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ORDER
BY THE COMMISSION:

On June 29, 2012, Nantmeal Warwick Sewer Company, Inc. (Respondent) filed Supplement No. 1 to Tariff Wastewater-Pa. P.U.C. No. 1, proposing an annual increase in rates of $9,871 (99.6%) to become effective September 30, 2012 based on a historic test year ending December 31, 2011.  
After an investigation and analysis of this proposed tariff filing and supporting data, it does not appear that the proposed changes in rates, rules, and regulations are unlawful, unjust, unreasonable, or contrary to the public interest.  This does not constitute a determination of the lawful, just, and reasonable rates to be charged by the Respondent.  Rather, this is a determination that suspension or further investigation of the tariff filing is not warranted at this time; THEREFORE,
IT IS ORDERED:

1.
That the proposed rates, rules, and regulations contained in Supplement No. 1 to Tariff Wastewater-Pa. P.U.C. No. 1 be, and hereby are, permitted to become effective September 30, 2012.
2.
That this Order is without prejudice to any Formal Complaints timely filed against Respondent’s proposed rate changes.
3.
That a copy of this Order shall be served upon Nantmeal Warwick Sewer Company, Inc., the Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate, and any persons who have filed Formal Complaints against the proposed tariff.
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BY THE COMMISSION

Rosemary Chiavetta

Secretary

(SEAL)

ORDER ADOPTED:  September 27, 2012
ORDER ENTERED:  September 27, 2012
APPENDIX A 

R-2012-2312632
Nantmeal Warwick Sewer Company, Inc.

Commission Adjustments






          





      Amount






                





 $
Depreciation Expense
Adjustment to the Company claim of $136,665 for annual 

depreciation expense.  The Commission has recalculated 

the depreciation allowance consistent with Age-Life 

Methodology, using proper service lives.  The Company 

used tax depreciation and tax service lives in this rate filing.  
Additionally, the Company did not properly account for 
Contributions-In-Aid-of-Construction (CIAC) and, therefore, 
the Commission removed the contributed plant from the 
depreciation expense calculation.  The Commission will  
allow an annual depreciation expense of $3,508, 
or a decrease of $133,157 to the Company claim.
                                       (133,157)                                                                                                           

APPENDIX B
R-2012-2312632
Nantmeal Warwick Sewer Company, Inc.
Rate of Return-Commission and Company Claimed
Commission Rate of Return:


Capital

Capital

Cost

Weighted


Components 

Ratios


Rates

     Cost   





   %


   %

       %


Total Debt

  50


 6.50

       3.25

  



Preferred Stock


Common Equity
  50


10.50

       5.25


       

       Total Return      100.0




       8.50
Company Claimed Rate of Return:

Capital

Capital

Cost

Weighted


Components 

Ratios


Rates

     Cost   





   %


   %

       %


Total Debt

  N/A


 N/A

      N/A

Preferred Stock
  N/A


Common Equity
  N/A


 N/A

       N/A 

      Total Return        N/A



                 N/A
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