McNees

Wallace & Nurick LLc

Lilizabeih I, Frinkle
100 Ping Street « PO Box 1166 < Harrisburg, PA 17108-1166 ORI E At

Tel: 717.232.8000 » Fax: 717.237.5300 ctrinkle@mwn.com

November 30, 2012
VIA HAND DELIVERY

Rosemary Chiavettla, Sceretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Strect
Harrisburg, PA 17120

RE: Columbia Industrial Intervenors v. Columbia Gas of Pennsylvania, Inc.;
Docket Nos. R-2012-2321748 and C-2012-23340206

Dear Sceretary Chiavetta:

Please find enclosed for filing with the Pennsylvania Public Utility Commission {"PUC" or
"Commission") the Prehearing Memorandum of Columbia Industrial Intervenors ("CI™), in the
above-referenced proceeding.

As cvidenced by the attached Certificate of Service, all partics to the proceeding are being served
with a copy of this document. Pleasce date stamp the extra copy of this transmittal letter and
i’rchearing Memorandum, and kindly return them to our messenger lor our filing purposcs.

Sincerely,
M
McNEES WALLACE & NURICK LIL.C % S 4
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Counsel to Columbia Industrial Intervenors
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IEnclosures

c Administrative Law Judge Mark A. Hoyer (via E-mail and First-Class Mail)
Administrative Law Judge Jeffrey Watson (via E-mail and First-Class Mail)

Certilicate of Service
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission
V. Docket Nos, R-2012-2321748
C-2012-2334026

Columbia Gas of Pennsylvania, [nc.

PREHEARING MEMORANDUM OF
COLUMBIA INDUSTRIAL INTERVENORS

The Columbia Industrial Intervenors ("CL") hereby submit this Prehearing Memorandum in

the above-captioned proceeding.

HISTORY OF THE PROCEEDING

L.
On Scptember 28, 2012, Columbia Gas of Pennsylvania, Inc. ("Columbia” or "Company”).
liled Supplement No. 190 to Tarifi” Gas- Pa. P.U.C. No. 9 ("Supplement No. 190"} with the
Pennsylvania Public Utility Commission ("PUC" or "Commission"”). Supplement No. 190 requested
a general rate increase of approximately $77.3 million over the Company's present annual revenuces.
Columbia supplemented this request with the Direct Testimony of several witnesses, responses to
filing requirements, and documentation regarding the Company's proposals.

On November 8, 2012, Cli filed a Complaint in this proceeding. A description of CII is set

forth in Paragraph 5 of Cll's Complaint. This proceeding has been assigned to Administrative Law

Judges ("ALIs") Mark A, Hoyer and Jefficy Watson, and a Prchearing Conference has been

scheduled in this proceeding for December 3, 2012.
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I1. SERVICE LIST

IFor purposes of this proceeding, CII will be represented by the following counscl:

Charis Mincavage (Pa. 1.D. 82039)
Elizabeth P. Trinkle (Pa. 1.1D. 313763)
McNees Wallace & Nurick LILC

130 Pine Strect

P.O. Box 1166

Marrisburg, PA 17108-1166

Phone: {717) 232-8000

Fax: (717) 237-5300
¢mincavage@mwn.com
ctrinkle@mwn.com

Please direct all correspondence to the attention of Charis Mincavage: however, for purposes of

clectronic service lists, CII requests that both Ms. Mincavage and Ms. Trinkle be included on any

correspondence.

1L ANTICIPATED ISSUES AND SUB-ISSUES

CIlI's pretiminary review of the Company's filing indicates the nced for Commission

investigation into at least the following issues:

(a)
{b)
(¢)

(d)
(¢)

Q)

Whether the size of the requested rate increase is appropriate:

Whether the expenses claimed by Columbia are prudently incurred;

Whether the allocation of the proposed increase among customer classes is just.
reasonable and non-discriminatory in light of the cost of service study results;
Whether the return on cquity proposed by Columbia results in a fair rate ol return;
Whether Columbia's claimed cost ol service is accurate, legitimate, and appropriately
allocated; and

Whether Columbia's proposed Tariff changes, including Columbia's proposal for the
creation of a BTU content adjustment, result in unjust and unrcasonable service for

customers.



CIl reserves the right to raise and address other issucs of concern during the course of the
proceeding.
IV.  PROPOSED WITNESSES

CII is in the process of evaluating whether it will sponsor testimony in this proceeding.
In the event that CII decides to sponsor testimony, it will immediately inform the parties and the
AlJs of any intended witnesses and topics of testimony. Cll also intends to participate in this
proceeding through the submission of discovery, cross-examination ol other parties' witnesses,
and the submission of briels, exceptions and reply exceptions, if necessary.
V. PROPOSED SCHEDULE AND DISCOVERY RULES

CI will cooperate with the ALJs and the parties at the Prehearing Conlerence o develop an
appropriate procedural schedule and discovery rules in accordance with the Commission's regulations

and any ALJ directives.




VI. POSSIBILITY OF SETTLEMENT

CIl is willing to participate in discussions with the other partics to amicably resolve the

issucs in this procceding,

Dated: November 30, 2012

Respectiully submitied,

McNEES WALLACE & NURICK LIL.C

By ~f———
Charis Mincavage (Pa. 1.1, No. 82039)

Elizabeth P, Trinkle (Pa. 1.D. No. 313763)
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166

Phone: (717) 232-3000

Fax: (717) 237-5300
cmincavageElmwn.com
ctrinkle@mwn.com

Counscel to Columbia Industrial Intervenors
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CERTIFICATE OF SERVICE

[ hereby certify that I am this day scrving a true copy of the foregoing document upon the

participants listed below in accordance with the requirements of 52 Pa. Code Scction 1.54

(relating to service by a participant).

VIA E-MAIL AND FIRST-CLASS MAIL

Theodore J. Gallagher, Esq.
Nancy Krajovie, Director of Rates
NiSource Corporate Scrvices Co.
121 Champion Way, Suite 100
Canonsburg, PA 15317
tgallagher@nisource.com
nkrajovicggnisource.com

Michacl W. Gang, Esq.
Michacl W, Hasscell, Lisq.
Andrew §, Tubbs, Esq.
Post & Schell PC

17 North Second Street
Harrisburg, PA 17101-1601
meang@dpostschell.com
mhasscll@postschell.com
atubbs(@postschell.com

Allison C. Kaster, Esq.

Regina L. Matz, Esq.

Burcau of Investigation and Enforcement
Pennsylvania Public Utility Commission
P.O. Box 3265

Farrisburg, PA 17105-3265

akaster@pa. gov

rmatz@pa.gov

Joseph L. Vullo, Isq.
1460 Wyoming Ave.
Forty Fort, PA 18704
Ivullo@aol.com

Tanya J. McCloskey, Esq.
Erin L. Gannon, Fsq.
Candis A. Tunilo, Esq.
Brandon JI. Picree, Lsq.
Office of Consumer Advocale
555 Walnut Strect

sth I'loor, Forum Place
Harrisburg, PA 17101-1923
imecloskev{dpaoca.org
CEANNONENRAOCLOLY
ctunilof@paoca.org
bpicree@paoca.org

Steven C. Gray, Esq.

Danicl G. Asmus, Esq.

Office ol Small Business Advocate
Suite 1102, Commerce Building
300 North Sccond Street
Harrisburg, PA 17101
sgrav@dpa.pov

dasmus{idpa.gov

‘Thomas J. Sniscak, Esq.
William E. Lehman, Esq.
Hawke McKeon & Sniscak LI
100 North Tenth Street

P.0. Box 1778

Harrisburg, PA 17105-1778 ;_g
tisniscak@hmslepal.com no*
welchman@hmslegal.com 2 "z"
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Certificate of Service

Docket No. R-2012-2321748 and C-2012-2334026
Page 2

Patrick M. Ciccro, lisq.

Harry S. Geller, Esq.
Pennsylvania Utility Law Project
118 Locust Street

Harrisburg, PA 17101
pulpf@palcgalaid.net

Todd S. Stewart, Esq.

Hawke McKcon & Sniscak LLLP
100 North Tenth Street

P.O. Box 1778

Harrisburg, PA 17105-1778
tsstewart@hmslegal . com

VIA FIRST-CLASS MAIL

Angela Burnett
124 Turkmar Drive
Aliguippa, PA 15001

l.ouis and Joanne Quahlicro
24 Fields Drive

New Castle, PA 1610}
Anastasia Stratigos
1410 Key Avenue
Pittsburgh, PA 15216

Michelle Swartz
168 Jonathan Way N
Red Lion, PA 17356

G. Thomas Smeltzer
3770 Starview Drive
York, PA 17402-4371

Johanna Shingle
341 Washington Street
Mount Pleasant, PA 15666

I2liabeth P. Trinklc

Counsel to Columbia Industrial Intervenors

Dated this 30" day of November, 2012, at Harrisburg, Pennsylvania.
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