BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION



PECO Energy Company				:		
Reconciliation Statement of the Transmission		:		M-2012-2331887
Service Charge (TSC) Section 1307(e) for the 	:
Reconciliation period of November 1, 2011 		:
Through September 30, 2012				:



RECOMMENDED DECISION


Before
Joel H. Cheskis
Administrative Law Judge


HISTORY OF THE PROCEEDINGS


		On October 31, 2012, PECO Energy Company (PECO) filed with the Pennsylvania Public Utility Commission (Commission) a Reconciliation Statement for the Transmission Service Charge (TSC) 2012 Section 1307 Mechanism.  This filing covered the period from November 1, 2011 through September 30, 2012.  The Commission docketed the filing at M-2012-2331887.  PECO’s filing included reconciliation statements, interest calculations and e-factor calculations for its various rates.

		By Hearing Notice dated November 9, 2012, the Commission scheduled the filing for hearing on Tuesday, November 27, 2012, at 1:00 p.m. in Hearing Room 5 of the Commonwealth Keystone Building in Harrisburg and assigned me to the case.  On November 15, 2012, Richard A. Kanaskie, Esquire entered his appearance on behalf of the Commission’s Bureau of Investigation and Enforcement (BI&E).

		The hearing was conducted on November 27, 2012, as scheduled.  Mr. Kanaskie appeared in the hearing room on behalf of BI&E and Michael Swerling, Esquire appeared by telephone on behalf of PECO.

		The hearing resulted in a transcript of 9 pages.  The record closed on December 10, 2012, the date the transcript was filed with the Commission.

FINDINGS OF FACT

1. A public hearing was held on November 27, 2012, to review the Section 1307(e) reconciliation statement filed by PECO Energy Company with the Commission on October 31, 2012 for the Transmission Service Charge (TSC).

1. A statement of reconciliation of TSC for the period ending September 30, 2012, along with an affidavit of Scott A. Neumann, was received into evidence on behalf of PECO.  Tr. 5; PECO Exh. No. 1.

1. An exhibit entitled “Summary of PECO Energy Company’s Transmission Service Charge (TSC) Section 1307(e) Reconciliation for the Eleven Months Ended September 30, 2012” was received into evidence on behalf of BI&E.  Tr. 6; BI&E Exh. No. 1.

1. An affidavit of Keith L. Mather, Auditor in the Commission’s Bureau of Audits, was received into evidence on behalf of BI&E.  Tr. 6-7; BI&E Exh. No. 1.

1. For the eleven month period ending September 30, 2012, PECO experienced a total under collection of $7,852,059.  BI&E Exh. No. 1.

1. The TSC Section 1307(e) reconciliation statement for PECO was reviewed by the Commission staff for mathematical accuracy and no inaccuracy was found.



DISCUSSION

During the hearing, counsel for PECO presented PECO Exhibit Number 1.  This Exhibit contains the Transmission Service Charge (TSC) reconciliation statement for over/under recovery, interest and e-factors for PECO’s various rates for the period ending September 30, 2012.  PECO Exh. No. 1.  Accompanying the Exhibit was an Affidavit of Scott A. Neumann, a Senior Engineer for PECO, stating that PECO Exhibit Number 1 was prepared by him and a true and accurate representation of the facts and figures presented therein.  Id.  PECO Exhibit Number 1 was admitted into evidence without objection.  Tr. 5.

Similarly, BI&E Exhibit Number 1 was also presented during the hearing.  This Exhibit consists of a summary of the TSC Section 1307(e) reconciliation statement as reported by PECO for the period ended September 30, 2012, and shows a total under collection of $7,852,059.  BI&E Exh. No. 1.  BI&E Exhibit Number 1 was prepared by Keith Mather from the Commission’s Bureau of Audits who was present in the hearing room to testify about any questions.  Tr. 6.  BI&E also offered the following position statement:

It is the position of the Bureau of Investigation and Enforcement that the Commission’s acceptance of these statements at this hearing is subject to further review and revision as it becomes necessary pursuant to the Public Utility Code or any other formal proceeding.

Tr. 7.  Counsel for BI&E noted that the Commission’s acceptance of these statements should not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transaction.  Tr. 7.  BI&E Exhibit Number 1was admitted into evidence without objection.  Tr. 8.  A copy of BI&E Exhibit Number 1 is attached to this recommended decision.

No objections were made to either of the exhibits received into evidence at the hearing.  No party raised additional issues.  As such, the 2012 1307 reconciliation statement for PECO’s TSC, dated October 31, 2012, should be approved.



CONCLUSIONS OF LAW

1. The Commission has jurisdiction over the subject matter and the parties to this proceeding.  66 Pa. C.S. §1307(e).

1. The Transmission Service Charge Section 1307(e) statement for PECO Energy Company shall be deemed an adequate filing within the meaning of Section 1307(e) of the Public Utility Code, 66 Pa. C.S. §1307(e), subject to further review and revision as may be found necessary as a result of a subsequent Commission audit pursuant to Section 1307(d) of the Public Utility Code, 66 Pa. C.S. §1307(d), or some other proceeding.

1. Acceptance of the Transmission Service Charge Section 1307(e) statement for PECO Energy Company as being deemed adequate was based on the un-audited data reported by PECO Energy Company and does not constitute final approval of the accuracy of those figures or of the reasonableness of the underlying transactions.

[bookmark: _GoBack]
ORDER

THEREFORE,

		IT IS RECOMMENDED:

		1.	That the Transmission Service Charge Section 1307(e) statement for PECO Energy Company as set forth in PECO Exhibit Number 1 be, and hereby is, accepted insofar as it is undisputed.

		2.	That acceptance of the Transmission Service Charge Section 1307(e) statement for PECO Energy Company is expressly subject to such further review and revision as may be found necessary as the result of a subsequent Commission audit pursuant to Section 1307(d) of the Public Utility Code, 66 Pa. C.S. §1307(d), or of some other proceeding.

		3.	That acceptance of the Transmission Service Charge Section 1307(e) statement for PECO Energy Company shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.


Date:	December 27, 2012				___________________________
							Joel H. Cheskis
							Administrative Law Judge	
4
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Summary of PECO Energy Company’s
Transmission Service Charge (TSC) Section 1307(e) Reconciliation
For The Eleven Months Ended September 30, 2012


	


Rate Class 
	

TSC Revenues 
	


TSC Costs
	

Over/(Under)
Recovery
	


Interest
	
Cumulative Over/(Under) Recovery

	
	(1)
	(2)
	(3) = (1) - (2)
	(4)
	(5) = (3) + (4)

	
	
	
	
	
	

	Rate R
	$42,039,365
	$50,256,256
	    $(8,216,892)
	  $(453,647)
	  $(8,670,539)

	
	
	
	
	
	

	
	
	
	
	
	

	Rate RH
	$10,890,163
	$8,044,107
	     $2,846,056
	   $155,580
	    $3,001,636

	
	
	
	
	
	

	
	
	
	
	
	

	Rate OP
	$1,246,770
	$2,297,273
	    $(1,050,503)
	    $(55,155)
	  $(1,105,658)

	
	
	
	
	
	

	
	
	
	
	
	

	Rate GS
	$17,593,792
	$18,838,697
	    $(1,244,905)
	    $(84,224)
	  $(1,329,129)

	
	
	
	
	
	

	
	
	
	
	
	

	Rate PD, HT, EP
	$3,214,986
	$2,962,905
	        $252,082
	       $9,125
	      $261,207

	
	
	
	
	
	

	Rate SLE, SLS, POL, AL, TLCL
	
       $19,497
	
       $28,487
	
           $(8,990)
	
         $(586)
	
         $(9,576)

	
	
	
	
	
	

	
	
	
	
	
	

	Total
	$75,004,573
	$82,427,725
	    $(7,423,152)
	  $(428,907)
	  $(7,852,059)

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


* Arithmetical differences are due to rounding. 
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