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ORDER
BY THE COMMISSION:


By the application filed on February 24, 2012, Pennsylvania-American Water Company (Pennsylvania-American or the Applicant), 800 West Hershey Park Drive, Hershey, PA 17033, seeks a certificate of public convenience pursuant to section 1102(a)(1)(i) of the Public Utility Code, 66 Pa. C.S. §1102(a)(1)(i), evidencing Commission approval of the Applicant’s rights to offer, render, furnish or supply wastewater service to the public in an additional portion of West Sadsbury Township, Chester County.
Proofs of publication and service to appropriate entities were submitted by Pennsylvania-American.  In addition, the Application was published in The Pennsylvania
Bulletin, 42 Pa. B 1349, Saturday, March 10, 2012.  The protest period ended 
March 26, 2012.  No protests were filed and no hearings were held. 

On March 6, 2012, the Department of Environmental Protection (“DEP”) recommended against granting approval of the application because the township had not received Act 537 planning approval for this sewer extension.  DEP later approved the sewage facility plan as stated in a letter dated July 16, 2012.  DEP has no additional issues with this application.  


Pennsylvania-American is a regulated public utility corporation, duly organized and existing under the laws of the Commonwealth of Pennsylvania, and is a wholly owned subsidiary of the American Water Works Company, Inc.  Pennsylvania-American furnishes water service in certificated service territories encompassing 36 counties across the Commonwealth.  As of December 31, 2011, Pennsylvania-American provided water service to approximately 638,171 customers.  Wastewater service is provided to 17,120 customers.


Pennsylvania-American has indicated that the proposed additional territory is located in a portion of West Sadsbury Township, Chester County, as described in the map of Exhibit B-1 and a written description attached as Exhibit B-2, both attached to the Application.  The applied-for territory will allow Pennsylvania-American to provide public wastewater to five residential properties located in the area of Limestone Road and Upper Valley Road.  The proposed territory contains the properties of the existing homes requesting wastewater service and consists of a total of 2.94 acres.
Pennsylvania-American is certificated to serve portions of West Sadsbury Township, Chester County under Docket No. A-230073F0002.  

The facilities to be installed within this application territory to serve the five residential customers will include installation of a 2 inch low pressure force main that will extend 800 feet from an existing manhole at the intersection of Upper Valley Road and Limestone Road and terminate at the western most property line at 2939 Upper Valley Road.  Each individual property would be served by a 1 ¼ inch PVC lateral that would run to the property line.  At this point, a curb stop will be installed with a curb box for access.  Pennsylvania-American will be responsible for the installation and future maintenance of the force main and lateral to the individual property lines.  The lateral and grinder pump located on private property will be the responsibility of the resident to maintain and repair.

Pennsylvania-American stated that, to the best of its knowledge, no corporation, partnership or individual is now furnishing or has corporate or franchise rights to furnish service similar to that to be rendered by Pennsylvania-American in the territory covered by this Application, and no competitive condition will be created.  Pennsylvania-American also stated that the proposed transaction will have no effect on its existing customers.

Pennsylvania-American submits that wastewater service to the proposed territory is in the public interest because it is financially and technically capable of providing service and because there is a need to make wastewater service available for the residents with failing on-lot septic systems.

The proposed customers will be charged Pennsylvania-American’s then existing rates for service as set forth in Pennsylvania-American’s Coatesville Wastewater Tariff.  Water service for this area is provided by on site wells.  The residential customers will be charged the flat rate as found in Tariff Wastewater PA P.U.C. No. 8.  The annual bill for a residential customer will be $658.68.

Letters from West Sadsbury Township and Chester County supporting this application were provided by the Applicant.


Pennsylvania-American is current with its annual, quarterly earnings and 
the Security Planning and Readiness report filing requirements and there are no outstanding fines or assessments due to the Commission.  DEP stated that there are no compliance or operational issues with Pennsylvania-American. 
Based upon the facts that Pennsylvania-American will expand its service territory to new customers in compliance with our regulations, that the economies of scale of an expanded customer base has a beneficial effect on existing customers, and that Pennsylvania-American will be meeting the needs of new customers without any detriment to its existing customers, the Commission finds that granting Pennsylvania-American’s application for an extension of service territory is necessary or proper for the service, accommodation, convenience, or safety of the public; THEREFORE,

IT IS ORDERED:
1. That the application of Pennsylvania-American Water

 Company at Docket No. A-2012-2289864 is hereby approved.
2. That a Certificate of Public Convenience be issued pursuant to
 Section 1102(a) (1) (i) of the Public Utility Code, 66 Pa. C.S. §1102 (a) (1) (i), authorizing Pennsylvania-American Water Company to begin to offer, render, furnish, or supply wastewater service in an additional portion of West Sadsbury Township, Chester County as described in Exhibit B-2 and depicted on a map identified as Exhibit B-1, which were attached to the subject application.
3. That nothing herein shall be construed to exempt Pennsylvania-
American Water Company from obtaining all necessary permits, licenses, and approvals from other local, state and federal government agencies having jurisdiction.

4. That a copy of this Order be served upon Pennsylvania-American
 Water Company, the Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate and the Department of Environmental Protection, Southeast Regional Office and Central Office-Bureau of Regulatory Counsel.
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BY THE COMMISSION,

Rosemary Chiavetta

Secretary

(SEAL)

ORDER ADOPTED:  August 30, 2012
ORDER ENTERED:  August 30, 2012
2
5

