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HISTORY OF THE PROCEEDING



On April 20, 2012, a public hearing was held in Harrisburg, Pennsylvania, to review Duquesne Light Company’s (Duquesne) Reconciliation Statements of the Consumer Education Surcharge for the annual calendar reconciliation periods of 2008 through 2011, pursuant to Section 1307(e) as filed with the Pennsylvania Public Utility Commission.



The hearing was attended by the following counsel:  Tishekia Williams, Esq., for Duquesne, and Carrie Wright, Esq., for the Commission’s Bureau of Investigation and Enforcement (BIE).



Duquesne presented the testimony of its witness, William Pfrommer, Manager of Rates and Tariff Services, and offered four exhibits: Duquesne No. 1 (Reconciliation of revenue and expense for 2008); Duquesne No. 2 (Reconciliation of revenue and expense for 2009); Duquesne No. 3 (Reconciliation of revenue and expense for 2010); Duquesne No. 4 (Reconciliation of revenue and expense for 2011), each exhibit consisting of one page.  
BIE had present its witness, Keith Mather, from the Commission’s Bureau of Audits, and offered four exhibits: I&E Exhibit No. 1, a summary of the consumer education surcharge for 2008; I&E Exhibit No. 2, a summary of the consumer education surcharge for 2009; I&E Exhibit No. 3, a summary of the consumer education surcharge for 2010; I&E Exhibit No. 4, a summary of the consumer education surcharge for 2011.
  All exhibits were entered into the record without objection.


The hearing resulted in a transcript of 17 pages.  The record closed following the receipt of the transcript on May 18, 2011.  The matter is now ready for decision.
FINDINGS OF FACT



1.
A public hearing was held on April 20, 2012, to review the Reconciliation Statements of the Consumer Education Surcharge Rider Filed Pursuant to Section 1307(e) for the reconciliation periods of 2008 through 2011, which were filed with the Pennsylvania Public Utility Commission by the Duquesne Light Company.


2.
Duquesne Exhibit Nos. 1-4 are four separate single-page exhibits containing data to support the Reconciliation Statements of the Consumer Education Surcharge Rider filing made by Duquesne Light Company for the years 2008 through 2011.  Duquesne Exhibit Nos. 1-4 were received into evidence on behalf of the Duquesne Light Company.
3.
Four exhibits summarizing the results of the filing for the Duquesne Light Company were received into evidence on behalf of the Bureau of Investigation and Enforcement (I&E Exhibit Nos. 1-4).



4.
For 2008, the operation of Duquesne’s Consumer Education Surcharge resulted in a cumulative net over-collection of $93,616.


5.
For 2009, the operation of Duquesne’s Consumer Education Surcharge resulted in a cumulative net under-collection of $487,145.


6.
For 2010, the operation of Duquesne’s Consumer Education Surcharge resulted in a cumulative net under-collection of $241,534.


7.
For 2011, the operation of Duquesne’s Consumer Education Surcharge resulted in a cumulative net over-collection of $290,943.


8.
The statements of Duquesne Light Company, as summarized on I&E Exhibit Nos. 1-4, were reviewed by Commission staff for arithmetic accuracy; no inaccuracy was found.

DISCUSSION



No objections were made to any of the exhibits received into evidence at the hearing.



At hearing, the question did arise, however, as to why Duquesne had not made Section 1307(e) filings for 2008 through 2010.  In fact, when Duquesne made its initial filing in this case on March 5, 2012, it alluded to this issue in its cover letter, stating:

Enclosed for filing on behalf of Duquesne Light Company are four (4) copies of Reconciliation Statements of Duquesne Light's Consumer Education Surcharge Rider for the annual calendar reconciliation periods of 2008 through 2011. This information has previously been a part of Duquesne's surcharge modification filings for the Consumer Education Surcharge Rider but has not been separately filed with the Commission as a Statement under separate cover letter. Duquesne Light plans to separately file these reconciliation statements in the future with the Commission.


On May 2, 2012, counsel for Duquesne provided an explanation to the Presiding Office and copied to the BIE and the Commission’s Bureau of Audits as follows:
[W]hile the Company filed the annual reconciliation statement in its April 1 submittals, the Company should have separately filed annual reconciliation statements for its Consumer Education surcharge no later than January 31st to trigger a 1307(e) hearing.  Accordingly, the Company filed a reconciliation statement covering 2008 through 2011.  Going forward, the Company will comply with the provisions of 66 Pa. C.S. § 1307(e)(1) and file its next Consumer Education Surcharge annual reconciliation statement by January 31, 2013.



On May 4, 2012, Duquesne filed revised Exhibits Nos. 1-4 of Duquesne Light Company's Consumer Education Reconciliation filing for the periods of 2008 through 2011. Specifically, the column D heading of exhibits 1 through 3 was revised to reflect that the total revenue excludes the Gross Receipts Tax.  All other information contained in the exhibits remained the same as that presented in the Duquesne exhibits received into the record at the hearing in this matter.
CONCLUSIONS OF LAW



1.
The Duquesne Light Company’s statements summarized in I&E Exhibit Nos. 1-4 shall be deemed an adequate filing within the meaning of Section 1307(e) of the Public Utility Code, 66 Pa.C.S.A. § 1307(e), subject to such further review and revision as may be found necessary by the Pennsylvania Public Utility Commission as a result of an audit under Section 1307(d) of the Public Utility Code, 66 Pa.C.S.A. § 1307(d), or of some other proceeding.



2.
Acceptance of the statements deemed adequate is based on the unaudited data reported by the utility and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transactions.



3.
The recovery of under-collections or the refund of over-collections for the utility whose filing is deemed adequate should be implemented based on the operation of its automatic adjustment clause as set forth in its tariff.







ORDER



THEREFORE,



IT IS RECOMMENDED:



1.
That the statements of automatic adjustment clause revenues and expenses reported by the Duquesne Light Company, listed in I&E Exhibit Nos. 1-4, for 2008 through 2011 be, and hereby are, accepted insofar as they are undisputed.



2.
That acceptance of the undisputed statements is expressly subject to such further review and revision as may be found necessary as a result of any subsequent Commission audit pursuant to Section 1307(d) of the Public Utility Code, 66 Pa.C.S.A. § 1307(d), or of some other proceeding.



3.
That acceptance of the undisputed statements shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.

Date:
July 11, 2012
















Dennis J. Buckley
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	Summary of Duquesne Light Company’s

Consumer Education Surcharge (CES) Section 1307(e) Reconciliation

for the Year Ended December 31, 2008

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	Total
	
	Total
	
	
	
	(Over)/

	
	
	Base
	
	Surcharge
	
	Revenue
	
	Revenue
	
	
	
	Under

	Rate Class
	
	Revenue
	
	Revenue
	
	(incl. GRT)
	
	(excl. GRT)
	
	Expense
	
	Collection

	
	
	(A)
	
	(B)
	
	(C) =

 (A) + (B)
	
	(D) = 

(C) * 0.941
	
	(E)
	
	(F) = 

(E) - (D)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Residential
	
	$441,543
	
	$9,201
	
	$450,744
	
	$424,150
	
	$366,452
	
	$(57,698)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Small C&I < 25 kW
	
	28,654
	
	391
	
	29,045
	
	27,331
	
	0
	
	(27,331)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Medium C&I > 25 kW
	
	6,133
	
	2,665
	
	8,798
	
	8,279
	
	0
	
	(8,279)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Large C&I
	
	0
	
	327
	
	327
	
	308
	
	0
	
	(308)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Lighting
	
	0
	
	0
	
	0
	
	0
	
	0
	
	0

	
	
	
	
	
	
	
	
	
	
	
	
	

	Unmetered
	
	             0
	
	           0
	
	             0
	
	             0
	
	             0
	
	             0

	
	
	
	
	
	
	
	
	
	
	
	
	

	Total
	
	$476,330
	
	$12,584
	
	$488,914
	
	$460,068
	
	$366,452
	
	 $(93,616)
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	I&E Exhibit 2

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Summary of Duquesne Light Company’s

Consumer Education Surcharge (CES) Section 1307(e) Reconciliation

for the Year Ended December 31, 2009

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Base
	
	Surcharge
	
	Total
	
	Total
	
	
	
	(Over)/

	
	
	Revenue
	
	Revenue
	
	Revenue
	
	Revenue
	
	
	
	Under

	Rate Class
	
	(excl. GRT)
	
	(incl. GRT)
	
	(incl. GRT)
	
	(excl. GRT)
	
	Expense
	
	Collection

	
	
	(A)
	
	(B)
	
	(C) =

 (A) + (B)
	
	(D) = 

(C) * 0.941
	
	(E)
	
	(F) = 

(E) - (D)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Residential
	
	$441,497
	
	$(214,573)
	
	   $226,924
	
	  $213,535
	
	$707,454
	
	    $493,919

	
	
	
	
	
	
	
	
	
	
	
	
	

	Small C&I < 25 kW
	
	28,147
	
	    (28,420)
	
	          (273)
	
	          (257)
	
	1,500
	
	          1,757

	
	
	
	
	
	
	
	
	
	
	
	
	

	Medium C&I > 25 kW
	
	6,548
	
	       1,705
	
	         8,253
	
	         7,766
	
	1,000
	
	         (6,766)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Large C&I
	
	0
	
	       1,875
	
	         1,875
	
	         1,764
	
	0
	
	         (1,764)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Lighting
	
	0
	
	              0
	
	                0
	
	                0
	
	0
	
	                 0

	
	
	
	
	
	
	
	
	
	
	
	
	

	Unmetered
	
	             0
	
	              0 
	
	                0
	
	                0
	
	             0
	
	                 0

	
	
	
	
	
	
	
	
	
	
	
	
	

	Total
	
	$476,192
	
	$(239,413)
	
	   $236,779
	
	   $222,809
	
	$709,954
	
	    $487,145
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	I&E Exhibit 3

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Summary of Duquesne Light Company’s

Consumer Education Surcharge (CES) Section 1307(e) Reconciliation

for the Year Ended December 31, 2010

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Base
	
	Surcharge
	
	Total
	
	Total
	
	
	
	(Over)/

	
	
	Revenue
	
	Revenue
	
	Revenue
	
	Revenue
	
	
	
	Under

	Rate Class
	
	(excl. GRT)
	
	(incl. GRT)
	
	(incl. GRT)
	
	(excl. GRT)
	
	Expense
	
	Collection

	
	
	(A)
	
	(B)
	
	(C) =

 (A) + (B)
	
	(D) = 

(C) * 0.941
	
	(E)
	
	(F) = 

(E) - (D)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Residential
	
	$441,695
	
	$212,010
	
	$653,705
	
	$615,136
	
	$881,493
	
	     $266,357

	
	
	
	
	
	
	
	
	
	
	
	
	

	Small C&I < 25 kW
	
	28,059
	
	44,570
	
	72,629
	
	68,344
	
	49,515
	
	       (18,829)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Medium C&I > 25 kW
	
	6,614
	
	12,044
	
	18,658
	
	17,557
	
	11,519
	
	         (6,039)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Large C&I
	
	0
	
	1,043
	
	1,043
	
	981
	
	1,026
	
	               45

	
	
	
	
	
	
	
	
	
	
	
	
	

	Lighting
	
	0
	
	0
	
	0
	
	0
	
	0
	
	                 0

	
	
	
	
	
	
	
	
	
	
	
	
	

	Unmetered
	
	             0
	
	           0
	
	             0
	
	             0
	
	             0
	
	                 0

	
	
	
	
	
	
	
	
	
	
	
	
	

	Total
	
	$476,368
	
	$269,667
	
	$746,035
	
	$702,019
	
	$943,553
	
	    $241,534
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	I&E Exhibit 4

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Summary of Duquesne Light Company’s

Consumer Education Surcharge (CES) Section 1307(e) Reconciliation

for the Year Ended December 31, 2011

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Base
	
	Surcharge
	
	Surcharge
	
	Total
	
	
	
	(Over)/

	
	
	Revenue*
	
	Revenue
	
	Revenue
	
	Revenue
	
	
	
	Under

	Rate Class
	
	(excl. GRT)
	
	(incl. GRT)
	
	(excl. GRT)**
	
	(excl. GRT)
	
	Expense
	
	Collection

	
	
	(A)
	
	(B)
	
	(C) =

(B) * 0.941
	
	(D) = 

(A) + (C)
	
	(E)
	
	(F) = 

(E) - (D)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Residential
	
	$135,320
	
	$682,665
	
	$642,387
	
	$777,707
	
	$564,096
	
	$(213,611)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Small C&I < 25 kW
	
	8,576
	
	92,000
	
	86,572
	
	95,148
	
	39,607
	
	(55,541)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Medium C&I > 25 kW
	
	2,040
	
	27,745
	
	26,108
	
	28,148
	
	9,416
	
	(18,732)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Large C&I
	
	0
	
	4,125
	
	3,882
	
	3,882
	
	823
	
	(3,058)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Lighting
	
	0
	
	0
	
	0
	
	0
	
	0
	
	0

	
	
	
	
	
	
	
	
	
	
	
	
	

	Unmetered
	
	             0
	
	           0
	
	             0
	
	             0
	
	             0
	
	             0

	
	
	
	
	
	
	
	
	
	
	
	
	

	Total
	
	$145,936
	
	$806,535
	
	$758,949
	
	$904,885
	
	$613,943
	
	 $(290,943)

	
	
	
	
	
	
	
	
	
	
	
	
	


� 	The BIE Exhibits are attached to this Recommended Decision.
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