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1 JUDGE CORBETT: This i s the date the Pennsylvania 

2 Public U t i l i t y Commission has set to receive public comments 

3 upon Duquesne Light Company's restructuring plan to implement 

4 customer choice, and the company's proposed merger with 

5 Allegheny Power Systems, Incorporated. 

6 I am John Corbett, the Administrative Law Judge the 

7 Commission has assigned to preside over the hearings and to 

render a recommended decision to the Commission on the re-

9 str u c t u r i n g proposal proposed by Duquesne Light Company. 

10 Administrative Law Judge Larry Gesoff and I w i l l j o i n t l y 

11 preside over the hearings and render a recommended decision 

12 to the Commission on the proposed merger. 

13 At t h i s time, I would l i k e to introduce some of the 

14 people involved i n these cases. To my immediate•left i s 

15 Larry Crayne, attorney for Duquesne Light Company. Beginning 

16 on my extreme r i g h t would be Mr. Wayne Scott from the 

17 Commission's Office of T r i a l Staff. Next to Mr. Scott would 

is be Angela Jones, representing the Office of Small Business 

19 Advocate. Next to Ms. Jones would be Marisa Sifontes, repre-

20 senting the Office of Consumer Advocate. And to my immediate 

21 r i g h t would be Darlene Westfall, here on behalf of the Office 

22 of Attorney General of Pennsylvania. 

23 The Commission's regulations require that I provj.de 

24 some information to you about these two proceedings. The 

25 re s t r u c t u r i n g plan includes proposals for providing a l l PUC 
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1 licensed e l e c t r i c generating suppliers with access t o 

2 Duquesne's transmission and d i s t r i b u t i o n systems. The plan 

3 also proposes redesigned rates, recovery of stranded costs, 

4 consumer education and assistance for low income customers. 

5 Under the merger proposal, Duquesne's parent, DQE 

6 Incorporated, would become a wholly owned subsidiary of 

7 Allegheny Power Systems, which i s to be renamed Allegheny 

8 Energy, Incorporated. Each share of DQE common stock would 

9 be converted to 1-12 shares of Allegheny Power common stock. 

10 The two u t i l i t i e s would r e t a i n t h e i r separate service t e r r i -

11 t o r i e s and rates. 

12 Duquesne f i l e d a restructuring plan on August 1, 1997 

13 to comply with the E l e c t r i c i t y Generation Customer Choice and 

14 Competition Act. Under t h i s l e g i s l a t i o n , a l l customers w i l l 

15 be able t o choose t h e i r supplier of e l e c t r i c i t y by the year 

16 2001 at the conclusion of the three-year phase i n . While the 

17 Act deregulates e l e c t r i c generation service, Duquesne and the 

18 other e l e c t r i c u t i l i t i e s w i l l continue to provide regulated 

19 transmission and d i s t r i b u t i o n services. 

20 Under i t s restructure proposal, Duquesne would unbundle 

21 or separate i t s rates i n t o transmission, d i s t r i b u t i o n , gener-

22 ation and t r a n s i t i o n charges. Customers increasing t h e i r 

23 usage of e l e c t r i c i t y would receive discounts averaging 25 

24 percent on the price of additional power under the plan. 

25 Duquesne proposed to use a competitive t r a n s i t i o n 



82 

1 charge or CTC to c o l l e c t i t s stranded costs. These are 

2 generation related costs currently included i n rates, which 

3 may not be recoverable i n a competitive market place. 

4 Instead of making a claim for stranded costs i n t h i s 

f i l i n g , Duquesne has asked the Commission to approve a mech-

6 anism under which stranded costs and the CTC would be calcu-

7 lated annually s t a r t i n g i n 1999. The CTC would be collected 

through the year 2005. The company has estimated that 

9 stranded costs w i l l range between $850,000,000 and 1.4 b i l -

10 l i o n dollars depending upon the market price and power at the 

11 time calculations are made. Duquesne presently furnishes 

12 services t o 580,000 customers i n Allegheny and Beaver 

13 Counties. 

14 Five days of technical evidentiary hearings on 

is Duquesne's restructuring plan w i l l be held i n the 

16 Commission's o f f i c e i n Pittsburgh beginning on Monday, Decem-

17 ber 15, 1997. Additional technical evidentiary hearings w i l l 

18 be held i n the same location during the week of January 5, 

19 1998. On the merger case two weeks of technical evidentiary 

20 hearings w i l l be held i n the Commission's o f f i c e i n 

21 Pittsburgh commencing January 13, 1998. 

22 By law, the Commission must render i t s decision on 

23 Duquesne's restructuring plan by May 29, 1998. The 

24 Commission has indicated i t w i l l decide the merger applica-

25 t i o n at the same time as the restructuring f i l i n g . 
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1 Therefore, i n order t o provide the Commission and the 

2 p a r t i e s w i t h s u f f i c i e n t time t o review the Judges' decision 

3 before the Commission enters i t s f i n a l orders, the Judges 

4 a n t i c i p a t e s a n t i c i p a t e the recommended de c i s i o n on these two 

5 cases w i l l be issued by March 30, 1998. 

6 With t h a t background, l e t me ask any of the i n d i v i d u a l s 

7 whom I introduced e a r l i e r whether they d e s i r e t o make a 

8 statement before proceeding f u r t h e r w i t h t h i s hearing? Mr. 

9 Crayne? 

10 MR. CRAYNE: Yes, I have a short statement. On August 

11 one Duquesne f i l e d i t s r e s t r u c t u r i n g and merger plan. The 

12 p r o v i s i o n s of the E l e c t r i c i t y Generation Customer Choice and 

13 Competition Act r e q u i r e d a l l Pennsylvania u t i l i t i e s t o f i l e 

14 r e s t r u c t u r i n g plans. 

15 Duquesne's r e s t r u c t u r i n g plans i n c o r p o r a t e the expected 

16 b e n e f i t s of the proposed merger w i t h Allegheny Energy. The 

17 o p p o r t u n i t y f o r the Duquesne and Allegheny Energy merger 

18 presents a compelling s t r a t e g i c r a t i o n a l e . The merger cre-

19 ates a d i v e r i f i e d energy company w i t h 2,000,000 customers i n 

20 f i v e states and generating capacity of more than 11,000 

21 megawatts. The companies a n t i c i p a t e a combination of r e l a t e d 

22 savings of approximately $1,000,000,000 over a 10-year per-

23 i o d . 

24 The regulated l o c a l u t i l i t y companies w i l l continue t o 

25 e x i s t as separate l e g a l e n t i t i e s . Allegheny Energy w i l l be 
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1 operated as an integrated e l e c t r i c u t i l i t y holding company. 

2 Savings are projected from the elimination of duplicate 

3 a c t i v i t i e s , improved operating e f f i c i e n c i e s and lower capi-

4 t a l costs. Anticipated savings to Duquesne alone amount to 

5 $365,000,000 i n generation related costs over 20 years, nine 

6 m i l l i o n dollars i n transmission related costs and one hundred 

7 seventy-three m i l l i o n dollars i n d i s t r i b u t i o n related costs 

8 over 10 years. 

9 Duquesne plans to use the generation related portion of 

10 i t s share of savings to shorten the t r a n s i t i o n period under 

11 the Competition Act to increase depreciation and amortiza-

12 t i o n , and to reduce the d i s t r i b u t i o n rates. The merger 

13 related savings are expected to assist i n the t r a n s i t i o n to 

14 competition mandated by the l e g i s l a t u r e l a s t year i n the 

15 Competition Act. 

16 The purpose of public input hearings i s to provide an 

17 opportunity f o r the complete a i r i n g of concerns expressed or 

18 issues raised. These proceedings present issues of tremend-

19 ous significance to consumers, shareholders, employees, the 

20 business community and members of the public i n western 

21 Pennsylvania. 

22 Everyone should have an opportunity to be heard. These 

23 proceedings w i l l determine whether t h i s merger i s to be suc-

24 cessfully implemented and the benefits are to be realized for 

25 a l l interested parties. Please take the opportunity to 
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1 express your concerns and opinions. 

2 JUDGE CORBETT: Thank you. Mr. Scott, do you have any 

3 statement t o make? 

4 MR. SCOTT: Yes, your Honor, thank you. Good evening. 

5 My name i s Wayne Scott and I represent the O f f i c e of T r i a l 

6 S t a f f and the Commission. My o f f i c e ' s f u n c t i o n i s t o repre-

7 sent the p u b l i c i n t e r e s t . And we are assigned t o prosecute 

8 and i n v e s t i g a t e each one of these r e s t r u c t u r i n g cases t o make 

9 sure t h a t the p u b l i c i n t e r e s t i s served and t h a t whatever 

10 happens through the r e s t r u c t u r i n g comes out t o be the best 

11 possible scenario f o r the p u b l i c a t l a r g e . 

12 I would j u s t simply encourage each and everyone of you 

13 t h a t have an opinion or i f you have a question not t o be 

14 b a s h f u l or shy. Come up, take the oath, and be sworn i n . 

15 That way, we can use your testimony i n our hearings l a t e r on. 

16 We're not from t h i s area; a t l e a s t , most of us aren't. 

17 The only way we can f i n d out what your opinions are i s f o r 

18 you t o come up and t e l l us. So please come up. 

19 JUDGE CORBETT: Thank you. Ms. Jones? 

20 MS. JONES: Thank you. Rather than be redundant as t o 

21 why we're here, I ' l l t e l l you a l i t t l e b i t about my o f f i c e . 

22 My name i s Angela Jones. I represent the O f f i c e of Small 

23 Business Advocate. The l e g i s l a t u r e saw f i t t o e s t a b l i s h the 

24 o f f i c e i n 1991. We have been serving since then the 

25 Commonwealth of Pennsylvania f o r the s p e c i f i c i n t e r e s t s of 
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1 small businesses with u t i l i t i e s . 

2 My o f f i c e i s very interested i n your opinions. I echo 

3 the sentiments of Mr. Scott. We would l i k e f o r you, i f you 

4 have concerns or questions and/or comments or opinions, 

5 please t e s t i f y under oath on the record so that we can use 

6 them fo r our further hearings, which the Judge has already 

7 stated w i l l commence i n December. Thank you. 

8 JUDGE CORBETT: Ms. Sifontes? 

9 MS. SIFONTES: Thank you. Good evening. My name i s 

10 Marisa Sifontes. I'm with the Office of Consumer Advocate. 

11 The Office of Consumer advocate i s a state agency charged 

12 with representing the interests of Pennsylvania's r e s i d e n t i a l 

13 ratepayers before the Public U t i l i t y Commission. We are i n -

14 volved i n both the restructuring and merger proceedings i n 

15 t h i s case and have hired a team of experts to evaluate every 

16 aspect of the f i l i n g . 

17 Our goal i s that Duquesne's ratepayers have access to a 

18 wide range of competitive alternatives and that the rates 

19 that you pay for e l e c t r i c generation services are less expen-

20 sive or, at least, not more expensive than the rates you're 

21 currently paying. 

22 And once again, I r e i t e r a t e the words of those who have 

23 gone before me, please t e s t i f y on the record so that we may 

24 use your statements i n our b r i e f s . Thank you very much for 

25 coming out. 
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1 JUDGE CORBETT: Ms. Westfall? 

2 MS. WESTFALL: No comments. 

3 JUDGE CORBETT: We have placed i n the back of the room 

4 a t a b l e t f o r people t o p r i n t t h e i r names and addresses i f 

5 they wish t o speak at t h i s hearing. As ratepayers a t t e n d i n g 

6 t h i s hearing, you have several choices. 

7 One, you may take the oath or a f f i r m a t i o n and t e s t i f y 

8 as a witness, as you've already heard. I f you take the w i t -

9 ness's oath or a f f i r m a t i o n , then the court r e p o r t e r w i l l 

10 t r a n s c r i b e your statement. Your statement w i l l then become a 

11 p a r t of the o f f i c i a l record of these two cases and may be 

12 considered by me as w e l l as by the Commission i n deciding 

13 these cases. As a witness, you may be asked questions con-

14 cerning your testimony by any of the attorneys here repre-

15 senting any of the p a r t i e s . 

16 Two, you may choose t o make an unsworn statement. I n 

17 t h i s case your remarks w i l l not be t r a n s c r i b e d by the r e p o r t -

18 er and w i l l not be p a r t of the o f f i c i a l r ecord. Your remarks 

19 cannot be considered by me or the Commission i n deciding 

20 these cases. 

21 Three, you may choose not t o t e s t i f y or make a s t a t e -

22 ment. However, i f you believe t h a t you have i n f o r m a t i o n per-

23 t a i n i n g t o these cases or there are p a r t i c u l a r items or areas 

24 t h a t you be l i e v e should be examined i n t h i s case or you have 

25 questions concerning these cases, you should discuss your 
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1 concerns or questions with the attorney from the Office of 

2 Consumer Advocate, the Office of Small Business Advocate or 

3 the Commission's Office of T r i a l Staff. 

4 You may also choose to s i t and watch the hearing with-

5 out t e s t i f y i n g or making a statement. I would strongly urge 

6 you, however, i f you wish to speak at t h i s hearing, that you 

7 take the oath or affirmation as a witness. This i s the only 

8 way to be certain that your statement may be considered i n 

9 making a decision i n these cases. 

10 At t h i s time, I w i l l c a l l the names of those who signed 

11 the witness l i s t . As I c a l l your name, please stand and 

12 remain standing u n t i l I have called the l a s t name. I w i l l 

13 then ask you to take the oath or affirmation of a witness. 

14 I f I mispronounce your name, please correct me. 

15 Bruce Sisson, Paul Spickerman, Robert P i e f f e r , Betty 

16 Schaughency, Peggy Williams, Gene Pash, Mike Desimone, Jeff 

17 Davis, Dr. Paul Dinello, Michael Clancy, Dennis Rousseau, and 

18 Bob Dismukes. 

19 (Witnesses sworn en masse.) 

20 JUDGE CORBETT: A l l r i g h t ; a few more observations 

21 before I c a l l the f i r s t witness. F i r s t , i f you are reading 

22 from a prepared statement and you have an extra copy of your 

23 statement with you, please give i t to the reporter before you 

24 s t a r t t o t e s t i f y . The reporter i s to my far l e f t . 

25 Second, t h i s i s a public input hearing. Everyone who's 
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1 called to t e s t i f y i s a member of the public. Each witness 

2 has the r i g h t t o give testimony free from any interruptions 

3 or comments from others and the l i k e . 

4 I f there i s any in t e r r u p t i o n of the testimony of any 

5 witness, I w i l l admonish you. I f you per s i s t , I ' l l take a 

6 recess. I f a f t e r we resume the hearing, i t continues, then 

7 I ' l l terminate the hearing. 

8 Third, I have not as yet imposed any time l i m i t on the 

9 testimony of the witnesses. In l i g h t of the number of people 

10 who desire to t e s t i f y at t h i s proceeding, I do request that 

11 each person l i m i t themselves t o 10 minutes. Depending on how 

12 well t h i s request i s honored and the number of witnesses able 

13 to t e s t i f y at t h i s evening's proceedings, I w i l l s t r i c t l y en-

14 force the time l i m i t . 

15 Fourth, when t e s t i f y i n g , please do not repeat testimony 

16 that has already been given by another witness. Your t e s t i -

17 mony i s j u s t as v a l i d by sta t i n g that your concerns about a 

18 p a r t i c u l a r issue are the same concerns expressed by others 

19 who have already t e s t i f i e d . I can and I w i l l stop a witness 

20 from giving testimony that i s repetitious or duplicates t e s t -

21 imony already given by others. 

22 F i f t h , asking questions of a witness by any party w i l l 

23 be l i m i t e d t o questions from parties with a position adverse 

24 t o the p a r t i c u l a r witness. For example, parties f o r the 

25 applicant w i l l not be permitted t o cross examine witnesses 
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1 t e s t i f y i n g i n support of the a p p l i c a t i o n . S i m i l a r l y , p a r t i e s 

2 opposed t o the a p p l i c a n t w i l l not be pe r m i t t e d t o cross 

3 examine witnesses who oppose the a p p l i c a t i o n . 

4 With t h a t , I ' l l c a l l the f i r s t witness f o r t h i s hear-

5 i n g . When I c a l l your name, please come up t o the podium and 

6 t o the microphone. Y o u ' l l be re q u i r e d under Section 331-D-5 

7 of the Public U t i l i t y Code t o s t a t e your name, address and 

8 occupation and place of employment f o r the record. I would 

9 also ask you t o s p e l l your name f o r the co u r t r e p o r t e r . 

10 With t h a t , Mr. Bruce Sisson, come forward, please. 

11 BRUCE SISSON, pr e v i o u s l y sworn, t e s t i f i e d as f o l l o w s : 

12 JUDGE CORBETT: Would you please begin by g i v i n g us 

13 your name and s p e l l your l a s t name? 

14 MR. SISSON: Good evening. My name i s Bruce Sisson, 

15 S-i-s-s-o-n. And I'm a l i f e long r e s i d e n t of Beaver County. 

16 I l i v e a t 100 North Brodhead Road, A l i q u i p p a . 

17 JUDGE CORBETT: What i s your occupation, s i r ? 

18 MR. SISSON: I'm a former c o n s t r u c t i o n employee at the 

19 Beaver V a l l e y Nuclear Power S t a t i o n . I'm c u r r e n t l y general 

20 manager of Sargent E l e c t r i c s U t i l i t y D i v i s i o n . I'm c e r t a i n -

21 l y concerned about the changes i n the u t i l i t y r e s t r u c t u r i n g . 

22. I f you're not aware and i f you're not from t h i s side of 

23 the s t a t e , e l e c t i o n day saw the defeat of a r e g i o n a l r e f e r e n -

24 dum ta r g e t e d a t e n t i c i n g i n d u s t r i e s back t o our area.. I t was 

25 defeated because of how i t was t o be funded, not t h a t we 
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1 don't need t o b r i n g good jobs back t o the area. 

2 Manufacturing jobs w i t h decent wages, we do need t o 

3 a t t r a c t them back here. We also need t o p r o t e c t the ones we 

4 already have. And our e x i s t i n g u t i l i t y i n f r a s t r u c t u r e repre-

5 sents s o l i d long term manufacturing f a c i l i t i e s whose product 

6 i s e l e c t r i c i t y . 

7 I n support of the APS-Duquesne L i g h t Company merger, I 

8 f e e l a new company w i l l be v i a b l e i n a r e - r e g u l a t e d market 

9 place. Duquesne, I b e l i e v e , i s a summer peak u t i l i t y . APS 

10 i s a w i n t e r peak company and the merger of the two should 

11 represent a company t h a t can more e f f i c i e n t l y u t i l i z e t h e i r 

12 f a c i l i t i e s . This w i l l allow the new company t o compete on a 

13 more l e v e l p l a y i n g f i e l d w i t h the l a r g e r n a t i o n a l power 

14 market. 

15 I n support of customer choice, competition i s c e r t a i n l y 

16 good. How i t i s implemented must strengthen, not weaken, the 

17 l o c a l economy. Please be reminded t h a t i n Beaver County the 

18 l o c a l u t i l i t i e s represented at the Beaver V a l l e y Power 

19 S t a t i o n are an important p a r t of our l o c a l economy. Thank 

20 you very much f o r your a t t e n t i o n . 

21 JUDGE CORBETT: Thank you. Any questions? 

22 (No response.) 

23 JUDGE CORBETT: No questions. Thank you very much, Mr. 

24 Sisson. 

25 I neglected t o introduce one person who i s here t h i s 
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1 evening from Commissioner Hanger's o f f i c e and I apologize for 

2 tha t . That was an oversight that was not on my prepared re-

3 marks. Mr. Ed McGovern i s here from Commissioner John 

4 Hanger's o f f i c e . 

5 MR. McGOVERN: Thank you. My name i s Ed McGovern/ 

6 M-c-G-o-v-e-rn. I'm here representing Commissioner Hanger. 

7 The Commissioner could not be here t h i s evening. But he usu-

8 a l l y attends a l o t of these public input hearings. What he 

9 li k e s t o hear i s your testimony, your sworn testimony, so 

10 that he may include that testimony i n his deliberations, as 

11 may a l l the Commissioners then use that testimony. I t i s 

12 important. 

13 In my 10 years with the Commission there hasn't been 

14 one public input hearing that hasn't added something very 

15 important to the testimony and to the record i n that particu-

16 l a r case. And i t seems that t h i s one w i l l be no d i f f e r e n t . 

17 So I would encourage a l l of you to p a r t i c i p a t e by giving 

18 testimony tonight. 

19 I f you haven't signed up, I believe the Judge i s going 

20 to give you another opportunity. I f I'm wrong, I apologize. 

21 Thank you very much. 

22 JUDGE CORBETT: Thank you, Mr. McGovern. You w i l l have 

23 a chance t o sign up i f you have not already done so. 

24 The next w i l l be Paul Spickerman. 

25 PAUL SPICKERMAN, previously sworn, t e s t i f i e d as 
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1 f o l l o w s : 

2 JUPGE CORBETT: Would you begin by g i v i n g us your f u l l 

3 name and s p e l l i n g your l a s t name? 

4 MR. SPICKERMAN: Paul H. Spickerman, 

5 s-p-i-c-k-e-r-m-a-n. I l i v e a t 235 North Mercer Avenue, New 

6 Brighton, 15066. 

7 JUDGE CORBETT: And your occupation, s i r ? 

a MR. SPICKERMAN: I'm a r e t i r e d lineman from Duquesne 

9 L i g h t . And I'm also the Mayor of New Brighton, the Borough 

10 of New Brig h t o n . And I have served f o r 24 years as the mayor 

11 of our community. 

12 JUDGE CORBETT: Very good. You may continue. 

13 MR* SPICKERMAN: I would l i k e t o say t h a t I have worked 

14 f o r Duquesne L i g h t my e n t i r e career, which covered 38 years. 

15 I've been r e t i r e d nine years so I'm a senior c i t i z e n . 

16 I t was and i s a good company which provided me and many 

17 others i n Beaver County the o p p o r t u n i t y t o earn a good l i v i n g 

18 wage and t o support our f a m i l y . 

19 I'm here t o n i g h t t o support the merger between Duquesne 

20 L i g h t and Allegheny Power Systems. I t h i n k the merger w i l l 

21 b e n e f i t our community i n some important ways. Duquesne L i g h t 

22 i s a s i g n i f i c a n t employer i n Beaver County. And I t h i n k the 

23 merged company w i l l continue t o maintain a la r g e number of 

24 our employees i n our community. 

25 I t h i n k the community support and economic a c t i v i t y 
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1 that Duquesne Light has provided i n many years of employment 

2 and as mayor w i l l continue. This support i s important to our 

3 community and development programs and i n our e f f o r t s to 

4 create jobs. 

5 From my personal experience, I know they have worked 

6 closely with our largest employer i n our community, 

7 Tuscarora Plastics. And I know that the rela t i o n s h i p w i l l 

8 continue a f t e r t h i s merger. 

9 As a l i f e long resident of New Brighton Borough and 

10 Beaver County and a r e t i r e d employee of Duquesne Light, I 

11 believe the merged company offers the greatest opportunity to 

12 the region to keep these u t i l i t y jobs i n our community. I t 

13 w i l l offer'our children the same q u a l i t y of employment oppor-

14 t u n i t y that I have had and many others i n the county have 

15 had. 

16 I f I could make one other comment about mergers and 

17 consolidations; we i n our community about four or f i v e years 

18 ago talked about merging our police departments. And we 

19 heard the same old cry from a l o t of people, from young 

20 people, from senior c i t i z e n . They're a f r a i d of changes. 

21 Changes are good i f they're put i n the r i g h t perspective. 

22 But, anyhow, we went ahead and we t r i e d to get t h i s 

23 merger with our police departments. And the people came. We 

24 had hearings and they complained, "We won't get good serv-

25 ice." We won't get t h i s . " 
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1 Well, our elected o f f i c i a l s i n the Borough of New 

2 Brighton, Daugherty Township and Pulaski went ahead and we 

3 did j u s t a merger with our police departments. I f you went 

4 to the people i n a l l three communities today, they would t e l l 

5 you i t ' s one of the greatest things that happened i n our New 

6 Brighton area. 

7 I j u s t wanted to re l a t e that to you. And I thank you 

8 for giving me the opportunity to p a r t i c i p a t e tonight. 

9 JUDGE CORBETT: Thank you, s i r . Any questions.? 

10 (No response.) 

11 JUDGE CORBETT: Robert P i e f f e r . 

12 ROBERT PIEFFER, previously sworn, t e s t i f i e d as follows: 

13 MR. PIEFFER: My name i s Robert P i e f f e r , P-i-e-f-f-e-r. 

14 I'm the county coordinator for the Salvation Army i n Beaver 

15 County. I gave you, your Honor, my business address.. But my 

16 home address i s 306 Ridge View Drive, Darlington, 

17 Pennsylvania. 

18 I guess I'm here to speak on a d i f f e r e n t issue. I'm 

19 here to support the merger on behalf of the 22 social agen-

20 cies of the United Way of Beaver County. However, I would 

21 l i k e t o go on record s t a t i n g that Duquesne Light has been a 

22 tremendous support t o t h i s community i n the human service 

23 area. 

24 I would hope that i n any merger between Duquesne and 

25 Allegheny Power, that the presence would be maintained as i t 
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1 i s now w i t h so many of the important people who are placed i n 

2 t h i s community. 

3 Not only do the employees of Duquesne L i g h t p a r t i c i p a t e 

4 i n t h i s community i n many a c t i v i t i e s t h a t i n v o l v e the human 

5 se r v i c e community but they serve on the Board of United Way, 

6 the boards of the human service community. They are very 

7 a c t i v e p a r t i c i p a n t s i n the United Way d r i v e . And they are 

8 also members of many of our own donor bases throughout the 

9 human se r v i c e community. 

10 The loss of any of these jobs would be c r i t i c a l t o t h i s 

11 community. I t doesn't take much, as you already know as you 

12 go through western Pennsylvania, t o r e a l i z e w i t h i n the l a s t 

13 twenty years tens of thousands of jobs have been l o s t i n t h i s 

14 r e g i o n . 

is I t c e r t a i n l y would be my hope t h a t i f a merger was t o 

16 take place, t h a t deep co n s i d e r a t i o n would be given t o main-

17 t a i n i n g some corporate presence here i n Beaver County as 

18 already e x i s t s , and t h a t the tremendous presence of Duquesne 

19 L i g h t which already plays a major r o l e i n our s o c i a l service 

20 f a b r i c would continue. 

21 I want t o say on behalf of the 22 agencies of the 

22 United way t h a t t h i s i s v i t a l t o us. We c e r t a i n l y know t h a t 

23 the people we serve w i l l b e n e f i t from any re d u c t i o n of u t i l i -

24 t y costs. And so i t ' s i n t h a t sphere t h a t we're i n favor of 

25 t h i s proposal. 
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1 We c e r t a i n l y hope t h a t as we move i n t o the 21st centu-

2 r y , t h a t t h i s merger w i l l not only create perhaps new jobs 

3 f o r our community but w i l l enable the constituency t h a t we 

4 serve, i n many cases the poorest of the poor, t o be able t o 

5 a f f o r d e l e c t r i c i t y and t o be able t o continue t o l i v e i n t h i s 

6 r e g i o n . Thank you. 

7 JUDGE CORBETT: Any questions? 

8 (No response.) 

9 JUDGE CORBETT: Thank you very much. Betty 

10 Schaughency. 

11 BETTY SUE SCHAUGHENCY, p r e v i o u s l y sworn, t e s t i f i e d as 

12 f o l l o w s : 

13 MS. SCHAUGHENCY: Good evening. 

14 JUDGE CORBETT: Good evening. 

15 MS. SCHAUGHENCY: My name i s Betty Sue Schaughency, 

16 S-c-h-a-u-g-h-e-n-c-y. I l i v e a t 1031 Fourth S t r e e t i n 

17 Beaver. I'm superintendent of the Beaver Area School 

is D i s t r i c t . 

19 I'm here t h i s evening t o s t r o n g l y support the merger. 

20 And I would l i k e t o speak on the human side, about the human 

21 side of Duquesne L i g h t and about t h e i r r o l e as a f i n e corpor-

22 ate neighbor and a f r i e n d t o education. 

23 Beaver Area School D i s t r i c t ' s r e l a t i o n s h i p w i t h 

24 Duquesne L i g h t began i n the summer of 1990 when as the new 

25 superintendent, I needed help t o convince l o c a l educators 
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1 that w r i t i n g was important. And so I thought i f I could get 

2 the corporate community behind them and everybody would pitch 

3 i n a l i t t l e b i t , we could bring a f i n e partnership to Beaver 

4 County educators. 

5 So I called Joe Zagorski, who at that time was a vice-

6 president at Duquesne Light and has since r e t i r e d . But I 

7 sort of picked his brains and ran the idea by him about 

8 bringing i n the w r i t e r , William Zinser. 

9 That started a chain of events. So when I called 

10 Tuscarora Plastics, another f i r m i n Beaver County, and when I 

11 called Michael Baker and I t o l d them that I had talked with 

12 Joe Zagorski from Duquesne Light and Duquesne Light was 

13 w i l l i n g to p i t c h i n $500.00 and would they be w i l l i n g to 

14 p i t c h i n $500.00, they did. I t was l i k e the respect that 

15 Duquesne Light has and i t s leadership i n the corporate com-

16 munity that I experienced f i r s t hand. 

17 And so any time that I r e a l l y needed corporate help, 

18 the whole notion being everybody pitches i n a l i t t l e b i t , i t 

19 wouldn't cost anybody a l o t and we could bring speakers to 

20 Beaver County. We could bring experienced educators to 

21 Beaver County that otherwise we wouldn't have been able to do 

22 with Duquesne Light the p r i n c i p a l player i n a l l of those 

23 projects. 

24 The other i s that i n 1991 we became - Beaver Area 

25 School D i s t r i c t and, I think. Big Beaver Falls and Aliquippa 
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1 became partnership schools with Duquesne Light. We were 

2 p a r t i c u l a r l y interested i n improving math and science i n -

3 s t r u c t i o n . 

4 Also, knowing that education i s the key to the r e v i t a l -

5 i z a t i o n of any region, over the years Duquesne Light did pro-

6 vide us with a l o t of many important things. They provided 

7 us with networking. They helped us collaborate with other 

organizations and other i n s t i t u t i o n s , t h e i r Department of 

Public Relations. 

10 But they helped support our i n i t i a t i v e i n mathematics 

11 and science. There was tree planting i n r e l a t i o n t o conser-

12 vation at one of our elementary schools. They've sponsored 

13 students t o attend conservation leadership schools at Penn 

14 State. They sponsored technology clubs i n our middle school 

15 and our high school. 

16 They connected us with the University of Duquesne i n a 

17 program called Duquesne Too Cares. I t ' s a j o i n t project of 

18 Duquesne Light and the University of Duquesne where they 

19 bring elements of science teaching together i n courses. Each 

20 semester r e a l l y helps them on how to teach a hands-on ap-

21 proach i n science. 

22 They have given scholarships each year, I think, since 

23 1992 to one of our minority students. They've helped us pur-

24 chase TI calculators f o r our math department. They've pro-

25 vided c o n f l i c t mediation t r a i n i n g f o r our middle school high 
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1 school teachers. 

2 And t h i s summer they again, as one of the corporate 

3 sponsors, provided l o c a l support t o b r i n g the U n i v e r s i t y of 

4 P i t t s b u r g h W r i t i n g I n s t i t u t e f o r Teachers t o Beaver County. 

5 I be l i e v e t h a t Duquesne L i g h t cares about the communi-

6 t y . They recognize - and I ' l l r e i t e r a t e they recognize how 

7 c r i t i c a l education i s t o the r e v i t a l i z a t i o n of t h i s r egion. 

8 With t h i s merger. I understand Duquesne L i g h t w i l l remain a 

9 v i t a l presence i n our community. Therefore, I s t r o n g l y 

10 support the merger. 

11 JUDGE CORBETT: Thank you. Any questions? 

12 (No response.) 

13 JUDGE CORBETT: Thank you very much. The next witness 

14 i s Peggy Wil l i a m s . 

15 PEGGY W. BETLYN, pr e v i o u s l y sworn, t e s t i f i e d as 

16 f o l l o w s : 

17 MS. BETLYN: My name i s Peggy Williams B e t l y n , 

18 B - e - t - l - y - n . My address i s 103 Nottingham Drive i n 

19 Coraopolis. I am president of the Community College of 

20 Beaver County. However, t o n i g h t I'm speaking as the pres-

21 i d e n t of the Beaver County Chamber of Commerce. 

22 The Chamber of Commerce has passed a r e s o l u t i o n sup-

23 p o r t i n g the merger between Duquesne L i g h t and Allegheny 

24 Power. And I'd l i k e t o read t h a t r e s o l u t i o n . 

25 "Whereas, the i n t r o d u c t i o n of competition i n t o 
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1 r e g u l a t e d i n d u s t r i e s , such as telephone, a i r l i n e , banking, et 

2 cetera, has r e s u l t e d i n lower p r i c e s , equal or improved 

3 service and innovations t h a t w i l l b e n e f i t Beaver County 

4 businesses and customers, and, 

5 "Whereas, the deregulation of the production of elec-

6 t r i e power i s designed t o create a system t h a t f o s t e r s the 

7 development of advanced economic and o p e r a t i o n a l e f f i c i e n c i e s 

8 f o r Beaver County, and, 

9 "Whereas, the Pennsylvania Public U t i l i t y Commission 

10 and the Pennsylvania L e g i s l a t u r e have stud i e d the impact of 

11 the d e r e g u l a t i o n of supplying power and enacted the 

12 E l e c t r i c i t y Generation Customer Choice and Competition Act t o 

13 expedite the implementation of e l e c t r i c power competition, 

14 and, 

15 "Whereas, Pennsylvania's Customer Choice law recognizes 

16 t h a t f o r a f a i r and o r d e r l y t r a n s i t i o n t o competition, u t i l i -

17 t i e s should be provided the o p p o r t u n i t y t o recover prudent 

18 t r a n s i t i o n costs as determined by the PUC, and, 

19 "Whereas, the d e r e g u l a t i o n of power supply w i l l open 

20 o p p o r t u n i t i e s f o r the four l o c a l power producers i n Beaver 

21 County t o compete i n the emerging r e g i o n a l n a t i o n a l market-

22 place f o r e l e c t r i c i t y , and, 

23 "Whereas, the expanded marketplace w i l l provide new and 

24 expanded o p p o r t u n i t y and d i r e c t b e n e f i t s f o r the Beaver 

25 County area, and. 
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1 "Whereas, additional job opportunities w i l l be added to 

2 the estimated 2,000 d i r e c t l y existing jobs which w i l l r e s u l t 

3 i n revenue and economic development f o r the Beaver County 

4 area, and, 

5 "Whereas, Pennsylvania's Customer Choice law recognizes 

6 i n the emerging national marketplace the merger of comple-

7 mentary companies with neighboring u t i l i t i e s w i l l enable 

8 Pennsylvania companies to e f f e c t i v e l y compete to achieve 

9 optimum cost e f f i c i e n c i e s and economies of scale, 

10 "Be i t resolved, that the Beaver County Chamber of 

11 Commerce does hereby: 

12 "Support the expeditious restructuring of the e l e c t r i c 

13 u t i l i t y industry t o provide competitive e l e c t r i c power prices 

14 to Beaver County businesses and residences, and, 

15 "Encourages the PUC to ca r e f u l l y consider the interests 

16 of a l l stakeholders i n t h e i r decisions related to the recov-

17 ery of stranded costs and a l l other terms and conditions dur-

18 ing the t r a n s i t i o n to Customer Choice, and, 

19 "Supports the merger of Allegheny Power and Duquesne 

20 Light so that with the combined strengths of these two local 

21 companies, the Beaver County area w i l l be able to compete and 

22 benefit from increased national competition." 

23 Thank you. 

24 JUDGE CORBETT: Thank you. Any questions? 

25 (No response.) 
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1 The next witness i s Gene Pash. 

2 GENE PASH, previously sworn, t e s t i f i e d as follows: 

3 MR. PASH: My name i s Gene Pash, P-a-s-h. I l i v e at 

4 307 Beadling Road, Mt. Lebanon, Pennsylvania, 15228. I'm 

5 here tonight as the general manager of the Ambridge Regional 

6 D i s t r i b u t i o n and Manufacturing Center located i n Beaver 

7 County. I represent Value Properties, a New York developer 

8 and owner of the Ambridge Center. 

9 And speaking as t h e i r general manager, I'd l i k e to 

10 impart to you the cooperation that we found when we came to 

11 t h i s region and began the development of a former steel m i l l , 

12 now c l a s s i f i e d as a brown f i e l d s i t e . 

13 I t ' s been our experience through the economic develop-

14 ment program here i n t h i s region that Duquesne Light has 

15 played a v i t a l r o l e i n the resurgence of t h i s community. We 

16 look forward to working with them i n t h e i r new position as 

17 Allegheny Energy Systems with t h i s merger taking place. 

18 The merger assures us of continued r e l i a b l e , highly 

19 stable e l e c t r i c power, which we f i n d i s v i t a l to the tenants 

20 and manufacturers that come to our business park to conduct 

21 t h e i r business. Duquesne Light has a very highly r e l i a b l e 

22 source of e l e c t r i c i t y . Their outages are minimal and t h e i r 

23 t i g h t tolerance of providing stable e l e c t r i c power i s next to 

24 none i n t h i s region. 

25 We believe also that the merger, when i t takes place, 
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1 w i l l allow Duquesne Light and Allegheny Energy to become more 

2 competitive and lower t h e i r rates by blending the two strong 

3 points and the assets of both companies; one being a suburban 

4 winter supplier of e l e c t r i c i t y , the other being an urban 

5 summer load supplier of e l e c t r i c i t y . We f i n d t h i s i s best 

6 u t i l i z i n g the equipment and manpower currently i n place i n 

7 both organizations. 

8 We also support t h i s merger to promote the stable work 

9 force that we now have i n the Beaver County region. We f i n d 

10 that the generating stations here employ a large group of 

11 people and residents. And we'd love t o see that continue. 

12 We also f e e l with the resurgence of t h i s region and 

13 t h i s region being centered i n the City of Pittsburgh, a major 

14 c i t y of t h i s size, with the d i f f u s i o n we a l l have, the econ-

15 omic development, the r e v i t a l i z a t i o n , i t ' s only r i g h t and 

16 f i t t i n g that we have our own strong stable generating f a c i l -

17 i t i e s and manpower to s t a f f them. 

18 Duquesne Light has already displayed a concern for the 

19 environmental issues we're a l l concerned with today. And 

20 they are leaders i n clean air-clean water programs. They're 

21 actually s e t t i n g new standards f o r t h i s industry. 

22 We very much support the merger t o go forward, your 

23 Honor. Thank you for your time. 

24 JUDGE CORBETT: Any questions? 

25 {No response.) 
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1 JUDGE CORBETT: Thank you very much. Michael Desimone. 

2 MICHAEL DESIMONE, pr e v i o u s l y sworn, t e s t i f i e d as 

3 f o l l o w s : 

4 MR. DESIMONE: I'm Mike Desimone, D-e-s-i-m-o-n-e. I 

5 l i v e a t 18 Farm Crest Drive, C e c i l , Pa. I'm the v i c e - p r e s i -

6 dent of Foster Wheeler, a u t i l i t y c o n t r a c t o r . We work across 

7 the United States. And I b e l i e v e t h a t competition i s good 

8 f o r the consumer and t h a t Pennsylvania u t i l i t i e s need t o be 

9 ahead of the other states before they deregulate. And our 

10 u t i l i t i e s need t o be able t o r e s t r u c t u r e t o compete. And I 

11 support Duquesne L i g h t ' s r e s t r u c t u r i n g . 

12 Our u t i l i t i e s w i l l be i n competition w i t h l a r g e r u t i l -

13 i t i e s across the country. And I bel i e v e t h a t the smaller 

.14 u t i l i t i e s w i l l not s u r v i v e . Duquesne L i g h t and Allegheny 

15 Power should be allowed t o merge so t h a t we can r e t a i n a 

16 strong r e g i o n a l u t i l i t y . 

17 Duquesne L i g h t and Allegheny Power are both good com-

18 panies. They spur our l o c a l growth. They provide jobs 

19 through t h e i r own employees, through the c o n s t r u c t i o n indus-

20 t r y , through manufacturing and many s a t e l l i t e i n d u s t r i e s . 

21 I support the merger between Duquesne L i g h t and 

22 Allegheny Power. I t h i n k i t ' s good f o r our l o c a l u t i l i t i e s 

23 and I t h i n k i t ' s good f o r us. Thank you. 

24 JUDGE CORBETT: Thank you, s i r . Any questions? 

25 (No response.) 
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1 JUDGE CORBETT: Jeff Davis. 

2 JEFF DAVIS, previously sworn, t e s t i f i e d as follows: 

3 MR. DAVIS: Good evening, your Honor. 

4 JUDGE CORBETT: Good evening. 

5 MR. DAVIS: My name i s Jeff Davis. My address i s 313 

6 Leatherbark, L-e-a-t-h-e-r-b-a-r-k Road, Cranberry Township, 

7 Pennsylvania. I am president of the Labor Council of Beaver 

8 County. I'm also president of Local Union 140, International 

9 Brotherhood of E l e c t r i c a l Workers. 

10 My l o c a l union along with f i v e other IBEW l o c a l unions 

11 represent approximately 2,000 employees of Duquesne Light, of 

12 which I'm also an employee. I'm here tonight t o speak on 

13 behalf of the employees and on behalf of my union t o t e l l you 

14 our position on t h i s merger between Duquesne Light and 

15 Allegheny Power Systems. 

16 Some background; i n 1994 Congress passed the Energy 

17 Policy Act that began t o create changes across the country. 

18 The int e r n a t i o n a l union has kept us well informed of what 

19 these changes are. We've seen going on mergers, buyouts, 

20 acquisitions, even sometimes some attempts at h o s t i l e merg-

21 ers. 

22 We also f e e l , as we heard a moment ago, that Duquesne 

23 Light was not large enough t o survive i n the industry. 

24 Inevitably i t was going to be part of some type of merger. 

25 And p o t e n t i a l l y i f they didn't t r y t o merge with somebody 
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1 f r i e n d l y , i t could be a h o s t i l e merger, which we f e l t would 

2 be harmful undoubtedly t o our union membership as w e l l as the 

3 employees of Duquesne L i g h t . 

4 For these reasons, we do support t h i s merger. We f e e l 

5 t h a t Duquesne L i g h t cannot manage t o keep a generation t h a t ' s 

6 a separate e n t i t y . I t would not be able t o survive as a 

7 generation company. Size matters i n the new world of elec-

8 t r i e u t i l i t i e s . And i t needed t o be partners w i t h somebody 

9 t h a t wanted t o be i n the generation business. 

10 We know t h a t one of our neighboring u t i l i t i e s , GPU, 

11 commonly c a l l e d Penelec, has decided t o s e l l o f f i t s genera-

12 t i o n , f o r example. We d i d n ' t want t o see t h a t happen. I t 

13 would create u n c e r t a i n t i e s f o r the members t h a t we represent. 

14 We r e a l i z e t h a t our p l a n t i s v i t a l t o the community, 

is As you've heard, our union members along w i t h the other em-

16 ployees of the company have been v i t a l i n the community i n 

17 a l l s o r t of t h i n g s besides the s o c i a l s ervice agencies. Our 

is employees i n the company are involved i n the school d i s t r i c t . 

19 They're i n v o l v e d w i t h t h e i r c h i l d r e n through the schools, 

20 through the L i t t l e Leagues, soccer games and so on. 

21 I t ' s important t o r e a l i z e t h a t they pay taxes i n t h e i r 

22 l o c a l communities, t h a t they frequent the businesses i n t h e i r 

23 l o c a l communities, and t h a t they are, as we heard, the f a b r i c 

24 of t h e i r l o c a l communities. 

25 I would be remiss i f I d i d n ' t mention the f a c t t h a t 
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1 t o n i g h t I've been lucky enough not t o hear anything negative 

2 about t h i s merger but we do know t h a t there are groups op-

3 posed t h a t we w i l l be hearing. We know t h a t the C i t y of 

4 P i t t s b u r g h has decided t o f i g h t t h i s merger. We know t h a t 

5 t h e i r w r i t t e n testimony asks some t h i n g s t h a t we can't l i v e 

6 w i t h as a union. 

7 T h e y ask t h a t Duquesne L i g h t suggest t h a t PUC have 

8 Duquesne L i g h t shut down i t s generation, p a r t i c u l a r l y one 

9 s t a t i o n . And I'd have t o say t h a t f o r a c i t y t h a t ' s f i g h t i n g 

10 t o keep 750 jobs i n a coke p l a n t or they should be, they've 

11 got t o r e a l i z e t h a t our generating s t a t i o n s are f a c t o r s , too. 

12 They don't make coke. They don't make s t e e l but they do make 

13 a product. And t h a t product i s e l e c t r i c i t y . 

14 I t ' s v i t a l t o the region. Everyone depends on i t . Our 

15 membership goes out and operates the p l a n t s t h a t generate the 

16 power. We also supply the linemen, as you've heard from one 

17 of our r e t i r e e s . They go out and d e l i v e r i t r e l i a b l y t o our 

18 customers. 

19 We f e e l t h a t the generating jobs t o be l o s t i f the C i t y 

20 of P i t t s b u r g h ' s request and Mayor Tom Murphy's was heard, 

21 t h a t we would lose 1,500 jobs r i g h t t h e r e . I t h i n k i t ' s also 

22 important t o note t h a t our headquarters i n P i t t s b u r g h employs 

23 hundreds of people and t h a t these jobs could be i n jeopardy 

24 i f we were taken over by a h o s t i l e takeover t h a t decided t o 

25 operate the company remotely r a t h e r than a f r i e n d l y takeover, 
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1 as we see t h i s . 

2 We r e a l i z e we could lose some jobs but we f e e l any job 

3 loss i n c u r r e d would be minimal w i t h t h i s merger versus other 

4 mergers. For these reasons, we'd l i k e t o support t h i s merger 

5 and go on record f o r i t . 

6 JUDGE CORBETT: Mr. Davis, I j u s t read the testimony 

7 the other day of the C i t y of P i t t s b u r g h . And I don't remem-

8 ber; which power p l a n t was i t t h a t they were r e f e r r i n g t o be 

g shut down? Was t h a t the Elrama? 

10 MR. DAVIS: Yes, the Elrama Power S t a t i o n . 

11 JUDGE CORBETT: And how many jobs would you say are 

12 in v o l v e d i n t h a t plant? 

13 MR. DAVIS: Well, I know t h a t between the union and 

14 management jobs, there's approximately 1,500 employees i n a l l 

15 our generating s t a t i o n s . I'm not sure, I t h i n k i t ' s 200 some 

16 a t Elrama. But I can't quote a number f o r c e r t a i n . 

17 JUDGE CORBETT: Any other questions? 

18 (No response.) 

19 JUDGE CORBETT: Thank you very much. Dr. Paul Dinello? 

20 PAUL DINELLO, JR., pre v i o u s l y sworn, t e s t i f i e d as 

21 f o l l o w s : 

22 DR. DINELLO: My name i s Paul D i n e l l o , D - i - n - e - l - l - o , 

23 J r . I'm the superintendent of schools i n the Aliqui p p a 

24 School D i s t r i c t , A l i q u i p p a , Pennsylvania. My personal home 

25 address i s 705 Laughlin, L-a-u-g-h-l-i-n, S t r e e t , A l i q u i p p a , 
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1 Pennsylvania, 15001. 

2 Judge Corbett, ladies and gentlemen s i t t i n g here i n 

3 t h i s room t h i s evening, speaking i n regard to Duquesne Light 

4 and t h e i r procedure t o move forward, I have to t e l l you as 

5 the superintendent of schools, the poorest school d i s t r i c t i n 

6 Beaver County with 65 percent minority student population and 

7 85 percent free or reduced lunch, when I f i r s t took on t h i s 

8 task, I had a major, major operation to handle, s t r i c t l y not 

9 only the educational s i t u a t i o n but the poverty l e v e l . 

10 Duquesne Light along with Joe Zagorski and Estella 

11 Smith became my r i g h t arm. At Aliquippa we lack academic 

12 materials. We lack things we need to keep our structure 

13 moving the way we can as far as size i s concerned so we can 

14 compete. 

15 And Duquesne Light came and f i l l e d my classrooms at the 

16 middle school with 30 microscopes and the slides to go with 

17 them. Duquesne Light came to our school and gave 550 kids an 

18 opportunity t o go to the Science Center i n Pittsburgh and 

19 paid f o r everything. Duquesne Light has given us computers 

20 to use. They've given us f u r n i t u r e to use. They have given 

21 us an opportunity to push ourselves forward. 

22 I don't want to go on and on and on about how great 

23 Duquesne Light i s because I think I'm giving you the picture. 

24 Duquesne Light i s good for our community. We need them more 

25 than we need any other organization. They've helped us 
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1 because they've always been there f o r us. The need i s there 

2 and Duquesne L i g h t has been there f o r us. 

3 And I'm here t o t e l l you, l a d i e s and gentlemen, we're 

4 de a l i n g w i t h a f i r s t class o p e r a t i o n . They've t r e a t e d us 

5 f i r s t c l a s s . And whatever venture t h a t they choose t o take 

6 I , along w i t h the Board of Education and the e n t i r e A l i q u i p p a 

7 population support Duquesne L i g h t i n t h e i r venture w i t h t h e i r 

8 merger. Thank you. 

9 JUDGE CORBETT: Thank you, s i r . Any questions? 

10 (No response.) 

11 JUDGE CORBETT: Thank you very much. Michael Clancy? 

12 MICHAEL CLANCY, pr e v i o u s l y sworn, t e s t i f i e d as f o l l o w s : 

13 MR. CLANCY: Good evening. My name i s Michael Clancy, 

14 C-l-a-n-c-y. My home address i s R. D. Two, Box 476, 

15 A l i q u i p p a , Pa., 15001. I'm an employee of Duquesne L i g h t and 

16 I'm also the mayor of Shippingport even though I have an 

17 A l i q u i p p a address. 

18 I'm here i n support of the merger, not only as an 

19 employee but also as an elect e d o f f i c i a l . These p l a n t s , par-

20 t i c u l a r l y the two nuclear power p l a n t s , have brought a tax 

21 base i n f o r our community. They have supported our community 

22 i n many, many ways. They support our f i r e department, they 

23 support our Emergency Management Commission. I'm also the 

24 Emergency Management Coordinator. 

25 I would j u s t l i k e t o go on record i n agreement w i t h 
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1 everyone else w i t h o u t repeating t h a t I am i n support of the 

2 merger 100 percent. Thank you. 

3 JUDGE CORBETT: Thank you. Any questions? 

4 (No response.) 

5 JUDGE CORBETT: Thank you very much. Dennis Rousseau. 

6 DENNIS ROUSSEAU, pr e v i o u s l y sworn, t e s t i f i e d as 

7 f o l l o w s : 

8 MR. ROUSSEAU: Good evening. I'm Dennis Rousseau, 2062 

9 Da r l i n g t o n Road, Beaver F a l l s . I'm the business agent f o r 

10 the Carpenter's Regional D i s t r i c t Council of Western 

11 Pennsylvania. And I cover Beaver and B u t l e r Counties. I'm 

12 also president of Beaver County B u i l d i n g Trades. 

13 Beaver County B u i l d i n g Trades wants t o go on record as 

14 supporting t h i s merger. We've been very f o r t u n a t e t o have an 

15 employer, even though we do not work d i r e c t l y f o r Duquesne 

16 L i g h t . We work at t h e i r s i t e . We've worked at t h e i r s i t e 

17 approximately 25 odd years. 

18 I n the l a t e '80s, approximately 1986, we were f o r t u n a t e 

19 enough t o sign a n a t i o n a l maintenance agreement. What t h i s 

20 agreement b a s i c a l l y says i s t h a t we've taken a pay cut, a 10 

21 percent pay cut t o work at t h i s s i t e . But i t guarantees us 

22 one hundred percent union b u i l d i n g trades workers at t h i s 

23 s i t e . 

24 Duquesne L i g h t i s a tough customer but they're f a i r . 

25 That's what we l i k e about them. We're used t o dealing w i t h 
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1 tough customers but none as f a i r as Duquesne Light. 

2 At one time or another 22 trades have worked at t h i s 

3 s i t e , 22 union building trades. That's s k i l l e d craftsmen. 

4 We've been t o l d many times that we're the most s k i l l e d people 

5 they've ever had on s i t e . 

6 They're good construction paying jobs. We can't afford 

7 to lose them. During the outage which i s going on r i g h t now 

8 and approximately w i l l be done maybe i n a week or two, our 

9 pa y r o l l i n construction alone i s between 1.2 and 1.5 m i l l i o n 

10 dollars a week; not a month but a week. We can't affo r d to 

11 lose those jobs. 

12 We support t h i s merger. During a year's time we prob-

13 ably employ 5 0 to 60 construction workers year round. These 

14 are jobs that the business agents don't have to worry about. 

15 These men are going to work here the year round. They're not 

16 guaranteed jobs, we obviously know, i f t h i s merger possibly 

17 doesn't go through and Duquesne i s not able to sustain i t s e l f 

18 and has to shut down. We've seen what happened with the 

19 steel m i l l s . We cannot afford to loose a contractor - I 

20 should not say contractor but an employer such as t h i s . 

21 I'm presently not a Duquesne Light customer but I was a 

22 Duquesne Light customer at one time. And one thing I do not 

23 complain about i s my l i g h t b i l l . I've made too much money at 

24 the Duquesne Light s i t e . I'm more than happy to pay the 

25 monthly b i l l s I get. 
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1 I know t h a t w i t h o u t Duquesne L i g h t , we'd have a l o t of 

2 people i n the unemployment l i n e s . We know t h a t the s t e e l 

3 m i l l s are gone. They were the number one employer a t one 

4 time. We cannot a f f o r d t o lose any more good employers, 

5 e s p e c i a l l y ones t h a t are as good t o us as Duquesne L i g h t . 

6 On a l i g h t e r side, I'm also president of PTG Divine 

7 Mercy Academy. When you work w i t h a Ca t h o l i c grade school, 

8 you're always l o o k i n g f o r donations and handouts. A good 

9 f r i e n d of mine - I needed computers f o r our school. I c a l l e d 

10 Tom Woodske. He put me i n touch w i t h the r i g h t people. I t 

11 took about a month or so but they donated the computers. 

12 These are the ki n d of people we cannot a f f o r d t o lose. Thank 

13 you. 

14 JUDGE CORBETT: Any questions? 

15 (No response.) 

16 JUDGE CORBETT: Thank you very much, s i r . Bob 

17 Dismukes. 

18 BOB DISMUKES, pr e v i o u s l y sworn, t e s t i f i e d as f o l l o w s : 

19 MR. DISMUKES: My name i s Bob Dismukes, 

20 D-i-s-m-u-k-e-s. I l i v e a t 223 Louthan, L-o-u-t-h-a-n, Road, 

21 D a r l i n g t o n , Pennsylvania. I'm r e t i r e d . 

22 JUDGE CORBETT: Before you were r e t i r e d , s i r , what was 

23 your occupation? 

24 MR. DISMUKES: I spent 2 0 years i n the s t e e l m i l l s as 

25 an i n d u s t r i a l engineer. I spent 2 0 years as a purchasing 
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1 manager at Babcock and Wilcox i n c o n s t r u c t i o n equipment. And 

2 I'm now on a p a r t time basis. I spent the l a s t 10 years as a 

3 f i n a n c i a l planner. 

4 JUDGE CORBETT: Thank you. 

5 MR. DISMUKES: I do support the merger of Duquesne 

6 L i g h t and Allegheny Power. But I do have t o r e l a t e some 

7 p r i o r h i s t o r y which I t h i n k w i l l impose upon the stranded 

8 cost s i t u a t i o n . So I guess I'm going t o be the f i r s t person 

9 t h a t ' s going t o say something a l i t t l e negative about t h i s . 

10 But, again, I support i t because the p r i o r h i s t o r y 

11 proves t h a t Duquesne L i g h t needs a l l the help they can t o 

12 improve t h e i r costs. The i n f o r m a t i o n t h a t I'm going t o give 

13 t o you comes out of two booklets which were i n the l i b r a r y a t 

14 Community College. 

15 One i s Nuclear Power Goes On Line, A H i s t o r y of 

16 Shippingport, w r i t t e n by W i l l i a m Beaver. I t was published i n 

17 1990. The other i s a power manual by Richard Munson. 

18 I f i r m l y b e l i e v e , again, t h a t we should support t h i s 

19 merger. But I do not t h i n k t h a t i n a l l good conscience t h a t 

20 the PUC should c a r r y on stranded costs because those stranded 

21 costs r e s u l t e d from poor management on the p a r t of Duquesne 

22 L i g h t . And the ratepayers are paying f o r t h i s poor manage-

23 ment. 

24 For instance. Beaver Valley Number One, they estimated 

25 t h a t the cost would be $147,000,000. I t a c t u a l l y cost s i x 
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1 hundred f o r t y m i l l i o n d o l l a r s , more than four times as much. 

2 Oyster Creek i n New York, which i s about the same size, had 

3 operating costs that were $66,000,000 lower than Duquesne's 

4 Beaver Valley Number One. I t ' s i n t e r e s t i n g , also, that those 

5 plants cost four times as much as our plants and they were 

6 about the same size. 

7 Further, when i t became clear that there wasn't a need 

8 fo r a l l the power, Duquesne sold t h e i r portion of Power 

9 Number One fo r two cents on the d o l l a r . That's poor manage-

10 ment. The ratepayers paid for that. The ratepayers paid for 

11 the extra costs. 

12 And I think that we need to go ahead with t h i s merger 

13 but I think that the PUC has to take a very hard look at 

14 passing on stranded costs which the public ratepayers have 

15 been pay since 1988. 

16 Now, whether you can eliminate them or reduce them, I 

17 don't know. But with those facts and figures behind you, I 

18 don't think the public needs to support that kind of poor 

19 management i n the future. I hope with the merger that there 

20 w i l l be major improvements. Thank you very much. 

21 JUDGE CORBETT: Thank you, s i r . Any questions? 

22 (No response.) 

23 JUDGE CORBETT: Thank you very much. Is there anyone 

24 else that wishes to t e s t i f y who I have not called at t h i s 

25 time? 
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1 (No response.) 

2 JUDGE CORBETT: Well, t h a t appears t o be a l l we're 

3 going t o hear t h i s evening. 

4 A few comments before I adjourn the hearing. A l l the 

5 witnesses who t e s t i f i e d t h i s evening have been a r t i c u l a t e and 

6 presented t h e i r p o s i t i o n s very w e l l . And I want you t o know 

7 t h a t your comments w i l l be taken under advisement by both 

myself and the Commission when i t s i t s down t o decide these 

9 two cases. Everything t h a t you said here t h i s evening has 

10 gone i n t o the record and w i l l be taken i n t o c o n s i d e r a t i o n . 

11 I thank you f o r coming out t h i s evening. I thank you 

12 f o r your patience and cooperation d u r i n g t h i s hearing. And 

13 the hearing i s now adjourned. Thank you very much. 

14 (Whereupon, at 8:05 p.m., the hearing recessed.) 
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1 I here by c e r t i f y t h a t the evidence and proceedings are 

2 contained f u l l y and accurately i n the notes taken by me 

3 durin g the hearing of the w i t h i n cause, and t h a t t h i s i s a 

4 t r u e and c o r r e c t t r a n s c r i p t of the same. 
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