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HISTORY OF THE PROCEEDING



On July 28, 2011, a public hearing was held in Harrisburg to review the annual Energy Efficiency and Conservation Program (EE&C) cost annual reconciliation for the seventeen months ended May 31, 2011, filed with the Pennsylvania Public Utility Commission by PECO Energy Company (PECO).



The hearing was attended by the following counsel:  Michael S. Swerling, Esq., by telephone for PECO; and Adeolu Bakare, Esq. for Office of Trial Staff (OTS).



PECO presented one witness, Richard Schlesinger, manager of retail rates, regulatory filings and tariffs, who sponsored PECO Exhibits No. 1 and 2.  OTS introduced OTS Exhibit 1.



The hearing resulted in a transcript of 13 pages.  The record closed following the receipt of the transcript on August 17, 2011.  The matter is now ready for decision.

FINDINGS OF FACT



1.
A public hearing was held on July 28, 2011, to review the EE&C program cost annual Reconciliation Statement filed by PECO with the Commission.



2.
Richard Schlesinger, manager of retail rates, regulatory filings and tariffs, appeared on behalf of PECO and sponsored PECO Exhibits 1 and 2.  



3.
PECO Exhibit 1 is a list of costs by rate class of revenues that PECO has paid for the energy efficiency programs, as well as the revenues that PECO collected through April 2011.  Tr. 6-7.


4.
PECO Exhibit 2 is a revision of Exhibit 1 and contains data through 

May 31, 2011.  Tr. 7.  


5.
Total expenditures through May 2011 are $79,510,063.  PECO Ex. 2; OTS Ex. 1; Tr. 8.



6.
Total revenues through May 2011 are $130,689,741.  PECO Ex. 2; OTS Ex. 1; Tr. 8.


7.
PECO experienced an overcollection of $51,179,741.  PECO Ex. 2; OTS Ex. 1; Tr. 8.



8.
According to the settlement approved by the Commission, PECO will not true-up the actual rates until May 31, 2013.  Tr 9.


9.
OTS submitted an exhibit summarizing the results of the PECO reconciliation filing, which is attached hereto as Appendix A.  OTS Ex. 1.

DISCUSSION



The Commission held a public hearing on July 28, 2011, in compliance with 66 Pa. C.S. § 1307(e).  The exhibits presented by PECO and OTS were moved into evidence without objection.  Admission of the exhibits are subject to the usual condition that the numbers contained in them remain subject to audit, and that approval of the reconciliation statement does not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.  

CONCLUSIONS OF LAW



1.
The PECO reconciliation filing, summarized in Appendix A, is deemed to be an adequate filing within the meaning of Section 1307(e) of the Public Utility Code, 66 Pa. Code § 1307(e), subject to such further review and revision as may be found necessary by the Commission.



2.
Acceptance of the Statement deemed to be adequate is based on the unaudited data reported by the utility and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transaction.



3.
The recovery of undercollections or the refund of overcollections for the utility whose filing is deemed to be adequate should be implemented based upon the operation of the automatic adjustment clauses as set forth in its tariff.

ORDER



THEREFORE,



IT IS RECOMMENDED:



1.
That the PECO Energy Company’s Energy Efficiency and Conservation Program Cost Annual Section 1307(e) Reconciliation for the seventeen months ended May 31, 2011, as set forth in Appendix A of this Recommended Decision, be, and hereby is, accepted insofar as it is undisputed.



2.
That acceptance of the undisputed PECO Energy Company’s Energy Efficiency and Conservation Program Cost Annual Section 1307(e) Reconciliation for the year ended May 31, 2011 is expressly subject to such further review and revision as may be found necessary as a result of a subsequent Commission audit, or of some other proceeding.

3.
That acceptance of the undisputed PECO Energy Company’s Energy Efficiency and Conservation Program Cost Annual Section 1307(e) Reconciliation for the year ended May 31, 2011 shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.

Date:
August 18, 2011



_____________________________








Susan D. Colwell








Administrative Law Judge
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