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I canceled the second prehearing conference scheduled in this proceeding for

SECOND PREHEARING ORDER

October 21, 1997, after I determined that neither [ nor the parties had any issues to raise. This
Second Prehearing Order addresses: 1) party groupings and coordinators; 2) the tables and
calculations, which the parties will submit with their Main Briefs; 3) the third prehearing

conference; and 4) the current active parties service list.

Party Groupings & Coordinators

The First Prehearing Order issued September 10, 1997 directed the parties to
group themselves into categories and select a coordinator for each group. On or before noon
of October 20, 1997, the group coordinators were to submit to me and to all active parties a list
of the members in their groups. I have received submissions from the coordinators of the
following groups:

Alternate Suppliers
Commercial Customers - Large
Commercial Customers - Smatl
Labor

Industrial Customers

Public Interest

Statutory

Utilities




I shall discuss each group and, based on the submissions and the petitions to
intervene, I shall assign each active party to a group. Any party wishing to object to its
assignment must do so within seven days of the date of this Order. If no objection is filed, the
assignments will be final.

I have received no responses from the following parties:

City of Pittsburgh '
David Hughes

Electric Clearinghouse, Inc.

Pennsylvania Power Company

PECO Energy Company

Duke Energy Trading & Marketing, LLC
Allegheny County

GPU Energy

Skipping Stone

Pennsylvania Power & Light Company
Dollar Energy Fund

Pittsburgh School District

The Eastern Group

IBEW Local 2357

Accordingly, I shall designate the appropriate groupings for these latter parties as suggested in
the First Prehearing Order. The assignment for these parties, together with those parties that

voluntarily formed their own group, is as follows:

Alternate Suppliers

Enron Power Marketing, Inc., is the coordinator for this group. In addition to
the parties Enron identifies as members of its group, I have included additional members that
did not respond to the First Prehearing Order, but nevertheless should be included by virtue of

their interests as portrayed in their pefitions to intervene or their apparent interest in this action:




Enron Power Marketing, Inc. (Coordinator)
Allegheny Electric Cooperative, Inc.
CNG Energy Services Corporation
Duke Energy Trading & Marketing, LLC
The Eastern Group
Electric Clearinghouse, Inc.
GPU Energy
Mid-Atlantic Power Supply Association
mc2, Inc.
MidCon Gas Services Corporation
New Energy Ventures East, LLC
. NorAm Energy Management, Inc.
PECO Energy Company
Pennsylvania Power Company
Pennsylvania Power & Light, Inc.
QST Energy, Inc.
Skipping Stone
Wheeled Electric Power Company

Commercial Customers - Large

Due to their unique interests, Hospital Shared Services proposes its own group,
together with Administrative Resources, Inc. Hospital Shared Services volunteers to coordinate
this group. No other party apparently shares the same interests in this proceeding as these two

parties.

Commercial Customers - Small

The Pennsylvania Retailers’ Association proposes its own group due to its unique

interest 1n this proceeding. Since it is the soie member of this group, it is also the coordinator,




Government
The members of this group have not responded to the request of the First
Prehearing Order to assign themselves a group. Nevertheless, they apparently possess a
sufficiently unique perspective .in this litigation to merit their own grouping. Since it appears
to be the most active member, the City of Pittsburgh is hereby identified as the coordinator for
the following group:
City of Pittsburgh (Coordinator)

Allegheny County
Pittsburgh School District

Industrial Customers
The following parties identify themselves as a separate group and have selected
Duquesne Industrial Intervenors as their coordinator:
Duquesne Industrial Intervenors (Coordinator)
Allegheny Teledyne, Inc.
Allegheny Ludlum Corporation

Teledyne Industries, Inc.
Armco, Inc.

Labor
IBEW System Council U-10 is the coordinator for this group. In addition, 1 shall
add IBEW Local 2357 to this group, because its apparent interest in this litigation seems to fit

this category.




Non-Utility Generators

No non-utility generators have entered an appearance in this case.

Public Interest

The Environmentatists is the coordinator for this group. In addition to the parties
already identified as members of its group, I have included additional members that did not
respond to the First Prehearing Order, but nevertheless should be included by virtue of their
interests as portrayed in their petitions to intervene or their apparent interest in this action:

The Environmentalists (Coordinator)

Dollar Energy Fund

David Hughes

Low Income Advocate Parties
Pittsburgh Chapter of the NAACP

Statutory

The Office of Consumer Advocate is the coordinator for this group, which also
includes the Office of Small Business Advocate. To this group, I have added the Office of Trial
Staff, which objects to its inclusion in this group. The OTS is concerned that by its grouping
with the other statutory parties; its public interest obligations will be impinged by restrictions
placed upon its right to cross-examine witnesses during the hearings in this case. As explained
more fully infra, placement in a group will have no bearing upon an individual party’s right of
cross-examination. Therefore, I have placed the OTS in this group to which it apparently shares

some identity of interests.



Utilities
The Peoples Natural Gas Company proposes its inclusion in this group. As the

sole member of this group, it is the coordinator.

A complete listing of the party groupings and their coordinators is attached hereto

as Appendix A.

General Comments

Before leaving this topic, certain additional general comments may prove helpful
to correct any confusion that may have arisen regarding the proper role party groups and their
coordinators will play in this proceeding. First, individual parties within a group can and should
litigate their own individual positions. Second, each party will have the right to cross-examine
any adverse witness. Third, each member of a group has the right to cross-examine any witness
it feels is taking a position adverse to itself, irrespective of the group membership to which that
witness belongs. In other words, if members of the same group submit opposing testimony, any
party opposing that testimony, regardless of group affiliation, has the right and the duty to cross-
examine the witness sponsoring that testimony. However, friendly cross-examination will not
be allowed nor will cumulative cross-examination. Fourth, as explained in the First Prehearing
Order, the coordinators will: a) submit a schedule of hearing days by topics, the order of
witnesses and the order of cross-examination on or before noon of Monday, December 8, 1997
(the day before the scheduled third prehearing conference); b) attempt to prevent cumulative

cross-examination; and ¢) derive and submit a common brief outline following the hearings. In



addition, the coordinators will facilitate whatever discussions the parties may deem appropriate
for settlement of this litigation, as well as preparation of stipulations, if settlement of the entire

case cannot be achieved.

Tables & Calculations to Be Submitted with Main Briefs
Attached hereto as Appendix B are five tables, which the parties must submit with

their Main Briefs in this proceeding. If _a party makes a claim regarding any of the

information required by these tables and does not submit the requisite table in the format

appearing in Appendix B, that claim will be ignored. The Commission, its staff, the technical

reviewing staff and the presiding Administrative Law Judge do not have the time and resources
to discover how a party derives its claim, unless that information is provided in the table format
requested.  For that reason, use of these tables in this format is mandatory for a party submitting

a claim regarding any of the information required by these tables.

Third Prehearing Conference

At the third prehearing conference, we will discuss the following subjects, 1n
addition to any other matters the parties may wish to discuss: 1) the schedule of hearing days
by topics, the order of witnesses and the order of cross-examination, which the coordinators will
submit on or before noon on Monday, December 8, 1997; 2) a general discussion concerning
a common brief outline; 3) the status of the parties’ efforts to enter into stipulations or to settie

part or all of the litigation; and 4} a possible page limitation regarding briefs.



Active Parties Service List

The attached service list is the current active parties service list for this case.

Dated: QOctober 23, 1997

N H. CORBETT, IR.
dministrative Law Judge



INTERVENORS’ GROUPINGS & COORDINATORS LIST

Application of Duquesne Light Company
(Restructuring Plan)
Docket No. R-00974104

Alternate Suppliers
Enron Power Marketing, Inc. (Coordinator)

Allegheny Electric Cooperative, Inc.
CNG Energy Services Corporation
Duke Energy Trading & Marketing, LLC
The Eastern Group

Electric Clearinghouse, Inc.

GPU Energy

Mid-Atlantic Power Supply Association
mc?, Inc.

MidCon Gas Services Corporation
New Energy Ventures East, LLC
NorAm Energy Management, Inc.
PECO Energy Company

Pennsylvania Power Company
Pennsylvania Power & Light, Inc.

QST Energy, Inc.

Skipping Stone

Wheeled Electric Power Company

Commnercial Customers - Large
Hospital Shared Services (Coordinator)
Administrative Resources, Inc.

Commercial Customers - Small
Pennsylvania Retailers’ Association (Coordinator)

Government
City of Pittsburgh (Coordinator)
Allegheny County
Pittsburgh School District

APPENDIX A



Industrial Customers
Duquesne Industrial Intervenors (Coordinator)
Allegheny Teledyne, Inc.
Allegheny Ludlum Corporation
Teledyne Industries, Inc.
Armco, Inc.

Labor
IBEW System Council U-10 (Coordinator)

IBEW Local 2357

Non-Utility Generators
None

Public_Interest

: The Environmentalists (Coordinator)
Dollar Energy Fund
David Hughes
Low Income Advocate Parties
Pittsburgh Chapter of the NAACP

Statutory
Office of Consumer Advocate (Coordinator)

Office of Small Business Advocate
Office of Triai Staff

Utilities
The Peoples Natural Gas Company {Coordinator)



Revenue Required (1999)
Market Revenue (1999)

Total (Deficiency)/Excess
(1999)

PUC Jurisdictional
Percent (1999)

PUC (Deficiency)/Excess
(1999)

Summation of
(Deficiency)/Excess
Amounts (1999-2024)
Discount Rate

Net Present Value (NPV)
in1999 %

STRANDED COST

CALCULATION - NUCLEAR

(5000)

Company Claim

% .

%

APPENDIX B

Adjustments

Adjusted Amount



Nuclear

Fossil

NUG

Regulatory Assets
Total Net Present

Value (NPV) in
1999 %

SUMMARY OF
STRANDED COSTS
($000)

Company Claim Adjustments

Adjusted Amount



Unrecovered Energy
Costs

Post-Retirement Benefits

Susquehanna Operating
Costs

Common Plant
Nuclear

Other Production

Retired Miners'
Healthcare Costs

DOE Assessment
Deferred Refueling Costs

Voluntary Early
Retirement Costs

Employee Transition
Costs

Rate Case Expenses

Taxes Recoverable
Nuclear
Other Production

Regulatory Liabilities
Nuclear
Other Production

Total PUC Amortizations
(1999-2024)

Net Present Value (NPV)
inl1999 §

STRANDED COST CALCULATION -
CALCULATION - REGULATORY ASSETS

($000)

Company Claim

Adjustments

Adjusted Amount



STRANDED COST CALCULATION -
NON-UTILITY GENERATION (NUG)

Cost of Purchase (1999)
Market Value (1999)

Cost in Excess of Market
Value (1999)

Less:  Buy-out Payments
(1999)

Total (Deficiency)/Excess
(1999)

PUC Jurisdictional
Percent (1999)

PUC (Deficiency)/Excess
(1999)

Summation of
(Deficiency)/Excess
Amounts (1999-2015)
Discount Rate

Net Present Value (NPV)
in 1999 §

(3000)

Company Claim Adjustments Adjusted Amount

%

%




Revenue Required-(1999)
Market Revenue (1999)

Total (Deficiency)/Excess
(1999)

PUC Jurisdictional
Percent (1999)

PUC (Deficiency)/Excess
(1999)

Summation of
(Deficiency)/Excess
Amounts (1999-2045)

Discount Rate

Net Present Value (NPV)
in1999 %

STRANDED COST
CALCULATION - FOSSIL

($000)

Company Claim Adjustments

%

%

Adjusted Amount




PA Public Utility Commission v. Duquesne Light Company
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Larry R. Crayne, Esquire
Richard S. Herskovitz, Esquire
Duquesne Light Company

411 Seventh Avenue
Pittsburgh, PA 15219

(412) 393-6129

(412) 393-6645 FAX

James P. Dougherty, Esquire
David M. Kleppinger, Esquire
Robert A. Weishaar, Jr. Esquire
Pamela C. Polacek, Esquire
McNees, Wallace & Nurick

100 Pine Street

P.O. Box 1166

Harnisburg, PA 17108

(717) 237-5249

(717) 237-5300 FAX

(Duquesne Industrial Intervenors)

Kandace F. Melillo, Esquire
Wayne T. Scott, Esquire

PA Public Utility Commission
Office of Trial Staff

P.O. Box 3265

Harrisburg, PA 17105-3265
(717) 787-1976

(717) 7872677 FAX

Jacqueline R. Morrow, Esquire
Rodney R. Akers, Esquire
Assistant City Solicitor

313 City County Building

414 Grant Street

Pittsburgh, PA 15219

(412) 255-2015

(412) 255-2285 FAX

(City of Pittsburgh)

John S. Moot, Esquire

Kurt Bilas, Esquire

1440 New York Avenue NW
Washington DC 20005

(202) 371-7310

(202) 393-5760 FAX
(Duquesne Light Company)

Stephen J. Baron

J. Kennedy and Associates, Inc.
Suite 475

35 Glenlake Parkway

Atlanta, GA 30328

(770) 395-1288

(770) 396-0151

(Duquesne Industrial Intervenors)

Karen Oill Moury, Esquire

Office of Smali Business Advocate
Commerce Building

Suite 1102

300 North Second Street
Harrisburg, PA 17101

(717) 783-2525

(717) 783-2831 FAX

Howard M. Louik, Esquire
Allegheny County Law Department
300 Fort Pitt Commons

445 Fort Pitt Boulevard

Pittsburgh, PA 15219

(412) 350-1182

(Allegheny County)



Irwin A. Popowsky, Esquire
Marisa A. Sifontes, Esquire
Steven K. Steinmetz, Esquire
Office of Consumer Advocate
1425 Strawberry Square
Harrisburg, PA 17120

(717) 783-5048

(717) 783-7152 FAX

Michael L. Kurtz, Esquire
David F. Boehm, Esquire
Boehm, Kurtz & Lowry
2110 CBLD Center

36 East Seventh Street
Cincinnati, OH 45202
(513) 421-2255

(513) 421-2764 FAX
Armco, Inc.

Terrance J. Fitzpatrick, Esquire
David M. DeSalle, Esquire

Ryan, Russell, Ogden & Seltzer LLP

Suite 101

800 North Third Street
Harrisburg, PA 17102-2025
(717) 236-7714

(717) 236-7816 FAX

(GPU Energy)

Kevin J. McKeon, Esquire

Malatesta, Hawke & McKeon LLP

P.O. Box 1778
Harrisburg, PA 17101
(717) 236-1300

(717) 236-4841 FAX

(The Peoples Natural Gas Company)

Stephen L. Feld, Esquire
Pennsylvama Power Company
1 East Washington Street
P.O. Box 891

New Castle, PA 16103-0891
(412) 656-5382

Exeter Associates, Inc.

Suite 350

12510 Prosperity Drive

Silver Spring, MD 20904
(301) 622-4500

(301) 622-2686 FAX

(Office of Consumer Advocate)

Wanda Schiller, Esquire

Steven Baicker-McKee, Esquire

Babst, Calland, Clements & Zomnir PC

8th Floor, Two Gateway Center

Pittsburgh, PA 15222

(412) 394-5600

(412) 394-6574 FAX

(Allegheny Teledyne, Inc. and Subsidiaries)

Margaret Peters, Esquire

The Peoples Natural Gas Company
625 Liberty Avenue

Pittsburgh, PA 15222-3197

(412) 497-6892

(412) 497-6838 FAX

Thomas P. Gadsden, Esquire
Morgan, Lewis & Bockius

2000 One Logan Square
Philadelphia, PA 19103

(215) 963-5234

(215) 963-5299 FAX
(Pennsylvania Power Company)

Thomas }. Augspurger, Esquire
MidCon Corporation

Office of General Counsel

701 East 22nd Street

Lombard, IL 60148

R-00974104 - Page #2



Mark J. McGuire, Esquire

Ronald N. Carroll, Esquire

Jenner & Block

Suite 1200

601 13th Street NW

Washington DC 20005

(202) 639-6000

(202) 639-6066 FAX

(me?, Inc.; MidCon Gas Services Corp.)

Paul E. Russell, Esquire

Pennsylvania Power and Light Company
2 North Ninth Street

Allentown, PA 18101

(610) 774-4254

(610) 774-6726 FAX

Mary McFall Hopper, Esquire
PECO Energy Company
§23-1

2301 Market Street
Philadelphia, PA 19103

(215) 841-4941

(215) 568-3389 FAX

Joseph A. Dworetzky, Esquire

Luke E. Dembosky, Esquire

John P. Lavelle, Jr., Esquire
Hangley, Aronchick, Segal & Pudlin
12th Floor

One Logan Square )
Philadelphia, PA 19103

(315) 496-7014

(215) 568-0300 FAX

(New Energy Ventures)

Albert M. Benincasa, Esquire
Director, Regulatory Affairs
Skipping Stone

46 Ninth Avenue

Sea Cliff, NY 11579

(516) 674-4186

William T. Hawke, Esquire

Janet L. Miller, Esquire

Todd S. Stewart, Esquire

Malatesta, Hawke & McKeon LLP

P.O. Box 1778

Harrisburg, PA 17105

(717) 236-1300

(717) 236-4841 FAX

(Mid Atlantic Power Supply Association)

Donald A. Kaplan, Esquire

Lisa M. Helpert, Esquire

Preston Gates Ellis & Rouvelas Meeds LLP
Suite 500

1735 New York Avenue NW

Washington DC 20006-4759

(Pennsylvania Power and Light Company})

David M. Boonin

New Energy Ventures East, LLC
Suite 2525

1845 Walnut Street

Philadelphia, PA 15103

(215) 563-9290

(215) 563-9292 FAX

Patncia Armstrong, Esquire

Thomas, Thomas, Armstrong & Niesen
Suite 500

212 Locust Street

P.O. Box 9500

Harrisburg, PA 17106-9500

(717) 255-7600

(717) 236-8278 FAX

(Allegheny Electric Cooperative, Inc.)

John O’Brien, Esquire

Wheeled Electric Power Company
Suite 207

50 Charles Lindburgh Boulevard
Uniondale, NY 11553

(516) 390-7600
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Vickiren S. Aeshleman
Director, Regulatory Affairs
QST Energy, Inc.

Suite 300

300 Hamilton Blvd.

Peoria, IL 61602

(309) 655-1356

Gary A. Jeffries, Esquire

CNG Energy Services Corporation
One Park Ridge Center

P.O. Box 15746

Pittsburgh, PA 15244.0746

(412) 787-4000

(412) 787-4268 FAX

David Cruthirds, Esquire
Electric Clearinghouse, Inc.
Suite 5800

100 Louisiana

Houston, TX 77002-5050
(713) 507-6785

(713) 507-6834 FAX

Douglas F. John, Esquire

Gordon J. Smith, Esquire

John & Hengerer

Suite 600

1200 17th Street NW

Washington DC 20036-3006

(202) 429-8800

(202) 429-8805 FAX

(Duke Energy Trading & Marketing, LLC)
(NorAm Energy Management, Inc.)
(Electric Clearinghouse, Inc.)

Mary Ann Ralls, Esquire

Duane, Morris & Hechscher LLP
Suite 700

1667 K Street NW

Washington DC 20006-1608
(202) 776-7812

(202) 776-7801 FAX

(QST Energy, Inc.)

Keith M. Sappenfield, II

Director of Marketing Support
NorAm Energy Management, Inc.
P.O. Box 2628

Houston, TX 77252-2628

(713) 654-5864

John R. Orr, Esquire

Duke Energy Trading & Marketing, LLC
One Westchester Center

Suite 650

10777 Westheimer

Houston, TX 77042

(713) 260-1800

(713) 260-6511 FAX

Daniel Clearfield, Esquire
Gerald Gornish, Esquire

Alan Kohler, Esquire

Robert I. Longwell, Esquire
Wolf, Block, Schorr & Solis-Cohen, LLP
Suite 401

305 North Front Street
Harrisburg, PA 17101-1236
(717) 237-7181 '
(717) 237-7161 FAX

(Enron Power Marketing, Inc.)
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James D. Steffes

Enron Power Marketing, Inc.
1400 Smith Street

P.O. Box 4428

Houston, TX 77002

(713) 853-7500

(713) 646-8160 FAX

John Stember, Esquire

Low Income Advocate Parties
1705 Allegheny Building

429 Forbes Avenue
Pittsburgh, PA 15219

(412) 338-1445

(412) 232-3730 FAX

Kenneth L.. Wiseman, Esquire
Robert M. Lamkin, Esquire
Andrews & Kurth LLP

Suite 200

1701 Pennsylvania Avenue NW
Washington DC 20006

(202) 662-2700

(202) 662-2739 FAX

(Hospital Shared Services)

Mark F. Sundback, Esquire
Robert M. Lamkin, Esquire
Andrews & Kurth LLLP

Suite 200

1701 Pennsylvania Avenue NW
Washington DC 20006

(202) 662-2700

(202) 662-2739 FAX
(Administrative Resources, Inc.)

Robert J. Stefanko, Esquire
341 South Bellefield Avenue
Pittsburgh, PA 15213
(412) 622-3780

(Pittsburgh School District)

Tim Merrill, Esquire
Suite 200

4 Penn Center West
Pittsburgh, PA 15276
(412) 450-0925

(The Eastern Group)

Lawrence E. Moncrief, Esquire
1364 Silverton Avenue

Pittsburgh, PA 15206

(412) 731-4535

(412) 731-1105 FAX

(Pittsburgh Chapter of the NAACP)

Robert B. Weisenmiller, PhD
MRW & Associates, Inc.
Suite 1440

1999 Harrison Street
QOakland, CA 94612-3517
(510) 834-1999

(510) 834-0918 FAX
(Hospital Shared Services)

Michael Reid, Director
Materials Management Services
Administrative Resources, Inc.
500 Commonwealth Drive
Warrendale, PA 15086-7513
(412) 772-7223

(412) 772-6969 FAX

Brian Kalcic

Excel Consulting

Suite 720-T

225 §. Meramec Avenue
St. Louis, MO 63105
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Brian A. Rider, President
Pennsylvania Retailers’ Association
224 Pine Street

Harrisburg, PA 17101-1325
(717) 233-7976

Scott J. Rubin, Esquire

3 Lost Creek Drive
Selinsgrove, PA 17870-9357
(717) 743-2233

(717) 743-8145 FAX

(IBEW, System Council U-10)

Alan J. Barak, Esquire
Environmentalists

1417 Blue Mountain Parkway
Harrisburg, PA 17112

(717) 540-5106

(717) 541-1970

Cindy Datig, Esquire
Dollar Energy Fund
P.O. Box 42329
Pittsburgh, PA 15203
(412) 431-2800

Kenneth Zielonis, Esquire

Stevens & Lee

Suite 310

208 North Third Street

P.0O. Box 12090

Harrisburg, PA 17108-2090

(717) 234-1250

(717) 234-1939 FAX

(Pennsylvania Retailers’ Association)

Donald R. Ayersman, Jr., Esquire
1125 Denver Avenue
Morgantown, WV 26505

(304) 296-3958

(IBEW Local 2357)

Roger Clark, Esquire
The Environmentalists
905 Denston Drive
Andler, PA 19002-3901
(215) 643-2364

(215) 628-2630 FAX

David Hughes

4037 Ludwick Street
Pittsburgh, PA 15217
(412) 421-6072

(Self)
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