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SEP 12 1998
PA PUBLIC UTILITY COMMISSION
BEFORE THE SECRETARY'S BUREAU
PENNSYLVANIA PUBLIC UTILITY COMMISSION
Pennsylvania Public Utility )
Commission, )
V. ) Docket No. R-00974104

Duquesne Light Company )
Application to approve )

restructuring plan pursuant ) @@H@ mm&
to 66 Pa. C.S. § 2806(d) )

SECOND COMPLIANCE FILING OF DUQUESNE LIGHT COMPANY
REGARDING STAND-ALONE RESTRUCTURING PLAN

Pursuant to the Order on Compliance Filing ("Compliance Order")
issued on August 13, 1998, Duquesne Light Company ("Duquesne") hereby submits
its second compliance filing regarding the stand-alone restructuring plan approved in
this proceeding, including Duquesne Electric Tariff No. 18. The stand-alone
restructuring plan applies in the event that DQE's merger with Allegheny Energy,.
Inc. is not consummated. Because DQE has indicated that it is unaware of any facts
that would suggest the merger will be consummated, Duquesne is submitting a
second compliance filing related only to the stand-alone restructuring plan. This will
reduce the potential confusion for customers and other stakeholders that would arise
were Duquesne to continue filing two sets of tariffs and other documentation related
to the restructuring plan. In the event that circumstances change prior to October 5,

1998 such that it appears the merger is likely to be consummated, Duquesne will
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promptly submit the necessary tanffs and documents pertinent to the merger restruc-
turing plan in a manner that appropriately implements the Compliance Order.

The following 1s a discussion of each significant item reflected in the
compliance filing.'
I. PHASE-IN OF CUSTOMER CHOICE

A, Requirements of the Order

The Commisston directed the Company to adopt the clarification
recommended by the OSBA to delete references to those customers taking service
under the GS/GM tariff with demands less than 20 kW as "commercial" customers.
Compliance Order at 32.

B. Description of Compliance Filing
Complying with this requirement does not require any change in

Duquesne’s proposed tariffs. However, the company agrees to drop ali categoriza-

! Duquesne notes that this Second Compliance Filing is being filed and served
via overnight mail on September 11, 1998. This is in compliance with the
Commission's requirement that it be filed and served by September 12, 1998,
which falls on a Saturday. Consistent with this approach, interested parties
should be permitted to follow the same interpretation of the Compliance
Order and the Commission's rules by filing their comments with the Commis-
sion by September 21, 1998, whether by overnight mail on September 18 for
delivery on September 21 or by hand delivery on September 21. This will
provide them the full seven-day response time provided in the Compliance
Order.




tion for customers with demands less than 20 kW as commercial customers for

purposes of phasing-in retail choice.

I TRANSMISSION AND DISTRIBUTION RATES - UNBUNDLING
ISSUES

A, Requirements of the Order

The Commission’s order raises three issues regarding Duquesne’s
unbundled transmission and distribution rates. First, the Commission ordered
Duquesne to remove approximately $5 million in ancillary related costs included in
the distribution component of its unbundled rates. Compliance Order at 5-7.
Second, the Commission instructed the Company to employ 1999 sales volumes for
determining the build-up of T&D rates. /d. at 9. Finally, the Commission directed
Duquesne to use 1996 realized class rates of retum, instead of 1988 realized class
rates of return in computing its T&D rates. /d. at 9-11.

B. Description of Compliance Filing

Appendix A includes the following: (i) system average transmission,
distribution, and ancillary rates that result from compliance with the Order on
Compliance, and (ii) reconciliation of the unbundled T&D rates filed in the original
compliance filing to those included with this submission. T&D rates are approxi-

mately $5.8 million lower than the ones filed in the original compliance filing. As




explained in Duquesne’s Petition for Clarification and Reconsideration, the T&D
rates have been developed on the basis of 1996 test year volumes.
II. TRANSITION OR STRANDED COSTS
A. Requirements of the Order
The Compliance Order addressed certain stranded cost quantification
issues, including deferred taxes and deferred fuel, and the roll-in of the ECR.

B. Description of Compliance Filing

Duguesne's Petition for Reconsideration describes the appropriate
manner in which the Restructuring Order and Compliance Order should be imple-
mented. The correct computation of stranded costs is contained in Duquesne's
Generation Auction Plan.as part of the discussion of the accounting for proceeds of
the auction. This is the mechanism by which a final calculation of stranded costs
will be made. Because the CTCs that will apply prior to such final accounting for
proceeds are derived using the same methodology adopted in the pilot proceeding -
i.e., are calculated as a residual after deducting the credits and T&D charges from
current rates — the rates filed in this compliance filing are not based on a final, correct
calculation of deferred taxes and deferred fuel. However, for purposes of a complete
presentation and in conformity with the Compliance Order, Duquesne (i) restates that
the correct computation for the deferred fuel regulatory asset is $25 million (on an

after-tax basis), which reflects the balance as of May 29, 1998, the date of "conclu-
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sion of the restructuring proceeding,” and (ii) submits an explanation and quantifica-
tion of the correct balance of deferred taxes (attached as Appendix B), using informa-
tion from the record of this case, that is consistent with Appendix G of the Genera-
tion Auction Plan.

The Second Compliance Filing also reflects the correct calculation of
the ECR that was effective on the date of the Act, as explained and supported in the
Petition for Reconsideration ?
1V.  TARIFF ISSUES

A. Requirements of the Order

The Commission directed the Company to allocate customer dis-
counts by first reducing distribution charges and any remaining discounts equally
between the CGC and the unbundled CTC. Compliance Order at 22. In addition, the
PaPUC found that customers with existing discounts must receive an allocated
discount to the T&D portion of the bill unless the nature of the discount was exclu-
sively on the generation component. Compliance Order at 14. Finally, the Commis-

sion made several findings regarding other tariff issues.

2 The effect of this adjustment is to reduce the system average rate cap from
8.93¢/kWh to 8 87¢/kWh as set forth in the proof of revenue schedules
attached hereto.




B. Description of Compliance Filing

The company has changed its unbundling methodology for economic
development riders 8, 9, and 20 and rule 4 contracts to comply with the Commis-
sion’s order. For the economic development riders, the Company will reduce the
otherwise applicable distribution charges by the amount of the customer discount.
Any remaining amount will be equally distributed between the otherwise applicable
CGC and CTC tariff rates. The economic development rider discounts are currently
determined as a percentage of the full tariff rates.

Rule 4 contracts are unbundled by allocating the customer discount
from full tariff rates equally between the otherwise applicable unbundled CTC and
CGC rates. Distribution rates have not been reduced because the nature of the
discount was exclusively on the generation component.

The results for the test year 1996 are included as Appendix C.

Duquesne also has implemented the other required changes to the
Tariff 18 as indicated in the summary sheet attached as Appendix D. Electric Tariff
18, and a black-lined version showing the necessary changes, also is attached as

Appendix E.




V. COMPETITIVE SAFEGUARDS

A. Requirements of the Order

The Compliance Order directs Duguesne to modify Rule 1 of the
Code of Conduct to remove the reference to "customer" goods and services in order
to conform to the language adopted in PECO Energy. Compliance Order at 43. The
order also approved most portions of the Supplier Tariff, but directed Duquesne to
convene a conference with interested parties to discuss issues relating credit require-
ments and scheduling coordinators.

B. Description of Compliance Filing

1. Code of Conduct

Dugquesne has modified Rule 1 as prescribed and, as committed in its
Reply Comments, has amended the alternative dispute resolution procedures in Rule
9. The revised Code of Conduct, and a black-lined version thereof, is attached as
Appendix F.

2.  Supplier Tariff

Duquesne convened a "Supplier Tariff Conference" on Thursday,
August 27, 1998 to further develop these issues. Duquesne proposes the following
changes and revisions which incorporate all developments since Duquesne's compli-
ance filing. The revised Supplier Tarniff, and a black-lined version thereof, is

attached as Appendix G.




(a) Credit Requirements

Duquesne proposes that all EGSs must provide a letter of credit to the
Company prior to operating as a supplier in Duquesne's service territory. Based
upon EGS concemns expressed at the Supplier Tariff Conference and internal discus-
sions, the Company believes that it may be exposed to great financial exposure at
certain times. As a result, the Company proposes the following revision to ensure
that the Company will be able to collect payment in the event that an EGS fails to
meet its obligations. The Company proposes that an EGS must post a letter of credit
in the amount of $250,000, or an amount equivalent to two months of billings for the
EGS's customers' forecasted MWH load for two months multiplied by $25.00/MWH,
whichever is less. The $25.00 is intended to approximate system lambda and to
cover the potential default of an EGS on its obligations to supply and to ensure that
Dugquesne is reimbursed for supplying such energy.

Duquesne 1s concerned that an EDC, in certain situations, has mini-
mal, if any, recourse when an EGS defaults on its obligations to supply power, or an
EGS becomes insolvent. If an EGS defaults on supply, then Duquesne, as the
provider of last resort, must supply power to the EGS's customers. If, additionally,
the EGS is insolvent, then Duquesne has limited recourse against the EGS. This is of
particular concern when customers choose to have the EGS "separately bill" under

§ 2807(c) of the Competition Act. There, the customer pays the EGS and not




Duquesne, and the Company has no recourse against that EGS. Moreover, during

the time that the EGS fails to supply energy to Duquesne's control area, Duquesne is

responsible for supplying the EGS's customers as provider of last resort. If the EGS

is insolvent, then Duquesne may not fully recover those energy and imbalance

charges.

The following example demonstrates the possible magnitude of such

charges in the event that an EGS fails to supply during a period (i.¢., the summer)

when the market clearing price might be, for example, $25.00/MWH,

Average Duquesne

Supplier's Monthly Market Exposure for

Average Hours Supply Clearing Failure of an

Load Per Requirements Price EGS to

MW Month MWH $'MWH Supply (8)

] 730 730 25 18,250

10 730 7,300 25 182,500

100 730 73,000 25 1,825,000

1000 730 730,000 25 18,250,000

[t is clear that Duquesne may be exposed to a high degree of risk when supplying

power in such a situation. Duquesne proposes the letter of credit as a means to

attempt to ensure reCovery.




In the event the Commission declines to adopt the proposal to require
all EGSs post a letter of credit, Duquesne proposes that the Commission adopt the
Company's original proposal, as modified below, to require a deposit in the form of a
letter of credit when an EGS is determined to have Bad Credit. Duquesne would
clarify how an EGS would guarantee payments:

12.4 Guarantee of Payments. Before the Company will render service or
continue to render service, the Company may require an applicant for
Coordination Service or an EGS currently receiving such service that has Bad
Credit to provide a letter of credit satisfactory to the Company. The
Company will hold the letter of credit as security for the payment of final
bills and compliance with the Company's Rules and Regulations. In addition,
the Company may require an EGS to post a letter of credit at any time if the
Company determines that the EGS is no longer Creditworthy or has Bad
Credit. An EGS shall have the right to submit to the Commission for
resolution any reasonable dispute regarding such letter of credit sought by the
Company if the EGS believes such a requirement is inappropriately based or
assessed.

12.4.1 Amount of Deposits. The letter of credit shall be equal to (i)

$250,000; or (11) the value of two months of EGS's customers' forecasted
MWH load multiplied by $25.00, whichever is less.

12.4.2 Return of Letter of Credit. Letter of Credit secured from an EGS
shall be returned to the EGS when the EGS becomes Creditworthy. In cases
of discontinuance or termination of service, letter of credit will be returned
with upon payment of all service charges and guarantees or with deduction of
unpaid accounts.

(b)  Bad Credit

Duquesne proposes to revise the conditions and events under which

an EGS would have Bad Credit. Based upon EGSs' concerns raised at the Supplier
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Tariff Conference and internal discussions, Duquesne's revision to the definition of
"Bad Credit" is intended to ensure that Bad Credit is determined in an objective and

verifiable manner.

(c) Scheduling Coordinator

Duquesne revises the Scheduling Coordinator Designation Form to
clarify the responsibilities of the Scheduling Coordinater and reporting requirements.

(d)  Other Revisions

The Compliance Order directs Duquesne to permit an EGS to see how
its bills were calculated. Duquesne revises Section 8.6. Duquesne requests
clarification regarding the "allocation of errors" because this issue does not apply to
Duquesne's single jurisdictional territory.

Duquesne incorporates the accepted revisions proposed by the
Company for Rules 5.3.5 and 5.3.6. See Compliance Order at 49-50.

The Company also proposes two revisions to comply with the
Commission's August I3, 1998 Order regarding electronic data transfer standards.

See Standards for Electronic Data Transfer and Exchange between Electric

Distribution Companies and Electric Generation Suppliers. Docket No. M-

00960890F .0015 (August 13, 1998) (EDEWG Order). The Commission determined
that the costs of processing an EGS sending erroneous data multiple times should be

assessed against the sending EDC or EGS, and that this issue should be resolved in

il




the EDC's supplier tariff proceeding. EDEWG Order at 43. Duquesne accordingly
proposes to revise Rule 4.14. The Commission also suggested clarifying language
regarding the EDC obligation to forward funds (EDEWG Order at 14-15) and
Duquesne accordingly revises Rule 12.1.5.

WHEREFORE, Duquesne's second compliance filing should be
accepted without modification or condition.

Respectfully submitted,

snd———

Larry R. Crayne Yohn S. Moot

Assistant General Counsel Victor A. Contract

Richard S. Herskovitz Skadden, Arps, Slate,
Corporate Attorney Meagher & Flom LLP
Duquesne Light Company 1440 New York Ave., N.W.
411 Seventh Avenue Washington, D.C. 20005
Pittsburgh, PA 15219 (202) 371-7310

(412) 393-6049

Dated: September 11, 1998
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APPENDIX A




SUMMARY OF SYSTEM AVERAGE UNBUNDLED RATES AND
CTC CALCULATION PER PILOT METHODOLOGY FOR TEST
YEAR 1996




gLy e @ v v

CTC_CALCULATION R
Bundled Rate $0.0887
Less:
Transmission $0.0025
Anciilary $0.0011
Trans. losses $0.0001
Trans. Total $0.0037
Less:
Distribution $0.0202
Dist. losses $0.0009
Dist. Total $0.0210
l.ess:
Pilot Market* $0.0284
CPC ** $0.0075
SUM (CGC) $0.0359
] CTC $0.0281

* Weighted average of $.03/kWh for residential/commercial
and $.024/kWh for industrial customers.

** Weighted average based an participation credits of 12%

[Note: Totals are off due to rounding]

for residential/lcommercial and 10% for industrial customers.

INTERIM RATES - BACK-UP

PAPUC TARIFFS
Component: Retail EGS
CTC $0.0281
Dist. $0.0202
Trans
CGC $0.0359
T losses
D losses
Ancillary
Total $0.0842
CUSTOMER STAYS
Component: Retail* EGS
CTC $0.0281
Dist. $0.0202

Trans $0.0025

Generation  $0.0380
T losses
D losses
Ancillary

Total $0.0887

* Generation includes T&D losses plus ancillary charges for staying customer.

FERC TARIFFS
Retail EGS
$0.0025 $0.0025
$0.0001 $0.0001
$0.0009 $0.0008
$0.0011 $0.0011
$0.0045 $0.0045
CUSTOMER GOES

Retail EGS*
$0.0281
$0.0202

$0.0025

$0.0001

$0.0009

$0.0011

$0.0483 $0.0045

** EGS charges assumes DLC is sole supplier of ancillary services @ $.001/kWh

Also, assumes that DLC provides T&D loss service, If EGS supplies T&D on

its own account, these charges do not apply.

[Note: Totals are off due to rounding]




INTERIM RATES - BACK-UP

Ancillary Services: “COS MWH Rate

FERC Scheduling $695,669
FERC Reactive $4,622 183
FERC Regulation $2,331,197
FERC Spinning $2,331,197
FERC Supplementat  $2,683,146

GRT 582,834
Total Ancillary $13,246,226 12,413,633 0.001067
Transmission* $30,454 477 12,413,633 0.002453
Distribution* $250,268,520 12,413,633 0.020161
Losses™
Transmission $1,703,022 12,413,633 0.000137
Distribution $10,912,339 12,413,633 0.000879

* Includes Gross receipts tax




DATA AND CALCULATIONS IN SUPPORT OF REVISED CLASS
ALLOCATED COST OF SERVICE FOR TRANSMISSION AND
DISTRIBUTION FOR 1996 TEST YEAR




Buildup of Duquesne Light's T&D Rate

Rates
{c/kWWh)

1 Lahtinen Distribution {see adjustments) $ 250,268,520 2.02 (1)

remove. Losses $ -
2 Lahtinen Transmission (see adjustments)

without ancillary services included: $ 30,454,477 0.25 n

Total T&D Revenue Requirement w/out Merger Savings $ 280,722,997 2.27 (1)
3 Duguesne’s retail kwh for 1996 12,413,633,000

[Total T&D Rate, centsikwh, w/out Merger Savings 2.270]

Notes:
(1) Transmission and Distribution rates are rounded to two decimal places In Duquesne’s tariff.




Explanation of Adjustments to Original Compliance Filing

Transmission Rates:

PaPUC jurisdictional revenue requirements have been reduced by $1.8
million to adjust for FERC jurisdictional sales of transmission service to Applied
Energy Services (AES). In the original compliance filing, Duguesne inadvertently
failed to properly assign a load ratio share of transmission-related revenue

requirements to this wholesale jurisdictional transmission customer.

Distribution Rates:

Per the Commission's order, the Company has removed $5.1 million of
ancillary services from the distribution component of its unbundled rates. In
addition, as ordered by the Commission, Duguesne has used the 1996 realized
rates of return in developing class specific distribution rates. The original
compiiance filing set rates on the basis of 1988 test year realized rates of return.
Substituting 1996 for 1988 class returns increases, by $1.0 million, the annual
distribution-related revenue requirement. The net effect of these two adjustments
is 2 $4.0 million reduction to distribution-related revenue requirement. The

adjustments are summarized below:

Adjustment For:

Transmission

Distribution

Total




At page 11 of its August 13, 1998 Order on Duquesne’'s Compliance
Filing, the PaPUC directed the Company to determine T&D revenue
requirements based on 1996 data. The Commission criticized Duquesne for
using 1988 cost of service study data in developing its initial set of compliance
rates. Since the only data Duquesne used from its1988 cost of service study
were the realized rates of return, the revised compliance rates reflect 1996
realized class rates of return. In all other respects, Duguesne has continued o
use 1996 cost of service.study data in developing the revised compliance rates.

The 1996 realized class rates of return calculations were based upon
1996 billed revenues and 1996 cost of service information. However, the 1996
class revenues were adjusted to incorporate the revised ECR roll-in (-.2737
mills/kWh) and to remove rate discounts received by certain customers during
the 1996 calendar year. The adjustment for the revised ECR is necessary to
maintain consistency with the class rate caps and to avoid cost shifting among
rate classes. The adjustment for rate discounts is necessary to avoid a revenue
deficiency. Without adjustment, a revenue deficiency would arise because the
discounts would be embedded in a lower realized rate of return for all customers
within a particular rate class and distributed again to individual customers under
the terms of their tariff rider or special contract (e.q., Rule 4).

The substitution of the 1996 class realized returns for those based on the
" 1988 test year data (reflected in the original compliance filing) produce annual

distribution-related revenue requirements of $250.3 million (see Schedule A)..).

Primarily, this result comes about because the 1996 data produces returns for




rate classes RS, GS/GM and GL that are higher than those associated with data
from the 1988 study. This, combined with the fact that almost 80% of
distribution-related rate base is allocated to these three classes, not surprisingly
raises the overall distribution-related revenue requirements. (Schedule B is |
included as a restatement of exhibit JAL-1C page 6 of 6 showing the same
result.)

Schedule C is the allocated transmission cost of service consistent with

Duquesne’s open access transmission tariff.




ATTACHMENTS

Schedule A.) Income statement for distribution @ 1996 returns
Schedule B.) Restatement of Exhibit JAL-1C @ 1996 returns

Schedule C.) Allocated transmission cost of service
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COST OF SERVICE STUDY
{1995)
Cistribulion COS Summary
Tetal FERC PAPUC TRAFFIC
ity JURIS. JURIS. RA RS RH G5/GM GMH GL LH L HVPS AL $E ™M SH SIGNALS
OPTION 2 SOLVE FOR COST OF SERVICE

sum rev Ir, cust ond adj . 250352923 84,403 250,248,519 773,405 118,974,560 5,040,241 60,828,239 5068982 30446273 3298.425 11,002.004  5053.33% 325 1,102,960  B.0s4.374 78,403 534,990
Revenwes . Cuslomers ncl. GRi ot Stol 248,422,426 73479  248,348.947 760814 117,820,083 50014227 61141663 5012902 30211611  3.065622 10490834 4,871,964 328 1,192707  BA7Q255 77941 517997
Adjustment diff bet COS and Stal Rote 1,930,496 10,924 1,919,572 12591 1,156,476 26,014 313,424} 54,080 234,662 232,803 511,170 181,375 {3l (89.747) {105,882} 462 146,994
Reveruves fr. Others 14,108,307 4,118 14,104,188 50,463 5.443,764 480.974 3.584,237 433,803  2.003.048 304,830 #75.566 128,998 20 210,327 472,457 3.308 10,372
Total Ravenues 264,461,229 B8B,522 264,372,708 823868 124,420,324 5521215 64,412,476 5502786 32449341 3.605258 11,77.570 5,182,337 345 1,313.288  B.534830  BL7I) 545362

Ditiibirtion O&M Expense 108,272,036 16,781 108.255,256 430,603 57,858,192 3,904,535 23957356 2343,615 8833,528 1015324 3.486208  3,100.15 173 1L.015945 274803 20499 112,31
Ditribifion Dep. and Amortization 42,910,032 12.332 42,897,659 149,630  15972.086 1,429,271 10,202,401 1,266,814 6,001,675 17,571 2,748,905 393,559 &1 1088030  2.486,127 10,071 31,477

Taes other thonincoma ond GRI 7,670,821} 5.497 7.665.324 26,506 2.420.5%6 257.743 195235 228040 1,366,924 229,283 633,168 I9NT54 10 45,635 89.077 992 4,981
Intezast Expense 34,236,348 10,318 34,226,030 123,212 13116276 1.179.100 B.784.624 1,07273% 5030602 768,205  2,4B3,692 320.107 49 408,712 905.533 7548 25,230
Adjustrment to COS Interes) 0 0 Q 0 0 0 0 ¢] 0 4} 0 o} 0 0 0 4] 0

Cross Hoceipls foxes k1,433,668 3.382 11,430,286 35m7 5.422,682 230,780 2,814,051 230.219 1,390,493 141,098 482.842 224,233 15 54,894 376,037 3.587 23,841
1,930,494 10,924 1.919.572 12,591 1,156,474 26014 1313.424) 54,080 234,662 232,803 511.170 181.375 3} (89.747] {105,882} 462 16,994

Expenses 204,453,402 59234 206394088 777858 95956307 7027444 47397325 5198010 22857884 3304284 10,545985 4.619.18% 305 2.523.4B% 5927695 43,559 214833
Joxable Income 58,007,827 29,288 57,978,540 46,000 28464018 (1,506,229} 17.015.151 304,776  9.591.457 300,971 1,431.585 563,148 40 ({1.210.201) 2,609,135 38.152 330,529
Taxes at statutory rate 24,049,478 12,153 24,057,325 19.09 11.810,717 {624,987) 7.040,182 124,462  3.979.831 124,884 524,015 233,670 16 (502,155} 1,082,622 15830 137,148
Adjust {COS bess cakeuiated) (Fiad) 57,810,057 67,716 57.742.341 202,725 14,430,792 2004711 14.480.123 1,652,342 12.148,947 2170323 4981789 5453932 2 (6.549) {221.232} 1,359 31.089
Othet incoma texes 164.779.044] {63.484) {64.715,580) (229.320] (18,302,212} (2.267.938] {16,306.349} {1.895.454] {12.703.302) {2.214.17H (5344.326) [5046.421) 0 [163.893) {180,088]  [4:.535) (37.572)
Totel come Taxes 17.100.47 14,385 17,084,086 {7.504) 8,13%.2%6 [6746,214) 5,233,956 {118,650] 3.425.477 81.03%6 231.477 821,181 5  [672.5%¢) 681.301 12,655 130,465
Prefemed Dividends 5.853,052 1,744 5.851,28% 21.064 2,242,36! 201,579 1.501.821 183,394 860.033 131,333 424,612 54,726 g 469,873 154,810 1,359 4313

return avaiiable for Common 35,054,304 11,139 35043165 32,447 18,082,359 (831.595) 10,279.374 238030  5.305.947 88.603 775,496 [312.758) 27 [607.478) 1,773,024 24,138 195,551
TARGET ROE by Rate Class [calg) 1091% 11.50% 10.91% 281% 14.69% -7.51% 12.47% 2,36% 11.24% 1,23% 3.33% -10.41% 5.76% -15.83% 20.86% 32.36%  B2.57%
TARGET ROR by Rale Ckass inpu! $.37% 2.81% 2.37% 6.12% 10.89% 1.99% 10.00% 5.95% 9.50% 5.49% 8.33% 083% 7.31% -1.35% 1336% 17.97%  38.10%

Y PTYCS

g



- - v | ® @
COST QF SERVICE STUDY
(1998)
Disfribuflen ©CJ3 Summary {2}
Totat FERC PA PUC
Ltllity JURS, LURLS, Ra RS BH GIIGM GMb
Disiributlon Plant In Service [.341,646.934 390,441 1,341,255293 4798858 5)7.48).488 45,738,804 340847492 41.253.080
less Accumulaled Deprackation (427,490,128 4273729211 {LS1L411) [167,150.662) [14.294.375) (106,57 L.085) H2.675.2661
Net Dislibution Plan 914,156,804 274,434 913882372 3.287.446 350530824 31,444,429 234276407 28,577,814
Addltlons Te Net Ditritoulion Plant .
Land/Plkant Held For Future Use v} 0 Q 4] [} \] 0 "]
Cwip 0 0 o 0 4] 0 ] 0
Daduclions Ta Ned Distribulion Plani
ADT 1108,945.787) [31,802) [108,913.985) [389.682) (42.037.302] (3,714,129} (27.677.847) (3.349.875
Disifoution Rale Base 805.211.01% 242,631 B04,948,288 2,897,765 208,493.524 27,730,300 204,598,580 25,227,939
Adjustrenis To Disligution Rate 8ase {3.423.004) {9991 13.422,007) {12,244} {1,320,785) [114,494) (849,620} 1105.251)
Role Bote Adlusied For Ratemaking BO1.788.013 241,432 801,544,381 2885521 307,172.73% 27.613.604 205728940 25,122,488
Return on Rale Bose 75,143,705 23,221 75,120,484 174,726 33,440,996 549,085 20565821 1494145
Distrlbution O & M Expense 108,272,034 16,781 108,255,256 430,603 57,858,192 3,904,535 23.957.3546 2,34:;.'6 15
Disirbuilon Deprgciation/Amerization 42,910,032 12,332 42,897,699 149,430 15972088 1.420271 10202401 1266816
Toxes [A] 38,135,458 36,188 38.099.269 44,909 17,149,050 {361.674) 9,686,898 398,190
Disirfbution Revenue Requremenl 264,451,229 ' BB,522 264372708  BALBR 124420224 5521218 44412474 5500784
tosr Dil-System Soles Revanue 0 0 4] 4] [+ .0 4] 0
tass Othor Revenua (14,108,3071 [4118)  {14104188]  [30.443) [5.443.764]  [4BO.974] (23842371  [433.803%
Total Retall Distibution Cost 250,352,923 B4,403  250.248.519 773,405 118974840  5.040241 60.828,23?  5.048.982

[A] Inchydes: Gross Recaipts [ax, income Tazes, and Texes Olhar thon income Toxes

e GiH 9

190,484,233 29,178,404 92,772,657
126.836.4621

156.717,659) 18.743.828)
133,766,575 20,434,575 45.936.195

0 0 ]

0 ] ]
[15,467.896) (2.369.375) (7.533,420)
118.298.479 18,045,201 58.402.775
[4B5991)  [74.444)  [236.695)
117,812,488 17,970,757 58,166.080
11,196,581 988,141  3,683.800
8,833,528 1015326 3,486,208
8001675 917,571 2.948.905
4,417,556 484,218  1.858.45B
2A4934] 2605256 1LI7Z570
0 0 0
[2003068) (3068301  [973.546]
30446273 3,298.425 11,002,004

LV}
12,267,268

8,524.094

0,
4

[996,139)
7,527,985

(31.298]
7.496.657
62074

3.100.161

393,559
1,626,542
5182337

0
(1289981

5,053.33%

Compliance Filing
To Exhiblt JAL-1C
Page 8 of &
. TRAFFIC
AL 1 M $H  HGNALS
1901 20,001,345 44,928,857 314,587 9B 322
431 {19 0g21143 [312.854)
1,309 11,244902 24,969.840 212473 673.468
0 0 o 0 o
0 0 0 o ]
[154) (1.624,170) (3.648,359) (25.545] (80,092
1,185 9.622.732 2131501 184,928 593,374
L I50 (51.030) (114,629 {803}  {2.514)
1,350 9,571,702 21206871 186,125 590.859
84 (128,893} 2833387 33444 225094
173 1016945 2174803 20499 112311
&1 1088050 2484127 10071 31,477
27 (661.B14) 1.040.534 17697 174,480
345 13208 B.5368X  gL7IL THe5342
4] 0 0 Q 0
{20 (2103271 [472457] (33081 (10377
325 1L102.940 8044374 78403 534,990

d




TRANSMISSION SERVICE ANCILLARY SERVICES
Generally calculated as follows: 12 CP Load * Rate” Pet. Responsibilky
Load Following Spinning Supplemental Sum sum Anc
Transmission Transmw Scheduling  eactive fr, Ge  Freq. Control Reserves Reserves Anclilary w GRT
Rates GRT RATE per DAT 0.33563 2.23000 7498000 74.98000 43,15000
12CP Load Load Ratio Share Pct. Resp. 100.00% 100.00% 1.50% 1.50% 3.00%
KW ] $ 3 3 $ 3 $ 3 3

RA 5,838.00 0.2817% 82,003 85,777 1,859 13,019 6,566 6,566 7.557 35,667 37,309
RS 503,212.00 24.2778% 7.068,345 7,393,666 168,893 1,122,163 565,953 565,963 651,408 3,074,389 3,215,888
RH 43,780.00 211Z22% 614,954 643,257 14,694 97,629 49,239 49,239 56,673 267 475 279,786
GSIGM 562,426.00 27.1346% 7.900,092 5,263,694 183,767 1,254,210 632,581 632,581 728,060 3,436,158 3,534,308
GMH 54,395.00 2.6243% 764,057 789,223 18,257 121,301 61,178 61,178 TC.414 332,328 347,623
GL 442,937.00 21.3698% 6,221,695 6,508,045 148,653 987,750 498,171 498,171 573,382 2,706,137 2,830,687
GLH 77,963.00 3.7614% 1,095,104 1,145,506 26,167 173,857 87,685 B7.685 100,923 476,317 458,240
L 207,512.00 10.0115% 2,914,808 3,048,962 69,647 462,752 233,389 233,389 268,624 1,267,801 1,326,151
HVPS 170,665.00 8.2338% 2,397,238 2,507,5MT1 57,280 380,583 191,947 191,847 220,926 1,042,683 1,090,672
AL 1.00 0.0000% 14 15 1] 2 1 1 1 8 6
SE 1,192.00 0.0575% 16,743 17,514 400 2,658 1,341 1,241 1,543 7,283 7,618
SM 1,310.00 0.0632% 18,401 19,248 440 2921 1,473 1,473 1,696 8,003 8,372
SH 35.00 0.0017% 492 514 12 78 39 39 45 214 224
MTS 1,462.00 0.0705% 20,536 21,481 491 3,260 1,644 1,644 1,893 8,932 9.343
Total 2,072,728.00 100.0000% 29,114,481 695,669 4,622,183 2331197 2,331,197 2,683,146 12,663,393

Gr. Recepts 0.044 1,339,997 32,048 212,736 107,294 107,284 123,492 582,834

Total 0,454, 475 30,454,478 727,687 4,834,920 2,438,491 2,438 491 2,806 638 13,246,227 43,700,705

=
a/ OATT Transmission Revenue Req. 30,898,366 per OATT Attachmment H
Retail Load Ratio Share at Dec 31 1986 94,2266%
Retall Share of Rev. Req. 29,114,481

T Fel ’_35"‘001
7({35’

"



L L2 L ] L L L
FERC Long Firm

Hour Bundled full req. W Native Term Trans- Total

Month Ending Retail (Pitcairn) Load Firm Sales missicn Load
. Mw MW MW MW MW MW
1996 January 11 1100 1,964 1,720 1,966 0 100 2,066
February 5 1100 2,038 1.836 2,040 0 120 2,160
March 8 1100 1,886 1.629 1,888 0 120 2,008
April 10 1100 1,724 1.421 1,725 0 125 1,850
May 20 1600 2,334 1.425 2,335 ¢] 125 2,460
June 18 1500 2,327 2.342 2,329 0 120 2,449
July 1 1500 2,350 2.646 2,353 0 80 2,433
August 7 1500 2,460 2612 2,463 0 120 2,583
September 5 16800 2,230 2.164 2,232 0 85 2,317
October 2 1500 1,733 1.964 1,735 0 125 1,860
November 13 1900 1,867 1,966 1,869 0 125 1,994
December 19 1900 1,960 2.278 1,962 0 125 2,087
12CP 2,073 2.000 2,075 0 125 al 2,200

Load Ratiio Share 94.2266% 0.0909% 5.6825% 100.00%

a/ Per Duguesne OATT Section 34.3 use contract reservation instead of actual 12 month coincident peak

2 for v
o= TIPS



PROOF OF REVENUES AND SUPPORTING CALCULATIONS



Rate
Class

RA
RS
RH
GS/IGM
GMH
GL
GLH
L
HVPS
AL
SE
SM
SH
MTS

Total

Sales
kWh

33,848,000
2,977,269,000
309,038,000
2,621,176,000
328,256,000
2,885,988,000
455,219,000
1,528,460,000
1,201,824,000
13,000
28,618,000
31,448,000
837,000
11,639,000

12,413,633,000

Transmission

$85,777
$7,393,666
$643,257
$8,263,694
$799,223
$6,508,049
$1,145,506
$3,048,962
$2,507,571
$15
$17,514
$19,248
$514
$21,481

$30,454 477

Adjustments for Special Customer Tariffs

Adjusted Revenue

Duquesne Light Company
Unbundled Revenue by Class - Interim Rates Using Retail Access Pilot Program Credits

1996 Sales Volume

Distribution

$773,405
$118,976,560
$5,040,241
$60,828,239
$5,068,982
$30,446,273
$3,298,425
$11,002,002
$5,053,339
$325
$1,102,960
$8,064,374
$78,403
$534,990

$250,268,519

CTC

$1,102,879
$116,202,718
$8,059,977
$97,863,273
58,576,608
$68,526,667
$8,840,772
$22,767,744
$13,470,621
$461
$757,169
$1,716,130
$42,651
$553,922

$348,481,592

Generation (1)

$1,410,153
$134,421,110
$12,183,375
$109,345,010
$12,796,461
$101,128,628
$16,077,200
$48,106,450
$32,565,835
$534
$1,197,733
$2,474,057
$44 989
$546,027

$472,207,562

Total

$3,372,214
$376,994,054
$25,926,850
$276,300,216
$27,241,275
$206,609,618
$29,361,903
$84,925,158
$53,597,366
$1,335
$3,075,376
$12,273,809
$166,556
$1,656,420

$1,101,502,149
($8,183,594)

$1,093,318,555

Class
Average
Cents/kWh

9.96
12.86
8.39
10.54
8.30
7.16
6.45
5.56
4.46
10.27
10.75
39.03
19.90
14.23

8.87

8.81

{1) The reported generation charges include the Pilot Program credits for market price and customer participation plus the transmission and
distribution losses and ancillary services. The generation charges shown above for GS/GM, GMH, GL, GLH and L are weighted averages
cansidering the proportion of commercial and industrial sales within each rate class.

Proof 3.xls



Rate
Class

RA

RS

RH
GS/IGM
GMH
GL
GLH

HVPS
AL
SE
SM
SH
MTS

Total

Sales
kWh

33,848,000
2,977,269,000
308,038,000
2,621,176,000
328,256,000
2,885,988,000
435,219,000
1,528,460,000
1,201,824,000
13,000
28,618,000
31,448,000
837,000
11,639,000

12,413,633,000

Duquesne Light Company
Unbundled Unit Rates - Interim Rates Using Retail Access Pilot Program Credits - Cents per kWh

1996 Sales Volume

Full Tariff
Class
Transmission
Cents/kWh

0.25
0.25
0.21
0.32
0.24
0.23
0.25
0.20
0.21
0.12
0.06
0.06
0.06
0.18

0.25

Full Tariff
Class

Distribution
Cents/kWh

2.28
4.00
1.63
2.32
1.54
1.05
0.72
0.72
0.42
2.50
3.85
25.64
9.37
4.60

2.01

Full Tariff
Class
CTC

Cents/kWh

3.26
3.90
2.61
3.73
2.61
2.37
1.94
1.49
1.12
3.55
2.65
546
5.10
4.76

2.81

Full Tariff
Class
Generation
Cents/kWh

417
4.51
3.94
417
3.90
3.50
3.53
3.15
2.71
4.10
4.19
7.87
5.37
4.69

3.80

Full Tariff
Class
Average
Cents/kWh

8.96
12.66
B.39
10.54
8.29
7.15
6.44
5.56
4.46
10.27
10.76
39.03
19.90
14.23

8.87

Proof_3.xlIs



Rate
Class

RS

GS/GM
GMH
GL
GLH

HVPS
AL
SE
SM
SH
MTS

Total

Rate
Class

Duquesne Light Company

Class Average Revenue by Function
1996 Sales Volume

Distribution
Losses

$46,347
$4,077,089
£423,195
$3,254,377
$378,906
$1.787.578
$270,926
$574,558
$8

$13
$39,190
$43,083
$1,147
$15,946

$10912,342

Ancillary
Services

$37.308
$3,215,888
$279,786
$3,594,308
$347,623
$2,830,687
$498,240
$1,326,151
$1,000,672
36

$7,618
38,372
$224
$9,343

$13,246,227

Class Average Rates by Function - Cents per kWh

- L 4 L

Transmission

Sales Transmission Distribution CTC Losses
33,848,000 85,777 $773,405 $1,102,879 $4,800
2,977,269,000 $7,393,666 $118,976,560 $116,202,718 $422 214
309,038,000 $643,257 $5,040,241 $8,059,977 $43,825
2,621,178,000 $8,263,604 $60,828,239 $67.863,273 $368,697
328,256,000 $799,223 $5.068,982 $8,576,608 545,915
2,885,988,000 $6,508,049 $30,446,273 $68,526,667 $360,646
455,219,000 $1,145,508 33,208,425 $8,840,772 561,384
1,528,460,000 $3,048,962 $11,002,002 $22,767,744 $200,630
1,201,824 000 $2,507,571 $5,053,339 $13,470,621 $155,621
13,000 $15 $325 3461 82
28,618,000 17,514 $1,102,950 §757,169 $4,059
31,448 000 $19,248 $8,064,374 $1.716,130 34,459
837,000 8514 $78.,403 $42,651 $118
11,639,000 §$21,481 $534,980 $553,922 $1,651
12,413,633,000 [ $30.454,477 | $250,268,519 [  $348,481,592 | 1,703,022
Transmission

Sales Transmission Distribution cTC Losses
33,848,000 0.25 2.28 326 0.01
2,977,269,000 0.25 4.00 3.0 0.01
309,038,000 0.21 1.63 2,81 0.01
2,621,176,000 0.32 2.32 3.73 0.01
328,256,000 0.24 1.54 2.61 0.01
2,885,988,000 0.23 1.05 2.37 0.01
455,219,000 0.25 Q.72 1.94 0.1
1,528,460,000 0.20 072 1.48 0.01
1,201,824,000 o.21 Q.42 1.42 0.01
13,000 0.12 2,50 3.55 0.02
26,618,000 0.06 3.85 2.65 0.1
31,448,000 .06 25.64 5.46 0.01
837,000 0.06 237 5.10 0.01
11,639,00¢ 0.18 4.60 4.76 0.01
12413633000 | 0.25 | 207 ] 251 | 0.01

Distribution
Losses

0.14
0.14
0.14
0.12
0.12
0.06
0.06
0.04
0.00
0.10
0.14
0.14
0.14
0.14

0.09

Ancillary
Services

o1
011
0.09
0.14
o.11
.10
.11
0.09
0.08
0.05
0.03
.03
0.03
.08

G611

Participation
Credit

$306,257
$37,387,840
$2,165,429
$25,214,462
$2,249,538
$15,015,798
$2,011,158
54,852,210
$2,475,757
5123
$288,326
$1,474,716
$18,389
$169,918

$93,725,928

Participation
Credit

0.890
1.26
0.70
0.96
0.69
0.52
0.44
0.32
0.21
0.95
101
4.69
2.20
1.46

0.75

®
Total Total
Generation Generation Charges
$1,015,440 $1,410,153 $3,372,214
$89,318,070 $134,421,110 $376,694,054
$9,271,140 $12,183,375 $25,926,850
$76,913,167 $109,345,011 $276,300,217
$9,774,479 $12,796,461 $27,241,275
$81,104,921 $101,128,628 $206,608,618
$13,235,492 $16,077,200 $29,361,903
$41,052,907 $48,106,456 $84,925,164
$28,843,776 $32,565,835 $53,597,366
$390 $534 $1,335
$858,540 $1,197,733 $3,075,376
$943,440 $2,474,050 $12,273,802
525,110 $44,989 $166,556
$349,170 $546,027 $1,656,420
$352,706,043 | $472,207562 | §1,101,502,149 |
Total Total
Generation Generation Charges
3.00 4,17 9.96
3.00 4.51 12,66
3.00 3.94 8.39
2.93 4.17 10.54
2.98 3.90 8.30
2.8 3.50 7.16
2., 3.53 86,45
2.69 3.15 5.96
2.40 2.7 4.46
3.00 4,10 10.27
3.00 4.19 10.75
3.00 T.87 39.03
3.00 5.37 19.90
3.00 4.68 14,23
284 [ 3.80 | 8.57 |
Proof_3.xis



Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996

Rate RA Proposed Rate RA
Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Customer Distribution Charge Customer Distribution Charge )
Bills (per month} 33,516 $6.38 $213,832 Bifls (per month) 33,518 $6.38 $213,832
Energy Charges Transmission
First Block kWh {per kWh) 24,145,726 $0.113863 $2,749,305 First 500 kWh (per kWh) 24 145,726 $0.002534 $61,190
Additional kWh (per kWh} 0,702,274 $0.042163 $409,077 Additionat kWh (per kWh) 9,702,274 $0.002534 $24,587
$85,777
Distribution
First 500 kWh (per kWh) 24,145,726 $0.020173 $487,096
Additional kwWh {per kWh) 9,702,274 $0.007470 $72,476
$559,573
CTC
First 500 kWh (per kWh) 24,145,726 $0.039780 $960,033
Additional kWh (per kWh) 9,702,274 $0.014723 $142,846
$1,102,879
Generation
First 500 kWh (per kWh) 24,145,726 $0.051306 $1,240,986
Additional kWh {per kWh) 9,702,274 $0.017436 $169,167
$1,410,153
Total kWh and Revenue 33,848,000 $3,372,214 Total kWh and Revenue 33,848,000 $3,372,214
Bundied Versus Unbundled 0 50

Proof_3.xls
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate RS Proposed Rate RS
Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Customer Distribution Charge Customer Distribution Charge
Bills {per month) 5,955,360 $6.38 $37,985,197  Bills (per month) 5,955,360 $6.38 $37,995,197
Energy Charges
All KWh (per kwWh) 2,977,241,036 $0.113863  $338,897,596 Transmission (per KWh) 2,977,241,036 $0.002483 $7,393,808
Distribution (per kWh) 2,977,241,036 $0.027200 $80,981,120
CTC (per kWh) 2,977,241,036 $0.030030  $116,202,325
Generation 2,977,241,038 $0.045149 $134 420,543
Riders Riders
Meter Charge Rider 14 (per month) 55 $1.50 $83 Meter Charge Rider 14 (per month 55 $1.50 $83
Space Heating Rider 14 {per kWh) 27,964 $0.042163 $1,17% Space Heating Rider 14
Transmission (per kWh) 27,964 $0.002081 $58
Distribution (per kWh} 27,964 $0.005753 5161
CTC (per kWh} 27 964 $0.014050 $393
Generation (per kWh) 27,964 $0.020278 $567
Total kwWh and Revenue 2,977,269,000 $376,994,054 Total kWh and Revenue 2,977,269,000 $376,994,054
Bundled Versus Unbundled 0 50

Proof_3.xls
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate RH Proposed Rate RH
Billing Unit Base Bilting Unit Base
Units Price Revenue Units Price Revenue
Customer Distribution Charge Customer Distribution Charge
Bills (per month} 272748 $6.38 $1,740,132 Bills {per month) 272,748 $6.38 $1,740,132
Energy Charges Transmission
First Block kWh (per kWh) 155,603,188 $0.113863 $17,717 446 First 500 kWh {per kWh) 155,603,188 $0.002081 $323,885
Additional kWh {per kwh) 153,434,812 $0.042183 $6,469,272 Additional kWh (per kWhy) 163,434,812 $0.002081 $319,372
$643,257
Distribution
First 500 kWh (per kWh) 155,603,188 $0.015536 $2,417 422
Additional kWh {per kWh) 153,434,812 $0.005753 $882,687
$3,300,109
CTC
First 500 kWh {per kWh) 155,603,188 $0.037944 $5,004,158
Additional kWh (per kWh) 153,434,812 $0.014050 $2,155,819
$8,059,977
Generation
First 500 kWh (per kWh) 155,603,188 $0.058302 $9,071,981
Additional kWh (per kWh) 163,434,812 $0.020278 $3,111,394
$12,183,375
Total kWh and Revenue 309,038,000 $25,926,850 Total kWh and Revenue 309,038,000 $25,926,850

Bundled Versus Unbundied

0

$0

Proof_3.xls
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rata GS/GM Proposed Rate GS/IGM
Billing Unit Base Billng Unit Base
Unils Price Revenue Units Price Revenue
Customaer Distribution Charge Customar Distrlbution Charge
Bills {per remAny 515,548 U7 $5,592,000  Bils {per month) 516,548 $9.07 $5,562,090
Demand Charges Transmission
First 5 kW (per kW) 1,632,758 $0.00 30 First 5 %W (per kW) 1,632,758 $0.00 80
Additional kW (per kW) 7.547.143 $18.34 $138,414,603 Addilional kW (per kW) 7,547,142 $0.55 $4,116,847
FirsL 550 kWh (per kWh) 197,698,702 $0.001582 £312,731
Energy Charges Next 750 kWh {per kWh) 212,542,535 $0.001582 $336,323
First 550 kWh (per kWh) 197,698,702 $0.136963 $27.077 407 Additional kWh (per kWh) 2,210,834,763 $0.001582 33,497,224
Next 750 kWh {per kwh) 212,612,535 $0.126163 $27,248,060 58,263,125
Adgitional kKWh (per kWh;) 2,210,834.763 $0.035263 $77,960.566 Distributlon
First 5 kW (per KWW} 1,632,758 50,00 $0
Addiltional kW (per kW) 7,547,143 $3.74 $2B.242,570
First 550 kWh {per kWh) 197,698,702 $0.027946 $5,524,963
Next 750 kWh {per kWh) 212,612,535 $0.026151 $5,559,988
Addilional kWh (per kWh) 2,210,834,763 $0.007195 $15,907,350
855,234,871
CcTC
- First 5 kW {per KW} 1,632,758 $0.00 50
Addilional kW (per kW) 7,547,143 $6.63 $50,037 548
First 580 kwh {per kWh) 197,698,702 $0.049513 $9.7680.613
Next 750 kWh (per kWh) 212,612,535 50,046332 $9,850,667
Additioral kWh (per kWh) 2,210,834,763 $0.012748 $28.183.157
$97,859,983
Generation
First 5 kW {per kw} 1,632,768 $0.00 &0
Additional kW (per kW) 7,547,143 $7.42 $56,017.640
First 550 kwh {per kwh) 197,668,702 50.057922 $11,451,100
Next 750 kWwh (per kWh) 212,612,535 30,054089 $11,502,083
Adgilional kWh {per kWh) 2,210,834,763 £0.013738 $30,372,935
109,343,759
Non-Ulility Generalior-Rider 16 Mon-Ulility Generation-Rider 16
Firm Back-up-Demand-per kw 957 $5.57 $5,330 Transmission-per kW 957 $0.55 $522
Firm Back-up-Energy-per kWh 30,000 $0.035263 $1,058 Distribution-per kW 957 5111 $1.086
CTC-per kW 957 $2.87 §2.745
Generalion-per kW 957 $1.04 5597
Transmission-per kWh 30,000 $0.001582 547
Distribuiionsper kWn 30,500 $0.007050 s211
CTC-per kWh 30,800 $0.018162 $845
Generation-per kWh 30,000 £0.008470 $254
Total XWh and Revenue 2,621,176,000 $276,300,216 Total kWh and Revenue 2,621,176,000 $276,300.216
Bundted Versus Unbundted [ $0
Speclal Customer Tariffs Special Customer Tariffs
Ecanomic Development Rider 8 ($25,017)  Economic Development Rider 8 {$25,017)
Ecanomic Development Rider 9 {8242,230)  Economic Development Rider 9 {5242,230)
Totat {5267,247) Total {5267,247)
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate GMH Proposed Rate GMH
Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Customer Distribution Charge Customer Distribution Charge
Bills (per month) 40,284 $9.07 $365,376 Bills {per month) 40,284 $9.07 %365.376
Winter Energy Charges 30
First Block kWh {per kWh} 112,885,286 $0.111863 $12,627.687 Transmission
Second Block kWh {per kwh) 116,768,729 $0.035263 $4,117.616  Winter-First Block {per kWh) 112,885,286 $0.001946 $219,626
Winter-Second Block {per kWh) 116,768,729 $0.001946 $227,182
Summer-Demand Charges Summer-First 5 kW {per kW) 53,068 30.00 $0
First 5 kW (per kW) 53,068 $0.00 $0  Summer-Additional KW (per kW) 297,847 $0.54 $160,578
Additional kW {per kW) 297 847 $18.34 $5,462,514 Summer-First 550 kwWh {per kWh) 5,856,278 $0.001946 $11,394
Summer-Next 750 kWh (per kKWh) 6,410,089 $0.001946 512,471
Summer Energy Charges Summer-Additional kwh {per kWhy} 86,335,618 $0.001948 $167,972
First 550 kWh (per kWh) 5,856,278 $0.136963 $802,003 $799,223
Next 750 kWh (per kwh) 6,410,089 $0.128163 $821,5356 Distribution
Additional kWh (per kWh) 86,335,618 $0.035263 $3,044 453 Winter-First Block (per kWh) 112,885,286 $0.019577 $2,200,997
Winter-Second Block (per kWh} 116,768,729 $0.006171 $720,632
Summer-First 5 kW (par kW) 53,088 $0.00 30
Summer-Additional kW (per kW) 297,847 $3.21 $956,006
Summer-First 550 kWh (per kWh) 5,856,278 $0.023970 $140,376
Summer-Next 750 KWh (per kWh) 6,410,089 $0.022430 $143,779
Summer-Additional kWh (per kWh) 86,335,618 $0.006171 $532,816
$4,703,606
CTC
Winter-First Block {per kWwh) 112,885,286 $0.035698 $4,029,734
Winter-Second Block (per kwh) 116,768,729 $0.011253 $1,314,009
Summer-First § kKW (per kW) 53,068 $0.00 %0
Summer-Additional kW {per kW) 297.847 $5.85 $1,743,192
Summer-First 550 kWh (per kwh) 5,856,278 $0.043707 $255,963
Summer-Next 750 kWh (per kWh} 6,410,089 $0.040899 $262,168
Summer-Additianal kWh {per kWh}) 86,335,618 $0.011253 $971,543
$8,576,608
Generation
Winter-First Block {per kWh} 112,885,286 $0.054842 $6.168,329
Winter-Second Black (per kWhj 116,768,729 $0.015893 §1,855,793
Summer-First 5 kW {per kW) 53,068 $0.00 $0
Summer-Additional kW (per kW) 297,847 $8.74 $2,602,738
Summer-First 550 kWh (per kwh) 5,856,278 $0.067340 $394,360
Summer-Next 750 kWh (per kWh} 6,410,089 $0.062888 $403,118
Summer-Additional kWh {per kWh) 86,335,618 $0.015893 $1.372,122
$12,796,461
Total kWh and Revenue 328,256,000 $27,241,275 Total kWh and Revenue 328,256,000 327,241,275
Bundled Versus Unbundled 1] 30
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Duguesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate GL Proposed Rate GL
Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Demand Charges Transmission
First 300 kW {per month) 7,668 $5,527.00 $42,381,036 First 300 kW (per month) 7,668 $143.78 $1,102,473
Additional kW {per kW) 4,451,146 $0.48 $2,133,223
Demand Charges All kWh (per kWh) 2,884,888,000 $0.001126 $3,247,398
Additional kW {per kW) 4,451,146 $13.88 $62,227,015 $6,483,094
Distribution
Energy Charges First 300 kW (per month) 7,668 $814.47 $6,245,327
All kWh {per kKWh) 2,884,888,000 $0.035263  $101,729,806 Additional kW {per kw} 4,451,146 $2.08 $9,169,857
All KWh (per kWh) 2,884,888,000 §0.005196 _ $14,991,042
$30,406,226
CTC
First 300 kW (per month) 7,668 $1,831.08 314,040,575
Additional kW (per kW) 4,451,146 $4.63 $20,615,425
All kwh (per KWh} 2,884,888,000 $0.011682 __ $33,702,454
$68,358,454
Generation
First 300 kW (per month) 7.668 $2,737.70 $20,692,662
Additional kW {per kW) 4,451,145 $6.81 $30,308,510
All kwh (per kWwh} 2,884 888,000 §0.017269 _ $49,788.911
$101,090,083
Non-Utility Generation-Rider 16 Non-Utility Generation-Rider 16
Firm Back-up-Demand-per kW 49,487 $4.87 $241,002 Firm Back-Up
Firm Back-up-Energy-per kWh 1,100,000 $0.0:27963 $30,759 Transmission-per kKW 49,487 $0.48 $23,717
Disiribution-per kW 49,487 $0.72 $35,514
CTC-per kW 49,487 $3.01 $149,174
Generation-per KW 49,487 $0.66 $32,596
Transmission-per KWh 1,100,000 $0.001126 $1,238
Distribution-per kWh 1,100,000 $0.004121 $4,533
CTC-per kWh 1,100,000 $0.017308 $19,039
Generation-per kWh 1,100,000 $0.005408 $5,945
Total kWh and Revenue 2.885,988,000 $206,609,618 Total XWh and Revenue 2,885,988,000 $206,609,618
Bundled Versus Unbundled 0 $0
Special Customer Tariffs Special Customer Tariffs
Interruptible Rider 7 (per kW) 141,600 ($2.02) ($286,032)  interruplible Rider 7 (per kW) 141,600 ($2.02) ($286,032)
Economic Development Rider 8 ($954,557) Econornic Development Rider 8 ($954,557)
Economic Development Rider 9 ($2,249,661) Economic Devetopment Rider @ ($2,249,661)
Special (3559,867)  Special ($550.867)
Total ($4,050,117) Total ($4,050,117)
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate GLH Proposed Rate GLH
Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Customer Distribution Charge Customer Distribution Charge
Bills {per month) 843 $9.07 §7.,646 Bilis {(per month) 843 $9.07 §7.646
Winter Energy Charges Transmission
First Block kWh (per kWh) 103,536,529 $0.111863 $11,581,907 Winter:First Block (per kWh) 403,536,529 $0.002063 §213,55¢
Second Block kWh (per kWh) 200,457,865 $0.035263 $7,068,746 Winter-Second Block (per kWh) 200,457,865 $0.002063 5413473
Summer-First 300 kKW (per month) 426 $180.36 $76,832
Summer Demand Charges Summer-Additicnal kW (per kW) 215,770 $0.60 $129,719
Summer-First 300 kW (per month} 426 $5,527.00 $2,354,502 Summer-All KWh {per kWh) 151,224,606 $0.002063 $311,823
Additional kKW (per kW) 215,770 $13.98 $3,016,460 $1,145,506
Distribution
Summer Energy Charges Winter-First Block {per kWh) 103,536,529 50.012540 $1,298,398
All kWh {per kWh) 151,224,606 $0.035263 $5,332,633 Winter-Second Block {per kWhj} 200,457,865 $0.003953 $792,447
Summer-First 300 kW (per month) 426 $619.61 $263,953
Summer-Additional kW (per kW) 215,770 $1.57 $338.163
Summer-All kWh (per kWwh) 151,224,606 $0.003953 $507 818
$3,290,779
CTC
Winter-First Black (per kWh) 403,536,529 $0.033690 $3,488,182
Winter-Second Block (per kWh) 200,457 865 $0.010620 $2,128,930
. Summer-First 300 kW (per month) 426 $1.664.59 $708,117
Summer-Additional kW (per kW) 215,770 $4.21 $908,485
Summer-Al kWh {per kwWh) 151,224,606 $0.010620 $1,608,057
$8,840,772
Generation
Winter-First Biock {per kWh) 103,536,529 $0.063570 $6,581,768
Winter-Second Block {per k\Wh) 200,457,865 $0.018627 $3,733,895
Summer-First 300 kW (per month) 428 $3,062.44 $1,304,599
Summer-Additional kW {per kW) 215,770 $7.60 $1,6840,101
Summer-All KWh (per kWh) 151,224,606 30.018627 $2,816,836
$16,077,200
Total kWh and Revenue 455,219,600 $29,361,903 Total kWh and Revenhue 455,218,000 $29,361,903
Bundled Versus Unbundied 0 50
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996

Rate L Proposed Rate L
Billing Unit Base Sililing Unit Base
Units Price Revenue Unis Price Revenue
Demand Charges Transmisslon
First 5000 kW {per monlh) 312 $71,280.00 $22.242,168  First 5000 kW (per month) 312 $2,166.05 $675.806
Naxt 10.000 kW (par kW) 1,645,342 $11.45 $11,969,162 Next 10,000 kW (per kW) 1,045,342 $0.43 $452,852
blext 25.000 KW (per Wiy 12,925 $41.43 3210,833  Next 25,000 kW {per kW) 18,825 $0.43 $8,198
Additienal kW {per kW) 0 $10.84 50 Additicnal kW [per kW) 0 $0.43 S0
First Block {per kWwh) 1,215,882,76% $0.001188 51,444,841
Energy Chargas Next Block (per kwn) 234,969,371 $0.001188 §279,218
Flrsi Biock (per kWh) 1,215,862,769 $0.035263 542.875.674 Additicnal kWh {per kvwh) 58,621,850 30.0011848 $69,661
Next Bfock {per kWh) 234,869,371 $C.022863 $5,372,108 $2,930.574
Additional kWh {par k¥h) 58,621,860 $0.020663 $1.211,303 Distribution
First 5000 kW {per month) 312 $8,235,45 $2.681.45%
Next 10,000 kW {per kW) 1,045,342 $1.48 $1,550,508
Next 25,000 KWV {per kW) 18,025 §1.44 $27.287
Additlgnal kW (per kW) 0 $1.40 $0
Firet Block {par kWh) 1.245,802,789 %0.004568 5554517
Next Biock (per kwh) 234,969,371 $0.002562 $695,953
Additional kKWh {per kWh) 58,621,860 50.002677 $186.924
$10,8686,738
cTC
First 5000 kW {per month) nz $19,185.96 $5,986,019
Naxt 10,000 KW (par kW) 1,045,342 $3.08 §3,221,252
Naxt 25.000 kW (per kW) 18,925 £3.00 $56.688
Additional kKYY {per kW) [ §2.92 50
First Block (per kwh) 1.215,882,769 $0.009480 $11,539,099
Next Block (per kKvh) 234,969,371 $0.006153 $1,445,791
Additional kwh (per KWh) 58,621.860 $0.005561 $325,997
$22,574,846
Generation
Firsl 5000 kw {per manth) 312 $40,701,55 $12,608,884
Next 10,000 kW {per kW) 1,045,342 $6.45 $6,744,461
Next 25,000 kW {per kW) 18,925 $6.26 $118.460
Additlonal kW {per kW) 0 $6.09 §0
Firsl Block {per k\Wh) 1.215,882,769 $0.0200176 $24,337.216
Naexi Block (per kWh) 234,969,371 $0.012560 $2,951,146
Additional k¥h (per kWh) 58,621,860 $0.011237 $658,722
547,508,888
Non-Utllity Gengralicn-Rider 16 Intemuptible Back-Up
Interruptible Back-up-Demand-par kw 221,202 52,26 $499,917 Transmission-per kW 221,202 50.43 $95,827
Intermuptible Back-up-Engrgy-per kWh 18,966,000 $0.028663 $544,796 Distribulion-per kW 221,202 $0.29 564,764
CTC-per kW 221,202 $0.42 $62,359
Generation-per kW 221.202 $1.12 $246,567
Transmission-par KWh 18,986,000 $0.001188 $22 561
Distribution-per k'Wh 18,986,000 $0.003713 $70,500
CTC-pear kWh 18,986,000 $0.005295 $100,540
Genaration-per kWh 18,986,000 $0.018466 $350,595
Total ki and Revenue 1,528,480 000 584,925,158  Total KWh and Revenue 1,528,460,000 $84.975 158
Bundled Versus Unbundied 0 30
Special Customer Tariffs Speclal Customer Tariffs
Intermuplible Rider 7 (per kW) 136,800 ($2.02) ($278,336)  Interruptible Rider 7 (per kW) 136,800 ($2.02) {5276,336)
Econngmi¢ Development Rider 8 ($146,834)  Econcmic Development Rider 8 {5146€,834)
Special ($175.307)  Spegial {5175.307)
Total ($598,477)  Total {5588,477)

Prool_3.xls




L @ @ L @
Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate HVPS Proposed Rate HVPS
Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Demand Charges Transmission
First 30,000 kW {per month) 36 $330,536.00 $11.899,296 First 30,000 kW (per month) 36 $15,068.40 $542.462
Additional kW {per kW) 884 411 $11.92 $10,542,179 Additional kW (per kW) 884,411 $0.50 $444 222
On peak kWh (per kWh) 371,932,692 $0.0012865 $470,674
Energy Charges Off peak kWh (per kWh) 820,891,308 $0.001265 $1.050,213
On peak kWh (per kWh) 371,932,692 $0.040563 $15,086,706 $2,507,571
Off peak KWh (per kWh) 829,891,308 $0.019363 $16,069,185 Distribution
First 10,000 kW (per menth) 36 $31.184.04 $1,121,805
Additional kW {per kW) 884,411 $1.12 $993,852
On peak kWh (per kWh) 371,932,692 $0.003824 $1,422.425
Off peak kWh (per kWh) 829,851,308 $0.001828 $1,515,057
§5,053,339
CcTC
First 10,000 kW (per month} 36 $83,073.58 $2,990,649
Additional kW (per kW) 884,411 $3.00 $2,649,565
On peak kWh (per kWh) 371,632,692 $0.010185 $3,791,740
Off peak kWh (per kWh) 829,891,308 $0.004867 $4,038,667
$13,470,621
Generation
First 10,000 kW {per monih) 36 $201,229.68 $7.244,279
Additional kW (per kW) 884,411 $7.30 $6,454,440
On peak kWh (per kwh) 371,932,692 $0.025278 $9,401,866
Off peak kWh (per kWh) 829,891,308 $0.011405 $9,465,249
$32,565,835
Total kWh and Revenue 1,201,824,000 $53,5697,366 Total kWh and Revenue 1,201,824,000 $53,597,366
Bundled Versus Unbundled 0 $0
Special Customer Tariffs Special Customer Tariffs
Interruptible Rider 7 (per kW) 876,000 ($2.02) (81,769,520}  Interruptible Rider 7 (per kW) 876,000 {$2.02) {$1,769,520)
Special ($1,498,233) Special ($1,498,233)
Total ($3,267,753) Total {$3,267,753)}
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996

Rate AL Proposed Rate AL
Billing Unit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Customer Distribution Charges Customer Distribution Charges
Bills (per month) 24 $9.07 $218 Bilis (per month) 24 $9.07 $218
Demand Charges Transmission
All KW (per kW) 69 $7.02 $487 Al KW {per kW) 59 $0.09 $6
First 300 KWh (per KWh) 4,188 $0.000666 $3
Energy Charges Additional kwh {per kWh) 8,812 $0.000666 36
First 300 kWh (per kWh) 4,188 $0.097863 $410 $15
Additionat kWh (per kWh} 8,812 $0.024963 $220 Distribution
All KW (per kW) 69 $0.67 $47
First 300 kWh (per kWh) 4,188 $0.008402 $39
Additional kWh (per kWh) 8,812 $0.002398 $21
$107
CTC
All KW (per kW) 69 $2.90 $201
First 300 kWh (per kWh) 4,188 $0.040405 $169
Additional kKWh {per kWh) 8,812 $0.010307 $91
$461
Generation
All KW (per kW) 69 $3.35 $233
First 300 kWh (per kWh) 4,188 $0.047389 $198
Additional KWh (per kWh) 8,812 $0.011592 $102
$534
Total kWh and Revenue 13,000 $1,335 Total kWh and Revenue 13,000 $1,335
Bundled Versus Unbundled 0 30
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate SE Proposed Rate SE
Billing nit Base Billing Unit Base
Units Price Revenue Units Price Revenue
Energy Charges .
All kilowatt-Hours {per kWh) 28,618,000 $0.107463 $3,075,376 Transmission (per kWh) 28,618,000 $0.000612 $17.514
Distribution (per kWh) 28,618,000 $0.038541 $1,102,960
CTC (per kWh) 28,618,000 $0.026458 $757,169
Generation 28,618,000 $0.041852 $1,197,733
Total kWh and Revenue 28,618,000 $3,075,376 Total kWh and Revenue 28,618,000 $3,075,376

Bundled Versus Unbundled

0

50
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996

Rate SM Proposed Rate SM
Proposed Monthly Unbundled Charges Annual Unbundled Revenue

Monthly Monthy Annual

Quantity Rate Revenue Transmission Distribution CTC Generation Transmission Distribution CcTC Generation Totai
Mercury Vapor
100 Watt 1,136 $514.78 $201.481 $0.03 $9.71 $1.89 $3.15 5367 $132,381 $25.817 $42,916 $201,481
175 Watt 3,668 $19.26 $854,682 $0.05 $12.65 $1.99 54.57 $2.010 §561,569 388,247 $202,865 $854,682
250 Watt 584 $23.99 $168,122 80.06 $15.76 $2.20 $5.96 $428  $110,483 $15,445 344,777 $168,122
400 Watt 1,332 $32.50 $519,480 $0.10 $21.35 $2.33 $8.72 $1,575  §341,319 $37.267  $138,31¢ $519,480
1,000 Watt 31 $70.24 $26,129 $0.24 $46.15 $3.96 $19.90 $88 $17,168 $1,472 $7.401 $26,12¢
High Pressure Sodium
70 Watt 30,040 $15.01 $7,031,893 $0.02 $0.86 $2.36 $2.77 $8,361 $4,620,229 $1,107,191 §1,286,111  $7,031,893
100 Watt 4,596 $19.16 $1,056,712 $0.03 $12.58 $2.65 $3.8¢ $1.688 $694,301 $146,244 $214,479  $1,056,712
150 Watt 6,529 $22.73 $1,780,350 $0.04 $14.93 $2.82 $4.94 $3,405 $1,170,088  $220616  $386741  $1,780,850
250 Watt 1,387 $33.23 $553,080 50.07 $21.83 $3.84 $7.39 $1,121  $363,395 $65,640  $122,924 $553,080
400 Wait 148 $43.37 $77.025 $0.10 $28.50 $4.39 $10.38 $185 $50,609 $7,793 $16,439 $77,025
1,000 Watt 4 $80.73 $4,355 $0.24 $59.81 $8.29 $22.59 $11 $2,861 $398 $1,084 $4,355
Total Revenue 58,485 $12,273,806 $19,248 5$8,064,374 $1,716,130 $2,474,057 $12,273,809

Bundiled Versus Unbundled 30
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996
Rate SH Proposed Rate SH
Proposed Monthly Unbundled Charges Annual Unbundled Revenue
Fixtures Monthly Annual
per Month Rale Revenus Transmission Distribution  CTC  Generation  Transmission Distribution CTC Generation Total

Mercury Vapor
175 Watt 0 $12.68 S0 $0.05 $5.97 $2.69 $3.98 %0 30 50 %0 30
250 Watt 0 $16.51 50 $0.06 $7.77 $3.19 §5.48 50 $0 30 50 30
400 Watt 0 $24.27 $0 $0.10 $11.42 $4.09 $8.65 50 50 50 %0 $0
1,000 Watt 0 $54.54 50 $0.24 $25.67 $7.88 $20.75 50 $0 $0 $0 30
High Pressure Sodium
100 Watt 23 $12.18 $3,408 $0.03 $5.74 $3.73 $2.69 $9 $1.604 $1,044 §751 $3,408
150 Watt 41 $14.99 §7.375 $0.04 $7.06 $4.07 $3.82 $21 $3.472 $2,004 $1,878 $7,375
200 Watt 590 $17.79 $125,927 $0.05 $8.37 $4.71 $4.65 $376 $59,278 $33,344 $32,930 $125,927
250 Watt 0 $20.56 $0 $0.07 $9.68 $4.90 $5.91 %0 30 §0 $0 30
400 waltt 86 $28.92 $29,845 $0.10 $13.61 $6.06 $9.14 $108 $14,049 $6,259 $9,430 §29,845
1,000 Watt 0 $64.88 %0 $0.24 $30.54 $13.30 $20.80 %0 30 80 $0 30
Total Revenue 740 $166,556 $514 $78,403 $42 651 $44,989 $166,556

Bundled Versus Unbundled $0
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Duquesne Light Company
Proof of Revenue - 12 Months Ending December 31, 1996

Rate MTS Proposed Rate MTS
Billing Unit Base Biiling Unit Base
Units Price Revenue Units Price Revenue
Customer Distribution Charges Customer Distribution Charges
Bills (per month} 20,220 $8.91 $180,160 Bills (per month) 20,220 $8.91 $180,160
Energy Charges Transmissicn
First 1,300 kWh {per kWh) 10,988,053 $0.1324 $1,454 412 First 1,300 kWh (per kWh) 10,988,053 $0.001846 $20,280
Additional kWh (per kWh) 650,947 $0.0336 $21,848 Additional kWh (per kWh) 650,947 $0.001848 $1,201
$21.481
Distribution
First 1,300 kWh (per kWh) 10,988,053 $0.031814 $349,579
Additional kwh {per kwh) 650,947 $0.008067 $5,251
$354,830
CTC
First 1,300 kWh {per kwh) 10,988,053 $0.049665 $545,724
Additional kWh {per kWh) 650,947 $0.012593 $8,198
$553,022
Generation
First 1,300 kWh {per kWh) 10,988,053 $0.049038 $538,830
Additional kWh (per kWh) 650,947 $0.011057 $7,197
$546,027
Total kWh and Revenue 11,639,000 $1,656.,420 Total kWh and Revenue 11,639,000 $1,658,420

Bundled Versus Unbundied

0

30
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APPENDIX B



Reconciling Deferred Taxes with Stranded Costs

Background en Deferred Tax Calculation

In stating its claims for generation stranded costs, Duquesne has consistently used a
definition of “Net Book Value” that removes the accumulated deferred tax balances
associated with the book value of assets, beginning with the direct testimony of Mr.
Clayton (See DLC St. 2, p. 37: 6-). Beginning in its rebuttal testimony, Duquesne stated
the positions of the main parties on a consistent after-tax basis in Exhibit DJC-10. The
notes thereto explicitly state that values are net of deferred taxes.

Attachment 1 to this Appendix reproduces Appendix A of Duquesne’s Main Brief,
showing a total net book value for Nuclear of $788.59 million and for Fossil of $448.37
million. Footnote 1 thereto clearly shows the source of these values citing to the Exhibits
of Mr. Clayton (DLC Ex. DIC-21, p. 33; DLC Ex. DIC-13; and DLC Ex DJC-15 at 15).
The values are stated to be net of deferred taxes, consistent with the Tenth Interim Order.

The Recommended Decision of the ALJ did not provide a summary table of the
recommended level of generation stranded costs, but the Apnl 13, 1998 Exceptions of
Duquesne Light Company (“Exceptions”) provided a revised Exhibit DJC-10,
summanzing the ALJ]’s Recommended Decision and contrasting it with the positions of
Duquesne and the OCA. Attachment 2' to this Appendix reproduces the stranded cost
table and associated notes filed in the Exceptions.

The deferred tax credit balances for estimated market value and merger savings are
calculated based on a deferred tax factor equal to (Tax Rate/(1-Tax Rate)) calculated at
the cusrent statutory tax rate of 41.4935 percent.

Miscalculation of $493 Million

The Restructuring Order determined and allowed recovery of stranded costs for
Duquesne in the amount of $1.332 billion in the event the merger with Allegheny is
consummated. Attachment B to the Resfructuring Order summanzed the individual
components of stranded costs (net of tax) allowed by the Commission under the merger
case. Attachment D to the Restructuring Order identified a Deferred Tax Principal
balance of $493 million associated with this stranded cost determination. The
Restructuring Order contained no equivalent breakout of the individual components of
the deferred tax total comparable to the Commission’s breakout for stranded costs.

For the Commission’s allowed recovery in the merger case of $1.332 billion, the correct
calculation of $532 million of associated deferred taxes is shown as Attachment 3% (at 1)
to this Appendix. Attachment 3 (at 2) to this Appendix reproduces the discussion from

' Page 1 of Attachment 2 was originally filed as part of Appendix B to the Exceptions. Pages 2 and 3 of
Attachment 2 were originally filed as part of Appendix A to the Exceptions.
? Attachment 3 was originally filed as part of Appendix A to the Merger Compliance Filing.



Dugquesne’s original compliance filing regarding the Commission’s derivation of the
$493 million. The notes in Attachment 3 (at 2) reference the differences between the
$493 million and the correct calculation of $532 million. Note 1 thereto specifically
references the treatment of deferred taxes for Phillips, Brunot Island, and the Warwick
mine that may account for the Commission’s understatement of the deferred tax balance
by $39 miilion.

Note ALJ-1 of Appendix A to the Exceptions (reproduced in Attachment 2 to this
Appendix, at 2) contains the following table:

Gross  Def. Tax Net
Phillips $78.40 $29.51 48.89
B.I 28.76 12.07 16.70
Warwick 6.04 2.56 3.48
Mine
Reduction 113.20 44.14 69.06

) from DLC

Claim

Duquesne’s correct calculation of $532 million includes the deferred tax balance for the
Warwick mine, but excludes the deferred tax balance for Phillips and Brunot Isiand, and
is consistent with the Commission’s treatment of these items for purposes of calculating
the Net Book Value of Generating Plant in the Restructuring Order. However, as stated
in Note ALJ-1, the Net Book Value recommended by the ALJ also excluded the Warwick
Mine. Hence, the table reproduced in Attachment 2 (at 1) shows an ALJ recommended
deferred tax balance associated with Net Book Value of Generating Plant of $408.78
million (a reduction of $44.11 from Duquesne’s claimed balance of $452.92 million).

In deriving its deferred tax number of $493 million, it is possible that the Commission
removed for a second time the deferred tax balances of $29.51 million for Phillips and
$12.07 million for Brunot Island. This is possible because the OTS had argued that the
gross amount of the book value of these plants (i.e., totaling $106.8 million including the
deferred tax balances) should be removed when calculating the book value of plant
eligible for stranded cost recovery®. However, the $408.78 million number in
Attachment 2 (at 1) had already reflected the removal of the Phillips and Brunot Island
deferred tax balances.

Therefore, if the Commission had deducted these deferred tax balances a second time, the
result would be to understate total deferred taxes by $41.6 million. The reconciliation of
this potential difference to the total understatement of $39 million ($532 million-$493
million) is not clear. It is not known whether the $2.6 million deferred tax balance for the

* Restructuring Decision at 90. The Commission accepted the OTS position to exclude the units
(Restructunng Decision at 91), but cited the net of tax number of $65.58 million



Warwick mine net book value allowed by the Restructuring Order was also included in
the Commission’s calculation of $493 million. Other compensating errors may also have
been made in the Commission’s calculation (e.g., a potential error in the Commission’s
treatment of deferred tax balances for Consumer Education or other miscellaneous
regulatory assets“).

* X &

In addition to the foregoing correction, the following two corrections are necessary in
connection with the implementation of Duquesne’s stand-alone generation auction plan.
These corrections also are reflected in Appendix G to the Generation Auction Plan.
Attachment 4° to this Appendix shows the correct calculation incorporating both of these
items.

Adjustment of Deferred Taxes for Merger Savings Elimination

First, a determination of Duquesne’s stranded costs on a Stand-Alone basis (either using
an administrative determination of value or the results of an auction) would require the
elimination of the merger savings of $152 million. For each additional dollar of stranded
costs resulting from elimination of the merger savings, the change in the recoverable
deferred taxes will be approximately $0.71, based on a deferred tax factor equal to (Tax
Rate/(1-Tax Rate)) calculated at the current statutory tax rate of 41.4935 percent.

Hence, while in the Merger case reflected in Attachment 3 (at 1), the calculations for the
deferred taxes associated with merger savings result in a deferred tax credit of $108
million, the corresponding entry in the Stand-Alone case reflected in Attachment 4
eliminates both the $152 million merger savings and the associated deferred tax credit.

Adjustment of Deferred Taxes for Deferred Fuel Update

Second; the Compliance Order Clarification Petition (at 2) restates Duquesne’s
understanding of the Commission’s intention reflected in the Compliance Order, but not
reflected in the tables attached thereto. Attachment 5° to this Appendix contains a
calculation supporting the increase in the deferred tax balance associated with the update
to the Deferred Fuel Costs.

1 See notes to Attachment 3 (at 2) referencing unamortized debl costs and SFAS 106 regulatory assets.
* Attachment 4 was originally filed as part of Appendix G to the Generation Auction Plan.
§ Attachment 5 was originally filed as Attachment B to Appendix A of the Merger Compliance Filing.



. Net Book Value'

b~

b. (Market Value)’

¢. PV of Nuclear
Decommissioning’

d. PV of Costs Independent
of Operation*

e, Net Present Value

{NPV)in 1999 %
(a+tb+ct+d)

Discount Rate

PUC Jurisdictional
Percent

STRANDED COST
CALCULATION - NUCLEAR
(5000)

Company Claim Adjustments

788,590
(7,200)

57,400

7.832%

99.9%

Attach memt 1
! «lS

Adjusted Amount



a Net Book Value®

b. (Market Value)®

c. PV of Fossil
Decommissioning’

d. PV of Costs Independent
of Operation®

e. Net Present Value

(NPV)in 1999 §
(a+bte+d)

Discount Rate

PUC Jurisdictional
Percent

STRANDED COST
CALCULATION - FOSSIL
(3000)

Company Claim Adjustments

448,370
(20,200)

66,500

7.832%

99.9%

Pagt. A 015

Adjusted Amount



a. Regulatory Tax Receivable (SFAS
b. Post-2005 Unamortized Debt Costs
c. Pre-2006 Unamortized Debt Costs
d. Deferred Rate Synch. Costs

e. Deferred Employee Costs

f. Deferred Nuclear Maintenance

g. DOE Decommissioning

h. Deferred Coal Costs

1. Deferred Caretaker Costs

}- BV2 Training Costs

k. Low Level Radioactive Waste

l. Coal Cost Equalization

m. Pre-Accrued Nuclear Qutages

n. SFAS 106 Deferral

0. Deferred Fuel Costs

p. Other Regutatory Assets

q. BV2 Sale/Leaseback Premium

r. Gain on Sale Leaseback Tax Effect
s. Deferred Rate Synch. Tax Effect
t. Beaver Valley 2 Tax Effect

u. SFAS 109 Plant

v. Other Transition Expenses

w. Net Present Value

(NPV) in 1999 §
(Sum of a. to v.)

PUC Jurisdictional
Percent

Deferred Taxes on Regulatory
Assets

CALCULATION — REGULATORY ASSETS

STRANDED COST

(5000)

Company Claim’

Gross

109) 236,480
29,920
16,760
25,370
13,830

3,250
5,580
13,500
6,770
2,420
2,270
120
17,600
3,280
11,510
530
N/A
55,130
210
170
N/A
(8,100

Net

179,000
19,040
9,800
23,500
13,830
1,900
3,250
13,500
3,920
{,580
2,270
120
10,290/
1,920
6,730
530
N/A
55,130
210
170
N/A
10,590

357,280

99.9%

105,520

Adjustments

Pagt 3 c&S

Adjusted Amount



Footnaies to Appendix A

! Net Bawk Value of Nuclear Generation and Fossil Generation (MM} is derived as follows:

rJa.jL < 025

Nuclear Fossil Total Source

et Plant 763.62 606.91 1370.53 DLC Ex. DJC-21 at 33

{Deferred Income Taxes) (239.89) (148.62) (388.51) DLC Ex. DIC-21 at 33

(Investment Tax Credit} {46.78) (17.63) (64.41) DLC Ex. DJC-21 at 33
(286.67) (166.25) (452.92) Sum

Net Book Value of Gen. Plant 476.95 440.66 917.61 Sum

M&S and Fuel Related 33.40 7.71 41.11 DLC Ex. BJC-13

Sunk Costs

PV of BV2 Lease Expense 475.57 475.57 DLC Ex, DJC-15at 15 (see below)

{Deferred Income Taxes) (197.33) (197.3%) Product (.414935)
278.24 278.24 Sum

Net Book Value 788.59 448.37 1236.96 Sum

PV of BV2 Lease Payments 539.20 DLC Ex. DJC-15at 15

(Gross Accelerated Amortization)  (75.00) DLCSt 2atl]

Additional Deferred Pilot Costs 1§.37 DLC St. 2-R at 30
{Net Accelerated Ameortization) (63.63) Sum
PV of BV2 Lease Expense 473,57 Sum

?PLC Ex. DIC-20 at 2.
' DLC Ex. DIC-20 at 2.
* DLC Ex. DJC-13 and OCA CX Ex. 1,
% See footnote | above.
® DLC Ex. DJC-20 at 2.
"DLC Ex. DIC-20 at 2.

! DLC Ex. DIC-13 and OCA CX Ex. 1.

? See restated DIC-10 and NPV calculation for regulatory assets not included in ratebase (items d, e, g, m, n, 0, and s) attached.
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Restated Exhibit No. DJC.$0

{w/ Gross and Def, Tex)

{All PV Amouns)

Duquesne Light Company
8 y of Stranded Cosl Estimat
As of Decembaer 31, 1938
{5 Millions)
DLCa e e OGA OIS Db ... HSSARI
Gross Dol Tax” ~ Het " Gros; Dol Tax  Ned Gross Dol Tax  hef Grosx  DaflTax  Nal Grass Def.Tax”  Nel

Generating Plant
Nai Book Value of Gan Plant * $137053 5452892  $4ITH1 $1.36584  $45292  $91302 $1.283.37 841134  $852.03 $1.370.53 545292 $94761 N/A N/A NIA
Working Capital 0.00 0.0% 0.00 51.53 0.00 61.53 (5) 0.00 0.00 Q.00 61.53 0.00 61.53 (5) NiA NIA NIA
M&S and Fuel-Related Sunk Costis " 41.11 0.00 41.11 080 £.00 0.00 0.00 0.00 0.00 0.00 Q.00 0.00 NiA N/A NIA
PV of BV2 Lease Expense (1) . 475.57 197,33 27824 (1) 51336 21307 W05 (6) 45087 20368 28719 (8) 47557 19733 27824 NIA NIA NI&
Net Book Valug 1.887.21 850.25 1,236.98 1,940.83 66593 127490 1,754.24 61502 1,139.22 1,507.63 65025 126738 NIA N/A NIA
P V of Decommissioning 12380 0.00 123.80 44.47 0 44 47 45.10 0.00 4510 42.66 0.00 4295 NiA NiA NIA
PV of Costs Independent of Qperalion * 208.23 0.00 20822 o] 0 0.00 NIA NiA N/A 0.00 0.00 200 0.00 0,00 000
Estmated Markal Value . 46,831 (1943} (2240 (670.10) (27608) (392.05)(10)  BA NIA 77 {1917y (9084) (128.23) & N/A NiA
Stranded Generaling Plant 217251 630,82 1.5416%9 1.315.20 387.88 927.32 N/A N/A N/A 1,731.42 55931 117214 0.00 0.00 0.00
Regulatory Assels 2) {7} N 7 [G]
SFAS 109 * $236 43 35748 $179.00 §235.48 $57.48  §17900 $236.48 $57.48  $179.00 $236.48 5$57.48 5179.00 $06.00 5000 §0.00
Posl-2005 - Unamertzed Cobt Cost 29.92 10.88 19,04 29.34 10.67 1867 2992 10.88 19.04 0.00 0.00 Q.00 [e1a 5] 0.00 0.00
Pre-2006 - Unamortrzed Debt Cosl ** 16,76 6.96 9.80 16.43 6.82 961 16.76 596 9.80 0,00 0.00 0.00 16.76 6.96 9.80
Deferred Rale Sync Costs 2537 3.87 2350 (% 2060 1.52 19.08 _-2537 1.87 2250 24 80 181 22.79 0.00 000 000
Deferred Employee Costs 1383 0 a0 13.83 11.06 (3.18) 14,24 1383 0.00 12483 0.00 0.00 0.00 0.00 0.00 0.00
Deferred Nuclear Maintenance * 325 1.35 1.90 325 1,35 1.90 325 1.35 1,90 3325 135 1.90 325 1,35 1.90 (9)
DOE Decom and Decon, 5358 2.33 325 4.45 186 260 558 233 325 5.58 233 3.25 5.58 2.3 325 (%)
Delerred Coal Costs " 1350 00 13.50 0.00 0.00 0.00 1350 0.00 13.50 0.00 .00 0.00 000 4.00 [1ls ]
Deferrea Caretaker Costs * 6§77 2.8% 392 0.00 0.00 0.00 0.00 0.00 0.00 0.00 .00 000 0.00 0.00 cod
BV2 Training Costs " 242 0B84 1.58 242 084 1.58 2.42 084 1.58 242 084 1.58 242 0.84 1.58 (9)
Low Level Rad Wasie " 227 0.00 2.27 227 opo 2.27 227 Qo0 2.27 227 0.00 227 221 [o]ri] 227 (9)
Coal Cest Equatization . 012 .00 0.12 012 000 0.12 0.12 0.00 212 012 0.00 012 012 oo 012 (8)
Other * 053 0.00 053 .53 Q.00 053 053 000 053 0.74 000 074 053 000 053 (8}
Pre-Accrue Nudear Outages 17.60 b | 1028 000 0.00 000 17.60 T.31 10.29 0.00 000 000 000 000 000
Gain on Salen easeback - 5513 0.0 5513 55.13 oo0 55.13 55.13 o0 5513 5513 0.00 5513 5513 0.00 5513 (8}
Deferrea Rate Sych Costs (Tax) 021 000 021 0.17 000 0.7 021 0.00 a 21 0 00 021 000 000 400
BV-Z (Tax) . 017 000 017 0.17 0.00 617 017 000 017 017 0,00 017 017 0.00 0.17 (8}
Defarred Fuel Cost 11.51 478 673 9.20 382 5.38 11.51 478 673 11.51 478 673 51,51 478 6.73 (8)
Transinon Casis . 18.10 7.51 10.59 1820 7.61 10.5¢ 16.10 7.51 10.59 2.80 407 573 0.00 0.00 000
SFAS 108 328 1.36 1.92 2.62 1.09 1.53 328 1.36 1.92 0.00 .00 000 0.00 0.00 000
SFAS 108 Plant . 00¢ 0.00 0.00 {4) 0.0 .00 .00 0.00 Q.00 000 [oXv.4) o0 0.00 o0 .00 0.00
Tolal Regulalory Assets 462,80 105,52  357.28 412.46 89.88 32257 456.03 10287 35336 152,28 1266  279.62 97.74 16.26 81.48
Total Siranded Cost $2635 31 5736 34 18689700 BLI2T 66 S4IT 77 §124989 NrA NiA N4 208570 $83197 §148173 9774 $16.26 0148
Percent of Company Claim 10000% 10000% 10000% 55 56% 54.88% £5.82% NA 7723 BiA 7907% 85.83% 78 45% 3I71% 221% 49%%

*  Items included i rate base for siranded cost
"7 Included in Interest Expanse

1) Includes premiums and unamortzed debt costs,

2} Duguesne's Regulatory Assets are shown net of deferred laxes.

3} Reflects adjustment based on DIl proposal,

4) Included i plant as of 12/31/98

5) lem not claimed by the Company.

§) Net of Lax amount based on OCA gross amount of $513 36 mition,
7) Regulatory assets adusted to reflect net of deferred tax amaounts.
8) PV is based on OTS recommended cost of capital.

9} Nol spacifically addressed by HSS/AR).
10) Includes QCA’s proposed produclivity (325 32} and ife extension benefils ($170.72).
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APPENDIX B
Revised Exhibit No. DJC-10
(wf Gross and Def. Tax)
(Al PV Amounts)
Duquesne Light Company
Total Stranded Cost Determination
As of December 31, 1998
(3 Mitlions})
. DLCe o e ocA _ALJ .
Gross  Def. Tax Net Gross  Def Tax Net " Gross Def.Tax ~Net  Notes
Generating Plant
Net Book Value of Gen. Plant $1,370.53 $452.92 $917.61 $1,365.94 $452.92 $913.02 $1,257.33 $408.78 $848.55 {ALJ-1}
Working Capital 0.00 0.00 0.00 61.53 0.00 61.53 61.53 0.00 61.53 {ALJ-2}
M&S and Fuel-Related Sunk Costs 4111 0.00 41,11 0.00 0.00 0.00 41.11 0.00 41.11 {ALJ-3}
PV of BV2 Lease Expense (1) 475.57. 197.33 278.24 513.36 2130 300.35 513.36 213.01 300.35 (ALJ-4)
Net Book Value 1,887.21 650.25 1,236.96 1,940.83 66593 1,274.90 1.873.33 621,79 125154
P V of Decommissioning 123.80 0.00 123.90 4447 0 44 .47 44.47 0.00 44 47 (ALJ-5)
PV of Costs Independent of Operation 208.23 0.00 208.23 0 0 0.00 208.23 0.00 208.23 (ALJ-6)
Estimated Market Value (46.83) (19.43) (27.40) (811170 (21210)  (299.07) {488.89) (202.86)  (286.03) (ALJ-T)
Stranded Generating Plant 2172.51 630.82 154169 147413 45383 102030 1,637.14 418.83 121821
Regulatory Assets
SFAS 109 $236.48 $57.48  $179.00 $236.48 $57.48  $179.00 $236.48 $57.48  $179.00 (ALJ-B)
Post-2005 - Unamortized Debt Cost 29.92 10.88 19.04 29.34 10.67 18.67 29.92 10.88 19.04 (ALJ-9)
Pre-2006 - Unamortized Debt Cost 16.76 6.96 9.80 16.43 6.82 9.61 16.76 6.96 9.80 (ALJ-9)
Deferred Rate Sync. Costs 25.37 1.87 23.50 26.52 1.95 24,57 2537 1.87 23.50 (ALJ-10)
Deferred Employee Costs 13.83 0.00 13.83 14.24 0.00 14.24 13.83 0.00 13.83 (ALJ-10)
Deferred Nuclear Maintenance 3.25 1.35 1.90 3.25 1.35 1.90 3.25 1.35 1.90
DOE Decom and Decon. 5.58 2,33 3.25 574 2.40 3.34 5.58 2.33 3.25 (ALJ-10)
Deferred Coal Costs 13.50 0.00 13.50 0.00 0.00 0.00 0.00 6.00 0.00 (ALJ-11)
Deferred Caretaker Costs 8.77 285 3.92 0.00 0.00 0.00 0.00 0.00 0.00 (ALJ-12)
BV2 Trairing Costs 242 0.84 1.58 242 0.84 1.58 2.42 0.84 1.58
Low Level Rad. Waste 2.27 0.00 2.27 2.27 0.00 2.27 2.27 0.00 2.27
Coal Cost Equalization 0.12 0.00 0.12 0.12 0.00 0.12 0.12 0.00 0.12
Other 0.53 0.00 0.53 0.53 0.00 0.53 0.53 0.00 053
Pre-Accrug Nuclear Outages 17.60 7.31 10.29 0.00 0.00 0.00 17.60 7.31 10.29 {ALJ-13)
Gain on SalefLeaseback 55.13 0.00 55.13 55.13 0.00 5513 55.13 0.00 55.13
Deferred Rate Sych. Costs (Tax) 0.21 0.00 0.21 0.22 0.00 0.22 0.21 0.00 0.21 (ALJ-10)
BV-2 (Tax) 0.17 0.00 0.17 0.7 0.00 0.17 0.17 0.00 017
Deferred Fuel Cost 11.51 4.78 6.73 11.84 492 8.92 11.51 478 6.73 {ALJ-10}
Transition Costs 18.10 7.51 10.59 18.20 7.61 10.59 18.10 7.51 10.59 (ALJ-14)
SFAS 108 328 1.36 1.92 337 1.40 1.97 0.00 0.00 0.00 {ALJ-15)
SFAS 109 Plant 0.00 0.00 .00 0.00 0.00 0.0¢ Q.00 0.0¢ 0.00 (ALJ-16)
Total Regulatory Assets 462.80 105.52 357.28 426,27 §95.44 330.83 439,25 101.31 337.94 E
Total Stranded Cost (Standalone) $2,635.31  $736.34 $1.898.97 $1,900.40  $549.27 $1,351.13 $2,076.39  $520.24 $1.556.15 ~ g
Lol o
Merger Savings 0.00 0.00 0.00 (260.27) (107.89) (152.28) (260.27) {107.99)  {152.28)(ALJ-17) - 2
-t
Total Stranded Cost (w/ Merger Savnigs) $2,635.31 $736.34 $1,898.97 $1.640.13  $441.28 $1,198.85 $1.816.12  $412.25 $1.403.87 -5 *
W N



Appendix A

Notes on Tables Implementing Recommended Decision

Appendix B — Total Stranded Cost Determination

The ALJ Recommended Decision produces an administrative determination of total
stranded costs on an after-tax basis of $1,556,150,000 (standalone) and of
$1,403,870,000 (net of merger synergy generation benefits). The associated deferred
taxes recoverable by DLC on these amounts of stranded costs are $520,240,000
(standalone) and $412,250,000 (net of merger synergy generation benefits). Appendix B
contains a Revised Exhibit No. DJC-10 table that shows the ALJ Recommended Total
Stranded Cost Determination. This table reproduces the DJC-10 comparison between
DLC and the OCA from the DLC Reply Brief, and provides an additional comparison
with the ALJ Recommended Decision (“ALJRD”). The notes below refer to the
appropriate page of the ALJ Recommended Decision for each line item. Where the
treatment of a particular line item is open to multiple interpretations, the note refers to
each. Regulatory assets that were not subject to dispute and thus were not briefed by the
parties are shown at the DLC value.

Notes on Appendix B — Revised Exhibit No. DJC-18

ALJ-1) Net Book Value of Gen. Plant ($1,257.33 MM Gross and $848.55 MM Net of Deferred Tax)
reflects the removal of Phillips and Brunot Island {(ALJRD at 833) and Warwick mine (ALIRD at
836) from the DLC Net Claim of $917.61 MM, resulting in a total reduction of $113.30 MM
Gross and $69.06 MM Net of Deferred Tax.

Gross Def. Tax Net
Phillips $78.40 $29.51 43.89
B.1 28.76 12.07 16.70
Warwick Mine 6.04 2.56 3.48
Reduction from 113.20 44 14 69.06

DLC Claim

ALJ-2) Reflects the OCA recommended Working Capital of $61.53 MM (ALIRD at 834),

ALJ-3) Reflects the DLC recommended M&S and Fuel-Related Sunk Costs of $41.11 MM {(ALJRD at
833.)

ALJ-4) Reflects the OCA recommended treatment of sale leaseback premiums (ALJRD at 362 and 835)
and the allowance of the DLC claim for the BV2 Lease {(ALJRD at 833). The PV of BV2 Lease

Expense is shown at the OCA recommended value of $531.36 MM Gross and $300.35 MM Net of

Deferred Tax. DLC present valued the BV2 Lease at $475.57 MM Gross and $278.24 MM Net of

Pc.st 20633
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Deferred Tax (see ALJRD at §33). The PV of BV2 Lease Expense is stated on a uniform basis in
Appendix B by valuing the OCA cash flows at the ALJ recommended 7.43% discount rate.

ALJ-5) Reflects the OCA recommended Nuclear Decommissioning of $44.47 MM and no recommended
recovery for fossil decommissioning (ALJRD at 835).

ALJ-6) Reflects the DLC recommended Costs Independent of Operation of $208.23 MM (ALJRD at 834).

ALJ-7) Reflects the OQCA recommended Market Value of $299.07 MM (OCA Table 1, at 2; see ALJRD at
833) adjusted to exclude productivity adjustment of $13.04 MM (OCA Ex. MIK-1-Update at 3;
see ALIRD at 834).

ALJ-8) Reflects the OCA and DLC recommended SFAS 109 tax regulatory asset of $236.49 MM Gross
and $179.00 MM Net of Deferred Taxes. These amounts already reflect the reduction of $62.94
MM for SFAS 109 Plant. (See Note ALJ-16 below; see ALJRD at 350, 354 and §35).

ALI-9)} Reflects the DLC recommended Unamortized Debt Costs valued at 12/31/98 (ALJRD at 835).

ALIJ-10) Reflects the DLC recommended 12/31/98 present value. The present value is stated on a uniform
basis in Appendix B by valuing the amortization of regulatory assets at the recommended 7.43%
discount rate.

ALI-11}) Reflects no recommended recovery for Deferred Coal Costs {(ALJRD at 836).
ALJ-12) Reflects no recommended recovery for Deferred Caretaker Costs (ALIJRD at 836).

ALJ-13) Reflects the DLC recommended Pre-Accrued Nuclear Outages of $17.60 MM Gross and $10.29
MM Net of Deferred Taxes (ALJRD at 836).

ALIJ-14) Reflects the DLC recommended Transition Costs of $18.10 MM Gross and $10.59 MM Net of
Deferred Taxes (ALJRD at 836). /

ALI-135) Reflects no recommended recovery for SFAS 106 (ALIRD at 836).

ALJ-16) Reflects no DLC claim and no recommended recovery for SFAS 109 Plant-as a regulatory asset.
(See ALJRD at 350, 354 and 833).

ALIJ-17) Reflects the OCA recommended Merger Savings adjustment of $152.28 MM Net of Deferred
Taxes (ALJRD at 835),

The ALJ Recommended Decision accepted the OTS recommendation of a 10.50% return
on equity. DLC has calculated pro-forma CTC rates on a company-average based on the
recommended level of stranded costs in Appendix B. The pro-forma rates have been
calculated using the recommended OTS capital structure and return on equity of 10.50%.
However, the cost of debt has been reduced to 7.57% to account for recovery of the
unamortized debt premiums as a regulatory asset (see Note ALJ-9 above). The specified
rate of return pro-formed (see Note ROE-1 below) has been used to calculate pro-forma
CTC rates. An example of monthly amortization of the Total Stranded Cost
Determination at the specified rate of return is included in Appendix B.




Stranded Cost Allowance
with Assoclated Deferred Taxes

{$Millions)

Adtoc hmemt 3

Duquesne Light Restructuring

Category/item:

Book Value:

Generating Plant Book Value {1)
Beaver Valley 2 Lease PV

M&S Fuel Related Sunk Costs
Working Capital

Costs Independent of Operation

Generation Market Value (2)
Merger Savings
Total Stranded Generation:

Decommissloning:
Nuclear Decommissioning
Fossil Decommissioning

Total Decommissioning

Regulatory Assets:

FAS 109 (including Plant reversal)
Post ‘05 Unamertized Debt Costs (3)
Pre '06 Unamortized Debt Costs (3)
Deferred Rate Synch. (Early Window)
Deferred Employee Costs

Deferred Nuclear Maintenance

US DOE Decommissioning
Deferred Coal Costs

Deferred Caretaker Costs
Pre-Accrued Nuclear Outage

BV2 Training Costs

Low Level Radioactive Waste

Coal Cost Equalization

Transition Costs

SFAS 106 Deferral (3)

Deferred Fuel Costs (4)

Other Regulatory Assels

Consumer Education
Sale-Leaseback Tax Effect (Gain)
Deferred Rate Synch. Cosls

BV2 Tax cffect

Total Regulatory Assets:

PA Jurisdictional! % (1-FERC Allocation)

TOTAL STRANDED, WITH MERGER
AND JURISDICTIONAL ALLOCATION

Deferred Taxes

$ 41134
$ 213.01

$ (78.69)

$.(107.99)
$ 437.67

9 7 B R
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o
\S]
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N
&
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$ 9505

98.900%

% - 4296

Amount

$ 85203
§ 30035

$ 61.53

$ (110.85)

$  (152.28)
$ 950.88

$ 42.96

179.00
18.67
9.61
23.50
14.24
1.90
325

R L]

1.58
2.27
012
10.52
1.97
6.73
053
10.00
55.13

[=.] FHE B E Y

0.17

o

339.26

93.900%

$ 1;331.567 ]
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Discussion re: Deferred Taxes in PaPUC Deciston

The May 29, 1998 Opinion and Order of the Commission determined and ailowed
recovery of stranded costs for Duquesne in the amount of $1,331,567,100 in the event
the merger with Allegheny is consummated. Attachment B to the Order summarizes the
individual components of stranded costs (net of tax) allowed by the Commission under
the merger case. Attachment D to the Order identifies a Deferred Tax Principal balance
of $493,344,701 associated with this stranded cost determination. The Order contains no
equivalent breakout of the individual components of the deferred tax total comparable to
that of stranded costs presented in Attachment B.

The April 13, 1998 Exceptions of Duquesne to the ALJ Recommended Decision included
an Appendix B that presented a Revised Exhibit No. DJC-10 summarizing the stranded
cost recommendations of Duquesne, the OCA and the ALJ. Appendix B presented both
Gross and Net stranded cost components, and the deferred tax balances associated with
each component.

Duquesne believes the Commission has referred to the component breakout presented in
Appendix B to Duquesne’s Exceptions in deriving the deferred tax total presented in
Attachment D to the Order. However, the Company has been unable to replicate the
derivation of the Order’s $493,344,701 deferred tax balance.

The attached table “Stranded Cost Allowance with Associated Deferred Taxes” is based
on Attachment B to the Commission’s Order and Appendix B of Duquesne’s Exceptions.
The table presents an associated deferred tax balance for each component allowed by the
Commission in the merger case. These balances are based on the deferred tax
recommendations of the ALJ (for components allowed by the Order) as set out in Revised
Exhibit No. DJC-10, except as otherwise shown in the Notes on Deferred Taxes below.

Notes on Deferred Taxes:

1) The balance of $411.34 MM reflects an addition of $2.56 MM (to the ALJ’s balance
of $408.78 MM) for deferred taxes associated with the Warwick Mine plant balance,
that was allowed by the Order, but not included in the ALJ’s recommended decision.
Note that deferred taxes associated with Brunot Island and Phillips were not included
in the ALJ balance of $408.92 MM. See Note ALJ-1, Appendix B, DLC Exceptions.

2) The Order determined a generation market value of $110.95 MM, less than the
$286.03 MM value recommended by the ALJ. In Appendix B, the associated
reduction in the deferred taxes associated with the ALJ’s recommended market value
is $202.86 MM. Duquesne has calculated an inputed reduction of $78.69 MM for the
Order’s market value based on a tax rate of 41.4935%.

3) The Order has adopted the OCA’s recommended value for certain Regulatory Assets.
The deferred tax balances reflect the OCA’s values shown in Appendix B, DLC
Exceptions.

4} The deferred taxes associated with the Deferred Fuel Costs reflect the Order’s value
of $6.73 MM and have not been updated through May 29, 1998.
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Stranded Cost Allowance
with Associated Deferred Taxes

($Mitlions)

Stand Alone Base Case

Appendix G
Page 2a

Attcwment o

|Duquesne Light Restructuring

Categorv/ltem:

Book Value:

Generating Plant Book Value
Beaver Valley 2 Lease PV
M&S Fuel Related Sunk Costs
Working Capital

Costs Independent of Operation

Generation Market Value
Merger Savings
Total Stranded Generation:

|Decommissioning:

Nuclear Decommissioning
Fossil Decommissioning

Total Decommissioning

Requlatory Assets:
FAS 109 (including Plant reversal)

Post '05 Unamortized Debt Caosts
Pre '06 Unamortized Debt Costs
Deferred Rate Synch. (Early Window)
Deferred Employee Costs
Deferred Nuclear Maintenance
US DOE Decommissioning
Deferred Coal Costs

Deferred Caretaker Costs
Pre-Accrued Nuclear Qutage

BV2 Training Costs

L ow Level Radioactive Waste
Coal Cost Equalization

Transition Costs

SFAS 106 Deferral

Deferred Fuel Costs

Other Regulatory Assets
Consumer Education
Sale-Leaseback Tax Effect (Gain)
Deferred Rate Synch. Costs

BV2 Tax Effect

Total Regulatory Assets:

PA Jurisdictional % {1-FERC Allocation)

TOTAL STRANDED, STAND ALONE
WITH JURISDICTIONAL ALLOCATION

Deferred Taxes

$ 411.34
$ 213.01
$ (78.69)
$ -
$ 54566
$ -
$ 5748
$ 1067
3 6.82
$ 1.87
3 1.35
$ 233
$ 0.84
$ 7.51
$ 1.40
$ 17.73
$ 108.00
99.900%

Amount

852.03
300.35

3 61.53

& &

(110.95)

“

$ 1,102.96

$ 4296

$ 42.96

179.00
18.67
9.61
23.50
14.24
1.90
3.25

€ B O PO ;N

1.58
2.27
0.12
10.59
1.97
25.00
0.53
10.00
55.13

AW PN R e

©

0.17

$ 357.53

99.900%
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Stranded Cost Allowance
($Miillons)

Duquesne Light Restructuring
Cat tem:

[Book value:

Generating Plant Book Value
Beaver Valley 2 Lease PV

MAS Fuel Related Sunk Costs
Working Capital

Costs Independent of Operation

[Generation Market Value
Merger Savings

Total Stranded Geperation:

iDecommlsslonlng;
Nuclear Decommissioning

Fossil Decommissioning
Total Decommissioning

Requlatory Assets;
FAS 109 (including Plant reversal)

Post '05 Unamortized Debt Costs
Pre '06 Unameortized Debt Costs
Defarred Rate Synch. (Early Window)
Deforred Employee Costs
Detotred Nuciear Maintenance
US DOE Decommissioning
Deforred Coal Costs

Deferred Caretaker Costs
Pre-Accrued Nudlear Cutage
BV2 Training Costs

Low Level Racloactive Waste
Coal Cost Equalization

Transition Costs

SFAS 106 Defental

Daterred Fuel Costs (1)

Other Regulatary Assels
Consumer Education
Sale-Leaseback Tax Effect (Gain)
Deferred Rate Synch. Costs

BV2 Tax Effect

Total Requiatory Assets:
PA Juriz=fictional % (1-FERC Allocation)

TOTAL STRANDED, WiTH MERGER AND JURISDICTIONAL ALLOCATION

Amount

$
3

$

$

$ (152.28)

$

€ B PO H BB

© £ P B A PP

$ 1,349,821 |

852.03
300.36

61.53

(110.95)

950.68

42.96

42.96

179.00
18.67
9.61
23.50
14.24
1.90
325

1.58
2.27
012
10.59
1.97
25.00
0.53
10.00
55.13

0.17
357.53

99.900%

(1) Reflects zn updated deferred fuel balance
as of the date of the Final Order (May 28, Tax Rate 41.4935%
1998).
Net Valug Def. Taxes
Uprdated Deferred Fuel Costs $ 25.00 $ 17.73
B Dafarred Fusl Costs $ 873 $ 477
Net Change $ 1827 $ 12.96
PA Juris—iictional % {1-FERC Allocation) 99.900% 99.900%
Net PA Change § 18.25 $ 12.95

Attachment B
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APPLICATION OF UNBUNDLING METHODOLOGY TO RULE 4
CONTRACTS AND ECONOMIC DEVELOPMENT RIDERS 8,9, & 20
FOR 1996 TEST YEAR



UNBUNDLING METHODLOGY FOR RIDERS 8, 9 & 20 AND RULE 4

Per the Commission's Order on Duquesne’'s compliance filing, the
Company has revised its unbundling methodology for customers taking service
under riders 8,9,20 and rule 4. For the tariff riders, Duquesne proposes to reduce
distribution charges by the amount of the discount from the applicable full tariff
rates. To the extent the discount has not been fuily absorbed through the
distribution rate discount, the remaining amount of the discount will be applied
equally as a discount to the CTC and shopping credits. This is consistent with the
Commission’s order in that the discounts available under these riders are applied
to the full bundled tariff rates.

Since rule 4 customer discounts are generation-related, the Company
proposes to equally distribute the discount between the CTC and shopping
credits which is consistent with the Commission’s order. As such, Duguesne will
charge the full amount of the applicable unbundled transmission and distribution
rates while adjusting the CTC and shopping credit rates to account for the
discount from full tariff rates.

The results for test year 1996 are attached. (Note that the Company

provided no sales under economic development rider 20 during 1996.)




RECONCILIATION TO TARIFF RATES

RULE/RIDER

RULE 4
GM
GL

L
HVPS

RIDER 8
GM
GL

L

RIDER 9

GM
GL

TOTALS

STAND ALONE

@ TARIFF DISCOUNT
$21,655,168 $2,455,076

$43,032 $17,896
$3,217,467 $635,823
$1,316,211 $303,124
$17,078.458 $1,498,233
$4,335,171 $1,126,308

$269,616 $25,017
$3,698,915 $954 557

$366,640 $146,734
$10,793,966 $2,491,891
$1,231,922 $242,230
$9,562,044 $2,249,661

$36,784,305

$6,073,275

BILLED
$19,200,002
$25,136
$2,581,644
$1,013,087
$15,580,225
$3,208,863
$244,599
$2,744,358
$219,906
$8,302,075

$989,692
$7,312,383

$30,711,030



UNBUNDLED RULE 4 CONTRACTS

Unbundied
Rev @ Rates $43,032
Rule 4 Rev. $25,136 Rule 4 Rev., ' $25,136
Discount $17,896 Components
Transmission 1,379
Adi. %o Dist $0 Distsibution $8,776 W
Adj. ta CGC $8,948 CGC $3,373 KWh
Adj. to CTC 58,948 CTC $6,608
Unikundled
Rev @ Rates  $3,217,467
Rule 4 Rev. $2,581,644 Rule 4 Rev, $2,561,644
Discount $635,823 Components
Transmission $106,502
Adj, to Dist $0 Oistribution $474,099 KW
Adj, to CGC $317,912 CcGC $1,263,214 KWvh
Adj. to CTC $317.812 CiC $747.829
Unbundled
Rev @ Rates  $1,316,211
Rute 4 Rev. $1,013,087 Rule 4 Rev. $1,013,087
Discount $303,124 Components
Transmission $57.312
Adj. to Dist $0 Distribution $170,376 KW
Ad). 1o GGC $151,562 CGC $562,390 KWWh
Adj. lo CTC $1581,562 CTC $203,010
Unbundled j
Rev @ Rates  $17,078,458
Rule 4 Rev.  $15,580,225% Rule 4 Rev.  $15,580,225
Discount $1,498,233 Componenis
Transmission £763,586
Adj. to Dist 30 Distribution 51,608,043 w
Adj. to CGC $749.117 CGC $9,642,700
On peak kWh
Adj. to CTC $749,117 CTC $3,545,806 | Off peak kWwh
[ 5 B

Annual
Determinants

2,022
168,640

kW revenues
KWh revenues

Annual
Determinants

112,012
46,834,751

KW revenues
KWh revenues

Annual
Determinants

74,703
21,203,261

W revenues
kvvh revenues

Total

Annual
Determinants

607,188
117,626,400
261,813,600

KW revenues
Peak kWh rev.

Off Pk ®Wh rev,

Transmission

$0.55
$0.001582

$1,112.14
$266.79

51,379

Transmission

$0.48
$0.001126

$53,766
$52,736

$106,502

Transmission

$0.43
$0.001188

$32,122
525,188

357,312

Transmission
$0.50
$0,001255
$0.001265

$303.584
$148,797
$331,194

743,506

RATE GM
Distribution cTC
$3.74 $6.63
$0.007195 $0.012748
$7,562.57 $13,405.38
$1,213.36 $2,149.82
38,776 $15,556
RATE GL
Distribution CcTC
$2.06 $4,63
$0.005196 $0.011682
$230,745 $518,617
$243,353 $547,124
474,099 $1,065,741
RATEL
Distribution cTC
$1.44 $3.00
$0.002962 $0.006153
$107,572 $224,108
$62,804 $130,464
$170,376 $354,572
RATE HVPS
Distribution CTC
51,12 $3.00
$0,003825 $0.010195
$0.001826 $0.004867
$680,051 $1,821,564
$449,921 $1,1989,20%
$478,072 $1,274,247
$1,608,043 $4,295,012

Shop Cred#

$7.42
$0.013738

$15,003.82
$2,316.78

$17.321

Shop Credit

$6.81
$0.017259

§762,804
$808,321

21,571,125

Shop Credit

$6.26
$0.012560

$467,639
$266,313

$733,952

Shop Credit
%7.30
$0.025278
$0.011405

$4,432,473
$2,973,360
$2,985,984

510,391,817

Tariff rates/
Revenues

$18.34
$0.035263

$37,084.91
$5,946.75

$43.092

Tarifl rates/
Revenues

$13.98
$0.035263

$1,565,933
$1,651,534

$3,217 467

Tariff rates!
Revenues

$11.13
0.022863

$831,441
$484,770

$1.316,211

Tariff rates/
Revenues

$11.92
$0.040563
$0.018363

$7,237 681
$4,771,280
55,068,497

$17,078,458



UNBUNDLED RIDERS B& 9

Unbundled GM RIDER 8
Rev £ Rates $269,616
Rider 6 Rev. $244 599 Rider 8 Rev, $244 599 Annwal
Oiscout 525,017 Components  Oeterminamts  Trammission  Distrbution cTC
Transmission  $9,585
Ad.to Dist. 325,017 Ourbution 529,976 KW 5,204 $0.55 $3.74 $6.63
Ad. to CGC $o cGe $107,570 k¥ 2,858,940 $0.001582 $C.007195 $0.012748
A, to GTC $0 eTe $97 468 KW reveaues $5,062 $34,423 361,023
KA revenues $4,523 $20,570 $36,446
$9,585 $54,993 397,468
Unbundled GM RIPER 8
Rev @ Rates $1,231,922
Rider @ Rev.  $989,692 Rider 9 Rev, $989,692 Annual
Dscout  $242,230 C o o " Distribut cTC
Transmission $43,780
Adj. to Dist.  $242,230 Dstribution 35,042 KW 42,114 $0.55 3374 $6.63
Adj. to CGC $0 Cas $491,621 ¥am 13,032,122 $0.001582 $0.007495 $0.012748
Adj. 1y CTC 30 CTC £445,349 1w revenues $23,163 &157,506 $279,215
KWh revenues $20,617  $93,766 $166,133
$43.780  §251,272 3445348
Urbundied GL RIDER §
Rev £ Rates $3,698, 915
Rider 8 Rev, $2,744,358 Rider 8 Rev. $2,744,358 Anoual
Biscout  3954,557 Comp 0 . i b5 3 Ot cTe
Transmission  $121,892
Adj, 1o Dist.  5546,040 Dstribution KW 112,524 30.48 $2.08 $4.63
Ad.lo CGC  $204.758 cGe  $1,601,989 k¥ 60,284,999 $0.001126 $0.005196 $0.011682
Adj.to CTC  $204,758 CTC $1.020.477 |k revesues £54,012  $231,79%  $520,986
KWh revenues $67,88%  $313,24% $704,249
$121,882  £545,040 $4,225235
Unbundled GL RIDER 8
Rev @ Rates 33,562 044
Rider 8 Rev. $7,312 383 Rider 8 Rev. $7,312,383 Anmalt
Discount  $2,249,661 [= D d Distribution cTe
Transmission $317,433
Adf. 1o Dist. $1,408,984 Dstribution %0 Kw 360,216 30.48 $2.06 3463
Adi.toCGC  $420,339 cGC 34,248,032 HWhh 128,356,180 $0.001126 $0.003166 $0.011582
Ad.1eCTC $420,338 CTC 52,746,918 [i revenues $172,904  $742,045 $1,667,800
W revenues $144,52¢ $666,939 $1,499,457
$317,433 $1,408 084 $3,167,257
Unbundied LRIDER 8
Rev @ Rates $366,640
Rider 3 Rew. 3218905 Rider 8 Rev.  $219,906 Annuai
Discount  $146,734 Components Determinants  Transmisskon  Distribution [ (S
Transmission  $16,604
Ad.toDist, 547,468 Dstribution $0 L 16,500 $0.43 T1.44 $3.00
Ad.ta CGC  $49,633 CGC $154,187 S 8,004,000 £0.001188 $0.002962 3$0.006153
Ad.toCTC 549,633 (=114 348116 |V revenues $7,085 $23,760 £49,500
revenues £9,509 $23,708  $49,24%
$16604  $47,468  $98,749

Shop Credt

37.42
$0.013738

$68,204
$39,276

$107,570

Shop Credit

§7.42
$0.013738

$312,486
$179,035

$491,521

Shop Credd

$6.81
$0.017258

$7686,288
$1,040,459

$1,806,747

Shap Credt

$6.81
$0.017259

$2,4530M
$2,215.299

$4,668,370

Shap Creddt

$6.26
$0.012560

$103,250
£100,530

$203.820

Tarif{ rates/
Revenues

$18.34
$0.035263

$168.801
$100,815

$269,616

Tariff rates/
Revenues

$38,34
$0.035263

$712371
458,562

$1,231,922

Tariff ratess
Revenoes

$13.98
$0,035263

$1,573,086
$2,125,830

53,888,315

Tarsiff rates/
Revenues

$13.98
$0.035263

$5,035,620
$4,526,224

$9,562,044

Tarift rates/
Revenugs

$11.13
$0.022863

3366,640
$182,995

$366,640
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Duquesne Light Company
Tariff 18 Revisions for September 12, 1998 Compliance Filing
Based on August 13, 1998 Opinion and Order

Ordering Resolution | Issue Tariff Change
Section Page No.
HLA 17 Definitions ¢ Rule 3 revised to add definitions per Order
L-00970126
» Definition for provider of |last resort included
HN.A.2 20 Rule 4-Contracts, Deposits | » Rule 4 and Riders 8, 9 and 20 revised to
and Advanced Payments address special contracts, customer options
and application of discounts to unbundled
coamponents
« Riders 8, 9 and 20-Revised the Qualifying
Conditions and Terms and Conditions
language accordingly
* Rule 4 revised to apply to non-residential
customers
M.A.3 23 Rule 5-Deposits and Rufe 5 revised to state thal deposits and
Advance Payments advanced payments are based on Company
charges
HLA4 24 Rules 20 & 21-Bills and Net | Rule 21.2 added to address partial payments
Payment Periods per Order M-00960890F0011
H.A.5 24 Rules 26-39-Termination Rule 26 revised to include language specified
in Crder
ILA.6 25 Rule 40-Reconnection Rule 40 revised to include language specified
Charges in Order
.B 26 Consolidated Billing No change required
n.c 27 Minimum Charges Revised to define applicable charges if the
customer purchases from an EGS
.o 28 Power to Require Special Rule 4 revised to permit customers to access
Contracts an EGS if extension of facilities is required
In.E 29 Rates GL,L and HVPS- GL,GLH,L and HYFS have been revised to
Electric Charges clarify that custorners may cbtain partial load
service required by Phase-In
lllLF 30 Rider 7 Interruptible No change required-Added clarifying
language regarding electricity purchased from
the Company
.G 32 Phase-In No change to the tariff; the requested change
by the OSBA pertains to Phase-in
IvV.B 36 Rider 21-Universal Service | » Revised dates
-Cost Recovery s Corrected Base numbers
VII.B.1 50 Customer Switching No change required-Revised Rule 45 {o be

consistent with Supplier Tariff and regulatory
requirements
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SCHEDULE OF RATES




ELECTRIC - PA. P.U.C. NO. 18
Superseding

ELECTRIC - PA. P.U.C. NO. 17
and Supplements thereto

DUQUESNE LIGHT COMPANY

SCHEDULE OF RATES

For Electric Service in Allegheny and Beaver Counties

{For List of Communities Served, see Page No. 4)

Issued By
DUQUESNE LIGHT COMPANY

411 Seventh Avenue
Pittsburgh, PA 15219

DAVID D. MARSHALL
President and Chief Executive Officer

ISSUED: September 12, 1998 EFFECTIVE: January 1, 1999

NOTICE

Issued in compliance with Pennsylvania Public Utility Commission Order of
August 13,1998 at Docket No. R-00974104 and R-00974104C0001-C0004
See Page Two




DUQUESNE LIGHT COMPANY ELECTRIC - PA. P.U.C. NO. 18
411 SEVENTH AVENUE ORIGINAL PAGE NO. 2
PITTSBURGH, PA. 15219

LIST OF MODIFICATIONS MADE BY THIS TARIFF

Tariff 18 reflects modifications to the rules and regulations, rates and riders contained herein reflecting the
provisicns of the Electricity Generation Customer Choice and Competition Act and the directives of the
Public Utility Commission’s Order at R-00974104. Specifically, the tariff now provides for electric service
that includes the supply of a portion or all of a customer’s electricity and the delivery of that electricity or
the delivery only of electricity purchased from an alternate supplier. '

The charges in the individual rate schedules and riders have been unbundled into transmission, distribution,
generation and competitive transition charge components and will be billed to customers for supply and/or
delivery services.

Moecdifications identified in this tariff revision reflect changes to comply with the Pennsylvania Public Utility
Commission’s Opinion and Order entered August 13, 1998,

ISSUED: SEPTEMRBER 12, 1998 EFFECTIVE: JANUARY 1, 1999




DUQUESNE LIGHT COMPANY ELECTRIC - PA. P.U.C. NO. 18
411 SEVENTH AVENUE ORIGINAL PAGE NO. 3
PITTSBURGH, PA. 15219
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Page Number
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RATES:
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LIST OF COMMUNITIES SERVED
The Company renders service in portions of Allegheny and Beaver Counties, Pennsylvania. Electric

service is available in all localities where the Company has distribution facilities, including all or a portion of
the following cities, boroughs and townships.

ALLEGHENY COUNTY

Cities and Boroughs

Aspinwall Dormont Jefferson Rosslyn Farms
Avalon Dravosburg Leetsdale Sewickley
Baldwin Duquesne Liberty Sewickley Heights
Bell Acres East McKeesport Lincoln Sewickley Hills
Bellevue East Pittsburgh McKeesport Sharpsburg
Ben Avon Edgewood McKees Rocks Swissvale
Ben Avon Heights Edgeworth Millvale Thornburg
Bethel Park Emsworth Monroeville Trafford
Blawnox Etna Mt. Oliver Turtle Creek
Braddock Forest Hills Munhall Verona
Braddock Hills Fox Chapel North Braddock Versailles
Brentwood Franklin Park Oakmont Wall
Carnegie Glassport Osborne West Homestead
Castle Shannon Glenfield Pennsbury Village West Mifflin
Chalfant Green Tree Pittsburgh West View
Churchill Haysville Pleasant Hills Whitaker
Clairton Heidleberg Plum Whitehall
Coraopolis Homestead Port Vue White Oak
Crafton Ingram Rankin Wilkinsburg,
Wilmerding
Townships
Aleppo Kilbuck Ohio Shaler
Baldwin Leet Penn Hills Stowe
Collier McCandless Pine Upper St. Clair
Crescent Moon Reserve West Deer
Findlay Mt. Lebanon Richland Wilkins
Hampton Neville Robinson
Indiana North Versailles Ross
Kennedy O'Hara Scott
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LIST OF COMMUNITIES SERVED - (Continued)

BEAVER COUNTY

Cities and Boroughs

Aliquippa East Rochester Glasgow Patterson Heights
Ambridge Eastvale Hookstown Rochester
Baden Economy Industry Shippingport
Beaver Fallston Midland South Heights
Beaver Falls Frankfort Springs Monaca West Mayfield
Bridgewater Freedom New Brighton

Conway Georgetown Chioville

Townships

Brighton Hanover New Sewickley Raccoon
Center Harmony Patterson Rochester
Daugherty Hopeweil Potter Vanport
Greene Independence Pulaski White
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RULES AND REGULATIONS

THE ELECTRIC SERVICE TARIFF

1. FILING AND POSTING A copy of the tariff, comprising the Rules and Regulations, Rates and Riders,
and governing electric service, is filed with the Pennsylvania Public Utility Commission and is posted and
open 1o inspection at the offices of the Company where payments are made by customers.

2. REVISIONS The tariff is subject to such change and modification as may be made from time to time
in the manner prescribed by the Public Utility Law. If any rate for electric service is increased, the affected
customer shall have the option of discontinuing service, but shall be obligated to pay the increased rate
from the effective date thereof until service has been discontinued.

3. APPLICATION Rates of the tariff apply only to the Company's Standard Service delivered from
overhead supply lines except in certain restricted areas where the Company is required to provide
underground distribution. Riders of the tariff amend or modify the terms governing the electric service
under the rates to which they apply. Standard Service is alternating current of sixty cycles frequency,
conforming as to voltage and phase with the following list of standard nominal service delivery voltages.

SINGLE-PHASE THREE-PHASE

120 volts, 2 wire 120/208 volts, 4 wire 11,500 volts, 3 wire
120/240 volts, 3 wire 230 volts, 3 wire 13,200/23,000 volts, 4 wire
120/208 volts, 3 wire 2771480 volts, 4 wire 23,000 volts, 3 wire

230 volts, 2 wire 460 volts, 3 wire 69,000 volts, 3 wire

460 volts, 2 wire 2,400 volts, 3 wire 138,000 volts, 3 wire
230/460 volts, 3 wire 2,400/4,160 volts, 4 wire 345,000 volts, 3 wire

2,400 volts, 2 wire
23,000 volts, 2 wire

Unbundled rates of this tariff apply as a result of the “The Electricity Generation Customer Choice and
Competition Act,” {Act) Title 66 Pa.C.S. Chapter 28, and shall apply to retail customers accessing
Duquesne Light Company's transmission and distribution systems. The supply of generation may be
provided by the Company, by an alternative EGS, or by the Company and an alternative EGS. Rates for
generation shall apply per applicable tariffs of the Company or the EGS.

3.1 DEFINITIONS The following definitions used throughout this tariff apply as a result of passage
of the Act:

{1} The Act - “The Electricity Generation Customer Choice and Competition Act,” (Act)
Title 66 Pa.C.S. Chapter 28, effective January 1, 1997. The Act modifies existing
legisiation and regulations to establish standards and procedures in order to create
direct access by retail customers to the competitive market for the generation of
electricity while maintaining the safety and reliability of the electric system for all
parties.

{2) Aggregator or Market Aggregator - An entity, licensed by the Commission, that
purchases electric energy and takes title to electric energy as an intermediary for sale
to retail customers.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - {Continued)

THE ELECTRIC SERVICE TARIFF - (Continued)

Definitions - (Continued)

(2} Basic Services - The services necessary for the physical delivery of electricity service
® including generation, transmission, distribution and transition charges.  Unless
indicated otherwise, “electric service” or “service” used throughout this tariff shall
have the same meaning.

(4} Broker or Marketer - An entity, licensed by the Commission, that acts as an agent or
intermediary in the sale and purchase of electric energy but does not take title to

® electric energy.
(6} Commission - The Pennsylvania Public Utility Commission.

{6} Competitive Transition Charge (CTC) - A non-bypassable charge applied to the bill of

every customer accessing the Company’s transmission or distribution system which
® (charge) is designed to recover the Company’s transition or stranded costs as
determined by the Commission in 66 Pa. C.S. §% 2804 and 2808 {relating to
standards for restructuring of the electric industry, and compaetitive transition charge).

{7} Customers - A retail electric customer or potential customer of retail electricity service

who are direct purchasers of electric power for use at their facility. Unless indicated
® otherwise, “retail customer” and “customer” used throughout this tariff shall have the
same meaning.

(8) Direct access - The right of Electric Generation Suppliers and retail customers to
utilize and interconnect with the electric transmission and distribution system of the
Company on a non-discriminatory basis at rates and terms and conditions of service

» comparable to the Companies’ own use of the system to transport electricity from

any generator of electricity to any retail customer.

{9) Distribution Charges - Basic service charges for delivering electricity over a
distribution system (e.g. wires, transfarmers, substations and other equipment} to the
home or business from the transmission system. The distribution charge is regulated

D by the Commission. These charges include basic service under 52 Pa. Code §56.15

{4} {relating to Billing Information} and universal service, as applicable.

{10} Electric Distribution Company (EDC} - Duquesne Light Company (the Company)
owning and providing facilities for the jurisdictional transmission and distribution of
electricity to retail customers, except building or facility owners or operators that

D manage the internal distribution system serving such building or facility and that

supply electric power and other related electric power services to occupants of the

building or facility.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - {Continued)

THE ELECTRIC SERVICE TARIFF - (Continued)

Definitions - {Continued}

{11) Electric Generation Suppliers (EGS} - A person or corporation, including municipal
corporation, which provides service outside its municipal limits except to the extent
provided prior to the Act. This includes brokers and marketers, aggregators or any
other entities that sell to end-use customers electricity or related services utilizing the
jurisdictional transmission or distribution facilities of an electric distribution company.
The term excludes building or facility owner/operators that manage the internal
distribution system for the building or facility and that supply electric power and other
related power services to occupants of the building or facility. The term also
excludes electric cooperative corporations except as provided in 15 Pa. C.5. Ch, 74
{relating to generation choice for customers of efectric cooperatives).

(12} Electricity Provider - The term refers collectively to the EDC, EGS, electricity supplier,
marketer, aggregator and/or broker, as well as any third party acting on behalf of
these entities.

(13) Generation Charges - Basic service charges for producing electricity for supply to
retail customers. This excludes charges for transmission or other charges related te
electric service.

{14) Marketer or Broker - An entity, licensed by the Commission, that acts as an agent or
intermediary in the sale and purchase of electric energy and does not take title to the
electric energy.

{15) Non-Basic Services - Optional recurring services which are distinctly separate. and
clearly not required for the physical delivery of electric service.

(16) Renewable Resource - Includes technologies such as scolar photovoltaic energy, solar
thermal energy, wind power, low-head hydropower, geothermal energy, landfill or
other biomass-based methane gas, mine-based methane gas, energy from waste and
sustainable biomass energy.

{17} Provider of Last Resort - The Company will provide electricity to the customer in the
event that a customer: 1) is not eligible to obtain electricity from an EGS; 2) elects
not to obtain electricity from an EGS; 3} elects to have the Company supply
electricity after having previously purchased electricity from an EGS, or 4} contracts
with an EGS who fails to supply electricity

(18} Transition Charges - Basic service charges for costs defined as transition or stranded
costs, comprised of a CTC, designed to recover the Company’s transition or stranded
costs as authorized by the Commission.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - (Continued)

THE ELECTRIC SERVICE TARIFF - {(Continued)

Definitions - (Continued)

{19) Transition or Stranded Costs - The Company’s known and measurable net electric
generation-related costs, determined on a net present value basis over the life of the
asset or liability as part of its restructuring plan, which traditionally would be
recoverable under a regulated environment but which may not be recoverable in a
competitive electric generation market and which the Commission determines will
remain following mitigation by the Company. Transition and stranded costs also
include other items as defined in the Act.

{20) Transmission Charges - Basic charges for the cost of transporting electricity over high
voltage wires from the generator to the distribution system of the Company.

3.2 ELECTRIC GENERATION SUPPLIER TARIFF The rules and guidelines provided in the
Company’'s "“Electric Generation Supplier Coordination Tariff” {Supplier Tariff} shall apply to EGS’s
accessing the Company’s transmission and distribution systems to supply electricity to retail
customers. Those rules and guidelines shall apply as applicable to customers who elect to purchase
part or all of their electricity from an EGS. Copies of these rules may be obtained at the Company’s
offices.

3.3 COMPETITIVE TRANSITION CHARGE RECONCILIATION Each month, the Company will
separately account for competitive transition charge (CTC) revenues collected from each rate class
under the applicable interim tariff rates. Subsequent to the sale of its generation assets, the
Company will establish final CTC rates for each rate class considering the amount of divestiture
proceeds and revenues recovered under the interim CTC rates. The exact methodology for
determining final CTC rates will be established by the Commission in conjunction with a decision in
connection with the Company’'s auction plan.

CONTRACTS, DEPOSITS AND ADVANCE PAYMENTS

4, CONTRACTS The Company reserves the right to require non-residential customers to sign a written
contract indicating the rate for electric service and to require a contract term which, in the judgment of the
Company, is sufficient to justify the cost of any facilities installed for the exclusive use of the customer.
Customers who have facilities extended for their exclusive use will be permitted to purchase electricity
from an EGS according to the provisions of direct access and the Act. Extension of such facilities will not
be conditioned on the customer’'s agreement to purchase generation from the Company. Receipt of electric
service by any entity, however, shall constitute the receiver a customer of the Company, subject to its
rules and regulation, whether service is based upon contract, agreement, accepted signed application or
otherwise. The customer shall notify the Company, in advance of receipt of electric service, of the
customer's name, address to which the electricity is to be delivered, the address to which the bill is to be
mailed, the date delivery of electricity is to commence, and provide information requested by the Company
regarding the customer's credit standing. The customer shall notify the Company to cancel electric service
and the customer shall be responsible for payment for all electric charges until the customer has so notified
the Company to cancel electric service.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - (Continued)

CONTRACTS, DEPOSITS AND ADVANCE PAYMENTS - (Continued)

4. CONTRACTS - (Continued)

The Company at its sole discretion imay enter into special contracts for electric service with industrial or
commercial customers having load of at least 100 kW to address changing business needs or operating
conditions, for incremental sales of at least 100 kW from existing or new industrial customers, or to
address less expensive competitive alternatives for energy to be used for applications other than space
heating. If requested by the Company, the customer shall provide to the Company, on a confidential basis,
all information, records and financial analysis necessary to evaluate the customer’s request for a special

contract.

Terms and conditions of service will be mutually agreed upon by the Company and the customer and
included in a signed contract, which will be filed with the Public Utility Commission. The Company at its
sole diseretion may request Public Utility Commission approval. The terms of the agreement will be
confidential upon filing with the Commission. Rates established under special contracts will be sufficient to
recover, at a minimum, all appropriate incremental costs, and an appropriate contribution towards transition

costs..

The contract shall contain all terms and conditions and the rates and charges to be paid for electric service.
- The contract shall be for a period .of no less than five years and no greater than ten years.

The contract will be terminated by the Company if the Company charges are not paid when due as
specified in Tariff Rule No. 21, before the addition of the Late Payment Charge. Upon termination of the
contract under these conditions, the regular electric tariff rates will be applied to electric service rendered
from that point forward. A new special contract will not be made available to a customer whose previous
special contract was terminated because of failure to pay bills as specified in Tariff Rule No. 21,

For contracts that do not contain provisions governing the customer’s rights under direct access, the
customer may continue to purchase electricity from the Company in accordance with the terms and
conditions of the contract; terminate the contract and obtain electricity from an EGS according to their
eligibility under direct access; or, retain the Company's services under the unbundled rates of the contract
and purchase electrical energy from an EGS. For customers who continue to purchase power from the
Company through their contract, the Company will unbundle the contract in a manner that retains the
customer discount and that reflects the amount of transmission, distribution, CTC and -generation charges
in the customer contract. The dollar value of the customer’s discount from otherwise applicable tariff rates
will be allocated equally between the CTC charges of the bill and the generation charges of the bill. For
customers who elect to terminate their contract and obtain electricity from an EGS, the customer will
return to the otherwise applicable tariff rates. For customers who retain the unbundled contract rates and
purchase electricity from an EGS, the discount allocated to the CTC charges {that discount that would have
otherwise been provided to the customer had they continued to purchase electricity from the Company
under the contract) will be applied to the CTC charges of the bill.

For contracts that contain provisions governing the customer’s rights under direct access, the Company
will unbundle the customer’s contract and the customer will be eligible to obtain electricity from an EGS
only in accordance with the terms and conditions of the customer’s contract.

ISSUED: SEPTEMRBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - {Continued)

CONTRACTS, DEPOSITS AND ADVANCE PAYMENTS - (Continued)

5. DEPOSITS AND ADVANCE PAYMENTS The Company reserves the right to require a cash deposit
from applicants taking service for a period of less than thirty days, in an amount equal to the estimated
gross bill for Company charges for such temporary service. The gross bill shall include all fixed, demand
and energy charges for Company charges per the applicable tariff. Deposits may be required from all other
applicants when credit has not been established or from existing ratepayers when such ratepayer’s credit
standing is impaired by delinquent payments of any two consecutive electric bills for Company charges
exclusive of unpaid EGS bills, if any, or three or more electric bills for Company charges within the
preceding 12 months or as a condition to the reconnection of service or by failure to comply with a
settlement or-amortization agreement. The amount of the deposit will be based on Company charges and
will not exceed the estimated gross bill for two months for applicants and the average actual bill for two
months for existing ratepayers. Deposits secured from a residential applicant or ratepayer shall be returned
to the depositor when he shall have paid undisputed bills for service over a period of 12 consecutive
months without having service terminated and without having paid his bill subsequent to the due date on
more than two occasions as long as the ratepayer is not currently delinquent. Deposits secured from other
than residential customers shall be returned to the depositor upon annual review provided such depositor
shall have paid undisputed bills during those consecutive 12 months without having service terminated and
without having paid his bill subsequent to the due date so long as the ratepayer is not currently delinquent.
Payment of any disputed bill, where the payment is withheld beyond the due date set forth on the face of
the bill at issue and the dispute over which is terminated substantially in faver of the ratepayer, shall be
made by the ratepayer within 15 days following the termination of that dispute in order to be deemed
timely. The Company will pay interest on residential cash deposits at the rate of the average of 1-year
Treasury Bills for September, October and November of the previous year beginning May 1, 1995 and
January 1, 1996 and each year thereafter, without deduction for any taxes thereon. For all other cash
deposits, the Company will pay interest at the rate of six percent per annum without deduction for any
taxes thereon. On deposits held for more than one year, accrued interest will be paid at the end of each
anniversary year. Upon the return of a deposit, any unpaid interest accrued thereon will be paid. Where
service is discontinued, the deposit and unpaid interest accrued thereon to the date of discontinuance of
service, less the amount of all bills due the Company, will promptly be paid to the ratepayer. The
Company reserves the right to require payment in advance for seasonal service, when the applicants elect
to take such service, in an amount equal to the estimated gross Company charges for such seasconal
service as determined by the provisions of the rate under which this service is taken.

INSTALLATION OF SERVICE

6. INSTALLATION RULES Service installations shall be made in accordance with the Company's
"Electric Service Installation Rules,” copies of which may be obtained at the Company's offices.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - {Continued)

INSTALLATION OF SERVICE - {Continued)

7. SUPPLY LINE EXTENSIONS
A. Definitions
For the purposes of this rule, the following definitions are applicable:

(1) Contractor cost - The amount paid to a contractor for work performed on a line
extension.

{2} Direct labor cost - The pay and expenses of public utility employees directly
attributable to work performed on line extensions, but does not include construction
overheads or payroll taxes, workers’' compensation expenses, or similar expenses.

(3} Direct material cost - The purchase price of materials used for a line extension, but
does not include the related stores expenses. In computing direct material costs,
proper allowance should be made for unused materials recovered from temporary
structures, and discounts allowed and realized in the purchase of materials.

{4) Total construction cost - The contractor cost, direct labor cost, direct material cost,
stores expense, construction overheads, payroll taxes, workers' compensation
expenses, or similar expenses.

{5) Current Year - For purposes of calculating a revenue guarantee, current year shall be
each consecutive period of 12 calendar months following the date permanent electric
delivery service was first provided to a customer.

(6) Income Tax - Federal and State tax relating to the tax liability of contributions in aid-
of-construction.

B. Overhead Areas

(1) In areas where the existing supply lines are overhead, the Company will construct and
maintain extensions of all single-phase overhead supply lines operating at 23,000
volts or less to the customer's property line without a guarantee of revenue.

(2} In areas where the existing supply lines are overhead, the Company will construct and
maintain extensions of all three-phase overhead supply lines, operating at 23,000
volts or less, which are usable as a part of its general supply system without a
guarantee of revenue. When the three-phase supply line extension is to supply
service exclusively to a single customer, such a supply line will be extended to the
customer’s property line only if a guarantee of revenue is provided by the customer
over a period of five years or less which is sufficient to recover the actual total
construction cost of the three-phase overhead line extension, less the estimated total
construction cost for an equivalent single-phase overhead line extension. Any
additional revenue payment required will include the related income tax.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - (Caontinued)

INSTALLATION OF SERVICE - (Continued)

7. SUPPLY LINE EXTENSIONS - {Continued)

B. Overhead Areas - {Continued}

(3) When the customer has a severe fluctuating or unbalanced load, or requests an
alternate routing or a deviation from the Company's standard overhead construction
practices, the additional cost incurred plus the related income tax will be borne by the
customer and will not be included when determining the revenue guarantee amount.

C. Underground Areas

{1} In areas where the existing supply lines are underground outside the limits of a
residential development covered by Tariff Rule 13.2, the Company will construct and
maintain extensions of all single-phase underground supply lines operating at 23,000
volts or less which are usable as part of its general supply system without a
guarantee of revenue. When the single-phase supply line extension is to supply
electricity exclusively to a single customer, such a supply line will be extended to the
customer's property line only if a guarantee of revenue is provided by the customer,
over a period of three years or less which is sufficient to recover the actual total
contractor cost, direct labor cost and direct material cost for the full length of the
single-phase underground line extension, less the estimated total contractor cost,
direct labor cost, and direct material cost for an equivalent single-phase overhead line
extension.

{2} In areas where the existing supply lines are underground outside of the limits of a
residential development covered by Tariff Rule 13.2, the Company will construct and
maintain extensions of all three-phase underground supply lines operating at 23,000
volts or less which are usable as part of its general supply system without a
guarantee of revenue. When the three-phase supply line extension is to supply
service exclusively to a single customer, such a supply line will be extended to the
customer's property line only if a guarantee of revenue is provided by the customer
over a period of three years or less which is sufficient to recover the actual total
construction cost of the three-phase underground line extension, less the estimated
total construction cost for an equivalent single-phase overhead line extension. Any
additional revenue payment required will include the reiated income tax.

(3} When the customer has a severe fluctuating or unbalanced load, or requests an
alternate routing or a deviation from the Company's standard underground
construction practices, the additional cost plus the related income tax will be borne
by the customer and will not be included when determining the revenue guarantee
amount.
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RULES AND REGULATIONS - (Continued)

INSTALLATION OF SERVICE - {Continued)

7. SUPPLY LINE EXTENSIONS - {Continued)
D. Rights-of-Way

Before construction of a line extension, satisfactory rights of way and other necessary
permits must be granted to the Company for the construction of the supply line extension
along the route selected by the Company. The customer agrees to pay the Company any
initial and recurring rights-of-way or license fees in excess of an amount normally incurred
by the Company in constructing and maintaining the supply line extension.

E. Revenue Guarantees

The revenue guarantee amount shall be the actual cost of the line extension. The annual
revenue guarantee amount shall be the revenue guarantee amount, divided by the number
of years in the guarantee period.

The annual revenue guarantee amount will be reviewed yearly and will be adjusted to the
minimum charges as provided in the applicable rate schedule on the following basis:

(1) When the total of the monthly bills for Company charges at the end of the current
year are less than the annual revenue guarantee amount, a payment equal to the
difference plus the-related-income tax where applicable shall be -immediately due and
payable.

{2} When the total of the monthly bills, for Company charges within the number of years
in the guarantee period, equals or exceeds the revenue guarantee amount, no further
payments are required. Any prior payments in excess of the revenue guarantee
amount will be refunded with accrued interest,

{3) If an additional customer is served from the line extension, the revenue guaraniee
amount will be reduced to the cost of the line extension which is used exclusively to
serve the single customer. |If the cost of the line extension to serve the new
customer would increase the revenue guarantee amount for an existing customer, the
extension shall be considered as a new line extension.

{4) In the event the customer discontinues or cancels service before the end of the
guarantee period, the balance of the revenue guarantee amount plus the related
income tax where applicable shall be immediately due and payable.

8. CONNECTION CHARGES The Company reserves the right to make a reasonable charge including the
related income tax, payable in advance, for service lines and for equipment installed for the exclusive use
of a customer which exceed Company established standards described in the Company's "Electric Service
installation Rules."”
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RULES AND REGULATIONS - (Continued)

INSTALLATION OF SERVICE - {Continued)

9. RELOCATIONS OF FACILITIES
A. Pole Removal or Relocation for Residential Custemers

When requested by a residential property owner who is not otherwise entitled to receive
condemnation damages to cover the cost of the pole removal or relocation or who is not
requesting a pole removal or relocation as the result of damages caused by the intentional
or negligent conduct of any party, the Company will when it is practicable, subject to the
execution and receipt of required easements, licenses or municipal permits, remove or
relocate a pole or peles and associated attachments, upon receipt, in advance, of the
Company's estimated contractor or direct labor and direct material costs associated with
the particular pole removal or relocation, less any maintenance expenses avoided as a
result of the pole removal or relocation.

For purposes of this Rule, the following definitions are applicable:

{1} Contractor costs - Amount paid by the utility to a contractor for work performed on a
pole removal or relocation.

{2) Direct labor costs - Includes pay and expenses of public utility employees directly
attributable to work performed on pcole removals or relocations. Excludes payroll
taxes, workmen's compensation, similar-items of expense and construction overhead
costs,

{3) Direct materials costs - Includes the purchase price of materials used in performing a
pole removal or relocation and excludes the related stores expenses. Proper
allowance shall be made for unused materials, and materials recovered from
temporary structures, and for discounts allowed and realized in purchase of materials.

{4) Income tax - Federal and State tax relating to the tax liability of contributions in aid-
of-construction.

B. Other Company Facilities for all Customers

When requested or required by the action of a customer or a third party, relocation of
Company facilities, except those covered under Section A of this Rule, will be performed
by the Company upon receipt, in advance, of the Company's estimated total direct and
indirect costs including the related income tax of such relocations from the customer or
such third party. The Company may waive charges under this rule if, in the Company's
judgment, the location of the Company's existing supply line and/or service line on the
customer's property restricts the growth of the customer's operations and the potential
increase in the Company’s revenues.
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INSTALLATICN OF SERVICE - (Continued)

10. ONE SERVICE OF A KIND Only one service of each type as to voltage and phase will be provided to
a customer under one contract; provided, however, that when, in the judgment of the Company,
compliance with Rule No. 17, Fluctuations and Unbalances, may be most economically effected by
establishing a separate service connection for a portion of the customer's load, such separate service
connection may, at the option of the customer, be combined, notwithstanding similarity as to voltage and
phase, with other service connections under a single contract for the customer's entire electric delivery
service requirements at the affected location. Electric service at different premises, regardless of voltage
or phase, shall never be combined for billing under one account for the purpose of reducing Company
charges.

11. METER SUPPORTS The customer shall provide on the premises, at a location satisfactory to the
Company, proper space, supports, and enclosures for metering equipment.

12. TRANSFORMERS AND CONTROL EQUIPMENT Where, in the judgement of the Company, it is
necessary to install transformers and other control or protective equipment on the customer's premises, the
customer shall provide a suitable place, foundation and housing for such installation, in accordance with
the Company's "Electric Service Installation Rules.”

13. CUSTOMER'S FACILITIES The installation and maintenance of the customer's wiring and equipment
shall be in accordance with the Company's "Electric Service Installation Rules” and shall be subject to the
approval of the proper authorities. The Company is not required to provide electric service thereto unless
so approved, but does not assume any responsibility for securing such approval. The Company shall not be
liable for damages or injuries resulting from any defects in the customer’s wiring or equipment.

13.1 UNDERGROUND DISTRIBUTION

A. When the Company is required by governmental order or enters into agreements with
redevelopment authorities, a private real estate developer or a group of customers to
change its distribution supply lines from overhead to underground, customers receiving or
to receive electric service at voltages of 600 volts or less from these supply lines shall
provide at their own expense the necessary facilities for receiving such underground
service.

B. Underground Service Lines from Overhead Supply Lines
(1) Service Line Voltages Under 600 Volts.

{a) Where an underground service line is installed from the Company's overhead,
street secondary supply lines, the customer shall furnish and install all cenductors
and conduit in accordance with the Company's "Electric Service Installation
Rules."

{2) Service Line Voltages Over 600 Volts.

{a) Where the Company's supply lines are overhead, the customer shall furnish and
install all conduits or ducts for the underground primary service line within the
street area as well -as all necessary conduit, -ducts,-manholes and junction boxes
on private property in accordance with the Company's “Electric Service
Installation Rules.”
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INSTALLATION OF SERVICE - (Continued)

13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS

A. Definitions

The following words and terms, when used in this rule shall have the following meanings,
unless the text clearly indicates otherwise.

{1) Applicant for Electric Service - The developer of a recorded plot plan consisting of five
or more lots, or of one or more five-unit apartment houses,

{2) Developer - The party responsible for constructing and providing improvements in a
development, that is, streets, sidewalks, and utility-ready lots.

{(3) Development - A planned project which is developed by a developer/applicant for
electric service set out in a recorded plot plan of five or more adjoining unoccupied
lots for the construction of single-family residences, detached or otherwise, or mobile
homes and one or more five-unit apartment houses, all of which are intended for year-
round occupancy, if providing electric service to such project necessitates extending
the Company's existing distribution lines.

(4} Distribution line - An electric supply line of untransformed voltage which delivers
energy to one or more service lines.

(B) Service line - An electric supply line of transformed voltage which delivers service to
a residence or building as described in the Company’s Construction Standards.

{6} Subdivider - The party responsible for dividing a tract of land into building lots which
are not to be sold as utility-ready lots.

{7) Subdivision - A tract of land divided by a subdivider into five or more adjoining
unoccupied lots for the construction of single-family residences, detached or
otherwise, or one or more five-unit apartment houses, all of which are intended for
year-round occupancy, if providing electric delivery service to such subdivision
necessitates extending the Company's existing distribution lines.
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INSTALLATION OF SERVICE - (Continued)

13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - {Continued)
B. Installation of Distribution and Service Lines

Distribution and service lines installed under an application for electric service within a
development will be installed underground; will canform to the Company's construction
standards, the Pennsylvania PUC regulation 57.26 of Title 52 (relating to construction and
maintenance of facilities), the specifications set forth in the National Electric Safety Code
{NESC}, and will be owned and maintained by the Company. Pad-mounted transformers
will be installed as a Company construction standard. Excavating and backfilling shall be
performed by the developer of the project or by another agent as the developer may
authorize. Installation of service-related Company facilities will be performed by the
Company or by another agent as the Company may authorize. Street-lighting lines
installed then or thereafter within the same development will also be installed
underground, upon terms and conditions prescribed elsewhere in the Company's tariff.
The Company will not be liable for injury or damage occasioned by the willful or negligent
excavation, breakage, or other interference with its underground lines occasioned by
anyone other than its own employees or agents.

Nothing in this rule shall prohibit the Company from performing its own excavating and
backfilling for greater system design flexibility. However, no charges to the developer
other than those specified in C(4) of this rule will be charged.

C. Applicants for Electric Service
The applicant for electric service to a development shall conform with the following:

{1} At its own cost, provide the Company with a copy of the recorded development plot
plan identifying property boundaries, and with easements satisfactory to the
Company for occupancy by distribution, service and street-lighting lines and related
facilities.

{2} At its own cost, clear the ground in which the lines and related facilities are to be laid
of trees, stumps and other obstructions, provide the excavating and backfilling
subject to the inspection and approval of the Company, and rough grade it to within
six inches of final grade, so that the Company's part of the installation shall consist
only of laying of the lines and installing other service-related facilities. Excavating
and backfilling performed or provided by the applicant will follow the Company's
underground construction standards and specifications set forth by the Company in
written form and presented to the applicant at the time of application for service and
presentation of the recorded piot plan to the Company. If the Company's
specifications have not been met by the applicant’s excavating and backfilling, the
excavating and backfilling will be corrected or redone by the applicant or its
authorized agent. Failure to comply with the Company's construction standards and
specifications permits the Company to refuse utility service until the standards and
specifications are met.
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INSTALLATION OF SERVICE - (Continued)

13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - {Continued}

C. Applicants for Electric Service - {Cantinued)

{3} Request electric service at such time that the lines may be installed before curbs,
pavements and sidewalks are laid; carefully coordinate scheduling of the Company's
line and facility installation with the general project construction schedule, including
coordination with other utilities sharing the same trench; keep the route of lines clear
of machinery and other obstructions when the line installation crew is scheduled to
appear; and otherwise cooperate with the Company to avoid unnecessary costs and
delay.

(4) Pay to the Company any necessary and additional costs incurred by the Company as
a result of the following:

{a) Installation of wunderground facilities that deviate from the Company's
underground construction standards and specifications if such deviation is
requested by the applicant for electric service and is acceptable to the Company.

(b) A change in the plot plan or final grade elevations by the applicant for electric
service after the Company has completed engineering for the project and/or has
commenced -installation of its facilities.

{c) Physical characteristics such as oversized lots or lots with extreme set-back
where under the Company's line extension policy contained in its tariff a charge
is mandated for overhead service.

{8} No charges other than those described in paragraph {4} of this rule shall be borne by
the applicant for eiectric service or by any other utility sharing the same trench, even
if the Company elects to perform its own excavating and backfilling.

(8) No charges other than those described in paragraphs {4} or {5) will be borne by the
applicant, even if the Company elects to perform its own trenching and backfilling.

D. Installing Distribution Lines Beyond Boundary of Development

Whenever the distance from the end of the Company's existing distribution line to the
boundary of the development is 100 feet or more, the 100 feet of new distribution line
nearest to but outside such boundary shall be installed underground if practicable; and
whenever such distance is less than 100 feet from said boundary, all of the new
distribution line nearest to but outside such boundary shall be installed underground if
practicable. The installation required by this paragraph shall be provided by the Company,
without cost to the applicant. However, the developer must provide the excavating and
backfilling.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1299




DUQUESNE LIGHT COMPANY ELECTRIC - PA. P.U.C. NO. 18
411 SEVENTH AVENUE ORIGINAL PAGE NO. 20

PITTSBURGH, PA. 15219

RULES AND REGULATIONS - {(Continued)

INSTALLATION QF SERVICE - {Continued)

13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - (Continued)

E. Classification of Charges

Amounts the Company receives under paragraph C(4) (relating to applicant for electric
service) will be credited to Contributions in Aid of Construction.

F. Exceptions

(1} Whenever the Company or any affected person believes that the application of the
tariff rule works an undue hardship, involves a physical impossibility, or is otherwise
inappropriate, the Company or persons may request an exception from the
underground requirements of paragraphs A through E of this rule (relating to
definitions, installation of distribution and service lines, applicant for electric service,
installing distribution lines beyond boundary of development, and calculation and
classification of charges) by providing the Pennsylvania Public Utility Commission with
the following;

{a) A copy of the recorded plot plan of the development for which the exception is
being sought.

{b) A-letter petition setting forth:
{i} the name of the applicant
{ii} the location and size of the development involved

(i) the names of the electric utility and telephone utility which will provide
service to that development

livi the date on which construction began or will begin; whether the
development is a new development or one phase in a development to be
completed in several phases; and whether facilities in the area surrounding
the development have been installed underground or overhead.

{2) Upon the filing of an exception request, the Pennsylvania Public Utility Commission
{Commission} Staff will notify the utilities involved and the appropriate local
government authority, review the facts stated in the request, and issue to the
applicant and the utility an informal written report and decision within 180 days of
the request for an exception. Failure of the party requesting an exception to supply
sufficient data within 180 days of the period shall result in the automatic denial of the
request.
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INSTALLATION OF SERVICE - (Continued)

13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - (Continued)

F. Exceptions - {Continued)

(3) A public utility or any affected person may appeal the informal decision rendered by
Commission Staff by filing a letter petition with the Secretary of the Commission
stating the facts in question and requesting a hearing. All appeals shall be referred to
the Commission's Office of Administrative Law Judge for hearing and decision.

{4) If an exception request initiated by an applicant for electric service is granted, and the
applicant thereafter desires underground electric service, then paragraphs B and C
(relating to installation of distribution and service lines and applicant for electric
service) will apply as if no exception had been granted.

G. Applicability

This rule shall apply to applications for service to developments, which are filed with the
Company after June 30, 1984,

H. Subdivisions

Underground facilities in new residential developments are -only required by paragraphs A
through G {relating to underground electric service in new residential developments}
when a bona fide developer exists, that is, only when utility-ready lots are provided by
the developer. A mere subdivision is not required to have underground service. Should
the lot owner or owners in a subdivision desire underground service, the service will be
provided by the Company if the lot owner or owners, at their option, either comply with
paragraph C {relating to applicants for electric service) or pays to the Company charges
that are contained in the Company's tariff for underground electric service not required
by this rule.

13.3 BUILDING ENERGY CONSERVATION STANDARDS FOR RECEIPT OF UTILITY SERVICE FOR
RESIDENTIAL BUILDINGS Pursuant to the requirements of amended Pa. Code 569.101 through 369.107,
the following provisions are incorporated in this Tariff;

The Company must receive proof of compliance with, or exemption from, the insulation standards set forth
in the Building Energy Conservation Act {(Act 222) prior to providing electric service for any purpose,
including temporary electric service for residential building construction purposes, to {1} new residential
buildings, (2} additions to existing residential buildings, and (3) renovated residential buildings located in
municipalities that have not elected to administer Act 222.

Proof of compliance shall be made by furnishing the Company with a "Notice of Intent to Construct” form
certified by Pennsylvania's Department of Community Affairs,

Upon request, the Company will provide information and. the required forms for compliance with Act 222,

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999




DUQUESNE LIGHT COMPANY ELECTRIC - PA. P.U.C. NO. 18
411 SEVENTH AVENUE ORIGINAL PAGE NO. 22
PITTSBURGH, PA. 15219

RULES AND REGULATIONS - {Continued)

MEASUREMENT AND USE CF SERVICE

14. MEASUREMENT OF SERVICE The guantity of energy recorded by the Company's meters for billing
purposes shall be final and conclusive, except where the meters fail to register or are determined to be in
error; in these instances, the guantity delivered during the period in question shall be estimated, after due
consideration of previous or subsequent properly measured deliveries. Tests of meters made upon written
request of the customer will be in accordance with the rules and regulations of the Pennsylvania Public
Utility Commission. See Rule 42 for more detail on meter inspections.

14.1 METER READING INTERVALS For billing purposes, the Company will read meters at scheduled
regular monthly intervals.

14.2 CUSTOMER REQUEST FOR SPECIAL METERING If a customer wishes to replace the Company billing
meter, to the extent technically possible, the Company will offer, provide and support a selection of
qualified meters that conform with Company standards. The Company will perform the installation within a
reasonable amount of time and at the expense of the customer. The customer must pay for such metering
equipment based on the net incremental cost of purchasing and installing the new equipment. The
Company will own and maintain all such new metering equipment. The Company will continue to read the
meter for billing purposes, and to obtain the data to be used to fulfill its obligations in satisfying
arrangements with the EGS as required.

14.3 SUB-METERING If a customer wishes to have metering instailed in addition to the Company installed
meter, the meter must be installed on the customers electrical system and at the expense of the customer.

15. INABILITY TO READ RESIDENTIAL METERS When scheduled readings of kilowatt-hour meters are
not obtained because of inability to gain access to the meter location, the customer may read his meter
and furnish the Company the reading on cards supplied by the Company, or by teiephone to the Company,
in which case the bill will be rendered on the basis of such reading; otherwise, the Company will estimate
the bill. No more than five (5) successive bills will be rendered on readings made by the customer.

15.1 INABILITY TO READ COMMERCIAL OR INDUSTRIAL METERS When scheduled readings of kilowatt-
hour and demand meters are not obtained, the Company may render an interim statement for each month
until the meters are read.

16. USE OF SERVICE BY CUSTOMER The customer shall use the electric service only at the premise
where service is established; and after electric service has been established, shall notify the Company of
any change in connected load, demand, or other conditions of use. The customer shall notify the Company
of other on site sources of electric generation or electricity concurrently produced as a by-product of
another process or electricity produced utilizing renewable resources. Customers who own and operate
electric generation equipment shall conform with the Company’s “Electric Service Installation Rules”,
copies of which may be obtained at the Company’s offices. For customers who own and operate electric
generation, the provisions of Rider 16, “Service to Non-Utility Generating Facilities and Rider 22,
“Renewable Energy Service” may also apply.
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MEASUREMENT AND USE OF SERVICE - {Continued)

17. FLUCTUATIONS AND UNBALANCES The customer's use of electric service shall not cause
fluctuating loads or unbalanced loads of sufficient magnitude to impair the service to other customers or to
interfere with the proper operation of the Company's facilities. The Company may require the customer 10
make such changes in his equipment or use thereof, or to install such corrective equipment, as may be
necessary to eliminate fluctuating or unbalanced loads; or, where the disturbances caused thereby may be
eliminated more economically by changes in or additions to the Company's facilities, the Company will, at
the request of the customer, provide the necessary corrective facilities at a reasonable charge. Payment
will be made in full in advance for supplying special equipment installed under this Rule.

18. REDISTRIBUTION All electric energy shall be consumed by the customer to whom the Company
supplies and delivers such energy, except that {1) a customer operating a separate office building, and {2}
any other customer who, upon showing that special circumstances exist, obtains the written consent of
the Company may redistribute electric energy to tenants of such customer, but only if such tenants are not
required to make a specific payment for such energy, except where such payments would encourage
energy conservation. This rule shalll not affect any practice undertaken prior to June 1, 1965. See Rule 41
for special requirements for residential dwelling units in a building.

12. CONTINUITY AND SAFETY The Company will use all reasonable care to provide safe and continuous
delivery of electricity but shall not be liable for any damages arising through interruption of the delivery of
electricity or for injury to persons or property resulting from the use of the electricity delivered.

BILLS AND NET PAYMENT PERIODS

20. BILLING The Company will render a bill monthiy for electric service.

20.1 BILLING OPTIONS Customers who elect to purchase part or all of their electricity from an EGS may
choose: (1) Consolidated Billing and receive a single bill from the Company that includes Company
charges and EGS charges; or {2} Separate Billing and receive one bill from the Company for Company
charges and a second bill from the EGS for EGS charges. The customer must notify the Company of the
billing arrangement when an EGS is selected. If the customer does not make a selection, the customer
shall receive Consolidated Billing from the Company. Provisions for billing contained in the Supplier Tariff
shall apply accordingly

20.2 BILLS Bills for electric service are due and payable upon presentation and may be paid at the general
offices of the Company during its regular office hours or to any of its collecting agencies during the regular
office hours of such agencies. For customers who select an EGS and who select the Separate Billing
Option, payment of the bill from the EGS is due to the EGS per the EGS terms and conditions. When the
meter readings are taken at other than monthly intervals or when the elapsed time between meter readings
is substantially greater or less than one month, the rate values applicable to monthly delivery periods will
be adjusted.

21. NET PAYMENT Payments made direct or received by mail at the payment receiving offices of the
Company, or payments made direct to the Company's agencies, not later than the business day following
the last day for net payment as shown on the bill, will be accepted by the Company in the net amount.
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BILLS AND NET PAYMENT PERIODS - (Continued)

21.1 PAYMENT OF BILLS FOR RESIDENTIAL SERVICE The Company will designate a due date on its bill
which shall be a business day no less than 20 days from the date of transmittal of the bill. Payments made
direct at the payment receiving offices of the Company or payments made direct to the Company's
agencies by the due date will be accepted by the Company in the amount billed. Payments made by mail
may be accepted in the amount billed by the Company, at its option if: (1)the date of mailing as
determined by the Post Office date stamp on the enclosing envelope is on or before the due date, or (2} the
payment is received within five days after the due date. When the due date for residential service occurs
from the 21st day of the month through the 5th day of the following month, the due date may be
extended upon request to the 6th day of the latter month for ratepayers receiving Social Security or
equivalent monthly checks on or about the first of the month. A Late Payment Charge will be added to
Company charges for failure to make payment of the bill in accord with the above.

21.2 PARTIAL PAYMENT OF BILLS For customers who submit payments which are insufficient to cover
all of the charges billed by the Company, including EGS charges for those customers who have selected
consolidated bhilling, the Company will apply the payment based upon their current bill and their outstanding
balance, if applicable. For a customer who has a pre-direct access balance, the Company will apply the
payment as follows: (1) outstanding pre-direct access balance or the installment amount for a payment
agreement on this balance; (2) competitive transition charge {(CTC); (3} distribution charges; (4}
transmission charges; (5) generation charges, and {6} non-basic service charges defined in Rule 3. If the
customer's account develops a post-direct access balance, the Company will apply the payments to the
pre-direct access balance, according to the terms of the pre-direct access payment agreement, then apply
the remainder of the payment to any other outstanding post-direct access charges. For a customer with no
pre-direct access balance but with a post-direct access balance, the Company will apply the payment as
follows: {1) balance due for prior CTC charges; (2} current CTC charges; (3) current distribution charges;
{4) current transmission charges; ({(b) balance due for prior generation charges; (6) current generation
charges, and {7} non-basic service charges.

21.3 RETURNED CHECK CHARGE If a check received in payment of a Customer's account is returned to
the Company unpaid by the Customer’s bank and cannot be redeposited by the Company for payment, a
$20.00 charge for the returned check will be added to the Customer's account.

COMPANY PROPERTY ON CUSTOMER'S PREMISES

22, ACCESS TO PREMISES Company representatives, who are properly identified, shall have full and
free access to the customer's premises at all reasonable times for the purpose of reading Company meters,
for inspection and repairs, for removal of Company property, or for any other purpose incident to the
service. The customer should immediately communicate with the Company in case of any question as to
the authority or credentials of Company representatives.

23. CUSTOMER'S RESPONSIBILITY The customer shall protect the property of the Company on the
premises and shall not permit access thereto except by authorized representatives of the Company.
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COMPANY PROPERTY ON CUSTOMER'S PREMISES - {Continued)

24. TAMPERING Where evidence is found that the service wires, meters, switch box or other
appurtenances on the customer's premises have been tampered with, the customer shall be required to
bear all costs incurred by the Company for investigations and inspections, and for such protective
equipment as, in the judgment of the Company, may be necessary (including the relocation of inside
metering equipment 1¢ an accessible outside location); and in addition, where the tampering has resulted in
improper measurement of the electricity delivered, the customer shall be required to pay for such electric
delivery service, and any Company supplied electricity, including interest at the Late Payment Charge rate,
as the Company may estimate, from available information to have been used but not registered by the
Company's meters.

25. REPAIRS OR LOSSES The customer shall pay the Company for any repairs to or any loss of the
Company's property on the premises when such repairs are necessitated, or loss occasioned, by negligence
on the part of the customer or failure to comply with the rules and regulations under which service is
furnished.

DISCONTINUANCE, CURTAILMENT OR INTERRUPTICN OF ELECTRIC SERVICE

26. ARREARS The Company upon reasonable notice may terminate electric service and remove its
equipment from the premises for nonpayment of undisputed Company service charges or Company charges
as the provider of last resort charges. When a residential ratepayer or a residence is invelved, the
Company will comply with the provisions of 52 Pa. Code Chapter 56, “Standards and Billing Practices for
Residential Utility Service.”

26.1 COLLECTION REVIEW The Company shall review accounts monthly for collection purposes. The
Company shall pursuve collection of residential accounts on a monthly basis where permitted by applicable
regulations.

27. CONTRACTS OR APPLICATIONS Where electric service has been established without the customer
first having executed a written contract or application, the Company reserves the right to terminate electric
service and remove its equipment from the premises upon reasonable notice in case the customer refuses
or neglects to execute a written contract or application when requested so to do by the Company. When a
residential ratepayer or a residence is involved, the Company will comply with the provisions of 52 Pa.
Code Chapter 56, “Standards and Billing Practices for Residential Utility Service.”

28. DEPOSITS The Company reserves the right to terminate electric service and remove its equipment
from the premises upon reasonable notice in case the customer refuses or neglects to post a cash deposit
based on Company charges when requested to do so by the Company, as provided under Rule 5. When a
residential ratepayer or a residence is involved, the Company will comply with the provisions of 52 Pa.
Code Chapter 56, "Standards and Billing Practices for Residential Utility Service.”

29. UNDERGROUND SERVICE The Company reserves the right to terminate electric service and remove
its equipment from the premises upon reasonable notice when the customer refuses or neglects to provide
at his own expense the necessary facilities for receiving underground service, as provided under Rule 13.1.
When a residential ratepayer or a residence is involved, the Company will comply with the provisions of 52
Pa. Code Chapter 56, “Standards and Billing Practices for Residential Utility Service.”
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DISCONTINUANCE, CURTAILMENT OR INTERRUPTION OF ELECTRIC SERVICE - (Continued)

30. HAZARDOUS AND IMPROPER CONDITIONS The Company may terminate electric service and
remove its equipment from the premises upon reasonable notice if in the judgment of the Company the
customer's installation has become dangerous or defective, or if the Company has received a notice from
the proper authorities that the customer's equipment is dangerous or defective, or if the customer's
equipment or use thereof injuriously affects the equipment of the Company or the Company's service to
other customers. When a residential ratepayer or a residence is involved, the Company will comply with
the provisions of 52 Pa. Code Chapter 56, “Standards and Billing Practices for Residential Utility Service.”

31. MISREPRESENTATIONS The Company reserves the right to terminate electric service and remove its
equipment from the premises upon reasonable notice in case the customer has made misrepresentations to
the Company with respect to the use of the electric service. When a residential ratepayer or a residence is
involved, the Company will comply with the provisions of 52 Pa. Code Chapter 56, “Standards and Billing
Practices for Residential Utility Service.”

32. REDISTRIBUTION The Company reserves the right to terminate electric service and remove its
equipment from the premises upon reasonable notice in case the customer redistributes the electric service
contrary to the provisions set forth in this tariff, When a residential ratepayer or a residence is involved,
the Company will comply with the provisions of 52 Pa. Code Chapter 56, “Standards and Billing Practices
for Residential Utility Service.”

33. INACCESSIBILITY The Company may terminate electric service and remove its eguipment from the
premises upon reasonable notice in case meter readers or other authorized representatives of the Company
cannot gain admittance or are refused admittance to the premises for the purpose of reading meters,
making repairs, making inspections, or removing Company property, or in case the customer interferes with
Company representatives in the performance of their duties. When a residential ratepayer or a residence is
involved, the Company will comply with the provisions of 52 Pa. Code Chapter 56, “Standards and Billing
Practices for Residential Utility Service.”

34. TAMPERING The Company may terminate electric service and remove its equipment from the
premises upon reasonable notice in case the Company’s property on the premises has been interfered with,
-or in case evidence is found that the service wires, meters, switch-box or other appurtenances on the
premises have been tampered with. When a residential ratepayer or residence is involved, the Company
will comply with the provisions of 52 Pa. Code Chapter 56, “Standards and Billing Practices for Residential
Utility Service.”

35. REPAIRS AND LOSSES The Company may terminate electric service and remove its equipment from
the premises upon reasonable notice in case the customer shall neglect or refuse to reimburse the Company
for repairs to or loss of the Company's property on the premises when such repairs are necessitated, or
loss occasioned, by negligence on the part of the customer. When a residential ratepayer or a residence is
involved, the Company will comply with the provisions of 52 Pa. Code Chapter 56, “Standards and Billing
Practices for Residential Utility Service.”

36. WRITS AND LEVIES The Company reserves the right to terminate electric service and remove its
equipment from the premises upon reasonable notice in case a Writ of Execution is issued against the
customer, or in case the premises at which service is supplied is levied upon, or in case of assignment or
act of bankruptcy on the part of the customer. When a residential ratepayer or a residence is involved, the
Company will comply with the provisions of 52 Pa. Code Chapter 56, “Standards and Billing Practices for
Residential Utility Service.”
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RULES AND REGULATIONS - {Continued)

DISCONTINUANCE, CURTAILMENT OR INTERRUPTION OF ELECTRIC SERVICE - (Continued)

37. INTERRUPTIONS FOR REPAIRS The Company reserves the right to curtail or temporarily interrupt
customers' electric service upon prior natice of the cause and expected duration of interruption when it
shall become necessary so to do in order that the Company may make repairs, replacements or changes in
its equipment on or off the premises of the customers.

38. GOVERNMENTAL AUTHORITY The Company reserves the right to curtail, interrupt, or discontinue
electric service without notice in case it becomes necessary for the Company so to do in compliance with
any order or request of any governmental authority. Notice of the cause and expected duration of the
interruption will be given to affected customers as soon as possible.

39. CURTAILMENT WITHOUT NOTICE The Company reserves the right to curtail, interrupt or
discontinue electric service without prior notice to the extent required to meet emergencies. Notice of the
cause and expected duration of the interruption will be given to affected customers as soon as possible.

39.1 EMERGENCY LOAD CONTROL Pursuant to order of Pennsylvania Public Utility Commission, the
foliowing provision is incorporated in this Tariff: Whenever the demands for power on all or part of the
Company's system exceed or threaten to exceed the capacity then actually and lawfully available to supply
such demands, or whenever system instability or cascading outages could result from actual or expected
transmission overloads or other contingencies, or whenever such conditions exist in the system. of another
public utility or power pool with which the Company's system is interconnected and cause a reduction in
the capacity available to the Company from that source or threaten the integrity of the Company’s system,
a load emergency situation exists. In such case, the Company shall take such reasonable steps as the time
available permits to bring the demands within the then-available capacity or otherwise control load. Such
steps shall include but shall not be limited to reduction or interruption of electric service to one or more
customers, in accordance with the Company's procedures for controlling load.

The Company shall establish procedures for controlling load including schedules of load shedding priorities
to be folowed in compliance with the foregoing paragraph, may revise such procedures from time to time,
and shall revise them if so required by Pennsylvania Public Utility Commission. A copy of such procedures
or of the revision thereof currently in effect shall be kept available for public inspection at each office at
which the Company maintains a copy of its tariff for public inspection, and another such copy shall be kept
on file with Commission’s Bureau of Conservation, Economics and Energy Planning.

39.2 EMERGENCY ENERGY CONSERVATION Pursuant to order of the Pennsylvania Public Utility
Commission, the following provision is incorporated in this tariff:

Whenever events occur which are actually resulting, or in the judgment of the Company threaten to result,
in a reduction in the supply of electricity which results from conditions such as a restriction of the fuel
supplies available to the Company or its energy vendors, such that the amount of electric energy which the
Company is able to supply is or will be adversely affected, by the loss of third party supply etc. an
emergency energy conservation situation exists.

In the event of an emergency energy conservation situation, the Company shall take such reasonable
measures as it believes necessary and proper to maintain the system until need to conserve has passed.
Such measures may include, but shall not be limited to reduction, interruption, or suspension of electric
service 10 one or more of its customers or classes of customers in accordance with the Company's
procedure for emergency-energy conservation.
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RULES AND REGULATIONS - {Continued)

DISCONTINUANCE, CURTAILMENT OR INTERRUPTION OF ELECTRIC SERVICE - {Continued)

39.2 EMERGENCY ENERGY CONSERVATION - {Continued)

The Company shall establish procedures for emergency energy conservation, including if it deems
necessary, schedules of service interruption and suspension priorities to be followed as prescribed by the

foregoing paragraph.

When a state of emergency is declared by the Governor, or other appropriate governmental authority, and
during the period of that emergency, upon notification of the customer by the Company, the customer shall
take the actions required by the procedures for emergency energy conservation. During the period of that
emergency the appropriate customers will be billed under the provisions of Rider No. 17 - Emergency
Energy Conservation.

The Company may revise such procedures from time to time, and shall revise them if so required by the
Pennsylvania Public Utility Commission. A copy of such procedures or of the revision thereof currently in
eftect shall be kept available for public inspection at each office at which the Company maintains a copy of
its tariff for public inspection, and another such copy shall be kept on file with the Commission’s Bureau of
Conservation, Economics and Energy Planning.

40. RECONNECTION CHARGE Where service has been discontinued under the terms of Rules 26
through 36, inclugive, the Company reserves the right as a condition precedent to the reconnection of
service to require the payment of all arrearages for Company charges and a deposit, and to require the
‘payment of caosts incurred by the Company to reconnect the service. When a residential ratepayer or
residence is involved, the Company will comply with the provisions of 52 Pa Code Chapter 56, “Standards
and Billing Practices for Residential Utility Service.”

Where electric service has been discontinued upon the request of the customer and where the customer
requests that service be reconnected at the same location within a period of one year from the date that
electric service was discontinued, the Company reserves the right as a condition precedent to the
reconnection of service to require the payment of all arrearages for Company charges which will consist of
the minimum charge applicable to such customer's service during the period of discontinuance.

Where electric service to a non-residential customer has been terminated under the terms of Rules 30
and/or 34, and such condition was the direct resuit of tampering, the Company reserves the right as a
condition precedent to the reconnection of service to require payment of all costs incurred by the Company
tor investigations and inspections, and for such protective equipment deemed necessary by the Company.

41. PROHIBITION OF RESIDENTIAL MASTER METERING Each residential dwelling unit in a building must
be individually metered by the Company for buildings connected after January 1, 1981. For the purposes
of the Rule, a dwelling unit is defined as:

One or more rooms for the use of one or maore persons as a housekeeping unit with space for
eating, living, and sleeping, and permanent provisions for cooking and sanitation.

This Rule does not preclude the use of a single meter for the common areas and comman facilities of a
rmulti-tenant building.

This Rule-shall not effect any -practice undertaken prior-to January 1, 1981,
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RULES AND REGULATIONS - {Continued)

GENERAL PROVISIONS

42. METER TESTING The Company will inspect or test the accuracy of a meter at the request of the
customer or an EGS for whom the meter registers service, but reserves the right to require payment of the
fees set forth in 52 Pa. Code § 57.22 for such test. This rule shall apply to the inspection or testing of
special meters described in Rule 14.2.

43, OTHER SERVICES The Company may, where possible, provide and charge a reasonable fee for
services including, but not limited to, energy audits, equipment inspections, technical reports and other
similar services, at the request of the customer. Where possible, the Company will give an advanced,
written estimate of the cost to provide the service.

44, SURGE PROTECTION SERVICE Surge Shield ™, a surge suppression device that will reduce or
eliminate voltage surges, is available to customers pursuant to the terms and conditions set forth below.
The device is mounted behind the meter socket at the customer’s premise.

A. Availability

The Company will provide Surge Shield ™, to any customer with a 120/240 volt single-phase
meter upon request, provided that the customer is determined by the Company to have an
acceptable credit history.

B. Billing

A charge of $4.65 per month for Surge Protection Service will be billed quarterly for a total of
$13.95. {(One hundred and forty customers who elected monthly billing in the initial stage of
the pilot program were subsequently offered a $0.25 per quarter discount to accept quarterly
billing. This discount will remain in effect for those customers.] At the Company's option,
monthly billing may be offered in the future.

C. Payment Terms

Bills are due and payable on or before twenty {20} days for residential customers and fifteen (15)
days for all other customers from the date of mailing of the bill to the ratepayer. The bill is
overdue when not paid on or before the due date indicated on the bill. An overdue bill is subject
to a Late Payment Charge of 1.25% interest per month on the full unpaid and overdue balance
of the bill. Non-payment of the charges for Surge Protection Service will result in termination of
the service and removal of the Surge Shieild ™ device. Termination of the Surge Protection
Service will not impact the continuity of basic service.

D. Contract Term
An initial contract of one year is required, renewable thereafter from month to month.
E. Termination of the Service
Termination prior to the conclusion of the initial contract term will result in a $50 service charge

for removal of the device. Thereafter, a one month notice of termination is required and the
-customer will not be charged -for removal of the-device.
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RULES AND REGULATIONS - (Continued)

GENERAL PROVISIONS- {Continued)

44. SURGE PROTECTION SERVICE - (Continued)
F. Liability

In the event that a customer’s equipment and/or appliance is damaged as a direct result of the
failure or malfunction of Surge Shield ™, Duquesne will be responsible for the repair or
replacement of the equipment and/or appliance for up to $1,000 per occurrence,

45. SUPPLIER SWITCHING The Company will accommodate requests by customers to switch EGS's in
accordance with 52 Pa. Code Chapter 57, Subchapter M “Standards for Changing a Customers Electricity
Generation Supplier.” Customers who are eligible to purchase all or part of their electricity from an EGS are
permitted to purchase electricity from only ane EGS per billing eycle. Customers who elect to return to
the Company from an EGS will return at the charges of the applicable rate. Switching by customer shall
occur in accordance with the direct access procedures, and in accordance with the provisions contained in
this Tariff and the Supplier Tariff.

Upon receipt of the request by the Company from the customer or authorized party to change the EGS, the
Company will send the customer a confirmation letter notifying the customer of the proposed change and
their right to rescind. )f the customer does not contact the Company within 10 days of the date on the
confirmation letter, then the Company will process the selection. The selection will be effective as of the
next scheduled meter read date and the EGS will become the EGS of record for delivery provided that: {1)
the Company has received at least 15 days prior notice from the EGS; (2) and all required customer
information including the customer’s name, service address, customer account number, current EGS,
proposed EGS and confirmation that the proposed EGS has agreed to provide the services is provided to
the Company is accurate and complete; (3} the 10-day waiting period has expired; and (4} the customer
has not contacted the Company to dispute the EGS selection. If the required information to process a
change to an EGS is not provided, the customer shall either call the Company with the necessary
information or supply signed written autharization before the change is process ed. If during the 10-day
waiting period, the Customer elects to rescind its new EGS selection, the Company will notify the rejected
EGS of the rescission. In the event the customer rescinds their EGS selection after the 10 day waiting
periad, the customer will be required to remain with the selected EGS for a minimum of one billing cycle.

46. PROVISIOCN OF LOAD DATA The Company will provide to a customer or the customer’s designated
EGS or authorized consultant, historical data in accordance with all current regulatory requirements of
direct access once each calendar year for no fee, The exchange of data among the Company, EGSs, and
customers shall be in accordance with the Supplier Tariff,
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RATE RS - RESIDENTIAL SERVICE

AVAILABILITY

Available to residential or combined residential and farm customers using the Company’s standard low
voitage service for lighting, appliance operation, and general household purposes.

Available only when supplied at 240 volt (or less) single phase service through a single meter directly by
the Company to a single family dwelling or te an individual dwelling unit in a multiple dwelling structure.
For the purposes of this rate, a dwelling unit is defined as one or more rooms arranged for the use of one
or more individuals for shelter, sleeping, dining, and with permanent provisions for cooking and sanitation.

MONTHLY RATE

CUSTOMER CHARGE

Customer Distribution Charge .o iiie i et et ettt e et s et s ans $6.38

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
All kilowatt-hours 2.7201 3.9030 0.2483 4.5149

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
(EGS} with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirerments as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regquiation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.
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RATE RS - RESIDENTIAL SERVICE - (Continued)

MONTHLY RATE - {Continuad)

‘MINIMUM CHARGE

The minimum Charge shall be the Customer Distribution Charge.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill, An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period. A Late Payment Charge on a disputed bill may be reduced or
eliminated by the Company, or upon order by the Commission, to facilitate payment by the disputing
customer.

COMBINED RESIDENTIAL AND NON-RESIDENTIAL SERVICE

Where a portion of the service supplied is used for non-residential or non-farm purposes, the appropriate
General Service rate is applicable to all service; or, at the option of the customer, the wiring may be so
arranged that the residential service may be separately metered and this rate is then applicable to the
residential service only.

SPECIAL PROVISIONS

RESIDENTIAL GARAGE

A separately metered 240 volts {or less) single phase service to a detached residential garage utilized solely
for storing a residential customer's vebhicle{s) and is located on the same property as the residential
customer's dwelling unit will be considered residential use and may be serviced under the terms of this
rate.

CPTICNAL BUDGET PAYMENT PLAN

An Optional Budget Payment Plan offers the ratepayer the option of paying a budget amount each month
as estimated by the Company or the actual account balance of the current bill including any arrearages.
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RATE RH - RESIDENTIAL SERVICE HEATING
@
AVAILABILITY
Available to residential or combined residential and farm customers using the Company's standard low
voltage service for lighting, appliance operation, general household purposes, and as the sole primary
method of space heating except that the space heating system may be supplemented with renewable
® energy sources such as solar, wind, wood, or hydro.
Available only when supplied at 240 volt {or less} single phase service through a single meter directly by
the Company to a single family dwelling or to an individual dwelling unit in a multiple dwelling structure.
For the purposes of this rate, a dwelling unit is defined as one or more rooms arranged for the use of one
or more individuals for shelter, sleeping, dining, and with permanent provisions for cooking and sanitation.
o
MONTHLY RATE
CUSTOMER CHARGE
® Customer Distribution Charge .......ooiiiiiiiinii e $6.38
WINTER MONTHLY RATE
For the Billing Months of November through April:
® ENERGY CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
® First 500 kilowatt-hours 1.5536 3.7944 0.2081 5.8302
Additienal kilowatt-hours 0.5754 1.4050 0.2081 2.0278
SUMMER MONTHLY RATE
®
For the Billing Months of May through October:
ENERGY CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
® cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
All kilowatt-hours 1.56636 3.7944 0.2081 5.8302
®
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RATE RH - RESIDENTIAL SERVICE HEATING - {Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be hilled according to the abave charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power i$ based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect 1o purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will -not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.

MINIMUM CHARGE

The minimum Charge shall be the Customer Distribution Charge.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.
LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the hill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period. A Late Payment Charge on a disputed bill may be reduced or
eliminated by the Company, or upon order by the Commission, to facilitate payment by the disputing
customer,
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RATE RH - RESIDENTIAL SERVICE HEATING - {Continued)

SPECIAL PROVISIONS

COMBINED RESIDENTIAL AND NON-RESIDENTIAL SERVICE

Where a portion of the service supplied is used for non-residential or non-farm purposes, the appropriate
@ General Service rate is applicable to all service; or, at the option of the customer, the wiring may be so
arranged that the residential service may be separately metered and this rate is then applicable to the
residential service only.

RESIDENTIAL GARAGE

® A separately metered 240 volt {or less) single phase service to a detached residential garage utilized solely
for storing a residential customer's vehicle{s) and is located on the same property as the residential
customer's dwelling unit will be considered residential use and may be served under the terms of this rate.
To be served under the terms of this rate, the garage must use the Company's service as the sole primary
methad for space heating maintaining a winter time temperature of 55° F. or more.

® SPACE HEATING EQUIPMENT

Space heating equipment must be permanently installed, thermostatically controlled and must be approved
by the Company.

Any renewable energy source system that produces electric energy may not be interconnected with circuits
® supptied by the Company's service except upon written approval from the Company.

OPTIONAL BUDGET PAYMENT PLAN

An Optional Budget Payment Plan offers the ratepayer the option of paying a budget amount each month
as estimated by the Company or the actual account balance of the current bill including any arrearages.
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RATE RA - RESIDENTIAL SERVICE ADD-ON HEAT PUMP

AVAILABILITY

Available to residential or combined residential and farm customers using the Company's standard low
voltage service for lighting, appliance operation, general household purpeses, and an add-on heat pump for
space heating. Other energy sources may be used to supplement the add-on heat pump provided that the
supplemental energy source is thermostatically controlled to operate only when the outdoor temperature
falls to at least 40° F. and the add-on heat pump cannot provide the total heating requirements.

Available only when supplied at 240 volt {or less) single phase service through a single meter directly by
the Company to a single family dwelling or to an individual dwelling unit in a multiple dwelling structure.
For the purposes of this rate, a dwelling unit is defined as one or mare rooms arranged for the use of one
or more individuals for shelter, sleeping, dining, and with permanent provisions for cooking and sanitation.

MONTHLY RATE

CUSTOMER CHARGE

Customer Distribution Charge ....vviviiiiiiii e st ae s s s neaes $6.38

WINTER NMONTHLY RATE

For the Billing Months of November through April:

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

kilowatt-hour kilowatt-hour

kilowatt-hour kilowatt-hour

First 500 kilowatt-hours 2.0173 3.9760 0.2534 5.1396
Additional kilowatt-hours 0.7470 1.4723 0.2534 1.7436
SUMMER MONTHLY RATE
For the Billing Months of May through October:
ENERGY CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

kilowatt-hour kilowatt-hour

All kilowatt-hours 2.0173 3.9760

kilowatt-hour

kilowatt-hour

0.2534

5.1396
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RATE RA - RESIDENTIAL SERVICE ADD-ON HEAT PUMP - (Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45,

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses, The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.

MINIMUM CHARGE

The minimum Charge shali be the Customer Distribution Charge.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.
LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period. A Late Payment Charge on a disputed bill may be reduced or
eliminated by the Cormpany, or upon order by the Commission, to facilitate payment by the disputing
customer.
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RATE RA - RESIDENTIAL SERVICE ADD-ON HEAT PUMP - (Continued)

SPECIAL PROVISIONS

COMBINED RESIDENTIAL AND NON-RESIDENTIAL SERVICE

Where a portion of the service supplied is used for non-residential or non-farm purposes, the appropriate
General Service rate is applicable to all service; or, at the option of the customer, the wiring may be so
arranged that the residential service may be separately metered and this rate is then applicable to the
residential service only.

SPACE HEATING EQUIPMENT

Space heating equipment must be permanently installed, thermostatically sontrolled and must be approved
by the Company.

The add-on heat pump and supplemental heating device must be equipped with a thermostatically operated
contro! system which operates the add-on heat pump as the primary heating system until the outdoor
temperature falls to at least 40° F.

OPTIONAL BUDGET PAYMENT PLAN

An Optional Budget Payment Plan offers the ratepayer the option of paying a budget amount each month
as estimated by the Company or the actual account balance of the current bill including any arrearages.
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RATE GS/GM - GENERAL SERVICE SMALL AND MEDIUM

AVAILABILITY

Available for all the standard electric service taken on a small or medium general service customer's
premises for which a residential rate is not available.

CUSTOMER CHARGE

Customer Distribution Charge

COMMERCIAL CUSTOMERS

DEMAND CHARGES

First 5 kilowatts or less
of Demand

Additional kilowatts
of Demand

ENERGY CHARGES

MONTHLY RATE

Distribution
Charge
$ per kilowatt

Competitive
Transition Charge
$ per kilowatt

Transmission
Charge
$ per kilowatt

Generation
Charge
$ per kilowatt

No Charge

3.74

Distribution
Charge
cents per
kilowatt-hour

No Charge

6.48

Competitive
Transition Charge
cents per
kilowatt-hour

No Charge

0.55

Transmission
Charge
cents per
kilowatt-hour

No Charge

7.57

Generation
Charge
cents per
kilowatt-hour

First 550 kilowatt-hours 2.7946 4.8400 0.1682 5.9035

Next 750 kilowatt-hours 2.6151 4.5290 0.1582 5.5140

Additional kilowatt-hours 0.7195 1.2461 0.1682 1.4025
ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE GS/GM - GENERAL SERVICE SMALL AND MEDIUM - {Continued)

INDUSTRIAL CUSTOMERS

DEMAND CHARGES

MONTHLY RATE - (Continued)

Distribution
Charge
$ per kilowatt

Competitive
Transition Charge
$ per kilowatt

Transmission
Charge
$ per kilowatt

Generation
Charge
¢ per kilowatt

First 5 kilowatts or less No Charge Na Charge No Charge No Charge
of Demand
Additional kilowatts 3.74 7.84 0.55 6.21
of Demand
ENERGY CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

kilowatt-hour

kilowatt-hour

kilowatt-hour

kilowatt-hour

First 650 kilowatt-hours 2.7946 5.8581 0.1582 4.8874
Next 750 kilowatt-hours 2.6151 5.4798 0.1582 4.5632
Additional kilowatt-hours 0.7195 1.5077 0.1582 1.1409

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and suppiemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.
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RATE GS/GM - GENERAL SERVICE SMALL AND MEDIUM - {Continued)

MONTHLY RATE - {Continued)

ELECTRIC CHARGES - {Continued)

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in @ month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.

Commercial customers are those customers in Company revenue classes 421 and 425. Industrial
customers are those customers in Company revenue class 426. In general, industrial customers are those
customers engaged in a manufacturing or processing operation as defined in the Division D Manufacturing
Standard Industrial Classification {SIC) categories as described in the 1987 Edition of "Standard Industrial
Classification Manual,” supplements thereto, or later editions.

MINIMUM CHARGE

The Minimum Charge shall be the sum of the Customer Distribution Charge plus a Demand Charge based
on 30% of the highest Billing Demand during the preceding eleven months, but not less than the Customer
Distribution Charge. The Demand Charge shall be determined using the distribution and competitive
transition charges, and the transmission and generation charges associated with Company supplied
transmission and generation, if any.

RIDERS
Bills rendered under this schedule are subject to the charges stated in any applicable rider.
LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.
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RATE GS/GM - GENERAL SERVICE SMIALL AND MEDIUM - {Continued)

DETERMINATION OF DEMAND

The demand will be measured where a customer's monthly use exceeds 1,000 kilowatt-hours or where the
demand is known to exceed 5 kilowatts. [Individual demand, except in unusual cases, will be determined
by measurement of the average kilowatts during the fifteen-minute period of greatest kilowatt-hour use
during the billing period. Individual demands which exceed 30 kilowatts will be adjusted for power factor
by multiplying by

08 + |06 Reactive l.<!lovolt~ampere hoursil ,
Kilowatt - hours

where such multiplier will be not less than 1.00 nor more than 2.00. The Billing Demand will be the sum of
the individual demands of each metered service, adjusted for power factor as defined above.

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see “Standard Contract Riders”.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE GMH - GENERAL SERVICE MEDIUM HEATING

AVAILABILITY

Available for all the standard electric service taken on a customer's premises for which a residential rate is
not available, where the Company's service is the sole method of space heating, and where the heat loss
of the customer's premises is calculated in accordance with the ASHRAE* Handbook of Fundamentals, and
where such calculated heat ioss converted into kilowatt-hour consumption during the heating season is
determined by the Company to be at least 25% of the customer's entire electric energy requirements
during the heating season. The space heating system may bé supplemented with renewable energy

sources such as solar, wind, wood, or hydro.

*American Society of Heating, Refrigerating and Air Conditioning Engineers

MONTHLY RATE

CUSTOMER CHARGE

Customer Distribution Charge ......cocoiviiiiiiiiniiiiin e

COMMERCIAL CUSTOMERS
For the Billing Months of October through May:

ENERGY CHARGES

Distribution Competitive
Charge Transition Charge
cents per cents per
kilowatt-hour kilowatt-hour
First 1,250 kilowatt-hours 1.9577 3.5342
plus 150 kilowatt-hours for
each kilowatt of Demand
over 6 kilowatts
Additional kilowatt-hours 0.6171 1.1141

.................................. $9.07
Transmission Generation
Charge Charge
cents per cents per
kilowatt-hour kilowatt-hour
0.1946 5.4998
0.19246 1.60056

ISSUED: SEPTEMBER 12, 1998
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RATE GMH - GENERAL SERVICE MEDIUM HEATING - {Continued)

MONTHLY RATE - (Continued)

COMMERCIAL CUSTOMERS - {Continued)

For the Billing Months of June through September:

DEMAND CHARGES

First © kilowatts or less
of Demand

Additional kilowatts

of Demand

ENERGY CHARGES

First 550 kilowatt-hours
Next 750 kilowatt-hours

Additional kilowatt-hours

Distribution
Charge

$ per kilowatt

No Charge

3.21

Distribution
Charge
cents per
kilowatt-hour

2.3970
2.2430

0.6171

Competitive
Transition Charge
$ per kilowatt

Transmission
Charge
$ per kilowatt

Generation
Charge
$ per kilowatt

No Charge

5.79

Competitive
Transition Charge
cents per
kilowatt-hour

4.3272
4.0492

« 1.1141

No Charge

0.54

Transmission
Charge
cents per
kilowatt-hour

No Charge

8.80

Generation
Charge
cents per
kilowatt-hour

0.1946

0.1948

0.19486

6.7775

6.3295

1.6005
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DUQUESNE LIGHT COMPANY
411 SEVENTH AVENUE
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RATE GMH - GENERAL SERVICE MEDIUM HEATING - {Continued)

MONTHLY RATE - {Continued)

INDUSTRIAL CUSTOMERS
For the Billing Months of October through May:

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

kilowatt-hour

kilowatt-hour

kilowatt-hour

kilowatt-hour

First 1,250 kilowatt-hours 1.9577 4.4893 0.1946 4.5447
plus 150 kilowatt-hours for
each kilowatt of Demand
over 6 kilowatts
Additional kilowatt-hours 0.6171 1.4152 0.1946 1.2994
For the Billing Months of June through September:
DEMAND CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
$ per kilowatt $ per kilowatt $ per kilowatt $ per kilowatt
First 5 kilowatts or less No Charge No Charge No Charge No Charge
of Demand
Additional kilowatts 3.21 7.36 0.54 7.23
of Demand
ENERGY CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

kilowatt-hour

kilowatt-hour

kilowatt-hour

kilowatt-hour

First 550 kilowatt-hours 2.3970 5.4965 0.19486 5.6082

Next 750 kilowatt-hours 2.2430 5.1434 0.1946 5.23563

Additional kilowatt-hours 0.6171 1.4152 0.1946 1.2994
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RATE GMH - GENERAL SERVICE MEDIUM HEATING - (Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{EGS) with all customers having choice an January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45,

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defauits on their contract with the customer.

Customers who are eligible to choose an EGS may elect Consolidated Billing or Separate Billing as defined
in Rule 20.1.

Commercial customers are those customers in Company revenue classes 421 and 425. Industrial
customers are those customers in Company revenue class 426. In general, industrial customers ‘are those
customers engaged in a manufacturing or processing operation as defined in the Division D Manufacturing
Standard Industrial Classification (SIC) categories as described in the 1987 Edition of “Standard Industrial
Classification Manual,” supplements thereto, or later editions.

MINIMUM CHARGE

For the months of October through May, the Minimum Charge shall be $9.07 for the first kilowatt of
demand and $7.36 for each additional kilowatt but not less than $9.07. For the months of June through
September, the Minimum Charge shall be the sum of the Customer Distribution Charge plus a Demand
Charge based on 30% of the highest Billing Demand during the preceding eleven months, but not less than
the Customer Distribution Charge. The Demand Charge shall be determined using the distribution and
competitive transition charges and the transmission and generation charges associated with Company
supplied transmission and generation, if any.
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RATE GMH - GENERAL SERVICE MEDIUM HEATING - (Continued)

MONTHLY RATE - {Continued)

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.

DETERMINATION OF DEMAND

The demand will be measured where a customer's manthly use exceeds 1,000 kilowatt-hours or where the
demand is known to exceed 5 kilowatts. The demand will be the sum of individual demands of each
metered standard service. Individual demand, except in unusual cases, will be determined by measurement
of the average kilowatts during the fifteen-minute period of greatest kilowatt-hour use during the billing
period. For the months of June through September, demand will be determined as defined in Rate GS/GM.

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see “Standard Contract Riders”.

SPECIAL PROVISION

Any renewable energy source system that produces electric energy may not be interconnected with circuits
supplied by the Company's service except upon written approval from the Company.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE GL - GENERAL SERVICE LARGE

AVAILABILITY

Available for all the standard electric service taken on a customer's premises where the demand is not less

than 300 kilowatts.

COMMERCIAL CUSTOMERS

DEMAND CHARGES
Distribution

MONTHLY RATE

Competitive Transition

Charge - $
1668.40

Competitive

Transition Charge

$ per kilowatt

Transmission

Charge - $
144.00

Transmission
Charge
$ per kilowatt

Generation

Charge - §
2900.13

Generation
Charge
$ per kilowatt

Charge - $
First 300 kilowatts or less 814.47
of Demand

Distribution

Charge
$ per kilowatt

Additional kilowatts 2.06
of Demand

ENERGY CHARGES
Distribution
Charge
cents per
kilowatt-hour

All kilowatt-hours 0.5196

4.22

Competitive

Transition Charge

cents per
kilowatt-hour

1.0646

0.48

Transmission
Charge
cents per
kilowatt-hour

7.22

Generation
Charge
cents per
kilowatt-hour

0.1126

1.8295

ISSUED: SEPTEMBER 12, 1998
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RATE GL - GENERAL SERVICE LARGE - {Continued)

MONTHLY RATE - {Continued)

INDUSTRIAL
DEMAND CHARGES
Distribution Competitive Transition Transmission Generation
Charge - $ Charge - $ Charge - $ Charge - $
First 300 kilowatts or less 814.47 2182.13 144.00 2386.40
of Demand
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
$ per kilowatt $ per kilowatt $ per kilowatt $ per kilowatt
Additional kilowatts 2.06 5.52 0.48 5.92
of Demand
ENERGY CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

kilowatt-hour

All kilowatt-hours

0.5196

kilowatt-hour

1.3924

kilowatt-hour

kilowatt-hour

0.11286

1.5017

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company, from an EGS, or from the Company and an EGS. Customers
who elect to purchase their electric generation requirements from the Company will be charged according
to the above charges. Customers who elect to purchase all of their electric energy requirements from an
EGS will be charged the full distribution and competitive transition charges by the Company, and must
purchase their transmission and generation requirements from their selected EGS. Customers who
purchase part of their electricity from the Company and the balance from an EGS will be billed the full
distribution and competitive transition charges, and the prorated share of the transmission and generation
charges associated with Company supplied electricity. The balance of the transmission and generation
requirements must be purchased from the customers’ selected EGS. Customers may change suppliers or
return to the Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based -on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.
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RATE GL - GENERAL SERVICE LARGE - ({Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES - (Continued)

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer.

Customers who are eligible to choose an EGS may elect Consolidated Billing or Separate Billing as defined
in Rule 20.1.

Commercial customers are those customers in Company revenue classes 421 and 425, Industrial
customers are those customers in Company revenue class 426, [n general, industrial customers are those
customers engaged in a manufacturing or processing operation as defined in the Division D Manufacturing
Standard Industrial Classification (SIC) categories as described in the 1987 Edition of “Standard Industrial
Classification Manual,” supplements thereto, or later editions.

MINIMUM CHARGE

The Minimum Charge shall be the Demand Charge based on 50% of the Contract On-Peak Demand. The
Demand Charge shall be determined using the distribution and competitive transition charges, and the
transmission and generation charges associated with Company supplied transmission and generation, if
any, but in total not less than $2,482.87 for Commercial Customers nor less than $2,296.60 for Industrial
Customers.

RIDERS
Bills rendered under this schedule are subject to the charges stated in any applicable rider.
LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the. due date
indicated on the bili. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.
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RATE GL - GENERAL SERVICE LARGE - {Continued)

DETERMINATION OF DEMAND

Individual demand, except in unusual cases, will be determined by measurement of the average kilowatts
during the fifteen-minute period of greatest kilowatt-hour use during the billing period, Individual demands
which exceed 30 kilowatts will be adjusted for power factor by multiplying by

0.8 + |06 Reactive Kilovolt - ampere hours ‘
Kilowatt - hours

where such multiplier will be not less than 1.00 nor more than 2.00. The Billing Demand will be the sum of
the individual demands of each meterad service, adjusted for power factor as defined above, but not less
than 50% of the Contract On-Peak Demand nor less than 300 kilowatts, whichever is the greater.

CONTRACT DEMAND

The Contract Demand is the maximum electrical capacity in kilowatts which the Company shall be required
by the contract to make available to the customer.

The Customer shall not establish a demand greater than 105 percent of the individual demands specified in
the customer's contract unless written approval shall first have been obtained from the Company. If the
customer establishes a repeated pattern of exceeding the Contract Demand, the Contract Demand may be
raised to the highest demand established for the remaining term of the contract.

CONTRACT PROVISIONS

Contracts will be written for a period of not less than one year.

Where the customer has established an energy management and conservation program and has
demonstrated to the satisfaction of the Company that such program has resulted in a reduced demand, the
Company will, upon the customer’'s request, amend the contract to reflect such reduced demand for the
purpose of calculating the Minimum Charge, but in no case shall the Billing Demand be reduced to less than
300 kilowatts if the customer remains on this rate.

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see “Standard Contract Riders”.
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RATE GLH - GENERAL SERVICE LARGE HEATING

AVAILABILITY

Availahle for all the standard electric service taken on a customer’'s premises for which a residential rate is
not available, where the Company's service is the sole method of space heating, and where the heat loss
of the customer’'s premises is calculated in accordance with the ASHRAE* Handbook of Fundamentals, and
where such calculated heat loss converted into kilowatt-hour consumption during the heating season is
determined by the Company to be at least 25% of the customer's entire electric energy requirements

during the heating season.

sources such as solar, wind, wood, or hydro.

*Amarican Society of Heating, Refrigerating and Air Conditioning Engineers

COMMERCIAL CUSTOMERS

For the Billing Months of October through May:

CUSTOMER CHARGE

Customer Distribution Charge

ENERGY CHARGES

First 1,250 kilowatt-hours
plus 150 kilowatt hours for
each kilowatt-of Demand
over 6 kilowatts

Additional kilowatt-hours

MONTHLY RATE

Distribution
Charge
cents per

kilowatt-hour

1.2540

0.3953

Competitive
Transition Charge
cents per
kilowatt-hour

3.1969

1.0078

Transmission
Charge
cents per
kilowatt-hour

The space heating system may be supplemented with renewable energy

Generation
Charge
cents per
kilowatt-hour

0.2063

0.2083

6.5291

1.9169

ISSUED: SEPTEMBER 12, 1998
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RATE GLH - GENERAL SERVICE MEDIUM HEATING - {Continued)

MONTHLY RATE - {Continued)

COMMERCIAL CUSTOMERS - (Continued)

For the Billing Months of June through September:

DEMAND CHARGES

First 300 kilowatts or less

of Demand

Additional kilowatts
of Demand

ENERGY CHARGES

All kilowatt-hours

Distribution
Charge - $

619.61

Distribution
Charge

$ per kilowatt
1.67

Distribution
Charge
cents per
kilowatt-hour

0.3953

Competitive Transition
Charge - $

1579.57

Competitive
Transition Charge

$ per kilowatt
3.99

Competitive
Transition Charge
cents per
kilowatt-hour

1.0078

Transmission

Charge ~ $
180.00

Transmission
Charge
$ per kilowatt

Generation
Charge - $

3147.82

Generation
Charge
$ per kilowatt

0.60

Transmission
Charge
cents per
kilowatt-hour

7.82

Generation
Charge
cents per
kilowatt-hour

0.2063

1.9169

ISSUED: SEPTEMBER 12, 1998

EFFECTIVE: JANUARY 1, 1999




DUQUESNE LIGHT COMPANY
411 SEVENTH AVENUE
PITTSBURGH, PA. 15219

ELECTRIC - PA. P.U.C. NO. 18
ORIGINAL PAGE NO. 54

RATE GLH - GENERAL SERVICE MEDIUM HEATING - {Continued)

MONTHLY RATE - {Continued)

INDUSTRIAL CUSTOMERS

For the Billing Months of October through May:

CUSTOMER CHARGE

Custamer DistriBution CRarge ..o.uviviiiiriatare et rir et r i e ra s s s saeins $9.07

ENERGY CHARGES
Distribution
Charge
cents per
kitowatt-hour

First 1,250 kilowatt-hours 1.2540
plus 150 kilowatt-hours

for each kilowatt of

Dernand over 6 kilowatts

Additional kilowatt-hours 0.3953

Competitive
Transition Charge
cents per
kilowatt-hour

4.3133

1.3597

For the Billing Months of June through September:

DEMAND CHARGES
Distribution

Charge - $

First 300 kilowatts or less 619.61

of Demand

Distribution
Charge

$ per kilowatt

Additional kilpwatts 1.57
of Demand

ENERGY CHARGES
Distribution
Charge
cents per
kilowatt-hour

All kilowatt-hours 0.39563

Competitive Transition

Charge - $
2131.12

Competitive

Transition Charge

$ per kilowatt
5.39

Competitive

Transition Charge

cents per
kilowatt-hour

1.3597

Transmission
Charge
cents per
kilowatt-hour

Generation
Charge
cents per
kilowatt-hour

0.2063

0.2063

Transmission
Charge - $

180.00

Transmission
Charge
$ per kilowatt

5.4127

1.6650

Generation
Charge - ¢

256986.27

Generation
Charge
$ per kilowatt

0.60

Transmission
Charge
cents per
kilowatt-hour

0.2063

6.42

Generation
Charge
cents per
kilowatt-hour

1.66560
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RATE GLH - GENERAL SERVICE MEDIUM HEATING - (Continued)

MONTHLY RATE - {Continued)

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company, from an EGS, or from the Company and an EGS. Customers
who elect to purchase their electric generation requirements from the Company will be charged according
to the above charges. Customers who elect to purchase all of their electric energy requirements from an
EGS will be charged the full distribution and competitive transition charges by the Company, and must
purchase their transmission and generation requirements from their selected EGS. Customers who
purchase part of their electricity from the Company and the balance from an EGS will be billed the full
distribution and competitive transition charges, and the prorated share of the transmission and generation
charges associated with Company supplied electricity. The balance of the transmission and generation
requirements must be purchased from the customers’ selected EGS. Customers may change suppliers or
return to the Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer.

Customers who are eligible to choose an EGS may elect Consolidated Billing or Separate Billing as defined
in Rule 20.1.

Commercial customers are those customers in Company revenue classes 421 and 425. Industrial
customers are those customers in Company revenue class 426, In general, industrial customers are those
customers engaged in a manufacturing or processing operation as defined in the Division D Manufacturing
Standard Industrial Classification {SIC) categories as described in the 1987 Edition of “Standard Industrial
Classification Manual,” supplements thereto, or later editions.

MINIMUM CHARGE

For the months of October through May, the Minimum Charge shall be $9.07 for the first kilowatt of
demand and $7.36 for each additional kilowatt but not less than $9.07. For the months of June through
September, the Minimum Charge shall be the Demand Charge based on 50% of the Contract On-Peak
Demand. The Demand Charge shall be determined using the distribution and competitive transition
charges, and the transmission and generation charges associated with Company supplied transmission and
generation, if any, but in total not less than $2,199.18 for Commercial Customers nor less than $2,750.73
for Industrial Customers.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 19929
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RATE GLH - GENERAL SERVICE MEDIUM HEATING - {Continued)

MONTHLY RATE - {Continued)

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the fult unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that

falls due during a current billing period.

DETERMINATION OF DEMAND

The demand will be measured where a customer's monthly use exceeds 1,000 kilowatt-hours or where the
demand is known to exceed 5 kilowatts. The demand will be the sum of individual demands of each
metered standard service. Individual demand, except in unusual cases, will be determined by measurement
of the average kilowatts during the fifteen minute period of greatest kilowatt-hour use during the billing
period. For the months of June through September, demand will be determined as defined in Rate GL.

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see “"Standard Contract Riders”.

SPECIAL PROVISION

Any renewable energy source system that produces electric energy may not be interconnected with circuits
supplied by the Company’s service except upon written approval from the Company.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE L - LARGE POWER SERVICE

AVAILABILITY

Available for all the standard electric service taken on a customer's premises where the Contract Demand

is not less than 5,000 kilowatts.

COMMERCIAL CUSTOMERS

DEMAND CHARGES

MONTHLY RATE

Distribution Competitive Transition
Charge - $ Charge - $
First 5,000 kilowatts or 9,235.45 15,043.55
less of Demand
Distribution Competitive
Charge Transition Charge
$ per kilowatt $ per kilowatt
Next 10,000 kilowatts 1.48 2.42
of Demand
Next 25,000 kilowatts 1.44 2.3b
of Demand
Additional kilowatts 1.40 2.29
of Demand
ENERGY CHARGES
Distribution Competitive
Charge Transition Charge
cents per cents per

kilowatt-hour

kilowatt-hour

Transmission

Charge - $
2,150.00

Transmission
Charge
$ per kilowatt

Generation

Charge - $
44,860.00

Generation
Charge
$ per kilowatt

0.43

0.43

0.43

Transmission

Charge
cents per

kilowatt-hour

7.12

6.91

6.72

Generation

Charge

cents per
kilowatt-hour

First 750,000 kilowatt- 0.4568 0.7441 0.1188 2.2066

hours plus 400 kilowatt-

hours per kilowatt of

Demand

Next 150 kilowatt-hours 0.2962 0.4825 0.1188 1.3888

per kilowatt of Demand

Additional kilowatt-hours 0.2677 0.43860 0.1188 1.2438
ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999




DUQUESNE LIGHT COMPANY
411 SEVENTH AVENUE
PITYSBURGH, PA. 15219

ELECTRIC -

PA. P.U.C. NO. 18

ORIGINAL PAGE NO. 58

INDUSTRIAL CUSTOMERS

DEMAND CHARGES

First 5,000 kilowatts or
less of Demand

Next 10,000 kilowatts
of Demand

Next 25,000 kilowatts
of Demand

Additional kilowatts
of Demand

ENERGY CHARGES

RATE L - LARGE POWER SERVICE - (Continued)

MONTHLY RATE - (Continued)

Distribution
Charge - $

9,235.45

Distribution
Charge

$ per kilowatt
1.48

1.44
1.40
Distribution
Charge

cents per
kilowatt-hour

Competitive Transition

Charge - $
22,956.33

Competitive
Transition Charge

$ per kilowatt
3.69

3.58
3.49
Competitive
Transition Charge

cents per
kilowatt-hour

Transmission
Charge - $

2,150.00

Transmission
Charge
$ per kilowatt

Generation
Charge - $

36,947.22

Generation
Charge
$ per kilowatt

0.43

0.43

0.43

Transmission

Charge

cents per
kilowatt-hour

5.86

5.68

5.562

Generation

Charge

cents per
kKilowatt-hour

First 750,000 kilowatt- 0.4568 1.1355 0.1188 1.8152

hours plus 400 kilowatt-

hours per kilowatt of

Demand

Next 150 kilowatt-hours 0.2962 0.7362 0.1188 1.1351

of Demand

Additional kilowatt-hours 0.2677 0.6654 0.1188 1.0144
ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE L - LARGE POWER SERVICE - {Continued)

MONTHLY RATE - {Continued)

ELECTRIC CHARGES

Beginning January 1, 1989, some custormers will be eligible to choose their electric generation supplier
{EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company, from an EGS, or from the Company and an EGS. Customers
who elect to purchase their electric generation requirements from the Company will be charged according
to the above charges. Customers who elect to purchase all of their electric energy requirements from an
EGS will be charged the full distribution and competitive transition charges by the Company, and must
purchase their transmission and generation requirements from their selected EGS. Customers who
purchase part of their electricity from the Company and the balance from an EGS will be billed the full
distribution and competitive transition charges, and the prorated share of the transmission and generation
charges associated with Company supplied electricity. The balance of the transmission and generation
requirements must be purchased from the customers’ selected EGS. Customers may change suppliers or
return to the Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line Josses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer.

Customers who are eligible to choose an EGS may elect Consolidated Billing or Separate Billing as defined
in Rule 20.1.

Commercial customers are those customers in Company revenue classes 421 and 425. Industrial
customers are those customers in Company revenue class 426. In general, industrial customers are those
customers engaged in a manufacturing or processing operation as defined in the Division D Manufacturing
Standard Industrial Classification (SIC} categories as described in the 1987 Edition of “Standard Industrial
Classification Manual,” supplements thereto, or later editions.

UNTRANSFORMED SERVICE CREDIT

Where the customer furnishes all necessary equipment to take untransformed service at 11,500 volts or
higher, in strict accordance with the Company's standards and specifications, a credit based upon the
individual demand of the untransformed circuit shall be as follows:

11,500 or 23,000 VoIt Service ......coeenviniirciiiniceneeianns $39.75 plus 7.0 cents per Kilowatt
69,000 Volt Service of HigNer .o enaaaens 9.1 cents per Kilowatt

[SSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE L - LARGE POWER SERVICE - (Continued)

MONTHLY RATE - (Continued)

MINIMUM CHARGE

The Minimum Charge shail be the Demand Charge based on 70% of the Contract On-Peak Demand. The
Demand Charge shall be determined using the distribution and competitive transition charges, and the
transmission and generation charges associated with Company supplied transmission and generation, if
any, but in total not less than $24,279.00 for Commercial Customers nor less than $32,191.78 for
Industrial Customers.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill, An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current bifling period.

‘DETERMINATION OF DEMAND

Individual demand, except in unusual cases, will be determined by measurement of the average kilowatts
during the fifteen-minute period of greatest kilowatt-hour use during the billing period. Individual demands
which exceed 30 kilowatts will be adjusted for power factor by multiplying by

{0.8 . |:0.6 Reactive Kilovolt - ampere hours}}’

Kilowatt - hours

where such multiplier will be not less than 1.00 nor more than 2.00. The Billing Demand will be the sum of
the individual demands of each metered service adjusted for power factor as defined above, but not less
than 70% of the Contract On-Peak Demand nor less than 5,000 kilowatts, whichever is the greater.

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see “Standard Contract Riders”.

CONTRACT DEMAND

The Contract Demand is the maximum electrical capacity in kilowatts which the Company shall be required
by the contract to deliver to the customer.

The customer shall not establish a demand greater than 105 percent of the individual demands specified in
the customer's contract unless written approval shall first have been obtained from the Company. If the
customer establishes a repeated pattern of exceeding the Contract Demand, the Contract Demand may be
raised to the highest demand established for the remaining term of the contract.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE L - LARGE POWER SERVICE - (Continued}

CONTRACT PROVISIONS

Contracts shall be written for an original term of not less than five years for Contract Demand of 100,000
kilowatts or less, and not less than ten years for Contract Demands in excess of 100,000 kilowatts,
Effective on January 26, 1985, such contracts shall continue in force after the expiration of the original
term until one year following the date of written notice of cancellation by either party., Such notice of
cancellation may not be given earlier than one year before the expiration of the original term. Contract
cancellations for which written notice of such was received prior to January 26, 1985, shall be effective
on January 26, 1986, unless cancellation under such notice would have been effective under the prior
three year cancellation provision of Rate L before January 26, 19886, in which case the appropriate contract
cancellation date shall prevail.

When a customer takes delivery at 69 Kv or higher for delivery into its own electric system operated at
either of such voltages, and has a Contract Demand of at least 100,000 kilowatts, the customer may apply
for service at two or more delivery points interconnected by the customer's facilities. If the Company is
satisfied that such multiple delivery points will protect the Company from substantial loss of lead and
otherwise will be consistent with operation of the Company's system, it will provide such multiple delivery
points. In such case the various delivery points will be billed as if metered at one point, but the 5,000
kilowatt, 10,000 kilowatt and 25,000 kilowatt blocks of the Capacity Charge, and the 750,000 kilowatt-
hour block of the Energy Charge, will be multiplied by the number of delivery points before the rates stated
for them are applied.

The Company reserves the right to refuse contracts hereunder if, in its judgement, its generating or
transmission capacity is no more than adequate to meet-the requirements of its existing customers,

Where the customer has established an energy management and conservation program and has
demonstrated to the satisfaction of the Company that such program has resulted in a reduced demand, the
Company will, upon the customer's request, amend the contract to reflect such reduced demand for the
purpose of calculating the Minimum Charge, but in no case shall the Billing Demand be reduced to-less than
5,000 kilowatts if the customer remains on this rate.

VOLTAGE CONTROL PROVISION

The customer shall be required to operate his equipment in such a manner that the voltage fluctuations
produced thereby on the Company's system shall not exceed the following limits, the measurements to be
made at the Company'’s substation nearest {electrically} the customer,

1. Instantaneous voltage fluctuations, defined as a change in voltage consuming two
seconds or less, shall not exceed 1-1/4% more than six times a day, of which not more
than one such fluctuation shall occur between 6:00 PM and midnight, and in no case shall
such fluctuations exceed 3%.

2. Periodic voltage fluctuations, where the change in voltage consumes a period from 2
seconds to 1 minute, shall not exceed 1-1/4% more than five times an hour, and in no
case shall such fluctuations exceed 3%.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE HVPS - HIGH VOLTAGE POWER SERVICE

AVAILABILITY

Available to customers with Contract On-Peak Demands greater than 30,000 kilowatts where service is
supplied at 69,000 volts or higher.

DEMAND CHARGES

First 30,000 kilowatts or
less of On-Peak Demand

Additional kilowatts
of Demand

ENERGY CHARGES

On-Peak

Off-Peak

Distribution

Charge - $
31,164.04

Distribution
Charge

$ per kilowatt
1.12

Distribution
Charge
cents per
kilowatt-hour

0.3824

0.1826

MONTHLY RATE

Competitive Transition

Charge - §

83,073.58

Competitive
Transition Charge

$ per kilowatt
3.00

Competitive
Transition Charge
cents per
kilowatt-hour
1.0185

0.4867

WHERE

Transmission

Charge - $
15,000.00

Transmission
Charge
$ per kilowatt

Generation
Charge - $

201,298.38

Generation
Charge
$ per kilowatt

0.50

Transmission
Charge
cents per

kilowatt-hour

0.1265

0.1265

7.30

Generation
Charge
cents per
kilowatt-hour

2.5279

1.1405

Monthly Kilowatt-Hours billed at the Off-Peak Kilowatt-Hour Charge cannot exceed 75% of the

total Kilowatt-Hours.

NOR

Monthly Kilowatt-Hours billed at the Off-Peak Kilowatt-Hour Charge cannot exceed 500
Kilowatt-Hours per Kilowatt of the Billing Demand.

All excess Off-Peak Energy will be billed at the on-peak delivery charges.

ISSUED: SEPTEMEBER 12, 1998
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RATE HVPS - HIGH VOLTAGE POWER SERVICE - {Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible ta choose their supplier may
purchase their electricity from the Company, from an EGS, or from the Company and an EGS. Customers
who elect to purchase their electric generation requirements from the Company will be charged according
to the above charges. Customers who elect to purchase all of their electric energy reguirements from an
EGS will be charged the full distribution and competitive transition charges by the Company, and must
purchase their transmission and generation requirements from their selected EGS. Customers who
purchase part of their electricity from the Company and the balance from an EGS will be billed the full
distribution and competitive transition charges, and the prorated share of the transmission and generation
charges associated with Company supplied electricity. The balance of the transmission and generation
requirements must be purchased from the customers’ selected EGS, Customers may change suppliers or
return to the Company for electric generation requirements as defined in Rule 45,

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

Customers who are eligible to choose an EGS may elect Consolidated Billing or Separate Billing as defined
in Rule 20.1,

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer.

MINIMUN CHARGE

The Minimum Charge shall be the Demand Charge based on 70% of the Contract On-Peak Demand. The
Demand Charge shall be determined using the distribution and competitive transition charges, and the
transmission and generation charges associated with Company supplied transmission and generation, if
any, but in total not less than $114,237.62.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider,

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE HVPS - HIGH VOLTAGE FOWER SERVICE - {Continued)

MONTHLY RATE - [Continued)

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.

DETERMINATION OF DEMAND

Individual demand, except in unusual cases, will be determined by measurement of the average kilowatts
during the fifteen-minute period of greatest kilowatt-hour use during the billing period. Individual demands
will be adjusted for power factor by multiplying by

08 + |06 Reactive lsulovolt-ampere hours}
Kilowatt - hours

where such multiptier will be not less than 1.00 nor more than 2.00. The Billing Demand will be the sum of
the individual demands of each metered service adjusted for power factor as defined above, but not less
than 70% of the Contract On-Peak Demand, nor less than 33 1/3% of the Contract Off-Peak Demand nor
less than 30,000 kilowatts, whichever is the greater.

ON-PEAK AND OFF-PEAK CONTRACT DEMAND

The Contract On-Peak Demand is the maximum electrical capacity in kilowatts which the Company shall be
required by the contract to deliver or deliver and supply during the On-Peak hours to the customer,

The Contract Off-Peak Demand is the maximum electrical capacity in kilowatts which the Company shall be
required by the contract to deliver or deliver and supply during the Off-Peak hours to the customer.

The customer shall not establish a demand greater than 105 percent of the individual demands specified in
the customer's contract unless written approval shall first have been obtained from the Company. If the
customer establishes a repeated pattern of exceeding the Contract Demand, the Contract Demand may be
raised to the highest demand established for the remaining term of the contract.

DEMANDS AND ENERGIES

The On-Peak Demand is the demand during on-peak hours.
The Off-Peak Demand is the demand during off-peak hours.

The Billing Demand is the On-Peak Demand except where the Off-Peak Demand is more than three times
the On-Peak Demand. Then the Billing Demand will be one-third (33 1/3%) of the Off-Peak Demand.

Demands and energies will be determined on an individual demand basis and corresponding quantities will
be combined to obtain demands and energies for billing purposes.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE HVPS - HIGH VOLTAGE POWER SERVICE - (Continued)

ON-PEAK AND OFF-PEAK HOURS

The following hours will be designated as on-peak hours:

Monday through Thursday Friday
70:00 a.m. to 2:00 p.m 10:00 a.m. to 5:00 p.m.

The remaining hours including the generally observed holidays of New Year's Day, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day and Christmas Day shall be designated as off-peak hours.
The Company may, upon written notice to customers taking service under this rate and upon filing same
with the Pennsylvania Public Utility Commission, make such changes in the on-peak hours as it may from
time to time deem necessary.

VOLTAGE CONTROL PROVISICN

The customer shall be required to operate his equipment in such a manner that the voltage fluctuations
produced thereby on the Company's system shall not exceed the following limits, the measurements to be
made at the Company’s substation nearest {(electrically) the customer.

1. Instantaneous voltage fluctuations, defined as a change in veltage consuming two
seconds or less, shall not exceed 1-1/4% maoare than six times a day, of which not more
than one such fluctuation shall occur -between 6:00 p.m. and midnight, and in no case
shall such fluctuations exceed 3%.

2. Periodic voltage fluctuations, where the change in voltage consumes a period from 2

seconds to 1 minute, shall not exceed 1-1/4% more than five times an hour, and in no
case shall such fluctuations exceed 3%.

INTERRUPTIBLE SERVICE

A customer who is supplied electricity from the Company may contract for interruptible load by agreeing to
the "Special Terms and Conditions" listed below. The Demand Charge of this rate will be reduced by a
$2.02 per kW credit of contracted interruptible load. Where a customer purchases part of their electricity
from an Electric Generation Supplier (EGS} and contracts under this rider, the credit defined in this rider will
be available and applicable only to the load purchased from the Company and which the Company has
control to interrupt as required per the “Special Terms and Conditions” listed below.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1299
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RATE HVPS - HIGH VOLTAGE POWER SERVICE - (Continued)

SPECIAL TERMS AND CONDITIONS

To be eligible for Interruptible Service the customer must agree to the following terms and conditions:

1. The Company must have unilateral, irrevocable control of the customers equipment used
to disconnect the interruptible load from its electric supply. The irrevocable control of the
customers equipment used to disconnect the interruptible load applies to the period of the
interruption.

2. The system would be designed to provide a warning to the customer of imminent
interruptions. However, Duquesne Light would reserve the right to interrupt service to the
interruptible lpad at any time without advance notice to the customer. Subject to this
reservation, the Company will endeavor to make avaitable to the customer capacity equal
to the demand specified in the contract for at [east 80% of the hours in any calendar
month and 90% of the hours in any calendar year. In all cases it is the customers
responsibility to restore the load following notification from Duguesne that the interruption
period is over.

3. The Company shall not be liable for any loss, cost, damage, or expense to customer
caused by the disconnection of contracted-for interruptible load from its electric supply.

4. The interruptible portion must be load from facilities that the customer utilizes on a regular
basis between 10:00 a.m. and 2:00 p.m. on each day throughout the vyear except
Saturdays, Sundays and generally observed holidays. |If the customer ceases to utilize
such facilities for maore than 60 days, the customer must notify the Caompany.

5. Customers will be responsible for installing breakers, an interfacing relay, and for making
any necessary wiring, structural, or equipment location changes to allow isolation of the
interruptible portion of the load without affecting the remainder of the service.

6. The Company will install, own (or control the lease), and maintain the transmitter,
communication channel, receiver, and relaying equipment utilized to operate the customer-
owned and installed and customer-maintained circuit breaker utilized to interrupt the
interruptible load. The Company will install appropriate monitoring equipment on the
interruptible service or circuit breaker to enable the Company to determine at a later date
that the interruptible load was interrupted. The customer is responsible for the safety and
proper operation of the customer's circuit breaker and associated equipment.

7. Interruptible load will be interrupted as a result of overloads on the transmission,
subtransmission, and distribution systems on exactly the same basis as firm load
customers are interrupted.

8. Where the customer's entire load is under a load management device, the customer must
make provisions so that the load management device does not recognize the loss of the
interruptible load.

9. The amount of interruptible load that is available will be determined solely by the Company
and will be contracted for a first-come first-served basis.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE HVPS - HIGH VOLTAGE POWER SERVICE - (Continued)

GENERATION AVOIDANCE

Generation Avoidance energy provides an option to customers who produce electricity for their own use by
utilizing their own internal generating equipment. The customer may purchase energy in excess of that
contracted for on this rate and avoid the increased use of alternate energy sources.

Prior to the start of each billing month, the custormer must inquire as to the availability of generation
avoidance energy for the billing month. When generation avoidance energy is available, the Company and
the customer will mutually establish the demand threshold for generation avoidance energy. All kilowatt-
hours in any 15 minute on-peak metered period that exceed the monthly stipulated demand level will be
considered generation avoidance energy. Generation Avoidance energy will be billed at the average base
rate price resulting from the charges calculated for the demand and energy under this rate.

FACILITIES CHARGE

Customer must pay for all new or additional facilities installed on the premises with the exception of meters
and metering equipment.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE AL - ARCHITECTURAL LIGHTING SERVICE

AVAILABILITY

Available for separately metered circuitry connected solely to outdoor architectural lighting equipment, with
demand of 5 kilowatts or greater, to be operated during non-peak periods.

MONTHLY RATE

CUSTOMER CHARGE

Customer Distribution Charge ..o e vt s st s e $9.07
DEMAND CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
$ per kilowatt $ per kilowatt $ per kilowatt $ per kilowatt
All kilowatts of Demand 0.67 2.90 0.09 3.36
ENERGY CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

First 300 kilowatt-hours

Additional kilowatt-hours

kilowatt-hour
0.2402

0.2398

kilowatt-hour
4.0405

1.0307

kilowatt-hour

kilowatt-hour

0.0666

0.0666

4.7390

1.1692

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{EGS} with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE AL - ARCHITECTURAL LIGHTING SERVICE - (Continued)

MONTHLY RATE - {Continued)

ELECTRIC CHARGES - (Continued)

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency contrel
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.

MINIMUM CHARGE

The minimum Charge shall be the Customer Distribution Charge.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on

the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.

DETERMINATION OF DEMAND

Individual demand, except in unusual cases, will be determined by measurement of the average kilowatts
during the fifteen-minute period of greatest kilowatt-hour use during the billing period. Individual demands
which may exceed 30 kilowatts will be adjusted for power factor by multiptying by

0.8 + 0.6 Reactive Kilovolt - ampere hours '
Kilowatt - hours

where such muitiplier will be not less than 1.00 or more than 2.00. The Billing Demand will be the sum of
the individual demands of each metered service adjusted for power factor as defined above.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1299
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RATE AL - ARCHITECTURAL LIGHTING SERVICE - {Continued)

STANDARD CONTRACT RIDERS

For modifications of the above rate under special conditions, see “Standard Contract Riders”.

SPECIAL TERMS AND CONDITIONS

1. The service must supply only non-essential lighting facilities installed for decorative
purposes and is not applicable to security lighting or the lighting of streets, highways,
parking lots or athietic fields.

2. The lights must be controlled by a device that limits the equipment to operation during
dusk to dawn hours only.

3. Responsibility for the provision and maintenance of all equipment used in the decorative
lighting will remain with the customer.

4. In the event of a system emergency, the Company reserves the right to curtail the usage
under this rate.

5. The Company reserves the right to require payment of connection and disconnection costs
when a customer requests seasonal service under this rate.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE SE - STREET LIGHTING ENERGY

AVAILABILITY

Available for the entire electric energy requirements of municipal street lighting systems where the
municipality has not less than 15,000 street lamp installations and provides for the ownership, operation,
and maintenance of its own street lamp installations and takes its entire energy requirements for street
lighting under this rate.

MONTHLY RATE

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cernts per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
All kilowatt-hours 3.8541 2.6458 0.0612 4.1852

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
-(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45,

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1,

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE SE - STREET LIGHTING ENERGY - {Continued)

MONTHLY RATE - (Continued)

DETERMINATION OF ENERGY FOR BILLING PURPOSES
Series Street Lights

Applicable to the supply of series street lighting energy delivered to the street lighting fixtures at 7.5
amperes unless otherwise agreed upon.

The energy delivered or delivered and supplied each month shall be the product of the connected load in
kilowatts as of the fifteenth day of the month for which billed and 350 hours per month, which is the
monthly average of the annual burning hours. The connected load on the primary side of the substation or
pole-type constant current transformers will be the sum of the rated wattages of all tamps connected,
including the rated wattages of their individual transformers and ballasts, if any, and subject to values of
circuit efficiency of 85 percent,

Multiple Street Lights

Applicable to the supply of multiple street lighting energy delivered to the street lighting fixtures at
120/240 volts unless otherwise agreed upon.

(a) For Standard Dusk to Dawn Operation Where the Customer Supplies Controls Approved by
the Company. The energy delivered each month shall be the product of the connected load in
kilowatts as of the fifteenth day of the month for-which billed and 350 hours per month, which
is the monthly average of the annual burning hours. The connected load shall be the sum of
the rated wattages of all lamps connected, including the rated wattages of their individual
ballasts, subject to power factor correction, if any.

{b) For Other than Standard Dusk to Dawn QOperation. The energy delivered or delivered and
supplied each month shall be the product of the connected load in kilowatts as of the fifteenth
day of the month for which billed and 730 hours per month or less as may be agreed upon.
The connected foad shall be the sum of the rated wattages of all lamps connected, inciuding
the rated wattages of their individual ballasts, subject to power factor correction, if any.

CREDIT FOR OUTAGE

Company will use reasonable diligence to provide a continuous, regular and uninterrupted supply of service
and the Customer will use reasonable diligence to protect the lighting system. In lieu of determination of
the actual lamp-hour outages resulting from a failure of any light to burn for any reason, a deduction of
0.2% of the delivery charges or delivery and energy charges will be made on the monthly bill.

RIDERS

Bilis rendered under this schedule are subject to the charges stated in any applicable rider.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE SE - STREET LIGHTING ENERGY - (Continued)

MONTHLY RATE - (Continued}

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per menth on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shalt be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.

CHARGES FOR SPECIAL FACILITIES

Conduit used exclusively for street lighting service between lamps in the
customer's area and installed prior to July 1, 1969, ... $0.010C0 per foot

Cable used exclusively for street lighting service between lamps in the
CUSTOMIEI'S AIBA iuititiiiii ittt ittt sttt e et vt v et eenaasen ot earasartasastanansnerses $0.0030 per foot

Parkway-type cable used exclusively for street lighting service between lamps
N tHE CUSTOMET'S @IBA iuiiiiiiiiit ittt et e et et ea s e n e $0.0080 per foot

Standard junction boxes, for street lighting service located within the customer's

area and installed prior to July 1, 1989 ... i e e $0.4528 each
Insulating 1ransiorMEBrS ..o i e e e e e e et $0.4126 each
Ballasts for Mercury Vapor Lamips. .ot re st is i e e cbsvnannsareseresnnrnsons $0.9056 each

The total of the Charges for Special Facilities shall be multiplied by 0.97 in order to express such charges
at net prices.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999




DUQUESNE LIGHT COMPANY ELECTRIC - PA. P.U.C. NO. 18
411 SEVENTH AVENUE ORIGINAL PAGE NO. 74

PITTSBURGH, PA. 15219

RATE SE - STREET LIGHTING ENERGY - {Continued)

SPECIAL PROVISIONS

1. Ballasts for multiple mercury vapor street lights, when installed by the customer, shall be
power factor corrected, having a power factor of not less than 90 percent. For ballasts
not so corrected, the wattage of each lamp plus bhallasts shall be increased by the
following ratio: 90% divided by the actual power factor, expressed in percent, of the
lamp plus the ballast.

2. Series street lighting circuits will be energized and de-energized in accordance with an
agreed upon schedule of burning hours, except where such circuits are controlled by
photo electric cells. During other hours, circuits will not be energized except upon
sufficient notice to the customer.

3. On all poles, except ornamental poles used exclusively for street lighting purposes, the
Company will terminate its facilities at the bracket to which the lighting fixture is
attached. On ornamental poles, used exclusively for street lighting purposes, the
Company will terminate its facilities at the top of the pole if served from overhead circuits
or at the bottom of the pole if served from the underground system.

4. The Company, to protect continuity of service, the general public, and the safety of men
engaged in work on poles, reserves the right to install insulating transformers between the
Company's circuit and the wiring of the customer's installation. Where insulating
transformers are installed, charges will be made therefore as herein before specified.

5. The customer upon request shall supply the Company periodically, but not more often
than at six month intervals, with certified tests made by the Electrical Testing
Laboratories, Inc. of New York, ar a similar accredited organization, showing the mean life
input in watts for each size and type of lamp, and the wattage and power factor for each
size and type of mercury vapor ballast used by the customer in street lamp installations
served under this rate.

6. Energy will normally be supplied under this rate by overhead circuits, but if the Cormpany
is required to supply or the custormer requests delivery service from underground facilities,
the specified unit charges for underground facilities will apply,

7. Ali installations, on and after July 1, 1969, of standard junction boxes used for street

lighting service and of conduit and multiple service cable used exclusively for street
lighting service will be installed, owned and maintained by the customer.

TERM OF CONTRACT

Contracts under this rate shall be for a term of not less than ten years.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1998
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RATE SM - STREET LIGHT MUNICIPAL

AVAILABILITY

Available for mercury vapor and high pressure sodium lighting of public streets, highways, bridges, parks
and similar public places, for normal dusk to dawn operation of approximately 4,200 hours per year.

{Available for mercury vapor street lighting only where served prior to January 30, 1983, and continuously
thereafter at the same location).

MONTHLY RATE

Bills shall be rendered monthly according to the following rates:

Monthly Rate Per Unit

Nominal Competitive
Nominal Energy Usage Distribution Transition Transmission Generation
Lamp per Unit per Charge Charge Charge Charge
Wattage Month-kWh per Unit per Unit per Unit per Unit
Mercury Vapor
100 44 $9.71 $1.89 $0.03 $3.156
175 74 $12.65 $1.99 $0.05 $4.57
250 102 $15.76 §2.20 $0.06 $5.97
400 161 $21.35 $2.33 $0.10 $8.72
1,000 386 $46.15 $3.96 $0.24 $19.89
Sodium Vapor
70 29 $9.86 $2.36 $0.02 $2.77
100 50 $12.59 $2.65 $0.03 $3.89
150 71 $14.93 $2.82 $0.04 $4.94
250 110 $21.83 $3.94 $0.07 $7.39
400 170 $28.50 $4.39 $0.10 $10.38
1,000 387 $569.61 $8.29 $0.24 $22.59

No charge is made for wood poles used jointly for street lighting and the support of the Company's general
distribution system or for tubular stee! poles, trolley type, used jointly for street lighting and the support of
trolley span wires.

{(Where wood poles have been installed exclusively for street lighting use prior to June 29, 1973, and used
continuously thereafter, an additional charge of $1.31 per pole per month will be made. For wood poles
installed exclusively for street lighting use after June 28, 1973, see SPECIAL TERMS AND CONDITIONS]).

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE SM - STREET LIGHT MUNICIPAL - {Continued)

MONTHLY RATE

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according te the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45,

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity, Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses, The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defauits on their contract with the customer.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.

RIDERS
Bills rendered under this schedule are subject to the charges stated in any applicable rider,
LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or befare twenty days from
the date of mailing of the bill to the ratepayer. The bilt is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falis due during a current billing period,

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE SM - STREET LIGHT MUNICIPAL - {Continued)

SPECIAL TERMS AND CONDITIONS

1. The above charges include installation of standard Company facilities including lamps,
fixtures or luminaries, brackets and ballasts, all when installed on the overhead distribution
system. The above charges include normal operation and maintenance. Normal operation
and maintenance does not include periodic tree trimming around the fixture or fuminaire.

2. Where it is necessary to install wood, metal, or ornamental poles, or other special facilities
or services not in conformance with the Company's standard overhead practice, the
additional cost shall be borne by the customer. Title to all facilities, except as noted
below, shall vest in the Company.

3. All facilities used in providing street lighting service shall be and remain the property of the
Company and may be removed upon termination of service, except that poles, ducts,
conduits, manholes and junction boxes shall be the property of and maintained by the
customer if they are an integral part of bridges, viaducts or similar structures, or highway
project constructed by the joint participation of the customer and other governmental
agencies.

4, The customer agrees that the facilities installed under this rate shall not be removed or
converted, or the use thereof discontinued by the customer, except upon payment to the
Company of the original investment in such facilities, less depreciation to the date of
discontinuance of such facilities, less salvage, plus the cost of removal.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE SH - STREET LIGHTING HIGHWAY

AVAILABILITY

Available for high intensity discharge lighting of state highways for normal dusk to dawn operation of
approximately 4,200 hours per year where the highway lighting system acceptable to Duquesne Light
Company is installed by the State and ownership of the entire highway lighting system has been
transferred to the Company for a nominal consideration.

MONTHLY RATE

Bills shall be rendered monthly according to the following rates:

Monthly Rate Per Unit

Nominal Competitive
Nominal Energy Usage Distribution Transition Transmission Generation
Lamp per Unit per Charge Charge Charge Charge
Wattage onth-kWh per Unit per Unit per Unit per Unit
Mercury Vapor
175 74 $5.97 $2.69 $0.05 $3.97
250 102 $7.77 $3.19 $0.06 $5.49
400 161 $11.42 $4.09 $0.10 $8.66
1,000 386 $25.87 $7.88 $0.24 $20.75
Sodium Vapor
100 29 $5.74 $3.73 $0.03 $§2.69
150 50 $7.06 $4.07 $0.04 $3.82
200 71 $8.37 $4.71 $0.05 $4.66
250 95 $9.68 $4.90 $0.07 $5.91
400 170 $13.61 $6.06 $0.10 $9.15
1,000 387 $30.54 $13.30 $0.24 $20.80

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

ISSUED: SEPTEMEER 12, 1998 EFFECTIVE: JANUARY 1, 19299
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RATE SH - STREET LIGHTING HIGHWAY - {Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES - (Continued)

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line fosses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on

the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.

SPECIAL TERNIS AND CONDITIONS

1. The above charges include operation, normal maintenance and replacement of the entire
highway lighting system including conduit, cable, wire, ornamental poles, brackets,
tixtures, lamps and photo electric contrals.

2. Energy shall be supplied at a standard 120/240 or 230/460 volts from a single point or
muftiple points of supply satisfactory to the Company. Fixtures operating at higher
voltages will not be acceptable.

w

The highway lighting system design shall inciude proper control devices to energize the
system, such as individual photo electric controls.

4. If additional highway lighting is to be added to an existing highway lighting system, it shall
be installed completely by the customer or the Company will install such facilities at the
customer’'s expense with ~ownership transferred to the Company for a nominal
consideration.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1992
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RATE SH - STREET LIGHTING HIGHWAY - {Continued)

SPECIAL TERMS AND CONDITIONS - (Continued]

5. [n accepting conduit, junction boxes, etc. installed by the State or other governmental
agency in bridges, and bridge approaches, the Company accepts no liability for damage to
concrete due to deteriorating conduit or junction boxes.

6. The State Department of Transportation or other governmental agency shall provide the
necessary drawings of the entire highway lighting system to the Company specifying the
type of equipment so that acceptability can be established before contracts are awarded.

7. The State Department of Transportation or other governmental agency shall furnish any
requisite authority necessary to provide for the installation, operation and maintenance of
the entire highway lighting system within the highway right-of-way including authority for
eguipment to stop on the paved portion of the highway.

8. Maintenance and/or replacement of poles and pole equipment in excess of 35 feet is not
included, but will be maintained and/or replaced on a time and material basis by the
Company. Charges for this will be reimbursed by the customer. All poles in excess of 35
feet high must be equipped with lowering device equipment so that the lighting equipment
can be maintained from the ground.

TERM OF CONTRACT

Contracts under this rate shall be for a term of not less than five years.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE MTS - MUNICIPAL TRAFFIC SIGNALS

AVAILABILITY

Available to any municipality using the Company's standard service at each point of connection for traffic
signal lighting installed, owned, and maintained by the customer.

MONTHLY RATE

CUSTOMER CHARGE

Customer DistribuUtion ChArge v i et st r syt s e raa e $8.91

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
First 1,300 kilowatt-hours 3.1814 4.9665 0.1846 4.9038
Additional kilowatt-hours 0.8067 1.2593 0.1846 1.1067

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{EGS) with all custormers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return ta the
Company for electric generation requirements as defined in Rule 45,

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania,

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer.

Customers who are eligible to choose an EGS may elect Consoclidated Billing or Separate Billing as defined
in Rule 20.1.

ISSUEDL: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE MTS - MUNICIPAL TRAFFIC SIGNALS - (Continued)

MONTHLY RATE - (Continued)

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.

LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer., The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.

SPECIAL TERMS AND CONDITIONS

Energy usage shall be estimated by the Company on the basis of lamp wattage and burning-hours. The
customer shall notify the Company whenever any change is made in the equipment or the burning-hours,
so that the Company may revise the estimated energy usage.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE PAL - PRIVATE AREA LIGHTING

AVAILABILITY
Available for high pressure sodium lighting and flood lighting of residential, commercial and industrial

private property installations including parking lots, for normal dusk to dawn operation of approximately
4,200 hours per year.

MGONTHLY RATE

Bills shall be rendered monthly according to the following rates:

DUQUESNE LIGHT COMPANY OWNED AND MAINTAINED EQUIPMENT

Monthly Rate Per Unit

Nominal Competitive
Nominal Energy Usage Distribution Transition Transmission Generation
Lamp per Unit per Charge Charge Charge Charge
Wattage Month-kWh per Unit per Unit per Unit per Unit

High Pressure Sodium

70 29 $9.86 $2.37 $0.02 $2.78
100 50 $12.59 $2.65 $0.03 $3.89
180 71 $14.93 $2.81 $0.04 $4.95
250 110 $21.83 $3.94 $0.07 $7.39
400 170 $28.50 $4.39 $0.10 $10.38

Flood Lighting

100 46 $11.38 $2.38 $0.03 $3.53
150 67 $13.22 $2.38 $0.04 $4.48
260 100 $15.91 $2.30 $0.06 $5.94
400 1556 $20.41 $2.99 $0.09 $7.57

UNMETERED ENERGY FOR CUSTOMER OWNED AND MAINTAINED EQUIPMENT

70 29 $0.12 $1.77 $0.02 $1.21
100 46 $0.19 $2.81 $0.03 $1.92
150 67 $0.28 . $4.08 $0.04 $2.81
250 100 $0.41 $6.09 $0.06 $4.19
400 156 $0.64 $9.45 $0.09 $6.49

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE PAL - PRIVATE AREA LIGHTING - {Continued)

MONTHLY RATE - {Continued}

ELECTRIC CHARGES

Beginning January 1, 19992, some customers will be eligible to choose their electric generation supplier
(EGS) with all customers having choice on January 2, 2000, Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect 1o purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania,

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in @ month in which the supplier becomes
unavaifable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer,

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider,
LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or befare twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE PAL - PRIVATE AREA LIGHTING - (Continued)

MONTHLY RATE - {Continued)

POLES

No charge is made for wood poles used jointly for street lighting and the support of the Company's general
distribution system or for tubular steel poles, trolley type, used jointly for street lighting and the support of
trolley span wires.

Where the installation of one (1) or more wood poles is required to serve the customer, the customer has
the option to install the pole{s) at his own expense in accordance with SPECIAL TERM AND CONDITION
NQ. 2 or the Company will install, own and maintain the pole(s) and bill the customer at the monthly rate
of $15.84 for each pole required.

SPECIAL TERMIS AND CONDITIONS

1. The above charges include installation of standard Company facilities including lamps,
fixtures or luminaries, brackets and ballasts, all when installed on the overhead distribution
system. The above charges include normal operation and maintenance. Normal operation
and maintenance does not include periodic tree trimming around the fixture or luminaire.

2. Where it is necessary to install wood, metal, or ornamental poles, or other special facilities
or services not in c¢onformance with the Company's standard overhead practice, the
additional cost shall be borne by the customer. Title to all facilities, except as noted
below, shall vest in the Company.

3. All facilities used in providing street lighting service shall be and remain the property of the
Company and may be removed upon termination of service.

4. The customer agrees that the facilities installed under this rate shall not be removed or
converted, or the use thereof discontinued by the customer, except upon payment to the
Company of the original investment in such facilities, less depreciation to the date of
discontinuance of such facilities, less salvage, plus the cost of removal.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1992
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STANDARD CONTRACT RIDERS

GENERAL

In addition to the standard service as set forth under the rates filed with this Tariff, the Company, where
practicable, will render certain special classes of service where desired by the customer and provided that
the customer meets the necessary requirements for such special service. A special agreement, additional
and supplemental to the regular contract under which standard service is rendered, will be made with a
customer for any of the special classes of service hereinafter indicated. The terms, conditions and other
considerations for such special classes of service are set forth in the following Standard Contract Riders.
Notwithstanding anything to the contrary in the said contract contained, the terms of a rider shall continue
in force as long as the said contract remains valid. All terms in said contract, except as modified in ‘the
rider or riders applicable to it, shall be and remain in full force and effect.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued]

RIDER NO. 1 - DIRECT CURRENT SERVICE

{Applicable to Rates GS/GM and GL only}

Where customers have received direct current service continuously since February 1, 1928, the Company
will render such service on this rider and bilis will be computed in accordance with the following provisions:

Each customer receiving direct current service will be billed monthly for (1) a charge of $12.37 plus (2} a
charge for delivery of Company supplied energy computed on the applicable rate, applying to the direct
current system’s metered kilowatt demand and kilowatt-hour consumption a kilowatt demand and a
kilowatt-hour consumption based on the ratios of the customer's connected load and estimated
consumption to the total of the connected lvads and estimated consumptions of all direct current

customers.,

ISSUED: SEPTEMEBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - [Continued)

RIDER NO. 2 - UNTRANSFORMED SERVICE

{Applicable to Rates GS/GM, GMH, GLH, and GL only}

Where customers take all or part of their electric service directly from the Company's available primary
distribution or transmission systems, and furnish all necessary equipment to take untransformed service, in
strict accordance with the Company's standards and specifications, a monthly reduction based upon the
individual demand of such circuit shall be allowed as follows:

First 50 Kilowatts at....coviiiiiniiiiici e 20.3 cents per Kilowatt
Next DO Kilowatts @t .....couviiininiinirirr e 13.2 cents per Kilowatt
Excess over 600 Kilowatts at ........ccevviviiviiversiiiirireinrreriricesineas 7.1 cents per Kilowatt

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued}

RIDER NO. 3 - SCHOOL AND GOVERNMENTAL SERVICE DISCOUNT PERIOD

{Applicable to Rates GS/GM, GMH, GLH, GL and L only)

For public or parochial schools, or local, state or federal governments or public agencies thereof, a Late
Payment Charge specified in the applicable rate will be added to the net amount for failure to make
payment of Company charges within thirty days from the mailing date. For customers who purchase their
electricity from an Electric Generation Supplier {EGS) and who have selected Consolidated Billing from the
Company as defined in Ruie 20.1, this rider shal{ apply to Company charges and to EGS charges if the EGS
has provided authorization to accept the provisions of this rider.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

o
RIDER NO. 4 - BUDGET BILLING - HUD FINANCED MULTI-FAMILY HOUSING
(Applicable to Rates GS/GM, GL, GMH, and GLH only]
) Budget billing for electric service is available to master metered multi-family housing and/or the metered

service for common areas and common facilities for multi-family housing during the time that such housing
is either owned by the Federal Department of Housing and Urban Deveiopment or subject to a first
mortgage held or guaranteed by that agency.

At the option of the customer, the Company will make an estimate subject to revisions when conditions
® warrant, of the total charges for electric service to be billed hereunder for a twelve-month period. A
budget bill for approximately one-twelfth of such estimate will be rendered monthly. For customers who
purchase their electricity from an Electric Generation Supplier {EGS) and who have selected Consolidated
Billing from the Company as defined in Rule 20.1, this rider shall apply to Company charges and to EGS
charges if the EGS has provided authorization to accept the provisions of this rider. Any adjustment
necessary in applying for the full period the actual charges herein established will be made on the final bill
® for the period. If the budget bill is unpaid when the next monthly bill is rendered, the budget arrangements
for billing may be terminated by the Company.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

L
RIDER NO. 5 - TIME OF DAY DISCOUNTS
{(Applicable to Rates GS/GM, GL, and L - and to Rates GNMH
and GLH during months of June, July, August and September only}
o . . .
Where a customer has a separately measured demand and is supplied by any standard service voltage and
where such customer so operates that the maximum demand created during any billing period occurs
during off-peak hours, the bills will be calculated using the Billing Demand defined below on the applicable
rate and any other applicable riders.
@
CONTRACT DEMANDS
The Contract On-Peak Demand is the maximum electrical capacity in kilowatts which the Company shali be
required by the contract to make available during the on-peak hours to the customer.
® The Contract Off-Peak Demand is the maximum electrical capacity in kilowatts which the Company shall be

required by the contract to make available during the off-peak hours to the customer. The customer's
minimum Billing Demand shall be no lower than one-third (33 1/3%) of the customer’'s Contract Off-Peak
Demand,

The customer shall not establish a demand greater than 105 percent of the individual demands specified in
® the customer's contract unless written approval shall first have been obtained from the Company. If the
customer establishes a repeated pattern of exceeding the Contract Demand, the Contract Demand may be
raised to the highest demand established for the remaining term of the contract.

DEMANDS AND ENERGIES

L]
The On-Peak Demand is the demand during on-peak hours. The Qff-Peak Demand is the demand during
off-peak hours.
The Billing Demand is the On-Peak Demand except where the Off-Peak Demand is more than three (3)
times the Cn-Peak Demand. Then the Billing Demand will be one-third {33 1/3%)} of the Off-Peak Demand.

® In no case will the Billing Demand be lower than the Billing Demand as determined on the applicable rate.
Demands and energies will be determined on an individual demand basis and corresponding quantities will
be combined to obtain demands and energies for billing purposes.

®

@&

@

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued}

RIDER NO. 5 - TIME OF DAY DISCOUNTS - {Continued}

{Applicable to Rates GS/GM, GL, and L - and to Rates GMH
and GLH during months of June, July, August and September only)

ON-PEAK AND OFF-PEAK HOURS

The following hours will be designated as on-peak hours:

Monday through Thursday Friday
10:00 A.M. TO 9:00 P.M. 10:00 A.M. TO b:00 P.M.

The remaining hours including the generally observed holidays of New Year's Day, Memorial Day,
independence Day, Labor Day, Thanksgiving Day and Christmas Day shall be designated as off-peak hours.
The Company may, upon written notice to customers taking service under this rider and upon filing same
with the Pennsylvania Public Utility Commission, make such changes in the on-peak hours as it may from
time to time deem necessary.

METER CHARGE

For customers with maximum Contract Demands between 500 and 1,000 kW which apply for service on
Rider No. 5, the following meter charges will be added to the customer's monthly bill for each metered
service voltage supplied to the customer:

For service applied for prior to January 1, 1982 ... it i verierrnrarn $17.00 per month
For service applied for after January 1, 18B2.. ... $33.00 per month

For customers with maximum Contract Demands between 5 and 499 kilowatts which apply for service on
Rider No. 5, a meter charge of $10.00 per month will be added to the customer's monthly bill for each
metered service voltage supplied to the customer.

For customers on Rates GMHD and GLHD, the appropriate meter charge will be added to all twelve monthly
bills. The meter charge and type of meter for GMHD and GLHD customers will be determined by the
maximum demand.

CONTRACT PROVISIONS

For customers with Contract On-Peak Demands exceeding 500 kW, contracts will be written for a pericd
not less than two years.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 6 - TEMPORARY SERVICE

{Applicable to Rate GS/GM only}

Where a customer desires service of a temporary nature for periods of less than 30 days, the Company
will:

1. Charge in advance for the estimated cost of installing and removing the necessary
facilities to furnish such service.

2. Estimate the demand and the consumption requirements from the connected load and the
number of days during which electric service is to be used, but in no case less than six {8)

days.

3. Estimate the charges (fixed, demand and energy) in accordance with the provisions of the
applicable rate.

4. Require the customer to make a deposit in the amount of the estimated charges under the
applicable rate. Unless otherwise instructed at the time of deposit, the Company will
deliver and supply electricity at the charges of the applicable rate.

5. Refund said deposit less the amount of the bill due the Company upon surrender of the
deposit receipt by the customer.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 7 - INTERRUPTIBLE SERVICE

(Applicable to Rates GL, GLH, and L}

Available for completely or partially interruptible power service at not less than 23,000 volts at points of
supply designated by the Company with the minimum contracted interruptible load of not less than 500
kW.

Where a customer contracts for interruptible loads of not less than 500 kW and agrees to the "Special
Terms and Conditions" listed below, the Demand Charge of the applicable rate under which the customer
received electrical service will be reduced by a $2.02 credit per kW of contracted interruptible load.

Where a customer purchases part of their electricity from an Electric Generation Supplier (EGS) and
contracts under this rider, the credit defined in this rider will be available and applicable only to the load
purchased from the Company and which the Company has control 1o interrupt as required per the “Special
Terms and Conditions” listed below. Customers purchasing electricity from the Company and an EGS must
purchase their entire interruptible load from the Company to qualify for the credit in this rider.

CONTRACT TERM

Contracts shall be written for an original term of not less than three years and such contracts shall
continue in force after the expiration of the original term until one year following the date of written notice
of cancellation by either party when this rider is applied to General Service Rate GL.

When this rider is applied to Rate L - Large Power Service, the length of the contract shall be the same as
contained in the Rate L contract.

The Company reserves the right to refuse firm power capacity to replace the interruptible portion of the

customer’s load, if in its judgment its generating or transmission capacity is no more than adeguate to meet
the requirements of its firm power load of its existing customers.

METER CHARGE

For customers with an Interruptible Demand of 500 kW or more which apply for service on Rider No. 7, the
customer will be charged the Company’s incremental metering costs for monitoring the interruptible load.
In addition, a monthly meter charge of $12.00 will also be required if the customer does not already have a
recording magnetic tape meter with a spare channel to monitor the interruptible load.

INTERRUPTIELE LOAD CONTROL SYSTEM CHARGE

In order to interrupt the customer's interruptible equipment from a central location, a transmitter-multiple

receiver arrangement must be installed. The Company will own, operate, and maintain this equipment.

However, all costs associated with this installation will be recovered from the group of customers

accepting the interruptible rate through a one-time installation fee which will be determined based on the
-number-of customers accepting the rate.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 7 - INTERRUPTIBLE SERVICE - {Continued)

(Applicable to Rates GL, GLH, and L)

SPECIAL TERMS AND CONDITIONS

To be eligible for this rider the customer must agree to the following terms and conditions:

1. The Company must have unilateral, irrevocable control of the customer's equipment used
to disconnect the interruptible load from its electric supply. The irrevocable control of the
customer's equipment used to disconnect the interruptible load applies to the period of the
interruption.

2. The system would be designed to provide a warning to the customer of imminent
interruptions. However, the Company would reserve the right to interrupt service to the
interruptible load at any time without advance notice to the customer. Subject to this
reservation, the Company will endeavor to make available to the customer capacity equal
to the demand specified in the contract for at least 80% of the hours in any calendar
month and 90% of the hours in any calendar year. In all cases it is the customer's
responsibility to restore the load following notification from the Company that the
interruption period is over.

3. The Company shall not be liable for any loss, cost, damage or expense to customer
caused by the disconnection of contracted-for interruptible load from its electric supply.

4. The minimum amount of interruptible load would be 500 kW,

5. Interruptible service would be available as either complete or partial interruptible power
service at not Jess than 23,000 volts. In certain special instances interruptible service will
be available from the 11,500 volt network system.

6. The interruptible portion must be load from facilities that the customer utilizes on a regular
basis between 8 a.m. and 10 p.m. on each day throughout the year except Saturdays,
Sundays, and generally observed holidays. If the customer ceases to utilize such facilities
tor more than 60 days, the customer must notify the Company.

7. Customers will be respansible for installing breakers, an interfacing relay, and for making
any necessary wiring, structural or equipment location changes to allow isolation of the
interruptible portion of the load without affecting the remainder of the service.

. 8, The Company will install, own {or control the lease}, and maintain the transmitter,
communication channel, receiver and relaying equipment utilized to operate the customer-
owned and installed and customer-maintained circuit breaker utilized to interrupt- the
interruptible load. The Company will install appropriate monitoring equipment on the
interruptible service or circuit breaker to enable the Company to determine at a later date
that the interruptible load was interrupted. The customer is responsible for the safety and
proper operation of the customer's circuit breaker and associated equipment.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 7 - INTERRUPTIBLE SERVICE - (Continued)

{Applicable to Rates GL, GLH, and L}

SPECIAL TERMS AND CONDITIONS - (Continued)

9. Interruptible load will be interrupted as a result of overloads on the transmission,
subtransmission and distribution systems on exactly the same basis as firm lcad
customers are interrupted.

10. Where the customer’s entire load is under a load management device, the customer must
make provisions so that the lcad management device does not recognize the loss of the

interruptible load.

11. The amount of interruptible load that is available will be determined solely by the Company
and will be contracted for on a first-come, first-served basis.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT
RIDER FOR CUSTOMERS AT EXISTING SERVICE LOCATIONS

(Applicable to Rates GM, GL and L)

PURPOSE

Stimulating industrial production in Duquesne's economically distressed service area can produce benefits
in terms of job creation, increased regional income, and improved living standards. The purpose of this
rider is to encourage load management, increased regional industrial production, and growth in employment
through an incentive far industrial customers at Existing Service Locations.

AVAILABILITY
This rider will be available for a period not exceeding five {5) years to each qualifying customer having a
Monthly Base Period Billing Demand of 100 kilowatts or greater. Qualifying definitions, rules, and
conditions are listed below.
Customers must contract under this rider on or before December 31, 1998 to qualify for the economic

incentives defined below.

ECONOMIC INCENTIVES

A qualifying customer will earn a credit equal to the Billing Demand minus the Monthly Base Period Billing
Demand multiplied by the discounted Incremental Unit Demand Charge of the applicable rate. The
percentage discount is determined as follows:

Percent Discount to Incremental Unit Demand Charge

‘ First 38 Next 12 Next 12

Incremental Months On Months On Months On

Hours Use Rider Rider Rider
Over 350 Hours use 50 30 15
Over 300 to 350 Hours Use 40 24 12
Over 250 to 300 Hours Use 30 18 9
Over 200 to 250 Hours Use 20 12 6
Over 150 to 200 Hours Use 10 6 2
150 Hours Use or Less 0 0 0

where the current Billing Demand exceeds the Monthly Base Period Billing Demand by five percent (5%) or
more with a minimum of 25 kilowatts.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT EXISTING SERVICE LOCATIONS - (Continued)

{Applicable to Rates GM, GL and L)

ECONOMIC INCENTIVES - (Continued)

A qualifying customer will also earn a credit equal to the kilowatt-hours minus the Maonthly Base Period
Kilowatt-hours multiplied by the discounted incremental Unit Energy Charges of the applicable rate,
excluding the energy billed at the excess kilowatt-hour charges of Rate L. The percentage -discount is
determined as follows:

Percent Discount to Incremental Unit Energy Charge

First 36 Next 12 Next 12

Incremental Maonths On Months Cn Months On

Hours Use Rider Rider Rider
Over 350 Hours use 25 15 7.5
Over 300 to 350 Hours Use 20 12 6
Over 250 to 300 Hours Use 15 a 4.5
QOver 200 to 250 Hours Use 10 G 3
QOver 150 to 200 Hours Use 5 3 1.5
150 Hours Use or Less ’ 4] o #]

The percent discount applicable ta thase Incremental kilowatt-hours to be billed at the excess kilowatt-hour
charges of Rate L will be 15% for the first three {3) years, 9% for the fourth year, and 4.5% for the fifth
year.

NOTE

Except for the provisions specifically set forth in this rider, all provisions, prices, and regulatlons of the
standard service rate under which the customer receives service shall apply.

The above credits will be applied before application of Rider No, 10 - State Tax Adjustment. All applicable
"Standard Contract Riders" will remain in effect; however, the discounted Incremental Unit Demand Charge
applicable to a customer’s billing shall not be less than twenty-five percent {25%) of the nondiscounted
Incremental Unit Demand Charge expressed in the applicable rate. The Minimum Charge Provision of the
applicable rate shall not be reduced by this rider.

The above credits will be applied to the distribution, CTC and generafion charges of the bill as described
under the section “Provisions Under direct Access.”

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT EXISTING SERVICE LOCATIONS - {Continued)

{Applicable to Rates GM, GL and L}

DEFINITIONS

1. Incremental Hours Use

(Total Kilowatt-hours used in billing period - Monthly Base Period Usage)
{Billing Demand - Monthly Base Period Billing Demand)

2. Existing Service Location - An existing location of a customer having one or more delivery
points for electric service billed separately by the Company under a single billing address.

3. Base Period - The twelve consecutive monthly billing periods applicable to the customer
ending one month prior to the application of the rider.

4. Monthly Base Period Billing Pemand - The Biling Demand used in billing the Existing
Service Location for the month in the Base Period corresponding to the billing month to
which the rate reduction under this rider is applied.

5. Monthly Base Period Usage - The total kilowatt-hour usage of the customer used in billing
the Existing Service Location for the month in the Base Period corresponding to the billing
manth to which the rate reduction under this rider is applied.

6. Incremental Unit Demand Charge - The appropriate $ per kilowatt charge(s) as stated in
the Demand Charge provision of the currently effective general service rate that applies to
each kilowatt of Biling Demand greater than the Monthly Base Period Billing Demand.

7. Incremental Unit Energy Charge - The applicable ¢ per kilowatt-hour shall be the excess
kilowatt-hour charge of Rate GM, kilowatt-hour charge of Rate GL, and charge for
750,000 kilowatt-hours plus 400 kilowatt-hours per kilowatt of demand of Rate L of the
currently effective rates. The excess kilowatt-hour charges of Rate L shall be discounted
at the specified percentages.

8. Employment Reports - "Employer's Report for Unemployment Compensation" and
"Employer's Quarterly Report of Wages Paid to Each Employee” as filed by the customer
with the Office of Employment Security, Oepartment of Labor and Industry,
Commaonwealth of Pennsylvania, and the "Employer's Quarterly Employment and Wage
Analysis” as filed by the customer with the Office of Employment Security, Department of
Labor and Industry, Commonwealth of Pennsylvania for employers who have more than
one place of business in the Commonweaith.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

®
RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT EXISTING SERVICE LOCATIONS - (Continued)
{Applicable to Rates GM, GL and L)
®

RULES

1. Existing Service Locations - }{f an existing customer in the service area moves their
operation to a new location, the Base Period of the prior service shall move with the
customer, and the new location would be treated as an Existing Service Location. A

9 service location, to which the Company had previously supplied service within the prior

twelve {12} months for substantially the same industrial manufacturing or processing as

the present or proposed operation, would be treated as an Existing Service Location.

However, the Base Period would be then defined as the last twelve {12} manthly billing

periods during which there was industrial operation at the site.

® 2. Monthly Base Period Billing Demand - [f the existing customer did not receive service
during the entire Base Period, the Monthly Base Period Billing Demand shall be determined
by the Company.

3. Monthly Base Period Usage - The Company reserves the right to adjust the Monthly Base

Period Usage for unusual circumstances such as labor work stoppages. |If the existing
® customer did not receive service during the entire Base Period, the Monthly Base Period
Usage shall be determined by the Company.

QUALIFYING CONDITIONS

® 1. The customer must have an Existing Service Location.

2. The customer must be engaged in manufacturing or processing operation as defined in the
Division D, Manufacturing Standard Industrial Classification {SIC) categories as described
in the 1972 Edition of Standard Industrial Classification Manual, supplements thereto, or
the latest edition.

@

3. A Pennsylvania Sales Tax Blanket Exemption Certificate must be filed by the customer
with the Company showing the address of the service location to which the rider is to be
applicable and certifying that more than fifty percent {60%) {on an annual basis) of the
electricity purchased thereunder is exempt from sales tax because it is used in
manufacturing or processing operations.

®
®

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT EXISTING SERVICE LOCATIONS - (Continued)

{Applicable to Rates GM, GL and L)

QUALIFYING CONDITIONS - iContinued)

4. Employment Reports must be filed with the Company for the Base Period prior to
application of the rider and no l[ater than thirty days after the end of the reporting quarter
as defined by 43 P.S. 753d.

5. The customer at the Existing Service Location must have expanded its load requirement by
five percent (5%) or more above the Monthly Base Period Billing Demand.

6. The Contract Demand specified in the customer's existing service contract at the time of
the custamer's application of the rider shall be used in determination of Minimum Charge.
The Monthly Base Period Biling Demand will not be affected by a revision of the
customer's Contract Demand during the Base Period.

7. The customer must sign an "Economic Development Rider No. 8 Amendment To Electric
Service Contract" with the Company for the required term of the rider. Maodification of
the contract may result in the cancellation of this rider.

8. A service location is eligible for the rider only one time.

9. The Company reserves the right to refuse this rider to customers who do not meet the

conditions specified above.

GENERAL QUALIFYING CONDITIONS

1. The application of the rider will be discontinued if bills are not paid when due as specified
in Tariff Rule No. 21, before the addition of a Late Payment Charge.

2. Biscontinuance of or detrimental changes to the rider will not apply to an existing rider
participant or a prospective participant as described to General Qualifying Condition (2).

3. The Company will monitor the impact of the rider and may modify or discontinue the
provisions at any time as approved by the Pennsylvania Public Utility Commission except
for the limitations established in General Qualifying Condition (3).

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

@
RIDER NO. 8 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT EXISTING SERVICE LOCATIONS - {Continued)
{Applicable to Rates GM, GL and L}
@

SPECIAL PROVISION FOR RATE L

For those existing Rate L customers who do not qualify for the Economic Incentives provided by this rider,
but do satisfy Qualifying Condition {2), a separate credit applicable to increased kilowatt-hours is available.
A customer who anticipates an increase of ten percent {10%)} or more in kilowatt-hour use over the
® kilowatt-hour use in the Base Period must sign an "Economic Development Rider No. 8§ Amendment to
Electric Service Contract”. In those months where the increased kilowati-hours are ten percent (10%} or
more than the Base Period Kilowatt-hours, a customer will earn a credit equal to the increased kilowatt-
hours multiplied by the discounted Incremental Unit Energy Charge. The percent discount applicable will be
twenty-five {25%) for the first three (3} years, fifteen percent (15%]} in the fourth year, and 7.5% in the
fifth year, except for the excess kilowatt-hour charges of Rate L which is specified under Rate L Exception.

PROVISIONS UNDER DIRECT ACCESS

For contracts that do not contain provisions governing the customer's rights under direct access, the
customer may continue to purchase electricity from the Company in accordance with the terms and
® ‘conditions of the contract;, terminate the contract and obtain electricity from an EGS according to their
eligibility under direct access; or, retain the Company’s services under the unbundled rates of the contract
and purchase electrical energy from an EGS. For customers who continue to purchase electric generation
requirements from the Company through their contract, the Company will unbundle the contract in a
manner that retains the credits established by this rider and that reflects the amount of transmission,
distribution, CTC and generation charges in the customer contract. The dollar value of the credit will be
@ applied first to the total distribution charges of the contract. If the credit is greater than the total
distribution charges, the balance of the credit will be allocated equally between the CTC charges of the bill
and the generation charges of the bill For customers who elect to terminate their contract and obtain
electricity from an EGS, the customer will return to the otherwise applicable tariff rates. For customers
who retain the unbundled contract rates and purchase electricity from an EGS, the credit established by
this rider will be applied first to the distribution charges of the contract. If the credit is greater than the
® total distribution charges, the credit allocated to the CTC charges {(that credit that would have otherwise
been provided to the customer had they continued to purchase power from the Company under the
contract} will be applied to the CTC charges of the bill.

For contracts that contain provisions governing the customer’'s rights under direct access, the customer will
be eligible to obtain electricity from an EGS only in accordance with the terms and conditions of the
® customer’s contract.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 9 - INDUSTRIAL ECONOMIC DEVELOPMENT
RIDER FOR CUSTOMERS AT NEW SERVICE LOCATIONS

{Applicable to Rates GM, GL, and L}

PURPOSE

Stimulating industrial production in Duquesne's economically distressed service area can produce benefits
in terms of job creation, increased regional income, and improved living standards. The purpose of this
rider is 10 encourage load management, increased regional industrial production, and growth in employment
@ through an incentive for industrial customers at New Service Locations.

AVAILABILITY

This rider will be available for a period not exceeding five {B) vears to each qualifying customer having an
() anticipated average annual load requirement of 100 kilowatts or greater. Qualifying definitions and
conditions are listed below.

Customers must contract under this rider on or before December 31, 1998 to qualify for the economic
incentives defined below.

®
ECONOMIC INCENTIVE
A qualifying customer will earn credit equal to the percentage discount determined below multiplied by the
monthly total Demand Charge of the applicable rate. The percentage discount is determined as follows:
@ Percent Discount to Incremental Unit Demand Charge
First 36 Next 12 Next 12
Incremental Months On Months On Months On
Hours Use Rider Rider Rider
® Over 350 Hours use 50 30 15
QOver 300 to 350 Hours Use 40 24 12
Over 250 to 300 Hours Use 30 18 9
Over 200 to 250 Hours Use 20 12 6
Over 150 to 200 Hours Use 10 6 2
150 Hours Use or Less 0 0 0
®
®

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 9 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT NEW SERVICE LOCATIONS - {(Continued)

{Applicable to Rates GM, GL, and L)

ECONOMIC INCENTIVE - [Continued)

A qualifying customer will earn a credit equal to the percentage discount determined below multiplied by
the monthly Energy delivery Charges, and any Duquesne energy charges of the applicable rate excluding
the energy billed at the excess kilowatt-hour charges of Rate L. The percentage discount is determined as
follows:

Percent Discount to Incremental Unit Energy Charge

First 36 Next 12 Next 12

Incrementai Months On Months On Months On

Hours Use Rider Rider Rider
Over 350 Hours use 25 15 7.5
QOver 300 to 350 Hours Use 20 12 6
Over 250 to 300 Hours Use 15 9 4.5
Over 200 to 250 Hours Use 10 6 3
Over 150 to 200 Hours Use 5 3 1.6
150 Hours Use or Less 0 0 0

The percent discount applicable to those kilowatt-hours to be billed at the excess kilowatt-hour delivery
charges of Rate L will be 15% for the first three (3} years, 9% for the fourth year, and 4.5% for the fifth
year.

NOTE

Except for the provisions specifically set forth in this rider, all provisions, prices, and regulations of the
standard general service rate under which the customer receives service shall apply.

The preceding credits will be applied before application of Rider No. 10 State Tax Adjustment. All
applicable "Standard Contract Riders" will remain in effect; however, the discounted Demand Charge
applicable to a customer's billing shall not be less than twenty-five percent {25%) of the nondiscounted
Demand Charge expressed in the applicable rate. The Minimum Charge Provision of the appropriate general
service rate shall not be reduced by this rider.

The above credits will be applied to the distribution, CTC and generation charges of the bill as described
under the section “Provisions Under Direct Access.”

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

L
RIDER NO. 9 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT NEW SERVICE LOCATIONS - (Continued
{Applicable to Rates GM, GL, and L)
®
DEFINITIONS
1. Hours Use -
Total Kilowatt-hours used in billing period
Billing Demand
L
2. New Service Location - A location having one or more delivery points for electric service
which will be billed separately by the Company under a single billing address:
{a) To which the éompany has not previously supplied electric service
® or

{b) To which the Company has previously supplied electric service provided that the
service previously supplied had not been used for substantially the same industrial
manufacturing or processing as the present operation or that its industrial use had
been discontinued at least twelve {12} months prior t0 application for service under

® this rider.

3. Employment Reports - The "Employer's Report for Unemployment Compensation” and
"Employer's Quarterly Report of Wages Paid to Each Employee” as filed by the customer
with the Office of Employment Security, Department of Labor and Industry,
Commenwealth of Pennsylvania and the "Employer's Quarterly Employment and Wage

® Analysis" is filed by the customer with the Office of Employment Security, Department of

Labor and Industry, Commonwealith of Pennsylvania for employers who have more than

one place of business in the Commonwealth.

QUALIFYING CONDITIONS

1.  The customer must be one moving into a New Service Location.

2. The customer must be engaged in manufacturing or processing operation as defined in the
Division D. Manufacturing Standard Industrial Classification (SIC) categories as described
in the 1972 Edition of Standard Industrial Classification Manual, supplements thereto, or

® later editions.

3. A Pennsylvania Sales Tax Blanket Exemption Certificate must be filed by the customer
with the Company as soon as it is filed with the Commonwealth showing the address of
the service location to which the rider is to be applicable and certifying that meore than
fifty percent {50%) (on an annual basis} of the electricity purchased thereunder is exempt

® from sales tax because it is used in manufacturing or processing operations. The rider

shall not be effective .until the. Certificate or other suitable evidence acceptable to the

Company is filed with the Company assuring that the above usage criteria is being

achieved.

ISSUED: SEPFTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 9 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT NEW SERVICE LOCATIONS - (Continued)

{Applicable to Rates GM, GL, and L)

QUALIFYING CONDITIONS - {Continued)

4, Current "Employment Reports”, as defined, must be filed with the Company no later than
thirty days after the end of the reporting quarter as defined at 43 P.S. 753d.

5. The customer must sign an "Economic Development Rider No. 9 Amendment to Electric
Service Contract". Modifications of the contract may result in the cancellation of this

rider.
6. A service location is eligible for the rider only one time.,
7. The Company reserves the right to refuse this rider to customers who do not meet the

conditions specified above.

GENERAL QUALIFYING CONDITIONS

1. The application of the rider will be discontinued if bills are not paid when due as specified
in Tariff Rule No. 21, before the addition of a Late Payment Charge. T

2. Discontinuance of or detrimental changes to the rider will not apply to an existing rider
participant or a prospective participant as described in General Qualifying Condition {2).

3. The Company will monitor the impact of the rider and modify or discontinue the provisions
anytime as approved by the Pennsyivania Public Utility Commission, except for the
limitations established in General Qualifying Condition {3].

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 9 - INDUSTRIAL ECONOMIC DEVELOPMENT RIDER
FOR CUSTOMERS AT NEW SERVICE LOCATIONS - (Continued)

(Applicable to Rates GM, GL, and L}

PROVISIONS UNDER DIRECT ACCESS

For contracts that do not contain provisions governing the customer’s rights under direct access, the
customer may continue to purchase electricity from the Company in accordance with the terms and
conditions of the contract;, terminate the contract and obtain electricity from an EGS according to their
eligibility under direct access; or, retain the Company’s services under the unbundled rates of the contract
and purchase electrical energy from an EGS. For customers who continue to purchase electric generation
requirements from the Company through their contract, the Company will unbundle the contract in a
manner that retains the credits established by this rider and that reflects the amount of transmission,
distribution, CTC and generation charges in the customer contract. The dollar value of the credit will be
applied first to the total distribution charges of the contract. If the credit is greater than the total
distribution charges, the balance of the credit will be allocated equally between the CTC charges of the bill
and the generation charges of the billFor customers who elect to terminate their contract and obtain
electricity from an EGS, the customer will return to the otherwise applicable tariff rates. For customers
who retain the unbundled contract rates and purchase electricity from an EGS, the credit established by
this rider will be applied first to the distribution charges of the contract. if the credit is greater than the
total distribution charges, the credit allocated to the CTC charges (that credit that would have otherwise
been provided to the customer had they continued to purchase power from the Company under the
contract) will be applied to the CTC charges of the bill.

For contracts that contain provisions governing the customer’s rights under direct access, the customer will
be eligible to obtain electricity from an EGS only in accordance with the terms and conditions of the
customer's contract.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 10 - STATE TAX ADJUSTMENT

(Applicable to All Rates)

In addition to the charges provided in this Tariff, a surcharge of 0% will apply to all bills rendered by the
Company, pursuant to the Pennsylvania Public Utility Commission authorization of March 10, 1970, to
compensate the Company for new and increased taxes imposed by the General Assembly,

The Company will recompute the surcharge using the elements prescribed by the Commission's March 10,
1970, authorization:

1. Whenever any of the tax rates used in computing the surcharge is changed, in which case
the recomputation shall take into account the changed tax rate.

2. Whenever the Company makes effective increased or decreased rates {other than net
energy clause), in which case the recomputation shall take into account the adjustments
prescribed by the Commission's March 10, 1970, authorization.

3. On March 31, 1971, and each year thereafter.

Every recomputation made pursuant to the above paragraph shall be submitted to the Commission within
ten (10} days after the occurrence of the event or date which occasions such recomputation: and if the
recomputed surcharge is less -than the cne then in effect the Company will, and if the recomputed
surcharge is more than the one then in effect the Company may, accompany such recomputation with a
Tariff or supplement to reflect such recomputed surcharge, the effective date of which, shall be ten {10)
days after filing. -

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 11 - STREET RAILWAY SERVICE

{Applicable to Rates GS/GM and GL only}

Where service is supplied at 11,500 volts or higher at two or more interconnected points of delivery to any
street railway system for the purpose of conversion to direct current energy for the operation of such
system, the Billing Demand in kilowatts of such service for distribution and competitive transition charges,
and generation charges if purchased from the Company, shall be reduced by seven . two two percent
{7.22%) for Rate GS/GM customers and seven . two five percent (7.25%) for Rate GL customers for the
purpose of computation of the delivery charges of the bill under the applicable rate and any other
applicable rider.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 12 - BILLING OPTION FOR VOLUNTEER FIRE
COMPANIES AND NONPROFIT SENIOR CITIZEN CENTERS

{Applicable to Rates GS/GM, and GMH only}

Upon application, Pursuant to Act 103 of 1985, a Volunteer Fire Company or a Nonprofit Senior Citizen
Center may elect to have its electric service billed at the pricing of Rate RS or Rate RH provided that it
satisfies the space heating requirements stated in the availability clause of Rate RH.

Contracts will be for a period of not less than cne (1} year.

DEFINITIONS

VOLUNTEER FIRE COMPANY - A separately metered service location consisting of a building, sirens, a
garage for housing vehicular fire fighting equipment, or a facility certified by the Pennsylvania Emergency
Management Agency {PEMA) for fire fighter training. The sole use of electric service at this service
location shall be to support the activities of the volunteer fire company. Any fund raising activities at this
service location must be used solely to support volunteer fire fighting operations.

The customer of record at this service location must be a predominately volunteer fire company recognized
by the local munigipality or PEMA as a provider of fire fighting services.

NONPROFIT SENIOR CITIZEN CENTER - A separately metered service location consisting of a facility for
the sole use of senior citizens coming together as individuals or groups and where access to a wide range
of services to senior citizens is provided.

The customer of record at this service location must be an organization recognized by the Internal Revenue
Service (IRS) as nonprofit and recognized by the Department of Aging as an operator of a senior citizen
center.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 13 - GENERAL SERVICE SEPARATELY METERED ELECTRIC SPACE HEATING SERVICE

(Applicable to Rates GS/GM, GL and L)}

Available for separately metered circuitry connected to electric space heating devices limited to electric
resistance heaters, add-on heat pumps, heat pump compressors, system fans, pumps and controls except
where the customer uses the Company’'s service for water heating, then water heating may also be
included on the Circuit. The space heating service may be provided at the same voltage as other electric

Service.

MONTHLY RATE

ENERGY CHARGES
For the Billing Months of November through April:

All kilowatt-hours at:

COMMERCIAL CUSTOMERS -
Distribution Competitive
Charge Transition Charge
cents per cents per

kilowatt-hour kilowatt-hour

Rate GS/GM 0.7195 1.24861
Rate GL 0.5196 1.0646
Rate L 0.4568 0.7441
INDUSTRIAL CUSTOMERS
Distribution Competitive
Charge Transition Charge
cents per cents per

kilowatt-hour kilowatt-hour

Transmission
Charge
cents per
kilowatt-hour

Generation
Charge
cents per
kilowatt-hour

0.1682
0.1126

0.1188

Transmission
Charge
cents per
kilowatt-hour

1.4025
1.8296

2.2066

Generation
Charge
cents per
kilowatt-hour

Rate GS/GM 0.7195 1.5077 0.1582 1.1409
Rate GL 0.5196 1.3924 0.1126 1.5017
Rate L 0.4568 1.13556 0.1188 1.8162
For the Billing Months of May through October:
Rate GS/GM, GL and L will apply.
ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 13 - GENERAL SERVICE SEPARATELY METERED ELECTRIC SPACE HEATING SERVICE -
{Continued)

{Applicable to Rates GS/GM, GL and L)

MONTHLY RATE - (Continued)

MIETER CHARGE . .....ciiiiiiiiirrnretertrairensrrrtransrrsasbastaremranrarise iaissseiosiasessrassaserion $10.00 per month

The customer will be responsible for any necessary wiring, structural or equipment changes or relocations
to allow the isolation and metering of the electric space heating system.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1299
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 14 - RESIDENTIAL SERVICE SEPARATELY METERED ELECTRIC SPACE AND WATER HEATING

{Applicable to Rate RS)
AVAILABILITY
Available for separately metered circuitry connected solely to electric space heating devices limited to
electric resistance heaters, add-on heat pumps, heat pump compressors and system fans, pumps and

controls comprising the customer's entire space heating system except where the customer uses the
Company's service for water heating, then water heating equipment may also be included on the circuit.

MONTHLY RATE

' ENERGY CHARGES ‘

For the billing maonths of November through April:

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cants per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
All kilowatt-hours 0.5754 1.4050 0.2081 2.0278

For the billing months of May through October:

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
All kilowatt-hours 2.7201 3.9030 0.2483 4.5149
METER CHARGE ... i it b r ettt e et et e e e e s e bt va st e ranetstanans $1.50 per month

iSSUED: SEPTEMRBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 14 - RESIDENTIAL SERVICE SEPARATELY METERED ELECTRIC SPACE AND WATER HEATING
{Continued)

{Applicable to Rate RS)

SPECIAL TERMS AND CONDITIONS

1. Space heating equipment must be permanently installed, thermostatically controlled and
approved by the Company.

2. The customer must use the Company's standard low voltage service as the sole primary
method of space heating except that the space heating system may be supplemented with
renewable energy sources such as solar, wind, wood or hydro. Any alternate energy
source may be used to supplement an add-on heat pump.

3. The customer will be responsible for any necessary wiring, structural or equipment
changes or relocations to allow isolation and metering of the electric space heating system
and water heating equipment.

4. The Company reserves the right to inspect at all reasonable times the customer’s circuitry
to determine that the load served under the terms of this rider is created by the equipment
defined herein.

5. If the Company finds, in its-sole judgment, -that the conditions of this rider are being
violated, it may discontinue application of the rider and bill all usage pursuant to Rate RH.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 15 - ENERGY COST RATE

{Applicable to All Rates except Unbundled Rates for the Retail Access Pilot Program)

An Energy Cost Rate shall be applied to each kilowatt-hour supplied under this Tariff. This Energy Cost
Rate will be determined to the nearest one-thousandth of 1 mill per kilowatt-hour in accordance with the
formula set forth below and shalil be applied to all kilowatt-hours hilled during the billing month:

e
1-T
The Energy Cost Rate so computed, effective during the billing periods of April through March, shall be
submitted to the Commission by March 1 of each year and be effective for service rendered on and after
the following April 1 of each year provided; however, that such rate may be revised on an interim basis
subject to approval of the Pennsylvania Public Utility Commission. Upon determination that the effective

rate will result in a material over or under collection, such interim change shall become effective 30 days
fraom the date of the filing unless otherwise ordered by the Commission.

e b

ECR = - E
Sc Sb Sr

Where ECR = Energy Cost Rate in mills per kilowatt-hour to be applied to each kilowatt-hour
supplied -under this Tariff.

F = The estimated energy-related costs of net energy generated in the Company's fossil
and nuclear generating stations, plus the Company's net cost of purchased power,
less the revenue received for power sold to non-affiliated utilities in the current {c)
and base (b) periods, defined as follows:

Fossil Generation costs - the net costs charged to Fuel Accounts 501 and 547 which
are computed on the basis of the cost of fuel delivered to the generating site at which
it is consumed, plus the cost of disposing of solid waste from sulphur oxide removal
devices, plus the cost of lime for sulfur oxide removal devices.

Emission Allowances - the amounts charged to Account 509 for the cost of
allowances used in conjunction with corresponding amounts of sulfur dioxide emitted.
Also, gains and losses from the disposition of those allowances associated with utility
operations and recorded in Accounts 411.8 and 411.9, respectively.

Nuclear Generation costs - the net costs charged to Fuel Account 518 which are
computed on the basis of the cost of fuel delivered to the generating site at which it
is consumed, after deducting the present salvage or reuse value of such fuel, if any,
plus the cost of the disposal of spent nuclear fuel {(exclusive of the unamortized
balanced of pre-April, 1983 dispasal costs), plus payments made pursuant to the
provisions of the National Energy Policy Act of 19982 for the decontamination and
decommissioning of the Department of Energy's gaseous diffusion enrichment
facilities.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 15 - ENERGY COST RATE - (Continued)

(Applicable to All Rates except Unbundled Rates for the Retall Access Pilot Program)

F - {(Continued)

Purchased Steam costs - the net costs charged to Account 521 for steam purchased
from others under a joint facility operating arrangement for use in prime movers
devoted to the production of electricity.

Purchased Power costs - the net amounts of the charges and credits to Account 55b.

Power sold to non-affiliated utilities - the total revenue received from sales to other
utilities (short-term and pass through sales) as recorded in Account 447 less sales
under rate schedule FPC-11.

Test Power - the amounts charged to Account 557 for the value assigned to the
energy produced from facilities undergoing operational tests prior to being placed in
commercial operation.

The computation year shall be April 1 through March 31 for which the ECR as
computed will apply. In projecting the Company's energy costs for the computation
year, the estimated cost of energy generated and sold to other utilities on a firm basis
and the estimated net effect on the Company's energy costs of generation for the
computation year from any unit whose costs are not currently reflected in base rate
shail be excluded. When the in-service date of such a unit can be estimated with
reasonable certainty, the Company shall file with the Commission no later than 20
days prior to the unit's expected in-service date for an interim revision of the ECR
then in effect to reflect the estimated effect of the unit's operation on the Company's
energy cost. Such interim revision of the ECR shall not become effective unless and
until rates reflecting the unit's base rate revenue requirements become effective by
order of the Commission.

Ec = Experienced net over callection or under collection of the cost of energy as of the end
of the 12-month period ending with the January billing period including interest.
Interest shall be computed monthly at the appropriate rate as provided in Secticn
1308(d} of the Public Utility Code from the month over or under collection occurs to
the effective month such over collection is refunded and such under collection is
recouped. Customers shall not be liable for interest on net under collections.

S = The Company's projected total kilowatt-hour sales to customers excluding firm sales
1o other utilities in the computation year (¢) and base (b) periods.

Sr = The Company's projected kilowatt-hour sales to retail customers during the
computation year.

ISSUED: SEPTEMBER 12, 1998 . EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 15 - ENERGY COST RATE - (Continued)

{Applicable to All Rates except Unbundled Rates for the Retail Access Pilot Program)

F - {(Continued)

Fb
Sb = Base energy cost of 16.450 mills per kilowatt-hour.
T = The Pennsylvania gross receipts tax rate in effect during the billing month, expressed

in decimal form.
The amount for this energy cost rate shall not be subject to the State Tax Adjustment surcharge.

Minimum bills shall not be reduced by reason of this energy cost rate. This rate shall be applied to all
kilowatt-hours supplied and such charge shall be in addition to any minimums applicable.

The Company shall file gquarterly reports within thirty (30} days following the conclusion of each
computation year quarter. These reports will be in such form as the Commission shall have prescribed.
The quarterly report filed immediately preceding the April 1 effective date will be accompanied by the
tentative estimate of the energy cost rate for the next computation year.

The Company's proposed annuai energy caost rate, effective for service rendered on and after April 1
through March 31, shall be submitted to the Commission by March 1 of each year and be effective for
service rendered on and after April 1 unless otherwise modified or ordered by the Pennsylvania Public
Utility Commission and shall remain in effect for a period of one year unless revised on an interim basis
subject to the approval of the Pennsylvania Public Utility Commission. The application of the energy cost
rate shall be subject to continuous review and audit by the Commission at such. intervals as the
Commission shall determine; the Commission shall continuously review the reasonableness and lawfulness
of the amounts of charges produced by the energy cost rate and the charges herein.

If from such audit it shall be determined, by final order entered after notice and hearing, that this energy
cost rate has been erroneously or improperly utilized, the Company will rectify such error of impropriety,
and, in accordance with the terms of the order, apply credits against future energy cost rates for such
revenues as shall have been erroneously or improperly collected. The Commission's order shall be subject
to the right of appeal.

This Rider is eliminated effective January 1, 1999,

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Caontinued)

RIDER NO. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES

{Applicable to all General Service Rates)

The following applies to non-utility generating facilities including, but not limited to cogeneration and small
power production facilities which are qualified in accord with Part 292 of Chapter |, Title 18, Code of
Federal Regulations {qualifying facility). Electric energy will be delivered to a non-utility generating facility
in accord with the following:

A. DEFINITIONS

Supplementary Power is electric energy supplied by the Company or by an Electric Generation
Supplier (EGS) to a non-utility generating facility and regularly used in addition to that electric energy
which the non-utility generating facility generates itself. The Company’s regular and appropriate
General Service Rates will be utilized for billing for Supplementary Power. Customers purchasing
Supplementary Power from an EGS will be billed for charges according to their applicable rate and
billing arrangement with their EGS,

Back-Up Powaer is defined as electric energy supplied by the Company to a non-utility generating
facility during various outage conditions of the non-utility generating facility’s electric generating
equipment as defined below.

Base Period is the twelve consecutive monthly billing periods applicable to the customer ending one
month prior te the installation of new on-site generation or increase in capacity to existing on-site
generation. For customers who begin service under this rider after January 1, 1997, the Base Period
will be the immediate 12 consecutive billing months prior to the installation. For all other customers,
the Base Period will be 1996.

Billing Determinants are the monthly billing period billing demand in kilo-watts (kW) and the energy
usage in kilowatt-hours (kWh) for Supplementary Power during the current billing month under which
the on-site generation is operable,

Base Period Billing Determinants are the billing demand (kW) and the energy usage (kWh) for the
month in the Base Period corresponding to the current billing month under which the on-site
generation is operable. For new customers, the Company will use existing procedures to estimate
Base Period Billing Determinants.

The Competitive Transition Charge [CTC} is a non-bypassable charge applied to the bill of every
customer accessing the Company’s transmission or distribution system. The CTC is designed to
recover the Company’s transition or stranded costs as determined by the Pennsylvania Public Utility
Commission as discussed in Rule 3 of this tariff. The customer shall pay a CTC based on the Billing
Determinants for Supplementary Power and the applicable rate schedule.

The Avcided Competitive Transition Charge [ACTC) is a monthly charge to ensure that all customers
pay their allocated share of CTC after the installation of or increase in capacity of on-site generation.
The customer shall pay the ACTC when Base Period Billing Determinants exceed current month
Biling Determinants by 10% or mare. The ACTC will be calculated -by -multiplying the difference
between Base Period billing determinants less the Current Month Billing Determinants for the
corresponding months by the CTC charges of the current applicable rate and riders.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1899
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES - {Continued)

{Applicable to all General Service Rates)

B. FIRM BACK-UP POWER
Firm Back-Up Power is electric energy supplied by the Company to a non-utility generating facility
during an unscheduled cutage of the non-utility generating facility's electric generating equipment to

replace electric energy ordinarily generated by the non-utility generating facility's generating
equipment.

The Company will supply such service each month at the following rates:

DEMAND CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
$ per kilowatt $ per kilowatt $ per kilowatt $ per kilowatt
L/HVPS (5,000 kW or more) 0.29 0.42 0.43 2.42
GL (300 to 4,999 kW) 0.72 3.01 0.48 C.66
GS/GM (less than 300 kW) 1.11 2.87 0.55 1.04

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour  kilowatt-hour
L/HVPS (5,000 kW or more) 0.3713 0.5295 0.1188 1.8467
GL (300 to 4,999 kW) 0.4121 1.7308 0.1126 0.5408
GS/GM {less than 300 kW) 0.7050 1.8162 0.1582 0.8469

Plus for any General Service Large {300 to 4,999 Kilowatts} or Small/Medium {less than 300 kilowatts}
customer commencing service under Rider No. 16 after January 16, 1996, the following charges to recover
the cost of existing or newly required transformation equipment that is over and above that equipment
necessary for the Company to supply the customer with its contracted Supplemental Power will apply:

General Service Large (300 10 4,999 KW) oo e e $0.2483/kW
General Service Small/Medium {less Than 300 KW ...irir i erieaianaenes $0.3675/kW

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1299
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES - {Continued)

(Applicable to all General Service Rates)

B. FIRM BACK-UP POWER - (Continued)

(The monthly per kW charge for transformation equipment for Large Power Service/HVPS [5,000 kilowatts
and over] customers will be determined by the Company on a case-by-case basis.)

However, any Large Power Service/HVPS, General Service Large or General Service Small/Medium
customer electing to pay the total costs of such transformation at the onset of its contract may do so
pursuant to Section E and will not subsequently be billed the aforementioned monthly per kW charges.

During any month in which the Company is not required to provide energy to backup the customer's source
of power, the customer will pay the above charges for contracted backup capacity.

The use of firm backup power at this price level will be limited to 15% usage for all hours in a year.
Incremental usage above this limit will be billed on the applicable general service rates, including all
ratchets applicable.

If a customer’s actual kW demand at the time back-up is being supplied exceeds the customer's firm back-
up Contract Demand by 5% or more, the actual kW demand as established will become the customer’s
new firm back-up Contract Demand for the remaining term of the firm back-up contract. If a customer's
actual kW demand at the time back-up service is being supplied exceeds the customer's firm back-up
Contract Demand by 10% or moare, the customer will be assessed a fee determined by the difference
between the actual demand established when back-up service is being supplied and the firm back-up
Contract Demand multiplied by two times the applicable charge per kilowatt.

C. [INTERRUPTIBLE BACK-UP POWER

interruptible Back-up Power is electric energy supplied by the Company to a non-utility generating facility
during an unscheduled outage of the non-utility generating facility's electric generating equipment to
replace electric energy ordinarily generated by the non-utility generating facility's generating equipment,
subject to interruption by the Company.

The Company will provide interruptible backup service to those customers with at least 500 kw of
interruptible load. The Company reserves the right to interrupt service to the customer with a 30 minute
notice period during periods of transmission limitation or peak period where service to the customer will
result in the need for additional capacity sources to be acquired. The rates for such service shall be the
following:

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued}

RIDER NO. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES - {Continued)

{Applicable to all General Service Rates)

C. INTERRUPTIBLE BACK-UP POWER - {Continued)

DEMAND CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
$ per kilowatt $ per kilowatt $ per kilowatt  $ per kilowatt
L/HVPS (5,000 kW or more) 0.29 0.42 0.43 1.12
GL {300 to 4,999 kW) 0.50 212 0.48 0.32
GS/GM (less than 300 kW) 0.8b 2.19 0.55 0.67
ENERGY CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

kilowatt-hour kilowatt-hour

kilowatt-hour

kilowatt-hour

L/HVPS (5,000 kW or more) 0.3713 0.5295 0.1188 1.8467
GL (300 to 4,999 kW) 0.4121 1.7308 0.1126 0.5408
GS/GM {less than 300 kW) 0.7050 1.8162 0.1582 0.8469

These charges will be paid every month regardiess of whether or not the Company is required to provide
energy to backup the customer's equipment.

Plus for any General Service Large {300 to 4,999 kilowatts) or Small/Medium {less than 300 kilowatts)
customer commencing service under Rider No. 16 after January 16, 1996, the following charges to recover
the cost of existing or newly required transformation equipment that is over and above that equipment
necessary for the Company to supply the customer with its contracted Supplemental Power will apply:

General Service Large (300 10 4,999 KW ) i e r e aas $0.2781/kW
General Service Small/Medium (1ess than 300 kW) e et e e $0.4171/kW

{The monthty per kW charge for transformation equipment for Large Power Service/HVPS [5,000 kilowatts
and over] customers will be determined by Duquesne Light on a case-by-case basis.)

However, any Large Power Service/HVPS, General Service Large or General Service Srmall/Medium
customer electing to pay the total costs of such transformation at the onset of its contract may do so
pursuant to Section E and will not subsequently be billed the aforementioned monthly per kW charges.

The use of interruptible backup power at this price level will be limited to 15% usage for all hours in a year,
Incremental usage above this limit will be billed on the applicable general service rates, including all
ratchets applicable.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 16 - SERVICE .T0 NON-UTILITY GENERATING FACILITIES - (Continued)

(Applicable to all General Service Rates)
C. INTERRUPTIBLE BACK-UP POWER - {Continued)

if a customer’s actual kW demand at the time back-up is being supplied exceeds the custocmer’s
interruptible back-up Contract Demand by 5% or more, the actual kW demand as established will become
the customer’s new interruptible back-up Contract Demand for the remaining term of the interruptible back-
up contract. If a customer’s actual kW demand at the time back-up service is being supplied exceeds the
customer’s interruptible back-up Contract Demand by 10% or more, the customer will be assessed a fee
determined by the difference between the actual demand established when back-up service is being
supplied and the interruptible back-up Contract Demand multiplied by two times the applicable charge per
kilowatt.

D. MAINTENANCE POWER

Maintenance Power is electric energy supplied by the Caompany to a non-utility generating facility during
outages for maintenance of the non-utility generating facility's electric generating equipment which are
scheduled by the non-utility generating facility at a time mutuaily agreeable with the Company .

The following terms and conditions apply to all customers utilizing maintenance power:

Any customer who contracts for either firm or interruptible backup power will pay only the maintenance
energy charges, that are 3 mills/lkWh less than the backup energy rates, for their maintenance service.
However, for those customers who take maintenance service in excess of contracted demands of firm
and/or interruptible backup power, the maintenance demand charges will also apply. Customers
contracting for maintenance service only will pay the maintenance service demand and backup power
energy charges. .

DEMAND CHARGES
Distribution Competitive - Transmission Generation
Charge Transition Charge Charge Charge
$ per kilowatt $ per kilowatt $ per kilowatt % per kilowatt

L/HVPS (5,000 kW or more) 0.29 0.42 0.43 1.12
GL (300 to 4,999 kW) 0.50 212 0.48 0.32
GS/GM (less than 300 kW) 0.85 219 0.55 0.670
ENERGY CHARGES
Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per

kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour

L/HVPS {5,000 kW or more) 0.3325 0.4741 0.1188 1.6409
GL (300 to 4,999 kW) 0.3679 1.56451 0.1126 0.4707
GS/GM (less than 300 kW) 0.6470 1.6668 0.1682 0.7643

ISSUED: SEPTEMBER 12, 1998

EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 16 - SERVICE TO NON-UTILITY GENERATING FACILITIES - {Continued)

(Applicable to all General Service Rates)

D. MAINTENANCE POWER - {Continued)

Plus for any General Service Large (300 to 4,999 kilowatts) or Small/Medium (less than 300 kilowatts)
customer commencing service under Rider No. 16 after January 16, 1996, the following charges to recover
the cost of existing or newly required transformation equipment that is over and above that equipment
necessary for the Company to supply the customer with its contracted Supplemental Power will apply:

General Service Large (300 t0 4,999 KW) ..o s $0.2781/kW
General Service Small/Medium (less than 300 KW ..evriirrivii e re e e s v rneraerarrarans $0.4171/kW

(The monthly per kW charge for transformation equipment for Large Power Service/HVPS [5,000 kilowatts
and over] customers will be determined by the Company on a case-by-case basis.)

However, any Large Power Service/HVPS, General Service Large or General Service Small/Medium
customer electing to pay the total costs of such transformation at the onset of its contract may do so
pursuant to Section E and will not subsequently be billed the aforementioned monthly per kW charges.

These charges for maintenance service will be paid only in months of actual usage.
The customer shall specify to the Company the amount of maintenance power required.

Beginning with the date upon which the non-utility generating facility's generating equipment is first
operated in any manner whatsoever, and during the immediately ensuing three {3) months of operation of
the non-utility generating facility’s generating equipment, maintenance power will be supplied by the
Company, if available in the sole judgment of the Company, to the non-utility generating facility at the non-
utility generating facility's request, in order to permit the non-utility generating facility to "shake down" the
generating equipment.

After the three-month "shake down" period, the non-utility generating facility will provide the following
notice to the Company for the need for maintenance power:

(1) For a non-utility generating facility requesting less than 15 mW of maintenance power, the
non-utility generating facility will provide 30 calendar days notice to the Company of the
need for maintenance power. The Company will respond within seven (7) calendar days
of notification by the non-utility generating facility whether or not maintenance power can
be made available at the time requested or at some other time.

(2} For a non-utility generating facility requesting between 15 mW and 30 mW of
maintenance power, the non-utility generating facility will provide 60 calendar days notice
to The Company of the need for maintenance power. The Company will respond within
14 calendar days of the notification by the non-utility generating facility whether or not
maintenance power can be made available at the time requested or at some other time.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 16 - SERVICE TQO NON-UTILITY GENERATING FACILITIES - {Continued)

{Applicable to all General Service Rates]

D. MAINTENANCE POWER - (Continued}

(3} For a non-utility generating facility requesting more than 30 mW of maintenance power,
the non-utility generating facility will provide 90 calendar days notice to the Company of
the need for maintenance power. The Company will respond within 21 calendar days of
the notification by the non-utility generating facility whether or not maintenance power
can be made available at the time requested or at some other time.

The Company will make available the maintenance power upon mutual agreement within 30 days before or
after the customer's requested scheduled maintenance outage date.

Maintenance power will be available to a non-utility generating facility not more than five (5) separate
periods in a calendar year, cumulatively totaling 60 days in a calendar year.

Maintenance power may be available between the hours of 10:00 p.m. and 8:00 a.m. weekdays and all
day Saturdays, Sundays and generally observed holidays upon six (6) hours notice to the Company by the
non-utility generating facility. These limited "off-peak” uses of maintenance power will be restricted to not
more than 15 separate periods in a calendar year and will not be included in the five (5} separate periods or
30 days in a calendar year. The availability of maintenance power between the hours of 10:00 p.m. and
8:00 a.m. weekdays and all day Saturdays, Sundays and generally observed Holidays would be determined
solely by the Company and the Company will respond within two (2) hours of the request for maintenance
power by the non-utility generating facility.

E. INTERCONNECTION

Each non-utility generating facility will be required to install at its expense or pay in advance to have the
Company install interconnection equipment and facilities which are over and above that equipment and
facilities required to provide electric service to the non-utility generating facility according to the
Company's General Service Rates. (The costs of transformation equipment recovered under Sections B, C
and D on a per kW monthly basis from Large Power Service/HVPS, General Service Large and General
Service Small/Medium customers are not included herein.) Any such equipment to be installed by the non-
utility generating facility must be reviewed and approved in writing by the Company prior to installation.
Nothing in this rider shall exempt a new customer from the application of Rules No. 7 and 9 regarding
Supply Line Extensions and Relocation of Facilities.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999




DUQUESNE LIGHT COMPANY ELECTRIC - PA. P.U.C. NO. 18
411 SEVENTH AVENUE ORIGINAL PAGE NO. 125
PITTSBURGH, PA. 15219

STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 17 - EMERGENCY ENERGY CONSERVATION

(Applicable to Rates GL, GLH, L, and HVPS onlyl

PURPOSE

This rider is applicable in conjunction with Tariff Rule 39.2, relating to Emergency Energy Conservation. It
provides for deviation from and modifications to the charges and practices otherwise applicable to certain
customers as a result of compliance with or noncompliance with energy conservation curtailment levels
requested or ordered under emergency energy conservation conditions resulting from actual or potential
shortage of fuel for electric generation.

APPLICABILITY

Applicable progressively in the following order of priority as required by the need for curtailment to meet
conditions resulting from actual or potential shortage of fuel for electric generation:

1. To individual electric customer accounts served under Rates L and HVPS with recorded
demand of 5,000 kW or higher in a recent 12-month period prior to the request of or order
for emergency energy conservation.

2. To individual electric customer accounts served under Rates GL and GLH with recorded
demand of 300 kW or higher in a recent 12-month period prior to the request of or order
for emergency energy conservation.

Customers designated as exempt in the procedures for emergency energy conservation filed in accord with
Tariff Rule 39.2 or by the Pennsylvania Public Utility Commission will.be exempt from the provisions of this
rider.

DEFINITIONS

1. Base Period Energy Use - The base energy use for a weekly period shall be determined by
the Company for each applicable electric customer account based upon a consideration of
the customer's actual past or current electric consumption and the customer's existing
operation.

2. Mandatory Curtailment Energy Use Level Target - The Mandatory Curtailment Energy Use
Level Target for each applicable customer shall be that percentage of base period energy
use ordered pursuant to the emergency energy conservation procedures provided by Tariff
Rule 39.2 or other percentage as a result of the order of appropriate governmental
authority.

3. Current Energy Use - Current period use will be monitored on a weekly basis commencing
on the date the emergency is declared.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 17 - EMERGENCY ENERGY CONSERVATION - (Continued)

{Applicable to Rates GL, GLH, L, and HVPS only)

DEFINITIONS - (Continued}

4. Compliance - When the energy consumption in any weekly period during the period of the
mandatory emergency energy conservation condition is equal to or less than the
mandatory curtailment energy use level target, the customer will be deemed to have
complied.

In the event of continued non-compliance, the Company, upon notice to the Commission,
may discontinue service.

A customer may arrange with the utility for mutually acceptabie methods for achieving the
mandatory curtailment energy use level target, as long as the customer, in total, meets
the curtailment target.

BILLING

During the period of emergency energy conservation condition, billing will be based on meter readings
especially made to identify the demand established and energy used during the current energy use period.
Customers in compliance with conservation orders will be excused from minimum bills and historical or
Contract Demand or ratchet provisions and will be billed instead on the basis of current consumption and
demand whenever the normal calcuiation method would produce a greater bill,

These customers will be individually notified of this special billing provision prior to the implementation of
the emergency energy conservation procedure,

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {(Continued)

RIDER NO. 18 - RATE FOR PURCHASE OF ELECTRIC ENERGY FROM
CUSTOMER-OWNED RENEWABLE RESOURCES GENERATING FACILITIES

The Company will purchase electric energy from customer-owned generating facilities that: (1) are
"qualifying small power production facilities” as defined in Subpart B - Qualifying Cogeneration and Small
Power Production Facilities, of Part 292 of Subchapter K of Chapter 1, Title 18, Code of Federal
Regulations {"facility"); {2} are located in the Company's service area; (3) use as the energy source
renewable resources such as small scale hydro facilities of 30 megawatts or less, biomass, waste, solar or
wind; and {4) meet one of the following three criteria:

{a) are subject to a contract dated prior to August 25, 1987, and are supplying electric
energy, or have commenced construction of facilities to supply electric energy within sixty
{60) day of August 25, 1987.

(b) are supplying electric energy to the Company under the terms of this rider on or before
August 25, 1987, but are not subject to an executed contract.

{c) have been negotiating with the Company for a contract and it is determined that the
project has been the subject of serious negotiations prior to August 25, 1987.

The electric energy will be purchased, as available, from such facilities at the rate of six (6} cents per
kilowatt-hour, or at a rate based on the Company’s avoided costs when such costs exceed six (6) cents
per kilowatt-hour. For facilities that do not qualify under the provisions of this rider, electric energy will be
purchased at a rate based on the Company's avoided costs as calculated in accordance with the applicable
PA. P.U.C. regulations. Payment will be made monthly for the electric energy received from the facility in
the preceding month.

Each facility will be required to install at its expense, or to have the Company install at the customer's
expense, interconnection equipment and f{acilities including metering, protection and controls. All such
interconnection equipment and facilities must be reviewed and approved in writing by the Company prior to
installation.

The owner of sach facility will be solely responsible for the operation, maintenance and repair of such
facility.

The Company shall not be liable for damage to the facility which may resuit from its interconnection with
the Company's facilities.

This rider shall be effective only so long as the cost of such energy purchased by the Company may be
recovered by the Company through its Energy Cost Rate or its equivalent in the future.

Purchase of electric energy under this rider shall be subject to all applicable Rules and Regulations of the
Company's Electric Service Tariff, such Rules and Regulations to be read and interpreted, generally, with
the word "purchase” substituted for the word "supply” or the word "service” where appropriate to reflect
the application of the Rules and Regulations to the purchase rather than the sale of electric energy.

The Company reserves the right to require a written contract covering the purchase of electric energy for
each facility.
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STANDARD CONTRACT RIDERS - (CONTINUED)

RIDER NO. 19 - OFF-PEAK WATER HEATING SERVICE

(Applicable to Rates RS, RH, RA and GS5/GM])

AVAILABILITY

Available to customers on the applicable rates utilizing electric storage water heaters equipped with timing
devices that control water heating to defined off-peak hours as the sole source of water heating.

MONTHLY RATE

ENERGY CHARGE
All Kilowatt-hours of water heating usage at .......cc..vcvvierieverennnes 2.98 cents per Kilowatt-Hour

The energy charge per kilowatt-hour of water heating usage shall be revised annually each December
1st,beginning on December 1, 2001, according to an index reflecting the average annual increase or
decrease in residential gas prices billed by the three major Pittsburgh area gas companies for the previous
year. However, in no case will the monthly energy charge billed under this rider fall below 2.98 cents per
kilowatt-hour or go above 6.00 cents per kitowatt-hour by action of the annual adjustment.

DETERMINATION OF MONTHLY WATER HEATING USAGE

For customers who have installed a storage water heating system that limits water heating to the defined
off-peak hours specified and stores hot water for use during on-peak periods, the monthly water heating
usage will be determined based upon the heating unit capacities as follows and subject to the limitation
listed below:

Unit Capacity Monthly Water Heating Allowance
30 to 39 gallons Next 150 kWh of usage

after the first 200 kWh

40 to 59 gallons Next 200 kWh of usage
after the first 200 kWh

€60 to 99 gallons Next 300 kWh of usage
after the first 200 kWh

100 to 1189 gallons Next 400 kwh of usage
after the first 200 kWh

120 gallons or greater Next 500 kWh of usage
after the first 200 kWh

LIMITATION ON WATER HEATING USAGE

In no instance will this rider apply to the first 200 kWh of a customer's monthly usage. This base usage of
200 kWh will always be billed at the applicable rate.
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STANDARD CONTRACT RIDERS {Continued)

RIDER NO. 19 - OFF-PEAK WATER HEATING SERVICE- (Continued)

{Applicable to Rates RS, RH, RA and GS/GM )

ON-PEAK AND OFF-PEAK HOURS

The following hours will be designated as on-peak hours:

Monday through Friday
10:00 A.M. TO 9:00 P.M.

The remaining hours including the generally observed holidays of New Year's Day, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day and Christmas Day shall be designated as off-peak hours.
The Company may, upon written notice to customers taking service under this rider and upon filing same
with the Pennsylvania Public Utility Commission, make such changes in the on-peak hours as it may from
time to time deem necessary.

SPECIAL TERMS AND CONDITIONS

To be eligible for this rider, the customer must agree to the following terms and conditions:

1. The electric storage water heaters must be approved by the Company as capable of
meeting the usage control requirements of this rider.

2. The Company reserves the right to inspect at all reasonable times the energy storage and
usage control devices that qualify the customer for this rider and to ascertain by any
reasonable means that the time differentiated load characteristics of such devices meet
Company specifications.

3. If the Company finds that in its sole judgment the conditions of this rider are being
violated, it may discontinue billing the customer under the provisions of this rider and all
usage will be billed at the applicable rate.

PROVISIONS UNDER DIRECT ACCESS

For customers purchasing their electric generation from an EGS, the customer will be billed for the
distribution and competitive transition charges of the applicable rate based on energy consumption
net of the water heating allowance,

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 20 - SMALL BUSINESS DEVELOPMENT RIDER

{Applicable to Rate GS/GM)

PURPOSE

Stimulating development of small industrial facilities in the Company’s economically distressed service area
may produce benefits in terms of job creation, increased regional income, and improved living standards.
The purpose of this rider is to encourage load management, increase regional industrial production, and
grow employment through an incentive for small industrial customers.

AVAILABILITY
This rider will be available for a period not exceeding five (5) years to qualifying new industrial customers
having estimated annual load requirements not exceeding 105 kW. Qualifying terms and conditions are
listed below.
Customers must contract under this rider on or before December 31, 1998 to qualify for the economic

incentives defined below.

ECONOMIC INCENTIVE

A qualifying customer will earn a credit equal to the Billing Demand minus the Monthly Base Period Billing
Demand multiplied by the discounted Incremental Unit Demand Charges of Rate GS/GM. The minimum
Monthly Base Period Billing Demand for new or existing customers will be five (b} kW. The percentage
discount is 50% for the first 36 months, 30% for the next 12 months and 15% for the last 12 months the
customer is on this rider.

NOTE

Except for the provisions specifically set forth in this rider, all provisions, prices, and regulations of the
standard general service rate under which the customer receives service shall apply.

The preceding credits will be applied before application of Rider No. 10 - State Tax Adjustment. All
applicable "Standard Contract Riders” will remain in effect. The Minimum Charge Provision of Rate GS/GM
shall not be reduced by this rider.

The above credits will be applied to the distribution, CTC and generation charges of the bill as described
under the section “Provisions Under Direct Access.”

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 20 - SMALL BUSINESS DEVELOPMENT RIDER - {Centinued)

{Applicable to Rate GS/GM)

DEFINITIONS

1. New Service Location - A location having one or more delivery points for electric service
which will be billed separately by the Company under a single billing address:

{a) To which the Company has not previously supplied electric service
or

{b) To which the Company has previously supplied electric service provided that the
service previously supplied had not been used for substantially the same industrial
manufacturing or processing as the present operation or that its industrial use had
been discontinued at least twelve (12} months prior to application for service under
this rider.

2. Existing Service Location - An existing location of a customer having one or more delivery
points for electric service billed separately by the Company under a single billing address.

3. Base Period for Existing Customers - The twelve consecutive monthly billing periods
applicable to the existing customer ending one month prior to the application of this rider.

4. Monthly Base Period Billing Demand:

{a) Existing Customer - The Billing Demand used in billing the Existing Service Location
for the month in the Base Period corresponding to the billing month to which the rate
reduction under this rider is applied.

(b} New Customer - The Monthly Base Period Billing Demand will be five (5) kW for every
month billed under this rider.

5. Employment Reports - The "Employer's Report for Unemployment Compensation” and
"Employer's Quarterly Report of Wages Paid to Each Employee" as filed by the customer
with the Office of Employment Security, Department of Labor and Industry,
Commonwealth of Pennsylvania and the "Employer's Quarterly Employment and Wage
Analysis" as filed by the customer with the Office of Employment Security, Department of
Labor and Industry, Commonwealth of Pennsylvania for employers who have more than
one place of business in the Commonwealith.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NQ. 20 - SMALL BUSINESS DEVELOPMENT RIDER - (Continued)

{Applicable to Rate GS/GM)

TERMS AND CONDITIONS

1. The customer may be a new or an existing customer.

2. The customer must be engaged in manufacturing or processing cperations as defined in
the Division D. Manufacturing Standard Industrial Classification (SIC) categories as
described in the 1987 Edition of Standard Industrial Classification Manual, supplements
thereto, or later editions.

3. A Pennsylvania Sales Tax Blanket Exemption Certificate must be filed by the customer
with the Company as soon as it is filed with the Commonwealth showing the address of
the service location to which the rider is to be applicable and certifying that more than
fifty percent {50%) {on an annual basis} of the electricity purchased thereunder is exempt
from sales tax because it is used in manufacturing or processing operations. The rider
shalt not be effective until the Certificate or other suitable evidence acceptable to the
Company is filed with the Company assuring that the above usage criteria is being
achieved.

4. Current "Employment Reports,” -as defined, must be filed with the Company nc later than
thirty days after the end of the reporting quarter as defined at 43 P.S. 753d.

5. In the event a customer’'s new or incremental load consistently exceeds 100 kW, the
customer will be given the option, upon request, of remaining on this rider with the
discount applied to a maximum of 100 kW of new or incremental load or the customer
may execute a new Rider 8 five (5) year contract with base load normally set equal to the
customer’s load at the time of the transfer to Rider B. The Company reserves the right to
establish an appropriate base load in the event the customer’s load prior to transfer to
Rider 8 is not a true representation of its base load.

6. The customer must sign a five (b) year "Economic Development Rider No. 20 Amendment
to Electric Service Contract." Failure to comply with the terms and conditions of the
contract may result in the cancellation of this rider.

7. The Company reserves the right to refuse this rider to customers who do not meet the
conditions specified above.

8. If an existing customer in the service area moves their operation to a new location, the
Base Period of the prior service shall move with the customer, and the new location would
be treated as an Existing Service Location. A service location, to which the Company had
previously supplied service within the prior twelve {12) months for substantially the same
industrial manufacturing or processing as the present or proposed operation, would be
treated as an Existing Service Location. However, the Base Period would be then defined
as the last twelve (12) monthly billing periods during which there was industrial operation
at the site,
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STANDARD CONTRACT RIDERS - (Continued)

RIDER NO. 20 - SMALL BUSINESS DEVELOPMENT RIDER - {Continued)

{Applicable to Rate GS/GM)

TERMS AND CONDITIONS - {Continued)

9. If the existing customer did not receive service during the entire Base Period, the Monthly
Base Period Billing Demand shall be determined by the Company.

10. The Company reserves the right to adjust the Monthly Base Period Usage for unusual
circumstances such as labor work stoppages. If the existing customer did not receive
service during the entire Base Period, the Monthly Base Period Usage shall be determined
by the Company.

11. The application of the rider will be discontinued if bills are not paid when due as specified
in Tariff Rule No. 21, before the addition of a Late Payment Charge.

12. The rider will be reserved for a customer who applies to the Company for the rider in
writing up to twelve months prior to the time service is required.

13. Discontinuance of or detrimental changes to the rider will not apply to an existing rider
participant or a prospective participant as described in Condition {13).

PROVISIONS UNDER DIRECT ACCESS

For contracts that do not contain provisions governing the customer’s rights under direct access, the
customer may continue to purchase electricity from the Company in accordance with the terms and
conditions of the contract;, terminate the contract and obtain electricity from an EGS according to their
eligibility under direct access; or, retain the Company’s services under the unbundled rates of the contract
and purchase electrical energy from an EGS. For customers who continue to purchase electric generation
requirements from the Company through their contract, the Company will unbundle the contract in a
manner that retains the credits established by this rider and that reflects the amount of transmission,
distribution, CTC and generation charges in the customer contract. The dollar value of the credit will be
applied first to the total distribution charges of the contract. If the credit is greater than the total
distribution charges, the balance of the credit will be allocated equally between the CTC charges of the bill
and the generation charges of the bill.. For customers who elect to terminate their contract and obtain
electricity from an EGS, the customer will return to the otherwise applicable tariff rates. For customers
who retain the unbundled contract rates and purchase electricity from an EGS, the credit established by
this rider will be applied first to the distribution charges of the contract. If the credit is greater than the
total distribution charges, the credit allocated to the CTC charges (that credit that would have otherwise
been provided to the customer had they continued to purchase power from the Company under the
contract) will be applied to the CTC charges of the bill.

For contracts that contain provisions governing the customer’s rights under direct access, the customer will
be eligible to obtain electricity from an EGS only in accordance with the terms and conditions of the
customer’s contract.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 21 - UNIVERSAL SERVICE CHARGE

(Applicable to all Rates)

A Universal Service Charge, calculated independently for each rate schedule in this Tariff using distribution
allocation factors, shall be applied to all kWh delivered under the Tariff. This Universal Service Charge shall
be determined to the nearest one-thousandth of 1 mill per kilowatt-hour in accordance with the formula set
forth below and shall be applied to all kilowatt-hours defivered during the billing month:

usc = {((uxD)/s}-B-e}={1/(1-T)}

The Universal Service Charge so computed, effective during the billing months of April through March, shall
be applied to customers’ bills as a non-bypassable surcharge effective for service rendered on and after the
following April 1 of each year.

Where USC = Universal Service Charge in mills per kWh to be applied to each kilowatt-hour
delivered under this Tariff.

u = The estimated universal service program costs related to the Company's Customer
Assistance Program (CAP), Customer Assistance and Referral Evaluation_ Services
{CARES), Smart Comfort Program, Hardship Fund and Consumer Credit Counseling
Service {CCCS) for the computation year. (The costs to be included in the initial USC
effective July 1, 2001 will include costs deferred from January 1, 1999 through May

31, 2001.)

b = Distribution Allocation Factor for each rate schedule as stated below:
Rate RS 0.429000
Rate RH 0.035000
Rate RA 0.004000
Rate GS/GM 0.238000
Rate GMH ¢.027000
Rate GLH 0.019000
Rate GL 0.127000
Rate L 0.058000
Rate HVPS 0.027000
Rate AL 0.000001
Rate SE 0.011000
Rate MTS 0.001000
Rate SM 0.024000
Rate SH 0.000190
Rate PAL 0.024000

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 21 - UNIVERSAL SERVICE CHARGE - [Continued)

S = The Company’s projected kWh to be delivered for each rate schedule for the
computation year.
8 = Base universal service charges, in mills per kilowatt hour, as stated below for each
rate schedule:
Rate RS 1.80
Rate RH 1.40
Rate RA 1.40
Rate GS/GM 1.10
Rate GMH 1.00
Rate GLH 0.50
Rate GL 0.50
Rate L 0.50
Rate HVPS 0.30
Rate AL 1.30
Rate SE 4.70
Rate MTS 1.00
Rate SM 0.30
Rate SH 2.80
-Rate PAL 0.30
e = The experienced net overcollection or undercollection of the universal service program
costs as computed for each rate schedule as of the end of the reconciliation period.
T = The Pennsylvania gross receipts tax in effect during the billing month, expressed in

decimal form.

The filing, reconciliation and audit of the universal service charge shall be conducted pursuant to
procedures formulated by the Commission. This tariff will be revised to reflect the Commission’s directive

when appropriate.

ISSUED: SEPTEMBER 12, 1998
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STANDARD CONTRACT RIDERS - {Continued)

RIDER NO. 22 - RENEWABLE ENERGY SERVICE

{Applicable to Rates RS, RH, RA, GS/GM and GMH)

AVAILABILITY

Available to customers purchasing single-phase electric service served under the applicable rates
who have installed a device or devices that are, in sole judgment, a bona fide technology for use in
generating electricity from qualifying renewable energy installations not exceeding 10 kW, and that
will be operated in parallel with the Company’s system. Qualifying renewable energy installations
include solar panels, wind, hydro, biomass, methane field, and fuel cell generation. The customer’s
equipment must conform to the installation requirements contained in the Company’s published
"Requirements For Parallel Operation Of Non-Utility Generation.” The Company will modify its
distribution and transmission facilities as necessary to interconnect with the customer at a single
point. A customer will be charged for all modifications, additions or retirements made to provide
the interconnection, in accordance with the “Requirements For Parallel Operation Of Non-Utility
Generation.” The costs for making the renewable energy resource operational shall be the
responsibility of the customer.

METERING

A customer may select one of the following metering options in conjunction with the applicable
rate.
(a) A non-ratcheted, bi-directional meter, may be used to record net energy sales to the
customer. )
{b} Two meters may be installed. One will measure the energy delivered by the Company
that the customer uses, and the other will measure the energy delivered to the Company
from the customer that is generated by the customer's qualified renewable energy
installation.
{c) The Company shall consider other qualified meter installations requested by the customer.

BILLING

If, in any billing month, the amount of energy delivered by the Company that the customer uses is
greater than the amount of energy the customer delivered to the Company, then the Company will
bill the customer for the difference on the applicable rate. If, in any billing month, the amount of
energy delivered by the Company that the customer uses is less than the amount of energy the
customer delivered to the Company, only the Customer Distribution Charge of the applicable rate
will be due by the customer. A customer may sell any excess energy to an EGS other than the
Company.

METERING CHARGE

Option (a)  No charge

Option (b}  $6.38 for customers on Rates RS, RA and RH
$9.07 for customers on Rates GS/GM and GMH.

Option {¢}  Meter cost shall be based upon the rnet incremental cost to the Company to
purchase -install -and make operational the new -metering equipment.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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LIST OF MODIFICATIONS MADE BY THIS TARIFF

Tariff 18 refiects medifications to the rules and regulations, rates and riders contained herein reflecting the
provisions of the Electricity Generation Customer Choice and Competition Act and the directives of the
Public Utility Commission’s Order at R-00974104. Specifically, the tariff now provides for electric service
that includes the supply of a portion or all of a customer’s electricity and the delivery of that electricity or
the delivery only of electricity purchased from an alternate supplier.

The charges in the individual rate schedules and riders have been unbundled into transmission, distribution,
generation and competitive transition charge components and will be billed to customers for supply and/or
delivery services.

Modifications identified in this tariff revision reflect changes to comply with the Pennsylvania Public Utility
Commission’s Opinion and Order entered August 13, 1998.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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No. 14 Residential Service Separately Metered Space and Water Heating ........ emsresrterrennenes 109-110
No. 15 Energy Cost Rate.............. Neete et eresiesieeesesriniaaeneasraannn PN 111113
No. 16 Service to Non-Utility Generating Facilities .........cccooiiiiiiiiiiiiii e 114-120
No. 17 Emergency Energy ConServation oo iiir it ieriiirnine i riaenesr e rareanesarrrrbssrnnrnraes 121-122
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Resources Generating Facilities........c..coccvvcivinviiiiiinnnnons e P e e et ter ettt s ran et hen 123
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LIST OF COMMUNITIES SERVED

The Company renders service in portions of Allegheny and Beaver Counties, Pennsylvania. Electric
service is available in all localities where the Company has distribution facilities, including all of a portion of
the following cities, boroughs and townships.

Cities and Boroughs

Aspinwall
Avalon
Baldwin
Bell Acres
Bellevue
Ben Avon

Ben Avon Heights

Bethel Park
Blawnox
Braddock
Braddock Hills
Brentwood
Carnegie
Castle Shannon
Chalfant
Churchill
Clairton
Coraopolis
Crafton

Townships

Aleppo
Baldwin
Collier
Crescent
Findlay
Hampton
Indiana
Kennedy

ALLEGHENY COUNTY

Dormont
Dravosburg
Duquesne

East McKeesport
East Pittsburgh
Edgewood
Edgeworth
Emsworth
Etna

Forest Hills
Fox Chapel
Franklin Park
Glassport
Glenfield
Green Tree
Haysville
Heidleberg
Homestead
Ingram

Kilbuck

Leet
McCandless
Moon

Mt. Lebanon
Neville

North Versailles
O'Hara

Jefferson
Leetsdale
Liberty

Lincoln
McKeesport
McKees Rocks
Millvale
Monroeville
Mt. Qliver
Munhall

North Braddock
Oakmont
Osborne
Pennsbury Village
Pittsburgh

‘Pleasant Hills

Plum
Port Vue
Rankin

Ohio
Penn Hills
Pine
Reserve
Richland
Robinson
Ross
Scott

Rosslyn Farms
Sewickley
Sewickley Heights
Sewickley Hills
Sharpsburg
Swissvale
Thornburg
Trafford

Turtle Creek
Verona
Versailles

Wall

West Homestead
West Miffiin
West View
Whitaker
Whitehall

White Oak
Wilkinsburg
Wilmerding

Shaler

Stowe

Upper St. Clair
West Deer
Wilkins

ISSUED: SEPTEMBER 12, 1998
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Cities and Boroughs

Aliquippa
Ambridge
Baden
Beaver
Beaver Falls
Bridgewater
Conway

Townships

Brighton
Center
Daugherty
Greene

LIST OF COMMUNITIES SERVED - {Continued)

BEAVER COUNTY

East Rochester
Eastvale
Ecanomy
Fallston

Frankfort Springs

Freedom
Georgetown

Hanover
Harmony
Hopewell
Independence

Glasgow
Hookstown
Industry
Midland
Monaca

New Brighton
Qhioville

New Sewickley
Patterson
Potter

Pulaski

Patterson Heights
Rochester
Shippingport
South Heights
West Mavyfield

Raccoon
Rochester
Vanport
White
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RULES AND REGULATIONS

THE ELECTRIC SERVICE TARIFF

1. FILING AND POSTING A copy of the tariff, comprising the Rules and Regulations, Rates and Riders,
and governing electric service, is filed with the Pennsylvania Public Utility Commission and is posted and
open to inspection at the offices of the Company where payments are made by customers.

2. REVISIONS The tariff is subject to such change and modification as may be made from time to time
in the manner prescribed by the Public Utility Law. If any rate for electric service is increased, the affected
customer shall have the option of discontinuing service, but shall be obligated to pay the increased rate
from the effective date thereof until service has been discontinued.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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-RULES AND REGULATIONS - (Continued}

THE ELECTRIC SERVICE TARIFF - (Continued)

———SINGLE-PHASE — THREE-PHASE

— 120-voltsr2-wire 1204203 volts—dwire 11,600 volts—3wira

—— 20240 volie—3-vire 230 voHe—3-wire 132 00,23,000-vwalts—dwire

———20208-voHe—3-wire 2T HA 8O- volte4wire 23,000 volts,3wire
230-wolte—i-nice 480 volte—3-wire———— 68,000 volte—3-wite

480 uolte —2 nlirg 2 A00 valte 3 sagir 13 H
or Ha T T 8- -
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RULES AND REGULATIONS - [Continued)

THE ELECTRIC SERVICE TARIFF - {Continued)

3. APPLICATION Rates of the tariff apply only to the Company's Standard Service delivered from
overhead supply lines except in certain restricted areas where the Company is required to provide
underground distribution. Riders of the tariff amend or modify the terms governing the electric service
® under the rates to which they apply. Standard Service is alternating current of sixty cycles frequency,
conforming as to voltage and phase with the following list of standard nominal service delivery voltages.

SINGLE-PHASE THREE-PHASE
L 120 voits, 2 wire 120/208 volts, 4 wire 11,500 volts, 3 wire
120/240 volts, 3 wire 230 volts, 3 wire 13,200/23,000 volts, 4 wire
120/208 volts, 3 wire 277/480 volts, 4 wire 23,000 volts, 3 wire
230 volts, 2 wire 460 volts, 3 wire 69,000 volts, 3 wire
460 volts, 2 wire 2,400 volts, 3 wire 138,000 volts, 3 wire
230/460 volts, 3 wire 2,400/4,160 volts, 4 wire 345,000 volts, 3 wire
- 2,400 volts, 2 wire

23,000 volts, 2 wire

Unbundled rates of this tariff .apply as a result of the “The Electricity Generation Customer Choice and
Competition Act,” (Act) Title 66 Pa.C.S. Chapter 28, and shall apply to retail customers accessing
Duquesne Light Company’s transmission and distribution systems. The supply of generation may be
@ orovided by the Company, by an alternative EGS, or by the Company and an alternative EGS. Rates for
generation shall apply per applicable tariffs of the Company or the EGS,

3.1 DEFINITIONS The following definitions used throughout this tariff apply as a result of passage
of the Act:

@ (1) The Act - “The Electricity Generation Customer Choice and Competition Act.” {Act}
Title 66 Pa.C.S. Chapter 28, effective January 1, 1997. The Act modifies existing
legislation and regulations to_establish standards and procedures in order to create
direct access by retail customers to the competitive market for the generation of
electricity while maintaining the safety and reliability of the electric system for all

parties.

{2) Aggregator or Market Aggregator - An_entity, licensed by the Commission, that
purchases electric energy and takes title to electric energy as an intermediary for sale
to retail customers.

{3) Basic Services - The services necessary for the physical delivery of electricity service
9 including generation, transmission, distribution and transition charges. Unless
indicated otherwise, “electric service” or “service” used throughout this tariff shall
have the same meaning.

{4) Broker or Marketer - An entity, licensed by the Commission, that acts as an agent or
intermediary in the sale and purchase of electric energy but does not take title to

D electric energy.

{5)] Commission - The Pennsylvania Public Utility Commission.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - (Continued)

-THE ELECTRIC SERVICE TARIFF - {Continued)

Definitions - {Continued)

{(6) Competitive Transition Charge (CTC) - A non-bypassable charge applied to the bill of
every customer accessing the Company’s transmission or distribution system which
{charge} is designed to recover the Company’s transition or strapded costs as
determined by the Commission in 66 Pa. C.S. §§8 2804 and 2808 (relating to
standards for restructuring of the electric industry, and competitive transition charge).

{7) Customers - A retail electric customer or potential customer of retail electricity service
who are direct purchasers of electric power for use at their facility. Unless indicated
otherwise, “retail customer” and “customer” used throughout this tariff shall have the

same meaning.

{8) Direct access - The right of Electric Generation Suppliers and retail customers to
utilize and interconnect with the electric transmission and distribution system of the
Company on a non-discriminatory basis at rates and terms and conditions of service
comparable to the Companies’ own use of the system to transport electricity from
any generator of electricity to any retail customer.

(9) Distribution Charges - Basic service charges for delivering electricity over a
distribution system {e.g. wires, transformers, substations and other equipment) 1o the
home or business from the transmission system. The distribution charge is regulated
by the Commission. These charges include basic service under 52 Pa. Code §56.15
(4) {relating to Billing Information) and universal service, as applicable.

{10) Electric Distribution Company {EDC) - Duquesne Light Company (the Company)
owning and providing facilities for the jurisdictional transmission and distribution of
electricity to retail customers, except building or facility owners or operators that
manage the internal distribution system serving such building or facility and that
supply electric power and other related electric power services to occupants of the
building or facility.

{11) Electric_Generation Suppliers {EGS) - A person or corporation, including municipal
corporation, which provides service outside its municipal limits except to the extent
provided prior to the Act. This includes brokers and marketers, aggregators or any
other entities that sell to end-use customers electricity or related services utilizing the
jurisdictional transmission or distribution facilities of an electric distribution company.
The term excludes building or facility owner/foperators that manage the internal
distribution system for the building or facility and that supply electric power and other
related power services to occupants of the building or facility. The term also
excludes electric cooperative corporations except as provided in 15 Pa. C.S. Ch. 74
{relating to generation choice for customers of electric cooperatives).

{12) Electricity Provider - The term refers collectively to the EDC, EGS, electricity supplier,
marketer, aggregator and/or broker, as well as any third party acting on behalf of
these entities.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - (Continued}

THE ELECTRIC SERVICE TARIFF - (Continued)

Definitions - {Continued)

{13) Generation Charges - Basic service charges for producing electricity for supply to
retail customers. This excludes charges for transmission or other charges related to
electric service. :

{14) Marketer or Broker - An entity, licensed by the Commissicn, that acts as an agent or
intermediary in the sale and purchase of electric energy and does not take title to the

electric energy.

{15) Non-Basic Services - Optional recurring services which are distinctly separate and
clearly not required for the physical delivery of electric service.

{16) Renewable Resource - Includes technologies such as solar photovoltaic energy, solar
thermal energy, wind power, low-head hydropower, geothermal energy, landfill or
other biomass-based methane _gas, mine-based methane gas, energy from waste and
sustainable biomass energy.

(17} Provider of Last Resort - The Company will provide electricity to the customer in the
event that a customer: 1} is not eligible to obtain electricity from an EGS: 2} elects
not to obtain electricity from an EGS; 3) elects to have the Company supply
electricity after having previously purchased electricity from an EGS, or 4} contracts
with an EGS who fails to supply electricity

{18) Transition Charges - Basic service charges for costs defined as transition or stranded
costs, comprised of a CTC, designed to recover the Company's transition or stranded
costs as authorized by the Commission.

{19) Transition or Stranded Costs - The Company’'s known and measurable net electric
generation-related costs, determined on a net present value basis over the life of the
asset or liability as part of its restructuring plan, which traditionally would be
recoverable under a regulated environment but which may not be recoverable in a
competitive electric_generation market and which the Commission determines wiill
remain following mitigation by the Company. Transition and stranded costs also
include other items as defined in the Act.

(20) Transmission Charges - Basic charges for the cost of transporting electricity over high
voltage wires from the generator to the distribution system of the Company.

3.2 ELECTRIC GENERATION SUPPLIER TARIFF  The rules and guidelines provided in the
Company’'s “Electric Generation Supplier Coordination Tariff” {Supplier Tariff) shall apply to EGS’s
accessing the Company’s transmission and distribution systems to supply electricity to retall
customers. Those rules and guidelines shail apply as applicable to customers who elect to purchase
part or all of their electricity from an EGS. Copies of these rules may be obtained at the Company’s
offices.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1929
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RULES AND REGULATIONS - {Continued)

THE ELECTRIC SERVICE TARIFF - (Continued)

3.3 COMPETITIVE TRANSITION CHARGE RECONCILIATION Each month, the Company will
separately account for competitive transition charge (CTC) revenues collected from each rate class
under the applicable interim tariff rates. Subsequent to the sale of its generation assets, the
¢ Company will establish final CTC rates for each rate class considering the amount of divestiture
proceeds and reveénues recovered under the interim CTC rates. The exact methodology for
determining final CTC rates will be established by the Commission in conjunction with a decision in
gonnection with the Company’s auction plan.

® CONTRACTS, DEPOSITS AND ADVANCE PAYMENTS

[ 4. CONTRACTS The Company reserves the right to require non-residentialthe customers to sign a
written contract indicating the rate for electric service and to require a contract term which, in the
judgment of the Company, is sufficient to justify the cost of any facilities installed for the exclusive use of
the customer. Customers who have facilities extended for their exclusive use will be permitted to purchase

@ glectricity from an EGS according to the provisions of direct access and the Act. Extension of such

facilities will not be conditioned on the customer’s agreement to purchase generation from the Company.

Receipt of electric service_by any entity, however, shall constitute the receiver a customer of the Company,

subject to its rules and regulation, whether service is based .upon contract, agreement, accepted signed

application or otherwise. The customer shall notify the Company, in advance of receipt of electric service,
of the customer’'s name, address to which the electricity is to be delivered, the address to which the bill is
® to be mailed, the date delivery of electricity is to commence, and provide information requested by the

Company regarding the customer’s credit standing. The customer shall notify the Company to cancel

electric service and the customer shall be responsible for payment for all electric charges until the customer

has so notified the Company to cancel electric service.

The Company at its sole discretion may enter into special contracts for electric service with industrial or
® commercial custemers having load of at least 100 kW to address changing business needs or operating
conditions, for incremental sales of at least 100 kW from existing or new industrial customers, or to
address less expensive competitive alternatives for energy to be used for applications other than space
heating. If requested by the Company, the customer shall provide to the Company, on a confidential basis,
all information, records and financial analysis necessary to evaluate the customer’'s request for a special
contract.

Terms and conditions of service will be mutually agreed upon by the Company and the customer and

included in a signed contract, which will be filed with the Public Utility Commission. The Company at its

sole discretion may reguest Public Utility Commission approval. The terms of the agreement will be

confidential upon filing with the Commission. Rates established under special contracts will be sufficient to

° recover, at a minimum, all appropriate incremental costs, and an appropriate contribution towards transition
costs . acontribution-to-fixed costs.

The contract shall contain all terms and conditions and the rates and charges to be paid for electric service.
The contract shall be for a period of no less than five years and no greater than ten years.

The contract will be terminated by the Company if the Company charges are not paid when due as
® specified in Tariff Rule No. 21, before the addition of the Late Payment Charge. Upon termination of the
contract under these conditions, the regular efectric tariff rates will be applied to electric service rendered
from that peoint forward. A new special contract will not be made available to a customer whose previous
| special contract was terminated because of failure to pay bills as specified in Tariff Rule No. 21.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - {Continued)

CONTRACTS, DEPOSITS AND ADVANCE PAYMENTS

4. CONTRACTS - (Continued)

For contracts that do not contain provisions governing the customer’s rights under direct access, the
customer may continue to purchase electricity from the Company in accordance with the terms and
conditions of the contract,;-e+_terminate the contract and obtain electricity from an EGS according subjest
to their eligibility under direct access; or, retain the Company's services under the unbundled rates of the
contract and purchase electrical energy from an EGS. For customers who continue to purchase power
from the Company through their contract, the Company will unbundle the contract in a manner that retains
the customer discount and that reflects the amount of transmission, distribution,J—B—arnd CTC and
generation charges embaddad-in the customer contract. - The dollar value of the customer’s discount from
otherwise applicable tariff rates will be allocated equally between the CTC charges of the bill and the
generation charges of the bill. For customers who elect to terminate their contract and obtain electricity
from an EGS, the customer will return to the otherwise applicable tariff rates. For customers who retain
the unbundled contract rates and purchase electricity from an EGS, the discount allocated to the CTC
charges (that discount that would have otherwise been provided to the customer had they continued to
purchase electricity from the Company under the contract} will be applied to the CTC charges of the bill.

For contracts that contain provisions governing the customer’s rights under direct access, the Company
will unbundle the customer’s contract and the customer will be eligible to obtain electricity from an EGS
only in accordance with the terms and conditions of the customer’s contract.

ISSUED: SEPTEMBER 12, 1298 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - {Continued)

CONTRACTS, DEPOSITS AND ADVANCE PAYMENTS - {Continued)

5. DEPOSITS AND ADVANCE PAYMENTS The Company reserves the right to require a cash deposit
from applicants taking service for a period of less than thirty days, in an amount equal to the estimated
gross bill for Company charges for such temporary service. The gross bill shall include all fixed, demand
@ and energy charges for Company charges per the applicable tariff. Deposits may be required from all other
applicants when credit has not been established or from existing ratepayers when such ratepayer’s credit
standing is impaired by delinquent payments of any two consecutive electric bills for Company charges
exclusive of unpaid EGS bills, if any, or three or more electric bills for_Company charges within the
preceding 12 months or as a condition to the reconnection of service or by failure to comply with a
settlement or amortization agreement. The amount of the deposit will be based on Company charges and
® will not exceed the estimated gross bill for two months for applicants and the average actual bill for two
months for existing ratepayers. Deposits secured from a residential applicant or ratepayer shall be returned
to the depositor when he shall have paid undisputed bills for service over a period of 12 consecutive
months without having service terminated and without having paid his bill subsequent to the due date on
more than two occasions as long as the ratepayer is not currently delinquent. Deposits secured from other
than residential customers shall be returned to the depositor upon annual review provided such depositor
® shall have paid undisputed bills during those consecutive 12 months without having service terminated and
without havmg pald his b|II subsequent to the due date so Iong as the ratepayer is not currently dellnquent

-£ougwmg—pmsentamn—of—t-ha—bbuv—-er—the Payment of any |sguted eomes-ted bill, where the payment e-f
which-is withheld beyond the due date set forth on the face of the bill at issue penod_ha;em-mmd and

the dispute over which is terminated substantially in favor of the ratepayer, shall be and-payment made by
® the ratepayer within 15 days following the termination of that dispute in order to be deemed
timely.thereafter., The Company will pay interest on residential cash deposits at the rate of the average of
1-year Treasury Bills for September, October and November of the previous year beginning May 1, 1995
and January 1, 1996 and each year thereafter, without deduction for any taxes therecn. For all other cash
deposits, the Company will pay interest at the rate of six percent per annum without deduction for any
taxes thereon. On deposits held for more than one year, accrued interest will be paid at the end of each
D anniversary year. Upon the return of a deposit, any unpaid interest accrued thereon will be paid. Where
service is discontinued, the deposit and unpaid interest accrued thereon to the date of discontinuance of
service, less the amount of all bills due the Company, will promptly be paid to the ratepayer. The
Company reserves the right to require payment in advance for seasonal service, when the applicants elect
to take such service, in an amount equal to the estimated gross Company charges for such seasonal
service as determined by the provisions of the rate under which this service is taken.

D
INSTALLATION OF SERVICE
6. INSTALLATION RULES Service installations shall be made in accordance with the Company's
> "Electric Service Installation Rules,” copies of which may be obtained at the Company’s offices.
b
D
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RULES AND REGULATIONS - (Continued)

o
INSTALLATION OF SERVICE - (Continued)
7. SUPPLY LINE EXTENSIONS
A. Definitions

®

For the purposes of this rule, the following definitions are applicable:

(1) Contractor cost - The amount paid to a contractor for work performed on a line

extension.

® {2) Direct labor cost - The pay and expenses of public utility employees directly

attributable to work performed on line extensions, but does not include construction
overheads or payroll taxes, workers' compensation expenses, or similar expenses.

{3) Direct material cost - The purchase price of materials used for a line extension, but
does not include the related stores expenses. In computing direct material costs,

® proper allowance should be made for unused materials recovered from temporary

structures, and discounts allowed and realized in the purchase of materials.

{4) Total .construction cost - The .contractor cost, direct labor cost, direct material cost,
stores expense, construction owverheads, payroll taxes, workers’ compensation
expenses, or similar expenses.

(5) Current Year - For purposes of calculating a revenue guarantee, current year shall be
each consecutive period of 12 calendar months following the date permanent electric
delivery service was first provided to a customer.

{6) Income Tax - Federal and State tax relating to the tax liability of contributions in aid-
® of-construction.

B. Overhead Areas

{1) In areas where the existing supply lines are overhead, the Company will construct and
maintain extensions of all single-phase overhead supply lines operating at 23,000
volts or less to the customer's property line without a guarantee of revenue,

{2) In areas where the existing supply lines are overhead, the Company wiil construct and
maintain extensions of all three-phase overhead supply lines, operating at 23,000
volts or less, which are usable as a part of its general supply system without a
guarantee of revenue. When the three-phase supply line extension is to supply
service exclusively to a single customer, such a supply line will be extended to the
customer's property line only if a guarantee of revenue is provided by the customer
over a period of five years or less which is sufficient to recover the actual total
construction cost of the three-phase overhead line extension, less the estimated total
construction cost for an equivalent single-phase overhead line extension. Any
additional revenue payment required will include the related income tax.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1992



DUQUESNE LIGHT COMPANY ELECTRIC - PA. P.U.C. NO. 18
411 SEVENTH AVENUE ORIGINAL PAGE NO. 15
PITTSBURGH, PA. 16219

RULES AND REGULATIONS - {Continued)

INSTALLATICON OF SERVICE - {Continued}

7. SUPPLY LINE EXTENSIONS - {Continued)
B. Overhead Areas - {Continued)

{3) When the customer has a severe fluctuating or unbalanced load, or requests an
altermate routing or a deviation from the Company's standard overhead construction
practices, the additional cost incurred plus the related income tax will be borne by the
customer and will not be included when determining the revenue guarantee amount.

C. Underground Areas

(1) In areas where the existing supply lines are underground outside the limits of a
residential development covered by Tariff Rule 13.2, the Company will construct and
maintain extensions of all single-phase underground supply lines operating at 23,000
volts or less which are usable as part of its general supply system without a
guarantee of revenue. When the single-phase supply line extension is to supply
electricity exclusively to a single customer, such a supply line will be extended to the
customer's property line only if a guarantee of revenue is provided by the customer,
over a period of three years or less which is sufficient to recover the actual total
contractor cost, direct labor cost and direct material cost for the full length of the
single-phase underground line extension, less the estimated total contractor cost,
direct labor cost, and direct material cost for an equivalent single-phase overhead line
extension.

{(2) In areas where the existing supply lines are underground outside of the limits of a
residential development covered by Tariff Rule 13.2, the Company will construct and
maintain extensions of ail three-phase underground supply lines operating at 23,000
volts or less which are usable as part of its general supply system without a
guarantee of revenue. When the three-phase supply line extension is to supply
service exclusively to a single customer, such a supply line will be extended to the
customer's property line only if a guarantee of revenue is provided by the customer
over a period of three years or less which is sufficient to recover the actual total
construction cost of the three-phase underground line extension, less the estimated
total construction cost for an equivalent single-phase overhead line extension. Any
additional revenue payment required will include the related income tax.

{3) When the customer has a severe fluctuating or unhalanced load, or requests an
alternate routing or a deviation from the Company's standard underground
construction practices, the additional cost plus the related income tax will be borne
by the customer and will not be included when determining the revenue guarantee
amount,
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RULES AND REGULATIONS - (Continued)

INSTALLATION OF SERVICE - {Continued)

7. SUPPLY LINE EXTENSIONS - {Continued)
D. Rights-of-Way

Before construction of a line extension, satisfactory rights of way and other necessary
permits must be granted to the Company for the construction of the supply line extension
along the route selected by the Company. The customer agrees to pay the Company any
initial and recurring rights-of-way or license fees in excess of an amount normally incurred
by the Company in constructing and maintaining the supply line extension.

E. Revenue Guarantees

The revenue guarantee amount shall be the actual cost of the line extension. The annual
revenue guarantee amount shall be the revenue guarantee amount, divided by the number
of years in the guarantee period.

The annual revenue guarantee amount will be reviewed yearly and will be adjusted to the
minimum charges as provided in the applicable rate schedule on the following basis:

{1} When the total of the monthly bills for Company charges at the end of the current
yvear are less than the annual revenue guarantee amount, a payment equal to the
difference plus the related income tax where applicable shall be immediately due and
pavable.

{2) When the total of the monthly bills, for Company charges within the number of years
in the guarantee period, equals or exceeds the revenue guarantee amount, no further
payments are required. Any prior payments in excess of the revenue guarantee
amount will be refunded with accrued interest.

{3) If an additional customer is served from the line extension, the revenue guarantee
amount will be reduced to the cost of the line extension which is used exclusively to
serve the single customer. |If the cost of the line extension to serve the new
customer would increase the revenue guarantee amount for an existing customer, the
extension shall be considered as a new line extension.

{4} In the event the customer discontinues or cancels service before the end of the
guarantee period, the balance of the revenue guarantee amount plus the related
income tax where applicable shall be immediately due and payable.

8. CONNECTION CHARGES The Company reserves the right to make a reasonable charge including the
refated income tax, payable in advance, for service lines and for equipment installed for the exclusive use
of a customer which exceed Company established standards described in the Company's "Electric Service
Installation Rules.”
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9, RELOCATIONS OF FACILITIES
A. Pole Removal or Relocation for Residential Customers

When requested by a residential property owner who is not otherwise entitled to receive
condemnation damages to cover the cost of the pole removal or relocation or who i5 not
requesting a pole removal or relocation as the result of damages caused by the intentional
or negligent conduct of any party, the Company will when it is practicable, subject to the
execution and receipt of required easements, licenses or municipal permits, remove or
relocate a pole or poles and associated attachments, upon receipt, in advance, of the
Company's estimated contractor or direct labor and direct material costs associated with
the particular pole removal or relocation, less any maintenance expenses avoided as a
result of the pole removal or relocation.

For purposes of this Rule, the following definitions are applicable:

(1) Contractor costs - Amount paid by the utility to a contractor for work performed on a
pole removal or relocation.

{2} Direct labor costs - Includes pay and expenses of public utility employees directly
attributable to work performed on pole removals or relocations. Excludes payroll
-taxes, workmen's compensation, similar items of expense and construction overhead
costs.

{3) Direct materials costs - Includes the purchase price of materials used in performing a
pole removal or relocation and excludes the related stores expenses. Proper
allowance shall be made for unused materials, and materials recovered from
temporary structures, and for discounts allowed and realized in purchase of materials.

{4} Income tax - Federal and State tax relating to the tax liability of contributions in aid-
of-construction.

B. Other Company Facilities for all Customers

When requested or required by the action of a customer or a third party, relocation of
Company facilities, except those covered under Section A of this Rule, will be performed
by the Company upon receipt, in advance, of the Company's estimated total direct and
indirect costs including the related incame tax of such relocations from the customer or
such third party. The Company may waive charges under this rule if, in the Company's
judgment, the location of the Company's existing supply line and/or service line on the
customer's property restricts the growth of the customer's operations and the potential
increase in the Company's revenues.
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10. ONE SERVICE OF A KIND Only one service of each type as to voltage and phase will be provided to
a customer under one contract; provided, however, that when, in the judgment of the Company,
compliance with Rule No. 17, Fluctuations and Unbalances, may be most economically effected by
o establishing a separate service connection for a portion of the customer's load, such separate service
connection may, at the option of the customer, be combined, notwithstanding similarity as to voltage and
phase, with other service connections under a single contract for the customer’s entire electric delivery
service requirements at the affected location. Electric service at different premises, regardless of voltage
or phase, shall never be combined for billing under one account for the purpose of reducing Company
charges.

11. METER SUPPORTS The customer shall provide on the premises, at a location satisfactory to the
Company, proper space, supports, and enclosures for metering equipment.

12. TRANSFORMERS AND CONTROL EQUIPMENT Where, in the judgement of the Company, it is
necessary to install transformers and other control or protective equipment on the customer’s premises, the
® customer shail provide a suitable place, foundation and housing for such installation, in accordance with
the Company's "Electric Service Installation Rules."”

13. CUSTOMER'S FACILITIES The installation and maintenance of the customer’'s wiring and equipment
shall be in accordance with the Company's "Electric Service Installation Rules” and shall be subject to the
approval of the proper authorities. The Company is not required to provide electric service thereto unless
9 so approved, but does not assume any responsibility for securing such approval. The Company shall not be
liable for damages or injuries resulting from any defects in the customer's wiring or equipment.

13.1 UNDERGROUND DISTRIBUTION

A. When the Company is required by governmental order or enters into agreements with
] redevelopment authorities, a private real estate developer or a group of customers to
change its distribution supply lines from overhead to underground, customers receiving or
to receive electric service at voltages of 600 volts or less from these supply lines shall
provide at their own expense the necessary facilities for receiving such underground
service.

] B. Underground Service Lines from Overhead Supply Lines
(1} Service Line Voltages Under 600 Volts.

(a) Where an underground service line is installed from the Company's overhead,

street secondary supply lines, the customer shall furnish and install all conductors
» and conduit in accordance with the Company's "Electric Service Installation
Rules."

{2} Service Line Voltages Over 600 Volts.

{a} Where the Company's supply lines are overhead, the customer shall furnish and
D install all conduits or ducts for the underground primary service line within the
street area as well as all necessary conduit, ducts, manholes and junction boxes
on private property in accordance with the Company's "Electric Service
Installation Rules."”
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13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS

A. Definitions

The following words and terms, when used in this rule shall have the following meanings,
unless the text clearly indicates otherwise.

{1) Applicant for Electric Service - The developer of a recorded plot plan cansisting of five
or more lots, or of one or more five-unit apartment houses.

{2) Daeveloper - The party responsible for constructing and providing improvements in a
development, that is, streets, sidewalks, and utility-ready lots.

(3} Development - A planned project which is developed by a developer/applicant for
electric service set out in a recorded plot plan of five or moare adjoining unoccupied
lots for the construction of single-family residences, detached or otherwise, or mobile
homes and one or more five-unit apartment houses, all of which are intended for year-
round occupancy, if providing electric service to such project necessitates extending
the Company's existing distribution lines.

{4) Distribution line - An electric supply line of untransformed voltage which delivers
energy to one or-more-service lines.

{8) Service line - An electric supply line of transformed voltage which delivers service to
a residence or building as described in the Company's Construction Standards,

{6) Subdivider - The party responsible for dividing a tract of land into building lots which
are not to be sold as utility-ready lots.

{7) Subdivision - A tract of land divided by a subdivider into five or more adjoining
unoccupied lots for the construction of single-family residences, detached or
otherwise, or one or more five-unit apartment houses, all of which are intended for
year-round occupancy, if providing electric delivery service to such subdivision
necessitates extending the Company's existing distribution lines.
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13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - (Continued)
B. Installation of Distribution and Service Lines

Distribution and service lines installed under an application for electric service within a
development will be installed underground; will conform to the Company's construction
standards, the Pennsylvania PUC regulation 57.26 of Title 52 (relating to construction and
maintenance of facilities), the specifications set forth in the National Electric Safety Code
{NESC), and will be owned and maintained by the Company. Pad-mounted transformers
will be installed as a Company construction standard. Excavating and backfilling shall be
performed by the developer of the project or by another agent as the developer may
authorize. Instaliation of service-related Company facilities will be performed by the
Company or by another agent as the Company may authorize. Street-lighting lines
installed then or thereafter within the same development will aiso be instalied
underground, upon terms and conditions prescribed elsewhere in the Company's tariff.
The Company will not be liable for injury or damage occasioned by the willful or negligent
excavation, breakage, or other interference with its underground lines occasioned by
anyone other than its own employees or agents.

Nothing in this rule shall prohibit the Company from performing its own excavating and
backfilling for greater system design flexibility. However, no charges to the developer
other than-those specified in C{4) of-this rule will be charged.

C. Applicants for Elactric Service
The applicant for electric service to a development shall conform with the following:

(1) At its own cost, provide the Company with a copy of the recorded development plot
plan identifying property boundaries, and with easements satisfactory to the
Company for occupancy by distribution, service and street-lighting lines and related
facilities.

{2) At its own cost, clear the ground in which the lines and related facilities are to be laid
of trees, stumps and other obstructions, provide the excavating and backfilling
subject to the inspection and approval of the Company, and rough grade it to within
six inches of final grade, so that the Company's part of the installation shall consist
only of laying of the lines and installing other service-related facilities. Excavating
and backfilling performed or provided by the applicant will follow the Company's
underground construction standards and specifications set forth by the Company in
written form and presented to the applicant at the time of application for service and
presentation of the recorded plot plan to the Company. If the Company's
specifications have not been met by the applicant’s excavating and backfilling, the
excavating and backfiling will be corrected or redone by the applicant or its
authorized agent. Failure to comply with the Company's construction standards and
specifications permits the Company to refuse utility service until the standards and
specifications are met.
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€. Applicants for Electric Service - (Continued)

@

{3) Request electric service at such time that the lines may be installed before curbs,
pavements and sidewalks are laid; carefully coordinate scheduling of the Company's
line and facility installation with the general project construction schedule, inciuding
coordination with other utilities sharing the same trench; keep the route of lines clear
of machinery and other obstructions when the line installation crew is scheduled to

9 appear; and otherwise cooperate with the Company to avoid unnecessary costs and
delay.

{4) Pay to the Company any necessary and additional costs incurred by the Company as
a result of the following:

] {a} Installation of underground facilities that deviate from the Company's
underground construction standards and specifications if such deviation is
requested by the applicant for electric service and is acceptable to the Company.

{b} A change in the plot plan or final grade elevations by the applicant for electric
service after the Company has completed engineering for the project and/or has

® commenced installation of its facilities.

{c) Physical characteristics such as oversized lots or lots with extreme set-back
where under the Company's line extension policy contained in its tariff a charge
is mandated for overhead service.

] {5) No charges other than those described in paragraph (4) of this rule shall be borne by
the applicant for electric service or by any other utility sharing the same trench, even
if the Company elects to perform its own excavating and backfilling.

(6) No charges other than those described in paragraphs (4) or {5} will be borne by the
applicant, even if the Company elects to perform its own trenching and backfilling.

D

D. Installing Distribution Lines Beyond Boundary of Development

Whenever the distance from the end of the Company's existing distribution line to the

boundary of the development is 100 feet or more, the 100 feet of new distribution line

nearest to but outside such boundary shall be installed underground if practicable; and

] whenever such distance is less than 100 feet from said boundary, all of the new

distribution line nearest to but cutside such boundary shall be installed underground if

practicable. The installation required by this paragraph shall be provided by the Company,
without cost to the applicant. However, the developer must provide the excavating and
backfilling.

D

D
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13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - (Continued)

E. Classification of Charges

Amounts the Company receives under paragraph C{4) {relating to applicant for electric
service) will be credited to Contributions in Aid of Construction.

F. Exceptions

(1} Whenever the Company or any affected person believes that the application of the
tariff rule works an undue hardship, involves a physical impossibility, or is otherwise
inappropriate, the Company or persons may request an exception from the
underground requirements of paragraphs A through E of this rule (relating to
definitions, installation of distribution and service lines, applicant for electric service,
installing distribution lines beyond boundary of development, and calculation and
classification of charges) by providing the Pennsylvania Public Utility Commission with
the following:

(a) A copy of the recorded plot plan of the development for which the exception is
being sought.

{b) -A-letter-petition setting forth:
{i) the name of the applicant
{i) the location and size of the development involved

lili) the names of the electric utility and telephone utility which will provide
service to that development

{iv) the date on which construction began or will begin; whether the
development is a new development or one phase in a development to be
completed in several phases; and whether facilities in the area surrounding
the development have been installed underground or overhead.,

{2} Upon the filing of an exception request, the Pennsylvania Public Utility Commission
{Commission} Staff will notify the utilities involved and the appropriate local
government authority, review the facts stated in the requesi, and issue to the
applicant and the utility an informal written report and decision within 180 days of
the request for an exception. Failure of the party requesting an .exception to supply
sufficient data within 180 days of the period shall result in the automatic denial of the
request.
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13.2 UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS - (Continued)

F. Exceptions - (Continued)

{3} A public utility or any affected person may appeal the informal decision rendered by
Commission Staff by filing a letter petition with the Secretary of the Commission
stating the facts in question and requesting a hearing. All appeals shall be referred to
the Commission's Office of Administrative Law Judge for hearing and decision.

(4) If an exception request initiated by an applicant for electric service is granted, and the
applicant thereafter desires underground electric service, then paragraphs B and C
(relating to installation of distribution and service lines and applicant for electric
service) will apply as if no exception had been granted.

G. Applicability

This rule shall apply to applications for service to developments, which are filed with the
Company after June 30, 1984,

H. Subdivisions

‘Underground-facilities in new residential developments -are -only required by paragraphs A
through G {relating to underground electric service in new residential developments)
when a bona fide developer exists, that is, only when utility-ready lots are provided by
the developer. A mere subdivision is not required to have underground service. Should
the ot owner or owners in a subdivision desire underground service, the service will be
provided by the Company if the lot owner or owners, at their opticn, either comply with
paragraph C l(relating to applicants for electric service) or pays to the Company charges
that are contained in the Company's tariff for underground electric service not required
by this rule, '

13.3 BUILDING ENERGY CONSERVATION STANDARDS FOR RECEIPT OF UTILITY SERVICE FOR
RESIDENTIAL BUILDINGS Pursuant to the requirements of amended Pa. Code §69.101 through 369.107,
the following provisions are incorporated in this Tariff:

The Company must receive proof of compliance with, or exemption from, the insulation standards set forth
in the Building Energy Conservation Act (Act 222) prior to providing electric service for any purpose,
including temporary electric service for residential building construction purposes, to {1) new residential
buildings, {2} additions to existing residentia! buildings, and (3} renovated residential ‘buildings located in
municipalities that have not elected to administer Act 222.

Proof of compliance shall be made by furnishing the Company with a "Notice of Intent to Construct" form
certified by Pennsylvania's Department of Community Affairs.

Upen request, the Company will provide information and the required forms for compliance with Act 222.
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MEASUREMENT AND USE OF SERVICE

14. MEASUREMENT OF SERVICE The quantity of energy recorded by the Company's meters for billing
purposes shall be final and conclusive, except where the meters fail to register or are determined to be in
error; in these instances, the quantity delivered during the period in question shall be estimated, after due
consideration of previous or subsequent properly measured deliveries. Tests of meters made upon written
request of the customer will be in accordance with the rules and regulations of the Pennsylvania Public
Utility Commission. See Rule 42 for more detail on meter inspections.

14.1 METER READING INTERVALS For billing purposes, the Company will read meters at scheduled
regular monthly intervals.

14.2 CUSTOMER REQUEST FOR SPECIAL METERING If a customer wishes to replace the Company billing
meter, to the extent technically possible, the Company will offer, provide and support a selection of
qualified meters that conform with Company standards. The Company will perform the installation within a
reasonable amount of time and at the expense of the customer. The customer must pay for such metering
equipment based on the net incremental cost of purchasing and installing the new equipment. The
Company will own and maintain all such new metering equipment. The Company will continue to read the
meter for billing purposes, and to obtain the data to be used to fulfill its obligations in satisfying
arrangements with the EGS as required.

14.3 SUB-METERING If a customer wishes to have metering installed in addition to the Company installed
meter, the meter must be installed on the customers electrical system and at the expense of the customer.

15. INABILITY TO READ RESIDENTIAL METERS When scheduled readings of kilowatt-hour meters are
not obtained because of inability to gain access to the meter location, the customer may read his meter
and furnish the Company the reading on cards supplied by the Company, or by telephone to the Company,
in which case the hill will be rendered on the basis of such reading; otherwise, the Company will estimate
the bill. No more than five (5} successive bills will be rendered on readings made by the customer.

15.1 INABILITY TO READ COMMERCIAL OR INDUSTRIAL METERS When scheduled readings of kilowatt-
hour and demand meters are not obtained, the Company may render an interim statement for each month
until the meters are read.

16. USE OF SERVICE BY CUSTOMER The customer shall use the elsctric service only at the premise
where service is established; and after electric service has been established, shall notify the Company of
any change in connected load, demand, or other conditions of use. The customer shall notify the Company
of other on site sources of electric generation or electricity concurrently produced as a by-product of
another process or electricity produced utilizing renewable resources. Customers who own and operate
electric generation equipment shall conform with the Company’s “Electric Service Installation Rules”,
copies of which may be obtained at the Company’s offices. For customers who own and operate electric
generation, the provisions of Rider 16, “Service to Non-Utility Generating Facilities and Rider 22,
“Renewable Energy Service” may also apply.
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17. FLUCTUATIONS AND UNBALANCES The customer's use of electric service shall not cause
fluctuating loads or unbalanced loads of sufficient magnitude to impair the service to other customers or to
interfere with the proper operation of the Company's facilities. The Company may require the customer to
make such changes in his equipment or use thereof, or to install such corrective equipment, as may be
necessary to eliminate fluctuating or unbalanced loads; or, where the disturbances caused thereby may be
eliminated more economically by changes in or additions to the Company's facilities, the Company will, at
the request of the customer, provide the necessary corrective facilities at a reasonable charge. Payment
will be made in full in advance for supplying special equipment installed under this Rule.

18. REDISTRIBUTION All electric energy shall be consumed by the customer to whom the Cempany
supplies and delivers such energy, except that (1) a customer operating a separate office building, and (2)
any other customer who, upon showing that special circumstances exist, obtains the written consent of
the Company may redistribute electric energy to tenants of such customer, but only if such tenants are not
required to make a specific payment for such energy, except where such payments would encourage
energy conservation. This rule shall not affect any practice undertaken prior to June 1, 1965. See Rule 41
for special requirements for residential dwelling units in a building.

19. CONTINUITY AND SAFETY The Company will use all reasonable care to provide safe and continuous

delivery of electricity but shall not be liable for any damages arising through interruption of the delivery of
electricity or for injury to persons or property resulting from the use of the electricity delivered.

BILLS AND NET PAYMENT PERIODS

20. BILLING The Company will render a bill monthly for electric service.

20.1 BILLING OPTIONS Customers who elect to purchase part or all of their electricity from an EGS may
choose: (1) Consolidated Billing and receive a single hill from the Company that includes Company
charges and EGS charges; or (2} Separate Billing and receive one bill from the Company for Company
charges and a second bill from the EGS for EGS charges. The customer must notify the Company of the
billing arrangement when an EGS is selected. If the customer does not make a selection, the customer
shall receive Consolidated Billing from the Company. Provisions for billing contained in the Supplier Tariff
shall apply accordingly

20.2 BILLS Bills for electric service are due and payable upon presentation and may be paid at the general
offices of the Company during its regular office hours or to any of its collecting agencies during the regular
office hours of such agencies. For customers who select an EGS and who select the Separate Billing
Option, payment of the bill from the EGS is due to the EGS per the EGS terms and conditions. When the
meter readings are taken at other than monthly intervals or when the elapsed time between meter readings
is substantially greater or less than one month, the rate values applicable to monthly delivery periods will
be adjusted.

21. NET PAYMENT Payments made direct or received by mail at the payment receiving offices of the
Company, or payments made direct to the Company’s agencies, not later than the business day following
the last day for net payment as shown on the bill, will be accepted by the Company in the net amount.
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21.1 PAYMENT OF BILLS FOR RESIDENTIAL SERVICE The Company will designate a due date on its bill
which shall be a business day no less than 20 days from the date of transmittal of the bill. Payments made
direct at the payment receiving offices of the Company or payments made direct to the Companys
agencies by the due date ro-late —ds -5l will
be accepted by the Company in the amount bllled Payments made by ma|I maLmaued-—ne-t—lamr—t-han—zo

days-aﬁapthe—mhng-da;e-ef—t-he-b;us-mu be accepted in the amount bllled by the Company, at its option

the date of mailing

Ea-ymam—(;har-ge—a-f—the payment is recelved W|th|n flve days after the due date When the due date for
residential service occurs from the 21st day of the month through the 5th day of the fellowing month, the
due date may be extended upon request to the 6th day of the latter month for ratepayers receiving Social
Security or equivalent monthly checks on or abaut the first of the month. A Late Payment Charge will be
added to Company charges for failure to make payment of the bill in accord with the above.

21.2 PARTIAL PAYMENT OF BILLS For customers who submit payments which are insufficient to cover
all of the charges billed by the Company, including EGS charges for those customers who have selected
consolidated billing, the Company will apply the payment based upeon their current bill and their outstanding
balance, if applicable. For a customer who has a pre-direct access balance, the Company will apply the
payment as follows: (1) outstanding pre-direct access balance or the installment amount for a payment
agreement on this balance; {2} competitive transition charge (CTC}; (3) distribution charges; (4}
transmission charges; {b) generation charges, and {6) non-basic service charges defined in Rule 3. If the
customer's account —develops a post-direct access balance, the Company will apply the payments to the
pre-direct access balance, according to the terms of the pre-direct access payment agreement, then apply
the remainder of the payment to any other outstanding post-direct access charges. For a customer with no
pre-direct access balance but with a post-direct access balance, the Company will apply the payment as
follows: {1} balance due for prior CTC charges—serwiss; (2] current CTC charges; {3} current distribution
charges; (4) current transmission charges; (5} balance due for prior generation charges; (6) current
generation charges, and (7) non-basic service charges.

21.3 RETURNED CHECK CHARGE If a check received in payment of a Customer's account is returned to
the Company unpaid by the Customer’s bank and cannot be redeposited by the Company for payment, a
$20.00 charge for the returned check will be added to the Customer's account.

COMPANY PROPERTY ON CUSTOMER'S PREMISES

22. ACCESS TO PREMISES Company representatives, who are properly identified, shall have full and
free access to the customer’s premises at all reasonable times for the purpose of reading Company meters,
for inspection and repairs, for removal of Company property, or for any other purpose incident to the
service. The customer should immediately communicate with the Company in case of any question as to
the authority or credentials of Company representatives.

23. CUSTOMER'S RESPONSIBILITY The customer shall protect the property of the Company on the
premises and shall not permit access thereto except by authorized representatives of the Company.

|
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COMPANY PROPERTY ON CUSTOMER'S PREMISES - {Continued)

24. TAMPERING Where evidence is found that the service wires, meters, switch box or other
appurtenances on the customer's premises have been tampered with, the customer shall be required to
bear all costs incurred by the Company for investigations and inspections, and for such protective
equipment as, in the judgment of the Company, may be necessary (including the relocation of inside
metering equipment to an accessible outside location); and in addition, where the tampering has resulted in
improper measurement of the electricity delivered, the customer shall be required ta pay for such electric
delivery service, and any Company supplied electricity, including interest at the Late Payment Charge rate,
as the Company may estimate, from available information to have been used but not registered by the
Company's meters,

25. RFEPAIRS OR I.OSSES The customer shall pay the Company for any repairs to or any loss of the
Company's property on the premises when such repairs are necessitated, or loss occasioned, by negligence
on the part of the customer or failure to comply with the rules and regulations under which service is

furnished.

DISCONTINUANCE, CURTAILMENT OR INTERRUPTION OF ELECTRIC SERVICE

26. ARREARS The Company upon reascnable notice may terminate electric service and remove its
equipment from the premises for nonpayment of am-undisputed delinguent—account-fe—Company service
charges or Company charges as the provider of last resort charges. When a residential ratepayer or a
residence is involved, the Company will comply with-the provisions of 52 Pa. Code Chapter 56, “Standards
and Billing Practices for Residential Utility Service.”

26,1 COLLECTION REVIEW The Company shall review accounts monthly for collection purposes. The
Company shall pursue collection of residential accounts on a monthly basis where permitted by applicable
regulations.

27, CONTRACTS OR APPLICATIONS Where electric service has been established without the customer
first having executed a written contract or application, the Company reserves the right to terminate electric
service and remove its equipment from the premises upon reasonable notice in case the customer refuses
or heglects to execute a written contract or application when requested 50 to do by the Company. When a
residential ratepayer or a residence is involved, the Company will comply with the provisions of 52 Pa.
Code Chapter 56, “Standards and Billing Practices for Residential Utility Service,”

28, DEPOSITS The Company reserves the right to terminate electric service and remove its equipment
from the premises upon reasonable notice in case the customer refuses or neglects to post a cash deposit

| based on Company charges when requested to do sose—te-de by the Company, as provided under Rule 5.
When a residential ratepayer or a residence is involved, the Company will comply with the provisions of 52
Pa. Code Chapter 66, “Standards and Billing Practices for Residential Utility Service.”

29, UNDERGROUND SERVICE The Company reserves the right to terminate electric service and remove
its equipment from the premises upon reasonable notice when the customer refuses or neglects to provide
at his own expense the necessary facilities for receiving underground service, as provided under Rule 13.1.
When a residential ratepayer or a residence is invalved, the Company will comply with the provisions of 52
Pa. Code Chapter 58, “Standards and Billing Practices for Residential Utility Service.”

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - {Continued)

DISCONTINUANCE, CURTAILMENT OR INTERRUPTION OF ELECTRIC SERVICE - (Continued)

30. HAZARDOUS AND IMPROPER CONDITIONS The Company may terminate electric service and
remove its equipment from the premises upon reasonable notice if in the judgment of the Company the
customer's installation has become dangerous or defective, or if the Company has received a notice from
the proper authorities that the customer's equipment is dangerous or defective, or if the customer’s
equipment or use thereof injuriously affects the equipment of the Company or the Company's service to
other customers. When a residential ratepayer or a residence is involved, the Company will comply with
the provisions of 52 Pa. Code Chapter 56, “Standards and Billing Practices for Residential Utility Service.”

31. MISREPRESENTATIONS The Company reserves the right to terminate electric service and remove its
equipment from the premises upon reasonable notice in case the customer has made misrepresentations to
the Company with respect to the use of the electric service. When a residential ratepayer or a residence is
involved, the Company will comply with the provisions of 52 Pa. Code Chapter b6, “Standards and Billing
Practices for Residential Utility Service.”

32. REDISTRIBUTION The Company reserves the right to terminate electric service and remove its
equipment from the premises upon reasonable notice in case the customer redistributes the electric service
contrary to the provisions set forth in this tariff. When a residential ratepayer or a residence is involved,
the Company will comply with the provisions of 52 Pa. Code Chapter 56, “Standards and Billing Practices
for Residential Utility Service.”

33. INACCESSIBILITY The Company may terminate electric service and remove its equipment from the
premises upon reasonable notice in case meter readers or other authorized representatives of the Company
cannot gain admittance or are refused admittance to the premises for the purpose of reading meters,
making repairs, making inspections, or removing Company property, or in case the customer interferes with
Company representatives in the performance of their duties. When a residential ratepayer or a residence is
involved, the Company wili comply with the provisions of 52 Pa. Code Chapter 56, "Standards and Billing
Practices for Residential Utility Service.”

34, TAMPERING The Company may terminate electric service and remove its equipment from the
premises upon reascnable notice in case the Company's property on the premises has been interfered with,
or in case evidence is found that the service wires, meters, switch-box or other appurtenances on the
premises have been tampered with. When a residential ratepayer or residence is involved, the Company
will comply with the provisions of 52 Pa. Code Chapter 568, “Standards and Billing Practices for Residential
Utility Service.”

35. REPAIRS AND LOSSES The Company may terminate electric service and remove its equipment from
the premises upon reasonable notice in case the customer shall neglect or refuse to reimburse the Company
for repairs to or loss of the Company's property on the premises when such repairs are necessitated, or
loss occasioned, by negligence on the part of the customer. When a residential ratepayer or a residence is
involved, the Company will comply with the provisions of 52 Pa. Code Chapter 56, “Standards and Billing
Practices for Residential Utility Service.”

36. WRITS AND LEVIES The Company reserves the right to terminate electric service and remove its
equipment from the premises upon reasonable notice in case a Writ of Execution is issued against the
customer, or in case the premises at which service is supplied is levied upon, or in case of assignment or
act of bankruptcy on the part of the customer. When a residential ratepayer or a residence is involved, the
Company will compiy with the provisions of 52 Pa. Code Chapter 56, "Standards and Billing Practices for
Residential Utility Service.”

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - (Continued)

DISCONTINUANCE, CURTAILMENT OR INTERRUPTION OF ELECTRIC SERVICE - (Continued)

37. INTERRUPTIONS FOR REPAIRS The Company reserves the right to curtail or temporarily interrupt
customers' electric service upon prior notice of the cause and expected duration of interruption when it
shall become necessary so to do in order that the Company may make repairs, replacements or changes in
its equipment on or off the premises of the customers.

38. GOVERNMENTAL AUTHORITY The Company reserves the right to curtail, interrupt, or discontinue
electric service without notice in case it becomes necessary for the Company sc to do in compliance with
any order or request of any governmental authority. Notice of the cause and expected duration of the
interruption will be given to affected customers as soon as possible.

39. CURTAILMENT WITHOUT NOTICE The Company reserves the right to curtail, interrupt or
discontinue electric service without prior notice to the extent required to meet emergencies. Notice of the
cause and expected duration of the interruption will be given to affected customers as soon as possible.

39.1 EMERGENCY LOAD CONTROL PFursuant to order of Pennsylvania Public Utility Commission, the
following provision is incorporated in this Tariff; Whenever the demands for power on all or part of the
Company's system exceed or threaten to exceed the capacity then actually and lawfully available to supply
such demands, or whenever system instability or cascading outages could result from actual or expected
transmission overloads or other contingencies, or whenever such conditions exist in the system of another
public utility or power pool with which the Company's system is interconnected and cause a reduction in
the capacity available to the Company from that source or threaten the integrity of the Company's system,
a load emergency situation exists. In such case, the Company shall take such reasonable -steps as the time
available permits to bring the demands within the then-available capacity or otherwise control load. Such
steps shall include but shall not be limited to reduction or interruption of electric service to one or more
customers, in accordance with the Company's procedures for controlling load.

The Company shall establish procedures for controlling load including schedules of load shedding priorities
to be followed in compliance with the foregoing paragraph, may revise such procedures from time to time,
and shall revise them if so required by Pennsylvania Public Utility Commission. A copy of such procedures
or of the revision thereof currently in effect shall be kept available for public inspection at each office at
which the Company maintains a copy of its tariff for public inspection, and another such copy shall be kept
on file with Commission’s Bureau of Conservation, Economics and Energy Planning.

39.2 EMERGENCY ENERGY CONSERVATION Pursuant to order of the Pennsylvania Public Utility
Commission, the following provision is incorporated in this tariff:

Whenever events occcur which are actually resulting, or in the judgment of the Company threaten to result,
in a reduction in the supply of electricity which results from conditions such as a restriction of the fuel
supplies available to the Company or its energy vendors, such that the amount of electric energy which the
Company is able to supply is or will be adversely affected, by the loss of third party supply etc. an
emergency energy conservation situation exists.

In the event of an emergency energy conservation situation, the Company shall take such reasonable
measures as it believes necessary and proper to maintain the system until need to conserve has passed.
Such measures may include, but shall not be limited to reduction, interruption, or suspension of electric
service to one or more of its customers or classes of customers in accordance with the Company's
"procedure for emergency energy conservation.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1992
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RULES AND REGULATIONS - {Continued)

DISCONTINUANCE, CURTAILMENT OR INTERRUPTION OF ELECTRIC SERVICE - {Continued)

39.2 EMERGENCY ENERGY CONSERVATION - {Continued)

The Company shall establish procedures for emergency energy conservation, including if it deems
necessary, schedules of service interruption and suspension priorities to be followed as prescribed by the

foregoing paragraph.

When a state of emergency is declared by the Governor, or other appropriate governmental authority, and
during the period of that emergency, upon notification of the customer by the Company, the customer shall
take the actions required by the procedures for emergency energy conservation. During the period of that
emergency the appropriate customers will be billed under the provisions of Rider No. 17 - Emergency
Energy Conservation.

The Company may revise such procedures from time to time, and shall revise them if so required by the
Pennsylvania Public Utility Commission. A copy of such procedures or of the revision thereof currently in
effect shall be kept available for public inspection at each office at which the Company maintains a copy of
its tariff for public inspection, and another such copy shall be kept on file with the Commission’s Bureau of
Conservation, Economics and Energy Planning.

40. RECONNECTION CHARGE Where service has been discontinued under the terms of Rules 26
through 36, inclusive, the Company reserves the right as a condition precedent to the reconnection of
service to require the payment of all arrearages for Company servise~chargescharge arrearagss—and a
deposit, and to require the payment of-costs incurred by the Company to-reconnect the service. When a
residential ratepayer or residence is involved, the Company will comply with the provisions of 52 Pa Code
Chapter 56, “Standards and Billing Practices for Residential Utility Service.”

Where electric service has been discontinued upon the request of the customer and where the customer
requests that service be reconnected at the same location within a period of one year from the date that
electric service was discontinued, the Company reserves the right as a condition precedent to the
reconnection of service to require the payment of all arrearages for Company charges asearagas-which will
consist of the minimum charge applicable to such customer's service during the period of discontinuance.

Where electric service to a non-residential customer has been terminated under the terms of Rules 30
and/or 34, and such condition was the direct result of tampering, the Company reserves the right as a
condition precedent to the reconnection of service to require payment of all costs incurred by the Company
for investigations and inspections, and for such protective equipment deemed necessary by the Company.

41. PROHIBITION OF RESIDENTIAL MASTER METERING Each residentia! dwelling unit in a building must
be individually metered by the Company for buildings connected after January 1, 1981. For the purposes
of the Rule, a dwelling unit is defined as:

One or more rooms for the use of one or more persons as a housekeeping unit with space for
eating, living, and sleeping, and permanent provisions for cooking and sanitation.

This Rule does not preclude the use of a single meter for the common areas and common facilities of a
multi-tenant building.

This Rule shall-not effect any practice undertaken prior to-January 1, 1981.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1899
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RULES AND REGULATIONS - (Continued)

GENERAL PROVISIONS

42, METER TESTING The Company will inspect or test the accuracy of a meter at the request of the
customer or an EGS for whom the meter registers service, but reserves the right to require payment of the
fees set forth in 52 Pa. Code § 57.22 for such test. This rule shall apply to the inspection or testing of
special meters described in Rule 14.2.

43. OTHER SERVICES The Company may, where possible, provide and charge a reasonable fee for
services including, but not limited to, energy audits, equipment inspections, technical reports and other
similar services, at the request of the customer. Where possible, the Company will give an advanced,
written estimate of the cost to provide the service.

44, SURGE PROTECTION SERVICE Surge Shield ™, a surge suppression device that will reduce or
eliminate voltage surges, is available to customers pursuant to the terms and conditions set forth below.
The device is mounted behind the meter socket at the customer’s premise.

A. Availability

The Company will provide Surge Shield ™, to any customer with a 120/240 volt single-phase
meter upon request, provided that the customer is determined by the Company to have an
acceptable credit history.

8. Billing

A charge of $4.65 per month for Surge Protection Service will be hilled quarterly for a total of
$13.95. (One hundred and forty customers who elected monthly billing in the initial stage of
the pilot program were subsequently offered a $0.25 per quarter discount to accept quarterly
billing. This discount will remain in effect for those customers.) At the Company’'s option,
meonthly billing may be offered in the future.

€. Payment Terms

Bills are due and payable on or before twenty (20) days for residential customers and fifteen {15)
days for all other customers from the date of mailing of the bill to the ratepayer. The bill is
overdue when not paid on or before the due date indicated on the bill. An overdue bill is subject
to a Late Payment Charge of 1.25% interest per month on the full unpaid and overdue balance
of the bill. Non-payment of the charges for Surge Protection Service will result in termination of
the service and removal of the Surge Shield ™ device. Termination of the Surge Protection
Service will not impact the continuity of basic service.

D. Contract Term
i

An initial contract of one year is required, renewable thereafter from month to month.
E. Termination of the Service
Termination prior to the conclusion of the initial contract term will result in a $50 service charge

for removal of the device. Thereafter, a one month natice of termination is required and the
customer will not be charged for removal of the device.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RULES AND REGULATIONS - (Continued}

@
GENERAL PROVISIONS- (Continued)
44, SURGE PROTECTION SERVICE - (Continued)
F. Liability
. . - -
In the event that a customer’s equipment and/or appliance is damaged as a direct result of the
failure or malfunction of Surge Shield ™, Duguesne will be responsible for the repair or
replacement of the equipment and/or appliance for up to $1,000 per occurrence.
45. SUPPLIER SWITCHING The Company will accommodate requests by customers to switch EGS’s in
@ accordance with Irtle—52, Pa Code Chapter 57 Subchapter M "Standards for Changmg a Customers

who are elrgrb[e to purchase all o_part of therr electrrcrty from an EGS are permutted to purchase electricity

from limited-te only one EGSsupplier per billing cycle. Customers who elect to return to the Company from
® an EGS will return at the charges of the applicable rate._Switching by customer shall occur in accordance
with the direct access procedures, and in accordance with the provisions contained in this Tariff and the

Supplier Tariff.

Upon receipt of the request by the Company from the customer or authorized party to change the EGS, the
Company will send the customer a confirmation letter netifying the customer of the proposed change and
® their right to rescind. If the customer does not contact the Company-within 10 days of the date on the
confirmation letter, then the Company will process the selection. The selection will be effective as of the
next scheduled meter read date and the EGS will become the EGS of record for delivery provided that: {1)
the Company has received at least 15 days prior notice from the EGS; (2} and all required customer
information including the customer’s name, service address, customer account number, current EGS,
proposed EGS and confirmation that the proposed EGS has_agreed to provide the services is provided to
@ the Company is accurate and complete; {3) the 10-day waiting period has expired; and (4) the customer
has not contacted the Company to dispute the EGS selection. If the required information to process a
change to an EGS is not provided, the customer shall either call the Company with the necessary
information or supply signed written authorization before the change is process ed. If during the 10-day
waiting period, the Customer elects to rescind its new EGS selection, the Company will notify the rejected
EGS of the rescission. In the event the customer rescinds_their EGS selection after the 10 day waiting
() period, the customer will be required to remain with the selected EGS for a minimum of one billing cycle.

46. PROVISION OF LOAD DATA The Company will provide to a customer or the customer’'s designated
EGS or authorized consultant, alavailable-data-from-themater historical data in accordance with all current
regulatory requirements of direct access once each calendar year for no fee. The exchange of data among
the Company, EGSs, and customers shall be in accordance with the Supplier Tariff.

ISSUED: SEPTEMBER 12, 1298 EFFECTIVE: JANUARY 1, 1999
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RATE RS - RESIDENTIAL SERVICE

AVAILABILITY

Available to residential or combined residential and farm customers using the Company's standard low
voltage service for lighting, appliance operation, and general household purposes.

Available only when supplied at 240 volt {or less) single phase service through a single meter directly by
the Company to a single family dwelling or to an individual dwelling unit in a multiple dwelling structure.
For the purposes of this rate, a dwelling unit is defined as one or more rooms arranged for the use of one
or more individuals for shelter, sleeping, dining, and with permanent provisions for cooking and sanitation.

MONTHLY RATE

CUSTOMER CHARGE

Customer Distribution Charge ......cocviiiiiii et $6.38

ENERGY CHARGES

Distribution Competitive Transmission Generation
Charge Transition Charge Charge Charge
cents per cents per cents per cents per
kilowatt-hour kilowatt-hour kilowatt-hour kilowatt-hour
| All kilowatt-hours 2.7201 28316 3.9030 4.07656 0.2483 9.2728 4.5149 450456

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
(EGS) with all customers having choice on January 2, 2000. Customers who are not eligible to chcose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any

| other charges from the EGS. For reasonable periods of time in a Amy-month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
‘the above charges. However, this will not apply in instances where the Company -supplies electricity when
an EGS defaults on their contract with the customer.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE RS - RESIDENTIAL SERVICE - (Continued)

MONTHLY RATE - {Continued)

ELECTRIC CHARGES - (Continued)

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
® in Rule 20.1.

MINIMUM CHARGE

The minimum Charge shall be the Customer Distribution Charge.

® RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.
LATE PAYMENT CHARGE

@ Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An overdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and overdue balance of the Company charges on the bill. The Charge shal! be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period. A Late Payment Charge on a disputed bill may be reduced or
o -eliminated by the Company, or upon -order by the Commission, to -facilitate payment by -the disputing
customer.

COMBINED RESIDENTIAL AND NCN-RESIDENTIAL SERVICE
Where a portion of the service supplied is used for non-residential or non-farm purposes, the appropriate
@ General Service rate is applicable to all service; or, at the option of the customer, the wiring may be so

arranged that the residential service may be separately metered and this rate is then applicable to the
residential service only.

SPECIAL PROVISIONS

RESIDENTIAL GARAGE

A separately metered 240 volts {or less) single phase service to a detached residential garage utilized solely
for storing a residential customer's vehicle(s} and is located an the same property as the residential
customer's dwelling unit will be considered residential use and may be serviced under the terms of this

® rate.
OPTIONAL BUDGET PAYMENT PLAN

An Optional Budget Payment Plan offers the ratepayer the option of paying a budget amount each month
as estimated by the Company or the actual account balance of the current bill including any arrearages.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE RH - RESIDENTIAL SERVICE HEATING

AVAILABILITY

Available to residential or combined residential and farm customers using the Company's standard low
voltage service for lighting, appliance operation, general household purposes, and as the sole primary
method of space heating except that the space heating system may be supplemented with renewable
energy sources such as solar, wind, wood, or hydro.

Available only when supplied at 240 volt (or less) single phase service through a single meter directly by
the Company to a single family dwelling or to an individual dwelling unit in a multiple dwelling structure.
For the purposes of this rate, a dwelling unit is defined as one or more rooms arranged for the use of one
or more individuals for shelter, sleeping, dining, and with permanent provisions for cooking and sanitation.

CUSTOMER CHARGE

Customer Distribution Charge

For the Billing Months of November through April:

ENERGY CHARGES

| First 500 kilowatt-hours

I Additional kilowatt-hours

For the Billing Months of May through October:

ENERGY CHARGES

] All kilowatt-hours

MOCNTHLY RATE

WINTER MONTHLY RATE

Distribution
Charge
cents per
kilowatt-hour

1.6536 3.4803

0.5754 1-3106

Competitive
Transition Charge
cents per
kilowatt-hour

3.7944 18033

1.4050 044

SUMMER MONTHLY RATE

Distribution
Charge
cents per
kilowatt-hour

1.565636 3+4801

Competitive
Transition Charge
cents per
kilowatt-hour

3.7944 .9033

Transmission
Charge
cents per
kilowatt-hour

Generation
Charge
cents per
kilowatt-hour

0.2081 &+23386

0.2081 02336

Transmission
Charge
cents per
kilowatt-hour

5.8302 5.8543

2.0278 2.0824

Generation
Charge
cents per
kilowatt-hour

0.2081 02336

5.8302 5.8643

ISSUED: SEPTEMBER 12, 1998

EFFECTIVE: JANUARY 1, 1999
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RATE RH - RESIDENTIAL SERVICE HEATING - (Continued)

MONTHLY RATE - (Continued)

ELECTRIC CHARGES

Beginning January 1, 1999, some customers will be eligible to choose their electric generation supplier
{EGS} with all customers having choice on January 2, 2000. Customers who are not eligible to choose an
EGS will be billed according to the above charges. Customers who are eligible to choose their supplier may
purchase their electricity from the Company or from an EGS. Customers who elect to purchase their
electric generation requirements from the Company will be charged according to the above charges.
Customers who elect to purchase their electric energy requirements from an EGS will be charged the
Distribution and Competitive Transition Charges by the Company, and must purchase their transmission and
generation requirements from their selected EGS. Customers may change suppliers or return to the
Company for electric generation requirements as defined in Rule 45.

The above Generation Charge includes transmission ancillary services, line losses and the market price of
electricity. Transmission ancillary services include reactive power service, regulation and frequency control
service, spinning reserve service and supplemental reserve service. Losses include transmission line losses
and distribution line losses. The market price of power is based on the price established by the
Pennsylvania Public Utility Commission for the Retail Access Pilot Program in Pennsylvania.

For customers who elect to purchase their generation from an EGS, the customer is responsible for any
other charges from the EGS. For reasonable periods of time in a month in which the supplier becomes
unavailable or during which the customer has not chosen a supplier, the Company will supply electricity at
the above charges. However, this will not apply in instances where the Company supplies electricity when
an EGS defaults on their contract with the customer.

Customers who are eligible to choose an EGS may select Consolidated Billing or Separate Billing as defined
in Rule 20.1.

MINIMUM CHARGE

The minimum Charge shall be the Customer Distribution Charge.

RIDERS

Bills rendered under this schedule are subject to the charges stated in any applicable rider.
LATE PAYMENT CHARGE

Bills will be calculated on the rates stated herein, and are due and payable on or before twenty days from
the date of mailing of the bill to the ratepayer. The bill is overdue when not paid on or before the due date
indicated on the bill. An coverdue bill is subject to a Late Payment Charge of 1.25% interest per month on
the full unpaid and cverdue balance of the Company charges on the bill. The Charge shall be calculated on
the overdue portions of the Company charges on the bill and shall not be charged against any sum that
falls due during a current billing period. A Late Payment Charge on a disputed bill may be reduced or
eliminated by the Company, or upon order by the Commission, to -facilitate payment by the disputing
customer.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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RATE RH - RESIDENTIAL SERVICE HEATING - {Continued)

SPECIAL PROVISIONS

COMBINED RESIDENTIAL AND NON-RESIDENTIAL SERVICE

Where a portion of the service supplied is used for non-residential or non-farm purposes, the appropriate
® General Service rate is applicable to all service; or, at the option of the customer, the wiring may be so
arranged that the residential service may be separately metered and this rate is then applicable to the

residential service only.
RESIDENTIAL GARAGE

® A separately metered 240 volt (or less) single phase service to a detached residential garage utilized solely
for storing a residential customer's vehicle(s} and is located on the same property as the residential
customer's dwelling unit will be considered residential use and may be served under the terms of this rate.
To be served under the terms of this rate, the garage must use the Company's service as the sole primary
method for space heating maintaining a winter time temperature of 55° F. or more.

® SPACE HEATING EQUIPMENT

Space heating equipment must be permanently installed, thermaostatically controlied and must be approved
by the Company.

Any renewable energy source system that produces electric energy may not be interconnected with circuits
9 supplied by the Company's service-except upon written approval from the Company.

OPTIONAL BUDGET PAYMENT PLAN

An Optional Budget Payment Plan offers the ratepayer the option of paying a budget amount each month
as estimated by the Company or the actual account balance of the current bill including any arrearages.

ISSUED: SEPTEMBER 12, 1998 EFFECTIVE: JANUARY 1, 1999
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