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P.O. BOX 3265, HARRISBURG, PA 17105-3265

IN REPLY PLEASE
REFER TO DUR FILE

Secretary’s Burean
PA PUC
717-772-7777

December 2, 1998

Application of Duguesne Light Company for Approval of
Restructuring Plan Under Section 2806 of the Public Utility Code;
Duguesne Generation Auction Plan; Docket No. R-00974104

To All Parties of Record: D O CUMENT
Enclosed are copies of the following: F OLD ER

E-Mail from Kevin Bick to Chairman Quain

November 30, 1998, reply from Executive Director Bruin to Kevin Bick
October 23, 1998, letter from David Kotecki to Chairman Quain
November 30, 1998, reply from Executive Director Bruin to David Kotecki

PO

Since the above-captioned matter is a contested on-the-record
proceeding. the enclosed communications constitute ex parte communications, as
defined in 66 Pa.C.S.A. §334(c). The purpose of this letter is to cure the ex parte
nature of these communications by serving all parties of record. As stated by Executive
Director Bruin, these communications will be treated as comments and placed in the
public document file for this proceeding.

The parties are reminded that the only acceptable method for filing
comments in a proceeding is to file them with the Secretary of the Commission.

Very truly yours,

b
James J. ﬁlty

Secretary

-

pc.  Barbara Bruin, Executive Director
Bohdan R. Pankiw, Chief Counsel

o




]

CHAIRMAN

From: Bixster1

To: CHAIRMAN :
Subject: Concern for Pennsylvania Utility Jobs
Date: Thursday, November 12, 1993 9.05PM

Dear Chairman Quain,

| am writing this letter as an employee of Duquesne Light Co., Pittsburgh's
major utility provider. My reason for taking the time to write is to express

my concerns from an employee's standpoint in this very complicated matter of
Electric Deregulation. | have been an employee of Duguesne for 8 years.
Unfortunately, my tenure of service has not gone without interruption, as |
was laid off in 1994 through 1997. | am a member of the International
Brotherhood of Electrical Workers. Along with my fellow union brothers and
sisters, | have grave concerns regarding our employment outlook. Our concerns
are as a result of not only the recent decisions Duquesne Light has had to
make, ir order to satisfy the Pa. Public Utility Commission's standards for
survival in a competitive market, but also Duquesne's decisions on the way it
considers it now has to treat it's employees in order to remain competitive.

Duquesne Light has been awarded, by the Pa. PUC, an extremely large amount of
Stranded Cost Money. ! believe that the figure approaches or slightly
surpasses the 1 billion-dollar mark. Duguesne Light is also in the process of
selling all of it's generation plants. They have decided to exchange ownership
with First Energy, agreeing to swap it's Beaver Valley Nuclear Plant, in
exchange for about 5 of First Energy's Coal Powered Generating Plants, of
which Duquesne will sell at a later time. Dugquesne has also decided that
perhaps they should explore auctioning off their "company of last resort”
status, which obligates them to provide electric service to those customers
not choosing to pick from the list.of Companies wishing to sell power in the
State of Pa. These decisions, although prudent ones from a company forced t
adapt to competition, has put thousands of good paying union jobs in jeopardy.
My job is one of them.

The Thousands of jobs that are being threatened need a voice that can be
clearly heard. A voice that will stand up and fight for the fair treatment of
employees in the electric industry. | urge you to join with your feliow
colleagues and hecome vigilant in your support for the thousands of
Pennsylvania jobs that are currently being threatened. As you know, these are
not just jobs that are being affected. These are jobs that provide us with the
opportunity to make a decent living and to support our families. These are
jobs that allow us to spend money in our local cornmunities, helping to grow
our economy.

We need voices that will stand in strong support, not against companies being D O C U M E N T

awarded large amounts of money in stranded costs, but in support against the

Company's subsequent decision to not utiize any portion of that money to F O

provide job security for it's current employees. This voice needs to speak D E R
clearly, that these stranded costs also "represent” the fair treatment of

current employees. These costs should not just be handed off to corporate

shareholders as a windfall of unexpected wealth, but should be used to

reinvest to building a stronger company that will not be eliminating good

paying jobs, but will be "saving” and "creating" more of them in the future.

| urge you to contact our Union Representatives (Tim Moran/412-922-6969) and
educate yourself to just what is transpiring between Duquesne Light and the
International Brotherhood of Electrical Workers. We have a current contract
that runs until the year 2001, and the company is not living up to it's
agreements. Although they say they are committed to the fair treatment of
employees, they are falling short in their commitment. Please contact our
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officials and commit yourself to standing up for the thousands of jobs that
are in jeopardy. There have been many cases that have recently received
attention, for the loss of jobs in the region, and it's affects on

- communities. | can point to the Nabisco case, and most recently, the US Air
case regarding enlarging maintenance facilities. Both of these cases warranted
intervention from our officials. However, | never see the urgency from our
officials to protect the jobs affected by deregulation in the utility
industry. Our situation is of great importance, because Duguesne Lightis a
major employer in the Pittsburgh area. There are literally thousands of jobs
at stake here, and a huge projected impact on the local economy.

Please be the voice that stands in support of keeping good paying jobs in this
area. Join with many other voices to protect our union workers who are in
desperate need of support.

Thank you,

Kevin Bick

18 Sedalia Ave.
Pittsburgh, PA 15202
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PENNSYLVANIA PLIBLIC UTHATY CCMIMISSION
£.0. BOX 3265
HARRISBURG, PENNSYLVANIA 17105-3265

OFFICE OF November 30, 1998

EXECUTIVE DIRECTOR

Mr. Kevin Bick
18 Sedalia Ave.
Pittsburgh, PA 15202

Re: Dugquesne Light Company
Dear Mr. Bick:

You recently sent electroni¢ mail to Chairman John M. Quain of the Pennsylvania
Public Utility Commission indicating your concerns about the anticipated divestiture of
generation assets by Duquesne Light Company and the possibility of the Company
bidding out their provider of last resort obligations. Specifically, you urged Chairman
Quain to contact the representatives for the International Brotherhood of Electrical
Workers (IBEW) regarding these matters.

The proposed generation auction plan was filed by Duquesne Light Company in
August of 1998 in accordance with the Commission’s restructuring order of May 29,
1998. The System Council U-10, IBEW, actively participated in Duquesne’s
restructuring proceeding and has sought appellate review of the Commission’s order. In
the May 29 order, the Commission outlined the various items for inclusion in Duquesne’s
divestiture plan, specifically requiring Duquesne to “set forth transitional issues and the
resolution of those issues in a manner that is fair to customers, investors, the employees
of the Company, local communities, and other affected parties.” Order at 81.
Additionally, by the divestiture plan, Duquesne was required to address its continuing
obligation to serve.

Currently, Duquesne’s proposed generation auction plan is undergoing review by
the Commission, and comments to the plan have been filed by several interested parties,
including the System Council U-10, IBEW. The Commission will consider all
comments before issuing a final order approving, modifying or rejecting Duquesne’s
proposal. Further, the Commission 1s presently reviewing Duquesne’ agreement with
FirstEnergy providing for the exchange of certain generating assets.
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Mr. Kevin Bick
November 30, 1998
Page Two

In view of the contested matters pending before the Commission relating to
Duquesne’s proposed divestiture of generation assets, it would not be appropriate for
Chairman Quain to contact your union representatives. The Commission will, however,
consider the comments filed by the System Council U-10, IBEW, in rendering a decision
on these matters. Also, since your letter relates to a proceeding currently pending before
the Commission and was submitted during that review process, 1 will direct the Secretary
of the Commuission to treat your correspondence as comments in that proceeding. As
such, they will be served on all parties to the proceeding. In that manner, the
Commission will be free to consider your concerns in ruling on Duquesne’s proposals.

Thank you for your interest in these matters. Please feel free to contact Assistant
Counsel Ramona Cataldi in the Commission’s Law Bureau at (717) 787-3639 if you have
any procedural questions relating to Duquesne’s proceeding. :

Very truly yours,

R T —

Barbara Bruin
Executive Director

cc:  Chairman Quain
Secretary McNulty
Chief Counsel Pankiw
Assistant Counsel Cataldi
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. UTILITY WORKERS UNION OF AMERICA

AFFILIATED WITH THE AFL-CIO

POWER—WATER
CLEVELAND, OHIO 44103-3615

LIGHT—HEAT
4205 CHESTER AVENUE

-

TELEPHONE: (216) 881-0004
FAX: (216) B81-1333
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October 23, 1998 - ;;
2
2 o
Mr. John M. Quinn @ 2
Chairman 2=
Pennsylvania Fublic Utililies Commission m
P.O. Box 3265

Harrisburg, PA 17105-3265
Dear Mr. Quinn:

Local 270, of the Utility Workers Union of America, AFL-CIO, is the exclusive
bargaining representative in all matters pertaining to wages, hours, working and all other
conditions of employment for all Operating, Maintenance and Construction employees.

Through the Internet and local newspapers, we have heard that FirstEnergy and
Duquesne Light Company are going to transfer generating assets, and Duguesne plans to auction
off their assets. These transfers of assets include our members at the Perry Power Plant and the
Avon Lake Plant. The assets that are to be auctioned will include our members at the Avon Lake
Plant. We also understand that transmission assets are being transferred into a new subsidiary
called American Transmission Systems Inc.

In the filing with the Securities and Exchange Commission, we understand that in regard
to labor, the parties will cooperate to resolve labor-related matters, including, with respect to
Union contracts, workforce levels, severance, and employee benefits, in a manner that treats
employees fairly and equitably apportions any reiated costs between the parties. The definitive
agreements for the Generation exchange chall clearly define 2nd equitably apportion the rights
and obligations of the parties regarding these matters.

One of our concerns is how the Duquesene Light Company plans on resolving this issue?
Local 270 and FirstEnergy are curmrently involved in several legal battles pertaining to the
Company's illegal implementation of their terms and conditions of employment. We have filed
charges with the National Labor Relations Board seeking 10(j) injunction relief. We have a suit
filed in Federal Court pertaining to labor issues and many of our illegally laid-off members have
sought legal counsel to address their individual concemns. '

Another one of our concerns is how the sale of this plant will affect the service in
Northeast Ohio? Local 270, along with our National Union, has been active on the deregulation
front. This area suffered a shortage of power this summer and our fear is that this could add to
the problent.

t B8R

1
1

-
AN TSRV

"

|

4

1°

)



Mr. John M. Quinn
Pennsylvania Public Utilities Commission
October 23, 1998

How will the transfer of transmission assets affect service in this area?

What investigation or authority is the Pennsylvania Public Utility Commission
conducting to ensure that our members are going to be treated fairly as they claim?

What investigation or authority is the Pennsylvania Public Utility Commission
conducting to ensure the service reliability in the affected area?

We would greatly appreciate any and all information you could supply to us pertaining io

these matters.

Sincerely,

M"L#&& 2

David T. Kotecki
President
Local 270, U.W.U.A.
DTK/asq opeiu 1794
cc: Willard Holland

David D. Marshall
Duquesne Light Company



PENNSYLVANIA PUBLIC UTILITY COMMISSION
P.O. BOX 3265
HARRISBURG, PENNSYLVANIA 17105-3265

November 30, 1998

QFFICE OF
EXECUTIVE DIRECTOR

Dawid T. Kotecki, President
Local 270, UW.U.A.
4205 Chester Avenue
Cleveland, OH 44103-3615

Re: Duquesne Light Company
Dear Mr. Kotecki:

I am in receipt of your October 23, 1998 letter to Chairman Quain regarding the
anticipated divestiture of generation assets by Duquesne Light Company. Your letter
included specific questions regarding what action the Public Utility Commuission intends
to take to ensure that the members of your union will be treated fairly, and to ensure
service reliability.

Duquesne Light Company has filed with the Commission an Asset Divestiture
Plan as permitted by the Commission’s May 29, 1998, Order on the Company’s
Application for approval of its Restructuring Plan. That proceeding is docketed at R-
00974104, The Commission’s decision in this matter will reflect the requirements of the
Electric Generation Customer Choice and Competition Act. Additionally, in its May 29
order, the Commission outlined the various items for inclusion in Duquesne’s divestiture
plan, specifically requiring Duquesne to “set forth transitional issues and the resolution of
those 1ssues in a manner that is fair to customers, investors, the employees of the
Company, local communities, and other affected parties.” Order at 81.-

Currently, Duquesne’s proposed generation auction plan is undergoing review by
the Commission, and comments to the plan have been filed by several interested parties.
The Commission will consider all comments before issuing a final order approving,
modifying or rejecnng Duquesne’s proposal.




Mr. David T. Kotecki, PresiO .
Local 270, UW.U.A,

November 30, 1998

Page Two

In view of the contested matters pending before the Commission relating to
Duquesne’s proposed divestiture of generation assets, it would not be appropnate for
Chairman Quain to respond to your questions directly. However, since your letter relates
to a proceeding currently pending before the Commission and was submitted during that
review process, 1 will direct the Secretary of the Commission to treat your
correspondence as comments in that proceeding. As such, they will be served on all
parties to the proceeding. In that manner, the Commission will be free to consider your
concerns 1n ruling on Duquesne’s proposals.

Thank you for your interest in these matters. Please feel free to contact Assistant
Counsel Ramona Cataldi in the Commission’s Law Bureau at (717) 787-3639 if you have
any procedural questions relating to Duquesne’s proceeding.

Very truly yours,

N (1 —

Barbara Bruin
Executive Director

cc:  Chairman Quain
Secretary McNulty
Chief Counsel Pankiw
Assistant Counsel Cataldi
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PITTSBURGH PA 15220

HONORABLE JOSEPH PRESTON JR
ALLEGHENY CO DEMOCRATIC
DELEGATICN

6203 PENN AVENUE

PITTSBURGH PA 15206-4005



HONGRABLE JOSEPH MARKOSEK
ALLEGHENY CQ DEMOCRATIC
DELEGATION T

4232 NORTHERN PIKE
MONROEVILLE pPA 15146-2732

BEA SCHULTE COMMISSIONER
DAN DONATELLA COMMISSIONER
BEAVER COUNTY COURTHOUSE
BEAVER PA 15009

RABLE DAVE MAYERNIK
GHENY CO DEMOCRATIC
DELEGATION
440 PERRY HIGHWAY
PITTSBURGH PA 15229

DENNIS BLOOM
617 MIDLAND AVENUE
MIDLAND PA 15059

LE JEFFREY HABAY
HOUSE BOX 202020
ROOM 163B EAST WING
HARRISBURG PA 17120

MESSENGER



