BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION



Duquesne Light Company’s				:
Universal Service Charge Reconciliation		:		M-2011-2276459
For the nine months ended December 31, 2011	:



RECOMMENDED DECISION


Before
Susan D. Colwell
Administrative Law Judge


HISTORY OF THE PROCEEDING


		On January 18, 2012, a public hearing was held in Harrisburg to review the Universal Service Charge (USC) reconciliation for the nine months ended December 31, 2011, filed with the Pennsylvania Public Utility Commission by Duquesne Light Company (Duquesne).  The statement was filed pursuant to Section 1307(e) of the Public Utility Code, 66 Pa. C.S. § 1307(e).  

		The hearing was attended by the following counsel:  Gary A. Jack, Esq. for Duquesne; and Allison C. Kaster, Esq. for Bureau of Investigation & Enforcement (I&E).

		Duquesne presented one witness, Ribeka Garrity, who sponsored Duquesne Exhibits Nos. 1 and 2.  I&E introduced I&E Exhibit 1.

		The hearing resulted in a transcript.  The record closed at the close of the hearing on January 18, 2012.  The matter is now ready for decision.

FINDINGS OF FACT

		1.	A public hearing was held on January 18, 2012, to review the Universal Service Charge Reconciliation Report filed by Duquesne with the Commission on December 1, 2011.

		2.	Ribeka Garrity appeared on behalf of Duquesne and sponsored Duquesne Exhibits 1 and 2.  

		3.	Duquesne Exhibit 1 consists of a cover letter and Schedules 1 through 5.

		4.	Duquesne Exhibit 2 is the same exhibit with the correction of omitting the gross receipts tax.  

		5.	Duquesne experienced an undercollection for the nine months ended 
December 31, 2011 of $6,657,814.00.  Duquesne Ex. 2; I&E Ex.1.

[bookmark: _GoBack]		6.	I&E submitted an exhibit summarizing the results of the Duquesne USC reconciliation filing, which is attached hereto as Appendix A.  I&E Ex. 1.
		
DISCUSSION

		The Commission held a public hearing on January 18, 2012, in compliance with 66 Pa. C.S. § 1307(e).  The exhibits presented by Duquesne and I&E were moved into evidence without objection.  Admission of the Duquesne exhibit is subject to the usual condition that the numbers contained in them remain subject to audit, and that approval of the reconciliation statement does not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.  



CONCLUSIONS OF LAW

		1.	The Duquesne USC rider reconciliation filing, summarized in Appendix A, is deemed to be an adequate filing within the meaning of Section 1307(e) of the Public Utility Code, 66 Pa. Code § 1307(e), subject to such further review and revision as may be found necessary by the Commission.

		2.	Acceptance of the Statement deemed to be adequate is based on the unaudited data reported by the utility and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transaction.

		3.	The recovery of undercollections or the refund of overcollections for the utility whose filing is deemed to be adequate should be implemented based upon the operation of the automatic adjustment clauses as set forth in its tariff.

ORDER


		THEREFORE,

		IT IS RECOMMENDED:

		1.	That the Duquesne Light Company Universal Service Charge Reconciliation for the nine months ended December 31, 2011, as set forth in Appendix A of this Recommended Decision, be, and hereby is, accepted insofar as it is undisputed.

		2.	That acceptance of the undisputed Duquesne Light Company Universal Service Charge Reconciliation is expressly subject to such further review and revision as may be found necessary as a result of a subsequent Commission audit, or of some other proceeding.

3.	That acceptance of the undisputed Duquesne Light Company Universal Service Charge Reconciliation shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.


Date:	January 18, 2012				_____________________________
							Susan D. Colwell
							Administrative Law Judge
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	Summary of Duquesne Light Company’s
Universal Service Charge (USC) Reconciliation
for the Nine Months Ended December 31, 2011

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	USC
	
	
	
	Over/
	
	
	
	Total

	
	
	Revenues
	
	USC
	
	(Under)
	
	
	
	Over/(Under)

	
	
	(Excluding GRT)
	
	Expenses
	
	Collection
	
	Interest
	
	Collections

	
	
	(1)
	
	(2)
	
	(3) = (2) – (1)
	
	(4)
	
	(5) = (3) + (4)

	
	
	
	
	
	
	
	
	
	
	

	April 21, 2011 thru October 31, 2011*
	
	
$15,138,026
	
	
$10,773,125
	
	
$(4,364,901)
	
	
$(255,067)
	
	
$(4,619,968)

	
	
	
	
	
	
	
	
	
	
	

	November 1, 2011 thru December 31, 2011
	
	
$4,802,520
	
	
$  2,764,675
	
	
$(2,037,846)
	
	
$             0
	
	
$(2,037,846)

	
	
	
	
	
	
	
	
	
	
	

	Totals
	
	$19,940,546
	
	$13,537,800
	
	$(6,402,747)
	
	$(255,067)
	
	$(6,657,814)






Any arithmetic differences are due to rounding.

* USC went into effective on April 21, 2011 when Duquesne’s Base Rate case became effective.

