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Item No. K-1
Witness: J. A. Lahtinen
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DUQUESNE LIGHT COMPANY

Tariff Schedules

Provide detailed calculations and proof of revenues supporting proposed
unbundled rates for generation, jurisdictional transmission, distribution
and other services.

Demonstrate that the proposed tariffs are in compliance with the rate cap
provisions of Chapter 28.

Response:

la. The attached tables provide calculations for revenues from
unbundled rates.

Ib. The attached tables demonstrate that the revenues from the
unbundled rates are the same as the revenues from bundled rates.
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Calculation of Revenue
12 Munths ended Dee. 31, 1996
Rate R Pruposed Rate RSD
Bills, kWh Biths, KWh
or Meters Rale Revenue or Meters Rate Revenue
Customer Charpes Cusiomer Chirges
Customer Charpe 5955305 % 6.42 § 38233058 Customer Distribution Charge 5955305 % 638 5 37.994.%44
Rider 14 Meter Charge 55 % 1.50 % 83
Energy Charges Delivery Charges - Energy
Regular kWh 2.977.045069 § 0.1174 3 349.505.09] Transmission 2.977.268997 § 00045 S 13.423.400
Metered Heating Rider 14 60,228 § 0.0452 § 2,722 Distribution 2977268997 & 00281 S 83,56529%
Water Heating Rider 19 163,700 & 0.030¢ S 4911 Cl¢ 2.977.268.997 % 00072 S 21327906
Total 2977268997 $ 349,512,724 Total {Jelivery Charges $ 118316670

Total Revenue
Base Revenue
Adjustment Factor

Calculation of Net 1996 RS Revenue
{Including STAS (@ SUPP 4 Roll-In $ ECR)

Base Revenue
Adjust for STAS Roll-in
ECR

§ 387,745,865
% 3R7.762.855
99.9956%

$ 387762855
3 (3.147.528)
3 (9.736.52))

Eneray Credits

Caleulation of Fixed CTC
Net 1996 Revenue

less Customer Charges

fess Total Delivery Chrarges

less Competitive Generalion Credit

§ 379.338.751
$ 37994840
€ 118.316.670
§ 55.258,113

$ 55258913

Net 1996 Revenue
Adjust for ECR roll-in at Cap

3 374.R7R.B04
¥ 4459947

Fixed CTC

S 167.769.122

Adjusted 1996 Revenue

$ 379338751

Linbundled Reverue

DifYerence - Bundled Versus Unbundled Revenue

£ 379.338.751
0.004
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Calculation of Revenue
£2 Months ended Dec. 31, 1996
Rate RH Proposed Rite RETD
Bills, kWh Biils, kWh
o Meturs Rate Revenue or Meters Rawe Revenue
‘ustaomer (=] Custoaer Clanaes
Customer Charge 272,748 642 % 1,751,042 Customier [Hatribneion Clurge 272,748 6.38 $1.740.132
Energy Chatqes Delivery Charpes - Ene
First 500 kWh 155,535,363 0.1174 § 18,259,852 Transnuission
Excess kWh 153 503,057 0.0452 § 6,938,338 First 500 kWh 155,535,363 0.0052 §816,021
Water Heating Rider 19 162,600 0.0300 S 4,878 Excess KW 153,665,657 0.0035 5535182
Total kWh 309,201,020 $ 25,203,068 Total Transnission 309,201,020 $1.351,203
Distribution
First 530 kW 154,535,363 0.0316 $4,915.686
Exgess hWh 153,665,637 $.0210 $£3,221,921
Talal Distnhution 309,201,020 $8, 139,607
e
First 300 KWh 155,535,361 0.0030 $467,932
Exuess KWh 153,665,657 0.0020 $306,891
Total CTC 309,201,020 $774,824
Total Revenue 5 26,954,110 Towal Variabk Delivery Clarges 310,265,634
Base Revenue Y 26,954,110
Adjustment Factor 100.00% Energy Credits $5,701,667
Net 1996 Revenue Caleulation of Fixed CTL
(Includes STAS(@Supp. 4 Roil-In and ECR) Net 1996 Revenug 16,251,345
Base Revenue s 16,953,110 kess Customer (Charges $1,740,132
Adjust for STAS Roll-in $ (220.502) less Tatal Detivery {harges $10,265.634
ECR 5 (945.202) less Competitive Liencration Credit $5.701,667
Net 1996 Revenue $ 25788400 Fised ¢CTC $8.543,912
“Adjust for ECR roll-in al Cap 3 462,939
Adjusted 1996 Revenue $ 26,251,345 Unbundled Revenue 26,251,345
Difference - Bundled Versus Unbundled Revenue 0.00%
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Calcuiation of Revenue
12 Months ended Dec. 35, 1994
Rate RA Proposed Rite RAT
Biils, kWh RBitls, kWh
or Melers Rate Revenue or Meters Rate Revenue
Customer Charges Customies Charees
Customer Charge 33516 642 § 215,173 Clustonser 1 isiribulion Chargs 33516 6,38 $213,¥32
nergy Charges Delivery - Enerey
kWh @ 50.1174 24.159.137 0.1174 § 2.836,283 Transmission
kWh @) 50.0452 9,625,362 0.0452 % 435,066 First 500 LW 24,159,137 0.6051 512383
Water Healing Rider 19 63,400 0.0200 § 1.902 Cxeess KWt 9,688,762 0.0034 $32.950
Total 33.847.899 $  3.273.258) Total Transmission 33,847,899 £156,78)
Distrihution
First 500 kW 24,159.137 0.0279 $673.297
Excess k\Wh 9.688.762 0.0185 $179.154
Total Distribution 33,847,899 £852.451
[
First S5 KWh 24.159.137 0.0068 5164888
Excess kWh 9,688,762 0.0045 §43.874
Total *T¢* 33,847,899 £208.762
Total Revenue £ 3488424
Base Revenue § 3488424 “Fotal Vapiable Delivery Charges §1.217.994
Adjustment Factor 100,00¢%
Energy Credits $625.509
Net 1996 Revenue Caleulation of Fixed ¢CTC
(Includes STAS @Supp 4 Roll-in & ECR) Net Reveme s 3,400,589
Base Revenue S 3dBE424 less Customer Charges £213.832
Adjust for STAS Roll-in S (28.188) less Total Delivery Charges £1.217.9%4
ECR $ (110350 less Compelitive Generation Credi $625,509
Net 1996 Revenue $ 3349885 Fixed C7¢ S1.343.254
Adjust for ECR roll-in at Cap s 50,704
Adjusied 1996 Revenue § 1400589 Unhundled Kevenue § 3.400.589
Difference - Bundicd Versus Unbundled Revenue 0.00%
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Caleulation of Reveaue
12 Months ended Dec. 31, 1996
Rate GS/GM Propossl ate GR/GMD
Bills, kW, kWh Bills, kW, kWh
or Mclers Rate Revenuoe or Meters Rate Revenue
Customer Charges Customzr Charpes
Number of Bills 588,232 % 913 $§ 5370558 Customer Disinbution Charge 616,548 § 9.07 § 5,592,090
Number of Min. Bills 27,128 § 913 % 237,679
Number of Rider 12 Bills 1,188 5 9.1 § 10,846
Totad Bills 616,548 5,629,083
Rider 13 Meters 9% 1000 8 960
and Charges Delivery Charges - Demand
First 5 kW 1,632,758 Transmission
Excess kW 6,831,328 ¢ 18,47 % 12617161 First § kW' 1.632.758  § -
kW in Min. Bills 146,110 § 1647 % 2,698,644 Additional KW 6.977.437 § 9y 8 6,508,564
Total Billing kW 6,977,437 128.873.265 Distnbution
First § \W 1,632,758 § .
Additiona) kW 6977437 145 $  31.018.566
Variable CTC
First § kW 1,632,758 % -
Addigonal kw 6,977,437 § 379 8 26,455.969
Towl Demand $ 63,983,099
Energy Charges Delivery Charges - Energy
kWh in Mininwum Bills 3,283,325 Transnission
kWh at Max. Rate 10,341,911 § 03188 S 1.297.00) Tirst 550 kWh 211324938 S8 00052 8 1,100,841
First 550 kWh 197,698,702 § 01307 $ 27816207 Next 750 kWh 212,612,535 § Q.0ME $ 1,012,389
Next 750 kWh 2i2,612,535 § (.18 § 28032132 Additienal bWh 1197.209.027 § doain $ 1317097
Gwer 1,300 kWh 2,190,443,749 § 00383 § 81893990
Rider 12 2594824 8 014§ AH.632 Distrabution
Rider 13 1,522,554 § 0.0183 § 5B.314 First $50 kWl 211,324,438 8§ 00248 8 5,246,394
Rider 19 2647900 § 0.0100 § 79,437 Next 730 LW 212612,535 8 00227 % 4,824,851
Total kWh 1621,146,000) 3 143471919 Additional KW 2.197,209027 § 0.0094 ¢ 20,622,113
Rider § discounts s {25.017) Vanable CTC
Rider 9 discounts s {242.230) First 550 kWh 111324438 5§ 00212 S 4,474,689
Rider 16 5 873123 Nest 750 W 212612535 § 00194 § 4,115,152
Additional kwh 2.197.209.027 5 0.0080 3 17.588.756
Tatal Energy $ 63312284
Total Revenue $ 278.581,104 Towal Variable Tadivery Charges §  137.295.383
Base Revenue § 285488128
Adjustment Factor 97.58% Energy Credits $ 48385800l
Net 1996 Revenue Cateulatiop ol Fixed L0
(Ineludes STAS @Supp 4 Roli-in & ECR) Nel Hevenue § 278485545
Base Revenue § 285488138 Tess Custonter Clurges H 5.592.090
Adjust for STAS Roll-in $ (2.313.628) less Total Delivery ¢ hasges § 127295383
ECR $  (B.615443) less Cumipetitive Cenention Credil. § 0 48.858.161
Net 1996 Revenue § 274,559,067 Fixed CTC 5 96739911
Adjust for ECR roll-in at Cap 3 3.926,47%
Adjusted 1996 Revenue $ 278,485,545 Uinbundled Kevenue § 278,485,545
Difference - Bundled Versus Unbundled Revenue 0.00%
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Calculation of Revenue
12 Months ended Dec. 31, 1996
Rate GMH Proposed Rate CGMTIB
Bills, kW, kW Bills. AW, KW
of Melers Kare Hevenue or Meters Rae Revenue
Customer Changes Customgr ¢Charge
Customer Charge 37,598 S 913 343,270 Customer Disirbution Charge 10,284 € 9.07 365,370
Number of Min. Bills 2,662 § 9.13 24304
Number of Rider 12 Bills M8 6.42 154
Total Bills 40,284 167.728
Energy Charges - Winter Pelivery Charpes - Encrgy - Winter
kWh (@ $0.1154 116,385,373 SIS S 13,430,872 Transniission
kWh @ $0.0383 116,406,838 S0.0381 § 4458382 First Block 116,385,373 § 0.0046 529,580
Total 232,792,211 $ i7.B89.254 Excess kW 116.406.838 § 0.0023 265,864
T¥sirhuation
First Block 116.385373 § 0.0241 LR1047%
Excess KWL 116,406,832 § 00121 1410937
Variable T
First Rlock 116,385373  § 0.0101 1.169.878
Excess kWh 116,406,838 § 0.0050 587,312
d es - Su Delivery Charges - Demad - Summer
First 5 kW 53,069 Transmission
Excess kW 256285 §  1%47 5 4733582 First 5 kW 3 -
kW in Min. Bills 12,697.50 S 1847 % 3,923 Additiunal kW 243,983 § 1.08 AlEL174
Tolal - Billed 238,983 $ 5337510 Thsinhutiun
First 5 hW H -
Additionat bW 288,983 § 5.71 1.651,394
Varahie CTC
First § WW s -
Additional kW IRE983 § 238 687,403
harpes - umer Delivery Charges - Eoergy - Suminer
kWh al Maximum Raie 583,172 $0.3188 § 186107 ‘Transmission
First 550 kWh 6.093,105 $0.i407 8 857,300 First 550 kWh 6,698,429 § 0.0060 40,351
Mext 750 kWh 6,646,916 $0.1318 § B75,063 Next 750 kWh 4646916 % 0.0055 36,606
Excess kWh 82,118,456 S0.03¥3 % 3445137 Additional KWh £21i1B.456 § 0.0023 187,552
Total Summer KWh 95,442 249 1 1.919.470 Disinibution
Firse $3600 kWi 6,698,429 § 0.0320 214,141
Next 750 kW 6,646,916 § 0.0292 194,269
Rider 12 kWh 21,582 $0.1174 8 2530 Additional kWh 2311845 § 0.0121 995,337
Varnable CTC .
Total GMH Xwh 328,256,012 First $50 kWD 0.698,429 § 0.0133 89.138
Next 750 4Wh 0.646,916 3 00122 80,866
Addiienal K\Wh 8211845 § 0,050 414,315
Total Revenue $ 28057706 Tolal Vanahle Delivery Changes 11,676,591
Base Revenue $ 2ULTG
Adjustment Factor 98.99% Energy Credits 6.089,149
Nct 1996 Reovenuc Calculariop of Fixed CTC
(includes STAS @Supp 4 Roll-in & ECR) Net Revenue $ 27,562,660
Base Revenue $ 2833716 less Customer Charges % 36537
Adjust for STAS Roll-in s (231.020) less Total Delivery Charges $ 11.676,591
ECR S (1LH4LT6Y) less Competitive Generation Credit § 6,089,149
Net 1996 Revenue $  27.070,333 Fixed CTC 9431, 544
Adjust for ECR roll-in at Cap s 491,727
Adjusted 1996 Revenue $ 27.562,660 Unbundled Revenue 27,562,660

DifTetenie - Bundled Versus Unbundled Revenue

0.00%
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Calculation of Revenue
12 Months ended Dec. 31, 1996
Rate GLH Prposed Rate GLEHD
Bills, kW, KW&h BGills, kW', kAT
or Meters Rate Revenue or Melers Rate Revenue

Customer Charpes Customer Charge

Customer Charge 843§ PARTEE 1,697 Customer Distribution Charge 843 9.07 § 1,646

Sumumer - Customer Charge 426 $ 5.565 § 2170690

Energy Charges-Winter

kWh @ $£0.1154 103,574,781 S0.1154 S F1,952.530 Delivery Charges - Epergy Winter

kWh (@ $0.0383 200,419,613 $0.0133 § 7.676.071 Transrssion R

Total 303,994,394 S 19.6M.601 Firsl Block 103,574,781 [FRIE IO 480,504
Excess AWh 200,419,613 00023 § 466334
Distribution
First Block 103,574,781 GU14s 5 ],504,734
Excuess KWh 200,419,613 00073 5 1.460.360
Variable CTC
First Bloch 1035747181 § 00196 8 2025177
Fxcess KWwh 200,419,613 0098 § 1,965,455
Sub-Towl-Winter $ 7,902.564

Demand Charges - Summer Fixed Charges - Sumymer

First 300 kW 125,455 First 300 kW

Excess kW 215710 8 14,08 § 3038040 Transmission 426§ 66221 % 282,102
THsrhution 126 207377 3 KBRA2S

Encrgy Charges - Summer Cre 126 2.791.02 S5 1.188.97%

All KWh 151,224,606 SU.0383 5 5791902 Totaf Fixed $ 1.334,507
Delivery Charges-Demand - Summer

Total GLH kWh 455,219,000 Transmission LT 3 084 5§ 180,707
Disnilaution 215770 8 262§ 565,900
CcTC 215770 § 353 5 761,627
Total Delivery Charges-Demand § 1,508,234
Delivery Charges-Encrgy - Summer
Transmission 151,224,606 00023 § 351867
Ihsiphobon 151,224,606 Q0073 5§ 1105500
T 151,224,606 00098 § 1,483,014
Total Delivery Charges-Energy $ 2,936,782

Total Revenue $ 10836936 Towal Vanable Delivery Charges $ 12,347,581

Base Revenue 5 30,833,987

Adjustment Faclor [O0.019% Energy Credits $ B457.969

Net 1996 Revenue Calculation of Fixed CTC

{includes STAS (@Supp 4 Roll-in & ECR) Net Revenue $ 29,786,549

Base Revenue § 30,833,987 less (Customer Charges/Fived Delivery Che. 3 2362,148

Adjust for STAS Roll-in H {250,419) less Towal Detivery Charges $ 12,347,581

ECR §  (1,478.939) less Competitive (Generation Credit $  B.457,969

Net 1996 Rovenuc $ 29,144,629 Fived CTC 5 6,618,851

Adjust for ECR rofl-in at Cap 5 681,920

Adjusted 1996 Revenue §  29.736,549 Unhundled Revenue $ 29,786,549

Difference - Bundied Versus Unbundled Revenue

1.10%
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Calculation of Revenur
12 Mouths ended Drec, 31, 1996
Rate GL Praposed Rate GLID
Bills, kW, KWh Dills, kKW, kW
or Meters Rale Hewnue or Meters Raie Reovenue
Customer Charges
Customer Charge-First 300 kW 7,668 $5565.00 5 42,672,420 7.668 % 429,56 § 3,293,802
Distribution 7,668 § 1,546.19 % 11,856,194
Rider 13 Meters 12 8 1000 § 120 CTC 7.668 §  3,551.25 §  27,230.980
Total-Customer Clarges $ 42381036
Pemand Charges
First 300 kW 2,150,458 Delivery Charpes-Denand
Excess kW 4324871 5 13.08 § 60,894,181 Transmission 4,324,871 8§ 0.54 3§ 2,349,547
Total kW 6,475,329 $ 103,566,501 Distribution 4324871 § 1.96 § 8,457,150
CTC 4334871 § 449 § 19424150
Energy Charges Total Delivers Charges-Demand £ 30230847
All kWh 2.879,495950 § 0.0383 § 110,284,695
Rider 13 kWh 5,352,050 § 0.0333 § 206,516 Delivery Charpes-Fnerpy
Total kWh 2,884 R8R.000 Transmission 2384888000 ¢ 0.0015 § $.167.68%
Distribution LERLRBROO S D034 5 15721416
Rider & discounts (954557 [N 28R4, BRRLO0G $ 00125 § 36108514
Rider 9 discounts 12,249.661) Totsl Delivery Changes-Enengy §  56.197.618
Rider 16 s 200,612
Total Revenue 5 211.654.445 Toial Variable Delivery Charges $  B6.428,463
Base Revenue $ 211784348
Adjustment Factor 99.94%, Energy Uredity $ 5342812
Net 1996 Revenue Caleslation of Fixed CTC
(includes STAS @Supp 4 Rob-in & ECR} Net Revenue $ 204,875,691
Basc Revenue 5 21),784.348 tess-C'ustomer Charges Feed Delivens Clig, $ 42,381,036
Adjust for STAS Roll-in $ (1.715.819) less Total Delivery Charges § 85,428465
ECR $ (9.514.399) less ¢ onmpetitive Cieneration Credit $ 53,438,126
Net 1996 Revenue $ 200,554,130 Fixed CTC $ 22638064
Adjust for ECR roll-in at Cap S 4,321,561
Adjusied 1996 Revenuc $ 204,875.69] Unbundled Revenue § 204,875,691

Difference - Bundled Versus Unbundled Revenue

0.00%
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Calculation of Revenue
12 Manths ended Dec. 31, 199G
Rate 1. Proposed Rate 1.D
Bills. kW, kWh Bills, AW, kW
ar hfeters Rote Revenue or Meiers Rate Revenue
Fixed Charge Fixed Charpe
First 5000 kW 1T OETLIROO0 S 22395360
First 5,000 kW
Transmission 312 3 679770 § 2,120,882
Distribution 2 s 2161625 § 6.744.27
CTC 2 s 42,87505 § 13,377,015
Totat s 22232168
d Charges Pelivery Charges-Demand
Next 10,000 kW 1,138,342 § 1153 S 13125080 Transpussion
Next 25,000 kW 21,725 § 21§ 243.535 Nexz 000 kW 1,138,342 % 0.55 § 611,423
Excess kW [ 1091 § - Next 25,000 kW 21,725 § 0.53 § 11,528
Total Variable kW 1,160,067 13,368,615 Excess bW [V 0sz § -
Distribution
Mest L0000 kW 1,138,342 § B4 S 1,976,087
Next 25,000 LW 21,725 § 1.69 § 36,659
Excess kW o s 1.64 § -
T
Next 110,000 kW 1.138,342  § 14408 3,919,496
Next 25,000 kW 3,925 % 135 08 727
Exvess KW [ 1 R -
Epcrgy Charges Telivery: L'harges - Energy
Fust 750,000+400 kWh per kW 1,215,882,769 §  0.0383  § 46,508,310 ‘I'ransmisston
Next 150 kWh per kW 234969371 8 w058 %8 U622t First 750,000+400 KWh por 1,215,882,769  § uo0lEs § 2,264,290
Excess kWh 58,621,860 $§ 0236 § LIRI4TG Next 150 KWh per kW 234969371 § 000068 § 159,750
Tota kWh 1,509,474.00¢ 354,013,990 Excess hWh 58,621,860 § 0.00047 $ 27,558
U.T.C Credit [4] Disinibution
Rider 8 discounts {146,834) First 750,000+400 XMW hper  1,215,882,769  § 0.0:)592 & 7.2001,321
Rider 9 discounts o Next 150 KW per KW 234,969.371 ¥ 0.00216 § 507,994
Excess kWh 58,621,860 % 000143 % £7,632
CTU
First 730,000+-300 kWh per  1,215,882,76% § 001175 § 14,281,573
Next 156 kWh per kW 314969371 § 4.00429 % 1,007,588
Excess kWD SR.621.860 % 00297 % 171,816
Total Revenue 89,631,137 Totzl Varable Delivery Charges 5 32,348,433
Base Revenue 38,074,347
Adjustment Factor 101.77% Energy Credils s 27,879,985
Net 1996 Revenue Caleulation of Fixed CTC
(includes STAS {@Supp 4 Roll-in & ECR) Net Revenue $ B1,614,089
Base Revenue $ 38,074,447 less Customer Charges/Fixed Delivery Chg. $ 22,242,168
Adjust for STAS Roll-in $ (713,593) less Total Vartable Delivery Charges $ 32,348,433
ECR § (5.007.357) less Competitive Generation Credit $ 27.879.985
Net 1996 Revenue § 82.353,497 Fixed CTC 5 2,144,103
Adjust for ECR roll-in at Cap 5 2361,192
Adjusted 1996 Revenue 5 84,614,689 Unbunuled Revenue s 84,614,689
[hfTerence - Bundled Versus Unbundied Revenue 0,06



Duyueswne Light Company

Calculation of Kevenue
12 Months ended Dec, 31, 1990

Rate IHIVPS

bl KW ar kAW Rue Revenue
Demand Charpes
Fixed Charge-First 30,000 kW 36 SIINBLI0 5 1] NL26X
Remand Charges
Excess kW 690,166 40 $12p0 8 §.321.997
Tonal 20,263, 2641.80
Energy Cherges
On peak kWh 315,164,863 0036 $ 13.741,18%
Off peak kWh T0I225,572 50,0223 5 15681930
Generation Avoidance kWh 55,034,433 3 247040
Special 125,199,132 3 1085235
Toual 1.201,824,000 5 35.555.543
Interruptible Service Credit kW 76,000 ($203) S (1,778,280
Total Revenue $ SdUHOS2E

Basc Reverue

$ AUHNAZY

Appendix A K-1
Pape 100l 11
Proposed Rate JIVESTY
Badly, KW oor K Rate Revenue

| el Uhinrees
Erxed Charge:Faest 30,000 kWY
Transanssim M 0§ 379556 S 1,360,364
Thstrbutian 5 MHITIS 5 2,749,233
T 36 521621385 8 1.781.69%
Total 3 11,899,296
Lxebivery Charges-Demand
Transmission 690,166 40§ 137 % 944,680
Enstribution GOI66 40§ 27508 1.9, 730
CTC 016640 § 780 % 5.381.394
[Delivery Charges-Enerpy
Transmisson
Une-peak JA 64863 F 000302 S 952,434
CfT-peak 3K6.659,137 § aowose 5 S2L077
[welivery
Un-penk 35164.863 § oo0s0g  § 1.916.377
¢ f-peak $50,659.137 § [EREU R E . Y | 148,449
e
Cmpeak 35164863 8 072§ 5425095
Off-peak RE6.659.137 & 600335 3 1.968.395

Total Varmble Delivery Charges

s 219,214

Adjustment Factor [ETREEN
Erergy Cradins 1 209,08
Net 1996 Revenue Caleulaton of Frwed £
(includes STAS @Supp 4 Roll-in & ECR) Net Kevenue 5 51,400.337
Base Revenue L IR XA P less Custonses & hisraes Fixed Dielevery Chg 8 11899296
Adjust for STAS Roll-in S (43X.359) less Total Varable Delwery (Charges § 2Ins2IA
ECR L C AL LIRS less Compelitive Heneriation {redit 3 22.209.708
Net 1996 Revenue 3 v und Fixed €T Grlyustment Tor appraved Rule 4+ contracts) $ (3.706.880)
Adjust for ECR roll-in at Cop H I RiK1,332
Adjusted 1996 Revenue $  Sh.44E.337 linhuritled Revenue $ 51,401,337

Inflerence - Hundled Versus Unbundied Revenue

3.00%




Duquesne Llght Compuny

Calculatlon of Revenue
12 Months ended Dec, 31, 1996

Propused Rate SED

Appendix A K-1

Page 11 of 13

Rate SE
kWh Revenue KWh Rate Revenue

Energy Charges Delivery Charges - Energy

All kilowatt-Hours 28,617,845 $ A76.581 Transmaission 28617845 8 UG030 S 34527
Distribution 28,617 845 5 00906 S 2,592,501

Special Facilitics 3 17,164 e 28.617.845  § 3 -

Total Revenue $ 1213745 Total Variahle Delivery Charges 13 2.677,428

Base Revenue 3 3213745

Adjustment Factor 100.00% Energy Credils H 519,128

Calculation of Net 1996 Revenue Calculation of Fixed (¢

(includes STAS @Supp 4 Roll-in & ECR) Nel Revenue $ 3136712

Base Revenue $ 3213745 less Custonver Charges $ -

Adjust for STAS Rol-in 5 (26,081) tess Total Variable Delivery Charge § 2,677,428

ECR 5 (93,822 less Compelitive Generalion Credit — § 519.128

Net 1996 Revenue § 3093%.842 Fixed CTC tadjustments for special facilities} s (59.844)

Adjust for ECR roli-in at Cap H 42,870

Adjusted 1996 Revenue $ 236712 Unbundled Bevenue Y 1136712
Differenye « [Bundled Versus Unbundied Revenue 0, 10%




Duquesne Light Company

Calculation of Revenue

12 Months vnded Dec. 31, 1996

Appendix A K-1
Page 12 0f 13

Rate MTS Pruposed Rate NS
Bills or kMh Rawe Revenue Bills or KW Rate Revenue

Number of Bills 20,220 3897 § 181,373 Number of Hitls 1,224 5 3 180,160

Energy Charpes Delivery Charges-Energy

First 1,300 kWh 1,665,004 s$0.1360 % 1,450,453 Transmission

Excess kivh 974,036 $0.0366 § 35,650 First 1 30a kWh HLGG5.654 5 00031 3§ 33,470

11,639,130 3 1,486,103 Excess KWl 974,036 $ 00011 § 1,112

Dhistributicn
First 1300 kWh 10,665,094 § 00074 S 78,998
Excess KW 974,036 5 0.0027 § 2626
cTe
First 1300 LWh 10,665,094 § 00386 § 411,508
Exuess KWh 924,036 § Q0 § 13,678

Total Revenuc H 1,667,476

Base Revenue s 1,667,476 Total Vaniahde [elivery Charges 541,392

Adjustment Factor 100,009
Energy Credits H 214,393

Calculation of Net 1996 Revenuc Caleulation of Fixed CTU

(includes STAS @Supp 4 Roll-in & ECR) Net Revenue § 1,632,725

Base Revenue s 1667476 less Customer Changes s 180,160

Adjust for STAS Roll-in < (13,476} tess Votal Debivery Charges S 541,392

ECR s (38.710) less Conipetitive Cieneration Uredit_ § 214,393

Net 1996 Revenue s 1.615,290 Fined C1C 1 696,780

Adjust for ECR roll-in at Cap s 17.435

Adjusted 1996 Revenue 3 1,632,725 Unbundled Revenue s 1.632TSs
Difference - Hundled Versus Unbundled Revenue 0,00%



Duquesne Light Company
Appendix A K-i

Page 13 0f 13
Calculativn of Revenue
12 Maonths ended Dec, 31, 1996
Rate AL Pruposed Rate ALD
Bills, kW Bills, LW
or kWh Rale Kevenue or kWh Rate Revenue

Customer Charges Customs Charpes

Customer Charge 18.00 § 913 3 164 Customer Distibution Charge 180§ 907 S 163

Demand Charges Delivery Charges - Demand

All kW 68 § .07 $ 482 All KW - iransmission 68.20 S 030 S 20
All kW - distribution 68.20 % 1.88 § 128
All KW - CTC 68,20 $ 1.3 % . gl
Total

Energy Charges

First 300 k'Wh 4,187 ¢ 01013 §$ 425 Delivery Charges - Energy

Excess kWh 9,027 § 00279 § 152 First 300 Lwh

Total 13,224 s 677.01 Transmission 4,197 S 000272 § 1]
Distribution 4,197 $ 001723 8 72
CTC 4197 § 001221 $ 51
Excess kKWh
Transmission 9027 5 o008 § ?
Disinbhution 9027 § 00051 § 46
cTC 9027 § 00036 $ 33
Tatal Variahle Delivery Charges b 460.66

Total Revenue 1.323.52 Enengy L'redits 5 239.88

Base Revenue 133212

Adjustment Factor 99.35%

Calculation of Met 1996 Revenue Calewlation of Fixed CTC

{includes STAS @Supp 4 Rol-in & ECR) Net Revenue H 1,342

Base Revenue s 1,332 less Customer Charges s 163

Adjust for STAS Roll-in % {9} less Tolal Vsnable Delivery Charge § 461

ECR 3 - less Competitive Generation Credit. § 240

Net 1996 Revenue 3 1,323 Fixed CTUC H 478.32

Adjust for ECR roll-in at Cap s 19

Adjusied 1996 Revenue 5 1L.M2 Unbundied Kevenue s 1.342

Differenve - Bundled Versus Unbundicd Revenue 0.00%
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ftem No. K-2
Witness: J. A. Lahtinen
Page 1 of 1

D ESNE LIGHT COMPAN

Tariff Schedules

2. Provide complete copies of the proposed tariffs and rate schedules
and the tariffs and rate schedules that were in effect at the time of
filing.

Response:

Attached is one copy of the tariff and rate schedules effective July
26, 1997. The proposed tariffs and rate schedules are included as
an exhibit in Mr, Lahtinen’s testimony.
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SUPPLEMENT NO. 4
TO ELECTRIC - PA. P.U.C. NO. 17

DUQUESNE LIGHT COMPANY

SCHEDULE OF RATES

For Electric Service in Allegheny and Beaver Counties

(For List of Communities Served, see Page No. 4}

issued By

DUQUESNE LIGHT COMPANY
411 Seventh Avenue
Pittsburgh, PA 15230

DAVID D. MARSHALL
President and Chief Executive Officer

ISSUED: May 28, 1997 EFFECTIVE: July 26, 1997

Issued in compliance with Title 52 § 63.55 and 69.56.

NOTICE

THIS TARIFF SUPPLEMENT DECREASES EXISTING RATES AND RIDERS
AND INCREASES AN EXISTING RIDER- See Page Two




DUQUESNE LIGHT COMPANY
411 SEVENTH AVENUE .
PITTSBURGH, PA. 15230

SUPPLEMENT NO. 4

T CTRIC - PA. P.U.C. NO. 17

HIRD REVISED PAGE NG. 2

CANCELLING SECOND REVISED PAGE NO 2

LIST OF MODIFICATIONS MADE BY THIS SUPPLEMENT

SUPPLEMENT NO. 4

TO ELECTRIC - PA. P.U.C. NO. 17

The rate levels in the following rates and riders have been decreased by {0.6843%) to reflect the roll-in of

the State Tax Adjustment Surcharge.

DECREASES

Rate RS - Residential Service

Rate RH - Residential Service Heating

Rate RA - Residential Service Add-On Hsat Pump

Rate GS/GM - General Service Small And Medium

Rate GMH - General Service Medium Heating

Rate GLH - General Service Large Heating

Rate GL - General Service Large

Rate L - Large Power Service

Rate HVPS - High Voltage Power Sarvice

Rate HVPS - High Voitage Power Service

Rate SM - Street Light Municipa!

Rate SE - Street Lighting Energy

Rate SE - Street Lighting Energy

First Revised Page No.
Cancelling Original Page No.

First Revised Page NO.
Cancelling Original Page Na.

First Revised Page No,
Cancelling QOriginal Page No.

First Revised Page No,
Cancelling Original Page No.

First Revised Page No.
Cancelling Original Page No.

First Revised Page No.
Cancelling Original Page No.

First Revised Page No.
Cancelling Original Page No.

First Revised Page No.
Cancelling Original Page No.

First Revised Page No.
Cancelling Original Page No.

First Revised Page No.
Cancelling Original Page No.

First Revised Page No.
Cancelling Original Page No,

First Revised Page No.
Cancelling Original Page No,

First Revised Page No.
Cancelling Original Page No.

26
26

28
28

30
30

32
32

34
34

36
36

38
a8

40
40

43
43

45
45

48
a8

50
50

51
51

isst: O: MAY "8, 1997

EFFECTIVE: JULY 26, 1¢ 7




DUQUESNE LIGHT COMPANY
411 SEVENTH AVENUE 0
PITTSBURGH, PA. 15230

TOQ’J

SUPPLEMENT NO. 4

TRIC - PA. P.U.C. NO. 17
ST REVISED PAGE NO. 2a
CANCELLING ORIGINAL PAGE NO 2a

LIST OF MODIFICATIONS MADE BY THIS SUPPLEMENT - {Continued)

DECREASES - {Continued)

Rate SH - Street Lighting Highway

Rate MTS - Municipal Traffic Signals

Rate AL - Architectural Lighting Service

Rate PAL - Private Area Lighting

Rider No. 1 - Direct Current Service

Rider No. 2 - Untransformed Service

Rider No. 7 - Interruptible Service

Rider No. 13 - General Service Separately Metered
Electric Space Heating Service

Rider No. 14 - Residential Service Separately Metered
Electric Space And Water Heating

Rider No. 16 - Service to Non-Utility Generating Facilities

Rider No. 16 - Service to Non-Utility Generating Facilities

Rider No. 16 - Service to Non-Utility Generating Facilities

Rider No. 16 - Service to Non-Utility Generating Facilities

Rider No. 19 - Off-Peak Water Heating Service Facilities

First Revised Page No.
Cancelling Griginail Page No.

First Revised Page No.
Cancelling Original Page No.

First Revised Page No.
Cancelling Original Page No.

First Revised Page No.
Cancelling Original Page No.

First Revised Page No.
Cancelling Original Page No.

First Revised Page No.
Cancelling Origina! Page No.

First Revised Page No.
Cancelling Original Page No.

Second Revised Page No.
Cancelling First Page No.

First Revised Page No.
Canceliing Original Page No.

First Revised Page No.
Cancelling Original Page No.

First Revised Page No.
Cancelling Original Page No.

First Revised Page No.
Cancelling Qriginal Page No.

First Revised Page No.
Cancelling Original Page No.

First Revised Page No.
Cancelling Qriginal Page No.

53
53

55
55

56
56

58
58

61
81

62
62

68
68

84
84

85

85

89
89

90
20

91
g1

92
92

98
98

ISSUED: MAY 28, 1997

EFFECTIVE: JULY 26,

1997




SUPPLEMENT NO. 4
T ECTRIC - PA. P.U.C. NO. 17
ORIGINAL PAGE NO. 2b

DUQUESNE LIGHT COMPANY
411 SEVENTH AVENUE-
PITTSBURGH, PA, 15230

LIST OF MODIFICATIONS MADE BY THIS SUPPLEMENT - (Continued]

INCREASE

The State Tax Adjustment Surcharge has been increased to {0.1629%) to reflect the roll-in of the State
Tax Adjustment into base rates and the reconciliation of the prior period State Tax Adjustment revenues to

tax liabilities incurred.

Second Revised Page No. B1

Rider No. 10 - State Tax Adjustment
Cancelling First Revised Page No. 81

ISSUED: MAY 28, 1997 o EFFECTIVE: JULY 26, 1997
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CANCELLING FIRST PAGE NO. 3

TABLE OF CONTENTS
® Page Number
List of Modifications ..o s s 2-2b
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DUQUESNE LIGHT COMPANY 0 ‘LECTRIC -PA. P.U.C. NO. 17
411 SEVENTH AVENUE : ORIGINAL PAGE NO. 4
PITTSBURGH, PA. 15230

LIST OF COMMUNITIES SERVED

The Company renders service in portions of Allegheny and Beaver Counties, Pennsylvania. Electric
service is available in all locaiities where the Company has distribution facilities, including all or a portion of
the following cities, boroughs and townships.

ALLEGHENY COUNTY
Citi | B |
Aspinwall Cormont Jefferson Rossliyn Farms
Avalon Dravosburg Leetsdale Sewickley '
Baldwin Duguesne Libeny Sewickley Heights
Bell Acres East MicKeesport Lincoln Sewickley Hills
Bellevue East Pittsburgh McKeesporn Sharpsburg
Ben Avon Edgewood McKees Rocks Swissvale
Ben Avon Heights tdgeworth Millvale Thornburg
Bethel Park Emsworth Monroeville Trafforg
Blawnox Eina Mt. Oliver Turtle Creek
Braddock Forest Hills Munrhali Verona
Braddock Hiils Fox Chapel North Braddock Versailles
Brentwood Franklin Park Oakmont Wall
Carnegie Glassport Osborne West Homestead
Castle Shannon Glenfield Pennsbury Village West Mitflin
Chalfant Green Tree Pittsburgh West View
Churehill Haysville Pleasant Hills Whitaker
Clairton Heidleberg Ptum Whitehall
Caraopolis Homestead Port Vue White Qak
Crafton Ingram Rankin Wilkinsburg
Wilmerding
Townships
Aleppo Kitbuck Ohio Shaler
Baldwin Leet Penn Hills Stowe
Collier McCandless Pine Upper St. Clair
Crescent Moon Reserve West Deer
. Findlay Mt. Lebanon Richland Wilking
Hampton Neville Robinson.
Indiana North Versailles Ross
Kennedy O'Hara Scott

ISSUED: AUGUST 30, 1996

EFFECTIVE: OCTOBER 31, 1996




. ELECTRIC - PA. P.U.C. NO. 17

¢ DUQUESNE LIGHT COMPANY .
ORIGINAL PAGE NO. 5

411 3EVENTH AVENUE
PITTSBURGH, PA. 15230

LIST OF COMMUNRITIES SERVED - (Continued)

®
BEAVER COUNTY

Citi B
Aliguippa East Rochester Glasgow Patterson Heights
Ambridge Eastvale Hookstown Rochester
Baden Economy industry Shippingport:
Beaver Faliston Midland South Heights
Beaver Falls Frankfort Springs Monaca West Mayfield
Bridgewater Freedom New Brighton
Conway Georgetown Ohioviile
Tewnshios
Brighton Hanover New Sewickley Raccoon
Center Harmony Patterson Rochester
Daugherty Hopewell Potter Vanport
Greene [ndependence Pulaski White

1SSY

: AUG' T 30, 1996

R

EFFECTIVE: OCTOBER 31, 127€




DUQUESNE LIGHT COMPANY . ) . ELECTRIC - PA. P.U.C. NO_ 17
411 SEVENTH AVENUE ORIGINAL PAGE NO. &
PITTSBURGH, PA. 15230

»

RULES AND REGULATIONS

IHE ELECTRIC SERVICE TARIFF

1. FILING AND POSTING A copy of the tariff, comprising the Rates, Riders, and Rules and Regulations
governing the supply of electric service, is filed with the Pennsyivania Public Utility Commission and is
posted and open to inspection at the offices of the Company where payments are made by customers,

2. REVISIONS The tariff is subject to such change and modification as may be made from time to time
in the manner prescribed by the Public Utility Law. If any rate for electric service is increased, the. affected
custormer shall have the option of discontinuing service, but shall be obligated 10 pay the increased rate
from the effective date thereof until service has been discontinued.

3. APPLICATION Rates of the tariff apply only to the Company’'s Standard Service delivered from
overhead supply lines except in certain restricted areas where the Company is required to provide
underground distribution. Riders of the tariff amend or modify the terms governing the supply of service
under the rates to which they apply. Standard Service is alternating current of sixty cycles frequency,
conforming as to voltage and phase with the foillowing list of standard nominai service voitages.

— SINGLE-PHASE THREE-PHASE
120 volts, 2 wire 120/208 vohs, 4 wire 11,5800 voits, 3 wire
120/240 voits, 3 wire 230 volts, 3 wire 13,200/23,000 volts, 4 wire
120/208 volts, 3 wire . 2777480 voits, 4 wire 23,000 volts, 3 wire
230 volts, 2 wire 460 volts, 3 wire 69,000 volts, 3 wire
460 volts, 2 wire 2,400 volts, 3 wire 138,000 volts, 3 wire
230/460 volts, 3 wire 2,400/4,160 volts, 4 wire 345,000 volts, 3 wire

2.400 volts, 2 wire
23,000 volts, 2 wire

CONTBACTS, DEPOSITS AND ADVANCE PAYMENTS

4. CONTRACTS Ths Company reserves the right to require the customer to sign a writlen contract
indicating the rate under which service is to be supplied and to require a contract term which, in the
judgment of the Company, is sufficient to justify the cost of any facilities installed for the exciusive use of
the customer. Receipt of electric service, however, shall constitute the receiver a customer of the
Company, subiect 10 its rules and regulation, whether service is based upon contract, agreement, accepted
signed application or otherwise. The custcmer shall notify the Company, in advance of receipt of service,
of the customer's name, address to which the service is to be supplied, the address to which the bill is to
be mailed, the date service is to commence, and supply information requested by the Company regarding
the customer’s credit standing. The customer shall notify the Company to cancel service and the customer
shall be responsible for payment for all service used until the customer has so notified the Company to

cancel service,

ISSUED: AUGUST 30, 17 i : EFFECTIVE: OCTOBER 31, 1996



DUQUESNE LIGHT COMPANY . ; . ELECTRIC - PA. P..C. NO. 17
411 SEVENTH AVENUE ORIGINAL PAGE NO. 7
PITTSBURGH, PA. 15230

RULES AND REGULATIONS - {Continued)

- {Continued}

4. CONTRACTS - (Continued)

The Company at its sole discretion may enter into special contracts with industrial custemers having load
of at least 100 kW to address changing business needs or operating conditions, or for incremental sales of
at least 100 kW from existing or new industrial customers.

The Company at its sole discretion may enter into special contracts with industrial or commercial
customers having load of at least 100 kW to address less expensive competitive aiternatives for energy to
be used for applications other than space heating. f requested by the Company, the customer shall
provide to the Company, on a confidential basis, all information, records and financial analysis necessary to

evaluate the customer’s request for a special contract.

Terms and conditions of service will be mutually agreed upon by the Company and the customer and
included in a signed contract, which will be filted with the Public Utility Commission. The Company at its
sole discretion may request Public Utility Commission approval. The terms of the agreement will be
contidential upon filing with the Commission. Rates established under special contracts will be sufficient 10
recover, at a minimum, all appropriate incremental costs and a contribution to fixed costs.

The contract shall contain all service terms and conditions and the rates and charges to be paid for service
rendered. The contract shall be for a period of no less than five years and no greater than ten years.

The gontract will be terminated by the Company it bills are not paid when due as specified in Tariff Rule
No. 21, before the addition of the Late Payment Charge. Upon termination of the contract under these
conditions, the regular tariff rates will be applied to service rendered from that point forward. A new
special contract will not be made available to a customer whose previous special contract was terminated
because of failure to pay bills as specified in Tariff Rule No. 21.

QRLFD- AUGUST 30, 1996 i EFFECTIVE: OCTOBER 31, 1956




DUQUESNE LIGHT COMPANY . , .Lscmlc -PA.P.U.C.NO. 17
411 SEVENTH AVENUE ORIGINAL PAGE NO. g

PITTSBURGH, PA. 15230

RULES AND REGULATIONS - {Continued)

- [Continued)

5. DEPOSITS AND ADVANCE PAYMENTS The Company reserves the right to require a cash deposit
from applicants taking service for a period of less than thirty days, in an amount equal to the estimated
gross bill for such temporary service. Deposits may be required from ali other applicants when credit has
not been established or from existing ratepayers when such ratepayer's credit standing is impaired by
delinquent payments of any two consecutive bills or three or more biils within the preceding 12 months or
as a condition to the reconnection of service or by failure to comply with a settiement or amaortization
agreement. The amount of the deposit will not exceed the estimated gross bill for two months for
applicants and the average actual bill for two months for existing ratepayers. Deposits secured from a
residential applicant or ratepayer shail be returned to the depositor when he shall have paid undisputed bills
for service over a period of 12 consecutive months without having service terminated and without having
paid his bill subsequent t¢ the due date on more than two occasions as long as the ratepayer is not
currently delinquent. Deposits secured from other than residential customers shall be returned to the
depositor upon annual review provided such depositor shall have paid undisputed bills during those
consecutive 12 months without having service terminated and without having paid his bifl suosegquent to
the due date so long as the ratepayer is not currently delinquent, The payment of any undisputed bill shall
be payment of the bill within thiny days following presentation of the bill, or the payment of any contested
bill, payrment of which is withheld beyond the period herein mentioned and the dispute is 1erminated
substantially in favor of the ratepayer and payment made by the ratepayer within 15 days thereafter, The
Company will pay interest on residential cash deposits at the rate of the average of 1-year Treasury Bills for
September, Dctober and November of the pravious year beginning May 1, 1995 and January 1. 1996 and
each year thereafter, without deduction for any taxes thereon. For all other cash deposits, the Company
will pay interest at the rate of six percent per annum without deduction for any taxes thereon. On deposits
held for more than one year. accrued interest will be paid at the end of each anniversary year. Upon the
return of a deposit, any unpaid interest accrued thereon will be paid. Where service is discontinued, the
deposit and unpaid interest accrued thereon to the date of discontinuance of service, less the amount of all
bills due the Company, will promptiy be paid to the ratepayer. The Company reserves the right to require
payment in advance for seasonal service, when the applicants elect to take such service, in an amount
equal 1o the estimated gross charges for such seasonal service as determined by the provisions of the rate

under which this service is taken.

INSTALLATION OF SERVICE

6. INSTALLATION RULES Service installations shall be made in accordance with the Company's
"Electric Service Installation Rules,” copies of which may be obtained at the Company's offices.

ISSUED: AMAGUTT 30. 1996 EF =CTIVE: OCTOBER 31, 1996
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PITTSBURGH. PA. 15230

7.

SUPPLY LINE EXTENSIONS

A,

RULES AND REGULATIONS - {Continued)

- {Continued)

Definitions

For the purposes of this rule, the foliowing definitions are applicable:

{1) Contractor cost - The amount paid 10 a contractor for work performed on a line
extension.

{21 Direct Ilabor cost - The pay and expenses of public utility empioyees directiy
attributable to work performed on line extensions, but does not include construction
overheads or payroll taxes, workers’ compensation expenses, or similar expenses.

{3) Diract material cost - The purchase price of materials used for a line extension, but
does not include the related stores expenses. {n computing direct matenal costs,
proper allowance should be made for unused materials recovered from temporary
structures, and discounts allowed and realized in the purchase of materials.

(4) Total construction cost - The contractor cost, direct labor cost, direct material cost,
stores expense, construction overheads, payroll taxes, workers' compensation
expenses, or similar expenses.

{5) Current Year - For purposes of calculating a revenue guarantee, current year shall be
each consecutive period of 12 caiendar months following the date permanent electric

energy was first provided to & customer.

(6) Income Tax - Federal and State tax relating to the tax liability of contributions in aid-
of-construction,

Ovearhead Areas

{1} In areas where tha existing supply lines are overhead, the Company will construct and
maintain extensions of all single-phase overhead supply lines operating ‘2t 23,000
volts or less to the customer's property line without a guarantee of revenue.

{2) in areas where the existing supply lines are overhead, the Company will construct and
maintain extensions of all three-phase overhead supply lines, operating at 23,000
voits or less, which are usable as a part of its general supply system without a
guarantee of revenue. When the three-phase supply fine extension is to supply
sarvice exclusively to a single customer, such a supply line will be extended to the
customer's property line only if a guarantes of revenue is provided by the customer
over a period of five years or less which is sufficient 1o recover the actual total
construction cost of the three-phase overhead line extension, less the estimated 1otal
construction cost for an equivalent single-phase overhead line extension. Any
additional revenue payment required will include the related incorme tax.

EFFECTIVE: QCTOBER 31, 1396

'SSUED: AUGUST 30, 1996



DUQUESNE LIGHT COMPANY . ’ ELECTRIC - PA. P.U.C. NO. 17
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PITTSBURGH, PA, 15230

RULES AND REGULATIONS - [Continued)

- {Continued)

7. SUPPLY LINE EXTENSIONS - {Continued)

B. Overhead Areas - (Continued)

{3} When the customear has a severe fluctuating or unbalanced load, or requests an
alternate routing or a deviation from the Company's standard overhead construction
practices, the additional cost incurred plus the related income tax will be borne by the
customer and will not be included when determining the revenue guarantee amount,

C. Underground Araas

{1} In areas where the existing supply lines are underground outside the limits of a
residential development covered by Taritf Rule 13.2, the Company will construct and
maintain extensions of ali single-phase underground supply lines operating at 23,000
volts or less which are usable as part of its general supply system without a
guarantee of revenve. When the single-phase supply line extension is to supply
service exclusively to a single customer, such a supply line will be extended to the
customer’s property line only if a guarantee of revenue is provided by the customer,
over a period of three years or less which is sufficient to recover the actual total
contractor cost, direct labor cost and direct material cost for the full length of the
single-phase underground line extension, fess the estimated total contractor cost,
direct fabor cost, and direct material cost for an equivalent singie-phase overhead line

extension.

(2) In areas where the existing supply lines are underground outside of the limits of a
residential development covered by Tariff Rule 13.2, the Company will construct and
maintain extensions of all three-phase underground supply lines operating at 23,000
volts or less which are usable as part of its general supply system without a
guarantea of revenue. When the three-phase supply line extension is 1o supply
service exclusively 1o & single customer, such a supply line will be extended to the
customer's property line only if a guarantee of revenue is provided by the customer
over a period of three years or less which is sufficient to recover the actual total
construction cost of the three-phase underground line extension, less the estimated
total construction cost for an equivalent single-phase overhead line extension. Any
additional revenue payment required will include the refated incomae tax.

(3] When the customer has a severe fluctuating or unbalanced load, or requests an
alternate routing or a deviation from the Company's standard underground
construction practices, the additional cost plus the related income tax will be borne
by the customer and will not be included when determining the revenue guarantee

amount.

ISSUED' \UGUS™ 0, 1996 EFFECTIVE: OCTOBER 31, 199€
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- {Continued)

7. SUPPLY LINE EXTENSIONS - {Continued)

O. Rights-of-Way

Before construction of a line extension, satisfactory rights of way and other necessary
permits must be granted to the Company for the construction of the supply line extension
along the route selected by the Company. The customer agrees to pay the Company 'ény
initial and recurring rights-of-way or license fees in excess of an amount normaily incurred
by the Company in constructing and maintaining the supply line extension.

E. Revenue Guarantees

The revenue guarantee amount shall be the actual cost of the line extension. The annual
revenue guarantee amount shall be the revenue guarantee amount, divided by the number

of years in the guarantee period.

The annual revenue guarantee amount will be reviewed yearly and will be adjusted to the
minimum charges as provided in the applicable rate schedule on the following basis:

{1) When the total of the monthly service bills at the end of the current year are less than
the annual revenue guarantee amount, a payment equal to the difference plus the
related income tax where applicabie shail be immediately due and payabie.

{2) When the total of the monthly service bills, within the number of years in the
guarantee period, equals or exceeds the revenue guarantee amount, no further
payments are required. Any prior payments in excess of the revenue guarantge
amount will be refunded with accrued interest.

i3) If an additional customer is served from the line extension, the revenue guarantee
amount will be reduced to the cost of the line extension which is used exclusively 1o
serve the single customer. If the cost of the line extension to serve the new
customer would increase the revenue guarantes amount for an existing customer, the
extension shall be considered as a new line extension.

{4) In the event the customer discontinues or cancels service befofa the end of the
guarantes period, the balance of the revenue guarantee amount plus the related
income tax where applicable shall be immediately due and payable.

8. CONNECTION CHARGES The Company reserves the right 10 make a reasonable charge including the
related income tax, payable in advance, for service lines and for equipment installed for the exclusive use
of a customer which exceed Company established standards described in the Company's "Electric Service

Instaliation Rules.”

ISSUED: AUGUST 30, 1996 FEFECTIVE: OCTOBER 31, 1996
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INSTALLATION OF SERVICE - {Continued)

9. RELOCATIONS OF FACILITIES

A,

Pole Removal or Relocation for Residential Customers

When requested by 2 residential property owner whp is not otherwise entitled 1o receive
condemnation damages 1o cover the cost of the pole removatl or relocation or who is not
requesting a pole removal or relocation as the result of damages caused by the intentional
or negligent conduct of any party, the Company will when it is practicable, subject to the
execution and receipt of required easements, licenses or municipal permits, remove or
relocate a pole or poles and associated attachments, upon receipt, in advance, of the
Company's estimated contractor or direct labor and direct material costs associated with
the particular pole removal or relocation, less any maintenance expenses avoided as a
resutt of the pole removal or relocation.

For purposes of this Rule, the following definitions are applicable;

{1) Contractor costs - Amount paid by the utility 1o a contractor for work performed on a

pole removal or relocation.

{2) Direct labor costs - Includes pay and expenses of public utility employees directly
attributable to work performed on pole removals or relocations. Excludes payroll
taxes, workmen's compensation, similar items of expense and construction overhead

costs.

{3} Direct materials costs - Includes the purchase price of materials used in performing a
pole removal or relocation and excludes the related stores expenses. Proper
allowance shall be made for unused materials, and materials recovered from
temporary structures, and for discounts allowed and realized in purchase of materials.

{4) Income tax - Federal and State tax relating to the tax liability of contributions. in aid-
of-construction.

Other Company Facilities for ail Customers

When requested or required by the action of a customer or a third party, relocation of
Company facilities, except those covered under Section A of this Rule, will be performed
by the Company upon receipt, in advance, of the Company’s estimated total direct and
indirect costs including the related income tax of such relocations from the customer or
such third party. The Company may waive charges under this rule if, in the Company's
judgment, the location of the Company's existing supply line and/or service line on the
customer's property restricts the growth of the customer's gperations and the potential

increase in the Company's revenues.

ey

ectEn.

AtIIUST 30, 1996
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- {Continued)

10. ONE SERVICE OF A KIND Only one service of each type as to voltage and phase will be supplied to
a customer under one contract; provided, however, that when, in the judgment of the Company,
compliance with Rule No. 17, Fluctuations and Unbalances, may be most economically effected by
establishing a separate service connection for a portion of the customer's load, such separate service
connection may, at the option of the customer, be combined, notwithstanding similarity as to voitage and
phase, with other service connections under a single contract for the customer's entire electric service
requirements at the affected location, Service at different premises, regardless of voitage or phase, shall

never be combined for billing under one account.

11. METER SUPPORTS The customer shall provide on the premises, at a location satistactory to the
Company, proper space, supports, and enclosures for metering equipment,

12. TRANSFORMERS AND CONTROL EQUIPMENT ‘Where, in the judgement of the Campany, it is
necessary to install transformers and other control or protective equipment on the customer's premises, the
customer shall provide a suitable ptace, foundation and housing for such installation, in accordance with
the Company's "Electric Service Installation Rules.”

13. CUSTOMER'S FACILITIES The installation and maintenance of the customer’s wiring and eguipment
shall be in accordance with the Company's "Electric Service |nstailation Ruies™ and shall be subject to the
approval of the proper authorities. The Company is not required to deliver service thereto unless so
approved, but does not assume any responsibility for securing such approval. The Company shall not be
liable for damages or injuries resulting from any defects in the customer's wiring or equipment.

13.1 UNDERGRCUND DISTRIBUTION

A. When the Company is required by governmental order or enters into agreements with
redevelopment authorities, a private real estate developer or a group of customers 1o
change its distribution supply lines from overhead to underground, customers receiving or
to receive electric service at voltages of 600 volts or less from these supply lines shall
provide at their own expense the necessary facilities for receiving such underground

service.
B. Underground Service Lines from Overhead Supply Lines

(1} Service Line Voltages Undar 600 Volts.

{al Where an underground service line is instalied from the Company's overhead,
street secondary supply lines, the customer shall furnish and install all
conductors and conduit in accordance with the Company's “Electric Service

\nstailation Rules.”

ISSUED: AUSUS™ R0 1986 EFF ~TIVE: OCTOBER 31, 1996
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13.1 UNDERGROUND DISTRIBUTION - (Continued)
@ B. Underground Service Lines from Overhead Supply Lines - {Continued)

{2} Service Line Voltages Over 600 Volts.

{a) Where the Company's supply lines are overhead, the customer shall furnish and

install all conduits or ducts for the underground primary service line within the
& street area as well as all necessary conduit, ducts, manholes and junction boxes
on private property in accordance with the Company's "Electric Service
installation Rules.”

13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENT!AL DEVELOPMENTS

@ A. Definitions

The following words and terms, when used in this rule shall have the following meanings,
uniess the text ciearly indicates otherwise,

{1} Applicant for Electric Service - The developer of a recorded plot plan consisting of five
@ or more Jots, or of one or more five-unit apartment houses.

{2) Developer - The party responsible for constructing and providing improvements in a
development, that is, streets, sidewalks, and utility-ready lots.

{3) Development - A planned project which is developed by a developer/applicant for
® electric service set out in a recorded plot plan of five or more adjoining unoccupied

iots for the construction of single-family residences, detached or otherwise, or mobile
homes and one or more five-unit apartment houses, all of which are intended for year-
round occupancy, if providing electric service to such project necessitates extending
the Company's existing distribution lines.

® {4} Distribution line - An electric supply line of untransformed voltage which delivers
: energy to one of more service lines.

{5) Service line - An electric supply line of transformed voltage which delivers service to
a residence or buiiding as described in the Company's Construction Standards.

> {6) Subdivider - The party responsible for dividing a tract of land into building lots which
are not to be sold as utility-ready lots. .

{7) Subdivision - A tract of land divided by a subdivider into five or more adjoining
unoccupied lots for the construction of single-family residences, detached or
otherwise, or one or more five-unit apartment houses, all of which are intended for
vear-round occupancy, if providing electric service 1o such subdivision necessitates

) extending the Company's existing distribution lines.

——

) . ]
IUED: AUGUST 30, 1996 EFFECTIVE: ¢ TOBER 7. 1936
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13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - (Continued}
B. Instailation of Distribution and Service Lines

Distribution and service lines installed under an application for electric service within a
development will be installed underground; will conform to the Company's construction
standards, the Pennsyivania PUC regulation 57.26 of Title 52 {relating to construction and
maintenance of facilities}, the specifications set forth in the National Electric Safety Code
{NESC), and will be owned and maintained by the Company. Pad-mounted transformers
will be installed as a Company construction standard. Excavating and backfilling shall be
performed by the developer of the project or by ancther agent as the developer may
authorize. Installation of service-related Company facilities -will be performed by the
Company or by another agent as the Company may authorize. Street-lighting lines
installed then c¢r thereafter within the same development will also be installed
underground, upon terms and conditions prescribed eisewhere in the Company's tariff.
The Company will not be liabie for injury or damage occasioned by the williful or negligent
excavation, breakage, or other interference with its underground lines occasioned by
anyone other than its own employees or agents.

Nothing in this rule shall prohibit the Company from performing its own excavating and
backfilling tor greater system design flexibility. However, no charges tg the developer
other than those specified in C{4) of this-rule will be charged.

C. Applicants for Electric Service
The applicant for electric service to a development shali conform with the following:

{1) At its own cost, provide the Company with a copy of the recorded development plot
plan identifying property boundaries,, and with easements satisfactory to the
Company for occupancy by distribution, service and street-lighting lines and related
facilities.

{2) At its own cost, clear the ground in which the lines and related facilities are to be laid
of trees, stumps and other obstructions, provide the excavating and backfilling
subject to the inspaction and approval of the Company, and rough grade it to within
six inches of final grade, so that the Company’s part of the installation shall consist
only of laying of the lines and installing other service-related tacilities. Excavating
and backfilling performed or provided by the applicant will follow the Company's
underground construction standards and specifications sat forth by the Company in
written form and presented to the applicant at the time of application for service and
presontation of the recorded plot plan to the Company. if the Company's
specifications have not been met by the applicant's excavating and backtilling, the
excavating and backfiling will be corrected or redone by the applicant or its
authorized agent. Failure to comply with the Company’s construction standards and
specifications permits the Company to refuse utility service until the standards and

specifications are met.

ISSUED: / 3UST 2 1996 EFFECTIVE: OCTOBER 31, 1396
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INSTALLATION OF SERVICE - {Continued)
13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - (Continued)

C. Applicants for Electric Service - {Continued)

{3) Reguest electric service at such time that the lines may be installed betore curbs,
pavements and sidewalks are laid; carefully coordinate scheduling of the Company's
line and facility instaliation with the general project construction schedule, including
coordination with other utilities sharing the same trench; keep the route of lines clear
of machinery and other obstructions when the line installation crew is schedufed to
appear; and otherwise cooperate with the Company to avoid unnecessary costs and

delay.

(4] Pay to the Company any necessary and additional costs incurred by the Company as
a result of the following:

{a} Installation of underground facilities that deviate from the Company's
underground construction standards and specifications if such deviation is
requested by the applicant for electric service and is acceptable to the Company.

(b} A change in the plot plan or final grade elevations by the applicant for electric
service after the Company has completed engineering for the project and/or has
commenced installation of its facilities.

{c) Physical characteristics such as oversized lots or lots with extreme set-back
where under the Company’s line extension policy contained in its tariff a charge
is mandated for overhead service.

{5} No charges other than those described in paragraph {4) of this rule shall be borne by
the applicant tor electric service or by any other utility sharing the same trench, even
if the Company elects to perform its own excavating and backfilling.

{6) No charges other than those described in paragraphs (4) or {5) will be borne by the
applicant, even if the Company eiects to perform its own trenching and backfilling.

D. Installing Distribution Lines Beyond Boundary of Development

Whenever the distance from the end of the Company's existing distribution line to the
boundary of the development is 100 feet or more, the 100 feet of new distribution line
nearest to but outside such boundary shall be installed underground if practicable; and
whenever such distance is less than 100 feet from said boundary, all of the new
distribution line nearest to but outside such boundary shall be instailed underground if
practicable. The installation required by this paragraph shall be provided by the Company,
without cost to the applicant. However, the developer must provide the excavating and

backfilling.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - (Continued)

@ E. Classification of Charges

Amounts the Company receives under paragraph C(4] (relating to applicant for electric
service) will be credited to Contributions in Aid of Construction.

F. Exceptions

(1} Whenever the Company or any affected person believes that the application of the
tariff ruleé works an undue hardship, involves a physical impossibility, or is otherwise
inappropriate, the Company or persons may request an exception from the
underground requirements of paragraphs A through £ of this rule (relating to
definitions, installation of distribution and service lines, applicant for electric service,
installing distribution lines beyond boundary of development, and calculation and
classification of charges) by providing the Pennsylvania Public Utility Commission with
the following:

{a} A copy of the recorded plot plan of the development for which the exception is
being sought.

(b} A letter petition setting forth:
{i} the name of the applicant
(i) the location and size of the development involved

® fiii) the names of the electric utility and telephone utility which will provide
service to that development

{ivi the date on which construction began of will begin; whether the
development is a new development or one phase in a development to be
completed in several phases; and whether facilities in the area surrounding

» the development have been installed underground or overhead.

{2) Upon the filing of an exception request, the Pennsylvania Public Utility Cammission
{Commission) Staff will notify the utilities involved and the appropriate local
government authority, review the facts stated in the request, and issue to the
applicant and the utility an informal written report and decision within 180 days of

4 the request for an exception. Failure of the party requesting an exception 10 supply

sufficient data within 180 days of the period shall resuit in the automatic denial of the

request.

"SIED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - {Continued)

F. Exceptions - (Continued)

{3} A public utility or any affected person may appea! the informal decision rendered by
Commission Staff by filing a letter petition with the Secretary of the Commission
stating the facts in question and requesting a hearing. All appeals shall be referred to
the Commission's Office of Administrative Law Judge for hearing and decision.

(4} If an exception request initiated by an applicant for electric service is granted, and the
applicant thereafter desires underground electric service, then paragraphs B andg C
{reiating to installation of distribution and service lines and applicant for electric

servicel will apply as if no exception had been granted.

G. Applicability

This rule shall appiy to appiications for service to developments, which are filed with the
Company afier June 30, 1984,

H. Subdivisions

Underground facilities in new residential developments are only required by paragraphs A
through G (relating to underground electrical service in new residential developments)
when a bona fide developer exists, that is, only when utility-ready lots are provided by
the developer. A mere subdivision is not required to have underground service. Should
the lot owner or owners in a subdivision desire underground service, the service will be
provided by the Company if the lot owner or owners, at their option, either comply with
paragraph C {relating to applicants for electric servicel or pays to the Company charges
that are contained in the Company's tariff for underground electric service not required

by this rule.

13.3 BUILDING ENERGY CONSERVATION STANDARDS FOR RECEIPT OF UTILITY SERVICE 'FOR
RESIDENTIAL BUILDINGS Pursuant to the requirements of amended Pa. Code §69.101 through §69.107,

the following provisions are incorporated in this Taritf:

The Company must receive proof of compliance with, or exemption from, the insulation standards set forth
in the Building Energy Conservation Act (Act 222} prior to providing electric service for any purpose,
including ternpotary electric service for residential building construction purposes, to {1) new residential
buildings, {2) additions 10 existing residential buildings, and (3) renovated residential buildings located in

municipalities that have not elected to administer Act 222,

Proof of compliance shall be made by furnishing the Company with 2 "Notice of Intent to Construct” form
certified by Pennsylvania's Department of Community Affairs.

Upon request, the Company will provide information and the required forms for compliance with Act 222.

EFFEC™ 'E: OCTOBER 31, 1996
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14, MEASUREMENT OF SERVICE The quantity of energy recorded by the Company's meters shall be
final and conclusive, except where the meters fail to register or are determined to be in error; in these
instances, the quantity delivered during the pertod in question shall be estimated, atter due consideration of
previous or subsequent properly measured deliveries. Tests of meters made upon written request of the
customer will be in accordance with the rules and regulations of the Pennsylvania Public Utility

Commission.

14.1 METER READING INTERVALS The Company will read its meters at scheduled monthly intervals,

14.2 BILLING The Company will render a bill monthly,

15. INABILITY TO READ RESIDENTIAL METERS When scheduled readings of kilowatt-hour meters are
not obtained because of inability to gain access (0 the meter location, the customer may read his méter
and furnish the Company the reading on cards supplied by the Company, or by telephone to the Company,
in which case the bill wili be rendered on the basis of such reading; otherwise, the Company will estimate
the bill. No more than five {5) successive bills will be rendered on readings made by the customer.

15.1 INABILITY TO READ COMMERCIAL OR INDUSTRIAL METERS When scheduled readings of kilowatt-
hour and demand meters are not obtained, the Company may render an interim statement for each month
until the meters are read.

16. USE OF SERVICE B8Y CUSTOMER The customer shall use the service onily at the premise where
service is established; and after service has been established, shall notity the Company of any change in
connected load, demand, or other conditions of use. By requesting service, the customer shall be deemed
to represent that the Company's service shall be the sole source of electricity in each circuit to which such
service is supplied, other than electricity concurrently produced as a by-product of another process or
electricity produced utilizing renewable resources.

17. FLUCTUATIONS AND UNBALANCES The customer's use of electric service shall not cause
fluctuating loads or unbalanced loads of sufficient magnitude to impair the service to other customers or to
interfere with the proper operation of the Company's facilities. The Company may require the customer to
make such changes in his equipment or use thereof, or to install such corrective equipment, as may be
necessary to eliminate fluctuating or unbalanced loads; or, where the disturbances caused thereby may be
eliminated mare economically by changes in or additions to tha Company's facilities, the Company will, at
the request of the customer, provide the necessary corrective facilities at a reasonable charge. Payment
will be made in full in advance for supplying special equipment instaiied under this Rule.

18. REDISTRIBUTION All electric energy shall be consumed by the customer to whom the Company
furnished such energy, except that {1} a customer operating a separate office buiiding, and (2} any other
customer who, upon showing that special circumstances exist, -obtains the written consent of the
Company may redistribute electric energy to tenants of such customer, but only if such tenants are not
required to make a specific payment for such energv', except where such payments would encourage
energy conservation. This rule shall not affect any practice undertaken prior 1o June 1, 1965. See Rule 41

for spacial requirements for residential dwelling units in a building.

ISS *D: AUGUST 30. 1996 ’ EFFECTIVE: OCT: 3ER 31, 7196
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19. CONTINUITY AND SAFETY The Company will use all reasonable care to provide safe and continuous
service but shall not be liabie for any damages arising through interruption of the service or for injury to
persons or property resulting from the use of the service.

BILLS AND NET PAYMENT PERIODS

20. BILLS Bills are due and payable upon presentation and may be paid at the general offices of the
Company during its regular office hours or 10 any of its collecting agencies during the reguiar office hours
of such agencies. When the meter readings are taken at other than monthly intervals or when the elapsed
time between meter readings is substantiafly greater or less than one month, the rate values applicable to

monthly supply periods will be adjusted.

21. NET PAYMENT Paymenis made direct or received by mail at the payment receiving offices of the
Company, or payments made direct to the Company's agencies, not later than the business day following
the last day for net payment as shown on the bill, will be accepted by the Company in the net amount.
Payments mailed on or before the last day for net payment as shown on the bill, wilt be accepted by the
Company in the net amount, regardless of the date upon which payments are received. The date of
mailing shall be determined by the Post Office date stamp on the enclosing enveiope,

21.1 PAYMENT OF BILLS FOR RESIDENTIAL SERVICE Payments made direct at the payment receiving
offices of the Company or payments made direct to the Company's agencies no Jater than the business day
following 20 days after the mailing of the bill will be accepted by the Company in the amount billed.
Payments mailed not later than 20 days after the mailing date of the bills will be accepted by the Company
in the amount billed regardless of the date upon which payments are received. The date of mailing shall be
determined by the Post Office date stamp on the enclosing ervelope. [f there is no postmark or if the
postmark is illegible, the Company will not impose a Late Payment Charge if the payment is received within
five days after the due date. When the due date for residential service occurs from the 21st day of the
month through the 5th day of the following month, the due date may be extended upon request to the 6th
day of the fatter month for ratepayers receiving Sociai Security or equivalent monthly checks on or about
the first of the month. A Late Payment Charge will be added for failure to make payment of the bill in

accord with the above.

21.2 RETURNED CHECK CHARGE If a check received in payment of a Customer's account is returned to
the Company unpaid by the Customer’'s bank and cannot be redeposited by the Company for payment, a
$20.00 charge for the returned check will be added to the Customer's account.

22. ACCESS TO PREMISES Company representatives, who are properly identified, shall have full and
free access to the customer’'s premises at all reasonable times for the purpose of reading meters, tor
inspection and repairs, for removal of Company property, or for any other purpose incident to the service.
The customer should immediately communicate with the Company in case of any question as to the

authority or credentials of Company representatives.

23. CUSTOMER'S RESPONSIBILITY The customer shall protect the property of the Company on the
premises and shall not permit access thereto except by authorized representatives of the Company.

{C} - Indicates Change

ISSUED: AUr ST 30, 96 EFFECTIVE: OCTOBER 31, 1996
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24. TAMPERING Where evidence is found that the service wires, meters, switch box or other
appurtenances on the customer's premises have been tampered with, the customer shall be reguired to
bear all costs incurred by the Company for investigations and inspections, and for such protective
equipment as, in the judgment of the Company, may be necessary (including the relocation of inside
melering eguipment to an accessible outside location); and in addition, where the tampering has resulted in
improper measurement of the service supplied, the customer shall be required to pay for such electric
service, including interest at the Late Payment Charge rate, as the Company may estimate, from available
information to have been used but not registered by the Company's meters.

25. REPAIRS OR LOSSES The customer shall pay the Company for any repairs 10 or any loss of the
Company's property on the premises when such repairs are necessitated, or loss occasioned, by negligence
on the part of the customer or failure to compiy with the rules and regulations under which service is

furnished.

DISCONTINUANCE, CURTAILMENT OR INTERRUPTION OF ELECTRIC SERVICE

26. ARREARS The Company upon reasonable notice may terminate the supply of electric service and
remove its equipment from the premises for nonpayment of an undisputed delinquent account. When a
residential ratepayer or a residence is involved, the Company will comply with the provisions of 52 Pa.
Code Chapter 56, Uniform Billing Standards and Practices for Residential Utility Services.

26.1 COLLECTION REVIEW The Company shall review accounts monthly for collection purposes. The
Company shall pursue collection of residential accounts on a8 monthly basis where permitted by applicabie

regulations.

27. CONTRACTS OR APPLICATIONS Where service has been established without the customer first
having executed a written contract or application, the Company reserves the right to terminate the supply
of electric service and remove its equipment from the premises upon reasonabie notice in case the
customer refuses or neglects to execute a written contract or application when requested so to do by the
Company. When a residential ratepayer or a residence is involved, the Company will comply with the
provisions of 52 Pa. Code Chapter 56, Uniform Billing Standards and Practices for Residential Utility

Services.

28. DEPOSITS The Company reserves the right to terminate the supply of electric service and remove its
equipmen? from the premises upon reasonabie notice in case the customer refuses or neglects to post &
cash deposit when requested s¢ to do by the Company, as provided under Rule 5. When a residential
ratepayer or a residence is involved, the Company wifll comply with the provisions of 52 Pa. Code Chapter
56, Uniform Billing Standards and Practices for Residential Utility Services.

29. UNDERGROUND SERVICE The Company reserves the right to terminate the supply of electric service
and remove its equipment from the premises upon reasonable notice when the customer refuses or
neglects to provide at his own expense the necessary facilities for receiving underground service, as
provided under Rule 13.1. When a residential ratepayer or a residence is involved, the Company will
comply with the provisions of 52 Pa. Code Chapter 56, Uniform B8illing Standards and Practices for

Residential Utility Services.

1ISSUFD: AUGUST 30. 1996 EFFEFTIVE: OCTOBER 31, 1396
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- {Continued)

30. HAZARDOUS AND IMPROPER CONDITIONS The Company may terminate the supply of electric
service and remove its equipment from the premises upon reasonable notice if in the judgment of the
Company the customer’s installation has become dangerous or defective, ar if the Company has received a
notice from the proper authorities that the customer's equipment is dangerous or defective, or if the
customer's equipment or use thereof injuriously affects the equipment of the Company or the Company's
service to other customers. When a residential ratepayer or a residence is involved, the Company will
comply with the provisions of 52 Pa. Code Chapter 56, Uniform Billing Standards and Practices for

Residentiat Utility Services.

31. MISREPRESENTATIONS The Company reserves the right to terminate the supply of electric service
and remove its equipment from the premises upon reasonable notice in case the customer has made
misrepresentations 10 the Company with respect 10 the use of the electric service. When a residential
ratepayer or a residence is involved, the Company will comply with the provisions of 52 Pa. Code Chapter
56, Uniform Billing Standards and Practices for Residential Utility Services.

32. REDISTRIBUTION The Company reserves the right to terminate the supply of electric service and
remove its equipment from the premises upon reasonable notice in case the customer redistributes the
electric service contrary to the provisions set forth in this tariff. When a residential ratepayer or a
residence is involved, the Company will comply with the provisions of 52 Pa. Code Chapter 56, Uniform
Billing Standards and Practices for Residential Utility Services.

33. INACCESSIBILITY The Company may terminate the supply of electric service and remove its
equipment from the premises upon reasonable notice in case meter readers or other authorized
representatives of the Company cannot gain admittance or are refused admittance to the premises for the
purpase of reading meters, making repairs, making inspections, or removing Company property, or in case
the customer interferes with Company representatives in the performance of their duties. When a
residential ratepayer or 3 residence is involved, the Company will comply with the provisions of 52 Pa.
Code Chapter 56, Uniform Billing Standards and Practices for Residential Utility Services.

34. TAMPERING The Company may terminate the supply of electric service and remove its equipment
from the premises upon reasonable notice in case the Company's property on the premises has been
interfered with, or in case evidence is found that the service wires, meters, switch-box or other
appurtenances on the premises have been tampered with. When a residential ratepayer or residence is
involved, the Company will comply with the provisions of 52 Pa. Code Chapter 56, Uniform Billing

Standards and Practices for Residential Utility Services.

35. REPAIRS AND LOSSES The Company may terminate the supply of electric service and remove its
equipment from the premises upon reasonable notice in case the customer shall neglect or refuse to
reimburse the Company for repairs 10 or loss of the Company's property on the premises when such repairs
are necessitated, or loss occasioned, by negligence on the part of the customer. When a residential
ratepayer or a residence is involved, the Company will comply with the provisions of 52 Pa. Code Chapter
56, Uniform Billing Standards and Practices for Residential Utility Services,

j€CUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1396
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36. WRITS AND LEVIES The Company reserves the right to terminate the supply of electric service and
remove its equipment from the premises upon reasonable notice in case a Writ of Execution (s issued
against the customer, or in case the premises at which service is supplied is levied upon, or in case of
assignment or act of bankruptcy on the part of the customer. When a residential ratepayer or a residence
is involved, the Company will comply with the provisions of 52 Pa. Code Chapter 56, Uniform Billing
Standards and Practices for Residential Utility Services.

37. INTERRUPTIONS FOR REPAIRS The Company reserves the right to curtail or temporarily interrupt
customers' secvice upan prior notice of the cause and expected duration of interruption when it shall
become necessary so to do in order that the Company may make repairs, replacements or changes in its
equipment on or off the premises of the customers.

38. GOVERNMENTAL AUTHORITY The Company reserves the right to curtail, interrupt, or discontinue
the supply of electric service without notice in case it becomes necessary for the Company so to do in
compliance with any order or request of any governmental authority, Notice of the cause and expected
duration of the interruption will be given to affected customers as soon as possible.

39. CURTAILMENT WITHOUT NOTICE The Company resefves the right ta curtaii, interrupt or
discontinue the supply of electric service withou! prior notice 1o the extent required 10 meet emergencies.
Notice of the cause and expected duration of the interruption will be given to affected customers as soon

as possible,

39.1 EMERGENCY LOAD CONTROL Pursuant to order of Pennsylvania Public Utility Commission, the.
following proviston is incorporated in this Tariff: Whenever the demands for power on all or part of the
Company's system exceed or threaten 10 exceed the capacity then actually and lawfully available to supply
such demands, or whenever system instability or cascading outages could result from actual or expected
transmission overloads or other contingencies, or whenever such conditions exist in the system of anather
public utility or power pool with which the Company’s system is interconnected and cause a reduction in
the capacity available to the Company from that source or threaten the integrity of the Company’s system,
a load emergency situation exists. In such case, the Company shall take such reasonable steps as the time
available permits to bring the demands within the then-available capacity or otherwise control load. Such
steps shall include but shall not be limited to reduction or interruption of service to one or more customers,
in accordance with the Company's procedures for controlling load.

The Company shall establish procedures for controlling load inciuding schedules of load shedding priarities
to be followed in compliance with the foregoing paragraph, may revise such procedures from time to time,
and shall revise them if so required by Pennsyivania Public Utility Commission. A copy of such procedures
or of the revision thereof currently in effect shall be kept available for public inspection at each office at
which the Company maintains a copy of its tariff for public inspection, and another such copy shall be kept
an file with Commission’s Bureau of Conservation, Econamics and Energy Planning.

(C) - Indicates Change

ISSUED: AUGUST 3n. 1998 F "ECTIVE: QCTOBER 31, 1996
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39.2 EMERGENCY ENERGY CONSERVATION Pursuant to order of the Pennsylvania Public Utiliry
Comrnission, the following provision is incorporated in this tariff:

Whenever events occur which are actually resulting, or in the judginent of the Company threaten to result,
in a restriction of the fuel supplies available to the Company or its energy vendors, such that the amount of
electric energy which the Company is able to supply is or will be adversely affected, an emergency energy

conservation situation exists.

In the event of an emergency energy conservation situation, the Company shall take such reasonable
measures as it believes necessary and proper to conseérve available fuel supplies. Such measures may
include, but shall not be limited to reduction, interruption, or suspension of service to one or more of its
customers ot classes of customers in accordance with the Company's procedure for emergency energy

conservation.

The Company shall establish procedures for emergency energy conservation, including if it deems
necessary, schedules of service interruption and suspension priorities to be followed as prescribed by the

foregoing paragraph.

When a state of emergency is declared by the Governor, or other appropriate governmental authority, and
during the period of that emergency, upon notification of the customer by the Company, the customer shall
take the actions required by the procedures for emergency energy conservation. During the period of that
emergency the appropriate customers will be billed under the provisions of Rider No. 17 - Emergency

Energy Conservation.

The Company may revise such procedures from time to time, and shall revise them if so required by the
Pennsylvania Public Utility Commission. A copy of such procedures or of the revision thereof currently in
effect shall be kept available for public inspection at each office at which the Company maintains a copy of
its tariff for public inspection, and another such copy shall be kept on file with the Commission’s Bureau of
Conservation, Economics and Energy Planning.

40. RECONNECTION CHARGE Where service has been discontinuéd under the terms of Rules 26
through 36, inclusive, the Company reserves the right as a condition precedent to the reconnection of
service to require the payment of all arrearages and a deposit and to require the payment of costs incurred

by the Company to reconnect the service.

Where service has been discontinued upon the request of the customer and where the customer requests
that service be reconnected at the same location within a period of one year from the date that service was
discontinued, the Company reserves the right as a condition precedent to the reconnection of service to
require the payment of all arrearages which will consist of the minimum charge applicable to such

customer's service during the period of discontinuance.

Where service to a non-residential customer has been terminated under the terms of Rules 30 and/or 34,
and such condition was the direct result of tampering, the Company reserves the right as a condition
precedent to the reconnection of service to require payment of all costs incurred by the Company for
investigations and inspections, and for such protective equipment deemed necessary by the Company.

{C) - Indicates Change
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PROHIBITION OF RESIDENTIAL MASTER METERING Each residential dwelling unit in a8 building mus1

a5,
1981. For the purposes

be individually metered by the Campany for buildings connected after January 1,
of the Rule, a dwelling unit is defined as:

One or more rooms for the use of one or more persons as & housekeeping unit with space for
eating, living, and sleeping, and permanent provisions {or cooking and sanitation.

This Rule does not preclude the use of a singie meter for the common areas and common facilities of a
multi-tenant building.

This Rule shall not effect any practice undertaken prior to January 1, 1981.

GENERAL PROVISIONS

42. METER TESTING The Company will inspect or test the accuracy of a meter at the requesi of the
customer for whom the meter registers service, but reserves the nght 10 require payment of the fees set

forth in 52 Pa. Code § 57.22 for such test.

43. OTHER SERVICES The Company may, where possible, provide and charge a reasonable fee for
services including, but not limited to, energy audits, equipment inspections, technical reports and other
similar services, at the request of the customer. Where possible, the Company will give an advanced,

written estimate of the cost to provide the service.

44. SURGE PROTECTION SERVICE Surge Shield ™ 3 surge suppression device that will reduce of
eliminate voltage surges, is available to customers pursuant to the terms and conditions set forth below.

The device is mounted behind the meter socket at the customer’s premise.

A. Availability
The Company will provide Surge Shield ™, to any customer with a 120/240 voit single-phase
meter upon request, provided that the customer is determmed by the Company to have an
acceptable credit history. .

B. Billing

A charge of $4.65 per month for Surge Protection Service will be billed quarterly for a total of
$13.95. ({One hundred and forty customers who elected monthly billing in the initial stage of
the pilot program were subsequehtfy offered a $0.25 per quarter discount to accept quarterly
billing. This discount will remain in effect for those customers.) At the Company’s option,

manthly billing may be offered in the future.

{C} - Indicates Change

EFFECTIVE: JANUARY 24, 1997
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44. SURGE PROTECTION SERVICE - (Continued)

C. Payment Terms

Bilis are due and payable on or before twenty {20) days for residential customers and fifteen {15)
days for all other customers from the date of mailing of the bill to the ratepayer. The bill is
overdue when not paid on or before the due date indicated on the bill. An overdue bill is subject
to a Late Payment Charge of 1.25% interest per month on the full unpaid and overdue balance
of the bill. Non-payment of the charges for Surge Protection Service will result in termination of
the service and removal of the Surge Shield ™ device. Termination of the Surge Protection

Service will not impact the continuity of basic service.

D. Contract Term

An initial contract of one year is required, renewable thereafter from month to month.

E. Termination of the Service

Termination prior to the conclusion of the initial contract term wili result in 3 $50 service charge
for removal of the device. Thereafter, a one moanth notice of termination is required and the
customer will not be charged for removal of the device.

F. Liability

In the event that a customer’s equipment and/or appliance is damaged as a direct result of the
failure or malfunction of Surge Shieild '™, Duguesne will be responsible for the repair or
replacement of the equipment and/or appliance for up to $500 per occurrence.

ISSUED: NOVEMBER 22, 1996 EFFECTIVE: JANUARY 24, 15897
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RATE RS - RESIDENTIAL SERVICE

AVAILABILITY

Available to residential or combined residential and farm customers using the Company's standard low
voltage service for lighting, appliance operation, and general household purposes.

Available only when supplied at 240 vo!t (or less} single phase service through a single meter directly by
the Company to a single family dwelling or to an individual dwelling unit in a multiple dwelling structure.
For the purposes of this rate, a dwelling unit is defined as one or more rooms arranged for the use of one
or more individuals for shelter, sleeping, dining, and with permanent provisions for cooking and sanitation.

MONTHLY RATE

CUSTOMER CHARGE .. ..o e s e st e s st e neraa e $6.38

ENERGY CHARGE

All Kilowatt-HOUrSs al. ..o ceirraan sttt e e e 11.66 cents per Kilowatt-Hour

MINIMUM CHARGE

The Minimum Charge shall be $6.38.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the fuil unpaid and overdue balance of the bill. The Charge shall be calculated on the overdue portions of
the bill and shail not be charged against any sum that falls due during a current billing period. A Late
Payment Charge on a disputed bill may be reduced or eliminated by the Company, or upon order by the
Commission, to facilitate payment by the disputing customer.

{D) - Indicates Decrease

ISSUED: MAY 28, 1957 ' EFFECTIVE: JULY 26, 1997
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SPECIAL PROVISIONS
COMBINED RESIDENTIAL AND NON-RESIDENTIAL SERVICE

Where a portion of the service supplied is used for non-residentiai or non-farm purpeses, the appropriate
General Service rate is applicable to all service; or, at the option of the customer, the wiring may be so
arranged that the residential service may be separately metered and this rate is then applicabie to the

residential service only.

RESIDENTIAL GARAGE

A separately metered 240 volts (or less) single phase service to a detached residential garage utilized solely
for storing a residential customer's vehicle{s} and is located on the same property as the residential
customer's dwelling unit will be considered residential use and may be serviced under the terms of this

rate.

OPTIONAL BUDGET PAYMENT PLAN

An Ooptional Budget Payment Plan offers the ratepayer the option of paying a budget amount each month
as estimated by the Company or the actual account balance of the current bill including any arrearages.

ISSUED: AUGUST 30, 1996 EFF"CTIVE: NCTOBER 31, 1996
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RATE RH - RESIDENTIAL SERVICE HEATING
®
AVAILABILITY
Available to residential or combined residential and farm customers using the Company’s standard low
voltage service for lighting, appliance operation, general household purposes, and as the sole primary
method of space heating except that the space heating system may be supplemented with renewable
® energy sources such as solar, wind, wood, or hydro.
Available only when supplied at 240 voit {or less) single phase service through a single meter directly by
the Company to a single family dwelling or to an individual dwelling unit in a multiple dwelling structure.
For the purposes of this rate, a dwelling unit is defined as one or more roormns arranged for the use of one
® or more individuals for shelter, sleeping, dining, and with permanent provisions for cooking and sanitation.
WINTER MONTHLY RATE
For the Billing Months of November through April:
i CUSTOMER CHARGE ...ttt i irsrrrar e e te st s e eaa s s et aasan arn vt stamn st ereanass $6.38 (D)
ENERGY CHARGE
® First 500 Kilowatt-HOUIS 8l....cviiiiiiiiiiiiriisiiiirnneeraeittineeaaaneens 11.66 cents per Kilowatt-Hour {D)
Excess Kilowait-HOours at.....ccovvviiiiviiiiiiciniicinn v 4.49 cents per Kilowatt-Hour {D}
SUMMER MONTHLY RATE
® For the Billing Months of May through October:
CUSTOMER CHARGE ..ottt vt st et e ra s e e mm et rie s s e s ansnran e aassisaans $6.38 (D}
ENERGY CHARGE
@ . .
All Kilowatt-Hours @t.....coiiiiieiiiiiiii i cicecieies e rearenamtracan e 11.66 cents per Kilowatt-Hour {D})
MINIMUNM CHARGE
® The Minimum Charge shall be $6.38. {D)
RIDERS
Bills rendered under this schedule are subject to the charges stated in any applicabie rider.
D
{D) - Indicates Decrease

D 1€ JED: M Y 28, 1997 EFFECTIVE: JULY 26 997
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LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payabie on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the fuil unpaid and averdue balance of the bili. The Charge shall be calcuiated on the overdue portions of
the bilt and shall not be charged against any sum that falls due during a8 current billing period.: A Late
Payment Charge on a disputed bill may be reduced or eliminated by the Company, or upon order by the

Commission, to facilitate payment by the disputing customer,

SPECIAL PROVISIONS
COMBINED RESIDENTIAL AND NON-RESIDENTIAL SERVICE

Where a portion of the service supplied is used for non-residential or non-farm purposes, the appropriate
General Service rate is applicable to all service; or, at the option of the customer, the wiring may be so
arranged that the residential service may be separately metered and this rate is then applicable to the

residential service only.

RESIDENTIAL GARAGE

A separately metered 240 volt (or less) single phase service to a detached residential garage utilized solety
for storing a residential customer’s vehicle{s) and is located on the same property as the residential
customer's dwelling unit will be considered residential use and may be served under the terms of this rate.
To be served under the terms of this rate, the garage must use the Company's service as the sole primary
method for space heating maintaining a winter time temperature of 55° F. or more.

SPACE HEATING EQGWIPMENT

Space heating equipment must be permanently installed, thermostatically controlled and must be approved
by the Company. '

Any renewable energy source system that produces electric energy may not be interconnected with circuits
supplied by the Company's service except upon written approval from the Company.

OPTIONAL BUDGET PAYMENT PLAN

An Optional Budget Payment Plan otfers the ratepayer the option of paying a budget amount each month
as estimated by the Company or the actual account balance of the current bill including any arrearages.

{C) - Indicates Change

ISSUED: AUGUST 37 18996 EFFECTIVE: OCTOBER 31, 1996
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RATE RA - RESIDENTIAL SERVICE ADD-ON HEAT PUMP

AVAILABILITY

Available to residential or combined residential and farm customers using the Company’'s standard low
voltage service for lighting, appliance operation, general household purposes, and an add-on heat pump for
space heating. Other energy sources may be used to supplernent the add-on heat pump provided that the
supplemental energy source is thermostatically controlled to operate only when the outdoor temperature
falls to at least 40° F. and the add-on heat pump cannot provide the total heating requirements.

Available only when supplied at 240 volt (or less) single phase service through a single meter directly by
the Company to a single family dwelling or to an individual dwelling unit in 2 multiple dweliing structure.
For the purposes of this rate, a dwelling unit is defined as one or more rooms arranged for the use of one
or more individuals for shelter, sleeping, dining, and with permanent provisions for cooking and sanitation.

WINTER MONTHLY RATE

For the Billing Months of November through April:

CUSTONMER CHARGE ...ttt ettt et eae e i e et i eatstacaata e sssratanerssannsbannns $6.38 (D}
ENERGY CHARGE

First 500 Kilowatt-HOUrs at.......cioiiiiiireiiiiiiiiiiiee et 11.66 cents per Kilowatt-Hour {D}

Excess Kilowalt-HoUrs at.. ..ot ceiac e e e e e 4.49 cents per Kilowatt-Hour {D}

SUMMER MONTHLY RATE

For the Billing Months of May through October:
CUSTOMER CHARGE ...ttt e ceie s aea s ettt et e r e s st et rassaastnarararns $6.38 (D}
ENERGY CHARGE

All KIlowatt-HOUIS ...ooiviiiiiiiiniiii e erann e aearaees at 11.66 cents per Kilowatt-Hour (D}
MINIMUM CHARGE

(D)

The Minimum Charge shall be. $6.38.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicabte rider,

(D) - Indicates Decrease

ISSUED: MAY 28, 1997 ' EFFECTIVE: JULY 26, 1997
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LATE PAYMENT CHARGE

® Bills will be calculated on the rates stated herein, and are due ang payable on or before twenty days from
the date of mailing of the bill 1o the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject 10 a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the bill. The Charge shall be calculated on the overdue portions of
the bill and shail not be charged against any sum that falls due during a current billing period:” A Late
Payment Charge on a disputed bill may be reduced or eiiminated by the Company, or upon order by the

9 Commission, to facilitate payment by the disputing customer.

SPECIAL PROVISIONS
COMBINED RESIDENTIAL AND NON-RESIDENTIAL SERVICE

@

Where a portion of the service supplied is used for non-residential or non-farm purposes, the appropriate
General Service rate is applicable to all service: or. at the option of the customer, the wirting may be so
arranged that the residential service may be separately metered and this rate is then applicable 10 the

residential service only,

d ' SPACE HEATING EQUIPMENT

Space heating equipment must be permanently instalied, thermostatically controlled and must be approved
by the Company.

® ) The add-on heat pump and supplemental heating device must be equipped with a thermostatically operated
control system which operates the add-on heat pump as the primary heating system until the outdoor

temperature falis to at least 40° F.

OPTIONAL BUDGET PAYMENT PLAN

® An Optional Budget Payment Plan offers the ratepayer the option of paying a budget amount each month
as estimated by the Company or the actual account balance of the current bill including any arrearages.

ISSU™N: -~ w3115T 30, 1996 EFFECTIVE: OCTOBER 31, 1996

.
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RATE GS/GM - GENERAL SERVICE SMALL AND MEDIUM

AVAILABILITY

Availability for all the standard electric service taken on a small or medium general service customer’s
premises for which a residential rate is not available.

MONTHLY RATE

CUSTONMER CHARGE ..ot it et ce ettt s s et r s s st e e e e betrnaasanaias $9.07.
CAPACITY CHARGE
First 5 Kilowatts or less of Demand ........covviiniiiiiiiiiiini s No Charge

Additional Kilowatt of DemMana..........ooeeiiriiiiiiiiiicineie et en e e e ns $18.34 per Kilowatt

ENERGY CHARGE

First 550 Kilowatt-Hours at.......cooviiiiiiiiiiiineciecennena e 13.97 cents per Kilowatt-Hour
Next 790 Killowatt-HOUrs @l ..o iiiiiiiiiirianeeeeeieeie ey 13.09 cents per Kilowatt-Hour
Additional Kilowatt-Hours at .. .ccviivriiiiiiiiiiiiieririareiee it in v nas 3.80 cents per Kilowatt-Hour

MAXIMUM AVERAGE CHARGE

The average charge under the above rate shall not exceed 31.66 cents per kilowatt-hour except by reason
of the Minimum Charge hereinafter provided. This provision is only applicable for those bills that include
demand that is billed on the above Capacity Charge.

MINIMUM CHARGE

The Minimum Charge shall be the sum of the Customer Charge plus the Capacity Charge based on 50% of
the current month Billing Demand or 30% of the highest Billing Demand during the preceding eleven
months, whichever is the greater, but not less than $9.07.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

{D} - Indicates Decrease

ISSUED: MAY 28, 1997 ‘ EFFE” 'IVE: JU' *¥ 26, 1997
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MONTHLY BATE - {Continued)
LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before fifteen days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the bill. The Charge shall be calculated on the overdue portions of
the bill and shall not be charged against any sum that falis due during a current billing period.

DETERMINATION OF DEMAND

The demand will be measured where a customer’s monthly use exceeds 1,000 kilowatt-hours or where the
demand is known to exceed 5 kilowatts. Individual demand, except in unusual cases, will be determined
by measurement of the average kilowatts during the fifteen-minute period of greatest kilowatt-hour use
during the billing period. Individual demands which exceed 30 kilowatts will be adjusted for power factor

by multiplying by

0.8 + (0.6 Reactive Kilovolt- ampere hours '
Kilowatt-hours

where such multiplier will be not less than 1.00 nor more than 2.00. The Billing Demand wifl be the sum of
the individual demands of each metered service, adjusted for power factor as defined above.

CONTRACT PROVISIONS

Contracts will be written for a period of not less than one year.

STANDARD CONTRACT RIDERS

For modifications af the above rate under special conditions, see "Standard Contract Riders”.

IST ID: AU’ ST 30, 1996 EFFECTIVE: OCTOBER 31, "996
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RATE GMH - GENERAL SERVICE MEDIUM HEATING

AVANLABILITY

Available for all the standard electric service taken on a customer's premises for which a residential rate is
not available, where the Company's service is the sole method of space heating, and where the heat loss
of the customer's premises is calculated in accordance with the ASHRAE* Handbook of Fundamentals, and
where such calculated heat loss converted into kilowatt-hour consumption during the heating season is
determined by the Company to be at least 25% of the customer's entire electric energy requirements
during the heating season. The space heating system may be supplemented with renewable energy
sources such as solar, wind, wood, or hydro. .

*American Society of Heating, Refrigerating and Air Conditioning Engineers

MONTHLY RATE

For the Billing Months of October through May:

CUSTOMER CHARGE ......ouiiiiiiiiiiin it teieie it s v es ettt s et e s et e et s it rearm e ba st nanabns .$9.07 (D)

ENERGY CHARGE
First 1,250 Kilowatt-Hours plus 150 Kilowatt-Hours for each

Kilowatt of Demand over 6 Kilowatts at._...........ocoiviienennn. 11.46 cents per Kilowatt-Hour (D}
Additiona! Kilowatt-Hours at ......coovviriiiiiiciiir e iniieieaeereanenes 3.80 cents per Kilowatt-Hour (D)

For the Billing Months of June through September Rate GS/GM will apply.

MINIMUM CHARGE

$9.07 for the first kilowatt of demand and $7.36 for each additional kilowatt but not less than $9.07. (D)

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before fifteen days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the bill. The Charge shall be calculated on the overdue portions of
the bill and shail not be charged against any sum that falis due during a current billing period.

{D} - Indicates Decrease

ISSUED: MAY 28, 1997 ' EFFECTIVE: JULY 26, 1997
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DETERMINATION OF DEMAND

The demand will be measured where a customer's monthly use exceeds 1,000 kilowatt-hours or where the
demand is known to exceed 5 kilowatts. The demand will be the sum of individual demands of each
metered standard service. Individual demand, except in unusual cases, will be determined by measurement
of the average kilowatts during the fifteen-minute period of greatest kilowatt-hour use during the billing

period.

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see "Standard Contract Riders”™.

SPECIAL PROVISION

Any renewable energy source system that produces electric energy may not be interconnected with circuits
supplied by the Company's service except upon written approval from the Company.

ISSUED: AUGUST 3G, 1996 EFFECTIVE: OCTOBER 31, 71996
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RATE GLH - GENERAL SERVICE LARGE HEATING

AVAILABILITY

Avatilable for all the standard electric service taken on a customer's premises for which a residential rate is
not available, where the Company's service is the sole method of space heating, and where the heat loss
of the customer’s premises is calculated in accordance with the ASHRAE*® Handbook of Fundamentals, and
[ ] where such calgulated heat loss converted into kilowatt-hour consumption during the heating season is
determined by the Company to be at least 259% of the customer's entire electric energy requirements
during the heating season. The space heating system may be supplemented with renewable energy
sources such as solar, wind, wood, or hydro,

*American Society of Heating, Refrigerating and Air Conditioning Engineers

MONTHLY RATE
Far the Billing Months of October through May:

@ CUSTOMER CHARGE ...eevvuteeueseeseteneteesesesestasessssaseaneesesssasannaaen s aeseitessmsenessennesennrees $9.07 (D}

ENERGY CHARGE
First 1,250 Kilowatt-Hours plus 150 Kilowatt-Hours for each

® Kilowatt of Demand over 6 Kilowatts at......ccoociiiiiniiaincnn. 11.46 cents per Kilowatt-Hour (D)
Additional Kilowatt-HOUrs @t .......ccvviniiiiiiiiiieiiecceiiiicreneeenneas 3.80 cents per Kilowatt-Hour {D}

Far the Billing Months of June through September Rate GL will apply.

MINIMUM CHARGE

$9.07 for the first kilowatt of demand and $7.36 for each additional kilowatt but not less than $9.07. {D)

® RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before fifteen days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the bill. The Charge shall be calculated on the overdue portions of
the bill and shall not be charged against any sum that falls due during a current bifling period.

(D} - indicates Decrease

» ISSUED: MAY 28, 1997 ' * EFFECTIVE: JULY 26, 1997
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DETERMINATION QF DEMAND

The demand will be measured where a customer’'s monthly use exceeds 1,000 kilowatt-hours ar where the
demand is known to exceed 5 kilowatts. The demand will be the sum of individual demands of each
metered standard service. Individual demand, except in unusual cases, will be determined by measurement
of the average kilowatis during the fifteen minute pericd of greatest kilowatt-hour use during the billing

period.

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see "Standard Contract Riders”.

SPECIAL PROVISION

Any renewable energy source system that produces electric energy may not be interconnected with circuits
supplied by the Company’s service except upon written approval from the Company.

ISSUED: AUGUST 30, 1996 EFFECTI =: OCTC"ER 31, 1996
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RATE Gl - GENERAL SERVICE LARGE

AVAILABILITY

Available for all the standard electric service taken on a customer's premises where the demand is not less
than 300 kilowatts.

MONTHLY RATE

CAPACITY CHARGE

First 300 Kilowatts or less of Demand..................... e $5,527.00
Additional Kilowatts of Demand at.......oiiviiiiiiiii $13.98 per Kilowatt

ENERGY CHARGE

All Kilowatt-HoUrs 3t it re v st es 3.80 cents per Kilowatt-Hour

MINIMUM CHARGE

The Minimum Charge shall be the Capacity Charge based on 50% of the Contract On-Peak Demand, but
not less than $5,527.00,

RIDERS
Bills rendered under this schedule are subject 1o the charges stated in any applicable rider.
LATE PAYMENT CHARGE

Bills will be calculated an the rates stated herein, and are due and payable on or before fifteen days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the bill. The Charge shall be calculated on the overdue portions-of
the bill and shall not be charged against any sum that falls due during a current billing period.

DETERMINATION OF DEMAND

Individual demand, except in unusual cases, will be determined by measurement of the average kilowatts
during the fifteen-minute period of greatest kilowatt-hour use during the billing period. Individual demands
which exceed 30 kilowatts will be adjusted for power factor by multiplying by

0.8 + 0.6 Reactive l-(ulovolt-ampere hours] ’
Kilowatt - hours

{D} - Indicates Decrease

ISSUED MAY 2F 1997 EFFECTIVE: JULY 26, 199~
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where such multiplier will be not less than 1.00 nor more than 2.00. The Billing Demand will be the sum of
the individua! demands of each metered service, adjusted for power factor as defined above, but not less
than 50% of the Contract On-Peak Demand nor iess than 300 kilowatts, whichever {s the greater.

CONTRACT DEMAND

The Contract Demand is the maximum electrical capacity in kilowatts which the Company shall be required
by the contract 1o make available to the customer.

The Customer shall not establish a demand greater than 105 percent of the individual demands specified in
the customer's contract uniess written approval shall first have been obtained from the Company. [f the
customer establishes a repeated pattern of exceeding the Contract Demand, the Contract Demand may. be
raised to the highest demand established for the remaining term of the coniract.

CONTRACT PROVISIONS

Contracts will be written for a period of not less than one year,

Where the customer has established an energy management and conservation program and has
demonstrated to the satisfaction of the Company that such program has resulted in a reduced demand, the
Company will, upon the customer's request, amend the contract to reflect such reduced demand for the
purpose of caiculating the Minimum Charge, but in no case shali the Billing Demand be reduced to less than

300 kilowatts if the customer remains on this rate.

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see “Standard Contract Riders”.

ISSUED: AUGUST 30, 19¢73 EFFECTIVE: OCTOBER 31. 1?96
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RATE L - LARGE POWER SERVICE
®
AVAILABILITY
Available for all the standard electric service taken on a customer's premises where the Contract Demand
is not less than 5,000 kilowatts.
®
MONTHLY RATE
CAPACITY CHARGE
First 5,000 Kilowatts or less of Demand.......ccciiiiiiiiiiiairi e, $71,289.00 (D)
® Next 10,000 Kilowatts of Demand at..........cccooiiiiiiiiii $11.,45 per Kilowatt (D)
Next 25,000 Kilowatts of Demand ......oovviieioiomiii i it $11.13 per Kilowatt (D)
Additional Kilowatts of Demand at.............coocniiiii $10.84 per Kilowatt D)
ENERGY CHARGE
®
First 750,000 Kilowatt-Hours plus
400 Kilowatt-Hours per Kilowatt of Demand at...........cccvvreeinrnen, 3.80 cents per Kilowatt-Hour (D}
Next 150 Kilowatt-Hours per Kilowatt of Demand................oeveey 2.56 cents per Kilowatt-Hour D)
Additional Kilowatt-Hours at .........ccocoiiiiiiiiiiiiiinincr e 2.34 cents per Kilowatt-Hour {D)
@
UNTRANSFORMED SERVICE CREDIT
Where the customer furnishes all necessary equipment to take untransformed service at 11,500 volts or
higher, in strict accordance with the Company's standards and specifications, a credit based upon the
® individual demand of the untransformed circuit shall be as follows:
11,500 or 23,000 VoIt SErviCe .......coovvivieiieinreeeosinaenean, $39.75 plus 7.0 cents per Kilowatt D)
69,000 Volt Service or Higher. ... .o e vaeene 9.1 cents per Kilowatt (D)
MINIMUM CHARGE
®
The Minimum Charge shall be the Capacity Charge based on 70% of the Contract On-Peak Demand, but D
not less than $71,288.00. (D)
RIDERS
»
Bills rendered under this schedule are subject 1o the charges stated in any applicabie rider.
J
{D) - Indicates Decrease

4 ISSUED: MAY 28, 1997 ) EFFECTIVE: JULY 26, 1997
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MONTHLY BATE - (Continued)
LATE PAYMENT CHARGES

Bills will be calculated on the rates stated herein, and are due and payable on or before fifteen days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the bill. The Charge shall be calculated on the overdue portions of
the bill and shall not be charged against any sum that falls due during a current billing period. )

DETERMINATION OF DEMAND

Individual demand, except in unusyal cases, will be determined by measurement of the average kilowatts
during the fifteen-minute period of greatest kilowatt-hour use during the billing period. Individual demands
which exceed 30 kilowatts will be adjusted for power factor by muitiplying by

0.8 + | 0.6 Reactive ifllovolt-ampere hours '
Kilowatt - hours

where such multiplier will be not less than 1.00 nor more than 2.00. The Billing Demand will be the sum of
the individual demands of each metered service adjusted for power facior as defined above, but not fess
than 70% of the Contract Cn-Peak Demand nor less than 5,000 kilowatts, whichever is the greater.

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see "Standard Contract Riders”.

CONTRACT DEMAND

The Contract Demand is the maximum electrical capacity in kilowatts which the Company shail be required
by the contract to make available to the customer.

The customer shall not establish a demand greater than 105 percent of the individual demands specified in
the customer's contract unless written approval shall first have been obtained from the Company. If the
customer establishes a repeated pattern of exceeding the Contract Demand, the Contract Demand may be

raised to the highest demand established for the remaining term of the contract.

ISSUED: A"'G!'~T 3an. 1996 F' SCTIVE: OCTOBER 31, 1996
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CONTRACT PROVISIONS

Contracts shall be written for an original term of not less than five years for Contract Demand of 100,000
kilowatts or less, and not less than ten years for Contract Demands in excess of 100,000 kilowatis.
Effective on January 26, 1985, such contracts shall continue in force after the expiration of the originai
term untii one year following the date of written notice of cancellation by either panty. Such notice of
cancellation may not be given earlier than one year before the expiration of the original term. Centract
cancellations tor which written notice of such was received prior to January 26, 1985, shall be effective
on January 26, 1986, unless cancellation under such notice would have been effective under the prior
three year cancellation provision of Rate L before January 26, 1986, in which case the appropriate contract

cancellation date shall prevail,

When a customer takes service at 69 Kv or higher for delivery into its own electric system operated at
either of such voltages, and has a Contract Demand of at least 100,000 kilowatts, the customer may apply
for service at two or more delivery points interconnected by the customer’'s facilities. |f the Company s
satisfied that such multiple delivery points will protect the Company from substantiai loss of loagd anag
otherwise will be consistent with operation of the Company's system, it will provide such multiple delivery
points. In such case the various delivery points will be billed as if metered at one point, but the 5,000
kilowatt., 10,000 kilowatt and 25,000 kilowatt blocks of the Capacity Charge, and the 750,000 kilowatt-
hour block of the Energy Charge, will be multiplied by the number of delivery points before the rates stated

for themn are applied.

The Company reserves the right to refuse contracts hereunder if, in its judgement, its generating or
transmission capacity is no more than adequate to meet the requirements of its existing customers,

Where the customer has established an energy management and conservation program and has
demonstrated to the satisfaction of the Company that such program has resulted in a reduced demand, the
Company will, upon the customer’s request, amend the contract to reflect such reduced demand for the
purpose of calculating the Minimum Charge, but in no case shall the Billing Demand be reduced to less than
5,000 kilowatts if the customer remains on this rate.

YOLTAGE CONTROL PROVISION

The customer shall be required to operate his equipment in such a manner that the voltage fluctuations
produced thereby on the Company's system shall not exceed the following limits, the measurements to be
made at the Company's substation nearest (electrically} the customer.

1. Instantaneous voltage fluctuations, defined as a change in voltage consuming two
seconds or less, shall not exceed 1-1/4% more than six times a day, of which not more
than one such fluctuation shall occur between 6:00 PM and midnight, and in no case shall

such fluctuations exceed 3%.

2. Periodic voltage fluctuations, where the change in voltage consumes a period from 2
seconds to 1 minute, shall not exceed 1-1/4% more than five times an hour, and in no

case shall such fluctuations exceed 3%.

ISSUED: AUGUST 30, 1996 EFFECTIVF J)CTOBF 31, 1996
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RATE HVPS - HIGH VOLTAGE POWER SERVICE

AVAILABILITY

Available to customers with Contract On-Peak Demands greater than 30,000 kilowatis where service is
supplied at 63,000 volts or higher.

MONTHLY RATE

CAPACITY CHARGE

First 30,000 Kilowatts or less of On-Peak Demand .......... e ere e $330,536.00
Additiona! Kilowatts of On-Peak Demand a8t .......cooovevrnricenninieinnriaennieienen, $11.92 per Kilowatt

ENERGY CHARGE

On-Peak Kilowatt-HOUMS @t.. ... ..iciiiiiiaiiiiiiini i iienenenenieeaninnianas 4.33 cents/per Kilowatt-Hour
Otf-Peak Kilowatt-HOUMS 8t . ..ot rase e 2.21 cents/per Kilowatt-Hour

WHERE
Monthly Kilowatt-Hours bilied at the Off-Peak Kilowatt-Hour Charge cannot exceed 75% of the
total Kilowatt-Hours.

NOR

Monthly Kilowatt-Hours billed at the Off-Peak Kiiowatt-Hour Charge cannot exceed 500
Kilowatt-Hours per Kilowatt of the Billing Demand.

All excess Off-Peak Energy will be billed at 4.33 cents per Kilowatt-Hour,

MINIMUM CHARGE

The Minimum Charge shall be the Capacity Charge based on 70% of the Contract On-Peak Demand, but
not less than $330,%36.00.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGES

Bills will be calculated on the rates stated herein, and are due and payable on or before fifteen days from
the date of mailing of the bill 1o the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the bill. The Charge shall be calculated on the overdue portions of
the bill and shall not be charged against any sum that falls due during a current billing period.

(D) - Indicates Decrease

ISSUED: i aY 28, ""97 ' EFFECTIVE: JULY 26, 1997

(D]
(D]

(D}
{D}

(D}

{D)



DUQUESNE LIGHT COMPANY . ECTRIC - PA. P.U.C. NO. 17
411 SEVENTH AVENUE . ORIGINAL PAGE NO. 44

PITTSBURGH, PA. 15230

- , - {Continued)

DETERMINATION OF DEMAND

Individual demand, except in unusual cases, will be determined by measurement of the average kilowatts
during the fifteen-minute period of greatest kilowatt-hour use during the billing period. Individual demands
will be adjusted for power factor by muitiplying by

0.8 + 0.6 Reactive lfllovoft-ampere hours '
Kilowatt - hours

where such multiplier will be not less than 1.00 nor more than 2.00. The Billing Demand will be the sum of
the individual demands of each metered service adjusted for power factor as defined above, but not less
than 70% of the Contract On-Peak Demand, nor less than 33 1/3% of the Contract Off-Peak Demand nor

less than 30,000 kilowatts, whichever is the greater.

QN-PEAK AND OEF-PEAK CONTRACT DEMAND

The Contract On-Peak Demand is the maximum electrical capacity in kilowatts which the Company shall be
required by the contract 1o make available during the On-Peak hours to the customer,

The Contract Off-Peak Demand is the maximum electrical capacity in kilowatts which the Company shall be
required by the contract to make available during the Off-Peak hours to the customer.

The customer shall not establish a demand greater than 105 percent of the individual demands specified in
the customer’s contract unless written approval shall first have been obtained from the Company. |f the

customer establishes a repeated pattern of exceeding the Contract Demand, the Contract Demand may be
raised 1o the highest demand established for the remaining term of the contract.

DEMANDS AND ENERGIES

The On-Peak Demand is the demand during on-peak hours.

The Off-Peak Demand is the demand during off-peak hours.

The Billing Demand is the On-Peak Demand except where the Off-Peak Demand is more tt;an three times
the On-Peak Demand. Then the Biilling Demand wiil be one-third {33 1/3%) of the Off-Peak Demand.

Demands and energies will be determined on an individual demand basis and corresponding quantmes will
be combined to obtain demands and energies for billing purposes.

ON-PEAK AND OFF-PEAK HOURS
The following hours will be designated as on-peak hours:

Monday through Thursday Friday
10:00 a.m. to 9:00 p.m 10:00 a.m. ta 5:00 p.m.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31. 1996
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RATE HVPS - HIGH VOLTAGE POWER SERVICE - (Continued)

ON-PEAK AND OFF-PEAK HOURS - (Continued)

The remaining hours including the generally observed holidays of New Year's Day, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day and Christmas Day shall be designated as off-peak hours.
The Company may, upon written notice to customers taking service under this rate and upon filing same
® with the Pennsylvania Public Utility Commission, make such changes in the on-peak hours as it may from
time to time deem necessary.

CONTRACT PROVISIONS

® Contracts shall be written for an criginal term of not less than five years for Cantract Demand of 100,000
kilowatts or less, and not less than ten years for Contract Demands in excess of 100,000 kilowatts. Such
contracts shall continue in force after the expiration of the original term until one year following the date of
written notice of canceliation by either party. Such notice of cancellation may not be given earlier than
one year before the expiration of the original term.

@ The Company reserves the right to refuse contracts hereunder if, in its judgement, its generating or
transmission capacity is no more than adequate to meet the requirements of its existing customers.

Where the customer has established an energy management and conservation program and has
demonstrated to the satisfaction of the Company that such program has resulted in a reduced demand, the
Company will, upon the customer's request, amend the contract to reflect such reduced demand for the
® purpose of calculating the Minimum Charge, but in no case shall the Billing Demand be reduced to less than
30,000 kilowatts if the customer remains on this rate.

VOLTAGE CONTROL PROVISION

® The customer shall be required to operate his equipment in such a manner that the voltage fluctuations
produced thereby on the Company’s system shall not exceed the following limits, the measurements to be
made at the Company's substation nearest (electrically) the customer.

1. Instantaneous voltage fluctuations, defined as a change in voltage consuming two

seconds or less, shall not exceed 1-1/4% more than six times a day, of which not more
@ than one such fluctuation shall occur between 6:00 p.m. and midnight, and in no case
shall such fluctuations exceed 3%.

2. Periodic voltage fluctuations, where the change in voltage consumes a period from 2

seconds to 1 minute, shall not exceed 1-1/4% more than five times an hour, and in no
case shall such fluctuations exceed 3%.

INTERRUPTIBLE SERVICE
Where a customer gontracts for interruptible load and agrees to the "Special Terms and Conditions” listed

below, the Capacity Charge of this rate will be reduced by a $2.02 per kW credit of contracted {D)
® interruptible load.

(D) - Indicates Decrease

) ISSUED: MAY 28, 1997 ‘ EFFECTIVE: JULY 26, 1997
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To be eligible for Interruptible Service the customer must agree to the following terms and conditions:

1. The Company must have unilateral, irrevocable control af the customers equipment used
to disconnect the interruptible load from its electric supply. The irrevocable control of the
customers equipment used to disconnect the interruptible load applies to the period of the
interruption.

2. The system would be designed to provide a warning to the customer of imminerit
interruptions. However, Duquesne Light would reserve the right to interrupt service to the
interruptible foad at any time without advance nolice to the customer. Subject to this
reservation, the Company will endeavor to make available to the customer capacity equal
to the demand specified in the contract for at least 80% of the hours in any calendar
month and 90% of the hours in any calendar year. In all cases it is the customers
responsibility to restore the 'oad foliowing notification from Duquesne that the interruption

pericd is over.

3. The Company shall not be liable for any loss, cost, damage, or expense to customer
caused by the disconnection of contracted-for interruptible load from its electric supply.

4. The interruptible portion must be load from facilities that the customer utilizes on a regular
basis berween 10:00 a.m. and 9:00 p.m. on each day throughout the year except
Saturdays, Sundays and generally observed holidays. If the customer ceases to utilize
such facilities for more than 60 days, the customer must notify the Company.

5. Customers will be responsible for installing breakers, an interfacing relay, and for making
any necessary wiring, structural, or equipment location changes to allow isolation of the
interruptible portion of the load without affecting the remainder of the service.

6. The Company will install, own (or control the lease), and maintain the transmitter,
communication channel, receiver, and reiaying equipment utilized to operate the customer-
owned and installed and customer-maintained circuit breaker utilized to interrupt the
interruptibie locad. The Company will install appropriate monitoring equipment on the
interruptible service or circuit breaker to enable the Company to determine at a later date
that the interruptible load was intercupted. The customer is responsible for the safety and
proper operation of the customer's circuit breaker and associated equipment,

7. Interruptible load will be intesrupted as a result of overloads on the transmission,
subtransmission, and distribution systems on exactly the same basis as firm load

customers are interrupted.

B. Where the customer's entire load is under a load management device, the customer must
make provisions so that the load management device does not recognize the loss of the

interruptible 1oad.

9. The amount of interruptible load that is available will be determined solely by the Company
and will be contracted for a first-come first-served basis.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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GENERATION AVOIDANCE

Generation Avoidance energy provides an option to customers who produce electricity for their own use by
utilizing their own interna! generating equipment. The customer may purchase energy in excess of that
contracted for on this rate and avoid the increased use of alternate energy sources.

Prior to the start of each billing month, the customer must inquire as to the availability of generation
avoidance energy for the billing month. When generation avoidance energy is available, the Company and
the customer will mutually establish the demand threshold for generation avoidance energy. All kilowatt-
hours in any 15 minute on-peak metered period that exceed the monthly stipulated demand level will be
considered generation avoidance energy. Generation Avoidance energy will be billed at the average base
rate price resulting from the charges calculated for the demand and energy under this rate.

FACILITIES CHARGE

Customer must pay for all new or additional facilities installed on the premises with the exception of meters
and metering equipment.

1SSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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RATE SM - STREET LIGHT MUNICIPAL

AVAILABILITY

Available for mercury vapor and high pressure sodium fighting of public streets, highways, bridges, parks
and similar public places, for narmal dusk to dawn operation of approximately 4,200 hours per year.

(Available for mercury vapor street lighting only where served prior to January 30, 1983, and continuously
thereafter at the same location).

MONTHLY RATE

Bills shall be rendered monthly according to the following rates:

Nominal Lamp Wattage 70 100 150 175 250 400 1.000
Monthly Rate Per Unit
Mercury Vapor ———- $14.90 - $19.46 $24.27 $32.94 $71.30
Sodium Vapor $156.09 $19.30 $22.92 -—-- $33.53 $43.84 $91.79

No charge is made for wood poles used jointly for street lighting and the support of the Company's general
distribution system or for tubular steel poles, ‘troney type, used jointly for street lighting and the support of
troiley span wires.

(Where wood poles have been instailed exclusively for street lighting use prior to June 29, 1973, and used

continuousiy thereafter, an additional charge of $1.31 per pole per month will be made. For wood poles
installed exclusively for street lighting use after June 29, 1973, see SPECIAL TERMS AND CONDITIONS).

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider,

LATE PAYMENT CHARGE

Bills wili be calculated on the rates stated herein, and are due and payable on or before thirty days from the
date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue biil is subject 1o a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the bill. The Charge shall be calculated on the overdue portions of
the bill and shall not be charged against any sum that falls due during a current billing periced.

SPECIAL TERMS AND CONDITIONS

1. The above charges include installation of standard Company facilities including lamps,
fixtures or luminaries, brackets and baliasts, all when installed on the overhead distribution
system. The above charges inciude normai operation and maintenance. Normal operation
and maintenance does not include periodic tree trimming around the fixture or luminaire.

(D} - Indicates Decrease

ISSUED: MA*’ 28, 1997 EFFECTIVE: JULY 26, 1997
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- {Continued)

2. Where it is necessary to install wood, metal, or ornamental poles, or other special tacilities
or services not in conformance with the Company's standard overhead practice, the
additional cost shall be borne by the customer. Title to all facilities, except as noted

below, shall vest in the Company.

3. All facilities used in providing street lighting service shall be and remain the property of the
Company and may be removed upon termination of service, excepi that poles, ducts,
conduits, manholes and junction boxes shall be the property of and maintained by the
customer if they are an integral part of bridges, viaducts or similar structures, or highway
project constructed by the joint participation of the customer and other governmental

agencies.

4, The custorner agrees that the facilities installed under this rate shail not be removed or
converted, or the use thereof discontinued by the customer, except upon payment to the
Company of the original investment in such facilities, less depreciation to the date of
discontinuance of such facilities, less salvage, plus the cost of removal.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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RATE SE - STREET LIGHTING ENERGY

AVAILABILITY

Available for the entire electric energy requirements of municipal street lighting systems where the
municipality has not less than 15,000 street lamp installations and provides for the ownership, operation,
and maintenance of its own street lamp installations and takes its entire energy requirements for street

lighting under this rate.

MONTHLY RATE

Al K OWaT-HOUIS BT, iiiiariiiniiireraeraainerrrnesasarsaasainnraasssanias 11.02 cents per Kilowatt-Hour

DETERMINATION OF ENERGY FOR BILLING PURPOSES

The total energy billed each month shall be the sum of the amounts of energy determined under each of
the following:

Series Street Lights

Applicable to the supply of series street lighting energy delivered to the street lighting fixtures
at 7.5 amperes unless otherwise agreed upon.

The energy delivered each month shall be the product ot the connected load in kilowatts as of
the fifteenth day of the month for which billed and 350 hours per month, which is the monthly
average of the annual burning hours. The connected load on the primary side of the substation
or pole-type constant current transformers will be the sum of the rated wattages of all lamps
connected, including the rated wattages of their individual transformers and ballasts, if any,
and subject to values of circuit efficiency of 85 percent.

Multiple Street Lights

Applicable to the supply of multipie street lighting energy delivered to the street lighting
~ fixtures at 120/240 volts unless otherwise agreed upon.

(a) For Standard Dusk to Dawn Operation Where the Customer Supplies Controls Approved by
the Company. The energy delivered each month shall be the product of the connected load in
kilowatts as of the fifteenth day of the month for which billed and 350 hours per month,
which is the monthly average of the annual burning hours. The connected load shall be the
sum of the rated wattages of all lamps connected, including the rated wattages of their
individual ballasts, subject to power factor correction, if any.

ib} For Other than Standard Dusk to Dawn Operation. The energy delivered each month shall
be the product of the connected load in kilowatts as of the fifteenth day of the month for
which billed and 730 hours per month or less as may be agreed upon. The connected load
shall be the sum of the rated wattages of all lamps connected, including the rated wattages of
their individuai ballasts, subject to power factor correction, if any.

(D) - Indicates Decrease

iISSUED: MAY 28, 1997 . . EFFECTIVE: JULY 26, 1997
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RATE SE - STREET LIGHTING ENERGY- (Continued]

MONTHLY RATE - {Continued}

CREDIT FOR OUTAGE

Company will use reasonable diligence to provide a continuous, regular and uninterrupted supply of service
and the Customer will use reasonable diligence to protect the lighting system. In lieu of determination of
the actual lamp-hour outages resuiting from a faifure of any light 1o burn for any reason, a deduction of
0.2% of the energy charges will be made on the monthly bill.

LATE PAYMENT CHARGE

Bilts will be calculated on the rates stated herein, and are due and payable on or before thirty days from the
date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the bili. The Charge shaill be calculated on the overdue portions of
the bill and shall not be charged against any sum that falls due during a current billing period.

CHARGES FOR SPECIAL FACILITIES

Conduit used exclusively for street lighting service between lamps in the
customer’s area and installed prior to July 1, 18968, $0.0100 per foot

Cable used exclusively for street lighting service between lamps in the
CUSTOMIEBI' S BIBA «ourtieiititiineiatieeieetren i trstannear e e e iterarararreacaniatrarrorresssnnsenana $0.0030 per foot

Parkway-type cable used exclusively for street lighting service between lamps
IN ThE CUSTOMEI'S @rBaA ...euuiniiiiiniiiinnirer e cestrirs e traareans e stnranataeseaeaneanss $0.0080 per foot

Standard junction boxes, for street lighting service located within the customer's

area and installed prior to July 1, 1969 ..o $0.4528 each
insulating transformers.........cc.c..vvvveea. T U $0.4126 each
Ballasts for Mercury Vapor Lamips...o.ciiiviioriiniiieiin ittt ettt e e e e e e $0.9056 each

The total of the Charges for Special Facilities shall be multiplied by 0.97 in order to express such charges
at net prices.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

{D) - Indicates Decrease

ISSUED: MAY 28, 1997 EFFECTIVE: JULY 26, 1997
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SPECIAL CONDITIONS

1. Ballasts for multiple mercury vapor street fights, when installed by the customer, shall be
power factor corrected, having a power tactor of not less than 20 percent. For ballasts
not so cofrected, the wattage of each lamp plus ballasts shall be increased by the
following ratio: 909% divided by the actual power factor, expressed in percent, of the

lamp plus the baliast.

2. Serigs street lighting circuits will be energized and de-energized in accordance with an
agreed upon schedule of burning hours, except where such circuits are controlled by
photo electric cells. During other houwrs, circuits will not be energized except upon
sufficient notice to the customer.

3. On all poles, except ornamental poles used exclusively for street lighting purposes, the
Company will _terminate its facilities at the bracket to which the lighting fixture is
attached. On ornamental poles, used exclusively for street lighting purposes, the
Company will terminate its facilities at the top of the pole if served from overhead circuits
or at the bottom of the pole if served from the underground system.

4. The Company, to protect continuity of service, the general public, and the safety of men
engaged in work on poles, reserves the right to install insulating transformers between the
Company's circuit and the wiring of the customer's installation. Where insulating
transformers are installed, charges will be made therefore as herein before specified.

5. The customer upon request shall supply the Company periodically, but not more often
than at six month intervals, with certified tests made by the Electrical Testing
Laboratories, Inc. of New York, or a similar accredited organization, showing the mean life
input in watts for each size and type of lamp, and the wattage and power factor for each
size and type of mercury vapor ballast used by the customer in street lamp instatlations

served under this rate.

6. Service will normaily be supplied under this rate by overhead circuits, but if the Company
is required to supply or the customer requests service from underground facilities, the
specified unit charges for underground facilities will apply.

7. All ingtallations, on and after July 1, 19869, of standard junction boxes used for street

lighting service and of conduit and multiple service cable used exclusively for street
lighting service will be instalied, owned and maintained by the customer.

JERM OF CONTRACT

Contracts under this rate shall be for a term of not less than ten years.

ISSU~D: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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RATE SH - STREET LIGHTING HIGHWAY

AVAILABILITY

Available for high intensity discharge lighting of state highways for normal dusk to dawn operation of
approximately 4,200 hours per year where the highway lighting system acceptabie to Duquesne Light
Company is installed by the S&tate and ownership of the entire highway lighting system has been

transferred to the Company for a nominal consideration.

MONTHLY RATE

Bills shall be rendered monthly according to the following rates:

Nominal Lamp Wattage 100 150 175 200 250 400 1.000
Monthiy Rate Per Unit
Mercury Vapor ---- ---- $12.88 ane- $16.79 $24.7 $55.60
Sodium Vapor $12.33 $15.18 aeas $18.03 $20.86 $29.39 $65.84

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider,

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before thirty days from the

date of mailing of the bill to the ratepayer.

The bill is overdue when not paid on or before the due date

indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and over due balance of the bill. The Charge shall be calculated on the overdue portions of
the bill and shall not be charged against any sum that falls due during a current billing period.

SPECIAL TERMS AND CONDITIONS

1. The above charges inciude operation, normal maintenance and repiacement of the entire
highway lighting system including conduit, cable, wire, ornamental poles, brackets,

fixtures, {amps and photo electric controls.

2. Energy shall be supplied at a standard 120/240 or 230/460 volts from a single point or

multiple points of supply satisfactory to the Company.

voltages will not be acceptable.

Fixtures operating at higher

3. The highway lighting system design shall include proper control devices to energize the

system, such as individual photo electric controis.

{D} - Indicates Decrease

ISSUED: MAY 28, 1997

EFFECTIVE: JULY 26, 1997
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4, I additional highway lighting is 1o be added 1o an existing highway lighting system, it shall
be installed completely by the customer or the Company will install such facilities at the
customer's expense with ownership transferred toc the Company for a nominal

consideration.

5. In accepting conduit, junction boxes, etc. installed by the State or other governmenta)
agency in bridges, and bridge approaches, the Company accepts no liability for damage to
concrete due to deteriorating conduit or junction boxes.

6. The State Department of Transportation or other governmental agency shall provide the
necessary drawings of the entire highway lighting system to the Company specifying the
type of equipment so that acceptability can be established before contracts are awarded.

7. The State Deparrment of Transporiation or other governmental agency shall furnish any
requisite authority necessary to provide for the installation, operation and maintenance of
the entire highway lighting system within the highway right-of-way including authority for
equipment to stop on the paved portion of the highway.

8. Maintenance and/or replacement of poles and pole equipment in excess of 35 feet is not
included, but will be maintained and/for replaced on a time and material basis by the
Company. Charges for this will be reimbursed by the customer. All poles in excess of 35
teet high must be equipped with lowering device equipment so that the lighting equipment

can be maintained from the ground.

JERM OF CONTRACT

Contracts under this rate shall be for a term of not less than five years.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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RATE MTS - MUNICIPAL TRAFFIC SIGNALS

AVAILABILITY

Available to any municipality using the Company's standard service at each point of connection for tratfic
signal lighting installed, owned, and maintained by the customer.

MONTHLY RATE

CUSTOMER CHARGE ... ittt eiiiee e iites et eataar s aaaatinteesstos ettt iee it iaeeetaaraaaes $8.91
ENERGY CHARGE
First 1,300 Kilowatt-HOours at. ... .coooiiiiiiiiiiiiiirccsennneetieaaaaes 13.51 cents per Kilowatt-Hour

Additional Kilowatt-Hours at ......oceiiiiiien it s 3.63 cents per Kilowatt-Hour

RIDERS

Bills rendered under this schedule are subject to the charge stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before thirty days from the
date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the bill. The Charge shall be calculated on the overdue portions of
the bill and shall not be charged against any sum that falls due during a current billing period.

SPECIAL TERMS AND CONDITIONS

Energy usage shall be estimated by the Company on the basis of lamp wattage and burning-hodrs. The
customer shall notify the Company whenever any change is made in the equipment or the burning-hours,
so that the Company may revise the estimated energy usage.

(D} - Indicates Decrease

ISSUED: MAY 28, 1997 EFFECTIVE: JULY 26, 1997
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RATE AL - ARCHITECTURAL LIGHTING SERVICE

@
AVAILABILITY
Available for separately metered circuitry connected solely to outdoor architectural lighting equipment, with
demand of 5 kilowatts or greater, to be operated during non-peak periods.
®
MONTHLY RATE
CUS T OMER CHA R GE .. iiiitiiiitiiii i i ettt te et e e et i e ae ettt et et it ta e e e b s raa e ranns $9.07 - (D}
® CAPACITY CHARGE
All Kilowatts of Demand @t .. ....oviiiiiiiiie i e e $7.02 per Kilowatt (D)
ENERGY CHARGE
® First 300 KHOWBTI-HOULS B vvvvvveiiieiniiieietiiinirinieeiesieseneanrenes 10.06 cents per Kitowatt-Hour (D}
Additional Kilowatt-HOUIS 8% ...iiiiiiiiiiiiirieii s ieanireaaaenns 2.77 cents per Kilowatt-Hour (D)
MINIMUM CHARGE
® The Minimum Charge shall be $9.07. (D}

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before fifteen days from
® the date of mailing of the bili to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject 10 a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the bill. The Charge shall be calculated on the overdue portions of
the bill and shail not be charged against any sum that falls due during a current billing period.

® DETERMINATION Of DEMAND

Individual demand, except in unusual cases, will be determined by measurement of the average kilowatts
during the fifteen-minute period of greatest kilowatt-hour use during the billing period. Individual demands
which may exceed 30 kilowatts will be adjusted for power factor by multiplying by

b 08 + |os Reactive Kilovolt- ampere hours '
Kilowatt - hours

where such multiplier will be not less than 1.00 or more than 2.00. The Billing Demand will be the sum of
the individual demands of each metered service adjusted for power factor as defined above.

{D) - Indicates Decrease

4
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CONTRACT PROVISIONS

Contracts will be written for a peried of not less than one year.

STANDARD CONTRACT RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

SPECIAL TERMS AND CONDITIONS

1. The service must supply only non-essential lighting facilities installed for decorative
purpeses and is not applicable to security lighting or the lighting of streets, highways,
parking lots or athletic fields.

2. The lights must be controlled by a device that limits the equipment to operation during
dusk to dawn hours only.

3. Responsibility for the provision and maintenance of all equipment used in the decorative
lighting will remain with the customer.

4. In the event of a system emergency, the Company reserves the right to curtail the usage
under this rate.

5. The Company reserves the right to require payment of connection and disconnection costs
when a customer requests seasonal service under this rate.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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RATE PAL - PRIVATE AREA LIGHTING

o
AVAILABILITY
Available for high pressure sodium lighting and flood lighting of residential, commercial and industrial
private property installations including parking lots, for normal dusk to dawn operation of approximately
® 4,200 hours per year.
MONTHLY RATE
Bills shall be rendered monthly according to the following rates:
b Nominal Lamp Wattage 70 100 150 250 400
Duquesne Light Company Owned and Maintained Equipment
Monthly Rate Per Unit
@ :
High Pressure Sodium Vapor $15.09 $19.30 $22.92 $33.63 $43.83 (D)
Flood Lighting N/A $17.45 $20.30 $24.48 $31.48 (D)
o Unmetered Energy for Customer Owned and Maintained Equipment
Approximate Monthly kWh Usage 29 46 67 100 155
Monthly Rate Per Unit $3.20 $6.08 $7.39 $11.02 $17.09 (D)

No charge is made for wood poles used jointly for street lighting and the support of the Company's general
® distribution system or for tubular steel poles, trolley type, used jointly for street lighting and the support of
troliey span wires.

Where the installation of one (1) or more wood poles is required to serve the customer, the customer has
the option to install the polels) at his own expense in accordance with SPECIAL TERM AND CONDITION
NO. 2 or the Company will install, own and maintain the pole(s} and bill the customer at the monthly rate

® of $15.73 for each pole required. b)

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before thirty days from the
date of mailing of the bill to the ratepayer. The hill is overdue when not paid on or before the due date
indicated on the bill, An averdue bill is subject to a Late Payment Charge of 1.25% interest per month on
® the full unpaid and overdue balance of the bill. The Charge shall be calgulated on the overdue portions of
the bill and shall not be charged against any sum that fafls due during a current billing period.

(D) - Indicates Decrease

®
ISSUED: MAY 28, 1997 EFFECTIVE: JULY 26, 1997
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BATE PAL - ARE IGHT) - {Continued)

1. The above charges include instaliation of standard Company facilities including lamps,
fixtures or luminaries, brackets and ballasts, ali when installed on the overhead distribution
system. The above charges inciude normal operation and maintenance. Normal operation
and maintenance does not include periodic tree trimming around the fixture or luminaire,

2. Where it is necessary to install wood, metal, or ornamental poles, or other special facilities
or services not in conformance with the Company's standard overhead practice, the
additional cost shall be borne by the customer. Title to all facilities, except as noted
below, shall vest in the Company.

3. All tacilities used in providing street lighting service shall be and remain the property of the
Company and may be removed upon termination of service,

4. The customer agrees that the facilities instalied under this rate shail not be removed or
converted, or the use thereot discontinued by the customer, except upon payment 1o the
Company of the original investment in such facilities, less depreciation to the date of
discontinuance of such facilities, less salvage, plus the cost of removal.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS

GENERAL

In addition to the standard service as set forth under the rates filed with this Tariff, the Company, where
practicable, will render certain special classes of service where desired by the customer and provided that
the customer meets the necessary requirements for such special service. A special agreement, additional
and supplemental to the regular contract under which standard service is rendered, will be made with a
customer for any of the special classes of service hereinafter indicated. The terms, conditions and other
considerations for such special classes of service are set forth in the foliowing Standard Contract Riders.
Notwithstanding anything to the contrary in the said contract contained, the terms of a rider shall continue
in force as long as the said contract remains valid. All terms in said contract, except as meodified in the

rider or riders applicable to it, shall be and remain in full force and effect.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - (Continued]

RIDER NO. 1 - DIRECT CURRENT SERVICE

{Applicable to Rates GS/GM and GL oniy)

Where customers have received direct current service continuously since February 1, 1928, the Company
will render such service on this rider and bills will be computed in accordance with the following provisions:
Each customer receiving direct current service will be billed monthly for (1) a charge of $12.29 plus-(2) a (D}
charge computed on the applicable rate schedule {either Rate GS/GM or GL), applying to the direct current
system's metered kilowatt demand and kilowatt-hour consumption a kilowatt demand and a kilowatt-hour
consumption based on the ratios of the custormer's connected load and estimated consumption to the total
of the connected loads and estimated consumptions of all direct current customers.

(D} - Indicates Decrease

ISSUED: MAY 28, 1997 EFFECTIVE: JULY 26, 1997
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 2 - UNTRANSFORMED SERVICE

{Applicable to Rates GS/GM, GMH, GLH, and GL only)

Where customers take all or part of their electric service directly from the Company's available primary
distribution or transmission systems, and furnish all necessary equipment to take untransformed service, in
strict accordance with the Company's standards and specifications, a monthly reduction based upon the
individual demand of such circuit shall be allowed as follows:

First 50 Kilowatts @t ... . i irre e 20.1 cents per Kilowatt
Next D90 KioWats At .. it iii v s rireerarereassnreerrniannarneeranses 13.1 cents per Kilowatt
Excess over 600 Kilowatts at........cooviiiiiir it si e e 7.0 cents per Kilowatt

{D) - Indicates Decrease

ISSUED: MAY 28, 1997 EFFECTIVE: JULY 26, 1997
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STANDARD CONTRACT RIDERS - {Continued)

Bl N - H A A \"%

(Applicable to Rates GS/GM, GMH, GLH, GL and L only)

For public or parochial schools, or local, state or federal governments or public agencies thereof, a Late
Payment Charge specified in the applicable Rate G5/GM, GMH, GLH, GL or L will be added to the net
amount for failure to make payment of the bill within thirty days from the mailing date.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - (Continued}

! 0.4-8 - HUD F -

{Applicable to Rates GS/GM, GL, GMH, and GLH only)

Budget billing for service is available to master metered multi-family housing and/or the metered service for
common areas and common facilities for multi-family nousing during the time that such housing is either
owned by the Federal Department of Housing and Urban Development or subject to a first mortgage held or

guaranteed by that agency.

At the option of the customer, Company will make an estimate subject to revisions when conditions
warrant, of the total charge for electric service to be billed hereunder for a twelve-month period. A budget
bill for approximately one-twelfth of such estimate wili be rendered monthly. Any adjustment necessary in
applying for the full period the actual charges herein established will be made on the final bill for the period.
If the budget bill is ynpaid when the next manthly bill is rendered, the budget arrangements far billing may

be terminated by the Company.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - (Continued)

(Applicable to Rates GS/GM, GL, and L - and to Rates GMH
and GLH during months of June, July, August and September only)

Where a customer has a separately measured demand and is supplied by any standard service voltage and
where such customer 50 operates thar the maximum demand created during any billing period occurs
during off-peak hours, the bills will be calculated using the Billing Demand defined below on the applicable

rate and any other applicable riders.

CONTRACT DEMANDS

The Contract On-Peak Demand is the maximum electrical capacity in kilowatts which the Company shall be
required by the contract to make available during the on-peak hours to the customer.

The Contract Off-Peak Demand is the maximum electrical capacity in kilowatts which the Company shall be
required by the coniract 10 make available during the off-peak hours to the customer, The customer’s
minimum Billing Oemand shall be no lower than one-third {33 1/3%) of the customer’s Contract Off-Peak

Demand.

The customer shall not establish a demand greater than 105 percent of the individual demands specified in
the customer's contract uniess written approval shall first have been obtained fram the Company. If the
customer establishes a repeated pattern of exceeding the Contract Demand, the Contract Demand may be
raised to the highest demand established for the remaining term of the contract.

DEMANDS AND ENERGIES

The On-Peak Demand is the demand during on-peak hours. The QOff-Peak Demand is the demand during
off-peak hours.

The Billing Demand is the On-Peak Demand except where the Off-Peak Demand is more than three (3}
times the On-Peak Demand. Then the Billing Demand will be one-third (33 1/3%]} of the Off-Peak Demand.
In no case will the Billing Demand be lower than the Billing Demand as determined on the applicable rate,

Demands and energies will be determined on an individual demand basis and corresponding quantities will
be combined to obtain demands and energies for billing purposes.

ON-PEAK AND OFF-PEAK HOURS
The following hours will be designated as on-peak hours:
M hr r Erday
10:00 AM. TO 9:00 P.M. 10:00 A.M. TO 5:00 P.M.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - [Continued)

IDERNO. 5 -Ti DAY - {Continued)

{Applicable to Rates GS/GM, GL, and L - and to Rates GMH
and GLH during months of June, July, August and September only)

ON-PEAK AND QOFF-PEAK HOURS - (Continued.l.

The remaining hours including the generalty observed holidays of New Year's Day, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day and Christmas Day shall be designated as off-peak haours.
The Company may, upon written notice to customers taking service under this rider and upon filing same
with the Pennsylvania Public Utility Commission, make such changes in the on-peak hours as it may from
lime to time deem necessary.

METER CHARGE

For customers with maximum Contract Demands between 500 and 1,000 kW which apply for service on
Rider No. 5, the following meter charges will be added to the customer’'s monthily bill for each metered
service voltage supplied to the customer:

For service applied for prior to January 1, 1982 ... i ciaeaas $17.00 per month
For service applied for after January 1, 1982.... ..o $33.00 per month

For customers with maximum Contract Demands between 5 and 439 kilowatts which apply for service on
Rider No. 5, a meter charge of $10.00 per month will be added to the customer's monthly bill for each

metered service voltage supplied to the customer.

For customers on Rates GMH and GLH, the appropriate meter charge will be added to all twelve monthly
bills. The meter charge and type of meter for GMH and GLH customers will be determined by the
maximum demand.

CONTRACT PROVISIONS

For customers with Contract On-Peak Demands exceeding 5C0 kW, contracts will be written for & period
not less than two years.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - {Continued)

. 6 -TEMP

{Applicable to Rate GS5/GM only)

Where a custamer desires service of a temporary nature for periods of less than 30 days, the Company
will:

1. Charge in advance for the estimated cost of installing and removing the necessary
facilities to furnish such service.

2. Estimate the demand and the consumption requirements from the connected load and the
number of days during which service is to be used, but in no case less than six {6) days.

3. Estimate the charges in accordance with the provisions of the applicable rate.

4. Reaquire the customer 1o make a depaosit in the amount of the estimated charges under the
applicable rate.

5. Refund said deposit less the amount of the bill due the Company upon surrender of the
deposit receipt by the customer.

ISSUED: AUGUST 30, 1996 ' EFFECTIVE: OCTOBER 31, 1996
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DUQUESNE LIGHT COMP.. .Y .

STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 7 - INTERRUPTIEBLE SERVICE

{Applicable to Rates GL, GLH, and L}

Available for completely or partially interruptible power service at not less than 23,000 volts at points of
supply designated by the Company with the minimum contracted interruptible load of not less than 500

kW.

Where a customer contracts for interruptible loads of not less than 500 kW and agrees to the “Special
Terms and Conditions” listed below, the Capacity Charge of the General Service Rate under which the
customer received electrical service will be reduced by a $2.01 credit per kW of contracted interruptible

load.

CONTRACT TERM

Contracts shall be written for an original term of not less than three years and such contracts shall
continue in force after the expiration of the original term until one year following the date of written notice
of cancellation by either party when this rider is applied 1o General Service Rate GL.

When this rider is applied to Rate L - Large Power Service the length of the contract shall be the same as
contained in the Rate L contract.

The Company reserves the right 1o refuse firm power capacity to replace the interruptible portion of the
customer's load, if in its judgment its generating or transmission capacity is no more than adequate to
meet the requirements of its firm power load of its existing customers.

METER CHARGE

For customers with an Interruptible Demand of 500 kW or more which apply for service on Rider No. 7, the
customer will be charged Duquesne’s incremental metering costs for monitoring the interruptible load. [n
addition, a monthly meter charge of $12.00 will also be required if the customer does not already have a
recording magnetic tape meter with a spare channel to monitor the interruptible load.

INTERRUPTIBLE LOAD CONTROL SYSTEM CHARGE

In order to interrupt the customer's interruptible equipment from a central location, a transmitter-multiple
receiver arrangement must be installed. Duguesne will own, operate, and maintain this equipment,
However, all costs associated with this installation will be recovered from the group of customers
accepting the interruptible rate through a one-time installation fee which will be determined based on the

number of customers accepting the rate.

(D} - indicates Decrease

ISSUED: MAY 28, 1997 EFFECTIVE: JULY 26, 1997
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STANDARD CONTRACT RIDERS - {Continued)

7-1IN B - {Continued)

{Applicable to Rates GL, GLH, and L}

SPECIAL TERMS AND CONDITIONS
To be eligible for this rider the customer must agree to the following terms and conditions:

1. The Company must have unilateral, irrevocable control of the customer’'s equipment used
to disconnect the interruptible load from its electric supply. The irrevocable control of the
customer's equipment used to disconnect the interruptible load applies to the period of the
interruption.

2. The system wouid be designed 1o provide a warning to the customer of imminent
interruptions. However, Duquesne Light would reserve the right to interrupt service 1o the
interruptible load at any time without advance notice 1o the customer., Subject to this
reservation, the Company will endeavor 1o make available to the customer capacity equal
to the demand specified in the contract for at least 80% of the hours in any calendar
month and 90% of the hours in any calendar year. In all cases it is the customer's
responsibility to restore the load following notification from Duquesne that the interruption
period is over.

3. The Company shall not be liable for any loss, cost, damage or expense 10 customer
caused by the disconnection of contracted-for interruptible load from its electric supply.

4. The minimum amount of interruptible load would be 500 kW.

5. Interruptible service would be available as either compiete or partial interruptible power
service at not less than 23,000 volts. In certain special instances interruptible service will
be available from the 11,500 volt network system.

6. The interruptible portion must be load from facilities that the customer utilizes on a regular
basis between 8 a.m. and 10 p.m. on each day throughout the year except Saturdays,
Sundays, and generally observed holidays. If the customer ceases to utilize such facilities
for more than 60 days, the customer must notify the Company. ‘

7. Customers will be responsible for installing breakers, an interfacing relay, and for making
any necessary wiring, structural or eguipment location changes to allow isolation of the
interruptible portion of the load without affecting the remainder of the service.

8. The Company will install, own {or control the lease}, and maintain the transmitter,
communication channei, receiver and relaying equipment utilized 1o oparate the customer-
owned and installed and customer-maintained circuit breaker utilized 1o interrupt the
interruptible load. The Company will install appropriate monitoring equipment on the
interruptible service or circuit breaker to enable the Company to determine at a later date
that the interruptible load was interrupted. The customer is responsible for the safety and
proper operation of the customer’s circuit breaker and associated equipment.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - {Continued)

R -1 E - {Continued)

{Applicable to Rates GL, GLH, and L)

SPECIAL TERMS AND CONDITIONS - (Continued)

9. Interruptible load will be interrupted as a result of overloads on the transmission,
subtransmission and distribution systems on exactly the same basis as firm load

customers are interrupted.

10. Where the customer's entire load is under a load management device, the customer must
make provisions so that the load management device does not recognize the loss of the
interruptible load.

11. The amount of interruptible foad that is available will be determined solely by the Company
and will be contracted for on a first-come, first-served basis,

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. B - INDUSTRIAL ECONOMIC DEVELOPMENT
l l

{Applicabile to Rates GM, GL and L}

PURPOSE

Stimulating industrial production in Duguesne's economically distressed service area can produce benelits
in terms of job creation, increased regional income, and improved living standards. The purpose of this
rider is 10 encourage load management, increased regional industrial production, and growth in employment
through an incentive for industrial customers at Existing Service Locations.

AVAILABILITY

This rider will be available for a petiod not exceeding five (5} years to each gualifying customer having a
Monthly Base Period Billing Demand of 100 kilowatts or greater. Qualitying definitions, rules, and
conditions are listed below.

ECONOMIC INCENTIVES

A qualifying customer will earn a separately stated credit equal to the Billing Demand minus the Monthly
Base Period Billing ODemand multiplied by the discounted incremental Unit Capacity Charge of the applicable
rate. The percentage discount is determined as follows:

P Di L Uit C ity C

First 36 Next 12 Next 12
Incremental Months On Months On Months On
Over 350 Hours use 50 30 15
Over 300 to 350 Hours Use 40 24 12
Over 250 to 300 Hours Use 30 18 9
Over 200 to 250 Hours Use 20 12 6
Over 150 to 200 Hours Use 10 6 2
150 Hours Use or Less 0 0 o

where the current Billing Demand exceeds the Monthly Base Period Billing Demand by five percent (5%} or
more with a minimum of 25 kilowatts.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - [Continued}

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
- {Continued]

{Applicable 1o Rates GM, GL and L}

ECONOMIC INCENTIVES - {Continued)

A qualifying customer will also earn a separately stated credit equal to the kilowartt-hours minus the
Monthly Base Pericd Kilowatt-hours multiplied by the discounted Incremental Unit Energy Charge of the
applicable rate, excluding the energy billed at the excess kilowatt-hour charges of Rate L. The percentage
discount is determined as follows: ’

rcent Di a lngr [ h
First 36 Next 12 Next 12
incremental Months On Months On Manths On
Hours Use __Rider __Riger __Rider
Over 350 Hours use 25 15 7.5
Over 300 10 350 Hours Use 20 12 6
Over 250 to 300 Hours Use 15 9 4.5
Over 200 10 250 Hours Use 10 6 3
Over 150 to 200 Hours Use 5 3 1.5
150 Hours Use or Less 0 0 0

The percent discount applicable to those Incremental kilowatt-hours to be billed at the excess kilowatt-hour
charges of Rate L will be 15% for the first three {3) years, 9% for the fourth year, and 4.5% for the fifth
year.

NOTE
Except for the provisions specifically set forth in this rider, all provisions, prices, and reguiations of the
standard service rate under which the customer receives service shall apply.

The above credits will be applied before application of Rider No. 10 - State Tax Adjustment. All applicable
"Standard Contract Riders” will remain in effect; however, the discounted Incremental Unit Capacity
Charge applicable to a customer's billing shall not be less than twenty-five percent {(25%)} of the
nondiscounted Incremental Unit Capacity Charge expressed in the applicable rate. The Minimum Charge
Provision of the applicable rate shall not be reduced by this rider.

{C) - Indicates Change

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NOQ. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
T - {Continued)

{Applicable to Rates GM, GL and L}

DEFINITIONS

1. Incremental Hours Use

ifgwatt- r in billin rigd - nthl
{Billing Demand - Monthly Base Period Billing Demand)

2. Enxisting Service Location - An existing location of a customer having one or more delivery
points for electric service billed separately by the Company under a single billing address.

3. Base Period - The twelve consecutive monthly billing periods applicable to the customer
ending one month prior to the application of the rider.

4. Monthly Base Period Billing Demand - The Billing Demand used in billing the EXxisting
Service Location for the month in the Base Period corresponding to the billing month 1o
which the rate reduction under this rider is applied.

5. Monthly Base Period Usage - The total kilowatt-hour usage of the customer used in billing
the Existing Service Location for the month in the Base Period corresponding to the billing
month to which the rate reduction under this rider is applied.

6. Incremental Unit Capacity Charge - The appropriate $ per kilowatt charge{s} as stated in
the Capacity Charge provision of the currently effective general service rate that applies to
each kilowatt of Billing Demand greater than the Monthly Base Period Billing Demand.

7. incremental Unit Energy Charge - The applicable ¢ per kilowatt-hour shall be the excess
kilowatt-hour charge of Rate GM, kilowatt-hour charge of Rate GL, and charge for
750,000 kitowatt-hours plus 400 kilowatt-hours per kilowatt of dermmand of Rate L of the
currently effective rates. The excess kilowatt-hour charges of Rate L shail be discounted

at the specified percentages.

8. Employment Reports - "Employer's Report for Unemployment Compensation™ and
"Employer's Quarterly Report of Wages Paid to Each Employee” as filed by the customer
with the Office of Employment Security, Department of Labor and Industry,
Commonwealth of Pennsylvania, and the “"Employer’'s Quarterly Empioyment and Wage
Analysis™ as filed by the customer with the Office of Employment Security, Department of
Labor and Industry, Commanwealth of Pennsylvania for employers who have more than
one place of business in the Commonwealth.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - [Continued)

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
- {Continued)

F

{Applicable to Rates GM, GL and L}

RULES

1. Existing Service Locations - f an existing customer in the service area moves their
operation to a new location, the Base Period of the prior service shall move with the
customer, and the new location would be treated as an Existing Service Location. A
service location, to which the Company had previously supplied service within the prior
twelve {12) months for substantially the same industrial manufacturing or processing as
the present or proposed operation, would be treated as an Existing Service lLocation.
However, the Base Period would be then defined as the last twelve {12) monthly billing
periods during which there was industrial operation at the site.

2. Monthly Base Period Biling Demand - If the existing customer did not receive service
during the entire Base Period, the Monthly Base Period Billing Demand shall be determined

by the Company.

3. Monthly Base Period Usage - The Company reserves the right to adjust the Monthly Base
Period Usage for unusual circumstances such as labor work stoppages. f the existing
customer did not receive service during the entire Base Period, the Monthly Base Period

Usage shall be determined by the Company.

QUALIFYING CONDITIONS

1. The customer must have an Existing Service Location.

2. The customer must be engaged in manufacturing or processing operation as defined in the
Division D. Manufacturing Standard Industrial Classification [SIC) categories as described

in the 1972 Edition of Standard Industrial Classification Manual, supplements thereto, of

the latest edition.

3. A Pennsylvania Sales Tax Blanket Exemption Certificate must be filed by the customer
with the Company showing the address of the service location to which the rider is to be
applicable and certifying that more than fifty percent {50%) {on an annual basis) of the
electricity purchased thereunder is exempt from sales tax because it is used in .

manufacturing or processing operations.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
- (Continued)

{Applicable to Rates GM, GL and L)

QUALIFYING CONDITIONS - (Continued)

4. Employment Reports must be filed with the Company for the Base Period prior to
application of the rider and no later than thirty days after the end of the reporting quarter
as defined by 43 P.S. 753d.

5. The customer at the Existing Service Location must have expanded its [oad requirement by
five percent {5%) or more above the Monthly Base Period Billing Demand.

6. The Contract Demand specified in the customer’'s existing service contract at the time of
the customer’s application of the rider shall be used in determination of Minimum Charge.
The Monthly Base Period Biliing Demand will not be affected by a revision of the
customer's Contract Demand during the Base Period.

7. The customer must sign an "Economic Development Rider No. 8 Amendment To Electric
Service Contract” with the Company for the required term of the rider. Modification of
the contract may result in the cancellation of this rider.

8. A service location is eligible for the rider only one time,

9. The Company reserves the right to refuse this rider to customers who do not meet the
conditions specified above.

GENERAL QUALIFYING CONDITIONS

1. The application of the rider will be discontinued if bills are not paid when due as specified
in Tariff Rule No. 21, before the addition of a Late Payment Charge.

2. The rider will be reserved for a customer who applied to the Company for the rider in
writing up 10 twelve months prior to the time service is required.

3. Discontinuance of or detrimental changes to the rider will not apply to an existing rider
participant or a prospective participant as described to General Qualifying Condition {2).

4. The Campany will monitor the impact of the rider and-may modify or discontinue the
provisions at any time as approved by the P_ennsylvania Public Utility Commission except
for the limitations established in General Qualifying Condition (3}.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1936
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STANDARD CONTRACT RIDERS - {(Continued}

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
- (Continued)

F

{Applicable to Rates GM, GL and L)

SPECIAL PROVISION FOR RATE L

For those existing Rate L customers who do not qualify for the Economic Incentives provided by this rider,
but do satisfy Qualifying Condition {2], a separate credit applicable to increased kilowatt-hours is available.
A custaomer who anticipates an increase of ten percent {10%) or more in kilowatt-hour use over the
kilowatt-hour use in the Base Period must sign an "Economic Development Rider No. 8 Amendment to
Electric Service Contract”. In those months where the increased kilowatt-hours are ten percent (10%]) or
more than the Base Period Kilowatt-hours, a customer will earn a credit equal to the increased kilowatt-
hours multiplied by the discounted Incremental Unit Energy Charge. The percent discount applicable will be
twenty-tive [25%) for the first three {3) years, fifteen percent {15%} in the fourth year, and 7.5% in the
fifth year, except far the excess kilowatt-hour charges of Rate L which is specified under Rate L Exception.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - (Continued}

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELGPMENT
RID T

{Applicable to Rates GM, GL, and L}

PURPOSE

Stimulating industrial production in Duquesne's economically distressed service area can produce benefits
in terms of job creation, increased regional income, and improved living standards. The purpose of this
rider is to encourage load management, increased regional industrial production, and growth in employment
through an incentive for industrial customers at New Service Locations.

v I

This rider will be available for a period not exceeding five (5) years to each qualifying customer having an
anticipated average annual toad requirement of 100 kilowatts or greater. Qualifying definitions and

conditions are listed below.

ECONOMIC INCENTIVE

A qualifying customer will earn a separately stated credit equal to the percentage discount determined
below multiplied by the monthly Capacity Charge of the applicable rate. The percentage discount is
determined as follows:

. Di itC ity C

First 36 Next 12 Next 12
Incremental Months On Months On Manths On
Over 350 Hours use 50 30 15
Over 300 to0 350 Hours Use 40 24 12
Over 250 to 300 Hours Use 30 18 9
Over 200 to 250 Hours Use 20 12 6
QOver 150 to 200 Hours Use 10 6 2
150 Hours Use or Less 0 0 4]

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - {Continued]

RIDER NO. 9 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
M Vv - {(Continued)

{Applicable to Rates GM, GL, and V)

ECONOMIC INCENTIVE - [Continued)

A qualifying customer will earn a separately stated credit equal to the percentage discount determined
beiow multiplied by the monthly Energy Charge of the applicable rate excluding the energy billed at the
excess kilowatt-hour charges of Rate L. The percentage discount is determined as follows:

Percent Di n n it En har
First 36 Next 12 Next 12
Incremental Months On Months On Months On
Hours Use Rider Rider Rigder
Over 350 Hours use 25 15 7.5
Over 300 te 350 Hours Use 20 12 6
Over 250 to 300 Hours Use 15 9 4.5
Over 200 to 250 Hours Use 10 6 3
Over 150 to 200 Hours Use 5 3 1.5
150 Hours Use or Less 0 4] 8]

The percent discount applicable to those kilowatt-hours to be billed at the excess kilowatt-hour charges of
Rate L will be 15% for the first three (3} years, 9% for the fourth year, and 4.5% for the fifth year.

NOTE

Except for the provisions specificallty set forth in this rider, all provisions, prices, and regulations. of the
standard general service rate under which the customer receives service shall apply.

The preceding credits will be applied before application of Rider No. 10 - State Tax Adjustment. All
applicable "Standard Contract Riders™ will remain in effect; however, the discounted Capacity Charge
applicable to a customer’s billing shall not be less than twenty-five percent (25%) of the nondiscounted
Capacity Charge expressed in the applicable rate. The Minimum Charge Provision of the appropriate

general service rate shall not be reduced by this rider.

(C) - Indicates Change

ISSUED: AUGUST 30, 1996

EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NOQ. 9 - INDUSTRIAL ECONGMIC DEVELOPMENT RIDER
E - {Continyed

(Applicable to Rates GM, GL, and L}

DEFINITIONS

1. Hours Use -
T i -hoyr in billi
Billing Demand

2. New Service Location - A location having one or more delivery points for electric service
which will be billed separately by the Company under a singie billing address:

(a) To which the Company has not previously supplied electric service
or

(bl To which the Company has previously supplied electric service provided that the
service previously supplied had not been used for substantially the same industrial
manufacturing or processing as the present operation or that its industrial use had
been discontinued at least twelve {12} months prior 10 application for service under

this rider.

3. Employment Reports - The "Employer's Report for Unemployment Compensation” and
"Employer’s Quarterly Report of Wages Paid to Each Employee” as filed by the customer
with the Office of Employment Security, Department of Labor and Industry,
Commonwealth of Pennsylvania and the "Employer's Quarterly Employment and Wage
Analysis” is filed by the customer with the Office of Employment Security, Department ot
Labor and Industry, Commonwealth of Pennsylvania for employers who have more than
one place of business in the Commonwealth.

QUALIEYING CONDITIONS

1. The customer must be one moving into a New Service Location.

2. The customer must be engaged in manufacturing or processing operation as defined in the
Division D. Manufacturing Standard Industrial Classification (SIC) categories as described .

in the 1972 Edition of Standard industrial Classification Manual, supplements thereto, or

later editions.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - {Continued}

RIDER NQ. 9 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
- {Continued}

{Applicable to Rates GM, GL, and L)

QUALIFYING CONDITIONS - (Continued}

3. A Pennsyivania Sales Tax Blanket Exemption Certificate must be filed by the customer
with the Company as soon as it is filed with the Commonwealth showing the address of
the service location to which the rider is to be applicable and certifying that more than
fifty percent {50%) (on an annual basis) of the electricity purchased thereunder is exempt
from sales tax because it is used in manufacturing or processing operations. The rider
shall not be effective until the Certificate or other suitable evidence acceptable to the
Company is ftiled with the Company assuring that the above usage criteria is being
achieved,

4. Current "Employment Reporis”, as defined, must be filed with the Company no later than
thirty days after the end of the reporting quarter as defined at 43 P.S. 753d.

5. The customer must sign an "Economic Development Rider No. 9 Amendment to Electric
Service Contract™. Modifications of the contract may result in the cancellation of this
rider,

6. A service location is eligible for the rider only one time.

7. The Company reserves the right to refuse this rider 10 customers who do not meet the
conditions specified above.

GENERAL QUALIFYING CONDITIONS
1. The application of the rider will be discontinued if bills are not paid when due as specified

in Tariff Rule No. 21, before the addition of a Late Payment Charge.

2. The rider will be reserved for a customer who applies to the Company for the rider in
writing up to twelve months prior to the time service is required.

3. Discontinuance of or detrimental changes to the rider will not apply to an existing rider
participant or 2 prospective participant as described in General Quaiifying Condition (2).

4. The Company will monitor the impact of the rider and modify or discontinue the
provisions anytime as approved by the Pennsylvania Public Utility Commission, except
for the limitations established in General Qualifying Condition {3).

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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DUQUESNE LIGHT COMPANY
411 SEVENTH AVENUE .
PITTSBURGH, PA. 15230

STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 10 - STATE TAX ADJUSTMENT

{Applicable to All Rates)

In addition to the charges provided in this Tariff, a surcharge of {0.1629%] will apply to all bills, except
Rider No. 15 - ENERGY COST RATE revenues, pursuant to the Pennsylvania Public Utility Commission
authorization of March 10, 1970, to compensate the Company for new and increased taxes imposed by

the General Assembly.

The Company will recompute the surcharge using the elements prescribed by the Commission’s March 10,
1970, authorization:

1. Whenever any of the tax rates used in computing the surcharge is changed, in which case
the recomputation shail take into account the changed tax rate.

2. Whenever the Company makes effective increased or decreased rates {other than net
enargy clause), in which case the recomputation shall take into account the adjustments
prescribed by the Commission’s March 10, 1970, authorization.

3. On March 31, 1871, and each year thereafter.

Every recomputation made pursuant to the above paragraph shall be submitted to the Commission within
ten (10) days after the occurrence of the event or date which occasions such recomputation: and if the
recomputed surcharge is less than the one then in effect the Company will, and if the recomputed
surcharge is more than the one then in effect the Company may, accompany such recomputation with a
Tariff or supplement to reflect such recomputed surcharge, the effective date of which, shall be ten {10)
days after filing.

(1) - Indicates Increase

ISSUED: MAY 28, 1997 EFFECTIVE: JULY 26, 1997
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411 SEVENTH AVENUE
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ORIGINAL PAGE NO. 82

STANDARD CONTRACT RIDERS - {Continued)

{Applicable to Rates GS/GM and GL Only)

Where service is supplied at 11,500 volts or higher at two or more interconnected points of delivery to any
street railway system for the purpose of conversion to direct current energy for the operation of such
system, the Billing Demand in kilowatts of such service shall be reduced by seven percent {7%)} for the
purpose of computation of the bill under Rates GS/GM and GL and any other applicable rider. ’

ISSUED: AUGUST 30, 1996

EFFECTIVE: OCTOBER 31, 1996



- DUQUESNE LIGHT COMPANY . . .LECTRIC -PA.P.U.C.NO.17
411 SEVENTH AVENUE ORIGINAL PAGE NO. 83

PITTSBURGH, PA. 15230

STANDARD CONTRACT RIDERS - [Continued)

RIDER NO. 12 - BILLING OPTION FOR VOLUNTEER FIRE

{Applicable to Rates GS/GM, and GMH oniy)

Upon application, Pursuant to Act 103 of 1985, a Volunteer Fire Company or a Nonprofit Senior Citizen
Center may elect to have its electric service billed at the pricing of RATE RS - RESIDENTIAL SERVICE or of
RATE RH - RESIDENTIAL SERVICE HEATING provided that it satisfies the space heating requiréments

stated in the availability clause of Rate RH.

Contracts will be for a period of not less than one {1} year.

DEFINITIONS

VOLUNTEER FIRE COMPANY - A separately metered service location consisting of a building, sirens, a
garage for housing vehicular fire fighting equipment, or a facility certified by the Pennsylvania Emergency
Management Agency (PEMA) for fire fighter training. The sole use of electric service at this service
location shall be to support the activities of the volunteer fire company. Any fund raising activities at this
service location must be used solely to support volunteer fire fighting operations.

. The customer of record at this service location must be a predominately volunteer fire company recognized
' by the local municipality or PEMA as a provider of fire fighting services.

NONPROFIT SENIOR CITIZEN CENTER - A separately metered service location consisting of a facility for
the sole use of senior citizens coming together as individuals or groups and where access 10 a wide range

of services to senior citizens is provided.

The customer of record at this service location must be an organization recognized by the Internal Revenue
Service {IRS) as nonprofit and recognized by the Department of Aging as an operator of a senior citizen

center.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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-DUQUE.” yE LIGHT COMPANY . SUPPLEN WT NO.

STANDARD CONTRACT RIDERS - (Continued}
o
RIDER NO. 13 - GENERAL SERVICE SEPARATELY METERED ELECTRIC SPACE HEATING SERVICE
{(Applicable to Rates GS/GM, GL and L}
® : . o .
Available for separately metered circuitry connected to electric space heating devices limited to electric
resistance heaters, add-on heat pumps, heat pump compressors, system fans, pumps and controls except
where the customer uses the Company's service for water heating, then water heating may also be
included on the Circuit. The space heating service may be provided at the same voltage as other electric
service.
@
MONTHLY RATE
ENERGY CHARGE
For the Billing Months of November through April:
o
All KiloWatt-hours @t ..ccuiiiiciiiiiis i esiarnensnressasaas i snranes 3.80 cents per Kilowatt-hour {D)
For the Billing Months of May through Octaber:
Rate GS/GM, GL or L wili apply.
®
METER CHARGE ........oiiiiiiiiiiiisicireiriae et iivaearecs ot tnnsanansranserontranannsrinrarenensrerasine $10.00 per month
The customer will be responsible for any necessary wiring, structural or equipment changes or relocations
to allow the isolation and metering of the electric space heating system.
¢
®
D
D
(D} - Indicates Decrease
)

ISSUED: MAY 28, 1997 EFFECTIVE: JULY 26, 1997
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SUPPLEMENT NO. 4

T CTRIC - PA. P.U.C. NO, 17
FIRST REVISED PAGE NO. 85
CANCELLING ORIGINAL PAGE NO. 85

RIDER NQ. 14 - RESIDENTIAL SERVICE SEPARATELY METERED ELECTRIC SPACE AND WATER HEATING

Available for separately metered circuitry connected solely to electric space heating devices limited to
electric resistance heaters, add-on heat pumps, heat pump compressors and system fans, pumps and
controls comprising the customer's entire space heating system except where the customer uses the
Company's service for water heating, then water heating equipment may also be included on the circuit.

STANDARD CONTRACT RIDERS - {(Continued)

{Applicable to Rate RS)

AVAILABILITY

MONTHLY RATE

ENERGY CHARGE

For the billing months of November through April;

All Kilowatt-Hours at ..ot e 4.49 cents per Kilowatt-Hour

For the billing months of May through October:

All Kilowatt-HOUIS 8t coo.iiiiiiiiiiiaivinriiessesassrenessansrarssnranecas 11.66 cents per Kilowatt-Hour

METER CHARGE ........ Fe it h e e s maeeaneunaen e baaante e eae et e ehta s st e bt s traranarn s $1.50 per month

SPECIAL TERMS AND CONDITIONS

Space heating equipment must be permanently installed, thermostatically controlled and
approved by the Company.

The customer must use the Company's standard low voltage service as the sole primary
method of space heating except that the space heating system may be supplemented with
renewable energy sources such as solar, wind, wood or hydro. Any alternate energy
source may be used to supplement an add-on heat pump. -

The customer will be responsible for any necessary wiring, structural or equipment
changes or relocations to allow isolation and metering of the electric space heating system

and water heating equipment.

The Company reserves the right to inspect at all reasonable times the customer's circuitry
to determine that the load served under the terms of this rider is created by the equipment
defined herein.

If the Company finds, in its sole judgment, that the conditions of this rider are being
violated, it may discontinue application of the rider and bill all usage pursuant to Rate RH.

{D) - Indicates Decrease

ISSUED: MAY 28, 1997

EFFECTIVE: JULY 26, 1997

(D)

(D)
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STANDARD CONTRACT RIDERS - (Continued)

‘(Applicable to All Rates)

An Energy Cost Rate shall be applied to each kilowatt-hour supplied under this Tariff. This Energy Cost
Rate will be determined to the nearest one-thousandth of 1 mill per kilowatt-hour in accordance with the
formula set forth below and shafl be applied to all kilowatt-hours billed during the billing month:

Fc Fb  Ec 1
EcR = |f¢ _ P _ = 1
[Sc sb Sr] X [1-1':,

The Energy Cost Rate so computed, effective during the billing periods of April through March, shall be
submitted to the Commission by March 1 of each year and be effective for service rendered on and after
the following April 1 of each year provided; however, that such rate may be revised on an interim basis
subject to approval of the Pennsylvania Public Uhility Commission, Upon determination that the effective
rate will result in a material over or under collection, such interim change shall become effective 30 days

from the date of the filing unless otherwise ordered by the Commission.

Where ECR = Energy Cost Rate in mills per kilowatt-hour to be appflied to each kilowatt-hour
supplied under this Tariff.

F = The estimated energy-related costs of net energy generated in the Company's fossil
and nuclear generating stations, plus the Company's net cost of purchased power,
less the revenue received tor power sold to non-affiliated utilities in the current {(c)

and base (b) periods, defined as follows:

" Fossil Generation costs - the net costs charged to Fue! Accounts 501 and 547 which
are computed an the basis of the cost of fuel delivered to the generating site at which
it is consumed, plus the cost of disposing of solid waste from sulphur oxide removal
devices, plus the cost of lime for sulfur oxide removal devices. -

Emission Allowances - the amounts charged to Account 509 for the cost of
allowances used in conjunction with corresponding amounts of suifur dioxide emitted.
Also, gains and losses from the disposition of those allowances associated with utility
operations and recorded in Accounts 411.8 and 411.9, respectively.

Nuclear Generation costs - the net costs charged to Fuel Account 518 which are
computed on the basis of the cost of fuel delivered to the generating site at which it
is consumed, after deducting the present salvage or reuse value of such fuel, if any,
plus the cost of the disposal of spent nuclear fuel (exclusive of the unamortized
balanced of pre-April, 1983 disposal costs}, plus payments made pursuant to the
provisions of the National Energy Policy Act of 1992 for the decontamination and
decommissioning of the Department ol Energy's gasecus diffusion enrichment

facilities.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996



DUQUESNE LIGHT COMPANY . ELECTRIC - PA. P:U.C. NO. 17
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STANDARD CONTRACT RIDERS - (Continued)

- - (Continued)

{Applicable to All Rates)

F - (Continued)

Purchased Steam costs - the net costs charged to Account 521 for steam purchased
trom others under a3 joint facility operating arrangement for use in prime movers
devoted to the production of electrigity.

Purchased Power costs - the net amounts of the charges and credits t0 Account 555.

Power sold to non-affiliated utilities - the total revenue received from sales to other
utilities (short-term and pass through sales) as recorded in Account 447 less sales
under rate schedule FPC-11,

" Test Power - the amounts charged to Account 557 for the value assigned to the
enerqgy produced from facilities undergoing operational tests prior to being placed in
commercial operation.

The computation year shall be April 1 through March 31 for which the ECR as
computed will apply. in projecting the Company’s energy costs for the computation
vear, the estimated cost of energy generated and sold to cther utilities on a firm basis
and the estimated net effect on the Company's energy costs of generation for the
computation year from any unit whose costs are not cutrently reflected in base rate
shall be excluded. When the in-service date of such a unit can be estimatad with
reasonable certainty, the Company shall file with the Commission no later than 20
days prior to the unit's expected in-service date for an interim revision of the ECR
then in effect to reftect the estimated effect of the unit’'s operation on the Company’s
energy cost. Such interim revision of the ECR shall not become effective unless and
until rates reflecting the unit's base rate revenue requirements become effective by
order of the Commission.

Ec = Experienced net over collection or under collection of the cost of energy as of the end
of the 12-month period ending with the January -billing period including interest.
Interest shall be computed monthly at the appropriate rate as provided in Section
1308(d) of the Pubfic Utility Code from the month over or under collection occurs to
the effective month such over coliection is refunded and such under collection is
recouped. Customers shall not be liable for interest on net under collections.

S = The Company's projected total kilowatt-hour sales to customers exciuding firm sales
to other utilities in the computation year {c) and base (b} periods.

The Company's projected kilowatt-hour sales to retail customers during the
computation year.

Sr

0

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996




DUQUESNE LIGHT COMPANY . : QECTRIC -PA. P.U.C. NO. 17
411 SEVENTH AVENUE ORIGINAL PAGE NO, 88

PITTSBURGH, PA, 15230

STANDARD CONTRACT RIDERS - (Continued)

- - {Continued)
(Applicable to All Rates)
F - {Continued)
Eb
b = Base energy cost of 16.450 mills per kilowatt-hour,
T = The Pennsylvania gross receipts tax rate in effect during the billing month, expressed

in decimal form.

The amount for this energy cost rate shall not be subject to the State Tax Adjustment surcharge.

Minimum bills shall not be reduced by reason of this energy cost rate. This rate shall be applied to all
kilowatt-hours supplied and such charge shall be in addition to any minimums applicable.

The Company shall file quarterly reports within thirty (30} days following the conclusion of each
computation year quarter. These reports will be in such form as the Commission shall have prescribed.
The quarterly report filed immediately preceding the April 1 effective date will be accompanied by the
tentative estimate of the energy cost rate for the next computation year.

The Company's proposed annual energy cost rate, effective for service rendered on and after April 1
through March 31, shall be submitted to the Commission by March 1 of each year and be effective for
service rendered on and after April 1 unless otherwise modified or ordered by the Pennsylvania Public
Utility Commission and shall remain in effect for a period of one year urnless revised on an interim basis
subject to the approval of the Pennsylvania Public Utility Commission. The application of the energy cost
rate shall be subject to continuous review and audit by the Commission at such intervals as the
Commission shall determine; the Commission shall continuously review the reasonableness and lawfulness
of the amounts of charges produced by the energy cost rate and the charges herein,

If fram such audit it shall be determined, by final order entered after notice and hearing, that this energy
cost rate has been erroneously or improperly utilized, the Company will rectify such error of impropriety,
and, in accordance with the terms of the order, apply credits against future energy cost rates for such
revenues as shall have been erroneously or improperly collected. The Commission's order shall be subject

to the right of appeal.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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CANCELLING ORIGINAL PAGE NO. B9

DUC cSNE LIGHT COMPANY . SUPP. MENTHN 4

STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES

{Applicable to all Genaral Service Rates)

The following applies to non-utility generating facilities including, but not limited to cogeneration and small
power production facilities which are qualified in accord with Part 292 of Chapter |, Title 18, Code of
Federal Regulations (qualifying facility). Electric energy will be supplied to a non-utility generating facility in
accord with the following: ’

A. Supplementary Power is electric energy supplied by Duquesne Light to a non-utility
generating facility and regularly used in addition to that electric energy which the non-

utility generating facility generates itself.

Duquesne Light's regular and appropriate General Service Rates will be utilized for billing
for Supplementary Power.

B. Firm Back-Up Power is electric energy supplied by Duquesne Light to a non-utility
generating facility during an unscheduled outage of the non-utility generating facility's
electric generating equipment to replace electric energy ordinarily generated by the non-
utility generating facility's generating equipment.

The Company will supply such service each month at the following rates:

Large Power Service/HVPS (5,000 kW or more} ...... $3.56/kW Energy @ 3.14 cents/kWh
General Service Large {300 to 4,599 KW} ....voueut .... $4.87/kW Energy @ 3.07 cents/kWh
General Service Small/Medium (less than 300 kW) .. $5.57/kW Energy @ 3.80 cents/kWh

Plus for any General Service Large {300 to 4,999 kilowatts) or Small/Medium (less than
300 kilowatts} customer commencing service under Rider No. 16 after January 16, 1996,
the foliowing charges to racover the cost of existing or newly required transformation
equipment that is over and above that equipment necessary for Duquesne Light to supply
the customer with its contracted Supplemental Power will apply:

General Service Large {300 to 4,999 kW} ........ce.... $0.2483/kW
General Service Small/Medium (less than 300 kW) .. $0.3675/kW

(The monthly per kW charge for transformation equipment for Large Power Service/HVPS
[5,000 kilowatts and over] customers will be determined by Duquesne Light on a case-by-
case basis.)

However, any Large Power Service/HVPS, General Service Large or General Service
Small/Medium customer electing to pay the total costs of such transformation at the
onset of its contract may do so pursuant to Section E and will not subsequently be billed
the aforementioned monthly per kW charges.

(D] - Indicates Decrease

ISSUED: MAY 28, 1997 EFFECTIVE: JULY 26, 1997

(D}
(D)
{D}

(D}
(0i



DUQUESNE LIGHT COMPANY . SUPPLEMENT NO. 4
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CANCELLING ORIGINAL PAGE NO. 80 .

STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES - {Continued]

(Applicable to all General Service Rates)

B. (Continued}

During any month in which the Company is not required to provide energy to backup the
customer’'s source of power, the customer will pay the above charges for contracted

backup capacity.

The use of firm backup power at this price level will be limited to 15% usage for all hours
in a year. Incremental usage above this limit will be billed on the applicable general
service rates, including all ratchets applicable.

If a customer's actual kW demand at the time back-up is being supplied exceeds the
customer's firm back-up Contract Demand by 5% or more, the actual kW demand as
established will become the customer's new firm back-up Contract Demand for the
remaining term of the firm back-up contract. If a customer's actual kW demand at the
time back-up service is being supplied exceeds the customer's firm back-up Contract
Demand by 10% or more, the customer will be assessed a fee determined by the
difference between the actual demand established when back-up service is being supplied
and the firm back-up Contract Demand multiplied by two times the applicable charge pet
kilowatt.

C. Interruptible Back-up Power is electric energy supplied by Dugquesne Light te a non-utility
generating facility during an unscheduled outage of the non-utility generating facility's
electric generating equipment to repiace electric energy ordinarily generated by the non-
utility generating facility’'s generating equipment, subject to interruption by the Company.

The Company will provide interruptible backup service to those customers with at least
500 kW of interruptible load. The Company reserves the right to interrupt service to the
customer with a 30 minute notice period during periods of transmission limitation or peak
period where service to the customer will result in the need for additional capacity sources
to be acquired. The rates for such service shall be the following:

Large Power Service/HVPS (5,000 kW or more)...... $2.26/kW Energy @ 3.14 cents/kWh
General Service Large (300 to 4,999 kWj ............ . $3.42/kW Energy @ 3.07 cents/kWh
General Service Small/Medium {less than 300 kW) .. $4.26/kW Energy @ 3.80 cents/kWh

These charges will be paid every month regardless of whether or not the Company is
required to provide energy to backup the customer's equipment.

o) - Indicétes Decrease

ISSUED: MAY 28, 1997 EFFECTIVE: JULY 26, 1997

T

o)
(D}
{D)




DUQUESNE LIGH1 COMPANY SUPPLEMENT NO. 4
411 SEVENTH AVENUE . T CTRIC - PA. P.U.C. NO. 17
PITTSBURGH, PA. 15230 ) FIRST REVISED PAGE NO. 91
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STANDARD CONTRACT RIDERS - (Continued]

RIDER NG. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES - (Continued)

(Applicable to all Gensral Service Rates)

C. (Continued]

Plus for any General Service Large {300 to 4,999 kilowatts} or Small/Medium {less than
300 kilowatts} customer commencing service under Rider No. 16 after January 16, 1996,
the foliowing charges to recover the cost of existing or newly required transformation }
equipment that is over and above that equipment necessary for Duquesne Light to supply
the customer with its contracted Supplemental Power will apply:

General Service Large {300 to 4,999 kW) ......c.veen, $0.2781/kW
General Service Smali/Medium {less than 300 kW) .. $0.4171/kW

{The monthly per kW charge for transformation equipment for Large Power Service/HVPS
[5,000 kilowatts and over} customers will be determined by Duquesne Light on a case-by-
case basis.}

However, any Large Power Service/HVPS, Genera! Service Large or General Service
Small/Medium customer electing to pay the total costs of such transtormation at the
onset of its contract may do so pursuant to Section E and will not subsequently be billed
the aforementioned monthly per kW charges.

The use of interruptible backup power at this price level will be limited to 15% usage for
all hours in a year. Ingcremental usage above this limit wili be billed on the applicabie
general service rates, including ail ratchets applicable.

If a customer’'s actual kW demand at the time back-up is being supplied exceeds the
customer’s interruptible back-up Contract Demand by 5% or more, the actual kW demand
as established will become the customer’s new interruptible back-up Contract Demand for
the remaining term of the interruptible back-up contract. If a customer’'s actual kW
demand at the time back-up service is being supplied exceeds the customer’s interruptible
back-up Contract Demand by 10% or more, the customer will be assessed a fee
determined by the difference between the actual demand established when back-up
service is being supplied and the interruptible back-up Contract Demand multiplied by two
times the applicable charge per kilowatt.

D. Maintenance Power is electric energy supplied by Duquesne Light to a non-utility
generating facility during outages for maintenance of the non-utility generating facility's
electric generating equipment which are scheduled by the non-utility generating facility at
a time mutually agreeable with Duquesne Light.

{D) - Indicates Decrease

ISSUED: MAY 28, 1997 EFFECTIVE: JULY 26, 1997

(D}
{D)
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DUQUESNE LIGHT COMPANY . SUrPLEmEN NO. 4

STANDARD CONTRACT RIDERS - (Continued}

RIDER NOC. 16 - SERVICE TQO NON-UTILITY GENERATING FACILITIES - {Continued)

{Applicable to ail General Servica Rates]

D. (Continued)

The following terms and conditions apply to all customers utilizing maintenance power:

Any customer who contracts for either firm or interruptible backup power will pay only the g
maintenance energy charges, that are 3 mills/kWh less than the backup energy rates, for
their maintenance service. However, for those customers who take maintenance service
in excess of contracted demands of firm and/or interruptible backup power, the
maintenance demand charges will also apply. Customers contracting for maintenance
service only will pay the maintenance service demand and backup power energy charges.

Large Power Service/HVPS (5,000 kW or more) ...... $2.26/kW Energy @ 2.84 cents/kWh
General Service Large {300 to 4,999 kW) ......ceeneeee $3.42/kW Energy @ 2.77 cents/kWh
General Service Smali/Medium (iess than 300 kW) .. $4.26/kW Energy @ 3.51 cents/kWh

Plus for any General Service Large {300 to 4,999 kilowatts) or Small/Medium {less than
300 kilowatts) customer commencing service under Rider No. 16 after January 16, 1986,
the following charges to recover the cost of existing or newly required transformation
equipment that is over and above that equipment necessary for Duquesne Light to supply
the customer with its contracted Supplemental Power will apply:

General Service Large (300 to 4,999 kW) ........ ereas $0.2781/kW
General Service Small/Medium (less than 300 kW) .. $0.4171/kW

(The monthly per kW charge for transformation equipment for Large Power Service/HVFS
{5,000 kilowatts and over] customers will be determined by Duquesne Light on a case-by-
case basis.)

However, any Large Power Service/HVPS, General Service Large or General Service

Small/Medium customer electing to pay the total costs of such transformation at the
onset of its contract may do so pursuant to Section E and will not subsequently be biiled

the aforementioned monthly per kW charges.
These charges for maintenance service will be paid only in months of actual usage,

The customer shall specify to the Company the amount of maintenance powaer required.

{D} - Indicates Decrease

. ISSUED: MAY 28, 1997 EFFECTIVE: JULY 26, 1997
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STANDARD CONTRACT RIDERS - (Continued}

- B l - {Continued)
{Applicable to ail General Service Rates)

D. - {Continued)

Beginning with the date upon which the non-utility generating facility's generating
equipment is first operated in any manner whatsoever, and during the immediately ensuing
three (3) months of operation of the non-utility generating facility's generating equipment,
maintenance power will be supplied by Duguesne Light, if available in the sole judgment of
Duquesne Light, to the non-utility generating facility at the non-utility generating facility's
request, in order to permit the non-utility generating facility to “shake down" the

generating equipment.

After the three-month "shake down" period, the non-utility gen-erating facilify will provide
the following notice to Duquesne Light for the need for maintenance power:

(1) For a non-utility generating facility requesting less than 15 mW of maintenance power, the
non-utility generating facility will provide 30 calendar days notice 1o Duquesne Light of the
need for maintenance power. Duquesne Light will respond within seven (7} calendar days
of notification by the non-utility generating facility whether or not maintenance power can
be made available at the time requested or at some other time.

{2} For a non-utility generating facility requesting between 15 mW and 30 mW of
maintenance power, the non-utility generating facility will provide 60 calendar days notice
to Duquesne Light of the need for maintenance power. Duquesne Light will respond
within 14 calendar days of the notification by the non-utility generating facility whether or
not maintenance power can be made available at the time requested or at some other

time.

{3) For a non-utility generating facility requesting mare than 30 mW of maintenance power,
the non-utility generating facility will provide 90 calendar days notice to Duguesne Light of
the need for maintenance power. Duguesne Light will respond within 21 calendar days of
the notification by the non-utility generating facility whether or not maintenance power
can be made available at the time requested or at some other time.

The Company will make available the maintenance power upon mutual agreement within
30 days before or after the customer's requested scheduled maintenance outage date.

Maintenance power will be available to a non-utility generating facility not more than five
{8) separate periods in a calendar year, cumulatively totaling 60 days in a calendar year.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - {Continued}

- {Continued)

(Applicable to all General Service Rates)

D. - {Continued)

Maintenance power may be available between the hours of 10:00 p.m. and B:00 a.m,
weekdays and all day Saturdays, Sundays and generally observed holidays upon six {6}
hours notice to Duquesne Light by the non-utility generating facility. These limited "off*
peak” uses of maintenance power will be restricted to not more than 15 separate periods
in a calendar year and will not be included in the five (5} separate periods or 30 days in a
calendar year. . The avaijlability of -maintenance power between the hours of 10:00 p.m.
and B:00 a.m. weekdays and ali day Saturdays, Sundays and generally observed Holidays
would be determined solely by Duquesne Light and Duguesne Light will respond within
two (2} hours of the request for maintenance power by the non-utility generating facility.

E. Each non-utility generating facility will be required to install at its expense or pay in
advance to have Duquesne Light install interconnection equipment and facilities which are
over and above that equipment and facilities required to provide electric service to the
non-utility generating facility according to Duquesne Light's General Service Rates. (The
costs of transformation equipment recovered under Sections B, C and D on a per kW
monthly basis from Large Power Service/HVPS, General Service large and General Service
Small/Medium customers are not included herein.) Any such equipment to be installed
by the non-utility generating facility must be reviewed and approved in writing by
Duquesne Light prior to installation. Nothing in this rider shall exempt a new customer
from the application of Rules No. 7 and 9 regarding Supply Line Extensions and Relocation

of Facilities.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996



DUQUESNE LIGHT COMPANY . : QECTRIC -PA. PU.C. NO. 17
411 SEVENTH AVENUE ORIGINAL PAGE NO. 95

PITTSBURGH. PA. 15230

STANDARD CONTRACT RIDERS - {Continued)

{Applicable to Rates GL, GLH, L, and HVPS only}

PURPOSE

This rider is applicable in conjunction with Tariff Rule 39.2, relating to Emergency Energy Conservation. It
provides for deviation from and modifications to the charges and practices otherwise applicabie to certain
customers as a result of compliance with or noncompliance with energy conservation curtailment levels
requested or ordered under emergency energy conservation conditions resulting from actual or potential

shortage of fuel for electric generation.
APPLICABILITY

Applicable progressively in the following order of priority as required by the need for curtailment to meet
conditions resulting from actual or potential shortage of fuel tor electric generation:

1. To individual electric customer accounts served under Rates L and HVPS with recorded
demand of 5,000 kW or higher in a recent 12-month period prior to the request of or order

for-emergency energy conservation.

2. To individual electric customer accounts served under Rates GL and GLH with recorded
demand of 300 lgW or higher in a recent 12-month period prior to the request of or order
for emergency energy conservation.

Customers designated as exempt in the procedures for emergency energy conservation filed in accord with
Tariff Rule 39.2 or by the Pennsylvania Public Utility Commission will be exempt from the provisions of this

rider.
DEFINITIONS

1. Base Period Energy Use - The base energy use for a weekly period shall be determined by
the Company for each applicable electric customer account based upon a consideration of
the customer's actual past or current electric consumption and the customer's existing

operation.

Mandatory Curtailment Energy Use Level Target - The Mandatory Curtailment Energy Use
Level Target for each applicable customer shall be that percentage of base period energy
use ordered pursuant to the emergency energy conservation procedures provided by Tariff
Rule 39.2 or other percentage as a result of the order of appropriate governmental

authority.

N

3. Curent Energy Use - Current period use will be monitored on a weekly basis commencing
on the date the emergency is declared. .

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - {Continued])

~ {Continued}

{Applicable to Rates Gl, GLH, L, and HVPS only)

DEFINITIONS - (Continued)

4, Compliance - When the energy consumption in any weekly period during the period of the
mandatory emergency energy conservation condition is equal to or less than the
mandatory curtailment energy use level target, the customer will be deemed to have

complied.

Iin the event of continued non-compliance, the Company, upon notice to the Commission,
may discontinue service.

A customer may arrange with the utility for mutually acceptable methods for achieving the
mandatory curtailment energy use level target, as long as the customer, in total, meets

the curtailment target.
BILLING

During the period of emergency energy conservation condition, billing will be based on meter readings
especially made to identify the demand established and energy used during the current energy use period.
Customers in compliance with conservation orders will be excused from minimum bills and historical or
Contract Demand or ratchet provisions and will be billed instead on the basis of current consumption and

demand whenever the normal calculation method would produce a greater bill.

These customers will be individually notified of this special billing provision prior to the implementation of
the emergency energy conservation procedure.

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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RIDER NO. 18 - RATE FOR PURCHASE OF ELECTRIC ENERGY FROM

The Company will purchase electric energy from customer-owned generating facilities that: {1) are
"qualifying small power production facilities™ as defined in Subpart B - Qualifying Cogeneration and Small
Power Production Facilities, of Part 292 of Subchapter K of Chapter 1, Title 18, Code of Federal
Regulations ("facility™); (2} are located in the Company's service area; (3) use as the energy source
renewable resources such as small scale hydro facilities of 30 megawatts or less, biomass, waste, solar or

wind; and (4) meet one of the following three criteria:

{a} are subject to a contract dated prior to August 25, 1987, and are supplying electric
energy. or have commenced construction of facilities to supply electric energy within sixty
{60} day of August 25, 1987.

{b) are supplying electric energy to the Company under the terms of this rider on or before .
August 25, 1987, but are not subject to an executed contract. '

{c] have been negotiating with the Company for a contract and it is determined that the
project has been the subject of serious negotiations prior to August 25, 1987.

The electric energy will be purchased, as availabie, from such facilities at the rate of six (6} cents per
kilowatt-hour, or at a rate based on the Company's avoided costs when such costs exceed six (6} cents
per kilowatt-hour. For tacilities that do not qualify under the provisions of this rider, electric energy will be
purchased at a rate based on the Company's avoided costs as calculated in accordance with the applicable
PA. P.U.C, reguiations. Payment will be made monthly for the electric energy received from the facility in

the preceding month.

Each facility will be required to instaill at its expense, or to have the Company install at the customer's
expense, interconnection equipment and facilities including metering, protection and controls. All such
interconnection equipment and facilities must be reviewed and approved in writing by the Company prior to

installation.

The owner of each facility will be solely responsible tor the operation, maintenance and repair of such
facility. '

_The Company shall not be liable for damage to the facility which may result from its interconnection with
the Company's facilities.

This rider shall be effective only so long as the cost of such energy purchased by the Company may be
recovered by the Company through its Energy Cost Rata or its equivalent in the future.

Purchase of electric energy under this rider shall be subject to ali applicable Rules and Regulations of the
Company's Electric Service Tariff, such Rules anhd Regulations to be read and interpreted, generally, with
the word "purchase” substituted for the word “supply” or the word “service”™ where appropriate to refiect
the application of the Rules and Regulations to the purchase rather than the sale of electric energy.

The Company reserves the right to reguire a written cantract covering the purchase of electric energy for
each facility. -

ISSUED: AUGUST 30, 1996 EFFECTIVE? OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - {CONTINUED!
®
RIDER NO. 19 - OFF-PEAK WATER HEATING SERVICE
(Applicable to Rates RS, RH, RA AND GS/GM)
@
AVAILABILITY
Available to all RS, RH, RA and GS/GM customers utilizing electric storage water heaters equipped with
timing devices that control water heating to defined off-peak hours as the sole source of water heating.
o
MONTHLY RATE
ENERGY CHARGE
All Kilowatt-hours of water heating usage at ........ccoveeveviviniennnnns 2.98 cents per Kilowatt-Hour {D)
@
The energy charge per kilowatt-hour of water heating usage shall be revised annually each December 1st,
beginning on December 1, 2001, according to an index reflecting the average annual increase or decrease
in residential gas prices billed by the three major Pittsburgh area gas companies for the previous year.
However, in no case will the monthly energy charge billed under this rider fall below 3.00 cents per
kilowatt-hour or go above 6.00 cents per kilowatt-hour by action of the annual adjustment,
@
DETERMINATION OF MONTHLY WATER HEATING USAGE
For customers who have installed a storage water heating system that limits water heating to the defined
off-peak hours specified and stores hot water for use during on-peak periods, the monthly water heating
@ usage will be determined based upon the heating unit capacities as follows and subject to the limitation
listed below:
Unit Capacity Monthly Water Heating Allowance
30 to 33 gallons last 150 kWh of total usage
»
40 to 59 gallons last 200 kWh of total usage
60 to 99 gallons last 300 kWh of total usage
100 to 119 gallons last 400 kWh of total usage
D
120 gallons or greater last 500 kWh of total usage
LIMITATION ON WATER HEATING USAGE
b tn no instance will this rider apply to the first 200 kWh of a customer's monthly usage. This base usage of
200 kWh will always be billed at the applicable Rate RS, RH, RA or GS/GM.
(D} - Indicates Decrease

)
ISSUED: MAY 28, 1997 EFFECTIVE: JULY 26, 1997
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STANDARD CONTRACT RIDERS (CONTINUED)

- (Continued) iC)

{Applicable to Rates RS, RH, RA and GS/GM)

ON-PEAK AND OFF-PEAK HQURS
The following hours will be designated as on-peak hours:

Monday through Friday
10:00 A.M. TO 9:00 P.M.

The remaining hours including the generally observed holidays of New Year's Day, Memorial Day,
independence Day, Labor Day, Thanksgiving Day and Christmas Day shall be designated as off-peak hours.
The Company may, upon written notice to customers taking service under this rider and upon filing same
with the Pennsylvania Public Utility Commission, make such changes in the on-peak hours as it may from

time to time deem necessary.

- SPECIAL TERMS AND CONDITIONS

To be eligible for this rider, the customer must agree to the following terms and conditions:

1. The electric storage water heaters must be approved by the Company as capable of
meeting the usage control requirements of this rider.

2. The Company reserves the right to inspect at ail reasonable times the energy storage and
usage control devices that qualify the customer for this rider and to ascertain by any
reasonable means that the time differentiated load characteristics of such devices meet

Company specifications.

3. U the Company finds that in its sole judgment the conditions of this rider are being
violated, it may discontinue billing the customer under the provisions of this rider and all
usage will be billed at the applicable Rate RS, RH, RA or GS/GM.

{C) - Indicates Change

ISSUED: AUGUST 30, 1986 EFFECTIVE: OCTOBER 31, 1936
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STANDARD CONTRACT RIDERS - {Continued)

{Applicable to Rate GS/GM)

PURPOSE

Stimulating development of small industrial facilities in Duquesne’s economically distressed service area
may produce benefits in terms of job creation, increased regional income, and improved living standards.
The purpose of this rider is to encourage load management, increase regional industrial production, and
grow employment through an incentive for small industrial customers.

AVAILABILITY

This rider will be available for a period not exceeding five (8) years to qualifying new industrial customers
having estimated annual base load requirements not exceeding 1058 kW, or existing customers whose base
ioad is less than 100 kW and plan to add up to 100 kW of estimated incremental load. Qualifying terms

and conditions are listed below.

ECONOMIC INCENTIVE

A qualifying customer will earn a separately stated credit equal to the Billing Demand minus the Monthly
Base Period Billing Demand multiplied by the discounted Incremental Unit Capacity Charge of Rate GS/GM.
The minimum Monthly Base Period Billing Demands for new or existing customers will be five {5) kW. The
percentage discount is 50% for the first 36 months, 30% for the next 12 months and 15% for the fast 12

months the customer is on this rider.

The credit shall not be applied to more than 100 kW of new or incremental load.

NOTE

Except for the provisions specifically set forth in this rider, all provisions, prices, and regulations of the
standard general service rate under which the customer receives service shall apply.

The preceding credits will be applied before application of Rider No. 10 - State Tax Adjustment. All
applicable "Standard Contract Riders™ will remain in effect. The Minimum Charge Provision of Rate G5/GM

shafl not be reduced by this rider. :

ISSUED: AUGUST 30, 1896 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - {Continued)

- - {Continued)

{Applicable to Rate GS/GM)

DEFINITIONS

1. New Service Location - A location having one or more delivery points for electric service
which will be billed separately by the Company under a single billing address:

{a) Ta which the Company has not previously supplied electric service
or

fbl To which the Company has previously supplied electric service provided that the
service previously supplied had not been used for substantially the same industrial
manufacturing or processing as the present operation or that its industrial use had
been discontinued at least twelve (12) months prior to application for service under
this rider.

2. Existing Service Location - An existing location of a customer having one or more delivery
points for electric service billed separately by the Company under a singie biting address.

3. Base Period for Existing Customers - The twelve consecutive monthly billing periods
applicable to the existing customer ending one month prior to the application of this rider,

4. Monthly Base Period Billing Demand:

{a} Existing Customer - The Billing Demand used in bifling the Existing Service Location
for the month in the Base Period corresponding to the billing month to which the rate
reduction under this rider is applied.

{b} New Customer - The Monthly Base Period Billing Demand will be five {5) kW for every
month billed under this rider. .

5. Employment Reports - The "Employer's Report for Unempioyment Compensation™ and
*Employer's Quarterly Report of Wages Paid to Each Employee™ as filed by the customer
with the Office ot Employmem Security, Department of Labor and Industry,
Commonwealth of Pennsylvania and the "Employer's Quartedy Employment and Wage
Analysis” as filed by the customer with the Office of Employment Security, Department of
Labor and Industry, Commonwealth of Pennsylvania for employers who have more than
one place of business in the Commonwealth,

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD CONTRACT RIDERS - {Continued)

- ) - {Continved)

{Applicable to Rate GS/GM)

TERMS AND CONDITIONS

1. The customer may be a new or an existing customer.

‘2. The customer must be engaged in manufacturing or processing operations as defined in
the Division D. Manufacturing Standard Industrial Classification (SIC) categories as
described in the 1987 Edition of Standard Industrial Classification Manual, supplements

thereto, or later editions.

3. A Pennsylvania Sales Tax Blanket Exemption Certificate must be filed by the customer
with the Company as soon as it is filed with the Commonwealth showing the address of
the service location to which the rider is to be applicable and certifying that more than
fifty percent (50%) {on an annual basis) of the electricity purchased thereunder is exempt
from sales tax because it is used in manufacturing or processing operations. The rider
shall not be effective until the Certificate or other suitable evidence acceptable to the
Company is filed with the Company assuring that the above usage criteria is being
achieved.

4. Current "Empioyment Reports,” as defined, must be filed with the Company no later than
thirty days after the end of the reporting quarter as defined at 43 P.S. 753d.

5. in the event a customer’s new or incremental foad consistently exceeds 100 kW, the
customer will be given the option, upon request, of remaining on this rider with the
discount applied 1o a maximum of 100 kW of new or incremental load or the customer
may execute a new Rider 8 five (5) year contract with base load normally set equal to the
customer’s load at the time of the transfer to Rider 8. The Company reserves the right to
establish an appropriate base load in the event the customer’s load prior to transfer to
Rider B is not a true representation of its base load.

6. The customer must sign a five {5) year "Economic Development Rider No. 20 Amendment
to Electric Service Contract.” Failuré to comply with the terms and conditions of the
contract may result in the cancellation of this rider.

7. A Customer who increases its business after the initial five {8) year discount period is
eligible for Rider 8 if the customer meets the Qualifications and Terms and Conditions of .

Rider B.

8. - The Company reserves the right to refuse this rider to customers who do not meet the
conditions specified above,

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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STANDARD COGNTRACT RIDERS - {Continued)

. - {Continued)

{Applicable to Rate GS/GM}

JERMS AND CONDITIONS - (Continued)

9. If an existing customer in the service area moves their operation to a new location, the
Base Period of the prior service shall move with the customer, and the new location wouid
be treated as an Existing Service Location. A service location, to which the Company had
previously supplied service within the prior twelve {12} months for substantially the same
industrial manufacturing or processing as the present or proposed operation, wouid be
treated as an Existing Service Location. However, the Base Period would be then defined
as the last twelve {12) monthly billing periods during which there was industrial operation
at the site.

10. If the existing customer did not receive service during the entire Base Period, the Monthly
Base Period Billing Demand shall be determined by the Company.

11. The Company reserves the right to adjust the Monthly Base Period Usage for unusual
circumstances such as labor work stoppages. If the existing customer did not receive
service during the entire Base Period, the Monthly Base Period Usage shall be determined
by the Company.

12. The application of the rider will be discontinued if bills are not paid when due as specified
in Tariff Rule No, 21, before the addition of a Late Payment Charge,

13. The rider will be reserved for a customer wha applies to the Company for the rider in
writing up to twelve months prior to the time service is required.

14. Discontinuance of or detrimenta! changes to the rider will not apply to an existing rider
participant or a prospective participant as described in Condition {13).

ISSUED: AUGUST 30, 1996 EFFECTIVE: OCTOBER 31, 1996
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DUQUESNE LIGHT COMPANY

L. Restructuring Issues

1. State the basis of calculations supporting the competitive transition charge or stranded
costs, if claimed. Provide on a 3.5 inch diskette in Excel Version 5.0 format,
Windows version, a copy of the macro/model used for calculating the competitive
transition or stranded costs and an explanation of the model.

Response:

The response to this item is described in the direct testimony of James A.
Lahtinen, Duquesne Statement No. 5 and my direct testimony, Duquesne Statement No.

2, Exhibits 2C and 2E.
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DUQUESNE LIGHT COMPANY

L. Restructuring Issues

2. State all “transition costs or stranded costs™ as defined at 66 Pa.C.S. subsection 2803
“Transition Costs" that will be claimed pursuant to 66 Pa.C.S. subsection 2808(c)(1),
(2) or (3). For each such transition or stranded cost element claimed, state:

(a) Date at which such transition or stranded cost has been or will be stranded.

(b) Basis of claim that such cost is stranded, including copies of any engineering
or economic studies or other studies or memoranda supporting such claim, and
all studies, analyses, and data regarding the marginal cost at which the unit
will be unprofitable in a competitive generation market. Provide a full
description of past, present and future efforts to mitigate each claimed
transition or stranded cost.

(c) Plant or other facility with which the transition or stranded cost is associated.

(d) For each claimed transition or stranded cost, the provision of 66 Pa.C.S.
subsection 2808 under which recovery is sought.

(e) Basis of ¢laimed prudence.

(fy Methodology for ensuring that transition or stranded costs are shared
equitably by all stakeholders.

(g) If an alternative payment period is sought under subsection 2808(b), the basis
for such request. '

Response:

The response to this item is described in the direct testimony of James A.
Lahtinen, Duquesne Statement No. 5 and my direct testimony, Duquesne Statement No.
2, Exhibits 2C and 2E.
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Witness: D.J. Clavton

Page 1 of 1

DUQUESNE LIGHT COMPANY

L. Restructuning Issues

3. For each stranded cost claimed, state and explain the methodology and all
assumptions used to determine net present value. For any generating unit not
identified for stranded cost recovery, provide a calculation of any positive (or
negative) stranded costs using the same methodologies or assumptions described in

L.(2)(b) above.

Response:

The response to this item is described in the direct testimony of James A.
Lahtinen, Duquesne Statement No. 5 and my direct testimony, Duquesne Statement No.
2, Exhibits 2C and 2E.
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Witness: D. J. Clayton

Page 1 of 1

DUQUESNE LIGHT COMPANY

L. Restructuring Issues

4. For each stranded cost claimed, state the amount of securitization approval that has
or will be sought and the expected rate reduction from such securitization, as well as
the expected balance sheet impact from such securitization.

Response:

At this time the Company is not requesting approval for securitization of any of its
stranded cost claim. The Company 1s, however, reserving the nght to request securitization
in a future proceeding.
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Witness: D. J. Clayton

Page 1 of 42
DUQUESNE LIGHT COMPANY
L. Restructuring Issues
5. For each generating unit wholly or partially owned by the utility, provide the

following:

(a) Net book value as of 12/31/96

(b)  Depreciation reserve as of 12/31/96

(c) Accumulated deferred income tax reserves as of 12/31/96

(d) Unamortized ITC reserve as of 12/31/96

()  Annual depreciation expense for the year 1996

(f) ITC amortization for 1996 and deferred income taxes for 1996

(2) Property taxes and any other revenue requirements for the unit in 1996

(h)  O&M expenses, subdivided as fixed and variable for 1996

(i) Total revenue requirements for the unit in 1996

M Projected revenue requirements, based on projections of the above items, for
each year of the remaining life of the unit

(k) Heat rate curves used in the system dispatch model for each unit

M Average heat rates at minimum loading, 50 percent, 75 percent and 100
percent

(m) Net dependable capacity for each unit

(n) Operational constraints that impact unit operations such as minimum
loadings, must-run, or voltage support requirements.

(o) Anticipated average equivalent forced outage rates and annual maintenance
requirements for the remaining life of the unit

(p) Projected kWh generation for each unit for each year of the remaining life of
the unit

(@ Anticipated or currently planned retirement date

(r Projected annual delivered or consumed cost of fuel

Response:

The response to this item can be found on pages 2 through 42 of this item.



(a)
{b)
(c)
(d)

(o)
n
(9)
(9)
(9)
(9)
{g)
(9)
{9)
]
(9)
(h
(h)
(1)

(a)

Net Book Value

Depreciation Reserve
Accum. Deferred Tax Reserve
Unamortized ITC Reserve

Revenue Requirement
Depreciation Expense
ITC and Deferred Tax Amattization
Property Tax
Non-Production Expenses
Decommissioning
Operating Revenue Tax
Other Taxes
Current Taxes
Interest Expense
Preferred Return
Income Avallable for Equity Retum
Fixed O &M
Variable (fuel) C & M
Total Revenue Requirements

Planned Retireamant Date

* Cold Reserved

Cheswick

119.9
96.0
34.9

29

8.1
{(1.9)
0.7
1.1
0.0
29
1.4
9.1
41
0.7
4.4
151
415
97.2

2014

Duquesne Light Company

$ in Millions
Data for year ended 12/31/96

Brunot

Elrama  Jsland  Philllps Mansfield Sammis Eastlake Unit1  Unit2  Perry

99.9
137.7
18.8
22

12.8
(2.4)
07
148
0.0
a0
1.4
9.0
39
0.7
42
18.8

56.6
123.6

2005

54.0
36.3
20.0

08

0.8
(0.5)
0.1
0.1
0.0
0.3
0.3
2.4
15
0.2
18
0.3
0.2
7.2

2012

78.4
68.8
283

1.7

0.0

{0.3)
0.7
0.0
0.0
0.2
0.0
2.1
2.1
0.4
2.3
0.0
0.0
7.6

(1}
(2)
(3}

1447
124.6
39,2
6.8

8.4
(1.3)
0.5
8.7
0.0
2.9
1.7
7.1
5.0
0.8
5.4
10.8
339
83.9

2015
2016
2019

53.4
40.2
13.6

28

4.6

{0.5)

22
32
0.0
1.0
0.6
25
1.9
0.3
2.0
25
135
338

2010

427
36.2
10.5

1.7

34

{0.5)

3.6
32
0.0
1.0
0.7
2.3
15
0.3
1.6
a1
13.0
333

2011

9
Beaver Peaver
Valley Valley
378.4 545
275.2 230
1235 17.7
18.5 13.2
349 2.2
(7.3) {2.4)
13 0.2
106 3.0
KR | 1.0
46 2.4
36 1.6
222 45
11.3 1.6
1.9 03
12.2 1.7
338 55.4
15.3 37
147 .4 75.3
2015 2027

474.0
394.2
165.7

243

80.5

{15.6)

11.5
53
1.0
3.5
3.0

384

13.7
2.3

14.8

17.9
6.8

183.0

2028

TOTAL

1,499.9
1,2322
4724
76.0

1557
327

51
218
14.3
696
46.7

78

503
157.7
184.5
792.4

.2 3%8e4
tON waily

i 30
S-1
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(J) Revenue Requirements Forecast
Fossil Generation
Year 1997 1998 1999 2000 2001 2002 1003 2004 2005
42 3.7 9.6 10.1 10.5 111 10.3 9.1 16
90.3 92.8 105.6 i 116.6 125.1 130.5 1373 1532
Total Revenue 94.5 96.5 115.2 1211 127.0 136.2 140.7 146.4 156.9
Operating Expenses .
Fuel 399 6.8 45.8 48.0 478 52.9 526 48.7 554
Emissions 0.7 62 59 6.2 8.9 10.8 11.0 91 11.7
Non Fuel O&M (production) 11.0 46 12.6 12.2 14.0 138 12.5 254 14.7
Outage Accounting 27 (109) 12 2.2 22 22 22 (104) 2.1
Non-production Expenses 16.7 143 12.1 14.6 14.5 153 18.0 24 174
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 8.6 9.6 9.9 10.1 10,0 10.3 11.8 15.5 15.9
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Opemting Revenue Tax 42 42 5.1 53 5.6 6.0 62 64 6.9
Property Taxes 08 0.8 08 0.8 08 0.3 02 08 0.8
Other Taxes 13 13 1.3 1.3 14 13 13 1.3 1.4
Current Taxes 713 1.5 10.8 11.2 131 14.5 153 10.3 17.2
Deferred Taxes 2.9) 29 @ 2.3) (2.4) (2.6) 2.9 20 (2.6
ITC Amortization 0.2) 0.2 0.2) (0.2) 0.2) 0.2) (0.2) (0.2) (0.2)
Total Operating Expenses 84.2 85.2 103.9 109.4 115.7 125.2 128.7 1314 140.6
Operating Income 10.3 113 11.3 11.7 11.3 11.0 12.0 15.0 16.3
Interest Expense 46 5.0 5.0 52 5.0 49 5.3 6.7 7.2
Net Income 57 6.3 6.3 6.5 6.3 6.1 6.7 83 9.0
Preferred Return 0.8 0.8 0.8 a9 0.2 0.8 0.9 11 12
Income Available for Equity Return 4.9 54 5.4 5.6 54 53 5.8 72 7.8
Operating Income 10.3 11.3 11.3 1.7 1.3 11.0 12.0 15.0 16.3
Rate Base 106.9 117.7 112.5 121.7 117.9 1145 125.0 156.5 169.3
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61%
Rate Base - Equity 42.8 472 471 48.8 47.2 459 501 . 627 67.9
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2006 2007 2008 2009 2010 2011 2012 2013 2014 1015
Off-gystem Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue from Customers 1729 1757 1740 1903 1783 1921 2091 2103 2046 45
Total Revenue 1729 1757 1740 1503 1783 1921 209 2103 2046 45
Operating Expenses
Fuel 65.5 64.4 64.6 74.9 6.5 75.1 84.0 83.5 82.8 0.0
Emissions 15.2 15.3 15.0 18.1 14.1 176 21.7 215 207 0.0
Non Fuel O&M (production) 13.5 15.6 15.7 14.4 272 16.5 15.1 174 17.4 0.0
Outage Accounting 21 2.1 2.1 2.1 (11.5) 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 17.7 200 19.6 21.6 238 22 25.2 26.5 254 0.0
Major Maintenance Expense 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissicning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 4.5
Book Depreciation 17.5 18.2 18.9 19.9 22.9 241 25.2 26.2 316 0.0
Amortization 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 76 1.7 1.7 8.4 78 8.5 92 9.3 9.0 02
Property Taxes 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.3 0.0
Other Taxes 1.4 1.4 1.4 13 1.4 14 14 1.5 1.4 0.0
Current Taxes 1.5 17.5 17.2 194 11.9 18.9 21.9 22.5 23.0 .n]
Deferred Taxes ©.9) (1.2) (1.6) @.n 24 QN (3.5) (5.0) (8.5) 0.0
ITC Amortization (0.2) (0.2) (0.2) (0.2) 0.2) (0.2) .1 0.1) ©.n 1)
Total Operating Expenses 1578 1617 1612 1787 1672 1824 2010 2041 2046 4.5
Operating Income 152 14,0 12.8 11.6 11.1 9.8 8.1 6.2 0.0 0.0
Interest Expense 6.7 62 57 52 49 43 36 28 0.0 0.0
Net Income 84 1% T.1 6.4 5.2 54 4.5 34 0.0 0.0
Preferred Retumn 1.1 11 1.0 0.9 0.8 0.7 0.6 0.5 0.0 0.0
Income Available for Equity Return 7.3 6.7 6.1 56 53 47 39 3.0 0.0 0.0
Opemting Income 15.2 14.0 12.8 1.6 1.1 9.8 8.1 6.2 0.0 0.0
Rate Base 1578 1455 1331 1209 1155 1017 84.0 64.5 0.0 0.0
Return on Rate Base 961% 961% 9.61% 961% 961%  9.61% 961%  961% 961%  9.61%
Rate Base - Equity 61.3 8.3 534 485 46.3 4.8 337 258 0.0 0.0
Retum on Bquity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2028 2026
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9.5 124 124 124 1.7 29 00 0.0 0.0 0.0 0.0
9.5 12.4 124 12.4 17 29 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 " 00 0.0 0.0 0.0
Qutage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 9.1 1.9 11.9 11.9 74 28 0.0 0.0 0.0 0.0 00
Book Depreciation 0.0 0.0 0.0 6.0 4.0 0.0 00 0.0 0.0 0.0 0.0
Amonrtization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.4 05 0.5 0.5 0.3 0.1 0.0 0.0 0.0 0.0 0.0
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0
Current Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred Taxes 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ITC Amartization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Operating Expenses 9.5 124 12.4 124 7.7 2.9 0.0 0.0 0.0 0.0 0.0
Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Interest Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Preferred Retumn 0.0 0.0 0.0 0.¢ 0.0 0.0 00 0.0 00 0.0 0.0
Income Available for Equity Return 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
-Operating Income 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Rate Base 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Return on Rate Base 961% 961%  961%  9.61%  961%  961%  961%  961% 961%  961%  961%
Rate Base - Equity 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Retum on Bquity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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{J) Revenue Requirements Forecast
Fossil Geaeration
Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
22 2.9 6.8 6.9 16 78 6.6 71 0.0
Revenue from Customers 95.8 105.1 103.5 1041 106.1 108.7 103.5 107.1 12.5
Total Revenue 98.0 108.0 110.2 111.0 113.7 116.5 110.1 1142 12.5
Operating Expenses
Fuel 348 411 84 372 39.3 421 39.1 41.6 0.0
Emissions 0.0 0.0 6.6 6.9 6.5 74 6.1 7.3 0.0
Non Fuel O&M (production) 17.8 16.7 20.0 182 17.7 17.6 20.7 182 0.0
Outage Accounting 0.7) 1.7 {(2.8) (1.0) 0.5 05 2.9 0.0 0.0
Non-production Expenses 1.7 12.3 120 13.1 13.2 13.0 12.6 122 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 6.0
Book Depreciation [4.6 16.2 17.1 18.1 19.0 198 20.5 215 125
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 43 48 49 49 50 5.1 48 5.0 0.5
Property Taxes 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.0
Other Taxes 1.2 12 12 1.2 12 12 1.3 13 0.0
Current Taxes 72 8.4 6.6 16 83 83 6.7 1.9 25
Deferred Taxes (3.5 @n @3.2) (4.4) 5.3) (5.8) 4.7 6.4 2.7
ITC Amortization 0.2) 0.2) 0.2) 0.2) 0.2) 0.2) (0.2) ©.2) 0.3)
Total Operating Expenses 88.1 981 1011 1023 1058 1096 1046 1100 12.5
Operating Income 9.9 9.9 9.2 8.7 8.0 68 5.5 42 0.0
Interest Expense 44 44 4,1 39 15 30 2.5 1.9 0.0
Net Income 55 55 51 48 44 K%} KR 23 00
Preferred Retum 0.7 0.7 0.7 0.7 0.6 0.5 0.4 03 0.0
Income Available for Equity Return 43 47 4.4 4.2 38 33 2.7 2.0 0.0
Operating Income 9.9 9.9 92 87 8.0 6.8 55 42 0.0
Rate Base 1034 103.1 95.5 9.9 828 71.3 5.6 43.6 0.0
Retwrn on Rate Base 9.61% 9.61% 92.61% 9.61% 9.61% 9.61% 9.61% 2.61% 9.61%
Rate Base - Equity 414 413 383 36.4 332 28.6 23.1 17.5 0.0
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2016 2017 1018 2019 2020 plir3| 2022 2023 2024 2018 2026

0.0 0.0 0.0 0.0 0.0 0.0 0.0 6.0 0.0 00 0.0
Revenue from Customers 0.0 0.0 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0
Total Revenne 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Expenses
Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Outage Accounting 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 6.0 0.0 0.0
Operating Revenue Tax 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Property Taxes ' 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ITC Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Operating Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Interest Expense 0.0 0.0 0.0 6.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 . 00 0.0
Preferred Return 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Income Avuilable for Equity Return 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Rate Base 0.0 00 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Return on Rate Base 961% 000% 0.00% 000% 000% 0.00% 000% 000% 000% 000%  0.00%
Rate Base - Equity 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Return on Equity 11.50% 0.00% 0.00% 0.00% 0.00% 000% 0.00% 000% 000% 000% 000%
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. Year 2006 2007 2008 2009 2010 2011 2012 2013 2014 2018
Off-system Sales Revenue 6.0 0.0 09 0.0 0.0 0.0 0.0 a0 0.0 6.0
Revenue from Customers 5.1 9.1 9 9.1 9.1 39 0.0 0.0 0.0 0.0

Total Revenue 5.1 9.1 9.1 9.1 9.1 39 0.0 0.0 0.0 0.0
Operating Expenses
Fuel 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Emissions’ ' 0.0 0.0 0.0 0.0 6.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Qutage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 00 . 00 0.0 6.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 49 87 8.7 8.7 8.7 38 0.0 0.0 0.0 0.0
Book Depreciation 00" 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax. 0.2 04 04 0.4 04 02 0.0 0.0 0.0 0.0
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred Taxes 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ITC Amortization 0.0 00 0.0 0.9 0.0 0.0 0.0 0.0 0.0 0.0
Total Operating Fxpenses 5.1 9.1 9.1 9.1 9] 19 0.0 0.0 0.0 0.0
Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Interest Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Preferred Retum 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Income Available for Equity Return 0.0 0.0 0.0 0.0 6.0 0.0 0.0 0.0 0.0 0.0
Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Rate Base 0.0 6.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Return on Rate Base 961% 961% 961% 961% 961% 9.61% 961% 961% 961%  961%
, Rate Base - Equity 0.0 0.0 6.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Return on Bquity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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(J) Revenue Requirements Forecast
Fossil Generation
Year 1997 1998 1999 2000 2001 2002 2003 2004 2008
Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue from Customers 6.0 57 74 62 59 57 56 71 6.2
Total Revenue 6.0 5.7 74 6.2 59 57 56 7.1 6.2
Operating Expenses ‘
Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 07 04 0.6 0.6 0.6 0.6 0.7 0.7 0.7
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 0.5 04 1.1 0.2 02 02 0.2 1.0 0.3
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Book Depreciation 1.9 2.0 23 22 2.1 21 2.1 25 2.5
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.3 02 0.3 0.3 0.3 03 02 0.3 0.3
Property Taxes 03 03 0.3 0.3 03 03 0.3 0.3 0.3
Other Taxes 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0
Current Taxes . 1.3 1.2 14 1.2 1.2 1.1 1.1 13 1.2
Deferred Taxes X)) {0.6) (0.6) (0.5) (0.5) (0.5) (0.6) 0.7 (0.6)
ITC Amortization (00) (00) (00 (0.0 (00  (00)  (00)  (00)  (0.0)
Total Operating Expenses 44 40 54 43 42 41 4.1 5.4 47
Operating Income 1.7 L7 20 1.9 1.7 1.6 1.5 1.7 1.5
Interest Expense 0.8 0.7 0.9 0.8 0.8 0.7 0.7 0.8 0.7
Net Income 0.9 0.9 1.1 11 1.0 0.9 08 09 0.8
Preferred Return 0.1 0.1 0.2 0.1 0.1 0.1 0.1 0.1 0.1
Income Available for Equity Return 0.8 08 1.0 09 0.8 08 0.7 0.8 0.7
Operting Income 1.7 1.7 2.0 1.9 1.7 1.6 1.5 1.7 1.5
Rate Base 17.6 17.5 21.3 19.7 18.2 16.7 152 17.6 15.8
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 92.61% 9.61% 9.61% 9.61%
Rate Base - Equity 7.1 7.0 8.5 7.9 13 6.7 6.1 7.1 6.3
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Yesr 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue from Customers 56.2 21.7 21.9 21.9 2.1 248 0.5 48 6.0 6.0
Total Revenue 56.2 217 21.9 21.9 221 248 05 4.8 6.0 6.0
Fuel 40.3 12.5 12.9 13.2 13.6 13.9 0.0 0.0 0.0
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 1.2 0.9 0.9 0.9 0.9 1.0 0.0 0.0 0.0
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0
Non-production Expenses 72 2.1 2.7 2.7 28 2.9 0.1 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 4.6 5.7
Book Depreciation 2.9 29 29 27 27 5.7 0.0 0.0 0.0
Amortization 0.0 0.0 0.0 0.0 0.0 6.0 6.0 0.0 0.0
Operating Revenue Tax 15 10 1.0 1.0 1.0 1.1 0.0 0.2 0.3
Property Taxes 03 0.3 0.3 0.3 0.3 03 0.3 - 0.0 0.0
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes 1.2 12 1.1 1.0 1.0 1.9 (©0)  (0.0) (0.0
Deferred Taxes (08) (08) (08)  (08) (08) 0 0.0 0.0 0.0
ITC Amortization (00) (00) (0.0) - (0.0) (00 (. 0.0 00 0.0
Tota]l Operating Expenses 548 206 209 N1 21.5 248 0.5 48 6.0
Operating Income 13 11 0.9 08 0.6 00) (00) (00) (0.0
Interest Expense 0.6 0.5 0.4 0.3 0.3 (0.0) (0.0) (0.0) (0.0)
Net Income 0.7 0.6 0.5 04 0.3 (00)  (0.0) (0.0) (0.0)
Preferred Return 0.1 0.1 0.1 0.1 0.0 (0.0) (0.0) (0.0) (0.0)

Income Available for Equity Return 0.6 0.5 0.5 0.4 0.3 (00) (00  (00)  (0.0)
Operating Income 1.3 1.1 0.9 08 0.6 0.0 0.0 0.0 0.0 0.0
Rate Base 138 1.8 9.3 79 6.1 0.0 0.0 0.0 0.0 0.0
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61%
Rate Base - Equity 55 4.7 a9 32 24 0.0 0.0 0.0 0.0 0.0
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue firom Customers 6.0 6.0 1.2 (0.0) 0.0) (0.0) (0.0) 0.0) 0.0) (0.0} {0.0)H
Total Revenue 6.0 6.0 12 (0.0) (0.0) (0.0) (0.0) 0.0) (0.0) (0.0 0.0)
Operating Expenses
Fusl 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0,0 0.0
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0,0
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 53 5.7 12 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.3 0.3 0.1 (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) 0.9 (o.oyw
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00]
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes (0.0) (0.0) (0.0) (0.0) 0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (o.O)L
Deferred Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ITC Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00
Total Operating Expenses 6.0 6.0 12 (0.0) (0.0) (0.0) 0.0) (0.0) (0.0) (0.0) (0.0)
Operating Income. 0.0) (0.0) (¢.0) (0.0) 0.0) 0.0) 0.0 (0.0) (0.0) 0.0) (0.0)
Interest Expense (0.0) (0.0) (0.0) (0.0) 0.0) (0.0) (0.0) (0.0) 0.0) (0.0) (0.0)
Net Income ©0)° (0.0 (0.0) 0.0) 0.0 (0.0) (00) °  (0.0) (0.0) 0.0) (0.0
Preferred Return (0.0) (0.0) (0.0) 0.0) 0.9) (0.0) (0.0) {0.0) (0.0) (6.0} (0.0)
Income Avsilable for Bquity Retumn (0.0) (0.0) (0.0) (0.0) (0.0) (0.0 (0.0) (0.0) (0.0)  (0.0) (0.0
Opersting Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Rate Base 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Retumn on Rate Base 961% 961% 9.61% 961%  96i% 961%  961% 961% 961% 961%  9.61%
Rate Base - Equity 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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(J) Revenue Requirements Forecast
Fossil Generation
Year 1997 1998 1999 2000 2001 2002 2003 2004 2008
B.L:Col Reséive
Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue 24 24 2.4 23 23 23 23 13 16.5
Total Revenue 24 24 24 23 23 23 23 2.3 16.5
Operating Expenses
Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0
QOutage Accounting 0.0 ¢.0 0.0 0.0 0.0 00 0.0 0.0 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 0.0 0.0 06 0.0 ¢o 0.0 0.0 0.0 13.9
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.7
Property Taxes 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 6.3
Deferred Taxes 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 (5.8)
ITC Amortization 0.1 1) - ©1 ©.1) (0.1) o  ©1y  (©D (O.I)J
Total Operating Expenses 0.7 07 . 07 0.7 0.7 0.7 0.7 0.7 15.1
Cperating Income 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 14
Interest Expense 0.7 07 0.7 0.7 0.7 0.7 0.7 0.7 0.6
Net Income 0.9 0.9 0.9 0.9 0.9 09 0.9 0.9 0.8
Preferred Retum 0.1 0.1 0.1 0.1 0.1 01 0.1 0.1 0.1
Income Available for Equity Return 0.8 0.8 0.8 08 08 08 0.8 08 0.7
Operating Income 1.7 1.7 1.7 1.7 17 1.7 1.7 1.7 14
Rate Base 17.5 17.5 17.5 17.4 17.4 17.4 17.4 174 14.9
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 92.61% 92.61% 9.61% 9.61% 9.61%
Rate Base - Equity 7.0 70 70 70 7.0 10 7.0 7.0 6.0
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2006 2007 2008 2009 2010 2011 2012 2013 2014 2018
B1:ColdRese
Off-sysiem Sales Revenue 0.0 0.0 0.0 00 6.0 00 0.0 0.0 0.0 0.0
Revenue 20 20 20 2.0 2.0 20 20 20 2.1 2.1
Total Revenue 20 20 20 2.0 2.0 20 20 1.0 2.1 2.1
Operating Expenses
Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 a.0 0.0 0.0
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 0.0 0.0 0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 00 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 G.1
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 6.0 00
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.6 06
Deferred Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ITC Amortization (0.1) 0.1) ©.1) 0.1) o.n (0.1) o.1n ©.1) 0.0 0.0
Total Operating Expenses 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.7 0.7
Operating Income 14 1.4 1.4 14 14 14 i4 1.4 1.4 14
Interest Expense 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6
Net Income c8 08 08 c8 0.8 0.8 08 08 0.8 0.8
Preferred Return 0.1 0.1 0.1 0.1 0.1 0.1 a1 0.1 0.1 0.1
Income Available for Equity Return 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7
Operating Income 14 1.4 1.4 1.4 14 1.4 1.4 1.4 14 1.4
Rate Base 14.9 148 14.8 14.8 14.8 14.8 14.8 14.8 14.8 148
Returt: on Rate Base 9.61%  9.61%  961%  9.61%  961%  9.61%  961%  9.61%  9.61%  961%
Rate Base - Equity 6.0 5.9 59 59 59 5.9 5.9 59 59 5.9
Retarn on Bquity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%

23eg
10N Woar

ey 30 €1
¢-1



@ ® e
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
B.LiGCold Reserye:
OfT-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue 2.1 2.1 2.1 2.1 2.1 2.1 21 2} 2.1 2.1 21
Total Revenue 21 2.1 2.1 2.1 2.1 2.1 2.1 21 2.1 2.1 2.1
Operating Expenses
Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
- Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 00
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintensnce Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.1 0.1 0.1 0.1 0. 0.1 0.1 0.1 0.1 0.1 0.1
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Taxes 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 06 0.6 06
Deferred Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ITC Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Operating Expenses 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7
Operating Income 14 14 1.4 1.4 1.4 1.4 14 14 14 1.4 14
Interest Expense 0.6 0.6 0.6 0.6 0.6 0.6 06 0.6 0.6 0.6 0.6
Net Income - 0.3 0.8 0.8 08 0.8 0.8 0.8 0.8 0.8 0.8 038
Preferred Retum 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Income Available for Equity Retum 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7
Operating Income 1.4 14 14 1.4 14 1.4 1.4 1.4 14 14 1.4
Rate Base 14.8 148 14.8 14.8 14.8 148 14.8 14.8 14.8 14.8 14.8
Return on Rate Base 961%  9.61%  961% 961% 9.61%  9.61%  961% 961%  961%  961%  9.61%
Rate Base - Equity 59 59 59 59 59 59 5.9 5.9 59 59 5.9
Return on Equity 11.50% 11.50% 11.50% 1150% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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(J) Revenue Requirements Forecast
Fossil Generation
Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Phitiipi
Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 00’ 0.0 0.0 0.0
Revenue from Customers 12 7.5 6.7 6.6 172 337 26.3 15.2 (0.3}
Total Revenue 12 75 6.7 6.6 17.2 7 26.3 15.2 (0.3)
Operating Expenses
Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0
Emissions 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0
Outage Accounting 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 0.5 08 0.0 0.0 11.0 29.1 23.9 14.4 0.0
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.3 0.3 0.3 0.3 03 1.5 12 0.7 (0.0)]
Property Taxes 0.0 0.0 0.0 00 00 0.0 0.¢ 0.0 0.0
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes 1.7 18 1.5 1.6 59 12.8 10.1 59 (O.Z)F
Deferred Taxes 0.1 (.1 0.2 02 (44)  (12.0) (9.8) ) Y
ITC Amortization (0.2) (02) (02)  (0.2) 02) 0.2) (0.2) 02 (02
Total Operating Expenses 24 2.7 1.9 1.9 131 2 252 14.9 {0.3)
Operating hwme 4.8 4.8 48 43 11 25 11 0.3 (0.0)
Interest Expense 2.1 2.1 2.1 2.1 18 1.1 0.5 0.1 (0.0)
Net Income 2.7 2.7 27 27 23 1.4 0.6 0.2 (0.0)
Preferred Return 0.4 04 04 0.4 0.3 0.2 0.1 0.0 (0.0)
Income Available for Equity Retumn 2.3 2.3 23 23 20 12 0.6 02 {0.0)
Operating Income 43 43 48 48 41 2.5 1.1 0.3 0.0
Rate Base 50.1 50.1 499 497 432 26.0 11.9 34 0.0
Retumn on Rate Base 9.61% 961% 9.61% 9.61% 9.61% 9.61% 2.61% 9.61% 9.61%
Rate Base - Equity 20.1 20.] 20.0 19.9 173 10.4 4.8 14 0.0
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue from Customers 14 2.5 2.5 2.5 2.5 1.1 (00  (00) (00 (00
Total Revenue 14 2.5 25 2.5 2.5 1.1 ©0) (00 (.0 (0.0)‘
Operating Expenses
Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Outage Accounting 0.0 0.0 0.0 00 0.0 0.0 00 0.0 0.0 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 1.3 24 2.4 2.4 24 1.0 0.0 0.0 0.0 0.0
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.1 0.1 0.1 0.1 0.1 0.0 ©0 (00 0 0.0
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Taxes 0.0 0.0 0.0 00 . 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes 00  ©0) (00  (0.0) (00 (00  (00)  (00)  (00)  (0.0)
Deferred Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 00
ITC Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Operating Expenses 14 2.5 2.5 2.5 2.5 i1 ©0) 00 (00  (0.0)
Operating Income (0.0) (0.0) (0.0) 0.0 (0.0 (0.0) 0.0 0.0) 0.0) 0.0)
Interest Expense 0.0y  (00) (00  (00)  (00) (0.O) (00 (00 (00  (00)
Net Income ©0) (0.0  (0.0) (00) (00) (00 (0.0 (00 (00  (00)
Prefetred Return _ 00) (00  (0.0) (0.0) (0O  (00)  (0.0) (00 (0.0  (0.0)
Income Available for Equity Return (00)  (0.0) (00  (0.0)  (00) (00 (00 (00  (0.0)  (0.0)
Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Rate Base 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Return on Rate Base 961%  9.61% 961% 961% 961% 961% 961% 961% 961%  9.61%
Rate Base - Equity 0.0 00 .00 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
{0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Revenue (0.0) 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Expenses :
Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes (0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ITC Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Operating Expenses 0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Income (0.0 0.0 0.0 0.0 0.0. 0.0 0.0 0.0 0.0 0.0 0.0
Interest Bxpense (0.0) 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0
Net Income (0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Preferred Return 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Income Available for Equity Return {0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Rate Base 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Retumn on Rate Base 961%  0.00% 000% 0.00% 0.00% 000% 000% 000% 0.00% 000% 0.00%
Rste Base - Equity 0.0 0.0 0.0, 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Return on Equity 1.50%  0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 000% 000% 000% 0.00%
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(J) Revenue Requirements Forecast
Fossil Generation
Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Off-system Sales Revenue 24 33 7.8 7.1 86 7.9 32 8.0 30
Revenue from Customers 91.1 928 109.3 843 280 87.7 9.7 9.4 105.8
Tolal Revenue 915§ 102.1 7.1 21.5 9.7 95.6 99.9 104.4 108.8
Operating Expenses .
Fuel 40.5 46.7 520 333 373 35.9 40.0 40.1 49
Emissions 0.0 0.0 6.0 53 62 58 6.9 6.9 1.6
Non Fuel O&M (production) 12.6 i2.8 14.7 16.1 13.3 14.6 12.2 148 14.1
Outage Accounting 12 12 1.3 (36) (00)  (00) 1.1 11 1.1
Non-production Expenses 10.0 1.7 129 e {16 11.3 1.7 12.5 13.7
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Bock Depreciation 8.1 84 8.5 83 79 8.2 8.3 8.9 93
Amortization 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Operating Revenue Tax 41 4.5 5.2 4.0 41 42 44 4.6 43
Property Taxes 0.8 0.8 08 6.8 08 0.8 0.8 0.8 0.8
Other Taxes 14 13 14 1.3 1.3 13 1.3 14 1.3
Current Taxes 5.7 6.2 6.5 43 55 55 58 6.0 5.8
Deferred Taxes (1.6) (2.1) 2.5) (0.4) an (.n (2.2) 2.3) Q2
ITC Amortization 0.3) 0.3) 0.3) (0.3) 0.3) ©.3) (0.3) ©.3) (0.3)
Total Operating Expenses 825 912 106.4 80.8 86.3 85.5 90.1 945 99.1
Opersting Income 11.0 110 10.7 10.6 10.4 10.1 9.8 9.9 9.7
Interest Expense 49 49 48 47 46 45 44 44 43
Net Income 6.1 6.1 59 59 58 56 54 55 54
Preferred Return 0.8 0.8 08 08 08 0.8 0.7 0.7 0.7
Income Available for Equity Return 53 53 5.1 5.1 5.0 4.9 4.7 4.8 4.7
Operating Income 11.0 11.0 10.7 10.6 10.4 10.§ 98 9.9 27
Rate Base 114.7 114.3 t11.4 110.7 108.2 105.5 1020 1034 101.4
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61%
Rate Base - Bquity 46.0 458 44.6 44 4 434 123 40.9 414 40.6
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Revenue from Customers 1017 1155 1122 1190 1212 1255 1184 1301 1365 1443
Total Revenue 1017 1155 1122 1190 1212 1255 1184 13001 1365 1443
Operating Expenses
Fuel 18.7 467 438 49.1 488 52.0 45.9 532 537 578
Emissions 6.4 8.5 76 9.1 9.0 9.9 8.0 10.0 10.2 114
Non Fuel O&M (production) 18.4 152 17.5 16.0 177 169 219 19.1 19.7 20.7
Outage Accounting (3.8) 0.8 0.1) 13 13 13 60 (12 (0.3) 0.0
Non-production Expenses 12.4 14.4 13.9 143 152 15.7 16.6 18.0 179 204
Msjor Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 00 00 0.0 0.0 0.0
Book Depreciation 9.9 10.2 10.5 10.7 112 11.6 12.9 13.6 14.5 15.0
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 45 5.1 49 5.2 53 5.5 52 5.7 6.0 6.3
Property Taxes 0.8 038 08 08 08 08 0.8 0.8 0.8 0.8
Other Taxes 14 14 14 14 1.5 14 1.5 1.5 1.5 1.5
Current Taxes 3.8 56 5.1 5.5 5.5 56 2.7 35 5.5 14
Deferred Taxes ©2) @) (8 @5 @n @8 0.2 09 @1 14
ITC Amortization 03) (03 (03 (03 (©3) (03 (03 (03 (03 (03
Total Operating Expenses %2.1 1062 1034 1107 1134 1178 1105 1230 1273 1365
Operating Income 9.7 9.3 8.9 8.3 78 17 7.9 71 9.2 71
Interest Expense 43 4.1 40 3.7 1.5 34 35 32 4.1 34
Net Income 5.4 52 49 46 43 43 44 40 5.1 43
Preferred Retum 0.7 0.7 0.7 0.6 0.6 0.6 0.6 0.5 0.7 0.6
Incore Available for Equity Retum 46 4.5 43 4.0 38 37 38 34 44 3.7
Operating Income 9.7 9.3 8.9 8.3 7.8 1.7 7.9 7.1 9.2 17
Rate Base 100.8 97.0 92.5 86.0 814 803 82.4 74.3 95.3 80.3
Return on Rate Base 961% 961% 961% 961% 961% 961% 961% 961% 961%  9.61%
Rate Base - Equity 404 89 .37 344 326 322 13.0 29.8 382 322
11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2028 2026
Mitikfleld::
Off-systemn Sales Revenue 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0
Revenue from Customers £6.3 1 7.4 840 364 32.1 i6.3 12.7 12.7 6.8 0.0
Total Revenue 86.3 7.1 734 84.0 364 3211 16.3 12.7 127 6.8 0.0
Opereting Expenses
Fuel 254 15.7 17.5 179 0.0 0.0 0.0 0.0 0.0 0.0 0.0
BEmissions 5.5 36 42 43 0.0 00 0.0 0.0 0.0 0.0 0.0
Non Fue] O&M (production) 94 6.1 6.3 6.5 0.0 00 0.0 0.0 0.0 0.0 0.0
Outage Accounting 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 7.5 47 5.6 52 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 10.6 258 292 292 348 30.7 156 1z 12.1 6.5 0.0
Book Depreciation 14.6 10.7 0.3 16.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 38 34 32 7 1.6 14 0.7 0.6 0.6 0.3 0.0
Property Texes 04 0.2 0.2 02 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Taxes 0.8 0.5 0.5 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes 1.9 0.7 3.1) (25.3) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred Taxes 0.4 1.2 48 253 0.0 0.0 0.0 0.9 0.0 © 0.0 0.0
ITC Amortization (0.3) 03) 0.3) ©.1) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Operating Expenses 79.9 2.3 68.5 84.0 364 324 16.3 12.7 12.7 6.8 0.0
Operating Income 6.4 54 49 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0
Interest Expense 29 24 22 0.0 0.0 0.0 0.0 0.0 0.0 0.0 06
Net Income 16 3.0 2.7 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0
Preferred Retum 0.5 04 04 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0
Income Available for Equity Retumn 31 2.6 23 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Opereting Income 6.4 54 49 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Rate Base 67.0 357 50.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Return on Rate Base 961%  961%  961%  961%  9.61% 961% 961%  961%  961%  961%  9.61%
Rate Base - Equity 26.8 23 204. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 n.0
Retumn on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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(J) Revenue Requirements Forecast
Fossil Generation
Year 1997 1998 1999 2000 2001 2002 2003 2004 2008
Off-system Sales Revenue 1.3 1.6 33 17 316 16 34 38 13
Revenue from Customers 331 36.3 52 355 379 39.7 429 422 486
Total Revenue 344 378 384 392 41.5 433 463 459 49.8
Operating Expenses
Fuel 13.6 173 16.1 18.7 17.9 18.5 19.5 216 20.8
Emissions 0.2 0.0 (©.7 (0.6 0.4 0.5 0.5 0.7 23
Non Fuet O&M (production) 44 3.9 5.7 43 58 54 6.7 438 7.0
Outage Accounting 0.3 0.3 0.3 0.3 (08)  (04) 0.5 0.5 0.5
Non-production Expenses 38 4.2 4.5 4.5 58 59 56 52 6.3
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 42 43 4.6 45 4.7 53 5.5 56 5.7
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 1.5 1.7 1.7 17 1.8 1.9 2.0 20 22
Property Taxes 04 0.4 04 04 04 04 0.4 0.3 0.3
Other Taxes 0.5 04 0.5 0.5 0.5 0.5 0.5 0.5 0.5
Current Taxes 20 2.5 26 2.5 22 25 2.7 2.6 2.6
Deferred Taxes ©s5 () (12 0.2) 0.7 (1.0) (1.3) (14 (9
ITC Amortization 0.2) (0.2) 0.2 (0.2) (0.2) (0.2) 02) 0.2) (0.2)
Total Operating Expenses 30.3 339 M4 354 176 39.2 4.5 424 46.6
Operating Income: 41 39 40 is 39 41 39 36 32
Interest Expense 1.8 1.8 18 1.7 1.7 1.8 1.7 1.6 14
Net Income 23 22 22 21 22 2.1 2.1 2.0 1.8
Preferred Retum 0.3 0.3 0.3 0.3 03 0.3 0.3 0.3 02
Income Available for Equity Retum 2.0 1.9 1.9 1.8 1.9 2.0 1.9 1.7 1.5
Operating Income 4.1 1.9 4.0 38 19 4.1 39 36 32
Rate Base 427 40.9 418 9.5 40.7 42.7 40.3 37.2 336
Retumn on Rate Base 9.61% 9.61% 9.61% 9.61% 92.61% 9.61% 2.61% 9.61% 9.61%
Rate Base - Equity 17.1 16.4 16.8 158 16.3 171 16.1 14.9 13.5
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2006 2007 2008 2009 2010 2018 2012 2013 2014 2015
00 0.0 0.0 0.0 6.0 0.0 0.0 0.0 0.0 0.0
Revenue from Customers 50.7 476 53.5 54.6 54.8 104 82 10.8 10.8 10.8
Total Revenue 50.7 47.6 535 54.6 54.8 104 8.2 10.8 10.8 10.8
Operating Expenses
Fuel 238 204 257 246 274 00 0.0 00 0.0 0.0
Emissions 30 24 34 32 17 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 5.1 1.7 54 79 5.6 0.0 0.0 0.0 0.0 0.0
Outage Accounting 0.5 {2.3) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 58 6.7 68 7.0 12 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 a8 78 10.4 10.4 104
Book Depreciation 58 6.4 6.5 6.7 6.7 6.5 0.0 0.0 0.0 0.0
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Opereting Revenue Tax 22 2.1 24 24 24 0.5 0.4 0.5 0.5 05
Property Taxes 0.3 0.2 0.2 0.1 0.1 0.0 (0.0} (0.0) (0.0) (0.0)
Other Taxes 0.5 0.5 0.5 0.6 0.5 0.0 0.0 0.0 0.0 00
Current Taxes 25 1.5 22 21 2.0 1.6 (0.0) (0.0) 0.0) (0.0)
Deferred Taxes (1.5) (0.6) (1.5) (1.6) an (1.8) 0.0 0.0 0.0 00
ITC Amortization (0.2) (0.2) 0.2) 0.2) (0.2) (0.2) 0.0 0.0 0.0 0.0
Total Opersting Expenses 478 45.0 513 52.8 53.7 10.4 82 108 10.8 108
Operating Income 2.9 2.7 2.3 1.8 12 0.0) (0.0) (0.0) 0.0) 0.0)
Interest Expense 13 1.2 1.0 08 0.5 (0.0) (0.0) 0.9 {0.0) 0.0)
Net Income 1.6 1.5 1.3 1.0 0.6 (0.0) 0.0) (0.0 (0.0) (0.0)
Preferred Retum 0.2 02 0.2 0.1 0.1 (0.0) (0.0) (0.0) (0.0  (0.0)
Income Available for Equity Return 1.4 1.3 1.1 0.9 0.6 (0.0) (0.0) (0.0) (0.0) {0.0)
Operating Income 29 2.7 23 1.8 1.2 - 00 0.0 0.0 0.0 0.0
Rate Base 208 2177 215 18.6 12.1 0.0 0.0 0.0 0.0 0.0
Return on Rate Base 9.61% 961% 961% 961%  961% 9.61% 9.61%  961%  9.61%  961%
Rate Base - Equity 12.0 1.1 .94 15 49 0.0 0.0 0.0 0.0 0.0
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue from Customers 6.9 2.7 00)  (0.0) (00) (0.0 (0.0) (00 (00  (00) (0.0
Total Revenue 6.9 2.7 (00)  (0.0)  (0.0) (0.0 (0.0) 00 (00  (00) (0.0
Operating Expenses
Fuet 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
OQutage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 6.6 2.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amorlization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.3 0.1 (0.0) (00)  (0.0)  (0.0) (0.0) (0.0) (00) (0O) (0.0
Property Taxes (0.0) 0.0) (0.0) 00)  (0.0) (0.0} (0.0) 00  (00) (0.0 (0.0)
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes (0.0) (0.0} (0.0) (00)  (0.0) (0.0) (0.0) 00) (00 (0.0 (0.0)
Deferred Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 o.ow
ITC Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Operating Expenses 6.9 2.7 (0.0) (0.0)  (0.0) (0.0) (0.0) (00 (00 (00 (00
Operating Income (0.0) (0.0) (0.0) 00)  (0.0) 0.0) (0.0) 00) (00  (00)  (0.0)
Interest Expense (0.0 (00) (0.0 (0.0)  (0.0) (0.0) (0.0 (00)  (00)  (©0)  (0.0)
Net Income (0.0) (0.0) (0.0) 00) (0.0 0.0) ©0) (00 (©0) (00  (0.0)
Preferred Retum (0.0) (0.0) (0.0) (0.0) (0.0 0.0) (0.0 (00) (00 (00) (OO
Income Available for Equity Return (0.0) (0.0 (0.0) (0.0)  {0.0) (0.0) (00  (0.0)  (0.0)  (0.0) (0.0)
Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Rate Base 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Return on Rate Base 961% 961% 961% 9.61% 961% 961% 961%  961% 961% 961%  9.61%
Rate Base - Equity 0.0 0.0 0.0. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00
Retum on Bquity 11.50% 11.50% 11.50% 11.50% 11.50% 1150% 11.50% §1.50% 11.50% 11.50% 11.50%
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(J) Revenue Requirements Forecast
Fossil Generation
Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Off-system Sales Revenue 14 13 22 32 31 31 32 29 1.0
Revetive from Customers 29.6 280 29.3 3.7 355 377 398 394 426
Total Revenue 30.9 292 315 36.9 86 40.7 43.1 424 436
Operating Expenses
Fuel 12.3 11.2 9.5 13.8 12.7 13.2 15.2 14.1 13.7
Emissions 0.3 0.1 14 2.7 13 36 44 42 51
Non Fuel O&M (production) 47 54 6.8 57 6.2 6.4 6.2 63 15
Outage Accounting 0.1 (1.4) 02 0.3 0.3 0.3 0.3 03 (0.8)
Non-production Expenses 36 38 315 44 5.5 56 53 5.1 6.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.¢ 0.0 0.0 0.0
Book Depreciation 12 34 315 34 3.7 4.2 43 47 5.1
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 14 1.3 14 1.6 1.7 18 1.9 1.9 1.9
Property Taxes 0.4 0.4 0.3 03 0.3 0.3, 0.3 0.3 0.3
Other Taxes 04 0.5 04 0.5 0.5 0.5 0.5 0.5 0.5
Current Taxes 1.8 1.3 1.9 1.8 2.0 21 23 24 1.9
Deferred Taxes 0.6) 0.0 (0.6) 0.6) 0.7 (0.8) (1.0) (.n (0.7)
ITC Amortization ©.1) ©.1) (0.1) .1 (0.1 (0.1) (0.1) ©.1 ©.1)
Total Operating Expenses 275 258 282 338 35.3 37.1 39.6 39.0 403
Opersting Income 34 34 i3 j2 34 36 s 314 13
Interest Expense 1.5 1.5 1.5 14 1.5 1.6 1.5 1.5 1.5
Net Income 1.9 1.9 18 18 1.9 20 1.9 1.9 1.8
Preferred Return 0.3 0.3 03 0.2 0.3 0.3 0.3 0.3 02
Income Available for Equity Retumn 1.6 1.6 1.6 1.5 1.6 1.7 1.7 1.6 1.6
Operating Income 34 34 33 32 34 36 15 34 33
Rate Pase 1558 358 4.7 329 35.1 376 36.0 353 .6
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 961% 9.61% 9.61%
Rate Base - Equity 142 143 139 13.2 14.1 15.1 144 14.1 13.9
Return on Bquity 11.50% 1i.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Easake o , : ,
Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue from Customers 46.8 494 50.8 54.9 531 54.4 103 77 9.5 95
Total Revenue 468 49.4 50.8 54.9 53.1 54.4 10.3 11 9.5 9.5
Operating Expenses
Fuel 15.7 16.5 17.3 19.6 18.1 19.1 0.0 0.0 0.0 0.0
Emissions 6.1 6.8 74 8.8 8.3 9.2 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 76 75 1.7 15 8.1 8.3 0.0 0.0 0.0 0.0
Outage Accounting ©.7) 0.1 0.1 0.1 0.1 0.5 0.0 0.0 0.0 0.0
Non-production Expenses 5.7 6.3 6.5 10 6.9 7.3 0.0 0.0 0.0 0.0
Misjor Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 32 13 90 9.0
Book Depreciation 54 5.5 5.7 5.9 62 6.6 6.8 0.0 0.0 00|
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tex 2.1 22 22 2.4 2.3 24 0.5 0.3 0.4 04
Property Taxes 0.3 0.3 0.2 0.2 0.1 0.1 0.0 (0.0) 0.0) ©.00}
Other Taxes 05 05 0.5 0.5 0.5 0.5 0.0 0.0 0.0 0.0
Current Taxes 2.0 2.3 22 22 22 1.9 18 (0.0) (0.0) 0.0)
Deferred Taxes (0.8) 1y (13) (1.4) (1.6) (1.5) (1.8) 00 00 0.0
ITC Amortization (0.1) 0.1) (0.1) 0.1y . (0.1 (0.1) ©.n 0.0 0.0 0.0
Total Operating Expenses 417 46.6 48.4 52.8 51.3 532 10.3 7.7 95 9.5
Operating Income 3.1 28 2.5 2.1 1.8 12 (0.0) 0.0) (0.0) (0.0)
Interest Expense 1.4 1.2 1.1 0.9 0.8 0.5 (0.0) (0.0) 0.0) (0.0
Net Income 1.7 16 14 - 12 1.6 0.7 (0.0 (0.0) (0.0) 0.0)
Preferred Return 02 0.2 0.2 0.2 0.1 0.1 (0.0) 0.0) (0.0) (0.0)
Income Available for Equity Retumn - 1.5 1.3 1.2 1.0 0.8 0.6 (0.0) (0.0) (0.0) (0.0)
Operating Income 31 8 2.5 2.1 1.8 12 00 0.0 0.0 0.0
Rate Base 2.8 29.1 25.7 22.1 18.4 123 0.0 0.0 0.0 0.0
Return on Rate Base 9.61%  9.61% 961% 961% 961% 961% 961% 961%  961%  9.61%
Rate Base - Equity 13.1 1.7 10.3 8.9 74 49 0.0 0.0 0.0 0.0
Retum on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Yesr 2016 2017 2018 2019 2020 2021 2022 2023 2024 2028 2026
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9.5 6.1 18 {0.0) (0.0) (0.0) 0.0) (0.0) (0.0) (0.0) (O.D)i
9.5 6.1 1.8 {0.0) 00) (0.0 {0.0) (0.0) (0.0) 0.0) {0.0)
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Emissions 0.0 0.0 0.0 0.0 0.0 00 0.0 6.0 0.0 0.0 00
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 0.0 0.0 0.0 c.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Msjor Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 9.0 59 1.7 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0
Book Depreciation 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 04 0.3 0.1 (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (O.O)I
Property Taxes {0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0)
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes (0.0) (0.0) (0.0) (0.0) {0.0) (0.0) (0.0) 0.0) {0.0) (0.0) {0.0)
Deferred Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1
ITC Amortization 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0
Total Operating Expenses 9.5 6.1 1.8 (0.0) 0.0) (0.0) (0.0) (0.0) (0.0) {0.0) (0.0)
Operating Income (0.0) 0.9 (0.0) (0.0) (0.0) (0.0) 0.0) 0.0) {0.0) (0.0) {0.0)
Interest Expense 0.0) {0.0) (0.0) (0.0) (0.0) (0.0) {0.0) (0.0) 0.0) (0.0) (0.0)
Net Income {0.0) {0.0) (0.0) (0.0) 0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0}
Preferred Return (0.0) 0.0) (0.0) {0.0) (0.0) (0.0) 0.0) (0.0) (0.0) (0.0) {0.0)
Income Availsble for Equity Retumn (0.0) €0.0) {0.0) (0.0) (0.0) (0.0) (0.0) (0.0) {0.0) {0.0) {0.0)
Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Rate Base 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Retumn on Rate Base 9.61%  961% 961%  961% 961% 961% 961% 961% 9.61% 961%  9.61%
Rate Base - Bquity 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 n.g
Return on Bquity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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(J) Revenue Requirements Forecast
Nuclear Generation
Yesr 1997 1998 1999 2000 2001 2002 2003 2004 2005
Off-system Sales Revenue 30 36 15 1.7 9.4 8.1 13 88 22
Revenue from Customers 1359 1271 1244 1164 1131 1086 1090 1077 1160
Other Revenues 1.9 108 109 199 109 10.9 102 10.9 109
Total Revenue 1509 . 1415 142.7 135.0 1334 127.6 127.5 127.3 129.7
Operating Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Fuel 16.9 19.3 16.6 16.2 18.3 16.7 16.6 19.3 17.9
Non Fusl O&M (production) 45.1 26.5 46.4 40.8 30.0 43.5 45.1 334 483
Outage Accounting (3.8) 9.0 (56) .7 8.3 G99 @n 9.2 (4.3)
Non-Production Expenses 11.9 8.6 11.2 11.3 9.7 11.8 123 9.7 13.6
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 42 42 42 42 42 42 42 42 42
Book Depreciation 333 334 336 12s 314 31.7 320 324 329
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00
Operating Revenue Tax 6.6 6.2 6.3 59 5.9 0.0 0.0 0.0 0.0
Property Taxes 21 2.1 2.1 2.1 2.1 2.1 21 2.1 2.1
Other Taxes 36 s 36 36 36 7 17 3.7 38
Current Taxes 17.7 226 15.5 153 19.2 13.6 13.0 18.0 12.0
Deferred Taxes (93) (149  (9.0) (94 (139 89 (8% (146  (92)
ITC Amortization (16 (6 (6  (16) (1.6) (1.6) (16) @16  (16)
Total Operating Expenses 126.7 119.1 {233 117.2 117.2 112.9 1143 115.8 119.7
Opersating Income 24.1 224 19.4 17.8 16.2 14.7 13.2 1.5 10.0
Interest Expense 10,7 10.0 8.6 7.9 7.2 6.5 5.9 5.1 45
Net Income 134 124 10.8 9.9 9.0 8.2 13 6.4 56
Preferred Return 1.8 1.7 1.5 1.3 1.2 11 1.0 0.9 0.8
Income Available for Equity Retum 11.6 10.8 9.3 8.5 7.8 7.0 6.3 5.5 4.8
Operating Income 24.1 2.4 19.4 17.8 16.2 14.7 132 11.5 10.0
Rate Base 2513 2333 2017 1855 1685 1529 1373 1200 1041
Retum on Operating Income 9.61% 9.61% 9.61% 961% 961% 961% 961% 961%  9.61%
Rate Base - Equity 100.7 93.5 80.8 4.3 67.5 61.3 55.0 48.1 417
Return on Equity i1.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Benver:Valley:}:
Off-system Sales Revenue 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue from Customers 113.5 115.8 107.0 94.2 99.0 103.5 109.1 114.3 109.8 118.5
Other Revenues 10,9 109 109 109 109 109 jo9 109 109 10.9
Total Revenue 124.4 126.7 117.9 105.1 109.9 114.3 1200 125.2 120.7 129.4
Operating Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Fuel 18.0 212 19.3 19.9 234 213 22.1 260 216 275
Non Fuel O&M (production) 50.0 36.9 53.6 554 40.9 594 61.5 454 65.8 48.1
Outlage Accounting (4.5} 10.2 (4.8) (5.0) 11.3 ;5.3 (5.6) 126  (16.7) 0.0
Non-Production Expenses 12.5 11.7 14.6 14.9 12.8 16.3 17.6 15.6 19.3 i82
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissicning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 336 4.1 24.0 6.8 7.5 89 10.8 12.6 16.4 244
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Property Texes 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1
Other Taxes 38 38 39 39 39 40 40 4.0 41 41
Current Taxes 11.6 17.3 6.5 0.1. 7.5 09 1.5 926 (1.2) 8.6
Deferred Taxes (9.4) (15.7) (5.3) 1.9 (5.2) 13 07 (76) 3.0 12)
ITC Amortization (1.6) (1.6) (1.6) (0.5) 0.0 0.0 00 0.0 0.0 0.0
Total Operating Expenses 115.9 119.9 121 99.3 1043 108.8 114.6 120.2 116.2 125.8
Operating Income 85 6.8 58 58 56 56 54 50 45 36
Interest Expense 38 30 2.6 26 2.5 25 24 22 20 1.6
Net Income 47 37 32 32 31 3.1 30 18 2.5 290
Preferred Return 0.6 0.5 04 0.4 0.4 04 04 04 0.3 03
Income Available for Equity Retumn 4.1 32 2.8 2.8 2.7 2.7 26 24 22 1.7
Operating Income 8.5 6.8 5.8 58 5.6 5.6 54 5.0 45 3.6
Rate Base 882 70.3 60.2 60.6 58.8 571.9 56.2 51.6 46.9 378
Return on Operating Income 961%  9.61% 961%  961% 961%  9.61%  961%  9.61%  9.61%  9.61%
Rate Base - Equity 35.4 282 24.1 243 236 212 225 20.7 18.8 15.1
Return on Equity §1.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Yesr - 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Jo— — H .\

"Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 00 .00 00 0.0 0.0 0.0

Revenue from Customers 33 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Revenues 0.0 0.0 2.0 00 2.0 0.0 2.0 &0 0.0 0.9 [1X1]
Total Revenue 3.3 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0
Operating Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-Production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 00 .00 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 1.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes (1.5) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Defetred Taxes 15 0.0 0.0 0.0 0.0 0.0 0.0 00 00 0.0 0.0
ITC Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Operating Expenses 33 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Income (0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Interest Expense (0.0) 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net Income (0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Preferred Retum (0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Income Available for Equity Return (0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Rate Base 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0
Return on Opesating Income 961%  0.00% 0.00% 000% 0.00% 0.00% 000% 000% 000% 000% 0.00%
Rate Base - Equity 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Return on Equity 11.50%  0.00% 000% 000% 0.00% 000% 0.00% 000% 000% 000% 0.00%
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{J) Revenue Requirements Forecast
Nuclear Generation
Year 1997 1998 1999 2000 2001 2002 2003 2004 2008
1.0 0.9 22 2.6 24 24 26 2.3 0.8
Revenue from Customers 754 74.0 739 2.7 81.0 £2.5 82.8 83.6 854
Other Revenues 4 31 3l 31 il il al 31 1
Total Revenue 798 78.0 79.3 784 86.5 88.0 88.5 89.0 89.4
Opemating Expenses
Fuel 49 4.5 4.5 53 48 4.7 5.5 50 5.0
Non Fuel O&M (production) 8.7 11.1 12.5 g4 1183 - 122 23 13.1 13.5
Outage Accounting 32 . 1.0) 2.1 (10)  (L0) 2.3 (1.1) (1.1)1
Non-Production Expenses 493 497 49.8 49.4 5716 589 584 59.0 521
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.6
Book Depreciation 33 34 34 34 33 ja 32 33 34
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 15 34 35 35 3.8 3.9 3.9 3.9 39
Property Taxes 0.4 0.4 0.4 0.4 0.4 04 0.4 0.4 0.4
Other Taxes 0.8 0.8 0.8 0.8 0.9 0.9 0.9 0.9 0.9
Current Taxes 36 1.8 1.3 25 1.1 1.0 2.4 0.9 0.9
Deferred Taxes @n (0.8) 0.4 an (0.3) 0.3) a.n (0.3) 0.3)
ITC Amortization 0.7 (0.7 0.7 ©on 0.7 0.7 0.7 0.7 ©.7]
Total Operating Expenses 76.0 74.2 75.7 75.1 83.2 84.8 85.5 86.1 86.6
Opemting Income 38 iz 35 34 i3 32 0 2.9 28
Interest Expense 1.7 1.7 1.6 1.5 1.5 14 1.3 1.3 1.2
Net Income 2.1 2.1 1.9 1.9 1.8 1.8 1.7 1.6 1.6
Preferred Return 03 0.3 0.3 0.3 0.2 02 0.2 0.2 02
Income Available for Equity Return 1.8 1.8 1.7 1.6 1.6 1.5 14 14 13
Operuting Income g s 35 34 33 32 30 2.9 28
Rate Base 39.5 40.0 36.6 351 1 330 N3 30.5 192
Return on Operating Income 9.61% 9.61% 9.61% 9.61% 9.61% 2.61% 9.61% 9.61% 9.61%
Rate Base - Equity 15.8 16.0 14.7 14.1 13.7 132 12.6 12.2 11.7
Return on Equity ' 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
24.1 25.3 26.0 26.9 279 289 30.0 314 323 334
J il a1 Al Ll il 3l kAN il it il
Total Revenue 2713 28.4 292 300 31 320 332 M5 355 36.6
Operating Expenses
Fuel 58 53 55 6.5 59 6.1 72 6.5 6.7 79
Non Fuel O&M (production) 10.3 14.5 15.0 114 16.1 16.6 12.7 17.8 18.5 139
Outage Acoounting 2.6 (1.2) (1.3) 28 (1.3 (1.4) 32 (1.5 (1.6) 3.5
Non-Production Expenses , 1.6 2.7 2.7 21 31 32 26 3.9 39 34
Major Maintenance 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Decommissicning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 1.8 1.9 2.0 2.1 22 23 2.4 2.5 2.7 28
Amortization 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Operating Revenue Tax 1.2 12 1.3 1.3 14 14 1.5 1.5 1.6 1.6
Property Taxes 04 0.4 0.4 04 04 04 04 0.4 04 04
Other Taxes 0.9 0.9 0.9 0.9 0.9 09 1.0 1.0 1.0 1.0
Current Taxes 18 0.3 0.2 19. 0.2 02 2.1 0.3 0.3 24
Deferred Taxes (1.2) 0.3 0.3 (1.4) 0.3 03 (1.6) 0.2 02 Q.0
ITC Amortization 0.7 0.7) 0.7) on 0.7 (%)) 0.7 0.7 0.7 (0.7)'
Total Operating Expenses 24.5 25.7 - 26.5 274 284 294 30.6 32.0 329 342
Operating Income 2.7 2.8 2.7 2.6 2.7 26 2.5 2.5 25 24
Interest Expense 1.2 1.2 1.2 12 1.2 12 1.1 1.1 1.1 1.1
Net Income - 1.5 1.5 1.5 1.5 1.5 1.5 1.4 1.4 14 1.3
Preferred Return 0.2 0.2 0.2 0.2 0.2 02 0.2 0.2 0.2 02
Income Available for Equity Return 1.3 1.3 1.3 13 1.3 13 12 1.2 12 1.2
Operating Income 2.7 2.8 2.7 26 27 2.6 2.5 25 25 24
Rate Base 28.5 286 28.3 275 27.6 273 26.4 26.5 26,1 25.0
Retum on Operating Income 961%  9.61% 961% 961% 9.61% 961% 9.61%  961%  9.61%  9.61%
Rate Base - Equity 1.4 1.5 114 11.0 11.] 1.0 10.6 10.6 10.5 10.0
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2028 2026
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue from Custorners 394 402 41.1 431 448 45.1 487 50.3 51.1 50.5 51.8
Other Revenues kY il il il al 31 3l il il kA | kA1
Total Revenue 425 434 442 46.3 479 482 519 53.4 542 53.7 54.9
Operating Expenses

Fuel 72 75 8.6 8.0 83 95 29 93 10.4 10.0 103
Non Fuel O&M (produstion) 19.8 20.5 152 21.9 07 16.6 243 25.1 18.1 26.9 219
Outage Accounting (1.6) (1.6) 4.0 (1.6) (1.6) 46 (1.6) (1.6) 53 ¢A) (7.4)|
Non-Production Expenses 41 4.1 36 4.7 51 4.1 6.0 59 54 69 73
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0
Book Depreciation 3.1 34 3.6 4.1 43 48 57 6.5 72 9.6 132
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenve Tax 1.9 1.9 1.9 20 2.1 2.1 23 2.4 24 24 24
Property Taxes 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 04 04 04
Other Taxes 1.0 1.0 1.0 1.1 1.1 1.1 1.1 1.1 1.1 1.1 1.1
Current Taxes 1.8 (0.5) 20 0.0 0.1 2.8 0.7 1.0 4.1 0.1  (18.6)
Deferred Taxes 0.1 22 (0.4) 16 14 (1.5) 0.7 0.3 3.1 1.0 184
ITC Amortization 0.2) (0.2) (0.2) 02) 0.2) (0.2) (0.2) 02) (02) 02) .
Total Operating Expenses 376 38,7 39.8 41.9 438 44.4 482 50.0 512 50.9 54.9
Operating Income 49 4.7 44 43 4.1 38 37 34 30 28 (0.0)
Interest Expense 22 2.1 2.0 19 18 1.7 1.6 1.5 1.3 12 (0.0)
Net Income 17 26 2.5 24 23 2.1 20 1.9 1.7 1.5 (0.0)
Preferred Return 0.4 0.4 0.3 03 0.3 0.3 0.3 03 02 0.2 (0.0)

Income Available for Equity Retum 2.4 2.3 2.1 21 20 1.8 1.8 1.6 1.5 13
Operating Income 49 47 44 43 4.1 38 37 34 30 28 0.0
Rate Base 514 - 491 46.3 452 430 39.8 184 35.6 315 287 0.0
Return on Operating Income 961% 961% 961% 961% 96]1% 961% 961% 961% 961% 96I%  961%
Rate Base - Equity 20,6 19.7 18.5 18.1 17.2 15.9 154 14.3 12.6 1.8 0.0
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% ° 11.50% 11.50% 11.50%

@).

adeg
TON well

% 30 ¢¢
&1



v v 9 @ L L
(J) Revenue Requirements Forecast
Nuclear Generation
Yesr 1997 1998 1999 2000 2001 2002 2003 2004 2005
Perry:
Off-zystem Sales Revenue 1.3 1.5 32 7 35 39 33 37 1.2
Revenue from Customers 145.7 138.9 1320 1254 1214 12L3 1144 98.6 96.7
Total Revenue 147.0 1404 135.2 129.1 124.9 j25.2 117.7 102.3 97.8
Operating Expenses
Fuel 8.1 9.1 86 92 8.9 9.6 9.1 2.8 9.1
Non Fuel O&M (production) 17.0 12.2 18,9 15.9 20.0 20.9 213 223 28
OQutage Accounting 0.0 2.8 (1.5) 1.7 (1.6} 1.8 (1.7 2.0 (1.8)
Non-Production Expenses 1.6 6.5 7.5 12 84 8.1 84 8.0 9.1
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 30 30 30 kRt jo lo0 30 30 30
Book Depreciation 58.0 58.1 58.2 6.5 55.0 55.0 55.1 38.7 349
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 50 4.8 45 42 39 37 s 27 2.6
Property Taxes 113 11.3 11.3 113 11.3 11.3 11.3 11.3 11.3
Other Taxes 24 24 24 24 24 24 24 24 24
Current Taxes 30.7 309 271 6.5 235 237 21.0 149 12.9
Deferred Taxes (216) (230) (2l4) @@21) (203) (L7 (202) (149 (11 .1)i
ITC Amortization 2.9 2.9 29 29 (2.9} 2.9) (2.9) 29 (1
Total Operating Expenses 118.8 115.3 1157 - 1128 111.6 115.0 1104 913 94.6
Operating Income 28.3 252 19.5 16.3 113 10.2 13 5.1 33
Interest Expense 12.6 112 8.7 7.2 59 4.6 32 23 1.5
Net Income 15.7 14.0 10.8 9.0 7.4 5.7 4.0 28 1.8
Preferred Retum 2.1 1.9 1.5 12 1.0 0.8 0.5 0.4 0.2
Income Available for Equity Return 13.6 12.1 9.4 78 6.4 4.9 3.5 24 1.6
Operating Income 283 252 19.5 16.3 13.3 10.2 13 51 33
Rate Base 294.3 262.0 202.9 169.3 1386 106.5 75.7 53.1 11
Return on Operating Income 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61%
Rate Base - Equity 1180 105.0 81.) 67.9 55.6 4427 30.3 213 13.7
Return on Equity 11.50% 11 .50%. 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Year 2006 2007 2008 2009 2010 2011 2012 2013 2014 2018
Pepryiiinnii
Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue from Customers 831 60.5 62,3 633 yin 669 156 14 801 76,3
Total Revenue 63.1 60.5 67.5 63.3 i 66.9 75.6 4 80.1 76.3
Operating Expenses :
Fuel 9.9 9.3 10.8 929 114 10.5 122 11.2 13.0 11.9
Non Fue] O&M (production) 238 243 254 26.0 272 278 291 29.7 311 31.8
Outage Accounting 2.1 (2.0) 22 {2.1) 24 (2.3) 26 (2.4) 28 (2'6)F
Non-Production Expenses 82 9.3 9.4 924 9.9 10.1 10.8 11.6 117 13.0
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommjssioning 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Deprecistion 0.1 0.3 04 0.6 0.8 1.0 1.2 i4 1.6 1.9
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 08 0.9 0.9 0.9 0.9 0.9 0.9 0.9 1.0 1.0
Property Taxes 11.3 113 11.3 11.3 11.3 113 11.3 11.3 11.3 11.3
Other Taxes 24 24 24 24 24 24 24 24 24 24
Current Taxes 0.2 (1.2) 0.7 (1.0) 0.9 .7 1.4 0.3) 2.0 (0.0)
Deferred Taxes 1.1 2.5 0.6 24 04 22 0.0 1.8 (0.5) 16
ITC Amortization 0.1} 0.1} ©.1) (.1} .0 (0.1) .1 (0.1) oy 1)
Total Opersting Expenses 598 57.0 64.1 59.7 67.5 63.1 71.8 67.5 76.2 n2
Operating Income i3 34 s 36 36 37 38 19 39 41
Interest Expense 1.5 1.5 1.5 1.6 1.6 1.7 1.7 1.7 1.8 1.8
Net [ncome 1.8 1.9 1.9 2.0 2.0 2.1 21 22 22 23
Preferred Retum 02 0.3 0.3 0.3 0.3 0.3 03 0.3 03 0.3
Income Available for Equity Return 1.6 1.6 1.7 1.7 1.7 1.8 1.8 1.9 1.9 20
Operating Income 33 34 35 36 36 37 g 39 19 4.1
Rate Base 342 357 36.0 374 376 39,0 392 40.7 410 424
Retum on Operating Income 92.61% 9.61% 9.61% 9.61% 961%  9.61% 9.61% 9.61% 961% 9.61%
Rate Base - Equity 13.7 14.3 14.4 15.0 15.1 156 15.7 16.3 16.4 17.0
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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® L ® ®
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Off-system Sales Revenue 0.0 0.0 0.0 0.0 6.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue from Customers 84 84,6 879 §8.3 218 219 2.3 1.2 250 20.1 887
Total Revenue 834 B4.6 87.9 883 9.8 91.9 92.3 91.9 95.0 90.1 88.7
Operating Expenses
Fuel 13.8 12.6 14.5 133 15.3 136 15.3 136 15.3 13.6 153
Non Fuel O&M (production) 333 40.2 355 43.1 382 4.6 381 4.6 382 4.9 383
Outage Accounting 29 2.9 3.0 3.3) 3.1 34 3.1 34) 3.2 (6.7) 0.0
Non-FProduction Expenses 10.9 12.0 12.4 12.6 129 14.5 134 143 15.5 14.8 153
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decormmissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 22 24 2.5 27 28 32 13 KX 4.1 5.1 54
Amortization 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 10 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 6.9
Property Taxes 113 11.3 11.3 11.3 113 113 11.3 11.3 11.3 113 11.3
Other Taxes 24 24 24 24 24 24 24 24 2.4 24 24
Current Taxes 24 0.1 26 0.1 28 0.2 0 0.5 32 (0.5} (14.6)L
Deferred Taxes (0.8) 14 (1.1) 1.3 (14) 1.1 a7 0.7 (2.1) 1.5 146
TTC Amortization o1  (©.D (0.1) (0.1) ©n  ©n @1 @O ©1)  ©n o
Total Operating Expenses 793 80.5 84.1 B4.5 88.3 88.4 89.1 88.8 92.0 874 88.7
Operating Income 41 4.0 a8 38 36 13 13 32 29 28 {0.0)
Interest Expense 1.8 1.8 1.7 1.7 1.6 1.6 1.5 14 1.3 12 (0.0)
Net Income 23 2.2 2. 21 20 1.9 1.8 1.8 1.6 15 0.0
Preferred Return 0.3 03 03 0.3 0.3 03 02 0.2 0.2 0.2 (0.0)
Income Available for Equity Return 2.0 1.9 1.8 1.8 1.7 1.7 1.6 1.5 1.4 1.3 (0.0
Operating Income 4.1 4.0 3.8 3.8 36 35 33 32 2.9 28 0.0
Rate Base 424 418 399 39.2 373 36.4 342 330 305 287 0.0
Return on Operating Income 9.61%  9.61%  961%  961%  961%  961%  961%  0.61%  961%  961% 9.61%
Rate Base - Equity 17.0 16.8 16.0 15.7 14.9 14.6 13.7 132 122 11.5 0.0
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Item No: L-5

. ' Page 36 of 42

(K) Heat Curves used in dispatch

Coefficient Coefficient
of of
Squared Linear Constant

Term Term Coefficient

© Cheswick: 0.000038350 8.999000 417.800000
Elrama 1 0.015100000 8.357000 169.700000
Elrama 2 0.015100000 8.357000 169.700000
Elrarma 3 0.005042000 8.924000 169.700000
Elrama 4 0.006354000 7.721000 261.500000
Brunot Isiand 1A 0.000000000 8.747000 107.800000
Bru‘not Island 1B 0.000000000 8.747000 107.800000
Brunot island 1C 0.000000000 8.747000 107.800000
Brunot Island 2A 0.000000000 8.881000 176.2000Q0
Brunot Isiand 2B ©0.000000000 8.881000 176.200000
Mansfield 1 0.001443208 8.005700 229.806951
Mansfield 2 0.005285750 8.005700 62.745928
Mansfield 3 0.005202329 7.713600 108.873562
Sammis 0.001314103 7.946830 127.223647
Eastiake 0.006323718 6.808799 237.355081
Beaver Valley 1 0.004742072 6.797889 892.681750
Beaver Valley 2 0.005356673 B8.777735 1569.381250
Perry 0.003011281 B.669464 223.136360



Item No: L-5
. . Page 37 of 42

(L) Avg. heat rates at tninimum loading, 5§0%, 75%, 100%

Minimum Heat Rate 50% HeatRate 75% Heat Rate 100% Heal Rate

(MW)  EBtuowhn W) Btuiwhn) {MW) Btufkwhn) {Btuncwhe)

Cheswick 180 1327 285 10476 434 9,881 570 9,754
Eiroma 1 as 13,734 50 12,506 75 11752 100 11,564
Eirama 2 as 13734 - 50 12506 75 11752 100 11,564
Elrama 3 25 13,049 56 12,297 84 11388 12 1004
Etrama 4 75 11,685 88 11253 131 10,551 175 10327
Brunct Isiand 1A 1 19,527 . T 18,457 15 15484 2 13647
Brunot 1sland 1B 10 19,527 11 18,457 16 15.484 2 13,647
Brunot fsland 1C 10 19.527 11 18457 16 15484 22 13847
Brunct Island 24 10 26,501 28 15174 a2 13076 6 12027
Bruno ksland 28 10 26,501 28 15174 42 1307 56 12027
Mansfield 1 148 ‘9772 17 9,506 228 9,143
Mansfield 2 48 9,567 62 9,145
Mansfield 3 69 9,650 82 9,468 110 9,276
Sammis 77 8,700 84 9,424 140 9,040 187 8,873
Eastiake 125 9,498 140 9,390 TS 8,261
Beaver Valiey 1 182 12.358 289 11,257 385 10942
Beaver Valley 2 56 11,524 85 13,108 13 10783

Peqy 82 11,538 123 10,754 164 10,424



Item No: L-5

. . Page 38 of 42

(M) Net Dependable Capacity

(MW)

Cheswick 570
Elrama 1 100
Elrama 2 100
Elrama 3 112
Elrama 4 175
Brunot Island 1A 22
Brunot Island 1B ' 22.
Brunot Istand 1C 22
Brunct Island 2A 56
- Brunot Istand 2B 56
Mansfield 1 228
Mansfield 2 62
Mansfield 3 ’ 110
Sammis 187
Eastlake 186
Beaver Valley 1 385
Beaver Valley 2 113

Perry ' 164



Item No: L-5
Page 39 of 42

(N) Operational Constraints

Minimum
(MW) Comments
Cheswick 180 Must Run
Eirama 1 35 Must Run
Elrama 2 35 Must Run
Elrama 3 35 Must Run
Elrama 4 75
Brunot Island 1A 10
Brunot Island 18 10
Brunot Island 1C 10
Brunot Island 2A 10
Brunot Island 2B 10
Mansfield 1 148 Must Run
Mansfield 2 48 Must Run
Mansfield 3 69 Must Run
Sammis 17 Must Run
Eastlake 125 Must Run
Beaver Valley 1 192 Must Run
Beaver Valley 2 56 Must Run

Perry 82 Must Run



Item No: 1-5

. ' Page 40 of 42

(O) Equivalent Forced Outage Rates, Maintenance Requirements

Maintenance Requirements

Minor Minor Major Major
Qutage  Outage Outage Outage
Equivalent Duration Interval Duration Interval
F.O.R. {weeks) (months) (weeks) (years)
. Cheswick 12.3% 4 18 10 6
Elrama 1 10.9% 3 18 6 6
Elrarna 2 24.8% 3 18 6 | 6
Elrama 3 12.8% 3 18 6 3
Elrama 4 16.0% 3 18 6 6
Elrama Plant Scrubber 2 18
Brunot Iskand 1A 20.0% , 1 12
Brunot Island 1B 20.0% 1 12
Brunot Island 1C 20.0% 1 12
Brunot Island 2A 6.0% 2 12
Brunot Island 2B 6.0% 2 12
® Mansfield 1 6.0% 4 24 12 6
Mansfield 2 8.2% 4 24 12 6
Mansfield 3 9.0% 4 24 12 6
® Sammis - 1.86% 4 24 g 6
Eastlake 20.6% 6 18 16 6
Beaver Valley 1 6.0% Refueling outages on an 18 month cycle
’ Beaver Valley 2 6.0% Refueling outages on an 18 month cycle
Perry 6.0% Refueling outages on an 24 month cycle .
D
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. . Iten.i L-6

Witness: D. J. Clayton

Page 1 of 1
DUQUESNE LIGHT COMPANY
L. Restructuring Issues
6. Provide a retumn-to-revenue factor {gross-up factor) for 1999. State all assumptions

made in determining said factor.

Response:
The Return to Revenue Factor is calculated as follows:

Average Cost  After-Tax

Item Capitalization (%) Rate (%) Rate (%) Weighted Rate (%)
(1) : (2) (3) (4y=(3)X(1-T) (5)=(4)X(2)
Long Term Debt 50.23% 8.51% 4.98% 2.50%
Preferred and Preference Stock 9.69% 7.45% 7.45% 0.72%
Common Equity 40.08% 11.50% 11.50% 4.61%
Weighted Average Cost of Capital 7.83%
divided by (1-T) 13.39%
divided by (1-GRT) 14.00%
Retum to Revenue Factor 14.00%

T = Effective Income Tax Rate = 41.4935%

GRT = Gross Receipts Tax Rate = 4.4%



.' : Iter‘): L-7

Witness: D. J. Clayton

Page 1 of 1

DUQUESNE LIGHT COMPANY

L. Restructuring Issues

7. Provide a computation of each generating plant’s cost per kilowatt hour using the net
book value amount, providing the basis and methodology used and explaining the
reasonableness of each generating unit’s cost/kwh.

Response:

The response to this item is described in the direct testimonies of Ralph Nelson,
Duquesne Statement No. 10, Ralph Duckworth, Duquesne Statement No. 11, Exhibits 2C
and 2E to my testimony, and the response to Item L-5.




. : Item. L-8

Witness: D. J. Clayton

Page 1 of 1
DUQUESNE LIGHT COMPANY
L. Restructuring Issues
8. State the company’s preferred discount rate(s) such as weighted average cost-of

capital for use in computing net present value of {ost revenues or stranded capital at
each generating plant or unit.

Response:

The Company has used the fully after-tax weighted average cost of capital for use in
its present value calculations related to the determination of stranded cost. The fully after-
tax weighted average cost of capital is based on the Company’s overall cost of capital
(which includes the cost of long term debt on a pre-tax basis) as developed in response to
Item H-1.

The Company’s fully after-tax weighted cost of capital is computed as follows:

Weighted

After-tax % of After-Tax
Item o Cost Rate Capitalization Cost of
{1) (2} 3) Capital

(@=2)x3)
Long Term Debt (8.51%

x {1-.414935)) 4.98% 50.23% 2.50%
Preferred and Preference

Stock 7.45% 9.69% 0.72%
Common Stock 11.50% 40.08% 4.61%

Weighted After-Tax
Cost of Capital 100.0% 7.83%

—_—



. Ite’: L-9
' Wwiuless: _D. L Clayton
Page 1 of 2

DUQUESNE LIGHT COMPANY
L. Restructuring Issues

9. For 1999 and each and every year that each generating plant would have remained
in regulated base, provide a forecast of market clearing prices for such generation,
and the company’s overall portfolio of generation assets. Indicate how long after
1999 each generating unit would have remained in rate base. Indicate the rated
capability of each plant or unit as of 1996 and the average capacity factor of each
unit during the previous 5 years.

Response:

Please see the direct testimony of Michael Schnitzer and Mark Kar! for the market
clearing prices between 1999 and 2005. Mr. Schnitzer also calculated a range of market ceiling
prices beginning in 2006. The high and low estimates which determine this range are listed
below:

Market Price
cents/kWh
Year High Low
2006 4.41 3.38
2007 4.52 3.47
2008 4.63 3.55
2009 4.75 3.64
2010 4.87 3.73
2011 4,99 3.83
2012 5.11 3.72
2013 5.24 4.02
2014 5.37 4.12

2015 5.50 422



0 : .tem No: L-9

Page 2 of 2

Beyond 2015, the market ceiling prices were escalated at 2.5% annually.

The company’s portfolio of generation assets, the capability of each unit and any changes
through 2005 are summarized in the response to Question G-6. It is anticipated that each unit
would have stayed in rate base until the end of its book life. The book life of each plant is shown
in Exhibit MGK-7 to the direct testimony of Mark Karl.

Plant Capacity Factor (%)

1996 1995 1994 1993 1992
Elrama 60.9 57.2 53.6 60.1 53.7
Sammis 64.4 61.5 74.9 71.7 81.7
Eastlake 59.5 55.0 57.0 64.1 47.0
Brunot Island (1)
Cheswick 62.4 69.2 79.2 65.3 72.5
Beaver Valley Unit 1 80.2 77.0 77.9 61.6 88.9
Beaver Valley Unit 2 68.0 86.5 99.0 73.8 80.1
Mansfield 442 43.6 39.3 50.5 413
Perry 71.7 87.9 442 383 69.1

(1) Brunot Island Units 2A, 2B, 3 & 4 were cold reserved effective 5-1-86. Units 2A and 2B
were returned to service in 1996. Units 1A, 1B and 1C have been utilized as peaking
units.



. . Ite‘ﬁ: L-10
Witness: D, J, Clayton
Page 1 of 1

DUQUESNE LIGHT COMPANY

L. Restructuring Issues

10. Provide an operations and maintenance expense efficiency factor, representing the
company’s estimate of potential cost savings and productivity measures available
to the company to reduce costs and remain competitive in the future markets.
Explain and identify by FERC account each O&M expense category which may
be reduced and each account that is not capable of reduction due to as yet :
unrealized cost savings and productivity measures.

Response:

The Company is continually striving to maintain a low level of operation and
maintenance expenses. In the past, the company has undertaken numerous programs and
projects which have significantly reduced O&M expenses. These efforts are described in
the direct testimonoy of Mr. Clayton. The improvements in O&M expense efficiency are
reflected in the forecasted O&M expenses presented in the direct testimony of Mr. Nelson
and Mr. Duckworth. Therefore, further reductions in O&M expenses are not reasonable
to project. As such, the Company believes its efficiency factor is nearly 100% and that
100% 1s the Company’s best estimate at this time.



. ‘ Iter‘: L-11

Witness: D. J. Clavton

Page 1 of 2

DUQUESNE LIGHT COMPANY

L. Restructuring Issues

i1 Provide appropriate inflation factors which may be applied to sales (MWH),
O&M expense, stranded costs other than net plant, fuel expense (by type of fuel),
and other regulatory assets currently included in base rates and currently not
included in base rates.

Response:

Whenever possible, specific forecasts of O&M and fuel costs were made using existing
fuel contracts and operating plan (O&M) budgeted levels. Escalation rates were used where
specific forecasts were not able to be produced. Generally the escalation rates on page 2 of this
item could be applied to sales (MWH), O&M and fuel expense. Changes in stranded costs and
regulatory assets are based on changes in amortization levels and capital spending and therefore
should not be forecasted using inflation factors.



. . Iter‘: L-11

Page 2 of 2
Escalation Rates %
O&M * Coal 1997-2016
1997 24 Compliance Coal 4.1
1998 2.5 Low Sulfur Coal 4.1
1999 2.5 Medium Sulfur Coal 3.7
2000 2.5 High Sulfur Coal 2.8 °
2001 2.6 Scrubber Coal 2.8
2002 2.6
2003 2.7
2004 2.7
2005 2.7
2006 2.7
2007 2.6
2008 2.6
2009 2.6
2010 2.7
2011 2.7
2012 2.7
2013 2.7
2014 2.7
2015 2.7
2016 2.7
Nuclear Fue]

3% annual escalation rate through forecast period based upon an Energy Resources International
Inc. forecast.

Sales (KWH)

The Company’s sales forecast averages a year to year increase of 1.7%. This could be applied to
predict sales.

* Rates based on Wharton Econometric Forecast Associates (WEFA).



Item No. L-12
Witness: J. A. Lahtinen

Page 1 of |

DUQUESNE LIGHT COMPANY

L-12 Provide a proposed methodology to allocate the following expenses
among the company’s various kinds of generation (by fuel) consistent with
your proposed cost of service study:

(a) Original cost of plant in service

(b) Accumulated depreciation and amortization
{(c) Construction Work in Progress

(d) Nuclear Fuel Inventory

(e) Working Capital

) Regulatory Assets

(g) Accumulated Deferred Income Taxes

(h) Depreciation Expense

(D Amortization Expense

) Taxes other than income taxes
(k) Insurance
M Operation expense

(m)  Maintenarnce expenses

(n) Fuel expense (gas, coal, etc.)

(o)  Miscellaneous expenses

(p)  Nuclear Decommissioning expenses
((4)] Purchased power - existing contracts
(r) Federal Income Taxes

RESPONSE:

The functionalization and allocation of costs are described in the testimony, exhibits and
workpapers of Messrs. O'Brien and Lahtinen.



Item No. L-13
Witness: J. A. Lahtinen
Page | of 1

DUQUESNE LIGHT COMPANY

L-13 Provide a proposed methodology allocating the following costs to type of
generation (steam. nuclear. etc.) and by customer classes consistent with
your proposed cost of service study:

(a)
(b)
(c)
(d)
(e)
(f)
(8)
(h)
(i)

RESPONSE:

Return on investment

Depreciation and amortization expense
Taxes other than income and insurance
Operations and maintenance expense
Fuel expense

Miscellaneous expenses

Nuclear decommissioning expense
Purchased power

Federal income taxes

The functionalization and allocation of costs are described in the
testimony exhibits and workpapers of Messrs. O'Brien and Lahtinen.



. . lt‘lo.: L-14
Witness: _M. G. Karl
Page 1 of 1

DUQUESNE LIGHT COMPANY

L. Restructuring Issues

14. Provide a methodology to allocate. for each type of generation used
including purchased power (if unclassifiable by fuel type), the company’s
sales in mWh for each year of the forecast period.

Response:

The projected distribution of generation by fuel type. including purchases, for
each year of the forecast period, is shown on the form IRP-Elec 8A which is in Appendix
A of Duquesne’s Integrated Resource Plan, as filed in May 1997. Projected generation
by facility is included as an exhibit to the direct testimony of Mark Karl.



Item No: L-15
Witness: James Lahtinen
Page 1 of 1

[GHT P

L-15 For each year of the forecast period used to quantify a claimed competitive
transition charge, provide a methodology to designate an appropriate allocation of
sales in MWh for each type of generation used. including purchased power (if
unciassifiable by fuel type) among the customer classes.

Response:

Duquesne is unaware of the existence of any methodology that seeks to allocate
MWh of generation by either individual generator or fuel-type to rate classifications.
Moreover, even if such a methodology existed it is not clear how it could be applied to
produce meaningful results. This is because control area operators attempt to dispatch
their entire generation plant portfolio (including purchases) on a real time basis to satisfy
combined load and security constraints in a least cost manner. All that control area
operators know at any particular time is the amount of load that must be satisfied, system
operating constraints and available generation to instantaneously balance supply and
demand on a real time basis. Moreover, since electrical energy follows the path of least
resistance, it is impossible to identify the ultimate substation destination of generation at
any particular location let alone the ultimate customer destination.

Finally, it is important to note that Duquesne’s methodology for calculating CTCs
is customer specific and depends on customer baseline consumption, current rate cap and
the market value of baseline consumption. CTCs do not depend on a plant by plant
allocation of costs to either customers or rate classifications.



. ' ltem No. L-l’

Witness: J. A. Lahtinen
page 1 of 1

DUQUESNE LIGHT COMPANY

L-16: Provide a detailed explanation. including all assumptions and
computations used to allocate its proposed recovery of net stranded costs
(CTC and ITC) in a manner that does not shift inter- or intra-class costs,
maintains consistency with the allocation methodology for utility
production plant accepted by the commission in the company's most
recent base rate proceeding and principally pays down capitalization.

RESPONSE:

Please refer to Mr. Lahtinen’s testimony.




. . Ite:‘): L-17

Witness: D. J. Clayton
Page 1 of 2

DUQUESNE LIGHT COMPANY

L. Restructuring Issues

17. Provide a graphed function showing amount of stranded capital (y-axis) relative to
market clearing prices (x-axis), using the following prices for market clearing
prices: 2 cents/kwh, 2.5 cents/kwh, 3 cents/’kwh, 3.5 cents/kwh, 4 cents/kwh, 4.5
cents/kwh and 5 cents/kwh.

Response:

The requested chart is provided on page 2 of this item. The referenced market clearing
prices are levelized for the period 2006 through the end of each plant’s life and the stranded cost
calculations as of December 31, 2005, assume that the Company’s rate cap and minimum
depreciation and amortization commitment as described in Company Statement No. 2 are
approved by the commission.
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DUQUESNE LIGHT COMPANY

M. Restructuring Procedures

1. Explain in full detail your proposed procedures for ensuring direct access
to all licensed electric generation suppliers and how you will avoid conflicts
of interest, improper use or distribution of customer or proprietary
information obtained in the course of providing direct access.

Response:

The Duquesne Light Company’s Code of Conduct filed as Exhibit FH-2 that applies to
the provision of regulated and unregulated services by Duquesne and its Standards of Conduct
filed with the Federal Energy Regulatory Commission at docket No. OA97-407-000 provide
detailed guidelines that ensure fair and equitable treatment among all stakeholder groups (both
internally and externally). Additionally, the Duquesne Light Company provides open access,
nondiscriminatory transmission service to entities who take such service under Duquesne
Light Company’s prevailing Open Access Transmission Tarniff filed with the Federal Energy
Regulatory Commission at docket OA96-56-000.
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DUQUESNE LIGHT COMPANY

M. Restructuring Procedures

2. Describe your proposed universal service and energy conservation cost
recovery mechanism, with regard to the requirements of 66 Pa. C.S. §2802
(10) and 2804 (9) along with supporting calculations and work papers.

Response:;

The Commission’s Final Order [Docket No. R-000960890F0010), entered
July 11, 1997] states in Appendix B, Section H, Paragraph 2, “The universal service funding
mechanism should be collected by the EDC as a non-bypassable distribution charge, paid by
all customers.” Given the very recent issuance of these Guidelines, Duquesne is still in the
process of determining how best to incorporate the Commission’s directives in the rate design.
As such, the relevant supporting calculations and working papers have yet to be finalized.
Finalization of this analysis and design will be predicated on the corpletion of our Universal
Service and Energy Conservation Plan scheduled to be completed on or before
November 1, 1997.
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DUQUESNE LIGHT COMPANY

M. Restructuring Procedures

3. Explain in full detail the proposed procedures for interaction with electric
generation suppliers operating on the utility system and with customers
which also provide generation (net metering customers).

Response:

FERC Order 888 requires that public utilities offer open access, nondiscriminatory
transmission access pursuant to filed tariffs. On July 9, 1996, Duquesne filed a tariff identical
to the FERC’s pro forma tariff, offering point-to-point and network transmission services.
This tariff includes embedded cost rates for transmission and ancillary services. (Some of
these rates are “up to” charges.) The FERC accepted the non-rate terms and conditions of the
tariff, and the rates have been effective, subject to refund, since July 9, 1996.

Order 888 held that the FERC has jurisdiction over the rates, terms and conditions of
unbundled transmission service to retail customers (but not over the rates, terms and
conditions of local distribution service). Consistent therewith, Duquesne will provide retall
transmission access pursuant to the terms and conditions of FERC’s pro forma tariff and
unbundled rates that recover Duquesne’s embedded cost revenue requirement. Duquesne also
will submit these rates to the FERC for its approval.

The non-rate terms and conditions of access will be governed by Duquesne’s pro
forma tariff. Under the tariff, retail customers will receive the same nondiscriminatory
services that the FERC approved in Order 888. To the extent that it becomes necessary to
waive or amend certain tariff provisions, Duquesne reserves the right to propose such
changes.

Duquesne’s transmission rates are based on a traditional cost of service study.
Transmission related revenue requirements are allocated according to class contribution to
Duquesne’s 12 monthly coincident peak demands. The revenue requirement allocated to each
class is then recovered through a unit charge (in kWh and/or kW) for billing purposes. The
transmission rates charged to customers will apply without discrimination regarding the
customer’s electricity supplier.

Duquesne will offer all the ancillary services required to be offered by FERC under
Order 888. The services are: scheduling; reactive power; regulation and frequency control;
spinning reserve; supplemental reserve; and energy imbalance. Each service is described
bnefly below.
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Duquesne will offer or provide these ancillary services consistent with FERC rules.

Three of the services will be charged directly to Duguesne’s retail customers:
reactive supply, regulation and frequency control. and spinning reserve. Having paid the
rates for these services, as well as for transmission and distribution service, customers will
have the ability to receive any power supply resource without the imposition of additional
charges from Duquesne for these services.

Electricity suppliers will be responsible for the other three services (scheduling,
energy imbalance and supplemental reserve). This is appropriate because these charges are_
dependent on actions undertaken by the suppliers. For example, scheduling charges will vary
with the number of schedules and schedule changes submitted. Energy imbalance charges
will vary with the degree to which a supplier’s schedule matches the demands of its
customers. Supplemental reserve charges will apply only if the supplier chooses to purchase
them from Duquesne.

Retail customers will be credited with the revenues received by Duquesne for the sale
of all ancillary services except energy imbalance service (as discussed below). The credits
will be applied as follows:

¢ For services that are charged directly to retail customers (reactive power,
regulation and frequency control. and spinning reserve), a credit will apply to
reduce the CTC based on the customer’s baseline consumption.

* For the other two services for which customers currently bear cost responsibility
in their bundled rates (scheduling and supplemental reserve), the revenues
Duquesne receives (net of any additional costs incurred) from electricity suppliers
for service to retail load will be credited to the CTC on an annual basis and flowed
through to customers in a cents per kilowatt-hour credit. (An annual credit will be
used because, as indicated above, the revenues to be received from these services
will vary based on the actions of the suppliers and cannot be forecast prior to
commencement of retail access.)

® The only service for which there is not CTC credit is energy imbalance service.
This is because the cost of supplying imbalance is a cost that will be borne by
Duquesne and the costs are not embedded in current bundled rates. These costs
will be billed directly to electricity suppliers who impose these costs on
Duquesne.

The Duquesne Light Company will provide all suppliers and customers comparabie
service.
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DUQUESNE LIGHT COMPANY

M. Restructuring Procedures

4. Explain in full detail proposed procedures for customer selection of
alternate generation suppliers.

Response:

Customer Selection Assistance
No attempt will be made by Duquesne Light to influence customer selection of an alternate
generation supplier. To assist the selection process however, Duquesne Light will:

e Provide a list of participants to every licensed generation supplier who requests it. This
list excludes all customers who have restricted access to their personal information.

e Provide a list of licensed alternate generation suppliers to every eligible customer as part
of the standard notification package.

¢ Provide customer specific consumption history to allow customers to profile their
electricity usage and work with alternate suppliers to determine the most appropriate rate
plan to meet their energy consumption needs. The consumption history is included with
the notification package and shows electricity usage from the most recent twelve billing
periods for that customer.

Customer Choice Notification

Because Duguesne Light will not select or recommend alternative generation suppliers to any
customer, those customers who choose to take unbundled service must provide notification of
their choice to initiate the switch to alternate service. Customers are encouraged to negotiate
terms of service following whatever procedures are established by the supplier (or directed by
PUC guidelines). Duquesne Light will not be responsible for monitoring contract compliance
between the customer and any alternate generation supplier beyond the established PUC
guidelines for billing, service termination, etc.

Duquesne Light has adopted a “two-way” match process to confirm customer choice of
supplier agreement and service options with those reported by the suppliers. This matching
process also helps to avoid incidents of “slamming”. Once terms of service are established,
customers may indicate their selection in one of two ways:

L Telephone Duquesne Light to report the intention to switch suppliers. Upon
confirmation (i.e., caller-id, social security number, or other secured measures) that the
caller is authorized to make changes to the account status, the customer will be asked
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for i) name of the alternate generation supplier; ii) integrated or separate billing option;
and iii) specific supplier rate plan (if the integrated billing option is chosen).

A If supplier confirmation has already been received, the customer must confirm
the supplier information.
B. If supplier confirmation has not been received, or if existing supplier

information is different, the customer will be advised that the switch cannot
occur until we receive supplier confirmation of the new option,

C. Customer will be advised that upon confirmation, the switch to new supplier’s
service will begin after the next scheduled actual meter reading for the current
service (bundled or unbundled).

I Arrange for the selected alternate generation supplier to provide a service agreement
signed by the customer.

A If the customer does not contact Duquesne Light with a supplier choice, but
the supplier agreement is signed by the customer, the switch will be completed.

B. If the customer does not contact Duquesne Light with a supplier choice, and
the supplier agreement is not signed by the customer, the agreement will be
recorded but no switch will be made.

C If the customer has contacted Duquesne Light with a supplier choice, and the
supplier agreement does not match the customer options, the switch will only
be completed if the agreement is signed by the customer. If the agreement is
unsigned, the supplier will be notified of a mismatch and no switch will be
made.

D. Duquesne Light will provide a regularly scheduled report of all
customer/supplier mismatches that must be resolved by the supplier before a
switch will be completed. This report will also serve to record incidences of
possible slamming by alternate generation suppliers.

Upon completion of the matching process, the customer will automatically receive a
confirmation letter from Duquesne Light indicating the chosen supplier, the preferred billing
option (integrated or separate) and the applicable rate plan if integrated billing is selected.
Besides confirming the customer’s pending supplier change, this letter also alerts customers to
changes initiated in their account without their permission.



Item No ‘M-5
. . Witness. Frank Hoffmann

Page 1 of ]

DUQUESNE LIGHT COMPANY
M. Restructuring Procedures

5. State proposed procedures for customer selection during the phase-in
process and the resolution of disputes. Provide a detailed discussion of
how the company will satisfy the competitive disadvantage provisions of
66 Pa.C.S. §2806(b) (4) prior to the availability of full direct access prior
to the issuance of formal regulations.

Response:

During the three-year phase-in to full direct access, the residential and small
commercial customer will be randomly selected by zip code-based geographic areas of
choice (GAC). All GAC’s in our service territory will be entered into a poo!l from which the
random selection will occur. All GAC’s will be assigned to the first, second and third year of
the phase-in through this process. This random selection process that allows all residents in
local communities to be phased-in together should mitigate many disputes.

Because of the potential problem of competitive disadvantage, Commercial and
Industrial (C/I} customers will be selected for phase-in by SIC code based market segments.
Duquesne Light has identified 11 commercial and 5 industrial market segments. These
segments will be entered into a poot to be randomly selected for phase-in. Some of these
segments may be grouped to satisfy the competitive disadvantage provision of 66 Pa.C.S.
§2806(b) (4). This process will allow customers that compete with each other to be phased-
in together (i.e., Retail Sales, Steel, etc.) thus eliminating most disputes.

When a dispute regarding competitive disadvantage arises, Duquesne Light will ask
that customer to make their case in writing showing the specifics of the disadvantage. To
prove competitive disadvantage, the customer must:

— show that their business has been misclassified by SIC code or other market
segment, or

— show that other businesses within the service territory with the same primary
product or service have received a competitive advantage.

Duquesne Light will review the case and rule on its merits. If merit is demonstrated, they
will be included in that phase of the process. All other disputes regarding process or
timeliness will be denied.
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DUQUESNE LIGHT COMPANY

M. Restructuring Procedures

6. State the technical systems and procedures that must be in place in order
for the company to act as an open access distributor, including a timetable
for implementation, its dependencies and critical path.

Response:

The following technical systems and procedures must be in place in order for the
company to act as an open access distributor.

(1) Computers, software, communications equipment and procedures to interface
a multitude of Electric Energy Suppliers with Duquesne Light Company’s
Energy Management Systems to ensure adequacy of supply to meet customer
demands on a minute to minute basis.

(2) Computers, software, communications equipment and procedures to account
for: (a) the energy deliveries made to the Duquesne Light Company control
area by wholesale suppliers and (b) the transmission and ancillary services
provided by Duquesne Light Company to deliver that energy to the ultimate
customer.

(3)  Computers, software, communications equipment, new meters and procedures
to obtain hourly KWH meter readings of retail choice customers.

(4) Computers, software and procedures to match retail customer usage to his
supplier’s electric energy deliveries for settlement of charges associated with
transmission and ancillary services.

(5) Computer software and procedures to manage customer choice and produce
customers’ unbundled bills.

(6) Computers, software, and procedures to determine the amount of monies
collected by Duquesne on behalf of a supplier and disbursing funds
accordingly.

All technical systems and procedures are expected to be operational in time to begin
the Retail Access Pilot Program with the exception of new meters that can provide customers’
hourly energy usage.

Since hourly meters will not be universally available prior to customer choice,
Duquesne will use representative customer load shapes based on actual hourly readings from
load profile meters and load research. It will be assumed that all customers in a given class or
category use electricity in a single pattern.

A detailed description of this methodology is presented in Appendix F of Duquesne
Light Company’s Retail Access Pilot Program filing of February, 1997.
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DUQUESNE LIGHT COMPANY

N. Emplovee and Local Community Impacts

1. Provide a detailed discussion of the impacts of the proposed restructuring plan on the
employees of the utility, the utility’s federal, state and employer taxes and the
concomitant influence on local communities. '

Response:

The Company has been making efforts to maximize the productivity of its workforce
since the last rate case in 1987. Starting with the Duquesne Plan in 1986, the Company has
worked to right-size its workforce to achieve a level appropriate to the developing competitive
marketplace while still providing a high level of service.

The result of the Company’s focus on cost control has led to over a 1000 person net
reduction in the number of employees since 1989.

The Company will continue to focus on cost control as it transitions to a competitive
market place. The Company does not anticipate any significant position eliminations based on
the transition plan filed herein. The Company has extended the contract with its represented
employees through 2001, Under the terms of this contract, the Company has agreed to provide
job security for employees as of December 31, 1996 through October 1, 2001. As such, overall
staffing levels are expected to generally remain at current levels with the possibility of some
small reductions due to attrition.

Any change in employment will have direct effects on the utility’s federal, state and
employer taxes. The utility receives a current federal and state tax deduction for the direct
compensation expense and resulting employee payroll taxes. Changes in employment will have
a direct impact on federal and state tax payments which would be calculated at the statutory tax
rates in place at the time of the employment change. Small changes in employment levels should
have a minimal economic effect on the local community. Impacts related to the announced
merger with Allegheny Power System are discussed in the merger application filing at Docket
No. A-110150F0015.
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IGHT N
N. ] ity Impacts

2. Demonstrate how the company has considered and will consider the experience and
expertise of its work force in moving towards competition and the utility’s plan to
maintain existing levels of reliability and service.

Response:

On an ongoing basis, the Company reviews its workforce and determines the appropriate
level of employment including the use of contract labor. This process has led to increases and
decreases in workforce in an effort to achieve the Company’s objectives in the most cost
effective manner.

The Company places great value on its employees and evaluates them through an annual
Performance Leadership merit salary increase program. Goals are established to reward the
employee for performance and expertise and the program is used to evaluate candidates for
promotion.

Through in-house training, external seminars and corporate communications, the
Company has educated its employees as to the coming demands that competition will bring.

An experienced and motivated workforce will accomplish the Company’s goals in a
much more efficient and cost effective manner thereby making the Company more competitive.

Recently, a “multi-crafting” pay system was established for the represented employees of
the IBEW. The program “pays for skills” in that it rewards employees with multiple and higher
level skills and expertise with a higher pay level. These employees with increased expertise will
provide value in a competitive marketplace.

The Company plans to maintain or exceed existing levels of reliability and service
through continued system enhancement including technological advancements and automation.
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DUQUESNE LIGHT COMPANY
N.  Employee and [Local Community Impacts

3. List all planned office or plant closings or consolidations for the calendar years
ending 1997, 1998, 1999, 2000 and 2001. State any associated impacts on local
communities, social services or any tax implications.

Response:

There are currently no plans to close any plant or major offices or company facilities.
From time to time for limited periods of time, some employees are relocated to different facilities
to better track the required work load. Business conditions and circumstances change over time,
and the company cannot guarantee that ongoing operations review will not require future facility
closures.

The statements above anticipate the acceptance of the Company’s transition plan as
described in this filing. Any significant deviation from that plan could considerably affect levels
of employment with a resulting effect on utility tax payments and the economy of the local
community. This response does not consider any impacts of the announced merger with
Allegheny Power System.
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DUQUESNE LIGHT COMPANY
N.  Employee and Local Community Impacts

4. Provide a listing and thorough discussion of any planned or currently effective lay-off
plans or actions, early retirement programs, hiring freezes or other workforce changes
in existence after December 31, 1996 and which will be in effect for the years 1997,
1998, 1999, 2000 and 2001,

Response;

The Company currently has no planned or currently effective early retirement program or

major layoff plans. As discussed in the response to Question N-1, the Company is continually
working to achieve the proper workforce level and thus has seen a reduction in its employment
level during the last 5 years.

Since mid-1990, the Company has had a partial hiring freeze in effect. Limited hiring has
taken place since the freeze was put into effect with approval for new positions being granted
only after an assessment process determining the need for the new position has been completed.
Approval by a vice-president is required to add a new position.

It is anticipated that this partial hiring freeze will continue at least through 1997.
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DUQUESNE LIGHT COMPANY

Q. Cormporate Finance and Structure

1. Provide a copy of any securitization filing submitted prior to the filing of
the restructuring plan.

Response:

The Company has not made a securitization filing.
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DUQUESNE LIGHT COMPANY
0. Corporate Finance and Structure
2. Provide a discussion of any contemplated acts of merger, consolidation,

acquisition or disposition by the company.

Response:

On April 7, 1997 the Company announced its plan to merge with Allegheny Power
System. See the Company merger application filing at Docket No. A-110150F0015 which

was filed August 1, 1997.
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DUQUESNE LIGHT COMPANY
0. Corporate Finance and Structure
3. Provide a description of any contemplated creation of new business

entities by the company.

Response:

The response to Item H-12 provides the current structure of DQE, parent company
of Duquesne Light. Due to the Securities and Exchange Commission’s disclosure
requirements and the confidential and proprietary nature of new business creation, it
would be inappropriate to comment at this time.
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DUQUESNE LIGHT COMPANY

0. Comorate Finance and Structure

4. List accumulated deferred federal income tax amounts held by the utility.

Response:

The following is a list of accumulated deferred federal income tax amounts held by
Duquesne Light Company as December 31, 1996.

Account 190 $102,056,918.37

Account 281 (74,597.96)
Account 282 (399,322,106.99)
Account 283 (554,068,718.77)

Refer to D-5 for individual account balances.
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DUQUESNE LIGHT COMPANY

Q. Cormporate Finance and Structure

5. Provide a schedule of when deferred state taxes are to be paid.

Response:

Attached is a schedule which shows by year when the reversal of deferred state
income taxes occurs. '



DUQUESNE LIGHT COMPANY

REVERSAL OF STATE DEFERRED INCOME TAXES

NAME OF DEFERRAL

ACCOUNT 190
Recoverablo Encrgy Costs
Deferred Incentive Plan
Long Term Incentive Plan
Operating Reserve
Pending Litigation
State Taxes
Director’s Compensation
FAS 106
Obsolescence
Grant Town Investment
Bad Debt Reserve
Ondord Sublease Loas
Untiilled Revenue
Affordable Housing
Fossil Gen Qutage Costs
Perry Reserve
Early Window - B.V, #2
Warwick Mine Closing Costs
Beaver Valley Sale/Leaseback

ACCOUNT 281
ACCOUNT 282

UNT 283
First Mortgage Bonds
Unrealized Loss on Securities
ESOP
System Cap
Maqsfield Cap Cost
B.V. #2 Maint Outage Cosls
Perry #1 Outage Costs

DOE Dec & Decontamination

B.V.#1 Maint Outage Costs
B.V. #2 Debt Cancellation
GE Settlement

B.V. #2 Training Costs
Eerly Window - Perry
PeryNo.1 O&M
Carciaker Expenses

1997
(91,409.00)
(2.815.00)
(126.652.00)
(41,958.00)
(69,930.00)
(67.932)
(30,922)
(38,855)
(32,084)
(10,323)
(61.119)
(151,080)
(154,263)
(373
(572,759)
(14,643)
(6,532)

(564,389)
NONE

NONE

611,980
66,680
14,706

175,471

636,379
41,775
32,367
32,551
75,7458

277,259
11,938
24,549
74,735
35,150
82,746

1998

(45.704.00)
(2.814.00)
(126,652.00)
(41,958.00)
(69.930.00)
(67.932)
(30,923)
(18,855)
(32.084)
(10,323)
(61,119)
(151,080}
(154,263)
(373)
(572,758)
(14,643)
(6.532)

(564,889)

611,980
66,680
14,706
87,736

318,190
41,775
32,367
32,551
75,745

277,259
11,938
24,548
74,735
35,150
82,746

1999

(2,814.00)
(126,653.00)
(41,958.00)
(69,930.00)
(67,932)
(30,923)
(38,855)
(32,084)
(10,323
(61,119
(151,080)
(154,263)
(373)
(572,758)
(14,642)
(6,532)

(564,889)

611,980
66,680
14,706

41,775
32,367
32,551
75,745

277,259
11,938
24,548
74,735
35,150
82,746

2000

(2,814.00)
(126,653.00)
(41,958.00)
(69,930.00)
(67.932)
(30,923)
(38.855)
(32,084)
(10,323)
(61119
(151,080)
(154,263)
3712

(14,642)
{6,532)

(564,889)

611,980
66,680
14,706

41,775
32,367
32,551
75,745
271,259
11,938
24,548
74,735
35,150
82,746

2001

(2,814.00)
(126,653.00)
(41,958.00)
(69,930.00)
(67,932)
(30,923)
(38,855)
(32,084)
(10,323)
(61,119)
(151,080)
(154,263)
(3712)

(14,642)
(6,532)
(2.356,286)
(564,889)

611,980
66,680
14,706

41,774
32,366
32,551
75,745
277,259
11,938
24,548
74,735
35,150
82,746
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NAME OF DEFERRAL 2002 2003 2004 2008 2006
ACCOUNT 1%
Recoverable Energy Costs
Deferred Incentive Plan
Long Term Incentive Plan (126,653) (126,653) (126,653) (126,653)
Operating Reserve
Pending Litigation
State Taxes
Director’s Compensation
FAS 106 (38,85%) (38,855) (38,855) (38,855) (38,855)
Obsolescence (32,084) (32,084) (32,084) (32,084) (32,084)
Grant Town Investment ' {10,323) (10,323) (10,323) {10,383) (10,323)
Bad Debt Reserve {61,119) (61,119 (61,119) (61,119) (61,119
Oxford Subleass Loss (151,083) (151,083) (47,07H
Unbilled Revenue (154,263) (154,263) (154,263) (154,263) (154,262)
Affordable Housing '
Fossil Gen Outage Costs
Perry Reserve
Early Window - B.V. #2 (6,532) (6,532) (6.532) (6,532) (5,444)
Warwick Mine Closing Costs
Beaver Valley Sale/Leaseback (564,889) (564,889) (564,889) (564,889) (564,889)
U 81
ACCOUNT 282
ACCOUNT 283
First Mortgage Bonds 611,980 611,980 611,980 611,980 326,805
Unrealized Loss on Securities 66,680 66,680 66,680 66,680 66,680
ESOP 14,706 14,706 14,706 14,706 14,706
System Cap
Mansfield Cap Cost
B.V. #2 Maint Outage Costs 41,774 41,174 41,774 41,774
Perry #1 Outage Costs 32,366 32,366 32,366 32,368
DOE Dec & Decontamination 32,551 32,551 32,551 12,551 32,551
B.V.#1 Maint Outage Costs 75,745 75,745 75,745 75,744
B.V. ¥2 Debt Cancellation 277,259 277,259 277,259 277,259 44,074 H
GE Settlement 11,938 11,938 11,938 11,938 11,938 ’
B.V. #2 Training Costs 24,548 24,548 24,548 24,548 - T
Early Window - Perry 74,135 74,735 74,735 74,735 62,277

PeryNo.i O&M 35,150 35,150 35,150 35,150 35,150
Caretarer Expenses 82,746 82,746 82,746 82,745 E
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NAME OF DEFERRAL 2007 2008 2009
ACCOUNT 190
Recoverable Energy Costs
Deferred Incentive Plan
Long Term Incentive Plan
Operating Reserve
Pending Litigation
State Taxes
Director’s Compensation
FAS 106 ; (32,855) (38,855} (38,855) (38,855) (38,855)
Obsolescence (32,084) (32,084) (32,084) (32,084) (32,084)
Grant Town Investment (10,323 (10,323) (10,323) (10,323) (10,323}
Bad Debt Reserve 61,119 (61,119 (61.119) (61,119) (61,119)
Onxford Sublease Loss
Unbillod Revenue (154,262) (154,262) (154,262) (154,262) (154,262)
Affordable Housing
Fossil Gen Outage Costs
Perry Reserve
Early Window - B.V. #2
Warwick Mine Closing Costs
Beaver Valley Sale/Leaseback (564,889) (564,889) (564,889) (564,889) (564,889)

[
|

b
=4
-
=
[
=3
i
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AC 28

ACCOUNT 252

ACCOUNT 283
First Mortgage Bonds 326,805 326,805 326,805 326,805 326,05
Unrealizad Loss on Securitios 66,680 66,630 66,680 66,680 66,680
ESOP 14,706 14,706 14,706 14,706 14,706
System Cap
Mansficld Cap Cost
B.V. #2 Maint Outage Costs
Perry #1 Ouiage Costs
DOE Dec & Decontamination 32,551 32,551 32,551 32,551 32,551
B.V. #1 Maint OQutage Costs i
B.V. #2 Debt Cancellation 44,074 44,074 44,074 44,074 44,074 '
GE Settiement 11,938 11,938 11,938 11,938 11,938
B.V. #2 Training Costs
Early Window - Perty
PenyNo.1 O&M 35,150 35,150 35,150 35,150 35,150
Caretarer Expenses N



DUQUESNE LIGHT COMPANY

Item No: Q-5
REVERSAL OF STATE DEFERRED INCOME TAXES

Page 5 of 7

NAME OF DEFERRAL 2012

ACCOUNT 19
Rocoverable Energy Costs
Deferred Incentive Plan
Long T'erm Incentive Plan
Operating Reserve
Pending Litigation
State Taxes
Director’s Compensation
FAS 106 (38,855) (38,855) (38,854) (38,854) (38,854)
Qbsolescence {32.084) (32,084) {32,084) {32,084% (32,084)
Orant Town Investment (10,323) (10,323 (10,323) (10,323) (10,323)
Bad Debt Reserve (61,119) (61,119) 61119 (61,119) (61,119)
Oxford Sublease Loss
Unbilled Reveue (154,262) (154,262) (154,262) (154,262) (154,262)
Affordable Housing
Fossil Gen Outage Costs
Perry Reserve
Early Window - B.V. #2
Warwick Mine Closing Costs
Beaver Valley Sale/Lesscback (564,889) (564,889) {564,889) (564,889) (564,889)

ACCOUNT 281
ACCOUNT 2852

ACCOUNT 283
First Mortgage Bonds 326,805 228,807
Unrealizod Loss on Securitics 66,680 66,680 66,680 66,680 66,680
ESOP 14,706 14,706 14,705 14,705 14,705
System Cap
Mansfield Cap Cost
B.V. #2 Mnint Outage Costs
Perry #1 Outage Costs
DOE Dec & Decontamination 32,551 32,550 32,550 32,550 32,550
B.V. #1 Maint Outage Costs .
B.V. #2 Debt Cancellation 44,074 44,074 44,074 44074 44,074

GE Settlement 11,938 11,938 11,938 11,938 11,938
B.V. #2 Training Costs . t

Early Window - Perry

PerryNo.1l O&M 35150 . 35,150 35,150 35,150 35,150
Caretarer Expenses
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DUQUESNE LIGHT COMPANY Item No: G-3
REVERSAL OF STATE DEFERRED INCOME . TAXES . * Pagebof?

NAME OF DEFERRAL 2017
ACCOUNT 1%
Recoverable Encrgy Costs
Deferred Incentive Plan
Long Term Incentive Plan
Operating Reserve
Pending Litigation
State Taxes
Director’s Compensation
FAS 106 (38,854) (38,854) (38,854) (38,854) (38,854)
Obsolescence (32,084) (32,083) (32,083) {32,083) {32,083)
Grant Town Investment (10,323) (10,323) (10,323) (10,323y . (10,321)
Bad Debt Reserve (61,119) (61,119) (61,119) (61,119) (61,119)
Oxford Subleasa Loss
Unbilted Revenue (154,262) {154,262) (154,262} {154,262y {154,262
Affordable Housing
Fossil Gen Outage Costs
Perry Reserve
Early Window - B.V. #2
Wharwick Mine Closing Costs
Beaver Valley Sale/Leaschack (275.329)

|N
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2020

ACCOUNT 281
ACCOUNT 282

ACCOUNT 283
First Mortgage Bonds
Unrealized Loss on Securities 66,680 66,680 66,680 66,680 66,680
ESOP 14,705 14,705 14,705 14,705 14,705
System Cap
Mansficld Cep Cost
B.V. #2 Maint Qutage Costs
Perry #1 Outage Costs

DOE Dec & Decontamination 32,550 32,550 32,550 32,550 32,550

B.V. #1 Maint Outnge Costs .
B.V. #2 Debt Cancellation 21,461

QE Settlement 11,938 11,938 11,938 11,938 11,938

B.V. #2 Training Costs *
Early Window - Perry

PerryNo.1 O&M 35,150 35,150 35,150 35,150 35,150

Caretarer Expenses



DUQUESNE LIGHT COMPANY

REVERSAL OF STATE DEFERRED INCOME TAXES

NAME OF DEFERRAL

ACCOUNT 190

Recovernble Energy Costs

Deferred Incentive Plan

Long Term Incentive Plan

Operating Reserve

Pending Litigation

State Taxes

Director’s Compensation

FAS 108

Obsolescence

Grant Town Investment

Bad Debt Reserve

Oxford Sublease Loss

Unbilled Revenue

Affordable Housing

Fossil Gen Outage Costs

Perry Reserve

Early Window - B,V. #2

Wharwick Mine Closing Costs

Beaver Valley Sale/Leasshack

UNT

NT 282

ACCOUNT 283
First Mortgage Bonds
Unrealized Loss on Securities
ESOP
System Cap
Mansfield Cap Cost
B.V. #2 Maint Outage Costs
Pemry #1 Oulage Costs
DOE Dec & Decontamination
B.V. #1 Maint Outage Costs
B.V. #2 Debt Cancellation
GE Settlement
B.V. #2 Training Costs
Early Window - Perry
PeryNo.1 O&M
Caretarer Expenses

2022

(38.854)
(32,083)
(10,323)
{61,119)

(154,262)

66,679

14,708

32,550

11,938

35,150

2023

(38,854)
(32,083)
(10,323)
(61,119

(154,262)

66,679

14,705

32,550

11,937

35,150

g
=4
=
I

(38.854)
(32,083)
(10,323)
(61.118)

(154,262)

66,679

14,705

32,550

11,937

35,150

g

7]

(38,854)
(32,083}
(16,323)
(61,118)

(154,262)

66,679

14,705

32,550

11,937

34,865

2026 TOTAL

(137,113)

{14,071)

(1,139,875)

(209,790)

(349,650)

(339,660)

(154,614)

(38,854) (1.165.637)
(32,083) (962,511)
(10,323 {309,690)
(61,118) (1.833,567)
(1,104,643)
(4,627,869)
(1,863)
(1.718,275)
{(73.212)
(64,232)
(2,356,286)
(11.573,109)

(154,262)

8,024,262

66,679 2,000,395
14,705 441,167
263,207

954,569

375,970

291,298

32,550 976,516
681,704

3,001,606

11,937 358,136
220,933

734,892

1,019,065

744,713



IJtem No.: 0-6
Witness: M.K. O’Brien
Page 1 of 1

DUQUESNE LIGHT COMPANY

0. Corporate Finance and Structure

6. Provide a discussion and description of the
utility’s proposed functional separation between
regulated and nonregulated operations.

Responese:

Duquesne has a subsidiary which provided $19,665,341
of income during the test year. The benefits of
this subsidiary have been used in this filing to
reduce the cost of service to Duquesne’s utility
customers. See M.K. O’Brien’s testimony, adjust-
ment #8. No other unregulated operations are af-
fecting Duquesne’s cost of service or rate base.



Item No:
Witness:

P-1

Frank Hoffmann

Page 1 of

DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

1. Provide a listing of each universal service and energy conservation policy,
activity and service during the two years ending December 31, 1996. For
each such policy, activity and service, state budgeted and actual funding
during the two years by the company, along with any funding or
contribution by any third party source.

Response:
Universal Service and Energy Conservation Policy, Activity, and Service B
Policy, Activity, and Service 1995 Budget | 1995 Actual 1996 Budget | 1996 Actual |
Smart Comfort $700,000] $711,275 $700,000 $788.460
r%"ilmt Customer Assistance $550,000f $260,311 $550,000 $354,987
rogram

Pifot Customer Assistance cmmmmem————— [ I —— $223,390
Program frozen arrearage gnd
| billing deficiency write-offs

CARES $60,000 $57.361 $60,000 $59,538
Hardship Funds—-Administration $65.000 $65,000 ~$65,000 $65.000
Gatekeeper Programs * 30 $1,469 30 31,477
Low Income Collection Costs, $0[ $5,000,000 ~$0] $5,000,000
including labor

Low Income Write-olls ©_ $0 N/A ~$0]  $5,804,226
Low Income Late Payment $0] 32,490,928 $0{ 31,888,618
Charges forgiven

gons_umer redit Counseling $12,000 $14,800 $12,000 $12,670

ervices
LIHEAP promotion costs $50,000 $68.046 ~ $50,000 $67.890

! Projected budget expenses include, but are not limited to program start-up, labor, equipment, programming
and evaluation costs, Write-offs of both arrearage forgiveness and billing deficiencies are not included in

these estimates.

? Write-offs are part of the overall Company write-offs.
* No participants were in the pilot long enough to earn 2 write-off.
*“The Gatekeeper program is not budgeted as a separate program.
*The amount expended for low income collections is part of the overall collection budget. Duquense Light
does not divide the budget into low income vs. pon low income. Basad on this, the listed budgeted amount is
estimated in a similar manner as the Equitable Gas top down approach which is recommended in the Final
Order of the Universal Service and Energy Conservation Programs. The $5,000,000 includes allocated
expenses such as mainframe computer operation time, building rents, utilities, etc. These amounts may not be
available to fund other programs. All Duquesne Light labor costs associated with supporting all of the listed
low income programs, except Smart Comfort and CAP, are included in this number.
SActual write offs for 1995 are not identified as low income and non low income. Duquesne Light is unable to

supply this data.

Budgeted write offs are based on actual write offs in prior years. Write offs associated with low income
customers is not a criteria for budgeting future expected write offs. Based on this, Duquesne Light is unable to

;Jrovidc this data.

Dugquesne Light does not budget late payment charges. Moreover, these moneys are not revenues and are not
available for future programming. They represent charges which could be but are not billed to the low-income

customer.



Item No, P-2
. , Witness. Frank Hoffmann

Page 1 of 1

DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

2. Regarding the provisions of 66 Pa.C.S. §2804 (9) and (15), state how the
company intends to continue its universal service and energy conservation
activities, which programs it intends to continue, how it will fund such
programs, whether it commits itself to fully expend such funds, whether it
intends to establish new programs or enlarge, reduce or eliminate existing
programs, how it will determine the effectiveness of programs, how it
intends to determine funding levels for each program and for its overall
universal service and energy conservation efforts.

Response:

Duquesne Light Company will continue its current universal service and energy
conservation activities' including its pilot Customer Assistance Program, Smart Comfort (its
low-income usage reduction program), CARES, funding for the Dollar Energy Fund, and
Gatekeeper. We intend, however, to view these and other initiatives as an array of resources,
not as separate programs, which will be made available to low-income payment-troubled
customers to enable them to maintain electric service while maximizing revenue to the
Company.

We will continue to fund these activities at current levels until such time as we conduct
an analysis to identify the universe of need and determine which activities are cost-effective
and of benefit to all stakeholders including all customers, participants, and shareholders.

When programs demonstrate their effectiveness to meet the needs of all stakeholders, we will
review our funding decisions.

We are committed to prudently and effectively expending those funds committed to
these activities. When programs work we will continue them. When they don’t, we will seek
to modify or eliminate them. Alternately, we will develop initiatives to assist low-income
payment-troubled customers to assume responsibility for and control over their usage while
cost-effectively benefiting all stakeholders.

As we did in designing our Smart Comfort and pilot CAP initiatives, our approach will
be to first determine our business objectives and the results we wish to achieve. We will then
determine the methods we will use to measure success. Then we will design program
initiatives to “succeed.” This design will be followed by “pilots” then by full-scale
implementation. We believe this approach served our stakeholders well when we improved
our already award-winning Smart Comfort and made it a national model. We will do the same
for any program expansions or new initiatives we undertake.

! These activities are in addition to low-income account write-offs and late payment charge waivers as well as
applicable Chapter 56 protections.



. Item No; P-3
. Witness. Frank Hoffmann

Page 1 of 3

DUQUESNE LIGHT COMPANY
P. Customer Service, Education and Conservation Programs

3. Describe the company’s existing consumer protection policies and services,
including, but not limited to customer assistance plans, CARES, hardship
funds, LIURP programs, Gatekeeper programs and other energy assistance
programs. For each program, state the funding and participant level. For
LIHEAP funding, include annual figures for the past 5 years. ldentify the
current organizational structure which provides these services, including in-
house and outside individuals, department, and organizations with current
staffing and funding levels.

Response:

Pilot Customer Assistance Program

Duquesne Light is in the second year of the three vear pilot Customer Assistance Program
(CAP). The program targets customers who: have been a resident at their current address for
one year; have incomes less than 150% of the poverty level; have housing expenses more
than 45% of their gross income; and have a $500 arrearage on their electric bili. Under this
pilot program, the customer’s arrearage at the time of enrollment will be written off over
three years if the customer makes full and timely monthly payments. The program also helps
the customer to lower electric consumption so that at the end of the program, the customer
can afford to pay his electric bill.

Funding--$500,000/year (excluding write-offs) Participant level--1,600

Organizational Structure--DLCo: Director, Customer Programs, CAP Coordinator (FTE);
Five Community Based Organizations with 6 Full-Time Equivalent (FTE).

CARES

The purpose of Duquesne Light’s HELP Program (C.A.R.E.S.) is to assist payment troubled
customers, and customers with special needs obtain necessary social servivces support and
assistance. The program targets customers whose income is less than 150% of the poverty
level and senior citizens, although no needy customer will be turned away. The goal is to
have an outreach worker or community agency act as an intermediary between the customer
and the Company in an effort to link the customer to the necessary social service programs
that will enhance the customer’s ability to pay for their electric service. An outreach worker
contacts referred customers and, if necessary, makes a home visit to the customer. Referrals
are made by Duquesne Light, other utilities, community bases agencies, the PUC, and word
of mouth.

Funding--$130,000/year Participants--approximately 4500



. : Item No. P-3

Page 2 of 3

Organizational Structure--DLCo: Director of Credit, Supervisor of Customer Assistance, and
5 Customer Services Representatives; 5 Community Based QOrganizations

Hardship Fund

Duquesne Light’s hardship fund is a partnership with the Dollar Energy Fund.
Funding--The company’s stockholders Participants--approximately
match customer contributions up to 2500/year

$325,000 annually. In addition, the
Company contributed 10% of the total
contributions, or $65,000, in 1996 to
provide administrative support.

Organizational Structure--DLCo: Director of Credit, Supervisor of Customer Assistance;
Dollar Energy Fund Staff and their community based organizations

Smart Comfort

Smart Comfort is Duquesne Light’s LIURP program. It targets customers whose incomes are
less than 150% of the poverty level and whose electrical usage is 125% over the average
customer usage. This program evolved from strictly weatherization to an “end use” strategy.
As such, reduction measures include cost effective appliance and lighting replacements.

Funding--$700,000 annually, rate-based Participants--approximately 700/year

Organizational Structure--DLCo: Director, Customer Programs, Weatherization Coordinator
(FTE); Three Community Based Organizations with 5 FTE
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Gatekeeper
Duquesne Light Company field personnel look for situations (e.g. mail piling up, exterior of

house not maintained) in our service territory where elderly people may need social service
support. The field personnel advise a supervisor of the situation and the supervisor contacts
the appropriate social service agency to visit the customer to determine if and/or what kind of

assistance the customer requires.

Funding: Part of CARES Participants are dependent on the number of
situations found.

Organizational Structure--DL.Co: Director of Credit, Supervisor of Customer Assistance,
Field Staff

LIHEAP Funding

These numbers reflect the federally funded grants received by DLC low income customers.
They also demonstrate the steady decline of these federal funds.

1996-1997 [1995-1996 [1994-1995 [1993-1994  [1992-1993
Amount_|$2,425,000 |$2,429,045 [$3,006,715 [$3,035,409  [$4,236,263




Item No: P-4
. . Witness:. Frank Hoffmann

Page 1 of 2

DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

4. Fully describe your proposed consumer education program, and describe
how it has been designed in accordance with the requirements of 66 Pa.C.S.
§2807(d) to inform customers of the changes in the electric utility industry,
how the education program will provide consumers with information
necessary to help them make appropriate choices as to their electric service
and how such information will be provided in an understandable format that
enables consumers to compare prices and services on a uniform basis.

Response:

In February 1997, Duquesne Light filed a comprehensive Retail Access Pilot Program.
Under Appendix D, Section II (p.p. 7-14) of that filing, we proposed the framework for our
customer education program, designed in full accordance with the requirements of 66 Pa.C.S.
§2807(d). This consumer education program takes a multi-faceted approach to providing
information about customer choice and the impending changes in the electric utility industry.
It utilizes the media and methods most effective to appropriately convey complex topics to the
individual segments of our customer base.

General Education. An extensive public information campaign provides objective
explanations of the new Pennsylvania legislation and the anticipated changes in the electric
utility industry that will result in the near future. The campaign begins with a ten-part series
of 500-word “advertorials." These advertisements appear weekly in leading local newspapers
throughout the service territory, with a concurrent direct mailing to approximately 30,000
residential, commercial and industrial customers. Each advertorial provides a simplified
explanation of a significant issue associated with the customer choice process using detailed,
but understandable language. Subjects inciude the new legislation, the pilot programs,
stranded investment and the shift from the obligation to serve to the obligation to deliver. The
second phase of the print campaign consists of a series of 25-word advertisements. These ads
address similar issues, with content and graphics designed to reach a much broader segment
of the general population. These mass market advertisements also appear on a regular
schedule in leading local newspapers. To further expand accessibility, both the advertisements
and the advertorials appear regularly on the DQE website on the Internet.

Customer Service. A team of specially trained telephone representatives responds to
customer inquiries generated by the advertisements or any other information sources. A
dedicated, toll-free line staffed by these representatives handles all customer inquiries about
retail choice in an unbiased, professional manner. A brochure designed to address preliminary
concerns about customer choice is also available, and mailed to these customers on request.
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More detailed information packages describing the anticipated changes resulting from the
legislation are available for special interest groups such as the financial community and
government officials. Where appropriate, Duquesne Light personnel address specific
customer questions on an individual basis via telephone, e-mail, or wrnitten response.

Pilot Program. A detailed customer notification package provides specific education
information to those customers eligibie to participate in the pilot program. This package
informs customers of the changes in the electric utility industry and encourages them to
participate in the pilot. It allows participants to request withholding of their personal
information from alternative generation suppliers, and introduces the options that customers
will have as pilot participants. The package also provides individualized, historical
consumption information necessary to help customers make appropriate choices regarding
their electric service. An extensive Q & A insert provides additional information on specific
areas of interest and concern. These inquiries emerged from customer research and actual
questions asked during employee and customer communications meetings.

Community Information. As an additional information source, a videotaped cable TV
program provides general education material about the pilot program procedures. Although
targeted to pilot participants, the program will appear on basic cable channels accessible to
most residents in the service territory. Copies of this video program are also available to pilot
participants without access to cable television via community libraries, municipal offices and
other public sources. Working with local government officials and community outreach
organizations, we will offer live information workshops in the communities chosen to
participate in the pilot program. These educational meetings help explain the changes in the
electric utility industry and clarify the terms of participation in the pilot program. Consumers
will also have the opportunity to ask questions about the legislation, the pilot programs and
the changes in the electric utility industry that will affect them directly.

Other education sources. Internal means such as employee meetings, newsletters and other
publications, feature ongoing discussions about the new legislation and the changes that are
resulting in the electric utility industry. These internal communications serve to provide
factual information that employees can pass on to friends, family and customers with whom
they interact. These internal communications also help debunk inaccuracies in public
information about competition. When requested, Duquesne Light employees make
educational presentations to affinity groups throughout the service territory to explain the
fundamental changes resulting from customer choice, and answer specific questions.

Regular customer communications, such as bill inserts and the annual report, also address the
topic of retail choice, customer options, and the changes Duquesne Light expects to take
place in the near future. External coordination efforts and activities via non-profit customer
outreach organizations and membership on the Electric Competition Task Force also provide
ample opportunity to identify and address education needs.
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DU SNE LIGHT COMPANY

P. General Description of Utility Operations

5. Identify all criteria used by the company to categorize customers as low income
customers. State the collection costs for the base year 1996 associated with handling
low income customer accounts, including administrative expenses associated with
termination activity (10-day termination notice, personal contact, 48-hour notice,
actual termination of service, post termination and restoration costs, negotiating
payment arrangement requests, budget counseling, handling formal and informal
complaints, securing and maintaining deposits, tracking delinquent accounts, collection
agency expenses, litigation expenses, dunning expenses and winter survey expenses.

Response:

The criteria used by the Company to categorize customers as low income customers is
based on household income level and family size. Duquesne Light uses the same income
guidelines which the Pennsylvania Department of Welfare uses to administer the Low Income
Home Energy Assistance Program. Duquesne Light considers a customer’s household low
income when the household income is at or less than 150% of the poverty level.

Duquesne has approximately 80% of the collection operation working with active
delinquent residential customers. The other 20% is attributable to commercial and final
accounts. Of the active delinquent residential customers approximately 60% of the credit and
collection activities are associated with low income customers. Based on this, it is estimated
that Duquesne expends $5 million handling low income customer accounts, including
administrative expenses associated with termination activity. This is in addition to the waiving
of late payment charges and write-offs.



Item No:
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DUQUESNE LIGHT COMPANY

P. General Description of Utility Operations

P-6

Frank Hoffmann

6. State the dollar amount of the company’s gross residential write-offs for 1996, the
portion related to low income customers or an estimate of the portion related to low

income customers.

Response:
Gross Recovery Net Net/Gross
Write-off Write-off %
Low Income $ 6,239,732 $ 434874 ¥ 5,804,858 93%
Other $ 6,466,569 $ 2,898,058 $ 3,568,511 55%
Total $ 12,706,301 $ 3,322,932 $ 9,383,369 74%

ISSUE: Duquesne Light only has $ 5.9 million in the rates for net charge offs.
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DUQUESNE LIGHT COMPANY

P. General Description of Utility Operations

7. State how many residential service customers were served in 1996, the number of
residential customers known to be low income customers, and tota! estimated low
income customers below the company’s definition of low income customers. State
how many residential customers are payment troubled customers, how many payment
troubled customers are low income customers and how does the company define -~
“payment troubled”? How many low income customers are known to be payment
troubled customers, and what is the estimate of the total number of low income,
payment troubled customers?

Response:

Duquesne Light served 522,574 residential customers in 1996.

Dugquesne Light believes that 52,538 customers are low income based on Duquesne
Light’s definition of low income.

The number of potential low income customers in Duquesne Light’s service territory is
based on Allegheny and Beaver County information. Their information lists 141,113
households at or below 150% of the federal poverty level. Not all of these households are
customers of Duquesne Light. Many are provided electricity through mastered meters.

Dugquesne Light had 114,724 payment troubled customers in December 1996 of which
73,878 were more than 30 days delinquent.

Duquesne Light defines “payment troubled” as a customer who owes the Company an
amount > $25.00 and has not paid beyond 45 days past the due date of the bill. This
definition is different than “residential account in arrears”.

Duquesne Light had 33,802 delinquent low income payment troubled customers in
December 1996.

In December of 11996, Dugquesne Light had 52,538 low income customers who were
identified as being payment troubled through the collection process. Not all of them were
delinquent in December 1996.



. Item No: P-8
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DUQUESNE LIGHT COMPANY

P. General Description of Utility Operations

8. State the company’s definition of a residential account in arrears, the total number of
residential accounts in arrears in 1996, the number of those accounts which were low
income customers, dollars in arrears owed by identified low income customers, and
total number of dollars in arrears (identified and estimated).

Response:

¢ Dugquesne Light Company considers a residential account in “arrears” when their bill is
delinquent 7 days past the due date. In addition, Duquesne Light still considers an
account as delinquent when a customer makes a repayment plan. Also, their account
balance remains aged as if no payment agreement exists.

¢ Duquesne Light had 114,724 residential accounts in arrears in December 1996 of which
73,878 were more than 30 days delinquent.

¢ Ofthe 73,878 residential accounts in arrears more than 30 days, 33,802 were identified as
low income customers.

e The 33,802 low income customers owed Duquesne Light a past due balance of
$27,107,000.

¢ The total amount in arrears for the 114,724 customers was $41,748,509.
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DUQUESNE LIGHT COMPANY
P. Customer Service, Education and Conservation Programs

9. What would CAP enrollment be if the program was large enough to accommodate all
low income negative ability to pay customers? State number of customers still in
need of LIURP services. State how much it would cost to serve all customers which
need LIURP services.

Respaonse:

Using existing eligibility criteria', we conservatively estimate that at least 7,000
customers could be eligible for an expanded Customer Assistance Program. A change in the
eligibility criteria would obviously impact this number.

Based on 1996 estimated census data, it appears that as many as 141,000 households
are at or below 150% of the federal poverty guideline. Not all these households, however,
are eligible for either our CAP or Smart Comfort programs.

We will determine the remaining need for Smart Comfort as part of our “needs
assessment” to be conducted pursuant to the requirements contained in the final guidelines
for universal service and energy conservation programs. Until such time as we conclude this
analysis, we have no basis for estimating either the number of customers needing Smart
Comfort or the projected cost associated with such a program.

! Household income at or below 150% of the federal poverty guideline; arrearage greater than $500; a
Duguesne Light customer for at least 12 months; housing expenses greater than 45% of gross household
income.
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DUQUESNE LIGHT COMPANY
P. Customer Service, Education and Conservation Programs

10. Does the company intend to shift traditional collection costs to fund
universal service and energy conservation activities? What is the plan for
accomplishing this? If there is no such plan, why not?

Response:

Duquesne Light Company intends to continue funding its universal service and energy
conservation activities as it is presently doing. Duquesne has only recently received the
Commission’s Final Order [Docket No. R-000960890F0010, entered July 11, 1997] on
Universal Service and Energy Conservation. As such, the most effective approach for funding
these activities is predicated on the completion of our Universal Service and Energy
Conservation Plan scheduled to be completed on or before November 1, 1997.
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DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

11. State all plans to use community based organizations to assist low income
customers, and state known technical and administrative experience of
such organizations to assist such customers.

Response:

In our current Universal Service Programs we have used a number of outside
contractors. We will continue to use these agencies when they can deliver our services to our
customers cost-¢ffectively. We have found that there is a real requirement to ensure that our
missions are compatible and that such agencies can combine the provision of customer
assistance while emphasizing the customer’s personal responsibility. It is also necessary for
these agencies to develop a recognition that cost-effectiveness is a primary requirement of
successful programs.

The following community based organizations are currently contracted for our various
programs:

Conservation Consultants Inc. (CCI) - The main vendor for the Smart Comfort
Program. It has been involved with the program since its inception. CCI is one of the
leading environmental agencies in the Southwestern Pennsylvania area. It combines
environmental and social programming throughout a wide community base.

Steel Valley Opportunities Industrialization Center (SVOIC) - A state weatherization
agency based in the heart of one of the state’s most depressed areas. SVOIC has been
one of the two main Smart Comfort agencies used to provide weatherization in low-
income housing. They supply Smart Comfort Program with a full time, annually
contracted Energy Manager and also administer our pilot CAP.

Kinetics, Inc. - A for-profit, “start-up” weatherization company. They bring a quality
driven program to the field, and are also one of the main “weatherizers” for a local gas
utility, that has achieved the most successful LIURP energy savings among gas
utilities. They also supply Smart Comfort with a full time, annually contracted Energy
Manager.

Catholic Chanties, Pittsburgh - The social service agency for the Catholic Diocese of
Pittsburgh and one of the most long standing and traditional social service agencies
within the community. It is both a Dollar Energy Fund and United Way agency. They
are currently our largest CAP agency.
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Catholic Charities, Monaca ~ The agency is also part of the Diocesan Catholic
Charities targeted to a specific geographic area. They currently provide CAP services
to the westernmost sections of Duquesne Light’s service territory.

North Hills Community Outreach - This social service agency provides social services
in the northern sections of the Pittsburgh area. A Dollar Energy Fund and United Way
Agency; they are deeply rooted and networked into the areas they serve. They are
currently a CAP provider.

Goodwill Industries Inc. - A social service agency nationally recognized for the

rehabilitation and skills/job training of the mentally and physically challenged. They -
maintain a social outreach program for basic human needs throughout the community.
They are the current implementing agency for the Duquesne Lights CARES Program.

Dollar Energy Fund - A nationally recognized institution that provides grants for those
individuals unable to pay their utility bills. Duquesne Light was the first utility
supporter of this organization. We continue to be a major funding source for the
Dollar Energy Fund.

All of these companies have been used to varying degrees throughout more than a
decade of CARES, LIURP and CAP programming. As our programs have evolved, many of
these organizations have also evolved to stay current to our needs and the needs of our
customers,

We plan to continue the majority of these companies for future programming. We also
plan to become even more networked into the communities we serve.

As we continue to increase our services, we will work with many of these
organizations to enable them to grow with us. Certainly, the employment of new
organizations will have to be considered. Changing customer needs may present us with new
challenges that we will meet by changing ourselves and our service delivery methods. As our
customers’ needs change, we will constantly review these organizations in our efforts to
provide cost effective, quality services.
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DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

12. State how new customers will apply for electric service and select a
generation supplier. State how electric power will be supplied in the event
that new or existing customers do not, or are unable to select a third party
generation supplier.

Response:

New customer applications. New customers will apply for electric service in the same
manner that they have always made application. At the time of this application, all customers
eligible for retail choice (based upon PUC-approved guidelines for customer nomination
during the transition period) receive a list of PUC-licensed electricity generation suppliers.
Customers eligible for retail choice will select a generation supplier from this list when they
request new service. If available, customers will also have the option to accept bundled
service from Duquesne Light. Customer Service personnel will make no attempt to
recommend or persuade customers to choose any particular generation supplier during the
application process.

When advising of their generation supplier selection, customers must indicate the name of the
alternate supplier and the billing option (integrated or separate). We will remind all
customers that confirmation of the selection by the alternate supplier is necessary before we
can activate the change. We also tell the customer that they can change or cancel the
selection at any time before activation, as well as after activation—subject to the terms of their
agreement with the alternate supplier. While Duquesne Light will accept notification of the
customer’s selection of a third party generation supplier from either source, the actual
activation will not take place until receipt of confirmation of the switch by both the customer
and the third party supplier.

For those who do/cannot choose. During the pilot, and subsequent transition period,
customers who do not, or cannot select a third party generation supplier will retain the option
to remain on Duquesne Light’s bundled tariff. If the bundled tariff is not available (for any
reason), Duquesne Light will ensure that these customers have access to electric energy at the
prevailing market prices. After the transition is complete, customers will remain on Duquesne
Light’s prevailing market rates for the customer class, unless the PAPUC implements alternate

procedures.




. Exhibit: P-13
) Witness: Fred R. Allison

Page I of 3

DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

13. Ininstances in which the end-use customer chooses to receive a single bill from the
electric utility for all electric services regardless of generation supplier, provide a
proposed billing format. Show how charges will be unbundled to enable customers to
determine the basis for each charge. State the procedures which will be employed to -
receive accurate, timely billing data from other providers in rendenng customer bills
after restructuring commences. State how the company intends to prevent the
improper disclosure or use of sensitive or proprietary customer information, obtained
from outside generation suppliers for billing purposes, within the company or to third
parties. Indicate how the company will apply partial payments in satisfaction of the
unbundled charges. State how customer billing inquiries or complaints will be
handled in a timely and effective fashion.

Response:

Consolidated Bill Form

Duquesne will provide each customer the choice to receive a single consolidated bili
with itemized charges. Its appearance is similar to the current bill except that it unbundles
transmission, distribution, competitive transition charge (CTC) and electricity generation
charges. The bill form clearly separates the utility delivery charges from the competitively-
priced electricity generation charges. A standard bill form will enable customers to compare
prices and services on a uniform basis. Duquesne will provide this consolidated bill 1n
complhiance with Chapter 56 regulations and plain language requirements.(Exhibits P-13A
and P-13B show sample bill forms). In focus group sessions conducted in March 1997,
customers who examined the proposed residential consolidated bill form without any prices
or charges responded that the proposed itemization of the various charges was helpful in
understanding the bill.

Consolidated Billing Service

Duquesne will provide metering services for customers who choose to receive a
single consolidated bill. For information purposes Duquesne will provide electricity
suppliers monthly kilowatt-hour readings and monthly maximum kilowatt demand readings
(if applicable) in accordance with the existing Duquesne meter reading and billing cycles.
Duquesne will provide metering services consistent with Chapter 56 regulations, including
estimated readings for utility service when actual meter readings cannot be obtained.

Duquesne plans to offer a complete billing service to the suppliers during the
Transition Period, i.e., 1999 through 2005. Duquesne will prepare consolidated bills by
computing the generation charges based on rate schedules provided by the electricity
suppliers. Calculated bill amounts for generation will be forwarded to the electricity
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suppliers in addition to the meter reading data. Consolidated billing services offered by
Duquesne during the Transition Period will be provided based on a contract between each
electricity supplier and Duquesne for the terms and conditions of the billing and related
services.

Supplier electnceity charges will remain confidential, consistent with Duquesne’s code
of conduct. Customer information regarding load and consumption shall be provided directly
to each customer upon request. Duquesne shall not release the following information
(“confidential information™) to Duquesne’s Retail Marketers or any other generation
suppliers without the customer’s explicit authorization: the price, quantity, type or
destination of a regulated service provided to a customer; the customer’s billing, payment or
credit history for regulated services; or information on a customer’s desire to purchase
unregulated products or services. If authorized by a customer, Duquesne shall
simultaneously make available to all generation suppliers any confidential information
Duquesne provides to its Retail Marketers.

Customer Payment Processing -

For those customers to whom Duquesne renders a single, consolidated bill, Duquesne
will process customer payments for electricity suppliers related to the generation charges on
the bill. Customers will continue to have choice among a variety of payment options
provided by the Company. Duquesne will process walk-in payments at Company locations,
mail-in payments, walk-in payments at authorized payment agency locations, payments by
telephone bill paying service and pre-authorized electronic direct debit payments.

In the absence of customer direction to the contrary, partial payments will be applied: (i)
first to extinguish Duquesne’s receivables; (i1) second to extinguish electricity supplier receivables;
and (iii) any residual to be applied to Duquesne’s receivable balance. Payments applied to
Duquesne’s receivables will extinguish the competitive transition charge balance first. Credit
balances resulting from overpayments will be carried forward to future bills in the Duguesne
receivable balance. This method of applying payments is consistent with Chapter 56 and good
business practice.

Duquesne will transfer funds to each electricity supplier within a reasonable period of time
following receipt and processing to ensure that payments are good funds to Duquesne at the time of
transfer. Customer payments that are dishonored for any reason will be excluded from the funds
transfer and will be reported to the electricity suppliers. Fund transfers between Duquesne and
electricity suppliers will be in United States dollars. Gross receipts tax on the generation charges
of the electricity suppliers will be remitted to the Commonwealth of Pennsylvania by the electricity
suppliers.

Customer Billing Inquiries or Complaints

Duquesne will develop new and enhance existing customer information online data
displays which will enable service representatives to answer customier inquiries for the
transmission and distribution and electricity supplier portions of the bill. The new online
data displays will detail the breakdown of bills and payments for both Duquesne and
electricity suppliers and will detail all components of the consolidated bill.

Pane 2
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Duquesne will provide the supplier’s name and telephone number in the message
center on the consolidated bill. Any inquiry or dispute related to supplier plans or rates will
be referred to the customer’s electricity supplier for further explanation.

Duquesne will handle any inquiry or dispute related to the transmission and
distribution portions of the bill in compliance with Chapter 56 regulations. Duquesne will
notify the supplier when a billing dispute is initiated and will stop all collection activity on
the disputed portion of the bill. Duquesne will again notify the supplier when the dispute is
resolved and collection activity resumes.

Page ~



CHOICE CUSTOMER
123 MAIN ST

liguesneiligRGompanyBINinG ANfOTMANONE - Fara R w5

Account Number H
1000-123-456-001

EXHIBIT P-13A
RATE (RSP} - Resldential Service

Meter Read Information Prior Billing Information
Present: Mar 1, 19XX - Actual 0300 | Amount Of Last DLCo Bill FXHXX
Prior:  Feb 1, 19XX - Actual 0000 | Payment Received: Feb 15 - Thank You -XX. XX

Difference 500 | Amount Owed From Your Last DLCoe Bill $X.XX
Your Meter Multiplier X 1

Total kWh used 500
Current Charges
Customer Distribution Charge $XXX
Electric Usage Bi-Monthly Competitive Transition Charge - Fixed XXX
kWn Transmission Charge 500 kWh @ X.XXX¢ XXX
1400 Distribution Charge 500 kWh @ X.X00(¢ XXX
1200 Competitive Transition Charge - Variable 500 kWh @ X.XO(X¢ XXX
.m: Current DLCo Billing Charges $200. XX
80|
500 Your Pledge To The Dollar Energy Fund XXX
400
mq: Total DLCo Account Balance $)00XX
Q
APR JUN AUG OCT DEC FEB
MAY JUL SEP NOV JAN MAR

H Prior 12 Months[T) Latest 12
Months

-1

Supplier ABC_Billing Information 264 4

i¢ i  MeSsageiCentenes e o luik

For questions regarding the Supplier ABC Prior Billing Information
portion of the bill, please call 1-800-555-4567 | Amount Of Last Supplier Bill XX XX
Payment Received: Feb 15 - Thank You - XX XX
Your Total Taxes: Around 14.3% of your Amount Owed From Your Last Supplier Bill $X00C
total bill is for Federal, State and Local taxes.
Current Charges
Usage: 500 kWh From Feb 1 To Mar 1 XXX
Total Supplier Account Balance $XLXX
Tota!l Amount Due $X0XX
Estimated Gross Receipts | Estimated PA State | Late charge after PAYMENT BUDGET AMOUNT
Taxes Taxes Mar 20, 19XX DUE AMOUNT DUE
$XXX XXX XXX Mar 25, 19XX $XAXX  or XX XX
MAKE CHECK PAYABLE TO DUQUESNE LIGHT
AMOUNT PAYMENT BUDGET AMOUNT
ENCLOSED DUE AMOUNT DUE
Account Number Mar 25, 19XX $XX XX $XX.XX
1000-123-456-001 YOU MAY PAY EITHER AMOUNT
. Piease return this portion with your payment.
IIHM”lllllllh““l“hI“HlllllllH“th”llH’lllllll”lllll”]llllllllll!l
CHOICE CUSTOMER Actual Meter
123 MAIN ST Reading Bill

' TTSBUF 'H PA 15212-0884
11 ~ 000~0000 000000000°
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, EXHIBIT P-13B
ACCOUNT NUMBER SERVICE USED AT: 321 MAIN ST DAYE PREPARED
2000654321001 RATE GS/GMFP - GENERAL SERVICE SMALL AND MEDIUM H  SEP 01, 19XX
TYPE SERVICE PERIOD KILOWATT HOUR INFORMATION KW DEMAND INFORMATION

I/OF METER READINGS METER KILGWATT DEMAND PWR, FACT, BILLING
SERV FROM TO PRIOR | PRESENT | DIFFERENCE CONSTANT HOURS READING MULT. DEMAND
P 02-08 03-10 3442 3465 23 480.0 11040 .08 1.00 38.40
L 0208 03-10 0193 0387 194 12.0 2328 93 11.20

TOTAL 13368 49.60
RUQUESNELIGHT. COMPANY BILLING INFORMATION o tiatf = i ot 1850 [SURPLIER ABC BILLING INFORMATION. i st s
IAMOUNT OF LAST BILL XXX IAMOUNT OF LAST BILL 200X
PAYMENT - FEBRUARY 23 XXX XX CR |PAYMENT - FEBRUARY 23 XXX XX CR

ACCOUNT BALANCE REMAINING SX XX ACCOUNT BALANCE REMAINING XXX
ICHARGES FOR 02-08 THRU 03-10
ICUSTOMER DISTRIBUTION CHARGE - BILLING PERICD { 1.00 MQO.) $X.XX KWH: 13368 KW, 49.6 XOOL XX
ICOMPETITIVE TRANSITION CHARGE - FIXED XX XK PENNSYLVANIA SALES TAX XXX
CURRENT BILLING PERIOD AMT JOK XX
DELIVERY CHARGES - DEMAND PRESENT ACCOUNT BALANCE SXXK XX
TRANSMISSION CHARGE 5 KW @ NO CHARGE XX
44.6 KW @ $X. XX/ KW XX XX A
DISTRIBUTION CHARGE 5 KW@ NO CHARGE XX
44.6 KW @ $X. XX 7/ KW XXX
COMPETITIVE TRANSITION CHARGE 49.6 KW @ $X.XX / KW XXX _
ESSAGE'CENTER /- An o i inwan it s ipersr?
DELIVERY CHARGES - ENERGY
DISTRIBUTION CHARGE 550 KWH @ X.XX¢ / KWH XX XX FOR QUESTIONS REGARDING THE SUPPLIER ABC
750 KWH @ X.XX¢ / KWH XA XX IOF YOUR BILL, PLEASE CALL 1-800-555-4567,
12068 KWH @ X.XX¢ / KWH XX XX
COMPETITIVE TRANSITION CHARGE 550 KWH @ X.XX¢ / KWH XXX IAPPROXIMATELY 16.5% OF YOUR BILL IS FOR FEDERAL,
750 KWH @ X.XX¢ / KWH 200 XX ISTATE AND LOCAL TAXES.
12068 KWH @ X.XX¢ / KWH 2 XX
IPENNSYLVANIA SALES TAX XXXX
CURRENT BILLING PERIOD AMOUNT XX XX
PRESENT DLCO ACCOUNT BALANCE SXXXXX
#OTALAMOU_N? DUE -~ .~ - 7] SXXXXXX
EST. PA STATE TAXES EE:‘E:TM%%GE l PAYMENT DUE DLCo AMOUNT SUPPLIER AMT | TOTAL AMT DUE
[3 60844 1.25% MAR 28 XX OO XX XX XX, 20X XX
] AMOUNT ENCLOSED PAYMENT DUE TOTAL AMOUNT DUE
Duquesne Light MAR 28 ‘XX XK XX

One Oxford Centre

301 Grant Street

Pittsburgh, PA 15279-0001

ACCOUNT NUMBER 2000654321001

COMMERC!AL CHOICE CUSTOMER
321 MAIN ST
PITT_SBURGH. PA 152120084

MAKE CHECK PAYABLE TO DUQUESNME LIGHT

PLEASE RETURN THIS PORTION
WITH YOUR PAYMENT.

2000654321001 000000000000 000000000000 0000000000060
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DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

14.  Provide a proposed billing format for customers who choose to be billed separately
for energy service by their electric generation provider. Show how charges will be
unbundled to enable customers to determine the basis for each charge. State the
procedures from other providers (if any) in rendering customer bills after
restructuring commences. Indicate how customer billing inquiries or complaints w111
be handled in a timely and effective fashion.

Response:

Separate Billing

Dugquesne will provide each customer the choice to receive a separate bill from their
electricity supplier. If a customer chooses separate billing, they will receive two bills: one
from Duquesne for charges related to transmission and distribution and one from their
electricity supplier for their generation charges.

For those customers who choose to receive a separate bill from their electricity
supplier, the supplier will issue a bill directly to the customer, the form and content of which
will be determined by the suppliers, subject to Commission regulations.

Dugquesne Bill Form

The Duquesne bill form will be the same as for those customers who receive a single
bill from Duquesne. The only difference will be that the electricity supplier data will not be
included on the bill. (See Exhibit P-14A and P-14B.) A bill message will show that the
customer has selected billing from their electricity supplier.

Separate Billing Service

Duquesne will provide metering services for customers who choose to receive a
separate bill from the electricity supplier. For bill calculation purposes Duquesne will
provide electricity suppliers monthly kilowatt-hour readings and monthly maximum kilowatt
demand readings (if applicable) in accordance with the existing Duquesne meter reading and
billing cycles. The information will be electronically forwarded to electricity suppliers for
their customers on the day after the normal meter reading cycle. Duquesne will provide
metering services consistent with the Chapter 56 regulations, including estimated readings
for utility service when actual meter readings cannot be obtained.

Customer Payment Processing
Customers who have chosen to receive separate bills from electricity suppliers will

remit payments for electricity directly to them.
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Customer Billing Inquinies or Complaints
Duquesne will handle any inquiry or dispute related to the transmission, distribution

or competitive transition charge (CTC) items of the bill in compliance with Chapter 56
regulations. Customer inquiries or disputes related to the electricity supplier bill will be
documented and referred to the electricity supplier for handling.

Page 2




I EXHIBIT P-14A '

. CHOICE CUSTOMER RATE (RSP} - Resldentlal Service Account Number H
% ;%[hm!e Light 123 MAIN ST 1000-123-456-001
e A I Diiqueshellighicompany:Billing U AfoTratiohgke:
Meter Read Information Prior Billing Information
Prasent: Mar 1, 19XX - Actual 0500 | Amount Of Last DLCo Bill $XXXX
Prior: Feb 1, 18XX - Aclual 0000 | Payment Received: Feb 15 - Thank You =X XX
Difference 500 | Amount Owed From Your Last DLCo Bill XXX
Your Meter Multiplier X1
Total kWh used 560
Current Charges
Customer Distribution Charge XXX
Electric Usage Bi-Monthly Competitive Transition Charge - Fixed XXX
kWh Transmission Charge 500 kWh @ X.XXX¢ - XXX
1400 Distribution Charge 500 kWh @ X.XXX¢ XXX
1200 Compaetitive Transition Charge - Variable 500 kWh @ X.XXX¢ XXX
1000 | Current DLCo Billing Charges $XX XX
800_|
600__ Your Pledge To The Dollar Energy Fund XXX
400 | -
200_| Total DLCo Account Balance $200 XX
o1}

APR JUN AUG OCT DEC FEB
MAY JUL SEP NOV JAN MAR

M Prior 12 Months{] Latest 12

LR i MéSsage:Certer-wiias i’ Supplier ABG BillingInformationis:

For questions regarding the Supplier ABC
portion of the bill, please call 1-800-555-4567 OUR RECORDS INDICATE THAT YOU HAVE REQUESTED
A SEPARATE BILL FOR YOUR SUPPLIER ENERGY CHARGES.
Your Total Taxes: Around 14.3% of your
total bill is for Federal, State and Local taxes.

Estimated Gross Receipts | Estimated PA State | Late charge after PAYMENT BUDGET AMOUNT
Taxes Taxes Mar 20, 19XX DUE AMOUNT DUE
SX.XX XXX $X.XX Mar 25, 19XX $XX. XX ar $XXXX

MAKE CHECK PAYABLE TO DUQUESNE LIGHT

AMOUNT PAYMENT BUDGET AMOUNT

ENCLOSED DUE AMOUNT , DUE
Account Number Mar 25, 19XX XXX XXX
1000-123-456-001 YOU MAY PAY EITHER AMOUNT

Please retum this portion with your payment.

Illlll“llllllllllII“IIIIII”lllIIII'lII"IIIII”'IIIIIII(IIl“IIIII“IIlElHI'IlI'
CHOICE CUSTOMER Actual Metsr
123 MAIN ST Reading Bill
PITTSBURGH PA 15212-0884

100012345600° TororEnes TtonhaQen




Pittsburgh, PA 15279-0001

ACCOUNT NUMBER 2000654321001

COMMERCIAL CHOICE CUSTOMER

321 MAIN ST

PITTSBURGH, PA 15212-0084

EXHIBIT P-14B
ACCOUNT NUMBER SERVICE USED AT: 321 MAIN ST DATE PREPARED
2000654321001 RATE GS/GMP - GENERAL SERVICE SMALL AND MEDIUM H SEP 01, 19XX
TYPE SERVICE PERIOD KILOWATT HOUR INFORMATION KW DEMAND INFORMATION
OF METER READINGS METER KILOWATT DEMAND PWR. FACT, BILLING
SERV FROM TO PRIOR 1 PRESENT DIFFERENCE CONSTANT HOURS READING MULT, DEMAND
P 02-08  03-10 3442 3465 23 480.0 11040 .08 1.00 38.40
L 0208 03-10 0193 0387 104 12.0 2328 a3 11.20
TOTAL 13368 49.60
PUQUESNE LIGHT.COMPANY BILLING.INFORMATION s, (SURPLIER'ABC BILLING INFORMATION, &3 iin5iiieeins 3 k8
[AMOUNT OF LAST BILL —
PAYMENT - FEBRUARY 23 OUR RECORDS INDICATE THAT
ACCOUNT BALANCE REMAINING YOU HAVE REQUESTED A
SEPARATE BILL FOR YOUR
CUSTOMER DISTRIBUTION CHARGE - BILLING PERIOD { 1.00 MO.) $X.XX SUPPLIER ENERGY CHARGES.
ICOMPETITIVE TRANSITION CHARGE - FIXED XX, XX
DELIVERY CHARGES - DEMAND
TRANSMISSION CHARGE 5 KW @ NO CHARGE XX
44.6 KW @ SX.XX /KW XXXX
DISTRIBUTION CHARGE 5 KW@ NO CHARGE ©XX
44.6 KW @ $XX0(/ KW XX XX
COMPETITIVE TRANSITION CHARGE 49.6 KW @ $X.XX / KW XX XX
MESSAGE.CENTER it 0 TN, ST
DELIVERY CHARGES - ENERGY
DISTRIBUTION CHARGE 550 KWH @ X.XX¢ / KWH XXXX  [FOR QUESTIONS REGARDING THE SUPPLIER ABC
750 KWH @ X.XX¢ / KWH XXXX  [OF YOUR BILL, PLEASE CALL 1-800-555-4567.
12068 KWH @ X XX¢ / KWH XX.XX
COMPETITIVE TRANSITION CHARGE 550 KWH @ X.XX¢ / KWH XXXX  |APPROXIMATELY 16.5% OF YOUR BILL IS FOR FEDERAL,
750 KWH @ X.XX¢ / KWH XXXX  |STATE AND LOCAL TAXES.
12068 KWH @ X.XX¢ / KWH XX XX
PENNSYLVANIA SALES TAX XX.XX
CURRENT BILLING PERIOD AMOUNT XX XX
PRESENT DLCO ACCOUNT BALANCE XXX XX
OTAL AMOUNT.DUE - - o .t ] SIORXXX
[EST.PASTATE TAXES | ATE AT CRARGE PAYMENT DUE DLCo AMOUNT | SUPPLIER AMT | TOTAL AMT DUE
$XXXXX 1.25% MAR 28 XX XXXXX XXX.XX XXX XX
) AMOUNT ENCLOSED | PAYMENT DUE TOTAL AMOUNT DUE
Ducpuesne Light MAR 28 ‘XX YK XX
One Oxford Centre
301 Grant Street MAKE CHECK PAYABLE TO DUQUESNE LIGHT

PLEASE RETURN THIS PORTION
WITH YOUR PAYMENT.

é000654321001 000000000000 000000000000 000000000000
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DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

15. If the utility intends to permit generation suppliers (including its own generation
affiliate or division) to bill all charges, provide a proposed billing format. Show how
charges will be unbundled to enable customers to determine the basis for each charge.
State the procedures which will be employed to transmit accurate, timely billing data
to other providers in rendering customer bills after restructuring commences. Indicate
how the billing company will apply partial payments in satisfaction of the unbundled
charges. State how customer billing inquiries or complaints will be handled in a timely
and effective fashion.

Response:

Duquesne will continue to perform essential regulated metering, billing, and other
customer related services during the Transition Period. The precise line of demarcation
between regulated distribution services and competitive retail services will need to be
established. There 1s a question of whether metering, billing, and certain types of customer
services - which are regulated distribution services today - should be deemed to be regulated
or competitive services after the Transition Period. Whether these services can and should be
provided on a competitive basis at the end of the seven-year Transition Period will depend in
part on market developments that may occur during the Transition Period, but are uncertain
today.

Duquesne believes that metering, billing and customer services should remain
regulated as distribution services until the ability to provide them competitively in a safe and
reliable manner has been demonstrated as part of a Commission proceeding. Duquesne
recognizes that these services could eventually become competitive. However, during the
Transition Period, as the new industry structure evolves, Duquesne believes that the potential
costs of allowing metering to be competitive exceed the benefits for the reasons stated in Mr.
Allison’s testimony.

Therefore, the Company recommends that metering, billing and related services remain
regulated until a generic proceeding involving all the Pennsylvania utilities to address further
unbundling of these services has been completed.

See the responses to Exhibit Numbers P-13 and P-14.
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DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

16. Describe how the company will provide customer service functions
consistent with the requirements of 66 Pa.C.S. §2807(d) and 2809(e).

Response:

We respond by sections to each paragraph.

§ (D) 2807 - CONSUMER PROTECTIONS AND CUSTOMER SERVICE. -- THE

(1)

ELECTRIC DISTRIBUTION COMPANY SHALL CONTINUE TO
PROVIDE CUSTOMER SERVICE FUNCTIONS CONSISTENT WITH THE
REGULATIONS OF THE COMMISSION. INCLUDING METER
READING, COMPLAINT RESOLUTION AND COLLECTIONS.
CUSTOMER SERVICES SHALL, AT A MINIMUM, BE MAINTAINED AT
THE SAME LEVEL OF QUALITY UNDER RETAIL COMPETITION.

Duquesne Light plans to continue to perform the functions referred to in
paragraph 2807(d) and 2809(e) as it has in the past. Duquesne intends to
maintain control over the activities mentioned and provide service consistent
with regulations of the Commission and at a level comparable to our past
performance. Duquesne is installing an automatic meter reading system and will
provide at a minimum, monthly meter readings. Complaint resolution and
collection activities will meet or exceed Chapter 56 requirements. The quality
of customer service will continue to be measured through independent customer
surveys and service reliability through industry accepted performance standards.

THE COMMISSION SHALL ESTABLISH REGULATIONS TO ENSURE
THAT AN ELECTRIC DISTRIBUTION COMPANY DOES NOT CHANGE
A CUSTOMER'’S ELECTRICITY SUPPLIER WITHOUT DIRECT ORAL
CONFIRMATION FROM THE CUSTOMER OF RECORD OR WRITTEN
EVIDENCE OF THE CUSTOMER’S CONSENT TO A CHANGE OF
SUPPLIER.

The company will allow confirmation of a customer’s choice of supplier and
service options in two ways. First, the supplier can send the Company a
service agreement signed by the customer. Second, the customer may call the
Company. The Company will verify that the caller is authorized to change the
account’s status (through social security number or other information). The
Company will then ask the customer for the name of the alternative supplier,
the billing options (integrated or separate billing) and the supplier rate plan (if
the integrated billing option is chosen). The customer-supplied information
must be verified by supplier-supplied information.
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Upon confirmation of the customer’s choice in either of these two ways, the
Company will send the customer a notification of the changes in its service.
This notification will alert customers of any unauthorized changes in their
account.

THE COMMISSION SHALL ESTABLISH REGULATIONS TO REQUIRE
EACH ELECTRIC DISTRIBUTION COMPANY, ELECTRICITY
SUPPLIER, MARKETER, AGGREGATOR AND BROKER TO PROVIDE
ADEQUATE AND ACCURATE CUSTOMER INFORMATION TO
ENABLE CUSTOMERS TO MAKE INFORMED CHOICES REGARDING
THE PURCHASE OF ALL ELECTRICITY SERVICES OFFERED BY
THAT PROVIDER.

INFORMATION SHALL BE PROVIDED TO CONSUMERS IN AN
UNDER-STANDABLE FORMAT THAT ENABLES CONSUMERS TO
COMPARE PRICES AND SERVICES ON A UNIFORM BASIS.

A separate toll free number for inquiries regarding customer choice issues has
been established. Trained representatives have been designated to handle
customer’s choice in an unbiased fashion. Duquesne will provide, upon
request, a list of PA-PUC certified suppliers to customers. These referrals will
be made without showing preference. It is not Duquesne’s intent to furnish
suppliers-specific marketing information to customers unless it is mandated in
final Commission orders.

PRIOR TO THE IMPLEMENTATION OF ANY RESTRUCTURING PLAN
UNDER SECTION 2806 (RELATING TO IMPLEMENTATION, PILOT
PROGRAM AND PERFORMANCE-BASED RATES), EACH ELECTRIC
DISTRIBUTION COMPANY, IN CONJUNCTION WITH THE
COMMISSION, SHALL IMPLEMENT A CONSUMER EDUCATION
PROGRAM INFORMING CUSTOMERS OF THE CHANGES IN THE
ELECTRIC UTILITY INDUSTRY. THE PROGRAM SHALL PROVIDE
CONSUMERS WITH INFORMATION NECESSARY TO HELP THEM
MAKE APPROPRIATE CHOICES AS TO THEIR ELECTRIC SERVICE.
THE EDUCATION PROGRAM SHALL BE SUBJECT TO APPROVAL BY
THE COMMISSION.

Duquesne Light is planning, subject to Commission approval, an extensive and
comprehensive educational program to assure that all participants have the
opportunity to make informed choices. (Also see response to Item No. P-4)

§ (E) 2809 - FORM OF REGULATION OF ELECTRIC GENERATION
SUPPLIERS. - THE COMMISSION MAY FORBEAR FROM APPLYING
REQUIREMENTS OF THIS PART WHICH IT DETERMINES ARE
UNNECESSARY DUE TO COMPETITION AMONG ELECTRIC
GENERATION SUPPLIERS. IN REGULATING THE SERVICE OF
ELECTRIC GENERATION SUPPLIERS, THE COMMISSION SHALL



. | Item Nc. P-16

Witness: Frank Hoffmann

Page 3 of 3

IMPOSE REQUIREMENTS NECESSARY TO ENSURE THAT THE
PRESENT QUALITY OF SERVICE PROVIDED BY ELECTRIC
UTILITIES DOES NOT DETERIORATE, INCLUDING ASSURING THAT
ADEQUATE RESERVE MARGINS OF ELECTRIC SUPPLY ARE
MAINTAINED AND ASSURING THAT 52 PA. CODE CH. 56
(RELATING TO STANDARDS AND BILLING PRACTICES FOR
RESIDENTIAL SERVICE), ARE MAINTAINED.

Our response to quality of service is the same as per 2807 (D). i.e. The quality
of customer service will continue to be measured through independent customer
surveys and service reliability through industry accepted performance standards.

Duquesne will comply with the requirements of 66 Pa. C.S. by being the
supplier of last resort through the transition period.



Item No: P-17

. , W”ltness:. Frank Hoffmann

Page 1 of 2

DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

17. Describe fully the company’s proposed customer education and information
program relative to restructuring, including the explanation of restructuring
to individual customers, to groups and through mass advertising, in
customer solicitations, in responding to customer inquiries and with regard
to outreach programs.

Response:

The design of the consumer education and information program relative to
restructuring will closely mirror that providing information about the overall changes to the
electric utility industry (as described in Item No. Appendix A-P-4 of this testimony). It will
utilize the most effective media and methods appropriate to convey each part of the message
to the individual segments of our customer base.

General Education. An extensive public information campaign (using news media, mail and
direct customer contact) will provide objective explanations of restructuring as it applies to
Duquesne Light and the electric utility industry. We will also utilize community outreach
organizations as appropriate to help convey the message to their individual constituents,
including those served by universal service programs such as CAP and LIURP. Where
appropriate, we will also train sales and other employees with significant customer contact to
appropriately explain this issue to customers with whom they interact.

Customer Service. A team of specially trained telephone representatives respond to
customer inquiries generated by advertisements or any other information sources. A
dedicated, toll-free line staffed by these representatives handles all customer inquiries about
restructuring in an unbiased, professional manner. Where appropriate, Duquesne Light
personnel address specific customer questions on an individual basis via telephone, e-mail or
written response.

Other education sources, Internal means such as employee meetings, newsletters and other
publications, feature ongoing discussions about the restructuring changes that are taking place
in the company and in the electric utility industry. These internal communications serve to
provide factual information that employees can pass on to friends, family and customers with
whom they interact. These internal communications also help debunk inaccuracies in public
information about restructuring. When requested, Duquesne Light employees make
educational presentations to affinity groups throughout the service territory to explain the
fundamental changes resulting from restructuring, and answer specific questions.
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Regular customer communications, such as bill inserts and the annual report, will also address
the topic of restructuring, and the changes Duquesne Light expects will take place in the near
future.
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DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

18. Describe how the company intends to ensure that plain language s
employed in company communications with customers in the future,
including in bills, sales contracts, and in handling billing for third parties.

Response:

Duquesne Light has always been in the forefront of plain language communications—
we designed our customer-friendly bill before the plain language regulations were issued.
Clearly, we recognize and appreciate the benefits when customers understand the information
we give them, and we will continue this commitment to plain language with our restructuring
efforts.

Duquesne Light uses communication specialists to write most of the company
publications we provide to customers. This includes the educational information explaining
the advent of competition and customer choice. Standard grade Jevel statistics (Flesch-
Kincaid and Coleman-Liau) serve as guides to measure our documents’ readability, but
consurners' reactions provide a truer test. We seek critical input for many of our
communications, and customers make their voices heard through comments, community
groups and market research. We have already conducted preliminary research to test
customer understanding of new billing formats, including those containing information for
third party electricity generation suppliers. We also tested consumer understanding of the
proposed education packages that we will provide to all customers eligible to participate in
the upcoming pilot program.
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DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

19. If the company intends to use outside contractors or third parties in
situations requiring customer contract or education, describe the
circumstances and what services will be provided.

Response:

Outside contractors. Duquesne Light does not anticipate the need to use outside contractors
in situations requiring customer contact or education concerning restructuring or the
impending changes in the electric utility industry.

Third parties. Duquesne Light will maintain our existing relationships with community
outreach organizations and customer affinity groups to respond to the specific information
needs of those customers. As an example, those organizations who provide budget
counseling as part of CAP or energy education as part of LIURP, will aiso receive appropriate
training to inform customers of their options and provide guidance on how to compare these
options and ultimately make the appropriate choices about their electric service.
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DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

20. Describe what statistical or survey techniques the company intends to utilize
to determine the effectiveness of its customer education efforts. State
whether all such information will be provided to the commission, and if not,
to what extent and why.

Response:

As with all of its customer interactions, Duquesne Light intends to continue
monitoring the effectiveness of its customer education programs using several established
research techniques. We have in place a well-structured research effort that not only aids the
development of these communication programs, but also helps to continuously gauge the
impact of our educational efforts. These research activities utilize third party expertise to
assure an objective perspective, and combine quantitative and qualitative measures as
appropriate for each issue or communications vehicle. Customers' opinions and attitudes
guide all phases of our communications—design to implementation. The following
summarizes existing research reports available to the Commission upon request.

Interviews. An independent research firm conducted one-on-one interviews to test
consumers’ reactions to the proposed advertorials. (Tripp-Umbach, December 1996) Most
respondents understood that these messages promoted informed decisions from a fair and
unbiased perspective. Just as importantly, many of the participants expressed interest in
reading some or all of the advertorial from a newspaper.

Surveys. Quantitative research, via monthly surveys and benchmark studies, provides another
window into customers' understanding of deregulation. Tracking surveys regularly monitor
consumer awareness of our advertisements, and their understanding of the educational
messages. Considering these surveys and other quantitative efforts, we know that our
customers are hearing, and understanding, our preliminary messages. This intelligence serves
as a guide influencing the design of all of our customer communications, including customer
service training and the customer notification package for the pilot program.

Focus Groups. To ensure that customers really understand the information they get about
customer choice, we engaged an independent research firm to conduct a series of customer
focus groups. We used this qualitative analysis to better understand customers’ awareness of
deregulation issues and to test our pilot program educational effort. (Cambridge Reporis
Research International/March 1997). We found that customers had realistic expectations
about the impact upcoming changes would have on their bills. Many of these
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customer: had a solid understanding of the differences between the generation and distribution
of electricity, and most understood that their choice only applies to electricity generation
suppliers. Customers provided invaluable input on our pilot program notification package.
They found the information useful and understandable, and they also made valuable
suggestions concerning the format. Considering these comments, we revised the layout of the
information package to clarify the messages and make them more informative. Customers
commented on their preferences concerning alternative information sources such as video
tapes and cable television. Customers also demonstrated comfort with proposed changes to
the billing statements, particularly the expanded itemization of charges.
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DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs
21. Provide the following information for each business office and for the utility’s
operations in Pennsylvania as a whole, by average length of time and for 10%, 25%,
50", 75™ and 90" percentiles, for calendar years 1995 and 1996:

a. Installation of service - Length of time in days that it takes to complete the
installation of new service after receipt of a customer application for service.

Response:

See Page 2.
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1 day or less 1 day or less 10
1 day or less 25 1 day or less 25
1 day or less 50 1 day or less 50
2 days or less 75 2 days or less 75
2 days or less 90 2 days or less 90

Offi

1 day or less

1 day or less

1 day or less

1 day or less

1 day or less 1 day or less 50
2 days or less 2 days or less 75
2 days or less 2 days or less 90

1996
1 day or less 10 1 day or less 10
1 day or less 25 1 day or less 25
1 day or less 50 2 days or less S0
2 days or less 75 2 days or less 75
2 days or less 90 2 days or less 90

1 day or less
1 day or less 25 1 day or less
1 day or less 50 1 day or less
2 days or less 75 2 days or less 75
2 days or less 90 2 days or less 90

Notes

1. Above data represeats 97% of new installations. It includes installations categonized as Service
Drop/Laterals and Simple Jobs. The data excludes Complex jobs which are defined as installations
that involve terminal poles, or involve URD plans or involve more than one pole.

2. In 1995 and 1996, 96% and 98% of the new Service Drop/Lateral and Simple jobs respectively,
were provided service within 2 days of receiving the required customer information such as wiring
approvals.
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DUQUESNE LIGHT COMPANY
P. Customer Service, Education and Conservation Programs

21. Provide the following information for each business office and for the
utility’s operations in Pennsylvania as a whole, by average length of time
and for the 10th, 25th, 50th, 75th, and 90th percentiles, for calendar years
1995 and 1996:

b. Response to telephone inguiries - Length of time in minutes and
seconds it takes to respond to a telephone inquiry into the business
office (length of time on hold).

Response:

Duquesne does not maintain statistics for telephone inquiries in this manner. Duquesne
measures performance through commonly accepted industry standards of service level and
average speed of answer. Since we have a centralized telephone center, statistics represent
the overall Company performance.

1995 1996

Service Level
Percent of all calls answered in 87% ** 88% **
30 seconds *
Average Speed of Answer
measured in seconds * 13 10
Additiona! Points

* Service Level and Average Speed of Answer represent the time a customer is

in queue waiting to reach a live representative.

*e 1995 and 1996 Service Level results place Duquesne Light in the top 25% of
utilities which respond to the American Gas Association/Edison Electric
Institute survey of telephone service centers.



Item No: P-21c
. . Witness) Frank Hoffmann

Page 1 of 1

DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

21. Provide the following information for each business office and for the
utility’s operations in Pennsylvania as a whole, by average length of time
and for the 10th, 25th, 50th, 75th, and 90th percentiles, for calendar years
1995 and 1996:

c. Response time to billing complaints - Length of time in days it
takes to resolve billing complaints.

Response:

We do not keep records in a manner that will enable us to report the average length of
time for handling the 10th, 25th, 50th, 75th and 90th percentile of complaints. We do
have a P.C. based system in place to track completion of billing complaints. The goal
is to have all billing complaints (disputes) completed in 30 days or less, which is a
BCS requirement

Residential billing complaint activity for 1996 and 1995 was as follows:

Number Number Percent

of Handled Handled
1996 8,339 8248 99
1995 4,692 4634 99

A root cause analysis is conducted on complaints that take more than 30 days to
complete. Corrective action plans are developed and implemented to eliminate the
problems.
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P. Customer Service, Education and Conservation Programs

23. Provide the following information for each field office and for the utility’s operations
as a whole for calendar years 1995 and 1996:

a. Appointments with customers - Number and percentage of appointments
which the utility failed to keep, by month.

Response:

Corporate records of all customer appointments and the appointments which
the Company failed to keep are not currently maintained by the Company. However,
the Company’s Customer Service Guarantee Program does track all missed
appointments for which a customer was issued a $25 credit. The missed appointments
as traced by the Customer Service Guarantee Program are shown below:

Year Total Missed Appointments
1995 4

1996 3
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DUQUESNE LIGHT COMPANY

@
P. Customer Service, Education and Conservation Programs
23. Provide the following information for each field office and for the utility’s operations
as a whole for calendar years 1995 and 1996:
L
b. Meter Reading - Number of meters and percentage of meters that have not
been read for at least 3 months, 6 months, 9 months, 12 months and more than
12 months. .
Response:
1995 1996
#of % of #of % of
Not Read For: Meters Meters Meters | Meters
3 months 2,670 0.44 3,975 0.65
6 months 729 012 504 0.08
9 months 469 0.08 321 0.05
12 months 239 0.04 185 0.03
> 12 months 207 0.03 158 0.03
®
»
D
D
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DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

23. Provide the following information for each field office and for the utility’s operations
as a whole for calendar years 1995 and 1996:

¢. Response to meter reading complaints - Length of time in hours it takes to resolve
field complaints (out of service reports, downed wires, etc.) by average length of
time and by 10th, 25th, 50, 75, and 90 percentiles.

Response;

The length of time in hours it takes to resolve field complaints related to out of service
reports, downed wires, etc., is not available in the format requested. However, the following
schedule illustrates actual response time in resolving service reliability issues:

% Resolved !

Response Time 1995 1996

< 0.5 hours 548 484

< 2.0 hours 80.3 782

< 4.0 hours 913 88.5

< 12.0 hours 988 98.5

> 12.0 hours 12 1.5
o
]
D
]

' o4, resolved is determined based on total kVA restored.
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DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

23. Provide the following information for each field office and for the utility’s operations
as a whole for calendar years 1995 and 1996:

d. Average interruption frequency index - Average number of interruptions per .
customer per year. Provide the index value and the components of the calculation.

Response:

Duquesne supports use of industry standards SAIFI for calculating the average interruption
frequency. The average interruption frequency index is calculated for the system. Individual
calculations for each field office are not relevant to Duquesne’s system. The index is based
upon connected load (i.e., kVA), not the number of customers.

SAIFl = SYSTEM AVERAGE INTERRUPTION FREQUENCY INDEX

SAIFI = SYSTEM KVA INTERRUPTED
TOTAL SYSTEM CONNECTED KVA

System kVA Total System
Year  Interrupted  Connected KVA  SAIFI

1995 8,432,276 5,379,605 1.57
1996 8,476,620 5,441,553 1.56
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DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

23. Provide the following information for each field office and for the utility’s operations
as a whole for calendar years 1995 and 1996:

e. Average interruption duration index - Duration of interruptions experienced by
those customers which experienced an interruption for the year divided by the
number of such customers. Provide the index value and the components of the

calculation.
Response:

Duquesne supports use of industry standard SAIDI for calculating the average interruption
duration. The average interruption duration index is calculated for the system. Individual
calculations for each field office are not relevant to Duquesne’s system. The index is based
on connected load (i.e., KVA), not the number of customers.

= A\

SAIDI = SYSTEM KVA - MINUTES INTERRUPTED
TOTAL SYSTEM CONNECTED KVA

System kVA Total System
Year Min. Interrupted Connected kVA  SAID]

1995 789,872,345 5,379,605 147
1996 970,865,741 5,441,553 178
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P. Customer Service, Education and Conservation Programs

23. Provide the following information for each field office and for the utility’s operations
as a whole for calendar years 1995 and 1996:

f. Average interruption frequency index - Average number of interruptions for
customers which experienced an interruption with respect to all customers which-
experienced an interruption. Provide the index value and the components of the
calculation.

Response:
Dugquesne supports use of industry standard CAIDI for calculating customer average

interruption duration. The customer average interruption duration index is tracked for the
entire system using connected load (i.e., kVA) rather than number of customers.

CAIDI = CUSTOMER AVERAGE INTERRUPTION D TION INDEX

CAIDI= SAIDI'

SAIFT’
CAIDI (Minutes)
1996 1995
114 94

' See P-23¢ for the determination of SAIDI.
? See P-23d for the determination of SAIFI.
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DUQUESNE LIGHT COMPANY
P. Customer Service, Education and Conservation Programs

24. What standards are used by the company to establish when an interruption has
occurred, when an interruption condition has ceased, when a field complaint has been
resolved and when a billing complaint has been resolved?

Response:

An interruption occurs when a customer has been out of service for S minutes or
longer. Interruptions of less than 5 minutes are deemed to be “momentaries,” are generally
resolved automatically without requiring field action and, therefore, excluded from service
reliability calculations. An interruption begins upon receipt of an alarm from the SCADA
system or the first call received from a customer if the outage does not produce an alarm on
SCADA. The service interruption ceases when all customers involved in an outage incident
are restored to service.

A billing dispute is considered initiated when the Company is contacted by the
customer either in writing or by telephone. The billing dispute is considered resolved when
the customer indicates that their inquiry has been satisfied.

All other issues which require field action are initiated by the customer contact which
triggers the issuance of a field memo, service order, etc. These issues are considered resolved
when the appropriate action has been completed by field operations.
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DUQUESNE LIGHT COMPANY

P. Customer Service, Education and Conservation Programs

25. Does the company maintain a System Average Interruption Frequency Index (SAIFI),
a Customer Average Interruption Duration Index (CAIDI) and/or a Customer Average
Interruption Frequency Index (CAIDI)? If so, provide reports of such indices for the
years 1995 and 1996, and discuss how such indices are used.

BCSQODSCZ

The company maintains a system average interruption frequency index (SAIFI), a customer
average interruption duration index (CAIDI) and a system average interruption duration index

(SAIDI).

1996 1995
SAIDI (Minutes) 178 147
CAIDI (Minutes}) 114 94
SAIFI (Interruptions) 1.56 1.57

The indices are utilized to measure the performance of the system as a whole and of the
individual transmission, subtransmission, network and distribution circuits. A detailed
methodology of how the indices are utilized is contained in the company’s Transmission and
Distribution Service Reliability Guidelines. A copy of the guidelines follows.
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DUQUESNE LIGHT COMPANY
TRANSMISSION AND DISTRIBUTION RELIABILITY

SYSTEM GUIDE*

DEFINITION
SYSTEM GUIDE MEASURES EXPECTED
PERFORMANCE OF THE AVERAGE SYSTEM
(NOT INDIVIDUAL CUSTOMERS)
INCLUDING TRANSMISSION,
SUBTRANSMISSION, NETWORK AND
DISTRIBUTION CIRCUITS
DLCO’S “SYSTEM GUIDE": (Based on 4 Year Average)**
ASIDI .= AVERAGE SYSTEM INTERRUPTION
DURATION INDEX
e 120 MINUTES/YEAR
ASIFI = AVERAGE SYSTEM INTERRUPTION
FREQUENCY INDEX
¢ 1.5 INTERRUPTIONS/YEAR
* SYSTEM GUIDE WILL BE REVIEWED 6N AN ANNUAL BASIS
=2 INTERRUPTIONS OF LESS THAN 5 MINUTES DURATIONS, AND
MAJOR STORMS (SEE DEFINITION UNDER SYSTEM GUIDE

EXPLANATION EXHIBIT 9-2, RULE 6) ARE EXCLUDED

REVISED 3/97
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SYSTEM GUIDE EXPLANATION

PURPOSE
The System Guide for Reliability was developed to provide:
¢ A consistent and quantitative means to measure and monitor reliability
performance of the system (which includes all load on distribution,
subtransmission, transmission, and downtown network circuits)

¢ A tool to determine the need for improvement in system .
reliability by establishing operation, planning and design criteriz

e A means to compare reliability indices with Intercompany

Performance Comparison Group {IPCG) and reporting to others
agencies

SYSTEM GUIDE

The System Guide measures expected performance of the overall system (not
individual customers) inciuding all distribution, high voltage and downtown
network circuits.

Two indices (ASIDI* and ASIFI**) are established, both of which will
apply to the averages of DLCo's overall system. Interruptions of
less than 2 minutes duration and major storms (see definition on page 3,
item 6) shall be excluded. . -

*ASIDl e« Average System Interruption Duration Index
~ kYA Minutes Interrupted

ASIDI = (Minutes)
Total Connected kVA Served

**ASIFI = Average System Interruption Frequency Index

KVYA Interrupted
ASIFI = (Avg. Int.)
Total Connected kYA Served

When these indices refer to the system, we will use the letter *S* for SYSTEM
(ASIDI and ASIFI). When these indices refer to the circuit, we will use the
letter "C* to represent CIRCUIT (ACIDI and ACIFI).

RULES:

(1) Application _
The System Guide is designed for application only to overall average
system performance (not individual customers). In many cases, areas
such as individual substations, circuits, branches or transformers mzy
be found where service exceeds the System Guide, even though the syste-
average conforms to the quide. Improvement in such cases will be basec
on Planning and Design Criteria. Radical departures from this criteri:
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Methodology
These indices are calculated based on the amount of connected kVA

affected during an interruption. DLCo will need a Customer Information
System (CIS) data base that provides the needed data linkage for
relating the number of customers, circuits and substations. Once these
capabilities exist, reliability indices will be revised to be directly
compatible with other electric utility companies.

Period
A 4-year average will be used in evaluating the frequency and duration
of interruptions.

Momentary Interruptions

Momentary interruptions of less than 2 minutes duration will be
excluded from service reliability calculations. For the Intercompany
Performance Comparison Group (IPCG), the momentary interruption
definition will be set by the group.

Scheduled Outaqes

The System Guide does not include scheduled outages for company
maintenance, construction, outages caused by the customer’s equipment,
or those requested by the customer or governmental authority. It is
usually possible to schedule outages for these purposes and not
seriously interfere with the customer’s operation,

Storm Exclusion For Intercompany Performance Comparison Group

(IPCG), and the System Reliability Index Calculations

The following major storms definition will apply to IPCG data and the
System Reliability Index calculations.

A major storm is defined as any incident which creates an interruption
of electric service of 25,000 MVA-Minutes and/or meets the criteria of
a major storm as established by the Intercompany Performance Comparison
Group (1PCG). (See note below)

To determine the annual average system interruption duration and
frequency indiced (ASIDI) and (ASIFI), Duquesne will eliminate any
major storm meeting the criteria above, but not less than two storms
with the highest HVA-minutes of interruption.

NOTE: The IPCG& criteria is as follows:

Major storm disasters designate weather conditions which exceed design
limits and which satisfy all of the following.

1. Extensive mechanical damage to the electric system

2. More than 10% of the customers served are affected

3. More than 1% of the customers served have not been restored
within 24 hours

The percentage of customers out of service may be related to a company
operating area rather than to an entire company. Examples of major
storm disasters are hurricanes and major ice storms. Interruptions
that do not meet the above major storm criteria but are considered 2s
major based on other standards, require explanation.

™oeod oa
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DUQUESNE LIGHT COMPANY
DISTRIBUTION RELIABILITY CRITERIA*

OPERATING, PLANNING AND DESIGN CRITERIA

DISTRIBUTION OPERATING CRITERIA

Target Maximum Allowable
e 210,000kVAConn. |e <10.000kVA Conn,
Incidental Interruption Interruption
(Per Incident) e 2 hour restoration e 2 hour restoration

NOTE: Interruption of connected load block of greater than 30 MVA must be
restored within 2 minutes.

DISTRIBUTION PLANNING AND DESIGN CRITERIA**

Frequency Index (ACIFI) Critena for Distribution Circuit

Maximum
Target Allowable
(Per Circuit) (Per Circuit)
Incidental N/A N/A
(Per Incident)
Cumulative - ACIFL: ACIFI:
(4 Yr. Avg) 3.0 Int./Yr. 4.0 Int./YT.
Duration Index (ACIDI) Criteria for Distribution Circuits
Maximum
Target Allowable
(Per Circuit) (Per Circuit)
Incidental 120 min. 720 min.
(Per Incident)
Cumulative ACIFL: ACIFI:
(4 Yr. Avg) 240 min. 360 min.

*Distribution Criteria will be reviewed on an annual basis.
**[nterruptions of less than 2 minutes duration are excluded.
Revised 8/90
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® DISTRIBUTION CRITERIA EXPLANATION
PURPOSE

DLCo’s Criteria for Distribution RelIab111ty have been developed to
provide:

e A consistent and quantitative means to measure and monitor
reliabitity performance of the distribution circuits

¢ A means for evaluating the sensitivity of the circuit
performance to actual or proposed changes in operating, planning,
and design

o A means to establish priority of capital budget projects.

e A tool for developing tree trouble analysis to focus DLCo tree
trimming budget to problem areas

DISTRIBUTION OPERATING CRITERIA

This criteria is intended to cover the “Operating Procedure®.

The operating criteria represents an all inclusive measure of feeder
availability including duration, and frequency over a given period. The
operating incidental target criterfa, requires that interrupted loads
greater than or equal to 10,000 connected kVA to be restored within 2
hours. (i.e., operating procedures should.insure that individual
interruptions not last more than 2 hours).

® The operating incidental maximum allowable criteria stipulates that
interrupted l1oad less than or equal to 10,000 connected kYA must be
restored within 12 hours. The purpose of the maximum allowable criteria
is to represent the longest duration of service that any circuit or part
of a circuit (or load block) could experience due to adverse conditions.
(e.g., cable or transformer faflure, fire and major storm}.

The Distribution Operating Criteria will be used as a trigger for
evaluating distribution circuits that exceed the Target and the Maximum
Allowable Criterfa. Revised operating procedures and other applicable
improvements will be recommended for budget consideration.

p The operating criteria in no way is intended to degrade the present
level of reliability, but to improve the level of service reliability by
implementing specific programs.

DISTRIBUYION PLANNING AND DESIGH CRITERIA

) The Distribution Planning and Design Criteria have been developed to
srovide a tool to determine the need for additional equipment, capacity
2ddition or rehabilitatfon projects or a review of operating procedures and
creventive maintenance programs.

When -these indices refer to individual circuits, we will use the letter “(”
) -~ ranracant FIRCITTY (ACTNT and ACIFI).
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Two sets of Distribution Criteria have been developed.

Target:

Defines expected performance of an average distribution circuit.

Maximum Allowable

Defines the maximum allowable frequency and duration that any circuit -in
the entire service area could expect.

The target and maximum allowable are each broken down into incidental
criteria and cumulative criteria. They are defined as:

Incidental Criteria

Provides an objective magnitude of frequency and duration target for
evaluation of individual interruptions.

Cumulative Criteria

Provides a target for all incidental occurrences based on 4 year averages. .
RULES:

(1) Application
The reliability criteria is designed for application only to average

performance of 230 or 4kv circuits (not individual customers). In
some cases, smaller areas such as individual circuit ioad blocks,
branches or transformers may exist where service exceeds the
Distribution Criteria, even though the average for the circuit area
conforms with the criteria. Improvement in such cases, should be
based on engineering judgement, and cost justification. The following
steps will clarify implementation of reliability criteria:

(a) Historic total system problems will be reviewed annually as
part of the budget cycle.: Overall historic system performance
relative to system reliability quides, provides the basis for
budget allocation and O&M expenses.

(b) On a yearly basis, the average reliability of every circuit in
the Duquesne Light Company system will be reviewed. All circuits
whose 4 year average historic performance exceeds the maximum
allaowable criteria will be reviewed for possible capital and
maintenance budget work or revised operations and maintenance
procedures. In addition, all circuits which exceed the
distribution target criteria will be evaluated. Programs for
reliability improvement or other work will be based on cost

justification.
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(c) A1l customer complaints will be investigated and the service
interruptions to that particular customer will be identified.
Improvements may be recommended for budget consideration.

Methodology

These indices are calculated based on the amount of connected kVA
affected during an interruption. DLCo will need a Customer
Information System (CIS) data base that provides the needed data
linkage for relating the number of customers, circuits and :
substations. Once these capabilities exist, reliability indices will
be revised to be directly compatible with ather electric utility
companies.

Period

A 4-year average will be used in evaluating the historic frequency
and duration of interruptions.

Momentary Interruptions

Interruptions of less than 2 minutes duration will be excluded from
the data base used for service reliability.

Reliability Criteria Flexibility

On individual circuits, if the minutes per year are below the
criteria, the allowable number of interruptions per year may be
increased by the same percentage that the minutes per year fall below
the criteria and vice-versa. The allowable minutes per year may be
increased by the same percentage that the interruptions per year faill
below the criteria, provided it does not exceed maximum ailowable
criteria.

Scheduled Qutaqes

The calculated indices do not include scheduled outages for company
maintenance construction, outages caused by the customer’s equipment
or those requested by the customer or governmental authority. It is
usually possible to schedule outages for these purposes and nat
serfously interfere with the customer’s operation.

Overhead and Underground

Ho attempt has been made to differentiate between overhead and
underground connected circuits. It is believed that this is not
necessary with the allocations and flexibility provided under the

proposed criteria.

Review

The Distribution Criteria will be reviewed on an annual basis.



~ DURATION (ACIDI)
(MINUTES PER YEAR)

. - Item No’ P-25

Page 9 of 9
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Item No.: Hanger No. 1
Witness: J.A. Lahtinen

DUQUESNE LIGHT COMPANY

1. Describe the relevant contrecl area for coordination
of dispatch and transmission facilities. How will
the control area be managed. What form will the
control area operator take? Indicate how the con-
trol area operator will consider lowest cost for all
users of the transmission system.

Response

Prior to the proposed merger with the Allegheny
Power System, Duquesne will continue to operate its own
control area. The control area will be operated by
system operations personnel pursuant to ECAR guidelines
and the requirements of FERC Order No. 888. The control
area operator will be functionally separated from
Duquesne’s wholesale merchant function, as required by
FERC Order No. 889. The operator will, as is the case
today, use security-constrained economic dispatch to
ensure that, consistent with system reliability, generat-
ing resources are dispatched on a least-cost basis. If
wholesale purchases are more economic than incremental
generation within the control area, the operator will
enter into wholesale purchases to serve area load.



Item No.: Hanger No. 2
Witness: J.A. Lahtinen

DUQUESNE LIGET COMPANY

2. How will redispatch of generation to maintain the
transmission system be managed?

Response

The Duguesne control area operator will redispatch
generation to maintain voltages within acceptable limits
and to prevent the overloading of circuits. Redispatch
may be influenced by several factors, including unit
outages, parallel flow or requests for transmission
service.,




Item No.: Hanger No. 3
Witness: J.A. Lahtinen

DUQUESNE LIGHT COMPANY

3. How will ancillary services to support transmission
and dispatch be procured.

Response

The testimony of Robert A. Irvin (Statement No. 7)
explains the operational requirements associated with
ancillary services. The testimony of James A. Lahtinen
(Statement No. 5) explains the cost allocations and rates
associated with ancillary services.



Item No.: Hanger No. 4
Witness: J.A. Lahtinen

DUQUESNE LIGHT COMPANY

4, How will applicable standards of the North American
Electric Reliability Council and/or regional reli-
ability councils be implemented or enforced?

Response

Duquesne is required to comply with NERC and ECAR
standards applicable to electric control areas. Duquesne
does not believe that the transition to retail compe-
tition will jeopardize compliance with these standards.
It may be appropriate, however, to establish certain
protocols with electric suppliers to ensure that reli-
ability is maintained.



Item N¢.: Hanger No. 5
Witness: J.A. Lahtinen

DUQUESNE LIGHT COMPANY

5. How will transmission congestion be managed physi-
cally and financially?

Response

See answer to Question No. 2 for the management of
physical congestion (i.e., the redispatch of generation
to maintain reliability and accommodate wheeling re-
quests). With respect to the financial consequences of
congestion, Duquesne supports locational marginal cost
pricing. At the present time, however, Duquesne will, on
a stand-alone basis, charge congestion (opportunity)
costs pursuant to the standard methodologies contained in
FERC's Pro Forma Tariff.



Item No.: Hanger No. 6
Witness: J.A. Lahtinen

DUQUESNE LIGET COMPANY

6. Describe how information regarding transmission
system status, such as constraints, load distribu-
tion and line losses, will be conveyed to interested -

parties.
Response

Duguesne will use the ECAR OASIS to publish such
information.



Item No.: Hanger No. 7
Witness: J.A. Lahtinen

DUQUESNE LIGHT COMPANY

7. Explain whether customers and suppliers will have
access to a spot market in the service territory.

Response

It is not feasible to establish a spot market in the
Duguesne contrel area, given its small size. The merged
company will have far broader options with respect to the
establishment of, or participation in, a spot electricity
market.



Item No.: Hanger No. 8
Witness: J.A. Lahtinen

DUQUESNE LIGHT COMPANY

8. Provide the date and amount of each investment in
non-Pennsylvania PUC jurisdictional companies for
the last three years. Identify company revenues and -
assets derived from such investments.

Response

The relevant investments, 1f any, will be provided
promptly after August 1, 1997.
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Company’s Restructuring Plan upon the following in accordance with the requirements of

the Order entered January 24, 1997 at Docket No. M-00960890F0005 and 52 Pa. Code §

1.54.

Chairman John M. Quain

Pennsylvania Public Utility Commission
Post Office Box 3265

North Office Building

North Street and Commonwealth Avenue
Harnsburg, PA  17105-3265

Commissioner John Hanger
Pennsylvania Public Utility Commission
Post Office Box 3265

North Office Building

North Street and Commonwealth Avenue
Harrisburg, PA 17105-3265

Commissioner Robert K. Bloom
Pennsylvania Public Utility Commission
Post Office Box 3265

North Office Building

North Street and Commonwealth Avenue
Harrisburg, PA 17105-3265

Commissioner Nora Mead Brownell
Pennsylvania Public Utility Commission
Post Office Box 3265

North Office Building

North Street and Commonwealth Avenue
Harrisburg, PA 17105-3265

Commissioner David W. Rolka
Pennsylvania Public Utility Commission
Post Office Box 3265

North Office Building

North Street and Commonwealth Avenue
Harrisburg, PA 17105-3265

The Honorable Robert A. Christianson
Pennsylvania Public Utility Commission
Post Office Box 3265

North Office Building

North Street and Commonwealth Avenue
Harrisburg, PA 17105-3265



Charles F. Hoffman, Esquire

Office of Trial Staff

Pennsylvania Public Utility Commission
Post Office Box 3265

North Office Building

North Street and Commonwealth Avenue
Harrisburg, PA 17105-3265

Bernard A. Ryan, Jr. Esquire
Small Business Advocate

Office of Small Business Advocate
1102 Commerce Building

300 North Street

Harrisburg, PA 17101

Craig G. Goodman, Esquire
Senior Vice President

Law, Regulation and Public Policy
Equitable Resources, Inc.

3333 K. Street, N.W, Suite 425
Washington, D.C. 20007

James M. Cunningham, President
Pennsylvania Electric Association
301 APC Building

800 N. Third Street

Harrisburg, PA 17102

Lawrence P. Godlasky
GPU Energy

100 APC Building
800 North Third Street
Harrisburg, PA 17102

Glenn W. Winter, P.E.

Consultant to Susquehanna Cable Company
1847 Radnor Road

York, PA 17402

John F. Povilaitis, Esquire

Chief Counsel

Pennsylvania Public Utility Commission
Post Office Box 3265

North Office Building

North Street and Commonwealth Avenue
Harrisburg, PA 17105-3263

[rwin A. Popowsky, Esquire
Consumer Advocate

Office of Consumer Advocate
1425 Strawberry Square
Harrisburg, PA 17120

David M. Kleppinger, Esquire
McNees, Wallace & Nurick
1000 Pine Street

P.O.Box 1166

Harrisburg, PA 17101-1166

Evalynn B. Welling

Neighborhood Legal Services Association
1312 East Carson Street

Pittsburgh, PA 15203

Edwin D. Hill

International Vice President

IBEW _

200 Corporate Center Drive, Suite 301
Coraopolis, PA 15108

L.isa Yoho

Director of Regulatory Affairs

The Eastern Group

2900 Eisenhower Avenue, Suite 300
Alexandria, VA 22314




Jacquelyn Morrow, Esquire
City Solicitor

City of Pittsburgh

313 City-County Building
Pittsburgh, PA 15219

Scott Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Dennis S. Shilobod, Esquire
Shilobod Ball & McGreal, P.C.
617 Grant Building

Pittsburgh, PA 15219

Kerry A. Fraas

Allegheny County Law Department
300 Fort Pitt Commons Building
445 Fort Pitt Boulevard

Pittsburgh, PA 15219

Ginny Kreitler

Resources Management International, Inc.

111 Presidential Boulevard, Suite 127
Bala Cynwyd, PA 19004

Jan H. Freeman, Director of Public Policy
Philadelphia Electric Company

2301 Market Street (§26-1)

Philadelphia, PA 19101

Alan J. Barrak, Esquire
Mid-Atlantic Energy Project
Widener University Law School
3700 Vartan Way

Harrisburg, PA 17110

Billie E. Ramsey, Esquire

Executive Director

Anthracite Region Independent Power Producers
Association

1300 Market Street, Suite 7

Lemoyne, PA 17043

Larry B. Selkowitz

Widoff Reager Selkowitz & Adler, P.C.
127 State Street

Harrisburg, PA 17101

Robert J. Stefanko, Solicitor

The Board of Public Education of
The School District of Pittsburgh
341 South Bellefield Avenue
Pittsburgh, PA 15213

Alan Kohler, Esquire

Wolf, Block, Schorr and Solis-Cohen
305 N. Front Street, Suite 401
Harrisburg, PA 17101-1166

Timothy Moran

System Council U-10 IBEW
986 Greentree Road
Pittsburgh, PA 19004

John P, Litz

UGI Utilities, Inc.

P.O. Box 1389

247 Wyoming Avenue
Kingston, PA 18704-0389

Richard H. Counihan, VP
Government Affairs

Edison Source

13191 Crossroads Parkway North
City of Industry, CA 91746



David Magnus Boonin, President
New Energy Ventures-Mid-Atlantic
1845 Walnut Street, Suite 2525
Philadelphia, PA 19103

William T. Hawke

Malatesta Hawke & McKeon
Harrisburg Energy Center
100 North Tenth Street

P.O. Box 1778

Harrisburg, PA 17105-1778

Steve Feld, Esquire
Pennsylvania Power Company
P.O. Box 891

New Castle, PA 16103-0891

Mr. Donald H. Muth

PA Public Utility Commission
North Office Building
Commonwealth Ave. & North Street
Harrisburg, PA 17105-3265

Mr. Glenn Bartron

PA Public Utility Commission
North Office Building
Commonwealth Ave. & North Street
Harrisburg, PA 17105-3265

Michael L. Kurtz, Esq.
Boehm Kurtz & Lowry
2110 Cbld Center

36 East Seventh St.
Cincinnati, OH 45202

David A. McCormick, Esq.
Regulatory Law Officer

Office Judge Advocate General
Dept. of Army (DAJA-RL 3797)
901 N. Stuart Street, Room 40
Arlington, VA 22203-1837

Charles Auit

Vice President
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601

Paul Russell, Esquire

Pennsylvania Power & Light Company
10 North Ninth Street

Allentown, PA 18101

Elizabeth R. Benson

President

Energy Associates

7303 Timber Lane

Falls Church, VA 22046-2735

Dr. Z. Ahmed Kaloko:

PA Public Utility Commission
North Office Building
Commonwealth Ave. & North Street
Harrisburg PA 17105-3265

Alan J. Barak, Esquire
3700 Vartan Way
Harrisburg, PA 17110

James T. Selecky

Brubaker & Associates, Inc.

1215 Fern Ridge Parkway, Suite 208
P.O. Box 412000

St. Louis, MO 63141-2000

Daniel P. Delaney, Esq.
Kirkpatrick & Lockhart
240 North Third Street
Harrisburg, PA 17010-1503



W. Edwin Ogden, Esq.
GPU 1100 Berkshire Blvd., Suite 301
Reading, PA 19610

William J. Sterner
President Local 102 UWUA
333 State Street

Charleroi, PA 15022

Donald R. Ayersman
President Local 2357 [IBEW
1125 Denver Avenue
Morgantown, WV 26505

Borough of Pitcairn
582 Sixth Street
Pitcairn, PA 15140

Julio Lecuona

Borough of Chambersburg

100 South Second Street

P.O. Box 1009

Chambersburg, PA 17201-0909

D. Richard Beam :
Old Dominion Electric Coop
4222 Cox Road

Suite 102 _

Glen Allen, VA 23060

Richard May

Town of Thurmont
P.O. Box 385
Thurmont, MD 21788

Vance C. Ishler
Town of Williamsport
Williamsport, MD 21795

Mary M. Hopper, Esq.
Jan H. Freeman

PECO Energy

2301 Market Street
Philadelphia, PA 19103

Michael W. Seibert
President [ocal 331 UWUA
1824 Howell Road
Hagerstown, MD 21740

Harold L. Knotts, Jr.
President Local 307 IBEW
1116 Beechwood Drive
Hagerstown, MD 21742

Anthony C. Adonzio, Esq.
Allegheny Electric Coop, Inc.
212 Locust Street

P.O. Box 1266

Harrisburg, PA 17108

Mary Lowson
Borough of Mont Alto
Mont Alto, PA 17237

Terry L. Weaver

City of Hagerstown

425 East Baltimore Street
Hagerstown, MD 21740-6105

Lyle Lacy

Town Manager

P.O. Box 1560

Front Royal, VA 22630

W. L. Drennen

New Martinsville Municipal Elec.
197 Main Street

New Martinsville, WV 26155



Joseph P. Mattaliano ‘
City of Philippi

108 N Main Street

P.O. Box 460

Philippi, WV 26416

Kenneth L. Hegemann PE
American Municipal Power of Ohto
601 Dempsey Road

P.O. Box 549

Westerville, OH 43081

William Cavanaugh I11
Caroline Power & Light Co.
411 Fayetteville Street Mall
Raleigh, NC 27601-1748

Paul J. Ganci President

Central Hudson Gas & Elec Corp
284 South Avenue
Poughkeepsie, NY 12601-4823

James E. Rogers

Cinergy Corp.

139 East Fourth St.
Cincinnati, OH 45202-4003

Michael G. Morris
Consumer’s Power Company
212 W. Michigan Avenue
Jackson, MI 49201

Richard B. Priory

Duke Power Company
422 South Church Street
Charlotte, NC 28242-0001

Larry D. Haab

Illinois Power Company
500 South 2th Street
Decatur, IL 62525-1805

Michael Cross

Harrison Rural Electrification
Box 1272 Route 1272

Route 50 W Sun Valley Road
Clarksburg, WV 26301-2464

Richard K. Byrne

Buckeye Power Company
P.O. Box 26036

Columbus, OH 43226-0036

Robert J. Farling

Centerior Energy Corporation
6200 Oak Tree Boulevard
Independence, OH 44131-2510

Clifford L. Greenwalt

Central Illinois Public Service Co.
607 East Adams Street
Springfield, IL 62739-0001

Samuel K. Skinner
Commeonwealth Edison Co.
One First National Plaza
Chicago, IL 60603

Allen M. Hill

The Dayton Power & Light Co,
Courthouse Plaza SW

Dayton, OH 45402

Roy Palk

East Kentucky Power Coop Inc.
4758 Lexington Road

P.O. Box 707

Winchester, K'Y 40392-0707

Raj G. Rao

Indiana Municipal Power Agency
11610 N College Avenue
Carmel, IN 46032




Ramon L. Liumke

Indianapolis Power & Light Co.
25 Monument Circle
Indianapolis, IN 462(4-2936

Wesley W. Von Schack

New York State Electric & Gas Corp.
4500 Vestal Parkway East
Binghamton, NY 13903

Gary T. Neale

Northern Indiana Public Serv. Corp.
5265 Hohman Avenue

Hammond, IN 46320-1775

E. Linn Draper, Jr.

Ohio Valley Electric Corp.
P.O. Box 468

Piketon, OH 45661-0468

Craven Crowell

Tennessee Valley Authority
1101 Market Street
Chattanooga, TN 37402-2801

James T. Rhodes

Virginia Power

7th & Cary Street
Richmond, VA 23219-0001

Edward A. Crooke
Baltimore Gas & Electric Co.
39 West Lexington St.
Baltimore, MD 21201

John M. Derrick, Jr.

Potomac Electric Power Co:

1900 Pennsylvania Avenue, N.W.
Washington, D.C 20068-0002

Michael R. Whitley
Kentucky Utilities Co.

One Quality Street
Lexington, KY 40507-1462

Albert J. Budney, Jr.

Niagara Mohawk Power Corp.
300 Erie Boulevard West
Syracuse, NY 13202-4201

Willard R. Holland
Ohio Edison Company
76 South Main Street
Akron, OH 44308-1890

Ronald W. Watkins

Old Dominion Electric Coop
4201 Dominion Boulevard
Glen Allen, VA 23060

David R. Clark

Tennessee Valley Electric Coop
P.O. Box 400

515 Florence Road

Savannah, TN 38372-0400

Michael J. Chesser

Atlantic City Electric-co.

6801 Black Horse Pike

Egg Harbor Township, NJ 08234-4130

Dale G. Stoodley, Esq.
Delmarva Power & Light Co.
800 Kling Street

P.O. Box 231

Wilmington, DE 19899-0231

Lawrence R. Codey

Public Service Electric & Gas Co
80 Park Plaza

Newark, NJ 07102-4106



E. Linn Draper, Jr.
American Electric Power

I Riverside Plaza
Columbus, OH 43216-6631

Craig G. Goodman, Esq.
Equitable Resources Inc.
3333 K Street, N.W., Suite 425
Washington, D.C. 20007

Office of Attorney

Division of Consumer Counsel
900 East Main Street
Richmond, VA 23219

Billy Jack Gregg, Esq.
Consumer Advocate Division
723 Kanawha Blvd., East
Union Building, 7th Floor
Charleston, WV 25301

Bob Tongren

Ohio Consumers Counsel
77 South High Street
15th Floor

Columbus, OH 43215

Sandra M. Guthorn, Esq.
Office of People’s Counsel
6 St. Paul Centre

21st floor

Baltimore, MD 21202

Denise Covert Zeve
Deputy Attorney General
Strawberry Square

14th Floor

Harrisburg, PA 17120

William J. Bridge

Clerk

Virginia State Corporation Commission
c/o Document Control Center

Tyler Building, First Floor

1300 East Main Strect

Richmond, VA 23219

Todd Carden

Executive Secretary

WYV Public Service Commission
201 Brooks Street

P.O. Box 812

Charleston, WV 25301

Gary Vigorito, Secretary

Public Utilities Commission of Chio
180 East Broad Street

Columbus, OH 43215

Daniel P. Gahagan

Executive Secretary

Maryland Public Service Commission
6 St. Paul Centre

16th Floor

Baltimore, MD 21202

Jeral A. Milton, Esq.
Legg Mason Tower
Suite 2700

111 South Calvert Street
Baltimore, MD 21202



John J. Carrara, Esq.
Westvaco

Westvaco Building
299 Park Avenue
New York, NY 10171

Andrew Altman

Clean Air Council

135 South 19th Street
Suite 300

Philadelphia, PA 19103

Notice of filing has been served upon the following:

June Perry
Room 19 Capitol Annex
Harrisburg, PA 17120

Senator Roy C. Afflerbach
184 Main Capitol
Harrisburg, PA 17120

Kim Shawkey

Sen. Brightbill’s Office
337 Main Capitol
Harrisburg, PA 17120

Nan McLaughlin
Governor’s Office
238 Main Capitol
Harrisburg, PA 17120

Cynthia Datig

Dollar Energy Fund
P.O. Box 42329
Pittsburgh, PA 15203

Brooks Mountcastle
Clean Air Council
3700 Vartan Way
Harrisburg, PA 17110

Vincent Rossi

Senator Fumo’s Office
545 Main Capitol
Harrisburg, PA 17120

Alexandra Matthews-Ritter
Senator Bell’s Office

.20 East Wing Capitol

Harrisburg, PA 17120

Rep. Frank Tullie, Jr.
155A East Wing Capitol
Harrisburg, PA 17120

Senator Joseph M. Uliana
459 Main Capitol
Harrisburg, PA 17120

Glen Thomas
Governor’s Office
506 Finance Building
Harrisburg, PA 17120

Mike Welsh
IBEW-Local 459
408-412 Broad Street
Johnstown, PA 15906

[.iz Robinson

ECA

1924 Arch Street
Philadelphia, PA 19103

Rep. Chris Wogan
House of Representatives
5 East Wing Capitol
Harrisburg, PA 17120



Senator Clarence D. Bell
Room 20 East Wing
Harrisburg, PA 17120

The Hon Samuel McCullough
Secretary

Department of Community and
Economic Development

433 Forum Building
Harrisburg, PA 17120

Jamie Winebrake

U.S. DOE

1880 JFK Blvd., Suite 501
Philadelphia, PA 19103

Daniel Tunnell, President
Pennsylvania Gas Association
800 N. 3rd Street, 2nd Floor
Harrisburg, PA 17102

Wick J. Havens
DEP

Division of Air Resource Management
12th Flr., Market St. State Office Bldg.

P.O. Box 8468
Harrisburg, PA 17105-8468

Eugene M. Trisko

Attorney for UMWA

P.O. Box 596

Berkeley Springs, WV 25411

Bill Shane, Esquire
440 School Street
Indiana, PA 15701
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Rep. William R. Lloyd, Jr.
Chairman

House Consumer Affairs Committee
128 South Office Building
Harrisburg, PA 17120

Stanley L. Laskowski

Acting Regional Administrator EPA
841 Chestnut Building
Philadeiphia, PA 19107

Frank Betley, Vice President
PA Rural Electric Association
P.O. Box 1266

Harrisburg, PA 17108-1266

Judith L. Mondre, Executive Director
City of Philadelphia

Municipal Energy Office

1600 Arch Street, 7th Floor
Philadelphia, PA 19103

Mike Welsh, Secretary/Treasurer
Utility Workers/Pennsylvania
Utility Caucus

408-412 Broad Street
Johnstown, PA 15906

Dan Rosenblum
Mid-Atlantic Energy Project
203 W. 22nd St., Apt. 3
New York, NY 10011-2748

Mr. George Ellis

Pennsylvania Coal Association
212 N. 3rd St., Suite 102
Harrisburg, PA 17101



Mr. George Emmons

PUC Consumer Advisory Council
17 N. Lancaster Lane

Newtown, 18940

James Steffes, Director
Governmental Affairs

Enron Capital & Trade Resources
1400 Smith Street-EB#2408
Houston, TX 77002

Charles Estes

Appalachian Pacific

1331 Pennsylvania Ave., N.W.
Suite 730

Washington, D.C. 20004

James A. Brodt
Smith Bamey, Inc.
390 Greenwich Street
Fifth Floor

New York, NY 10013

Edward A. Essl, Coordinator
Capital City Task force
AARP

225 Market Street, Suite 502
Harrisburg. PA 17101

Timothy McNulty

Dept. of Economic and
Community Development
471 Forum Building
Harrisburg, PA 17120

Bill McCue

Merck & Co., Inc.
Sumneytown Pike

P.O. Box 4, WP2-1

West Point, PA 19486-0004
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Mr. Phil Patitsas

Air Products & Chemicals
Windsor 2

7201 Hamilton Blvd.
Allentown, PA 18195-1501

Phillip D. McFarren

The McFarren Group

200 N. 3rd Street, Suite 1100
Harrisburg, PA 17101

Thomas P. Brogan

Klett Lieber Rooney & Schorling
A Professional Corporation

240 North Third Street, Suite 600
Harrisburg, PA 1701-1503

Edward Permar
University of Pittsburgh
3400 Forbes Avenue
Pittsburgh, PA 15260

James Royal

President & C.0.0.
Noble Group Corporation
3121 Norris Street
Philadelphia, PA 19121

Elliot M. Loyless, P.E.
Energy Cost Management
1901 Camp Florda Road
Brandon, FL, 33510

Michael Walker
Bradford Stern
Buchanan Ingersoll
College Centre

500 College Road East
Princeton, NJ 08540



Doug Beimfohr

Carey B. Drangula
Buchanan Ingersoll
College Centre

500 College Road East
Princeton, NJ 08540

Byron Williamson

Engelhard Power Marketing, Inc.
101 Wood Avenue

Iselin, NJ 08830-0770

Harry S. Geller, Esquire
Pennsylvania. Utility Law Project
118 Locust Street

Harrisburg, PA 17101-1414

Susan M. Shanaman

212 N. Third Street

Suite 203

Harrisburg, PA 17101-1505

Anthony Lisanti
Consolidated Edison Co.

511 Theodore Fremd Avenue
Room 112

Rye, NY 10580

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
212 Locust Street-Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

Dan Delaney, Esquire
Kirkpatrick & Lockhart
240 N. Third Street
Harrisburg, PA 17101
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Peter J. Thompson

Andrews & Kurth, LLP

1701 Pennsylvania Ave., N.-W.
Washington, D.C. 20006

Brian J. Hickey

Mid American Natural Resources
2005 West 8th Street

Suite 201

Erie, PA 16505

Bernie McNamee, General Manager
Compass Management and Leasing, Inc.
Mellon Independence Center

701 Market Street, Suite 2384
Philadephia, PA 19106

Michael D. Klein, Esq.

LeBoeuf, Lamb, Green & MacRae
200 North Third Street-Suite 300
P.O. Box 12105

Harrisburg, PA 17108-2105

John E. Molinda

Strategic Energy, Ltd.
Two Gateway Center
Pittsburgh, PA 15222

Michael Karp
31 Appaloosa Road
Bellingham, WA 98226

Amy Leader
Legislative Director
Dechert Price & Rhoads
30 N. 3rd Street
Harrisburg, PA 17101



Deborah Schachter
163 Silk Farm Road
Concord, NH (3301

Travis Peyton, PE

Ballinger

2005 Market Street-Suite 1500
Philadelphia, PA 19103-7008

Frank K. Gates
Greenlee Associates
P.O. Box 291
Harrisburg, PA 17108

Brian A. Rider, President
Pennsylvania Retailers’ Association
224 Pine Street

Harrisburg, PA 17101

Richard W. Bain
Centerior Energy

5761 West Avenue
Edinboro, PA 16412-1342

Steve R. Corweil
QST Energy, Inc.
300 Hamilton Blvd.
Suite 330

Peoria, IL 61602

Ginny Kreitler

Kreitler Consulting
1004 Hampstead Road
Wynnewood, PA 19096
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Erik Hansen

Delmarva Power

800 King Street
Wilmington, DE 19899

Timothy W. Merrill, Jr.
Enserch Energy Services, Inc.
Penn Center West, Bldg. 4
Suite 200

Pittsburgh, PA 15276

John V. Kulik, Vice President
Government Relations
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