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19 Q. Would i t be f a i r t o say then t h a t you 

20 believe t h a t t h a t methodology i s superior t o the 

21 v a l u a t i o n produced by the sale of the assets? 

22 A. I would say that the accuracy of the 

23 valuation, the precision i n the valuation, the 

24 best valuation would be achieved by a divestiture 

25 and a sale of the assets. 
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18 Q. Would an auction of Duquesne's f o s s i l 

19 u n i t s provide an accurate v a l u a t i o n of Duquesne's 

20 nuclear units? 

21 A. I t ' s possible t h a t one could derive an 

22 accurate v a l u a t i o n of the nuclear u n i t s from the 

23 auction of the f o s s i l u n i t s . I t wouldn't 

24 necessarily be the case. 

25 
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PENNSYLVANIA PUBLIC U T I L I T Y COMMISSION 

x 
I n r e 

DUQUESNE LIGHT COMPANY : Docket No. R-00974104 
A p p l i c a t i o n t o approve 
r e s t r u c t u r i n g p l a n p u r s u a n t 
t o 66 Pa. C.S. S e c t i o n 2806. 

x 

W a s h i n g t o n , D.C. 

F r i d a y , November 2 1 , 1997 

D e p o s i t i o n o f 

MATTHEW KAHAL 

a w i t n e s s , c a l l e d f o r e x a m i n a t i o n by c o u n s e l 

f o r A p p l i c a n t p u r s u a n t t o n o t i c e and agreement 

of c o u n s e l , b e g i n n i n g a t a p p r o x i m a t e l y 

11:08 a.m. a t t h e law o f f i c e s o f Skadden Arps 

S l a t e Meagher & Flora, L.L.P., 1440 New York 

Avenue, N o r t h w e s t , Washington, D.C., b e f o r e 

S h a r i R. B r o u s s a r d , n o t a r y p u b l i c i n and f o r 

t h e D i s t r i c t o f Columbia, when were p r e s e n t on. 

b e h a l f o f t h e r e s p e c t i v e p a r t i e s : 

A Full Service Reporting Company 
(202) 638-2400 - - - There is No Substitute (or Quality (703) 684-BETA 

1-800-522-BETA 
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Q I s t h e r e any b e t t e r way t o d e t e r m i n e 

t h e market v a l u e o f Duquesne's g e n e r a t i n g 

a s s e t s t h a n t h e k i n d o f p r i c e and c o s t f o r e c a s t 

t h a t t h e OCA has p r e s e n t e d ? 

A Yes, I t h i n k t h e r e i s . 

Q Could you e l a b o r a t e ? 

A I t h i n k a d i v e s t i t u r e w o uld p r o b a b l y 

p roduce a more r e l i a b l e e s t i m a t e , a l t h o u g h I 

even I would have t o concede, t h o u g h , t h a t a 

d i v e s t i t u r e a t t h e p r e s e n t t i m e o f n u c l e a r 

a s s e t s i s v e r y p r o b l e m a t i c . 

(202) 638-2400 
BETA REPORTING 

1-800-522-2382 (703) 684-2382 
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Q And as I u n d e r s t a n d t h e c a v e a t , t h e 

g e n e r a l p r o p o s i t i o n w o u l d be t h a t i f Duquesne's 

f o s s i l u n i t s were s o l d , t h a t s a l e p r i c e 

w o u l d n ' t n e c e s s a r i l y be a good v a l u a t i o n f o r 

t h e n u c l e a r - -

A That's r i g h t . To p u t i t a n o t h e r way, 

I'm want sure t h a t t h e r e i s much o f a market 

r i g h t now f o r n u c l e a r a s s e t s . That i s , t h e --

my comments about t h e d i v e s t i t u r e p r o c e s s were 

r e a l l y p r e d i c a t e d on t h e n o t i o n t h a t t h e r e i s a 

b r o a d c o m p e t i t i v e market f o r g e n e r a t i o n a s s e t s . 

I t h i n k t h a t t h e r e are so few b u y e r s i n t h e 

n u c l e a r a s s e t f i e l d r i g h t now t h a t I w o u l d n ' t 

be c o n f i d e n t t h a t t h a t would produce an 

e f f i c i e n t market p r i c e . 

(202) 638-2400 
BETA REPORTING 

1-800-522-2382 (703) 684-2382 
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45 

Have you made any c a l c u l a t i o n s o f 

(202; 638-2400 
BETA REPORTING 

1-800-522-2382 (703) 684-2382 
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what you w o u l d e x p e c t Duquesne 1s e a r n i n g s t o be 

were t h e OCA p r o p o s a l t o be accepted? 

A I have n o t done t h a t , no. 

Q Any c a l c u l a t i o n s r e g a r d i n g t h e 

f i n a n c i a l i m p a c t o f t h o s e p r o p o s a l s on t h e 

company? 

A No. 

(202) 638-2400 
BETA REPORTING 

1-800-522-2382 (703) 684-2382 
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Q Does y o u r t e s t imony make any 

r e p r e s e n t a t i o n s o r c l a i m s w i t h r e g a r d t o t h e 

prudence o f t h e company i n i n c u r r i n g any 

i n v e s t m e n t s ? 

A No . 

(202) 638-2400 
BETA REPORTING 

1 -800-522-2382 (703) 684-2382 
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UTILITY COMMISSION, 
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Page 10 of 17 

v. : Docket No. R-00974104 

DUQUESNE LIGHT COMPANY 
A p p l i c a t i o n f o r a p p r o v a l 
o f r e s t r u c t u r i n g p l a n 
p u r s u a n t t o 66 Pa. C.S. 
S e c t i o n 2 8 0 6 ( d ) . 

x 

W a s h i n g t o n , D.C. 

Monday, November 17, 19 97-

D e p o s i t i o n o f 

WHITFIELD RUSSELL 

a w i t n e s s , c a l l e d f o r e x a m i n a t i o n by c o u n s e l 

f o r Duquesne, p u r s u a n t t o n o t i c e and agreement 

o f c o u n s e l , b e g i n n i n g a t a p p r o x i m a t e l y 

2:20 p.m., a t t h e o f f i c e s o f Skadden Arp s S l a t e 

Meagher & Flom, L.L.P., 1440 New York Avenue, 

N o r t h w e s t , W a s h i n g t o n , D.C., b e f o r e S h a r i R. 

B r o u s s a r d , n o t a r y p u b l i c i n and f o r t h e 

D i s t r i c t o f C o l u m b i a , when were p r e s e n t on 

b e h a l f o f t h e r e s p e c t i v e p a r t i e s : 

(202) 638-2400 
A Full Service Reporting Company 

. . . There is No Substitute for Quality 
1-Rnn-S?9-RFTA 

(703) 684-BETA 
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0 Would t h e a u c t i o n o f Duquesne's 

f o s s i l u n i t s p r o v i d e an a c c u r a t e v a l u a t i o n o f 

t h e v a l u e o f i t s n u c l e a r u n i t s ? 

A No. 

Q Would t h e a u c t i o n o f one o f 

Duquesne's f o s s i l u n i t s p r o v i d e an a c c u r a t e 

v a l u a t i o n f o r a l l o f i t s f o s s i l u n i t s ? 

A P r o b a b l y n o t . 

(202) 638-2400 

BETA REPORTING 
1-800-522-2382 (703) 684-2 382 
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PENNSYLVANIA PUBLIC 
UT I L I T Y COMMISSION, 

v . 

DUQUESNE LIGHT COMPANY 
A p p l i c a t i o n f o r a p p r o v a l 
o f r e s t r u c t u r i n g p l a n 
p u r s u a n t t o 66 Pa. C.S. 
S e c t i o n 2 8 0 6 ( d ) . 
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Docket No. R-00974104 

W a s h i n g t o n , D.C. 

Monday, November 17, 1997 

D e p o s i t i o n o f 

DAVID SCHOENGOLD 

a w i t n e s s , c a l l e d f o r e x a m i n a t i o n by c o u n s e l 

f o r Duquesne, p u r s u a n t t o n o t i c e and agreement 

o f c o u n s e l , b e g i n n i n g a t a p p r o x i m a t e l y 

2:20 p.m., a t t h e o f f i c e s o f Skadden A r p s S l a t e 

Meagher & Flom, L.L.P., 1440 New York Avenue, 

N o r t h w e s t , W a s h i n g t o n , D.C, b e f o r e S h a r i R. 

B r o u s s a r d , n o t a r y p u b l i c i n and f o r t h e 

D i s t r i c t o f C o l u m b i a , when were p r e s e n t on 

b e h a l f o f t h e r e s p e c t i v e p a r t i e s : 

(202) 638-2400 
A Full Service Reporting Company 

... There is No Substitute tor Quality 
1-800-52?.RFTA 

(703) 684-BETA 
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10 

Q W e l l , l e t ' s t a k e i t s t e p by s t e p . 

Would an a u c t i o n o f a l l t h e 

g e n e r a t i n g a s s e t s be a r e a s o n a b l e p r o c e d u r e f o r 

a t r u e - u p v a l u a t i o n o f t h e a s s e t s ? 

A There i s -- i t ' s a good a p p r o a c h w i t h 

one p r o b l e m t o i t . The p r o b l e m b e i n g t h e 

q u e s t i o n o f when t h e a u c t i o n t a k e s p l a c e . 

(202) 638-2400 
BETA REPORTING 

1-800- 522 -23 82 (703) 684-2382 
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11 
I f t h e a u c C i o n were t o t a k e p l a c e --

and, h e r e a g a i n , we're r e f e r r i n g t o a l l o f t h e 

g e n e r a t i n g a s s e t s . I f t h e a u c t i o n were t o t a k e 

p l a c e a t t h i s moment, we d o n ' t have an open 

c o m p e t i t i v e m a r k e t f o r g e n e r a t i o n , so t h e r e --

i t ' s n o t c l e a r t h a t a p r i c e t h a t w o u l d be 

d e t e r m i n e d a t such an a u c t i o n w o u l d r e a 1 ly­

r e f l e e t t h e v a l u e o f t h o s e f a c i l i t i e s i n t h e 

same way i t w o u l d i f we had i n p l a c e an open 

compet i t i v e m a r k e t . And so I w o u I d say i f t h e 

a u c t i o n were t a k i n g p l a c e a few y e a r s down t h e 

r o a d , when we do have a c o m p e t i t i v e m a r k e t i n 

p l a c e o r when i t ' s presumed t h a t t h e r e w i l l be 

a compet i t i v e m a r k e t , I w o u l d say t h a t w o u l d be 

a good way o f d o i n g i t . I f i t ' s done now, 

i t ' s -- t h e r e a r e some p o t e n t i a l p r o b l e m s w i t h 

t h a t a p p r o a c h . 

(202) 638-2400 
BETA REPORTING 

1-800-522-2382 (703) 684-2382 
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THE PENNSYLVANIA UTILITY COMMISSION 

x 
PENNSYLVANIA PUBLIC UTILITY 
COMMISSION, 

v. ' : Docket No. 
R-0 09 74 104 

DUQUESNE LIGHT COMPANY 
A p p l i c a t i o n t o a p p r o v e 
r e s t r u c t u r i n g p l a n p u r s u a n t 
t o 66 Pa. C.S. S e c t i o n 2 8 0 6 ( d ) . 

x 

W a s h i n g t o n , D.C. 

Wednesday, November 19, 1997 

D e p o s i t i o n o f 

ROBERT B. WEISENMILLER, PH.D. 

a w i t n e s s , c a l l e d f o r e x a m i n a t i o n by c o u n s e l 

f o r Duquesne, p u r s u a n t t o n o t i c e and 

agreement o f c o u n s e l , b e g i n n i n g a t 

a p p r o x i m a t e l y 11:25 a.m., a t t h e Law F i r m o f 

Skadden, A r p s , S l a t e , Meagher & Flom, L.L.P., 

1440 New York Avenue, N o r t h w e s t , W a s h i n g t o n , 

D.C., b e f o r e S h a r i R. B r o u s s a r d , n o t a r y 

p u b l i c i n and f o r t h e D i s t r i c t o f Colu m b i a , 

when were p r e s e n t on b e h a l f o f t h e r e s p e c t i v e 

p a r t i e s : 

BETA 
A Full Service Reporting Company 

(202) 638-2400 . •. There is No Substitute for Quality (703) 684-BETA 
< .onn.cio ar-r A 
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Q Would an a u c t i o n o f Duquesne's f o s s i l 

a s s e t s p r o v i d e an a c c u r a t e v a l u a t i o n o f t h e 

n u c l e a r a s s e t s ? 

A No, an a u c t i o n o f t h e f o s s i l a s s e t s 

(202) 638-2400 
BETA REPORTING 

1-800-522-2382 (703) 684-2382 
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s h o u l d p r o v i d e , i f done p r o p e r l y , s h o u l d 

p r o v i d e a v a l u a t i o n o f t h e f o s s i l a s s e t s . 

Q Would an a u c t i o n o f one f o s s i l a s s e t 

p r o v i d e an a c c u r a t e v a l u a t i o n o f t h e r e m a i n i n g 

f o s s i l a s s e t s ? 

A Depending upon how r e p r e s e n t a t i v e 

t h a t one a s s e t was, i t m i g h t a t l e a s t g i v e you 

a d a t a p o i n t , b u t i t w o u l d n o t be as i n d i c a t i v e 

as an a u c t i o n o f a l l o f t h o s e a s s e t s . 

(202) 638-2400 
BETA REPORTING 

1-800-522-2382 (703) 684-2382 
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CURRICULUM VITAE 

1995 - Present 

1990- 1994 

1985 - 1990 

1983 - 1985 

1977- 1983 

1974- 1976 

DONALD J . CLAYTON 
Duquesne Light Company 

411 Seventh Avenue 
P.O. Box 1930 

Pittsburgh, PA 15230-1930 
(412) 393-6230 

(412) 393-6571 - FAX 

DEC n 
Employment History 

Treasurer, Duquesne Light Company 

Assistant Treasurer, Duquesne Light Company 

Manager, Valuation and Property Records, Duquesne Light Company 

Manager, Public Utility Industry Specialty Group, PriceWaterhouse 

Analyst and Supervisor, Depreciation and Cost Allocation Studies, 
Gannett Fleming Valuation and Rate Consultants, Inc. 

Fellows, Read & Weber, Inc., Assistant Engineer (Co-op Student) 

1977 

1976 

D0CUMEN 
MBA - Rensselaer Polytechnic Institute 

FOLDER 
BS, Civil Engineering - Rensselaer Polytechnic Instmite 

Experience 

As Treasurer of Duquesne Light Company, manage 50+ person staff including six direct reports 
and 20 professionals, responsible for Corporate Finance, Financial Planning, Cash Management, 
Corporate Budgeting, Shareholder Relations and Electronic Commerce. 

VMJ-'Q S.AH\U0H0H1O«C! 
* w " Q2Ai333Jd 
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Experience (cont.) 

As Assistant Treasurer of Duquesne Light Company, responsible for Financial Planning and 
Corporate Budgeting. Activities in this position included the direction and development of 
financial models and financial forecasts for the Company and affiliates, economic and 
investment analysis for the Company and affiliates, preparation of credit rating agency reports, 
reports and filings for the Pennsylvania Public Utility Commission (PAPUC) and merger and 
acquisition analysis. 

As Manager, Valuation and Property Records, responsible for the Company's construction cost 
accounting system and continuing Property Record. Also, directed the preparation of economic 
analysis, tax reports and information for regulatory filing before the PAPUC and the Federal 
Energy Regulatory Commission. 

As a consultant to the utility industry, performed numerous depreciation, valuation, cost-of-
service, rate design and other economic and statistical studies for electric, gas, water, sewer, 
telephone and railroad companies as well as municipalities and municipal agencies. 

Prior experience includes community planning and infrastructure design, traffic studies and 
hydraulics analysis. 

Clients Served 

Depreciation and Valuation Studies 
Duquesne Light Company 
The Peoples Natural Gas Company 
Dauphin Consolidated Water Supply Company 
Northern Telephone Limited 
The Penn Central Corporation 
The Bloomburg Water Company 
Columbia Gas of Pennsylvania 
Union Pacific Railroad Company 
Philadelphia Suburban Water Company 
T. W. Phillips Gas and Oil Company 
Atlanta Gas Light Company 
The Elizabethville Water Company 
The Roaring Creek Water Company 
Burlington Northern 

United Telephone System - Eastern Group 
Anchorage Water and Waste Water Utility 
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Clients Served (cont.) 

Cost of Service and Rate Design Studies 
Latrobe Municipal Authority 
Greater Johnstown Water Authority 
T.W. Phillips Gas and Oil Company 
Peoples Gas System, Inc. 
The City of Myrtle Beach (Water and Sewer) 
The Metropolitan Government of Nashville (Water and Sewer) 
Morenci Water and Electric Company 
AJO Improvement Company 
International Flavors and Fragrances, Inc. 

Economic and Statistical Studies 
City of Phoenix Arizona (street lighting study) 
City of Pittsburgh (street lighting study) 
New Jersey Telephone Company 
The Penn Central Corporation 
Duquesne Light Company 

Expert Testimony 

Pennsylvania Public Utility Commission: 
P-00951001 - Sale of Ft. Martin Power Station 
G-00940392 - Affiliated Interest Filing - Headquarters Building Lease 
G-00940376 - Affiliated Interest Filing - Wood Run Facility Lease 
P-900485 - Accounting and ratemaking petition related to the GPU/DQE power sale 

and transmission line project 
R-870651 - Duquesne Light Company base rate case 
R-870378 - Duquesne Light Company base rate case 

Superior Court of Monmouth County New Jersey - Cost of service testimony (L-040293-84) 
City Council of Phoenix - Testimony related to acquisition of street lighting system 
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Formal Papers and Presentations 

"Regulatory Concerns Associated with Implementing FAS No. 96", EEI Depreciation 
Committee, 1986 
"Capital recovery concerns in the Electric Utility Industry and the Duquesne Plan", Iowa State 
Regulatory Conference, 1987 
"Duquesne Light Company's Past and Future Stranded Cost Mitigation Strategies", IBC Industry 
Forum - Stranded Cost Recovery, 1997 

Professional Certification 

Registered Professional Engineer - Pennsylvania 

Other Activities 

Treasurer - FEDUPAC and PENNDUPAC (the Company's Federal and State political action 
committees) 
Board Member - Juvenile Diabetes Foundation of Pittsburgh 
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Duquesne Light Company 
Historic Mitigation Efforts 

Reductions to Stranded Cost 

1989-1996 1997-1998 1999-2005 Total 

Increase in Nuclear Depreciation 50 50 175 275 
Ft. Martin Plan Extended throueh 2005 
Increase in Depreciation and Amortization 25 125 • 525 675 

Gain on Sale of Ft. Martin Plant 130 - - 130 

Increase in Decommissioning 5 5 • 60 70 

Early Window Amortization 2 8 30 40 
Total Ft. Martin Plan 212 188 790 1,190 

Tax Planning 20 50 200 270 

Interest Cost Savings 45 15 50 110 

Total Pre-Tax Reduction 277 253 1,040 1,570 

Tax Effect 107 84 349 540 

Total Stranded Cost Reduction 170 169 691 1,030 



DUQUESNE LIGHT COMPANY 
Actual - Per Books Income Statements 

Operating Revenues 

Fuel and purchased power 

Operating and maintenance 

Depreciation and amortization 

Taxes other than income 

Interest and other charges 

Income before taxes 

Income taxes 

Net income - operations 

Return on average common equity 

1996 

$1,177 

237 

331 

216 

85 

1995 1994 1993 1992 1991 1990 1989 

101 

207 

84 

$123 

11.6% 

1,180 $1,169 $1,161 $1,150 $1,173 $1,115 $1,119 

232 

332 

191 

86 

103 

236 

93 

$143 

244 

349 

163 

86 

107 

220 

84 

$136 

238 

151 

70 

120 

214 

77 

$137 

239 

368 348 

128 

85 

132 

218 

108 

$110 

251 220 

346 350 

119 122 

95 

101 

81 

143 158 

219 184 

84 

$118 $100 

215 

356 

120 

93 

165 

170 

75 

$95 

12.7% 12.3% 12.4% 10.1% 11.2% 9.7% 9.2% 
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DLC MITIGATION STRATEGIES IMPLEMENTED 
1989-1996 

Mitigation Strategies: 

Aggressive Fuel Cost Reductions (13%) 
Capital & O&M Targeted Reduction Program 
Work force Reduction (1,000 Employees) 
Sale/leaseback of Beaver Valley Unit No. 2 
Debt Refinancing - $60 million annual reduction in interest expense 
Equity Buyback $270 million 
Replacement of restrictive mortgage indenture 
Aggressively pursued long-term power contracts.. .Sale of Ft. Martin Plant 
Write-down of nuclear with $130 million gain on sale of plant 
Five-year rate freeze 
Capped ECR at 14.7 cents 
Agreed to increase depreciation of nuclear plants investment 
Increased funding of nuclear decommissioning costs by $5.0 million annually 
Wrote-off $9.0'million of regulatory assets associated with "Early Window" 
Began amortizing regulatory asset associated with "Early Window" 
Instituted a $500,000 credit for low-income customers 
Invested in tax mitigating investments 
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DUQUESNE LIGHT COMPANY 
No Mitigation - Pro-forma Income Statements 

1996 1995 1994 1993 1992 1991 1990 1989 

Operating Revenues $1,177 $1,180 $1,169 1,161 $1,150 $1,173 $1,115 $1,119 

Fuel and purchased power 273 265 257 249 241 234 227 220 

Operating and maintenance 377 364 352 340 321 310 299 288 

Depreciation and amortization 140 140 140 140 140 140 140 140 

Taxes other than income 117 113 109 105 102 99 96 93 

Interest and other charges 165 165 165 165 165 165 165 165 

Income before taxes 105 133 146 162 181 225 188 213 

Income taxes 47 53 64 64 89 100 79 89 

Net income - operations $58 $80 $82 $98 $92 $125 $109 $124 

Return on average common equity 4.2% 5.8% 5.9% 7.1% 6.8% 9.3% 8.3% 9.4% 

Annual revenue increase avoided $216 $176 $172 $141 

% Annual revenue increase 18.3% 14.9% 14.7% 12.2% 

Cumulative revenue increase avoided 
for 12.87% ROE $705 $490 $313 $141 

% Cumulative revenue increase 15.1% 13.9% 13.4% 12.2% 
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Duquesne Light Company 
Summary of 

Net Book and Range of 
Market Values at 

12/31/2005 

Net Book Value of Generating Plant Assets $535 million 

Market Value of Generation Portfolio 
Low 
High 

($47) million 
$527 million 

Stranded Cost 
Low - Market Value 
High - Market Value 

$582 million 
$8 million 



Revenue Requirements Forecast 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Operating Income 
Rate Base 
Return on Rate Base 

Rate Base - Equity 
Return on Equity 

226.0 
2,353.3 
9.60% 

943.2 
11.50% 

221.1 
2.301.3 
9.61% 

922.3 
11.50% 

213.5 
2,222.8 
9.60% 

890.9 
11.50% 

205.0 
2,133.7 
9.61% 

855.2 
11.50% 

195.5 
2,035.1 
9.61% 

815.7 
11.50% 

184.3 
I , 919.2 
9.61% 

769.2 
I I . 50% 

173.7 
I , 808.2 
9.61% 

724.7 
I I . 50% 

696.7 
11.50% 

Revenue from Customers 1081.7 1107.4 1,125.2 1,141.8 1,159.7 1,178.2 1,197.4 1,217.7 1,238.6 
Deferred Revenue 0.0 0.0 38.9 (25.8) 03.1) 0.0 0.0 0.0 0.0 
Off-system Sales 16.9 18.9 42.5 45.0 48.7 47.9 45.2 45.6 13.7 
Other Revenues 34,3 m 35,9 36,0 36,1 m 36,3 36,3 32,;? 
Total Revenue 1132.9 1159.0 1,242.5 1,197.1 1,231.4 U62.3 1,278.9 1,299.6 1,284.4 

Operating Expenses 
1,284.4 

Fuel & Purchased Power 201.5 214.5 246.0 223.5 235.5 247.1 256.2 263.9 295.8 
Non Fuel O&M (production) 122.0 113.6 138.2 122.1 119.4 135.1 134.6 139.4 128.6 
Outage Accounting 3.1 1.8 (6.9) (1.8) 7.8 (0.6) (2.4) 1.6 (4.5) 
Non-production Expenses 220.4 233.1 238.7 238.9 251.8 258.9 264.7 270.8 261.0 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 
Book Depreciation 172.5 177.7 180.6 179.7 190.2 212.3 211.5 193.5 183.6 
Amortization 64.4 93.6 90.9 91.8 92.8 93.4 94.0 94.3 94.7 
Operating Revenue Tax 48.4 49.6 53.2 51.2 52.6 48.1 49.0 49.7 49.0 
Property Taxes 20.6 21.1 21.2 21.2 21.1 21.2 21.2 21.1 20.4 
Other Taxes 12.4 15.1 19.8 19.9 20.1 20.3 20.5 20.7 20.2 
Current Tax 100.2 103.2 96.3 121.2 122.8 119.5 130.7 144.2 134.8 
Deferred Tax (59.1) (85.5) (48.9) (76.0) (78.7) (77.8) (75.2) (66.8) (58.0) 
FTC Amortization (8.4) (8.7) (8.7) (8.4) (8.3) (8.3) (8.3) (8.4) (5.7) 

Total Operating Expenses 906.9 938.0 1,029.0 992.1 1,035.9 1,077.9 1,105.2 1,132.6 1,128.9 
Operating Income 226.0 221.1 213.5 205.0 195.5 184.3 173.7 167.0 155.5 

Interest Expense 100.6 98.4 95.0 91.2 87.0 82.0 77.3 74.3 69.2 
Net Income 125.4 122.7 118.5 113.8 108.5 102.3 96.4 92.7 86.3 

Preferred Return 17.0 16.6 16.0 15.4 14.7 13.9 13.1 12.5 11.7 
Income Available for Equity Return 108.5 106.1 102.4 98.4 93.8 88.5 83.3 80.2 74.6 

167.0 155.5 
1,738.4 1,618.9 
9.61% 9.61% 

648.9 
11.50% 
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Revenue Requirements Forecast 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Generation 1 Revenue from Customers 807.8 816.8 866.9 815.3 837.0 860.4 871.8 885.0 893.1 
Off-system Sales ]6r9 18.9 42.5 45.0 48.7 47.9 45.2 45.6 13.7 
Other Revenues 15.3 13.9 14.0 14.0 14.0 14.0 14.0 14.0 14.0 

Total Revenue 840.0 849.6 . 923.4 874.4 899.7 922.3 931.0 944.6 • 920.8 
Operating Expenses 

Fuel & Purchased Power 200.3 214.3 226.8 203.1 210.3 219.1 227.4 235.8 269.1 
Emissions 1.2 0.3 19.1 20.4 25.2 28.0 28.9 28.1 26.6 
Non Fuel O&M (production) 122.0 113.6 138.2 122.1 119.4 135.1 134.6 139.4 128.6 
Outage Accounting 3.1 1.8 (6.9) (1.8) 7.8 (0.6) (2.4) 1.6 (4.5) 
Non-production Expenses 110.5 113.5 115.2 117.6 127.3 131.3 133.8 136.5 123.0 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 
Book Depreciation 135.9 139.6 141.1 138.9 148.1 168.9 166.8 147.4 136.1 
Amortization 65.6 94.6 91.2 91.2 91.2 91.2 91.2 91.2 91.2 
Operating Revenue Tax 35.5 36.0 39.2 37.0 38.0 33.1 33.7 34.1 33.0 
Property Taxes 17.2 17.2 17.2 • 17.2 17.2 17.2 17.2 17.1 16.4 
Other Taxes 4.3 7.0 11.6 11.6 11.7 11.8 11.9 11.9 10.7 
Current Taxes 69.0 69.7 77.2 73.3 78.4 79.7 90.3 103.7 94.2 
Deferred Tax (61.6) (87.3) . (66.3) (66.1) (73.5) (78.4) (76.5) (68.7) (60.3) 
ITC Amortization (6-4) (6.7) (6-7) (6.5) (6.4) (6.4) (6.4) (6.4) (3.7) 

Total Operating Expenses 705.4 722.3 805.5 766.9 803.5 838.6 859.1 880.5 . 869.2 
Operating Income 134.7 127.3 117.9 107.5 96.3 83.7 71.9 64.1 51.6 

Interest Expense 59.9 56.6 52.5 47.8 42.8 37.3 32.0 28.5 23.0 
Net Income 74.7 70.7 65.4 59.7 53.4 46.5 39.9. 35.6 28.6 

Preferred Return 10.1 9.6 8.9 8.1 7.2 6.3 5.4 4.8 3.9 
Income Available for Equity Return 64.6 61.1 56.6 51.6 46.2 40.2 34.5 30.8 24.8 

Operating Income 134.7 127.3 117.9 107.5 96.3 83.7 71.9 64.1 51.6 
Rate Base 1,402.0 1,325.3 1,227.7 1,118.8 1,001.8 871.9 748.3 667.4 537.0 
Return on Rate Base 9.60% 9.61% 9.60% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 561.9 531.2 492.1 448.4 401.5 349.5 299.9 267.5 215.2 
Return on Equity 11.50% 11.50% 11.49% 11.51% 11.51% 11.50% 11.50% 11.51% 11.51% 
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Revenue Requirements Forecast 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Nuclear G«n*ra tion 
Revenue from Customers 357.0 339.9 330.3 314.5 315.5 312.4 306.1 289.9 298.0 
Off-system Sales 5.4 6.1 12.8 14.0 15.4 14.4 13.5 14.7 4.8 
Other Revenues 15,3 13.9 14,0 14,0 14,P 14,0 14,0 14,0 14,0 

Total Revenue 377.7 359.9 357.1 342.5 344.9 340.8 333.7 318.7 316.8 
Operating Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Fuel 29.9 32.9 29.7 30.7 32.0 31.0 31.2 34.1 32.0 
Non Fuel O&M (production) 70.8 49.8 77.9 65.0 61.8 76.6 75.7 68.8 84.7 
Outage Accounting (0.6) 10.8 (8.1) 0.1 5.7 (3.1) (3.5) 10.1 (7.3) 
Non-production Expenses 68.7 64.7 68.5 67.9 75.7 78.9 79.1 76.8 81.8 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 
Book Depreciation 94.6 95.0 95.2 92.4 89.7 89.9 90.3 74.4 71.2 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 15.2 14.5 14.2 13.6 13.6 7.5 7.4 6.5 6.5 
Property Taxes 13.8 13.8 13.8 13.8 13.8 13.8 13.8 13.8 13.8 
Other Taxes 6.9 6.7 6.8 6.8 6.8 6.9 6.9 7.0 7.0 
Current Taxes 52.0 55.2 43.9 44.3 43.8 38.3 36.4 33.8 25.8 
Deferred Taxes (33.6) (38.7) (30.9) (33.2) (34.5) (30.9) (30.8) (29.8) (21.2) 
ITC Amorti/fltion (5.1) (5.1) . (5.1) (5.1) (5.1) (5.1) (5.1) (5.1) (2.4) 

Total Operating Expenses 321.5 308.5 314.7 305.1 312.1 312.7 310.2 299.1 300.7 
Operating Income 56.2 51.4 42.4 37.4 32.8 28.1 23.5 19.6 16.1 

Interest Expense 25.0 22.9 18.9 16.7 14.6 12.5 10.4 8.7 7.2 
Net Income 31.2 28.5 23.5 20.8 18.2 15.6 13.0 10.9 8.9 

Preferred Return 4.2 3.9 3.2 2.8 2.5 2.1 1.8 1.5 1.2 
Income Available for Equity Return 27.0 24.7 20.3 18.0 15.7 13.5 11.3 9.4 7.7 

Operating Income 
Rate Base 
Return on Rate Base 

56.2 51.4 42.4 37.4 32.8 28.1 23.5 19.6 16.1 
585.1 535.3 441.2 389.9 341.3 292.4 244.3 203.6 167.4 
9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 
Return on Equity 

234.5 214.6 176.8 156.3 136.8 117.2 97.9 81.6 67.1 
11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 
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Revenue Requirements Forecast 
Nuclear Generation 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 
E c i r j 

Off-system Sales Revenue 1.3 1.5 3.2 3.7 3.5 3.9 3.3 3.7 1.2 
Revenue from Customers 145,7 138.9 132.0 125.4 121.4 121.3 114.4 m 96.7 

Total Revenue 147.0 140.4 135.2 129.1 124.9 125.2 117.7 102.3 97.8 
Operating Expenses 

Fuel 8.1 9.1 8.6 9.2 8.9 9.6 9.1 9.8 9.1 
Non Fuel O&M (production) 17.0 12.2 18.9 15.9 20.0 20.9 21.3 22.3 22.8 
Outage Accounting 0.0 2.8 -1.5 1.7 -1.6 1.8 -1.7 2.0 -1.8 
Non-Production Expenses 7.6 6.5 7.5 7.2 8.4 8.1 8.4 8.0 9.1 
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 
Book Depreciation S8.0 58.1 58.2 56.5 55.0 55.0 55.1 38.7 34.9 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 5.0 4.8 4.5 4.2 3.9 3.7 3.5 2.7 2.6 
Property Taxes 11.3 11.3 11.3 11.3 11.3 11.3 11.3 11.3 11.3 
Other Taxes 2.4 2.4 2.4 2.4 2.4 2.4 2.4 2.4 2.4 
Current Taxes 30.7 30.9 27.1 26.5 23.5 23.7 21.0 14.9 12.9 
Deferred Taxes -21.6 -23.0 -21.4 -22.1 -20.3 -21.7 -20.2 -14.9 -11.7 
ITC Amortization -2.9 -2.9 -2.9 -2.9 -2.9 -2.9 -2.9 -2.9 -0.1 

Total Operating Expenses 118.8 115.3 115.7 112.8 111.6 115.0 110.4 97.3 94.6 
Operating Income 28.3 25.2 19.5 16.3 13.3 10.2 7.3 5.1 3.3 

Interest Expense 12.6 11.2 8.7 7.2 5.9 4.6 3.2 2.3 1.5 
Net Income 15.7 14.0 10.8 9.0 7.4 5.7 4.0 2.8 1.8 

Preferred Return 2.1 1.9 1.5 1.2 1.0 0.8 0.5 0.4 0.2 
Income Available for Equity Return 13.6 12.1 9.4 7.8 6.4 4.9 3.5 2.4 1.6 

Operating Income 28.3 25.2 19.5 16.3 13.3 10.2 7.3 5.1 3.3 
Rate Base 294.3 262.0 202.9 169.3 138.6 106.5 75.7 53.1 34.1 
Return on Operating Income 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 118.0 105.0 81.3 67.9 55.6 42.7 30.3 21.3 13.7 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% td 
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Revenue Requirements Forecast 
Nuclear Generation 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Off-system Sales Revenue 4.1 4.6 9.6 10.3 11.8 10.5 10.2 11.0 3.6 
Revenue from Customers 211.3 201.0 198.3 189.1 194.1 191.1 191.8 191.3 201.4 
Other Revenues 15.3 13.9 14.0 14.0 14,0 14,0 14,0 14,0 14.0 

Total Revenue 230.7 219.5 222.0 213.4 220.0 215.6- 216.1 216.4 219.0 
Operating Expenses 

Fuel 21.8 23.8 21.1 21.5 23.1 21.4 22.1 24.3 22.9 
Non Fuel O&M (production) 53.8 37.6 58.9 49.1 41.8 55.8 54.4 46.5 61.8 
Outage Accounting -0.6 8.0 -6.6 -1.6 7.3 -4.9 -1.8 8.1 -5.5 
Non-Production Expenses 61.2 58.2 61.0 60.7 67.3 70.7 70.7 68.7 72.7 
Major Maintenance 0.0 0.0 0.0 0.0 0.0 O.O 0.0 0.0 0.0 
Decommissioning 5.8 5.8 5.8 5.8 5.8 5.8 5.8 5.8 5.8 
Book Depreciation 36.6 36.9 37.0 35.9 34.7 34.9 35.3 35.7 36.3 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 10.1 9.7 9.8 9.4 9.7 3.9 3.9 3.9 3.9 
Property Taxes 2.5 2.5 2.5 2.5 2.5 2.5 2.5 2.5 2.5 
Other Taxes 4.4 4.4 4.4 4.4 4.5 4.5 4.6 4.6 4.6 
Current Taxes 21.3 24.4 16.9 17.8 20.3 14.6 15.4 18.9 12.9 
Deferred Taxes -12.0 -15.7 -9.5 -tu -14.3 -9.2 -10.6 -14.9 -9.5 
UC Amortization -2.2 -2.2. -2.2 -2.2 -2.2 -2.2 -2.2 -2.3 -2.3 

Total Operating Expenses 202.7 193.2 199.1 192.2 200.5 197.8 199.9 201.9 206.2 
Operating Income 27.9 26.3 22.9 21.2 19.5 17.9 16.2 14.5 12.8 

Interest Expense 12.4 11.7 10.2 9.4 8.7 7.9 7.2 6.4 5.7 
Net Income 15.5 14.6 12.7 11.8 10.8 9.9 9.0 8.0 7.1 

Preferred Return 2.1 2.0 1.7 1.6 1.5 1.3 1.2 1.1 1.0 
Income Available for Equity Return 13.4 12.6 11.0 10.2 9.3 8.6 7.8 6.9 6.1 

Operating Income 27.9 26.3 22.9 21.2 19.5 17.9 16.2 14.5 12.8 
Rate Base 290.7 273.3 238.3 220.5 202.6 185.9 168.6 150.5 133.3 
Return on Operating Income 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 116.5 109.5 . 95.5 88.4 81.2 74.5 67.6 60.3 53.4 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 
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Revenue Requirements Forecast 
Nuclear Generation 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Off-system Sales Revenue 3.0 3.6 7.5 7.7 9.4 8.1 7.7 8.8 2.8 
Revenue from Customers 135.9 127.1 124.4 116.4 113.1 108.6 109.0 107.7 116.0 
Other Revenues 11.9 10.9 10.9 10.9 10,9 10.9 10,9 10,9 10,9 

Total Revenue 150.9 141.5 142.7 135.0 133.4 127.6 127.5 127.3 129.7 
Operating Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Fuel 16.9 19.3 16.6 16.2 18.3 16.7 16.6 19.3 17.9 
Non Fuel O&M (production) 45.1 26.5 46.4 40.8 30.0 43.5 45.1 33.4 48.3 
Outage Accounting -3.8 9.1 -5.6 -3.7 8.3 -3.9 -4.1 9.2 -4.3 
Non-Production Expenses 11.9 8.6 11.2 11.3 '9.7 11.8 12.3 9.7 13.6 
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 4.2 4.2 4.2 4.2 4.2 4.2 4.2 4.2 4.2 
Book Depreciation 33.3 33.4 33.6 32.5 31.4 31.7 32.0 32.4 32.9 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 6.6 6.2 6.3 5.9 5.9 0.0 0.0 0.0 0.0 
Property Taxes 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 
Other Taxes 3.6 3.5 3.6 3.6 3.6 3.7 3.7 3.7 3.8 
Current Taxes 17.7 22.6 15.5 15.3 19.2 13.6 13.0 18.0 12.0 
Deferred Taxes -9.3 -14.9 -9.0 -9.4 -13.9 -8.9 -8.9 -14.6 -9.2 
ITC Amortization -1.6 -1.6 -1.6 -1.6 -1.6 -1.6 -1.6 -1,6 -1.6 

Total Operating Expenses 126.7 119.1 . 123.3 117.2 117.2 112.9 114.3 115.8 119.7 
Operating Income 24.1 22.4 19.4 17.8 16.2 14.7 13.2 11.5 10.0 

Interest Expense 10.7 10.0 8.6 7.9 7.2 6.5 5.9 5.1 4.5 
Net Income 13.4 12.4 10.8 9.9 9.0 8.2 7.3 6.4 5.6 

Preferred Return 1.8 1.7 1.5 1.3 1.2 1.1 1.0 0.9 0.8 
Income Available for Equity Return • 11.6 10.8 9.3 8.5 7.8 7.0 6.3 5.5 4.8 

Operating Income 24.1 22.4 19.4 17.8 16.2 14.7 13.2 11.5 10.0 
Rate Base 251.3 233.3 201.7 185.5 168.5 152.9 137.3 120.0 104.1 
Return on Operating Income 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 100.7 93.5 80.8 74.3 67.5 61.3 55.0 48.1 41.7 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% •O X 
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Revenue Requirements Forecast 
Nuclear Generation 

Vear W7 1998 1999 im 2001 2002 2003 2004 2005 
Bciver Vnllej 2 
Off-system Sales Revenue 1.0 0.9 2.2 2.6 2.4 2.4 2.6 2.3 0.8 
Revenue from Customers 75.4 74.0 73.9 72.7 81.0 82.5 82.8 83.6 85.4 
Other Revenues 14 11 11 11 11 11 11 11 11 

Total Revenue 79.8 78.0 79.3 78.4 86.5 88.0 88.5 89.0 89.4 
Operating Expenses 

Fuel 4.9 4.5 4.5 5.3 4.8 4.7 5.5 5.0 5.0 
Non Fuel O&M (production) 8.7 11.1 12.5 8.4 11.8 12.2 9.3 13.1 13.5 
Outage Accounting 3.2 -1.1 -1.0 2.1 -1.0 -1.0 2.3 -1.1 -1.1 
Non-Production Expenses 49.3 49.7 49.8 49.4 57.6 58.9 58.4 59.0 59.1 
Major Maintenance 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.6 
Book Depreciation 3.3 3.4 3.4 3.4 3.3 3.2 3.2 3.3 3.4 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 3.5 3.4 3.5 3.5 3.8 3.9 3.9 3.9 3.9 
Property Taxes 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 
Other Taxes 0.8 0.8 0.8 0.8 0.9 0.9 0.9 0.9 0.9 
Current Taxes 3.6 1.8 1.3 2.5 1.1 1.0 2.4 0.9 0.9 
Deferred Taxes -2.7 -0.8 -0.4 -1.7 -0.3 -0.3 -1.7 -0.3 -0.3 
ITC Amortization -0.7 -0.7 -0.7 -0.7 -0.7 -0.7 -0.7 -0.7 -0.7 

Total Operating Expenses 76.0 74.2 75.7 75.1 83.2 84.8 85.5 86.1 86.6 
Operating Income 3.8 3.8 3.5 3.4 3.3 3.2 3.0 2.9 2.8 

Interest Expense 1.7 1.7 1.6 1.5 1.5 1.4 1.3 1.3 1.2 
Net Income 2.1 2.1 1.9 1.9 1.8 1.8 1.7 1.6 1.6 

Preferred Return 0.3 0.3 0.3 0.3 0.2 0.2 0.2 0.2 0.2 
Income Available for Equity Return 1.8 1.8 1.7 1.6 1.6 1.5 1.4 1.4 1.3 

Operating Income 3.8 3.8 3.5 3.4 3.3 3.2 3.0 2.9 2.8 
Rate Base 39.5 40.0 36.6 35.1 34.1 33.0 31.3 30.5 29.2 
Return on Operating Income 9.61% 9.61% .9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 15.8 16.0 14.7 14.1 13.7 13.2 12.6 12.2 11.7 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 
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Revenue Requirements Forecast 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Revenue from Customers 392.7 393.7 436.4 407.4 434.9 468.4 475.1 484.6 491.5 
Off-system Sales 11.5 12.8 29.6 31.0 33.3 33.5 31.7 30.8 8.9 
Other Revenues 
Totai Revenue 404.2 406.4 466.0 43S.4 468.5 502.0 506.8 515.4 500.4 

Operating Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Fuel A Purchased Power 170.3 181.3 197.1 172.4 178.2 188.1 196.2 201.7 237.1 
Emissions 1.2 0.3 19.1 20.4 25.2 28.0 28.9 28.1 26.6 
Non Fuel O&M (production) 51.2 63.8 60.3 57.1 57.7 58.5 58.9 70.7 44.0 
Outage Accounting 3.7 (9.0) 1.1 (1-8) 2.1 2.5 1.1 (8.5) 2.8 
Non-production Expenses 41.8 48.8 46.7 49.7 51.7 52.4 54.7 59.7 41.2 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Fossil Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Book Depreciation 41.2 44.6 45.9 46.6 58.4 79.0 76.4 73.0 64.9 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 17.8 17.9 20.5 19.3 20.6 22.1 22.3 22.7 22.0 
Property Taxes 3.4 3.4 3.4 3.4 3.3 3.4 3.3 3.3 2.6 
Other Taxes (2.6) 0.2 4.8 4.8 4.9 4.9 4.9 5.0 3.7 
Current Taxes 34.6 21.6 33.7 31.3 38.7 47.4 44.7 36.9 37.2 
Deferred Tax (4.7) (12.9) . (12.2) (9.7) (15.8) (24.4) (22.5) (15.7) (16.0) 
ITC Amortization (1.3) (1.6) (1.6) (1.4) (1.3) (1.3) (1.3) (1.3) (1.4) 

Total Operating Expenses 356.6 358.3 418.9 392.0 423.8 460.5 467.8 475.6 464.9 
Operating Income 47.5 48.1 47.1 46.4 44.5 41.5 38.9 39.8 35.5 

Interest Expense 21.2 21.4 21.0 20.6 19.8 18.5 17.3 17.7 15.8 
Net Income 26.4 26.7 26.2 25.7 24.7 23.0 21.6 22.1 19.7 

Preferred Return 3.6 3.6 3.5 3.5 3.3 3.1 2.9 3.0 2.7 
Income Available for Equity Return 22.8 23.1 22.6 22.2 21.4 19.9 18.7 19.1 17.0 

Operating Income 47.5 48.1 47.1 46.4 44.5 41.5 38.9 39.8 35.5 
Rate Base 495.0 500.8 490.8 482.5 463.4 431.6 405.5 414.5 369.5 
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 198.4 200.7 196.7 193.4 185.7 173.0 162.5 166.1 148.1 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 
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Revenue Requirements Forecast 
Fossil Generation 

Y«ar 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Elromn 
Off-system Sales Revenue 2.88 6.76 6.88 7.58 7.82 6.58 7.06 0.00 
Revenue from Customers 95.76 105.15 103.48 104.12 106.13 108.66 103.52 107.12 12.48 

Total Revenue 98.00 108.02 110.24 111.00 113.71 116.48 110.09 114.18 12.48 
Operating Expenses 

Fuel 34.83 41.14 38.38 37.15 39.28 42.10 39.08 42.64 0.00 
Emissions 0.00 0.00 6.59 6.93 6.46 7.35 6.05 7.26 0.00 
Non Fuel O&M (production) 17.84 16.72 19.99 18.19 17.71 17.64 20.69 18.21 0.00 
Outage Accounting (0.66) 1.72 (2.81) (1.03) 0.47 0.47 (2.91) 0.00 0.00 
Non-production Expenses 11.74 12.29 11.99 13.14 , 13.23 12.95 12.61 12.21 0.00 
Major Maintenance Expense 0.00 0.00 0.00 0.00 ' 0.00 0.00 0.00 0.00 0.00 
Decommissioning 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 
Book Depreciation 14.64 16.16 17.06 18.10 19.00 19.84 20.52 21.50 12.49 
Amortization 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Operating Revenue Tax 4.31 4.75 4.85 4.88 5.00 5.13 4.84 5.02 0.55 
Property Taxes 0.62 . 0.62 0.62 0.62 0.62 0.62 0.62 0.62 0.00 
Other Taxes 1.23 1.24 1.18 1.25 1.25 1.25 1.27 1.27 0.00 
Current Taxes 7.24 8.38 6.63 7.63 8.29 8.30 6.74 7.86 2.46 
Deferred Taxes (3.50) (4.66) (3.19) (4.36) (5.32) (5.78) (4.72) (6.38) (2.69) 
ITC Amortization (0.24) (0.24) (0.24) (0-24) (0.24) (0.24) (0.24) (0.24) (0.33) 

Total Operating Expenses 88.07 98.13 . 101.07 102.27 105.76 109.64. 104.56 109.98 12.48 
Operating Income 9.93 9.90 9.17 8.73 7.95 6.84 5.54 4.19 0.00 

Interest Expense 4.42 4.40 4.08 3.88 3.54 3.05 2.46 1.87 0.00 
Net Income 5.51 5.49 5.09 4.84 4.41 3.80 3.07 2.33 0.00 

Preferred Return 0.75 0.74 0.69 0.66 0.60 0.51 0.42 0.31 0.00 
Income Available for Equity Return 4.77 4.75 4.40 4.19 3.82 3.28 2.66 2.01 0.00 

Operating Income 9.9 9.9 9.2 8.7 8.0 6.8 5.5 4.2 0.0 
Rate Base 103.4 103.1 95.5 90.9 82.8 71.3 57.6 43.6 0.0 
Return on Rate Base - 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base • Equity 41.4 41.3 38.3 36.4 33.2 28.6 23.1 17.5 0.0 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% n3 m 
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Revenue Requirements Forecast 
Fossil Generation 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Off-system Sales Revenue 4.2 3.7 9.6 ro.r 10.5 ff.r 10.3 9.1 3.6 
Revenue from Customers 90.3 92.8 105.6 in . i 116.6 125.1 ' 130.5 137.3 153.2 

Total Revenue 94.5 96.5 115.2 121.1 127.0 136.2 140.7 146.4 156.9 
Operating Expenses 

Fuel 39.9 36.8 45,8 48.0 47.8 52.9 52.6 48.7 55.4 
Emissions 0.7 0.2 5.9 6.2 8.9 10.8 11.0 9.1 11.7 
Non Fuel O&M (production) 11.0 24.6 12.6 12.2 14.0 13.8 12.5 25.4 14.7 
Outage Accounting 2.7 -10.9 2.2 2.2 2.2 2.2 2.2 -10.4 2.1 
Non-production Expenses 10.7 14.3 12.1 14.6 14.5 15.3 18.0 22.4 17.4 
Major Maintenance Expense 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 0.0 0.0 0.0 .0.0 6.0 0.0 0.0 0.0 0.0 
Book Depreciation 8.6 9.6 9.9 10.1 10.0 10.3 11.8 15.5 15.9 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 4.2 4.2 5.1 5.3 5.6 6.0 6.2 6.4 6.9 
Property Taxes 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 
Other Taxes 1.3 1.3 1.3 1.3 1.4 1.3 1.3 1.3 1.4 
Current Taxes 7.3 1.5 10.8 11.2 13.1 14.5 15.3 10.3 17.2 
Deferred Taxes -2.9 2.9 -2.3 -2.3 -2.4 -2.6 -2.9 2.0 -2.6 
ITC Amortization -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 

Total Operating Expenses 84.2 85.2. 103.9 109.4 115.7 125.2 128.7 131.4 140.6 
Operating Income 10.3 11.3 11.3 11.7 11.3 11.0 12.0 15.0 16.3 

Interest Expense 4.6 5.0 5.0 5.2 5.0 4.9 5.3 6.7 7.2 
Net Income 5.7 6.3 6,3 6.5 6.3 6.1 6.7 8.3 9.0 

Preferred Return 0.8 0.8 0.8 0.9 0.9 0.8 0.9 1.1 1.2 
Income Available for Equity Return 4.9 5.4 5.4 5.6 5.4 5.3 5.8 7.2 7.8 

Operating Income 10.3 11.3 11.3 11.7 11.3 11.0 12.0 15.0 16.3 
Rate Base 106.9 117.7 117.5 121.7 117.9 114.5 125.0 156.5 169.3 
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 42.8 47.2 47.1 48.8 47.2 45.9 50.1 62.7 67.9 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% su x 
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Revenue Requirements Forecast 
Fossil Generation 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Man#eld;!;ilili;iii;i;g^ ;:;| 
Off-system Sales Revenue 2.4 3.3 7.8 7.1 8.6 7.9 8.2 8.0 3.0 
Revenue from Customers 91.1 98.8 109.3 84.3 88.0 87.7 91.7 96.4 105.8 

Total Revenue 93.5 102.1 117.1 91.5 96.7 95.6 99.9 104.4 108.8 
Operating Expenses 

Fuel 40.5 46.7 52.0 33.3 37.3 35.9 40.0 40.1 42.9 
Emissions 0.0 0.0 6.0 5.3 6.2 5.8 6.9 6.9 7.6 
Non Fuel O&M (production) 12.6 12.8 14.7 16.1 13.3 14.6 12.2 14.8 14.1 
Outage Accounting 1.2 1.2 1.3 -3.6 0.0 0.0 1.1 1.1 1.1 
Non-production Expenses 10.0 11.7 12.9 11.6 11.6 11.3 11.7 12.5 13.7 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Book Depreciation 8.1 8.4 8.5 8.3 7.9 8.2 8.3 8.9 9.3 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 4.1 4.5 5.2 4.0 4.3 4.2 4.4 4.6 4.8 
Property Taxes 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 
Other Taxes 1.4 1.3 1.4 1.3 1.3 1.3 1.3 1.4 1.3 
Current Taxes 5.7 6.2 6.5 4.3 5.5 5.5 5.8 6.0 5.8 
Deferred Taxes -1.6 -2.1 -2.5 -0.4 -1.7 -1.7 •2.2 -2.3 -2.2 
ITC Amortization •0.3 -0.3. . -0.3 -0.3 -0.3 -0.3 -0.3 -0.3 -0.3 

Total Operating Expenses 82.5 91.2 106.4 80.8 86.3 85.5 90.1 94.5 99.1 
Operating Income 11.0 11.0 10.7 10.6 10.4 10.1 9.8 9.9 9.7 

Interest Expense 4.9 4.9 4.8 4.7 4.6 4.5 4.4 4.4 4.3 
Net Income 6.1 6.1 5.9 5.9 5.8 5.6 5.4 5.5 5.4 

Preferred Return 0.8 0.8 0.8 0.8 0.8 0.8 0.7 0.7 0.7 
Income Available for Equity Return 5.3 5.3 5.1 5.1 5.0 4.9 4.7 4.8 4.7 

Operating Income 11.0 11.0 10.7 10.6 10.4 10.1 9.8 9.9 9.7 
Rate Base 114.7 114.3 111.4 110.7 108.2 105.5 102.0 103.4 101.4 
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 46.0 45.8 44.6 44.4 43.4 42.3 40.9 41.4 40.6 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% £U x 
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Revenue Requirements Forecast 
Fossil Generation 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Saimteliii;iii;iil;|;iiiiiH 
Off-system Sales Revenue 1.3 1.6 3.3 3.7 3.6 3.6 3.4 3.8 1.3 
Revenue from Customers 33.1 36.3 35.2 35.5 37.9 39.7 42.9 42.2 48.6 

Total Revenue 34.4 37.8 38.4 39.2 41.5 43.3 46.3 45.9 49.8 
Operating Expenses 

Fuel 13.6 17.3 16.1 18.7 17.9 18.5 19.5 21.6 20.8 
Emissions 0.2 0.0 -0.7 -0.6 0.4 0.5 0.5 0.7 2.3 
Non Fuel O&M (production) 4.4 3.9 5.7 4.3 5.8 5.4 6.7 4.8 7.0 
Outage Accounting 0.3 0.3 0.3 0.3 -0.8 •0.4 0.5 0.5 0.5 
Non-production Expenses 3.8 4.2 4.5 4.5 5.8 5.9 5.6 5.2 6.3 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Book Depreciation 4.2 4.3 4.6 4.5 4.7 5.3 5.5 5.6 5.7 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 1.5 1.7 1.7 1.7 1.8 1.9 2.0 2.0 2.2 
Property Taxes 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.3 0.3 
Other Taxes 0.5 0.4 0.5 0.5 0.5 0.5 0.5 0.5 0.5 
Current Taxes 2.0 2.5 2.6 2.5 2.2 2.5 2.7 2.6 2.6 
Deferred Taxes -0.5 -1.1 -1.2 -1.2 -0.7 -1.0 -1.3 -1.4 -1.4 
ITC Amortization -0.2 -0.2 -0.2 -0.2 •0.2 -0.2 -0.2 -0.2 -0.2 

Total Operating Expenses 30.3 33.9- 34.4 35.4 37.6 39.2 42.5 42.4 46.6 
Operating Income 4.1 3.9 4.0 3.8 3.9 4.1 3.9 3.6 3.2 

Interest Expense 1.8 1.8 1.8 1.7 1.7 1.8 1.7 1.6 1.4 
Net Income 2.3 2.2 2.2 2.1 2.2 2.3 2.1 2.0 1.8 

Preferred Return 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.2 
Income Available for Equity Return 2.0 1.9 1.9 1.8 1.9 2.0 1.9 1.7 1.5 

Operating Income 4.1 3.9 4.0 3.8 3.9 4.1 3.9 3.6 3.2 
Rate Base 42.7 40.9 41.8 39.5 40.7 42.7 40.3 37.2 33.6 
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 17.1 16.4 16.8 15.8 16.3 17.1 16.1 14.9 13.5 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 
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Revenue Requirements Forecast 
Fossil Generation 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Eastlake f 
OfT-system Sales Revenue 1.4 1.3 2.2 3.2 3.1 3.1 3.2 2.9 1.0 
Revenue from Customers 29.6 28.0 29.3 33.7 35.5 37.7 39.8 39.4 42.6 

Total Revenue 30.9 29.2 31.5 36.9 38.6 40.7 43.1 42.4 43.6 
Operating Expenses 

Fuel 12.3 11.2 9.5 13.8 12.7 13.2 15.2 14.1 13.7 
Emissions 0.3 0.1 1.4 2.7 3.3 3.6 4.4 4.2 5.1 
Non Fuel O&M (production) 4.7 5.4 6.8 5.7 6.2 6.4 6.2 6.8 7.5 
Outage Accounting 0.1 -1.4 0.2 0.3 0.3 0.3 0.3 0.3 -0.8 
Non-production Expenses 3.6 3.8 3.5 4.4 5:5 5.6 5.3 5.1 6.0 
Major Maintenance Expense 0.0 ' 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Book Depreciation 3.2 3.4 3.5 3.4 3.7 4.2 4.3 4.7 5.1 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 1.4 1.3 1.4 1.6 1.7 1.8 1.9 1.9 1.9 
Property Taxes 0.4 0.4 0.3 0.3 0.3 0.3 0.3 0.3 0.3 
Other Taxes 0.4 0.5 0.4 0.5 0.5 0.5 0.5 0.5 0.5 
Current Taxes 1.8 1.3 1.9 1.8 2.0 2.1 2.3 2.4 1.9 
Deferred Taxes -0.6 0.0 -0.6 -0.6 -0.7 -0.8 -1.0 -1.1 -0.7 
ITC Amortization -0.1 -0.1 -0.1 -O.l -0.1 -0.1 -0.1 -0.1 -0.1 

Total Operating Expenses 27.5 25.8 28.2 33.8 35.3 37.1 39.6 39.0 40.3 
Operating Income 3.4 3.4 3.3 3.2 3.4 3.6 3.5 3.4 3.3 

Interest Expense 1.5 1.5 1.5 1.4 1.5 1.6 1.5 1.5 1.5 
Net Income 1.9 1.9 1.8 1.8 1.9 2.0 1.9 1.9 1.8 

Preferred Return 0.3 0.3 0.3 0.2 0.3 0.3 0.3 0.3 0.2 
Income Available for Equity Return 1.6 1.6 1.6 1.5 1.6 1.7 1.7 1.6 1.6 

Operating Income 3.4 3.4 3.3 3.2 3.4 3.6 3.5 3.4 3.3 
Rate Base 35.5 35.8 34.7 32.9 35.1 37.6 36.0 35.3 34.6 
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 14.2 14.3 13.9 13.2 14.1 15.1 14.4 14.1 13.9 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 
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Revenue Requirements Forecast 
Fossil Generation 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

BT^nptj)[i{and;iiiii:i:;i;ijiji 

n Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Revenue from Customers 6.0 5.7 7.4 6.2 5.9 5.7 5.6 7.1 6.2 

Total Revenue 6.0 5.7 7.4 6.2 5.9 5.7 5.6 7.1 6.2 
Operating Expenses 

Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Non Fuel O&M (production) 0.7 0.4 0.6 0.6 0.6 0.6 0.7 0.7 0.7 
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Non-production Expenses 0.5 0.4 1.1 0.2 0.2 0.2 0.2 1.0 0.3 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Book Depreciation 1.9 2.0 2.3 2.2 2.1 2.1 2.1 2.5 2.5 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 0.3 0.2 0.3 0.3 0.3 0.3 0.2 0.3 0.3 
Property Taxes 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Current Taxes 1.3 1.2 1.4 1.2 1.2 1.1 1.1 1.3 1.2 
Deferred Taxes -0.7 -0.6 -0.6 -0.5 -0.5 -0.5 -0.6 -0.7 -0.6 
ITC Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Total Operating Expenses 4.4 4.0 5.4 4.3 4.2 4.1 4.1 5.4 4.7 
Operating Income 1.7 1.7 2.0 1.9 1.7 1.6 1.5 1.7 1.5 

Interest Expense 0.8 0.7 0.9 0.8 0.8 0.7 0.7 0.8 0.7 
Net Income 0.9 0.9 1.1 1.1 1.0 0.9 0.8 0.9 0.8 

Preferred Return 0.1 0.1 0.2 0.1 0.1 o.i 0.1 0.1 0.1 
Income Available for Equity Return 0.8 0.8 1.0 0.9 0.8 0.8 0.7 0.8 0.7 

Operating Income 1.7 1.7 2.0 1.9 1.7 1.6 1.5 1.7 1.5 
Rate Base 17.6 17.5 21.3 19.7 18.2 16.7 15.2 17.6 15.8 
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 7.1 7.0 8.5 7.9 7.3 6.7 6.1 7.1 6.3 
Return on Equity U.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% iQ t r 
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Revenue Requirements Forecast 
Fossil Generation 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Phiyipiijji!!!:i!i;!ii;i& n Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Revenue from Customers 7.2 7.5 6.7 6.6 17.2 33.7 26.3 15.2 -0.3 

Total Revenue 7.2 7.5 6.7 6.6 17.2 33.7 26.3 15.2 -0.3 
Operating Expenses 

Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Book Depreciation 0.5 0.8 0.0 0.0 11.0 29.1 23.9 14.4 0.0 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 0.3 0.3 0.3 0.3 0.8 1.5 1.2 0.7 0.0 
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Current Taxes 1.7 1.8 1.5 1.6 5.9 12.8 10.1 5.9 -0.2 
Deferred Taxes 0.1 -0.1 0.2 0.2 •4.4 -12.0 -9.8 -5.9 0.1 
ITC AmortiTation -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 

Total Operating Expenses 2.4 2.7. 1.9 1.9 13.1 31.2 25.2 14.9 -0.3 
Operating Income 4.8 4.8 4.8 4.8 4.1 2,5 t . l 0.3 0.0 

Interest Expense 2.1 2.1 2.1 2.1 1.8 1.1 0.5 0.1 0.0 
Net Income 2.7 2.7 2.7 2.7 2.3 1.4 0.6 -0.2 0.0 

Preferred Return 0.4 0.4 0.4 0.4 0.3 0.2 0.1 0.0 0.0 
Income Available for Equity Return 2.3 2.3 2.3 2.3 2.0 1.2 0.6 0.2 0.0 

Operating Income 4.8 4.8 4.8 4.8 4.1 2.5 1.1 0.3 0.0 
Rate Base 50.1 50.1 49.9 49.7 43.2 26.0 11.9 3.4 0.0 
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 20.1 20.1 20.0 18.9 17.3 10.4 4.6 1.4 0.0 
Return on Equity 11.50% 11.50% 11.50% ' 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 0J X 
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Revenue Requirements Forecast 
Fossil Generation 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Off-systero Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Revenue " 2.4 2.4 2.4 2.3 2.3 2.3 2.3 2.3 16.5 

Total Revenue 2.4 2.4 2.4 2.3 2.3 2.3 2.3 2.3 16.5 
Operating Expenses 

16.5 

Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 0,0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 13.9 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.7 
Property Taxes 0.0 0.0 0.0 0.0 0,0 ' 0.0 0.0 0.0 0.0 
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Current Taxes 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 6.3 
Deferred Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -5.8 
ITC Amortization -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 

Total Operating Expenses 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 15.1 
Operating Income 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.4 

Interest Expense 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.6 
Net Income 0.9 0.9 0.9 0.9 0.9 0.9 0.9 0.9 0.8 

Preferred Return 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 
Income Available for Equity Return 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.7 

Operating Income 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.4 
Rate Base 17.5 17.5 17.5 17.4 17.4 17.4 17.4 17.4 14.9 
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 7.0 7.0 7.0 7.0 7.0 7.0 7.0 7.0 6.0 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% OJ X 
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Revenue Requirements Forecast 
Fossil Generation 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

PiirclMiieiii&iprt^ 
OfT-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Revenue Irom Customers 21.9 2.0 22.2 20.0 25.2 27,8 32,4 37.5 106.3 

Total Revenue 21.9 2.0 22.2 20.0 25.2 27.8 32.4 37.5 106.3 
Operating Expenses 

106.3 

Fuel 14.8 13.6 20.7 18.0 23.3 25.4 29.7 34.6 104.2 
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Outage Accounting 0.0 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 
Non-productton Expenses 1.4 2.0 0.5 1.1 0.8 1.1 1.3 1.3 -2.6 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 0.0 0.0 0.0 0.0 . 0.0 0.0 0.0 0.0 0.0 
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revenue Tax 1.0 0.1 1.0 0.9 1.1 1.2 1.4 1.7 4.7 
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Other Taxes -7.4 -4.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Current Taxes 5.0 -3.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Deferred Taxes 6.8 -5.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
ITC Amortization 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Total Operating Expenses 21.9 2.0. 22.2 20.0 25.2 27.8 32.4 37.5 106.3 
Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Interest Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Net Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Preferred Return 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Income Available for Equity Return 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Operating Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Rate Base 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Return on Rate Base 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

Rate Base - Equity 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Return on Equity 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
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Revenue Requirements Forecast 
Fossil Generation 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

W^likiiiliiijijiiiiijiii!^ 
Off-system Sales Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Revenue 15.4 15.1 14.9 3.5 0.0 0.0 0.0 0.0 0.0 

Total Revenue 15.4 15.1 14.9 3.5 0.0 0.0 0.0 0.0 0.0 
Operating Expenses 

Fuel 14.4 14.5 14.7 3.5 0.0 0.0 0.0 0.0 0.0 
Emissions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Outage Accounting 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 . 0.0 
Operating Revenue Tax 0.7 0.7 0.7 0.2 0.0 0.0 0.0 0.0 0.0 
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Current Taxes 1.9 1.8 1.7 0.4 0.0 0.0 0.0 0.0 0.0 
Deferred Taxes (1-9) (1-9) (1.9) (0.5) 0.0 0.0 0.0 0.0 0.0 
ITC Amortization (0.4) (0.4) (0.4) (0.1) 0.0 0.0 0.0 0.0 0.0 

Total Operating Expenses 14.7 14.7 14.8 3.5 0.0 0.0 0.0 0.0 0.0 
Operating Income 0.6 0.4' 0.1 0.0 0.0 0.0 0.0 0.0 0.0 

Interest Expense 0.3 0.2.- 0.1 0.0 0.0 0.0 0.0 0.0 0.0 
Net Income 0.4 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 

Preferred Return 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Income Available for Equity Return 0.3 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 

Operating Income 0.6 0.4 0.1 0.0 . 0.0 0.0 0.0 0.0 0.0 
Rate Base 6.6 3.9 1.2 0.0 0.0 0.0 0.0 0.0 0.0 
Return on Rate Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 2.7 1-6 • 0.5 0.0 0.0 0.0 0.0 0.0 0.0 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 
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Revenue Requirements Forecast 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Revenue 58.1 83.3 100.3 93.5 86.5 79.6 90.6 110.5 103.6 
Operating Expenses 

Warwick Fuel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Non-production Expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Book Depreciation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Amortization 65.6 94.6 91.2 91.2 91.2 91.2 91.2 91.2 91.2 
Operating Revenue Tax 2.6 3.7 4.4 4.1 3.8 3.5 4.0 4.9 4.6 
Property Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Other Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Current Taxes (17.7) (7.1) (0.5) (2.3) (4.2) (6.0) 9.2 33.0 31.1 
Deferred Taxes (23.3) (35.7) (23.2) (23.2) (23.2) (23.2) (23.2) (23.2) (23.2) 
ITC Amortization 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Total Operating Expenses 27.2 55.5 71.9 69.8 67.6 65.4 81.1 105.8 103.6 
Operating Income 30.9 27.8 28.4 23.7 19.0 14.2 9.5 4.8 0.0 

Interest Expense 13.8 12.4 12.6 10.5 8.4 6.3 4.2 2.1 0.0 
Net Income 17.1 15.4 15.7 13.2 10.5 7.9 5.3 2.7 0.0 

Preferred Return 2.3 2.1 2.1 1.8 1.4 1.1 0.7 0.4 0.0 
Income Available for Equity Return 14.8 13.4 13.6 11.4 9.1 6.8 4.5 2.3 0.0 

Operating Income 30.9 27.8 28.4 23.7 19.0 14.2 9.5 4.8 0.0 
Rate Base 321.9 289.1 295.7 246.4 197.1 147.8 98.6 49.3 0.0 
Return on Operating Income 9.60% 9.61% 9.60% 9.62% 9.62% 9.60% 9.60% 9.66% 0.00% 

Rate Base • Equity 129.0 115.9 118.5 98.8 79.0 59.3 39.5 19.8 0.0 
Return on Equity 11.49% 11.52% 11.48% 11.54% 11.53% 11.49% 11.49% 11.64% 0.00% 
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Revenue Requirements Forecast 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Revenue from Customers 33.2 35.4 36.8 37.3 38.3 39.8 40.7 40.9 41.5 
Other Revenues k l k l 
Total Revenues 39.5 41.5 42.8 43.4 44.4 45.9 46.7 47.0 47.5 

Operating Expenses 
Non-production Expenses 12.6 13.8 14.2 13.9 14.2 14.6 14.9 15.3 15.7 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Book Depreciation 4.8 4.9 5.0 5.0 5.0 5.1 5.2 5.2 5.3 
Amortization (1.2) (1.2) (1.0) (0.8) (0.6) (0.4) (0.2) (0.1) (0.0) 
Operating Revenue Tax 1.7 1.8 1.9 1.9 2.0 2.0 2.1 2.1 2.1 
Property Taxes 0.6 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 
Other Taxes 1.5 1.5 1.5 1.5 1.5 1.6 1.6 1.6 1.7 
Current Taxes 5.1 5.5 5.9 6.4 6.7 7.2 7.4 7.4 7.4 
Deferred Taxes (1.2) (1-0) (0.8) (0.6) (0.4) (0.1) 0.3 0.3 0.5 
ITC Amortization (0.4) (0.4) (0.4) (0.4) (0.4) (0.4) (0.4) (0.4) (0.4) 

Total Operating Expenses 23.6 25,6 26.9 27.6 28.7 30.2 31.4 32.0 32.8 
Operating Income 15.8 15.9 15.9- 15.7 15.6 15.7 15.3 15.0 14.7 

Interest Expense 7.1 7.1 7.1 7.0 6.9 7.0 6.8 6.7 6.5 
Net Income 8.8 8.8 8.8 8.7 8.7 8.7 8.5 8.3 8.2 

Preferred Return 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.1 1.1 
Income Available for Equity Return 7.6 7.6 7.6 7.5 7.5 7.5 7.4 7.2 7,1 

Operating Income 15.8 15.9 15.9 15.7 15.6 15.7 15.3 15.0 14.7 
Rate Base 165.0 165.3 165.4 163.7 162.6 163.1 159.7 156.3 153.1 
Return on Operating Income 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 66.1 66.3 66.3 65.6 65.2 65.4 64.0 62.6 61.4 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 
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Revenue Requirements Forecast, 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Dlstrllmthn | 
Revenue from Customers 240.7 255.2 260.4 263.4 271.3 278.0 285.0 291.8 304.0 
Other Revenues 12.7 12.8 15.9 16.0 16.0 16.1 16.2 16.3 12.1 

Total Revenues 253.4 267.9 276.2 279.3 287.4 294.1 301.2 308.0 316.0 
Operating Expenses 

Non-production Expenses 97.3 105.9 109.3 107.4 110.3 113.1 116.0 119.0 122.4 
Major Maintenance Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Book Depreciation 31.8 33.2 34.5 35.7 37.0 38.3 39.5 40.8 42.2 
Amortization 0.1 0.2 0.7 1.4 2.2 2.7 3.1 3.3 3.6 
Operating Revenue Tax 11.2 11.8 12.2 12.3 12.6 12.9 13.3 13.6 13.9 
Property Taxes 2.7 3.2 3.3 3.3 3.3 3.3 3.3 3.3 3.3 
Other Taxes 6.6 6.6 6.7 6.8 6.9 7.0 7.1 7.2 7.8 
Current Taxes 26.2 28.0 29.3 30.8 32.3 32.7 33.0 33.1 33.2 
Deferred Taxes 3.7 2.8 2.0 1.4 0.6 0.8 1.0 1.5 1.9 
FTC Amortization (1.6) (1.6) (1.6) (1.6) (16) (1-6) (1-6) (1.6) (1.6) 

Total Operating Expenses 177.9 190.1 196.5 197.6 203.7 209.1 214.7 220.2 226.8 
Operating Income 75.5 77.9 79.7 81.8 83.6 84.9 86.5 87.9 89.2 

Interest Expense 33.6 34.7 35.5 36.4 37.2 37.8 38.5 39.1 39.7 
Net Income 41.9 43.2 44.2 45.4 46.4 47.1 48.0 48.8 49.5 

Preferred Return 5.7 5.9 6.0 6.1 6.3 6.4 6.5 6.6 6.7 
Income Available for Equity Return 36.2 37.4 38.2 39.2 40.1 40.8 41.5 42.2 42.8 

Operating Income 75.5 77.9 79.7 81.8 83.6 84.9 86.5 87.9 89.2 
Rate Base 786.3 810.7 829.8 851.2 870.7 884.2 900.1 914.7 928.8 
Return on Operating Income 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate Base - Equity 315.2 324.9 332.6 341.2 349.0 354.4 360.8 366.6 372.3 
Return on Equity 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 
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Rate Base and Net Book Value Forecast 

Year m mi m ?000 ?ooj 2002 2003 2004 ?005 

Rate Base Summary 

Generation 1,101.07 1,080.06 1,036.11 931.99 872.40 804.71 724.05 649.75 618.08 536.98 
Regulatory Assets 346.43 322.08 289.14 295.70 246.42 197.13 147.85 98.57 49.28 0.00 
Transmission 165.12 164.99 165.34 165.38 163.68 162.59 163.09 159.72 156.27 153.14 
Distribution 755.58 786.17 810.67 829.78 551,23 870.65 884,20 909.M 9H.74 ?2M9 

Total 2,368.20 2,353.30 2,301.27 2,222.85 2,133.72 2,035.08 1,919.20 1,808.18 1,738.38 1,618.92 

Net Book Value Summary 

Generation 959.60 945.65 908.85 812.48 760.34 699.03 624.76 556.83 531.57 465.20 
Regulatory Assets Included in Rate Base 346.43 322.08 289.14 295.70 246.42 197.13 147.85 98.57 49.28 0.00 
Regulatory Assets Excluded from Rate Base 284.40 264.07 229.10 197.33 176.14 154.95 133.77 112.58 91.39 70.21 
Transmission 158.13 158.43 159.19 159.63 158.34 157.66 158.57 155.62 152.58 149.86 
Distribution 727,90 760,13 mi? W&W ?2?.86 S50.54 ?<55195 9?3144 8?W1 

Total 2,476.46 2,450.36 2,372.47 2,272.00 2,171.10 2,059.62 1,930.90 1,807.04 1,724.43 1,600.48 
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Rate Base and Net Book Value Forecast 

Year mi l??8 2000 ?OOA 2002 2003 2004 2005 

Net Plant 
Nuclear 906.88 "836.72 753.87 609.00 525.50 444.76 363.73 283.35 217.07 156.76 
Fossil 608.54 614.93 609.49 587.77 569.36 535.33 480.24 432.08 421.88 373.12 
Transmission 198.76 196.37 194.65 192.99 190.08 188.14 188.23 185.03 181.85 179.27 
Distribution 914.1$ 947.56 974.02 995.15 1.018.61 1.040.06 1.056.30 1.075.60 1.094.23 1.113,07 

2,628.34 2,595.57 2,532.03 2,384.92 2,303.55 2,208.28 2,088.50 1.976.06 1,915.04 1,822.22 

Regulatory Assets 
Generation Regulatory Assets 455.26 420.67 370.73 387.23 322.69 258.15 193.62 129.08 64.54 (0.00) 
Nuclear 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Fossil 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Transmission 32.68 33.92 35.09 36.13 36.89 37.49 37.90 38.11 38.26 38.30 
Distribution 56.55 58,0? 59.21 59,76 59.67 58.76 57,3? 55.60 53.64 51.30 

544.79 512.67 465.03 483.12 419.25 354.41 288.89 222.79 156.44 89.60 

Deferred Income Taxes 
Generation Regulatory Assets (109.18) (98.77) (81.59) (91.53) (76.28) (61.02) (45.77) (30.51) (15.26) 0.00 
Nuclear (306.92) (273.16) (238.98) (187.20) (154.06) (121.90) (89.74) (57.51) (31.93) (7.74) 
Fossil (171.03) (161.03) (149.79) (138.09) (127.93) (113.01) (89.71) (67.70) (48.47) (33.69) 
Transmission (67.54) (66.50) (65.62) (64.96) (64.52) (64.26) (64.26) (64.64) (65.06) (65.65) 
Distribution 020.211 (224.331 (227.58) (230.16) (232.081 tt33.201 (234.50) (236.091 (239,16) f240.601 

(874.88) (823.79) (763.56) (711.94) (654.86) (593.39) (523.98) (456.45) (398.88) (347.67) 

Working Capital 
Nuclear 21.84 21.50 20.42 19.40 18.43 18.43 18.43 18.43 18.43 18.43 
Fossil 41.76 41.10 41.10 41.10 41.10 41.10 41.10 41.10 41.10 30.10 
Transmission 1.24 1.22 1.22 1.22 1.22 1.22 1.22 1.22 1.22 1.22 
Distribution 5.11 5.03 5.03 5.03 5,03 5,03 5,03 5.03 5.03 5,03 

69.94 68.85 67.77 66.75 65.78 65.78 65.78 65.78 65.78 54.78 

Investment Tax Credit 
Nuclear (56.98) (52.54) (48.11) (43.01) (37.91) (32.80) (27.70) (22.60) (17.47) (15.12) 
Fossil (20.90) (19.27) (17.63) (16.00) (14.63) (13.35) (12.06) (10.78) (9.50) (8.13) 
Transmission (5.75) (5.34) (4.93) (4.52) (4.11) (3.70) (3.29) (2.89) (2.48) (2.07) 
Distribution (22.571 (21.01) (19,45) (17.891 (16.341 (14.781 (13.221 (11,67) (10,111 (8,551 

(106.20) (98.16) (90.13) (81.42) (72.98) (64.63) (56.28) (47.93) (39.56) (33.87) 
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Rate Base and Net Book Value Forecast 

Year Ml 1225 1222 2000 2001 2002 2003 2004 2005 

Generation Summary 

Original Cost 2,804.81 2,881.51 2,937.42 2,916.60 2,955.03 2,988.39 3,021.17 3,059.41 3,130.39 3,157.46 
Accumulated Depreciation H .289.381 M .429.871 f1.574.061 f 1.719.821 f1.860.171 (2.008.311 (2,177.201 024122} (3.491,431 (2.627.581 
Net Plant 1,515.43 1,451.65 1,363.37 1,196.77 1,094.86 980.09 843.97 715.43 638.95 529.88 
Accumulated Deferred Taxes f477.951 f434.l91 ' f388.771 f325.291 (281,991 (234.911 (179.451 (125.21) (90.41) (41,42) 
Net Plant LessAccum. Deferred Taxes 1,037.48 1,017.46 974.59 871.49 812.87 745.18 664.52 590.22 558.55 488.45 
Working Capital S&52 £L52 52.52 5152 5152 ^ 1 
Rate Base 1,101.07 1,080.06 1,036.11 931.99 872.40 804.71 724.05 649.75 618.08 536.98 

Net Plant Less Accum. Deferred Taxes 1,037.48 1,017.46 974.59 871.49 812.87 745.18 664.52 590.22 558.55 488.45 
Less: Accumulated FTC (77.881 (71.811 (65.741 (59.011 (52.531 (46.151 (39.771 (33.381 (26.97) (23,251 
Net Book Value 959.60 945.65 908.85 812.48 760.34 699.03 624.76 556.83 531.57 465.20 
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Rate Base and Net Book Value Forecast 

Year >?97 J999 2000 2001 2002 ?003 2004 2005 

Regulatory Assets Summary 

Book Cost 
Accumulated Amortization 
Net Book Cost 
Accumulated Deferred Taxes 
Net Plant Less Accum. Deferred Taxes 
Working Capital 
Rate Base 

544.79 
O.OQ 

544.79 
(198.36) 
346.43 

0,00 
346.43 

544.79 

(32,12) 
512.67 

(190.591 
322.08 

0,00 
322.08 

544.79 
(79.76) 
465.03 

(175,88) 
289.14 

0,00 
289.14 

625.83 

(142.71) 
483.12 

(187.421 
295.70 

0,00 
295.70 

625.83 

(206,581 
419.25 

(172,84) 
246.42 

0,00 
246.42 

625.83 

(271,421 
354.41 

(157,27) 
197.13 

0.00 
197.13 

625.83 

(336.94) 
288.89 

(141.041 
147.85 

O.oo 
147.85 

625.83 

(403.041 
222.79 

(124,221 
98.57 

o,oo 
98.57 

625.83 

(469,39) 
156.44 

(107.151 
49.28 
OrOO 

49.28 

625.83 
(536.231 

89.60 
(99.60) 

0.00 

0,00 
0.00 

Regulatory Assets Excluded from Rate Base (Generation) 
Book Cost 449.13 
Accumulated Amortization Q.QQ 
Net Book Cost 449.13 
Accumulated Deferred Taxes (164.731 
Net Book Value 284.40 

449.13 

(34.761 
414.37 

(150.301 
264.07 

449.13 

(94,521 
354.61 

(125.511 
229.10 

431.03 

(125.451 
305.58 

(108.251 
197.33 

431.03 

(156.381 
274.65 

(98,511 
176.14 

431.03 

(197.31) 
243.72 

(98.771 
154.95 

431.03 

(218.24) 
212.79 

(79.021 
133.77 

431.03 

(249.171 
181.86 
(69,281 
112.58 

431.03 
(280.101 
150.93 
(59.541 
91.39 

431.03 

(311,031 
120.00 

r49.791 
70.21 
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Rate Base and Net Book Value Forecast 

Year J??7 *??8 2000 2001 2002 ?003 2004 2005 

Trammliiion Summary 

Original Cost 319.05 321.50 324.68 327.98 330.08 333.18 338.40 340.40 342.45 345.13 
Accumulated Depreciation (120,2?) (125.14) (130.03) (134.99) (139,99) (145,04) (150.17) (155,37) (160,601 (165.861 
Net Plant 198.76 196.37 194.65 192.99 190.08 188.14 188.23 185.03 181.85 179.27 
Accumulated Deferred Taxes (34,88) f32.601 (30,52) (29,83) (27.63) (26,77) (26,36) (26.53) (26.80) (27.341 
Net Plant Less Accum. Deferred Taxes 163.88 163.77 164.12 164.16 162.46 161.37 161.87 158.50 155.05 151.92 
Working Capital 1.24 1.22 1,22 1,22 1,22 1,22 1,22 1,22 1.22 1.22 
Rate Base • 165.12 164.99 165.34 165.38 163.68 162.59 163.09 159.72 156.27 153.14 

Net Plant Less Accum, Deferred Taxes 163.88 163.77 164.12 164.16 162.46 161.37 161.87 158.50 155.05 151.92 
Less: Accumulated ITC (1.75) (5.34) (4,93) (4,52) (4,11) (3.70) ' (3.29) (2.8?) (2,48) (2,07) 
Net Book Value 158.13 158.43 159.19 159.63 158.34 157.66 158.57 155.62 152.58 149.86 
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Rate Base and Net Book Value Forecast 

Year W96 >9?8 J9?9 ?000 ?00J1 2002 ?003 2004 2005 

Distribution Summary 

Original Cost 1,341.65 1,406.88 1,466.56 1,522.18 1,581.37 1,639.87 ' 1,694.39 1,753.21 1,812.68 1,873.69 
Accumulated Depreciation (427,49) (459,32) (492.54) C527.021 (562,77) (599,81) (638,09) (677,61) (719,45) (760,621 
Net Plant 914.16 947.56 974.02 995.15 1,018.61 1,040.06 1,056.30 1,075.60 1,094.23 1,113.07 
Accumulated Deferred Taxes mm (166,42) (168,38) (170.401 (172,41) (174,441 (177,13) (180.4?) (184.521 (199,311 
Net Plant Less Accum. Deferred Taxes 750.46 781.14 805.64 824.75 846.20 865.62 879.17 895.11 909.71 923.77 
Working Capital M l 5,03 5.03 5,03 5,03 5,03 5,03 5,03 5,03 5,03 
Rate Base 755.58 786.17 810.67 829.78 851.23 870.65 884.20 900.14 914.74 928.80 

Net Plant Less Accum. Deferred Taxes 750.46 781.14 805.64 824.75 846.20 865.62 879.17 895.11 909.71 923.77 
L«ss: Accumulated ITC (22.57) (21,01) (19,451 (17,89) (16,34) (14,781 (13,221 (11,67) (10.111 (8.551 
Net Book Value 727.90 760.13 786.19 806.86 829.86 850.84 865.95 883.44 899.61 915.22 
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Rate Base and Net Book Value Forecast 

Year 1222 1228 1222 2000 2001 2002 2003 2004 200S 

Nuclear Generation 

Perry 
Original Cost 868.19 879.05 883.57 847.37 849.39 852.78 854.74 858.05 860.12 863.60 
Accumulated Depreciation (394,20) (452,23) (510,32) (568,54) (625,00) (679.97) (734.95) (790.02) (928.74) (963,61) 
Net Plant 473.99 426.83 373.25 278.83 224.39 172.81 119.78 68.04 31.39 (0.00) 
Accumulated Deferred Taxes (165,73) (144,14) (122.291 (96,36) (64.97) (44.05) (23,14) (2,22) 11,97 24,32 
Net Plant Less Accum. Deferred Taxes 308.26 282.69 250.96 192.47 159.42 128.76 96.65 65.81 43.25 24.32 
Working Capital 11,92 11,64 11,03 10,46 9.91 9.89 9.86 9,84 9,92 9.79 
Rate Base 320.08 294.33 261.99 202.93 169.33 138.65 106.51 75.65 53.07 34.11 

Net Plant Less Accum. Deferred Taxes 308.26 282.69 250.96 192.47 159.42 128.76 96.65 65.81 43.25 24.32 
L«ss: Accumulated ITC (24.25) (21,40) (18,54) (15,68) (12.83) (9.97) (7,11) (4,25) (1,40) (1.35) 
Net Book Value 284.01 261.30 232.42 176.79 146.59 118.79 89.53 61.56 41.85 22.97 
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Rate Base and Net Book Value Forecast 

Year 1996 ][?97 t??8 11999 2000 2001 2002 2003 2004 2005 

Nuclear Generation 

Beaver Valley 1 
Original Cost 653.69 663.74 668.54 654.30 659.98 663.94 669.48 675.25 679.59 685.62 
Accumulated Depreciation (275,30) (309,62) (342,06) (375.6?) (409.181 (439,61) (471,31) (503,34) (535.73) (568.671 
Net Plant 378.39 355.12 326.48 278.62 251.80 224.33 198.16 171.90 143:86 116.95 
Accumulated Deferred Taxes (112,63) (101.53) (94.85) (73.89) (63,39) (52,94) (42,22) (31.45) (20,46) 
Net Plant Less Accum. Deferred Taxes 254.88 242.49 224.96 193.77 177.91 160.94 145.33 129.69 112.41 96.49 
Working Capital 8,93 8,79 8.34 7.93 7,56 7,56 7,58 7,60 7,61 7,63 
Rate Base 263.80 251.28 233.30 201.70 185.47 168.50 152.91 137.28 120,02 104.12 

Net Plant Less Accum. Deferred Taxes 254.88 242.49 224.96 193.77 177.91 160.94 145.33 129.69 112.41 96.49 
Less: Accumulated ITC • (mn (17.92) (16,35) (14.79) (13.20) (11.63) (10,06) (8,49) (6,89) (5.29) 
Net Book Value 235.39 224.57 208.61 178.99 164.71 149.31 135.27 121.20 105.52 91.21 
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Rate Bast and Ntt Book Valut Forecast 

Year 1226 1222 1222 1222 2001 2091 2 M M l 2005 

Nuclear Generation 

Beaver Valley 2 
Original Cost 77.52 81.08 83.90 84.68 85.85 87.47 88.84 89.72 91.45 92.83 

Accumulated Depreciation am) (26,32) (29,76) (33.13) (36,541 (39.851 (43,061 (46.311 (4?,62) (53.021 
Net Plant 54.50 54.77 54.14 51.55 49.31 47.62 45.78 43.41 41.83 39.81 
Accumulated Deferred Taxes (17,67) (16,39) (15,16) (15,99) (15,19) (14,451 (13,761 (13.061 (12.35) (11,60) 
Net Plant Less Accum. Deferred Taxes 36.82 38.38 38.98 35.56 34.12 33.17 32.02 30.35 - 29.48 28.21 

Working Capital m 1,07 1,05 1,01 0,96 0.98 0,9? 0,9? 1.00 1.01 
Rate Base 37.91 39.45 40.02 36.57 35.08 34.14 33.01 31.33 30.48 29.22 

Net Plant Less Accum. Deferred Taxes 36.82 38.38 38.98 35.56 34.12 33.17 32.02 30.35 29.48 28.21 
Less: Accumulated ITC (13,24) (13.23) (13.22) (12.55) (11,881 (11.201 (10,531 (?,861 (9,191 (8,4?) 

Net Book Value 23.59 25.15 25.76 . 23.02 22.24 21.96 21.49 20.49 20.29 19.72 
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Rate Base and Net Book Value Forecast 

Year W7 m 2000 200! 2002 2003 2004 2005 

Fossil Generation 

Elrama 
Original Cost 237.66 259.95 271.43 277.56 286.10 291.76 294.49 296.00 297.05 297.05 . 
Accumulated Depreciation (137.741 (152,38) (168.541 (195.59) (203.70) (222.701 (242,54) (263.061 (284,56) (297.051 
Net Plant 99.93 107.57 102.89 91.96 82.40 69.06 51.95 32.94 12.49 0.00 
Accumulated Deferred Taxes (19.75) (14.98) (11,03) (6,68) (1.90) 3.23 8,82 14,75 21,13 0,00 
Net Plant Less Accum. Deferred Taxes 81.17 92.59 91.86 85.28 80.51 72.29 60.76 47.69 33.62 0.00 
Working Capital 10.9? 10.91 11.19 10,24 10,36 10,49 10,4? 9,95 10,02 0,00 
Rate Base 92.16 103.40 103.05 95.52 90.87 82.78 71.25 57,64 43.63 0.00 

Net Plant Less Accum. Deferred Taxes 81.17 92.59 91.86 85.28 80.51 72.29 60.76 47.69 33.62 0.00 
Less: Accumulated ITC (1,99) (1,741 (1.511 (1,271 (1.031 (0,801 (0.561 (0.331 0,00 
Net Book Value 78.96 90.61 90.12 83.77 79.23 71.26 59.97 47.12 33.29 0.00 
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Rate Base and Net Book Value Forecast 

Year me m 1?99 ^000 2001 2002 ?003 2004 2005 

Fossil Generation 

Cheswick 
Original Cost 215.90 233.80 253.13 260.30 272.50 277.30 282.23 302.44 347.00 352,40 
Accumulated Depreciation mm) (104.601 (114.191 (124,111 (134,241 (144,241 (154,54) (166.35) (181,8?) (197.751 
Net Plant 119.88 129.20 138.93 136.19 138.26 133.06 127.69 136.08 165.17 154.65 
Accumulated Deferred Taxes (34,85) (33,111 (31.541 (30,10) (28,69) (27.181 (25.48) (23,49) (21,121 2,22 
Net Plant Less Accum. Deferred Taxes 85.03 96.08 107.39 106.09 109.57 105.88 102.21 112.61 144.06 156.88 
Working Capital 10,9$ 10.7? 10.26 11,3? 12,18 11,9? 12,27 12,37 12,48 12,45 
Rate Base 95.99 106.87 117.65 117.48 121.75 117.88 114.48 124.98 156.54 169.32 

Net Plant Less Accum. Deferred Taxes 85.03 96.08 107.39 106.09 109.57 105.88 102.21 112.61 144.06 156.88 
Less: Accumulated ITC (2.911 (2,751 (2,60) (2,441 (2.28) (2.131 (1,97) (1,82) ( ! .« ) (1.511 
Net Book Value 82.13 93.33 104.80 103.65 107.29 103.75 100.24 110.79 142.40 155.37 
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Rate Base and Net Book Value Forecast 

Year 1226 1222 1228 1222 2000 M l 2002 201}3 2004 2005 

Fossil Generation 

Mansfield 

Original Cost 269.35 273.68 279.82 283.33 290.92 294.50 298.60 301.47 310.05 315.92 
Accumulated Depreciation <m&) (132,741 (141,101 (149.581 (157,871 (165.82) (173.971 (182.27) (191.13) (200.391 
Net Plant 144.72 140.93 138.72 133.75 133.05 128.68 124.63 119.20 118.92 115.53 
Accumulated Deferred Taxes (39.171 (38,041 (36.401 (34.401 (32.521 (30.851 (29.121 (27.41) (25.62) (23.88) 
Net Plant Less Accum. Deferred Taxes 105.54 102.89 102.32 99.35 100.53 97.84 95.50 91.79 93.30 91.65 
Working Capital 12,04 11.96 12,02 12.05 10.13 10,39 9,99 10,21 10,07 9.74 
Rate Base 117.59 114.74 114.35 111.40 110.66 108.22 105.50 102.00 103.36 101.39 

Net Plant Less Accum. Deferred Taxes 105.54 102.89 102.32 99.35 100.53 97.84 95.50 91.79 93.30 91.65 
Less: Accumulated ITC f6,?0> • (6.481 (6.171 (5,861 (5.551 (5.241 (4.931 (4.62) (4.30) (3.99) 
Net Book Value 98.75 96.40 96.15 93.49 94.98 92.60 90.57 87.18 88.99 87.66 
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Rate Base and Net Book Value Forecast 

Year 1996 1922 1222 I M 2000 2521 202 2003 2004 2005 

Fossil Generation 

Sammls 

Original Cost 93.56 96.18 97.59 102.13 102.74 107.66 113.74 115.68 116.89 118.11 
Accumulated Depreciation (40,17) (44,41) (48,72) (53,351 (57,801 (62,50) (67.79) (73-26) (78,86) (94,61) 
Net Plant 53.39 51.76 48.87 48.79 44.94 45.16 45.95 42.42 38.03 33.51 
Accumulated Deferred Taxes (13.56) (13,18) (12,24) (11.231 (10,191 (9.10) (7.95) (6,83) (5.65) (4,401 
Net Plant Less Accum. Deferred Taxes 39.84 38.59 36.64 37.56 34.75 36.05 38.00 35.59 32.38 29.11 
Working Capital 4,16 4,09 4,31 4,28 4.71 4,61 4-66 4.70 4,84 4,45 
Rate Base 43.99 42.68 40.95 41.85 39.45 40.66 42.66 40.29 37.23 33.56 

Net Plant Less Accum. Deferred Taxes 39.84 38.59 36.64 37.56 34.75 36.05 38.00 35.59 32.38 29.11 
Less: Accumulated ITC (2.84) (2.651 (2,46) (2.27) (2.08) (1.8?) (1.70) (1.51) (1.331 (1.14) 
Net Book Value 37.00 35.94 34.18 35.29 32.67 34.16 36.29 34.08 31.06 27.97 
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Rate Base and Net Book Value Forecast 

Year 1225 1221 1228 1222 2222 2221 2002 2222 2221 200s 

Fossil Generation 

Eastlake 
Original Cost 78.87 81.38 84.71 86.74 87.29 92.67 98.67 100.35 103.51 107.11 
Accumulated Depreciation (36,20) (39.42) ('12,?3) (46.36) (49.75) (53.42) (57.62) (61.97) (66.651 (71.761 
Net Plant 42.66 41.97 41.89 40.38 37.54 39.25 41.04 38.38 36.86 35.35 
Accumulated Deferred Taxes (10,52) no.op) (9,44) (8,96) (9,34) (7,76) (7,111 (6.251 (5.281 (4,211 
Net Plant Less Accum. Deferred Taxes 32.15 31.96 32.44 31.52 29.20 31.49 33.93 32.13 31.58 31.14 
Working Capital 3.61 3.55 3.31 3.14 3,73 3.63 3,6? 3.86 3,70 3,47 
Rate Base 35.76 35.52 35.75 34.66 32.93 35.11 37.62 35.99 35.28 34.60 

Net Plant Less Accum. Deferred Taxes 32.15 31.96 32,44 31.52 29.20 31.49 33.93 32.13 31.58 31.14 
Less: Accumulated ITC (1.70) (1,59) (1.49) (1.38) (1,27) (1,17) (1,061 (0,961 (0,851 (0.74) 
Net Book Value 30.45 30.37 30.96 30.14 27.93 30.32 32.87 31.17 30.73 30.40 
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Rate Base and Net Book Value Forecast 

Year 1996 1997 1222 2000 2001 2002 2003 2004 2005 

Fossil Generation 

Brunot Island In-Service 
Original Cost 45.72 47.82 49.09 54.55 54.62 54.68 54.75 54.82 59.10 59.17 
Accumulated Depreciation (20,20) (22, H) (24.11) (26.411 (28.61) (30.72) (32.821 (34.92) (37.441 (39.96) 
Net Plant 25.52 25.68 24.98 28.14 26.00 23.96 21.93 19.90 21.66 19.22 
Accumulated Deferred Taxes (8,73) (8.07) (7,46) (6,821 (6,30) (5.781 (5.241 (4.68) (4.021 (3,42) 
Net Plant Less Accum. Deferred Taxes 16.79 17.60 17.52 21.32 19.71 18.18 16.69 15.22 17.64 15.80 
Working Capital 0,00 0,00 0.00 0.00 0.00 0.00 0,00 0,00 0,00 0,00 
Rate Base 16.79 17.60 17.52 21.32 19.71 18.18 16.69 15.22 17.64 15.80 

Net Plant Less Accum. Deferred Taxes 16.79 17.60 17.52 21.32 19.71 18.18 16.69 15.22 17.64 15.80 
Less: Accumulated ITC (0,731 (0,69) (0,64) (0,601 (0.55) (0,511 (0.471 (0,421 (0,3?1 (0,33) 
Net Book Value 16.06 16.92 16.88 20.73 19.15 17.67 16.22 14.80 17.26 15.46 
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Rate Base and Net Book Value Forecast 

Year 1222 1225 1222 £000 ggoi 2002 2003 2001 2005 

Fossil Generation —-

Phillips 
Original Cost 147.02 147.51 148.31 148.31 148.31 148.31 148.31 148.31 148.31 148.31 
Accumulated Depreciation Mm) (69,12) (69,92) (69,921 (69.921 (80,92) (110.02) (133.92) (148,32) (148.321 
Net Plant 78.40 78.40 78.40 78.40 78.40 67.40 38.30 14.40 (0.00) (0.00) 
Accumulated Deferred Taxes am) (28,34) (28.271 (28.511 (28,691 (24,251 (12,28) (2.45) 3.44 o.oo 
Net Plant Less Accum. Deferred Taxes 50.14 50.06 50.12 49.89 49.71 43.15 26.02 11.95 3.44 (0.00) 
Working Capital 0,00 0,00 0,00 0,00 0.00 0,00 0,00 0,00 0.00 0.00 
Rate Base 50.14 50.06 50.12 49.89 49.71 43.15 26.02 11.95 3.44 (0.00) 

Net Plant Less Accum. Deferred Taxes 50.14 50.06 50.12 49.89 49.71 43.15 26.02 11.95 3.44 (0.00) 
Less: Accumulated ITC aw (1,49) (1,31) (1.12) (0.931 (0,75) (0,56) (0,37) (0.19) 0,00 
Net Book Value 48.46 48.57 48.82 • 48.77 48.78 42.40 25.46 11.57 3.26 (0.00) 

9 

tr 
oo rt 

O D 
Ml C | 

o 



Rate Base and Net Book Value Forecast 

Year im 1222 im 2000 mi 2002 2003 2004 2005 

Fossil Generation 

Brunot Island Cold Reserve 
Original Cost 44.83 44.83 44.83 44.83 44.83 44.83 44.83 44.83 44.83 44.83 
Accumulated Depreciation (16.07) (16.07) (16,07) (16,07) (16.07) (16.071 (16.071 (16.07) (16.07) (29,97) 
Net Plant 28.76 28.76 28.76 28.76 28.76 28.76 28.76 28.76 28.76 14.86 
Accumulated Deferred Taxes mm (11.28) (11.30) (11.31) (11.33) 01,34) (11,36) (11,371 OrOO 
Net Plant Less Accum. Defored Taxes 17.51 17.49 17.48 17.46 17.45 17.43 17.42 17.40 17.39 14.86 
Working Capital 0.00 0,00 0,00 0.00 0.00 0,00 0,00 0,00 0,00 0.00 
Rate Base 17.51 17.49 17.48 17.46 17.45 17.43 17.42 17.40 17.39 14.86 

Net Plant Less Accum. Deferred Taxes 17.51 17.49 17.48 17.46 17.45 17.43 17.42 17.40 17.39 14.86 
Less: Accumulated ITC (0.89) (0.84) (0.79) (0.73) (9,68) (0.63) (0.57) (0.52) (0,47) (0,42) 
Net Book Value 16.62 16.66 16.69 16.73 16.77 16.80 16.84 16.88 16.92 14.44 
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Rate Base and Net Book Value Forecast 

Year l??7 W 8 7000 2001 2002 2003 2004 2005 

Fossil Generation 

Warwick 
Original Cost 72.50 72.50 72.50 72.50 72.50 72.50 72.50 72.50 72.50 72.50 
Accumulated Depreciation C57,20) (66,46) (71,0?) (72,4?) (72.4 9> (72,4?) C72,4?) (72,4?) (72.49) 
Net Plant 15.29 10.67 6.04 1.41 0.00 0.00 0.00 0.00 0.00 0.00 
Accumulated Deferred Taxes fS.M (4,041 (2,12) (0.20) 0,00 0,00 0,00 0,00 o.oo 0,00 
Net Plant Less Accum. Deferred Taxes 9.33 6.63 3.92 1.21 0.00 0.00 0.00 0.00 0.00 0.00 
Working Capital 0,00 O-OO 0,00 O.OO 0,00 0,00 0,00 0,00 o,oo 0,00 
Rate Base 9.33 6.63 3.92 1.21 0.00 0.00 0.00 0.00 0.00 0.00 

Net Plant Less Accum. Deferred Taxes 9.33 6.63 3.92 1.21 0.00 0.00 0.00 0.00 0.00 0.00 
Less: Accumulated ITC am (0,7?) (0.44) (0.0?) 0,00 0,00 0,00 0,00 0,00 0,00 
Net Book Value 8.19 5.83 3.48 1.12 0.00 0.00 0.00 0.00 0.00 0.00 
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Rate Base and Net Book Value Forecast 

Vear 1996 1225 1222 2000 2001 2002 2003 2004 2005 

Generation-Related Regulatory Assets 

Book Cost 455.26 455.26 455.26 536.30 536.30 536.30 536.30 536.30 536.30 536.30 
Accumulated Amortization 0,00 (34,5?) (84,53) (149,07) (213.61) (278,15) ' (342,68) (407,22) (471.76) (536,30) 
Net Book Cost 455.26 420.67 370.73 387.23 322.69 258.15 193.62 129.08 64.54 0.00 
Accumulated Deferred Taxes no<u8) (98,77) (81,59) (91,53) (76,28) (61.02) (45,77) (30,51) (15.26) o,oo 
Net Plant Less Accum. Deferred Taxes 346.08 321.90 289.14 295.70 246.42 197.13 147.85 98.57 49.28 0.00 
Working Capital P.QO 9,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 O.oo 
Rate Base 346.08 321.90 289.14 295.70 246.42 197.13 147.85 98.57 49.28 0.00 
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Rate Base and Net Book Value Forecast 

Year J?96 mi 1998 J99? 2000 2001 ?002 2003 2004 2005 

Transmission-Related Regulatory Assets 

Book Cost 32.68 32.68 32.68 32.68 32.68 32.68 32.68 32.68 32.68 32.68 
Accumulated Amortization Q,00 1,2? 2.41 ?,45 4,2] 4,81 5,22 5,43 5,58 5,62 
Net Book Cost 32.68 33.92 35.09 36.13 36.89 37.49 37.90 38.11 38.26 38.30 
Accumulated Deferred Taxes (32,66) (33.91) (35,09) (36,13) (36,89) (37,49) (37,90) (38,11) (38,26) (38,30) 
Net Plant Less Accum. Deferred Taxes 0.02 0.01 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Working Capital 0,00 0,00 0,00 0.00 0,00 0.00 0,00 O.OO 0,00 0,00 
Rate Base 0.02 0.01 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

x 
IQ t i ­
nt H-tr 
^ p. 
to rt 

o a 
o 
t 

CO 



Rate Base and Net Book Value Forecast 

Year f996 J9?7 |99? 2000 200! 2002 ?003 2004 2005 

Distribution-Related Regulatory Assets 

Book Cost 56.85 56.85 56.85 56.85 56.85 56.85 56.85 56.85 56.85 56.85 
Accumulated Amortization 0,00 1,23 . 2,36 2,91 2,82 1,92 0,53 (1,25) (3,21) (5,55) 
Net Book Cost 56.85 58.08 59.21 59.76 59.67 58.76 57.38 55.60 53.64 51.30 
Accumulated Deferred Taxes (56,52) (57t?2) (59,21) (59,76) (59,67) (58.76) (57.38) (55,60) (53,64) (51,30) 
Net Plant Less Accum. Deferred Taxes 0.33 0.17 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Working Capital 0,00 0,00 0,00 0,00 0,00 0.00 0,00 0,00 0,00 0,00 
Rate Base 0.33 0.17 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
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DUQUESNE LIGHT COMPANY 
Net Present Value of 

Generating Plant Assets 
as of 12/31/05 

$ in Millions 

Combined Cycle 
S $33.8/mwh in 2006 with escalations {5> 2.5% 

Exhibit DJC-3 
Page 44 of 67 

Net Plant 
Plant Margin Decommissioning Value 

Fossil Plants: 
Cheswick 0.0 (23.6) (23.6) 
Sammis 9.6 (27.8) (18.2) 
Eastlake' 0.0 (22.5) (22.5) 
Eirama 0.0 (35.0) (35.0) 
Mansfield 1 14.7 (43.0) (28.3) 
Mansfield 2 4.6 (11.1) (6.5) 
Mansfield 3 10.6 (16.9) (6.3) 
Brunot Island 11.5 (13.9) (2.4) 
Phillips 0 (9.5) (9.5) 

Total Fossil 50.9 (203.4) (152.4) 

Nuclear Plants: 
Beaver Valley 1 38.5 (0.1) 38.5 
Beaver Valley 2 69.3 (0.1) 69.2 
Perry 0.0 (1.9) (1.9) 

Total Nuclear 107.8 (2.0) 105.8 

TOTAL PLANTS $158.7 ($205.4) ($46.6) 

7/25/97 4:23 PM Page I o f I Plantpv.x[s PV06 



DUQUESNE LIGHT 
PV of Fossil Plants 
Sin Millions 

NPV of Margin after O/H 
NPV of Decommlsstonlng 
NPV OF NET MARGIN 

IZZEH 

@S33.8/mwh n 2006 with escalations @ 2.5% 
CHESWICK 2006 200? 2008 200? mi • 2013 
kwh Markei Price (cents) 3.38 3.47 3.55 3.64 3.73 3.83 3.92 4.02 4.12 
Unit Output (gwh) 4.197 4,032 3,876 4.195 3.528 3,865 4,211 4,032 3,828 
Delivered Output (gwh) 3,946 3,790 3,644 3,943 3,316 3.633 3.959 3,790 3,599 

Revenues .133.46 131.39 129.49 143.63 123.82 139.05 155.29 152.38 148.31 

fuel-Related Exoenses 
Fuel Costs 64.40 63.33 63.44 73.77 65,30 73.86 82.77 82.20 81.49 
Fuel Related ECR Costs 1.08 1.11 1.14 1.17 1.20 1.23 1.26 1.30 1.32 
NOx Emissions 8.6S 8.69 8.31 9.92 7.52 9.32 11.41 11.12 10.42 
S02 Emissions $,« $,71 9.1? $,« ?.H 19.27 \m 10,24 

Total Fuel 80.66 79.78 79.60 93.04 80.64 92.72 105.71 104.97 103.48 

Nnn-fuel OAM EintntM 
Variable O&M 3.93 3.88 3.83 4.25 3.67 4.13 4.61 4.54 4.42 
Fixed O&M 9.56 11.72 11.87 10.13 11.03 12.40 10.53 12.83 12,98 
Overhaul m 0.00 m 0.00 12,50 0,00 0.00 0,00 0.00 

Subtotal 13.49 15.60 15.70 14.38 27.20 16.52 15.14 17.37 17.40 
Carbon Injection Costs 3.01 2.80 2.81 3.09 2.52 2.93 3.33 3.13 3.07 
F1CA 0.48 0.51 0.51 0.46 0.48 0.54 0.56 0.59 0.57 
Property Tax 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 
Cap Stock Tax 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 

Total Non-fuel 18.70 20.63 20.73 19.65 31.91 21.72 20.75 22.80 22,76 

Capital Expenditures 5.19 5.34 5.50 5.67 15.05 4.53 3.14 1.66 1.06 

Direct Expenses 104.55 105.75 105.83 118.36 127.60 118.96 129.59 129.44 127,30 
Direct Margin 28.91 25.64 23.67 25.27 (3.78) 20.09 25.69 22.94 21.01 

Overhead Allocstion 17.70 19.98 19.63 21.63 23.77 22.25 25.16 26.54 25.43 

Expenses Incl. Corp O/H 122.25 125.73 125.46 139.99 151.37 141.21 154.76 155.98 151.73 
Margin after CorpO/H 11.21 5.66 4.04 3.64 (27.55) (2.16) 0.53 (3.60) (4.42) 

Costs ner kwh fcentsl 
Fuel 2.04 2.11 2.18 2.36 2.43 2.55 2.67 2,77 2.88 
Non-fuel 0.47 0.54 0.57 0.50 0.96 0.60 0.52 0,60 0.63 
Capital Expenditures QJ2 9,14 0,15 0.14 0.45 0.12 0,0? 0,04 0.03 
Direct Expenses 2.65 2.79 2.90 3.00 3.85 3.27 3.27 3M 354 
Direct Margin 0.73 0.68 0.65 0.64 (0.11) 0.55 0.65 0.61 0,58 

Overhead Allocation 0.45 0.53 0.54 0.55 0.72 0,61 0.64 0.70 0.71 

Expenses Incl. Corp O/H 3.10 3.32 3.44 3.55 4.56 3.89 3.91 4.12 4.24 
Margin after Corp O/H 0.28 0.15 0.11 0.09 (0.83) (0.06) 0.01 (0.09) (0.12) 
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DUQUESNE LIGHT 
PV of Fossil Plants 
S In Millions 

@ S33.8/mwh In 2006 with escalations @ 2.5% 

NPV of Margin after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

9.6 

SAMMIS MP? ?00? m ?0)0 
kwh Market Price (cents) 3.38 3.47 3.55 3.64 3.73 
Unit Output (gwh) 1,493 1,236 1,498 1,378 1,474 
Delivered Output (gwh) 1,404 1,162 1,408 1.295 1.385 

Revenues 47.48 40.29 50.05 47.18 51.72 

Futl-Relaled Exoenses 
Fuel Costs 23.77 20.33 25.67 24.55 27.34 
Fuel Related ECR Costs 0.03 0.03 0.03 0.03 0.03 
NOx Emissions 2.05 1.77 2.24 2.15 2.39 
S02 Emissions 0.98 m 1,14 1,02 1,27 

Total Fuel 26.83 22.80 29.08 27.75 31.03 

Non-fuel O&M Expenses 
Variable O&M 1.94 1.65 2.05 1.93 2.12 
Fixed O&M 3.14 3.82 3.32 6.01 3.44 
Overhaul 0.00 2,28 0,00 0,00 0.0Q 

Subtotal 5.08 7.74 5.36 7.94 5.55 
FICA 0.18 0.18 0.17 0.26 0.18 
Property Tax 1.49 1.49 1.49 1.49 1.49 
Cap Stock Tax 0.31 0.31 0.31 0.31 0.31 
• Tota! Non-fuel 7.05 9.71 7.33 9.99 7.53 

Capital Expenditures 0.58 3.02 0.14 0.43 0.14 

Direct Expenses 34.46 35.53 36.55 38.17 38.70 
Direct Margin 13.02 4.76 13.50 9.00 13.02 

Overhead Allocation 5.83 6.71 6.78 6.97 7.21 

Expenses Incl. Corp O/H 40.29 42.24 43.33 45.15 45.91 
Mtrgin after Corp O/H 7.19 (1.96) 6.72 2.03 5,81 

Costs ner kwh kenlsl 
Fuel 1.91 1.96 2.06 2.14 2.24 
Non-fuel 0.50 0.84 0.52 0.77 0.54 
Capital Expenditures 004 026 0,01 0,03 0,01 
Direct Expenses 2.45 3.06 2.60 2.95 2.79 
Direct Margin 0.93 0.41 0.96 0.70 0.94 

Overhead Allocation 0.42 0.58 0.48 0.54 0.52 

Expenses Incl, Corp O/H 2.87 3.64 3.08 3.49 3.31 
Margin after Corp O/H 0.51 (0.17) 0.48 0.16 0.42 
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DUQUESNE LIGHT 
PV of Fossil Plants 
SlnMl l l lonj 

@ S33.8/mwh In 2006 with escnlatlons @ 2.5% 

NPV of Margin after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

"WI 

EASTLAKE 2m ?007 200? JtOQ? 2Q10 mi 
kwh Market Price (cents) 3.38 3.47 3.55 3.64 3.73 3.83 
Unit Output (gwh) 1,120 1.149 1,166 1,286 1,149 1,178 
Delivered Output (gwh) 1,053 1,080 1,096 1,209 1.080 1,108 

Revenues 35.62 37.45 38.94 44.03 40.33 42.39 

Fuel-Related Ennenses 
Fuel Costs 15.56 16.42 17.16 19.52 17.95 18.94 
Fuel Related ECR Costs 0.12 0.12 0,12 0.13 0.13 0.13 
NOx Emissions 1.02 1.09 1.16 1.33 1.24 1.32 
S02 Emissions 5,11 W 6,21 7,51 7,08 7.8$ 

Total Fuel 21.80 23.31 24.65 28.49 26.40 28.25 

|*9n-fuel O&M Exnenses 
Variable O&M J.56 1.64 1.71 1.94 1.78 1.87 
Fixed O&M 5.27 5.89 5.98 5.57 6.37 5.93 
Overhaul 0.80 0.00 0,00 0,00 0,00 0,52 

Subtotal 7.63 7.54 7.69 7.50 8.14 8.32 
FiCA 0.24 0.25 0.25 0.24 0.27 0.26 
Property Tax 1.27 1.27 1.27 1.27 1.27 1.27 
Cap Stock Tax 0.26 0.26 0.26 0.26 0.26 0.26 

Total Non-fuel 9.41 9.32 9.48 9.28 9.95 10.12 

Capital Expenditures 2.26 0.53 0.77 0.76 0.91 0.62 

Direct Expenses 33.47 33.15 34.90 38.53 37.25 38.99 
Direct Margin 2.15 4.30 4.04 5.50 3.08 3.40 

Overhead Allocation 5.67 6.26 6.47 7.04 6.94 7.29 

Expenses incl. Corp O/H 39.14 39.42 41.37 45.57 44.19 46.28 
Margin after Corp O/H (3.52) (1.96) (2.43) (1.55) (3.86) (3.90) 

Costs ner kwh (cents) 
Fuel 2.07 2.16 2.25 2.36 2.44 2.55 
Non-fuel 0.89 0.86 0.87 0.77 0.92 0,91 
Capital Expenditures 0,21 0.05 0,07 0,06 0,08 0.06 
Direct Expenses 3.18 3.07 3.19 3.19 3.45 3.52 
Direct Margin 0.20 0.40 0.37 0.45 0.29 0.31 

Overhead Allocation 0.54 0.58 0.59 0.58 0.64 0.66 

Expenses Incl. Corp O/H 3.72 3.65 3.78 3.77 4.09 4.18 
Margin after Corp O/H (0.33) (0.18) (0.22) (0.13) (0.36) (0.35) 

22.5 

to 
fl) H-

tr 
-J r t 

O D 
l-h C-i 

n 
cn i 

7/JW7 4:13 PM Pigel ofl Flutpv.idi rosso. 



DUQUESNE LIGHT 
PV of Fossil Plants 
Sin Millions 

@ $33.8/mwh In 2006 wllh tscalations @ 2.5% 
ELRAMA 2006 
kwh Market Price (cenu) 
Unit Output (gwh) 
Delivered Output (gwh) 

Revenues 

Fuel-Related Exnenses 
Fuel Costs 
Fuel Related ECR Costs 
NOx Emissions 
S02 Emissions 

Total Fuel 

Non-fuel QAM Expenses 
Variable O&M 
Fixed O&M 
Overhaul 

Subtotal 
FfCA 
Property Tax 
Cap Stock Tax 

Total Non-fuel 

Capital Expenditures 

Direct Expenses 
Direct Margin 

Overhead Allocation 

Expenses Incl. Corp O/H 
Margin after Corp O/H 

Costs Ptr kwh (ctnls) 
Fuel 
Non-fuel 
Capital Expenditures 
Direct Expenses 
Direct Margin 

•D P3 
Overhead Allocation ^ j ^ - . 

fD F- \ 
Expenses Incl. Corp O/H . 
Margin after Corp O/H .. 03 f t i 

NPV of Margin after O/H | 0.0 | g 
NPV of Decommissioning 35.0 O 
NPV OF NET MARGIN | (3S.0)[ Oj ^ 
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DUQUESNE LIGHT 
PV of Fossil Plants 
S In Millions 

I S33.8/mwh In 2006 with escalations @ 2.5% 

NPV of Margin after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

14.7 
43.0 

MANSFIELD 1 zm 2m 2009 2010 MM 29(2 21)13 20|4 ?015 
kwh Market Price (cents) 3.38 3.47 3.55 3.64 3.73 3.83 3.92 4.02 4.12 4.22 
Unit Output (gwh) 1,376 1,789 1,657 1,787 1,652 1,789 1,382 1,789 1,652 1,769 
Delivered Output (gwh) 1,293 1,682 1,557 1.679 1,553 1,682 1,299 1.682 1,553 1,663 

Revenues 43.75 58.30 55.34 61.17 57.97 64.35 50.96 67.61 63.98 70.25 

Fuel-Related Exoenses 
Fuel Costs 16.85 22.55 21.48 23.84 22.66 25.26 20.06 26.74 25.38 27.99 
Fuel Related ECR Costs 3.48 4.58 4.37 4.82 4.59 5.08 4.09 5.36 5.11 5.59 
NOx Emissions 3.25 5.02 4.67 5.43 5.06 5.92 4.21 6.44 5.97 6.87 
S02 Emissions (0.3?) (0,31) (0,37) (0.3$) (9.44) (0,43) (0,$!) (0,4?) (0,5?) (0,58) 

Total Fuel 23.20 31.84 30.15 33.72 31.87 35.84 27.74 38.04 35.86 39.86 

Non-fuel O&M Exstnsti 
Variable O&M 1.92 2.56 2.43 2.69 2.55 2.84 2.25 2.99 2,84 3.12 
Fixed O&M 5.76 5.84 6.82 6.42 7.54 6.79 6.83 6.94 8.15 8.62 
Overhaul 3,96 0,00 0,00 0,00 0,00 0,00 4,73 0.00 0.00 0,00 

Subtotal 11.64 8.40 9.25 9.11 10.09 9.63 13.81 9.94 10.99 11.74 
PICA 0.27' 0.28 0.30 0.29 0.33 0.32 0.34 0.34 0.36 0.36 
Property Tax 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 
Cap Stock Tax 0.50 0.50 0.50 0.50 0,50 0.50 0.50 0.50 O.50 0.50 

Total Non-fiiel 12.89 9.65 10.52 10.38 11.40 10.92 15.13 11.25 12.32 13.09 

Capital Expenditures 6.38 1.03 0.83 0.99 2.20 2.14 5.71 0.62 0.25 0.18 

Direct Expenses 42.47 42.52 41.50 45.09 45.47 48.90 48.58 49.91 48.44 53.13 
Direct Margin 1.28 15.78 13.84 16.08 12.49 15.45 2.38 17.70 15.55 17.12 

Overhead Allocation 7.19 8.03 7.70 8.24 8.47 9.14 9.43 10.23 9.68 11.66 

Expenses Incl. Corp O/H 49.66 50.55 49.19 53.33 53.95 58.05 58.02 60.14 58.11 64.79 
Margin after Corp O/H (5.91) 7.75 6.14 7.84 4.02 6.31 (7.06) 7.46 5.87 5.46 

Costs ner kwh fcents) 
Fuel 1.79 1.89 1.94 2.01 2,05 2,13 2.14 2.26 2.31 2.40 
Non-fuel 1.00 0.57 0.68 0.62 0.73 0,65 1.16 0.67 0.79 0.79 
Capital Expenditures' 0,4? 0,06 0.05 0,0$ 0.14 0,13 0,44 0.04 0,02 0.01 
Direct Expenses 3.28 2.53 2.66 2.68 2.93 2.91 3.74 2.97 3.12 3.19 
Direct Margin 0.10 0.94 0.89 0.96 0.80 0.92 0.18 1.05 1.00 1.03 

Overhead Allocation 0.56 0.48 0.49 0.49 0.55 0.54 0.73 0.61 0.62 0.70 

Expenses Incl. Corp O/H ' 3.84 3.01 3.16 3.18 3.47 3.45 4.47 3.58 3.74 3.90 
Margin after Corp O/H (0.46) 0.46 0.39 0.47 0.26 0.38 (0.54) 0.44 0.38 Q.33 
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DUQUESNE LIGHT 
PV of Fossil Plants 
S In Millions 

@ S33.8/mwh In 2006 w i th tscalstlons @ 2.5% 

NPV of Margin after O/H | 4.6 1 
NPV of Decommissioning 11.1 
NPV OF NET MARGIN | (6.5)1 

MANSFIELD 2 zm 2007 2m 20*0 2011 2012 201? 2014 2015 2016 
kwh Market Price (cents) 3.38 3.47 3.55 3.64 3,73 3.83 3.92 4.02 4.(2 4.22 4.33 
Unit Output (gwh) 404 481 463 499 46) 500 404 482 461 500 455 
Delivered Output (gwh) 379 452 435 469 434 470 380 453 434 470 427 

Revenues 12.83 15.66 15.46 17.09 16.19 17.98 14.89 18.21 17.87 19.84 18.50 

Fuel-Related Exoenses 
Fuel Costs 4.86 5.96 5.91 6.56 6.23 6.95 5.77 7.09 6.98 7.78 7.28 
Fuel Related ECR Costs 1.01 1.23 1 21 1.34 1.28 1.41 1.19 1.44 1.42 1,57 1.47 
NOx Emissions 1.00 1.36 1.37 1.56 1.44 1.70 1.28 1.75 1.75 2.00 1.81 
S02 Emissions (O.U) (0.11) (0.13) (0.12) (0.15) (0,15) (0.19) (0,18) (0,20) (0.20) (0.23) 

Total Fuel 6.75 8.44 8.36 9.33 8.80 9.91 8.04 10.1) 9.95 11.16 10.33 

Non-fuel O&M F.xnenses 
Variable O&M 0.56 0.68 0.67 0.75 0.71 0.79 0.65 0.80 0.79 0.87 0.82 
Fixed O&M 1.52 1.59 1.83 1.72 2,03 1.83 1.82 1.90 2.20 2.35 2.53 
Overhaul 1.00 0.20 0.00 0.00 0.00 0,00 .1.21 0,22 0,00 0,00 0,00 

Subtotal 3.07 2.47 2.50 2.47 2.74 2.62 3.67 2.92 2.99 3.23 3.35 
FICA 0.07 0.07 0.08 0.08 0.09 0.09 0.09 0.09 0.10 0.10 0.14 
Property Tax 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 
Cap Slock Tax 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 

Total Non-fuel 3.4] 2.81 2.85 2.81 3.09 2.97 4.03 3.28 3.35 3.59 3.75 

Capital Expenditures 0.91 1.83 0.41 0.27 0.60 0.36 1.09 1.63 0.24 0.08 0.11 

Direct Expenses 11.07 13.07 11.62 12.41 12.50 13.24 13.16 15.02 13.54 14.83 14.18 
Direct Margin 1.76 2.59 3.84 4.68 .3.70 4.74 1.73 3.20 4.33 5.01 4.32 

Overhead Allocation 1.87 2.47 2.16 2.27 2.33 2.48 2.56 3.08 2.71 3.26 2.51 

Expenses incl. Corp O/H 12.94 15.54 13.78 14.68 14.82 15.72 15.71 18.10 16.25 18.09 16.70 
Margin after Corp O/H (0.11) 0.12 1.68 2.41 1.37 2.26 (0.82) 0.12 1.62 1.75 1.80 

Costs ner kwh Ccentsl 
Fuel 1.78 1.87 1.92 1.99 2.03 2.11 2.12 2.23 2,29 2.38 2.42 
Non-fuel 0.90 0.62 0.65 0.60 0.71 0.63 1.06 0.72 0.77 0.77 0.88 
Capital Expenditures 0.24 0,40 0,09 0,06 0,14 0.08 0.29 0,36 0,06 0,02 0.03 
Direct Expenses 2.92 2.89 2.67 2.65 2.88 2.82 3.47 3.32 3.12 3.16 3.32 
Direct Margin 0.46 0.57 0.88 1.00 0.85 1.01 0.46 0.71 1.00 1.07 1.01 

Overhead Allocation 0.49 0.55 0.50 0.48 0.54 0.53 0.67 0.68 0.62 0.69 0,59 

Expenses (net. Corp O/H 3.41 3.44 3.17 3.13 3.42 3.35 4.14 4,00 3.75 3.85 3.91 
Margin after Corp O/H (0.03) 0.03 0.39 0.51 0.32 0.48 (0.22) 0.03 0.37 0.37 0.42 
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DUQUESNE LIGHT 
PV of Fossil Plants 
S in Million) 

@ $33.8/mwh in 2006 wllh esculalionj @ 2.5% 

Overhead Allocation 

Expenses incl. Corp O/H 
Margin after Corp O/H 

NPV of Margin after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

0.41 

2.83 
0.55 

0.49 

3.10 
0.37 

0.61 

3.88 
(0.33) 

0.50 

3.23 
0.42 

0.54 

3.41 
0.32 

0.54 

3.42 
0.41 

0.56 

3.44 
0.48 

0.69 

4.06 
(0.04) 

0.71 

4.27 
(0.15) 

0.73 

4.04 
0.18 

0.61 

4.03 
0.30 

0.62 

4.15 
0.29 

Ot 

4.2 
0.3 

MANSFIELD 3 ?M6 2007 2008 200? 20(0 2011 2()12 2013 :oi4 2915 2916 2017 2018 201? 
kwh Market Price (cents) 3.38 3.47 3.55 3.64 3.73 3.83 3.92 4.02 4.12 4.22 4.33 4.44 4.55 4.66 
Unit Output (gwh) 874 839 712 807 875 808 877 719 829 808 877 808 875 870 
Delivered Output (gwh) 822 788 669 758 822 759 824 676 779 759 824 759 822 818 

Revenues 27.80 27.34 23.78 27.63 30.70 29.05 32.34 27.17 32.12 32.06 35.70 33.69 37.40 38.13 

Fuel-Related Exoenses 
Fuel Costs 10.33 10.20 8.91 10.39 11.58 11.01 12.28 10.37 12.30 12.33 13,76 13.02 14.49 14.80 
Fuel Related ECR Costs 2.18 2.16 1.90 2.19 2.42 2.31 2.56 2.18 2.56 2.57 2.85 2.71 3.00 3.06 
NOx Emissions 2.82 2.79 2.32 2.87 3.33 3.16 3.64 2.89 3.67 3.69 4.30 4.06 4.66 4.81 
S02 Emissions (0.18) (0,201 (0,25) (0,25) (0.25) (0,2?) (0.29) (0,371 (0,35) (0.3?) (0,38) (0,45) (0,45) (0,491 

Total Fuel 15.16 14.94 12.87 15.20 17.09 16.18 18.20 15.07 18.17 18.20 20.54 19.34 21.69 22.18 

Non-fuel O&M Exoenses 
Variable O&M 1.05 1.03 0.90 1,05 • 1.17 1,11 1.23 1,04 1.23 1.23 1.37 1.30 1,44 1.47 
Fixed O&M 2.65 3.01 3.56 3.35 3.71 3.54 3.15 3.76 4.08 4.50 4.67 4.78 4.91 5,01 
Overhaul 0,00 0.28 122 0.00 0,00 0,00 0.00 1.45 0.42 0.00 0,00 0.00 0,00 0,00 

Subtotal 3.70 4.32 5.75 4.39 4.88 4.64 4.39 6.24 5.73 5.73 6.04 6.07 6.35 6.48 
FICA 0.13 0.13 0.14 0.14 0.16 0.15 0.16 0.16 0.17 0.18 0.25 0.25 0.26 0.26 
Property Tax 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 
Cap Stock Tax 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0,24 0.24 0.24 0.24 

Total Non-fuel 4.31 4.93 6.37 5.01 5.51 5.27 5.02 6.87 6.37 6.38 6.76 6.80 7.08 7.22 

Capital Expenditures 0.43 0.69 2.69 0.48 1.07 0.40 0.51 0.82 3.21 0.57 0.96 0.64 0.32 0.19 

Direct Expenses 19.90 20.56 21.92 20.69 23.67 21.85 23.74 22.77 27.76 25.15 28.25 26.77 29.09 29.59 
Direct Margin 7.90 6.78 1.85 6.94 7.03 7.20 8.61 4.40 4.36 6.91 7.45 6.92 8.32 8.54 

Overhead Allocation 3.37 3.88 4.07 . 3.78 4.41 4.09 4.61 4.67 5.55 5.52 5.00 4.70 5.61 5.18 

Expenses Incl. Corp O/H 23.27 24.44 25.99 24.47 28.07 25.94 28.35 27.44 33.30 30.67 33.25 31.47 34.70 34.77 
Margin after Corp O/H 4.53 2.89 (2-21) 3.16 2.63 3.11 4.00 (0.27) (1.18) 1.39 2.45 2.22 2.71 3.36 

Costs ner kwh fcents) 
Fuel 1.84 1.90 1.92 2.00 2.08 2.13 2.2 i 2,23 2.33 2.40 2.49 2.55 2.64 2.71 
Non-fuel 0.52 0.63 0.95 0.66 0.67 0.69 0.61 1.02 0.82 0.84 0.82 0.90 0.86 0.88 
Capital Expenditures 0.05 0,09 0,40 0,06 O.U 0,05 0,06 0,12 0.41 0,08 0,12 0,08 0.04 0,02 
Direct Expenses 2.42 2.61 3.28 2.73 2.88 2.88 2.88 3.37 3.56 3.31 3.43 3.53 3.54 3.62 
Direct Margin 0.96 0.86 0.28 0.91 0.86 0.95 1.04 0.65 0.56 0.91 0.90 0.91 1.01 1.04 
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DUQUESNE LIGHT 
PV of Fossil Plants 
S In Mfllioni 

@S33.8/mwh In 2006 with escalations @ 2.5% 

NPV of Margin after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

I U.5| 

BRUNOT ISLAND mi 2007 201)9 290? 2010 2011 2012 
kwh Market Price (cents) 16.91 17.34 17.77 18.21 18.67 19.13 19.61 
Unit Output (gwh) 406 111 111 I I I I I I 111 0 
Delivered Output (gwh) 382 104 . 104 104 104 104 0 

Revenues 64.58 18.09 18.54 ~* 19.00 19.48 19.97 0.00 

Futl-Related Exoenses 
Fuel Costs 40.31 12.52 12.86 13.21 13.56 13.93 0.00 
Fuel Related ECR Costs 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
NOx Emissions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
S02 Emissions 0.00 0,00 0.00 0,00 0.00 0,00 0,00 

Total Fuel 40.31 12.52 12.86 13.21 13.56 13.93 0.00 

Non-fuel O&M Exoenses 
Variable O&M 0.53 0.15 0.15 0.16 0.16 0.17 0.00 
Fixed O&M 0.71 0.73 0.75 0.77 0.79 0.81 0.00 
Overhaul 0,00 0.00 0,00 0,00 0,00 0,00 0,00 

Subtotal 1.23 0.88 0.90 0.92 0.95 0.98 0.00 
FICA 0.04 0.03 0.03 0.03 0.03 0.03 0.00 
Properly Tax 0.33 0.33 0.33 0,33 0.33 0.33 0.33 
Cap Stock Tax 0.34 0.34 0.34 0.34 0.34 0.34 0.34 

Total Non-fuel 1.94 1.57 1.59 1.62 1.65 1.67 0.67 

Capital Expenditures 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Direct Expenses 42.26 14.09 14.45 14.83 15.21 15.60 0.67 
Direct Margin 22.32 4.00 4.09 4.18 4.27 4.36 (0.67) 

Overhead Allocation 7.15 2,66 2.68 2.71 2.83 2.92 0.13 

Expenses Incl. Corp O/H 49.41 16.75 17.13 17.53 18.04 18.52 0.79 
Margin after Corp O/H 15.17 1.33 1.41 1.47 1.44 1.45 (0.79) 

Costs oerkwh fcenlsl 
Fuel 10.56 12.00 12,32 12.66 13.00 13.35 ffDIV/01 
Non-fuel 0.51 1.51 1.53 1.55 1.58 1.60 ffDIV/01 
Capital Expenditures 0,00 0.00 0,00 0,00 0,00 0,00 mm Direct Expenses 11.07 13.51 13.85 14.21 14.58 14.95 ADIV/Ot 
Direct Margin 5.85 3.83 3.92 4.00 4.09 4.18 WDIV/0! 

Overhead Allocation 1.87 2.55 2.57 2.60 2.72 2.80 ffDIV/01 

Expenses Incl. Corp O/H 12.94 16.06 16.42 16.81 17.29 17.75 SDIV/01 
Margin after Corp O/H 3.97 1.28 1.35 1.41 1.38 1.39 flDIV/0! 
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DUQUESNE LIGHT 
PV of Nuclear Plants 
S In Millions 

@ S33.8/mwh la 2006 wtlh cjcaUtlons @ 2.5% 

NPV of Margin after O/H 
Overfunded Decomm. 
NPV OF NET MARGIN 

38.5 
0.1 

BEAVER VALLEY 1 m 2007 200? 200? 21)10 2911 l<\\l w» 2014 2015 
kwh Market Price (cents) 3.38 3.47 3.55 3.64 3.73 3.83 3.92 4.02 4.12 4.22 
Unit Output (gwh) 2,781 3,172 2,790 2,781 3,172 2,781 2,790 3,172 2,781 3,137 
Delivered Output (gwh) 2,614 2,982 2,622 2,614 2,982 2.614 2.622 2,982 2,614 2,949 

Revenues 88.42 103.37 93.19 95.22 111.32 100.04 102.86 119.88 107.73 124.57 

Fuel-Rtlattd ExDtnses 
Fuel Costs 15.18 17.99 16.47 17.07 20.28 18.54 19.32 22.84 20.81 24.39 
Fuel Related ECR Costs I B 3,17 2,7? 2,78 3,17 2.78 2,79 3,17 2.78 3.14 

Total Fuel 17.96 21.16 19.26 19.85 23.45 21.32 22.11 26.01 23.59 27.53 

Non-fuel O&M Expenses 
Variable O&M 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Fixed O&M 35.65 36.91 38.31 39.55 40.93 42.37 43.95 45.37 46.96 48,06 
CAPCO Billing (5.30) (5.30) (5.30) (5.30) (5.30) (5.30) (5.30) (5.30) (5.30) (S.30) 
Overhaul 14,31 0,00 15,33 \5M 0,00 I6.?9 17,59 0.00 18,84 0,00 

Subtotal 44.66 31.61 48.34 50.11 35.64 54.06 56.24 40.07 60.50 42.76 
FICA 1.64 1.67 1.70 1.74 1.77 1.81 1.84 1.88 1.92 1.95 
Property Tax 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 
Cap Stock Tax 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.1S 2.15 2.15 

Total Non-Aid 50.51 37.48 54.25 56.05 41.61 60.08 62,29 46.16 66.63 48.93 

Capital Expenditures 5.25 3.54 5.35 5.70 3.84 5.80 6.10 4.14 6.25 6.60 

Direct Expenses 73.72 62.19 78.86 81.60 68.91 87.19 90.50 76.31 96.46 83.05 
Direct Margin 14.70 41.18 14.33 13.62 42.42 12.84 12.36 43.57 11.27 41.52 

Overhead Allocation 12.48 11.75 14.63 14.91 12.84 16.30 17.57 15.65 19.27 18.23 

Expenses Incl. Corp O/H 86.20 73.94 93.48 96.51 81.74 103.50 108.07 91.96 115.73 101.27 
Margin after Corp O/H 2.22 29.43 (0.30) (1.29) 29.58 (3.46) (5.21) 27.92 (8.00) 23.30 

Costs ner kwh fcentsl 
Fuel 0.69 0.71 0.73 0.76 0,79 0.82 0.84 0.87 0.90 0.93 
Non-fuel 1.93 1.26 2.07 2.14 1.40 2.30 2.38 1.55 2.55 1.66 
Capital Expenditures 0,20 0,12 0.20 0.22 0,13 0.22 0,23 0,14 0,24 0,22 
Direct Expenses 2.82 2.09 3.01 3.12 2.31 3.34 3.45 2.56 3.69 2.82 
Direct Margin 0.56 1.38 0.55 0.52 1.42 0.49 0.47 1.46 0.43 1.41 

Overhead Allocation 0.48 0.39 0.56 0.57 0.43 0.62 0.67 0.52 0.74 0.62 

Expenses Incl. Corp O/H 3.30 2.48 3.57 3.69 2.74 3.96 4.12 3.08 4.43 3.43 
Margin after Corp O/H 0.09 0.99 (0.01) (Q.05) 0.99 (0.13) (0.20) 0.94 (0.31) 0.79 
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DUQUESNE LIGHT 
PV of Nuclear Plants 
SlnMIIHOni 

© t33.a/m*h tn 2004 with H t i l i l l c n i ® l .S% 

BEAVER VALLEV 2 
kwh Mukel Price (Ccnti) 
Uni I Ouipul (gvrfl) 
Delivered Output {£wh} 

Rcvtnuf l 

Futl-RelMtJ E i D t n i t t 
Fuel CoiU 
Fuel Reltled ECR C o m 

Tou l Fuel 

f f ^ y r ] OJ|M E i a t n i w 
V«i.bleO&M 
F . W O A M 

CAPCO Billing 
Oveihiul 

Subtoul 
FICA 

Piopeny Tux 
Cap Stock T u 

Tout Non-fiiel 

C ip iu l Expendilurd 

D i m I E ipemt l 

D l r t t l M«rxln 

Ovcrhad Allocation 

E i p i n i t i Incl. Corp O /H 
M u r j l m f t t r Cerp O / I l 

10M 1007 MS mm IQIQ i m 1012 2013 mi 20IS 1016 1017 1019 1010 m i 1011 1013 1SZ1 2013 1016 
3.3S 3,47 3.)) 3.64 3.7J 3.83 3.92 4.02 4,12 4,22 4.13 4.44 4,51 4.66 4.78 4.90 3.02 5.13 5.28 5.41 5.54 
911 SI6 SI 9 931 116 816 934 816 816 921 B16 116 921 816 816 921 116 816 911 116 921 
S7S 767 770 •75 767 767 871 767 767 866 747 767 866 m 141 VA T M I M I t * "Ki M A 

29.60 26.60 17J3 31.81 it.iS 19.36 34.41 30.SS 31.61 36.S6 3J.11 34.03 39.37 33.77 36.67 41.40 31.51 19.49 43.66 41.49 4757 

AM 4.47 4.6S 1.34 5.06 J.26 626 3.69 5.92 6.9J 6.41 666 7.71 7.21 7.30 8.36 8.11 8.43 9.31 9.15 9.51 
P. 93 0.61 on (LSI 1U2 0.93 082 Mi 0.92 (LU <m 0.91 Oil QJ2 0 92 (LS2 SJS2 0.92 082 
S.I2 S.29 5.30 6.47 3.17 6.07 7.19 631 6.74 7.87 7.23 7.41 8.61 8.01 8.32 9.41 8.94 9.26 10.43 9.97 10.33 

0 00 0.00 0.00 0.00 0.00 0 00 0.00 0,00 0.00 0.00 0 00 000 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
10.30 10.66 11.06 11.43 11.12 11.14 11.69 11.10 13.36 13.88 14.32 15.01 15.18 16.09 16.66 16.60 17.84 18.47 11.15 19.77 20.47 
(),70) (1.70) (S.70) (S.70) (1.70) (8.70) (8.70) (8,70) (S.70) (8.70) (8.70) (1.70) (8.70) [8.70) (8.70) (8,70) (8.70) (8.70) (1.70) (8.70) (8.70) 
O.W LU Hi 0.00 Ui t i l 0.00 121 m ELffi 121 LSI m LSI 6.0% iAi 6.6? 0.00 in M l 
1.39 i.10 634 2.72 7.38 7.94 3.99 913 9.73 5.17 11.06 11.73 6.47 13.20 13.97 7.19 13.51 16.41 9.44 11.22 19.16 
0.46 047 0.41 0.49 0.30 0.31 0.32 0.33 0.54 0.35 0,31 0.60 0.61 0.62 0.61 0.63 0.66 0.67 0.68 0.70 0.71 
0.42 0,42 0.42 0.42 0.42 0.42 0,42 0,42 0.42 0.42 0.42 0.42 0.42 0.42 0,42 0.42 0.42 0.41 0.42 0.41 0.42 
044 0.44 0.44 0.44 0.44 0.44 0.44 044 0.44 0.44 0.44 0.44 0.44 044 0.44 044 0,44 0.44 0.44 0.44 0.44 
2.91 7.12 7.67 4.06 (.73 9.31 3.36 10.31 11.11 6.38 12.30 13.20 7.94 14.68 15.46 9.39 17.09 17.96 10.98 19.77 20.71 

OB) 1.76 1,35 0.90 1.16 1.60 0.90 2,06 1.61 1.00 1.70 160 2.00 1.90 3.00 1.00 4.10 3.20 2.20 4,80 1.10 

9.SI 14.17 I4.SI 11.43 16.47 16.99 13.46 19.08 19.54 IS.4! 23.41 23.11 1S.S7 26.61 26.71 20.11 30.14 30.41 23.61 34,34 31JS 
20.02 11.41 I2.>1 2044 12.18 12.38 20.97 11.77 12.08 21.11 9.19 10.77 20.81 9.16 9.89 21.31 8.19 9.07 22.05 6.93 15.61 

1.62 261 2,69 2.09 3.07 3.18 2.61 3.91 3.90 3.39 4.13 409 3.31 466 3.08 4.11 3,99 3.87 1,19 690 7.28 

11.20 
18.40 

16.13 
9.7S 

17.22 
10.13 

11.32 
ISJS 

19.33 
9.11 

20.16 
9.20 

16.07 
I8.3S 

22.99 
7.1t 

13.44 
8.18 

18.14 
17.71 

17.37 
3.63 

17.37 
6.68 

12.IS 
17.21 

11.18 
4.50 

11.86 
4.11 

14.98 
1741 

36JJ 

2,10 
16.29 

1.10 
19.01 
16.66 

41.44 
0.05 

39.63 

834 

r c i t . n f r k w h f t t n l l t 

Fuel 
Non-futl 

C ip iu l Enpenditurei 
D l r t t t E l p m i l l 
Direct M u r j l n 

Overheid Allocilion 

E ipen i t i Int l . Cerp O / l l 
M a i f l n mftrrCerp O /H 

NPV er Mar t in i he r O/H 

Underfundld DKOmm. 

NPV OF NET MARGIN 

0 66 0.69 0.71 0.74 0.77 0.79 0.12 083 .0.11 0.91 0.94 0,97 1.00 1.05 1.08 1.10 1.17 1.21 1.10 1.30 1.19 
0.11 0.91 1.00 046 1.14 1.21 0.61 1.17 1.41 0.76 1.63 1.72 092 1.91 201 1.09 2.23 2,34 1.17 2.3! 2.19 
0.10 t i l tin iU l 0.10 m U2 $A2 JM! m BJ1 t i l . 0,3? <m £42 <m im OM 
1.09 1.13 1.19 U l 1.13 1.11 1.53 2.49 2.SS 1.79 3.05 3.03 2.13 1.47 3.49 1.41 3.93 3.97 1.73 4.30 3.74 
1.19 1,61 1.67 2.34 I.S9 1.61 2.39 1.53 1.58 1.44 1.28 1.40 1.40 1.19 1.19 1.49 1.07 1.18 1.SS 0.91 1.80 

0,19 O.Jl 0.35 024 0.40 0.41 0.10 031 0.51 0.39 0.54 0 51 0,41 0.61 0.66 0.47 0.78 0 77 0.62 0.90 0.14 

1.18 1.10 1.14 1.33 l.SS 2.61 1.13 3.00 1.03 1.11 3.S9 3.S7 1.36 4.08 4.13 1.89 4.74 4.73 3.13 3.40 4,5S 
1.10 1.17 U l 1.10 1.19 1.20 1.09 1,01 1.07 1.03 0.74 0.87 1.99 0.S9 0.63 1.01 0.19 0.41 1.91 0.01 0.96 
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DUQUESNE LIGHT 
PV of Nuclear Plants 
S In MIMoni 

@ iJJ.I/mvrh In 1006 with t i c t l t l l o n i ® I . 3H 

PERRY 
kwh Mi'kei Pilcc (cenu) 
Unit Ouipul (gwh) 
Del ive ted Ouipul (gwh) 

Rcvtnuf i 

P.. f ] .R T UI«l E m t n J t l 

Fuel Co in 

Fuel Related ECR Coiu 
Toul Fuel 

pjon-fiifl O&M Eipcnm 
Vitiible O&M 
Fixed O&M 
Ovtrhiul 

Subioul 
FICA 
Pioperty Tw 
C«p Stock Tix 

Toul Hon-fuel 

Cip iu l Expendilurei 

Direct E i p t n i o 

Direct M i r f l n 

Ovetheid Allocilion 

E ip rn i r ) Incl. Corp O/M 
M* r t l n •( ler Corp O/H 

Q i i n . rkwh ( t t n t l l 
Fuel 

Non-fuel 
Cip iu l Expenditure! 
Di r ic i E ip tn ie i 
Dir tc l M i r f l n 

Ovcrheid Allocilion 

E ip tn ie i incl. Corp O/H 
M i r f i n i f l t r C o r p O /H 

N P V o f M i r i l n i f t e r O / H 
UndtrfundtdDecomm. 
NPV OF NET M A R G I N 

1996 1007 1001 1SS2 2US au mi am UUi im mil M l im im mt 2212 2222 1014 1013 1016 

i n 3.47 3.33 3.64 1.71 i.si 1.91 4 02 4.12 422 4.11 4.44 4 35 4.66 4.71 4.90 5.02 5.15 3.18 5.41 3.54 

i.Ui 1.193 1.146 1,195 1.341 1.193 1.146 1.19) 1.34) 1.193 1.146 1.193 1,141 1,193 1.347 1,195 1,341 1.193 1.347 1.195 1.147 

l . ] « I 1.11} 1,266 1,121 1,162 1.12) 1.266 1.123 1,162 1.12} 1.266 1.123 1,262 1,121 1.266 1,121 1.262 1,123 1.166 1.111 1.266 

41.70 3S.93 44.91 4051 47.11 41.9S 49.63 45.16 31.01 41.44 34.10 49.14 S741 S1.37 60.30 33.01 • 63 JB 57.80 66.78 60.71 70.16 

US 1.01 9,43 1.61 10.01 9.10 10.14 9.96 11.61 10.69 12.47 11.44 11.20 12.07 1197 12.39 11.91 12.19 13.97 12.39 13.97 
Ui us L U us U l U S u i us U l L2Q L U us U l U S L U U f i U l U S L U U S L U 
9,S9 9.21 10.77 9.17 11.41 10.50 12.19 11.16 12.95 11.11 13.12 12.64 14.55 11.26 13.11 13.59 IS.27 11.59 15.11 11.59 13.11 

000 0.00 0.00 0.00 000 0.00 0.00 0.00 0 00 000 0.00 000 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 000 

23.14 10.13 23.44 21.54 27.16 23.04 29.01 24.54 31.07 2623 13.21 34,33 35.33 36.71 31.16 31.06 1B.06 11.06 28.16 11.20 38.23 

0.00 113 osa U S ess no D£Q Ui 0.00 U l QJ£ 12fi QJSt U 2 fiJS t i l p.QQ U i 000 663 poo 
23.14 2431 23.44 26.02 27.16 17.14 29.01 29.69 31.07 11.76 }}.2S 40.21 15.5) 43.10 11.16 4461 18.06 44.61 11.16 44,13 18.23 

nil nfc n/* n/i rJt n/i nit n/i n/i n/i n/i n/» nit n/* n/i n/i n/t n/i 

11.34 11.34 11.14 11.34 11.14 11.14 11.34 11.34 11.14 11.14 11.34 11.34 11.14 11.34 11.14 11.14 11.14 11.34 11.14 11.14 11.14 

2 16 2.36 2.16 2.36 2.16 216 2.16 2.36 2.16 2.16 2.16 2.16 2.16 216 2.16 2.16 2.16 2.36 2.36 2.16 2.16 

37.54 31,01 19.14 39.72 40.17 41.54 41.79 41.1S 44.77 45.47 46.91 33.93 49.21 36.11 31.17 31.11 31.76 38.31 51.17 5B,33 51.95 

0.73 2,00 0.73 2.00 0.75 200 0.75 100 0.75 2.00 0.73 2.00 0.75 2.00 0.73 2.00 0.75 2.00 0,75 2.00 0,73 

41.16 49.29 30.66 31.39 33.04 34.04 33.71 36.34 31.47 S9JS 61.33 61.37 64.31 71.07 67.91 73.89 67.71 13.90 67.93 74.(4 61.01 

[SM) (10JS) (3.69) (10.61) (191) (11.06) (6.01) (•Ul) (6.43) (11.91) «.TS) (11.71) (7.H) (19.70) (741) (11.11) (4.41) (16.09) ( U S ) (1341) 1.14 

1.13 9.31 9.40 9.41 9 1 1 10.10 10.12 11.59 11,61 11.03 10.90 1204 12.44 12.62 12.11 14.54 13.39 14.26 15.52 14.82 .15.29 

56.31 SI.60 60.06 61.02 62.91 64.14 66.34 61,11 70.13 71,37 7144 10.60 76.97 •4.69 10.11 •844 11.17 1S.1S 83.43 88.96 8131 
(13.61) (19.67) (13.01) (10,11) (13.10) (11.17) (16.90) (22.91) (11.13) 124.93) (17.64) (30.76) (19.36) (31.33) (10.11) (1141) (17.79) (30.33) (16.67) (18.11) (11.15) 

0.71 O t l 0.13 0.1S 0.91 0.91 0.96 0.99 1.01 1.06 1.09 1.13 I I S l . l t 1.21 1.21 1.21 1.21 1.21 1.21 1.11 
2.97 319 1.09 3.54 3.24 3.70 3.31 3.16 . 3.53 4.05 1.71 4.10 1.90 5.06 4,10 5:19 4.10 5.19 4.10 5.21 4.10 

QM QJI 006 O i l 006 ILLS OAS 0.06 ais (LU 0.06 0.11 0.06 (LIS 0.06 ms (LQfi (LIS p.06 
3.12 4.39 4.00 4.39 4.10 4.11 4.40 5.03 4.63 3.21 4.16 6.11 3.11 6.41 S.17 6.38 S.37 6.58 3.37 6.60 5J7 

(0.43) (0.91) (045) (0.93) (0.47) (0.99) (0.41) (1.01) (0.51) (1.06) (0.31) (1.67) (0.36) (1.73) (0.39) (1.68) (0.33) (143) (0.09) (1.19) 0.17 

0 65 0,S3 0.74 0.S4 0.71 0.90 0.S3 1.01 0.93 1.16 016 1.07 0,99 1.12 1.02 1.10 1.06 1.27 1.23 1.12 1.21 

4.46 
(1.08) 

3.22 
(1.73) 

4.73 
(1.19) 

3 4 1 
(1.79) 

4.99 
(1.13) 

3.71 
(1.19) 

3.26 
[1.11) 

6.07 
(1.03) 

3.36 
(144) 

6.44 
(2.11) 

3.71 
<U9) 

7.18 
[1.74) 

6.10 
(1.53) 

7.34 
[1.88) 

6.18 
(1.60) 

7.BB 
(1.98) 

6.41 
(1.41) 

7.B3 
(1.70) 

6.S9 
(1.31) 

7.91 
(1.31) 

1.9 

' <l"-,>' 

6.58 
(1.04 
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DUQUESNE LIGHT COMPANY 
Net Present Value of 

Generating Plant Assets 
as of 12/31/05 

$ in Millions 

E x h i b i t DJC-3 
Page 56 o f 67 

Combined Cycle 
$44.1/mwh in 2006 with escalations 2.5% 

Plant Margin Decommissioning 

Fossil Plants: 
Cheswick 
Sammis 
Eastlake 
Elrama 
Mansfield 1 
Mansfield 2 
Mansfield 3 
Brunot Island 
Phillips 

Total Fossil 

158.4 
44.4 
25.8 

0.0 
87.1 
26.3 
56.7 
35.5 

0 

4343 

(23.6) 
(27.8) 
(22.5) 
(35.0) 
(43.0) 
(11.1) 
(16.9) 
(13-9) 
(9.5) 

(203.4) 

Net Plant 

Value 

134.9 
16.7 
3.3 

(35.0) 

44.1 

15.2 

39.8 

21.6 

(9.5) 

231.0 

Nuclear Plants: 
Beaver Valley 1 
Beaver Valley 2 
Perry 

Total Nuclear 

166.6 
131.0 

0.0 
297.7 

(0-1) 
(0.1) 
(1-9) 
(2.0) 

166.6 
131.0 

(1-9) 
295.6 

TOTAL PLANTS $732.0 ($205.4) $526.6 

7/25/97 4:26 PM Page 1 Of I Plantpv.xls PV06 



DUQUESNE LIGHT 
PV of Fossil Plants 
S in Millions 

@ S44.1/mwh in 2006 with escalations @ 2.5% 

NPV of Murgln afler O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

1SS.4 

CHESWICK p06 ?oo7 1003 2009 2010 2011 20J2 20)3 20»4 
kwh Market Price (cents) 4.41 4.52 4.63 4.75 4.87 4.99 5.11 5.24 5.37 

Unit Output (gwh) 4,197 4,032 3,876 4,195 3,528 3,865 4,211 4,032 3,828 
Delivered Output (gwh) 3,946 3,790 3,644 3.943 3.316 3.633 3,959 3,790 3,599 

Revenues 173.90 171.21 168.74 187.16 161.34 181.19 202.34 198.56 193.25 

Fiipl.Relflted Exoenses 

Fuel Costs 64.40 63.33 63.44 73.77 65.30 73.86 82.77 82.20 81.49 
Fuel Related ECR Costs 1.08 1.11 1.14 1.17 1.20 1.23 1.26 1.30 1.32 
NOx Emissions 8.65 8.69 8.31 9.92 7.52 9.32 11.41 11.12 10.42 
S02 Emissions 6,5? 6.65 6.71 6,6? 8,31 10.27 1?,36 10,24 

Total Fuel 80.66 79.78 79.60 93.04 80.64 92.72 105.71 104.97 103.48 

Nnn-fuel O&M Exoenses 
Variable O&M 3.93 3.88 3.83 4.25 3.67 4.13 4.61 4.54 4.42 
Fixed O&M 9.56 11.72 11.87 10.13 11.03 12.40 10.53 12.83 12,98 
Overhaul O.W 0,09 0,00 0,00 U,50 0.00 000 0,00 0,00 

Subtotal 13.49 15.60 15.70 14.38 27.20 16.52 15.14 17,37 17,40 
Carbon injection Costs 3.01 2.80 2.81 3.09 2.52 2.93 3.33 3.13 3.07 

FICA 0.46 0.51 0.51 0.46 0.48 0.54 0.56 0.59 0,57 

Property Tax 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 

Cap Stock Tax 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 
Total Non-fuel 18.70 20.63 20.73 19.65 31.91 21.72 20.75 22.80 22.76 

Capital Expenditures 5.19 5.34 5.50 5.67 15.05 4.53 3.14 1.66 1.06 

Direct Expenses 104.55 105.75 105.83 118.36 127.60 118.96 129.59 129.44 127.30 
Dlrecl Margin 69.35 65.45 62.91 68.79 33.74 62.22 72.75 69.12 65.95 

Overhead Allocation 17.70 19.98 19.63 21.63 23,77 22.25 25.16 26.54 25.43 

Expenses Incl. Corp O/H 122.25 125.73 125.46 139.99 151.37 .141.21 154.76 155.98 152.73 
Margin after Corp O/H 51.65 45.47 43.28 47.17 9.97 39.98 47.59 42.58 40.52 

Costs ner kwh fcentsl 

Fuel 2.04 2.11 2.18 2.36 2.43 2.55 2.67 2.77 2.88 

Non-fuel 0.47 0.54 0.57 0.50 0.96 0.60 0.52 0.60 0.63 
Capital Expenditures 9,1} 0,14 0.15 0,14 0.45 0,1? 0,08 0,04 0,03 
Direct Expenses 2.65 2.79 2.90 3.00 3.85 3.27 3.27 3.42 3.54 

Direct Margin 1.76 1.73 1.73 1.74 1.02 1.71 1.84 1.82 1.83 

Overhead Allocation 0.45 0.53 0.S4 0.55 0.72 0.61 0.64 0.70 0.71 

Expenses Incl. Corp O/H 3.10 3.32 3.44 3.55 4.56 3.89 3.91 4.12 4.24 
Margin after Corp O/H 1.31 1.20 1.19 1.20 0.30 1.10 1.20 1.12 1.13 
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DUQUESNE LIGHT 
PV of Fossil Plants 
S in Millions 

@ $44.1/mwh In 2006 wllh escalations @ 2.5% 

NPV of Margin after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

"4471 
27.8 

SAMMIS 2(1(16 ?097 2()0? 200? 2010 
kwh Market Price (cents) .4,41 4.52 4.63 4.75 4.87 
Unit Output (gwh) 1,493 1,236 1,498 1,378 1,474 
Delivered Output (gwh) 1,404 1,162 1.408 1,295 1,385 

Revenues 61.87 52.50 65.21 61.47 67.39 

Fuel-Related Exoenses 
Fuel Costs 23.77 20.33 25.67 24.55 27.34 
Fuel Related ECR Costs 0.03 0.03 0.03 0.03 0.03 
NOx Emissions 2.05 1.77 2.24 2.15 2.39 
S02 Emissions 0,98 0,66 1,14 1,02 1,27 

Total Fuel 26.83 22.80 29.08 27.75 31.03 

Non-fuel O&M Exoenses 
Variable O&M 1.94 1.65 2.05 1.93 2.12 
Fixed O&M 3.14 3.82 3.32 6.01 3.44 
Overhaul 0,00 2,28 0.00 0,00 0,00 

Subtotal 5.08 7.74 5.36 7.94 5,55 
FICA 0.18 0.18 0.17 0.26 0.18 
Property Tax 1.49 1.49 1.49 1.49 1.49 
Cap Stock Tax 0.31 0.31 0.31 0.31 0,31 

Total Non-fuel 7.05 9.71 7.33 9.99 7.53 

Capital Expenditures 0.58 3.02 0.14 0.43 0.14 

Direct Expenses 34.46 35.53 36.55 38.17 38.70 
Direct Margin 27.41 16.97 28.66 23.30 28.69 

Overhead Allocation 5.83 6.71 6.78 6.97 7.21 

Expenses Incl. Corp O/H 40.29 42.24 43.33 45.15 45.91 
Margin after Corp O/H 21.57 10.25 21.88 16.33 21.48 

Costs oerkwh fcentsl 
Fuel 1.91 1.96 2.06 2.14 2,24 
Non-fuel 0.50 0.84 0.52 0.77 0.54 
Capital Expenditures 0,04 0,26 0,01 0,03 0,01 
Direct Expenses 2.45 3.06 2.60 2.95 2.79 
Direct Margin 1.95 1.46 2.04 1.80 2.07 

Overhead Allocation 0.42 0.58 0.48 0.54 0.52 

Expenses Incl. Corp O/H 2.87 3.64 3.08 3.49 3.31 
Margin after Corp O/H 1.54 0.88 l.SS 1.26 1.55 
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DUQUESNE LIGHT 
PV of Fossil Plants 
Sin Millions 

@ $44.1/mwh In 2006 wllh escalations @ 2.5% 

NPV of Margin after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

I ISA | 
22.5 

ID 

EASTIAKE. WW vm im vm kwh Market Price (cents) 4.41 4.52 4.63 4.75 4.87 4.99 
Unit Output (gwh) 1,120 1,149 1,166 1,286 1,149 1.178 
Delivered Output (gwh) 1,053 1,080 1,096 1.209 1.080 1.108 

Revenues 46.41 48.80 50.73 57.37 52.55 55.23 

Fuel-Related Expenses 
Fuel Costs 15.56 16.42 17.16 19.52 17.95 18.94 
Fuel Related ECR Costs 0.12 0.12 0.12 0.13 0.13 0.13 
NOx Emissions 1.02 1.09 1.16 1.33 1.24 1.32 
S02 Emissions i . l l 5.67 6,2 i 7.51 7.08 7.86 

Total Fuel 21.80 23.31 24.65 28.49 26.40 28.25 

Non-fuel O&M Exoenses 
Variable OAM 1.56 1.64 1.71 1,94 1.78 1.87 
Fixed O&M 5.27 5.89 5.98 5.57 6.37 5.93 
Overhaul 0 80 0,00 0,00 0,00 0,00 0,52 

Subtotal 7.63 7.54 7.69 7.50 8.14 8.32 
FICA 0.24 0.25 0.25 0.24 0,27 0.26 
Property Tax 1.27 1.27 1.27 1.27 1.27 1.27 
Cap Stock Tax 0.26 0.26 0.26 0.26 0.26 0.26 

Total Non-fuel M l 9.32 9.48 9.28 9.95 ' 10.12 

Capital Expenditures 2,26 0.53 0.77 0.76 0.91 0.62 

Direct Expenses 33.47 33.15 34.90 38.53 37.25 38.99 
Direct Margin 12.94 15.65 15.84 18.84 15.31 16.24 

Overhead Allocation 5.67 6.26 6.47 7.04 6.94 7.29 

Expenses incl. Corp O/H 39.14 39.42 41.37 45.57 44.19 46.28 
Margin after Corp O/H 7.27 9.39 9.37 11.80 8.37 8.95 

Costs ner kwh fcentsl 
Fuel 2.07 2.16 2.25 2.36 2.44 2.55 
Non-fuel 0.89 0.86 0,87 0.77 0.92 0.91 
Capital Expenditures 0.05 0,07 0,06 0,08 0,06 
Direct Expenses 3.18 3.07 3.19 3.19 3.45 3.52 
Direct Margin 1.23 1.45 1.4S 1.56 1.42 1.47 

Overhead Allocation 0.54 0.58 0.59 0.58 0.64 0.66 

Expenses incl. Corp O/H 3.72 3.65 3.78 3.77 4.09 4.18 
Margin after Corp O/H 0.69 0.87 0.85 0.98 0.77 0.81 
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DUQUESNE LIGHT 
PV of Fossil Plants 
S In Millions 

@ S44.I/mwh in 2006 with escalations @ 2.5% 
ELRAMA 2006 
kwh Market Price (cents) 
Unit Output (gwh) 
Delivered Output (gwh) 

Revenues 

Fuel-Related Expenses 
Fuel Costs 
Fuel Related ECR Costs 
NOx Emissions 
S02 Emissions 

Total Fuel 

Non-fuel QAM Expenses 
Variable O&M 
Fixed O&M 
Overhaul 

Subtotal 
FICA 
Property Tax 
Cap Stock Tax 

Total Non-fuel 

Capital Expenditures 

Direct Expenses 
Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 
Margin after Corp O/H 

Costs per kwh fcentsl 
Fuel 
Non-fuel 
Capital Expenditures 
Direct Expenses 

Direct Margin ^ 

Overhead Allocation & 

Expenses incl. Corp O/H Oi H Margin after Corp O/H o rr 
. . o a 

NPV of Margin after O/H | 0.0 | l-h ^ 
NPV of Decommissioning 35.0 ^ i 
NPV OF NET MARGIN | (35.0)| -J W 
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DUQUESNE LIGHT 
PV of Fossil Plants 
Sin Millions 

@ S44.1/mwh In 2006 wllh cscnlallons @ 2.5% 
MANSFIELD 1 2007 290? 200? 2010 29 U 21)12 201? 2014 201? 
kwh Matkel Price (cents) 4.41 4.52 4.63 4.75 4.87 4.99 5.11 5.24 5.37 5.50 
Unit Output (gwh) 1,376 1,789 1,657 1.787 1,652 1,789 1,382 1,789 1.652 1,769 
Delivered Output (gwh) 1,293 1,682 1.557 1.679 1.553 1,682 1,299 1,682 1,553 1,663 

Revenues 57.0! 75.96 72.10 79.71 75.53 83.85 66.40 88.10 83.37 91.53 

Fuel-Reltled Exnenses 
Fuel Costs 16.85 22.55 21.48 23.84 22.66 25.26 20.06 26,74 25.38 27.99 
Fuel Related ECR Costs 3.48 4.58 4.37 4.82 4.59 5.08 4.09 5.36 5.11 5.59 
NOx Emissions 3.25 5.02 4.67 5.43 5.06 5.92 4.21 6.44 5.97 6.87 
S02 Emissions (0,3?) (0.311 (0,37) (0,36) (0,44) (0,431 (0,61) (0,491 (0,59) (0,58) 

Total Fuel 23.20 31.84 30.15 33.72 31.87 35.84 27.74 38.04 35.86 39.86 

Non-fuel O&M Eioenses 
Variable O&M 1.92 2.56 2.43 2.69 2.55 2.84 2.25 2.99 2.84 3.12 
Fixed O&M 5.76 5.84 6.82 6,42 7.54 6.79 6.83 6.94 8.15 8.62 
Overhaul 3,96 0,00 0,00 0,00 0,00 0,00 4.73 0.00 0,00 0,00 

Subtotal 11.64 8.40 9.25 9.11 10.09 9.63 13.81 9.94 10.99 11,74 
FICA 0.27 0.28 0.30 0.29 0.33 0.32 0.34 0.34 0.36 0.36 
Property Tax 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 
Cap Stock Tax 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 

Total Non-fuel 12.89 9.65 10.52 10.38 11.40 10.92 15.13 11.25 _ 12.32 13.09 

Capital Expenditures 6.38 1.03 0.83 0.99 2.20 2.14 5.71 0.62 0.25 0.18 

Direct Expenses 42.47 42.52 41.50 45.09 ' 45.47 48.90 48.58 49.91 48.44 53.13 
Direct Margin 14.54 33.44 30.61 34.62 .30.06 34.95 17.82 38.19 34.93 38.41 

Overhead Allocation 7.19 8.03 7.70 8.24 8.47 9.14 9.43 10.23 9.68 11.66 

Expenses incl. Corp O/H 49.66 50.55 49.19 53.33 53.95 58.05 58.02 60.14 58.11 64.79 
Margin after Corp O/H 7.35 25.41 22.91 26.38 21.58 25.81 8.39 27.95 25.26 26.75 

Cosls ner kwh fcents) 
Fuel 1.79 1.89 1.94 2.01 2.05 2.13 2.14 2.26 2.31 2.40 
Non-fuel 1.00 0.57 0.68 0.62 0.73 ' 0.65 1.16 0.67 0.79 0.79 
Capital Expenditures 0,49 0,06 0,05 0,06 014 0,13 0,44 0,04 002 0.01 
Direct Expenses 3.28 2.53 2.66 2.68 2.93 2.91 3.74 2.97 3.12 3.19 
Direct Margin 1.12 1.99 1.97 2.06 1.94 2.08 1.37 2.27 2.25 2.31 

Overhead Allocation 0.56 0.48 0.49 0.49 0.55 0.54 0.73 0.61 0.62 0.70 

Expenses incl. Corp O/H 3.84 3.01 3.16 3.18 3.47 3.45 4.47 3.58 3.74 3.90 
Margin nfter Corp O/H 0.57 1.51 1.47 1.57 1.39 1.53 0.65 1.66 1.63 1.61 

NPV of Margin after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

87.1 
43.0 
44.1 
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DUQUESNE LIGHT 
PV of Fossil Plants 
S in Millions 

® 544.1/mwh In 2006 with escalations @ 2.5% 

NPV of Margin afler O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

MANSFIELD 2 zm zm 290? 200? 2010 20)1 20(2 2013 2014 2915 zm kwh Market Price (cents) 4.41 4.52 4.63 4.75 4.87 4.99 5.11 5.24 5.37 5.50 5.64 
Unit Output (gwh) 404 481 463 499 461 500 404 482 461 500 455 
Delivered Output (gwh) 379 452 435 469 434 470 380 453 434 470 427 

Revenues 16.72 20.41 20.14 22.27 21.10 23.42 19.41 23.73 23.29 25.85 24.11 

Fuel-Related Exnenses 
Fuel Costs 4.86 5.96 5.91 6.56 6,23 6.95 5.77 7.09 6.98 7.78 7.28 
Fuel Related ECR Costs 1.01 1.23 1.21 1.34 1.28 1.41 1.19 1.44 1.42 1.57 1.47 
NOx Emissions 1.00 1.36 1.37 1.56 1.44 1.70 1.28 1.75 1.75 2.00 1.81 
S02 Emissions f0.«) 10.11) fo.m (0,121 (0.151 (0,151 (0.191 (0.1?) (0,20) (0,201 (0,231 

Total Fuel 6.75 8.44 8.36 9.33 8.80 9.91 8.04 10.11 9.95 11.16 10.33 

Non-fuel O&M Exoenses 
Variable O&M 0.56 0.68 0.67 0.75 0.71 0.79 0.65 0.80 0.79 0.87 0.82 
Fixed O&M 1.52 1.59 1,83 1.72 2.03 1.83 1.82 1.90 2.20 2.35 2.53 
Overhaul 1,00 0,20 0,00 0.00 0,00 0.00 1,21 022 0,00 0,00 0.00 

Subtotal 3.07 2.47 2,50 2.47 2.74 2.62 3.67 2.92 2.99 3.23 3.35 
FICA 0.07 0.07 0.08 0.08 0.09 0.09 0.09 0.09 0.10 0.10 0.14 
Property Tax 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 
Cap Stock Tax 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 

Total Non-fuel 3.41 2.81 2.85 2.81 3.09 2.97 4.03 3.28 3.35 3.59 3.75 

Capital Expenditures 0,91 1.83 0.41 0.27 0.60 0.36 1.09 1.63 0.24 0.08 0.11 

Direct Expenses 11.07 13.07 11.62 12.41 12.50 13.24 13.16 15.02 13.54 14.83 14.18 
Direct Margin 5.65 7.34 8.52 9.86 8.60 10.18 6.25 8.72 9.75 11.02 9.92 

Overhead Allocation 1.87 2.47 2.16 2.27 2.33 2.48 2.56 3.08 2.71 3.26 2.51 

Expenses Incl. Corp O/H 12.94 15.54 13.78 14.68 14.82 15.72 15.71 18.10 16.25 18.09 16.70 
Margin after Corp O/H 3.78 4.87 .6.36 7.59 6.28 7.71 3.69 5.64 7.04 7.77 7.41 

Costs oer kwh fcentsl 
Fuel 1.78 1.87 1.92 t.99 2.03 2.11 2.12 2.23 2.29 2.38 2.42 
Non-ftiel 0.90 0.62 0.65 0.60 0.71 0.63 1.06 0.72 0.77 0.77 0.88 
Capital Expenditures 0.24 0.40 0.09 0.06 0.14 0,08 0,29 0,36 0,06 0.02 0.03 
Direct Expenses 2.92 2.89 2.67 2.65 2.88 2.82 3.47 3.32 3.12 3.16 3.32 
Direct Margin 1.49 1.62 1.96 2.10 1.98 2.17 1.65 1.92 2.25 2.35 2.32 

Overhead Allocation 0.49 0,55 0.50 0.4 S 0.54 0.53 0.67 0.68 0.62 0.69 0.59 

Expenses Incl. Corp O/H 3.41 3.44 3.17 3.13 3.42 3.35 4.14 4.00 3.75 3.85 3.91 
Margin after Corp O/H 1.00 1.08 1.46 1.62 1.45 1.64 0.97 1.24 1.62 1.65 1.73 
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DUQUESNE LIGHT 
PV of Fossil Plants 
SinMIIIIoni 

® S44.1/mwh in 2006 w i l h escalations @ 2.5% 

NPV of Margin after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

16.9 
39.8 

MANSFIELD 3 zm 2007 zm 200? 2010 20U 2012 2013 2014 2015 ?016 2017 201? 201? 
kwh Market Price (cents) 4.41 4.52 4,63 4.75 4.87 4,99 5,11 5.24 5.37 5.50 5.64 5.78 5.93 6.08 
Unit Output (gwh) 874 839 712 807 875 808 877 719 829 808 877 808 875 870 
Delivered Output (gwh) 822 788 669 758 822 759 824 676 779 759 824 759 822 818 

Revenues 36.23 35.62 30.98 36.00 40.00 37.86 42.14 35.41 41.86 41.78 46.52 43.90 48.74 49.68 

fuel-Related Exoenses 
Fuel Costs 10.33 10.20 8.91 10.39 11.58 11.0.1 12,28 10.37 12.30 12.33 13.78 13.02 14.49 14.80 
Fuel Related ECR Costs 2.18 2.16 ' 1.90 2.19 2.42 2.31 2.56 2.18 2.56 2.57 2.85 2.71 3.00 3,06 
NOx Emissions 2.82 2.79 2.32 2.87 3.33 3.16 3.64 2.89 3.67 3.69 4.30 4.06 4.66 4.81 
S02 Emissions (0,181 (0,201 (0,25) (0,25) (0,251 (0,29) (0,291 (0.37) (0.35) (0,39) (0,38) (045) (0,451 (0.49) 

Total Fuel 15.16 14.94 12.87 15.20 17.09 16.18 18.20 15.07 18.17 18.20 20.54 19.34 21.69 22.18 

Non-fuel O&M Exoenses 
Variable O&M 1.05 1.03 0.90 1.05 1.17 M l 1.23 1.04 1.23 1.23 1.37 1.30 1.44 1.47 
Fixed O&M 2.65 3.01 3.56 3,35 3.71 3.54 3.15 3.76 4.08 4.50 4,67 4.78 4.91 5.01 
Overhaul 0,00 0.28 1,29 0,00 0,00 0.00 0,00 1,45 0,42 0.00 0,00 0,00 0,W 0,00 

Subtotal 3.70 4.32 5.75 4.39 4.88 4.64 4.39 6.24 5.73 5.73 6.04 6.07 6.35 6.48 
FICA 0.13 0.13 0.14 O.U 0.16 0.15 0.16 0.16 0.17 0.18 0.25 0.25 0.26 0.26 
Property Tax 0.23 0.23 0.23 0.23 0.23 0.23 0.23 . 0.23 0.23 0.23 0.23 0.23 0.23 0.23 
Cap Stock Tax 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 

Total Non-fuel 4.31 4.93 6.37 5.01 5.51 5.27 5.02 6.87 6.37 6.38 6.76 6.80 7.08 7.22 

Capital Expenditures 0.43 0.69 2.69 0.48 1.07 0.40 0.51 0.82 3.21 0.57 0.96 0.64 0.32 0.19 

Direct Expenses 19.90 20.56 21.92 20.69 23.67 21.85 23.74 22.77 27.76 25.15 28.25 26.77 29.09 29.59 
Direct Margin 16.33 15.06 9.06 15.31 16.34 16.00 18.41 12.64 14.10 16.63 18.27 17.13 19.65 20.09 

Overhead Allocation 3.37 3.88 4.07 3.78 4.41 4.09 4.61 4.67 5.55 5.52 5.00 4.70 5.61 5.18 

Expenses Incl. Corp O/H 23.27 24.44 25.99 24.47 28.07 25.94 28.35 27.44 33.30 30.67 33.25 31.47 34.70 34.77 
Margin after Corp O/H 12.96 11.18 4.99 11.53 11.93 11.92 13.80 7.97 8.55 11.11 13.27 12.43 14.04 14.91 

Costs ner kwh fcentsl 
Fuel 1.84 1.90 1.92 2.00 2.08 2.13 2.21 2.23 2.33 2.40 2.49 2.55 2.64 2.71 
Non-fuel 0.52 0.63 0.95 0.66 0.67 0.69 0.61 1.02 0.82 0.84 0.82 0.90 0.86 0.88 
Capital Expenditures 0.05 Q.09 0.40 0,06 0.13 0,05 0,06 0,12 0,41 0,08 0,12 O.OJf 0,04 0,02 
Dlrttt Expenses 2.42 2.61 3.28 2.73 2.88 2.88 2.88 3.37 3.56 3.31 3.43 3.53 3.54 3.62 
Direct Margin 1.99 1.91 1.35 2.02 1.99 2.11 2.23 1.87 1.81 2.19 2.22 2.26 2.39 2.46 

Overhead Allocation 0.41 0,49 0.61 0.50 0.54 0.54 0.56 0.69 0.71 0.73 0.61 0.62 0.68 0.63; 

Expenses Incl. Corp 0/11 2.83 3.10 3.88 3.23 3.41 3.42 3.44 4.06 4.27 4.04 4.03 4.15 4.22 t i 

Margin afler Corp O/H 1.58 1.42 0.75 1.52 1.45 1.57 1.67 1.18 1.10 1.46 1.61 1.64 1.71 ' i 
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DUQUESNE LIGHT 
PV of Fossil Plants 
S in Mi l l ions 

}S44.1/mwh In 2006 w l l h escalations @ 2.5% 
BRUNOT ISLAND 
kwh Market Price (cents) 
Unit Output (gwh) 
Delivered Output (gwh) 

Revenues 

Fuel-Related Expenses 
Fuel Costs 
Fuel Related ECR Costs 
NOx Emissions 
S02 Emissions 

Total Fuel 

Non-fuel O&M Expenses 
Variable O&M 
Fixed O&M 
Overhaul 

Subtotal 
FICA 
Property Tax 
Cap Stock Tax 

Total Non-fuel 

Capital Expenditures 

Direct Expenses 
Direct Margin 

Overhead Allocation 

Expenses Incl. Corp O/H 
Margin after Corp O/H 

Costs ner kwh (cents) 

Fuel 
Non-fiiel 
Capital Expenditures 
Direct Expenses 
Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 
Margin after Corp O/H . 

NPV of Margin after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

zm 2907 299? 200? 2910 2911 ?0|2 
22.04 22.59 23.15 23.73 24.33 24.93 25.56 

406 I I I 111 111 111 Ml 0 
382 104 104 104 104 104 0 

84.15 23.57 24.16 24.76 25.38 26.02 0.00 

40.3) 12.52 12.86 13.21 13.56 13.93 0.00 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 
0.00 0,00 • 0.00 0,00 0,00 0,90 0,00 

40.31 12.52 12.86 13.21 13.56 13,93 0.00 

0.53 0.15 0.15 0.16 ' 0.16 0.17 0.00 
0.71 0.73 0.75 0.77 0.79 0.81 0.00 
0,00 0,00 0,00 0,00 0,00 0,00 0.00 
1.23 0.88 0.90 0.92 0.95 0.98 0.00 
0.04 0.03 0.03 0.03 0.03 0.03 0.00 
0.33 0.33 0.33 0.33 0.33 0.33 0.33 
0.34 0.34 0.34 0.34 0.34 0.34 0.34 
1.94 1.57 1.59 1.62 1.65 1.67 0.67 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 

42.26 14.09 14.45 14.83 15.21 15.60 0.67 
41.89 9.48 9.70 9.94 10.17 10.41 (0.67) 

7.15 2.66 2.68 2.71 2.83 2.92 0.13 

49.41 16.75 17.13 17.53 18.04 18.52 0.79 
34.74 6.82 7.02 7.23 7.34 7.50 (0.79) 

10.56 12.00 12.32 12.66 13.00 13.35 ftoivm 
0.51 1.51 1.53 1.55 1.58 1.60 #DIV/0l 
0,00 0,90 0,00 0,00 0.00 0,00 m\m 11.07 13.51 13.85 14.21 14.58 14.95 ADIV/Ot 

10.97 9.08 9.30 9.52 9.75 9.98 8DIV/0! 

1.87 2.55 2.57 2.60 2.72 2.80 #DIV/0l 

12.94 16.06 16.42 16.81 17.29 17.75 #DIV/0! 
9.10 6.53 6.73 6.93 7.03 7.19 #DIV/0! 

35.5 
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DUQUESNE LIGHT 
PV of Nuclear Plants 
S in Millions 

@ S44.1/mwh in 2006 with escalations @ 2.5% 

NPV of Margin after O/H 
Overfunded Decomm. 
NPV OF NET MARGIN 

166.6 
0.1 

BEAVER VALLEY 1 zm 2007 2008 200? 2010 mi 2012 2W 2014 2015 
kwh Market Price (cents) 4.41 4.52 4.63 4.75 4,87 4.99 5.11 5.24 5.37 5.50 
Unit Output (gwh) 2,781 3,172 2,790 2,781 3,172 2,781 2,790 3,172 2,781 3,137 
Delivered Output (gwh) 2,614 2,982 2,622 2,614 2,982 2,614 2,622 2,982 2,614 2,949 

Revenues 115.21 134.70 121.42 124.07 145.06 130.35 134.03 156.21 140.38 162.32 

Fuel-Related Expenses 
Fuel Costs 15.18 17.99 16.47 17.07 20.28 18.54 19.32 22.84 20.81 24.39 
Fuel Related ECR Costs 2,78 3,17 2.79 2,78 i n 2.78 2.79 3.17 2,78 114 

Total Fuel 17.96 21.16 19.26 19.85 23.45 21.32 22.11 26.01 23.59 27.53 

Non-fuel O&M Expenses 
Variable O&M 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 O.OO 
Fixed O&M 35.65 36.91 38.31 39.55 40.93 42.37 43.95 45.37 46.96 48.06 
CAPCO Billing (5.30) (5.30) (5.30) (5.30) (5.30) (5.30) (5.30) (5.30) (5.30) (5,30) 
Overhaul 14.31 0,00 15,33 15,86 0,00 16,9? 17,59 0,00 18,84 0,00 

Subtotal 44.66 31.61 48.34 50.11 35.64 54,06 56.24 40.07 60.50 42.76 
FICA 1.64 1.67 1.70 1.74 1.77 1.81 1.84 1.88 1.92 1.95 
Property Tax 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 
Cap Stock Tax 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2,15 2.15 

Toul Non-fuel 50.51 37.48 54.25 56.05 41.61 60.08 62.29 46.16 66.63 48.93 

Capital Expenditures 5.25 3.54 5.35 5.70 3.84 5.80 6.10 4.14 6.25 6.60 

Direct Expenses 73.72 62.19 78.86 81.60 68.91 87.19 90.50 76.31 96.46 83.05 
Direct Margin 41.50 72.51 42.57 42.47 76.15 43.16 43.53 79.90 43.91 79.17 

Overhead Allocation 12.48 11.75 14.63 14.91. 12.84 16.30 17.57 15.65 19,27 18.23 

Expenses Incl. Corp O/H 86.20 73.94 93.48 96.51 81.74 103.50 108.07 91.96 115.73 101.27 
Margin after Corp O/H 29.02 60.76 27.94 27.56 63.32 26.85 25.96 64.25 24.64 61.05 

Costs nerkwhffentsl 
Fuel 0.69 0.71 0.73 0.76 0.79 0.82 0.84 0.87 0.90 0.93 
Non-fuel 1.93 1.26 2,07 2.14 1.40 2.30 2.38 1.55 2.55 1.66 
Capital Expenditures 0,20 0,12 0.20 0,32 0.13 0,22 0,23 0.14 0,24 0,22 
Direct Expenses 2.82 2.09 3.01 3.12 2.31 3.34 3.45 2.56 3.69 2:82 
Direct Margin 1.59 2.43 1.62 1.62 2.55 1.65 1.66 2.68 1.68 2.69 

Overhead Allocation 0.48 0.39 0.56 0.57 0.43 0.62 0.67 0.52 0.74 0.62 

Expenses inc). Corp O/H 3.30 2.48 3.57 3.69 2.74 3.96 4.12 3.08 4.43 3.43 
Margin afler Corp O/H 1.11 2.04 1.07 1.05 2.12 1.03 0.99 2.15 0.94 2.07 
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DUQUES1SE UG11T 
PV of Nuclear Plants 
S In Mtl l lom 

(g $*4,l/m"* tn 1004 ultk «cdi.tt«!ii § 1A% 

BEAVER VALLEY 1 
kv* MuVcl Pti« (cenu) 
Unit Outtmi (gwh) 
Deliveied Ouipul (ftwAJ 

Rtv tnu t i 

f u t l - R ( ) » | ^ f i D t n i n 

Fuel Com 

Futl R t lned ECR C o m 

Toul Fuel 

Vir i ible O&M 
Fixed O&M 
CAPCO Billing 
Oveihiul 

Subioul 
FICA 
Proptny T ix 
Cip Stock T tx 

Toul Non-futl 

Ctpiul Expcn dilutes 

Dl rK I Etpcn i r i 

Dlr tO M i r j i n 

Ovetheid AI1oe*<ion 

Eiprntc i Incl. Corp O/ l l 
M i r f l n i f ier Corp O / l l 

C o m pt r kwh ( t t n t l l 

Fuel 
Non-fuel 
Cip iu l Expcndiluiei 
D l n t t t i p t n t t i 
D l r t t t Mu t f l n 

Ovetheid Allocation 

E ip tn ie i Int l . Corp O/I I 
M i n i n i f i t r Corp O / l l 

IM m? I M W& 2212 till mi mi mi mt I M 1017 2£U 1412 1212 2011 1421 1211 isa mi 1014 
4.41 4.S1 4 63 4.7J 4,87 4.99 J.ll 5.24 5.37 3.50 5,64 S.7I S.M 6.08 613 6.38 6.34 6.71 6.87 7.03 7,22 
« l t l 6 819 M l 816 91* 816 816 921 116 816 921 816 816 921 816 116 921 816 921 
sis 167 770 171 767 767 87! 767 767 866 767 767 166 767 767 866 767 767 866 767 166 

JI.S7 34.66 3S.64 41.34 37JJ • 38.16 44,85 40.10 41.10 47.64 41.19 44,17 31.11 46.61 47.78 53.13 30.10 SI.4S S9.S0 S4.06 61.31 

4 IS 4.47 4.68 )J4 5.06 5.26 6.16 3.69 5,91 6,93 6 41 6.66 7.71 7.21 7.30 S.36 8.13 8.43 9.51 9.15 9.51 

o.n 082 SJ1 m m (LSI 0.81 SJ2 092 m QM 023 (LU 082 0.92 oil (LSI (LSI Oil 

m SZ9 J.iO 6.47 5,87 607 7.19 6.51 6.74 7.17 7.13 7.48 8.63 8.03 8.32 9.48 8.94 9.26 10.43 9.97 10,31 

0.00 0.00 0.00 0.00 0.00 O.OO 0.00 000 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 
10.30 10 M 11.06 11.41 11.81 12.14 11.69 11.10 11.56 13.88 14.52 15.03 13.11 I6.W 16.66 16,60 17.84 18.47 1815 19.77 20.47 
(S.70) (S70) (!.70) (8.70) (8.70) (170) (8.70 (8.70) (1.70) (8.70) (8.70) (8.70) (8.70) (8.70) (8.70) (8.70) (8.70) (8.70) (8.70) (8.70) (8.70) 
00Q Lii IS* 0.0Q US U l jUS 121 US 0.00 121 U l O.OO Li i . 602 000 667 ass l i i 142 
l.SS 3.10 i.34 171 7.11 7.94 J.W 9.11 9.73 5.17 11.06 11.75 6.47 11.20 11.97 7.89 13.58 16.43 9.44 18.12 19.16 
0.44 0.47 0.41 0.49 0.50 0.51 0.52 0.51 0.34 0.33 0.38 0.60 061 0.62 0.63 0.65 066 0.67 0.68 0.70 0.71 
0.4] 0.41 0.41 0.42 0.42 0.42 0.41 0.41 042 0.42 0.42 0.42 0.42 0.41 0.42 0.42 041 0.42 0.42 0.42 0.42 
0.44 0.44 044 0.44 0.44 0.44 0.44 0.44 0.44 044 0.44 0.44 0.44 0.44 0.44 0.44 044 0.44 0,44 0.44 0.44 
1.91 7.12 7.67 4.06 8.73 9.31 5.16 10.51 11.15 6.58 12.30 11.20 7.94 t4.fiS 13.46 9.19 n.m 17.96 10.9S 19.17 20.71 

0.15 1.76 LIS 0.90 1.86 1.60 0.90 2.06 1.63 1.00 3.70 2.60 2.00 3.90 3.00 2.00 4.30 1.20 2.20 4.80 1.10 

9,S> 14.17 14.53 I M I 16.47 14.99 11,46 I9.0S 19.34 1S.4S 11.43 13.21 18.57 16.61 16.78 20.8S 30-34 10.42 11.61 14.34 31J5 
10.49 11,11 10.10 20.S6 11.17 11.40 11.11 11.67 11.19 19.86 11.09 32.74 10,00 11.00 M-M 19.86 11.01 15*9 W.» 1D.16 

1.61 ICS 2.69 1.09 J.07 J.I 8 161 1.91 l . M . 3.39 4.15 4.09 1.38 4.66 5.08 4.11 3,99 5.87 3,19 6.90 7.28 

11.10 IMS 17.11 I3,»l 19.53 10.16 16.07 11.99 11.44 18.S4 17.57 1737 12.15 31.2S 11.86 24.9! 1631 36.29 19.01 41.44 39.61 
ITJ7 I7.S1 11.41 18.01 17.79 11.10 11.78 17.11 17.76 1S.S0 15.71 17.00 19.16 15.34 1351 10.17 11.87 15.16 30.49 11.61 11.SB 

0.66 0.69 0.71 0.74 0.77 0.79 OH 08S 0.8! 0.91 0.94 0.97 1.00 l-Oi 1.08 1.10 1.17 1.21 1.20 1.10 1,19 ' 
0.3J 0.93 1,00 0.46 Ul* I . l l 0.61 1.17 ' I.4S 0.76 1 61 1.72 0.92 1.91 2.01 1.09 2.23 2.34 1.27 2.J8 1.19 
0.10 Ul ms ILIO (LU U i <Ll£ £L22 <L22 QA2 2iS (Ui fLU (Ul SU! im (LU (Ul (LU (Ul Ui 
1.09 1.13 1.S9 U l 1.13 I I I 1.3) 1.49 2.3S 1.79 3.03 3.03 1.15 1.47 3.49 2.41 3.95 3.97 2.71 4.30 3.74 
JJ I 1.67 1.74 3.44 2.71 1.77 3.31 1.7S 1.82 1.71 2.59 1.75 3.78 2.61 2.74 3.97 1.59 2.74 4.13 1.54 3A» 

0.19 0.1S 0.3S 0.24 0.40 0.41 030 0,51 0.51 0.19 0.34 0.S1 0.41 0.61 0.66 0.47 0,78 0.77 0.62 0.90 084 

1.18 
3.11 

MPVofMirxltiifler O/ll [_ 

Undtrfundtd Detomtn. 

NPV OF NET MARGIN P 

2.10 
U l 

1.14 
1.19 

1,35 
3,10 

1.33 
2.31 

1.63 
1.36 

1.81 
3.28 

3.00 
2.24 

3.05 
2.32 

1.18 
3.11 

3.S9 
2.05 

1,37 
1.12 

1.36 
3.17 

4.08 
2.00 

4,15 
3.08 

2.89 
3.50 

4.74 
1.81 

4.73 
1.98 

3.13 
1.31 

3.40 
1.64 

0.1 

131.0 | 

4.58 
2.64 
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DUQUESNE LIGHT 
PV of Nuclear Plants 
S In MMIont 

© M.l/tnwh In 2004 i»Hh eicaUlloni @ l. iW 

PERRY 192& mi jOOfi tsm I M M l ism 101) WA I f i l i I M 1017 ms 1019 1010 12U isn WI ion 1215 mt 
Itnti MnVct fi'iee (cenu) 4.41 4.32 4.61 4.75 4.87 4.99 5.11 5.14 3.37 5.50 5.64 3.78 5.91 6.08 623 6.3B 6.54 6.71 6.87 7.05 7.21 
Unll Ouipul ( j vA) 1.34} 1,195 1.346 1,195 1,341 1,193 1,146 1,193 1.143 1.195 1,346 1.193 1,143 1.195 1.147 1,193 1,143 1,195 1.347 1,195 1.147 
Delivered Ouipul ( g v * ) 1.262 1,121 1.266 1,121 1,262 1.12) 1,266 1.121 1.262 1,121 1,266 1.123 1,262 1,121 1,166 1,123 1,262 1.121 1.266 1.123 1,166 

Rtvtnut* 55.64 50.71 S!.4l 5131 61.40 56.00 64.69 38.84 61.78 6I .BI 71.41 64.93 74.81 68.24 78.81 71.68 81.58 7332 87.01 79.IJ - 9 M l 

FuH-RtUttd E i o c n i n 
Fuel CoiU I.J} 1.01 9.41 8.68 10.08 9.20 10.84 9.96 11.61 10.69 12.47 11.44 13.10 12.07 13,97 12.19 13.91 12.39 13.97 12 39 13.97 
Fuel Rtlued ECR C o m US UQ LU US US UQ Ui UQ LU UQ U l UQ U i UQ U l UQ U i UQ U l UQ i i i 

Tout Futl 9.»9 9.2t 10.77 9.»7 11.43 10.30 12.19 11.16 12.93 11.88 11.82 12.64 14.55 11.26 15.11 11.39 15.17 13.39 13.31 11.39 13.31 

^ o n - f m l O A M E i o t n u i 

Vui ib tc OAM 000 0.00 0.00 0,00 0.00 0.00 0.00 000 000 0.00 0.00 0,00 0,00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 O.OO 
Fiittd O&M 23.14 20.11 23.44 21.54 27.16 21.04 19.04 2454 11.01 1623 11.28 14.11 31,31 16,7B 18.16 3B.06 38.06 1806 18.16 1820 38.23-
Ovt ih iu l CLOD SAS I M U l CLQft SM 0.00 us QM U l ELQQ UQ o.W U2 PM tn SLfifi toi (LQQ S.ii o.ool 

Subioul 23.14 24,11 25.44 2602 27.16 27.84 2908 29.6S 31.07 11.76 31.21 40.23 11.33 41.10 38.16 44.61 38.06 44,61 11.16 44 85 18.23^ 
FICA n/i n/l n/a n/i n/i nit nit n't all n/i nil nil n/» nil rJl nil nli nil nit n' l n/l 
Piopeny T is 11.34 11.14 11.34 11.14 11,34 11.14 11.14 11.14 11.14 11.14 11.14 11.34 11.14 11.34 11.34 11.14 11.14 11.14 11.14 11.34 11.14 
Cip Stock T ix 116 2.16 216 136 1,16 1,36 216 136 3.36 2.36 2.36 2.16 2.36 2.36 216 2.16 2.16 2.16 216 2.36 2.16 

Toul Non-fuel 37.34 31.01 39.14 19.72 40.87 41.34 42.79 43.3B 44.77 45.47 46.98 53.91 49.23 56.81 51.87 58.31 31.76 58 31 31.87 51.55 31.93 

C ip iu l Expendilutd 073 2.00 0.75 2.00 0.75 2.00 0.75 2.00' 0.73 200 0.75 2.00 0.73 2.00 0.73 2.00 0.73 2.00 0.75 2.00 0.73 

Dlrecl E i p t n i t i 41.16 49,19 30.66 51.39 51.04 54.04 55.72 56.34 3B.47 3933 61.35 61.37 64.31 71.07 67.93 71.89 67.7S 71,90 67,93 74.14 6B.02 
Dir tc l M i r f l n 7.47 1.44 7.94 1.71 836 1.96 8,97 230 9.31 2.47 9.B6 (3.61) 10.18 (3-13) 10.90 (111) 14.80 Ul 19.08 4.99 11.40 

Ovt ih t id Allocil ion 1 15 9.31 9.40 9.41 9.88 10.10 10.12 11.39 11.68 13.0) 10.90 11.04 12.44 12.62 12.88 14.54 13,19 1426 13.52 14.82 15.29 

E ip tn ie i Incl, Cer j i 0/11 S4J2 51.60 60.06 61.02 61.91 64,14 66.54 68.11 70.13 7137 71.44 80.60 76.97 84,69 80.81 BB.44 11.17 88.15 83.43 18.96 8131 
M i r g i n a r i t r C o r p O/H [0.61) (7.17) ».«) (7.71) (1.51) (8.13) (I.BS) (9.29) (1J7) (10.56) ( I .M ) (13.66) ( M 6 ) (16.46) (1.98) (16.76) 1.41 (12.83) 3.56 [9.81) 8.11 

Cam nt r kwh ( u n l l ) 

Fuel 0.71 0.11 0.13 OBI 0.91 0.93 0.96 0.99 t.O) 1.06 1.09 I . l l 1.15 1.18 1.21 1 21 1.21 1.21 1.21 1.21 1.21 
Non •fuel 2.97 1.19 1.09 3.34 1.24 1,70 318 3,86 . 3.33 4.05 3,71 480 3.90 5.06 4.10 3.19 4.10 5.19 4.10 3.21 4.10 
C ip iu l Eiptndiluie* 0.06 Oil 0.06 Oil 0.06 0.18 0.06 QiS (LSfi m OQfi QJI 0.06 QJI 0.06 QJJ! 0.0$ QJ4 0,0$ Oil 006 
Di r tc l E i p t n m 3.S2 4J9 4.00 4.39 4.20 4.81 4.40 3.01 4.61 538 4.86 6.11 i l l 6.41 531 6.58 531 6.S8 337 6.60 337 
Direct M a i f l n 0.39 0.13 0.61 0.1 S 0.S6 0.17 0.71 0.20 0.74 0.1J 0.7S (031) 0.11 (034) 0.86 (0.20) 1.17 0.11 1.31 0.44 1.83 

Ovoihtid Allocil ion 0,65 0 81 0.74 0.84 0.78 0.90 0.85 1.03 0.91 1.16 0.86 1.07 0.99 1.12 1.02 1.30 1.06 1.27 1.23 1.12 1.21 

E ipemt i Incl. Corp O/H 4.46 3.12 4.73 5.41 4.99 5.71 3.16 6.07 3.36 tM 3.11 1.18 6.10 7.S4 638 7.88 6.43 7.83 6,59 7.91 6.3jg 
M i r f l n i f t t r Corp O/H [0.03) (0.70) (0.11) (0,69) (0.12) (0.73) (0.13) (0.81) (0.19) (0.94) (0.0S) (1.19) (0.17) (1.47) (0.16) (1.49) 0.11 (1.14) 0.28 [0.81) °4 
NPV orMirfln after O/H 
Underfunded Dttomm. 
NPV OF NET MARGIN 

fD H 

0 o 
n 

(T\ I 

wmj 4.iirn r i f c l o n 



Regulatory Assets @ 12/31/96 

10-K Regulatory Assets 

Regulatory Tax Receivable 

Unamortized Debt Premium/Discouat (3) 
Beaver Valley 2 Lease Premium 

Total Uoamortized Debt Cost 

Deferred Rate Synch. Costs 

BV2 Sale/Leaseback Premium 

Deferred Employee Costs (4) 

Deferred Nuclear Maintenance 

DOE Decern & Decoo 

Deferred Coal Costs 

Other 
Deferred Caretaker Costs 
BV2 Training Costs 
Low Level Rad. Waste 
Coal Cost Equalization 
Deferred Oxford Centre Costs 
PA Deregulation Expenses 
Demand Side Msoagesteot 
Corporate Development Project 
Section 211 
1996 Management Audit 
Administrative & General 
Total Other 

Total Regulatory Assets per 10-K 

Adjustments 
PV Beaver VaUey Lease 
Nuclear Decommissionuig 
Pro-Accrue Nuclear Outages 
Gain oa Sale'Leaseback (5) 
Deferred Rale Synch. Costs (5) 
Beaver Valley 2 (5) 
Fossil Decommissioning 
Defentd Fuel Cost 
Transition Costs 

Total Adjustments 

Adjusted Regulatory Assets 

Generation (1) 

Trans. Distr. Fossil Nudear 

32.66 56.52 

6.46 27.18 

6.46 27.18 

0.70 11.09 

0.00 
0.01 
0.00 
0.00 
0.00 
0.00 
0.00 
0.02 

9.68 16.4S 
3.68 

9.68 20.13 

9.05 

0.07 
0.09 
0.06 
0.04 
0.04 
0.02 
0.01 
033 0.00 0.00 

39.85 95.12 9.68 29.18 

0.00 0.00 0.00 0.00 

39.85 9512 9.68 29.18 

E x h i b i t DJC-4 
Page 1 o f 2 0 

Total 
Generation (2) Duquesne 

Nudear Fossa Other Total Lipht 

172.66 132.29 304.94 394.12 

15.95 939 2534 85.11 
4.50 4.50 8.19 

20.46 939 0.00 29.84 9330 

41.45 41.45 41.45 

21.01 21.01 30.06 

10.51 7.29 17.80 29.59 

13.46 13.46 13.46 

9.78 9.78 9.78 

12.19 12.19 12.19 

6.77 6.77 6.77 
2.62 2.62 2.62 
2.27 2.27 2.27 

032 032 032 
0.07 0.05 0.12 020 
0.08 0.06 0.14 023 
0.06 0.04 0.10 0.16 
0.04 0.03 0.07 0.11 
0.04 0.03 0.06 0.10 
0.02 0.01 0.03 0.05 
0.01 0.01 0.01 0.02 
5.20 731 0.00 12.51 12.86 

294.52 168.46 0.00 462.99 636.81 

291.44 291.44 291.44 
0.00 0.00 0.00 

16.64 16.64 16.64 
61.13 61.13 61.13 
0.27 027 027 
0.17 0.17 0.17 

0.00 0.00 0.00 
14.81 14.81 14.81 

18.10 1810 18-10 
369.64 14.81 18.10 402.55 402.55 

ISJU 

{1) Reoovtred through mtotat aod lease expense, 

(2) Recovtrtd Chnxigfa imortiTatjoo. 

(3) AUocalioobtscdcBgnns plant bttocei. 

(4) Allotttkn based ca UborcoOs. 

(5) Shown *s ddcmd ux mcti in 1996 Fmn lO-K. 

AUootioo PeroenUgci 

Ubor Costs 

Grass PUct 

Trans, 

137% 

7.59% 

37.47% 

31.94% 

24.65% 

22.40% 

35.51% 

38.07% 

ToUl 

100.00% 

100.00% 



AmorHzatlon Schedule 
Regulatory Assets 
Generation 

(1) AllocttionbuedongroupUntbvUntt*. 
(2) ASecationbtttdonliboroMtf. 
(3) Shown u dtfenvd tut MMU In 1994 Fonn 10-K. 
(4) Ovtifo tccounting k itfktttd in the revsuw icquDcmenl fbf ihe («nctt(in| unft 
(J) FAS 109 tQontcd to pknt i i reflected in the icnentini [dint Ulmea through 12/31/9* 

Actual Eitlmated Eitlmated Eitlmated 
Vear * End Changa Change Year - End Net Balance 

i m 1997 199? 1999 1999 zm 29Q3 2904 12/31/2006 
Total Reeulitorv Asseta 
10'K Rcgtititory Awcti 

Regulatory Tax Rccctablo 304.94 (3276) (36.67) 235.72 (33.67) (33.67) (33.67) (33.67) (33.67) (33.67) (33.67) (0.00) 
UrumortUed Debt Cwti (1) 29.84 0.00 0.00 29.84 (4.26) (476) (476) (476) (478) (476) (476) (0.00) 
Deferred Rite Synch. Co«ti 41.45 (4.14) (4.14) 33.16 (4.74) (4.74) (4.74) (4.74) (474) (4.74) (4.74) (0.00) 
BV2 Sale/LeaidtacJc Premium 21.01 0.00 0.00 21.01 p.00) (3.00) 0.oo) (3.00) (3.00) (3.00) (3.00) 0.00 
Defenvd Employee Cotti (2) 17.80 0.00 0.00 17.80 (2.54) (2.54) (2.54) (2.54) (254) (2.54) (2.54) 0.00 
Deferred Nuc 1CM Mamtenanca 13.46 0.56 (10.77) 3.25 (0.46) (0.46) (0.46) (0.46) (0.48) (0.46) (0.46) (0.00) 
DOE Decom tt. Deeon 9.78 (1.30) (1.30) 7.18 (1.03) (1.03) (1.03) 0-03) (1.03) (1.03) (1.03) 0.00 
Deferred Coil CoiU 12.19 0.31 1.00 13.50 (1.93) (1.83) (1.63) (1.93) (1.93) (1.93) (1.93) 0.00 

Other 
Deferred Caretaker Coin 6.77 0.00 0.00 6.77 (0.97) (0.97) (0.97) (0.97) (0-97) (0.97) (0.97) 0.00 
BV2 Training Coin 2.62 (0.10) (0.10) 2.42 (0.35) (0.35) (0.35) (035) (035) (0.35) (035) 0.00 
Low level Rad. Watte 277 0.00 0.00 2.27 (0.32) (0.32) (0.32) (0.32) (032) (0.32) (0.32) 0.00 
Co»l Con EquaUzatkm 0.32 (0.10) (0.10) 0.12 (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) 0.00 
Other Regulatory Auea fL£2 0.00 0.00 0.99 (0.09) (0.09) (0.09) (0.09) (0.09) (0.091 (0.09) 0.00 
ToUl Other 12.51 (0.20) (0.20) 12.11 (1.73) (1.73) (1.73) (1.73) (1.73) (173) (1.73) 0.00 

Tola] Rvgulitory AaacU per 10-K 462.99 (37.03) (52.39) 373.57 (53.37) (53.37) (53.37) (53.37) (5337) (5337) (5337) (0.00) 

Adjustments 
PV Beaver Valley Leaso 291.44 (25.00) (50.00) 216.44 (13.78) (13.78) (13.78) (13.78) (13.78) (13.78) (13.78) 120.00 
Pie-Acenu Nuclear Outages 16.64 0.00 0.00 16.64 (2.38) (238) (2.38) (238) (238) (2.38) (2.38) 0.00 
0»in on Sile/Leaiebiclc (3) 61.13 (3.00) (3.00) 55.13 (7.68) (7.88) (7.86) (7.88) (7-88) (7.88) (788) 0.00 
Deferred Rate Synch. Costs (3) 077 0.00 0.00 0.27 (0.04) (0.04) (0.04) (0.04) (0.04) (0.04) (0.04) 0.00 
Beaver Valley 2 (3) 0.17 0.00 0.00 0.17 (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) (0.00) 
Deferred Fuel Cost 14.81 0.00 0.00 14.61 (2.12) (2.12) (2.12) (2.12) (2.12) (2.12) (2.12) 0.00 
Transition Costs 19.10 0.00 0.00 10.10 (2.59) (2.59) (2.99) (2.99) (2.59) (2,59) (2.59) 0.00 
Total Adjustment! 402.55 (28.00) (53.00) 321.55 (28.79) (28.79) (28.79) (28.79) (28.78) (28.79) (28.78) 120.00 

Adjiutrd Regulatory Assets 86554 (65.03) (105.39) 695.12 (82.16) (82.16) (62.16) (82.16) (82.16) (82.16) (82.16) 120.00 
Remove outage accounting (4) (0.56) 10.77 
FAS 109 Plant (5) 0.00 0.00 0.00 32,94 (9.99) (9.99) (9.99) (9,99) (9.99) (9.99) (9.99) (0.00) 

ToUl 86554 (6559) (94.61) 758.06 (91.15) (91.15) (91.15) (61.15). (91.15) (91.15) (91.15) 120.00 

Regulatory Assets Recovered through Interest/Leau Erpensa 
Uiumortized Debt Cort 26.13 (2.90) (2.90) 20.32 (2.90) (2.90) (2.90) (2.90) (2-90) (2.90) (2.60) 0.00 
BV2 Sale/Lcasebaek Premium 12.73 (1.41) (1.41) 9.90 (1.41) (1.41) (1.41) (1.411 (1.41) (1.41) (1.41) (0.001 

Total 36.86 (4.32) (4.32) 30.22 (4.32) (4.32) (4.32) (4.32) (4.32) (432) (4,32) (0.00) 

Total Centretlon 604.39 (66.61) (96.93) 788.28 (95.47) (95.47) (95.47) (95.47) (95.47) (95.47) (95.47) 120.00 
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Amortization Schedule 
Regulatory Assets 
Generation 

Actual Eitlmated Eitimatad Estimated 
Year'End Change Change Year-End Net Balance 

1999 1997 1999 1999 1999 200? 2991 2992 2999 2994 2999 12/31/2006 
Remlatorv Assets 
Nuclear Related 
10-K Regulatory Auct* 

Regulatory T n Receivable 172.68 (22.76) (28.73) 123.17 (17.60) (17.60) (17.60) (17.60) (17.60) (17.60) (17.60) 0.00 

Uiumortized Debt Premhim/Diicount < 1) 15.65 0.00 0.00 15.95 (228) (2.28) (2.28) (2.28) (2.28) (2.28) (228) (0.00) 
Beaver Valley 2 Lease Premium 0.00 0.00 4,50 (0.941 (0.94) (0,94) (0.941 (0.94) (0.941 (0,94) 0.00 

Total Unamortued Debt Coet 20.46 0.00 0.00 20.48 (2.92) (2.92) (2.92) (2.92) (2.92) (2.92) (2.92) 0.00 

Deferred Rate Synch. Cotte 41.45 (4.14) (4.14) 33.16 (4.74) (4.74) (4.74) (4.74) (4.74) (4.74) (4.74) (0.00) 
BV2 Sale/Lcateback Premium 21.01 0.00 0.00 21.01 (3.00) (3.00) (3.00) (3.00) (3.00) (3.00) (3.00) 0.00 
Deferred Employee Cotti (2) 10.51 0.00 0.00 10.51 (1.50) (1.50) (1.50) (t.50) (1.50) (1.50) (1-50) 0.00 
Deferred Nuclear Maintenance 13.48 0.56 (10.77) 325 (0.46) (0.46) (0.46) (0.46) (0.46) (0.46) (0.46) (0.00) 
DOE Decom & Decon 6.78 (1-30) (1.30) 7.18 (1.03) (1.03) (1.03) (1.03) (1.03) 0-03) (1.03) 0.00 

Other 
BV2 Training Coiti 2.62 (0.10) (0.10) 2.42 (0.35) (0.35) (0.35) (0.35) (0.35) (0.35) (0.35) 0.00 
Low Level Rad. Wane 227 0.00 0.00 2.27 (0.32) (0.32) (0.32) (0.32) (0.32) (0.32) (0.32) 0.00 
Other Regulatory Aateti 0.31 0.00 0.00 0.31 (0.041 (0.04) (0.041 (0.041 (0.04) (0.04) (0.04) 0.00 
Total Other 520 (0.10) (0.10) 5.00 (0.71) (0.71) (0.71) (0.71) (0-71) (0.71) (0.71) (0.00) 

Tota] Regulatory Anets per 10-K 29452 (27.75) (43.05) 223.73 (31.86) (31.96) (31.66) (31.96) (31.96) (31.98) (31.66) (0.00) 

Adjustment* 
PV Beaver Valley Lease 291.44 (25.00) (50.00) 216.44 (13.78) (13.78) (13.78) (13.78) (13.78) (13.78) (13.78) 120.00 
Pre-Accnra Nudear Outage* 16.64 0.00 0.00 16.64 (2.38) (2.38) (2.38) (2.38) (2.38) (2.38) (2.38) 0.00 
Gain on Saie/Leaseback (3) 81.13 (3.00) (3.00) 55.13 (7.88) (7.88) (7.88) (7.88) (7.68) (7.88) (7.88) 0.00 
Deferred Rate Synch. C«t» (3) 027 0.00 0.00 0.27 (0.04) (0.04) (0.04) (0.04) (0.04) (0.04) (0.04) 0.00 
BeiverV*Iley2(3) QJI 0.00 0.00 0.17 (0.02) (0.02) (0.02) (0,02) (0,921 (9.02) (0.02) (9.00) 
Total Adjustmenti 369.84 (28.00) (53.00) 268.64 (24.09) (24.09) (24.09) (24.09) (24.09) (24.09) (24.09) 120.00 

Adj ui ted Regulatory Aueta 664.18 (55.75) (96.05) 512.37 (56.05) (56.05) (58.05) (56.05) (56.05) (56.05) (56.05) 120.00 
Remove outage accounting (4) (0.56) 10.77 
FAS 109 Plant (5) 0.00 0.00 0.00 52.94 (9,99) (9,99) (9.99) (9.99) (9.99) (9,991 (9,99) (0.00) 

Total 664.16 (56.31) (8527) 575.31 (65.04) (65.04) (65.04) (65.04) (65.04) (65.04) (65.04) 120.00 

Regulatory Asset* Recovered through Interest/Lease EipenH 

(1) Allocation bued en possplintbebnee*. 
(1) Allocation based en Ubor eostt. 
(3) Shown asdefaredtwssiettinWMFomi 10-K. 
(i) Outifla »c<ountini b rcOocted In th« rtvcuM requfrtnKnt for ttnmtint urat 
(5) FAS 109 allocated to plant breOectedh the gentntmtpIattbtknM through 11/3IM 

Unamortized Debt Premium/Discount 16.45 (1.83) (1.83) 12.79 (1.83) (1.83) (1.83) (1.83) (1.83) (1.83) (1.83) (0.00) 
BV2 Salc/Leucback Premium 12.73 (1.41) (1.41) 9.90 (1.411 (1.41) (1.41) (1.41) (1.41) (1,411 (1.411 (0.00) 

Total 29.18 (324) (3.24) 22.69 (3.24) (324) (3.24) (324) (324) (324) (324) (0.00) 

Total Nuclear Generation 693.34 - (5955) (86.52) 598.00 (68.29) (6826) (8828) (6828) (68.29) (6828) (6829) 120.00 

PJ 
•O X 
tu 

IQ p-

H-

u i r t 

O O 

o 
to I 
O rt* 



AmorHzatlon Schedule 
Regulatory Assets 
Generation 

Actual Eitlmated Eitlmated Eitlmated 
Year-End Change Change Year-End Net Balance 

RemJatorv Assets 
Fossil Related 
10-K Regulitory Aucti 

1998 1997 1998 1999 199? 2909 2901 2002 209? 2094 2099 12/31/2006 

Regulatoiy T u RecdviWo 13229 (9.49) (1024) 112.55 (18.08) (16.08) (16.08) (18.08) (16.08) (16.08) (16.08) 0.00 

Ununoitlzcd Debt Cotti (1) 9.39 0.00 0.00 8.39 (1.34) (1.34) (1.34) (1.34) (1.34) (1.34) (1.34) (0.00) 

Deferred Employee Cotti (2) 729 0.00 0.00 7.29 (1.04) (1.04) (1.04) (104) (1.04) (1.04) (1.04) 0.00 

Deferred Cod Com 12.19 0.31 1.00 13.50 (1.93) (1.93) (1.93) (1.93) (1.93) (1.93) (1.93) 0.00 

Other 
Deferred Caretaker Coiti 
Coal Cott Eqiuttzation 
Other Regulatory Aateti 
Total Other 

6.77 
0.32 
Q2Z 

731 

0.00 
(0.10) 
0.00 

(0.10) 

0.00 
(0.10) 

0.00 
(0.10) 

6.77 
0.12 

0.22 
7.11 

(0.97) 
(0.02) 
(0.03) 
(1.02) 

(0.97) 
(0.02) 
(0.03) 
(1.02) 

(0.87) 
(0.02) 
(0.03) 
(1-02) 

(0.97) 
(0.02) 

(0.03) 
(1.02) 

(0.87) 
(0.02) 

(0.03) 
(1-02) 

(0-97) 
(0.02) 

(0.03) 
(1-02) 

(0.97) 
(0.02) 

(0.03) 
(1.02) 

0.00 
0.00 
(0.00) 
0.00 

Total Regulatory Aateta per 10-K 168.46 (9.26) (9.34) 149.84 (21.41) (21.41) (21.41) (21.41) (21.41) (21.41) (21.41) 0.00 

Adjustmenti 
Deferred Fuel Coet 

Total A4juitmentt 
14.91 
14.81 

O.OO 
0.00 

0.00 
0.00 

14,91 
14.81 

(2.12) 
(2.12) 

(2.121 
(2.12) 

(2.12) 
(2.12) 

(2.12) 
(2.12) 

12.121 
(2.12) 

(2.12) 
(2.12) 

(2.121 
(2.12) 

0.00 
0.00 

Total 18327 (928) (9.34) 184.65 (23.52) (23.52) (23.52) (23.52) (23.52) (23.52) (23.52) 0.00 

Regulatory Aasets Recovered through Interest Eipentt 
Unamortized Debt (Yemlum/Ducount 9,99 (1.98) (1.09) 7.53 (1,09) (1.09) (1.09) (1,08) (1.09) (1.09) (1.09) (9.00) 

Total Foasfl Generation 162.95 (10.36) (10.42) 172.17 (24.60) (24.60) (24.60) (24.60) (24.60) (24.60) (24.60) 0.00 

(1) ADocadon based onfieuptintbalanoe*. 
(2) Allocation based on bboreoiti. 
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Amortlurtm ScheJdc 
tUp£*tory Auct i 
Ccneratloti 

Acfcwl EaOiutMl EaMmatwl C«tfmaM 

Other 

Y t t f E M 

im 
Change 

\m 
Chang* 

IMI 
Year - En i 

I IN 1W 2091 im low zm tm 
NtlBaUntt 

IMatRiguMofi'AMUfttr 104( om 0.00 000 0JO0 0.00 O.OG 0JDO ODO 0.00 OJOO 000 

'nawdooOMti 
TottAtiwtncntft 

18.13 
18.10 ii 

C0Q 
000 

IB.IC 
19.10 

a .HI 
(259) (258) 

(2.90 
(2M) (258) <2S9> 

am 
(2.580 (250) 

000 
000 

Tatal OUtr RcguMay A J K O 18.10 OJOO 000 18.10 (250) (2.M) (250) (250) (2M) C2A«) 000 
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fD tr 

p. 
ui rt 

O O 
Mi Ci 

o 
N) 1 
O ^ 



Exhibit DJC-4 
Page 6 of 20 

Net RepJaiory Asset* i@ 12/31/96 
Tas Effect 

10-K Reenlaloiy Axarti 

Regulatory Tax Rcoetvabie 

Generation (I) 
Trans. Dlstr. 

(32.66) (56J2) 

Unamortized Debt Premnim^isoouid (3) (2.68) (1128) (4.02) (6.S3) 
Beaver Valley 2 Lease Premium 

ToUl Unamortized Debt Cost (2.68) (1128) ( 

Deferred Rale Synch. Costs 

BV2 SaJe/Lcascback Premium 

Deferred Enqiloyec Costs (4) 

Deferred Nudear Maintenance 

DOE Decom & Deoon 

Deferred Coal Costs 

Other 

Deferred Caretaker Costs 
BV2 Training Costs 
Low Level Rad. Waste 
Coal Cost Equalization 
Deferred Oxford Centre Costs 
PA Dcnrgulalioa Expenses 
Demand Side Maoagetncot 
Corponle Developmeal Project 
Sedioa2II 
1996 Management Audit 
Administrative & Geaeral 
Total Other ^ 

Total Regulatory Aasets per 10-K 

Adjustments 
PV Beaver Valley Lease 
Nudear DeoommissioQtng 
Pre-Accrue Nudear Outages 
Gain oa Sale/Leasebadc (5) 
Dcfcned Rale Synch. Costs (S) 
Beaver Valley 2 (5) 
Fossil ^^CCOOl^DSSlOQlIl^ 

Deferred Fud Cost 
Transhioo Costs 
Total Adjustments 

Adjusted Regulatory Aasets 

(029) (4.60) 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

(3&63) (72.40) (4.02) (12.11) 

0.00 0.00 0.00 0.00 

r72.40-> (4.021 Q i U l 

Generation (2) 
Total 

Duquesne 
Nudear Nudear Fossil Other Total L i f M 

(3422) (4622) (80.44) (169.61) 

(6.83) (5.70) (335) (9.05) (33.85) 
(1.53) (1.61) (1.61) (3.14) 
(835) C7J1) (335) (10.66) P6.99) 

(3.05) (3.05) (3.05) 

(3.75) (8.72) (8.72) (12.47) 

0.00 0.00 0.00 (4.89) 

(5-59) (5.59) (5.59) 

(4.07) (4-07) (4.07) 

0.00 0.00 0.00 

(2.86) (2.86) 0-86) 
(0-92) (0-92) (0.92) 
0.00 0.00 0.00 

0.00 0.00 0.00 
0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 

• 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 

(0.92) (286) 0.00 (3-77) (3-77) 

(12.11) (63.87) (52.43) 0.00 (11630) (24045) 

(120.93) (120J3) (120.93) 
0.00 0.00 0.00 

(6*0) (6.90) (650) 
0.00 0.00 0.00 
0.00 0.00 0.00 
0.00 0.00 0.00 

0.00 0.00 0.00 
(6.14) (6-14) (6.14) 

(7J1) (7.51) (7.51) 
0.00 n27.83> (6-14) (7.51) (141.49) (141.491 

02.11) n 91.7m (55.571 (7.51) QSZJS) QSL2£ 



Amort lz i t lon Schedule 

Regulatory Assets 

Generation 

Total Tax Effect 

tO-K Regulatory Awets 

Regulatory Tax Receivable 
Unamortized Debt Cotti (I) 
Deferred Rate Synch. Com 
BV2 Sale/Leatebtck Premium 
Deferred Employee Com (2) 
Deferred Nucleu Maintenance 
DOE Decom A Decon 
Deferred Coal Com 

Other 
Deferred Caretaker Com 
BV2 Tratnlng Com 
Low Level Rad. Watte 
Coal Cott EquaUzation 
Other Regulatory Aiscli 
Total Other 

Total Regulatory Assets ptr 10-K 

Adjustment* 
PV Beaver Valley Lcate 
Pre-Accrue Nuclear Outage* 
Gain on Sale/Leascback (3) 
Deferred Rate Synch. Cotti (3) 
Beaver Valley 2 (3) 
Deferred Fuel Cost 
Transition Com 
Total Adjuitmenu 

Adjusted Regulatory Asseti 
Remove outage accounting (4) 
FAS 109 Plant 

Total Amorttzatlon Tax Effect 

Actual Estimated Estimated EaUmated 
Yaar- End Chang* Change Year - End 

(2.86) 
(0.92) 
0.00 
0.00 
0.00 

(3.77) 

(120.93) 
(6.90) 
0.00 
0.00 
0.00 

(0.14) 

(LSI! 

(141.49) 

(257.78) 

(257.78) 

0.00 
0.04 
0.00 
0.00 

om 
0,04 

(116.30) 12.67 

10.37 
0.00 
0.00 
0.00 
0.00 
0.00 
(LQQ 

1037 

23.04 
023 
&QQ 

2326 

Regufatory Assets Rccovcnd through Interett/Lease Expenu 
Unamortbed Debt Coil (10.84) 120 

BV2 Sale/Leascback Premium {526) fljga 
Total (16.12) 1.79 

Total Generatfon (273.81) 25.07 

(I) Allocation tnsed on froupttnibaUncet. 
(1) Atoeatkm based on Www cost*. 
(J) Shown as defond tw tuets In I9W Four 10-K. 
M OWt«e t-xounting b iclkcud fn the /twnue mpjktmmS JbrihagenmtbwiBdt 
(5)FAS 109 aUocaitd lo pUnt b njected In Ihsicnntii^ptsntbalinea through IVWto 

0.00 
0.04 
0.00 
0.00 

LQQ 
0.O4 

19.44 

20.75 
0.00 
0.00 
0.00 
0.00 
0.00 
QJ3Q 

20.75 

40.19 
(4.47) 
(LQQ 

35.71 

U 0 
0.59 
1.79 

37.51 

(2.86) 
(0.84) 
0.00 
0.00 

(QJ21 
(3.82) 

0.41 
0.12 
0.00 
0.00 

042 
0.55 

0.41 
0.12 
0.00 
0.00 

&Q2 
0.55 

0.41 
0.12 
0.00 
0.00 
CLQ2 
0.55 

0.41 
0.12 
0.00 
0.00 
(Hi2 
0.55 

0.41 
0.12 
0.00 
0.00 
042 
0.55 

0.41 
0.12 
0.00 
0.00 

0,02 
0.55 

199? 1997 1999 1999 1999 30W 2001 mi zm 2994 zm 

(80.44) 10.60 12.67 (57.17) 8.17 8.17 8.17 8.17 8.17 8.17 8.17 
(10.66) 0.00 0.00 (10.66) 1.52 1.52 1.52 1.52 1.52 1.52 1.52 
(3.05) 1.72 1.72 0.39 (0.06) (0.06) (0.08) (0.06) (0.06) (0.06) (0.08) 
(8.72) 0.00 0.00 (8.72) 1.25 1.25 125 1.25 125 125 125 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

(559) (023) 4.47 (1.35) 0.16 0.19 0.19 0.16 0.19 0.18 0.18 
(4.07) 054 0.54 (2.69) 0.43 0.43 0.43 0.43 0.43 0.43 0.43 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

0.41 
0.12 
0.00 
0.00 

(L02 
0.55 

(84.32) 12.05 12.05 12.05 12.05 12.05 12.05 12.05 

(89.81) 5.72 5.72 5.72 5.72 5.72 5.72 5.72 
(6.60) 0.69 0.99 0.99 0.99 0.99 0.99 0.99. 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
(6.14) 0.88 0.88 0.66 0.68 0.88 0.88 0.88 
(7,51) 1.07 1.07 1.07 mz 1QZ 1.07 107 

(110.37) 8.65 8.65 8.65 8.65 8.65 6,65 8.65 

(194.68) 20.70 20.70 20.70 20.70 20.70 20.70 20.70 

(17,591 2£1 2.51 2,51 2,51 ZM ?,51 
(21224) 2321 2321 2321 23.21 2321 2321 2321 

(8.43) 120 120 120 120 120 120 120 
(4.111 0.59 0.59 0.59 m 0.59 

(1254) 1.79 1.79 1.78 1.79 1.79 1.79 1.79 

(224.78) 25.00 25.00 25.00 25.00 25.00 25.00 25.00 

Net Balance 
12/31/2005 

0.00 
0.00 

(0.00) 
(0.00) 
0.00 
0.00 
0.00 
0.00 

(0.00) 
0.00 
0.00 
0.00 
(0.00) 
0.00 

0.00 

(49.79) 
(0.00) 
0.00 
0.00 
0.00 
0.00 

• 0.00 
(49.79) 

(49.79) 

mm 
(49.79) 

0.00 
0.00 
0.00 

(49.79) 
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Amortiia Hon Schedule 
Regula tory Assets 
Generation 

Actual Estimated Estimated Estimated 

(I) Allocation b*»Gd on grou pbnt btlincc*. 
(t) Aflocadonbattdonhborcoftt. 
(3) Shownu<tefandtHaMetilnl9MPoonlO-K. 
(4) Outage acoountini it icOteted bi ihe revenua itqubemein (ot tha pnmtint unit 
(3) FAS 109 allocated (o {riant linflectedhtiuierKfttingpUnlbalanN through IWIWS 

Year-End Changa Change Year•End Net Balance 
1997 1999 1999 1999 ?091 2QQ2 2093 2004 2995 12/31/200$ 

Tax RflTect 
12/31/200$ 

Nuclear Related 
10-K Regulatory Asieta 

Regulatory T u Receivable (3422) 7.33 8.67 (17.92) 2.58 2.56 2.56 2.56 2.66 2.56 2.56 0.00 

Unamortized Debt Premlum/Ditcounl (1) (5.70) 0.00 0.00 (5.70) 0.61 0.81 0.81 0.81 0.81 0.81 0.61 (0.00) 
Beaver Valley 2 Lease Ptemhim (1.01) O.W 0.00 (1.51I 0,23 0,2? &23 0,23 0,23 &22 0.23 0.00 

Total Unamortized Debt Cott (731) 0.00 0.00 (7.31) 1.04 1.04 1.04 1.04 1.04 1.04 1.04 (0.00) 

Deferred Rale Synch. Cotti (3.05) 1.72 1.72 0.39 (0.06) (0.06) (0.06) (0.06) (0.06) (0.06) (0.06) (0.00) 
BV2 Sale/Lcateback Premium (8.72) 0.00 0.00 (8.72) 125 125 125 125 1.25 125 1.25 (0.00) 
Deferred Employee Cotti (2) 0.00 O.OO 0.00 0.00 0.00 0.00 0.00 0.00 O.OO 0.00 0.00 0.00 
Deferred Nuclear Maintenance (558) (0.23) 4.47 (1.35) 0.19 0.19 0.19 0.16 0.19 0.19 0.19 0.00 
DOE Decom * Decon (4.07) 0.54 0.54 (2.09) 0.43 0.43 0.43 0.43 0.43 0.43 0.43 0.00 

Other 
BV2 Training Com (0.92) 0.04 0.04 (0.84) 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.00 
Low Level Rad. Waste 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Other Regulatoty Aiseta 0.00 0.00 0,00 (0.13) 0.02 002 QSiZ 0.02 0,02 042 &Q2 (0,00) 
Total Other (0.92) 0.04 0.04 (0.96) 0.14 0.14 0.14 0.14 0.14 0.14 0.14 (0.00) 

Total Regulatory Assets per lO-K (63.87) 9.40 15.74 (38.86) 5.55 5.55 5.55 5.55 5.55 5.55 5.55 0.00 

AdJuiUnenta . 
PV Beaver Valley Lease (120.93) 10.37 20.75 (89.81) 5.72 5.72 5.72 5.72 S.72 5.72 5.72 (49.79) 
Pre-Accrue Nudear Outages (6.90) o.oo 0.00 (6.90) 0.69 0.99 0.99 0.99 0.99 0.99 0.99 (0.00) 
Oab on Sale/Lcateback (3) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Deferred Rate Synch. Coils (3) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 O.OO 0.00 0.00 0.00 
Beaver Valley 2 (3) 0.00 0.00 0,00 0.00 0.00 0,00 0,00 0.00 0.00 0.0Q 0.00 0.00 
Tola! Adjiutmmu (127.83) 10.37 20.75 (96.71) 6.70 6.70 6.70 6.70 6.70 6.70 6.70 (49.79) 

Adjusted Regulator? Aasets (191.70) 19.77 36.49 (135.57) 1225 1225 1225 1225 1225 12.25 1225 (49.79) 
Remove outage accounting 0.23 (4.47) 

(49.79) 

FAS 109 Plant 0.00 0.00 0.00 (17.56) 2.51 251 251 2.51 2.51 . 2,51 251 (0,00) 
Total (191.70) 20.00 32.02 (153.13) 14.76 14.78 14.76 14.76 14.76 14.76 14.76 (49.79) 

Regulatory Asseti Recovered through Interett/Leasa Expense 
Unamortized Debt Coat (6.83) 0.76 0.76 (5.31) 0.76 0.76 0.76 0.76 0.76 0.76 0.76 0.00 
BV2 SaleJLeaseback Premium 0.59 0.59 (4.11) 0.59 0.59 0.S9 0.59 0.59 0.59 0.59 0.00 

Total (12.11) 1.35 1.35 (9.42) 1.35 1.35 1.35 1.35 1.35 1.35 135 0.00 

Total Nuclear Generation (203.61) 21.35 33.37 (162.55) 16.11 16.11 16.11 16.11 16.11 16.11 16.11 (49.79) 
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Amorrizarion Schedule 
Regulatory Assets 
Generation 

Actual Estimated Estimated Estimated 

Fossil Related 
10-K Regulatory Assets 

Year•End 
1999 

Change 
1997 

Change 
1998 

Year * End 
1999 1998 tm. 2991 tm zm 2904 2995 

Net Balance 
12/31/2005 

Regulatory T M Reccivablo (4622) 327 3.69 (39.25) 5.61 5.61 5.61 5.61 5.61 5.61 5.61 (0.00) 

Uiumortized Debt Com (1) (3.35) 0.00 0.00 (3.35) 0.48 0.48 0.48 0.48 0.48 0.46 0.48 (0.00) 

Deferred Employee Cotti (Z) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Deferred Co»l Coit/i 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other 
Deferred Carttskcr Com 
Coal Cott Equalization 
Other Regulatory Aaaeta 
Total Other 

(2.86) 
0.00 
(LQQ 

(2.86) 

0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.OQ 
O.OO 

(2.86) 
0.00 
0.00 

(2.86) 

0.41 
0.00 
0.00 
0.41 

. 0.41 
0.00 
(LQQ 
0.41 

0.41 
0.00 
0,00 
0.41 

0.41 
0.00 
0.00 
0.41 

0.41 
0.00 
0.00 
0.41 

0.41 
0.00 
0.00 
0.41 

0.41 
0.00 
&QQ 
0.41 

(0.00) 
0.00 
0.00 
(0.00) 

Total Regulatory Assets per tO>K (52.43) 327 3.69 (45.46) 6.49 6.49 6.46 6.49 6.49 6.46 6.49 (0.00) 

Adjustments 
Deferred Fuel Cott 
Total Adjtutmcnta 

ffi.14) 
(6.14) 

(LQQ 
0.00 

0.00 
0.00 

(6.14) 
(6.14) 

0.90 
0.68 

m. 
0.88 

(LfiS 
0.86 

CM 
0.88 

0.88 
0.88 

0.99 
0.86 

Q & 
0.88 

0.00 
0.00 

Total (58.57) 3.27 3.69 (51.60) 7.37 7.37 7.37 7.37 737 7.37 737 (0.00) 

Regulatory Assets Recovered through Interest Ezpenie 
Unamortized Debt Cott (4.02) 0.45 0.45 (3.12) 0.45 0.45 0.45 0.45 0.45 0.45 0.45 0.00 

Total Fossil Generation (62.59) 3.72 4.14 (54.73) 7.82 7.82 7.82 7.82 7.82 7.82 7.82 (0.00) 

(1} Allocation bas<d on grenpUnl balance*. 
(1) Allocation based on labor costs. 
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Antorttcation Schedule 
Regulatory Assets 
Generation 

Actual Estimated Estimated Estimated 

T a i Effect 

o t t iw 
10-K Regulatory Assets 

Yaar-End 

im 
Change 

1997 
Change 

1996 
Year • End 

1999 199? 2099 Z991 299? 2004 299? 
Net Balance 
12/31/2006 

Total Regulatoiy Assets per 10-K 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 O.OO 0.00 0.00 0.00 

Adjustments 
Transition Cotti 
Total Adjustmenti 

(7.511 
(751) 

0.00 
0.00 

0,00 
0.00 

(7.511 
(7.51) 

1,07 
1.07 

1.07 
1.07 

1.07 
1.07 

m 
1.07 

IfiZ 
1.07 

IM 
1.07 

LQZ 
1.07 

0.00 
0.00 

Total Other Regulatory Astett (7.51) 0.00 0.00 (7.51) 1.07 1.07 1.07 1.07 1.07 1.07 1.07 0.00 
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Exhibit DJC-4 
Page 11 of 20 

Net Reznlatoiy Assets @ 12/31/96 

10-K Rejnlatory Assets 

ReguUlocy Tax Receivable 

Unamortized DeU Premium/Discouat (3) 
Beaver Valley 2 Lease Premium 

Total Unamortized Debt Cost 

Deferred Rate Synch. Costs 

BV2 Sale/Lcaseback Premium 

Deferred Employee Costs (4) 

Defened Nuclear Mainteoanoe 

DOE Decom & Decon 

Deferred Coal Costs 

Other 
Deferred Caretaker Costs 
BV2 Training Costs 
Low Level Rad. Waste 
Coal Cost Equalizatian 
Deferred Oxford Centre Costs 
PA Deregulatioo Expenses 
Demand Side Management 
Corporate Development Project 
Sectioa211 

1996 Msaagemeot Audit 
Administrative & Geoeral 
Total Other 

Gcaeraflon(l) 

Tram. fitstr. YpssO jVnclear 

0.00 

3.78 

0.41 

0.00 
0.01 
0.00 
0.00 
0.00 
0.00 
OJ0 
0,02 

0.00 

15.90 

3.78 15.90 

6.49 

0.07 
0.09 
0.06 
0.04 
0.04 
0.02 
0.01 
0J3 

5.66 

5.66 

Generation (2) 
Total 

Duquesne 

a clear Nudear Fossil Other Total Lifht 

138.44 86.07 224.51 224.51 

9.62 1025 6.03 1629 5126 
2.16 2.89 5.05 

11.78 13.15 6.03 19.18 5631 

38.39 3839 3839 

12.30 1230 17.59 

10.51 729 17.80 24.70 

7.87 7.87 7.87 

5.71 5.71 5.71 

12.19 12.19 12.19 

3.92 3.92 3.92 
1.70 1.70 1.70 
227 227 227 

032 032 032 
0.07 0.05 0.12 0.20 
0.08 0.06 0.14 0.23 
0.06 0.04 0.10 0.16 
0.04 0.03 0.07 O.U 
0.04 0.03 0.06 0.10 
0.02 0.01 0.03 0.05 
0.01 0.01 0.01 0.02 
4.29 4.45 0.00 8.73 9.09 

Total Regulatory Assets per 10-K. 421 22.72 5.66 17.07 230.65 116.04 0.00 346.69 39636 

Adjustments 

PV Beaver Valley Lease 170.51 170.51 170.51 
Nudear Deoommissioiung 0.00 0.00 0.00 
Pro-Accrue Nudear Outages 9.73 9.73 9.73 
Cain on Sale/Leasebacfc (5) 61.13 61.13 61.13 
Deferred Rate Synch. Costs (5) 027 027 027 
BeaverVaUey2(5) 0.17 0.17 0.17 

0.00 0.00 0.00 
Deferred Fuel Cost 8.66 8.66 8.66 
TransitioQ Costs 10.59 10.59 10.59 
Total AdjustHKati 0.00 0.00 0.00 o.oo 241.81 8.66 10.5? 261.06 261.06 

Adjusted Repdatory Assets 421 22,72 17,07 472,4$ 124,70 10,5? W7.7S «7.42 

(1) Rocowod ihrougfa gflanat Bpd Lcoe expense 

(2) lUconTTti UgCTjjb Maortiaiiop. 

(3) AUouiinn bond oog roop lgab t l t nM 

(4) Allocatioo boad oo Ubor oocti. 

(5) Sbowa n detond t n BBota io 1996 Fonn \04L 

AJIrnninn Pgumttgo 

Ubor C o d 

QrouPbnt 

ERectrve Tax Rate 

Trans. Datr. Fossil Hudear Totti 
237K 37.47S 24.65S 3SJ1K 10000% 
7.59% 31 S m 22.40M 38.07« 100.00% 

41.49% 



AmortixaHon Schedule 
Regulatory Aasets 
Generation 

Actual Estimated Estimated Estimated 

Total Generation 630.49 (44.64) (61.42) 563.50 (70.47) (70.47) (70.47) (70.47) (70.47) (70.47) (70.47) 

(1) Attootion btttd on pou ptmt btlmcei. 
(1) AQocttiovi bued on Ubor costi. 
(3) Shown ai deferred ux turn In ItM Form 10-K. 
(4) Oudf e tMounting ii rtflteltd bi the revenua nqubtment fot Ih* gtnentlng tadt 
(5) FAS 109 illoctted to pUntb rtBeeted In the tenentint ptint btbnot through 11/31/9* 

Year-End Change Changa Year-End Net Balance 

1999 1997 1999 1998 199? 2999 2001 2992 290? 2004 2095 12/31/2006 
Total Net Remlatorv Assets 
10-K Regulilory Asseti 

Regulatoiy Tax Recdviblc 224.51 (21.65) (24.30) 178.55 (25.51) (25.51) (25.51) (2551) (2551) (25.51) (25.51) 0.00 
Unamortized Debt Cotti (1) 16.16 0.00 0.00 19.18 (2.74) (2.74) (2.74) (2.74) (274) (2.74) (2.74) 0.00 
Deferred Rate Synch. Cons 38.39 (2.42) (2.42) 33.54 (4.78) (4.79) (4.78) (479) (4.78) (4.79) (4.78) (0.00) 
BV2 Sale/Leatebsck Premium 12.30 0.00 0.00 12.30 (1.76) (1.76) (1.76) (1.76) (1.76) (1.78) (1.76) (0.00) 
Deferred Employee Com (2) 17.60 0.00 0.00 17.80 (2.54) (2.54) (2.54) (2.54) (2.54) (2.54) (2.54) 0.00 
Deferred Nucleir Maintenance 7.87 0.33 (6.30) 1.90 (0.27) (027) (027) (027) (027) (027) (027) 0.00 
DOE Decom & Decon 5.71 (0-76) (0.76) 4.19 (0.60) (0.60) (0.60) (0.60) (0.60) (0.60) (0.60) (0.00) 
Deferred Coil Com 12.18 0.31 1.00 13.50 (1.93) (1.93) (1.93) (1.93) (1.93) (193) (1.83) 0.00 

Other 
Deferred Caretaker Com 3.92 0.00 0.00 3.92 (0.56) (0.56) (0.56) (0.56) (0.56) (0.56) (0.56) 0.00 
BV2 Training Com 1.70 (0.06) (0-06) 1.58 (0.23) (0.23) (0.23) (023) (023) (023) (023) 0.00 
Low Level Rad. Wute 2.27 0.00 0.00 227 (0.32) (0.32) (0.32) (0.32) (032) (0,32) (032) 0.00 
Coil Coil Eqmlization 032 (0.10) (0.10) 0.12 (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) 0.00 
Other Regulitory Aucti 0.53 Q.00 0.00 0.40 fO.O?) (0,0?) (0.09) (0,061 (0.051 (0.09) (0.051 (0.00) 

Total Other 8.73 (0.16) (0.16) 829 (1.18) (1.18) (1.18) (1.18) (1.18) (1.18) (1.18) 0.00 

Total Regulatory Assets per 10-K 346.69 (24.36) (32.95) 28925 (41.32) (41.32) (41.32) (41.32) (4132) (41.32) (41.32) (0.00) 

Adjustments 
PV Beaver VsHey Lease 170.51 (14.63) (2925) 126.83 (8.06) (6.06) (8.06) (8.06) (8.06) (8.06) (6.06) 7021 
Prc-Accme Nuclear Ouugei 6.73 0.00 0.00 9.73 (1.39) (1.39) (1.39) (1.39) (1.39) (1.39) (1.38) 0.00 
Gain on Sile/Lessebictc (3) 61.13 (3.00) (3.00) 55.13 (7-88) (7.88) (7.88) (7.88) (7.88) (7.88) (7.88) 0.00 
Deferred Rate Synch. Com (3) 0.27 0.00 0.00 0.27 (0.04) (0.04) (0.04) (0.04) (0,04) (0.04) (0.04) 0.00 
Beaver Valley 2 (3) 0.17 0.00 0.00 0.17 (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) (0.00) 
Deferred Fuel Cott 8.66 0.00 0.00 8.66 (1.24) (1.24) (124) (1.24) (124) (1-24) (124) (0.00) 
Transition Com 10.?9 0.00 0.00 10.59 (1.51) (1.51) (1.511 (1.51) (1.511 (1.511 (1.511 0.00 

Total AdjiutmcnU 261.06 (17.63) (3225) 211.18 (20.14) (20.14) (20.14) (20.14) (20.14) (20.14) (20.14) 70.21 

Adjuited Regulitory Assets 607.75 (41.99) (6520) 500.43 (61.46) (61.46) (61.46) (61.46) (61.46) (61.46) (61.46) 7021 
Remove outage accounting (4) (033) 6.30 
FAS 109 Plant (5) 0.00 0.00 0.00 45.99 (8.4?) (9,49) (9.49) (0,49) (9.49) (9.49) (9.491 (0,00) 

Total 607.75 (4231) (56.90) 545.61 (67.94) (67.94) (67.94) (67.94) (67.84) (67.94) (67.84) 7021 

Regulitory Assets Recovered through Inlerest/LeaM Eipense 
Unamortized Debt Cott 1529 (1.70) (1.70) 11.89 (1.70) (1.70) (1-70) (1.70) (1.70) (1.70) (1.70) 0.00 
BV2 Sale/Leascback Premium 7.45 (0.W) (0.99) 5.79 (0,93) (0,9?) (0.9?) (0,991 (0.93) (0.991 (0.99) (0.00) 

Total 22.73 (2.53) (2.53) 17.68 (2.53) (2.53) (2.53) (2.53) (2.53) (2.53) (2.53) 0.00 

7021 
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Actuit Etthnited Et«mtt#d Estimated 

AntorffaaUon Sctodulr 

Kcgulatory Aactfa 

Gfrwratiun 

KalRtmlatorvAaJrti 
Nucfcar RHattd 
10-K Regiittoty AuMJ 

RcgnUcory Trt Ri»t*v*Me 

Uumoftfad Defct FnmhaaDiMowil (I) 
Bcncr V«Bey 2 LCCM Pratdum 

Total UumMlod DdM CM 

Deferred Rale S>ndL Co«b 
BVlSalblMKUcfc PraDbs 
Defamd Employee C o * (2) 
Dcfcnvd Nuckar Mnnlounce 
DOE Decern A Deeoa 

OAw 
DV2 Tndnim Cotti 
UwJUvdKa&Wute 
Other RrfidJEMyAvMi 

Total Oditf 

Total ReguMory AneU po* tfl-K 

Mittrimttito 
PV Btavcj VaBty Lew 
Pra-Acouc iJucturOuti|ei 
OKU OD SaWLeucbarft (J) 
Defined Rata S)nch. Cotta(3) 
B**vwViIky 1(1) 

Toul Adjumtcoti 

Adjurtad Rnotatwy Anett 
Remove outagt acxaustlRg (4) 
FAS 109 Plant (S) 

Total 

Reguhloty Aueta Recff*«t«d tArou|h Inlrral/LMfa Eipentt 
UnaraonuDd DcU Cott 
tVX S^efLewetattPtetrim 

ToUl 

Total Nuclear Cetwntlcn 

<t) AttoeUicstbawdtnpMtteAUma. 
OJ ADontiiMtiMtdaiUoreMfe. 
P) SbaMiatdaamdtMMdfhimreniilO-K. 
(4) Outt«i MMMfag k K(M>d In 6m mtnut nqiiiwiml tot ftt (Mitb«wdi 
(3)FAS l09tlkwt^ei|4MbntHUdhltea(aaa^plimbakneithm«hll'3l9t 

•ar^End Chang* Changa Year-End Net Balance 

an IPM Uftt am IW1 M M 21134 2006 

138.44 (1543) ( " 7 5 ) 10525 (1504) (15.04) (15.04) (15.04) 05*4 ) (16J04) (15.04) (OJOO) 

1025 0.00 0.00 10.25 (1-46) 0-48) 0.48) (1.46) 046 ) (146) 0 46) aoo 
219 0.00 flMt) (0.41) (0.411 (0.41) (0^11 flMIl ftflfl 

13.16 OJOO o.oo 13.15 (1.88) O-SO) (188) (158) (156) (156) 056) 050 

3838 (2.42) (242) 33^4 (4.79) (478) (4.79) (4.79) (4.79) (4.78) <4.79) (O.OO) 
1230 O.OO 0.00 1230 (1.76) (1.76) 0-76) (1-76) 076 ) (176) 0.76) (OOO) 
1051 0.00 O.OO 1031 050 ) 0 5 0 ) 050) 050 ) 050 ) (1.50) 0-50) OJOO 
7.8/ 033 (630) 1.90 0*7) (027) mi) (027) (027) (027) (027) 000 
5.71 (0.76) (0.78) 4.19 (0.60) (O.eo) 01.80) (O.W) (0.80) (050) (0.60) (000) 

1.70 £0.08) (o.o«) 156 (023) (0.23) (023) (023) (023) (023) (023) 0.00 
227 O.OO o.oo 227 (032) (032) (052) (0.32) (032) (032) 000 

QJjQ 0,00 0.14 fflJQ) (0.00) (0.0» (0.03) (0.0?) (04?) (0.0?) (Uig 
4.20 (0.06) (0.08) 4.04 (0.58) (056) (058) (0.58) (058) (056) (056) 050 

230.65 (18.35) (2730) 164.67 (26.41) (28.41) (26.41) (26.41) (26.41) (26*1) (26.41) 000 

170,61 (14J63) (29.25) 126.63 (8.06) (8.06) (8 06) (B,t») (6.06) (8.06) (8-06) 7021 
6.73 000 OJOO e.73 (138) (139) (1.39) (VM) 039) (1.39) 0-36) 0.00 

61.13 (3.00) (3.00) 65.13 cr-oe) (7.68) CM) (7.88) (7*6) (758) (756) OJOO 
0.27 0.00 0.00 027 (0M) (0.04) (004) (0.04) (0.04) (0-04) (0.04> 05Q 

0.00 0,00 QJI (0.02) (0.02) (0.02) (CLC2) (9.0Z) (0.021 (1LS21 flUlO 
241.81 (I7.«3) 02.2?) 191.93 (17.39) (1739) (1739) (17.») (1739) (17.36) (1738) 7021 

472.46 (35.9B) (5055) 376*0 (43.80) (43.80) (43.80) (43.80) (43.80) (4350) (43.60) 7021 
(0.33) 6.30 

m 000 (9.46) (9.4« (9,4?) (9.49) (0.49) em: 
472.46 (3830) (5925) 422.18 (5026) (5028) (3028) (5026) (5026) (5028) (5028) 7021 

LauaEipeikH 
9.62 0 07) 0.07) 7y48 (107) 007 ) aon 0«7) (107) 0-07) (107) OJOO 

m (9.«) (0*?) SIB (0-63) (0*3) (0-83) (053) (053) (063) (053) (CQQ} 
17.07 (1.90) (190) 1326 (1-90) (1«)) (1*0) 0.90) 0-90) (1J»> 050) 000 

489.53 (3820) (55.15) 435.46 (52.18) (52.16) (62.18) (52.18) (52.16) (52.16) (52.18) 7021 
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Amorrizarion Schedule 
Regulatoty Asseta 
Generation 

Actual Eitlmated EaUmated Estimated 

Net Reeulatorv Assets 
Fossil Related 
10-K Regulatory AsWU 

Year-End 

1??? 
Change 

W7 
Change 

1998 
Year'End 

199? 1999 WOO 2091 2992 tm 2094 2999 
Net Balance 
12/31/2005 

Regulitory Tax Receivable 86.07 (622) (6.55) 73.30 (10.47) (10.47) (10.47) (10.47) (10.47) (10.47) (10.47) 0.00 

Unimortized Debt Cotts (1) 6.03 O.OO 0.00 6.03 (0.86) . (0.86) (0.86) (0.86) (0.86) (0.86) (0.86) (0.00) 

Deferred Employee Costs (2) 728 0.00 0.00 729 (1-04) (1.04) (1.04) (1.04) (1.04) (1.04) (1.04) 0.00 

Defened Cosl Costs 12.19 0.31 1.00 13.50 (1.93) (1.93) (1.93) (1.93) (1.83) (1.03) (1.63) 0.00 

Other 
Deferred Caietiker Coets 
Coal Cott Equalization 
Other Regulitory Assets 
Total Other 

3.92 
032 
Q22 

4.45 

0.00 
(0.10) 

0.00 
(0.10) 

0.00 
(0.10) 

0.00 
(0.10) 

3.92 
0.12 
022 
4.25 

(0.56) 
(0.02) 
(0.03) 
(0.61) 

(0.58) 
(0.02) 
(0.03) 
(0.61) 

(0.56) 
(0.02) 

(0,03) 
(0.61) 

(0.56) 
(0.02) 
(0,03) 
(0.61) 

(0.56) 
(0.02) 

(0.03) 
(0.61) 

(0.56) 
(0.02) 

(0.03) 
(0.61) 

(0.56) 
(0.02) 
(0.03) 
(0.61) 

0.00 
0.00 
(0.00) 
0.00 

Total Regulitory Assets per 10-K 116.04 (8.01) (5.65) 104.38 (14.91) (14.81) (14.91) (14.91) (14.91) (14.91) (14.81) 0.00 

Adjustments 
Deferred Fuel Cott 
Total Adjustments 

8.68 
8.86 

0.00 
0.00 

0.00 
0.00 

8.66 
8.68 

(1.24) 
(124) 

(1,24) 
(124) 

(1,24) 
(1.24) 

(1,24) 
(124) 

(1,24) 
(1.24) 

(1.24) 
(1.24) 

(1.24) 
(124) 

(0.00) 
(0.00) 

Total 124.70 (6.01) (5.65) 113.04 (16.15) (16.15) (16.15) (16.15) (16.15) (18.15) (16.15) 0.00 

Regulatory Assets Recovered through Interest Eipcnss 
Uiumortized Debt Cost 5.68 (0.63) (0.83) 4.40 (0.63) (0.63) (0-83) (0.63) (0.63) (0.63) (0.63) (0.00) 

Total Fossil Generation 130.36 (8.64) (628) 117.45 (16.78) (16.78) (16.78) (16.78) (16.78) (16.78) (16.78) (0.00) 

(1) AUocttion bued on pou pint btltnees. 
(1) ADocition bued on Ubor coeti. 
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Amortization Schedule 
Regulatory Aasets 
Generation 

Actual Estimated Estimated Estimated 

Net Remlatorv Assets 
Other 
10-K Regulatory Assets 

Year-End 
IPS? 

Change 

1997 
Change 

199? 
Year•End 

199? 1999 tm M>1 tm tm tm 
Net Balanca 
12/31/2006 

Total Regulatory Assets per 10-K 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Adjuitmcnts 
Traansldon Com 
Total Adjiutmenb 

10.59 
10.59 

0.00 
0.00 

0.00 
0.00 

10.59 
10.59 

n.si) 
(1.51) 

(1.51) 
(1-51) 

(1.51) 
(1.51) 

(1.51) 
(1.51) 

(1.51) 
(1.51) 

(1.51) 
(1.51) 

(1.51) 
(1.51) 

0.00 
0.00 

Toul Other Regulatoiy Assets 10.59 0.00 0.00 10.59 (1.51) (1.51) (1-51) (1.51) (1.51) (1.51) 0-51) 0.00 
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• 
Exhibit DJC-4 
Page 16 of 20 

Regulatory Assets @ 12/31/96 
Included in Rate Base 

Generation (1) Generation (2) 
Trans. Dlstr. Foasfl Nndear Nuclear Fossil Other Total 

10-K Regulatory Assets 

Regulatory Tax Receivable 

Unamortized Debt Premium/Discount (3) 
Beaver Valley 2 Lease Premium 

Total Unamortized Debt Cost 

Deferred Rale Syncfa. Costs 

BV2 Sale/Leascback Premium 

Deferred Employee Costs (4) 

Deferred Nuclear Maintenance 

DOE Decom & Decon 

Deferred Coal Costs 

Other 
Deferred Caretaker Costs 
BV2 Training Costs 
Low Level Rad. Waste 
Coal Cost Equalization 
Defened Oxford Centre Costs 
PA Deregulation Expenses 
Demand Side Management 
Corporate Development Project 
Section 211 

1996 Management Audit 
Administrative & General 
Total Other 

Total Regulatory Assets per 10-K 

Adjustments 
PV Beaver Valley Lease 
Nuclear Decomnussioaing 
Pre-Accrue Nuclear Outages 
Gain on Sale/Leasebad: (5) 
Deferred Rale Synch. Costs (5) 
BeaverVaUey2(5) 
Fossil Deoomnussianing 
Deferred Fud Cost 
Transition Costs (6) 
Total Adjustments 

Adjusted RejnUtory Assets 

32.66 56.52 

0.00 0.00 

0.00 

0.00 

0.00 
0.01 
0.00 
0.00 
0.00 
0.00 
0.00 
O02 

0.00 

0.00 

0.00 0.00 
0.00 

0.00 0.00 

0.00 

0.07 
0.09 
0.06 
0.04 
0.04 
0.02 
0.01 
0.33 0.00 0.00 

32.68 56.85 0.00 0.00 

0.00 0.00 0.00 0.00 

32M QM M f i 

172.66 132.29 

939 15.95 
4.50 

20.46 

0.00 

21.01 

0.00 

13.46 

0.00 

Z62 
2.T7 

0.07 
0.08 
0.06 
0.04 
0.04 
0.02 
0.01 
520 

61.30 

939 

0.00 

1X19 

6.77 

032 
0.05 
0.06 
0.04 
0.03 
0.03 
0.01 
0.01 
731 

232.79 161.17 

0.00 
0.00 
0.00 

61.13 
0.00 
0.17 

0.00 
0.00 

O.OO 

0.00 

0.00 
0.00 

304.94 

2534 
4.50 

29.84 

0.00 

21.01 

0.00 

13.46 

0.00 

12.19 

6.77 
2.62 
2.27 
032 
0.12 
0.14 
0.10 
0.07 
0.06 
0.03 
0.01 

12.51 

0.00 393.96 

0.00 
0.00 
0.00 

61.13 
0.00 
0.17 
0.00 
0.00 
O.OO 

6130 

161.17 

Total 
Duquesne 

Light 

394.12 

2534 
4.50 

29.84 

0.00 

21.01 

0.00 

13.46 

0.00 

12.19 

6.77 
2.62 
227 
032 
020 
023 
0.16 
0.11 
0.10 
0.05 
0.02 

12J6 

483.49 

0.00 
0.00 
0.00 

61.13 
0.00 
0.17 
0.00 
0.00 
0.00 

6130 

544.79 

(1) Recovered through interest and lease expense 
(2) Recovered through amortizatioo. 
(3) Allocation based on gross plant balmces, 8/17 inrlndrd in rate base. 
(4) Allocatioo based on labor costs. 
(5) Shown as defened tax assets in 1996 Form 10-K. 
(6) Item is included in rate base beginning 1/1/99. 
Ailocaiion Pawotages Trans. Distr. Fossil Nudear 
Labor Costs 237% 37.47% 24.65% 35.51% 
Gross Plant 739% 31.94% 22.40% 38.07% 

Total 
100.00% 
100.00% 



Amort iu tJon Schedule 

Generation Regulatory Assets Included In Rate Base 

Actual Estimated Estimated Estimated 

Total Generation, 
10-K Regulatory Assets 

Regulatory Tax Recetvible 
Unamortized Debt Costi (1) 
Deferred Rite Synch. Costs 
BV2 Sale/Lcasebick Premium 
Deferred Employee Costs (2) 
Deferred Nuclear Maintenance 
DOE Decom A Decon 
Deferred Coal CoiU 

Other 
Deferred Caretaker Corn 
BV2 Training Cotti 
Low Level Ra± Waste 
Coal Coil Equaliiatian 
Other Regulatory Auct) 
Total Other 

Total Regulatory Aiseta per tO-K 

Adjustments 
PV Beaver VaUey Lcaie 
Nuclear Dceommlstloiting 
Pro-Accme Nuclear Outagei 
Oaln on Sale/Leaseback (3) 
Deferred Rate Synch Cotti (3) 
Beaver Valley 2 (3) 
Fmtil Decommlsriofung 
Deferred Fuel Coit 
Transition CotM (4) 
Total Adjuitmcnts 

Adjusted Regulatory Aueti 

FAS 109 Plant (5) 
Total Generation 

(1) Allocation based on frauplintbilinces. 
(1) Mocttion bued on hbot eorb. 
(3) Shown u defemd tix met) In 1994 Form 10-K. 
(4) Includedbtntibuebc^nnin|l/l/99 
(5) FAS 109 illocited to pbnt b RDteted in the lenentint ptmt bdum through 1W1/9$ 

1W. 1997 199? 1999 19f>? wo 2001 2092 zm 2994 2995 1201/2006 

304.94 (3226) (36.97) 235.72 (33.67) (33.67) P3.67) (33.67) (33.67) (33.67) (33.67) (0.00) 
29.64 0.00 0.00 29.64 (4.28) (426) (426) (426) (4.26) (4.26) (426) (0.00) 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

21.01 0.00 0.00 21.01 (3.00) (3.00) (3.00) (3.00) (3.00) (3.00) (3.00) 0.00 
0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

13.40 0.56 (10.77) 3.25 (0.46) (0.46) (0.46) (0.46) (0.46) (0.46) (0.46) (0.00) 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

12.19 0.31 1.00 13.50 (1.93) (1.93) (1.93) (1.93) (103) (1.93) (1.93) 0.00 

6.77 0.00 0.00 6.77 (0.97) (0.97) (0.97) (0.97) (0.87) (0.87) (007) 0.00 
2.62 (0.10) (0.10) 2.42 (0.35) (0.3S) (0.35) (0.35) (0.35) (0.35) (0.35) 0.00 
2.27 0.00 0.00 2.27 (0.32) (0.32) (0.32) (0.32) (0.32) (0.32) (032) 0.00 
0.32 (0.10) (0.10) 0.12 (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) 0.00 
0.53 0.00 000 0.53 (0.09) (0.09) (0.09) (0.09) (0.09) (0.09) (0.091 0.00 

12.51 0)20) (020) 12.11 (1.73) (1.73) (1.73) (1.73) (1.73) (1.73) (1.73) 0.00 

393.96 (3159) (46.64) 315.43 (45.06) (45.06) (45.06) (45.06) (45.06) (45.06) (45.06) (0.00) 

0.00 0.00 0.00 0.00 0.00 . 0.00 0.00 0.00 0.00 , 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

01.13 (3.00) p.00) 55.13 (7.88) (7.88) (7.88) (7.88) (7.86) (7.88) (7.68) 0,00 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
0.17 0.00 0.00 0.17 (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) (0.00) 
0.00 o.oo' 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 19.10 f2.59) (2.591 (2.59) (2,59) (2,59) f2,59) (2.59) 0.00 

61.30 (3.00) (3.00) 73.40 (10.49) (10.49) (10.49) (10.49) (10.49) (10.49) (10.49) 0.00 

45520 (34.59) (49.94) 386.83 (55.55) (55.55) (55.55) (55.55) (55.55) (55.55) (5555) (0.00) 

fi 0.00 0.00 52.94 (0.04) (0.04) (0.04) (0.041 (0,04) (0.04) (0.04) 52.97 
45526 (34.59) (49.94) 451.77 (55.59) (55.59) (55.59) (55.59) (55.59) (55.59) (55.59) 62.67 
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Amortization Schedule 

Generation Regulatory Aaaeta Included f n Rate Base 

Actual Estimated Estimated Estimated 
Year•End Change Change Year - End Met Balance 

Nucltar Rctited 

10-K Regul i tory Assets 

Regulatory Tax Receivable 

Uiumortized Debt Premhim/Discount (I) 
Besver VaQcy 2 Lease Premium 

Total Unamortized Debt Cott 

Deferred Rate Synch. Cotts 
BV2 Sak/Leatebaclc Premium 
Deferred Employee Cotts (2) 
Deferred Nuclear Maintenance 
DOE Decom & Decon 

Other 
BV2 Training CotU 
Low Level Rad. Waste 
Other Regulatory Aateti 
Total Other 

Total Regulatory Aaaets per 10-K 

Adjuitments 
PV Besver Valley Leaae 
Nuclear Decommiationing 
Pre-Accrue Nuclear Outagea 
Gain on Sale/Leascback (3) 
Deferred Rate Synch. Com (3) 
Beaver Valley 2 (3) 

Total Adjustments 

Adjusted Regulatory Assets 

FAS 109 Plant (4) 
Total Nuclear Generation 

1999 1997 199? 199? 199? tm 2901 2992 209? 2904 2996 12/31/2005 

172.66 (22.76) (26.73) 123.17 (17.60) (17.60) (17.60) (17.60) (17.60) (17.60) (17.60) 0.00 

15.95 0.00 0.00 15.95 (228) (2.28) (2.28) (228) (226) (228) (228) (0.00) 

4.5Q 0.00 0,00 4.50 (0,041 (0.94) (0.94) (0.94) (0.94) (0.94) (0.941 0.00 
20.46 0.00 0.00 20.46 (2.92) (2.92) (2.62) (2.92) (2.92) (2.62) (2.92) 0.00 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
21.01 0.00 0.00 21.01 (3.00) (3.00) (3.00) (3.00) (3.00) (3.00) (3.00) 0.00 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

13.46 0.56 (10.77) 3.25 (0.46) (0.46) (0,48) (0.46) (0.46) (0.46) (0.46) (0.00) 
0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 

2.62 (0.10) (0.10) . 2.42 (0.35) (0.35) (0.35) (0.35) (0.35) (0.35) (0.35) 0.00 
2.27 0.00 0.00 2.27 (0.32) (0.32) (0.32) (0,32) (0.32) (0.32) (0.32) 0.00 
0.31 0.00 0,00 0.?1 (0.041 ro.04) (0,04) (0,041 (0,04) (0.04) (0.041 0,00 
5.20 (0.10) (0.10) 5.00 (0.71) (0.71) (0.71) (0.71) (0.71) (0.71) (0-71) (0.00) 

232.79 (22.30) (37.60) 172.89 (24.70) (24.70) (24.70) (24.70) (24.70) (24.70) (24.70) 0.00 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

61.13 (3.00) (3.00) 55.13 (7.88) (7.88) (7.86) (7.88) (7.88) (7.68) (7.88) 0.00 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

QA1 000 0.00 0.17 (0.02) (0.02) (0.02) (0,02) (0.02) (0.02) (0.021 (0.00) 
6130 (3.00) (3.00) 55.30 (7.60) (7.90) (7.90) (7.90) (7.90) (7.90) (7.90) (0.00) 

294.09 (2530) (40.60) 228.18 (32.60) (32.60) (32.60) (32.60) (32.60) (32.60) (32.60) 0.00 

0.00 0.00 0.00 52.94 (0,041 (0,04) (0,04) (0,04) (0.04) (0,04) (0.04) 52.97 
294.09 (25.30) (40.60) 291.12 (32.64) (32.64) (32.64) (32.64) (32.64) (32.64) (32.64) 62.67 

(I) Allocation btud on pou ptant btknea. 

0) Allocation bwed on labor cotti. 
(3) Shown at defemd tax aucti In )9M Form 10-K. 
(fl FAS 109 located to plant brcOectcdbi the |enenting ptmt balance through 12/31/98 

t d 
(D X 

IQ [3-
(D H-

tr 
co r t 

O O 
H i C | 

n 
KJ I 
O i t i 



Amortization Schedule 
Generation Regulatory Assets Included in Rate Base 

Actual Estimated Eitlmated Estimated 
Year • End Change Change Year - End [jet Balancq 

199? 1997 1999 1999 1999 2999 2091 2902 299? 2094 299? 1201/2006 

Foasl l Related 

' 10-K Regulatoty Aaaeta 

Regulatoty Tax Recctviblo 1 3 2 2 9 (9.49) (1024) 112.55 (16.08) (16.06) (16.08) (16.08) (16.06) (16.08) (16.08) 0.00 

Uiumortized Debt Coi t i (1) 9.39 0.00 0.00 9.39 (1-34) (1.34) (1.34) (1.34) (1-34) (1.34) (1.34) 0.00 

Deferred Employee Coita (2) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Deferred Coal CorU 12.10 0.31 1.00 13.50 (193) (1.83) (1.93) (1.93) (1.03) (1.93) (1.93) 0.00 

Other 

Deferred Carctikcr CotU 

Coal Cott Equalization 

Other Regulatory Atieta 

Total Other 

6.77 

0.32 

Q22 
7.31 

0.00 

(0.10) 

0.00 
(0.10) 

0.00 

(0.10) 

0.00 
(0.10) 

6.77 

0.12 

£122 
7.11 

(0.97) 

(0.02) 

(0,03) 
(1.02) 

(0.97) 

(0.02) 

(0.09) 
(1.02) 

(0.97) 

(0.02) 

(0,03) 
(1.02) 

(0.97) 

(0.02) 

(0.03) 
( 102 ) 

( 0 9 7 ) 

(0.02) 

(9.0?) 
0-02) 

(0.97) 

(0.02) 

(9.0?) 
(1-02) 

(0.87) 

(0.02) 

(0.03) 
(1.02) 

0.00 

0.00 

0.00 
0.00 

Total Regulator]' Asieta per 10-K 161.17 (9.28) (9.34) 142.55 (20.36) (20.36) (20.36) (20.36) (20.36) (20.36) (20.36) (0.00) 

Adjustments 

Fossil Dccommiutoning 

Defemd Fuel Cost 

Total Adjustmenti 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 
0.00 

0.00 

0,00 
0.00 

0.00 

0.00 

0.00 " 

0.00 

0,00 
0.00 

0.00 

0.00 
0.00 

0.00 

0.00 

0.00 

0.00 

O.OO 
0.00 

0.00 

O.OO 
0.00 

0.00 

0.00 
0.00 

0.00 

(0.00) 
(0.00) 

Total Fossil Generation 161.17 (928 ) (9.34) 142.55 (20.36) (20.36) (20.36) (20.36) (20.38) (20.36) (20.36) (0.00) 

(1) AQocaticm based on gross plant balances. 
(2) Allocation based on labor costi. 
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Amorrizarion Schedule 
Generation Regulatory Assets Included In Rate Base 

Actual 
Year - End 

Estimated 
Changa 

1997 

Estimated 
Change 

1599 

EstJmated 
Year-End 

1998 1999 7000 2991 2992 2903 2994 2996 
Net Balance 

mmm 
otter 
10-K Regulatory Assets 

Total Regulatory Assets per 10-K 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 . 0.00 0.00 0.00 0.00 

Adjustments 
Transition CotU 
Total Adjuitmcnti 

QJJQ 
0.00 

O.OO 
0.00 

0.00 
0.00 

19.10 
18.10 (2.59) 

(2.59) 
(2.59) 

(2,59) 
(2.59) 

(2,59) 
(2.59) 

(2.59) 
(2.59) 

(2.59) 
(259) 

(2.59) 
(2.59) 

(LQQ 
0.00 

Total Other 0.00 0.00 0.00 18.10 (2.59) (2.59) (2.59) (2.59) (2.59) (2.59) (2.59) 0.00 

0) x 
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E x h i b i t DJC-5 
Page 1 o f 1 

Duquesne Light Company 

Transition Cost Summary 
($ millions) 

Pilot Program Implementation Expense $2.5 
Customer Education 2.0 
Restructuring Filing Expense 1.0 
Restructuring Implementation Expense 8.3 
Deferred Pilot Program Cost 4.4 

Total Transition Cost $18.2 



E x h i b i t DJC-6 
Page 1 o f 1 

Duquesne Light Company 

Committed Generation Related Depreciation and Amortization 
1999 - 2005 
($ Millions) 

1999 
2000 
2001 
2002 
2003 
2004 
2005 

202.2 
264.7 
261,2 
268.9 
266.8 
247.4 
236.1 

1.747.3 



DUQUESNE LIGHT COMPANY 
Fossil and Nuclear Plant Decommissioning Estimates 
$ in Millions 

Decomm. NPV@ Funding (Under)/Over 
Cost 12/31/05 Level Funding 

Elrama 43.41 35.05 0.00 (35.05) 
Cheswick 59.39 23.59 0.00 (23.59) 
Eastlake 45.22 22.54 0.00 (22.54) 
Sammis 51.83 27.78 0.00 (27.78) 
Brunot Island 28.63 13.87 0.00 (13.87) 
Phillips 11.76 9.49 0.00 (9.49) 
Mansfield 1 114.06 43.00 0.00 (43.00) 
Mansfield 2 31.79 11.11 0.00 (11-11) 
Mansfield 3 60.74 16.94 0.00 (16.94) 

Total Fossil $446.82 $203.36 $0.00 ($203.36) 

Beaver Valley 1 587.68 106.53 106.46 (0.06) 
Beaver Valley 2 198.74 30.06 30.01 (0.06) 
Perry 342.64 51.83 49.93 (1.90) 

Total Nuclear $1,129.06 $188.42 $186.40 ($2.02) 

Total Generation $1,575.87 $391.78 $186.40 ($205.38) 

7/25/97 4:22 PM Page 1 of 1 
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DUQUESNE LIGHT COMPANY 
Delnll of Fossil Decommissioning 
S In Milllorii 

1W7 100* 100* 1010 1011 

l i l r im i - Yt n 1 4 9 l t 4.911 o i l 4.911 4.911 

E l n m i • Y t i r 2 i.w 1761 1.763 1.765 1.763 

Clr .mi - Yen ) 0000 0 000 0000 0.000 

Tol.l F.ltmm* 4S\t 1.41} 1.(11 M U I . 6 U J.74S 

1011 1011 

0 000 

1010 1011 101S 

Choivick - Yt i r 1 

Chtiwiek • Y d f 1 

Chawkk • Yen 1 

4.304 4.104 

4.601 

4.S04 

4.601 

1.764 

4.304 

4.601 

3.764 

4, iO* 

4601 

2.764 

4.601 

2.764 

ToUl Cht iwlch 4.304 9.111 11.177 11.177 11.177 7 J 7 1 

E u i l i l t . Y t i r I 

E u l l t k t - Y u r i 

B u l l i t t • Yu> 1 

1.190 1.190 

4.m 
1.190 

4.I1J 

1.719 

1.190 

4.I3S 

1.719 

1.190 

4,113 

1.719 

4.11J 

1.719 1.719 

T o l d E i i l l i k t 1.190 7.114 9.041 9.643 9.041 3.131 1.719 

Simmi i - Y t i r 1 

Stmmii • Y t i r 1 

S immn • Y t i r J 

l . JT l 1.711 

4.046 

1.7T1 

4 046 

1.341 

1.771 

4.046 

1141 

J.771 

4.046 

3.341 
4,046 

3.141 1.541 

T o u l S immi i 1.771 7 , m 10.1(4 I0.16( 10.144 (.3*4 1.341 

Uiunol l i l i nd - Y t i r 1 
Drunol l i l i nd • Y t i r 1 
Hninol l i l i nd • Y t i r 1 

4.369 4, I6f 

1.117 
4.969 
1.157 
0 000 

4.169 
1.117 
0000 

4.369 

1.1)7 

0.000 

1.137 

0.000 0.000 
T o t l l Drunol l i l i n d 4.S49 3.71( 3.714 3.71( 3.71* 1.137 0.000 

1.764 

N7V 

1006 

24.519 20.496 

11.114 14531 

0.000 0.000 
(1.414 ! !«• 
31.312 9.3W 
31.041 » .«7 

11.123 5.011 

5 » J I J U.S90 

15.949 1.457 
10.67) 10.166 
1.194 1.919 

41116 U.S41 

11.159 10.711 

10119 10.727 
11.741 6.163 
S1.I19 17.773 

11.14) I I . U l 
1.716 1 6 ) 9 

0.000 0000 

W . * » 11471 

Phill.pi • Yen 1 1 ) ) 1 1 )31 i .m 1.1)1 i .m 6 6 ) 9 3)31 
Fhillipi • Y t i r 1 1.010 1.010 1.010 1.010 I.O10 5.091 1.941 
Fh i l l ip i . Yen J 0.000 0.000 0000 0.000 0.000 0.000 0.000 
Tout PhllMpi 1.111 1.131 1.331 1.331 1.131 1.010 0.000 11.737 M M 

11444.114 | 

M i n i n d d 1 . Y t i r 1 

M i m n t l d 1 • Y t i r 1 

M i n i l i t l d 1 - Y t i r 3 

I0.)95 

* 
10.39) 

13.116 
10.595 
11216 
0.000 

10.595 
13.116 
0 000 

10.19) 

12.316 

0.000 
11.216 
0.000 0000 

11.913 
61.011 

0.000 

M.77I 
11.317 
0.000 

T o u l MamDt ld 1 10.3)3 11.111 11.111 11.111 11,111 11.116 0.000 114.03* 41. » J 

M im f l t l d 1 • Y t i r 1 
M i m f i r i i 1 - Y t i r 1 
Minir ie ld 1 • Y t i r 3 

1.95) 1.95) 

).40) 

2.93) 

1.405 

0.000 

2.95) 

1.405 

0.000 

1.95) 

1.403 

0.000 

) 405 

0.000 0000 

14.766 

17.01) 

0.000 

3J71 

3.741 

0.000 
T o u l M im f i e l d 1 1.935 ( . H I 1.131 ( .3)1 ( J J t 3.403 0.000 11.791 11.114 

M in i f l t l d 1 - Y t i r 1 

M in i f i t l d 3 - Y t i r 1 

M im f l t l d 3 • Yctr 1 

1.642 5641 

6 ) 0 6 

5.642 

6.)06 

0.000 

5.642 

6.506 

0.000 

S.fr42 

6.506 

0000 

6.306 

0.000 0000 

11.111 

13.321 

0000 

I I I ) 

1.732 

0 000 
T o t i l M i m f l t l d J 3.641 11.141 11.141 11.141 12.141 (.306 0.000 64.740 I6.9M 

I stiiM* 1 
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DUQUESNE LIGHT COMPANY 
Detail of Projected Nuclear Decommissioning Trust Fund Activity 
S in Mi l l ions 

Funding 
1997 1998 1999 2000 2001 2002 2003 2004 2005 Required (Over)/ 

Balance Balance Balance Balance Balance Balance Balance Balance Balance Balance Under 

After-Tox Interest Rate 

Beaver Valley 1 
Tmsl Fund Beginning Balance 27.667 34.110 41.037 48.482 56.486 65.090 74.340 84.284 94.973 
Interest on Balance 2.075 2.558 3.078 3.636 4.236 4.882 5.576 6.321 7.123 
Contribution 4.210 4.210 4.210 4.210 4.210 4.210 4.210 4.210 4.210 
Interest on Contribution 0.IS8 0.158 0.158 0.158 0.158 0.158 0.158 0.158 0,158 

End of Year Fund Balance 34.110 41.037 48.482 56.486 65.090 74.340 84.284 94.973 106.464 106.527 0.064 

Beaver Valley 2 
Trust Fund Beginning Balance 5.326 7.344 9.513 11.845 14,352 17.047 19.944 23.058 26.406 
Interest on Balance 0.399 0.551 0.713 0.888 1.076 1.279 1.496 1.729 1.980 
Contribution 1.560 1.560 1.560 1.560 1.560 1.560 1.560 1.560 1,560 
Interest on Contribution 0.059 0.059 0.059 0.059 0.059 0.059 0.059 0.059 0.059 

End of Vear Fund Balance 7.344 9.513 11.845 14.352 17.047 19.944 23.058 26.406 30.005 30.063 0.057 

I.S65 
Perry 
Trust Fund Beginning Balance 6.244 9.816 13.656 17.785 22.223 26.994 32.122 37.636 43.563 
Interest on Balance 0.468 0,736 1.024 1.334 1.667 2.025 2.409 2.823 3.267 
Contribution 2.992 2.992 2.992 2.992 2,992 2.992 2.992 2.992 2.992 
Interest on Contribution 0.112 0.112 0.112 0.112 0,112 0.112 0.112 0.112 0.112 

End of Year Fund Balance 9.816 13.656 17.785 22.223 26.994 32.122 37.636 43.563 49.934 51.831 1.897 

Total 
Trust Fund Beginning Balance 39.237 51.270 64.206 78.112 93.061 109.131 126.407 144.978 164.942 
Interest on Balance 2.94i 3.84S 4.815 5.858 6.980 S.\85 9.481 10.873 12.371 
Contribution 8,762 8.762 8.762 8.762 8.762 8.762 8.762 8.762 8.762 
Interest on Contribution 0.329 0.329 0.329 0.329 0.329 0.329 0.329 0.329 0.329 

End of Year Fund Balance 51.270 64.206 78.112 93.061 109.131 126.407 144.978 164.942 186.403 SI88.421 $2,018 

7/2S/8? *,21 PM Plmtpv.xfi Nuc D«coin 
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DUQUESNE LIGHT COMPANY 
Detail of Nuclear Decommissioning Costs 
$ in Millions 

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 

Beaver Valley 1 (1997 CAPCOS) 27.464 18.673 3.813 3.813 3.823 3.813 3.813 3.813 3.823 3.813 3.813 3.206 2.810 18.691 

Beaver Valley 1 (1997 DLCS) 
Inflation factor 

47.50% 13.045 
2.107 

8.869 
2.191 

1.811 
2.279 

1.811 
2.370 

1.816 
2.465 

1.811 
2.563 

1.811 
2.666 

1.811 
2.772 

1.816 
2.883 

1.811 
2.999 

1.811 
3.119 

1.523 
3.243 

1.335 
3,373 

8.878 
3.508 

Cash Expenditures 
Discount factor (to year 2005) 

27.485 
2.216 

19.434 
2.382 

4.127 
2.560 

4.292 
2.752 

4.476 
2.959 

4.642 
3.181 

4.828 
3.419 

5.021 
3.676 

5.236 
3.951 

5.431 
4.248 

5.648 
4.566 

4.940 
4.909 

4.502 
5.277 

31.145 
5.673 

Amt Required (2005 DLCS) 12.405 8.159 1.612 1.559 1.513 1.459 1.412 1.366 1.325 1.278 1.237 1.006 0.853 5.490 

Beaver Valley 2 (1997 CAPCOS) 47.50% 377.009 25.489 48.963 56.753 

Beaver Valley 2 (1997 DLCS) 
Inflaction factor 

13.74% 3.502 
3.243 

6.728 
3.373 

7.798 
3.508 

Cash Expenditures 
Discount factor (to year 2005) 

11.359 
4.909 

22.693 
5.277 

27.355 
5.673 

Amt Required (2005 DLCS) 2.314 4.300 4.822 

Perry (1997 CAPCOS) 650 43.946 84.417 97.847 

Perry (1997 DLCS) 
Inflaction factor 
Cash Expenditures 
Discount factor (to year 2005) 
Amt Required (2005 DLCS) 

13.74% 6.038 11.599 13.444 
3.243 3.373 3.508 

19.584 39.125 47.163 
4.909 5.277 5.673 
3.989 7.414 8.314 
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DUQUESNE LIGHT 
Detail of Nuclear Dec 
$ in Millions 

2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 

Beaver Valley 1 (1997 CAPCOS) 42.688 65.805 65.718 52.785 14.326 4.160 

Btavtr Valley V (1997 DLCS) 
Inflation factor 

20.277 
3.648 

31.257 
3.794 

31.216 
3.946 

25.073 
4.104 

6.805 
4.268 

1.976 
4.439 

Cash Expenditures 
Discount factor (to year 2005) 

73.978 
6.098 

118.600 
6.556 

123.182 
7.047 

102.897 
7.576 

29.044 
8.144 

8.772 
8.755 

587.679 

Amt Required (2005 DLCS) 12.131 18.091 17.479 13.582 3.566 1.002 106.527 

Beaver Valley 2 (1997 CAPCOS) 53.143 49.267 51.701 30.167 25.320 16.805 1.598 1.593 1.593 1.593 1.598 1.593 1.593 8.238 

Beaver Valley 2 (1997 DLCS) 
Inflaction factor 

7.302 
3.648 

6.769 
3.794 

7.104 
3.946 

4.145 
4.104 

3.479 
4.268 

2.309 
4.439 

0.220 
4.616 

0.219 
4.801 

0.219 
4.993 

0.219 
5.193 

0.220 
5.400 

0.219 
5.617 

0.219 
5.841 

1.132 
6.075 

Cash Expenditures 
Discount factor (to year 2005) 

26.640 
6.098 

25.685 
6.556 

28.032 
7.047 

17.010 
7.576 

14.849 
8.144 

10.249 
8.755 

1.013 
9.412 

1.051 
10.117 

1.093 
10.876 

1.137 
11,692 

1.186 • 
12.569 

1.230 
13.512 

1.279 
14.525 

6.876 
15.614 

198.737 

Amt Required (2005 DLCS) 4.368 3.918 3.978 2.245 1.823 1.171 0.108 0.104 0.101 0.097 0.094 • 0.091 0.088 0.440 30.063 

Perry (1997 CAPCOS) 91.624 84.942 89.137 52.010 43.655 28.973 2.755 2.747 2.747 2.747 2.755 2.747 2.747 14.203 

Perr?(i997 DLCS) 
Inflaction factor 

12.589 
3.648 

11.671 
3.794 

12.247 
3.946 

7.146 
4.104 

5.998 
4.268 

3.981 
4.439 

0.378 
4.616 

0.377 
4.801 

0.377 
4.993 

0.377 
5.193 

0.378 
5.400 

0.377 
5.617 

0.377 
5.841 

1.952 
6.075 

Cash Expenditures 
Discount factor (to year 2005) 

45.930 
6.098 

44.283 
6.556 

48.330 
7.047 

29.328 
7.576 

25.601 
8.144 

17.670 
8.755 

1.747 
9.412 

1.812 
10.117 

1.885 
10.876 

1.960 
11.692 

2.044 
12.569 

2.120 
13.512 

2.205 
14.525 

11.855 
15.614 

342.642 

Amt Required (2005 DLCS) 7.532 6.755 6.858 3.871 3.143 2.018 0.186 0.179 0.173 0.168 0.163 0.157 0.152 0.759 51.831 
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E x h i b i t DJC-
Page 1 of 1 

Duquesne Light Company 
Feasibility of Financing Plan 

RATEBASE DEBT % PREFERRED % COMMON % TOTAL CAP 
(SBttUONS) (JMIUJONS) CAP (SMILUONS) CAP (SMILUONS) CAP (SMILUONS) 

1M1/96 $2.47 SIJ41 50% $239 10% S990 40% S2.470 

1097 R F.FTN ANC INGS 
FMB MATURED 63% 
FMB MATURED 6.0% 
FMB MATURED 5.9% 
ISSUE NEW DEBT 
DEBENTURE BT 5,0% 
PREFERRED TENDER 
COMMON EQUITY 

1 M l / 9 7 2J5 

($15) 
($30) 

($5) 
$47 
($2) 

$1^36 53% 

(M5) 

$174 7% 
($50) 
$940 40% $2350 

1998 REFTNANCrNGS 
FMB MATURED 5.85% 
FMB MATURED 6.15% 
FMB MATURED 6.55% 
ISSUE NEW DEBT 
DEBENTURE BT 5.0% 
COMMON EQUITY 

12/31/98 230 

<S35) 
($35) 

($5) 
S43 
(£3) 

SUOl 52% $174 8% 
(SI 5) 
$925 40% $2300 

IQWREFTNANCTNGS 
FMB MATURED 5.90% 
ISSUE NEW DEBT 
COMMON EQUITY 

12/31/99 2.22 

($75) 
$41 

$1.167 53% $174 8% 
($46) 
$879 40% $2,220 

2000 R RFTNANCfNOS 
FMB MATURED 6.45% 
FMB MATURED 6.10% 
ISSUE NEW DEBT 
COMMON EQUITY 

12/31/2000 2.13 

($45) 
($55) 
$40 

$1.107 52% $174 8% 
($30) 
$849 40% $2,130 

2001 R F.FIN ANC fN OS 
PARTIAL CALL 8.75% 
COMMON EQUITY 

12/31/2001 2.04 

($65) 

$1,042 51% $174 9% 
($25) 
$824 40% $2,040 

2002 REFINANCINGS 
PARTIAL CALL 8.75% 
PARTIAL CALL 7.625% 
COMMON EQUITY 

12/31/2002 1:93 

($35) 
(S35) 

$972 50% $174 9% 
($45) 
$779 40% $1,925 

3Q03 REFINANCINGS 
FMB MATURED 6.70% 
FMB MATURED 6.65% 
ISSUE NEW DEBT 
COMMON EQUITY 

12/31/2003 1.82 

($55) 
(M5) 
$45 

$917 50% $174 10% 
($50) 
$729 40% $1.820 

2004 REFINANCINGS 
FMB MATURED 6.625% 
ISSUE NEW DEBT 
COMMON EQUITY 

12/31/2004 1.75 

($100} 
$65 

$882 50% $174 10% 
(£35) 
$694 40% $1,750 

2005 REFINANCINGS * 
FMB MATURED 5.90% 
ISSUE NEW DEBT 
RETIRE ESOP PREFERENCE STK 
COMMON EQUITY 

12/31/2005 1.64 

($75) 
$20 

$827 50% 

($24) 

$150 9% 
($31) 
$663 40% $1,640 

* Duquesne reserves the right to exclude equity (and associated earnings) from calculations for ratemaking purposes i f financial covenants 
require maintenance of equity above indicated levels. 



PENNSYLVANIA ELECTRIC COMPANIES 
WEIGHTED COST OF CAPITAL 

As of 12/31/96 

E x h i b i t DJC-9 
Page 1 o f i 

PP & L Resources 

Common Equity 
Preferred & Preference 
Long-Term Debt 

PECO 

Common Equity 
Preferred & Preference 
Long-Term Debt 

Metropolitan Edison 

Common Stock 
Preferred Stock 
Long-Term Debt 

Pennsylvania Electric 

Common Equity 
Preferred & Preference 
Long-Term Debt 

West Penn Power 

Common Equity 
Preferred & Preference 
Long-Term Debt 

Ratio 

45.20% 
7.80% 

47.00% 

100.00% 

Ratio 

50.60% 
3.00% 

46.40% 

100.0% 

Ratio 

49.97% 
7.74% 

42.29% 

100.00% 

Ratio 

48.79% 
7.63% 

43.58% 

100.00% 

Ratio 

46.80% 
4.30% 

48.90% 

100.00% 

Cost Rate Wtd Cost Rate 

11.50% 5.20% 
7.10% 0.55% 
7.89% 3.71% 

9.46% 

7.92% 

Cost Rate Wtd Cost Rate 

11.60% 5.87% 
7.70% 0.23% 
8.51% 3.95% 

10.05% 

8.41% 

Cost Rate Wtd Cost Rate 

12.20% 6.10% 
8.76% 0.68% 
7.59% 3.21% 

9.98% 

Cost Rate Wtd Cost Rate 

12.00% 5.85% 
8.38% 0.64% 
7.24% 3.16% 

9.65% 

Aftertax 
Cost Rate Wtd Cost Rate 

11.50% 5.38% 
4.15% 0.18% 
7.46% 3.65% 

9.21% 

7.71% 

from 1997 transition filing 

Wtd. after-tax 

from 1997 transition filing 

Wtd. after-tax 

from 1997 transition filing 

from 1997 transition filing 

from proposed 1997 transition filing 

Wtd. after-tax 





Exhibit No. DJC-10 

Duquesne Light Company 

Summary of Stranded Cost Estimates 
As of December 31,1998 

{$ Millions) 

DLCo OCA OXS Dll HSS/AGl 

Geoeratijig.Plant 

Net Book Value of Gen. Plant $917.61 $913.02 $852.03 $917.61 N/A 

Working Capital 0.00 61.53 (5) 0.00 61.53 (5) N/A 
M&S and Fuel-Related Sunk Costs 41.11 0.00 0.00 0 N/A 
PV of BV2 Lease Expense (1) 27A24 (1) 3.0J135 (6) 287J9 (8) 278,24 N/A 
Net Book Value 1,236.96 1,274.90 1.139.22 1,257.38 N/A 
P V of Decommissioning 123.90 44.47 45.10 42.96 N/A 
PV of Costs Independent of Operation 208.23 0.00 N/A 0.00 0.00 
Estimated Market Value (27.40) (392.05) (10) N/A (.128.23) N/A 
Stranded Generating Plant 1,541.69 927.32 N/A 1,172.11 0.00 

Reg ulatojyjftssels. (2) (7) (7) (7) (7) 

SFAS 109 $179.00 $179.00 $179.00 $179.00 $0.00 

Post-2005 - Unamortized Debt Cost 19.04 18.67 19.04 0.00 0.00 
Pre-2006 - Unamortized Debt Cost 9.80 9.61 9.80 0.00 9.80 
Deferred Rate Sync. Costs 30.26 (3) 24.57 30.26 22.79 0.00 
Deferred Employee Costs 17.80 14.24 17.80 0.00 0.00 
Deferred Nuclear Maintenance 1.90 1.90 1.90 1.90 1.90 (9) 
DOE Decom and Decon. 4.19 3.35 4.19 4.19 4.19 (9) 
Deferred Coal Costs 13.50 0.00 13.50 0.00 0.00 
Deferred Caretaker Costs 3.92 0.00 0.00 0.00 0.00 
BV2 Training Costs 1.58 1.58 1.58 1.58 1.58 (9) 
Low Level Rad. Waste 2.27 2.27 2.27 2.27 2.27 (9) 
Coal Cost Equalization 0.12 0.12 0.12 0.12 0.12 (9) 
Other 0.53 0.53 0.53 0.74 0.53 (9) 
Pre-Accrue Nuclear Outages 13.25 0.00 13.25 0.00 0.00 
Gain on Sale/Leaseback 55.13 55.13 55.13 55.13 55.13 (9) 
Deferred Rate Sych. Costs (Tax) 0.27 0.22 0.27 0.27 0.00 
BV-2 (Tax) 0.17 0.17 0.17 0.17 0.17 (9) 
Deferred Fuel Cost 8.66 6.92 8.66 8.66 8.66 (9) 
Transition Costs 10.59 10.59 10.59 5.73 0.00 
SFAS 106 2.47 1.97 2.47 0.00 0.00 
SFAS 109 Plant Q.0Q (4) 0.00 0,00 0.00 0,00 

Total Regulatory Assets 37A4_5 330,84 370.53 282.55 84.35. 

Total Stranded Cost $.1..9J.6..13 $J.,258J_6 N/A $.1.45.4,6.6 $8.4,35 

Percent of Company Claim 100.00% 65.66% N/A 75.92% 4.40% 

1) Includes premiums and unamortizaed debt costs. 
2) Duquesne's Regulatory Assets are shown net of deferred taxes. 
3) Reflects adjustment based on Dll proposal. 
4) Included in plant as of 12/31/98. 
5) Item not claimed by the Company. 
6) Net of tax amount based on OCA gross amount of $513.36 million. 
7) Regulatory assets adjusted to reflect net of deferred tax amounts. 
8) PV is based on OTS recommended cost of capital. 
9) Not specifically addressed by HSS/ARI. 

10) Includes OCA's proposed productivity ($25.32) and life extension benefits ($170.72). 



Duquesne Light Company 

Exhibit No. DJC-11 

Impact of Intervenors' Proposals 
Regarding Stranded Cost Recovery on 

Revenue Requirements 
($ Millions) 

% of Company 
Partv 1999 2000 2001 2002 2003 2004 2005 Total RateCa 

DLC 440.7 429.9 418.2 407.2 402.1 395.8 407.2 2,901.0 100% 

OCA 311.3 308.4 311.7 278.6 184.9 171.6 141.7 1,708.3 59% 

OTS 398.5 385.9 373.3 362.2 355.6 344.5 357.5 2,577.5 89% 

Dll 440.7 429.9 418.2 318.1 - - - 1,606.8. 55% 

HSS/ARI 19.9 19.1 18.4 17.6 16.9 16.1 15.3 123.3 4% 

*Note: Duquesne does not believe that it is likely that it will fully recover its stranded cost prior 
to 12/31/2005. 



Duquesne Light Company 
Stranded Cost "Sharing" Analysis 

($ 000) 

Exhibit DJC-12 
Page 1 of 4 

Dll Estimated Stranded Plant 995,872 

No Equity return 

Unamortized Pre-Tax Total PV of Annual 
Stranded Plant Return Annual Annual Rev. Req. 

Year Balance O 5.51% Amortization Rev. Req. (5> 7.84% 

Beg. Bal 995,872 
1999 853,605 51,280 142,267 193,547 185,621 
2000 711,337 43,441 142,267 185,708 164,717 
2001 569,070 35,602 142,267 177,869 145,907 
2002 426,802 27,763 142,267 170,030 128,994 
2003 284,535 19,924 142,267 162,191 113,799 
2004 142,267 12,085 142,267 154,352 100,160 
2005 (0) 4,246 142,267 146,514 87,928 

Total 194,340 995,872 1,190,212 927,125 

FulLE q ultyjre t u rn 

Unamortized Pre-Tax Total PV of Annual 
Stranded Plant Return Annual Annual Rev. Req. 

Year Balance @J3.39% Amortization Rey,_ReqL @ 7.84% 

Beg. Bal 995,872 
1999 853,605 124,616 142,267 266,884 256,005 
2000 711,337 105,567 142,267 247,834 219,870 
2001 569,070 86,517 142,267 228,784 187,720 
2002 426,802 67,467 142,267 209,735 159,162 
2003 284,535 48,418 142,267 190,685 133,836 
2004 142,267 29,368 142,267 171,636 111,418 
2005 (0) 10,319 142,267 152,586 91,614 

Total 472,272 995,872 1,468,144 1,159,625 

l"Sharing~ 232,500| 



• 

Duquesne Light Company 
Stranded Cost "Sharing" Analysis 

($ 000) 

Exhibit DJC-12 
Page 2 of 4 

Dll Estimated Stranded Plant 995,872 

Dll Amortization Calculation 

PV of Annual 
Annual Rev. Req. 

Year Amortization 

1999 142,267 136,441 
2000 142,267 126,186 
2001 142,267 116,702 
2002 142,267 107,931 
2003 142,267 99,820 
2004 142,267 92,318 
2005 142,267 85,380 

Total 995,872 764,779 

F.uJI^exeniueJSeiimLemeat^alc.ulatipji 

FAS 109 Related PV of Annual 
Net Deferred Net Rev. Req. 

Year Plant Rus.W.C.. Amortization Taxes Amortization. (3) 7.84% 

Beg. Bal 1,448,792 
1999 1,241,822 206,970 33,783 173,187 166,095 
2000 1,034,851 206,970 33,783 173,187 153,611 
2001 827,881 206,970 33,783 173,187 142,066 
2002 620,911 206,970 33,783 173,187 131,389 
2003 413,941 206,970 33,783 173,187 121,514 
2004 206,970 206,970 33,783 173,187 112,382 
2005 (0) 206,970 33,783 173,187 103,936 

Total 1,448,792 236,480 1,212,312 930,994 

["Sharing" ~ 166,215 



Duquesne Light Company 
Stranded Cost "Sharing" Analysis 

($ 000) 

Exhibit DJC-12 
Page 3 of 4 

OCA Estimated Stranded Plant 1,139,190 

No Equity return 

Unamortized Pre-Tax Total PV of Annual 
Stranded Plant Return Annual Annual Rev. Req. 

Year Balance @0% Amprtization Et.eyJ3e.q_. @6J38% 

Beg. Bal 1,139,190 
1999 976,449 0 162,741 162,741 156,835 
2000 813,707 0 162,741 162,741 146,437 
2001 650,966 0 162,741 162,741 136,728 
2002 488,224 0 162,741 162,741 127,662 
2003 325,483 0 162,741 162,741 119,198 
2004 162,741 0 162,741 162,741 111,294 
2005 (0) 0 162,741 162,741 103,915 

Total 0 1,139,190 1,139,190 902,069 

! F u 1 LEq u i ty.retu rn 

Unamortized Pre-Tax Total PV of Annual 
Stranded Plant Return Annual Annual Rev. Req. 

Year Balance @_U.76_% Amortization Rey._Req= @_6,880/o 

Beg. Bal 1,139,190 
1999 976,449 141,003 162,741 303,744 292,793 
2000 813,707 120,759 162,741 283,500 255,208 
2001 650,966 98,968 162,741 261,709 219,979 
2002 488,224 77,177 162,741 239,918 188,300 
2003 325,483 55,386 162,741 218,127 159,855 
2004 162,741 33,595 162,741 196,336 134,353 
2005 (0) 11,804 162,741 174,545 111,531 

Total 538,690 1,139,190 1,677,880 1,362,020 

r'Sharing" = 459,9511 



• 

Exhibit DJC-12 
Page 4 of 4 

Duquesne Light Company 
Stranded Cost "Sharing" Analysis 

($ 000) 

OCA Estimated Stranded Plant 1,139,190 

C)M^rTLQiii»tiAn^aIc.glatipji. 

PV of Annual 
Annual Rev. Req. 

Yeax Amp_rtiza_tLon @_6^8_8^P 

1999 162,741 156,077 
2000 162,741 144,346 
2001 162,741 133,497 
2002 162,741 123,464 
2003 162,741 114,185 
2004 162,741 105,603 
2005 162,741 97,667 

Total 1,139,190 874,840 

Fu ILReven ue.Req u irement_Ca Icu iation 

FAS 109 Related PV of Annual 
Net Deferred Net Rev. Req. 

Year Plant Plus W.C. Amortization Taxes Amortization 

Beg. Bal 1,430,559 
1999 1,226,193 204,366 33,783 170,583 163,597 
2000 1,021,828 204,366 33,783 170,583 151,301 
2001 817,462 204,366 33,783 170,583 139,930 
2002 613,097 204,366 33,783 170,583 129,413 
2003 408,731 204,366 33,783 170,583 119,687 
2004 204,366 204,366 33,783 170,583 110,692 
2005 (0) 204,366 33,783 170,583 102,373 

Total 1,430,559 236,480 1,194,079 916,991 

["Sharing" = 42,152 



Duquesne Light Company 
Calculation of Unavoidable Costs 

($Millions) 

Exhibit DJC-13 

PVas.ofJ 2/31/9$ 

Perry BV_2 Cheswick Elrama 

PV of Margin using Avoidable and Unavoidable Costs (918) (3.8) (67.1) (86.7) 

PV of Unavoidable Costs 

Fixed 0 & M 4.6 2.5 5.3 6.7 
Overhead Allocation 40.3 21.1 71.9 25.9 
Property Taxes 43.3 0.0 0.0 0.0 
FICA Taxes 0.0 0.0 0.2 0.2 
Capital Stock Taxes 9.7 1.8 2.9 1.1 
Employee Severance 4.1 4.1 3.6 4.7 
Take-or Pay Contracts 0.0 0.0 6.7 2.0 
Accelerated Decimmissioning Costs 24.6 14.1 10.5 4.9 
Accelerated Shutdown Costs 6.7 6.1 0.0 0.0 

Total Unavoidable Costs 133.2 49.6 101.0 45.5 

PV of Margin using Avoidable Costs 41.4 45.8 33.9 (41.1) 

Sunk Costs not included in Net Plant Values 

M&S Inventories 3.8 3.8 4.1 3.6 
Unamortized Fuel Costs 13.5 12.3 0.0 0.0 

Total M&S and Fuel-Related Sunk Costs 17.3 16.1 4.1 3.6 



# 

Exhibit DJC-14 

Duquesne Light Company 
Adjustment to Deferred Rate Synchronization Costs 

($ Millions) 

Def. Rate Synch. Costs = 33.16 
Remaining life= 7.417 
Discount Rate = 7.83% 

7.000 

Amortization 
Comp_any Dll 

Nominal PV NominaJ PV 
1999 4.666 4.493 4.471 4.306 
2000 4.666 4.167 4.471 3.993 
2001 4.666 3.864 4.471 3.703 
2002 4.666 3.584 4.471 3.434 
2003 4.666 3.323 4.471 3.185 
2004 4.666 3.082 4.471 2.954 
2005 4.666 2.858 4.471 2.739 
2006 OJKLQ 0,000 1,863 .1,1158 

Revised Claim 32.659 25.371 33.160 25.371 

Adjustment £L5.Q15 

Original Claim 33.160 



Ana lys is o l R e g u l a t o r y A s s e l Recovery 

T rans i i i on Plan v s . T rad i t i ona l Ratemak ing 

^ e c \ o l G i t i s s ReccVfr t i Tan 

EHectwe federa l /S ta leTan Rate 

Gross Receipts T a i Rale 

Discount Rale 

Return on Rate B a s e 

Revenue R e q u i t e m e n i lo i Return 

10-K R e g u l a t o r y Asse ts 

{Al localrd to C r r c r a t l o n & RKOVtr rd 

T h r o u g h T r a m l t l o n Phn ) 

41 4935% 

0 0000% 

7.8320% 
9 6057% 

13 3886% 

Balance 
12/31f9B 

Net 

Ba lance 

12J31/9B 1999 2000 2001 2002 2004 2007 200B 2009 2011 2012 

Unamort lzrd Deb l I ' r t t i i l un i 'U l i foun t 

Transition Plan Revenue Reqiiiicment 

Am on ization 

Rate Bait 

Revenue Requirement • Remm on Rate Bsie 

Revenue Requirement • Amonization 

Toial Revenue Requirement 

Tradnione! Ratemaking Revenue Requirement 

Total amortisation UnimOitized Debl 

Percent aUocaled lo generilion (grow plsm) 

Ainortization Allocaied to generaoon 

Unamortized Detit - a \ ' I 

ToI«l Cenetaiion amonizalicn 

Nel orTa.\ 

Rate Base 

Revenue Requitement • Return on Rate Base 

Revenue Requiiemeni - Amortizalion 

Total Revenue Requirement 

P V @ 1/1/99 

PV DifTerence 

Beaver Val le; 2 S a l e / L m r b a e k P r f m l u m 

Transi t ion P lan Rrvenutr Requirement 

Amoit iMtioH 

Rale Bas-

Rffvenue Requuemenf - Redtnt on Rale Base 

Revenue Reqiiiremeut - Amortization 

Total Revenue Reqniremenl 

PY@ \nm 
Tradl l lonal R n t t m a k l n g Revenue Requlreinrnt 

Amorazarion schedule 

Nel of Tax 
Rate Baie 
Revenue Reqniremenl - Return on Rate Base 

Revenue Requiiement • Amortization 

TP tal Revenue Requirement 

P V @ 1/1/99 

PV DifTerence 

n e f t r r t r i Knte Svncl i . C o l l i 

T n n i l l l o n P lan Revenue Rpqu lmnent 

Amorlizatiun 

Revenue Reqniremenl 

PV®. 1/1/99 

Tra i l l l lona l Rntemakln j ; Revenue Kequlremrnt 

Revenue Requiiemeni 

P V @ 1/1/99 

PV Difl'erence 

9.B6 

JI .66 

4.09 4.89 4.89 4,69 4.89 4,89 4.69 
21.82 18.71 15 59 12.47 936 6 24 3.12 
2.92 250 2.09 1,67 1.25 0.84 0 42 
4.69 4,89 4.89 4,89 4 89 4.89 4,89 
7.81 7.39 6.36 6,56 6.14 5,73 5,31 

35,01 

000 000 0.00 0.00 000 0.00 0.00 
60 47% 60.47% 60 47% 60 47% 80 47% 60,47% 60.47% 

0.00 000 0.00 000 000 000 0.00 
0.00 0,00 0,00 000 0,00 0.00 0.00 
0.00 0,00 0,00 0.00 000 0.00 O.OO 
0.00 000 0.00 0,00 0.00 0,00 0.00 

21.82 21,82 21,82 21.82 21.82 21.82 21.82 
292 2,92 2.92 2,92 292 2,92 292 
0.00 000 0.00 0,00 0.00 0,00 0.00 
292 2.92 2.92 292 292 2.92 292 

36.28 
[1.27) 

2.36 2.36 2,36 236 2.36 2.36 2.36 
9.66 8 25 6.90 552 4.14 2.76 1.38 
1 29 1.11 0,92 0,74 0,55 0.37 0.18 
2.36 2.36 2,36 2,38 2,38 2.36 2.36 
3.65 3.47 3 28 3,10 2,91 2.73 2.54 

16.51 

0.00 0.00 0.00 0,00 0.00 0,00 0.00 
O.OO 0,00 0.00 000 000 O.OO 0.00 
9.66 9.66 9.66 966 9.66 9.66 9,66 
1.29 1.29 1,29 1.29 1.29 1.29 1.29 
0.00 0.00 0.00 0,00 0,00 0.00 0.00 
1.29 1.29 1.29 1.29 1.29 1.29 1.29 

16.51 
O.OO 

4,67 4,67 4.67 4,67 4,67 4.67 4.67 
4,67 4.67 4.67 4,67 4,67 4,67 4,67 

24.43 

4.40 4.40 4.40 4.40 4,40 4,40 4.40 
M O 4,40 4,40 4,40 4.40 4,40 4.40 

24.06 
0,37 

3.25 

60,47% 

1.97 

0,43 

2 3 9 

1,40 

21.82 

2.92 

2.39 

5,32 

1.51 

0.88 

9 63 

1.29 

1.51 

2.80 

1.83 

1.83 

3.25 

60.47% 

1.97 

0.43 

2.39 

1.40 

20.30 

2.72 

2.39 

5.11 

1.51 

0.88 

8.78 

1.18 

1.51 

2.68 

3.25 

60.47% 

1.97 

0.43 

2.39 

1.40 

18.77 

2.51 

2.39 

4.91 

1.51 

0.88 

7,90 

1,06 

1.51 

2.56 

3.25 

60,47% 

1.96 

0 43 

2.39 

1,40 

17.24 

2,31 

2.39 

4.70 

1.51 

0.88 

7.02 

0,94 

1,51 

2.44 

3.09 

60.47% 

1.87 

0,43 

2.30 

1.34 

15.72 

2.10 

2,30 

4.40 

1.51 

0 8 8 

6.14 

0 82 

1.51 

2.33 

3.08 

60 47% 

1.88 

0,43 

2.29 

1.34 

14,28 

1.91 

2.29 

4.20 

1.51 

0,68 

5 2 6 

0,70 

1.51 

2.21 

3.07 

60,47% 

1.86 

0.43 

2.28 

1.34 

12.80 

1,71 

2.26 

4,00 

1.51 

0,68 

4,38 

0,59 

1.51 

2.09 

o 
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Ana lys i s of R e g u l a t o r y Asset Recovery 

T rans i t i on P l a n v s . Trad i t iona l Ratemak ing 

e x c l u d e s e f l e c t o l G r o s s Rece ip ts Tax 

Effective Fetter a 1/StateTa* Rate 

Gross Receipts Tax Rale 

Discount Rale 

Return on Rate B a s e 

Revenue Requ i rement for Return 

10-K R e g u l a t o r y Asse ts 

(A l loc i l cd (o C«n»r»t ton 4 R t r o r r r d 

Through T r a n i l t l o n Plan) 

Unamor t t l t d D e b l P r t m l u m / n i t r o u n l 

Transition Plan Revenue Requiremeni 

Amortization 

Rate Base 

Revenue Rtquunvi t iM • Return on R»\t Bast 

Revenue Requiremeni - AmortiMtion 

Tola! Revenue Requiremeni 

P V @ 1/1/99 

TradititmBl RstemalinK Revenue Requiiement 

Total amortization UnamnmTed Debl 

Percent allocaled to generation ( j f ro i i plant) 

Amortization Allwraled to generation 

Unamorlbed Debl - R V I 

Total Generation ainonirj i i i fm 

Net ofTax 

Rale Base 

Revenue Requirement - Remm on Rate Bate 

Revenue Requiiement • Amoiuration 

Total Revenue Requiremeni 

P V @ 1/1/99 

PV DilTerenee 

BMver Valley 2 Sale/Leaiebiek Premlum 

T r a m I t ion P lan Revenue Requl r rmtnt 

Amortization 

Rale B u t 

Revenue Requirement • Return on Rate Base 

Revenue Requiiement • Amortization 

Total Revenue Requiiement 

P V @ 111(99 

Trad I Nana I Ratemaking Revenue Require ment 

Amortization schedule 

Nel o fTax 

Rate Base 

Revenue Requiremeni • Remm on Rate Base 

Revenue Requirement • Amonization 

Total Revenue Requirement 

P V @ 1/1/99 

PV DilTeience 

Deferred Rale S.mcti. C o i t i 

T ran i l l l on Plan Revenue Requlreinrnt 

Amortization 

Revenue Requiremeni 

P V @ 1/1/99 

2013 20 U 2013 2016 2017 2018 2Q19 2020 2021 2022 2023 2024 202S 2026 2027 2028 2029 

2.92 2 5 8 2 57 2,49 2,49 2.43 2.30 2.30 2.29 1.86 1.28 0,79 0,32 0.18 0,17 0.14 0.11 

80 4 7 % 80 47% 60 47% 60 47% 80,47% 60 47% 60 4 7 % 60 47% 60.47% 80 4 7 % 80 .47% 60.47% 60.47% 60.47% 60.47% 60,47% 60 47% 

1.76 1.56 1.55 1.51 1.51 1.47 1.39 1.39 1.39 1.12 0.77 0.47 0.20 0.11 0.10 0.09 0 07 

0 43 0 43 0 43 0.04 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0,00 0 0 0 0.00 0 0 0 0.00 0.00 0 0 0 0,00 

2,19 1,99 1.98 1.55 1.51 1.47 1.39 1.39 t 39 1.12 0,77 0.47 0.20 0.11 0,10 0,09 0.07 

1.28 1.16 1.16 0.91 0 6 8 0 86 0.81 0.81 0 81 0,66 0,45 0.28 0.11 0 06 0.06 0 05 0 04 

11.34 9 94 8 68 7.42 6 43 5.47 4,53 3 65 2.76 1.88 1.16 0.67 0,36 0.24 0.17 0.10 0 05 

1.52 1.33 1.16 0 9 9 0 8 6 0 73 0.61 0 49 0 37 0 2 5 0 .16 0 0 9 0 0 5 0.03 0.02 0,01 0.01 

2.19 1.99 1.98 1.55 1.51 1.47 1,39 1.39 1.39 1.12 0.77 0 4 7 0.20 0.11 0.10 0 09 0.07 

3 71 3 32 3 14 2,54 2 37 2.20 2.00 1,68 1.76 1.37 0,93 0,55 0.24 0.14 0.13 0.10 0 07 

1.51 1.51 1,51 1.46 0.00 

0.88 0 68 0 8 6 0,66 0.00 

3 5 0 2,62 1.74 0 66 0.00 

0.47 0,35 0 2 3 0.11 0.00 

1.51 1.51 1.51 1.46 0,00 

1,97 1.66 1.74 1,56 0.00 

Tradlllonal RstcmaklnR Revenur Rrqulrcmenl Ol X 

Amortization 
Revenue Requiremeni 

P V @ 1/1/99 N J ! - • 

PV DifTcrcnce 0

 n 
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Analysis ol Regulatory Asset Recovery 
Transition Plan vs. Traoinonal Ratemaking 

Excludes eflect ol Gross Receipts Tax 

Effective Federal/StateTa. Rale 
Gross Receipts Tax Rate 
Discount Rale 
Return on Rale Base 

Revenue Requiremeni lor Return 

41.4935% 
0 0000% 
7,8320% 
9 6057% 

13.3866% 

Balance 
12/31/96 

Balance 
12131m 1999 2002 2003 2004 200S 2M7 2008 2009 

nr f f i r td EmpttnMCotli 
Tr im I tton Plan Rn-enuc R»(]ulr»mfnl 

Amortization 
Resenue Requiremeni 
PV@ 1/1/99 

Tradllloml RatfniaUnfi Rrvenut Rrqulrrmrnl 
Amonization 
Revenue Requirement 
PV@ 1/1/99 

PV DilTersnce 

17.60 (no deferred lax. item will reduce current tax during period amortized) 

2.54 
254 

13 32 

17.80 
17,80 
16.51 
13 19) 

2.54 
2.54 

2 54 
2.54 

2,54 
2,54 

2.54 
2.54 

2 54 
2.54 

2.54 
254 

Deferred Nurlrar Maintenance 
Tranilllon Plan Revenue Rrqulrrmrnl 

Amorrizatiori 
Rale Bisc 
Revenue Reqiitriinem - Return on Rale Bate 
Revenue Requirement • Amonizarion 
ToUl Revenue Requiremeni 
PV@ 1/1/99 

Tradlllonal RalemaklnR Rrttnut Rrqulrement 
Amortization 
Rate Base 

Revenue Requirement • Return on Rate Base 
Revenue Requirement • Amortization 
Total Revenue Requirement 

pv@ mm 
PV DilTeience 

0.48 
1.90 
0 25 
0.46 
0.72 
324 

2.16 
1 90 
0 25 
2.16 
2,42 
3.24 
0.00 

0 46 0 46 0 46 0 46 0 46 0 46 
1.83 1.35 1,08 0,81 054 027 
0 22 0 18 0,15 0,11 0.07 004 
0.46 0.46 0 46 0.48 0.46 0 46 
068 0 64 0 81 057 0,54 050 

1.08 
0.63 
0.08 
1.08 
1.17 

DOE Drcom A f ) m n 
Tranilllon Plan Revenue Requlrrmrnl 

Amortization 
Revenue Requiremeni 
PV@ I'1/99 

Tradlllonal RuleniaWng Revenue Requiremeni 
Amortization 
Revenue Requiiement 
P\'@ 1/1/99 

PV Di (Terence 

Defrrrcd Co.il Co<t' 
Traniltlon Plan Revenue Requlrrmrnl 

Amenizarion 
Rate Base 
Revenue Reqtiifemeni - Rettini on Rati Base 
Revenue Requirement • Amonization 
Total Revenue Requirement 
PV@ 1/1/99 

Traditional RalrmaUnfi Revenue Requlrtuirnl 
Amomzadon 
Rale Base 
Revenue Requirement - Rctum on Rate Base 
Revenue Reqniremenl - Amortization 
Total Revenue Requiiement 
PV@ l/1/9« 

I'V DilTeience 

1.03 1.03 1,03 1,03 1,03 1.03 1.03 
1.03 1.03 1.03 1,03 1.03 1,03 1,03 
5.37 

1.31 1.31 1,31 1.31 1.31 0 65 
1.31 1.31 1.31 1.31 1.31 0 65 
5,65 
(0,28) 

(no deferred tax, ilem will reduce current tai during period amortized) 

1,93 1.93 1.93 1.93 1,93 1,93 1.93 
7,90 6,77 5,64 4,51 3.39 2,26 1.13 
1,06 0,91 0.76 0.60 0.45 0 30 0 15 
1,93 1.93 1,93 1.93 1.93 1,93 1,93 
2.99 2.83 2.68 2.53 2 38 2,23 2 08 

13 50 

6.75 
7.90 
1.06 
6.75 
7,81 

13 50 
0.00 

6.75 
3.95 
0 53 
6.75 
7.28 
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Ana lys i s ol R e g u l a t o r y Asset Recovery 

T rans i t i on P l a n v s . Trad i t iona l Ratemak ing 

Enc ludes e f l o c t ot G ross Rece ip ts Tax 

Etlcciiwe Federal /StaleTax Rale 

G loss Rece ip ts Tax Rale 

Discount Rale 

Return on R a t e Base 

Revenue Requ i rement lor Return 

D r f r r r f d C a r r U k f r C o i t i 

T ran i l l lon P lan H r v t n u t R r q u l r t m r n l 

Ai no rtiw t ion 

Rale Baie 

Revenue Requiremeni - Return on Rate B u e 

Revenue Requirement • Amottizadon 

Total Revenue Requiremeni 

Tradl l lonal Ralemaldne Revenue Requ l r rmrn l 

Arnorlizaiion 

Rate Baie 

Revenue Requiremeni • Return on Rate Baie 

Revenue Requiremeni • Amortization 

Total Revenue Requirement 

P V i 3 

PV DifTctence 

nV2 T r a l n l n c C o i H 

Tran i l l lon P lan Revenue Requ l r rmrn l 

Amortizal icn 

Rate Base 

Revenue Requiremeni • Return on Rate Base 

Revenue Requirement - Amottization 

Total Revenue Requirement 

P V @ 1/1/99 

Tradl l lonal Ra t rmak lng Revenue R rqu l r tmrn t 

AmontZ4tion 

Rate [iase 

Revenue Requiiement - Return on Rale Rase 

Revenue Requiiement • Amortizalion 

Toial Revenue Requirement 

P V @ I'1/99 

PV DilTeience 

l.<nv Levr l Rad. W a i t * 

T raml l l on P lan R f \ r r i ue R r q u l r r m r n l 

Amor t tu t ion 

Rate Base 

Revenue Requirement • Return on Rate Base 

Revenue Requirement • Amortization 

Total Revenue Requiremeni 

PV@ I'1/99 

Tradit ional Ra t rmak lng Revenue Requiremeni 

Amonization 

Rate Base 

Revenue Requiiement - Remm on Rate Base 

Revenue Requiiement - Amortization 

Total Revenue Requirement 

PYlg. 1/1/99 

PV DilTeieucc 

41 4935% 

0 0000% 

7 8320% 

9 6057% 

13 3866% 

Ba lance 

12/31/98 

Nel 

Ba lance 

12/31/98 

3.92 

1.98 

6,75 
0.00 

1999 2000 2001 2002 2003 2004 2005 

097 0.97 0.97 0.97 0.97 0 97 0.97 
3 92 336 2 80 2.24 1.68 1.12 058 
0 52 0 45 0 37 030 0.22 0.15 0 07 
0 97 0.97 0,97 097 0 97 097 0,97 
1.49 1.42 1.34 1.27 1.19 1.12 1,04 
6 75 

0.97 0.97 0.97 0.97 0.97 0 97 097 
3 92 336 2,80 2.24 1.68 1.12 056 
0 52 0 45 0 37 0,30 0 22 0.15 0 07 
0.97 0,97 0 97 0,97 0.97 0.97 0,97 
1,49 1.42 1.34 V27 1.1B 1.12 1.0* 

0 35 0,35 0 35 0,35 0,35 0.35 0 35 
1.58 1.38 1 13 090 068 045 0.23 
0,21 0.18 015 0 12 009 006 0 03 
0,35 0.35 0 35 0.35 0,35 0.35 0.35 
056 0 53 0.50 0 47 0,44 0,41 0.38 
249 

009 0.09 009 0,09 0.09 0.09 0.09 
1.58 1.52 1.46 1.41 1.35 1.29 1.23 
0.21 020 0.20 0.19 0.18 0,17 0,16 
009 009 009 009 0.09 009 009 
030 029 0 29 0 28 0.27 0.26 0 25 
2.58 

[0.1 OJ 

(no deferred tax. item will reduce current tai during period amortized) 

0 32 0.32 0 32 0 32 032 0 32 0.32 
1.33 1.14 0 95 0.76 0,57 0.38 0.19 
0.18 0,15 0.13 0.10 0 08 0.05 0 03 
0.32 0.32 0.32 0.32 0.32 0.32 0.32 
0.50 0.48 0 45 0.43 0.40 038 0.35 
2.27 

0.32 0.32 0 32 0.32 0.32 0.32 0 32 
1.33 1.14 0 95 0.76 057 0.38 0.19 
0.18 0 15 0,13 0.10 0,08 0 05 0.03 
0 32 0 32 0 32 0.32 0.32 0.32 0.32 
0.50 0.48 0.45 0.43 0 40 038 0,35 
2.27 

0 00 

2007 2008 2011 

0 0 9 

1.17 

0.16 

0,09 

0.25 

0 0 9 

1.11 

0,15 

0.09 

0.24 

0.09 

1.05 

0,14 

0.09 

0 23 

0.09 

1.00 

0.13 

0.O9 

0.22 

0.09 

0 9 4 

0.13 

0,09 

0 21 

0.09 0,09 

0 88 0 82 

0.12 0.11 

0 09 0 09 
0 21 0.20 
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Ana lys is o ' R o g o l a t o f y Asset Recovery 

T rans i t i on P l a n vs . Trad i t iona l Ratemak ing 

Exc ludes e t l e c t o l C r o s s Rece ip ts Tax 

EHective Federal /StateTax Rate 

Gross Receip ts Tax Rate 

Discount Rate 

Relurn on Rate Base 

Revenue Requi remenS toi Re\ui( \ 

O r f r m d C a r r l a k r r C o l l i 

T ran i l l l on P l a n H«%-mur Rrqu l r rmen l 

Amort i /at ion 

Rate B i i t 

Revenue Requiiement - Return on Rale Baje 

Revenue Requirement - Amortization 

T o u l Revenue Requirement 

P V ® I ' I '99 

Tradi t ional Ratemak ing Revenue Re qui remmt 

Amortizalion 

Rate Base 

Revenue Requirement - Return on Rate Bue 

Revenue Requiremeni • Amorti iat ion 

Toial Revenue Requirement 

PV<3 l ' l ' 9 9 

PV Ditreiente 

B\'2 Tra ln lnc C o i t i 

Transit ion [ ' Ian R o e n u e Requirement 

Ainortizatipn 

Rale Base 

Revenue Requiiemeni - Return on Rale Base 

Revenue Requirement - Amonization 

Total Revenue Requirement 

P V @ 1/1/99 

Tradit ional R a l r m a U n e R u e nue Requiremeni 

2013 2014 2018 2016 2017 201B 2019 2020 2 0 2 1 2222 2 0 2 2 2024 202S 2026 2027 202B 2222 

Amortization 

Rate Base 

0 09 0.09 0 0 9 0.09 0 09 0 09 0.09 0.09 0.09 0 09 0.09 0.09 0.09 

0 7 6 0.70 0 6 1 0.59 0.53 0.47 0.41 0 35 0.29 0.23 0.18 0,12 0.06 

R ^ u T R e q u i r e m e n l - R e t u r n on Rue Base 0.10 0,09 0 09 0.08 0.07 0,06 0.05 0 0 5 0.04 0 03 0,02 0.02 0.01 

Revenue Requirement- Amortization 0,09 0,09 0 09 0.09 0.09 0 09 0.09 0.09 0.09 0.09 0.09 0.09 0,09 

Total Revenue Requirement 0 19 0.18 0,18 0.17 0.16 0.15 0.14 0-14 0.13 0.12 0.11 0.11 0.10 

P V @ 1/1/99 _ 

PV Diflerence 

Low Level K a d . Wai te 

T raml t l on P lan Revenue Requirement 

Amortization 

Rale Base 

Revenue Requiiement - Remm on Rate Base 

Revenue Requirement - Amortization 

Total Revenue Requirement 

PV@- 1/1/99 

T ni i l l l lonal Ralemaklng R e i r n u r Requirement 

Amonizarion 

Rate Base 
Revenue Requirement • Remm on Rate Base ^ ^ 

cr 
Revenue Requirement - Amortization 0Q 

Total Revenue Requirement 

P V ® 1/1/99 

I'V Diffttei ice 
O 
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Ana lys i s o l R e g u l n i o r y Asset Recove ry 

T rans i t i on P l a n v s . Trad i t iona l Ratemak ing 

E i c l u d e s e f f e c t of G ross Rece ip ts Tax 

Effective Federa l /S ta teTa i Rale 

Gross Receip ts T a i Rale 

Discount Rate 

Relurn on Rate Base 

Revenue Requ i rement lor Relurn 

Coal Co i t Equat luu lon 

T raml t l on P lan R t v t n u * R r q u l r r m r n l 

Amortization 

Rale Bate 

Revenue Requiremeni • Return on Rate Base 

Revenue Requiremeni • Amor tu i t ion 

Toial Revenue Requiremeni 

P V f f l 1/1/99 

Tradit ional Ral rmaklnR Revenue Requiremeni 

Amonizarion 

Rale Base 

Revenue Requirement • Return on Rate Bate 

Revenue Requirement • Amortization 

Total Revenue Requiiement 

PVIB mm 
PV DilTeience 

D r f r r r r d O i l o r d Crn t r * C o m 

Tran i l l l on Plan Revenue R r q u l r r m r n l 

Amortization 

Rale Base 

Revenue Requiremeni - Remm f n Rate Base 

Revenue Requirement - Amortization 

Toial Revenue Requiremeni 

P V @ 1/1/99 

Tradi t ional Ralemaklng Revenue Requ l r rmrn l 

Amortizalion 

Rate B u e 

Revenue Requirement - Return on Rale Base 

Revenue Requirement - Amortization 

Toial Revenue Requirement 

P V @ 1/1/99 

PV DifTeicnce 

PA Deregutatlon Ex pen i n 

T ran i l l l on P lan Revenue Requ l r rmrn l 

Amonizat ion 

Rate Base 

Revenue Requirement - Return on Rale Base 

Revenue Requirement - Amortization 

Toial Revenue Requiremeni 

P V i g 1/1/99 

Trai l l l lonal Ralemaklng Revenue R r q u l r r m r n l 

Amonizat ion 

Rale Base 

Revenue Requirement - Relurn on Rale Base 

Revenue Requiremeni - Amortizalion 

Total Revenue Requiremeni 

P V ( g 1/1/99 

I'V DifTeicnce 

41 4935% 

0 0 0 0 0 % 

7 8330% 

9 6057% 

13 3866% 

Balance 

12/31/98 

Net 

Balance 
12/31/98 199$ 2000 2001 2002 2004 

0 02 0 02 0 0 2 0 0 2 0 0 2 0 0 2 

0 0 8 0 05 0.04 0.03 0.02 0 0 1 

0 01 0 01 0 0 1 0.00 0.00 0.00 

0 0 2 0 02 0 0 2 0 02 0.02 0 0 2 

0 02 0 02 0 02 0.02 0.02 0 02 

0.12 (no deferred t a i . i tem wi l l reduce cunent Ux dur ing period amortized) 

0 0 2 

0 07 

0 0 1 

0 02 

0 03 

0.12 

0 08 

0 0 7 

0.01 

0 0 8 

0 0 9 

0.12 

0 0 0 

0 04 

0 02 

0 0 0 

0O4 

0 04 

0.12 (no deferred t a i . i tem wil l reduce current lax during period amortized) 

0 1 4 

0 0 0 

0 0 2 0 0 2 0 02 0 02 0.02 0,02 0,02 

0 07 0.06 0 06 0 0 4 0,03 0 02 0 01 

0 01 0 01 0.01 0 0 1 0.00 0 0 0 0 0 0 

0 02 0 02 0 02 0 0 2 0.02 0 02 0 02 

0 0 3 0 03 0 0 2 0 0 2 0 0 2 0 0 2 0 0 2 

0 12 

0 0 3 0.03 0 03 0 0 3 

0.07 0 05 0 03 0 0 2 

0 0 1 0 01 0 0 0 0.00 

0.03 0.03 0 0 3 0.03 

0.04 0.04 0.03 0 0 3 

0.12 

(0.00) 

(no deferred t a i . i lem wi l reduce current t a i during period amortized) 

0.02 0 02 0 02 0.02 0.02 0,02 0 02 

0.08 0.07 0 06 0 05 0,04 0 02 0.01 

0.01 0.01 0.01 0,01 0.00 0,00 0 0 0 

0.02 0.02 0.02 0.02 0.02 0.02 0,02 

0 03 0 03 0.03 0,03 0.02 0,02 0.02 

0.14 

0 0 2 0 02 0.02 0 02 0 0 2 0 02 0 0 2 

0.08 0 07 0 0 6 0 05 0.04 0 0 2 0 0 1 

0.01 0.01 0.01 0 0 1 0.00 0,00 0 0 0 

0 02 0.02 0,02 0,02 0,02 0.02 0.02 

0.03 0.03 0.03 0.03 0,02 0.02 0 02 

2007 2008 2009 2010 mi 2012 

P I 
DJ X 
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Ana lys i s o l R e g u l a t o r y Asset Recovery 

T rans i t i on P l a n v s . Trad i t iona l Ratemaiung 

Exc ludes e f l e c t o l G r o s s Rece ip ts Tax 

Effective Federa l /S ta teTa i Rale 

Gross Rece ip ts Ta» Rate 

Discount Rate 

Return on Ra te Base 

Revenue Requ i r emen i for Return 

41.4935% 

0 0 0 0 0 % 

7 8320% 

9.8057% 

13 3866% 

Balance 

Net 

Bala nets 

PV Difference 
0.06 
0.00 

12/31/96 12/31/98 1999 2000 2001 2007 2003 2004 2005 

D r m i n d Side M a n i g r n i r n l 0.10 0.10 (no deferred tax. i tem w i l l reduce cunent tax during period amortized) 
T ran i l l l on P l a n Revenue Requirement 

Amortization 0 01 0 0 1 0.01 0 0 1 0 01 0.01 0 01 
Rate Bate 0.08 0 05 0 0 4 0 0 3 0 02 0 02 0 01 
Revenue Requirement - Return on Rite Bast 0 0 1 0 01 0 01 0.00 0 0 0 0 0 0 0.00 
Revenue Requirenlent • Amortization 0.01 0 01 0 01 0.01 0 01 0 01 0 01 
Tola] Revenue Requiiemeul 0 02 0 02 0 0 2 0 02 0 02 0 02 0 02 
P V @ M / 9 9 0,10 

0 02 

Tradit ional Ratemaking Revenue Requirement 

Amonizat ion 0 0 1 0 0 1 0 01 0 01 0 01 0 01 0 01 
Rate Base 0 0 6 0.05 0 04 0 0 3 0 02 0.02 0 01 
Revenue Requirement - Return on Rale Base 0,01 0 01 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 
Revenue Requiremeni - Amortizalion 0.01 0 01 0 01 0.01 0 0 1 0 01 0 01 
Total Revenue Reqniremenl 0 02 0 02 0 02 0 0 2 0 02 0,02 0 02 
PVrff 1/1/99 0 10 

PV DilTeience 0,00 

Corpontlt Dtvetepmrn: Frojecl 0.07 0.07 (no deferred tax. i tem wi l l reduce current Ux during per iod amortized) 
Tran i l l lon Plan Revrnut Requirement 

Amortization 0.01 0 01 0 0 1 0.01 0 01 0 01 0.01 
Rale Base 0.04 0 03 0 03 0 02 0 02 0.01 0 01 
Revenue Requirement • Return on Rate Base 0 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
Revenue Requirement • Amortization 0 0 1 0 01 0 01 0.01 0 0 1 0 0 1 0.01 
Tota] Revenue Requirement 0.02 0 01 0,01 0,01 0.01 0,01 0 01 
P V @ ] / ] /99 0 07 

Trsdf l lonal RafrmakJng R r v r n u r R r q u l r r m t n l 

Amortization 0.01 0 01 0.01 0.01 0 0 1 0 01 0 01 
Rate Base 0 04 0 03 0.03 0 02 0 0 2 0,01 0,01 
Revenue Requiremeni - Return on Rate Baie 0 01 0.00 0 0 0 0 0 0 0 0 0 0,00 0.00 
Revenue Requirement • Amortizaaon 0.01 0 0 1 0 0 1 0 0 1 0.01 0 0 1 0 01 
Toial Revenue Requirement 0 02 0,01 0 01 0 01 0,01 0 0 1 0 01 
P V @ 1/1/99 0 07 

PV DilTeience 0.00 

Section l i t OM 0.06 (no deferred lax, i tem wi l l reduce current tax during period amortized) 
T ran i l l l on D a n Reienue Requ l r rmrn l 

amortized) 

Amortization 0 01 0.01 0 0 1 0 0 1 0.01 0 0 1 0 01 
Ri te Base 0.04 0 0 3 0 03 0 0 2 0 02 0.01 0,01 
Revenue Requiremeni - Remm on Rate Base 0 0 0 0.00 0 0 0 0.00 0.00 0 00 0,00 
Revenue Requirement - Amortization 0.01 0.01 0,01 0 01 0 01 0 01 0.01 
Total Revenue Requiiement 0 01 0.01 0.01 0,01 0.01 0 01 0 01 
P \ ' @ 1/1/99 0 0 6 

0 01 

Tradl l lonal Ratemaking Revenue Requlremrnl 

Amortization 0.01 0 0 1 0.01 0 01 0,01 0 01 0 01 
Rate Baie 0,04 0.03 0 03 0.02 0 0 2 0.01 0 01 
Revenue Requirement • Remm on Rate Base 0.00 0 0 0 0.00 0,00 0,00 0,00 0 0 0 
Revenue Requirement - Amortizalion 0 01 0.01 0.01 0.01 0.01 0 01 0 01 
Total Revenue Requiiement 0.01 0 0 1 0 01 0 01 0.01 0 0 1 0 0 1 

2006 2008 2010 2012 
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Ana lys i s of R e g u l a t o r y Asse t Recove ry 

T rans i t i on P l a n v s . Trad i t iona l Ra temak ing 

Exc ludes e f f e c t o l G ross Rece ip ts Tax 

Effective Federali 'Sr. ' i teTat Rate 

Gross Rece ip ts T a i Rate 

Discount Rale 

Relurn on Rate Base 

Revenue R e q u i r a m e m for Return 

1996 Man iUPtnrn t A mi l t 

T m n i l t l o n P l a n R r . t n u t Requ l r rmrn l 

Amortization 

Rate Base 

Revenue Requirement - Return on Rate Base 

Revenue Requiiement - Amortization 

Tola] Revenue Requiremeni 

PVia. 

T rad l l l o iu l Ra t rmsk lnE Rrvenur R r q u l r r m r n l 

lUnorttzatipn 

Rat: B u e 

Revenue Requiremeni • Return on Rate Baie 

Revenue Requiremeni • Amortization 

Total Revenue Requiremeni 

P V @ 1/1199 

PV Di (Terence 

A r lm ln l i l r a l f ve A General 

Tran j l l lon P l a n R r v r n u r R r q u l r r m r n l 

Amottization 

Rale Base 

Revenue Requiremeni • Return on Rale Bate 

Revenue Requirement - Amortization 

Total Revenue Requirement 

P V @ 1/1/99 

Tradi t ional R a l r m a U n g Revenue R r q u l r r m t n l 

AmortizBtion 

Rare f iaie 

Revenue Requiremeni - Return on Rate Baie 

Revenue Requiremeni • Amortizalion 

Tola! Revenue Requirement 

P V @ 1/1/99 

PV Diflerence 

Prt-Aeerue Nuclear O u l a g r i 

T raml t l on P lan Rrv rnu r R r q u l r r i n r n l 

Amonization 

Revenue Requiremeni 

P V @ 1/1/99 

Tradi t ional Ra t rmak lng R r t r n u r R r q u l r r m r n l 

Amonization 

Revenue Requirement 

P V @ | / | /99 

PV Diffeienee 

41 4935% 
00000% 
7,8320% 
9 6057% 

13 3866% 

Ba lance 

12/31/98 

Net 

Ba lance 

12/31/96 1999 2000 2004 

0.03 {no deferred ta t . i l em m i l reduce current t a i dur ing period amortrzedj 

I2.6S 13.23 

16.95 

15,10 

15.10 

20.50 

(3 55) 

7.SS 
7.55 

2005 

0,00 000 000 000 0.00 000 000 
002 0,01 0.01 001 0,01 000 000 
000 000 000 000 0.00 0.00 000 
000 000 000 000 0,00 000 000 
0.01 0 01 001 0 01 0 01 000 0,00 
0.03 

000 0,00 000 000 0.00 000 000 
0,02 001 0 01 001 0 01 000 000 
0,00 0 00 0,00 0.00 0.00 000 0,00 
000 000 000 000 0,00 000 0,00 
0 01 0 01 0 01 0 01 001 000 000 
003 
000 

(no deferred tax, item will 1 reduce current tax during period amortized) 

000 600 000 000 000 000 000 
0 01 0 01 0 01 000 000 0.00 000 
ODO 000 000 000 000 0.00 000 
000 000 000 000 000 000 000 
000 000 000 000 000 000 0,00 
001 

000 000 0,00 0.00 0.00 000 0,00 
0 01 DDI 0 01 001 0.01 001 OOI 
000 0.00 000 0,00 0,00 000 000 
000 000 0.00 0.00 0.00 000 000 
000 000 000 000 0.00 0,00 0.00 
0 01 

(0.00) 

324 3.24 3,24 3 24 3.24 3 24 3 24 
3.24 324 3 24 3 24 3.24 3.24 3,24 

2006 2009 2011 2012 
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Analysis of Regulatory Asset Recovery 

Transition Plan vs. Tradlllonal Ratemaking 

Excludes effect of Gross Receipts Tax 

Effeciive Federal/State Tax Rale 

Gross Receipts Tax Rate 

Discount Rate 

Relurn on Rale Base 

Revenue Requirement for Relurn 

41 4935% 

00000% 

7.8320% 

9 6057% 

13 3866% 

Balance 

Net 

Balance 

rvm i/iw 
I railillnn.-il Halciii.ikliin Kcvrnur Krqulrdnrnl 

Amonization 

Revenue Requiiement 

PV ^ \ ! \ m 

PV Diflerence 

U.OS 

14 81 

14,81 

13 73 

(3 65) 

12/31/96 12/31/98 1999 2000 2001 2002 2003 2004 2009 

Cain on S a l e / L m e b a c k 55.13 55.13 

T ran i l l l on P lan Revenue Requlremrnl 

Amortization 7,88 7.88 7.68 7.88 7.88 7.88 7,68 

Rate Base 55,13 47.28 39 38 31.50 23 63 15,75 7.68 

Revenue Requirement • Return on Rale B u t 7.38 6,33 5.27 4,22 3 1 6 2.11 1.05 

B-tveroK R^ i i i t emew. • Anwdiration. 13 46 13 46 13.46 13 46 1 3 4 8 13.49 1.3 4 6 

Total Revenue Requiremeni 20.84 19.79 18.73 17.68 18.62 15,57 14 52 

PV<a 1/1/99 94,23 

Tradl l lonal Ra lemak ln f R r t r n u r R rqu l r rmrn t 

Amott izat ion 3 0 0 3 0 0 3 0 0 3 0 0 3 0 0 3 0 0 3 0 0 

Rate Base 55.13 52.13 49,13 48 13 43.13 40.13 37.13 

Revenue Requiremeni - Return on Rate Base 7.38 6.98 6.58 6.18 5,77 5.37 4 97 

Revenue Requirement - Amorti/atiou 5.13 5 13 5.13 5.13 5.13 5.13 5 13 

Total Revenue Requiiement 12 51 12.11 11.70 11,30 1 0 9 0 10.50 10 10 

P V @ 1/1/99 94,23 

PV DifTerence 0 0 0 

Deferred Ha i r S tnch . C o i t i 0.17 0.27 

T ran i l l l on P lan Rrv rnu r R r q u l r r m r n l 

Amonization 0 04 0 04 0 04 0,04 0 04 0 04 0 04 

Revenue Requiremeni 0 04 0 04 0 04 0,04 0 04 0 04 0 04 

P V ® 1/1/99 0 2 0 

Tradl l lonal Ra lemak lng R o e rue R r q u l r r m r n l 

Amonizat ion 0 04 0 04 0 04 0 0 4 0,04 0.04 0 04 

Revenue Requirement 0 0 4 0 04 0.04 0.04 0,04 0.04 0.04 

PV<a 1/1/99 ' 0 2 0 

PV Diffeienee 0 0 0 

Braver V i l l t y 2 0.17 0.17 

T raml t l on P lan Revenue Requiremeni 

Amonizat ion 0.02 0.02 0.02 0 0 2 0,02 0 0 2 0.02 

Rate Base 0,17 0.14 0.12 0.09 0.07 0.05 0.02 

Revenue Requirement • Return on Rate Bate 0 02 0.02 0.02 0.01 0.01 0,01 0.00 

Revenue Requirement • Amonization 0 02 0 02 0.02 0.02 0.02 0,02 0 0 2 

Total Revenue Requiremeni 0 05 0 04 0 04 0.04 0.03 0 03 0 03 

P V @ 1/1/99 0 2 0 

Tradit ional Ra lemak lng Revenue R r q u l r r m t n l 

Amortization 0 01 0 0 1 0 01 0.01 0,01 0.01 0.01 

Rate Base 0.17 0.16 0,15 0,14 0,13 0.12 0,11 

Revenue Requirement - Return on Rale Base 0 02 0 02 0 0 2 0 02 0.02 0,02 0 01 

Revenue Requiremeni - Amortization 0 01 0.01 0,01 0 01 0.01 0.01 0,01 

Toial Revenue Requirement 0.03 0.03 0 03 0 03 0 0 3 0 03 0 02 

P V ( g 1/1/99 0.22 

PV DilTerence 1003) 

Dcl r r rcd Fur l C o i l U .SI 8.66 

T raml l l on Plan Rrv rnu r R r q u l r r m r n l 

Amonization 2 12 2.12 2,12 2,12 2.12 2.12 2.12 

Revenue Requiiemeni 2 12 2.12 2,12 2 12 2.12 2 1 2 2 12 

2007 2008 201fl 2011 2012 

3.00 

34,13 

4,57 

5 13 

9.70 

3.00 

31.13 

4.17 

513 

9.30 

3.00 

28.13 

3.77 

5,13 

8 69 

300 

25.13 

3.38 

5,13 

8 49 

300 

22.13 

296 

5,13 

8.09 

300 

19.13 

2.56 

5.13 

7.69 

3.00 

16.13 

2.16 

5.13 

7.29 

m 
0.01 

010 

0 01 

0.01 

0 02 

0.01 

0,09 

0.01 

0.01 

0 02 

0,01 

0,08 

0 01 

0.01 

0 02 

0.01 

0.07 

0 01 

0.01 

0.02 

0,01 

0,06 

0.01 

0.01 

002 

0.01 

0.06 

0.01 

0 01 

0 02 

0.01 

005 

0,01 

0.01 

0 02 
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Analysis ol Regulalory Asset Recovery 
Ttansition Plao vs. Traditional Ratemaking 

Encludes effect of Gross Receipts Tax 

Effective Federal/StateTax Rate 
Gross Receipts Tax Rate 
Discount Rale 
Return on Rate Base 

Revenue Requirement lor Return 

2013 201? 2016 2017 2018 201? 2020 2021 2022 2023 2024 2023 2026 2027 3023 

Gain on Sal*/l.*at«'i»ck 
Tranilllon Plan Revenue Rrqulrrmrnl 

Amonization 

(Ult Bast 
Revenue Requiremeni - Return on Rale Base 
Revenue Reqiiitcmen! - Amortization 
Total Rtvemie Requiiement 
PV@ 11099 

rrartlrtoml RatrmaklnE Rn rnue Requirement 
Amonization 
Rale Base 
Reieiiue Requiiemem • Return on Rate Base 
Revenue Requiiemeni - Amortizalion 
Toial Revenue Requiremeni 
PV@ l'l '99 

PV DifTerence 

Dpfrrrrd Rale Sjnrh. Colli 
Traniltton Plan Rrvrnur Requlremrnl 

Amortizalion 
Revenue Requirement 
PV @ 1/1/99 

Tradlllonal RalemaUng Revenue Requirement 
Amortizalion 
Revenue Requiremeni 
PV @ 1/1/99 

PV Difference 

3.00 300 3.00 3.00 1 13 

13.13 10.13 7.13 4 13 1 13 

1.76 1.36 095 0 55 0 15 

5 13 5.13 5.13 5.13 1 93 

6 89 6.48 606 5 68 208 

Heaver Valley 2 
Trimllfon Plan Rrvrnur Requirement 

Amortizalion 
Rate Base 
Revenue Requirement - Return on Rale Base 
Revenue Requitetnen! • Amonization 
Toul Revenue Requiiemeni 
PV@ 1/1/99 

Trariltlonal RatcnialdnR Revenue Requlremrnl 
Amonizaiitin 
Raie Base 
Revenue Requirement • Return on Rale Base 
Re* ernre Requirernerrl - A/nOrtizalio" 
Toial Revenue Requirement 
PV@ I'1/99 

PV nifftreiKe 

Drlrrrrd f u r l Coil 
Transition Plan Revrnut Requlremmt 

Amonization 
Revenue Requiremeni 
PV SS lfl(99 

Traillllonal Ralnuaklne Revenue Requlremrnl 
Amonization 
Rev emit Requiiement 
pvrff mm 

PV Ditfeitnce 

0 01 
0.04 
0.00 
0.01 
0.01 

0 01 
0.03 
0.00 
0.01 
0.01 

0.01 
0 02 
0.00 
0.01 
0.01 

0.01 
0 01 
0.00 
0.01 
0.01 

0 00 
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Ana lys i s o l R e g u l a l o r y Asset Recove ry 

T rans i t i on P l a n v s . Trad i t iona l Ratemak ing 

Exc ludes e f f e c t of G ross Rece ip ts Tax 

Effeciive Federa l /Sta teTa* Rate 

Gross Rece ip ts Tax Rate 

Discount Rate 

Relurn on Ra te Base 

Revenue Requ i rement lor Relurn 

Transit ion C o i t i 

T ran i l l l on P l a n R r v r n u r R r q u l r r m r n l 

Amonizat ion 

Rate Base 

Revenue Requirement - Remm on Rate Base 

Revenue Requiremeni - Amortizatiini 

Total Revenue Requiremeni 

P V @ 1/1/99 

Tradl l lonal Ratemaking Rrv rnu r Rrqu l r rmrn t 

Amortization 

Rate Base 

Revenue Requiremeni - Rctum on Rate Base 

Revenue Requiremeni - Amonizarion 

Total Revenue Requiremeni 

PV<g 1/1/99 

PV DifTerence 

VAS 106 (amort ized through 10 U } 

T ram l t l on P l a n Revenue R r q u l r r m r n l 

Amonizat ion 

Revenue Requiremeni 

P V @ 1/1/99 

Tradl l lonal Ra lemak lng Revrnur R r q u l r r m r n l 

Amortization 

Revenue Requiremeni 

P V @ 1/1/99 

PV Difference 

Pro-2006 I tnamor t t red Debl Co i t 

T ram l t l on P lan R r v r n u r R r q u l r r m r n l 

41 4935% 

0 0 1 0 0 % 

7.8330% 

9 6057% 

13 3866% 

Balance 
12/31/96 

Net 

Ba lance 

12/31/98 

10.59 

2 59 

10.59 

1,42 

2.59 

4 0 0 

18.10 

18 10 

10 59 

1,42 

18 10 

19.52 

18 10 

(0 00) 

0 6 0 

0 60 

3.16 

0 0 0 

0 0 0 

3 16 

(0 00) 

0.60 

0.80 

0,00 

0.00 

0,80 

0.60 

0.00 

0 0 0 

0.60 
0 60 

0.00 

O.OO 

0.60 
0,60 

0.00 

0,00 

0,80 

0.60 

0 0 0 

0 0 0 

2000 2001 2002 2003 2004 2005 

2.59 2.59 2.59 2 59 2 59 2.59 
9,08 7.56 6.05 4,54 3 03 1.51 
1.22 1.01 081 0,61 0.41 020 
2 59 2.59 2.59 2.59 2 59 259 
3,80 3,60 3.40 3.19 2,99 2 79 

2006 2007 2009 2010 2011 2m 

0.60 
0.60 

0 0 0 

0,00 

Amortization 2 39 2.39 2 3 9 2.39 2.39 2.39 2,39 
Rale Base 9,80 8,40 7.00 5.60 4.20 2. BO 1.40 
Revenue Requirement - Return on Rate Base 1.31 1.12 0.94 0.75 0.56 0,37 0.19 
Revenue Requiiement - Amonization 2 39 2.39 2.39 2.39 2.39 2.39 2.39 
Total Revenue Requirement 3 71 3.52 3,33 3.14 2.96 2,77 2.58 
P V @ 1/1/99 16.76 

2.58 

Tradi t ional Ralemaklng Rrv rnu r R r q u l r r m r n l 

Amortization 2 39 2 3 9 2.39 2 3 9 2.39 2 39 2,39 
Rate Base 9,80 8.40 7.00 5.60 4,20 2,80 1.40 
Revenue Requirement - Remm on Rale Base 1.31 1.12 0.94 0.7S 0,56 0,37 0.19 
Rer inue Requirement • Amonizaiioi i 2.39 2.39 2.39 2.39 2.39 2 39 2 39 
Total Revenue Requireinenl 3 7 1 3.52 3.33 3,14 2.96 2.77 2.58 
P V @ 1/1/99 16 76 

2.58 

PV Difference 0.00 

1,02 

1.02 
1.02 

1.02 

1.02 

1,02 

1.02 

1.02 
1.02 

1.02 

1.02 

1.02 

1.02 

1.02 
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Ana lys i s of R e g u l a l o r y Asset Recovery 

Trans i t ion P l a n vs . Trad i t iona l Ra temak ing 

Exc ludes e f fec t of G ross Rece ip ts Tax 

Effective Federa l /S la teTa i Rale 

Gross Rece ip ts Tax Raie 

Discount R a t e 

Return on R a t e Base 

Revenue Requ i rement lor Relurn 

Pr t - lOOt B V I U n i m o n l r r d Drbt Co i t 

T ran i l l l on Clan Krvcnur R r q u l r r m r n l 

Amorrization 

Rale Base 

Revenue Requirement • Return on Rate Base 

Revenue Requi iemeni . Amortization 

Tota] Revenue Requiremeni 

PV<g l/ f /M> 

Tradi t ional Ratemaklns R r v r n u r Rrqu l r rmrn t 

Amortization 

Rale Base 

Revenue Requiremeni • Remm on Rate Base 

Revenue Requiremeni • Ar7wrtizaij<>n 

Tola] Revenue Requiremeni 

PV@ 1/1/W 

PV DifTerence 

Pre-20(1(1. B V I Salr l,ra<rf>acfc Pr rmlurn 

T ran i l l l on P lan Rrv rnu r Rrqulrement 

Amortization 

Rate Base 

Revenue Requirement - Return on Rate Base 

Revenue Requiremeni • Amortization 

Total Revenue Requirement 

P V @ 1/1/99 

Tradit ional KalemaklnE R r v r n u r R rqu l r rmrn t 

Amortization 

Rue Base 

Revenue Requiremeni - Remm on Rate Base 

Revenue Requiiement • Amonization 

Toial Revenue Requiiement 

PV @ 1/1/99 

PV DifTerence 

41,4935% 
00000% 
7 8320% 
9,6057% 

13.3866% 

Balance 

\m\m 
J.01 

Net 

Ba lance 

12/31/98 

1.77 

0 43 

1,77 

0 24 

0 43 

0 87 

3.02 

0,43 

1.77 

0.24 

0 43 

0.67 

3 02 

0,00 

1.50 

6.16 

0 82 

1.50 

2 33 

10.53 

1.50 

6,18 

0 82 

1.50 

2.33 

10.53 

0.00 

2000 2001 2002 2003 2004 2005 

043 0 43 0 43 0 43 0 43 0 43 
1.52 1.26 1.01 0,76 0 51 0.25 
020 0.17 0,14 010 007 0,03 
0,43 0.43 0,43 0.43 0.43 0.43 
0 63 060 0 57 0 53 050 047 

0.43 0 43 0.43 0,43 0 43 0.43 
1.52 1.26 1.01 0 76 0.51 025 
0,20 0.17 0,14 010 0 07 O03 
0 43 0 43 0 43 0 43 0 43 0.43 
0 63 060 0 57 0 53 050 0,47 

1.50 1.50 1,50 1.50 1,50 1.50 
5,28 4 40 3 52 2 64 1.76 0.88 
0.71 0.59 0.47 0 35 0 24 0,12 
1.50 1.50 1.50 1.50 1.50 1.50 
2,21 2.09 1.98 1.86 1.74 1.62 

1.50 1.50 1,50 1.50 1.50 1.50 
5.28 4.40 3 52 2.64 1.76 088 
0.71 0.59 0.47 0.35 0 24 0,12 
1.50 1.50 1.50 1.50 1.50 1,50 
2.21 209 1.98 1 86 1.74 1.62 

2007 2009 2010 2011 
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Analysis ot Regulalory Asset Recovery 
Transition Plan vs, Traditional Ratemaking 

Excludes eflect of Gross Receipts Tai 

Effective Federal/SlaieTax Rate 
Gross Receipts Tax Rale 
Discount Rate 
Return on Rate Base 

Revenue Requiremeni (or Relurn 

J1 493511. 
00000% 
7.8320% 
9 6057% 

13.3866% 

Balance 
Net 

Balance 
12/31/SB 12/31/98 1999 2000 2001 2002 2003 2004 2005 200G 2007 2008 2009 2010 2011 2012 

SKAS 11)9 

T ram l t l on f l a n K t t r n u f R rqu l r rmrn t 1J«.4« 179.00 

AmoniMt ion 33 78 33 78 33 78 33.78 3 3 7 8 33.78 33.78 

Rule Baie 179,00 153 43 127.86 102.29 76.71 51.14 25 57 

Revenue Requirement - Return on Rate Base 23 96 20 54 17.12 13 69 10.27 6 85 3 42 

Revenue Requirement - Ajnort iz i t ion 4 3 7 1 43 71 43,71 43.71 43.71 43.71 43.71 

Tola] Revenue Requiiement 87.67 84 25 60 82 57.40 53 98 50 55 47.13 

PVSf 1/1/99 305 95 

Trai l l l lonal RalemaVJnt Rrv rnu r Requ l r rmrn l 

Amort iMt ion 27.56 28,47 2 5 8 5 25.78 3 2 0 6 34.21 16 21 9.98 10.23 7.81 2 9 9 3 0 9 3 28 2.30 

Raie Baie 179.00 158 14 138 10 118 69 99.17 74.91 49 01 36.74 29.19 21.44 15.88 13 42 11.08 8 6 0 

Revenue Requiiement - Return on Rate Bi te 23 98 21.17 18 49 15 89 1 3 2 8 10.03 6 5 6 4 9 2 3.91 2 87 2.10 1.80 1.48 1.15 

Revenue Requirement • Amert iMimn 35 66 34 25 33 19 33 35 41.48 44.28 20 97 12,91 13.24 9 8 5 3 8 7 4,00 4,24 2.98 

Total Revenue Requirement 59 82 55,42 51.67 49,24 54,75 54.29 27.53 17,83 17.14 12.72 5 9 7 5.79 5.73 4.13 

PV DirTcience 
305 95 

000 

Total - All Regulatory Assets Itemized Above 
Add: Present Value Beaver Valley 2 Lease 
Total Regulatory Assets 
Total Net Present Value Difference 

519.37 
441.20 
960.58 
(10.70) 

394.82 
257.87 

Reconciliation with OJC-4 Regulatory Assets 
Total Regulatory Assets at 12/31/98 per DJC-4 810.59 573.92 
(1) Remove FAS 109 Plant (62.94) (45.38) 
(2) Add: Difference PV BV2 Lease 

PV BV2 Lease per revised schedule 441.20 257.87 
PV BV2 Lease per DJC-4 227.78 133.27 
Difference 213.42 124,60 

(3) Deduct Difference Deferred Rate Synch, Costs 
Costs pet revised schedule 32,66 30.23 
Costs per DJC-4 3318 30,73 
Difference (0.50) (0.46) 

Toial Adjustments to DJC-4 (1)*(2)*(3) 149.99 78,76 
Adjusted OJC-4 960.58 652.68 
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Ana lys i s o l R e g u l a t o r y Asset Recove ry 

T rans i t i on P l a n v s . Trad i t iona l Ra temak ing 

Enc ludos e f f e c t o l C r o s s Rece ip ts Tax 

EKec t i veFedera l /S ta teTaxRate 

Gross Receip ts Tax Rate 

• i s c o u n l Rate 

Return on Rate Base 

Revenue Requ i r emen i lor Return 

SKAS 109 

Tran i l l lon P l a n Revrnut R r q u l r r m r n l 

Amortization 

Rale Base 

Revenue Requiremeni • Return on Rale Base 

Revenue Requiremeni - A m o n i u i i o n 

Tola) Revenue Requirement 

PV@ 1/1/99 

Tradl l lonal Ra t tmak lne Rrv rnu r R rqu l r rmrn t 

2013 2014 2015 2016 2017 2016 2019 2020 2021 2022 2023 2 0 2 * 2025 2026 2027 2028 2029 

Amortization 1.79 1.66 (0 52) 1 29 1 54 0.15 0 3 8 0 38 0 3 8 0 3 8 0.38 0 3 8 0.38 0.46 

Rate Rase 6 8 8 5 5 0 4.25 4 64 3.66 2.50 2 3 8 2,10 1 81 1.52 1.23 0 95 0 6 6 0 37 

Revenue Requiremeni • Re mm on Rale Base 0 92 0.74 0 57 0 62 0 49 0.33 0 32 0 28 0 24 0.20 0.17 0.13 0,09 0.05 

Revenue Requiremeni - Amortizalion 2 32 2.15 (0 67) 1 87 1.99 0.19 0 49 0 49 0 49 0.49 0.49 0 4 9 0 49 0.83 

Tola) Revenue Requiremeni 3 2 3 2.88 (0.10) 2 29 2.48 0.53 0 81 0 77 0.73 0.70 0.66 0.62 0.58 0.66 

p v j a 1/1/99 

PV DilTeience 

Tota l • A l l R e g u l a t o r y Asse ts I temized Above 

A d d : P r e s e n t Va lue Beaver Val ley 2 Lease 

Total R e g u l a t o r y Asse ts 

Reconc i l i a t i on w i t h DJC-4 Regu la to ry Asse ts 

Total Regulatory Assets a l 12/31/98 per D X - 4 

(1) R e m o v e FAS 109 Plant 

(2) Add: D i f le rence PV BV2 Lease 

PV B V 2 Lease per revised schedule 

PV B V 2 Lease per DJC-4 

Di f ference 

(3) Deduct : Difference Deferred Rate Synch, Cos ls 

Costs per revised schedule 

Cos ls per DJC-4 

Di f ference 

Total Ad jus tments to DJC-4 ( l ) t ( 2 ) * ( 3 ) 

Adjusted DJC-4 
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Duquesne Light Company 

Beaver Valley Unit No . Lease Payments 
($ Millions) 

0.0783 
Amortization PV PV Lease Total Future 

Original Refinancing Total 1999 to 2017 Factors Pmt. Lease Amortization Value 
Year Rent Cash Exp. Premium Premium Lease exp @7.83% @.7.83% Check Rev_Req. Amount Check 

1997 44.0 2.0 0.4 1.5 47.9 
1998 44,1 2.0 0.5 1,5 48,.1 

1997 to 1998 88.1 4.0 0.9 3.0 96.0 

1999 44.0 2.0 0.4 1.5 47.9 46.1 0.9630 47.9 95.6 47.7 77.9 
2000 44.3 2.0 0.4 1.5 48.2 43.0 0.8931 48.2 95.9 47.7 72.2 
2001 44.3 2.0 0.4 1.5 48.2 39.9 0.8282 48.2 95.9 47.7 67.0 
2002 45.9 2.0 0.4 1.5 49.8 38.3 0.7681 49.8 97.5 47.7 62.1 
2003 51.8 2.0 0.4 1.5 55.7 39.7 0.7123 55.7 103.4 47.7 57.6 
2004 53.3 2.0 0.4 1.5 57.2 37.8 0.6606 57.2 104.9 47.7 53.4 
2005 53.3 2.0 0.4 .1-5 57.2 3_5,0 0.6126 57.2 104.9 47.7 49.5 

Levelized 
1999 to 2005 336.9 14.0 2.8 10.5 364.2 279.8 5.4379 51.5 439.7 

2005_PV_oflFluture_Pmts 
2006 53.3 2.0 0.4 1.5 57.2 32.5 0.5681 55.1 
2007 53.3 2.0 0.4 1.5 57.2 30.1 0.5269 51.1 
2008 53.3 2.0 0.4 1.5 57.2 27.9 0.4886 47.4 
2009 53.3 2.0 0.4 1.5 57.2 25.9 0.4531 43.9 
2010 53.3 2.0 0.4 1.5 57.2 24.0 0.4202 40.7 
2011 53.3 2.0 0.4 1.5 57.2 22.3 0.3897 37.8 
2012 53.3 2.0 0.4 1.5 57.2 20.7 0.3614 • 35.0 
2013 53.3 2.0 0.4 1.5 57.2 19.2 0.3352 32.5 
2014 53.3 2.0 0.4 1.5 57.2 17.8 0.3108 30.1 
2015 53.3 2.0 0.4 1.5 57.2 16.5 0.2883 27.9 
2016 53.3 2.0 0.4 1.5 57.2 15.3 0.2673 25.9 
2017 26.7 2.0 0 0.1 28.8 7...1. 0.2479 12.1 

2006 to 2016 613.0 24.0 4,4 16.6 658,0 259._4 Levelized 47.7 439,7 
FutPmts. 

Total .1.038.0 42.0 8J 30J ,1,1-18,2 539.2 
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Exhibit DJC-16 

Duquesne Light Company 

Duquesne Light Security Ratings 

S&P Moody's D&P Fitch 
3/94 5/95 7/95 10/95 

First Mortgage Bonds BBB+ Baal A- A-
Debentures BBB Baa2 BBB+ BBB+ 
Preferred BBB baa3 BBB BBB+ 
MIPS BBB baa3 BBB BBB+ 
Commercial Paper A-2 P2 D-l- F-l 
Penn Fuel CP A-2 P2 D-l- N/R 
DQU II Funding SLOBS BBB Baa3 BBB N/R 



# o 
Exhibit DJC -17 

Duquesne Light Company 

Effect of Intervenors1 Direct Case on Revenue, Earnings & Cash Flow, ROE 

(Variance from Duquesne Direct Case in Millions of Dollars) 

REVENUES 

1999 2000 2001 2002 2003 2004 2005 

DLC - - - - - - — 

OCA (141.7) (142.0) (126.1) (147.1) (234.7) (240.9) (271.3) 

OTS (46.8) (57.0) (57.1) (56.2) (56.9) (61.1) (48.6) 

Dll (12.6) (19.6) (19.9) (109.1) (421.9) (415.6) (416.0) 

HSS (438.5) (436.7) (424.7) (413.2) (407.7) (401.3) (402.5) 

EARNINGS AVAILABLE TO COMMON 

DLC - — ~ - — - -

OCA (103.5) (100.1) (92.9) (105.5) (153.0) (158.2) (168.7) 

OTS (13.1) (14.2) (14.9) (14.9) (15.9) (19.1) (18.2) 

Dll (224.9) (220.1) (215.8) (199.3) (155.8) (151.8) (142.1) 

HSS (124.0) (116.8) (108.9) (100.2) (92.7) (87.5) (78.2) 

CASH FLOW (Funds from operations) 

1999 2000 2001 - 2002 2003 2004 2005 

DLC - - - - - - -

OCA (79.3) (79.4) (70.5) (82.3) (131.3) (134.7) (151.7) 

OTS (26.2) (31.9) (31-9) (31.4) (31.8) (34.2) (27.2) 

Dll (7.0) (11.0) (11.1) (61.0) (236.0) (232.5) (232.7) 

HSS (245.3) (244.3) (237.5) (231.1) (228.0) (224.5) (225.1) 



Exhibit DJC - 18 
Page 1 of 3 

Duquesne Light Company 

Effects of Intervenors* Direct Case on Financial Ratios 

1999 2000 2001 2002 2003 2004 2005 

DLC 21.4% 19.6% 20.4% 22.9% 23.1% 23.6% 23.7% 
Rating BBB BBB BBB A A A A 

OCA 16.1% 14.2% 15.3% 16.8% 13.3% 13.2% 11.7% 
Rating BBB BB BB BBB BB BB BB 

OTS 19.6% 17.4% 18.1% 20.5% 20.6% 20.8% 21.4% 
Rating BBB BBB BBB BBB BBB BBB BBB 

Dll 21.0% 18.9% 19.7% 18.7% 6.1% 6.3% 5.8% 
Rating BBB BBB BBB BBB B B B . 

HSS 9.5% 3.9% 4.6% 6.9% 6.7% 6.9% 6.4% 
Rating B CCC B B B B B 

FUNDS FROM OPERATIONS INTEREST COVERAGE 

DLC 3.50 3.29 3.37 3.67 3.69 3.73 3.75 
Rating A BBB BBB A A A A 

OCA 2.87 2.64 2.78 2.96 2.55 2.53 2.37 
Rating BBB BBB BBB BBB BBB BBB BB 

OTS 3.25 2.99 3.07 3.36 3.36 3.37 3.46 
Rating BBB BBB BBB BBB BBB BBB BBB 

Dll 3.39 3.14 3.23 3.12 1.69 1.71 1.67 
Rating BBB BBB BBB BBB BB BB BB 

HSS 1.70 1.44 1.52 1.78 1.76 1.78 1.73 
Rating BB B BB BB BB BB BB 



Exhibit DJC 
Pago 2 of 3 

- 18 

Duquesne Light Company 

Effects of Intervenors' Direct Case on Financial Ratios 

PRE TAX INTEREST COVERAGE 

1999 2000 2001 2002 2003 2004 2005 

DLC 
Rating 

2.08 
BB 

2.06 
BB 

2.05 
BB 

2.03 
BB 

2.14 
BBB 

2.32 
BBB 

2.36 
BBB 

OCA 
Rating 

0.99 
B 

0.92 
B 

0.97 
B 

0.73 
B 

0.13 
CCC 

0.18 
CCC 

(0.02] 
CCC 

OTS 
Rating 

1.98 
BB 

1.89 
BB 

1.87 
BB 

1.85 
BB 

1.94 
BB 

2.08 
BB 

2.14 
BBB 

Dll 
Rating 

(0.39) 
CC 

(0.45) 
CC 

(0.46) 
CC 

(0.32) 
CC 

0.42 
CCC 

0.62 
CCC 

0.73 
B 

HSS 
Rating 

0.79 
B 

0.76 
B 

0.81 
B 

0.85 
B 

1.01 
B 

1.24 
B 

1.37 
B 

NET CASH FLOW TO CAPITAL EXPENDITURES 

DLC 
Rating 

217.0% 
AA 

189.2% 
AA 

201.9% 
AA 

245.8% 
AA 

212.8% 
AA 

166.7% 
AA 

233.5% 
AA 

OCA 
Rating 

198.2% 
AA 

165.6% 
AA 

179.9% 
AA 

219.6% 
AA 

191.3% 
AA 

161.4% 
AA 

210.1% 
AA 

OTS 
Rating 

163.7% 
AA 

129.3% 
AA 

141.4% 
AA 

178.7% 
AA 

157.2% 
AA 

134.0% 
AA 

183.7% 
AA 

Dll 
Rating 

377.4% 
AA 

343.5% 
AA 

357.5% 
AA 

338.1% 
AA 

98.9% 
AA 

87.5% 
A 

100.9% 
AA 

HSS 
Rating 

76.8% 
A 

42.2% 
BB 

52.3% 
BBB 

88.5% 
A 

72.5% 
A 

57.0% 
BBB 

73.4% 
A 



Exhibit DJC -
Page 3 of 3 
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Duquesne Light Company 

Effects of Intervenors' Direct Case on Financial Ratios 

TOTAL DEBT TO TOTAL CAPITALIZATION 

1999 2000 2001 2002 2003 2Q04 2005 

DLC 
Rating 

59.1% 
BBB 

69.3% 
BBB 

59.5% 
BBB 

59.8% 
BBB 

60.1% 
BBB 

60.3% 
BBB 

60.6% 
BBB 

OCA 
Rating 

78.8% 
CCC 

80.1% 
CCC 

81.5% 
CC 

83.2% 
CC 

85.0% 
CC 

86.1% 
CC 

88.1% 
C 

OTS 
Rating 

63.6% 
BB 

64.0% 
BB 

64.5% 
BB 

65.0% 
BB 

65.6% 
BB 

65.9% 
BB 

66.5% 
BB 

DM 
Rating 

71.4% 
B 

72.2% 
B 

73.2% 
B 

74.3% 
B 

75.4% 
CCC 

76.2% 
CCC 

77.4% 
CCC 

HSS 
Rating 

88.1% 
C 

88.2% 
C 

88.3% 
C 

88.4% 
C 

88.6% 
C 

88.6% 
C 

88.7% 
C 

COMPOSITE PROJECTED RATING 

DLC BBB BBB BBB BBB A A A 

OCA BB BB BB BB B B • B 

OTS BBB BBB BBB BBB BBB BBB BBB 

Dll BB BB BB BB B B BB 

HSS B . CCC B B B B B 

S & P RatinaBenchmarks* 

AA A BBB BB 

Funds From Operations to Total Debt 32.0% 25.0% 19.0% 13.0% 

Funds From Operations Interest Coverage 4.50 4.00 3.00 2.00 

Pre Tax interest Coverage 4.00 3.50 2.50 1.75 

Net Cash Flow to Capital Expenditures 110.0% 85.0% 60.0% 40.0% 

Total Debt to Total Capitalization 42.0% 47.0% 54.0% 60.0% 

*8enctimarics listed for average business position 



Exhibit DJC-19 

Duquesne Light Company 

Relative Cost Changes Due To Credit Rating 

Credit Rating Coupon Rate 
Increased Cost Due 
To Credit Quality 

AA+/AA 
AA-

6.72% 
6.75% + .03 

Investment 
Grade 

A+ 
A 
A-

6.81% 
6.84% 
6.97% 

+ .06 
+ .03 
+ .13 

BBB+ 
BBB 
BBB-

7.04% 
7.16% 
7.23% 

+ .07 
+ .12 
+ .07 

'Junk' 
BB+ 
BB 
BB-

7.48% 
8.05% 
8.64% 

+ .25 
+ .57 
+ .59 



Hxhibii L)JC-2u 
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Duquesne Light Company 
Summary of 

Net Book Value and Range of 
Market Values at 

12/31/1998 
$ Millions 

NetBook Value 
Generating Plant Assets 
M&S and Fuel Related Sunk Costs 
PV of Beaver Valley 2 Lease Expense 
Regulatory Assets 

Total Net Book Value 

$918 
$41 

$278 
$374 

$1,611 

Cq^tsJa4e.p^>id£iitj}ljlp.exatijUi 
Low 
High 
Delayed Entry 

$208 
$80 

$104 

Market Value of Generation PortfoliQ 
Low 

Decommissioning 
Plant Margin 

Total Low 

($124) 
$27 

($97) 

High 
Decommissioning 
Plant Margin 

Total High 

Delayed Entry 
Decommissioning 
Plant Margin 

Total Delayed Entry 

($124) 
$27_8 
$154 

($124) 
$.155 
$35 

$tr a n d edjCjost 
Low 
High 
Delayed Entry 

$1,916 
$1,537 
$1,680 



DUQUESNE LIGHT COMPANY 
Plant Present Values 

$ in Millions 

$33.8/mwh in 2006 with escalations (© 2.5% 

iixliibn i jJL-2u 
Page 2 0149 

Jgg//V STREAM BEGINNING 1/1/99 
Net Plant 

Plant Margin Decommissioning Value 
Fossil Plants: 
Cheswick 0.0 (13.9) (13.9) 
Sammis 0.0 (4.7) (4.7) 
Eastlake 0.0 (4.1) (4.1) 
Elrama 0.0 (20.7) (20.7) 
Mansfield 1 8.2 (7.4) 0.7 
Mansfield 2 4.1 (0.5) 3.6 
Mansfield 3 7.9 (1.4) 6.5 
Brunot Island 0.0 (8.2) (8.2) 
Phillips 0.0 (5.6) (5.6) 

Total Fossil 20.2 (66.5) (46.3) 

Nuclear Plants: 

Beaver Valley 1 7.2 (25.5) (18.3) 
Beaver Valley 2 0.0 (10.3) (10.3) 
Perry 0.0 (21.6) (21.6) 

Total Nuclear 7.2 (57.4) (50.2) 

TOTAL PLANTS $27.4 ($123.9) ($96.5) 



DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

S33.8/m»h in 2006 wilh escmlitions la) 2.5% 

NPV of Margin afler O/II 
NPV of Decommissioning 
NPV OK NET MARGIN 

(67.1) 23.6 | 

13.9 13.6 
(81.0) 0.1 

CHESWICK 1?9? 2m im 2002 200) 2004 iOOF 2006 2W7 im 3<H)9 20(0 20 | | mi 2013 2014 
kivli Market Price (cents) 1.87 1.97 2.08 2.19 2,31 2.43 2.56 3,38 3.47 3.55 3.64 3.73 3.83 3.92 4,02 4.12 

Unit Ouipul (gwh) 3.791 3.837 3.662 4.017 3.922 3.471 4,147 4.235 4,062 4.425 4.231 3,707 4.413 4,249 4.062 4.374 

Delivered Output (gwh) 3.608 3.652 3.485 3,823 3.733 3.303 3.947 4,030 3.866 4,211 4.027 3,528 4.200 4,044 3,866 4,163 

Revenues 69.28 74.18 74,65 86.08 88.41 82.99 103.34 136.32 134.03 149.66 146.69 131.73 160.72 158.62 155.44 171.57 

Fiid-Rclaled Exoenses 

Fuel Costs 44.97 47.14 46,27 51.78 51.87 47.65 58.41 61.67 60.69 68.62 70.81 65.11 79.74 79.21 78.70 88.19 

Fuel Related ECR Costs 0.90 0.92 0.95 0.97 1.00 1.03 1,05 1.08 I . l l 1.14 1.17 1,20 1.23 1.26 1.30 1.32 

NOx Emissions 5.27 5.46 5.41 6 56 6.59 5.42 7.82 8.24 8,17 9,60 9.34 7,63 10.85 10,87 10.49 12,08 

S02 Emissions 0$3 £[Ji M i Ul 4.42 3,86 112 6.16 7 « LfiS 6.64 9.49 2J1 1170 
Toial Fuel 51.77 54.25 56,04 63.58 63.88 57.95 72.86 77,14 76.21 87.00 89.01 80.58 101.32 101.03 100.20 113.29 

Non-fuel O A M RxiMnse* 

Variable O&M 2.78 2.89 2,83 3.18 3.19 2.90 3.56 3.73 3,67 4.11 4.03 3.62 4.43 4,38 4.30 4.75 

Fixed O&M 13.05 12.06 14.00 13.66 12.42 9.88 14.56 13.15 15.38 15.33 14.11 9.12 16.38 15.26 17.69 17.55 

Ovcrtmul 0.00 0.00 0.00 0,00 0.00 QM 0.00 QM Q.OQ 0.00 U¥* OOP 0,00 0,0.0 0.00 

Subtotal 15.83 14.95 16.83 16,84 15.61 28,64 18.12 16.88 19.06 19,43 18.14 31.30 20.81 19,63 21.98 22.30 

Carbon Injection Cosls 2.68 3.01 2.80 2.81 3.09 2.52 2.93 3,33 3.13 3.07 

FICA 0.47 0,50 0.53 0.53 0.48 0.42 0.52 0.53 0,57 0.58 0.52 0.43 0.58 0.60 0.67 0.68 

Property Tax 0.84 0.S4 084 0.84 0.84 0.84 0.84 0,84 0.84 0.84 0.84 0,84 0.84 0.84 0,84 0,84 

Cap Stock Tax 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0,88 0.88 0.88 

Total Non-fuel 18.02 17.16 19,08 19.09 17.82 30.79 23.05 22.14 24.14 24.54 23.47 35.96 26,04 25.28 27.50 27.76 

Capiial Expenditures 7.17 12.20 4.79 4.93 20.21 44.57 5.40 5.56 5.72 5.89 6.08 15,46 4.96 3.58 2.12 1.53 

Direct Expenses 76.95 83.62 79.91 87.61 101.90 133.30 101.3] 104.83 106.07 117.43 118.55 132.01 132.31 129.89 129.82 142.58 

Direct Margin (7.68) (9.44) (5.26) (1.52) (13.49) (50.32) 2.03 31.48 27.95 32.22 28.14 (0.28) 28.41 28.73 25.63 28.98 

Overhead Allocation 10.47 12.69 12.42 13.43 15.53 19.24 15.93 16.73 17.26 18.61 19.02 21.48 20.99 21.40 22,63 23.68 

Expenses incl. Corp 0/11 87.42 96.31 92.33 101.04 117.43 152.54 117.24 121.57 123.33 136.04 137.57 153.49 153.30 151.29 152.45 166.27 

Margin after Corp O/ l l (18.15) (12.12) (17.68) (14.96) (29.02) (69.56) (13.91) 14.75 10.69 13.62 9.11 (21.76) 7.42 7.33 2.99 5.30 

Costs ner kwh fcents) 

Fuel 1.51 1.56 1.69 1.75 1.80 1.84 1.94 2.01 2,07 2.16 2.31 2.39 2.52 2.61 2.70 2.84 

Non-fuel 0,50 0.47 0,55 0.50 0.48 0.93 0.58 0.55 0.62 0.58 0.58 1,02 0,62 0.63 0.71 0.67 

Capital Expenditures 0.20 sm O.Jj QJI 0.S4 Ul 0.14 9,14 SLii 0.14 0,15 0.44 (Lii 009 0.05 M 4 
Direct Expenses 2.21 2.37 2.37 2.37 2.82 4.12 2.66 2.69 2.84 2.89 3.04 3.84 3.26 3.32 3.47 3.54 

Direct Margin (0.34) (0.40) (0.29) (0.18) (0.51) (1.69) (0.10) 0.69 0.63 0.67 0.60 (O.U) 0.57 0.60 0.55 0.58 

OverheadAllocation 0.29 0.35 0.36 0.35 0.42 0,58 0,40 0.42 0.45 0.44 0.47 0.61 0.50 0,53 0.59 0,57 

Expenses incl. Corp O/ I I 2.50 2.72 2.73 2.73 3.23 4.71 3.06 3.11 3.29 3.33 3.52 4.45 3.76 3.85 4.05 4.11 

Margin after Corp O/I I (0.63) (0,75) (0.65) (0.54) (0.92) (2.28) (0.50) 0.27 0.18 0.23 0.13 (0.72) 0.07 0.07 (0.03) 0,01 
o —) 



DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

S33.8/mwh in 2006 with escalations (a) 2.5% 

NPV of Margin afler O/H 

NPV of Decommissioning 

NPV O F NET M A R G I N 

SAMMIS 1W am 2001 iOOi 2003 2004 200? 2006 2007 2O08 2009 2010 

kwh Market Price (cents) 1.87 1.97 2,08 2.19 2.31 2.43 2.56 3.38 3.47 3,55 3.64 3.73 

Unit Output (gwh) 1,258 1.381 1.167 1.389 1.304 1,418 1,315 1,558 1,290 1,561 1,437 1.537 

Delivered Output (gwh) 1,206 1,324 l.i 19 1.331 1.250 1,359 1,261 1.493 1.236 1.498 1.378 1.474 

Revenues 23.35 26.97 23.87 30.12 29.80 34.11 33.33 50.51 42.86 53.24 50.19 55.02 

Fuel-Related F.xnenses 

Fuel Costs 15.94 18,62 16.46 19.99 19.48 21.51 20.63 23,77 20.33 25.67 24.55 27.34 

Fuel Related ECR Costs 0,02 0,03 0.03 0,03 0.03 0,03 0.03 0.03 0,03 0.03 0.03 0.03 

NOx Emissions 0.00 0,00 0.00 O.OO 0,00 0.00 1.67 2.05 1.77 2.24 2.15 2.39 

S02 Emissions (0,7fl) f0 (jS) £L22 UI (U2 0.69 0.61 0.98 0,66 U i 122 UZ 
Total Fuel 15.26 18.00 16.80 20.59 20,02 22.23 22.94 26,83 22.80 29.08 27.75 31.03 

Nnn-fuel O & M F.xnrnsm 

Variable O & M I.6S 1.83 1,51 1.84 1.78 1.97 1.88 2.29 1.93 2.40 2.26 2.48 

Fixed O&M 5.72 3.68 3.33 3,71 5,00 4,01 5.22 4.29 3.75 4.80 4.63 4.71 

Overhaul 0.00 0.00 M l O.QO 0 00 0.00 0 00 0 00 4.00 0.00 0.00 0.00 

Subtotal 7.39 5.51 8.29 5.54 6,78 5.98 7.10 6.58 9.68 7.19 6.89 7,18 

FICA 0,22 0.18 0.15 0.18 0.21 0.20 0.21 0.21 0.17 0.21 0.20 0.24 

Property Tax 1.49 1.49 1.49 1.49 1.49 1.49 1.49 1.49 1.49 1,49 1.49 1.49 

Cap Stock Tax 0.31 0.31 0.31 0.31 0,31 0.31 0,31 0.31 0.31 0.31 0.31 0,31 

Total Non-fuel 9.41 7.48 10.24 7.51 8,78 7.97 9,10 8.58 11.64 9.20 8.88 9.22 

Capital Expenditures 1.33 0.19 3.59 1.11 1.36 0.44 1.43 0.22 4.16 0.49 1,59 0.52 

Direct Expenses 25.99 25.67 30.63 29.21 30.17 30.65 33.47 35.63 38.60 38.77 38.21 40.76 

Direct Margin (2.64) 1.30 (6.76) 0.92 (0.37) 3.46 (0.14) 14.88 4.26 14.47 11.98 14.26 

Overhead Allocation 3.54 3.89 4.76 4.48 4.60 4.42 5.26 5.69 6.28 6.14 6.13 6.63 

Expenses incl. Corp O/H 29.53 29.57 35.39 33.69 34.77 35.07 38.74 41.32 44.89 44.91 44.34 47 39 

Margin after Corp O/H (6.18) (2.60) (11.52) (3.56) (4.97) (0.96) (5.40) 9.19 (2.03) 8.33 5.85 7.62 

Costs per kwh (cents) 

Fuel 1.40 1.50 1.64 1.68 1.74 1.78 1.97 1.95 2,00 2,10 2.18 2.27 

Non-fuel 0.78 0,57 0,91 0.56 0.70 0.59 0.72 0.57 0.94 0,61 0.64 0.63 

Capital Expenditures QJI 0,01 QJI 9,0? 0,03 OJi 0,01 0.34 0.03 0,12 0.04 

Direct Expenses 2,29 2.08 2.87 2.33 2.56 1.40 2.80 2.54 3.28 2.75 2.94 2.93 

Direct Margin (0.42) (0.11) (0.79) (0.14) (0.25) 0.03 (0.24) 0.84 0.19 0.81 0.71 0.80 

Overhead Allocation 0,29 0.29 0.43 0,34 0.37 0.33 0.42 0.38 0.51 0.41 0.44 0,45 

Expenses incl. Corp O/H 2.59 2.37 3.30 2.67 2.92 2.73 3.22 2.91 3.79 3.16 3.38 3.38 

Margin after Corp O/H (0.72) (0.40) (1.22) (0.48) (0.61) (0.30) (0.66) 0.46 (0.32) 0.40 0.26 0.35 

(8.2) 14.0 

4.7 8.0 

&. U 

J i ' to 
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(12.9) 6.0 



DUQUESNE L I G H T 
Costs of Fossil Plants 
S in Millions 

S33.8/mwh ih 2006 wilh escalations (SI 2.5% 

EASTLAKE im 1W 1W1 2002 200? 20O4 100,5 2006 J007 2008 2009 2010 2011 

kwh Markcl Price (cents) 1.87 1.97 2.08 2,19 2.31 2.43 2.56 3.38 3,47 3.55 3,64 3,73 3.83 
Unit Output (gwh) 1.216 1.097 1.230 1,078 1.105 1,187 1,004 1,206 1.367 1.208 1.205 1,267 1,123 

Delivered Output (gwh) 1.158 1,045 1.172 1,027 1.053 1,131 956 1,149 1,302 1.151 1,148 1,207 1,069 

Revenues 22.32 21.06 25.08 23.20 24.87 28.08 25.27 38.85 45.13 40.91 41.82 45.08 40.92 

Fuel-Relaled F.xnensM 

Fuel Costs 13,25 12.29 14.20 12.83 13.52 14.93 13,05 15,96 18,60 16,95 17.43 18.85 17.19 

Fuel Related ECR Costs 0.10 0.10 0.10 0.10 0.11 0.11 0.11 0,12 0.12 0.12 0.13 0.13 0,13 

NOx Emissions 0.00 0.00 0.00 0.00 0,00 0,00 0.85 1.05 1.24 1.14 1.19 1,30 1.20 

S02 Emissions 144 Ul UZ MZ 4 50 122 tn 6J2 kSZ l i i 7,00 
Total Fuel 15.79 14.62 18.07 16.40 17.46 19,54 17.98 22.38 26.52 24.33 25.31 27.78 25.52 

Non-furl O & M Expenses 

Variable O & M 1.40 1.30 1.49 1.34 1.41 1.56 1.35 1.67 5.94 1.76 1.80 1.95 1.77 

Fixed O & M 3.93 4.11 4.51 4.86 4.49 4,99 4.75 4.73 5.17 5.54 5.14 5.76 5.37 

Overhaul (1.05 QM 0 00 0.00 0 00 0,41 1 39 0,00 0.00 0,00 0.00 0.64 Lii 
Subtotal 5.39 5.41 6.00 6,20 5.90 6,96 7.50 6.40 7.11 7.30 6.94 8.35 8,57 

FICA 0.16 0.18 0.19 0.20 0.18 0.22 0.18 0.20 0,21 0.22 0.20 0.26 0.20 

Property Tax 1.27 t.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1,27 

Cop Stock Tax 0.26 0.26 0,26 0.26 0.26 0.26 0.26 0.26 0,26 0.26 0.26 0,26 0.26 

Total Non-fuel 7.08 7.12 7.73 7.94 7.62 8.71 9.21 8.14 8,86 9.05 8.68 10,14 10.31 

Capital Expenditures 2.02 0.55 5.38 6,00 1.68 3.16 3,60 2.39 0.66 0.91 0.91 1.06 0.78 

Direct Expenses 24.90 22.29 31.17 30.34 26.76 31.42 30.80 32.91 36.05 34.30 34.90 38.98 36.61 

Direct Margin (2.59) (1.23) (6.09) (7.14) (1.89) (3.34) (5.52) 5.94 9.08 6.61 6.91 6.09 4.31 

Overhead Allocation 3.39 3.38 4.84 4.65 ' 4.08 4.54 4.84 5.25 5.87 5.43 5.60 6.34 5.81 

Expenses incl. Corp O/H 28.29 25.68 36.02 34.99 30.84 35.95 35.64 38.16 41.91 39.73 40.50 45.33 42.42 

Margin afler Corp O/H (5.98) (4.61) (10.93) (11.80) (5.97) (7.87) (10.37) 0.69 3.21 1.17 1.31 (0.25) (1.49) 

Costs nw kwh fecntt) 

Fuel 1.48 1.52 1.67 1.73 1.79 1.87 2.02 2.09 2.19 2.27 2.36 2.46 2.55 

Non-fuel 0.61 0.68 0.66 0.77 0.72 0.77 0.96 0.71 0.68 0.79 0.76 0.84 0.96 

Capital Expenditures 0 17 0,05 0.46 0 58 016 0 28 0.38 Q ^ i 0.05 0.08 0.08 0.09 0.07 
Direct Expenses 2.27 2.26 2.79 3.09 2.68 2.92 3.36 3.01 2.92 3.13 3.20 3.39 3.59 

Direct Margin (0.40) (0.29) (0.71) (0.90) (0.37) (0.49) (0.80) 0.37 0.55 0.42 0.44 0,34 0.24 

Overhead Allocation 0.29 0.32 0.41 0.45 0.39 0.40 0.51 0.46 0.45 0.47 0.49 0,53 0.54 

Expenses incl. Corp O/H 2.56 2.58 3.20 3.54 3.06 3.32 3.87 3.47 3.37 3.61 3.69 3.92 4.13 

Margin after Corp O/H (0.69) (0.61) (1.12) (1:35) (0.75) (0.89) (1.31) (0.09) 0.10 (0.05) (0.04) (0.18) (0.30) 

m 
x 
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n 

NPV of Margin after O/H 

NPV of Decommissioning 

NPV OF NET MARGIN 

"(2tl)l 
4.1 

7^3)1 

Ts] 
7.0 

(4.5) 



DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Mill ions 

ELRAMA i w 2000 MOI 20Pi im 2004 
kwh Market Price (cents) 1.87 1.97 2.08 2.19 2,31 2.43 
Unit Output (gwh) 2.789 2.801 2,810 2.986 2.662 3,040 
Delivered Output (gwh) 2,S02 2.513. 2.521 2.679 2,388 2.728 

Revenues 47.74 50.32 53.43 59.76 56.26 67.31 

Fuel-Related Einrnfes 

Fuel Costs 31.50 30.75 31.73 34,55 31.94 37.27 
Fuel Related ECR Costs 6.63 6.81 7.00 7.45 7.15 7.90 
N O K Emissions 5.99 6.33 6.60 7,55 6.46 S.41 
S02 Emissions 0.62 mi) (0,29) m<» (0 32) 

Total Fuel 44.67 44,51 45.02 49,26 45.15 53.27 

Non-fuel O A M F.ipenses 

Variable O&M 2.80 2.89 2.98 3,24 2.97 3.48 
Fixed O&M 16.16 16.23 17.28 17.11 17,62 17.78 
Overhaul 3.80 US. 0.0(1 0.00 3,Q.S 0,00 

Subtotal 22.76 20,82 20.26 20,35 23.59 21.26 
FICA 0.56 0.63 0.64 0.65 0.64 0.70 
Property Tax 0.62 0.62 0.62 0.62 0,62 0,62 
Cap Stock Tax 0,65 0.65 0,65 0.65 0.65 0.65 

Total Non-fuel 24,60 22.72 22.17 22,27 25.50 23.24 

Capital Expenditures 6.13 8,54 5.66 2.73 1.51 1.05 

Direct Expenses 75.39 75.78 72.85 74.26 72.16 77.56 
Direct Margin (27.66) (25.46) (19.42) (14.50) (15.90) (10.25) 

Overhead Allocation 10.26 11.50 11,32 11.39 11.00 11.20 

Expenses incl- Corp O/H 85.65 87.27 84.17 85.65 83.15 88.75 
Margin after Corp O/H (37.92) (36.95) (30.73) (25.88) (26.90) (21.44) 

Costs ner kwh fcents) 

Fuel 1.90 1.89 1.90 1.96 2.01 2.08 
Non-fuel 0.98 0.90 QM 0.83 J.07 0,85 
Capital Expenditures 0,24 0.34 0,22 0.10 0,06 004 
Direct Expenses 3.13 3.13 3.01 2.89 3.15 2.97 
Direct Margin (1.26) (1.16) (0.93) (0.70) (0.84) (0.54) 

Overhead Allocation 0.41 0.46 0.45 0.43 0.46 0.41 

Expenses incl. Corp O/H 3.54 3.59 3.46 3.32 3.61 3.38 
Margin after Corp O/H (1.67) (1.62) (1.38) (1.13) (1.30) (0.95) 

0.00 

tn 

NPV of Margin after O/H 

NPV of Decommissioning 

NPV OF NET MARGIN 
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DUQUESNE LIGHT 
Costs of Fossil Plants 
S i n M i l l i o n s 

S33.8lmwh in 2006 wilh escalations (5) 2.5% 

MANSFIELD 1 19?9 ;ooo 200| 2P0* im 2004 2Q05 2006 2007 2009 2009 2010 2911 2012 2013 2914 10)5 
kwh Market Price (cents) 1.87 1.97 2.08 2.19 2.31 2.43 2.56 3.38 3.47 3.55 3.64 3.73 3.83 3.92 4.02 4.12 4.22 
Unit Output (gwh) 1,721 1.378 1,860 1,869 1.693 1,885 1.886 1.519 1.973 1,978 1,781 1.973 1.973 1.632 1.865 1.973 1.95] 
Delivered Output (gwh) 1,561 1,249 1.687 1.695 1.535 1.709 1,710 1.377 1.789 1.794 1.615 1.789 1,789 1.480 1.691 1.789 1.769 

Revenues 30.36 25.36 35.66 37.70 35.93 42.28 44.52 46.58 62.02 63.74 58.83 66.79 68.46 58.06 67.98 73.72 74.72 

Fuel-RrlateH Fxnen.ws 

Fuel Cosls 25.23 13.65 18.12 18.64 17.38 19.89 20,47 16.86 22.55 23.25 21.55 24.55 25.26 21.48 25.28 27.49 27.98 
Fuel Related ECR Costs 3.27 2.72 3.70 3.81 3.57 4.05 4.16 3.49 4.58 4.71 4.38 4.95 5,08 4.36 5,08 5.51 5.59 
NOx Emissions 3.04 2.31 3.67 3.84 3.55 4.21 4.40 3,36 5.02 5.23 4.76 5,67 5.92 4.68 5.94 6.70 6,46 
S02 Emissions ro.iN (0.19) 1921) f0.2?l (0,28) (9 26) (0 M) • m?) (0 311 (0.33) (9,4|) (9,39) (9,431 (0.5« (9,53) (0,53) f0.58) 

Total Fuel 31.41 18.49 25.28 26.06 24.21 27.88 28.75 23.32 31,84 32.87 30.28 34.77 35,84 29.95 35.76 39.16 39.85 

Non-fuel OAM Eipenses 
Variable O & M 2.92 2.19 2.94 3.04 2.83 3.21 3,30 2.73 3.63 3.73 3.44 3.90 4.01 3.39 3.97 4,31 4.37 
Fixed O & M 4,41 3.10 3.34 3.22 4.77 4,06 4.28 3.52 3.88 3.37 5,83 4.45 4,7] 4.74 3.68 3.74 7.33 
Overhaul 0.00 2J$ P.QQ 0.00 0.09 9,00 0.00 2.93 0.00 ooo P.OQ SM 0,09 2^2 0.81 9,90 9.90 

Subtotal 7.33 8.04 6.28 6,26 7.60 7.28 7.58 9.18 7,51 7.10 9.27 8.35 8.72 10.71 8.46 8.06 11.70 
FICA 0,22 0.18 0.20 0.20 0.23 0.24 0,22 0.20 0.22 0.21 0.27 0.28 0,24 0.25 0.23 0.24 0.24 
Property Tax 0.48 0.48 0.48 0.48 0.48 0.43 0,48 0,48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 
Cap Slock Tax 0.50 0.50 0.50 0,50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 

Total Non-fuel 8,52 9.20 7.45 7.43 8.81 8.50 8.78 10.35 8.71 8.29 10.51 9.61 9.94 11.94 9.67 9.28 12.92 

Capital Expenditures 0.92 3.41 0.45 0.84 2.97 1.97 0.70 3.20 0.40 0.75 3.45 0,43 0.82 3.72 0,47 0.89 0.B6 

Direct Expenses 40.86 31.10 33.18 34.34 35.99 38.34 38.22 36.88 40.95 41.91 44.24 44.81 46.59 45.61 45.91 49.33 53.63 
Direct Margin (10.49) (5.74) 2.48 3.36 (0.06) 3.93 6.29 9.70 21.07 21.83 14.58 21.98 21.87 12.45 22.08 24.40 21.09 

Overhead Allocation 5.56 4.72 5.16 5.27 5.48 5.54 6.01 5.89 6,66 6.64 7.10 7.29 7,39 7.51 8.00 8.19 9.42 

Expenses incl. Corp O / I I 46.42 35.81 38.34 39.61 41.47 43.88 44.23 42.77 47.61 48.55 51.34 52.10 53.98 53.12 53.91 57.52 63.05 
Margin after Corp O/H (16.05) (10.45) (2.63) (1.91) (5.55) (1.60) 0.2a 3.81 14.41 15.19 7.49 14.69 14.48 4.94 14.07 16.20 11.67 

Costs per kwh (cents) 
Fuel 2.20 1.65 1,67 1.72 1.76 1.82 1.87 1.89 1,98 2.04 2.09 2.16 2.23 2,25 2.35 2.43 2.50 
Non-fuel 0.55 0.74 0.44 0.44 0.57 0.50 0,51 0.75 0,49 0.46 0.65 0,54 0.56 0.81 0.57 0,52 0.73 
Capital Expenditures 0,06 0.27 0,03 O.OS QJ3 0,11 0.04 9,2? 0.02 0 04 (L21 0.02 0,95 £L21 0 03 0.05. 9,95 
Direct Expenses 2.80 2.66 2.14 2.21 2.53 2.43 2.43 2.88 2.49 2.54 2.95 2.72 2.83 3.31 2.95 3.00 3.28 
Direct Margin (0.93) (0.69) (0.06) (0.02) (0.22) (0.00) 0.13 0.51 0.97 1.01 0.69 1.01 1.00 0.61 1.07 1.12 0.95 

Overhead Allocation 0,36 0.38 0.31 0,31 0.36 0.32 0.35 0.43 0,37 0.37 0.44 0.41 0.41 0.51 0.47 0.46 0,53 

Expenses incl. Corp O / I I 3.16 3.04 2.45 2.52 2.89 2.76 2.78 3.30 2.86 2.91 3.39 3.13 3.24 3.82 3.42 3.46 3.81 
Margin after Corp O/H (1.29) (1.07) (0.37) (0.33) (0.58) (0.33) (0.22) 0.08 0.60 0.64 0.25 0.60 0.59 0.10 0.60 0.66 0.41 

-b. to 

NPV of Margin after O/H 
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DUQUESNE LIGHT 

Costs of Fossil Plants 
S in Millions 

S33.8/mwh in 1006 wilh escalations (ffi 2.5% 

MANSFIELD 2 

kwh Markel Price (cents) 

Unit Output (gwh) 

Delivered Output (gwh) 

Revenues 

Fuel-Related Expenses 

Fuel Costs 

Fuel Related ECR Costs 

NOx Emissions 

S02 Emissions 

Total Fuel 

rton-fHcLPAM-Emgmja 
Variable O & M 

Fixed O & M 

Overhaul 

Su biota I 

FICA 

Property Tax 

Cap Stock Tax 

Total Non-fueI 

Capiial Expenditures 

Direct Expenses 

Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 

Margin after Corp O/H 

Costs per kwh (cents) 

Fuel 

Non-fiiel 

Capital Expenditures 

Direct Expenses 

Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 

Margin after Corp O/H 

NPV of Margin after O/H 

NPV of Decommissioning 

NPV OF NET M A R G I N 

8.43 

4.1 

0.5 

9.32 7.59 10.51 11.11 10.87 12.42 16.90 17.81 18.18 16.87 19.12 19.66 15.47 20.60 

15.3 

0.9 

14.4 

21.11 

T i l l " S i T T -

1??? 2000 m\ 2002 200,1 2004 2005 2006 20P7 200? 2009 2010 2011 2012 20]) 20H 2015 2016 
1.87 1.97 2.08 2.19 2.31 2.43 2.56 3.38 3,47 3.55 3.64 3.73 3.83 3.92 4.02 4.12 4.22 4.33 
475 509 393 518 520 483 524 549 423 550 548 496 549 550 423 549 549 541 
432 463 358 472 473 440 477 500 385 501 499 452 500 501 385 500 500 493 

21.34 

6.89 4.97 3.79 5.11 5,27 5,04 5.62 6,02 4.77 6.39 6.55 6.10 6.95 7.16 5.66 7.56 7.78 7.89 
0.90 0.98 0.79 1,06 1.09 1.04 1.16 1.24 0.99 1.31 1.34 1.25 1.41 1.45 1.16 1.53 1.57 1.59 
0.87 0.99 0.72 1.10 1.15 1.10 1.26 1.38 1.00 1.50 1.56 1.43 1.70 1.78 1.29 1.92 2.00 2.05 

(0 04) (Q,04t (0 091 fO OS) (0,0?1 (0.101 (O.IPt (0,10) f0.|4) (0.11) (O.U) f0|5) (OH) CO. 16) (0,221 (0,18) (0 20) (0 7,2) 
8.61 6.90 5.21 7.19 7.43 7.08 7.95 855 6,64 9.09 9.33 8 63 9.91 10.24 7.90 10.83 11.16 11.31 

0.81 0.81 0,62 0.85 0.87 0.79 0.92 0,99 0.78 1.04 1.06 0.99 1.12 1.15 0.90 1.21 1.23 1.25 
1.20 0.84 0.91 0.88 1.30 I . l l 1.16 0.96 1.05 0.92 t.58 1.21 1.28 1.29 1.00 1.02 2,01 1.59 
000 0 00 0.92 000 0,00 0,00 0,00 p,pq 0.82 000 m 0.00 ooo 000 0.95 0,00 0.00 0.00 
2.01 1.65 2.45 1.72 2.17 1.90 2.08 1.95 2,65 1.96 2.65 2.20 2.40 2.44 2.85 2.22 3.24 2,83 
0.06 0.05 0.05 0,05 0.07 0.06 0.06 0,06 0.05 0.06 0.08 0,07 0,07 0.07 0.06 0.07 0.07 0,10 
0.13 0,13 0.13 0,13 0.13 0.13 0,13 0,13 0.13 0.13 0.13 0.13 0.13 0.13 0,13 0.13 0.13 0.13 
0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.J4 0.14 0.14 0.14 0.14 0,14 0.14 0.14 0.14 
2.33 1.97 2.76 2.04 2.50 2.23 2.41 2.27 2.98 2.28 2.99 2.53 2.73 2.78 3.18 2.56 3.58 3.20 

0.22 0.25 0.71 0.12 0.15 1.30 0.07 0.17 0.87 O.OS 0.18 0.93 0.09 0.19 1.01 0.09 0.21 0,17 

11.16 9.12 8.68 9J6 10.08 10.61 10.43 10.99 10.48 11.45 12.49 12.10 12.73 13.21 12.08 13.48 14.94 14.68 
(2.72) 0.20 (1.10) 1.15 1.03 0.25 1.99 5.91 2.86 6.36 5.68 4.77 6.39 6.45 3.39 7.12 6.16 6.66 

1.52 1.38 1.35 1.43 1.54 1.53 1.64 1.75 1.7! 1.81 2.00 1.97 2.02 2.18 2.11 2,24 2.62 2.16 

12.68 10.51 10.03 10.79 11.62 12.14 12.07 12,74 12.18 13.27 14.50 14.07 14.75 15.38 14.19 15.72 17.57 16.84 
(4.24) (1.18) (2.45) (0.28) (0.51) (1.28) 0.35 4.16 1.16 4.54 3.68 2.80 4.37 4.27 1.28 4.88 3.54 4.50 

2.18 1.67 1.63 1.70 1.75 1.79 1.86 1.91 1.93 2.02 2.08 2.13 2.21 2.27 2.29 2.41 2.48 2.55 
0.54 0.43 0.77 0.43 0.53 0.51 0.51 0.46 0.77 0.46 0.60 0.56 0.55 0.55 0.83 0.51 0.72 0.65 
0,OJ 0 05 0,20 003 0 01 0,30 0.02 M2 0,23 0 02 0.04 021 0,02 0,04 0 26 0.02 0.04 Q.Qa 
2.77 2.15 2.60 2.16 2.31 2.59 2.38 2.40 2.93 2.49 2.72 2.90 2.77 2.86 3.38 2.94 3.24 3.23 

(0.90) (0.18) (0.52) 0.03 (0.00) (0.16) 0.18 0.99 0.54 1.06 0.93 0.84 1.05 1.06 0.65 1.18 0.99 1.10 

0,35 0.30 0:38 0.30 0.32 0.35 0.34 0.35 0.44 0.36 0.40 0,44 0.40 0.43 0.55 0.45 0.53 0.44 

3.12 2.44 2.98 2.47 2.64 2.94 2.72 2.75 3.37 2.86 3.12 3.33 3.18 3.30 3,92 3.39 3.76 3.67 
(1.25) (0.47) (0.90) (0.28) (0.33) (0.51) (0.16) 0.63 0.10 0.70 0.52 0.40 0.65 0.62 0.10 0.73 0.46 0.66 

x 

~3 =n 



DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

S33.8/mwh in 2006 wilh escalations (a! 2.5% 

MANSFIELD 3 

Icwh Market Price (cenis) 
Unit Oulput (gwh) 
Delivered Output (gwh) 

Revenues 

Fuel-Related Expenses 

Fuel Costs 

Fuel Related ECR Cosls 

NOx Emissions 

S02 Emissions 

Toial Fuel 

Non-fuel O & M Expenses 

Variable O & M 

Fixed O & M 

Overhaul 

Subtolal 

FICA 

Properly Tax 

Cap Stock Tax 

Total Non-fuel 

Capital ExpendiWics 

Direct Expenses 

Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 

Margin after Corp O/H 

Costs per kwh teen tsl 

Fuel 

Non-fuel 

Capital Expenditures 

Direct Expenses 

Direct Margin 

Overhead Ailocaiion 

Expenses incl. Corp O/H 

Margin after Corp O/H 

NPV of Margin after O/H 

NPV of Decommissioning 

NPV OF NET M A R G I N 

1.4 

30.1 

2.3 

1999 looo 2001 im 200? 20p4 im 2006 2007 2008 200? 20)0 2011 2012 2013 2PM 201? 2016 2017 
1.87 1.97 2.08 2.19 2.31 2.43 2.56 3.38 3.47 3.55 3.64 3.73 3.83 3.92 4.02 4.12 4.22 4.33 4.44 
778 897 910 697 913 917 826 945 945 749 945 945 855 948 945 738 935 948 855 

720 830 842 645 845 848 764 875 875 693 874 875 791 877 875 683 865 877 791 

13.79 16.59 17.69 14.28 19.72 20.88 19.81 29.59 30.33 24.61 31.83 32.66 30.27 34.41 35.17 28.15 36.54 37.98 35.10 

11.IS 8,69 8,71 6.83 9.20 9.50 8.81 10.34 10.64 8.67 11,25 11.58 10.78 12.28 12.62 10.13 13,21 13,78 12.75 

1.52 1.77 1.85 1.48 1.95 2.01 1.87 2.18 2.24 1.85 2.36 2.42 2.26 2,56 2.62 2.14 2.74 2,85 2.65 

1.67 2,07 2,20 1.61 2.40 2.51 2.30 2,83 2.95 2.25 3.19 3,33 3,04 3.64 3.78 2.80 4.04 4,30 3.91 

0,10 (U2 (0 1>1 (0,171 fO.lM fQ.IGt (0,191 (01)1) (0,191 (0,26) (0,231 (0,25) fP ?9) 10,29) (0 311 (0,41) (0 361 (0,3?) (046) 
14.43 12.66 12,62 9.75 13.40 13.86 12.79 15.17 15.64 12.50 16.58 17,09 15.79 18.20 18.71 14.65 19.63 20,54 18.85 

1.35 1.45 1,47 1.16 1.56 1.60 1.48 1.73 1.78 1.44 1.86 1.91 1.77 2.01 2.06 1.65 2.14 2.22 2 ^ 

2.13 1.50 1.61 1.55 2.30 1.96 2.06 1.70 1.87 1,62 2.81 2.15 2.27 2.28 1.78 1.81 3.57 2.86 2.83 

0,00 0 00 000 LM 0.00 0 00 0.00 0,00 0 00 1,32 0.00 0,00 0,00 0.00 poo US 0,08 0.00 0.00 

3.47 2.95 3.08 3.95 3,86 3.56 3,54 3.43 3,65 4.39 4,67 4.05 4.04 4.29 3,83 5.04 5.78 5.08 4.89 

0.10 0.10 0.10 0.09 0.12 0.12 0.10 0.11 0.11 0.09 0.13 0,14 0.11 0.13 0.12 0.10 0.12 0.18 0.19 

0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0,23 0.23 0,23 0,23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 

0.24 0.24 0,24 0.24 0,24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0,24 0.24 0.24 0,24 0.24 0.24 

4.05 3.52 3,65 4.51 4.45 4.15 4.11 4.01 4.23 4.95 5.28 4,66 4.63 4.90 4.42 5,62 6.37 5.74 5,55 

1.20 0.36 0.22 1.46 0.17 1.13 1.47 0.19 0,35 1.59 0.21 0.38 1.71 0.22 0.41 1.85 0.25 0.45 1.99 

19.69 16.54 16.49 15.72 18.02 19.13 18.37 19.37 20.22 19.04 22.06 22.14 22.13 23.32 23.55 22.12 26.25 26.72 26.39 

(5.89) 0.05 1.21 (1.44) 1.69 1.75 1.44 10.22 10.11 5.57 9.77 10.52 8.14 11.08 11.62 6.03 10.29 11.26 8.71 

2.68 2.51 2.56 2.41 2.75 2.76 2,89 3.09 3.29 3.02 3,54 3.60 3.51 3.84 4.11 3.67 4.61 3.93 3.82 

22.37 19.04 19.05 18.13 20.77 21.90 21.26 22.46 23.51 22.06 25.60 25.74 25.64 27.16 27.65 25.79 30.85 30.65 30.21 

(8.57) (2.46) (1.36) (3.85) (1.05) (1.01) (1.45) 7.13 6.82 2.55 6.23 6.92 4.63 7.24 7.52 2.35 5.68 7J3 4.89 

2.19 1.70 1.67 1,69 1.77 1.82 1,87 1.93 1.99 2.01 2.11 2.17 2.22 2.30 2,37 2.39 2.52 2.59 i 0.56 0.42 0.43 0,70 0.53 0.49 0.54 0.46 0,48 0,71 0.60 0.53 0.59 0,56 0.51 0,82 0.74 0.65 o r 
017 m 0 03 021 0.02 QA1 0 19 0.02 0 04 j m 0.02 SM 0,22 0.03 0.05 0 27 p.03 0.05 
2.92 2.17 2.13 2.62 2.32 2.44 2.60 2.41 2.51 2.96 2.74 2.75 3.02 2.89 2.93 3.48 3.28 3.30 3.60 

(1.05) (0.20) (0.05) (0.43) (0.01) (0.01) (0.04) 0.97 0.95 0.60 0.9O 0.98 0.80 1.03 1.09 0.64 0.94 1.03 0.84 

0.37 0.30 0.30 0.37 0,33 0.33 0.38 0.35 0.38 0.44 0.41 0,41 0.44 0.44 0.47 0.54 0.53 0.45 0.48 

3.29 2.47 1.44 2.99 2.64 2.77 2.98 2.77 2.89 3.39 3.14 3.16 3.47 3.33 3.40 4.02 3.81 3.75 4.08 

(1.42) (0.50) (0.36) (0.80) (0.33) (0.34) (0.42) 0.62 0.58 0.16 0.50 0.57 0.36 0.60 0.62 0.10 0.41 0.58 0.36 

6.5 1 27.7 



DUQUESNE LIGHT 
Costs of Fossil Plants 
S in M i l l i o n s 

MANSFIELD 3 ?0|9 
kwli Markel Price (ccrls) 4.55 4.66 
Unil Oulput (gwh) 945 940 

Delivered Output (gwh) 875 870 

Revenues 39.79 40.56 

Kuel-Relnipd Exnenses 

Fuel Costs 14.49 14.80 

Fuel Relaied ECR Cosls 3,00 3.06 

NOx Emissions 4.66 4.81 

S02 Emissions (9,451 (0.49) 
Total Fuel 21,69 22.18 

Non-fuel OA M F.xnenM"! 

Variable O & M 2.34 2.38 

Fixed O & M 3.21 3.28 

Overhaul QM 0 00 
Sublotal 5,55 5.66 

FICA 0.19 0.20 

Property Tax 0.23 0.23 

Cap Stock Tax 0.24 0.24 

Total Non-fiiel 6.21 6.33 

Capital Expenditures 0.27 0.49 

Direct Expenses 28.17 29.00 

Direct Margin 11.62 11.56 

Overhead Allocation 4.43 4.30 

Expenses incl- Corp O/H 32.60 33.30 

Margin after Corp O/H 7.19 7.26 

Costs per kwh (cents) 

Fuel 2.75 2.82 

Non-fuel 0.71 0.73 

Capital Expenditures m 0.06 
Direct Expenses 3.49 3.61 

Direct Margin 1.06 1.06 

Overhead Allocation 0.51 0.49 

Expenses incl. Corp O/H 3.99 4.10 

Margin after Corp O/H 0.55 0.56 

NPV of Margin afler O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

-3 
oa cr 

5 c 



DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

S33.8/mwh in 2006 with escilations (a) 2.5% 

BRUNOT ISLAND 

kwh Market Price (cents) 

Unit Output (gwh) 

Delivered Output (gwh) 

Revenues 

Fuel-Related E i p c n m 

Fuel Cosls 

Fuel Related ECR Costs 

NOx Emissions 

S02 Emissions 

Total Fuel 

Non-fuel O & M Expenses 

Variable O & M 

Fixed O & M 

Overhaul 

Subtolal 

FICA 

ProperTy Tax 

Cap Stock Tax 

Total Non-ftiel 

Capital Expenditures 

Direct Expenses 

Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 

Margin after Corp O/H 

Com ptr kwh (ttMsl 
Fuel 

Non-fuel 

Capital Expenditures 

Direct Expenses 

Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 

Margin after Corp O/H 

NPV of Margin after O/H 

NPV of Decommissioning 

NPV OF NET M A R G I N 

1??? 1000 m\ 2002 2003 2004 200? 2007 2m 2009 2010 2011 2012 
9.35 9.85 10.40 10.95 11.55 12.15 12.80 16,91 17.34 17.77 18.21 18,67 19,13 19.61 

0 0 0 0 0 0 0 27 27 27 27 27 27 27 
0 0 0 0 0 0 0 25.40 25.40 25.40 25.40 25,40 25.40 25.40 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 4.30 4.40 4.51 4.63 4.74 4.86 4.98 

0.00 0.00 0,00 0.00 0,00 0,00 0.00 2.47 2.53 2.60 2.67 2.74 2.82 2.89 
0.00 0.00 0.00 0,00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0,00 0.00 0,00 0.00 0.00 0.00 O.OO 0.00 0.00 0.00 0.00 
0.00 QM 0 00 0,00 000 0,00 0.0Q 0,00 QM 0.00 QM 0.00 0.00 0.00 
0.00 0.00 0.00 0,00 0,00 0.00 0.00 2,47 2.53 2.60 2.67 2.74 2.82 2.89 

0.00 0.00 0.00 o.oo 0,00 0,00 0.00 0,03 0.03 0.03 0.03 0.03 0.03 0.03 
0.59 0,61 0.62 0.64 0,65 0,67 0,69 0.71 0,73 0.75 0.77 0,79 0,79 0.00 
0.00 O.OO 0.00 0.00 000 0,00 0,00 0,00 0.00 0,00 O.OO O.QO 0.00 0.00 
0.59 0.61 062 0,64 0,65 0.67 0.69 0,74 0.76 0.78 0.80 0.82 0,83 0.03 
0,02 0,02 0.02 0.02 0,02 0.02 0.02 0,02 0,02 0.02 0.02 0,03 0.02 0.00 
0.33 0.33 0,33 0.33 0,33 0.33 0.33 0.33 0.33 0.33 0.33 0,33 0.33 0.33 
0,34 0.34 0.34 0.34 0.34 0.34 0.34 0.34 0,34 0.34 0.34 0.34 0.34 0.34 
1.27 1,29 1.30 1.32 1.34 1.36 1.38 1.43 1.44 1.47 1.48 1.51 1.51 0.70 

1,61 0.17 0.17 0.17 0.18 4.38 0,19 0.20 0.20 0.21 0,19 0.19 0.20 0.11 

2.88 1.46 1.47 1.50 1.52 5.74 1.57 4.09 4.18 4.27 4.34 4.45 4.53 3.71 
(2.88) (1.46) (1.47) (1.50) (1.52) (5.74) (1.57) 0.21 0.23 0.24 0.28 0.29 0.33 1.28 

0.39 0.22 0,23 0.23 0,23 0.83 0.25 0,65 0.68 0.68 0.70 0,72 0.72 0.61 

3.27 1.68 1.70 1.73 1.75 6.57 1.81 4.74 4.86 4.95 5.04 5.17 5.25 4J2 
(3.27) (1.68) (1.70) (1.73) (1.75) (6.57) (1.81) (0.44) (0.45) (0.44) (0.41) (0.43) (0.39) 0.67 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 9.82 10.09 10.36 10.64 10.93 11.22 11.52 
0,00 0.00 0.00 0.00 0.00 0.00 0.00 5.61 5.68 5.77 5.84 5.95 5.96 0.00 
000 0,00 0.00 000 0,00 0 00 0,00 0 77 0,79 0,81 US QJI 0.79 OOO 
0.00 0.00 0.00 0.00 0.00 0.00 0,00 16.20 16.56 16.94 17.23 17.64 17.97 11.52 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.71 0.78 0.83 0.99 1.03 1.17 0.00 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 2.57 2.68 2,66 2.74 2.85 2.83 0,00 

o.oo 0.00 0.00 0.00 0.00 0.00 0,00 18.77 19.23 19.60 19.97 20.49 20.80 11.52 
0.00 0.00 0.00 0.00 0.00 0.00 0.00 (1.85) (1.90) (1.83) (1.76) (1.82) (1.66) O.OO 

(8.8) (1.0) 
8.2 13.9 

(17.0)| (14.8) 



DUQUESNE LIGHT 
Costs of Nuclear Plants 
S in Millions 

$33.8/mwh in 2006 wilh escalations @ 2.5% 

Costs per kwh frents') 

NPV of Margin after O/II 

Overfunded Decomm. 

NPV OF NET MARGIN 
t—; • i. .. . — 

33 84.7 
0.0 0.0 
7.2 84.7 

BEAVER VALLEY 1 1999 2000 2001 2202 ZQW 20Q4 2005 2006 2007 20QS 2009 2010 2011 2012 2013 
kwh Market Price (cents) 1.87 1.97 2.08 2.19 2.31 2.43 2.56 3.38 3.47 3.55 3.64 3.73 3.83 3.92 4.02 
Unit Output (gwh) 2,726 2.874 3,373 2.864 2.864 3.382 2.864 2,864 3,373 2,874 2,864 3.373 2,864 2,874 3,373 
Delivered Output (gwh) 2,564 2,703 3,172 2,694 2,694 3.181 2,694 2,694 3,172 2,703 2.694 3.172 2,694 2,703 3,172 

Revenues 48.26 53.21 65.93 59.40 62.30 77.57 69.71 91.12 109.97 96.05 98.13 118.43 103.10 106.02 127.53 

Fuel-Related Fipenses 

Fuel Costs 1 I I I 11.27 13.25 11.59 11.49 13.94 12.30 12.50 15.20 13.39 13.75 16.73 14.67 15.17 18.38 
Fuel Related ECR Costs 2 5ft 2.70 3,17 2 69 2.69 I H 2 69 2 69 3 17 2.70 2 69 3 17 2,69 2,70 3,17 

Total Fuel 13.68 13.97 16.42 14.29 14.19 17.12 14.99 15.20 18.37 16.09 16.45 19.91 17.37 17.88 21.55 

Non-fiiel O&MF.meiKes ( 
Variable O&M 0.00 0,00 0.00 O.QO 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Fixed O&M 30.76 24.97 25.62 26.29 27.00 27.73 28.48 29.19 29.92 30.67 31.44 32.22 33.03 33,85 34.70 
Overhaul 16 39 MM 0,00 14 40 14 79 0 00 15,60 16,02 0,00 16,88. 17,32 0 00 18.25. 18.74 000 

Subtotal 47.15 38.65 25.62 40.69 41.79 27.73 44.08 45.21 29.92 47.55 4&.76 32.22 51.28 52.60 34.70 
FICA 1.42 1.45 1.48 1.5! 1.54 1.57 1.60 1.64 1.67 1.70 1.74 1.77 1.81 1.84 1.88 

Property Tax 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 
Cap Stock Tax 2.15 2,15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2,15 

Total Non-fuel 52.78 44,31 31.31 46.41 47.53 33.51 49.89 51.06 35.80 53.46 54.70 38.20 57.29 58.65 40.79 

Capita] Expenditures 6.76 
I ft AO 

5.69 5.84 5.99 6.16 6.33 6.50 6.68 6,86 7.04 7.23 7.43 7.63 7.84 8.06 

Direct Expenses 73.21 63.96 53.56 66.68 67.88 56.96 71.38 72.93 61.03 76.59 78.37 65.53 82.29 84.36 70.39 
Direct Margin (24.95) (10.75) 12.36 (7.29) (5.58) 20.61 (1.67) 18.19 48.94 19.45 19.76 52.89 20.81 21.65 57.14 

Overhead Allocation 9.96 9.70 8.32 10.23 10.35 8.22 11.23 11.64 9.93 12.14 12.57 10.66 13.05 13.90 12,27 

Expenses incl. Corp O/H 83.18 73.67 61.89 76.91 78.22 65.18 82.61 84.57 70.96 88.73 90.95 76.20 95.34 98.26 82.67 

Margin after Corp O / I I (34.91) (20.45) 4.04 (17.52) (15.93) 12.39 (12.90) 6.55 39.01 7.32 7.18 42.23 7.76 7.75 44.87 

Fuel 0.53 0.52 0.52 0.53 0.53 0.54 0.56 0.56 0.58 0.60 0.61 0.63 0.64 0.66 0.68 
Non-fuel 2.06 1.64 0.99 1.72 1.76 1.05 1.85 1.90 1.13 1.98 2.03 1.20 2.13 2.17 1.29 

Capital Expenditures 0 26 02i 0 18 0?,?. 0,23 0.20 024 0 25 022 0 26 027 0 23 0.28 0,29 0 2'! 
Direct Expenses 2.86 2.37 1.69 2.48 2.52 1.79 2.65 2.71 1.92 2.83 2.91 2.07 3.05 3.12 2.22 

Direct Margin (0.99) (0.40) 0.39 (0.29) (0.21) 0.64 (0.09) 0.68 1.54 0.72 0.73 1.67 0.77 0.80 1.80 

Overhead Allocation 0.39 0.36 0.26 0.38 0.38 0,26 0.42 0.43 0.31 0.45 0.47 0.34 0.48 0.51 0.39 

Expenses incl. Corp O/I I 3.24 2.73 1.95 2.85 2.90 2.05 3.07 3.14 2.24 3.28 3.38 2.40 3.54 3.64 2.61 

Margin afler Corp O/H (1.37) (0.76) 0.13 (0.66) (0.59) 0.38 (0.51) 0.24 1.23 0.27 0.27 1.33 0.29 0.29 1.41 rr. 
-a £ 



DUQUESNE LIGHT 
Costs of Nuclear Plants 
S in Millions 

BEAVER VALLEY 1 
kwh Market Price (cenls) 
Unit Output (gwh) 
Delivered Oulput (gwh) 

2m 
4.12 

2.864 
2,694 

4.22 
3,336 
3,137 

Revenues r 11.03 J 32.52 

Fuel-Related Expenses 
Fuel Costs 
Fuel Related ECR Costs 

Total Fuel 

16.10 
2M 
18.79 

I9.3t 

22.44 

Non-fuel OAM F.ipenses 
Variable O&M 
Fixed O&M 
Overhaul 

Sublotal 
FICA 
Property Tax 
Cap Stock Tax 

Total Non-Iuel 

0.00 
35.57 

mi 
55.33 

1.92 
2.06 
2.15 

61.46 

0.00 
36.46 
QM 

36.46 
1.95 
2.06 
2.15 

42.62 

Capital Expenditures 8.28 8.51 

Direct Expenses 
Direct Margin 

88.53 
22.50 

73.57 
58.95 

Overhead Allocation 14.71 12.92 

Expenses incl. Corp O/H 
Margin after Corp O/II 

103.23 
7.79 

86.49 
46.04 

Costs per kwh (cents^ 
Fuel 
Non-Fuel 
Capital Expenditures 
Direct Expenses 
Direct Margin 

0.70 
2.28 
(Ui 
3.29 
0.84 

0.72 
1.36 
021 
2.35 
1.88 

Overhead Allocation 0,55 0,41 

Expenses incl. Corp O/H 
Margin after Corp O/H 

3.83 
0.29 

2.76 
1.47 

NPV of Margin after O/H 
Overfunded Decomm. 
NPV OF NET MARGIN 

r r~—77--—r— ; 



DUQUESNE LIGHT 
Costs of Nuclear Plants 
S in Millions 

S33.8/mwh in 2006 with escalations @ 2.5% 

BEAVER VALLEV 2 199? zm mn 2002 zm 2004 2005 2006 Z007 2008 2009 2010 2011 2012 2013 
kwh Market Price (cents) 1.87 1.97 2.08 2.19 2.31 2.43 2.56 3.38 3.47 3.55 3.64 3.73 3.83 3.92 4.02 
Unit Output (gwh) 883 994 883 883 991 885 883 991 883 885 991 883 883 994 883 

Delivered Output (gwh) 829 934 829 . 829 931 832 829 931 829 832 931 829 829 934 829 

Revenues 15.47 18.37 17.32 18.11 21.52 20.28 21.26 31.49 28.74 29.55 33.91 30.95 31.72 36.62 33.33 

Fuel-Related Expenses 

Fuel Costs 

Fuel Related ECR Costs 

Total Fuel 

Non-fuel O A M Expenses 

3.38 3.96 3.61 3.54 3.93 3.58 3.53 4.04 3.72 3.84 4.44 4.09 4.22 4.90 4.50 

0 83 0.93 0 83 0 83 0 93 0 83 0 83 0.93 0 83 0,83 0 93 0 8T 0.83 0 93 0 83 
4.21 4.90 4.44 4.36 4.86 4.41 4.36 4,97 4.54 4.68 5.38 4.92 5.05 5.84 5.32 

Variable O&M 0,00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 
Fixed O&M 8.88 7.22 7.41 7.61 7.81 8.02 8.24 8.45 8.66 8.87 9.10 9.32 9,56 9.79 10.04 

Overhaul 3 02 0 00 3 10 3 18 000 3,36 3 45 OOO 364 3 73 0,00 122 4 03 000 125 
Subtotal 11.90 7.22 10.51 10,79 7.81 11.38 11.69 8.45 12.29 12.60 9.10 13.25 13.59 9.79 14.29 

FICA 0.40 0.4] 0.42 0,43 0.43 0.44 0.45 0.46 0.47 0.48 0.49 0.50 0.51 0.52 0.53 

Property Tax 0.42 0.42 0.42 0,42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 

Cap Stock Tax 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 

Total Non-fuel 13.15 8.49 11.78 12,07 9.10 12.68 12.99 9.76 13.62 13.94 10.44 14.60 14.95 11.17 15.68 

Capital Expenditures 6.65 4.86 4.99 5.12 5.26 5.40 5.54 5.70 5.84 6,00 6.15 6.32 6.49 6.67 6.85 

Direct Expenses 

Direct Margin 

24.01 

(8.54) 

18.24 

0.13 

21.21 

(3.89) 

21.55 

(3.44) 
19.22 

2.30 
22.49 

(2.20) 

22.90 

(1.64) 

20.42 

11.07 
24.00 
4.74 

24.61 

4.94 
21.97 

11.94 

25.84 
5.11 

26.49 
5.23 

23.67 

12.95 

27.85 

5.48 

Overhead Allocation 3.27 2.77 3.30 3.30 2.93 3.25 3.60 3.26 3.91 3.90 3.52 4.20 4.20 3.90 4.85 

Expenses incl. Corp O/H 

Margin after Corp O/H 

27.28 

(11.81) 

21.01 

(2.64) 

24.51 

(7.19) 

24.85 

(6.74) 
22.14 

(0.63) 

25.73 

(5.45) 

26.50 

(5.24) 

23.68 

7.81 

27.91 

0.83 

28.51 

1.04 

25.49 

8.42 

30.04 

0.91 

30.70 

1.03 

27.57 

9.05 

32.70 

0.6: 

Costs per kwh fcents) 

NPV of Margin after O/H 

Underfunded Decomm. 

NPV OF NET MARGIN 

"(3 )̂] 25.4 

5.0 8.5 

(8-8) 16.9 

Fuel 0.51 0.52 0.54 0.53 0,52 0.53 0.53 0.53 0.55 0.56 0.58 0.59 0,61 0.63 0.64 

Non-fuel 1.59 0.91 1.42 t 46 0.98 1.52 1.57 t.Q5 1.64 1.68 1.12 1,76 1.80 1.20 1.89 

Capital Expenditures 0 80 052 0 60 0,62 0 56 065 0 67 0 61 0 70 0 72 0 66 0 76 0 78 071 0 83 
Direct Expenses 2.90 1.95 2.56 2.60 2.06 2.70 2.76 2.19 2.90 2.96 2.36 3.12 3.20 2.54 3.36 

Direct Margin (1.03) 0.02 (0.48) (0.41) 0.25 (0.27) (0.20) 1.19 0.57 0.59 1.28 0.62 0.63 1.39 0.66 

Overhead Allocation 0.39 0.30 0.40 0.40 0.31 0.39 0.43 0.35 0.47 0.47 0.38 0.51 0.51 0.42 0.59 

Expenses incl. Corp O/ll 3.29 2.25 2.96 3.00 2.38 3.09 3.20 2.54 3.37 3.43 2.74 3.62 3.70 2.95 3.94 

Margin after Corp O/H (1.42) (0.28) (0.88) (0.81) (0.07) (0.66) (0.64) 0.84 0.10 0.13 0.90 0.11 0.12 0.97 0.08 

r; 

a,?. 



DUQUESNE LIGHT 
Costs of Nuclear Plants 
$ in Millions 

BEAVER VALLEY 2 2QI4 2015 2016 2017 2018 2019 2020 2021 2022 2023 7024 2025 2026 
kwh Market Price (cents) 4.12 4,22 4.33 4.44 4.55 4.66 4.78 4.90 5.02 5.15 5.28 5.41 5.54 
Unit Oulput (gwh) 883 991 883 883 991 883 883 991 883 883 991 883 991 
Delivered Oulput (gwh) 829 931 R29-. 829 931 829 829 931 829 829 931 829 931 

Revenues 34.16 39.33 35.89 36.79 42.35 38.65 39.62 45.61 41.62 42.67 49.11 44.83 51.60 

Fuel-Relateri Etpenses 

Fuel Costs 4.64 5.38 4,94 5.09 5.89 5.43 5.59 6.46 5.97 6.13 7.09 6.56 6.73 
Fuel Related ECR Costs 0 83 0 93 0.83 0 83 0 93 0.83 0 83 0.93 083 0.93 0 83 0,83 

Total Fuel 5.47 6.31 5,77 5.92 6.82 6.26 6.42 7,39 6.80 6.96 8.02 7.39 7.56 

Non-fuel O A M F.ipenses 

Variable O&M 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 

Fixed O&M 10.29 10.55 10.81 11.08 11.36 11.64 11.93 12,23 12.54 12,85 13.17 13.50 13.84 

Overhaul 4 37 0 00 4 61 4 73 000 4 99 5 13 0 00 5,41 . 5^ . 0,00 .5 86 6 02 
Subtotal 14.66 10.55 15,42 15.81 11.36 16.63 17.06 12.23 17.94 18.41 13.17 19.36 19.86 

FICA 0.54 0,55 0.58 0.60 0.61 0.62 0.63 0.65 0.66 0.67 0.68 0.70 0.7! 
Property Tax 0.42 0.42 0,42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 

Cap Stock Tax 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0,44 0.44 0.44 

Total Non-fuel 16.05 11.95 16.86 17.26 12.82 18.11 18.55 13.73 19.46 19.93 14.71 20.91 21.42 

Capita] Expenditures 7.03 7.22 7.24 7,42 7.61 7.80 7.99 8.19 8.40 8.61 8.82 9.04 9.27 

Direct Expenses 28.55 25.48 29.87 30.60 27.25 32.16 32.95 29.32 34.65 35.50 31.55 37.34 38.25 

Direct Margin 5.61 13.85 6.03 6.19 15.10 6.49 6.66 16.29 6.98 7.17 17.56 7.49 13.35 

Overhead Allocation 4.74 4.47 4.39 4.42 4.28 4.77 5.20 4.72 5.71 5.69 5,72 6.26 7.51 

Expenses incl. Corp O/H 33.29 29.96 34.25 35.03 31.54 36.93 38.15 34.03 40.36 41.19 37.27 43.60 45.76 

Margin after Corp O/H 0.87 9.37 1.64 1.76 10.81 1.72 1.47 11.57 1.27 1.47 11.85 1.23 5.84 

Costs ner kwh (cents* 

Fuel 0.66 0.68 0.70 0,71 0.73 0.75 0.77 0.79 0.82 0.84 0.86 0.89 0.81 

Non-fuel 1.94 1,28 2.03 2,08 1.38 2.18 2.24 1.48 2.35 2.40 1.58 2.52 2.30 

Capital Expenditures 0 8'* 0,78 0,?7 090 05*2 0 94 096 0 88 m 1 04 0,95 1,09 1 00 
Direct Expenses 3.44 2.74 3.60 3.69 2.93 3.88 3.98 3.15 4.18 4.28 3.39 4.50 4.11 

Direct Margin 0.68 1.49 0.73 0.75 1.62 0.78 0.80 1.75 0.84 0.86 1.89 0.90 1.43 

Overhead Allocation 0.57 0.48 0.53 0.53 0.46 0.58 0,63 0.5! 0.69 0.69 0.61 0.76 0,81 

Expenses incl. Corp O/I I 4.02 3.22 4.13 4.23 3.39 4.46 4.60 3.66 4.87 4.97 4.00 5.26 4.92 

Margin after Corp O/H 0.11 1.01 0.20 0.21 1.16 0.21 0.18 1.24 0.15 0.18 1.27 0.15 0.63 

• 

NPV of Margin after O/H 
Underfunded Decomm. 
NPV OF NET MARGIN 



DUQUESNE LIGHT 
Costs of Nuclear Plants 
$ in Millions 

533.8/mwh in 2006 with escalations @ 2.5% 

NPV of Margin after O/ll 
Under funded Decomm. 
NPV OF NET MARGIN 

PERRY i9n 2000 2001 2002 2003 2004 2005 2006 2007 2003 2009 2010 2011 2012 7,013 
kwh Market Price (cents) 1.87 1.97 2.08 2.19 2.31 2.43 2.56 3.38 3.47 3.55 3,64 3.73 3.83 3.92 4.02 
Unit Output (gwh) 1,256 1,416 . 1,256 1.412 1.256 1,416 1,256 1,412 1,256 1.416 1,256 1,412 1,256 1,416 1,256 

Delivered Output (gwh) 1.195 1,347 1,195 . 1.343 1.195 1,346 1.195 1.343 1.195 1.346 1,195 1,343 1,195 1,346 1.195 

Revenues 22.43 26.50 24.96 29.40 27.76 32.83 30.85 45.42 41.42 47.85 43.52 50.13 45.72 52.81 48-04 

Fuel-Related F.xnenses 

Fuel Costs 5.25 5,80 5.27 5.95 5.36 6.10 5.69 6.42 5.91 6.87 6.29 7.30 6.70 7,79 7.13 
Fuel Related ECR Costs 1 20 1 35 1 20 1.34 1 20 i 35 US 1 34 L2Q .1.35 1 20 1 34 1 7,0 122 

Total Fuel 6,44 7.15 6.46 7.30 6.55 7.44 6.89 7,77 7.10 8.22 7.49 8.64 7.89 9,13 8 . 3 2 ^ ^ 

Nnn-fiiel O & M F.ipen-ies 

Variable O&M 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Fixed O&M 16.25 15,25 16.29 16.33 16.75 17.23 17.67 18.11 18.56 19.03 19.50 19.99 20.49 21,00 21,53 

Overhaul 122 0,00 us 000 3 56 0,00 3 7 ,i 0,00 3 96 0 00 4.16 0 00 4 39 0 00 4.63 

Subtotal 19.54 15.25 19,67 16.33 20.30 17.23 21.42 18.11 22.52 19.03 23.67 19.99 24.88 21'.00 26,15 

FICA n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 

Property Tax 11.34 11.34 11.34 11,34 11.34 11.34 11.34 11.34 11,34 11.34 11.34 11.34 11.34 11.34 11.34 

Cap Stock Tax 2.36 2,36 2.36 2.36 2,36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 

Total Non-fuel 33.25 28,95 33.37 30.04 34.00 30.94 35.12 31.81 36.22 32.73 37.37 33.69 38.58 34.70 39.86 

Capital Expenditures 5.09 2,35 2.98 2.48 3.15 3.04 3.33 3.22 3.52 3.40 3.72 3.59 3.93 3.80 4.16 

Direct Expenses 44.78 38.44 42.81 39.81 43.70 41.42 45.34 42.80 46.84 44.34 48.57 45.92 50.41 47.63 52.34 

Direct Margin (22.35) (11.94) (17.85) (10.41) (15.95) (8.58) (14.50) 2.63 (5.43) 3.50 (5.05) 4.21 (4.69) 5.18 (4.30) 

Overhead Allocation 6.09 5.83 6.65 6.11 6.66 5.98 7.13 6.83 7.62 7.03 7.79 7.47 7.99 7.85 9.12 

Expenses incl. Corp O/H 50.87 44.27 49.47 45.91 50.37 47.40 52.47 49.63 54.47 51.37 56.37 53.40 58.40 55.48 61.46 

Margin after Corp O/I I (28.44) (17.78) (24.50) (16.51) (22.61) (14.56) (21.63) (4.20) (13.05) (3.52) (12.84) (3.26) (12.68) (2.67) 

Costs per kwh (cents* 

Fuel 0.54 0,53 0.54 0,54 0.55 0.55 0,58 0.58 0.59 0.61 0.63 0.64 0.66 0.68 0.70 

Non-fuel 2.78 2.15 2.79 2.24 2.85 2.30 2.94 2.37 3,03 2,43 3.13 2.51 3.23 2.58 3.34 

Capital Expenditures 0,42 017 0,25 0 18 0 26 0 23 0 28 0,24 029 0 25 0 3 | 027 0 33 028 0,35 
Direct Expenses 3.75 2.85 3.58 2.96 3.66 3.08 3.80 3.19 3.92 3.29 4.07 3.42 4.22 3.54 4.38 

Direct Margin (1.88) (0.88) (1.50) (0.77) (1.35) (0.65) (1-24) 0.20 (0.45) 0.26 (0.42) 0.31 (0.39) 0.38 (0.36) 

OverheadAllocation 0.51 0.43 0.56 0.45 0.56 0.44 0.60 0.51 0.64 0.52 0.65 0:56 0.67 0.58 0:76 

Expenses incl. Corp O/H 4.26 3.29 4.14 3.42 4.22 3.52 4.39 3.70 4.56 3.82 4.72 3.98 4.89 4.12 5-14 f 

Margin after Corp O/H (2.39) (1.32) (2.06) (1.23) (1-91) (1.09) (1.83) (0.31) (1.09) (0.26) (1.08) (0.24) (1.06) (0.20) (1.12) 1? 

"(911)1 (41.4) 

6.5 
(98.3) 

11.0 

o 



DUQUESNE LIGHT 
Costs of Nudear PJanfs 
S in Millions 

PERRY 
kwh Market Price (cents) 
Unit Outpiil (gwh) 
Delivered Output (gwh) 

Revenues 

Fuel-Related E»ppn^ 
Fuef Costs 
Fuel Related ECR Costs 

Total Fuel 

Non-fuel O&M Expenses 
Variable O&M 
Fixed O&M 
Overhaul 

Subtotal 
FICA 
Property Tax 
Cap Stock Tax 

Total Non-fuel 

Capital Expenditures 

Direct Expenses 
Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 
Margin after Corp O/H 

Costs per kwh (cents) 
Fuel 
Non-fuel 
Capital Expenditures 
Direct Expenses 
Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 
Margin after Corp O/H 

NPV of Margin after O/H 
Underfunded Decomm. 
NPV OF NET MARGIN 

2QH 2015 2016 2017. 2018 2019 2020 2021 2022 2023 2024 2025 2026 
4.12 4.22 4.33 4.44 4.55 4.66 4.78 4.90 5.02 5.15 5.28 5.41 5.54 

1,412 1,256 • 1,416 1.256 1,412 1.256 1,416 1.256 1.412 1,256 1,416 1,256 1,416 
1.343 1,195 1.346 1,195 1,343 1.195 1,347 1,195 1.343 1,195 1,347 1,195 1,347 

55.34 50.47 58.30 53.03 61.08 55.71 64.36 58.52 67.42 61.49 71.04 64.61 74.63 

8.25 7.58 8,80 8.04 9.29 S.49 9.82 8.71 9.79 8.71 9.82 8.7J 2.43 
1 34 1 20 1 35 1 20 1 34 L2Q 1 35 1 20 1 34 1.20 1 35 1,20 0 33 
9.59 8.78 10,15 9.24 10.63 9.68 11.17 9.91 11.14 9.91 11.17 9.91 2.76 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 
22.06 22.62 23.18 23.76 24.35 24.96 25.59 26.23 26.88 27.55 28,24 28.95 29.67 
0 00 4 88 000 5 15 000 142 0 00 5 58 0,00 5 58 0 00 ^ 8 0 00 

22.06 27,50 23.18 28,91 24.35 30.39 25.59 31.80 26.88 33.13 28.24 34.53 29.67 
n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 

11.34 11.34 11.34 11,34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 
2.36 2,36 2.36 2,36 2.36 2.36 2.36 2.36 2.36 2:36 2,36 2.36 2.36 

35.77 41,20 36.88 42.61 38.06 44.10 39,29 45.51 40.59 46.83 4!,95 48.23 43.38 

4.02 4.40 4.25 4,64 4.48 4.90 4.73 5.17 5.00 5.45 5.27 5.75 5.56 

49.38 54.37 51.28 • 56.49 53.17 58.67 55.19 60.58 56.72 62.19 58.38 63.89 51.70 
5.96 (3.90) 7.02 (3.46) 7.91 (2-96) 9.17 (2.06) 10.71 (0.70) 12.65 0.72 22.93 

8.20 9.55 7.53 8.17 8.36 8.70 8.70 9.75 9.35 9.97 10.58 ' 10.71 10.15 

57.58 63.92 58.81 64.66 61.53 67.37 63.89 70.33 66.06 72.17 68.97 • 74.60 61.85 
(2.24) (13.45) (0.51) (11.63) (0.45) (11.66) 0.46 (11.81) 1.36 (10.67) 2.07 (9.99) 12.79 

0.71 0.73 0.75 0.77 0.79 0.81 0.83 0.83 0.83 0.83 0.83 0.83 0.21 
2,66 3.45 2,74 3.57 2.83 3.69 2.92 3.81 3.02 3.92 3.12 4,04 3.22 
0 30 0 3? 0 32 0 39 0 33. 0.41 0 35 0,43 0 37 0 46 0 39 0,48 041 
3.68 4.55 3.81 4.73 3.96 4.91 4.10 5.07 4.22 5.21 4.34 5.35 3.84 
0.44 (0.33) 0.52 (0.29) 0.59 (0.25) 0,68 (0.17) 0.80 (0.06) 0.94 0.06 1.70 

0.61 0.80 0.56 0.68 0,62 0.73 0.65 0:82 0.70 0:83 0.79 0.90 0,75 

4.29 5.35 4.37 5.41 4.58 5.64 4.74 5.89 4:92 6.04 5.12 6.24 4.59 
(0.17) (1.13) (0.04) (0.97) (0.03) (0.98) 0,03 (0.99) 0.10 (0.89) 0.15 (0.84) 0.95 

-o 

o 



DUQUESNE LIGHT COMPANY 
Plant Present Values 

$ in Millions 

$44.1/mwh in 2006 with escalations <g> 2.5% 

Exhibii OJC-2U 
Page 18 of 49 

MARGIN STREAM BEGINNING 1/1/99 

Fossil Plants: 
Cheswick 
Sammis 
Eastlake 
Elrama 
Mansfield 1 
Mansfield 2 
Mansfield 3 
Brunot Island 
Phillips 

Total Fossil 

Plant Margin Decommissioning 

33.7 
13.7 
0.0 
0.0 

54.3 
18.1 
37.1 
0.0 
0.0 

156.8 

(13.9) 
(4.7) 
(4.1) 

(20.7) 
(7.4) 
(0.5) 
(1.4) 
(8.2) 
(5.6) 

(66.5) 

Net Plant 
Value 

19.8 
9.0 

(4.1) 
(20.7) 
46.8 
17.5 
35.7 
(8.2) 
(5.6) 
90.3 

Nuclear Plants: 
Beaver Valley 1 
Beaver Valley 2 
Perry 

Total Nuclear 

86.1 
35.4 
0.0 

121.5 

(25.5) 
(10.3) 
(21.6) 
(57.4) 

60.6 
25.1 

(21.6) 
64.1 

TOTAL PLANTS $278.3 (S 123.9) $154.4 



DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

544,1/mwh in 2006 with escalations la) 2.5% 

CHESWICK 

kwh Market Price (cents) 

Unit Output (gwh) 

Delivered Ouipul (gwh) 

Revenues 

Fuel-Related Eipenaw 

Fuel Cosls 

Fuel Related ECR Costs 

NOx Emissions 

SOZ Emissions 

Total Fuel 

Non-fuel O A M F.ipenses 

Variable O & M 

Fixed O&M 
Overhaul 

Sublotal 

Carbon Injection Costs 

FICA 

Property Tax 

Cap Slock Tax 

Toial Non-fuel 

Capiial Expenditures 

Direct Expenses 

Direct Margin 

Ovedicad Allocation 

Expenses incl. Corp O/H 

Margin after Corp O/H 

im mi im 200J 1004 2005 2007 jnna 2009 im 2011 2012 i 0 | 3 i014 
1.87 1.97 2.08 2,19 2.31 2.43 2.56 4.41 4.52 4.63 4.75 4.87 4.99 5.11 5.24 5.37 

3,791 3,837 3.662 4.017 3.922 3,471 4.147 4.235 4,062 4.425 4,231 3,707 4,413 4.249 4,062 4,374 

3.608 3,652 3,485 3.823 3.733 3,303 3,947 4.030 3,866 4,211 4,027 3,528 4.200 4.044 3,866 4.163 

69.28 74.18 74.65 86.08 . . 88.41 82.99 103.34 177.62 174.64 195.01 191.14 171.65 209.42 206.68 202.54 223.56 

44.97 47.14 46,27 51.78 51.87 47,65 58.41 61.67 60.69 68.62 70.81 65.11 79.74 79.21 78.70 88.19 

0.90 0.92 0.95 0.97 1.00 1.03 1.05 1.08 I.M 1.14 1.17 1.20 1.23 1.26 1.30 1,32 

5.27 5.46 5.41 6.56 6.59 5,42 7.82 8.24 8,17 9.60 9.34 7.63 10,85 10.87 10.49 12.08 

0.fr3 Ma 141 4,27 4.42 3.86 J,5? 6.16 6 23 7.64 7,69 6.64 9,49 9.68 9,7| 11,70 
51.77 54.25 56.04 63.58 63.88 57.95 72.86 77.14 76.21 87.00 89,01 80.58 101.32 101.03 100.20 113.29 

2.78 2.89 2.83 3,18 3.19 2.90 3.56 3,73 3.67 4.11 4.03 3.62 4.43 4.38 4.30 4.75 

13.05 12.06 14.00 13.66 12.42 9.88 14.56 13.15 15.38 15.33 14.11 9.12 16.38 15.26 17.69 17.55 

0.00 QM 0.00 QM m 0 00 0,00 0,00 0,00 OOO I?** 0,00 0,Q0 0,00 0 00 
15.83 14.95 [6.83 16.84 15.61 28.64 18.12 16.88 19.06 19.43 18.14 31,30 20.81 19.63 21.98 22.30 

2,68 3.01 2.80 2.81 3.09 2.52 2,93 3.33 3.13 3.07 

0.47 0.50 0.53 0.53 0.48 0.42 0.J2 0.53 0.57 0.58 0.52 0.43 0,58 0.60 0.67 0.68 

0.84 0.84 0.84 0.84 0,84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 

0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88 

18.02 17.16 19.08 19.09 17.82 30.79 23.05 22.14 24.14 24.54 23.47 35.96 26.04 25.28 27.50 27.76 

7.17 12.20 4.79 4.93 20.21 44.57 5.40 5.56 5.72 5,89 6.08 15.46 4,96 3.58 2.12 1.53 

76.95 83,62 79.91 87.61 101.90 133.30 101.31 104.83 106.07 117.43 118.55 132.01 132.31 129.89 129.82 142.58 

(7.68) (9.44) (5.26) (1.52) (13.49) (50.32) 2.03 72.79 68.57 77.57 72.59 39.64 77.11 76.80 72.73 80.98 

10,47 12.69 12.42 13,43 15.53 19.24 15.93 16,73 17.26 18.61 19.02 21.48 20.99 21.40 22,63 23.68 

87.42 96.31 92.33 101.04 I t 7.43 152.54 117.24 121.57 123.33 136.04 137.57 153.49 153.30 151.29 152.45 166.27 

(18.15) (22.12) (17.68) (14.96) (29.02) (69.56) (13.91) 56.06 51.30 58.97 53.57 18.16 56.12 55.39 50.10 57.29 

Costs per kwh (cents) 

Fuel 1.51 1.56 1.69 1.75 1.80 1.84 1.94 2.01 2,07 2.16 2.31 2.39 2.52 2.61 2.70 2,84 

Non-fuel 0.50 0.47 0.55 0.50 0.48 0.93 0.58 0.55 0,62 0.58 0.58 1.02 0.62 0.63 0,71 0,67 

Capital Expend!lures 0 20 QJI 0 14 QA1 0 M l.3f 0 |4 014 015 0 M 0J5 0.44 UL QM 0 05 Q-fll 
Direct Expenses 2.21 I.ll 2.37 2.37 2.82 4.12 2.66 2.69 2.84 2.89 3.04 3.84 3.26 3.32 3.47 3.54 

Direct Margin (0.34) (0.40) (0.29) (0.18) (0.51) (1.69) (0.10) 1.7! 1.68 1.74 1.70 1.02 1.73 1.79 1.77 1.83 

Overhead Allocation 0.29 0.35 0.36 0.35 0.42 0.58 0.4O 0,42 0.45 0.44 0.47 0,61 0.50 0.53 0.59 0.57 

Expenses incl. Corp O/l I 2.50 2.72 2.73 2.73 3.23 4.71 3.06 3.11 3.29 3.33 3.52 4.45 3.76 3.85 4.05 4.11 

Margin after Corp O/H (0.63) (0.75) (0.65) (0.54) (0.92) (2.28) (0.50) 1.30 1.23 1.30 1.23 0.41 1.23 l;26 1.18 1.26 

NPV of Margin after O/H 

NPV of DecommissiDoing 

NPV OF NET MARGIN 

.^-...-.^—™^ 

33.7 | 

13.9 

19.8 

194.5 
23.6 

170.9 

L o 



DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

S-M.I/niwh in 2006 wi lh escalations fa) 2.5% 

SAMMIS 1??? im 2001 2002 IO0J 1004 2005 2006 1007 2008 2009 2010 
kwh Market Price (cents) 1.87 1.97 2,08 2.19 2.31 2.43 2.56 4.41 4.52 4.63 4.75 4,87 
Unit Output (gwh) 1.258 1.381 1,167 1,389 1,304 1.418 1.315 1.558 1.290 1.563 1.437 1,537 
Delivered Output (gwh) 1.206 - 1,119 1.331 1,250 1.359 1.261 1,493 1.236 r,498 1,378 1,474 

Revenues 23.35 26.97 23.87 30.12 29.80 34.11 33.33 65.82 55.85 69.37 65.40 71.69 

Fuel-Relaled Eiueme* 

Fuel Costs 15.94 18.62 16.46 19.99 19.48 21.51 20.63 23.77 20.33 25.67 24.55 27,34 

Fuel Related ECR Costs 0.02 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0,03 0.03 0.03 0.03 
NOx Emissions 0.00 0.00 0.00 0,00 0,00 0.00 1.67 2.05 1.77 2.24 2.15 2.39 

S02 Emissions (0.701 (0,65) !U2 QJI 0f2 0-69 a i i 0.98 0.66 1 14 LSI 122 
Total Fuel 15.26 18.00 16.80 20.59 20.02 22.23 22,94 26.83 22.80 29.08 27.75 31.03 

Non-fuel O & M F.xnenM* 

Variable O&M 1.68 1.83 1.51 1.84 1.78 1.97 1.88 2.29 1.93 2.40 2.26 2.48 
Fixed O&M 5,72 3.68 3.33 3.71 5.00 4.01 5,22 4.29 3.75 4.80 4.63 4.7! 
Overhaul 0.00 0.00 1A1 0 00 0.00 0,00 O.QO ooo 400 000 0 00 O.OO 

Subtotal 7.39 5.51 8.29 5.54 6.78 5.98 7.10 6.58 9,68 7.19 6.89 7.18 

FICA 0.22 0.18 0.15 0.18 0.21 0.20 0.21 0.21 0.17 0.21 0.20 0.24 

Property Tax 1.49 1.49 1.49 L.49 1.49 1.49 1.49 1.49 1.49 1,49 1.49 1.49 
Cap Stock Tax 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0,31 

Total Non-fiiel 9.41 7.48 10.24 7.51 8.78 7,97 9.10 8.58 11.64 9.20 8.88 9.22 

Capital Expenditures 1.33 0.19 3.59 1.11 1.36 0.44 1.43 0.22 4.16 0.49 1.59 0.52 

Direct Expenses 25.99 25.67 30.63 29.21 30.17 30.65 33.47 35.63 38.60 38.77 38.21 40.76 

Direct Margin (2.64) 1.30 (6.76) 0.92 (0.37) 3.46 (0.14) 30.18 17.24 30.60 27.18 30.93 

Overhead Allocation 3.54 3.89 4.76 4,48 4.60 4.42 5.26 5.69 6.28 6.14 6.13 6.63 

Expenses incl. Corp O/ I I 29.53 29.57 35.39 33.69 34.77 35.07 38.74 41.32 44.89 44.91 44.34 47.39 
Margin after Corp O/H (6.18) (2.60) (11.52) (3.56) (4.97) (0.96) (5.40) 24.50 10.96 24.46 21.05 24.30 

Costs ner kwh f r r n t i l 

Fuel 1.40 1.50 1.64 1.68 1.74 1.78 1.97 1.95 2.00 2.10 2.18 2.27 

Non-fiiel 0.78 0.57 0.91 0.56 0.70 0,59 0.72 0.57 0.94 0.61 0.64 0.63 

Capital Expenditures M i 001 0,32 008 CLli 003 Oil 0 01 0.34 0.03 0 I?, 0.04 

Direct Expenses 2.29 2.08 1.87 2.33 2.56 2.40 2.80 2.54 3.28 2.75 2.94 2.93 

Direct Margin (0.42) (0.11) (0.79) (0.14) (0.25) 0.03 (0.24) 1.87 1.24 1.88 1.81 1.93 

Overhead Allocation 0.29 0.29 0.43 0.34 0.37 0.33 0.42 0.38 0.51 0.41 0.44 0.45 

Expenses incl. Corp O/H 2.59 2.37 3.30 2.67 2.92 2.73 3.22 2.92 3.79 3.16 3.38 3.38 

Margin after Corp O/H (0.72) (0.40) (1.22) (0.48) (0.61) (0.30) (0.66) 1.49 0.73 1.47 1.36 1.48 

NPV of Margin after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

13.7 

4.7 
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8.0 

43.0 
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DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

S44.I/mwh in 2006 with escalations Si 2.5% 

EASTLAKE |999 WOO ?O0l 200* im JO04 7006 20Q7 2008 2009 2010 

Vwh Market Price (cenls) 1.87 1.97 2,08 2.19 2.31 2,43 2.56 4,41 4.52 4,63 4.75 4.87 4.99 
Unit Output (gwh) 1,216 1,097 1.230 1.078 1.105 1.187 1,004 1.206 1.367 1,208 1,205 1,267 1.123 

Delivered Output (gwh) 1,158 1.045 1.172 1.027 1,053 1,131 956 1,149 1,302 1.151 1,148 1.207 1.069 

Revenues 22.32 21.06 25.08 23.20 24.87 28.08 25.27 50.62 58.80 53.30 54.49 58.73 53.33 

Fuel-Related Exnenses 

Fuel Costs 13.25 12,29 14.20 12,83 13.52 14.93 13,05 15.96 18,60 16.95 17,43 18 85 17.19 
Fuel Related ECR Costs 0.10 0,10 0.10 0.10 0.11 0.11 0.11 0.12 0.12 0.12 0.13 0.13 0.13 

NOx Emissions 0.00 0,00 0.00 0,00 0,00 0.00 0.85 1.05 1.24 1.14 1.19 1.30 1.20 

S02 Emissions 244 Ul 222 142 I M 4.50 122 1 & Ul ^ 2 111 7.00 
Total Fuel 15.79 14.62 18.07 16.40 17.46 19.54 17.98 22.38 26.52 24.33 25.31 27.78 25.52 

Non-fuel O & M Exprnira 

Variable O&M 1.40 1.30 1,49 1.34 1.41 1.56 1.35 1.67 1.94 1.76 1.80 1.95 1.77 
Fixed O&M 3 93 4.11 4.51 4.86 4.49 4,99 4,75 4.73 5.17 5.54 5.14 5.76 5.37 

Oveihawl 005 0.00 0.00 0.00 000 0,41 122 0 00 QM 0,00 0,00 0.64 1 43 
Subtotal 5,39 5.41 6 00 6.20 5.90 6.96 7.50 6.40 7.11 7.30 6.94 8.35 8.57 

FICA 0.16 0.18 0.19 0.20 0.18 0,22 0.18 0.20 0,21 0.22 0.20 0,26 0.20 
Property Tax 1.27 1.27 1,27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 

Cap Stock Tax 0,26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0,26 0.26 0.26 0.26 

Total Non-fuel 7,08 7.12 7,73 7.94 7.62 8.71 9.21 8,14 8.86 9,05 8.68 10.14 10.31 

Ca p i t al Expend! t ure s 2.02 0.55 5.38 6.00 1.68 3.16 3.60 2.39 0.66 0.91 0.91 1.06 0.78 

Direct Expenses 24.90 22.29 31.17 30.34 26.76 31.42 30.80 32.91 36.05 34.30 34.90 38.98 36.61 

Direct Margin (2.59) (1.23) (6.09) (7.14) (1.89) (3.34) (5.52) 17.71 22.76 19.00 19.58 19.75 16.72 

Overhead Allocation 3.39 3.38 4.84 4.65 4.08 4.54 4.84 5.25 5.87 5.43 5.60 6.34 5.81 

Expenses incl. Corp O/H 28.29 25.68 36.02 34.99 30.84 35.95 35.64 38.16 41.91 39.73 40.50 45.33 42.42 

Margin after Corp O/H (5.98) (4.61) (10.93) (11.80) (5.97) (7.87) (10.37) 12.46 16,89 13.57 13.98 13.41 10.91 

Costs ner kwh (rrntsl 

Fuel 1.48 1.52 1.67 1.73 1.79 1.87 2.02 2.09 2.19 2.27 2.36 2.46 2.55 
Non-fuel 0.61 0.68 0.66 0.77 0.72 0.77 0.96 0.71 0.68 0.79 0.76 0,84 0.96 

Capital Expend!lures 0,17 0 05 046 0.58 0.1$ 0.28 0.38 £L2i 0 05 0.08 0.08 0.09 0,07 
Direct Expenses 2.27 2.26 2.79 3.09 2.68 2.92 3.36 3.0] 2.92 3.13 3.20 3.39 3.59 

Direct Margin (0.40) (0.29) (0.71) (0.90) (0.37) (0.49) (0.80) 1.40 1.60 1.50 1.55 1.47 1.40 

Oveihead Allocation 0.29 0.32 0.41 0.45 0.39 0.40 0.51 0.46 0.45 0.47 0.49 0.53 0.54 

Expenses inct. Corp O/H 2.56 2.58 3.20 3.54 3.06 3.32 3.87 3.47 3.37 3.61 3.69 3.92 4.13 

Margin after Corp O/H (0.69) (0.61) (1.12) (1.35) (0.75) (0.89) (1.31) 0.94 1.15 1.03 1.06 0.95 0.85 

NPV of Margin after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

(19) 38.5 



DUQUESNE L I G H T 
Costs of Fossil Plants 
S in Millions 

S44.1/mwh in 2006 with escalations (SI 2.5% 

ELRAMA 1??? 2000 mi 1003 1004 
Icwh Market Price (cents) 1,87 1.97 2.08 2.19 2.31 2,43 

Unit Output (gwli) 2.789 2.801 2.810 2.986 2.662 3.040 

Delivered Output (gwh) 2,502 2.513 2.521 2.679 2.388 2.728 

Revenues 47.74 50.32 53.43 59.76 56.26 67.31 

Fuel-Related Expenses 

Fuel Costs JI.50 30.75 31.73 34.55 31.94 37.27 

Fuel Related ECR Costs 663 6.81 7.00 7.45 7.15 7.90 

NOx Emissions 5.99 6,33 6,60 7.55 6.46 8.41 

S02 Emissions SLfi2 (0.31) (0 29) (040) (0 32) 
Total Fuel 44.67 44.51 45.02 49,26 45.15 53.27 

Nnn-fiiH O & M F.xnenses 

Variable O&M 2.80 2.89 2.98 3.24 2.97 3.48 

Fixed O&M 16.16 16,23 17.28 17.11 17.62 17.78 

Overhaul 3.80 m 0.00 0,00 300 000 
Subtotal 22.76 20,82 20.26 20.35 23.59 21.26 

FICA 0.56 0.63 0.64 0.65 0.64 0.70 

Property Tax 0,62 0.62 0.62 0.62 0,62 0.62 

Cap Stock Tax 0.65 0.65 0.65 065 0,65 0,65 

Total Non-fuel 24,60 22.72 22.17 22.27 25.50 23.24 

Capital Expenditures 6.13 8.54 5.66 2.73 1.51 1.05 

Direct Expenses 75.39 75.78 72.85 74.26 71.16 77.56 

Direct Margin (27.66) (25.46) (19.42) (14.50) (15.90) (10.15) 

Overhead Allocation 10.26 11.50 11.32 11.39 11.00 11.20 

Expenses incl. Corp O/H 85.65 87.27 84.17 85.65 83.15 88.75 

Margin after Corp O/H (37.92) (36.95) (30.73) (25.88) (26.90) (21.44) 

Cn«* |»r kwh fcents) 

Fuel 1.90 1.89 1.90 1.96 2.01 2,08 

Non-fiie 1 0.98 0.90 0.88 0.83 1.07 0.85 

Capital Expenditures 0.24 034 021 0.10 0.06 0,04 
Direct Expenses 3.13 3.13 3.01 2.89 3.15 2.97 

Direct Margin (1.26) (1.16) (0.93) (0.70) (0.84) (0.54) 

Overhead Allocation 0.41 0.46 0.45 0.43 0.46 0,41 

Expenses incl. Corp O/H 3.54 3.59 3.46 3.32 3.61 3.3S 

Margin after Corp O/H (t.67) (1.62) <1J8) (1.13) (130) (0.95) 

mi 

o.oo 

NPV of Margin after O/H 

NPV of Decommissioning 

NPV OF NET MARGIN 
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DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

S44.I/mwli in 1006 wilh escalations (Si 2.5% 

MANSFIELD 1 1??? 2000 2001 2002 2003 200-1 2005 2006 2007 2008 2009 2010 201) 2012 2013 20f4 2015 
kwh Markel Price (cents) 1.87 1.97 2.08 2.19 2.31 2.43 2.56 4,41 4.52 4.63 4.75 4,87 4.99 5.11 5.24 5.37 5.50 
Unit Output (gwh) 1.721 1.378 1.860 1,869 1,693 1.885 1.886 1,519 1.973 1.978 1,781 1.973 1.973 1,632 1.865 1,973 1.951 

Delivered Ouipul (gwh) 1,561 1.249 1,687 1.695 1.535 1,709 1.710 1,377 1.789 1.794 1.615 1.789 1.789 1,480 1.691 1,789 1,769 

Revenues 30.36 25.36 35.66 37.78 35.93 41.28 44.52 60.70 80.81 83.06 76.65 87.03 89.20 75.65 88.58 96.06 97.36 

Fuel-Relaied Exnrnse* 

Fuel Costs 25,23 13,65 18.12 18.64 17.38 19.89 20.47 16.86 22.55 23.25 21.55 24.55 25.26 21.48 25.28 27.49 27.98 
Fuel Relaied ECR Cosls 3,27 2.72 3,70 3.81 3.57 4.05 4.16 3.49 4.58 4.71 4.38 4.95 5,08 4.36 5.08 5.51 5.59 
NOx Emissions 3,04 2.31 3.67 3.84 3.55 4.21 4.40 3.36 5.02 5,23 4.76 5.67 5,92 4.68 5.94 6.70 6.86 
S02 Emissions (013) fO 1?) (0.21) 10 23) (0,2*1 (0,26) (0 2ftt (0.39) (0,311 (0 33) (0,411 (Q391 (0.43) (0 581 (0.53) (0,53) f0,5«) 

Total Fuel 31,41 18.49 25.28 26.06 24.21 27.88 28.75 23.32 31.84 32.87 30.28 34.77 35.84 29.95 35.76 39.16 39.85 

Non-fuel OAM F.»penses 
Variable O & M 2.92 2.19 2.94 3.04 2.83 3.21 3.30 2.73 3.63 3.73 3.44 3.90 4.01 3.39 3.97 4,31 4.37 
Fixed O&M 4.41 3.10 3,34 3.22 4.77 4,06 4.28 3.52 3.88 3,37 5.83 4.45 4,71 4.74 3,68 3,74 7.33 
Overhaul 000 22$ 000 009 0.00 o.oq 0.00 132. 0,QO 0.00 O.QO 0.00 0,00 U2 0,81 0.P0 0.00 

Sublotal 7,33 8.04 6.28 6.26 7,60 7.28 7.58 9.18 7.51 7.10 9.27 8.35 8.72 10.71 8.46 8,06 11.70 
FICA 0.22 0.18 0,20 0.20 0,23 0.24 0.22 0.20 0.22 0.21 0.27 0,28 0.24 0.25 0.23 0.24 0,24 
Property Tax 0.48 0.48 0.48 0,48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0,48 
Cap Stock Tax 0,50 0.50 0.50 0.50 0,50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 

Toial Non-fuel 8.52 9.20 7.45 7.43 8.81 8.50 8.78 10.35 8.71 8.29 10,51 9.61 9.94 11.94 9.67 9.28 12.92 

Capital Expenditures 0.92 3.41 0.45 0.84 2.97 1.97 0.70 3.20 0.40 0.75 3.45 0.43 0.82 3.72 0.47 0.89 0.86 

Direcl Expenses 40.86 31.10 33.18 34.34 35.99 38.34 38.22 36.88 40.95 41.91 44.24 44.81 46.59 45.61 45.91 49.33 53.63 
Direct Margin (10.49) (5.74) 2.48 3.36 (0.06) 3.93 6.29 23.82 39.87 41.15 32.4! 42.22 42.61 30.04 42.68 46.74 43.73 

Overiiead Allocation 5.56 4.72 5.16 5,27 5.48 5.54 6.01 5.89 6.66 6.64 7.10 7.29 7.39 7.51 8.00 8.19 9.42 

Expenses incl. Corp O/H 

Margin after Corp O/H 

46.42 

(16.05) 

35.81 
(10.45) 

38.34 
(2.68) 

39.61 
(1.91) 

41.47 
(5.55) 

43.88 

(1.60) 
44.23 
0.28 

42.77 
17.93 

47.61 

33.20 
48.55 
34.51 

51.34 
15.31 

52.10 

34.93 
53.98 
15.22 

53.12 
22.53; 

53.91 
34.68 

57.52 
38.54 

63.05 

34.31 

Costs per kwh (cenls) 

Fuel 2.20 1.65 1.67 1.72 1.76 1.82 1.87 1.89 1.98 2.04 2.09 2.16 2.23 2.25 2.35 2.43 2.50 
Non-tiiel 0.55 0.74 0.44 0.44 0.57 0.50 0.51 0.75 0.49 0.46 0.65 054 0.56 0.81 0.57 0.52 0.73 

Capital Expenditures o,oe 0.27 0,03 0.05 0,19 O.U 0,04 021 0.02 0,04 !L21 0.02 O.OS Ul 0.03 0.05 0,05 
Direct Expenses 2.80 2.66 2.14 2.21 2.53 2.43 2.43 2.88 2.49 2.54 2.95 2.72 2.83 3.3! 2.95 3.00 3.28 
Direct Margin (0.93) (0.69) (0.06) (0.02) (0.22) (0.00) 0.13 1.53 2.03 2.09 1.79 2.14 2.16 1.80 2.29 2.37 2.23 

Overhead Allocation 0.36 0.38 0.31 0.31 0.36 0.32 0.35 0.43 0,37 0,37 0.44 0.41 0.41 0.51 0.47 0.46 0.53 

Expenses incl. Corp O/H 3.16 3.04 2.45 2.52 2.89 2.76 2.78 3.30 2.86 2.91 3.39 3.13 3.24 3.82 3.42 3.46 3.81 

Margin after Corp O/H (1.29) (1.07) (0.37) (0.33) (0.58) (0.33) (0.22) 1.10 1.65 1.72 1.35 1.73 1.75 1.29 1.82 1.91 1.69 

• 

NPV o fMarg in after O/H 

NPV of Decommissioning 

NPV OF NET MARGIN 
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DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

S44.l'mwh in Z006 wi lh tscalations (Si 2.5% 

MANSHK1.0 2 

kwh Market Price (cents) 

Unit Omput (gwh) 

Delivered Outpul (gwh) 

Revenues 

Fuel-Rein led Eipenses 

Fuel Costs 

Fuel Related ECR Costs 

NOx Emissions 

S02 Emissions 

Total Fuel 

Non-fud O & M Expenses 

Variable O&M 

Fixed O & M 

Overhaul 

Subtotal 

FICA 

Property Tax 

Cap Stock Tax 

Total Non-fuel 

Capital Expenditures 

Direct Expenses 

Direct Margin 

Overhead Allocation 

1999 2000 2001 im 2003 2004 I00S 2006 1007 200? 2009 20JO 20)1 2011 20)3 2014 2015 2016 
1.87 1.97 2.08 2,19 2.31 2.43 2.56 4.41 4.52 4.63 4.75 4.87 4.99 5.11 5.24 5.37 5.50 5,64 
475 509 393 518 520 483 524 549 423 550 548 496 549 550 423 549 549 541 
432 463 358 472 473 440 477 500 385 501 499 452 500 501 385 500 500 493 

8.43 9.32 7.59 10.51 . 11.11 10.87 12.42 22.03 17.38 23.20 23.69 21:98 24.92 25.61 20.16 26.84 27.50 27.81 

6.89 4.97 3.79 5.11 5.27 5,04 5.62 6,02 4.77 6.39 6,55 6.10 6.95 7.16 5.66 7.56 7.78 7.89 
0.90 0.98 0.79 1.06 1.09 1.04 1.16 1.24 0.99 1.31 1.34 1.25 1.41 1.45 1.16 1.53 1.57 1.59 
0.87 0.99 0.72 1.10 1.15 1.10 1.26 1.38 1.00 1.50 1.56 1.43 1.70 1.78 1.29 1,92 2.00 2.05 

(9.04) 1994) 1009) (OOffl (O.OSl (010) (0,10) (0,10) (0.14) ro in (012) (0 15) (0,15) (0,161 (&22i fO.lS) (0,20) (0 22) 
8.61 6.90 5.21 7.19 7.43 7.08 7.95 8.55 6.64 9.09 9.33 8.63 9.91 10.24 7.90 10.83 11.16 11.31 

0.81 0.81 0,62 0,85 0.87 0.79 0.92 0.99 0.78 1.04 1.06 0.99 1.12 1.15 0.90 1.21 1.23 1.25 
1.20 0.84 0.91 0.88 1.30 I . l l 1.16 0.96 1.05 0.92 t.58 1.21 1.28 1.29 1.00 1.02 2.01 1.59 

0.00 000 092 000 O.QO 000 0.00 0,00 0.82 0,00 0,00 0.00 0,00 0.00 0,95 0.00 O.QO 0,00 
2.01 1.65 2,45 1.72 2.17 1.90 2.08 1.95 2.65 1.96 2.65 2,20 2.40 2,44 2.85 2.22 3.24 2.83 
0.06 0,05 0.05 005 0,07 0.06 0.06 0.06 0.05 0.06 0.08 0.07 0,07 0,07 0.06 0.07 0.07 0.10 
0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13 
0.14 0.14 0.14 0,14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0 14 0.14 0.14 0.14 0.14 0.14 
2.33 1.97 2.76 2.04 2.50 2.23 2.41 2,27 2.98 2.28 2.99 2.53 2.73 2.78 3.18 2.56 3.58 3,20 

0,22 0.25 0.71 0,12 0.15 1,30 0.07 0.17 0.87 0.08 0.18 0.93 0.09 0.19 1.01 0.09 0.21 0.17 

11.16 9.12 8.68 9.36 10.08 10.61 10.43 10.99 10.48 11.45 12.49 12.10 12.73 13.21 12.08 13.48 14.94 14.68 
(2.72) 0.20 (1.10) 1.15 1.03 0.25 1.99 11.04 6.90 H.75 11.19 9.88 12.19 12.40 8.07 13J6 12.56 13.12 

1.52 1.38 1.35 1.43 1.54 1.53 1.64 1,75 1.71 1.81 2.00 1.97 2.02 2.18 2.11 2.24 2,62 2.16 

Expenses incl. Corp O/H 

Margin after Corp O/H 

12.68 

(4.24) 

10.51 
(1.18) 

10.03 

(2.45) 
10.79 
(0.28) 

11.62 

(0.51) 

12.14 

(1.28) 

12.07 

0.35 

12.74 

9.28 
12.18 
5.20 

13.27 
9.94 

14.50 
9.19 

14.07 

7.91 

14.75 

10.17 
15.38 
10.23 

14.19 

5.97 
15.72 
11.12 

17.57 
9.93 

16.84 

10.97 

Costs per kwh (centsl 
Fuel 2.18 1.67 1.63 t.70 1.75 1.79 1.86 1.91 1.93 2.02 2.08 2.13 2.21 2.27 2.29 2.41 2.48 2.55 
Non-fuel 0.54 0.43 0.77 0.43 0,53 0.51 0.51 0.46 0.77 0.46 0.60 0.56 0.55 0.55 0.83 0.51 0.72 065 
Capital Expenditures 0.05 0,05 (UQ 0 03 0,03 0 30 0.02 0.03 £L23 0.02 0.04 0.21 0,02 0,04 0.26 0.02 0 04 0,03 
Direcl Expenses 2.77 2.15 2.60 2.16 2.31 2.59 2.38 2.40 2.93 2.49 2.72 2.90 2.77 2.86 3.38 2.94 3.24 3.23 
Direct Margin (0.90) (0.18) (0.52) 0.03 (0.00) (0.16) 0.18 2.01 1.59 2.14 2.03 1.97 2.21 2.25 1.86 2.43 2.27 2.41 

Overhead Allocation 0,35 0.30 0.38 0.30 0.32 0,35 0.34 0.35 0.44 0.36 0.40 0,44 0.40 0,43 0.55 0,45 0,53 0.44 

Expenses incl. Corp O/H 3.12 2.44 2.98 2.47 2.64 2.94 2.72 2.75 3.37 2.86 3.12 3.33 3.18 3.30 J.92 3.39 3.76 3.67 
Margin after Corp O/H (1.25) (0.47) (0.90) (0.28) (0.33) (0.51) (0.16) 1.66 1.15 1.78 1.63 1.53 1.81 1.81 1.32 1.98 1.74 1.97 

NPV of Margin after O/H 

NPV of Decommissioning 

NPV OF NET MARGIN 

18.1 

0.5 

17.5 
,,,, . J - H ' X ? ^ ; 
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0.9 
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DUQUESNE LIGHT 
Costs of Fossil Plants 
S i n M i l l i o n s 

S44.l/mwh in 2006 with escalations (Si 2.5% 

MANSFIELD 3 |999 JOOO I W i im im 2004 2005 2006 2097 2008 290? 2019 2011 2912 2013 2014 291? 2016 2017 

kwh Markel Price (cents) 1.87 1.97 2,08 2.19 2.31 2.43 2.56 4.41 4.52 4.63 4.75 4,87 4.99 5,11 5.24 5.37 5.50 5.64 5,78 
Unit Oulput (gwh) 778 897 910 697 913 917 826 945 945 749 945 945 855 948 945 738 935 948 855 

Delivered Output (gwh) 720 830 342 645 845 848 764 875 875 693 874 875 791 877 875 683 865 877 791 

Revenues 13.79 16.59 17.69 14.28 19.71 20.88 19.81 38.55 39.52 32.07 41.48 42.56 39.44 44.83 45.83 36.68 47.61 49.49 45.74 

Fuel-Related F.xnenses 

Fuel Costs 11.15 8.69 8.71 6,83 9.20 9.50 8.81 10.34 10,64 8,67 11.25 11.58 10.78 12.28 12.62 10.13 13.21 13.78 12.75 

Fuel Related ECR Costs 1.52 1.77 1.85 1,48 1.95 2.01 1.87 2.18 2.24 1.85 2.36 2.42 2.26 2.56 2.62 2.14 2.74 2.85 2.65 

NOx Emissions 1.67 2,07 2.20 1 61 2,40 2.51 2.30 2.83 2.95 2.25 3,19 3.33 3.04 3,64 3.78 2.80 4.04 4.30 3.91 

S02 Emissions 019 £L12 (0,131 (0,17) (0.15) (0,16) (0,19) (9,IK) 10 19) (0,261 (0,231 (0,251 (0,29) (0 ?,9) (0.31) (0,41) (0.361 (0,3P) (0,46) 
Total Fuel 14.43 12.66 12.62 9.75 13.40 13.86 12.79 15.17 15.64 12.50 16,58 17.09 15.79 18.20 18.71 14.65 19.63 20.54 1885 

Non-fuel O & M Exneme* i Variable O&M 1.35 1.45 1.47 1.16 1.56 1.60 1.48 1.73 1.78 1.44 1.86 1.91 1.77 2.01 2.06 1.65 2.14 2.22 

Fixed O&M 2.13 1.50 1.61 1.55 2.30 t.96 2.06 1,70 1.87 1.62 2.81 2.15 2.27 2.28 i.78 1.81 3.57 2.86 2.83 

Overiiaut 0,00 0.00 O.OQ L i i 0,00 0.00 0,00 0.00 p.oo U2 000 0.00 0,00 0.00 0,00 152 0.08 0 09 QIQ 
Sublotal 3.47 2.95 3,08 3.95 3.86 3.56 3.54 3.43 3.65 4.39 4.67 4.05 4.04 4.29 3,83 5.04 5.78 5.08 4.89 

FICA 0.10 0.10 0.10 0.09 0.12 0,12 0.10 0.11 0.11 0.09 0.13 0.14 0.11 0.13 0.12 0.10 0.12 0.18 0.19 

Properly Tax 0,23 0.23 0.23 0,23 0.23 0,23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 0.23 

Cap Stock Tax 0.24 0.24 0.24 0,24 0.24 0.24 0,24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0,24 

Toial Non-fuel 4.05 3.52 3.65 4.51 4.45 4.15 4.1 ! 4.01 4.23 4.95 5.28 4.66 4,63 4.90 4.42 5.62 6.37 5.74 5.55 

Capital Expenditures 1.20 0.36 0.22 1.46 0.17 1.13 1.47 0.19 0.35 1.59 0.21 038 1.71 0.22 0.41 1.85 0.25 0.45 1.99 

Direct Expenses 19.69 16.54 16.49 15.72 18.02 19.13 18.37 19.37 20.22 19.04 22.06 22.14 22.13 23.32 23.55 22.12 26.25 26.72 26.39 

Direct Margin (5.89) 0.05 1.21 (1.44) 1.69 1,75 1.44 19.18 19.30 13.03 19.42 20.42 17.31 21.51 22.28 14.56 21.36 22.76 19.34 

Overhead Allocation 2.68 2.51 2.56 2.41 2.75 2.76 2.89 3.09 3,29 3.02 3.54 3.60 3.51 3.84 4.11 3.67 4.61 3.93 3.82 

Expenses incl. Corp O/H 22.37 19.04 19.05 18.13 20.77 21.90 21.26 22.46 23.51 22.06 25.60 25.74 25.64 27.16 27.65 25.79 30.85 30.65 30.21 

Margin after Corp O/H (8.57) (2.46) (1.36) (3.85) (1.05) (1.01) (1.45) 16.09 16.01 10.01 15.88 16.82 13.80 17.67 18.18 10.88 16.75 18.84 15.53 

Costs per kwh fcentsl 

Fuel 2.19 1.70 1.67 1.69 1.77 1.82 1.87 1.93 1.99 2.01 2.11 2.17 2.22 2,30 2.37 2.39 2.52 2,59 

Non-fuel 0.56 0.42 0.43 0.70 0.53 0.49 0.54 0,46 0.48 0,71 0.60 0.53 0.59 0.56 0.51 0.82 0.74 0.65 0.70 

Capiial Expenditures 0,17 0.04 0.03 0,02 0,13 0.19 0 02 004 Ul On?, 0,94 U2 0.03 0,05 Ul 00? O.OS Ul 
Direct Expenses 2.92 2.17 2.13 2.62 2.32 2.44 2.60 2.41 2.51 2.96 2.74 2.75 3.02 2.89 2.93 3.48 3.28 3.30 3.60 

Direct Margin (1.05) (0.20) (0.05) (0.43) (0.01) (0.01) (0.04) 2.00 2.00 1.67 2.01 2.12 1.96 2.22 2.31 1.89 2.22 2.34 2.19 

OverheadAllocation 0.37 0.30 0,30 0.37 0.33 0.33 0.38 0,35 0.38 0,44 0.41 0.41 0.44 0.44 0,47 0,54 0.53 0.45 0.48 

Expenses incl. Corp O/H 3.29 2.47 2.44 2.99 2.64 2.77 2.98 2.77 2.89 3.39 3.14 3.16 3.47 3.33 3.40 4.02 3.81 3.75 4.08 

Margin after Corp O/H (1.42) (0.50) (0.36) (0.80) (0.33) (0.34) (0.42) 1.64 1.63 1.24 1.60 1.70 1.52 1.79 1.84 1.35 1.69 1.89 1.70 

NPV of Margin after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

J2B 
1.4 

35.7 

79.6 
2.3 

TH. 

o 
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DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

MANSFIELD 3 I M S 2iU2 

kwh Maikct Price (cents) 5.93 6.08 

Unit Oulput (gwh) 945 940 

Delivered Output (gwh) 875 870 

Revenues 51.85 51.86 

F«fl-R«lfl<prf Expensa 

Fuel Costs U,49 14.40 

Fuel Related ECR Cosls 3.00 3.06 

NOx Emissions 4.66 4.81 

S02 Emissions 10.45) (0.49) 

Total.Fuel 21.69 22.18 

Non-fuel O & M Expenses 

Variable O & M 2.34 2.38 

Fixed O & M 3.21 3.28 

Overhaul CLQfi QM 

Subtotal 5.55 5.66 

FICA 0.19 0,20 

Properly Tax 0.23 0.23 

Cap Stock Tax 0,24 0,24 

Total Non-fuel 6.21 6,33 

Capital Expenditures 0.27 0.49 

Direct Expenses 28.17 29.00 

Direct MarRin 23.68 13.85 

Overhead Allocation 4.43 4,30 

Expense* inct. Corp O/H 32.60 33.30 

Margin after Corp O/H 19.25 19.55 

Fuel 2.75 2.82 

Non-fuel 0.71 0.73 

Capital Expenditures 5L2i 

Direct Expenses 3.49 3.61 

Direct Margin 2.44 2.47 

Overhead Ailocaiion 0.51 0.49 

Expenses incl. Corp O/H 3.99 4.10 

Margin after Corp O/H 1.93 1.97 

NPV of Margin after O/H 

NPV of Decommissioning 

NPV OF NET MARGIN 

"0 
EC 

HQ 
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DUQUESNE LIGHT 
Costs or Fossil Plants 
S in Millfons 

S-M.I/mwh in 2006 with escalations @ 2.5% 

BRUNOT ISLAND W9 2000 2001 2002 20O3 2004 2005 2006 2007 2008 2009 1010 2011 20U 
kwh Marltct Price (cents) 9.35 9.85 10.40 10,95 11.55 12.15 12.80 22.04 22.59 23,15 23.73 24,33 24,93 25.56 
Unil Output (gwh) 0 0 0 0 0 0 0 27 27 27 27 27 27 27 
Delivered Output (gwh) 0 0 0 0 0 0 0 25.40 25.40 25,40 25.40 25.40 25.40 25.40 

Revenues 0.00 O.OO 0.00 0.00 0.00 0.00 0.00 5.60 5.74 5.88 6.03 6.18 6.33 6.49 

Fuel-Relaied F.Tnrnse* 

Fuel Costs 0.00 0.00 0.00 0.00 0,00 0,00 0,00 2.47 2.53 2.60 2,67 2.74 2.82 2.89 
Fuel Related ECR Cosls 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
NOx Emissions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 O.OO O.OO 0.00 0.00 
S02 Emissions 0.00 QQO QM 0.00 OM Q00 000 000 p.oo m Q.QQ 0.00 p.oo 0,00 

Total Fuel 0.00 0.00 0.00 0,00 0.00 0.00 0,00 2.47 2.53 2.60 2.67 2.74 2,82 2.89 

Non-fuel O A M Fypenses 

Variable O & M 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.03 0,03 0.03 0,03 0,03 0.03 0.03 
Fixed O & M 0.59 0.61 0.62 0.64 0.65 0.67 0.69 0.71 0.73 0.75 0.77 0.79 0.79 0,00 
Overhaul 0,00 000 ooo Q.QQ 000 000 0.00 ooo 0 00 0 oo 0.00 0,00 0,00 QM 

Sublotal 0,59 0,61 0.62 0.64 0.65 0,67 0.69 0.74 0,76 0.78 0.80 0.82 0.83 0,03 
FICA 0,02 0,02 0,02 0,02 0,02 0,02 0.02 0.02 0.02 0.02 0.02 0.03 0.02 0.00 
Property Tax 0.33 033 0.33 0.33 0.33 0.33 0.33 0.33 0.33 0.33 0.33 0,33 0.33 0,33 
Cap Stock Tax 0.34 0,34 0.34 0.34 0.34 0.34 0.34 0.34 0,34 0.34 0.34 0.34 0.34 0.34 

Total Non-fuel 1.27 1,29 1.30 1.32 1.34 1.36 1.38 1.43 1.44 1.47 1.48 1.51 1.51 0.70 

Capital Expenditures 1.61 0.17 0.17 0.17 0.18 4.38 0.19 0,20 0,20 0,21 0.19 0,19 0.20 0.11 

Direct Expenses 2.88 1.46 1.47 1.50 1.52 5.74 1,57 4.09 4.18 4.27 4.34 4.45 4.53 3.71 
Direct Margin (1.88) (1.46) (1.47) (1.50) (1-52) (5.74) (1.57) 1.51 1.56 1.61 1.68 1.73 1.80 2.79 

Overhead Allocation 0.39 0.22 0.23 0.23 0.23 0.83 0.25 0,65 0.68 0.68 0.70 0,72 0.72 0.61 

Expenses incl. Corp O/H 3.27 1.68 1.70 J.73 1.75 6.57 1.81 4.74 4.86 4.95 5.04 5.17 S.25 4.32 
Margin after Corp O/H (3.27) (1.68) (1.70) (1.73) 0-75) (6.57) (1.81) 0.86 0.88 0.93 0.99 1.01 1.08 2.18 

Costs ner kwh f rents) 

Fuel 0.00 0.00 0,00 0,00 0.00 0,00 0.00 9,82 J0,09 J0.36 10.64 10.93 11,22 JI.52 
Non-fuel 0.00 0.00 0.00 0,00 0,00 0,00 0.00 5.61 5.68 5.77 5.84 5.95 5,96 0.00 
Capital Expenditures 0,00 0,00 0.00 Q.QQ 0.00 0,00 0.00 0 77 0.79 0.81 QJI •LH iU2 0.00 
Direct Expenses 0.00 0.00 0.00 0.00 0.00 0.00 0.00 16.20 16.56 16.94 17.23 17.64 17.97 11.52 
Direct Margin 0.00 0.00 0.00 0.00 0.00 0.00 0.00 5.84 6.03 6.21 6.51 6.69 6.97 0.00 

Overhead Allocation 0.00 0,00 0.00 0.00 0.00 0.00 0.00 2.57 2,68 2.66 2.74 2.85 2.83 0.00 

Expenses incl. Corp O/H 0.00 0.00 0.00 o.oo 0.00 0.00 0.00 18.77 19.23 19.60 19.97 20.49 20.80 11.52 
Margin after Corp O/H 0.00 0.00 0.00 o.oo 0.00 0.00 o.oo 3.27 3.36 3.55 3.76 3,84 4.14 0.00 

NPV of Margin after O/H 

NPV of Decommissioning 

NPV OF NET M A R G I N 

(̂ 2)1 3.5 
8.2 13.9 

( T ^ (10.4) 



DUQUESNE LIGHT 
Costs of Nuclear Plants 
$ in Millions 

$44.1/mwh in 2006 wilh escalations @ 2.5% 

BEAVER VALLEY 1 1999 2000 2001 2002 im 2004 2005 2O06 2007 2008 2009 2010 2011 2012 2013 
kwh Markel Price (cents) 1,87 1,97 2.08 2.19 2.31 2.43 2.56 4.41 4,52 4,63 4.75 4.87 4.99 5,11 5.24 
Unit Output (gwh) 2,726 2,874 3,373 2.864 2.864 3.382 2.864 2.864 3,373 2.874 2,864 3,373 2,864 2,874 3,373 
Delivered Output (gwh) 2,564 2.703 3,172 2,694 2,694 3,181 2,694 2,694 3,172 2,703 2,694 3,172 2,694 2,703 3,172 

Revenues 48.26 53.21 65.93 59.40 62.30 77.57 69.71 118.74 143.30 125.15 127.87 154.32 134.34 138,14 166.18 

Fuel-Relaled Expenses 

Fuel Costs 

Fuel Related ECR Costs 

Total Fuel 

NoihlUel Q&M.EU£JIKS 

11.11 

13.68 

11.27 

rm 
13.97 

13.25 

i l l 
16.42 

11.59 

14.29 

11.49 

14.19 

13.94 

17.12 

12.30 

14.99 

12.50 

2M 
15.20 

15.20 

Ul 
18,37 

13.39 

16.09 

13.75 

2M 
16.45 

16.73 
U l 

19.91 

14.67 

17.37 

15.17 

12Q 
17.88 

18.38 

i n 
21.55 

Variable O&M 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 
Fixed O&M 30.76 24,97 25.62 26.29 27.00 27.73 28.48 29.19 29.92 30.67 31.44 32.22 33.03 33.85 34.70 
Overhaul 16 39 .13 68 0,00 14 40 14 79 ow I5,« 1602 m 16 88 17 3?, 0 00 18 25 18 74 0 00 

Subtotal 47.15 38,65 25.62 40.69 41.79 27.73 44.08 45.21 29 92 47.55 48.76 32.22 51.28 52.60 34.70 
FICA 1.42 1.45 1.48 1.51 1.54 1.57 1.60 1.64 1.67 1.70 1.74 1.77 1.8! 1.84 1.88 
Property Tax 2,06 2.06 2.06 2.06 2.06 2,06 2.06 2.06 2.06 2,06 2.06 2.06 2.06 2.06 2.06 
Cap Stock Tax 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 

Total Non-fuel 52,78 44.31 31.3! 46.41 47.53 33,51 49.89 51.06 35,RO 53,46 54.70 38.20 57.29 58.65 40.79 

Capital Expenditures 

Direct Expenses 

Direct Margin 

6.76 

18.49 

73.21 

(24.95) 

5.69 

63.96 

(10.75) 

5.84 

53.56 

12.36 

5.99 

66.68 

(7.29) 

6.16 

67.88 

(5.58) 

6.33 

56.96 

20.61 

6.50 

71.38 

(1.67) 

6.68 

72.93 

45.80 

6.86 

61.03 

82.27 

7,04 

76.59 

48.56 

7.23 

78.37 

49.49 

7.43 

65.53 

88.78 

7.63 

82.29 

52.05 

7.84 

84.36 

53.78 

8.06 

70.39 

95.79 

Overhead Allocation 9.96 9.70 8.32 10.23 10.35 8.22 11.23 11.64 9.93 12.14 12.57 10.66 13:05 13.90 12.27 

Expenses incl. Corp O / l l 

Margin after Corp O / I I 

Costs per kwh (cents> 

NPV of Margin after O/II 

Overfunded Decomm. 

NPV OF NET MARGIN 

83.18 

(34.91) 

73.67 

(20.45) 
61.89 

4.04 

76.91 

(17.52) 

78.22 

(15.93) 
65.18 

12.39 

82.61 

(12.90) 

84.57 

34.16 

70.96 

72.34 

88.73 

36.42 
90.95 

36.92 

76.20 

78.12 
95.34 
39.00 

86.1 218.4 

0.0 0.0 
86.1 218.4 

. . t . . » . - . 

98.26 

39.88 

82.67 

83.52 

Fuel 0.53 0.52 0,52 0.53 0.53 0.54 0.56 0.56 0.58 0.60 0,61 0.63 0.64 0,66 0.68 
Nonrfuel 2.06 1.64 0,99 1.72 1.76 1.05 1.85 1.90 1.13 1.98 2.03 1.20 2.13 2.17 1,29 
Capital Expenditures 026 0 21 0 18 0,22 0 23. 020. 0 24 Q21 0 26 027 021 0 78 0 29 0.25 
Direct Expenses 2.86 2.37 1.69 2.48 2.52 1.79 2.65 2.71 1.92 2.83 2.91 2.07 3.05 3.12 2.22 
Direct Margin (0.99) (0.40) 0.39 (0.29) (0.21) 0.64 (0.09) 1.70 2.59 1.80 1.84 2.80 1.93 1.99 3.02 

Overhead Allocation 0.39 0.36 0.26 0.38 0.38 0.26 0.42 0.43 0.31 0.45 0.47 0,34 0.48 0.51 0.39 

Expenses incl. Corp O/I I 3.24 2.73 1.95 2.85 2.90 2.05 3.07 3.14 2.24 3.28 3.38 2.40 3.54 3.64 2.61 
Margin after Corp O/ll (1.37) (0.76) 0.13 (0.66) (0.59) 0.38 (0.51) 1.27 2.28 1.35 1.37 2.46 1.45 1.48 2.63 

0= 



DUQUESNE LIGHT 
Costs of Nuclear Plants 
S in Millions 

BEAVER VALLEY 1 
kwh Market Price (cents) 
Unit Output (gwh) 
Delivered Output (gwh) 

2014 
5.37 

2.864 
2.694 

2015 
5.50 

3.336 
3.137 

Revenues 144.67 172.68 

Fuel-Related Expenses 
Fuel Costs 
Fuel Related ECR Costs 

Total Fuel 

16.10 
I M . 

18.79 

19.31 

114 
22.44 

Nnn-fiifl O&M Expenses 
Variable O&M 
Fixed O&M 
Overhaul 

Subtotal 
FICA 
Property Tax 
Cap Stock Tax 

Total Non-fuel 

0,00 
35.57 

mz 
55.33 

1.92 
2.06 
2.15 

61.46 

0.00 
36.46 
£L£Xl 

36.46 
1.95 
2.06 
2.15 

42,62 

Capita] Expenditures 

Direct Expenses 
Direct Margin 

8.28 

88.53 
56.14 

8.51 

73.57 
99.11 

Overhead Allocation 14.71 12.92 

Expenses incl. Corp O/H 
Margin after Corp O/H 

Costs per kwh (centsl 
Fuel 
Non-fue! 
Capital Expenditures 
Direct Expenses 
Direct Margin 

103.23 
41.44 

0.70 
2.28 
O i l 
3.29 
2.08 

86.49 
86.19 

0.72 
1.36 
£L22 
2.35 
3.16 

Overhead Allocation 0.55 0.41 

Expenses incl. Corp O/H 
Margin after Corp O/H 

NPV of Margin after O/H 
Overfunded Decomm. 
NPV OF NET MARGIN 

1""""" '' p " ' ' "J- 'IT IT "̂'*'" 

3.83 
1.S4 

2.76 
2.75 

'c. 

7 ^ 1 



DUQUESNE LIGHT 
Costs of Nuclear Plants 
S in Millions 

S44.I/niwh in 2006 with escalations @ 2.5% 

BEAVER VALLEY 2 
kwh Market Price (cents) 
Unit Output (gwh) 
Delivered Oulput (gwh) 

Revenues 

Fuel-Relaled Expenses 
Fuel Cosls 
Fuel Related I-CR Costs 

Total Fuel 

Non-fuel O & M Expense 

Variable O&M 
Fixed O&M 
Overhaul 

Subtotal 
FICA 
Property Tax 
Cap Stock Tax 

Total Non-fuel 

Capital Expenditures 

Direct Expenses 
Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 
Margin after Corp O/H 

Costs per kwh fcentsl 
Fuel 
Non-fuel 

Capital Expenditures 
Direct Expenses 
Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 
Margin afler Corp O/H 

NPV of Margin after O/H 

Underfunded Decomm. 

NPV OF NET MARGIN 

35.4 91.9 

1999 2000 2001 2002 200,1 2004 2005 2006 2007 2008 2009 2010 2011 2012 201.1 
1.87 1.97 2.08 2,19 2,31 2.43 2.56 4.41 4.52 4.63 4.75 4.87 4.99 5.11 5.24 
883 994 883 883 991 885 883 991 833 885 991 883 883 994 883 
829 934 829 - 829 931 832 829 931 829 832 931 829 829 934 829 

15.47 18.37 17.32 18.11 21.52 20.28 21.26 41.03 37.45 38.50 44.19 40.33 41.34 47.72 43.43 

3.38 3.96 3.61 3.54 3.93 3.58 3.53 4.04 3.72 3.84 4.44 4.09 4.22 4.90 4.50 
0 93 0 83 OSS 0 93 0 83 0 83 0 93 0 83 0,83 0,93 0 83 0,83 0 93 0,83 

4.21 4.90 4.44 4.36 4.86 4.41 4.36 4.97 4.54 4.68 5,38 4.92 5.05 5.84 5.32 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
8.88 7.22 7.41 7.61 7.81 8.02 8.24 8.45 8,66 8.87 9.10 9.32 9.56 9.79 10.04 
3 02 0 00 .3 10 1 18 0,00 3 36 145 0.00 364 3 7") 0 00 131 4 03 0,00 Ul 

11.90 7.22 10.51 10.79 7.81 11.38 11.69 8,45 12.29 12.60 9.10 13.25 13.59 9.79 14.29 
0.40 0.41 0.42 0.43 0.43 0.44 0.45 0.46 0.47 0.48 0.49 0.50 0.51 0.52 0.53 
0.42 0.42 0.42 0.42 0,42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 
0.44 0.44 0.44 0.44 0.44 0.44 0,44 0.44 0.44 0.44 0.44 0,44 0,44 0.44 0.44 

13.15 8.49 11.78 12.07 9.10 12,68 12.99 9.76 13.62 13.94 10.44 14.60 14.95 11.17 15.68 

6.65 4.86 4.99 5.12 5.26 5.40 5,54 5.70 5.84 6.00 6.15 6.32 6.49 6.67 6.85 

24.01 18.24 21.21 21.55 19.22 22.49 22.90 20.42 24.00 24.61 21.97 25.84 26.49 23.67 27.85 
(8.54) 0.13 (3.89) (3.44) 2.30 (2.20) (1.64) 20.61 13.45 13.89 22.22 14.49 14.84 24.05 15.58 

3.27 2.77 3.30 3.30 2.93 3.25 3,60 3.26 3.91 3.90 3.52 4,20 4,20 3.90 4.85 

27.28 21.01 24.51 24.85 22.14 25.73 26.50 23.68 27.91 28.51 25.49 30.04 30.70 27.57 32.70 
(11.81) (2.64) (7.19) (6.74) (0.63) (5.45) (5.24) 17.35 9.54 9.99 18.70 10.28 10.64 20.15 10.7^ 

0.51 0.52 0.54 0.53 0.52 0.53 0.53 0.53 0.55 0.56 0.58 0.59 0.61 0.63 0.64 
1.59 0.91 1.42 1.46 0.98 1.52 1.57 1.05 1.64 1.68 1.12 1.76 1.80 1.20 1.89 
0 80 0 60 0 62 0.56 0 65 0,67 0,61. 0 70 0 7?, 0.66 0.76 0,78 0,71 0,83 
2.90 1.95 2.56 2.60 2.06 2.70 2.76 2.19 2.90 2.96 2.36 3.12 3.20 2.54 3.36 

(1.03) 0.02 (0.48) (0.41) 0.25 (0.27) (0.20) 2.21 1.62 1.67 2.39 1.75 1.79 2.58 1.88 

0.39 0.30 0.40 0.40 0.31 0.39 0.43 0.35 0.47 0.47 0.38 0.51 0.51 0.42 0.59 

3.29 2.25 2.96 3.00 2.38 3.09 3.20 2.54 3.37 3.43 2.74 3.62 3.70 2.95 3.94 
(1.42) (0.28) (0.88) (0.81) (0.07) (0.66) (0.64) 1.86 1.15 1.20 2.01 1.24 1.28 2.16 1.29 

5.0 8.5 
30.4 83.3 

3 c 



DUQUESNE LIGHT 
Costs of Nuclear Plants 
S in Millions 

BEAVER VALLEV 2 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 im 
kwh Market Price (cents) 5.17 5.50 S.7& S.93 6.23 6 .^ 1.05 1.11 
Unit Output (gwh) 883 991 883 883 991 883 883 991 883 883 991 883 991 
Delivered Ouipul (gwh) 829 931 829 . 829 931 829 829 931 829 829 931 829 931 

Revenues 44.52 51.24 46.77 47.94 55.18 50.37 51.62 59.43 54.24 55.59 64.00 58.41 67.24 

Fuel-Related Expenses 

Fuel Costs 4,64 5.38 4.94 5.09 5.89 5.43 5.59 6.46 5.97 6.13 7.09 6,56 6.73 
Fuel Related ECR Costs 0 83 0,93 0 83 0,33 0 93 0,83 0 83 (123 0 83 0 83 0 93 0 83 0 83 

Toial Fuel 5.47 6.31 5.77 5.92 6.82 6.26 6.42 7.39 6.80 6.96 8.02 7.39 7.56 

Nnn-fupl O & M K i p e n w 

Variable O&M 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 O.OO 
Fixed O&M 10.29 10.55 10.81 11.08 11.36 11.64 11.93 12.23 12.54 12.85 13.17 13.50 13.84 
Overhaul 4 37 0 00 461 4 73 0 00 4 99 5 13 0 00 i l l 5 55 000 5 86 602 

Subtotal 14.66 10.55 15.42 15.81 11.36 16.63 17.06 12.23 17.94 18.41 13.17 19.36 19.86 
FICA 0.54 0.55 0.58 0.60 0.6! 0.62 0.63 0.65 0.66 0.67 0.68 0.70 0,71 
Property Tax 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 
Cap Slock Tax 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 

Total Non-fuel 16.05 11.95 16.86 17.26 12.82 18.11 IS,55 13,73 19.46 19.93 14.71 20.91 21.42 

Capiial Expenditures 7.03 7.22 7.24 7.42 7.61 7.80 7.99 8.19 8.40 8.61 8.82 9.04 9.27 

Direct Expenses 28.55 25.48 29.87 30.60 27.25 32.16 32.95 29.32 34.65 35.50 31.55 37.34 38.2S 
Direct Margin 15.97 25.76 16.90 17.34 27.93 18.20 18.67 30.11 19.59 20.10 32.45 21.07 28:98 

Overhead Allocation 4.74 4.47 4.39 4.42 4.28 4.77 5.20 4.72 5.71 5.69 5.72 6.26 7.51 

Expenses incl. Corp O/H 33.29 29.96 34.25 35.03 31.54 36.93 38.15 34.03 40.36 41.19 37.27 43.60 45.76 
Margin afler Corp O/H 11.22 21.29 12.52 12.91 23.65 13.43 13.47 25.39 13.88 14.40 26.73 14.81 21.48 

Costs per kwh (centsl 

Fuel 0.66 0.68 0.70 0.71 0.73 0.75 0.77 0.79 0.82 0.84 0.86 0.89 0.81 
Non-fuel 1.94 1.28 2.03 2.08 1.38 2.18 2.24 1.48 2.35 2.40 1.58 2.52 2.30 
Capital Expenditures 085 0 7fi 0 87 0 90 0 82 094 0 96 0.88 !01. •I 04 0 95 1 09 1.00 
Direct Expenses 3.44 2.74 3.60 3.69 2.93 3.88 3.98 3.15 4.18 4.28 3.39 4.50 4.11 
Direct Margin 1.93 2.77 2.04 2.09 3.00 2.20 2.25 3.23 2.36 2.42 3.49 2.54 3.11 

Overhead Allocation 0.57 0.48 0.53 0.53 0.46 0.58 0.63 0.51 0.69 0,69 0.61 0.76 0.81 

Expenses incl. Corp O/H 4.02 3.22 4.13 4.23 3.39 4.46 4.60 3.66 4.87 4.97 4.00 5.26 4.92 
Margin after Corp O/H 1.35 2.29 1.51 1.56 2.54 1.62 1.63 2.73 1.67 1.74 2.87 1.79 2.31 

NPV of Margin after O/H 

Underfunded Decomm. 

NPV OF NET MARGIN 



DUQUESNE LIGHT 
Costs of Nuclear Plants 
S in Millions 

$44.1/mwh in 2006 wilh escalations @ 2.5% 

PERRY \m 2000 2001 2002 2003 2004 2005 2006 2007 200H 2009 2m 2011 2012 2013 
kwh Market Price (cents) 1.87 1.97 2.08 2.19 2.31 2.43 2.56 4.41 4.52 4,63 4.75 4.87 4.99 5.11 5.24 

Unil Output (gwh) 1,256 1,416 • 1,256 1,412 1,256 1,416 1,256 1.412 1,256 1,416 1,256 1,412 1,256 1,416 1,256 

Delivered Output (gwh) 1.195 1,347 1,195- • 1,343 1,195 1.346 1.195 1.343 1,195 1.346 1,195 1,343 1.195 1.346 1,195 

Revenues 22.43 26.50 24.96 29.40 27.76 32.83 30.85 59.19 53.97 62.35 56.71 65.32 59.57 68.82 62.60 

Fuel-Related Eipensers 

Fuel Cosls 5.25 5.80 5.27 5.95 5.36 6.10 5.69 6.42 5.91 6.87 6,29 7.30 6.70 7.79 7.13 

Fuel Related ECR Costs 1 20 1 35 1 20 1,34 1 20 1 35 1,20 1.34 1 20 1 35 UQ. 1 34 1 20 1 35 1 20 

Total Fuel 6.44 7.15 6.46 7.30 6.55 7.44 6.89 7.77 7.10 8.22 7.49 8.64 7.89 9.13 8.32^ 

Nnn-fuel O A M F.menses 

Variable O&M 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 O.OO 0.00 0.00 0,00 0.00 0.00 0.00 

Fixed O&M 16.25 15.25 16.29 16.33 16.75 17.23 17.67 18.11 18.56 19.03 19.50 19.99 20.49 21.00 21.53 

Overhaul 122 000 3 38 0 00 23& 0,00 3 75 000 126 0 00 4 16 0 00 4 39 0,00 4 63 

Subtotal 19.54 15.25 19.67 16.33 20.30 17.23 21.42 18.11 22.52 19.03 23.67 19.99 24.88 21.00 26.15 

FICA n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 

Property Tax 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 

Cap Stock Tax 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 

Total Non-fuel 33.25 28.95 33.37 30.04 34.00 30.94 35.12 31.81 36.22 32.73 37.37 33.69 38.58 34.70 39.86 

Capital Expenditures 5.09 2.35 2.98 2.48 3.15 3.04 3.33 3.22 3.52 3.40 3.72 3.59 3.93 3.80 4.16 

Direct Expenses 44.78 38.44 42.81 39.81 43.70 41.42 45.34 42.80 46.84 44.34 48.57 45.92 50.41 47.63 52.34 

Direct Margin (22.35) (11.94) (17.85) (10.41) (15.95) (8.58) (14.50) 16.39 7.13 18.00 8.14 19.40 9.17 21.18 10.26 

Overhead Allocation 6.09 5.83 6.65 6.11 • 6.66 5.98 7.13 6.83 7.62 7.03 7.79 7.47 7,99 7.85 9.12 

Expenses incl. Corp O / l l 50.87 44.27 49.47 45.91 50.37 47.40 52.47 49.63 54.47 51.37 56.37 53.40 58.40 55.48 61.46 

Margin after Corp O / I I (28.44) (17.78) (24.50) (16.51) (22.61) (14.56) (21.63) 9.56 (0.50) 10.98 0.34 11.93 1.17 13.34 

Costs per kwh (ceptsl 

Fue! 

Non-fuel 

Capital Expenditures 

Direct Expenses 

Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/II 

Margin after Corp O/II 

NPV of Margin after O/ll 

Underfunded Decomm. 

NPV OF NET MARGIN 

7^3)] 
6.5 

(40.8)| 

56.1 

11.0 

0.54 0.53 0.54 0.54 0.55 0.55 0.58 0.58 0.59 0.61 0.63 0.64 0.66 0.68 0,70 

2.78 2.15 2.79 2.24 2.85 2.30 2.94 2,37 3.03 2.43 3.13 2.51 3.23 2.58 3.34 

0 43 0,17 0 25 0.18 0 26 0 23 0,28 0 24 0 29 0 25 !L21 0,27 0 33 0 28 0,35 

3.75 2.85 3.58 2.96 3.66 3.08 3.80 3.19 3.92 3.29 4.07 3.42 4.22 3.54 4.38 

(1.88) (0.88) (1.50) (0.77) (1.35) (0.65) (1.24) 1.22 0.6O 1.34 0.68 1.44 0.77 1.57 0.86 

0.51 0.43 0.56 0,45 0.56 0.44 0.60 0.51 0,64 0.52 0,65 0.56 0.67 0.58 0:76 

4.26 3.29 4.14 3.42 4.22 3.52 4.39 3.70 4.56 3.82 4.72 3.98 4.89 4.12 5.14 

(2.39) (1.32) (2.06) (1.23) (1.91) (1.09) (1.83) 0.71 (0.04) 0.82 0.03 0.89 0.10 0.99 0.10 •v 
flQ 

45.1 



DUQUESNE LIGHT 
Casts of Nuclear Plants 
S in Millions 

PERRY 
fcwft Market Price {cents) 
Unit Output (gwh) 
Delivered Oulput (gwh) 

Revenues 

Fuel-Related Expenses 

Fuel Costs 
Fuel Related ECR Costs 

Total Fuel 

Non-fuf) O & M Expenses 
Variable O&M 
Fixed O&M 
Overhaul 

Subtotal 
FICA 

.Property Tax 
Cap Stock Tax 

Total Non-fuel 

Capital Expenditures 

Direct Expenses 

Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 
Margin after Corp O/H 

2014 2015 2016 2017 2013 2019 2020 2021 2022 2023 2024 202? 202$ 
5.37 5.50 5.64 5.7S 5.93 6.08 6.23 6.38 6.54 6.71 6.87 7,05 7.22 

1,412 1,256 . 1,416 1,256 1.412 1,256 1,416 1,256 1,412 1,256 1,416 1,256 1,416 
1,343 1.195 1.346- 1,195 1.343 1,195 1,347 1,195 1,343 1,195 1,347 1,195 1,347 

72.10 65.77 75.96 69.09 79.59 72.59 83.86 76.26 87.85 80.13 92.57 84.18 97.25 

8.25 7.58 8.80 8.04 9.29 8.49 9.82 8.71 9.79 8.71 9.82 8.71 2.43 
1,34 1 20. 1 35 1 ?0 I 34 1 20 I 35 1 20 1 34 1 20 1 35 1 20 0 33 
9.59 8.78 10.15 9.24 10.63 9.68 11.17 9.91 11.14 9.91 11.17 9.91 2.76 

0.00 0,00 0,00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 
22.06 22.62 23.18 23.76 24.35 24.96 25.59 26.23 26.88 27.55 28.24 28.95 29.67 

0 00 4,83 0.00 5.15 0 00 5 43 0 00 5 58 000 5 58 000 5 58 0,00 
22.06 27,50 23.18 28.91 24.35 30.39 25,59 31.80 26,88 33.13 28,24 34.53 29.67 

n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 
11.34 11.34 11.34 11.34 1.1.34 11.34 11,34 11,34 11.34 11.34 11.34 11.34 11.34 
2.36 236 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2,36 2.36 2.36 2.36 

35,77 41.20 36,88 42.61 38.06 44.10 39.29 45.51 40.59 46.83 41.95 48.23 43.38 

4,02 4.40 4,25 4.64 4.48 4.90 4.73 5.17 5.00 5.45 5.27 5.75 5.56 

49.38 54.37 51.28 56.49 53.17 58.67 55.19 60.58 56.72 62.19 58.38 63.89 51.70 
22.73 11.39 24.68 12.60 26.42 13.92 28.67 15.68 31.14 17.93 34.18 20.30 45.55 

8.20 9.55 7.53 8.17 8.36 8.70 8.70 9.75 9.35 9.97 10.58 10.71 10.15 

57.58 63.92 58.81 64.66 61.53 67.37 63.89 70.33 66.06 72.17 68.97 74.60 61.85 
14.53 1.84 17.15 4.44 18.06 5.22 19.97 5.93 21.79 7.96 23.60 9.59 35.40 

Costs per kwh fcentsl 
Fuel 

Non-fuel 
Capital Expenditures 
Direct Expenses 
Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 
Margin after Corp O/H 

NPVof Margin after O/H 

Underfunded Decomm. 

NPV OF NET MARGIN 

0.71 0.73 0.75 0.77 0.79 0.8 i 0.83 0.83 0.83 0.83 0.83 0.83 0.21 
2.66 3.45 2.74 3.57 2.83 3.69 2.92 3.8! 3.02 3.92 3.12 4.04 3.22 
0 30 0.37 £132 0.39 0V> 041 0 35 0 43 0 37 0 46 0 39 048 0.41 
3.68 4.55 3.81 4.73 3.96 4.91 4.10 5.07 4.22 5.21 4.34 5.35 3.84 
1.69 0.95 1.83 1.05 1.97 1.17 2.13 1.31 2.32 1.50 2.54 1.70 3.38 

0.61 0.80 0.56 0.68 0.62 0.73 0.65 0.82 0.70 0:83 0.79 0.90 0.75 

4.29 5.35 4.37 5.41 4.58 5.64 4:74 5.89 4.92 6.04 5.12 6.24 4.59 
1.08 0.15 1.27 0.37 1.35 0.44 1.48 0.50 1.62 0.67 1.75 0.80 2.63 



DUQUESNE LIGHT COMPANY 
Plant Present Values 

S in Millions 

DELAYED ENTRY 

Exhibit DJC-20 
Page 34 of 49 

MARGIN STREAM BEGINNING 1/1/99 

Fossil Plants: 
Cheswick 
Sammis 
Eastlake 
Elrama 
Mansfield 1 
Mansfield 2 
Mansfield 3 
Brunot Island 
Phillips 

Total Fossil 

Plant Margin Decommissioning 

0.0 
0.0 
0.0 
0.0 

36.9 
13.0 
28.0 
0.0 
0.0 

77.9 

(13.9) 
(4.7) 
(4.1) 

(20.7) 
(7.4) 
(0.5) 
(1.4) 
(8.2) 
(5.6) 

(66.5) 

Net Plant 
Value 

(13.9) 
(4.7) 
(4.1) 

(20.7) 
29.4 
12.5 
26.6 
(8.2) 
(5-6) 
11.4 

Nuclear Plants: 
Beaver Valley 1 
Beaver Valley 2 
Perry 

Total Nuclear 

55.3 
25.8 
0.0 

81.1 

(25.5) 
(10.3) 
(21.6) 
(57.4) 

29.8 
15.5 

(21.6) 
23.7 

TOTAL PLANTS $159.0 ($123.9) $35.1 



DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

DKLAYEDENTRY 

CHESWICK 

kwli Market Price (cents) 

Unit Output (gwh) 

Delivered Output (gwh) 

Revenues 

Fuel-Relaled Expend 

Fuel Cosls 

Fuel Related ECR Costs 

NOx Emissions 

S02 Emissions 

Total Fuel 

Non-fuel O&M Expenses 

Variable O&M 

Fixed O&M 

Overhaul 

Subtotal 

Carbon Injection Costs 

FICA 

Property Tax 

Cap Slock Tax 

Total Non-fuel 

Capital Expenditures 

Direct Expenses 

Direct Margin 

Overhead Allocation 

Expenses incl. Corp O/H 

Margin after Corp O/H 

19?? 20Q0 2002 jno3 2004 *oop Z(KI6 JM7 3008 2009 20(0 201) 2012 2PI3 20(4 
1.87 1.97 2.08 2.19 2.31 2.43 2.56 3.05 3,44 3,88 4.37 4.93 4.99 5.11 5.24 5.37 

3.79] 3,837 3,662 4,017 3.922 3.471 4,147 4.235 4,062 4,425 4,231 3.707 4,413 4,249 4.062 4.374 
3.608 3,652 3,485 3,823 3.733 3,303 3,947 4,030 3.866 4.211 4,027 3.528 4.200 4,044 3.866 4,163 

69.28 74.18 74.65 86.08 88.41 82.99 103.34 122.74 132.80 163.19 176.03 173.96 109.42 206.68 202.54 223.56 

44,97 47.14 46,27 51.78 51.87 47.65 58.41 61,67 60.69 68.62 70.81 65.11 79.74 79.21 78.70 88.19 
0.90 0.92 0.95 0.97 1.00 1.03 1.05 1.08 I . l l 1.14 1.17 1.20 1.23 1.26 1.30 1.32 
5.27 5,46 541 6.56 6.59 5.41 l&l %,W 9 AO 9.M 7 SI WAT 
0 63 GJ2 M l i22 4.42 3 86 5,59 6.16 6,23 7.M 7 69 6.64 9 49 9.68 11,70 

51.77 54.25 56,04 63.58 63.88 57.95 72.86 77.14 76.21 87.00 89.01 80,58 101.32 101.03 100,20 113.29 

2.78 2.89 2,83 3.18 3,19 2.90 3.56 3.73 3.67 4.11 4.03 3.62 4.43 4.38 4.30 4.75 
13.05 12.06 14.00 13.66 12.42 9,88 14.56 13.15 15.38 15,33 14.1) 9.12 16.38 15.26 17.69 17.55 

Q,00 0.00 9,« O.OO 0.00 13 « 0.00 0.00 0.00 0.00 1?56 0.00 0.00 0 00 0.00 
15.83 14.95 16.83 16,84 15.61 28.64 18.12 16.88 19.06 19.43 18.14 31.30 20.81 19.63 21.98 22.30 

2.68 3.01 2.80 2.81 3.09 2.52 2.93 3.33 3.13 3,07 
0.47 0,50 0.53 0,53 0.48 0.42 0.52 0.53 0.57 0.58 0.52 0.43 0.58 0.60 0,67 0.68 
0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0.84 0,84 0.84 084 0.84 
0.88 0.88 0.S8 0.88 0.88 0.88 0.88 0.88 0,88 0.88 0.88 0,88 0.88 0.88 0.88 0.88 

18.02 17.16 19.08 19,09 17.82 30.79 23.05 22.14 24.14 24.54 23.47 35,96 26.04 25.28 27.50 27.76 

7.17 12.20 4.79 4.93 20,21 44.57 5.40 5,56 5.72 5,89 6.08 15.46 4.96 3.58 2.12 1.53 

76.95 83.62 79.91 87.61 101.90 133.30 101.31 104.83 106.07 117.43 118.55 132.01 132.31 129.89 129.82 142.58 
(7.68) (9.44) (5.26) (1.52) (13.49) (50.31) 2.03 17.90 26.73 45.76 57.48 41.95 77.11 76.80 72.73 80.98 

10.47 12.69 12,42 13.43 15.53 19.24 15.93 16.73 17.26 18.61 19.02 21.48 20.99 21.40 22.63 23,68 

87.42 96.31 92.33 101.04 117.43 152.54 117.24 121.57 123.33 136.04 137.57 153.49 153.30 151.29 152.45 166.27 
(18.15) (22.12) (17.68) (14.96) (29.02) (69.56) (13.91) 1.17 9.47 27.16 38.46 20.48 56.12 55.39 50.10 57.29 

Costs per kwh (centsl 

Fuel 1.51 1.56 1.69 1.75 i.80 1.84 1,94 2.01 2.07 2.16 2.31 2.39 2.52 2.61 2.70 2.84 
Non-fiiel 0.50 0.47 0.55 0.50 0.48 0.93 0.58 0.55 0,62 0.58 0.58 1.02 0.62 0,63 0.71 0.67 
Capiial Expenditures 0.20 0,33 0,14 QA1 0.S4 Ul 0.14 0.14 0.15 0.14 0.44 0.12 0,0? 0,05 9.04 
Direct Expenses 2.21 2.37 2.37 2.37 2.82 4.12 2.66 2.69 2.84 2;89 3.04 3.84 3.26 3.32 3.47 3.54 
Direct Margin (0.34) (0.40) (0.29) (0.18) (0.51) (1.69) (0.10) 0.35 0.60 0.99 1.33 1.09 1.73 1.79 1.77 1.83 

Overhead Allocation 0.29 0.35 0.36 0.35 0,42 0.58 0.40 0,42 0.45 0.44 0.47 0.61 0.50 0.53 0.59 0.57 

Expenses incl. Corp O / I I 2.50 2.72 2.73 2J3 3.23 4.71 3.06 3.11 3.29 3.33 3.52 4.45 3.76 3.85 4.05 4.11 
Margin after Corp O/H (0.63) (0.75) (0.65) (0.54) (0.92) (2.28) (0.50) (0.06) 0.15 0.55 0.86 0.48 1.23 1.26 1.18 1.26 

NPV of Margin afler O/H 

NPV of Decommissioning 

NPV OF NET MARGIN 

(10.0) 

(23.9) 

120.4 

23.6 

96.9 | 

^ £ 1 



DUQUESNE L IGHT 
Costs of Fossil Plants 
S in Millions 

DELAYED ENTRY 

SAMMIS I W 2000 2001 2002 2003 im tm 2006 2007 2008 200? 2010 
kwh Matkel Price (cenls) li87 1.97 2.08 2.19 2.31 2.43 2,56 3.05 3.44 3.88 4.37 4.93 
Unil Ouipul (gwh) 1.258 1.381 1.167 1,389 1.304 1,418 1.315 1.558 1,290 1,563 1.437 1.537 

Delivered Ouipul (gwh) 1.206 1.324 1.119 1,331 1.250 1,359 1,261 1.493 1.236 1,498 1.378 1.474 

Revenues 23.35 26.97 23.87 30.12 29.80 34.11 33.33 45.48 42.47 58.06 60.23 72.66 

Fuel-Related Einen*es 

Fuel Costs 15.94 18.62 16.46 19.99 19.48 21.51 20.63 23.77 20.33 25.67 24.55 27.34 

Fuel Related ECR Cosls 0.02 0.03 0.03 0,03 0.03 0,03 0.03 0.03 0,03 0.03 0.03 0,03 

NOx Emissions 0,00 0.00 0.00 0,00 0.00 0,00 1.67 2.05 1.77 2.24 2.15 2.39 

S02 Emissions (9,70) fO 65) 0,.32 0,57 £L52 M2 0 6 | 09H 0.66 U i LQ2 Ul 
Total Fuel 15.26 18.00 16.80 20.59 20.02 22,23 22.94 26,83 22.80 29.08 27.75 31.03 

Non-fuel O A M Exnensei 

Variable O & M 1.68 1.83 1.51 1.84 1.78 1.97 1.88 2.29 1.93 2.40 2.26 2.48 

Fixed O&M 5.72 3.68 3.33 3.71 5,00 4.01 5.22 4.29 3.75 4.80 4.63 4.71 

Overhaul MQ 0.00 Ul 00(1 0.00 000 ooo 4.QQ 000 0 00 0.00 
Sublotal 7.39 5.51 8.29 5.54 6.78 5 98 7,10 6.58 9.68 7.19 6.89 7.18 

FICA 0.22 0.18 0.15 0.18 0.21 0.20 0.21 0.21 0.17 0.21 0.20 0.24 

Property Tax 1.49 1.49 1.49 1,49 1.49 1,49 1.49 1.49 1.49 1.49 1.49 1.49 

Cap Slock Tax 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0.31 0,31 

Total Non-fuel 9.41 7.48 10.24 7.51 8.78 7,97 9.10 8.58 11.64 9.20 8 88 9.22 

Capital Expenditures 1.33 0.19 3.59 I . l l 1.36 0.44 1.43 0,22 4.16 0.49 1.59 0,52 

Direct Expenses 25.99 25.67 30.63 29.21 30.17 30.65 33.47 35.63 38.60 38.77 38.21 40.76 

Direct Margin (2.64) 1.30 (6.76) 0.92 (0.37) 3.46 (O.M) 9.85 3.86 19,29 22.01 31.90 

Overhead Ailocaiion 3.54 3.89 4.76 4.48 4,60 4.42 5,26 5.69 6.28 6.14 6.13 6.63 

Expenses incl. Corp O/H 29.53 29.57 35.39 33.69 34.77 35.07 38.74 41.32 44.89 44.91 44.34 47.39 

Margin after Corp O/H (6.18) (2.60) (11.52) (3.56) (4.97) (0.96) (5.40) 4.16 (2.42) 13.14 15.88 25.26 

Costs per kwh (cents) 

Fuel 1.40 1.50 1.64 1.68 1.74 1.78 1.97 1.95 2.00 2,10 2.18 2.27 

Non-fuel 0.78 0.57 0.91 0.56 0.70 0.59 0.72 0.57 0.94 0.61 0.64 0.63 

Capiial Expenditures 0,11 0,01 0 32 0 08 0,11 0.03 Q,ll 0 01 0 34 103 QA1 Q M 
Direct Eipemes 2.19 2.08 2.87 2.33 2.56 2.40 2,80 2.54 3.28 2.75 2.94 2.93 

Direcl Margin (0.42) (0.11) (0.79) (0.14) (0.25) 0.03 (0.24) 0.51 0.16 1.13 1.43 2.00 

Overhead Allocation 0.29 0.29 0.43 0.34 0.37 0.33 0.42 0,38 0.51 0.41 0.44 0.45 

Expenses incl. Corp O/H 2.59 2.37 3.30 2.67 2.92 2.73 3.22 2.92 3.79 3.16 3.38 3.38 

Margin afler Corp O/H (0.72) (0.40) (1.22) (0.48) (0.61) (0.30) (0.66) 0.13 (0.35) 0.71 0.99 1.55 

NPV of Margin afler O/H 

NPV of Decommissioning 

NPV OF NET MARGIN 

lOj] 
4.7 

(6.S) 

25.1 
8.0 

17.1 



DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

DEI.AVKD ENTRY 

EASTLAKE |999 2000 2001 im. 2WJ 2004 200P 2006 2007 200? 20|0 2011 
kwh Matkcf Price (cenls) 1.87 1.97 2.08 2.19 2,31 2.43 2.56 3,05 3.44 3.88 4.37 4.93 4.99 
Unil Ouipul (gwh) 1,216 1.097 1.230 1.078 1.105 1.187 1,004 1.206 1.367 1,208 1.205 1.267 1,123 
Delivered Ouipul (gwh) 1,158 1.045 1,172 1.027 1.053 1.131 956 1,149 1,302 1,151 1.148 1.207 1,069 

Revenues 22.32 21.06 25.08 23.20 24.87 28.08 25.27 34.98 44.72 44.61 50.18 59.53 53.33 

Fuel-Relaled Einemes 

Fuel Costs 13.25 12.29 14.20 12.83 13.52 14.93 13.05 15.96 18.60 16.95 17.43 18.85 17.19 
Fuel Related ECR Costs 0.10 0.10 0.10 0.10 on 0.11 0.11 0.12 0.12 0,12 0.13 0,13 0.13 
NOx Emissions 0.00 0.00 0.00 0.00 0,00 0.00 0,85 1.05 1.24 1.14 1.19 1.30 1.20 
S02 Emissions 2.44 Ul UI 142 3.84 4.50 121 

• 
Ul 6,12 6 57 H i 7.00 

Total Fuel 15.79 14.62 18.07 16,40 17,46 19.54 17,98 22.38 26.52 24.33 25.31 27,78 25.52 

Non-furl O A M E x p e n d 

Variable O & M 1.40 1.30 1.49 J.34 1.41 1.56 1,35 1.67 1.94 1.76 1.80 1.95 1.77 
Fixed O & M 3.93 4.11 4.51 4.86 4.49 4.99 4,75 4.73 5.17 5.54 5.14 5.76 5.37 
Overhaul 00J 0.00 0 00 O.OQ 0.00 0.41 122 0.00 O.OQ CP? 0,00 QM IAI 

Subtotal 5.39 5.41 6.00 6,20 5,90 6.96 7.50 6.40 7.11 7.30 6.94 8.35 8.57 
FICA 0.16 0.18 0.19 0.20 0.18 0.22 0.18 0.20 0.21 0.22 0.20 0.26 0.20 
Property Tax 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 1.27 
Cap Slock Tax 0.26 0.26 0.26 0.26 0.26 0,26 0,26 0.26 0.26 0.26 0.26 0.26 0,26 

Total Non-fuel 7,08 7.12 7.73 7.94 7,62 8.71 9.21 8.14 8.86 9.05 8.68 10.14 10,31 

Capital Expenditures 2.02 0.55 5.38 6,00 1.68 3.16 3.60 2.39 0.66 0.91 0.91 1.06 0.78 

Direcl Expenses 24.90 22.29 31.17 30,34 26.76 31.42 30.80 32.91 36.05 34.30 34.90 38.98 36.61 
Direct Margin (2.59) (1.23) (6.09) (7.14) (1-89) (3.34) (5.52) 2.07 8,67 10.31 15.27 20.54 16.72 

Overhead Allocation 3.39 3.38 4.84 4.65 4.08 4.54 4,84 5.25 5.87 5.43 5.60 6.34 5.81 

Expenses incl. Corp O/H 28.29 25.68 36,02 34.99 30.84 35.95 35.64 38.16 41.91 39.73 40.50 45.33 42.42 
Margin afler Corp O/H (5.98) (4.61) (10.93) (11.80) (5.97) (7.87) (10.37) (3.18) 2.80 4.87 9.67 14.10 10.91 

Costs ner kwh (centsl 

Fuel 1.4S 1.52 1.67 1.73 1,79 1.87 2.02 2.09 2.19 2.27 2,36 2.46 2.55 
Non-fuel 0.61 0,68 0.66 0.77 0.72 0,77 0.96 0.71 0.68 0.79 0.76 0.84 0.96 
Capital Expenditures QJJ O.OS QM Ô S 0.16 0.2g 0,3(1 sm 0,05 0,0? 0 0B 0.09 0,07 
Direct Expenses 2.27 2.26 2.79 3.09 2.68 2.92 3.36 3.01 2.92 3.13 3.20 3.39 3.59 
Direct Margin (0.40) (0.29) (0.71) (0.90) (0.37) (0.49) (0.80) 0.04 0.52 0.74 1.17 1.54 1.40 

Overhead Allocation 0.29 0.32 0.41 0.45 0,39 0.40 0,51 0.46 0,45 0.47 0.49 0.53 0.54 

Expenses incl. Corp O/H 2.56 2.58 3.20 3.54 3.06 3.32 3.87 3.47 3.37 3.61 3.69 3.92 4,13 
Margin afler Corp O/H (0.69) (0.61) (1.12) (1.35) (0.75) (0.89) (1.31) (0.42) 0.07 0.27 0.69 1.02 0.85 

m 

NPV of Margin after O/H 

NPV of Decommissioning 

NPV OF NET M A R G I N 

{ _ '. , M M 

(15.9) 

4.1 

(2fr0)l 

16.5 

7.0 
9.5 



DUQUESNE L I G H T 
Costs of Fossil Plants 
S in Millions 

DKLAVED ENTRY 

ELRAMA |?99 2000 200) 2003 2004 
kwh Market Price (cents) 1-87 1.97 2.08 2.19 2.31 2.43 
Unil Ouipm^wtii i.sm i.e. 1.0 
Delivered Oulput (gwh) 2.502 2.513 2.521 2,679 2,388 2,728 

Revenues 47.74 50.32 53.43 59.76 . . 56.26 67.31 

Fuel-Relatrd Einense* 
Fuel Cosls 31.50 30.75 31.73 34.55 31.94 37.27 
Fuel Related ECR Cosls 6.63 6.81 7.00 7.45 7.15 7.90 
NOx Emissions 5.99 6.33 6.60 7,55 6.46 8.41 
S02 Emissions 0 55 0.62 (0,31) (0.291 (0,40) (0,32) 

Total Fuel 44.67 44.51 45.02 49.26 45.15 53.27 

Non-fuel OAM EipensM 
Variable O&M 2.80 2.89 2.98 3.24 2.97 3.48 
Fixed O&M 16.16 16,23 17.28 17.11 17.62 17.78 
Overhaul 3.80 m e,w 0.00 3W 0.00 

Subtotal 22.76 20.82 20.26 20.35 23.59 21.26 
FICA 0,56 0.63 0,64 0.65 0.64 0.70 
Properly Tax 0,62 0.62 0.62 0.62 0.62 0.62 
Cap Slock Tax 0,65 0.65 0,65 0.65 0.65 0.65 

Total Non-fuel 24.60 22,72 22,17 22.27 25.50 23.24 

Capital Expenditures 6.13 8.54 5.66 2.73 1.51 1.05 

Direct Expenses 75.39 75.78 72.85 74.26 71.16 77.56 
Direct Margin (27.66) (25.46) (19.42) (14.50) (15.90) (10.25) 

Overhead Allocation 10.26 11.50 11.32 11.39 11.00 11.20 

Expenses incl. Corp 0/11 85.65 87.27 84.17 85.65 83.15 88.75 
Margin after Corp O/H (37.92) (36.95) (30.73) (25.88) (26.90) (21.44) 

Costs ner kwh frenMl 
Fuel 1.90 1,89 1.90 1.96 2.01 2.08 
Non-fiiel 0.98 0.90 0.88 0.83 1.07 0.85 
Capital Expenditures 0.24 0 34 0,22 010 0.06 0,04 
Direct Expenses 3.13 3.13 3.01 2.89 3.15 2.97 
Direct Margin (1.26) (1.16) (0.93) (0.70) (0.84) (0.54) 

Overhead Allocation 0.41 0.46 0.45 0.43 0.46 0.41 

Expenses incl. Corp O/H 3.54 3.59 3.46 3.32 3.61 3.38 
Margin after Corp O/H (1.67) (1.62) (1.38) (1.13) (1.30) (0.95) 

2005 

0.00 

2m 

NPV of Margin after O/H 

NPV of Decommissioning 

NPV O F NET MARGIN 

(86.7) 

20.7 

{107,4)1 

0.0 

35.0 
(3S.0)) 



DUQUESNE L I G H T 

Costs of Fossil Plants 
S in Millions 

OK LAVED ENTRY 

MANSFIELD 1 1??? 2000 2001 2002 im 2004 ZQQ5 2006 mi 2008 2009 2010 2 0 | | I 0 | 2 20)3 20)4 201? 
kwh Markel Price (cents) 1.87 1.97 2.08 2.19 2.31 2,43 2.56 3,05 3.44 3.88 4.37 4.93 4.99 5,11 5.24 5,37 5.50 
Unit Output (gwh) 1.721 1.378 1.860 1,869 1,693 1.885 1.886 1,519 1.973 1,978 1,781 1.973 1.973 1.632 1.865 1,973 1,951 
Delivered Oulput (gwh) 1.561 1.249. 1.687 1,695 1.535 1.709 1.710 1.377 1.789 1.794 1.615 1.789 1.789 1,480 1.691 1,789 1,769 

Revenues 30.36 25.36 35.66 37.70 35.93 42.28 44.52 41.94 61.45 69.51 70.59 88.20 89.20 75.65 88.58 96.06 97.36 

Fuel-Related Exnemes 

Fuel Costs 25.23 13.65 18.12 18 64 17.38 19.89 20.47 16.86 22.55 23.25 21.55 24.55 25.26 21.48 25.28 27.49 27.98 
Fuel Related ECR Costs 3.27 2.72 3.70 3.81 3,57 4,05 4.16 3.49 4.58 4,71 4.38 4.95 5.08 4.36 5.08 5.51 5,59 
NOx Emissions 3.04 2.31 3,67 3,84 3.55 4.21 4,40 3.36 5,02 5,23 4.76 5.67 5.92 4.68 5.94 6.70 6.86 
502 Emissions 10 13) (0,19) (0.21) (0 23) (0,2?) (0,261 (0,2!)) (0.3?) (0 311 (0,331 (0,41) io m (9,4.3) fO.JSt {0,531 f0 53) (0 58) 

Total Fuel 31.41 18.49 25.28 26.06 24.21 27.88 28,75 23.32 31.84 32.87 3028 34.77 35.84 29.95 35.76 39.16 39.85 

Non-furt O & M F.xnenirs 

Variable O & M 2.92 2.19 2.94 3 04 2.83 3.21 3.30 2.73 3,63 3.73 3,44 3.90 4.01 3.39 3.97 4.31 4.37 
Fixed O & M 4.41 3.10 3.34 3.22 4.77 4,06 4.28 3.52 388 3.37 5,83 4.45 4.71 4.74 3.68 3.74 7.33 
Overlinul 0,00 U& 0.00 0,00 M2 0 00 0,00 131 0.00 000 0.00 0.00 O.QO US. 0.81 0.00 0,00 

Sublotal 7.33 8.04 6.28 6.26 7,60 7.28 7,58 9.18 7.51 7.10 9,27 8.35 8.72 10.71 8.46 8.06 11.70 
FICA 0.22 0.18 0.20 0.20 0.23 0,24 0.22 0.20 0.22 0.21 0,27 0.28 0.24 0,25 0.23 0.24 024 
Properly Tax 0.48 048 0.48 0.48 0.48 0,48 0.48 0.48 0.48 0.48 0,4 8 0.48 0.48 048 0.48 0.48 0.48 
Cap Stock Tax 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0,50 0.50 0,50 0.50 0.50 0.50 0.50 0,50 

Total Non-fuel 8.52 9.20 7.45 7.43 8,81 8.50 8.78 10,35 8.71 8,29 10.51 9.61 9.94 11.94 9.67 9.28 12.92 

Capital Expenditures 0.92 3.41 0.45 0.84 2.97 1.97 0.70 3,20 0.40 0,75 3.45 0,43 0.82 3.72 0.47 0.89 0,86 

Direct Expenses 40.86 31.10 33.18 34.34 35.99 38.34 38.22 36.88 40.95 41.91 44.24 44.81 46.59 45.61 45.91 49.33 53.63 
Direct Margin (10.49) (5.74) 2.48 3.36 (0.06) 3.93 6.29 5.06 20.51 27.60 26.3S 43.39 42.61 30.04 42.68 46.74 43.73 

Overhead Allocation 5.56 4.72 5.16 5.27 5.48 5.54 6.01 5.89 6.66 6.64 7.10 7,29 7.39 7.51 8.00 8,19 9.42 

Expenses incl. Corp O/H 46.42 35.81 38.34 39.61 41.47 43.88 44.23 42.77 47.61 48.55 51.34 52.10 53.98 53.12 " 53.91 57.52 63.05 
Margin after Corp O / l l (16.05) (10.45) (2.68) (1.91) (5.55) (1.60) 0.28 (0.83) 13.84 20.96 19.25 36.10 35.22 22.53 34.68 38.54 34.31 

Costs oer kwh fcentsl 

Fuel 2.20 1.65 1.67 1.72 1.76 1.82 1.87 1.89 1.98 2.04 2.09 2.16 2,23 2.25 2.35 2,43 2.50 
Non-fuel 0.55 0.74 0.44 0.44 0.57 0.50 0,51 0,75 0.49 0.46 0.65 0,54 0.56 0.81 0.57 0.52 0.73 
Capital Expendiiures 0 06 (122 003 0.05 0.19 Oil 0.04 021 Ml 0,04 021 0.02 oos sm 0.03 OOS 0 05 
Direct Expenses 2.80 2.66 2.14 2.21 2.53 2.43 2.43 2.88 2.49 2.54 2.95 2.72 2.83 3.31 2.95 3.00 3.28 
Direcl Margin (0.93) (0.69) (0.06) (0.02) (0.12) (0,00) 0.13 0.17 0.94 1.33 1.42 2.21 2.16 1.80 2.29 2.37 2.23 

Overhead Allocation 0.36 0.38 0.31 0.31 0.36 0.32 0.35 0.43 0.37 0,37 0,44 0.41 0.41 0.51 0.47 0.46 0.53 

Expenses incl. Corp O/H 

Margin after Corp O/H 

NPV of Margin after O / l l 

NPV of Decommissioning 

NPV OF NET MARGIN 

3.16 
(1.29) 

36.9 
7.4 

29.4 

3.04 
(1.07) 

2.45 

(0J7) 

2.52 

(0.33) 
2.89 

(0.58) 
2.76 

(0.33) 

2.78 

(0.22) 

3.30 

(0.26) 

95.5 
12.6 
82.9 

2.86 
0.57 

2.91 
0.96 

3.39 
0.98 

3.13 

1.80 

3.14 

1.75 
3.82 
1.29 

3.42 

1.82 

3.46 

1.91 

3.81 

1.69 

T T 



DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

DEI.AYKI) ENTRY 

MANSFIELD I 1999 300? ;ooi J002 2003 2004 IW 2006 2007 2008 2009 20|O 2011 2011 2013 20)4 im 201$ 

kwh Markel Price (cenls) 1.87 1.97 2,08 2,19 2.31 2,43 2.56 3.05 3,44 3.88 4.37 4.93 4.99 5.11 5.24 5.37 5.50 5,64 

Unit Ouipul (gwh) 475 509 393 518 520 483 524 549 423 550 548 496 549 550 423 549 549 541 

Delivered Ouipul (gwh) 432 • . 463 358 472 473 440 477 500 385 501 499 452 500 501 385 500 500 493 

Revenues 8.43 9.32 7.59 10.51 11.11 10.87 12.42 15.22 13.22 19.42 21.81 22.28 24.92 25.61 20.16 26.84 27.50 27.81 

Fuel-Relaled Expenses 

Fuel Costs 6,89 4.97 3.79 5.11 5.27 5,04 5,62 6.02 4.77 6.39 6.55 6.10 6.95 7.16 5.66 7.56 7,78 7,89 

Fuel Relaied ECR Costs 0.9O 0.98 0.79 1.06 1.09 1.04 1.16 1,24 0.99 1.3! 1.34 1.25 1.41 1.45 1.16 1.53 1.57 1.59 

NOx Emissions 0.87 0.99 0.72 1.10 1.15 1.10 1.26 1,38 1.00 1.50 1.56 1.43 1,70 1.78 1.29 1.92 2.00 2.05 

S02 Emissions (0,041 (0,04) (0 09) nm 10,06) (010) (0 10) (0,101 (o.i ai (O.U) (0,12) 10,15) 10,151 (0 Ifi) (0,22) (0,18) (0,20) (0,22) 
Toial Fuel 8.61 6.90 5.21 7.19 7.43 7,08 7.95 855 6.64 9.09 9.33 8.63 9.91 10.24 7.90 10.83 11.16 11.3! 

Non-fuel O A M Exnenses 

Variable O & M 0,81 0.81 0.62 0.85 0,87 0.79 0.92 0.99 0.78 1.04 1.06 0.99 1.12 1.15 0.90 1.21 1.23 1.25 

Fixed O & M 1.20 0.84 0.91 0.88 1,30 1.11 1.16 0.96 1.05 0.92 1.58 1.21 1.28 1.29 1.00 1.02 2.01 1.59 

Overhaul 0,00 0.00 0.92 000 000 0,00 0.00 0 00 0.82 O.QO 0.00 O.OO 0,00 0,00 0,95 0.00 0.00 0,00 
Subtotal 2.01 1.65 2,45 1.72 2.17 1.90 2.08 1.95 2.65 1.96 2.65 2.20 2.40 2.44 2.85 2.22 3.24 2.83 

FICA 0,06 0.05 0.05 0,05 0.07 0.06 0.06 0.06 0.05 0.06 0.08 0,07 0.07 0.07 006 0,07 0.07 0.10 

Property Tax 0.13 0.13 0,13 0.13 0.13 0.13 0.13 0,13 0.13 0.13 0.13 0.13 0,13 0.13 0.13 0.13 0.13 0.13 

Cap Stock Tax 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0 14 

Total Non-fuel 2.33 1.97 2.76 2.04 2.50 2.23 2.41 2,27 2.98 2.28 2.99 2.53 2.73 2.78 3.18 2.56 3.58 3.20 

Capital Expenditures 0.22 0,25 0,71 0.12 0.15 1.30 0.07 0,17 0.87 0.08 0.18 0.93 0.09 0.19 1.01 0.09 0.21 0.17 

Direct Expenses 11.16 9.12 8.68 9.36 10.08 10.61 10.43 10.99 10.48 11.45 12.49 12.10 12.73 13.2\ 12.08 13.48 14.94 14.68 

Direct Margin (1.72) 0.20 (1.10) 1.15 1.03 0.25 1.99 4.23 2.74 7.97 9.32 10.18 12.19 12.40 8.07 13.36 12.56 13.12 

Overiiead Allocation 1.52 1.38 1.35 1.43 1.54 1.53 1.64 1.75 1.71 1.81 2.00 1.97 2.02 2.18 2.11 2.24 2.62 2.16 

Expenses incl. Corp O/H 12.68 10.51 10.03 10.79 11.62 12.14 12.07 12.74 12.18 13.27 14.50 14.07 14.75 15.38 14.19 15.72 17.57 16.84 

Margin after Corp O/H (4.24) (1.18) (2.45) (0.28) (0.51) (1.28) 0.35 2.48 1.03 6.15 7.31 8.21 10.17 10.23 5.97 11.12 9.93 10.97 

Costs per kwh fcents) 

Fuel 2.18 1.67 1.63 1.70 1.75 1.79 1.86 1.91 1.93 2.02 2.08 2,13 2.21 2.27 2.29 2.41 2.48 2.55 

Non-ftiel 0.54 0.43 0.77 0.43 0.53 0.51 0.51 0.46 0.77 0.46 0.60 0.56 0.55 0.55 0.83 0.51 0.72 0.65 

Capital Expenditures 005 Q.Q5 0.20 0.03 0.03 0 30 0.02 0 03 0?r3 0.02 0.04 021 0.02 0.04 0.26 0.02 0.04 0.03 

Direct Expenses 2.77 2.15 2.60 2.16 2.31 2.59 2.38 2.40 2.93 2.49 2.72 2.90 2.77 2.86 3.38 2.94 3.24 3.23 

Direct Margin (0.90) (0.18) (0.52) 0.03 (0.00) (0.16) 0.18 0.65 0.51 1.38 1.65 2.03 2.21 2.25 1.86 2.43 2.27 2.41 

Overhead Ailocaiion 0,35 0.30 0,38 0.30 0.32 0.35 0.34 0.35 0.44 0.36 0.40 0.44 0.40 0.43 0.55 0.45 0.53 0,44 

Expenses incl. Corp O/H 3.12 2.44 2.98 2.47 2.64 2.94 2.72 2.75 3.37 2.86 3.12 3.33 3.18 3.30 3.92 3.39 3.76 3.67 

Margin after Corp O/H (1.25) (0.47) (0.90) (0.28) (0.33) (0.51) (0.16) 0.30 0.07 1.02 1.25 1.60 1.81 1.81 1.32 1.98 1.74 1.97 

•a 
ts 

tro 

NPV of Margin after O / H 

NPV of Decommissioning 

NPV OF NET M A R G I N 

0.5 

12.5 

30.4 

0.9 
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DUQUESNE LIGHT 
Costs of Fossil Plants 
S in Millions 

DELAYED ENTRY 

MANSFIELD 3 \m JOOO 2001 2002 2003 2004 2005 2006 2007 2008 2009 20|0 20|1 2012 2013 20)4 2015 2016 2017 
kwh Market Price (cents) 1.87 1.97 2.08 2.19 2.31 2.43 2.56 3,05 3.44 3.88 4.37 4.93 4.99 5.11 5.24 5,37 5.50 5.64 5.78 
Unit Output (gwh) 778 897 910 697 913 917 826 945 945 749 945 945 855 948 945 738 935 948 855 

Delivered Output (gwh) 720 830 842 645 845 848 764 875 875 693 874 875 791 877 875 683 865 877 791 

Revenues 13.79 16.59 17.69 14.28 19.72 20.88 19.81 26.64 30.05 26.84 38.20 43.13 39.44 44.83 45.83 36.68 47.61 49.49 45.74 

Fuel-Related Expenses 

Fuel Costs 11.15 8.69 8,71 6,83 920 9.50 8.81 10.34 10.64 8,67 11.25 11.58 10.78 12.28 12,62 10.13 13.21 13.78 12.75 

Fuel Related ECR Cosls 1.52 1.77 1.85 1.48 1.95 2.01 1.87 2.18 2.24 1.85 2.36 2.42 2.26 2.56 2.62 2.14 2.74 2,85 2.65 

NOx Emissions 1.67 2.07 2.20 1.61 2.40 2.51 2,30 283 2.95 2.25 3.19 3.33 3.04 3.64 3.78 2.80 4,04 4.30 3.91 

S02 Emissions 0.10 QJ2 (0131 10 171 f0,151 10 161 (019) (0,1 ft) (0,191 (0,26) (0.23) (075) (0.291 (0,29) (0,311 10,41) (0 36) (0 38) (046) 
Total Fuel 1-1,43 12.66 12.62 9.75 13.40 13.86 12.79 15.17 15.64 12.50 16.58 17,09 15.79 18.20 18.71 14.65 19.63 20,54 18.85 

Non-fuel O & M Exnenses 
• Variable O & M 1.35 1.45 1.47 1,16 1.56 1.60 1.48 1,73 1.78 1.44 1.86 1.91 1.77 2.01 2.06 1.65 2.14 2,22 

Fixed O & M 2.13 1.50 1.61 1.55 2.30 1.96 2.06 1.70 1.87 1.62 2.81 2,15 2.27 2.28 1.78 1.81 3.57 2.86 2.83 

Overhaul 0,00 0,00 0,00 L24 0,00 0,00 0.00 0.00 Ul 0,00 0 00 0.00 0.00 0,00 U9 O.Ofl 0.00 0.00 

Sublotal 3.47 2.95 3,08 3.95 3.86 3.56 3.54 3.43 3.65 4.39 4.67 4.05 4.04 4.29 3.83 5.04 5.78 5,08 4.89 

FICA 0.10 0.10 0.10 0.09 0.12 0.12 0,10 0.11 0.11 0,09 0.13 0.14 0.11 0.13 0.12 0.10 0.12 0.18 0.19 

Property Tax 0.23 0,23 0,23 0.23 0.23 0.23 0.23 0.23 0,23 0.23 0.23 0.23 0.23 0.23 0,23 0.23 0.23 0.23 0.23 

Cap Stock Tax 0.24 0.24 0,24 0.24 0,24 0.24 0.24 0.24 0.24 0,24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 

Total Non-fuel 4.05 3.52 3.65 4.51 4.45 4.15 4.11 4.01 4.23 4,95 5.28 4.66 4,63 4.90 4,42 5.62 6.37 5.74 5.55 

Capiial Expendiiures 1.20 0.36 0,22 1.46 0,17 1.13 1.47 0.19 0.35 1.59 0,21 0.38 1.71 0.22 0,41 1.85 0.25 0.45 1.99 

Direct Expenses 19.69 16.54 16.49 15.72 18.02 19.13 18.37 19.37 20.22 19.04 22.06 22.14 22.13 23.32 23.55 22.12 26.25 26.72 26.39 

Direct Margin (5.89) 0.05 1.21 (1.44) 1.69 1.75 1.44 7.27 9.83 7.80 16.14 20.99 17.31 21.51 12.28 14.56 21.36 22.76 19.34 

Overhead Ailocaiion 2,68 2.51 2.56 2,41 2.75 2.76 2.89 3.09 3.29 3.02 3.54 3.60 3.51 3.84 4.11 3.67 4.61 3.93 3,82 

Expenses incl. Corp O / H 22.37 19.04 19.05 18.13 20.77 21.90 21.26 22.46 23.51 22.06 25.60 25.74 25.64 27.16 27.65 25.79 30.85 30.65 30.21 

Margin after Corp O/H (8.57) (2.46) (1.36) (3.85) (1.05) (1.01) (1.45) 4.18 6.54 4.78 12.60 17.39 13.80 17.67 18.18 10.88 16.75 18.84 15.53 

Costs oer kwh (centsl 

Fuel 2.19 1.70 1.67 1.69 1.77 1.82 1.87 1.93 1.99 2.01 2.11 2.17 2.22 2,30 2.37 2.39 2.52 2.59 

m Non-fiiel 0.56 0.42 0,43 0.70 0.53 0.49 0.54 0.46 0.48 0.71 0.60 0.53 0.59 0.56 0.51 0.82 0.74 0.65 0,70 

Capital Expenditures 0,17 0,04 0,03 Ul 0.02 Ul 0,19 0,02 0.04 Ul 0.02 0.04 Ul 0,03 0,05 im 0,03 0,05 Ul 
Direct Expenses 2.92 2.17 2.13 2.62 2.32 2.44 2.60 2.41 2.51 2.96 2.74 2.75 3.02 2.89 2.93 3.48 3.28 3.30 3.60 

Direct Margin (1.05) (0.20) (0.05) (0.43) (0.01) (0.01) (0.04) 0.63 0.92 0.92 1.63 2.18 1.96 2.22 2.31 1.89 2.22 2.34 2.19 

Overhead Allocation 0.37 0:30 0.30 0.37 0,33 0.33 0.38 0.35 0.38 0.44 0,41 0.4] 0.44 0,44 0,47 0.54 0.53 0.45 0.48 

Expenses incl. Corp O/H 3.29 2.47 2.44 2.99 2.64 2.77 2.98 2.77 2.89 3.39 3.14 3.16 3.47 3.33 3.40 4.02 3.81 3.75 4.08 

Margin after Corp O/H (1.42) (0.50) (0.36) (0.80) (0.33) (0.34) (0.42) 0.28 0.55 0.48 1.23 1.77 1.52 1.79 1.84 1.35 1.69 1.89 1.70 

NPV of Margin after O / H 

NPV of Decommissioning 

NPV OF NET M A R G I N 
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DUQUESNE L I G H T 
Costs of Fossil Plants 
S in Millions 

MANSFIELD 3 im 201? 
kwh Market Price (cents) 5.93 6.08 
Unit Output (gwh) 945 940 

Delivered Ouipul (gwh) 875 . 870 

Revenues 51.85 52.86 

Fuel-Related Exnenses 

Fuel Costs 14.49 14.80 

Fuel Relaied ECR Costs 3.00 3.06 

NOx Emissions 4.66 4.81 

S02 Emissions (0,4Ji ISA?] 
Total Fuel 21.69 22.18 

Non-fuel O & M Einense* 

Variable O & M 2.34 2.38 

Fixed O & M 3.21 3.28 

Overhaul 0,00 000 
Subtolal 5.55 5.66 

FICA 0.19 0.20 

Property Tax 0.23 0.23 

Cap Slock Tax 0.24 0.24 

Toial Non-fiiel 6.21 6.33 

Capital Expenditures 0.27 0.49 

Direct Expenses 28.17 29.00 

Direct Margin 23.68 23.85 

Overhead Allocation 4.43 4.30 

Expenses incl. Corp O / H 32.60 33.30 

Margin after Corp O/H 19.25 19.55 

Costs oer kwh (centsl 

Fuel 2.75 2.82 

Non-Fuel 0.71 0.73 

Capital Expenditures 0.03 0.06 

Direct Expenses 3.49 3.61 

Direct Margin 2.44 2.47 

Overhead Allocation 0.51 0.49 

Expenses incl. Corp O/ l I 3.99 4.10 

Margin after Corp O/H 1.93 1.97 

NPV of Margin after O/H 

NPV of Decommissioning 

NPV OF NET MARC IN 

rr. 

a n 



DUQUESNE LIGHT 
Costs of Fossil Plants 
$ in M i l l i o n s 

DELAYED ENTRY 

NPVof Marem after O/H 
NPV of Decommissioning 
NPV OF NET MARGIN 

1.1 

BRUNOT ISLAND ?000 200| 2002 2003 2004 2005 2006 200? 2008 200? 2010 mi 2012 
kwh Matkel Price (cents) 9,35 9.85 10.40 10.95 11.55 12.15 12.80 15.23 17.18 19.38 21.86 24,65 24.93 25.56 

Unit Output (gwh) 0 0 0 0 0 0 0 27 27 27 27 27 27 27 

Delivered Output (gwh) 0 0 0 0 0 0 0 25.40 25.40 25.40 25.40 25.40 25.40 25.40 

Revenues o.oo 0.00 0,00 0.00 0.00 0.00 0,00 3.87 4.36 4.92 5.55 6.26 6.33 6.49 

Fuel-Relaled Emenses 

Fuel Costs 0.00 0.00 0,00 0,00 0.00 0,00 0.00 2.47 2.53 2.60 2.67 2.74 2.82 2.89 

Fuel Related ECR Cosls 0.00 0.00 0.00 0,00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0,00 o.oo 0,00 

NOx Emissions 0.00 0.00 0.00 0,00 0.00 0,00 0.00 0,00 0,00 0.00 0.00 0.00 000 0.00 

502 Emissions 0.00 0.00 000 000 o,o0 OOO ooo ooo 0,00 0.00 0.00 O.OO 0,00 0.00 

Total Fuel 0.00 0.00 0,00 0,00 0.00 0.00 0.00 2.47 2.53 2.60 2.67 2.74 2.82 2.89 

Non-fuel O & M Expense 

Variable O & M 0.00 0.00 0,00 0.00 0.00 0.00 0,00 0.03 0,03 0,03 0.03 0,03 0.03 0.03 

Fixed O & M 0.59 0.61 0.62 0.64 0.65 0.67 0,69 0.71 0.73 0.75 0.77 0.79 0.79 0,00 

Overhaul 0.00 0.00 0 00 0.00 000 0.00 000 0.00 0,00 0.00 0.00 Q.QQ 0,00 O.OO 

Subtotal 0.59 0,61 0.62 0.64 0,65 0.67 0.69 0.74 0.76 0,78 0.80 082 0.83 0.03 

FICA 0.02 0.O2 0,02 0.02 0,02 0.02 0.02 0.02 0.02 0.02 0.02 0,03 0.02 0.00 

Pioperty Tax 0.33 0.33 0.33 0.33 0.33 0.33 0.33 0.33 0.33 0.33 0.33 0.33 0.33 0.33 

Cap Stock Tax 0.34 0.34 0,34 0.34 0.34 0.34 0.34 0.34 0.34 0.34 0.34 0.34 0.34 0,34 

Total Non-fuel 1.27 1.29 1.30 1.32 1.34 1.36 1.38 1.43 1.44 1.47 1.48 1.51 1.51 0.70 

Capital Expenditures 1.61 0.17 0.17 0.17 0.18 4.38 0.19 0.20 0,20 0.21 0.19 0.19 0.20 0.11 

Direct Expenses 2.88 1.46 1.47 1.50 1.52 5.74 1.57 4.09 4.18 4.27 4.34 4.4S 4.53 3.71 

Direct Margin (2.88) (1.46) (1.47) (1.50) (1.52) (5.74) (1.57) (0.22) 0.19 0.65 1.21 1.8] 1.80 2.79 

Overhead Allocation 0.39 0.22 0.23 0.23 0,23 0.83 0.25 0,65 0.68 0.68 0.70 0.72 0.72 0.61 

Expenses incl. Corp O/H 3.27 1.68 1.70 1.73 1.75 6.57 1.81 4.74 4.86 4.95 5.04 5.17 5.25 4.32 

Margin after Corp O/H (3.27) (1.68) (1.70) (1.73) (1.75) (6.57) (1.81) (0.87) (0.49) (0.03) 0.51 1.09 1.08 2.18 

Costs ner kwh teentsl 

Fuel 0.00 0.00 0.00 0.00 0.00 0.00 0.00 9.82 10,09 10.36 10.64 10.93 11.22 11.52 

Non-fuel 0.00 0.00 0.00 0.00 0.00 0,00 0,00 5.61 5.68 5.77 5.84 5.95 5.96 0.00 

Capital Expenditures O.OQ ooo 0 00 oon 0,00 0 00 0,00 QJI 0,79 0.81 0-15 QJI 0 79 0,00 
Direct Expenses o.oo 0.00 0.00 0.00 0.00 0.00 o.oo 16.20 16.56 16.94 17.23 17.64 17.97 11.52 

Direct Margin 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (0.97) 0.62 2.44 4.63 7.01 6.97 0.00 

Overhead Allocation 0,00 0.00 0.00 0.00 0.00 0.00 0.00 2,57 2.68 2.66 2.74 2.85 2.83 0,00 

Expenses incl. Corp O/H 0.00 0.00 0.00 0.00 0.00 0.00 0.00 18.77 19,23 19.60 19.97 20.49 20.80 11.52 

Margin after Corp O/H 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (3.54) (2.06) (0.23) 1.89 4.16 4.14 O.QO 

• 
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DUQUESNE LIGHT 
Costs of Nuclear Plants 
S in Millions 

DELAYED ENTRY 

BEAVER VALLEY 1 |999 2000 2001 2002 200? 2004 2m 2006 2007 2008 2009 2010 2011 2012 201? 
kwh Markcl Price (cents) 1.87 1.97 2.08 2.19 2.31 2.43 2,56 3.05 3.44 3.88 4.37 4.93 4.99 5.11 5.24 

Unit Output (gwh) 2,726 2,874 3,373 2,864 2.864 3,382 2,864 2.864 3,373 2,874 2,864 3.373 2.864 2,874 3,373 

Delivered Output (gwh) 2,564 2.703 3.172 2,694 2,694 3.181 2,694 2,694 3,172 2,703 2,694 3,172 2,694 2,703 3,172 

Revenues 48.26 53.21 65.93 59.40 62.30 77.57 69.71 82.05 108.97 104.73 117.76 156.40 134.34 138.14 166.18 

Fnel-RelaM Expenses 

Fuel Costs 

Fuel Related ECR Costs 

Total Fuel 

Non-fuel O ^ j M Enpenses 

11.11 

2.56 

13,68 

11.27 
2JA 

13.97 

13.25 

1A1 

16.42 

11.59 

2M 
14.29 

11.49 

2m. 
14.19 

13.94 

LIS 
17,12 

12.30 

IM 
14.99 

12.50 

15.20 

15.20 

i n 
18.37 

13.39 

2JQ 

16.09 

13.75 

ZM 
16.45 

16.73 

2-12 

19.91 

14,67 

2M 
17.37 

15.17 

2JS1 

17.88 

18.38 

112 

21.55 

Variable O&M 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Fixed O&M 30.76 24.97 25.62 26.29 27.00 27,73 28.48 29.19 29.92 30.67 31.44 32.22 33.03 33.85 34.70 

Overhaul 16,39. 1168 0 00 14 40 14 79 POO 15,W. 16 02 000 16 88 17 32 000 1825 18 74 QQG 
Subtotal 47.15 38,65 25.62 40.69 41.79 27.73 44.08 45.21 29.92 47.55 48.76 32.22 51.28 52,60 34:70 

FICA 1.42 1.45 1.48 1.51 1.54 1.57 1.60 1.64 1,67 1.70 1.74 1.77 1.81 1.84 1.88 

Property Tax 2.06 2.06 2.06 2.06 2.06 2.06 2.06 2,06 2.06 2.06 2.06 2.06 2.06 2.06 2.06 

Cap Stock Tax 2.15 2.15 2.15 2,15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 2.15 

Total Non-fuel 52.78 44.31 31.31 46.41 47,53 33.51 49.89 51.06 35.80 53.46 54.70 38,20 57,29 58:65 40.79 

» 

Capital Expenditures 

Direct Expenses 

Direct Margin 

6.76 

18.49 

73.21 

(24.95) 

5.69 

63.96 

((0.75) 

5.84 

53.56 

12.36 

5.99 

66.68 

(7.29) 

6,16 

67.88 

(5.58) 

6.33 

56.96 
20.61 

6,50 

71.38 

(1.67) 

6.68 

72.93 

9.12 

6.86 

61.03 
47.94 

7.04 

76.59 

28.14 

7.23 

78.37 

39.38 

7.43 

65.53 

90.86 

7,63 

82.29 

52.05 

7.84 

84.36 

53.78 

8,06 

70.39 

95.79 

Overhead Allocation 9.96 9.70 8.32 10.23 10.35 8.22 .23 11.64 9.93 12.14 12.57 10.66 13,05 13.90 12.27 

Expenses incl. Corp O/ l l 

Margin after Corp O / I I 

Costs per k^yh (cents) 

83.18 

(34.91) 

73.67 

(20.45) 

61.89 
4.04 

76.91 

(17.52) 

78.22 

(15.93) 

65.18 

12.39 

82.61 

(12.90) 

84.57 

(2.53) 

70.96 
38.01 

88.73 

16.00 
90.95 

26.81 

76.20 

80.20 

95.34 
39.00 

98.26 

39.88 

82.67 

83.52 

Fuel 0.53 0.52 0.52 0.53 0.53 0,54 0,56 0.56 0,58 0,60 0.61 0.63 064 0.66 0.68 

Non-fuel 2.06 1.64 0.99 1.72 1.76 1.05 1.85 1.90 1.13 1.98 2.03 1.20 2.13 2.17 1.29 

Capital Expenditures 0.26 0 21 0 18 OOZ 0,23 0 20 024 0,25 0 22 0.26 "27 023 028 0 29 025 
Direct Expenses 2.86 2.37 1.69 2.48 2.52 1.79 2.65 2.71 1.92 2.83 2.91 2.07 3.05 3.12 2.22 

Direct Margin (0.99) (0.40) 0.39 (0.29) (0.21) 0.64 (0.09) 0.34 1.51 1.04 1.46 2.86 1.93 1.99 3.02 

Overhead Allocation 0.39 0.36 0.26 0.38 0.38 0,26 0.42 0,43 0.31 0.45 0.47 0.34 0,48 0.51 0.39 

Expenses inct. Corp O/ l l 3.24 2.73 1.95 2.85 2.90 2.05 3.07 3.14 2.24 3.28 3.38 2.40 3.54 3.64 2.61 

Margin after Corp O / l l (1.37) (0.76) 0.13 (0.66) (0.59) 0.38 (0.51) (0.09) 1.20 0.59 1.00 2.53 1.45 1.48 2.63 

2£ 
tra 5-
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Overfunded Decomm. 
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DUQUESNE LIGHT 
Costs of Nuclear Plants 
S in Millions 

BEAVER VALLEY 1 
kwh Markcl Price (cents) 

Unit Output (gwh) 

Delivered Outpvi\ (gwh) 

im 
5.37 

2,864 

2,694 

5.50 

3,336 

3,137 

Revenues 144.67 172.68 

Fuel-Relaled Expenses 

Fuel Costs 

Fuel Related ECR Costs 

Total Fuel 

16.10 

2M 
18.79 

19.31 

22.44 

Non-fuel O & M Expenses 

Variable O&M 

Fixed O&M 

Overhaul 

Sublotal 

FICA 

Property Tax 

Cap Stock Tax 

Total Non-fuel 

0.00 
35.57 

mi 
55,33 

1.92 

2.06 

2.15 

61.46 

0,00 
36.46 
0.00 

36.46 
1.95 
2.06 
2.15 

42.62 

Capital Expenditures 8,28 8.51 

Direct Expenses 

Direct Margin 

88.53 

56.14 

73.57 

99.11 

Overhead Ailocaiion 14.71 12.92 

Enpenses incl. Corp O/II 
Margin after Corp O/ l l 

103.23 

41.44 
86.49 
86.19 

Costs per kwh fcentsl 

Fuel 

Non-fuel 

Capital Expenditures 

Direct Expenses 

Direct Margin 

0.70 
2.28 

3.29 

2.08 

0.72 

1.36 

Q J I 

2.35 

3.16 

Overhead Allocation 0.55 0.41 

Expenses incl. Corp O / I I 

Margin after Corp O/I I 

3.83 

1.54 

2.76 

2.75 

NPV of Margin after O/H 

Overfunded Decomm. 

NPV OF NET MARGIN 

rn 
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DUQUESNE LIGHT 
Costs of Nuclear Plants 
5 in Millions 

DELAYED ENTRY 

BEAVER VALLEY 2 im 2000 2001 2002 2003 2004 2005 2006 2007 20ftff 2009 2010 2011 2012 7013 
kwh Market Price (cents) 1,87 1.97 2.08 2.19 2.31 2.43 2.56 3.05 3.44 3.88 4.37 4.93 4.99 5.11 5.24 
Unil Output (gwh) 883 994 883 883 991 885 883 991 883 885 991 883 883 994 883 
Delivered Output (gwh) 829 934 829 829 931 832 829 931 829 832 931 829 829 934 829 

Revenues 15.47 18.37 17.32 18.11 21.52 20.28 21.26 28.35 28.48 32.22 40.69 40.87 41.34 47.72 43.43 

Fuel-Related F.ipensM 

Fuel Costs 3.38 3.96 3.61 3.54 3.93 3.58 3.53 4.04 3.72 3.84 4.44 4.09 4.22 4.90 4,50 
Fuel Related ECR Costs 093 0 83 0ft3 0 9^ 0 83 0 83 0 93 0 83 0 83 0 93 0 83 0 93 0 83 

Total Fuel 4,21 4.90 4.44 4.36 4.86 4.41 4,36 4.97 4,54 4.68 5.38 4.92 5.05 5.84 5.32 

Nnn-fuel O & M Expeniix; ( 
Variable O&M 0,00 0.00 0.00 0.00 0.00 0,00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Fixed O&M 8.88 7.22 7.41 7.61 7.81 8.02 8.24 8.45 8.66 8.87 9.10 9.32 9.56 9.79 10.04 
Overhaul 3 02 0.00 IdQ 3,18 0 00 3 36 3 45 0 00 3 64 3 73 0,00 3 91 4 03 OOO 4,25 

Subtotal 11,90 7.22 10.51 10.79 7.81 11.38 11.69 8.45 12,29 12.60 9.10 13.25 13.59 9.79 14.29 
FICA 0,40 0.41 0.42 0.43 0.43 0.44 0.45 0.46 0,47 0.48 0.49 0.50 0.51 0:52 0.53 
Property Tax 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0,42 0.42 0.42 0.42 0.42 0.42 0,42 
Cap Stock Tax 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0,44 

Total Non-fuel 13.15 8.49 11.78 12.07 9.10 12.68 12.99 9.76 13,62 13.94 10,44 14.60 14.95 11.17 15.68 

Capital Expenditures 6.65 4.86 4.99 5.12 5.26 5.40 5.54 5.70 5.84 6.00 6.15 6.32 6.49 6.67 6.85 

Direct Expenses 24.01 18.24 21.21 21.55 19.22 22.49 22.90 20.42 24.00 24.61 21.97 25.84 26.49 23.67 27.85 
Direct Margin (8.54) 0.13 (3.89) (3.44) 2.30 (2.20) 7.93 4.47 7.61 18.73 15.03 14.84 24.05 15.58 

Overhead Allocation 3.27 2.77 3.30 3.30 2.93 3.25 3.60 3.26 3.91 3.90 3.52 4.20 4.20 3.90 4,85 

Expenses incl. Corp O/H 27.28 21.01 24.51 24.85 22.14 25.73 26.50 23.68 27.91 28.51 25.49 30.04 30.70 27.57 32.70 
Margin after Corp O/H (11.81) (2.64) (7.19) (6.74) (0.63) (5.45) (5.24) 4.67 0.57 3.71 15.20 10.83 10.64 20.15 10.73^ 

Costs per kwh frmM 

Fuel 0.51 0.52 0.54 0.53 0.52 0.53 0.53 0.53 0.55 0.56 0.58 0.59 0.61 0.63 0.64 
Non-fuel. 1.59 0.91 1.42 1,46 0.98 1.52 1.57 1.05 1.64 1.68 1.12 1.76 1.80 1.20 1.89 
Capital Expenditures 080 0 52 0 60 0<?2 0,65 0 67 0(51 0 70 0 72 0 66 0 7ft 0,7? 0,71 0 83 
Direct Expenses 2.90 1.95 2.56 2.60 2.06 2.70 2.76 2.19 2.90 2.96 2.36 3.12 3.20 2.54 3.36 
Direcl Margin (1.03) 0.02 (0.48) (0.41) 0.25 (0.27) (0.20) 0.85 0.54 0.92 2.01 1.81 1.79 2.58 1.88 

Overhead Allocation 0.39 0.30 0.40 0.40 0.31 0.39 0.43 0.35 0.47 0,47 0.38 0.51 0.51 0,42 0.59 

Expenses incl. Corp O/l l 3.29 2.25 2.96 3.00 2.38 3.09 3.20 2.54 3.37 3.43 2.74 3.62 3.70 2.95 3.94 
Margin afler Corp O/H (1.42) (0.28) (0.88) (0.81) (0.07) (0.66) (0.64) 0.50 0.07 0.45 1.63 1.31 1.28 2.16 1.29 
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DUQUESNE LIGHT 
Costs of Nuclear Plants 
S in Millions 

BEAVER VALLEY 2 2014 2015 2010 2017 2018 2019 2020 2021 2022 2022 2024 2025 2026 
kwh Markel Price (cents) 5.37 5.50 5.64 5.78 5.93 6.08 6.23 6.38 6.54 6.71 6.87 7.05 7,22 
Unit Output (gwh) 883 991 883 883 991 883 883 99] 883 883 991 883 991 
Delivered Output (gwh) 829 931 829 829 931 829 829 931 829 829 931 829 931 

Revenues 44.52 51.24 46.77 47.94 55.18 50.37 51.62 59.43 54.24 55.59 64.00 58.41 67.24 

Fuet-Relaled F.ipenses 

Fuel Cosls 4.64 5:38 4.94 5.09 5.89 5.43 5.59 6.46 5.97 6.13 7.09 6.56 6.73 
Fuel Related ECR Costs 083 £122 0,83 0,83 093 0 81 0 83 0,93 0 81 0 83 0 93 0 83 0.83 

Total Fuel 5.47 6.31 5.77 5.92 6.82 6.26 6.42 7,39 6.80 6.96 8.02 7.39 7.56 

Nnn-fuel O & M Fipenses 

Variable O&M 0.00 0.00 0.00 0.00 0.00 0.00 0.00 O.OO 0.00 0.00 0.00 0.00 0.00 
Fixed O&M 10.29 10.55 10.81 11,08 11.36 11.64 11.93 12.23 12.54 12.85 13.17 13.50 13.84 
Overhaul 4 37 0 00 461 4 73 000 4 99 5 11 0 00 541 5 55 0 00 5,86 6 02 

Sublotal 14.66 10.55 15.42 15.81 11.36 16.63 17.06 12.23 17.94 18,41 13.17 19.36 19.86 
FICA 0.54 0.55 0.58 0.60 0.61 0.62 0.63 0,65 0.66 0.67 0.68 0.70 0.71 
Property Tax 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.42 
Cap Stock Tax 0.44 0.44 0.44 0.44 0.44 0.44 0.44 0,44 0.44 0,44 0.44 0.44 0.44 

Total Non-fuel 16.05 11.95 16.86 17.26 12.82 18.11 18.55 13.73 19.46 19.93 14.71 20.91 21.42 

Capital Expenditures 7.03 7.22 7.24 7.42 7.61 7.80 7,99 8.19 8.40 8.61 8.82 9.04 9.27 

Direct Expenses 28.55 25.48 29.87 30.60 27.25 32.16 32.95 29.32 34.65 35.50 31.55 37.34 38.25 
Direct Margin 15.97 25.76 16.90 17.34 27.93 18.20 18.67 30.11 19.59 20.10 32.45 21.07 28.98 

Overhead Allocation 4.74 4.47 4.39 4.42 4.28 4.77 5.20 4.72 5.71 5.69 5.72 6.26 7.51 

Expenses incl. Corp O/H 33.29 29.96 34.25 35.03 31.54 36.93 38.15 34.03 40.36 41.19 37.27 43.60 45.76 
Margin after Corp O/ l l 11.22 21.29 12.52 12.91 23.65 13.43 13.47 25.39 13.88 14.40 26.73 14.81 21.48 

Costs per Itwh (centsl 

Fuel 0.66 0.68 0.70 0.71 0.73 0,75 0.77 0,79 0.82 0.84 0.86 0.89 0.81 
Non-fuel 1.94 1.28 2.03 2.08 1.38 2.18 2.24 1.48 2.35 2;40 1.58 2.52 2.30 
Capital Expenditures 0 85 0 78 0 87 090 0 82 094 0,96 0,83 1 01 1 04 0 95 109 I 00 
Direct Expenses 3.44 2.74 3.60 3.69 2.93 3.88 3.98 3.15 4.18 4.28 3.39 4.50 4.11 
Direct Margin 1.93 2.77 2.04 2.09 3.00 2.20 2.25 3.23 2.36 2.42 3.49 2.54 3.11 

Overhead Allocation 0.57 0.48 0.53 0.53 0.46 0.58 0,63 0.51 0,69 0,69 0.61 0.76 0.81 

Expenses incl. Corp O/l l 4.02 3.22 4.13 4.23 3.39 4.46 4.60 3.66 4.87 4.97 4.00 5.26 4.92 
Margin after Corp O / I I 1.35 2.29 1.51 1.56 2.54 1.62 1.63 2.73 1.67 1.74 2.87 1.79 2.31 
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DUQUESNE LIGHT 
Costs of Nuclear Plants 
5 in Millions 

DELAYED ENTRY 

NPV ofMargin after O/II 

Underfunded Decomm. 

NPV OF NET MARGIN 

(48.3) 32.5 
6.5 11.0 

PERRY 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2(111 2012 2013 
kwh Market Price (cenls) 1.87 1.97 2.08 2.19 2.31 2.43 2.56 3.05 3.44 3.88 4.37 4.93 4.99 5.11 5.24 
Unit Output (gwh) 1,256 1,416 1,256 1,412 1,256 1,416 1,256 1,412 1.256 1,416 1,256 1,412 1,256 1.416 1,256 
Delivered Output (gwh) 1,195 1,347 1,195 1,343 1,195 1,346 1.195 1,343 1,195 1.346 1,195 1,343 1,195 1,346 1,195 

Revenues 22.43 26.50 24.96 29.40 27.76 32.83 30.85 40.90 41.04 52.18 52.23 66.20 59.57 68.82 62.60 

Fuel-Relaled Fxprnsn 

Fuel Costs 5.25 5.80 5,27 5.95 5.36 6.10 5.69 6.42 5.91 6.87 6.29 7.30 6,70 7.79 7.13 
Fuel Related ECR Costs 1 20 1,35 1 20 1 34 1 20 1 35 1 20 1 34 1 ?0 1 35 1 ?0 1 34 1 ?0 1 35 1 20 

Total Fuel 6.44 7.15 6,46 7.30 6.55 7.44 6.89 7.77 7.10 8.22 7.49 8.64 7,89 9.13 8.32 

Non-fuel O A M Fxpentre i Variable O&M 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Fixed O&M 16.25 15.25 16.29 16.33 16.75 17.23 17.67 18.11 18.56 19.03 19.50 19.99 20,49 21.00 21.53 
Overhaul 3 29 0 00 3 38 0 00 3 56. 0 00 3 75 0 00 3 9<> 0 00 4 16 0,00 4 39 000 4 63 

Subtotal 19.54 15.25 19.67 16.33 20.30 17.23 21.42 18.11 22.52 19.03 23.67 19.99 24.88 21.00 26.15 
FICA n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 
Property Tax 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 
Cap Slock Tax 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2,36 

Total Non-fuel 33.25 28.95 33.37 30.04 34,00 30.94 35.12 31.81 36.22 32.73 37.37 33,69 38.58 34.70 39.86 

Capital Expenditures 5.09 2.35 2.98 2.48 3.15 3.04 3.33 3.22 3.52 3.40 3.72 3.59 3.93 3.80 4.16 

Direct Expenses 44.78 38.44 42.81 39.81 43.70 41.42 45.34 42.80 46.84 44.34 48.57 45.92 50.41 47;63 52.34 
Direct Margin (22.35) (11.94) (17.85) (10.41) (15.95) (8.58) (14.50) (L90) (5.80) 7.83 3.65 20.28 9.17 21.18 10.26 

Overhead Allocation 6.09 5.83 6.65 6.11 6.66 5.98 7.13 6.83 7,62 7.03 7.79 7.47 7.99 7.85 9.12 

Expenses incl. Corp O / I I 50.87 44.27 49.47 45.91 50.37 47.40 52.47 49.63 54.47 51.37 56.37 53.40 58.40 55.48 61.46 
Margin after Corp O / I I (28.44) (17.78) (24.50) (16.51) (22.61) (14.56) (21.63) (8.73) (13.43) 0.80 (4.14) 12.81 1.17 13.34 

Costs per kwh (centsl 

Fuel 0.54 0.53 0.54 0.54 0.55 0.55 0.58 0.58 0.59 0.61 0.63 0,64 0.66 0.68 0.70 
Non-fuel 2.78 2.15 2.79 2.24 2.85 2.30 2.94 2.37 3.03 2.43 3.13 2.51 3.23 2.58 3.34 
Capital Expenditures 043 0 17 025 0 18 0 26 0 23 0 78 0 24 029 0,25 0 3 | 0 27 0,33 • (L2S 0.35 
Direct Expenses 3.75 2.85 3.58 2.96 3.66 3.08 3.80 3.19 3.92 3.29 4.07 3.42 4.22 3.54 4.38 
Direct Margin (1.88) (0.88) (1.50) (0.77) (1.35) (0.65) (1.24) (0.14) (0.49) 0.58 0.31 1.51 0.77 1.57 0.86 

Overhead Allocation 0.51 0.43 0,56 0.45 0.56 0.44 0.60 P.51 0.64 0.52 0.65 0.56 0.67 0.58 0.76 

Expenses incl. Corp O/ I I 4.26 3.29 4.14 3.42 4.22 3.52 4.39 3.70 4.56 3.82 4.72 3.98 4.89 4.12 5.14 
Margin after Corp O/I I (2.39) (1.32) (2.06) (1.23) (1.91) (1.09) (1.83) (0.65) (1.12) 0.06 (0.35) 0.95 0.10 0.99 0.10 
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DUQUESNE LIGHT 
Costs of Nuclear Plants 
$ in Millions 

PERRY 2014 2015 2016 2017 2018 2019 2020 2021 2022 2S2i 2024 2025 2026 

kwh Market Price (cents) 5.37 5.50 5,64 5.78 5.93 6.08 6.23 6.38 6.54 6.71 6.87 7.05 7.22 

Unit Output (gwh) 1,412 1,256 1,416 1,256 1,412 1,256 1,416 1,256 1,412 1,256 1,416 1,256 1,416 

Delivered Output (gwh) 1,343 1,195 1,346 1,195 1,343 1.195 1.347 1,195 1,343 1,195 1,347 1,195 1,347 

Revenues 72.10 65.77 75.96 69.09 79.59 72.59 83.86 76.26 87.85 80.13 92.57 84.18 97.25 

Fuel-Related F.xnenses 

Fuel Costs 8.25 7.58 8.80 8.04 9.29 8.49 9.82 8.71 9.79 8.71 9.82 8,71 2.43 

Fuel Related FiCR Costs 1 34 1 20 1 35 1 20 1 34 L2Q 1 35 1 20 134 1 20 1 35 1 20 0 33 

Total Fuel 9.59 8.78 10.15 9.24 10.63 9.68 11.17 9.91 1114 9.91 11.17 9.91 2.76 

Nnn-fuel O & M Expenses 

Variable O&M 0.00 0,00 O.OO 0,00 0.00 0.00 0.00 0,00 0,00 0.00 0.00 0.00 0.00 

Fixed O&M 22.06 22.62 23.18 23.76 24.35 24.96 25.59 26.23 26.88 27.55 28.24 28.95 29.67 

Overhaul 0 00 4 88 000 5 15 0,00 113 0 00 5 58 000 5 58 0,00 5 58 0 00 
Subtotal 22.06 27.50 23.18 28.91 24.35 30.39 25,59 31.80 26,88 33.13 28.24 34.53 29.67 

FICA n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 

Property Tax 11.34 11.34 11,34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 11.34 

Cap Stock Tax 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 2.36 

Total Non-fuel 35.77 41.20 36,88 42,61 38.06 44.10 39.29 45.51 40,59 46.83 41.95 48,23 43.38 

Capital Expenditures 4.02 4.40 4.25 4.64 4.48 4.90 4.73 5.17 5.00 5.45 5.27 5.75 5.56 

Direct Expenses 49.38 54.37 51.28 56.49 53.17 58.67 55.19 60.58 56.72 62.19 58.38 63.89 51.70 

Direct Margin 22.73 11.39 24.68 12.60 26.42 13.92 28.67 15.68 31.14 17.93 34.18 20.30 45.55 

Overhead Allocation 8.20 9,55 7.53 8.17 8.36 8.70 8,70 9.75 9.35 9.97 10.58 10,71 10,15 

Expenses incl. Corp O/ l l 57.58 63.92 58.81 64.66 61.53 67.37 63.89 70.33 66.06 72.17 68.97 74.60 61.85 

Margin alter Corp O/H 14.53 1.84 17.15 4.44 18.06 5.22 19.97 5.93 21.79 7.96 23.60 9.59 35.40 

Costs per kwh (centsl 

Fuel 0.71 0.73 0.75 0.77 0.79 0.81 0.83 0.83 0.83 0.83 0.83 0.83 0.21 

Non-fuel 2.66 3.45 2.74 3.57 2.83 3.69 2.92 3.81 3.02 3.92 3.12 4.04 3.22 

Capital Expenditures 0 30 0 37 0 32 0.39 0,33 041 0 35 043 0 37 0 46 0 39 048 041 

Direct Expenses 3.68 4.55 3.81 4.73 3.96 4.91 4.10 5.07 4.22 5.21 4.34 5.35 3.84 

Direct Margin 1.69 0.95 1.83 1.05 1.97 1.17 2.13 1.31 2.32 1.50 2.54 1.70 3.38 

Overhead Allocation 0.61 0.80 0.56 0.68 0.62 0.73 0,65 0.82 0.70 0,83 0,79 0,90 0.75 

Expenses incl. Corp O/ l l 4.29 5.35 4.37 5.41 4.58 5.64 4.74 5.89 4.92 6.04 5.12 6.24 4.59 

Margin after Corp O/ l l 1.08 0.15 1.27 0.37 1.35 0.44 1.48 0.50 1.62 0.67 1.75 0.80 2.63 
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Item Nos.: HSS-i-001, 21 (Supp.); HSS-2-22 
OCA-1-8, 13, 21-23, 27, 43-45, 50, 53 (Supp.) 
OCA-3-3, 5, 21, 22, 27, 29, 31, 50 (Supp.) 
Env-3-149 
OSBA-1-14 (Supp.) 

Witnesses: Clayton, Schnitzer, Karl. Nelson. Duckworth 

DUQUESNE LIGHT COMPANY 

Supplemental Response: 

1. Overview. 

Duquesne has received several hundred discovery requests to date. 
Several of those requests have identified errors in the calculations contained in 
Duquesne's case-in-chief. Duquesne agrees that these errors should be corrected 
and is supplying the necessary corrections in the attached documents. Duquesne 
also is submitting corrections to reflect new information contained in the October 1, 
1997 restructuring filing of Pennsylvania Power Company. In that filing, Penn 
Power presents updated projections regarding the costs and operation of the Perry, 
Sammis and Mansfield plants. (Duquesne has an ownership interest in these plants, 
but the plants are operated by Ohio Edison and Cleveland Electric.) 

The enclosed supplemental discovery response explains and itemizes 
the foregoing corrections and discusses the impact of such corrections on 
Duquesne's restructuring proposal. Duquesne is supplying the corrections at this 
time (rather than reflecting them in rebuttal testimony or making the corrections on 
the witness stand) to provide intervenors the opportunity to review the corrections 
prior to the date for filing intervener testimony. Duquesne anticipates that this may 
minimize or eliminate certain unnecessary disputes. Duquesne emphasizes that the 
corrections relate only to arithmetic errors or updates and do not modify the funda­
mental elements of Duquesne's Customer Choice Plan. 
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2. Description of corrections-

The corrections fall into two main categories. The first are correc­
tions for which Duquesne has provided a separate estimate of the impact of the 
correction on Attachment A. 1 These corrections relate to the following errors: (i) 
fossil decommissioning costs were overstated because they included the full cost of 
decommissioning the jointly-owned units, rather than only Duquesne's share of the 
decommissioning expense for such units, (ii) the output of Duquesne's generating 
units was understated by assuming that the output was net of transmission and 
distribution losses, rather than reflecting the output of the units at the generator 
busbar, and (iii) Brunot Island's output was overstated by modeling the dispatch as a 
combined cycle unit, rather than as a peaking unit. The cost/revenue impact of 
these corrections is summarized below: 

• The correction related to decommissioning increases the estimated 
value of the Company's generating plants (and reduces estimated 
stranded costs) at the end of 2005 by $73 million in both the high 
market price case and the low market price case. The $73 million is 
net of an offsetting increase in nuclear decommissioning of $28 mil­
lion. 

• The correction related to plant output increases the estimated value of 
the Company's generating plants (and reduces estimated stranded 
costs) at the end of 2005 by $109 million in the high market price 
case and by $62 million in the low market price case. 

The impacts shown in Attachment A and the revised exhibits were calcu­
lated as follows. In making these corrections, Duquesne has rerun its 
Promod simulation and the spreadsheet financial models used to produce 
the Exhibits io Mr. Clayton's testimony. All these corrections have been 
made simultaneously to produce a single set of updated Exhibits and the 
effects are cumulative and presented on pages 44 and 56 of the revised 
Exhibit DJC-3. The identified impacts of the specific changes described 
herein and presented in Attachment A have been approximated in the 
financial models; these identified impacts are not based on a separate 
Promod analysis of differences for each correction. The Other category in 
Attachment A includes netted corrections that, when added to the spe­
cifically identified impacts, result in the cumulative changes to estimated 
net plant value and stranded cost. 
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• The correction related to the output of Brunot Island decreases the 
estimated value of the Company's generating plants (and increases 
stranded costs) at the end of 2005 by $32 million in the high market 
price case and by $12 million in the low market price case. 

The second main category of corrections relates to (i) new information 
received from Pennsylvania Power Company regarding projections of cost and 
operating levels of the Sammis, Mansfield and Perry plants, and (ii) new operating 
and capital estimates for Duquesne's other plants. Both sets of information have 
become available within the last two weeks. The nature and effect of these correc­
tions is as follows: 

• The new information regarding the Sammis, Mansfield and Perry 
plants is taken from the restructuring filing of Penn Power (dated Oct. 
1, 1997). In that filing, Penn Power provides updated projections 
regarding (i) operation and maintenance expense, (ii) the capital 
additions, and (iii) plant outages and operating levels. The revised 
exhibits submitted herewith reflect the Penn Power projections with 
the exception of the items identified in the attachment workpaper 
entitled "Adjustments to Ohio Edison Data." 

• The new information regarding Duquesne's other plants is taken from 
operating plans approved this month by Duquesne. These plans con­
tain updated O&M and capital projections. 

• The foregoing corrections have the net effect of increasing the esti­
mated book value of the Company's generation plant at December 31, 
2005 by $14 million. These corrections also increase the estimated 
value of the Company's generating plants at the end of 2005 by $81 
million in the high market price case and by $33 million in the low 
market price case. The combined effect of these corrections is to 
decrease stranded costs by $67 million in the high market price case 
and by $19 million in the low market price case. 

In addition to these two main categories, additional updates and 
changes to the margin analysis have been made and identified in the Other category 
of Attachment A. These corrections include (i) corrections to Company A&G 
allocations to eliminate a double-counting of A&G expense and to correct omitted 
A&G capital expenditures post-2005, (ii) revisions to the allocation of the regulatory 
asset related to debt premiums between interest and amortization to reflect the 
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correct amounts to be recovered before 2006 as interest expense and the correct 
amounts to be recovered after 2005 as amortization, (iii) revisions to the nuclear 
trust fund balances to reflect actual rather than estimated balances and funding 
amounts, (iv) revisions to Mr. Clayton's Exhibits to capital expenditures to conform 
to Mr. Nelson's capital expenditure projections, (v) corrections to gross receipts tax 
calculations to reflect a 4.4% gross receipts tax rate, and (vi) corrections to CAPCO 
administrative and billing credits. The net effect of the changes grouped in Other is 
to decrease the estimated book value of the Company's generation plant at December 
31, 2005 by $16 million. These corrections also increase the estimated value of the 
Company's generating plants at the end of 2005 by $8 million in the high market 
price case and by $1 million in the low market price case. The combined effect of 
these corrections on stranded costs is to decrease stranded costs by $24 million in 
the high market price case and by $17 million in the low market price case. 

As the result of a combination of all the foregoing corrections, the 
Company's minimum commitment for generation-related depreciation and amortiza­
tion will increase by $35 million from $1,747 million to $1,782 million. 

3. Potential early termination of CTC. 

After factoring in the effect of the foregoing corrections, Mr. 
Clayton's revised exhibits show a stranded "benefit" at the end of the year 2005 if 
rates are maintained at current levels throughout the transition period and market 
prices rise to the "high market price" estimate contained in Mr. Schnitzer's testimo­
ny. As stated in the testimony of Messrs. Marshall, Clayton and Schnitzer, howev­
er, Duquesne's restrucmring plan includes commitments to ensure that the Company 
does not over-recover its stranded costs. Pertinent here. Duquesne has proposed an 
"early valuation procedure" under which an independent board of experts will 
perform a valuation of the Company's generation assets prior to the year 2003 if 
market prices have risen to specified levels (75% of the "high market price" 
scenario). If that valuation concludes that the transition period (and associated 
CTCs) can be terminated early, the Company will terminate the collection of a CTC 
to ensure that it does not over-recover its stranded costs. 

Duquesne's initial projections showed that, even under the "high 
market price" scenario, Duquesne would need to maintain rates at current levels 
throughout the transition period, consistent with Customer Choice Act § 2804(4)(v). 
Duquesne nevertheless included a commitment to refer the valuation issue to an 
independent board if market prices rose to 75% of the high market price estimate. 
(This was a conservative approach designed to preclude any over-recovery of 
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stranded costs.) Given that Mr. Clayton's revised exhibits now show a stranded 
benefit under the high market price estimate, Duquesne must consider whether to 
adjust the 75% market price trigger downward to maintain the conservatism reflect­
ed in Duquesne's case-in-chief. Duquesne believes that it may be appropriate to do 
so; however, Duquesne intends to make any such adjustment in rebuttal testimony at 
the same time that it responds to intervener comments regarding this and other 
aspects of the early valuation procedure. While Duquesne continues to believe that 
the "high market price" scenario is unlikely to occur, Duquesne also remains 
committed to a conservative approach to ensure that Duquesne does not overcollect 
its stranded costs. Duquesne looks forward to constructive intervener comments on 
the valuation procedure that would further this goal. 

4. Enclosed documents. The foregoing corrections are reflected 
in the following documents, which are being provided to each party to this proceed­
ing (unless otherwise specified): 

• Clayton - Attached are and corrected Exhibits DJC-3; DJC-4; DJC-6; 
DJC-7 and Item No. L-5, pp. 3 to 35 and a corrected response to 
OCA-1-13, P. 2, and OCA-3-21, pp 2-12. Mr. Clayton also has 
enclosed revised workpapers. Computer diskettes have been provided 
to the parties that submitted the discovery requests identified in the 
first page of this document. 

• Schnitzer — Attached is a revision to the delayed entry calculation by 
Mr. Schnitzer that pertains to page 36 of his testimony. The 
workpapers associated with these corrections are attached. 

Karl -- Attached are revised exhibits MGK-3, MGK-6, MGK-7A, 
and MGK-7B. Mr. Karl's workpapers consist of Promod input data, 
which is voluminous and will be made available for review upon 
request. Computer diskettes have been provided to the parties that 
submitted discovery identified in the first page of this document. 

• Nelson -- Attached are revised exhibits RLN-1, RLN-2, RLN-5, 
RLN-6. Mr. Nelson's workpapers are attached. 

• Duckworth — Attached are revised exhibits of Mr. Duckworth. Mr. 
Duckworth's workpapers, if any, will be provided promptly. 
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Duquesne also recognizes that the narrative contained in the testimony 
of the foregoing witnesses regarding these matters also will need to be corrected. 
This will be accomplished through a correction on the witness stand or through 
rebuttal testimony. 
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Attachment A 



Duquesne Light Company 

Summary of Corrections 
($ Millions) 

Item 

As Filed Exhibits DJC-3 &DJC-6 

Decommissioning 

Increase Plant Output 

Brunot Island 

Updated Information for 
Mansfield, Sammis, Perry 
and Beaver Valley 

Other 

Revised Exhibit DJC-3 & DJC-6 

Net Book 
Value 

i f 12J31/05 

535 

0 

• 0 

0 

14 

m 
533 

Estimated 
Market Value 
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Kxhibit DJC-21 
Page 9 of 141 

Revised Clayton E x h i b i t s 
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Exhibit DJC-21 
Page 10 of H I ^ 

EXHIBIT DJC-3 
Page 1 of 67 

Revised 
Duquesne Light Company 

Summary of 
Net Book and Range of 

Market Values at 
12/31/2005 

Net Book Value of Generating Plant Assets $533 million 

Market Value of Generation Portfolio 
Low SI 10 million 
High S766 million 

Stranded Cost 
Low - Market Value 5423 million 
High - Market Value (S233) million 



(Revised) 

Year VVJl 1WH 1999 20(10 2001 2002 2003 2004 2005 

Tntiil DuqiK'snc Li[ilit | 

Rcvcmiu fi'imi Cusloincrs 1081.7 1096.0 1,125.2 1,141.8 ,159.7 1,178.2 1,197.4 1,217.7 1,238.6 

Dcl'cirwl Rcvcmic 0.0 0.0 45.7 (26.7) (19.0) 0.0 0.0 0.0 0.0 

OtT-syslciu Sales 16.9 IX,1J 42.9 44.7 47.9 49,4 41.5 52.4 13.5 

Oilier Revenues 3-1.3 32.8 35.9 36.0 36.1 36.2 36.3 36.3 32.2 

Tola! Revenue 1 132.9 1 147.7 1.249.8 1,195.9 1,224.7 1,263.7 1,275.3 1,306.4 1,284.2 

Operating l:.X|)enses 

[•'nol Hi Puicbasetl I'ouei 201.5 214.5 241.3 222.7 229.7 243.6 251.4 263.9 288.5 

Non Intel (>itM (pnuKteiwit) 123.-1 115.7 143.9 122.2 120.4 \30.4 137.3 133.9 121.2 

Oulasie Aeeminliii!! 3.1 1.8 ( M ) (1.7) 7.8 (1.2) (3.1) (0.3) (4.4) 

N<.m-\noLlueUon lixpeuses 219,1) 231.1 237.5 237.1 250.4 257.3 264.3 270.2 263.6 

Major MainleiKinee l^speuse 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0 

Deconnnissioninii S.Si 8.X 8.8 8.8 8.8 8.8 8.8 8.8 8.8 

liook Depreeialion IS-I.O 188.6 188.9 184.2 196.1 225.6 212,1 209.9 168.3 

Amnrtizaiion 71.0 89.1 99.9 98.3 97.1 97.7 98.3 98.5 123.6 

OlKtaUt\u Revemii! TaS -17.6 4K.2 51.5 49.1 5U.2 51.X 52.7 53.6 54.5 

I'ropeiiy Taxes 20.6 21.1 21.1 21.1 21.0 21.0 21.0 21.0 20.3 

Olher 'I'axes 12.4 15.1 llJ.8 m.y 20.1 20.3 20.5 20.7 20.2 

CiLirenl Tax 100.0 99.3 96.3 122.4 125.5 122.;. 128.2 147.9 138.2 

Deferred Tax (75.3) (96.6) (53.3) (81.9) (86.6) (86.0) (78.1) (76.1) (65.4) 

ITC Amoni/alion (S.4) (K.7) {8.7) (8.4) (8.3) (8.3) (8.3) (8.4) (5.7) 

Total Operuling l-xpenses 907.6 927.9 1,038.6 993.6 1,032.1 1,083.2 1,105.0 1,143.6 1,131.8 

OiKraliiig. li\eoine 225.3 219.8 211.2 202.2 192.6 180.5 no.3 162.9 152.4 

Interest Expense 100.2 97.8 94.0 90.0 85.7 80.3 75.8 72.5 67.8 

Nel Income 125.0 122.0 1 17.2 112.2 106.9 100.2 94.5 90.4 84.6 

Preferred Relurn 16.9 16.5 15.9 15.2 14.5 13.6 12.8 12.2 11.5 

Income Available for Hiiuiiv Relurn 108.1 105.5 101.3 97.0 92.4 86.6 81.7 78.1 73.1 

Operating Income 225.3 219.8 211.2 202.2 192.6 180.5 170.3 162.9 152.4 

Rale Base 2,345.2 2,287.9 2,198.5 2,105,4 2,004.7 1,879.3 1,772.6 1,695.4 1,586.7 

Remrn on Rale I3ase 9.61% y .6 i% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rale Hase - lupiiiy 94(vn 917.0 SHI.2 843.8 803.5 753.2 710.5 679.5 636.0 

Relum on Ettuiiy 1 1.50% 1 1.50% 11.50% 1 1.50% 11.50% 11.50% 11.50% 11.50% 11.50% 
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Ucvenue Rc<|iiiicmerits Forecast 

(Revised) 

Y i ' : i r 1 1998 1999 201)1) 2001 2002 2003 2004 2005 

CclKTUti l l l l | 

Rcvcniii.' from Cuslotncis 7»)().9 791.1 863.6 811.5 834.2 863.9 875.6 889.1 897.3 

(H'f-syslcin Sales 16.9 18.9 42.9 44.7 47.9 49.4 41.5 52.4 13.5 

Other Revciuies 15.3 13.9 14.0 14.0 14.0 14.0 14.0 14.0 14.0 

I'olal Revenue 823.1 H23.9 ^20.6 870.2 896.1 927.3 931.1 955.5 924.8 

Ojieraling Mspenses 

l-'uel . t I'urduised Power 200.3 .214.3 22 1.6 202.7 204.4 215.4 223.4 234.1 260.6 

Y. missions 1.2 0.3 19.7 20.0 25.4 2K.2 28.0 29.9 27.9 

Non Fuel OAM ([iroduclion) 123.4 115.7 143.9 122.2 120.4 130.4 137.3 133.9 121.2 

Oulaye Accounling 3.1 1.8 (8.4) (1.7) 7.8 (1.2) (3.1) (0.3) (4.4) 

Non-ptodiiclion l-xpenses 109.1 111.5 1 14.0 115.8 125.8 129.6 133.4 135.9 125.5 

Major Mainlenance |-xpense 0.0 0.0 0.0 0.0 0.0 n.o o.o 0.0 0.0 

necouiinissiimini: 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8,8 

Hook Depreeialion 136.8 140.6 141.1 138.7 152.4 180.5 165.8 162.3 119.4 

Amoili/ation 6-1.9 83.2 9-1,3 94.3 94.3 94.3 94.3 94.3 118.9 

Ojieratinu Kevemie Tax 3-1.8 34.8 38.0 35.7 36.7 3S.0 38.5 39.1 39.5 

I'ropetly 'faxes 17.2 17,2 17.2 17.1 17.1 17.1 17.1 17.0 16.4 

t Jlher 'I'axes •1.3 7.0 I 1.6 1 1.6 1 1.7 11.8 11.9 11.9 10.7 

Current T;ixes 61.6 59.4 75.0 71.9 78.7 82.6 88.2 107.9 98.1 

Defened Tax (71.0) (91.9) (68.0) (68.5) (77,8) (85.5) (78.4) (76.9) (66.7) 

ITC Amortt'/alion (6.4) (6.7) (f>.7) K>,5) (6.4) (0-4) (6.4) (6.4) (3.7) 

Total Operating l-xpenses 688.1 695.8 802.1 762.1 799.3 843.7 858.8 891.6 872.2 

Operating Income 134.9 128.1 1 18.5 108.1 96.8 83.6 72.3 64.0 52.6 

Interest l-xpense 60.0 57.0 52.7 48.1 43.1 37.2 32.2 28.5 23.4 

Nel Income 74.9 71.1 65.7 60.0 53.8 46.4 40.1 35.5 29.2 

Preferred Ketuni 10.1 9.6 8.9 8.1 7.3 6.3 5.4 4.8 4.0 

Income Available for iiquily Relum 64.8 61.4 56.8 51.9 46.5 40.1 34.7 30.7 25.2 

Operating income 134.9 128.1 118.5 108.1 96.8 83.6 72.3 64.0 52.6 

Rale Hase 1,404.8 1,333.1 1,233.2 1,125.3 1,008.0 870.2 752.6 665,8 547.7 

Relurn on Rale Base 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61 % 9.61% 9.61% 

Rale Base - l:i|uily 563.0 534.3 494.3 451,0 404.0 348.8 301.6 266.9 219.5 

Relurn on H(|iiily U.50% 11.50% 11.50"/. 11.50% 11.511% 1 1.50%. 11.50% 11,50% 11.50% 
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Kcvcnue Re(|im'emciits Forecast 

(Revised) 

Year V)')7 1998 1999 2(100 2001 

L : 

2002 2003 2004 2005 

NiK-lcar CIctiLTiilion | 

Revenue linm Cuslomcis .161.2 345,6 329.3 309.7 326.0 347.3 301.3 256.0 264.6 

OlT-syslem Sales 5.0 6,1 12.5 13.9 15.2 14.5 12.4 16.6 4.6 

(Jthci' kevetuies 15.3 13.9 14.0 14.0 14.0 U.O 14.0 14.0 14.0 

Total Revenue 381.5 365.6 355.8 337.6 355.2 375.9 327.8 286.7 283.3 

Opeialiuii 1-Aiieuses 0.0 0.0 O.tl (1.0 0.0 0.0 0.0 0.0 0,0 

Intel 29.9 32.9 24.3 26.0 27.3 25.9 25.6 .29.0 26,2 

Nou Fuel O&M (produelioii 1 70.X 49.X 78.6 61.1 55.8 67.8 69.9 56.3 77.2 

(Hilaye Actounliim (0.6) 10.S (9.5) (0.6) 7,0 (3.8) (4.2) 11.2 (7,9) 

Noii-produeliou F.Npenses 70.9 67.8 70.5 69.4 76.9 79.8 80.1 77.1 82.1 

Major Mainlenance lixpeuse 0.0 0.0 O.O 0.0 0.0 0.0 0.0 0.0 0.0 

Decouunissioniuti X.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 8.8 

Hook Depreciation 95.3 95.7 95.9 93.0 106.1 132.4 90.7 52.3 41.7 

Amorli/alioii 0.0 O.O 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

(Jpeialiny Revenue Tns 15.9 15.2 14.5 13.6 14.3 15.3 13,3 11.3 11.6 

I'ropcrly Taxes 13.X 13.8 I3.X 13.8 13.8 13.8 13.8 13.8 13.8 

Other Taxes fi.y 6.7 6.X 6.8 6.8 6.9 6.9 7.0 7.0 

Cmieiil Taxes 51.5 55.2 43.6 44.2 50.8 54.3 35.0 24.3 13.3 

Del'eired Taxes (33.0) (38.3) (30.0) (32.5) (41.1) (47.3) (29.6) (19.9) (7.4) 

ITC Aniorti/ation (5.1) (5.1) (5.1) (5,1) (5.1) (5.1) (5.1) (5.1) (2.4) 

Toial Operating Hxpenses 325.1 3 13.4 312.1 298.6 321.4 348,8 305.0 266.0 264.2 

Operaling Income 56,4 52.3 43.6 39,0 33.8 27.1 22.8 20.6 19.1 

Interest Hxpense 25.1 23.3 19.4 17.4 15.0 12.0 10.1 9.2 8.5 

Nel Income 31.3 29.0 24.2 21.6 18.8 15.0 12.6 11.5 \0.6 

FrefeiTed Relum 4.2 3.9 3.3 2.9 2.5 2.0 1.7 1.6 1.4 

Income Available lor Hquiiv ReUun 27.1 25.1 20.9 18.7 16.2 13.0 10.9 9.9 9.2 

Operaline Income 56.4 52.3 43.6 39.0 33.8 27.1 22.8 20.6 19.1 

Rale liase 587.5 544.2 454.3 405.9 351.8 281.9 237.1 214.9 199.2 

Kelum on Rale Hase 9,61% 9.61% 9.61% 9.61% 9.61% 9.61% 9,61% 9.61% 9.61% 

Rale Hase - Kquily 235.5 218.1 182.1 162.7 141.0 113.0 95.0 86.1 79.8 

Relurn on lujuily 1 1.50% 1 1.50% I 1.50% 1 1.50% 11.50% 11.50% 1 1.50% 11.50% 11.50°/ in cn 
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Uevcnue Rcquimnents Forecast 
Nuclear Generntion 

(Revised) 

Vr.tr 1 yy7 1998 1999 20110 2001 2002 2003 2004 2005 

I 'crn- 1 
Orf-syslem Sales Kevemie 1.3 1.5 3.3 3.7 3.5 4.0 3.1 4.2 1.2 

Revenue Irom Customers M().6 139.6 130.3 122.6 133.3 152.2 105.1 66.0 65.7 

Total Revenue i47.y Ml.2 133.6 126.4 136.8 156.2 108,1 70.2 66.9 

OperaiiiH! lispeuses 

l-'uel «.l 9.1 GA 7.1 6.5 7.3 6.6 7.4 6.9 

Non l-'uel (.WfcM (produelioii) 17.U 12.2 19.5 15.2 19.7 16.3 20.3 17.2 21.4 

Oulaiie Accoimlini! 0.1) 2.8 (1.5) 1.7 (t-6) 1.8 (1.7) 1.9 d.R) 
Non-I'TOJUCIion l-'xpenses 7A 6.5 7.1 6.8 7.7 7.1 7.7 6.9 8.2 

Major Maintetumce 0.0 no 0,0 0.0 0.0 0.0 0.0 0.0 0.0 

Deeominissionin" 2.2 2.2 2.2 2.2 2.2 2.2 2.2 5.6 7.7 

Uuok l)epreei;uioii 58.3 58.3 58.2 5 .̂5 70.4 96.2 53.9 14.7 3.3 

Amoriizitiion 0.0 n.o O.U 0.0 0.0 0.0 0.0 0.0 0.0 

(Jpeiaiinji Revenue Tax M 6.1 5.7 5,4 5.9 6.7 4.6 2.9 2.9 

I'topeilv Taxes 1.3 1 1.3 1 1.3 1 1.3 11.3 11.3 11.3 11.3 11.3 

Oilier Taxes 2.-1 2.-1 2.-1 2.-1 2.4 2.4 2.4 2.4 2.4 

Ctinetil Taxes 30.8 30.9 27.0 26.4 29.5 39.5 19.3 4.2 (0.2) 

Delened Taxes (21.7) (23.0) (21.-1) (22.1) (26.7) (38.8) (19.7) (4.9, 1.4 

ITC Amorlivalion (2.y) (2.9) (2.9) (2.9) (2.9) (2.9) (2.9) (2.9) (0,1) 

Total Operating lixpeuses l iy.6 116.0 1 U.2 110.2 124.5 149.2 104.1 66.8 63.6 

C)peralini; Ineome 2X.3 25.2 19.4 16,2 12.3 7.0 4.1 3.3 3.3 

titteiest Hxpense 12.6 11.2 8.6 7.2 5.5 3.) 1.8 1.5 1.5 

Net Income 15.7 N.O 10.8 9.0 6.8 3.9 2.3 1.8 1.8 

Preleued Retum 2.1 1.9 1.5 1.2 0.9 0.5 0.3 0.3 0.2 

Income Available tor Hquiiy Relum 13.6 12.1 9.3 7.8 5.9 3.3 1.9 1.6 1.6 

Operating Income 28.3 25.2 19.4 16.2 12,3 7.0 4.1 3.3 3.3 

Rale l iase 2 lM.3 261.8 201.8 168.6 128.4 72.7 42.3 34.7 34.0 

Relurn on Operating Income 9.61% 9.61% 9.61 % 9.61% 9.61% 9.61 % 9.61% 9.61% 9.61% 

Rale Base - liquily 118.0 HM.9 80.9 67.6 51.5 29.1 17.0 13.9 13.6 

Return on \\\\\\\\\' \ 1.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 
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Revenue Re*iiiiiemenls Fmecitst 

Nuelear Generation 

Year i yy? 1998 1999 2(HU) 2mn 2002 2003 2004 21)05 

Hvawr VJIIU'V 1 
OlT-syslcin Sales Kevemie 3.7 4.6 9.2 10.1 ]J.7 10.5 9.4 12.4 3.4 

Revenue from Customers 214.6 206.0 I9X.9 187.1 192.7 195.1 196.3 190.0 198.9 

Olher Reveimes 15.3 13.9 14.0 14.0 14.0 14.0 14.0 14.0 14.0 

Total Kevemie 233.6 224.5 222.2 21 1.3 218.4 219.7 219.7 216.5 216.4 

Opeiatmi! Kxpenses 

I'liel 21 X 23.8 17.9 18.9 20.9 18.7 19.0 21.5 19.3 

Hon l-'uel t ><tM tpinJuction) 53.X 37.6 59.0 45.9 36.1 51.5 49.6 39.1 55.8 

Outage Aceouutiui! fO.6) 8.0 (8.0) (2.3) 8.6 (5.6) (2.5) 9.3 (6.1) 

Nou-rtDiltielioii Hxpenses 63.5 61.3 63.4 62.6 69.1 72.7 72.3 70.2 73.9 

Mnjor Mainlenance (l.tl 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

1 lecommissionini; 6.5 6.5 6.5 6.5 6.5 6.5 6.5 3.2 1.0 

Hook Depreeialion Mi.') 37.4 37.7 36.6 35.7 36.2 36.8 37.5 38.4 

Amotii/atmn 0.0 0.0 0.0 0.0 0.0 0.0 0,0 0.0 0.0 

Operaliny Revenue Tax y.4 y. i 8.8 X.2 8.5 8.6 8.6 8.4 8,8 

I'topei ty 1 axes 2.5 2.5 2.5 2.5 2.5 2.5 2.5 2.5 2.5 

()tliei Taxes 4.4 4,4 4.4 4.4 4.5 4.5 4.6 4.6 4.6 

Cm tent Taxes 20.X 24,3 16,0 I7.X 21.3 14.8 15.6 20.2 13,4 

Defenei! 'faxes 111.3) 115,3) (8.6) (10.4) (14.4) tX-5) (9.9) (15.0) (8.8) 

ITC AmoriiZiiiion (2.2) (2.2) (2.2) (2.2) (2.2) (2.2) (2.2) (2,3) (2.3) 

Toial Operating Hxpenses 205.5 197.4 197,9 IXX.5 197.0 199.6 200.9 199.2 200.5 

Operaling Income 2X.2 27,1 24.3 22.8 21.5 20.1 18.7 17.3 15.9 

Interest Hxpense 12.5 12.1 10.8 10.1 9.5 8,9 8.3 7.7 7.1 

Nel income 15.6 15,1 13.5 12.7 11.9 1 1.2 10.4 9.6 8.8 

I'rel'eneil Remm 2.1 2,0 1.8 1.7 1.6 1.5 1.4 i.3 1.2 

Income Available for Hquilv Relum 13.5 13,0 1 1.6 10.9 10.3 9.6 9.0 8.3 7.6 

Operaling Income 28.2 27,1 24,3 22.8 21.5 20.1 18.7 17.3 15,9 

Rale Hase 293.2 2X2.3 252.5 237.4 223.4 209.2 194.8 180.2 165.2 

Relum on < derating Income 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rale Hase - Hquiiy 117.5 113.2 101.2 95.1 89.5 83.9 78.1 72.2 66.2 

Return on Hquiiy 1 1.50% 1 1.50% 11.50% 11.50% 11.50% 11.50% 11.50% .11.50% 11.50% •n m 
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Revenue Requirements Kfirecnsl 

Nuelear Generat ion 

(Rcvist-i l) 

Vear 1997 1998 1999 201)0 2001 2002 2003 2004 2005 

Uiritvcr Viillcv 1 1 orr-svstem Sales Revenue 2.7 3.6 7,0 7.5 9.3 8.0 7.0 9.9 2.6 

Revenue IIDUI Customers 137.8 129.8 123,0 112.7 109.6 110,1 110.4 103.8 109.9 

Olhei Revenues 1 i.y 10.8 10.9 10.9 10.9 10.9 10.9 10.9 10.9 

'lolal Revenue 152.-1 144.2 140.8 131.1 129.8 129.0 128.2 124.5 123.4 

Opeiiiliiiii Hxpenses O.l) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0,0 

Kuel 16.9 19.3 13.7 14.0 16.4 14.3 14.2 17.1 15.0 

Non l-'uel ( K t M (ptoduclion) -15.1 26.5 47,1 38.6 25.6 40.7 41.8 27.7 44.1 

OuUiiie AeeomUinu (3.8) 9.1 (7.0) (4.4, 9.6 (4.6) (4.7) 10.4 (5.0) 

Non-I'ioiliieliou Hxpenses 12.-1 9.7 11.6 1 1.3 9.7 11.9 12.0 9.5 13.0 

Major Mainlenance ll.ll 0.0 O.O 0,0 0.0 O.O 0.0 0.0 0.0 

DecammissUMiing 5.5 5.5 5.5 5.5 5.5 5.5 5.5 2.2 0.0 

Hook 1 kpreanlion 33.1"' 33.8 33.9 32.8 31.8 32.2 32.5 33.0 33.6 

Amodi'/alioti 0.0 0.0 0.0 O.l) 0.0 0.(1 0.0 0.0 0.0 

0)KiHtinii Revenue Tax 6.1 5.7 5.4 5.0 4.8 4.8 4.9 4.6 4.8 

I'lopertv Taxes 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1 

(lllier 'I'axes 3.6 3.5 3.6 3.6 3.6 3.7 3.7 3.7 3,8 

Ciinenl Taxes 17.8 22.8 15.1 15.1 19.9 13.5 12.9 18.7 12.0 

Defened Taxes l'9.-ll (14.9) (8.4) (9.1, (14.4) (8.6) (8.6) (15,1) (8,9) 

ITC Aninili/alion 1 1.6, (1.6, (1.6) (1.6) (1.6) (1.6) (1-6) (1.6) (1.6) 
'I'olal ()j)eralin!i Hxpenses 128.2 121.5 121.0 112.9 1 13.1 1 13.8 114.6 112.4 1 12.8 

Operaling Income 2-1.2 22.7 19.8 18.2 16.7 15.2 13.7 12.1 10.6 

Interest Hxpense 10.8 10.1 8.8 8.1 7.4 6.8 6.1 5.4 4.7 

Nel Income 13.4 12.6 11.0 10 1 9.3 8.4 7.6 6.7 5.9 

I'referred Relurn 1.8 1.7 1.5 1.4 1.3 1.1 1.0 0.9 0.8 
Income Available for Hquilv Relum 1 1.6 10.9 9.5 8.7 8.0 7.3 6.6 5.8 5.\ 

Operating Income 24.2 22.7 19.8' 18.2 16.7 15.2 13.7 12.1 10.6 

Rale Hase 251.9 236.8 205.9 189.3 173.8 158.1 142.4 126.5 110.3 
Relurn on Operaling Income 9.61% 9.61% 9.61% 9.61 % 9.61% 9.61% 9.61% 9.61% 9.61% 

Rale Hase - lenity 101.0 94.9 82.5 75.9 69.7 63.4 57.1 50,7 44.2 

Return on Hquiiy 1 1.50% 11.50% 1 1.50% 11.50% 11.50% 1 1.50% 11.50% 11.50% 11.50% 
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Ucvenue Uequlrcmcnts Forecast 
Nuclear Genei alion 

(Kcvisci l ) 

Vi-ar (998 1999 2000 2001 2002 2003 2004 2005 

Ikavci- Vallcv2 1 
OiV-sysleui Sales Kevemie I . l l 0.9 2.3 2.6 2.4 2,5 2,4 2.6 0.8 

kevemie tiom L'usloiiieis 7C..8 76.2 76.0 74.4 83.1 85.1 85.9 86.3 89.0 

Olher Ueveiincs 3.4 3 1 3.1 3.1 3.1 3.1 3.1 3 ! 3 1 

Titlal kevemie Sl.2 80.2 81.4 80.1 88.7 90.7 91.4 92.0 93.0 

OpeiaiitiiJ Expenses 

l-Mel 4.9 4.5 4.2 4.9 4.4 4,4 4.9 4.4 4.4 

Nun l-'uel OAM (produelioii) 8.7 11.1 11.9 7,2 10.5 10.8 7.8 1 1.4 11.7 

< )tiia»e Aecouuiing 3.2 ( l . l ) (1.0) 2.1 (1.0) (1.0) 2.2 (1.1) (1-1) 
Noii-l'riHlueiioii Hxpenses 51.1 51.7 51.8 51.3 59.4 60.8 60.3 60.6 60.9 

Majoi Mainlenanee II. 0 0.0 0.0 0.0 0.0 0,0 (1.0 0.0 0.0 

Deeiiminissioniug 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 

Hook Depieeialion 3.3 3.6 3.8 3.8 3.8 4.0 4.3 4.5 4.8 

Auioili/alion 0.0 0.0 O.O 0.0 0.0 0.0 0.0 0.0 0.0 

Opeialine Kevemie Tax 3.4 3.4 3.3 3.3 3.7 3.7 3.8 3.8 3.9 

|'iopeil\ Taxes 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 

Oliiei Taxes 0.8 0.8 0.8 0.8 0.9 0.9 0.9 0.9 0.9 

Ciiireul 'I'axes 3.0 1.6 1.5 2.6 1.3 1.4 2.8 1.4 1.4 

Delened Taxes (2.0) (0.4) (0.2) (1-3, 0.1 0.1 (1.3) 0.1 0.1 

ITC Amoili/ation (0.7) (0.7) (0.7) (0.7) (0.7) (0.7) (0.7) (0.7) (0.7) 

Toial Operalinii Hxpenses 77.2 75.9 76.9 75.5 83,9 85.8 86.4 86.8 87.7 

Opeialius! lueome 4.0 4.4 4.5 4.6 4.8 4.9 5.0 5.2 5.3 

Intel est Hxpense 1.8 1.9 2.(1 2.1 2.1 2.2 2.2 2.3 2.3 

Nel Income 2.2 2.4 2.5 2.6 2.6 2.7 2.8 2.9 2.9 

I'leleired Keturn 0.3 0.3 0.3 0.3 0.4 0.4 0,4 0.4 0.4 

Income Available lor Hciuitv Keturn 1.9 2.1 2.1 2.2 2.3 2.4 2.4 2.5 2.5 

Operaling Income 4.0 4.4 4.5 4.6 4.8 4.9 5.0 5.2 5.3 

kale Base 41.3 45.5 46.5 48.0 49.6 51.1 52.4 53.7 54.9 

Return on Operating Income 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

kale Base • Hquiiy 16.6 18.2 18.7 19.3 19.9 20.5 21.0 21.5 22.0 

Retum on Hquiiy 11.50% 11.50% 11.50% 11.50% I 1.50% 11.50% 11.50% 11.50% 11.50% -a m 
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Revenue Requirements Forecast 

(Revised) 

Y m r iW7 VJ'JH lyyy 2000 2001 2002 2003 2004 2005 

Fossil (•uncratinn 

venue liotu Cusloiners 

OlT-syslem Sales 

(.)lhei" Revenues 

'['olal Revenue 

Opetnling F.xpenses 

î 'uel A Fuidiaseti I'ouei 

Fniissious 

Non Fuel OAM f ptoduclion) 

Outage Accounting 

Non-pioducliou Fi.spenses 

Major Maintenance Hxpense 

Fossil Decon'iinissioning 

Hook Depieeialion 

Amonization 

Opetalillg Revenue 'lax 

Properly Taxes 

Olhei Taxes 

Currenl Taxes 

Deferred Tax 

fl'C Auiorlizalion 

'I'olal Operating Hxpenses 

Operating Income 

Inleresl l-xpense 

Net Income 

Preferred Return 

Income Availahle for Hquiiy Return 

369.7 

11.9 

381.6 

0.0 
170.3 

1.2 
52.6 

3.7 

38.3 

0.0 

0.1) 
41 6 
( I 

16.3 

3.4 
(2.6) 
27.0 

(16,4) 
(1.3) 

334.0 
47.5 
21.2 
26.4 

3.6 

22.8 

371.6 

12.8 

384.4 

0.0 

181.3 

0.3 

fo.y 

(9.0) 
43.7 

0.0 
0.0 

44.9 

0.0 

16.4 

3.4 

0.2 

15.0 

(24.0) 

(I -6) 
336.4 

48.0 

21.3 

26.6 
3.6 

23.0 

434.9 

30.5 

465.4 

0.0 

197.3 

19.7 

65.3 

1.1 

43.5 

0.0 

0.0 

45.2 

0.0 

19,1 

3.4 

4.8 

34.3 

(13.0) 

(1.6) 

419.0 

46.4 

20.6 
25.7 

3.5 

22.2 

409.3 

30.8 

440.1 

0.0 

176.7 

20.0 

61.1 

(1.0) 

46.3 

0.0 

0.0 

45.7 

0.0 

18.0 

3.3 

4.8 

32.4 

( I I . I ) 

(1.4) 

394.7 

45.4 

20.2 

25.2 

3.4 

21.8 

422.6 

32.7 

455.3 

0.0 

177.0 

25.4 

64,6 

0,8 

49,0 

0.0 

0,0 

46.3 
0.0 

18.6 

3.3 

4.9 

34.5 

( I 1.8) 

(1.3) 
411.3 
44.1 

19.6 

24.5 

3.3 

21.1 

437.9 

34.8 

472.7 

0.0 

189.4 

28.2 

62.6 
2.6 

49.9 

O.O 

0.0 

48.1 

0.0 

19.3 

3.3 

4.9 

36.8 

(13.3) 

(1.3) 

430.4 

42.3 

18.8 

23.5 

3.2 

20.3 

484.6 

29.1 

513.7 

0.0 

197.8 

28.0 

67.4 

1.1 

53.3 

0.0 

0.0 

75.1 

0.0 

21.3 

3.3 

4.9 

46.5 

(23.8) 

(1-3) 

473.7 

40.0 

17.8 

22.2 

3.0 

19.2 

523.6 

35,7 

559.3 

0.0 

205,1 

29.9 

77.6 

(11.5) 

58.8 

0.0 

0,0 

1 10,1 

0.0 

23,0 

3,2 

5.0 

53.0 

(32.2) 

(1.3) 

520.7 

38.6 

17.2 

21.4 

2.9 

18.5 

Operating Income 

Rale Hase 

Relum on Rale Hase 

Rale Hase - Hquiiy 

Relum on Hquiiy 

47.5 

495.0 

9.61 % 

198.4 

11.50% 

48.0 

499.4 

9.61% 

200.2 

11.50% 

46.4 

482.7 

9.61% 

193.5 

I 1.50% 

45.4 

472.6 

9.61% 

189,4 

11.50% 

44.1 

458,7 

9.61% 

183.9 

I 1.50% 

42.3 
440.2 
9.61% 

176.4 

11.50% 

40.0 

416,7 

9.61% 

167.0 

11.50% 

38.6 

401.6 

9.61% 

161.0 

11.50% 

504.3 

8.9 

513.2 

0.0 

234.4 

27.9 

44.0 

3.5 

43.4 

0.0 

0.0 

77.7 

0.0 

22.2 
2.6 
3.7 

45.9 

(24.2) 

(1.4) 

479.7 

33.5 

14.9 

18.6 

2.5 

16.1 

33.5 

348.5 

9.61% 

139.7 

1.50% 
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Revenue Re<|uiremcnl*i Forecasl 
Fossil Generation 

(R i iv i i e t i ) 

Year I'M! I'J'JH 1999 2000 2001 2002 2003 2004 2005 

Klniina 1 
OlV-syslcm Sales [iovenue 2.7 2.9 6.8 7.0 7.4 8.0 6.2 8.5 0.0 

lievoutie Irom Cuslomers 104.4 105.8 107.3 108.0 1 1 1.3 107.1 113,2 12.3 

Tulal Revenue ')!.? 107.3 112.6 114.3 i 15.4 119.3 113.3 121.7 12.3 

Opetatiug 1''spouses 

l-'uel 3-1. K 41.1 38.1 37.6 38.7 42.0 39,1 45.2 0.0 

[•missions ().() 0.0 6.5 7,0 6.3 7.3 6.1 8.1 0.0 

Non l ;uel O A M (pioduclion) 17,8 16.7 22.8 20,8 20.3 20.4 23.6 21,3 0.0 

(Julage Accounlini! (n.7) 1.7 (2.8) (t.<V) (1.5 0.5 (2.9) 0.0 0.0 

Non-pToduelion [•.spouses 11 1 11.6 12.0 13.4 13.2 13.2 12.8 13,0 0.0 

Majoi Mainlenanee [{spouse 0,1) O.O 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Deeoumussiouitiu u.o 0.0 0.0 0.0 0.0 0.0 0.0 0,0 0.0 

Hook 1 )epieei;iiion 1-1.7 16.2 17.1 18.1 19.0 19.8 20.5 21.5 12.3 

Amoili/alion O.l) 0.(1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Opevalinti Revenue 'I'as -1.2 4.6 4,7 4.7 4.8 4.9 4.7 5,0 0.5 

l'm|iet iy Tases ().'> 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.0 

Olliei'Tases 1.2 1.2 1.2 1.2 1.2 1.2 1.3 1,3 0.0 

Cunenl I'axes 7.-1 8.7 7.0 8.0 8,7 8.7 7.1 8,3 2.7 

Delened 'I'axes (3.(<) (4.9) (3-5) (4.7) (5.7) (6-1) (5-0) (6,7) (3.0) 

ITC Amotli/.aiion (11.2) (0.2) (0-2) (0.2) (0.2) (0.2) (0.2) (0,2) (0.3) 

Total Operaling lLX|ienses 87.-1 97.3 103.3 105.5 107.3 112.3 107.6 117.2 12.3 

OpeiaUug lueotue 'J.') 9.9 9.2 8,8 8,1 7.0 5.7 4.4 0.0 

Inleresl l-xpense A A 4.4 4.1 3.9 3.6 3.1 2.6 2.0 0.0 

Nel Income 5.5 5.5 5.1 4.9 4.5 3.9 3.2 2.5 0.0 

1'iofeired ReUun 0.7 0.7 0.7 0.7 0.6 0.5 0.4 0.3 0.0 

Income Available for Hijuilv Relum -1.8 4.8 4.4 4.2 3.9 3.4 2.8 2.1 0.0 

Operaling Income 
l),l> 9.9 9.2 8,8 8.1 7.0 5,7 4,4 0.0 

Rale Base 103.5 103.3 96.1 91.9 84.1 72.9 59.7 46.1 0.0 

Reluni on Rate Hase 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rale Base - I-AJUUV 41.5 41.4 38.5 36.8 33.7 29.2 23.9 18,5 0.0 

Reitun on l-quity 11.50% 1 ] .50% 11.50% 1 1.50% ! 1,50% 11.50% 11.50% 11,50% 11.50% 
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U t v t m i t Rttimvtvtievils ^tirecast 

Fossil Generation 
(Rc\i.M:tl) 

Year 1998 lyyy 200(1 2001 2002 2003 2004 2005 

(,'lie>wiik 1 
ori-systein Sales Revemie 3.5 3.7 9.8 10.2 10,2 11.4 9.6 10.2 3.9 

Revenue fioin CusUiiners yo.3 91.8 108.7 1 13.9 118.7 127.9 134.5 137.0 167,8 

Toial Revenue y3.s 95.6 1 18.5 124.0 128.9 139.3 144.2 147.2 171.7 

Operatiuu lv\]ienses 

l-'uel 3y.y 36.8 45.9 48.1 47.2 52.8 52.9 48.7 59.5 

Hmissiuns 0.7 0.2 5.9 6.2 8.8 10.8 11.0 9.3 13.4 

Non l-'uel ( K tM (produclion) 1 Ml 2-1.6 15.8 14.9 16,8 16.8 15.6 28.6 18.1 

Ouiaye Accounlini! 2.7 (10.9) 2.2 2.2 2.2 2.2 2.2 (13.0) 3.1 

Non-ptoiluciion.Kspenses in. i 13.5 12.2 14.8 14.5 15.6 18.0 22.3 18.4 

Majoi' Mainlenance l-ispense 0.1) 0.0 0.0 0.0 O.O 0.0 0.0 0.0 0.0 

Decominissioniiri! O.U 0.0 0.0 o.o 0.0 0.0 0.0 0.0 0.0 

Hook 1 Jepiecialion S.7 9.7 y.y 10.1 10.0 10.3 11.8 15.5 15.9 

Ainoiii/alion ().() 0.0 (1.0 0.0 0.0 0.0 0.0 0.0 0.0 

Opeinlini! Revenue TUN •ut •t.O 4.8 5.0 5.2 5.6 5,9 6.0 7.4 

Propel iy Tases o.s 0.8 0.8 I) 8 0.8 0.8 0.8 0.8 0.8 

Olliei'Tases 1 3 1.3 1.3 1.3 1.4 1.3 1.3 1.3 1.4 

Currenl Tases 7.-1 1.8 11.2 11.6 13.5 14.9 15.9 10.2 20.3 

Deiened 'Vases (3.0) 2.7 (2.7) (2.7, (2.8) (3.0) (3.3) 2.3 (4.0) 

ITC Amoili/alion (0.2) (0.2) (0.2) (0.2) (0.2) (0.2) (0.2) (0.2) (0.2) 

'I'olal Opcralinu Hxpenses 83.5 84.2 107.2 112.2 117.4 128.1 131.9 13 1.9 154.2 

Oporaliim Income 10.3 1 1.3 11.3 1 1.8 11.5 11.2 12.2 15.3 17.6 

luletesl Hxpense -1.6 5.0 5.0 5.3 5.1 5.0 5.4 6.8 7.8 

Nel Income 5.7 6.3 6.3 6.6 6.4 6.2 6.8 8.5 9.7 

Pvotei'ied ReUim O.S 0.9 0.9 0.9 0.9 0.8 0.9 1.2 1.3 

Income Available for Hquilv Reluni -i.y 5.4 5.4 5.7 5.5 5.4 5.9 7.4 8.4 

Operaliny Income 10.3 1 1.3 11.3 11.8 1 1.5 11.2 12.2 15.3 17.6 

Rale Liase 106.9 117.9 118.1 122.9 119.3 1 16.3 127.5 159.6 182.7 

Relum on Rale Base y . 6 i % 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rale Hase - Hi|uity -12.8 47.3 47.3 49.3 47.8 46,6 51.1 64.0 73.2 

Relum on l-quily 1 1.50% 11.50% 1 1.50% 1 1.50% 11.50% 11.50% 11.50% 11.50% 11.50% cu y. 
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Kevemie Requirements Forecast 

Fossil Generation 

(Revised) 

Year mi 1998 1999 2imi) 2001 2002 2003 2004 2005 

MimstkUi i 
OlV-sysiein Siiles Revenue 3,1 3.3 7.4 7.1 8.4 8.4 7.4 9.3 2.9 

Revenue Ihrni Cuslomers 8lJ.lJ 97,6 101.6 78.0 82.9 82.0 89.6 90.7 98.9 

'I'oUil Revenue 
l)2S) 100.9 109.0 85.1 91.4 90.4 96.9 100.0 101.8 

(Iperalinu Hxpenses 

Fuel 40.5 46.7 48.9 32.8 37.0 36.9 38.5 41.5 42.1 

Hmissions 0.0 0,0 5.5 5,3 6.2 6.1 6.6 7.3 7.4-

Non l-'uel O . tM (produelioii) 12/. 12.8 12.8 12.6 11.8 11.9 13.6 12.7 13,2 

Oulaiie Accounlini! 1.2 1.2 1.3 (2.7) (0.4) (1.1) 0.9 0.9 0,9 

Non-production l*xpenses 9.5 10,8 11.4 10.t! 10.6 10.6 11.3 11.4 12,2 

Major Miunlenance l:\pense 0.0 0,0 0.0 0.0 0,0 0.0 0.0 0.0 0.0 

l^ecoinmissionini! 0.0 0,0 0.0 0.0 0,0 0.0 0.0 0.0 0.0 

Hook 1 Vprecialiou S.2 8,4 8.4 8.0 7.5 7.6 7.8 8.0 H.2 

Amoili/alion 0.0 0,0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 

Operaliiii! Revenue Tas 4,0 4.3 4.5 3.4 3.6 3.6 3.9 4.0 4.4 

Property Tases O.X 0.8 0.8 0,8 0,8 0.8 0.8 0.8 0.8 

Oilier Tases 1.4 1.3 £.4 1.3 J.3 J.3 1.3 1.4 J.3 

Currenl "l uxes 5.X 6.3 6.5 4.6 5.3 5.0 5.7 5.6 5,5 

Delened Taxes (1.7) (2.2) H.l) (0.9) (1.7) (1.5) (2.3) (2.3) (2.3) 

ITC Amotlizaliou (0.3) (0.3) (0.3) (0,3) (0.3) (0.3) (0.3) (0.3) (0.3) 

Total Operating Hxpenses 81.9 90.0 98.5 75.0 81.6 81.0 87.8 91.1 93.3 

Operatint: Income 1 1.0 10.9 10.4 10.1 9.7 9.4 9.1 9.0 8.5 

Inleresl Hxpense 4.9 4.8 4.6 4,5 4.3 4.2 4.1 4.0 3.8 

Nel Income 6.1 6.0 5.8 5.6 5.4 5.2 5.1 5,0 4.7 

Preferred Relurn 0.8 0.8 0.8 0.8 0.7 0.7 0.7 0,7 0.6 

Income Availahle for Hc|uiiy Relum 5.3 5.2 5.0 4.8 4.7 4.5 4.4 4.3 4.1 

Operaling Income 11.0 10.9 10.4 10.1 9.7 9.4 9.1 9.0 8.5 

Rate Hase 114.7 113.0 108.8 105.2 101.2 97.6 95.2 93.4 89.0 

Renmi on Rale Hase 9,61% 9.61% 9.61% 9.61% 9.61% 9.61 % 9.61% 9.61% 9.61% 

Rale Hase - lupiity 46.0 45.3 43.6 42.2 40.6 39.1 - 38.2 37.5 35.7 

Relum on Hquity 11.50% 11.50% 11.50% 11,50% I 1.50% 11.50% 11.50% 11.50% 11.50% 
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Kevemie Requirements Forecast 
Fossil Generation 

(Revised) 

Year 1997 1998 1999 211(111 2001 2002 2003 2004 2005 

Sunimis 1 OlV-syslein Sales Kevemie 1.5 1.6 3.3 3.7 3.3 4.0 3.2 4.2 1.2 
Revemie liom Cuslomers .12.7 35.6 35.4 35.7 36.9 39.2 40.7 40.5 46.4 

Total Revenue J-U 37.2 38.6 39.3 40.1 43.2 44.0 44.7 47.7 
(^petaliim lispenses 

L U , 17,3 16.0 18.6 J6._5 20.0 2/.5 20.? 
Hmissions l).2 0.0 (0.7) (0.6) 0.3 0.6 0.5 0.7 2.3 
Non l-'uel O&M (produelioii) •l.-l 3.9 7.4 5.5 8.3 5.5 6.8 6.0 7.1 
Outage Aeeounlitm ( U 0.3 0.3 0.3 (1.6) 0,8 0:8 0.8 0.8 
Nou-produclion l-xpenses .1 / , 3.8 4.1 4.5 5.5 5.2 5.3 5.1 6.1 
Major Mainlenance Hxpense (10 0.0 0.0 O.O 0.0 0.0 0.0 0.0 0.0 
1 Jecomtnissioning (1.0 (1.0 0,0 O.l) 0.0 0.0 0.0 0.0 0.0 
Hook Depieciation •1.3 -1.3 4.3 4.1 4.2 4.3 4,1 4.5 4.7 
AinoriiZalion i - l ) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
i )peiatiiig Revenue Tas -1 1.6 1.6 1.6 1.6 1.7 1.8 1.8 2.0 
Rlopeily Tases o.-t 0.4 0.4 0.4 0.3 0.3 0.3 0.3 0.2 
()(!iet Tases 0.5 0.4 0.5 0.5 0.5 0.5 0.5 0.5 0.5 
Cm i eni Tases 2.0 2.5 2.5 2,1 1.7 2.6 2.6 2.5 2.4 
Delened Tases (0.5) (1.1) (1.2) (1.2) (0.5) (1.4) (1.5) (1-5) (1.6) 
ITC Amortizalion (0.2) (0.2) (0.2) (0,2) (0.2) (0.2) (0.2) (0.2) (0.2) 

Total Operaling Hxpenses 30.1 33.3 35.0 35.9 36.7 39.9 40.9 41.9 45.1 
Opeiating Income - -1.1 3.8 3.6 3.4 3.4 3.3 3.1 2.8 2.6 

Inlet est Hxpense 1.8 1.7 1.6 1.5 1.5 1,5 1.4 1.2 1.1 
Nel Income 2.3 2.1 2.1) 1.9 1.9 1.8 1.7 1.6 1.4 

Rrel'ened Return 0.3 0.3 0.3 0.3 0.3 0.2 0.2 0.2 0.2 
Income Available for Hquiiy Return 2.0 1.8 1.8 1.6 1.7 1.6 1.5 1.3 1.2 

Operaling Income 4,1 3.8 3.6' 3,1 3.4 3.3 3.1 2.8 2,6 
Rate l iase -12.7 40.1 38.0 35.6 35.8 34.0 32.0 29.1 26.8 
Return on Rale Hase 9.61 % 9.61% 9.61% 9,61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rale Hase - Hquiiy 17.1 16.1 15.2 14.3 14.4 1 3.6 12.8 11.7 10.7 
Relurn on Hquity 1 1.50% 11.50% 11.50% 11.50% 1 1.50% 11.50% 11.50% 1 1.50% 1 1.50% 
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l<v.vcw\it Rt^uivtmcttls Forecast 
Fossil Generation 

Year tyy? i yy« i yyy 2000 2001 2002 2003 2004 2005 

Eastlake- 1 
OlV-syslein Sales Revenue 1.2 1,3 3.2 2.9 3.4 3.1 2.7 3.5 0.9 

Revenue 1'min Cuslomers 29.5 27.7 32.4 31.1 37.2 36.7 37.1 40.0 41.1 

Toial Revenue .10.7 29.0 35.5 34.0 40.6 39.8 39.8 43.5 42.1 

{Jpeialinu Hspeiises 

l-'uel 12.3 11.2 13.4 12.4 14.3 12.9 13.6 15.0 13.2 

1 {missions 0.3 0.1 2,4 2.2 3,8 3.5 3.8 4.5 4,8 

Non Fuel O & M fpiotlutlion) 4.7 5.4 5,4 5.4 6.0 6.2 5.9 7.0 7.5 

Oulage AeeouiUin» t u (1-4) 0.1 0.2 0.2 0.2 0.2 (0,2) (1.3) 

Non-production Hs'penses 3.4 3.5 4.0 3.9 5.6 5.4 4.7 5.3 5.6 

Major Mainlenance l:Npense 0.(1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Deeonunissionina 0.0 0,0 0.0 0.0 0,0 0.0 0.0 0.0 0.0 

liook Deptecialion 3.2 3,1 3.5 3.4 3.7 4.2 4.3 4.7 5.1 

Amoiti/alion 0.0 0.0 0.0 0.0 0,0 0.0 0.0 0.0 0.0 

(Jpeialing Revenue Tax 1.3 1.2 1,1 1.4 1,6 1.6 1.6 1.8 1.8 

I'ropeiiy "['axes 0.4 0,1 0.3 0.3 0.3 0.3 0,3 0.3 0.3 
Other Taxes 0.4 0.5 0.4 0.5 0.5 0.5 0.5 0.5 0.5 

Cuiteul Taxes 1.8 1.3 I.y 1 V 2.0 2.2 2.4 2.3 2.0 

Delened "I'axes ("/.) (0.0) (0.7) (0.7) (0.8) (0.9) ( l . l ) ( l - l ) (0.7, 

ITC Amortizalion (<U) OU) (0.1, (0.1) (0.1) (0.1) (0,1) (0.1) (0.1) 
Tola! Opeialing Hxpenses 27.3 25.5 32.1 30.8 37.2 36.1 36.3 40.0 38.7 

Operating Income 3.4 3.4 3.4 3.2 3.4 3.6 3.5 3.5 3,1 
Inleresl Hxpense 1.5 1.5 1.5 1.4 1.5 1.6 1.6 1.5 1.5 

Net Income 1.9 1.9 1.9 1.8 1.9 2.0 1.9 1.9 1.9 
Prelerred ketuni 0.3 0.3 0,3 0.2 0.3 0.3 0.3 0.3 0.3 

Income Available for Hquitv Retum 1.6 1.6 1.6 1.5 1.6 1.7 1.7 1.7 1.6 

Operating Income 3.4 3.4 3.4 3.2 3.4 3.6 3.5 3.5 3,1 

Rale Hase 35.5 35.8 35.2 32.9 35.6 38.0 36.4 36.0 35.4 

Relurn on Rate liase 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61 % 

kale liase - Hquity 14.2 14.3 14.1 13.2 14.3 15.2 14.6 14.4 14.2 
kelum on Hquiiy 1 1.50% 11.50% 1 1.50% 11.50% 11.50% I 1.50% 11.50% 11.50% 1 1.50% (b X 
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Rcvcniic Requirements Knrecast 
Fossil Generation 

(Revised) 

Year I yys 1999 2000 2001 2002 2003 2004 2005 

lirunnt Island i 
Oll'-syslcm Saks kevenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Revemie Irnm Cuslomers 6.0 5.7 6.0 5.6 5.4 5.2 5.1 6.7 5.8 

Tola] kevemie 6,1 5.7 6.0 5.6 5.4 5.2 5.1 6.7 5.8 

Operaling Hxpenses 

l-'uel 0,0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Hmissions 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Non l-'uel (WfcM ((Jroduetion) 0.7 i)A 0.6 0,6 0.6 0.6 0.7 0.7 0.7 

(Julage Aecouuiing 0.(1 0.0 0.0 0,0 0.0 0.0 0.0 o.o 0.0 

Non-pimlueiion Hxpenses 0.5 0.-1 0.5 0,3 0.3 0,3 0.3 1.0 0.3 
Major MaiiUetumce l-lxpense 0.0 0.0 O.O 0.0 0.0 0.0 0.0 0.0 0.0 

1 )eL'ommissio]iiiig 0.0 0.0 0.0 0.0 0.0 0.0 0,0 0.0 0.0 

Hook Depieeialion 2.0 2.0 2.1 2.0 1.9 1.9 1.9 2.3 2.3 

Amoiii'/iiliou 0.0 0.0 0.0 0.0 0.0 0,0 0.0 0.0 0.0 

i. )iiei;uing Revenue 'fax 0.3 0.3 0.3 0.2 0.2 0.2 0.2 0.3 0.3 

I'toperly 'faxes o.3 0.3 0.3 0.3 0.3 0,3 0.3 0.3 0.3 

Oilier 'faxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Current 'I'axes 1.3 1.3 1.3 1.2 1.1 l . l l . l 1,3 1.2 

Defened Taxes (0.71 (0.6) (0.7) (0.6) (0.6) (0.6) (0.6) (0.7) (0.7) 

i'l'C Amotli/aliou (0.0) (0.0) (0.0,1 (O.O.) (0.0) (0.0) (0.0) (0.0) (0.0) 

'I'olal Opetaling l-lxpeuses •u •1.0 4.3 4.0 3.9 3.X 3.X 5.1 4.4 

Opeiating income 1.7 1.7 1.7 1.6 1.5 1.4 1.3 1.5 1.4 

Inleresl Hxpense 0.K O.X O.X 0.7 0.7 0.6 0.6 0.7 0.6 

Net Income o.y 0.9 1.0 0.9 0.8 0.8 0.7 0.9 0,8 

Piel'eneU Return 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 
Income Available for Hquity Rctum 0.8 O.X 0.8 0.8 0.7 0.7 0.6 0.7 0,7 

Operaling Income 1.7 1.7 1.7 1.6 1.5 1.4 1.3 1.5 1.4 

Rate Hase 17.6 17.7 17.9 16.7 15.6 14.5 13.4 16.1 14,7 

Relum on Rale Hase 9.61 % 9.61 % 9.61% 9.61% 9.61% 9,61% 9.61% 9.61% 9.61% 

Rale Hase - Hquity 7.J 7.) 7.2 • 6.7 6.2 5.8 5.4 6.5 5.9 

Relum on Hquiiy 11.50% 11.50% 11.50% 1 1.50% 11.50% 11.50% 11.50% 11.50% 11.50% a >: 
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Revenue Requirements Forecast 
Fossil Generation 

(Revised) 

Year tyy? iyy8 lyyy 2000 2001 2002 2003 2004 2005 

I'hillips 1 
On'-sysiein Sales Kevemie n.o 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Revemie from Cuslomeis 7.2 7.7 6.7 6.6 6.6 6.6 30.1 56.3 0.1 

Total Revemie 7.2 7.7 6.7 6.6 6.6 6.6 30.1 56.3 0.1 

Oiieialmg 1 Expenses 

fuel u.u 0.0 0.0 0.0 0.0 0,0 0.0 0.0 0.0 

Ivmissions 0,0 0.0 0.0 (1.0 0.0 0.0 0.0 0.0 0.0 

Not) fuel O . tM (pioiliicliou) 0.0 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0,0 

Oulage Accoimlins 0.0 0.0 0.0 0.0 0.0 0,0 0.0 0.0 0,0 

Nou-ptoduetiou [Expenses 0.0 0,0 0,0 0.0 0.0 0.0 0.0 0.0 o.o 
Major Mainlenanee Hxpense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Deeommissionini; 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

liook Depieeialion o.5 l.o 0.0 0.0 0.0 0.0 24.4 53.6 0,4 

Amoili/alion 0.(1 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0 

Operaliim Revenue "fax 0.3 0.3 0.3 0.3 0.3 0.3 1.3 2.5 0.0 

I'loperlV TaXes 0.0 0.0 0.0 (1.0 0.0 0.0 0.0 0.0 0,0 

Olher'faxes 0,0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0,0 

Cunent 'faxes 1.7 i.y 1.5 1.6 1.6 1.6 11.2 22.2 (0,0) 

Defened Taxes o.l (<U) 0.2 0.2 0.1 0.1 (10.0) (22.2) (0.1) 

I'fC Amoi tizatiou (0.2) (0.2) (0.2) (0.2) (0.2) (0.2) (0.2) (0.2) (0.2) 

'1'otal Operating H.xpenses 2,1 2.y i.y i.y 1.9 !.8 26.7 55.9 0.1 

Operaling Income -1.8 4.8 4.8 4.8 4.8 4.8 3.4 0.4 (0.0) 

Inleresl Hxpense 2.1 2.1 2.1 2.1 2.1 2.1 1.5 0.2 (0.0) 

Net (neoine 2.7 2.7 2.7 2.7 2.6 2.6 1.9 0.2 (0.0) 

Prelerred Keturn O.J 0.4 0.4 0.4 0.4 0.4 0.3 0.0 (0.0) 

Income Available for Hquilv Reluni 2.3 2.3 2.3 2.3 2.3 2.3 1.6 0.2 (0.0) 

Operaling Income 4.8 4,8 4.8 4.8 4.8 4.8 3.4 0.4 0.0 

Rate Base 50.1 50.2 50.0 49.8 49.7 49.6 35.2 3.8 0.0 

Retum on Rate liase y . M % 9.61% 9.61% 9.61% 9.61%. 9.61% 9.61% 9.61% 9.61% 

Rale Base - Hquiiy 20.1 20,! 20.0 20.0 19.9 19.9 14.1 1.5 0.0 

Return on Hquity 11.50% 11.50% 11.50% 11.50% 1 1.50% 11.50% 1 1.50% 11.50% 11.50% 
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Revenue Requirements Korecast 
Fossil Generation 

(Revised) 

Year I 'm 1999 20(1(1 2001 2002 2003 2004 2005 

11.1. Cold Kescrve | 
OlT-systein Sales Revenue 0.0 0.0 0.0 0.0 0.0 0,0 0.0 0.0 0.0 
Revenue 2.-1 2 A 2.4 2.3 2.3 2 3 2.3 2.3 30.0 

'I'olal Revenue 2,1 2A 2.4 2.3 2.3 2.3 2,3 2.3 30.0 
Operaling Hxpenses 

30.0 

l-uel 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0 
Hmissions 0.0 0.0 0.0 0.0 0.0 0.0 0,0 0.0 0.0 
Non Fuel O&M (production) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0,0 
Oulage Accoimling 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0,0 
Non-pioduclion Hxpenses 0.0 0.0 0.0 0.(1 0.0 0.0 0,0 0.0 0.0 
Majoi Mainlenance Hxpense 0.(1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
liook Depieeialion O.U 0.0 0.0 0.0 0.0 0.0 0.0 0.0 28.8 
Amoili/alion ' 0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0 
Operaling Revemie Tax 1 o.l 0,1 0.1 O.l 0.1 O.l 0.1 1.3 
1'iopeiiy Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Olher Taxes 0.0 0.0 0,0 0.0 0.0 0,0 0.0 0.0 0.0 
Currenl Taxes 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 i 1.9 
Del'eired Taxes (1.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 (11.9) 
ITC Amorli/alion (0.1) (0.1) ( C l ) (D.I) (0.1) (0.1) (0.1) (0.1) (0.1) 

Toial Operaling Hxpenses 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 30.0 
Operaling Income 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 (0 0) 

Inleresl Hxpense 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 (0.0) 
Nel Income o.y 0.9 0.9 0.9 0.9 0.9 0.9 0.9 (0.0) 

Preferred Relum 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 (0,0) 
Income Availahle for Hquity Relum 0.8 0.8 0.8 0.8 0.8 0,8 0.8 0.8 (0.0) 

Operaling Income 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 0.0 
Rale Base 17.5 17.5 17,5 17.4 17.4 17.4 17.4 17.4 0.0 
Relum on Rate liase 9.61% 9.61% 9,61 % 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rale Base - Hquiiy 7.0 7.0 7.0 7.0 7.0 7.0 7.0 7.0 0.0 
Relum on Hquiiy 1 1.50% ! 1.50% 1 1.50% 1 1.50% 1 1.50% 11.50% 11.50% 11.50% 11.50% tu X 
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Revenue Requirements Furecast 
Fossil Generation 

(RcvisL-d, 

Year VJl)l 2000 2001 20O2 2003 2004 2005 

Purchuscs & Olher 1 OtV-svslein Sales Revemie 0.0 0.0 0,0 0.0 0.0 0.0 0,0 0.0 0.0 
Revenue from Cuslomers 1.7 (16.4) 21,2 25.3 24.6 26.6 38.0 36.9 101.7 

Total Revenue 1.7 (16.4) 21.2 25.3 24.6 26.6 38.0 36.9 101.7 
(.tpeialinji Hxpenses 

101.7 

Kuel 14.X 1 3.6 20,4 23.7 23.4 24.8 34.3 33.1 99.0 
Hmissions 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0 
Non Kuel O&M (proiluelion) 

(hilage Aeeouuliu" 

1.4 

0.0 

2.0 

0.0 
0,5 

0.0 

1.1 

0.0 
O.S 

0.0 
l . l 

0.0 
1.3 

0,0 
1,3 

0.0 

(2.6) 

0.0 

0.8 
Non-pjoihietion Hxpenses 0.0 0.0 (0.6) (0.6) (0.6) (0,5) 0.8 0.8 

(2.6) 

0.0 

0.8 
Majoi Maintenance H.xpeuse 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0 

0.0 
Decommissioning 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

0.0 

0.0 
Hook Depieeialion 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Amoi ti/atiou 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Operating Revemie Tax 0.1 (0.7) 0.9 l . l l . l 1.2 1,7 1.6 4.5 

0.0 
Propei ly Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0,0 0.0 

4.5 

0.0 
Other'I'axes (7,1) (4.5) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Current Taxes (.1.0) (11.1) 0,0 0.0 0.0 0,0 0.0 0.0 0.0 
Delened Taxes (4.5) (15.7) 0,0 0.0 0.0 0.0 0.0 0.0 0.0 

0.0 

101.7 

0.0 

0.0 

0.0 

ITC Amoili/alion 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
0.0 

0.0 

101.7 

0.0 

0.0 

0.0 

Total Operaling Hxpenses 1.7 (16.4) 21,2 25.3 24.6 26.6 38.0 36.9 

0.0 

0.0 

101.7 

0.0 

0.0 

0.0 

Operating Income (O.U) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

0.0 

0.0 

101.7 

0.0 

0.0 

0.0 

Inleresl Hxpense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

0.0 

0.0 

101.7 

0.0 

0.0 

0.0 
Nel Income (0.0) 0.0 0.0 ' 0.0 0.0 0.0 0.0 0.0 

0.0 

0.0 

101.7 

0.0 

0.0 

0.0 
Preferred Relurn 0,0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0 

0.0 
Income Available for Hqihtv Relurn (0.0) 0.0 0.0 o.o 0.0 0.0 0.0 0.0 

0.0 

0.0 

Operaling Income 

Rale Hase 

Relurn on Rale liase 

Rale liase - Hquity 

Relum ou Hquiiy 

0.0 
0.0 

0.00% 

0.0 

0.00% 

0.0 

0.0 

0.00% 

0.0 
0.00% 

0.0 

0.0 

0:00% 

0.0 

0.00% 

0.0 

0.0 

0.00% 

0.0 

0.00% 

0.0 

0.0 

0.00% 

0.0 
0.00% 

0.0 

0.0 

0.00% 

0.0 
0.00% 

0.0 

0.0 

0.00% 

0.0 

0.00% 

0.0 

0.0 

0.00% 

0.0 
0.00% 

0.0 

0.0 

0.00% 

0.0 
0.00% 
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Revenue Requirements Forecast 
Fossil Generation 

(Revised) 

Year 199K 1999 2(11)0 2001 2002 2003 2004 2005 

Wanvick 1 
Oil-system Sales Revenue 0.(1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Revenue 15.4 15.1 14.9 3.5 0.0 0.0 0.0 0.0 0.0 

Toial Revenue 15.4 15.1 14.9 3,5 0.0 0.0 0.0 0.0 0.0 
Opeialiim 1 expenses 

l-ucl 14.4 14.5 14,7 3.5 0.0 0.0 0.0 0.0 0.0 
Hmissions O.U 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Non l-'uel O&M (production, 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Olilage Accounlini; 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Non-production Hxpenses O.U 0.0 0.0 0.0 0.0 o.o 0.0 0.0 0.0 
Majoi Maintenance Hxpense 0.0 0.0 0,0 0.0 0.0 o.o 0.0 0.0 0.0 
Decommission] 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0 
liook 1 Jepiecialion 0.0 0.0 0,0 0,0 0.0 0.0 0.0 0.0 0.0 
Amoi li/alion 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
(Iperaling Revenue Tax 0.7 0.7 0.7 0.2 0.0 o.o 0.0 0.0 0.0 
I'i'opei ly Taxes O.O 0.0 (1,0 0.0 0.0 0.0 0.0 0.0 0.0 
Other Taxes 0.0 0.0 0.0 0.0 0,0 0.0 0.0 0.0 0.0 
Ctiireiit Taxes 1.9 1.8 1.7 0.4 0,0 0.0 0.0 0.0 0.0 
Delened Taxes (1 -9) (1.9) (1.9) (0.5) 0.0 0.0 0.0 0.0 0.0 
ITC Amorli/alion (0.4) (0.4) (0.4) (0.1) 0.0 0.0 0.0 0.0 0.0 

Total Opeiatina Hxpenses 14.7 14,7 14.8 3.5 0,0 o.o 0.0 0,0 0.0 
Dpetaliii" Income 0.6 0.4 0.1 0.0 0.0 0.0 0.0 0.0 0.0 

Inleresl Hxpense 0.3 0,2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 
Nel Income 0.4 0,2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 

Preferred Reluni 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Income Available for Ht|uilv Relum 0.3 0,2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 

Operaling Income 0.6 0.4 O.f 0.0 0.0 0.0 0.0 0.0 0.0 
Rale liase 6,6 3.9 1.2 0.0 0.0 0.0 0.0 0.0 0.0 
Relurn on Rale liase 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rale liase - Hquity 2,7 1.6 0.5 0.0 0.0 0.0 0.0 0.0 0.0 
Return on Hquity 11.50% 11.50% 1 1.50% 11.50% 11.50% 1 1.50% 11.50% 11.50% 11.50% 
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Revenue Requirements Forecast 

(Revised) 

Year I'J'J? 1998 1999 200(1 2001 2002 2003 2004 2005 

(Jetiei iiliun Rdated Nt'iiulalipn'Assets | 

Kevemie W l.tl 73.9 99.4 92.5 85.6 78.7 89.6 109.5 128.4 

t perilling l'!x|)enses 

Wai'vvtek Fuel U.U 0.0 0.0 O.U 0.0 0.0 0.0 0.0 0.0 

Non-pHKlueliun lixpeiise.s u.u 0.0 0.0 0.0 0.0 0.0 0.0 0,0 0.0 

Major Maimeiumce l-xpense (1.0 0.0 0.0 0.0 0.0 0.0 0.0 0,0 0.0 

liook Depreeialion 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 .0.0 

Amoili/alion 6-1. V 83.2 94.3 94.3 94.3 94.3 94.3 94.3 118.9 

Operaling Revenue Tax 2.6 3.3 4.4 4.1 3.8 3.5 3.9 4.8 5.6 

Properly Taxes 0.0 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 

Oilier Taxes U.U 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

CUM eni Taxes (16.9) (10.8) (2.9) (4.7, (6.6) (8.4) 6.8 30.5 38.9 

Delened Taxes (21.6) (29.6) (24.9) (24.9, (24.9) (24.9) (24.9) (24.9) (35.1) 

ITC Amoili/iiiion 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Toial Opeialing Hxpenses 29.0 •16.1 70.9 68.8 66.6 64.4 80,1 104.8 128.4 

Opciaung Income 31.0 27.8 28.5 23.7 19.0 14.2 9.5 4.7 (0.0) 

luieiesl l^xpense l.VK 12,1 12.7 10.6 8.4 6.3 4.2 2.1 0.0 

Nel Income 17.2 15.-1 15.8 13.2 10.5 7.9 5.3 2.6 (0.0) 

Prelerred Reluni 2.3 2.1 2.1 1.8 1.4 l . l 0.7 0.4 0.0 

Income Available for Kquitv Relurn 1-1.9 13.4 13.7 1 1.4 9.1 6.8 4.6 2.3 (0.0) 

Operaling Income 31.0 27.8 28.5 23.7 19.0 14.2 9.5 4.7 (0.0) 

Rale Hase 322.3 289.6 296.2 246.8 197.5 148.1 98.7 49.4 0.0 

Return on Operating Income 9.61% 9.61% 9.61% 9.61% 9.61 % 9.61% 9.61% 9.60% 0.00% 

Rale Hase - Hquity 129.2 116.1 118.7 98.9 79.1 59.4 39.6 19.8 0.0 

Reluni on Hquiiy 11.50% 1 1.50% 11.50% 1 1.50% M.52% 11.51% 11.50% 11.49% 0.00% 
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Kcvcnuc Kcfiuimncnts Forecast 

(Revised) 

Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Vraiismissioti | 

Kevemie Irom Cuslomeis 34.6 36.6 37.6 37.4 37.8 39.3 40.2 40.3 40.9 

Olher Revenues 6 J 6J. 6J. 64 6J. 6J. 64 Li 
ToUil Revenues 40.9 42.7 43.6 43.5 43,9 45.4 46.2 46,4 46.9 

Operaling Hxpenses 

Non-piotluelion Hxpenses 12.6 13.8 14.2 13.9 14.2 14.6 14.9 15.3 15.7 

Major Mainlenanee Hxpense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

liook Depreciation 5.5 5.5 5.4 5.3 5.1 5.2 5.3 5.3 5.4 

Aimirlizalion (0.8) (0.8) (0.7, (0.6) (0.5) (0.3) (0.1) (0.1) OA) 

Opetaling Revenue Tax 1.5 1.6 1.7 1.6 1.7 1.7 1.8 1.8 1.8 

Property Taxes 0.6 0.7 0.7 0,7 0.7 0.7 0.7 0.7 0.7 

Olher I'axes 1.5 L5 1.5 1.5 1.6 1.6 1.6 1.6 1.7 

Current I'axes 5.8 6.1 6,1 6.6 6.7 7.2 7,3 7.4 7.4 

Defcrrcil 'I'axes (1.2) (1.0) (0.8, (0.6) (0.4) (0.1) 0.3 0.3 0,5 

ITC Amouizulion (<; n (0.4) (0.4) (0.4) (0,1) (0.4) (0.4) (0.4) (0.4) 

Total Opeiating Hxpenses 2.'.2 27 (1 28,0 28.1 28.6 30.1 31.2 31.8 32.6 

(Jpetating Income 15.7 15.7 15.6 15.4 15.3 15.3 15.0 14.6 14.3 

Interest Hxpense 7.0 7.0 6.9 6.1J 6.8 6,8 6.7 6.5 6.4 

Nel Income 8.7 8.7 8.7 8.5 8.5 8.5 8.3 8.1 7.9 

IVet'ened Relurn 1.2 1.2 1.2 1.2 l . l 1.2 l . l 1.1 1.1 

Income Available for HquUv Relurn 7.6 7.5 7,5 7.4 7.3 7.3 7.2 7.0 6.9 

Operating Income 15.7 15,7 15.6 15.4 15,3 15.3 15.0 14.6 14,3 

Rate Hase 163.9 163.3 162.5 160.3 159.0 159.4 155.9 152.2 149.0 

Reluni on Operating Income 9.61 % 9.61 % 9,61% 9.61% 9.61% 9.61% 9.61% 9.61% 9.61% 

Rate l iase - Hquiiy 65.7 65.4 65.1 64.2 63.7 63.9 62.5 61.0 59.7 

Reluni on Hquiiy 11.50% 11.50% 1 1.50% 11.50% 11.50% 11.50% 11.50% 11.50% 1 1.50% 
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Revenue Requirements Forecast 
(Revised) 

Year 1997 1998 1999 20(10 2001 2002 2003 2004 2005 

DM rjlMitimi | 

Uevcnue ir«n\ CusUnnevs 256.2 268.3 269.7 266.2 26S.7 275.0 281.7 288.3 300.4 

Oilier Kevenues 12,7 12.X 15.9 16.0 16.0 16.1 16,2 16.3 12.1 

l olal Revenues 26X.9 281.1 285.6 282.1 284.7 291.1 297,9 304.5 312.5 

Opeiiitins; lixpenses 

Non-pinduelion I'.xpeuses 97.3 105.9 109.3 107.4 110.3 113.1 1 16.0 119.0 122.4 

Mii'ior Maintenance Hxpense n.n 0.0 0.0 0.0 0.0 0.0 0,0 0.0 0.0 

liook Depreciation •11.7 42.5 42.3 40.2 3K.6 39.8 41.0 42,3 43.6 

Amoitizalion 6.9 6.6 6.3 4.6 3.3 3.7 4.1 4.3' 4.6 

Opetaliim Revenue Tax 1 1.3 11.8 1 1.9 11.7 1 LH 12.1 12,4 12.7 13.2 

I'ropeiiy Taxes 2.7 3.2 3.3 3.3 3.3 3.3 3.3 3.3 3.3 

Other 'I'axes (>.6 6.6 6.7 6.8 6.9 6.9 7.0 7.1 7.8 

Cunent Taxes 32.6 33.7 33.8 32.8 32.2 32.4 32,7 32.7 32.7 

1 Weired 1 axes 13.2) (3.7) (3.5, (1.8) (11.5) (0.3) 0,0 0.5 0.9 

ITC Amoilizauou (1.6! 11.6) (1.6) (\ .6) i. 1.6) (1.6) (1.6) (1.6) (1-6) 

Toial Opetaling Hxpenses 19-1.3 205.1 208.5 203.4 204.2 209.5 214.9 220.2 227.0 

Opeialing Income 74.6 76.0 77.1 78.7 80.5 81.6 83.0 84.3 85.5 

Inleresl Hxpense 33.2 33.8 34.3 35.0 35.8 36.3 36.9 37.5 38.0 

Nel Income 41.4 42.2 42.8 43.7 44.7 45.3 46.1 46.8 47.4 

I'refencd Return 5.6 5.7 5,8 5.9 6.0 6.1 6.2 6.3 6.4 

Income Availahle for Hiiuiiv Return 35.X 36.5 37.0 37,8 38.6 39.2 39.8 40.4 41.0 

Operaling Income 74.6 76.0 77.1 78.7 80.5 81,6 83.0 84.3 85.5 

Rale Hase 776.5 791.5 802.8 819.8 837.7 849.7 864.2 877.4 890.0 

Return on Operating [ncotne 9,61% 9.61% 9.61% 9.61% 9.61%, 9.61% 9.61% 9.61 % 9.61 % 

Rate Hase - Hquity 311.2 317.2 321.8 328.6 335.7 340.6 346.4 351.7 356.7 

Relurn on Hquiiy 11.50% 1 1.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 11.50% 
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Rate Ba.se and Net Book Value Forecast 
(ReviM-il) 

Y r w r 1')'}(, 1997 1998 t 'J99 21101) 21)01 2002 2003 2(104 2005 

Kate ll»si' SumtniH v 

(.icnetalion 1.101.07 1.082.48 1.043,54 937.01 878.49 810.55 722.12 653.85 616.44 547.71 

Rcualiilciry Asscls 3-16.-13 322.49 289.59 296.19 246.83 197.46 148.10 98.73 49.37 0.00 

Traasmissiuii 165.12 163.94 163.29 162.48 160.29 159.04 159.38 155.85 152.25 148.97 

] Visli ihiilnm 755.5H 776.31 791.53 802.83 819.79 837.67 849.72 864.19 877.37 890.03 

2..U.S.2(1 2.345.22 2.287.94 2.198.52 2.105.40 2.004.72 1,879.31 1.772.63 1,695.43 1.586.71 

')>').60 9-18.74 917.61 K1K.84 767.76 706.20 624.15 562.27 531.27 477.26 

l^eiiulal.'iv Awols InelmleJ in Kale H:ise .i. |( . ,l3 3 22.-19 289.59 29(».19 2-16.83 197,46 148.10 98.73 49.37 0.00 

UeuuIJilniv AsselS l-xelmleil I'mni Rale Hase 2«JtJ,l(,» 268.70 238.y 5 205.77 183.17 160.58 137.99 115.39 92.80 55.80 

Ti ; i i iMi i i :<s i i i i i I 5K. 13 157.37 157.14 1 5().74 154.96 154.11 154.86 151.75 148.55 145.68 

j )isliil>iUiun 727.90 750.27 767.04 779.91 79K.42 817.86 831.-17 847.50 862.24 876.45 

'I 'uliil 2,IK2.52 2,147.58 2.370.33 2,257,45 2.151.14 2,036.22 1,896.57 1.775.64 1.684.22 1,555.20 
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Kalu Base am) Net Book Value Forecast 
(Kcvisvil) 

V t a r 1')')(, 1997 1998 1 999 200(1 2(101 2(102 2(1113 2(1(14 2005 

Net I'Uuit 

N uclear 90f>.88 839.70 763.62 623.27 543.12 450.83 332.01 255.91 218.42 192.08 

I'l'SSlI fiflSU-J 614.59 606.91 577,66 556.27 530.96 500.19 453.31 401.22 336.40 

Transmissiim 1 'J8.76 195.74 193,43 191.28 188.09 186.05 186.05 182.76 179.49 176.81 

Dislribii t i i i i i 914.16 937,69 954.87 968.21 987.16 1.007.07 1.021.81 1,039.65 1.056.85 1.074.30 Dislribii t i i i i i 
2,628.34 2.587.73 2,518.83 2.360.42 2.274.65 2.174.91 2,040.06 1.931.61 1,855.97 1,779.58 

Kemil . t t in y Assets 

(ieticialiua licuulaiiny Asscls 455.14 421.26 371.37 387.78 323,15 258.52 193.89 129.26 64.63 0.00 

N i icleai (UKJ 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 

| ( > S M I 
0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 

T I ansmissii'ti .12.('>K 33.48 34.25 34.94 35.50 36.03 36.37 36.52 36.60 36.58 

DisuiiMilloii 5<t.X5 51.27 45.93 40.96 37.69 35.69 33.23 30.42 27.45 24.11 

544.67 506.0! 451.56 463.68 396.34 330.24 263,49 196.19 128.68 60.69 

D e l ' f i i e i l l i ieimii ' laxi-s 

(leneialiiin liciiulaluiv Asscls (lO'J.CO) I 'ni . 'M) (81,78) (91.59, (76.33, (61.06) (45.79) (30.53) (15.26) O.OO 

Ntieleiit (306.92) (273.72) (239.89, (188.37, (155,62) (117.44) (68.55) (37.20) (21.99) (11.34, 

l;os:»il (171.03) (160.68) (148,62, (136.05) (124.81) ( |13.32, (101.06) (77.68) (40.74) (17.95) 

'I'raiismissiitii (67.54) (06.50) (65.62) (64.96) (64.52, (64.26) (64.26) (64.64) (65.06) (65.64) 

DisliihulluM Q ^ U J i j (217,52) (214,31) (211.36, (210.09) (210.12) (210.36) (210.90) (211.95) (213.41) DisliihulluM 
(874.76) (817.37) (750.22, (692.33) (631.37) (566.20) (490.02) (420.95) (355.0!) (308.34, 

W m ki i in (. ' iipiiiil 

N uclcitr 21.84 21.50 20.42 19.40 1K.43 18.43 18.43 18.43 1 8.43 18.43 

[•"ossil 4 1.76 41.10 41.10 41.10 41.10 41.10 41.10 41.10 41.10 30.10 

Tiaasmission 1.24 1.22 1.22 1.22 1.22 1.22 1.22 1.22 1.22 1.22 

Dislrilmiioii 5.1 1 5.03 5.03 5.03 5.03 5.03 5.03 5.03 5.03 5.03 
69.94 68,85 67.77 66.75 65.78 65.78 65.78 65.78 65.78 54.78 

luvi-stinrii t Tax (.'redil 

Nuclear (56.98) (51.88) (46.78, (41.68) (36.57, (31.47) (26.37) (21.27) (16.14) (13.79, 

l-'ussil (20.90) (19.27) (17.63) (16.00, (14.63) (13.35) (12.06) (10.78) (9.50) (8.13) 

liaiisinission (5.75) (5.34) (4.93, (4.52) (4.11) (3.70) (3,29) (2.89) (2.48) (2.07, 

OislrilniUnn (22.57) (21.01) (19.45) (17,89) (16.34) 04 .78) (13.22, (11.67) (10.11) (8.55) 
(106.20) (97.50) (88.79) (80,09, (71.65) (63.30) (54.95) (46.60) (38.23, (32.54) 
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Kutc ftasc and Nel Book Value Forecast 
(Ke vised) 

Year I ')')(> 1 >)<)1 i yyy 20(1(1 2001 2(102 2003 2004 2005 

(Jciu'r alion Suiiiniaiy 

Drminal Cost 
Aceuimilalcd Deiirccialioit 

Aceomulaleil IX-lctred 1 axes 
Nel I'laiu Less Accum. I blurred "faxes 

Wmkinc Capital 

Rate Hase 

2.X04.8I 
(1.289.38) 
1.515.43 
(477.')5) 

1.037.48 

I. Ml 1.07 

2,885.14 
(1.430.85) 
1.454.29 
(434.41) 
1,019.89 

1.082.48 

2,946.62 
(1.576.10) 
1.370.53 
(388.51) 
982.02 

61.52 
1.043.54 

2.922.78 
(1.721.85) 
1,200.93 
(324.42) 
876.51 
60.50 

937.0) 

2.961.34 
(1.861.95) 
1,099,39 
(280.43) 
818.96 

59.53 
878,49 

2,996.12 
(2.014.34) 

981.78 
(230.76) 
751.02 

59.53 
810.55 

3,027.08 
(2.194.88) 

832.20 
(169.61) 
662.59 

59,53 
722.12 

3.069.88 
(2,360.67) 

709.21 
(114.89) 
594.32 
59.53 

653.85 

3.142.65 
(2,523.01) 

619.64 
(62.73) 
556.91 

59.53 
616:44 

3,170.89 
(2.642.42) 

528.47 
(29.29) 
499.18 
48.53 

547.71 

Nel I'lani I .ess Aectim. Delened Taxes 

I .ess: Acaimulated fl'C 

Nel Hmil: Value 

1.037.48 
(77.S8) 
959.60 

1.(119.89 
(71.15) 
9 ix.74 

982,02 
(64.4 I ) 
917.61 

87(i.51 
(57.67) 
818 84 

818.96 
(51.20) 
767.76 

751.02 

(44.82) 
706.20 

662.59 
Q 8 4 4 ] 

624.15 

594.32 
(32J)5) 
562.27 

556,91 
(25.64) 
531.27 

499.18 
(21.92) 
477.26 
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Rate Base and Net Book Value Forecast 
(itvvisctl) 

Ui-milattH Y Assets Smmnary 

Honk Cosl 

Aceuniulaled Amortizalion 

Nei Honk Cnsi 

Aeeumulalcd Delened Taxes 

Nel I'lani Less Accum. Delened Taxes 

W m klnu Capiial 

Kale liase 

Ho..I: C..SI 

AteiiimiUiled AuunU/aliou 

Nel liiii>k Ci.sl 

Aeeimmlaied Delened Taxes 

Nel Hi«iU V-.iUw 

1997 1998 1999 201111 20111 2002 20(13 2(104 21105 

344.67 544.67 544.67 625.71 625.71 625.71 625.71 625,71 625.71 625.71 

0.00 (38.66) (93.11) (162.03) (229.37) (295.47) (362.22) (429.52) (497.03) (565.02) 

544.67 506.01 451.56 463.68 396.34 330.24 263.49 196.19 128.68 60.69 

(198.24) (183.52) (161.97) (167.49) (149.51) (132.78) (1 15.40) (97.46) (79.31) (60.69) 

346.43 322.49 289.59 296.19 246.83 197,46 148.10 98.73 49.37 0.00 

O.OO 0.00 0.00 0.00 0.00 0.00 1X00 0.00 0.00 0.00 

346,13 322.49 289.59 296.19 246.83 197.46 148.10 98.73 49.37 0.00 

i i T a l i o i i ) 

4 59.49 •159,19 4 5949 44 1.39 4-11.39 441.39 441.39 44 1.39 44 1.39 44 1.39 

u ou 134.77) IK3.21 » 017.24) 0 51.26) 1)85.29) (253.34) (287.36) (346.01) 

459,19 424.71 376.28 324.15 290.13 256.10 222.08 188.05 154.03 95.38 

1 169.112) (156.01) (137.33) (1 18.38) (106.95) (95.52) (84.09) (72.66) (61.22] (39.58) 

29U.16 268.76 238.95 21)5.77 183.17 1611.58 137.99 11 5.39 92.80 55.80 
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Rale Base and Nel Book Value Forecast 

(RoviMtl) 

V i - . t r 1 'PH, i w ? i 'rm V J W 21100 2001 2002 2003 2004 2005 

Transiiiissiim Siiiiituurv 

Acc 1111111 lated I )c|ircd;ilHin 
Nel I'lant 

Acemmilaled Delened Taxes 

Nel I'lani Less Accum. Delened Taxes 
Wnikiim Capital 
Kale Hase 

319.05 
(120.29) 
198.76 
(34.H81 
163.88 

1.2-1 
165.12 

321.50 
1125.76) 
195.74 
133.03) 
162.72 

1.22 
163.94 

324.68 
(131.25) 
193.43 
(31.36) 
162.07 

1.22 
163.29 

327.98 
(136.70) 
191.28 
(30.02) 
161.26 

L22 
162.48 

330.08 
(141.98) 
188.09 
(29.02) 
159.07 

1.22 
160.29 

333.18 
(147.13) 
186.05 
(28.23) 
157.82 

1.22 
1 59.04 

338.40 
(152.35) 
186.05 
(27.89) 
158.16 

1.22 
I 59.38 

340.40 
(157.64) 
182.76 
(2842) 
] 54.63 

L22 
155.85 

342.45 
(162.96) 
179.49 
(28.461 
J5J.0.3 

1.22 
152.25 

345.13 
(168.32) 
176.81 
(29.061 
M7.7i 

1.22 
148.97 

Nel Plant Less Accum. Delened Taxes 
1 .ess Aeeiimulaled ITC 
Nei Hnnk Value 

163.88 
15.75) 

158.13 

162.72 

157.37 

162.07 
61-93) 

157.14 

161.26 

(4.52) 

156.74 

159.07 

fcLiJj 
15-1.96 

157.82 

154.1 I 

158.16 

154.86 

154.63 

am 
151.75 

1 51.03 
(2.48| 

148.55 

147.75 
(2.07) 

145.68 
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Kali; Bast and Net Book Value FucecaU 
(licvisvii) 

1997 1998 1 9 lJ9 21100 21101 21102 2003 2004 2005 

lYisli i l iul iun SimuiKn v 

(ttiuina! Cnsi l .341.65 1.406.88 1.466.56 1,522.18 1.581,37 1.639.87 1,694.39 1.753.21 1,812.68 1,873.69 

Acaniiulaled 1 jeprctialiim (427.49) (469.19) (511.68) (553.97) (594,21) (632.79) (672.58) (713.57) (755.83) (799.39) 

Net I'lani 914.16 9.17.69 954.87 968.21 987.16 1,007.07 1,021.81 1,039.65 1,056.85 1,074.30 

Accumulated Delened Taxes (163.69) 1166.42] (168..18) (170.40) (172.41) (174.431 (177.12) (180.48) (184,51) (189.30) 

Nel I'lani Less Aceuin. Delerred Taxes 750.46 771.28 786.50 797.80 814.76 832.64 844.69 859.16 872.34 885.00 

Witikinu Capiial 5.1 1 5.03 5.0.1 5.03 5.03 5.03 5.03 5.03 5.03 5.03 

Rale Hase 755.5H 776..M 791.53 802.83 8)9.79 837.67 849.72 864.19 877.37 890.03 
• 

Net I'lani Less Aeeam. Delened Taxes 750.46 77I.2K 7K(..5u 797,80 814.76 832.64 844.69 859.16 872.34 885.00 

Less1 Accumidaled ITC (22.57J [21.01 ) (19,15) 117.89) (16.34) (14.78) (13.22) (1 1.67) (10.1 I j (8.55) 
Nel It.ml: Value 727.90 7511.27 767.01 779.91 798.42 817.86 831.47 847.50 862.24 876.45 
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1 ')')<, 1 'J'JH 2(KMI 20111 2002 2003 2004 2005 

N u i ' k - u r l i i ' i i i r u l i n n 

Perry 
< liittiii'.il Cost 868.1 y 879.29 883.92 846.79 849.14 852.12 854.60 857.75 860.79 864.13 

Accimiuliilcd l)c|>rt;uuti(>n (394.201 (452.541 (510,87) (569.07) (625.52) (695.94) (792.16) (846.06) (860.791 (864.13, 

K'cl Phmi 473.99 426.75 373.05 277.72 223.61 156.18 62,44 11.69 (0,00, (0.00, 

Actunii i lalcd Ddcircd 1 axes (165.73) (144.07) (122.17) (86.25) (64.85) (37.50) 0.54 20.97 25.10 24.44 

N d I'lani Less Acciim. Dclcircd Tuscs 308.26 282,68 250.88 191.47 158.77 1 18.68 62.98 32.66 25.10 24.44 

Wtiikinu Capital 1 1.80 1 1.61 10.96 10.35 9.79 9.74 9.69 9.64 9,59 9.54 

Rale liase 32(1.06 294 ..in 261.84 201.83 168.55 128.42 72.67 42.30 34.69 33.98 

Nel I'lani I.essAeeum 1 lefciicd TaNes .108.20 282,68 250.88 191.47 158.77 I ! 8.68 62.98 32.66 25.10 24.44 

i .ess: Aieuiniilaled 11 C 124.251 ' I 1 4 0 1 (18.54) (15.68) 112,83i (9.97) (7.11) (4.25) (1 40) 11-35, 

Nel Hu.il: Value 284.01 4.29 232.34 175.79 14 5.94 108.71' 55.87 28.41 23.70 23.09 
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Kale Base and Net Book Value Forecast 
(lievisitl) 

Vear 

Nui'U'iir < Ji-in'i aliim 

Beaver Valley 1 
Oriuinal Cosl 

AccuiinilaU'J Depreeialion 

Nel I'liiiii 

Aeeumuliiwd Det'tiied Tuses 

Nel I'lani l.ess Aeeiini. Deleneii Taxes 

Woifcini! Capiial 

Uiitc llasc 

tslcl I'lani l.ess Aeeimi. Deleneii Ta.ses 

Less; Aceunnilalcil IIC 

Net Hunk Value 

I ' m 1997 199K 1999 2(1(1(1 2(KU 2062 21H13 201)4 2 DOS 

65-V>y 664.58 672.66 659.50 665.19 671.02 677.02 683.17 689.50 696.00 

(275..10( (.IPX. 90) (.142.74) (376.65) (409.44) (441.28) (473.44) (505.94) (538.98) (572.60) 

378,3'J .155.69 329.92 2X2.85 255.75 229,74 203.58 177.23 150.52 123.40 

(12.1.511 (112.58) (101.44) (84.83) (73.93) (63.47) (52.96) (42.37) (31.60) (20.62) 

254, XX 24.1. U 228.48 198.03 181.82 166.27 150.62 134.86 118.92 102.78 1 

K.y2 X.78 8.34 7.91 7.52 7.52 7.53 7.53 7.53 7.54 

263 .m 251.89 236.82 205.94 189.34 173,80 158.15 142.39 126.46 1 10.32 

254.XX 24.1.1 I 22X.4X 198.03 181,82 166.27 150.62 134.86 1 I X.92 102.78 

L | y , i y i (17.92) (16..15) (14.7X1 113.201 (11.63) (10.06) (8.49) (6.89) (5.29) 

2.15..19 225.1' ' 212.14 I X.I.25 I6X.M 154.64 140.56 126.37 112.03 97.49 
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R u l e liasir a n d Net B o o k V a l u e Forecas l 

{Ki-viscil, 

N't-ar 
1997 199K 1999 UHlt) 2m\ 21)112 2003 211(14 20(15 

iS'iick-ar ( i f l i i ' i a lion 

Beaver Valley 2 
(Jriginiil Cosl 

AccumnliilcJ 1 )c|ticcialii»ii 

Nel Plum 

Accuimilulcd Dcl'cncJ Titxcs 
Ne l Plant Less Aeeiim, DeleneJ Taxes 

WurlantL C;ipilal 

Kale Uase 

Nel Plant l.ess Aeeum. Delened Taxes 

l.ess: Aeeiimulaled D C 

Nel Ho.il; Vulue 

77.52 83.64 90.58 96.42 101.28 106.27 m .39 116.65 122.05 127.59 

(23.02) (26.37] (29.94) (33.73) (37.52) (41.37) (45.41) (49.66) 154.15) (58.91 ) 

54.50 57.27 60.64 62.70 63.76 64.91 65.98 66.98 67.90 68.68 

M7.r>7) (17.07) |16.27) (17.29) (16.84) (16.48) (16.13) •(15.80) (15.49) (15.16) 

36.82 40.19 44.37 45.4) 46.92 48.43 49,86 51.18 52.4! 53.52 

1.12 1.10 1.12 1.1 \ 1.12 1.17 1.21 1.26 1.30 1.35 

37.95 4 \ .30 45.49 46.54 48.05 49.60 5) . 07 52.44 53.7 J 54.87 

.16.82 •Hi 19 44.37 45.41 46,92 48.43 49.86 51.18 52.41 53.52 

(J 3.24 i 11 1.89) (11.22) (10.54 | (9.87) (9.20) (8.53) (7.85) (7.1 51 

23.59 27.63 32.48 34.19 36.3 8 38.56 40.66 42.65 44.55 46.36 
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Kate liusc and Net [took Value Forecast 

(Kevisid) 

1 'm> 1 V9Ji 1999 2(1110 2(101 2002 2003 20(14 2005 

l-'ussil (Ji'iift jtioii 

Elrama 
()i igiii:il Cnsi 237.60 259.95 271.43 277.56 286.10 291.76 294.49 296.00 297.05 297,05 
AeciuintUlcJ Ikpiccuilioii (137.7-11 [i5246) (168.6R) (1X5.741 (203.84) (222.85i (242.69) (263.21) (284.71) (297.04) 
Nel I'lani 99.93 107.48 102.75 91.X! 82.25 68.91 51.80 32.79 12.34 0.00 
Acciiiniilatcil DLTCIII:*) laxes (14.X4) (10.61) (5.95) (0.83) 4.64 10.54 16.78 23.48 0.00 
Nel I'lani l.ess Aeami. Deleired TaNt.-s XI.17 92.64 92.13 X5.X6 8142 73.55 62.34 49.57 35.82 0.00 
Woikinu Capiial 10.9X 10.X1 11.21 10.23 10.52 1*155 10.55 10.14 10.29 0.00 
Rale Hase 92.16 103.45 103.3-1 96. II 1; 91.94 84.10 72.89 59.71 46.1 1 0,00 

Nel I'lani l.ess Aecmn 1 )eleiieil Taxes XI.17 92.64 92.13 X5.X6 XI,42 73.55 62.34 49.57 35.82 0.00 
1 .ess: Aeeimiiilaleil ITC 12.221 (1-9X1 0.74) ( l . 5 l i 11.27) (1.03) (O.8O1 (0.56) (0.33) 0.00 
Nei Hon!: Value 7X.9<> 90,66 90.39 X4.36 80.15 72.52 61.54 49.00 35.49 0.00 
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Rale Base and Net Book Value Forecast 
(Ke vised) 

1 D'J? i'JW 1 'W 2000 200] 2002 2003 2004 2005 

C h e s w i c k 

Original Cosl 
Accumuhled Depieeialion 
Nel I'lani 
Acciumilaled Delened Taxes 
Nel I'lani Less Aeeiim. Deferred 'faxes 

Working Capiial 
Rale Hase 

21 5.yo 
196,02) 
ll'J.88 
W.85) 
85,03 
I Q.yfi 

ys.yy 

233-80 
(104.68) 
129.12 
133.00) 
96.1 I 
10.79 

106.90 

253.13 
(I 14.33) 
138.80 
01-15) 
107.65 
10.28 

I 17.93 

260,30 
(124.24) 
136.05 
(29.35) 
106.70 

11.41 
I 18.11 

272.50 
(134.37) 
138.13 
(27.54) 
I 10.59 
12.31 

122.90 

277.30 
(144.37) 
132.92 
(25.62) 
107,30 
12.05 

119.35 

282.23 
(154.68) 
127.55 
(23.54) 
104.01 
12.29 

1 16.30 

302.44 
(166.49) 
135.95 
(21.09) 
I 14.86 
12.62 

127.48 

347.00 
(181.96) 
165.04 
(17.96) 
147.08 
12.48 

I 59.56 

352.40 
(197.88) 
154.52 

15.21 
169.73 

12.98 
182.71 

Nel I'lani Less Aeeinn. Delened Taxes 
Less: AccumulalcJ ITC 
Nel Itnok Value 

85.03 

(29JJ 
82.13 

96.1 I 

12.75) 

' '3.36 

107.65 

am 
105.(H> 

106.70 
(2.4-1) 

104.26 

110.59 
(2.28) 

108.30 

107.30 
(2.13) 

105.17 

104.01 

am} 
102.04 

114.86 

LL82) 

1 13.04 

147.08 
(1.66) 

145.41 

169,73 
(1.51) 

168,23 
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Rate Base ami Net Book Value Forecast 
(Kevist'il) 

Vear 
[<><)(> vm tyyy 20113 2(104 2005 

fossil Ia-uvration 

Mansfield 
(>riuiiKd Cosl 

Acemmilaled Depieeialion 

Net I'lan! 

Acctimiilaled Delened Taxes 

Nel I'lani l.ess Aeeiim. Delened Taxes 

Woi l : i i iu Capiial 

Rule Hase 

Nel I'lani l.ess Aeeam. Delened Taxes 

1 .ess: Aeeinimlaleil ITC 

Nel Hook VMIUC 

269.35 273.68 278.45 280,80 284.82 286.19 288.62 291.92 296.32 298.56 

f 124.63) (132.84) (141.20) (149.55) (157.51) (165.00) (172.60) (180.36) (188.39) (196.54) 

144.72 140.84 137.25 131.25 127.30 121.19 116.03 11 1.56 107.93 102.02 

(39.17) (38.00) (36.271 (34.16) (32.14) (30.27) (28.34) (26.41) (24.44) (22.48) 

105.54 102.84 100.98 97.09 95.17 90.92 87.68 85.15 83.49 79.54 

12.04 11.86 12.01 1 1.69 10.04 10.28 9.96 10.04 9.96 9.45 

117.59 114.69 112.99 UlR.78 105.21 101.20 97.64 95.20 93.45 88.99 

Ili5,54 102.84 100,98 97.09 95.17 90.92 87.68 85.15 83.49 79.54 

((.,18) (6.17) (5.861 (5.55) (5.24) (4.931 (4.62) (4.30) (3.99) 

98 7 5 96.35 94.81 91.23 89.62 85.68 82.76 80.54 79.19 75.55 
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Kale Base and Net Book Value Forecast 

(Kcv iM- i l ) 

Vear 1 'JV7 2(i(Ki unit m m 2»t)3 20(14 2005 

t - ' uv i i l ( l e m ' r a t i n i i 

S a m m i s 

O i i w n u l Cnsi 

A c e u i m i l a l e d I )up[eeial i(ni 

N e t I ' lani 

A c e m t m l a i a l l^e le i te i l Taxes 

N e t t ' la iU Less A e e m i i . Oe lened Tuxes 

W m U i t i a Cup iu i l 

R a l e Hase 

N e l I ' laal Less Aee i im . Delerre i l 'I axes 

1 .ess: A t 'emmi la te i l l l t -

N e l Hook V i i lne 

9.1.56 96.18 96.67 98.00 98.19 101.77 102.88 104.25 104.69 106.12 

(40.17) (44.44.) (48.71) (53.02) (57.13) (61.37) (65.68) (70.13) (74.60) (79.25) 

53,39 51.73 47.96 44.97 41.05 40.41 37.20 34.12 30.09 26.87 

f 1.1.56) (1346) (12.19) ( 11.17) (10.08) (8,95) (7.84) (6.69) (5.54) (4.32) 

.19.84 3X.5H 35.77 33.80 30.97 31.45 29.36 27.43 24.55 22.56 

4.16 4.09 4.30 4.18 4.65 4.36 4.61 4.54 4.57 4.23 

41.99 42.67 40.06 37.98 35.62 35.81 33.97 31.97 29.12 26.79 

39 S4 38.58 35.77 33.8(1 30.97 31.45 29.36 27.43 24.55 22.56 

t2.S4 | (2.65) (2.46i l 2 . : 7 j (2.081 (1.89) (1.70) (1.51) (1.33) (114 ) 

.17.01) 35 93 33.31 31 53 28.89 29.56 27.65 25.91 23.23 21.42 
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Rale Base and Net Book Value Forecast 

(Reviseil) 

Y r a r vm, v m i»!>8 lyyy 21100 2001 2002 2003 2004 2005 

Fossil (Jt'itci aliun 

Eastlake 

t )riginal Cosl 

Aeeimiiilaleil Depieeialion 

Nel I'lani 

Ateiiuiulaled Delened 'Taxes 

Nel I'lani Less Aceuin. Delened Taxes 

NA'oikine Capiial 

Kale liase 

Nel I'lmU Less iVjemn. Delened Taxes 

I ess: Aeeaimilaied ITC 

Wel Hook Value 

78.H7 81.38 84.71 86.74 87.29 92.67 98.67 100.35 103.51 107.11 

(36.20) (39.44} (42.88) (46.41 ) (49.80) (53.47) (57.67) (62.021 (66.70) (71.80) 

42.66 4 1.94 41.84 40.33 37.49 39.20 41.00 38.33 36.81 35.30 

(10.52) (9.98) (9.38) (8.73) (8.15) (749 ) (6.71) (5.71) (4.5ft) (3.35) 

32.1 5 31.96 32.46 31.60 29.34 31.71 34.28 32.62 32.23 31.96 

3.61 3.55 3.3 1 3.60 3.58 3.87 3.68 3.75 3.80 3.44 

35.70 35.51 35.77 35.19 32.93 35.58 37.97 36.38 36.03 35.40 

32.15 31.96 32.4i, 31.60 29.34 31.71 3-4.28 32.62 32.23 31.96 
11-71!, 1 1.59 | | 1 .-191 (1.38) (1.27) ( L I 7 | (1.06) (0.96) (0.85) (0.74) 

30.45 30.36 30.97 30.22 28.07 30.54 33.22 31.67 31.38 3 1.2 1 
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Rait* Base and Nel Book V a l u e F o r e c a s l 

(UeviM'tl) 

Vi-ar vm n\m im\ 2003 20IM 2005 

Brunot Island In-Service 
( hiuinul Cnsi 

A t cn ia ula l ed Depieeialion 

Nel I'lani 

Aeciuimlalcd Delened Taxes 

Nel I'lani Less Aceutu. Deloued luxes 

VViHlme Capiial 

Kale Hase 

I'Jel I'lani l ess Aeeiim. Delened I axes 

I .ess. Aeeumulalcd 11C 

Nel H.KI I : Value 

•15.72 47.82 49.26 50.87 51.04 51.21 51.38 51.56 55.95 56.14 

f20.20j (22.16) (24.15) (26.20) (28.17} (30.04) (31.93} (33.82) (36.13] (38.46] 

25.52 25.66 25.12 24,67 22.87 21.17 19.46 17.75 19,82 17.68 

(X.73) (8.06) (7 ,11, (6.76) (6.16) (5.58) (4.99) (4.40) (3.69) (3.03) 

16.79 17.60 17.71 17.91 16.72 15.59 14.47 13.35 16.13 14.66 

D.dfl 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

If).79 17.60 17,71 17.9! 16.72 15.59 14.47 13.35 16.13 14.66 

H..7,> 17,60 17 71 17.91 16.72 15,59 14.47 13.35 16,13 14.66 

( l l . 7 3 i n / i y j l O . M ) (0.60, (0.55, (0,51 , (0,47) (0.42) (0.3*1 i0.33) 

16.06 '..92 17.06 1 7.3 1 16.16 15.118 14.00 12.93 15.75 14.32 
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Kak- Base and Net Book Value Forecast 

1 'J'H, 1 WH 2001 2002 2003 2004 2005 

Kossil (K'neralion 

Phillips 
Original Cosl 147.02 147.51 148.47 148.47 148.47 148,47 148.47 148.47 148.47 148.47 

Acciiniulalcd Depreeialion (6X.r»3( (69.12) (70.08) (70,08) (70.08) (70,08) (70.08) (94.43) (148.05) (148.48) 

Nel I'lani 78.40 78.40 78.40 78.40 78,40 78,40 78.40 54.05 0.43 (0.00) 

Aeeiimulaled Delened Taxes (28.26) (28.34) (28.20) (28,43) (28.60) (28.73) (28.83) (18.81) 3.36 ' 0.00 

Nel I'lant l.ess Aeeinn. Delened laxes 50. M 50.06 50.20 49.97 49.80 49.67 49.57 35,24 3.79 (0.00) 

Workini! Capital 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

liale Hase 50.1 -i 50.Of, 50.20 49,97 49.80 49,67 49.57 35,24 3.79 (0.00) 

Nel I'latU l.ess Ae««iii. Del'tned Taxes 50. U 50.li<> 50.20 49,97 49.80 49,67 49.57 35.24 3.79 (0.00) 

l.ess; Aeeinmilaled I I C 1 1 .08) (1.4 lJ) 11.31 ) (1.12, (0.93 1 (0.75) (0-56) (0.37) (0.19) 0.00 

Nel Hook Value -18.-16 48.57 •IX.X'J 48.85 48.86 48.93 49.01 34.86 3.60 (0.00) 
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Kiilu Busc and Net Book Value Forecast 
(Ite vised) 

Vear 1 'J'JK i yyy 2IHXI 2IMI1 2(1112 20(13 2004 2005 

t 'ossil ( iei ieri i( i i) i i 

B r u n o t Island Cofd Reserve 

( Irieinal Cosl 44.83 44.83 44.83 44.83 44.83 44.83 44.83 44.83 44.83 44.83 

Aecunnilaled Deineeijilion (10.07) (16.071 (16.07) (16.07) (16.07) (16.07) (16.07) (16.07) (16.07) (44.83) 

Nel I'lani 28.76 28.76 28.76 28.76 28.76 28.76 28.76 28.76 28.76 (0.00) 

Aeeiunidaled Delened "I'JISCS (11.25) (11.26) (11.28) (11.30) (11.31) (11.33) (11.34) (11.36) (11.37) 0.00 

Nel I'lani l.ess Accnni. Delened Taxes 17.51 17.49 17,18 17.46 17.45 17,43 17.42 17.40 17.39 (0.00) 

Wurkine Capital 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Rate Hase 17.51 17,10 17,18 17.46 17.45 17,13 17.42 17,40 17.39 (0.00) 

Nel I'lani l.ess Accum. Delened Taxes 17.51 17,19 17.48 17.46 17,15 17,13 17.42 17.40 17.39 (0.00) 

1 .ess: Aeeinmilaled I'lC (0.89, (11.84 | '"•"'111 (0.73, (0.68, I'O.63) (0.57) (0.52) (0.47) (0.42) 

Nel Ho..I; Value 16.02 16.66 I6.(»y 16,73 16.77 16.80 16.84 16.88 16.92 (0.42) 
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Rate Base and Net UUML Value l-Weeast 
(Kcvisi-tl) 

t m vm vm vyi'i imu 2fltl3 20(14 2005 

I'ossil (ii'iK'i'alion 

W a r w i c k 

t.)iiKiii:il (JuSl 72.50 72.50 72.50 72.50 72.50 72.50 72.50 72.50 72.50 72.50 

Accutmilalcd 1 )c[iieci:iliini (57.20, (61.83) (66,16) (71.09, (72.49) (72.49) (72.49) (72.49) (7 2.49] (72.49) 

Nel I'lani 15.29 10.67 6.04 1.41 0.00 0.00 0.00 0.00 0.00 0.00 

Aeeumiikitcil l)cH;iieif Taxes (5 .%) (4,0.1) (2.12) UUOJ 0.00 0.00 0.00 0.00 0.00 0.00 
Nel I'lant 1 .ess Aeeinn. 1 Jefcneil Taxes 9.33 6.03 3.92 1.21 0.00 0.00 0.00 0.00 0.00 0.00 
Wmkiny Capital 0.00 0.00 O.OO 0.00 0.00 0.00 0.00 O.OQ 0.00 0.00 

Rale Hase 9.33 O.M 3.92 1.21 0.00 0.00 0.00 0.00 0,00 0.00 

Nel I'laul l.ess Aeeiim. Delened T:iSes 9.33 6.o.l 3,92 1.21 0.00 0.00 0.00 0.00 0 00 0.00 
l.e.ss: Aeeiunulaleii 1 IC f L l 5 | jO-t-tl (0.09| 0.00 0.00 0.00 0.00 0.00 0.00 
Nel Hunk Value K.19 5.83 3,18 1.12 0.00 0.00 0.00 0.00 0.00 0.00 
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