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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility
Commission,
V.

Duquesne Light Company
Application to approve
restructuring plan pursuant
to 66 Pa. C.S. § 2806(d)

Docket No. R-00974104

COMPLIANCE FILING OF DUQUESNE LIGHT COMPANY
REGARDING STAND-ALONE RESTRUCTURING PLAN

Pursuant to the Opinion and Order ("Final Order") issued on May 29,
1998, Duquesne Light Company ("Duquesne") hereby submits its compliance filing
regarding the stand-alone restructuring plan approved in this proceeding. The stand-
alone restructuring plan applies in the event that DQE's merger with Allegheny
Energy, Inc. is not consummated. The compliance filing includes all the matters
necessary to implement customer choice, including the setting of interim competitive
transition charges ("CTCs") prior to completion of the generation auction that will be
-conducted if the merger is not consummated.
Duquesne also is submitting today a separate compliance filing
regarding the joint restructuring plan that applies if the merger is consummated. To
avoid repetition, the compliance filing for the joint restructuring plan addresses only

additional issues that arise if the merger is consummated. The principal issue that



must be addressed if the merger is consummated is implementation of the Commis-
sion's administrative determination of stranded costs. The development of CTCs to
implement that stranded cost determination is addressed in the compliaﬁce filing for
the joint restructuring plan.
I. PHASE-IN OF CUSTOMER CHOICE
A, Reguirements of the Order
The Final Order adopted the accelerated phase-in for direct access
approved in PECO Energy. Final Order at 29. The Final Order required that
customer selection be conducted using a first-come, first-served method for residen-
tial customers and a pro-rata subscription method for industrial and large commercial
customers. ld. at 28. The Final Order also required Duquesne to subdivide Rate
GS/GM into small and large commercial customers, with the small customer
segment receiving access on a first-come, first-served basis and the large customer
segment receiving access pursuant to pro-rata subscription. Id. at 18.
B. Description of Compliance Filing
Appendix A provides a general description of the compliance plan for-
implementing the Commission's directives regarding the phase-in of customer
choice. Only two 1ssues ment separate attention here. First, given that two-thirds of
customers will have the opportunity for direct access on sequential dates (January |

and January 2, 1999), Duquesne's customer selection process is designed as if all
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such customers were phased-in on the same day. This should facilitate a seamless
selection process, avoiding complications or unnecessary expense that could occur if
two separate selection processes were established for each of the first two-thirds of
customers selected. Of course, certain customers will ultimately be eligible for
direct access on January 1, 1999 and others will be eligible on January 2, 1999, but
that fact will not unnecessarily burden the general selection process. Second, as
indicated in Appendix A, Duquesne has reached an agreement with the Office of
Small Business Advocate ("OSBA") to segment Rate GS/GM into three separate
classes for customer selection purposes, rather than the two segments originally
proposed by the OSBA and accepted by the Commission.

1L TRANSMISSION AND DISTRIBUTION RATES - UNBUNDLING
ISSUES

A. Requirements of the Order

The Final Order approves Duquesne's 1996 test year cost of service
for the purpose of setting transmission and distribution rates. Final Order at 34. The
order provides that realized (rather than "required") rates of return should be used in
developing rates for each class. 1d. at 40. The order also finds that (1) alternative
suppliers should be permitted to supply distribution losses, with the resulting

stranded costs collected in the CTC (id. at 43); and (ii) that transmission and ancil-

lary services are FERC-jurisdictional and should be unbundled as required by the




FERC, but that the imbalance and scheduling charges filed by Duquesne were not
cost-justified. Id. at 50-51.

B. Description of Compliance Filing

Appendix B provides the system average transmission, distribution
and ancillary services charges that result from compliance with the Final Order. To
avoid potential confusion, Appendix B also specifies the tariff (PaPUC or FERC)
under which each service is provided.

A few additional points regarding the transmission and ancillary
service charges are appropriate because they arise under FERC-jurisdictional tariffs.
Appendix B reflects transmission rates based on the cost of service approved by the
FERC in the settlement of Duquesne's open access transmission tariff case, Docket
No. 0A96-56-000." Consistent with the Final Order (Final Order at 51), Duquesne is
not "filing" these rates with this Commission, but rather is providing them for
informational purposes. At a subsequent date, Duquesne will make the necessary
filings with the FERC to secure approval for the retail cost allocations and rate
design that will recover the FERC-approved transmission cost of service. Appendix

B also reflects the same treatment for ancillary service charges. These charges also

! This Commission was a party to that case and filed comments stating that it
had no objection to the settlement rates.



are FERC jurisdictional and thus, consistent with the Final Order, are being filed for
informational purposes, not as Commission-approved retail rates.*

With respect to billing, Duquesne interprets the Final Order as
contemplating that transmission and ancillary service rates will be bilied to the entity
that signs a service agreement under Duquesne's Open Access Tariff. This entity
could be the retail customer itself, although in most instances, as recognized by the
Commission (Final Order at 51), it likely will be the EGS acting on behalf of the
customer. In the latter situation, Duquesne will bill the EGS directly for the trans-
mission and ancillary charges applicable to the class of customer being served.
ifl. TRANSITION OR STRANDED COSTS

A. Regquirements of the Order

The Final Order approved Duquesne's offer to auction its generating
assets in the event the merger i1s not consummated. Final Order at 78. The Final
Order permits Duquesne to fully recover the stranded costs associated with those

assets that remain after application of the auction proceeds. ld. at 79-80. The

: Duquesne notes that the Commission "disapproved" Duquesne's proposed
tmbalance and scheduling charges as not supported by "sufficient evidence." Final
Order at 51. This finding is now moot because the charges at issue were modified by
the FERC. The $100/MWH imbalance charge is now optional; a supplier can
purchase the service at a rate close to marginal costs if it so desires. The scheduling
charge is now billed on a per kW basis, rather than the $100 per schedule charge.
Any objection to these modified charges can be made through a complaint filed
under Section 206 of the Federal Power Act.
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Commission also approved Duquesne’s proposal to use the CTC methodology
approved in the pilot program for the interim period prior to completion of the
auction, Id. at 81.

The Final Order also disallowed certain stranded cost claims.
Specifically, the Commission disallowed recovery of the investment in the cold-
reserved units at the Brunot Island and Phillips power stations and the recovery of
certain regulatory asset claims. See Final Order, Attachment B.

B. Description of Compliance Filing

Appendix B sets forth system average interim CTC and other rates to
be charged to shopping and nonshopping customers during the period prior to
conclusion of the auction* Appendix C describes the annual CTC reconcilation
methodology. Appendix J sets forth revised tariff sheets reflecting the rates applica-
ble to each class.

Consistent with the Final Order, the CTC rates were developed using
the "residual" methodology adopted in the pilot program and the T&D charges are
those approved by the Commission (and described supra} in this proceeding. The
class CTCs were calculated as the residual that remains after deducting the pilot

credits (participation and market price} and T&D charges from bundled rates. The

} Consistent with the Final Order, the shopping and nonshopping charges are
calculated using a bundled rate that includes the proposed roll-in of the ECR.
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CTC revenues collected from shopping and nonshopping customers will be tracked
and, ét the conclusion of the auction, reconciled to produce a final determination of
stranded costs. The remaining stranded costs will then be recovered on a levelized
basis, consistent with the method adopted in PECO Energy, over a recovery period to
be determined at that time.

IV.  TARIFF ISSUES

A. Requirements of the Order

The Final Order requires the unbundling of all contracts and tariffs,
including Rule 4 contracts and Tanff Riders 8, 9 and 20. Final Order at 217, 221.
The Final Order also requires that customers served under these contracts and tariffs
be permitted to shop unless the contract or tariff precludes such a right. 1d. The
order requires that customers served under these contracts pay their allocated share of
stranded costs and, in the case of Riders 8, 9 and 20, that Duquesne calculate
discounts on T&D charges if necéssary to recover the allocated stranded costs. 1d_
The order requires that Duquesne offer net metering for renewable energy and fuel
cell installations of 10 kW or less and to allow self-generation through reasonable
interconnection provisions. ld. at 223-24. Finally, the Commission denied

Duquesne's proposed changes to Riders 5 and 7 and Rate HVPS.




B. Description of Compliance Filing

Appendix D describes the methodology by which Duquesne will
unbundle Rule 4 contracts and Tariff Riders 8, 9 and 20. The CTCs for Riders 8, 9
and 20 have been calculated assuming discounts to distribution rates where necessary
to recover the allocated stranded costs. Duquesne has not, however, reflected
discounts to transmission rates, given that these rates are FERC-jurisdictional rates.
The Final Order holds that any FERC-jurisdictional charges must be filed with, and
approved by, the FERC, not this Commission. If any party believes that discounts
are appropriate for transmission or ancillary services, it may intervene in the FERC
proceeding established to review Duquesne's retail transmission and ancillary service
rates.

With respect to the requirements for processing net metering and
interconnection requests, the order is self-implementing and Duquesne will comply
with it in processing any future requests that it may receive for such services.
Finally, Duquesne has complied with the Final Order's holdings regarding Riders 5
and 7 and Rate HVPS by deleting the proposed language from its compliance tariff

sheets,



V. COMPETITIVE SAFEGUARDS

A. Requirements of the Order

The Final Order requires Duquesne to submit a code of conduct based
on the interim code of conduct adopted in PECO Energy. Final Order at 237. The
interim code of conduct will apply prior to the establishment of a uniform, state-wide
code of conduct. Id. The order also requires Duquesne to submit a supplier tariff
governing the "rules and procedures" for interaction between Duquesne and Electric
Generation Suppliers ("EGS"}.

B. Description of Compliance Filing

Duquesne is submitting an Interim Code of Conduct (attached as
Appendix E) and a Supplier Tariff (Appendix F) that conform to the requirements of
the Final Order.
VI. DUTY TO SERVE

A. Requirements of the Order

The order requires Duquesne to be the provider of last resort until
further regulations on this issue are promulgated. 1d. at 248. The Final Order rejects
the proposals of Enron and others regarding unbundling revenue cycle services and
"agency." ld. at 255-56. The order requires Duquesne to offer billing "consolida-
tion" for customers with multiple sites, but only for customers that };ave multiple

meters on the same rate tanff. Id. at 256-57. The order requires Duquesne to permit



® ¢

use of qualified meters. Id. at 267. The order holds that Duquesne cannot terminate
service for a customer's failure to pay an alternative supplier's charges. 1d. at 270.
The order requires that any fee for switching suppliers must be cost-justified. 1d. at
273. The order approves Duquesne's proposal for applying partial payments. 1d. at
275. Finally, the order denies Duquesne's proposal that a returning customer
remaining with Duquesne for a minimum of 12 months. Final Order at 245.

B. Description of Compliance Filing

Most of the foregoing findings are self-implementing and therefore no
recitation of the nature of Duquesne's compliance with the findings is required. With
respect the fees being proposed for particular services, such fees and the support for
them are set forth in the Supplier Tariff and Appendix G, respectively.

VII. UNIVERSAL SERVICE

A. Requirements of the Order

The Final Order requires that Duquesne increase the funding of its
universal service programs over the four-year period 1999-2002. Final Order at 291-
95. The Final Order adopts Duquesne's proposed cost allocation and rate design for
universal service charges and specifies that the universal service fund will be
"reconciled" pursuant Section 1307(f). Id. at 296. The order also specifies that
universal service be "portable" and requires Duquesne to develop a loan level of

$250,000 to participate in the Million Solar Roof Program. Id_at 297-98.
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B. Description of Compliance Filin

Appendix H is a compliance r-e-port describing the universal service
program that implements the Final Order.
VIII. CUSTOMER EDUCATION

The Final Order states that Duquesne's customer education program
and budget will be determined through the generic proceeding on customer educa-
tion. Final Order at 302-03. The Final Order states that, until a final budget figure is
approved through the Consumer Education Board process, the Commission will
assume a funding level of $15.5 million, which will be fully recovered as a transition
cost. 1d. Duquesne is complying with the order by supporting a budget of $15.5

million. See Appendix I. That amount will be recovered as a transition cost.
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WHEREFORE, Duquesne's compliance filing should be accepted
without modification or condition.

Respectfully submitted,

S e —

Larry R. Crayne W S. Moot

Assistant General Counsel Skadden, Arps, Slate,

Richard S. Herskovitz Meagher & Flom LLP
Corporate Attorney 1440 New York Ave., NW.
Duquesne Light Company Washington, D.C. 20005-2111
411 Seventh Avenue (202) 371-7310

Pittsburgh, PA 15219
(412) 393-6049

Dated: June 18, 1998
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Phase-in of Customer Choice
Implementation Plan

DLCo Compliance

Method of Customer
Selection !

Residential and Commercial (0 - 300 kW)
Combine Phases 1 and 2 for enroliment purposes and use the same selection method for both phases.

+  Accept all volunteers on a 1st come, 1* served basis until 66% volunteer in each rate class. If this occurs before
8/14/98, all additional volunteers are notified that the rate classes are full for 1999 and that the volunteer will be
eligible for participation 1/2/00.

s If <66% volunteer by 8/14/98 then accept all volunteers received to date on a 1™ come, 1* served basis then continue
to accept enrollments until a total of 66% volunteer

s [f>66% volunteer on July 1, 1998 then choose all 66% for enrollment via random selection by lottery

Commercial (> 300 kW) and ALL Industrial

Combine Phases 1 and 2 for enrollment purposes and use the same selection method for both phases.

s  All eligible volunteers accepted until 8/27/98

Eligible load (per rate class) pro-rated based on the total amount of load volunteered in each rate class
Minimum eligible load per customer in 1999 is 66%

Pro-rata reductions by rate class will be calculated once for each customer class on 8/28/98

No new customers will be enrolled afier 8/28/98 unless their rate class is not fully subscribed

Treatment of Small Business
Accounts for Enroliment and
Selection

All commercial customers (0 - 300 kW) will be selected on a 1* come, 1 served basis. DLCo will segment Rate GS/GM
into three separate classes for commercial customers®:

0-5kW 5-20 kW 20 - 300 kW

Timetable for Phase-In

January 1, 1999 — 33%, January 2, 1999 — 66%, January 2, 2000 — 100%

! To determine the non-coincidental peak demand (and the individual customer contribution to that load) DLCo will use the February 1998 billing month for
all heating rate classes, and the August 1997 billing month for all non-heating rate classes.
? As discussed with and supported by the Office of Small Business Advocate (OSBA)
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Phase-in of Customer Choice
Implementation Plan

The following implementation steps (pg. 2-3) are not directly addressed by the restructuring order, but are a result of the Commis:s'ion s Final
Order entered May 21, 1998, concerning statewide enrollment procedures during the phase-in of direct access (Docket No. M-00960890F.0014).

L™

DLCo Compliance

Mailing of Customer Direct Mail to all customers who are not in the pilot program betwesn 6/22/98 - 6/26/98
Enroliment
Packages ¢ PUC approved letter, attached enrollment form, postage paid return envelope and brochure mailed to residential and
small/medium commercial cuslomers (<300 kW) announcing enrollment beginning 7/1/98.
e PUC approved letter, attached enrollment form, postage paid return envelope and brochure mailed to industrial and
large commercial customers (2300 kW) announcing enrollment beginning 7/1/98.
+ PUC approved letter to all residential and small/medium commercial (<300 kW) pilot customers advising automatic
inclusion in Phase 1 at 100% load participation.
e PUC approved letter to all large commercial (2300 kW) and industrial pilot customers advising automatic inclusion
' in Phase 1 at pro-rated load participation level for the rate/revenue class.
All enrollments will be time and date stamped to identify the order in which they are received by Duquesne Light.
Enrollments received prior to 7/1/98 will be batched and treated as having been received on 7/1/98.
Methods for Enrollment Customers will be permitted to enroll by several methods:

e Returning the PUC-approved enrollment form attached to the direct mailing (described above) back to DLCo

o Submitting an EGS-provided enrollment form to the EGS (or to DLCo)

e  Submitting a wriiten enroliment request (with the appropriate information) via mail, facsimile, electronic mail, or
personal delivery to DLCo

e  Calling the DLCo customer choice hotline afier July 1, 1998 and using an interactive voice response (IVR) system or
tatking to a customer service representative to enroll.
Completing a reproduction of the enrollment form available on the DQE website

+ Requesting enrollment via a DL.Co account representative

All enrollment methods will allow the customer to restrict the release of confidential information such as telephone
number and historical electrical usage data.

Enrollments received by EGSs must be transmitted electronically to DLCo per the methods established by the EDEWG.

Page 2 of 3




Phase-in of Customer Choice
Implementation Plan

DLCo Compliance

Notification of Customers

Customner Notification

All customers selected via the 1™ come, 1* served method will be notified of their successful enrollment via direct
mail beginning 8/14/98.

All other customers will be notified of their successful enrollment via direct mail beginning no later than 8/28/98.

If any customer class is not over-subscribed at the time of the notification, DLCo will provide notice of successful
enrollment to customers as those enrollments are accepted.

DLCo will provide a PUC-approved notification packet via direct mail to all successfully enrolled customers. The
packets will advise customers of their ability to register supplier choices between 9/1/98 and 11/1/98 to facilitate
taking delivery from their chosen supplier with the first scheduled meter read in January 1999. The packet will also
include the shopping credit for the customer’s rate class, a list of licensed EGSs compiled by the PUC, consumer
education material provided by the PUC and historical electrical usage data for the customer’s account,

Notification of Suppliers

Supplier Notification

All licensed EGSs will be provided with a list of successful residential and commercial (>300kW) enrollments
beginning 8/14/98. The list of successful industrial and large commercial enrollments will be provided to EGSs
beginning 8/28/98. Any additional successful enroilments will be provided on a weekly basis thereafter.

The list of successful enrollees will be provided electronically via procedures established by the EDEWG. The file
will contain the name, address, account number and rate class of all successful enrollees. For those customers who
have not restricted release of confidential information, the file will also contain telephone numbers and/or 12 months
of customer specific historical kWh usage and peak demand data.

Neotification to Unsuccessful
Enrollees

DLCo will begin notifying unsuccessful volunteers beginning 8/14/98 if their status has already been determined as of
that date and shall notify all customers who unsuccessfully enrolled before 8/28/98 by 9/12/98.

Customers who unsuccessfully attempt to enroll after 8/28/98 will be notified of their status within fificen days following
teceipt of their enrollment form or other attempt to enroll.
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SUMMARY OF SYSTEM AVERAGE UNBUNDLED RATES
AND CTC CALCULATION PER PILOT METHODOLOGY
FOR TEST YEAR 1996



® o ® @
CTC CALCULATION
Bundled Rate $0.0893
Less:
Transmission ~ $0.0026
Ancillary $0.0010
Trans. losses 0.0001
Trans. Total $0.0037
Less:
Distribution $0.0205
Dist. losses $0.0009
Dist. Total $0.0214
Less:
Pilot Market* $0.0284
CPC ** $0.0071
SUM (CGC) $0.0355
| CcTC $0.0287

* Weighted average of $.03/kWh for residential/commercial

and $.024/kWh for industrial customers.,

** Weighted average based on participation credits of 13%
for residential/commercial and 10% for industrial customers.

INTERIM RATES

PAPUC TARIFFS FERC TARIFFS
Component: Retail EGS Retail EGS
CTC $0.0287
Dist. $0.0205
Trans $0.0026 $0.00286
CGC $0.0355
T losses : $0.0001 $0.0001
D losses $0.0008  $0.00089
Ancillary . $0.0010 $0.0010
Total $0.0847 A $0.0046 $0.0046
Ccu MER STAY CUSTOMER GOES
Component; Retail* EGS Retail EGS*
CTC $0.0287 $0.0287
Dist. $0.0205 $0.0205
Trans $0.0026 $0.0026
Generation  $0.0375
T losses $0.0001
D losses $0.0009
Ancillary $0.0010
Total $0.0893 $0.0492 $0.0046

* Generation includes T&D losses plus ancillary charges for staying customer.

** EGS charges assumes DLC is sole supplier of ancillary services @ $.001/kWh
Also, assumes that DLC provides T&D loss service. If EGS supplies T&D on
its own account, these charges do not apply.



Ancillary Services: COs
FERC Reactive $4,856,112
FERC Regulation $2,319,781
FERC Spinning $2,319,781
FERC Supplemental  $2,820,651
GRT " §966,860
Total Ancillary $12,883,185
Transmission - $32,290,377
Distribution $254 282,269
Losses:*
Transmission $1,703,022
Distribution $10,912,339

Distribution rate:

$296,505,359

Adjusted T&D
(FERC Trans.)  ($30,869,600)
(GRT) ($1,420,777)
(FERC Reactive)  ($4,856,112)
(FERC Regulation) ($2,318,781)
(FERC Spinning)  ($2,319,781)
(GRD) ($437,039)
Equals Distribution  $254,282,269

* Includes GRT at 4.4% statutory rate

MWH

12,413,634

12,413,634
12,413,634

12,413,634
12,413,634

12,413,634

BACK-UP TO INTERIM RATES

Rate

$0.0010

$0.0026
$0.0205

$0.0001
$0.0009

$0.0205



PILOT METHODOLOGY/STAND-ALONE CASE

Modified PAPUC TABLES

» Attachment A - T, D, CTC, Shopping Credit Summary Table

» Attachment E — Buildup of DLC T&D Rates

» Attachment F - Reconciliation of DLC’s T&D Rate to PAPUC Order
»

Description of Adjustments to T&D Allocated Cost Of Service for Class
Realized Rates of Return

Summary Avg. 1999 Rates

Interim Rates and Revenues Based on 1996 Volumes (Bundled, Transmission,
Distribution, CTC, and Shopping Credits)

DLC Sales Forecast By Rate Class
Average Rates By Rate Class — Impact of Changing Composition of Sales



Duquesne Light Company
CTC, T&D and Shopping Credit in Cents per kwh
Interim CTC Revenue Collections with kwh consumption as indicated {See Notes)

Stranded: NA
Pre-Tax Return: NA
Interim
CTC Revenue CTC Rate T&D Bundled Rate | Shopping

Year kwh consumed (1) Collections (2) With GRT (3) Rate {4) Today (5) Credit (6)
1999 13,177,792,261 $ 357,427,001 2.84 2.230 8.78 3.7
2000 13,396,867,288 NA NA 2,220 8.76 NA
2001 13,617,281,321 NA NA 2,220 8.76 NA
2002 13,845,460,353 NA NA 2.210 8.75 NA
2003 14,082,628,386 NA NA 2.200 8.75 NA
2004 14,331,562,413 NA NA 2.200 8.74 NA
2005 14,587,560,447 NA NA 2.190 B.74 NA

Notes:

{1) Annual kWh is taken from Duquesne Light Co. Exceptions.
{2} Interim CTC collections calculated as a residual using methodology from pilot.
{3) GRT Gross up is 1/{1-GRT), or 1.0460251, to reflect payment of the portion of the GRT on the GRT revenue receipt,
(4) Figures are illustrative beyond June 2001 when the cap on non-generation charges expire.
(5) The ECR roll-in is included in the determination of bundled rates.
While bundled and T&D rates are maintained at 1996 levels for each rate class, system average rates decline over the
period since sales growth is forecasted to be higher for customer classes with relatively low average rates.

() Interim shopping credits based on pilot methodology.

Attachment A



DEFERRED FUEL ANALYSIS:

Deferred Fuel:

Balance @ 07-31-97
August, 97
Sept., 97
Oct. 97
Nov. 97
Dec. 97
Jan. 98
Feb. 08
Mar. 98
Apr. 98
May 29, 1998

Additional Reg. Asset

Deferral Balance
$11,502,995
$1,727,554 $13,230,549
($1,168,567)$12,061,982
$3,979,422 $16,041,404
$3,578,436 $19,619,840
$3,893,957 $23,513,797
$1,328,343 $24,842,140
51,123,236 $25,965,376
$4,818,346 $30,783,722
$1,825,084 $32,608,806
$10,124,378 $42,733,184

Additional Deferred
Taxes Tax
$4,772,995
$716,823 $5,489,818
($484,879) $5,004,939
$1,651,201 $6,656,140
51,484,818 $8,140,958
$1,615,739 $9,756,697
$551,176 $10,307,873
$466,070 $10,773,943
$1,999,300 $12,773,244
$757,291 $13,530,535
$4,200,959 $17,731,494



Buildup of Duquesne Light's T&D Raie
1 Lahtinen Distribution (see adjustments) $ 2542822689 (1)
remove: Losses $ - 2
2 Lahtinen Transmission (see adjustments)
without ancillary services included: $ 32290377 (3)
Total T&D Revenue Requirement w/out Merger Savings $ 286572646
3 Duquesne's retail kwh for 1996 12,413,633,000 4
ﬁ'otal T&D Rate, cents/kwh, w/out Merger Savings 2.309] (5)
a Merger related Distribution savings in 1/1/2000
per OCA witness Kahal: NA
Duquesne's retail kwh for 2000 13,396,867,288
Adjustment to T&D rate cap for merger savings in 2000 (¢/kWh) NA
[Total T&D Rate, cents/kwh, with Merger Savings NA| (5)

Nolas:
{1) Adjusted PaPUC tigure for reafized rates of relurn and distribulion fess error,
{2) Tne PaPUC removed disieibution Iosses from a distribution cost #gure Lhat did not include losses, thereby removing it twice.
(3) Ancillary services will be charged to suppllers and have been ramoved from T&D rates at embedded costs-approved by FERC.
Transmission revenue requirament based on recently approved FERC lavel,
(4) Duguesne used actual 1906 kWh sales to calculale the December 31, 1996 rale cap censislen! with the PaPUC-approved 1996 cosl of service.
(5) Applying the 1096 T&D rates on a class-spacific basis to 1999 volumes will result in a lower average T&D rate in 1999 due lo the changing composilion of sales.

Attachment &



Reconciliation of Duquesne Light's T&D Rate to PaPUC Order

Criginal Duquesne Filing PaPUC Table Adjustments to PAPUC Table Revised Duquesne Filing
Source: Extutal JaL t{C)p, Jot § Source; Allachment E Removal of
Realized Related Ralated D Losses
Lahtinen Transmission Costs Class Relurng income Tax GRT Twice
with Ancillary Services Included: £50,315,742 $50,315,742 (1,703,25%5)  (t,202,703) {133,747} $47,276,037
Lahtinen Distribution Cosls: 253,687,253 253,687,253 {2,507,794)  (1,753,988) {196,149) 249,229,322
Loss Demand 18,439,022 4] 0
Loss Energy 10,432,197 {10,432,187) 10,432,197 (1) [}
GAT on Losses 795,266 ] 3
Total Distribution Costs 283,353,738 243,255,056 249,229,322
Total T&D Costs wilhout Merger Savings 2} 333,669,480 293,670,793 {4,211,048) (2,956 691} (328,896) 10,432,197 296,505,359
Removal of QATT Transmissicn and Ancillary Services:
FERC Transmission Revenue Requirement $30,869,600
Ralated GRT 1,420777
Total Revised Transmission Revenue Reqguirement 32,290,377
Ancillary Services:
Aeactive Power 4,856,112
Regulation & Frequency Control 2,318,784
Operating Spinning Resarve 2,313,791
Related GAT 437,039
Total Ancillary Service Costs 9,932,713
Equals Revised Distibution Revenus Requiremant 254 282 269
Revised T&D Revenue Requirement
wiout Merger Savings 286,572,646
kWh Sales 12,393,517,000 12,519,000,000 {4) 12,413,633,000
1996 System Avg. T&D Rate, 2.692 2.345 2.309

cents/kWh, Without Merger Savings

Nates:

{1} The PaPUGC remaved distribution losses Irom a disinbution cost figure that did not include tosses, Lhereby removing Il Iwice.
{2) Distibution rates would be reduced January 1. 2000 to reflect $15.8 milhien of merger savings il Lhe merger is consummatad.
{3) Other anciflary Services, oparating supplemental reserves and scheduting, were nol included in TAD costs shown above.

(4) The PaPUG shows OCA refail kwi lor 1939, however, Duquesne has used aclual 1996 kwh sales to calculate the Decembrer 31, 1996 rate cap consislanl wilh ihe PaPUC approved 1996 cost of service,

(5) Gorrecled from original liing.

(6) Applying the 1896 T&D rates on a class-specilic basis (¢ 1999 volumes will result in a lowar system average T&D rata in 1999 due o the changing composition of sales.

Attachment F
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DESCRIPTION OF ADJUSTMENTS TO T&D ALLOCATED
COST OF SERVICE FOR CLASS REALIZED RATES OF
RETURN '

Includes Attachments:

|.) Class realized return data

Il.) Adjusted T&D allocated COS study results
l1l.) Detailed description of adjustment to RS
IVV.) Exhibit JAL 1C, PAGES 1-6




ADJUSTMENT FOR CLASS-SPECIFIC REALIZED RATES OF RETURN

l.) Background

In its restructuring filing, Duquesne computed unbundled tré;\smission and
distribution rates on the basis of the pro-forma capital structure and capital cost
components shown in the testimony of Company witness Donald Clayton. Duquesne
witness Makholm supported a required return on equity of 11.5%, while Mr. Clayton
supported the embedded debt and preferred equity costs and pro-forma capital

structure. Combined, these data produced a return on rate base of 9.61% as set forth

below:
COMPONENT SHARE COST WTD COST
Debt 50.23% 8.51% 4.28%
Preferred 9.69% 7.45% 72%
Equity 40.08% 11.50% 4.61%
9.61%

In its restructuring filing, the Company used an equalized 9.61% rate of return to
develop allocated cost of service and unbundled rates by rate class. Judge Corbett
rejected Duquesne’s use of equalized required rates of return and directed the
"Company to compute allocated cost of service and unbundled T&D rates on the basis
of the class "realized” rates of return approved by the PaPUC in its most recent base
rate proceeding. The Commission affirmed this finding in its May 29, 1998 order
approving Duquesne’s restructuring plan. The following section describes the

methodology and data Duquesne employed to comply with this finding.

II.) Methodology

Duquesne’s allocated cost of service study results for transmission and
distribution (Exhibit JAL 1C) were adjusted by the class realized rates of return
contained as an attachment (reproduced as an attachment here} to Filing
Requirement 1.5. This attachment contains the class rates of return for the test
year of Duquesne’s last rate case. (It should be mentioned that these study
results did not contain rates of return for rate classes RA, HVPS or AL.

Therefore; the returns for RA and HVPS were set equal to the returns for RH




and L, respectively. The return for AL was based on the class average for all
lighting classes.)

The adjusted revenue requirements were computed making three
separate but related adjustments to Duguesne’s allocated cost of service study
results. These adjustments are:

- Differential rate of returmn

« Differential income taxes on equity
« Differential gross receipts tax

The adjustment for class rate of return is computed as the difference between
the class realized rate of return and the equalized rate of 9.61% reflected in
Dugquesne’s restructuring filing. After making this adjustment, it is then necessary
to compute a ROE component by class in order to make the necessary
adjustment for income taxes to the Company's study results. This adjustment
requires assumptions about capital structure and debt/preferred equity costs.
The calculations supporting the compliance rates are based on the capital
structure ratios and debt/preferred cost companents shown in the téble above.
The adjustment for income taxes is computed as the difference between the
derived returns and 11.5% (as filed) which is then multiplied by the income tax
factor [.414935/(1-. 414935)] to derive the appropriate % adjustment for each
rate class. The class-specific differentials for rate of return and income tax are
then multiplied by the rate base allocated to each class to determine the dollar
adjustment to revenue requirements and conform Duquense’s study to the
Commission's order (including adjustment for GRT). As detailed in the
attachments, the effect is to lower T&D revenue requirements $7.5 million for
PaPUC jurisdictional customers.

Also attached is a detailed description and demonstration of the

calculations for rate class RS.
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VOLUME VIII

BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

DUQUESNE LIGHT COMPANY
DOCKET NO. R-00974104

APPLICATION FOR APPROVAL OF
RESTRUCTURING PLAN UNDER SECTION 28066
OF THE PUBLIC UTILITY CODE

Contents:

Filing Requirements [.1. through 1.18.
Filing Requirements J.1. through J.3.




Item No: -5
Witness: _J. A. Lahtinen
Page ( of 1
DUQUESNE LIGHT COMPANY
i
L. Cost of Service i
®
5. Describe the functionalization of plant into two or more functional components

(e.g.. distribution plant into demand and customer components) and provide the
work papers supporting the separation. If divisions are made separating plant

® into sub-classifications (e.g. pnmary and secondarv distribution), describe the
basis for the separation and provide work papers supporting the division.

Response:

o | The functionalization of plant is shown in the testimony and exhibits of Mr.
O'Brien.

[n addition, sub-functionalization has been done in accordance with the ratios
: contained in the cost of service study for the test year of Duquesne’s last rate case. That
® studv base is appended hereto.

Plant has also been classified consistent with the ranos contained in the appended
study.
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Transmisslon:

Rate Base
Awtun
Rev Requirement
Ancitary Services
Total wiAncilary
% Ancitary Serv,

Adustmert For,
1) Cisas Retumns
2.) Income Tax
3.) Grows Raceipts

Adjusted
Tota!l wiAncliary

Distribution:

Asta Bues
Relun,
Rev Raquirement

Adustment For,
1.} Ciass Retums
2.) Incoma Tax
1)) Gross Receipte

Adjusted
Distribution

FERC Trans.
FERC Ancitery

Déwurtoution

PA PUC

171,750,205

18,508,088
31,729,402
18,586,339
50,345,741

100.00%

(1,703,25%)
{1.202,703)
{133,747)

$47, 276,036

801,548,381
17,028,807
253,687,252

(2,507,704}
(1,753,088}
(199,148)

249,228 321

298,805,367

32,290,376
9932711

254,292,268

407,848
4841
91,004
05,717

156,781
0.35%

ToL
512

$158,060

2,885,521
277,200
953,599

4,323
3188
345

861420

991,686

DERIVATION OF ADJUSTMENT TO TRANSMISSION AND DISTRIBUTION COS FOR REALLZED CLASS RATES OF RETURN

RS

40,312,480
2074029
7,602,100
5,441,300

13423408

0.20%

120,000
92,724
10,205

$43,655,30%

W7, 472730

20519,300

111,950,160

982,053
708,537
77,759

1) 717 409

116,341,636

RH

3,507,254
337,047
T00, 382
841 841

1,351,203

1 i5%

8,201
3,830
%19

$1,380,721

27,813,804

2,853,087

8,810,968

41,420
30,222
3. m7

8,885,906

0,248,827

721,503
43,006

8,181,718

GSIOM

45,127,220
433728
8,305,887
4,043,004

12,948,891
24.08%

(88,742}
(59,426)
B.881)

$12,797,042

205,728,040
10,770,551
53,403,374

(350.888)
(270,014)
(20,459)

58,711,115

74,808,458,

8,452,735
2,481,285

60,574,158

GMH

4,387,570
418,702
827,014
543,212

1371126

297%

23,534
16,822
1,857

$1443,336

25,122,088
2,414,200
6,717,547

135,641
94,034
10,708

8,960,801

7,241,088

oL

25,483 854
3,400 p9s
0,448,422
3,562,478

10,014,087

19.17%

(404,387)
(331,008)
(38,700)

$9,174,816

117,312,888
1321790
30,870,622

{1.588,127)
11,000,304
(122,170)

27,894,021

6,562,430
1,903,927

0,602,480

6,756,29

OLH

0,245,842
800,208
1,140,002
621,422
1,764,514
3%

91,480y
(84,470
7.185)

$1,588.684

17,990,737
1728912
4,625,845

(282,085}
{185,734}
(20,628)

4,156,669

1,160,249
332,094

4,262,550

22,265,248
2,130,890
3,600,418
1,545,018

£,205438
831%

(783,868)
(540,041)
{60,040)

$3,840,751

58,168,080
5,509,760
14,416,864

{1,995,007)
1,413,183
(158,808)

10,851,739

4,892,400

3,725,134
825,672

10,144,684

HVPS

13.672.088
1,313,868
2,427,077
1,358,680

3,784,537
7.30%

(488,952)
(332,187)
(30,872)

$2,946,546

7,408,057
120,429
6,232,895

(257.138)
(182,134}
(20,217

5,173,409

8,719,868

2,470,598
725,19

5524,238

o0 -

$39

1,150
31
2

SE

04,470
8175
40,284
80,088
100,876
0.33%

BT
{4,019)
(448)

$50,840

9.871,702
010,841
2,981,949

(568,550
402,035}
IR}

1,883,149

M

104,042
10,082
12209
&1,208

163 494
0.48%

8,318
4482
P

§474,789

21,200,874
2,037 830
6,838,300

1,270,084

B,972.401

087.2

73,567
48,741

8,974,963

SH

2,191
88
1,048
1811
2,660
0.01%

$2,719

104,124
17,887
50,529

2.4
1,590
178

Traf Light

117,002
11,253
2,828
11,753

34,591
Doa%

15,538
11,023
i

$82,385

Source:

JALICDS
JALICPS
JAL1C P
AL 1Cp 3
JALICPY

JALICpa
JAL iCpa
JALiCpY
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Depicted below are the supporting calculations for rate class RS incorporating the Commission's
instructions to develop transmission and distribution rates on the basis of class realized rates
return approved by the PaPUC in Duguesne's most recent rate proceeding.

ADJUSMENT FOR RS

Component Rate Base ROR* Income Tax** GRT*** Combined
Tranmsission $40,312,480 $129,000 $92,724 $10,205 $231,929
Distribution $307,172,739 $982,953 $706,537 $77,759 $1,767,249
Total $347,485.219 $1,111,953 $799,261 $87,964 $1,999,178
* ROR = (9.93% - 9.61%) * RATE BASE O

** INCOME TAX IS DERIVED BY FIRST SOLVING FOR THE IMPLIED EQUITY RETURN EMBODIED
IN THE CLASS RATE OF RETURN, SUBTRACTING 11.5% FROM THE RESULT AND THEN
MULTIPLYING THE DIFFERENCE TIMES THE INCOME TAX ADJUSTMENT FACTOR (.41935/(1-.41935)
FOR RS THE CALCULATIONS ARE AS FOLLOWS:
ROE = 12.31% = (9.93% - 4.996)/.4008
ROE DIFFERENTIAL = .81% = 12.31%-11.5%
% INCOME TAX ADJ. = 2302% = ((.414935)/(1-.414935))".81%".4008
$ INCOME TAX ADJ. = .2302% * RATE BASE

*** GRT = (.044/(1-.044)) * (ROR + INCOME TAX ADJUSTMENTS)
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Alloc

100
100

12,4
124
12

129
”m
129
29
i
¥l

2.4
12.4
12.4
12.6

Total
Wity
olgl Relall production Cosl 880,1746.055
Protucton Energy (01,509, 518, 347, $55) 216,684 508
kest: OH1-Systemn Sutes {33.975.702;
tess: Tramimaion ON-Syitem Solos Low Reverwe 1249.5621
Net Production Eneigy 182,429,444
tew: hammbsion Lo -Enesgy 1,629.714
sesy: Dislibution Lo - Energy 10,436,542
lgist SpiNning Retorve Q
Nel Praduclion Energy Len Loss & Anclllory 170,373,188
Proguciian Capocity Con 663,491,147
Jeit: Other Rovenus {47.725,478)
Net Production Capachy Cosl 645,765,672
tei1: ronimtsion Lows « Demond 2,653,834
Iy: Disitibuton Lon « Demand 18,454,242
lpy: Peoctive Porwer 4,021.675
less: Reguiatian &Frequency Conlrol 5,187,040
leys: Dpatoling Spinning Rererva B.913,285
e11: Oparatng Resarve Supglemanial {Q. § | 2887 21%
total Net Retall Production Cost 596,646,427
Q! ed
add: fransmiasion Lo -Energy 1,429,714
6ad: Trarsmision Lot <Demond 2.653.834
add: Ditiebulicsn Loy -Energy 10.416.542
add: Ditltibution Lass -Demand 1B,456.212
Anclllary Services
add: Reacive From Genergtion 4,021,675
odd: Regulolion AFraquency Control 5.187,040
Gad: Spinming Kesarve B.213.265
Gdd: Reserva Supplemenial [0.5.}
Subtolal Generailon Froducis 61,185,501
Het Production Energy Ledt Lon & Ancilory 170,373,188
Iotal del Rolod Production Cotl 576,665,427
Subiatol Gensralion Producty
Tetal Relok Production Cost 828,205,116
odd: Gros Recepls Tax
Telol Resed Produetion Cest WIGRT 849,969.6%0
Het Produciion Energy Less Loss & AncBary 170,373.188
Total Nat Retal Produetion Cos 596,646,427
Het Reacive Power, Reg./freq. Cid & Spinning Res. 18,121,980
Tetal Bonic Sarvics 785,141,595
Totol Basic Service {$/k¥Wh] 0.0432

FERC
JURIS,

832.457
216,007
{33,153}

(2631
182,591
1.625
4345
Q
176,621
16.451
117.294)
599,155
2,472
12,150
3746
4,831
8.302
2,209
553.405

1.625
2,444
4,345
7.684

3744
5062
8.698

2.648
43,452

176,621
553,405
43,452
773,479
23.027
796,506

176.621
553,405

12,305
747,532

0.0584

® ® ® ®
COSY OF SERVICE STUDY
(1996)
PA PUC
JURSS, RA RS fH GI/GM GMH Gl
879.343.598 2.939.212 244,707,417 28.457.631 213,582,737 25245804 177.842.388
216,46B.900 410,126  53.647,081 5570.595 46.864.505 5.BI6.239 49,527,428
{33,942.749) {120,194) [9.599.265) |).189.517) |B,552,282) (994,175} [6.662.737)
[249.299} (254} 74,1600 12.438) 162,853 (2.628) 152,862}
182,254,854  4B8B.977 43991457 4,371,640 3B.244.370 4.BI4,177 42,811,829
1.6268.087 4,58% 401,637 41,897 352,474 43,895 372.502
10,432,197 44308  3,897.697 404,574 3411184 382,234 1,708,925
2 Q Q Q Q Q
170,196,567 440,079 39.690.323 3.925.170 34.780.712 4,428,048 40,730,402
462,874,694 2,329,086 191,040,535 22,887,037 164,718,232 19,410,544 128,334,940
[$7.208,179)  162.707) [5.008,005) 1420,580) [4.441,788) {518,668) {3.475.999)
645,146,517 2,266,279 134,022,529 22,266,457 162,256,444 18,891,896 124,858,941
2,651,382 .19 763,421 21,811 466,898 77,639 513,663
18,439,022 64.813  5.309.247 637,112 4437971 539948  3.572,294
4017.929 14,123 1,156,904 138.82¢  1.010.431 117,656 778,414
5.182,209 18215 1,492,141 179.058  1.303,482 151,749 1,000,979
8.904,943 31.3G1 2,584,054 307,887 2239887 260,762 1,725,209
LA78010 34721 2844229 241L30% 2484418 289259  L21d.723
596.093.021 2,093,887 171,902,532 20,570,852 149.912,978 17,454,888 115,351,475
1.628.089 4,589 403,437 41,897 352,474 43,895 372,502
2,451,188 7.472 £57.284 68,225 573971 71,479 606,584
10,432,197 44,308 3.897.497 404,574 3,111,184 362,234 1,708.925
18,448,528 78,356 6892773 715457  5.501.884 440,583 3,022,100
4017929 14123 1,156904 138,829  1.010,631 117,456 778.414
5.181,978 14,594 1,258,049 109,454 1,404,109 135,991 1,107,378
8.704,567 25078 2,181.83) 188,083 2,416,219 231,683  1,902.887
2.877.571 22819 2398055 208.63F 2,680,239 259217 2110816
61,142,049 216,340 18.8246,250 1,875,158 17052712 1,864,737 11,607.408
170,196,567 440,079 39.490.323 3925170 34780712 4,423,048  40,730.402
596.093.020 2,093,887 171,902.532 20,570.852 149912978 17.454,888 115.351,675
$1.142,047 206340 18826250 1875135 JZ.052.712 LB64.737 11.609.408
827,431,437 2,750,206 230,419,105 26.371,176 201,744,402 23,747,674 167,691,486
21741547 87780  10.047.444 692,690  AR19.516 2B3771 2632541
849.173,1B4 2,840,286 240,488.54% 27,063,886 205865918 24331,445 170,324,197
170,596,567 440,079 39.690.323 3,925,170 34780712 4,428048 40,730,402
596,093,021 2,093,887 171,902,532, 20,570,852 149,912,978 17,454 888 115,351,475
4.4 2373 4 436366 4832958 487,330  3.768.681
784,394,063 2.587.762 218.169.659 24,932,388 189.524,649 22,370,286 159,870,759
0.0632 0.0755 0.0724 0.0807 0.0723 0.04681 0.0554

GitH L

HYPS Al

29,978,344 80755555 S8.753.667 1,027 2692414 3,884,355 T0.723

7,802,418 25,501,777

{1.161,381] (2.803.161} {2.457,193] {47}
(222401  [21.0682)

[9.214)
6,631.822 22,476,377
58,683 191,802
259.005 549.277
0 Q
6314135 21,935,298
22.175924 55253878

19.780.882 228

(0
17.102,607 181
148774 2
8 12
0 ¢

16.953.824 167
48,972,786 899

[605.901) [1,462.429] {1.386277) {24

21,570,025 53,791.448
88,798 220,904
617.552 1,536,287
134,567 334,742
173.540 431,767
298,24} 741,926
10630  £22.008
19,926,477 4%.702.785

58,683 191,802
95.560 312,331
259,005 549,277
458,030 971,353

134,567 334,742
194914 518,794
334934 B91,484
31532 980,897

1.967.22¢  4.758,702

6.314,135 21,935,298
19.926.477 49,702,785

L07.224 4.7258.702
28,147,835 74.395,784
I00.162 1852971
28.847.997 78,249,755

6,314,135 21,935,298
19.926.477 49.702.785

féddld  L745.042
26905026 73,383,125

0.0591 0.0480

47,586,509 875

194,454 4
1,366,250 25
297, 3
383,979 7
659,819 12

21317 13
43950379 -808

148,774 2
242,265 3
8 12

14 21
297,711 5
426,477 2
733,190 3
813,306 3
2,661,945 50

16,953,824 167
43,930,379 808
2661743 20
63,566,148 1,024
740,262 23
64,306,410 1,048

16,753,824 167
43,950,379 808

L432.578 10
62,361,781 985

0.0519 0.6758

@
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-4 .. $H
515858 564,844 15089
(B5.972)  (94,483) (2,513
(8821 59 (20
429,204 471,634 12.554
3,880 4.263 i3
7445 41,148 1,097
Q Q

387.858 426,203 11,345
2176556 3,117,488 554634
[44,852] (49.292} (1,311]
2130704 3,048,178 54323
8,608 12,220 221
59.845 84,981 1539
13045 18,518 335
16.825 23,884 432
28,914 41.041 743
22071 45526 R4
1,972,37% 2842027 50,228
3,880 4,243 113
4,318 4,943 185
7. 464 41,168 1.097
64,254 72,802 1,940
12,045 18,518 335
2979 3.274 87
5130 5.628 150
5.679 4241 1&h
140,743 158,834 4,073
3B7.858 424,203 11,345
1,972,379 2842027 50,228
140743 158034 4073
2,500,981 3,427,064 &5.446
BiLlg2 322275 4452
2,584,083 3,756,338 70,099
387,858 426,203 11,345
1,972,379 2.842,027 50,228
2L144 22418 A2
2,381,281 J.295.647 62145
0.0832 0.1048 0.0742

TRAFFIC
SIGNALS

610923
209.808
{19.827)
03
189.824
1,578
15,244

Q
172,002
401,115
(10.344)
3 ]

e
2427
3,130
5379

967
3

1,578
2,570
15,244
26,957

2427
3.654
£.279
£.245
65.675

173,002
351,127

45,673
59 I
&
2
173,002

3611027

12261
546,490

0.0470
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COST OF SERVICE STUDY

(1996)
G3/GM GMH
213,582,737 25,244,804
44,864.505 5,838,219
18,552.282)  [994.175}
[67.853] 17.888)
38,244,370 4.B34177
352,474 431.895
311,184 362,234
14 4]
34,780,712 4,428.048
166,718,232 19,410,544
[4.461,788)  [518.648)
162,256,444 18.891.894
644,998 77,639
4,637,971 539.946
1,010,621 112.656
1,303,482 151,749
2.239.867 260,762
2.484,618 289.253
142912978 17,454,888
352,474 43,895
5713971 71,479
3.111,184 342,234
5,501,884 640,583
1,010,631 117.656
1,406,109 135,991
2,416,219 233,483
2680237 289.217
17.052.712 1,864,737
34780712 4,428,048
149,912,978 17,454,808

Total FERC FA PUC
Wity JURIS JURIS, RA RS RH
olal Retoll Produciion Co 880.174.055 832457 B879.343,598 2,939,212 244,707,417 28,457.631
Proguction Energy |501.50%. 538 547, 355) 216.684.908 216,007 216.488.901 610,126 53,6447.081 5,570,595
losy; Qfl:System Sales [12.925.902) {23.053) [33.942.74%) (120,196} [9.599.265) |)1.3B9.517)
lesy: Tronsmision OH-Syitem $oley Low Revanue (262,562 (263} [249.2991 (254) 176,1401 12.438)
Net froduction Energy 182,419,444 182,591 182,256,854 48B977 43,991,657 4,371,640
tas: Trammisshon Low Energy 1.629.714 1,425 [478.0825 4,589 403,537 41,897
less: Distibution 1o - Energy 10,436,542 4,345 10,432,197 44,308 3,897,697 404,574
tau: Spinning Revarve 0 Q g 1} Q 4]
Net Pioduetion Energy Lass lons & Anclilary 170,372,088 176,621 170,196,567 440079 39.490.323  3.925.170
Preduction Copacity Cox 663,491,147 616,451 642.B74.6%6 2.329.084 191,040,535 22,867,037
lase: Ohar Ravanue {\7.725.476) (17.294) (17.708.179] |62.707) (5.008.004) {620.580)
Nel Production Copaclly Cosl 645.765.672 599.155 645,166,517 2,266.379 184,032,529 22,266,457
less: Tronsmission Lo - Demand 2,653.824 2.472 2,651,362 9.31¢9 763,421 L&
tyss: Dislibulion Lot - Demand 18,456,212 17,190 18.439.022 64,813 5,309,247 §37.112
lasy: Reaclive Power 4,021,675 3.748 4,017.92¢ 14,123 156,704 130.82%
less: Regulation &frequency Control 5,187 040 4,831 5.182,209 18.215% 1,492,141 179,058
ten: Operaling Spinaing Raterve 8.913,265% 8,302 8,904,982 31,301 2.564,054 307.687
tass: Operoling Reerve Supplementol (G, $.} 9,209 9.878.010 34,721 2844229 241,309
Total Nel Relall Produclion Cosl 596.646.42) 553.405 594,093,021 2093.887 171,902,532 20.570.852
Generalign Products & §chadule
add: rommiaslon Lows -Energy 1.629.714 1,625 1.428.089 4,589 403,637 41,897
add: Tronmisslon Lo -Demand 2,653,834 2,644 2,451.188 7.472 657,284 68,225
odd: Disidoutian Lon -Energy 10,434,542 4,345 10,432,197 44,308 3,897,497 404.574
odd; Catibutien Lot -Cemand 18.456.212 7.6B4 18,448,528 78,356 6,892,773 715.457
Anclilary Services
odd: Reaciive from Generolion £021.675 3,744 4,012,929 14,123 1,154,504 138,82%
odd: Reguiolion Lfrequency Controb 5.187.040 5062 5,1B1.978 14,5%4 1,258,069 109,454
odd: Spinning Reerve 8.910,265  8.6%8  B.504,567 25.078 2.161.831 188,083
add: Rerenve Supplemeniol (@ 5.} 9.887.219 2.648 9.877.571 272819 2.398.055 208,635
Sublotal Cenerollon Faducts 61,185,501 43,452 41,142,049 216,340 18,826,250 1,875,155
Hei Produciion Enigy Law Lot & ancliary 170,373,188 176.62% 170,194,567 440,079 39,490,323  3.925.170
totat Hel Ralol Froduction Cosl 596,446,427 551,405 5$94.093.02) 2092887 171902532 20.570.852
Subratel Generation Praducts $1.18550] 43452 41142049 216340 1.875,15% \7.050712 1864737
Tolal Relal Production Cost 828,205,146 773.47% B27.431.437 2.750,306 230,419,105 26,371,176 201,746,402 23747674
add: Gron Receipls Tox 20.744,574 23027 $92.690

Tolal Relail Production Cosl W/GRT

AL741.547 99960  10.049.444
849.969.690 796,506 B49.173.184 2,840.286 240.488.549 27.063.8

1219.516 583771
66 205665918 24,331,445

® ®

GL GLH L HYP§
177,862,388 29.978.344 BD.755455 68.753,667
49,527,428 7802418 25501777 19,780,882
16,662737) {1.161,381) (2.803.161) (2,657,193
{52.8621 2.214] (21,0821
42811829 4,631,822 22.674.377 17.101,407
372,502 58.483 191807  14B.77A
1708525  259.005  549.277 8
9 D Q Q
40,730,402 4,314,135 21935298 15.953.824
128,334,960 22175924 557251878 48972784
(2A475.999)  [60S.901) (1.462.429] (1.386.277}
124,858,941 21,570,025 53.791.448 47,586,509
512,863 BB798 220904 196,454
3,572,296  417.552 1534287 1.366.250
7784146 134,567 334762 29771
1003979 173560 431747 383979
1725209 298241 741936  459.819
L2i3.723 130,830 823.008 2L
115,351,475 19.926.477 49.702.785 43950379
372,502 58,683 191802 148,774
604,584 95560 212331 242,265
1,708,925  259.005  549.277 8
3022100 458,030  971.353 14
778,416 134567 334762 29771
107,378 194914 5IB798 426,477
1902887 334934 891,484 733,190
2110816 Y1532 7848897 813306
11,609,408 1,907,234 4,758,702 2.661.945
40,730,402 6,314,135 21935298 16953824
115,351,675 19.926,477 49,702,785 43,950,379
11,609,608 1907224 4758702 24661945
187,691,686 28,147,835 74394784 63.566.148
2432511 100,467 1852971 740.262
170,324,197 28.847,997 78,249,755 64,306,410

® ®

Exhlbly JAL-4(C}

Page 2ol 8
TRAFFIC
AL if M i HGNALY
1,127 2492414 3,684,355 70.723 610923
228 515858 566,844 15089 209.808
[47)  {85972] (94.4B3) (2.513) (19.827)
(at 16821 1o R ey
181 429,204 471,634 12556 189,824
2 3.880 4,263 13 1.578
12 37,468 41,168 1097 15244
Q Q 0 ¢ 0
167 387.858 424,203 11,345 173,002
8992 2176556 3,117.488 55634 401,415
{24} {44,852} {49.272) [1.3)]) [10.344)

B75 2.131.704 3.048,196 54.323 39,

4 8.608 12,220 2
25 59.885 84,981 1.53¢ 11139
5 13.045 18.518 B 24
7 16,825 23,884 432 11N
12 28911 41,041 743 5379
13 2071 45528 824 367
80B 1972379 2842027 50.228 341127
2 3.880 4,243 13 1,578
3 6318 6,943 185 2570
12 37465 41,168 1097 15244
21 66,256 72802 1940 26957
5 12,045 18,518 335 2427
2 2979 3,274 87  3.454
3 5120 5.626 150 4.27%
3 L1679 4.24] 144 AFES
50 140,743 158,834 4073 45675
167  3B7.858 424203 11,245 173.002
BOB 1.972,379 2842027 50228 341,127
20 140743 158834 4073 45470
1,026 2,500,981 3,427,064 45444 593U

23 BRi2 IS5 445

1,048 2,584,083 3756338 70,099 4450



Allod

v @ L ® ® ® ®
COST OF SERVICE STUDY
(1996)
Total FERC PA PUC
Uilty JURIS JURJS, RA B ’H GS/GM  GMH Gl cu L HVES
Trapsmissio ] 39.392.813 36764 39.356,049 110,566 9,571,079 854,916 10,377.584 1,019,795 B8,095478 1,420,555 4,698.922 3,073,220
lews: Qi-Syslem Reverwet 12,254,574) 12.124)  [2,252.450) {6,123} (527,858) [45,925) (590.853) (57,059) (444,631} (81.781) (295002) (179.024)
less: Ofner Roverwes {6.246.853) {5.884) (6.240,969) (16.966] [1.462.56)) {127.245) {1.637.104) {158.095] (1.287.375) (226.596] [817.37S) (496.031)
ood: Gross Receion Tas 867,691 218 866,273 1.587 401440  27.616 138240 232713 104951 22913 23673 29512
lated Retod Trarmistion Conl 31.759.074 29.674  31.729.402 21,064 7982100 709362 8.305.887  B27914 4,448,422 1,140,092  3.450,418 2,427,477
lesy: Dispatch Out O Account 561 (828,626) 180%] 1827,827) 12.331) {200,978) (17.485) {224,428) (21.725) (174.908] (31.138] (82.878] (48.142)
add; S¢heduing Out Of Ateaun 581 828,636 an9 827,827 2,331 200978 17,485 224,628 21.725 174,905 31138 B2.878 68,182
1olol tonsmisslon Cosl Wih Produchr 31,759,074 29.674  31.729.402 21,064 7.982,100 709,362 8,305887 827,914 6,448,422 1,140,092 3,480,418 2.427.677
Dlstilbulion Cosi 254,258,451 74216 254.284,236 948,161 111,138,157 B8.841.597 40,552,564 4,788,676 31,038,210 4,497,491 14,241,249 5,901,994
lesy: Qfl-Syyiem Revenues o] [¢] o] 0 0 0 0 o \] ) o] o]
less: Othar Revanues {14.108,307} [4,118) {14.104,188) [50.463) (5443,764) [4BO.Y74) (3.564.237) (433.803} (2,003.068} (304.830) (975.586! {128,998)
odd: Grow Raocel2ls tor 3,521,512 14306 13,507,206 55,901 6,255,767  A30242 2435048 362,475 434,985 L151.181 459.897
tolal Relol Diviriutian Cenl 253,771,457 B4,403 253.687,253  953.59% 111,950,160 8,810,966 59.403.374 6,717,547 30,670.622 4,625,645 14,416,864 4,232,895
las: Cust, Charges for RS.PAPH GM, GMH 1] 1} 4] o 0 0 0 Q 0 0 0 0
Telal Disl:ution Cos 253.771,457 84,403 251.687.253  $53.599 111,950,160 B8.810.964 59,403,374 4.717.547 30.670.622 4.625.645 14.416,844 6.232,895
Relail Production Casl [$/kWh] G.0685 0.0422 0.0485 £0.0839 0.0808 D.0875 0,0785 0.0741 0.0590 0.0434 0.0518 0.0535
Basls For Retall Rates
Transmission
Reactive Power 4021,675 3746 4017929 14,123 1.i56.904 138,829 1.,010.431 117,456 778,416 134,587 334,762 29271
Regutalicn & Freq, Conliol 5,187,040 4,831 5,162,209 18,215 1,492,141 179.058 1,302,482 151,749 1,003.979 173.560 431,767 383979
Operaling Spinning Reserve 8,913,265 8,302 8,904,963 31,301 2.564,054 307.687 2,239.867 260,762 1,725209 298,24} 741,936 459.819
Gross Receipts Tox 481,735 497 481,238 2,078 228,207 16.247 89,024 13,045 55,07} 15.054 36,553 15,351
Toia Retail Transmission Cost 31.759.07¢4 29.474 31729402 21064 2982100 702362 8305887 827914 4440422 1140092 1.660.418 2,427.677
Tolal 50,362,792 47,050 50.315742 156,781 13,423,404 1,351,203 12,94B.8¢1 1,371,126 10,011,097 1,781,514 5205.437 3,784,537
$/kWh 00041 0.0037 0.0041 0.0046 0.0045 0.0044 0.0049 0.0042 0.0035 0.0039 0.0034 0.0031
Bistribution
Le1s Demand 18.456.212 17.190 18,439,022 64,813 5309247 637012 4.4837.971 539946 3,572,296 617,552 1,534,287 1,346,250
Lo Enargy 10,434.542 4,345 10,432,197 44,308 3,897,697 404,574 3,011,184 362,234 1,708,925 259,005 549,277 8
Grost Receipts Tox 795,901 634 795,266 3,563 403,039 27,088 151,485 22,198 82,218 21,762 50,537 15,635
Totol Distiibution Cost 253,771,657 84,403 253.687.253 953,599 111.950.140 8.810.966 59,400,374 4717547 0670622 4.625.647 14416864 6232895
iolal 283,480,311 106,572 283,353,739 1.064,283 121,560,144 9,879.73% 47.304.014 7.641,925 36,034,761 5.523.944 16,552,945 7,414,783
$/xwWh 0.0228 0.0083 0.0228 0.0315 0.0408 0.0320 0.0257 00233 0.0125 0.0123 0.0108 0.0063

{20}
14

372
0
2

0.0807

(&

0.0315

® ®
Exhibit JAL-1(C)
Page Y of 6
TRAEFIC
H .} M SIGHAL
41,689 64,342 1008 26,879
{1.250) (1.374) (371 (1.533}
(3464} (3804} {101) [4.248)
33l 178 LZ30
40,288 72,289 1,048 22,828
{475} {523} {14  [5B4)
474 523 14 564
40,288 72,289 1,043 22.828
3,140,648 4,507,191 51,071 14,847
0 0 0
{210.327) {472,457) [3,308) [10.3
21628 204566 2767
2,981,949 6,639.300 50.52% 233.430
0 0 0 o
2.981.945 6437300 350,529 233,430
0.0903  0.1194 0.0838 0.0553
13,045 18,518 3% 247
16,825 23.884 432 310
2891 41,041 743 5379
1,907 7.782 101 817
40288 22289 1048 22820
100,977 183,493 2,659 34,582
0.0035 Q0052 0.0032 0.0030
§9.865 84,981 1,539 11,137
37,444 41,188 1097 152
3,158 11,734 175 19
£639.300 50529 233,400
3.082.439 4,777,183 53340 24).784
0.2155 00637 00225
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COST OF SERVICE STUDY Exhiblt JAL-1{C}
(1996} Page 4 of 8
Producilon COS Summary

Telal FERC FA PUC TRAFHIC

Utllity JURIS. JURIS, RA RS L] GS/IGM - GMH GL (1)} L HYPS Al SE H1,0 $H SIGNALY
Production Plani in Service 2,540.456.720 2,478,928 2,537.977.792 8987346 717.759.219 88942914 £I9.473919 74334747 498,188,283 BEA8IN.176 209.590.804 198,584,485 34997 4.428.294 7044716 187.920 1482487
less Accumuiated Depreciation (L142,480.1501 15119.761] (L144360,389) (4.056.937) [324,079.084) (40,141,870 [286.714.978} (225,135.020] (39.23Q.046] [94.793.551] [89.787.455| (2203033} (31904411 (84.865) [£70.941)
Ne! Produclion Plant 1,392,976.569 1,359,166 1,391,617,403 4,930,407 393,680,135 4B8,801.044 350756941 40748160 273.053.263 47.609.130 114805253 108,897,009 1.920 3.525263 3874275 103055 811,545
Additians To Nel Produe tion Plont
LongiPlani Hek For Futwa Uie 0 0 0 0 0 0 ] 0 ¢} ¢} 0 0 0 Q 0 0 [}
cwiP a 0 0 0 0 4] [ o o] 4] 0 0 ¢ 4] 0 0 4]
Deducliont lo tiel Produclion Planl
ADR [255,524,503)  [249,026) (255275.1467) [V03,945) (72.193.738] (BA44.044) (64.319.438) [7.474.947) (S0.108.830] (B.734.468) [21.081.890) (V984103 1352) (444572} [710.584) {1B.501) [149.112)
Producilon Rals Bove 1137,452.046 1,109,831 1,136,342,234 4026443 321486397 39854978 286437303 32291213 222944433 38.874.662 93723343 BBRI2.904 15468 2878691 2,143,491 84,153 662,434
Adivitmania To Produclion kale Bae 257757955 251515 257,506,440 $11,848 72824759 9024261 464,881,831 7542300 50.544.814 8810813 21,266,180 20,158,777 355 652,223 714795 19067 150415
Role Bote Adjuited For Rolamnaking 1,395200.021 1,341,346 1,393,84B,676 4.938.31) 394,311,154 4B.879.23% 351.219.136 - 40,833,513 273,491,247 47685475 114.989.523 109.071.683 1,923 3.530.915 3.880.486 103.220 812.84%9
Rafurn on Rale Bote 134,079,683 130,825 133.948.858 474,572 378912302 4497295 3376).76F ISMA0L 24282509 A.5B2.574 11,050,493  10.481,789 185 339,321 72915 2919 78,‘
Production O & M Expenie 434,393,221 428,804 433,944,417 1,367.926 114.578.57% 13.032.117 101.057.302 12,166,723 92,777,286 15275.551 44,067,266 37,031,839 523 1.064,173 1,169.481F 31119 343N
Fioduciion Depreclalion/Amertizolion 239,826,705 233,991 239,592,713 B4%.352 67,803,020  B8.408,327 60,413,291 7.020,575 44,989,103  B.A95.552 19741930 18.739.744 331 607,041 667,140 V7. 746 139,461
Tanes 71,874,447 38.837 71.837.4610 247,263 24432715 2318892 18350275 2,135405  11.BI133AF0 1,924,667 5895965  2.500.2%4 8¢ 681,880 1,474.83% 11,939 49,896
Procuclion Revenue Requremant B0.174055 832457 872343598 2939.212 244707617 20.457.431 2135682737 25246804 177B206B 20.978.344 BO755.655 SB.7SI4E7 1127 2692414 3684355 20223 410.923
lost Oil-Systern Sales Revarwe {34.245,464) (33,414} (I4.212,048) (124,150}  [9.675.425) (1.198.954)  {B.620,135) [1.002.062) (&715.599) ({1.170.594] (2.825401} [2.67B.275)  {47)  (B4.654) (95233} (2533} (19.984}
lavs Othat Revenue (127254760  [17.294 (1Z708.179) {62207) (5.008.006] [620,580) [4.461.788) (51B.868) [1475999] (60590 ([1.462.42%) [1.386277) [24h {44852) [49.292) (L3IU {10344)
Total Retail Production Cosl B28.205.1k6 781.745 B27.42337) 2.755355 230.024.186 26.638.097 200500814 21.726073 167.670.790 2B.201.847 744467825 64.689.114 1.056 2.560.909 3.539.829 44878 580.595




COST OF SERVICE STUDY

Exhibit JAL-A{C)
(1998)

Page S of 6
transmhision COS Jummary

Total FERC PA PUC TRAFRIC

Uity UR(S, JURIS, kA R§ RH GS/GM GMH 18 GLH L Hves AL SE M SH SIGNALS
Transmission Plont In Service  319.052,035 300,545 318751491 B844.548 74.498.884 4,498.92¢ 83,613,495 B,074.563 65751458 10L573,053 41,744,625 25,334,295 92 174908 194401 5172 2149N
less Accumulalud Depreciolion (120,291,943 {113,069 (120.176.874] {326,008} {28.102747} (2.444,987) {31.452,727) (3.037.761] {24.736.402) (4,353.979) (15969.6611 [9.531.11QF 135} [66.554) (73,136] [L946] 81.428)
Net Iransmusion Plant 198.760,093 187,476 198.572.417 540539 44,596,138 4.053,943 52,160,773 5035801 41014856 7.219,174 25776944 15803185 SB 110351 121,265 3,226 135344
Atidilions 1o Hel Transmasion Font
tond{Planl Held Fex Fulure Use 0 0 0 0 o 0 0 0 [ 0 o 0 0 0 0 0 0
cwip 0 0 0 0 0 0 0 0 0 0 0 o 0 0 0 0 0
Deduclions o Net Tranimision Plant
aDIl (23.699.224) (22.324) (23.676.500] (64.367) (5.548,642) (482.741) (6.210821) (599.779) (4.884.026] (859.655] (3.100.944] (1.881.835) (7] (13,141) {14.440) (384} [15.117)
Trgnsmisiion Rote Bose . 175.060.849 165151 174,895,748 476,172 41,047,496 3.571.202 45949953 4.437022 34.130,830 6359519  22,676.020 13.921.351 51 92211 106,824 2,842 11927

Adjustments Te Trarvmission Rale Boe (3,139,380}  (2.957] {3.135.423)  (8.527) {735.015) (63948} {822,733} {79.451) (646,975)  {113.876) {410.775)  {249.282) (1) (.74 (1.913) (51  {2.1385)
Rate Buse Adjusied For Rolamating 171,921,489 142,194 171,759.295 467,644 40312480 3.507.254 45,127,220 4.357.570 35.483,854

6.245,642 22,265,245 13672068 50 95470 104912 2791 U
Retum on Rale Base 16,521,855 15,587 16,506,088 44,741 3,874,029 337.047 4336726 418763 3,409,998 600,206 2,139,690 1,313886 5 9175 10082 268 1

Transmission O & M Expante 13,466,871 12,957 13,453,913  37.358 3220411 280,081  3601,302 348110  2.834.47 498941 1,515141 1092210 4 7427 8381 223 9.354
Jrammission Depraciolion/Amadizolion 6,594,349 4232 4588136  17.96%  1,54B947 134783 1.733.028 167,435 1,363,430 239,983 844917  52533%- 2 34668 4031 107 4,457
Touns 2.809.919 1988  2.807.931 10,298 927,672 102925 706,528 B5.487 487,377 B1.426 199,174 141,789 4 21,219 41,848 409 1774
tonmission Revenue Requrement’ 39392813 36764 39 47 110,566  2.571,079  BS49M6 10377584 1019785 8095478  L420.555  4,608.922 3073220 15 41689 44342 1008 26879
less Otl-System Sales Revenue (2.254.574) (2124} [2.252.450) {6.)23)  [527.B5B)  (45.925)  [590.853)  [57.059]  [(464.631) (81.781) (295002} (179,024) (1) (1.250) [(1.374) {37} (1.533)
jess Other Revenue 162468531 15884) [4.240.969) [16.966] (1.462,561) (1272451 [1.637.004) [158.095) [1.287.375] {224.596) [BIZ.3751 (494031 (2] (3444} (38041 (101} {4,248}

jolal Relgil Transmission Cost  30.891,385  28.756  30,8562.629  87.477  7.580.640 681,747 B.149.627 BO4.841  6,343.471  LLI2178 3584544 2398.185 1 36975 59162 87¢ 21,098




Diskibullon Plent In Senice
iess Accumulaled Depsaciation
Hal Chtribution Plont

Additians 1o Nal Diviribulion Plan!
Land/Panf Hald for futore Ure
Cwip

Doduction To tel Distriaution Pond
ADA

Dhkiution 2ol Bune

Adjnimenh To Dhiibulion Role bme
Rote Bois Adjuiled Fot Ralemaking
Retumn on Rota Base

Datifioution O & M Espeanse
Dhvirioulion Depxacia tionfamaotizolion
Taxet

Dntloution Revenus Regukerment

et Off-Sysiam Scles Revenue
a1 Olhar Ravohus

iotal Retoll Disiribution Cost

COST OF SERVICE STUDY
(1995)
Dlstribution CO$ Summary
Tolal FERC Fa FUC
yiliity JURIS Junis RA S RH GS/GM GMH

1.341,646.934 391641 1,341,2557293 4798858 517,481,488 415738,804 340.847.492  41,253.080
1427490, 128§ ([17 (4223728211 4 i 14,294,375 [104,571.085) [12.825.268]
914,156,806 274,434 913882372 3287.446 350.530.824 31444429 234,276,407 28577814
[} [} D D 0 0 0 0

0 0 0 0 Q v} 0 0
[108.945.787) (31.802) [108.713,985) {389.682] [42.037.302) (3.714,129) (27.477.847) [3.,349.875)
BDS.211,019 242,631 804,768,388 2897745 308,493,524 27730300 204,598.580 25.227.93%
[3.423.00¢) [999) {3.422,007} [12.244)  {1,320.785} [116.694) [849.620) {105.251)
BO1.788.013 241,532 801.544,381 2885521 307,47273% 27413404  205726.940 25122.688
77051828 2.221 77.028.407 277,299 29.519.300 2,653,667 §9,770.551 2,414,290
108,272,036 16,781 10B,255.254 430603  57.858.192 3,904,535 23,957,356  2.343.615
42.910.032 12,332 42,897,499 149,420 15.972.086 1,429,271 10,202.401 1,266.814
26,024,555 21,882 26,102,673 90.429 1.788,579 074,124 6,622,255 743.954
254358451 74218 254284208 48161 111038157 BASLST 40552544 A7BB.S7E
-0 0 o] o ¢} 0 0
Q40083070 (41181 [14104188) (504631 (5443764  [480.574] (5842371 1433803
240,250,145  70.097  240.1B0.047 897.4%8 105.694.393 8,380,623  56.76B,326  4.354.872

Gl

190,484,233

gLy

29.178.404
18.743,828)

133,766,575 20,414,575

0
Q

[15.467.876)
118.298.679

485,991}
117,812,688
11.321.79%

8,833,528
6,001,475
4.881,207
31.028.210

0

6
0

{2.369.3735)
18.065,201

[74.444)
17.9%0,757
1728912

1015324
917.571
835.683

449740

0

k
92,772,657

65936195

4]
0

[7.533.420)
58,402,775

1226,698)
58,144,080
5.589.760

3,486,208
2948905
2218376
14,241,249

0

2.003.0¢8; (2068301 1975966}

Exhibit JAL-1(C)
PageBof 8

TRAFFIC

HvPs Al 3 H..e i | SIGNALS
12,287,266 1,501 20,001,345  44.928.857 114587 984322
(2743172} (8927 (8.754.443) (199589971 {102,114] {212.854]
8524094 1,309 11,244,902 4959840 212473 672448
i) +] 0 0 0 1]

0 0 Q 0 1] 1]
{996.139] (154) [1.624,t70} ([3.64B.359] [25.545} [80.092)
7.527.955 1,155 9.622.732 21,321,501 1Bs§28 593374
{31,278} 5 151,030 [114,629) (803 {2.514)
7,494,657 1,150 9.571,002  21,20687) 184,125 590.859
720429 110 ?19.841 2037980 17.887 56.

3.100.161 173 1015945 2,076803 20499 112,

393.559 61 1.088050 2484127 10071 31477
1.687.847 4 114,813 206,281 24614 16,277
5201296 78 340648 A307191 51071 216847
0 o . o 4] o 0
(1289981 (200 (2103271 (4724571 13308) 10272)
5772.998 358 2,930,321 6434734 A1 T4 206475




Stand-Alone Case -- Summary Avg. 1999 Rates

(c/kWh)
RA

RS

RH
GS/GM
GMH
GL
GLH

L
HVPS
AL

SE

SM

SH
MTS

System Avg.

Total

10.06
12.76
8.48
10.64
8.39
7.25
6.95
5.65
4.43
10.36
10.84
39.13
20.00
14.33
8.78

Distrib.

2.93
3.91
2.97
2.31
2.21
0.99
0.94
0.66
0.46
3.18
6.93
28.54
6.61
3.49
1.97

Trans.,

0.27
0.27
0.23
0.32
0.26
0.23
0.25
0.24
0.21
0.10
0.14
0.23
0.13
0.20
0.26

crc

2.70
4.08
1.31
3.89
2.04
2.59
1.87
1.73
1.11
2.93
0.00
2.36
7.76
6.03
2.84

-Shopping
Credit

416
4.50
3.97
412
3.88
3.44
3.49
3.02
2.65
4.15
3.77
8.00
5.50



Duquesne Light Sales Forecast By Rate Class

(kWh)

RS

RH
GS/GM
GMH
GL
GLH

HVPS
AL
SE
SM
SH
MTS
Total

1999

39,143,000
2,899,078,000
301,465,000
2,794 930,045
343,830,514
3,104,634,008
485,779,901
1,455,819,098
1,680,497,000
11,712
28,575,498
31,432,665
999,212
11,596,608
13,177,792,261

2000

41,372,000
2,904,357,000
302,096,000
2,860,895,056
351,847,667
3,180,100,271
495,166,134
1,483,420,465
1,704,997,000
11,712
28,575,498
31,432,665
999,212
11,596,608
13,396,867,288

2001

43,816,000
2,910,328,000
302,725,000
2,937,795,516
361,351,541
3,265,491,625
506,366,009
1,511,795,035
1,704,997,000
11,712
28,575,498
31,432,665
999,212
11,596,608
13,617,281,321

2002

46,361,000
2,916,449,000
303,356,000
3,017,764,903
371,259,449
3,353,891,332
518,053,200
1,540,712,774
1,704,997,000
11,712
28,575,498
31,432 665
999,212
11,596,608
13,845,460,353

2003

49,019,000
2,922,748,000
303,985,000
3,101,445518
381,668,584
3,445,719,965
530,350,214
1,569,979,410
1,704,997,000
11,712
28,575,498
31,432,665
999,212
11,596,608
14,082,528,386

2004

51,826,000
2,929,360,000
304,616,000
3,190,153,203
392,759,853
3,542,129,900

- 543,479,219
1,599,625,543
1,704,997,000
11,712
28,575,498
31,432,665
089,212
11,596,608
14,331,562,413

2005

54,732,000
2,936,065,000
305,245,000
3,281,363,080
404,162,032
3,641,269,997
566,975,705
1,630,134,938
1,704,997,000
11,712
28,575,498
31,432,665
999,212
41,596,608
14,587,560,447



AVERAGE RATES BY RATE CLASS -- IMPACT OF CHANGING COMPOSITION OF SALES

1996 Percent 1959 Percent 2005 Percent
1996 1996 Average ol MWh Average of MWwh Average of MWh
Revenues Sales Rate Sales Rate Sales Rate Sales
($) {MWH) {c/kWh) In 1996 (c/kWh) In 1999 {c/kWh) In 2005
RA 3,404,369 33.848 10.06 0.3% 10.06 0.3% 10.06 0.4%
RS 379,822,460 2.977.269 12.76 24.0% 12.76 22.0% 12.76 20.1%
RH 26,220,436 309,038 8.48 2.5% 8.48 2.3% 8.48 21%
GSGM 278,790,333 2,621,176 10.64 21.1% 10.64 21.2% 10.64 22.5%
GiMH 27,553,119 328,256 8.39 2.6% 8.39 2.6% 8.39 2.8%
GL 209,351,292 2,885,988 7.25 23.2% 7.25 23.6% 7.25 25.0%
GLH 28,794,361 455,219 6.55 3.7% 6.55 3.7% 6.55 3.8%
L 86,376,948 1,528,460 585 12.3% 565 11.0% 585 11.2%
HVPS 53,250,854 1,201,824 443 9.7% 4.43 12.8% 4.43 11.7%
AL 1,347 13 10.36 0.0% 10.36 0.0% 10.36 0.0%
SE 3,102,563 28,618 10.84 0.2% 10.84 0.2% 10.84 0.2%
SM 12,304,154 31,448 39.13 0.3% 39.13 0.2% 39.13 0.2%
SH 167,406 837 20.00 0.0% 20.00 0.0% 20.00 0.0%
TRAFFIC 1,667,477 11,639 14.33 0.1% 14.33 0.1% 14,33 0.1%
Total (System Avg.) 1.111,.807,119 12,413,633 8.96 100.0% 8.78 100.0% 8.74 100.0%
Adj. for Special
Customer Tariffs (2,918,481) (a) (a)
Adjusted Revenue 1.108,888.638 12,413,633 8.93

Notes:
(a) Customers will continue to receive adjustmenls for special customer tariffs in the fulure subject to rules, riders and other adjustments
as appropriate unless such provisions expire.



PROOF OF REVENUES

STAND ALONE CASE



Rate
Class

RA
RS
RH
GS/GM
GMH
GL
GLH
L
HVPS
AL
SE
SM
SH
MTS

Total

Sales
kWh

33,848,000
2,977,269,000
309,038,000
2,621,176,000
328,256,000
2,885,988,000
455,219,000
1.628,460,000
1,201,824,000
13,000
28,618,000
31,448,000
837,000
11,639,000

12,413,633,000

Transmission

$92,676
$8,121,979
$721,913
$8,452,903
$843,324
$6,560,495
$1,160,187
$3,724,577
$2,469,961
$13
$41,010
$74,810
$1,067
$22,230

$32,287,144

Adjustments for Special Customer Tarifis

Adjusted Revenue

(1) Generation Charges are based on the Pilot Program credits. The Generation Charges for general service

Duquesne Light Company
Unbundled Revenue by Class - Interim Rates Using Retail Access Pilot Program Credits

1996 Sales Volume

Distribution

$991,676
$116,341,744
$9,181,756
$60,576,562
37,240,739
$28,603,742
$4,262,858
$10,141,502
$5,525,473
$413
$1,883,142
$8,974,163
$55,351
$407,487

$254,286,607

CTC

$912,256
$121,337.,658
$4,058,194
$101,857,722
$6,740,501
$74,941,712
$8,488,686
$26,757,590
$13,455478
$381

$0

$740,266
$64,987
$700,957

$359,856,387

Generation {1}

$1,407,762
$134,021,079
$12,258 574
$108,103,147
$12,728,556
$99,245 356
$15,882,630
$45,753,526
$31,799,943
$540
$1,078,412
$2,514,934
$46,082
$536,803

$465,377,344

Total

$3,404,369
$379,822,460
$26,220,436
$278,790,333
$27,553,119
$209,351,306
$29,794,361
$86,377,195
$53,250,854
$1,347
$3,102,563
$12,304,172
$167 487
$1,667,477

$1,111,807,482
($2,918,481)

$1,108,889,001

classes GS/GM, GMH, GL, GLH and L are class average charges and will be adjusted specific to C&l customers.

Full Tariff
Class
Average

Cents/kWh

10.06
12.76
8.48
10.64
8.39
7.25
6.55
5.65
4.43
10.36
10.84
3913
20.01
14.33

8.96

8.93

Proof_Interim.xIs



Rate
Class

RS
RH
GS/GM
GMH
GL
GLH
L
HVPS
AL
SE
SM
SH
MTS

Totai

Average

o ® ® @ ® ® o o
Duquesne Light Company
Unbundled Unit Rates - Interim Rates Using Retail Access Pilot Program Credits
1996 Sales Volume
Full Tariff Full Tariff Full Tariff Full Tariff Full Tariff
Class Class Class Class Class
Sales Transmission Distribution CT1C Generation Average

kWh Cents/kWh Cents/kWh Cents/kWh Cents/kWh Cents/kWh
33,848,000 0.27 293 2.70 4.16 10.06
2,977,269,000 0.27 3.91 4.08 4.50 12.76
309,038,000 0.23 2.97 1.3 3.97 8.48
2,621,176.,000 0.32 2.31 3.88 4.12 10.64
328,256,000 0.26 2.21 2.05 3.88 8.39
2,885,988,000 0.23 0.98 2.860 3.44 7.25
455,219,000 0.25 0.94 1.86 3.49 6.55
1,528,460,000 0.24 0.66 1.75 2.99 565
1,201,824,000 0.21 0.46 1.12 2.65 443
13,000 0.10 3.18 2.93 415 10.36
28,618,000 0.14 6.93 0.00 3.77 10.84
31,448,000 0.24 28.54 2.35 8.00 38.13
837,000 0.13 6.61 7.76 5.51 20.01
11,639,000 0.19 3.50 6.02 461 14.33

12,413,633,000

0.26 2.05 2.90 375 8.96

Proof_Interim.xIs



Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996

Rate RA Proposed Rate RA
Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Customer Distribution Charge Customer Distribution Charge
Bills (per month) 33,516 $6.38 $213,832 Bills {per month) 33,516 $6.38 $213,832
Energy Charges Transmission
First Block kWh (per kWh) 24,145,726 $0.114813 $2,772,243 First 500 KWh (per kWh) 24145 726 $0.002738 $66,111
Additional kWh {per kWh} 9,702,274 $0.043113 $418,294 Additional KWh (per kWh) 9,702,274 $0.002738 $26,565
$92,676
Distribution
First 500 kWh (per kWh) 24,145 726 $0.027991 $675,863
Additional kWh (per kWhy) 9,702,274 $0.010511 $101,981
$777 844
CcTC
First 500 kWh (per kWh) 24,145 726 $0.032828 $792,656
Additional kWh {per kwh) 9,702,274 $0.012327 $119,600
$912, 256
Generation
First 500 kWh (per kWh) 24,145,726 $0.051256 $1,237,613
Additional kWh {per kWh} 9,702,274 $0.017537 $170,149
$1,407,762
Total kWh and Revenue 33,848,000 $3.404,369 Total kWh and Revenue 33,848,000 $3,404,369
Bundled Versus Unbundled 0] $0

Proof_Interim. xls



Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996

Rate RS Proposed Rate RS
Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Customer Distribution Charge Customer Distribution Charge
Bills (per month) 5,955,360 $6.38 $37,995,197 Bills {per month) 5,955,360 $6.38 $37,995,197
Energy Charges
All KWh (per kWh) 2,977,241,036 $0.114813  $341,825,975 Transmission (per kWh) 2,977,241,036 $0.002728 $8,121,914
Distribution (per kWh) 2,977,241,036 $0.026315 $78,346,098
CTC {per kWh) 2,977,241 036 $0.040755 $121,337.458
Generation 2,977,241,036 $0.045015 $134,020,505
Riders Riders
Meter Charge Rider 14 (per month) 55 $1.50 $83 Meter Charge Rider 14 (per month 55 $1.50 $83
Space Heating Rider 14 (per kWh} 27,964 $0.043113 51,206 Space Heating Rider 14
Transmission (per kwh) 27,964 $0.002336 $65
Distribution {per kwWh} 27,964 $0.013106 $367
CTC {per kWh) 27,964 $0.007147 $200
Generation {per kwh) 27,964 $0.020524 $574
Total kwh and Revenue 2,877,269,000 $379,822 460 Total kWh and Revenue 2,977,269,000 $379,822,460
Bundled Versus Unbundled 0 $0

Proof_Interim.xls



Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996

Rate RH Proposed Rate RH
Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Customer Distribution Charge Customer Distribution Charge
Bills {(per maonth) 272,748 $6.38 $1,740,132 Bills {per month) 272,748 $6.38 $1,740,132
Energy Charges Transmission
First Block kWh {per kWh) 155,603,188 $0.114813 $17.665,269 First 500 kWh (per kWh) 155,603,188 $0.002336 $363,489
Additional kWh (per k¥Wh) 153,434,812 $0.043113 $6,615,035 Additional kWh (per kWh) 153,434,812 $0.002336 $358,424
$721,913
Distribution
First 500 kWh {per kWh) 165,603,188 $0.034901 $5,430,707
Additional kWh {per kWh) 153,434,812 $0.013106 $2,010,917
$7.441,624
CTG
First 500 kWh (per kWh) 155,603,188 $0.019033 $2,961,595
Additional kWh {per kWh) 153,434,812 $0.007147 $1.096,593
$4,058,194
Generation
First 500 kWh (per kWh) 155,603,188 $0.058543 $9,109,477
Additional kWh (per kWh) 163,434,812 $0.020524 $3,149,096
$12,258,574
Total kWh and Revenue 309,038,000 $26,220,436 Total kWh and Revenue 308,038,000 $26,220,436
Bundled Versus Unbundled 0 30

Proof_Interim.xls



[ @ L ® ® ® ®
Dugquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate GSIGM Proposed Rate GS/GM
Biling Unit Base Billing Upit Base
Units Price Revenue Units Price Revenue
Customer Distribulion Charge Customer Distributlon Charge
Bilts {par menth) 616,548 5907 $5,582,080 Bills {par month) 616,548 38.07 $5,592,090
Demand Charges Transmission
Firs! 5 kW {per kw) 1,632,758 $0.00 0 First 5 kW {per kW) 1,632,758 $0.00 $0
Additional kW (per kW) 7,547,143 $1834  $130,414603  Additional kW (per kW) 7,547,143 $0.56 $4,211,306
First 550 KWh (per kWh} 187,698,702 $0,001618 $319,876
Energy Charges Mext 750 kWh (per kwn) 212,612,535 $0.001618 $344,007
Firsl 550 kWh (par kW) 197 698.702 30137613 $27.265.221 Additional kWWh {per kwh} 2,210,834,763 50001618 43,577,131
Next 750 KWh (per kWh) 212,612,535 $0125113 $27,451,042 $48,452,320
Additional kwh (par kiWh) 2,210,834,763 $0,036213 $80,060,959 Distribution
First 5 KW (per kW) 1632758 $0.00 50
Additional kW {par kW) 7,547,143 $3.69 $27,856,505
First 550 kWh (per kWh) 187,698,702 $0.027755 45,487,127
Next 750 kWh {par kwh) 212612535 $0.025984 $5,524,524
Additional k'Wh (per kWh) 2,210,834 763 $0.007288 316,112,564
$54.980.720
cTC
First 5 kW (par kW) 1.632,758 $0.00 30
Additional KW {per kW) 7.547,143 $6.82 $51,502,376
First 550 kWh {par kwh} 197,688,702 $0.051320 $10,145,857
Next 750 KWh (par kWh} 212,612,535 $0.048045 $10,215,182
Adcilional kWh (per kWh) 2,210,834,763 $0.013476 $29,783,209
3$101,656,664
Generation
First 5 kKW {per kw) 1,632,758 $0.00 50
Additional KW (par KW 7,547,143 .27 $£54,844,417
First 550 kWh {per kXWh) 197,698,702 $0.057220 $11,312,320
Nexi 75¢ kWh (per kWh) 212,612,535 $0.053465 $11,367,329
Additional kWh (per kWh} 2,210,834.763 £0.01380 $30.578,056
$108,102,124
MNop-Ulility Generation-Rider 16 Non-Ulility Genaration-Rider 16
Firm Back-up-Demand-per kW 857 $557 $5.330 Transmission-per kW 9587 $0.56 $534
Firm Back-up-Energy-par Kiwh 30,000 $0.035213 $1.086 Distribution-par KW 957 $369 $3,532
CTC-per kW 957 3068 $653
Generation-per kW 957 $064 $611
Transmission-per kWh 30,000 $0.001618 §49
Distribution-per kWh 30,000 $0.007288 8219
CTC-per kWh 30,000 $0.013476 $404
Generation-per kWh 30,000 20.012834 8415
Total kWh and Revenue 2,621,176,000 $278,790,333 Total kwh and Revenue 2,621,176,000 $278,790,333
. Bundied Versus Unbundied 0 $0
Special Customer Tarlffs Speclal Customer Tariffs
Ecenomic Developmenl Rider 8 (325.017) Economic Development Rider & {$25,017)
Economic Development Ridar 9 ($242.230)  Econgmic Development Rider 9 {$242,230)
Tolat [$267.247) Total {$267.247)
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Duguesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate GMH Proposed Rate GMH
8ilting Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Customer Distributlon Charge Customer Distribution Charge
Bills {per month} 40,284 $9.07 $365,376 Bills (per month) 40,284 $9.07 $385,376
Winter Energy Charges $0
First Biock kWh (per kXWh) 112,885,286 $0.112813 $12,734,528 Transmission
Second Block kWh (per kiwh) 116,768,728 $0.036213 $4,228,546 Winter-First Block (per kWh) 112,885,286 $0.002051 $231,528
Winter-Second Block {per kWh) 116,768,728 $0.002051 $239,493
Summer-Demand Charges Surmmer-First 5 kW {per kW) 53,069 $0.00 $0
First § kW (per kW) 53,068 $0.00 $0 Summer-Additional kW (per kW) 297,847 $0.57 $170,071
Additional KW {per kW) 297,847 $18.34 $5,462,515 Summer-First 550 kWh (per kWhj) 5,856,278 50.002051 $12.011
Summer-Next 750 kWh (per kWh) 6,410,089 $0.002051 $13,147
Summer Energy Charges Summer-Additional kWh (per kwh) 86,335,618 $0,002051 $177,074
First 550 kWh (per kWn) 5,856,278 $0,137913 $807 657 $843,324
Next 750 kWh (per kWh) 6,410,089 $0.129113 $827,626 Distribution
Additional kWh (per kWh) 86,335,618 $0.036213 $3,126.472 Winter-First Block {per kwh) 112,885,286 50.028528 $3,220,391
Winter-Second Block (per kWhj 116,768,728 $0.009158 $1,069,368
Summer-First § kW (per kW) 53,069 50.00 $0
Summer-Additional KW {per kW) 257,847 $4.64 $1,381,415
Summer-First 550 kWh (per kWwh) 5,856,278 $0.034875 $204,238
Summer-Next 750 kWh (per kWn) 6,410,089 $0.032650 $209,289
Summer-Additional kwWh (per kWh) 86,335,618 £0.008158 $790,652
$6,875,363
c1C )
Winter-First Block {per kwh) 112,885,286 $0.027969 $3,157,280
Winter-Second Block (per kWh) 116,768,728 $0.008878 $1,048,350
Summer-First 5 kW (per kW) 53,069 $0.00 $0
Summer-Additional kW {per kW) 297,847 $4.55 $1,354,311
Summer-First 550 kWh (per kWh) 5,856,278 $0.034192 $200,238
Summer-Next 750 kWh (per kWh) 6,410,089 $0,032011 $205,193
Summer-Additional kWh (per kwh) 86,335,618 $0.008578 $775.121
$6,740,501
Generation
Winter-First Block (per kwh) 112,885,286 $0.054265 56,125,720
Winter-Second Block (per kWh) 116,768,728 $0.016026 $1,871.336
Summer-First 5 kW (per kW) 53,0689 $0.00 $0
Summer-Additional kW (per kW) 297 847 $8.,58 $2,556,719
Summer-First 550 kWh (per kXWh} 5,856,278 $0.066795 $391,170
Summer-Next 750 kWh (per kWh) 6,410,089 $0.062401 $390,998
Summer-Additional kWh (per kWh) 86,335,618 $0.016026 $1,383,615
$12,728,556
Total kWh and Revenue 328,256,000 $27,553,119 Total kWh and Revenue 328,256,000 $27,553,119
Bundled Versus Unbundled Q $0
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate GL Proposed Rate GL
Billing Unit Base Billing Unit Base
Units Prica Revenue Units Price Revenue
Demand Charges Transmission
First 300 kW (per month) 7.668 $5,527.00 $42.381,036 First 300 kW (per month) 7,668 $144.90 $1,111,093
Additional kW {per kW) 4,451,146 $0.48 $2,149,903
Demand Charges All kWh (per kWh) 2,884,888,000 $0.001135 $3,274,348
Additional kKWW (per kin) 4,451 146 $13.88 $62,227,015 $6,535,344
Distribution
Energy Charges First 300 kW {per month} 7,668 $755.17 $5,790,674
All KWh (per KWh) 2,884,688,000 $0.036213  $104,470,449 Additional kW (per kW) 4,451,146 $1.90 $8,439,372
All kwh (per kWh) 2,884,888,000 $0.004948 $14,274,426
$28,504,472
CTC
First 300 kW (per month) 7.668 $1,984.73 $15.218,910
Additional kW {per kW) 4,451,146 $4.98 $22,184,510
All kWh (per kVWh) 2,884 ,8858,000 $0.013003 $37,512,199
$74,915,618
Generation
First 300 kW (per month) 7,668 $2,642.20 $20,260,359
Additional kW (per kw) 4,451,146 $6.62 $29,453,230
All kWh (per kWh) 2,884,888,000 $0.017127 $49,409,477 _
B o i $99,123,066
Non-Utility Generation-Rider 16 Non-Utility Generation-Rider 16
Firm Back-up-Demand-per kW 49,487 $4.87 $241,002 Firm Back-Up
Firm Back-up-Energy-per kWh 1,100,000 $0.028913 $31.804 Transmission-per kv 49,487 $0.48 $23,802
Distribution-per kW 49,457 $£1.90 $93,827
CTC-per kW 49,487 $0.50 $24 664
Generation-per kW 49,487 $1.99 $98,608
Transmission-per kih 1,500,000 $0.00113% $1,24%9
Distribution-per ki 1,100,000 $0.004948 $5,443
CTC-per kwh 1,100,000 $0.001300 $1,430
Generation-per kWh 1,100,000 $0.021530 $23,683
Total kWh and Revenue 2,885,988,000 $209,351.306 Total kWh and Revenue 2,885,988,000 $209,351,308
Bundied Versus Unbundled 0 $0
Special Customer Tariffs Special Customer Tariffs
Interruptible Rider 7 {per kW) 141,600 ($2.02) {$286,032)  Interruptible Rider 7 (per kW) 141,600 ($2.02) ($286,032)
Economic Development Rider & ($954.557) Economic Development Rider 8 ($954,557)
Economic Davelopment Rider 9 ($2,249,661) Economic Development Rider 8 ($2,249,661)
Special ($559,867) Special {$558,867)
Total ($4.050,117)  Total ($4,050117)
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996

Rate GLH Proposed Rate GLH
8Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Customer Distribution Charge Customer Distribution Charge
Bills (per month) 843 $9.07 $7.646 Bills (per month) 843 $9.07 §7.646
Winter Energy Charges Transmission
First Block kWh (per kWh} 103,536,529 $0.112813 $11,680,266 Winter-First Block (per kWh) 103,536,529 $0.002089 $216,288
Second Block kWh (per kwh) 200,457 B85S $0.036213 $7,259,181 Winter-Second Block {per kKWh) 200,457,865 $0.002089 418,756
Summer-First 300 kW (per month} 426 $182.70 $77,830
Summer Demand Charges Summer-Additional KW (per kW) 215,770 $0.61 $131,404
Summer-First 300 kW {per month) 426 $5,527.00 $2,354,502 Summer-All kWh {per kWh) 151,224,606 $0.002089 $315,908
Additional kW (per kW} 215,770 $13.98 $3,016,469 $1,160,187
Distribution
Summer Energy Charges Winter-First Block (per kWh) 103,536,529 $0.016117 $1,668,698
All kWh {per kWh) 151,224 606 $0.036213 $5,476.297 Winter-Second Block (per kWh) 200,457,865 $0.005173 $1,036,969
Summer-First 300 kW (per month) 426 $789.59 $336,367
Summer-Additional kW {per kW) 215,770 $2.00 $430,893
Summer-All kWh {per kWh) 151,224,606 $0.005173 $782,285
$4,255,212
CTC
Winter-First Block {per kWh) 103,536,529 $0.032150 $3,328,699
Wiinter-Second Block (per kWh) 200,457,865 $0.010320 $2,068,725
Summer-First 300 kW (per month) 426 $1,575.10 $670,994
Summer-Additional kW {per kW) 215,770 $3.98 $859,629
Summer-All kWh {per kWh) 151,224,606 $0.010320 $1,560,638
58,488,686
Generation
Winter-First Biock {per KWh} 103,536,529 $0.062457 $6,466,581
Winter-Second Block (per kWwh) 200,457,865 $0.018631 $3,734,730
Summer-First 300 kW {per month) 426 $2,979.60 $1,268,310
Summer-Additional kW (per kW) 215,770 $7.39 $1,594,543
Summer-All kWh (per kWh) 151,224,606 $0.018631 $2,817 466
$15,882,630
Total kWh and Revenue 455,219,000 $29,794,361 Total kWh and Revenue 455,219,000 $29,794,361

Bundled Versus Unbundled

0

$0
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Duguesne Light Company

Proot of Revenue - 12 Months Ending December 31, 1996

Rate L Proposed Rate L
Billirg Unit Base Billing Unit Base
Unitg Poca Revasug Units Frice Revenue
Demand Charges Transmission
First 5000 &W (par menlh) 312 §74,289,00 $22,242,188  First 5000 kW {par month) 312 §2,845.00 $825 240
Next 10,000 kW [per kW) 1,045,242 $11,45 511,889,162  Next 10,000 kW {per kW) 1.045342 $0.53 $552,988
Naxt 25,000 kW (per kW) 18,925 511,13 $210.833  Noxt 25,000 KW (par kW) 18825 5052 $10.041
Additional kW {par kW) 0 $10.84 30 Addiliongl KW (per kW) o $0.53 50
First Block (per kwh} 1,215,B82,789 $0.001452 $1.7685,462
Enargy Charges Naxt Block {par kwh} 234,989.371 $0.001452 341,176
First Block {per kh} 1.215.882,769 $0.036213 $44,030,783  Additienal KWh {per kWh) 58,821,860 $0.001452 585,118
Next Block (per kwh) 234,989,371 $0.023813 $5,585.320 $3,579,993
Adddional KWh (par kiwvh} 58.821 660 $0,021813 $1.268.984  Distribution
First 5000 kW {par month} 312 $8.370.84 $2,611,829
tMext 10.000 KW (per KA 1,045342 §i.34 $1,404 939
Next 25,000 kW {per KW} 18,925 $1.,30 $24,602
Additicnal kWY [par kW) [} 1,27 50
First Block {per kWh} 1,215,882,76% 50004240 $5,155.343
Naxt Hlock {par KWh) 234,989,371 $0.002798 $658,974
Additienal kWh (per kWh} 58,621,860 £0.002538 $148,782
510,002,280
CTC
First 5000 kW (per menth) 312 £22,356.62 56,987,746
Next 10,000 kW (per kW) 1,045,342 $3.60 $3,760,094
Nexi 25,000 kW (per kW) 18.825 $0.93 $17.600
Additional kW (par k) 0 s34 50
Firet Black {par ki) 1215882789 30.011345 $13,794,180
Next Block (per kwh) 234,868.371 50007481 31,757,808
Additional kWh [per kWh) 58,621,860 $0.006780 $399,042
. §26.715,479
Generation
Furst 5000 kW [per month) 312 $37.876.74 $11.817.543
Next 10,600 kW (par kW) 1,045342 $5.98 $6,254,143
Next 25,000 kW (per kW) 18925 £8.37 $158,420
Addilional kW {per kW) o $5.63 so
First Block (per kWh) 1,215,882,78% $0013176 23,315,768
Next Block {per kWh) 234,965,371 $0,012084 32,839,370
Addilionel k¥h (per kWhj 58,621,660 $0.010833 $635,051%
345017 205
Non-Ulilily Generation-Rider 18 Intemuptible Back-Up
Inferrupiibte Back-up-Damand-ger kW 221,202 52.26 $499.917 TYransmission-par kW 221,202 $0.53 517,018
Imerruptible Back-up-Enetgy-par kvwh 18,986,000 $0.020613 $562,232 Qistnbutien-per kW 221,202 £0.27 §58,722
CTC-per kW 221,202 £0.09 $20,572
Generation-per kW 221,202 $1.37 $303,607
Transmission-per kWh 18,966,000 $0.001452 $27,568
Distnbuticn.per kWh 18,966,000 $0.004240 $80,501
CTC-per kwh 18,986,000 $0,001135 $21,540
Generalicn-per kiwh 18,986,000 50022787 $432,624
Total kwh and Revenue 1,52B,460,000 £88,377,485 Total kWh and Revenue 1,528 460,600 588,377,185
Bundled Versus Unbundied o 30
Special Customer Tariffs Special Customer Tariffs
intemuptible Rider 7 [per kW) 136,800 (§2.02) (276,338}  Interruptible Rider 7 (per kW) 136,800 ($2.02) {5276,338)
Econnomic Development Rider 8 ($146,834)  Economic Development Rider & {$148,834)
Special ($175,307)  Special ($175,307)
Total ($598,477} Tolal {$598.477)
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate HVPS Proposed Rate HVPS
Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Demand Charges Transmission
First 10,000 kW (per month) 36 $330,536.00 $11,899,296 First 10,000 kW {per month) 36 $15,840.00 $570,240
Additional kW (per kW) 759,558 $11.92 $9,053,934 Additional kW (per kW) 759,558 $0.53 $401,047
On peak kWh (per kWwh) 371,932,692 $0.001247 $463,800
Energy Charges Off peak kWh (per kWh) 829,891,308 $0.001247 $1.034,874
On peak kWh (per kwh) 371,932,692 $0.041513 $15,440,042 $2,.469,961
Qff prak KWh {per kWh) 829,891,308 $0.020313 $16,857,582 Distribution
First 10,000 kW (per month}) 36 $34,203.72 %$1,234,574
Additional kW (per kW) 759,558 $1.24 $939,574
On peak kWh (per kWh) 371,932,692 $0.004307 $1.601,914
Off peak kWh (per kWh) 829,891,308 $0.002108 $1,749,411
$5,525,473
CcTC
First 10,000 kW (per month) 36 $83,518.17 $3,006,654
Additional KW (per kW) 759,558 $3.01 $2,287 789
On peak KWh {per kWh) 371,932,692 $0.010489 $3,901,202
Off peak kWh (per kWh) 829,851,308 $0.005133 $4,259,832
$13,455478
Generation
First 10,000 kW (per month) 36 $196,884.11 $7.087 828
Additional KW (per kW) 759,558 $7.14 $5,425,524
On peak kWh (per kWh) 371,932,692 $0.025470 $9,473,126
Off peak KWh {per kWh) 829,891,308 $0.011825 $9,813,465
$31,799,943
Total kWh and Revenue 1,201,824,000 $53,250,854 Total kWh and Revenue 1,201,824,000 $53,250,854
Bundled Versus Unbundled 0 80
Special Customer Tariffs Special Customer Tariffs
Interruptible Rider 7 (per kW) 876,000 ($2.02) ($1,769,520)  interruptible Rider 7 (per kW) 876,000 ($2.02) ($1.769,520)

Special

$3,766,880

Special

$3,766,880

Total

$1.897,360

Total

$1,997,360
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996

Rate AL Proposed Rate AL
Biliing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Customer Distribution Charges Customer Distribution Charges
Bills {per month) 24 $9.07 $218 Bills {per month) 24 $9.07 $218
Demand Charges Transmission
All KW (per kW) 69 $7.02 $487 All KW {per kW) 69 $0.08 $5
First 300 kWh (per kWh) 4,188 $0.000577 $2
Energy Charges Additional kWh (per kWh} 8812 $0.000577 $5
First 300 kWh (per kWh) 4,188 $0.098813 $414 $13
Additional kWh {per kWh) 8,812 $0.025913 $228 Distribution
All kKW (per kW) 69 $1.21 $84
First 300 kWh {per kWh) 4,188 $0.017091 §72
Additional kWh {per kWh) 8,812 $0.004482 $40
$195
cTC
All kW {per kW} 69 $2.37 $164
First 300 kWh (per kWh) 4,168 $0.033348 $140
Additional kWh {per kWh) 8,812 $0.008745 $77
$381
Generation
All kW (per kW) 69 $3.36 $233
First 300 kWh (per kWh) 4,188 $0.047799 $200
Additional kWh (per kWh) 8,812 $0.012109 $107
$540
Total kWh and Revenue 13,000 $1,347 Total kWh and Revenue 13,000 $1,347
Bundled Versus Unbundled 0 $0
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate SE Proposed Rate SE
Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Energy Charges
All kitowatt-Hours (per kwh) 28,618,000 $0.108413 $3,102,563 Transmission (per kWh) 28,618,000 $0.001433 $41.010
Distribution (per kWh}) 28,618,000 $0.069297 $1,983,142
CTC {per kWh) 28,618,000 $0.000000 $0
Generation 28,618,000 $0.037683 $1,078,412
Total kWh and Revenue 28,618,000 $3,102,563 Total kWh and Revenue 28,618,000 $3,102,563
) Bundled Versus Unbundied 0 $0
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate SM Proposed Rate SM
Proposed Monthly Unbundled Charges Annual Unbundled Revenue

Monthly Monthiy Annual

CQuantity Rate Revenue Transmission Distribution CTC Generation Transmission Distribution CTC Generation Total
Mercury Vapor
100 Watt 1,136 $14,82 $202,026 $0.10 $10.81 $0.68 $3.23 $1,363 $147,3682 $9,270 $44,031 $202,026
175 Watt 3,698 $19.33 3857788 3017 314,10 $0.36 $4.70 $7.544 $625,702 $15,975 $208,567 $857,788
250 Watt 584 $24.09 $168.823 $0.24 $17.57 $0.13 $6.15 $1.682 $12311 $911 $43,099 $168,823
400 Watt 1,332 $32.65 $521,878 $0.38 $23.81 $0.14 $8.32 $6,074  $380579 $2,238  $132.987 $521,878
1,000 Watt 3 §70.681 528,267 $0.90 $51.50 $0.35 $17.85 $335 $18,158 $130 $6,644 $28,267
High Pressure Sodium
70 Watt 39,040 $15.04 37,045,926 $0.07 3$10.97 $1.19 $2.81 $32,794 35,139,216 $557,490 §$1,316,4256 37,045,926
100 Watt 4,596 319.21 $1.058,470 $0.12 $14.01 $1.10 $3.98 $6,618 $772,680 $60,667 $219,505 $1,059,470
150 Watt 6,529 $22.7% $1,785,551 $0.17 $16.62 $0,93 $5.07 §13,319 $1,302,144 $72,864  $397,224 $1,785,551
250 Wan 1,387 $33.33 $554,745 $0.26 $24.31 $1.17 $7.59 $4,327 $404,616 $19,473 $126,328 $554,745
400 Watt 148 $43.54 $77.327 30.40 $31.75 $0.69 $10.70 $710 356,388 $1,225 $19,003 $77,327
1,000 Vatt 4 CB91.10 34,373 50.91 $66.44 $0.45 $23.30 344 $3,189 $22 51,118 $4,373
Total Revenue 58,485 $12,304,172 $74,810 §8,974,163 $740,266 $2,514,934 $12,304,172

Bundled Versus Unbundled $0
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996

Rate SH Proposed Rate SH
Proposed Monthly Unbundled Charges Annual Unbundled Revenue

Fixtures Monthly Annual

per Month Rate Revenue Transmission Distribution CTC  Generation  Transmission Distribution CTC Generation Total
Mercury Vapor
175 Watt 0 $12.75 30 $0.09 $4.21 $4.65 $3.80 $0 $0 50 $0 $0
250 Watt 0 $16.61 $0 $0.13 $5.49 $5.88 $5.11 30 $0 30 $0 30
400 Watt 0 $24.42 30 30.21 $8.07 $8.30 $7.84 30 $0 30 $0 30
1,000 Watt 0 $54.91 $0 $0.49 $18.14 $17.97 $18.31 $0 30 50 $0 30
High Pressure Sodium
100 Watt 23 $12.24 $3,422 30.08 $4.04 $5.10 $3.04 $17 $1,130 $1,426 $850 $3,422
150 Watt 41 $15.05 $7.405 $0.09 $4.97 $5.98 $4.01 $44 $2,445 $2,942 $1,973 $7,405
200 Watt 590 $17.88 $126,640 $0.11 $5.91 $7.02 $4.84 $779 $41,859 $49,721 $34,281 $126,640
250 Watt 0 $20.66 30 $0.14 $6.82 $7.83 $5.87 $0 30 §0 $0 50
400 Watt B6 $29.08 $30,021 $0.22 $9.61 $10.56 $8.70 $227 $9.918 $10,898 $8.978 $30,021
1,000 Watt o $65.25 %0 $0.49 $21.55 $23.53 $19.68 $0 $0 $0 $0 30
Total Revenue 741 $167,487 $1,067 $55,351 $64,987 $46,082 $167,487

Bundled Varsus Unbundled 50
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Duquesne Light Company
Proof of Revenue ~ 12 Monihs Ending Decarmber 31, 1985

Rate MTS Proposed Rate MTS
Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Customer Distribution Charges Customer Distribution Charges
Bills {per month) 20,220 $8.91 $180,161 Bills (per month) 20,220 $8.91 $180,161
Energy Charges Transmission
First 1,300 kWh (per kWhy} 10,988,053 $0.1333 $1,464,850 First 1,300 kWh {per kWh) 10,588,053 $0.001910 $20,987
Additional kWh (per kivh) 650,947 $0.0345 $22,466 Additional kWh (per kivh) 650,847 $0.001910 $1,243
$22,230
Distribution
First 1,300 kWh {per k\Wh) 10,988,053 $0.020376 $223,893
Additional kWh (per kWh) 650,947 $0.005275 $3.434
$227,326
CTC
First 1,300 kWh (per kWh) 10,988,053 $0.062829 $690,368
Additional kWh (per kwh) 650,947 $0.016266 $10,588
$700,857
Generation
First 1,300 kWh (per kWh) 10,988,053 $0.048188 $529,602
Additional kWh (per kwh) 650,947 $0.011062 $7,201
$536,803
Total kWh and Revenue 11,639,000 $1,667 477 Total kwWh and Revenue 11,639,000 $1,667,477
Bundled Versus Unhundled o $0

Proof_Interim.xls
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Annual CTC Reconciliation (Stand-Alone Case)

Prior to the completion of the auction, Duquesne will charge interim CTC rates consistent with
the methodology approved in the pilot program. Duquesne will file at the end of the first calendar
year (and each year thereafter prior to the auction completion date) a reconciliation statement _
showing the actual CTC revenues collected by rate class. These CTC revenues will be reconciled
on a class-specific basis with final CTC revenue requirements consistent with the final stranded
cost determination after completion of the auction. Duquesne will submit this methodology for
review in Duquesne’s 90-day auction implementation plan.

At the end of the first calendar year after the post auction rates are in effect, and each year
thereafter, the Company shall file an annual reconciliation of the CTC recovery on a class- specific
basis in accordance with Section 1307(e) of the Pennsylvania Public Utility Code. The
reconciliation during the last year of the recovery period will be done quarterly or, if necessary,
monthly in order to insure full CTC recovery and termination by the end of the recovery period.
The reconciliation will include a re-determination of the CTC rates necessary to refund or recover
previous over or under recoveries of the Annual CTC Revenue Requirement based upon the
difference between actual CTC revenues collected based on actual usage of the Duquesne
transmisston and distribution system by rate class and the target level of CTC revenue requirement
for each class.

Accordingly, the adjusted CTC rates will be calculated to produce the level of CTC revenue that
will make the actual unamortized Transition or Stranded Cost principal balance at the next true-up
date equal to the projected balance at that date. Sales for each true-up period shall be determined
according to Duquesne’s sales forecast, unless it is apparent that such methodology would
significantly over or under recover the Annual CTC Revenue Requirement for the following year,
in which case the Company will propose an adjusted sales level that reflects actual sales and
updated sales projections for the following year.

The amount of CTC collected from customers with contracts executed under the Economic
Development or other special riders or contracts, in accordance with the unbundling required by
those provisions, shall constitute those customers’ fully allocated share of CTC recovery for their
rate classes.




Stand--A]One (:-‘ase

APPENDIX p




UNBUNDLING OF RULE 4 CONTRACTS AND
SALES UNDER RIDERS 8 & 9 FOR TEST YEAR
SALES 1996
PER PILOT METHODOLOGYISTAND-ALONE

- CASE




RECONCILIATION TO TARIFF RATES

RULE/RIDER

RULE 4
GL
GM

L
HVPS

RIDER 8
GL
GM

L

RIDER 8

GL
GM

TOTALS

STAND ALONE
@ TARIFF DIFFERENCE
$22,080,432 $2,455,076
$3,261,960 $635,823
$43,192 $17,896
$1,336,354 $303,124
$17,438,926 $1,498,233
$4 402,762 $1,126,308
$3,756,186 $954,557
$272,332 $25,017
$374,244 $146,734
$10,628,285 $2,491,891
$9,683,982 $2,249,661
$1,244,303 $242,230
$37,411,479 $6,073,275

BILLED
$19,625,356
$2,626,137
$25,296
$1,033,230
$15,940,693
$3,276,454
$2,801,629
$247,315
$227.,510
$8,436,394

$7,434,321
$1,002,073

$31,338,204



v
Rule 4 Rev, $2,625,137
Less:
Transmigsion $106,923
Distribution $444,562
CGC $1,543,661
Equals:

Reatized CTC $520,991
Full CTC $1,166 814
Difference $635,823

Ad), to Dist $444,562
Ad]. lo CGC $191,261
Rule 4 Rev. $25.206
Less;
Transmission $1,405
Distribution $8,691
CGC $17.033
Equals:

Realized CTC (51,833)
Full CTC 316,063
Difference $17.856

Ad}, to Gist 58,691
Adj. to CGC $9,205
Rule 4 Rev. $1,033,230
Less:
Transmlasion £70,380
Distribulion $85,430
CcGC £952,449
Equals:

Realized CTC  (875,029)
Ful CTC $228,095
Difference $303,125

Adj, lo Dist $85,430

Ad. to CGC $217.694
Rule 4 Rev.  $15,940,693

Less:

Transmission $794 971
Distribution $1,811,433
CGC $10,427,213

Equals;

Realized CTC  $2,907,075
FullCTC $4,405,308
Diflerence $1,498,233

Adj. to Diist $1,498,233
Adj. to CGC 30

UNBUNDLED RULE 4 CONTRACTS

Components

KW
KWh

Components

kW
Kwh

Componerts

hewy
KWh

Components
KW

On peak kKvWh
Off peak KWh

Annual
Determinarnts

112,012
46,834,751

KW revenues
KWh revenues

Annual
Determinants

2,022
168,640

KWW revenues
kwh revenues

Annual
Determinants

74,703
21,203,281

KW revenues
kWh revenues

Totat

Annual
Determinants

607,188
117,626,400
261,813,600

kv¥ revenues
Peak kwwh rev.
Off Pk kwWh rev.

Transmission

$0.48
$0.001135

$53,766
$53,157

$106,923.38

Transmlseion

$0.56
$0.001618

$1,132.36
$272.86

$1,405.22

Transmission

$0.53
$0.001452

$39,592
$30,767

$70.380

Transmission
$0.53
$0,009247
$0.001247

$321,810
$146,680
$326,482

$794,971

RATE GL
Distribution c1C
$1.90 $4.98
$0.004948 $0.013003
$212,823 $557.822
$231,738 $608,992
$444 551,85 $1,166,813.66
RATE GM
Distributlon CTC
$3.69 $6.82
$0.007288 $0.013476
$7,461.47 $13,790.57
$1,229.05 $2,272.59
$8,690.52 $16,063.16
RATEL
Distrlbution CcTC
$0,35 $0.93
$0.002796 $0.007481
$26,146 $69,474
$59,284 $158,622
$85,430 $228 095
RATE HVPS
Distribution CTC
$1.24 $3.01
$0.004307 $0.010489
$0.002108 $0.005133
$752,813 $1,827,636
$506,617 $1,233,783
$551,903 $1,343,889
$1,811,433 $4,405,308

Shop Credit

$6.62
$0.0%7127

§741,522
$802,13¢

$1,543,660.65

Shop Credit

§7.27
$0.013831

$14,700.5%
§2,332.48

$17.032.87

Shop Credtt

$9.32
$0.012084

$696,229
$256.220

$552,449

Shop Credit
57.14
%0.025470
. $0.011825

$4,335,322
$2,995,944
$3.095.9f16

$10,427,213

Tarifl rates/
Revenues

$13.08
$0.036213

$1,565,933
51,696,027

$3,261,959.74

Tariff rates/
Revenues

$18.34
$0.036212

$37,084.1
$6,106.96

§43,191.87

Tariff rates/
Revenues

$11.13
0.023813

$8314,441
$504,913

$1,336,354

Tariff rates/ -
Revenues

$11.92
$0.041513
$0.020313

$7,237.681
$4,883,025
$5,318.220

$17,438,926



L L ] & & & & ¢

UNBUNDLED RIDERS 8 & 9

GM RIDER 8
Rider & Rev, $247,245]
Less: Ancwsl Terifl rates/
Tramsmission $9,740 Components Delenminants Transmission Distribution CcTC Shop Credit Revonues
Ostntion $54.799
CGC $106.455 W 9,204 $0.56 $1.69 $6.82 7.7 §10.34
Equaly; wh 2,858,940 $0.001818 $0.007288 $0.01347¢ §4,013831 $0.026213
Realzed CTC $76,281 . .
FucTC $101.298 KW revoruos $5.154 $33,983 2.1 $65.913 $164,801.26
Duference 525017 W tavenues $4.626 $20.838 $38,527 $39,842 $103,530.79
Ad o Dist, §250y $9,780.00 $54,798.71 $101,29038 $106,455.08 $AT2. 00215
L Ad.loCGC $0
GM RIDER 9
Rider § Rev, 44,002,073
Lass: Arrwal Tastht ratoss
Truramission $44.670 Comp Del Transmisslon Distribution cTC Shop Crodnt Roverurs
Ostribulion $130,37%
e 2] 486 418 kw 42,114 $0.% $1 8% $8.02 .2 $18.M
Equals: kwh 13,032,122 $0.001848 $0.007288 $0.013478 $0,013831 $0.038213
Realzed CTC $220,608 ere ] O
FUECTC $462,638 W fvenuos $23,584 $155,401 sarur $306,189 7723078
Oifference $242,230 KWh revenues $21,088 $94,978 $175.621 $100,247 $4T1822.3
A 1o Dist, $242,220 $44.669.84 $250,378.77 $462,8)4.%6 $486,416.08 $1.244.302.99
Ad. {0 CGC 50
. GL RIDER 8
Ride & Rev, $2,801,628 |
Less: . Anrual TeAl rutes!
Tranwmission $122,425 Determinants Tranumission Distribetion (=311 Shop Credit Rvernes
Datribution $512,088
ceo $1. 117410 142,524 $0.48 $4.90 $4.98 $6.82 §$13.88
Equah: 80,284,808 $0.001435 $0.004048 $0.013003 $0.017427 30038213
Realzed CTC $349,698 ,
FAlCTC $1.344,255 KW reverues $54.012 $213,798 $50,370 $744.909 $1.573,085.52
Diffotency $054, 557 KWh reverues $66.423 $298,260 $783.688 $1,032,5M $2,183,100.87
Ad, to Disd, $512 088 3122425 $512,088 51,344,255 $1,777.410 $1,756,188.19
Ad, ls CGC $442 471
GL RIDER 8
Rider 9 Rev. $7,434,321 |
Less: Annual Tadt! iew
Transmission §310,5680 Components De{erminarts Trensmission Destribution <TC Ehop Credt Revoruey
Diritntion $1.0m9.517
cGe $4,502, 988 KW 360,256 $0.48 $1.90 §4.98 $6.62 $13.98
Equals: X¥wh 128,358,180 $0.00113% $0,004948 $0.013003 $0.017127 $0.036213
Realzed CTC 1,213,230
FUCTC $3,462,891 KW revenues 172,904 $634,410 $1.792.878 $2,384,630 $5,035,019.68
Diffetence $2,249,661 KWh revenues 5145684 $635,106 $1,669 0495 §2,198,)56 $4,643,162.35
Ad. o Dist, $1,319,517 $318,588 51,319,517 $3462 891 . §$4.582 506 $9,683,982.03
L__Ad.lo CGE $930,144
L RIDER 8
Rider 9 Rev. $227,510|
Less: Anrual Taniff ratos/
Transmission $20,067 Determinants Trensmission Distribution cTC Shop Credt Revereans
Dstribation 328,154
(o oy $250,500 18,500 $0.53 $0.35 $0.93 $9.32 $11.15
Equels: 4,004,060 $G.001452 $0.002798 §0.007481 $0.012084 $0.023813
Reakzed CTC (571,515 -
Ful CTC $75,223 W revenues $8,745.00 $5,775.00 $15.345.00 $153,780,00 $374,244,25
Ditference $146,724 KWh ravenues $11.620.89 $22,379.18 $50,877.92 $96,720.34 $190,599 25
Ad. lo Dist, $28,154 $20,366 81 §28,i54.18 $15.222.92 $230,500. $A74,244 25
Ad. to CGC $118,560
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INTERIM CODE OF CONDUCT

The Company and its divisional and/or affiliated EGSs ("Duquesne-Supplier”}
shall comply with the following Interim Code of Conduct:

1.

The Company, in its role as the Electric Distribution Company
("Duquesne EDC"), shall not give a Duquesne Supplier preference
over a non-affiliate in the provision of all customer goods and ser-
vices, such as processing a request by a customer for those services
that Duguesne EDC is required to provide for direct access, including
for example, requests for information, complaint processing, and
responses o service interruptions. Duquesne EDC shall provide
comparable treatment without regard to the customer's chosen sup-
plier.

Duqguesne EDC shall supply services and apply the rules and other
provisions of its Tariffs to non-affiliates in the same manner it applies
them to a Duquesne Supplier.

Duquesne EDC shall not sell non-power goods or services to a
Duquesne Suppilier at a price below the cost or market price, which-
ever is higher, for said goods or services. Duquesne EDC will not
purchase non-power goods or services from a Duquesne Supplier at a
price above the market price for said goods or services. No transac-
tion between Duquesne EDC and a Dugquesne Supplier shail involve
an anti-competitive cross subsidy, and all such transactions shall
comply with applicable law.

Duguesne EDC shall simuitaneously make available to all EGSs any
market infoarmation, not in the public domain, that it provides to a
Duquesne Supplier.

Duqguesne EDC shall not promote a Duquesne Supplier any differently
than a non-supplier.

Employees of Duguesne EDC who have responsibility for operating
the distribution system, such as receiving requests for power, pur-
chasing power, scheduling delivery, or billing and metering, shall not



be shared with a Duguesne Supplier, and their offices shall be physi-
cally separated from the office(s) used by those working for the
Duguesne Supplier. Such employees of Duquesne EDC may transfer
to Duquesne Suppliers provided such transfer is not used as a means
to circumvent this Interim Code of Conduct. Any Duguesne Supplier
shall have its own direct line management. Any shared facilities shall
be fully and transparently allocated between the Duquesne EDC
function and the Duquesne Supplier function. Duquesne EDC ac-
counts and records shall be maintained such that the costs a
Duquesne Supplier incurs may be clearly identified.

Duquesne EDC shall not condition the provision of any PaPUC
jurisdictional regulated services on the purchase of power from a
Duquesne Supplier.

Neither Duguesne EDC nor a Duguesne Supplier may directly or by
implication falsely and unfairly represent:

. that the PaPUC jurisdictional regulated services provided by
Dugquesne EDC are of a superior quality when power is pur-
chased from a Duquesne Supplier;

. that the merchant services (for power) are being provided by
Duguesne EDC rather than a Duquesne Supplier;

. that the power purchased from an EGS that is not a Duquesne
Supplier may not be reliably delivered; or

. that power must be purchased from a Duquesne Supplier to
receive Duquesne EDC PaPUC jurisdictional regulated ser-
vices.

Dispute Resolution Procedures:

. Regarding any dispute between Duquesne EDC, and/or a

Duquesne Supplier, and an EGS (each individually referred to
as "Party” and collectively referred to as "Parties") alleging a
violation of any of these Code of Conduct provisions, the EGS
must provide Duguesne EDC andfor Duquesne Supplier, as
applicable, a written Notice of Dispute that includes the names
of the Parties and customer(s) involved and a brief description
of the matters in dispute.

2



Within fifteen (15) days of Duquesne EDC's and/or Duquesne
Supplier's receipt of a Notice of Dispute, the dispute shall be
referred to a designated senior representative of each of the
Parties for resolution on an informal basis.

In the event the designated representatives are unable to
resolve the dispute by mutual agreement within thirty (30) days
of said referral, a Party may request either binding or non-
binding arbitration by providing the other Party, within fifteen
(15) days of the expiration of the above referenced thirty (30)
day period, a written Request for Arbitration, which request
shall state each claim and the basis therefor, as well as the
relief sought and the grounds therefor.

Upon mutual agreement of the Parties, the dispute may then
be referred to either binding or non-binding arbitration in accor-
dance with the following procedures:

External Arbitration Procedures. Any arbitration initiated here-
under shall be conducted before a single neutral arbitrator
appointed by the Parties. If the Parties fail to agree upon a
single arbitrator within fifteen (15) days of referral of the dispute
to arbitration, each Party shall choose one arbitrator who shall
sit on a three member arbitration panel. The two arbitrators so
chosen shall within fifteen (15) days select a third arbitrator to
chair the arbitration panel. In either case, the arbitrators shall
be knowledgeable in electric utility matters, and shall not have
any current or past substantial business or financial relation-
ships with any Party to the arbitration or customer(s) involved
(except prior arbitration). The arbitrator(s) shall provide each of
the Parties an opportunity to be heard and, except as other-
wise provided herein, shall generally conduct the arbitration in
accordance with the Commercial Arbitration Rules of the Amer-
ican Arbitration Association and any applicable PUC regula-
tions.

Arbitration Decisions. Unless otherwise agreed, the arbitra-
tor(s) shall render a decision within sixty (60) days of appoint-
ment. The arbitrator's award shall contain findings of fact and
the legai basis for the award. The arbitrator(s) shall be autho-
rized only to interpret and apply the provisions of the Code of
Conduct and shall have no power to modify or change any
Code provision in any manner. If the decision of the arbitra-

3
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tor(s) is binding upon the Parties, the judgment on the award

may be entered in any court of competent jurisdiction.

An appeal of a non-binding arbitrator(s) award to a federal or

state agency shall be based solely and exclusively on the

record established by the arbitrator(s) and the award of the
arbitrator(s).

Costs. Each Party shall be responsible for its own costs in-

curred during the arbitration process and for the following

costs, as applicable.

. the cost of the arbitrator chosen by the Party to sit on
the three member panel and a proportionate share of
the cost of the third arbitrator chosen; or

. a proportionate share of the cost of the single arbitrator
jointly chosen by the Parties.

Rights under the Public Utility Code. Nothing in this Section

shall restrict the rights of any Party to file a complaint with the

Commission under relevant provisions of the Public Utility

Code.
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HOW TO USE LOOSE-LEAF TARIFF

1. This Tariff is issued on the loose-leaf plan. Each page will be issued as
"original page,” consecutively numbered, commencing with the title page, which in all
cases will be considered as Page No. 1. For example: "Original Page No. 2",
"Original Page No. 3," eic.

2. All changes in, additions to, or eliminations from, original pages, will be made
by the issue of consecutively numbered supplements to this Tariff and by reprinting
the page or pages affected by such change, addition, or elimination. Such supple-
ments will indicate the changes which they effect and will carry a statement of the
make-up of the Tariff, as revised. The Table of Contents wiil be reissued with each
supplement.

3. When a page is reprinted the first time, it will be designated under the P.U.C.
number as "First Revised Page No....." the second time as "Second Revised Page
No....," etc. Firstrevised pages will supersede original pages; second revised pages
will supersede first revised pages, etc.

4. When changes or additions tc be made require more space than is available,
one or more pages will be added to the Tariff, to which the same number will be given
with letter affix. For example, if changes were to be made in Original Page No. 2 and,
to show the changed matter, more than one page should be required, the new page
would be issued as "First Revised Page No. 2, superseding Original Page No. 2" and
the added page would be issued as "Original Page No. 2A." If a second added page
should be required, it would be issued as "QOriginal Page No. 2B." Subsequent
reprints will be consecutively designated as "First Revised...," "Second Revised..."
etc.

5. On receipt of a revised page it will be placed in the Tariff immediately following
the page which it supersedes, and the page which is to be superseded thereby plainly

Il s s u e d _ , 1 8 9 8
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marked "See following page for pending revision." On the date when such revised
page becomes effective, the page superseded should be removed from the Tariff,

DEFINITION OF TERMS AND EXPLANATION OF ABBREVIATIONS

Ancillary Services - those services that are necessary to support the Competitive
Energy Supply from resources to loads while maintaining reliable operation of the
Control Area in accordance with the OATT.

Bad Credit - an EGS has bad credit if it has a history of delinquent obligations or is
insolvent (as evidenced by a credit report prepared by a reputable credit bureau or
credit reporting agency or public financial data, liabilities exceeding assets or gener-
ally failing to pay debts as they become due) or has failed to pay Company invoices
when they became due on two or more occasions within the last twelve billing cycles.

Charge - any fee or charge that is billable by the Company to an EGS under this
Tariff, including any Coordination Services Charge.

Company - Duguesne Light Company.

Competition Act - the Electricity Generation Customer Choice and Competition: Act,
66 Pa.C.S. §2801, et seq.

Competitive Energy Supply - unbundled energy provided by an Electric Generation
Supplier.

Control Area - as defined by North American Electric Reliability Council (NERC), an
electrical system bounded by interconnection (tie-line) metering and telemetry. It
controls its generation directly to maintain its interchange schedule with other control
areas and contributes to frequency requlation of the interconnection.

Il s s u e d _ , 1 89 8 8
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Control Area Operator or CAO - Duguesne Light Company or the Independent
System Operator (1SO) that operates the Control Area to which Duquesne Light
Company belongs.

Coordination Activities - all activities related to the provision of Coordination
Services.

Coordination Obligations - all obligations identified in this Tariff, relating to the
provision of Coordination Services.

Coordination Services - those services that permit the type of interface and coordina-
tion between EGSs and the Company in connection with the delivery of Competitive
Energy Supply to serve Customers located within the Company’s service territory
including: load forecasting, certain scheduling-related functions and reconciliation
services, those transmission and Ancillary services offered under the OATT tariff, and
transmission losses and distribution losses.

Coordination Sales Tariff - the Company's Coordination Sales Tariff on file with the
FERC and which sets forth the rates, terms and conditions for the sale of energy in the
Duquesne Control Area.

Coordination Services Charges - all Charges stated in the Charges section of this
Tariff, the OATT or the Coordination Sales Tariff, that are billed by the Company for
Coordination Services performed hereunder.

Coordinated Supplier - an Electric Generation Supplier that has appainted a Sched-
uling Coordinator as its designated agent for the purpose of coordinating its energy
supply with the CAQ.

Creditworthy - a creditworthy EGS pays the Company's charges as and when due
and otherwise complies with the Rules and Regulations of this Tariff or the PaPUC.
To determine whether an EGS is creditworthy, the Company will evaluate the EGS's

Il & 5 uvu e d - , 1 9 9 8
Effective , 1998



Tariff Electric Pa.P.U.C. No. __
Duquesne Light Company

Original Page No. 7

record of paying Company charyes, and may also take into consideration the EGS’s
credit history.

Customer(s) - any person, municipality, partnership, association, or corporation
receiving Competitive Energy Supply from an Electric Generation Supplier in accor-
dance with the Competition Act.

Customer Choice Internet Site - a Company Internet site with a Uniform Resource
Locator (URL) of http:/iwww.customer-choice.com.

Deliver - to "Deliver” a document or other item under this Tariff shall mean to tender
by certified mail, hand delivery, or overnight express package delivery service.

Delivery - the actual delivery of energy with respect to an energy schedule.

Direct Access - “Direct Access” shall have the meaning set forth in the Competition
Act.

EDC Tariff - the Company's currently PaPUC approved Electric Service Tariff.

Electric Distribution Company or “EDC" - a public utility that owns electric distribu-
tion facilities. At times, this term is used to refer to the role of the Company as a
deliverer of Competitive Energy Suppiy in a Direct Access environment as contem-
plated in the Competition Act.

Electric Generation Supplier or “EGS” - a supplier of electric generation that has
been certified or licensed by the Pennsylvania Public Utility Commission to sell
electricity to retail customers within the Commonwealth of Pennsylvania in accordance
with the Competition Act. For purposes herein, an EGS may act as a Scheduling
Coordinator.
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Electronic Data Exchange Working Group or "EDEWG" - the PaPUC authorized
working group established under the Proposed Standards for Electronic Data Transfe(
and Exchange Between EDCs and EGSs, Docket No. M-00960890F.0015.

Electronic DataInterchange or "EDI" - the computer application to computer application
exchange of business information in a standard format, as more fuily described in PaPUC
Docket No. M-00960890F .0015.

Electronic Exchange - approved methods of data exchange (either through a VAN
mailbox or a method to be defined by the EDEWG and approved by the PaPUC).

FERC - the Federal Energy Regulatory Commission.

interval Metering Data- data from eiectrical metering equipment that suppiies hourly
or sub-hourly readings of customer consumption.

Interest Index - an annual interest rate determined by the average of 1-Year
Treasury Bills for September, October and November of the previous year.

Meter Read Date - the date on which the Company reads a meter for purposes of
producing a customer biil in accordance with the regularly scheduled billing cycles of
the Company.

Month - a month, as defined under 52 PA Code § 56.2.

NERC TIS - the NERC Transaction Information System (TIS), which is defined and is
available at the Internet site, http://iwww.nerc.com/ ocltisform.html. The TIS includes
the tag and e-mail protecaols.

Open Access Transmission Tariff or "OATT" - the Company's Open Access
Transmission Tariff on file with the FERC and which sets forth the rates, terms and
conditions of transmission service over transmission facilities located in the Duguesne
Control Area.
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PaPUC or Commission - the Pennsylvania Public Utility Commission.

Pilot Customer(s) - a customer participating in the Company's Customer Choice pilot
program.

Schéduling Coordinator - Entity that acts on behalf of one or more EGSs for the
purpose of coordinating energy supply with the CAO.

Tariff - this Electric Generation Supplier Coordination Tariff.

Value Added Network or "VAN" - a method of data transfer that allows information to
be sent and received electronically using an electronic mailbox. This method meets
minimum criteria in the following areas:
e Security and/or encryption of transactions and customer information
e Proof of transmission and receipt
Positive identity of sender and recipient (non-repudiation)
Reliability
Data and file integrity
Network performance and availability; and
Recoverability and archiving of data.
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RULES AND REGULATIONS

1. THE TARIFF

1.1 Filing And Posting. A copy of this Tariff, which comprises the Charges, Rules
and Regulations and Riders under which the Company will provide Coordination
Services to Electric Generation Suppliers, is on file with the Commission and is posted
and open to inspection at the offices of the Company.

1.2 Revisions. This Tariff may be revised, amended, supplemented or otherwise
changed from time to time in accordance with the Pennsylvania Public Utility Code,
and such changes, when effective, shall have the same force as the present Tariff.

1.3 Application. The Tariff provisions apply to all EGSs providing Competitive
Energy Supply to Customers located in the Company's service territory, including an
affiliate or division of the Company that piovides Competitive Energy Supply, and with
whom the Company has executed an Individual Coordination Agreement as required
herein. In addition, the Charges herein shall apply to anyone receiving service
unlawfully or to any unauthorized or fraudulent receipt of Coordination Services.

1.4 Rules And Reguiations. The Rules and Regulations, filed as part of this
Tariff, are a part of every Individual Coordination Agreement entered into by the
Company pursuant to this Tariff and govern all Coordination Activities, unless specifi-
cally modified by a Charge or Rider provision. The obligations imposed on EGSs in
the Rules and Reguiations apply as well to everyone receiving service unlawfully or to
any unauthorized or fraudulent receipt of Coordination Services.

1.5 Use Of Riders. The terms governing the supply of Coordination Services
under this Tariff or a Charge therein may be modified or amended only by the applica-
tion of those standard Riders, filed as part of this Tariff.
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1.6 Statement By Agents. No Company representative has authority to modify a
Tariff rule or provision, or to bind the Company by any promise or representation
contrary thereto.

2. SCOPE AND PURPOSE OF TARIFF

2.1 Scope And Purpose Of Tariff. This Tariff sets forth the basic requirements
for interactions and coordination between the Company as the Electric Distribution
Company and EGSs necessary for ensuring the delivery of Competitive Energy Supply
from EGSs to their Customers commencing on January 1, 1999.

2.2 Applicability of Terms to Scheduling Coordinators. As used in this Tariff,
the term “EGS” shall apply equally to a Scheduling Coordinator for an EGS’s responsi-
bilities and rights properly assigned to that Scheduling Coordinator by the EGS.

2.3 FERC Jurisdictional Matters. The inclusion of FERC-jurisdictional matters
within the scope of this Tariff is intended solely for informational purposes and is not
intended to accord any jurisdictional authority over such matters to the PaPUC.
Further, to the extent that anything stated herein is found by the FERC to conflict with
or to be inconsistent with any provision of the Federal Power Act ("FPA"), or any rule,
regulation, order or determination of the FERC under the FPA, then such FERC rule,
regulation, order or determination of the FPA shall control. To the extent required
under any provision of the FPA, or any rule, regulation, order or determination of the
FERC under the FPA, the Company shall secure, from time to time, all necessary
orders, approvals, and determinations from the FERC necessary to implement this
Tariff.
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3. COMMENCEMENT OF EDC/EGS COORDINATION

31 Registrati;:n for Coordination Services. An EGS seeking to obtain Coordi-
nation Services hereunder must Deliver to the Company a completed registration,
consisting of the following:

(a) an Individual Coordination Agreement, as contained in a Rider hereto, fully
executed in triplicate by a duly authorized representative of the EGS,;

(b) acopy of the EGS's Operating License or PaPUC Order licensing the EGS
to operate;

(c) the EGS's Pennsylvania sales tax identification number; and

(d)  arepresentation letter signed by an EGS officer asserting that its computer
systems are year 2000 compliant, or shall be year 2000 compliant on or
before December 31, 1999.

3.2 Incomplete Registrations. In the event the EGS submits an incomplete
registration, the Company shall provide written notice to the EGS of the registration’s
deficiencies within ten (10) business days after the date of service, as determined
under 52 Pa. Code § 1.56. The Company will not process an incomplete registration
until the EGS corrects the deficiencies and the EGS delivers the registration to the
Company.

3.3 Credit Check. A registration for Coordination Services shall constitute
authorization to the Company to conduct a background credit check on the EGS.

3.4 Processing of Registrations. The Company shall complete the processing of
each registration for Coordination Services within ten (10) business days after the date
of service of the registration, as determined under 52 Pa. Code § 1.56. The Company
shail approve all completed registrations unless grounds for rejecting the registration,
as defined below, exist.

3.5 Grounds for Rejecting Registration. The Company may reject any registra-
tion for Coordination Services on any of the following grounds:
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(a) the EGS has undisputed outstanding debts to the Company arising from
its previous receipt of Coordination Services from the Company under
this Tariff,

(b) the EGS has failed to comply with credit requirements specified in Rule
12 of the Tariff, and

(c})  the EDC has provided written notice to the EGS that a registration is
deficient, pursuant to 52 Pa. Code § 1.56, and the EGS has failed to
submit a completed registration within thirty (30) calendar days after the
date of service of the registration.

The Company may also petition the PaPUC to reject the registration of an EGS with
Bad Credit. The Company need not provide Coordination Services to the EGS
pending the PaPUC’s review of said Petition unless the EGS has provided security to
the Company as provided for in Rule 12.4.

3.6 Offer of Conditional Acceptance of Registration. Where grounds for
rejection of a registration exist due to an EGS's outstanding and undisputed debts to
the Company arising from its previous receipt of Coordination Services from the
Company under the Tariff, the Company may offer the affected EGS a conditional
acceptance if the EGS pays such debts before it receives Coordination Services. If
the EGS rejects the Company's offer of conditional acceptance under this Rule, then
its registration for Coordination Services will be deemed rejected.

3.7 Rejection of Registration. Upon rejection of any registration, the Company
shall provide the affected EGS with written notice of rejection within the time periods
set forth in Section 3.4, and shall state the basis for its rejection.

3.8 Approval of Registration. Upon its approval of a registration for Coordination
Services, or pursuant to an order of the Commission approving a registration, the
Company shall execute the Individual Coordination Agreement tendered by the
registrant and shall file a copy with the PaPUC, shall provide one to the EGS by
Delivering such within the period set forth in Section 3.4 and shall maintain-a copy for
its own records.
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3.9 Identification Numbers. Upon its approval of a registration for Coordination
Services, the Company will use the Dun & Bradstreet number assigned to each EGS
to be used in subsequent electronic information exchange between the EGS and the
Company. In addition, the Company may also assign to the EGS identification
numbers that may be required by the Control Area Operator in connection with the
submission and/or confirmation of load schedules for serving load in the Company’s
service territory.

3.10 Commencement of Coordination Services. Coordination Services shall
commence within fifteen days after the Company’s acceptance of an EGS's registra-
tion for Coordination Services provided that all of the information necessary for the
Company to provide Coordination Services has been provided to the Company and
any conditions required under Rule 3.6 have been satisfied by the EGS.

4. COORDINATION OBLIGATIONS

4.1 Provision of Coordination Services. The Company shall make available all
Coordination Services, as provided herein, necessary for the delivery of an EGS's
Competitive Energy Supply to serve retail access load located within the Company's
service territory.

4.2 Timeliness and Due Diligence. EGSs shall exercise due diligence in meeting
their obligations and deadlines under this Tariff so as to facilitate Direct Access.

4.3 Duty of Cooperation. The Company and each EGS will cooperate in order to
ensure delivery of Competitive Energy Supply to Customers as provided for by this
Tariff, the EDC Tariff, the Coordination Sales Tariff, the OATT and the Competition
Act.

4.4 State Licensing. An EGS must have and maintain in good standing a license
from the PaPUC as an authorized EGS.

I s s u e d o , 1 9 9 8
Effective , 1998



Tariff Electric Pa.P.U.C. No. __
Duguesne Light Company .

Original Page No. 15

4.5 Energy Procurement. An EGS must make all necessary arrangements for
obtaining Competitive Energy Supply in a quantity sufficient to serve its own Custom- ‘
ers.

4.6 Control Area Services and Obligations. An EGS is responsible for procur-
ing, taking and paying for those services provided by the Control Area Operator that
are necessary for the delivery of Competitive Energy Supply to its Customers. The
necessary services include, but are not limited to the following:

4.6.1 Transmission Services. An EGS shall ensure all necessary arrange-
ments are made for procuring, taking and paying for transmission services pursuant to
the OATT.

4.6.2 Ancillary Services. An EGS shall ensure all necessary arrangements
are made for procuring ancillary services pursuant to the OATT.

4.6.3 Transmission Losses. An EGS shall ensure all necessary arrange-
ments are made for the purchase or delivery of real power Transmission Losses into
the Control Area pursuant to the OATT.

4.6.4 Distribution Losses. An EGS shall ensure all necessary arrangements
are made for the purchase or delivery of real power Distribution Losses into the
Control Area set forth in Table .1 at Page No. 67.

4.7 Customer Arrangements. By selecting an EGS, the Customer designates the
EGS to act on its behalf. If a Customer chooses to separately arrange for any or all of
the Control Area Services and Obligations listed in Rule 4.6, the Customer may have
the option to do so. However, the EGS will remain ultimately responsible for those
obligations as the EGS for such Customer.

4.8 Reliability Requirements. An EGS shall satisfy those reliability requirements
issued by the PaPUC, or any other governing reliability council with authority over the
EGS, that apply to EGSs.
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4.9 Determination of Load and Location. The Ccmpany and EGS shall coordi-
nate with the Control Area Operator to determine the magnitude and location of the
EGS’s actual or forecasted load, as required by the Control Area Operator, for the
purpose of providing transmission service under the OATT.

4.10 Supply of Data. An EGS and the Company shall supply to the other all data,
materials or other information specified in this Tariff, or otherwise reasonably required
by the EGS or Company in connection with the provision of Coordination Services, in

a thorough and timely manner.

4.11 Communication Requirements. An EGS shall implement a VAN and a
single Internet file transfer protocol, as determined by the EDEWG and PaPUC Docket
No. M-00960830.F0015. Both data transfer methods must meet the minimum criteria
of, and be endorsed by, the EDEWG. )

4.11.1 Customer Choice Internet Access. An EGS shall have appropriate
software for access to the Customer Choice Internet Site and file uploads and down-
loads.

4.11.2 Electronic Mail. An EGS shall have electronic mail {e-mail) capable of
transferring scheduling data according to the NERC TIS protocol.

4,12 Payment Obligation. The Company's provision of Coordination Services to
an EGS is contingent upon the EGS’s payment of all charges provided for in this Tariff
and the OATT.

4.13 Record Retention. An EGS and the Company shall comply with all applica-
ble laws and PaPUC rules and regulations for record retention, including but not
limited to those Rules of Chapter 56 of the PaPUC's regulations.
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4.14 Data Exchange.

(a) Subject to Rule 4.14(b), below, the Company shall make available to
an EGS, on a daily basis, Customer, billing and financial transaction information
regarding that EGS’'s Customers in electronic files available via Electronic Exchange.
These files will be consistent with standards developed by the EDEWG.

(b) An EGS must notify its Customers that by signing up for Competitive
Energy Supply with the EGS, the Customer is consenting to the disclosure by the
Company to the EGS of certain basic information about the Customer, as listed in Rule
4.14(a). At minimum, the notice shall inform the Customer that the following informa-
tion will be disclosed: the Customer’s name, address, Duquesne Light Company
account number and rate class.

(c) The Company will maintain on the Customer Choice Internet Site
copies of the standard file formats it will provide to EGSs containing the data listed in
this Rute of this Tariff. The Company will not change the file formats without first
providing at least seven days notice of any such change via Electronic Exchange and
posting on the Customer Choice Internet Site. The Company will make a good faith
effort to provide a greater period of notice when warranted.

(d) Nothing in this Rule 4.14 shall prohibit the Company from making
available to EGSs other electronic data, in formats chosen by the Company consistent
with the recommendations of the EDEWG. The Company will not change the file
formats of the electronic data made available under this Rule 4.14(d) without first
providing at least seven days notice of such change via Electronic Exchange and
posting on the Customer Choice Internet Site. The Company will make a good faith
effort to provide a greater period of notice when warranted.

(e) All EGS systems that send, receive or process data within the scope
of this Tariff shall be year 2000 compliant on or before December 31, 1999.
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4.15 Code of Conduct. The Interim Code of Conduct contained in the Company’s
EDC Tariff is incorporated herein by reference.

4.16 Standards of Conduct and Disclosure for Licensed EGSs. The Standards
of Conduct and Disclosure for Licensees, pursuant to PaPUC regulations including,
but not limited to, Docket No. L-970129, are incorporated herein by reference.

5. DIRECT ACCESS PROCEDURES

5.1 Customer Enrollment
The selection of Customers eligible to obtain Competitive Energy Supply
shall occur in accordance with the Direct Access Procedures set forth in this Tariff, the
EDC Tariff, Docket Nos. M-00960890F.0014 and M-008608S0F.0015.

5.1.1 Customer Method: The Company will process Company-supplied
enroliment cards that are sent to the Company's designated Post Office box, or are
received by facsimile transmission. If Customers wish to enroli telephonically, they
may do so, and the Company will take special measures to determine whether the
customer wishes to restrict the release of confidential information. If a Customer
wishes to use written forms other than Enrollment Cards, they shall contain the
information required for Enroliment Cards (Customer name, Customer address,
Duquesne Light account number, authorization to release telephone number and
authorization to release historical usage information).

Enrollment cards shall include two check-off boxes, by which Customers may
restrict the release of their (i) telephone number and (ii) 12 months of historical load
data (defined as historical kWh usage and either typical load curve for applicable rate
class, or for Customers with hourly metering, specific load data). The Enroliment
cards provided to Customers shall advise them of the potential benefits of having
confidential information shared with ticensed EGSs, and that such refusal may mean
that the Customer will not be able to be contacted directly by an alternative generation
supplier.
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Additionally, the Enroliment cards shall advise Customers that the basic
enroliment information will be released to EGSs upon the EDC's determination of the
Customer's eligibility to participate.

5.1.2 EGS Method: EGSs may enroll Customers during the enroliment period
by mailing or faxing an enroliment card or other written form containing the required
enrollment information. Additionally EGSs are encouraged to permit Customers to
enroll by telephone or by e-mail, but must send Customer enroliments to the Company
via properly formatted electronic files (Customer name, Customer address, Duquesne
Light Account Number, and authorization to release telephone number and authoriza-
tion to release historical usage information) via Electronic Exchange. An EGS must
include within its electronic file an indication as to which of the Customers it enrolls
have consented to disclosure of Customer-specific information as set forth below in
Rule 5.1.5. EGSs shall forward the electronic files on a daily basis to the Company.
The Company will acknowledge receipt of the enroliment file via electronic confirma-
tion. The Company shall provide confirmation within one business day of all electronic
files received. Such confirmation shall include appropriate control totals such as
number of records received, and the reason for any rejections {e.g., invalid account
number). Such confirmation shall also include information an EGS can use to identify
rejected records.

Enroliment cards shall include two check-off boxes, by which a Customer may
restrict the release of their telephone number and 12 months of historical load data
(defined as historical kWh usage and either typical load curve for applicable rate
class, or for Customers with hourly metering, specific load data). The Enrollment
cards provided to Customers shall advise them of the potential benefits of having
confidential information shared with licensed EGSs, and that such refusal may mean
that the Customer will not be abie to be contacted directly by an alternative generation
supplier.
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Additionally, the Enroliment cards shall advise Customers that the basic
enroliment information will be released to EGSs upon the EDC's determination of the
Customer's eligibility to participate.

5.1.3 Provision of Customer Lists. Concurrent with the Company notifying °
Customers of their eligibility to select an EGS, the Company shall provide to all EGSs
a complete list of eligible enrolled Customer information in electronic format. Said list
shall include Pilot Customers. Said list shall be provided electronically and be made
available on the same date Customers are notified that they have been enrolled. Said
list shall inciude all of the information outlined in Rule 5.1.4(a), below for Customers
that consent to the release of Customer information, and only the information identified
in Rule 5.1.4(b), below, for Customers that do not so consent. If, less than 66% of the
non-coincident peak load for residential, commercial and industrial rate classes has
been enrolled, the Company shall provide all licensed EGSs with a list of enrolled
Customers in such rate classes to date. The Company will continue to enroll Custom-
ers and the list of enrolled Customers will be updated weekly until the loads of the
enrolled Customers comprise at least 66% of the non-coincident peak load of each
residential, commerciat and industrial rate class or full Direct Access begins. If greater
than 66% are enrolled, the Company will inform the EGSs and the customers when the
eligible customers are selected.

5.1.4 Data Exchange.

(a) The list of enrolled Customers that the Company provides to all EGSs
pursuant to Rule 5.1.3, above, shall contain information about Customers that have
consented to the release of Customer information in a format to be consistent with that
determined by the EDEWG.

{b) The list of enrolled Customers that the Company provides to all EGSs
pursuant to Rule 5.1.3, above, shall contain the following information about Customers
that have not consented to the release of Customer infarmation in a format to be
consistent with that determined by the EDEWG:
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(i) Dugquesne Light Company Account Number
{ii) Rate Class

(iii) Customer's name

(iv) Customer's service address

5.1.5 Manner of Customer Consent. An EGS that enrolls a Customer in
accordance with Rules 5.1.1 or 5.1.2 of this Tariff must ask the Customer whether the
Customer consents to the disclosure to alt EGSs by the Company andfor the EGS of
private customer information as defined by 52 Pa. Code Section 54.8. The EGS must
retain a record indicating whether the Customer consented to such disclosure. If the
record is not itself a hard copy document, but rather an electronic or computer record,
the EGS must be able to print or otherwise reproduce the record in hard copy.

5.2 Initial EGS Selection for 1998.

This Rule 5.2 delineates the process of Customer selection of an EGS for the first
time during the initial enrollment period and only until November 1, 1998. The process
for a Customer's selection of an EGS for the first time thereafter is governed by Rule
53

5.21

(a8) An EGS must notify its Customers that by signing up for Competitive Energy
Supply with the EGS, the Customer is consenting to the disclosure by the Company to
the EGS of certain basic information about the Customer. At minimum, the notice shall
inform the Customer that the following information wilt be disclosed: the Customer’s
name, address, Duquesne Light Company account number and rate class.

{b}) If an enrolled Customer or person authorized to act on the enroited Cus-
tomer’s behalf contacts the Company via telephone to select an EGS, the Company
will direct the Customer to contact that EGS and provide the telephone number of the
EGS to the Customer, if required.
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(c) The EGS will obtain appropriate written authorization from the Customer, or
from the person authorized to act on the Customer’s behalf, indicating the Customer's
choice of EGS. The written authorization shall include the Customer’s acknowledg-
ment that the Customer has received the notice required by Rule 5.2.1(a). It is'the
EGS’s responsibility to maintain records of the Customer's written authorization in the
event of a dispute, in order to provide documented evidence of authorization to the
Company or the Commission. Customer consent for switching to an EGS shall be
verified through EGS maintenance of written authorization from the Customer to switch
to the EGS.

(d) The EGS shall provide an electronic file to the Company via Electronic
Exchange. The required electronic file shall include, at a minimum, EGS ID,
Duguesne Light Company Account Number, Action {ADD), Rate Code, Billing Option,
Price Plan (if single bill option is selected), Transaction Date and Transaction Time.
Upon receipt of the electronic file from the EGS, the Company will automatically
confirm receipt of the file via Electronic Exchange. Within one business day of receipt
of the electronic file, the Company will validate the records contained in the file, and
will provide an electronic validation, including the number of records received and the
reason for any rejections. Such validation shall include appropriate control totals such
as number of records received, and the reason for any rejections (e.g., invalid account
number). Such validation shall also include information an EGS can use to identify
rejected records. If a Customer selects more than one EGS, the EGS that submitted
the EGS selection record with the latest valid EGS contract date to the Company
befare the end of the EGS selection period will be eligible to become the EGS of
recard on the Customer's regularly scheduled Meter Read Date in January, 1999.

(e) The Company will send a confirmation letter to all Customers who have
made an initial EGS selection, after the initial EGS selection period concludes.
Included in this letter shall be notification of a 10-day waiting pericd in which the
Customer may cancel its selection of an EGS. The confirmation letter shall include the
Customer’'s Name, Address, Duquesne Light Company Account Number, selected
EGS, selected Billing Option (i.e., single bill or two bills), Service Effective Date and
Initial Billing Date. The waiting period shall begin on the day the letter is mailed to the
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Customer. If the 10-day waiting period expires, and the Customer has not contacted
the Company to dispute the EGS selection, the EGS will become the EGS of record for
delivery in January, 1999. If the Customer elects to rescind its EGS selection, the
Company will electronically notify the rejected EGS via Electronic Exchange. In the
event the Customer rescinds its EGS selection after the 10-day waiting pericd, the
Customer will be reguired to remain with the selected EGS for a minimum of one billing

cycle.

(f} After conclusion of the initial EGS selection period, the Company will send
each EGS an electronic file, via Electronic Exchange, containing information for the
Customers of record for that particular EGS, in accordance with Rule 4.14(a).

6.2.2 If an enrolled Customer contacts the Company by mail to inform the
Company that it wishes to obtain Competitive Energy Supply from a particular EGS,
the Company will electronically submit the request to that EGS. The EGS will verify its
desire to serve the Customer and follow the process outiined in Rule 5.2.1, before the
end of the initial EGS selection period.

8.3 Switching Among EGSs (or between an EGS and the Company as the
Provider-of-Last Resort), and Initial Selection of an EGS Beginning in January,
1999

As of January 1999, initial EGS selection switching by Customers shall occur in
accardance with the Direct Access Procedures contained in this Tariff and the EDC
Tariff.

5.3.1 An EGS must notify its Customers that by signing up for Competitive
Energy Supply with the EGS, the Customer is consenting to the disclosure by the
Company to the EGS of certain basic information about the Customer, as listed in Rule
4.14(a). At minimum, the notice shall inform the Customer that the following informa-
tion will be disclosed: the Customer’s name, address, Duguesne Light Company
account number, and rate class.
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5.3.2

{a) If a Customer contacts, or is contacted by, a new EGS to request a
change of EGS, and in turn, the new EGS agrees to serve the Customer, the Cus-
torner’s new EGS shall obtain appropriate written authorization from the Customer or
person authorized to act on the Customer's behalf indicating the Customer's choice of
EGS. The written authorization shall include the Customer’s acknowledgment that the
Customer has received the notice required by Rule 5.3.1. It is the EGS’s responsibility
to maintain records of the Customer’s written authorization in the event of a dispute, in
order to provide documented evidence of authorization to the Company or the
Commission. The EGS selected by the Customer shall be responsible for the Supplier
Switching Charge necessary for processing the request.

(b} The Customer’'s new EGS shall also submit the Customer's information
using a file format designated by the Company via Electronic Exchange. The required
electronic files shall include, at a minimum, EGS ID, Duguesne Light Company
Number, Action (ADD), Rate Code, Billing Option, Price Plan (if single bill option is
selected), Transaction Date and Transaction Time. Upon receipt of the electronic file
from the EGS, the Company will automatically confirm receipt of the file via Electronic
Exchange. Within one business day of receipt of the electronic file, the Company will
validate the records contained in the file, and will provide an electronic validation,
including the number of records received and the reason for any rejections. Such
validation shall include appropriate control totals such as number of records received,
and the reason for any rejections (e.g., invalid account number). Such validation shall
also include information an EGS can use to identify rejected records.

(c) The Company will send the Customer a confirmation letter notifying the
Customer of the right to rescind. If the Customer does not contact the Company within
10 days of the date on the confirmation letter, then the Company wiil process the
selection. The selection will be effective as of the next scheduled Meter Read Date
and the EGS will become the EGS of record for delivery provided that: (1) the Com-
pany has received at least 15 days prior notice from the EGS and all Customer
information provided to the Company is accurate and complete; (2) the 10-day waiting
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period has expired; and (3) the Customer has not contacted the Company to dispute
the EGS selection. In such circumstances, the Company will send the new EGS an
electronic file, via Electronic Exchange, containing information for the new Customers
of record for that particular EGS, in accordance with Rule 4.14(a).

If, during the 10-day waiting period, the Customer elects to rescind its
new EGS selection, the Company will notify the rejected EGS of the rescission
electronically via Electronic Exchange. In the event the Customer rescinds their EGS
selection after the 10-day waiting period, the Customer will be required to remain with

the selected EGS for a minimum of one billing cycle.

(d) Once the preceding process is compiete, the Company will notify the .
Customer’s prior EGS, via Electronic Exchange, of the discontinuance of service to the
Customer from that prior EGS.

5.3.3 If a Customer contacts the Company to request a change of EGS, the
Company will direct the Customer to contact that EGS and provide the telephone
number of the EGS to the Customer, if requested.

5.3.4 [f an EGS wishes to obtain from the Company confidential Customer-
specific information about a Customer with whom it is discussing the possibility cf
providing Competitive Energy Supply, the Company will only provide such information
if the EGS provides to the Company a copy of written documentation indicating that
the Customer has authorized the refease of Customer information to the EGS.

5.3.5 If a Customer contacts the Company to request a change of EGS to the
Company’s tariffed Energy and Capacity Charges for Default Provider-of-Last-Resort
(PLR) Service under the EDC Tariff, the Company will process the request as follows.
The Company will send the Customer a confirmation letter notifying the Customer of
the right to rescind. If the Customer does not contact the Company within 10 days of
the date on the confirmation letter, then the Company will process the request. The
request will be effective as of the next scheduled Meter Read Date and the.Company
as the Provider-of-Last Resort will become the supplier of record for delivery provided
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that: (1) the Company has received at least 15 days prior notice from the Customer;
and (2) the 10-day waiting period has expired; and (3) the Customer has not contacted
the Company to rescind or dispute the switch to Default PLR Service. Once the
preceding process is complete, the Company will notify the Customer’s prior EGS, via
Electronic Exchange, of the discontinuance of service to the Customer from that prior

EGS.
5.3.6

(a) If a Customer contacts the Company to discontinue electric service at the
Customer’s then current |ocation, and initiates a request for service at a new location
in the Company’s service territory, the Company will notify the current EGS, via
Electronic Exchange, of the Customer's discontinuance of service for the account at
the Customer's old location. Final bill(s) will be issued to the date of discontinuance of
service. If the selected EGS is not the same EGS that served the Customer at the old
focation, the Company will provide the EGS that served the Customer at the old
location with the Customer’s new mailing address or forwarding address. This process
shall be updated as necessary pursuant to the EDEWG,

(b) If a Customer contacts the Company (o discontinue electric service and
indicates that the Customer will be relocating outside of the Company's service
territory, the Company will notify the current EGS, via Electronic Exchange, of the
Customer's discontinuance of service for the account at the Customer’s location. If
available, the Company will provide the EGS that served the Customer at the old
location with the Customer's new mailing address or forwarding address.

5.3.7 If the Company elects to change the account number for a Customer
receiving generation service from an EGS, the Company will notify the EGS of the
change in account number at the same Customer location, via Electronic Exchange.
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5.4 Provisions relating to an EGS’s Customers,

5.4.1 Arrangements with EGS Customers. EGSs shall be solely responsi- -
ble for having appropriate contractual or other arrangements with their Customers
necessary to implement Direct Access consistent with all applicable laws, PaPUC
requirements, and this Tariff. The Company shall not be responsible for monitoring,
reviewing or enforcing such contracts or arrangements.

5.4.2 Transfer of Cost Obligations Between EGSs and Customers.
Nothing in this Tariff is intended to prevent an EGS and a Customer from agreeing to
reallocate between them any charges that this Tariff imposes on the EGS, provided
that any such agreement shall not change in any way the EGS's obligation to pay such
charges to the Company, and that any such agreement shall not confer upon the
Company any right to seek recourse directly from the EGS's Customer for any charges
owed to the Company by the EGS.

6. LOAD FORECASTING

6.1 Customer Load Forecasting. The EGS is responsible for providing to the
CAO a load forecast for each hour of each day which defines the power to be sched-
uled from energy source(s) to the Customer's point of consumption. By selecting an
EGS, the Customer designates the EGS to act on its behalf. The EGS may elect to
have the EDC provide this forecast, for a fee, in accordance with the following load
forecasting procedures.

6.2 Forecasting Methodology. Most EDC Customers utilize monthly (or daily)
metering equipment. However, any EDC Customer may choose to have the EDC
install equipment or otherwise provide for {at the Customer's expense at PaPUC
approved rates) interval (hourly or sub-hourly) metering. The forecasting methodology
for Customers utilizing hourly metering data is slightly different than the methodology
for Customers utilizing monthly (or daily) metering equipment.
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6.2.1 Forecasts for Monthly (or Daily) Metered (and Unmetered - such as
streetlights) Customers. The EDC will provide, for a fee, hourly [oad forecasts for the
aggregate of Customers who have chosen an EGS. This forecast will establish the
hourly supply obligation schedule of the EGS for serving such Customers. The EDC
has developed and will maintain, based on load survey data, historical load profiles
corresponding to the EDC's current rate classes identified in the EDC Tariff. The EDC
will use these rate class load profiles, adjusted for differences between the historical
ioad profile day and the forecast day (for example, first Saturday of June matched to
first Saturday of June, or Memorial Day matched to Memorial Day), and further
adjusted for temperature. The adjusted profiles will be applied to the summation by
rate class of the EGS's Customer's historical consumption to arrive at the aggregate
hourly load forecasts.

If an EGS wishes to provide hourly load forecasts for the aggregate of its
monthly or daily metered Customers, the EGS and the EDC will agree upon the
apprepriate methodology and data exchange protocol.

6.2.2 Forecasts for Customers Utilizing Hourly (or Sub-Hourly) Metering
Data. The EDC will provide, for a fee, hourly load forecasts for each EGS Customer
that has elected to utilize hourly metering data. The EDC will use each Customer's
same day haurly loads from the previous week and adjust those hourly loads by the
temperature factor for that EGS Customer's rate class to determine that Customer's
hourly load forecast. The summation of these forecasts will establish the haurly
supply obligation schedule of the EGS for serving these customers.

If an EGS wishes to provide hourly load forecasts for each customer that has
-elected to utilize hourly metering data, the EGS and the EDC will agree upon the
appropriate methodology and data exchange protocol.
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6.2.3 Historical Load Profile Data. The EDC will make available to EGSs the
historical load profiles (including historical temperature data) and any related data
which the EDC uses to calculate the hourly forecasts. This information will be
available for download from the Customer Choice Internet Site.

6.2.3.1 Updates to Historical Load Profile Data. The EDC shall review
from time to time its historical load profile data by rate class and any related data and
shall update the data as appropriate.

6.3 Adjustment For Losses. The forecast/supply obligation will be adjusted to
cover Transmission Losses (see Rule 4.6.3) and Distribution Losses (see Rule 4.6.4)
depending upon whether the EGS elects to supply or purchase real power losses
(Transmission Losses pursuant to the OATT and Distribution Losses pursuant to
Table at Page No. 67). The EGS that elects to purchase losses from the EDC shall
enter into the necessary arrangements pursuant to the OATT and Coordination Sales
Tariff. The EDC shall charge 110% of the Company's hourly iambda capped at the
Coordination Sales Tariff rates. The EGS may change its option to supply or purchase
both real power Transmission and Distribution Losses on a calendar month basis, with
a minimum of 10 days notice prior to the first day of the month for which the change
will be effective.

6.4 Forecasting Process.

6.4.1 Daily Forecasts. Each day the EDC shall prepare two forecasts:

(1) A final hourly forecast for the next day, and

(2) A preliminary hourly forecast for the same day of the next week (for
example, Monday for Monday; Tuesday for Tuesday).
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6.4.2 Procedure for Forecasting. The following procedure will be followed
each day to determine the final forecast for the next day and the preliminary
forecast for the same day of the next week.

Step 1: Determining Hourly Load Forecast By EGS By Rate Class
(A) For Monthly (or Daily) Metered (and Unmetered) Customers:

For each rate class, sum each EGS's Customers' foads for that rate class, apply
the appropriate rate class load profile for the day, and adjust the hourly loads
by the temperature factor for the rate class.

Load forecasts will be adjusted for losses as appropriate.

For each EGS, combine all of the rate class hourly load forecasts into a total
hourly load forecast.

if an EGS wishes to provide hourly load forecasts by rate class for its Custom-
ers, the EGS and the EDC will agree upon the appropriate methodology and
data exchange protocol.

(B) For Customers that Elect to Utilize Hourly Metering Data:

Use each EGS's Customer's same day hourly loads from the previous week,
and adjust those hourly loads by the temperature factor for that Customer's rate
class to determine that Customer's hourly load forecast.

Load forecasts will be adjusted for losses as appropriate.

For each EGS, combine each Customer's hourly load forecasts into a total
hourly load forecast.
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: If an EGS wishes to develop Customer-specific hourly load forecasts, the
g forecasts must be submitted prior to 8:0C A M. on the day prior to the day for
which the forecast applies. The forecasts must be submitted by e-mail to the
EDC according to the NERC TIS protocol (Available at
http:/iwww.nerc.com/ oc/tisform.html). Each Customer-specific hourly forecast
submitted in accordance with the foregoing will supersede any hourly load
o forecast for that Customer developed by the EDC.

If the EDC fails to receive a Customer-specific forecast prior to 8:00 A.M. on the
day before the day for which the forecast applies, the EDC's final forecast for
that Customer will be used.

A Step 2: EDC E-mails Total Schedule to EGS

Separately, for each of the EGS's (1) final hourly forecast for the next day; and
(2) preliminary hourly forecast for the same day next week; the EDC will sum
the combined rate class hourly load forecasts and the combined Customer-

® specific hourly load forecasts into a total EGS hourly load forecast, including
any hourly forecasts for any Coordinated Suppliers that have designated that
EGS as their Scheduling Coordinator. The EDC will then e-mail the total EGS
hourly load forecast to the EGS and CAQO promptly after 8:00 A.M. Eastern
Prevailing Time each day using the NERC T!S protocol.

7. SUPPLY SCHEDULING

7.1 Total Supply Schedules. The forecast establishing the hourly supply
abligation schedule may be provided by the EGS, EDC, or combination thereof, The
® total supply schedule for an EGS shall be equal to the aggregate hourly forecast for all
of the monthly metered {and unmetered) Customers and Customers of that EGS
utilizing hourly meter data and forecasts for any Coordinated Suppliers that have
designated that EGS as their Scheduling Coordinator. The total supply schedule will
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include real power Transmission and Distribution Losses if the EGS has elected to
supply, rather than purchase losses.

7.2 Rounding to Whole Megawatts. So long as the CAO or its successor
requires the scheduling and delivery of power only in whole Megawatts (MW), the
EDC will round the aggregate forecast value for each hour to a whole MW value for

supply scheduling purposes.

7.3 Daily Load Scheduling Process.

7.3.1 E-Mailing Schedules. The EDC will e-mail, using the NERC TIS
protocol, the supply schedules to each respective EGS and to the CAO promptly after
8:00 A.M. Eastern Prevailing Time each day. By 10:00 A.M. that same day, the EGS
will e-mail to the CAD using the NERC TIS pratocol, a completed NERC tag for energy
to meet that supply schedule.

7.3.2 Binding Nature of Schedule The Schedule e-mailed by the EDC to the
EGS and CAQ shall serve as the official schedule, and said official schedule shall be
binding on that EGS.

7.3.3 Schedule Changes. If for any reason the EGS finds it necessary to
change a supply schedule after 10:00 AM Eastern Prevailing Time of the day prior to
the day for which the forecast applies, the EGS must notify the CAQ by telephone, that
a revised schedule for the entire day (covering 24 hours) will be sent via e-mail to the
CAQ using the NERC TIS protocol. After receipt of the revised schedule via e-mail,
and confirmation that the source control area has received the same schedule change,
the CAO will make reasonable efforts to review, and in its scle discretion, accept the
changes. The CAQO will notify the EDC of the schedule change and the revised
schedule will establish the new hourly supply obligation for serving the EGS's custom-
ers. No schedule changes will be accepted by the CAQ after 6:00 PM Eastern
Prevailing Time of the day prior to the day for which the forecast applies.
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8. RECONCILIATION

8.1 General Description, Reconciliation determines Supply Energy Imbalance,
Consumption Energy Imbalance and total energy imbalance.

Supply Energy Imbalance is the difference between the hourly load fore-
cast/supply obligation for energy to be delivered to the Control Area and the actual

energy delivered each hour to the Control Area.

Consumption Energy Imbalance is the difference between that same hourly load
forecast/supply obligation and the actual hourly energy consumed by Customers
Utilizing Hourly Metering Data, and developed (using rate class load profiles) hourly
energy consumption for Monthly (or Daily) Metered (and Unmetered) Customers.

Because the actual hourly energy delivered to the Control Area and the hourly
consumption are reconciied with the identical load forecast/supply aobligation for that
hour, Supply Energy Imbalance and Consumption Energy imbalance together equal
the total energy imbalance, an Ancillary Service of the OATT.

8.2 Meter Data Collection. Meter data collected by the Company shall be utilized
to calculate the quantity of energy actually consumed by an EGS's Customers for a
particular reconciliation period.

8.2.1 Monthly (or Daily) Metered (and Unmetered - such as streetlights)
Customers. The EDC collects daily Customer reads for the majority of its customer
base. The rate class profile is used to convert the actual daily consumption to
equivalent hourly consumption.

If a Customer does not have daily reads available, the EDC collects monthly
meter data, in subsets corresponding to customer billing cycles, which close on
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different days of the month. The EDC converts Customers' actual monthly consump-
tion to equivalent hourly consumption using the rate class [oad profiles.

8.2.2 Customers Utilizing Hourly (or Sub-Hourly) Metering Data. Data from
Customers Utilizing Hourly (or Sub-Hourly) Metering Data is collected by the EDC on a
daily or monthly basis,

8.3 Hourly Consumption. Hourly consumption for the Customers of each EGS is
determined by summing the consumption as described in 8.2.1 and 8.2.2.

8.4 Consumption and Losses. Transmission and Distribution Losses are
calculated based upon Customer consumption. For EGSs that have elected to supply
Transmission and Distribution Losses, the losses are added to the hourly energy
consumed by customers and included in the Consumption Energy Imbalance Calcula-
tion. For EGSs that have elected to purchase Transmission and Distribution Losses,
the losses are not included in the Consumption Energy Imbalance Calculation.

8.5 EGS Supply Energy Imbalance. Supply Energy Imbalance for each EGS is
catculated by subtracting the EGS's hourly load forecast/supply obligation schedule
from the EGS's actuai hourly energy delivered to the Control Area.

8.6 EGS Consumption Energy Imbalance. Consumption Energy Imbalance for
each EGS is calculated by subtracting that EGS's aggregate of hourly consumption
adjusted for losses, as appropriate from that EGS's hourly load forecast/supply
obligation schedule.

8.7 Billing. Total energy imbalance for each EGS is calculated by adding Supply
Energy Imbalance to Consumption Energy Imbailance. Total energy imbalance will be
billed monthly to the EGS at the QATT rate. Transmission and Distribution Losses are
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billed for those EGSs who have elected to purchase Transmission & Distribution
Losses.

8. UTILIZATION OF SCHEDULING COORDINATORS

9.1 Participation Through a Scheduling Coordinator. If an EGS chooses not to
interact directly with the CAQO for scheduling purpases or cannot schedule directly with
the CAQ because its schedules do not meet the "whole megawatt" requirements set by
the CAQ for scheduling, an EGS may become a Coordinated Supplier by entering into
a business arrangement with another EGS that will act as a Scheduling Coordimator.
Once this business arrangement is in place, the Scheduling Coordinator will act on
behalf of the EGS with regard to all load forecasting, supply scheduling, and reconcili-
ation activities and responsibilities of the EGS required under this Tariff.

9.2 Designation of a Scheduling Coordinator. To designate a Scheduling
Coordinator, an EGS must provide the EDC with a completed Scheduling Coordinator
Designation Form, included as a Rider hereto, fully executed by both the EGS (who
will become the Coordinated Supplier) and the Scheduling Coordinator.

9.3 Primary Obligations of A Coordinated Supplier. Notwithstanding their
designations of Scheduling Coordinators, each Coordinated Supplier remains primarily
responsible for fully satisfying the requirements of this Tariff. All actions of the
Scheduling Coordinator that relate to one of its Coordinated Suppliers are binding on,
and attributable to, said Coordinated Supplier.

9.4 Load Forecasting, Supply Scheduling, and Reconciliation through a
Scheduling Coordinator. Coordinated Suppliers cannot submit to the CAO or EDC
individual load forecasts, supply schedules, or proposed changes to supply schedules
on behalf of itself or individual EGSs. Rather, the Scheduiing Coordinator will provide
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only one consolidated load forecast, supply schedule and be reconciled on behalf of
itself and all its designated Coordinated Suppliers.

9.5 Change in or Termination of Scheduling Coordinator. To change a
Scheduling Coordinator, or cease using a Scheduling Coordinator, an EGS shall notify
the CAQ and EDC in writing and said notice shall specify the effective month of the
change or termination. The effective date of the change or termination shal! be the
first day of the month indicated in the notification letter uniess notification is received
by the CAO and EDC less than ten business days before the first day of that month, in
which case the effective day of the change shall be the first day of the subsequent
month. In the event an EGS ceases using a Scheduling Coordination, an EGS shall
immediately resume the direct performance of all EGS obligations under this Tariff.

10. METERING DATA

10.1 Meter Data Provided by the Company to an EGS. Regardless of whether
the Company or an EGS performs Customer billing for an EGS's energy charges, the
Company will make avaitable to an EGS, via Electronic Exchange, daily files contain-
ing meter readings, usage, registered demand (where applicable), and reading type
information (i.e., actual or estimated), and any other relevant information mutuaily
agreed upon by the Company and EGS for billing purposes, for each of an EGS's
Customers as it becomes available by billing cycle. The information will be provided
consistent with standards developed by the EDEWG.

11. CONFIDENTIALITY OF INFORMATION

11.1 Generally. All Company information made available to an EGS in connection
with the provision of Coordination Services, including but not limited to load curve
data, and information regarding the Company, computer and communication systems
shall not be disclosed to third parties without appropriate authorization and/or consent.
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11.2 Customer Information. The EGS shall keep all Customer-specific informa-
tion supplied by the Company confidential unless the EGS has the Customer's written -
authorization to do otherwise.

12. PAYMENT AND BILLING

12.1 Customer Billing by the Company. All EGS charges to Customers, if billed
by the Company, shall be billed in accordance with the EDC Tariff and the following

provisions:

12.1.1 Company Billing for EGS. The Company will bill price plans offered
by the EGS which are based on fixed and variable charges similar to those the
Company employs for billing distribution service and default Provider-of-Last-Resort
service. Nothing in this Rule shall require the Company to manualiy bill Customers.
Within this context, if the Company’s billing system has the capability to bill the price
plans offered by the EGS, the EGS may request the Company to do all or some. of the
billing for the EGS's Customers based on the Customers’ preferences. In addition, the
Company will include on its bill EGS late fees and payment arrangements as required
by the PaPUC. However in no case shall the Company require the EGS to provide
separate Customer lists or perform unique scheduling and reconciiiation services for
Customers billed directly by the Company.

12.1.2 Billing Files. Where the EGS has requested the Company to act as
the EGS’s billing agent the Company shall electronically transmit fites of billing detail
daily to the EGS. Such files shall include the Company account number, rate codes,
usage information, demand and energy charges, sales tax, and other EGS charges.
Billing files transmitted shall have control totals to assure all data was received by the
EGS. Control totals include the number of records on the file and significant totals
{e.g. total kWh billed, total amount billed, total tax). All billing files will be in a format
consistent with standards developed by the EDEWG.
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12.1.3 Budget Billing. The Company will develop dual tracking systems to
administer budget billing and apply payments for EGS charges and Company charges.

12.1.4 EGS Tax Responsibility The Company is not responsible for paying
or remitting on behalf of an EGS taxes including, but not limited to, Pennsylvania
Gross Receipts Tax, Pennsylvania Public Utility Realty Tax, Pennsylvania Capital
Stock Tax and Pennsylvania Corporate Net income Tax.

12.1.4.1 Sales Tax Exemption. With respect to Customers receiving
one bill from the Company, the EGS for whom the Company is billing must provide to
the Company the applicable saies tax exemption percentage for each Customer. The
Company will use the sales tax exemption percentage provided by the EGS for billing
the EGS's charges. The EGS is responsible for holding appropriate exemption
certificates and is liable for the collection and remittance of sales tax on the EGS's
charges. The Company will use a zero exemption percentage if no percentage is
provided by an EGS.

12.1.5 Company Reimbursement to EGS for Customer Payments. Where
the Company acts as the billing agent for the EGS, the Company shall reimburse the
EGS every two weeks for all energy charges, |ate fees, sales taxes, and any other
taxes and charges collected on behalf of the EGS.

12.1.6 EGS Biilling Data. The EGS shall provide all necessary data in its
possession for the timely computation of bills. A failure of the EGS to provide neces-
sary data to the Company in a timely fashion may delay generation of a bill for the
month to which the data pertain. In such instances, the EGS is responsible for all
fines and violations, if any, arising as a consequence of the Company'’s inability to
render a timely biil.

12.2 EGS Payment of Obligations to the Company. An EGS shall pay all
Coordination Services Charges or any other Charge it incurs hereunder in accordance
with the following provisions:
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12.2.1 Billing Procedure Each month, the Company shall submit an invoice
to the EGS for all Coordination Services Charges provided under this Tariff. The
invoice may be transmitted to the EGS by any reasonable method requested by the
EGS. An EGS shall make payment for Charges incurred on or before the due date
shown -on the bill. The due date shall be determined by the Company and shall not be
less than fifteen (15) days from the date of transmittal of the bill.

12.2.2 Billing Corrections and Estimated Billings. Notwithstanding anything
stated herein: (1) bills shall be subject to adjustment for any errors in arithmetic,
computation, meter readings, estimating or other errors for a period for six (6) months
from the date of such original monthly biiling and (2) the Company shall be entitled to
submit estimated bills (subject to correction) in the event the EGS fails to supply
necessary information in a timely fashion or other circumstances limit the timely
availability of necessary data.

12,2.3 Manner of Payment. The EGS may make payments of funds payable to
the Company by wire transfer to a bank designated by the Company. The Company
may require that an EGS that is not Creditworthy tender payment by means of a
certified or cashier's check, or by wire transfer, or other immediately available funds. If
disputes arise regarding an EGS bill, the EGS must pay the undisputed portion of
disputed bills under investigation. All payments shall be in United States dollars.

12.2.4 Late Fee for Unpaid Balances. If payment is made to the Company
after the due date shown on the bill, a late fee will be added to the unpaid balance
until thie entire bill is paid. This late fee will be 1.5% per month on the unpaid balance.

12.2.5 EGS Default. in the event the EGS fails to make payment to the
Company on or before the due date as described above, and such failure of payment
is not corrected within thirty (30) calendar days after the Company notifies the EGS to
cure such failure, the EGS shall be deemed to be delinquent. In the event of a billing
dispute between the Company and the EGS, the Company will continue to provide
service pursuant to the Individual Coordination Agreement and the Tariff as long as
the EGS continues to make all payments not in dispute. A billing dispute shall be
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dealt with promptly in accordance with the dispute resolution procedures set forth
below in Rule 18.

12.2.5.1 EGS Offset. Inthe event an EGS is deemed to be delinquent under
12.2.5, the Company, may at its scle discretion, reduce the reimbursement to the EGS for
amounts collected by the Company by the amount owed to the Company.

12.3 Billing for Supplier Obligations to Other Parties. The Company will
assume no responsibility for bilting between an EGS and any energy source, or a
Scheduling Coordinator and any Coordinated Suppliers.

12.4 Guarantee of Payments. Before the Company will render service or
continue to render service, the Company may require an applicant for Coordination
Service or an EGS currently receiving such service that has Bad Credit to provide a
cash deposit, letter of credit, surety bond, or other guarantee, satisfactory to the
Company. The Company will hoid the deposit as security for the payment of final bills
and compliance with the Company's Rules and Regulations. In addition, the Company
may require an EGS to post a deposit at any time if the Company determines that the
EGS is no longer Creditworthy or has Bad Credit. An EGS shall have the right to
submit to the Commission for resolution any reascnable dispute regarding such
deposit, letter of credit, surety bond or other guarantee sought by the Company if the
EGS believes such a requirement is inappropriately based or assessed.

12.4.1 Amount of Deposits. The deposit shall be equal to the value of
Coordination Services Charges the Company projects the EGS will incur during the
next two billing periods based on that EGS's forecasted load obligation.

12.4.2 Return of Deposits. Deposits secured from an EGS shall either be
applied with interest to the EGS’s account or returned to the EGS with interest when
the EGS becomes Creditworthy. In cases of discontinuance or termination of service,
deposits will be returned with accrued interest upon payment of all service charges
and guarantees or with deduction of unpaid accounts.
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12.4.3 Interest on Deposits. The Company will allow simple interest on cash
deposits calculated at the lower of the Interest Index or 5.50 percent. Deposits shall
cease to bear interest upon discontinuance of service (or, if earlier, when the Com-

pany closes the account).

12.5 Credit Information. In addition to information required otherwise hereunder,
an EGS shall be required to provide to the Company such credit information as the
Company requires. The Company will report to a national credit bureau the EGS's
credit history with the Company.

13. WITHDRAWAL BY EGS FROM RETAIL SERVICE

13.1 Notice of Withdrawal to the Company. An EGS shall provide electronic
natice to the Company of withdrawal by the EGS from retail service in accordance with
the PaPUC’s rulings in Docket No. 00960830F.0013, and any subsequent applicabie
PaPUC rulings.

13.2 Notice to Customers. An EGS shall provide notice to its Customers of
withdrawal by the EGS from retail service in accordance with the PaPUC's rulings in
Docket No. 00S60830F.0013 and any subsequent applicable PaPUC rufings.

13.3 Costs for Noncompliance. An EGS that withdraws from retail service and
fails to provide at least ninety {90) days written notice of said withdrawal shall reim-
burse the Company for any of the following costs associated with the withdrawal:

(a) mailings by the Company to the EGS's Customers to inform them of the
withdrawal and their options;

(b) non-standard/manual bill calculation and production performed by the
Company;

(c) EGS data transfer responsibilities that must be performed by the Com-
pany; and '

{(d} charges or penalties imposed on the Company by third parties resulting
from EGS non-performance.
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14. EGS’S DISCONTINUANCE OF SERVICE TO PARTICULAR CUSTOMERS

14.1 Notice of Discontinuance to the Company. An EGS shall provide elec-
tronic notice to the Company of ail intended discontinuances of service to Customers
in accordance with applicable PaPUC rules.

14.2 Notice to Customers. An EGS shall provide a minimum of 30 days advance
notice to any Customer it intends to stop serving of such intended discontinuance in a
manner consistent with the PaPUC's rulings in Docket Nos. L-00970126 and M-
00960890 and any subsequent applicabie PaPUC rulings. The application of this Rule
14.2 will, however, be limited to the classes of Customers tc which the referenced
PaPUC rulings will apply. With respect to all other classes of Customers, it will be the
EGS's responsibility to provide notice to a Customer of its intention to discontinue
service in accordance with the EGS's contractual obligations with the Customer.

14.3 Effective Date of Discontinuance. Any discontinuance will be effective on a
Meter Read Date and in accordance with the EGS switching rules in this Tariff and the
EDC Tariff.

15. LIABILITY

15.1 General Limitation on Liability. The Company shall have no duty or liability
with respect to electric energy before it is delivered by an EGS to a point of delivery on
the Company’s distribution system. After its receipt of electric energy and capacity at
the point of delivery, the Company shall have the same duty and liability for distribu-
tion service to Customers receiving Competitive Energy Supply as to those receiving
electric energy and capacity from the Company.

16.2 Limitation On Liability For Service Interruptions And Variations. The
Company does not guarantee continuous, regular and uninterrupted supply of service.
The Company may, without liability, interrupt or limit the supply of service for the
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purpose of making repairs, changes, or improvements in any part of its system for the
general good of the service or the safety of the public or for the purpose of preventing
or limiting any actual or threatened instability or disturbance of the system. The
Company is also not liable for any damages due to accident, strike, storm, riot, fire,
flood, legal process, state or municipal interference, or any other cause beyond the
Company's control.

15.3 Additional Limitations On Liability In Connection With Direct Access.
Other than its duty to deliver electric energy and capacity, the Company shall have no
duty or liability to an EGS providing Competitive Energy Supply arising out of or
related to a contract or other relationship between an EGS and a Customer of the
EGS.

The Company shall implement Customer selection of an EGS consistent with applica-
ble ruies of the Commission and shall have no liability to an EGS providing Competi-
tive Energy Supply arising out of or related to switching EGSs, unless the Company is
negligent in switching or failing to switch a Customer.

16. BREACH OF COORDINATION OBLIGATIONS

16.1 Breach of Obligations. The Company or an EGS shall be deemed to be in
breach of its Coordination Obligations under the Individuai Coordination Agreement
and this Tariff upon its failure to observe any material term or condition of this Tariff,
including any Rule and Regulation, Charge or Rider thereof.

16.2 Events of Breach. A material breach of Coordination Obligations hereunder,
as described in Rule 16.1, shall include, but is not limited to, the following:

(a) a material breach of any Rule or Reguiation of the Tariff;
(b) an EGS’s failure to maintain its license or certification as an electric
generation supplier or electricity supplier from the PaPUC;
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(c) an EGS'’s failure to make payment of any undisputed Coordination
Services Charges in the time prescribed;

(d) the involuntary bankruptey/insolvency of the EGS, including but not
limited to, the appointment of a receiver, liquidator or trustee of the EGS,
or a decree by such a court adjudging the EGS bankrupt or insolvent or
sequestering any substantial part of its property or a petition to declare
bankruptcy as to reorganize the EGS; or

(e) an EGS's filing of a voluntary petition in bankruptcy under any provision
of any federal or state bankruptcy law, or its consent to the filing of any
bankruptcy or reorganization petition against it under any similar law; or
without limiting the generality of the foregoing, an EGS admits in writing
its inability to pay its debts generally as they become due or consents to
the appointment of a receiver, trustee or liquidator of it or of all or any
part of its property.

16.3 Cure and Default. If either the Company or an EGS materially breaches any
of its Coordination Obligations (hereinafter the “Breaching Party”), the other party
(hereinafter the "Non-Breaching Party") shall provide the Breaching Party a written
notice describing such breach in reasonable detail and demanding its cure. The
Breaching Party shall be deemed to be in default ("Default”) of its obligations under
this Tariff and the Individual Coordination Agreement if: (i} it fails to cure its breach
within thirty (30) days after its receipt of such notice; or (ii) the breach cannot be cured
within such period and the Breaching Party does not commence action to cure the
breach within said period and thereafter diligently pursues such action to completion.

16.4 Rights Upon Default. Notwithstanding anything stated herein, upon the
occurrence of any Default, the party not in Default shall be entitled to (i) commence an
action to require the party in Default to remedy such Default and specifically perform
its duties and obligations hereunder in accordance with the terms and conditions
hereof, and (ii) exercise such other rights and remedies as it may have in equity or at
law.
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17. TERMINATION OF INDIVIDUAL COORDINATION AGREEMENT

17.1 Termination, An Individual Coordination Agreement will or may be termi-
nated as follows:

(a) Withdrawal of the EGS from Retail Service. Inthe event the EGS
ceases to participate in or otherwise withdraws the provision of Competitive Energy
Supply to Customers in the Company's Service Territory, the Individual Coordination
Agreement between the EGS and the Company shall terminate thirty (30) days
following the date on which the EGS has no more active Customers.

(b) The Company’'s Termination Rights Upon Default by EGS. Inthe
event of a Default by the EGS, the Company may terminate the individual Coordina-
tion Agreement between the EGS and the Company by providing written notice to the
EGS in Default, without prejudice to any remedies at law or in equity available to the
party not in Default by reason of the Default.

17.2 Effect of Termination. Termination of Individual Coordination Agreements
will have the same effect on an EGS’'s Customers as the EGS's discontinuance of
supply to such Customers described in Rule 23.5 of the EDC Tariff. if a Customer of a
terminated EGS has not switched to another EGS prior to termination, said Customer
will receive Default PLR Service {as defined in the EDC Tariff} pending its selection of
another EGS.

17.3 Survival of Obligations. Termination of an Individual Coordination Agree-
ment for any reason shall not relieve the Company or an EGS of any obligation
accrued or accruing prior to such termination.
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18. ALTERNATIVE DISPUTE RESOLUTION

18.1 Informal Resolution of Disputes. The Company and EGS shall use good
faith and commercially reasonable efforts to informally resolve all disputes arising out
of the implementation of this Tariff and/or the conduct of Coordination Activities
hereunder. The EGS's point of contact for all information, operations, questions, and
problems regarding Coordination Activities shall be the Company's Supplier Service
Center at (412)393-6169 or the Customer Choice internet Site.

18.2 Internal Dispute Resolution Procedures. Any dispute between the
Company and an EGS under this Tariff or Individual Coordination Agreement shall be
referred to a designated senior representative of each of the parties for resolution on
an informal basis as promptly as practicable. In the event the designated representa-
tives are unable to resolve the dispute within thirty (30) days (or such other period as
the parties may agree upon) such dispute, by mutual agreement, may be referred to
mediation in accordance with Section 8 of the Interim Code of Conduct in the EDC
Tariff or may be submitted to arbitration and resolved in accordance with the arbitra-
tion procedures set forth below.

18.3 External Arbitration Procedures. [f the amount in dispute is $500,000 or
less, the artitration initiated under the Tariff or any Individual Coordination Agreement
shall be conducted before a single neutral arbitrator appointed by the parties. If the
parties fail to agree upon a single arbitrator within twenty (20) days of the referral of
the dispute to arbitration the parties shall request the American Arbitration Association
to appoint a single neutral arbitrator. If the amount in dispute exceeds $500,000, each
party shall choose one neutral arbitrator who shall sit on a three-member arbitration
panel. The two arbitrators so chaosen shall within twenty (20) days of their selection,
select a third arhitrator to chair the arbitration panel. In any case, the arbitrators
chosen shall be knowledgeable in electric utility matters, including electric transmis-
sion and bulk power issues, and shall not have any current or past substantial
business or financial relationships with any party to the arbitration (except prior
arbitration). The arbitrator(s) shall provide each of the parties an opportunity to be
heard and, except as otherwise provided herein, shall generally conduct the arbitration
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in accordance with the then currcnt Commercial Arbitration Rules of the American
Arbitration Association.

18.4 Arbitration Decisions. Unless otherwise agreed, the arbitrator(s) shall
render a decision within ninety {30} days of their appointment and shail notify the
parties in writing of such decision and the reasons therefor. The arbitrator(s) shall be
authorized only to interpret and apply the provisions of the Tariff and any Individual
Coordination Agreement and shall have no power to modify or change any provisions
in any manner. The decision of the arbitrator(s) shaii be final and binding upon the
Parties, and judgment on the award may be entered in any court of competent
jurisdiction. The decision of the arbitrator(s) may be appealed solely on the grounds
that the conduct of the arbitrator(s), or the decision itself, viclated the standards set
forth in 42 Pa, C.5.A. § 7341. The final decision of the arbitrator must also be filed
with FERC and PaPUC, if it affects their respective jurisdictional rates, terms and
conditions of service or facilities.

18.5 Costs. Each Party shall be responsible for its own costs incurred during the
arbitration process and for the following costs, if applicable:

{(a) the cost of the arbitrator chosen by the party to sit on the three member
panel and a proportionate share of the cost of the third arbitrator
chosen; or

(b) a proportionate share of the cost of the single arbitrator jointly chosen
by the parties.

18.6 Rights Under The Federal Power Act. Nothing in this Section shall restrict
the rights of any party to file a complaint with FERC under relevant provisions of the
Federal Power Act.

18.7 Rights Under The Pennsylvania Public Utility Code. Nothing in this
Section shall restrict the rights of any party to file a complaint with the PaPUC under
relevant provisions of the Pennsylvania Public Utility Code.

s s u e d
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19. MISCELLANEOUS

- 19.1 Notices. Unless otherwise stated herein, any notice contemplated by this
Tariff shall be in writing and shall be given to the other party at the addresses stated in
the notice section of the Individual Coordination Agreement. If given by electronic
transmission (including fax, telex, telecapy or Internet email), notice shall be deemed
given on the date sent and shall be confirmed by a written copy sent by first class mail.
If sent in writing by first class mail, notice shall be deemed given on the fifth business
day following deposit in the United States mail (as noted by the postmark), properly
addressed, with postage prepaid. If sent by same-day or overnight delivery service,
notice shall be deemed given on the day of delivery. The Company and an EGS may
change their representative for receiving notices contemplated by this Tariff by
delivering written notice of their new representatives to the other.

19.2 No Prejudice of Rights. The failure by either the Company or the EGS to
enforce any of the terms of this Tariff or any Individual Coordination Agreement shall
not be deemed a waiver of the right of either to do so.

19.3 Gratuities to Employees. The Company's employees are strictly forbidden
to demand or accept any personal compensation, or Qifts, for service rendered by
them while working for the Company.
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19.4 Assignment.

19.4.1 An Individual Coordination Agreement hereunder may not be assigned-

by either the Company or the EGS without (a) any nesessary regulatory approval and
(b} the consent of the other party, which consent shall not be unreasonably withheld.

19.4.2 Any assignment occurring in accordance with Rule 19.4.1 hereunder
shall be binding upon, and oblige and inure to the benefit of, the successors and
assigns of the parties to the Individual Coordination Agreement,

19.5 Governing Law. To the extent not subject to the exclusive jurisdiction: of
FERC, the formation, validity, interpretation, execution, amendment and termination of
this Tariff or any Individual Coordination Agreement shall be governed by the laws of
the Commonwealth of Pennsylvania.

The Tariff or any Individual Coordination Agreement, and the performance of the
parties’ obiigations thereunder, is subject to and contingent upon (i) present and future
local, state and federal faws, and (ii) present and future regulations or orders of any
local, state or federal regulating authority having jurisdiction over the matter set forth

herein.

If at any time during the term of the Tariff or any Individual Coordination Agreement,
FERC, the PaPUC or a court of competent jurisdiction issues an order under which a
party hereto believes that its rights, interests and/or expectations under the Agreement
are materially affected by said order, the parly so affected shall within thirty (30} days
of said final order provide the other party with notice setting forth in reasonable detail
how said order has materially affected its rights, interests and/or expectations in the
Agreement. Within thirty (30) days from the receiving party’s receipt of said notice the
parties agree to attempt through good faith negotiations to resolve the issue. If the
parties are unable to resolve the issue within thirty (30) days from the commencement
of negotiations, either party may at the close of said thirty (30) day period terminate
the Agreement, subject to any appiicable regulatory requirements, following an
additional thirty (30) days prior written notice to the other party without any liability or
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responsibility whatsoever except for obligations arising prior to the date of service

termination.
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SUPPLIER ADMINISTRATION CHARGE

APPLICABILITY

To receive Coordination Services under this Tariff an EGS must pay a Supplier
Administration Charge to the Company. The Administration Charge includes the on-
going data transmission and maintenance costs of the VAN, as well as certain
incremental EDI charges.

DAILY CHARGES

Basic daily charge: $0.19 per file transmitted by EDC.

Variable daily charge: $0.046 per 1,000 characters per file.
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TECHNICAL SUPPORT AND ASSISTANCE CHARGE

APPLICABILITY

Technical support and assistance is defined as support and assistance that
may be provided by the Company to a licensed EGS in connection with questions and
research requests from the EGS in support of its energy supply business.

The Company will provide basic instruction on the Customer Choice Internet
Site and VAN: assistance in normal business interactions, such as daily forecasting
and scheduling; and, standard processing of EGS data files. In addition, the Company
will post a FAQ (Frequently Asked Questions) page on the Customer Choice Internet
Site, and update it on a regular basis.

The Company is under no obligation to provide any further support or assis-
tance. However, should additional assistance be required, such as manual verification
of customer data, explanation of Duguesne Light Company filings or regulatory orders,
or explanation of Customer Choice Internet Site/Network communications, the
Company will make its best efforts to provide the requested support, for a fee as
described below. The fee may include time spent by Company employees or consui-
tants conducting research in connection with an EGS inquiry.

CHARGES
First 10 hours per month per EGS: No charge.

Additional hours beyond first 10 hours per month per EGS: $41 per hour or
fraction thereof.

Effective , 1998
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LOAD DATA SUPPLY CHARGE

APPLICABILITY

NO CUSTOMER INFORMATION WILL BE RELEASED BY THE COMPANY
WITHOUT RECEIPT OF PRIOR WRITTEN AUTHORIZATION FROM THE CUS-
TOMER TO RELEASE SUCH DATA TO A PARTICULAR EGS.

The Company will provide historical bifling data to an approved EGS, in accor-
dance with all current reguiatory requirements. The Company will provide additional
information not readily available (normally, not currently stored in electronic format),
and/or not required by regulatory requirement, for a fee as described below.

CHARGES

$41 per hour or fraction thereof, of research and response preparation time.

Effective , 1988



Tariff Electric Pa.P.U.C. No. __
Dugquesne Light Company

Original Page No. 54

SUPPLEMENTAL BILLING INFORMATION CHARGE

APPLICABILITY

Any participating Customer may elect a single-bill option, receiving cone bill
containing all charges (including EGS charges) from the Company. Under the single
bill option, the Company will provide supplemental billing services for an EGS for a fee
as described below. Supplemental billing services include all non-basic information
and/or billing charges, such as contract expiration notices or charges for non-basic
services provided by the EGS.

CHARGES

$84 per hour for development and customization.
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LOAD FOR®CASTING SERVICES CHARGE

APPLICABILITY

As described more fully in Rule 6, each EGS is responsible for providing to the
CAO a load forecast. The EGS may provide the forecast or elect to have the Com-
pany provide the forecast.

The Company will provide a forecast as required by the Tariff and current PUC
regulations for monthly or daily metered and unmetered Customers, and hourly (or
sub-hourty) metered Customers, for a fee as described below,

CHARGES

Monthly or daily metered Customers: $0.0016 per forecast

Hourly or subhourly metered Customers: $0.0036 per forecast
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SUPPLIER SWITCHING CHARGE

APPLICABILITY

An EGS may obtain a new Customer when that Customer first enters the
Company's service territory and initially selects that EGS; alternatively, an EGS may
obtain a new Customer when a Customer elects to switch from its current supplier to
another EGS.

As described in Rule 5, the Company will process a new Customer's initial
selection of an EGS at no charge. Subsequent switches from one EGS to another will
be processed by the Company, for a fee as described below.

CHARGES

$1.05 per Customer per switch
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RIDERS

INDIVIDUAL COORDINATION AGREEMENT RIDER

This Individual Coordination Agreement (“Agreement”), dated as of

is entered into, by and between Duguesne

Light Company (the “Company”) and
("EGS").

The Company agrees to supply, and the EGS agrees to have the Com-
pany supply, alt “Coordination Services” specified in the Electric Genera-
tion Supptier Coordination Tariff (‘EGS Coordination Tariff").
Representations and Warranties.
(a) The EGS hereby represents, warrants and covenants as follows:
(i) The EGS is in compliance, and will continue to comply, with
all obligations, rules and regulations, as established and interpreted by
the Control Area Operator; and
(i)  The EGS is licensed by the PaPUC to provide Competitive

Energy Supply to Customers in Pennsylvania and has and will continue

Effective
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to satisfy all other PaPUC requirements applicable to EGSs.
(b) The Company and the EGS, individually referred to hereafter as
the “Party,” each represents, warrants and covenants as follows:

(i Each Party’s performance of its obligations hereunder
has been duly authorized by ail necessary action on the part of the Party
and does not and will not conflict With or result in a breach of the Party’s
charter documents or bylaws or any indenture, mortgage, other agree-
ment or instrument, or any statute or rule, regulation, order, judgment, or
decree of any judicial or administrative body to which the Party is a party
or by which the Party or any of its properties is bound or subject.

(i) This Agreement is a valid and binding cbligation of the Party,
enforceable in accordance with its terms, except as such enforceability
may be limited by applicable bankruptcy, insolvency or similar laws from
time to time in effect that affect creditors’ rights generally or by general
principles of equity.

The EGS shall provide notice to the Company via facsimile, with a copy

delivered pursuant to overnight mail, at such time that the EGS learns
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that any of the representations, warrant_ies, or covenants in Section 3.0
of this Agreement have been violated.

5.0 As consideration for Coordination Services provided by the Company,
the EGS shall pay the Company those Coordination Services Charges
billed to the EGS in accordance with the terms and conditions of the EGS
Coordination Tariff.

6.0 Coordination Services between the Company and the EGS will com-

mence on

7.0  Any notice or request made to or by either Party regarding this Agree-

ment shall be made to the representative of the other Party as indicated

below.
To Duguesne Light Company:

Duguesne Light Company

2839 New Beaver Avenue, N2-S0O

Pittsburgh, PA 15233

Attn: Robert A. Irvin

Title: General Manager, System Operations Unit

Telephone: (412)393-6205
Facsimile: (412)393-8647
Internet E-Mail: irvin@soc-dlco.Im.com
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To the EGS:

Attn:

Title;
Telephone:
Facsimile:
Internet E-Mail:

The EGS Coordination Tariff is incorporated herein by reference and
made a part hereof. All terms used in this Agreement that are nat
otherwise defined shall have the meaning provided in the EGS Coordina-

tion Tariff.
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IN WITNESS WHEREOF, and intending to be legally bound thereby, Duquesne
Light Company and the EGS identified above have caused this Coordination Agree-

ment to be executed by their respective authorized officials.

DUQUESNE LIGHT COMPANY

By:
Name Title Date
By:
Name Title Date
Il s s uwu e d - oo \ 1 9 9 8
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SCHEDULING COORDINATOR DESIGNATION FORM

1.0  This Scheduling Coordinator Desighation Form, dated

, is being submitted to Duquesne Light

Company ( the "Company”) by the following Electric Generation Supplier

("EGS™):

20 By submitting this form, the EGS hereby notifies the Company that it has
appointed the following entity to act as its Scheduling Coordinator in
accordance with Rule 9 of the Company's Electric Generation Supplier

Coordination Tariff (the "EGS Coordination Tariff"):

3.0. The EGS further notifies the Company that it is designating the person
identified in the preceding paragraph as its Scheduling Coordinator for
the specific purpose(s) (please check and/or fill in):

Load Scheduling

Instailed Capacity Obligations

Effective , 1998
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Import Canability
Reconciliation Rights and Responsibilities

Other:

The Company may utilize the Scheduling Coordinator as the sole point of
contact with the EGS in connection with the Company’s provision of
Coordination Services to the EGS. Likewise, the Scheduling Coordinator
appointed by the EGS shall be responsible for the performance of all
Coordination Obligations of the EGS that are specifically delegated to
said Scheduling Coordinator in this Form.

The EGS agrees that the Company may bill the Scheduling Coordinator
directly for all Coordination Services Charges attributable to the EGS
and that the Scheduling Coordinator will pay the Company such charges
on behalf of the EGS in accordance with the terms and conditions in the
EGS Coordination Tariff.

The EGS and its appointed Scheduling Coordinator shall comply with all

terms and conditions of the EGS Coordination Tariff, including those
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pertaining to Scheduling Coordinators and to payment and billing.
7.0  Allinquiries, communications or notices relating to the EGS’s use of the -
Scheduling Coordinator designated above may be directed to the follow-

ing representatives:

To the EGS:

Attn:

Title:
Telephone:
Facsimile:
tnternet email:

To the Scheduling Coordinator:

Attn:

Title:
Telephone:
Facsimile:
Internet email:

Il s s uv e d _ \ 19 9 8
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8.0 The EGS Coordination Tariff is incorporated herein by reference and
made a part hereof. All capitalized terms used, but not defined, in this
designation form shall have the meaning stated in the EGS Coordination
Tariff.

9.0 The EGS has executed this designation form below by its duly authorized
representative as follows:

Signature:
Name:

Title:
Date:

10.0 The EGS has obtained the following Acknowledgment and Consent to
this designation, which is executed below by the duly authorized repre-

sentative of the Scheduling Coordinator:

Acknowledgment and Consent

Intending to be tegally bound thereby, the duly authorized repre-
sentative of above-designated Scheduling Coordinator has executed this
document below to acknowledge and consent to its appointment as a

I & s u e d _ _ , 1 8 9 8
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Scheduling Coordinator, and to further state its agreement to abide by
the terms and conditions of its designation set forth above in the Sched-
uling Coordinator Designation Form prepared by the EGS, including the |
terms and conditions of the EGS Coordination Tariff which is incorpo-
rated therein by reference.

Signature:
Name:
Title:
Date:

I s s
Effective
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TABLE 1

Real Power Distribution Losses

Rate Schedule Percentage of Loss

AL - Architectural Lighting Service 6.7%
GL - General Service Large 4.3%
GLH - General Service Large Heating 41%
GMH - General Service Medium Heating 8%
GS/GM - General Service Small and Medium 8.6%
HVPS - High Voltage Power Service 0

L - Large Power Service ’ 2.6%
RA - Residential Service Add On Heat Pump 9.5%
RH - Residential Service Heating 9.5%
RS - Residential Service 9.5%
SE - Street Lighting Energy 9.5%
SH - Street Lighting Highway 9.5%
SiM - Street Light Municipal 9.5%
MTS - Municipal Traffic Signals 9.5%
PAL - Private Area Lighting 9.5%

I s s U e d _ _ - - -
Effective , 1998
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APPENDIX G

Duquesne has proposed certain charges as part of the proposed
Supplier Tariff. The Company, as required by the Duguesne Restructuring
Order at 241-42, is providing documentation of the incremental costs that
the Company will incur for the proposed charges, as explained below.

1. Supplier Administration Charge

The Supplier Administration Charge is intended to recover the
incremental costs to the Company of operating the Value-Added Network
(VAN). The Advantis VAN was selected as the most effective way of provid-
ing secure and rapid transmission and transfer of the necessary data
between the Company and the EGSs.

The incremental costs incurred by the Company for data transmis-
sions to an EGS are $0.19 per file (or electronic envelope) and $0.046 per
1,000 characters transmitted. These charges for the Advantis VAN repre-
sent the direct and actual costs charged by the vendor and paid by the
Company under its current contract plus applicable Pennsylvania Gross
Receipts Tax. They are itemized as follows:

tem Calculation
(1) per file/electronic envelope $0.18
(2) PA Gross Receipts Tax (1 (x) 4.6%) $0.01
$0.19
(1) Per 1,000 characters transmitted $0.044
(2) PA Gross Receipts Tax (1 (x) 4.6%) $0.002

$0.046



2. Technical Support and Assistance Charge

The Technical Support and Assistance Charge is intended to recover
the incremental costs associated with responding to EGS technical customer
choice implementation questions or support requests.

In order to handle relationships with EGSs under customer choice,
the Company has established a Supplier Service Center, which will be
expanded in future months. A new, full-time position was created to initially
staff the Center. This individual will be the primary contact for support and
assistance and will be responsible for coordinating the replies to load data
questions.

The Technical Support and Assistance Charge was calculated based
on the job vaiue of that position. The Charge of $41 per hour {or fraction
thereof) shall recover the hourly cost of salary and benefits for the new
position created to provide EGS service.

The Charge was calculated as follows. The 1999 annual salary for an
individual with the appropriate level of expertise shall be $64,480. The
hourly satary rate is $31 (64,480+2,080 hours), plus benefits calculated at
0.2666 of salary, which equals $39.26 per hour, plus applicable Pennsylva-
nia Gross Receipts Tax of 1.81 ($39.26 X 4.6%).

Item Calculation

(1) Job Value (1999) $64,480

(2) Hourly rate ((1)/2,080) $31.00

(3) Fringe Benefits ($31.00 (x) 26.66%) $.8.26

(4) Net Total $39.26

(5) Pa Gross Receipts Tax (at 4.6%) $1.81
$41.07



3. Load Data Supply Charge

The Load Data Supply Charge is intended to recover the incremental
costs incurred to provide an EGS with customer load data beyond that which
is required by current PaPUC regulation. Even though the information that
the Company will provide should be sufficient to enable an EGS to meet the
requirements of its customers and the CAQ, it is likely that some EGSs will
request more detailed information, or data for a longer historical period than
provided by the Company.

In order to handle relationships with EGSs under customer choice,
the Company has established a Suppiier Service Center, which will be
expanded in future months. A new, full-time position was created to initially
staff the Center. This individual will be the primary contact for support and
assistance and will be responsible for coordinating the replies to load data
questions.

The Load Data Supply Charge was calculated based on the job value
of that position. The Charge of $41 per hour (or fraction thereof) shall
recover the hourly cost of salary and benefits for the new position created to
provide this new service to EGSs. It is intended to cover the time spent by
this position in researching microfiche and other files, meeting with other
personnel, as necessary, and preparing reports.

To the extent possible, EGSs will be given an estimated cost for
fulfilling each request. EGSs will not be charged for requests that the
Company cannot fulfill.

The Charge was calculated as follows. The 1999 annual salary for an
individual with the appropriate level of expertise shall be $64.480. The
hourly salary rate is $31 (64,480+2,080 hours), plus benefits calculated at
0.2666 of salary, which equals $39.26 per hour, plus applicable Pennsylva-
nia Gross Receipts Tax of 1.81 ($39.26 X 4.6%).

Iltem Calculation
(1) Job Value (1999) $64,480
(2) Hourly rate ((1)/2,080) $31.00



(3) Fringe Benefits ($31.00 (x) 26.66%)
{4) Net total
(6} PA Gross Receipts Tax (at 4.6%)

$8.26
$39.26
$1.81
$41.07



4. Supplemental Billing Information Charge

The Supplemental Billing Information Charge is designed to collect
the incrementat costs incurred by the Company in providing non-required
billing services for an EGS. Supplemental billing services cover all non-
basic information and/or billing charges included in a Customer's bill on
behalf of an EGS, such as contract expiration notices or charges for non-
basic services provided by the EGS. '

A participating Customer electing the singie-bill option will receive
one bill from the EDC, containing both EDC and EGS charges. The bill wili
contain, without cost to the EGS, all basic EGS information as currently
required. However, PaPUC Orders at Docket Nos. L-00970126 and L-
00970128 allow the Company to recover the costs of preparing and inserting
into the bill any additional information requested by an EGS.

The Charge of $84 per hour for development and customization of
supplemental billing information is intended to reimburse the Company for
the costs of internal personnel and outside consultants who will perform the
necessary work. The Company intends to employ consuitants, and not to
use Company personnel.

The Company currently is a party to MIS-related consulting contracts
with billing rates ranging from $60 per hour to $125 per hour. Based on the
nature and type of work expected to be required for supplemental billing, a
consultant billing rate of $80 per hour was estimated. The $84 per hour is
based upon the hourly charge for our current outside consultants, plus
applicable Pennsylvania Gross Receipts Tax of $4.00 ($80 X 4.6%).

Item Calculation

(1) Billing rate $80.00

(2) PA Gross Receipts Tax (at 4.6%) $4.00
$84.00




5. Load Forecast Services Charge

The Company is currently developing a load forecasting process
designed to meet the requirements of the Tariff.

The incremental costs of forecasts used by the Company for its own
Customers will be borne by the Company and not recovered through this
charge.- The Load Forecasting Services Charge.is designed to recover the
Company's incremental costs incurred in providing load forecasts in re-
sponse to requests from EGSs. Neither the Company nor its Customers
should be expected to bear the cost of providing information an EGS is
required to provide as a result of electing to provide service in the Control
Area.

The Charge is designed to recover the Company's costs for preparing
the forecast for an EGS and providing the forecast to the EGS by electronic
mail, plus applicable Pennsylvania Gross Receipts Tax. Since the system is
presently being developed, the costs are estimates based upon similar
existing systems.

To estimate the cost of the forecasting system at this time, for the
purpose of determining incremental charges to EGSs for providing forecasts,
the costs of similar, existing systems were used. Charges for forecasts will
be adjusted to reflect the actual costs of the forecasting system when those
costs are determined.

ltem Calculation

For Manthly (or Daily) Metered Customers’

{1) Estimated Monthly Costs $24 000
(2) Daily cost ((1)/30 days) $ 800
{3} Daily per account ({2)/530,000) $0.0015
(4) PA Gross Receipts Tax (at 4.6%) $0.0001

$0.0016

! Calculations based on current Company programs CSSR - 1110N
111N, 150N, 151N and 152N.



For Customers Utilizing Hourly (or Sub-Hourly) Metering Data®

(1) Daily reads and reconcilement costs $18,846
(2) Daily costs ((1)/25) § 754
(3) Daily per account ((2)/420,000) $0.0018
(4) Account storage per day ' $0.0016
(5) Daily per account ((3) + (4)) $0.0034
(6) Pa Gross Receipts Tax (4.6%) $0.0002

$0.0036

2

Calculations based on current Company programs CSSR - 120N,
122N, 125N, CSCA 1670-9, and CSUTDLOS.
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6. Supplier Switching Charge

The Supplier Switching Charge is designed to recover the incremen-
tal costs incurred by the Company to confirm and process a Customer's
decision to switch from one EGS to another. As described in the Tariff, the
Company will process a new Customer's initial selection of an EGS at no
charge. Subsequent switches between EGSs will require the Company to
process those changes through its Customer information system, and
confirm the switch in writing with the Customer.

The proposed Supplier Switching Charge of $1.05 per Cus-
tomer per switch is intended to recover the incremental costs of processing
the switch. These include the Company's actual costs for letters, envelopes,
stuffing, and non-bulk mailings, and an estimated cost of resolving follow-up
problems. The processing costs are based on ten minutes of Service Center
support time per ten switches.

The itemized switch costs are as follows:

ltem Calculation
(1) Postage $0.32
(2) Letters and envelopes $0.03
(3) Stuffing $0.02
(4) Processing costs $0.63
(5) Net Total $1.00

(6) PA Gross Receipts Tax (at 4.6%) $0.05

$1.05
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DUQUESNE LIGHT COMPANY
Restructuring Compliance Filing
Universal Service

I SUMMARY OF THE RESTRUCTURING ORDER REGARDING
UNIVERSAL SERVICE AND ENERGY CONSERVATION PROGRAMS

Following the passage of the Electricity Generation Customer Choice and Competition
Act (Act), the Public Utility Code for the first time “imposes a mandate for universal
service and energy conservation policies, programs and protections that are “appropriately
funded and available in each electric distribution territory.’””

In implementing this “mandate,” the Public Utility Commission (PUC) on May 21, 1998
approved, with modification, Duquesne Light’s restructuring plan, including its proposed
universal service and energy conservation programs plan.

In summary, the PUC:

. Directed Duquesne Light, over a four-year period, to increase the CAP
program to serve 15,000 customers at a funding level of $5,275,000 and to
increase the LIURP program to serve 1,750 customers at a funding level of
$1,750,000.

Adopted the Company’s cost allocation and rate design for universal service charges.

Adopted the Company’s universal service program design.

Ensured that universal service benefits are portable.

Directed Duquesne to develop a loan level of $250,000 to participate in the “Million

Solar Roof Program.”

IL. DUQUESNE LIGHT’S APPROACH TO UNIVERSAL SERVICE AND
ENERGY CONSERVATION PROGRAMS

A, Overview

Duquesne Light has been and will continue to be a leader in providing customer-focused,
quality-driven, results-oriented universal service and energy conservation programs in a
cost-effective manner. The goal of the Company’s universal service and energy
conservation programs is to cost-effectively ensure that low-income, payment challenged'
customers have access to affordable energy. To achieve this goal, the Company will
work with eligible customers to establish affordable payment arrangements that maintain
electric service and move them toward self-sufficiency in paying their electric bill. To

"In earlier filings, the Company has used the phrase “low-income, payment troubled” to identify the group
it will target for universal service. Because “payment troubled” now has a precise definition, the Company
Is using this phrase, “payment challenged” to identify its target group. The use of “‘payment troubled” will
follow the PUC’s precise definition.



measure the accomplishment of this goal, the Company will measure changes in the
portion of the bill paid by the customer and changes in operating costs associated with

universal service participants.

We continue to believe that universal service imposes both a requirement on the electric
distribution companies “to offer assistance” and a responsibility on customers “for wise
consumption and prompt payment.” This is particularly true because the universal service
charge is non-bypassable and will be paid by all customers, including low-income
customers. We are encouraged, therefore, by the PUC’s statement that “the consequences
of nonpayment should be loss of service.”

We will meet the unique needs of individual low-income, payment challenged customers
by providing an array of services rather than limiting our solutions to prescribed, one size
fits all programs. This “array” will include customer assistance programs, usage
reduction programs, CARES, hardship fund administration, Chapter 56 requirements, and
appropriate secretarial letters.

Duquesne Light is pleased that the PUC approved the Company’s program design which
implements the above approach. Unless otherwise noted, those programs will continue to
be implemented as described in previous filings and currently operated. Appropriate
modifications to these programs (shown in italics) are contained in this filing.

B. General Universal Service Program Overview

It is the general policy of Duquesne Light Company to work with low-income, payment
challenged customers to enable them to maintain electric service by making affordable
payment arrangements. Such payment arrangements will be based on the customer’s
household income and will require the customer’s active participation in controlling their
electric use and obtaining available energy assistance grants.

Low-income customers, like all customers, are covered by Chapter 56 and will receive
the appropriate protections contained therein. Continued participation in any universal
service program offered by Duquesne Light will require the customer’s active
participation and maintenance of ail agreements. Failure to do so will result in the
customer being “defaulted” from universal service.

To meet the enrollment targets set by the PUC, the Company will expand its eligibility
criteria, increase its solicitation efforts, and evaluate and develop new programs. In
general, a Duquesne Light customer is eligible for universal service if their household
income is at or below 150% of the federal poverty guideline. Each universal service
component may have additional eligibility criteria.

The Company will expand its solicitation efforts to attract customers who are potential
beneficianies of these programs. Examples of such expansion may include: the use of bill
inserts, adding universal service as an electronically selected option available to in-bound
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callers, adding a universal service referral to a 10-day termination notice, adding a
referral to universal service on out-bound collection calls, telephone solicitation, use of
community based and other neighborhood organizations, and appropriate use of the
media.

As urged by the PUC, Duquesne Light will make appropriate use of community-based
organizations (CBOs) in the delivery of universal service. We will build on their inherent
strengths and mission to provide high quality customer assistance to our customers.
Organizations must meet the customer service and program delivery standards set by the
Company to be part of its operation.

Customers taking part in universal service programs will be able to choose alternate
electric generation suppliers and remain in the programs.

Universal service programs will be administered in the Customer Programs Section of
Duguesne Light’s Customer Relations Department. Support for these programs will
come from throughout the Company and from support service contractors, including
CBOs, employed by the Company.

C. Defining an “Array of Services”

Duquesne Light recognizes that customers are not easily divisible into “programs.” The
Company has begun to combine the efforts of its LIURP program (Smart Comfort) with
those of its pilot Customer Assistance Program (CAP) to offer its low-income payment
troubled customers appropriate “services” to deal with their unique situations.

Building on this experience, the Company will establish an “array of services” to enable
its staff and supporting organizations to work with customers to meet their individual
needs in establishing and making regular, affordable payments to maintain electric
service. With this “array,” Duquesne will actively and aggressively strive to reach the
specific enrollment targets set by the Commission.

Existing services will form the foundation of the array. We will use this “array” to
emphasize holistic solutions to customers’ needs, not achieving enrollment targets in
specific programs. While we will continue to monitor enrollment and performance of
each universal service component, our primary purpose will be to increase the synergistic
impact of the services to maximize their benefits to the customer and the Company.

D. Universal Service Programs

1. Customer Assistance Program (CAP)
Duquesne Light will expand its CAP eligibility in order to reach additional payment
troubled customers in its service territory. There will be additional options for payment
assistance that will address the needs of the individual customer.



The first option will be the traditional CAP, which Duquesne Light has run as a pilot
since September 1995. This program targets customers who have been residents at their
current address for one year, have gross household income at or below 150% of the
federal poverty guideline, have housing expenses more than 45% of their gross income.
have made 3 to 9 payments in the past year, and have at least a $400 arrearage on their
electric bill. The customer’s arrearage at the time of enrollment will be written off over
three years if the customer makes full, on-time monthly CAP payments. The program
also helps the customer to lower electric consumption so that at the end of the program
the customer can have an affordable electric bill. This is a case management approach
with significant handholding of the customer to change their payment and usage behavior

patterns.

The second option (CAP Maintenance) will target customers who have successfully
completed CAP, but still cannot afford to pay their electric bill in full. This customer will
be given an affordable payment. The payment will be set so as to not exceed the allowed
CAP Credit, formerly “billing deficiency, " limit. The customer will be required to make
monthly payments, 10 continue to control their electric usage, and to apply for energy
assistance grants. Failure to make two consecutive payments or having a CAP balance
greater than 2 payments will result in default from the program and return to traditional
collection. It is Duquesne Light's opinion that afier three years in CAP, the customer’s
new behavior should be engrained. Therefore, no case management will be done.

A third CAP option (CAP Light) will target customers who make payments most of the
time and who have low arrearages. These include customers whose gross income is less
than 150% of the federal poverty guideline, who have broken at least one payment
arrangement within the past 12 months. who have made more than six payments during
the past year, and have an arrearage less than $400. A variety of interventions will be
employed to help this customer maintain service, make regular and affordable payments,
and erase their arrearage. If the usage is high, a Smart Comfort visit will be made to
reduce consumption before a payment is set. The goal is to decrease usage sufficiently so
that the customer will be able to pay the full bill with no further assistance. Alternately
the customers will receive an affordable payment, with the requirement to apply for
energy assistance grants. Portions of a payment, above that which is agreed upon, will
be matched dollar for dollar as an incentive to reduce their arrearage. - This will not be a
case management approach. The customer will be expected to make monthly payments.
Failure to make two consecutive payments or having a CAP balance greater than 2
payments or 10 provide an energy assistance grant to Duquesne Light will result in
default from the program and return to traditional collections. When a customer’s
balance is $0, they will return to regular billing procedures unless they cannot afford the
regular bill in which case they will be placed in CAP Maintenance.

A fourth CAF option (New CAP) will be available for new customers who are on DPA or
otherwise can confirm their income eligibility. Such customers will be offered a
percentage of bill payment based on their current bill and their income level. After a
year in their residence, the customer will be evaluated for participation in other universal
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service programs, including alternate CAP options.

Finally, Duquesne Light has one of the highest populations of senior citizens in the
country. Portions of our senior citizens., while not meeting the definition of “low
income, " are not well off and sacrifice necessities in order to pay their wtility bills. This
portion of our customer base will be targeted in Senior CAP. To be eligible a customer
must be 62 years of age or older, have a gross household income less than 200% of the
federal poverty guideline, have an arrearage, and have a special circumstance (such has
high medical bills) that negatively impacts the customer’s ability to pay for necessities.
Senior CAP will employ a case management (CARES) approach to improve the
customer s condition and provide an affordable payment.

As the Company takes seriously its responsibility to implement a highly effective CAP, it
expects the participants to take seriously their responsibility to maintain their CAP
agreement. Customers who defaulted from CAP during the pilot were precluded from
reapplying to the program for 12 months. Defaulters will now be permitted to reapply
anytime and will be readmitted if they are eligible and bring their account “current.”
Current means they pay any outstanding CAP Balance adjusted by the difference of the
amount they paid to the Company and the amount billed by the Company following their
default from CAP. A customer who defaults twice within 12 months will be required to
wait a year before reapplying.

Funding: The recommended target spending level for CAP in 1999 will be $1.0 million,
increasing to $5.275 million in 2002. Duquesne Light will continue to spend these funds
in a cost-effective manner. If it is able to deliver the expected services to the target
number of enrollees for less, 1t will do so.

Participants: Approximately 3,000% in 1999 increasing to 15,000 in 2002.

2. Smart Comfort
Smart Comfort is Duquesne Light's low-income usage reduction program (LIURP). It
targets customers whose gross household income is less than 150% of the federal poverty
guideline, whose electric usage is between 20 and 27 kWh per day (15 1o 27 kWh per day
Jfor families of three or less) and who have been a resident at their current address for at
least six months.

This program has evolved from strictly weatherization to an “end use” strategy. Usage
reduction measures include cost effective appliance and lighting replacements.

Low-income customers, whose usage is either less than 15 kWh/day or more than 27
kWh/day, will be invited to take part in energy conservation workshops. These

* In the Restructuring Order, the Commission directed that $1,000,000 be spent on CAP in 1999 and that
4000 customers could be enrolled. They indicated that our average cost per customer was $343.
$1,000,000 divided by $343 is 2915. The 3000 enrollment target reflects this change.
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workshops will provide conservation education, energy reduction tips, and usage
reduction measures they can install themselves. These workshops will be held in different
locations in Duguesne Light's service territory.

Customer participation in Smart Comfort has typically involved their participation in the
home visit and a “commitment” to take three energy conservation steps on their own.
The Company bears the primary burden of financing and arranging the installation of the
usage reduction measures. While accounts are monitored and reports on usage are
provided. the customer faces no consequence for increased use.

Beginning in 1999, customers whose electric use increases by more than 10% in the year
Jollowing the Smart Comfort visit and who do not pay their monthly bill in full will be
“defaulted” from the program and be subject to routine collection action, including
potential loss of service.

Funding: The recommended target spending level for Smart Comfort will be $1.0 million
in 1999 increasing to $1.75 million in 2002. Duquesne Light will continue to spend these
funds in a cost-effective manner. If it is able to deliver the expected services to the target
number of enrollees for less, it will do so.

Participants: The target enrollment level for Smart Comfort is 1,000 in 1999, increasing
to 1,750 in 2002.

3. CARES

The purpose of Duquesne Light’'s HELP Program is to assist payment challenged
customers and customers with special needs obtain necessary social service support and
assistance. The program targets customers whose income is less than 150% of the federal
poverty guideline and senior citizens, although no needy customer will be turned away.
An outreach worker or community agency acts as an intermediary between the customer
and the Company in an effort to link the customer to the necessary social service
programs that will enhance the customer’s ability to pay for electric service. The
outreach worker contacts referred customers and, if necessary, makes a home visit to the
custorner.  Referrals are made by Duquesne Light, other utilities, community based
agencies, the PUC, and word of mouth.

Funding: $60.000/year
Participants: approximately 4,500/year

4. Hardship Fund
Duquesne Light’s hardship fund is a partnership with the Dollar Energy Fund (DEF).
DEF provides cash assistance, in part contributed by Duquesne Light’s customers, to
low-income customers to help pay their electric bill.

Funding: Customer contributions are matched up to $325,000 annually. In addition, up
to 10% of the total contributions ($65,000 in 1996) is provided for administrative
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support.
Participants: approximately 2,500/year

5. Consumer Credit Counseling Service (CCCS)
Dugquesne Light has contracted with CCCS to provide counseling and debt management
support to our customers who are in serious financial trouble. The program offers free
help to debt-troubled consumers to rehabilitate their finances and assists the Company in
maintaining customer loyalty and avoiding losses to charge-off or bankruptcy.

Funding: $6,000
Participants: approximately 710/year

VL. Cost Allocation

As approved in the PUC Restructuring Order, the following table identifies the universal
service charge per kWh for each rate class under Duquesne Light’s current tariff. The
charges were calculated based on the allocated distribution costs for each rate class. Rate
classes GS/GM, GMH, GLH, GL and L pertain to both commercial and industrial class
customers. Rate class HVPS pertains to industrial customers.

Rate Class Description Charge per
kWh
RS Residential Service $0.0018
RH Residential Service Heating $0.0014
RA Residential Service Add-On Heat $0.0014
Pump
GS/GM General Service Small and Medium $0.0011
GMH General Service Medium Heating $0.0010
GLH General Service Large Heating $0.0005
GL General Service Large $0.0005
L Large Power Service $0.0005
HVPS High Voltage Power Service $0.0003
AL Architectural Lighting $0.0013
SE Street Lighting Energy $0.0047
MTS Municipal Traffic Signals $0.0010
SM Street Light Municipal $0.0093

SH Street Lighting Highway $0.0028

VII. SPECIFIC ISSUES

A. Enrollment and Funding Requirements .




It is clear that the PUC has chosen and directed Duquesne Light to enroll in universal
service programs a significantly higher number of customers than the Company proposed.
The Company’s proposal was based on a needs assessment which took existing eligibility
requirements and enroliment experience into account.

The Company will actively and aggressively attempt to identify and enroll the number of
customers called for by the Commission. If the Company is unable to identify or enroll
such a number, however, it will conduct a thorough needs assessment in 2000 and
petition the Commission for reconsideration. :

Similarly, the Company recognizes that the Commission has redirected the expenditure of
existing low-income uncollectible and other collection expenses to substantially increase
CAP participation. At this time, “the record (may be) insufficient to conclude that
implementation of the required funding levels requires any particular amount of
additional funding . . .” When the record becomes clearer, the Company will petition to
recover any “additional funding” needed to reach the “required funding levels” or petition
to lower them.

B. Million Solar Roof Program

Notwithstanding the current limited economic opportunity for the effective use of
photovoltaics in Duquesne Light’s service territory, the PUC directed the Company to
“examine this partnership program as an alternative to the OCA’s renewable pilot.”
Further, the Company, prior to this examination, was directed to develop a loan level of
$250,000. The Company will do both.

If there does not prove to be sufficient interest or opportunity to effectively implement the
proposal, the Company will return to the Commission for guidance on alternate
programming.

The cost of capital used in calculating the cost of the loan and made part of any loan
offering made by the Company should be the pre-tax cost of capital granted by the
Commission in the company’s last base rate case.

IIl. FUTURE PLANS
A. On-going Program Review and Modification

Duquesne Light will continue its efforts to identify new services and programs which will
enable its low-income, payment challenged customers to make affordable payments for
the electric service they use. Examples may include, but are not limited to matching
programs that more rapidly reduce arrearage balances, creative payment arrangements
that recognize temporary customer problems, or alternate rate designs, e.g. a CAP rate.
Our intent is to take into account a customer’s past performance with us while finding
ways to increase revenues collected and reduce collection costs.




In addition, we will continue to explore the introduction of new energy conservation
measures and may choose to explore alternate metering or usage control devices which
will help make the customer’s payment for electric service more affordable.

In order for universal service to work, Duquesne Light suggests that the PUC must work
with us to encourage customers to enroll in the programs. Low-income customers will
regularly be given the opportunity to enroll in universal service programs. If a customer
chooses to file an informal or formal complaint with the PUC, rather than enrolling in
universal service, the customer should be bound by the PUC decision and not referred
back to the utility for universal service. For the programs to be cost effective, cost
reductions must occur before collection activities are instituted. Each additional
collection step taken reduces the benefits of universal service and increases the cost.

B. Needs Assessment

As indicated above, the Company will conduct a thorough needs assessment in 2000.
This assessment will enable the Company to verify the estimated need identified by the
Commission. It will also take into account the Company’s experience with expanded
eligibility requirements and aggressive solicitation practices. Based on the needs
assessment, the Company may petition the Commission for reconsideration of its
universal service targets.

C. Evaluations

The Company endorses the implementation schedule set forth in the Reporting
Requirements Regulation, particularly the requirement to submit revised program plans.
In addition to the use of a third party to conduct an impact evaluation in 2003, the
Company will continue to conduct its own internal program evaluations. Based on.the
results, the Company will propose program modifications both on the schedule contained
in the regulation and as the need arises.

IV.  CONCLUSION

Universal service is that collection of policies, protections, and services that help low-
income customers to maintain electric service. It includes customer assistance programs,
termination of service protection, and services that help low-income customers to reduce
or manage energy consumption in a cost-effective manner. Duquesne Light has been and
will continue to be a leader in the provision of such services.

The PUC has recognized that not all eligible customers will take part in the programs
offered nor will those taking part successfully maintain their participation. For those who
choose not to take part or who default, the consequences, including termination, must be
swift and sure.

As has been documented over time, Duquesne Light is committed to making these
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programs work. To succeed it will need the active cooperation of many stakeholders, not
the least of which is the PUC. Through its practices, the PUC should encourage
customers to take advantage of the opportunities offered them through these universal
service programs. The Commission, the Customer, and the Company working together
have the potential to enable universal service participants to maintain electric service at
affordable prices. Only our mutual cooperation will make our mutual success possible.
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Duquesne Light Company
Consumer Education Expense Budget'
Serial Direct Limited Employee Media Community | Customer | State-wide Total
Education Mail Media Communications | Relations Relations Service Media
Year 1 $0.30 $2.00 $0.30 $0.10 $0.10 $0.30 $0.60 $1.20 $ 490M
Yearl Q.20 200 Q.30 0.10 Q10 0.30 0.60 1.20 $ 480M
Year 3 0.20 0.80 0.20 0.10 0.10 0.30 0.60 0.60 $ 2.00M
Year 4 0.20 0.80 0.20 0.10 0.10 0.30 0.60 0.60 $ 290M
Total $ 0.90M $ 5.60M $ 1.00M $ 040M $ 0.40M $ 120M $ 2.40M $ 360M [$ 15.50M
36.13% 6.45% 2.58% 7.74% 15.48% 23.23%

5.81%

2.58%

! Includes ALL Consumer Education activities, and includes the incremental out-of-pocket expenses contained within the May 6, 1998 Customer Choice Local
Consumer Education Plan for 1998.
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Response:

(2)

Response:

(3)

Response:

DUQUESNE LIGHT COMPANY
Supporting Information
Tariff No. 18

Applicability; public utilities other than canal, turnpike, tunnel, bridge and
wharf companies.

Whenever a public utility other than a canal, turnpike, tunnel, bridge and
wharf company files a tariff, revision or supplement effecting changes in
the terms and conditions of service rendered or to be rendered, it shall
submit to the Commission, with the tariff, revision, or supplement,
statements showing all of the following:

The specific reasons for each change.

In compliance with the PUC Order at R-00974104 entered May 29, 1998,
Tariff No. 18 establishes tariffs under which customers may avail
themselves to direct access to other Electricity Generation Suppliers in
accordance with the Electricity Generation Customer Choice and
Competition Act of 1996.

The total number of customers served by the utility.
580,797 as of May 31, 1998.
A calculation of the number of customers, by tariff subdivision, whose bills

will be affected by the change.

# of Customers # of Customers # of Customers
Tariff Rate affected 1/1/99 affected 1/2/99 affected 1/2/2000

Rate RS 165,673 331,346 497,018
Rate RH 7.630 15,260 22 889
Rate RA 971 1,943 2,914

For Rate GS/GM, commercial customers to participate in Customer
Choice will be determined on a first-come, first-served basis until such
time that on 1/1/99 one-third of the class peak load and on 1/2/99 two-
thirds of the class peak load has been designated as electing to shop for
an alternate supplier.

All industrial GS/GM customers with load greater than 20 kW, and all Rate
GL, Rate L and Rate HVPS customers will be able to shop for a portion of
their energy supply. That portion will be determined on 1/1/99 by the



(4)

Response:

(5)

Response:

(6)

Response:

(7)

customers' prorated share of one-third of the class peak demand and on
1/2/99 by the customer’s prorated share of two-thirds of the class peak
demand.

For the lighting rate classes (Rates SM, SE, SH, AL, PAL, MTS),
participation in Customer Choice will be determined on a first-come, first-
served basis until such time on 1/1/99 that one-third of the class peak load
and on 1/2/99 two-thirds of the class peak load has been designated as
electing to shop for an alternate supplier.

On January 2, 2000, all retail customers will be eligible to obtain all of their
electricity from an alternate supplier.

The effect of the change on the utility's customers.

In accordance with the phase-in provisions of the Commission’s Order,
customers will be able to obtain all or a portion of their electricity from a
supplier other than Duquesne Light. On January 1, 2000, all customers
will be able to acquire all of their electricity from an alternate supplier. A
customer's ability to purchase electricity at a price lower than the
“shopping credit” provided for in Tariff No. 17 rate schedules will
determine the impact on the customer's bill.

The effect, whether direct or indirect, of the proposed change on the
utility’s revenues and expenses.

Because of the uncertainties regarding actual levels of customer
pariicipation in retail access, the Company is unable to reasonably
forecast the impact on revenues and expenses. Additionally, until such
time that the CTC is determined by the divestiture of the Company’s
generating assets, the impact on revenue is not quantifiable.

The effect of the change on the service rendered by the utility.

For those customers electing to purchase their electricity from another
supplier, generation services will no longer be provided. All other services
will remain unaffected. There will be no effect on the service provided to
those customers who retain Duquesne Light as the supplier of electricity.

A list of factors considered by the utility in its determination to make the
change. The list shall include a comprehensive statement as to why
these factors were chosen and the relative importance of each. This
subsection does not apply to a portion of a tariff change seeking a general



Response:

(8)

Response:

(9)

Response:

(10)

Response:

(1)

Response:

(b)

(1)

these factors were chosen and the refative importance of each. This
subsection does not apply to a portion of a tariff change seeking a general
rate increase as defined in 66 Pa. C.S. § 1308 (relating to voluntary
changes in rates.)

Retail access has been directed by Pennsylvania legislation

Studies undertaken by the utility in order to draft its proposed change.
This paragraph does not apply to a portion of a tariff change seeking a
general rate increase as defined in 66 Pa. C.S. § 1308.

None.

Customer polls taken and other documents which indicate customer
acceptance of and desire for the proposed change. If the poll or other
documents reveal discernible public opposition, an explanation of why the
change is in the public interest shall be provided.

None.

Plans the utility has for introducing or implementing the changes with
respect to its ratepayers.

The Company will participate in the Statewide Education Programs on
Customer Choice coordinated by the PUC commencing June 22, 1998 as
well as implementing its own regional education efforts at the same time,
in accordance with the Customer Education Program submitted in the
compliance filing.

F.C.C., F.E.R.C., or Commission orders or rulings applicable to this filing.
Pennsylvania PUC Order at R-00974104,

Whenever a public utility other than a canal, turnpike, tunnel, bridge and
wharf company files a tariff, revision or supplement which will increase or
decrease the bills to its.customers, it shall submit, in addition to the
requirements of subsection (a), to the Commission, with the tariff, revision,

or supplement, statements showing all of the following:

The specific reasons for each increase or decrease,



Response:

2)

Response:

(3)

Response:

(4)

Response:

(%)

Response:

(6)

Response:

See response to § 53.52 (a) (1).

The operating income statement of the utility for a 12-month period, the
end of which may not be more than 120 days prior to the filing. Water and
wastewater utilities with annual revenues under $250,000 and municipal
corporations subject to Commission jurisdiction may provide operating
income statements for a 12-month period, the end of which may not be
more than 180 days prior to the filing.

See attached copy of the Company’s income statement for the twelve
months ended March 31, 1998.

A calculation of the number of customers, by tariff subdivision, whose bills
will be increased.

Customers bills' for Duquesne Light Company services will not be
increased as a result of the application of the changes contained Tariff
No. 18. '

A calculation of the total increases, in dollars, by tariff subdivision,
projected to an annual basis.

Revenues will not be increased as a result of the changes contained in
Tariff No. 18.

A calculation of the number of customers, by tariff subdivision, whose bills
will be decreased.

For the number of customers that are eligible to acquire electricity from an
alternate supplier and receive the “shopping credit” contained in the Tariff,
see the response to § 53.52 (a) {3). The extent to which the customers
will decrease their total energy costs will be determined by the price at
which they purchase electricity from an alternate supplier.

A calculation of the total decreases, in dollars, by tariff subdivision,
projected to an annual basis.

The Company cannot determine the total decreases because of
unknowns such as actual level of participation in Customer Choice and
the ultimate rates for electricity that will be paid by the customers that

elect and alternate supplier.



Duquesne Light Coﬂmy {oniy)
STATEMENT OF INCOME

FOR THE TWELVE MONTHS ENDED MARCH 31, 1998

{(Unaudited)

OPERATING REVENUES

OPERATING EXPENSES & TAXES:
Operation Expense

Maintenance .

Depreciation and amortization Lease. Imprvmt
Amort of Property Losses

Taxes Other than Income Taxes

Prov. For Inc, Taxes Federal

Prov. For Inc, Taxes State

Prov. For Deferred Taxes

Prov. For Defarred Income Taxes - CR
Investment Tax Credit Adjustment

Gain from Disposition of Allowance
TOTAL OPERATING EXPENSE & TAXES

NET OPERATING INCOME

Equity in Sub co's Earnings
Non-Operating Rental Inc/Exp
Iinterest Revenues

Allow for Equity Funds Used Const
Misc Non-Operating Income
TOTAL OTHER INCOME

Misc. Non-Operating Deductions
Amort of Regutatory Assets
Bonations

Civic, Pol & Related Activities
Other

TOTAL INCOME DEDUCTIONS

Income tax - Other Inc. & Ded
lnvestment Tax Credits
TAXES APPL TO OTHER INC & DED

TOTAL OTHER INCOME & DED - NET
INCOME BEFORE INTEREST CHARGES

Interest on Long-Term Debt
Amort Debt Disc/Exp

Amort of Debt Premium

Other [nterest

Allow Brwd Fnds Used Dur Const
TOTAL INTEREST CHARGES

NET INCOME

PREFERRED AND PREFERENCE DIVIDENDS
EARNINGS AVAILABLE FOR COMMON STOCK

Twelve Months
Ended
March 31, 1998

$1,137,121,300

464,988,222
85,424,401
219,298,266
0
80,321,305
98,196,500
27,236,600
22,234,186
{50,682,323)
(7,803,485)
(267,920)

938,845,752
198,175,548

39,791,604

(42,220)
14,549,820
1
6,335,628

60,634,833

4,311,518
0
1,858,201
742,690
2,000,803

8,913,212

(2,714,200)
{616,200}

(3.330,400)
55,052,021
253,227,569

80,748,610

5.857,827
(152,782)

30,389,418
{2,257,243)

114,585,830
$138,641,739

3,741,991
$134,899,748
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LIST OF MODIFICATIONS MADE BY THIS TARIFF

Tariff 18 reflects modifications to the rules and regulations, rates and riders contained herein reflecting the
provisions of the Electricity Generation Customer Choice and Competition Act and the directives of the
Public Utility Commission’s Order at R-00984104. Specifically, the tariff now provides for electric service
that includes the supply of a portion or all of a customer’s electricity and the delivery of that electricity or
the delivery only of electricity purchased from an alternate supplier.

The charges in the individual rate schedules and riders have been unbundled into transmission, distribution,
generation and competitive transition charge components and will be billed to customers for supply and/or

delivery services.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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LIST OF COMMUNITIES SERVED
The Cormpany renders service in portions of Allegheny and Beaver Counties, Pennsylvania. Electric

service is available in all localities where the Company has distribution fagilities, including all or a portion of
the following cities, boroughs and townships.

ALLEGHENY COUNTY

Cities and Boroughs

Aspinwall Dormont Jefferson Rosslyn Farms
Avalon Dravosburg Leetsdale Sewickley
Baldwin Duquesne Liberty Sewickiey Heights
Bell Acres East McKeesport Lincoln Sewickley Hills
Bellevue East Pittsburgh McKeesport Sharpsburg
Ben Avon Edgewood McKees Rocks Swissvale
Ben Avon Heights Edgeworth Millvale Thornburg
Bethel Park Emsworth Monroeville Trafford
Blawnox Etna Mt. Oliver Turtle Creek
Braddock Forest Hills Munhall Verona
Braddock Hills Fox Chapel North Braddock Versailles
Brentwood Franklin Park Oakmont Wall
Carnegie Glassport Osborne West Homestead
Castle Shannon Glenfield Pennsbury Village West Mifflin
Chalfant Green Tree Pittsburgh Waest View
Churchill Haysville Pleasant Hills Whitaker
Clairton Heidleberg Plum Whitehall
Coraopolis Homestead Port Vue White Oak
Crafton Ingram Rankin Wilkinsburg
Wilmerding
Townships
Aleppo Kilbuck OChio Shaler
Baldwin Leet Penn Hills Stowe
Collier McCandless Pine Upper St. Clair
Crescent Moon Reserve West Deer
Findlay Mt. Lebanon Richland Wilkins
Hampton Neville Robinson
Indiana North Versailles Ross
Kennedy O'Hara Scott

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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Cities and Boroughs

Aliquippa
Ambridge
Baden
Beaver
Beaver Falls
Bridgewater
Conway

Townships

Brighton
Center
Daugherty
Greene

LIST OF COMMUNITIES SERVED - {Continued}

BEAVER COUNTY

East Rochester
Eastvale
Economy
Fallston

Frankfort Springs

Freedom
Georgetown

Hanover
Harmony
Hopewell
Independence

Glasgow
Hookstown
Industry
Midland
Monaca

New Brighton
Chioville

New Sewickley
Patterson
Potter

Pulaski

Patterson Heights
Rochester
Shippingport
South Heights
West Mayfield

Raccoon
Rochester
Vanport
White

ISSUED: JUNE 18, 1998

EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS

THE ELECTRIC SERVICE TARIFF

1. FILING AND POSTING A copy of the tariff, comprising the Ruies and Regulations, Rates and Riders,
and governing electric service, is filed with the Pennsyivania Public Utility Commission and is posted and
open to inspection at the offices of the Company where payments are made by customers.

2. REVISIONS The tariff is subject to such change and madification as may be made from time to time,
in the manner prescribed by the Public Utility Law. If any rate for electric service is increased, the affected
customer shall have the option of discontinuing service, but shall be obligated to pay the increased rate
from the effective date thereof until service has been discontinued.

3. APPLICATION Rates of this tariff apply as a result of “The Electricity Generation Customer Choice
and Competition Act,” (Act} Title 66 Pa.C.S. Chapter 28. The purpose of the Act is to modify existing
legislation and regulations and to establish standards and procedures to grant direct access by retail
customers to the competitive generation market while maintaining a safe and reliable electric system for all.
Retail customers are direct purchasers of electric power for use at their facility. Unless indicated
otherwise, “retail customer” and “customer” used throughout this tariff shall have the same meaning.
Direct access shall mean the right of Electric Generation Suppliers (EGS} and retail customers to utilize and
interconnect with the electric transmission and distribution system of the Company on a non-discriminatory
basis at rates and terms and conditions of service comparable to the Company’s own use of the system to
transport electricity from any generator of electricity to any retail customer.

Electric service provided by the Company, will include the jurisdictional transmission and distribution
facilities required to deliver electricity to the retail customer and the current Company activities in
connection with such transmission and distribution facilities. The unbundled rates of this tariff shall apply
to retail customers accessing the transmission and distribution systems. The supply of generation may be
provided by the Company, by an alternative EGS, or by the Company and an alternative EGS. Rates for
generation shall apply per applicable tariffs of the Company or the EGS.

The Competitive Transition Charge {CTC) is a non-bypassable charge applied to the bill of every customer
accessing the Company’s transmission or distribution system. The CTC is designed to recover the
Company’s transition or stranded costs as determined by the Pennsylvania Public Utility Commission
{Commission). In general, transition or stranded costs are the Company’s known and measurable net
electric generation-related cost, determined on a net present value basis over the life of the asset or liability
as part of its restructuring plan, which traditionally would be recoverable under a regulated envircnment but
which may not be recoverable in a competitive electric generation market and which the Commission
determines will remain following mitigation by the Company. Transition and stranded costs also include
other costs as defined in the Act.

The Company shall file an annual reconciliation of the CTC recovery on a rate class specific basis. The
reconciliation will include a redetermination of the CTC rates necessary to recover the Annual CTC Revenue
Requirement based upon the difference between CTC revenue from actual sales by rate class and the
forecasted sales by rate class. The adjusted CTC rates will be set to the level necessary to refund or
recover previous over or under recoveries of the annual CTC revenue requirements for the next recovery
period.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - (Continued)

THE ELECTRIC SERVICE TARIFF - {Continued)

3.  APPLICATION - (Continued)
Unless indicated otherwise, “electric service” or “service” used throughout this tariff shall have the same

meaning. For retail customers who purchase all of their electricity requirements from the Company, electric
service applies to the delivery and supply of electricity by the Company. For retail customers who
purchase all or part of their electricity requirements from an EGS, electric service applies to the delivery

function only, and the electricity, if applicable, supplied by the Company.

The rules and guidelines provided in the Company’s “Electric Generation Supplier Coordination Tariff”
{Supplier Tariff} shall apply to EGS’s accessing the Company’s transmission and distribution systemns to
supply electricity to retail customer. Those rules and guidelines shall apply as applicable to retail customers
who elect to purchase part or all of their electricity from an EGS. Copies of these rules may be obtained at

the Company’s offices.

in the event that a customer: 1} is not eligible to obtain electricity from an EGS; 2) elects not to obtain
electricity from an EGS; 3} elects to have the Company supply electricity after having previously purchased
electricity from an EGS, or 4} contracts with an EGS who fails to supply electricity, the Company will
provide electricity at the charges of the applicable rate defined in this tariff. The rates of this tariff, the
Supplier Tariff and any other applicable tariffs shall apply to the energy or energy and demand as required
by the customer to the extent the Company is supplying power to the customer.

Rates of the tariff apply only to the Company's Standard Service delivered from overhead supply lines
except in certain restricted areas where the Company is required to provide underground distribution.
Riders of the tariff amend or modify the terms governing the electric service under the rates to which they
apply. Standard Service is alternating current of sixty cycles frequency, conforming as to voltage and
phase with the following list of standard nominal service delivery voltages.

SINGLE-PHASE THREE-PHASE

120 volts, 2 wire 120/208 volts, 4 wire 11,500 volts, 3 wire
120/240 volts, 3 wire 230 volts, 3 wire 13,200/23,000 volts, 4 wire
120/208 volts, 3 wire 2771480 volts, 4 wire 23,000 volts, 3 wire

230 voits, 2 wire 460 volts, 3 wire 69,000 volts, 3 wire

460 volts, 2 wire 2,400 volts, 3 wire 138,000 volts, 3 wire
230/460 volts, 3 wire 2,400/4,160 volis, 4 wire 345,000 volts, 3 wire

2,400 volts, 2 wire
23,000 volts, 2 wire

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - {Continued)

CONTRACTS, DEPOSITS AND ADVANCE PAYMENTS

4. CONTRACTS The Company reserves the right to require the customer to sign a written contract
indicating the rate for electric service and to require a contract term which, in the judgment of the
Company, is sufficient to justify the cost of any facilities installed for the exclusive use of the customer.
Receipt of electric service, however, shall constitute the receiver a customer of the Company, subject to its
rules and regulation, whether service is based upon contract, agreement, accepted signed application or
otherwise. The customer shall notify the Company, in advance of receipt of electric service, of the
customer's name, address to which the electricity is to be delivered, the address to which the bill is to be
mailed, the date delivery of electricity is to commence, and provide information requested by the Company
regarding the customer’s credit standing. The customer shall notify the Company to cancel electric service
and the customer shall be responsible for payment for all electric charges until the customer has so notified

the Company to cancel electric service.

The Company at its sole discretion may enter into special contracts for electric service with industrial or
commercial customers having load of at least 100 kW to address changing business needs or operating
conditions, for incremental sales of at least 100 kW from existing or new industrial customers, or to
address less expensive competitive alternatives for energy to be used for applications other than space
heating, If requested by the Company, the customer shall provide to the Company, on a confidential basis,
all information, records and financial analysis necessary to evaluate the customer’s request for a special
contract.

Terms and conditions of service will be mutually agreed upon by the Company and the customer and
included in a signed contract, which will be filed with-the Public Utility Commission. The Company at its
sole discretion may request Public Utility Commission approval, The terms of the agreement will be
confidential upon filing with the Commission. Rates established under special contracts will be sufficient to
recover, at a minimum, all appropriate incremental costs and a contribution to fixed costs.

The contract shall contain all terms and conditions and the rates and charges to be paid for electric service.
The contract shall be for a period of no less than five years and no greater than ten years.

The contract will be terminated by the Company if the Company charges are not paid when due as
specified in Tariff Rule No. 21, before the addition of the Late Payment Charge. Upon termination of the
contract under these conditions, the regular electric tariff rates will be applied to electric service rendered
from that point forward. A new special contract will not be made available to a customer whose previous
special contract was terminated because of failure to pay bills as specified in Tariff Rule No. 21.

For contracts that do not contain provisions governing the customer’s rights under direct access, the
customer may continue to purchase electricity from the Company in accordance with the terms and
conditions of the contract, or, terminate the contract and obtain electricity from an EGS subject to their
eligibility under direct access. For customers who continue to purchase power from the Company through
their contract, the Company will unbundle the contract in a manner that retains the customer discount and
that reflects the T, D and CTC charges embedded in the customer contract. For customers who elect to
terminate their contract and obtain electricity fram an EGS, the customer will return to the otherwise
applicable tariff rates.

For contracts that contain provisions governing the customer’s rights under direct access, the Company
will unbundle the customer’s contract and the customer will be eligible to obtain electricity from an EGS
only in accordance with the terms and conditions of the customer’s contract.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - (Cantinued)

CONTRACTS, DEPOSITS AND ADVANCE PAYMENTS - {Continued)

B. DEPOSITS AND ADVANCE PAYMENTS The Company reserves the right to require a cash deposit
from applicants taking service for a period of less than thirty days, in an amount equal to the estimated
gross bill for such temporary service. The gross bill shall include all fixed, demand and energy charges per
the applicable tariff. Deposits may be required from all other applicants when credit has not been
established or from existing ratepayers when such ratepayer's credit standing is impaired by delinquent
payments of any two consecutive electric bills or three or more bills within the preceding 12 months or as
a condition to the recannection of service or by failure to comply with a settlement or amortization
agreement. The amount of the deposit will not exceed the estimated gross bill for two months for
applicants and the average actual bill for two months for existing ratepayers. Deposits secured from a
residential applicant or ratepayer shall be returned to the depositor when he shall have paid undisputed bills
for service over a period of 12 consecutive months without having service terminated and without having
paid his bill subsequent to the due date on more than two occasions as long as the ratepayer is not
currently delinquent. Deposits secured from other than residential customers shall be returned to the
depositor upon annual review provided such depositor shall have paid undisputed bills during those
consecutive 12 months without having service terminated and without having paid his bill subsequent to
the due date so long as the ratepayer is not currently delinquent. The payment of any undisputed bill shall
be payment of the bill within thirty days following presentation of the bill, or the payment of any contested
bill, payment of which is withheld beyond the period herein mentioned and the dispute is terminated
substantially in favor of the ratepayer and payment made by the ratepayer within 15 days thereafter. The
Company will pay interest on residential cash deposits at the rate of the average of 1-year Treasury Bills for
September, October and November of the previous year beginning May 1, 1995 and January 1, 1896 and
each year thereafter, without deduction for any taxes thereon. For all other cash deposits, the Company
will pay interest at the rate of six percent per annum without deduction for any taxes thereon. On deposits
held for more than one year, accrued interest will be paid at the end of each anniversary year., Upon the
return of a deposit, any unpaid interest accrued thereon will be paid. Where service is discontinued, the
deposit and unpaid interest accrued thereon to the date of discontinuance of service, less the amount of all
bills due the Company, will promptly be paid to the ratepayer. The Company reserves the right to require
payment in advance for seasonal service, when the applicants elect to take such service, in an amount
equal to the estimated gross charges for such seasonal service as determined by the provisions of the rate
under which this service is taken.

INSTALLATION OF SERVICE

6. INSTALLATION RULES Service installations shall be made in accordance with the Company's
"Electric Service Installation Rules," copies of which may be obtained at the Company's offices.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1299
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RULES AND REGULATIONS - (Continued)

INSTALLATION OF SERVICE - {Continued)

7. SUPPLY LINE EXTENSIONS -1

A. Definitions
For the purposes of this rule, the following definitions are applicable:

{1) Contractor cost - The amount paid to a contractor for work performed on a line
extension.

{2) Direct labor cost - The pay and expenses of public utility employees directly
attributable to work performed on line extensions, but does not include construction
overheads or payroll taxes, workers' compensation expenses, or similar expenses.

{3) Direct material cost - The purchase price of materials used for a line extension, but
does not include the related stores expenses. In computing direct material costs,
proper allowance should be made for unused materials recovered from temporary
structures, and discounts allowed and realized in the purchase of materials.

{4) Total construction cost - The contractor cost, direct labor cost, direct material cost,
stores expense, construction overheads, payroll taxes, workers’ compensation
expenses, or similar expenses.

(5) Current Year - For purposes of calculating a revenue guarantee, current year shall be
each consecutive period of 12 calendar months following the date permanent electric
delivery service was first provided to a customer.

{6) Income Tax - Federal and State tax relating to the tax liability of contributions in aid-
of-construction.

B. Overhead Areas

(1) In areas where the existing supply lines are overhead, the Company will construct and
maintain extensions of all single-phase overhead suppiy lines operating at 23,000
volts or less to the customer'’s property line without a guarantee of revenue.

(2} In areas where the existing supply lines are overhead, the Company will construct and
maintain extensions of all three-phase overhead supply lines, operating at 23,000
volts or less, which are usable as a part of its general supply system without a
guarantee of revenue. When the three-phase supply line extension is to supply
service exclusively to a single customer, such a supply line will be extended to the
custormer’s property line only'if a guarantee of revenue is provided by the customer
over a period of five years or less which is sufficient to recover the actual total
construction cost of the three-phase overhead line extension, iess the estimated total
construction cost for an equivalent single-phase overhead line extension. Any
additional revenue payment required will include the related income tax.

ISSUED: JUNE 18, 1998 ' EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - {Continued}

INSTALLATION OF SERVICE - (Continued)

7. SUPPLY LINE EXTENSIONS - {Continued)
B. Overhead Areas - {Continued)

(3) When the customer has a severe fluctuating or unbalanced load, or requests an
alternate routing or a deviation from the Company's standard overhead construction
practices, the additional cost incurred plus the related income tax will be borne by the
customer and will not be included when determining the revenue guarantee amount.

C. Underground Areas

{1) In areas where the existing supply lines are underground outside the limits of a
residential development covered by Tariff Rule 13.2, the Company will construct and
maintain extensions of all single-phase underground supply lines operating at 23,000
volts or less which are usable as part of its general supply system without a
guarantee of revenue. When the single-phase supply line extension is to supply
electricity exclusively to a single customer, such a supply line will be extended to the
customer's property line only if a guarantee of revenue is provided by the customer,
over a period of three years or less which is sufficient to recover the actual total
contractor cost, direct labor cost and direct material cost for the full length of the
single-phase underground line extension, less the estimated total contractor cost,
direct labor cost, and direct material cost for an equivalent single-phase overhead line
extension.

(2) In areas where the existing supply lines are underground outside of the limits of a
residential development covered by Tariff Rule 13.2, the Company will construct and
maintain extensions of all three-phase underground supply lines operating at 23,000
volts or less which are usable as part of its general supply system without a
guarantee of revenue. When the three-phase supply line extension is to supply
service exclusively to a single customer, such a supply line will be extended to the
customer’s property line only it a guarantee of revenue is provided by the customer
over a period of three years or less which is sufficient to recover the actual total
construction cost of the three-phase underground line extension, less the estimated
total construction cost for an equivalent single-phase overhead line extension. Any
additional revenue payment required will include the related income tax.

(3} When the customer has a severe fluctuating or unbalanced load, or requests an
alternate routing or a deviation from the Company's standard underground
construction practices, the additiona! cost plus the related income tax will be borne
by the custormer and will not be included when determining the revenue guarantee
amount.

ISSUED: .JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - {Continued)

INSTALLATION OF SERVICE - {Continued)

7. SUPPLY LINE EXTENSIONS - {Continued)
D. Rights-of-Way

Before construction of a line extension, satisfactory rights of way and other necessary
permits must be granted to the Company for the construction of the supply line extension
along the route selected by the Company. The customer agrees to pay the Company any
initial and recurring rights-of-way or license fees in excess of an amount normally incurred
by the Company in constructing and maintaining the supply line extension,

E. Revenue Guarantees

The revenue guarantee amount shall be the actual cost of the line extension. The annual
revenue guarantee amount shall be the revenue guarantee amount, divided by the number
of years in the guarantee period.

The annual revenue guarantee amount will be reviewed yearly and will be adjusted to the
minimum charges as provided in the applicable rate schedule on the following basis:

{1) When the total of the monthly bilis for Company charges at the end of the current
year are less than the annual revenue guarantee amount, a payment equal to the
difference plus the related income tax where applicable shall be immediately due and
payable.

{2} When the total of the monthly bills, for Company charges within the number of years
in the guarantee period, equals or exceeds the revenue guarantee amount, no further
payments are required. Any prior payments in excess of the revenue guarantee
amount will be refunded with accrued interest.

{3) If an additional customer is served from the line extension, the revenue guarantee
amount will be reduced to the cost of the line extension which is used exclusively to
serve the single customer. |If the cost of the line extension to serve the new
customer would increase the revenue guarantee amount for an existing customer, the
extension shall be considered as a new line extension,

{4) In the event the customer discontinues or cancels service before the end of the
guarantee period, the balance of the revenue guarantee amount plus the related
income tax where applicable shall be immediately due and payable.

8. CONNECTION CHARGES The Company reserves the right to make a reasonable charge including the
related income tax, payable in advance, for service lines and for equipment installed for the exclusive use
of a customer which exceed Company established standards described in the Company's "Electric Service
Installation Rules."

ISSUED: JUNE-18, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATICNS - {Continued)

o
INSTALLATION OF SERVICE - {Continued)
9. RELOCATIONS OF FACILITIES
° A. Pole Removal or Relocation for Residential Customers

When requested by a residential property owner who is not otherwise entitled to receive
condemnation damages to cover the cost of the pole removal or relocation or who is not
requesting a pole removal or relocation as the resuit of damages caused by the intentional
or negligent conduct of any party, the Company will when it is practicable, subject to the
execution and receipt of required easements, licenses or municipal permits, remove or
® relocate a pole or poles and associated attachments, upon receipt, in advance, of the
Company's estimated contractor or direct labor and direct material costs associated with
the particular pole removal or relocation, less any maintenance expenses avoided as a
result of the pole removal or relocation.

For purposes of this Rule, the following definitions are applicable:

(1) Contractor costs - Amount paid by the utility to a contractor for work performed on a
pole removal or relocation.

{2) Direct labor costs - Includes pay and expenses of public utility employees directly
attributable to work performed on pole removals or relocations. Excludes payrolt
® taxes, workmen’s compensation, similar items of expense and construction overhead

costs.

(3} Direct materials costs - Includes the purchase price of materials used in performing a
pele removal or relocation and excludes the related stores expenses. Proper
allowance shall be made for unused materials, and materials recovered from

® ternporary structures, and for discounts allowed and realized in purchase of materials.

{4) Income tax - Federal and State tax relating to the tax liability of contributions in aid-
of-construction.

B. Other Company Facilities for all Customers

When requested or required by the action of a customer or a third party, relocation of
Company facilities, except those covered under Section A of this Rule, will be performed
by the Company upon receipt, in advance, of the Company’s estimated total direct and
indirect costs including the related income tax of such relocations from the customer or
such third party. The Company may waive charges under this rule if, in the Company’s
® judgment, the location of the Company’s existing supply line andjor service line on the
customer's property restricts the growth of the customer's operations and the potential
increase in the Company's revenues.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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INSTALLATION OF SERVICE - (Continued)

10. ONE SERVICE OF A KIND Only one service of each type as to voltage and phase will be provided to
a customer under one contract; provided, however, that when, in the judgment of the Company,
® compliance with Rule No. 17, Fluctuations and Unbalances, may be most economically effected by
establishing a separate service connection for a portion of the customer’s load, such separate service
connection may, at the option of the customer, be combined, notwithstanding similarity as to voltage and
phase, with other service connections under a single contract for the customer's entire electric delivery
service requirements at the affected location. Electric service at different premises, regardless of voltage
o or phase, shall never be combined for billing under one account for the purpose of reducing Company
charges.

11. METER SUPPORTS The customer shall provide on the premises, at a location satisfactory to the
Company, proper space, supports, and enclosures for metering equipment.

12. TRANSFORMERS AND CONTROL EQUIPMENT Where, in the judgement of the Company, it is
® necessary to install transformers and other control or protective equipment on the customer's premises, the
customer shall provide a suitable place, foundation and housing for such installation, in accordance with
the Company's "Electric Service Installation Rules.” '

13. CUSTOMER'S FACILITIES The installation and maintenance of the customer's wiring and equipment
shall be in accordance with the Company's "Electric Service Installation Rules” and shall be subject to the
® approval of the proper authorities. The Company is not required to provide electric service thereto unless
so approved, but does not assume any responsibility for securing such approval. The Company shall not be
liable for damages or injuries resulting from any defects in the customer's wiring or equipment.

13.1 UNDERGROUND DISTRIBUTION

» A. When the Company is required by governmental order or enters into agreements with
redevelopment authorities, a private real estate developer or a group of customers to
change its distribution supply lines from overhead to underground, customers recelving or
1o receive electric service at voltages of 600 volts or less from these supply lines shall
provide at their own expense the necessary facilities for receiving such underground
service.

B. Underground Service Lines from Overhead Supply Lines
{1} Service Line Voltages Under 600 Voits.
{a) Where an underground service line is installed from the Company's overhead,
D street secondary supply lines, the customer shall furnish and install all

conductors and conduit in accordance with the Company's "Electric Service
Installation Rules."”

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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13.1 UNDERGROUND DISTRIBUTION - {Continued)
B. Underground Service Lines from Overhead Supply Lines - {Continued)
{2} Service Line Voltages Over 600 Volts.

{a} Where the Company's supply lines are overhead, the customer shall furnish and
install all conduits or ducts for the underground primary service line within the
street area as well as all necessary conduit, ducts, manhoiles and junction boxes
on private property in accordance with the Company's "“Electric Service
Installation Rules.™

13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS

A. Definitions

The following words and terms, when used in this rule shall have the following meanings,
unless the text clearly indicates otherwise.

{1} Applicant for Electric Service - The developer of a recorded plot plan consisting of five
or more lots, or of one or more five-unit apartment houses.

{2) Developer - The party responsible for constructing and providing improvements in a
development, that is, streets, sidewalks, and utility-ready lots.

{3) Development - A planned project which is developed by a developer/applicant for
electric service set out in a recorded plot plan of five or more adjoining unoccupied
lots for the construction of single-family residences, detached or otherwise, or mobile
homes and one or more five-unit apartment houses, all of which are intended for year-
round occupancy, if providing electric service to such project necessitates extending
the Company's existing distribution lines.

{#4) Distribution line - An electric supply line of untransformed voltage which delivers
energy to one or more service lines.

{5} Service line - An electric supply line of transformed voltage which delivers service to
a residence or building as described in the Company's Construction Standards,

{6) Subdivider - The party responsible for dividing a tract of land into building lots which
are not to be sold as utility-ready lots.

{7) Subdivision - A tract of land divided by a subdivider into five or more adjoining
unoccupied lots for the construction of single-family residences, detached or
otherwise, or one or more five-unit apartment houses, all of which are ‘intended for
year-round occupancy, if providing electric delivery service to such subdivision
necessitates extending the Company's existing distribution lines.

N

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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INSTALLATION OF SERVICE - {Continued)

13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - (Continued)
B. Installation of Distribution and Service Lines

Distribution and service lines installed under an application for electric service within a
development will be installed underground; will conform to the Company's construction
standards, the Pennsylvania PUC regulation 57.26 of Title 52 {relating to construction and
maintenance of facilities), the specifications set forth in the National Electric Safety Code
(NESC), and will be owned and maintained by the Company. Pad-mounted transformers
will be installed as a Company construction standard, Excavating and backfilling shall be
performed by the developer of the project or by another agent as the developer may
authorize. Installation of service-related Company facilities will be performed by the
Company or by another agent as the Company may authorize. Street-lighting lines
installed then or thereafter within the same development will also be installed
underground, upon terms and conditions prescribed elsewhere in the Company's tariff.
The Company will not be liable for injury or damage occasioned by the willful or negligent
excavation, breakage, or other interference with its underground lines occasioned by
anyone other than its own employees or agents.

Nothing in this rule shall prohibit the Company from perferming its own excavating and
backfiling for greater system design flexibility. However, no charges to the developer
other than those specified in C(4) of this rule will be charged.

C. Applicants for Electric Service
The applicant for electric service to a development shall conform with the following:

{1} At its own cost, provide the Company with a copy of the recorded development plot
ptan identifying property boundaries, and with easements satisfactory to the
Company for occupancy by distribution, service and street-lighting lines and related
facilities.

{2) At its own cost, clear the ground in which the lines and related facilities are to be laid
of trees, stumps and other obstructions, provide the excavating and backfilling
subject to the inspection and approval of the Company, and rough grade it to within
six inches of final grade, so that the Company's part of the installation shall consist
only of laying of the lines and installing other service-related facilities. Excavating
and backfilling performed or provided by the applicant will follow the Company's
underground construction standards and specifications set forth by the Company in
written form and presented to the applicant at the time of application for service and
presentation of the recorded plot plan to the Company. If the Company's
specifications have not been met by the applicant's excavating and backfilling, the
excavating and backfilling will be corrected or redone by the applicant or its
authorized agent. Failure to comply with the Company's construction standards and
specifications permits the Company to refuse utility service until the standards and
specifications are met.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - (Continued)
C. Applicants for Electric Service - (Continued)

{3) Request electric service at such time that the lines may be installed before curbs,
pavements and sidewalks are laid; carefully coordinate scheduling of the Company's
line and facility installation with the general project construction schedule, including
coordination with other utilities sharing the same trench; keep the route of lines clear
of machinery and other obstructions when the line installation crew is scheduled to
appear; and otherwise cooperate with the Company to avoid unnecessary costs and
delay.

(4) Pay to the Company any necessary and additional costs incurred by the Company as
a result of the following:

{a] Installation of underground facilities that deviate from the Company's
underground construction standards and specifications if such deviation is
requested by the applicant for electric service and is acceptable to the Company.

{b) A change in the plot plan or final grade elevations by the applicant for electric
service after the Company has completed engineering for the project and/or has
commenced installation of its facilities.

(c) Physical characteristics such as oversized lots or lots with extreme set-back
where under the Company’s line extension policy contained in its tariff a charge
is mandated for overhead service.

{8) No charges other than those described in paragraph {4) of this rule shail be borne by
the applicant for electric service or by any other utility sharing the same trench, even
if the Company elects to perform its own excavating and backfilling.

(6) No charges other than those described in paragraphs (4) or {5) will be borne by the
applicant, even if the Company efects to perform its own trenching and backfilling.

D. Installing Distribution Lines Beyond Boundary of Development

Whenever the distance from the end of the Company's existing distribution line to the
boundary of the development is 100 feet or mare, the 100 feet of new distribution line
nearest to but outside such boundary shall be installed underground if practicable; and
whenever such distance is less than 100 feet from said boundary, all of the new
distribution line nearest to but outside such boundary shall be installed underground if
practicable. The installation required by this paragraph shall be provided by the Company,
without cost to the applicant. However, the developer must provide the excavating and
backfilling.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - {Continued)

E. Classification of Charges

Amounts the Company receives under paragraph C(4}) (relating to applicant for electric
service) will be credited to Contributions in Aid of Construction.

F. Exceptions

{1} Whenever the Company or any affected person believes that the application of the
tariff rule works an undue hardship, involves a physical impossibility, or is otherwise
inappropriate, the Company or persons may request an exception from the
underground requirements of paragraphs A through E of this rule (relating to
definitions, installation of distribution and service lines, applicant for electric service,
installing distribution lines beyond boundary of development, and calculation and
classification of charges} by providing the Pennsylvania Public Utility Commission with
the following:

{al A copy of the recorded plot plan of the development for which the exception is
being sought.

{b} A letter petition setting forth:
i) the name of the applicant
(if} the location and size of the development involved

{iii) the names of the electric utility and telephone utility which will provide
service to that development

{iv} the date on which construction began or will begin; whether the
development is a new development or one phase in a development to be
completed in several phases; and whether facilities in the area surrounding
the development have been installed underground or overhead,

{2} Upon the filing of an exception request, the Pennsylvania Public Utility Commission
{Commission) Staff will notify the utilities involved and the appropriate local
government authority, review the facts stated in the request, and issue to the
applicant and the utility an informal written report and decision within 180 days of
the request for an exception. Failure of the party requesting an exception to supply
sufficient data within 180 days of the period shall result in the automatic denial of the
request.

ISSUED: JUNE 18, 19928 EFFECTIVE: JANUARY 1, 1999
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13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - (Continued}
F. Exceptions - (Continued)

{3) A public utility or any affected person may appeal the informal decision rendered by
Commission Staff by filing a letter petition with the Secretary of the Commission
stating the facts in question and requesting a hearing. All appeals shall be referred to
the Commission‘s Office of Administrative Law Judge for hearing and decision.

{4) If an exception request initiated by an applicant for electric service is granted, and the
applicant thereafter desires underground electric service, then paragraphs B and C
{relating to installation of distribution and service lines and applicant for electric
service) will apply as if no exception had been granted.

G. Applicability

This rule shall apply to applications for service to developments, which are filed with the
Company after June 30, 1984.

H. Subdivisions

Underground facilities in new residential developments are only required by paragraphs A
through G {relating to underground electric service in new residential developments)
when a bona fide developer exists, that is, only when utility-ready iots are provided by
the developer. A mere subdivision is not required to have underground service. Should
the lot owner or owners in a subdivision desire underground service, the service will be
provided by the Company if the lot owner or owners, at their option, either comply with
paragraph C {relating to applicants for electric service) or pays to the Company charges
that are contained in the Company's tariff for underground electric service not required
by this rule.

13.3 BUILDING ENERGY CONSERVATION STANDARDS FOR RECEIPT OF UTILITY SERVICE FOR
RESIDENTIAL BUILDINGS Pursuant to the requirements of amended Pa. Code §69.101 through §69.107,
the following provisions are incorporated in this Tariff:

The Company must receive proof of compliance with, or exemption from, the insulation standards set forth
in the Building Energy Conservation Act (Act 222) prior to providing electric service for any purpose,
including temporary electric service for residential building construction purposes, to (1) new residential
buildings, (2) additions to existing residential buildings, and {3) renovated residential buildings located in
municipalities that have not elected to administer Act 222.

Proof of compliance shall be made by furnishing the Company with a "Notice of Intent to Construct" form
certified by Pennsylvania's Department of Community Affairs.

Upon request, the Company will provide information and the required forms for compliance with Act 222.
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RULES AND REGULATIONS - (Continued)

MEASUREMENT AND USE OF SERVICE

14. MEASUREMENT OF SERVICE The quantity of energy recorded by the Company's meters for billing
purpeses shall be final and conclusive, except where the meters fail to register or are determined to be in
error; in these instances, the quantity delivered during the period in question shall be estimated, after due
consideration of previous or subsequent properly measured deliveries. Tests of meters made upon written
request of the customer will be in accordance with the rules and regulations of the Pennsylvania Public
Utility Commission. See Rule 42 for more detail on meter inspections.

14.1 METER READING INTERVALS For billing purposes, the Company will read meters at scheduled
regular monthly intervals.

14.2 CUSTOMER REQUEST FOR SPECIAL METERING If a customer wishes to replace the Company billing
meter, to the extent technically possible, the Company will offer, provide and support a selection of
qualified meters that conform with Company standards. The Company will perform the instaliation within a
reasonable amount of time and at the expense of the customer. The customer must pay for such metering
equipment based on the net incremental cost of purchasing and installing the new equipment. The
Company will own and maintain all such new metering equipment. The Company will continue to read the
meter for billing purposes, and to obtain the data to be used to fulfill its obligations in satisfying
arrangements with the EGS as required.

14.3 SUB-METERING If a customer wishes to have metering installed in addition to the Company installed
meter, the meter must be installed on the customers electrical system and at the expense of the customer.

15. INABILITY TO READ RESIDENTIAL METERS WHhen scheduled readings of kilowatt-hour meters are
not obtained because of inability t0 gain access to the meter location, the customer may read his meter
and furnish the Company the reading on cards supplied by the Company, or by telephone to the Company,
in which case the bill will be rendered on the basis of such reading; otherwise, the Company will estimate
the bill. No more than five (5) successive bills will be rendered on readings made by the customer.

15.1 INABILITY TO READ COMMERCIAL OR INDUSTRIAL METERS When scheduled readings of kilowatt-
hour and demand meters are not obtained, the Company may render an interim statement for each month
until the meters are read.
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RULES AND REGULATIONS - {Continued)

MEASUREMENT AND USE OF SERVICE - (Continued)

16. USE GF SERVICE BY CUSTOMER The customer shall use the electric service only at the premise
where service is established: and after electric service has been established, shall notify the Company of
any change in connected load, demand, or other conditions of use. The customer shall notify the Company
of other on site sources of electric generation or electricity concurrently produced as a by-product of
another process or electricity produced utilizing renewable resources. Customers who own and operate
electric generation equipment shall conform with the Company’s “Electric Service Installation Rules”,
copies of which may be obtained at the Company's offices. For customers who own and operate electric
generation, the provisions of Rider 16, “Service to Non-Utility Generating Facilities and Rider 22,

“Renewable Energy Service” may also apply.

17. FLUCTUATIONS AND UNBALANCES The customer's use of electric service shall not cause
fluctuating loads or unbalanced loads of sufficient magnitude to impair the service to other customers or to
interfere with the proper operation of the Company’s facilities. The Company may require the customer to
make such changes in his equipment or use thereof, or to install such corrective equipment, as may be
necessary to eliminate fluctuating or unbalanced loads; or, where the disturbances caused thereby may be
eliminated more economically by changes in or additions to the Company's facilities, the Company will, at
the request of the customer, provide the necessary corrective facilities at a reasonable charge. Payment
will be made in full in advance for supplying special equipment installed under this Rule.

18. REDISTRIBUTION All electric energy shall be consumed by the customer to whom the Company
supplies and delivers such energy, except that {1} a customer operating a separate office building, and (2)
any other customer who, upon showing that special circumstances exist, obtains the written consent of
the Company may redistribute electric energy to tenants of such customer, but only if such tenants are not
required to make a specific payment for such energy, except where such payments would encourage
energy conservation. This rule shall not affect any practice undertaken prior to June 1, 1965, See Rule 41
for special requirements for residential dwelling units in a building.

19. CONTINUITY AND SAFETY The Company will use all reasonable care to provide safe and continuous

delivery of electricity but shall not be liable for any damages arising through interruption of the delivery of
electricity or for injury to persons or property resulting from the use of the electricity delivered.

BILLS AND NET PAYMENT PERIODS

20. BILLING The Company will render a bill monthly for electric service.

20.1 BILLING OPTIONS Customers whao elect to purchase part or all of their electricity from an EGS may
choose: (1) Consolidated Billing and receive a single bill from the Company that includes Company
charges and EGS charges; or {2) Separate Billing and receive one bill from the Company for Company
charges and a second bill from the EGS for EGS charges. The customer must notify the Company of the
billing arrangement when an EGS is selected. If the customer does not make a selection, the customer
shall receive Consolidated Billing from the Company. Provisions for billing contained in the Supplier Tariff
shall apply accordingly.
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RULES AND REGULATIONS - {Continued)

BILLS AND NET PAYMENT PERIODS - {Continued)

20.2 BILLS Bills for electric service are due and payable upon presentation and may be paid at the general
offices of the Company during its regular office hours or to any of its collecting agencies during the regular
office hours of such agencies. For customers who select an EGS and who select the Separate Billing
Option, payment of the bill from the EGS is due to the EGS per the EGS terms and conditions. When the
meter readings are taken at other than monthly intervals or when the elapsed time between meter readings
is substantially greater or less than one month, the rate values applicable to monthly delivery periods will

be adjusted.

21, NET PAYMENT Payments made direct or received by mail at the payment receiving offices of the
Company, or payments made direct to the Company's agencies, not later than the business day following
the last day for net payment as shown on the biil, will be accepted by the Company in the net amount.
Payments mailed on or before the last day for net payment as shown on the bill, will be accepted by the
Company in the net amount, regardless of the date upon which payments are received. The date of
mailing shail be determined by the Post Office date stamp on the enclosing envelope.

21.1 PAYMENT OF BILLS FOR RESIDENTIAL SERVICE Payments made direct at the payment receiving
offices of the Company or payments made direct to the Company's agencies no later than the business day
following 20 days after the mailing of the bill will be accepted by the Company in the amount billed.
Payments mailed not later than 20 days after the mailing date of the bills will be accepted by the Company
in the amount billed regardless of the date upon which payments are received. The date of mailing shall be
determined by the Post Office date stamp on the enclosing envelope. If there is no postmark or if the
postmark is illegible, the Company will not impose a Late Payment Charge if the payment is received within
five days after the due date. When the due date for residential service occurs from the 21st day of the
month through the 5th day of the following month, the due date may be extended upon request to the 6th
day of the latter month for ratepayers receiving Social Security or equivalent monthly checks on or about
the first of the month. A Late Payment Charge will be added for failure to make payment of the bill in
accord with the above.

21.2 RETURNED CHECK CHARGE If a check received in payment of a Customer's account is returned to

the Company unpaid by the Customer’'s bank and cannot be redeposited by the Company for payment, a
$20.00 charge for the returned check will be added to the Customer's account.

COMPANY PROPERTY ON CUSTOMER'S PREMISES

22. ACCESS TO PREMISES Company representatives, who are properly identifiad, shall have full and
free access to the customer's premises at all reasonable times for the purpose of reading Company meters,
for inspection and repairs, for removal of Company property, or for any other purpose incident to the
service. The customer should immediately communicate with the Company in case of any question as to
the authority or credentials of Company representatives.

23. CUSTOMER'S RESPONSIBILITY The customer shall protect the property of the Company on the
premises and shall not permit access thereto except by authorized representatives of the Company.
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RULES AND REGULATIONS - (Continued)

COMPANY PROPERTY ON CUSTOMER'S PREMISES - (Continued)

24. TAMPERING Where evidence is found that the service wires, meters, switch box or other
appurtenances on the customer's premises have been tampered with, the customer shall be required to
bear all costs incurred by the Company for investigations and inspections, and for such protective
equipment as, in the judgment of the Company, may be necessary (including the relocation of inside
metering equipment to an accessible outside location); and in addition, where the tampering has resulted in
improper measurement of the electricity delivered, the customer shall be required to pay for such electric
delivery service, and any Company supplied electricity, including interest at the Late Payment Charge rate,
as the Company may estimate, from available information to have been used but not registered by the

Company's meters.

25, REPAIRS OR LOSSES The customer shall pay the Company for any repairs to or any loss of the
Company's property on the premises when such repairs are necessitated, or loss occasioned, by negligence
on the part of the customer or failure to comply with the rules and regulations under which service is

furnished.

DISCONTINUANCE, CURTAILMENT OR INTERRUPTION OF ELECTRIC SERVICE

26. ARREARS The Company upon reasonable notice may terminate electric service and remove its
equipment from the premises for nonpayment of an undisputed delinguent account. When a residential
ratepayer or a residence is invoived, the Company will comply with the provisions of b2 Pa. Code Chapter
56, “Standards and Billing Practices for Residential Utility Service.”

26.1 COLLECTION REVIEW The Company shall review accounts monthly for collection purposes. The
Company shall pursue collection of residential accounts on a monthly basis where permitted by appiicable
regulations.

27. CONTRACTS OR APPLICATIONS Where electric service has been established without the customer
first having executed a written contract or application, the Company reserves the right to terminate electric
service and remove its equipment from the premises upon reasonable notice in case the customer refuses
or neglects 10 execute a written contract or application when requested so to do by the Company. When a
residential ratepayer or a residence is involved, the Company will comply with the provisions of 52 Pa.
Code Chapter 56, “Standards and Billing Practices for Residential Utility Service.”

28. DEPOSITS The Company reserves the right to terminate electric service and remove its equipment
from the premises upon reasonable notice in case the customer refuses or neglects to post a cash deposit
when reguested so to do by the Company, as provided under Rule 5. When a residential ratepayer or a
residence is involved, the Company will comply with the provisions of 52 Pa. Code Chapter 56, “Standards
and Billing Practices for Residential Utility Service.”

29. UNDERGROUND SERVICE The Company reserves the right to terminate electric service and remove
its equipment from the premises upon reasonable notice when the customer refuses or negiects to provide
at his own expense the necessary facilities for receiving underground service, as provided under Rule 13.1.
When a residential ratepayer or a residence is involved, the Company will comply with the provisions of 52
Pa. Code Chapter 56, “Standards and Billing Practices for Residential Utility Service."”
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RULES AND REGULATIONS - {Continued)

DISCONTINUANCE, CURTAILMENT OR INTEI';!RUPTION OF ELECTRIC SERVICE - (Continued)

30. HAZARDOUS AND IMPRCOPER CONDITIONS The Company may terminate electric service and
remove its equipment from the premises upon reasonable notice if in the judgment of the Company the
customer's installation has become dangerous or defective, or if the Company has received a notice from
the proper authorities that the customer's equipment is dangerous or defective, or if the customer’s
equipment or use thereof injuriously affects the equipment of the Company or the Company's service to
other customers. When a residential ratepayer or a residence is involved, the Company will comply with’
the provisions of 52 Pa. Code Chapter 56, “Standards and Billing Practices for Residential Utility Service.”

31. MISREPRESENTATIONS The Company reserves the right to terminate electric service and remove its
equipment frem the premises upon reasonable notice in case the customer has made misrepresentations to
the Company with respect to the use of the electric service. When a residential ratepayer or a residence is
involved, the Company will comply with the provisions of 52 Pa. Code Chapter 56, “Standards and Billing
Practices for Residential Utility Service.”

32. REDISTRIBUTION The Company reserves the right to terminate electric service and remove its
equipment from the premises upon reasonable notice in case the customer redistributes the electric service
contrary to the provisions set forth in this tariff. When a residential ratepayer or a residence is involved,
the Company will comply with the provisions of 52 Pa. Code Chapter 56, “Standards and Billing Practices
for Residential Utility Service.”

33. INACCESSIBILITY The Company may terminate electric service and remove its equipment from the
premises upon reasonable notice in case meter readers or other authorized representatives of the Company
cannot gain admittance or are refused admittance to the premises for the purpose of reading meters,
making repairs, making inspections, or removing Company property, or in case the customer interferes with
Company representatives in the performance of their duties. When a residential ratepayer or a residence is
involved, the Company will comply with the provisions of 62 Pa. Code Chapter 56, "Standards and Billing
Practices for Residential Utility Service.”

34. TAMPERING The Company may terminate electric service and remove its equipment from the
premises upon reasonable notice in case the Company's property on the premises has been interfered with,
or in case evidence is found that the service wires, meters, switch-box or other appurtenances on the
premises have been tampered with. When a residential ratepayer or residence is involved, the Company
will comply with the provisions of 52 Pa. Code Chapter 56, “Standards and Billing Practices for Residential
Utility Service.”

35. REPAIRS AND LOSSES The Company may terminate electric service and remove its equipment from
the premises upon reasonable notice in case the customer shall neglect or refuse to reimburse the Company
for repairs to or loss of the Company's property on the premises when such repairs are necessitated, or
loss occasioned, by negligence on the part of the customer. When a residential ratepaver or a residence is
involved, the Company will comply with the pravisions of 52 Pa. Code Chapter 56, “Standards and Billing
Practices for Residential Utility Service.*”
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RULES AND REGULATIONS - (Continued)

DISCONTINUANCE, CURTAILMENT OR INTERRUPTION OF ELECTRIC SERVICE - (Continued)

36. WRITS AND LEVIES The Company reserves the right to terminate electric service and remove its
equipment from the premises upon reasonable notice in case a Writ of Execution is issued against the
customer, or in case the premises at which service is supplied is levied upon, or in case of assignment or
act of bankruptcy on the part of the customer. When a residential ratepayer or a residence is involved, the
Company will comply with the provisions of 562 Pa. Code Chapter 56, “Standards and Billing Practices for

Residential Utility Service.”

37. INTERRUPTIONS FOR REPAIRS The Company reserves the right to curtail or temporarily interrupt
customers' electric service upon prior notice of the cause and expected duration of interruption when it
shall become necessary so to do in order that the Company may make repairs, replacements or changes in
its equipment on or off the premises of the customers.

38. GOVERNMENTAL AUTHORITY The Company reserves the right to curtail, interrupt, or discontinue
electric service without notice in case it becomes necessary for the Company so to do in compliance with
any order or request of any governmental authority. Notice of the cause and expected duration of the
interruption will be given to affected customers as soon as possible.

39. CURTAILMENT WITHOUT NOTICE The Company reserves the right to curtail, interrupt or
. discontinue electric service without prior notice to the extent required to meet emergencies. Notice of the
cause and expected duration of the interruption will be given to affected customers as soon as possible.

39.1 EMERGENCY LOAD CONTROL Pursuant to order of Pennsylvania Public Utility Commission, the
following provision is incarporated in this Tariff: Whenever the demands for power on all or part of the
Company’s system exceed or threaten to exceed the capacity then actually and lawfully available to supply
such demands, or whenever system instability or cascading outages could result from actual or expected
transmission overloads or other contingencies, or whenever such conditicns exist in the system of another
public utility or power pool with which the Company's system is interconnected and cause a reduction in
the capacity available to the Company from that source or threaten the integrity of the Company’s system,
a load emergency situation exists. In such case, the Company shalf take such reasonable steps as the time
available permits to bring the demands within the then-available capacity or otherwise control load. Such
steps shall include but shall not be limited to reduction or interruption of electric service 1o one or more
customers, in accordance with the Company’s procedures for controlling load.

The Company shall establish procedures for controlling load including schedules of load shedding priorities
to be followed in compliance with the foregoing paragraph, may revise such procedures from time to time,
and shall revise them if so required by Pennsylvania Public Utility Commission. A copy of such procedures
or of the revision thereot currently in effect shall be kept available for public inspection at each office at
which the Company maintains a copy of its tariff for public inspection, and another such copy shall be kept
on file with Commission’s Bureau of Conservation, Economics and Energy Planning.
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RULES AND REGULATIONS - {Continued)

DISCONTINUANCE, CURTAILMENT OR INTERRUPTION OF ELECTRIC SERVICE - (Continued)

39.2 EMERGENCY ENERGY CONSERVATION Pursuant to order of the Pennsylvania Public Utility
Commission, the following provision is incorporated in this tariff:

Whenever events occur which are actually resuiting, or in the judgment of the Company threaten to result,
in a reduction in the supply of electricity which results from conditions such as a restriction of the fuel
supplies available to the Company or its energy vendors, such that the amount of efectric energy which the
Company is able to supply is or will be adversely affected, by the loss of third party supply etc. an
emergency energy conservation situation exists.

In the event of an emergency energy conservation situation, the Company shall take such reasonable
measures as it believes necessary and proper to maintain the system until need to conserve has passed.
Such measures may include, but shall not be limited to reduction, interruption, or suspension of electric
service to one or more of its customers or classes of customers in accordance with the Company's
procedure for emergency energy conservation.

The Company shall establish procedures for emergency energy conservation, including if it deems
necessary, schedules of service interruption and suspension priorities to be followed as prescribed by the

foregoing paragraph.

When a state of emergency is declared by the Governor, or other appropriate governmental authority, and
during the period of that emergency, upon notification of the customer by the Company, the customer shall
take the actions required by the procedures for emergency energy conservation. During the period of that
emergency the appropriate customers will be billed under the provisions of Rider No. 17 - Emergency
Energy Conservation,

The Company may revise such procedures from time te time, and shall revise them if so required by the
Pennsylvania Public Utility Commission. A copy of such procedures or of the revision thereof currently in
effect shall be kept available for public ingpection at each office at which the Company maintains a copy of
its tariff for public inspection, and another such copy shall be kept on file with the Commission’s Bureau of
Conservation, Economics and Energy Planning.

40. RECONNECTION CHARGE Where service has been discontinued under the terms of Rules 28
through 36, inclusive, the Company reserves the right as a condition precedent to the reconnection of
service to require the payment of all arrearages and a deposit and to require the payment of costs incurred
by the Company to reconnect the service.

Where electric service has been discontinued upon the request of the customer and where the customer
requests that service be reconnected at the same location within a period of one year from the date that
electric service was discontinued, the Company reserves the right as a condition precedent to the
reconnection of service to require the payment of all arrearages which will consist of the minimurn charge
applicable to such customer's service during the period of discontinuance.

Where electric service to a non-residential customer has been terminated under the terms of Rules 30
and/or 34, and such condition was the direct result of tampering, the Company reserves the right as a
condition precedent to the reconnection of service to require payment of all costs incurred by the Company
for investigations and inspections, and for such protective equipment deemed necessary by the Company.
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DISCONTINUANCE, CURTAILMENT OR INTERRUPTION OF ELECTRIC SERVICE - (Continued)

41. PROHIBITION OF RESIDENTIAL MASTER METERING Each residential dwelling unit in a building must
be individually metered by the Company for buildings connected after January 1, 1881. For the purposes
of the Rule, a dwelling unit is defined as:

One or more rooms for the use of one or more persons as a housekeeping unit with space for
eating, living, and sleeping, and permanent provisions for cooking and sanitation.

This Rule does not preclude the use of a single meter for the common areas and commen facilities of a
multi-tenant building.

This Rule shall not effect any practice undertaken prior to January 1, 1981,

GENERAL PROVISIONS

42. METER TESTING The Company will inspect or test the accuracy of a meter at the request of the
customer or an EGS for whom the meter registers service, but reserves the right to require payment of the
fees set forth in 52 Pa. Code § 57.22 for such test. This rule shall apply to the inspection or testing of
special meters described in Rule 14.2.

43. OTHER SERVICES The Company may, where possible, provide and charge a reasonable fee for
services including, but not limited to, energy audits, equipment inspections, technical reports and other
similar services, at the request of the customer. Where possible, the Company will give an advanced,
written estimate of the cost to provide the service.

44. SURGE PROTECTION SERVICE Surge Shield ™, a surge suppression device that will reduce or
eliminate voltage surges, is available to customers pursuant to the terms and conditions set forth below.
The device is mounted behind the meter socket at the customer’s premise.

A. Availability

The Company will provide Surge Shield ™, to any customer with a 120/240 voit single-phase
meter upon request, provided that the customer is determined by the Company to have an
acceptable credit history.

B. Billing

A charge of $4.65 per month for Surge Protection Service will be billed quarterly for a total of
$13.95. (One hundred and forty customers who elected monthly billing in the initial stage of
the pilot program were subsequently offered a $0.25 per quarter discount to accept quarterly
billing. This discount will remain in effect for those customers.) At the Company's option,
monthly billing may be offered in the future.
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GENERAL PROVISIONS- (Continued)

44, SURGE PROTECTION SERVICE - {Continued)

C. Payment Terms

Bills are due and pavable on or before twenty {20) days for residential customers and fifteen (15)
days for all other customers from the date of mailing of the bill to the ratepayer. The bill is
overdue when not paid on or before the due date indicated on the bill. An overdue bill is subject
to a Late Payment Charge of 1.25% interest per month on the full unpaid and overdue balance
of the bill. Non-payment of the charges for Surge Protection Service will result in termination of
® the service and removal of the Surge Shield ™ device. Termination of the Surge Protection
Service will not impact the continuity of basic service.

D. <Contract Term

An initial contract of one year is required, renewable thereafter from month to month.

@
E. Termination of the Service
Termination prior to the conclusion of the initial contract term will result in a $50 service charge
for removal of the device. Thereafter, a one month notice of termination is required and the
° customer will not be charged for removal of the device.
F. Liability
In the event that a customer’s equipment and/for appliance is damaged as a direct result of the
failure or malfunction of Surge Shield ™, Duguesne will be responsible for the repair or
° replacement of the equipment and/or appliance for up to $1,000 per occurrence,

45. SUPPLIER SWITCHING The Company will accommodate requests by customers to switch EGS’s in
accordance with Title 52, Chapter 57, Subchapter M “Standards for Changing a Customers Electricity
Generation Supplier.” The customer will be permitted to change suppliers with a minimum of § days notice
to the Company. Supplier switches will occur on the next regularly scheduled read cycle date that occurs
after 5 days from the receipt of consent from the customer and the new supplier. Customers are limited to
® aonly one supplier per billing cycie. Customers who eiect to return to the Company from an EGS will return
at the charges of the applicable rate.

46. PROVISION OF LOAD DATA The Company will provide to a customer or the customer’s designated

EGS or authorized consultant, all available data from the meter once each calendar year for no fee. The

° exchange of data among the Company, EGSs, and customers shall be in accordance with the Supplier
Tariff.
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RATE RS - RESIDENTIAL SERVICE

AVAILABILITY

Available to residential or combined residential and farm customers using the Company's standard low
voltage service for lighting, appliance operation, and general household purposes.

Available only when supplied at 240 volt (or less) single phase service through a single meter directly. by
the Company to a single family dwelling or to an individual dwelling unit in a muitiple dwelling structure.
For the purposes of this rate, a dwelling unit is defined as one or more rooms arranged for the use of one
or more individuals for shelter, sleeping, dining, and with permanent pravisions for cooking and sanitation.

MONTHLY RATE

CUSTOMER CHARGE

Customer Distribution CRArge ......veeiriieriiiin e e traa s rr s e s e b rasan e na i raanss $6.38

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
Alt kilowatt-hours 2.6315 4.0755 0.2728 4.5015

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{EGS) with all customers having choice on January 2, 2000, Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation reguirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line Josses
and distribution line losses, The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.
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RATE RS - RESIDENTIAL SERVICE - {Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES - {Continued)

Custorners who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
® in Rule 20.1.

MINIMUM CHARGE

The minimum Charge shall be the Customer Distribution Charge.

® RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

@ Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or hefore the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period. A Late Payment Charge on a disputed bill may be reduced or
® eliminated by the Company, or upon order by the Commission, to facilitate payment by the disputing
customer.

COMBINED RESIDENTIAL AND NON-RESIDENTIAL SERVICE

Where a portion of the service supplied is used for non-residential or non-farm purposes, the appropriate
® General Service rate is applicable to all service; or, at the option of the customer, the wiring may be so
arranged that the residential service may be separately metered and this rate is then applicable to the
residential service only.

SPECIAL PROVISIONS

RESIDENTIAL GARAGE

A separately metered 240 volts (or less) single phase service to a detached residential garage utilized solely

for storing a residential customer's vehicle(s) and is located on the same property as the residential

» customer's dwelling unit will be considered residential use and may be serviced under the terms of this
rate.

OPTIONAL BUDGET PAYMENT PLAN

An Optional Budget Payment Plan offers the ratepayer the option of paying a budget amount each month
as estimated by the Company or the actual account balance of the current bill including any arrearages.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE RH - RESIDENTIAL SERVICE HEATING

AVAILABILITY

Available to residential or combined residential and farm customers using the Company's standard low
voltage service for lighting, appliance operation, general household purposes, and as the sole primary
method of space heating except that the space heating system may be supplemented with renewable
energy sources such as solar, wind, wood, or hydro.

Available only when supplied at 240 volt {or less) single phase service through a single meter directly by
the Company 1o a single family dwelling or to an individual dwelling unit in a multiple dwelling structure.
For the purposes of this rate, a dwelling unit is defined as one or maore rooms arranged for the use of one
or more individuals for shelter, sieeping, dining, and with permanent provisions for cooking and sanitation.

MONTHLY RATE

CUSTOMER CHARGE
Customer DistribUtIoN CHarge .. .o.viviiii i at s s e st rirn e v s st ssnteanarsransens $6.38

WINTER MONTHLY RATE

For the Biling Months of November through April:

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
First 500 kilowatt-hours 3.4901 1.9033 0.2336 5.8543
Additional kilowatt-hours 1.3106 0.7147 0.2336 2.0524

SUMMER MONTHLY RATE

For the Billing Months of May through Cctober:

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
All kilowatt-hours 3.4901 1.9033 0.2336 5.8543

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE RH - RESIDENTIAL SERVICE HEATING - (Continued)

MONTHLY RATE - {Continued)

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be hilled according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from EGS. Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.

MINIMUM CHARGE
The mintmum Charge shall be the Customer Distribution Charge.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.
LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period. A Late Payment Charge on a disputed bill may be reduced or
eliminated by the Company, or upon order by the Commission, to facilitate payment by the disputing
customer. -

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE RH - RESIDENTIAL SERVICE HEATING - [Continued)

SPECIAL PROVISIONS

COMBINED RESIDENTIAL AND NON-RESIDENTIAL SERVICE

Where a portion of the service supplied is used for non-residential or non-farm purposes, the appropriate
General Service rate is applicable to all service; or, at the option of the customer, the wiring may be so
arranged that the residentiai service may be separately metered and this rate is then applicable to the
residential service only.

RESIDENTIAL GARAGE

A separately metered 240 volt (or less) single phase service to a detached residential garage utilized solety
for storing a residential customer's vehicle(s}) and is located on the same property as the residential
customer's dwelling unit will be considered residential use and may be served under the terms of this rate.
To be served under the terms of this rate, the garage must use the Company's service as the sole primary
method for space heating maintaining a winter time temperature of 55° F. or more.

SPACE HEATING EQUIPMENT

Space heating equipment must be permanently installed, thermostatically controlled and must be approved
by the Company.

Any renewable energy source system that produces electric energy may not be interconnected with circuits
supplied by the Company's service except upon written approval from the Company.

OPTIONAL BUDGET PAYMENT PLAN

An Optional Budget Payment Plan offers the ratepayer the option of paying a budget amount each month
as estimated by the Company or the actuai account balance of the current bill including any arrearages.

. ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE RA - RESIDENTIAL SERVICE ADD-ON HEAT PUMP

AVAILABILITY

Available to residential or combined residential and farm customers using the Company's standard low
voltage service for lighting, appliance operation, general household purposes, and an add-on heat pump for
space heating. Other energy sources may be used to supplement the add-on heat pump provided that the
supplemental energy source is thermostatically controlled to operate only when the outdoor temperature
falls to at least 409 F. and the add-on heat pump cannot provide the total heating requirements.

Available only when supplied at 240 volt {or less) single phase service through a single meter directly by
the Company to a single family dwelling or to an individual dwelling unit in a multiple dwelling structure.
For the purposes of this rate, a dwelling unit is defined as one or more rooms arranged for the use of one
or more individuals for shelter, sieeping, dining, and with permanent provisions for cooking and sanitation.

MONTHLY RATE

CUSTOMER CHARGE

Customer Distribution Charge ..ot e e e r e ea s e s e s s s e ranenarnas $6.38

WINTER MONTHLY RATE

For the Billing Months of November through April:

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cants per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
First 500 kilowatt-hours 2.7991 3.2828 0.2738 5.1256
Additional kilowatt-hours 1.0511 1.2327 0.2738 1.7537

SUMMER MONTHLY RATE

For the Billing Months of May through October:

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
All kilowatt-hours 2.7991 3.2828 0.2738 5.1256

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE RA - RESIDENTIAL SERVICE ADD-ON HEAT PUMP - {Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{EGS} with all customers having choice on January 2, 2000. Customers who are not eligible to choose.an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selested EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity., Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.

MINIMUM CHARGE

The minimum Charge shall be the Customer Distribution Charge.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill, The Charge shall be calculated an
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period. A Late Payment Charge on a disputed bill may be reduced or
eliminated by the Company, or upon order by the Commission, to facilitate payment by the disputing
customer,
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RATE RA - RESIDENTIAL SERVICE ADD-ON HEAT PUMP - {Continued)

SPECIAL PROVISIONS

COMBINED RESIDENTIAL AND NON-RESIDENTIAL SERVICE

Where a portion of the service supplied is used for non-residential or non-farm purposes, the appropriate
General Service rate is applicable to all service; or, at the option of the customer, the wiring may be. so
arranged that the residential service may be separately metered and this rate is then applicable to the

residential service only.
SPACE HEATING EQUIPMENT

Space heating equipment must be permanently installed, thermostatically controlled and must be approved
by the Company.

The add-on heat pump and supplemental heating device must be equipped with a thermostatically operated
control system which operates the add-on heat pump as the primary heating system until the outdoor
temperature falls to at least 40° F.

OPTIONAL BUDGET PAYMENT PLAN

An Optional Budget Payment Plan offers the ratepayer the option of paying a budget amount each month
as estimated by the Company or the actual account balance of the current bill including any arrearages.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE GS/GM - GENERAL SERVICE SMALL AND MEDIUM

AVAILABILITY

Available for all the standard electric service taken on a small or medium general service customer's
premises for which a residential rate is not available.

CUSTOMER CHARGE

Customer Distribution Charge

COMMERCIAL CUSTOMERS

DEMAND CHARGES

First b kilowatts or less
of Demand

Additional kilowatts
of Demand

ENERGY CHARGES

First 550 kilowati-hours

Next 750 kilowatt-hours

Additional kilowatt-hours

MONTHLY RATE

Distribution Competitive
Charge Transition Charge
$ per kilowatt $ per kilowatt
No Charge No Charge
3.69 6.69
Distribution Competitive
Charge Transition Charge
cents per cents per

kilowatt-hour
2.77565
2.5984

0.7288

kilowatt-hour
5.0327
4.7115

1.3215

Transmission
Charge
$ per kilowatt

Gerieration
Charge
$ per kilowatt

No Charge

0.56

Transmission
Charge
cents per
kilowatt-hour

No Charge

7.40

Generation
Charge
cents per
kilowatt-hour

0.1618

0.1618

0.1618

5.8213

5.4396

1.4082

ISSUED: JUNE 18, 1998

EFFECTIVE: JANUARY 1, 1999




DUQUESNE LIGHT COMPANY
411 SEVENTH AVENUE
PITTSBURGH, PA. 15219

ELECTRIC - PA. P.U.C. NO. 18
ORIGINAL PAGE NO. 38

RATE GS/GM - GENERAL SERVICE SMALL AND MEDIUM - {Continued)

INDUSTRIAL CUSTOMERS

DEMAND CHARGES

MONTHLY RATE - (Continued)

Distribution Competitive Transmission Generation |
Charge Transition Charge Charge Charge
$ per kilowatt $ per kilowatt $ per kilowatt $ per kilowatt
First b kilowatts or less No Charge No Charge No Charge No Charge
of Demand
Additional kilowatts 3.69 7.91 0.56 6.18
of Demand
ENERGY CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

kilowatt-hour

kilowatt-hour

kilowatt-hour

kilowatt-hour

Firgt 550 kilowatt-hours 2.77556 5.9410 0.1618 4.9130
Next 750 kilowatt-hours 2.5984 5.6619 0.1618 4.5892
Additional kilowatt-hours 0.7288 1.5600 0.1618 1.1707

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services inciude reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

ISSUED: JUNE 18, 19298 EFFECTIVE: JANUARY 1, 1999
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RATE GS/GM - GENERAL SERVICE SMALL AND MEDIUM - (Continued)

MONTHLY RATE - {Continued)

ELECTRIC CHARGES - (Continued)

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.

Commercial customers are those customers in Company revenue classes 421 and 425. Industrial
customers are those customers in Company revenue class 426. In general, industrial customers are those
customers engaged in 3 manufacturing or processing operation as defined in the Division D Manufacturing
Standard Industrial Classification (SIC} categories as described in the 1387 Edition of “Standard Industrial
Classification Manual,” supplements thereto, or later editions.

MINIMUM CHARGE

The Minimum Charge shall be the sum of the Customer Distribution Charge plus the Demand Charge based
on 50% of the current month Billing Demand or 30% of the highest Billing Demand during the preceding
eleven months, whichever is greater, but not less than the Customer Distribution Charge.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bilis will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
talls due during a current billing period.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE GS/GM - GENERAL SERVICE SMALL AND MEDIUM - (Continued)

DETERMINATION OF DEMAND

The demand will be measured where a customer’s monthly use exceeds 1,000 kilowatt-hours or where the
demand is known to exceed 5 kilowatts. Individual demand, except in unusual cases, will be determined
by measurement of the average kilowatts during the fifteen-minute period of greatest kilowatt-hour use
during the billing period. Individual demands which exceed 30 kilowatts will be adjusted for power factor
by multiplying by

0.8 + |0 Heactive Isllovolt—ampere hours} ’
Kilowatt - hours

where such multiplier will be not less than 1.00 nor more than 2.00. The Billing Demand will be the sum of
the individual demands of each metered service, adjusted for power factor as defined above.

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see “Standard Contract Riders”.

ISSUED: JUNE 18, 19938 EFFECTIVE: JANUARY 1, 1999



DUQUESNE LIGHT COMPANY
411 SEVENTH AVENUE
PITTSBURGH, PA. 15219

ELECTRIC - PA. P.U.C. NO. 18
ORIGINAL PAGE NO. 41

RATE GMH - GENERAL SERVICE MEDIUM HEATING

AVAILABILITY

Available for all the standard electric service taken on a customer's premises for which a residential rate is
not available, where the Company's service is the sole method of space heating, and where the heat loss
of the customer's premises is calculated in accordance with the ASHRAE* Handbook of Fundamentals, and
where such calculated heat loss converted into kilowatt-hour consumption during the heating season is
determined by the Company to be at least 25% of the customer’'s entire electric energy reguirements

during the heating season.
sources such as solar, wind, wood, or hydro.

*American Society of Heating, Refrigerating and Air Conditioning Engineers

CUSTOMER CHARGE

MONTHLY RATE

The space heating system may be supplemented with renewable energy

Customer Distribution Charge .........coiiiiiiiiie it e rn e ees $9.07

COMMERCIAL CUSTOMERS
For the Biiling Months of October through May:

ENERGY CHARGES

First 1,250 kilowatt-hours
plus 150 kilowatt-hours for
each kilowatt-of Demand

over 6 kilowatts

Additional kilowatt-hours

Distribution

kilowatt-hour

Competitive
Transition Charge
cents per
kilowatt-hour

2.7604

0.8861

Transmission
Charge
cents per
kilowatt-hour

Generation
Charge
cents per
kilowatt-hour

0.2051

0.2051

5.4630

1.6143

ISSUED: JUNE 18, 1998

EFFECTIVE: JANUARY 1, 1999
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RATE GMH - GENERAL SERVICE MEDIUM HEATING - {Continued)

MONTHLY RATE - {Continued}

CONMMERCIAL CUSTOMERS - (Continued)

For the Billing Months of June through September:

DEMAND CHARGES

First 5 kilowatts or less
of Demand

Additional kilowatts

of Demand

ENERGY CHARGES

First 550 kilowatt-hours
Next 750 kilowatt-hours

Additional kilowatt-hours

Distribution
Charge
$ peor kilowatt

Competitive
Transition Charge
$ per kilowatt

No Charge

4.64

Distribution
Charge
cents per
kilowatt-hour
3.4875
3.2650

0.9158

No Charge

4.49

Competitive
Transition Charge
cents per
kilowatt-hour
3.3746
3.1593

0.8861

Transmission
Charge
$ per kilowatt

Generation
Charge
$ per kilowatt

No Charge

0.57

Transmissidn
Charge
cents per
kilowatt-hour

No Charge

8.64

Genaration
Charge
cents per
kilowatt-hour

0.2051

0.2051

0.2051

6.7241

6.2819

1.6143

ISSUED: JUNE 18, 1998
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RATE GMH - GENERAL SERVICE MEDIUM HEATING - (Continued)

MONTHLY RATE - {Continued)

INDUSTRIAL CUSTOMERS

For the Billing Months of October through May:

ENERGY CHARGES

Distribution Compstitive Transmission Genaration
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

kilowatt-hour

kilowatt-hour

kilowatt-hour

kilowatt-hour

First 1,250 kilowatt-hours 2.8528 3.7447 0.2051 4.4787
plus 150 kilowatt-hours for
each kilowatt-of Demand
over 6 kilowatts
Additional kilowatt-hours 0.9158 1.2020 0.2051 1.2984
For the Billing Months of June through September:
DEMAND CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
$ per kilowatt $ per kilowatt $ per kilowatt $ per kilowatt
First 5 kilowatts or less Nc Charge No Charge No Charge No Charge
of Demand
Additional kilowatts 4.64 6.09 0.57 7.04
of Demand
ENERGY CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

kilowatt-hour

kilowatt-hour

kilowatt-hour

kilowatt-hour

First 550 kilowatt-hours 3.4875 4.5778 0.2051 5.5209

Next 750 kilowatt-hours 3.2650 4.2857 0.20561 5.1555

Additional kilowatt-hours 0.9168 1.2020 0.20851 1.2984
ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE GMH - GENERAL SERVICE MEDIUM HEATING - {Continued)

MONTHLY RATE - {Continued)

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose. an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45,

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses, The market price of power is based on the price established by ths
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

Customers who are eligible to choose an EGS may elect Consolidated Billing or Separate Billing as defined
in Rule 20.1.

Commercial customers are those customers in Company revenue classes 421 and 425. Industrial
customers are those customers in Company revenue class 426. In general, industrial customers are those
customers engaged in a manufacturing or processing operation as defined in the Division D Manufacturing
Standard Industrial Classification (SIC) categories as described in the 1987 Edition of “Standard Industrial
Classification Manual,” supplements thereto, or later editions.

MINIMUM CHARGE

For the months of October through May, the Minimum Charge shall be $9.07 for the first kilowatt of
demand and $7.36 for each additional kilowatt but not less than $9.07. For the months of June through
September, the Minimum Charge shall be the sum of the Customer Distribution Charge plus the Demand
Charge based on 50% of the current month Billing Demand or 30% of the highest Billing Demand during
the preceding eieven months, whichever is greater, but not less than the Customer Distribution Charge.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE GMH - GENERAL SERVICE MEDIUM HEATING - (Continued)

MONTHLY RATE - (Continued)

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
® the date of maiting of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be caiculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.

DETEREMINATION OF DEMAND

The demand will be measured where a customer’'s monthly use exceeds 1,000 kilowatt-hours or where the
demand is known to exceed 5 kilowatts. The demand will be the sum of individual demands of each
metered standard service. Individual demand, except in unusual cases, will be determined by measurement
® of the average kilowatts during the fifteen-minute period of greatest kilowatt-hour use during the billing
pericd. For the months of June through September, demand will be determined as defined in Rate GS/GM.

STANDARD CONTRACT RIDERS

o For modifications of the above rate under special conditions, see “Standard Contract Riders”.

SPECIAL PROVISION

Any renewable energy source system that produces electric energy may not be interconnected with circuits
® supplied by the Company’s service except upon written approval from the Company.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE GL - GENERAL SERVICE LARGE

AVAILABILITY

Avzilable for all the standard electric service taken on a customer’s premises where the demand is not less

than 300 kilowatts.

COMMERCIAL CUSTOMERS

DEMAND CHARGES

First 300 kilowatts or less
of Demand

Additional kilowatts
of Demand

ENERGY CHARGES

All kilowatt-hours

MONTHLY RATE

Competitive Transition

Charge - §

Distribution
Charge - $

Competitive
Transition Charge

$ per kilowatt

Distribution

$ per kilowatt

Competitive
Transition Charge

Distribution

kilowatt-hour kilowatt-hour

Transmission Generation
Charge - $ Charge - §
144.90 2,804.26
Transmission Generation
Charge Charge
$ per kilowatt $ per kilowatt
0.48 7.02
Transmission Generation
Charge Charge
cents per cents per
kilowatt-hour kilowatt-hour
0.1136 1.8189
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RATE GL - GENERAL SERVICE LARGE - {Continued)

MONTHLY RATE - (Continusd)

INDUSTRIAL
DEMAND CHARGES
Distribution Competitive Transition Transmission Generation
Charge - $§ Charge - $ Charge - $ Charge - $
First 300 kilowatts or less 7565.17 2,335.29 144.90 2,291.64
of Demand
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
$ per kilowatt $ per kilowatt $ per kilowatt $ per kilowatt
Additional kilowatts 1.90 5.87 0.48 5.74
of Demand
ENERGY CHARGES
Distribution Compaetitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per caents per cents per

All kilowatt-hours

kilowatt-hour

0.4948

kilowatt-hour

1.6300

kilowatt-hour

kilowatt-hour

0.1135

1.4830

ELECTRIC CHARGES

Beginning January 1, 1998, some customers will be eligible to choose their electric generation supplier
(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service., Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utifity Commission for the Retail Access Pilot Program in Pennsylvania.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE GL - GENERAL SERVICE LARGE - (Continued)

MONTHLY RATE - {(Continued)

ELECTRIC CHARGES - {Continued)

For customers wha elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

Customers who are eligible to choose an EGS may elect Consolidated Billing or Separate Billing as defined
in Rule 20.1.

Commercial customers are those customers in Company revenue classes 421 and 425. Industrial
customers are those customers in Company revenue class 426. In general, industrial customers are those
customers engaged in a manufacturing or processing operation as defined in the Division D Manufacturing
Standard Industrial Classification (SIC} categories as described in the 1287 Edition of “Standard Industrial
Classification Manual,” supplements thereto, or later editions.

MINIMUM CHARGE

The Minimum Charge shall be the Demand Charge based on 50% of the Contract On-Peak Demand, but
not less than $5,527.00.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.
LATE PAYMENT CHARGE

Bills will be calcutated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.
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RATE GL - GENERAL SERVICE LARGE - [Continued)

®
DETERMINATION OF DEMAND
individual demand, except in unusual cases, will be determined by measurement of the average kilowatts
during the fifteen-minute period of greatest kilowatt-hour use during the billing period. Individual demands
® which exceed 30 kilowatts will be adjusted for power factor by multiplying by

0.8 + |0.p REActive lf(i[ovolt - ampere hours] '
Kilowatt - hours

where such multiptier will be not less than 1.00 nor more than 2.00. The Billing Demand will be the sum of
@ the individual demands of each metered service, adjusted for power factor as defined above, but not less
than 50% of the Contract On-Peak Demand nor less than 300 kilowatts, whichever is the greater.

CONTRACT DEMAND

® The Contract Demand is the maximum electrical capacity in kilowatts which the Company shall be required
by the contract to make available to the customer.

The Customer shall not establish a demand greater than 105 percent of the individual demands specified in
the customer's contract unless written approval shall first have been obtained from the Company. If the
customer establishes a repeated pattern of exceeding the Contract Demand, the Contract Demand may be
® raised to the highest demand established for the remaining term of the contract.

CONTRACT PROVISIONS

Contracts will be written for a period of not less than one year.

@
Where the customer has established an energy management and conservation program and has
demonstrated to the satisfaction of the Company that such program has resulted in a reduced demand, the
Company will, upon the customer's request, amend the contract to reflect such reduced demand for the
purpose of calculating the Minimum Charge, but in no case shall the Billing Demand be reduced to less than
300 kilowatts if the customer remains on this rate.

®

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see “Standard Contract Riders”.

@

@

D
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during the heating season,

COMMERCIAL CUSTOMERS

CUSTOMER CHARGE

9
ENERGY CHARGES

J
First 1,250 kilowatt-hours
plus 150 kitowatt-hours for
each kilowatt-of Demand
over 6 kilowatts

» Additional kilowatt-hours

b

J

J

RATE GLH - GENERAL SERVICE LARGE HEATING

Customer Distribution Charge

AVAILABILITY

MONTHLY RATE

For the Billing Months of October through May:

Distribution
Charge
cents per

kilowatt-hour

1.6117

0.5173

Competitive
Transition Charge
cents per
kilowatt-hour

3.0348

0.9742

Available for all the standard electric service taken on a customer's premises for which a residential rate is
not available, where the Company's service is the sole method of space heating, and where the heat loss
of the customer's premises is calculated in accordance with the ASHRAE* Handbook of Fundamentals, and
where such calculated heat loss converted into kilowatt-hour consumption during the heating season is
determined by the Company to be at least 256% of the customer’'s entire electric energy requirements
The space heating system may be supplemented with renewable energy
sources such as solar, wind, wood, or hydro.

*American Society of Heating, Refrigerating and Air Conditioning Engineers

Transmission Generation
Charge Charge
cents per cents per
kilowatt-hour kilowatt-hour
0.2089 6.4259
0.2089 1.9209

ISSUED: JUNE 18, 1998

EFFECTIVE: JANUARY 1, 1999
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RATE GLH - GENERAL SERVICE MEDIUM HEATING - (Continued)

MONTHLY RATE - (Continued)

COMMERCIAL CUSTOMERS - (Continued)

For the Billing Months of June through September:

DEMAND CHARGES

First 300 kilowatts or less
of Demand

Additional kilowatts
of Demand

ENERGY CHARGES

All kilowatt-hours

Distribution
Charge - $

789,59

Distribution
Charge

$ per kilowatt
2.00

Distribution
Charge
cents per
kilowatt-hour

0.56173

Competitive Transition
Charge - $

1,486.84

Competitive
Transition Charge

$ per kilowatt
3.76

Competitive
Transition Charge
cents per
kilowatt-hour

0.9742

Transmission
Charge - $

182.70

Transmission
Charge
$ per kilowatt

Generation

Charge - $
3,067.87

Genaration
Charge
$ per kilowatt

0.61

Transmission
Charge
cents per
kilowatt-hour

0.2089

7.61

Generation
Charge
cents per
kilowatt-hour

1.9209

ISSUED: JUNE 18, 1998

EFFECTIVE: JANUARY 1, 1999
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RATE GLH - GENERAL SERVICE MEDIUM HEATING - {Continued)

MONTHLY RATE - (Continued)

INDUSTRIAL CUSTOMERS

For the Billing Months of October through May:

CUSTOMER CHARGE

Customer Distribution Charge ...ooii i ras it r e e s s s e re e $9.07

ENERGY CHARGES
Distribution
Charge
cents per
kilowatt-hour

First 1,250 kilowatt-hours 1.6117
plus 150 kilowatt-hours

for each kilowatt-of

Demand over 6 kilowatts

Additional kilowatt-hours 0.5173

Competitive
Transition Chatrge
cents per
kilowatt-hour

4.2039

1.3495

For the Billing Months of June through September:

DEMAND CHARGES
Distribution

Charge - $

First 300 kilowatts or less 789.69

of Demand

Distribution
Charge

$ per kilowatt

Additional kilowatts 2.00
of Demand

ENERGY CHARGES
Distribution
Charge
cents per
kilowatt-hour

All kilowatt-hours 0.6173

Competitive Transition

Charge - $

2,059.61

Competitive
Transition Charge

$ per kilowatt

5.21

Competitive
Transition Charge
cents per
kilowatt-hour

1.3495

Transmission

Charge
cents per

kilowatt-hour

Generation
Charge
cents per
kilowatt-hour

0.2089

0.2089

Transmission
Charge - $

182.70

Transmission
Charge

$ per kilowatt

5.2568

1.56456

Generation
Charge - $

2,485.10

Generation
Charge

$ per kilowatt

0.61

Transmission

Charge
cents per

kilowatt-hour

6.16

Genaearation
. Charge
cents per

kilowatt-hour

0.2089

1.54E56
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RATE GLH - GENERAL SERVICE MEDIUM HEATING - {Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45,

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

Customers who are eligible to choose an EGS may elect Consolidated Billing or Separate Billing as defined
in Rule 20.1.

Commercial customers are those customers in Company revenue classes 421 and 425. Industrial
customers are those customers in Company revenue class 426. In general, industrial customers are those
customers engaged in a manufacturing or processing operation as defined in the Division D Manufacturing
Standard Industrial Classification (SIC) categories as described in the 1987 Edition of “Standard Industrial
Classification Manual,” supplements thereto, or later editions.

MINIMUM CHARGE

For the months of October through May, the Minimum Charge shall be $9.07 for the first kilowatt of
demand and $7.36 for each additional kilowatt but not less than $9.07. For the months of June through
September, the Minimum Charge shall be the Demand Charge based on 50% of the Contract On-Peak
Demand, but not less than $5,527.00.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE GLH - GENERAL SERVICE MEDIUM HEATING - (Continued)

MONTHLY RATE - (Continued)

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.

DETERMINATION OF DEMAND

The demand will be measured where a customer's monthly use exceeds 1,000 kilowatt-hours or where the
demand is known to exceed 5 kilowatts. The demand will be the sum of individual demands of each
metered standard service. Individual demand, except in unusual cases, will be determined by measurement
of the average kilowatts during the fifteen minute period of greatest kilowatt-hour use during the billing
period. For the months of June through September, demand will be determined as defined in Rate GL.

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see “Standard Contract Riders”.

SPECIAL PROVISION

Any renewable energy source system that produces electric energy may not be interconnected with circuits
supplied by the Company’s service except upon written approval from the Company.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE L - LARGE POWER SERVICE

AVAILABILITY

Available for all the standard electric service taken on a customer's premises where the Contract Demand

is not less than 5,000 kilowatts.

MONTHLY RATE

COMMERCIAL CUSTOMERS

DEMAND CHARGES

Distribution Competitive Transition
Charge - $§ Charge - $
First 5,000 kilowatts or B,370.64 14,774.79
less of Demand
Distribution Competitive
Charge Transition Charge
$ per kilowatt $ per kilowatt
Next 10,000 kilowatts - 1.34 2.38
of Dermand
Next 25,000 kilowatts 1.30 0.61
of Demand
Additional kilowatts 1.27 2.25
of Demand
ENERGY CHARGES
Distribution Compsetitive
Charge Transition Charge
cents per cents per

kilowatt-hour kilowatt-hour

Transmission
Charge - $

2,645.00

Transmission
Charge
$ per kilowatt

Generation
Charge - $

45,498.57

Genaeration
Charge
$ per kilowatt

0.53

0.53

0.53

Transmission

Charge

cents per
kilowatt-hour

7.20

8.69

6.79

Generation

Charge

cents per
kilowatt-hour

First 760,000 kilowatt- 0.4240 0.7484 0.1452 2.3037

hours plus 400 kilowatt-

haurs per kilowatt of

Demand

Next 150 kilowatt-hours 0.2796 0.4935 0.1452 1.4630

of Demand

Additional kilowatt-hours 0.2538 0.4473 0.1452 1.3144
ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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INDUSTRIAL CUSTOMERS

DEMAND CHARGES

First 5,000 kilowatts or
less of Demand

Next 10,000 kilowatts
of Demand

Next 25,000 kilowatts
of Demand

Additional kilowatts
of Demand

ENERGY CHARGES

RATE L - LARGE POWER SERVICE - (Continued)

MONTHLY RATE - {Continued)

Distribution

Charge - $§
8,370.64

Distribution
Charge

$ per kilowatt
1.34

1.30
1.27
Distribution
Charge

cents per
kilowatt-hour

Competitive Transition

Charge - §
26,667.98

Competitive
Transition Charge

$ per kilowatt
4.29

1.11
4.06
Competitive
Transition Charge

cants per
kilowatt-hour

Transmission
Charge - $

2,645.00

Transmission
Charge
$ per kilowatt

Genaration

Charge - §
33,605.39

Generation
Charge
$ per kilowatt

0.53

0.53

0.563

Transmission

Charge

cents per
kilowatt-hour

5.29

8.19

4.98

Generation

Charge

cents per
kilowatt-hour

First 750,000 kilowatt- 0.4240 1.3509 0.1452 1.7012

hours plus 400 kilowatt-

hours per kilowatt of

Demand

Next 150 kilowatt-hours 0.2796 0.8908 0.1452 1.0657

of Demand

Additional kilowatt-hours 0.2538 0.8085 0.1452 0.9538
ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE L - LARGE POWER SERVICE - {Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be bilted according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
efectricity. Transmission anciflary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

Customers who are eligible to choose an EGS may elect Consolidated Billing or Separate Billing as defined
in Rule 20.1.

Commercial customers are those customers in Company revenue classes 421 and 425. Industrial
customers are those customers in Company revenue class 426. In general, industrial customers are those
customers engaged in a manufacturing or processing operation as defined in the Division D Manufacturing
Standard Industrial Classification {SIC) categories as described in the 1987 Edition of “Standard Industrial
Classification Manual,” supplements thereto, or later editions.

MINIMUM CHARGE

The Minimum Charge shall be the Demand Charge based on 70% of the Contract On-Peak Demand, but
not less than $71,289.00.

RIDERS
Bills rendered under this schedule are subject to the charges stated in any applicable rider.
LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.26% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE L - LARGE POWER SERVICE - (Continuedi]

DETERMINATION OF DEMAND

individual demand, except in unusual cases, will be determined by measurement of the average kilowatts
during the fifteen-minute period of greatest kilowatt-hour use during the billing period. Individual demands
which exceed 30 kilowatts will be adjusted for power factor by multiplying by

0.8 + |06 Beactive IFIIovolt-ampere hours] ’
Kilowatt - hours

where such multiplier will be not less than 1.00 nor more than 2.00. The Billing Demand will be the sum of
the ingividual demands of each metered service adjusted for power factor as defined above, but not less
than 70% of the Contract On-Peak Demand nor less than 5,000 kilowatts, whichever is the greater.

STANDARD CONTRACT RIDERS

For madifications of the above rate under special conditions, see “Standard Contract Riders”,

CONTRACT DEMAND

The Contract Demand is the maximum electrical capacity in kilowatts which the Company shall be required
by the contract to deliver to the customer.

The customer shall not establish a demand greater than 105 percent of the individual demands specified in
the customer's contract uniess written approval shall first have been obtained from the Company. If the
customer establishes a repeated pattern of exceeding the Contract Demand, the Contract Demand may be
raised to the highest demand established for the remaining term of the contract.

CONTRACT PROVISIONS

Contracts shall be written for an original term of not less than five years for Contract Demand of 100,000
kilowatts or less, and not less than ten years for Contract Demands in excess of 100,000 kilowatts.
Effective on January 26, 1985, such contracts shall continue in force after the expiration of the original
term until cne year following the date of written notice of cancellation by either party. Such notice of
cancellation may not be given earlier than ane year betore the expiration of the original term. Contract
canceliations for which written notice of such was received prior to January 26, 1985, shall be effective
on January 26, 1986, unless cancellation under such notice would have been effective under the prior
three year cancellation provision of Rate L before January 26, 1986, in which case the appropriate contract
cancellation date shall prevail.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE L - LARGE POWER SERVICE - (Continued)

CONTRACT PROVISIONS - {Continued)

When a customer takes delivery at 69 Kv or higher for delivery into its own electric system operated at
either of such voltages, and has a Contract Demand of at least 100,000 kilowatts, the customer may apply
for service at two or more delivery points interconnected by the custormer's facilities. If the Company is
satisfied that such multiple delivery points will protect the Company from substantial loss of load and
otherwise will be consistent with operation of the Company's system, it will provide such multiple delivery
points. In such case the various delivery points will be billed as if metered at cne point, but the 5,000
kilowatt, 10,000 kilowatt and 25,000 kilowatt blocks of the Capacity Charge, and the 750,000 kilowatt-
hour block of the Energy Charge, wiil be multiplied by the number of delivery points before the rates stated

for them are applied.

The Company reserves the right to refuse contracts hereunder if, in its judgement, its generating or
transmission capacity is no more than adequate to meet the requirements of its existing customers.

Where the customer has established an energy management and conservation program and has
demonstrated to the satisfaction of the Company that such program has resulted in a reduced demand, the
Company will, upon the customer’'s request, amend the contract to reflect such reduced demand for the
purpose of calculating the Minimum Charge, but in no case shall the Billing Demand be reduced to less than
5,000 kilowatts if the customer remains on this rate.

VOLTAGE CONTROL PROVISION

The customer shall be required to operate his equipment in such a rmanner that the voltage fluctuations
produced thereby on the Company's system shall not exceed the following limits, the measurements to be
made at the Company's substation nearest (electrically) the customer.

1. Instantaneous voltage fluctuations, defined as a change in voltage consuming two
seconds or less, shall not exceed 1-1/4% more than six times a day, of which not more
than one such fluctuation shall occur between 6:00 PM and midnight, and in no case shall
such fluctuations exceed 3%.

2. Periodic voltage fluctuations, where the change in voltage consumes a period from 2
seconds to 1 minute, shall not exceed 1-1/4% more than five times an hour, and in no
case shall such fluctuations exceed 3%.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANVARY 1, 1999
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RATE HVPS - HIGH VOLTAGE POWER SERVICE

AVAILABILITY

Available to customers with Contract On-Peak Demands greater than 30,000 kilowatts where service is
supplied at 69,000 volts or higher.

DEMAND CHARGES

First 30,0000 kilowatts or

less of On-Peak Demand

Additional kilowatts

of Demand

ENERGY CHARGES

On-Peak

Off-Peak

Distribution

Charge - $
34,293.72

Distribution
Charge

$ per kilowatt
1.24

Distribution
Charge
cents per
kilowatt-hour

0.4307

0.2108

MONTHLY RATE

Competitive Transition

Charge - $
83,518.17

Competitive

Transition Charge

$ per kilowatt
3.01

Competitive
Transition Charge
cents per
kilowatt-hour
1.0488

0.5133

WHERE

Transmission
Charge - $

15,840.00

Transmission
Charge
$ per kilowatt

Generation
Charge - $

196,884.11

Generation
Charge
$ per kilowatt

0.53

Transmission
Charge
cents per
kilowatt-hour

7.14

Generation
Charge
cents per
kilowatt-hour

0.1247

0.1247

2.5470

1.1825

Monthly Kilowatt-Hours billed at the Off-Peak Kilowatt-Hour Charge cannot exceed 75% of the

total Kilowatt-Hours.

NOR

Monthly Kilowatt-Hours billed at the Off-Peak Kilowatt-Hour Charge cannot exceed 500
Kilowatt-Hours per Kilowatt of the Billing Demand.

All excess Off-Peak Energy will be billed at the on-peak delivery charges.
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RATE HVPS - HIGH VOLTAGE POWER SERVICE - {Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose. an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an £GS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their sefected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 4b.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission anciliary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses, The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

Customers who are eligible to choose an EGS may elect Consolidated Billing or Separate Billing as defined
in Rule 20.1.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

MINIMUM CHARGE

The Minimum Charge shaill be the Demand Charge based on 70% of the Contract On-Peak Demand, but
not less than $330,536.00

RIDERS
Bills rendered under this schedule are subject to the charges stated in any appiicable rider,
LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falts due during a current billing period.
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RATE HVPS - HIGH VOLTAGE POWER SERVICE - (Continued)

DETERMINATION OF DEMAND

Individual demand, except in unusual cases, will be determined by measurement of the average kilowatts
during the fifteen-minute period of greatest kilowatt-hour use during the billing period. Individual demands
will be adjusted for power factor by multiplying by

’

i ilovolt - ere
08 + los Reactive I.<|Iovolt amp hours]
. Kilowatt - hours

where such multiplier will be not less than 1.00 nor more than 2.00. The Billing Demand will be the sum of
the individual demands of each metered service adjusted for power factor as defined above, but not less
than 709% of the Contract On-Peak Demand, nor less than 33 1/3% of the Contract Off-Peak Demand nor

less than 30,000 kilowatts, whichever is the greater.

ON-PEAK AND OFF-PEAK CONTRACT DEMAND

The Contract On-Peak Demand is the maximum electrical capacity in kilowatts which the Company shall be
required by the contract to deliver or deliver and supply during the On-Peak hours to the customer.

The Contract Off-Peak Demand is the maximum electrical capacity in kilowatts which the Company shali be
required by the contract to deliver or deliver and supply during the Off-Peak hours to the customer.

The customer shall not establish a demand greater than 105 percent of the individual demands specified in
the customer's contract unless written approval shall first have been obtained from the Company. If the
customer establishes a repeated pattern of exceeding the Contract Demand, the Contract Demand may be
raised ta the highest demand established for the remaining term of the contract.

DEMANDS AND ENERGIES

The On-Peak Demand is the demand during on-peak hours.
The Off-Peak Demand is the demand during off-peak hours.

The Billing Demand is the On-Peak Demand except where the Off-Peak Demand is more than three times
the On-Peak Demand. Then the Billing Demand will be one-third (33 1/3%) of the Off-Peak Demand.

Demands and energies will be determined on an individual demand basis and corresponding guantities will
be combined to obtain demands and energies for billing purposes.
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RATE HVPS - HIGH VOLTAGE POWER SERVICE - (Continued)

ON-PEAK AND OFF-PEAK HOURS

The following hours will be designated as on-peak hours:

Monday through Thursday Friday
10:00 a.m. to 9:00 p.m 10:00 a.m. to 5:00 p.m.

The remaining hours including the generally observed holidays of New Year's Day, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day and Christmas Day shall be designated as off-peak hours.
The Company may, upon written notice to customers taking service under this rate and upon filing same
with the Pennsylvania Public Utility Commission, make such changes in the on-peak hours as it may from
time to time deem necessary.

VOLTAGE CONTROL PROVISION

The customer shall be required to operate his equipment in such a manner that the voltage fluctuations
produced thereby on the Company's system shall not exceed the foilowing limits, the measurements to be
made at the Company's substation nearest (electrically) the customer.

1. Instantaneous voltage fluctuations, defined as a change in voltage consuming two
seconds or less, shall not exceed 1-1/4% more than six times a day, of which not more
than one such fluctuation shall occur between 6:00 p.m. and midnight, and in no case
shall such fluctuations exceed 3%.

2. Periodic voltage fluctuations, where the change in volitage consumes a period from 2

seconds to 1 minute, shall not exceed 1-1/4% more than five times an hour, and in no
case shall such fluctuations exceed 3%.

INTERRUPTIBLE SERVICE

A customer who is supplied electricity from the Company may contract for interruptible load by agreeing to
the "Special Terms and Conditions” listed below. The Demand Charge of this rate will be reduced by a
$2.02 per kW credit of contracted interruptible load. Where a customer purchases part of their electricity
from an Electric Generation Supplier (EGS) and contracts under this rider, the credit defined in this rider will
be available and applicable only to the load purchased from the Company and which the Company has
control to interrupt as required per the “Special Terms and Conditions” listed below.
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RATE HVPS - HIGH VOLTAGE POWER SERVICE - {Continued)

SPECIAL TERMS AND CONDITIONS

To be eligible for Interruptible Service the customer must agree to the following terms and conditions:

1. The Company must have unilateral, irrevocable control of the customers equipment used
to disconnect the interruptible load from its electric supply. The irrevocabie control of the
customers equipment used to disconnect the interruptible load applies to the period of the
interruption.

2. The system would be designed to provide a warning to the customer of imminent
interruptions. However, Duquesne Light would reserve the right to interrupt service to the
interruptible load at any time without advance notice to the customer. Subject to this
reservation, the Company will endeavor 1o make available to the customer capacity equal
to the demand specified in the contract for at least B0% of the hours in any calendar
month and 90% of the hours in any cafendar year. In all cases it is the customers
responsibility to restore the load following notification from Duquesne that the interruption
period is over.

3. The Company shall not be liable for any loss, cost, damage, or expense to customer
caused by the disconnection of contracted-for interruptible load from its electric supply,

4. The interruptible portion must be load from facilities that the customer utilizes on a regular
basis between 10:00 a.m. and 9:00 p.m. on each day throughout the year except
Saturdays, Sundays and generally observed holidays, If the customer ceases to utilize
such facilities for more than 60 days, the customer must notify the Company.

5. Customers will be responsible for installing breakers, an interfacing relay, and for making
any necessary wiring, structural, or equipment location changes to allow isolation of the
interruptible portion of the load without affecting the remainder of the service.

6. The Company will install, own (or control the lease}, and maintain the transmitter,
communication ¢channel, receiver, and relaying equipment utilized to operate the customer-
owned and installed and customer-maintained c¢ircuit breaker utilized to interrupt the
interruptible load. The Company will install appropriate monitoring equipment on the
interruptible service or circuit breaker to enable the Company to determine at a later date
that the interruptible load was interrupted. The customer is responsible for the safety and
proper operation of the customer's circuit breaker and associated equipment,

7. Interruptible load will be interrupted as a result of overloads on the transmission,
subtransmission, and distribution systerns on exactly the same basis as firm load
customers are interrupted.

8. Where the customer's entire load is under a load management device, the customer must
make provisions so that the load management device does not recognize the loss of the
interruptible load.

8. The amount of interruptible load that is available will be determined solely by the Company
and will be contracted for a first-come first-served basis.
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RATE HVPS - HIGH VOLTAGE POWER SERVICE - (Continued)

GENERATION AVOIDANCE

Generation Avoidance energy provides an option to customers who produce electricity for their own use by
utilizing their own internal generating equipment. The customer may purchase energy in excess of that
contracted for on this rate and avoid the increased use of alternate energy sources.

Prior to the start of each billing month, the customer must inquire as to the availability of generation
avoidance energy for the billing month. When generation avoidance energy is available, the Company and
the customer will mutually establish the demand threshold for generation avoidance energy. All kilowatt-
hours in any 15 minute on-peak metered period that exceed the monthly stipulated demand level will be
considered generation avoidance energy. Generation Avoidance energy will be billed at the average base
rate price resulting from the charges calculated for the demand and energy under this rate.

FACILITIES CHARGE

Customer must pay for all new or additional facilities installed on the premises with the exception of meters
and metering equipment.
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RATE AL - ARCHITECTURAL LIGHTING SERVICE

AVAILABILITY

Available for separately metered circuitry connected solely to outdoor architectural lighting equipment, with
demand of 5 kilowatts or greater, t0 be operated during non-peak periods.

MONTHLY RATE

CUSTOMER CHARGE

Customer DiStribution CharQe .........veeiiieireeiaiitiiisrtenis e e rirataruesararrstsriosnssrees $9.07

DEMAND CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
$ per kilowatt $ per kilowatt $ per kilowatt $ per kilowatt
All kilowatts of Demand 1.21 2.37 0.08 3.36
ENERGY CHARGES
Distribution Competitive Transmission Geaneration
Charge Transition Charge Charge Charge
cents per cents per . cents per cents per

First 300 kilowatt-hours

Additional kilowatt-hours

kilowatt-hour
1.7091

0.4482

kilowatt-hour
3.33486

0.8745

kilowatt-hour

kilowatt-hour

0.0577

0.0577

4.7799

1.2109

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
(EGS] with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy reguirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.
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RATE AL - ARCHITECTURAL LIGHTING SERVICE - {Continuad)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES - {Continued)

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution iine losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. Any month in which the supplier becomes unavailabie or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.7.

MINIMUM CHARGE

The minimum Charge shall be the Customer Distribution Charge.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on

the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.

DETERMINATION OF DEMAND

Individual demand, except in unusual cases, will be determined by measurement of the average kilowatts
during the fifteen-minute period of greatest kilowatt-hour use during the billing period. Individual demands
which may exceed 30 kilowatts will be adjusted for power factor by multiplying by

{0.8 + [0.6 Reactive Kilovolt - ampere hours]}'

Kilowatt - hours

where such muitiplier will be not less than 1.00 or more than 2.00. The Billing Demand will be the sum of
the individual demands of each metered service adjusted for power factar as defined above.
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RATE AL - ARCHITECTURAL LIGHTING SERVICE - {Continued)

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see “Standard Contract Riders”.

SPECIAL TERMS AND CONDITIONS

1. The service must supply only non-essential lighting facilities installed for decorative
purposes and is not applicable to security lighting or the lighting of streets, highways,
parking lots or athletic fields.

2. The lights must be controlied by a device that limits the equipment to operation during
dusk to dawn hours only.

3. Responsibility for the provision and maintenance of all equipment used in the decorative
lighting will remain with the customer.

4. In the event of a system emergency, the Company reserves the right to curtail the usage
under this rate.

5. The Company reserves the right to require payment of connection and disconnection costs
when a customer requests seasonal service under this rate,
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RATE SE - STREET LIGHTING ENERGY

AVAILABILITY

Available for the entire electric energy requirements of municipal street lighting systems where the .
municipality has not less than 15,000 street lamp installations and provides for the ownership, operation,
and maintenance of its own street lamp installations and takes its entire energy requirements for street

lighting under this rate.

MONTHLY RATE

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per caents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
Ali kilowatt-hours 6.9297 0.0 0.1433 3.7683

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45,

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service, Losses include transmission line losses
and distribution line losses., The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsibie for any
other charges from the EGS. Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.
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RATE SE - STREET LIGHTING ENERGY - {Continued)

MONTHLY RATE - (Continued)

DETERMINATION OF ENERGY FOR BILLING PURPOSES

Series Street Lights

Applicable to the supply of series street lighting energy delivered to the street lighting fixtures at 7.5
amperes unless otherwise agreed upon.

The energy delivered or delivered and supplied each month shall be the product of the connected load in
kilowatts as of the fifteenth day of the month for which billed and 350 hours per month, which is the
monthly average of the annual burning hours. The connected load on the primary side of the substation or
pole-type constant current transformers will be the sum of the rated wattages of all lamps connected,
including the rated wattages of their individual transformers and ballasts, if any, and subject to values of

circuit efficiency of 85 percent,
Multiple Street Lights

Applicable to the supply of muitipie street lighting energy delivered to the street lighting fixtures at
120/240 volts uniess otherwise agreed upon.

{a} For Standard Dusk to Dawn Operation Where the Customer Supplies Controls Approved by
the Company. The energy delivered each month shall be the product of the connected load in
kilowatts as of the fifteenth day of the month for which billed and 350 hours per month, which
is the monthly average of the annual burning hours. The connected load shall be the sum of
the rated wattages of all lamps connected, including the rated wattages of their individual
ballasts, subject to power factor correction, if any.

{b) For Other than Standard Dusk to Dawn Operation. The energy delivered or delivered and
supplied each month shall be the product of the connected load in kilowatts as of the fifteenth
day of the month for which billed and 730 hours per month or less as may be agreed upon.
The connected load shall be the sum of the rated wattages of all lamps connected, including
the rated wattages of their individual ballasts, subject to power factor correction, if any.

CREDIT FOR OUTAGE

Company will use reasonable diligence to provide a continuous, regular and uninterrupted supply of service
and the Customer will use reasonable diligence to protect the lighting system. In lieu of determination of
the actual lamp-hour outages resulting from a failure of any light to burn for any reason, a deduction of
0.2% of the delivery charges or delivery and energy charges will be made on the monthly bill.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.
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RATE SE - STREET LIGHTING ENERGY - (Continued)

MONTHLY RATE - (Continued}

LATE PAYMENT CHARGE

Bilts will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
talls due during a current billing period.

CHARGES FOR SPECIAL FACILITIES

Conduit used exclusively for street lighting service between lamps in the
customer's area and installed prior to July 1, 1968.........c.ccne, $0.0100 per foot

Cable used exclusively for street lighting service between lamps in the
CUSTOIMIEI S BIEA 1.uuuriitrurtirearsiasetrtatoatasineraiasrsernstrasteiinrtsbiessssssraiinarieras $0.0030 per foot

Parkway-type cable used exclusively for street lighting service between lamps
iN The CUSTOMET'S @I A ...ciiyiiiiiiniie ittt esa e r e rae e nra s e raaes $0.0080 per foot

Standard junction boxes, for street lighting service located within the customer's

area and installed priorto July 1, 1969 ... .. $0.4528 each
LTI L (T IR { - Tatd Lol a = o S PO TTP PSP $0.4126 each
Ballasts for MercuUry Vapor LAmMiDS..coucviveieiiiiiaiiaiesierrerinasssteranrenssasrnneinscasssnnss $0.9066 each

The total of the Charges for Special Facilities shall be multiplied by 0.97 in order to express such charges
at net prices,
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RATE SE - STREET LIGHTING ENERGY - {Continued)

SPECIAL PROVISIONS

1. Ballasts for multiple mercury vapor street lights, when installed by the customer, shall be
power factor corrected, having a power factor of not less than 90 percent. For ballasts
not so corrected, the wattage of each lamp plus ballasts shall be increased by the
following ratio: 90% divided by the actual power factor, expressed in percent, of the
iamp pius the ballast.

2. Series street lighting circuits will be energized and de-energized in accordance with an
agreed upon schedule of burning hours, except where such circuits are controlled by
photo electric cells. During other hours, circuits wili not be energized except upon

sufficient notice to the customer.

3. On all poles, except ornamental poles used exclusively for street lighting purposes, the
Company will terminate its facilities at the bracket to which the lighting fixture is
attached. On ormamental poles, used exclusively for street lighting purposes, the
Company will terminate its facilities at the top of the pole if served from overhead circuits
or at the bottom of the pole if served from the underground system.

4. The Company, to protect continuity of service, the general-public, and the safety of men
engaged in work on poles, reserves the right to install insulating transformers between the
Company's circuit and the wiring of the customer's installation. Where insulating
transformers are installed, charges will be made therefore as herein before specified.

6. The customer upon request shall supply the Company periodically, but not more often
than at six month intervals, with certified tests made by the Electrical Testing
Laboratories, Inc. of New York, or a similar accredited organization, showing the mean life
input in watts for each size and type of lamp, and the wattage and power factor for each
size and type of mercury vapor ballast used by the customer in street lamp installations
served under this rate.

6. Energy will normally be supplied under this rate by overhead circuits, but if the Company
is required to supply or the customer requests delivery service from underground facilities,
the specified unit charges for underground facilities will apply.

7. All installations, an and after July 1, 1969, of standard junction boxes used for street

lighting service and of conduit and multiple service cable used exclusively for street
lighting service will be installed, owned and maintained by the customer.

TERM OF CONTRACT

Contracts under this rate shall be for a term of not less than ten years.
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RATE SM - STREET LIGHT MUNICIPAL

AVAILABILITY

Available for mercury vapor and high pressure sodium lighting of public streets, highways, bridges, parks
and similar public places, for normal dusk to dawn operation of approximately 4,200 hours per year.

{Available for mercury vapor street lighting only where served prior to January 30, 1983, and continuously
thereafter at the same location).

MONTHLY RATE

Bills shall be rendered monthly according to the following rates:

Monthly Rate Per Unit

Nominal Competitive
Nominal Energy Usage Distribution Transition Transmission Generation
Lamp per Unit per Charge Charge Charge Charge
Wattage Month-kWh per Unit per Unit per Unit per Unit
Mercury Vapor
100 44 $10.81 $0.68 $0.10 $3.23
175 74 $14.10 $0.36 $0.17 $4.70
250 102 $17.57 $0.13 $0.24 $6.156
400 161 $23.81 $0.14 $0.38 $8.32
1,000 386 $61.50 $0.35 $0.90 $17.86
Sodium Vapor
70 29 $10.97 $1.19 $0.07 $2.81
100 50 $14.01 $1.10 50.12 $3.98
150 71 $16.62 $0.93 $0.17 $6.07
250 110 $24.31 $1.17 $0.26 $7.59
400 170 $31.75 - $0.69 $0.40 $10.70
1,000 387 $66.44 $0.45 $0.91 $23.30

No charge is made for wood poles used jointly for street lighting and the support of the Company‘s general
distribution system or for tubular stee! poles, trolley type, used jointly for street lighting and the support of
trolley span wires.

(Where wood poles have been installed exclusively for street lighting use prior to June 29, 1973, and used
continuously thereafter, an additiona! charge of $1.31 per pole per month will be made. For wood poles
installed exclusively for street lighting use after June 29, 1973, see SPECIAL TERMS AND CONDITIONS).
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RATE SM - STREET LIGHT MUNICIPAL - {Continued)

MONTHLY RATE

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric gnergy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE SM - STREET LIGHT MUNICIPAL - {Continued]

SPECIAL TERMS AND CONDITIONS

1. The above charges include installation of standard Company facilities including lamps,
fixtures or luminaries, brackets and ballasts, all when installed on the overhead distribution
system. The above charges include normal operation and maintenance. Normal operation
and maintenance does not include periodic tree trimming around the fixture or luminaire.

2. Where it is necessary to install wood, metal, or ornamental poles, or other special facilities
or services not in conformance with the Company's standard overhead practice, the
additional cost shall be borne by the customer. Title to all facilities, except as noted
below, shall vest in the Company.

3. All facilities used in providing street lighting service shall be and remain the property of the
Company and may be removed upon termination of service, except that poles, ducts,
conduits, manholes and junction boxes shall be the property of and maintained by the
customer if they are an integral part of bridges, viaducts or similar structures, or highway
project constructed by the joint participation of the customer and other governmental
agencies.

4. The customer agrees that the facilities installed under this rate shall not be removed or
converted, or the use thereof discontinued by the customer, except upon payment ta the
Company of the original investment in such facilities, less depreciation to the date of
discontinuance of such facilities, less salvage, plus the cost of remaoval,

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE SH - STREET LIGHTING HIGHWAY

AVAILABILITY

Available for high intensity discharge lighting of state highways for normal dusk to dawn operation of
approximately 4,200 hours per year where the highway lighting system acceptable to Duquesne Light
Company is installed by the State and ownership of the entire highway lighting system has been
transferred to the Company for a nominal consideration.

MONTHLY RATE

Bills shall be rendered manthly according to the following rates:

Monthly Rate Per Unit

Nominal Competitive
Nominal Energy Usage Distribution Transition Transmission Generation
Lamp per Unit per Charge Charge Charge Charge
Wattage Month-kWh per_Unit per_Unit per Unit per Unit
Mercury Vapor
175 74 $4.21 $4.65 $0.09 $3.80
250 102 $5.49 $5.88 $0.13 $5.11
400 161 $8.07 $8.30 $0.21% $7.84
1,000 386 $18.14 $17.97 $0.49 $18.31
Sodium Vapor
100 29 $4.04 $5.10 $0.06 $3.04
150 50 $4.97 $5.98 $0.09 $4.01
200 71 $5.91 $7.02 $0.11 $4.84
250 95 $6.82 $7.83 $0.14 $5.87
400 170 $9.61 $10.56 $0.22 $8.70
1,000 387 $21.55 $23.53 $0.49 $19.68

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE SH - STREET LIGHTING HIGHWAY - {Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES - {Continued)}

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve servica. Losses inciude transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS, Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

Customers who are eligible to choose an EGS may select Consclidated Billing or Separate Billing as defined
in Rule 20.1.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the fuil unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on

the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing pericd.

SPECIAL TERMS AND CONDITIONS

1. The above charges include operation, normal maintenance and replacement of the entire
highway lighting system including conduit, cable, wire, ornamental poles, brackets,
fixtures, lamps and photo electric controls.

2. Energy shall be supplied at a standard 120/240 or 230/460 volts from a single point or
muitiple points of supply satisfactory to the Company. Fixtures operating at higher
voltages will not be acceptable.

3. The highway lighting system design shall include proper control devices to energize the
system, such as individual photo electric controls.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE SH - STREET LIGHTING HIGHWAY - {Continued)

SPECIAL TERMS AND CONDITIONS - {Continued)

4, If additional highway lighting is to be added to an existing highway lighting system, it shail
be installed completely by the customer or the Company will install such facilities at the
customer's expense with ownership transferred to the Company for a nominal
consideration.

5. In accepting conduit, junction boxes, etc. installed by the State or other governmental
agency in bridges, and bridge approaches, the Company accepts no liability for damage to
concrete due to deteriorating conduit or junction boxes.

6. The State Department of Transportation or other governmental agency shall provide the
necessary drawings of the entire highway lighting system to the Company specifying the
type of equipment so that acceptability can be established before contracts are awarded.

7. The State Department of Transportation or other governmental agency shall furnish any
requisite authority necessary to provide for the installation, operation and maintenance of
the entire highway lighting system within the highway right-of-way including authority for
equipment to stop on the paved portion of the highway.

8. Maintenance and/or replacement of poles and pole equipment in excess of 35 feet is not
included, but will be maintained and/or replaced on a time and material basis by the
Company. Charges for this will be reimbursed by the customer. All poles in excess of 35
feet high must be equipped with lowering device eguipment so that the lighting equipment
can be maintained from the ground.

TERM OF CONTRACT

Contracts under this rate shall be for a term of not less than five years.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE MTS - MUNICIPAL TRAFFIC SIGNALS

AVAILABILITY

Available to any municipality using the Company's standard service at each point of connection for traffic 1.

signal lighting installed, owned, and maintained by the customer.

MONTHLY RATE

CUSTOMER CHARGE

Customer Distribution Charge ..oviiiirr i it e et ees e as s resne s e et ansnarasns $8.91

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
First 1,300 kilowatt-hours 2.0376 6.2829 0.1910 4.8198
Additional kilowatt-hours 0.527% 1.6266 0.1910 1.1062

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Custamers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

Customers who are eligible to choose an EGS may elect Consolidated Billing or Separate Billing as defined
in Rule 20.1.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE MTS - MUNICIPAL TRAFFIC SIGNALS - (Continued)

MONTHLY RATE - (Continued]}

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bilt is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that

falls due during a current billing period.

SPECIAL TERMS AND CONDITIONS

Energy usage shall be estimated by the Company on the basis of lamp wattage and burning-hours. The
customer shall notify the Company whenever any change is made in the equipment or the burning-hours,
so that the Company may revise the estimated energy usage.

ISSUED: JUNE.18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE PAL - PRIVATE AREA LIGHTING

AVAILABILITY
Avaitable for high pressure sodium lighting and flood lighting of residential, commercial and industrial

private property instailations including parking lots, for normal dusk to dawn operation of approximately
4,200 hours per year.

MONTHLY RATE

Bills shall be rendered monthly according to the following rates:

DUQUESNE LIGHT COMPANY OWNED AND MAINTAINED EQUIPMENT

Monthly Rate Per Unit

Nominal Competitive
Nominal Energy Usage Distribution Transition Transmission Generation
Lamp per Unit per Charge Charge Charge Charge
Wattage Month-kWh per Unit per Unit per Unit per Unit

High Pressure Sodium

70 29 $10.97 $1.19 $0.07 $2.81
100 50 $14.01 $1.10 $0.12 $3.98
150 1 $16.62 $0.93 $0.17 $5.07
250 110 $24.31 $1.17 $0.26 $7.59
400 170 $31.75 $0.69 $0.40 $10.70

Flood Lighting

100 46 $12.67 $0.97 $0.11 $3.62
150 67 $14.72 $0.69 $0.16 $4.61
250 100 $17.72 $0.23 $0.23 $6.12
400 156 $22.75 $0.23 $0.36 $7.86

UNMETERED ENERGY FOR CUSTOMER OWNED AND MAINTAINED EQUIPMENT

70 29 $0.22 $1.59 $0.07 $1.27
100 46 $0.35 $2.53 $0.11 $2.01
150 67 $0.50 $3.68 $0.16 $2.93
250 100 $0.75 $5.489 $0.23 $4.37
400 165 $1.18 $8.51 $0.36 $6.78

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE PAL - PRIVATE AREA LIGHTING - {Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses., The market price of powser is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. Any month in which the supplier becomes unavailable or during which the
customer has not chosen a supplier, the Company will supply electricity at the above charges.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.
LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged agalnst any sum that
falls due during a current billing period.

POLES

No charge is made for wood poles used jointly for street lighting and the support of the Company's general
distribution system or for tubular steel poles, trolley type, used jointly for street lighting and the support of
trolley span wires.

Where the installation of one {1) or more wood poles is required to serve the customer, the customer has
the option to install the pole{s) at his own expense in accordance with SPECIAL TERM AND CONDITION
NG. Z or the Company will instali, own and maintain the pole(s} and bilf the customer at the monthly rate
of $15.84 for each pole required.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE PAL - PRIVATE AREA LIGHTING - (Continued)

SPECIAL TERMS AND CONDITIONS

1. The above charges include installation of standard Company facilities including lamps,
fixtures or fuminaries, brackets and bailasts, all when installed on the overhead distribution
system. The above charges include normal operation and maintenance. Normal operation
and maintenance does not include periodic tree trimming around the fixture or luminaire.

2. Where it is necessary to install wood, metal, or ornamental poles, or other special facilities
or services not in conformance with the Company's standard overhead practice, the
additional cost shall be borne by the custormer. Title to all facilities, except as noted
below, shall vest in the Company.

3. All facilities used in providing street lighting service shall be and remain the property of the
Company and may be removed upon termination of service.

4. The customer agrees that the facilities installed under this rate shall not be removed or
converted, or the use thereof discontinued by the customer, except upon payment to the
Company of the original investment in such facilities, less depreciation to the date of
discontinuance of such facilities, less salvage, plus the cost of removal.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS

GENERAL

In addition to the standard service as set forth under the rates filed with this Tariff, the Company, where
practicable, will render certain special classes of service where desired by the customer and provided that '
the customer meets the necessary requirements for such special service. A special agreement, additional
and supplemental to the regular contract under which standard service is rendered, will be made with a
customer for any of the special classes of service hereinafter indicated, The terms, conditions and other
considerations for such special classes of service are set forth in the following Standard Contract Riders.
Notwithstanding anything to the contrary in the said contract contained, the terms of a rider shall continue
in force as long as the said contract remains valid. All terms in said contract, except as modified in the
rider or riders applicable to it, shall be and remain in full force and effect.

ISSUED: JUNE 18, 1998 . EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 1 - DIRECT CURRENT SERVICE

{Applicable to Rates GS/GM and GL only)

Where customers have received direct current service continuously since February 1, 1928, the Company
will render such service on this rider and bills will be computed in accerdance with the following provisions:

Each customer receiving direct current service will be billed monthly for (1) a charge of $12.37 plus {2) a
charge for delivery of Company supplied energy computed on the applicable rate, applying to the direct
current system's metered kilowatt demand and kilowatt-hour consumption a kiowatt demand and a
kilowatt-hour consumption based on the ratios of the customer's connected load and estimated
consumption to the total of the connected loads and estimated consumptions of all direct current

customers.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)}

RIDER NO. 2 - UNTRANSFORMED SERVICE

{Applicable to Rates GS/GM, GMH, GLH. and GL only)

Where customers take all or part of their electric service directly from the Company’'s available primary
distribution or transmission systems, and furnish all necessary equipment to take untransformed service, in
strict accordance with the Company's standards and specifications, a monthily reduction based upon the
individual demand of such circuit shall be allowed as follows:

First DO Kilowatts 8T ..iviiiiiiiiiireirinricsaiaiaisssiesrssrnsbeibersssansansansans 20.3 cents per Kilowatt
Next 550 KilOWatis 8T ..vvviiriiriirrierrirrertririisesiontiniiniivaivnsinsisniensans 13.2 cents per Kilowatt
Excess over BO0 KilOWATES @1 ..ocvvviviivrrisrsirisrsiraraiissiasnrrsassrsaiirans 7.1 cents per Kilowatt

ISSUED: JUNE 18, 1998 ) EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NQ. 3 - SCHOOL AND GOVERNMENTAL SERVICE DISCOUNT PERIOD

{Applicable to Rates GS/GM, GMH, GLH, GL and L only)

For public or parochial schools, or local, state or federal governments or public agencies thereof, a Late
Payment Charge specified in the applicable rate will be added to the net amount for failure to make
payment of Company charges within thirty days from the mailing date. For customers who purchase their
electricity from an Electric Generation Supplier {EGS) and who have selected Consolidated Billing from the
Company as defined in Rule 20.1, this rider shall apply to Company charges and to EGS charges if the EGS
has provided authorization to accept the provisions of this rider.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999




DUQUESNE LIGHT COMPANY ELECTRIC - PA. P.U.C. NO. 18
411 SEVENTH AVENUE ORIGINAL PAGE NO. 88

PITTSBURGH, PA. 15219

STANDARD CONTRACT RIDERS - {Continuad)

RIDER NO. 4 - BUDGET BILLING - HUD FINANCED MULTI-FAMILY HOUSING

{Applicable to Rates GS/GM, GL, GMH, and GLH only)

Budget billing for electric service is available to master metered multi-family housing and/or the metered
service for common areas and common facilities for muiti-family housing during the time that such housing
ts either owned by the Federal Department of Housing and Urban Development or subject to a first
mortgage held or guaranteed by that agency.

At the option of the customer, the Company will make an estimate subject to revisions when conditions
warrant, of the total charges for electric service to be billed hereunder for a twelve-maonth period. A
budget bill for approximately one-twelth of such estimate will be rendered monthly. For customers who
purchase their electricity from an Electric Generation Supplier {EGS) and who have selected Consolidated
Billing from the Company as defined in Rule 20.1, this rider shall apply to Company charges and to EGS
charges if the EGS has provided authorization to accept the provisions of this rider. Any adjustment
necessary in applying for the full period the actual charges herein established will be made on the final bill
for the period. If the budget bill is unpaid when the next monthly bill is rendered, the budget arrangements
for billing may be terminated by the Company.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 5 - TIME OF DAY DISCOUNTS

{Applicabla to Rates GS/GM, GL, and L - and to Rates GMH
and GLH during months of June, July, August and September only)

Where a customer has a separately measured demand and is supplied by any standard service voltage and
where such customer so operates that the maximum demand created during any billing period occurs
during off-peak hours, the bills will be calculated using the Billing Demand defined below on the appiicable
rate and any other applicable riders.

CONTRACT DEMANDS

The Contract On-Peak Demand is the maximum electrical capacity in kilowatts which the Company shall be
required by the contract to make available during the on-peak hours to the customer.

The Contract Off-Peak Demand is the maximum electrical capacity in kilowatts which the Company shall be
required by the contract to make available during the off-peak hours to the customer. The customer's
minimum Billing Demand shall be no lower than one-third (33 1/3%) of the customer's Contract Off-Peak
Demand.

The customer shall not establish a demand greater than 105 percent of the individual demands specified in
the customer's contract unless written approval shall first have been obtained from the Company. If the
customer establishes a repeated pattern of exceeding the Contract Demand, the Contract Demand may be
raised to the highest demand established for the remaining term of the contract.

DEMANDS AND ENERGIES

The On-Peak Demand is the demand during on-peak hours. The Off-Peak Demand is the demand during
off-peak hours.

The Billing Demand is the On-Peak Demand except where the Off-Peak Demand is more than three (3)
times the On-Peak Demand. Then the Biling Demand will be one-third (33 1/3%) of the Off-Peak Demand.
In no case will the Billing Demand be lower than the Billing Demand as determined on the applicable rate.

Demands and energies will be determined on an individual demand basis and corresponding quantities will
be combined to obtain demands and energies for billing purposes.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 5 - TIME OF DAY DISCOUNTS - {Continued)

(Applicable to Rates GS/GM, GL, and L - and to Rates GMH
and GLH during months of June, July, August and September only}

ON-PEAK AND OFF-PEAK HOURS

The following hours will be designated as on-peak hours:

Monday through Thursday Friday
10:00 A.M. TO 9:00 P.M. 10:00 A.M. TO 5:00 P.M.

The remaining hours including the generally observed holidays of New Year's Day, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day and Christmas Day shall be designated as off-peak hours.
The Company may, upon written notice to customers taking service under this rider and upon filing same
with the Pennsylvania Public Utility Commission, make such changes in the on-peak hours as it may from
time to time deem necessary.

METER CHARGE

For customers with maximum Contract Demands between 500 and 1,000 kW which apply for service on
Rider No. 5, the following meter charges will be added to the customer's monthly bill for each metered
service voltage supplied to the customer:

For service applied for prior to January 1, 1982 ..o, $17.00 per month
For service applied for after January 1, 1982 .. .cvirriiiiiircrcrececrcreaens $33.00 per month

For customers with maximum Contract Demands between 5 and 499 kilowatts which apply for service on
Rider No. 5, a meter charge of $10.00 per month will be added to the customer's monthly bill for each
metered service voltage supplied to the customer.

For customers on Rates GMHD and GLHD, the appropriate meter charge will be added to all twelve monthly

bills. The meter charge and type of meter for GMHD and GLHD customers will be determined by the
maximum demand.

CONTRACT PROVISIONS

For customers with Contract On-Peak Demands exceeding 500 kW, contracts will be written for a period
not less than two years.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - [(Continued)

RIDER NO. 6 - TEMPORARY SERVICE

{Applicable to Rate GS/GM only}

Where a customer desires service of a temporary nature for periods of less than 30 days, the Company
will:

1. Charge in advance for the estimated cost of installing and removing the necessary
facilities to furnish such service.

2. Estimate the demand and the consumption requirements from the connected load and the
number af days during which electric service is to be used, but in no case less than six (6]

days.

3. Estimate the charges (fixed, demand and energy) in accordance with the provisions of the
applicable rate.

4. Require the customer to make a deposit in the amount of the estimated charges under the
applicable rate. Unless otherwise instructed at the time of deposit, the Company will
deliver and supply electricity at the charges of the applicable rate.

5. Refund said deposit less the amount of the bill due the Company upon surrender of the
deposit receipt by the customer,

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1993
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 7 - INTERRUPTIBLE SERVICE

{Applicable to Rates GL, GLH, and L)

Available for completely or partially interruptible power service at not less than 23,000 volts at points of
supply designated by the Company with the minimum contracted interruptible load of not less than 500

kw.

Where a customer contracts for interruptible loads of not less than 500 kW and agrees to the "Special
Terms and Conditions™ listed below, the Demand Charge of the applicable rate under which the customer
received electrical service will be reduced by a $2.02 credit per kW of contracted interruptible load.

Where a customer purchases part of their electricity from an Electric Generation Supplier (EGS) and
contracts under this rider, the credit defined in this rider will be available and applicable only to the load
purchased from the Company and which the Company has control to interrupt as required per the “Special
Terms and Conditions” listed below.

CONTRACT TERM

Contracts shall be written for an original term of not less than three years and such contracts shall
continue in force after the expiration of the original term until one year following the date of written notice
of cancellation by either party when this rider is applied to General Service Rate GL.

When this rider is applied to Rate L - Large Power Service, the length of the contract shall be the same as
contained in the Rate L contract.

The Company reserves the right to refuse firm power capacity to replace the interruptible portion of the

customer's load, if in its judgment its generating or transmission capacity is no more than adequate tc meet
the requirements of its firm power load of its existing customers.

METER CHARGE

For customers with an Interruptible Demand of 500 kW or more which apply for service on Rider No. 7, the
customer will be charged the Company’s incremental metering costs for monitoring the interruptible load.
In addition, a monthly meter charge of $12.00 will also be required if the customer does not already have a
recording magnetic tape meter with a spare channel to monitor the interruptible load.

INTERRUPTIBLE LOAD CONTROL SYSTEM CHARGE

In order to interrupt the customer's interruptible equipment from a central location, a transmitter-mulitiple
receiver arrangement must be installed. The Company will own, operate, and maintain this equipment.
However, all costs associated with this installation will be recovered from the group of customers
accepting the interruptible rate through a one-time installation fee which will be determinéd based on the
number of customers accepting the rate.

JISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 7 - INTERRUPTIBLE SERVICE - {Continued)

{Applicable to Ratas GL, GLH, and L)

SPECIAL TERMS AND CONDITIONS

To be eligible for this rider the customer must agree to the following terms and conditions:

1. The Company must have unilateral, irrevocable control of the customer's equipment used
1o disconnect the interruptible load from its electric supply. The irrevocable control of the
customer's equipment used to disconnect the interruptible load applies to the period of the
interruption.

2. The system would be designed to provide a warning to the customer of imminent
interruptions. However, the Company would reserve the right to interrupt service to the
interruptible load at any time without advance notice to the customer. Subject to this
reservation, the Company will endeavor to make available to the customer capacity equal
to the demand specified in the contract for at least 80% of the hours in any calendar
month and 90% of the hours in any calendar year. In all cases it is the customer's
responsibility to restore the load following notification from the Company that the
interruption period is over.

3. The Company shall not be liable for any loss, cost, damage or expense 1o customer
caused by the disconnection of contracted-for interruptible load from its electric supply.

4. The minimum amount of interruptible load would be 500 kW,

5. Interruptible service would be available as either compiete or partial interruptible power
service at not less than 23,000 volts. In certain special instances interruptible service will
be available from the 11,500 volt network system,

6. The interruptible portion must be load from facilities that the customer utilizes on a regular
basis between 8 a.m. and 10 p.m. on each day throughout the year except Saturdays,
Sundays, and generally observed holidays. If the customer ceases to utilize such facilities
tor more than 60 days, the customer must notify the Company.

7. Customers will be responsible for installing breakers, an interfacing relay, and for making
any necessary wiring, structural or equipment location changes to allow isclation of the
interruptible portion of the load without affecting the remainder of the service.

8. The Company will install, own (or control the lease), and maintain the transmitter,
communication channel, receiver and relaying equipmant utilized to operate the customer-
owned and installed and customer-maintained circuit breaker utilized to interrupt the
interruptible load. The Company will install appropriate monitoring equipment on the
interruptible service or circuit breaker to enabie the Company to determine at a later date
that the interruptible load was interrupted. The customer is responsible for the safety and
proper operation of the customer's circuit breaker and associated equiprent.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 7 - INTERRUPTIBLE SERVICE - {Continued)

{Applicable to Ratas GL, GLH, and L)

SPECIAL TERMS AND CONDITIONS - (Continued)

9. Interruptible load will be interrupted as a result of overloads on the transmission,
subtransmission and distribution systems on exactly the same basis as firm load
customers are interrupted.

10. Where the customer’s entire lcad is under a load management device, the customer must
make provisions so that the load management device dees not recognize the loss of the

interruptible load.

11. The amount of interruptible load that is available will be determined solely by the Company
and will be contracted for on a first-come, first-served basis.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT
RIDER FOR CUSTOMERS AT EXISTING SERVICE LOCATIONS

(Applicable to Rates GM, GL and L)

PURPOSE

Stimulating industrial production in Duguesne's economically distressed service area can produce benefits
in terms of job creation, increased regional income, and improved living standards. The purpose of this
rider is to encourage load management, increased regional industrial production, and growth in employment
through an incentive for industrial customers at Existing Service Locations.

AVAILABILITY
This rider will be available for a period not exceeding five (5) years to each qualifying customer having a
Monthly Base Period Billing Demand of 100 kilowatts or greater. Qualifying definitions, rules, and
conditions are listed below.
Custon’iers must contract under this rider on or before December 31, 1998 to qualify for the economic

incentives defined below.

ECONCMIC INCENTIVES

A qualifying customer will earn a separately stated credit to Company charges equal to the Billing Demand
minus the Monthly Base Period Billing Demand multiplied by the discounted Incremental Unit Demand
Charge of the applicable rate. The percentage discount is determined as follows:

Percent Discount to Incremental Unit Demand Charge

First 36 Next 12 Next 12

Incremental Months On Months On Months On

Hours Use Rider Rider Rider
Over 350 Hours use 50 30 15
Over 300 to 350 Hours Use 40 24 12
Over 250 to 300 Hours Use 30 18 9
Over 200 to 250 Hours Use 20 12 6
Over 150 to 200 Hours Use 10 6 2
150 Hours Use or Less 0 o 0

where the current Billing Demand exceeds the Monthly Base Period Billing Demand by five percent (5%} or

more with a minimum of 25 kilowatts.

ISSUED: JUNE 18, 1998

EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO, 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT EXISTING SERVICE LOCATIONS - (Continued)

(Applicable to Rates GM, GL and L)

ECONOMIC INCENTIVES - (Continued)

A qualifying customer will also earn a separately stated credit to the Company charges equal to the
kilowatt-hours minus the Monthly Base Period Kilowatt-hours multiplied by the discounted Incremental Unit
Energy Charges of the applicable rate, excluding the energy billed at the excess kilowatt-hour charges of
Rate L. The percentage discount is determined as follows:

Percent Discount to Incremental Unit Energy Charge

First 36 Next 12 Next 12

fncremental Months On Months On Months On

Hours Use Rider Rider Rider
QOver 350 Hours use 25 15 7.5
Over 300 to 350 Hours Use 20 12 6
Over 250 to 300 Hours Use 15 9 4.5
Over 200 to 250 Hours Use 10 6 3
Over 150 to 200 Hours Use 5 3 1.5
150 Hours Use or Less 0 0 0

The percent discount applicable to those Incremental kilowatt-hours to be billed at the excess kilowatt-hour
charges of Rate L will be 15% for the first three (3) years, 9% for the fourth year, and 4.5% for the fifth
year. .

NOTE

Except for the provisions specifically set forth in this rider, all provisions, prices, and regulations of the
standard service rate under which the customer receives service shall apply.

The above credits will be applied before application of Rider No. 10 - State Tax Adjustment. All applicable
"Standard Contract Riders” will remain in effect; however, the discounted Incremental Unit Demand Charge
applicable to a customer's billing shall not be less than twenty-five percent {25%) of the nondiscounted
Incremental Unit Demand Charge expressed in the applicable rate. The Minimum Charge Provision of the
applicable rate shall not be reduced by this rider.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
* FOR CUSTOMERS AT EXISTING SERVICE LOCATIONS - (Continued)

{Applicable to Rates GM, GL and L)

DEFINITIONS

1. Incremental Hours Use

{Total Kilowatt-hours used in billing period - Monthly Base Period Usage)
(Billing Demand - Moenthly Base Period Billing Demand)

2. Existing Service Location - An existing location of a customer having one or more delivery
points for electric service billed separately by the Company under a single billing address.

3. Base Pericd - The twelve consecutive monthly billing periods applicable to the customer
ending one month prior to the application of the rider.

4. Monthly Base Period Billing Demand - The Billing Demand used in billing the Existing
Service Location for the month in the Base Period corresponding to the billing month to
which the rate reduction under this rider is applied.

5. Monthly Base Period Usage - The total kilowatt-hour usage of the customer used in billing
the Existing Service Location for the month in the Base Period corresponding to the billing
month to which the rate reduction under this rider is applied.

6. Incremental Unit Demand Charge - The appropriate $ per kilowatt charge(s) as stated in
the Demand Charge provision of the currently effective general service rate that applies to
each kilowatt of Billing Demand greater than the Monthly Base Period Billing Demand.

7. Incremental Unit Energy Charge - The applicable ¢ per kilowatt-hour shali be the excess
kilowatt-hour charge of Rate GM, kilowatt-hour charge of Rate GL, and charge for
750,000 kilowatt-hours plus 400 kilowatt-hours per kilowatt of demand of Rate L of the
currently effective rates. The excess kilowatt-hour charges of Rate L shall be discounted
at the specified percentages.

8. Employment Reports - "Employer's Report for Unemployment Compensation” and
"Employer's Quarterty Report of Wages Paid to Each Employee" as filed by the customer
with the Office of Employment Security, Department of Labor and Industry,
Commonwealth of Pennsylvania, and the "Employer's Quarterly Employment and Wage
Analysis" as filed by the customer with the Office of Employment Security, Department of
Labor and Industry, Commonwealth of Pennsylvania for employers who have more than
one place of business in the Commonwealth.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT EXISTING SERVICE LOCATIONS - {Continued)

{Applicable to Rates GM, GL and L)

RULES

1. Existing Service Locations - If an existing customer in the service area moves their
operation to a new location, the Base Period of the prior service shall move with the
customer, and the new location would be treated as an Existing Service Location. A
service location, to which the Company had previously supplied service within the prior
twelve (12) months for substantially the same industrial manufacturing or processing as
the present or proposed operation, would be treated as an Existing Service Location.
However, the Base Period would be then defined as the last twelve {12) monthly billing
periods during which there was industrial operation at the site.

2. Monthly Base Period Biling Demand - If the existing customer did not receive service
during the entire Base Period, the Monthly Base Period Biliing Demand shall be determined
by the Company.

3. Monthly Base Period Usage - The Company reserves the right to adjust the Monthly Base
Period Usage for unusual circumstances such as labor work stoppages. If the existing
customer did not receive service during the entire Base Period, the Monthly Base Period
Usage shall be determined by the Company.

QUALIFYING CONDITIONS

1. The customer must have an Existing Service Location.

2. The customer must be engaged in manufacturing or processing operation as defined in the
Division D. Manufacturing Standard industrial Classification {SIC) categories as described
in the 1972 Edition of Standard Industrial Classification Manual, supplements thereto, or
the latest edition.

3. A Pennsylvania Sales Tax Blanket Exemption Certificate must be filed by the customer
with the Company showing the address of the service iocation to which the rider is to be
applicable and certifying that more than fifty percent {50%) (on an annual basis) of the
electricity purchased thereunder is exempt from sales tax because it is used in
manufacturing or processing operations.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT EXISTING SERVICE LOCATIONS - (Continued)

{Applicable to Rates GM, GL and L}

QUALIFYING CONDITIONS - (Continued)

4, Employment Reports must be filed with the Company for the Base Period prior to
application of the rider and no later than thirty days after the end of the reporting quarter
as defined by 43 P.S. 753d.

5. The customer at the Existing Service Location must have expanded its load requirement by
five percent {5%) or more above the Monthly Base Period Billing Demand.

6. The Contract Demand specified in the customer’s existing service contract at the time of
the customer's application of the rider shall be used in determination of Minimum Charge.
The Monthly Base Period Biling Demand will not be affected by a revision of the
customer’s Contract Demand during the Base Period.

7. The customer must sign an "Economic Development Rider No. 8 Amendment To Electric
Service Contract” with the Company for the required term of the rider. Modification of
the contract may resuit in the cancellation of this rider.

8. A service location is eligible for the rider only one time.

9. The Company reserves the right to refuse this rider to customers who do not meet the
conditions specified above. '

GENERAL QUALIFYING CONDITIONS

1. The application of the rider will be discontinued if bills are not paid when due as specified
in Tariff Rule No. 21, before the addition of a Late Payment Charge.

2. The rider will be reserved for a customer who applied to the Company for the rider in
writing up to twelve months prior to the time service is required.

3. Discontinuance of or detrimental changes to the rider will not apply to an existing rider
participant or a prospective participant as described to General Qualifying Condition (2}.

4. The Company will monitor the impact of the rider and may modify or discontinue the
provisions at any time as approved by the Pennsylvania Public Utility Commission except
for the limitations established in General Qualifying Condition (3).

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT EXISTING SERVICE LOCATIONS - (Continued])

{Applicable to Rates GM, GL and L)

SPECIAL PROVISION FOR RATE L

For those existing Rate L customers who do not qualify for the Economic Incentives provided by this rider,
but do satisfy Qualifying Condition (2), a separate credit applicable to increased kilowatt-hours is available.
A customer who anticipates an increase of ten percent (10%) or more in kilowatt-hour use over the
kilowatt-hour use in the Base Period must sign an "Economic Development Rider No. 8 Amendment to
Electric Service Contract”. In those months where the increased kilowatt-hours are ten percent {10%) or
more than the Base Period Kilowatt-hours, a customer will earn a credit equal to the increased kilowatt-
hours multiplied by the discounted Incremental Unit Energy Charge. The percent discount applicable will be
twenty-five (25%) for the first three (3) years, fifteen percent {15%) in the fourth year, and 7.5% in the
fifth year, except for the excess kilowatt-hour charges of Rate L which is specified under Rate L Exception.

PROVISIONS UNDER DIRECT ACCESS

For contracts that do not contain provisions governing the customer’s rights under direct access, the
customer may continue to purchase electricity from the Company in accordance with the terms and
conditions of the contract, or, terminate the contract and obtain electricity from an Electric ‘Generation
Supplier (EGS) EGS subject to their eligibility under direct access. For customers who continue to purchase
power from the Company, the customer will continue to receive the Economic Incentives in accordance
with this rider for the remainder of the term of the contract. For customers who elect to terminate their
contract and obtain electricity from an EGS, the customer will return to the otherwise applicable tariff
rates.

For contracts that contain provisions governing the customer’s rights under direct access, the customer will
be eligible to obtain electricity from an EGS in accordance with the terms and conditions of the customer's

contract.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 9 - INDUSTRIAL ECONOMIC DEVELOPMENT
RIDER FOR CUSTOMERS AT NEW SERVICE LOCATIONS

(Applicable to Rates GM, GL, and L)

PURPOSE

Stimulating industrial production in Duquesne's economically distressed service area can produce benefits
in terms of job creation, increased regional income, and improved living standards. The purpose of this
rider is to encourage ioad management, increased regional industrial production, and growth in employment
through an incentive for industrial customers at New Service Locations.

AVAILABILITY

This rider will be available for a period not exceeding five (5) years to each gualifying customer having an
anticipated average annual load requirement of 100 kilowatts or greater. Qualifying definitions and
conditions are listed below.

Customers must contract under this rider on or before December 31, 1998 to qualify for the economic
incentives defined below.

ECONOMIC INCENTIVE

A qualifying customer will earn a separately stated credit to Company charges equal to the percentage
discount determined below multiplied by the monthly total Demand Charge of the applicable rate. The
percentage discount is determined as follows:

Percent Discount to Incremental Unit Demand Charge

First 36 Next 12 Next 12

Incremental Months On Months On Months On

Hours Use Rider Rider Rider
Over 350 Hours use 50 30 15
Over 300 to 350 Hours Use 40 24 12
Over 250 to 300 Hours Use 30 18 2]
Over 200 to 250 Hours Use 20 12 6
Over 150 to 200 Hours Use 10 6 2
150 Hours Use or Less 0 0 0

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 9 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT NEW SERVICE LOCATIONS - (Continued)

{Applicable to Rates GM, GL, and L)

ECONOMIC INCENTIVE - (Continued)

A gualifying customer will earn a separately stated credit to the Company charges equal to the percentage
discount determined below multiplied by the monthly Energy delivery Charges, and any Duquesne energy
charges of the applicable rate excluding the energy billed at the excess kilowatt-hour charges of Rate L.

The percentage discount is determined as follows:

Percent Discount to Incremental Unit Energy Charge

First 36 Next 12 Next 12

incremental Months On Months On Months On

Hours Use ) Rider Rider Rider
Over 350 Hours use 25 15 7.5
Over 300 to 350 Houwrs Use 20 12 &
Qver 250 to 300 Hours Use 15 9 4.5
Qver 200 to 250 Hours Use 10 6 3
Over 150 to 200 Hours Use 5 3 1.5
150 Hours Use or Less 0 0 0

The percent discount applicable to those kilowatt-hours to be billed at the excess kilowatt-hour delivery
charges of Rate L will be 15% for the first three {3) years, 9% for the fourth year, and 4.5% for the fifth

year,

NOTE

Except for the provisions specifically set forth in this rider, all provisions, prices, and regulations of the
standard general service rate under which the customer receives service shall apply.

The preceding credits will be applied before application of Rider No. 10 - State Tax Adjustment. All
applicable "Standard Contract Riders™ will remain in effect; however, the discounted Demand Charge
applicable to a customer's billing shall not be less than twenty-five percent (25%) of the nondiscounted
Demand Charge expressed in the applicable rate. The Minimum Charge Provision of the appropriate general
service rate shall not be reduced by this rider.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continuad)

®
RIDER NO. 9 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT NEW SERVICE LOCATIONS - {Continued
{Applicable to Rates GM, GL, and L)
®
DEFINITIONS
1. Hours Use -
Total Kilowatt-hours used in billing period
Billing Dermand
®
2. New Service Location - A location having one or more delivery points for electric service
which will be billed separately by the Company under a single billing address:
(a} To which the Company has not previously supplied electric service
. or

{b) To which the Company has previously supplied electric service provided that the
service previously supplied had not been used for substantially the same industrial
manufacturing or processing as the present operation or that its industrial use had
been discontinued at least twelve {12) months prior to application for service under

® this rider.

3. Employment Reports - The "Employer's Report for Unemployment Compensation” and
"Employer's Quarterly Report of Wages Paid to Each Employee” as filed by the customer
with the Office of Employment Security, Department of Labor and Industry,
Commonwealth of Pennsylvania and the "Employer's Quarterly Employment and Wage

® Analysis” is filed by the customer with the Office of Employment Security, Department of

Labor and Industry, Commeonwealth of Pennsylvania for employers who have more than

one place of business in the Commonwealth.

QUALIFYING CONDITIONS

1. The customer must be one moving into a New Service Location.

2. The customer must be engaged in manufacturing or processing operation as defined in the
Division D. Manufacturing Standard Industrial Classification (SIC) categories as described
in the 1972 Edition of Standard Industrial Classification Manual, supplements thereto, or

» later editions.

3. A Pennsylvania Sales Tax Blanket Exemption Certificate must be filed by the customer
with the Company as soon as it is filed with the Commonwealth showing the address of
the service location to which the rider is to be applicable and certifying that more than
fifty percent {50%) (on an annual basis} of the electricity purchased thereunder is exempt

D from sales tax because it is used in manufacturing or processing operations. The rider

shall not be effective until the Certificate or other suitable evidence acceptable to the

Company is filed with the Company assuring that the above usage criteria is being

achieved.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)
o
RIDER NO. 9 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT NEW SERVICE LOCATIONS - (Continued)
{Applicable to Rates GM, GL, and L)
®
QUALIFYING CONDITIONS - {Continued)
4. Current "Employment Reports”, as defined, must be filed with the Company no later than
thirty days after the end of the reporting quarter as defined at 43 P.S. 753d.
o 5. The customer must sign an "Economic Development Rider No. 9 Amendment to Electric
Service Contract”. Modifications of the contract may result in the canceliation of this
rider.
6. A service location is eligible for the rider only one time.
® 7. The Company reserves the right to refuse this rider to customers who do not meet the
conditions specified above.
GENERAL QUALIFYING CONDITIONS
® 1. The application of the rider will be discontinued if bills are not paid when due as specified
in Tariff Rule No. 21, before the addition of a Late Payment Charge.
2. The rider will be reserved for a customer who applies to the Company for the rider in
writing up to twelve months prior to the time service is required.
® 3. Discontinuance of or detrimental changes to the rider will not apply to an existing rider
participant or a prospective participant as described in General Qualifying Condition {2}.
4. The Company will monitor the impact of the rider and modify or discontinue the provisions
anytime as approved by the Pennsylvania Public Utility Commission, except for the:
° limitations established in General Qualifying Condition (3).
PROVISIONS UNDER DIRECT ACCESS
For contracts that do not contain provisions governing the customer’s rights under direct access, the
" customer may continue to purchase electricity from the Company in accordance with the terms and
conditions of the contract, or, terminate the contract and obtain electricity from an Electric Generation
Supplier (EGS) EGS subject to their eligibility under direct access. For customers who continue to purchase
power from the Company, the customer will continue to receive the Economic Incentives in accordance
with this rider for the remainder of the term of the contract. For customers who elect to terminate their
contract and obtain electricity from an EGS, the customer will return to the otherwise applicable tariff
rates.
»
For contracts that contain provisions governing the customer’s rights under direct access, the customer will
be eligible to obtain electricity from an EGS in accordance with the terms and conditions of the custormer’s
contract.
D

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 10 - STATE TAX ADJUSTMENT

{Applicable to All Rates)

In addition to the charges provided in this Tariff, a surcharge of 0% will apply to all bills rendered by the
Company, pursuant to the Pennsyivania Public Utility Commission authorization of March 10, 1970, to
compensate the Company for new and increased taxes imposed by the General Assembly.

The Company will recompute the surcharge using the elements prescribed by the Commission's March 10,
1970, authorization:

1. Whenever any of the tax rates used in computing the surcharge is changed, in which case
the recomputation shall take into account the changed tax rate,

2. Whenever the Company makes effective increased or decreased rates {(other than net
energy clause}, in which case the recomputation shall take into account the adjustments
prescribed by the Commission's March 10, 1970, authorization.

3. On March 31, 1971, and each year thereafter.

Every recomputation made pursuant to the above paragraph shall be submitted to the Commission within
ten {10} days after the occurrence of the event or date which occasions such recomputation: and if the
recomputed surcharge is less than the one then in effect the Company will, and if the recomputed
surcharge is more than the one then in effect the Company may, accompany such recomputation with a
Tarift or supplement to reflect such recomputed surcharge, the effective date of which, shall be ten (10)
days after filing.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 11 - STREET RAILWAY SERVICE

(Applicable to Rates GS/GM and GL only}

Where service is supplied at 11,500 volts or higher at two or mere interconnected points of delivery to any
street railway system for the purpose of conversion to direct current energy for the operation of such
system, the Billing Demand in kilowatts of such service shall be reduced by seven percent {7%) for the
purpose of computation of the delivery charges of the bill under the applicable rate and any other

applicable rider.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1899
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 12 - BILLING OPTION FOR VOLUNTEER FIRE
COMPANIES AND NONPROFIT SENIOR CITIZEN CENTERS

{Applicable to Rates GS/GM, and GMH only)

Upon application, Pursuant to Act 103 of 1985, a Volunteer Fire Company or a Nonprofit Senior Citizen
Center may elect to have its electric service billed at the pricing of Rate RS or Rate RH provided that it
satisfies the space heating requirements stated in the availability clause of Rate RH.

Contracts will be for a period of not less than one (1) year.

DEFINITIONS

VOLUNTEER FIRE COMPANY - A separately metered service location consisting of a building, sirens, a
garage for housing vehicular fire fighting equipment, or a facility certified by the Pennsylvania Emergency
Management Agency (PEMA) for fire fighter training. The sole use of electric service at this service
focation shall be to support the activities of the volunteer fire company. Any fund raising activities at this
service location must be used solely to support volunteer fire fighting operations.

The customer of record at this service location must be a predominately volunteer fire company recognized
by the local municipality or PEMA as a provider of fire fighting services.

NCNPROFIT SENIOR CITIZEN CENTER - A separately metered service location consisting of a facility for
the sole use of senior citizens coming together as individuals or groups and where access to a wide range
of services to senior citizens is provided.

The customer of record at this service location must be an organization recognized by the Internal Revenue
Service (IRS} as nonprofit and recognized by the Department of Aging as an operator of a senior citizen
center.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NQ. 13 - GENERAL SERVICE SEPARATELY METERED ELECTRIC SPACE HEATING SERVICE

{(Applicable to Rates GS/GM, GL and L)

Available for separately metered circuitry connected to electric space heating devices limited to electric
resistance heaters, add-on heat pumps, heat pump compressors, system fans, pumps and controls except
where the customer uses the Company's service for water heating, then water heating may also be
included on the Circuit. The space heating service may be provided at the same voltage as other electric
service.

MONTHLY RATE

ENERGY CHARGES
For the Billing Months of November through April:

All kilowatt-hours at:

Distribution Compstitive Transmission Geaneration
Charge . Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
Rate GS/GM 0.7288 1.3215 0.1618 1.4092
Rate GL 0.4948 1.1941 0.1135 1.8189
Rate L 0.4240 0.7484 0.1452 2.3037

For the Billing Months of May through October:

Rate GS/GM, GL and L will apply.

METER CHARGE ... ... i ciie e er s ettt eteasr vt e bes e s s sensnatrasssres $10.00 per month

The customer will be responsible for any necessary wiring, structural or equipment changes or relocations
to allow the isolation and metering of the electric space heating system.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 14 - RESIDENTIAL SERVICE SEPARATELY METERED ELECTRIC SPACE AND WATER HEATING

{Applicable to Rate RS)
AVAILABILITY
Available for separately metered circuitry connected solely to electric space heating devices limited to
electric resistance heaters, add-on heat pumps, heat pump compressors and system fans, pumps and

controls comprising the customer's entire space heating system except where the customer uses the
Company’s service for water heating, then water heating equipment may also be included on the circuit.

MONTHLY RATE

ENERGY CHARGES

For the billing months of November through April:

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
All kilowatt-hours 1.3106 0.7147 0.2336 2.0524

For the billing months of May through October:

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
All kilowatt-hours 2.6315 4.0755 0.2728 4.5015
METER CHARGE ...t e e e e e e et a s e s e e s e s $1.50 per month

ISSUED: JUNE 18, 199? EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 14 - RESIDENTIAL SERVICE SEPARATELY METERED ELECTRIC SPACE AND WATER HEATING
{Continued)

(Applicable tc Rata RS)

SPECIAL TERMS AND CONDITIONS

1. Space heating equipment must be permanently installed, thermostatically controlled and
approved by the Company.

2. The customer must use the Company's standard low voltage service as the sole primary
method of space heating except that the space heating system may be supplemented with
renewable energy sources such as solar, wind, wood or hydro. Any alternate energy

source may be used to supplement an add-on heat pump.

3. The customer will be responsible for any necessary wiring, structural or equipment
changes or relocations to allow isolation and metering of the electric space heating system

and water heating equipment.

4. The Company reserves the right to inspect at all reasonable times the customer's circuitry
to determine that the load served under the terms of this rider is created by the equipment
defined herein.

5. If the Company finds, in its sole judgment, that the conditions of this rider are being
violated, it may discontinue application of the rider and bill all usage pursuant to Rate RH.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued]

RIDER NO. 15 - ENERGY COST RATE

(Applicable to All Rates except Unbundled Rates for the Retail Access Pilot Program)

An Energy Cost Rate shall be applied to each kilowatt-hour supplied under this Tariff. This Energy Cost
Rate will be determined to the nearest one-thousandth of 1 mill per kilowatt-hour in accordance with the
formula set forth below and shall be applied to all kilowatt-hours billed during the billing month:

=

The Energy Cost Rate so computed, effective during the billing periods of April through March, shall be
submitted to the Commission by March 1 of each year and be effective for service rendered on and after
the following April 1 of each year provided; however, that such rate may be revised on an interim basis
subject to approval of the Pennsylvania Public Utility Commission. Upon determination that the effective
rate will result in a material over or under collection, such interim change shall become effective 30 days
from the date of the filing unless otherwise ordered by the Commission.

PR K
Sc Sb

ECR=[ - =
Sr

Where ECR = Energy Cost Rate in mills per kilowatt-hour to be applied to each kilowatt-hour
supplied under this Tarifi.

F = The estimated energy-related costs of net energy generated in the Company's fossil
and nuclear generating stations, plus the Company's net cost of purchased power,
less the revenue received for power sold to non-affiliated utilities in the current (c)
and base (b) periods, defined as follows:

Fossil Generation costs - the net costs charged to Fuel Accounts 501 and 547 which
are computed on the basis of the cost of fuel delivered to the generating site at which
it is consumed, plus the cost of disposing of solid waste from sulphur oxide removal
devices, plus the cost of lime for sulfur oxide removal devices.

Emission Allowances - the amounts charged to Account 509 for the cost of
allowances used in conjunction with corresponding amounts of sulfur dioxide emitted.
Also, gains and losses from the disposition of those allowances associated with utility
operations and recorded in Accounts 411.8 and 411.9, respectively.

Nuclear Generation costs - the net costs charged to Fuel Account 518 which are
computed on the basis of the cost of fuel delivered to the generating site at which it
is consumed, after deducting the present salvage or reuse value of such fuel, if any,
plus the cost of the disposal of spent nuclear fue! (exclusive of the unamortized
balanced of pre-April, 1983 disposal costs}, plus payments made pursuant to the
provisions of the National Energy Policy Act of 1992 for the decontamination and
decommissioning of the Department of Energy's gaseous diffusion enrichment
faciiities.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 15 - ENERGY COST RATE - (Continued)

(Applicable to All Rates except Unbundled Rates for the Retail Access Pilot Program)

o F - (Continued)

Purchased Steam costs - the net costs charged to Account 521 for steam purchased
from others under a joint facility operating arrangement for use in prime movers
devoted to the production of electricity.

® Purchased Power costs - the net amounts of the charges and credits to Account 555.

Power sold to non-affiliated utilities - the total revenue received from sales to other
utilities (short-term and pass through sales) as recorded in Account 447 less sales
under rate schedule FPC-11,

® Test Power - the amounts charged to Account 557 for the value assigned to the
energy produced from facilities undergoing operational tests prior to being placed in
commercial operation.

The computation year shall be April 1 through March 31 for which the ECR as
computed will apply. In projecting the Company's energy costs for the computation
@ year, the estimated cost of energy generated and sold to other utilities on a firm basis
and the estimated net effect on the Company's energy costs of generation for the
computation year from any unit whose costs are not currently reflected in base rate
shall be excluded. When the in-service date of such a unit can be estimated with
reasonable certainty, the Company shall file with the Commission no iater than 20
days prior to the unit's expected in-service date for an interim revision of the ECR
® then in effect to reflect the estimated effect of the unit's operation on the Company's
energy cost. Such interim revision of the ECR shall not become effective unless and
until rates reflecting the unit's base rate revenue requirements become effective by
order of the Commission. :

Ec = Experienced net over collection or under collection of the cost of energy as of the end
D of the 12-month peried ending with the January billing period including interest.
Interest shall be computed monthly at the appropriate rate as provided in Section
1308(d) of the Public Utility Code from the month over or under collection occurs to
the effective month such over collection is refunded and such under cellection is
recouped. Customers shall not be liable for interest on net under collections.

D S = The Company's projected total kilowatt-hour sales to customers excluding firm sales
to other utilities in the computation year (¢} and base (b} periods.

Sr = The Company's projected kilowatt-hour sales to retail customers during the
computation year.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 15 - ENERGY COST RATE - (Continued)

{Applicable to All Rates except Unbundled Rates for the Retail Access Pilot Program])

F - {Continued)

Fb
Sb = Base energy cost of 16.450 mills per kilowatt-hour.
T = The Pennsylvania gross receipts tax rate in effect during the billing month, expressed

in decimal form.
The amount for this energy cost rate shall not be subject to the State Tax Adjustment surcharge.

Minimum bills shall not be reduced by reascn of this energy cost rate. This rate shall be appiied to all
kilowatt-hours supplied and such charge shall be in addition to any minimums applicabie.

The Company shall file quarterly reports within thirty (30} days following the conclusion of each
computation year quarter. These reports will be in such form as the Commission shall have prescribed.
The quarterly report filed immediately preceding the April 1 effective date will be accompanied by the
tentative estimate of the energy cost rate for the next computation year.

The Company's proposed annual energy cost rate, effective for service rendered on and after April 1
through March 31, shall be submitted to the Commission by March 1 of each year and be effective for
service rendered on and after April 1 unless otherwise modified or ordered by the Pennsylvania Public
Utility Commission and shall remain in effect for a period of one year unless revised on an interim basis
subject to the approval of the Pennsylvania Public Utility Commission. The application of the energy cost
rate shall be subject to continuous review and audit by the Commission at such intervals as the
Commission shall determine; the Commission shall continuously review the reasonableness and lawfulness
of the amounts of charges produced by the energy cost rate and the charges herein.

If from such audit it shall be determined, by final order entered after notice and hearing, that this energy
cost rate has been erroneously or improperly utilized, the Company will rectify such error of impropriety,
and, in accordance with the terms of the order, apply credits against future energy cost rates for such
revenues as shall have been erroneously or improperly collected. The Commission's order shall be subject
to the right of appeal.

This Rider is eliminated effective January 1, 1999.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES

{Applicable to all General Service Rates)

The following applies to non-utility generating facilities including, but not limited to cogeneration and small
power production facilities which are qualified in accord with Part 292 of Chapter I, Title 18, Code of
Federal Regulations {qualifying facility). Electric energy will be delivered to a non-utility generating facility
in accord with the following:

A. DEFINITIONS

Supplementary Power is electric energy supplied by the Company or by an Electric Generation
Supplier {EGS) to a non-utility generating facility and reguiarly used in addition to that electric energy
which the non-utility generating facility generates itseif. The Company’s regular and appropriate
General Service Rates will be utilized for billing for Supplementary Power. Customers purchasing
Supplementary Power from an EGS will be billed for charges according to their applicable rate and
billing arrangement with their EGS.

Back-Up Power is defined as electric energy supplied by the Company to a non-utility generating
facility during various outage conditions of the non-utility generating facility’s electric generating
equipment as defined below.

Base Period is the twelve consecutive manthly billing periods applicable to the customer ending one
month prior to the installation of new on-site generation or increase in capacity to existing on-site
generation. For customers who begin service under this rider after January 1, 1997, the Base Period
will be the immediate 12 consecutive billing months prior to the installation. For all other customers,
the Base Period will be 1996.

Billing Determinants are the monthly billing period billing demand in kilo-watts (kW) and the energy
usage in kilowatt-hours (kWh) for Supplementary Power during the current billing month under which
the on-site generation is operable,

Base Period Billing Determinants are the billing demand (kW) and the energy usage {kWh} for the
month in the Base Period corresponding to the current billing month under which the on-site
generation is operable.

The Competitive Transition Charge (CTC) is a non-bypassable charge applied to the bill of every
customer accessing the Company's transmission or distribution system. The CTC is designed to
recover the Company’s transition or stranded costs as determined by the Pennsylvania Public Utility
Commission as discussed in Rule 3 of this tariff. The customer shall pay a CTC based on the Billing
Determinants for Supplementary Power and the applicable rate schedule.

The Avoided Competitive Transition Charge {ACTC) is a monthly charge to ensure that all customers
pay their allocated share of CTC after the instaliation of or increase in capacity of on-site generation.
The customer shall pay the ACTC when Base Period Billing Determinants exceed current month
Billing Determinants by 10% or more. The ACTC will be calculated by multiplying the difference
between Base Period billing determinants less the Current Month Biling Determinants for the
corresponding months by the CTC charges of the current applicable rate and riders.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES - {Continued)

{Applicable to all General Service Rates)

B. FIRM BACK-UP POWER

Firm .Back-Up Power is electric energy supplied by the Company to a non-utility generating facility
during an unscheduled outage of the non-utility generating facility's electric generating equipment to
replace electric energy ordinarily generated by the non-utility generating facility's generating
equipment.

The Company will supply such service each month at the following rates:

DEMAND CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
$ per kilowatt $ per kilowatt $ per kilowatt $ per kilowatt
L/HVPS (5,000 kW or more) 1.34 0.36 0.53 1.33
GL {300 to 4,999 kW) 1.90 0.50 0.48 1.99
GS/GM (less than 300 kW) 3.69 0.68 0.56 0.64
ENERGY CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

kilowatt-hour

kilowatt-hour

kilowatt-hour

kilowatt-hour

L/HVPS (56,000 kW or more) 0.4240 0.1135 0.1452 2.2786
GL {300 to 4,999 kW) 0.4948 0.1300 0.1136 2.15630
GS/GM (less than 300 kW) 0.7288 1.3476 0.1618 1.3831

Plus for any General Service Large (300 to 4,999 kilowatts) or Small/Medium (less than 300 kilowatts)
customer commencing service under Rider No. 16 after January 16, 19986, the following charges to recover
the cost of existing or newly required transformation equipment that is over and above that equipment
necessary for the Company to supply the customer with its contracted Supplemental Power will apply:

General Service Large (300 10 4,299 KW) cvviriviiii it is i it s s tbsaa s rernenenen s $0.2483/kW
General Service Small/Medium (less than 300 KW) oo e ve e enes $0.3675/kW

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES - {Continued)

(Applicable to all General Service Rates)

B. FIRM BACK-UP POWER - {Continued)

{The monthly per kW charge for transformation equipment for Large Power Service/HVPS {5,000 kilowatts
and over] customers will be determined by the Company on a case-by-case basis.)

However, any Large Power Service/HVPS, General Service Large or General Service Small/Medium
customer electing to pay the total costs of such transformation at the onset of its contract may do so
pursuant to Section E and will not subsequently be billed the aforementioned monthly per KW charges.

During any month in which the Company is not required to provide energy to backup the customer‘s source
of power, the customer will pay the above charges for contracted backup capacity.

The use of firm backup power at this price level wiil be limited to 15% usage for all hours in a year.
Incremental usage above this limit will be billed on the applicable general service rates, including all
ratchets applicable.

If a customer's actual kW demand at the time back-up is being supplied exceeds the customer's: firm back-
up Contract Demand by 5% or more, the actual kW demand as established will become the customer's
new firm back-up Contract Demand for the remaining term of the firm back-up contract. If a customer's
actual kW demand at the time back-up service is being supplied exceeds the customer's firm back-up
Contract Demand by 10% or more, the customer will be assessed a fee determined by the difference
between the actual demand established when back-up service is being supplied and the firm back-up
Contract Demand multiplied by two times the applicable charge per kilowatt.

C. INTERRUPTIBLE BACK-UP POWER

Interruptible Back-up Power is electric energy supplied by the Company to a non-utility generating facility
during an unscheduled outage of the non-utility generating facility's electric generating equipment to
reptace electric energy ordinarily generated by the non-utility generating facility's generating equipment,
subject to interruption by the Company.

The Company will provide interruptible backup service to those customers with at least 500 kW of
interruptible load. The Company reserves the right to interrupt service to the customer with a 30 minute
notice period during periods of transmission limitation or peak period where service to the customer will
result in the need for additional capacity sources to be acquired. The rates for such service shall be the
following:

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued]

RIDER NO. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES - {Continued)

(Applicable to all General Service Rates)

C. INTERRUPTIBLE BACK-UP POWER - (Continued)

DEMAND CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
$ per kilowatt $ per kilowatt $ per kilowatt  $ per kilowatt
L/HVPS (5,000 kW or more) 1.34 0.09 0.53 1.29
GL (300 to 4,999 kW) 1.90 0.50 0.48 C.b4
GS/GM (less than 300 kW) 3.69 0.01 0.56 0.0
ENERGY CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
L/HVPS (5,000 kW ar more) ) 0.4240 0.1135 0.1452 2.2787
GL (300 to 4,999 kW) 0.4948 0.1300 0.1135 2.1530
GS/GM {less than 300 kW) 0.7288 0.1348 0.1618 2.3059

These charges will be paid every month regardless of whether or not the Company is required to provide
energy to backup the customer's equipment.

Plus for any General Service Large {300 to 4,999 kilowatts) or Small/Medium (less than 300 kilowatts)
customer commencing service under Rider No. 16 after January 16, 1996, the following charges to recover
the cost of existing or newly required transformation equipment that is over and above that equipment
necessary for the Company to supply the customer with its contracted Supplemental Power will apply:

General Service Large (300 10 4,999 kW) .o st b $0.2781/kW
General Service Smail/Medium (less than 300 KW oo et e e $0.4171/kW

{The monthly per kW charge for transformation equipment for Large Power Service/HVPS [5,000 kilowatts
and over] customers will be determined by Duquesne Light on a case-by-case basis.)

However, any Large Power Service/HVPS, General Service Large or General Service Small/Medium
customer electing to pay the total costs of such transformation at the onset of its contract may do so
pursuant to Section E and will not subsequently be billed the aforementioned monthly per kW charges.

The use of interruptible backup power at this price level will be limited to 15% usage for all hours in a year.
incremental usage above this limit will be billed on the applicable general service rates, including all
ratchets applicable.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NOQ. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES - {Continued)

(Applicable to all General Service Rates)

C. INTERRUPTIBLE BACK-UP POWER - {Continued)

If a customer’'s actual kW demand at the time back-up is being supplied exceeds the customer’s
imterruptible back-up Contract Demand by 5% or more, the actual kW demand as established will become
the customer’s new interruptible back-up Contract Demand for the remaining term of the interruptible back-
up contract. If a customer’'s actual kW demand at the time back-up service is being supplied exceeds the
customer’s interruptible back-up Contract Demand by 10% or more, the customer will be assessed a fee
determined by the difference between the actual demand established when back-up service is being
supplied and the interruptible back-up Contract Demand multiplied by two times the applicable charge per
kilowatt.

D. MAINTENANCE POWER

Maintenance Power is electric energy supplied by the Company to a non-utility generating facility during
outages for maintenance of the non-utility generating facility's electric generating equipment which are
scheduled by the non-utility generating facility at a time mutually agreeable with the Company .

The following terms and conditions apply to all customers utilizing maintenance power:

Any customer who contracts for either firm or interruptible backup power will pay only the maintenance
energy charges, that are 3 mills/lkWh less than the backup energy rates, for their maintenance service.
However, for those customers who take maintenance service in excess of contracted demands of firm
and/or interruptible backup power, the maintenance demand charges will also apply. Customers
contracting for maintenance service only will pay the maintenance service demand and backup power
energy charges.

DEMAND CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
$ per kilowatt $ per kilowatt $ per kilowatt  $ per kilowatt
L/HVPS (5,000 kW or more) 1.34 0.36 0.53 0.03
GL {300 to 4,999 kW) 1.90 0.50 0.48 : 0.54
GS/GM (less than 300 kW) 3.69 0.01 0.56 0.0

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour

L/HVPS {5,000 kW or more) 0.4240 0.1135 0.1452 1.9786
GL {300 to 4,999 kW) 0.4948 0.1300 0.11356 2.1530
GS/GM (less than 300 kW) 0.7288 0.1348 0.1618 2.3069

ISSUED: JUNE 18, 1998
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES - (Continued)

(Applicable to all General Service Rates)

D. MAINTENANCE POWER - {Continuad)

Plus for any General Service Large (300 to 4,999 kilowatts) or Small/Medium {less than 300 kilowatts)
customer commencing service under Rider No. 16 after January 16, 19986, the following charges to recover
the cost of existing or newly required transformation equipment that is over and above that equipment
necessary for the Company to supply the customer with its contracted Supplemental Power will apply:

General Service Large {300 10 4,999 KW} ..ot isnrrasrcerscsai s s n e eas $0.2781/kW
General Service Small/Medium (less than 300 KW oo e $0.4171/kW

(The monthly per kW charge for transformation equipment for Large Power Service/HVPS [5,000 kilowatts
and over] customers will be determined by the Company on a case-by-case basis.}

However, any Large Power Service/HVPS, General Service Large or General Service Small/Medium
customer electing to pay the total costs of such transformation at the onset of its contract may do so
pursuant to Section E and will not subsequently be billed the aforementioned monthly per kW charges.

These charges for maintenance service will be paid oniy in months of actual usage.
The customer shall specify to the Company the amount of maintenance power required.

Beginning with the date upon which the non-utility generating facility's generating equipment is first
operated in any manner whatsoever, and during the immediately ensuing three (3} months of operation of
the non-utility generating facility's generating equipment, maintenance power will be supplied by the
Company, if available in the sole judgment of the Company, to the non-utility generating facility at the non-
utility generating fagility's request, in order to permit the non-utility generating facility to "shake down" the
generating equipment.

After the three-month "shake down" period, the non-utility generating facility will provide the following
notice to the Company for the need for maintenance power:

{1) For a nen-utility generating facility requesting less than 15 mW of maintenance power, the
non-utility generating facility will provide 30 calendar days notice to the Company of the
need for maintenance power. The Company will respond within seven (7) calendar days
of notification by the non-utility generating facility whether or not maintenance power can
be made availabie at the time requested or at some other time.

(2} For a non-utility generating facility requesting between 15 mW and 30 mw of
maintenance power, the non-utility generating facility will provide 60 calendar days notice
to The Company of the need for maintenance power. The Company will respond within
14 calendar days of the notification by the non-utility generating facility whether or not
maintenance power can be made available at the time requested or at some other time.
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES - (Continued)

{Applicable to all General Service Rates)

D. MAINTENANCE POWER - ({Continued)

{3} For a non-utility generating facility requesting more than 30 mW of maintenance power,
the non-utility generating facility will provide 90 calendar days notice to the Company of
the need for maintenance power. The Company will respond within 21 calendar days of
the notification by the non-utility generating facility whether or not maintenance power
can be made available at the time requested or at some other time.

The Company will make available the maintenance power upon mutual agreement within 30 days before or
after the customer's requested scheduled maintenance cutage date.

Maintenance power will be available to a non-utility generating facility not more than five (5) separate
petiods in a calendar year, cumulatively totaling 60 days in a calendar year.

Maintenance power may be available between the hours of 10:00 p.m. and 8:00 a.m. weekdays and all
day Saturdays, Sundays and generally observed holidays upon six {6) hours notice to the Company by the
non-utility generating facility. These limited "off-peak” uses of maintenance power will be restricted to not
mare than 15 separate periods in a calendar year and will not be included in the five (b} separate periods or
30 days in a calendar year. The availability of maintenance power between the hours of 10:00 p.m. and
8:00 a.m. weekdays and all day Saturdays, Sundays and generally observed Holidays would be determined
solely by the Company and the Company will respond within two (2) hours of the request for maintenance
power by the non-utility generating facility.

E. INTERCONNECTION

Each non-utility generating facility will be required to install at its expense or pay in advance to have the
Company install interconnection equipment and facilities which are over and above that equipment and
tacilities required to provide electric service to the non-utility generating facility according to the
Company's General Service Rates, (The costs of transformation equipment recovered under Sections B, C
and D on a per kW monthly basis from Large Power Service/HVPS, General Service Large and General
Service Small/Medium customers are not included herein.} Any such equipment to be installed by the non-
utility generating facility must be reviewed and approved in writing by the Company prior to installation.
Nothing in this rider shall exempt a new customer from the application of Rules No. 7 and 9 regarding
Supply Line Extensions and Relocation of Facilities.
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 17 - EMERGENCY ENERGY CONSERVATION

{Applicable to Rates GL, GLH, L, and HVPS only])

PURPOSE

This rider is applicable in conjunction with Tariff Rule 39.2, relating to Emergency Energy Conservation. It
provides for deviation from and modifications to the charges and practices otherwise applicable to certain
customers as a result of compliance with or noncompliance with energy conservation curtailment levels
requested or ordered under emergency energy conservation conditions resuiting from actual or potential
shortage of fuel for electric generation.

APPLICABILITY

Applicable progressively in the following order of priority as required by the need for curtailment to meet
conditions resulting from actual or potential shortage of fuel for electric generation:

1. To individual electric customer accounts served under Rates L and HVPS with recorded
demand of 5,000 kW or higher in a recent 12-month period prior to the request of or order
for emergency energy conservation.

2. To individual electric customer accounts served under Rates GL and GLH with recorded
demand of 300 kW or higher in a recent 12-month period prior to the request of or order
for emergency energy conservation.

Customers designated as exempt in the procedures for emergency energy conservation filed in accord with
Tariff Rule 38.2 or by the Pennsylvania Public Utility Commission will be exempt from the provisions of this
rider.

DEFINITIONS

1. Base Period Energy Use - The base energy use for a weekly period shall be determined by
the Company for each applicable electric customer account based upon a consideration of
the customer’'s actual past or current electric consumption and the customer's existing
operation.

2. Mandatory Curtailment Energy Use Level Target - The Mandatory Curtailment Energy Use
Level Target for each applicable customer shall be that percentage of base period energy
use ordered pursuant to the emergency energy conservation procedures provided by Tariff
Rule 39.2 or other percentage as a result of the order of appropriate governmental
authaority.

3. Current Energy Use - Current period use will be monitored on a weekly basis commencing
on the date the emergency is declared.
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 17 - EMERGENCY ENERGY CONSERVATION - {Continued)

{Applicable to Rates GL, GLH, L, and HVPS only)

DEFINITIONS - (Continued)

4. Compliance - When the energy consumption in any weekly period during the period of the
mandatory emergency energy conservation condition is equal to or less than the
mandatory curtaiiment energy use level target, the customer will be deemed to have

complied,

In the event of continued non-compliance, the Company, upon notice to the Commission,
may discontinue service.

A customer may arrange with the utility for mutually acceptable methods for achieving the
mandatory curtailment energy use level target, as long as the customer, in total, meets
the curtailment target.

BILLING

During the period of emergency energy conservation condition, billing will be based on meter readings
especially made to identify the demand established and energy used during the current energy use period.
Customers in compliance with conservation orders will be excused from minimum bills and historical or
Contract Demand or ratchet provisions and will be billed instead on the basis of current consumption and
demand whenever the normal calculation method would produce a greater bill.

These customers will be individually notified of this special billing provision prior to the implementation of
the emergency energy conservation procedure,
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 18 - RATE FOR PURCHASE OF ELECTRIC ENERGY FROM
CUSTOMER-OWNED RENEWABLE RESOURCES GENERATING FACILITIES

The Company will purchase electric energy from customer-owned generating facilities that: (1) are
"qualifying small power production facilities" as defined in Subpart B - Qualifying Cogeneration and Small
Power Production Facilities, of Part 292 of Subchapter K of Chapter 1, Title 18, Code of Federal
Regulations {"facility”); (2) are located in the Company's service area; (3} use as the energy source
renewable resources such as small scale hydro facilities of 30 megawatts or less, biomass, waste, solar or
wind; and {4) meet one of the following three criteria: -

(a) are subject to a contract dated prior to August 25, 1987, and are supplying electric
energy, or have commenced construction of facilities to supply electric energy within sixty
{60) day of August 25, 1987.

{b) are supplying electric energy to the Company under the terms of this rider on or before
August 25, 1987, but are not subject to an executed contract.

{c) have been negotiating with the Company for a contract and it is determined that the
project has been the subject of serious negotiations prior to August 25, 1987,

The electric energy will be purchased, as available, from such facilities at the rate of six {6) cents per
kilowatt-hour, or at a rate based on the Company's avoided costs when such costs exceed six {6} cents
per kilowatt-hour. For facilities that do not qualify under the provisions of this rider, electric energy will be
purchased at a rate based on the Company's avoided costs as calculated in accordance with the applicable
PA. P.U.C. regulations. Payment will be made manthly for the electric energy received from the facility in
the preceding month.

Each facility will be required to install at its expense, or to have the Company install at the customer's
expense, interconnection equipment and facilities including metering, protection and controls. All such
interconnection equipment and facilities must be reviewed and approved in writing by the Company prior to
installation.

The owner of each facility will be solely responsible for the operation, maintenance and repair of such
facility.

The Company shall not be liable for damage to the facility which may result from its interconnection with
the Company’s facilities.

This rider shall be effective only so long as the cost of such energy purchased by the Company may be
recovered by the Company through its Energy Cost Rate or its equivalent in the future.

Purchase of electric energy under this rider shall be subject to all applicable Rules and Regulations of the
Company’s Electric Service Tariff, such Rules and Regulations to be read and interpreted, generally, with
the word "purchase” substituted for the word "supply” or the word "service" where appropriate to reflect
the application of the Rules and Regulations to the purchase rather than the sale of electric energy.

The Company reserves the right to require a written contract covering the purchase of electric energy for
each facility.
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STANDARD CONTRACT RIDERS - (CONTINUED}

RIDER NO. 19 - OFF-PEAK WATER HEATING SERVICE

{Applicable to Rates RS, RH, RA and GS/GM)

AVAILABILITY

Available to customers on the applicable rates utilizing electric storage water heaters equipped with timing
devices that control water heating to defined off-peak hours as the sole source of water heating.

MONTHLY RATE

ENERGY CHARGE
All Kilowatt-hours of water heating usage at ...........ovviiiiiinnnenns 2.98 cents per Kilowatt-Hour

The snergy charge per kilowatt-hour of water heating usage shall be revised annually each December
ist.beginning on December 1, 2001, according to an index reflecting the average annual increase or
decrease in residential gas prices billed by the three major Pittsburgh area gas companies for the previous
year. However, in no case will the monthiy energy charge billed under this rider fall below 2.98 cents per
kilowatt-hour or go above 6.00 cents per kilowatt-hour by action of the annual adjustment.

DETERMINATION OF MONTHLY WATER HEATING USAGE

For customers who have installed a storage water heating system that limits water heating to the defined
off-peak hours specified and stores hot water for use during on-peak periods, the monthly water heating
usage will be determined based upon the heating unit capacities as follows and subject to the limitation
listed below:

Unit Capacity Monthly Water Heating Allowance
30 to 39 gallons last 150 kWh of total usage
40 to 59 gallons last 200 kWh of total usage
60 to 99 gallons last 300 kWh of total usage
100 to 119 gallons last 400 kWh of total usa-ge
120 gallons or greater tast 500 kWh of total usage

LIMITATION ON WATER HEATING USAGE

'n no instance will this rider apply to the first 200 kWh of a customer’'s monthly usage. This base usage of
200 kWh wili always be billed at the applicable rate.

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999




DUQUESNE LIGHT COMPANY ELECTRIC - PA. P.U.C. NO. 18
411 SEVENTH AVENUE ORIGINAL PAGE NO. 125

PITTSBURGH, PA. 15219

STANDARD CONTRACT RIDERS (Continued)

RIDER NO. 19 - OFF-PEAK WATER HEATING SERVICE- (Continued)

{Applicable to Rates RS, RH, RA and GS/GM )

ON-PEAK AND OFF-PEAK HOURS

The following hours will be designated as on-peak hours:

Monday through Friday
10:00 A.M. TO 9:00 P.M.

The remaining hours including the generally observed holidays of New Year's Day, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day and Christmas Day shall be designated as off-peak hours.
The Company may, upon written notice to customers taking service under this rider and upon filing same
with the Pennsylvania Public Utility Commission, make such changes in the on-peak hours as it may from
time to time deem necessary.

SPECIAL TERMS AND CONDITIONS

To be eligible for this rider, the customer must agree to the following terms and conditions:

1. The electric storage water heaters must be approved by the Company as capable of
meeting the usage control requirements of this rider.

2. The Company reserves the right to inspect at all reasonable times the energy storage and
usage control devices that qualify the customer for this rider and to ascertain by any
reasonable means that the time differentiated load characteristics of such devices meet
Company specifications.

3. If the Company finds that in its sole judgment the conditions of this rider are being
violated, it may discontinue billing the customer under the provisions of this rider and all
usage will be billed at the applicable rate.
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 20 - SMALL BUSINESS DEVELOPMENT RIDER

{Applicable to Rate GS/GM)

PURPOSE

Stimulating development of small industrial facilities in the Company’s economically distressed service area
may produce benefits in terms of job creation, increased regional income, and improved living standards.
The purpose of this rider is to encourage load management, increase regional industrial production, and
grow employment through an incentive for small industrial customers,

AVAILABILITY
This rider will be available for a period not exceeding five (5} years to qualifying new industrial customers
having estimated annual load requirements not exceeding 105 kW. Qualifying terms and conditions are
listed below.
Customers must contract under this rider on or before December 31, 1998 to qualify for the economic

incentives defined below.

ECONOMIC INCENTIVE

A gualifying customer will earn a separately stated credit equal to the Billing Demand minus the Maonthly
Base Period Billing Demand multiplied by the discounted Incremental Unit Demand Charges of Rate GS/GM.
The minimum Monthly Base Period Billing Demand for new or existing customers will be five {5) kW. The
percentage discount is 50% for the first 36 months, 30% for the next 12 months and 15% for the last 12
months the customer is on this rider.

NOTE

Except for the provisions specifically set forth in this rider, all provisions, prices, and regulations of the
standard general service rate under which the customer receives service shall apply.

The preceding credits will be applied before application of Rider No. 10 - State Tax Adjustment. All
applicable "Standard Contract Riders" will remain in effect. The Minimum Charge Provision of Rate GS/GM
shall not be reduced by this rider.
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 20 - SMALL BUSINESS DEVELOPMENT RIDER - {Continued)

{Applicable to Rate GS/GM)

DEFINITIONS

1. New Service Location - A location having one or more delivery points for electric service
which will be billed separately by the Company under a single bilfing address:

(a) To which the Company has not previously supplied electric service
or

(b} To which the Company has previously supplied electric service provided that the
service previously supplied had not been used for substantially the same industrial
manufacturing or processing as the present operation or that its industrial use had
been discontinued at least twelve (12} months prior to application for service under
this rider.

2. Existing Service Location - An existing location of a customer having one or more delivery
points for electric service billed separately by the Company under a single billing address.

3. Base Period for Existing Customers - The twelve consecutive monthly billing periods
applicable to the existing customer ending one ‘month prior to the application of this rider.

4. Monthly Base Period Billing Demand:

(a) Existing Customer - The Billing Demand used in billing the Existing Service Location
for the month in the Base Period corresponding to the billing month to which the rate
reduction under this rider is applied.

(b) New Customer - The Monthly Base Period Billing Demand will be five (8) kW for every
month billed under this rider.

5. Employment Reports - The "Employer's Report for Unemployment Compensation" and
"Employer’s Quarterly Report of Wages Paid to Each Employee" as filed by the customer
with the Office of Employment Security, Department of Labor and Industry,
Commonwealth of Pennsylvania and the "Employer's Quarterly Employment and Wage
Analysis” as filed by the customer with the Office of Employment Security, Department of
Labor and Industry, Commonwealth of Pennsylvania for employers who have mare than
one place of business in the Commonwealth,

ISSUED: JUNE 18, 1998 EFFECTIVE: JANUARY 1, 1999




DUQUESNE LIGHT COMPANY . ELECTRIC - PA. P.U.C. NO. 18
411 SEVENTH AVENUE ORIGINAL PAGE NO. 128

PITTSBURGH, PA. 15219

STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 20 - SMALL BUSINESS DEVELOPMENT RIDER - (Continued)

{Applicable to Rate GS/GM)

TERMS AND CONDITIONS

1. The customer may be a new or an existing customer.

2. The customer must be engaged in manufacturing or processing operations as defined in
the Division D. Manufacturing Standard Industrial Classification (SIC) categories as
described in the 1987 Edition of Standard Industrial Ciassification Manual, supplements
thereto, or later editions.

3. A Pennsylvania Sales Tax Blanket Exemption Certificate must be filed by the customer
with the Company as soon as it is filed with the Commonwealth showing the address of
the service location to which the rider is to be applicable and certifying that more than
fifty percent {50%) {on an annual basis} of the electricity purchased thereunder is exempt
from sales tax because it is used in manufacturing or processing operations. The rider
shall not be effective until the Certificate or other suitable evidence acceptable to the
Company is filed with the Company assuring that the above usage criteria is being
achieved.

4. Current "Employment Reports," as defined, must be filed with the Company no later than
thirty days after the end of the reporting quarter as defined at 43 P.S. 753d.

5. In the event a customer's new or incremental load consistently exceeds 100 kW, the
customer will be given the option, upon request, of remaining on this rider with the
discount applied to a maximum of 100 kW of new or incremental load or the customer
may execute a new Rider 8 five (b} year contract with base load normally set equal to the
customer’s load at the time of the transfer to Rider 8. The Company reserves the right to
establish an appropriate base load in the event the customer's load prior to transfer to
Rider 8 is not a true representation of its base load.

6. The customer must sign a five (5) year "Economic Development Rider No. 20 Amendment
to Electric Service Contract.” Failure to comply with the terms and conditions of the
contract may result in the cancellation of this rider.

7. A Customer who increases its business after the initial five {5} year discount period is
eligible for Rider 8 if the customer meets the Qualifications and Terms and Conditions of
Rider 8.

8. The Company reserves the right to refuse this rider to customers who do not meet the
conditions specified above,
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 20 - SMALL BUSINESS DEVELOPMENT RIDER - {Continued)

{Applicable to Rate GS/GM)

TERMS AND CONDITIONS - {Continued)

9. If an existing customer in the service area moves their operation to a new location, the
Base Period of the prior service shall move with the customer, and the new location would
be treated as an Existing Service Location. A service location, to which the Company had
previously supplied service within the prior twelve {12) months for substantiaily the same
industrial manufacturing or processing as the present or proposed operation, would be
treated as an Existing Service Location. However, the Base Period would be then defined
as the last twelve {12) monthly billing periods during which there was industrial operation
at the site,

10. If the existing customer did not receive service during the entire Base Period, the Monthly
Base Period Billing Demand shall be determined by the Company.

11. The Company reserves the right to adjust the Monthly Base Period Usage for unusual
circumstances such as labor work stoppages. [f the existing customer did not receive
service during the entire Base Period, the Monthly Base Period Usage shall be determined
by the Company.

12. The application of the rider will be discontinued if bills are not paid when due as specified
in Tariff Rule No. 21, before the addition of a Late Payment Charge.

13. The rider will be reserved for a customer who applies to the Company for the rider in
writing up to twelve manths prior to the time service is required.

14. Discontinuance of or detrimental changes to the rider will not apply to an existing rider
participant or a prospective participant as described in Condition {13).

PROVISIONS UNDER DIRECT ACCESS

For contracts that do not contain provisions governing the customer’s rights under direct access, the
customer may continue to purchase electricity from the Company in accordance with the terms and
conditions of the contract, or, terminate the contract and obtain electricity from an Electric Generation
Supplier (EGS) EGS subject to their eligibility under direct access. For customers who continue to purchase
power from the Company, the customer will continue to receive the Economic Ilncentives in accordance
with this rider for the remainder of the term of the contract. For customers who elect to terminate their
contract and obtain eiectricity from an EGS, the customer will return to the otherwise applicable tariff
rates.

For contracts that contain provisions governing the customer’s rights under direct access, the customer will
be eligible to obtain electricity from an EGS in accordance with the terms and conditions of the customer’s
contract.
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 21 - UNIVERSAL SERVICE CHARGE

{Applicable to all Rates)

A Universal Service Charge, caiculated independently for each rate schedule in this Tariff using distribution
allocation factors, shall be applied to all kWh delivered under the Tariff. This Universal Service Charge shall
be determined to the nearest one-thousandth of 1 mill per kilowatt-hour in accordance with the formula set
forth below and shall be applied to all kilowatt-hours delivered during the billing month:

usc = {{{u*bp)ss)-B-e}*x{1/(1-T)}

The Universal Service Charge so computed, effective during the billing months of April through March, shall
be applied to customers’ bills as a non-bypassable surcharge effective for service rendered on and after the

following April 1 of each year.

Where USC = Universal Service Charge in mills per kWh to be applied to each kilowatt-hour
delivered under this Tariff.

U= The estimated universal service program costs related to the Company’s Customer
Assistance Program (CAP}, Customer Assistance and Referral Evaluation Services
{CARES), Smart Comfort Program, Hardship Fund and Consumer Credit Counseling
Service (CCCS) for the computation year. (The costs to be ihcluded in the initial USC
effective April 1, 2000 will include costs deferred from January 1, 1999 through
February 28, 2000.)

D= Distribution Ailocation Factor for each rate schedule as stated below:
Rate RS 0.429000
Rate RH 0.035000
Rate RA 0.004000
Rate GS/GM 0.238000
Rate GMH 0.027000
Rate GLH 0.019000
Rate GL 0.127000
Rate L 0.058000
Rate HVPS 0.027000
Rate AL 0.000001
Rate SE 0.011000
Rate MTS 0.001000
Rate SM 0.024000
Rate SH 0.000190
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 21 - UNIVERSAL SERVICE CHARGE - (Continued)

S = The Company’s projected kWh to be delivered for each rate schedule for the
computation year.

B = Base universal service charges, in mills pér kilowatt hour, as stated below for each
rate schedule:

Rate RS 3.100
Rate RH 1.400
Rate RA 1.500
Rate GS/GM 0.600
Rate GMH 0.300
Rate GLH 0.030
Rate GL 0.030
Rate L 0.010
Rate HVPS 0.009
Rate AL 1.900
Rate SE 0.040
Rate MTS 1.800
Rate SM 0.300
Rate SH 0.200
e = The experienced net overcollection or undercollection of the universal service program

costs as computed for each rate schedule as of the end of the reconciliation period.

T = The Pennsylvania gross receipts tax in effect during the billing month, expressed in
decimal form.

The Company's proposed annual Universal Service Charge, effective for service rendered April 1 through
March 31, shall be submitted to the Commission by March 1 of each year commencing in 2000. The
application of the Universal Service Charge shall be subject to continuous review and audit by the
Commissian at such intervals as the Commission shall determine.

It from such audit it shall be determined, by final order entered after notice and hearing, that this Universa)
Service Charge has been erroneously or improperly utilized, the Company will rectify such error of
impropriety, and, in accordance with the terms of the order, apply credits against future Universal Service
Charges for such revenues as shall have been erroneously or improperly collected. The Commission’s order
shall be subject to the right of appeal.
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STANDARD CONTRACT RIDERS - (Continued)}

RIDER NO. 22 - RENEWABLE ENERGY SERVICE

(Applicable to Rates RS, RH, RA, GS/GM and GMH)

AVAILABILITY

Available to customers purchasing single-phase electric service served under the applicable rates
who have installed a device or devices that are, in sole judgment, a bona fide technology for use in
generating electricity from qualifying renewable energy installations not exceeding 10 kW, and that
will be operated in parallel with the Company’s system. Qualifying renewable energy installations
include solar panels, wind, hydro, biomass, methane field, and fuel cell generation. The customer’s
equipment must conform to the installation requirements contained in the Company’s published
“Requirements For Parallel Operation Of Non-Utility Generation.” The Company wili modify its
distribution and transmission facilities as necessary to interconnect with the customer at a singie
point. A customer will be charged for all modifications, additions or retirements made to provide
the interconnection, in accordance with the “Requirements For Paraliel Operation Of Non-Utility
Generation.” The costs for making the renewable energy resource operational shall be the
responsibility of the customer.

METERING

A customer may select one of the following metering options in conjunction with the applicable
rate.

(a} A non-ratcheted, bi-directional meter, may be used to record net energy sales to the
customer.

{b} Two meters may be installed. One will measure the energy delivered by the Company
that the customer uses, and the other will measure the energy delivered to the Company
from the customer that is generated by the customer’s qualified renewable energy
instatlation.

{c} The Company shall consider other qualified meter installations requested by the customer.

BILLING

If, in any billing month, the amount of energy delivered by the Company that the customer uses is
greater than the amount of energy the customer delivered to the Company, then the Company will
bill the customer for the difference on the applicable rate. If, in any billing month, the amount of
energy delivered by the Company that the customer uses is less than the amount of energy the
customer delivered to the Company, only the Customer Distribution Charge of the applicable rate
will be due by the customer. A customer may sell any excess energy to an EGS other than the
Company.

METERING CHARGE

Option {a} No charge

Option (b}  $6.38 for customers on Rates RS, RA and RH
$9.07 for customers on Rates GS/GM and GMH.,

Option (¢}  Meter cost shall be based upon the net incremental cost to the Company to
purchase install and make operational the new metering equipment.
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