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	PENNSYLVANIA
PUBLIC UTILITY COMMISSION
Harrisburg, PA.  17105-3265
	



	
	Public Meeting held December 20, 2012

	Commissioners Present:
	



			Robert F. Powelson, Chairman

		John F. Coleman, Jr., Vice Chairman
	Wayne E. Gardner

		James H. Cawley

		Pamela A. Witmer



	

	

	PECO Energy Company Supplement No. 55 to Tariff Electric – Pa PUC No. 4

	R-2012-2329373

	PECO Energy Company : Electric USFC Final Rate Filing Supplement No. 54 to Tariff Electric – Pa PUC No. 4
	M-2012-2322896



ORDER

BY THE COMMISSION:

On October 12, 2012, PECO Energy Company (PECO or the Company) filed Supplement No. 55 to Electric Tariff – Pa. P.U.C. No. 4 at Docket No. R-2012-2329373, to become effective January 1, 2013.  The filing proposes to raise the Customer Assistance Program (CAP) usage limit for CAP-RH customers in the months of November through April from 650 KWH to 1,500 KWH to compensate for the loss of the RH generation block discount.

	PECO also filed on October 12, 2012, Supplement No.54 to Tariff Electric PA P.U.C No. 4 at Docket No. M-2012-2322896, to become effective January 1, 2013. The filing includes a proposal to include an adjustment to the C-Factor (projected cost of CAP shortfall costs) to address the loss of discounts for residential heating customers (RH) and the effect it will have on the RH customers who are in the CAP program.  
	Elimination of Residential Heating (RH) Blocks

		The RH generation price blocks are being eliminated in accordance with the phase-out plan approved by the Commission in PECO’s Default Service Provider Settlement (DSP Settlement) at Docket No. P-2008-2062739.  On January 1, 2013, all block pricing and differentiated meter pricing is being eliminated as part of the DSP Settlement.  RH customers will see a loss of discounts as a result of the RH generation price blocks being eliminated.  There will be one Residential GSA rate applicable to the R and RH customer classes at all usage levels.  

	Supplement No. 55 is proposing to raise the CAP usage limit for CAP-RH customers in the months of November through April from 650 KWH to 1,500 KWH to compensate for the loss of the RH generation block discount.  For October and May, the discount levels would remain at 650 KWH.  PECO has estimated the impact of raising the monthly customer usage limit for CAP-RH customers to be $2,798,682.  The impact of the inclusion of the CAP-RH increased usage limit costs of $2,798,682 is equal to $0.0002 per KWH.  If the Commission were to disallow the CAP-RH increased usage limit costs, PECO’s USFC would be $0.0011 per KWH.  This CAP usage limit increase will require an incremental cost increase to the C-Factor.  The Company’s proposal to cover the effect of the CAP-RH phase out is detailed below.

USFC Rate Adjustment

	As indicated above PECO also filed Supplement No. 54.  Supplement 54 reflects a Universal Service Fund Charge (USFC) rate of $0.0013 per KWH to be included in its Variable Distribution Service Charge rates for electric service under Residential Rate Schedules R and RH.  The proposed USFC rate includes the sum of the C-factor (including the effect of the CAP-RH phase out), the E-factor, and Incremental LIURP costs. The proposed USFC rate is designed to recover the net amount of $15,735,519 and represents an increase of $0.0018 per KWH from the current USFC credit rate of $0.0005 per KWH that became effective January 1, 2012.  For a typical residential customer using 500 KWHs per month, the impact of the revised USFC rate results in a $0.90 increase to a customer’s monthly bill.

	The primary factor for the increase in the proposed USFC rate is the shift from the refunding of an over collection to the recouping of an under collection.  In the proposed USFC, PECO is reflecting a net under collection of $11,399,640, including interest, which represents a change of $15,720,942 when compared to the net over collection of $4,321,302, including interest, reflected in the USFC rate that became effective on January 1, 2012.  The Company explained the reason for the large shift was due to the mild weather that was experienced at the end of 2011.  When PECO filed their USFC to become effective January 1, 2012, the Company estimated that they would be over collected by $4.0 million, including interest, for the period of October 1, 2011, through December 31, 2011.  When the Company reconciled with actual data for this period, the Company experienced an under collection of $3.3 million, a difference of $7.3 million.

	Another contributing factor to the proposed USFC rate increase is that PECO is projecting that it will recover less of its estimated CAP discounts through base rates.  PECO is estimating a $9,813,731 increase in CAP discounts for 2013 (including the $2,798,682 in response to the phase out of the RH energy price blocks discussed above).  Even with the projected increase in sales, PECO projects that they will be unable to recover the entire estimated CAP discounts through its base rates.  As a result, the Company is projecting to under recover CAP discounts by $1,835,880, which will be recouped from PECO’s customers through the proposed USFC rate.  This represents a change of $5,932,399 when compared to the over recovery of $4,096,519 in CAP discounts that was reflected in the USFC credit that became effective on January 1, 2012.

	The net amount to be recovered also includes $2.5 million in incremental LIURP expenditures to be recovered through its USFC pursuant to the Settlement at      P-2008-2062739.

		The Bureau of Audits has determined that PECO’s proposed USFC filing and calculation of the proposed rate is mathematically accurate.  Further, we find the Company’s USFC filing was made in compliance with its proposed Supplement No. 54.  Accordingly, we approve the proposed Supplement No. 54 to Tariff Electric Pa P.U.C. No. 4 reflecting a USFC rate of $0.0013 per KWH to become effective January 1, 2013.  The USFC is also subject to continuous Commission review and audit.

		The Bureau of Technical Utility Services has determined that the Supplement No. 55 to Tariff Electric – Pa PUC No. 4 to address and compensate for the loss of the RH generation block discount and its negative impact on CAP RH customers is, reasonable, prudent and without contest and therefore should be approved.

	Upon our review of the proposed tariff filings, we find that they do not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Therefore, we shall permit the proposed filings to become effective on the dates requested.  However, approval of these filings does not constitute a determination that the filings are lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time; THEREFORE,

IT IS ORDERED:

1.	That Supplement No. 54 to Tariff Electric – Pa PUC No. 4 is hereby allowed to become effective on January 1, 2013.

2.	That Supplement No. 55 to Tariff Electric – Pa PUC No. 4 is hereby allowed to become effective on January 1, 2013.

3.	That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff Supplements.

	4.         That a copy of this Order be served on the Office of Consumer Advocate, the Office of Small Business Advocate, the Bureau of Investigation and Enforcement, and all parties of record.

5.	That the proceeding at Docket No. R-2012-2329373 and
M-2012-2322896 be marked closed.


[image: ]BY THE COMMISSION,




Rosemary Chiavetta
Secretary




(SEAL)


ORDER ADOPTED: December 20, 2012

ORDER ENTERED:  December 20, 2012
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