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P.O. BOX 3265, HARRISBURG, PA 17105-3265
	IN REPLY PLEASE REFER TO OUR FILE


October 9, 2008
MR DOUGLAS MOSER

VICE PRESIDENT

PHILADELPHIA GAS WORKS

800 WEST MONTGOMERY AVENUE

PHILADELPHIA PA 19122

RE:
DOCKET NO D-06PGC036 (to be closed)
Dear Mr. Moser:


Enclosed is a copy of the Bureau of Audits’ report on the Purchased Gas Cost Rate of Philadelphia Gas Works for the year ended December 31, 2006, and the Universal Service/Energy Conservation Surcharge and the Restructuring/Consumer Education Surcharge Reconciliation Statements for the twelve-months ended August 31, 2006.  This report was released to the public on October 9, 2008.

This report disclosed the following finding:

Finding – Off-System Sales Totaling $297,750 Were Not Included



As A Credit When Calculating The Company’s


Recoverable PGC Costs.


Since the Company agrees with the audit report, it is directed to implement the recommendation included therein.  The Commission appreciates the cooperation of your officers and employees in conjunction with this audit.







Very truly yours,








James J. McNulty







Secretary
JJM/sr
Enclosure

Contact Person:  Dennis P. Dougherty

(717) 787-7234
