BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of PECO Energy Company For :
Approval of its Default Service Program : Docket No. P-2012-2283641

ANSWER OF DOMINION RETAIL, INC.
AND INTERSTATE GAS SUPPLY, INC.
TO PETITION FOR CLARIFICATION

AND RECONSIDERATION

AND NOW, come Dominion Retail, Inc. d/b/a Dominion Energy Solutions (“DES”) and
Interstate Gas Supply, Inc. d/b/a IGS Energy (“IGS”) (collectively “EGS Parties”) and hereby
Answer PECO Energy Company’s (“PECO?), Petition for Clarification and Reconsideration of
the Commission’s Order Entered October 12, 2012 (“PECO Petition”), that was filed in this
docket on or about October 31, 2012. Accordingly, Answers to the PECO Petition would have
been due to be filed and served on or before November 13, 2012." However, due to the pressing
nature of some of the requests in the PECO Petition, and the independent running of the thirty
day appeal period, the Commission took action at its November 8, 2012 Public Meeting and
granted reconsideration pending further consideration on the merits of the PECO Petition.
Nonetheless, and in an effort to inform any Commission determination on the merits of the
PECO Petition, the EGS Parties offer this response to a limited component of the PECO Petition.

In its Petition, PECO requests that the Commission “clarify” its October 12, 2012 Order

in the matter of: Petition of PECO Energy Company for Approval of Its Default Service

52 Pa. Code § 5.572(¢).



Program 1II, Docket No. P-2012-2283641, (Opinion and Order Entered October 12,
2012)(“PECO DSP Order”), by:
e affirming the Commission’s authorization for PECO to proceed with this procurement for
default service;
o “clarifying” that the cost of the company’s Retail Market Enhancement (“RME”) be
recovered from Electric Generation Suppliers (‘EGS”) and NOT customers; and
e clarifying the time for the Commission’s review of EGS participation in the eight (8)
month opt-in program; and,
e “correcting” several alleged “typographical errors”.
The EGS Parties Answer PECO’s Petition is as follows:

PECO?’s “clarification” of the RME cost recovery provision ignores the plain intent

of the Order and must be rejected.

With regard to the RME programs, PECO contends that “the Commission appears to
have provided conflicting guidance on whether the cost of the RME program should be
recovered from EGSs or customers.” (PECO Petition at 10). PECO’s request ignores the plain
context and appears not to be requesting “clarification” but rather asks that the Commission
reconsider the point, without any basis for doing so. While it is true that the Commission did say
“we agree with the ALJ that our position articulated in the IWPF Order was and continues to be
that EGSs should be responsible for these costs.” The Commission went on to state:

However, at this juncture, we do not believe we have sufficient information to

adopt PECO’s proposal. Upon review of the EGSs positions in this proceeding,

the Commission has significant concerns that the POR discount method of

allocating costs may be a significant barrier to EGS participation. Accordingly,

PECO, EGSs and interested parties are directed to resubmit a plan or proposal

within sixty (60) days of the date of entry of this Opinion and Order, for
Commission review and approval, addressing how participating EGSs or



customers will pay for the cost of market enhancements approved in this DSP
proceeding.

(PECO DSP Order at 148). While the Commission states that its initial position was that EGSs
should be responsible for these costs, it is clear that the Commission has reconsidered that view
in the context of this case, and has decided to allow for proposals that would provide for
customers paying for at least a portion of the costs of the market enhancements.

PECO’s suggestion that the Commission’s inclusion of the words “or customers” in the
Order must have been an error simply ignores the context provided by the statements in the
preceding and subsequent paragraphs. PECO is not asking for clarification. Rather, it is asking
the Commission to reconsider and change its obvious intention that customers could be asked to
pay for RME expenses if the collaborative concludes that it is appropriate. It is inappropriate for

PECO to attempt to remove that option, to effectively take it off the table for discussion in the

collaborative, when the Commission’s Order clearly made that outcome a possibility.
Accordingly, PECO’s request for reconsideration should be denied. If the Commission
believes that clarification is necessary, the EGS’ Parties suggest that the Commission clarify that
it intended that customers could share the costs for retail market enhancements in order to
eliminate the “significant barrier” to EGS participation that the Commission has identified in this

proceeding.



Respectfully submitted,

Todd S. Stewa
Attorney 1.D. #75556

Hawke McKeon & Sniscak LLP
100 North Tenth Street

P.O. Box 1778

Harrisburg, PA 17105-1778
E-mail: tsstewar@hmslegal.com
Telephone: (717) 236-1300
Facsimile: (717) 236-4841

Counsel for Dominion Retail, Inc. and
Interstate Gas Supply, Inc.

Dated: November 12,2012
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VIA ELECTRONIC FILING

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, Filing Room
Harrisburg, PA 17120

RE:  Petition of PECO Energy Company For Approval of its Default Service Program; Docket
No. P-2012-2283641; ANSWER OF DOMINION RETAIL, INC. AND
INTERSTATE GAS SUPPLY, INC. TO PETITION FOR CLARIFICATION AND
RECONSIDERATION

Dear Secretary Chiavetta:

Enclosed for filing with the Commission is the original Answer of Dominion Retail, Inc.
and Interstate Gas Supply, Inc. to Petition for Clarification and Reconsideration in the above-
captioned docket. Copies of the Answer have been served in accordance with the attached
Certificate of Service.

Thank you for your attention to this matter. If you have any questions, please do not
hesitate to contact the undersigned.

Very truly yougs,

Todd S. Stewart
Counsel for Dominion Retail, Inc.

TSS/ld/:151268.1
Enclosures
cc: Honorable Dennis J. Buckley (w/encl.)

MAILING ADDRESS: P.O. BOX 1778 HARRISBURG, PA 17105



CERTIFICATE OF SERVICE
I hereby certify that I have this day served a true copy of the foregoing document upon
the parties, listed below, in accordance with the requirements of 52 Pa. Code § 1.54 (relating to
service by a party).
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