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Exelon Business Services Company Cc}m p aﬁy

2301 Market Street/523-1

PO Box B6gg

Philadelphia, PA19101-8609

Direct Dial: 215.841.6841

August 22, 2012

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, Second Floor
Harrisburg, PA 17120

Re:  Generic Investigation of Gas-On-Gas Competition Issues
PUC Docket No. P-2011-2277868

Dear Ms. Chiavetta:

Attached for filing with the Commuission is PECO Energy Company’s Petition to
Intervene, on the above referenced case.

[ have enclosed a Certificate of Service showing that a copy of the above document was
served on the interested parties. Thank you for your time and attention on this matter.

Very truly yours,

MSS/adz
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

GENERIC INVESTIGATION OF :
GAS-ON-GAS COMPETITION ISSUES : DOCKET NO. P-2011-2277868

PETITION TO INTERVENE OF
PECO ENERGY COMPANY

Pursuant to 52 Pa.Code § 5.71, PECO Energy Company (“PECO”) files this Petition to Intervene in
the above-captioned matter for the following reasons.

1. PECO Energy Company (“PECO”) is a wholly owned subsidiary of Exelon and 1s a
distribution company responsible for providing reliable electric and natural gas services to
approximately 1.7 million customers in the Commonwealth of Pennsylvania. PECO furnishes
natural gas service to over 468,000 retail customers in Delaware, Chester, Montgomery and Bucks
Counties and a small portion of Lancaster County, Pennsylvania. PECO’s electric and natural gas
rates are regulated by the Pennsylvania Public Utility Commission.

2. On December 8, 2011, the Bureau of Investigation and Enforcement (“BI&E”), the
Office of Consumer Advocate (“OCA”), Office of Small Business Advocate (“OSBA”), Peoples
TWP LLC (“TWP") and Peoples Natural Gas Company (“Peoples”) (together “Joint Petitioners™)
filed a petition with the Pennsylvania Public Utility Commission (“Commission”) to institute a
generic investigative proceeding to address the practice of discounting distribution base rates by
natural gas distribution companies (“NGDC”) with overlapping service territories, often referred to

as “gas-on-gas” competition.



3. Gas-on-gas competition exists when other NGDCs in overlap areas (areas in which
service territories of more than one NGDC coincide) offer lower distribution rates than the
incumbent NGDC offers. As a result, incumbent NGDCs use discounted “flex rates” to compete
against these lower rate offers and offer their own rate discounts to customers in these overlap areas.

4. On July 25, 2012, the Commission issued a Secretarial Letter assigning this matter to
the Office of Administrative Law Judge for disposition and resolution. The Secretarial Letter also
invited interested parties to file interventions in order to participate in these proceedings.

5. In its service territory, PECO has areas of partial overlap that extend into the service
territories of other NGDCs.

6. PECO also has a Negotiated Gas Service rate (“NGS rate”), which provides PECO
with the ability to negotiate against competitive rate offers (alternatives to Rates GC, L, TS-F, TS-1
or CGS). Therefore, PECO’s Negotiated Gas Service rate could be impacted by the Commission’s
generic investigative proceeding.

7. PECO has a direct interest in the issues raised in this proceeding because its NGS rate
is unique to PECO. Therefore, PECO’s interest cannot be adequately represented by any other party
in this proceeding because the impact that the Commission’s investigation could have on this rate is
unique to PECO. As such, PECO respectfully requests that the Commission grant this Petition to

Intervene.

2301 Market Street, S23-1
Philadelphia, PA 19101-8699
(215) 841-4220 (phone)

(215) 568-3389 (fax)
michael.swerling@exeloncorp.com

Dated: August 22,2012
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

GENERIC INVESTIGATION OF :
GAS-ON-GAS COMPETITION ISSUES : DOCKET NO. P-2011-2277868

VERIFICATION

I, Michael S. Swerling, hereby declare that I am counsel for PECO Energy Company;
that as such I am authorized to make this verification on its behalf; that the facts set forth in the
foregoing Pleading are true to the best of my knowledge, information and belief, and that I make
this verification subject to the penalties of 18 Pa. C.S. § 4904 pertaining to false statements to

authorities.

Date: August 22,2012

Alichael S, Swerl%%}ﬁéf



BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

GENERIC INVESTIGATION OF

GAS-ON-GAS COMPETITION ISSUES

DOCKET NO. P-2011-2277868

CERTIFICATE OF SERVICE

[ hereby certify that I am this day serving copies of the foregoing document upon the persons and
in the manner indicated below which service satisfies the requirements of 52 Pa. Code § 1.54

(relating to service by a participant).

Allison C. Kaster, Esquire

Bureau Of Investigation And Enforcement
PO Box 3265

Harrisburg, PA 17105-3265

Steven C. Gray, Esquire

Office Of Small Business Advocate
Suite 1102

300 North Second Street
Harrisburg, PA 17101
717-783-2525

Mark C. Morrow Esquire
UGI Corporation

460 North Gulph Road

King Of Prussia, PA 19406
610-768-3628

Tanya J. McCloskey, Esquire
James A. Mullins, Esquire
Shaun Sparks, Esquire

Office Of Consumer Advocate
5th Floor Forum Place

555 Walnut Street

Harrisburg, PA 17101-1923
717-783-5048

Theodore J. Gallagher, Esquire
Nisource Corporate Services Company
121 Champion Way

Suite 100

Canonsburg, PA 15317

724-416-6355

William H. Roberts, Esquire
Peoples Natural Gas Company LL.C
375 N Shore Drive

Suite 600

Pittsburgh, PA 15212
412-208-6527



Teresa K. Schmittberger, Esquire
McNees Wallace And Nurick LLC
100 Pine Street

PO Box 1166

Harrisburg, PA 17108
717-237-5270

Dated: August 22, 2012
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Jay W. Dawson, Esquire
Peoples Twp LLC

205 North Main Street
Butler, PA 16001
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Michael S. Swetling | —
Counsel for PECO Energy Company
2301 Market Street, S23-1
Philadelphia, PA 19101-8699
215-841-4220 (phone)

215-568-3389 (fax)
michael.swerling@exeloncorp.com



