SUBJECT:

COMMONWEALTH OF PENNSYLVANIA

June 15, 1998

R-00974104, R-00974104C0001-C0004 J
. T e PR, .
Office of Special Assistants

ames J. McNulty, Secretary

APPLICATION OF DUQUESNE LIGHT COMPANY
FOR APPROVAL OF RESTRUCTURING PLAN

KJp

-

Attached is copy of a Petition for Reconsideration
of Hospital Shared Services and Administrative
Resources, Inc. filed in connection with +the above

docketed proceeding.

This matter 1is assigned to your Office for
appropriate action. g

Attachment

cc: Chairman and Commissioners
Law Bureau :

ww “OCUMeyr




Pennsylvania Public Utility Commission v. Hospital Shared
Services and Administrative Resources, Inc.

R-00974104 & R-00974104C0001-C0004

NOTICE OF PETITION by Hospital Shared Services and
Administrative Resources, Inc., at No. 1593 CD. 1998,
Commonwealth Court of Pennsylvania, from the order of
the Commission dated May 29, 1998 in the above-captioned
proceeding.

B-00983709 Filed: June 15, 1998
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COMMONWEALTH OF PENNS #a/ANIA
PENNSYLVANIA PUBLIC UTILITY CEMMISSION

P.O. BOX 3265, HARRISBURG, PA 17105-3265

IN REPLY PLEASE
REFER TO QUR FILE

June 24, 1998

Application of Duquesne Light Company for Approval of Its
Restructuring Plan Under Section 2806 of the Public Utility Code;
Docket Nos. R-00974104, R-00974104C0001-C0004

To All Parties:

Attached hereto is a communication dated May 6, 1998 from Duquesne
Light Company which alleges that the tables attached to the Motion of Chairman
Quain To Dispense With Non-binding Polling, adopted 5-0 at the April 30, 1998
public meeting, contain certain computational errors which fail to accurately
implement the Chairman’s motion.

The Commission has directed that a copy of this communication and its
attachments be placed in the public record and served on all parties of record.
Additionally, any party desiring to file comments to Duquesne’s May 6, 1998
comrnunication may do so on or before July 2, 1998. It is noted that the same
computational errors alleged in the May 6, 1998 communication have been raised
formally in Duquesne’s petition for reconsideration filed June 16, 1998,

Very truly yours, )
e /
= 7." s \ / //', 3 /“,.‘_ ] ;/
Jgfmes Mcy'ulty S
ecretary

cc:  Chairman Quain
Vice Chairman Bloom LIMT
Commissioner Rolka D O C’ d E l . N T
Commissioner Brownell i: i ! 4 }w Q
Commissioner Wilson
All Parties of Record
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Correction of Attachment C to Chairman Quain’s Motion
on Duquesne Light Company’s Restructuring Plan

The schedule shown on Attachment C to Chairman Quain’s Motion on
Dugquesne Light Comipany's Restructuring case setting forth the Total CTC
Revenue Requirement is inconsistent with the intent of the Motion and with
Duquesne's testimony.

Total CTC Revenue Requirement on Attachment C is defined as the sum
of "Return Of and On Stranded + Return On Unamort. Deferred Tax Balance “.
Additionally, the Attachment caption states that “DLC gets return on unamortized
Deferred Tax balance (See DLC Statement No. 2, Clayton Testimony).”

Duquesne did not petition for recovery of a return on its unamortized
deferred tax balance. Rather, the claim was for recovery of its unamortized
deferred tax balance, which is consistent with traditional ratemaking.

The testimony referenced on the schedule caption of Attachment C (See
DLC Statement No. 2, Clayton Testimony) discusses the return on the regulatory
asset related to FAS 109, which is distinct from and unrelated to the issue of the
ultimate deferred tax balance. The misinterpretation of that portion of DLC's
testimony has caused the schedule detailing Duquesne’s Total CTC Revenue
Requirement to be in error, by providing (in column four) for the recovery of a
return on the unamortized deferred tax balance rather than the return of that
deferral.

A supporting schedule entitied “Buildup of Deferred Tax Revenue
Requirement” shows the return both of and on the deferred tax balance of
$493,344,701. However, only the return on that balance shown on this
supporting schedule is incorporated into the Total CTC Revenue Requirement on
Attachment C.

The corrected Attachment C shows a monthly recovery in the fourth
column of $5,873,151 (straight-line amortization of $493,344,701 unamortized
deferred tax balance over 84 months), rather than the return on that deferral.
This change reflects both the intent of Chairman Quain’s Motion.as well as -
DLC’s petition for recovery of deferred taxes. The caption on the corrected
Attachment C is consistent with these changes.
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deferred Ernployee_ Costs, DOE Decontamination and decommissioning costs, pre-accrual
of nuclear outage costs, deferred pilot program costs. A retun as well as recovery is
claimed for all of the Company’s other regulatory assets.
Is it appropriate for the Company to eam a return on the regulatory asset related to FAS
1097
Yes. For purposes of estimating stranded costs as of 2005, the Company has reduced the

book value of its generation assets by the full amount of its accumulated deferred tax and

accumulated ITC balances. The Company proposes that the final market-based valuation

__7yshould similarly account for deferred taxes and ITCs. Thus, customers will be credited with

the full value of these balances against the book value of generation. Accordingly, it is
appropriate for the 'Cornpany to claim a return on the tax related asset. Since the Company
is amortizing its tax related regulatory asset more rapidly than it is reversing i;ts deferred tax
balance (i.e., the regulatory asset is being amortized over the Transition Period while the
deferred tax balance is being reversed over the remaining life of the Company’s plants),
Dugquesne’s customers will actually incur a lower total revenue requirement than they
would under traditional ratemaking. Of course, both methods produce the same present
value of revenue requirements. If a return were to be denied on the tax related assets, then
an offsetting adjustment should be made -to the generation related deferred tax balance.

How were debt discounts and premiums included in your stranded cost claim?

Duquesne’s cost of capital assumes that debt discounts and premiums will be amortized
(and earn a return equal to the Company’s cost of capital) over the average remaining life of
its outstanding debt and preferred securities. Since the Transition Period is shorter than the

remaining average life of the Company’s securities, a shortfall would be experienced. As

37



G o

Drlyrw:) A,

PR b

Total CTC Revenue Requirement: Return Ofai Stranded + Return gr_'t Umaort. Deferred Tax Ba‘L‘

DLC gets return on unamortized Deferred T.

ance (See DLC Statement No. 2, Clayton Testim

X

-

/ Monthly Retun: |,/ Annual Return:
[ Stranded | $ 1,331,368,299 $ 22,796,269 0.9167% 11.000%

Stranded Stranded Revenue Deferrred Tax Total Monthly

Month Monthly kwh Beg. Of Month Requirement Revenue Reg. Revenue Req.
1 1,008,149,000 § 1,326,300,000 3 22,796,269 § 4486348 % 27,282,617
2 1,008,146,000 % 1,315.661,481 $ 22,796,269 § 4450039 % 27,246,309
3 1,098,149,000 $ - 1,304,925,442 $ 22,796,269 $ 4,413,398 § 27,209,667
4 1,098,149,000 % 1,294,090,890 3 '22796,269 3% 4376421 % 27,172,690
5 1,098,149,000 § 1,283,157,221 $ 22,796,269 $ 4,339,105 % 27,135,374
6 1,098,148,000 $ 1,272,123,227 $ 22,796,269 3% ‘4,301,447 § 27,097,716
7 1,098,149,000 $ 1,260,988,087 3 22,796,269 % 4,263,444 % 27,059,713
8  1,008,149,000 $ 1,249,750,876 $ 22,796,269 $ 4225092 § 27,021,361
2] 1.098,149,000 % 1,238,410,656 $ 22,796,269 $ 4,186,389 & 26,982,658
10 1,008,149,000 % 1,226,966,485 $ 22,796,269 % 4147331 § 26,943,600
11 1,098,148,000 % 1,215,417,409 % 22,796,269 % 4,107,915 & 26,904 184
12 1,088,149,000 § 1,203,762,466 $ 22,796,269 % 4,068,137 § 26,864,406
13 1,116.406,000 % 1,192,000,686 3 22,796,269 % 4027995 § 26,824 264
14 1,116,406,000 % 1,180,131,090 $ 22,796,269 $ 3,987485 % 26,783,754
15 1,116,406,000 & 1,168,152,689 $ 22,796,269 % 3,946,604 % 26,742,873
16 1,116,406,000 § 1,156,064 ,486 3 22,796,269 $ 3905348 % 26,701,617
17 1,116.,406,000 & 1,143,865,475 S 22,796,269 $ 3.863,714 $ 26,659,683
18 1,116,406,000 $ 1,131,554 639 $ 22,796,269 § 3,821,698 % 26,617,867
19 1,116,406,000 $ 1,119,130,955 5 22796269 % 3,779297 % 26,575,566
20 1,116.406,000 % 1,106,593,386 5 22,796,269 $ 3,736,507 § 26,532,776
21 1,116,406,000 % 1,093,940,890 3 22,796,269 § 3,693,325 & 26,489,594
22 1,116,406,000 $ 1,081,172,412 $ 22,796,269 % 3,649,748 & 26,446,017
23 1,116,406,000 § 1,068,286,890 5 22,796,269 % 3,605,770 3% 26,402,039
24 1,116,408,000 3% 1,055,283,251 3 22,796,269 § 3,561,380 % 26,357,659
25 1,934.810,500 % 1,042,160,412 $ 22,796,269 § 3,516,603 & 26,312,872
26 1,134.810500 % 1,028,917,280 3 22,796,269 $ 3471405 $ 26,267,674
27 1,134,810,500 % 1,015,552,752 3 22,796,269 % 3425793 3 26,222,082
28 1,134,810,500 & 1,002,065,717 $ 22,796,269 § 3,379,763 § 26,176,032
29 1,134,810,500 % 988,455,050 $ 22,796,269 &% 3,333,311 § 26,129,580
30 1,134,810,500 $ 974,719,619 s 22,796,269 % 3,286,433 % 26,082,702
31 1,134,810,500 $ 960,858,280 % 22,796,269 &% 3,239,125 § 26,035,384
32 1,134,810,500 §% 946,869,878 $ 22,796,269 % 3,191,384 3 25,987 653
33 1.134.810,500 % 932,753,250 3 22,796,269 $% 3,143205 % 25,830,474
34 1,134.810,500 ¢ 918,507,219 $ 22,796,269 % 3,004585 % 25,890,854
35 1,134.810,500 % 904,130,599 $ 22,796,269 & 3,045518 % 25,841,787
36 1,134810,500 % 889,622,194 $ 22,796,269 % 2,996,002 3% 25,792,271
37 1,153,829,667 § 874,980,795 $ 22,795,269 $ - 2,946,032 $ 25,742,302
38 1,153.829.667 % 860,205,183 $ 22,796,269 $ 2895605 % 25,691,874
38 1,153.828,667 $ 845,294,128 5 22,796,269 § 2844714 25,640,983
40 1,153,829,667 § 830,246,389 $ 22796269 % 2,793,358 § 25,589,627
41 1,153,829,667 § 815,060,712 S 22,796,269 § 2741530 % 25,537,799
42 1,153,829,667 § 799,735,832 $ 22,796,269 $ 2,689,228 § 25,485,497
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64
65
66
67
68
69
70
71

72
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74
75
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1,153.829.9
1,153,829,
1,153,829,667
1,153.829.667
1,153.829,667
1,153,829,667
1,173,544,000
1,173,544,000
1,173.544,000
1,173.544,000
1,173,544,000
1,173,544,000
1,173.544,000
1,173,544,000
1,173,544,000
1,173,544,000
1,173.544,000
1,173.544,000
1,194.297,000
1,194.297,000
1,194.297,000
1,194.297,000
1,194.297,000
1,194.287,000
1,194.297,000
1,194.297,000
1,194,297,000
1,194.297,000
1,194,297,000
1,194,297,000
1,214.002,901
1,214.002,901
1,214.002,901
1,214.002,901
1,214.002,901
1,214.002,901
1,214.002,901
1,214.002,901
1,214.002,901

1,214,002,901 -

1,214.002,901
1,214.002,901

A

784,270,475
768,663,352
752,913,164
737,018,599
720,978,333

704,791,032

688,455,348
671,969,919
655,333,374
638,544,328
621,601,382
604,503,126
587,248,135
569,834,974
552,262,192
534,528,327
516,631,900
498,571,424
480,345,393
461,952,290
443,390,583
424,658,728
405,755,164
386,678,317
367,426,599
347,998,407
328,382,124
308,606,116
288,638,736
268,488,322
248,163,196
227,631,665
206,922,019
186,022,535
164,931,473
143,647,076
122,167,571
100,491,172

78,818,072

56,540,450

34,262,468

11,780,272
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22,796.‘Q $
22,796, $

22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,263
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
1,331,368,299
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2,636,446
2,583,180
2,529,426
2475179
2,420,435
2.365,189
2,309,436
2,253,173
2,196,394
2,139,094
2,081,269
2,022,914
1,964,025
1,904,585
1,844,620
1,784,096
1,723,017
1,661,378
1,599,174
1,536,400
1,473,051
1,409,120
1,344,604
1,279,496
1,213,792
1,147,485
1,080,570
1,013,042
944 895
876,123
806,721
736.683
666.003
594 675
522,692
450,051
376,743
302,763
228,105
152,763
76,730

0
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25,432,715
25,379,449
25,325,695
25,271,448
25,216,704
25,161,458
25,105,706
25,049,442
24,992,663
24,935,363
24,877,538
24,819,183
24,760,294

- 24,700,864

24,640,889
24,580,365
24,519,286
24,457,647
24,395,443
24,332,668
24,269,320
24.2056,389
24,140,873
24,075,765
24,010,061
23,943,754
23,876,839
23,809,311
23,741,164
23,672,293
23,602,890
23,532,852
23,462,272
23.390,944
23,318,962
23,246,320
23,173,042
23,099,032
23,024,374
22,949,032
22872999
22,796,269
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Monthly kwh
1,098,148,000
1,098,142,000
1,098,143,000
1,098,148,000
1,098,149,000
1,098,149,000
1,098,149,000
1,098,149,000
1,098,149,000
1,098,149,000
1,098,149,000
1,098,148,000
1,116.406,000
1,116,406,000
1,116,406,000
+.116,406,000
1,116,406,C00
1,116,406,000
1,116,406,000
1,116,406,000
1,116,406,000
1,116,406,000
1,116,406,000
1,116,406,000
1,134,810,500
1,134,810,500
1,134,810,500
1,134,810,500
1,134,810,500
1,134,810,500
1,134,810,500
1,134,810,500
1,134,810,500
1,134,810,500
1,134,810,500
1,134,810,500
1,163,829,667
1,153,829,667
1,153,829,667
1,153,829,667
1,153,829.,667
1,153,829,667
1,153,825,667
1,153,829,667

s 493,344,70141 °  Return: Return Of + On: Def. Tax

Def. Tax Principal 11.000% $ 8,447,263 Amort. Rurning Total:
489,418,764 4,522,326 3 8,447,263 3,924,937
485,458,849 4,486,348, % 8,447,263 3,960,815 7,885,852
481,461,625 4,450,038 % 8,447,263 3,997,224 11,883,076
477,427,760 4,413,388 $ 8,447 263 4,033,865 15,916,941
473,356,918 4,376,421 $ 8,447,263 4,070,842 19,987,783
469,248,759 4,339,105 $ 8,447,263 4,108,158 24,095,942
465,102,943 4,301,447 3 8,447 263 4,145,816 28,241,758
460,919,123 4,263,444 $ 8,447,263 4,183,820 32,425,578
456,698,952 4,225,092 3 8,447,263 4222171 36.647,749
452,436,078 4,186,389 $ 8,447,263 4,260,875 40,908,623
448,136,145 4,147,331 $ 8,447 263 4,299,933 45,208,556 .
443,796,796 4,107,915 $ 8,447,263 4,339,349 49,547,905
439,417 670 4,068,137 $ 8,447.263 4,379,126 53,927,031
434,998,402 4,027,995 5 8,447 263 4,419,268 58,346,299
430,538,625 3,987,485 $ 8,447,263 4,459.778 62,806,076
426,037,965 3,946,604 $ 8,447,263 4,500,659 67,306,735
421,496,050 3,905,348 $ 8,447,263 4,541,915 71,848,651
416,912,501 3,863,714 $ 8,447,263 4,583,549 76,432,200
412,286,935 3,821,698 % 8,447 263 4,625,565 81,057,766
407,618,969 3,779,297 $ 8,447 263 4 667 966 85,725,732
402,908,213 3,736,507 $ 8,447,263 4,710,756 90,436,488
398,154,275 3,693,325 $ 8,447,263 4,753,938 95,180,426
393,356,759 3,649,748 % 8,447 263 4,797,516 99,987,942
388,515,266 3,605,770 % 8,447,263 4,841,493 104,829,435
383,629,393 3,561,390 % 8,447 263 4,885,873 108,715,308
378,608,732 3,516,603 s 8,447 263 4,930,561 114,645,969
373,722,874 3,471,405 $ 8,447,263 4,975,858 119,621,827
368,701,404 3,425,793 % 8,447 263 5,021,470 124,643,297
363,633,903 3.379,783 $ 8,447,263 5,067,500 129,710,798
358,519,951 3,333,311 $ 8,447,263 5,113,953 134,824,750
353,359,120 3,286,433 % 8,447 263 5,160,830 139,985,581
348,150,882 3,239,125 3 8,447 263 5,208,138 145,193,719
342,895,103 3,191,384 3 8,447,263 5,255,879 150,449,598
337,591,045 3,143,205 3 8,447,263 5,304,058 155,753,656
332,238,366 3,084,585 % 8,447 263 5,352,679 161,106,335
326,836,621 3,045,518 '$ 8,447,263 5,401,745 166,508,080
321,385,360 2,996,002 k] 8,447,263 5,451,261 171,959,341
315,884,129 2,946,032 $ 8,447,263 5,501,231 177,460,572
310,332,471 2,895,605 3 8,447 263 ) 5,551,659 183,012,230
304,729,922 2,844,714 % 8,447 263 5,602,549 188,614,779
299,076.016 2,793,358 $ 8,447 263 5,653,906 194,268,685
283,370,283 2,741,530 % 8,447,263 5,705,733 189,874 418
287,612,247 2,689,228 $ 8,447,263 5,758,036 205,732,454
281,801,430 2,636,446 $ 8,447,263 5,810,818 211,543,271
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47
48
49
50
51
52
53
54
55
56
57
58
59
60
61

62
63
64
65
66
67
68
69
70
71

72

73
74
75
76
77
78
79
80
81

82
83
84

1,153,829,667
1,153,829,66

1,153,829,667
1,153,829,667
1,173,544,000
1,173,544,000
1,173,544,000
1,173,544,000
1,173,544,000
1,173,54.1,000
1,173,544,000
1,173,544,000
1,173,544 .000
1,173,544,000
1,173,544.000
1,173,544,000
1,194,297,000
1,194,297,000
1,194,297,000
1,194,297.000
1,194,297.000
1.194,297.000
1,194,297,000
1,184,297 ,000
1,194,287,000
1,194,297,000
1,184,297 000
1,194,297 000
1,214,002,901
1,214,002 901
1,214.002,901
1.214,002,901
1.214,002,901
1,214,002,801
1.214,002,501
1.214,002,901
1.214,002,901
1,214,002,901
1,214,002,901
1,214,002,801

275,937,346 _

270,019,508
264,047,424
258,020,595
251,938,521
245,800,694
239,606,604
233,355,734
227,047 565
220,681,571
214,257,223
207,773,984
201,231,315

194,628,672

187,965,505
181,241,258
174,455,374
167,607,285
160,696,422
153,722,209
146,684,066
138,581,407
132,413,640
125,180,168
117,880,350
110,513,697
103,079,476
95,577,108
£8,005,968
80,265,426
72,654,846
64,873,585
57,020,996
49,096,426
41,099,213
33,028,692
24,884,192
16,665,034
8,370,533

o

2,583,180
2,529,426
2475179
2,420,435
2,365,189
<2,309,436
2,253,473
2,186,394
2,139,094
2,081,269
2,022,914
1,964,025
1,904,595
1,844,620
1,784,098
1,723,017
1,661,378
1,599,174
1,536,400
1,473,051
1,405,120
1.344,604
1,279,496
1,213,792
1,147,485
1,080,570
1,013,042
944,885
876,123
806,721
736,683
666,003
594,675
522,692
450,051
376,743
302,763
228,105
152,763

76,730 ~

3
$
$
$
$
$
$
§
$
$
3
3
3
$
$
$
§
3
$
$
$
$
3
$
§
3
$
$
5
$
$
&
3
$
$
$
$
$
3
¥
$

217,263
7.263
8,447,263
8,447,263
8,447,263
8,447,263
8,447,263
8,447,263
8,447,263
8,447,263
8,447,263
'8.447,263
8,447,263
8,447,263
8,447,263
8,447,263
8,447 263
8,447 263
8,447,263
8,447,263
8,447,263
8,447,263
8,447,263
8,447,263
8,447,263
8,447,263
8,447 263
8,447,263
8,447,263
8,447 283
8,447,263
8.447,263
8,447,263
8,447,263
8,447,263
8,447,263
8,447,263
8,447,263
8,447 263
8,447.263
493,344,701

5,864,084
5,917,838
5,972,084
6,026,829
6,082,074
6,137,827
6,194,090
6,230,863
6,308,169
6,365,994
6,424,349
6,483,238
6,542,668
6,602,643
6,663,167
6,724,246
§,785,885
6,848,089
6,910,863
6,974,213
7.038,143
7,102,659
7.167,767
7.233.472
7,299,778
7,366,693
7,434,221
7,502,368
7,571,140
7,640,542
7,710,580
7,781,261
7.852,589
7.924.571
7,887,213
8.070,520
8,144 500
8,219,158
8,294,500
8,370,533
493,344,701

217,407,355
223,325,193
229,297,277
235,324,106
241,406,180
247,544,007
253,738,097
259,988,967
266,287,136
272,663,130
279,087,478
285,570,717
282,113,386
298,716,029

305,379,196
312,103,442

318,889,327

325,737,416
332,648,279
339,622,492

346,660,635

353,763,294

360,931,061

368,164,533

375,464,311

382,831,004
390,265,225
397,767,593
405,338,733
412,979,275
420,689,855
428,471,116
436,323,705
444 248,275
452,245,488
460,316,008
468 460,509
476,679,667
484 974,168
493,344,701
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. Corredlad AHachment-C. y ﬁ* o
" [Total CTC Revenue Requirement: Retum Of & On Stranded + Retum Of Unamort. Deferre® Tax Balance
DLC gets return of unamortized Deferred Tax balance of $493,344,701 over 84 months (straight-line amortization)
\[ Annual Retum:
[ Stranded $ 1,331,368,299| |$ 22,796,269 11.000%
: Stranded Stranded Revenue Deferred Tax Total Monthly
Month  Monthly kwh Beg. Of Month Regquirement Revenue Req. Revenue Req.
1 1,098,149,000 $ 1,326,300,006 § 22,796,269 $ 5,873,151 % 28,669,420
2 1,098,149,000 $ 1,315,661,481 $ 22,796,269 § 5873151 § 28,669,420
3 1,098,149.000 $ 1,304,925442 § 22,796,269 $ 5873,151 § 28,669,420
4 1,098,148,000 $ 1,294,090990 § 22,796,269 § 5,873,151 § 28,669,420
5 1,088,149,000 $ 1,283,157,221 § 22,796,269 $ 5,873,151 § 28,669,420
6 1,098,149,000 $ 1,272,123,227 § 22,796,269 $ 5,873,151 § 28,669,420
7 1,098,149.000 $ 1,260,988,087 $ 22,796,269 $ 5,873,151 § 28,669,420
8 1,098,149,000 $§ 1,249,750,876 § 22,796,269 § 5,873,151 § 28,669,420
9 1,098,149,000 $ 1,238,410856  § 22,796,269 § 5873,151 % 28,669,420
10 1,098,145,000 $ 1,226,966,485 § 22,796,269 § 5,873,151 % 28,669,420
11 1,098,149,000 $§ 1,215,417,408 L 22,796,269 $ 5,873,151 % 28,669,420
12 1,008,149,000 § 1,203,762,466 § 22,796,269 $ 5,873,151 § 28,669,420
13 1,116,406,000 $ 1,192,000686 § 22,796,269 $ 5,873,151 % 28,669,420
14 1,116,406,000 § 1,180,131,090 § 22,796,269 § 5873151 % 28,669,420
15 1,116,406,000 $ 1,168,152689 § 22,796,269 § 5873,151 § 28,669,420
16 1,116,406,000 $ 1,156,064,486 § 22,796,269 § 5873151 § 28,669,420
17 1,116,406,000 $ 1,143,865,475 $ 22,796,269 $ 5,873,151 § 28,669 420
18 1,116,406,000 &  1,131,554638 § 22,796,269 § 5873151 § 28,669,420
19 1,116,406,000 $ 1,119,130,855 § 22,796,269 $ 5873151 § 28,669,420
20 1,116,406,000 $§ 1,106,593,386 % 22,796,269 $ 5873151 § 28,669,420
21 1,116,406,000 $ 1,093,940890 $ 22,796,269 $ 5,873,151 § 28,669 420
22 1,116,406,000 $ 1,081,172412 § 22,796,269 § 5,873,151 § 28,669,420
23 - 1,116,406,000 § 1,068,286,800 $ 22,796,269 $ 5873151 § 28,665 420
24 1,116,406,000 $ 1,055,283,251 $ 22,798269 % 5873,151 § 28,669,420
25 1,134,810,500 $ 1,042,160,412 $ 22,796,269 $ 5,873,151 § 28,669,420
26 1,134,810,500 $ 1,028917,280 § 22,796,269 $ 5873151 § 28,669,420
27 1,134,810,500 § 1,015552,752 § 22,796,269 $ 5873151 § 28,669,420
28 1,134,810,500 § 1,002,065,717 § 22,796,269 % 5,873,151 § 28,669,420
29 1,134,810,500 $§ 588,455,050 $ 22,796,269 § 5873151 § 28,669,420
30 1,134,810,500 $ 974719619  § 22,796,269 $ 5,873,151 § 28,669,420
3 1,134,810,500 $ 860,858,280 § 22,796,269 § 5873,151 § 28,669,420
32 1,134,810,500 $ 046,869,878 § 22,796,269 $ 5,873,151 § 28,669,420
33 1,134,810,500 $ 932,753,250 § 22,796,269 % 5,873,151 § 28,669,420
34 1,134,810,500 $ 918,507,219 § . 22,796,269 $ 5873151 § 28,669,420
35 1,134,810,500 $ 904,130,508 § 22,796,269 $ 5873151 § 28,669,420
36 1,134,810,500 $ 889,622,194  § 22,796,269 § 5873151 § 28,669,420
37 1,153,829,667 $ 874,980,795 $ 22,796,269 § 5873151 § 28,669,420
a8 1,153,829,667 $ 860,205,183 § 22,796,269 % 5873151 & 28,669,420
3g 1,153,829,667 $ 845294128 § 22,796,269 $ 5,873,151 § 28,669,420
40 1.153,829,667 $ 830,246,388 § 22,796,269 $ 5,873,151 $ 28,669,420
41 1,153,820,667 $ 815,060,712 § 22,796,059 § 5,873,151 § 28,669,420
42 1,153,829,667 $ 799,735,832 § 22,796,269 $ 5,873,151 § 28,669,420
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45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78

80
81
82
83
84

1,153,829,667
1,153,829,667
1,153,829,667
1,153,829,667
1,153,829,667
1,153,829,667
1,173,544,000
1,173,544,000
1,173,544,000
1,173,544,000
1,173,544,000
1,173,544,000
1,173,544,000
1,173,544,000
1,173,544,000
1,173,544,000
1,173,544,000
1,173,544,000
1,194,297,000
1,194,297,000
1,194,297,000
1,194,207,000
1,194,297,000
1,194,297,000
1,194,297,000
1,194,297,000
1,194,297,000
1,194,297,000
1,184,297,000
1,194,297,000
1,214,002,901
1,214,002,901
1,214,002,901
1,214,002,901
1,214,002,901
1,214,002,901
1,214,002,901
1,214,002,801
1,214,002,901
1,214,002,901
1,214,002,901
1,214,002,801

50 784,270,475
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768,663,352
752,913,164
737,018,599
720,978,333
704,791,032
688,455,348
671,969,919
655,333,374
638,544,328
621,601,382
604,503,126
587,248,135
569,834,974
552,262,192
534,528,327
516,631,900
498,571,424
480,345,393
461,852,290
443,390,583
424,658,728
405,755,164
386,678,317
367,426,599
347,998,407
328,392,124
308,606,116
288,638,736
268,488,322
248,153,196
227,631,665
206,922 019
186,022,535
164,931,473
143,647,076
122,167,571
100,491,172
- 78,616,072

56,540,450

34,262,468

11,780,272

AR ADH A AP PAAHD A AADN DA PDAPAADPDODDBD DO B ADAANDDBNG®

22,700 280}

22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,268
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269
22,796,269

BN PDPDONRADAPDADAPDAB LD ABADAAORAPD DTS PO OH

1,331,368,299

5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151
5,873,151

5,873,181
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28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420
28,669,420




Attachment B

Duquesne Light Company

CTC, T&D and Shopping Credit in Cents per kwh
Level CTC Revenue Requirement with kWh consumption as indicated (See Notes)

Stranded: $ 1,331,368,000
Pre-Tax Return: 11.00%
CTC Revenue CTC T&D Bundled Rate| Shopping

Year kWh consumed Requirement Rate w/GRT Rate Today Credit ‘
1999 13,177,788,000 $ 324,920,295 2.58 2.345 B.QCJ 4,01
2000 13,396,872.000 $ 319,134,110 249 2.219 8.93 4,22
2001 13,617,726,000 $ 312,678,356 240 2.249 8.93 431
2002 13,845,956,000 $ 305,475,549 2.31 n/a n/a 4.40
2003 14,082,528,000 $ 297,439,241 2.21 n/a n/a 450
2004 14,331,564,000 $ 288,472,982 2.11 nfa n/a 461
2005 14,816,469,501 $ 278,469,157 1.97 n/a n/a 4,75

Note: GRT Gross up is 1/(1-GRT), or 1.0460251, to reflect payment of the GRT on the GRT revenue receipt.
Note: Annual kWh is taken from Dugesne Light Co. Exceptions., and 2005 is extrapolated from this exhibit.
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BUNDLED RATE TODAY -- IMPACT OF CHANGING COMPOSITION OF SALES

1996 Percent 1999 Percent
1996 1998 Average of MWh Average of MWh
Revenues Sales Rate _1/ Sales Rate Sales
($) (MWH) (c/kWh) In 1996 {c/KWh} In 1999
RA 3,349,885 33,848 9.90 0.3% 9.90 0.3%
RS 374,878,804 2,977,269 12.59 24.0% 12.59 22.0%
RH 25,788,406 309,038 8.34 2.5% 8.34 2.3%
GSGM 274,559,067 2,621,146 10.47 211% 1047 21.2%
GMH 27,070,933 328,256 8.25 2.6% 8.25 2.6%
GL 200,554,130 2,854,888 6.95 23.2% 6.95 23.6%
GLH 29,104 629 455,219 6.39 3.7% 6.39 3.7%
L 83,607,865 1,529,590 547 12.3% 547 11.0%
HVPS 49,601,005 1,201,824 4.13 9.7% .. 413 12.8%
AL 1,323 13 10.00 0.0% 10.00 0.0%
SE 3,093,842 28,618 10.81 0.2% 10.81 0.2%
SM 12,258,677 31,448 38.98 0.3% 38.98 0.2%
SH 165,787 837 19.81 0.0% 19.81 0.0%
TRAFFIC 1,615,290 11.638 13.88 0.1% 13.88 01%
Total System Avg. 1,085,649,643 12,413,633 8.75 100.0% 8.56 100.0%

_1/ Maintains ECR at current level.




Attachment B

Duquesne Light Company
CTC, T&D and Shopping Credit in Cents per kwh
{Level CTC Revenue Requirement with kWh consumption as indicated (See Notes)

Stranded: $ 1,331,368,000
Pre-Tax Retum: 11.00%
CTC Revenue CTC T&D Bundled Rate “Shopping
Year kWh consumed Requirement Rate w/GRT Rate Today Credif
1999 - 13,177,792,261 $ 344,633,040 273 2,308 8.56 3.52
2000 13,396,867 288 $ 344,033,040 269 2477 8.5% 368
2001 13,617,281,321 $ 344,033,040 2.64 21N 8.54 3.73
2002 13,845,460,353 $ 344,033,040 2.60 2.166 8.54 3.7
2003 14,082,528,386 $ 344,033,040 256 2.160 8.53 3.81
2004 14,331,562,413 $ 344,033,040 2.51 2.154 8.53 3.87
2005 14,587 560,447 $ 344,033,040 247 2.148 8.52 3.90

Note: Assumes total bundled and T&D rates are maintained at 1996 levels for each rate class, but system average rates decline
as sales growth in forecast is expected to increase faster for commercial and industrial customers than for residential customers.
Note: Includes merger savings in distribution rates in 2000.

Note: GRT Gross up is 1/(1-GRT), or 1.0460251, to reflect payment of the portion of the GRT on the GRT revenue receipt.
Note: Annual kWh is taken from Duquesne Light Co. Exceptions.
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Buildup of Duquesne Light's T&D Rate

Step:
1

Lahtinen Distribution (Duguesne Statement 5)
remove: Losses )

Lahtinen Transmission {(Duguesne Statement 5)
with ancillary services included:

Merger related Distribution savings
per QCA witness Kahal:

Total T&D Revenue Requirement, with Merger Savings
Total T&D Revenue Requirement, wiout Merger Savings

&

253,687,253
(10,432,197)

L)

$ 50,315,742

$  (15,800,000)

$ 277,770,798
$ 293570798

ond : €
OCA's Retail Kwh for 1999, - 3\“3*&5‘ b= T -

12,519,000,000

. .6 e

— Gomr A cltes For ey} B ARy ek
Total T&D Rate, cents/kwh, w/ Merger Savings 2.21879
Total T&D Rate, cents/kwh, w/out Merger Savings 2.34500
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Build Up of Duguesne Light's T & D Rate

Step: ' As Filed At Realized Returns®
1 Distribution Lahtinen Statement 5

(Exh. JAL 1C Page 3 of 6) $ 253,687,253" $249,206,321
2 Transmission Lahtinen Statement 5

w/ Ancillary Services (Exh. JAL 1C Page 3 of 6) $50,315,742 $47,276,034
3  Merger related Distribution Savings per .

OCA Witness Kahal ($15,800,000) ($15,800,000)
4  Total T&D Rev. Requirement w/ Merger savings $288,202,995 $280,682,355
5 Total T&D Rev. Requirement w/out Merger savings $304,002,995 $296,482,355
6 1996 Retail kWh’ 12,413,633,000 12,413,633,000

Total T&D, cents/kWh, w/ Merger Savings 2.32167 2.26108

Total T&D, cents/kWh, w/out Merger Savings 2.44895 2.38836

1 Note: Distribution revenue requirements of $253,687,253 are net of distribution losses and require no further adjustment
2 Note: Realized returns were those filed in response to discovery in Docket No. C-00913424
3 Note: Rates were developed using 1996 test year sales the same period used to develop revenue requirements
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DUGUESNE LIGHT COMPANY
411 SEVENTH AVENUE 16-(C06
, P ITT3BURGH PA  15230-1930

JI¥ FERLO COUNCIIMAN
512 CITY-COUNTY BLDG
PITTSEURGH PA 15219

TUGLAS F JOHN ESQUIRE
ZCRDON J SMITH ESQUIRE
sORil & HENGERER

1200 17TE ST NW STE 600
FLEHINGTON DC 20036

JACQUELINE R MORROW ESQUIRE

RODNEY R AKERS ESQUIRE
CITY OF PITTSBURGH

313 CITY-COUNTY BLBG
414 GRANT STREET
PITTSBURGH PA 15218

EJEZRT WEISENMILLER
P} & ASSCOCIATES INC
1952 HARRISON STREET
SUITE 1440

CRELAND CA 94612-3517

KANDACE F MELILLO ESQUIRE WAYNE

T SCOTT ESQUIRE

PA PUC OFFICE OF TRIAL STAFF
PO BOX 3265

HARRISBURG PA 17105-3265
MESSENGER

JAMES P DOUGHERTY ESQUIRE
PAMILA POLACEK ESQUIRE
MCNEES WALLACE & NURICK
PO BOX 1166

HARRISBURG PA 17108-1166

A¥ID L CRUTHIRDS

ZZLITRIC CLEARINGHOUSE INC
usi LOUISIANA STE 5800
HCUITIN TX 77002-5030

R

DAVID HUGHES
4037 LUDWICK STREET 0
PITTSBURGH PA 15217

TIMOTHY MORAN
986 GREENTREE ROAD
PITTSBURGH PA 15220

MICHAEL L KURTZ ESQUIRE
BOEHM KURTZ & LOWRY
2110 CBLD CENTER

36 EAST SEVENTH STREET
CINCINATTI OH 45202

ALLEGHENY ELECTRIC
CCOPERATIVE INC

212 LOCUST STREET

PO BOX 1266

HARRISBURG PA 17108-1266

JOHN R ORR ESQUIRE

ONE WESTCHASE CENTER
10777 WESTHEIMER STE 650
HOUSTON TX 77042

MICHAEL REID DIR MATERIALS
MGMT SVCS

ADMINISTRATIVE RESOURCES INC
500 COMMONWEALTH DRIVE
WARRENDALE PA 15086-7513

THOMAS J AUGSPURGER ESQUIRE
JOHN HORTON

EMMITT HOUSE

MIDCON CORPORATION

701 EAST 22ND STREET
LOMBARD IL 60148

RENEE DCNALDSON SALES
COORDINATOR

MIDCON CORPORATION
3200 SOUTHWEST FREEWAY
HOUSTON TX 77027

MARISA SIFONTES

EDMUND J BERGER

OFFICE OF CONSUMER ADVOCATE
1425 STRAWBERRY SQUARE
HARRISBURG PA 17120
MESSENGER

STEPHEN L FELD ESQ

1 EAST WASHINGTON 3TREET
P O BOX 891 .
NEW CASTLE PA 16103-0891

PATRICIA ARMSTRONG ESQUIRE
THOMAS THOMAS ARMSTRONG &
NIESEN

PO BOX 9300

HARRISBURG PA 17108-9500

STEVEN BAICKER-MCKEE
WANDA SCHILLER

BABST CALLAND CLEMENTS &
ZCOMNIR PC

TWO GATEWAY CENTER 8TH FL
PITTSBURGE PA 15222

BRIAN A RIDER
PENNSYLVANIA RETAILERS’
224 PINE STREET
HARRISBURG PA 17101-1325

KENNETH MATMAN ESQUIRE
KENNETH L WISEMAN ESQUIRE
ROBERT M LAMKIN ESQUIRE
ANDREWS & KURTH LLP

425 LEXINGTON AVENUE

NEW YORK NY 10017-3903

MARK MCGUIRE ESQUIRE
RONALD CARROLL ESQUIRE
JENNER & BLOCK

601 THIRTEENTH STREET N W
12TH FLOOR

WASHINGTON DC 20005

JOHN E STEMBER ESQUIRE
1705 ALLEGHENY BLDG
429 FOREBES AVENUE
PITTSBURGH PA 15219



GrU ENERGY
2860 POTTSVILLE PIKE
RERADING PA  196740-0001

1]
[

PHEN BARON
KENNENY & ASSOCIATES INC
GLENLAKE PARKWAY
TE 475
NTA GA 30325

l—i

B oy W
9]

-] [

2207TT J RUBIN ESQUIRE

T’L BROTHERHD ELEC WORKERS
5T CREEXK DRIVE
NSGROVE PA 17870-9357

r‘n' (}

METTHEW KAHAL

EXETER ASSOCIATES INC
12510 PROSPERITY DRIVE
SJUITE 350

SILVER SPRING MD 20904

WiLLIEM T HAWKE ESQUIRE

REVIN MCKEON ESQUIRE

JANET MILLER ESQUIRE

TIDD STEWART ESQUIRE
LLTESTA HAWKE & MCKEON

Eﬂ BOX 1778

HALE#ISBURG PA 17105-1778

VICKHIREN ABESCHLEMAN DIR
23T ENERGY INC

319 HAMILTON BLVD STE 300
FECRIA IL 61602

JOHN WILSON DIRECTOR
COMUNITY ACTION ASS0C
222 PINE STREET
HARRISBURG PA 17101

ICE COVERT ZEVE ESQUIRE
¥ LUPIA ESQUIRE
FLOOR STRAWBERRY SQUARE
SBURG PA 17120

[
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PETERg] THOMPSON ESQUIRE

KE‘.NNi L WISEMAN ESQUIRE
1701 PENNSYLVANIA AVE NW

STE 200

WASHINGTON DC 20006-4805

ALAN J BARAK ESQUIRE
3700 VARTAN WAY
HARRISBURG PA 17110

PAUL E RUSSELL ESQUIRE
PENNSYLVANIA POWER & LIGHT
TWO NORTH NINTH STREET
ALLENTQWN PA 18101-117%

DANIEL CLEARFIELD ESQUIRE
GERALD GORNISH ESQUIRE
ALAN KOHLER ESQUIRE

WOLF BLOCK SHORR & SOLIS-
COHEN

STE 300 LOCUST STREET
HARRISBURG PA 17101

GARY JEFFRIES ESQUIRE
CNG ENERGY SERVICES

ONE PARK RIDGE CENTER

PC BOX 15746

PITTSBURGH PA 15244-0746

SHEILA HOLLIS ESQUIRE
MARY ANN RALLS ESQUIRE
1667 K STREET NW STE 700
WASHINGTON DC 20006-1608

JOHN MOOT ESQUIRE

KURT BILAS ESQUIRE
VICTOR A CONTRACE

1440 NEW YORK AVENUE NW
WASHINGTON DC 20005

ROBERT STEFANKO ESQUIRE
341 SOUTH BELLEFIELD AVENUE
PITTSBURGH PA 15213

MAR: PETERS ESQUIRE
PEQOPL ATURAL GAS COMPANY
625 LIBERTY AVENUE
PITTSBURGH PA 15222-3197

MARY MCFALL HOPPER ESQUIRE
PECO ENERGY COMPANY

2301 MARKET STREET

PO BOX 8699

PHILADELPHIA PA 19101-8699

DONALD KAPLAN ESQUIRE
PRESTON GATES ELLIS &
ROUVELAS MEEDS

1735 NEW YORK AVE NW
STE 500

WASHIGNTCN DC 20006-4759

ANGELA JONES ESQUIRE
SMALL BUSINESS ADVOCATE
COMMERCE BLDG STE 1102
300 N SECOND STREET
HARRISBRUG PA 17101

MES SENGER

TIM MERRILL ESQUIRE
4 PENN CENTER WEST
SUITE 200

PITTSBURGH PA 15276

JOSEPH DWORETZKY ESQUIRE
JOHN LAVELLE JR ESQUIRE

ONE LOGAN SQUARE 12TH FLOCR
PHILADELPHIA PA 19103

HOWARD LOUIK ESQUIRE
300 FORT PITT COMMONS
445 FORT PITT BLVD

PITTSRBURGH PA 15219

CINDY DATIG ESQUIRE
POLLAR ENEERGY FUND
P O BCX 42329

PITTSBURGH PA 15203

-




ROGER CLARK ESQUIRE
PHE ENVIRONMENTALISTS 0
%0 DENSTON DRIVE

=HDLER PA 12002-3901

P

THCMAS GADSDEN ESQUIRE
MGEGAN LEWIS & BOCKUIS
2079 ONR LOGAN SQUARE
FEILADELPHIA PA 19103

ERTEN KALCIC

23 SOUTH MERAMEC AVENUE
TD 720-3

LOUIs MO 63105

KENNETH ZIELONIS ESQUIRE
208 NORTH 3RD STREET
SUITE 310

£ T BOX 12090

HXZRRISBURG PA 17108-2090

LOU SAUERS

BCE 7TH FLCOR

B4RTO BUILDING

P & BOX 3265

HARRISBURG PA 17105-3265

KEITH M SAPPENFIELD II
DIRZCTOR OF MARKETING
SUFP0ORT

NCPAM ENERGY MANAGEMENT INC
£ O BOX 2628

HOUSTON TX 654-5864

ROSERT L SIMPSON EXECUTIVE

)

()}
iR
CRIZPUS ATTUCKS ASSN INC
¢2% SOUTH DUKE STREET
YOPK PA 17403

ALBERT. BENINCASA ESQUIRE
46 9TH AVENUE .
SEA CLIFF NY 11579

DONALD AYERSMAN JR ESQUIRE
1125 DENVER AVENUE
MORGANTOWN WV 26505

JOHN G’ BRIEN ESQUIRE

50 CHARLES LINDBURGH BLVD
SUITE 207

UNIONDALE NY 11553

LAWRENCE E MONCRIEF ESQUIRE
1364 SILVERTON AVENUE
PITTSBURGH PA 15206

DARLENE WESTFALL AGENT
OFFICE CF ATTORNEY GENERAL
564 FORBES AVENUE
PITTSBURGH PA 15219

HONORABLE LAWRENCE ROBERTS
REP -51S8T DISTRICT

HOUSE PO MAIN CAHITOL
HARRISBURG PA 17120

MICHAREL W KRAJOVIC EX VP
FAY PENN ECONCMIC DEV CNSL
TWO WEST MAIN STREET

SUITE 407

PO BOX 2101

UNIONTOWN PA 15401-1701

DAVID M DESALLE ESQUIRE
TERRANCE FITZPATRICK ESQ
RYAN RUSSELL OGDEN &
SELTZER

800 N THIRD STREET STE 101
HARRISBURG PA 17102-2025

DAVID MAGNUS BOONIN
NEW ENERGY VENTURE EAST LLC
1845 WALNUT STREET

SULTE 2525

PHILADELPHIA PA 19103

JAMES STEFFERS

ENRON PCWER MARKETING INC
1400 SMITH STREET

P O BOX 4428

HOUSTON TX 77002

BRUCE A AMERICUS
SAMUEL W BRAVER

ONE OXFORD CENTER
20TH FLOCR

BUCHANAN INGERSOL
PITTSBURGH PA 15219

HARVEY MARCUS

OFFICE OF ATTORNEY GENERAL
5644 HEMPSTEAD ROAD
PITTSBURGH PA 15217

HON RICHARD A KASUNIC
DEMOCRATIC POLICY CHAIRMAN
SENTATE PO MAIN CAPITOL
HARRISBURG PA 17120



