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	COMMONWEALTH OF PENNSYLVANIA

PENNSYLVANIA PUBLIC UTILITY COMMISSION

P.O. BOX 3265, HARRISBURG, PA 17105-3265
	IN REPLY PLEASE REFER TO OUR FILE

Bp8# 1168555  


March  18, 2013
Greg Stunder, Esquire
Philadelphia Gas Works

800 W. Montgomery Ave.

Philadelphia, PA 19122

Re:
Docket No. M-00021612; Philadelphia Gas Works’ Petition for Approval of Field Operations Initiative Implementation Plan and Restructuring Surcharge 
Dear Mr. Stunder:  
By Opinion and Order issued September 8, 2003, the Commission addressed the Petition of Philadelphia Gas Works for Approval of Field Operations Initiative Implementation Plan and its Restructuring Surcharge, consistent with our Opinion and Order adopted January 23, 2003 and the Settlement to PGW’s Restructuring Proceeding as well as our final Restructuring Order, entered March 31, 2003.  A key component of PGW’s Chapter 59/56 Implementation Plan included the following:

· The implementation of a 20 year replacement/testing program (for Class A meters), concurrent with the Automatic Meter Reading (AMR) replacement schedule, which was represented to be consistent with those programs of other Pennsylvania gas distribution companies.
Section 59.21 of the Pennsylvania Code permits a utility to depart from the 8-year meter testing cycle requirement if it can meet certain statistical benchmarks with respect to meter performance. 52 Pa. Code §59.21(c)(5).  
The Commission in the September 8, 2003 Opinion and Order determined that PGW’s proposed 20 year replacement/testing of Class A meters would be accepted on an experimental basis for a three year period beginning September 1, 2004, through August 31, 2007.  However, during the three year period PGW would be required to gather the statistical data required by Commission regulations and report back to the Commission with its findings by November 1, 2007.  Pursuant to Ordering Paragraph 1, of the Opinion and Order, PGW’s data would then be evaluated to determine if the 20 year replacement/testing period is acceptable or if PGW’s proposal should be modified.  
On November 1, 2007, PGW filed a letter with the Secretary providing the results of the meter testing data for the evaluation of the Company’s 20 year Class A meter replacement/testing program (Appendix “A”).  Based on this data and a number of other considerations, PGW asserted that the 20 year Class “A” meter replacement/testing schedule is appropriate and prudent.  Although the Opinion and Order recognized that the data would be evaluated to determine if the 20 year replacement/testing period was acceptable or if PGW’s proposal should be modified, this evaluation was never undertaken and/or completed by the Commission.  Even though this evaluation was not done, PGW still continued to compile the data required by regulation, and reported that information to Paul Metro (Manager, Gas Safety Division) by letter dated February 5, 2013 (Appendix “B”). 
Since the Commission never took the action contemplated in Ordering Paragraph 1 of the Order entered September 8, 2003, PGW is directed to file, within 10 days, the February 5, 2013 letter with the Secretary and to serve a copy of the letter on all parties of record in PGW’s Restructuring Proceeding, at Docket No. M-00021612, thereby providing the parties with the most recent statistical meter data.  
The Commission will review the PGW meter data to determine if the 20 year period is acceptable or if PGW’s proposal should be modified.  The Commission will then issue a tentative order for public comment before issuing a final order.  
Please direct any questions to Terrence J. Buda, Assistant Counsel, Law Bureau, at (717) 783‑3459.
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Sincerely,








Rosemary Chiavetta


Secretary

cc:  Terrence J. Buda, Assistant Counsel


[image: image2.emf]
[image: image3.emf]
[image: image4.emf]
[image: image5.emf]
PAGE  
PAGE  

