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PPL ELECTRIC UTILITIES CORPORATION

Background

Pennsylvania Power &Light Company (PP&L) was founded in 1920, as a direct subsidiary of Lehigh Power Securities Corporation and an indirect subsidiary of Electric Bond and Share Company (Electric Bond).  Various mergers followed throughout the years and in 2000, PP&L became PPL Electric Utilities Corporation (PPL Electric) and the name of the holding company became PPL Corporation (PPL).  

On December 3, 1996 the Electricity Generation Customer Choice and Competition Act (Act) was signed into law.  Pursuant to the Act, all electric utilities were required to file restructuring plans with the Pennsylvania Public Utility Commission (PUC) which included unbundled prices for electric generation, transmission and distribution.  

As of April 1, 1997, transmission service on PPL Electric facilities has been provided by the PJM Interconnection, L.L.C. (PJM) under PJM Open Access Transmission Tariff (OATT) approved by the Federal Energy Regulatory Commission (FERC). 


In its Opinion and Order entered on December 22, 2004 at Docket No. R-00049255, the PUC approved a PPL Electric request to establish a Transmission Service Charge (TSC) tariff rider effective January 1, 2005.  The established TSC Rider permits PPL Electric to recover from its retail energy customers all transmission service related charges incurred on behalf of these customers, under provisions of the FERC approved PJM OATT, the transmission service provider.  The TSC Rider permitted the TSC to be applied to all rate classes on a mills per KWH basis.

As a result of an appeal to the Commonwealth Court of Pennsylvania by interveners to the proceeding at Docket No. R-00049255, the TSC rate issue was remanded to the PUC for further consideration.  By Order entered July 25, 2007 at Docket No. R-00049255, the Commission approved a Joint Petition for Settlement (Settlement) that provided for a new TSC rate effective August 1, 2007.  The new TSC rate includes demand and energy components that are allocated to four separate customer classes based upon each customer class’ contribution to peak electricity demand and KWH usage. 
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AUDITOR'S REPORT

To The Public Utility Commission

We have audited PPL Electric Utilities Corporation’s Transmission Service Charge (TSC) Statements of Over/Under Collections for the 8 months ended July 31, 2007, the 12 months ended November 30, 2006 and the 11 months ended November 30, 2005.  These statements are the responsibility of the Company's management.  Our responsibility is to express an opinion on the statements based on our audit.


We conducted our audit in accordance with generally accepted auditing standards accepted in the United States of America.  These standards require that we plan and perform the audit to obtain reasonable assurance about whether the specified statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the statements referred to above.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall statement presentation.  We believe that our audit provides a reasonable basis for our opinion.


The accompanying statements were prepared for the purpose of complying with the rules and regulations of the Pennsylvania Public Utility Commission and are not intended to be a complete presentation of the Company's revenues.


In our opinion, the accompanying statements of PPL Electric Utilities Corporation presents fairly, in all material respects, the TSC over/under collections resulting from the Company’s application of the TSC rates in accordance with the provisions of its Schedule of Rates as approved by the Pennsylvania Public Utility Commission.








M. Carl Lesney, CPA








Director 








Bureau of Audits

PPL ELECTRIC UTILITIES CORPORATION
Transmission Service Charge Over/(Under) Collections
For The 8 Months Ended July 31, 2007

	
	
	TSC 
	
	Transmission
	
	

	
	
	Revenues Billed
	
	Service
	
	Over/(Under)

	Month
	 
	Excluding GRT
(Note 1)
	 
	Expenses
(Note 2)
	 
	Collection
(Note 3)

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	December 2006
	
	$   17,121,390 
	
	$   16,312,758 
	
	$   808,632 

	
	
	
	
	
	
	

	January  2007
	
	   17,904,008 
	
	 16,995,072 
	
	908,936 

	
	
	
	
	
	
	

	February
	
	   18,243,323 
	
	 17,311,274 
	
	932,049 

	
	
	
	
	
	
	

	March
	
	   19,332,009 
	
	 17,550,490 
	
	1,781,519 

	
	
	
	
	
	
	

	April
	
	    16,530,537 
	
	 16,622,046 
	
	(91,509)

	
	
	 
	
	
	
	

	May
	
	   14,786,248 
	
	 16,480,949 
	
	(1,694,701)

	
	
	
	
	
	
	

	June
	
	   15,758,067
	
	 16,504,828 
	
	(746,761)

	
	
	
	
	
	
	

	July
	
	  16,402,593
	
	  16,846,457
	
	(443,864)

	
	
	
	
	
	
	

	Total
	
	$ 136,078,175
	
	$ 134,623,874  
	
	$ 1,454,301 


Notes to the Financial Statements are an integral part of this report.
PPL ELECTRIC UTILITIES CORPORATION

Transmission Service Charge Over/(Under) Collections
For The 12 Months Ended November 30, 2006

	
	
	
	
	
	
	

	
	
	TSC 
	
	Transmission
	
	

	
	
	Revenues Billed
	
	Service
	
	Over(Under)

	
	 
	Excluding GRT
	 
	Expenses
	 
	Collection

	Month
	
	       (Note 1)
	
	         (Note 2)
	
	      (Note 3)

	
	
	
	
	
	
	

	December 2005
	
	$  16,716,830 
	
	$   18,865,977 
	
	$ (2,149,147)

	
	
	
	
	
	
	

	January 2006
	
	17,859,936 
	
	16,988,701 
	
	871,235 

	
	
	
	
	
	
	

	February
	
	16,291,240 
	
	15,181,637 
	
	1,109,603 

	
	
	
	
	
	
	

	March
	
	17,670,802 
	
	16,658,305 
	
	1,012,497 

	
	
	
	
	
	
	

	April
	
	15,224,839 
	
	14,875,115 
	
	349,724 

	
	
	
	
	
	
	

	May
	
	14,125,302 
	
	15,412,128 
	
	(1,286,826)

	
	
	
	
	
	
	

	June
	
	14,869,557 
	
	14,885,357 
	
	(15,800)

	
	
	
	
	
	
	

	July
	
	16,155,947 
	
	16,513,106 
	
	(357,159)

	
	
	
	
	
	
	

	August
	
	18,279,603 
	
	16,883,377 
	
	1,396,226 

	
	
	
	
	
	
	

	September
	
	16,832,090 
	
	14,732,158 
	
	2,099,932 

	
	
	
	
	
	
	

	October
	
	14,448,734 
	
	15,514,092 
	
	(1,065,358)

	
	
	
	
	
	
	

	November
	 
	14,851,387 
	 
	15,983,644 
	 
	(1,132,257)

	
	
	
	
	
	
	

	Total
	
	$ 193,326,267 
	
	$ 192,493,597 
	
	$    832,670 


Notes to the Financial Statements are an integral part of this report.

PPL ELECTRIC UTILITIES CORPORATION

Transmission Service Charge Over/(Under) Collections
For The 11 Months Ended November 30, 2005

	
	
	TSC
	
	Transmission
	
	

	
	
	Revenues Billed
	
	Service
	
	Over/(Under)

	
	 
	(Excluding GRT)
	 
	Expenses
	 
	Collection

	Month
	
	  (Note 1)
	
	(Note 2)
	
	(Note 3)

	
	
	
	
	
	
	

	January 
	
	$   14,903,866 
	
	$   16,790,400 
	
	$  (1,886,534)

	
	
	
	
	
	
	

	February
	
	17,985,148 
	
	13,729,341 
	
	4,255,807

	
	
	
	
	
	
	

	March
	
	17,561,914 
	
	15,010,281 
	
	2,551,633

	
	
	
	
	
	
	

	April
	
	15,511,781 
	
	14,957,553 
	
	554,228

	
	
	
	
	
	
	

	May
	
	13,565,055 
	
	20,039,030 
	
	(6,473,975)

	
	
	
	
	
	
	

	June
	
	14,282,920 
	
	18,391,145 
	
	(4,108,225)

	
	
	
	
	
	
	

	July
	
	17,430,362 
	
	18,157,380 
	
	(727,018)

	
	
	
	
	
	
	

	August
	
	17,201,079 
	
	19,039,144 
	
	(1,838,065)

	
	
	
	
	
	
	

	September
	
	16,517,492 
	
	17,852,963 
	
	(1,335,471)

	
	
	
	
	
	
	

	October
	
	15,345,590 
	
	17,901,241 
	
	(2,555,651)

	
	
	
	
	
	
	

	November
	 
	  14,579,379 
	 
	  16,366,866 
	 
	(1,787,487)

	
	
	
	
	
	
	

	Total
	
	$  174,884,586 
	
	$  188,235,344 
	
	$  (13,350,758)


Notes to the Financial Statements are an integral part of this report

PPL ELECTRIC UTILITIES CORPORATION
Notes To The Financial Statements

1 -
Actual TSC Rate Revenues Billed Excluding Gross Receipts Tax

TSC Rate Revenues Billed Excluding Gross Receipts Tax are the amounts actually billed by the Company as a result of applying the current cost rate (TCc factor) of the approved Transmission Service Charge (TSC) without gross receipts tax (GRT) to each kilowatt-hour (Kwh) supplied to customers who receive Basic Utility Supply Service (“BUSS”), as defined in Rule 1B (1) of the Company’s General Tariff for Electric Service.  

Approved TSC rates (without GRT) during the audit period were as follows:

Effective 1/1/05
$ .00531 
Effective 1/1/06
$ .00569
Effective 1/1/07
$ .00534
2 -
Actual Transmission Service Expenses 
Actual Transmission Service Expenses are the applicable charges incurred by the Company to acquire transmission service (including all ancillary service charges) on behalf of BUSS customers under the PJM OATT approved by the Federal Energy Regulatory Commission.
3 -
Over/(Under) Collection
The Over/(Under) Collections are the differences between the actual TSC revenues billed and actual TSC expenses incurred.
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