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Duquesne Light Company’s Customer		:
Education Surcharge for the Reconciliation		:		M-2013-2347304
Period of January 1, 2012 to December 31, 2012	:



RECOMMENDED DECISION


Before
Susan D. Colwell
Administrative Law Judge


HISTORY OF THE PROCEEDING


		On March 11, 2013, a public hearing was held in Harrisburg to review the Customer Education Surcharge for the reconciliation period of January 1, 2012 to December 31, 2012, filed with the Pennsylvania Public Utility Commission by Duquesne Light Company (Duquesne).  The statement was filed pursuant to Section 1307(e) of the Public Utility Code, 66 Pa. C.S. § 1307(e).

		The hearing was attended by the following counsel: Christopher T. Wright, Esq. for Duquesne; and Charles Daniel Shields, Esq. for the Bureau of Investigation & Enforcement (I&E).

		Duquesne presented one Exhibit, and I&E introduced two exhibits.  All three were admitted to the record.

		The hearing resulted in a transcript.  The record closed at the close of the hearing on March 11, 2013.  The matter is now ready for decision.

FINDINGS OF FACT

		1.	A public hearing was held on March 11, 2013, to review the Customer Education Surcharge Reconciliation Report filed by Duquesne with the Commission.

		2.	Duquesne Exhibit 1 consists of four pages of schedules and the affidavit of William V. Pfrommer, Senior Manager of Rates and Tariff Services for Duquesne Light.

		3.	Duquesne experienced an overcollection for the year ended 
December 31, 2012 of $117,417.00.

		4.	I&E submitted an exhibit summarizing the results of the Duquesne reconciliation filing, which is attached hereto as Appendix A.

		5.	I&E Position Statement states, in pertinent part:

	It is the I&E position that any Commission acceptance of the presently submitted document(s) into the record by the utility for purposes of this proceeding is subject to further review and revision as may be found necessary as a result of subsequent Commission audit pursuant to the Public Utility Code or through some other formal proceeding; and does not constitute or otherwise represent Commission approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.

		6.	All three exhibits were admitted without objection.

DISCUSSION

		The Commission held a public hearing on March 11, 2013, in compliance with 66 Pa. C.S. § 1307(e).  The exhibits presented by Duquesne and I&E were moved into evidence without objection.  Admission of the Duquesne exhibit is subject to the usual condition that the numbers contained in it remain subject to audit, and that approval of the reconciliation statement does not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.

CONCLUSIONS OF LAW

		1.	The Duquesne Customer Education Surcharge reconciliation filing, summarized in Appendix A, is deemed to be an adequate filing within the meaning of Section 1307(e) of the Public Utility Code, 66 Pa. Code § 1307(e), subject to such further review and revision as may be found necessary by the Commission.

		2.	Acceptance of the Statement deemed to be adequate is based on the unaudited data reported by the utility and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transaction.

		3.	The recovery of undercollections or the refund of overcollections for the utility whose filing is deemed to be adequate should be implemented based upon the operation of the automatic adjustment clauses as set forth in its tariff.

ORDER


		THEREFORE,

		IT IS RECOMMENDED:

		1.	That the Duquesne Light Company Customer Education Surcharge Reconciliation for the reconciliation period ended December 31, 2012, as set forth in Appendix A of this Recommended Decision, be, and hereby is, accepted insofar as it is undisputed.

		2.	That acceptance of the undisputed Duquesne Light Company Customer Education Surcharge Reconciliation is expressly subject to such further review and revision as may be found necessary as a result of a subsequent Commission audit, or of some other proceeding.

3.	That acceptance of the undisputed Duquesne Light Company Customer Education Surcharge Reconciliation shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.


Date:	March 11, 2013				_/s/____________________________
							Susan D. Colwell
							Administrative Law Judge
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Summary of Filed Statement and 
Verification of Keith Mather, Auditor Bureau of Audits Pennsylvania Public Utility Commission 

M-2013-2347304 I&E Exhibit 1 
Summary of Duquesne Light Company's 
Consumer Education Surcharge (CES) Section 1307(e) Reconciliation For the Year Ended December 31,2012 

	
	Net 
	
	
	
	

	
	Consumer 
	
	
	

	
	Education 
	Surcharge 
	Total 

	Customer 
	Related 
	
	Related 
	
	(Over)/Under 

	Class
	 Revenue 
	
	Expense 
	
	Collection 

	
	(1 ) 
	
	(2) 
	
	(3) = (2) - (1) 

	Residential 
	$1,289,837 
	$1,160,487 
	$(129,351) 

	Small C&I < 25kW 
	69,956 
	86,279 
	16,323 

	Medium C&I> 25kW 
	11,263 
	8,376 
	(2,887) 

	Large C&I 
	2,231 
	729 
	(1,502) 

	Lighting 
	
	0 
	
	0 
	0 

	Unmetered 
	
	0 
	
	0 
	0 

	Total 
	$1373288 
	$1 255871 
	$(117417) 


Arithmetic differences are due to rounding. 

Verification of Keith Mather, Auditor Bureau of Audits Pennsylvania Public Utility Commission 
I hereby verify that the foregoing attached I&E Exhibit No. I was prepared by me or under my supervision following my examination of the document(s) filed regarding Duquesne Light Company's Customer Education Surcharge for the reconciliation period of January 1,2012 to December 31, 2012. Said filing is docketed at M-2013- 2347304. 
The facts and figures depicted in I&E Exhibit No. I are true and correct summaries of the information contained in said filed document(s). 
Said examination was conducted in the normal course of business while performing my duties as an Auditor with the Pennsylvania Public Utility Commission's Bureau of Audits. 
I understand that the statements herein are made subject to the penalties of 18 Pa. C.S. §4904 (relating to unsworn falsification to authorities). 
I further attest that I will be available to participate at the hearing on March 11,2013, to present testimony and evidence in support of this representation, if necessary. 
	Signed in Harrisburg, Pennsylvania, this 5th day of March, 2013. 
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Keith Mather Auditor 
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