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A Direct Dial: 717.255.7641
. tniesen@thomaslonglaw.com
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January 17, 2012

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

P. 0. Box 3265

Harrisburg, PA 17105-3265

Inre: Docket Nos. A-2011-2276845, A-2011-2276847,
A-2011-2276858 and A-2011-2276857
Joint Applications of Aqua Pennsylvania, Inc./Little Washington Wastewater Company
and Total Environmental Sclutions, Inc,

Dear Secretary Chiavetta:

Enclosed for filing are responses to the Bureau of Technical Utility Services Data Requests
Nos. A-1 through A-11 in the above matters. Please contact me at your convenience with any
guestions.

Very truly yours,

THOMAS, LONG, NIESEN & KENNARD

Thomas T. Nieséh

cc. Ralph Wax {w/encl)
Keith E. Gahage (w/encl.)
Thomas J. Sniscak, Esq. (w/encl))

120117-Chiavells (TUS Data Requestsi wod

212 LocusT STREET ¢ SUITE 500 « P.Q. Box 9800 = HARRISBURG, PA 17108-3500 ¢ 717.255.7600 » FAX 717.236,8278 = www.thomasionglaw.com



Respondent's Name;

Keith E. Gabage

Director Corporate Development
Aqua Pennsylvania, Inc.
January 17, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
LWWC, Aqua and TESI
Responses to Discovery Set I
Docket Nos. A-2011-2276845, A-2011-2276847, A-2011-2276856 and A-2011-2276857

A-1 Please provide the Proofs of Publication/Service if they have not already been
forwarded.

Response:  Aqua/LWWC filed Proofs of Publication/Service with the Public Utility
Commission on January 3, 2012, Copies of the Proofs were forwarded to the
Bureau of Technical Utility Services on January 5, 2012,



Respondent's Name:

Keith E. Gabage

Director Corporate Development
Aqua Pennsylvania, Inc.
January 17, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Indusiry Group
LWWC, Aqua and TESI
Responses to Discovery Set 1

Docket Nos. A-2011-2276845, A-2011-2276847, A-2011-2276856 and A-2011-2276857

A-2

Response:

Indicate why Aqua and Little Washington are only requesting the developed
portion of TESI’s certificated service territories rather than the full service
territories.

The Requested Territory in the Aqua and LWWC Joint Applications
represent the presently built-up section(s) of the Beech Mountain Lakes
Resort Community.  Although service authority outside the built-up
section(s) of the Community has existed for many years, there are no water
or wastewater customers or utility facilities outside the built-up section(s).
Crystal Penn Ridge, which Aqua/LWWC understand to be the existing
owner/developer of the undeveloped area, apparently intends to provide
water and wastewater service on a private basis if development moves
forward, as discussed in a news report of Angust 12, 2016, a copy of which is
attached. Aqua/LWWC provided a copy of the Joint Applications to Crystal
Penn Ridge on December 15, 2011.
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Respondent's Name:

Keith E. Gabage

Director Corporate Development
Agua Pennsylvania, Inc.
January 17, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
LWWC, Aqua and TESI
Responses to Discovery Set |
Docket Nos. A-2011-2276845, A-2011-2276847, A-2011-2276856 and A-2011-2276857

A-3 a} Identify the primary owner of the undeveloped land within TESI’s service
territories.

b) Identify the owner of Silverleaf Resorts, Inc.
Response: a) Aqua/EWWC understand Crystal Penn Ridge to be the primary owner of
the undeveloped land within TESD s existing, undeveloped service territory.

by Aqua/LWWC understand Silverleaf Resorts, Inc. to be a publicly held
company.



Respondent's Name:

Keith E. Gabage

Director Corporate Development
Aqua Pennsylvania, Inc,
January 17, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
LWWC, Agua and TES]
Responses to Discovery Set |
Docket Nos. A-2011-2276845, A-2011-2276847, A-2011-2276856 and A-2011-2276857

A-d a) Provide a breakdown of the customer classifications for the 962 water
customers and 1,007 wastewater customers,

b) Indicate if Aqua/Little Washington will provide service to all of TESDs
current customers. f not, provide an explanation.

Response: a) Customer breakdown:
362 Water customers: 956 residential and 6 commercial;

956 Wastewater customers: 950 residential and 6 commercial (the
1,007 customers referenced at page 2 paragraph 6 of the wastewater
Joint Application may be the result of the commercial customers
being considered as several EDU's in customer counting).

b} Aqua/LWWC will provide service fo all of TESPs current usage
customers. Aqua/LWWC do not intend to provide availability service as
explained in the response to A-10. :



Respondent's Name: Respondent's Name:

Keith E. Gabage William Schoening
Birector Corporate Development Chief Executive Officer
Aqua Pennsylvania, Inc. Total Environmental Solutions, Inc.
January 17, 2012 January 17, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
EWWC, Aqua and TESE
Responses to Discovery Set |

Docket Nos. A-2011-2276845, A-2011-2276847, A-2011-2276856 and A-2011-2276857

A-S

Response:

DEP has indicated; “The distribution system has had many breaks in recent
years and is currently on a BWA due to another break.,” Provide a list of the
planned repairs/improvements to the water system with a projected
timetable and cost.

TESI: There have only been two minor interruptions of service during
2011 that met the PUC's threshold (5% of customers and for more than 6
hours) for reporting--which TESI reported. One of those occurred on
11/9/11 (presumably the current BWA stated in the data request) and per
DEP's rules a boil water advisory was issued for 30% of the service area for
four days (three days of which were for testing samples). Only three breaks
in 2011 (including the two menfioned above) met BEP reporting
requiremenis of 8 hours and more than 15 connections ~-which TES]
reported. Those breaks were promptly repaired and any BWA was lifted
when water samples passed lab tests. TESI does not agree with the statement
by DEP that there have been many breaks to the distribution system but
notes that in this mountain communify service area that breaks do occur in
customer-owned lines and that such breaks may have a minimal impact on a
small percentage of nearby customers until that break is isolated. TESI is
not responsible for customer-owned pipe breaks.

Aqua: Tentatively, Aqua anticipates that improvements to the water system
may include main replacements (includes associated [fittings, company
service lines, fire hydrants and related appurtenances); upgrades to
treatment facilities; meter replacements or upgrades; security; and the
instailation of automation and controls to remotely monitor the tank and
well/treatment of the System. Aqua has not definitively determined a time
frame or cost estimates for the foregoing improvements, which, at this time,
are only possibilities, and would not be determined as necessary until after
Clesing and Aqua has been actually operating the system.




Respondent's Name:

Keith E. Gabage

Director Corporate Development
Aqua Pennsylvania, Inc,
January 17, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
EWWC, Aqua and TESI
Responses to Discovery Set 1
Docket Nos, A-2011-2276845, A-2011-2276847, A-2011-2276856 and A-2011-2276857

A-6 Aqua has indicated its infent to commence charging fire hydrant rates.
Meanwhile, DEP has indicated; “Fire demand can deplete potable water
supply.” Indicate how Aqua intends to remedy this situation.

Response:  Aqua intends to determine improvements to the water system after Closing
and it has been actually operafing the system as explained in the response to
A-5.



Respondent’'s Name:

Keith E, Gabage

Birector Corporate Development
Aqua Pennsylvania, Inc,

January 17, 2612

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
LWWC, Agua and TESI
Responses to Discovery Set |

Docket Nos. A-2011-2276845, A-2011-2276847, A-2011-2276856 and A-2011-2276857

AT

Response:

a) Identify the municipality who will be asked to pay for the public fire
fivdrant fee.

b) Indicate whether this municipality has consented to pay the fee.

¢} If not, indicate whether Beech Mountain Lakes Resort Community has
agreed to pay the private fire hydrant fees.

d) In the event the municipality is unwilling te pay the fee, indicate if the
Community is obligated to pay.

a) Depending on where the fire hydrant is located, Butler Township or
Dennison Township will be asked to pay the public fire hydrant rate.

by Paragraph 6.c. of the Assets Purchase Agreement addresses the fire
hydrant rate and provides for “Seller”” to approach the municipality about
taking responsibility for paving the rate. Aqua is not presently aware that
the Seller has been able to have the municipality take responsibility for the
fire hydrant fees,

¢} At the present fime, the municipalities have not agreed to pay the fire
hydrant fees, nor have they stated an unwillingness to pay the fees.

d) Aqua believes that the municipality is obligated to pay the fire hydrant
fees or in the alternative the property owners association.



Respondent's Name:

Keith E. Gabage

Director Corporate Development
Agqua Pennsylvania, Inc.
January 17, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
LWWC, Aqua and TESI
Responses to Discovery Set [

Docket Nos. A-2011-2276845, A-2011-2276847, A-2011-2276856 and A-2011-2276857

A-8

Response:

a) The applications indicate the combined cost for the water/wastewater
facilities is $1.5 million. Provide the distribution of cost between Aqua (for
the water system) and Little Washington (for the wastewater system).

b) Indicate whether an original cost study will be performed before the
transaction is “booked”
a) As of the present time, Aqua/LWWC have not allocated the total purchase

price between the water and wastewater systems,

b) An original cost study will be performed before the transaction is
“booked.”



Respondent's Name:

Keith E. Gabage

Director Corporate Development
Aqua Pennsylvania, Inc.
January 17, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
LWWC, Aqua and TESI
Responses to Discovery Set

Docket Nos. A-2011-2276845, A-2011-2276847, A-2011-2276856 and A-2011-2276857

A-9

Response;

Provide a list of the planned repairs/improvements to the wastewater system
with a projected timetable and cost.

Tentatively, LWWUC anticipates that improvements for the wastewater
system may include collection system rehabilitation. LWWOC has mnot
definitively determined a time frame or cost estimates for the foregoing
improvements, which, at this time, are only possibilities, and would not be
determined as necessary until after Closing and LWWC has been actually
operating the system.



Respondent's Name:

Keith E. Gabage

Director Corporate Development
Aqua Pennsylvania, Inc.
January 17, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
LWWC, Aqua and TESI
Responses to Discovery Set |

Doclet Nos, A-2011-2276845, A-2011-2276847, A-2011-2276856 and A-2011-2276857

A-10

Response:

a) It is noted that in Exhibit D of both applications, the schedule of TESIs
service rates did not include the Availability Service fees. Provide an
explanation.

b) Indicate if Aqua/ Little Washington infends to adopt TESEs Schedules of
Rates and Charges in their entirety. If not, provide an explanation.

a) Aqua/LWWC are not planning to adoept the Availability Service fee and
did not include the Availability Service fee in Exhibit D. In Pa. P.U.C. v
Agua Pennsylvania, Inc.,, 236 P.UR. 4th 218 (2004), the Public Utility
Commission adopted an Aqua proposal to remove availability charges from
the Company’s rate structure because the charges produce phanfom income
or revenue in that most customers do not actually pay the charge. Consistent
with the foregoing and the difficuliies associated with charging and collecting
Availability Service fees, Aqua has not included the fees in the Exhibit D
rates,

by In Pa. P.U.C. v. Agua Pennsylvania, Inc., 236 P.U.R. 4th 218 (2004), the
Public Utility Commission adopted an Aqua propesal to remove availability
charges from the Company’s rate structure because the charges produce
phantom income or revenue in that most customers do not actually pay the
charge. Consistent with the foregoing and the difficulties associated with
charging and collecting Availability Service fees, Aqua/LWWC intend to
adopt TESDs Schedules of Rates and Charges, with the exception of the
Availability Service fee,



Respondent's Name;

Keith E. Gabage

Director Corporate Development
Aqua Pennsylvania, Inc.
January 17,2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
LWWC, Aqua and TESI
Responses to Discovery Set 1

Docket Nos. A-2011-2276845, A-2011-2276847, A-2011-2276856 and A-2011-2276857

A-11

Response:

a) Indicate whether an approval has been received from Butler Township
Authority for the assumption of the existing contract for wastewater
treatment services,

bj Indicate if the assumed contract will be between the Authority and Little
Washington or Aqua.

a} Subsequent to the filing of the Joint Applications, Aqua/LWWC learned
from Butler Township that the Butler Township Authority has been
disbanded and that Township wastewater operations are handled by the
Butler Township Wastewater Department. Aqua/LWWC understand
Crystal Penn Ridge to be the primary owner of the undeveloped land within
TESDs existing, undeveioped service territory. Aqua/LWWC do not read the
exisfing contract for wastewater treatment services to require Authority
approval. It is LWWC’s intent to work with the Wastewater Department to
update the contract as stated in Exhibit 3(¢} of the Assets Purchase
Agreement,

b) Aqua/LWWC anticipate that the assumed or new arrangement for
wasfewater treatment services would be between Butler Township and
LWWC,



