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COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION
P.O. BOX 3265, HARRISBURG, PA 17105-3265
	

IN REPLY PLEASE REFER TO OUR FILE 



January 3, 2013


To: 	Interested Parties

Re:	Petition of PECO Energy Company for Approval of its Default Service Program; Docket No. P-2012-2283641

PECO Energy Company Universal Service and Energy Conservation Plan for 2013-2015 Submitted in Compliance with 52 Pa. Code §§ 54.74 and 62.4; Docket No. M-2012-2290911

	
	By this Secretarial Letter, the Pennsylvania Public Utility Commission (Commission) is addressing procedural issues in the above-captioned PECO Energy Company (PECO) proceedings in an effort to issue a Final Order on PECO’s Universal Service and Energy Conservation Plan for 2013-2015 relating to its Customer Assistance Program (CAP Plan) before PECO files its plan that allows CAP customers to shop for generation supply (Shopping Plan).  

The Commission’s Opinion and Order entered on October 12, 2012 in PECO’s default service plan proceeding directed PECO to develop a Shopping Plan that will allow its CAP customers to purchase generation supply from electric generation suppliers (EGSs) by January 1, 2014.[footnoteRef:1]  The Commission understands that PECO intends to file this Shopping Plan by February 1, 2013, to allow sufficient time for review, approval and implementation by January 1, 2014. [1:  See Petition of PECO Energy Company for Approval of its Default Service Program; Docket No. P-2012-2283641.  ] 


On November 8, 2012, the Commission issued a Tentative Order seeking comments on specific aspects of PECO’s CAP Plan, including whether design changes should be made, such as to convert the plan to one that is based on percent of income.[footnoteRef:2]  In the Tentative Order, the Commission expressed concerns about the affordability of PECO’s current program structure and noted that, generally, percent of income plans are more affordable for customers.  Upon review of the comments and reply comments, the Commission notes that some interested parties share these views and some have requested the opportunity to participate in an evidentiary proceeding before an Administrative Law Judge (ALJ) to more fully review and analyze relevant data.  Additionally, other comments suggest that these issues might be capable of being addressed through a collaborative process.   [2:  See PECO Energy Company Universal Service and Energy Conservation Plan for 2013-2015 Submitted in Compliance with 52 Pa. Code §§ 54.74 and 62.4; Docket No. M-2012-2290911.] 


It is possible that the Commission will issue a Final Order directing design changes to PECO’s CAP Plan on the basis of comments received in response to the November 8 Tentative Order, changes proposed by PECO as a result of collaborative discussions, or evidence produced during  an evidentiary hearing.   If this occurs, PECO could incur and recover costs to develop a Shopping Plan that later must be modified to reflect any Commission-approved changes to its CAP Plan.  Due to this possibility, the Commission recognizes the importance of issuing a Final Order on the CAP Plan before PECO’s Shopping Plan is filed.  Therefore, the Commission is extending the date by which PECO’s CAP customers must have the ability to purchase generation supply from EGSs to April 1, 2014.  

To ensure that critical decisions about the structure of PECO’s CAP Plan are made before PECO has to file the Shopping Plan (which, due to the extension of time, is now on or around May 1, 2013), the Commission plans to adopt a Final Order on the CAP Plan by April 4, 2013.  To that end, the CAP Plan is immediately assigned to the Office of Administrative Law Judge to conduct any necessary evidentiary hearings and briefing, and certify the record (if any) to the Commission by March 1, 2013.  

Concurrently with the hearing process described above, between now and March 1, 2013, the Commission also encourages PECO to engage the other parties in collaborative discussions about the CAP Plan.  To the extent any consensus resolutions are achieved, PECO is directed to file a revised CAP Plan or settlement agreement with the Commission by March 1, 2013.[footnoteRef:3]   [3:  Consistent with normal practice, if all issues are resolved through a settlement agreement and no evidentiary hearings are needed, the parties may request that the assigned ALJ cancel the hearings.  ] 
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Very truly yours,
	



Rosemary Chiavetta
Secretary


cc: 	Chairman’s Office
Vice Chairman’s Office
Commissioners’ Offices
Bohdan R. Pankiw, Chief Counsel
Office of Consumer Advocate
Office of Small Business Advocate
All Parties of Record in Above-Captioned Cases
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