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                             v.
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	Docket No.           R-2012-2318065


ORDER

BY THE COMMISSION:

On August 2, 2012, PECO Energy Company (PECO or the Company) filed Supplement No. 50 to Tariff Electric - Pa. P.U.C No. 4 (Supplement No. 50), to become effective October 1, 2012.  Through Supplement No. 50, PECO is proposing to change its Transmission Service Charge (TSC) on October 1, 2012.  

The TSC rates are a pass through charge associated with customers taking default energy service from PECO.  The rates are developed through a Section 1307 mechanism of the Public Utility Code, 66 Pa. C.S. §1307, which provides for the full recovery of costs and the refunding/recoupment of over/under collections with interest.    

The proposed Supplement No. 50 reflects an interim adjustment to the TSC rates to become effective October 1, 2012.  Under the terms of the Settlement at Docket No. R-2010-2161575, the Company would normally change the TSC rates on January 1, 2013.  PECO submitted the interim TSC rate adjustment to address significant under collections that have developed for rates TSC-1, TSC-2 and TSC-4, since the currently effective rates became effective January 1, 2012.  PECO has also experienced a significant over collection for rate TSC-3.  PECO states that the significance of the under collections has prompted PECO to file a rate adjustment earlier than the normal January 1st annual effective date for TSC rate changes to prevent the under collections and interest from growing even larger.  These under collections are due to increases in customers purchasing energy from competitive electric suppliers and a warmer than anticipated winter.  In addition to adjusting the TSC rates to recoup or refund the current over or under collections, PECO is also adjusting the TSC rates to update its projected TSC costs and sales to reflect more current data than that reflected in the currently effective rates.


The proposed rates also reflect the proposed changes to the TSC Rider as reflected in proposed Supplement No. 50.   The TSC Rider reflected in Supplement No. 50 proposes to change the periodic TSC rate changes from being revised annually effective January 1st , to semi-annually with the TSC rate changes becoming effective June 1st and December 1st.  Accordingly, as a transition from the currently existing annual filing requirement to the proposed semi-annual filing format, PECO’s proposed TSC rates, to become effective October 1, 2012, are based upon projected costs and sales for an eight month period, remaining in effect through May 31, 2013.  The next TSC rate adjustment is to become effective June 1, 2013.


A comparison of PECO’s proposed TSC rates to the TSC rates currently in effect, inclusive of Gross Receipts Tax (GRT), is presented below:  

	Rate Class
	
	Proposed Rate
	Current Rate
	Increase/
(Decrease)

	
	
	(1)
	(2)
	(3)=(1)–(2)

	TSC-1 – Residential 

(R, RH, OP)


	$/KWH
	$0.0096
	$0.0074
	$0.0022

	TSC-2 – Small Commercial

(GS)

	$/KW
	$3.21
	$2.57
	$0.64

	TSC-3 – Large Commercial

(HT, PD, EP)


	$/KW
	$2.06
	$2.07
	$(0.01)

	TSC-4 – Street Lighting

(SLE, SLS, POL, AL, TLCL)
	$/KWH
	$0.0015
	$0.0013
	$0.0002


The following discusses each TSC rate adjustment in detail:

Residential (TSC-1)


The proposed TSC-1 rate of $0.0096 per KWH represents an increase of $0.0022 per KWH when compared to the currently effective rate of $0.0074 per KWH that became effective January 1, 2012.  The proposed TSC-1 rate reflects the recoupment of an $8,447,893 under collection, plus $531,479 in interest.  The under collection was primarily the result of PECO experiencing a 14.8% reduction in actual sales from that forecasted over the six month period ending June 30, 2012.  The projected costs of $43,006,661 and projected sales of 5,751,032 MWHs reflect a similar trend for lower sales over the eight months that the proposed TSC-1 rate is to be in effect.

Small Commercial (TSC-2)


The proposed TSC-2 rate of $3.21 per KW represents an increase of $0.64 per KW when compared to the currently effective rate of $2.57 per KW that became effective January 1, 2012.  The proposed TSC-2 rate reflects the recoupment of a $3,003,636 under collection, plus $218,209 in interest.  The under collection was primarily the result of PECO experiencing a 18.6% reduction in actual sales from that forecasted over the six month period ending June 30, 2012.  The projected costs of $13,420,207 and projected sales of 5,510,996 KWs reflect a similar trend for lower sales over the eight months that the proposed TSC-2 rate is to be in effect.

Large Commercial (TSC-3)


The proposed TSC-3 rate of $2.06 per KW represents a decrease of $0.01 per KW when compared to the currently effective rate of $2.07 per KW that became effective January 1, 2012.  The proposed TSC-3 rate reflects the refunding of a $283,126 over collection, plus $7,169 in interest.  The over collection is primarily the result of PECO anticipating to experience an increase in actual sales during July and August 2012 above that reflected in the currently effective rates.  The anticipated increase in sales is due to the effect of seasonality and the hotter than forecasted summer months.  The projected costs of $2,103,197 and projected sales of 936,668 KWs also reflect a trend for lower costs and sales over the eight months that the proposed TSC-3 rate is to be in effect.

Street Lighting (TSC-4)


The proposed TSC-4 rate of $0.0015 per KWH represents an increase of $0.0002 per KWH when compared to the currently effective rate of $0.0013 per KWH that became effective January 1, 2012.  The proposed TSC-4 rate reflects the recoupment of a $25,605 under collection, plus $1,781 in interest.  The under collection was primarily the result of PECO experiencing a 29.1% reduction in actual sales from that forecasted over the six month period ending June 30, 2012, that the currently effective rates were in effect.  The projected costs of $20,220 and projected sales of 33,546,850 KWHs reflect a similar trend for lower sales over the eight months that the proposed TSC-4 rate is to be in effect.

The Bureau of Audits has determined that PECO’s proposed TSC filing and calculation of the proposed rates are mathematically accurate, and that the Company’s TSC filing and proposed rates are in compliance with the TSC Rider reflected in the proposed Supplement No. 50.  Accordingly, the Bureau of Audits recommends that the Commission approve the proposed TSC rates to become effective October 1, 2012.  The TSC is also subject to continuous Commission review and audit.
The Bureau of Technical Utility Services has determined that PECO’s Supplement No. 50 is sufficient.  The Bureau of Technical Utility Services agrees with the Bureau of Audits’ review, and concurs that the proposed changes to PECO’s TSC to become effective October 1, 2012 do not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Customers will benefit from allowing the Company to recover the under collection sooner through interest savings and a smaller rate increase in January 2013.  In addition, the tariff changes also provide alignment with the PJM calendar year (June through May).  The Company avers that this alignment will provide greater precision in projecting transmission costs.  Therefore, we shall permit the proposed filing to become effective on the date requested.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time.  The Company should also be mindful of the pending Commission proceeding at M-2012-2314313, which is reviewing default service reconciliation process; THEREFORE,
IT IS ORDERED:

1.  That PECO Energy Company’s proposed Supplement No. 50 to Tariff Electric – Pa. P.U.C. No. 4 is hereby permitted to become effective on October 1, 2012.
2.  That PECO Energy Company’s proposed changes to the TSC Rider, as reflected in proposed Supplement No. 50 to Tariff Electric – Pa. P.U.C. No. 4, to change the periodic TSC rate changes from being revised annually effective January 1st , to semi-annually with the TSC rate changes becoming effective June 1st and December 1st is hereby approved, consistent with this Order.  
3.   That this Order is without prejudice to any formal complaints timely filed against the proposed tariff supplement.
4.   That the proceeding at Docket No. R-2012-2318065 be marked closed.
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BY THE COMMISSION,

Rosemary Chiavetta


Secretary

(SEAL)

ORDER ADOPTED: September 27, 2012
ORDER ENTERED: September 27, 2012
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