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Public Meeting held February 26; 1998 

Coimnissioners Present: 

John M. Quain, Chairman 
Robert K. Bloom, Vice Chairman 
John Hanger 
David W. Rolka 
Nora Mead Brownell 

A f f i l i a t e d Interest Agreement Between Docket No. 
Duguesne Light Company and DQE G-00970585 
Communications, Inc. &^ 

OPINION AND ORDER 

BY THE COMMISSION: 

On October 14, 1997, an A f f i l i a t e d Interest Agreement 
("Agreement") between Duquesne Light Company ("Duquesne") and DQE 
Communications, Inc. ("DQE Communications") was f i l e d to become 
ef f e c t i v e on November 13, 1997. The period f o r consideration of 
t h i s Agreement was extended by the Commission to January 16, 
1998. On January 14, 1998, the period f o r consideration of t h i s 
Agreement was extended u n t i l f u r t h e r order of the Commission. 

This i s a Master Fiber Services Agreement which 
provides f o r the lease back by Duquesne from DQE of portions of 
the Fiber Optic Network and other f i b e r services f o r use i n 
Duquesne's u t i l i t y business. 

Duquesne i s a public u t i l i t y subject t o the 
Commission's j u r i s d i c t i o n and i s a wholly-owned subsidiary of 
DQE, Inc. a Pennsylvania corporation. DQE Communications i s a 
wholly-owned subsidiary of Duquesne Enterprises, a Pennsylvania 
corporation, which i s also a wholly-owned subsidiary of DQE, Inc. 

Duquesne currently owns, operates and maintains a f i b e r 
optic telecommunications network ("Fiber Optic Network") used i n 
Duquesne's u t i l i t y business t o carry voice and data informaticii 
and to supervise, protect and control Duquesne's d i s t r i b u t i o n and 
substation system. 

Two other a f f i l i a t e d i n t e r e s t agreements have been 
submitted by Duquesne and are i n t e r r e l a t e d and pertain t o 
Duquesne's proposed sale of i t s Fiber Optic Network t o DQE 
Communications and the lease by Duquesne of certain f i b e r 
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services from DQE Communications f o r operation of i t s 
telecommunications network. These r e l a t e d agreements have been 
f i l e d a t Docket Nos. G-00970584 and G-00970586. Also r e l a t e d t o 
t h i s Agreement i s an A p p l i c a t i o n of Duquesne L i g h t Company and 
DQE Communications, Inc. (Docket No. A-110150 F0016), f o r 
approval of the t r a n s f e r by sale of a f i b e r o p t i c network from 
Duquesne L i g h t Company t o DQE Communications, I n c . , and f o r the 
•lease of f i b e r services by Duquesne L i g h t Company from DQE 
Communications, Inc. 

The subject Agreement i s f i l e d i n accordance w i t h the 
requirements o f Section 2102(b) of the Public U t i l i t y Code, 66 
Pa. C.S. 2102(b). 

We have examined the Agreement and have determined that 
i t appears to be reasonable and consistent with the public 
i n t e r e s t ; however, approval of the Agreement does not preclude us 
from investigating, during any formal proceeding, the 
reasonableness of charges incurred under the Agreement; 
THEREFORE, 

IT IS ORDERED: 

1. That the A f f i l i a t e d I n t e r e s t Agreement between 
Duquesne L i g h t Company and DQE Communications, Inc. f i l e d on 
October 14, 1997, be and hereby i s , approved. 

2. That acceptance does not preclude the Commission 
from i n v e s t i g a t i n g during any formal proceeding the 
reasonableness of charges i n c u r r e d under the Agreement. 

3. That a copy of t h i s order be served on the O f f i c e of 
Consumer Advocate, the O f f i c e of Small Business Advocate, the 
O f f i c e of T r i a l S t a f f and p a r t i e s t o the Duquesne Re s t r u c t u r i n g 
Proceeding a t Docket No. R-00974104, and made a v a i l a b l e t o other 
i n t e r e s t e d p a r t i e s . 

4. That t h i s Docket No. G-00970585 be marked closed. 

BY THE COMMISSION 

Q Jame^ J. McNulty^ 
Secretary 

(SEAL) 

ORDER ADOPTED: February 26, 1998 

ORDER ENTERED: -pfg £ 8 1998 


