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PECO
2301 Market Street, S1g
Philadelphia, PA 19103

March 14, 2013

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17105-3265

SUBJECT:  PECO Energy Company (PECO) Generation Supply Adjustment (GSA)
PECO Tariff Electric No. 4, Supplement No. 68 Effective June 1, 2013
Docket No. P-2012-2283641

Dear Secretary Chiavetta:

This letter transmits for filing with the Commission Supplement No. 68 to PECO’s
Electric Tariff No. 4. This Supplement contains PECO’s quarterly adjustments to the
Generation Supply Adjustment (“GSA”) for Procurement Class 1- Residential,
Procurement Class 2 — Small Commercial & Industrial and Procurement Class 3 —
Medium Commercial & Industrial, effective June 1, 2013 through August 31, 2013. This
filing is made in accordance with the tariff approved in PECO’s Second Default Service
Program (“DSP-2") at Docket No. P-2012-228364 which shifts the quarterly period that
the GSA is in effect to coincide with the PJM planning year. Starting June 1, 2013,
default service rates will be set in accordance with DSP-2.

The GSA for a Residential Rate R customer equals 7.86 cents/kWh. When compared to
the rate effective April 1, 2013, a typical Rate R customer using 500 kWh per month will
see a decrease of $3.95 or 4.59% per month.

The following attachments are also included in support of this filing:

Attachment 1 — GSA Calculation for Procurement Class 1 — Residential;

Attachment 2 — GSA Calculation for Procurement Class 2 — Small

Commercial & Industrial up to 100KW;

Attachment 3 — GSA Calculation for Procurement Class 3 — Medium

Commercial & Industrial (100KW < Demand < = 500KW);

Attachment 4 — Revised GSA and Customer Assistance Program (CAP) Discount Tariffs



Rosemary Chiavetta, Secretary
March 14, 2013
Page 2

Thank you for your assistance in this matter and please direct any questions regarding the
above to Richard Schlesinger, Manager, Retail Rates at (215) 841-5771.

Sincerely,

/éd’%v@//g e bQZLU’%f/Wy

Richard G. Webster, Jr.
Vice President
Regulatory Policy & Strategy

Copies to: C. Walker-Davis, Director, Office of Special Assistants
P. T. Diskin, Director, Bureau of Technical Utility Services
M. C. Lesney, Director, Bureau of Audits
J. E. Simms, Director, Bureau of Investigation & Enforcement
Office of Consumer Advocate
Office of Small Business Advocate
McNees, Wallace & Nurick

Enclosures



ATTACHMENT 1

PECO ENERGY COMPANY

GSA CALCULATION
FOR PROCUREMENT CLASS 1
RESIDENTIAL
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ATTACHMENT 2

PECO ENERGY COMPANY

GSA CALCULATION
FOR PROCUREMENT CLASS 2
SMALL COMMERCIAL & INDUSTRIAL UP TO 100 KW
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ATTACHMENT 3

PECO ENERGY COMPANY

GSA CALCULATION
FOR PROCUREMENT CLASS 3
MEDIUM COMMERCIAL & INDUSTRIAL
(100KW < Demand < = 500KW)
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ATTACHMENT 4

PECO ENERGY COMPANY

REVISED GSA AND CAP DISCOUNT TARIFFS



SUPPLEMENT NO. 68 TO
ELECTRIC PA. P.U.C. NO. 4

PECO Energy Company

Electric Service Tariff

COMPANY OFFICE LOCATION
2301 Market Street

Philadelphia, Pennsylvania 19101

For List of Communities Served, See Page 4.

Issued March 14, 2013 Effective June 1, 2013

ISSUED BY: C. L. Adams — President & CEO
PECO Energy Distribution Company
2301 MARKET STREET
PHILADELPHIA, PA. 19101

NOTICE.
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LIST OF CHANGES MADE BY THIS SUPPLEMENT

Generation Supply Adjustment for Procurement Classes 1,2.3 Loads up to 500kW- 15" Revised Page No. 31
& 13" Revised Page No. 32
Reflects quarterly adjustment for Procurement Classes 1, 2 and 3 pursuant to Order at Docket No. P-2012-2283641.

CAP Rider - Customer Assistance Program — 20™ Revised Page No. 69 & 4th Revised Page No. 70

Reflects changes to CAP discounts as a result of the changes in the quarterly adjustments for the Procurement Class 1.
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Supplement No. 68 to
Tariff Electric PA. P.U.C. No. 4
Fifteenth Revised Page No. 31

PECO Energy Company Superseding Fourteenth Revised Page No. 31
GENERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASSES 1.2,3
LOADS UP TO 500KW

Applicability: Effective June 1, 2013 this adjustment shall apply to all customers taking default service from the Company with demands up to
500 kW. The rate contained herein shall be calculated to the nearest one hundredth of a cent. The GSA shall contain the cost of generation
supply for each tariff rate.
Pricing: The rates below shall inciude the cost of procuring power to serve the default service customers including the cost of complying with the
Alternative Energy Portfolio Standards Act (‘“AEPS” or the "Act”) plus associated administrative expenses incurred in acquiring power and gaining
regulatory approval of any procurement strategy and plan. The pricing for default service will represent the estimate of the cost to serve the
specific tariff rate for the next quarterly period beginning with the three months ended August 31, 2013. The rates in this tariff shall be updated
quarterly on June 1, September 1, December 1 and March 1 commencing June 1, 2013. If the balance of over/(under) recovery gets too large, the
Company can file a reconciliation that will mitigate the subsequent impact. The generation service charge shall be calculated using the following
formula:
GSA(n) = (C-E+A)/S*1/(1-T)* (1-ALL)/(1-LL) +AEPS/S*1/(1 - T) + WC where;
C= The sum of the amounts paid to the full requirements suppliers providing the power for the quarterly period, the spot market purchases for the
quarterly period, plus the cost of any other energy acquired for the quarterly period. Cost shall include energy, capacity and ancillary services,
distribution line losses, cost of complying with the Altemative Energy Portfolio Standards, and any other load serving entity charges other than
network transmission service and costs assigned under the Regional transmission Expansion Plan. Ancillary services shall include any allocation
by PJM to PECO default service associated with the failure of a PJM member to pay its bill from PJM as well as the load serving entity charges
listed in the Supply Master Agreement Exhibit D as the responsibility of the supplier. This component shall include the proceeds and costs from
the exercise of Auction Revenue Rights granted to PECO by PJM.
AEPS = The projected total cost of complying with the Alternative Energy Portfolio Standards Act (“AEPS” or the “Act’) not included in the C
component above for the quarterly period for each procurement class. Costs include the amount paid for Altemative Energy and/or Altemative
Energy Credits ("AEC's”) purchased for compliance with the Act, the cost of administering and conducting any procurement of Alternative Energy
and/or AEC's, payments to the AEC program administrator for its costs of administering an alternative energy credits program, payments to a third
party for its costs in operating an AEC registry, any charge levied by PECO's regional transmission operator to ensure that alternative energy
sources are reliable, a credit for the sale of any AEC’s sold during the calculation period, and the cost of Altemative Compliance Payments that
are deemed recoverable by the Commission, plus any other direct or indirect cost of acquiring Alternative Energy and/or AEC’s and complying
with the AEPS statute.
E = experienced over or under-collection calculated under the reconciliation provision of the tariff to be effective during the same period as the GSA.
A = Administrative Cost - This includes the cost of the Independent Evaluator, consultants providing guidance on the development of the
procurement plan, legal fees incurred gaining approval of the plan and any other costs associated with designing and implementing a
procurement plan including the cost of the pricing forecast necessary for estimating cost recoverable under this tariff. Also included in this
component shall be the cost to implement real time pricing or other time sensitive pricing such as dynamic pricing that is required of the Company
or is approved in its Act 129 filing. Administrative Costs also includes any other costs incurred to implement retail market enhancements directed
by the Commission in its Retail Market Investigation at Docket No. 1-2011-2237952 that are not recovered from EGSs.
S = Estimated sales for the period the rate is in effect for the classes to which the rate is applicable.
T = The currently effective gross receipts tax rate.
n = The procurement class for which the GSA is being calculated.
ALL = average line losses for the procurement class.
LL =line losses for the specific rate class provided in the Company’s Electric Generation Supplier Coordination Tariff rule 6.6.
WC = 0.04¢/kWh to represent the cash working capital for power purchases.
Auction Revenue Rights (ARR) = Allocated annually by PJM to Firm transmission customers, the ARR’s allow a Company to select rights to
specific transmission paths in order to avoid congestion charges

In general the line loss adjustment is applicable to Procurement Class 2 and 3 only as those classes contain rate classes with three different

line loss factors. Current charges:

(©)

Rate GSA
Price
R GSA (1) | $0.0786

RH | GSA (1) | $0.0786
GS | GSA(2) | $0.0786
GS | GSA(3) | $0.0802

(C) Denotes Change
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Supplement No. 68 to
Tariff Electric PA. P.U.C. No. 4
Thirteenth Revised Page No. 32

Superseding Twelfth Revised Page No. 32

GENERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASSES 1,2,3
LOADS UP TO 500KW (CONTINUED)

PD GSA (2) | $0.0774
PD GSA (3) | $0.0789
HT GSA (2) | $0.0743
HT GSA (3) | $0.0755
POL | GSA (2) | $0.0499
SL-S $0.0499
TLCL $0.0788
SL-E $0.0499
AL $0.0499

Prices shall exclude capacity from the Procurement Class 2 RFP results

Procedure: For Procurement Classes 1, 2 and 3 the GSA shall be filed 45 days before the effective dates of June 1, September 1,
December 1 and March 1 in conjunction with the Reconciliation Schedule.

(C) Denotes Change
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Customer Assistance Program (CAP) Rider
AVAILABILITY:

To payment-troubled customers who are currently served under or otherwise qualify for Rate R, or RH (excluding multiple
dwelling unit buildings consisting of two to five dwelling units). Customers must apply for the rates contained in this rider and
must demonstrate annual household gross income at or below 150% of the Federal Poverty guidelines. In addition, these
customers will not be able to obtain Competitive Energy Supply.
Based on the applicable level of income and other criteria, the following CAP Rate categories (A through E1) apply:
CAP A - PECO Cares Program: Customers with annual household gross incomes at or below 25% of the Federal poverty
income guidelines with documented extenuating circumstances will be eligible for CAP A which provides for Residential Rate R
customers a nominal bundled rate of $12/month for all usage up to 1,000 KWH; for usage above 1,000 KWH the CAP D rate
structure will apply. For Residential Heatmg customers Rate RH, CAP A provides a nominal bundled rate of $30/month for all
usage up to 2,000 KWH in the Winter'/1,000 KWH in the Summer'; for usage above 2,000/1,000 KWH the CAP D rate structure
will apply.
Extenuating circumstances shall include those individuals who demonstrate an inability to pay the billed rate of CAP B as a resuit
of unique circumstances such as: Health related matters:
o Injury orillness
o High medical bills
o Medically related usage
o Death in the family
e  Sudden loss of employment
e Households that include at risk individuals such as:
o Children below 8 years of age
o Disabled persons
o Infirm elderly
e Inability to maintain at least two CAP B payment arrangements
e High usage related to shelter conditions which are not treatable by LIURP

Winter refers to the 9 months (October — June); Summer refers to the 3 peak usage summer months (July-
September).

1

Program Provisions: The CAP A Rate is limited to 7,500 customers and these customers will be re-certified annually. CAP A
customers will be targeted to receive LIURP treatments; and they will be assigned to a PECO Cares Representative to maximize
the assistance available to them. In addition, these customers will not be able to obtain Competitive Energy Supply.

(C)
Rate R CAP B CAPC CAPD CAP D1 CAP E CAP E1
101- 126-
Federal Poverty iIncome Rate <=25% 26-50% 51-75% 76-100% 125% 150%
Discount 92% 85% 68% 61% 36% 19%
Max Discount Amount Winter Bill
650 kWh $96.61 $89.26 $71.41 $64.06 $37.80 $19.95
Max Discount Amount Jul - Sept
750 kWh $110.47 $102.07 N/A N/A N/A N/A
Max Discount Amount Jun - Sept
650 kWh N/A N/A $71.41 $64.06 $37.80 $19.95
Max Discount Amount June
650 kWh $96.61 $89.26 N/A N/A N/A N/A
Monthly Minimum Bill $12.00 N/A N/A N/A N/A N/A
Must be on Budget Billing Yes Yes No No No No

(C) Denotes Change
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Customer Assistance Program (CAP) Rider (continued)

(C)
Rate RH CAP B CAP C CAP D CAP D1 CAP E CAP E1
Federal Poverty Income Rate <=25% 26-50% 51-75%  76-100% 112051% 115206"/o
Discount 88% 76% 50% 37% 4% 0%
Max Discount Amount Oct & May
650 kWh $81.34 $70.25 $46.22 $34.20 $3.70 $0.00
Max Discount Amount Nov - Apr
1500 kWh $179.56 $155.07 $102.02 $75.49 $8.16 $0.00
Max Discount Amount Jul - Sept
750 kWh $105.67 $91.26 N/A N/A N/A N/A
Max Discount Amount Jun - Sept
650 kWh N/A N/A $52.51 $38.85 $4.20 $0.00
Max Discount Amount June
650 kWh $92.41 $79.81 N/A N/A N/A N/A
Monthly Minimum Bill Oct - June $30.00 N/A N/A N/A N/A N/A
Must be on Budget Billing Yes Yes No No No No

DISCOUNT LEVELS: The Company shall be required to modify the level of discounts set forth as part of its annual USFC filing.
If the calculated discounts result in a discount greater than the level allowed by the Commission, the discount for each class will
be scaled back on a prorata basis such that the total cost does not exceed the allowed level. The Company will update the
maximum discounts for all CAP tiers in conjunction with the quarterly Generation Supply Adjustment filing.

CERTIFICATION/VERIFICATION Prior to enroliment in the CAP Rider, and then again every two years, customers must verify, to
PECO's satisfaction, that their household income level meets the “Availability” standards set forth in this Rider. Customers being
considered for the CAP Rider will be required to:

* Provide information sufficient to demonstrate to PECO their household income level.

e  Waive certain privacy rights to enable PECO to effectively conduct the above certification process.

e Apply for and assign to PECO at least one energy assistance grant from the Commonweaith.

e Participate in various energy education and conservation programs facilitated by PECO.

PECO may, at its sole discretion, supplement this verification process by using data from Commonwealth or federal government
programs which demonstrate the income eligibility of its customers. Such data may come from a customer’s participation in, or
receipt of benefits from, the Low Income Home Energy Assistance Program, Temporary Assistance for Needy Families, Food
Stamps, Supplemental Security income, and Medicaid. Information available from the Pennsyivania Department of Revenue may

also be used where appropriate to expedite the process.

MINIMUM CHARGE. The minimum charge per month will be the fixed distribution charge for all customers unless otherwise noted

{C) Denotes Change
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