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Q. Would it be fair to say then that you
believe that that methodology is superior to the
valuation produced by the sale of the assets?

A. I would say that the accuracy of the
valuation, the precisgion in the wvaluation, the
best valuation would be achieved by a divestiture

and a sale of the assets.
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Q. Would an auction of Duquesne’s fossil
units provide an accurate valuation of Duquesne’s

nuclear units?

Page 3 of 17

A. It’'s possible that one could derive an

accurate valuation of the nuclear units from the
auction of the fossil units. It wouldn’t

necessarily be the case.
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PENNSYLVANIA PUBLIC UTILITY COMMISSION

_____________________________ x
In re :
- &

DUQUESNE LIGHT COMPANY : Docket No. R-00974104
Application to approve :

regtructuring plan pursuant

to 66 Pa. C.S8. Section 2806. :
_____________________________ x

Washington, D.C.

Friday, November 21, 1997

Deposition of
MATTHEW KAHAL

a witness, called for examination by counsel
for Applicant pursuant to notice and agreement
of counsel, beginning at approximately
11:08 a.m. at the law offices of Skadden Arps
Slate Meagher & Flom, L.L.P., 1440 New York
ﬁvenue, Northwest, Washington, D.C., before
Shari R. Broussard, notary public in and for
the District of Columbia, when were present on

behalf of the respective parties:

—BETA——

A Full Service Reporling Company
(202) 638-2400 - . . There is No Substilute for Quality (703) 684-BETA

1-800-522-BETA
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31

Q Is there any better way to determine
the market value of Duquesne's generating
assets than the kind of price and cost forecast

that the OCA has presented?

A Yes, I think there is.
Q Could you elaborate?
A I think a divestiture would probably

produce a more reliable estimate, although I --
even I would have to concede, though, that a
divestiture at the present time of nuclear

assets 1is very problematic.

BETA REPORTING
{202) 638-2400 1-800-522-2382 (703) 684-2382
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32
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Q And as I understand the caveat, the
general proposition would be that if Duquesne's
fossil units wexre sold, that sale price
wouldn't necessarily be a good valuation for
the nuclear --

A That's right. To put it another wavy,
I'm want sure that there is much of a market
right now for nuclear assets. That is, the --
my comments about the divestiture process were
really predicated on the notion that there is a
broad competitive market for generation assets.
I think that there are so few buyers in the
nuclear asset field right now that I wouldn't
be confident that that would produce an

efficient market price.

BETA REPORTING

(202) 638-2400 1-800-522-2382 (703) 684-2382
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Q Have you made any calculations of

(202) 638-2400

BETA REPORTING
1-800-522-2382

(703) 684-2382
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46
what you would expect Duquesne's earnings to be

were the OCA proposal to be accepted?

A I have not done that, no.

Q Any calculations regarding the
financial impact of those proposals on the
company?

A No.

BETA REPORTING

(202) 638-2400 1-800-522-2382 {(703) 684-2382
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Does your testimony make any
representations or claims with regard to the
prudence of the company in incurring any

investments?

89

BETA REPORTING

{202) 638-2400 1-800-522-2382

(703) 684-2382
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PENNSYLVANIA UTILITY COMMISSION

PENNSYLVANIA PUBLIC
UTILITY COMMISSION,

v. : Docket No. R-00974104

DUQUESNE LIGHT COMPANY
Application for approval
of restructuring plan
pursuant to 66 Pa. C.S.
Section 2806(4).

Washington, D.C.
Monday, November i?, 1997
Deposition of
WHITFIELD RUSSELL
a witness, called for examination by counsel
for Duguesne, pursuant to notice and agreement
of counsel, beginning at approximately
2:20 p.m., at the offices of Skadden Arps Slate
Meagher & Flom, L.L.P., 1440 New York Avenue,
Northwest, Washington, D.C., before Shari R.
Broussard, notary public in and for the
District of Columbia, when were present on

behalf of the respective parties:

— BEJA

A Full Service Reporting Company
{202) §38-2400 ... There is No Substitute for Quality (703) 684-BETA

1-ANN-R22.RFTA
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20

Q Would the auction of Duguesne's
fossil units provide an accurate valuation of
the value of its nuclear units?

A No.

Q Would the auction of one of
Dugquesne's fossil units provide an accurate
valuation for all of its fossil units?

A Probably not.

BETA REPORTING
{202) 638-2400 1-800-522-2382

(703) 684-2382
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PENNSYLVANIA UTILITY COMMISSION

PENNSYLVANIA PUBLIC
UTILITY COMMISSION,

v. : Docket No. R-00974104

DUQUESNE LIGHT COMPANY
Application for approval
of restructuring plan
pursuant to 66 Pa. C.S.
Section 2806 (d).

Washington, D.C.

Monday, November 17, 1997

Deposition of
DAVID SCHOENGOLD

a witness, called for examination by counsel
for Duqguesne, pursuant to notice and agreeTgnt
of counsel, beginning at approximately
2:20 p.m., at the offices of Skadden Arps Slate
Meagher & Flom, L.L.P., 1440 New York Avenue,
Northwest, Washington, D.C., before Shari R.
Broussard, notary public in and for the
District of Columbia, when were present on

behalf of the respective parties:

=BETA——

A Full Service Aeporting Company
(202) 638-2400 ... There is No Substitisie for Quality (703) 684-BETA

1-800-522-RFTA
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10

Q Well, let's take it step by step.
Would an auction of all the
generating assets be a reasonable procedure for

a true-up valuation of the assets?
A There is -- 1it's a good approach with
one problem to ic. The problem being the

question of when the auction takes place.

BETA REPORTING
{202) 638-2400 1-800-522-2382 (703) 684-2382
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11

If the auction were to take place --
and, here again, we're referring to all of the

generating assets. If the auction were to take

place at this moment, we don't have an open
competitive market for generation, 8o there --
it's not clear that a price that would be
determined at such an auction would really
reflect the value of those facilities in the
same way it would if we had in place an open
competitive market. And so I would say if the
auction were taking place a few vears down the
road, when we do have a competitive market in
place or when it's presumed that there will be
a competitive market, I would say that would be

a good way of doing it. If it's done now,

it's -- there are some potential problems with

that approach.

BETA REPORTING

(202) 638-2400 1-800-522-2382 (703) 684-2382
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THE PENNSYLVANIA UTILITY COMMISSION
————————————————————————————————— x
PENNSYLVANIA PUBLIC UTILITY :
COMMISSION,
v. T Docket No.
R-00974104
DUQUESNE LIGHT COMPANY
Application to approve
restructuring plan pursuant :
to 66 Pa. C.S8. Section 2806 (4).:
_________________________________ x

Washington, D.C.

Wednesday, November 19, 1997

Deposition of

ROBERT B. WEISENMILLER, PH.D.
a witness, called for examination by counsel
for Duguesne, pursuant to notice and
agreement of counsel, beginning at
approximately 11:25 a.m., at the Law Firm of
Skadden, Arps, Slate, Meagher & Flom, L.L.P.,
1440 New York Avenue, Northwest, Washington,
D.C., before Shari R. Broussard, notary
public in and for the District of Columbia,
when were present on behalf of the respective

parties:

A Full Service Reporting Company
(202) 638-2400 ... There is No Substitule for Quality (703) 684-BETA

1.0NN_ENT DETA
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Q Would an auction of Duguesne’'s fossil

assets provide an accurate valuation of the

nuclear assets?

A No,

an auction of the fossil assets

(202) 638-2400

BETA REPORTING
1-800-522-2382

(703) 684-2382
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5
should provide, if done properly, should
provide a valuation of the fossil assets.

Q Would an auction of one fossil asset

provide an accurate valuation of the remaining
fossil assets?

A Depending upon how representative
that one asset was, it might at least give you
a data point, but it would not be as indicative

as an auction of all of those assets.

BETA REPORTING

(202) 638-2400 1-800-522-2382 (703) 684-2382




S A OOy ¥
.- B 06 &_\: NNV INN S m
N Soauore B a RSt

) \\m\.u
1§>& L7 %D (;?QSEXhlblt DJC-1

Page 1 of 4

CURRICULUM VITAE

DONALD J. CLAYTON
Duquesne Light Company
411 Seventh Avenue

P.0.Box 1930
Pittsburgh, PA 15230-1930
(412) 393-6230

(412) 393-6571 - FAX f @@%EFE

Employment History 5
1995 - Present Treasurer, Duquesne Light Company
1990 - 1994 Assistant Treasurer, Duquesne Light Company
1985 - 1990 Manager, Valuation and Property Records, Duquesne Light Company
1983 - 1985 Manager, Public Utility Industry Specialty Group, PriceWaterhouse
1977 - 1983 Analyst and Supervisor, Depreciation and Cost Allocation Studies,
Gannett Fleming Valuation and Rate Consultants, Inc.
1974 - 1976 Fellows, Read & Weber, Inc., Assistant Engineer (Co-op Student)
Education - -
1977 MBA - Rensselaer Polytechni.c Institute Lﬁ O (\ U M E N
1976 BS, Civil Engineering - Rensselaer Polytechnic Inst!ﬁ.tp E R
Experience

As Treasurer of Duquesne Light Company, manage 50+ person staff including six direct reports
and 20 professionals. responsible for Corporate Finance, Financial Planning, Cash Management,
Corporate Budgeting, Shareholder Relations and Electronic Commerce.

41440 S ABYLOHOHLOY
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Experience {cont.)

As Assistant Treasurer of Duquesne Light Company, responsible for Financial Planning and
Corporate Budgeting. Activities in this position included the direction and development of
financial models and financial forecasts for the Company and affiliates, economic and
investment analysis for the Company and affiliates, preparation of credit rating agency reports,
reports and filings for the Pennsylvania Public Utility Commission (PAPUC) and merger and
acquisition analysis.

As Manager, Valuation and Property Records, responsible for the Company’s construction cost
accounting system and continuing Property Record. Also, directed the preparation of economic
analysis, tax reports and information for regulatory filing before the PAPUC and the Federal
Energy Regulatory Commission.

As a consultant to the utility industry, performed numerous depreciation, valuation, cost-of-
service, rate design and other economic and statistical studies for electric, gas, water, sewer,
telephone and railroad companies as well as municipalities and municipal agencies.

Prior experience includes community planning and infrastructure design, traffic studies and
bydrauiics analysis.

Clients Served

Depreciati Valuati die
Duquesne Light Company
The Peoples Natural Gas Company
Dauphin Consolidated Water Supply Company
Northern Telephone Limited
The Penn Central Corporation
The Bloomburg Water Company
Columbia Gas of Pennsylvania
Union Pacific Railroad Company
Philadelphia Suburban Water Company
T. W. Phillips Gas and Qil Company
Atlanta Gas Light Company
The Elizabethville Water Company
The Roaring Creek Water Company
Burlington Northern
United Telephone System - Eastern Group
Anchorage Water and Waste Water Utility
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Clients Served (cont.)

Cost of Service and Rate Design Studies
Latrobe Municipal Authority
Greater Johnstown Water Authority
T.W. Phillips Gas and Oil Company
Peoples Gas System, Inc.
The City of Myrtle Beach (Water and Sewer)
The Metropolitan Government of Nashville (Water and Sewer)
Morenci Water and Electric Company
AJO Improvement Company
International Flavors and Fragrances, Inc.

Economic and Statistical Studies
City of Phoenix Arizona (street lighting study)
City of Pittsburgh (street lighting study)
New Jersey Telephone Company
The Penn Central Corporation
Duquesne Light Company

Expert Testimony

Pennsylvania Public Utility Commission:
P-00951001 - Sale of Ft. Martin Power Station
G-00940392 - Affiliated Interest Filing - Headquarters Building Lease
G-00940376 - Affiliated Interest Filing - Wood Run Facility Lease

P-900485 - Accounting and ratemaking petition related to the GPU/DQE power sale
and transmission line project

R-870651 - Duquesne Light Company base rate case

R-870378 - Duquesne Light Company base rate case

Superior Court of Monmouth County New Jersey - Cost of service testimony (L-040293-84)
City Council of Phoenix - Testimony related to acquisition of street lighting system
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Formal Papers and Presentations

“Regulatory Concerns Associated with Implementing FAS No. 967, EEI Depreciation

Committee, 1986
“Capital recovery concerns in the Electric Utility Industry and the Duquesne Plan”, Jowa State

Regulatory Conference, 1987
“Dugquesne Light Company’s Past and Future Stranded Cost Mitigation Strategies”, IBC Industry

Forum - Stranded Cost Recovery, 1997

Professional Certification

Registered Professional Engineer - Pennsylvania

Other Activities

Treasurer - FEDUPAC and PENNDUPAC (the Company’s Federal and State political action

committees)
Board Member - Juvenile Diabetes Foundation of Pittsburgh



Duquesne Light Company
Historic Mitigation Efforts
Reductions to Stranded Cost
1989-1996 1997-1998 1999-2005

Increase in Nuclear Depreciation 50 50 175
Ft. Martin Plan Extended through 2005
Increase in Depreciation and Amortization 25 125 525
Gain on Sale of Ft. Martin Plant 130 - -
Increase in Decommissioning 5 3 60
Early Window Amortization _2 8 30
Total Ft. Martin Plan 212 188 790
Tax Planning 20 50 200
Interest Cost Savings 45 15 50
Total Pre-Tax Reduction 277 253 1,040
Tax Effect 107 84 349
Total Stranded Cost Reduction 170 169 691

II

H

Exhibit DJC-2
Page 1 of 4

Total
275
675
130

70



DUQUESNE LIGHT COMPANY
Actual -~ Per Books Income Statements

Operating Revenues

Fuel and purchased power
Operating and maintenance
Depreciation and amortization
Taxes other than income
Interest and other charges
Income before taxes

Income taxes

Net income - operations

Return on average common equity

1996 1995 1994 1993 1992 1991 1990 1989
$1,177 1,180  $1,169 .$1,161 $1,150  $1,173 $1,115  $1,119
237 232 244 238 239 251 220 215
331 332 349 368 - 348 346 350 356
216 191 163 151 128 119 122 120
85 86 86 70 85 95 81 93
101 103 107 120 132 143 _ 158 165
207 236 220 214 218 219 184 170
84 93 84 77 108 101 84 75
3123  _$143  $136 _$137 8110  _$118 _3$100 __$95
11.6% 127%  123%  124%  10.1%  112% 97%  9.2%

¥ JO -z abeg
Z-200 2TqTYxT



DLC MITIGATION STRATEGIES IMPLEMENTED

1989-1996
Mitigation Strategies:
W Aggressive Fuel Cost Reductions (13%)
W Capital & O&M Targeted Reduction Program
m  Work force Reduction (1,000 Employees)
M Sale/leaseback of Beaver Valley Unit No. 2
B Debt Refinancing - $60 million annual reduction in interest expense
B Equity Buyback $270 million
W Replacement of restrictive mortgage indenture
B Aggressively pursued long-term power contracts...Sale of Ft. Martin Plant
B Write-down of nuclear with $130 million gain on sale of plant
B Five-year rate freeze
B Capped ECR at 14,7 cents
W Agreed to increase depreciation of nuclear plants investment
B Increased funding of nuclear decommissioning costs by $5.0 million annually
W Wrote-off $9.0'million of regulatory assets associated with “Early Window”
B Began amortizing regulatory asset associated with “Early Window”
B Instituted a $500,000 credit for low-income customers
M Invested in tax mitigating investments

¥ 30 ¢ °2bed
Z-20d 3ATqTUXd



DUQUESNE LIGHT COMPANY
No Mitigation - Pro-forma Income Statements

1996 1995 1994 1993 1992 1991 1990 1989

Operating Revenues $1,177 $1,180 $1,169 1,161 $1,150  $1,173 $1,115 $1,119

Fuel and purchased power 273 265 257 249 241 234 227 220

Operating and maintel'nance 377 364 352 340 321 310 "299 288

Depreciation and amortization 140 140 140 140 140 140 140 140

Taxes other than income 117 113 109 105 102 99 96 93

Interest and other charges 165 165 165 165 165 165 165 165

Income before taxes 105 133 146 162 181 225 188 213

Income taxes 47 __53 64 64 89 100 __79 89

Net income - operations $58 $80 $82 __$98 _$92 _$125 _$109 _$124

Return on average common equity 42% 5.8% 5.9% 7.1% 6.8% 93% 83% 9.4% .

Annual revenue increase avoided $216 $176 $172 $141

% Annual revenue increase 18.3% 14.9% 14.7% 12.2%

Cumulative revenue inerease avoided - g

for 12.87% ROE $705 3490 $313 $141 a5
o -

% Cumulative revenue increase 15.1% 13.9% 13.4% 12.2% > ;
0 &
"3
ENEN



Duquesne Light Company
Summary of
Net Book and Range of
Market Values at
12/31/2005

Net Book Value of Generating Plant Assets

Market Value of Generation Portfolio
Low

High

Stranded Cost
Low - Market Value
High - Market Value

Exhibit DJC-3
page 1 of &7

$535 million

' (347) million

$527 million

$582 million
%8 million



Revenue Requirements Forecast

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005

Revenue from Cust-omers 1081.7 11074 14,1252  1,141.8 11597 11782 11974 12177 1.238%
Deferred Revenue 0.0 0.0 389 (25.8) 13.1) 0.0 0.0 0.0 0.0
Off-systern Sales 16.9 18.9 42.5 45.0 48.7 47.9 452 45.6 13.7
Other Revenues 343 328 339 36,0 36,1 362 363 363 2.2
Total Revenue 11329 11590 12425 L1971 12314 12623 12789 12996 12844
Operating Expenses
Fuel & Purchased Power 20015 214.5 246.0 223.5 235.5 247.1 256.2 2639 2958
Non Fuel O&M (production) 122.0 1136 138.2 1221 1194 135.1 134.6 1394 1286 |
Outage Accounting 3.1 1.8 (6.9) (1.8) 7.8 (06 @4 1.6 4.5
Non-production Expenses 2204 2331 2387 238.9 251.8 258.9 264.7 270.8 261.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissicning 88 8.8 88 8.8 88 88 88 88 838
Book Depreciation 172.5 171.7 180.6 179.7 190.2 2123 2115 193.5 183.6
Amortization 644 93.6 90.9 91.8 928 934 %94.0 94.3 94.7
Opemating Revenue Tax 48.4 49.6 532 512 52,6 48.1 49.0 49.7 49.0
Property Taxes 20.6 214 21.2 212 211 21.2 212 21.1 204
Other Taxes 124 15.1 19.8 19.9 20.1 20.3 20.5 20.7 20.2
Current Tax 100.2 103.2 95.3 1212 122.8 119.5 130.7 144.2 134.8
Deferred Tax (59.1) (85.5)  (489) (76.0) (78D (77.8)  (752)  (66.8) (58.0)
ITC Amortization (8.4) 687 (87D (8.4) (8.3) (8.3) (83) - (84) (5.7
Total Operating Expenses 906.9 9380 11,0290 9921 11,0359 11,0779 11,1052 1,1326 1,1289
Operating Income 2260 2211 2135 205.0 1955 184.3 173.7 167.0 1555
Interest Expense 100.6 98.4 95.0 91.2 87.0 82,0 773 74.3 692
Net Income 1254 122.7 118.5 1138 108.5 102.3 96.4 92.7 863 .
Preferred Retum 17.0 16.6 16.0 15.4 14.7 13.9 13.1 12.5 11.7
Income Available for Equity Retum 108.5 106.1 102.4 98.4 93.8 88.5 83.3 80.2 74.6

Operating Income 226.0 221.1 2135 205.0 195.5 184.3 173.7 167.0 155.5
Rate Base 2,3533 23013 22228  2,133.7 2,051 1,9192 1,8082 1,7384 16189
Return on Rate Base 2.60%  9.61%  9.60%  9.61%  961% 961%  961%  9.61%  0.61%
Rate Base - Equity 943.2 922.3 890.9 855.2 815.7 769.2 724.7 696.7 648.9
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%

L9 O 2 852&
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Revenue Requirements Forecast

Year 1997 1998 1999 2000 2001 2002 2003 2004 2008
Revenue from Customers 807.8 816.8 866.9 8153 8370 860.4 8ns 885.0 893.1
Off-system Sales 169 18.9 42.5 45.0 487 419 ' 452 45.6 13.7
Other Revenues 153 13.9 14,0 140 14.0 14.0 14.0 14.0 14.0

Total Revenue 840.0 849.6 . 9314 8744 299.7 9223 931.0 9446 - 9208
Operating Expenses
Fuel & Purchased Power 200.3 2143 226.8 203.1 210.3 219.1 2274 235.8 269.1
Emissions 1.2 03 19.1 204 252 28.0 28.9 28.1 26.6
Non Fuel O&M (production) 122.0 113.6 1382 122.1 119.4 135.1 134.6 139.4 128.6 .
Qutage Accounting 31 1.8 6.9) (1.8) 7.8 (0.6) 2.4) 1.6 (4.5)
Non-production Expenses 110.5 113.5 1152 117.6 127.3 131.3 1338 136.5 123.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 8.8 8.8 88 8.8 88 8.8 838 8.8 88
Book Depreciation 135.9 139.6 141.1 138.9 148.1 168.9 166.8 147.4 136.1
Amortization 65.6 94.6 912 91.2 91.2 91.2 9.2 91.2 91.2
Operating Revenue Tax 35.5 36.0 39.2 370 38.0 3.1 337 4.1 33.0
Property Texes 17.2 172 172 - 17.2 172 17.2 17.2 17.1 164
Other Taxes 43 7.0 116 116 1.7 1.8 11.9 11.9 107 |
Current Taxes 69.0 69.7 77.2 733 78.4 79.7 90.3 103.7 942
Deferred Tax (61.6) (87.3) . (66.3) 66.1) (713.9) (784) (765) (68.7)  (60.3)
ITC Amortization (64) 6.7 (67 (6.5) (6.4) (6-4) (6.4) (6.4) 3.7
Total Operating Expenses 705.4 7223 8055 766.9 803.5 838.6 859.1 8805 . 8692
Operating Income 1347 127.3 117.9 107.5 96.3 83.7 71.9 64.1 51.6
Interest Expense 59.9 56.6 52.5 478 42.8 373 320 28.5 23.0
Net Income i ) 4.7 70.7 65.4 59.7 534 46,5 399 35.6 286
Preferred Retum 10.1 9.6 8.9 8.1 7.2 6.3 54 48 3.9 .
Income Available for Equity Return 64.6 61.1 56.6 51.6 46.2 40.2 34.5 30.8 24.8

Operating Income 1347 127.3 117.9 107.5 96.3 83.7 719 64.1 516

Rate Base 14020 1,3253 12277 11,1188 1,001.8 871.9 7483 667.4 537.0

Retum on Rate Base 9.60%  9.61%  9.60%  9.61%  961%  961%  9.61%  9.61%  9.61%

Rate Base - Equity 561.9 5312 492.1 4434 401.5 349.5 299.9 267.5 2152

Return on Equity 11.50% 11.50% 1149% 11.51% 11.51% 11.50% 11.50% 11.51% 11.51%

— L9 3O £ =beg
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Revenue Requirements Forecast

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Revenue from Customers 3570 3399 3303 3145 3155 3124 3061 2899 2980
Off-system Sales 54 6.1 12.8 14.0 15.4 14.4 135 14.7 48
Other Revenues 153 13.9 14.0 14.0 14.0 14.0 14.0 4.0 149

Total Revenue 3777 3599 3571 3425 3449 3408 3337 3187 3168
Operating Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Fuel 29.9 32.9 29.7 30.7 32.0 31.0 312 34,1 32.0
Non Fuel O&M (production) 70.8 49.8 779 65.0 61.8 76.6 75.7 68.8 84.7
Outage Accounting (0.6) 108 3.1 0.1 57 a0 (3.5) 10.1 (1.3)
Non-production Expenses 68.7 64.7 68.5 67.9 75.7 78.9 79.1 76.8 81.8
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 8.8 8.8 8.8 8.8 8.8 8.8 2.8 88 8.8
Book Depreciation 94.6 95.0 952 924 29.7 89.9 90.3 74.4 n2
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 15.2 145 14.2 13.6 13.6 1.5 7.4 6.5 6.5
Property Taxes 13.8 138 13.8 13.8 13.8 133 138 13.8 13.8
Other Taxes 6.9 6.7 6.8 6.8 6.8 6.9 6.9 70 70
Current Taxes 52.0 55.2 43.9 443 438 38.3 36.4 33.8 25.8
Deferred Taxes (33.6) (387) (30.9) (332} (345  (30.9) (30.8) (298 (212)
ITC Amortization (5.1) G G s.1) (.1 (5.1) G0 (5.1) (2.4)
Total Operating Expenses NL5 3085 347 3051 3121 3127 3102 2991 3007
Operating Income 56.2 514 424 374 32.8 28.1 235 19.6 16.1
Interest Expense 25.0 22.9 18.9 16.7 14.6 12.5 10.4 8.7 72
Net Income 312 285 23.5 20.8 18.2 15.6 13.0 10.9 8.9
Preferred Return 42 39 32 2.8 2.5 2.1 1.8 1.5 1.2
income Available for Equity Return 27.0 24.7 20.3 18.0 15.7 13.5 11.3 9.4 7.7 .

Operating Income 56.2 514 42.4 374 32.8 28.1 23.5 19.6 16.1

Rate Base 5851 5353 4412 3899 3413 2924 2443 2036 1674

Retumn on Rate Base 961%  9.61% 961% 961%  961%  9.61%  9.61%  961%  9.61%

Rate Base - Equity 2345 2146 1768 1563 1368 1172 97.9 81.6 67.1

Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Revenue Requirements Forecast
Nuclear Generation

Year 1997 1998 1999 2000 2001 2002 2003 2004 2008
13 1.5 32 37 15 39 33 17 1.2
Revenue from Customers 14537 138.9 132.0 1254 1214 1213 1144 98.6 26.7
Total Revenue 147.0 1404 1352 129:1 1249 125.2 117.7 102.3 97.8
Operating Expenses
Fuel 8.1 9.1 8.6 9.2 89 2.6 9.1 9.8 9.1
Non Fuel O&M (production) 17.0 122 18.9 15.9 20.0 20,9 213 22.3 228
Cutage Accounting 0.0 2.8 -1.5 1.7 -1.6 1.8 -i.7 20 -1.8
Non-Production Expenses 7.6 6.5 7.5 72 84 8.1 84 8.0 9.1
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 30 3.0 3.0 3.0 3.0 1.0 30 30 3.0
Book Depreciation 58.0 58.1 58.2 56.5 550 55.0 55.1 87 349
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 5.0 4.8 4.5 42 39 37 5 29 2.6
Property Taxes . 1.3 11.3 11.3 113 113 1.3 1.3 11.3 1.3
Other Taxes 24 24 24 24 24 24 24 24 24
Current Taxes 307 309 271 26.5 2335 237 21.0 149 129
Deferred Taxes 216 -23.0 214 22211 -20.3 21,7 20.2 -14.9 -11.7
ITC Amortization 29 2.9 -2.9 2.9 2.9 -9 2.9 2.9 0.1
Total Operating Expenses 118.8 115.3 115.7 112.8 1116 115.0 1104 97.3 94.6
Operating Income 28.3 252 19.5 16.3 13.3 10.2 7.3 51 i3
Interest Expense 12.6 11.2 8.7 72 59 46 32 23 1.5
Net Income 15.7 14.0 10.8 9.0 74 57 4.0 2.8 1.8
Preferred Retum 2.1 1.9 1.5 1.2 1.0 08 0.5 0.4 0.2
Income Available for Equity Retun 11.6 12.1 9.4 78 6.4 49 15 2.4 1.6 .
Operating Income 2813 252 19.5 16.3 13.3 10.2 13 51 33
Rate Base 2943 262.0 2029 169.3 138.6 106.5 75.7 53.1 34.1
Retumn on Operating Income 961%  961%  9.61%  9461%  9.61%  961%  9.61%  9.61%  9.61%
Rate Base - Equity 118.0 105.0 81.3 67.9 556 427 30.3 21.3 13.7
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Revenue Requirements Forecast
Nuclear Generation

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Olf-system Sales Revenue 4.1 4.6 9.6 10.3 11.8 10.5 10.2 11.0 3.6
"Revenue from Customers 2113 201.0 198.3 189.1 194.1 1911 191.8 191.3 2014
Other Revenues 133 139 140 140 14.0 14.0 14.0 140 140
Total Revenue 230.7 219.5 222.0 2134 220.0 2156 216.1 216.4 219.0
Operating Expenses
Fuel ) 21.8 238 211 215 231 214 221 24.3 229
Non Fuel O&M (production) 53.8 376 58.9 49.1 41.8 55.8 54.4 46.5 61.8
Outage Accounting 0.6 8.0 6.6 -1.6 713 4.9 -1.8 8.1 5.5
Non-Production Expenses 61.2 58.2 61.0 60.7 67.3 70.7 70.7 68.7 727
Major Meintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0}
Decommissioning 58 5.8 5.8 58 5.8 58 5.8 5.8 58
Book Depreciation 36.6 36.9 37.0 359 34.7 349 353 357 36.3
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0}
Operating Revenue Tax 10.1 9.7 9.8 9.4 9.7 39 39 9 3.9
Property Taxes 2.5 2.5 2.5 2.5 2.5 25 25 2.5 2.5
Other Taxes 44 44 44 44 45 4.5 4.6 4.6 46
Current Taxes 213 244 16.9 17.8 20,3 14.6 154 18.9 129
Deferred Taxes -12.0 -15.7 -9.5 A1 -143 92 -10.6 -14.9 9.5
[TC Amortization -2.2 -2.2. 22 <22 2.2 2.2 22 2.3 -2.3
Total Operating Expenses 202.7 1932 1991 192.2 200.5 197.8 199.9 2019 206.2
Operating Income 279 26.3 29 21.2 19.5 17.9 16.2 14.5 12.8
Interest Expense 124 11,7 10.2 94 8.7 79 72 6.4 5.7
Net Income 15.5 14.6 127 11.8 10.8 9.9 9.0 8.0 7.1
Preferred Return 2.1 2.0 1.7 1.6 1.5 1.3 12 1.1 1.0
Income Available for Equity Return 13.4 12.6 11.0 10.2 2.3 8.6 7.8 6.9 6.1
Operating Income 27.9 26.3 229 21.2 19.5 17.9 16.2 14.5 12.8
Rate Base 290.7 2733 238.3 220.5 202.6 185.9 168.6 150.5 1333
Return on Operating Income 961% 961%  961% 961% 961%  9.61%  9.61% 961%  9.61%
Rate Base - Equity 116.5 109.5 95.5 88.4 81.2 74.5 67.6 60.3 534
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%  11.50%
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Revenue Requirements Forecast

Nuclear Generation

Year 1997 1598 1999 2000 2001 2002 2003 2004 2008
3.0 36 1.5 11 9.4 81 17 88 2.8

Revenue from Customers 135.9 127.1 1244 116 4 113.1 108.6 109.0 107.7 116.0
Other Revenues 1.2 108 10.2 103 109 109 109 10.9 10.9
Total Revenue 150.9 141.5 142.7 135.0 1334 1276 127.5 127.3 129.7
Operating Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Fuel 16.9 193 16.6 16.2 18.3 16.7 16.6 19.3 17.9
Non Fuel O&M (production) 45.1 26.5 46.4 40.8 30.0 435 45.1 334 483
Outage Accounting 38 91 5.6 3.7 83 -3.9 4.1 9.2 43
Non-Preduction Expenses 11.9 86 112 11.3 9.7 11.8 12.3 9.7 136
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 4.2 42 42 42 42 42 42 42 42
Book Depreciation 333 334 336 325 314 £yl 120 324 129
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 6.6 6.2 6.3 5.9 5.9 0.0 0.0 0.0 0.0
Property Taxes 2.1 2.1 21 2.1 21 21 2.1 2.1 21
Other Taxes 36 s 3.6 36 36 37 3.7 3.7 38
Current Taxes 17.7 226 15.5 15.3 19.2 13.6 13.0 18.0 12.0
Deferred Taxes 53 -14.9 9.0 -94 -13.9 -89 -89 -14.6 92
ITC Amortization -1.6 -1.6- -1.6 -1.6 -1.6 -1.6 -1.6 -I.6 -1.6
Total Operating Expenses 126.7 119.1 . 121.3 1172 1172 1129 114.3 115.8 119.7
Operating Income 24.1 224 194 17.8 16.2 147 13.2 1.5 10.0
Interest Expense 10.7 10.0 8.6 7.9 72 6.5 59 5.1 45
Net Income 134 12.4 10.8 9.9 9.0 82 73 64 5.6
Preferred Retum 1.8 1.7 1.5 1.3 1.2 1.1 1.0 0.9 0.8
Income Available for Equity Return - 11.6 10.8 9.3 8.5 7.8 7.0 6.3 5.5 4.8
Opereting Income 241 224 19.4- 17.8 16.2 14.7 13.2 11.5 10.0
Rate Base 251.3 2333 201.7 i85.5 168.5 1529 137.3 120.0 104.1
Return on Operating Income 961% 961%  961%  961%  961% 9.61%  961%  9.61%  9.61%
Rate Base - Equity 100,7 93.5 80.8 743 67.5 61.3 55.0 48.1 41.7
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Revenue Requirements Forecast
Nuclear Generation

1987 1958 1999 2600 2601 2002 2003 2004 1005

Off-system Sales Revenue 1.0 0.9 22 2.6 24 24 26 23 0.8
Revenue from Customers 75.4 74.0 73.9 727 81.0 82.5 828 B3.6 854
Other Revenues 34 3.1 3l a1 KAy 3l 3.1 3l 3.1
Total Revenue 79.8 78.0 79.3 784 86.5 88.0 88.5 89.0 894
Operating Expenses
Fuel 4.9 4.5 45 53 48 47 5.5 5.0 5.0
Non Fuel O&M (production) 8.7 11.1 12.5 84 1.8 12.2 9.3 13.1 13.5
Oulage Accounting 32 -1.1 -1.0 21 -1.0 -1.0 23 -1.1 -1
Non-Production Expenses 49.3 49.7 49.8 494 57.6 58.9 58.4 59.0 591
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.6
Book Depreciation 33 34 34 34 33 3.2 32 33 34
Amortization ' 0.0 .0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Opereting Revenue Tax 3.5 34 35 35 38 39 3.9 39 39
Property Taxes 0.4 04 04 04 0.4 0.4 04 0.4 0.4
Other Taxes 0.8 0.8 08 08 0.9 0.9 0.9 0.9 0.9
Current Taxes 6 1.8 1.3 25 1.1 1.0 24 09 0.9
Deferred Taxes 2.7 0.8 -04 -1.7 03 0.3 -1.7 0.3 0,3
ITC Amortization 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7
Total Operating Expenses 76.0 74.2 757 751 83.2 848 85.5 86.1 86.6
Cperating Income 38 18 35 34 3.3 32 0 29 283
Interest Expense 1.7 1.7 1.6 1.5 15 14 1.3 13 12
Net Income 2.1 2.1 1.% 1.9 18 1.8 1.7 1.6 1.6
Preferred Retum © 03 0.3 0.3 0.3 02 0.2 0.2 02 0.2
Income Available for Equity Return 1.8 1.8 1.7 1.6 1.6 1.5 1.4 14 1.3 .
Operating Income 38 s 35 34 13 32 30 29 28
Rate Base 3%.5 40.0 36,6 5.1 341 33.0 313 30.5 292
Return on Operating Income ) 961%  9.61%  9.61%  961%  961% 9.61%  961%  9.61%  9.61%
Rate Base - Equity 15.8 16.0 14.7 14.1 13.7 13.2 12.6 12.2 11.7
Retumn on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Revenue Requirements Forecast

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Fosiil Generatian
Revenue from Customers 392.7 193.7 4364 4074 434.9 468.4 475.1 484.6 491.5
Off-system Sales 11.5 12.8 29.6 310 333 3is 3Lz 30.8 B9
Other Revenues
Total Revenue 404.2 406.4 466.0 4384 468.3 562.G 505.8 5154 500.4
Operating Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Fuel & Purchased Power 170.3 181.3 1871 1724 178.2 188.1 196.2 201.7 237.1
Emissions 12 0.3 19.1 204 25.2 280 289 28.1 26.6
Non Fuel O&M (production) 512 63.8 60.3 57.1 51.7 58.5 58.9 70.7 44,0
Outage Accounting 17 9.0) 1.1 {1.8) 2.1 25 1.1 (8.5) 2.8
Non-production Expenses 418 48.8 46.7 49.7 51.7 524 54.7 59.7 41.2
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Fossil Decommissioning 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0
Book Depreciation 412 44.6 45.9 46.6 58.4 79.0 76.4 73.0 64.9
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 090 0.0
Operating Revenue Tax 17.8 17.9 20.5 19.3 20.6 22.1 223 22.7 220
Property Taxes 34 34 3.4 34 33 34 33 33 26
Other Taxes (2.6) 0.2 48 48 49 49 49 5.0 3.7
Current Taxes 34.6 21.6 337 313 38.7 474 44.7 369 372
Deferred Tax @7  (129)  (12.2) (9.7 (158) (244) (225) (157  (16.0)
ITC Amortization (1.3) (1.6) (1.6) (1.4) .3 (1.3) (1.3) (1.3) (1.4)
Total Operating Expenses 356.6 3583 4189 3920 4238 460.5 4678 475.6 464.9
Operating Income 47.5 48.1 47.1 46.4 44.5 415 389 398 355
Interest Expense 212 214 210 20.6 19.8 18.5 173 17.7 15.8
Net Income 264 26,7 262 257 24.7 23.0 216 221 19.7
Preferred Return 3.6 3.6 35 35 33 3.1 2.9 3.0 2.7 .
Income Available for Equity Return 22.8 23.1 22.6 22.2 21.4 19.9 18.7 19.1 17.0
Operating Income 475 48.1 47.1 46.4 44.5 41.5 189 398 355
Rate Base 495.0 500.8 490.8 482.5 463.4 4316 405.5 414.5 369.5
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 2.61% 9.61% 9.61%
Rate Base - Equity 198.4 200.7 196.7 1934 185.7 173.0 162.5 166.1 1481 1
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% i
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'Revenue Requirements Forecast
Fossil Generation

Year . 1997 1998 1999 2000 2001 2002 2003 2004 2005
Eltdinia i
Off-system Sales Revenue 2.24 2.88 6.76 6.88 7.58 7.82 6.58 1.06 0.00
Revenue from Customers 9576 10515 10348 10412 10613 10866 10352  107.12 12.48
Total Revenue 98.00 108,02 11024 11100 11371 11648 11009 114.18 12,48
Cperating Expenses
Fuel 34.83 41.14 38.38 37.15 39.28 42.10 35.08 42.64 0.00
Emissions 0.00 0.00 6.59 6.93 6.46 7.35 6.05 7.26 0.00
Non Fuel O&M (production) 17.84 16.72 19.99 18.19 17.71 17.64 20.69 18.21 0.00
Outage Accounting (0.66) 1.72 2.81)  (1.03) 0.47 047 2.91) 0.00 0.00
Non-production Expenses 11.74 12.29 11.99 13.14 1323 12.95 12.61 12.21 0.00
Major Maintenance Expense 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Decommizssioning 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Book Dépreciation 14.64 16.16 17.06 18.10 19.00 19.84 20.52 21.50 12.49
Amortization 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Operating Revenue Tax 431 4.75 4.85 4388 5.00 5.13 484 5.02 0.55
Property Taxes 0.62 0.62 0.62 0.62 0.62 0.62 0.62 0.62 0.00
Cther Taxes 123 1.24 1.18 1.25 1.25 1.25 1.27 127 0.00
Current Taxes 124 8.38 6.63 1.63 8.29 8.30 6.74 7.86 246
Deferred Taxes (3.50) (4.66) (3.19) (4.36) (5.32) (578) (472) (6.38) (2.69)
ITC Amortization {0.24) (0.24) (0.24)  (0.24) (0.24) (0.24) (0.24) (024) (0.33)
Total Operating Expenses 88.07 98.13 . 10107 10227 10576  109.64. 10456  109.98 1248
Operating Income 9.93 9.90 %17 8.73 7.95 6.84 5.54 4.19 0.00
Interest Expense 442 440 4.08 388 3.54 3.05 2.46 1.87 0.00
Net Income 5.51 5.49 5.09 4,84 441 3.80 3.07 2.33 0.00
Preferred Retum 0.75 0.74 0.69 0.66 0.60 0.51 0.42 0.31 0.00
Income Available for Equity Return 4.77 4.75 4.40 4.19 3.82 3.28 2.66 2.01 0.00
Operating Income ) 9.9 9.9 9.2 8.7 8.0 6.8 55 42 0.0
Rate Base 103 4 103.1 95.5 90.9 82.8 7.3 576 436 0.0
Return on Rate Base - 261%  9.61%  9.61%  5.61%  9.61%  9.61% 961%  961%  961%
Rete Base - Equity 414 41.3 383 364 33.2 286 231 17.5 0.0
Retumn on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Revenue Requirements Forecast
Fossil Generation

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Oif-system Sales Reverite , 42 37 9.6 1G.1 [0.5 1.1 10.3 9.1 3.6
Revenue from Customers 90.3 92.8 105.6 1111 116.6 125.1° 130.5 137.3 153.2

Total Revenue 94.5 96.5 1152 121.1 127.0 136.2 140.7 146.4 156.9
Operating Expenses
Fuel 39.9 36,8 45.8 4380 478 529 52.6 487 554
Emissions 0.7 0.2 5.9 6.2 8.9 10.8 11.0 9.1 1.7
Non Fuel 0&M (production) 11.0 24.6 12.6 122 140 13.8 12.5 254 14.7
Qutage Accounting 2.7 -10.9 22 22 22 22 22 -10.4 2.1
Non-production Expenses 10.7 14.3 12.1 14,6 14,5 153 18.0 24 174
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 86 9.6 9.9 10.1 10.0 1¢.3 11.8 15.5 159
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 42 4.2 5.1 53 5.6 6.0 6.2 6.4 6.9
Property Taxes 0.8 0.8 0.8 0.8 0.8 08 0.8 08 0.8
Other Taxes 1.3 13 13 13 14 13 1.3 1.3 14
Current Taxes 7.3 1.5 10.8 11.2 13.1 14.5 153 10.3 17.2
Deferred Taxes 2.9 29 23 23 2.4 =26 2.9 2.0 26
ITC Amortization 02 0.2 0.2 02 0.2 0.2 0.2 0.2 0.2
Total Operating Expenses 842 85.2. 103.9 109.4 115.7 1252 128.7 1314 140.6
Operating Income 10.3 11.3 113 11.7 11.3 11.0 12.0 15.0 16.3
Interest Expense 4.6 5.0 5.0 5.2 5.0 4.9 53 6.7 72
Net Income 5.7 6.3 6.3 6.5 6.3 6.1 6.7 8.3 8.0
Preferred Return 0.8 038 0.8 0.9 0.9 0.8 0.9 11 1.2
Income Available for Equity Return 4.9 5.4 5.4 5.6 5.4 5.3 5.8 7.2 7.8 ~.
Operating Income 10.3 1.3 11.3 11.7 11.3 11.0 12.0 15.0 16.3
Rate Base 106.9 117.7 7S 121.7 117.9 114.5 125.0 156.5 169.3
Return on Rate Base 9.61%  961% 961% 961% 961%  961%  961% 9.61%  9.61%
Rate Base - Equity 42.8 472 471 488 472 45.9 501 62.7 61.9
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Revenue Requirements Forecast

Fossil Generation

Year 1997 1998 199% 2000 2001 2002 2003 2004 2008
24 13 78 7.1 86 7.9 8.2 8.0 3.(;I
Revenue from Customers 91.1 98.8 109.3 843 83.0 8.7 91.7 96.4 105.8
Total Revenue 93.5 102.1 1171 91.5 96.7 956 99.9 104.4 108.8
Operating Expenses
Fuel 40.5 467 = 520 133 373 359 40.0 40.1 42.9
Emissions 0.0 0.0 6.0 53 6.2 58 6.9 6.9 7.6
Non Fuel O&M (production) 12.6 12.8 14.7 16.1 13.3 14.6 122 148 14.1
Qutage Accounting i.2 1.2 1.3 -3.6 0.0 0.0 11 1.1 11
Non-production Expenses 10.0 1.7 12.9 1.6 116 113 1.7 12.5 13.7
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 8.1 84 8.5 8.3 19 82 83 8.9 93
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Cperating Revenue Tax 4.1 4.5 52 40 4.3 42 44 4.6 4.3
Property Taxes 08 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8
COther Taxes 1.4 1.3 14 1.3 1.3 1.3 13 1.4 1.3
Current Taxes 57 6.2 6.5 4.3 55 5.5 58 6.0 5.8
Deferred Taxes -1.6 -2.1 2.5 04 1.7 -1.7 22 23 2.2
ITC Amortization 0.3 % T X 0.3 0.3 0.3 0.3 -0.3 0.3
Total Operating Expenses 82.5 912 1064 80.8 26.3 85.5 20.1 94.5 99.1
Operating Income 11.0 11.0 10,7 10.6 104 10.1 9.8 9.9 9.7
Interest Bxpense 4.9 4.9 4.8 47 4.6 4.5 44 44 43
Net Income 6.1 6.1 5.9 59 58 5.6 5.4 5.5 54
Preferred Return 0.8 0.8 0.8 08 0.8 08 0.7 0.7 07
Income Available for Equity Return 3.3 5.3 5.1 5.1 5.0 4.9 4.7 4.8 4.7
Operating Income 1.0 11.0 10.7 10.6 10.4 101 9.8 9.9 9.7
Rate Base 114.7 114.3 1114 110.7 108.2 105.5 102.0 103.4 101.4
Return on Rate Base 9.61%  9.61%  9.61%  961% 961%  961%  961%  9.61%  9.61%
Rate Base - Equity 46.0 45.8 44.6 44.4 434 423 40.9 414 40.6
Retumn on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Revenue Requirements Forecast
Fossil Generation

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Off-system Sales Revenue 13 1.6 33 37 6 36 34 KR 1.3
Revenue from Customers 331 363 35.2 35.5 379 39.7 42.9 42.2 48.6

Total Revenue 344 378 384 39.2 41,5 433 46.3 45.9 49.8]
Operating Expenses
Fuel 13.6 17.3 16.1 18.7 179 18.5 19.5 21.6 20.8
Emissions 0.2 0.0 0.7 06 04 0.5 0.5 0.7 23
Non Fuel O&M (production) 4.4 3.9 57 4.3 58 54 6.7 48 7.0
Outage Accounting 0.3 03 03 - 03 0.8 0.4 0.5 0.5 0.5
Non-production Expenses 38 42 4.5 4.5 58 59 56 52 6.3
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0}
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0
Book Depreciation 42 43 4.6 4.5 4.7 53 5.5 5.6 5.7
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 1.5 1.7 1.7 1.7 1.8 1.9 20 2.0 22
Property Taxes 0.4 04 0.4 04 04 04 04 0.3 63
Other Taxes 0.5 0.4 0.5 0.5 0.5 0.5 0.5 0.5 0.5
Current Taxes 2.0 2.5 2.6 2.5 22 25 27 26 2.6
Deferred Taxes 0.5 1.1 -1.2 -12 0.7 -1.0 -1.3 -14 -14
ITC Amortization 0.2 02 02 0.2 0.2 0.2 0.2 0.2 0.2
Total Operating Expenses 30.3 339 344 35.4 176 39.2 4.5 424 46.6
Operating Income 4.1 39 4.0 8 3.9 4.1 3.9 36 32
Interest Expense 1.8 1.8 1.8 1.7 1.7 1.8 1.7 1.6 14
Net Income 23 22 2.2 21 22 23 2.1 20 1.8
Preferred Return 0.3 0.3 0.3 0.3 03 0.3 0.3 0.3 0.2
Income Available for Equity Return 2.0 1.9 1.9 1.8 1.9 2.0 1.9 1.7 1.5 .

Operating Income . 411 3.9 4.0 8 19 4.1 3.9 36 32

Rate Base 427 40.9 41.8 395 40.7 42.7 403 172 336

Retum on Rate Base 9.61%  961% 961% 9.61%  9.61% 9.61% 961%  961%  9.61%

Rate Base - Equity 17.1 16.4 16.8 158 16.3 17.1 16.1 14.9 13.5

Return on Equity 11.50% 11.50% 11.50% $1.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Revenue Requirements Forecast
Fossil Generation

Year 1997 1998 1999 1000 2001 2002 2003 2004 2005
1.4 1.3 22 ja i 3.1 32 29 1.0
Revenue from Customers 29.6 280 29.3 33.7 355 17 39.8 354 42.6
Total Revenue 30.9 29.2 3L5 36.9 8.6 40.7 43.1 424 43.6
Operating Expenses
Fuel 12.3 1.2 9.5 13.8 12.7 132 152 14.1 13.7
Emissions 0.3 0.1 1.4 2.7 33 36 4.4 42 5.1
Non Fuel O&M (production) 47 5.4 6.8 57 6.2 64 6.2 6.8 1.5
Outage Accounting 0.1 -1.4 02 0.3 0.3 03 0.3 03 08
Non-production Expenses 3.6 8 35 44 5.5 56 53 5.1 6.0
Major Maintenance Expense 0.0 100 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 6.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 32 34 35 34 3.7 42 43 4.7 5.1
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 14 1.3 1.4 1.6 1.7 18 1.9 1.9 1.9
Property Taxes 0.4 04 0.3 03 0.3 03 03 0.3 0.3
Other Taxes 0.4 0.5 0.4 0.5 0.5 0.5 0.5 0.5 0.5
Current Taxes 1.8 1.3 1.9 18 20 21 23 24 1.9
Deferred Taxes 0.6 0.0 0.6 0.6 0.7 08 -1.0 -11 0.1
ITC Amortization 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 2.1
Total Operating Expenses 27.5 25.8 282 33.8 35.3 371 39.6 39,0 40.3
Operating Income 34 34 3.3 32 34 36 35 34 33
Interest Expense 1.5 1.5 L5 14 1.5 16 1.5 1.5 1.5
Net Income 1.9 1.9 L8 18 1.9 20 1.9 1.9 1.8
Preferred Retum 0.3 0.3 03 0.2 03 03 03 0.3 0.2 .
Income Available for Equity Retern 1.6 1.6 1.6 1.5 1.6 1.7 1.7 1.6 1.6
Operating Income 34 34 33 32 34 36 3.5 34 33
Rate Base 355 KRR 347 329 51 376 36.0 353 M6
Return on Rate Base 9.61% 9.61% 9.61% §.61% 9.61% 9.61% 9.61% 9.61% 9.61%
Rate Base - Equity 142 14.3 13.9 13.2 14.1 5.1 144 14.1 13.9
Return on Equity 11.50% 11.50% 11.50% 10.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Revenue Requirements Forecast
Fossil Generation

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00
Revenue from Customers : 6.0 57 74 6.2 5.9 57 56 7.1 6.2

Total Revenue 6.0 5.7 14 6.2 5.9 57 56 7.1 6.2
Operating Expenses
Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0
Non Fuel O&M (production) 0.7 04 0.6 0.6 0.6 0.6 0.7 0.7 0.7
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Nen-production Expenses 0.5 04 1.1 0.2 0.2 0.2 02 1.0 0.3
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 1.9 2.0 2.3 22 2.1 2.1 21 25 2.5
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.3 0.2 0.3 0.3 03 0.3 0.2 0.3 0.3
Property Taxes 0.3 03 0.3 0.3 0.3 0.3 03 0.3 0.3
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0
- Current Taxes 1.3 1.2 1.4 1.2 1.2 1.1 i1 13 1.2
Deferred Taxes 0.7 0.6 0.6 0.5 0.5 0.5 0.6 0.7 0.6
ITC Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (1X1]
Total Operating Expenses - 44 40 54 43 42 4.1 4.1 54 47
Operating Income 1.7 1.7 2.0 1.9 1.7 1.6 i.5 1.7 1.5
Interest Expense 0.8 0.7 0.9 0.8 0.8 0.7 0.7 08 0.7
Net Income 0.9 0.9 1.1 1.1 1.0 0.9 0.8 0.9 0.8
Preferred Retumn 0.1 0.1 0.2 0.1 0.1 0.1 0.1 0.1 0.1 .
Income Available for Equity Return 0.8 0.8 1.0 0.9 0.8 0.8 0.7 0.8 0.7 .

Operating Income 1.7 1.7 20 1.9 1.7 1.6 1.5 1.7 1.5

Rate Base 17.6 17.5 21.3 19.7 18.2 16,7 15.2 17.6 15.8

Retumn on Rate Base 9.61% 9.61% 2.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61%

Rate Base - Equity 7.1 7.0 8.5 7.9 73 6.7 6.1 71 6.3

Retum on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Revenue Requirements Forecast
Fossil Generation

Year 1997 1993 15899 2000 2001 2002 2003 2004 2005
Off-system Sales Revenue 0.0 6.0 00 0.0 0.0 0.0 0.0 0.0 0.0
Revenue from Customers 72 7.5 6.7 6.6 17.2 3.7 26.3 15.2 -0.3

Total Revenue 72 715 6.7 6.6 17.2 337 26.3 152 0.3
Opersting Expenses
Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel Q&M {production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Outage Accounting ¢.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0}
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 " 0.0
Book Depreciation 0.5 08 0.0 0.0 11.0 29.1 239 144 0.0
Armortization 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0
Operating Revenue Tax 0.3 03 0.3 0.3 0.8 1.5 12 0,7 0.0
Property Taxes 0.0 0.0 0.0 0.0 0.0 .0 0.0 0.0 0.0
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes 1.7 1.8 1.5 1.6 5.9 12.8 10.1 5.9 02
Deferred Taxes 0.1 0.1 02 0.2 4.4 -12.0 -9.8 -5.9 0.1
ITC Amorlization : 0.2 0.2 0.2 £.2 0.2 0.2 0.2 0.2 0.2
Total Operating Expenses 2.4 27 1.9 1.9 13.1 312 252 14.9 .3
Operating Income 48 48 4.8 4.8 4.1 25 1.1 03 0.0
Interest Expense 21 2.1 21 21 1.8 1.1 0.5 0.1 0.0
Net Income 2.7 2.7 2.7 2.7 23 14 0.6 02 6.0
Preferred Retum 0.4 04 04 04 0.3 02 0.1 0.0 040
Income Available for Bouity Retum 2.3 2.3 2.3 2.3 2.0 1.2 0.6 02 00

Operating Income 438 4.8 48 48 4.1 25 1.1 0.3 0.0

Rate Base 50.1 50.1 49.9 497 432 26.0 1.9 34 0.0

Return on Rate Base 9.61%  9.61%  961%  9.61%  961%  961%  9.61%  9.61%  9.61%

Rate Base - Equity 201 20,9 20.0 18.9 17.3 104 48 1.4 0.0

Return on Equity 11.50%  11.50%  11.50% °  11.50%  11.50%  11.50%  11.50%  11.50%  11.50%
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Revenue Requirements Forecast
Fossil Generation

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
B.LCold Reseris!
Off-system Ssles Revenue - 0.0 0.0 0.0 0.0 o6 2.6 0.0 0.¢ 0.6
Revenue 24 24 24 23 23 23 23 23 16.5
Total Revenue 2.4 24 24 2.3 23 23 23 23 16.5
Operating Expenses
Fuel 0.0 0.0 0.0 6.0 0.0 0.0 0.0 0.0 0.0
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 0.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 13.9
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.7
Property Taxes 0.0 0.0 0.0 0.0 0.0 " 00 0.0 0.0 0.0
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Taxes 0.6 0.6 0.5 0.6 0.6 0.6 0.6 0.6 6.3
Deferred Taxes 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 5.8
ITC Amortization 0.1 0.1 0.1 -0.1 0.1 0.1 0.1 0.1 0.1
Total Operating Expenses 07 0.7 0.7 0.7 0.7 0.7 0.7 0.7 15.1
Operating Income 1.7 1.7 1.7 1.7 1.7 1.7 1.7 17 14
Interest Expense 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.6
Net Income ’ 0.9 0.9 0.9 0.9 0.9 0.9 0.9 0.9 08
Preferred Retum a1 0.1 0.1 0.1 0.1 01 0.1 0.1 0.t
Income Availeble for Equity Return 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.7 .
Operating Income 17 1.7 1.7 1.7 1.7 1.7 L7 1.7 14
Rate Base 17.5 17.5 17.5 174 174 174 174 17.4 14.9
Retum on Rate Base 9.61%  9.61%  961% 9.61% 961%  9.61%  961% 961%  9.61%
Rate Base - Equity 1.0 7.0 7.0 1.0 7.0 7.0 7.0 70 &0
Retum on Equity 11.850%  1150%  1150%  11.50%  11.50%  14.50%  11.50%  11.50%  11.50%
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Revenue Requirements Forecast
Fossil Generation

Year 1997 1998 1999 2000 2061 2002 2003 2004 2005
Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue from Customers 219 2.0 222 200 252 278 24 a7s 106.3

Total Revenue 219 2.0 222 200 252 278 24 375 106.3
Operating Expenses
Fuel 14.8 13.6 - 20.7 13.0 233 254 297 346 104.2
Emissions 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 1.4 20 0.5 1.1 0.8 1.1 1.3 1.3 26
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 . 0.0 0.0 00 0.0 0.0
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization ' 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0
Operating Revenue Tax 1.0 0.1 1.0 09 L1 12 14 1.7 47
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Taxes -7.4 4.5 0.0 ¢.0 0.0 0.0 0.0 0.0 0.0
Current Taxes 5.0 -3.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred Taxes 6.8 5.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ITC Amortization 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
‘Total Operating Bxpenses 21.9 2.0 222 20.0 252 27.8 324 315 106.3
Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0
Interest Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Preferred Retum 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Income Available for Equity Retum 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 .
Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Rate Base 0.0 0.0 6.0 0.0 0.0 0.0 0.0 0.0 0.0

Return on Rate Base 0.00%  000% 0.00% 000% 000% 000% 0.00% 000% 0.00%

Rate Base - Equity 0.0 00 0.0 0.0 0.0 0o 00 0.0 0.0

Retumn on Equity 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
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Revenue Requirements Forecast
Fossil Generation

Year 1997 1958 1999 2000 2001 2002 2003 2004 2005
Off-system Sales Revenue . 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue 154 15.1 14.9 3.5 0.0 0.0 0.0 0.0 0.0

Total Revenue 154 15.1 14.9 35 0.0 0.0 0.0 0.0 0.0
Operating Expenses
Fuel 14.4 14.5 14.7 35 0.0 0.0 0.0 0.0 0.0
Emissions 6.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production) 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 . 00
Operating Revenue Tax 0.7 0.7 0.7 0.2 0.0 0.0 0.0 0.0 0.0
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 ' '
Current Taxes 1.9 1.8 1.7 04 0.0 00 0.0 0.0 0.0
Deferred Taxes (1.9) - (L9) (1.9) (0.5) 0.0 0.0 0.0 0.0 0.0
ITC Amortization (0.4) (0.4) (0.4) (0.1 0.0 0.0 0.0 0.0 0.0
Total Operating Expenses 14.7 14.7 148 35 0.0 00 0.0 0.0 0.0
Operating Income 0.6 04’ ¢.1 0.0 0.0 0.0 0.0 0.0 0.0
Interest Expense 0.3 0.2 0.1 0.0 0.0 00 0.0 0.0 0.0
Net [ncome 0.4 0.2 0.1 0.0 0.0 090 0.0 0.0 0.0
Preferred Return 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0
Income Available for Equity Return 0.3 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 .
Operating Income o 0.6 04 0.1 0.0 . 00 0.0 0.0 0.0 0.0
Rate Base 6.6 3.9 1.2 0.0 0.0 0.0 00 0.0 0.0
Retumn on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 961%  9.61%
Rate Bese - Equity 27 .18 - 08 0.0 0.0 0.0 0.0 0.0 0.0
Return on Equity 11.50%  11.50%  11.50%  11.50%  11.50%  11.50%  11.50%  11.50%  11.50%
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Revenue Requirements Forecast

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Genéxaton Relted Regulataiy Aasers
Revenue 58.1 833 100.3 93.5 86.5 79.6 90.6 110.5 103.6
Operating Expenses
Warwick Fuel 0.0 .00 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0
Mejor Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortization 65.6 94.6 912 91.2 91.2 91.2 91.2 91.2 91.2
Operating Revenue Tax 2.6 37 44 4.1 38 35 4.0 49 4.6
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 ¢.0 0.0 0.0
Current Taxes (7.7 (7.0 (0.5) .3) “42) (6.0) 9.2 330 31.)
Deferred Taxes (231 (35.7) (23.2) (23.2) (23.2) (23.2) (23.2) (23.2) (23.2)
ITC Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Cperating Expenses 272 55.5 719 69.8 67.6 654 81.1 105.8 103.6
Operating Income 30.9 278 284 237 19.0 i4.2 9.5 438 0.0
Interest Expense 13.8 12.4 12,6 10.5 8.4 6.3 42 2.1 0.0
Net Income 17.1 15.4 15.7 13.2 10.5 7.9 53 2.7 0.0
Preferred Retum 2.3 2.1 21 1.8 1.4 1.1 07 04 0.0
Income Available for Equity Return 14.8 134 . 116 11.4 9.1 6.8 4.5 2.3 0.0
Operating Income 30.9 278 284 237 19.0 14.2 9.5 48 0.0
Rate Base 3219 289.1 295.7 246.4 197.1 147.8 98.6 49.3 0.0
Return on Operating Income 9.60% 961%  9.60%  9.62%  9.62%  9.60%  9.60%  9.66%  0.00%
Rate Base - Equity 129.0 115.9 118.5 98.8 79.0 59.3 39.5 198 0.0 .
Retum on Equity 11.49% 11.52% 11.48% 11.54% 11.53% 11.49% 1149% 11.64%  0.00%
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1997

Revenue Requiremenis Forecast

1998 1999 2000 2001 2002 2003 2004 2005
Revenue from Customers 332 354 36.8 373 38.3 39.8 40,7 40.9 41.5
Other Revenues 6.3 6.1 &l 6l 61 6.1 6.1 6.1 6l
Total Revenues 395 41.5 428 434 444 45.9 46.7 47.0 47.5
Operating Expenses
Non-production Expenses 12.6 13.3 142 13.9 14.2 14.6 14,9 153 15.7
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 4.8 49 5.0 5.0 5.0 5.1 5.2 5.2 53
Amortization (1.2) (1.2) (1.0) {0.8) (0.6) (0.4) (0.2) {0.1) 0.0)
Operating Revenue Tax 1.7 18 1.9 1.9 2.0 20 21 21 21
Property Taxes 0.6 0.7 0.7 0.7 0.7 0.7 0.7 07 0.7
Other Taxes 1.5 1.5 1.5 15 1.5 1.6 1.6 1.6 1.7
Current Taxes 5.1 55 5.9 6.4 6.7 1.2 7.4 14 74
Deferred Texes (1.2) (1.0) (0.8) (0.6) (0.4) 0.1) 0.3 0.3 0.5
ITC Amortization (0.4) (0.4) (0.4) (04) (0.4) (0.4) (0.4) 0.4) 0.4))
Total Operating Expenses 23.6 256 26.9 276 28.7 302 314 320 328
Operating Income 15.8 15.9 15.9- 15.7 15.6 15.7 153 15.0 14.7
Interest Expense 71 71 71 7.0 6.9 7.0 6.8 67 6.5
Net Income 8.8 8.8 8.8 87 8.7 8.7 8.5 83 82
Preferred Retum 1.2 12 - 12 1.2 1.2 12 1.2 11 1.1
Income Available for Equity Return 7.6 76 . 16 7.5 7.5 7.5 7.4 7.2 7.1
Operating Income 15.8 -15.9 15.9 15.7 15.6 15.7 153 15.0 14.7
Rate Base 165.0 165.3 165.4 163.7 162.6 163.1 159.7 156.3 153.1
Retumn on Operating lrcome 961%  961%  961%  9.61%  961% 961%  961%  9.61%  9.61%
Rate Base - Equity 66.1 66.3 66.3 656 65.2 654 64.0 62.6 61.4
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%  11.50%
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Revenue Requirements Forecast

Year 1997 1998 1999 2000 2001 2002 2003 2004 2008
Revenue from Customers 240.7 255.2 260.4 2634 2713 278.0 285.0 291.8 304.0
Other Revenues 12.7 12.8 15.9 16.0 16.0 16.1 162 16.3 12.1

Total Revenues 2534 267.9 276.2 279.3 287.4 294.1 301.2 308.0 316.0
Operating Expenses
Non-production Expenses 97.3 105.9 109.3 107.4 110.3 113.1 116.0 119.0 1224
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Book Depreciation 3i.8 132 34.5 35.7 37.0 383 39.5 40.8 422
Amortization 0.1 02 0.7 1.4 22 2.7 3.1 13 36
Operating Revenue Tax 11.2 11.8 12.2 12.3 12.6 12.9 133 13.6 13.9
Property Taxes 2.7 32 33 33 13 33 33 i3 33
Other Taxes 6.6 6.6 6.7 6.8 6.9 7.0 71 72 78
Current Taxes 26.2 280 293 30.8 323 2.7 33.0 EX N 332
Deferred Taxes 37 28 2.0 14 0.6 08 1.0 1.5 L9
[TC Amortization (1.6) (L6) {1.6) (1.6) (1.6) (1.6) 1.6 (1.6) (1.6)
Total Operating Expenses 1779 190.1 196.5 197.6 203.7 209.1 214.7 220.2 226.8
Operating Income 75.5 719 79.7 818 816 84.9 86.5 87.9 89.2
Interest Expense 336 34.7 355 364 372 378 38.5 39.1 39.7
Net Income 41.9 43.2 442 454 46.4 41 480 48.8 49.5
Preferred Return 5.7 59 6.0 6.1 6.3 6.4 6.5 6.6 6.7
Income Available for Equity Retum 36.2 37.4 38.2 39.2 40.1 40.8 41.5 42.2 42.8

Operating Income 75.5 719 79.7 81.8 83.6 84.9 86.5 87.9 89.2

Rate Base 786.3 810.7 829.8 851.2 870.7 £84.2 900.1 N4.7 928.8

Return on Operating Income 9.61% 9.61% 9.61% 9.61% 9.61% 961% 961%  961%  9.61%

Rate Base - Equity 3152 3249 3326 3412 349.0 354.4 160.8 366.6 3723

Retumn on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50%
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Rate Base and Net Book Value Forecast

Year 1296 1337 1398 1333 2000 2001 2002 2003 2004 2005

Rate Base Summary

Generation : 1,101.07  1,080.06 1,036.11 931.99 872.40 804 724.05 649.75 618.08 536.98
Regulatory Assets 346.43 322,08 28%.14 295.70 246.42 197.13 147.85 98.57 49.28 0.00
Transmission 165.12 164.99 165.34 165.38 163.68 162.59 163.09 159.72 156.27 153.14
Distribution 755,58 186.17 £10.67 829.78 851.23 870.65 884,20 900.14 214,74 228,80
Total 236820  2,353.30 2,301.27 222285 213372 2,035.08 191920 1,308.18 1,738.38 161892
Net Book Value Summary
Generation 959.60 945.65 908.85 81248 760.34 699.03 624.76 556.83 531.57 465.20
Regulatory Assets Included in Rate Base 346.43 322.08 289.14 295.70 246.42 197.13 147.85 98.57 49.28 0.00
Regulatory Assets Excluded from Rate Base 284.40 264.07 229.10 197.33 176.14 154.95 133.77 112.58 91.39 70.21
Transmission 158.13 158.43 159.19 159.63 158.34 157.66 158.57 155.62 152.58 149.86
Distribution 22.99 160.13 78619 80686 82986 83084 86395 88344 89961 S
Total 247646 245036 237247 227200  2,171.10 2,059.62  1,93090 1,807.04 1,72443  1,600.48
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Rate Base and Net Book Value Forecast

Year 1996 1991 1998 1999 2000 - 2001 2002 2003 2004 2005
Net Plant
Nuclear 906.88 qi6.12 751.87 609.00 525.50 44476 363.73 283.35 217.07 156,76
Fossil 608.54 614.93 609.49 581.717 569.36 535.33 480,24 43208 421.88 N2
Transmission 198.76 196.37 194.65 192.99 190.08 188.14 188.23 185.03 181.85 179.27
Distribution 214,16 947,56 974,02 29515 L0l861 104006 105630 107560 109423 111307

2,628.34  2,595.57 2,532.03 2,384.92 230355 220828 2,088.50 197606 191504 1,822.22

Regulatory Assets
Generation Regulatory Assets 455,26 420.67 370.73 387.23 322.69 258.15 193,62 129,08 64.54 {0.00)
Nuclear 0.00 0.00 0.00 0.60 0.00 0.00 0.00 0.00 0.00 0.00
Fossil 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Transmission . 32.68 33.92 35.09 3s.13 36.89 17.49 17.90 3811 38.26 38.30
Distribution 56,85 S8.08 9.21 39.76 59.67 876 37,38 25.60 3364 3130
544,79 512.67 465.03 483.12 419.25 354 41 288.89 222,79 156.44 89.60
Deferred Income Taxes
Generation Regulatory Assets (109.18) (98.7D (81.59) (91.53) {76.28) {61.02) (45.77) (30.51) (15.26) 0.00
Nuclear (306.92) (273.16)  (238.98) (187200 (154.06) (121.90) (89.74) (57.51) {31.93) (1.74)
Fossil (171.03) (161.03) (149.79) (138.09) (127.93) (113.01) (89.71) {67.70) (48.47) (33.69)
Transmission (67.54) (66.50) (65.62) (64.96) (64.52) (64.26) {64.26) (64.64) (65.06) (65.65)
Distribution (220211 (22433) (227.58) (230.16) (232.08) (233.30) (234500 {23609y (238.16)  (240.60)
(874.88)  (823.79)  (763.56)  (711.94)  (654.86)  (593.39)  (523.98)  (456.45) (398.88)  (347.6T)
Working Capital .
MNuclear 21.84 21.50 20.42 19.40 18,43 18.43 18.43 18.43 18.43 18.43 .
Fossil 41.76 41.10 41.10 41.10 41.10 41.10 41.10 41.10 41.10 30.10
Transmission 1.24 1.22 1.22 1.2 1.22 1.22 1.22 1.2 1.22 1.22
Distribution 11 203 .03 203 303 5.03 .03 203 203 203
69.94 68.85 61.77 66.75 65.78 65.78 65.78 65.78 65.78 5478
Investment Tax Credit aeles ]
Nuclear (56.98)  (52.54)  (@8.11)  (43.01)  (3791)  (32.80) (2770)  (2260) (1747) (1512) Q&
Fossil (20.90) (19.27) (17.63) (16.00) (14.63) (13.35) (12.06) (10.78) (9.50) (8.13) o g.
Transmission (5.75) (5.34) (4.93) (4.52) (4.11) (3.70) (329 - (289 (2.48) .07 N
Distribution : (257 L) (1945 (1789 (1634) (1478) - (1322) (6B (o)) @Bsn 0 © 7
: (106.20)  (98.16)  (90.13)  (B142) ~ (72.98)  (64.63)  (56.28)  (47.93)  (3%.56)  (33.87) 0P
o
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Rate Base and Net Book Value Forecast

Year 1936 1997 1398 1993 2000 2001 2002 2003 2004 2005

Generatlon Summary
Original Cost 2,20481 288151 293742 291660 2,955.03 298830 3,021.17 3,05941  3,130.39  3,157.46
Accumulated Depreciation (1.289.38) (1.429.87) (L57406) (L719.82) (1.860.17) (2.008.31) (217720) (2.343.98) (249143) (2.627.58)
Net Plant 1,51543 1,451.65  1,363.37  1,196.77  1,094.86 980.09 843,97 71543 638.95 529.88
Accumulated Deferred Taxes (47795) (43419 (8877 (323.29) (281.99) (234.91) (17945 (123.2]) (8041)  (41.42)
Net Plant Less Accum. Deferred Taxes 1,03748  1,01746 974.59 §71.49 812.87 745,18 664.52 590.22 558,55 488 45 .
Working Capital §3.59 62.60 61,52 £60.50 39.53 3233 5953 29.53 3933 48,53
Rate Base 1,101.07 1,080.06 1,036.11 931.99 872.40 804.71 724,05 649.75 618.08 536,98
Net Plant Less Accum. Deferred Taxes 1,03748 101746 974.59 871.49 212.87 74518 664.52 590.22 558.55 488.45
Less: Accumulated ITC (7288) (71811 (6374) (3201  (32.33) (4615 (87D  (3338) (2697) (2329
Net Book Value 959.6(¢ 945.65 908.85 §12.48 760.34 699.03 624.76 556,83 531.57 465.20
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Yesr 1996

Regulatory Assets Summary
Book Cost 544,79
Accumulated Amortization 0.00
Net Book Cost 544,79
Accumnulated Deferred Taxes (198,36)
Net Plant Less Accum. Deferred Taxes 346.43
Working Capital Q.00
Rate Base 346.43

Regulatory Assets Excluded from Rate Base (Generatlon)

Book Cost 449,13
Accumulated Amortizetion 0.00
et Book Cost 449.13
Accumulated Deferred Taxes {164.73)
Net Book Value 284.40

Rate Bage and Net Book Value Forecast

1997 1998 1959 2000
544.79 54419 625.83 625.83
(G212)  (1976) (14271)  (206.58)
512,67 465.03 483.(2 419.25

(19059 (17588) (187.42) (172.84)
322.08 289.14 295.70 246,42

0.00 0.00 0.00 0.00
322.08 289.14 295,70 246,42
449.13 449.13 431.03 431.03
(476 (94.52)  (12545)  (15638)
414.37 354,61 305.58 274.65

(15030)  (12551)  (10825)  (98.51)
264.07 229.10 197.33 176.14

2001

625.83
(271.42)
354.41
197.13

0.00
197.13

431.03
243.72

154.95

2002

625.83
288.89
147.85

0.00
147.85

431.03

(218,24)
212.79

133.77

2003

625.83
{403.09)
222.73

98.57
0.00
98.57

431,03
(249.17)
181.86

(69.28)
112.58

2004

625.83
156.44

49.28
0.00
49,28

431.03
(280.10)
150.93

(32.34)
91.39

g
(=
—d
)

625,83

89.6¢

431.03

120.00

70.21
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Rate Base and Net Book Value Farecast

Year 1996 19297 1998 1999 2000 2001 2002 2003 2004 2005

Transmlssion Summary
Original Cost 319.05 321.50 324.68 327.98 330.08 333.18 338.40 340.40 342.45 345.13
Accumulated Depreciation (12029 (12514 (130.03) (13499 (]139.99) (14504} (15007) (US53N (160.60)  (165.86)
Net Plant 198.76 196.37 194.65 192.99 190.08 188.14 188.23 185.03 181.85 179.27
Accumulated Deferred Taxes (24.88)  {32.60)  (3052) {28830  (27.63) (2677)  (26.36)  (2653)  (2680)  (27.34)
Net Plant Less Accum. Deferred Taxes 163.88 163.77 164.12 164.16 162.46 161.37 161.87 158.50 155.05 151.92 .
Working Capital 124 L22 122 L2 122 122 122 122 L22 L22
Rate Base - 165.12 164.99 165,34 165.38 163.68 162.59 163.09 159.72 156.27 153.14
Net Plant Less Accum, Deferred Taxes 163.88 163.77 164.12 164.16 162.46 161.37 161.87 158.50 155.05 151.92
Less: Accumnulated [TC (5,15) {5.34) {4.93) (4.52) (4.1 (3.70% {3.29) (2.89) (2.48) (2.07)
Net Book Value 158,13 158.43 159.19 159.63 158.34 157.66 158.57 155.62 152.58 149.86

abed
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Rate Base and Net Book Value Forecast

Year 1236 137 1338 1939 2000 2001 2002 2003 2004 2005

Distribution Summary
Original Cost 1,341.65  1,406.88 146656  1,522.18  1,581.37  1,639.87 ' 1,69439  1,75321 1,81268  1,873.69
Accumulated Depreciation (42749) (459.32) (492.34) (32192) (362.7N) (39981 (638.09) (677.61) (71843) (760.62)
Net Plant 914.16 947.56 974.02 695.15 1,01861  1,040.06 1,056.30 1,075.60 1,00423  1,113.07
Accumlsted Deferred Taxes (16369) (6642) (683®) (17040) (11240 (I7444) (7213) (18049 (84520 (1893D)
Net Plant Less Accum. Deferred Taxes 750.46 781.14 805.64 824.75 846.20 865.62 879.17 895.11 %09.71 923.77 .
Working Capital 11 03 5.03 203 203 503 3.03 203 203 203
Rate Base 755.58 786.17 810.67 829.78 £51.23 870.65 884.20 900.14 914.74 928.80
Net Plant Less Accum. Deferred Taxes 750.46 781.14 805.64 824,75 846.20 865.62 879.17 895.11 509.71 923.77
Less: Accumulated [TC 2257y (2101 (1945 (1789 (634  (478) (1322  (1L6D  (l0il (8.33)
Net Book Value 727.90 760.13 786.19 806.86 829.86 850.84 865.95 883.44 £99.61 91522

L9 10 8%Z abed
c-DLg ATATUXd



Rate Base and Net Book Value Forecast

Year 1996 1997 1998 1399 2000 2001 2002 2003 2004 2005

Nuclear Generation

Perry
Original Cost 868.19 879.05 883.57 847.37 849.39 852.78 854.74 85805 = 860.12 863.60
Accumulated Depreciation (32420)  (43223) (510.32) {36834) (625.00) (679.97) (734.95) (790.02) (8R4  {(86361)
Net Plant . 473.9% 426.83 IN2s 278.83 224,39 172.81 119.78 68.04 3139 (0.00)
Accumulated Deferred Taxes gesia)  (44.04)  (12229)  (8636)  (64.97)  (44.05)  (23.]4) 222 11.87 2432
Net Plant Less Accum. Deferred Taxes 308.26 282.69 250.%6 15247 159.42 128.76 96.65 65.81 43.25 2432
Working Capital 1L82 1164 11.03 1046 291 2.89 9.86 2.84 2.82 279
Rate Base 320.08 294.33 261.99 202.93 169.33 138,65 106.51 75.65 53.07 Un
Net Plant Less Accum, Deferred Taxes 308.26 282.69 250.96 192.47 159.42 128.76 96.65 65.81 4325 2432
Less: Accumulated [TC (24.25) (2140  (1834)  (15.68) (12.83) (9.5 ZJh 4.25) (140 (L35)
Net Bock Value 284.00 261.30 232,42 176.79 146.59 118.79 89.53 61.56 41.85 2297

z =bed
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Rate Base and Net Book Value Forecast

Year 1896 1997 1998 1992 2000 2001 2002 2003 2004 2008

Nuclear Generatlon

Beaver Valley 1
Original Cost 6531.69 663,74 668.54 654.30 659.98 6631.94 66948 674325 679.59 685,62
Accumulated Depreciation (275.30)  (308.62) (342.06) (375.68) (408.18) (439.61) (47131 (503.34) (33573  (568.67)
Net Plant 378.39 355.12 326.48 278.62 251.80 22433 198.16 171.90 143.86 116.95
Accumulated Deferred Taxes {12335 (112,63  {101.53) (84,85) (73.89y  (6339)  (52.84) {4223 (3143}  (2046)
Net Plant Less Accum. Deferred Taxes 254.88 242 49 224.96 193.77 17791 160.94 145.33 129.69 112.41 96,49
Working Capital 893 3.79 434 193 1.56 1.56 1.58 1.60 161 1.63
Rate Base 263.80 251.28 233.30 201.70 185.47 168.50 152.91 137.28 120,02 104,12
Net Plant Less Accumn, Deferred Taxes 254.88 242.49 224 96 193.77 177.91 160.94 145,33 129.69 112.41 96,49
Less: Accumutated ITC - {1249 (17,92 {16.35) {14.78) (13.20) (1163)  (10.06) (849 (6.89) (5.29)
Net Book Value 235,39 224.57 208.61 178.99 16471 149.31 13527 121.20 105,52 91.21
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Year

Nuclear Generatlon

Beaver Valley 2
Original Cost
Accumulated Depreciation
Net Plant
Accumulated Deferred Taxes
Net Plent Less Accum. Deferred Taxes
Working Capital
Rate Base

Net Plant Less Accum. Deferred Taxes
Less: Accumulated ITC
Net Book Value

77.52

54,50

36.82

3791

36.82

23.59

Rate Base and Net Book Value Forecast

1397

81.08
54,77
3438

39.45

38.38

25,15

1298

83.90
54,14
38.98

40.02

38.98

25.76

1293

84.68
51.55
35.56

36.57

35.56

. 23.02

2000

85.85
49.31
3412
35.08
34.12

(11,88}
22.24

2001

87.47
47.62
3317

0.98
3414

3317

21.96

88.84

(43.06}
45.78
(13.76}
202

33.01

32.02

21.49

2003 2004
89.72 91.45
{4631)  (42.62)
4341 41.83
(13.06) (1235
30.35. 2948
0.99 100
313 30.48
3035 29.48
(2.86) (2.19)
2049 20.29

2005

92.83
(33.02)
39.81
(1160
821

2922

28.21

(8.49)
19.72
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Rate Base and Net Book Value Forecast

Year 1336 1297 1398 199 2000 2001 2002 2003 2004 2005

Fossll Generation

Elrama :
Original Cost 237.66 259.95 27143 271.56 286.10 291.76 294 49 296.00 297.05 29708 .
Accumulated Depreciation (137.74) (152.38) (168.54) (185.59) (20370 {22270y {242.54) (263.06) (28456)  (297.05)
Net Plant 99.93 147.57 102.89 91.96 82.40 69.06 51.95 32.94 12.49 0.00
Accumulated Deferred Taxes (18.25) (14.98) {11.03) (6.68) (1,90 3.23 882 14.75 2113 a.00
Net Plant Less Accum, Deferred Taxes 81.17 92.59 91.86 B5.28 80.51 7229 6076 47.69 3362 0,00
Working Capital 10,98 10.81 1119 10.24 10.36 10.49 10.49 995 10.02 0,00
Rate Base 92.16 103.40 103.05 95.52 90.87 82.78 71.25 57.64 43.63 0.00
Net Plant Less Accum. Deferred Taxes 81.17 92.59 01.86 8528 80.51 72.29 60.76 47.69 33.62 0.00
Less: Accumulated ITC (2.22) {1.98) {1.74) (L51) (.21 (LON 0.30) (0.56) {0.33) 0.00
Net Book Value 78.96 90.61 90.12 83,77 79.23 71.26 59,97 47.12 33.29 0.00
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Year

Fossll Generation

Cheswick
Original Cost
Accumulated Depreciation
Net Plant
Accumulated Deferred Taxes
Net Plant Less Accum. Deferred Taxes
Working Capital
Rate Base

Net Plant Less Accum, Deferred Taxes
Less: Accumulated ITC
Net Book Value

215,90

119.88

(34,85}
85.03

95.99

85.03

82.13

Rate Base and Net Book Value Forecast

1397

233.80
129.20
96.08

106.87

96.08

93.33

1998 1999 2000
253.13 260.30 272.50
(114190 (241D (13424)
138.93 136.19 138.26
(LS (3010) (2869
107.39 106.09 109.57
1026 1139 1218
117.65 117.48 121.75
107.39 106.09 109.57
Q60 (2440 Q2B
104,80 103.65 107.29

2001

271.30
(144,24)
123.06
(27.18)
105.88
11,99
117.88

105.88

213
103.75

2002

282.23
127.69
(23.48)
102.21

114.48

102.21

100.24

2003

302.44
(166.35)
136.08
(23.48)
112.61

12.37
124,98

112.61

(L.82)
110.7%

347.00
(181.83)
16517
144.06

156.54

144.06

142.40

2005

352.40
15465
156.88

12.43
169.32
156.88

155.37
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Rate Base and Net Book Value Forecast

Year 1836 1997 1298 1999 2000 2001 2002 2003 2004 2005

Fossil Generation

Mansfleld
Original Cost 269.35 273.68 279.82 283.33 290.92 294.50 298.60 301.47 310.05 315.92
Accumulated Depreciation (12463 (132.74) (41100 (149,58 (157.87y (165,82 (173.97) (18227 (19113} (20039
Net Plant 144.72 140.93 13872 133,75 133.05 128,68 124.63 119.20 118.92 115.53
Accumulated Deferred Taxes (39.1N" (38.04) (36.40) (34.40) (32,52} (30.85) (29.12) (27.41) (25.62) (23.88)
Net Plant Less Accum, Deferred Taxes 105.54 102.89 102.32 99,35 100.53 97.84 95.50 9N.79 93.30 91.65
Working Capital 12.04 11.86 12,02 12,05 1013 10,38 9.99 1021 10.07 9.74
Rate Base 117.59 114.74 114,35 111.40 110.66 108.22 105.50 102.00 103.36 101.39
Net Plant Less Accum, Deferred Taxes 105.54 102,89 102.32 99.35 100.53 97.84 95.50 91.79 93.30 01.65
Less: Accumulated ITC (6.80) - (6.48) {617 (3.86) (5,55) (5.24) (4.99 {4.62) (430 (3.99
Net Book Value 98.75 96.40 96.15 93.49 94.98 92.60 90.57 87.18 88.99 87.66
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Rate Base and Net Book Value Forecast

Year 1396 1397 1998 1399 2000 2001 2002 2003 2004 2005

1=
—

Fossll Generatlon

Sammis
Original Cost 93.56 96.18 97.59 102.13 102,74 107.66 113.74 115.68 116.89 118.11
Accumulated Depreciation (4017)  (4441)  (48.72) (53350  (S1.80)  (62.50)  (67.79) (7326} (18861 (8461
Net Plant 53,39 51.76 48.87 48.79 44.94 45.16 45,95 4242 R.03 33.51
Accumulated Deferred Taxes ) (13.56) {13.18) {12.24) (L2 (10.19) (9,100 (1.9%) (6.83) (5,65} (4.40)
Net Plant Less Accum. Deferred Taxes 39.84 38.59 36.64 37.56 34.75 36.05 38.00 35.59 3238 29.11
Working Capital 416 - 409 431 428 471 461 4.66 470 4.84 443
Rate Base 43.99 42,68 40.95 41.85 39,45 40.66 42.66 40.2 37.23 33.56
Net Plant Less Accum. Deferred Taxes 319.84 38.59 36.64 37.56 3475 36.05 38.00 35.59 32.38 29.11
Less: Accumulated ITC (2.84) {2.65 (246 (227) (2.08) {1.89) (L.70) (L31) (1.33) (LiD
Net Book Value 37.00 35.94 3418 35.29 32.67 34.16 36.29 34.08 31.06 27.97
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Rate Base and Net Book Value Forecast

Year 1396 1237 1298 1399 2000 2001 2002 2003 2004 2005

Fossil Generatlon

Eastlake
Original Cost 78.87 81.38 84.71 86.74 £7.29 92.67 98.67 100.35 103.51 167.11
Accumulated Depreciation (36.20) (39.42) (42.83) (46.36) (49,75) (33,42 (57.62) (61.97) (66,631 (71.76)
Net Plant 42.66 41.97 41.89 40,38 37.54 39.25 41.04 38.38 36.86 35.35
Accumulated Deferred Taxes {10.52) {10.00) (9,44} {8.86) {8,34) {1.78) (L1} {6.25) (528) f4.211 .
Net Plant Less Accum. Deferred Taxes 32.15 31.96 244 31.52 29.20 31.49 33.93 32,13 31.58 3114
Working Capital 361 .55 k3 .14 i .63 .69 .86 370 347
Rate Base 35.76 35.52 35,75 34.66 32.93 35.11 37.62 35.99 3528 34.60
Net Plant Lass Accum. Deferred Taxes 32,15 31.96 .44 31.52 29.20 31.49 3393 32.13 31.58 3.4
Less: Accumulated ITC {1.70) {139 (149} (1,38) 127 (L17) (1.06) {0.96) (0.85) {0.74)
Net Book Value 30.45 30.37 30.96 30.14 27.93 30.32 32.87 3117 30.73 3040
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Rate Base and Net Book Value Forecast

Year 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

Fossil Generatlon

Brunot Island In-Servica

Original Cost 4572 47.82 49.09 54.55 54.62 54.68 54,75 54.82 59.10 59.17

Actumulated Depreciation (0200 (@204) @41 Q641 Q86D (072 (282 (49D (14 (3996)

Net Plant 25.52 25.68 2498 28.14 26.00 23.96 21.93 19.90 21.66 19.22

Accumulated Deferred Taxes (873) (80D (146  (682)  (630)  (5I8) (5240 (468 (40 (34D (]
Net Plant Less Accum, Deferved Taxes 16.79 17.60 17.52 21.32 19.711 13.18 16.69 15.22 17.64 15.80

Working Capital .00 0.00 000 000 0.00 0.00 0.00 0.00 000 000

Rate Base 16.79 17.60 17.52 21.3 19.71 18.18 16.69 15.22 17.64 15.80

Net Plant Less Accum. Deferred Taxes 16.79 17.60 17.52 21.32 19.71 18.18 16.69 15.22 17.64 15.80

Less: Accumulated ITC 073) (06 (060 (060 (055  @SD (04D 04 038  (033)

Net Book Value 16.06 16,92 165.88 20.73 19.15 17.67 16.22 14.80 17.26 15.46
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Rate Base and Net Book Value Forecast

Year 1996 1997 1998 1998 2000 2001 2002 2003 2004 2008

Fossil Generatlon —

Phillips
Original Cost 147.02 147.51 148.31 148.31 148.31 148.31 148.31 148.31 148.31 148.31
Accumulated Depreciation {68.63) (69.12) (62.92) {69.92) (69.92) (80.92) (110.02)  {133.92) (]4832) (148.32)
Net Plant 78.40 78.40 78.40 78.40 78.40 67.40 3830 14.40 (0.00) (0.00)
Accumulated Deferred Taxes (28.26) (28.34) 28271 {28.51) (2869  (2425) (12.28) (2.45) 144 0.00
Net Plant Less Accum, Deferred Taxes 50.14 50,06 50.12 49.89 49.71 43.15 26.02 11.95 344 (0.00)
Working Capital 0.00 0.00 0.00 0.00 0.00 0,00 0,00 0.00 0.00 0.00
Rate Base 50.14 50.06 50.12 49.89 497 43.15 26.02 11.95 344 {0.00)
Net Plant Less Accum, Deferred Taxes 50.14 50.06 50.12 49.89 497N 4315 26.02 11.95 14 (0.00)
Less: Accumulated ITC {1.68) {1.49) (L3N (L1 (0.93) 0.75} (0.56) 030 {019 0,00
Net Book Value 48.46 48.57 43.82 -48.17 48.78 42.40 2546 11.57 .26 (0.00)
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Rate Base and Net Book Value Forecast

Year 1996 1997 1898 1893 2000 2001 2002 2003 2004 2005

Fossil Generatlon

Brunot [sland Cold Reserve

Original Cost 44,83 44 83 44.83 44.83 44.83 44,83 44.83 44 83 44.83 44 83
Accumulated Depreciation 607y (1607 (16071 (1607 (1607} (1607 (1607 (1607 (1607  (29.97)
Net Plant 28.76 28.76 28.76 28.76 28.76 28.76 28,76 28.76 28.76 14.86
Accumulated Deferred Taxes (1125 (1126 (1128 (1139 L3y (L33 013 (1136 {1137) 0.00
Net Plant Less Accum. Deferred Taxes 17.51 17.49 17.48 17.46 17.45 1743 1742 17.40 17.39 14,86
Working Cepital 000 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00
Rate Base . 17.51 17.49 17.48 17.46 17.45 17.43 17.42 17.40 17.39 14.86
Net Plant Less Accum. Deferred Taxes 17.51 17.4% 17.48 17.46 17.45 17.43 17.42 1740 17.39 14.86
Less: Accumutated ITC 0.89) (0.34) (0.78) 0.1 0.68 {0.63} ©.57) (0.52 (047) 0.42)
Net Book Value 16.62 16.66 16.69 16.73 16.77 16.80 16.84 16.88 16.92 14.44
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Year

Fossil Generation

Warwlck
Original Cost
Accumulated Depreciation
Net Plant
Accumulated Deferred Taxes
Net Plant Less Accum. Deferred Taxes
Working Capital
Rate Base

Net Plant Less Accum, Deferred Taxes
Less: Accumulated [TC
Net Book Value

1396

Rate Base and Net Book Value Forecast

72.50
(61.83}
10.67

6.63

0.00
6.63

6.63

5.83

7

b
in
=]

geEe

3.92

348

72.50

141

EEEE

-
[ V]
—

1.21

1.12

2000

72.50

(72,49}
0.00

2001 2002 2003 2004 2005
72.50 72.50 72.50 72.50 72.50
(7249)  (24% (249 (240 (7249
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0,00 000 0.00
0.00 0.00 0.00 0.00 0.00
0.00 Q.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 .00 Q.00
0.00 0.00 0.00 0.00 0.00
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Rate Base and Net Book Value Forecast

Year 1936 1927 1298 1999 2000 2001 2002 2003 2004 2005

Generatlon-Related Regulatory Assets

Book Cost 45526 45526 45526 536.30 536.30 536.30 536.30 536.30 536.30 536.30
Accumulated Amortization 0.00 (3459)  (84.53) (149.07) (213.61) (27815) ' (342.68) (407.22) (47L76) (536.30)
Net Book Cost 455.26 42067 370.73 387.23 322.69 258.15 193.62 126.08 64.54 0.00
Accumulated Deferred Taxes (109,18) (98.7TY (BL.39) {81,539 (76.28) (61.02) (4577 (30.51) {15,263 0,00
Net Plant Less Accum. Deferred Taxes 346.08 321.90 289.14 . 29570 246.42 197.13 147.85 98.57 49.28 0.00
Working Capital 2.00 0.00 0.00 0.00 0,00 0.00 0.00 0,00 0.00 0.00

Rate Base 346.08 321.90 289.14 295.70 246.42 197.13 147.85 98.57 49.28 0.00
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Year
Transmission-Related Regulatory Assets

Book Cost

Accumulated Amortization

Net Book Cost

Accumulated Deferred Taxes

Net Plant Less Accum. Deferred Taxes
Working Cepital

Rate Base

3268
0.00
32.68
0.02

0.02

Rate Base and Net Book Value Forecast

32.68

3392

0.01

0.01

1938

32.68
35.09
0.00

0.00

1239

32.68
345
36.13
(36.13)
0.00
0,00
0.00

2000

32.68
42]
36.89
(36,89)
0.00
0.00
0.00

3268
4.8]
3749
0.00

0.00

2002

32.68
a2
37.90
(37.90)
0.00
0.00
0.00

32.68

8.1
(3810
0.00
0.00
0.00

32.68

38.26

0.00

0.00

2005
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Year

Distribution-Related Regulatory Assets

Book Cost

Accumulated Amortization

Net Book Cost

Accumulated Deferred Taxes

Net Plant Less Accum, Deferred Taxes
Working Capital

Rate Base

1996

56.85
0.00

56.85
{50.52)
0.33

0.33

Rate Base and Net Book Value Forecast

1998

56.85

59.21

0.00

0.00

1999

56.85
59.76
0.00

0.00
0.00

2001

56.85
58.76
0.00

0.00

56.85
57.38
0.00

0.00

2003

56.85
55.60
0.00

0.00

2004

56.85
53.64
0.00

0.00
0.00

2005

56.85

51.30

(31,30)
0.00

0.00
0.00

L9 30 €% =bed
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DUQUESNE LIGHT COMPANY
Net Present Value of
Generating Plant Assets

as of 12/31/05
$ in Millions

Exhibit DJC-3
Page a4 of 67

Combined Cycle
@ $33.8/mwh in 2006 with escalations @ 2.5%

Net Plant
Plant Margin  Decommissioning Value
Fossil Plants: '
Cheswick 0.0 (23.6) (23.6)
Sammis 9.6 (27.8) (18.2)
Eastlake - 0.0 (22.5) (22.5)
Elrama 0.0 (35.0) (35.0)
Mansfield 1 ’ 14.7 (43.0) (28.3)
Mansfield 2 4.6 A (11.1) (6.5)
Mansfield 3 106 (16.9) (6.3)
Brunot Island 1L.5 (13.9) (2.4)
Phillips 0 (9.5) (9.5)
Total Fossil 50.9 (203.4) (152.4)
Nuclear Plants:
Beaver Valley 1 385 (0.1) 38.5
Beaver Valley 2 69.3 0.1) 69.2
Perry 0.0 (1.9) (1.9)
Total Nuclear 107.8 2.0 105.8

TOTAL PLANTS $158.7 (3205.4) ($46.6)

2597 4:23 PM Page [ of | Plantpv.xls PV06



DUQUESNE LIGHT

PV of Fossil Plants
$ in Milliony

CHESWICK

kwh Market Price (cents)
Unit Qutput {gwh)
Delivered Outpul (gwh)

Revenues

nel-Pelat n
Fuel Costs
Fuel Related ECR Costs
NOx Emissions
$02 Emissions
Total Fuel

DNon-fue] O&M Expenses
Variable O&M
Fixed O&M
Overhaul
Subtatal
Carbon Injection Costs
FICA
Property Tax
Cap Slock Tax
Total Non-fuel

Capital Expenditures

Direct Expenses
Direct Margln

Qverhead Allocation

Expenses Incl. Corp O/H
Margin after Corp O/H

Costs per koyvh (cents)
Fuel

Non-fuel

Capital Expenditures
Direct Expenses
Direct Margin

Overhead Allocation

Expenses Incl. Corp O/H
Margin after Corp O/H

NPV of Margin after O/H
NPV of Decommlssionlag
NPV OF NET MARGIN

WHHT 41

(@ $33.8/mwh in 2006 with escalations @ 2.5%

2006
338
4,197
3,946

133.46

64.40
1.08
8.65

631
80.66

39
9.56

13.49
.01
0.48
0.84
0.88

18.70¢

519

104.55
18.91

12.70

122,25
1

204
0.47
013
2.65
0.73

0.45
310
0.28

23.6

2007

kX ¥
4,032
3,790

131.3%

6323
L1l
8.6%

£.65
79.78

3.88
11.72
0.00
15.60
2.80
0.5
0.84
0.88
20.63

5.34

105,75
25.64

19.98

125.73
5.66

11
0.54

.79
0.68

0.53

32
0.15

2008
3.55
3,876
3,644

129.49

63.44
114
831

ENA
79.60

383
11.87
0.00
1570
2.8}
0.51
0.84
0.88
2073

5.50

105.83
23.67

19.63

125.46
4.04

2,18
0.57

.90
0.65

0.54

344
o1t

2009
3.64

4,195
3,943

143,63

nmn
117
9.92

B8
93.04

4.25
10.13

14,38
3.00
0.46
0.84
088

19.65

5.67

11836
1527

21.63

139.99
.64

2.36
0.50

3.00
0.64

3.55
0.09

2010 2011
373 183
3,528 313865
1316 3633
123.82 139,05
65,30 73.86
1.20 1.23
7.52 9.32
§63 i
80.64 92,72
3.67 413
11.03 12.40
1250 0.00
22.20 16.52
2,52 293
0.48 0.54
0.84 0.84
0.88 - 0.88
319 21.72
15.05 4.53
127.60 118.96
(3.78) 20.09
1. 2225
151.37 141.21
(27.55) (2.16)
243 255
0.96 0.60
0.45 ¢12
3.85 3,27
(0.11) 0.55
0.72 061
4.56 3.89
(0.83) (0.06)
Pagel of |

2012

392
4211
3,959

155.29

82.77
1.26
141

1027
105.71

4.61
10.53

15.14
113
0.56
0.24
[18:1]

2075

14

129,59
25.69

25.16

154.76
0.53

2.67
0.52

3.27
0.65

0.64

391
0.01

2013

4.02
4,032
3,790

15238

8220
130
1112

104.97
454
12.83
17.37
11
0.59
0.84
0.88
22.80
166

129.44
12.94

26.54

155.98
(3.60)

2m
0,60

3.42
0.61

0.70

412
(0,09)

014
412
3,828
3,599

148.31

81.49
132
1042

10348
442
1298
1740
kXox)
057
0.84
088
2276
1.06

127.30
211

2543

15273
(442)

238
0.63

354
0.58

on

424
0.12)

Pharipr.xls  FOSSIL
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DUQUESNE LIGHT

PV of Fossil Plants
$ in Milllons
@ 533.8/mwh [n 2006 with escalatlons @) 2.5%

SAMMIS 200§ 2007 2008 2009 2010
kwh Market Price {cents) 138 147 355 364 171
Unit Qutput (gwh) 1493 1,236 1,498 1,378 1,474
Delivered Culput (gwh} 1,404 1,162 1,408 1,295 1,385
Revenues 47.48 40.29 50.05 47.18 5172
Fuel-Related Expenes
Fuel Costs 3377 2033 25.67 24.55 27.34
Fue] Related ECR Costs 0,03 0.03 0.03 0.03 0.03
NOx Emissions 2.05 1.77 224 215 239
$0O2 Emissions 098 Q.66 Lid LO2 127

Total Fuel 26.83 22.80 29.08 27.75 31.02

M s

Variable O&M 1.94 1.65 2.05 1.93 2,12
Fixed O&M 314 382 332 6.01 344
Overhaul 000 2128 0.00 0.00 0.00

Subtotal 5.08 7.74 5.36 7.94 5.55
FICA 0.18 0.18 017 0.26 018
Property Tax 1.49 1.49 1.4% 1.49 1.49
Cap Stock Tax (1] 0.31 0.3 0.31 0.31

- Total Non-fuel 7.05 1 733 9.99 1.53
Capital Expenditures 0.58 3.02 0.14 0.43 0.14
Direct Expenses 3446 3553 3658 n.17 820
Divect Margin 13.02 4.76 13.50 9.00 13.02
Overhead Allocation 5.83 6.71 6.78 6.97 721
Expenses inck. Corp O/H 40.29 42.24 4333 45.15 45.91
Margin after Cocp O/H 7.19 {1.96) 6.72 2.03 58) 6
034 W nt
Fuel 1.91 1.96 2.06 2.14 224
Non-fuel 0.50 0.84 0.52 0.77 0.54
Capital Expenditurss 204 036 00) 0.03 020)
Direct Expenses 245 .06 2,60 295 2.7%
Direct Margin 0.93 041 0.96 0.70 0.94 ’S g?
Overhead Allocation 0.42 0.58 0.48 0.54 0.52 L(% lt:j-‘)_“
Expenses lue). Corp O/H 2.87 364 3.08 3.49 3 g
Margln after Corp O/H - 0.51 (0.17) 0.48 0.16 -0.42 o U
NPV of Margin after O/H m C(:)‘
NPV of Decommlssloning 27.8 o |
NPV OF NET MARGIN =W
MR AN PM Paga | of | Plantpv.slt FOSSIE



DUQUESNE LIGHT
PV of Fossil Plants

$In Mlicns
@ $31.8/mwh In 2006 with escaiatlons @ 2.5%

EASTLAKE 2006 2007 2008 2009 2010 2011
kwh Market Price {cents) 338 347 355 3.64 373 383
Unit Qutput {(gwh) 1,120 1,149 1,166 1,286 1,149 1,178
Delivered Output {gwh) 1,053 1,080 1,096 1,209 1,080 1,108
Revenues 35.62 3745 38.94 44.03 4033 42.39
Euel-Related Expznses
Fuel Costs 15.56 16.42 12.16 19.52 17.95 18.94
Fuel Related ECR Costs 0.12 0.12 0.12 0.13 0.13 0.13
NOx Emissions 1.02 1.0% .16 133 1.24 132
502 Emissions Sl 567 621 151 08 186

Total Fuel 21.80° 23 24,65 28.49 26,40 2825

Non-fue] Q&M Expenses

Variable O&M 1.56 1.64 LA 1.94 1.78 1.87
Fixed O&M 527 5.89 5.98 5.57 6.37 59
Overhaul - Q.80 0.00 2.00 0.00 0.00 0.32
Subtotal 7,63 7.54 7.69 7.50 8.14 8.32
FICA 0.24 0.25 0.25 0.24 027 0.26
Property Tax 1.27 1.27 1.27 1.27 1.27 1.27
Cap Stock Tax 0.26 0.26 0.26 0.26 0.26 0.26
Total Non-fuel g4l 9.32 9.48 9.28 9.95 10,12
Capital Expenditures 2.26 0.53 077 0.76 0.91 0.62
Direct Expenses B4 3.1s 34.90 38.53 3128 38.9%
Direct Margin 2.15 4,30 4,04 5.50 -3.08 3.40
Overhead Allocation 567 6.26 647 7.04 6.94 729
Expenses incl. Corp O/H 39.14 39.42 4137 45.57 44.19 46.28
Marglu after Corp OH (3.52) (1.96) (2.43) (1.55) (3.86) (3.90)
st wh (cents .
Fuel 207 216 228 2.3 244 2.55
Non-fuel 0.89 0.86 0.87 0.77 092 0.91
Capital Expenditures 221 0.05 007 0.06 0.08 0.06
Direct Expensey 318 .07 3.19 319 345 .52
Direct Margin 0.20 0.40 0.37 0.45 0.29 0.31
elea )
Overhead Allocation 0.54 0.58 0.59 0.58 0.64 0.66 Lg g;‘
{ -
Expenses Inel. Corp O/H an 3.65 3.78 3 4.09 4.18 - E‘_
Margin after Corp O/H 0.33) (0.18) (0.22) (0.13) (0.36) (0.35) ot
NPV of Margin after O/H l(-)h 8
NPY of Decommlssioning 2.5 s}
oy
NPV OF NET MARGIN NG

7397 423 PM ) Page 1 of Plampr.ds FOSSIL




DUQUESNE LIGHT

PV of Fossil Plants
5 In Milions

@ $33.8/mwh in 2006 wlth escalations @ 2.5%
ELRAMA 2008
kwh Market Price {cents)
Unit Output {gwh)
Delivered Qutput (gwh)

Revenues

I-
Fuel Costs
Fuel Related ECR Costs
NOx Emissions
§02 Emissions
Total Fuel

Variable O&M

Fixed O&M

Overhaul
Subtotal

FICA

Property Tax

Cap Stock Tax
Total Non-fuel

Capital Expenditures

Direct Expenses
Direct Margin

Overhead Allgcation

Expenses incl. Corp O/H
Margin after Corp O/H

FH wh
Fuel
Non-fuel
Capital Expenditures
Direct Expenses
Direct Margin

Overhead Allocation

Expenses incl. Corp O/H
Margin after Corp O/H .

NPV of Margin after O/H
NPV of Decommissloning 35.0

NPV OF NET MARGIN (35.0)

WiIOT L1ARM

Page | of )
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DUQUESNE LIGHT

PV of Fossil Plants
§ in Mlllions
(@ 533.8/mwh In 2006 \;Ith escalations @ 2.5%

MANSFIELD 1 2006 2007 2008 2009 2010 2011 2012 2013 piiL 201§
lowh Market Price (cents) 338 347 355 164 k) 383 392 4.02 4.12 422
Unit Quiput (gwh) 1,376 1,789 1,657 1,187 1,652 1,789 1,382 1,789 1,652 1,769
Delivered Qutput (gwh) 1,293 1,682 1,557 1,679 1,553 1,682 1,299 1,682 5,553 1,663
Revenues 43.75 58.30 55.34 61.17 57.97 64.35 50.96 67.61 63.98 T0.25
Fuel-Related Expenges
Fuel Costs 16.85 2255 2148 231.84 2266 2526 20.06 26.74 2538 27.99
Fuel Related ECR Costs 348 4.58 437 482 4.59 5.08 4,09 5.36 5.1 5.59
NOx Emissions 328 5.02 4.67 5.43 5.06 592 421 644 597 6.87
502 Emissions (039 {030 0.37) {0.36) 0.44) {043 {0.6h {0.49) 0.59 (0.58}

Total Fuel 2320 3134 3015 3172 3187 35.84 2774 38.04 35.86 39.86

on-fuel Q& tn

Variable Q&M 1.92 2.56 2,43 2.69 2.55 2.84 2.25 299 2,84 312
Fixed O&M 5.76 5.84 6.82 6.42 7.54 679 6.83 694 8.15 8.62
Overhaul 196 0.00 0.00 0.00 0.00 0.00 41 0.00 0.00 0.00

Subtotal 1 I.64l 8.40 9.25 9.1 10.09 9.63 13.81 9.94 10.99 11.74
FICA 027 0.28 0.30 0.29 0.33 0.32 0.34 034 0.6 0.36
Property Tax 0.48 0.43 0.48 0.48 0.48 048 0.48 048 0.48 0.48
Cap Stock Tax 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50

Total Non-fuel 12.39 9.65 10.52 10.38 11.40 10.92 15.13 11.25 12,32 13.0¢
Capital Expenditures 638 1.03 0.83 0.9% 220 2.14 i 0.62 0.25 0.18
Direct Expenses 4247 4252 41.50 45.09 45.47 48.90 48.53 45.91 48.44 53.13
Dlrect Margin 1.28 15.78 13.84 16.08 12.49 15.45 2.38 17.70 15.55 17.12
Overhead Allocation 7.19 8.03 170 8.24 8.47 9.14 9.43 10.23 9.68 11.66
Expenses incl. Corp O/H 49.66 £0.55 49.19 £3.33 5395 £3.05 £8.02 §0.14 58.11 64.79
Margio after Corp O/H 5.91) 7.75 6.14 7.84 402 631 (1.06) 746 5.97 5.46

t hic
Fuel 179 1.89 1.94 2.01 2,05 213 2.14 2.26 2.4 240
Non-fuel 1.00 0.57 0.68 0.62 0.73 0.65 .16 0.67 0.79 079
Capital Expenditures’ : 049 0.06 005 0.06 014 K] 044 0.04 0.02 a0l
Direct Expenses 328 2.53 2.66 2.68 .93 29 314 .91 312 kN1
Direct Margin 0.10 0.94 0.89 0.96 0.90 0.92 0.18 1.05 1.00 1.03 o o
Overhead Alocation 0.56 0.48 0.49 049 0.55 0.54 0.7 0.61 0.62 070 g g
b -

Expenses incl. Corp O/H T4 an 316 318 3.47 3.45 4.47 3.58 374 3.90 . E
Margin after Corp O/H (0.46) 0.46 0.39 0.47 0.26 0.38 (0.54) .44 038 033 W
NPV of Margin after O/H ,C_)h g
NPV of Decommissloning 43.0 9]
NPV OF NET MARGIN S‘\J t:u

12597 413 PM Page 1 of | Planipr.ali  FOSSIL



DUQUESNE LIGHT
PV of Fossil Plants

S in Millions

@ $33.8/mwh In 2006 with escatxtlons @ 2.5%

MANSFIELD 2 2008 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
kwh Market Price (cents) 338 347 3.55 3.64 373 3.83 19 4.02 4.12 422 433
Unit Qutput {gwh) 404 48| 463 499 461 500 404 482 461 500 455
Delivered Qutput (gwh) 379 452 435 459 434 470 388 45 434 470 427
Revenues 12.83 15.66 1546 17.09 16.19 17.98 14.89 18.21 17.87 19.84 18.50
Fuel-Related Expenses
Fuel Costs 486 596 591 6.56 623 695 537 709 658 77 228
Fuel Related ECR Costs 1.01 123 121 1.34 128 1.41 119 1.44 1.42 157 147
NOx Emissions 1.00 1.36 137 1.56 1.44 1.70 128 175 175 2.00 1.81
$02 Emissions (012 (0.11) 013 £0.12) £0.15) N ES] {0.19) 0.18) 020 (0.20) 023
Total Fusl 6.75 844 836 9.33 330 9.5 3.04 10.11 9.95 1116 10.33
~J 15!
Variable 0&M 0.56 0.68 0.67 0.75 0. 0.79 0.65 0.80 0.79 0.87 0.82
Fixed D&M 1.52 1.59 1.83 1,72 2,03 1.83 1.82 1.90 220 235 253
Overhau! Lo0 020 0.00 Q.00 0.00 0.00 121 022 0.00 0.00 000
Subtotal 107 247 2.50 247 274 2.62 1.67 2.92 2.99 323 335
FICA 0.07 0.07 0.08 0.08 0.09 0.09 0.09 0.09 0.10 0.10 0.14
Property Tax 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 a.13 a1l 013
Cap Stock Tax 0.14 0.14 0.14 0.14 0.14 0.14 0.14 014 0.14 0.14 0.14
Total Nor-fuel 341 2.81 2.85 2.81 1.09 2.97 4.03 328 335 3.59 375
Capital Expenditures 0.91 1.83 041 027 0.60 0.36 1.09 1.63 0.24 0.08 0.1l
Direct Expenses 11.07 13.07 1162 12.41 12.50 13.24 13.16 15.02 13.54 14.83 14.18
Dlrect Margin  ° 1.76 2.59 384 4.68 370 4.74 1.73 320 433 5,01 4.32
Overhead Allocation 1.87 2.47 2.16 227 233 2.48 2.56 31.08 271 326 2.51
Expenses incl. Corp O/H 12.94 15.54 13.78 14.68 14.82 15.72 15,71 18.10 16.25 18.09 16.70
Margin after Corp O/H (0.11) 0.12 1.68 2.41 1.37 2.26 (0.82) 0.12 1.62 175 1.80

Costs per kwh [cents}

Fuel 1.78 1.87 1.92 1.99 203 211 2.12 223 229 238 242
Non-fuel 0.50 0.62 0.55 0.60 0 0.63 1.06 0.72 0.77 077 0.38
Capital Expenditures 024 0.40 009 006 Q14 0.08 029 03¢ 0.06 002 003
Direct Expenses 29 2.89 267 2.65 2.88 1.82 3.47 332 312 316 3.32
Direct Margin 0.46 0.57 0.88 1.00 0.85 1.01 0.46 0.7t 1.00 1.07 1.01
o
Overhead Allocation 0.49 0.55 0.50 0.48 0.54 0.53 0.67 0.68 062 0.69 0.59 & E‘j‘
o H-
Expenses incl. Corp O/H 34 3.44 317 i 342 3.35 4.14 4.00 3.75 3.85 391 A g
Margin after Corp OH . (0.03) 0.03 0.39 0.51 0.32 0.48 8.21) 9.03 0.37 0.37 0.42 ot
NPV of Margin after O/H Qh 8
NPV of Decommlssioning 11.1 O
NPV OF NET MARGIN o
MDT LH MM Page 1 of 1
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DUQUESNE LIGHT

PV of Fossil Plants
$ in Mitltons
@ $33.8/mwh in 2006 with escalations @ 2.5%
MANSFIELD 3 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
kwh Market Price (cents) 338 347 .55 1.64 37 3.83 392 4,02 4.12 4122 433 444 4.55 4.66
Unit Output (gwh) 874 839 T2 807 875 808 817 ne 829 808 877 808 875 870
Delivered Output {gwh} 812 788 669 758 an 759 824 676 779 759 824 759 822 818
Revenues 27.80 27.34 23.78 27.63 30.70 29.05 3134 217 3212 32.06 3570 3369 37.40 38.13
Fuel-Related Exnenges
Fuel Costs 10.33 10.20 8.91 10.39 11.58 11.01 12.28 10.37 1230 12.33 13,78 13.02 14.4% 14.30
Fuel Related ECR Costs 2,18 2.16 1,90 219 2.42 234 2.56 2,18 156 2.57 2.85 271 3.00 3.06
NOx Emissions 2.82 279 23 2.87 333 116 3.64 2.89 3.67 169 4.30 4.06 4.66 4.8}
S02 Emissions (0.18) 020 Q.25 {025 {025 {029} 029 (037 (0.35) {0.39) 038 (0.43) {045) {049
Total Fuel 15.16 14.94 12.87 15.20 17.09 16.18 18.20 15.07 18,17 18.20 20.54 19.34 21,69 22,18
DNon-fuel Q&M Expenses
Varigble O&M 1.05 1.03 0.90 105 - 1.17 111 1.23 1.04 1.23 1.23 1.37 1.30 1,44 147
Fixed Q&M 2.65 10 3.56 135 37 154 s 376 408 4.50 467 478 491 5.01
Overhaul 0.00 0.28 122 000 0.00 0.0¢ 0.00 143 0.42 0.00 0.00 0.00 200 0.00
Subtotal 370 432 575 439 4.88 4.64 4.39 6.24 573 5m 6.04 6.07 6.35 6.48
FICA 013 0.13 0.14 0.4 0.16 0.15 0.16 0.16 0.17 0.18 0.25 0.25 0.26 0.26
Property Tex 023 0.23 0.23 0.23 0.23 o 0.23 0.23 0.23 0.23 0.23 023 0.23 0.23
Cap Stoek Tax 024 0.24 024 024 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24
Total Non-fue! 431 493 6.37 501 5.51 527 502 6.87 6.37 6.38 6.76 6.80 7.08 122
Capital Expenditures 043 0.69 2,69 0.48 107 0.40 0.51 0.82 321 0.57 0.96 0.64 0.32 0.19
Direct Expenses 19.90 20.56 21.92 20.69 23.67 21.85 23.74 2.77 17.76 25.15 28.25 26.77 29.09 29.59
Direet Margin 7.90 6.78 1.85 6.94 7.03 120 8.61 4.40 4.36 6.91 745 6.92 8.32 8.54
Overhead Atlocation ) 3.88 4.07 . 378 441 4,09 4.61 4,67 5.55 5.52 5.00 470 561 5.18
Expenses incl. Corp O/H 23.27 24.44 25.99 24.47 28.07 2594 28.35 27.44 3130 2067 3325 3147 3470 3417
Margin sfter Corp O/H 4.53 2.89 (2.21) 3.16 2.63 3.11 4.00 (0.27 (1.18) 1.39 2.45 2.22 7 3.36

Qo:tg per EWI] {eemis)

Fuel 1.84 1.90 1.92 2.00 2.08 213 2.2i 2,23 233 240 249 2.55 2.64 2
Non-fue! 0.52 0.63 095 0.66 0.67 0.69 0.6l 1,02 0.82 0.84 0.82 0.90 0.86 088
Capital Expenditures 0.03 0.09 Q.40 2.06 0.13 205 0.06 012 0.4l 0.08 Q12 0.08 L] 0.02
Direct Expenses 242 261 328 273 2.88 2.88 2.88 337 3.56 331 143 3.53 354 3.62
Direct Margin 0.96 0.36 0.28 0.91 .86 0.95 i.04 0.65 0.56 0.91 0.90 0.91 1.01 1.04
el
Overhead Allocation 0.41 0.49 Q.61 0.50 0,54 0.54 0.56 0.69 o.n 0.73 .61 0.52 0. ).6% é
e I
Expenses Incl. Corp O/H 2,83 310 388 K X) 341 342 3.44 4.06 4.27 4.04 4.03 4,15 41y W L2En E_’,
Margin after Corp O/H ~ 0.55 0.37 (0.33) 0.42 0.32 0.41 0.48 (0.04) (0.15) 0.18 030 0.19 0.3 '\-(% E A 3
[T
NPV of Margin after O/H wn E rh O
MNPV of Decommissioning 16.9 Ll S
NPV OF NET MARGIN oy
ey
®]
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DUQUESNE LIGHT

PV of Fossil Plants
$ In Millions

(@ $33.8/mwh In 2006 with escalations @ 2.5%

BRUNOT ISLAND 2006 2007 2008 2009 2010 o 2012
kwh Market Price (cents) 1691 17.34 12.77 18.21 18.62 19.13 19.61
Unit Qutput {(gwh) 406 111 m 1 1 11 0
Delivered Qutput (gwh) 382 104 . 104 104 104 104 0
Revenues 64.58 18.09 1854~ 19.00 19.48 19.97 0.00
Fuel-Related Exnenges
Fuel Costs 40.31 12.52 12.36 13.21 13.56 13.93 0.00
Fuel Retated ECR Costs 0.00 0.00 0.00 0.00 0.00 0.00 0.00
NOx Emissions 0.00 0.00 0.00 0.00 0.00 0.00 0.00
S02 Emissions 000 0.00 .80 0.00 2.00 0.00 0.00
Total Fuel 4031 12.52 12.86 13.21 13.56 13.93 0.00
n-Tuel Q& £ Ny
Variable O&M 0.53 0.15 0.15 0.16 0.16 0.17 0.00
Fixed O&M 0.71 0.73 0.75 a.77 0.79 .81 0.00
Overhaul 0.00 Q.00 0.00 0.00 .00 0.00 0.00
Subtotal 1.23 0.88 0.90 0.92 0.95 0.98 0.00
FICA 0.04 0.03 0.03 0.03 0.03 0.03 0.00
Praperty Tax 0.3 033 0.33 0.33 .33 033 0.33
Cap Stack Tax 0.34 0.34 0.4 0.34 0.34 . 0.34 0.34
Total Non-Tuel 1.94 157 i.59 1.62 1.65 1.67 0.67
Capital Expenditures 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Direct Eapenses 42.26 14.09 14.45 14.83 15.21 15.60 0.67
Direct Margin 1232 4.00 4,09 4.18 427 4.36 (0.67)
Qverhead Allocation 7.15 2,66 2.68 271 283 192 0.13
Ezpenses Incl. Corp O/H 49.41 16.75 17.13 17.53 18.04 18.52 0.7% '
Margin sfter Corp O/H 15.17 1.33 1.41 1.4 1.44 1.45 (0.79)

o3ty pep kwh {een

Fuel 10.56 12.00 1232 12.66 13.00 13.35  #DIV/OI
Non-fuel 0.51 1.51 1.53 1.55 1.58 1.60  #DIV/I
Capital Expenditures 0.00 0.00 000 0.00 0.00 000  HDIVA
Direct Expenses 1107 13.51 1).85 14.21 14.58 1485  4DIVIADL
Direct Margin 5.85 3.83 3.92 4.00 4.09 4.13  #DIV/Ot
o m

Qvethead Allocation 1.87 255 2.57 2.60 2712 2.80  ADIVIOI L% :g‘

' o -
Expenses lnck. Corp O/H 12.94 16.06 16.42 15.81 1729 1175 HDIVID! " E'
Margin after Corp G/H . 3.97 1.28 135 141 138 . 139 ADIvAD 0T
NPV of Margin after O/H 911 E
NPV of Decommissioning 13.9 0
NPV OF NET MARGIN TJ L:J
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DUQUESNE LIGHT

PV of Nuclear Plants
% In Millions

@ $33.8/mwh In 2006 with escalations @ 2.5%

BEAVER VALLEY | 2008 2007 2008 2009 2019 2011 011 1013 2014 2015
kwh Market Price (cents) 338 147 3.55 3.64 173 3.83 3.92 4,02 412 412
Unit Curput (gwh) 2,781 3,172 2,190 2,781 Jmn 2,781 2,790 31N 1,781 3,137
Delivered Cutput (gwh) 2,614 2,982 2,622 2,614 2,082 2614 2,622 2,982 2,614 2,949
Revenues 85.42 103.37 93.19 95.22 11132 100.04 ‘102,86 119.498 107.73 124.57
Fuel-Relsted ENE ,
Fuel Costs 15.18 17.99 1647 17.07 2028 18,54 19.32 22.84 20.81 24.3%
Fue! Reiated ECR Costs 218 aa 18 78 KR L 2129 17 2.78 kAL
Total Fuel 17.96 21.16 19.26 19.85 2345 21.32 2211 26.01 23.59 2753

Non-fuel Q&M Expenses

Veriable O&M 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 000
Fixed O&M 35.65 36.91 83 39.55 40.93 4237 41,95 4537 46.96 48.06
CAPCO Billing (5.30) (5.30) (5.30) (5.30) 5.30} (5.30) (5.30)- (5.30) (5.30} {5.30)
Overhaul 1431 0.00 1533 15.86 LY 1699 1259 0.00 1884 0.00
Subtotal 44.66 3161 48.34 50,11 35.64 54.06 56,24 40.07 60.50 42.76
FICA 1.64 1.67 1.70 1L.M 1.77 1.81 1.84 1.88 1.92 1.95
Property Tax 2.06 2,06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 206
Cap Stock Tax 215 215 215 215 215 215 215 218 245 215
Total Non-fuel 50,51 37.48 54.25 56.05 41.61 60.08 62.2% 46.16 66.61 48.93
Capital Expenditures 525 3.54 5.35 5.70 3.84 5.80 6.10 4.14 6.25 6.60
Direct Expenses 73.72 62.19 78.86 81.60 68.91 87.19 90.50 76.31 96.46 83.05
Direct Margin 14,70 41,18 14.23 13.62 42,42 12.84 12.36 43.57 11.27 41,52
QOverhead Allocation 12,48 11,75 14.63 14.91 12.84 16.30 17.57 15.65 19.27 i8.23
Expenses incl. Carp O/H 86.20 73.94 93.48 96.51 81.714 103.50 108.07 91.96 115.73 101.27
Margln after Corp O/H F¥}] 29.43 {0.30) (1.29) 29.58 (3.46) (5.21) 27,92 {8.00) 23.30 o
Wwh {cents
Fuel 0.69 0.71 0.73 0.76 0,79 032 024 087 0.90 093
Non-fuel 1.93 1.26 207 2.14 1.40 230 238 1.55 2.55 1.66
Capital Expenditures . 020 012 029 022 043 Q22 023 044 024 022
Direct Expenses 2.82 2.09 3.01 312 2.31 3.34 345 2.56 3.69 2.82
Direct Margin 0.56 1.38 0.55 0.52 1.42 0.49 0.47 1.46 0.4 1.41
. g
Overhead Allocation 0.48 0.3% 0.56 057 043 0.62 067 0.52 0.74 0.62 l% :Pé, ril
[
Expenses incl. Corp O/H 330 .48 87 369 274 3.96 4.12 3.08 4.43 343 ® o ‘1
Margin after Corp O/H 0.09 0.99 (.01} (0.05} 6.99 ©.13) 6.20) .94 (0.3 0.79 Llﬂ l(-_‘t '
NPV of Margin after O/H oy
Overfunded Decomm. 0.1 rh %‘}
NPV OF NET MARGIN o
- W
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DUQUESNE LIGHT
'V of Nuclear Plants

$ In Mulon:

@ $32.8/mwh In 2008 with esealailons (@ 2.5%

BEAVER VALLEY 2 1006 1007 L] i 1010 FLITN pLIH p17E 2014 1018 ity 1017 FLIL] 019 i 119 10 102) 1024 101k 1926
Jwh Market Price (cents) 133 347 353 144 an 183 391 402 412 47k 413 444 435 4.66 418 4.90 5.02 515 528 541 554
Unit Quiput (gwh) 31 8BS 819 b1 ns 818 934 36 Elé 92 Blé 111 921 Bl16 Bi& 921 6 116 o1l 516 921
Delivered Culput (gwh) 275 767 m ars 167 87 a7 147 747 .20 %7 %7 LL5Y 147 % 'S w1 %1 65 5 6
Revenues 19460 24.60 738 1% ] 28.65 2936 M2 3088 3161 .56 M 34,08 BN w37 35,67 4240 LLEA ) 39,49 45,66 .49 4197
Fugl-Related Exgenics
Fuel Cos 433 447 468 3.34 5,06 326 6.26 349 592 6.95 841 6.66 pA]l wmn 1.50 B36 B1} 143 9.51 .15 9.5
Fuel Relsted ECR Costs 083 0.82 082 291 082 on 0.93 o8 8 0.92 o on on 082 o 092 082 sa .92 PALH 032 -
Towl Fuel 50 529 3.50 447 587 6,07 219 [ 31 6,74 7.87 723 2.4 £.6) 1.0} 332 243 194 226 10,43 2.97 1033
Bon:fuel O0M Expenten
Varinble O&M 0.00 0.00 0.00 000 0.00 0.00 0.00 0,00 2.00 0.00 000 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00
Fixed O&M 1230 10.66 11,06 .42 11.82 12,24 12.69 1310 13.56 13.8% 1452 15.00 1518 k6,09 16.66 1850 17.84 .47 1815 19N 047
CAPCO Billing {3.20) {8.70) 8.79) (8.70) (70} 8.70) {8.70) (8.70) (8.70) {8.70) (2.70) {8.70) (8.70) (8.10) 2.70) (8.70) (8.1 (3.70) {8.70) (8.70) (8.70)
Orveshaul 0.00 13 194 Xt 4114 44] 0.00 Eei ] 489 0.0 i id o 81 .02 0.00 [X}] 667 000 11 140
Subtotal .59 5.30 634 m T8 704 3.9% b Ax] 9,73 517 1156 1178 647 1320 1397 .89 15.58 1643 9.44 1821 19.16
FICA 048 047 o4 0.49 0.50 0.8 0.52 0.53 054 0.%5 0.3 .60 2.61 0.62 053 .53 066 087 063 0.1 0.71
Property Tax 042 0.42 0.4} 0,42 0.42 0.42 Q.42 0.42 .42 0.42 042 0.42 042 0.42 042 042 042 0.42 042 0.42 0.42
Cap Stock Tax 044 0.44 0.44 0.44 0.44 0.44 Q44 044 0.44 0.44 0,44 044 0.44 ad4 0.44 044 044 0.44 044 0,44 0.44
Total Non-fuel 9 T.12 1.67 408 8.7 931 338 1051 1113 6,38 12,50 1310 794 14,62 15.48 9.39 .09 12.96 10,98 19.77 w0
Capinal Expenditures 0.8} L% 135 050 1.88 1.60 0.50 1,06 165 1.00 i 160 100 190 3.00 1.00 430 .20 220 410 1.30
Direct Espenies 5.5 1417 1458 1143 1647 1699 13.45 19.08 19.54 1545 134 13.18 18,57 26.61 18,74 0.0 3034 3042 2361 7K s
Direct Mergin 10.02 1243 12,82 044 12.18 1233 1097 1. 1208 .11 9.2% 10.77 0.8 .16 2.4% 1.8 8.19 5.07 12.08 £53 1461
Overhead Allocation 1.62 168 269 109 107 LI 241 391 150 130 413 409 .58 486 308 4.1 399 337 139 £50 118
Expenset Incl. Corp O/H 1126 16.0% t2.12 1).52 19.53 26,18 16.07 21.9¢% 344 1084 1780 arn 22.1%5 318 388 1498 ek ) .29 2201 4.4 .63
Murgia alter Corp O/H 18.40 9.7% 113 18,34 %11 .20 1815 T.86 512 1771 548 6,68 17.43 4,50 4n 17.41 1,20 LR 15,66 0.05 834
Coshr per kowh {cenial
Fuel 088 069 on 0. 077 0.7 081 083 .0.23 091 054 097 100 1.0% 1.08 .10 117 1.1 1.20 .30 1.1%
Non-fuel ‘ 013 [R5 1.00 046 1.14 L 0.61 .y (XL} 0.76 163 172 [+3-7 ] 1.91 201 L9 5 X .34 1,17 258 23%
Capinal Expendilures pAL 22 AL} Lig 234 i Lid Py iz Bl2 DAy 223 D2y .51 029 62 036 042 Q2 2.6 018
Direct Expenies 109 1.08 189 1M 113 in 1.5 149 141 1.79 3.0% 363 115 a7 349 141 395 3T 113 4.50 A4
Direct Margin 119 161 167 M LY L.61 139 1.53 1.58 FEL] 1.28 140 240 Li9 (1] 249 1.07 LIS 1158 051 1.80
Grvethead Altocaion a19 0.3% o35 024 040 X ]] 030 o 0.5) 039 0.54 033 (X1 08k 0.66 047 ik 0.77 0.62 050 om
Exptares Inel, Corp O/H 1.8 1.10 224 .58 148 1.63 1.93 100 3.08 .11 .59 187 1.5 4.08 413 P 44 473 335 340 L] .
Margin after Corp O/H .10 127 132 110 119 1.20 1.09 1,01 107 1.08 [ &1 0.87 1,99 0.49 0.8) b X1 0.1 043 152 0.0l 0.96
NPV of Margin alter O/H
Underfunded Decomm, 0.1
NPV OF NET MARGIN
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DUQUESNE LIGHT
PV of Nuclear Plants

% in Millions
@ $33.0/mwh In 2006 with racalailons @ 2.5%

PERRY Ll 1907 1000 pilg e nu il LI E] FLILY 2015 s ks e 19.12 1020 Z.Qll i+ 03 024 L] 01¢
kwh Markel Price (cenis) 138 147 1,53 164 an m 192 402 412 422 413 4.44 458 478 5.02 513 328 541 554
Unit Output (gwh) 1,343 1,194 1346 1,198 1,343 1,195 1,346 1,193 1,343 LIgs 1346 [RLH 1343 l.l95 1,347 l.IDS 1,34} 1193 1347 1,193 1,347
Delivered Output (gwh) 1,262 [R ¥ 1,266 1,123 1,262 1,123 1,266 1,123 1,262 I'.l n 1,266 1,123 1,262 1123 1,266 Li2) 1,262 1,171 1,266 1,In 1,156
Revenuts 41.70 3893 “5 491 LEAH 43,98 LLE T 4816 5102 47.44 54.00 4004 57.42 5237 £0.50 5501 * £1.38 57.80 £5.78 60.73 10.16
Fusl-Relaled Exoenses
Fuel Costs 855 808 943 .68 10.08 230 10.84 9.96 11.61 10,69 1247 1144 1330 12.07 1397 1229 1253 1239 13,97 1239 [
Fuel Related ECR Costs L34 L20 L33 L20 L4 120 L3 130 LM Ll LS 130 L4 L20 128 L0 L4 L3 Li3 L30 Li§

Total Fuet 989 9.1 10,77 987 11.43 10.40 12,19 11.16 1298 [IN:} 13.82 12.64 14.55 13.26 1531 1359 15.27 13039 153 1239 1531
Non-fuel Q&M Ezpenaes
Varisble O&M 0,00 .00 0.00 0.00 0.00 ¢.00 0.00 0.09 0.00 000 0.00 0.00 0.00 . D00 0.0 0.00 0.00 0.00 0.00 .00 0.00
Fixed Q&M 84 013 23.44 21,54 716 23.04 29,08 24,54 3107 6.1 1328 3433 15.53 36.78 818 38.06 38.06 38.06 816 33.20 815
Overhavl L0 412 .00 443 000 420 0.00 114 .00 i 2.00 190 .00 622 0.00 633 Do §.55 .00 L6 200

Subtosat 23.84 1431 25,44 26,02 P AL 84 29.08 2968 n.e? e N 023 155 42.10 %16 461 38.06 44,61 3518 4433 3835
FICA e ns na n/a na na na n's a na nfa n/a na wa na na nin s /s n's nfa
Property Tax 11.34 1 1.4 11.34 1534 11.24 11.34 11.34 11.34 HM 1134 n.34 1134 11.34 .34 1.4 " 1.4 1134 1134 1134
Cap Sipck Tax 138 238 216 136 136 238 236 236 2.36 236 236 236 136 226 136 234 236 236 216 215 236

Towi Mon-Fuel 17,54 0l 39,14 191 4047 41,54 2.7 4338 4471 4547 4698 5.5 490.23 56.81 3187 b1 k] 0T bR 51.87 58,83 51,93
Capital Expenditures 0.1 1,00 0.7% 2.00 0.7 200 0.7% 2,00 0,7% 2,00 0715 200 075 .00 0.75 200 0.7% 2.00 075 2,00 0.7%
Direct Exptnics 4836 4.2 20.66 81.5% 304 2404 LEA ] 46.54 047 1938 £1.58 68.57 54,53 12.07 6793 7.8 67.78 1350 4793 .14 6802
Direxr Mergin (5.468) {1038) {3.69) {10.68) {(351) {L1.06) (6.08) (11.38) {6.4%) (11.91) (6.15) (18,73} iy {19.70) (143 {18.28} (4.41) {16.0%) [(B1}] (1341} 114
Qveshead Allocation (AL 931 940 9.4} 928 19,00 10,82 11,99 11.68 13.03 1050 1204 L2404 1262 12.88 14.54 12,39 1426 15.52 1482 1529
Exprnucs Incl. Corp OH 56.31 53,60 50.06 43.02 61.91 64.14 56,54 84,13 pL AL n»n 7144 80,50 1697 B4.69 30.8% 3844 5057 .18 3348 28,96 831
Margin after Corp OMH {13.61) {19.47) (15.08) {26.11) {14.40) (2.1 (16.90) (11.9%) (18.t%) (24.93) {L17.64) {30.76) {19.56) {3133 {20.31) (33.43) (12,79} {30.3%) {15.67) {28.13) {13.15)
Coaus per kwh (<ent)
Fuel 0.78 043 085 088 o 093 096 09 L0 1.06 1.09 .13 115 1.18 L 121 L2 1.21 1.21 1.2) [}
Non-fuel 291 119 109 1.54 124 130 391 186 . 358 4.08 37 4.30 390 5.06 410 519 410 51% 430 521 430
Capital Expenditures 0.06 [AE] .06 (AL ] Q.06 AL} 0.06 0.8 .06 Q.3 .06 [NE] 0.06 0.18 Q.06 .18 0.06 (ALY 006 012 006
Direct Expenses 381 419 4.00 4.5 420 4.3 4.40 3.0 4.6 23 4.86 611 3t 5.4 EA L .18 £ 6.58 537 6.60 537
Direet Margln (0.43) (0.92) [0.4%) (0.9%} 047 0.99) 0.48) (o) [©.51) (1.548) [0.53) {167} (0.56) 0% @59 (1.82) (0.38) (143 {0.09} {149) 0.17
Overhead Allocation 063 083 074 0.84 078 oS0 043 1.03 093 Li6 086 1.07 099 112 1.02 130 1.06 127 1.23 132 121
Expenits inel. Corp O/H 445 512 475 443 499 5.7 .14 §.07 156 §.44 371 kAL &.10 .54 433 .88 643 1.8% 6.59 191 658
Murgin afrer Corp O/ {1.08) {1.7%) {1.19} {L79) {1.2%) {1.89} [3.33) (2.08) {1.44) {211y {139) {2.74) (1.45) (2.88) (1.60) {1.98) (1.40) {2.70} {1.32) (rL31) (I.No
NPV of Margln after O/H
Underfunded Decomm, 1.9

NPY OF NET MARGIN
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DUQUESNE LIGHT COMPANY
Net Present Value of
Generating Plant Assets

as of 12/31/05
$ in Millions

Exhibit DJC-3
page 56 of 67

Combined Cyclé
@ $44.1/mwh in 2006 with escalations @ 2.5%

Net Plant
Plant Margin =~ Decommissioning Value
Fossil Plants:
Cheswick 1584 (23.6) 1349
Sammis 44 4 (27.8) 16.7
Eastlake 25.8 (22.5) , 33
Elrama 0.0 (35.0) (35.0)
Mansfield 1 87.1 (43.0) 44.1
Mansfield 2 26.3 . (11.1) 15.2
Mansfield 3 56.7 (16.9) 39.8
Brunot Island 35.5 (13.9) 21.6
Phillips 0 (9.5) (9.5)
Total Fossil 4343 (203.4) 231.0
Nuclear Plants:
Beaver Valley 1 166.6 (0.1) 166.6
Beaver Valley 2 131.0 0.1) 131.0
Perry 0.0 (1.9) (1.9)
Total Nuclear 297.7 (2.0) 295.6
TOTAL PLANTS $732.0 (3205.49) $526.6 .

725197 426 PM Page 1 of | Plantpv.xls PV0§



DUQUESNE LIGHT

PV of Fossil Plants
5 in Milllons
(@ $44.1/mwh in 2006 with escalatlons @ 2.5%

CHESWICK 2005 2007 2008 2009 2010 2014 2012 2013 2014
kwh Market Price (cents) 441 4.52 4.63 475 4.87 499 5.0t 5.24 537
Unit Qutput (gwh) 4,197 4,032 3,876 4,195 3,528 3,865 4211 4,032 3,828
Deliverad Output {gwh} 3,946 3,790 3,644 3,943 3,316 3,633 3,959 3,790 3,599
Revenues 173.90 171.21 168,74 187.16 161.34 181,19 202.34 198.56 19325
Fuel-Related Expens
Fuel Costs 64.40 63,33 63.44 7377 65,30 73.86 82.77 82.20 8149
Fuel Related ECR Costs 1.08 1.1 1.14 1.17 1.20 1.23 1.26 1.20 132
NOx Emissions 8.65 8.69 8.3t 9.92 7.52 932 11.41 11.12 1042
SOZ Emissions 6.53 6,65 671 818 6.63 8 10.27 10,36 1024

Total Fuel 80,66 79.78 79.60 93.04 80.64 9272 105.71 104.97 10348
Doy-fue] Q&M Expenses
Variable O&M 3193 388 183 425 3.67 413 4.61 4.54 442
Fixed O&M 9.56 1192 11.87 10.13 11.03 12.40 10.53 12.83 1298
Overhaul .00 0.00 Q.00 0.00 12,50 0.00 2.00 0.00 0.00

Subtotal 11,49 15.60 _15.70 14.38 27.20 16.52 15.14 17.37 1740
Carbon injection Costs .01 2.80 2.81 3.09 2.52 2.93 333 313 307
FICA 0.48 0.51 0.51 0.46 0,48 0.54 0.56 0.59 0.57
Property Tax 0.84 0.84 0,84 0.84 0.84 0.34 0.84 0.84 0.84
Cap Stock Tax . 0.88 0.83 0.88 0.88 0.88 0.88 0.88 0.88 0.88

Total Non-fuel 18.70 20.63 20.73 19.65 kIRJ] 2172 20.75 22.80 22,76
Capital Expenditures 519 5.34 5.50 567 15.05 4.53 314 1.66 1.06
Direct Expenses 104.55 105,75 105.83 118.36 127.60 118.96 129.59 129.44 12130
Direct Margin 69,35 65.45 62,91 §8.79 33.74 62.22 .78 69.12 65,95
Oveshead Allocation 1270 19.98 19.63 21.63 23,77 22,25 25,16 26.54 2543
Expenses [ncl. Corp O/H 12228 125,73 125.46 139.99 151.37 14121 154,76 155,98 15273
Margin after Corp O/H 51.65 45.47 43.28 4717 9.97 39.98 47.59 42,58 40.52

Costs per kwh (cents) .
Euel 2.04 2.1 2.18 2.36 243 2.55 267 297 288

Non-fuel 0.47 0.54 0.57 0.50 0.96 0.60 0.52 0.60 0.63
Capital Expenditures 213 0.14 ol o4 045 012 0.08 0.04 003
Direct Expenses 2.65 2.19 2.90 3.00 3,85 327 3.27 3.42 3.54
Direct Margin 1.76 1.7 1.713 174 1.02 1.711 1.84 1.82 1.83
Overhead Allocation 0.45 0.53 0.54 0.55 0.72 0.61 0.64 0.70 071
Expenses incl. Corp O/H | 310 332 344 355 4.56 3.89 19 4.12 424
Margin after Corp O/H 1.31 1.20 1.19 1.20 0.30 1.10 1.28 112 113
NPY of Margin after O/H

NPV of Decammissionlng 13.6

NPV OF NET MARGIN
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DUQUESNE LIGHT

PYV of Fossil Plants
$in Millions
@ $44.1/mwh In 2006 with escalations @ 2.5%

SAMMIS 2006 2007 2008 2009 2010
kwh Market Price (cents) 441 4,52 463 4.15 4,87
Unit Qutput (gwh) 1,493 1,236 1,498 1,378 1,474
Delivered Output {(gwh) 1,404 1,i62 1,408 1,295 1,385
Revenues 61.87 52.50 65.21 61.47 67.39
Fuel-Related Expenses
Fuel Costs 2n 2033 2567 24.55 27.34
Fuel Related ECR Costs 0.03 0.03 0.03 0.03 0.03
NOx Emissions 205 1,77 224 2.15 239
$02 Emissions .98 0.66 114 L02 127

Total Fuel 26.83 22.80 29.08 2175 31.03

Non-fuel Q&M Expenses

Varisble O&M 1.94 1.65 2.05 1.93 2.12
Fixed O&M 3.4 382 132 6.01 344
Qverhaul 0.00 228 0.00 0.00 _Q.O_Q
Subtotal 5.08 7.74 5.36 7.94 553
FICA ‘ 0.18 0.18 Q.17 0.26 0.18
Property Tax 1.49 1.49 1.49 1.49 1.49
Cap Stack Tax 0.31 031 0.31 0.31 0
Total Non-filel 1.05 9,71 7.33 9.99 1.53
Capital Expenditures 0.58 3.02 0.14 0.43 0.t4
Direct Expenses 34.46 3553 ’ 36.55 3817 38.70
Direct Margin 27.41 16.97 28.66 23.30 28.69
Overhead Allocation 5.83 6.71 678 6.97 . 721
Expenses In¢l, Corp O/H 40.29 42.24 4333 45.15 45.91
Margin after Corp O/H 21.57 10.25 21.88 16,33 21.48 .
Co r kwh (¢
Fuel 1.9 1.96 2.06 2.14 224
Non-fuel 0.50 0.34 0.52 077 0.54
Capital Expenditures 0.04 0.26 0.01 003 0901
Direct Expenses 2.45 3.06 2.60 295 .79
Direct Margin 195 1.46 2.04 1.50 2.07
Overhead Allocation 0.42 0.58 G.48 0.54 0.52 g g?
o o
Expenses incl. Corp O/H 2,87 364 3.08 349 331 w g,
Margin after Corp O/H 1.54 0.88 1.58 1.26 1.55 P
o rr
NPV of Margln after O/H oug
NPV of Decommissioning 27.8 Hh g
j N
NPV OF NET MARGIN N
~1 w
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DUQUESNE LIGHT

PV of Fossil Plants
$ in Millions
@} $44.1/mwh In 2'006 with escalations @ 2.5%
EASTLAKE 0% W 1008 1009 W Wi
kwh Market Price (cents) 441 4,52 4.63 475 4.87 4.99
Unit Output (gwh) 1,120 1,149 1,166 1,285 1,149 1,178
Delivered Qutput {gwh) 1,053 1,080 1,096 o 1L209 1,080 1,108
Revenues 46.41 48.80 50137 513 52.55 §5.23
Fuel-Reiated Expenses
Fuel Costs 15.56 16.42 17.16 19.52 17.95 18.94
Fuel Related ECR Costs 0.12 0.12 0.12 0.13 0.13 0.13
NOx Emissions 1.02 1.0% 1.16 1.33 1.24 132
$02 Emissions sl 267 621 151 108 186
Total Fuel 21,80 2331 24.65 28.49 26,40 2825
Non-fuel O&M Expenses
Varigble O&M 1.56 1.64 1.7L 1,94 1.78 i1.87
Fixed O&M 5.27 589 598 5.57 6.317 593
Overhaul 0.80 0.00 Q.00 ¢.00 0.00 052
Subtotal 7.63 7.54 7.69 7.50 8.14 832
FICA 0.24 025 0.25 0.24 027 0.26
Property Tax 1.27 1.27 1.27 1.27 1.27 1.27
Cap Stock Tax 0.26 0.26 026 0.26 0.26 0.26
Total Non-fuel 9.41 932 9.48 9.28 9.95 T2
Capital Expenditures 226 0.53 0.7 0.76 0.91 0.62
Direct Expenses 33.47 33.15 34.90 38.53 3718 3899
Direct Margin 12,94 15.65 15.34 18.84 153t 16,24
Qverhead Allocation 5.67 6.26 6.47 7.04 694 1.29
Expenses incl. Corp O/H 39.14 39.42 41,37 45.57 44.19 46.28
Margin after Corp O/H .7 8.39 237 11.80 837 8.95

oats pe h (cent

Fuel 207 2.16 225 236 244 2.55

Non-fuel 0.89 0.86 047 0.77 092 0.91

Capital Expenditures 021 005 003 0.06 .08 0.06

Direct Expenses 3.18 .07 319 319 345 352

Direct Margln 123 145 145 1.56 142 147

Ovethead Allacation 0.54 0.58 0.59 0.58 0.64 0.66 o B
0 o

Expenses incl. Corp O/H an 3.6 3.78 n 4.09 4.18 ® k-

Margin after Corp O/H 0.69 0.87 0.85 0,98 0.77 0.81 N g
\O ot

NPV of Margin after O/H oo

NPY of Decommissioning 22.5 Fh ¢

NPV OF NET MARGIN . M

1)

~J W
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DUQUESNE LIGHT
PV of Fossil Plants

§ In Millions

@ $44.1/mwh in 2006 with escalxtions @ 2.5%
ELRAMA 1006
kwh Market Price (cents)
Unit Qutput (gwh)
Delivered Qutput {gwh)

Revenues

Fuel-Reiated Expenses
Fuel Costs
Fuel Related ECR Costs
NOx Emissions
502 Emissions

Total Fuel

Non-fue) Q&M Expenses
Variable 0&M
Fixed O&M
QOverhaul
Subtotal
FICA
Property Tax
Cap Stock Tax
Total Non-fuel

Capital Expenditures

Direct Expenses
Dlrect Margln

Overhead Allocation

Expenses incl. Corp O/H
Margln after Corp O/H

osts per kwh {cents
Fuel

Non-fuel
Capital Expenditures
Direct Expenses
Direct Margin

Overhead Allocation

g abed
TqTUX3

Expenses incl. Corp O/H

Margin after Corp O/ on
o9

NPV of Margia after O/H b %4)

NPV of Decommissioning 35.0 P

NPV OF NET MARGIN S w
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DUQUESNE LIGHT

PV of Fossil Plants
$ In Millions
) @ $44.1/mwh in 2006 with escalations @) 2.5%

MANSFIELD 1 2006 2007 2008 2009 2010 2014 2012 2013 2014 2015
kwh Market Price (cents) 441 4.52 4.63 475 487 4.99 5.0t 524 5.37 5.50
Unit Qutput {gwh) 1376 1,78% 1,657 1,187 1,652 1,789 138 1,785 1,652 1,769
Delivered Qutput {gwh) 1,293 1,682 1,557 1,679 1,553 1,682 1,299 1,682 1,553 1,663
Revenues 57.01 75.96 72.10 79.71 75.53 81.85 66.40 88.10 83.37 91.53
Fuel-Related Expenses
Fuel Costs 16.85 22.55 21.48 23,84 22.66 2526 20,06 2674 25.38 2799
Fuel Related ECR Costs 148 4.58 417 4.82 4,59 5.08 4.09 536 51 5.59
NOx Emissions 325 5.02 4.67 543 5.06 592 42 6.44 597 687
$02 Emissions {0.39) {030 030 {0.36) 10,44} 9.4 Q.61 (049} {0.59) {0.58)

Total Fuel 23.20 3184 3045 k3N 31.87 35.84 27.74 38.04 35.86 39.86

on-fuel ense.

Variable O&M 192 2.56 243 2.69 255 2.84 225 9% 2.84 312
Fixed O&M 576 5.84 6.82 6.42 7.54 6.79 5.83 6.94 8.15 B.62
Overhaul .96 0.00 0.00 0.00 0.00 0.00 i1 000 900 0.00

Subtotal 11.64 840 9.25 9.11 10.09 9.63 13.81 9.94 10.9% 1.74
FICA 0.27 0.28 0.20 0.29 0.33 0.32 0.34 034 0.36 0.36
Property Tax 0.48 0.48 048 0.48 0.48 0.43 048 048 0.48 048
Cap Stock Tax 0.50 0.50 0.5¢ 0.50 0.50 0.50 0.50 0.50 0.50 0.50

Total Non-fuel 12.89 9.65 10.52 10.38 11.40 10.92 15.13 11.25 J12.32 13.09
Capital Expenditures 6.38 1.03 0.83 0.99 2.20 2.14 5 062 0.25 018
Direct Expenses 4247 42.82 41.50 45.09 " 45.47 48,90 48.58 4391 48.44 53.13
Direct Margin 14.54 3.4 30.61 34.62 .30.06 34.95 17.82 1819 3493 38.41
Overhead Allocation 7.9 8.03 .70 824 8.47 9.14 9.43 10.23 9.68 11.66
Expenses in¢l. Corp O/H 49.66 50.55 49.19 53.3 53.95 £8.08 58.02 60.14 48.11 64,79
Margin after Corp O/H 135 25.41 2291 26,38 21.58 25.81 8.39 27.95 25.26 26.75 .

asly wh {cent
Fuel 1.79 1.89 1.94 2.0 2.05 213 214 126 2.1 2.40
Non-fuel 1.00 0.57 0.68 0.62 0.73 " 0.65 116 067 0.79 0.79
Capital Expenditures 0.49 0.06 0.0 0.06 0.14 0.13 044 0.04 0.02 0.0
Diveet Eapenaes 328 2.53 2.66 2.68 2.9 2.91 M 297 3.12 3.19
Direct Margin 1.12 1.99 197 2.06 1.94 2.08 1.37 .17 1,25 2,31 ot
Box
Overhead Alloeation 0.56 0.48 0.49 0.49 0.55 0.54 073 0.61 0.62 0.70 Lg E‘
Expenses incl. Corp O/H 1384 3.0l 116 3.18 347 145 4.47 3.58 14 3.90 o gl
Margin after Corp O 0.57 1.51 1.47 1.57 1.3% 1.53 0.85 1.66 1.63 1.61 H o
(Sl

NPV of Margin after O/H Hh Gy
NPV of Decommissioning 43.0 o (?
NPV OF NET MARGIN W

1597 426 PM Paga 1 of | Plampv.xls FOSSIL



DUQUESNE LIGHT

PV of Fossil Plants
S in Milions
@ $44.1/mwh In 2006 with escalatlons @ 2.5%
MANSFIELD 2 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
kwh Market Price (cents) 441 4,52 4,63 4.75 487 4.99 511 524 537 5.50 5.64
Unit Qutput (gwh) 404 431 463 499 a1 500 404 i) 461 500 455
Delivered Cutput (gwh) 3719 452 435 469 434 470 380 453 434 470 427
Revenues 16.72 20.41 20.14 2227 1110 23.42 19.41 23.713 13.29 25.8% 24.11
uel-Related n
Fuel Costs 4.86 5.96 591 6.56 623 6.95 5 7.09 6.93 778 7.28
Futl Related ECR Cosis 1.01 123 121 1.34 1.28 i.41 1.19 1.44 .42 1.57 1.47
NOx Emissions 1.00 1.36 1.37 1.56 1.44 1.70 1.28 1.75 1.75 200 1.81
502 Emissions 012 Q.11 Q.1 {0.12) 0.15) (015} 019 {0.18) 020y (€20} 0.23)
Toral Fuel 6.75 B.44 436 9.33 8.80 991 8.04 10.11 9.95 11.16 10.33
op-fuel Q&M Expen:
Variable O&M 0.56 0.68 0.67 0.75 07 0.79 0.65 0.80 079 0.87 0.82
Fixed Q&M 1.52 1.59 1.83 172 20 1.83 1.82 1.90 220 2.35 2.3
Overhaul 100 020 0.00 0.00 0.00 0.00 L2l 0.22 0.00 .00 0.00
Subtotal 3.07 247 2.50 247 2.74 2.62 167 292 2.99 323 335
FICA 0.07 0.07 0.08 0.08 0.09 0.09 0.09 0.09 0.10 0.10 0.14
Property Tax 0.13 0.13 0.13 0.13 013 0.13 0.13 0.13 0.13 0.13 0.13
Cap Stock Tax 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 G.14 014 0.14
Total Non-fuel 341 2.81 2,85 2.81 3.09 297 4.03 3.28 135 359 3.5
Capital Expenditures 0.91 1.83 041 0.27 0.60 0.36 1.09 1.63 0.24 0.08 0.1l
Direct Expenses 11.07 13.07 11.62 ’ 12.41 12.50 13.24 13.16 15.02 13.54 14,83 14.18
Direct Margin 5.65 T34 8.52 9.86 B.60 10.18 6.25 8.72 9.75 11.02 9.92
Overhead Allocation 1.87 247 2.16 227 2.33 248 2.56 3.08 21 3.26 251
Expenses incl. Corp O/H 12.94 15.54 13.78 14.68 14.82 15.72 15.71 18.10 16.25 18.09 16.70
Margin after Corp O/H 378 4.87 6,36 7.59 6.28 1.7 3.69 5.64 7.04 177 7.41

Costs per kwh [(cents)

Fuel 1.78 1.87 1.92 .99 203 211 212 223 229 2.38 242
Non-fuel 0.90 0.62 0.65 0.60 0.71 0.62 1.06 0.72 0 0.77 0.88
Capital Expenditures 0.24 04D 009 0.06 014 0.08 0.29 Q36 Q.06 0.02 0.0
Direct Expenses 2,92 2.89 2.67 2.65 1.88 282 3.47 an 312 3.6 3.32
Direct Margin 149 162 1.96 2.10 1.98 2.17 165 1.92 225 235 3
e ies]
Overhead Allocation 0.49 0,55 0.50 0.48 0.54 0.53 0.67 0.68 0.62 0.69 0.59 Lg »
=2
Expenses Incl. Corp O/H 341 344 a7 3.13 342 335 4.14 4.00 3.75 3.85 391 ® 5
Margin after Corp O/H . 1.00 1.08 146 1.62 1.45 1.64 0.97 1.24 1.62 1.65 1.73 S (P:‘r
NPV of Margin after O/H sl
NPY of Decommissioning 11.1 Fh G
NPV OF NET MARGIN o (I')
~J W
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DUQUESNE LIGHT
PV of Fossil Plants

$ in Mitlions
@ S44.1/mwh in 2006 with escalations @ 2.5%
MANSFIELD 3 2006 2007 2008 2000 2010 2011 2012 2013 2014 2015 2016 17
kwh Market Price (cents) 4.4 452 4,63 475 4.87 4,99 5.11 524 53 5.50 5.64 5.78
Unit Qutpwt (gwh) 874 839 n2 807 875 808 877 ns 829 808 877 808
Delivered Cutput {gwh) 822 788 669 758 822 759 824 676 779 759 824 75%
Revenues 36.23 35.62 3098 36.00 40.00 31.86 42.14 3541 41.86 41,78 46.52 43,90
Fuel-Related Exnenscy
Fuel Costs 10.33 10.20 8.91 10.39 11.58 11,01 12,28 10.37 12.30 12,33 13.78 13.02
Fuel Retated ECR Costs 218 2.16 " 190 2.19 242 231 2.56 218 2.56 257 2.85 2N
NOx Emissions 282 2,79 232 187 133 116 364 2.89 3.67 3.69 430 4.06
S02 Emissions Q18 020 {0.25) 023 {023 (0.29) {0.29) 037 {0.35) 0.39) (0.38) (045}
Tolal Fuel 15.16 14.94 12.87 15.20 17.09 16.18 1820 15.07 18.17 18.20 20.54 19.34
B &
Variable O&M 1.05 1.03 0.90 1.05 117 .1 .23 1.04 1.23 123 1.37 1.30
Fixed O&M 2,65 101 1.56 335 in 3.54 315 37 4.08 4.50 4,67 4.78
Qverhaul 0.00 028 129 0.00 2.00 0.00 0.00 L4s 042 0.00 0.00 0.00
Subtotal 370 432 575 439 4.88 4.64 439 6.24 57 57 604 6.07
FICA a1 0.3 0.14 0.44 0.6 015 016 0.16 0.17 0.18 0.25 025
Property Tax 0.23 0.23 023 0.23 023 023 023 . 0.23 0.23 0.23 023 023
Cap Stock Tax 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 024
Total Non-fuel 4.3 4,93 6.37 5.01 5.51 5.27 5.02 6.87 6.37 6.38 6.76 6.80
Capital Expenditures 0.43 0.69 269 0.48 1.07 0.40 0.51 0.82 21 0.57 0.96 0.64
Direct Expenses 19.%0 20.56 21.92 20.69 21.67 21.85 23.74 nmn 27.76 25.15 2815 26.77
Direct Margin 16.33 15.06 9.06 1531 16.34 16.00 18.41 12.64 14.1¢ 16.63 18.27 17.13
Querhead Allocation 337 388 407 i 441 409 463 4.67 5.55 5.52 5.00 470
Expenses tncl. Corp O/H 23.27 24,44 25.99 2447 28,07 25.94 28.35 27.44 33.30 30.67 33.25 3147
Moargin after Corp OM 12,96 11,18 4.99 1153 11.93 11.92 13.80 7.97 8.55 11.11 13.27 12.43
!s per ent
Fuel 1.84 1.90 192 2.00 2.08 213 221 223 23 240 249 255
Non-fuel 0,52 0.63 0.95 0.66 067 0.6% 0.61 1.02 0.82 0.84 0.82 0.90
Capital Expenditures 005 209 0.40 0.06 @3 005 0.0% 012 041 0.08 012 0.03
Direct Expenses 242 2.6 328 2.7 .58 2,88 2,88 3.37 3.56 N | 3.43 3.5
Direct Margin 1.99 191 1.35 2,02 1.99 FA3 2.23 1.87 1.81 2.19 222 2.6
Overhead Allocation 0.41 0.49 0.61 0.50 0.54 0.54 0,56 0.69 071 0.73 0.61 0.62
Expenses incl. Corp O/ 283 310 3.88 vk} 341 42 344 4.06 4.27 4.04 4.03 4.15
Margin after Corp O/H 1.58 1,42 0.75 1.52 1.45 1.57 1.67 118 1.10 1.46 1.61 1.64
NPV of Margin after O/H
NPV of Decommissioning 16.%
NPV OF NET MARGIN
HIAT 426 PM Page | of |
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DUQUESNE LIGHT

PV of Fossil Plants
$ in Milllons
@ 544.1/mwh in 2006 with escalatlons @ 2.5%
BRUNOT ISLAND 2006 2007 2008 2009 2010 2011 212
kwh Market Price {cents) 22.04 2159 2345 237 2433 24,93 25.56
Unit Output (gwhy) 406 1] 11 il 111 11 0
Delivered Qutput (gwh) 382 104 104 104 104 104 0
Revenues 84.15 23.57 24,16 24,76 25,38 16,02 0.00
Fugl-Related Expensey
Fuel Cosls 40,31 12.52 12.86 13.21 13.56 13.93 0.00
Fue! Related ECR Costs 0.00 0.00 0.00 0.00 0.00 0.00 0.00
NOx Emissions 0.00 0.00 0.00 0.00 0.00 0.00 0.00
$02 Emissions 0.00 0.00- Q.00 0.00 0.00 0.00 0.00
Total Fuel 4031 12.52 12,86 13.21 13.56 1393 0.00
- {ut Expen
Variable Q&M 0.53 0.15 0.15 0.16 ° 0.16 0.17 0.50
Fixed O&M 071 0.7 0.75 0.77 0.79 0.81 0.00-
Overhaul 0.00 0.00 0.00 000 0.00 0.00 Q.00
Subtotal 1.23 0.88 0.90 0.92 0.95 0.98 0.00
FICA 0.04 0.03 0.03 0.03 0.03 0.03 0.00
Property Tax 0.33 0.33 0.33 0.33 0.33 033 0.3
Cap Stock Tax 0.34 0.34 0.34 034 034 0.34 0.34
Total Non-fuel 1.94 1.57 1.59 1,62 1.65 167 0.67
Capital Expenditures 0.00 0.00 0.00 0.00 0.00 0.50 0.00
Direct Expenses 42.26 1409 14.45 14.83 15.2t 15.60 0.67
Direct Margin 41.89 9.48 9,70 9.94 10.17 10.41 0.67)
Overhead Allocation 7.15 2.66 2.68 2 2.83 292 0.13
Expenses Incl. Corp O/H 9.9 16.75 17.13 17.53 18.04 18.52 0.79
Margin after Corp O/H 3474 6.82 7.02 7.23 7.34 7.50 (0.79)

ts per kwh ]

Fuel 10.56 12.00 12,32 12.66 13.00 13.35  HDIV/I)
Non-fuel 0.51 1.51 1.53 1.55 1.58 1.60  #DIVIO)
Capilal Expenditures 0.00 0.00 0.00 0.00 0.00 000 #DIVII
Direct Expenses 11.07 13.51 13.85 14.21 14.58 14.95  #DIVHL
Direct Margin 10.97 9.08 9.30 9.52 9.75 9.98  HADIViO!
Overhead Allocation 1.87 2.55 2.57 2.60 272 280 HDIVIOW
Expenses incl. Corp O/H 12.94 16.06 16.42 16.81 17.29 17,75 DIV
Margin after Corp O/H-. 9.10 6.53 6.73 6.93 7.03 719 HDIVA!
NPV of Margin after O/H

NPV of Decommissioning 13.9

NPY OF NET MARGIN

HHHY 4106 PM Page | of 1
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DUQUESNE LIGHT

PV of Nuclear Plants
$ in Milllons

@ $44.1/mwh in 2006 with escalatlons @ 2.5%

BEAVER VALLEY 1 2006 2007 2008 2009 2010 L 2012 2013 2014 203
kwh Market Price (cents) 441 4,52 4.63 475 4.87 499 &N 5.24 537 5.50

Unit Output (gwh) 2,781 31m 2,790 2,781 3,172 2,781 2,790 3,172 2,781 3,137

Delivered Output (gwh) 2,614 2,982 2,622 2,614 2,982 2,614 2,622 2,982 2,614 2,949

Revenues 115.21 134,70 121.42 124.07 145.06 130.35 134.03 156.21 140.38 16232

Euel-Re]aged Expensey

Fuel Costs 15.18 17.99 16.47 17.07 20.28 18.54 19.32 2284 20.81 2439

Fuel Related ECR Costs 218 312 13 218 iz 278 219 117 218 34

Total Fuel 17.96 21.16 19.26 19.85 2345 2132 2.1 26.01 23.59 27.53

Non-fuel Q&M Exnenses

Variable O&M 6.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Fixed O&M 35.65 36.91 333 39.55 40,93 2.7 43.95 45.37 46.96 48.06
CAPCO Billing (5.30) (5.30) (5.30) (5.30) (5303 (5.30) (5.30) (5.30) (5.30) (5.30)
Overhaul 1431 2.00 1533 13.86 0.00 1699 12.59 0.00 18.84 2.00
Sublotal 44,68 .6l 4834 50.11 35.64 54.06 56.24 40.07 60.50 4276
FICA 1.64 1.67 1.70 1.74 L77 1.81 1.84 1.88 1.92 1.95
Property Tax 2.06 206 2.06 206 206 2.06 2.06 2.06 2.06 206
Cap Stock Tax 2158 2.15 215 2.15 2.15 2.15 2.15 215 215 215
Total Non-fuel 50.51 37.48 54,25 56.05 41.61 60.08 62,29 46.16 66.63 48,93
Capital Expenditures 525 354 5.35 570 384 5.80 6.10 4.14 6.25 660
Direct Expenses 73.72 62.19 78.86 81.60 68.91 87.19 90.50 7631 96.45 8305
Direct Margin 41,50 72.51 42.57 4247 76.15 43.16 43153 79.9¢ 4391 7917
Overhead Allocation 12,48 1.75 14.63 14.91. 12.84 1630 17.57 15.65 19.27 18.23
Expenses incl. Corp O/H 86.20 73.94 93.48 96.51 8174 103.50 108.07 91.96 115,73 101.27
Margin after Corp O/H 19902 6076 17.94 21.56 6332 26,85 25.96 64.25 24.64 61.05

Costs per kwh {eents)

Fuel 0.69 0.7 0.73 0.76 0.79 0.82 0.84 087 090 093

Non-fuel 1.93 126 | 2,07 2.4 1.40 230 238 1.55 2.55 1.66

Capital Expenditures 0.20 212 0.20 Q.22 ol 022 023 0.14 024 022

Direct Expenses 282 2.09 3n 312 2.31 3.34 345 2.56 .69 282

Dicect Margln 1.59 2.43 1.62 1.62 2.55 1.65 1,66 2.68 1.68 269 o

Overhead Allocation 0.48 039 0.56 0.57 0.43 0.62 0.67 0.52 0.74 0.62 ﬁ g‘
m k-

Expenzes inc). Corp O/H 3.30 248 357 3.69 2714 3.96 4:12 3.08 4.43 343 * g

Margin after Corp O/H 1.1 2.04 107 1.0§ 212 1.03 0.99 215 0.94 2407 (el

NPV of Margin after O/H 'C_)h 8

Overfunded Decomm. 0.1 )

NPV OF NET MARGIN N
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DUQUESNE L1GIT
PV of Nuclear Plants

3 la Mlillany

BEAVER YALLEY 2
kwh Murkel Price (centy)
Unit Outpu {gwh)
Delivered Quiput (gwh)

Revenues

Fusl-Relaed Exoenses

Fuel Cosu

Fuel Relsied ECR Cosu
Tou! Fuel

Varinkle O&M

Fixed O&M

CAPCOQ Billing

Qverhaul
Subiowl

FICA

Propeny Tax

Cap Stock Tax
Totat Non-fuel

Capital Expenditures.

Direct Ezxpenied
Direct Margin

Qverhead Atlocation

Eapenser incl. Corp O/H
Muargin after Corp O

Loy ner lowih fcente)
Fuel

Won-fuel

Capiul Expendilures
Direct Expenyes
Direet Margin

Overhead Allpeation

Expenses Inel. Corp OM
Margin afrer Corp O/H

NPY of Margin aher O/H

Underfunded Decomm,
NPV OF NET MARGIN

FIAT LM

@ $44. Limwhs bn 2006 with escalations @ 2.5%
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DUQUESNE LIGHT

PV of Nuclear Plants
$ In Millions

@ $44.1/mwh In 2004 with excalations @ 2.5%

" PERRY 2006 082 1008 Folsd g ol 2011 1013 pidtl FLES Flil3 2017 Uil fuity 1914 1 Fh31Y ae 1024 firt] puri
kwh Market Prica [cents) 44) 432 4.8 478 487 499 5.1 524 531 150 164 378 19 .08 623 638 6,54 6.71 .87 7,05 121
Unit Owiput (gwh) 1,)43 1,195 1148 1,198 1,34) 1193 1.M6 1,193 1,341 1,195 1,346 1,19% 1,43 Li9s 1,347 1,193 1,343 L195 147 1,195 1,347
Delivered Output {gwh) 1,262 1123 1,288 1,123 1,262 LI 1,265 1,123 1,152 1,123 1,266 1123 1,262 1,123 1,266 1,13 1,262 L1323 1,266 1123 1,266
Revenuts 1544 0 S84t U 614 500 £4.6% 5884 &7.78 61,01 T4l 64,95 7431 68.24 78,83 11,68 8258 1532 87.01 79.53 - 9141
Euel-Relnted Expeqiacs
Fuel Costs .35 8.08 o4} .68 10.08 230 10.84 9.94 11.61 10.69 1247 Itdn 13.20 1207 1397 1239 139 1139 1397 12.3% 1197
Fuel Relued ECR Cotta L4 L20 Ly 120 LM 120 L1 L2 L4 L L3y 120 L4 L0 Las Lig L4 L L3 134 135

Total Fuel 939 5.18 101 37 143 10.50 12,19 11,186 12,95 1188 13.82 12.64 14,55 13.26 1331 1139 15.27 13.59 151 1339 1
Nen-(usk Q&M Exotnics
Vuriable O&M 000 000 .00 6.00 0.00 0.00 0,00 0.00 0.00 9.00 000 0.00 4.0 0.00 0.00 0.00 0.00 0.00 .00 0.00
Fized O&M 23.84 2043 1544 21.54 F AT pEN ] /0 2454 oY 1635 hEN1] 340 35 678 8106 38.08 3806 106 3816 g0
Cvechaul £.00 419 0.9 448 .00 4180 0.00 114 .00 131 200 190 .00 622 0.00 633 0.00 5.55 000 j13]

Subtoul FER I 2431 25.44 26.02 .16 27.84 29.03 29.63 L7 ETN nn 4023 3352 4LF0 hLEL] 46l 14,06 44,61 3ele 4439
FICA ns nfa nfa wa na n'a hia wa v ns nis na s nfa n/a ah na na n'a nfa n'a
Property Tax MM IR L) 1134 1.4 11.34 L34 11,34 1.4 HM 1.4 11,34 11.34 1.4 kL34 11,24 11.34 11.34 1.0 11.34 11,34 14
Cap Stock Tax 1.6 136 F AL 1348 136 136 13 136 P&l 238 ¥ 238 116 236 236 236 236 138 236 216 138

Totat Non-fuel 1734 1.2} b AT k1N 4087 41,34 42,79 43,38 4.1 45.47 4698 5193 49 L1.% 1] 51.97 B 0 5831 )87 ELEH 3195
Capiul Expenditures 0N 100 0.73 100 075 2.00 0.75 200 073 2,00 0.75 09 .75 200 0.7 2.00 073 1.00 073 .00 0.73
Direc! Expenzen 4814 45,19 30.66 51.59 53,04 34.04 34 2684 2047 933 6143 (LK) £4.43 72.07 67.93 1389 67.18 7350 67.93 .14 48.02
Direct Margin 1.47 144 794 Lm 836 t.96 897 230 E% 1] 147 9.86 {3.62) 10,18 (3.03) 10.90 {2.11) 14.80 142 19,08 .99 1340
Orverhead Alfocstion 514 &en 240 943 588 10.10 10.82 11.59 11.68 12,03 10.90 12.04 12.44 1262 12,88 14.54 1139 14.26 15.52 14.82 1529
Expenes Inel. Corp O/H . ssm 38.60 60.06 51,02 6191 414 66,54 60,13 70,18 3 T4 .60 7597 8469 80.81 LLE" | ALYy a1s 8143 #.96 031
Margin afrer Corp OMH (0.68) {7.07) (1.46) {171} {1.52) (8.15) {1.E5} (9.2%) (1.37) (10.56) (1.04) {15.68) {1.16) {L.EL]] {L98) {1676} (K H {12.83) 3% (5.83} [ 53]
Fuel 0.78 0.8 1.} ] (1] ] o9 L] 0.96 0.9 ’ 1.03 |.06 1.0% 11 118 [ E 1.21 1.2] 121 121 1.2 L2 £.21
Non-fuel 297 13y 309 144 a4 1m0 in 188 .38 4.0% 3N 410 350 5.06 410 319 410 119 410 521 410
Capital Expenditures .06 0l Q.06 (AL} L.06 il 208 A L) .06 218 0.0 A1 ) 006 ALY 206 .18 0.06 18 0.06 P AL 0.06
Direct Exprares L X H 433 4.00 4.59 4.0 481 440 503 483 518 488 L X1 ER1 4% &M 658 537 5353 37 5.60 537
Direct Margin 0,39 013 0.83 018 [-7.21 047 on 0.20 0.1 613 0.78 {031) 041 {0.34) 0.85 (0.20) 147 0.13 1.51 0.44 lLas
Overhead Alioeation 0.65 ot 04 0.84 078 0.0 0.85 (K} 093 1.16 086 107 099 1.12 1.02 130 1.o& 117 1.22 1.32 [ {1
Expenses Incl. Corp O/H 4.45 an 478 543 499 87 514 8.07 258 .44 AT hA1 &40 1.54 £33 T .43 7.5 659 791 6.5
Margin aler Corp OM [0.08) (0,70} 0.4t {0.69) {0.t2) 073 (0.15} (0.83) (0.19) 0.54) (0.08) (L.3%) (0.t7) {L47) (0.16) (1.49) 0.11 (L14} 0.28 (0.43) 0.
NPV of Margln after O/ oy
Underfunded Decamm. 19
NPV OF NET MARGIN
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Total
Duquesne

Light

39412

25.11
&.19
9330 -

41.45
30.06
29.59
1346

9.78
12.19

6.77
262
227
032
020
023
0.16
0.11
0.10
0.05
0.02
1286

636.81

291.44
0.00
16.64
61.13
027
0.17
0.00
14.81
1210
402.55

Regulatory Assets @ 123196
Generation (1) Generation (2)
Trans. Distr, Fossl Nuclear  Nudear  Fossl  Other Total
10-K Regulatory Asscts
Regulazory Tax Reccivable 32.66 56.52 172.66 13229 304.94
Unamortized Debt Premium/Discount (3) 6.46 27.18 9.68 16.45 15.95 939 2534
Beaver Valley 2 Lease Premium 368 4350 430
Total Upamortized Debt Cast 646 2718 968 2013 2046 939 0.00 29.84
Deferred Rate Synch. Costs 41.45 4145
BV2 Sale/Leascback Premium 9.05 21.01 21.01
Deferred Employes Costs (4) 0.70 11.09 10.51 729 17.80
Deferred Nuclear Maintensnce 13.46 1346
DOE Decom & Decon 978 9.78
Deferred Coal Costs 12.19 12.19
Other
Deferred Carstaker Costs 6.77 677
BV2 Training Costs 262 2.62
Low Level Rad. Waste 227 227
Coal Cost Equalization 032 032
Deferred Oxford Centre Costs 0.00 0.07 0.07 005 0.12
PA Dercgulation Expenses 0.01 0.09 0.08 0.06 0.14
Demand Side Management 0,00 0.05 0.06 0.04 010
Corporate Development Project 0.00 0.04 0.04 003 0.07
Section 211 0.00 0.04 0.04 0.03 006
1996 Menagement Audit 0.00 0.02 . 0.02 0.0l 0.03
Administrative & General 000 001 0.01 0.01 0.01
Total Other 002 033 000 000 520 131 Qo0 1251
Total Regulatory Assets per 10-K 39.85 95.12 9.63 2%.18 294.52 168.46 0.00 462.99
Adjustments
PV Beaver Valley Lease 291.44 291.44
Nuclear Decommissioning 0.00 0.00
Pre-Accrue Nuclear Qutages 16.64 16.64
Gain on Sale¢/Lenseback (5) 61.13 61.13
Deferred Rate Synch. Costs (5) 027 027
Beaver Valley 2 (5) 0.17 0.17
Fossil Decommissioning 0.00 0.00
Deferred Fuel Cost 14.81 14.81
Transition Costs 18.10 18.]0
Total Adjustments 0.00 0.00 0.00 0.00 369.64 14.81 18.10 402.55
Adjusted Regulatory Assety 2285 212 020 68 gAI8 66416 18327 1810 86554 L039.33

{(HR A through i and lease exp

@R d through smortizadi

(3) Allocation based oo groas plant belaces.

{4) Allocation based o labor costx.

(5) Shown & defomed tax arscts in 1995 Form 101

Allocation Peroentages Trans, Disr, Fossil  Nuclear
Labor Costs 3™ 3147 24.65% 3551%

Gross Plant 7.59% 3194% 240% 38.07%

Total
100.90%



Amortization Schedule

Regulatory Assets
Generation
Actual Estimated Estimated Estmated
Year-End Changa Change Year-End et Bafance
1898 1997 1988 19989 1899 2000 2001 2002 2003 2004 2008 1213172006
t egulnd £
10-K Regulatory Assets |
Regulstory Tax Receivable 304.04 (32.26) (3887 23572 (3367 (33.67) (3367 (3387 (33.67) (33.87) (3387 (0.00)
Unsmiortized Debt Costs (1) 20.84 0.00 0.00 29.84 (4.26) {4.28) {4.26) (428) (4.26) (4.26) (4.26) {0.00)
Deferred Rato Synch. Costs 4148 (4.14) (4.14) kxR (4.74) {4.74) {4.74) (4.74) (4.74) (4.74) {4.74) (0.00)
BV Sale/Leaschback Premium 21.01 0.00 0.00 21.01 (3.00) (2.00) (3.00} (3.00) (300} (2.00) (3.00) 0.00
Deferred Employco Costa (2) 17.80 0.00 .00 17.60 (2.54) (2.54) (2.54) (2.54) (2.54) (2.54) (254) 0.00
Deferred Nuclear Maintenance 13.48 058  (10.77) 325 (0.48) (0.46) (0.46) 0.48) (0.48) (0.46) (0.46) (0.00)
DOE D¢com & Decon 0718 (1.30) (1.30) 7.18 (1.03) (1.03) (1.03) (1.03) (1.03) (1.09) (1.03) 0.00
Deferred Conl Costa 12,19 13} 1.00 13.50 (1.93) (1.83) (1.83) (1.63) (1.8 (1.83) (1.93) 0,00
Other
Deferred Carctaker Costa 8.77 0.00 0.00 B.77 {007 08N oen (087 {0.87) o7 07 0.00
BV2 Training Costs 282 (0.10} (0.10) 242 (0.35) {0.35) {0.35) (0.35) (0.35) (0.35) 0.35) 0.00
Low Level Rad, Watte 227 0.00 0.00 227 (0.32) {0.32) {0.32) (0.32) 032) (0.32) (0.32) 0.00
Coal Cont Equalizadon 032 {0.10) (0.10) 012 (6.02) (0.02) (0.02) (0.02) (0.02) {0.02) {0.02) 0.00
Other Regulatory Asscta 0.53 2.00 0,00 053 0.08 (0.05) (0.0% 0.08) 008 [(X0:] {0.08) 0.00
Total Other 12.5¢ (0.20) {0.20 12.11 (1.73) (1.73) (1.73) (1.73) (1.73) (173 (1.73) 0.00
Total Regulatory Assets per 10-K 482,69 (a1.03) (52.39) 37357 (53.37 {5337 (53.37 (53.3N {53.37) (533N (5337 (0.00)
Adjustments
PV Besver Valley Leaso 201.44 (25.00) (50.00) 21644 {13.78) {13.78) (13.78) {13.78) (13.79) (13.78) (13.76) 120,00
Pre-Accrus Nuclesr Curtages 1684 0.00 0.00 18.84 (2.38) (2.38) (2.28) (2.38) (2.38) (2.38) (2.38) 0.00
Gain on Sale/Leascback (3) 61.13 (3.00) (3.00) £5.13 (7.86) (7.88) (7.88) (7.88) (7.88) (7.88) (7.88) 0.00
Dieferred Rato Synch. Costs (3) 027 0.00 0.00 0.27 {0.04) (0.04) (0.04) (0.04) (0.04) (0.04) (0.04) 0.00
Besver Valley 2 (3) 047 0.00 0.00 047 (0.02) {0.02) (0.02) (0.02) (0.02) 0.02) (0.02) (0.00)
Deferred Fuel Cont 14.01 0.00 0.00 14,81 (212) (2.12) 212) 2.12) (2.12) (242) 212) 0.00
Transition Corts 1910 2 000 1830 259 59 (2500 @259 {258 (258 (259 0.00
Total Adjustments 40255 (28.00) {53.00) 32155 {20.78) (28.79) {28.789) (28.79) (28.78) {28,78) (28.78) 12000 .
Adjusted Regulntory Assets 86554 (65.03) (105.38) €95.12 (82.18) (82.16) (82.16) (82.18) (82.16) (82.18) (82.16) 120.00
Remove outage accounting (4) (0.56) 10.77
FAS 109 Plant (5) 000 9.00 090 62,94 (8.99) 8.99) 18.99) (8.99) 8.89) {6.99) 889 0.00
Tota 865.54 (65.59) (8481) 75808 (91.15) {91.15) (91.15) 91.15. (91.15) (81.15) (91.15) 120.00
Regulatory Assets Recovered through Interest/Leass Expenss
Unamortized Debi Cost 26.13 (2.90} (2.90) 2032 (2.90) (2.00) (2.90) 2.90) 280 (2.80) (2.90) 0.00 -
BV2 Sale/Leascback Premium n 1413 {141 290 (1.41) (L41) 141 (141 {141 {1.41) {1.41) 0.00) g
Total 38.88 {4.32) (432) 3022 (4.32) (4.32) {4.32) {4.32) (4.32) (4.32) {4.32) (0.00) L%J .’»‘{
Total Generatlon 804,29 (€9.81) (96.93) 788.28 {95.47) @547 (95.47) (95.47) (85.47) (85.47) (95.47) 120.00 z g
(2) Allocation bused on labor costs, th Gy
(3} Shown as deferred tax wasets in 1996 Form 10-K. ®]
{4} Outagn aécoumting is refiected in the revenue fequirement for the generating unit g 'L
(5) FAS 109 allocated to plant is reflected in the g ing plant balance through 12/31/98




Amortization Schedule

Regulatory Assets
Generation
Actual Estimated Estimated Estimated
Year-End Changa Change Year-End Net Balance
1898 1997 1998 1ssg 1838 2000 201 2002 2003 2004 2006 123112006
egulato 3
Nuclear Related
10-K Regulatory Aasets
Regulatory Tax Receivablo 17268 (22.76) (28.73) 12347 {17.80) {17.60) {17.60) {17.60) (17.60) {17.60) {17.60) 0.00
Usnamortized Debt Premivm/Discount {1) 1505 0,00 0.00 1505 (2.28) 2.28) 2.28) 2.28) (2.28) (2.28) (2.28) {0.00)
Besver Valley 2 Lease Premium 450 .00 0.00 4350 0.64) 0.64) 0.84) e {0.64) {0.64) [(X:2)] 0.00
Total Unamortized Debt Cost 20.48 0.00 0.00 20.48 (2.82) (2.92) (2.92) {2.92) 2.92) {2.82) (2.82) 0.00
Deferred Rate Synch. Costs 41.45 {4.14) (4.14) 18 (4.74) {4.74) 4.74) {4.74) (4.74) {4.74) (4.74) (0.00)
BV2 SalclLeascback Premium 21.01 0.00 0.00 2101 (3.00) (3.00) (3.00) (3.00) (3.00) (3.00) (3.00) .00
Defemred Emplayee Coats (2) 1051 0.00 0.00 10.51 (1.50) {1.50) {150 {1.50) {1.50) (1.50) (1.50) 0.00
Deferrod Nuclesr Maintenance 1248 058 (1077 3.25 (0.46) 0.48) (0.48) ©.48) (0.48) (0.46) (0.48) (0.00}
DOE Decom & Decon a.78 130 (1.30) 7.18 (1.03) (1.03) (1.03) (1.03) {1.093) {1.03) {1.02} 0.00
Other
BV2 Tmining Cotts 282 (0.10) (0.10) 2,42 (0.35) (0.35) {0.35) {0.35) (0.35) (0.35) (0.35) 0.00
Low Level Rad. Waate 227 0.00 0.00 227 (0.32) (0.32) (0.32) (0.32) (0.32) (0.32) (0.32) 0.00
Cther Regulatory Asscts pal 0.00 .00 oNn Q04 12.04) 0.04) 0.04) 0.04) 2.04) 0.04) 0.00
Total Other 520 (0.10) {0.10) 5.00 {Q0.71) ©.71) (0.71) (0.71) (0.71) .71 {0.71) (0.00)
Total Regulatory Assets per 10-K 28452 {21.75) {(43.05) 223.73 {31.96) (31.66) (31.86) (31.96) (31.96) (31.88) (31.66) (0.00)
Adjustments - .
PV Beaver Valley Lesso 291.44 (25.00) (50.00) 216.44 (13.78) (13.78) (132,78} (13.78) {13.78) (13.78) {12.78) 120,00
Pre-Accrug Nuclesr Outages 18.64 0.00 0.00 16.84 (2.38) {2.38) (2.38) (2.38) (2.36) (2.38) (2.38) 0.00
Qain on Sale/Leascback {3) 81.12 (3.00} (3.00) 55.13 (7.88) (7.88) (7.88) (7.88) {7.88) (7.88) (7.88) 0.00
Deferred Rate Synch. Costs (3) 0.27 0.00 0.00 0.27 (0.04) (0.04) (0.04) (0.04) (0.04) (0.04) 0.04) 0.00
Berver Valley 2 (3) Q017 209 .09 017 0.02) 0.02) Q.02 Q.02 002 0.02) 0.02) 10.00
Total Adjustments 36064  (20.00) (53.00) 28864  (24.09) (24.08)  (24.08) (2409) (24.08) (2409) (2408) 120.00 ’
Adjusted Regulatory Assets 664.18 (55.75) (98.05) 512.37 (56.05) (58.05) (56.05) (56.05) (56.05) (56.05) (56.05) 120.00
Remove outage accounting (4) (0.58) 10.77
FAS 109 Plant (5) 200 200 200 52.84 .95 {9.99} .99 {0.99) (8.99) 8.991 {0.89) {0.00
Totat 664,18 (56.31) (85.27)  575.31 (65.04) (65.04) {65.04) (65.04) (65.04) {65.04) (65.04) 120,00
Regulatory Assets Recovered through Interest/Lease Expense
Unamortized Debt Premium/Discount 16.45 {1.83) (1.83) 12,79 (1.83) (1.83) {1.83) (1.83) (1.89) {1.83) (1.83) (0.00) [
BV2 Sale/Leascback Premium 273 440 (4D 890 (41 (4D (4D (40 d4D (40 d4D 0.0 X
Total 28.18 (3:24) (3.24) 2269 (3.24) R24) (29 (3.24) (3.24) (3.24) (3.24) (0.00) & =y
}_l -
Total Nuclear Generation 68334 - (58.55) (88.52) 598.00 (88.28) (68.20) (68.26) (68.28) (68.20) {68.26) (668.29) 120.00 ® g
. w ot
{1} Allocation based on gross plant balances.
{2) Allocation based on labot costy. ,,c.)h 8
(3) Shown as deferred tax tasets in 1996 Form 10-K. ')
{4) Outrga ting ks reflocted in tha qui Tor e peneniing unit N
(5) FAS 109 allocated to plant I eectod i the genersting plant balznoe through 12/9)/98 Ok



Amortization Schedule \ )
Regulatory Asscts
Generation
Actual Estimated Estimated Estimated
Year-End Change Change Year-End e anc
1998 hEL24 1998 189¢ 1999 2000 001 2002 2003 2004 200% 1213172006
Regulatory Assets
Fossil Related
10-X Regulstory Assels
Regutatory Tax Receivablo 13220 (0.49) (10.24) 112,55 (16.08) (18.08) (16.08) (18.08) (16.08) (16.08) (16.08) 0,00
Unameortized Debt Costs (1) 8,39 0.00 0.00 0,38 (1.34) {1.34) (1.34) (1.34) (1.24) (1.34} ' (1.34) (0.00)
Deferred Employee Costa (2) 729 0.00 0.00 7.29 {1.04) (1.04) (1.04) (1.04) (1.04) (1.04) (1.04) 0.00
Deferred Coal Costs . 12.19 0.31 1.00 1350 (1.93) (1.83) (1.83) (1.93) (1.93) {1.83) {1.83) 0.00
Orher
Deferred Carctaker Corts 8.77 0.00 0.00 8.77 (0.97) .87 (0.8 0.87) (0.67) 0.87) 0.97) 0.00
Coal Cost Equatization 032 (0.10) (0.10) 0.12 (0.02) (0.02) (0.02) {0.02) (0.02) {0.02) 0.02) 0.00
Other Regulatory Assets 022 0.00 .00 022 .09 003 003 003 0.0% 0.0% JURIK)] 0.00)
Total Other 7.3 {0.10) (0.10) 714 (1.02) (1.02) (1.02) {1.02) (1.02) (1.02) (1.02) 0.00
Total Regulatory Asseta per 10-X ’ 168.48 {8.28) (9.34) 149.84 (21.41) {21.41) (21.41) (21.41) (21.41) (21.41) (21.41) 0.0
AdJustments
Deferred Fuel Cont 1481 0.0 209 1491 raril 212 {212 212 12 212 .12 0.00
Total Adjustments 14.81 0.00 0.00 14.81 {2.12} (2.142) - (2.12) 212) (2.12) (2.12) (212) - 0.00
Totat 18327 (8.28) 0.34) 18465 (23.52) (2352) (2352) (2352) (2352) (2352) (2352 0.00
Regulstory Assets Recovered through Interest Expense
Unamortized Debt Premium/Discount 9,68 {108) (1.08} 5 .08 {1.08) {1.08) {1.98) (1.08) 1.08) 1.08) 0.00)
Total Fossl| Generation 192,85 (10.36) (10.42) 17217 (24.60) (24.60) {24.60) (24.80) {24.60) {24.60) (24.60) 0.00 Q

(1) Alocation based om groas plant balarces,
(2) Allocation based on lsbor corty,

0z 3O % abed
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Amortization Schedule
Repilatory Asscts
Geniration

Repuistory Apscte
Dthar

Total Reguintory Aseets pav 104
Adjuatreents
Traration Corts
Told Adjmtaents

Total Dther Regulatory Asects

Actusl Estmated Estimaied Eetimated
Year-End Changes Change Year-End
1p¢ 1897 1068 1888

om 000 000 0.0¢

18.10 000 000 18.10

18.10 0.00 0ng 10.10

uK 04 2001 0 002 200 0 2004 2006

0.00
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256

0

@36)
@ns)

000
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000
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Exhibit DJC-4
page 6 of 20

Net Regulatory Assets @ 12/31/96
Tax Effect
Total
Generation (1) _ Geaerstion @) Duquesne
-Trans. Distr. Fomsil Noclear Nuclear Fossll ~ Other  Total Light
10-K Regulatory Assets
Regulatory Tax Receivable B2.66) (56.52) G422) (46.22) (80.44)  (169.61)
Unamortized Debt Premium/Discount (3) (2.68) (1128) (4.02) (6.83) (5.70) (3.3%) (5.05) (33.85)
Beaver Valley 2 Lease Premium asn  (Len (s gua
Total Unamortized Debt Cost (2.68) (1128) (4.02) (835) (731) (3335) (10.66) (36.99)
Deferred Rate Synch. Casts (3.05) (3.05) (3.05)
BV? Sale/Leaschack Premium (3.75) (8.72) BT (1247
Deferred Employee Costs (4) ©29) (460) 0.00 0.00 0.00 (4.89)
Deferred Nuclear Mainteaance (5.59) 559 .59
DOE Decom & Decon (4.07) {4.0T) (4.07)
Deferred Coal Costs 0.00 0.00 0.00
Onher
Deferred Caretaker Costs (2.86) (2.86) (2.86)
BV2 Training Costs (0.92) ©92) 0.52)
Low Level Rad Waste 0.00 0.00 0.00
Coal Cost Equalization ’ .00 . .00 0.00
Deferred Oxford Centre Costs 0.00 0.00 0.60 0.00 .00 0.00
PA Dercgulation Expenses 0.00 0.00 0.00 0.00 Q.00 a00
Demand Side Management 0.00 0.00 -t 0.00 0.00 0.00 0.00
Corporate Development Project 0.00 0.00 0.00 0.00 0.00 0.00
Seclion 211 0.00 0.00 0.00 0.00 0.00 0.00
1996 Management Audit 0.00 0.00 0.00 0.00 0.00 0.00
Admiistrative & Geoeral 000 000 000 000 0.00 0.00
Total Other 000 000 0% (8 00 BTN @
Total Regulatory Assets per 10-K G563) (72.40) (402) (IL11)  (G38T)  (S2.43) 0.00 (11630) (24045
Adjnstments
PV Beaver Valley Lease (120.93) {120.93) {120.93)
Nuclear Decommissioning . 0.00 0.00 0.00
Pre-Accrue Nuclear OQutages (6.90) (6.90) 690
Gain oq Sate/T.caschack (5) 0.00 0.00 0.00
Deferred Rate Synch. Casts (5) 0.00 0.00 0.00
Beaver Valley 2 (5) 0.00 .00 0.00
Fossil Decommissioning 0.00 0.00 0.00
Deferred Fuel Cost (6.14) (6.14) (6.14)
Transition Costs 7S asn a.51)
Total Adjustments 000 000 000 000 127.83 6.14 (7.51)  (14149)  (141.49)

Adjusted Regulatory Azscts G5 (240 (402 OARID d2L70)  (S8S57) 2 (ASD  (251.76) GILEI]



Amortization Schedule

Regulatory Assets
Generation
Actual Estimated Estimated Estimated
Year-End Change Change Year-End Net Batance
1998 1991 1698 1898 1998 2000 2001 2002 2003 2004 2008 1213112006
ot ax
10-K Regulstory Assets
Regulatory Tax Recelvabls (80.44 1060 1287 (3747 8.7 817 8.17 8.17 8.7 8.47 8.17 0.00
Unamortized Debt Coats (1) (10.66) 0,00 0.00 (10.66) 1.52 152 1.52 1.82 152 152 1.52 0.00
Deferred Rals Synch. Costs Q.05 172 172 0.39 (0.08) (000  (0.08) (0.06) 008)  (0.06) (0.08) 0.00)
BV2 Sale/Leaseback Premium 8.72) 0,00 0.00 {8.72) 1.25 125 125 125 125 125 125 0.00)
Deferred Employos Couts (2} 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deferred Nuclear Maintenance (5.59) (0.23) 4.47 (1.35) 018 0.18 0.18 0.18 0.18 018 0.18 0.00
DOE Decom & Decon 4on 054 0.54 (2.89) 0.43 043 043 0.43 0.43 043 0.43 0.00
Deferred Coal Costs 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 T 0,00 0.00
Cnber
Deferred Caretaker Costy (2.88) 0.00 0.00 (2.88) 0.41 0.41 0.41 0.41 0.41 0.41 0.41 (0.00)
BV2 Trzining Cosfs (0.82) 0.04 0.04 {0.84) 012 0.12 0.12 012 012 0.12 0.12 0.00
Low Level Rad, Waste 0.00 000 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0,00
Coal Cost Equalizstion 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Regulatory Asscts 200 2.00 0.00 Q13 0,02 002 .02 002 002 0.02 0.02 (0.00)
Total Other (7N 0.04 0,04 (3.82) 058 0.55 0.55 055 055 055 055 0.00
Total Regulatory Assets per 10-K (118,30) 1267 19.44 (84.32) 12,05 1205 12,05 12.05 1205 1205 12,05 0.00
Adfustments :
PY Berver Vallcy Leass (12093) 1037 20.75 {8p.81) 572 572 5.72 5.72 5.72 572 572 (49.78)
Pre-Actrus Nuclear Outages 820) 0.00 0.00 (6.00) 0.89 099 088 0.83 0.89 0.99 0.99. (0.00)
Gain on Sale/Lexscback (3) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deferred Rate Synch, Cous (3} 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0,00 0.00 0.00
Beaver Valtey 2 (3} 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deferred Fuel Cost (8.14) 0.00 0.00 (6.14) 0.88 0.88 0.88 0.68 0.88 0.88 0.88 0.00
Teansition Costs 51 200 .00 .51 102 10t 101 107 1907 191 107 - 0.00 .
Total Adjustments (141.49) 1037 20.75 (110.37) 8.65 8.65 8.65 8.65 8.65 8.65 8,65 (49.79)
Adjusted Reguintory Assets @57.78) 2304 4010 (19468) 2070 20.70 20,70 20.70 20.70 20.70 20.70 49.79)
Remove outage accounting (4) 023 {4.47) .
FAS 109 Plant 0.00 000 .00 (12.56) 231 251 yiil 251 281 251 25 (0.00)
Total Amartization Tax Effect (257.78) 2328 3571 (21224 23.21 2321 23.21 picks) 2321 23.21 2321 {(49.79)
Regulstory Assets Recovered through Interest/Lense Expense
Unamortized Debt Cost (10.84) 120 1.20 (8.43) 120 120 1.20 1.20 120 120 120 0.00 o)
BV2 Sal/Leascback Premium {5260 050 058  (431) 059 059 .50 059 059 0.59 059 000 » B
Total \ (18.12) 1.78 1.79 (12.54) 1.78 1.79 1.78 1.719 1.78 1.79 1.79 0.00 L% % t
Totaf Generation Q@nen 2507 3751 {22478 2500 25.00 25.00 25.00 25.00 25.00 25.00 (49.79) an
(1) Allocation based on gross plant balunces, a(-)n E
(2) Allocation based on labot coth, a
(3) Shown us deferred tax sasets in 1956 Form 10-1. [ S
{4) Outage scoounting b rellected In the revenues requirement £ix the genersting it [« 3=

(5) EAS 109 allocated to plant b reflected in the genenating plamt balancs through 123158



Amortizetion Schedule

Regulatory Assets
Generation
Actual Estimated Estimated Estimated
Year-End Change Change Year-End Net Balapce
1988 1997 199 1398 1988 2000 2000 2002 2003 2004 2006 1203172006
Tax Effect
Nuclear Related
10-K Regulatory Assets
Regulatory Tax Rocchvablo (1422) 7.33 887 (1782 258 256 258 258 258 258 258 .00
Unamoertized Debt Premium/Discount (1) (5.70) 0.00 0.00 (5.70} 0.81 0.81 0.81 0.81 0.81 0.81 0.81 {0.00)
Besver Valley 2 Lemse Premium asen 0.00 0.00 161} 023 023 023 023 0.23 Q.23 023 000
Total Unamortized Debt Cont 7.31) 0.00 0.00 {7.31) 1.04 1.04 1.04 1.04 1.04 1.04 1.04 (0.00)
Deferred Rate Synch. Costa (3.0% 1.72 1.72 0.39 (0.08) 0.06) (0.08) (0.08) {0.06) (0.08) (0.08) (0.00)
BV2 SaloLeaseback Premium {8.72) 0.00 0.00 8.72) 125 125 125 125 1.25 1.28 1.26 {0.00)
Defesred Emplayee Costs (2) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deferred Nuclear Maintenanco {5.58) {0.23) 447 (1.35) 0.19 0.1 0.18 0.18 0.18 0.19 0.18 0.00
DOE Decom & Decon {407 0.54 0.54 (2.89) 0.43 043 0.43 043 043 0.43 0.42 0.00
Other
BV2 Training Costs (0.82) 004 0.04 (0.84) 0.12 0.12 D12 012 0.12 012 012 0.00
Low Level Rad. Wasto 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Regulatory Asscta 0.00 .00 0.0 013 002 00 002 0.02 2 0.02 202 1000
Total Other (0.82) 0.04 0.04 {0.86) 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.00)
Total Regulatory Assets per 10-K 838N 9.40 15.74 (38.86) 5.55 555 555 555 555 5.85 555 0.00
Adjustments . ’
PV Beaver Vallcy Leass (120.93) 10.37 20.78 (89.81) 572 572 572 572 5.72 572 572 {49.79)
Pre-Accrue Nuclesr Outages (8.90) 0.00 0.00 {6.80) 0.89 099 0.89 0.89 0.69 089 008 (0.00)
Gain on Sale/Leascback (3) 0.00 0.00 0.00 0.00 0,00 0,00 0.00 0.00 0.00 0.00 0.00 0.00
Deferved Rate Synch, Costs (3) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00
Beaver Valley 2(3) 200 2.00 .00 0.00 200 0.00 0.00 000 0.00 0.00 0.00 2.00
Total Adjustments (127.6% 1037 2075  {96.71) 6.70 6.70 6.70 670 6.70 6.70 6.70 (49.78) .
AdJusted Regulatory Assets (191.70) 18.77 36.49 (135.57) 1225 1225 1225 1225 12,25 1225 1225 (49.79)
Remove autage accounting 0.23 (4.47)
FAS 109 Plant 200 0.00 200 arse) ral 51 81 51 251, 251 251 0.00}
Total (191.70) 20.00 J2.02 (153.13) 14,76 14,78 14.76 14.76 14,76 14.7¢ 14.76 (49.78)
Regulatory Assets Recovered through Interest/Lense Expense
Unemeortized Debt Cost (8.83) 0.78 0.78 (5.31) 0.76 0.76 0.78 0.76 0.76 0.78 0.76 0.00 23]
BV2 SalvLesscback Premium (528 059 059 (4N 059 0.59 0.59 0.59 059 0.59 059 000 o &
Totat (12.11 1.35 1.35 {9.42) 1.35 135 1.35 1.35 1.35 1.35 135 0.00 w0y -
oo
Total Nuclear Generatlon {203.81) 2135 3337 {162.55) 18.11 16.11 18.11 16.11 16.11 16.11 16.11 (40.79) o }r:;
(1) Allocation based on gross plant belances. oU
(2) ABocation based on lbor costs. ™ ?)"
(3) Shown as deferred tax assets in 1996 Porm 10-K. 0o
{4) Outage ncooumting s reDected bn the revenue requirement foe the genersting unit O

(5) FAS 109 allocated to plant Is reflected in tho generuting plent balence through 1243152



Amortizadon Schedule

Regulatory Assets
Generatlon
Actusl Estimated Estimated Estimated
Year-End Change Change Yaar-End . NetBalance
1996 1597 1898 1998 1s98 2000 2001 2002 2003 2004 2008 Ja1ra008
Tax Effect

Fossll Related
10-K Regulstory Assets

Regulatory Tax Receivablo (48.22) 327 3.69 (20.25) 561 581 581 561 581 561 561 {0.00)
Unamortized Debt Costa (1) (3.35) 0.00 0.00 (3.35) 0.48 0.48 048 .48 0.48 0.48 0.48 (0.00)
Deferred Employes Coats {2} 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 000 0.00
Deferred Coal Costa 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other
Deferred Caretaker Costy (2.86) 0,00 0.00 (2.86) 0.41 . 04y 0.41 0.41 o 0.41 0.41 0.00)
Coal Cost Equalization 0.00 0.00 Q.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Regulatory Asacts Q.00 0.00 .00 0.00 000 0.00 0.00 Q.00 0.00 000 0.00 000
Total Other (2.88) 0.00 0.00 {2.86) D.41 0.41 0.41 0.41 041 0.41 0.41 (0.00)
Total Regulntory Assets per 10.K (52.43) 3.27 369 (45.48) 849 6.49 8.49 8.49 6.48 8.49 640 (0.00)
Adjustments
Deferred Fuel Cost 814 .00 0.00 f14 0.0 0.88 088 088 0.69 0.86 088 000
Total Adjustmenta (6.14) 0.00 0.00 {8.14) 0.68 0.88 0,68 0.88 0.88 0.88 0.88 0,00
Total (58.57) 327 3.69 (51.60) 137 Tar 7.37 737 7.37 7137 737 (0.00)
Regulatory Assets Recovered through Interest Expense ’
Unamortized Debt Cost (4.02) 045 0.45 3.12) 045 045 0.45 045 045 0.45 0.45 0.00
Total Fossll Generatlon (62.59) arn2 414 (54.79) 7.2 7.82 7.82 7.82 7.82 7.82 7.82 (0.00)

(1) Allocation based on gross plant balances.
(7) Allocstion based on labor costa.

0Z I0 6 9beg
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Amortization Schedule
Regulatory Assets
Generation

Tax Effect
Other
10-K Regulatory Assels

Total Regulatory Assets per 10-K
Adjustments
Traruition Costs

Total Adjustments

Total Other Regulatory Assets

Actual

Yaar-End Changa
1898 1997 1998 1538

0.00

@51
759

0.00

0.00

0.00

0.00

0.00

0.00

Estimated Estimated Estimated
Change Year-End

0.00

.51
(7.51)

1889 2000  200) 2002 2003 @ 2004 2006

0.00

1.07

0.00

1.07

1.07

0.00

1.07

1.07

121312006

0.00

Q.00

000
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Exhibit DJC-4
Page 11 of 20

Net Regulatory Assels @ 12/31/96
Total
Generation (I} Generation (2) Duguesne
Trans. Disir. Fossll Noclear Nuclear Fossil Qther Total Light
10-K Regulatory Assets .
Regulatory Tax Reccivable 000  0.00 138.44 86.07 224.51 224.51
Unamortized Debt Premium/Discount (3) 3.78 15.90 5.66 9.62 1025 603 1629 51.26
Beaver Valley 2 Lease Premium 2.16 2.89 2.89 505
Total Unamartized Debt Cost 378 1590 566 1L78 13.15 6.03 19.18 5631
Deferred Rate Synch. Costs 3839 3839 3839
BV2 Sale/Leascback Premium 529 12.30 1230 17.59
Deferred Employee Costs (4) 041 6.49 10.51 729 17.80 24,70
Deferred Nuclear Maintenance 7.87 7.87 7.87
DOE Decom & Decon hirj | 571 57
Deferred Coal Costs 12.19 1219 12.19
Other
Deferred Caretaker Costs 32 392 3N
BV2 Training Costs 1.70 L70 1.70
Low Level Rad Waste 227 227 227
Coal Cost Equalization 032 032 032
Defared Oxford Centre Costs 0.00 007 0.07 0.05 0.12 020
PA Deregulation Expenses 0.01 0.08 0.08 0.06 0.14 0.23
Demand Side Mamagement 0.00 0.06 0.06 0.04 0.10 0.16
Corporate Development Project 0.00 0.04 0.04 0.03 0.07 0.11
Section 211 0.00 0.04 0.04 0.03 0.06 0.10
1596 Management Audit 0.00 0.02 0.02 0.01 0.03 0.05
Administrative & Geoeral 2.00 001 0.01 001 0.0l 0.02
Total Other 0.02 033 429 445 0.00 T3 5.09
Total Regulatary Assets per 10-K . 421 212,72 566 17.07 230.65 116.04 0.00 34669 39636
Adjustments
PV Beaver Valley Lease 170.51 170.51 170.51
Nuclear Decommissioning 0.00 0.00 0.00
Pro-Accrue Nuclear Qutages 9.73 9.73 9713
Gain on Sale/Leaschack (5) 61.13 61.13 61.13
Deferred Rate Synch. Costs (5) 027 0.27 027
Beaver Valley 2 (5) 0.17 0.17 0.17
Fossil Decommissioning 0.00 0.00 0.00
Deferred Fuel Cost 8.66 8.66 866
Transition Costs 10.59 10.59 10.59
Total Adjustments 0.00 0.00 0.00 00 241.81 8.66 10.59 261.06 261.06
Adjosted Regulatory Assets 42 2 S66 1107 47246 12470 1059  g0775 $57.42
(1) Recovered through mtarcst end Lesse expenae,
AR d through izt
(3) Allocation besed an gross plant belances.
(4) Allocation huad oo habor costs,
{5) Shown o defermed tax wRots in 1996 Form 10-K.
Allpettion Pavcntages Iy, Dixtr, Fogsd  Hupear Total
Labor Costs 231% 374M% 24.65% 3551% 100,00%
Groas Plant 1.59% 31.94% 240% 38.07% 100.00% |
Effective Tax Rate 41.49%



Amortization Schedule

Regulatory Assets
Generation
Actual Estimated Estimated Estimated
Year-End Change Change Year-End et Balane
1886 1891 1998 19498 1899 2000 2001 2002 2903 2004 2008 12131/2006
ota] Net Regulato sety
10-K Regulatory Assets
Regulatory Tax Receivable 224,51 (21.65) (2430}  178.55 {25.51) (25.51) (25.51) (25.51) (25.51) {25.51) (2551) " 0.00
Unamortized Debt Costs (1) 19.18 0.00 0.00 19.18 QM) R M QM QI QM R 0.00
Deferred Rate Synch. Costa 3838 (2.42) (2.42) 33.54 {4.78} {4.76) (4.76) {4.76) {4.79 {4.78) {4.78} {0.00)
BV2 Sale/Leaschack Prembum 12,30 0.00 0.00 12.30 (1.78) {1.76) {1.76) {1.76) (1.76) (1.78) {1.76) {0.00}
Deferred Employee Corta (2) 17.80 0,00 0.00 17.80 {2.54) (2.54) (2.54) (2.54) (2.54) {2.54) (2.54) 0.00
Deferred Nuckesr Mabntenance 7.87 033 {8.30) 100 ©02n 027 02n {027 027 027 27 0.00
DOE Decom & Decon ) 5.71 {0.76) {0.76) 449 (0.80) {0.60) (0.50) {0.60) (0.60) {0.60) (0.60) (0.00)
Deferred Coal Costa 12.19 031 1.00 13.50 {1.83) (1.83) {1.83) (1.93) {1983 {1.83) {1.83) 0.00
Other
Deferred Carctaker Covts 392 0.00 0.00 362 (0.58) {0.58) {0.56) 0.56) (0.56) (0.56) {0.56) 0.00
BV2 Training Costs 1.70 {0.06) {0.08) 158 (0.23) {0.23) (0.23) 023 (0.23) 023 (0.23) 0,00
Low Level Rad, Waste 227 0.00 0.00 227 (0.32) (0.32) (0.32) (0.32) {0.32) (0.32) (0.32) 0,00
Coal Cost Equalization 032 {0.10) (0.10) 0.12 {0.02) (0.02) (0.02) (0.02) {0.02) (0.02) (0.02) 0.00
Other Regulatory Asscts 053 0.0 0.00 040 096 {0.06} {0.06) 006 096 0.06) 10.06) (0.00)
Tolak Cther 8.73 (0.16) ©.18) 828 (1.18) (1.18) {1.18) (1.18) 1.18) (1.18) {4.18) 0.00
Total Regulatory Assets per 10-K 34660 (2438 (3285 28025 (4132}  (41.32)  (41.32) (4132  (4132) (4132}  (41.32) (0.00)
Adjustments
PV Beaver Valley Leasa 17051 (14.83) 2925 126.63 (8.08) {8.06) (8.06) (8.08) (8.06) (8.06) {8.08) 7021
Pre-Accrus Nucleas Qutages 9.73 0.00 0.00 9.73 (1.39) {(1.39) 1.39) {1.39) (1.39) (4.39) (1.39) 0.00
Ghlin on Sale/Lenseback (3) 81.13 3.00) Go0) 5513 7.88) (7.88) (7.88) (7.88) .88} 7.88) (7.88) 0.00
Deferred Rate Synch. Costs (3) 027 0.00 0.00 0.27 {0.04) {0.04) (0.04) 0.04) (0.04) (0.04) 0.04) 0.00
Beaver Valley 2 (3) 017 0.00 0.00 0.17 (0.02) {0.02) 0.02) (0.02) (0.02) {0.02) {0.02) {0.00)
Deferred Fuel Cost 8.68 000 - 000 8.68 (1.24) (1.24) (124 (1.24) {1.24) (1.24) (124) (0.00)
Trauition Costs 10.59 0.00 0.00 10,58 .51} (1.51) (L.51 151 {151 1510 {151 .00
Total Adjustments 26106 (1763  (3225) 2118 (2044)  (2014)  (2044)  (20.14)  (20.494)  (2004)  (20.14) 70.21 O
Adfusted Regulatory Assets 607.75 {41.99) (65.20) 500.43 {81.48) (61.46) (61.48) (61.46} {81.46) (61.48) (81.46) 7021
R ouinge ting (4) (0.33) 6,30
FAS 109 Plant (5) 000 0.00 000 453§ 8.48) £.48 (6.48) {848 (648 [8.48) [8.48) (0.00)
Total 607.75 (42.31) (50.80) 54581 (67.94) (67.64) (67.84) {87.94) {67.94) (687.94) (87.84) 70.21

Regulntory Assets Recovered through Interest/Lense Expense

Unamortized Debt Cont 1520 (1.7 (.70 1180 (7% (70 (170 (170 (170 (170) (170 0.00

BV2 Sale/Leascback Premium 145 0,83) 0.8 519 083 O F:k)] {0.83) 083 (083 (1)) 0.63) {000
Total 2273 (253 (259  17.68 (253) @53 (53 (253 @59 (5)  (@5) 0.00
Total Generation 63049 (4484  {8142) 56350  (7047) (7047) (F04T)  (F047) (FOAT} (704T) (7047 7021

{1) Allocation based on gross plant balances,

(1) Allocation based on labor costs,

() Showm as defermed ti asscts in 1996 Form 10-K.

(4) Qutage accounting is reflected in the revenus requirernent for the generating undt

{5) FAS 109 Wl d to plant is refected th the ting plant balanes through 123198
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Anortization Schedule

Regulatory Assely
Gereeration,
Actunl  Estimated Estimated Esfimated
Year:End Changa Change Year-End MetBalincy
Jige 114 1880 1034 1838 4090 091 gz un 2004 1006 129972008
[iet Re guintory Aspets -
Nuclesr Related
10-K Reguisiory Axseta .
Regulatory Ty Reoehabde 13844 (1543) (17.15) 10538 (1504  (1S04) (1504) (1504 (1504 (1604)  (1504) .00
Unamortized Dobi PreriziianDiscount (1) 1025 000 0.00 1025 {1.46) (1.48) (t.46) (1.46) (1.48) (1.48) (1.48) 0.00
Berwer Villy ?Lone Prastae 289 000 00 280 Q4D  ©AD @41 QAN Q4L QAL @A 200 @
Total Unamertizsd Debdt Cost 1315 000 000 1243 (1.88) {1.58) {1.86) (188  (188) {188) (1.62) 0.00
Deferrod Rate Syach. Conts 83 (242 242) 2N 4.79) .1 (A.19) (479 (4.75) 4.19) {4.79) ©00)
BVZ.SadeLeutchick Preminm 1230 0,00 0.00 1220 1.76) {1.78) {1.7¢) (1.78) (1.76) (5.76) (.78 o0
Deferred Employoe Costs (2) 1051 000 .00 1051 (1.50) (1.50) {1.50) (1.50) (1.50) (1.50) (1.50) 000
Defrved Nuckart Mainkmaico 787 033 0.30) 1.90 Q2 ©an ©in  ©In 02 o2 oamn 000
DOE Deocom & Decan s 0.76) {0.78) 419 (0.80) (0.00) (0.80) (080) (080 ©.80) 060 {©.00)
Other
BV2 Truining Costs 170 (0.08) (0.08) 158 (23 0.2 0.2 ©23) 0.1 n) 023 0.00
Low Level Rad. Wasts 227 0.00 0.00 227 0.32) ©3) (03 032) 0.32) 032} 032 000
Othor Regubstory Amets 0.2 02.00 0.00 218 040% (0.001 0.9% 0,09 (X1} [UT 127} uXix)] 009
Total Other 420 (.08} {0.08) 4,04 (0.58) (0.58) {0.58) (0.59) (059) ©58) {0.58) 000
Total Regulatory Azsets per 10.K 23065  (1835) (27.30) 18487 264y (841} [641) (@641) (641) (6A41) @641 0,00
Adjustrents .
PV Beaver Vaboy Leasa 17051 (1453 (28.25) 12663 (8.08) (0.06) 8.08) (8.0} 8.08) (2.06) ©08 . 7021
Pro-Accru Nuckeer Qutagen ¥ e 000 0 o (139 {139 {1.38) (4.39) (139) (139 (1.36) 000
Otin on SakoLesaschack (3) 6113 (3.00) Q00 8513 a8 (788 (T8 88 g T 48) (7.68) 000
Deterred Rats Synch. Com (3) 027t 000 0.00 027 ©04) .04 0.04) 004  ©O4) (0.04) .04 00
Besver Vallcy 2(3) Q47 000 .00 o1z po2 ol 0o Qi Qo noa 0.02) 00
Toul Adjustments 24181 (1763) (3225 19193 (17.38)  (1138) (1739) {(1799) (1739 (11.34)  (1739) o0
AdjJusted Regulatory Anets 47248 (3598)  (5955) 37GAD  (4380)  {4D.80)  (43.80) (4300) (DD}  (43B0)  (43.60) 7021 '
Remove otringe sccounting (4) (0.3} 630 )
PAS 105 Pian (9 080 200 2.00 &3 BAB  B4ahl (640 2 (948 2 [(B48) LX) 0.4 oor
Total 47248 (3830) (5325 42218 (3028) (503¢) (3028) (5028) (5028) (5028)  (5028) 7021.
Regubatory Aswsets Recovered through [nterest/Loass Expenie )
Unemortizd Dt Cost 962 (.01 (.07 149 1on a.on {on (107 (ton 1.7 (on 000 o m
BV Satel saschack Premmiag 145 ey (@& ST 0e) QBY)  (08) (A () (083 08 {0.00 & &
Toul 1707 (1.00} (180 1328 {180 (190} (1.90) (1.90)  (1.80) (1.80) 90 0.00 o B
on
Toial Nurleap Generstion 48953  (3820) (3615 40548 (3248)  (B2.16)  (Ba18) (52.40) (5218) (S216)  (52.%m) 70.2¢ E :
{43 Allochtom based on pross plar budences, og
(1) ABocetion beaed cm lnbor coutr, g
) Stown & daDyred tux saarty in 1996 Form 10X o ?
{4) Outagt nccourding f eBectad in the revenis raquironent i the prirnting wd o

(3) FAS 109 alocated b phurt is s Seoad iy this groerating plant badnos throogh | 2319



Amortization Schedule

Regulatory Asscts
Generation
Actual Estimated Estimated Estimated
Year-End Change Change Year-End NetBalance
1888 1991 1889 1898 1999 2000 oM 2002 2003 2004 2008 1213172006
et Repgulato ets
Fossil Related
10-K Regulatory Assets
Regulstory Tax Receivable 8807 (822) (6.55) 7330 (10.47) {10.47) (1047 {10.47) {10.47) {10.47) (10.47) 0.00
Unsmortized Debt Costa (1) 8.03 0.00 0.00 8.03 (0.86) . (0.86) (0.66) {0.86) (0.86) (0.86) (0.86) (0.00)
Deferred Employes Costs (2) 720 0.00 0.00 7.28 (1.04) (1.04) (1.04) (1.04) {1.04) (1.04) (1.04) 0.00
Deferred Coal Costa 12.18 0.3 1.00 13,50 (1.83) (1.83) (1.83) (1.83) (1.83) (1.83) (1.03) 0.00
Other
Deferred Carctaker Costs s 0.00 0.00 392 (0.56) {0.58) (0.58) {0.58) (0.56) (0.56) (0.56) 0,00
Coal Cont Equalizaton 032 {0.10) (0.10) 0.12 (0.02) {0.02) {0.02) (0.02) (0.02) {0.02) {0.02) 0.00
Cther Regulatory Asscts 022 0.00 0.00 022 0.0 003 003 Q.03 00N 000 003 12.00)
Total Other 445 {0.10) (0.10) 425 (0.61) {0.81) 0.81) {0.61) {0.61) ©.61) (0.61) 0.00
Total Regulatory Assets per 10-X 118.04 (8.01) {5.65) 104.38 {(14.91) {14.81) {14.81) {14.81) {14.81) (14.91) (14.81) 0.00
Adjustments
Deferred Fuel Cont 868 0.00 0.00 866 {1249 .24 124 {124} {124 {.24) (1.24) .00
Total Adjustments 1] 0.00 0.00 868 (1.24) (1.24) {1.24) (1.24) (1.24) (1.24) (1.24) (0.00)
Total 124,70 (6.01) (565 11304 (18.15) (18.15) (18.15) (16.15) (16.15) {16.15) (18.15) 0.00
Regulatory Assets Recovered through Interest Expense :
Unamortized Dett Cost 668 (0.63) {0.83) 4,40 (0.63) (0.63) {0.63) {0.63) {0.63) (0.83) (0.63) (0.00)
Total Foasil Generatlon 130.38 (8.84) (B.28) 11745 (18.78) (18.78) (16.78) {18.78) {18,78) (18.78) (18.76) (0.00}

{1) Allocation based on gross plant belanees.
(1) Allocation tased on labot costs.

02 3O %1 sbeg
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Amortization Schedule

Regulatory Assets
Generation
Actual Estimated Estimated Estimated
Year-End Change Change Year-End [Net Balance
1898 1897 195§ 1838 1999 2000 2001 2002 2003 2004 2008 1213112006
et Regulato
Other
10-K Regulatory Assets
Total Regulatory Assets per 10-K 0,00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Adjurtmerts
Transiton Costa 1058 0.00 0.00 1058 {1.510 {1.51) .51 {151} 51 {t51) {150 000
Total Adjustmenty 1059 0.00 0.00 10.50 {1.51) (1.51) (1.51) (1.51) (1.51) (1.51) (1.61) 0.00
Total Other Regulatory Assets 10.58 0.00 000 10.59 (1.51) (1.51) {1.51) (1.51) (151) (1.51) (151) 0.00

oz JO ST abeg
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Exhibit DJC-4
Page 16 cof 20

Regulatory Assets @ 12/31/96
Included In Rate Base
Taotal
Generation (1) Generation (2) Duquesne
Trans. Disir Fossil Nuodear  Nuclear Fomsil  Other  Total Light
10-K Regulatory Assets
Regulatory Tax Receivable 32.66 56.52 172.66 13229 30494 394.12
Unamortized Debt Premium/Discount (3) 0.00 0.00 0.00 0.00 1595 9139 2534 2534
Beaver Valley 2 Lease Premium 0.00 450 4.50 4.50
Total Unamortized Debt Cost 0.00 0.00 0.00 0.00 20.46 939 29.84 29.84
Deferred Rate Synch. Costs 0.00 0.00 0.00
BV2 Sale/Leaseback Premium 0.60 2101 21.01 2101
Deferred Employec Costs (4) 0.00 0.00 0.00 0.00 ) 0.00 0.00
Deferred Nuclear Maintenance 13.46 13.46 13.46
DOE Decom & Decon 0.00 0.00 0.00
Deferred Cozal Costs 12.19 12.19 12.19
Other
Deferred Caretaker Costs 6.T7 6.77 6.77
BV2 Training Costs 262 262 2.62
Low Level Rad Waste 227 227 227
Coal Caost Equalization 032 0.32 032
Deferred Oxford Centre Costs 0.00 007 0.07 0.05 0.12 0.20
PA Deregulation Expenses B ) 0.09 0.08 0.06 .14 023
Demand Side Management 0.00 0.06 0.06 0.04 0.10 0.16
Corporste Development Project 0.00 0.04 0.04 0.03 0.07 0.11
Section 211 0.00 0.04 0.04 0.03 0.06 0.10
1996 Management Audit 0.00 0.02 0.02 0.01 0.03 0.05
Administrative & General 0.00 [21) S - a0 001 001 0.02
“Total Other 002 033 000 000 520 731  p0o 1251 12.86
Total Repulatory Assets per 10-K 3268 56.85 0.00 0.00 3279 161.17 0.00 39396 483.49
AdJusiments
PV Beaver Valley Lease . 0.00 0.00 0.00
Nuclear Decormmissioning 0.00 0.00 0.00
Pre-Accrue Nuclear Qutages 0.00 0.00 0.00
Gain on Sale/Leasehack (5) 61.13 61.13 61.13
Deferred Rate Synch Costs (5) 0.00 0.00 Q.00
Beaver Valley 2 (5) 0.17 0.17 0.17
Fossil Decommissioning 0.00 0.00 0.00
Deferred Fuel Cost 0.00 0.00 0.00
Transition Costs (6) 000 000 0.0
Total Adjustments 000 000 000 000 61.30 000 000 6130 61.30
Adjfusied Regulatory Azsets 3268 5685 0.00 000 23408 10117 000 45526 54473
(1) Recovered through interest and lease expense,
(2) Recovered through amortization.
(3) Allocation based on gross plant balances, 8717 included in rate base.
(4) Allocation based on labor costs.
(5) Shown as deferred tax assets in 1996 Fonn 10-K.
{6) Item is included in rate base beginning 1/1/99.
Allocation Percentages Jrans, Distr.  Fossil  Nuclear Total
Labor Costs 237T% 3747% 24.65% 3551% 100.00%

Gross Plant T39% 31.94% 2240% 3807%  100.00%



Amortization Schedule
Generation Regulatory Assets Included in Rate Base

Actual Estimated Estimated Est!mated
Year-End Chenge Change Year-End

NetBalance
1896 1997 1898 @ 198@ 1999 2000 2001 2002 2003 2 2004 2006  12R31/2006

Jotal Geperation
10-K Regulsiory Azsels
Regulatory Tax Receivablo 30484 (32.26) {38.97) 235.72 (33.67) (33.67) (3387) (33.67) (33.87) (33.67) (33.67) {0.00)
Unameortized Debt Costs (1) 29.84 0.00 0.00 20.84 (4.28) (4.26) (4.26) (4.26) (4.26) (4.26) {4.26) (0.00)
Deferred Rate Synch. Costs 0.00 0.00 0.00 0.00 000 000 0.00 0.00 0.00 0.00 0.00 0.00
BV2 Sale/Leaschack Premivm 21.01 0.00 0.00 2101 (3.00) (3.00} (3.00) (3.00) (3.00) (3.00) (3.00) 0.00
Deferred Employee Costa (2) 0,00 0.00 0.00 0.00 0.00 0.00 0.0¢ 0.00 0.00 0.00 0.00 0.00
Deferred Nuclear Maintenance 13.48 058 {10.77) 3.25 (0.46) (0.46) (0.46) (0.46) {0.46) (0.46)} {0.46) {0.00)
DOE Decom & Decon 0.00 0.00 0.00 0.00 0.00 000 0.00 0.00 0.00 0.00 0.00 0.00
Deferred Coal Costn 12.19 0.3 1.00 13.50 (1.83) {1.83) {1.83) {1.93) (1.83) (1.83) (1.83) 0.00
Other
Deferred Caretaker Costs 877 0.00 0.00 8.77 (0.87) {0.97) 0.87) 0.7 (0.87) (0.87) (087} 0.00
BV2 Training Costs 262 {0.10) (0.10) 2.42 {0.25) {0.35) (0.35) (0.35) (0,35 (0.35) ({0.35) 0.00
Lowr Level Rad Waste 227 0.00 0.00 227 {0.22) {0.32) {0.32) 032) (0.32) (0.32) 032) 0.00
Coal Coat Equalization 0.32 0.10) 0.10) 0.12 (0.02) (0.02) (0.02) (0.02) {0.02) (0.02) (0.02) 0.00
Other Regulatory Asscts 053 .00 0.00 053 0,08 {0.08) f0.08) 008} 098} 0.09) 10.08) 2.00
Total Other 12,51 {0.20) (0.20) A AL {1.73) (1.73) {1.73) (1.13) (1.7%) (1.73) (1.73) 0.00
Tolal Regulatory Assets per 10-K 393,88 (31.59) {46.84) 31543 (45.06) {45.06} (45.06) {45.08) {45.08) (45.08) (45.06) {0.00)
AdJustments <
PV Besver Valley Lenso 0.00 0.00 0.00 0.00 0.00 . 0.00 .00 0,00 0.00 , 000 0.00 000
Nuclesr Decommissioning 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 €.00
Pre-Accrue Nutlear Qutages 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 000 0.00
Gain on Sale/Lesscback {3) 61.12 (2.00) (2.00) 55.13 (7.68) (7.88) (7.68) (7.88) (7.88) (7.68) (7.88) 0,00
Deferred Rate Synch, Costs (3) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Beaver Valley 2(3) 017 0.00 0.00 017 {0.02) {0.02) (0.02) {0.02) {0.02) (0.02) 0.02) {0.00}
Foatil Decommissioning 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 ’
Deferred Fuel Cost 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00
Transition Costs (4) 009 0.00 2.00 1819 259 (2591 2.59) (2.59) (2.58} 259 2.59) 000
Total Adjustments 61.20 (3.00) (3.00) 73.40 {10.49) {10.49) {10.49) {10.48) {10.49) (10.48) (10.49) 0.00
Adjusted Regulatory Assels 455.26 (34.59) (49.84) 386.83 (55.55) (55.55) (55.55) (55.55) (55.55) (55.55)} {55.55) (0.00)
FAS 109 Plant () Q 0.00 0.00 £2.94 {0.04) 004 (0.04) 1Q.04) 0.04} {0.04 (0.04) §2.67
Total Generatlon 45526 (34.59) (49.04) 451.77 {55.58) (65.59) (55.59) (55.58) (65.56) (55.59) (55.59) 62.67

{1} Allocation based on groas plant balances,

2) Allocation bused on labot costa.

(3) Shown e deferred tox nssety bn 996 Form 10K

(4) Inchsded En mto base beginning 1/1/99

(%) FAS 109 allocated to piant is reflected in the generating plant balance through 12319%
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Amortization Schedule

Generation Regulatory Assets Included in Rate Base

Nuclear Retated
10.K Regulatory Assets

Regulatory Tax Recehvable

Unamortized Debt PremiunvDiscount (1)
Beaver Valley 2 Lease Premium
Total Unsmortized Debt Cost

Deferred Rate Synch, Costs
BV2 Sale/Leascback Premium
Deferred Employes Costs (2)
Dreferred Nuclear Maintenance
DOE Decom & Decon

Other
BV2 Training Costa
Low Level Rad, Wasta
Other Regulatory Asscta
Tatal Other

Total Regulntory Assets per 10-K

Adjustments

PV Beaver Valley Leaso
Nuclear Decormissicning
Pre-Acerus Nuclear Qutages
Gain on Sale/Leascback (3)
Deferred Rate Synch. Costs (3)
Beaver Valley 2 (3)

Total Adjustments

Adjusted Regulatory Assels

FAS 109 Plant (4)
Total Nutlear Generation

{1} ADocation besed on gross plant balances,

(2) Allocation based on abor costa,

() Shown, as deferred tax asscts in 1996 Form 10-10
(4) FAS 109 siocated 1o plant b refeeted in the g

Actual

Estimated Estimated Estimated

Year+End Change
1998 1897 1898

520

232.78

0.00
0.00
0.00

81.13
.00
047

81.30

20409

Q.00
284,09

(22.76)

0.00

0.00

0.10)
0.00

{0.10)

(22.30)

0.00
0.00
(3.00)
0.00

(2.00)
(25.30)

.00
25.20)

Change Yenr -End

(26.73)

0.00

{0.10)
0.00
Q.00

{0.10)

{37.60)

(40.60)

0.00
{40.50)

ing plant batance through 1273148

hELL:S

123147
15.65

2048

. 2,42
227

§.00

172.88

1sss 2000 2009 2002 = 2003 = 2004 2008

{17.60)

228
(084
282)

0.00
3.00
0.00
(0.48)
0.00

{0.35)
{0.32)

004
©.71)

24.70)

(17.60)

(2.28)
{0.64)
(29)

0.00
(3.00)
0.00
{0.46)
0.00

{0.35)
(0.32)

0.04)
@.71)

(24.70}

(17.60)

2.28)
084
{2.92)

0.00
(3.00)
0.00
(0.48)
0.00

(0.35)
0.32)

.04
0.71)

(24.70)

0.04)
(32.64)

(17.60)

(2.28)
084
(282)

0.00
(3.00)
0.00
{0.48)
0.00

035
{0.22)
10.04)
(©.71)

(24.70)

(7 20}
(32.60)

{004)
{32.64)

(17.80)

(228)
064)
@92)

0.00
(.00
0.00

{0.48)
0.00

0.35)
(0.32)
0.04)
o

(24.70)

(7.80)
(32.60)

(0.04}
(32.84)

(17.60)

(2.28)
{0.84)
(2.82)

0.00
(3.00}
0.00
(0.48)
0.00

(0.35)
0.32)
{0.04)
©.71

(24.70)

(17.60)
228)
(2.92)
0.00
(2.00)
0.00

(0.48)
0.00

(0.35)
©0.92)
{0.71)

(24.70)

0z 30 8T =beg
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Amortization Schedule

Generation Regulatory Assets Included in Rate Base

Ecssll Refated
'10-K Regulatory Assets

Regulatory Tax Recehvablo
Unamortized Debt Coats (1)
Deferred Employee Costs (2)
Deferred Coal Costs
Other .
Deferred Carctaker Costs
Coa! Cost Equalization
Cther Regulstory Assets
Total Other
Tots] Regulstory Assets per 10-K
Adjustments
Foaril Decommissiening
Deferred Fucl Cost
Total Adjustments

Totad Fossll Generatlon

(1) Allocation based on gross plant balances,

(2) Allocation based on labor costs.

Actual
Year-End Change
1998 1997
13229 {9.49)
8.39 0.00
0.00 0.00
12.19 0.3
677 0.00
0.32 {0.10)
022 000
731 {0.10)
181,17 (9.289)
0.00 0.00
0.00 2.00
0.00 0.00
161,17 (9.28)

10.24)
0.00
0,00
1.00
0.00

{0.10)
.00
(0.10)

(2.24)

0.00
0.00

(©.34)

Estimated Estimated Estimated
Change Year -End

19¢ 198§ 1863 2000 oot = 2002 2003 = 2004 @ 2008

11255
839
0.00

1350
6.77
0.12
022
(Al

14255
0,00
0.00
0.00

14255

(16.08)
(1.34)
0.00
(1.83)
0.97)
{0.02)
0.03)
{1.02)
(20.36)
0.00
2.0

000~

2036)

(16.08)
{(1.34)
0.00

{1.93)

(087)
©.02)

0.03)
(1.02)

(20.36)
0.00
0.00
0.00

(20.36)

(16.08)
(1.34)
0.00
(4.03)

{0.87)
(0.02)

0.03)
(1.02)

(20.36)
0.00
.00
0.00

(20.38)

(16,08)
(1.34)
0.00
{1.93)
(0.87)
(0.02)
{0.9%)
(1.02)
(20.38)
0.00
.00
0.00

(20.38)

{16.08)
{1.34)
0.00
(1.93)
©0en
0.02)
0.0%
(1.02)
(20.38)
0.00
0.00
0.00

(20.38)

(16.08)

(1.34)
0.00
(1.93)

©87
0.02)

J(Rtx)]
(1.02)
{20.36)
0.00
0.00
0.00

(20.36)

(16.08)
1.34)
0.00
(1.83)
(087)
©.02)
{1.02)

(20.36)

0.00
0.00

{20.28)

127212005

0.00
0.00
0.00
0.00
0.00
0.00
0,00

(0.00)

0,00
(0.00)

{0.00)

0Z Jo 6T =2beg
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Amortization Schedule
Generation Regulatory Assets Included in Rate Base

Actual Estimated Estimated Estimated
Year-End Change Change Year-End

NetBalance
1998 1987 1998 b EL 1899 2000 2001 2002 2003 2004 2006 1283112006

Other
16-K Regulatory Assets
Total Regulatory Asseta per 10.K 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 . 0.00 0.00 0.00 0.00
Adjustmenta

Trandition Costs 000 0.00 0.00 1810 259 2.58) 250 2.59) .59 259 259 200

Total Adjustments 0.00 0.00 .00 18.10 (2.59) (2.58) (2.59) (2.58) 2.59) (2.58) (2.58) 0.00

Total Other 0.00 0.00 0.00 18.10 (2.59) (2.59) (2.59) {2.59) {2.59) {2.59) (2.58) 0.00

0z 30 ot sbed
5-o0d ATGTUXE




Exhibit DJC-5
Page 1 of 1

Duquesne Light Company
Transition Cost Summary
($ millions)

Pilot Program Implementation Expense $2.5
Customer Education 2.0
Restructuring Filing Expense 1.0
Restructuring Implementation Expense 83
Deferred Pilot Program Cost 44

Total Transition Cost 18.2



Committed Generation Related De

1999
2000
2001
2002
2003
2004
2005

Dugquesne Light Company

1999 - 2005
($ Millions)

Exhibit DJC-6
Page 1 of 1

preciation and Amortization



DUQUESNE LIGHT COMPANY
Fossil and Nuclear Plant Decommissioning Estimates

$ in Millions
Decomm. NPV @ Funding (Under)/Over
Cost 12/31/05 Level Funding
Elrama 4341 35.05 0.00 (35.05)
Cheswick 59.39 23.59 0.00 (23.59)
Eastlake 45.22 22.54 0.00 (22.54)
Sammis 51.83 27.78 0.00 - (271.78)
Brunot Island 28.63 13.87 0.00 (13.87)
Phillips 11.76 9.49 0.00 (9.49)
Mansfield 1 114.06 - 43.00 0.00 (43.00)
Mansfield 2 31.79 : 11.11 0.00 (11.11)
Mansfield 3 60.74 16.94 0.00 (16.94)
Total Fossil 7 $446.82 $203.36 $0.00 (5203.36)
Beaver Valley 1 587.68 106.53 106.46 (0.06) .
Beaver Valley 2 198.74 30.06 30.01 (0.06)
Perry . 342.64 51.83 49.93 (1.50)
Total Nuclear $1,129.06 $188.42 $186.40 (32.02)
Total Generation $1,575.87 $391.78 $186.40 ($205.38) o
& &
© 8
=
%
0
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DUQUESNE LIGHT COMPANY
Detall of Fossi) Decommisstoning
§ In Milllons
NPV
2004 1007 1008 009 018 p{1 1Y 012 1013 1014 2018 e 0171 pi11 ] 019 1010 p{}3] 01 1013 1014 1018 026 Totl n:m
Elramn - Yeat | 4518 4913 490 4911 A 24.580 20406
Elrama - Year 2 ).768 1163 1,783 1785 3.783 FEAFL 14531
Eltamon - Yent ) 0.000 0.000 0 000 0,000 0.000 0.000 0.000
Total Flrama 4918 [ K15 [XT L] 3ED [ X1 318 0.000 43414 3040
Cheswick - Year | 4504 4404 4,904 4.504 4504 1.3 3523
Cheswick - Year 2 4,408 4400 4.508 4,601 4.508 D00 07
Cheswick + Yewr 1 2,764 I.'l&_l 2784 2.164 2.764 13.002 o
Total Cheswlch 4,504 113 [TFH a7 11,877 A1 1.764 Fr A0 H) 1.5
Eumtlake - Year | 3190 2190 1190 3190 11%0 15.945 a7
Exatlake - Year 2 4133 4134 4138 4133 4115 2067 10186
Eastlake - Year } 1719 1.71% 1119 1219 L11% 2.3 ).919
Total Eastlnhe pAE L] T34 9.043 4,043 204 EXLE) LMy 44118 21541
Sammit - Year | inm ) 1m mm ym 18,859 10.703
Sammis - Year 2 4,044 4,048 4,048 4,046 4046 20229 o
Sammes - Year ) 2,343 2448 1.341 21.843 2.348 11741 8.158
Total Sammis am 1318 £0.348 10,344 10.366 6394 150 51,019 1.1
Drengt [1lsnd - Year | 4,389 4,369 4.359 4 549 4.189 22.043 23
Drunot {3land - Year 2 L1357 1157 L18Y 1187 1.187 E 1] 1639
Hrenol {sland - Year 3 0.000 0,000 0.000 0,000 0.000 0,000 0,000
Total Brungt Island 4.36% 3918 4.1 1716 4718 1.187 0.000 k42 13411
Phillips - Yews | 1.132 1.312 133 1.332 1.132 6.659 3551
Phillips - Year 2 1.010 1.020 1,010 1.020 1.020 5.09 31.941
Fhillips - Yeas 3 0,000 0.000 0 000 0,000 0.000 0,000 0.000
Toual Phillips 1.1 1,351 FE11) 1351 1.3%1 1.020 0,000 11.757 T
Mansfield ) - Year 1 10.59% 10.595 10.99% 10.59% 10.393 51918 wom
pManilield | - Year 2 v ta.218 12218 11.216 12218 (F¥113 §1.001 121?
Mansfield | - Year ¥ 0.000 0.000 0.000 £.000 0.000 0.000 0.000
Toral Manificld b 10.59% it i an 1.8l 11116 0.000 114.084 41993
Mansfleld 2 - Year | 1.95) 99 198 2933 19%) 14.766 2m
Blamfield 2 - Year 2 1408 3.408 3,408 3408 1408 11025 3143
Mrnsficld 2 - Year 3 0.000 0.000 0,000 0.000 0000 0.000 0.000
Toual Mansfierd 1 195 635 .35 %1 6358 3408 0.000 FINIT] 11114
Mansfield 3 - Year | 3.442 5642 5.642 $642 EXH nm 108
Manifield 3 - Year 2 £306 6.506 8,508 6.508 6,506 32318 [
Mansfield 3 - Yeat } 0.000 0.000 0.000 0.000 9,000 0.000 0.000
Total Mansfield 3 1642 15148 11,143 12148 114 4504 9.000 .40 [TX71)
4
]
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DUQUESNE LIGHT COMPANY
Detail of Projected Nuclear Decommissioning Trust Fund Activity

$ in Mitlions
Funding
1997 1993 1599 2000 2001 2002 2003 2004 2005 Reguired  (Qver)/
Balance PBalance Balance Balance Balance Balance Balance Balance Balance Balance Under
Afer-Tox Interest Rate 7.5%
Beaver Valley | .
Ttust Fund Beginning Balance 27.667 4.0 41,037 48.482 56.486 65.090 74.340 84.284 94.973
Interest on Balance 2.075 2,558 3.078 1636 4.236 4,882 5.576 6.321 7.123
Contribution 41210 4210 4210 4.210 4210 4210 4210 4210 4210
Interest on Contribution 0.158 0.158 0.158 0.158 0,158 0.158 0,158 0.158 0,158
End of Year Fund Balance 34.110 41.037 48.482 56.486 65.090 74340 84.284 594.973  106.464 106.527 0.064

Beaver Valley 2

Trust Fund Beginning Balance 5326 7.344 9.513 11.845 14,352 17.047 19.944 23.058 26,406
Interest on Balance 0.399 0.551 0.713 0.888 1.076 1.27% 1.496 1.729 1.980
Contribution 1.560 1.560 1.560 1.560 1.560 1.560 1.560 1.560 1,560
Interest on Contribution 0.059 0.059 0.059 0.059 0.059 0.059 0.059 0.059 0.059

End of Year Fund Balance 7.344 9.513 11,845 [4.352 17.047 19.944 23.058 26,406 30.005  30.063 0.057

1.565

Perry
Trust Fund Beginning Balance 6.244 9.816 13.656 17.785 22223 26.994 32122 37.636 43,563
Interest on Balance 0.468 0736 1,024 1.334 1.667 2.025 2.409 2.823 3.267 -
Contribution 2992 2992 2992 2992 2992 2992 2992 2992 2992 .
Interest on Contribution 0112 0.112 0.112 0.112 0112 0.112 0112 0.112 0112

End of Year Fund Balance 9.816 13.656 17.785 22,223 26.994 32122 37.636 43.563 49.934  51.831 1.897
Total
Trust Fund Beginning Balance 39.237 51.270 64,208 78.112 93.061 109.131 126407 144978 164,942
Interest on Balance 2943 38458 4815 5.85% 6.980 8.185 9.48) 10.873 1207
Contribution 8.762 8.762 8.762 8.762 8.762 8,762 8.762 8.762 B.762
Interest on Contributien 0.329 0.329 0.329 0.329 0.329 0.329 0.329 0.329 0.329

End of Year Fund Balance 51.270 64.206 78.112 93.061 109.131  126.407 144978 164.942 186,403 $188.42] $2.018

S Jo € =beg
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DUQUESNE LIGHT COMPANY
Detail of Nuclear Decommissioning Costs

$ in Millions

2016 1017 2018 2019 2020 2021 2022 202 2024 2025 202 2027 2028 2029 e

Beaver Valley 1 {1997 CAPCOS) 27.464 18.673 3.813 3813 3.823 3813 31813 3.813 3.823 3.813 3.813 3.206 2810 18.691
Beaver Valley 1 (1997 DLCS) 47.50%  13.045 8.869 1.811 i.811 1.816 1.811 1.811 1.811 1.816 1.811 1.811 1.523 1.335 8878
Inflation factor 2107 2.191 2279 2370 2.465 2.563 2.666 2172 2.883 2.999 3119 3.243 3373 3.508
Cash Expenditures 27.485 19.434 4.127 4292 4.476 4.642 4,828 5.021 5.236 5.431 5.648 4.940 4502 31145
Discount factor (to year 2005) 2216 2382 2.560 2,152 2.959 3.181 3419 3.676 3.951 4.248 4.566 4,909 5,277 5.673
Amt Required (2005 DL.CS) 12.405 8.15% 1.612 1.559 1.513 1.459 1412 1.366 1.325 1.278 1.237 1.006 0.853 5.490
Beaver Valley 2 (1997 CAPCOS)  47.50% 377.00% 25489 48963 56.753
Beaver Valley 2 (1997 DLCS) 13.74% 3.502 6.728 7.798
Inflaction factor 3.243 33713 3.508
Cash Expenditures 11.359 22.693 21.35%
Discount factor (to year 2005) 4.909 52717 5673
Amt Required (2005 DLCS) 2.314 4,300 4822
Perry (1997 CAPCOS) 650 43.946 84.417 97.847
Perry (1997 DLCS) 13.74% 6.038 11.599 13444
Inflaction factor 3.243 3373 3.508
Cash Expenditures 19.584 39.125 47.163
Discount factor (to year 2005) 4.909 5.277 5.673
Amt Required (2005 DLCS) 3.989 7.414 8.314
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DUQUESNE LIGHT _

Detail of Nuclear Dec
$ in Millions

2030 2031 032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043
Beaver Valley 1 (1997 CAPCOS) 42688 65805  65.718 52785 14.326 4.160
Reaver Valley 1 (1997 DLCS) 20.277 31.257 31216 25.073 6.805 1.976
Inflation factor 3.648 3.794 3.946 4,104 4.268 4.439
Cash Expenditures 73978  118.600 123.182 102897  29.044 8.772 587.679
Discount factor (to year 2005) 6.098 6.556 7.047 7.576 B.144 8.755
Amt Required (2005 DLCS) 12.131 18.001 17.479 13.582 1.566 1.002 166.527

Beaver Valley 2 (1997 CAPCOS)  53.143 49.267 51701 30.167 25.320 16.805 1.598 1.593 1.593 1.593 1.598 1.593 1.593 8.238

Beaver Valiey 2 (1997 DLCS) 7.302 6.769 7.104 4.145 3479 2.309 0.220 0.219 0.219 0.219 0.220 0.219 0.219 1.132

Inflaction factor 3.648 3.794 3.946 4.104 4,268 4.439 4616 - 4.801 4.993 5.193 5.400 5617 5.841 6.075

Cash Expenditures 26.640 25685  28.032 17.010 14.34% 10,249 1.012 1.051 1.093 1.137 1.186 . 1.230 1.279 6.876 198737
Discount factor (to year 2005) 6.098 6.556 7.047 7.576 8.144 8.755 9.412 10.117 10.876 11,692 12.569 13.512 14.525 15.614

Amt Required (2005 DLCS) 4,368 1918 3978 2.245 1.823 1.17% 0.108 0.104 0.101 0.097 0.094 - 90.0% 0.088 0.440  30.063
Perry (1997 CAPCOS) 91.624 84.942 89.137 52010  43.655 28.973 2.755 2.747 2.747 2,747 2755 1747 2747 14203

Perry (1997 DLCS) 12.589 11671 12.247 7.146 5.998 3.981 0.378 0.377 0.377 0377 0.378 0.377 0.377 1.952

Inflaction factor 3.648 3.794 3.946 4.104 4.268 4,439 4616 4.801 4.993 5,193 5.400 5.617 5.841 6.075

Cash Expenditures 45930  44.283 48.330 29.328 25.601 17.670 1,747 1.812 1.885 1.960 2,044 2,120 2.205 11.855  342.642 |
Discount factor (to year 2005) 6.098 6.556 7.047 7.576 8.144 8.755 9.412 10.117 10.876 11.692 12.569 13.512 14,525 15.614

Amt Required (2005 DLCS) 1.531 6.755 6.858 3.371 1142 2.018 0.188 0.179 0.173 0.168 0.163 0.157 0.152 0.759  51.831

g Jo § abeg _
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Exhibit DJC-8
Page 1 of 1

Duquesne Light Company
Feasibility of Financing Plan
RATEBASE DEBT % PREFERRED %  COMMON %  TOTAL CAP
(SBILLIONS) (SMILLIONS) CAP (SMILLIONS) CAP (SMILLIONS) CAP (SMILLIONS)
1231596 $2.47 $1.241  50% $239  10% 5990  40% $2.470
1997 REFINANCINGS
FMB MATURED 63% (515)
FMB MATURED 6.0% (530}
FMB MATURED 5.9% (s5)
ISSUE NEW DEBT $47
DEBENTURE BT 5.0% (2
PREFERRED TENDER ($65)
COMMON EQUITY (550)
12/31/97 235 $1.236  53% SIT4 7% $940  40% $2.350
1998 REFINANCINGS
FMB MATURED 5.85% (535
FMB MATURED 6.15% (535)
FMB MATURED 6.55% (5%)
ISSUE NEW DEBT $43
DEBENTURE BT 5.0% ()
COMMON EQUITY (315)
1213198 230 51201 52% 5174 8% $925  40% $2.300
1992 REFINANCINGS
FMB MATURED 5.90% (575
ISSUE NEW DEBT $41
COMMON EQUITY (546)
123198 2.22 SL167  53% 3175 8% $879  40% $2.220
2000 REFINANCINGS
FMB MATURED 6.45% (545)
FMB MATURED 6.10% (555}
ISSUE NEW DEBT $40
COMMON EQUITY (530)
12/31/2000 2.13 $1,107  $2% ° $174 8% 5849 40% $2,130
200] REFINANCINGS
PARTIAL CALL8.75% ($65)
COMMON EQUITY (525)
1273172001 2.04 51,042 51% $174 9% $824  40% $2.040
2002 REFINANCINGS
PARTIAL CALLR.75% (3%
PARTIAL CALL 7625% (535)
COMMON EQUITY (545)
1213122002 1:93 $972_ 50% $174 9% $7I9  40% $1.925
2003 REFINANCINGS
FMB MATURED 6.70% (555)
FMB MATURED 6.65% ($45)
ISSUE NEW DEBT $45
COMMON EQUITY (850)
12/31/72003 1.82 $917  50% $174  10% 5729  40% $1.820
2004 REFINANCINGS
FMB MATURED 6.625% ($100)
ISSUE NEW DEBT 55
COMMON EQUITY (535)
1273172004 1.75 $882  50% $174  10% 3694 40% $1,750
2005 REFINANCINGS *
FMB MATURED 5.90% (575)
ISSUE NEW DEBT 520
RETIRE ESOP PREFERENCE STK ($24)
COMMON EQUITY ($31)
127312005 1.64 $827 0% S50 9% $663  40% $1.640

* Duquesne reserves the right to exclude equity (and associated eamings) from caleulations for rateraking purposes if financial covenants
require maintenance of equity above indicated levels,



PP & L Resources

Common Eqnity
Preferred & Preference
Loung-Term Debt

PECO

Common Equity
Preferred & Preference
Long-Term Debt

Metropolitan Edison ~

Commoeon Stock
Preferred Steck
Long-Term Debt

Pennsylvania Electric

Commeon Equity
Preferred & Preference
Long-Term Debt

West Penn Power

Common Equity
Preferred & Preference
Long-Term Debt

PENNSYLVANIA ELECTRIC COMPANIES

WEIGHTED COST OF CAPITAL

45.20%
7.80%
47.00%

100.00%

50.60%
3.00%
46.40%

100.0%

Ratio

49.97%
7.74%
42.29%

100.00%
Ratio
48.79%
7.63%
43.58%

100.00%

Ratio
46.80%
4.30%
48.90%

100.00%

As of 12/31/96

Cost Rate

11.50%
7.10%
7.89%

Cost Rate

11.60%
7.70%
8.51%

Cost Rate

12.20%
8.76%
7.59%

Cost Rate

12.00%
8.38%
7.24%

After_tax
Cost Rate

11.50%
4.15%
7.46%

Wtd Cost Rate

5.20%
0.55%
3.71%
9.46%
7.92%
Wtd Cost Rate

5.87%
0.23%
3.95%
10.05%

8.41%

. Wtd Cost Rate

6.10%
0.68%
3.21%
9.98%
Wtd Cost Rate
5.85%
0.64%
3.16%

9.65%

Wid Cost Rate
5.38%
0.18%
3.65%
9.21%

1.71%

Exhibit DJC-9
Page 1 of 1

from 1997 transition filing

Wed. after-tax

from 1997 transition filing

Wid. after-tax

from 1997 transition filing

from 1997 transition filing

from proposed 1997 transition filing

Wtd. after-tax






Generating Plant

Net Book Value of Gen. Plant
Working Capital

M&S and Fuel-Related Sunk Costs
PV of BV2 Lease Expense (1)

Net Book Value

P V of Decommissioning

PV of Costs Independent of Operation
Estimated Market Value

Stranded Generating Plant

Regulatory Assets_

SFAS 109

Post-2005 - Unamortized Debt Cost
Pre-2006 - Unamortized Debt Cost
Deferred Rate Sync. Costs
Deferred Employee Costs
Deferred Nuclear Maintenance
DOE Decom and Decon.
Deferred Coal Costs

Deferred Caretaker Costs

BV2 Training Costs

Low Level Rad. Waste

Coal Cost Equalization

Other

Pre-Accrue Nuclear Outages
Gain on Sale/Leaseback
Deferred Rate Sych. Costs (Tax)
BV-2 (Tax)

Deferred Fuel Cost

Transition Costs

SFAS 106

SFAS 109 Plant

Total Reguiatory Assets
Total Stranded Cost

Percent of Company Claim

Duquesne Light Company

Summary of Stranded Cost Estimates
As of December 31, 1998

($ Millions}
DLCo OCA Qrs
$917.61 $913.02 $852.03
0.00 61.53 (5) 0.00
41.11 0.00 0.00
278.24 (1) 300.35 (6) 287.19
1,236.96 1,274.90 1,139.22
123.90 44 47 4510
208,23 0.00 NEA
(27.40) {392.05) (10} N/A
1,541.69 927.32 N/A
(2) 7 (7}
$179.00 $179.00 $179.00
19.04 18.67 19.04
9.80 9.61 8.80
30.26 (3) 2457 30.26
17.80 14.24 17.80
1,90 1.90 1.90
419 3.35 419
13.50 0.00 13.50
3.02 0.00 0.00
1.58 1.58 1.58
2.27 2.27 2.27
0.12 0.12 0.12
0.53 0.53 0.53
13.25 0.00 13.25
55.13 55.13 55.13
027 0.22 0.27
0.17 0.17 0.17
8.66 6.92 B8.66
10.59 10.59 10.59
2.47 1.97 2.47
0.00 (4) 0.00 0.00
374.45 330.84 370.53
$1.916.13 $1.258.16 NiA
100.00% 65.66% NiA

(8)

Exhibit No. DJC-10

Dl

$917.61
61.53 (5)
o -

278.24
1,257.38
42.96
0.00
(128.23)
1,172.11

(7

$179.00
0.00
0.00
22.79
0.00
1.90
4.19
0.00
0.00
1.58
2.27
012
074
0.00
55.13
0.27
0.17
8.66
573
0.00
0.00

282.5%
$1.454.66

75.92%

1) Includes premiums and unamortizaed debt costs,
2) Duguesne's Regulatory Assets are shown net of deferred taxes.
3) Reflects adjustment based on DIl proposal.

4) Included in plant as of 12/31/98.
5) item not claimed by the Company.

B6) Net of tax amount based on OCA gross amount of $513.36 million.
7) Regulatory assets adjusted to reflect net of deferred tax amounts.
8) PV is based on OTS recommended cost of capital.
9) Not specifically addressed by HSS/ARI.

10) Includes OCA's proposed productivity {$25.32) and life extension benefits (§170.72).

HSS/ARI

N/A
N/A
N/A
N/A
N/A
N/A
0.00
N/A
0.00

(7)

$0.00
0.00
9.80
0.00
0.00
1.90 (9)
4,19 (9)
0.00
0.00
1.58 (9)
2.27 (9)
0.12 (9)
0.53 (9)
0.00
55.13 (9)
0.00
0.17 (9)
8.66 (9)
0.00
0.00
0.00

84.35
$84.35

4.40%
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Duquesne Light Company

Impact of Intervenors' Proposals
Regarding Stranded Cost Recovery on

Revenue Requirements
($ Millions)
% of Company
Party 1889 - 2000 2001 2002 2003 2004 2005 Total Rate Cap*
DLC 440.7 4299 418.2 4072 4021 395.8 407.2 2,901.0 100%
OCA 311.3 308.4 3117 2786 184.9 171.6 1417 1,708.3 59%
o718 398.5 385.9 3733 3622 355.6 344.5 3675 2,577.5 89%
Dl 440.7 4298 41832 3181 - - - 1606.8. 55%
HSS 7 ARI 19.9 191 18.4 17.6 16.9 16.1 15.3 123.3 4%

*Note: Duquesne does not believe that it is likely that it will fully recover its stranded cost prior
te 12/31/2005.
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Duquesne Light Company
Stranded Cost "Sharing” Analysis
($ 000)
DIl Estimated Stranded Plant 995,872
No Equity return
Unamortized Pre-Tax Total PV of Annual
Stranded Plant  Return Annual Annual Rev. Req.
Year Balance @.5.51% Amortization Rev. Req. @_7.84%
Beg. Bal 995,872
1999 853,605 51,280 142,267 193,547 185,621
2000 711,337 43 441 142 267 185,708 164,717
2001 569,070 35,602 142,267 177,869 145,907
2002 426,802 27,763 142,267 170,030 128,994
2003 284,535 19,924 142,267 162,191 113,799
2004 142,267 12,085 142,267 154,352 100,160
2005 (0) 4,246 142,267 146,514 87,928
Total 194,340 995 872 1,190,212 927,125
Full_ Equity return
Unamortized Pre-Tax Total PV of Annual
| Stranded Piant  Return Annual Annual Rev. Req.
' Year Balance ~ @.13.39% Amortization  Rev. Req. @.7.84%
Beg. Bal 995,872

1999 853,605 124616 142 267 266,884 256,005
2000 711,337 105,567 142,267 247 834 219,870
2001 569,070 86,517 142,267 228,784 187,720
2002 426,802 67,467 142,267 209,735 159,162
2003 284,535 48,418 142,267 190,685 133,836
2004 142,267 29,368 142,267 171,636 111,418
2005 (0) 10,319 142,267 152,586 91,614
Total 472,272 995,872 1,468,144 1,159,625

|"Sharing" = 232,500 ]
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Duquesne Light Company
Stranded Cost "Sharing" Analysis
(% 000)
DIl Estimated Stranded Plant 995,872
Ml Amortization Calculation
PV of Annual
Annual Rev. Req.
Year Amortization @_7.84%
1999 142,267 136,441
2000 142,267 126,186
2001 142,267 116,702
2002 142,267 107,931
2003 142,267 99,820
2004 142,267 82,318
2005 142,267 85,380
Total 995,872 764,779
Fuil Revenue Requirement Calculation
FAS 109 Related PV of Annual
Net Deferred Net Rev. Req.
Year Plant Plus W.C.. Amortization Taxes Amortization @_7.84%
|Beg. Bal 1,448,792
, 1999 1,241,822 206,970 33,783 173,187 166,095
; 2000 1,034,851 206,970 33,783 173,187 153,611
| 2001 827,881 206,970 33,783 173,187 142,066
; 2002 620,911 206,970 33,783 173,187 131,389
l 2003 413,941 206,970 33,783 173,187 121,514
2004 206,970 206,970 33,783 173,187 112,382
’ 2005 (0) 206,970 33,783 173,187 103,936
i Total 1,448,792 236,480 1,212,312 930,994

["Sharing" = 166,215}




Exhibit DJC-12

Page 3 of 4
Duquesne Light Company
Stranded Cost "Sharing" Analysis
(% 000)
OCA Estimated Stranded Plant . 1,139,190
No Equity return
Unamortized Pre-Tax Total PV of Annual
Stranded Plant  Return Annual Annual Rev. Req.
Year Balance @0%  Amortization Rev. Req. @6.88%
Beg. Bal 1,139,190
1999 976,449 0 162,741 162,741 156,835
2000 813,707 0 162,741 162,741 146,437
2001 650,966 0 162,741 162,741 136,728
2002 488,224 0 162,741 162,741 127,662
2003 325,483 0 162,741 162,741 119,198
2004 162,741 0 162,741 162,741 111,294
2005 (0) 0 162,741 162,741 103,915
‘Total 0 1,139,190 1,139,190 902,069
;Full_Equity return
Unamortized Pre-Tax Total PV of Annual
: Stranded Plant  Return Annual Annual Rev. Req.
© Year Balance @11.76% Amortization Rev. Req. @.6.88%
Beg. Bal 1,139,190
1999 976,449 141,003 162,741 303,744 292,793
2000 813,707 120,759 162,741 283,500 255,208
2001 650,966 98,968 162,741 261,709 219,979
} 2002 488,224 77177 162,741 239,918 188,300
2003 325,483 55,386 162,741 218,127 159,855
2004 162,741 33,585 162,741 196,336 134,353
2005 (O} 11,804 162,741 174,545 111,531
Total 538,690 1,139,190 1,677,880 1,362,020

["Sharing” = 459,951]
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Duquesne Light Company
Stranded Cost "Sharing” Analysis
($ 000)
OCA Estimated Stranded Plant 1,139,120
Dl Amortization Calculation
PV of Annual
Annual Rev. Req.
Year Amortization @.6.88%
1999 162,741 156,077
2000 162,741 144,346
2001 162,741 133,497
2002 162,741 123,464
2003 162,741 114,185
2004 162,741 105,603
2005 162,741 97,667
Total 1,139,190 874,840
{Full Revenue Requirement Calcutation
FAS 109 Related PV of Annual
Net Deferred Net Rev. Req.
Year Plant Plus W.C. Amortization Taxes Amortization @6.88%
Beg. Bai 1,430,559
1999 1,226,193 204,366 33,783 170,583 163,597
2000 1,021,828 204,366 33,783 170,583 151,301
2001 B17,462 204,366 33,783 170,583 139,930
2002 613,097 204,366 33,783 170,583 129,413
2003 408,731 204,366 33,783 170,583 119,687
2004 204,366 204,366 33,783 170,583 110,692
2005 0) 204,366 33,783 170,583 102,373
Total 1,430,559 236,480 1,194,079 916,991
['Sharing" = 42.152]
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Duquesne Light Company
Calculation of Unavoidable Costs

($Millions}
PV as_of 12/31/98
Perry BV 2 Cheswick  Elrama

PV of Margin using Aveidable and Unavoidable Costs (91.8} (3.8) (67.1) (86.7)
PV of Unavoidable Costs
Fixed Q& M 4.6 2.5 53 6.7
Overhead Allocation 40.3 21.1 71.9 259
Property Taxes 43.3 0.0 0.0 0.0
FICA Taxes 0.0 0.0 0.2 0.2
Capital Stock Taxes 97 1.8 2.9 1.1
Employee Severance 4.1 4.1 36 4.7
Take-or Pay Contracts 0.0 0.0 8.7 20
Accelerated Decimmissioning Costs 246 14.1 10.5 4.9
Accelerated Shutdown Costs 6.7 6.1 0.0 0.0

Total Unavoidable Costs 133.2 496 101.0 455
PV of Margin using Avoidable Costs 11.4 45.8 339 (41.1)
Sunk Costs not included in Net Plant Values
M&S Inventories . 3.8 38 4.1 3.6
Unamortized Fue! Costs 13.5 12.3 0.0 0.0

Total M&S and Fuel-Related Sunk Costs 17.3 16.1 4.1 36
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Duquesne Light Company
Adjustment to Deferred Rate Synchronization Costs

($ Millions)

Def. Rate Synch. Costs = 33.16
Remaining life= 7.417 7.000

Discount Rate = 7.83%

Amortization
Company __ DIl
Nominal PV Nominal PV

1999 4.666 4.493 4.471 4.306
2000 4.666 4.167 4.471 3.993
2001 4.666 3.864 4.471 3.703
2002 4 666 3.584 4.471 3.434
2003 4 666 3.323 4.471 3.185
2004 4.666 3.082 4471 2.954
2005 4.666 2.858 4.471 2,739
2006 0.000 0.000 1.863 1.058

Revised Claim 32.659 25.371 33.160 25.371
Adjustment 0.5015

Original Claim 33.160



Anatysis of Regulatory Asset Recovery
Transiton Plan vs, Traditional Ratemaking
Excivdes eiiecs of DIons Rectipis Tax

Ettective Federal/StaleTax Rate 41 4935%
Gross Receipts Tax Rate G 0000%
Discounl Rate 7.8320%
Return on Rate Base 9 6057%

Revenue Requirement for Return 13 3866%

Het
Balance Balance
12431198 1231498 2003 2004 2006 2007 2008 2009 2010 2011 2012

10-K Regulalog Agsets = = 1 ARY
{Allocated to Generstlon & Recovered

Through Transition Plan}

0
@
-
h
=3
o
=]
(ol
b=
=3
b-d
L3
=3
=
g

el
=3
=
o

Unamortized Debt I'remiunvDiscount 3.2 21.82
Transition Plan Revenne Requirement
Amorization 4,89 4.89 4489 4,89 4.89 4,89 489
Rate Base 21.82 187 15 50 12.47 836 824 312
Revenuc Reqtiifenent . Retum on Rale Base 292 250 2.08 1.67 125 0.84 042
Revenue Requirement - Amortization 4.89 4,89 4,89 438 489 4.8% 4,89
Total Revenize Reqilirement 7.81 738 698 8.56 6.14 573 5.3
Py @ 1199 3501
Traditione! Ratemaking Revenue Requirement .
Tolal amertization Unamortized Debt 0c0 000 0.00 0.00 0.00 0.00 0.00 325 3.2 azs 325 309 308 307
Percent allocated 1o generstion (gross plant) B047% 6047T% 6047T% 6047% BOAT% 6047% 60.47% G04T% 6047% 60.47% BO4TH B04TH GOATR  B0ATH
Amomzation Allacaled 10 generation 0.00 eJ 0] 000 ooo 0.00 000 0.00 187 1.97 197 1.86 1.87 1.88 1.86
Unamortized Dbt - B\72 .00 000 000 Qoo 000 0.0 0.00 043 0.43 0.43 043 043 0.43 .43
Totsl Generaticn amonization 000 000 0.00 ¢.00 Qg0 0.00 0.00 239 2.39 2.39 239 230 220 2.28
el of Tax 000 000 0.00 Q00 0.00 0.00 Qo0 1,40 1.40 1.40 1,40 1.34 1.34 1.34
fate Bass 21.82 21.82 2182 21.82 21.82 21.82 21.82 2182 2030 18.77 17.24 i5.72 14,28 12,80
Revenue Requiternent - Return on Rate Base 282 2,92 262 292 292 292 292 252 2,72 2% 23 210 1.81 .71
Revenue Requirement - Amortization 0.00 o000 0.00 0.00 0.00 0.00 0.00 239 2.39 238 229 230 239 228
Tatal Revenue Requirement 292 292 292 282 292 292 292 532 5.1 4.91 470 4.40 4,20 4,00
PV @ 1/1/99 36.28
PV Difference (1.27)
Beaver Vallex 2 Sale/Leaseback Premium 16.51 9.66
Transltton Flan Revenue Requirement
Amortization 2,38 238 238 238 238 2.38 238
Rate Base 8.66 8238 620 552 4.14 2.76 1.38
Revenue Requitement - Retum on Rale Base 128 1.1 0.92 0.74 0.55 0.37 0138
Revenue Requiremnent - Amortization 2.96 238 238 238 238 2386 2.38
Total Revenie Requirement .85 347 328 310 23 273 252
@ hee 16.54
Tradliiona! Ratemaking Revenue Requirement
Amonization schedule 0.00 0.00 0.00 0.00 0.00 0,00 0.00 151 1.51 1.51 1.51 1.51 151 1.51
Mel of Tax 0.00 0.00 Q.00 000 coo 0.00 [oAvs] 088 o.as 0es 0.88 088 088 068
Rate Base 9.66 9.66 066 9.66 9.66 9.66 986 966 878 7.80 7.02 B.14 526 4,38
Revenue Requirement - Retizm on Rate Base 1.29 1.29 1.28 1.29 1.29 1.29 1.29 1.29 1.48 1.08 094 08z 0.70 0.59
Revenue Requirement - Amortization Q.00 0.00 0.00 0,00 000 0.00 Q.00 1.51 1.5 1.5t 1.51 1.51 1.81 1.51
Total Revenue Requirement 1.29 1.29 129 1.28 1.29 .29 1.29 280 2.68 2,58 2.44 233 221 2.09
PV @ )9S 16,51
PV Dillerence 0.00
Deferred Rate Synch. Cosis 3166 30.26
Transltlon IMan Revenue Requirement
Amertization 4,67 4867 4.67 467 487 4.67 4.87
Revenue Requitemment 4,67 4,87 4.67 467 4.87 467 4.67
V@ 1199 24.43
Traditional Ratemaking Revenue Requirement
Amartizstion 4,40 4.40 4,40 4,40 4,40 4,40 2.40 183
Revenue Requiremnent 4,40 4,40 4,40 4,40 4.40 4,40 4.40 1,83
P @ 1159 24.08
PN Differenice 0.37

CT 310 1 aBeg
¢1-0rd 3TqQTYxXy



Analysis of Regulatory Asset Recovery
Transitten Plan vs, Traditional Ratemaking
Excludes effect of Gross Receipts Tax

Eftective Faderai/StateTax Rate
Gross Receipts Tax Rate
Discount Rale
Retumn on Rate Base

Revenus Requirement lor Return

~ 2013 2004 2013 2006 2007 2018 2019 2020 2021 2022 2923 2024 2028 2026 2027 2028 2028
10-K Regulatory Assets I -
(Allocuted to Generation & Recovered
Through Transition Plan)
Unamortized Debl PremlunyDiscount
Transition Plan Revenue Requiremen
Amortizaton: .
Rate Base
Revenue Requisoment - Retum on Rate Buse
Revenue Requirement - Amortization
Total Revenue Requiremens
PV @ 11799
Traditional Retemaking Revenue Requirement
Total asnosization Unamartized Debt 292 2.58 257 2.49 2,49 2.43 2.30 2.30 2.28 1,88 1.28 0,78 0.32 0.18 017 0.14 011
Percent altocated Lo generation (gross plann) BO47% B047% 6047% 6047% 6047% BO47% B04T% B047% B047% BOAT% B047%  6047% B047% 60.47% BOATH BOATH  BOAT%
Amertization Allocaied to generation 1.76 1.58 1.55 1.51 181 1.47 1,39 1.39 1.39 1.12 077 047 0.20 0.11 0.10 0.08 007
Unamertized Debt - BY2 043 043 043 0.04 000 000 000 000 0.00 000 Qo0 4.00 0.00 0.00 0.00 Q00 0.00
Totl Generation 1MoLZAUAN 2.19 1.89 1.98 1.55 1.51 1.47 1.39 1.39 139 112 077 0.47 0.20 011 0.10 0.0 0.07
Net of Tax 1.28 1.16 1.16 o 0.88 oas ©.81 0.84 0a1 0.66 0,45 028 0.11 0.08 0.08 00s 004
Rate Base 11.34 894 868 1.42 643 547 4,53 365 278 1.88 1.18 0.87 0.38 0,24 017 0.10 005
Revemic Requisement - Return on Rate Base 1.52 1.33 1,16 0689 08e o7 0.8 049 037 0.25 0.6 009 0.05 0.03 002 0.01 0.01
Revenue Requizemnent - Amonization 218 1,89 1,98 1,55 1.5% 1.47 1.39 1.39 1.39 112 077 047 0.20 o1 0.10 008 0.07
Total Revenue Requirement 374 332 314 254 237 220 2.00 1.88 1.78 1.37 0.93 0.58 0.24 0,14 0.13 010 an?
PV @ U199
PY Difference
Beaver Valley T Sale/Leaseback Premium
Transition 'lan Kevenue Requlrement
Amortization
Rate Base
Revenue Requirement « Retwm on Rate Base
Revenue Requirement - Amortization
Tolal Revenue Requirement
PV @ 11i99
Tradirional Ratemaking Revenue Requlrement
Amortization s¢hedule 1.51 1.51 1.51 1.48 0.00
Net of Tax 088 088 oas 0.88 0.00
Rate Base 3.50 2.62 1.74 0as 0.00
Reveniic Requiresnent - Return on Rate Base 0.47 0.35 023 a1 0.00
Revemie Requirement - Amortization 1,51 1.51 1.5 1.48 0.00
Total Revenue Requirement 197 1.86 1.74 1,58 0.00
V@ iim

PV Difference

Neferred Rate Synch. Costs

Transltion Plan Revenue Requirement
Amaortization
Revemie Requirement
o @ 1me

Traditlenal Ratemaking Revenue Requirement
Amonization
Revenue Requiranent
PV @ 17199

PV DifTerence

G1 Jo z @%eq
¢1-0ra 31qiyxy



Analysis ¢f Regulatory Asset Recovery
Transition Plan vs, Tragstienal Ratemaking
Exctudes eifect of Gross Receipis Tax

Effectve FederalSialeTax Rate 41.4935%
Gross Receipts Tax Rala 0 00C0O%
Discount Rate 7.8320%
Return on Rate Base 8 §057%
Revenue Regquirement lar Reluin 13,3864%
Net.
Balance Balance
123498 120319 1993 2000 2001 2002 2003 2004 2005 006 2007 2008 2008 2040 201 2012
Neferred Emplosee Cosly 17.50 17.80 (no deferred lax, tam will reduce current tax during perlod amortized)
Transitisn Plan Revenue Requirement
Amorizanen 254 254 254 254 254 254 254
Revenus Requisement 254 2.54 254 2.54 2.54 254 254
PV @ 11199 1332
Tradiilenal Ratemaking Revenue Requirement
Amonizstion 17.80
Revenue Requiretnent 17.80
PV @ 11199 1851
PV Diffesence (3 19}
Deferred Nuclear Malnfenance 2% 1.90
Transition Plan Revenur Hequirement
Amertization Q.48 048 048 0 a6 Q48 048 G485
Rale Bas¢ 1.80 1.83 1.35 1.08 o8 0 54 027
Revenue Requirement « Return on Rate Base 025 D22 018 015 R ] 0.07 0.04
Revenue Requirenent - Anortizarion 0.48 0.46 048 048 0.48 0.48 046
Total Revenue Regquitement 072 0 88 064 061 0.57 054 050
PV @ 1199 324
Traditional Ratemaking Revenue Kegqulrement
Asmortization 218 1.08
Rate Base 1.90 pX:x)
Revenie Requirement - Returm on Rate Base 025 0.08
Revenue Requircinent - Amortization .18 1,08
Totsl Revenue Requirement 242 1.17
PV @ 1190 . 324
PV Dilfertnee 000
NOE Decom & Decon T8 4.19
Transition Plan Revenue Requiremient
Amortizaton 1.03 1.02 103 1,03 1.03 103 1.03
Revenue Requirement 1.03 1.03 1.02 1,03 1,03 1,03 1.02
PV @ 11199 5.37
Tradlttonal Ratemaking Revenue Requirement
Ameortization 1.3 1.3 1.31 L)) 1.3 065
Revenue Requitemnent 1.31 1.3 1.3 1.31 1.31 DES
PN @ 1199 5.65
PV Dilfetence 0.28)
Deferred Coal Costs 1).50 13.50 (no defened tax, item will reduce curtent tax guring period amortized}
Transiilon Pian Revenue Requircment
Amertization 1.93 192 1.93 1.93 1.83 1,83 1.93
Rate Base 7.90 8.77 564 4.51 338 226 1.13
Revenue Requisamant - Retun on Rate Base 1.06 094 078 0.60 0.45 030 015
Revenue Requireinent - Amertization 1.83 1.93 1.93 1.93 1.83 1,83 193
Total Revenue Requireinent 289 2.83 2.68 253 238 223 208 g [T
PV @ 1/1i99% 1350 W
Tradittenal Ratemaking Resenue Requirement og E
Amortizaton 675 6.75 o
Rate Rase 1.90 395 Ly e
Revenue Requirement - Retum on Rate Base 1.08 053 o ~
Revernie Requirement - Arnertization 6.75 6.75 [
To1al Reveniz Reiuizerivent 7.81 7.28 o
PV@ 1199 1350 o f'l‘
PV DiTetence D00 —
N



Analysis of Regulatory Asset Recovery
Transition Plan vs, Traditional Ratemaking
Excludes effect of Gross Receipis Tax

Eticctive FaderaliSiateTax Rate 41 4935%
Gross Receipts Tax Rate 0 0000%
Discount Rate 7 8320%
Return on Rate Base 9 6057%
Revenue Requvement lor Retuin 13 3866%
Net
Balance Balance
1213098 12431790 1999 2000 2000 2002 2003 2004 2005 2006 2007 2008 2009 2010 204 2012
Ielerred Caretaker Costs 677 3,92
Transition Plan Revenue Requirement
Adonization o087 0.97 097 097 0.87 097 0.57
Raic Base 392 336 280 224 1.68 112 056
Reveriue Requiternent - Retum on Rate Base 052 045 037 030 022 015 ot
Revenne Requirement - Amarizatgon 097 097 0.97 097 og7 087 0867
Tola} Revenue Requirement 1.49 1,42 1.24 1.27 118 1.12 104
@ 1199 8.75
Traditlonal Ralemaking Revenue Requircment
Amonization 087 087 097 a97 087 097 0.87
Rate Base a2 336 2,80 224 1.68 1.12 058
Revenuiz Requirement - Retum on Rate Base 052 045 037 0,30 022 015 007
Revenue Requirement - Amortization 0.97 087 097 0487 0.97 097 0,97
Tota) Revenue Requirement 1,48 1,42 1.34 1,27 1.49% 1.12 1.04
PV @ 111199 875
PV" Diffetence 0.00
BV'2 Tralnkng Cesis .41 1.58
Transilon Man Revenue Requirement
Amortization 035 0.35 035 035 035 Das 035
Rate Base 1.58 1.36 113 0980 068 0.45 0.23
Revenne Requirement - Retum on Rate Base 0.21 0.18 G115 0132 009 008 a03
Revenic Requirement - Amortization 035 0.35 ¢35 0.35 035 0.35 ¢35
Total Revente Requiremnent 0.56 053 .50 047 0.44 041 038
M@ e 248
Tradlijonal Ratemaking Revenue Regulrement
Amertization oog 009 009 0.09 0.08 D.09 009 oog 0.09 0.09 006 0.09 o008 009
Rate Base 158 1.52 1,46 1.41 1.35 1.28 123 1.17 1.11 1.05 1.00 094 088 082
Revenue Requisement - Retum, on Rate flase 021 020 020 019 0.18 017 0.18 0.18 0.15 014 0.13 013 0,12 0.1
Revenue Requirement - Amortizalion 0o 0.09 003 009 0.09 aog o] :] [11e:] 0.09 0.09 0.09 0,09 009 0.08
Tolal Revenue Reqitrement 0.30 029 029 a8 027 ¢.28 025 025 0.24 023 0.22 a21 on 0.20
@ 199 2.58
PV Difference 010}
L.ow Level Rad. Waste .27 2.21 {(no deferred tax, item will reduce current tax during period amortized)
Transition Plan Revenue Requirement
Amertization 032 0.32 032 032 032 032 0.32
Rate Base 1.33 1.14 095 0.76 0,57 038 0.18
Revenu¢ Requirement - Retum on Rat¢ Base 018 015 013 210 008 0.05 003
Revapue Requirement - Amortization 032 0.32 032 032 0.32 032 032
Total Revenue Requirement 030 048 045 043 0.40 0.38 0435
PV @ tnm9 227
Traditional Ratemaking Revenue Requirement
Amertizahon 032 G332 032 032 032 0.32 032
Rates Base 1,33 1.14 093 0.76 0.57 038 0.19
Revenue Requirernent - Rerum en Rate Base 0.18 Q15 013 @10 0.08 005 0.03
Revenus Requirement . Amortization 032 032 032 0.32 0.32 0.32 032
Total Revenme Requirement 0.50 048 0.45 .43 040 038 035
PV @ V19 227
PV DifTerence g oo
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Analysis of Regulatory Asset Recovery
Transitien Plan vs. Traditional Ratemaxing
Excludes eifect of Gross Receipts Tax

EHective Fedaral/StateTax Rate
Gross Receipts Tax Rate
Discount Rale
Return on Rate Base

Revenve Requitement jos Relwn

I
|

n
2
=]
IN
-
I"é
=
o
=3
I3
=)
=4
-
-
g
2
-]
L]
=3
-
o
b
=
[
=1
g
=

2022 2023 2024 2025 2026 2027 2028 2029

I
|
|
|

Deferred Carctaker Cosls
Transition Plan Revenue Requirement
Amortization
Rate Base
Revenue Requirement « Retum on Rate Base
Revenus Requirement - Amortization
Total Revenue Requirement
PV @ 199
Traditionat Ratemaking Revenue Requirement
Amorization
Rate Base
Revenus Requitcenent - Retumn on Rate Basc
Revenuz Requirerhent - Amortization
Total Revenue Requirement
oA 99
P Difference

BV2 Training Costs

Transitlon Plan Revenue Requirement
Amortization
Rate Base
Revenuc Requiitemens - Retum on Rate Base
Revenue Requitement - Amortization
Total Revenue Requizement
PV @ 11199

Traditional Ratemaklng Revenue Requirement
Amoctization 00% 0.09 009 0 009 008 0.09 009 0.08 009 0.09 009 0.09
Rale Base 076 Q.70 084 089 052 0.47 0.4 035 0.2¢ 0.23 0.18 12 o.08
Revenue Requirement « Return on Rate Base 0.10 0.0y ubt 0.08 07 0.08 0.05 oD5 0.04 003 0,02 0.02 0.0
Revenue Requitemiont - Amortization 009 009 oo9 0.09 009 oo9 0.09 009 009 0.09 D.08 0.00 0.09
Total Revenue Requisement 019 0.18 018 017 0.18 0.15 0.14 014 0.3 0.12 0.1 0.11 0.10
PV @ M99

PV Diffesence

Low Level Rad. Waste

Transttion I'lan Revenue Requirement
Amorazation
Rate Base
Revenue Requirement - Rensm an Rate Dase
Revenue Requirement - Amortization
Total Revenue Requirement
™ @ 11199

Tradlilonal Ratemaking Revenue Requirement
Amoenization
Rate Base
Revenue Requitement - Refsm on Rais Base
Revenue Reguirement - Amortization
Total Revenue Reguirement
PY @ 111599

1 Dhfference

61 jo ¢ @3eq
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" Analysis of Regulalory Asset Recovery
Transition Plan vs, Traditional Ratemaklng
Excludes etfect ol Gross Receipts Tax

Effective Federal/StateTax Rate 41 4925%
Gross Receipts Tax Rate 0 DODU%
* Discount Rate 78320%
Return on Rate Base 9 6057%
Revenue Requirement tor Relurn 13 3866%
Nat
Balance Balance
13198 1231088 1889 2000 2004 2002 2003 2004 2005 2006 207 2008 2009 2010 2011 2012
Coal Cost Equatizarion 0.12 0.12 (no deferred tax, tem will isduce cunent lax during period amortized)
Transltion Plan Revenue Requirement
Amortizabon 0.02 002 002 ooz Q42 0492 o002
Rate Base 007 aos 005 004 003 002 o
Revenue Requiremen! - Retum on Rate Base 110} ] oo oot a0 0.00 0.00 000
Revenue Requirement - Amortization 002 0.02 002 0.02 o2 0.02 0.02
Total Revenue Requirement 003 002 002 002 0.02 0.02 002
PV 11199 012
Traditional Ratemaklng Revenue Requirement
Amertization 008 Q04
Rale Base 007 002
Reverie Requirement - Retum on Rale Base 0.0 000
Revenue Requirement - Amortizsticn 008 004
Total Revenue Requisement 0.09 004
M 1 ee 012
P\’ Dilfezence G000
Deterred Oxford Centre Costs [N 0.12 (no defesred tax. tem will reduce cutren tax during period amortized)
Transktion Plan Revenue Requirement
Amortization ooz 0.02 00z aoz2 0.02 0.02 002
Rate Base 007 008 005 004 0.03 002 oo
Reventie Recuirement - Retum on Rate Rase oo oot oo oo 0.00 0.00 ooo
Revenue Requirement - Amortization 002 002 002 0.02 Q.02 002 Qo2
Total Revenue Reguirement 0.03 003 0.02 0.02 002 0.02 0.02
PV @ 111199 012
Traditional Ratrmaking Revenue Requirement
Amortization 003 0.03 003 003
Rate Basc Q.07 005 003 002
Revenue Requirement - Retum on Rate Base o 001 0.00 0.00
Revenue Requirement - Amortization 003 0.03 003 003
Toal Revenue Requirement 0,04 0.04 0.03 o0l
PV @ 11799 012
PV Difference ({0.00)
A Deregulation Expenses 0.4 Q.14 (no defetred tax, tem will reduce current tax during period amertized)
Transitlon Plan Revenue Requirement
Alnertization 0.02 ao2 002 0.02 0.02 0,02 oo2
Ratz Base 0.08 067 006 005 0,04 ao2 o001
Revenue Requirement - Return on Rale Base [1X5) ) o0 0.01 0,01 0.00 0.00 000
Revenue Requirement - Amortizaticn 0.02 0.02 002 002 0,02 0.02 002
Totnl Revenue Requirenient 003 003 003 003 0.02 0,02 002
PV @ 19 014
Traditlonal Ratemaking Revenue Requlrement
Amortization 002 Q02 002 ooz a02 002 002
Rate Bass ¢08 007 006 0os 0.04 0.02 001
Revenue Requiseinent - Retun on Rate Base ¢.01 0.0% o om 0.00 000 000
Revensie Requirement « Amortizalion oo2 0.02 0.02 0.02 002 0.02 0.02
TFota) Revenue Requirement 0.03 0903 0.03 0.03 0.02 0.02 ao2
V@ 17199 014
PV Difference 000
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Analysis of Regulatary Asset Recovery
Transitton Plan vs, Yradittonal Ralemaking
Excludes effect ol Gross Recelpts Tax

Eftective Federal/StateTax Rate
Gross Receipts Tax Rate
tiscount Rate
Return ¢n Rate Base

Revenue Requirement ot Return

Demand Slde Management

Transitton Plan Kevenue Requirement
Amoftization
Rate Base
Revenue Requirement - Retum on Rate Bass
Revenue Requiremient - Amortizanon
Tolal Revenue Requizement
PV @ 11199

Traditlonal Ratemaking Revenue Requireinent
Amonization
Rate Rase
Revenus Requiseinent - Return on Rate Base
Revenue Requiremean « Amortizalion
Tatal Revenue Requirenment
PV R 111199

PY Difference

Carpartie Pevelapment Project

Transition Ilan Revenue Requirement
Amertization
Rale Base
Revenue Requirement - Return on Rate Base
Revemie Requirement - Amertization
Total Revenuce Requisement
PV @ 111199

Tradillona) Ratemaking Revenue Requirenient
Amortization
Rate Base
Revenue Requirement - Retum on Rate Base
Revenus Requireinen( - Arviortization
Total Reveriuie Requiremienit
PV @ 11799

PV Dilference

Sectlon 211

Transitlon Flan Kesenye Requirement
Amortization
Rate Base
Revenue Requirement - Retum on Rate Base
Revenue Requitement - Amertization
Tatal Revenue Requizement
PV @ NIK9e

Tradltdonal Ratemaking Revenue Requicement
Amortization
Rate Base
Revenue Requirement - Remumn on Rata Base
Revenue Requirement - Amortization
Total Revenue Requirement
PV @ 111159

PV Difference

41.4935%
0 0000%
7 8320%
9.6057%

13 3866%

Balance
12431198

L8 1]

0.07

0.6

Net
Balance
12131198

.10 {no delemed tax, tem will teduce curtent tax during period amortized)

0.07 {no deferred tax, itam will reduce cutrent tax during period ampdized)

0.06 (no deferred 1ax, item will reduce current tax during peried amortized)
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[ A
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oo
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Analysis of Regulatory Asset Recovery
Transien Plan vs. Tradiuonal Ratemaking
Excludes eifect ol Gross Receipts Tax

Etftectve Federai/StateTax Raie 41 4035%
Gross Receipts Tax Rate 0 0000
Discount Rate 7.8320%
Relurmn on Rate Base B 8057%
Revenue Requirement for Retuts 13 3866%
Net
Balance Balance
1239 i231%8 1999 2000 001 22 2003 084 2005 2006 20T 2008 2009 t0 204§ 2092
1996 Management Audit 8.8 0.03 (no delenred tax, nem will reduce current tax during period amactized]
Trantitien Plan Kevenue Requirement
Arhofiization 000 000 oco 000 0.00 000 000
Rate Base 002 0.01 o0 oo oM 000 000
Reverue Requirement - Retum on Rate Basc Q.00 000 Q00 000 0.00 0.00 [1]v.¢)
Revenue Requirtement - Amortization a0 00) 0 .00 000 000 000
Totsl Revenue Requirement 001 om oo om om 000 0.00
PV @ 11199 6.03
Traditlonal Ratemaking Revenue Requirement
Amortization ooo 0.00 000 000 0.00 o000 000
Rate Basc 0.02 00 oM 0.01 oo 000 ac0
Revenue Requireinient - Retun on Rate Base 0.00 400 0.00 0.00 0.00 a00 o000
Revenue Requirement - Amortization 000 000 000 000 .00 (3] 0.00
Tora) Revenue Requirement 0o o oo oo o 000 000
PV @ 111199 003
PV DifTercnce ooo
Adminisirative & General 0.01 0.01 (no deferred tax, item will teduce current tax during peliod amorized)
Transitlon Plan Revenue Requirement . ’
Amortization 0.00 000 Q.00 00Q 0.00 000 000
Rale Base oM o oD 000 0.00 0.00 Goo
Revenue Requirement - Rerum on Rate Base 00 0o 000 000 000 0.00 Q00
Revenue Requirement - Amortization Qoo a00 o 000 000 000 00
Total Revenue Requirement 000 a00 ooQ 000 000 [130] o000
PV @ 11199 am
Traditional Ratemaking Revenue Regulrement
Amortizstion 000 000 0,00 Q.00 0.00 000 0.00
Rate Bage 051 oo Dot o017 oo o0 om
Revenue Requireinent - Retum on Rate Base 000 0.00 000 0.00 0.00 000 000
Revenue Requirsihent - Amortization 0oo Q00 0.00 0.00 0.00 Goo 000
Tolal Revenuse Requirement 0oo 400 0.00 Q00 0.00 000 000
PV @ 171599 00t
PV Difference (0.00}
Pre-Acerue Nuclear OQutages 265 1328
Transltion Plan Revenue Requirement
Amnonization 324 324 322 k2] 324 324 324
Revenue Requirement 324 324 324 324 324 324 324
PV @ 11159 16.95
Traditfonal Ratemaking Revenue Requirement
Amortization 15.10 7.55
Revenue Reguirement 15,10 1.55
BV @ /1199 2050
PV Dilference (3 55)
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Analysis of Regulatory Asset Recovery
Transition Plan vs, Traditlonal Ratemaking
Excludes effect of Gross Recelpts Tax

Etfective Federal/StateTax Rate 43 4935%
Gross Receipts Tax Rate 0 DO00%
Discount Rate 7.86320%
Return on Rata Base 9 8057%
Revenue Requirement for Return 13 3B66%
Net
Balance Balance
1201198 1231198 1999 2000 2001 2002 2003 2004 2008 2006 2007 2008 2009 2010 2011 2012
Galn on Sale/Leaseback 5513 5513
Transition Flan Revenue Requirement
Amortization 788 7.88 7.68 7.88 7.88 7.88 7.88
Rate Base 55.13 47.26 39.38 31.50 2363 1575 7.88
Revenue Requisement - Return on Rate Buase 7.38 833 5.27 422 318 21 105
Bevenus Requitenwent, » Arecization 13 46 1248 1348 1346 1348 1348 1348
Total Revenue Requirement 2084 19.79 98.73 17.88 16,82 1557 1452
PV @ 171499 £4,23
Traditional Ratemaking Res rnue Requirement
Amonization 3jo0 300 300 300 a0 3.00 300 3.00 300 3.00 300 3.00 300 00
Ratc Basc 5513 5213 4813 4813 4313 40.13 YAk} 3413 3113 2813 2513 2213 18,13 16,93
Revenue Requirement - Retum on Rate Base 7.36 6.58 .58 8.18 577 537 487 4,57 417 .77 238 2908 258 248
Revenue Requirement - Amortization 512 513 5.13 5.13 513 513 513 5.13 5453 513 513 513 513 513
Total Revenue Requirement 1251 2.1 11.70 1.3 1060 10.50 1010 8.70 .30 889 8 49 8.09 7.69 1.28
PV @ 111499 9423
PV Difference o0
Deferred Rate Synch, Costa 027 0.27
Transitlon Plan Revenue Requirenient
Amontization 004 004 004 0.04 004 004 004
Revenle Reguiremens 004 004 004 0.04 o004 004 004
V@ 1199 020
Traditlonal Ralemaking Revenue Requlrement
Aunontization 004 004 004 [ 004 004 oo4
Revemie Requirement 0.04 004 0.04 0.04 .04 0.04 0.04
PV @ 11199 N Fo]
PV Difference s Rui]
Beaver Valley 1 017 047
Transkion Plan Revenue Requirenent
Admostization G.02 0.02 002 002 0.02 0.02 .02
Rate Base a17 0.14 012 009 0.07 0,05 002
Revenue Requircment - Retumn on Rate Base 002 002 0.02 o oM 0.01 000
Revenuc Requiremenit - Amorization 002 002 002 0.02 0.02 0,02 002
Total Revenue Requirement 005 004 004 0.04 0.03 003 003
PV @ 111799 00
Tradltlonal Ratemaking Revenue Requlremient
Amortizaton 001 oo oM 0.0% 0.01 oM 0.0 o001 oM 0.0 a1 0.01 Q.04 0,01
Rate Base 0.7 0.8 015 0.14 013 012 0.1 010 0.09 0.08 007 0.06 0.068 005
Revenue Requirement - Retum on Rate Base go2 o2 0.02 ooz .02 602 o001 001 0.0 001 oo 0.0 0.01 oo
Revenue Requirement - Amortization om oM 0.01 om o.M 0m 0.0 0.01 (0] 0.0 0.0 0.01 oot oM
Total Revenue Requirement 003 0.03 003 003 003 003 002 002 [1]er3 @02 0.02 0.02 oo2 002
PV @ 11199 0.22
PV Difference (0.03}
Deferred Fuel Cost 14.8) 8,66 o m
Transhilen Plan Revenue Requirement Ua; ::;4
Aunottization 212 242 292 212 212 212 212 o
Revenue Requircment 212 242 212 212 242 212 212 o
V@ 1LY 11.08 o i
1raditional Hatciahlog Kevenue RKequirement o
Amortizaben 14 81 - 2
Revenise Requiterriemt 14,81 -
PV Ailiea 1173 > 9
PV Diflarence (2 69) —
wun



finatysis of Reguiaiory Asset Recovery
Transillen Plan vs. Traditisnal Ratemaking
Excludes effect of Gross Recelpts Tax

Effectwe Fedaral/StataTax Rate
Gross Receipts Tax Rate
Discount Rate
Return on Rate Base

Revenue Requirement for Return

Cialn an Saleleaseback
Transition Plan Revenue Requirentent
Amortization
Rate Base
Revennie Requirement - Return on Rale Bese
Reventi Requiisement - Amogtization
Foul Revensee Reguitement
@ vee
Traditional Ratemaking Revenue Requirement
Amorization
Rate Base
Revenne Requizement « Retwm on Rate Base
Reventic Requircinent - Amertization
Tatal Revenue Requircement
PV @ 1199
Y Difference

Defecred Rate S3nch. Castr
Transitton Plan Revenur Requirement
Amortization
Revenus Requiremnent
PV @ 111199
Tradiitonal Ratemaking Revenue Requlrenent
Amonization
Revenue Requirsment
PV @ LIL99
PV Difference

Leaver Valley T

Translifon Plan Revenue Requirement
Amortization
Rate Base
Revenue Requirernens - Reum en Rate Base
Revenue Requiremnent - Amortization
Tots} Revenue Requirement
PV @ 111199

Traditional Ratemaking Revenue Requlrement
Amorizaten
Rate Base
Revenue Requirginen( - Retum on Rate Base
Reverue Requiitement - AMOrizanon
Total Revenue Requiremenl
PV @ 171599

PV Diffzrenes

Deferped Fuel Cost
Transitlon Plan Revenur Requirement
Amorization
Revenue Requirement
U@ MWD
Traditlonal Ratemaking Revenue Requirement
Anonization
Revemic Requingment
Py 171459
PV Diffzrence
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1313
1.76
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oo
002
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4nalysis of Regulalory Asset Recovery
Transuien Plan vs. Traditienal Ratemaking
Excludes effect of Gross Receipts Tax

EHective Fedarat'StateTax Rale 41 4635%
Gross Receipts Tax Rale 0 0000%
Discount Rate 7.8320%
Return on Rate Base 9 8057%

Revenue Requirement lor Reture 13 3866%

Net
Balance Balance

1198 201138 1399 2000 2000 2002 2003 2004 2005 2008 2007 2008 2009 2000 201 202
Transition Costs 18.30 10.59
Transhilon Plan Revenue Requirement
Amortization 259 2.59 2.59 259 259 258 258
Rate Base 1059 9.08 7.58 605 4,54 an 1.5
Revenue Requirement - Retumn on Rate Base 1,42 1.22 1.0 o8 0.61 0.41 0.2
Revenue Requirement - Amortization 258 2.5¢ 2.59 258 2.59 2.59 259 -
Tatal Revenus Requirement 4 00 380 360 3.40 318 298 270
PV @ 1199 18.40
Traditienal Ratemaking Revenue Requirement
Amortization 1810
Rate Base 1059
Revenue Requiremetil - Return on Rate Base 1.42 R
Revenue Requirement - Ainortizanon 1810
Total Revenue Reguiremien 1852
PV @ 111199 ' 1810
PV Diffesence {0 00)
FAS 106 (antortized through 1013} 4.21 2.47
Transition Plan Revenue Requircment
Amorlization 060 080 0.80 0.60 060 060 0.60
Revenue Requitement 460 0.80 0.60 080 0.80 0.680 250
PV @ 11159 316
Traditienal Ralemaking Revenue Requirement
Amortization [Jon] .00 0.00 0.00 0.90 000 000 1.02 1.02 102 1.02 1.02 1.02 1.02
Revenue Requirement a00 0.00 000 0.00 6.00 o 0.00 1.02 1.02 102 1.02 1.02 1.02 1.02
PV @ 111199 316
PV Differerce (0 00)
Pre-2006 Unamvortized Debi Cont 16.76 8.80
Transition Plan Revenue Requlrement
Amortization 2238 239 239 229 238 2.39 239
Rate Base 9.80 8.40 T.00 5.60 4,20 2.80 1.40
Revenue Requirement - Retumn on Rate Base 1.3 112 0.84 0.75 0.56 637 018
Revenue Requirement - Amenization 239 239 23 238 2,39 2,39 239
Tedal Revenue Requirement n 352 333 314 298 277 258 .
BV @ 119 1676
Tradltlonal Raltemaking Revenue Requirement
Asnontization 233 239 239 239 239 239 239
Rate Base 9,80 8.40 1.00 5.60 420 280 1,40
Revenue Requirement - Renim o Rale Base 1,31 1.12 0.84 0.7s 0.56 037 D.19
Revenue Requirement - Amaorsization 239 2398 239 238 239 239 239
Total Revenue Requiremnent 371 3.52 333 314 2,88 237 258
PN @ 11199 1876
PV Dilference oo0
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Analysis of Regulatory A<set Recovery
Transition Plan vs, Traditianal Ratemaking
Ex¢ludes effect of Gross Recespls Tax

Ettechve Fedaral/StateTan Rate
Gross Receipts Tax Rate
Discount Rote
Return ¢n Rate Base

Revenue Reguirement for Return

41,4835%
G 0000%
7 8320%
9 6057%

13.3866%

Balance
12431138

Pre-2006 BV'2 Unamenized Debt Cont .02

Trantiilon i'lan Revenue Requlrement
Amorrization
Ralc Base
Revernie Requizemens - Retum on Rate Base
Revenue Requiremen - Amartization
Total Revenue Requitement
PV @ 111199

Traditional Ratemaking Revenue Requirement
Amaortization
Ralc Base
Revenue Requiremen - Renim on Rase Basc
Revenue Requirsinent - Amonization
Tolal Revenue Requirement
PV @ 11/99

PV Dafference

Pre-2006 BV2 Sale [easehack Fremium 10.54

Transltlon Plan Revenue Requirement
Amoftization
Rate Base
Revenue Requireinent - Retum on Rate Base
Revenue Requirement - Amortizaten
Tetal Revenue Requizement
PV @ 111199

Tradhtional Ralemaking Revenur Requirenent
Amanizalion
Rarz Basc
Revenue Requirement - Returh on Rate Base
Revenue Requitement - Amortizatien
Total Revenue Renuitenient
PV @ /1/99

PV DifTerence

Het
Balance
12131198

1.77

6.16

1895

042
177
024
043
0e7
3,02

043
.77
0.24
043
087
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0.00

1.50
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1.52
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0.43
1.52

D43
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043
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1.50
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007
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0.43

1,50
1.7¢
024

1.74
1.50
178

024
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Analysis of Regulatory Asset Recovery
Transitien Plan vs, Traditlonal Ratemaking
Excludes elect of Gross Receipts Tax

EHective FederaliSlaleTax Rate 41 4935%
Gross Heceipts Tax Rale 0 D000%
Ciscount Rate 7.8320%
Return on Rate Base 9 6057%
Revenue Requitement fo: Retuin 13,3866%
Not
Balance Balance
1209198 123498 1999 2000 2001 2002 2003 2004 2008 2006 2007 2008 2009 2010 2000 2012
SFAN 109
Transition #lan Reyenue Regquirement 22648 179.00
Asmertization 378 337 a3v7e 3378 aaze 378 3378
Rale Base 178,00 153 43 127.86 10229 78.71 51,14 2557
Revenue Requuireraent - Retum on Rate Base 22668 2054 1712 1389 10.27 885 342
Revenue Reguirement - Amorzahon 43N 4371 43N 4371 4371 431 43N .
Total Revenuc Requirement 87.687 8425 60 82 57.40 5398 50.55 47.13
PV @ 11199 305 95
Tradlilenal Ralemaking Revenue Requirement
Amortiration . 27.58 2847 25485 2578 32.08 3421 A4 898 10.23 7.6 299 309 328 230
Rale Rase 178.00 158 14 138 10 118 69 9917 7491 49 01 3874 29.18 21.44 15.88 1342 11.08 8.60
Revenue Requirement - Return on Rate Base 2398 2147 18 49 1589 13.28 10.03 6.56 492 m 287 2.0 1.80 1.48 1.15
Revenue Requiretnent - Amotization 3586 3425 3319 3335 41.48 44.28 2007 1291 13.24 885 a7 400 424 2.98
Tolal Revenue Requitement 59 82 5542 51.67 49,24 54,75 54.26 2753 17.82 17.14 12.72 587 579 573 413
PV R 1199 30595
PV [nfference 000
Total - All Regulatory Assets kemized Above 519.37 394,82
Add: Present Value Beaver Valley 2 Lease 441.20 257.87
Total Regulatory Assets 960.50 652,68
Total Net Present Value Difference {10.70}
Reconclllation with OJC-4 Regulatory Assets
Total Regulatory Assets at 12/31/98 per DJC-4 810.59 57382
(1) Remove FAS 108 Plant {6294} (45.38)
(2) Add: Difterence PV BY2 Lease
PY BV2 Leasa per revised schedule 441.20 257.87
PV BV2 Lease per DUC-4 227,78 13327
Difference 213,42 124,60
{3) Deduct: Difterence Deferred Rate Synch, Costs
Costs pe: revised schedule 3268 30.28
Costs pet DJC-4 3218 30,73 e
Difference {0.50} (0.46)
Total Adjustments to DJC-4 (1)+{2)+(3) 149,99 78,78
Adjusted DJC-4 980.58 85288

GI 30 ¢1 98e4
L CT1-0ra 3TQIYx3



Analysis of Regulatary Asset Recovery
Transition Plan vs, Traditional Ratemaking
Excludes effect of Gross Receipts Tax

Eftective FederaliStateTax Rate
Gross Receipts Tax Rale
Discount Rata
Return on Rate Base

Revenue Requizement {or Return
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SFAS |09
Transition Plan Hevenue Requirement
Amontization
Rate Base
Revermne Requisernent - Retum on Rele Base
Revenue Requizement - Amortization
Total Revenue Requirement

PV @ 11199
Traditonal Ratemaking Res enve Reguirement

Amomizaton 1.79 168 @ 52) 120 154 015 038 038 038 Q38 0.28 038 0.38 048
Rate Base 8.04 550 4.25 4 64 386 2.50 238 2,10 181 152 1.23 085 068 037
Revenue Requircinent « Retum on Rate Base og2 074 057 082 G a8 033 032 028 024 020 0.17 0.13 0.08 005
Reverne Requirement - Amoniizaticn 232 215 {0 67) 187 1.98 0.19 049 049 049 0.49 0.49 0.48 049 0.83
Tetal Revenue Requigement 3.23 288 {0.10) 229 248 053 081 Q77 0.73 070 0.66 0.62 0.58 068
PV (@ 111199

P\’ Diffezence

Total - All Regtilatory Assets Htemlzed Above
Add: Present Yalue Beaver Valley 2 Lease
Total Regulatory Assets

Reconclllation with DJC4 Regulatory Assets
Tatal Regulatorny Assets at 123198 per DJC-4
{1) Remove FAS 109 Plant
{2) Add: Diflerence PV BYZ Lease

PV BY2 Lease perl revised schedule
PV BV2 Lease per DJC-4
Difference
{3) Deduct: Diletence Deferred Rate Synch, Casts
Cosls per revised schedule
Cosis per DJC-4
Dittetence
Teotal Adjustments to DJC-4 {1)+{2)+(3)
Adjusted DJC-4

6T 30 #1 28ey
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Duquesne Light Company

Beaver Valley Unit No . Lease Payments

{$ Millions)

Year

1997
1998

1997 to 1998

1999
2000
2001
2002
2003
2004
2005

1999 to 2005

2008
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017

2006 to 2016

Total

Rent

44.0
44.1

88.1

44.0
443
443
435.9
51.8
533
53.3

336.9

63.3
53.3
53.3
533
53.3
53.3
53.3
53.3
533
53.3
53.3
26.7

613.0

Cash Exp.

2.0
2.0

4.0

14.0

20
2.0
2.0
2.0
2.0
20
20
2.0
2.0
20
2.0
2.0

24.0

Amortization

Orlginal
Premium

0.4
0.5

09

0.4
0.4
0.4
0.4
0.4
0.4
0.4

28

0.4
0.4
0.4
0.4
0.4
0.4
0.4
04
0.4
04
0.4

4.4

Refinancing
Premium

1.5
1.5

) = a3 e
=S hhah b On

—
o)
[o2]

30.1

Total
Lease exp

47.9
481

96.0

47.9
48.2
482
49.8
55.7
57.2
57.2

364.2

57.2
57.2
57.2
57.2
57.2
57.2
57.2
57.2
57.2
57.2
57.2
28.8

658.0

:llj']LB!Z.

0.0783
PV
1999 to 2017
@7.83%

PV Lease Total Future
Factors Pmt. Lease Amortization Value
@7.83% Check Rev.Req. Amount Check
0.9630 47.9 956 477 77.9
0.8931 48.2 959 47.7 72.2
0.8282 482 95.9 477 67.0
0.7681 498 975 47.7 62.1
0.7123 55.7 103.4 47.7 57.6
0.6606 57.2 104.9 477 534
06126 57.2 104.9 477 495
Levelized
54379 51.5 439.7
2005 PV_of Future_Pmts ’
0.5681 551
0.5269 511
0.4886 47 4
0.4531 439
0.4202 407
0.3897 378
0.3614 - 35.0
0.3352 325
0.3108 - 301
0.2883 279
02673 25.9
0.2479 12.1
Levelized 477 4397
Fut Pmts.

¢1 30 ¢1 29e4
CT-2rd 31qTyxy



Exhibit DJC-16

Duquesne Light Company

Duquesne Light Security Ratings

S&P Moody's D&P Fitch

3/94 5/95 7/95 10/95
First Mortgage Bonds BBB+ Baal A- A-
Debentures BBB Baa2 BBB+ BBB+
Preferred BBB baa3 BBB BBB+
MIPS BBB baa3 BBB BBB+
Commercial Paper A-2 P2 D-1- F-1
Penn Fuel CP A-2 P2 D-1- N/R

DQU II Funding SLOBS BBB Baa3 BBB N/R
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Effect of Intervenors' Direct Case on Revenue, Earnings & Cash Flow, ROE

Duquesne Light Company

Exhibit DJC - 17

(Variance from Duquesne Direct Case in Millions of Dollars})

1999

(141.7)
(46.8)
(12.6)

(438.5)

(103.5)
{13.1)
(224.9)

{124.0)

(79.3)
(26.2)
(7.0)

(245.3)

2000

(142.0)
(57.0)
(19.6)

(436.7)

REVENUES
2001 2002
(126.1)  (147.1)
(57.1) (56.2)

(19.9)  (109.1)
(424.7)  (413.2)

2003

(234.7)
(56.9)
(421.9)

(407.7)

EARNINGS AVAILABLE TO COMMON

(100.1)
(14.2)
(220.1)

(116.8)

{92.9)
(14.9)
(215.8)

(108.9)

(105.5)
(14.9)
(199.3)

(100.2)

(153.0)
{15.9)
{155.8)

(92.7)

CASH FLOW (Funds from operations)

2000

(79.4)
(31.9)
(11.0)

(244.3)

2001 -
(70.5)
(31.9)
(11.1)

(237.5)

2002
(82.3)
(31.4)
(61.0)

(231.1)

L]
| =4
=
(=]

(131.3)
(31.8)
(236.0)

(228.0)

2004
(240.9)
(61.1)
(415.6)

(401.3)

(158.2)
(19.1)
(151.8)

(87.5)

2004
(134.7)

(34.2)
(232.5)

(224.5)

N
(=]
(3]

(271.3)
(48:6)
(416.0)

(402.5)

(168.7)
(18.2)
(142.1)

(78.2)

2005
(151.7)
(27.2)
(232.7) .

(225.1)
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Duquesne Light Company

Exhibit DJC -
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Effects of Intervenors' Direct Case on Financial Ratios

1999

21.4%
BBB

16.1%
BBB

19.6%
BBB

21.0%
BBB

9.5%
B

000

19.6%
BBB

14.2%
BB

17.4%
BBB

18.9%
BBB

3.9%
cccC

2001

20.4%
BBB

16.3%
BB

18.1%
BBB

19.7%
BBB

4.6%
B

2002

22.9%

A

16.8%
BBB

20.5%
BBB

18.7%
BBB

6.9%
B8

FUNDS FROM OPERATIONS TO TOTAL DEBT

003

23.1%
A

13.3%
BB

20.6%
BBB

6.1%
B

6.7%
B

(]
b=
|=J
Y

23.6%

13.2%
BB

20.8%-
BBB

6.3%

6.9%

FUNDS FROM OPERATIONS INTEREST COVERAGE

3.50
A

2.87
BBB

3.25
BBB

3.39
BBB

1.70
BB

3.29
BBB

2.64
BBB

299
BEB

3.14
BBB

1.44
B

3.37
BBB

2.78
BBB

3.07
BBB

3.23
BBB

1.52
BB

3.67
A

2.96
BBB

3.36
BBB

312
BBB

1.78
BB

3.69
A

2.55
BBB

3.36
BBB

1.69
BB

1.76
BB

3.73

2.53

BBB

3.37
BBB

1.71
BB

1.78
8B

N
o
o

23.7%

11.7%

21.4%

BBB

58%
B .

6.4%

3.75
2.37
BB

3.46
BEB

- 1.67
BB

1.73
BB
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Duquesne Light Company
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Effects of Intervenors’ Direct Case on Financial Ratios

0.99
B

1.98
BB

(0.39)
cc

0.79
B

PRE TAX INTEREST COVERAGE

2000

2.06
BB

0.92
B

1.89
BB

(0.45)

CcC

0.76
B

2001

2.05
BB

0.97
B

1.87
BB

(0.46)

CC

0.81
B

2002

2.03
BB

0.73
B

1.85
BB

(0.32)

cC

0.85
B

2003

214
BBB

0.13

CcCC

1.94
BB

0.42

ccC

1.01
B

2004

2.32
BBB

0.18
CCC

2.08
BB

0.62
CCC

1.24

NET CASH FLOW TO CAPITAL EXPENDITURES

217.0%
AA

198.2%
AA

163.7%
AA

377.4%
AA

75.8%
A

189.2%
AA

165.6%
AA

129.3%
AA

343.5%
AA

42.2%
BB

201.9%
AA

179.9%
AA

141.4%
AA

357.5%
AA

52.3%
BBB

245.8%
AA

219.6%
AA

178.7%
AA

338.1%
AA

88.5%
A

212.8%
AA

191.3%
AA

157.2%
AA

98.9%
AA

72.5%
A

166.7%
AA

161.4%
AA

134.0%
AA

87.5%
A

67.0%
BBB

BB8

(0.02)
cce

2.14
BBB

0.73

1.37

233.5%
AA

210.1%
AA

183.7%
AA

100.9%
AA

73.4%
A
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Funds From Operations to Total Debt

Duquesne Light Company
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Effocts of Intervenors’ Direct Case on Financlal Ratios

ol
D
[T-]

59.1%
BBB

78.8%
CcC

63.6%
BB

71.4%

88.1%
c

BBB
B8
BBB

BB

TOTAL DEBT TO TOTAL CAPITALIZATION

000

69.3%
BBB

80.1%
CCC

64.0%
BB

72.2%
B

88.2%
c

COMPOSITE PROJECTED RATING

2001

59.5%
BBB

81.5%
cC

64.5%
BB

73.2%
B

88.3%
C

002

59.8%
BBB

83.2%
CC

65.0%
BB

74.3%
B

88.4%
c

BBB

BB

BEB

BB

CCC

BEB

BB

BBB

BB

Funds From Operations Interest Coverage

Pre Tax interest Coverage

Net Cash Flow to Capital Expenditures

Total Debt to Total Capitalization

BBB
BB
BBB

BB

2003

60.1%
BBB

85.0%
cC

66.6%
BB

75.4%
CcCC

88.6%
Cc

BBB

B

2004

60.3%
BBB

86.1%
cc

65.9%
BB

76.2%
ccc

88.6%
C

BBB

B

S & P Rating Benchmarks*

AA
32.0%
4.50
4.00
110.0%

42.0%

A
25.0%
4.00
3.60
85.0%

47.0%

BBB
19.0%
3.00
2.50
60.0%

54.0%

18

2005

60.6%
BBB

88.1%
C

66.5%
BB

77.4%
ccc

B88.7%
C

BBB

BB

BB
13.0%

2.00

1.75
40.0%

60.0%

*Benchmarks listed for averaga business position
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Duquesne Light Company

Relative Cost Changes Due To Credit Rating

.Increased Cost Due

Credit Rating Coupon Rate To Credit Quality
AA+/AA 6.72% -
AA- 6.75% + .03
A+ 6.81% + .06
Investment A 6.84% + .03
Grade A- 6.97% + .13
BBB+ 7.04% + .07
BBB 7.16% + .12
BBB- 7.23% + .07
BB+ 7.48% + 25
"Junk" BB 8.05% + .57

BB- 8.64% +.59



Duquesne Light Company
Summary of
Net Book Value and Range of
Market Values at
12/31/1998
$ Millions

Net Book Value
Generating Plant Assets
M&S and Fuel Related Sunk Costs
PV of Beaver Valley 2 Lease Expense
Regulatory Assets
Total Net Book Value

Costs Independent_of Operation
Low
High
Delayed Entry

Market Value of Generation Portfolio
Low
Decommissioning
Plant Margin
Total Low

High
Decommissioning
Plant Margin

Total High

Delayed Entry
Decommissioning
Plant Margin
Total Delayed Entry

Stranded_Cost
Low
High
Delayed Entry

Exhibit DJC-20
Page 1 of 49

$918
$41
$278
$374
$1.611

$208
$80
$104

($124)
$27
($97)

($124)
$278
$154

($124)
$159
$35

$1,916
$1,537
$1,680



DUQUESNE LIGHT COMPANY

Plant Present Values

$ in Millions

$33.8/mwh in 2006 with escalations @ 2.5%

MARGIN STREAM BEGINNING 1/1/99

Fossil Piants:
Cheswick
Sammis
Eastlake
Elrama
Mansfield 1
Mansfield 2
Mansfield 3
Brunot Island
Phillips

Total Fossil

Nuclear Plants:
Beaver Valley 1
Beaver Valley 2

Perry :
Total Nuclear

TOTAL PLANTS

Plant Margin  Decommissioning

0.0
0.0
0.0
0.0
8.2
4.1
7.9
0.0
0.0
20.2

7.2
0.0
0.0
7.2

$27.4

(13.9)
4.7)
@.1)

(20.7)
(7.4)
(0.5)
(1.4)
(8.2)
(5.6)

(66.5)

(25.5)
(10.3)
(21.6)
(57.4)

($123.9)

izxhivnt ipse-2u
Page 2 ot 49

Net Plant
Value

(13.9)
4.7
4.1)

(20.7)

0.7

3.6

6.5
(8.2)
(5.6)
(46.3)

(18.3)
(10.3)
(21.6)
(50.2)

(596.5)



DUQUESNE LIGHT

Costs of Fossil Plants
$ in Millions

CHESWICK

$33.8/mwh in 2006 with escalstions @@ 2.5%

0T-20C vqiuxg

1999 2000 2001 2002 2003 00 1005 2006 2007 008 2009 2010 2011 2012 2013 014
kwh Murket Price (cents) 1.87 1.97 2,08 2,19 2.3 243 1.56 338 347 355 3.64 113 3.83 392 4.02 4,12
Unit Qutput (gwh) 3,791 3837 3,662 4017 o 3471 4,147 4,238 4062 4425 4231 3707 4413 4,249 4,062 4374
Delivered Cutput (gwh) 3,608 3652 3485 3.823 3,733 3.303 3,947 4,030 3.866 4111 4027 1528 4,200 4,044 3,866 4,163
Revenues 69.28 418 74,65 86,08 88.41 82,99 103,34 136.32 134.03 14%.66 146.69 131.73 160,72 158,62 155.44 171.57
Fust-Related Expenses
Fuel Cosis 44.97 47.14 46.27 51,78 51.87 47.65 5841 61,67 60.69 68.62 70.81 65.11 79.74 79.21 78.70 88.19
Fuel Related ECR Costs 0.90 0.92 0.95 0.97 1.00 1.03 1.05 1,08 111 1.14 1.17 1.20 1.23 1.26 1.30 132
NOx Emissions 5.27 546 541 6.56 6.59 5.42 7.82 8.24 817 9.60 92.34 7.63 10.85 10,87 10.49 12.08
502 Emissions 0.63 073 341 427 442 .86 359 616 623 164 169 6.64 249 268 871 1170
Total Fuel 51.77 54,25 56,04 61,58 63182 5795 72,36 1714 76.21 87.00 89.01 B0.58 101.32 101.03 100.20 1§3.29
Non-fuel O&M Expenscs
Variable Q&M 2,78 289 283 AL 3.19 290 3,56 373 367 4,11 4,03 3.62 4.43 438 4.30 4.75
Fixed Q&M 13.05 12.06 14.00 13.66 12.42 9.88 14.56 13.15 15.38 15.33 14.11 9.12 16,38 15.26 17.69 17.55
Overhaul 0.0 0.00 0.00 200 2.00 1586 990 000 090 2.00 0.00 1856 0.00 2.09 0.00 0.00
Subtotal 15.83 14,95 16,83 16.84 15.61 2864 18,12 16.88 19.06 1943 18,14 31.30 20,81 19,63 21.98 22.30
Carbon Injection Costs 2.68 3.0t 2.30 2.81 .09 252 293 333 3.3 3.07
FICA 047 0.50 0.53 0,53 048 0.42 0.52 0.53 057 0.58 0.52 0,43 0.58 0.60 0.67 0.68
Property Tax 0,84 0.84 0.84 0,34 0.34 0,84 0.34 084 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84
Cap Stock Tax 0.38 .88 0.88 0.88 0.48 0.88 0.88 0.88 0.8 0.88 0.88 0.88 0.38 488 0.58 0.88
Total Non-fuel 18.02 17.16 19.08 19.09 17.82 3079 23.05 22,14 24,14 24,54 1347 35%6 26,04 25.28 27.50 2176
Capilal Expenditures 717 12.29 479 4.93 2021 4457 540 5.56 572 589 6.08 1546 4,96 358 2.12 1.53
_Direct Expenses 76.9% 83.62 7991 87.61 104.90 133.30 101.31 10433 106,07 187,43 118,55 131.01 131.31 129.89 119.82 141.58
Direct Margin {7.68) (9.44) (5.16) {1.52) (1349 {50.32} 1.0} 348 27.95 nn 28.14 {0.28) 18.41 28.73 25.63 2898
Qverhead Allocation 10.47 12,69 12,42 13.43 15.53 19.24 15.93 16.73 17.26 18.61 19.02 21.48 20.99 21.40 22,63 2368
Expenses incl. Corp O/H 8742 96.31 91.33 10L.04 117.43 152.54 117.24 121.57 123.33 136.04 137.57 153.49 153.30 151.29 152,45 166,27
Margin after Corp O/H (18.15)  (2LI)  (17.68)  (14.96)  (29.01)  (69.56)  (13.91) 1475 10.69 13.62 %2 (L76) 7.42 133 2.99 530
Costs per kwh (cepts) .
Fuel I.51 1.56 1.69 1.75 1.80 1.84 1.94 2.01 207 2.16 231 .39 252 261 270 284
Non-fuel 0.50 0.47 0,53 0,50 0,48 093 0.58 0.55 0.62 0.58 0.58 1.02 0.62 .63 0.7 0.67
Capital Expenditurcs 020 033 ¢4 013 054 L35 014 014 Qs 214 Q13 044 042 009 .03 Q.04
Direct Expenses 221 .37 237 137 .82 4.12 2.66 .69 .84 2,89 3.04 384 3.26 n da7 3.54
Direct Margin (0.34) (0.40) (0.29) ©.18) ©.51) (1.9} (0.10) 0.69 0.63 0.67 0.60 0.1 0.57 0.60 0.55 0.58
Overhead Allocation 0.29 0.35 0.36 0.35 ¢42 0.58 0.490 0.42 0.45 0.44 047 0,61 0.50 0,53 0.59 0.57 ";:
4]
Expenses incl. Corp O/H 1.50 .72 .73 .73 3.23 4.7 3.06 in A 3.33 352 445 3.76 i85 405 411 ;’
Manrgin after Corp O/ {0.63) (0,75) (6.6%) (0.54) (0.92) (2.28) (0.50) 0.27 .18 023 0.13 {0.72) 0.07 0.07 {0.03) 0.01 :
V=)
NPV of Margin after O/H
NPV of Decommissioning 13,9 .46
NPV OF NET MARGIN | (Bl.l])l I 0.1 I
(T T A T S S ST SIS SOV OREA SR ST T 1.0 N T S




DUQUESNE LIGHT
Costs of Fossil Plants

3 in Millions

$33.8/mwh in 2006 with escalations @ 2.5%

SAMMIS 1899 2400 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
kwh Market Price (cents) 1.87 1.97 2,08 219 2.31 2.43 1.56 338 3.47 3.55 3.64 373
Unit Qurput (gwh) 1,258 1.381 1167 1,389 1,304 1418 1,315 1,558 1,290 1,563 1,437 1,937
Belivered Output (gwh) 1,206 £,324 19 1,331 1,250 1,359 1,261 1493 1.236 1,498 1,378 1474
Revenues ' 1335 26.97 21187 30.12 29.80 3401 3333 50.51 41.86 5.4 50.19 55.02
Fucl-Related Expenses
Fuel Costs 15,94 18,62 16,46 19.99 19.48 21.51 20.63 2377 20.33 2567 24.55 2734
Fuel Related ECR Costs 0.02 003 0.03 0,03 0.03 003 0.03 003 093 0,03 9,03 .03
NOx Emissions 0.00 0.00 0.00 0.00 0.00 0,00 1.67 2.05 .77 224 215 239
S02 Emissions {0.70) (0.65} 032 0.57 052 0.69 1K18 0.98 $.66 114 102 127
Total Fuel 15.26 18.00 16.80 20,59 2002 2223 22.94 2681 22.80 29.08 27.75 3103
Non-foe] O&M Expenscs
Variable O&M 1.68 1.83 1.51 1.84 1.78 .97 1.88 2.29 i.93 240 2.26 248
Fixed O&M 572 3.68 3.33 37 5.00 4,01 5.22 4,29 375 4,80 4,63 471
Overhaul 200 0.00 345 0.00 0.00 0.00 0.00 2.00 4.00 .00 000 0900
Subtotal 739 551 8.29 5.54 678 598 7.10 6.58 9.68 719 6.89 7.18
FICA 022 0,18 0.15 018 0.2] 0.20 0.21 0.21 0.17 0.21 0.20 0.24
Property Tax 1.49 1.4% 1.49 5,49 149 1.49 .49 1.49 1.49 1.49 149 149
Cap Stock Tax 0.31 0.31 0.31 0.31 ¢.31 0.3 03] 0.3) 031 0.31 0.31 031
Total Non-fuel 941 748 10.24 1.3 8.78 797 9.10 8.58 11,64 9.20 8.88 %22
Capital Expenditurcs §.33 019 3.59 1.1 1.36 0,44 1.43 0.22 4,16 049 1,59 Q.52
Direct Expenses 25,99 15.67 30.63 2921 30a7 30,65 33.47 35.63 8,60 38,77 3821 40.76
Direct Margin {1.64) 1.30 (6.76) 0.92 0.30 3.46 (0.14) 14.88 4.26 14.47 11.98 14.26
Overhead Allocation 354 389 4.76 4,48 4.60 4,42 5.26 5.69 6.28 6.14 6.13 6.63
Expenses incl. Corp O/H 29.53 29.57 3539 33.69 34.77 35.07 384 41.32 44.89 44.91 44.34 47.39
Margin after Corp O/H (6.18)  (2.60) (1152}  (3.56)  (497)  (0.96)  (5.40) 9.19 (2.03) 833 585 162
LCosts per kowh (cents)
Fuel 1.40 1.50 1.64 1.68 174 1.78 1.97 1,95 2,00 2.10 2,18 227
Non-fuel 0.78 0.57 091 0.56 0.70 0.59 0.72 0.57 0.94 0.61 0.64 0.63
Capital Expenditures all 00§ 032 2.08 04l 0.03 AN 0.0] 034 003 012 0.04
Direct Expenses 2,29 108 2,87 233 1,56 2.40 2.80 1.54 3.28 2.75 2.94 193
Direct Margin (0.42) (0.11) 0.79) {0.14) (0.25) 0.03 (0.24) 0.84 0.19 0.81 0.7 0.80 b
B
Overhead Allecation 0,28 0.29 043 0,34 037 0,33 042 0.38 0.51 041 0.44 045 (;J 5.-
=D
5 =
Expenses incl. Corp O/H 2,59 .37 3.0 2.67 292 2713 322 91 319 3.6 3.38 3.38 : E
Margin after Corp O/H 0.72) {0.40) (1.22) (.48} (0.61)  (0.30)  (0.65) 0.46 (©.32) 0.40 0.26 0.35 N o
b
oD
NPV of Margin after O/H (8.2}
NPV of Decommissioning 4.7 B.O
NPV OF NET MARGIN | (12.9)I | 6.0 |
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DUQUESNE LIGHT

Costs of Fossil Plants
$in Millions

$33.8/mwh in 2006 with escalations @ 1.5%

EASTLAKE 1999 1000 P} 2002 2003 2004 005 2006 2007 2008 2008 010 2011
kwh Market Price {cems} 1,87 1.97 2.08 219 2131 243 2.56 338 347 355 3.64 373 3.83
Enit Qutput (gwh) 1216 1.097 1,230 1,078 1,105 1,187 1,004 1,206 1,367 1,208 1,205 1,267 1,123
Delivered Output {gwh) 1,158 1.045 1,172 1,027 1,053 1131 956 1,149 1,302 1,151 1,148 1,207 1,069
Revenues 2132 21.06 15.08 2320 24.87 18.08 15.27 38.85 4513 40.91 4182 45.08 40.92
Fuel-Related Expenses
Fuet Costs i3.25 12.29 14.20 12.83 13,52 14.93 13.05 15.96 18.60 16,95 17.43 18.85 17.1%
Fuel Related ECR Costs 010 0,10 0.10 0.10 0.11 11 0.11 G112 0.12 .12 0.13 0.13 .13
NOx Emissions 0.00 0.00 0.c0 0,00 0.00 0,00 0.85 1.05 1.24 1.14 1.19 1,30 1.20
502 Emissions 244 23 i 142 384 450 i 326 6.57 6.12 6357 151 100
Total Fuel 15.79 14.62 18.07 16.40 17.46 19,54 17.98 2238 26.52 24.33 2531 27.78 25,52
Non-fuc] O&M Expenses
Variable Q&M 1.40 1.30 1.49 1.34 141 1.56 1.3% \.67 194 176 1,80 195 1.37
Fized O&M 393 4.11 4.51 4,36 4,49 499 4.75 473 507 554 5.4 5,76 5.37
Overhaul 005 0.00 0.00 0.00 2.00 041 139 0.00 0.00 0,00 0.00 0564 L43
Subtotal 539 541 6.00 6.20 5.90 6.96 7.50 640 7.1 7.30 6.94 835 857
FICA 0.16 c.18 0.19 0.20 0.8 6.22 0.18 0.20 021 022 0,20 0.26 0.20
Property Tax 1.27 £27 1.27 1.27 1.27 127 1.27 1.27 127 1.27 127 127 127
Cap Stock Tax 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 026 0.26
Total Non-fuel 7.08 T.12 7.73 7.94 71.62 8.71 9.21 8.14 886 9.05 8.68 10,14 10.31
Capital Expenditures 2.02 0.55 538 6.00 .68 36 3.60 2.39 0.66 0.9 0.91 1.06 0.78
Diirect Expenses 24.90 .29 A7 30.34 26.76 342 30.80 3291 36.08 3430 34,90 38,98 36.61
Direct Margin (259  (1.23) (609 (14 (1.8 (334 (5.5 5.94 9.08 661 6.91 6.09 431
Overhead Allocation 339 338 4.84 4.65 4.08 4.54 4.84 525 587 543 5.60 6.3 5.81
Expenses incl. Corp O/H 18.29 15.68 36.02 34.99 30.84 3595 35.64 38.16 41.91 39.73 40,50 45,33 42,42
Margin after Corp O/H (5.98) (4.61) (10.93) (11.80) (5.597) (787} {1037 0.6% 3.21 1.17 1.31 (0.25) (1.49)
Costs per kwh {cents)
Fuel 1.48 1.52 1.67 1.73 1.79 1.87 202 209 .19 2.27 2.36 246 2558 Q
Nen-fuel 0.61 0.68 0.66 477 0,72 0.77 0.96 0.71 0.68 0.719 0.76 034 096
Capital Expenditures 017 0.03 046 .58 L] 228 038 0z 005 .08 0.08 009 097
Direct Expenses 2.17 226 .79 309 .68 2.92 336 3.01 192 313 3.20 339 159
Direct Margin (0.40) (029  (0.71) (0.90) ©.37) (0.49) (0.80) 0.37 0.55 0.42 0.44 0,34 0.24 m
. - =
Overhead Allocation 0.29 0,32 041 0.45 0.39 0.40 0.51 0.46 0.45 047 0.49 6.53 0.54 n% o
=
w O
Expenses incl. Corp OVH 2.56 2,58 3.20 3.54 3.06 3.3 3.87 3.47 337 3.61 3.6% 3.92 4.13 o' E
Margin after Corp O/H (0.69} (0.61) (1.12) (1:38) (0.75) (0.89) (.30 (0.09) 0.10 (0.05) {0.04) (0.18) (0.30) N
ol =
NPY of Margin after O/ E
NPV of Decommissioning 1.1 7.0
NPY OF NET MARGIN I (ZB.J)I I (4.5)'
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DUQUESNE LIGHT
Costs of Fossil Plants

3 in Millions

S Bhvmewh im LOOG winh eacalmsions i@ 2. 5%

ELRAMA 1993 2000 00 002 2003 1004 2005 1006
kwh Market Price (cemts) 1.87 1.97 2.08 19 2.3 243
[nit Output (gwh) 2,789 2,801 2810 2,986 2.662 3,040
Delivered Qutput (gwh) 2,502 1.513, 2,521 2679 2,388 2,728
Revenues 41.74 5032 5§3.43 5976 56.26 67.31 0.0
Eucl-Retated Expenses
Fauel Costs 31.50 .75 LT3 34,55 31.94 37,27
Fuel Related ECR Costs 6.63 6.81 7.00 145 7.15 190
NOx Emissions 599 6.33 6.60 7.55 6,46 841
$02 Emissions 0.55 0.62 ein {0.29) 0.40 (0.32)
Total Fuel 44.67 44,51 45.02 4926 45,15 5n
Variable O&M 2.80 2.89 2.98 in 297 348
Fixed O&M 16.16 16.23 17.28 1711 17.62 17.78
Overhaul 3.80 L7 0.00 0.0 390 9.00
Subtotal 1278 20.82 20.26 20,33 23.59 21,26
FICA .56 0.63 0.64 0.65 .64 0.70
Propenty Tax 062 0.62 0.62 0,62 0.62 0,62
Cap Stock Tax 0.65 0,65 0.65 0.65 0.65 0.65
Total Non-fuel 24,60 271 22.17 2227 25.50 2324
Capital Expenditures 6.13 B.54 5.66 park) 1.51 1.05
Direct Expenses 75.39 75.78 72.85 74.26 T2.16 77.56
Direct Margin (27.66)  (2546)  {19.42)  (1450) (1550}  (10.25)
Overhead Altocation 19.26 11.50 11,32 1139 11.00 11.20
Expenses incl. Corp O/H B5.65 87.27 8417 85.65 33.15 88.75
Margin after Corp O/13 (37.92) (36,95} {30.73) (25.88) (26.50) (21.44)
Costs per kwh {cents}
Fuel 1.90 1.89 1.90 1.96 2.01 208
Non-fuel 0.98 0.% 0.88 0.83 1.07 0.85
Capital Expenditures 9.4 034 022 010 0.06 0.04
Direct Expenses 3.13 3.3 3.01 2.89 EXE] 197
Direct Margin (1.26) (116} (0.93) (0.70) (0.84)  {0.54)
-
[+*]
Overhead Allocation 0.4t 0.46 0.45 0.43 0.46 0.41 ®
[=
Expenses incl. Corp O/H 354 3.59 3.46 in 361 3.38 2,
Margin after Corp OH (L67) (162 (138 (113 (1.30)  (0.9%) vy
NPV of Margin after O/H (86.7)
NPV of Decommissioning 20.7 35.0
NPV OF NET MARGIN I (107.4)| | (35.0)'
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DUQUESNE LIGHT
Costs of Fossil Plants

$in Millions

333.8/mwh in 2006 wilh escalations @ 2.5%

0T-D( nanxy

MANSFIELD 1 1999 2000 200] 2002 2003 2004 2008 2006 2007 2008 2009 2010 2011 2012 2013 2014 2045
kwh Market Price (cents} 187 1.97 2.08 2,19 2.31 2.43 2,56 338 347 355 3.64 3173 383 3.92 4.02 412 422
Unit Quipwt {gwh) 1,721 1.378 1,860 1,869 1,693 1,885 1.886 1.519 1973 1978 1,781 1973 1973 1,632 1.865 1973 £.951
Delivercd Quiput (gwh) 1,561 1,249 1,687 1,695 1,535 1,709 1,710 1377 1,789 1,794 1.615 1,789 1,789 1,480 1,691 1,789 1,769
Revenues 30.36 15.36 35.66 370 3593 2.8 44.52 46.58 62.01 63.74 58.83 66.79 68.46 58.06 67.98 1.7 7492
Fuei-Related Expenses
Fuel Costs 25.23 13.65 18.12 18.64 17.38 19.89 2047 16.86 22,55 23.2% 21.55 24.55 25.26 21.48 25.28 27.49 27.98
Fuel Related ECR Costs 3.27 2.72 3.70 3.81 3.57 4,05 4.16 3.49 4.58 47 438 495 5.08 4.36 5.08 5.51 5.59
NOx Emissions 3.04 2,31 3.67 3.84 3.5 4.21 4.40 336 5.02 5.23 4.76 567 592 468 594 679 6.86
502 Emissions FUNKA) 0.19) 021 (.23 {0.28) {926} (£.28) (0.3 {0.31) (0.33) 041 (0,39} {043) (0.58) (0.33) {033) 9.58)
Tota! Fucl 341 18.49 25.28 26,06 2421 27.88 28,75 23.32 3184 32.87 30.28 3477 35,84 29.95 35.76 39.16 39.85
Non-fuel O&M Expenses
Variable O&M 292 2.19 2.94 3.04 2.83 3.21 330 273 3.63 373 344 3.90 401 339 397 43| 4.37
Fixed Q&M 441 310 3.34 322 4.77 4.06 4.28 3.52 3.88 3.37 5.83 4.45 4.71 4.74 3.68 3.74 7.33
Overhaul .90 226 0.00 0.00 0.00 0,90 0.00 293 0,00 0.00 0.00 0060 0,00 .39 081 200 0,00
Subtotal 7.33 8.04 6.28 6.26 7.60 7.28 7.58 9.18 7.51 7.10 9.27 8.35 8.72 10.71 8.46 3.06 11.70
FICA 0.22 0.18 0.20 0.20 0.23 0.4 0.22 ©.20 0.2 0.21 0.27 0.28 0.24 0.25 0.23 0.24 0.24
Property Tax 0.48 0.48 0.48 048 0.48 0.48 0.48 0.48 Q.48 0.48 0428 0.48 048 0.48 0.48 0.48 048
Cap Stock Tax 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 ¢.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50
Total Non-fuel 8.52 9.20 7.45 7.43 8.81 8.50 8.78 10.35 8.7 8.29 10.51 9.61 9.94 11.94 9.67 9,28 12,92
Capital Expenditsres 0.92 3.41 0.45 0.34 2.97 1.97 0,70 3.20 0.40 0.75 345 0.43 0.82 in 0.47 0.89 0.36
Direct Expenses 40.86 3600 33.18 3434 35.99 38.34 38.22 36.88 40,95 41.91 44.24 44.81 46.59 45.61 45.91 49.33 £3.63
Direct Margin (10.49) (5.74) 2,48 3.36 (0.08) 393 6.29 9.70 11.67 21.83 14.58 21.98 21.87 12.45 22.08 24.40 21.09
Overhead Altocation 5.56 47 5.16 527 5.48 5.54 6.01 5.89 6.66 6.64 7.10 729 7.39 7.51 £.00 819 9.42
Expenses incl. Corp O/H 46.42 35.81 38.34 39.61 41.47 13.38 44.2) 42,77 47.61 48.55 5134 52.10 53,98 §3.12 53,91 §7.52 63.05
Mazrgin after Corp O/H (16.05)  {10.45) (2.68) (181} (5.55) (1.60) 0.28 3.81 14.41 15.19 7.49 14.69 14.48 494 £4,07 15.20 10.67
Costs per kwh (cents)
Fuel 2.20 1.55 1.67 132 1.76 1.82 1.87 1.89 1.98 2.04 2.09 216 2.23 2,25 2.35 243 250
Non-fuel 0.55 0.74 0.44 0.44 0.57 0.5¢ 0.51 0.75 0.49 0.46 0.65 0.54 0.56 0.81 0.57 0.52 0.73
Capital Expendirures 0.06 0.27 0.03 0.05 Q.12 a1l 0.04 023 ¢.02 0.04 0.21 0.02 0.05 025 0.03 0.95 0.05
Direct Expenses 2.80 2.66 2,14 .1 2.53 1.43 2.43 2.88 2.49 2.54 295 272 183 N 1.95 3.00 328
Direct Margin (0.93) (0.69) {0.06) (0.02) 0.22) (0.00) 0.13 0.51 0.97 1.01 0.69 1.01 1.00 0.61 1.07 112 0.95 ~
£
Overhead Altocation 0.36 0.38 0.31 0,3t 0.36 0.32 0.35 0.43 0.37 0.37 0.44 041 0.41 0.51 047 0.46 0.53 e
~2
[=]
Expenses incl. Corp O/H 346 3.04 2.45 2.52 2.89 1.76 2.78 3.30 2.36 b T 339 3.13 3.24 3.82 342 146 3.81 o
Margin after Corp O/H (1.29) (1.07y 0.37) (0.33) {0.58) {0.33) (0.22) 0.08 0.60 .64 0.25 0.60 0.59 0.10 0.60 0.66 0.4 =S
NPV of Margin after O/H
NPV of Decommissioning 74 1.6
NPV OF NET MARGIN I 8.7 ) I 343
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DUQUESNE LIGHT
Costs of Fossil Plants

irade [ (ARIDIL G|

$in Millions
$3).8/mwh in 2006 with escalations @ 2.5%
MANSFIELD2 1299 2000 2001 2002 003 1004 2003 2006 2007 2008 2009 2010 201§ 012 2013 014 s 2016
kwh Market Price (cents) 1.8% 1.97 1,08 2.9 231 243 2,56 338 347 3.55 3.64 i 3.83 392 4.02 4,12 4,22 4.33
Unit Qutput {gwh} 475 509 393 518 520 483 524 549 413 550 548 496 549 550 423 549 549 541
Delivered Output (gwh) 432 463 358 472 473 440 477 500 385 501 499 452 560 501 385 500 500 493
Revenues B.43 9.32 7.59 10.51 | 1111 10.87 12.42 16.90 13.34 17.81 18.18 16.87 19.12 19.66 15.47 20.60 L1 21.34
Fuel-Related Expenses
Fuel Costs 6.89 4.97 3.79 511 5.27 504 5.62 6,02 .77 6.39 6.55 6,10 695 7.16 5.66 1.56 7.18 7.89
Fuel Related ECR Costs 0.90 .98 0.7¢ 1.06 1.09 1.04 1.l6 1.24 0.99 1.3 1.34 125 1.41 £.45 1.16 1.53 1.57 1.59
NOx Emissions 0.87 0.9 0.72 10 1.15 1.10 1.26 1.38 1.00 1.50 1.56 1.43 1.70 i.78 1.29 152 2,00 2,05
802 Emissions {0.04) (0.04) {0.0%) (0.08) (0.08} Q.19) (G.10) (0,00} (014) Qi (0.12) {0.[5} (0.15) (0.16) (9.2 (0.18} 10.20) 0.22)
Tetal Fuel 8.61 6.90 51 7.9 7.43 7.08 7.95 2355 6.64 9.09 933 B.63 9.91 10.24 190 10.83 1,16 11.31
Non-fuel O&M Expenses
Yariable O&M 0.81 G810 0.62 0.85 0.87 0.79 0.92 0.99 0.78 1.04 1.06 0,99 1.12 115 0.50 1.21 1.23 1.25
Fixed O&M 120 .34 0.91 0.88 1.30 1.11 1.16 0.96 1.05 0.92 .58 1.21 1.28 1.29 1.00 1.02 2,01 1.59
Overhaul 0.00 ¢.00 292 Q.00 .00 .00 0.00 200 .82 0.00 0.00 000 0.00 0.00 093 0.00 200 0.00
Subtatal 201 1.65 243 1.72 2.17 1.%0 2.08 1.95 2.65 196 2.65 2.1 2.40 2.44 2.85 222 324 2.83
FICA 0.06 .05 0.05 0.05 0.07 0.06 0.06 0,06 0.05 0.06 9.08 0,07 0.07 0.07 6.06 0.07 0.07 0,19
Froperty Tax 6.13 0.13 0.13 0.13 .13 Q.13 0.13 0.13 G.13 0.13 .13 0.13 .13 0.13 0.13 0.13 0.13 0:13
Cap Stock Tax 0,14 0,14 .14 .14 0.14 0.14 0.4 0.i¢ o4 0.14 .14 0.14 0,14 0,14 0.14 &4 0.14 0.14
Total Non-fuc! 233 1.97 2,76 2.4 2.50 223 241 227 298 2.28 299 253 2.73 2.78 3.18 2.56 3.58 3.20
Capital Expenditures 022 0.25 o 412 0.15 1.30 0.07 017 0.87 0.08 0.18 0.93 0.09 0.19 1.1 0.09 0.1 017
Direct Expenses 1516 9.42 8.68 9.36 10.08 10.61 10.43 10.99 10.48 11.45 12.49 12.10 12,73 13.21 12.08 13.48 14,94 14,68
Direct Margin {2.72) 0.20 (1.10) 1.15 1,03 0.15 1.9% 591 2.86 6.36 5.68 4,77 6.39 5.45 339 742 6.16 6.66
Overhead Allocation 1.52 133 1.35 1.43 1,54 1.53 1.64 1.75 1.1 1.81 2.00 1.97 202 218 2.11 2.24 262 2.16
Expenses incl. Corp O/H 12.68 10.51 10.03 10.79 11.62 12.14 12.67 12,74 i1.18 13.27 14.50 14.07 14.75 15.38 14,19 1572 17.57 16.84
Margin after Corp O/H {4.24) (1.18) (2.45} (0.28) (0.51) (1.28) 0.3s 4.16 1.16 4,54 68 2.80 4.37 4.27 1.28 4,88 3.54 4.50
Costs per kwh (cents)
Fuel 218 1.67 1.63 1.70 1.75 1.79 1.86 1.91 1.93 202 2.08 213 2.21 2.27 2.29 241 2.48 1.55 Q
Non-fuel 0.54 0.43 0.77 043 0.53 0.51 0.51 0.46 0.77 0.46 0,60 0,56 0.55 0.55 0.83 0.51 072 0.65
Capital Expenditures .05 0.05 020 0.03 0.03 0,30 0.02 0.03 023 002 0.04 02§ 002 004 026 0.02 .04 2.03
Direct Expenses 277 2.15 2.60 .16 p 1] 259 238 140 .93 2.49 272 1% 1,77 2.86 3.38 194 4 323
Direct Margin (090 (0.i8)  (0.52) 0.03 (0.00)  (0.16) 0.8 0.9% 0.54 1.06 093 .84 1.05 1.06 0.65 118 0.99 1.10
Overhead Allocation 035 4.30 0:38 0.30 0.32 0.35 0.34 0.35 a.44 836 0.40 044 0.40 0.43 .55 045 0.53 0.44 —_
B
a2
Expenses inck. Corp O/H 312 2.44 198 2.47 2.64 2194 2.72 .75 337 1.86 32 333 3.18 3.30 39 339 1.7 3.67 ;
Margin after Corp O/H (1.25) (0.47) (0.90) (0.28) (0.33) (0.51) (0.16) 0.63 0.19 0.70 0.52 0.40 .65 0.61 0.10 0.13 0.46 0.66 by
2,
o
NPV of Margin after O/H v
NPV of Decommissioning 0.5 0.9
NPY OF NET MARGIN I 3.6 | I 4.4 |
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DUQUESNE LIGHT

Costs of Fossil Plants
S in Millions

$33.8/mwh in 2006 with escalations @ 2.5%

MANSFIELD 3 1999 2000 2001 200 2003 2004 200§ 2006 2007 2008 2009 2000 2041 012 3 2004 05 Ml6 2T
kuh Marker Price (cents) 187 197 208 219 231 2.43 .56 338 347 3.55 364 373 3.83 392 40 412 4.22 433 444
Unit Output {gwh) 78 897 910 697 913 917 826 943 945 749 945 945 855 948 95 738 935 948 855
Delivered Output (gwh) 720 830 842 645 845 348 764 875 875 693 874 875 791 877 875 683 865 377 1
Revenues 1379 16.59 17.69 14.28 19.72 20.88 19.81 29,59 30.33 24.61 3183 3266 30.27 3441 3517 28.15 36.54 37.98 35.10
Fuel-Related Expenses
Fuel Costs 11.15 B.69 8.71 6.83 9.20 9.50 881 19.34 10.64 8.67 1125 1158 10.78 12.28 12.62 10.13 13.21 13.78 12.75
Fuel Relited ECR Costs 1.52 L77 1.85 148 1.95 2.00 187 218 2.4 1.85 236 242 226 2.56 262 2.14 7 285 265
NOx Emissions 167 207 220 161 2,40 251 230 2.83 2.95 225 319 333 3.04 364 378 280 404 430 39
802 Emissions 219 042 {0.43) AN 0.1 218 {0.19) (2.18) ©.19) (0.26) (0.231 (0.25} (0.29) 029 03N (041} 0.36) (038} (0.46)
Tatal Fuel 14.43 12,66 12.62 9.7 13.40 13.86 12.79 1517 15.64 12.50 16.58 17.09 15.79 18.20 18.71 14,65 19,63 20,54 18.85
ol Ot s ®
Variable O&M 1.35 145 147 L1s 1.56 1.60 1,48 173 178 1.44 1.86 151 177 2.0 2.06 1.65 2.4 222 2,
Fixed O&M 213 1.50 161 155 2.30 1.96 2,06 170 1.87 1.62 281 213 227 228 1.78 181 357 2.86 2.83
Overhaul 200 000 0.00 124 0.00 0.00 0.00 0.00 0.00 LR 0.00 000 0.00 0.00 0.00 139 0.08 0.00 0
Subtotal 347 2.95 3.08 195 186 3156 3,54 343 165 439 467 405 4.04 429 383 5.04 578 5.08 4.89
FICA 0.10 0.10 0.10 0.09 0.12 812 010 0.11 .1l 0.09 0.13 0.4 0.1 ©13 0.12 010 0.1z 0.18 0.19
Property Tax 0.23 0.23 023 023 0.23 0.23 0.23 023 0.23 023 023 0.23 0.23 0.23 0.23 0.23 0.23 023 0.2
Cap Stock Tax 0.24 0.24 0.24 024 0.24 0.24 0.24 024 0.24 0.24 0.24 024 0.24 0,24 0.24 0.24 024 0.24 0.24
Total Non-fuel 405 352 365 451 445 a.1s 411 4.01 4.23 495 5.28 466 463 4.90 442 5.62 6.37 574 555
Capital Expendiures 120 0.36 0.22 146 047 113 147 0.19 0.35 1.59 0.21 038 171 022 0.41 1.85 025 045 1.99
Direct Expenses 19.69 16.54 16,49 15.72 18,02 19.13 18.37 19.37 022 19.04 22.06 22.14 2,13 2332 23.55 22.12 26.25 26.72 26.39
Direct Margin (5.89) 0.05 121 (1.49) 1.69 175 144 1022 10.11 5.57 9.77 1052 8.14 1L.08 1162 6.0 10.29 11.26 8.7
Overhead Allocation 2.68 2.51 2.56 241 2.75 276 2.89 .09 329 3.02 154 3.60 151 384 411 367 461 193 382
Expenses incl. Corp O/H 22.37 19.04 19.05 18.13 2077 21.90 21.26 1246 23.51 22.06 15.60 25.74 25.64 106 2765 25.79 30.85 3065 302t
Margin after Corp O/H (B857) (246  (1.36) (385  (1.05)  (LH) (145 7.13 6.82 2.55 623 692 4.63 7.24 7.52 235 5.68 733 489
Costs per kwh (genty)
Fuel 2.19 .70 167 1.69 177 1.82 187 1.93 199 1.0 2 217 2.22 2.30 2.37 239 2.52 .59
Non-fuel 0.56 042 043 0.70 0.53 0.49 0.54 0.46 6.48 0.71 0.60 053 059 0.56 0.51 0,82 0,74 0.65
Capital Expenditures 017 004 00z 023 0.02 013 0.19 0.02 0.04 023 202 064 %7} 003 .08 027 0.3 205
Direct Expenses 2.92 217 2.13 2.62 132 2.44 2.60 2.41 2.51 2.96 2.7 175 3.02 2.89 2.93 348 328 3.30
Direct Margin (LOS) {0200  (0.05)  (043) (001}  (O1)  (0.04) 0.97 0.95 0.60 0.9¢ 0.98 0.80 1.03 109 0.64 0.94 1.03 0.34
Overhead Allocation 037 0.30 0.30 0:37 033 0.33 038 035 038 0.44 0.41 641 0.4 044 047 0.54 0.53 045 0.48
Expenses incl. Corp O/H 3.29 2.47 .44 199 2.64 2.77 298 77 2.89 339 314 316 347 333 3.40 402 384 375 4.08
Margin sfter Corp O/H (1.42)  (050)  (0.36)  (0.80)  (0.33)  (0.34)  (0.42) 0.62 0.58 016 0.50 0.57 0.36 0.60 0.62 0.10 041 0.58 0.36
NPV of Margin aftcr O/H
NPV of Decommissioning 1.4 .3
NPV OF NET MARGIN | 55] 3K
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DUQUESNE LIGHT
Costs of Fossil Plants

$ in Millions

MANSFIELD 3 2018 2018
kwh Market Price (cents) 4.55 4.66
Unit Output (gwh) 945 910
Delivered Output (gwh) 875 870¢
Revenues 39.79 40.56
Fuel Costs 14.49 14.80
Fuel Related ECR Costs 3.00 3.06
NOx Emissions 4,66 481
S02 Emissions 945) (049
Total Fuel 21.69 22.1%
Non-fuel O&M Expenses
Variable O&M 2.34 2.38
Fixed O&M 321 328
Overhaul 900 .00
Sulstoral 555 5.66
FICA 0.9 0.20
Property Tax 0.23 0.23
Cap Stock Tax 0.24 024
Total Non-fuel 6.21 6.33
Capita} Expenditures 0.27 0.49
Direct Expenses 28.17 29.00
Direct Margin 11.62 11.56
Overhead Allocation 443 4.30
Expenses incl. Corp O/H 32.60 3330
Margin after Corp O/H .19 7.26
Costs per kwh (cents)
Fuel 2.75 2,82
Non-fuel 0.71 0.73
Capital Expenditures tAtx) 0.06
Direct Expenses 3.49 3.61
Direct Margin 1.06 1.06
Overhead Allocation 051 0.49 —
a3
Expenses incl. Corp O/H 3.9 4.10 o
Margin after Corp OM 0.55 0.56 =
e
NPV of Margin after O/H 5

NPV of Decommissioning
NPY OF NET MARGIN
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DUQUESNE LIGHT

Costs of Fossil Plants
S in Millions

BRUNOT ISLAND
kwh Market Price (cents)
Unir Quiput {gwh}
Delivered Gutput (gwh)

Revenues

Fuei-Related Expenses
Fuel Costs
Fuel Related ECR Costs
NOx Emissions
502 Emissions

Total Fuel

Non-fuel Q&M Expenses
Vanable Q&M
Fixed O&M
Overhaul
Subtotal
FICA
Property Tax
Cap Stock Tax
Total Non-fuel

Capital Expenditures

Direct Expenses
Direct Margin

Overhead Aliocation

Expenses incl. Corp O/H
Margin after Corp O/H

Costs per kwh {cents)
Fuel

Non-fuel

Capital Expenditures
Direct Expenses
Direct Margin

Overhead Allocation

Expenses incl. Corp O/H
Margin after Corp O/H

NPV of Margin after O/H
NPV of Decommissioning
NPV OF NET MARGIN

1239 2000 201

0.00
000
4.00
0.00
0.00
0.59
0.59
0.02
0.33
0.34
1.27
1.61

2.88
(1.88)

317
a.1n

0.00
0.00

0.00
0.00

0.60

0.00
.00

9.85
0
0

0.00

0.00
0,00
0.00

0.00

0.00
0.61

0.61
0,02
0.33
0.34
1.29

1.46
(1.46)

L68
(1.68)

0.00
0.00
0.00
0.00
0.00

Q.00

0.00
0.00

10.49
0
0

0.00
0.00
0.00
0.00
0.00
0.00
0.62
0.62
002
0.33
0.34
1.30

0.7

1.47
(147

0.23

170
(1.70)

0.00
0.00

0.00
0.00

0.00

0.00
0.00

2002

10.95
0
0

0.00
0.00
¢.00
G.00
000
0.00
0.64
0.64
0.02
0.33
0.24
1.32

087

LS50
(1.50)

173
(173}

0.00
0.00

0.00
0.00

0.00

0.00
0.00

2003

11.55
0
0

0,00

0,00
0.00
0.00

0.00

0.00
0.65

0.65
0.02
033
0.34
1.34

1.5
(1.52)

175
(1.75)

0.00
0.00

0.00
0.00

0.00
0.00

2004

1215
o
¢

0.00

0.00
0.00
0.00

0.00

0.00
0.67

0.67
0.02
0.33
0.34
1.36

4.38

2
(5.74)

6.57
65T

0.00
0.00
0.00
0.00
0.00

0.00

0.00
0.00

1005

12,80
0
0

0.00

0.00
0.00
6.00

£.00

0.00
.69

o.69
0.02
633
0.34
1.38

1.57
(1.57)

1.81
(1.81)

0.00
0.00

0,00
0.00

0.00
0.00

333.8/mwh in 2006 with escslations @ 2.5%

006 2007 2008 200% 2000 2040 2012

16.%1
27
25,40

4.30

247
0.00
0.00

247

003
071

0.74
0.02
.33
0.34
1.43

0.20

4,09
.21

0.63

4.74
(0.44)

9.52
561
077
16.20
071

18.77
(1.85)

13.9

17.34
27
25.40

4.40
2.53
0.00
0,00
2.53
0.03
073
0.76
0,02
0.33
0.34
1.44

020

4.18
0,123

G.68

4.86
{0.45)

10.09
5.68

16,56
0.78

2.68

19.23
(1.90)

1737
27
25.40

4.51
2.60
0.00
0.00
2.60
0.03
075
0.78
0.02
0.33
0.34
147

0.21

417
0.24

0.58

4.95
(0.44)

10.36
577

16.94
0.83

2.66

19.60
(1.83)

1821
27
25.40

4.63

2.67
0.00
0.00

2.67

0.03
0.77

0.80
0.02
0.33
034
148

4.34
0.28

0.70

5.04
(0.4}

10.64
5.84
Q73

17.23
0.99

2.74

19.97
(1.76)

E867
27
25.40

4.74
174
000
000
274
0.03
079
0.82
0.03
033
034
L51

0.19

445
0.29

02

517
(0.43)

10.93
595

1764
1.03

235

2049
(1.82)

19,13
27
25.40

486

282
0.00
0.00
0.00
182

0.03
019

0.83
0.02
0.33
0.34
1.5]

0.20

4.53
0.33

515
(0.39)

11.22
5.96

17.97
1.17

20.80
(1.66)

19.61
i
25.40

498

.89
0.00
0.00

2.39

0.03
0.00

0.03
0.00
0,33
0.34
0.70

.11

37
1.28

432
0.67

11.52
0.00

11.52
¢.00

11.52
0.0
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DUQUESNE LIGHT
Costs of Nuclear Plants

$ in Millions
$33.8/mwh in 2006 with escalations @ 2.5%
BEAVER VALLEY 1 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 1101 2012 2013
kwlt Market Price {cents) 1.87 1.97 2.08 219 23 2.43 2,56 338 347 1.55 3.64 3.73 3.83 392 4,02
Unit Qutput (gwh) 2,726 2,874 337 2,864 2,864 3382 2,864 2,864 3,373 2,874 2,864 3,373 2,864 2,874 3,373
Delivered Qutput (gwh) 2,564 2,703 3172 2,694 2,694 3,181 2,694 2,694 3172 2,703 2,694 3,172 2,694 2,703 3,172
Revenues 48.26 53.21 65.93 59.40 62,30 77.57 69.71 91.12 109.97 96.05 98.13 118.43 103.10 106.02 127.53
Euel-Related Expenses
Fuel Cosls 1.1t 11.27 13.25 11.59 11.49 13.94 12.30 12.50 15,20 13.39 13.75 16.73 14,67 15.17 1838
Fuel Related ECR Costs 256 270 kN Vi 269 269 118 .69 269 al7 270 269 3z 269 270 kN
Total Fuel 13.68 1397 16.42 14,29 1419 112 14.99 1520 1837 16.09 16.45 19.91 17.37 17.88 21,55
Variable O&M 0.00 0.00 0.00 Q.00 .00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Fixed O&M 30.76 24.97 25.62 26,29 27.00 27.73 28.48 29,19 29,92 30.67 31.44 32.22 33.03 33.85 34.70
Overhaul 16.39 1368 Q.00 1440 1479 0.00 1560 1602 Q.00 16.88 1232 0.00 1825 1874 0.00
Subtotal 47.15 38.65 25.62 40.69 41.79 21.73 4408 4522} 2992 41.55 48.76 3R 51.28 52.60 3470
FICA 1.42 1.45 1.48 1.51 1.54 1.57 1.60 1.64 1.67 1.70 174 L.77 .81 1.84 1.88
Property Tax 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 206 2.06 2.06 2.06 2.06 2.06 2.06
Cap Stock Tax 215 2,158 2.15 215 215 2.15 245 215 215 215 215 2.15 215 2,15 2,15
Total Non-fuel 52.78 44,3t 31.31 46.41 47.53 3351 49.89 51.06 35.80 53.46 54.70 38.20 57.29 58.65 40,79
Capital Expenditures 6.76 5.69 5.84 5.99 6.16 6.33 6.50 6.68 6.86 7.04 7.23 7.43 7.63 7.84 8.06
18.49
Direct Expenses 73.21 63.96 53.56 66.68 67.38 56.96 71.38 72.93 61.03 76.59 78.37 65.53 82,29 84.36 70.39
Direct Margin (24.95) (10.75) 12.36 (7.29) (5.58) 20.61 (1.67) 18.19 48.94 19.45 19.76 52.89 20.81 21.65 57.14
Overhead Allocation 9.96 9.70 8.32 10.23 10.35 8.2 11.23 11.64 9.93 12.14 12,57 10.66 13,05 13.90 12.27
Expenses incl. Corp O/H 83.18 73.67 61.89 6.9 78.22 65.18 82.61 84,57 70.96 88.73 90.95 76.20 95,34 98.26 82.67
Mzrgin after Corp O/H (34.91) (20.45) 4.04 (17.52) (15.93) 12.39 (12.90) 6.55 39.01 7.32 7.18 42.23 1.76 7.75 44.87
Costs per kwh (cents)
Fuel 0.53 0.52 0.52 0.53 0.53 0.54 0.56 0.56 0.58 0.60 0.61 0.63 0.64 0.66 0.68
Non-fuet 2.06 1.64 0.99 1.72 1.76 1.05 1.85 1.90 1.13 1.98 2,03 1.20 2.13 217 1.29
Capital Expenditures 0.26 02i 018 022 023 Q.20 0.24 025 022 0.26 027 023 Q28 029 025
Direct Expenses 2.86 2.37 1.69 2.48 2.52 1.79 2.65 2.7 192 2.83 291 2.07 305 312 2.22
Direct Margir (0.99) (0.40) 0.39 (0.29) (0:21) 0.64 (0.09) 0.68 1.54 0.72 0.73 1.67 0.77 0.80 1.80
Overhead Allocation 0.39 0.36 0.26 0.38 0.38 0.26 0.42 0.43 0.31 0.45 0.47 0.34 0.48 0.5t 039
Expenses incl, Corp O/H 324 2.73 1.95 .85 2.90 2.05 3.07 3.14 224 3.28 3.38 2.40 3.54 3.64 2.61
Margin after Corp O/H 1.37) (0.76) 0.13 (0.66) (0.59) 0.38 (0,51 0.24 1.23 0.27 0.27 1.33 0.29 0.29 1.41
NPV of Margin after O/i '
Overfunded Decomm. 0.0 0.0
NPV OF NET MARGIN | 7.3] I 84.7 |
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DUQUESNE LIGHT
Costs of Nuclear Plants

$in Millions
BEAVER VALLEY 1 2014 2015
kwh Market Price (cents) 4.12 4,22
Unit Qutput (gwh) 2.864 3,336
Delivered Qutput {gwh) 2,694 3,137
Revenues 111,03 13252 *
Fuel-Related Expenses
Fuel Costs 16.10 19.31
Fuel Related ECR Costs .59 3l4
Total Fuel 18.79 22.44
Non-fuel Q&M Eipenses
Variable O&M 0.00 0.00
Fixed O&M 35.57 316,46
Overhaul 19.77 0.00
Subiotal 5533 3646
FICA 1.92 1.95
Property Tax 2.06 206
Cap Stock Tax 215 215
Total Non-fuel 61.46 42.62
Capital Expenditures 8.28 8.51
Direct Expenses 88.53 73.57
Direct Margin 22.50 58.95
Overhead Alocation 14.71 12,92
Expenses incl. Corp O/H 103.23 86.49
Margin after Corp O/H 7.79 46.04
Costs per kwh (cents)
Fuel 0.70 0.72
Non-fuel 228 1.36
Capital Expenditures 03] 027
Direct Expenses 3.29 2.35
Direct Margin 0.84 1.88
Overhead Allocation 0.55 0.41
Expenses incl. Corp O/H 3.83 2.76
Margin after Corp O/H 0.29 1.47

NPV of Margin after O/H
Overfunded Decomm.
NPV OF NET MARGIN
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DUQUESNE LIGHT

Costs of Nuclear Plants
% in Millions

$33.8/mwh in 2006 with escalations @ 2.5%

BEAVER VALLEY 2 1399 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
kwh Market Price (cents) 187 1.97 2.08 2.19 2.31 243 2.56 3.38 347 3.55 3.64 3.73 3.83 392 4,02
Unit Qutput (gwh) 883 994 . 883 883 991 885 B&3 99| 383 885 991 283 383 994 883
Delivered Output (gwh) 820 934 829. 829 931 212 819 931 229 832 911 229 829 934 229
Revenues 15.47 18.37 17.32 18.11 21.52 20.28 21.26 3149 28.74 29.55 33.91 30.9% 3172 36.62 3333
Fuel Costs 3.38 3.96 3.6l 3.54 393 3.58 3,53 4,04 3,72 3.84 444 4.09 422 490 - 450
Fuel Related ECR Costs 0.83 093 0.83 0.83 093 083 0.83 093 083 083 093 0.83 0.83 093 0.83
Total Fuel 421 4,90 4.44 4,36 4,86 44] 436 4.97 4.54 468 538 492 5.05 5.84 532 Q
Non-fuel Q&M Expenses
Variable Q&M 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.0 0.00 0.00 0.00 0.00 0.00 0.00
Fixed O&M R.88 7.22 7.41 7.6 7.81 8.02 2.24 8.45 8.66 8.87 9.10 932 9.56 9.79 10.04
Overhaul 302 0.00 1i0 kNS Q.00 136 345 2.00 64 i3 0.00 393 403 000 425
Subtotal 11590 722 10.51 10.79 781 138 169 BA4S 12,29 12.60 9.10 13.25 13.59 979 14.29
FICA 0.40 041 0.42 0.43 0.43 0.44 0.45 046 047 0.48 0.49 0.50 0.51 0.52 0.53
Property Tax 0.42 0.42 0.42 042 042 0.42 0.42 042 0.42 0.42 0.42 0.42 0.42 042 0.42
Cap Stock Tax .44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44
Total Non-fuel 13.15 249 11.78 12,07 9.10 12.68 12.99 9.76 13.62 13.94 10.44 14.60 14.95 11.17 15.68
Capital Expenditures 6.65 4.86 4,99 5.42 5.26 5.40 5.54 5.70 5.84 6.00 6.15 632 6.49 6.67 6.85
Direct Expenses 24.01 18,24 21.21 21.5% 19.22 22.49 22.90 20.42 24.00 24.61 21.97 25.84 16.49 23.67 17.85
Direct Margin (8.54) 0.13 (3.89) (3.44) 2.30 (2.20) (1.64) 11.07 474 4.94 11.54 511 523 12.95 5.48
Overhead Allocation 3.27 2.77 3.30 330 293 3325 3.60 126 391 3.90 3.52 420 420 3,90 4.85
Expenses incl. Corp O/H 27.28 21.01 24.51 24.85 22.14 25.73 26.50 23.68 27.91 28.51 25.49 30,04 30.70 21.57 32.70
Margin after Corp O/H (11.81) (2.64} (7.19) (6.74) 0.63) (5.45) (5.24) 7.81 0,83 1.04 B.42 091 1.03 9.05 u.e’
Casts per kwh {cents)
Fuel . 0.51 0.52 0.54 0.53 0.52 0.53 0.53 0.53 0.55 0.56 0.58 0.59 0.61 0.63 0.64
Non-fuel 1.59 091 1.42 t.46 098 152 1.57 105 164 1.68 112 176 180 1.20 1.89
Capital Expenditures 0.80 0352 0.60 062 0.56 0,65 0.67 0.61 070 Q72 0.66 0.76 078 071 0.83
Direct Expenses 2.90 1.95 2.56 2.60 2.06 2.70 2.76 2.19 2.90 2.96 2.36 312 3.20 2.54 336 -
Direct Margin (1.03) 0.02 (0.48) (0.41) 0.25 {0.27) (0.20) 1.19 0.57 0.59 1.28 0.62 0.63 1.39 0.66 .
Overhead Allocation 0.39 0.30 0.40 0.40 0.3) 0.39 0.43 0.35 047 0.47 0.38 0.51 0.51 0.42 0.59
Expenses inck. Corp O/ 3.29 2.25 2.96 3.00 238 3.09 3.20 2.54 3.37 3.43 2.74 3.62 370 2,95 KR 7 -
Margin after Corp O/H (1.42) {0.28) (0.88) (0.81) (0.67) (0.66) (0.64) 0.84 0.10 0.13 0,90 0.11 0.12 0.97 008 %
IS
NPV of Margin after O/H 3.8 g
Underfunded Decomm. 5.0 B.5 g
NPV OF NET MARGIN :
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DUQUESNE LIGHT

Costs of Nuclear Plants
$ in Millions

BEAVER VALLEY 2 2014 24015 2016 2017 2018 2019 210 2021 2022 2023 2024 2025 2026
kwh Market Price (cents) 402 |, 422 4.33 4,44 4,55 4,66 4.78 4.90 5.02 515 5.28 541 5.54
Unit Quiput (gwh) 833 991 883 883 991 883 883 991 883 883 991 883 991
Delivered Qutput (gwh) 829 911 £29.. $29 931 329 829 931 829 829 931 829 931
Revenues 3416 39.33 35.89 3679 42,35 38.65 39.62 45.61 41.62 42.67 49.11 44.83 51.60
Eugl-Related Expenses
Fuel Costs 4,64 538 4,94 5.09 5.89 543 5.59 6.46 597 6.13 7.09 6.56 6.73
Fuel Related ECR Costs 0gl 093 083 083 093 .83 Q.83 0931 083 0.83 093 0.83 0.83
Total Fuel 5.47 6.31 577 592 6.82 6.26 642 1.39 6,80 6.96 8.02 7.39 7.56
Nen-fuel Q&M Expenses
Variable O&M 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 .00 0.00 0.00 0.00 0.00
Fixed Q&M 10,29 10.55 10.81 11.08 11.36 11.64 11.93 12.23 12.54 12.85 13.17 13.50 13.84
Overhaul 437 Q.00 461 473 (.00 499 313 000 4l 535 0.00 386 6.02
Subtotal 14.66 10.55 15,42 15.81 i1.36 16.63 17.06 12.23 17.94 18.41 13.17 19.36 19.86
FICA 0.54 0,55 0.58 0.60 0,61 0.62 G.63 0.65 0,66 0.67 0.68 0,70 0.
Property Tax 0.42 0.42 0.42 0.42 0.42 0.42 0.42 042 042 0.42 0.42 0.42 0.42
Cap Stock Tax 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 044 044 0.44 0.44 0.44
Total Non-Tuel 16.05 1195 16.86 17.26 12.82 18.11 18.55 13.73 1946 19.93 14.71 20,91 21.42
Capital Expenditures 7.03 722 7.24 7.42 7.61 7.80 7.99 819 840 8.61 8382 9.04 927
Direct Expenses 28.55 25.48 29.87 30.60 27.2% 3216 32.95 29.32 34.65 35.50 31.85 37.34 38.15
Direct Margin 5.61 13.85 6.03 6.19 15.10 6,49 6.66 16.29 6.98 717 17.56 7.49 13.35
QOverhead Aljocation 474 4 47 4.39 442 4,28 477 5.20 4n 5.71 5.69 572 6.26 7.51
Expenses incl. Corp O/H 33.2% 29.96 34.25 35.03 31.54 36.93 38.15 34.03 40.36 41.19 37.27 43.60 45.76
Margin after Corp O/H 0.87 9,37 1.64 1.76 10.81 L.72 .47 11.57 1.27 1.47 11,85 1.23 584 Q
Costs per kwh (cents)
Fuel 0.66 0.68 0.70 0.71 0.73 0.75 0.77 0.79 0.82 0.84 086 0.89 0.81
Non-fuel 1.94 1,28 2.03 2.08 138 2.18 2,24 1.48 235 2,40 1.58 2.52 230
Capital Expenditures 083 078 087 050 082 094 056 0.88 LOL 1.04 093 Lo2 Lo¢
Direct Expenses 3.44 2.74 3.60 3.69 2.93 3.88 3.98 3.15 4.18 4.28 339 4.50 4.11
Direct Margin 0.68 1.49 0.73 0.75 1.62 0.78 0.30 1.75 0.84 0.86 1.89 0.90 1.43
Overhead Allocation 0.57 048 0.53 0.53 0.46 0.58 0.63 0.51 0.69 0.69 0.61 0.76 0.81
Expenses incl. Corp O/H 4.02 32 4.13 4,23 3.39 4.46 4.60 3.66 4.87 4.97 4,00 5.26 4.92 0;5
Margin after Corp O/H 0.11 1.1 0.20 0.21 .16 0.21 0.18 1.24 0.15 0.18 1,27 0.15 0.63 o
in
NPV of Margin after O/H i.,
Underfunded Decomm, et

NPV OF NET MARGIN
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DUQUESNE LIGHT
Costs of Nuclear Plants

8 in Millions

PERRY

kwh Market Price (cents)
Unit Output {gwh)
Delivered Output {gwh)

Revenues

Fuel-Related Expenses

Fuel Costs

Fuel Related ECR Costs
Tolal Fuel

Non-fuel O&M Expenses
Variable O&M
Fixed O&M
Overhaul
Subtotal
FICA
Property Tax
Cap Stock Tax
Total Non-fuel

Capital Expenditures

Direct Expenses
Direct Margin

Overhead Allocalion

Expenses incl. Corp O/H
Margin after Corp O/H

Costs per kwh (cents)
Fuel

Non-fuel

Capital Expenditures
Direct Expenses
Direct Margin

Overhead Allocation

Expenses incl. Corp O/H
Margin after Corp O/H

NPV of Margin after O/H
Underfunded Decomm,
NPV OF NET MARGIN

1299

1.87
1,256
1,195

22.43

5.25

6.44

0.00
16.25
123
19.54
na
11.34
236
3315

5.09

44,78
(22.35)

6.09

50.87
(28.44)

0.54
278

3.75
(1.88)

4.26
(2.39)

6.5

2000

1.97
i,416
1347

5,80
7.15
0,00
15,25
15.25
nfa
11.34
236
2895

235

38.44
(11.94)

5.83

44.27
(17.78)

0.53
215

2.85
(0.88)

0.43

3.20
(1.32)

2001
2.08
1.256

1,185 .

24.96

5.27

6.46

0.00
16.29
2338
19.67
n/a
10.34
2.36
3337

2.98

42.81
(17.85)

6.65

49.47
(24.50)

0.54
279

3.58
(1.50}

0.56

4.14
(2.06)

2002

2.19
1.412
1,343

29.40

5.95

7.30

0,00
16,33
.00
16.33
n/a
11,34
2.36
30.04

2.48

39.81
(10.41)

6.11

45.91
(16.51)

0.54
2.24

2.96
(0.77)

.45

3.42
{1.23}

2003

231
1,256
1,195

11.76

5.36
6,55
0.00
16.75
20,30
11.34
236
34.00

3135

43.70
{15.95)

6.66

50.37
(22.61)

0.55
2.85
0.26
3.66
(L.35)

0.56

4.22
(1.91)

2004

2.43
1416
1,346

32.83

6,10
7.44
0.00
17.23
17.23
nfa
11.34

2.36
30.94

41.42
(8.58)

5.98

47.40
(14.56})

0.55
2.30

3.08
{0.65)

0.44

3s2
(1.09)

$33.8/mwh in 2006 with escalations @ 2.5%

005 2006 2007 2008

2.56
1,256
1,195

30.85

5.69

6.89

0,00
17,67
315
21.42
nfa
11.34
2.36
35.12

3.33

45.34
(14.50)

7.13

52.47
(21.63)

0.58
2.94
028
3.80

(1.24)

0.60

4.39
(1.83)

338
1412
1,343

45.42

6.42
777
0.00
18.11
18.t1
n/a
[1.34
2.36
31.81
R

42.80
2.63

6.83

49.63
(4.20)

0.58
237

3.19
0.20

0.5]

3.70
0.31)

11.0

347
1,256
1,195

41.42

591
7.10
0.00
18.56
2252
11.34
236
36.22

352

46.84
(5.43)

762

54.47
(13.05)

059
3.03

392
(0.45)

0.64

4.56
(1.09)

3.55
1,416
1,346

47.85

6.87
8.22
0.00
19.03
19.03
11.24
2.36
32.73

3.40

44.34
3.50

7.03

51.37
(3.52)

0.6}
2.43

3.29
0.26

0.52

.82
{0.26)

2009

3.64
1,256
1,195

43.52

6.29
7.49
0.00
19.50
23.67
11.34
236
nn

72

48.57
{5.05)

1.79

56.37
{12.84)

0.63
313

4.07
(0.42)

0.65

472
(1.08)

010 2201 2012 2013

3.73
1412
1,343

50.13

7.30
8.64
6.00
19.99
19.9¢
11.34
2.36
33.69

3.59

45.92
4.21

7.47

53.40
(3.26)

0.64
2.51

3.42
0.31

0:56

3.98
(0.24)

3.83
1,256
1,195

45.72

6.70

7.89

0.00
20.49

439
24.88

nfa
11.34
2.36
38.58

3.93

50.41
(4.69)

7.99

58.40
(12.68)

0.66
323

4.22
{0.39)

0.67

4.89
{1.06)

392
1,416
1,346

52.81

7.79
9.13
0.00
21.00
20.00
n/a
11.34
2.36
34.70

3.80

47.63
5.18

785

55.48
(2.6T)

0.68
258

3.54
0.38

0.58

412
(0.20)

4.02
1,256
1,193

48.04

7.13

N

0.00
21.53

26,15
11.34

236
39.86

4.16

5134
(4.30)

912

61.46

(:3.4’

0.70
334

4.38
(0.36)

.76

5.14
(1.12)

6t Jo g1 28
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DUQUESNE LIGHT
Costs of Nuclear Plants

$ in Millions

PERRY

kwh Market Price (cents)
Unit Qutput (gwh)
Delivered Cutput (gwh)

Revenues

Fuel-Related Expenses

Fuel Costs

Fuel Related ECR Costs
Total Fuel

Non-fuel O&M Expenses
Variable O&M
Fixed O&M
QOverhaul
Subtosal
FICA
Property Tax
Cap Stock Tax
Total Non-fuel

Capital Expenditures

Direct Expenses
Direct Margin

Overhead Allocation

Expenses incl. Corp O/H
Margin after Corp O/H

LCosts per kwh (cents)
Fuel

Non-fuel

Capitat Expenditures
Direct Expenses
Direct Margin

Cwverhead Aliocation

Expenses incl. Corp O/H
Margin after Corp O/H

NPV of Margin after O/H
Underfurded Decomm.
NPV OF NET MARGIN

4,12
1,412
1,343

35.34

825

9.59

0.00
22.06

22.06
nfa
11.34
2.36
3577

4.02

49.38
5.96

8.20

57.58
(2.24)

0.71

2,66
030
.68
.44

0.61

429
(0.17)

2015

4.22
1,256
1,195

50.47

2.58
878
0.00
22.62
27.50
11.34
2,36
41,20

4,40

54.37
(3.90)

9.55

63.92
(13.45)

0.73
3.45

4.55
(0.33)

0.30

535
(1.13)

016 2017 2018 2019 2020

4.33
1,416
1,346

58.30

8.80

10.15

0.00
23.18
0.00
23.18
n/a
11.34
2.36
36.88

425

51.28 -

7.02
7.53

58.81
(0.51)

0.75
274

3.81
0.52

0.56

4.37
0.04)

4.44
1,256
1,195

53.03

8.04

9.24

0.00
2376

2891
n/a
11,34
236
42.61

4,64

56.49
(3.46)

817

64.66
(11.63)

0.77
3.57
039
4.73

{0.29)

0.68

541
0.97)

4.55
1,412
1,343

61.08

929
10,63
0.00
24,35
24,35
nfa
11.34

236
38.06

5317
7.91

836

61,53
(0.45)

Q.79
283

3.96
0.59

0.62

4.58
{0.03)

4.66
1,256
1,195

8.49

9.68

0.00
2496
143
30.39
nfa
11.34
2.36
44.10

4.90

58.67
{2.96)

8.70

67.37
(11.66)

0.81
3.69

4.91
(0.25)

.73

5.64
{0.98)

478
1,416
1,347

64,36

9.82
17
0.00
25.59
25.59
11.34
236
3829

473

55.19
92.17

8.70

63.89
0.46

0.83
292

4.10
0.68

0.65

4.74
0.03

2021

4.90
1256
1,195

871
991
0.00
26.23
31.80
nfa
11.34

236
4551

60.58
(2.06)

9.73

70.33
(11.81)

0.83
3.81

5.07
{0.17)

0:82

5.89
0.99)

2022 2023 2024

5.02
1.412
1,343

67.42

9.79
1114
0.00
26.88
26.88
11.34
236
40.59

5.00

§6.72
10,71

9.35

66.06
L36

0.83
302

4.22
0.80

0.70

4.92
0.10

5.5
1,256
1,195

61,49

8.7
9.91
0.00
27.55
158
3313
11.34
2:36
46.83
545

62.19
{0.70)

997

72.17
(10.67)

0.83
392

5.21
(0.06)

6.04
{0.89)

528
1,416
1,347

71.04

9.82

1117

0.00
2824

28.24
nfa
11.34
236
4195

5.27

58.38
12.65

10.58 -

68.97 -

2.07

0.83
312

4,34
0.94

0.79

n
—_
~

.15

2025

5.41
1,256
1,195

64.61

87
9.91
0.00
28.95
34.53
11.34
2.36
48.23

5.75

63.89
0.72

10.71

74.60
(9.99)

0.83
4.04

5.35
0.06

0.90

6.24
(0.84)

2026

5.54
1.416
1,347

74.63

243
2.76
0.00
29.67
29.67
nfa
11.34

236
4338

51.70
2293

16.15

61.85
12.79

21
322

3.84
1.70

0.75

4.59
0.95
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Exhibit DJC-20

‘ ' . Page 18 of 49
DUQUESNE LIGHT COMPANY

Plant Present Values
$ in Millions

$44.1/mwh in 2006 with escalations @ 2.5%

MARGIN STREAM BEGINNING 1/1/99

Net Plant
Plant Margin  Decommissioning Value
Fossil Plants:
Cheswick 33.7 (13.9) 19.8
Sammis 13.7 4.7 9.0
Eastlake 0.0 4.1 4.1
Elrama 0.0 {20.7) (20.7)
Mansfield 1 54.3 (7.4) 46.8
Mansfield 2 18.1 (0.5) 17.5
Mansfield 3 37.1 (1.4) 35.7
Brunot [sland 0.0 (8.2) (8.2)
Phiilips 0.0 (5.6) (5.6)
Total Fossil 156.8 (66.5) 90.3
Nuclear Plants:
Beaver Valley | 86.1 (25.5) 60.6
Beaver Valley 2 354 (10.3) 25.1
Perry 0.0 (21.6) (21.6)
Total Nuclear 121.5 (57.4) 64.1

TOTAL PLANTS $278.3 ($123.9) $154.4



DUQUESNE LIGHT

Costs of Fossil Plants
% in Millions

$44.1/mwh it 2006 with escalations @ 2.5%

CHESWICK 1999 1000 2001 2003 2003 2004 2008 2006 2007 2008 2009 2050 2011 2012 2013 2014
kwh Market Price (cents) 1.87 1.97 2.08 2.t9 2.3 243 2.56 444 4,52 4.63 475 487 4,99 s11 5.24 5.37
Unit OQutput (gwh} 3,791 3,837 3.662 4017 3922 3IAT a047 4,235 4,062 4425 4,231 3,707 4,413 4249 4,062 4374
Delivered Qutput (gwh) 3,608 3,652 3,485 3.823 3,733 3,303 3947 4,030 3,866 421 4,027 3,528 4,200 4,044 3,866 4.163
Revenues 69.28 74.18 74.65 86.08 . 88.41 8199 10334 17762 17464 19501 191.14 17165 20942  206.68 20254  223.56
Fuel-Related Expenses .
Fue! Cosls 44,97 47.14 4627 51.78 51,87 47.65 5341 61.67 60,69 68.62 70.81 65,11 79.74 79.21 78.70 88.19
Fuel Related ECR Costs 0.50 0.92 0.93 0,97 1.00 1.03 1,05 1.08 Lt b.14 17 120 1.23 1.26 1.30 1,32
NOx Emissions 527 5.46 541 6.56 6.59 542 182 8.24 817 9.60 9.34 753 10.85 10.87 10,49 12.08
502 Emissions 063 073 341 427 442 386 i3 616 623 164 163 6.64 949 268 ALY 1.79
Total Fuel 5177 54.25 56.04 63.58 63.88 57.95 72.86 T4 76.21 87.00 89.01 8058 10132 10103 10020 1329
Non-fuel Q&M Expenses
Variable O&M 278 289 283 318 3.19 290 3.56 3.73 3.67 4.1 403 362 443 4.38 4.30 4.75
Fixed Q&M 13.05 12.06 14.00 13.66 12.42 9.88 14,56 13.15 i5.38 15.33 14,1 9.12 16.38 15,26 17.69 17.55
Qverhaul .00 0.00 0,00 Q.00 000 13.86 000 90 Q90 000 0.00 1856 .00 0,00 000 0,00
Subiotal 15.83 14.95 t6,83 16,84 15.61 28.64 18.12 16.83 19.06 19.43 18.14 3130 20.81 19.63 21.98 22.30
Carbon Injection Costs 2,68 301 2.30 281 3.09 252 293 3.3 3.13 307
FICA 0.47 0.50 0.53 0.53 0.48 0.42 0,52 0.53 0.57 0.58 0.52 043 0.58 0.60 0.67 0.68
Property “Tax 0.34 0.34 0.84 0.84 0.84 0.34 .84 0.84 0.84 0.84 0.84 0.84 0,84 0.34 0.84 0.84
Cap Stock Tax 0.88 0,88 0.38 0.88 0,83 0.88 ¢.88 0.88 0,38 0.88 0.88 088 0.88 0.38 0.88 0.88
Total Non-fuel 18,02 17.16 19,08 19.09 17.82 30.79 23,05 2214 24.14 24.54 2347 3596 26.04 25.28 27.50 27.76
Capital Expenditures 717 12.2¢ 4,79 493 20.21 44.57 5.40 5.56 572 5.89 6.08 [5.46 4.96 358 212 1.53
Direct Expenses 76.95 83,62 79.91 87.61 10090 13330 (013 10483 10607 11743 11855 13201 132.31 129.89 12982 14258
Direct Margin {7.68) (9.449) (5.26) (W52 (1349} (50.32) 2,03 7219 68.57 77.57 72.59 29.64 .11 76.80 7273 80,98
Oveshead Allocation 10.47 12.69 1242 13.43 15,53 19.24 15.93 16,73 i7.26 18.61 19.02 2148 20.99 21.40 2263 23.68
Expenses incl. Corp O/H $7.42 96.31 92,33 10104 11743 15254 11724 12157 12333 13604 13757 15349 15330 15129 15245 £66.27
Margin after Corp O/H (18.15)  (22.12)  (17.68)  (14.96)  (29.02)  (69.56)  (I13.81)  56.06 51.30 58,97 53.57 1816 56.12 55.39 50.10 57.29
Costs per kwh (sents)
Fuel 151 1.56 1.69 1,75 1.80 i.84 1.54 2.01 207 216 2.31 239 2.52 2.61 270 2,84
Non-fuel 0.50 047 0.55 0.50 0.48 0.93 058 8.55 0.62 0.58 0.5% 102 0.62 0.63 0.7 0.67
Capital Expenditures 020 0.33 &4 013 .54 L33 0.4 014 [IN5] 014 013 044 012 Q.02 005 004
Direct Expenses b ]| 2.37 2.37 .37 2.82 4.12 2.66 .69 1.34 2.89 3.04 384 3.26 332 347 3.54
Direct Margin (0.34) (0.40) (0.29) (0.18) .50 (1.69) (0.10) 171 168 1.74 1.70 1.02 1.73 1.79 177 1.83
Overhead Allocation 0.29 0.35 0.36 0.35 0.42 0.58 0.40 0.42 0.45 0.44 0.47 0,61 0.50 0.53 0.59 0.57
Expenses incl. Corp O/H 2.50 .1 2.73 .73 323 471 3.06 3l 3.29 kx} 3.52 445 1.76 3.85 4.05 411
Margin after Corp O/H (0.63) (0.75) (0.65) (0.54) (0.92) (2.28) {0.50) 1.30 523 1.30 1.23 .41 1.23 1.26 118 1.26
NPY of Margin after O/H
NPV of Decommissioning 13.9 2.6
NPV OF NET MARGIN I 19.8 | I 170.9 [
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DUQUESNE LIGHT
Costs of Fossil Plants

$ in Millions
$44.1{mwwh in 2006 with esczlations @ 2,5%
SAMMIS 1999 2000 00 2002 2003 2004 2003 2006 2007 2008 2009 2010
kwh Matket Price (cents} 1.87 1.97 208 219 231 243 256 441 4,52 4.63 475 437
Unit Output (gwh) 1,258 1,381 1,167 1,389 1,304 1418 1,315 1.558 1,290 1,563 1,437 1,537
Delivered Qutput {gwh) 1206 - ~. 1324 1) 19 1,331 1,250 1,359 1,261 1,493 1,236 1,498 1,378 1,474
Revenues 1335 26.97 23.87 301z | 29.80 kENY 33.33 65,82 5585 69.37 65.40 71.69
Fuel-Related Expenses ’
Fuel Costs i5.94 18.62 16.44 19.99 19.48 21.51 20,63 23,77 20.33 25.67 24,55 2734
Fue! Related ECR Costs 0.02 003 0.3 0.03 0.03 0.03 0.03 0.03 003 0.03 .03 003
NOx Emissions 0,00 0.00 0,00 0.00 0.00 0.00 1.67 2.08 1,77 244 2.15 239
802 Emissions (0.79) (0.65) 032 Q.37 252 0.69 261 0.98 .06 Li4 L02 127
Total Fuel 15.26 18,00 16.80 20.59 20.02 22.23 2294 26.83 22.80 29.08 2178 31.03
Non-fuel Q&M Expenses
Variable O&M 1.68 1.83 151 1.84 1.78 1.97 1.88 229 1.93 2.40 226 248
Fixed O&M 5,72 3.68 333 3.71 5.00 4,01 522 429 375 4,80 4,63 471
Overhaul 0.00 Q.00 345 0.00 0.00 Q.00 0.00 0.00 400 0.00 0.00 000
Subtotal 7.39 5.51 8.29 5.54 6.78 5.98 7.10 6.58 968 7.19 6.89 718
FICA 0.22 0,18 0.15 0.18 0.2 0.20 0.21 021 617 0.21 0.20 0.24
Property Tax 1.49 1.49 149 149 1.49 149 1.49 1.49 1.49 1.4% 1.49 1.49
Cap Stock Tax 0.31 0.31 0.31 0.31 0.31 0.31 031 0.31 0.31 0.31 0.31 0.3t
Total Non-fuet 9.41 7.48 10.24 7.51 8.78 197 9,10 8.58 11.64 9.20 8,88 9.22
Capital Expenditures .33 0.19 3.59 L1 1.36 0.44 1.43 0.22 4.16 0.49 1.59 0.52
Direct Expenses 2599 15.67 30,63 19.11 30.17 30.65 33.47 35.63 38.60 3877 38.21 40.76
Direct Margin (2.64) 130 (6.76) 0.92 ©an 3,46 (0.14) 30.18 17.24 30.60 27.18 30.93
Overhead Aliocation 354 3,89 4,76 448 4.60 442 526 5.69 628 6.14 6.12 663
Expenses incl. Corp O/H 19.53 29.57 35.39 33.69 34.77 35.07 38.74 4132 44.89 4.9t 4434 4139
Margin after Corp O/H (6.18) (2.60) (11.52) (3.56) (4.97 (0.96) (5.40) 24.50 10.96 24.46 21.05 24.30
Coats per kwh (cents)
Fuel 1.40 1.50 1.64 1.68 174 1.78 1,97 1.95 2.00 2190 2.18 227
Non-fuel 0.78 0.57 0.91 0.56 0.70 0,59 0.72 0.57 0.94 0.61 0.64 0.63
Capital Expenditures il 001 932 0.08 [N} 003 ol 0.01 034 003 oz 004
Direct Expenses 129 2.08 1.87 2.33 2.56 2.40 2.80 2.54 328 1.75 2.94 293
Direct Margin (0.42) (0.11} 0.79) (0.14) (0.25) 0.03 (0.24) 1.87 1.24 1.88 1.81 1.93
Overhead Allocation 0,29 0.29 043 0,34 0.37 0332 0,42 0.38 0.51 041 0.44 045
Expenses incl, Corp O/H .59 237 3.30 2.67 .92 2.73 3.22 192 3.19 3.16 338 3.38
Margin after Corp O/H (0.72) {0.40) (1.22) (0.48) (0.61) {0.30) {0.66) 1.49 0.73 1.47 1.36 .48
NPV of Margin after O/H
NPV of Decommissioning 4.7 8.0
NPV OF NET MARGIN |
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DUQUESNE LIGHT
Costs of Fossil Plants

$ in Millions

S44.1/mwh in 2006 with escalations 18 2.5%

EASTLAKE 1999 2000 2001 2002 2003 1004 2003 2006 2007 2008 2009 2010 pAITH
kwh Market Price {cems) .87 £.97 2.08 219 2.31 243 2,56 441 4.52 4.63 4.75 487 4.99
Unit Quepue (gwh) 1,216 1,097 [,230 1.078 1,105 1,187 1,004 1,206 1,367 1,208 1,205 1,267 1,123
Delivered Qutput (gwh) 1,158 1.045 iz 1,027 1,053 1,134 956 1,149 1,302 1,151 1,148 1,207 1,069
Revenues 21.32 21,06 15.08 23.20 24,87 23.08 25.27 50.62 58.80 £3.30 54.49 58.713 5333
Fuel-Related Expenses
Fuel Costs 13.2% 12.29 14,20 12.83 13.52 14.93 13,05 15.96 18.60 16,95 17.43 1885 17.19
Fuel Related ECR Costs 0.10 0,10 6.1 0.1 on a1 G.11 G112 0,12 0,12 6.13 13 0.13
NOx Emissions .00 0.00 0.00 0.00 .00 0.00 0.85 1.05 1.24 .14 L9 130 1.20
502 Emissions 244 223 in 347 84 4,50 187 326 §.57 6.12 637 13 .00
Total Fuel 15.79 14,62 18.07 1640 1746 19.54 17.98 22.38 26,52 3433 2531 2778 2552
Non-fuel O&M Expenses
Yariable O&M 1.40 130 1.49 134 1.41 1.56 L35 L.67 1.94 1.76 1.80 195 1.77
Fixed O&M 393 4.1t 4.51 4,86 449 4.99 4,75 473 5.47 5.54 5.4 576 537
Oveshawl 005 0.00 000 0.00 0.00 041 L39 0.00 0.00 200 2,00 064 143
Subtotal 539 541 6.00 6.20 5.90 6.96 7.50 6.40 7.11 7.30 6.94 8.35 8.57
FICA 0.16 0.18 0.19 0.20 0,13 022 018 0.20 0.21 0,22 0,20 0.26 0.20
Property Tax 127 £27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27
Cap Stock Tax 0.26 0.26 .26 0.26 0.26 0.26 0.26 .26 0.26 0.26 0.26 0.26 0.26
Total Non-fuel 708 142 7.3 7.94 7.62 L3 %.21 8,14 586 9.05 3.68 10.14 1031
Capital Expenditures 2.02 0.55 5.38 6.00 1.68 3.16 360 2.39 0.66 0.91 0.91 106 0.78
Direct Expenses 24.90 22.19 317 30,34 26.76 342 30.80 32,91 16.05 34.30 34.90 3898 36,61
Direct Margin (2.59) (1.23) (6.09) (7.14) (1.59) (3.34) (552 17.71 22.76 19.00 19.58 19.75 16.72
Overhead Allocatien 3.39 338 4,84 4.65 4,08 4,54 4,34 525 5.87 5.43 5.60 634 581
Expenses incl. Corp O/H 18.29 25.68 36,02 3499 30.84 3595 35.64 3516 41.91 3973 40.50 4533 41.41 ’
Margin after Corp O/H (5.98) (461)  (1093) (11.80) (557 (7.87)  (1037) 1246 16.89 13.57 1398 13.41 10.91
Costs per kwh (cents)
Fuel [.48 1.52 1.67 [.73 1.79 1.87 2.02 209 2.19 227 236 246 2.55
Non-fuel 0.61 0.68 0.66 0.77 0.72 0.77 0.96 0.71 (.68 0.79 0.76 0.84 0.96
Capital Expenditures 017 0.05 .46 0,58 016 0.28 038 021 0.05 0.08 0.08 0.09 .07
Direct Expenses 2.27 2.26 L7 3.09 2.68 192 336 3.01 2.92 3.13 320 R .59
Direct Margin (0.40} {0.29) (.71 (6.90) {0.37) {0.49) (0.80) 1.4¢ 1.60 1.50 1,55 147 1.40
Overhead Allocation 0.29 0.32 041 0,45 0.39 0.40 0.51 0.46 0.45 047 0.49 .53 0.54
Expenses incl. Corp O/H 1.56 2.58 320 154 .06 3.32 3.87 3.47 n .61 3.69 192 4.13
Margin after Corp O/H (0.69) {0.61) {1.12) (1.35) (0.75) {0.4%) (1.31) 0.94 LI5 1.03 1.08 0.95 0.35
NPV of Margin after O/H
NPV of Decommissioning 7.0
NPV OF NET MARGIN
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DUQUESNE LIGHT
Costs of Fossil Plants

5 in Millions

ELRAMA

kwh Market Price {cents}
Unit Output {gwh)
Delivered Cutput (gwh)

Revenues

Fuel-Related Expenses
Fuel Cosis
Fuel Relared ECR Costs
NOx Emissions
SO2 Emissions

Total Fuel

Non:fuel Q&M Expenses
Variable O&M
Fixed O&M
Overhaul
Subictal
FICA
Propenty Tax
Cap Stock Tax
Total Non-fuel

Capital Expenditures

Direct Expenses
Direct Margin

Overhead Allocalion

Expenses incl. Corp O/H
Margin after Corp O/H

Costs per kwh (cents)
Fuel

Non-fuel

Capital Expenditures
Direct Expenses
Direct Margin

Overhead Allocation

Expenses incl. Corp O/H
Margiu after Carp O/H

NPV of Margin after O/H
NPV of Decommissioning
NPV OF NET MARGIN

$34.1/mwh in 2006 with ¢scalations @ 1.5%

189 000 200 2007 3003 2004 2005 2006

1.87
2739
2,502

474
31.50
6.63
599
44,67
2.30
16.16
76
0.56
0.62
0.65
24.60

6.13

75.39
(27.66)

10,26

85,65
(37.92)

190
0.98

313
(1.26)

1.97
230
2,513

50.32
30.75
6.81
633
44,51
2.89
1623
2082
0.63
0.62
0.65
272

8,54

75.78
(25.46)

11.50

87.27
(36.95)

1.8%
0.90

313
{116}

3.59
(L.62)

2,08
80
2,521

5343
31.73
7.00
6,60
45,02
298
17.28
20.26
0.54
.62
0.65
2,17

3.66

72,85
(19.42)

11.32

34.17
(30.73)

1.99
0.58

30
(0.93)

3.46
(1.33)

2,19
2,986
2,679

59.76
3455
745
7.55
49,26
324
1711
2035
0.63
0.62
065
22.27

2.73

74.26
(14.50)

11.39

85,65
(25.88)

1.96
0.83

1.89
(0.70)

332
{113

231
2,662
1,388

56.26
31.94
7.15
6,46
4515
297
17.62
23.5%
0.64
0.62
0.65
25.50

1.51

72,16
(15.90)

11.00

B3.15
(26.90)

2.01
1.07

115
(0.84)

3.6l
130

143
1,040
1.728

67.31

37.27
7.90
.41

53.27

348
17.78
000
21.26
0.70
0.62
0.65
2324

1.05

71.56
{10.25)

11,20

88.75
(21.44)

108
0.85

197
(0.54)

338
(0.95)
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DUQUESNE LIGHT
Costs of Fossil Plants

$ in Miltions
S44.1/mwh in 2006 with escalations /@) 2.5%
MANSFIELD 1 1998 2000 200) 2007 2003 2004 2005 2006 2007 2008 2009 010 201 2012 2013 2044 2015
kwh Markel Price {cents) 1.87 1.97 208 21 2.31 243 2.56 141 4.52 4.63 475 487 4.99 5.11 5.24 5.37 5.50
Unit Quiput {gwh) 1,721 1378 1.860 1,869 1,693 | BB 1.886 1,519 £.973 1,978 .781 1973 1,973 1,632 1,865 1,973 1,951
Delivered Output (gwh) 1,561 1,249 1,687 1,695 1,535 1,709 1,710 1,377 1,789 1,794 1615 1,789 1,789 1,480 1,691 1,789 1,762
Revenues 30.36 2538 35.66 1770 3593 4138 44.52 60,70 B0.51 B3.06 T6.65 87.03 89.20 75.65 88.58 96.06 97.36
Fuel-Related Expenses
Fuel Costs 2523 13.65 18.12 18.64 17.38 19.89 20.47 16,86 22.55 2325 21.55 24.55 25.26 21.48 2528 27.49 27.98
Fuel Related ECR Costs 327 212 370 18 3.57 4.05 4.16 349 4.58 47 4.38 495 5,08 4.36 5.08 5,51 5.59
NOx Emissions 3,04 231 3.67 3.84 3.58 4.21 4.40 336 502 5.23 4.76 5.67 592 4.68 594 8.70 6.36
SO2 Emissions (0.43) Q1% @20 (0.23) (0.28) (0.26) {0.28) (0.3% ©an {0.33) {041} {0.39) (0.43) {0.58) (0.53) {053 (0.58)
Total Fuel 3141 18.49 25.28 26.06 24.21 27.88 28.73 23.32 3184 3287 30.28 34.77 35.84 29.95 35.76 39.16 39.85
Non-fuel O&M Expenses
Variable O8&M 292 2,19 294 304 2.83 A 3.30 273 3.63 73 344 3% 4.01 3.39 397 431 437
Fixned O&M 441 310 334 322 4.77 4.06 4,28 352 3.88 137 5.83 4.45 47 4,74 3.68 314 133
Qverhaul 000 2.7¢ 0.0¢ 0.00 000 0.00 0.00 293 $.00 0.00 .00 0.00 000 259 081 0.00 2.00
Subtotal 7.33 8.04 6.28 6.26 7.60 728 7.58 9,18 7.51 pAT 9.27 8.35 B.72 10.7% 8.46 £.06 1.70
FICA 0.22 0.18 0,20 020 423 0.24 0.22 0.20 0.22 0.2] 027 028 0.24 0.25 0.23 0.24 0.4
Propeny Tax 048 0.48 048 048 0.48 048 0,48 048 0.48 0.48 048 048 0.48 048 0.48 048 0.48
Cap Stock Tax Q.50 0.50 0.50 0,50 .50 Q.50 0.50 0.50 .50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 ¢.50
Total Non-fuel 8.52 9.20 7.45 743 881 8.50 878 10.35 8.71 829 10.51 9.61 9.94 11,94 9.67 428 12,92
Capital Expenditures 0.92 341 45 0.84 297 £.97 0.70 320 0.40 0,75 345 ¢.43 0.82 372 047 0.89 0.86
Direct Expenses 40.86 310 33.18 34.34 1599 38.34 38.22 36.88 40.95 41.91 44.24 4481 46.59 45,61 4591 49.33 53.63
Direct Margin (10.49) {5.74) 2.48 3.36 (0.06) 3.9 6.29 2182 39.87 4L.15 3241 4221 41.61 30.04 42.68 46,74 43,73
Overhead Allocation 5.56 4.72 5.16 5.27 ' 548 5.54 6.01 5.89 6.66 6.64 7.10 1.29 739 1518 8.00 8.19 942
Expenses incl. Corp O/7H 46.42 3581 3834 39.561 41.47 43.88 44.23 271 47.61 48.55 5134 52.10 5198 5302 53.91 57.52 63.05
Margin after Corp O/H (16.05) (10.45) (2.68) {1.91) (5.55) (1.60) 0.28 i7.93 33.20 34.51 2531 3493 3522 11.53 34.68 33.54 34.31
Cosis per kwh (cents)
Fuel 220 1,65 167 1.72 1.76 1.82 1.87 .89 1.98 2.04 209 2.16 223 215 2.35 243 2.50
Non-fuel 0.5% 0.74 0.43 0.44 0.57 0,50 0.51 0,75 0.49 0.46 0.65 0.54 0.56 0.81 0.57 0,52 0.73
Capital Expenditures 006 027 003 095 019 [INE} 0.04 023 0.02 0.04 021 0.02 0.95 023 0.03 0.05 008
Direct Expenses 2.80 2.66 2.14 2.1 .53 .43 143 .88 149 1.54 295 172 2.83 3.3t 2.95 3.00 3.28
Direct Margin (0.93) (0.69) (0.06) (0.02) (0.22) 0.00) 0.13 1.53 2.03 2.09 .79 114 216 1.80 2.29 1.37 2.23
Overhead Allocation 0.36 038 0.31 0.31 0.36 032 0.35 .43 0.37 0.37 0.44 041 041 0.51 047 046 0.53
Expenses incl. Corp O/H 3.16 3.04 2.45 2.52 2.89 2.76 278 3.30 1.86 2.91 3.39 313 3.24 381 342 3.46 181
Margin after Corp O/H {1.29) (LOT) (0.37) (0.33) (0.58) (0.33) (0.22) 1.10 1.65 1.72 1.35 173 175 1.29 1.82 191 1.69
NPV of Margin after O/H
NPV of Decommissioning 7.4 12.6
NPY OF NET MARGIN | 46.8 I I 112.4 |
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DUQUESNE LIGHT
Costs of Fossil Plants

Sin Millions
$44.17mwh in 2006 with escalations i@ 1.5%

MANSFIELD 2 1999 1000 2001 2002 2003 2004 1008 2006 2007 2008 2009 2010 201] 2012 2013 2014 2015 2016
kwh Market Price (cents) 1.87 1.97 208 2,19 2.31 2.43 2.56 441 4,52 4,63 4.75 487 4.99 511 5.4 537 5.50 5.64
Unit Qutput (gwh) 475 509 103 518 520 483 524 549 423 550 548 496 549 550 423 549 549 541
Delivered Outpul (gwh} 432 463 358 472 473 490 177 500 385 501 499 452 500 501 385 500 500 493
Revenues 8.43 9.32 7.59 1050 . 111 10.87 12.42 12.03 17.38 23.20 23.69 21:98 24.92 25.61 20.16 16.84 27.50 17.81
Fuel-Related Expenses
Fuel Costs 6.89 497 379 511 5.27 5.04 5.62 6,02 477 6.39 6.55 6.10 6.95 7.16 5.66 7.56 7.78 7.89
Fuel Related ECR Costs 0.9 0.58 0.79 1.06 1.09 1.04 116 1.24 0.9¢ 1.31 1.34 1.25 LAl 145 1.16 1.53 1.57 .59
NOx Emissions 0.87 0.99 0.72 1.10 LIS 1.19 1.26 1,38 1.00 1.50 1.56 143 LT 1,78 129 192 2.00 2.05
802 Emissions {0043 {0.04) (0.09) {0.08} (0.08) 0.10) (0.10) {0.10} [UNES] [UNEH 0,12} (0.15) 015 (0,163 {0.22) (0.18) {0.20} {0.22)

Total Fuel 861 6,90 5.21 7.19 743 7.08 7.95 8.55 6.64 9.09 9.33 8.63 991 10,24 7.90 10.83 11.16 11,31
Non-fuel Q&M Expenses
Variable 0&M 0.81 0.81 0.62 0.85 0.87 0.79 0.92 0.59 .78 1.04 1.06 0.99 112 115 4.50 121 1.23 1.25
Fixed O&M 1.20 0.84 0.91 0.88 1.30 L1 116 0.96 1.05 0.92 1.58 1.21 1.28 1.29 1.00 1.02 2.01 1.59
Overhaul 0.00 0.00 092 0.00 040 0.00 0.00 0.00 0.82 0.00 0,00 Q.00 0.00 0.00 095 0.00 0.00 0.0

Subtotal 2.0 1.65 2.45 172 2.17 1.90 2.08 195 2,65 1.96 265 2320 2.40 244 2,85 222 3.24 2.83
FICA 0.06 0.0% 0.05 0.05 0.07 0.06 0.06 0.06 0.05 0.06 0.08 .07 0.07 0.07 0.06 0.07 0.07 0.10
Property Tax 0.13 0,13 0.13 0.13 013 0.13 0,13 0.83 0,13 0,13 0.3 0,13 0.13 0.13 0.i3 0:13 0.3 0.13
Cap Stock Tax 0.14 0,14 0.14 0.14 .14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14

Tatal Non-fuet 2.33 1.97 2.76 2.04 2,50 223 241 227 2.98 228 2.99 253 273 278 3.8 2.56 3.58 120
Capital Expenditures 022 0.25 0.71 0.12 0.15 130 0.07 0.17 0.87 .08 0.18 0.93 0.09 a.19 1.01 0.09 0.21 0.17
Direct Expenses 1116 9.12 8.68 9,36 10.08 10.61 10.43 1£.99 10.48 15.45 12.49 1210 12.73 13.11 12.08 13.48 14.94 14,68
Direct Margin (2.72) 0.20 (1.10) 115 1.03 0.25 1.99 11.04 6.90 1875 11.19 9.88 12.19 12.40 8.07 1336 12.56 1312
Qverhead Allocation 1.52 1.38 1.35 143 1.54 1.53 1.64 1.75 171 1.81 2.00 1.97 2.02 2.18 2.1 224 2,62 2,16
Expenses inck. Corp O/H 12.68 10.51 10.03 10.79 11.62 12.14 12,07 12.74 12.18 13.27 14.50 14.07 14,75 15.38 14.1% 15.72 17.57 16,84
Margin after Corp O/H (4.24) (1.18} (2.45) (0.28) (0.51) (L.28) 0.35 9.28 520 9.94 9.19 191 10.17 10.23 597 1.2 9.93 10.97
Costs per kwh tcents)
Fuel 2.18 1.67 1.63 L7 135 179 1.86 1.91 1.93 2402 208 213 221 2.27 229 241 2.48 2.5%
Non-fuel 0,54 0.43 0.77 0.43 0.53 0.51 051 0.46 077 .46 0.60 0.56 0.55 0.55 0.83 0.51 0.72 0.65
Capital Expenditurcs .03 0,05 Q20 0.03 0.03 430 02 003 023 0.02 0.4 02} 0.02 0.04 0.26 0.02 0.04 Q.03
Direct Expenses 2.77 215 2.50 216 231 1.59 2.38 1.40 2.93 2.49 L1 2.90 217 286 338 2.94 k%11 323
Direct Margin (0.90) (0.18) (0.52) 0,03 (0.00) {0.16) 0.18 2.01 1.59 2.14 2.03 1.97 2 325 1.86 2.43 .17 141
Overhead Aliocation 0,35 0.30 0.38 0.30 0.32 0.35 .34 0.35 0.44 0.36 0.40 0.44 0.40 0,43 055 045 053 0.44
Expenses incl. Corp O/H 342 244 2.98 247 2.64 2.94 272 1.75 137 2.86 312 333 318 3,30 392 3.39 3.76 3.67
Margin after Corp O/H (1.25) {0.47) (0.50) (0.28) 0.33) (0.51) (0.16) 1.66 1.15 1.78 1.63 1.53 1.81 1.81 1.32 1.98 .74 1.97
NPV of Margin after O/H
NPV of Decommissioning 0.5 0.9
NPV OF NET MARGIN [ 381 >
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DUQUESNE LIGHT
Costs of Fossil Plants

$in Miilions
$44.1/mwh in 2006 with escalations @ 2.5%
MANSFIELD 3 199% 2000 1001 1992 fivial 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2018 2016 7
kwh Market Price {cents) 187 197 2.08 219 131 243 2.56 441 4.52 4,63 4.75 437 4.9% 5.1 5.24 5.37 5.50 5.64 5.78
Unit Quiput {gwh) 778 397 910 697 913 M7 826 945 945 749 945 945 833 948 945 733 935 948 855
Delivered Qutput (gwh) 20 330 842 645 845 B48 764 875 375 693 874 875 791 877 875 683 865 a7 791
Revenues 13.79 16.5% 1769 1428 19,72 20.88 19.81 38.55 39.52 32.07 41.48 42.56 39.44 4483 45.83 36.68 47.61 49.49 45.74
Fucl-Related Expenses
Fuel Costs 11,15 8.69 8.71 6.83 9.20 9,50 8.81 10,34 10,64 867 11.25 1L58 10.78 12.28 12,62 10,13 13.21 13.78 12.75
Fuel Related ECR Costs 1.52 1.77 1.85 1.48 1.95 2.01 1.87 2,18 2.24 1.85 2.36 242 1.26 256 2.62 214 2,74 2.85 2,65
NOx Emissions 1.67 2,07 2.20 L6k 2.40 251 2.30 2.83 2.95 2.25 319 3 3.04 364 178 2.80 4.04 4.30
$02 Emissions 0le 012 @13 017 (0.15) (0.16} e - (018 (0.19% 0,261 {0.23) (0.25) (029} {0.29) 0.31) (0413 (0.36) (0.38)
Total Fuel 14.43 12.66 12.62 9,75 13.40 13.836 12.79 15.17 15.64 12.50 16.58 17.09 15,79 18.20 18.71 14.65 19.63 20,54
Nen-fue] Q&M Expenses
Variable O&M 1.35 1.45 1.47 116 1.56 1,60 1.48 1.73 1.78 1.44 1.86 191 1,77 2.01 2.06 1.65 214 piv) k
Fixed O&M 213 1.50 161 1.55 2.30 1.96 2.06 1,70 1.87 1.62 2.81 2.15 227 2.28 1.78 1.81 3.57 2.86 2.83
Orverhout 0.00 Q.00 0.00 124 0.00 0.00 0.00 0.00 £.00 132 0.00 000 000 0,00 0.00 L1359 0,08 0.0 Q.00
Subtotal 347 295 3.08 195 3.86 3.56 3.54 3.43 3.65 4.39 467 408 4.04 429 1,83 5.04 5,78 5.08 4.89
FICA 0.10 0.10 0.10 0.09 012 0,12 0,10 0.11 0.11 0.09 0.13 0,14 o1l 0.13 0.12 0.10 0.12 0.18 0.19
Property Tax 0,23 0.23 0.23 0.23 0.23 023 0.23 023 0.23 0,23 023 023 023 0.23 0.23 0.23 0.23 0.23 0.23
Cap Stock Tax 0.24 0.24 0.24 0,24 0.24 0.24 0,24 0.24 0.24 0.24 0.24 0.24 0.24 .24 0.24 0.24 0.24 0.24 0.24
Totad Non-fuel 4,05 152 3.6% 4.51 4.45 415 4.1 4.01 4.23 4.95 528 4,66 463 490 4,42 5.62 6.37 574 5.55
Capital Expenditures 1.20 0.36 0,22 1.46 0.17 1.13 1.47 0.19 0.35 1.59 0.21 038 1.71 0.22 0.41 185 0.25 0.45 1.9%
Direct Expenses 19.69 16.54 16.49 1572 18.02 19.13 1837 19.37 10.22 19.04 22.06 22.14 22.13 13.31 13.5% 22,11 16.15 26.72 26.3%
Direct Margin (5.59) 0.05 L (1.44) 1.69 175 .44 19.18 19.30 13.03 19.42 2042 17.31 11.51 11.28 14.56 21.36 11.76 19.34
Overhead Allocation 268 2.51 2.56 241 2,75 2,76 289 3.09 3,29 3.02 3.54 3,60 3,51 3.84 4.1t 1.67 4.61 393 1,82
Expenses inct, Corp O/H 2237 19.04 19.05 18.13 10.717 21.90 21.26 22.46 13.51 22.06 25.60 2574 15.64 17.16 17.65 15.79 30.85 30.65 30.21
Margin after Corp O/H (8.5M (2.46) (1.36) (3.85) (1.05) (1.01) (1.45) 16.09 16,01 10.01 15.38 1632 13.80 17.67 18.18 10.88 16.75 18.84 15.53
Costs per kwh {centa)
Fuel 219 1.7¢ 1.67 1,69 1.77 1.82 1.87 1.93 1.99 2.01 21 217 222 2,30 237 239 2.52 2.5%
Non-fuel 0.56 0.42 0.43 0.70 0.53 049 0.54 0.46 0.48 0,71 0.60 053 0.59 0.56 0.51 0.82 0.74 0.65
Capital Expenditures 017 2.04 0.03 0.23 002 013 Q.19 002 0.04 023 Q.02 004 022 0.03 005 0.27 0.03 0.05
Direct Expenses 2.92 217 113 162 2.32 2.44 2.60 241 2.51 2.96 1.4 175 0z 1.89 2.93 3.48 328 3.30
Direct Margin 1.05) (0.20) (0.05) {0.43) (0.01) (0.01) {0.04) 2.00 2.00 1.67 2.0 212 1.9§ 1.12 3 1.89 212 2.34 2.19
Overhead Allocation 0.37 0.30 030 0.37 0.33 0.33 0.38 0:35 0.38 044 0.41 041 044 034 0.47 0.54 0.53 0.45 048
Expenses incl. Carp O/H 3.29 2.47 1.4 1.99 2.64 2.77 2.98 .77 1.89 339 304 316 3,47 3.33 3.40 4,02 151 375 4.08
Margin after Corp O/H {5.42) 0.50) (0.36) (0.80) 0.33) (0.34) (0.42) 1.64 1.63 1.24 1.60 1.70 1.52 1.79 1.84 1.35 1.69 1.89 1.70
NPV of Margin after O/H
NPV of Decommissioning 14 1.3
NPV QF NET MARGIN I 35.7 | | 713 |
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DUQUESNE LIGHT
Costs of Fossil Plants

Sin Milliens

MANSFIELD 3
kwh'Mm}u:l Price (cents)
Einit Quiput (gwh)
Delivered Output (gwh)

Revenues

Fugl-Related Expenses
Fuel Costs
Fuel Related ECR Costs
NOx Emissions
502 Emissions

Total Fuel

-fugl
Variable O&M
Fixed O&M
Overhaul
Subtoral

FICA

Property Tax

Cap Stock Tax
Total Non-fuel

Capital Expenditures

Direct Expenses
Direct Margin

Overhead Allocation

Expenses incl, Corp O/H
Margin after Corp O/H

Costs per kwh (cents)
Fuel

Non-fuel

Capital Expenditures
Direct Expenses
Direct Margin

Overhead Aliocation

Expenses incl. Corp O/H
Margin after Corp O/H

NPV of Margin after O/H
NPV of Decommissioning
M’\’ OF I\'FT MARGIN

s “ﬂau‘.ﬁ:..‘" LD

018 W
593 6,08
945 940
875 870
5185 5186
14,49 14,39
3.00 3.06
4,66 4.81
(043 (0.49)
2169 22.18
234 238
321 328
0.00 000
555 5.66
0.19 020
0.23 0.23
0.24 0.24
6.2) 6,33
0.27 0.19
28.17 25.00
1368 13.85
4.43 4.30
32.60 33.30
19.25 19.55
275 2.82
0.71 0.73
003 096
3,49 3.61
.44 2.47
0.51 0.49
399 410
1.93 197
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DUQUESNE LIGHT
Costs of Fossil Plants

$in Millions

BRUNOT ISLAND
kwh Markel Price (cents)
Unit Output {gwh)
Delivered Cutput {gwh)

Revenues

Fuel-Related Expenses
Fucl Costs
Fuel Relawed ECR Costs
NOx Emissions
$02 Emissions

Total Fuel

Non-fuel O&M Expenses
Variable O&M
Fixed O&M
Overhaul
Subtotal
FICA
Property Tax
Cap Stock Tax
‘Tatal Non-fuel

Capital Expenditures

Direct Expenses
Drirect Marpin

Overhead Allocation

Expenses inicl. Corp O/H
Margin after Corp O/H

Costs per kwh (cents)
Fuel

Non-fuel

Capital Expenditures
Direct Expenses
Direct Margin

Overhead Allocation

Expenses incl. Corp O/H
Margin after Corp O/H

NPV of Margin after O/H
NPY of Decommissioning
NPV OF NET MARGIN

0.00
0.00
0.00

0.00

0.00
0.59
0.00
0,59
0.02
0.33
0.34
127

1.61

.48
(2.88)

327
3.2n

0.00
0.00

0,00
0.00

0.00
0.00

1000

9.85
¢
)

0.00
0.00
000
0,00
0.00
0.00
0.6]
061
0.02
033
0.34
1.29

0.17

1,46
(1.46)

0.22

1.68
(1.68)

0.00
0.00

0.00
0.00

0,00
0.00

201 2002 2003

10.4G
0
0

0.00
0.00
0.00
0,00
0.0
0.00
D.62
062
0,02
0.33
634
1.30

L%

147
(147

0.23

1.76
(170

665
0.00

0.0¢
0.00

0.00

.00
0.00

10.95
0
¢

0.00 .

0.00
0.00
0.00

4.00
0.00
.64
0.64
0.02
0.33
(.34
1.32

017

1.50
{1.50}

0.23

173
(1.73)

X/
.00

0.00
0.00

0.00

0.00
0.00

11.55
0
0

0.00

0.00
.00
0.00

0,00

0.00
0.65

0.65
0.02
0,33
0.34
134

1.52
(1.52)

178
{1.75)

0.00
0.090

0.00
0.00

0.00
0.09

2004
i2.15
0
0

0.00

0.00
0.00
0.00

0,00

0.00
0.67

067
002
6.33
0.34
1.36

574
(5.74)

6.57
(6.57)

0.00
0.00
000
0.00
0.00

0,09
0.00

005
12.80
0
1]

0.00

0.00
Q.00
0.00

0,00

0.00
0.69

0.69
0.02
.33
0,34
1.33

1.57
(1.57)

1.81
{(1.81)

0.00
0.00

.00
0.00

0.08
0.00

$44.1/mwh in 2006 with escalations @ 2.5%

006 2007
22.04 22.59
17 27
25,40 25.40
5.60 574
247 2.53
0,00 6,00
0.00 0.00
0.00 200
247 2.53
0.03 ¢.03
0.7) 073
000 0.00
0.74 076
0.02 0.02
0.33 033
G.34 4.34
1.43 1.44
0,20 420
4.09 4.18
1.51 1.56
0.65 0.68
4.7 4.88
0.36 .88
9.82 10.09
561 5.68
037 0.79
16.20 16.56
584 6,03
257 2.68
18.77 19.23
3.27 3.36
13.9

2008
23.45
27
25,40

5.88

2.60
0.00
0.00

2.60

0.03
0.75

0.78
0.02
0.33
0.34
1.47

0.21

427
1.61

4.95
0.93

.36
577
0.8]

16.94
6.21

19.60
A58

2009

23,73
27

25.40

6.03

2.67
0.00
0.00

2.67

0.03
0.77

.30
0.02
0.33
0.34
1.48

434
1.68

070

5.04
0.59

10.64
584
075

17.23
651

19.97
3.76

we W

24.33
27
25.40

618

274
00
000

274

0.03
079

0.82
0.03
033
034
1.51

019

445
1.73

51?7
Lol

10.93
595
Q77

17.64
6.59

2049
384

24.93
27
25.40

6.33

282
0.00
0.00
0.00
282

0.03
079

0.83
0.02
0.33
6,34
.51

4.53
1.80

.25
1,08

1122
5.96

17.97
6.97

20.80
4,14

25,56
27
25.40

6.49

2.89
0.00
(.00
0.00
2,89

0.03
0.00

.03
0.60
0,33
G.34
0.70

N
L19

4.32

2.18

11.52
0,00

11.52
0.00

0.00

11.52
0.00

g
3
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[+3
[
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DUQUESNE LIGHT
Costs of Nuclear Plants

$ in Millions
$44.1/mwh in 2006 with escalations @ 2.5%
BEAVER VALLEY 1 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 200% 2010 2011 012 2013
kwh Market Price (cents) 1.87 1.97 2,08 2.19 2,31 243 2.56 441 452 4,63 475 487 4.99 5.11 524
Unit Qutput (gwh) 2.726 2,874 3373 2.864 2,864 3,382 2,864 2.804 3373 2,874 2,864 3,373 2,864 2,874 3,313
Delivereq Qutput (gwh) 2,564 2,703 3172 2,694 2,694 3,181 2,694 2,694 3,172 2,703 2,694 3472 2,694 2,703 3472
Revenues 48.26 53.21 65.93 59.40 62.30 71.57 69.71 118.74 143.30 125.15 127.87 154.32 134.34 138.14 166.18
Fuel-Related Expenses
Fuel Costs 1.1 11.27 13.25 11.59 11.49 13.94 12.30 12,50 15.20 1339 [3,75 16.73 14.67 1547 1838
Fuel Related ECR Costs 256 110 ERV 269 2.69 kNE3 2.69 269 117 210 2.69 117 2.69 270 117
Total Fuel 13.68 13.97 16.42 14.29 14.19 17.12 14.99 15.20 18.37 16.09 16.45 19.91 17.37 17.88 21.55
Variable O&M 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.0¢ 0.00 0.00 0.00 0,00 0.00 0.00 0.00
Fixed O&M 30.76 24.97 25.62 26.29 27.00 27,73 28.48 29.19 2992 30.67 31.44 32,22 33.03 33.85 34710
Overhaul 1639 1368 0.00 14.40 14.72 0.00 1560 1602 000 16,88 1732 .00 18.25 18.74 2.00
Subtotal 47.15 3865 25,62 40.69 41.79 2173 44,08 4521 2992 41.55 48.76 32.22 51.28 52.60 34,70
FICA 1.42 1.45 1.48 1.51 1.54 1.57 1.60 1.64 1.67 1.70 1.74 1.77 1.81 1.84 1.88
Property Tax 2,06 2,06 2.06 2.05 2.06 2,06 2.06 2.06 2.06 2.06 2.06 2.06 2,06 2.06 2.06
Cap Stock Tax 2.15 2.t5 2,15 2,15 2.15 2,15 215 2,15 2,15 2.15 215 2.15 2,15 215 2.15
Total Non-fuel 52,78 44.31 31.3) 46.41 47.53 33,51 49,89 51.06 35,80 53.46 54.70 38.20 57.29 58.65 40,79
Capital Expenditures 6.76 5.69 5.84 599 6.16 6.33 6,50 6.68 6.86 7.04 7.23 7.43 7.63 7.84 806
18.49
Direct Expenses 73.21 63.96 53.56 66,68 67.88 56.96 71.38 72.93 61.03 76.59 18.37 65.53 82.29 84.36 10.3%
Direct Margin (24.95) (10.75) 12.36 (7.29) {5.58} 20.61 (1.67) 45.80 8227 48.56 49.49 85.78 52.05 53.78 95,79
Overhead Allocation 9.96 9.70 8.32 10.23 10.35 8.22 11.23 11,64 993 12,14 12.57 10.66 13.05 13.90 12.27
Expenses incl. Corp O/H 83.18 73.67 61.89 78,91 78.22 65.18 82.61 84.57 70,96 88.73 90.95 76.20 95.34 98.26 82.67
Margin after Corp O/H (34.51) {20.45) 4.04 (17.52) (13.93) 12,39 (12.90) 34.16 72.34 36.42 36.92 78.12 39.00 39.88 83.52
Costs per kwh (cents)
Fuel 0.53 0.52 0.52 0.53 0.53 0.54 0,56 0.56 0.58 0.60 0.61 0.63 0.64 0.66 0.68
Non-fuel 2.06 1.64 0.99 1.72 1.76 1.05 1.85 1.90 1.13 1.98 2,03 1.20 2.3 2,17 1.29
Capital Expenditures Q26 021 018 022 023 0.20 0.24 023 022 026 027 023 028 Q29 023
Direct Expenses 2.86 .37 1.69 2.48 2.52 1.79 2,65 27 1.92 2.83 2.91 2.07 3.08 312 2,22
Direct Margin (0.99} (0.40) 0.39 0.29) (0.21) 0.64 (0.09) 1.70 2.59 1.80 1.34 2.80 1.93 1.99 302
Overhead Allocation 0.39 0.36 .26 0.38 0.38 0.26 0.42 0.43 0.31 0.45 047 0.34 048 0.51 0.39
Expenses incl. Corp O/H 3.24 .73 1.95 2.85 2.90 2.05 3.07 314 .24 3.28 338 2.40 354 3.64 2.61
Margin after Corp O/H (1.37) (0.76) 013 (0.66) (0.59) 0.38 (0.51) 1.27 118 1.35 1.37 2.46 1.45 1.48 1.63
=
NPV of Margin after O/H %
OQverfunded Decomm, . 0.0 0,0 5
NPV OF NET MARGIN | T 861 [ 2184] g,
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DUQUESNE LIGHT

Costs of Nuclear Plants
$ in Millions

BEAVER VALLEY 1 2014 2013
kwh Market Price (cents) 5.37 5.50
Unit Output (gwh} 2,864 3,336
Delivered Qutput {gwh) 2,694 3137
Revenues 144.67 172.68 )
Euel-Related Expenses
Fuel Costs 16.10 19.3]
Fuel Related ECR Costs 269 314
Total Fuel 18.79 22.44
Non-fue]l Q&M Expenses
Variable D&M 0.00 0.00
Fixed O&M 35.57 36.46
Overhaul 1977 009
Subtotal 55.33 36.46
FICA 1.92 1.95
Property Tax 206 2.06
Cap Stock Tax 215 2.15
Total Non-fuel 61.46 4262
Capital Expenditures 8.28 851
Direct Expenses 88.53 13.57
Direct Margin 56.14 99.11
Overhead Allocation 1471 1292
Expeases incl. Corp O/H 103.23 86.49
Margin after Corp O/H 41.44 86.19
Cosis per Kwh (cents)
Fuel 0.70 0.72
Non-fuet 2.28 135
Capital Expenditures 031 027
Direct Expenses 3.29 235
Direct Margin 2.08 3.16
Overhead Allocation 0.55 041
Expenses incl. Carp O/H 3.83 2.76
Margin after Corp O/H 1.54 275 rg,’
[¢]
NPV of Margii after O/H 3
Overfunded Decomm. =
NPV OF NET MARGIN &
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DUQUESNE LIGHT
Costs of Nuclear Plants

$ in Millions

BEAVER VALLEY 2
kwh Market Price (cents)
Unit Qutput {gwh)
Delivered QOuiput (gwh)

Revenues

Fuel-Related Expenses

Fuel Costs

Fuel Related ECR Costs
Total Fuel

MNon-fuel O&M Expenses
Variable Q&M
Fixed O&M
Overhaul
Subtotal
FICA
Property Tax
Cap Stock Tax
Total Non-fuel

Capital Expenditures

Diirect Expenses
Direct Margin

Overhead Allocation

Expenses incl. Corp O/H
Margin after Corp O/H

Costs ner kwh {ceqts)
Fuel

Non-fuel

Capital Expenditures
Direct Expenses
Direct Margin

Overhead Allocation

Expenses incl. Corp O/H
Margin after Corp O/H

NPV of Margin after O/H
Underfunded Decotnm.
NPV OF NET MARGIN

1999
1.87
883
829

15.47

338

4.21

0.00
8.88
.02
11,90
0.40
0.42
0.44
13.15

6.65

24.01
(8.54)

3.27

27.28
(11.81)

0.51
1.59

2.90
(1.03)

G.3%

3.29
(1.42)

5.0

2000
1.97
994
934

18.37

3.96

4.90

0.00
7.22

1.22
0.41
0.42
0.44
8.49

18.24
0.13

21.01
(2.64)

0.52
0.91

1.95
0.02

0.30

2.25
(0.28)

2.08
883
829

17.32

3.61
4.44
0.00
7.41
10.51
0.42
0.42
0.44
11.78

4.99

21.21
(3.89)

330

24.51
(7.19)

0.54
1.42

2.56
(0.48)

Q.40

.96
(0.88)

2002

219
883
829

18.11

354
4.36
0.00
7.61
10.79
043
0.42

0.44
12,07

21.55
(3.44)

3.30

24,85
(6.74)

0.53
f.46

2.60
{0.41)

0.40

3,00
(0.81)

2003
231
991
931

21,52

3.93
4.86
0.00
7.81
7.81
043
0.42

0.44
9.10

19.22
230

293

n.14
(0.63)

0.52
0.98

2.06
0.25

0.31

2.38
{0.07)

243
885
832

20.28

3.58
4.41
0.00
8.02
11.38
0.44
0.42

0.44
12,68

22.49
(2.20)

325

25.73
(5.45)

0.53
1.52

270
(0.27)

039

3.09
(0.66)

005 2006 2007

2,56
883
829

21.26

3.53
4.36
0.00
8.24
11.69
0.45
0.42

044
12.99

22,90
(1.64)

3.60

26.50
{5.24)

0.53
1.57

2.76
(0.20)

043

3.20
(.64)

4.41
991
931

41.03

4.04
4.97
0.00
8.45
845
0.46
0.42
0.44
9.76
570

20,42
20.61

326

23.68
17.35

0.53
1.05

2.19
.21

0.33
2.54

1.86

8.5

4.52
883
829

3145

372
4.54
0.00
8.66
1229
0.47
042

0.44
13.62

24.00
13.45

3.91

2791
9.54

053
I.64

2.90
].62

047

3.37
115

2008

4.63
885
832

3.84
4.68
0,00
887
12.60
0.48
0.42
0.44
13.94

6.00

24.61
13.89

390

28.51
9.99

0.56
1.68

2.96
1.67

047

.43
1.20

$44.1/mwh in 2006 with escalations @ 2.5%

2009 2010
475 487
991 383
931 829
44.19 40.33
4,44 4.09
0.93 083
538 4.92
0.00 0.00
9.10 9.32
0.00 193
9.10 13.25
0.49 0.50
0.42 0.42
0.44 0.44
10.44 14.60
6.15 6.32
21.97 25.84
222 14.49
3.52 420
25.49 30.04
18.70 10.28
0.58 0.59
i12 1.76
0.66 Q.76
2.36 312
2.39 1.75
038 0.51
2.74 3.62
2.01 1.24

201, 2012 2013

4.99
883
829

41,34

4.22
5,05
0.00
9.56
13.59
0.51
0.42
0.44
14.95
6.49

26.49
14.84

4.20

30.70
10.64

0.61
1.80

3.20
1.79

0.51

370
1.28

5.0
994
934

47,72

4.90
5.84
0.00
8.79
9.79
0,52
0.42
0.44
117
6.67

23.67
24.05

3.90

27.57
20.15

0.63
.20

2.54
2.58

295
2.16

524
883
829

43.43

4.50

.83
532

0.00
10.04
14.29

0.53

0.42

0.44
15.68

.85

27.85
15.58

4,85

32,70

“®

0.64
1.89

336
1.88

3.94
1.29

6¥J0 Of a3eg

YOO nanNT



DUQUESNE LIGHT
Costs of Nuclear Plants

S in Millions

BEAVER VALLEY 2
kwh Market Price (cents)
Unit Qutput (gwh)
Delivered Quipw (gwh)

Revenues

Euel-Related Fxpenses

Fuel Costs

Fuel Related ECR Costs
Total Fuel

Non-fue) O&M Expenses
Variable O&M
Fixed O&M
Overhaul
Subtotal
FICA
Property Tax
Cap Stock Tax
Total Non-fuel

Capital Expenditures

Direct Expenses
Direct Margin

Overhead Allocation

Expenses incl. Corp O/H
Margin after Corp O/H

Costs per kwh (cents)
Fuel

Non-fuel

Capital Expenditures
Direct Expenses
Direct Margin

Owverhead Allgcation

Expenses incl. Corp O/H
Margin after Corp O/H

NPV of Margin after O/H
Underfunded Decomm.
NPY OF NET MARGIN

2014

§.37
383
826

44,52

4,64
5.47
0.00

10.29

14.66
0.54
0.42
0.44

16.05
7.03

28.55
15.97

4.74

33.29
11.22

0.66
1.94

3.44
1.93

0.57

4.02
1.35

1015

5.50
9%
931

51.24

5.38

6.31

0.00
10.55

10.55
0.55
0.42
0.44

11.95

25.48
25,76

29,96
21.29

0.68
.28

.74
.77

0.48

3.22
2.29

2016
5.64
883

829 |

46,77

4.94

5N

Q.00
10.8(

1542
0.58
0.42
0.44

16.86

29.87
16.90

4.39

34.25
12.52

0.70
2.03
0.87
3.60
2,04

0.53

4.13
1.51

2017

838
883
829

47.94

5.09
5.92
0.00
11.08
15.81
0.60
0.42

0.44
17.26

30.60
17.34

4.42

35.03
12,91

0.7
2.08

3.69
.09

0.53

4.23
1.56

2018

593
991
931

55.18

5.89
6.82
0,00
11.36
11.36
0.6}
0.42
0.44
12.82
7.61

27.28
27.93

428

31.54
23.65

0.73
1.38

2.93
3.00

0.46

3.39
.54

2012 2020
608 623
883 383
829 829
50.37 51.62
543 5.59
0.83 0.83
6.26 6.42
0.00 0.00
11.64 11.93
499 513
16.63 17.06
0.62 0.63
D.42 0.42
0.44 0.44
1811 18.55
7.30 7.99
3216 3295
18.20 18.67
4.7 5.20
36.93 38.15
13.43 13.47
0.75 0.77
2.18 224
0.94 096
3.88 3.98
2.20 225
0.58 0.63
4.46 4.60
1.62 1.63

221

638
991
931

59.43

6.46
139
0.00
12,23
12.23
0.65
0.42
0.44
1373
8.19

29.32
30.11

4.72

34.03
25.39

0.79
.48

3.15
3.23

0.51

3.66
.73

2022

6.54
883
829

54.24

597
6.80
0.00
12.54
17.94
D.66
0.42
D.44
19.46
840

34.65
19.59

40.36
13.88

0.82
235

4.18
236

0.69

487
1.67

2023

A
883
829

6.13

6.96

0.00
12.85

18.41
0.67
0.42
0.44

19.93

35.50
20.10

41.19
14.40

0,84
240

4.28
2.42

0.69

4.97
174

2024 2025
647 185
991 883
931 829
64.00 58.41
7.09 6.56
093 083
8.02 7.39
0.00 0.00
13,17 13.50
0.00 586
13.17 19.36
0.68 0,70
0.42 0.42
0.44 0.44
14.71 2091
.82 5.04
31.55 37.34
3245 21.07
5.72 6.26
.27 43.60
26.73 14.81
0.86 0.89
1.58 2.52
0.95 109
3.39 4.50
3.49 2.54
0.61 0.76
4.00 5.26
2.87 1.79

s
99t
931

67.24

6.73
1.56
0.00
13.84
19.86
0.71
0.42
0.44
21.42
9.27

38.25
28.98

45.76
21.48

0.8)
230

4.11
311

0.81

4.92
2.31
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DUQUESNE LIGHT

Costs of Nuclear Plants
% in Millions

$44.1/mwh in 2006 with escalations @ 2.5%

PERRY 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 013
kwh Market Price (cents) 187 1.97 108 2.19 2.0 243 2.56 441 4352 4.63 475 487 4,59 5.11 524
Unit Qutput (gwh) 1,256 1416 - 1256 1,412 1,256 1,416 1,256 1,412 1,256 1,416 1,256 1412 1,256 1,416 1,256
Delivered Output (gwh} 1,195 1,347 1195-. 1,343 1,195 1,346 1,195 1,343 1,195 1,346 1,195 1,343 1,195 1.346 1,195
Revenues 21.43 26.50 24.96 29.40 1776 3283 30.85 59.19 53.97 62.35 56.71 65.32 59.57 68.82 62.60
Fuel-Related Expenses
Fuel Costs 525 5.80 527 595 5.36 6.10 5.69 6.42 591 6.87 6.29 7.30 6,70 1.79 T3
Fuel Related ECR Costs 120 135 120 L34 120 135 L20 134 120 L33 L0 134 120 L35 120
Total Fuel 6.44 7.15 6,46 7.30 6,35 7.44 6,89 7.707 7.10 8§22 7.49 .64 7.89 9.13 8.32.
Non-fuel O&M Expenses
Variable O&M 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 000 0.00 0.00 0.00
Fixed O&M 16.25 15.25 16,29 16,33 16,75 17.23 17.67 1811 18.56 £9.03 19.50 i9.99 20.49 21.00 21.53
QOverhaul 328 Q.00 138 Q.00 3156 090 31 Q.00 228 0.00 446 .00 439 000 463
Subtotal 19.54 15.25 19.67 16.33 20,30 17.23 21.42 18.11 2252 19,03 23.67 19.99 2488 21.00 26.15
FICA afa nfa nfa nfa nfa na na na nfa nia n/a nia n/a nfa nfa
Property Tax 11.34 1i.34 11,34 1i.34 11.34 11,34 11.34 11.34 1134 11.34 11.34 1E.34 1§34 11.34 11.34
Cap Stock Tax 2.36 2.36 2,36 236 2.36 2,35 2.36 2.36 236 2,36 2.36 2.36 2.36 2.36 2.36
Total Non-fuel 33.25 28.95 33.37 30.04 34.00 30.94 35.12 1181 36.22 32.73 37.37 33.69 318.58 3470 39.86
Capital Expenditures 5.00 235 2.98 248 315 3.04 333 3.22 352 3.40 372 3.59 393 3.80 4.16
Direct Expenses 44,78 38.44 42 .81 3981 43.70 41.42 45.34 42.30 46,84 44.34 48.57 45.92 50.41 47.63 52.34
Direct Margin (22.35) (11.94) {17.85) (10.41) (15.95) (8.58) {14.50) 16.39 713 18.00 8.14 19.40 9,17 2118 10.26
QOverhead Allocation 6.09 5.83 6.65 6,11 666 598 7.13 6.83 7.62 7.03 7.79 7.47 7.99 7.85 9.12
Expenses incl. Corp O/H 50.87 44,27 49.47 45.91 50.37 47.40 52.47 49.63 54.47 51.37 56.37 53.40 58.40 55.48 61.46
Margin after Corp O/H (28.44) (17.78) (24.50) {1651} (22.61) (14.56) (21.63) 9.56 (0.50) 10.98 0.34 11.93 1.17 13.34

Costs per kwh (cents)
Fuel 0.54 0.53 0.54 0.54 0.55 0.55 058 0.58 0,59 0.6] 0.63 0.64 0.66 0.68 070
Non-fuel 278 2.15 2.79 224 285 2.30 294 2,37 3,03 243 313 2.51 3.23 2.58 334
Capital Expenditures 043 01z 0.25 Q18 026 023 Q28 Q24 029 025 031 0.27 033 028 035
Direct Expenses 375 2,85 3.58 2.96 166 3.08 .80 3.19 3.52 3.29 4.07 3.42 4.22 3.54 4,38
Direct Margin (1.88) {0.88) {£.50) 0.77) {1.35) {0.65) {1.24} 1.22 0.60 1.34 0.68 1.44 0.77 1.57 0.86
Overhead Allocation 0.51 043 0.56 0.45 0,56 .44 0.60 0.51 064 0.52 0.65 0.56 0.67 0.58 0:76
Expenses incl, Corp O/H 4.26 3.29 4.14 342 4.22 3.52 4.39 3.70 4.56 3.82 4.72 3.98 4.89 4,12 514 4
Margin alter Corp O/H (2.39) (1.32) (2.06} (1.23) (1.91) (1.09) (1.83) 0.71 (0.04) 0.82 0.03 0.89 0.10 0.99 010 &
[¢]
.
NPV of Margin after O/H (34.3) ;J
Underfunded Decomm. 6.5 11.0 -
NPV OF NET MARGIN ©
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DUQUESNE LIGHT
Costs of Nuclear Plants

§in Millions

PERRY

kwh Market Price (cents)
Unit Qutput (gwh)
Delivered Quiput (gwh)

Revenues

Fuel-Related Expenses

Fuel Costs

Fuel Related ECR Costs
Total Fuel

Non-fue) O&M Expenses
Variable Q&M
Fixed O&M
Overhaul
Subtotal
FICA
Property Tax
Cap Stock Tax
Total Non-fuel

Capilal Expenditures

Direct Expenses
Direct Margin

QOverhead Allocation

Expenses incl. Corp O/H
Margin after Corp O/H

Cosis per kwh (cents)
Fuel

Non-luel

Capital Expenditures
Direct Expenses
Direct Margin

Overhead Allocation

Expenses incl, Corp O/H
Margin after Corp O/H

NPV of Margin after O/H
Underfunded Decomm.
NPV OF NET MARGIN

014 005 2016 2017

5.37
1,412
1.343

7210

8.25
9.59
0.00
22.06
22.46
11.34

2.36
3577

49.38
22.73

57.58
14.53

0.71
2.66

3.68
1.69

0.61

4,29
1.08

5.50
1,256
1,195

65.77

7.58
£78
0.00
22.62
27.50
nfa
11,34
236
41.20
4.40

54,37
11.39

9.55

63.92
1.84

0.73
3.45

4,58
0.95

0.80

535
0.15

5.64
1416
1.346-

75.96

8.80
10.15
0.00
2318
23,08
nfa
11.34
236
36.88
4.25

51.28
24.68

58.81
17.15

0.75
2.74

3.31
1.83

0.56

4.37
1.27

578
1,256
1,195

69.09

8.04
9.24
0.00
23.76
28.91
11.34
2.36
42,61

4.64

56.49
12.60

317

64.66
4.44

G.77
357

4.73
195

0.68

5.41
0.37

2018

5.43
1,412
1,343

9.29
10,63
0.00
24.35
24.35
11.34
2.36
38.06

4.48

53.17
26.42

8.36

61.53
18.06

.79
2.83

3.96
1.97

0.62

4.58
1.35

2019

6.08
1,256
1,195

72.59

8.49
9,68
0.00
24,96
36.39
n/a
11.34
2,36
44.10
490

58.67
13.92

8.70

67.37
522

0.8i
3.69

4.91
137

0.73

5.64
0.44

2020 201 2022 2023

6.23
1416
1,347

83.86

9.82
1.7

0.00
25.59
25,59
11.34

2.36
3929

473

§5.19
28.67

63.89
19.97

0.83
29

4.10
2.13

0.65

4.74
1.48

6,38
1,256
1,195

76,26

8.71
2.9
0.00
2623
31.80
n/a
11,34

2.36
45.51

60.58
15.68

9.75

760.33
5.93

0.83
3.8

5.07
1.31

0.82

589
0.50

6.54
1,412
1,343

87.85

979
1114
0.00
26.88
26.88
1134
236
40.59

5.00

56,72
31.14

935

66.06
21.79

3.83
3.02

4.22
232

0.70

4.92
1.62

6.7t
1,256
1,195

80.13

8.71
9.9l
0.00
27.55
3313
nia
11.34
236
46.83
545

62.19
17.93

LAY
7.96

0.83
392

5.21
1.50

0.83

6,04
0.67

2024 2025 2026

6.87
1,416
1,347

92.57

9.82
1117
0.06
28.24
2824
11.34

2.36
4195

58,38
34,18

10.58

68.97
23.60

(.83
3.12

4.34
2.54

512
1.75

7.05
1,256
1,195

§4.18

8.7
991
0.60
28.95
34.53
na
11.34
2,36
48.23
5.75

63.89
20.30

10.71

74.60
8.59

0.83
4.04

335
1.7¢

0.90

6.24
0.80

7.22
1,416
1,347

97.25

243
276
0.00
29.67
29.67
nfa
11.34
2.36.
43.38
5.56

51.70
45.55

10.15

61.85
35.40

0.2t
32

3.84
3.38

0.75

4.59
2.63

o
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DUQUESNE LIGHT COMPANY

Plant Present Values
$ in Millions

DELAYED ENTRY

RGIN STREAM BEGINNING 1/1/99

Fossil Plants:
Cheswick

Sammis
Eastlake
Elrama
Mansfield 1
Mansfield 2
Mansfield 3
Brunot Island
Phillips

Total Fossil

Nuclear Plants:
Beaver Valley 1
Beaver Valley 2

Perry
Total Nuclear

TOTAL PLANTS

Plant Margin

0.0
0.0
0.0
0.0
36.9
13.0
28.0
0.0
0.0
77.9

553
25.8

0.0
81.1

$159.0

Decommissioning

(13.9)
4.7)
(4.1)

(20.7)
(7.4)
(0.5)
(1.4)
(8.2)
(5.6)

(66.5)

(25.5)
(10.3)
(21.6)
(57.4)

(5123.9)

Exhibit DJC-20
Page 34 of 49

Net Plant
Value

(13.9)
@.7)
(4.1)

(20.7)
29.4
12.5
26.6
(8.2)
(5.6)
11.4

29.8

15.5
(21.6)

23.7

$35.1



DUQUESNE LIGHT

Costs of Fossil Plants
¥ in Millions

DELAYED ENTRY
CHESWICK 1999 2009 2001 2002 1003 2004 2008 2006 2007 2008 2009 2010 201} 2012 2043 2014
kwh Market Price (cents) 1.87 1.97 2.08 2.19 2.31 2.43 2.56 3,05 344 3.88 437 4.93 4.9% 5.1 5.24 5.37
Unit Output {gwh) 3791 3837 3,662 4,017 3se2z 3471 4,147 4,235 4,062 4,425 4,231 3,707 4413 4,249 4,062 43
Delivered Output (gwh) 3,608 3652 3,485 3,823 3,733 3,303 3547 4,030 3,866 4211 4.027 3.528 4,200 4,044 3.866 4,163
Revenues 69.28 74.18 14465 86.08 88.41 82.99 103,34 122.74 132.80 163.19 176.03 173.96 109,42 206.68 201.54 223.56
Fuel-Related Expenses
Fuel Costs 4457 47.14 46,27 51,78 51.87 47,65 3841 61.67 60.69 68.62 70.81 65,11 79.74 7921 78.70 88.19
Fuel Related ECR Costs 0.90 6.52 095 097 1.00 5.03 1.05 1.08 111 1,14 117 1.20 1.23 1.26 1.30 1.32
NOx Emissions 5.27 546 541 456 659 147 181 2.4, 41 940 914 75 W85 LV wAS 108
502 Emissions 263 ['AE] 4] 427 442 .36 339 616 623 164 169 6.64 949 .68 271 1170
Total Fuel 5177 5425 56.04 63.58 63.88 57.95 72.86 7714 76.21 37.00 89,01 80.58 101.32 101.03 1002 11329
Non-fuel Q&M Expenses
Variable Q&M 2,78 2.89 2.83 1.i8 ER LY 190 3.56 in 3.67 4.1l 4,03 3.62 443 4.38 430 4.75
Fixed O&M 13.08 12,06 .00 13.46 12.42 988 14.56 13.15 15,38 £5.33 4.0 .12 16.38 15.26 17.69 17.55 °
Overhaul 0.00 009 .00 090 0.00 15.86 .00 2,00 0.00 §.00 0.00 1856 000 0.00 0.00 0.90
Subtotal 15.83 14.95 16,83 16,84 15.61 28.64 18.12 16.88 19.06 19.43 18.14 31.30 20,81 15,63 21.98 22.30
Carbon Injection Costs 2,68 KN 2.80 281 3.09 252 293 333 i 3.07
FICA 0.47 0.50 0.53 0,53 0.48 042 0.52 0.53 0.57 0.58 0.52 143 0.58 0.60 0.67 0,68
Property Tax 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0,84 0.84 0.84 0.34 034 0,34 0.84 084 0.84
Cap Stock Tax 0.88 0.88 088 0.88 0.88 0.88 0.88 0.88 0,88 0.88 0.88 088 0.88 0.88 0.88 0.38
Total Non-fuel 18.02 17.16 19.08 19.09 17.82 30,79 23.05 22,14 24.14 24.54 2347 3596 26.04 25.28 27.50 21.78
Capital Expenditures 717 12.20 4.79 4,93 20,21 44 57 5.40 5.56 n 5.89 6,08 15.46 496 3.58 2.12 1.53
Direct Expenses T76.95 83.62 799 87.61 101.99 133.30 101.31 104.83 106.07 117.43 118.55 132,01 132.31 125.89 129.82 142.58
Direct Margin (1.68) (9.44) (5.26) (1.52) . (13.49) (50.31) .03 17.90 26,73 45,76 57.48 41.95 7711 76.80 T2.73 8093
Overhead Allocation 10,47 12.69 12.42 13.43 15.53 19.24 15.93 16,73 17.26 18.61 19.02 21.48 20.99 21.40 22,63 23.68
Expenses incl. Corp O/H B7.42 96.31 91.33 101.04 117.43 152.54 117.24 121.57 123,33 136.04 137.57 15349 15330 151.2§ §52,45 166,27
Margin afier Corp O/H (18.15)  (2L12)  (17.68)  (i4.96)  (29.00)  (69.56)  (I3.91) 117 9.47 27.16 38.46 20.48 5602 55,39 50.10 57.29
Costs per kwh (cents)
Fuel .51 1.56 1.69 1.75% .80 184 1.94 2.0 2.07 216 231 239 2.52 2.61 2.70 2.84
Naon-fuel 0,50 047 0.55 0.50 048 0.93 0.58 6.55 0.62 0.58 058 1.02 0.61 0.63 4.7 0.67
Capital Expendirures 2.20 233 014 013 054 135 014 G.14 %13 Q.14 0l3 944 Q012 0.00 005 .04
Direct Expenses (¥ 1 237 237 237 .82 4,12 2.66 2.69 2.84 2.89 3.04 134 .26 332 347 RE.T
Direct Margin (6.34) {0.40) {0.29) (0.18) (0,51) (1.69) (0.10) 0.35 0.60 0.99 133 1.0% 1.73 1.79 1.77 1.83
Overhzad Allocation 0.29 0.35 0.36 0.35 .42 1.58 0.40 042 0.45 0.44 .47 061 0,50 0,53 G.59 0.57
Expenses incl. Corp O/H 150 17 2.73 173 3.23 4.7 Jos 11 3.29 333 352 4.45 3.76 3.55 4.08 4.1
Margin after Corp O/H (0.63) (0.75) (0.65) (0.54) (0.82) (2.28) (0.50) (0.06) 0.15 0.55 0.86 048 1.23 1.26 118 1.26
NPY of Margin after O/H 10.0)
NPV of Decommissioning 139 13.6
NPY OF NET MARGIN l (23.9)' I 96.9 I
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DUQUESNE LIGHT
Costs of Fossil Plants

§ in Millions
DELAYED ENTRY
SAMMIS 1999 2000 200] 2002 2003 2004 2005 2006 2007 2008 2009 2010
kwh Markel Price (cents) 1.87 197 2.08 2.19 231 243 2,56 3.05 344 188 437 493
Unit Qutput (gwh) 1,258 1,381 1,167 [,389 1,304 1418 1,315 1,558 1,290 1,563 1,437 1,537
Delivered Qutput {gwh) 1.206 1,34 1319 1,331 1.250 1359 1,261 1,493 1,235 1,498 1,378 1,474
Revenues 1335 16.97 213.87 3012 .. 29.80 3411 33.33 45.48 42.47 58.06 60.23 T2.66
Fuel-Related Expenses
Fuel Costs 15,94 i8.62 16.46 19.99 19.48 21.51 20,63 2377 20.33 25.67 24.55 27.34
Fuel Related ECR Costs 0.02 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.03
NOx Emissions 400 0.00 0,00 0,00 0,00 4.00 1.67 2.05 1.77 1.24 215 2.13%
$02 Emissions (070} (0.65) 032 0.57 0352 0.469 061 098 0.66 pRE] L0 Lz
Total Fuel 15,26 18.00 16,80 20.59 20.02 2223 2294 26.83 22.80 29.08 27175 31.03
Non-fuel Q&M Expenses
Varable Q&M 1.68 1.83 151 1.84 1.78 1.97 1.88 2,29 1.93 240 226 248
Fixed O&M 5.72 .68 3.33 371 5,00 4.01 522 4,29 375 4.80 4.63 4.7
Overhaul 2090 .00 345 Q.00 0.00 .00 2.00 0.00 4.00 Q.00 Q.00 090
Subtotal 739 3.5 8.29 5.54 6.78 598 7.1 6.58 9.68 7.19 6.39 .18
FICA 0212 0.18 0.15 0.18 4.21 0.20 0.2] 0.21 0.17 0.21 0.20 0.24
Praperty Tax 149 149 1.49 1. 49 1.49 1.49 1.4% 149 1.49 1.49 1.49 1.49
Cap Stock Tax 031 0.31 0.31 0.31 .31 0.3) 0.31 0.31 2.3 6.31 031 03
Toral Non-fuel 941 7.48 10.24 7.51 8.78 797 9.0 8.58 11,64 9.20 8.88 922
Capital Expenditures 1,33 0.19 359 (N1 1.36 0.44 143 0.22 4.16 0.49 1.59 052
Direct Expenses 15.99 25.67 30.63 19.21 30,17 30.65 .47 3563 38.60 3877 38,21 40.76
Direct Margin (2.64) 1.30 (6.76) 0.92 (0.37) 3.46 (0.149) 9.85 3.86 19.29 22.01 3150
Qverhead Allocation 3.54 3.89 4,76 448 4,60 442 5.26 5.69 6.28 6.14 6.13 6.63
Expenses incl, Corp O/H 29,53 29.57 35.3% 33.69 34.77 35.07 38.74 4132 44.89 4491 44,34 47.39
Margin after Corp O/H (6.18) (260}  (I1.5D) (3.56) (497 (0.96)  (5.40) 4.16 242 1314 15.88 2526
L]
Costs per kwh (cents)
Fuet 1.40 1.50 164 1,68 1.74 1.78 1.97 1.95 2,00 2.10 2.18 227
Non-fuel 0.78 0.57 0.91 0.56 0.70 0.59 0.72 .57 0.94 0.61 0.64 0.63
Capital Expenditures a1 00 932 208 Q1L 0,03 oll 001 034 003 012 Q04
Divect Expenses 2,19 .08 2.87 2.33 2.56 2.40 2,80 2.54 3.28 175 2.94 293
Direct Margin (042) (©OID @79 @14 (0.25) 0.03 (0.29) 0.51 016 113 1.43 200
Overhead Aliocation 0.29 0.29 043 0.34 0.37 0.33 0.42 0,38 0.51 041 0.44 045 —
IS
Expeases incl. Corp O/H 2.59 137 3.30 2.67 2.92 L3 3.2 2.9 3.79 116 3.38 3.38 =
Margin after Corp O7H (0.72)  (040)  (1.22)  (0.48) {061}  (0.30)  (D.66) 0.13 {0.35) 072 0.99 155 W
=]
NPV of Margin after O/H (1.6) 35
NPY of Decommissioning 4.7 8.0
NPV OF NET MARGIN ™ w3 [ 7]
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DUQUESNE LICGHT
Costs of Fossil Plants

S in Millions

DELAYED ENTRY

EASTLAKE 1999 2000 00| 2002 2003 2004 2005 1006 2007 2008 2009 pLH 2011
kwh Market Price (cents) 1,87 1.97 2,08 219 2.3 243 2.56 3,05 344 3.88 437 493 4.99
Unit Owpwn (gwh) 1,216 1,097 1,230 1,078 1.105 1,187 1,004 1,206 1.367 1,208 1,205 1,267 1,123
Delivered Qutput {gwh) 1,158 1,045 1,172 1027 1,053 1.131 956 1,149 1,302 1,151 1,148 1.207 1,069
Revenues 1.3 21.06 15.08 23.20 24.87 18.08 25.27 3498 14.m 44.61 50.18 £9.53 53.33
1-Rel
Fuel Costs 13,25 12.29 14,20 12,83 13.52 14.93 13.05 15.96 18.60 16.95 17.43 1885 17.19
Fucl Related ECR Costs 0.10 0,10 .10 0.10 0.11 0.11 0.1 0.12 0.12 0.12 0.13 0,13 013
NOx Emissions 0.00 0,00 0,00 0.00 ¢.00 0.00 0.85 1.05 1.24 1.1 1.19 1.30 1.20
S02 Emissions 244 223 an 347 184 4.50 .97 526 637 612 6.57 131 140
Total Fuel 15.79 14.62 18,07 16.40 17.46 19.54 17.98 22.38 26.52 24,33 25.31 27,78 25,52
Non-fuel O&M Expenses
Variable 0&M 1.40 1.30 149 1.34 141 1.56 1.35 1.67 1.94 1.76 1.80 1.95 1.77
Fixed O&M 3.93 4.0 4.51 4,86 4.49 4.99 4,75 4.73 5.7 5.34 5.14 5.76 537
Overhaul 005 2.00 0.00 .00 0.00 841 L39 0.00 0.00 .00 0.00 0.64 143
Subtotal 5.39 5.41 6.00 8,20 590 6.96 7.50 6,40 7.1 7.30 6.94 835 8.57
FIGA 0.16 0.13 0.19 0.20 0,18 0.22 018 0.20 0.21 0,22 0.20 0.26 0.20
Property Tax 1.27 1.27 1.27 1.27 1.7 1.27 1.27 127 127 1.27 1.27 127 1.27
Cap Stock Tax 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26
Total Non-fuel 7.08 7.12 7,73 7.94 1.62 8.71 9.21 8,14 8.86 9.0% 3.68 10,14 10.31
Capital Expenditures 2.02 0.55 5.38 6.00 1.68 316 .60 2.39 0.66 0.91 091 1.06 0.78
Direct Expenses 24.90 22.29 M7 30.34 26.76 31,42 30.88 3291 36.05 3430 34,90 3898 36.61
Direct Margin (2.59) {1.23) {6.09) (7.14) {1.8%) (3.34) (5.52) 2.07 8.67 10.31 1527 20.54 16.72
Overhead Allocation 339 3.38 4.84 4.65 4.08 4.54 4.84 5.25 5.87 543 5.60 6.34 5.81
Expenses incl. Corp O/H 28.29 15.68 36,02 34.99 3084 3595 35.64 3816 4191 39.73 40.50 4533 42.42
Margin after Corp O/H (5.98) (4.61) (1093  (I180) (5.97) (7.87)  (10.3D) (3.18) 2.80 487 9.67 1420 10.91
Costs per kwh (cents)
Fuel 1.48 1.52 1.67 1.73 1.79 1.87 2.02 2.09 2.19 227 2.36 2.46 2.55 Q
Non-fuel 0.61 0,68 0.66 0,77 0.72 077 0.96 0.71 0.68 0.79 0,76 0.84 0.96
Capital Expenditures Q17 0.05 0.46 0.58 016 028 038 0.2i 095 0.08 D.08 008 0,07
Direct Expenses 2.27 1.26 2,79 3.09 2.68 2.92 336 3.01 292 313 3.20 3.39 359
Direct Margin (0.40) (0.29) 9.71) {0.90) (0.37) (0.49) {0.50) 0.04 0.52 0.74 117 1.54 1.40
Overhead Allocation 0.29 0.32 041 045 0,39 0.40 8.5 0.46 0.45 0.47 0.49 0.53 0.54
Expenses incl. Corp O/H 2.56 2.58 3.20 3.54 3.06 3 387 3.47 3.37 3.6 3.69 3.92 413 da
Margin after Corp O/H 0.69) (0.61) (L12) {1.35) (0.75) (0.89) (1.31) (0.42) 0.07 0.27 0.69 1.02 0.85 &
. |
NPV of Margin after O/H 5.9 =X
, oo L
NPY of Decommissioning 4.1 7.6 D
NPV OF NET MARGIN [ o) I 95
AP 3 T Y MY PSS A S AR R SN |

(= DFCT NEIINT



DUQUESNE LIGHT
Costs of Fossil Plants

$ in Millions

DELAYED ENTRY

6 Jo 8¢ 28ed

ELRAMA 199% 2000 200] 2002 2003 004 1005 2006
kwh Market Price (cents) 1.87 1.97 2.08 2,19 231 243
Unit Quipor, (g 2789 a0 1810 108 1&61 AW
Delivered Quiput {gwh) 2,502 2,513 2.521 2,679 2,388 2728
Revenues 47.74 50.32 SJ.-}J 59.76 | 56.26 67.31 0.00
Fuel-|
Fuel Costs 31,50 30.75 31,73 34.55 319 37.27
Fuel Related ECR Costs 6.63 681 .00 745 715 7.90
NOx Emissions 5.99 533 6.60 7.55 6.46 841
502 Emissions 035 0.62 031y (0.29) (0.40) {032}
Total Fuel 44.67 44.51 45.02 49.26 45,15 5327
Variable O&M 2.80 2.89 2.98 3.24 297 3.48
Fixed O&M 16.16 16,23 17.28 17,11 17.62 17.78
Overhaul .89 L7 &.00 200 160 Q.00
Subtotal 3276 20.82 20.26 20.35 23.59 21.26
FICA 056 063 0.64 0.65 0.64 0,70
Property Tax 0,62 0.62 0.62 0.62 0.62 0.62
Cap Stock Tax 0.65 0.65 0.65 0.65 0.65 0.65
Total Non-fuel 24.60 2272 22,17 22.27 25,50 23,24
Capital Expenditures 6.13 8.54 5.66 21 .51 1.05
Direct Expenses 75.3% 75.78 72.85 74.26 7116 77.56
Bicect Margin (27.66)  (25.46)  (19.42)  (I450) (1590)  (10.25)
Overhead Allocation 10.26 11,50 11.32 11.39 11.00 11.20
Expenses incl. Corp O/H 85.65 87.27 84.17 85.65 83.15 88.75
Margin after Corp O/H (3.9 (36.95) 30.73 (25.88) {2650 {21.44)
Costs per kwh (cents)
Fuel 190 1.89 1.90 1.96 201 2,08 .
Non-fiel 0.98 0.90 0.88 0.33 107 0.835
Capital Expenditures 024 0 02 010 008 2.04
Direct Expenses 313 313 3.01 .89 315 197
Direct Margin (1.26)  (116)  (0.93)  (0.70)  (0.84)  (0.54)
Overhead Allacation 041 0.46 0.45 0.43 0.46 0.41
Expenses incl. Corp O/H 3.54 3.5% 3.46 i .61 3.38
Margin after Corp O/H (L67) (L62) (1.38) (1.13) {1.30) (0.95)
NPV of Margin after O/H {86.7)
NPV of Decommissioning 20.7 350
NPV OF NET MARGIN [ aezg) [ a0
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DUQUESNE LIGHT
Costs of Fossil Plants

§ in Miilions

DELAYED ENTRY

MANSFIELD 1 1999 2000 2001 2002 2003 2004 2005 1006 2097 2008 2009 2010 201) 2012 2013 2014 2018
kwh Market Price (cents) 1.87 1.97 2.08 219 231 2.43 2,56 3.05 KL 3.88 4.37 493 499 511 5.24 537 5.50
Unit Crutput (gwh) 1,721 1,378 I 860 1,869 1,693 |.B85 1,886 1,519 1,973 1,978 1,781 1,973 1,973 1,632 1865 1,973 1,951
Delivered Output (gwh) 1,561 1,249 1,687 1,695 1,535 1,709 1.710 1,377 1,789 1,794 1.615 1,789 1,789 1,480 1,691 1,789 1,769
Revenues 30.36 25.36 35.66 370 3593 4228 44.52 41.94 61,45 69.51 70.59 88.20 89.20 75.65 88.58 96.06 97.36
Fuel-Relajed Expenses
Fuel Costs 2523 13.65 1812 18.64 17.33 19.89 20,47 15.86 22,55 23.25 21.55 2455 25.26 1148 25.28 2749 27.98
Fuel Relnted ECR Costs 327 2,72 370 33 1.57 4,05 4,16 149 4,58 4,71 4338 4.95 508 4.36 5,08 5.51 5.59
NOx Emissions 104 2.31 3.67 384 3,55 4.2 4,40 336 502 523 4.76 5,67 592 4,68 59 6.70 6.86
802 Emissions (0.13} .1 {0.21) 0.2 9.281 {0.26) {0.28) (0.39) 03] {033 (041} (0.39) 0.43) {0.58) 0.53) (0.53) (0.58)
Total Fuel 3 1849 25.28 2606 24.21 27.88 28,75 3.2 31,84 32.87 30.28 34.m 35.84 29.95 35.76 39.16 39.85
Non-fuet Q&M Expenses
Variable O&M 292 2.19 2.94 3.04 183 an 330 k) 3.63 173 344 35 4.01 139 397 431 4,37
Fixed O&M 4.4] 310 334 n 4,77 4.06 428 3,52 3.8 337 583 4.45 471 4.74 168 34 7.33
Overhaul 0.00 2.2 0.00 0.00 Q.00 0.00 .00 93 0.00 000 0.00 0.60 Q.00 139 08] 0.00 0.00
Subtotal 7.33 8.04 6.28 6.26 7.60 7.28 7.58 9.18 7.51 210 9,27 815 8.72 10.71 8.46 8.06 1170
FICA 0,22 0.18 0.20 0.20 0.23 0.24 0,22 0.20 0,22 021 027 028 0.24 0.25 0.23 0.24 0.24
Property Tax D48 043 0.48 0.48 0.48 048 0.48 0.48 0.48 048 048 0.48 048 0.48 0.48 0.48 0.48
Cap Stock Tax 0,50 .50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 3.50 0.50 0.50 0.50 0.50 0.50
Total Non-fuel 8.52 9.20 745 743 131 850 .78 10,35 871 829 10.51 9.61 9.94 1194 9.67 928 12.92
Capital Expenditures 0.92 341 0.4% 0.84 2,97 1.97 0.70 3,20 0.40 0.75 345 043 0.82 372 047 0.89 0.86
Direct Expenses 40.86 3110 3.8 3434 35.99 38.34 g2 36.88 40.95 an 44.24 44.81 16.59 15.61 45.91 49.33 £3.63
Direct Margin (10.49) (5.74) 2.48 136 (0.06) 3.93 6.29 5.06 10,51 17.60 26.3% 4339 42.61 30.04 42.68 46.74 43.73
Overhead Allocation 5.56 4.72 516 527 5.48 5.54 6.0( 5.89 6,66 6.64 7.10 729 7.39 7.51 8.00 8,19 9.42
Expenses incl. Corp O/H 46.42 3581 3834 39,61 41.47 43.88 44,23 4117 47.61 48.55 5134 510 5398 5312 ’ 53.91 57.52 63,05
Margin after Corp O/H (16.05)  (10.45) (2.68) (.90 (5.55) {1.60) 0.28 (0.83) 13.84 20.96 19.25 36.10 3522 12.53 34.68 38.54 34.31
Costs per kwh {cents)
Fuel 2.20 1.65 1.67 .72 1.76 1.82 1.87 .89 1.98 2.04 2.09 216 123 2235 2.15 243 2.50
Non-fuel 0.55 0.74 0,44 0.44 0.57 0.50 451 0,75 0.49 046 0,65 0,54 0.56 0.81 0.57 0.52 073
Capital Expenditures 0,96 0217 003 0.05 19 ol 004 023 0.02 0,04 021 002 0.05 025 0,03 005 Q03
Direct Expenses 2.80 2.66 214 L 2.53 243 243 1.88 249 2.54 295 17 1.83 n 2.95 3.00 3.28
Direct Margin (0.93) (0.69) {0.06) (0.02) (0.22) (0,00 0.13 0.17 0.94 1.33 142 bR]| 116 1.80 1.29 2.37 .13
Overhead Allocation 0.36 0.38 0.31 0.31 0.36 0,32 0.35 043 0.37 037 0.44 041 0.41 0.51 047 046 .53
o
Expenses incl, Corp O/H 3.16 J.04 1.45 2.52 2.89 .76 2.78 R ] 1.86 PR | 3.39 313 3.4 182 342 J.46 381 ;\'-’ E
Margin after Corp O/H (1.29) (10T 0.37) (0.33) {0.58) (0.33) 0.12) (0.16) 057 0.96 0.98 1.80 1.75 1.19 1.82 1.91 1.69 m g
5=
. o =
NPV of Margin after O/11 o &
NPV ol Decommissioning 74 1.6 '
NPV OF NET MARGIN | 29.4 | | 82.9 | hali=
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DUQUESNE LIGHT

Costs of Fossil Plants
% in Millions

DELAYED ENTRY

MANSFIELD 2 1995 2000 200 2002 2003 2004 1005 2006 2007 2008 2009 2010 2011 2012 2013 20014 2015 2016
kwh Market Price {cents) 1.87 197 208 219 23 243 2.36 3405 344 3.88 4.37 493 4.99 51 54 537 5.50 564
Unit Qutput (gwh) 475 509 393 S18 520 483 524 549 423 550 548 496 549 550 423 549 549 541
Delivered Output (gwh) 432 . . 463 358 472 473 440 471 560 385 501 499 4352 500 501 385 500 500 493
Revenues ' 8.4) 9.32 7.59 10.51 1115 10,87 12.42 15.22 13.21 19.42 21.81 22.28 24.92 25.61 20.16 26.54 17.50 17.81
Fuel-Related Expenses
Fuel Costs 6.89 497 3.7 5.1 527 5.04 5.62 602 4.77 60.39 6,55 610 6.95 T.16 5.66 1.56 178 71.89
Fuel Retated ECR Costs 0.90 0.98 0.79 1.06 1.09 1.04 iL16 1.24 0.99 1.3 134 125 1.4] 145 1.16 1.53 1.57 1.59
NOx Emissions 0.87 0.99 0.72 1,10 .15 1,10 1.26 1.38 1.00 1.50 1.56 143 1.70 [.78 1.29 1.92 2.00 2.05
802 Emissions (0.04) (0.04) {0.09) (0.08) (2.08) (0,101 10.10} (€.10) (0.14) (&1 (012 Q.13 0.151 (0.16} (©22) (¢ 18} {0.20} (6.2
Total Fuel 61 6,90 5.21 7.19 7.43 7.08 1.95 B35 6.64 .09 933 8.63 991 10.24 7.90 10.83 1E.16 11.31
- A n
Vanable O&M 0.81 0.81 0.62 485 .87 0,79 092 0.99 0.78 1.04 1.06 0,99 112 1.15 050 121 1,23 1.25
Fixed O&M 1.20 0.34 0.91 .88 1.30 1.14 116 0.96 1,05 0,92 158 1.21 1.28 1.2% £.00 i.02 201 1.59
Overhaul 0.00 0.00 092 0.00 .00 0,00 0.00 0.00 082 0.00 0.00 Q.00 2.00 0,00 095 0,09 0.00 0.00
Subtotal 2.0l .65 245 1.72 217 1.90 108 1.95 2.65 1.96 2.65 220 2.40 2.44 2.85 222 3.4 2.83
FICA 0,06 0,05 Q.05 0.05 0.07 0.06 0.06 0.06 0.05 0.06 0.08 .07 0.07 0.07 0.06 0.07 0.07 0.1
Property Tax 0.13 0.13 033 0,13 013 0.13 013 0.13 0.13 0.13 0.13 013 013 0.13 0.13 013 0.13 .13
Cap Stock Tax 0.14 0.14 0,14 0,14 014 0,14 0,14 0,14 Q.14 0.14 0.34 0.14 0.14 0.14 014 Q.14 0.14 .14
Total Non-fuel 233 1.97 2.76 204 2.50 223 241 227 298 2.28 2.99 253 2,713 2.78 ENT 2.56 3.58 320
Capital Expenditurcs 0.22 025 0.71 0,12 0.15 1.30 0.07 0.17 0.87 0.08 0.18 0.93 0.09 0.19 L.0i 0.09 0.21 6.17
Direct Expenses 11.16 9.12 8.68 9.36 10.08 10.61 10.43 10,99 10,48 11.45 12.49 12.10 12.73 131 1103 13.48 14.94 14.68
Direct Margin (27 0,20 [N 1] L15 1.0} Q.25 1.9 423 2.4 7.97 2.32 10.18 11.19 12.40 807 13.36 12.56 13.12
Overhead Allocation 1.52 1.38 1.35 1.43 1.54 1.53 1.64 1.75 1.71 1.81 200 t97 2,02 2,18 2,11 2,24 2,62 216
Expenses incl, Corp O/H 12.68 10,58 10,03 10.7% 11,62 12,14 12.07 12.74 il.18 13.27 14.50 1407 14.78 1538 14.19 1572 17.57 16.84
Margin after Corp O/H (4.24) {L.18) (2.45) (0.18) (0.51) (1.28) 0.35 2,48 1.03 6,15 131 821 1517 10.23 597 11.12 993 10.97
Costs per kowh (rents)
Fuel 218 1.67 1.63 1.70 1.75 1.79 1,86 1.91 1,93 2.02 208 213 2.21 227 229 241 2.48 2,55
Non-fuel 0.54 0.43 0.77 043 0.53 0.51 0.5t 046 0.77 446 0.60 0.56 0.55 .55 0.83 .51 .72 0.65
Capital Expenditures 0.03 0.05 0.20 0,63 Q03 Q.30 202 0,03 023 2.02 0.04 021 002 0.04 Q.26 002 0.04 0.03
Direct Expenses .77 .15 .60 2.16 2.31 1.59 1.38 2.40 2.93 2.49 M 290 .17 2.86 .38 .94 324 313
Direct Margin (0.50) (0.18) (0.52) 0.03 (0.04) {016} 018 0.65 0.51 138 1.65 2,03 221 2,15 1.86 2.43 .27 141
Overhead Allecation 0.35 0.30 0,38 0.30 0.32 3.35 0,34 335 0.44 0.36 0.40 044 0.40 043 Q.55 0.45 0.53 0.44
I
o
Expenses incl, Corp O/H 3.12 2.44 2198 147 2.64 .94 272 .75 3.37 2,86 312 333 313 3:30 391 339 176 3.67 "r?,
Margin after Corp O/H (1.25) (0.47) (0.90) {0.28) (035 {0.51) {0.16) 0.30 0.07 1.02 1.2% 1.60 1.81 1.81 1,32 1,98 1.74 1.97 "5
o
NPV of Margin after O/H 1:
NPY of Decommissioning 05 (K] =
NPY OF NET MARGIN | 12.5 ! I 29.5 |
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DUQUESNE LICHT
Costs of Fossil Plants

£ in Millions

DELAYED ENTRY

MANSFIELD 3 1999 2000 200) 1003 2003 2004 2008 2006 2007 2008 2009 2010 2011 012 2013 2014 2015 2016 w7
kwh Market Price (ecnis) 1.87 1.97 2,08 2,19 231 243 2,56 305 344 3.88 437 4.93 459 5.1 5.24 537 5.50 5.64 578
Unit Qutput (gwh) 778 897 10 697 %13 217 826 945 945 T49 945 945 855 048 945 738 935 943 855
Delivered Qutput (gwh) 720 830 842 645 B4S 543 764 875 8735 693 24 875 791 877 875 683 865 877 791
Revenues 13.79 16.59 17.6% 14,28 19.72 20,88 19.8¢ 26.64 30.05 26.84 3s.20 4313 19.44 44.83 45.83 36.68 47.61 49.49 4574
Fucl-Related Expenses
Fuel Cosis 11.15 8.69 371 6.83 5.20 9,50 8.8] 10.34 10.64 367 £1.25 11.58 19,78 12.28 12,62 10,13 13.21 13.78 12.75
Fuel Related ECR Costs 1.52 1.727 1.85 1.48 1.95 201 1.87 118 2.24 1.85 2.36 2.42 2.26 2.56 2.62 214 M1 2.85 2.65
NOx Emissions 1.67 207 220 161 240 2.51 2.30 283 295 .25 3.19 3.33 3.04 .64 378 2.80 4.04 4,30 391
502 Emissions 810 QR @I @I 015 ©ls @19 018 019 (026 023 (025 029 (029 (@301 (@4 (036 (038  (046)
Total Fuel 14,43 12.66 12.62 .75 13.40 13.86 i2.79 1517 15.64 12.50 16.58 17.09 15.79 18.20 18.71 t4.65 19.63 20,54 18.85
Non-fuel O&M Expenses
Yariable O&M 1.35 1.45 1.47 116 1,56 1.60 1.48 1.73 1.78 144 1.86 1.91 1.77 2.01 2.06 1.65 2.14 222 A
Fixed O&M 213 .50 1.61 1.5% 2.30 1.9¢ 2.06 1.70 1.87 1.62 2.81 2.15 227 228 1.78 1.8} 3.57 2.86 2.83
Overhaul 0.00 0.09 0.00 124 0.00 0.00 0.00 0.0¢ 000 132 0.60 0.00 .00 0.09 Q.00 158 0.08 0.00 0.00
Subtotal 347 295 3.08 3.95 386 156 354 343 3.65 4.39 4.67 4.05 4.04 4.29 383 5,04 5.78 508 439
FiCA 0.10 0.19 0.10 0.09 0.12 0.12 a,l0 0.t1 &1 0.09 .13 0.14 311 0.13 0.12 9.10 0.12 013 0.19
Propeny Tax 0.23 0.23 0,23 023 023 0.23 0.23 023 0.23 0.23 0.23 0,23 023 0.23 0.23 323 0.23 0.23 0.23
Cap Stock Tax 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0,24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24
Total Non-fuel 4.05 352 3.65 4.51 4458 4.15 N1 4.01 4.23 4,95 5.28 4.66 4.63 4,90 442 5.62 6,37 574 5.55
Capital Expenditures 1.20 0.36 0.22 1.46 Q.17 .13 1.47 0.19 0.35 1.59 0.21 0.38 1.7 0.22 041 1.85 0.25 L] 1.99
Direct Expenses 19.69 16.54 16.49 15.72 18.02 19.13 18.37 19.37 20,22 19.04 12.06 22.14 12.13 13.32 13.55 12,12 26,25 26,72 16.39
Direct Margin (5.89) 0.05 1.21 (1.44) 1.69 1.75 1.44 127 9.83 7.480 16.14 20,99 17.31 2051 12,28 14.56 21,36 12.76 19.34
Qverhead Allocation 2,68 151 2.56 241 235 2.76 2,89 3.09 329 3.02 354 3.60 3.51 384 4.1 3.47 4.61 393 352
Expenses incl. Corp O/H 22.37 1994 19.05 18,13 20,77 21.50 11.26 22.46 23.51 22.06 25.60 1574 25.64 27.16 27.65 15.7% 30.85 30.65 30,21
Margin after Corp O/H (857 (246)  (L36) (385 (105} (101}  (L.45) 418 6.54 478 12.60 17.39 13.80 17.67 18.18 10.88 16.75 18.84 15.53
Costs per kwh (cents)
Fuel 219 1.70 1.67 1.69 1.77 1.82 1.87 .93 1.99 2.0t 21 247 222 230 2.37 2.39 2.52 .59
Non-fuel 0.56 0.42 0.43 0.70 0.53 0.49 0.54 046 048 0.7 0.60 0.53 0.59 0.56 051 0.82 0.74 0.6% 070
Capitat Expenditures o1z 0.04 003 023 002 Q13 019 0,02 004 023 002 Q.04 0.22 003 0.65 027 0.03 009 025
Direct Expenscs 192 217 2.13 262 132 2.44 2.60 241 2.51 1.96 .74 PN L] 3.0 .89 153 3.48 3.28 330 3.60
Direct Margin (1.05) {0.20) (0.05} (0.43) 0.01) (0.01) 0.04) 0,63 092 8.92 1.63 2.18 1.96 222 231 1.89 .12 .34 2.1%
Qverhead Allocation 0.37 0:30 0.30 037 0,33 0.33 0.38 0.3% 0.8 0.44 041 041 0.44 0.44 047 0.54 0.53 0,45 0.48
Expenses incl. Corp O/H 3.29 1.47 .44 299 2.64 .77 1.98 .77 189 3.39 3.14 3.16 kX)) 3.33 3.40 4.02 3.81 375 4.08
Margin after Corp OfH (142} (0.50) (0.36)  (0.80) (0.33) ©34)  (0.42) 0.28 0.55 0.48 1.23 177 1.52 1.79 L84 138 1.69 1.89 170
NPV of Margin aiter O/H
NPV of Decommissioning 14 1.3
NFVY OF NET MARGIN I 26.6 I I 61.9 I
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DUQUESNE LIGHT
Costs of Fossil Plants

$ in Miilions
MANSFIELD 3 2018 2019
kwh Market Price (cents) 5.9 6.08
Unit Gutput (gwh) W45 940
Delivered Quipu (gwh) 875 . B70
Revenues 51.85 52.86
Euci-Related Expenses
Fuel Costs 14.49 14.80
vuel Related ECR Costs 3.00 3.06
NOx Emissions 4,66 4,81
S02 Emissions {0.45) (0.49)
Total Fuel 21.69 22.18
Non-fue] O&M Expenses
Variable D&M .M 2.38
Fixed O&M 3.21 328
Overhaul p.oo Q.00
Subtotal 5.55 566
FICA 0.19 0.20
Property Tax 0.13 0.23
Cap Stock Tax 0.4 0.24
‘Total Non-fuel 6.21 6,33
Capital Expenditures 027 049
Direct Expenses 28.17 29.00
Direct Margin 2168 23.85
Overhead Allocation 443 4.30
Expenses incl, Corp O/H 3260 3330
Margin after Corp O/H 19.25 19.55
Costs per kwh (cents)
Fuel 275 2.82 .
Non-fucl 671 0.73
Capiial Expenditures 0603 0.06
Direct Expenses 3.49 361
Direct Margin 2.44 2.47
Overhead Allocation 0.51 0.49
=&
Expenses incl. Corp O/H .99 4,10 e
Margin after Corp O/H 1.93 1.97 In
2
(=]
NPV of Margin after O/H ';;‘
NPV of Decommissioning hd

NPY OF NET MARGIN
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DUQUESNE LIGHT

Costs of Fossil Plants
$ in Millions

BRUNOT ISLAND
kwh Market Price {cents)
Unit Qurput {gwh)
Delivered Cutput (gwh)

Revenues

Fuel-Related Expenses
Fuel Costs
Fuel Refated ECR Costs
NOx Emissions
502 Emissions

Total Fuel

Non-fue] O&M Expenses
Variable O&M
Fixed O&M
QOverhaul
Subnoal
FICA
Property Tax
Cap Stock Tax
Total Non-fuel

Capital Expenditures

Direct Expenses
Direct Margin

Overhead Allocation

Expenses inel, Coip O/H
Margin after Corp O/H

Coats per kwh (cents}
Fucl

Non-fuel

Capital Expenditures
Direct Expenses
Direct Margin

Overhead Allocation

Expenses incl. Corp O/H
Margin after Corp O/H

NPV of Margin after O/E
NPV of Decommissioning
NPY OF NET MARGIN

1999
9.35

0.00

n.oo
0.00
0.00

0.00

0.00
0.5¢

0.59
0.02
0.33
.34
1.27

161

.88
(2.88)

0.39

327
(3.27)

0.00
0.00

0.00
0.00

0.00
0.00

8.2

0.00

0.00
0.00
0.00

0.00

0.00
051

0.61
0.02
0.33
0.34
1,29

0.17

1.46
(1.46)

0.22

1.68
(1.68)

0.00
0.00
0,00
0.00
0,00

0.00

0.00
0,00

2001
10.40

0.00

.00
000
0.00

000

0.00
062

0.62
0.02
033
034
1.30

0,87

1.47
(L4T)

023

.70
(L.70)

0.00
0.00
0.00
0.00
0.00

0.00
0.00

3002
10,95

0.00

0.00
0.00
0.00

0.00

0.00
0,64

0.64
0.02
0.33
0.34
1.32

.17

1.50
(1.50)

023

L13
(1.73)

0,00
0.00
0,00
0.00
0.00

0.00

0.00
0.00

003
1L.55

0.00

0.00
0.00
0.00

0.00
000
0.6
0.65
0.02
0.33
0.34
1.34

D18

1.52
(1.52)

0.23

1.75
(1.75)

0.00
0.00

0.60
0.00

0.00

.00
.00

2004
12,15

0.00

0.00
0.00
0.00
0.00
0.00

000
0.67

0.67
0.02
0.33
0.34
1.36

574
(5.74)

6.57
(6.57)

0.00
000

0.00
0.00

0.00
0.00

2005
12.80

0.00

0.00
0.00
0.00

0.00
o400
049
0.69
0.02
0.33

0.34
1.38

1.87
(1.57)

0.25

1.81
(1.81)

0.00

0.00

0.00

0.00

0.00
0.00

DELAYED ENTRY

2006
1523
27
25.40

3.87

247
¢.00
400

247

0.03
Q7

0.74
0.02
0.33
0M
1.43

4.09
{0.22)

0.65

434
(0.87)

9.2
561
077

16.20

097

18.77
(3.54)

13.9

2007
17.18
n
25.40

.53
0.00
0.00

2.53
0.03
073
0.76
0,02
0.33
0.34
1.44

0.20

4.18
0.19

0.68

4.86
(0.49)

10,09
568

16.56
.62

2.68

19.23
(2.06)

2008
19.38
27
25.40

2.60
0.00
0.60
0.00
2.60

0.03
0.75
0.78
0.02
0.33
0.34
1.47

0.2

4.27
0.65

0.68

495
(0.03)

10,36
5717

16,94
2.44

2.66

19.60
(0:23)

009
2186
27
25,40

267
0.00
0.00

1.67
0.03
0.77
0.30
0.02
033
0.34
148

0.19

4.3
121

0.70

504
0.51

10.64
5.84

17.23
4.63

2.74

19.97
1.89

2010
24.65
17
25.40

274
0.00
0.00
0.00
274

0.03
019
Q.00
0.82
003
033
0.34
151

0.19

445
1.5)

0.72

517
1.09

1053
5.95
0.77

17.64
7.01

2.85

1049
4.16

2011

24,93
27

2540

6.33

2.82
0.00
0.00
0.00
2.8

0.03
0.7%
0.00
083
0.02
0.33
0.34
1.51

0.z20

4.53
1.80

.72

528
1.08

11.22
5.96
[ %]

17.97
6.97

20.80
4.14

25.56
27
25.40)

2.89
0.00
0.00
0.00
289

0.03
0.00
0.00
0,03
0.00
0.33
0.34
0.70

0.E1

37
.79

0.51

4.32
.18

11.52
0.00
2.00

.52
0.00

0.00

11.52
0.00
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DUQUESNE LIGHT
Costs of Nuclear Plants

$ in Milliens
DELAYED ENTRY
BEAVER VALLEY 1 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
kwh Market Price (cents) 1.87 1,97 2.08 2.19 2.31 243 2.56 308 344 3.88 4.37 493 499 5.11 5.24
Unit Quiput (gwh) 2,726 2874 3373 2,864 2,864 3,382 2,864 2,864 3,373 2,874 2.864 3373 2 864 2,874 3373
Delivered Output {gwh) 2,564 2,703 3,172 2,694 2,694 3,184 2,694 2,694 3,172 2,703 2,694 3,172 2,694 2,703 3,172
Revenues 48.26 53.21 65.93 59.40 62.30 77.57 69.71 82.05 108.97 104.73 117.76 156.40 134.34 138.14 166.18
Fu¢l-Related Expenses
Fuel Costs 1110 11.27 13.25 11.59 11.49 13.94 12.30 12,50 1520 13,39 13.75 16.73 14.67 15.17 18.38
Fucl Related ECR Costs 256 10 317 269 2.69 118 2.6% 169 il7 210 69 a7 269 270 317
Total Fuel 13,68 13.97 16.42 14.29 14.19 17.12 14.99 15.20 18.37 16.0% i6.45 19.91 17.37 17.88 2155
Nofue 08 Expenses @
Variable O&M 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Fixed O&M 30.76 24.97 25.62 26.29 27.0¢ 27.73 28.48 29.19 29.92 30.67 31.44 3222 33.03 33.85 34,70
Overhaul 1639 1368 0.00 1440 1479 0.00 15.6¢ 16.02 .00 1688 1732 Q.00 1825 1874 0.0g
Subtotal 47.15 38.65 25.62 40,69 41.79 27.73 44.08 4521 29.92 47.55 48.76 3222 51.28 52.60 34.70
FICA 1.42 1.45 1.48 1,51 1.54 .57 1.60 1.64 1.67 1.70 1.74 1.77 1.81 1.84 1.88
Property Tax 2.06 2.06 2,06 2.06 2,06 2.06 2.06 2,06 2.06 2,06 2.06 2.06 2.06 2.06 2.06
Cap Stock Tax 215 215 245 215 2.15 215 2.5 2,15 215 2,15 2,15 215 2.15 2.158 215
Total Non-fuel 52,78 443 31.31 46.41 47,53 33.51 49,89 51.06 3580 53.46 54.70 3820 57.29 58.65 40.79
Capital Expenditures 6.76 5,69 5.84 5.99 6,16 6.33 6.50 6.68 6.86 7.04 7.23 7.43 7.63 7.84 8 06
18,49
Direct Expenses 73.21 63.96 £3.56 66.68 67.88 56.96 71.38 72.93 61.03 76.59 78.37 65.53 82.29 84.36 70,39
Direct Margin (24.95) {10.75) 12.36 (7.29) (5.58) 20,61 (1.67) 9.12 47.94 28.14 39.38 90.86 52.05 53.78 95.79
Qverhead Allocation 9.96 9.70 832 10.23 10.35 822 11.23 11.64 953 12,14 12.57 10.66 13.05 13.90 12,27
Expenses incl. Corp O/11 ) 33.18 73.67 61.89 76.91 78.22 65.18 82.61 84.57 70,96 88.73 90,95 7620 95.34 98.26 82.67
Margin aftey Corp O/H (34.91) (20.45) 4.04 {17.52) (15.93) 12,39 (12.90 (2.53) 38,61 16.00 26.81 80.20 39.00 39.88 83.52
Costs per Kwh {cents)
Fuel 0.53 0.52 0.52 0.53 0.53 054 0.56 0.56 058 0,60 0.61 0.63 0.64 0.66 0.68
Non-fuel 2.06 1.64 0.99 1.72 1.76 1.05 1.85 1.90 1.13 1,98 2.03 1.20 213 2.17 1.29
Capital Expenditures 026 Qal 018 0231 023 020 024 025 022 £.26 027 023 028 029 025
Direct Expenses 2.86 2.37 1.69 2.48 2.52 .79 2.65 2.71 1.92 2.83 2.91 .07 3.05 312 222
Direct Margin (0.99) {0.40) 0.39 {0.29) (0.21) 0.64 0.09) 0.34 1,51 1.04 1.46 2.86 1.93 1.99 3.02
Qverhead Allocation 0.39 0.36 0.26 0.38 0.38 026 0.42 0.43 0.31 0.45 0.47 0.34 048 0,51 039 u’?
(4]
Expenses incl. Corp O/H 324 273 1.95 2.85 2.90 2.05 3.07 314 224 3.28 3.38 2.40 3.54 3.64 2.61 ﬁ
Margin after Corg O/H (L3N {076y 0.13 (0.66) (0.59) 0.33 {t.51) {0.09%) 1.20 0.59 1.00 2.53 1.45 1.48 2.63 &
s
)
NPY of Margin after O/
Overfunded Decomm. 0.0 0.0
NPV OF NET MARGIN 55.3
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DUQUESNE LIGHT

Costs of Nuclear Plants
% in Miltions

BEAVER VALLEY 1
kwh Marke1 Price (cents)
Unit Dutput {gwh)
Delivered Qutput (gwh)

Revenues

Fuel Costs
Fuel Related ECR Costs
Total Fuel

Non-fuel Q%M Expenses
Variable O&M
Fixed O&M
Qverhaul
Subtotal
FICA
Property Tax
Cap Stock Tax
Total Non-fuel

Capital Expenditures

Direct Expenses
Direct Margin

Overhead Allocasion

Expenses incl, Corp O/l1
Margin after Corp O/H

Costs per kwh {cents)
Fuel

Non-fuel

Capital Expenditures
Direct Expenses
Direct Margin

Overhead Allocation

Expeases incl, Corp O/H
Margin after Corp O/H

NPV of Margin after O/H
Overfunded Decomm.
NPV OF NET MARGIN

2014 a5
537 5.50
2,864 3,336
2,604 3,137
14467 172.68
16.10 19.31
269 314
18.79 12,44
0.00 0.00
35,57 1646
1872 0.00
55,33 36.46
1.92 1.95
2.06 2.06
2.15 215
61.46 42,62
8.28 8.51
88.53 73.57
56.14 99.11
14.71 12.92
103.23 86.49
41.44 86.19
0.70 0.72
2,28 1.36
031 027
3.29 2.35
2.08 3.16
0.53 04
3.83 2.76
1.54 2.75
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DUQUESNE LIGHT

Costs of Nuclear Plants
$ in Millions

DELAYED ENTRY
BEAVER VALLEY 2 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2002 2010 2011 2012 2013
kwh Market Price (cents) 1.87 1.97 2.08 2.19 2.3 2.43 2.56 3.05 3.44 188 4.37 493 499 5.11 5.24
Unit Output (gwh) 883 994 883 883 991 885 283 99] 383 885 991 883 883 994 883
Delivered Output (gwh) 829 934 829 829 93] 832 829 931 829 832 931 829 829 934 829
Revenues 15.47 18.37 17.32 18.11 21.52 20.28 21.26 28.35 28.48 32.22 40.69 40.87 41.34 47.72 43.43
Fuel-Related Expenses
Fuel Costs 338 3.96 3.6] 3.54 3.93 3.58 353 4.04 in 3.84 4.44 4,09 422 4.90 4.50
Fuel Related ECR Costs 083 093 Q.83 0.83 093 0.83 083 093 083 0.83 0.93 083 0.83 093 083
Total Fuel 4.2] 4.90 4.44 436 4.86 4.4) 4.36 497 4,54 4,68 5.38 4.92 5.05 5.84 5.32
Variable O&M 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Fixed Q&M 8.88 7.22 7.4] 7.61 1.81 8.02 8.24 845 8.66 8.87 9.10 9.32 9.56 9.79 10.04
Overhaul 302 Q.00 310 318 0.00 136 345 .00 364 3 .00 393 403 0.00 423
Subtotal 11.90 7.22 10.5§ 10.79 7.8k 11.38 11.69 845 12.29 12.60 9.10 13.25 13.59 9.79 14.29
FICA 040 0.41 0,42 .43 0.43 0.44 0.45 0.46 047 0.48 0.49 0.50 0.51 0:52 0.53
Property Tax 042 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 042 0,42 0.42 0.42
Cap Stock Tax 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44
Total Non-fuel 13.15 8.49 11,78 12.07 9.10 12.68 12.99 976 13,62 13.94 10.44 14.60 14,95 1017 15.68
Capital Expenditures 6.65 4.86 4.99 5.12 5.26 5.40 5.54 5.70 5.84 6.00 6.15 6.32 6.49 6.67 6.85
Direct Expenses 24.01 18,24 21.21 21,55 19.22 22.49 22,90 20.42 24.00 24.6) 21.97 25.84 26.49 23.67 27.85
Direct Margin {8.54) 0.13 (3.89) (3.44) 2.30 (2.20) (1.64) 7.93 4.47 7.61 18.73 15.03 14.84 24.05 15.58
Overhead Aliocation 3.27 277 330 3.30 2.93 3.25 3,60 3.26 391 3.90 3.52 4.20 4.20 3.90 485
Expenses incl. Corp O/H 27.28 21,01 24.51 24.85 2214 25.73 26.50 23.68 27.91 28.51 25.49 30.04 30.70 27.57 32,70
Margin after Corp O/H (11.81) (2.64) (7.19) (6.74) (0.63) (5.45) (5.24) 4.67 0.57 371 15.20 10.83 10.64 20.15 10.73.
Costs per kwh (cents)
Fuel 0.51 0.52 0.54 0.53 0.52 0.53 0.53 0.53 0.55 0.56 0.58 0.59 061 0.63 0.64
Non-fuel. 1.59 0.9l 1.42 i.46 0.98 1.52 1.57 1.05 1.64 1.68 1.12 1.76 1.80 1.20 1.89
Capital Expenditures 0.80 032 .60 0.62 0.56 063 0.67 061 070 072 0.66 0.76 078 071 0.83
Direct Expenses 2.90 1.95 2.56 2.60 2.06 2.70 2,76 2.19 290 2.96 236 3.12 3.20 2.54 3.36
Direct Margin (1.03) 0.02 (0.48) 0.41) 0.25 (0.27) (0.20) 0.85 0.54 0.92 2.01 1.81 1.79 2.58 1.38
-
Overhead Allocation 0.39 0.30 0.40 0.40 0.31 0.39 0.43 047 0.47 0.38 0.51 0.51 0.42 0.59 ‘%
S
Expenses incl. Corp O/11 3.29 2.25 2.96 3.00 2.38 3.09 3.20 337 3.43 2.74 3.62 kW] 2.95 3.94 g‘
Margin afier Corp O/H (1.42) (0.28) (0.88) (0.81) (0.07) (0.66) (0.64) 0.07 .45 1.63 1.31 1.28 2.16 129 0
(o]

NPV of Margin after O/H
Underfunded Decomin.
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5.0
NPV OF NET MARGIN
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DUQUESNE LIGHT

Costs of Nuclear Plants
$ in Millions

BEAVER VALLEY 2 2014 2013 2016 2017 2018 2012 2020 21 2022 2023 2024 2025 2026
kwh Market Price {cents) 5.37 5.50 5.64 578 5.93 6.08 623 638 6.54 6.71 6,87 7.05 7.22
Unit Qutput (gwh) 833 991 883 883 99] 883 883 991 883 383 Gl 883 991
Belivered Qutput (gwh) 829 931 829 829 931 829 829 931 829 829 931 829 93]
Revenues 44.52 51.24 46,77 47.94 55.18 50,37 51.62 59.43 54.24 55.59 64.00 58.41 67.24
Fusl-Related Expegses
Fuel Cosls 4.64 5.38 4.94 5.09 5.89 543 559 6.46 597 6.13 7.09 6.56 673
Fuel Retated ECR Cosis 0.83 093 Q.83 083 0.93 0.83 083 093 0.83 Q.83 093 083 083
Total Fugl 547 6.31 5717 5.92 4,82 6.26 6.42 7.39 6.80 6.96 8.02 7.39 7.56
Non-fuel O&M Expenses
Variable O&M 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Fixed Q&M 10.29 10.55 10.81 11,08 11.36 11.64 11.93 12.23 12,54 12,85 13.17 13.50 13.84
Overhaul 437 0.0¢ 4.61 4173 Q.00 499 513 0.00 241 555 0.00 586 602
Subtotal 14.66 10.35 15.42 15.81 11.36 16.63 17.06 12.23 17.94 18,41 13.17 19.36 19.86
FICA .54 0.55 0.58 0.60 0,61 0.62 0.63 0.65 0.66 0.57 0.68 0.70 0.71
Property Tax 0.42 0.42 0.42 042 0.42 0.42 0.42 .42 042 0.42 0.42 0.42 042
Cap Stock Tax 0.44 0.44 0.44 0.44 0,44 044 044 0.44 0,44 0.44 0.44 0,44 0.44
Total Non-Ffugl 16,05 11.95 16 86 17.26 12,82 18.11 18.55 13.73 19.46 19.93 14.71 2091 2142
Capital Expendilures 7.03 122 7.24 742 7.61 7.80 7.99 8.19 840 861 8.82 9.04 9.27
Direct Expenses 218.55 25.48 29.87 30.60 27.25 32.16 3295 19.32 34.65 35,50 3158 37.34 3825
Direct Margin 15.97 25.76 16.90 17.34 27.93 18.20 18.67 30.11 19.59 20,10 3245 21.07 28.98
Overhead Allocation 4.74 4.47 4.39 442 4.28 4,77 5.20 472 571 5,69 5.72 6.26 7.51
Expenses incl. Corp O/H 33.29 29.96 34,25 35.03 3154 36.93 38.15 34.03 40,36 41.19 37.27 43.60 45.76
Margin after Corp O/l i1.22 21.29 12.52 12,91 23.65 13,43 13.47 25.3% 13.88 14.40 26.73 14.81 21.48 O
Costs per kwh (cents)
Fuel 0.66 0,68 0.70 0.7 0.73 0,75 0.77 0.79 0.82 0.84 0.86 0.89 0.81
Non-fuel 1.94 1.28 2.03 2,08 1.38 2,18 224 1.48 2.35 2.40 1.58 2,52 230
Capital Expenditures 085 078 0.87 090 082 094 0.96 0.88 101 104 095 109 1.00
Direct Expenses 3.44 174 3.60 3.69 2.93 .88 398 315 4.18 4.18 339 4.50 4.1 ;,U
Direct Margin 1.93 2.77 2.04 09 .00 2.20 .25 3.23 2.36 2.42 3.49 2.54 3.11 ug
. -
)
Overhead Allocation 0.57 048 0.53 0.53 0.46 0.38 0.63 0.51 .69 0.69 0.61 0.76 0.81 e,
S
V=)
Expenses incl. Corp O/11 4.02 3.22 4.13 4.23 R 4.46 4.60 3.66 4.87 4.97 4,00 5.26 4.92
Margin after Corp O/H 135 2.29 L5l 1.56 2.34 1.62 1.63 2.73 1.67 1.74 2.87 1.79 231

NPV of Margin after O/H
Underfunded Decomm,
NPY OF NET MARGIN
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DUQUESNE LIGHT
Costs of Nuclear Plants

S in Millions
DELAYED ENTRY
PERRY 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 1010 2011 012 2013
kwh Market Price (cenis) I.87 1.97 2.08 2.9 2.31 243 256 3.05 344 3,88 4.37 493 499 5.11 524
Unit Qutput (gwh) 1,256 1,416 1,256 1,452 1,256 1,4t6 1,256 1,412 1,256 1416 1,256 1,412 1,256 1,416 1,256
Delivered Qutput (gwh) i,[95 1,347 1,195 1,343 1,195 1,346 1,195 1,343 1,195 t.346 1,195 1,343 1,195 1,346 1,195
Revenues 22.43 26,50 24.96 29.40 1176 32.83 3085 40.90 41.04 52.i8 52.23 66.20 59.57 68.82 62.60
Eugl-Related Expenses
Fuel Costs 525 5,80 527 5.95 536 6.10 5.69 6.42 591 6.87 6.29 7.30 6.70 1.79 7.13
Fuel Related ECR Costs 120 L35 120 L34 120 L3is 120 L34 120 135 120 134 129 L35 120
Total Fuel 6.44 115 6.46 7.30 5.55 T.44 6.89 7.77 7.10 8.22 7.49 8.64 7.89 9.13 8.32
Nop:fuel O&M Fipenses
Variable Q&M ' 0.00 0.00 .00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 .00 0.00 0.00 0.00
Fixed O&M 16.25 15.25 16.29 16.33 16,75 17.23 17.67 18.11 18.56 19.03 19.50 19.99 2049 21.00 21.53
Overhaul 329 0.00 338 200 .56 000 73 000 396 000 416 Q.00 439 .00 463
Subtotal 19.54 15.25 19.67 16.33 20.30 17.23 21,42 18.11 2252 19.03 23,687 19.99 24 88 2].00 26.15
FICA nfa nfa nfa nfa nfa n/a n/a nfa n/a nfa nfa n/a na n/a nfa
Property Tax 11.34 11.34 11.34 11.34 £1.34 11.34 11.34 11,34 [1.34 11.34 11.34 11.34 F1.34 11.34 11.34
Cap Stock Tax 2,36 2.36 2.36 2.36 236 236 2.36 2.36 236 236 236 236 2.36 238 236
Total Non-fuel 3325 28.95 33.37 30.04 34.00 3094 35.12 31.81 36.22 32713 37.37 33.69 38.58 34.70 39.86
Capital Expenditures 5.09 2.35 298 248 313 3.04 333 3.22 152 3.40 3.72 3.59 393 3,80 4,16
Direct Expenses 44.78 38.44 42.81 39.81 43.70 41.42 45,34 42 80 46.84 44.34 48.57 45.92 50.41 47.63 52.34
Direct Margin (22.35) (11.94) (17.85) (10.41) (15.95) {8.58) {14.50} (1.90) (5,80} 7.83 3.65 20.28 9.17 21.18 10.26
QOverhead Allocation 6.09 5.83 6.65 6.11 6.66 598 7.13 6.83 7.62 7.03 7.79 7.47 1.99 7.85 9.12
Expenses incl. Corp O/ 50.87 44.27 49,47 4591 50.37 47.40 52,47 49.63 54.47 51.37 56.37 53.40 58.40 55.48 61.46
Margin after Corp O/H (28.44) (17.78) {24.50) {16.51) {22.61) {14.56) (21.63) (8.73) (13.43) 0.80 4.14) 12.81 1.17 13.34 LMQ
Costs per kwh (cents)
Fuel 0.54 0.53 0.54 0.54 0.55 0.55 058 0.58 0.59 0.61 0.63 0.64 0,66 0.68 070
Non-luel 278 215 279 2,24 2.85 2.30 2,94 2.37 3.03 2.43 3.13 251 323 2.58 3,34
Capital Expenditures 043 047 025 018 0.26 023 0.28 024 Q29 023 031 027 033 t .28 033 ~
Direct Expenses 3.78 2.85 .58 2.96 3.66 3.08 3.80 3.19 3.92 3.29 4.07 3.42 4,22 3.54 4.38 =
Direct Margin (1.88) (0.88) (.50 {0.77) (1.35) {0.65) (1.24) (0.19) (0.49) 0.58 0.31 1.51 077 1.57 086
fe ol
Overhead Allocation 031 0.43 0.56 0.45 0.56 0.44 0.60 0.51 0.64 0.52 0.65 0.56 0.67 0.58 0.76 %
=
Expenses incl. Corp O/H 4.26 3.29 4.14 3.42 4.22 3.52 4.39 3.70 4.56 382 4.72 3.98 4.89 4,12 544
Margin after Corp O/H (2.39) (1.32) {2.06) (1.23) (1.91) (1.09) (1.83) (0.65) (1.12) 0.06 (0.35) 0.95 0.10 0.99 0.10
NPV of Margin after O/11
Underfunded Decomm, 6.5

1.0

NPV OF NET MARGIN (54.8)
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DUQUESNE LIGHT
Costs of Nuclear Plants

§ in Millions

PERRY

kwh Market Price {cents)
Unit Quiput (gwh)
Delivered Qutput (gwh)

Revenues

Fuel-Related Expenses
Fuel Costs
Fuel Relaled ECR Costs
Total Fuel
Non-fuel Q&M Expenscs
Variable O&M
Fixed O&M
Overhaul
Subtotal
FICA
Propeny Tax
Cap Stock Tax
Total Non-fuel

Capital Expenditures

Direct Expenses
Direct Margin

Overhead Allocation

Expenses incl, Cerp O/H
Margin after Corp O/H

Costs per kwh {cents)

Fuel

Non-fue!

Capital Expenditures
Direct Expenses
Direct Margin

Overhead Allocation

Expenses incl. Corp O/l
Margin after Corp O/H

NPV of Margin after O/
Underfunded Decomme.
NPV OF NET MARGIN

2014

5.37
1412
1,343

12.10

8.25
9.59
0.00
22.06
22,06
na
11.34
2.36
3577
402

49,38
22,73

57.58
14.53

071
2.66

3.68
1.69

0.61

4.29
1.08

2045

5.50
1,256
1,195

65.77

7.58
8.78
0.00
2262
27.50
11.34
2.36
41,20

4.40

54.37
11,39

9.55

63.92
1.84

0.73
345

4.55
0.95

0.80

2016

1416
1,346

75.96

8.80
10.15
0.00
23.18
2318
11.34

2.36
35,88

51.28
24.68

58.81
17.15

0.75
274

381
1.83

0.56

437
1.27

1017

5.78
1,256
1,193

69.09

8.04
9.24
0.00
23.76
2891
15.34
2.36
42.61

4.64

56.49
12.60

64.66
4.44

077
3.57

4.73
1.05

0.68

S.41
0.37

pAI ]

5.93
1,412
1,343

79.59

9.29
10.63
0.00
24.35
24.35
nfa
11.34
2.36
38.06
448

53.17
26.42

8.36

61.53
18.06

0.79
2.83

3.96
197

0.62

4,58
1.35

2019

6.08
1,256
1,195

72.59

8.49
9.68
0.00
24.96
30.39
nfa
11.34
236
44,10
4.90

58.67
13.92

67.37
5.22

0.31
3.69

4.9]
L7

0.73

5.64
0.44

2020

6.23
1,416
1,347

83.86

9.82

117

0.00
25.59

25.59
nfa
11,34
2,36
39,29

55.19
28.67

63.39
19.97

0.83
292

4.10
13

4.74
1.48

A a2z 200

6.38
1,256
1,195

76.26

871

9.91

0.00

26.23

31.80

11.34

2,36
45.51

60.58
15.68

9.75

70.33
5.93

0.83
3.81

5.07
131

0.82

6.54
1.412
1,343

87.85

979
1114
0.00
26.88
26,88
nfa
11.34
236
40,59
5.00

§6.72
314

66.06
21.79

083
3.02

4.22
232

0.70

492
1.62

6.71
1,256
1,195

80.13

8.7
9.9
0.00
27.55
33.13
11.34

2.36
46.83

62.19
17.93

9.97

12.17
7.96

0.33
392

5.21
1.50

0.83

6.04
0.67

2024

6.87
1,416
1,347

92.57

9.82
1117
0.00
2824
28.24
i1.34

2.36
41.95

58.38
313

10.58

68,97
23.60

0.83
312

4.34
2.54

0.79

2025

7.05
1,256
1,195

84.18

8.71
9.91
0.00
2895
34.53
11.34
2.36
48.23

575

63.89
20.30

10,71

74.60
9.59

0.83
4.04

5.35
1.70

0.90

6.24
0.80

2026

7.22
1416
1,347

97.25

243

033
2.76

0.60
29.67

29.67
nfa
11.34
2.36
43.38

51.70
45.55

10,15

61.85
35.40

021
322

3.84
3.38

0.75

4.59
2.63
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Item Nos.:  HSS-1-001, 21 (Supp.); HSS-2-22
OCA-1-8, 13, 21-23, 27, 43-45, 50, 53 (Supp.)
OCA-3-3, 5, 21, 22, 27, 29, 31, 50 (Supp.)
Env-3-149
OSBA-1-14 (Supp.)

Witnesses: Clayton, Schnitzer, Karl, Nelson, Duckworth

DUQUESNE LIGHT COMPANY

Supplemental Response:

1. Overview.

Duquesne has received several hundred discovery requests to date.
Several of those requests have identified errors in the calculations contained in
Duquesne’s case-in-chief. Duquesne agrees that these errors should be corrected
and is supplying the necessary corrections in the attached documents. Dugquesne
also is submitting corrections to reflect new information contained in the October 1,
1997 restructuring filing of Pennsylvania Power Company. In that filing, Penn
Power presents updated projections regarding the costs and operation of the Perry,
Sammis and Mansfield plants. (Duquesne has an ownership interest in these plants,
but the plants are operated by Ohio Edison and Cleveland Electric.)

The enclosed supplemental discovery response explains and itemizes
the foregoing corrections and discusses the impact of such corrections on
Duquesne’s restructuring proposal. Dugquesne is supplying the corrections at this
time (rather than reflecting them in rebuttal testimony or making the corrections on
the witness stand) to provide intervenors the opportunity to review the corrections
prior to the date for filing intervenor testimony. Duquesne anticipates that this may
minimize or eliminate certain unnecessary disputes. Duquesne emphasizes that the
corrections relate only to arithmetic errors or updates and do not modify the funda-
mental elements of Duquesne’s Customer Choice Plan.
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2. Description of corrections.

The corrections fall into two main categories. The first are correc-
tions for which Duquesne has provided a separate estimate of the impact of the
correction on Attachment A.' These corrections relate to the following errors: (i)
fossil decommissioning costs were overstated because they included the full cost of
decommissioning the jointly-owned units, rather than only Duquesne’s share of the
decommissioning expense for such units, (ii) the output of Duquesne’s generating
units was understated by assuming that the output was net of transmission and
distribution losses, rather than reflecting the output of the units at the generator
busbar, and (iii) Brunot {sland’s output was overstated by modeling the dispatch as a
combined cycle unit, rather than as a peaking unit. The cost/revenue impact of
these corrections is summarized below:

. The correction related to decommissioning increases the estimated
value of the Company’s generating plants (and reduces estimated
stranded costs) at the end of 2005 by $73 million in both the high
market price case and the low market price case. The $73 million is
net of an offsetting increase in nuclear decommissioning of $18 mil-
lion.

. The correction related to plant output increases the estimated value of
the Company’s generating plants (and reduces estimated stranded
costs) at the end of 2005 by $109 million in the high market price
case and by $62 million in the low market price case.

: The impacts shown in Attachment A and the revised exhibits were calcu-
lated as follows. In making these corrections, Duquesne has rerun its
Promod simulation and the spreadsheet financial models used to produce
the Exhibits 1o Mr. Clayton’s testimony. All these corrections have been
made simultaneously to produce a single set of updated Exhibits and the
effects are cumulative and presented on pages 44 and 56 of the revised
Exhibit DJC-3. The identified impacts of the specific changes described
herein and presented in Attachment A have been approximated in the
financial models; these identified impacts are not based on a separate
Promod analysis of differences for each correction. The Other category in
Attachment A includes netted corrections that, when added to the spe-
cifically identified impacts, resuli in the cumulative changes to estimated
net plant value and stranded cost.

2
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. The correction related to the output of Brunot Island decreases the
estimated value of the Company’s generating piants (and increases
stranded costs) at the end of 2005 by $32 million in the high market
price case and by $12 million in the low market price case.

The second main category of corrections relates to (i) new information
received from Pennsylvania Power Company regarding projections of cost and
operating levels of the Sammis, Mansfield and Perry plants, and (ii) new operating
and capital estimates for Duquesne’s other plants. Both sets of information have
become available within the last two weeks. The nature and effect of these correc-

tions is as follows:

o The new information regarding the Sammis, Mansfield and Perry

plants is taken from the restructuring filing of Penn Power (dated Oct.
1, 1997). In that filing, Penn Power provides updated projections
regarding (i) operation and maintenance expense, (ii) the capital
additions, and (iii) plant outages and operating levels. The revised

- exhibits submitted herewith reflect the Penn Power projections with
the exception of the items identified in the attachment workpaper
entitled "Adjustments to Ohio Edison Data."”

. The new information regarding Duquesne’s other plants is taken from
operating plans approved this month by Duquesne. These plans con-
tain updated O&M and capital projections.

o The foregoing corrections have the net effect of increasing the esti-
mated book value of the Company’s generation plant at December 31,
2005 by $14 million. These corrections also increase the estimated
value of the Company’s generating plants at the end of 2005 by $81
million in the high market price case and by $33 million in the low
market price case. The combined effect of these corrections is to
decrease stranded costs by $67 million in the high market price case
and by $19 million in the low market price case.

In addition to these two main categories, additional updates and
changes to the margin analysis have been made and identified in the Other category
of Auachment A. These corrections include (i) corrections to Company A&G
allocations to eliminate a double-counting of A&G expense and to correct omitted
A&G capital expenditures post-2005, (ii) revisions to the allocation of the regulatory
asset related to debt premiums between interest and amortization to reflect the
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correct amounts to be recovered before 2006 as interest expense and the correct
amounts to be recovered after 2005 as amortization, (iii) revisions to the nuclear
trust fund balances to reflect actual rather than estimated balances and funding
amounts, {iv) revisions to Mr. Clayton’s Exhibits to capital expenditures to conform
to Mr. Nelson’s capital expenditure projections, (v) corrections to gross receipts tax
calculations to reflect a 4.4% gross receipts tax rate, and (vi) corrections to CAPCO
administrative and billing credits. The net effect of the changes grouped in Other is
to decrease the estimated book value of the Company’s generation plant at December
31, 2005 by $16 million. These corrections also increase the estimated value of the
Company’s generating plants at the end of 2005 by $8 million in the high market
price case and by $1 million in the low market price case. The combined effect of
these corrections on stranded costs is to decrease stranded costs by $24 million in
the high market price case and by $17 million in the [ow market price Case.

As the result of a combination of all the foregoing corrections, the
Company’s minimum commitment for generation-related depreciation and amortiza-
tion will increase by $35 million from $1,747 million to $1,782 million.

3. Potential early termination of CTC.

After factoring in the effect of the foregoing corrections, Mr.
Clayton’s revised exhibits show a stranded "benefit" at the end of the year 2005 if
rates are maintained at current levels throughout the transition period and market
prices rise to the "high market price" estimate contained in Mr. Schnitzer’s testimo-
ny. As stated in the testimony of Messrs. Marshall, Clayton and Schnitzer, howev-
er, Duquesne’s restructuring plan includes commitments to ensure that the Company
does not over-recover its stranded costs. Pertinent here, Duquesne has proposed an
"early valuation procedure" under which an independent board of experts will
perform a valuation of the Company’s generation assets prior to the year 2003 if
market prices have risen to specified levels (75% of the "high market price”
scenario). If that valuation concludes that the transition period (and associated
CTCs) can be terminated early, the Company will terminate the collection of a CTC
to ensure that it does not over-recover its stranded costs.

Duquesne’s initial projections showed that, even under the "high
market price" scenario, Duquesne would need to maintain rates at current levels
throughout the transition period. consistent with Customer Choice Act § 2804(4)(v).
Duquesne nevertheless included a commitment to refer the valuation issue to an
independent board if market prices rose to 75% of the high market price estimate.
(This was a conservative approach designed to preclude any over-recovery of
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stranded costs.) Given that Mr. Clayton’s revised exhibits now show a stranded
benefit under the high market price estimate, Duquesne must consider whether to
adjust the 75% market price trigger downward to maintain the conservatism reflect-
ed in Duquesne’s case-in-chief. Duquesne believes that it may be appropriate to do
s0; however, Duquesne intends to make any such adjustment in rebuttal testimony at
the same time that it responds to intervenor comments regarding this and other
aspects of the early valuation procedure. While Duquesne continues to believe that
the "high market price" scenario is unlikely to occur, Duquesne also remains
committed to a conservative approach to ensure that Duquesne does not overcollect
its stranded costs. Duquesne looks forward to constructive intervenor comments on
the valuation procedure that would further this goal.

4. Enclosed documents. The foregoing corrections are reflected
in the following documents, which are being provided to each party to this proceed-
ing (unless otherwise specified):

. Clayton -- Attached are and corrected Exhibits DJC-3; DJC-4; DJC-6;
DIJC-7 and Item No. L-5, pp. 3 to 35 and a corrected response to
OCA-1-13, P. 2, and OCA-3-21, pp 2-12. Mr. Clayton also has
enclosed revised workpapers. Computer diskettes have been provided
to the parties that submitted the discovery requests identified in the
first page of this document.

. Schnitzer -- Attached is a revision to the delayed entry calcuiation by
Mr. Schnitzer that pertains to page 36 of his testimony. The
workpapers associated with these corrections are attached.

. Karl -- Attached are revised exhibits MGK-3, MGK-6, MGK-7A,
and MGK-7B. Mr. Karl’s workpapers consist of Promod input data,
which is voluminous and will be made available for review upon
request. Computer diskettes have been provided to the parties that
submitted discovery identified in the first page of this document.

. Nelson -- Attached are revised exhibits RLN-1, RLN-2, RLN-5,
RIN-6. Mr. Nelson’s workpapers are attached.

° Duckworth -- Attached are revised exhibits of Mr. Duckworth. Mr.
Duckworth’s workpapers, if any, will be provided promptly.
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Duquesne also recognizes that the narrative contained in the testimony
of the foregoing witnesses regarding these matters also will need to be corrected.
This will be accomplished through a correction on the witness stand or through
rebuttal testimony.
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Attachment A



ltem
As Filed Exhibits DJC-3 &DJC-6
Decommissioning
Increase Plant Qutput
Brunot Island
Updated Information for
Mansfield, Sammis, Perry
and Beaver Valley
Other

Revised Exhibit DJC-3 & DJC-6

Duquesne Light Combany

Summary of Corrections

Net Book
Value

@12/31/05
535

0

14

533

($ Millions)
Estimated Estimated
Market Value Stranded Costs
@ 12/31/05 @ 12/31/05
High Low High Low
527 47 8 582
73 73 . (73) (73)
109 62 (109) (62)
(32) {(12) 32 12
81 33 {67) {18)
8 1 (24) (17)
768 110 (233) 423

Mimimum
Depreciation

and Amortization

Commitment
1,747
0

0

37
1,782

¥ Jogadeg
12-D0 ¢ waqryxy
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Revised Clayton Exhibits
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EXHIBIT DJC-3

Page | of 67
Revised
Duquesne Light Company
Summary of
Net Book and Range of
Market Values at
12/31/2005
Net Book Value of Generating Plant Assets $533 million
Market Value of Generation Portfolio
Low S110 million
High $766 million
Stranded Cost
5423 miilion

Low - Market Value

High - Market Value ($233) mullion



Revenue Reguirements Forecast

{Revised)
Year 1947 1998 1999 2000 2001 2002 2003 2004 2{105
Total Duquesae Light
Revenue fram Customers 1081.7 10%6.0 1,123.2 1,141.8 1,159.7  1,178.2 1,197 4 1,217.7 1,238.6
Deferred Revenue 0.4 PRY; 43.7 {26.7) (19.01 0.0 0.0 0.0 0.0
Of-systent Sales 16.9 18.9 12.9 44 7 47.9 49.4 413 52.4 13.5
Other Revenues 13 32.8 339 36.0 36.1 6.2 363 363 22
Toad Revenue 1132.9 11472.7 1.2449.8 1,195 1, 2247 1,263.7 1,2753 1,306.4 1,284.2
Operating Expenses
Fuel & Putchased Powe 201.5 2143 2413 2227 2297 243.6 2514 263.9 2885
Non Fued &M {production) 1234 1157 EER 1222 1204 134 137.3 1339 121.2
Outuge Accounting 11 1.8 (8.-4) (.7 78 (1.2) (3.1) 0.9 (4.4
Nou-production Expeuses 2190 2311 2373 2371 2304 2373 2643 2702 10636
Mujor Maintenance Lxpeuse 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deconunissioning 8.8 LR 5.8 8.8 8.8 8.8 8.8 88 8.8
[3oak Depreciation 1500 188.6 1889 184.2 194.1 2236 2121 2099 108.3
Amortization 71.0 89,1 yY.9 Y8.3 97.1 97.7 98.3 98.5 123.6
Opuruting Revemte Tax 416 8.2 33 4494 30.2 3R 527 316 3.3
Property Faxes 20.6 21.1 211 21.1 210 21.0 210 210 20.3
Other Tases 12.4 15.1 19.8 19.9 20.1 203 205 207 202
Current Tax L0 99.3 963 1224 1255 1223 1282 1479 1382
Deferred Tax (75.3)  (96.6)  (333)  (81.9)  (86.6)  (86.0)  (78.1)  (76.1)  (654)
I1C Amoniztion (8.9 (8.7 8.1 {8.4) (8.3 (8.9 (8.3) (8.4) 3.7
Total Operating Expenses (7.6 9279 1,038.6 Y930 10321 1,083.2 L1030 11436 L1318
Operating lncome 2233 2198 2112 202.2 192.6 1805 1703 1629 152.4
Interest Expense 100.2 97.8 9.0 9.0 83.7 80.3 758 72,5 67.4
Net Income 125.0 1220 117.2 11221069 1002 945 90.4 84.6
Preferred Return 16.9 16.5 13.9 15.2 14.5 13.6 12.8 12.2 145
Income Available tor Lquity Return 108.1 105.3 101.3 47.0 92.4 86.6 817 781 730
Operating Income 2253 219.8 2112 202.2 192.6 1800.5 170.3 162.9 152.4
Rate Base 23452 2279 21983 21034 2,004.7 | 874.3 1.772.6 1,6054 1,586.7
Return on Rate Base 9.61% $%.61% v.61% 9.61% 2.61% 9.61% 9.61% 9.61% 9.61%
Rate Base - Hquily DRIYAY N7.0 AR1.2 8433 8035 7332 THL3 6795 636.0
Return on Lty 11.50% 11300 11.50% 11.50% 11.30%  11.50% 1L30%  11.50%  11.50%
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Revenue Requirements Forceast

(Revised)
Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Gunerativn
Revenue from Customers Y 7910 BO3.0 3115 834.2 8639 875.6 889.1 897.3
Off=system Sales 16.9 18.9 429 447 47,9 494 41.5 52.4 13.5
(ther Revenues 15.3 13.9 1110 RRY 4.0 14.0 14.0 14.0 14.0
Tolal Revenue 823 LR Y6 ®70.2 396, 4 9213 9311 9353 9248
Opurating FXpenses
Fue! & Purchased Power 2003 2143 221.6 2027 214 2154 2234 234.1 260.6
Fanissions 12 03 19.7 200 25.4 282 8.0 299 279
Non Fuel Q&M (production} 1234 115.7 1434 122.2 12014 1304 137.3 133.9 1212
Outage Accounting LN 1.8 (5.1 n 78 (1.2) 3.1) (0.3) (4.9)
Non-production Expenses 109.1 1.3 114 115.8 1238 129.6 1334 135.9 1255
Mujor Maintenanee ENpanse 0.4 0.0 0.0 (] 0.0 0.0 0.0 0.0 0.0
Decommissioning 5.8 8.5 8.8 B8 2.8 R.8 8.8 2.8 2.8
1300k Depreciation 1308 1426 141.1 138.7 132.4 18005 163.8 162.3 11494
Amorzation olY K32 PR 9.3 943 Y43 94.3 943 1149
Operating Revenue Tax RN R RER RERH 337 367 i 38.3 19, 195
Uroperty Tases 17.2 172 17.2 174 7.1 17.1 17.i 17.0 16.:4
Other Taxes 43 0 16 1.6 1.7 1.8 1. 119 0.7
Current Taxes 61.6 394 7.0 EA) 8.7 82.0 8R8.2 107.9 98.1
Deferted Tax (FL0) (9L (680)  (6R3)  (TTB)  (8B3.5)  (IB4)  (769)  (66.7)
FTC Amortization (6.1} (6.7 (6. (6.3 {6.4) {6.4) {6.4) (6.4) 37
Total Operating Expenses 06881 6958 8021 7621 2943 443 7 4548 291 6 8722
Operating lncome 134.9 1281 118.3 108.1 96.8 83.0 72.3 61.0 32.6
Interest Expense 60.0 370 327 481 430 17.2 32.2 285 234
Net lncome MY 71.1 65.7 GO0 5318 16.4 40.1 35.5 292
Preferred Retum 1.1 u.6 8.9 8.1 7.3 6.3 5.4 48 J0
Income Available (or Equity Ketum 64.8 614 36.8 519 46,5 J0.1 14,7 30.7 252
Qperating Income 134.9 128.1 118.3 108.1 96.8 83.6 723 6d4.0 52.6
Rate Hase LAO48 13331 12332 11253 10080 8702 7526 G658 5477
Return on Rate Base 9.61% 9.61% 2.01% Y.61% 9.61% 9.61% 9.61% 9.61% 9.61%
Rate Base - Equity 363.0 5343 4913 4310 40,0 REER 301.6 266.9 2195
Return an Equity PILA0% VRS 1S 115D 1150% 1150% 1150% 130 11.50%
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Revenune Requirements Forecast

{Revised)
Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
i
Nuclear Generation
Reventie from Customers 012 56 3293 3097 3260 73 3003 2560 2646 )
OMlesystem Sales 3.4 0.1 12.3 13.9 15,2 14.3 12.4 16.6 4.6
Other Reveuues 15.3 13.9 140 10 14.0 4.4 4.0 14.0 14.0
Total Revenue kS 1) 3063.6 3338 3376 3552 3759 3278 286.7 2833
Operating Lxpenses (0.0 0.0 e 0.0 0.0 0.0 0.0 0.0 0.0
JFuel 299 329 243 26,0 273 259 236 .29.0 26.2
Non Fuel Q&M (production) 70.8 49.8 8.6 6l.1 338 67.8 69.9 56.3 711
Oletige Accounting (0.6} 10.8 (9.5 (0.6) 7.0 (3.8) (4.2) 11.2 1.9 .
Non-production Expenses 70.9 67.4 .3 (9.4 769 79.8 8.1 771 82.1
Mujor Maintenance Expense 0.4} 0.0} (L0 0.0 0.0 0.0 0.0 0.0 0.0
Decamtuissioning %8 58 L% RE R 2.8 8.8 838 5.8
Book Depreciation 933 Y3.7 934 93.0 106.1 1324 90.7 52.3 41.7
Amartizalion i 0.4 0 0.t 0.4 0.1} 0.0 0.9 0.0
Operating Revenue Tax 154 13.2 1.5 13.6 14.3 13.3 13.3 13 H.6
Property Taxes 13.8 1.8 (3.8 13.8 13.4 138 138 138 13.% s E‘:
Other Taxes G.Y 6.7 0.8 6.8 6.8 0.9 6.9 70 74 S =
Cuntent Taxes 515 552 430 442 50.8 503 350 243 13.3 S5
Deferred Tuxes (3340 (3.0 (30,0} (32.%) {41.1) (17.3) (29.6) (19.9) (7.4} EE &
FI'C Amortization (3.1 (3.1} (3.1} (3.1} (3.1) (5.1) (3.1} G.1) (2.4 &= IB
Total Operating Expenses 3251 3134 312 298.6 3214 318.8 3050 266.0 2042
Operating lncomne 36.4 52.3 4306 RPXY 338 27.1 228 26 19.1
Interest Expense 25.1 213 19.4 174 15.0 12.0 10,1 9.2 8.5
Net income L3 29.0 PN 21.6 18.8 13.0 126 13 10.6
Preterred Return 4.2 3.9 33 29 2.3 2.0 i.7 1.6 1.4
Ineome Available lor Equity Return 27.1 25.1 2.9 18.7 16.2 13.0 10.9 99 972 .
Operating lncomw 36.4 52.3 43.6 390 118 270 22.8 206 19.1
Rate Buse 3873 344.2 454.3 4059 308 281.9 237.1 2149 1992
Retirn on Rate Base 9.61% 9.61% V.61% 9.61% 9.61% 9.61% 9.01% 9.61% 9.61%
Rate 1ase - Hyuity 2333 2181 182.1 162.7 141,07 3.0 Y3.0 86.1 798
Rt an Jquity 11500 11.50% L1Ls0%  11.50%  1130% LL30% T150% 11508 11.509%
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Revenue Reguirements Farecast
Nuclear Generation

(Revised)
Yeur 1997 1998 1999 2000 2001 2002 2003 2004 2005
Perry _]
OfT-system Sales Revenue 1.3 i3 33 37 35 4.0 3 4.2 12
Revenie from Customers 146.6 139.6 130.3 £22.6 1333 152.2 105.1 66.0 657
Total Revenue 147.9 141.2 133.6 1204 136.8 136.2 1081 0.2 66.9
Operating Expunses
Fuel 8.1 9.1 6.4 74 6.5 73 6.6 74 6.9
Non Fuel Q&M (production) 17.0 12,2 19.5 15.2 19.7 16.3 203 17.2 214
Outage Accounting 0u 2.8 [1.3) 1.7 (1.6) 1.8 {n 1.9 (1.8)
Non-I'roduction Lxpenses 74 6.3 7.1 0.8 1.7 7.1 1.7 6.9 8.2
Mugor Maintenanee 0.4 0 00 04 g4 0.0 0.0 0.0 0.0
Deconunissioning 22 22 2.2 22 2.2 22 22 5.6 7.1
Hook Depreciation R} 383 3.2 36.3 0.4 96.2 339 14.7 33
Amcrtizion (.40 1.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operaing Revenue Tax (A 0.1 5.7 50 5.9 6.7 46 29 29
Propesty Taxes 1.3 1.3 1.3 1.3 11.3 1.3 1.3 1.3 1.3
Other Taxes 24 24 2.4 24 24 14 24 24 2.4
Curtent Tuxes 30.% 3.9 270 20,4 29,3 395 19.3 4.2 (0.2) n;:
Detred Tixes 12t.7) (33 (21.4) (22.1) (26.7) (38.8) (19.7) (1.4) 1.4 L
ITC Amortization (2.9 (2.9) (2.4) (2.9 (2.Y) (2.9} (2.9) 2.9 () by
Total Operating Lxpenses L6 60 1142 1162 1245 1492 1041 GH.8 63.6 E
Operating fncome 28.3 232 19.4 16.2 12.3 7.0 4.1 33 33 -
Interest Expense 12.6 2 8.6 7.2 35 3 18 15 L3
Net lcome 15.7 4.0 1.8 9.0 6.8 39 2.3 1.8 1.8
Drefened Retum 2.1 1.9 13 12 0.9 0.5 0.3 0.3 0.2
Incomie Available for Equity Retum 13.6 12.] 4.3 78 5.9 33 1.9 1.6 LG
Operating Income 283 252 19.4 16.2 12.3 7.0 4.1 33 33 .
Rate Base 243 2618 200% 1686 1284 72.7 42.3 34.7 340
Return on Operating Income 9.61% 9.61% 0.61% uo1% 9.61% 9.61% 5.61% 9.61% 9.01%
Rate Base - Equity 1180 104.9 80.9 67.6 315 29.1 17.0 13.9 13.6
Retum on Fyuity PRASU%  LE3% 1150 1150% 1150% 11.50% 11.50% 11.30%  [1.50%
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Revenue Requirements Forecast

Nuclear Generation

{Revised)
Year 1997 1998 YN 20 20 20012 23 2004 205
Beaver Valley
Ollsvslem Sales Revenue 37 4.6 9.2 0. 11.7 10.3 9.4 124 3.4
Revene fram Customers 246 2060 198y 1871 192.7 1951 1963 1900 1985
Other Revenues 153 139 4.0 14.0 14.0 i4.0 14.0 140 14.0
Tota) Revenue 23360 2245 2222 2113 2184 219.7 219.7 2163 216.4
Operating Expenses
Fuel 20 % 238 17.9 18.9 209 18.7 19.0 215 19.3
Nom Fuel O&M tproduction) R KA 340 NEYU! 36, 31.3 49.6 39| 558
Outoee Accouting (0.6 8.0 (8.0} (2.3) 8.6 (3.6) {2.3) 9.3 (6.1
Non-Iroduction lExpenses ni3 6.3 034 62.6 a9, | 727 N3 70.2 739
Muior Matitertnee oy ! 1.0 0.0 .0 0.0 0o 0.0 0.0
I)c;u:nlni55501ﬁ=1g 6.5 6.3 (.3 (.5 6.3 6.5 6.5 3.2 1.0
300k l)cplcuiuli(:ll 304 37 Ky 6.6 357 6.2 16.8 37.5 I8
Amotlization AL (.4 1.0 IRV} 0.0 0.0 0.0 0.0 0.0
Ohperating Revenue Tix Y. .1 LR 8.2 8.3 8.6 8.6 8.4l £
Properiy Taxes 25 2.5 23 2.3 23 2.3 23 23 23
Onther Tases 4.4 ) 4 4 4.5 4.3 4.0 4.6 4.0
Current Taxes IR 2.3 104 7.8 21.3 14.8 15.6 20.2 134
Dreterred Taxes (1.3 115.3) (803 (104 (14.4) (4.3} 9.9y (15.0) (8.8)
FIC Amartization (2.2) (2.2} (2.2} {2.2y (2.2} {2.2} 2.2 (2.3 (2.3)
Total Operating Expenses 203.3 1974 197.4 [88.3 197.0 199.6 2009 199.2 20003
Operaling Ineonle 282 27,1 243 22.8 21.3 20.1 18.7 17.3 159
Interest lxpense 12.5 12.1 1.8 10.1 9.5 89 83 7.7 7]
Nel incorie 13.6 15,1 13.5 12.7 11.9 1.2 10,4 9.6 8.8
Preferred Rotam 2.1 2.4 1.8 1.7 1.6 [.3 (.4 1.3 1.2
Income Available for Equity Returny 13.5 13,0} 1.6 [0 10.3 9.6 9.0 8.3 16
Operating ncome 82 274 243 22.8 21.3 201 18.7 17.3 15,9
Rate Base 293.2 2823 2523 2374 2234 2002 194 % 1802 163.2
[Leturn on ()puruli]lg [neome 9.61%, 9.61% B.61% 9.61% 9.61% 2.61% 9.61% 8.61% 961%
Rate Buse - Liquity 117.5 1132 101,2 Y31 89.3 839 78.1 722 662
Returm on Bguity [1.50% TL30% VLS 1150%  11L30%  11.50% 11.30%  11.50% 11.50%
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Revenue Requirements Forecast

Nuclear Generation

{Ruvised)
Year 1997 1998 1999 2000 2001 2002 2413 20604 25
Beaver Valley 1
OJ=svstem Sules Revenue 2.7 36 7.0 ) 9.3 3.0 7.0 PRY 2.6
Revenue from Customers 137.% 129.8 123.0 112.7 10960 110.1 110.4 103.8 109.9
Ol Revenues 1wy 10.8 10y 10.9 109 169 109 10.9 10.9
Fotal Revenue 152.4 1442 1408 1311 1208 1290 1282 124.5 1234
Operating Expenscs 0.0 0.0 (L0 0.0 0.0 0.0 0.0 0.0 0.0
Fuiel 16.9 19.3 13.7 14.0 16.4 14.3 14.2 17.1 15.0
Non Fuel (M (production) 45.1 26.5 47.1 8.4 15.6 40.7 418 277 441
Outage Accounliog (3.8} 9.1 (7.4h (L) 9.6 {1.6) {47 10.4 (3.0
Nan-Production Expenses 12,4 v.7 F1.6 11.3 9.7 11.9 12.0 95 11.0
Mujor Maintenanee B2 0.0 0n.a il 0.0 0.0 0.¢ 0.0 ]
Dlecanuuissioning 33 3.3 33 33 33 5.5 35 22 0.0
Book Depreaition RXKY KRR 339 iz KRB 122 32.5 33.0 33.6
Amartization o 1] 0.0 0.4 0. (1o 0.0 0.0 0.0
Operating Revenue Tax o) 37 5.4 56 1.8 4.4 4.9 4.6 4.8
Property Tases 2.1 2.1 21 2.1 2.1 2.1 21 2.1 2.1
Other Tases 36 33 16 KN ¢ 30 37 37 37 38
Cunrent Tuxes 17.8 228 13.1 13.1 149.9 3.3 12,9 14.7 12.0
Delemred Tases (9.-1) (14.9) (8.4) .0 (14.4) (8.6) (8.6) (13.1) (8.9)
[1¢ Ammtization (1.0} (1.6} (1.0) .6 (1.6) (1.6) {1.6) (1.6) (1.6)
Tl Operating Hxpenses 138.2 12015 121.0 1129 113.1 1133 I14.6 112.4 112.8
Operating lncone 242 227 148 8.2 16.7 152 13.7 k2.1 10.6
Inferest Expense 10,8 1. 1.8 8.1 74 6.8 6.1 3.4 4.7
Net Income 13.4 12.6 1.0 101 9.3 8.4 7.6 6.7 5.9
Preferred Return ¥ 1.7 1.3 I 1.3 1] (4] 0.9 0.8
Income Available for Eguity Retumn 1.6 10,9 9.3 8.7 8.0 73 6.6 58 3t
Operating lncome 24.2 227 19.8 8.2 16.7 15.2 13.7 12.1 10.6
Rate Base 2519 236.8 2059 184.3 1738 153%.1 1424 126.5 1103
Return on Operating Income 9.61% 9.61% 4.61% 4.61% 9.61% V.61% 9.61% 9.61% 9.61%
Rate Hase - Lguity 1010 94.9 823 75.9 697 634 371 50.7 44.2
Returtt on Equity T030%  11.A0% T30 11530 1150 11L30%  11.30% L30%  11.50%
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Revenue Requivements Forecast

Nuclear Geaeration

(Revised)
Year 1997 1998 99 T 200) 2002 2003 2004 2005
Beaver Valley 2
Of-svstem Sales Revenue b4 0.9 23 2.6 2.4 2.3 24 2.6 0.8
Revenue trem Cuslomers 76.8 76.2 76.0 744 83.1 85.1 85.9 86.3 89.0
Onher Revenucs RIC] Al 1l a1 Al 3l 3l 3.1 31
Total Revenue 8l.2 %0.2 814 801 88,7 9{).7 91.4 2.0 93.0
Operating Lxpenses
Fuel 4y 43 4.2 49 44 4.4 49 44 4.4
Nan Fuel O&M (production} 87 11.1 1Y 72 10.3 10.8 78 1i4 1.7
Chitige Accowiing 12 (1.1) (r0) 21 (1.0} (1.0 2.2 n {11
Non-Production Expenses 3.1 31.7 318 Ald 544 60.8 60.3 60.06 60.9
Major Maintenanee 0.0 0.4 wh 0.0 0.0 0.0 0.0 00 0.0
Dicconnissioning 1.0 1.0 1o L.t 1.0 1.0 1.0 1.0 1.0
Book Depreciution a3 KRS 18 N 18 44 4.3 43 1.8
Aron Lization . 0.9 (.o 0.0 6.0 0.0 0.0 00 0.0
Opetating Revenue Tay id 34 33 33 R a7 18 1.8 3.9
Properly Taxes 0 0.4 0.4 0t 0 04 0.4 04 (.4
Onher Tuxes 08 R 0.8 IR 0.y 0.9 0.9 0y (9
Current Faxes 10 1.6 1.3 2.0 1.3 1.4 2.8 1.4 1.4
Delerted Tanes {19 (0.4) £0.2) (1.3} 0.1 (.1 (1.3) 0.1 0.1
ITC Amortization (U] (0.7 (1.7) m.7 {0.7) .7 (0.7) (0.7) 0.7
Total Operating Expenses 77.2 5.9 169 75.5 B3y K38 RG.4 #6.8 87.7
Operating lcome 4.0 4.4 4.3 4.6 4.8 4.9 3.0 3.2 33
Interest Expense 1.8 1.9 2.0 11 2.1 22 2.2 2.1 23
Net Income 22 24 2.3 2.6 2.6 2.7 2.8 2.4 2.9
Prelerred Return 0.3 0.3 0.3 03 0.4 0.4 0.4 0.4 (hd
Income Available for Equity Retum 1.9 2.1 2.t 2.2 23 2.4 2.4 2.5 25
Operating ncoine 4.0 4.4 4.3 4.0 4.8 49 3.0 5.2 53
Rate 13ase 41.3 433 46.5 8.0 49.6 511 524 53.7 34.9
Return on Operating ncome 9.61% 9.61% 92.61% 9.61% 961% 2.61% 9.61% 9.61% 9.61%
Rate Base - Equiy 16.6 18.2 18.7 193 109 0.3 210 21.3 22.0
Retum on Equity 1.50%  1030%  1130%  11.30%  1150%  11.50%  11.50%  1150%  11.50%
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Revenue Requirements Forecast

(Revised)
Yeur 1997 1498 1999 2000 20001 2002 2003 2004 2005
Fassil Generation I
Revenue ltom Customers 3687 376 4349 404.3 422.6 437.9 484.6 32306 5043
Otfsystem Sules 1.9 12.8 30.5 0.8 32.7 4.8 29.1 357 8.9
Other Revenues
Total Revenue 3816 3844 4634 440.1 435.3 472.7 513.7 359.3 5132
Operating lxpenses {1.61 th( 1.0 0.0} 0.0 0.0 0.0 0.0 0.0
Fuel & Purchased P"ower 170.3 181.3 197.3 176.7 177.0 189.4 197.8 205 ¢ 2344
Einissions 1.2 0.3 19.7 2016 234 282 280 299 279
Now Fuel Q&M {production) 32.6 63y 633 611 64.6 62.6 674 776 34.0
Outage Accounting a7 (u.0) 1.1 (1.0} 0.8 2.6 L (11.3) 15 .
Non-preduclion Lxpenses 383 43.7 435 46.3 49.0 499 533 38.8 434
Maujor Muintenmee [xpense (.0 TR 0.4 0.4 (.0 0.0 0.0 0.0 0.0
Fossil Decorinmissioning (0 0.0 0.0 0.0 00 0.0 0.0 0.0 00
Hook Depreciation 416 SRR, 43,2 43.7 46.3 48.1 75.1 110.1 77.7
Amortization t o n.ao 0.0 (Lt 0.0 0.0 0.0 0.0
Operating Revenue Tax 16.3 (X% 19.1 I8.0 [8.6 19.3 21.3 210 222 "
Propeirty Tiaes 34 3 314 13 13 33 3.3 32 26 [,E
Other Taxes (2.0) 6.2 4.8 4.8 1.9 1.9 4.9 5.0 17 o
Current Tuxes 27,0 15.0 43 24 M5 36.8 46.5 33.0 439 =
Deferred Tax {16.4) (21.0) (13.0) (11.1) {11.8) {13.3) {23.8) £32.2) (24.2) E
ITC Amortization (1.3) (1.6} {1.6) (1.4 (1.3) (1.3) (1.3) (1.3) (1.4)
Total Operating Expenses ) 1340 3364 419.0 394.7 411.3 430.4 473.7 3207 479.7
Operating Income 47.3 48.0 46.4 434 44.1 42.3 40.0 38.6 335
lnterest Expense 202 21.3 20,6 20.2 19.6 18.8 17.8 17.2 14.9
Net Incone 204 20.6 237 252 243 23.5 22.2 214 18.6
Preferred Retar 3.6 16 3.5 34 13 32 30 2.9 25 ‘Ib
Incomne Avaitable for Equily Return 22.8 23.0 22.2 21.8 21.1 20.3 19.2 18.5 16.1
Operating Income 47.3 48.0 46.4 454 4.1 423 40,0 18.6 33.3
Rate Buse 495.0 499 4 4827 472.6 4387 440.2 416.7 401.6 348.3
Return on Rate Buse 9.61% h.61% $.61% 9.01% %.61% $.61% 9.61%  Y61%  9.6)%
Rate Basce - Bquity 1984 02 1933 (894 1839 176.4 167.0 161.0 139.7
Retumn on lquity LESO%  1130%  11.50%  1E30%  11.50% PE30%  1030% 11.50% L1.50%
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Revenue Requirements Forecast

Fossil Generation

{Revisedy
Yeur 1997 1998 1994 2000 2001 2002 2003 2004 2003
Elrama
Osystem Sales Revenue 27 1.4 6.8 74 7.4 8.0 6.2 85 0.0
Revente Irom Customers EAN 104.4 1038 107.3 108.0 1.3 107.1 1132 12.3
Towl Revenue Y7.3 107.3 1126 114.3 i15.4 1193 1133 121.7 12.3
Chperating Fxpenses
Fuel RAR S 1.1 LN 316 8.7 42.0 39 432 0.0
Jimissions 0.0 0.0 6.3 7.0 6.3 7.3 6.1 8.1 0.0
Non Fuel Q&M (production) 17.8 t0 7 22.8 218 20.3 204 236 21.3 0.0
Outage Accounting mT 1.7 (2.8} {1 03 0.3 2.9 0.0 0.0
Non-production Expenses 11 1.6 124 134 13.2 13.2 12.8 13.0 00
Major Maintenanee lixpunse 0,0 (h0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Decatumissioning uh .0 {hy 1.0 0.0 0.0 0.0 00 0.0
Hoak Depreciation 14,7 16.2 17.1 |51 19.0 19.8 203 213 12.3
Anottizalion i (Lo 0.8 0.0 0.0 0.0 0.0 (o 0.0
Operating Revemee Tax 4.2 4.6 3.7 1.7 4.3 4.9 4.7 3.0 0.5
Property Taxes 0.6 0.0 0.6 0.6 0.6 1.6 0.6 0.6 0.0
Ollwer Taxes 1.2 b2 1.2 1.2 1.2 1.2 1.3 1.3 0.4
Cutrent Taxes 7. 8.7 7.0 5.0 8.7 8.7 7.1 8.3 2.7
Defvried Taxes (3.4) (4.9} {3.3) 4.7y {57 (6.1) (5.0 6.7) (3.0%
IIC Amortization (0.2 (0.2) (0.2) (4.2) (0.2) (0.2) (0.2) ©.2) .3
Total Operating Expenses ®7.4 Y7.3 133 105,35 107.3 112.3 107.6 117.2 12.3
Opetating lnewte 9.4 4.9 9.2 3.8 8.1 7.0 5.7 4.4 0.0
Interest Expense 4.4 4 4.1 3y 1.6 3.1 2.6 20 0.0
Net Income 33 3.3 bN 4.9 4.3 34 3.2 25 0.0
Preferred Retum 8.7 1.7 0.7 0.7 0.6 0.5 04 0.3 0.0
Imcome Available for Eqguity Retum 4.8 4.8 4.4 1.2 19 34 18 24 0.0
Operating Income A 9.9 9.2 8.8 8.1 7.0 5.7 44 00
Rate Huse 1033 1033 90.1 919 84.1 72.9 39.7 46.1 0.0
Retum on Rate Base 9.61% 4.61% 9.61% Y.61% 9.61% 9.01% Y.61% 9.61% 9.61%
Rate Base - Equity 415 414 IR.3 6.8 33.7 292 219 18.5 0o
Return on lquity 11,50% [1.30%  11.50% 11.530% FL30% 1130% 11.50% 11 50% 11.30%
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Ruevenue Reguirements Foregast

Fossil Generation

{Revised)
Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Cheswick
O1-system Sales Revenue 13 A7 9.8 1.2 10,2 11.4 9.6 10,2 19
Revenue from Customers Yyi),3 Y1.8 1U%.7 1134 118.7 127.9 134.5 137.0 1678
Tota] Revenue Y14 43.6 118.3 124.0 1289 139.3 144.2 147.2 1717
Operating Expenses
FFuel 3.y 68 43.9 a8 472 52.8 529 48.7 595
limissions .7 0.2 39 6.2 8.8 10.8 1.0 9.3 13.4
Nom Fuel O&M (production) 1. 246 15.8 14.9 16.8 16.8 13.6 286 18.1
Outage Accourting 2.7 (10.9) 2.2 2.2 22 2.2 2.2 (13.0) kN
Non-production Expenses 0.1 133 12.2 i4.8 145 15.6 18.0 223 18.4
Major Mainlenanee Expense 0n.a 0.8 0.0 Lo 0.0 0.0 0.0 0.0 0.0
Decomnissionimg 1. 0.0 1KY o (LD X1 0.0 0.0 0.0
Book Depreciition 8.7 w7 9.9 10,1 [r0) 10.3 11.8 3.5 15.9
Amorliziation (.4 (.0 (Y] 0.0 {hu 0.0 0.0 0.0 0.0
Operating Revenue Tax ERY; BRY 48 in 5.2 3.6 39 6.0 74
Propesty Tuxes 0.5 0.8 1% U 1.8 n.8 0.8 0.8 (.8
Other Tuxes | 3 1.3 1.3 1.3 (] .3 1.3 1.3 [
Current Taxes 7.4 1.8 in.2 1.6 133 14.9 13.9 10.2 2.3
Dietuired Vases (3.0) 17 {(2.h 2.7y §2.4) (3.0) (1.3) 23 (+.0)
FIC Amortization (0.2) (0.2) (©.2) (1.2} {0.2) (0.2) (0.2) {0.2) (0.2}
Total Operming Expenses $3,3 $4.2 107.2 112.2 1174 128.1 131.9 131.9 154.2
()[)L‘l“lllillg lncume 1413 11.3 113 11,8 [1.3 1t.2 12.2 15.3 17.6
intetest lixpense 1.6 3.0 54 33 31 3.0 34 6.8 78
Net Income 37 63 0.3 0.6 6. 6.2 6.8 8.3 Y7
Prefened Retwn 0% 4.9 0.9 0.4 09 0.3 0.9 1.2 1.3
Income Available for Equity Retumn 4.9 3.4 3.4 5.7 5.3 5.4 5.9 7.4 8.4
Operating lucome 10.3 1.2 1.3 .8 15 il.2 12.2 15.3 17.6
Rate Base 6.9 1179 1181 1229 1193 1163 1273 139.6 182.7
Return on Rate Base 9.61% 9.61% 9.061% 4.61% 9.01% 9.01% 9.61% 9.01% 9.61%
Rate HBase - [quity 428 47.3 47.3 493 47,8 16,6 311 64.0 73.2
Retumt on Eyuity PELAO% T030% 10.30%:  TE30% 114G 1E530% 11.50% 11.50% 1150,
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Revenue Reguirements Forecast

Fussit Generation

{Revised)
Year 19497 tovg 1999 2080 2011 2002 2003 2004 2005
Manstield
Ottisystem Sales Revenue 3.1 33 7.4 7.1 8.4 8.4 7.4 93 2.9
Revenue from Customers 899 97.6 101.6 78.0 $2.9 82.0 89.6 90.7 98.9
Total Revenue 92.4 100.9 109.0 831 Y14 50.4 96.9 1000 1018
Operating Lxpenses
Fuel 4.5 46.7 489 8 370 16.9 385 115 a2
lZmissions .U 0.4 3.5 5.3 6.2 6.1 6.6 73 71
Non Fucl 08 M {production} 12.6 128 124 126 118 119 136 12.7 13.2
Outage Accounling 1.2 1.2 1.3 (2.7) (0.4) (1.1) 0.9 0.9 0.4
Non-praduction Expenses V.3 1.8 11.4 10.0 10.46 10.6 11.3 114 12.2
Major Mainlenanee Expense 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 .0
Decommissioning (IR} n.h 10 (10 0.0 0.0 0.0 0.0 0.0
ook Depreciition 8.2 8.4 R4 8.0 7.3 7.6 7.8 8.0 8.2
Amartization .0 o RY RV 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tax 4.0 4.3 4.3 34 36 36 3y 40 4.4
Property Tases 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8
Other Taxes 1.4 1.3 ] 1.3 1.1 1.3 1.3 1.4 13
Current Tuxes 58 0.3 6.3 4.0 53 3.0 3.7 5.6 3.5
Dieturred Taxes (L7 (2.2} @mn 0.9 (1.7 (1.3 (2.3) (2.3) (2.3)
FIC Amortization 3 O3 03 3 03 (03 (03 (03 (0.3
Totsl Operating Lxpenses g1.9 90.0 Y85 EARY 3.0 81.0 87.8 91.1 933
Operating Income 1.0 1.9 .4 10.1 9.7 94 9.1 920 8.3
Inferest Expense 4.9 4.8 4.6 4.5 43 42 41 40 18
Net Incoine .1 0.0 5.8 5.6 54 52 3.1 3.0 4.7
Preferred Relurn 0.8 0.8 0.8 0.8 0.7 0.7 0.7 0.7 0.6
Income Available lor Equity Retum 5.3 5.2 3.0 4.8 4.7 4.5 44 473 4.
Operating Income 1.0 10.9 104 .1 w7 94 9.4 9.0 8.3
Rite Base 114.7 113.0 108.4 105.2 01.2 97.6 95.2 93.4 89.0)
Returm on Rate Hase Y.61% 4.61% 9.01% 9.61% Y.61% 9.01% 9.61% 9.61% 9.61%
Rate Base - Equity 46.0 453 43,6 42.2 40.6 1 382 373 357
Return on Equity [1.50%  E1.50%  11.50%  11.50%  1050%  11.50%  101.50%  11.50%  10.50%
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Revenue Requirements Forecuast

Fossil Generation

(Revised)
Year 1997 1998 1999 2000 2001 002 2003 2004 2005
Sununis
(HY-svstem Sales Revenue 13 1.6 33 3.7 33 4.0 32 4.2 12
Revenue f1om Customers n7 356 354 357 36.9 192 407 40.5 46 4
Total Revenue 2 N2 3%.6 393 40.1 432 44.0 447 477
Operaling Expenses
Ll 13.6 17.3 16.0 18.6 16.5 200 195 215 20.7
Bimissions 0.2 0.0 (4.7} (0.6) 0.3 0.6 0.3 0.7 23
Non Fuel Q&M {(production) 4 39 74 3.3 8.3 55 6.8 6.0 7.1
Outage Accounting 0.3 0.3 3 3 (1.6) 08 0.8 0.8 0.8
MNon-production Lixpenses 16 R 4.0 4.5 5.5 359 51 51 61
Major Maintenanee Expense IRy 0.4 0.0 (L0 0.0 0.0 0.0 0.0 0.0
ecommissioning o 0.0 VRY} 1.0 0.0 0.0 0.0 0.0 0.4
Hook Depreciation J.3 4.3 4.3 41 1.2 4.3 J4 4.3 4.7
Amorizalicn Sy Ut 0.0 0.1 .0 0.0 0.1 0.0} (1.4
Operating Revenoe Tax A Lo 1.6 I.6 1.6 1.7 1.8 1.8 2.0
Propaerty Taxes 0.4 (1.4 0. 0.4 .3 0.3 0.3 0.3 0.2
Oiher Taxes 1.3 (14 0.3 0.5 (.5 0.3 0.3 0.3 5
Curent Taxes 2.0 2.3 23 24 1.7 2.6 2.0 23 2.4
Deterred Taxes (0.3) (1.1 (£2) (1.2) (0.3) (1.4) (1.5) (1.3) (1.6)
ITC Amortization {0.2) (.2} (t.2) B2 (0.2) (0.2) (U3 0.2y (0.2)
Tota) Operating xpenses Kith RRIR} 354 KRR 36.7 39.9 409 41y 451
Opesating Income - 18 KNG 34 34 13 il 28 16
Interest 1ixpense 1.8 1.7 1.6 1.3 1.5 1.5 14 1.2 1.1
Net leome 2.3 2.1 2.0 1.y 1.9 1.8 1.7 1.6 14
Prefested Return 0.3 0.3 0.3 0.3 0.3 0.2 0.2 0.2 0.2
lncome Available for Equity Return 2.4 1.8 1.8 1.6 1.7 1.6 15 13 i3
Operating lneome 4.1 18 a6 34 3.4 33 3 2.8 2.6
Rate Buse 42.7 40.1 38.0 350 338 340 320 29.1 268
Return on Rate Base V.61% V.61% 9.61% D.01% 9.601% 9.61% 9.61% 9.61% 9.61%
Rate 13ase - lquity 17.1 10.1 13.2 1.3 B4 13.6 12.8 (.7 10,7
Return on Equity TLS0%  11S0%  L1S0%  1150%  T1S0%  HL30%  1150%  10S0% 11 S0
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Revenue Reguiramnents Forecast

Fossil Generation

(Revised)
Year 1997 1998 1999 2000 2004 2002 2003 2004 2005
Easthake
Off-system Sajes Revenue 1.2 1.3 32 2.9 34 3.1 2.7 35 0.9
Revenue Nrom Customers 293 277 .4 3 372 36.7 37.1 40.0 41.1
Total Revenue 0.7 29.0 355 3.0 40.6 39.8 398 433 421
Operating LExpenses
Fuel 12.3 1.2 13.4 12.4 14.3 12.9 13.6 15.0 13.2
missions 0.3 0.1 2.4 2.2 38 35 18 45 4.8
Non Fuel Q&M (production) 4.7 3.4 3.4 5.4 6.0 6.2 5.9 7.0 13
Onitage Accounting 0 {14y oA (.2 0.2 0.2 0.2 (0.2) (1.3
Non-production Lxpenses 34 33 4.0 39 5.0 3.4 4.7 3.3 3.6
Major Maintemanee Expense 0.0 .4 ) 0 (¢ 0.0 0.0 0.0 0.4
Deconminissioning 0.0 tho 0.0 0n.n 0.0 0.0 0.0 0.0 0.4
Hook Depteciation 32 3o 33 34 37 4.2 4.3 17 5.0
Amoitization 0.0 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue T 1.3 1.2 bt 1.4 I.6 L.G 16 1.8 18
Property Taxes - 0. 0.3 0.3 0.3 0.3 (3 0.3 0.3
Other Tiaxses 04 0.3 .- 0.3 0.3 0.3 0.5 (.3 (3
Currenl Taxcs .8 I.3 1.9 ] 20 22 24 23 2.0
Deferred Taxes (1.6) (0. th.7) 0.7) (0.8) (0.9) (1.0 (L. 0.7
ITC Amentization {.1) (0.1) 0.1 (13 (.1} 0.1 (0.1) (th1) (0.1
Totub Operating Expenses 273 233 k¥R 0y 37.2 16.1 163 40.0 38.7
Operating Income id 3d KR 32 34 36 35 3.5 R
Interest Expense 1.3 1.5 1.3 I .4 1.5 1.6 16 1.5 13
Met Incomte 19 19 1.9 I8 19 2.0 1.9 1.9 19
Preferred Return 0.3 03 0.3 0.2 0.3 0.3 0.3 0.3 0.3
Income Available for Equity Retum 1.6 1.6 1.6 1.5 1.6 1.7 1.7 1.7 16
Operating lneome 14 34 34 32 K 36 is 3.3 14
Rate Base 53 58 5.2 329 36 IR0 36.4 36.0 154
Return on Rate Hase 9.61%  961%  961%  961%  9061%  Y01%  961% . 961%  9.61%
Rate Base - Equity 14.2 14.3 1.1 132 143 152 14.6 14.4 19.2
Return an Equity TLS0%  TL30%  (11.50%  11.50%  1L50%  ELS0%  EL30%  11.S0%  11.50%
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Revenue Requirements Foreeast
Fossil Generation

{Revised)
Yeur 1997 1998 1999 000 2001 002 2003 2004 W5
Brunat INland _]
Oll=system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 .0 0.0 0.0
Revenue o Cuslomers 6.4 5.7 0.0 3.6 34 32 30 6.7 38
Tolal Revenue 0.l 5.7 6.4 5.6 34 5.2 31 6.7 38
Operating Expenses
Fitel 0.0 (.0 0.0 0.0 0.0 0.6 0.0 0.G 0.0
Fmissions 0.0 (L0 .t} (1.0 0.0 0.0 0.0 0.0 0.0
Nan Fuel Q&M {production) 0.7 0.4 0.6 0.6 0.6 0.6 0.7 0.7 0.7
Oulige Accounting (o 0.0 (1t a0 0.0 0.0 0.0 0.0 0.0
Not-production Expenses (.3 .4 43 03 0.3 0.3 03 i.0 03
Magor duintenancu Espense IRV 0u 0.0 0.4 0.0 0.0 n.o 0.0 0.0
ecommissioning 0.0 0.0 0.0 6.0 0.4 0.0 0.0 0.0 0.0
Houk Depneciation 0 2.0 2.1 6 1.9 1.9 1.9 23 23
Aot lization .0 (o Y] 0.0 0.0 0.0 0.0 0.0 0.0
Opetating Revenue Tax W3 0.3 0.3 0.2 .2 0.2 0.2 0.3 0.3
Property Tuses 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 -
Other ‘Taxes 0.t 0. 0.0 0.0 0.0 0.0 00 0.0 (.0 ]
Current Tiuses 1.3 1.3 b3 1.2 1.1 1.1 1.1 1.3 1.2 5‘:
Delerred Taxes (7 (01.6) (0.7} {1.6) {1.6) {0.6) (0.6) 0.7 (0.7) e
FTC Amrtization (0.0} (h.10) (0.0 (0.0 (0.0) (0.0 (0.0 (0.0) (0.0 =
Total Operating Expenses R Rt 4.3 4.0 39 38 iy 5.1 4.4
Operating income 1.7 1.7 1.7 1.6 1.5 1.4 1.3 1.3 1.4
lerest Expetise .8 08 u.8 0.7 0.7 0.6 0.6 0.7 0.6
Net Income 0.9 0.4 1.0 .9 0.8 0.8 0.7 0.9 0.8
Preferred Retum 0.1 &1 0. 0. 0.1 0.1 0.1 0.1 0.1
Income Available for Equity Retum 0.8 0.8 0.8 .8 0.7 0.7 0.6 0.7 07 .
Operating Ineome 1.7 1.7 1.7 1.G 1.3 14 1.3 1.5 1.4
Wate Pase 17.6 17.7 17.9 16.7 15.6 14.5 13.4 16.1 14,7
Return on Rate Base 9.61%  9061%  961%  961%  96I%  Y.61% 961% 961%  9.61%
Ratu Huse - Lguity 7.1 7.1 7.2 - 0.7 6.2 3.8 5.4 6.5 39
Returm on Eguity 11.50% 11.30% 1.50% L1304 [1.30% I1.50% 11.50%, 11500 11.50%
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Revenne Requirements Forecast

Fossil Generation

{Revised)y
Year 1997 1998 1999 200 2001 2002 2003 2004 2005
Phillips |
OlTsystom Sales Revemie 0.0 0.t 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue trom Custoners 7.2 7.7 6.7 6.6 6.6 6.6 30.1 363 0]
Total Kevenue 1.2 1.1 6.7 0.6 6.6 6.6 301 56.3 0.1
Opurating fxpenses
Fuel .t 04 0.0 0.0 4.0 0.0 0.0 0.0 0.0
[anissions 0.0 no 0 0.0 4.0 0.0 0.0 0.0 0.0
Non Fuel Q&M (praduction) 0.0 n.n 0.0 (30 0.0 0.0 0.0 0.0 0.0
Onllinge Accounling 0.0 0.0 0.8 0.0 0.0 (10 0.0 0.0 0.0
Noun-production EXpenrses hn AN 0.4 0.0 A 0.0 0.0 0.0 0.0
Major Masintenanee Expense 0.0 0.0 (.4 {0 o.a Q.G 0.0 0.0 .0
Deconymnissioning R LU 0.0 0.6 0.0 0.0 0.0 0.0 0.0
ook [epreciation (5 Ry .0 0.6 i 6.0 24.4 53.6 0.4
Amarlizalion (L0 0.0 (L0 0.0 (0.0 0.0 0.0 00 0.0
Operating Revenue Tax 3 03 (.3 0.3 0.3 0.3 1.3 2.5 00
Praperty Taxes 0.0 0N 0y 0.0 0.0 0.0 0.0 0.0 0.0
(et Taxes 0.0 I} 0.0 (1X1} 0.0 0.0 .0 0.0 0.0
Current Taxes 1.7 14 1.5 1.6 16 1.6 11.2 222 (0.0}
Defirred Taxes ol @b 02 0.2 0.1 ol ey ) )
FC Amortization (0.2) {n.2) (V.2) (0.2) (t.2) {0.2) (0.2) 0.2) 0.2)
Towal Operating ixpenses 2.4 2y 1.9 I (e b8 26.7 359 0.1
Operating Ineonme 4.8 4.3 4.8 4.8 4.8 4.8 34 0.4 0.8y
Interest Expense 2.0 2.1 2.1 21 2.1 2.1 1.3 0.2 (0.0)
Net [seomne 2.7 17 27 2.3 2.6 26 1.9 0.2 (0.0
Preferred Return (.4 0 04 0.4 0.4 (4 03 0.0 {0.0)
Income Availuble for Lqguity Return 2.3 2.3 2.3 2.3 23 23 1.6 0.2 {0.0)
Operating Incotne 4.8 4.8 4.8 418 9.8 4.8 14 0.4 00
Rate Base 30.1 302 30.0 49.8 44.7 49.6 35.2 38 0.0
Returm on Rate Base Y.641% $.61% 9.61% 9.61% V.01% 4.61% 09.61% 4.61% 961%
Rate Base = Equity 20,1 20t 20003 20,0 19.9 19.9 14 15 0.0
Retum on Bguity PEAWA 1150 1130% T1A0%  TR30% 11.50% 11.30%  11.50% 11.50%
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Revenue Reguirements Forecast

Fuossil Generation

(Revised)
Yeur 1997 1998 1999 2000 2004 2002 2003 2004 2005
31 Cold Reserve
Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue 2.4 24 2.4 2.3 23 23 23 23 30.0
Totul Revenue 2.1 2.4 2.4 23 2.3 23 23 2.3 30.0
Operating Expenses
Fuel 0.0 0.0 (1.0 0.0 4.0 0.0 0.0 0.0 0.0
Lanissions 0.4 0.0 0.4 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel Q&M (production) (L0 0.0 04 0.0 0.0 0.0 0.0 0.0 0.0
Outuge Accounting tha 0.0 (L0 0.0 0.0 0.0 0.0 0.0 {10
Not-praduction FExpenses tho 0.0 0.4 0.0 0.0 0.0 0.0 0.0 0
Maujar Muinlenanee Expense {0 0.0 0.4 X 0.0 0.0 0.0 0.0 0.0
Decammissioning LAY (.0 0.4 0.0 0o 0.0 0.0 0.0 0.0
Beok Depreciation 4.0 TR} 0.0 {14} 0.0 0.0 0.0 0.0 288
Amottization ') 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Operating Revenue Tux | 0,1 0.1 0.1 0.1 0.1 0.1 0.1 1.3
Propenty Taxes 0.0 0,0 0o 0.0 0.0 0.0 0.0 0.0 0.0
Other Taxes 0,0 .0 00 0.0 0.0 1.0 0.0 0.0 (.0
Current Taxes 0.6 (.6 0.6 0.6 0.6 (.o 0.6 0.6 11.9
Deterred Taxes .0 .0 0. 0.0 (L0 0.0 0.0 0.0 (11.9)
ITC Amortization (1) (1) {n.1) (0.1 (6.1} 0.1y 0.1 0.1 (0.1)
Total Operating Expenses 0.7 0.7 0.7 0.7 7 0.7 0.7 0.7 0.0
Operating Income 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 {0.0)
Interest Expense 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 {0.0)
Net Income 0.Y 0.9 0.9 1.9 0.9 0.9 0.9 0.9 (0.0)
Preferred Retum 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0y
Income Availuble for Equity Retum 0.8 0.3 0.8 0.8 0.8 0.8 0.8 0.8 (0.0)
Operating Income 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 0.0
Rate Base 1735 17.5 17.5 17.4 17.4 17.4 17.4 17.4 0.0
Retum on Rate Hase 9019 U.61% 4.61% 9.61% 9.61% 9.60% 9.61% 9.61% 9.61%
Rate Base - liquily 7.0 7.4 7.0 7.0 7.0 7.0 7.0 7.4 0.0
Retam on yuity 11.30%  1150% 113086 1E30%  1L30%  11.50%  11.50% | 1.30%  11.500
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Revenue Requirements Forecast

Fossil Generation

(Revised)
Year 1997 1998 1999 2004 2001 2002 2003 2004 2005
Purchnses & Other
Offesvstem Sales Revenue 1.0 0.0 0.0 1.0 0.0 0.0 00 0.0 0.0
Revenue from Customers 1.7 (16.4) 21.2 253 246 26.6 80 36.9 1.7
Total Revenue 1.7 (16.4) 2t.2 253 24.6 20.6 380 36.9 101.7
Operaling Expenses i
Fuel 4.8 13.6 204 17 2314 248 34.3 331 99.0
Imissions 0.0 0.0 (0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel Q&M (production) 1.4 2.0 0.3 1.1 0.8 1.1 1.3 1.3 2.6)
Oulage Accounting 0.4 0.t} (0 0.4y 0.0 0.0 0.0 0.0 0.0
Non-produetion Expenses 0.0 0.0 (th6) (0.6) (0.6) (0.3) 0.8 0.8 0.8
Major Mautsitenanee 1xpense 0.4 0.0 0.0 0.0 0.0} 0.0 0.0 0.0 0.0
Decomnussioning 0.0 .0 0.0} 0.0 0.0 0.0 0.0 .0 (0.0}
Book Depreciation 0.4 0.0 0.4 0.4 0.0 (L0 0.0 0.0 0.0
Amon lzation 0.0 {0 0.4 0.0 0.0 (L0 0.0 0.0 0.0
Operaling Revenae Tax 0.1 (tr.7) 0.9 1.1 1.1 1.2 1.7 1.6 4.3
Properiy Taxes 0.0 0.0 0.4 0.0 0.0 0.0 0.0 0.0 0.0
Otlser Taxes (7.4) (4.3 0.4 0.4 0.0 0.0 0.0 0.0 0.0
Current Taxes (3. (L 0.0 0.0 0.0 .0 0.0 0.0 0.0
Delerred Taxes (4.3) (13.7) 0.0 0.4 0.0 0.4 0.0 0.0 0.0
ITC Amortization 0.1 0.0 0.0 04 0.0 0.0 0.0 0.0 0.0
Total Operating lixpenses £ (16.4) 2.2 233 24,6 26.6 8.0 36,4 1017
Operating Income (0.0) o 0.0 0.0 0.0 0.0 0.0 0.0 0.0
hiterest Expense 0.0 0.0 (L0 0.0 0.0 (.0 (.0 0.0 040
Net Income (0.0} 0o (0 00 0.0 0.0 0.0 0.0 0.0
Preferred Retum 0.0 0.0 .0 0.0 0.0 0.0 0.0 0.0 0.0
Income Available for Equity Return {0.0) (4.0 0.0 0.0 (1.0 0.0 0.0 0.0 0.0
Operating [ncome (L0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Rate Dase (0 0.0 1.0 0.0 0.0 0.0 0.0 0.0 0.0
Return on Rate Base 0.00% (L0OY 0:00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Rate Base - Iguity 0.0 0.0 (0 (L0 0.0 0.0 0.0 0.0 0.0
Returm o Equity 0.00% 0.00% (1.0H0%% 0.00% 0.00%% 1.00% 0.00% 0.00%, 0,004
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Revenue Requirements Forcecast

Fossil Generation

(Revised)
Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Warwick
Of-svstem Sales Revenue i) (TRY) 0.0 .o 0.0 0.0 0.0 0.0 0.0
Kevenue i34 15.1 4.4 3.3 0.0 0.0 0.0 0.0 0.0
Total Revenue 15,4 13.1 1:4.4 33 0.4 00 0.0 0.0 0.0
Opetating Fxpenses
Fuel 144 14.3 1.7 33 0.0 0.0 0.0 0.0 0.0
missions (AY] (R 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non Fuel O&M (production} (1.0 (.0 (.6 a0 0.0 0.0 0.0 0.0 0.0
Ontage Accounting 0.0 {0 o n.a {10 0.0 6.0 0.0 0.0
Noteproduction Lxpenses 0.0 (Lt (EX ] 0.4 0.0 0.0 0.0 0.0 040
Major Madulenanee Jixpense HAY 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (1.0
Precommissioning LAY DAY RAY LAY 0.u 0.0 0.0 0.0 0.0
Huok Depreciation 0.0 0.0 A 0.0 (0 0.0 0.0 0.0 0.0
Amotlizahon 0.0 ay (.0 (0.0 0.0 .0 0.0 0.0 0.0
Operating Revente Tax 0.7 0.7 n7 02 (1.0 0.0 0.0 0.0 .0
Property Taxes Ry 0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Tunes [+.0) 1.0 (.0 0n.n 0.0 0.0 0.4 Do 0.0
Current Taxes 1.9 1.8 1.7 0.4 0.0 0.0 0.4 0.0 0.0
Delerred Tases (1.9 (1.9) (1.9) (0.3) 0.0 0.0 0.0 0.0 0.0
FI'C Amortization {n.4) (0.1) (0.4) {th1) 0.0 0.0 0.0 0.0 0.0
Talal Operating Expenses 1-4.7 14.7 14.8 35 .G 0.0 4.0 0.0 0.0
Operating Incoime 0.6 0.4 0] 0.0 0.0 0.0 0.0 0.0 0.0
Interest lxpense 0.3 02 0.1 0.0 0.0 0.0 0.0 0.0 0.0
Net Income G 0.2 0.1 0.0 0.0 0.0 0.0 0.0 (0.0}
Preferred Retum 0.0 0.0 i 0.0 0.0 0.0 0.0 0.0 (.0
lncome Available for Equity Return 0.3 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0
Operating Income 0.6 0.4 ol 0.0 0.0 0.0 0.0 0.0 0.0
Rate Buse 6.6 3y 1.2 0.0 0.0 0.0 (.0 0.0 0.0
Retuen on Rale Base 9.61%  9.61%  Y061%  46I%  Y61% 961%  961%  961%  9.61%
Rale Base - Equity 29 Lo 0.5 0.0 0.0 0.0 0.0 0.0 0.0
Retur on Equity ILS0%  11.30%  1L50%  1E30%  1130%  1150%  11.50%  11.50%  11.50%
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Revenune Requirements Forecast

(Revised)
Year 1997 1998 1999 2000 2001 2002 2003 2004 2005
Generation Related Regulatory A.ssclsJ
Revene 6D 739 99.4 92.3 83.6 78.7 89.6 109.3 1284
Operating Expensces
Warwick Fuel i3] 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-production Expenses 0 0.0 0.0 0.4 0.0 0.0 2.0 0.0 0.0
Major Maintenance Expense LRH] th.0 0.0 0.0 ¢.0 0.0 0.0 0.0 0.0
Buak Depreciation 0.0 0. L0 0.0 0.0 0.0 0.0 0.0 0.0
Amartizalion 1Y 83.2 94.3 943 94.3 94.3 94.3 943 118.9
Operating Revenae Tax 26 33 4.4 A 38 33 39 4.8 5.6
Property Tases 0.0 0.0 0.0 0.0 0.0 (.0 0.0 0.0 0.0
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current Tises (16.9)  (10.8) (2.9) (4.7 (6.6) (8.4) 6.8 30.5 38.9
Defered Taxes (16) 0 (29.6)  (19)  (249)  (249)  (249)  (249) (249 (350)
[T Amortization 0.0 (.0 0.0 (.0 (1.0 0.0 0.0 a0 0.0
Total Operating lixpenses 9.0 46§ 749 O8.8 66.6 644 801 104.8 1284
Opetiting licome KANe! 27.8 28,5 137 19.0 4.2 9.5 4.7 (0.0}
nterest ixpense 13.8 12.4 12.7 0.6 8. 6.3 4.2 2.1 0.0
Net Incore 17.2 15.4 15.8 13.2 1.5 7.9 5.3 26 (0.0)
Preferred Relurmn 2.3 2.1 2.1 |.8 1.4 I.) 0.7 {4 0.0
Ineame Available for Eguily Retum 1-1.9 13.4 11.7 1. 4.1 6.8 4.6 2.3 (0.0
Operating lncome 3.0 278 285 237 19.0 14.2 9.5 4.7 (0.0
Rute Base 1223 289.6 296.2 246.8 197.3 148.1 98.7 494 0.0
Return on Operating Income v.61% 9.61% 961%  9.61% 9.61% 9.61% 961% 9.60%  0.00%
Rale Vase - Bquity 129.2 116.1 1187 98.Y 79.1 59.4 196 19.8 0.0
Return an Lquaty 11.50%  11.3530% 11.530% 1130%  11.52% 11.51% 11.50%  11.49% 0.00%
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Revenue Requirements Foreeast

{Revised)
Year 1997 998 1999 2000 2001 2002 2003 2004 2005
Transmivion
Revenue from Customets KEK:) 6.6 36 374 378 393 40.2 40.3 409
Other Revenues 6.3 6.1 6.1 6.1 6.1 6.1 6.1 6.1 6.1
Total Revenues 40.9 42.7 43,0 435 439 45.4 46.2 46.4 46.9
Operating lNpenses
Non-production Expenses 12.6 13.3 14.2 13.9 14.2 14.6 14.9 153 15.7
Mujor Maintenance lixpense 0.0 0.0 0.0 .0 0.0 (0.0 0.0 0.0 0.0
Book Depreciation 3.5 3.3 54 33 5 3.2 33 5.3 5.4
Amuortization (0.8) (11.8) (ti.7) (0.0} (G.5) (.3} (0.1} (0.1} 00
Operating Revenue Tax 1.3 1.6 1.7 1.6 1.7 1.7 1.8 18 18
Property Taxes 0.6 0.7 0.7 07 0.7 0.7 0.7 0.7 0.7
Other Taves 1.5 L.3 £3 1.3 1.6 [ 16 1.6 17
Current Taxes 58 6.1 6.4 6.6 6.7 7.2 73 74 74
Preterred Tuses (1.2) {1.0) {18 (0.6) (11-1) (1) 03 0.3 0.5
IIC Amaortization t: ((E] (0.4 (4) (0.1 (i (.4) (0.4 (.9}
Total Operating Expenses 2.2 270 8.0 281 8.0 0.0 3.2 318 2.6
Ciperating Income 1.7 13.7 13.6 15.4 153 13.3 13.0 14.6 14.3
Interest Expense 7.0 7.0 04 6.9 6.8 6.8 6.7 6.5 6.
Net lnconwe 87 8.7 8.7 8.3 8.3 8.3 8.3 8.1 74
Preferred Return 1.2 1.2 1.2 1.2 1.1 1.2 1.1 11 1
Income Available for Eguity Retum 1.6 7.5 7.5 7.4 7.3 73 732 70 6.9
Operating Income 13.7 15,7 13.6 154 15.3 153 15.0 14.6 4.3
Rate Hase 163.9 163.3 162.5 1603 1390 159.4 135.% 152.2 149.0
Returm on Operating Income 9.61%  U.61%  Y6I1%  961%  961%  U61%  961%  961% 9.61%
Rate Base - Bquily 63.7 654 630 04.2 637 6.9 62.5 61.0 597
Retum on 1Equity 1150%  11.50%  11.50%  bL30% 11508 11.50%  11.50%  11.50%  11.50%
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Revenue Requirements Forecast

(Revised)
Yeur 1997 1998 19499 2000 20601 2002 2003 2004 2005
Distrilietion
Revenue (rom Customers 2362 2683 2097 266.2 20687 2753.0 281.7 288.3 300.4
Other Revenues 127 12.8 15.9 16.0 16.0 16.1 16.2 16.3 12.1
Total Revenues 2689 2811 283.0 282.1 2847 2611 297.9 045 312.5
Operating lxpenses
Non-pinduction Expenses 97.3 1034 104.3 107.4 1103 113.1 116.0 119.0 122.4
Major Maintenanee Expense LAY 0o AR 0.0 0. 0. 0.0 0.0 0.0
Book Deprectation q1.7 42,3 42.3 40.2 18.6 39.8 41.0 423 36
Amortization 6.y 6.0 0.3 4.6 33 7 4| 4.3 4.6
Operating Revenue Tax 1.3 1.4 1.9 1.7 L8 12.1 12.4 12.7 132
Property Faxes 27 32 13 33 3.3 33 1.3 33 13
O Taxes 0.6 0.0 6.7 0.5 6.9 6.9 7.0 71 78
Current Taxes 3.6 KR KRR 32 322 324 2.7 327 2.7
Dretereed Taxes (3.2} i3.7) {3.3) (1.5 ((h3y {0.3) 00 0.3 0.9
FIC Amattization (1o (L4) (1.6} (163 {1.0) {1.6) (1.6) (1.63 (1.6)
Totul Operating Expenses 19,3 205.1 2083 203 20-1.2 2009.5 2149 23402 2274
Operating lucome 4.6 70.0 77.1 787 803 Rl.6 830 843 85.3
lnterest Lxpense 32 KRR 3.3 330 138 36.3 369 37.3 R
Nel Income 414 42.2 42.8 43.7 47 433 461 46.8 474
I'referred Retum 3.6 3.7 38 34 [y¢! 6.1 6.2 6.3 6.4
[ncome Avilable Tor Equity Retura 358 36.3 17.0 378 8.0 39.2 9.8 J0.4 41.0
Operating lncome 4.6 76.0 77.1 8.7 8.3 81.6 810 843 955
Rale Base 7765 915 8028 8198 8377 8197 8642 RTTd 89000
Return on Operating ncome 9.61% yal%  961% 961% Yo%  9.01% 9.61% 9.61% 9.61%
Rate Hase - Equity M2 372 3218 328.6 3357 3400 6.4 3317 356.7
Return on Equity 11.50%  1130% H130% 11.30% 1150%  11.30% 11.30% 11.50% - 11.50%
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Rate Base and Net Booli Value Forecast

(Revised)
Veur 19946 1997 1998 199y 204010 2001 2002 2003 2004 2005
Rate Base Summary
Cieneration 1.101.07 1.082.48 104354 Yi7.01 87849 810.55 722.12 653.85 61644 347.71
Regulntory Assets 63 32249 289.39 296,14 246.83 197.46 148.10 98.73 49.37 0.00
Transtnission 165.12 163,94 163.29 162.48 160,29 139.04 159.38 155.85 152.25 148,97
istibution 155.58 Fin. 3 39t .53 #0243 81939 837.67 4972 864.19 877.37 890.03

Total

()

L3o¥.20 2.345.22

(2%

28794 2. 198,32 2.105.40 2,004.72 1,879.31

J72.63 1.695.43 1.586.71

Net Book Value Sunuaary

{ Jenctition FEURA WAR. 74 217,61 X1H R 707,76 706.20 624,13 36227 331.27 177.26

Fewnlatorn Assets hicluded fn Rage Base 303 3229 289,59 296,14 20,83 197,406 14810 08.73 4937 0.00

l\’u;:lli-'llﬂl‘\' Assels lxeluded Hom Rate Bose hDIER T 268,70 23895 2377 18317 160.58 137.99 113.39 92.80 35,40

'l'l:I—umui.-..;inn 38,13 137.37 137,14 136,74 154,86 134.1] 154.86 151.73 148.55 11568

Distibation 727.90 730,27 Tl TIsuh 798,42 RI7.86 ¥31.47 B47.50 862,24 76,43
-
N

Tokal 248252 244758 2,370.33 3,257 43 2.151,1d 2.036.,22 1,896.57 1,775.64 1.684.22 1,555.20 B
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Vear

Net Plant
Nuckear
Fussil
Transnyission
3istribution

Repubatory Assets
Generation Regulatony Assels
Nuclem
Fosal
Tramsmissivn
Disttiibution

Deferred Incine Tuxes
CGienenition Regulatory Assels
MWeiclem
ol
Uransmission

Pistnbulion

Warking Capital
™ ucleur
Fossil
Transmission
Ihstribaetion

Investment Tax Credit
Nuelear
Fossil
Transmission
Instnbution

1994

000,84
608,54
198.76
1416
26283

43514
(.00
1.0

32.068

3067

{1042.00)
(306.92)
{171.03)
(07.51)
(224.21
{874.76}

21,84
J1.76
1.24
501
6904

(56.98)
(20.90)
(5.75)
(2257
£106.20)

Rate Base and Net Boolt Value Forecast

(Revised)

1997 1998 1994 2000 2001 2002 2003 2004 2005
¥39.70 763.62 62327 543.12 430,83 332.00 253.91 2i8.42 192.08
614,39 606,91 577,60 556.27 330.96 500.19 45331 401,22 336.40
19574 193,43 191.28 188,09 186.03 186.05 182.76 179.49 176.81
437.64 954 .87 96R.21 987.16 100707  LO21.81  1,039.65 105685 107430

258773 251883 236042 227465 207491 2,04006 193161  1,85597 1.779.38
421.26 171.37 W77 323,13 238.52 193.89 129.26 64.63 0.00
0.00 0.00 0.00 (.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 000
338 3425 34,94 13.50 36.03 36.37 36.32 36.60 16.58
51.27 1593 JO.U6 17.69 35.69 34.223 30.42 2745 24.11
30608 431.36 A63.68% 39634 330.24 263419 196.19 128.68 o0.69
(8.0 ) (81.78%) {91.54) 176.33) {61.06) (45.79) (30.53) {13.26) 0.00
(273.72) {23989y (18K3T)  (155.62) (11744 {68.55) (37.20 {21.99) (11.39)
(160,68 (148,625 (136.05) (12481 (11332)  (10L.00) {77.68) (40.74} (17.93)
(66.30) {63.62) (6:196) 1G4.32) (64.26) (64.26) {(6.64) (65.06) {c)s.r;n
(217323 (20430 21038} 1006y [21002) (21036} (21080)  (21195) (213413
(BIT.37)  (75022)  (6Y2.33)  (631.37)  (366.20)  (490.02)  (42095)  (335.01) (308:34}
21.50 2042 1940 1443 18.43 18.43 1343 18.43 18.43
41,10 4110 11,10 4110 d1.10 41.10 41.10 41.10 30.10
1,22 1.22 1.22 1.22 1.22 1.22 1.22 1.22 .22
5.03 3.03 3.03 3.03 3.03 3,03 3.03 3.03 303
(8,85 7.77 66.75 65.78 65.78 65.78 65.78 65.78 55
{51.88) (-46.78) (45.68) (36.57) (31.47) (2637} {21.27) {16.14) (13.79)
(19.27) (17.63) {16.00) (14.63) {13.35) (12.06) {10.78) {9.50) (;3-11)
(3.3) (4.93) (4.3} {-h11) (3.70) (3.29) {2.89} (2.48) (2'0-7;
{21 01y {1945} {47.80) {16.24) 114.78Y {13.22y (11,67} {0413 @'55)
(97.50) (88.79) {80:.09) {71.65) {63.30) {34.935) {46.60) (38.23) (33'54)
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Rate Base and Net Boolk Value Forecast

(Revised)
Yeur 1996 19497 1998 1999 2000 2001 2002 2003 2004 2005
Generation Swmnmary
Original Cost 280481 288504 294662 292278 296134 299612 302708 306988 314265  3.170.89
Accunlated Deprecistion {1,289.38)  (1.430.85) (1,576.10) (1.721.85) (1,801.95) (2.004.34) (2104 BR) (2,360.67) (2,523.01} (2,642.42)
Net Plant 150543 145429 137053 120093  1,09939 98178 83220 70921 61964 52847
Accuniated Deferred Taxes (477.95) (43441} (38831)  (32442)  (28043)  {230.96) (169617  (114.89) (62.73) (29.29}
Nt Plant |ess Aceom, Delerred Faxes 103748 1,019.89 982,02 #76.51 818.96 751.02 662.59 394,32 33691 499,18
Waorking Capitl 63,54 62.60 61.52 60.30 39.53 39.53 39.53 59.53 50.51 4853
Rate Hase LHOTO7  LOKZA8 104350 03Tl KTRAY RIO.55 72202 63385 6l6ad  S47) ‘
Nt Pl Less Accem, Delened Taxes 1.037 48 [.0]19. R4 Y202 87051 BIB90 731.02 6G2.59 594.12 556.9% 499,13
[ess: Aveumulated [TC {77.88 (1115} (644 1) {37.67) (51.20) (4:4.82) (38.4:0) (32.05} (25.64) {21.93)
Mot Hoal: Value piaGn ST 9ITAl RIKRL 76776 70620 62405 56227 5327 477.26
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YVear

Repubatory Assets Summary

1ok Cost

Accumulated Amortization

Nt Baok Coxt

Accumulated Delerred Taxes

Net Plunt Less Aceum, Pelerred Tuxes
W king Capital

Rt Base

Resulatimry Assets Excluded from Rate Base (Generation)

ook Cosl

Acciuulated Avorlizadio
Nl ook Cosd

Avemnulated Delened Taxes

ey Kook Value

Rate Base and Net Book Value Forecast

{Revised)

1996 1997 1994 1y 2000
344,07 344,67 344.67 625.71 625.71
0.00 (18.66) (93.11} {162.03) {229.37)
3467 306,01 43056 463,068 396.34
(198.24) (183.52} (161.97) (167.49) {149.51)
04D 32249 289.59 296.19 24683
(.00 0.00 .00 0.00 0.00
W63 32249 289,539 296.19 246.83
339,49 3949 3949 4413y 441,39
LM BT L8321y 17.24) {351.20)
439,49 42471 176,28 32415 290,13
L0y L1536,01) (37350 {118.34) {(106.93)
290,06 06870 13843 RS ) 18317

2001 2002 2003 2004 2008
625.71 625.71 625.71 625.7) 62571
(295.47)  (36222) (429.52)  [(497.03)  (565.02)
330.24 26349 196.19 128.68 60.69
(132.78)  (LIS40)  (9746)  (79.31y  (60.69)
197.46 148.10 98.73 19.37 0.00

0.00 0.00 0.00 0.00 0.00
19746 148.10 98.73 49.37 0.00
441w 14139 41139 RFTIED) 411,39
(18529 (219.31)  (25334)  (287.36) (RG01)
25610 222.08 188.05 §354.03 Y338
93,52 (84 .09) (12.66) (61.22) {39.58)
161,38 137.99 115.39 92.80 55.80
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Y ear

Transmission Summary

Oniginal Cost

Accumulated Depreciation

BNMet Plant

Accumulmied Detenred Taxes

Net Plant Less Accum. Dreferred Tases
Warking Cupita)

Idate Huse

et Plant Less Acewm, Detened Taxes
Tess Acetnulated 110
Mot Hook Value

Rate Base and Net Book Value Forecast

(Revisel)

1996 1997 1498 1999 2000 2001 2002
319,05 121.50 32168 32798 330.08 333.18 33340
(120.29)  (125.76)  (131.25)  (13670)  (14198)  (147.13)  (152.39)
198.76 195,74 19343 191.28 188.09 186.05 186.05
{34.88) (11.03) {31.36) (30.02) (29.02) (28.23) (27.89}
163.48 162.72 162.07 161.26 159.07 157.82 158.16
124 122 122 122 L22 1.22 1.22
165,12 163.94 163,29 16248 160.29 159.04 15938
16384 162,72 162.07 161,26 159.07 £57.82 138.16
(5.73) (3.3 (1.93) (4.32) (-1.113 (370) (329
13813 157.37 157,14 156,71 i54.96 154,10 13,86
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Rate Base and Net Baok Value Forecast

{IRevised)
N el 1996 1997 1998 1999 2ui 2001 2002 20403 2004 2005
Distribution Sumniary
Oniginal Cost L4165 140688 146656 152208 LSRI3T 163987 169439 1,753.20  1.812.68  1.873.69
Aceunulated Vepreciation (42749 6919y (311.68y  (333.97)  (394.21)  (632.79)  (672.58)  (713.57)  (735.8%) .Q'99.39)
Net Plam 91416 uitoey 935487 968.21 987.16 1.007.07 1,021.81 1.039.65 1.050.85 i 074.\0
Accwmudated Deleried Tuxes (163.69) (166.42) (168.38}  {170.40) (17241 (174.43) {(177.12) (180.48) (184.51) ('le).:'i())
Met Mam Less Aceum. Delerred Taxes 75046 771.28 786,30 797.80 B14.76 832.04 844.69 859.16 877.14 885-0()
Working Capital SH 303 303 3.03 3.03 3.03 5.03 5.03 ;[n 5.03
Rarte Pase 75558 77631 T9IS)  RO2A3  WIDI9 BIT6T B0 G419 87737 £90.03 .
Net Flant Less Avcum. Delerred Tixes 130040 77028 TR0.50 FU7.80 #14.76 832.64 844.69 £39.16 872.34 825.00
L Accumulated 11C (22.37) 2101 {3 (17.89) (1630 (14.78) (13.22y {167 (16"1 ) (3155)
Mt Buolk Value 12700 73027 70104 71091 TR KITHG 83147 84050 RG22 876,45
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Yoear

Nuclear Generation

Perry
Ohiginal Cost
Accmnuluted Depreciation
Net Plant
Accummlated Deferred Tuxes
Met 'lant Less Acenm, Delerred Taxes
Working Captal
12ate Hune

Nt Plant Less Accun Defened Tixes
Lesst Aveumulated 1TC
Nel Boak Valoe

Rate Base and Net Book Value Foreeast

{Revised)
1R 149497 1998 1999 200H1 2001
836819 87929 BR3492 84679 24914 852,12
(39:4.20) {432.3.) {5310.87) (309.07) {623.52) 695.94
47394 426,75 373.05 2. 223.01 156.18
{165.73) (141.07) (122.17) (86.25) (6-1.83) (37.50)
308.26 282,638 230,88 191,47 138.77 11 8.68
118 1161 10,96 1035 v 7u u.
32001 290 40 261,84 20183 168.33 128,442
JOR. 20 EERNEE 230,88 |1 ,47 13%.77 118,68
(2125 [BYR{IY] {18.534) (3.068) (1240 497y
2101 a.29 RRRIRE 175,74 143044 j08.71°

2002

854.60
(192.16)
62.44
0.54
6298
9.69
7267

6298
.
35.87

2003 2004 2003
857.715 860.79 86413
(846.06) (860.79) (864.13)
11.69 (0,00} (0.00)
20.97 2510 4
32.66 25,10 23344
9.64 9.59 9,54
42,30 34.09 33.U8
32.66 25,10 2444
(4.23) {140 [AIRE)]
2841 23.70 21.09
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Year
Nuclear Geperation

Beaver Valley 1
Oyriginal Cost
Accumulated Depreciation
Net Plant
Avcemmulated Drelered Taxes
Mot Pl [Less Aceum, Deleried Taxes
Waonkine Capiwl
e Hase

Wt Plant Less Acetan, Deterted Tases
|ess Aceumulated UTC
Nt ook Value

Rate Base and Net Book Value Forecast

(Revised)

1996 1997 LY9R JUEY] 2aun 2001 202 2003 200 2008
633,69 66-1.38 672.66 639.50 665.19 671.02 677.02 683.17 689 .50 696.00
{375.30) (30890} {34274y (376.65)  (dO%) (441,28 (473.44) (505940 (538.98)  {572.60)
3783w 355.09 32992 28285 23375 229714 203.58 177.23 130.52 123410
(2350 (L1258 (401 {8-1L.B3) {7393y {6347 {52.96) (42,37 {31.60) {20.62)
25188 243041 22848 198,03 18182 166.27 150.62 134.86 118.92 102.78 "

892 8.7 8.34 91 7.52 1.52 153 1.53 153 154
33,860 I5189 23682 0594 VR34 173.80 15805 14239 I?.E:.—I—ﬁ 110.32
25188 2301 2418 198.03 18] 82 166,27 £30.62 134.86 118.92 102.7%
RRELS (7.4 (16.33) {14.78) (13.20) (1.6} (19.06) (8.49) (6.8 {5.29)
23309 2359 2120 183,235 16861 131,04 14056 12637 11203 9744
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Year

Nucleat Generation

Beaver Valley 2
Original Cost

Accumulited Depreciation

Net Plam

Accumulated Detened Taxes

Met Plant Less Aceum, Detered Taxes

Warking Capital
Rate Huse

et Pt Less Accum. Petened Taxes

eses Aceumulybed I

et ook Value

1990

P O s |
T I ]
j‘..':c:‘-u::u.
fd Tk =3 1 N

“a
-
=
A

RER 4
(320

239

Rate Base and Net Book Value Forecast

{Revised)

19497 1998 14999 2004} pA1iN | ui2 2003 2004 2005
3.6 90.58 Y6.42 101,28 106,27 11139 116.65 122.03 127.39
(2037} (2991 (33.73) (37.32) 48,37y {45.41) {-49.08) {(54.13) {53891}
31.27 60.64 62.70 6376 64.91 6598 66.98 67490 68.68
(12.07) (16,27 (17.29) (6. (16,18} {16.13) (135.80) (15349 (15.16)
40019 4437 4544 46,92 4843 44.86 51,18 3241 53.52
LY L2 {ER ) 112 117 121 1.26 1.30 1.35
440 1549 654 AR5 460 5107 5244 5371 5187
NIRC) 1447 A3 26,42 ARA3 49 .86 5118 3241 3352
(L0 LR (122) g0 (487} (9.20} (8.53) (1.85) (7.13)
27403 32448 R D RITRH B30 40.66 42,65 44.55 46,36
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Year

Fossil Generation

Elrama
Original Cost
Accumubited Depuecuninm
Nt Plant
Accumulated Defened Tases
Net Plant Lexs Acewm, Peferred Taxes
Watking Capital

Rae Base

Nt Pl Less Avenm Defened Taxes
Less: Accumulated TTC
Net Bonk Value

1994

237.60

(137,14
PURRS

Rate Base and Net Book Value Foreeast

(Ruevised)

14497 1998 19949 2000
23993 27143 277.36 2R6.10
(15240 (168.68) (183744 {203 R4y
107 .48 102,73 Y181 82.25
[ERCH] (10.61}) (5.43) {(0.83)
92.64 v2.13 B3.86 #1.d42
14181 .21 10.23 10.32
103453 103.34 vy g1.94
u2.0: u2.13 B3HG KiA12
[RIRE]] (1.7 (1.3 (1.27)
90,60 DI 84,30 80,15

291.76
(222 %5}y
68,91

464
73,55
10,55
B4.10

73.55

2003 2004 2008
294.49 296.00 297.05 297.05
(242.69)  (26321) (28471} (297.04)

51.80 3279 12.34 0.00

10.54 16.78 2348 0.00

62.34 19.57 35.82 0.00

10.55 10.14 10.29 0.00

72.89 5971 2614 0.00

62.34 4957 3582 0.00

(0.80) (0.56: (0.33) 0.00

61.54 19.00 3549 0.00
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Year
Fossib Generation

Cheswick
Orriginal Cost
Accumulated Depreciation
Net Plan
Accumulated Deterred Taxes
Net Plant Less Aceum. Delerred Taxes
Wanking Capital

Rate Hase

Net Plant LLess Accum. Delerred Taxes
Less: Accumulated U
Net Book Value

Rate Base and Net Book Value Forecast

(Revised)

1994 1997 1998 1999 2000 2001 2002
21590 233.80 253.13 260.30 272.30 277.30 282.23
(96.02)  (04.68)  (I433)  (2424) (13437} (14437)  (£54.68)
119.88 129.12 138.80 136.03 138.13 132.92 127.55
(34.83) (33.00) {31.15) {29.33) (27.34} (25.62) (23.54)

#3.03 46,11 107.63 106.70 119.59 107.30 104.01
1096 10.79 10.284 1141 12.31 12.03 12,20
93509 1690 117.93 TEAY 122,90 119.35 116.30
85.03 06 107.65 106.70 110.59 107.30 104.01
{2.90) (2731 (2.60) {241 (2.2%) (2.14) (1.97)
K2.13 9146 105,06 104.26 LOX.30) 10317 102.0:4

2003

302.44
(16649

135.95

21.09
11
]

I\J.L-A
=

o 2o
hERr=N

12

-4

~8

114.86

(1.82)
113.04

2004

347.00
{181.96)
165.04
{17.96)
147.08
1248
159.56

147,08

(1.66)
14341

;

[
=
n

35240
(197.88)
134.52
1521
169,73
12,08
182.71

169,73
(1.50%
168,23
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Rate Base and Net Book Value Forecast

{evised)
Veur 196 17 1498 1999 004 2004 2002 2003 2004 2005
Fossil Generatiog
Mansfield
Orriginal Cost 269.35 273.68 27845 280.80 28482 286.19 188.62 29192 296,32 29856
Accumulated Depreciation (12:1.63) {(132.80) {(t41.20)  (149.53) {157.31) (165.00) (172,60}  (180.36)  (188.39)  (196.54}
Net Plant 144,72 140,84 137.25 131.25 127.30 121.19 116.03 111.56 107.93 102.02
Acctnhted Delenied Taxes (v.ih (3R001 (36.27) (34,16} (2.4 (30.27) {28.34) (26.41) (24,443 3348
Net Plant bess Acenm. Detened Tuxes 3.5 102.84 10098 497.09 95.17 90,92 87.68 8515 8340 L_JTU_SJ
Waotkine Capiial 1201 11.80 12.01 1169 16.04 1028 9.96 10.04 9.96 9.5
Rete Base Lt7.39 11409 12 IR TH 10321 10Y.20 97.04 05.20 9345 44,99
Met Pl Less Accunn, Deteried Taxes 103,54 102,84 10048 97409 usi7 vl 87.0% 25,135 RIJN 79.5.4
Less: Accmiulated [TU Lo By gl {0.17) {3.86) {3.55 (3.24) (1,93 {4.62) (4.30) (1991
MNer Book Value Yy 73 w635 uLR) 91.23 84.62 85.08 82,76 8034 .19 73,35
I
s
g
o
=
W
=)
=N
=

[ -2 nqmyRyg

v @2%eg
10Q 3TqTUXE

pe

L
c-



Year

Fossil Generation

Sammis
Oniginal Cost
Accumulated Depreciation
MNet Plant
Accunmiliied Delened Taxes
tlet Plang §oss Acesin, Deferred Tazes
Waliing Capital

I2a1e [ase

Pet Plant Tess Acewsn, Delerred Tases
Toessy Acvunmdated U
Rt Book Yalue

Rate Base and Net Book Value Forecast

1996 1997
Y350 vG.18
(10,17} {44.44)
3139 51.73
a9 84 AL} ]
416 440
A 42,67
RV IR5K
12580 {2.03)
Ar.00 RARMK}

(Revised)

1998 1999 2000 p410(}
96,67 YR.00 uR.1g 101,77
(48.71} (33,023 (57.13) (61,37
47.96 BER Y 41,05 4041
(12.t9) 7 {10.08) (.93}
397 3380 30497 3143
4.30 418 4.63 1.36
IR AR 35,62 3341
3377 33,80 N7 A3
(2:40) (2.27) (2.08) (L&)
33 3133 2489 2456

20112

102,88
{6368}
37.20
{7.84)
29.36
4.61

33497

29.36

.70
27.63

2003 2004 2008
104 .25 104.69 106.12
{(710.13Y {74.60) (79.23)
1 3009 26.37
27.43 2435 22.36
454 4.57 123
3197 29.12 26.79
2743 2433 2236
L3} WAy L
2391 23.23 2142
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Y eay

Fossil Generation

Eastlake
Ormiginal Cost
Accumulated Depreciation
Net Pla
Acewmnulated Deteried Taxes
Net Plant Lexss Accum, Deferred Tuxes
Working Capital
Hate Base

Mt Pl Lass Aveom, Delened Vases
esst Avcpalated 117C
et Book Walue

Rate Base and Net Boalk Value Forecast

{Revised)

1996 1997 1998 1999 2000 2001 2002
7837 ®1.38 B4.71 BG4 47.29 92.67 08.67
(16.20) (3914 {12.K8) {46441 (4980} (3347} (37.67)
42.66 d1.94 J1.84 40.33 37.49 3920 41.00
(10.32) (9.98) (9.348) {8.71) 8.15 749 {671y
32.13 3196 3246 3160 29,34 LT 34.28

a1 3.533 331 160 3.3% 3.87 3.68
13.76 3351 i3 3319 1293 1338 3797
3143 396 RRIETH RS 2934 RINYA 34.28
(1.70) {1.3y) -4y (1.4 (1.27) {1.17) {1.06)
303 3030 e .32 .07 30.34 1422

2003

100.35
(62.02)
38.33
(5.11)

32.62
315
36.38

.62

(0.96)
31.67

2004

103.51
(66.70}
36.81
{4.58)
32.23
180
36,03

3233

(0.83)
31.3%
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Vear

Fossil Genepatinm

Brunot Island In-Service
Original Cost
Aceumulited Depreciation
Netr Phint
Aceumuluted Deferred Taxes
Mt Mt Less Acenn, Defened Taxes
Wanking Capital

1w 1iase

et Mo Dess Avenme Detened Taxes
|.ean, Accumulated U
Nt Boak Value

1390

45712
{20.20)
2552
(8.73)

16,79
000
16.79

[STREA)

[KIRY!
16,06

Rate Base and Net Book Value Forecast

[V

-
-~

K2
(22.10)
23.66
(8.06)
17.60
0.60
17.60

17.60
0,69)

092

fRoevised)

1Y% 1494 pALL PAGIAY 2002 2003
J9.26 50.87 31.04 3.2 51.38 51.56
(2:.13) {26.20) (28.17} (30.04) (3L.93) (33.82)
2512 24.67 22.87 207 19.46 17.75
(741 (6.76) (6.16) (3.38) {4.99} (4.40)
7.7 17.u1 16.72 15,59 14.47 13.35
0.0 0.00 0.00 0.00 0.00 0,00
171 17.x 16.72 15.59 14,47 13.35
17N 1791 [6.72 15,39 1447 13,35
t ) (0,60 {1.33 {3l {0.47) (H12y
17.06 17.31 16,16 13.08 14.00 1293

55.95
(36.13)
19.82
(3.69}
16.13
0.00
16,13

16,13

{0,218
15.73

56.14
17.68
14.66

6.00
14,66

14,66

0.3y
14.32
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Y ocar

Fossil Generation

Phillips
Oniginal Cost
Accumulated Deprecintion
Net Plant
Accumulated Delerred Tuxes
Net Phnt Less Aceam, Deterred Taxes
Waorking Capital

Rale Base

Mt Plant Less Acea, Detiorred Vaxes
]ess, Accumulated 1T
Net Hook Value

Rate Base and Net Book Value Forecast

{Revised)

1996 1997 199% 1999 2{HH) 21 2002
147.02 147,51 14847 148 .47 148,47 14847 148,47
((H8.63) (6242} (70.08) {70.08) (70.08) (70.08) (70.08)
78410 78.-40 TRAQ 7840 T840 7840 7840
(28.20) (28.34) (28.20) (28.43) (2%.60) {28.73 (28.83)

50,14 50.06 30.20 4997 49.80 49.67 49.57

000 £.00 0.00 0.00 0.00 0.00 (.00

30014 S0AM 30.20 4997 BRI 1967 49.57
INE! 000 0.2 4997 980 19,67 J9.57
(1LO8) (1449} ol 31) {1.12) {0,004 (6.75) (0.56)
FELEIS AK.537 8.8} JR B3 JH.RO 4893 49.01

2003

148.47
(94.43)
54.05
(18.81)
35,2

0.00
35.24

3324

(0.37)
3486

2004

148.47

{148.03)
043

336

379
0.00
KL

37

{0,149
3.60

2005

148.47
(148.48)
(0.00)

0.00
(0.00)

0.00
{0.00)

{0.00}
0.00
{0.00)
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Year

Fossil Generation

Brunot Island Cold Reserve
Odriginal Cost
Accumulated Depreciation
Net Flant
Acewmmbated Defened Taxes
Net Pl Less Acenm. Deterred Taxes
Waorking Capital
e Base

et Ml Less Accunt, Deleied Taxes
Less: Accumualated 11C
tdet Bonk Value

Rate Base and Net Book Value Forecast

{Ilevised)

199 19497 1498 1999
44 83 44,83 44,83 44,83
(16.07) (16.07) (16.07) (16,07}
28.76 28706 28,76 28.76
(11.25) {11.26) (§1.2RY {11,308y
17.51 17,49 1748 1746
000 0.00 0.04 0.00
17.51 17,44 17.1% 1746
17.51 1799 17.9% 17060
Ry (X 0% Wy
16.02 16,06 16,00 16,73

HHH)

2002 2003 2004
14.83 4483 44.83 4483 44.83
(1607}  (1607)  (1607)  (1607) (1607
28.76 28.76 28.76 28.76 2876
(31 (113 (1134 £11.36) (L7
1745 1743 1742 17.40 17.39

0.00 0.00 0.00 0.00 0.00
1745 1743 17.42 17.40 1739
17.45 17.13 1742 1740 17.39
(U.6X) iiy.03) (0.57) {52y ()47}
16.77 16.80 16.84 16.88 16.42

2005

4483
(4183}
(0.00)

0.00
(0.00)

0.00
{0.00)

(0.00)

(0.42)
(042)
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Yoeur

Fossil Generation

Warwick
Origanal Caost
Accumulated Depeciation
Net Plant
Avcumuilated Delerned Tases
Net Plant Less Aceom, Deferred Taxes
Warking Cupital
e Base

et Plant Lass Accunt, Detened Tases
[esst Accwmulated 11C
Net Houl: Value

(Revised)
1996 1997 1998 1999
72.50 72.50 72,30 72.50
(57.20) (h1.83) (O6.-16) (71093
15.29 10.67 6,04 141
{3.96 {4.04 2.1} {0.20
9.33 6,61 RI 24 b.21
.00 .00 0. 1.0D
yil [IN{R] R 1.2]
4.3 G0l Ayl g4
(1S w7y s e
.19 3.43 RIRE .12

Rate Base and Net Boak Value Fovecast

2004

72.50
(72.49)
0.00
0,00
0.00
0.00
0.0

13,00
000
N0

201 002 2003
72,50 72.50 72.50

(7249 (72.49) (72.49)
0.00 0.00 0.060
0.00 0.00 0,00
0.00 0.00 0.00
0.00 0.00 0.00
.00 0.00 0.00
0,04 D.00 0.00
.00 0.00 0.00
0.00 0.00 .00

72.50

(72.49)
0.00
0.00
0.00
0.00
0.00

[N ¢]
0.00
0.00

72.50

{1249y
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
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