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December 6, 2011

VIA ELECTRONIC FILING AND HAND DELIVERY
Rosemary Chiavetta, Secretary

Pennsylvania Public Utility Commission

Commonwealth Keystone Building

400 North Street, Filing Room

Harrisburg, PA 17120

RE: Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation; Default
Supply Service Docket No. R-2011-2264771. PREHEARING CONFERENCE

MEMORANDUM OF DOMINION RETAIL, INC. d/b/a DOMINION ENERGY
SOLUTIONS

Dear Secretary Chiavetta:

Enclosed for filing with the Commission are the original and three (3) copies of the
Prehearing Conference Memorandum of Dominion Retail, Inc. d/b/a Dominion Energy Solutions

in the above-captioned docket. Copies of this Memorandum have been served in accordance
with the attached Certificate of Service.

Thank you for your attention to this matter. If you have any questions related to this
filing, please contact the undersigned.

Todd S. Stewart
Counsel for Dominion Retail, Inc.

TSS/alh
Enclosures

cc: The Honorable Administrative Law Judge Susan D. Colwell (via hand delivery)

MAILING ADDRESS: P.O. BOX 1778 HARRISBURG, PA 17105



CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the foregoing document upon

the parties, listed below, in accordance with the requirements of 52 Pa. Code § 1.54 (relating to

service by a party)

VIA ELECTRONIC AND FIRST CLASS MAIL

Aron J. Beatty

Office of Consumer Advocate
555 Walnut Street, 5™ Floor
Harrisburg, PA 17101-1923
abeatty(@paoca.org

Sharon Webb, Esquire

Office of Small Business Advocate
300 North Second Street, Suite 1102
Harrisburg, PA 17101
sgray(@state.pa.us

Richard A. Kanaskie, Esquire
PA PUC Bureau of
Investigation & Enforcement
PO Box 3265

Harrisburg, PA 17105
rkanaskie(@state.pa.us

Brian Knipe

Buchanan Ingersol & Rooney, PC
17 North 2™ Street

Harrisburg, PA 17101-2121
Brian.Knipe@bipc.com

Pamela C. Polacek
McNees, Wallace & Nurick
P.O. Box 1166

100 Pine Street

Harrisburg, PA 17108-1166
ppolacek@mwn.com

Eric J. Epstein

4100 Hillsdale Road
Harrisburg, PA 17112
ericepstein@comeast.net

Christopher A. Lewis
Blank Rome LLP

One Logan Square
Philadelphia, PA 19103
lewis@blankrome.com

Divesh Gupta

Constellation NewEnergy Inc.
Candler Bldg., 7" Floor

111 Market Place

Baltimore, MD 21202
Divesh.gupta@constellation.com

Craig A. Doll

P.O. Box 403

25 West Second Street
Hummelstown, PA 17036
Cdoll76342(@aol.com

Thomas T. Niesen

Thomas, Long, Niesen & Kennard
P.O. Box 9500

212 Locust Street, Suite 500
Harrisburg, PA 17108-9500
tniesen(@thomaslonglaw.com

Charles E. Thomas, Jr.

Thomas, Long, Niesen & Kennard
P.O. Box 9500

212 Locust Street, Suite 500
Harrisburg, PA 17108-9500
cthomasjr@thomaslonglaw.com




Daniel Clearfield

Eckert Seamans Cherin & Mellott, LLC

213 Market Street, 8" Floor
Harrisburg, PA 17108-1248
dclearfield@eckertseamans.com

Frank Richards

Richards Energy Group

781 S. Chiques Road
Manheim, PA 17545-9135
frichards@richardsenergy.com

Jesse A. Dillon

PPL EnergyPlus LLC

Two North Ninth Street
Allentown, PA 18101-1179
jadillon@pplweb.com

Michelle M. Skjoldal

Pepper Hamilton LLP

100 Market Street, Suite 200
P.O.Box 1181

Harrisburg, PA 17108
mskjoldalm@pepperlaw.com

Dated this 6 day of December 2011

Michael A. Gruin

Stevens & Lee

17 North Second Street, 16" Floor
Harrisburg, PA 17101
mag(@steveslee.com

David B. MacGregor

Post & Schell, PC

Four Penn Center

1600 John F. Kennedy Blvd.
Philadelphia, PA 19103
dmacgregor@postschell.com

Anthony D. Kanagy, Esquire
Post & Schell PC

12 Floor

17 North Second Street
Harrisburg, PA 17101

Kenneth L. Mickens, Esquire
Kenneth L. Mickens, Esquire LLC
316 Yorkshire Drive

Harrisburg, PA 17111

Craig R. Burgraff, Esquire
Hawke McKeon & Sniscak LLP
100 North Tenth Street

P.O. Box 1778

Harrisburg, PA 17101

crburgraffi@hmslegal.com

Todd S. Stowart




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission
v.

Docket No. R-2011-2264771
Petition of PPL Electric Utilities

PREHEARING CONFERENCE MEMORANDUM
OF DOMINION RETAIL, INC

TO THE HONORABLE ADMINITRATIVE LAW JUDGE SUSAN D. COLWELL:

AND NOW COMES, Dominion Retail, Inc. d/b/a Dominion Energy Solutions (“DES”),
by and ‘through its counsel, and hereby submits it’s Prehearing Conference Memorandum in the
above captioned matter to presiding Administrative Law Judge Susan D. Colwell in anticipation
of a Prehearing Conference currently scheduled to be held Friday, December 9, 2011 at 10 AM.
Preparation for that Prehearing Conference, DES states and avers as follows:

I. Brief Procedural History

1. On September 26, 2011 PPL Electric Utilities Corporation (“PPL”) filed
Supplement No. 110 to its Tariff Electric Pa. P.U.C. No. 201, with an effective date of March 1,
2011. Through its Supplement, PPL proposed changes in its rates, rules and regulations which,
in effect, would create a new Time-of-Use (“TOU”) program for its residential and small
commercial/industrial class customers.

2. The proposed TOU program replaces the existing program market estimate program
with a percentage charge or premium that is applied to a fixed price default service rate for on-

peak periods and provides a percentage discount off of the fixed price for off-peak periods.



3. On October 5, 2011, DES filed a Petition to Intervene in which contends that while
TOU rates are required by Act 129, 66 Pa. CS § 2807(f)(5), it also is true that the approved rate
making methodology for PPL’s current effective TOU rates has produced serious anomalies and
has created non-market reflective extremes in PPL’s TOU rates. DES contends that PPL’s TOU
rates do not reflect actual market prices for on- and off-peak periods, are contrary to the
legislative intent and cause market distortions. DES further contends that there is a fundamental
design flaw in the manner in which the TOU rates have been designed and implemented.

4. By Hearing Notice issued November 28, 2011, the Commission assigned this matter
to Presiding Administrative Law Judge Susan D. Colwell for adjudication, and provided notice
of a Prehearing Conference to be held on December 9, 2011.

IL Witness and Issues

5. DES is presently evaluating witnesses for this proceeding and will notify Your
Honor and the parties of that selection as soon as practicable.

6. It is expected that the witness(s) that DES will call will address DES’ concerns
with regard to the design and implementation of PPL’s TOU rates, and ensure that the flaws
reflected in the presently effective TOU rates are not perpetuated in any future TOU rate
program. DES’ witness will provide recommendations to ensure that PPL’s TOU program, and

the rate structure eventually deployed by PPL comply with Act 129 and that any TOU rate

structure is competitively neutral.
III.  Discovery
7. DES has not yet engaged in discovery but will endeavor to cooperate with the

other parties, to the extent necessary, to amend the Commission’s discovery rules to

accommodate whatever schedule is ultimately approved in this matter.



IV.  Scheduling

8. PPL circulated a proposed schedule to the parties on Monday, December 5, 2011.
DES is not satisfied entirely with PPL’s proposal, but it will commit to work with PPL and the
other parties to develop a schedule that is acceptable to all.
V. Electronic Service Among Participants

9. DES prefers that service among the parties be accomplished through electronic
mail with hard copies to be served by first class mail on the same day. DES requests, however,
~ that any discovery request or other document for which a response is required within a mandated
time frame, that is served after the 12:00 noon on a Friday, or on a day before a Commission
holiday, be treated as having been served on the following business day, and that all electronic
service be accomplished prior to 5:00 PM.

WHEREFORE, DES submits this Prehearing Conference Memorandum for Your

Honor’s consideration at the scheduled prehearing conference.

Respectfully submitted,
/A

PA Attorney 1.D. #75556

Hawke McKeon & Sniscak LLP
100 North Tenth Street

P.O. Box 1778

Harrisburg, PA 17105-1778
E-mail: tsstewart@hmslegal.com
Telephone: (717)236-1300
Facsimile: (717) 236-4841

Counsel for Dominion Retail, Inc.
DATED: December 6, 2011



