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ORDER

BY THE COMMISSION:
On March 20, 2012, Duquesne Light Company (“Duquesne Light” or “the Company”) filed Supplement No. 57 to Tariff Electric-Pa. P.U.C. No. 24, with an issued date of March 20, 2012, and an effective date of May 19, 2012, in compliance with Commission Order dated June 23, 2010, at Docket No. P-2009-2149807.  Supplement No. 57, implements two Time of Use (“TOU”) Pilot Programs, (1) the TOU-1 Smart Sense Time of the Week pilot program (“TOU-1”), and (2) the TOU-2 Smart Sense Time of Day pilot program (“TOU-2”).  Duquesne Light filed concurrently on March 20, 2012, a Petition for special permission to file a tariff supplement to become effective on less than sixty days notice.  The proposed effective date is to be on or before April 27, 2012.  The Petition and Tariff Supplement was served upon the Office of Consumer Advocate, Office of Small Business Advocate, and Bureau of Investigation & Enforcement.
On October 15, 2008, Governor Rendell signed House Bill No. 2200 known as Act No. 129.  Act 129 required, among other things, that electric distribution companies with at least 100,000 customers file a TOU plan by January 1, 2010, or at the expiration of a cap on generation rates, whichever is later.  On December 28, 2009, Duquesne Light filed its TOU plan.  Duquesne Light proposed to conduct a market analysis and submit for Commission approval, a pilot residential TOU program to be implemented in 2012
.  On June 23, 2010, the Commission issued an Order at Docket No. P-2009-2149807 directing Duquesne Light to among other things submit a supplemental filing that provided a description of the design of the residential TOU-1 and TOU-2 pilot programs, together with supporting research and market data by September 30, 2011.  Duquesne requested a 60 day extension to the filing dates of the supplemental filing schedule outlined in Docket No. P-2009-2149807 and was granted the extension by Secretarial letter dated September 27, 2011
.  On November 30, 2011, Duquesne Light submitted the TOU Progress Report that described the design of the proposed residential TOU pilot programs for 2012, together with the supporting information requested in the Commission’s June 23, 2010 Order.

Description of the TOU Pilot Programs


The TOU-1 Pilot is a temporary program that will evaluate the customers’ ability to reduce their electricity use on weekdays during the months of June 2012 through September 2012, as compared to the corresponding months in the prior year.  Under TOU-1, if a customer can reduce its monthly weather normalized usage by 10% or more below their 2011 baseline kilowatt-hour usage, the customer will receive a 10% credit on the supply portion of their bill for that month.  Participants who reduce their monthly consumption by at least 10% for all four months – June 2012 through September 2012, will receive an additional 10% off their September 2012 supply charges.  While there is no guarantee of savings, there is no risk to the customer.  Participation in the TOU-1 pilot program is available only to the 1,341 residential default service customers who voluntarily pre-enrolled in the Company’s TOU-1 pilot program as of June 1, 2011.


The TOU-2 pilot program is a time of day plan designed to provide optional pricing for electric generation services applicable to the 111 residential customers that pre-enrolled in the TOU-2 pilot program.  The TOU-2 pilot program encourages these customers to shift their electricity usage from on-peak periods when wholesale electricity demands and prices are higher, to off-peak periods when demands and prices are lower.  This pilot is also a temporary program that will run from June 2012 through September 2012.


Duquesne Light’s current residential default service supply charge is 7.86 cents/kWh.  The Company proposes two separate TOU Time of Day rate options for the Time of Day Pilot Program participants.  The following table outlines the on-peak and off-peak times and rates for TOU-2 (Time of Day 1 and Time of Day 2).
	 
	 
	Time of Day 1
	Time of Day 2

	On-Peak Period
	 
	Weekdays 1 p.m. to 6p.m.
	 
	 
	Weekdays 4 p.m. to 6p.m.
	 

	Off-Peak Period
	 
	12:00 a.m. - 1:00 p.m. and
	 
	
	12:00 a.m. - 4:00 p.m. and
	 

	 
	
	 
	6:00 p.m. - 12:00 a.m. weekdays
	 
	
	6:00 p.m. - 12:00 a.m. weekdays
	 

	 
	
	 
	and all weekend hours*
	 
	
	and all weekend hours*
	 

	On-Peak Rate
	15.72 cents/kWh
	31.44 cents/kWh

	Off-Peak Rate
	6.13 cents/kWh
	5.86 cents/kWh

	*Independence Day (Wednesday, July 4, 2012) and Labor Day (Monday, September 3, 2012)

	will be considered off-peak all day.
	
	
	
	


The Company states that the purpose of selecting on-peak and off-peak prices is to encourage customers to reduce demand during periods of high system usage, and to provide customers who can reduce demand at those times an opportunity for savings.  The on-peak rates are based on two to four times the current default service rate based on responses to customer surveys.  The off-peak price is designed to mitigate bill impacts to all participants if they used the same electricity consumption as the 2011 baseline period and took no action to modify behavior.


The customer charge for participants’ in the TOU-1 and TOU-2 pilot programs will remain as the participants’ current applicable Rate Schedule (RS, RH, or RA).  Additionally the Company states that it will not reconcile the TOU pilot program rates
.
Upon our review, the changes implemented by the proposed tariff supplement do not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Consequently, we shall grant the Company’s Petition for special permission to file a tariff supplement to become effective on less than sixty days’ notice. 
Finally, we note that our granting of the Company’s Petition and our approval of the changes proposed in the attached tariff supplement do not constitute a determination that the filing is lawful, just or reasonable, but only that further investigation or suspension does not appear to be warranted at this time; THEREFORE,
IT IS ORDERED:

1. That the Petition of Duquesne Light Company for Approval of special permission to file a tariff supplement No. 57 to Tariff Electric-Pa. P.U.C. No. 24 to become effective on less than sixty days’ notice, is hereby granted, consistent with the discussion set forth in the body of this Order.
2.      That Supplement No. 57 to Tariff Electric-Pa. P.U.C. No. 24 is hereby allowed to become effective on April 27, 2012.  
3. That the granting of the Company’s Petition does not preclude the Commission from investigating, during any formal proceeding, the reasonableness of any charges included in the tariff supplement filed in compliance with this Order.
4.   That this Order is without prejudice to any formal complaints timely filed against the tariff supplement filed in compliance with this Order.
5. That a copy of this Order be served on the Office of Consumer Advocate, the Office of Small Business Advocate, Bureau of Investigation & Enforcement.
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BY THE COMMISSION,

Rosemary Chiavetta
Secretary

(SEAL)

ORDER ADOPTED: April 26, 2012
ORDER ENTERED: April 26, 2012
� Duquesne is proposing a limited TOU pilot program due to the fact that the roll out of its smart meters to all customers would not begin until 2013.  Since Smart Meter technology is necessary for the implementation of TOU programs, and smart meters will not be available until 2013, a limited TOU program is proposed at this time.


� Duquesne’s next filing for its supplemental filing schedule will be by November 30, 2012.  This filing will contain, among other things, a description and design of its third pilot program TOU-3 along with all supporting research and market data, proposed customer availability for TOU-3,proposed rate design for TOU-3, proposed tariffs incorporating TOU-3 and proposed customer educational materials relating to TOU-3.  Consistent our Final Order at Docket I-2011-2237952 Investigation of Pennsylvania’s Retail Electricity Market: Recommendations Regarding Upcoming Default Service Plans, Order entered December 16, 2011, the Commission maintains its recommendation that EDCs contemplate contracting with an EGS in order to satisfy their TOU requirement.  To the extent applicable and remain in compliance with its approved TOU Plan at Docket No. P-2009-2149807 and current Default Service Plan at P-2009-2135500, we ask Duquesne to consider competitively bidding the electric supply for its TOU-3 plan with an EGS(s).


� In conformance with its current POLR plan at Docket No. P-2009-2135500 Duquesne does not reconcile Residential over/under collections.
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