THE LEGACY ENERGY GROUP, LLC

32 WATERLQO STREET

WARRENTON, VIRGINIA 20186

TELEFPHONE (540) 351-0981
TELECOPRIER (540) 351-0984

MICHAEL L. R, HOUSLEY
PRESIDENT

December 19, 2011

Pennsylvania Public Utility Commission

2 Keystone Building — Room N20} RECE‘VED

Attn: Docket # A-2011-2262793

Harrisburg PA 17120 DEC 19 2018
RE: NGDC Financial Security UBLIC UTILITY COMMISSION
PAF SECRETARY'S BUREAU

Dear Public Utility Commission: ﬁ_ 20\ \ _ 2_2(02,{ q 3

Attached please find seven (7) NGDC financial security requirement letters from the following

NGDCs:
Columbia Gas PECO
PGW NFGDC
UGl Valley Energy

Peoples Natural Gas

Each of the NGDC letters provides that at this time Legacy Energy is not required to post
financial security with the NGDC in order to supply natural gas services within the NGDC’s
territory.

I, Mike Stumpo. hereby state that the facts above set forth are true and correct to the best
of my knowledge, information and belief, and that I expect to be able to prove the same
at a hearing held in this matter. | understand that the statements herein are made subject
to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn falsification to authorities).

Please contact me on phone number 540-351-0981 if you have any questions or need any
additional information.

Very Best Regards,
For THE LEGACY ENERGY GROUP, LLC

Mike gtumpo g

Energy Management Services



Columbia Gas:
of Pennsylvania

A NiSource Company

November 22, 2011

Mike Stumpo RECEIVED

President
The Legacy Energy Group, LLC DEC 19 201
32 Waterloo St
PA PUBLIC UTILITY COMMISSION
Warrenton, VA 20186 SECRETARY'E BUREAU

Dear Mike Stumpo:

We are pleased that The Legacy Energy Group, LLC (“LEG”) has applied for a license to
provide Natura! Gas Broker/Marketer Services on the distribution system of Columbia Gas of
Pennsylvania, Inc. (“Columbia Gas”).

Under Paragraph 2.4.5 of the Rules Applicable to Distribution Service section of the Tariff of
Columbia Gas, LEG could be required to provide to Columbia Gas a bond or other financial
security instrument in an amount that Columbia Gas determines to be appropriate. LEG has
indicated only brokering and consulting services will be provided. Therefore, we have
determined at this time that LEG does not need a bond or other financial security requirement to
provide broker natural gas services to Columbia Gas customers.

If the creditworthiness requirement or Columbia Gas’ exposure to LEG changes in the future,
Columbia Gas might deem it appropriate to require LEG to provide a bond or other financial
security instrument.

Please feel free to contact me at 614-460-6841 should you have any questions regarding a bond
or other financial security instruinent requirements of Columbia Gas.

Sincerely,
ﬁ&zddell
Manager, Supplier Services



UGI Utilities, Inc.
2525 North 12th Street

Suite 360
UTILITIES, INC, Post Office Box 12677

Reading, PA 19812-2677
{610) 796-3400 Telephone

November 15, 2011 RECEIVE

DEC 19 2011
Mr. Michael Stumpo PA PUBLIC UTILITY COMMISSION
Legacy Energy SECRETARY’S BUREAU
32 Waterloo Street
Warrenton, VA 20186
Re:  Legacy Energy Group application to serve as a natural gas broker/marketer

Dear Mr. Stumpo,

UGI Utilities has reviewed the license application of Legacy Energy Group. LLC
(“Legacy Energy™) to serve as a natural gas broker/marketer. Based on the information
in the application and subsequent discussions with you, UGI Utilities has concluded that,
at this time, Legacy Energy will not need to post security on UGI-Central Penn Gas,
UGI-Penn Natural Gas or UGI Utilities, Inc. This is based on the declaration that Legacy
Energy will not be taking title to gas or directly serving end use customers. This also
assumes that Legacy Energy will be acting on the behalf of a licensed Natural Gas
Supplier who has been approved to serve in the applicable UGI service territories and
who has posted the required financial security as specified in the respective tariffs. If
Legacy Energy wishes to directly serve Choice customers in any of UGl service
territories in the future as a natural gas supplier, it will have to post security as specified
in the respective tariffs prior to the commencement of the service.

Please feel free to contact me with any additional questions that you may have.

Sincerely,

David E. Lahoff W

Manager, Rates
UGI Utilities, Inc.



D

Philadelphia Gas Works M 800 W. Montgomery Ave., Philadelphia, PA 19122
Telephone: 215-236-0500

December 15, 2011

RECEIVED

Mr. Michael Stumpo DEC 19 2011
The Legacy Energy Group,

LLC PAPUBLIC UTILITY COMMISSION
32 Waterloo Street SECRETARY'S BUREAU

Warrenton, VA 20186
Re: Security Requirement Bond for The Legacy Energy Group, LLC
Dear Mr.Stumpo:

Phitadelphia Gas works (PGW") is aware that The Legacy Energy Group, LLC has filed an application with
the Pennsylvania Public Utility Commission to supply natural gas services to the public in Pennsylvania and
specifically within the services territory of Philadelphia Gas Works.

As you know, in making such an application, The Legacy Energy Group, LLC must furnish acceptable
security to each utility where The Legacy Energy Group, LLC will do business. As such, under its tariff,
Philadelphia Gas Works could require The Legacy Energy Group, LLC to provide a bond or other financial
security instrument in an amount that Philadelphia Gas Works determines to be appropriate.

However, you have indicated, and it is Philadelphia Gas Works' understanding, that The Legacy Energy
Group, LLC intends only to provide natural gas aggregating, brokering and consulting services at this time.
You have stated that, in performing these services, The Legacy Energy Group, LLC will never take title to
any delivered natural gas.

Based upon your representations, Philadelphia Gas Works has determined that, at this time, The Legacy
Energy Group, LLC does not need to post a bond or other form of security to operate in its service terrifory.
If the services provided by The Legacy Energy Group, LLC should change, Philadelphia Gas Works
reserves the right to require security from The Legacy Energy Group, LLC as it deems appropriate.

If you have any questions concerning the foregoing, please contact me at {215) 684-6899.

Douglas A.
Senior Vi
(Gas Mandgement

DAMb



PEOPLES NATURAL GAS
October 31, 2011 RECE‘VED

DEC 19 201!
Mike Stumpo
The Legacy Energy Group, LLC PA PUBLIC UT\L\T‘Y COMEJ\;SS\ON
32 Waterloo Street SECRETARY'S BUR
Warrenion VA 20186
Kali Newton

.Dear Mr, Stumpo:

This letter serves as notification that Peoples Natural Gas Company does not require The Legacy Energy
Group, LLC to provide a security or credit enhancement. A security or credit enhancement is not
required because The Legacy Energy Group, LLC is not currently operating and has no immediate plans
to operate a supplier pool to directly serve customers on the Peoples Natural Gas Company system.
However, if in the future The Legacy Energy Group, LLC desires to establish a supplier pool on the
Peoples Natural Gas Company system, it may be required to establish a security or ¢credit enhancement
based on the terms set forth under Paragraphs 6 and 7 of the Rules and Regulations of the Peoples
Natural Gas Company Supplier Tariff.

if you have any questions feel free to contact me at 412-208-7905.

Sincerely,

c[%mﬂxfﬁ S

loseph A. Gregorini
Vice President, Rates and Regulatory Affairs
Peoples Natural Gas Company LLC




$PECO

An Exglon Company
November 8, 2011 RECE,VED

Mr. Michael Stumpo DEC 19 2011
The Legacy Energy Group, LLC
32 Waterloo Street PA PUBLIC UTILITY COMMISSION

SZCRETARY'S BURZAY

Warrenton VA 20186
Dear Mr. Stumpo:

Under the PECO Gas Supplier Tariff, The Legacy Energy Group, LL.C could be required
to provide to PECO Energy Company credit support in the amount outlined in the Tariff.
At this time, The Legacy Energy Group, LI.C does not need to provide this credit
support, as The Legacy Energy Group, LLC is acting purely as a broker of natural gas
and not directly engaging in business with PECO Energy

If in the future, PECO Energy’s exposure to The Legacy Energy Group, LLC changes,
PECO reserves the right to request collateral in response to this change. Please feel free
to contact me at 215-841-5531 should you have any questions regarding credit support
requirements.

Sincerely

Jon Davis
Credit Risk Management



@ National fuel

November 1, 2011

RECEIvED

Mike Stumpo

The Legacy Energy Group, LLC DEC 19 2011

32 Waterloo Street

Warrenton, VA 20186 A PUBLIC UTILITY commsgion

SECRETARY'S BUREAU
Re:  Security Requirement for The Legacy Energy Group, LLC

Dear Mike:

National Fuel Gas Distribution Corporation (“NFGDC”) is aware that The Legacy
Energy Group, LLC. (“Legacy™) has filed an application with the Pennsylvania Public
Utility Commission to supply natural gas services to the public in Pennsylvania and
specifically within the service territory of NFGDC.

As you know, in making such an application, Legacy must furnish acceptable security to
each utility where Legacy will do business. As such, under its tariff, NFGDC could
require Legacy to provide a bond or other financial security instrument in an amount that
NFGDC determines to be appropriate.

However, you have indicated, and it is NFGDC’s understanding that, Legacy intends
only to provide natural gas aggregating, brokering and consulting services at this time.
You have stated that, in performing these services, Legacy will never take title to any
delivered natural gas.

Based upon your representations, NFGDC has determined that, at this time, Legacy does
not need to post a bond or other form of security to operate in its service territory.
However, if the services provided by Legacy change in the future, NFGDC reserves the
right to require security from Legacy as it deems appropriate.

If you have any questions concerning the foregoing, please contact me at 716-857-7796.

Yours truly,

Bobonre © Soreia et

Robert C. Smielecki
Transportation Services Department



VALLEY ENERGY

523 S. Keystone Avenue, PO. Box 340, Sayre, PA 18840
800/998-4427 * 570/888-9664 * FAX 570/888-6199

'

QOctober 31, 2011

RECEIVED

The Legacy Energy Group, LLC
32 Waterloo St. PA PUBLIC UTILITY COMMISSION
Warrenton, VA 20186 SECRETARY'S BUREAU

Dear Mr. Stumpo:

We understand that The Legacy Energy Group, LLC has applied with the Pennsylvania
Public Utility Commission to supply natural gas services to the pubiic in Pennsylvania
including our company’s service area.

Because The Legacy Energy Group, LLC intends to only provide natural gas
aggregating, brokering and consulting services at this time, we have determined that
The Legacy Energy Group, LLC will not be required to post a bond or other form of
financial security instrument to provide these services in our service area. However, if
the services provided or failure to meet our requirements for credit worthiness changes
in the future, we reserve the right to require security from The Legacy Energy Group,
LLC as deemed appropriate.

If you have any questions, please contact Mrs. Marjorie Johnston at 570-888-9664.

Sincegely,

Robert J. Crocker
President & CEO

RJC/ss

cc: M. Johnston, Valley Energy
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After printing this label:

1. LJse the ‘Print' buiton on this page 16 print your label to your 1aser or inkjet prinier.

2. Fold the printad page along the horizantal line.

3. Place label in shipping pouch and affix it 1o your shipment so that the barcode portion of the label can be read and scanned.

Wamning: Use only the printed original label for shipping. Using a phatacopy of this label tor shipping purpeses is fraudulent and could result In additianal billing charges, along with
the cancellalion of your FedEx account number,

Use of this system constitutes your agreement 1o the service conditions in tha curent FedEx Service Guide, available on fedex com.FedEx will not be responsible for any glaim in excess of $100 per
package, whether the result of foss, damage, dalay, non-delivery,miscelivary,or misinformation, uniess you declare a higher value, pay an addilienal charga, document your actual 1688 and file a
tmely claim Limitatons found in the current FedEx Service Guide apply. Your right 1o recaver from FedEx for any loss, including intinsic valueaf the package, loss of sales, income interest, profil,
attomey’s fees, costs, and ather forms of damage whether direct, incidental,consequential, or spacial is limited to Ihe greater of $100 or the authorized declared value. Recovery cannot exceed
actual documented loss. Maximum for items of exiraorginary vaiue is $500, e.g. jewalry, precious metals, negoliable instruments and other items listed in our ServiceGuide. Written claims must be
filed within strict bme limits, see curent FedEx Service Guida,

https://www.fedex.com/shipping/html/en//Printl Frame.html 12/19/2011



