H awke
M cKeon & Thomas J. Sniscak

(717) 236-1300 x224
niscak LLP
ATTORNEYS AT LAW

tjisniscak@hmslegal.com
100 North Tenth Street, Harrisburg, PA 17101 Phone: 717.236.1300 Fax: 717.236.4841 www.hmslegal.com

October 1, 2012

—
VIA FEDERAL EXPRESS REC =1\ eD

Rosemary Chiavelta, Scerctlary

Pennsylvania Public Utility Commission ogt 01 201
Commonwealth Keystone Building TLITY GOmM\SS\ON
400 North Street, 2 Floor (filing room) PP\PUS%'&%%ARV'S BUREAY

PO Box 3265
Harrisburg, PA 17105-3265

Re:  Joint Petition for Generic Investigation or Rulemaking Regarding “Gas-On-Gas”
Competition Between Jurisdictional Natural Gas Distribution Companices; Docket

No. P-2011-2277868

Generic Investigation Regarding Gas-On-Gas Competition Between Jurisdictional
Natural Gas Distribution Companices; Docket No. 1-2012-2320323

THE PENNSYLVANIA STATE UNIVERSITY'S COMMENTS
Dear Sceretary Chiavetta:
Enclosed for filing with the Pennsylvania Public Utility Commission are Comments on
behalf of The Pennsylvania State University in the above-captioned proceedings. Copies of this

document were served according to the certificate of service.

[ you have any questions, please contact me.

Very ir

Thomas I. Smscak

William E. Lehman

: Counsel to The Pennsylvania State University
TIS/WEL/das

Enclosures
ce: Honorable Elizabeth FI. Barnes

Per Certificate of Service

MAILING ADDRESS: P.O. BOX 1778 HARRISBURG, PA 17105



BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

Joint Petition for Generic Investigation
or Rulemaking  Regarding  “Gas-On-

Gas™ ~ Competition Between : Docket No. P-2011-2277868
Jurisdictional Natural Gas Distribution :
Companics

Generic Investigation Regarding Gas- ,
On-Gas Competition Between : Docket No. 1-2012-2320323
Jurisdictional Natural Gas Distribution :

Companic:»s : RECE!VED

0CT 01 2012
COMMENTS OF

THE PENNSYLVANIA STATE UNIVERSITY  pAPUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

l. At the Initial Prehearing Conlerence on August 31, 2012, there were different
opinions among the parties as to the appropriate scope of the proceeding.  The presiding
Administrative Law Judge (“ALJ™) dirccted the parties to file Comments regarding the scope ol
the proceeding. The Pennsylvania State University (“PSU”) hereby submits its comments,

2. | PSU agrees with certain arguments made by Peoples Natural Gas Company
(*Peoples™) and Columbia Gas of Pennsylvania, Inc. (“Columbia”) at the prehearing conlerence
as to the scope of this procceding being narrow as opposed to broad. Speceifically, PSU agrees
that this generic proceeding should be limited only to gas-on-gas NGDC-NGDC Competition,
that the scope of this proceeding should be one ol policy regarding treatment ol the discount for
ralemaking purposes, and that Comments and Reply Comments are an acceptable vehicle 1o
address such policy.

3 PSU submits that comments and reply comments would be the most efficient and

cconomical way to procced at this juncture. What is presented is in the nature of a ratemaking



policy, and the Commission has cstablished “policies” or “practices” in making such
determinations.  For instance, it normalizes ratemaking expense as opposcd to amortizing it.
Certainly Comments and Reply Comments can address the pros and cons of varying treatments
to the diffcrence between flex rates and tarilf rates that the partics may prefer. It essentially
comes down to what the Commission wants, through ratemaking discretion, to promotc or
discourage. imbarking upon broad discovery, hearings and essentially on-the-record hitigation
would be both precipitous, expensive and unncceessarily time consuming at this stage to resolve

these policy or practice issucs.

Respectiully submitted by:

t»u%ibglw

Thomas J. Sniscak,
Atlorney 1.1, 33891
William E. Lehman,
Attorney 1.D. 83936

Hawke McKeon & Sniscak LLLP
100 North Tenth Strect
P.O. Box 1778

Harrisburg, PA 17105-1778
(717)236-1300
(jsniscakhmslegal.com
welehman@dhmslepal . com

Counsel for
The Pennsylvania State University
DATED: October I, 2012



CERTIFICATE OF SERVICE

Docket Nos, P-2011-2277868 & 1-2012-2320323

[ hereby certify that | have this day served a true copy ol the loregoing document upon

the parties, listed below, in accordance with the requirements ot 52 Pa. Code § 1.54 (relating to

scrvice by a party).

Via Electronically and USPS First Class Mail

Theodore J. Gallagher, Esquire

Senior Counsel

Nisouree Corporate Scrvices Company
121 Champion Way, Suite 100
Cannonsburg, PA 15317
yeallagher@@nisource.com

Counsel for Columbia Gas

of Pennsylvania, Inc.

Elizabeth Rose Triscari, Esquire
Steven C. Gray, Esquire

Sharon Webb, Esquire

OlTice ol Small Business Advocate
Suite 1102, Commerce Building
300 North Sccond Street
Harrishurg, PA 17101
ctriscari@pa.pov

SEraynpa.gov

swebbEpa.vov

Tanya J. McCloskey,Esquire
Shaun A, Sparks, Esquire
James A, Mullins, Esquire
Olhice of Consumer Advocate
555 Walnut Street

5" Floor, Forum Place
Harrisburg, PA 17101-1921
tmecloskey@pavca.org
ssparksEpaoca.ore
imullins@paoca.ory

RECEIVED

0T 01 2012

pUBLIC UTIL\TH COMMLS
* SECRETARY™ RURLA

v COMMISSION
catd

Allison C. Kaster, Esquire

Burcau of Investigations and Enforcement
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265
akaster@apa.pov

Mark C. Morrow, Esquire

Chicf Regulatory Counscl

UGI Corporation

460 North Gulph Road

King ol Prussia,PA 19406
MOrrowEAugIcorp.com

Counsel for UGH Distribution Compunies

Jenniler L. Petrisck

Pcoples TWP

375 North Shore Drive

Suite 600

Pittsburgh, PA 15212
Jennifer.petrisck@apeoples-gas.com
Counsel for Peoples TWP

Pamela C. Polacek, Esquire
Teresa K. Schmittberger, Esquire
McNees, Wallace & Nurick

100 Pine Street

P.0. Box 1166

Harrisburg, PA 17108-1166
ppolacck@mwn.com
tschmittberger@mwn.com
Counsel 1o the Industrial Energy
Consumers of Pennsylvania




William Roberts 1, Esquire

Senior Counsel

Pcoples Natural Gas Company LLC
375 North Shore Drive, Suite 600
Pittsburgh, PA 135212
William.H.Roberts@@Peoples-Gas.com
Counsel for Peoples Nutwral Gas
Company LLC

Maurcen Geary Krowicki, Esquire
National Fuel Gas Distribution Corporation
P.O. Box 2081

1100 State Street

Cric, PA 16512

krowickim@inatluel.com

Counsel for Navional Fuel

Distribution Corporation

Michacel S. Swerling, Esquire
Exelon Business Services Company
2301 Market Street, $23-1
Philadelphia, PA 19101-8699
Michacl.swerling@dexcloncorp.com
Counsel for PECO Energy Company

Dated this 1™ day of October, 2012

Charles E. Thomas, Jr., Esquirc
Thomas T. Niesen, lisquire
Thomas, Long, Nicsen & Kennard
212 Locust Street

P.O. Box 9500

Harrisburg, PA 17108-9500
cthomasjriathomaslonglaw.com

ticsentpthomaslonglaw.com

Counsel for Equitable Gas Company, LLC

David W. Gray, Esquire
General Counsel

Equitable Gas Company, LLC
225 North Shore Drive
Pittsburgh, PA 15212-5861
dgraydequitablegas. com

wlleld

Thomas J. Sniscak
William E. Lehman
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After printing this label:

1. Use the "Print’ bulion on this page to print your label to your laser or inkjet printer.

2. Fold the printed page along the horizontal line.

3. Place label in shipping pouch and affix it to your shipment so that the barcade portion of the label can be read and scanned.

Warning: Use only the printed original label) for shipping. Using a photccopy of this labe! for shipping purposes is fraudulent and could
result in additional billing charges, along with the capceliation of your FedEx account number,

Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on fedex.com.FedEx will not be
responsible for any claim in excess of $100 per package, whether the resull of loss, damage, delay, non-delivery misdelivery.or misinformation, unless
yau declare a higher value, pay an additional charge, document your actualiloss and file a limely claim.Limitations found in the current FedEx Service
Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the package, loss of sales, income interest, profit, attorney's fees,
costs, and other forms of damage whether direct. incidental.conseguential, or special is limited to the greater of $100 or the authorized declared value.
Recovery cannot exceed actual documented loss.Maximum for items of extracrdinary value is $500, e.g. jewelry, precious metals, negoliable
instruments and other items listed in our ServiceGuide. Written claims must[be filed within strict time limits, see current FedEx Service Guide.
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