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March 22, 2013

VIA FEDERAL EXPRESS

Attn: Secretary

Pennsylvania Public Utilities Commission
400 North Street,

Harrisburg, PA 17120

RE: ELECTRIC GENERATION SUPPLIER LICENSE NO. A-110156
PROOQF AS REGISTRATION WITH PJM AS LOAD-SERVING ENTITY (L SE)

In accordance with the letter received from the Pennsylvania Public Utility Commission (re: Docket No. M-2010-2157431}, all licensed
EGS that provide retail electric supply must annually provide proof of registration as a PJM load serving entity (LSE). GDF Suez
Energy Resources NA, Inc. (“GDF Suez"), as a licensed supplier in the State of Pennsylvania, submits it proof of registration with PJM
as a load serving entity (LSE). Enclosed is Suez's Reliabilily Assurance Agreement among Load Serving Entities in the PJM Region.

If you have any questions or require any additional informalion, contact me at via email at Naveen.rabie@gdfsuezna.com or at (713)
636-1607.

Sincerely,

% Rabie

Counsel
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RELIABILATY ASSURANCE AGREEMENT

RELIABILITY ASSURANCE AGREEMENT, dated ng of this 1% day of Juno,
2007 by and among the entllies set forth in Schedulo 17 herela, hetclnaﬁm vofored to
collcetlvely as the "Pactics” and individually as a "Parly."

| WETNESSETIL:
WHEREAS, cach Patly fo thig Agreement J¢ n Load Serving ltnuty within the PJM
Regslon;

WHERXAS, each Parly is conmitting to sharo its Capaoily Rosonrces wilh the ather
Partles to reduce the overall reserve tequiromenis for the qutlos while maintaining reliable

sorviee; ad

WIDERIEAS, each Parly Is committing lo provide mufval assislancs to the other Parties
duvivg Bmergencles;

WHEREAS, each Parly is committing to coordinale ils plannlng of Capaclly Resources
to satisfy the Relinbiity Punciples and Standawds;

WIEREAS, the Paclics previously have ontered info similar commitments related to
sub-regions of the PIM Reglon through the Hast RAA, lhe Wost RAA, or the South RAA;

WHIREAS, the Pactlos dogire, on a phased bagls, to replucs ihe Rasl RAA, West RAA,
and South RAA with a shngle mliability assurance agreement mnong nll Load-Sorving Eatities in

the I’TM Reglon; and

NOW THEREFORE, for and jn congideration of the covenauts and rauntual nglccmcnts
set foxth fiereln aud intending to be legally bound hereby, {he Paciles agres ag follows:

RECEIVED

MAR 2 2 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

Tssued By:  Craig Glazer Niffectivoe: June 1, 2007
Vico Prosident, Pederal GovernmentPoltoy

Issued On: Septeinbor 29, 2006
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ARTICLE 1« DEFINITIONS

Unlesy the contoxt otlicrwise speoifles or requites, capitalized terms used heren shall
have the rospectivo meanings assigued hereln or in the Sohiedules herolo for all purposes of thls

Agreenent (such dofinitions to bo cqually applicable to both the singular and the plutal forms of
the terms definod), Unless otherwlso specified, all roferonces horeln to Asticlos, Seolions or

Schedules, aue to Arlioles, Seotlong or Scheduley of thls Agreement, As used in this Agreement:

1.1 Agresment shall ncan 1his Rellabllity Assurauco Agreement, together witl all
Soliedules horeto, ag amended from time to e,

1.2 Applicable Regional Roliability Comnell ghall have the same meaning as in the
PIM Twiff,

1.3 Baso Residunt Auction shall have the snmo menning as in Altachmont DD to the
PIM Tavifl,

1.4 Belind 'The Metor Geuorafion shall mean a gencrating unit that dellvers encrgy
to load without using the Ixansmisston Syslem ov any distributton facllitics (unloss the cntily that
owng or leasey the distuibution faclilties consented to such uso of the distribulion faollitles and
such consent lias been demonstrated to the satisfaction of the Offics of the Interconuection;
provided, however, that Behind ‘Ihe Meter Qeneratlon. does not fnelude (§) at any 1ime, oy
portion of such gencrating unit’s capaclty that is designated as a Capacity Resource or (i) in any
hout, any portion of the output of such gencrating unit that is sold fo another entlly for
consumplion at another electrical location or into tho PYM Interchange Buesgy Market. -

15 Black Start Capability shall mean the abilily of a generating vnit or station to go
from n shutdown condition fo an operating condition and slart dolivering power without

nasistanco from the power syatent,

1.6 Capacity Emergency 'Uransfor Objeetive (“CIEL0") shall moan (ho amount of
clectrio energy that a given aron must be ablo to import in order to remaln within a Joss of load
oxpectation of ono cvent in 25 years whon tho aten i3 exporiencing a localized capacity
cinorgatiey, as determined In accordance with the PIM Manuals. Without limiting the forogolng,
CRTO shatl bo caleulated based in part on BFORp determdned in accordanco with Patagraph C of

Soheculo 5.
1.7  Capacity Xwoergency ‘Lvansmission Limit (“CETEY) shall mean the capabllity

of the ftanstmission systom {o support dolivesies of clectrlo enorgy to a glvon aten oxperleucing n
localized enpacity emergency ag detormined In nccordance with tho PIM Meanuals,

Jasued By:  Cralg Glazet Lffeclive: June 1, 2007

Vico President, Hoderal Govormncnt Policy.

Issued On: Seplombor 29, 2006
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18  Chpaclly Regources shall mean megawalts of (i) nct capacily from existing oy
Panned Generatlon Capacily Resources meeting tho requitemonts of Schedufes 9 and 10 that aro
or Wil be owned by or confeacted to a Paty and that are or will be committed {o satlsfy {hat
Parly's obligations under (his Agrecomont, or to satisfy the rellabllity requirements of the I'IM
Region, fox a Delivety Yoar; (i) net capacity from oxisting or Planned Generatlon Capacity
Resources within the PIM Roglon not owned of contracted for by a Parly which are acctedited 1o
the PIM Region purguant fo the procedures get forth In Sohedules 9 and 10; and (ill) load
veduofion capabifity provided by Demand Resouvces, Energy Kfficioncy Rcsmuws ox JLIL fhat
oro acoredited (o the PIM Reglon putsuant to the proceduves sot forth in Schedule 6.

19 Capaclly Transfor Right shall have tho meaning specified in Attachment DD {o
(ho PIM Lariff.
1,10 Confrol Avea shall menn an electrlo powor sysleny or combination of efecirlc

power sysiors bounded by interconnection metetlng and telemetry to which a common
genoration conlrol scheme iy applied in oxder to:

(8)  maich the power oulput of the generators within the cleclrivc powoer system(s) and
cuctfry purchaged from entltles outsldo {he elecitle power system(s), with fhe load within the

eleolvic power system(s);

(b)  maintaln scheduled jnterchaunge with other Control Aveas, within tho limits of
Giood Ultility Practice;
' ()  maintain the frequoncy of the eleotic power system(x) wilhin seasonable limits in
accordance with Good Ulility Pinctice and the cilterla of NERC and Applicable Reglonal
Roliability Councils;

(@)  maintalu power flows on trensmisslon. fackiities within appropriate Hmils to
preserye reliability; and

(&) provido suffioient generaling capacily to maintaln opowatlng vescrves n
nocordaneo with Good Utility Practico,

111  DPafly Untorced Capacity Obligatlon shall havo the manning sot forth in

Bchedulo 8 ox, ng o un FRR Entity, In Schedulo 8.1.

1,12 Delivery Yonr shall mean a Planning Petiod for whioh A Caupacily Resource s
committed puesuant to the suctlon procedures speolfied fn Attachment DD to the Tatlff or

pursnant to en PRR Capaclly Pla,

413 Demand Resonres shatl moan o tesourco with a domonstiated capabilily to
provido a reductlon jn demand or othorwiss contro! Joad In secordance with the requiements of
Scheduls 6 that offors and that cleats load reduction capability In a Baso Rosldual Auctlon or
Tteremental Auction or that Jy committed through an FRR. Capacity Plan,  Asa set foilh In
Sehedule 6, » Demand Regonres may be an exisling demand responke rosoutce or a Planned

Demand Resoutce.

Issucd By:  Ciaig Qlazer Bffective: March 27, 2009

Vico-ProsidentyVedoral- Governmont-Policy.

Teaned On: Decamber 12, 2008
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114 Demnnd Resowree Provides shall have the masaning specified in Attachment DD
to tho PIM Tatlff.

1.15 DR Factor shall mean that factor approved fiom {ime to thne Ly the PIM Board
used to delermine tho unforced oapnclty valus of o Demand Resource or ILR. in accordance with

Schiedule 6.

116 Enst RAA shall menn thet certoin Rolinbility Assurance Agteement among Load-
Serving Entitics in tho PIM Region, PIM Rate Sohedule FERC No., 27,

L1/ Hlectvle Coaperalivo shall mean an entity owned in cooperative form by its
customers that is ongaged in the goneration, ttansmisslon, and/or distribution of electric encrgy.

L1838  Yileefrde Distreibmtor shall mean an entlly that owns or leases willy rights
equlvalent to ownership electrie distibution facilities that are providing clectrio distelbutton

service to eleofile Jaad within the PIM Region.

119  Xwmoergency shall mean (i) an abnormal system conditfon requirlog manual ot
antomatle action o malntain system ficquency, ot to provent loss of firm foad, equipment
dumage, or (tlpping of system olements that could adversoly affect the rellability of un elecitic
system oy lho safely of persons or propetty; or (1) a fuel shortago requiting deparivre from
normal operaling proceduros in order fo minimize the use of such searce fuel; or (1i) a condition
that requires implementation of emergency procedures as defined In the PYM Manuals.

120 End-Use Customer shall mean a Member that is o xelail end-usor of eleclilelty
within the PJM Region,

1,20A Ynergy Efficicucy Resoureo sholl mean a project, Inchyding installation of moxe
offioient dovicos or equipment or implementation of more officlent processes of systems,
mecting tho requirements of Soliedulo ¢ of this Agreement and exceeding then-curtent bullding
codes, appliance standaeds, ot other relovnut standands, designed to achieve n continwous (dutlug
peak. perlods as desarlbed In Schedule 6 and the PIM Manuals) reduction In electric energy
consumption thet 34 not reflected in the penk load forecast prepared for the Delivery Year for

which the XEnergy Bffiofoncy Rosourco §g proposed, and that {s fully implomented at all times
durlng such Delivery Year, wlihout any requitement of notleo, dispatch, ov operator intervention,

1.21  Faellittes Sty Agreoient ghall have the same meaniug as fin the PIM Twii€

1,22 TERC shall imean the Federal Bueigy Regulatory Commisslon or any siccessor
federal ageney, commission or depattment,

1.23  Eixm Point-Lo-Paint Fransmission Serviee shall mean Tirm Transmission
Servico providod pursuant to the rafes, terms and conditions sol forth in Pact IT of the PIM TavifF,

Issued By:  Craig Glazor Blfeotlve; Maveh 27, 2009

Vice Prosident;-Foderal Government Polioy

Tarnnd On: Decembor 12, 2008
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124  Wivm Transmisston Sorvice shall mean transmisslon scrvice {hat Is jntended fo
be available at all thues to the maximum oxtent practicable, subject to an Bmergency, un
unanticipated fatlure of a facility, or ofher ovent beyond the control of tho owuor or aperator of

the facility or the Office of the Interconnection.

125  Nixed, Resourco Roquivement Alteruafive ox FRR Alteruntlve shall moaw an
alternative smethiod for a Parly to sallsfy it obligation to provide Unforced Capacity herounder,

g set forih in Schedulo 8.1 to this Agreoment.

RECEIVED

MAR 2 2 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

Issned By:  Craig Glazor Yiffeotivo: Maceh 27, 2009

Vice-Prosidenty Fedoral- Govornment-Polioy
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126 TFoveenst Pool Requiromont shall mean the nmount equal fo oo plus the
winforced reserve margin (stated ag a declmal numbet) for the PIM Reglon tequired pursuant to

this Agreement, ay approved by the PIM Board pursunut to Schedulo 4.1,

1.27 Toreeast WI'O ILR Obligation shall havo the samoe meaning as In the PIM
Taviff. '

128  TForcenst Zonal ILR Obllgation shall have the suma meaning as W the PIM
Tauiff.

129 PRI Capacily Plan shall sncan a long-torm plan for the commitivent of Capacily
Resourees to satisfy the capaclty obligations of & Patly that has eleoted the FRR Alternative, as
moye fislly get forth in Schedulo 8.1 to this Agreement,

130 TIRR Entity shall mean, for the duration of sush cleetion, u Pauly that has olected
(he FILR Altesnalive hevennder,

131 YRR Sorvieo Area shall mean {n) Iho sorvico fetritory of an JOU ag sccognized
by state law, rule or ordot; (b) the #ervico atca of a Public Power Butily or Bleotcle Cooperalive
09 tecognized by franchise or othor slate law, rule, or order; or (6) a sepaately idontiflable
geographic arca that is; () bounded by wholosale metering, or similar appropriate nwiltl-sfte
aggrogato motering, (hat g visiblo fo, and regulatly reported to, the Office of the Interconnection,
o that i3 visible to, aud regularly yeposted to an Blectric Disitibutor and such Blectule Distilbutor
agleos to agprogate (ho load data fiom such meters Tor such FRIX Service Aron and rogularly
report such agaregated information, by PRR Scrvice Area, to the Offico of the Interconncefton;
and (1) for which the FRR Entity hag or assumes the obligation to provide capacity for all load
(including load growth) withtn such area oxoluding the load of Single-Cnstomer LSB¢ that aro
JRR, Buotities. In the ovent that the gervice obligatlons of an Elecfvic Cooperative or Public
Tower Entily nve not dofined by geagieaphio boumdates but by physical connections to a defined
set of otislomors, the FRR Sevvieo Area In such olreumstances shall be defined ns all customers
physleally conucoted to transmiission or distclbutlon facllities of such Eleottic Cooperalive or
Lublic Power Intity within an area bounded by appropriate wholesalo agaregate meterlug as

deseribed above,

132 Tull Requivements Sorvico shall mean wholcsale servico to supply all of tho
powol needs of a Lond Sewving Batlty to serve ond-usors within the PIM Region that are not

anlislied by its own generating facllities,

133 Gonerntlon Capacily Resonrco shall mean a genexation wii, or the right to .
capacity from n spescificd gosteration unit, that meets the requirements of Schedales 9 aud 10 of
thls Agrecoment. A Uenetatlon Copaclty Resource may bo an existing (leneration Capaclty

Resourco ox a Planned Generation Capacity Resanteo.

134  Genoraflon Owner shall mean o Member that owns or Ieases with tlghts
equivalent to ownership facilities for the generafion of ofcoltfo enorgy that ate Jooated within the

Insved By:  Cralg Glazer Effectivo: Decambor 3, 2008

Vioe-Presidont, Iederal-Governmont-Policy.
Tssued On:  October 3. 2008
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PJM Region. Purchasing all or a portion of the onlput of o gencration faellity shall not bu
safficlent to qualify a Member as a Gencration Owner.

1,35 Genorifor Forced Ountego shall mcan an Immedlato reduction in output or
capaolty or retitoval flom service, I whole or in part, of a goncrating wnit by rcason of an
Emexgency or thientened Borgency, unanticipated fallure, or other eause beyond the control of
tho owner or oporator of tho fucliity, as specified Jn tho relevant portions of tho PIM Munuals, A
recuotlon In ondpnt or removal from servico of a genernting vilt Jn response to changes In market
conditfons shall not constilufe a Gonerator Forced Qulage.

136 Geuerator Maintennnce Qutngo shall snean tho seheduted removal from servico,
I whole or In patt, of s gonerafing unit in order to porform repaits on specifio compononis of ihe
facllity, If removal of (ho facilily qualifies as a malnlenanco outage pursuant to the PIM

Mnnunls,

L37  Genorator Plimed Oulagre shall mean the scheduled removal fiam servies, in
whole or itt part, of a generating unit for luspection, maintenanco or repaic with the approvat of
the Office of the Interconnection in accordance with the PIM Manuals.

138 Good Utllity Praciice shall meon any of the pmclicos, mefhods and acts ongagerd
in or approved by a significant portion of (he cleelric utifity industry duting the relevant time
petlod, or any of the practices, methods and acts which, in the excrelso of reagonable judgment in
light of the facts known st the time the declsion was made, could have been expected fo
accomplish the destred result at a reasonablo cost consistent with good buslness practices,
. roliability, safety and expedition. Good Utility Traciice Is not Intended to be limiled to the
optinmm practice, method, ar act to the oxolusion of all otlers, but tather Is intended to mc,ludo

acceplable practices, methods, or nots gencrally aceepted jn tho reglon,

1.39  ILR Yrovider shail have tlo meandng specified In Altaclunent DD to the PIM
Tarifl,

1,40  Mncremental Auetlon shall. mean the Rirst Incremental Auction, the Sceond
Incremeontal Avotlon, tlie Third Incremental Auotion, or the Conditianal Incremental Auction,
ench ne delined in Allachinent DD (o fhc PIM Tarlft.

141 Inferconnection Agreemont shall havo the same meaning as jn the PIM TatlfC,

142  Tdovenpfible Lond for ReMability, o ILR, shall mean n rosourco with a
demonsteated capability to provide a reductlon in demand or otherwise oondvol foad fn
recordance with the requirements of Schedulo 6 that Jy certified by PIM no later than theeo

months prior o a Dellvery Year,

1.43  YOU shall mean an investor-owned ulllity with substantial buginess intetest In
owning and/or operatlng cleoirlo faollitics iy nuy two or more of the followlng tiwes asso!
categorles; gencration, transmission, distribution.

Jssued By:  Craig Gluzor Liffeclive: March 27, 2009

Vice Tresidenty Federal- Governmont Yolloy

Yoousarl Cine Necember 12 2008
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144  Load Sexving Enlity or LSE shall mean any entlly (or the duly designated agen(
of such an entity), including a lond aggregator or power marketor, () sorving end-users within
the PIM Reglon, and (if) that has been granted the authority or has an obligation pursuant to state
or local law, rogulation or franchise to sell oleotilc energy to end-users locatod within ihe PIM
Reglon, Load Secving Entity shall inctude any end-use customer that qualifies vuder state rulos
or a uiility sotafl taviff to’manage divectly its own sapply of clectric power aud énergy and use of

teansmilssion and ancillaty services,
1.45 Yocatlonal Rellability Charge shall mean the chmgo determined purswant to
Sohedule 8.

146 Morkets aud Rellahflity Committeo shalt mean the commiltes cstablishedl
presuant lo the Opetatlng Agreament &s & Standing Commilles of the Mombors Cotumitlee.

1.47  Mombor shall mean an entity that satistios the requirements of Seotlons 1,24 and
11,6 of the PIM Operating Agteement, In accordanco with Attiolo 4 of Ihis Agreement, each
Party to this Agreoment also is 8 Member.

148  Wombers Commlttes shallimean tho commitieo speelflcdd Jn Sectlon 8 of tho
I'IM Operating Agreement composed of the iepresentatives.of nll the Mombers.

1.49 NERC shall mean the North Amerlenn Electric Reliability Couneil or any
suceessor therelo,

1,50 Notwork Resouvees shall havo the meaning sot forth in the PIM Tatlff.

1,51 Nefworlc Transmisslon Revvieo gholl mean (tausmission service provided
pursuant (o (he rates, tetmw and conditions set forth in Part IIT of the PIM "lariff or teansmission
setvice comparable lo such sorvico that Ju provided lo s Joad Sciving Butily that fs plso a

Transmigslon Owner (ag that tetin is defined in the PIM Tarlff).

1.52 Nominaied Demand Resourco Valuo shall have the meanlng specified in
Attachmont DD fo the PIM Tauiff,

153 Nowinated ILR Value shall have tho monning specified in Attachment DD to tho
PIM Taellf.

1,54 Non-Refail Bebind the Metor Gonorntion shall moesn Behind fhe Meter
Goncintion Mhat js used by mueleipal oleoftle systoms, cleclric coaporntlves, and eleotrle

distributlon compunles to perve load.
1.55  Obligation Penlc Yond shall bave the moeaning specified in Schedule & of this
Agreement.

Effeolivo: Januay 19, 2008

Issued By:  Cralg Glaxer

~ = ies Prestdent; Pedoral Government Policy
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1.56  Offico of the Interconnection shull moan the omployeess and agenfs of PIM
Interconneetion, L.JI.C., subject to the suporvislon and oversight of the PIM Roard, acting
putauant to the Operating Agreotnont.

1,57 Operating Agrcement of PIM Inteveannection, L.L.C. or Opernling
Agreoment shall mean that cetlatn agrcemen, daled Apsil 1, 1997 and ag amended and restatod
June 2, 1997 and as amended fiom time to {lme thereafter, among the membors of the PIM

Interconnection, L.X.C,

1.58  Operafing Rescrvo shall mean the amount of gencrating capacity schedulod to be
avallablo for n specified pertod of an operating day to ensute tho reliable operation of the PIM
Reglan, as speoified in the PIM Manuals,

1.59  Othor Sumler shall moan a Mcmber {hat is (1) a selley, buyer or fransmitter of
clectrlc capacity or onergy in, fiom ot through the PTM Reglon, and (ii) is not n Genetatlon
Owner, Blectrlo Distibutor, "Prangmission Owner or Bnd-Use Customer,

160 Parital Requirenments Servico shall mean wholosale gervice to supply a specified
potiion, but not all, of the power needs of a Lond Scrving Entily to seive end-users within the
PIM Region that aro not setiafied by its own generating facilitles.

1,61  Yercentage Infernnl Resowrees Required ghall mean, for purposes of an FRR
Capaclty Plan, the porcentago of the LDA Refiability Requivemont for an LDA that must be
satls(led with Capaolly Resources located In suoh TDA.

1,62 Pavty shall mean an entity bound by the tesms of this Agrecmont,
1,63 PIM shall mean (ho PIM Roardl and the Offico of the Inferconuection.

1,64 PIM Board shall moan the Boacd of Managers of the DIM Inl.crcmmection,
L.L.C, nctlug pucsnant fo the Operaling Agicement.

1,65 PIM Manunals shail mean tho instructions, rules, procedures and goldelines
established by the Office of the Interconneetlon for (he operation, planning and nccounting

requiremonts of the PIM Region.

1.66 TIM Open Aceess ‘Lrnusmission Tavl(C or PIM Lavf shall mean the tadH € for
transmisslon scrvice within the PIM Region, as In effoct from timo (o time, inclading any
schodules, nppondlees, or oxhiblis aftached theroto,

1.67 YIM Reglon shall havo tlie same menning as provided In the Opetating
Agreemont, ‘

1.68 TIM Reglon Insinlled Reserve Mavgin shall nican the percent installed xosorve
matgin for tho PIM Reglon required pursuant to this Agreoment, ag approved by the PIM Doard

prsnant to Schedulo 4.1,

Issued By:  Cralg (Hazer Rifeotive: Juno 1, 2007

o Njce President,-Federal-Goverimment Policy.
Tasuecd On:  Sovtembor 29, 20606
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1.69 DPlamed Demand Resonvee shall mean a Demand Resource that does not
curiently have the capabliity to provide a reduotlon In demand or to otherwiso control load, bul
that Is scheduled fo bo capablo of providing such reduction or control on or before the start of the
Delivery Year for which auch resonrea is to be commilted, as deternined in accordance with the

requirements of Schedule 6.

1.69A Dlanued Extornal Goneration Capacity Resoures shall mean a proposed
Genesation Capacily Resoures, or r proposed Inoreaso In the eapabllity of a Goneration Capacity
Resoutee, (hat () Js to be looated outside the PIM Roglon, (b) pacticipates in the genoration
inlercontiection process of a Control Aren cxternal to PIM, (¢) Is soheduled to bo physieally aud
cleetrlenlly intercomncoted to the feausmilssion fucilitles of such Contro! Aren on or befors (he
firgt day of tho Delivery Yoar for which such resouteo is to be commiited to satls(y the roliabitily
requitoments of tho PIM Region, and (d) is In full commetcinl aperation prlor to the flst dny of
such Delivory Year, such that it is sufficient to provide tho Instalfed Capacily sol forth in the Sell
Offer forming the bnsis of such rcsource’s commitment to the PJM Reglon, Pior to participation
in any Reliability Pricing Model Auction for such Dolivory Year, the Capacily Mavket Sollex
must demnonstuato that it has executed an interconncetion agreement (funclionally equivalont to a
Syatemy Imprel Study Agreement under the PIM Tadlff for Bage Residual Auotlon and an
Interconncetion Servive Agreement under fho PIM Taul(f for Inctemental Auction) with the

teansmisston ownor to whoso teansmission facllities or distelbytlon fncilltics the tosonrco Is beluy |

diveetly commected, and If applicable the ttansmission provider, A Planned Bxteinnl Genoration
Capacity Resoutco must provide evidence io PIM that it has been studied as a Notwork
Resouvce, or such other simifar interconnection product In such external Control Area, must
provido contrasiual evidence that it has applied for or purchased {ransmission servico to bhe
deliverable to the PIM border, and must provide contcactual evidence that it hna applled for
transitssion scrvice lo be deliverablo to the bus at which oncrgy 18 to delivered, the agicements
for which natst have beon excented prior to patticipation in any Reliability Pricing Model
Auclion fox such Dellvery Year, An Extornal Genoration Capacily Resouree shall censo (o be
considered a Planned Yxternal Ueneration Capaeity Resource as of the date that interconngction
sotvico cammences, in agccordance with the terms and condillons of the referenced

interconncelion agreetmont.

1.70  Planned Genovation Capacify Resource shall mean o Generatlon Capacity
Resowree pacticipating in tho generatlon interconneotion process undayr pait I'V, subpatt A, of tho
PIM Tariff, for which Interconnection Service s scheduled to commence on or before the fitst
day of tho Dolivery Year for which snch resourco is to be commiited, for which a System Tmpaot
Study Agreciment has been oxcouted prior to the Base Residual Avction for such Delivory Year,
and for which un Interconnectlon Servico Agrecment has beon executed prior to any Inoromental
Avction for such Dollvery Year, A Generation Capacily Resource shall cease to be considered a
Planned Generation Capaclty Resourco ny of the date that Inferconneotion Sorvico commonces,
in accordance with Part 1V of t!m PINM Tarlff, ag to such rosouico,
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1271 Planning Porlad shall mean the 12 months beginnlng June 1 sod exlonding
through May 31 of the followlng yenr, or such other period approved by the Membeis

Commnilitee.

1,72 Public Power Endity shall wean any agency, authority, or juslcumenlality of a ;
sialo ot of a pofitical subdivision of a slate, or any corporation wholly owuned by aty one ot more :
of the foregolng, that Iy cngaged In the generation, transmission, ond/or distibution of clectrle

onetpy.

173 Qualllylug ‘Lransmission Upgrades shall have the meaning speclfied n
Attachment 1)) to the PIM Tariff,

174 Mmkels and Rellablitty Commitieo shall mean the commiiteo established
putsuant to the Operating Agreement as a Standing (,ommi(tce of the Membets Commities,

175 Relabillly Principles and Standards stIl mean the princlples and stuudmds
established by NBRC or an Applicable Regional Relinbility Councll to defino, among othor
things, an acceplable probability of loss of Joad duc to inadequate gcucmtfou or transmission,

capa xllty, a8 amended Gont tims (o thne.

“\ﬂ %H \ 1}’7% gncquhchm:lnwﬂ ﬂhnll mc'l?i$h"oftI’iTt;(qp_’gxo\\‘:;‘ﬂra?%\\xlj'j‘o’:aillx]u:Afkgg,i:c.am&s‘%A :}; ﬂ \ §

to ha madified or to bo terminnted, in whole or In patt, including the ﬂccephucc for fillng by
FERC and every other mguhtmy authority with jurlsdiction over all or any parl of this

Agteement.
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177 Self-Snpply shall have the meaning provided in Altachient DD to the PIM
Ladff.

1/8  Single-Customer LS shall mean a Party that (n) scrves only relall custonwers
that are Affiliates of aush Party; (b) owns or conlrols gesteratlon facilities lacated nt ono or sore
of the sotail customer lacation(s) that in the aggregate satisfy at lonst 50% of suoh Parly's
Unforeed Crpaeity oliligations; and () sorvos relall customers having (f) an Obligation Peak
Lond at all locations of no Jess than 100 MW, wheto such peak Joad of each such location is no
loss than 10 MW; ov (1) an Obligation Peak Load at each location scrved of 1o less than 25 MW,

179 Soulh RAA shall mean that cerlain Reliability Assutance Agecement among
Lond-Serving Intitics In the PIM South Roglon, on file with FERC ag PIM Rate Schedule PERC

Na. 40,

1.80 State Conswmer Advocate shall mean a legislntlvely oreated offico fiom any
Statc, all or any partt of tho tetritory of which is within the PIM Reglon, and the District of
Columbla established, Inter alla, for the pucposo of representing tho interests of encrgy
conswners before tho utllity regulatory commissions of such states and the District of Columbla

nud the FBRC,

1817 ;Smiu Rn;,u]ntm 'y .Shuctlunl Chango' shall moan as to any Parly, a slate Jaw,

- tale, or order that, afier Seplember 30, 2006, Inltiates a progeam that allows retall eleotrio

consumers sorved by such Party to choose flom smong alternatlve suppllers on a competitive
basls, terminates stich a program, oxpands such o program to juclude classes of customers or
focaitios sexved by such Pacly that wete not previously pormiited (o participate Jn such a
program, ot that modifies relait cleolrio market strnelure or masket deslgn rules in-a manner that
malerially Increases the likelihood that a substantial proporiion of the customers of such Paty
that are eligiblo for retail cholce under such a program (a) 1hat have not excrolsed such cholco
will exetelso such cholce; or (b) that have oxereised snch choico will no longer oxoroiso such
‘choico, including for example, whboul limitation, mandating divestiture of utHity-owned
feneration ot shruclial changes lo such Pady’s default service toles that materdnlly affect

whether retail choico Is econoniloally viable,

1,82 Threshold Quasntity shall mean, as to any FRR Butity for aty Dellvery Year, (ho
sum of (n) tho Unforced Capaclly equlvalent (determined wsing the Pool-Wide Average RIFORy)
of tho Insfafled Roserve Margln for such Defivery Year multiplied by tho Prelfminaty Forecast
Yepk Load for which such VYRR Entlly is responsible under its PRR. Capacity Plan for such
Declivery Yent, plug (b} the lessor of (1) 3% of the Unforced Capacity smouat determined in (a)
above or (i) 450 MW, If tho FRR Hatlly ig not responsible for all load within o Zone, the
Preliminary Fotecost Poak Y.oad for such cntily shall be the FRR ¥nlity’s Obligation Peak Load
last defermined prlot to the Base Residual Auction for suoh Delivery Year, times the Base FRR
Scaling Pactox (as dotermined in accozdanco with Schedule 8.1),

Tssned By:  Craig Glazor Bffeolive: June 1, 2007
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1.83  Transmisslon Wacilities shall mean faollltios that: (i) aro within the PIM Region;
(1) meot thoe definition of fransmission facllitics pursuant to FBRC's Uniform System of
Acconnts or havo been olagsified as teansmission faoilitics fn a rullug by VERC addvesslug such
facilitles; aud (ili) have been demonstrated to the satlsfuction of tho Office of the Interconucotion
to bo integrated with the PIM Reglon transiuission system nnd integrated futo the planning and
operalion of the PIM Reglon to sérve all of the power and (ransmission customers within the

BIM Reglon.

1,84 ‘Transmission Owner shall jmean a Member that owns or lonscs with rights
equivalont fo ownership Transmission Paollities, Taking transmlsslon servico shall not be
sufficlent to qualify n Member as a Transmisslon Ownor,

1.85 Transmisgsion Owsiers Agreement shall moan (hat certaln  Consolidated
Transmission Otwnors Agreement, dated ag of December 15, 2005 and as amended from titie (o
line, antong tidnsmission ownots within the YIM Reglon,

1.86  Unforced Capacléy shall meqn jnstalled capacity rated at summer conclitions that
I not on averuge experiencing a forced oulage or forced derating, caleulaled for each Capaeity
Resoutee on the 12-month patiod from Octaher to Seplember withoul regard to the ownership of

mromEvanithie contiactualriphts to the-onpacity of theunits =i £ T UL T P W
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1.7 TWeGTIRAA shall mean thie “PIM Wosl Roftabilily Afsutancs ARteenient among == =~ -

the Lod Scrving Iintities in tho PIM West Region,” on file with FERC as PIM Rate Schedule
PERCNo. 32.

1,88 Zount Capacity Price shall mean tho ptlce of Unforced Capacity in a Zone that
an LS that has not clected the FRR. Alternalive is obligated to pay for n Delivexy Year as
determined pursuant to Attachment DD (o tho PIM Taulff,

1.89  Zone shall moan an arca within the PIM Reglon, sg sct forth in Sehedulo 15, or ag
such ateas may be (1) combined as a result of morgors or acqulsitions or (1) added as a result of
the expansion of (he boundaties of tho PIM Region. A Zone shall Include any Non-Zono
Network Load (as defined in the PIM Tarlff) located outside the PIM Reglon that is sorved from

such Zono under Schedule -A. of tho PIM Ladltf.
RECEIVED

MAR 2 2 2013

PA PUBLIC UTILITY-COMMIS
SION
SECRETARY'S BUREAY

Issued By:  Cralg Glazor . Bifcetive: Junoe 1, 2007

. Yico President, Redernl Government Polloy.... .. . e e e et e -
Issued On:  September 29, 2006




RECEIVED

MAR 2 2 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU Fiist Rovised Sheet No. 12

PIM Interconnestion, L.1.C,
Superseding Ozlginal 8heet No, 12

Rate Schicdulo FRRC No. 44
ARTICLE 2 -~ PURTOS

This Agreament Is Intonded ta ensure that adequale Capacity Resotirces, inclucking
planned and existing Generation Capaclly Resources, planned and existing Demand Resonvees,
Euctgy Biftelency Resouvees, ‘and ILR will be' pluiited and made avallablo to provide rolinble
setvice o Jonds withlu the PIM Reglon, to assist other Patties during Bncrgencics and to
coordinato planaing of stuch resources constsfent with the Relability Princlpfcs and Standavds.
PFucthey, it is the intention and objective of the Partlus to Implement this Agteement in a manner
consistent with the development of a robust competitive tmntkelpince. To accomplish theso
objeotives, Ibls Agreemont fs among all of (he Y.oad Scrving Butittes within the PIM Region,
Unless this Agresment I3 terminated ag provided in Section 3.3, ovety entity which is or wiil
become n Toad Serving Xntity within tho PYM Reglon is to bccumu and remali a Pacty to this
Agreement ot to an agteement (such ag a yequitements supply agreomont) with a Party pursuant
fo which that Party bag agiced fo act as thoe agenl for fhe Load Serving BEntily for puposes of
 satlglying the obligatlons under this Agreement related 1o the load within the PIM Region of that
Load Scrviug Hulily. Nething heveln js intended to abrldgo, altor or otherwise affect the
emorgency powers the Office of (ho Interconncction may exercise undor the Operating

Agreement and PIM Tariff,
ARTICLI 3 -- TERVM, AND TERMINATION OF THE AGREEMENT I

I8 e coziiead Anpviads #hyll I 'L"':l all of e plprovele pegulind foe Fais A pacongnt

31 Tom, This Agieement shall become offective-as of Juno 1, 2007 and sball
govern Unforced Capacily Obflgations for the Planning Period beginning as of that dato (“Initlal
Delivery Yoac™), sud for each Planming DPeriod therenfler, wndess and wntil terminated in

accordance wlith {he tering hereof,

32 'Iransition Provisions. ‘The Bast RAA, West RAA, and Sonth RAA. shall
govern, du accordance with thelr terms now i effect or ag hereafter validly amended, eapacity
requirements for cach Planning Poriod tirough the end of the Planving Yeriod ending May 31,
2007, Subjcot (o the termination provisions in cach such agicemont, the Xast RAA, West RAA,
ad South RA A alinll tetininate cffecitve 11:59:59 pan. on May 31, 2007,

3.3  Terminntion,

3,30 Rights fo ‘“Cearnfuate, “This Agrcoment may bo terminated by a vote fu the
Mombets Commlltee to terminate the Agreement by an affirmative Scelor Vote as spesified in
the Operating Agreement aud upon the receipt of all Requited Approvals refated to the
termination of this Agreement. Any snch termlnation ninst he approved by the PIM Boatd and
filed with the FBRC wsnd shall become offective only upon the FERC's approval.

Tesued By:  Craig Glazer Rffcotive; Maveh 27, 2009
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3.3.2 ODligafions wpon ‘Lovmfuntion. Any provigion of this Agieemont that
oxpresaly or by jmplicatlon comes into or remalng it forcoe followlng the termiuation of this
Agteement shall suevive such termination. The surviving provisions shall Include, but shall not
bo lismited to: (a) fital sottlesent of the obligations of cach Patly under Attlolos 8 and 12 of this
Agteement, Including tho accounting for tho period ending with tho last day of the month for
which the Agreement is effectivo, (b) the provisions of this Agreement nccessary to conduot fhial
billings, collections nud acconnting with respect to all mattess arlsing hercunder end (c) the
Indesanification provislony ag applicable fo perlods prlor to such termination.
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ARTICLY 4 -« ADDITION OF NEW PARTIES

Bacl Pacly agrees that any entity that (i) Is or will becomo n Load Sexving Lntlty, (1)
complics wilh the process and data requitements set forth in Schedule 1, snd (fii) mects (he
standatds for interconnection sof forth in Schedule 2 ghall become a Party to this Agreement and
shall be listed on Schodule 16 of this Agreomont upon becoming a party to the Operaling

Agreoment, and excontion of a conntorpatt of this Agreement.

ARTICLY 5 - WITHDRAWAY, OR REMOVAT, OF A PARTY

51  Withdrawal of a Paréy,

51,1 Nofleo. Upon willten notice to tho Office of the Interconnection, any
Pacly may withdeaw from {hig Agrecement, effectlve upon the complofion of ity obligations
hereunder aud the decumendation by swch Pacy, to the sallsfaction of the Office ,of the
Intercounection, that such Parly is no longor a Load Serving Hntlty,

512 Dofermation of Obligations, A Parly's obligations hereunder shall be
completed as of the end of the Jast month for which such Patly’s obligations huve been
sot at tho time sald notico is received, except ag provided in Adiclo 13, or unloss the

Members Commitieo dotermines that lho remalning Parties will be ablo to adjust thelr,

obligations and commitments selnted to the performanco of this Agresmeant consistent™
with such eatlior witbdrawal date as may be requested by the withdrawing Patty, without
undue hatdship or cost, whilo maintaining the reliability of the YIM Region.

513 Suvvlval of Olbligntlons upon Withdrawal, (a) The obligations of a
Patty upon its withdrawal from this Agreement and auy obligations of (hat Party under
this Apreement at the timo of ity withdrawal shall survlve the withdrawal of the Pariy
from this Agrcement. Upon the withdrawal of a Patly from this Agreement, final
seltlement of (he obligations of such Party under Attloles 7 and 11 of this Agreement
shall ineludo the accounting through the date established pursnant to Scctious 5.1.1 and

5.1.2,

()  Auy Pacly that withdraws fiom this Agreoment shall pay all cosls and
oxpenses agsociated with additions, deletions and modificatlons fo communication,
compuler, and other affeoted facilitles and procedures, ineliding any filing fees, to offect

the withdrawal of the Patty fromi the Agreement,

(©) Puor to withdrawal, a withdrawing Patly desiing fo  somain
interconneoted with the PIM Region shall onter Into a control arca fo control aren
inteteonnection agrecment with the Office of tho Jnterconneotion and the (rangmission
owier or Bleoivio Distrlbntor within the PIM Reglon with which s facilitles aro

interconneoted,

Issucd By: Cmig (ilazcl
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514 Regulatory Review. Any withdeawal from thig Apreoment shall be fited
with BERC and ghall become effective only upan FBRC's approval.

52  DBroach by n Party. If a Pauly (a) falls to pay any amount due under (his
Agreoment within 30 days.afler the due date or (b) is in breash of any matesial obligation under
this Agreomont, tho Office of the Tntorconneetlon shall eause a notico of such non-payment or
breach to ho senl lo thal Pacly. If the Patty falls, within 3 days of the recelpt of such nolice
(excopt ns othetwise desorlbed below), to ctre such non-payment or breach, or if the breach
ontnol bo oured within such time and if the Parly docs nol diligently commence to oo the
breach within such time and to diligently pursue such curs to completion, the Offlce of the
Interconnection and the temantning Parttes may, without an -olection of remedies, exerclse all
remedies availablo af law or In equity or ofher appropriaie proceedings. Such procecdings may
includo (o) tho commencement of a proceeding beforo he appropriate state regulatory
commission(s) to request suspension or vevocation of tho brenching Party's llcenso ox
aulhotization to serve relail Ioad within tho state(s) and/ox (d) bringing any civil action or notions
ot xecovery of damages that may Include, but not be fimlted to, all amounts dus and vopald by
the breaching Tarly, and all costs and exponses reagonably incurred In the excrelso of its
romedies herennder (ncluding, but ot limited 1o, reasonable attornoys’ foes),

ARTICLE 6 -- MANAGEMENT ADMINISTRATION |, i cigfiiscc o s 8

Rxcepl as otherwise provided horeln, (his Agteement shall be managed apd adiinistered -
Ly the Pactics, Membors, and State Consumoer Advoeatos fhrough tho Members Conunittee and
ihe Matkels and Rellablfity Commitlee ag a Standing Comumitles thereof, excopt as delogated to
tho Office of the Jntesconucetion and except that only the PIM Bonvd shall have the authority to
approve and authorlze the filing of amendmeonts to this Agreement with the FERC,

ARTICIE 7 - RESERVE REQUIREMENTS AND OBLIGATIONS

71  Xorceast Pool Requiremient aud Unforeed Capacity Obligaions, (s} ‘Tho
Forecnst Pool Requirernent shall be established lo ensuyo a snfficiant amonnt of capacily to meet
the foreeast load plus reserves adequato to provide for tho unavallabifity of Genoratlon Capaoity
Resources, Joad forecasting uncertainty, and planncd aud malidonance outages, Schedule 4 sets
forth guldelines with zespect to the Horeeast Pool Requitement. '

()  Unless the Party and jls customer that is also & Load Serving Bnlity egree (hat
such euslomer 13 to beag direet rosponsibility for the obligations sct forlh in this Agreoment, (i)
any Pacly that supplics Tl Requirentents Scrvico fo o Load Scrvlng Bnlity within the PIM
Reglon shall bo rogponsible for all of that T.ond Setving Batity's capacity obligations under this
Agreement for the perlod of sueh Full Requirements Servico and (i) any Parly that supplies
Pactial Requiremonts Service to n Load Seiving Entlty within tho PIM Region shall be
responsible for such portion of the capasity obligations of that Load Serving Entily as ngreed by
tho Darty and the Load Serving Entily so long as tho Load Serving Eutity's Qi capacity
obligation nndey this Agreemeont s allocated between or among Partics (o this Agreemont,

Issued By:  Cralg Gluzer Bffectlve: Juno 1, 2007
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7.2 Respousibfllly to Pay Locattonnl Rolinhflify Chavge, Excopt to the extent ity
capacily obligations aro sallsfied through tho FRR Alteratlve, cach Pacty shall pay, as (o the
Toads it sorves in each Zone dming a Dolivery Yeat, o Locaflonal Reliabliity Chatgo for cach
such Zono dutlng such Delivery Yeat. The Looational Relinbility Charge shall equal such
Paity’s Dally Unforced Capaclty Obllgafion 1o o Zone, as deteriined pursuant to Schedulo 8 of
this A;,momcut fimes the Yiual Zonal Capuolty Price for suoh Zone, ag determined pursuant lo

Atlachment DD of the PIM "Tariff,

73 LSE Option to Provide Capacity Resources, A Parly objigated to pay a
Lucational Refiabllity Charge for a Delivory Year may pactinlly or wholly.offsol amounts it must
pay for such charge by offering Cupnoity Resources for salo In the Base Residual Anctlon or an,
Incremontal Auction applicablo to such Dellvery Yoar; provided such resourees clenr such
auctions, Resources offered for salc in any such auction must satlsfy the requirements speoiﬁcd
In this Apreement and tho PIM Manuals. Such n Patly may chooge to nominate a xesonree in the
Baso Residual Auction as Self-Sapply, mny choose fo designato a prico offer for such sesorrce
into any such auction, or may indicafo fn lts offer that it wishes to commil such resource
regacdicay of the olominp price, in which case the Pavty shall zecolve tho marglual valwe of
syslem capacily and the price adders for any applicable binding Jocational constraint jn
accordance with Atlachment DD of the PIM Twiff. Dach such Parly acknowledgos that the
olommg pn‘ca it: lccclvos fm a sesourco offercd for suls and cleated, or Self-Supplied, I an
auction may diffor ftom fio Fiiat Zonal Capacity Diico detenmined for the applicable Zone for
the applicable Delivery Yemr, and that the Parly shall yomaln responsible for the Locatlonal
Reltability Charge nolwithstanding any such difference belweon the Capacity Resontee Cleuring
Prico and the T'inal Zonal Capacity Price. o addition, such Patliey recognize that they may
recoive anallocation of Capaolly Trauvsfer Rights which may offset o portion of the Locattonal
Rellablilty Chatge, and that they muy offect o portion of tho Locational Rellablllty Charge by
nominating ILR, or by offering and cleatdng Qualifying Transmlssion Upgrades in the Daso

Residual Auction, _

74  Tixed Resource Requivoment Altoxnative. A Party that Is cligiblo for the Fixed
Resource Requiremont Alternatlve may satlety its abligations heveunder to provide Unforeed
Cupaclty by submitting and aitherlng to an FRR Capnolty Plan and meoting all other torng and
condiliony of such alternative, as set forth in this Agreomont,

745 Capacily Plans and Delivorability, Baol VParly electing to provide Capacity
Regounrees to meet its obligations horsundert shall sdbimit to the Offico of the Interconncctlon its
plang (ot revisions to proviousty submitted plans), as prescribed by Schedule 7, or, {n the case of
a Parly oleeting lho FRR Alternntivo, as preseribed by Schedule 8.1, to install or continot for
Capaolty Resomcos. As sol forth in Schednlo 10, each Party mmst designale its Capacity
Rosources as Network Resources or Points of Recelpt undor the PIM ‘farlff to allow flem
delivery of tho oulput of Its Capacily Resources ta the Perly’s load within the PIM Repglon dnd
ench Parly must oblaln any necossary Ficm ‘Lransmission Service In an amount sufficlent to
dolivet Capaclty Resources from outside the PIM Reglon to tho border of the PIM Region to

rolinbly sorve the Pacly's Joad within the PIM Reglon.

Jssued By:  Craly Qlazer 1iffcotlve: Mareh 27, 2009
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7.6  Nafure of Resomees. Fach Paely cleeting to Solf-Supply resources, or electing
the MRIX Alternative, shall provide ox nttange for specifio, fitm Capacity Resourees that avo
capabla of supplying the energy requicements of its own Joad on a fiem basis without interruption
for cconomio conditlons and with such other chatactetlstios that ave necessaty (o support the
relinble opetation of the PTM Reglon, as sot forih Ia smore dofnil In Schedules 6, 9 and 10,

771 Complianee Audit of Paxlics. (1) Tor the 36 months followlng the end of each
Phnning Periad, each Party shall make available the rccords and suppotflng information rolated
to the performance of this Agteement from such Planning Perlod for audl,

(D)  The Office of the Interconnectlon shall evalnate and delermine the need for an
audit of o Purly and shall, upan a deelslon of the Membets Committee to requivo such an andit,
provide the Yarty ox Parties fo be audited with notice at Jeast 90 days in ndvancs of the mdir.

(c)  Any audit of a Party conducted pursuant to his Agreement shall be performed by
an independent consultant to he scfeefed by the Offico of the Interconnection, Such sudil shall
include a review of the Party’s compllanco with tho procedures aidl standards adopled pursuant

to thls Agreeinent.

()  DPror fo tho completion of its audit, the Independent consultant shall roviow its

profiminaty findingy with the Party belng auclitcd and, upon the completion of its andit, the
independent consullant shall issuo w final audit roport dclalllng tho rosults of the audit, which
final 1oport shail be issucd to the Pacly boing aundited, the Office of the Interconnection and tho,
Markets and Reliabllity Comumittee; provided, however, no confideontial data of any Pasty shall

be digcloged ilivough such andit reports,

(c)  If, hased on & final andit report, an adjustment s required to any atmounts due to
or from the Parlles pursuant to Schedules 8, 12, or 13, anch adjustment shall bo acconnted for in
determiiing the amonals duc fo or fiom tho Parties pursnant lo Schedules 8, 12, or 13 for lho

month in which the adjustment is identified,

RECEIVED
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ARTICLL 8 ~- DEFICIENCY, DATA SUBMISSION, AND EMERGENCY
CHARGES

Original Sheot No. 17

81  Nafure of Chavges, Upon the advice and recommendations of the Members

Commiitee, the PIM Boatd shall, subject to any Required Approvals, approve cerlain charges to
be Imposed on a Pasty fox lis fuiluro fo gatisfy lis obligations under this Agrecment, ag set forth in

Sohedule 12, :

82  Dofermiuation of Charge Amowns, No Iater than April I of each year, the
Membors Conunditee shull zecommend to the PIM Doned such chages to bo applleable vnder
this Agreemont during the following Planning Perlod and Schednlo 12, which, upon approval by
the PIM Boatd, shalt be modified aceordingly, subject to the recolpt of all Requlied Approvals.,
The Markets and ReHability Commitico aay establish projected ohavgos for estimating purposes

only.

83  Disivibutlon of Chargo Recolpts, All of tho monios recelved ag a result of any
charges imposed puesuant to this Agrecment shintl bo disbursed as provided jn this Agreement,

ARTLICLY: 9 -« COORDINATIED PLANNING AND OPERATION

9.1  Overall Coordinatlon. Each Party shell cooporato with the other Patlics 1n the
coordinated plannlug aud operation of theit owned or contiacted for Capacily Resources (o
obtatn a degies of relinbility conslstont with the Rellability Princlples and Staudards. In
furtherance of such cooperation each Patly shall:

(@)  coordinato ils Capneity Resoutce plans with the other Partlos to malutain roliable
gervice to dis own electric eustomers snd those of the other Parlics,

b)  cooperate wilh the yiembews and associate members of such Parly’s Applicabls
Regional Reliability Conuell to ensuee the reliability of tho region;

(¢)  make availablo its Capacity Resources {o (he other Parties throngh the Office of -

the Interconncolton for coordlnaled operation and to supply the needs of the PIM Reglon for
Operating Reserves;
() provide or aunnpe for Netwotk ‘lransmisslon Service or Fium Point-to-Poiut

Transmission Scrvice for service to the projested lond of tho Parly and include all Capacily
Resonrees s Network Resoutces deslgnated purstont (o the PEM Tauff or Poluts of Reccipt for

Itirm Yoint-to-Point ‘L'tansmigsion Servico;

(c)  provide or arcange for sufficient renctive capability and voltage control facilitics
to meet Good Utllity Practico and fo ho consistent with tho Refiabilily Prineiples and Standntds;

(4] im plemont emergoney procedutes and take such othor coordination actions as may
be necessary in aceordance with the divestlons of the Offico of the Interconnection in times of

Emorgencles; and

Issued By:  Cralg Qlazer Bffective: Junc 1,2007
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(&)  maintain or arrango for Black Start Capabllity for a portion of its Capaclty
Resowices al feast equal to hat cslﬂhIi&hc:I from {fme-to-time by fhe Office of the
Tnterconnectlon, |

92  Generator Plauned Oniage Schedullng, Bach Parly shall develop, or cause to
be developed, its schedules of planned outages of ita Capaclly Resources, Such schedules of
planned onfages shall boe submitted to the Offico of the Intorconneotion for conrdination with the
schedulos of planncd onlages of other Purties and anticlpated transmission plamed outages,

93 Datn Subumissions, Dach Pacty shall submit to the Offico of the Interconncotion
the data snd other information necessaty for the performance of-Ihis Agrecment, including ils
plang for the addition, modification nnd removal of Capaclty Rosources, lts load fotecasts, and
sucl other data got forth in Scheddulo 11,

94  Charges for Faflures to Comply, (n) An emorgency procedure charge, ng st
forth in Attachinent DD fo the PIM "Tatlft] shall bo lmposed on any Parly that fatls to comply
with the dircetions of the Offico of (he Interconncction prusuaut (o Section 9.1(f)

(b) A data submisslon charge, as set foxth In Scheduls 12, ghall bo imposed on any
Patty that fails to submit fhe data, plans or other Information 1equl|cc1 by thig Agreomont in a
Umely or acourate manticr ag provided'in Schedule 11.. o ey el

95  Motoring, Iach Party shull comply with the metering standavds for the PIM
Region, ag set forth in the PIM Manuals,

ARTICYT, 10 -~ SHARED COSTS

101 Recording snd Audif of Costs, (1) Any costs related fo the performance of thig
Agreemont, includlvg the casts of the Office of the Iterconsiection and such other costs that the
Membets Commitice determines are lo bo shared by tho Pattics, shall be documented and
recorded In a mannor acceptable (o the Pattles.

(b)  The Membets Comumitteo may require an sudit of suoh costy; provided, however,
{he cost recordy shall bo avatlable for audit by any Moember or State Consumer Advocate, at the
solo exponse of such Moember or State Consumer Advocate, for 36 manths following the cnd of

tho Planning Period in which the costs wero inourred.

16,2  Cost Rosponsthillty. The costs defermined wnder Scction 10.1(a) shall bo
allocated to and recovored from the Patlies to this Agreement and othor ontltles pivsuant lo
Schedulo 9-5 of the PIM Tariff.

ARTICLE 11 « BILLING AND PAYMENT
11.1  Perfodic Biiling Bach Pacty shall recolvo a stafement perfodically selting forth

(D) any amounts due from or (o that Parly 08 a result of any oharges impoaged purawant to thts
Agreement and (Ii) that Party*s ehate of auy costs elloonled to that Party puesnant to Aticlo 10.

Issved By:  Chralg Glazer Rffective: June 1, 2007
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To the extent practical, such statements are to bo coordinated with any Liflings or statements
required pwrsuant Io the Opetating Agecoment or PIM Tarlff.

11.2 Payment. The payment torms and condltions shafl be ag sof forth In the bilkng -
statomont and shall, to the extent prastigablo, bs the sate ag those then in offect under the PIM

Tariff,

11,3  FEalluve {o Yuy. If any Pacdy falls fo pay Hy share of the coxls allocated pursurnt
10 Attiolo 10, those unpaid costs shall be allocaied fo and pald by the other Partles horcto in

proportion to the sum of the Dally Unforced Capacily Obligations of each such Party for the
bililng monih. "The Office of the Iuterconnection shall enforce collection of a Paly’s shavo of the

cosly.
ARTICLIE 12 - INDIMNIFICALION AND LIMITATION OF LIABILITIES

12,0 Indemnification. (n) Each Pacly agrees to indemnify and hold harmiess cach of
the other Pattios, its officers, direclors, employees or agonts (other than PIM Interconsiection,
L.L.C., its boatd or tho Office of the Intesconneetion) for all actions, claiws, dewnnds, cosfs,
damages and labHities auserted by Ihivd pavlics against the Pardy seoking lndemulfication and
acising ount of or relating to nots or omissions in conneotlon with (his Agrcement of (he Paily
from which indemnifteation 1s songht, except (i) to the extont thal such liabilities result fiom (he
willlul misconduet of the Party seeking jndemnifteation and (if) that ench Party shall be
yosponsible for all clalms,of ils own employces, agents and servants growing out of any
workmen's compensation Jaw. Nothing heroln ehall Itmit a Parly's indoninity obligations vnder

Atxtiole 16 of the Operaling Agreement.

(b)  The amount of any jndemnily paynent under this Secifon 12.1 shall be reduced
(Including, without limltatton, retronetivoly) by any Insuranco proceeds or other amounts actually
recovered by tho Paily seeking indemnification In respeot of the inclemuificd sctlons, clalms,
demands, costy, damages ox liabilitics, Tfany Party shall have received an fudemity paymont in
respeot of an Indenmified action, clalm, demand, cost, datmago, or Hability and shall subscquently
actually recelve Jusucance proceeds or other amounts in respect of such nctlon, claim, demand,
ooyl, damago, or lability, then such Patty shall pay to the Pacty that made such indemalty
payment tho logser of the amount of such jnsurance proceeds or othor atnounts actually recelved
nitd retalned or the net nmount of the Indomnlty paymonts actually recelved proviously.

122 Limitatlong on Linhility, No Pacty will be Jable 1o another Pacty for auy claim
for Indlrest, Incldental, special or consequential damago or loss of the other Paty Including, bul
not [lnlted to, logs of profils or revennes, cost of capllal or finanolng, logs of goodwill and cost
of replacement powor atldlng from such Paity's earrying out, or fallure to cary out, any
obfigatlons contemplated by this Agreement; provided, howovor, nofhing herelshall be decmed
{o reduce or limit the obligation of niy Party with respect lo the olalme of persons or enlltics not

a paty to this Agrcement.

12.3  Tusovauee, Ench Parly shafl obtain nnd saintain In foree snoh insmanco ag 1s
required of Load Scrving Entitics by tho states in which it i3 dolng business within the PIM
Reglon,

Issuod By:  Cralg Glazer Jiflective: Junel, 2007
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ARTICLIE 13 - SUCCRSSORS AND ASSIGNS

13,1 Biuding Rights and Obligntlony, The rights nud oblipations created by 1his
Agreement and all Schedulos and snpplements thersto ghall lnuge to and bind the successors mul

asslgns of the Pavtles; provided, however, o Party mny assign its vighta or obHgatlons undor this
Agrcemont without the wrilten consent of the Manbers Commiites unless the asslgneo
concurrently becomes the Load Sctving Bntity with regatd lo the ond-nsers provionsly served by

the agsignoy,

132 Consequences of Assignmont, Upon the assignment of all of Its tlghts aud
obllgationg hereunder to a successoy conglstent wiilk tho provisions of Seclion 13.1, the nssignor
shall be deemed to havo withdrawn fron this Agreeoment,

ARTICLE 14 - NOTICE

Tixcept a ofherwise exprassly provided herelu, any nofice required herennder shall bo in
wriling and shatl be sont: overnight coucler, hand delivery, telecapy or ather rollable eleclronic
means to the representalive ont the Membors Commlitee of such Parly at the addiess for such
Paity previously provided by such Pavty to the other Partles. Any notice shall bo deented to have
been givon (i) upon dellvery if given by overnight coutlor, hand delivery or certtfied mall or (i)
upon confirmation If glven by facsimilo ot other rellable cleetronle means,

ARTICLY 15 »- REPRESENTATIONS AN WARRANTIES

153 YIniflal Representations and Warraniies, Bach Pacly represents and warrants to
the other Patties that, ss of the date it becotnes a Paty:

(n) the Parly is duly organized, valldly cxisting and in good standing wider the Jaws
of the jurisdictlon where oxganived;

)  the execution and deftvecy by the Parly of this Agreement and the porformance of
ita obligations hereunder have been duly and validly authorized by all sequislte aolion on the pait
of the Party and do not conflict with any applicable Iaw or with any othor agtcement binding
upon the Party. The Agreement has beon duly oxcented aitd doliveted by- tho Patly, and this
Agreement constitutes the logal, valid and binding obligatlon of the Patty enforceable agatnst Il
iu accordance with fls terms except Josofor ns the enforcenbillly theieof may bo Hnlted by
applicable bankruptey, Insolvenoy, reorganization, Gaudulent conveyatce, moratorium or othex
similar laws affeofing tho ontbrcement of ereditor’s vights genernlly wint by general prinoiples of
equity regavdless of whether such principles ate considored in a proceeding at law or In equily;

and

(o) - there nte no actlons at law, snils In equily, proceedingy or olaims ponding or, fo
the knowledge of tho Parly, threatencd against the Partly bofore or by any federal, sinte, forelgn
or local cow, tkibunal or governmontal agency ov anthority that might materlatly delay, prevent

or hinder the pexformance by tho Paily of its obligations hercunder.

Insned By:  Crailg (Hazer Lffcctivo: June 1, 2007
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152 Contiuning Representaflons and Warrautles. Bach Parly represents an
wacrants to tho other Pattles that thioughout the tevm of this Agreement;

(@)  tho Parly Is n Load Serving Xntity;
(b}  tho Pacty satlsfios tho requirements of Schedule 2;
(©)  the Patly 13 In compliance with the Rellabilily Princlples and Standneds;

()  the Parly is a signatory, or its prineipals ate signatorles, to tho agreemonts set
forth in Schedule 3;

(o)  theParty is in good standing in the jurisdiction where incorporated; and

()  the Pacdy will ondeavor in good faith fo obfaln iy cotporato or regulatory
anthotily necessary to atlow tho Party to fulfill its obligations hereunder,

ARTICLE 16 -~ OTHER MATTERS

161 Relaffonship of (ho Xnrifes. This Agreerment shall not bo interpreted o

consitued to creato any assoclatlon, joint vonture,'os patlncmhip bctwcm or nmoug the Pmlics of

(S}

to Imposo avy pattnership ob[lgation ot pattneship Habillly upon any Party.

162  Govexnlug Law. This Agreemont shall be intorpreted, constined and governed
by tho laws of the State of Delawaro.

16.3  Scverabillty, Linch provision of this Agreement shall be conskdered severable and
If for auy reason any provislon s detetmined by a coutt or regulatory authorlty of compotent
Juddsdletion to be jnvalid, vold or unenforceable, tho remalning provislons of this Agreement
shall continue fn fulf force and offect and shall in no way he affeoted, Impalved ox lnvalidated,
and such invalid, vold or unenfotecablo provislon shall be replaced with valid and enforceable
provision ox provisions whieh oflicrwvise give effect to tho original intont of the invalid, void ox

unenforceablo provislon.

164  Amendment, This Agrecment may be amended only by action of the PIM
Board. Notwithstandlng tho faregolng, an Applicant eliglble to become a Yacty i accordance
with the procedurss set forth in Article 4 shull bocomie n Patty by exeoutlng u counterpart of this
Agreement without the need for vxeculion of such counterpatt by any other Parly. The 1iM
Offico of the Intorconncction shall filo with FHRC any amendment to thiz Agreement approved

by the PIM Doatl.

16,5 Menadings, The aulicle and geotion headings uscd n this Apgreement aro for
cosivonlenco only and shall not affect the construotion or interpretation of any of the provisions
of this Aptecont,

16.6 Confidoulinlily. (a) No Party shall have a right hevounder to receive or roview
any documents, data or other Informatlon of another Parly, inchuding documents, data or other
Blleclive: June 1, 2007

Tssned By:  Cralg Qlazer
Vice President, Federal Governuont Policy
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Information provided to the Offico of the Intesconnection, to-the extent such documents, data or
Information bave been designated ag confidentlal pursuant ta tho procedures adopted by the
Office of the Inferconnection or to the extent (hat thoy have been desigunted as confidential by
nvolhor Party; provided, however, m Parly may recelve and review any composito documents,
dnta and other information that muy bo developed based on-such confidential documents, dala or
information if the compasite document doos not disclose any individual Patty’s confidential data

or Infotmatlon,

(b)  Nolwithstanding anything fu this Scction to the conitnvy, if a Pacly is required by
appllcablo faws, or In (e couise of administealivo or judicial proceedings, to disolose
Infarmation that Js otherwizo requited to bo maintaled in confidence pursuant to this Scetion,
that Pavly mny mako dleclosure of such Informatlon; provided, howover, that a2 soon ns the Pasly
leatns of the disclosmre requirement aud prior fo muking discloswrs, {hat Parly shall notify the
affeoted Party or Patlics of the requitement and the terms thereot and the alfected Parly ox
Pattles may divect, at thele gole discretlon and cosl, any challengs to or defense against the
tlsclosure xequivement and the Pacty shall cooperate with such affected Parties to tho maxltmm
extent practicable to minimize the disolosure of iie informntion conaistend with applicable Inw,
Each Patty shall cooporale with {he affected Palles to obtaln proptietary or confidential
Ireaimont of such Jnformation by the person to whom such information is dlsclosed prlor to any

such disclosuro, . Lo ; | S

(¢ Any conlract wi_th.a confrnctor relalned to provide fechnical support or lo
otherwiso assist with the adininlstration of this Agreoment shall imposo on that contiacior a
contenotual duty of condidentiality that is consistent with this Seotion.

16.7  Comtexparls. This Agreement soay be excented in any munber of connterparts,
each of which shall ba aun orlginal but all of which (ogether will conslitute one instrument,
biuding upon all paitles hereto, notwithstanding that all of snch patties 1may not have exconted

iho same counterparl,

16,8 No hipled Walvors, The failure of a Patty to Inslst upont or enforeo afclet
performance of any of the provisions of this Apteement shall not bo cofistrued ag a waiver or
relingqulshmont to any exient of such Parly’s right fo assett or roly npon any such provisions,
rlghts and remedles in that or any ofher lnstanco; rather, the samo shall be and vemain in fuft

force nud offect,

16,9 No Thhvit Pavty Benefichintes, This Agreement Iy intended to be solely for the
benefit of the Pactlos and thelr respectivo successors and perntilted assigng and is notlutended to
and shall not confer any tights or benofits on any third pacty not a slgnatosy hicicto,

16,10 Dispute Resolution. Bxcopl s otherwise specifically provided In the Oporating
Agreement, dispules arlaing under this Agreement shall bo subject to the dispute resolution

provislons of fhe Operating Agreoment,

lasued By:  Cralg Gluzor Bffealive: June 1, 2007
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IN WITNESS WHBRREOF, the Partioy havo cauged this Agmélilcnl to bo excounfed by
their duly authotized sopresentatives. '

[Signatuges]
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PROCEDURES TO BECOME A PARTY,

A Notleco

Any entity that Is or wlll becomo a Load Serving Xntity within the PYM Reglon and thus
n Parly to fhe Reliability Aswuranco Agreement shall submit a nofice fo the Office of the
Interconnection together with (i) its represertation that -t has satisfied or wll (pulox to the dato
the Reliabllity Assutance Agreeient 4 to become cffcelivo ns (o that ontity) satisfy the
requitements to become a Patty, (i) all data vequired to coordinnte plauning and operations
within the PIM Regton as applicablo, in a foxmut dofined in the PIM Manuals, and (111) a deposit
it an amonnt to ho speolfied that will be applicd toward the costs of the requived analysts,

The requited notice, rcpmscnmﬂoi{s, data and deposit must be-submitted In sufficfont
timo to conduot an analysis ofthe data submitted and {o adjust the obiigations of the Partles for

the month in which tho entity degited to become a Patly:

. If the thon existing houndatles of the PYM Region would bo expanded by an entity
becoming a Party, that entity shall subinit the required notles, reprosontation, dafa
and deposit no Jater than when the enlity applios for transinission servico under

the PIM. Uneiff,

If an entity will sorve Toad within the then exisling boundaties of the M Repion,
that entity shall submit the required notico, representations, data and deposlit as
soon ag possible prior to the month (i) in which it is to begin serving foads within
the PIM Reglon or (i) In whioh any agency relatlonship fhwough which tho
cntlly's obligations under thls Agreement had been satisfied is terminated;
provided, however, that such submission shall not be tequited socner than any
request for transmission gervico or any ohatge in tho designation of Network
Resourees or pointg of xecelpt and foady nnder the PIM Lariff assoclated with

providing servico to those loads.

. Aunlysls of Datn

The notlce, repregentatlony and data submilted to tho Offico of the Intorconneotion ate to
be unulyzed In nccordance with procedwreg consistent with this Agreement and (he
cncouragoment of rollable operation of' the PIM Region,

C. Response

Upon completion of the analysls, the Office of the Interconncetion will Inform the ontity
of (») the estimafed costs and oxpenses nssociated with modificntions fo commmication,
computot and olhor facllities and proceduvos, Including eny fillng feos, needed to includs tho
entlly as e Party, (b) tho entity's shavo of any cosls pursuanl io Arlicle 10, and (o) tho onrliest

IssucdBy:  Cmlg Glazer Bffeotlve; June {, 2007
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date upon which the entlly conld become a Parly. In addition, a connterpact of {he Agreenment
shall bo forwatded for exeontion.

D. . Agrecnwonut by Now Party

After recelpt of e regponse from (he Offico of ihe Interconncction, tho entity shall
identify its representallve to {he Mombers Committes and Markots and Reliability Commliteo
aud oxeouto the counterpatt of the Agreement, indicating the desived offective date; provided,
howovor, sucl offective date ghall be the fitst day of & month, may bo no earlier than tho dato
Indicated in the response from the Office of the Iiterconncctlon and shall be no later than (3) the
dato on which the entity beping serving londs within the PIM Region ox (1) the termination dato
of auy agenoy relatlonship thiough which is obligations under (his Agreement had been

* satisficd, "Fho exceuded counterpart of {he Agreement, togother with payment of its shate of aty

costs then due, shalt be returned g divested by the Offico of the Interconnection.
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A, The following standardy will be applied by the Office of tho Interconnection to determine
tho eligibility of an entity to become a patt of tho PIM Reglon, For an entity to Lo
integrated into the PYM Reglon It must possess genoration and transmission atiributos that
would cniablo tho oatily to shavo ils 1esetves with other entities in tho PIM Reglon.
Appropriato liansmisslon and roliabillly stndies are fo bo performed lo detormine tho
adequale transmission capabllity necessary to integrate the entity Into the PIM Reglon

consistont wilh ood Ull{ity Practlco,

B. Tn additlon, the entily shall meot the following requircients to be lucluded in the I'IM
Reglon:

1. All load, genoration and transmisslon oporatlng as patt of the PIM Reglon’s
Interconnected systom must be Included within the metered boundaries of e

PIM Reglon.

2. The ontity wiil accept and comply with the 1M Regionly slandards with respect
to system design, equipment atings,, opéiating pmcticeq and malnfenanco.
practices as set forth in the PIM Manuals so that sufflcient electrloal cquipment,
control capabifity, information and conununleation ave avattablo to the Office of
the Intereonnaction for planilug aud operation of the PYM Region,

3, The load, genoration and transimigslon facililles of cach entily shall bo included in
lhe telemelry to the Offlce of tho Interconnection fiom a 24-howur control center.
Hach system operator In these control centers must be tralned and delegated
sufficlent authorlty to fako euy ncflon necessaty fo assure that flic systein for
which tho operalor ls responsible ia opotated In o stable and relinblo manner,

4. Rach ontlly must have compa!lblc operational commmnicalion mechanisims,
malutelned at lis expense, to Interact with the Office of the Intorconnection and

for internal requireinents,

5. Tach entily must assuro the continned compatibility of its local system enotgy
munagement gystem monitorlng and telccommunications syslems (o safisfy the
techuicnl requltemonts of interacting with 1he Office of (he Inferconnoctlon as it

directs the operation of the PIM Reglon,
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SCHUEDULY 3

OTHER AGREEMENTS TO BIE EXECUTED BY THE PARTILS

. Any agreement for Network ‘Transmission Service or Fiem Polut-To-Tolnt Service
that 13 yequited wader tho PIM Tatiff for servlce consistent with the sequiroments
of Seotlon 9.1(d); aud

. ‘Tho Operating Agreomont,
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GUIDLLINES FOR DXL
A, Objective Of The Yorecast Paol Requivement

"Tho Foxecast Pool Requiremont shall be determined for the gpeoificd Planning Periods to
establish the level of Capaclty Resonreps that will provido an aceeptable level of reliubility
cansistent wlifs the Rellability Principles and Stacdards,

B, TForeenst Pool Requironcnt mid PIM Reglon Tustalled Reserve Margin T'o Bo
Determined Aunually

No Jater than theeo months in advance of cach Budo Resldunl Avetion for a Dolivery
Yeat, based on the projections deseribed in seation C of this Schedule, and after conslderation of
the yecommendation of the Members Commiltee, the PIM Board shall cstablish the Yorceast
Pool Requiremont, inclucing the PIM Roglon Installed Resorve Margin for all Pattles, Including
IRR Bntitics, for such Delivery Year. Unless othorwlse agreed by the PIM Doard, {he Poreeast
Yool Reguiremont and PIM Region Inatalled Reserve Magin for such Planuing Potiod shall be

«consldered firm and not subject to re-determination thereafler,

C.  Mothodology

Faoch yoar, the Foreoast Yool Requitemont for at least ench of the next flve Planning
Perlods, shall be projected by applying suitablo probability meflods to fhe data and forecasts
provided by tho Parties and obtained fiom Blecicle Distetbutors, ag described In Schedule 11, the
Opotating Agtcoment and in the PYM Mauuals. The projeotion of the Forecast Poel Requitement
shafl consider the followlug data and forccasts ng nhecossacy:

1. Seasonal peak lond forcensts for cach Planning Porjod as caloulated by PIM in
accordanco with the PIM Manuals reflecting {n) load forocasts wilh s 50 percent
probabllity of bolug too high or too low and (b) summer peak diversitics
determined hy the Offics of tho Interconncollon fromiecent oxpeticrice,

2. Torceasts of aggregale seasonal load shape of the Paclles which ate consistent
with farceast avermges of 52 weokly peak loads propated by the Patties and
obtained from Blectrlo Distributors for (helr respective systems,

3. Vatjabllity of loads within each week, dus to wenther atd othor tecuiring aud
-random factors, as determined by the Offlce of (he Interconnestion.

4, Oenerattig untt capability nud typos for every exigling wud proposed unft,

5, Gonerator Rorced Oulngo rafus for existing mature gonorating units, as determined
by tho Office of tho Interconucection, basced osn data aubmitied by the Partles for
theix xespeotive systems, fram recont expetlonce, and for immature and proposed
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7.

D,

The capacity bonefit mawgin Initially shall be 3,500 megawatts, Yerodically, in -

unils based upon forccast rates related fo unit types, capabllitios and other
peutinent chatacteristios, ;

Genorator Malnfenanco Ouilage factorg and plamncd outage schedules as
determined by the Office of the Intercotncetion based on forecasts and llistoﬂval

dafa submiited by (he Pactios for tholr respective systoms.

Miscellancous adjustments to capacily due to all causes, as defermined by the
Office of (he Dhiterconnection, based on forcensts submttted by the Pavtics for theiy

respective systoms,
Tho emergioncy copacliy nssistanco avallable as a function of Interconnections of
the PIM Reglon with other Conlvol Areag, ag limited by the ecapacily beoofil

matgln consldered In the determination of nvailable trausfer capability and the
probablo availability of generation 1n excess of loatl requirements in suol areas,

Capacity Benefit Maxpin

consullation with the Members Commiliee, the Offico of (he Inlerconnectlon shall review and

madify, if nccessaty, the capacily benefit margin lo balanco extornal cntergenoy oapaoily
asgistance and internal Installed capacity yeserves so as to minimize the total coat of the capaocity

reservos of the Paties, consistont with the Reflability Principles and Staudards. Tho Office of
the . Interconnection wlll roflect such modification prospectively in ils devolopment of (e
Porecast Pool Requirentont for future Planndng Periods.
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SCHIEDULL: 4,1

DETERMINATION OF 'I'HE FORECASY POOY, REQUIRENI
A Based on the guldeliney set forth in Schedule 4, the Porecast Pool

Requitemont shall be determined ny sot forth In this Schedule 4.1 on an unforced capacity
bagly.

¥R = (1 -+ IRM/100) * (1- Pool-wlde averago ZFORp/100)

whoto

average IORp=  the average equivalent demand forced ontago rato for the
PIM Region, siated in percent and determined In accordanco with
Seotlon B horeof

IRM w= the PIM Reglon Installed Reservo Matgin approved by the PIM
Board for (hat Planning Yetlod, stated in porcent. Studles by the
Offico of the Xuterconnestion to detenming IRM shatl not excluds
outages that are deemed to be onlside plant management control

under NERC guidofivos,
B. The PIM Reglon equivalent demand foreed outage rato (“nvorage

BIORp") shalt be detormined ag tho capacity wolghted BRORp for all unlis oxpected to
fiervo loads within the PIM Roglon dutlng the Delivory Yoar, ag determined pursuant to

Schedulo 5.
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SCIIEDULE §
1) QUTAGE RATE CAY,CULATION,

A, The equivalent demand forced onfago rato ("BFORy") shall be calculated ag follows:
BIFORy, (96) = {(fe* FOIL -+ f, * BRPOM) / (SH -+ f * FOi-l)} * 100

whero
= full outnge factor
£,y = pactinl outage factor
YOH = ful] forced outage hours
BIPOH = equivalent forced partial onfage hours

SH = gexvice hows

B. Calculatlon of FORp fbr individunl Generation Capacily Resources,

Tor cach Defivery Yeat, BPORp shall be caleutated at least ono month prior to tho stert of the
"Third Incremental Auction for: (i) ench Ganoration Capacity Resoutco for whicha sell offor will
bo submitted in snch Thivd Incromental Auction; and (1) each Generatlon Capacily Resouree
proviously commitied to sorve load ih such’ Dallvcry Year pursudnt to an I?RR Capneily Plan or,
pilor avollons for such Delivety Yeat. Such oalditlatlon shall be besed upon auch rosontce’s
gervico history in tho twelve (12) consecutlve months ending Septembex 30 Inst preceding snch
aucllon, Ilistosical data shall be based on official roports of the Partles under rules and practices
set forth in the PIM Manuals, Such rate shall also Include (i) an adjustment, if any, for capacily
nnavailable due to energy limitations deteymined in accordance with dofinitlons and oriteria set
forth in the PIM Manuals and (31) any other adjustments approved by the Members Commlttes fo
adjust the parameters of a degignaled unli, For purposes of the caleulations under this Paragiaph
13, oulages deemed to be outside plant management control in accordance with NBRC guidelines

shall not be considered,

1. ‘The BYORy; of & unit in sorvice twolve or more full catendar months prior to (he
caleulation month shafl bo the average rafo oxperlonced by such unit during tho
twelve-month porjod apecified above, Ilstorical data shall be based on offtolal
repots of tho Pattles under rules and practicos set forth in the PIM Manuals.

2. The BFORy, of a undt In service at least one fll oalendar month but et than the
twolve-month period speclfied above shall bo the averngo of the EFORy, oxperlenced by
the unit welghted by full mouths of service, and the clags average rato for unils with that
capability and of that type woeighted by a factor of [(twelve) mninus (the nunber of months
the unit was jn sorvice)]. Historleal data shall bo based on official reports of tho Parties
under rules and practices sct forth in the PIM Mauuals.

C. Caloulation oFaverage BFORp for the PIM Reglon

The forceast avorago BKYORp for the PIM Region in a Delivery Year shall bo the dverage
of the forced oulage rates, welghted for vnit eapability and expeoted lime in service,
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attributablo to all of the Generation Capacily Resources within the YIM Reglon, (hat are
planned to bs in service dudng the Dollvery Yeat, Ineluding Generation Capacity
Resonrces purchaged front speelfied unlls.and excluding Generation Capacily Rosourees
sold ouisido the PIM Reglon fiom apeoified units. Such xate ghall also include (i) an
adjustiuent, if any, for onpacily unavallable duc do cucigy limitations delormined In
nccordance with definltions and criteria sct forth in the PIM Mauuals and (i) any other
adjustments developed by the Office of Intercommestion and mafntained In the PIM
Manuals to adjost the paramoters of a designated wnit when such parameters are or will
bo used to determine a futuro PIM Reglon reserve requitement and-such adjusiment is
required to morc accurately predict the fafure performance of such unit Jn Hght of
exitnordinaty clrcumstancos. Xor the putposes of this Schedule, the averago JIORy, shall
‘be the average of the capacity-woighted HFRORps of all nnlts committed o serve Joad in
tho PIM Reglon;-and for prwposes of the BIORp ealenlatlony under this Pavagraph C for
any Delivery Year beginnlng afler May 31, 2010, outages deenied to bo outslde plant
managoment control in accordance with NERC guidelines shall not be considerod, All

sates ghal] e In percont,

1. The BFORp of a unit not yot In service or which has been in servlee loss than oue
full ealendar yeur at tho timo of foreenst shall bo the elass averago rato for units
with ¢hat capubllity and of that (ype, as estimated and used inthe caloulatlon of

the Yorceast Pool Requirement.

2, The BFORp of a unit jn scevies five or moro full oalendar yoare at the thne of
forecast ghall bo the average tate oxpetienced by such unit during tho five most
recent calendar yema, Histordeal data shall ho baged on officlal reports of the
Patties nndor rules and practices developed by the Offico of Intexconnection and

maintained in the PIM Manuals.

3. The BFORy of a wnl in service at lenst ono full calondar year but less than five
full calendar yeats at the tine of the forecast shall be detexmined as follows:

Full Calendlar
Years of Sepvice
1 One-fifih' the rate experlenced during (ho enlondar yeat,
plus four-fifths the class averngo rafo.
2 Two-filhs the averago rafo experlenced during thoe two
onlendar yeats; plus thice-fiflhs tho clngs avotage mte,
3 Threefifihs the average rate experienced during the thico
enlonday yeins, plus two-fifths the class average rate,
4 ) Rour-fitths the average rate expetionced ducing the four

calendar yews, plug one-fitth the class avorage rato,

IssucdNy:  Cralg Gluzer Lffeclive: June 20, 2007
Vico President, Federal Governmont Polioy




ReCEIVED

MAR 2 2 2013
PA PUBLIC UTILITY COMMISSION
PIM Intorconncetlon, L1.C. - SECRETARY'S BUREAU Sccond Revised Sheet No. 33
Rate Schedule IZRC No. 44 Superseding st Revised Sheet No. 33
SCHEDULY: 6 '

PROCEDTRES FOR DEMAND RESOURCES, ILR, AND ENERGY EFFICIENCY

A, Partios ean partinlly or wholly offict the amounts payable for the Locational Reliability
Charge with Demand Rosources or JLR that ave operated under the divection of the Office
of the Inforconnectlon, FRR BEntities may reduce thely capacily obligatlons with Dejuand
Resources that are operated under the divection of the Office of the Interconncction and
defailed in such entity's FRIL Capacity Plan, DPemaned Resources qualifying under the
crtleria set for(h below may be offeted for sale or dosignated s Self-Supply in the Base
Residual Auctlon, inoluded in an FRR Capacily Plan, or offered for sale in any
Tncromental Auction, for any Delivery Year for which such resounrce qualifies. In
ndldition, for Delivery Years theough May 31, 2012, revources qualifying vnder the
oriterla set forth below may bo cottified ag ILR on behialf of a Party ihat hus not eleoled
the FRR Alternative for a Delivery Year no Iater (han thiee monthg prior to the first day
of snch Delivety Year, Quallfied Demand Resources and ILR generally fll in one of
theco categories, 1.6, Guuraniced Load Drop, Pirns Servico Loval, or Direot Load Conlro,
-ag furlher speclfied In seotion I and the PIM Manuals, -Qualificd Demand Resources aud
ILR may bo provided by a Demand Resouce Provider or ILR valdm (heteinaftey,
“Provider”), notwithstanding that such valdm lsnot a Patty to tlus Aglccmcn[ Such o
Providers must satlsfy tho requiteionts I scétion I and the FIM Manwals, c v

L. A Party must formally notify, In nccordance with the requitements of the PIM
Manuals and patagraph G of this schedule as applicable, the Office of tho
Interconniectlon of the Demand Resoureo or ILR that It s placing under the ~

ditection of the Office of the Interconnection,

2, A Patty must agreo to reserve, for infereupiion at the divectlon of the Office of the
Intorcomectlon, at least 10 interruptlony per Planning Period.

3, Tho Demand Resource or ILR. must bo available durfug the summer poriod of
Runo through September jn the cortesponding Delivery Year to he cetllfied,
affered for sele or Self-Supplled in an auction, ox Included as a Dewand Resoutce
§n an FRR Capaclty Plan for the corregponding Delivery Year.

4, A period of no moro than 2 houts prior nofifioatlon must apply to intesrupfible
cusfomors.

S Tho inltiation of load interruption, wpon tho scquest of the Offico of the
Interconncetion, nmst be wihin the authoxity of the dispatchers of the Party. No
additional approvaly shouk! bo xequlred.

6. Tho Initlation of load reduetion upon the request of the Office of the
Tnterconneclion is conskicred an emetgenoy aofion and must be Implementable

priox to a voltage reduction.
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7 A Parly must agrec to reservo intorruptions of at least 6-hour chnalion. As-a
mintmum, such 6-hour duration for Interiuptions should be availablo on weellays
dutng tha 8-hour daily peak window for the approprinte seagon, These wilt be no
credit glven to Pacties who choose ta provide interrption less than 6 hours andfor

exclusive of the nbove time perlod,

8. An entity offering for sals, designating for solf-supply, or inoluding in any FRR
Capaclly Plan any Planned Demand Resource mugt demonstiate, in accordance
with standnrds and procedures set forth in the PIM Manuals, thal such resource
shall have the eapability to provide a reduction in demand, ar otherwlse control
load, on or beforo the stact of the Delivery Year for which auch resource s

" committed. Providers of Planned Demaud Resources must provido a timeline
ncludlng the milestones, which demonstrates to PIM’s satisfaction that the
Planned Demand Resourcos will be available for the start of the Dolivery Yeat, 45
days ptior 1o o Bage Residual Avclion or Yuciemental Avotlon, PIM may verily

the Provider’s adhicrencefo the fimelablo ut acy time.

9. Solection of a Demand Resonrce fn an RPM Auction results in commliment of
eapaolly to the PIM Reglon, Demand Resourcod (hat ato-#o comitted must bo
registeted to paticlpate In the Iull Program Optlon of the Emergency Load
Response progeam and thus available for dispatch duting PIM-declared

ometgency ovents,
B. "Tho Unforced Capaclly value of a Demand Resousce and ILR will bo determined as:

the product of the Nominated Value of the Demand Resoutco, or the Nominated Valug of
the ILR, times the DR Factor, times the Forecast Pool Reguirement. Naminated Values
shall be determined and reviewed In accordance with scotiona J and ¥, regpectively, and
tlie PIM Mamuals, The DR Factor is a factor cstablished by the PIM Moard with the
advice of the Membets Comunittee to reflect the increase in the peak lond canrying
enpability in the PIM Repion due fo Demand Regoutces and JLR, Peak Ioad catrying
capabllity is defined to be tho pealk load that the PIM Regrion ig able to serve at the Joss of
lond expectation defined in the Reltabllity Princlples and Btandatds, The DR Factor Is
the Incrense In the peak load eareying capabllity in the PIM Reglon duoe to Demand
Resources and ILR, divided by the total Nominated Value of Demand Resources aud ILR
In the PIM Regton. Thoe DR Taoctor will be determined using st anafytieal program that
uses & probabllistie approach to defermine relinbiiity, 'Che detexmination of the DR
Inotor will considor the reliabllity of Demind Resources and ILR, the number of
Interruptions, and tho total amount of load reduction,
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C. Domand Resources offered aud cleared It n Base Resldual or Inotemontal Auction shall
recelve the cotresponding Capacity lesomeo Cleating Prlco a8 detormined in auch.
anotlon, fn accordance with Atlachment DI of the PIM Wntiff. Tf Domand Resoutco data
ts not availablo on an individual LA basls in a Zone with nmitiple LDAg, then Demand
Rosonrcos will be pald g Weighted Zonal Resoutce Clearing Prico, deformined as
foltows: (@) fox a Zono that includes non-overlapping LDAs, caloulated as tho welghted
averago of tho Resource Cleatlng Pricos for such LDAs, weighted by the Unforced
Capacity of Resources Cleaved (including oapacily recolving Resource Make Whole
Payments) In each such LDA; or (3) for a Zone that contalns a smaller LDA withis o
favgser LDA, onleulaied fveating the smalier LDA and the remaining poxtion of the latger
LA as if they were scparate LDAs, and weight-averaging in the same manner as (1)

above,
N, Certlfied ILR resources shall fecuive tho Final Zonal 1LR Irice.

1. The Prely, Eleefrle Distiibutor, Demand Resource Provider, ov ILR Provider (hat
establishes a conteactual rofationship (by contract or tariff 1ate) with a customer for load
reducitons 13 entitled to reccive the compensation specified In scetions C and D for a
commitied Demaud Resoures or certified ILR, notwithstanding that such providor is not

the customet’s oncrgy supplier, e

ot ot

I Any Datty heroto shall demonelrato that Ifs Demand Resources or JLR potformed dotlng
perlods when load management procedures wére Invoked by the Office of the
Inferconucotion, The Office of tho Interconnection ahall adopt atd maintaln rules and
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procedures for vorifylng the performance of suoh resources, ny et forth In seetion L and
the PIM Manuals, In additlon, comunitted Domand Resources nnd cetilfied ILR that do
not comply with the ditections of the Offico of the: Intsrconncotinn to reduco load during
an omergeucy shall be subjeot to the penally chorge sot forth in Attachment DD to (he

PIM Tariff,

G, Daulles may elecl 1o placo Detnand Regowrces agsoclated wilh Dehind Tho Moter
Genetatlon under the direction of the Offlce of (he Interconnection for a Dolivery Yoar by
submltting a Seif Offor for such rosource (ay Sell Supply, or with an offer price) in the
Bago Residual Auctlon for such Dellvery Year, ‘This olectlon shall remain dn offect for
the entitety of such Deltvery Year, Tn the event such an clection fs made, snch Behind
The Moter Generation will not be netted from load for the pucposes of caleulating the
Dally Untoreed Capacity Obligations under this Agreement.

H.  PIMiecopnizes (hreo types of Domand Rosource and JLR:

Direct Load Conttol (DLC) — Load managoment that Js initiated divectly by the
Provider's matket operalions center oy ita agent, employing a communication signal to
cyele equipment (lypically waler hieaters o central alr conditioners). DLC programs are
qualified based on Joad research and customer subserption data, Providers may rely on
the sesults of load rosearch studies identified in the PIM Manuals to set the per
pactielpant load reduction for DLC programs.  Hach Provider relylng on DLC load
management must periodically update its DLC switch operability ratey, iu accotdanco

wilh the PIM Manuals,

Firm Service Lovel (ISL) - Load nanngoment achioved by a customer reduolng ite lond
to a pre-determined level (the Flem Servico Levol), upon notitication fiom the Provider’s

markel opeiationy cenfor or ils agont.

Guartanteed T.oad Diop (GLI) - Load management achleved by a customor reducing its
lond iy a pre-determined amonnt (the Guaranteed Load Diop), npon notifleation from the
Provider’s market operations contor or its agent. Typleally, the Joad reduotion s achieved
through running cvstomor-owned backup generntors, or by shutting down process

equipment,

Yor each type of Nemand Resoutee and ILR above, there ean bo two notification perleds:

Step 1 (Short Lead Time) — emand Resource or 1T,R ‘which must bo fully implementod
In ono hour ot legs from the time ihe PYM dispntchor nolifics the market operations contor

of a cutlallment event,

Step 2 (Long Lead Timo) — Domand Resouree or YLR. which requives more (han ono hour
but no more than two hows, fiom the timo the PIM dispateher nofifies tho market
operatlons  conter of a  ourdallment covent, (o bo folly Implemented.
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I Huch Provider must satisfy (or coritract with another LSE, Diovider, or BDC to provide)
the followlng sequitements:

o A point of contact with appropriate backup to ensuro gingle eall noflfteation fiam PIM
nud timely execution of the nolifieatlon process; ‘

o supplemental status reporty, detniling Demand Resources and IR avallablo, as
fequosted by PIM;

o Tntry of customor-gpeoific Demand Resonrce and JLR, credit information, for planning
and verification purposes, luto the designated PIM olectronde system.

¢ Customenspeoific compliance and verification information for each DIM-Initiated
Domand Resountce or ILR event, ng well ag ngpregated Provider load drop datn for
Provider-initinted events, In accordance with established veporiing guidelines.

o Load drap estimates for all Demund Resource or JLR. ovents, prepaced in accordance
will the PIM Manoalg,

J. Tho Nominated Valuc of cach Demand Resource or JLR shal{ e determined consislont
with the process for dotermination of the eapacity obligatlon for the custower,

Tho Nominated Value for a Fitm Scevies Level customer will be based on the peak load
conleibulion for the customer, as determined by the 5CP mothodology utilized to
determine other ICAP obligation values, The maximum Demand Resource or ILR load
reduction value for a Vit Sctvico Level oustomer will be equal to Peak Load
Conlribntion — Fitm Contract Level adjiisted for system lovses,

The Nominated Valoe fox a Guacaniced Load Drop customier will be (he guatanteed load
deop nmount, adjusted for system Jossos, as established by (he customer’s conlract with
ihe Provider, Tho maxinim credit nomigated shall tiot exceed the customor’s Peak Load

Confributlon,

‘The Nowinaled Valuo for a Direct Load Control program will he based on load vescaroh
and customer subseription. ‘he maxlmum value of the program is cqual {o the approved
per-participant Joad reduction multiplicd by the number of actlve participants, adjusted
for system logsos. The perpacticipant impact is te be cstimated at fong-term average loon]
weather condltions at the time of (ho sununer peak.

Customer-specific Detiand Resource o ILR Information (BDC nceount numbey, peak
Joad, nolification period, eto.) will he chtered lnto the designated PIM cleoltonle system
to establish credit values, Additional datn may he requited, ag deftited In sections X and

L.
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and Domand Resource or ILR information, to verlfy the amount of load management
avallablo, and to set a maxlmum allowable Nominated Value, Data is provided by both
the zone BDC and (he Provider on tomplates supplied by PIM, and must Inctude the BDC
mofor number or ofher unique customer identifier, Peak Load Conlribution (5CP),
contract firm service levol or guaranteed load drop values, applicable loss factor,
zonefarea locatlon of the load drop, TSR contnot Informatlon, number of aclive
particlpants, efo. Such data must be nploaded and approved prior to tho fitst day of the
Delivety Year for such resourco ag a Demaned Resoures, or cetlification of such resource
a8 ILR. Providers must provide this information concurrently (o host BDCs,

Tor Piem Setvico Loval and Guaranteed Load Drop enstomers, the SCP values, fr the
zono and affected customers, will bo adjusted to reflect an “unrestiicted” peak for a zone,
based on information provided by tho Yrovider, Yoad drop Jevels ahall be estimated in
aceordnnce with guldelines it the PIM Manuals,

For Direct Load Control programs, the Provider must provide information .dctnlliug the
number of aclive participants in cach program, Other information on approved DLC

programs will be provided by PIM.

Comphiance ig the pracess ulilized to review Provider porformance durlng PIM-initinted
Demand Resouree and ILR ovenls, The pracesa establighes polcnﬂal utidler/over
compliauce values for the Provider, Compliance i event based, i.6., compliance is
verified only if an ovent ocours botween June and September.

PIM will establish and communicate reasonable deadlines for tho tiutely submlittal of
ovent dala to expedite compllance reviews. Complianco roviows will be completed ag
goon after the event ag posaiblo, with the expeotation that reviews of a single cvent will
be completed wiihin two months of the end of the month ki which the cvent toak place,
Drovidorg aro responsible for the submittal of compllance Inforimation to PIM for each
PIM-Inltiated evont dwlng the compliance petlod. Complianco for Divect Load Control
programs will consider only tho teansmisslon of the conivol signal, Providers ae xequired
to xoport the time perlod (duddug the Demand Resoureo and ILR ovent) that tho control
signal was actually sonl. Compliance Js checked on an Indlvidual custoimer basig for
FSL, by compating actual lnad ducing the event to the firm service levol, Providors musl
submit actual customer load lovels (for tho event perdod) for the complinnco report,
Compliance is checked on an indlvidual customor basis for GLD, by comparing achial
loud dropped dusdng the event to tho nominaled amount of Joad drop, Providers nmst
subnit actual loads and compatison loads for the corupliance howns, Comparison loads

Bficctivo: Maroh 27, 2009
Vice President, Tedoral Government Policy
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must be developed from The guidelines in the PIM Mannals, arid noto which melhod was
employed,

Complianco s uvoraged over tho full hours of n NDewand Resource and ILR. evont, for
onch customer or DLC program. Demand Resource or ILR customers may not teduco
thelr load below zero (l.e., export cnergy fnto the aystent), No complianco oredit will be
glven for an incremental luad drop bolow zero. Compllance will be totaled ovor all PSL
and GLD customers and DLC progroms to dotormiiie a net compliance position for the
ovenl for ench Proviler by Zone, for all Demand Resources conunitted and ILIR Cerlified
by suel Provider in the zone, Deliclencles shall bo ag further detetmlned ju accordance.
with section 11 of Schedule DD (o tho PIM Taciff,

M.  Dnergy Lfficloncy Resources

L. An Bnergy Rfficlency Resowtee is a project, Including installation of more efficlent
devices or equipmont or Implementation of more-officlent processes orsystems, oxeeeding fhen-
current bullding codes, appliance standards, or other rolovint slandards, dosigned to achleve a
continuona (dining peak perlods as doserlbed heroin) reduction fn electlo energy consumption
that Is not reflected in tho peak load forecast prepated for the Dollvery Year for which the
Bnergy Tiicloncy Resource Is proposed, aud that Js. fully implemented at all times during suoh .
Delivory Year, without any requitement of notlee, dispateh, or operatorintervention, :

2. An Bnorgy Bfficiency Resource mmy be offered ag a Capacily Resource in tho Base
Residual or Incremental Auctions for any Dollvery Year beghundng on or after June 1, 2012, No
Iater than 30 days prior to the auction in which the resource i3 fo be offered, (e Capacily Market
Seller shall submit to tho Office of the Interconnection « notice of Intent to offci 1ho resowrce into
such auction and a measurement and verfication plan, The nolice of intent shall fuslude all
pertinent project design data, including but not limited to the peakefoad contribution of affected
custonets, a fell doseription of the cyulpmeunt, dovlcs, syatem or pracess Intended (o achiove the
Joad reduction, the load reduotion palte, the project location, (he project dovelopment timefine,
and any other relevaut data, Such notleo also shall state the scfler’s proposed Nominated Encrgy
Vfliclency Valuo, which shall be tho expeoted avorago load reduction between fhe hour ending
15:00 RPT and the hour ending 18:00 BPT dudng all days from June 1 through August 31,
Inclusive, of such Delivery Yoar that is niot a weekend or fecloral hollday, The moasurement and
veritication plan shall describo the methods and procedutes, consistent with the PIM Manuals,
for determining the amount of the Jond rechuction and confinining that such reduetion 1s achloved,
The Office of the Interconncetion shall delermine, upon review of such notice, the Nomlunted
Rucrgy Bfficlency Value that mmay bo offered in tho Reltubility Pricing Model Auotion,

3. An Enerpy Bfficlonoy Resonres may be offored with u price offex or ag Seif-
Supply. If an DInergy Rficlensy Resourco olents the nuction, it shall recoive the
applicable Capaclly Resourco Cleatring Price, subject to section 5 bolow, A Capaolty
Matkot Sollor offoring an Energy Yiffioloncy Resonrce must comply with all applicable
oredil requitements as sot forlh ln Attachment Q@ to the PIM Tauiff. The Unforced
Capaclty value of an Buerpy Bfficiency Resourco offered into an RUM Auction shall be
tho Nominated Encrgy Lfficiency valuo fimes fhis DR Vactor and the Forecast Pool

Requivoment,

Issued By:  Cralg Glazer Bifective: March 27, 2009
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4, An Buergy Bffiolency Resource that clears an auction for a Dolivery Year may bo offered
in auetions for up to three additional conseentive Delivery Yents, but shatl siot be assured of
oleating iIn aity such auction; provided, howover, un Bnorgy 1fficlency Resource mnay not Go
offered for any Dollvory Year in whioh any patt of the peak senson Is boyond the expected [ife of
the equipment, dovico, systom, or process providing the expected lond reduction; and provided
further that a Capaolty Markot Sellor that offers and cleats an Bnetgy Effiolency Rosoutco in a
BRA may oleot a Now Rulry Prico Adjustment on tho game tering na get forth in section 5,14(c)
of thiy Attachment DD, except that the Conunitinent Period may not excced threo consecutive
Doltvory Yenra followlng the Dellvery Year assoclated with the fiist BRA In which such

resouteo was offered and cleated,

5 For overy Buergy Bfficiency Resource cleating an REM Aucilon for a Delivery Year, ilio
Capacity Markel Sollor shall submit to the Offico of the Interconnection, by no lator (har 30 days
prior lo each Auction an updated project status and measurement and verificatlon plan gubject to

the critexta sot foxth in the IM Manuals,

G. Yor every Mnergy Bfficlency Resourco olenring an RPM Auction for a Dellvery Yeat, the
Capucity Matket Sefler shafl submit to the Office of tho Interconncotlon, by ne later than the stact
of such Delivery Year, an updated project stafus and detatled measurement and verification data
meeling {he standawds for precigion and acctiraoy set forth in the PIM Manuals. The final value
of the Bnorgy Bfficlency Resowrce dutng such Delivery Year shall be as determined by the
Office of the Interconnection based on the submitted data.

7. The Offico of the Interconnection may audit, at tho Capaclty Matket Sellet’s oxpense,
auy Bnergy Bfficlenoy Resoutrce catunlited to the PIM Reglon. Thoe audit may be condugted any
time Including e Performance Hours of the Delivery Year.

Issucd By:  Craig Glazer Bffective: March 27, 2009
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SCHEDULE 7
PLANS TO MEEI ODLIGATIONS

Rach Pmty that cleots to meet its cstimated obligations for a Dellvory Year by Self:
Supply of Capacily Resources shall submit to the Office of the Interconnection, no Infer
than one month prior to the statt of the Base Residual Auction for such Dellvery Year, its
plang for such Capncily Resources, Ineluding (1) Installation of Qeneration Capacity:
Rosources (2) purchases, and (3) instailation of Demand Resources, Knorpy Efficlency

measnees, or JILR.

'The Capacity Resource planyg of oaoh Patly shall indicate the naturo aud ourrent status of
cach rosourco, Including the status of a Platned Generation Capaolly Resomice or
Plahued Demand Jesontes, the potential for deaclivation or retivoment of a Goneratlon
Capnoily Resourcs or Demnnd Regoures, and the slains of comumitnients for each gnle or
purchase of capacity Included inits plans, The Office of the Interconneotion will review
the adequacy of the submittals hercunder hoth as to timing and content.

A Party (hat Self-Supplles Caproity Rosomces lo safisfy ifs obligations for a Dellvery
Year must submil a Scll Offer as to such resource in tho Base Resldual Auction fm such ‘
Delivery Year, in accordance witlt Aitachnient DI to-the PIM "FarlfY, .

If, al any thne after the closo of the Thivd Incremontal Auction for n Delivory Year,
fncluding -at any tlne durdng such Delivery Yenr, a Capacily Resourca that a Party has
commitfed as u Self-Supplled Capacity Resource beoomos physically incapable of
dellvering capaoity or reducing load, the Parly may submit a replacement Capaclty
Resource to the Office of the Inferconnection. Such replacement Capaclly Resource (1)
may not be previously committed for snch Delivery Year, (2) ahall be capable of
providing the sane quantity of megawalls of capaclly or load reductlon ag the originally
commlited Capaoily Resourco, and (3) shall meet the same locational requiremcids, 1f
applicablo, ag the origlually commitled resontce, In accordance wilh Attachment DD to
the PIM Tarift; the Offico of the Interconncetion shall determine the acceptabllity of the

replacement Capaoily Resource.
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SCHEDULE 8
DIETERMINATION OF UNVORCED CAPACITY OBILIGATIONS

For each billing month durlag a Dolivery Year, the Dally Unforeed Capacity

Obligatlon of a Parly that hag not elected the BRI Altcrnalive for such Delivery Year

shall ha determined on a dally basis Tor sach Zone ag follows:

Dally Unforced Capacity Obligation = OPL x Final Zonal RPM Scaling Factor x PR,

Where:

OPL = Obligation Peak Load, defined ag the daily summation of
the  wenther-adjusted colncldent suwmer peak, Jast
preceding the Defivery Year, ofthe end-users in such Zono
(not of operating Behind ‘the Meter Gencration, but not to
be legy than zero) for which snch Party was responsible on
that Gilling day, as detormined in accordance with the
procedures sct forth in the PIM Manuals

Final Zonal RYM Secaling Pactor = the factor detenmined ag set forth In
sections B and C of this Schedule

PR = 1he Forecast Pool Requirement

Neiting of Behind the Metor Genetatlon for a Party with regard to Non-Refail Behind the

Metor Generatlon shall be subject to the following limliation:

Ttor the 2006/2007 Planning Perlod, 100 pereent of the operaling Non-Retail Boldnd (he

Tssucd By:

Moter Generatlon shall be notted, provided that (ho total amount of Non-Rotail
Behind the Meter Generatlon I the PYV Reglon doee not exceed 1500 megawatls
(“Non-Retail Threshold™). Tor each Planning Periad/Dellvery Year thotonfler, the
Non-Rotatl threshold shall bo proportionately incronsed based on load growii in
tho PIM Region but shall nof be greater than 3000 megawatts, Load growth shall
be deterinlned by the Offico of the Intcreonncetion based on the most recont
foreeasted weather-acljusted colncident summer poak for the PYM Roglon divided
by the wenther-adjusted colnoldent peak for the provious snmmer for the samo
aten. After the load growth fuctor s applied, the Non-Retall Theeshold will bo
rounded up or down lo the neatest whole megawalt and (he romded number shal(
be the Non-Rotall Thieshok! for the current Planning Portod eud the bage amoumt
for caleulating the Non-Retail Threshold for tho succeeding planning petiod. IT
the Non-Retail Threshold 31 excceded, tho wmount of operaling Non-Retatl
Behind the Moter Gencration that a Party say net shall be adjusted according to

the following formula;

Craig Glazer Viffectlve: June 1,2007
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Party Netting Credit = (NRT/ PIM NRB'TMG) ¥ Party Operating NRBTMG
Whero: NRBTMJ is Non-Retuil Behind the Meler Genoratlon

NRT is the Non-Retall Threshold

PIM NRRTMG ts the tota! amount of Non-Retall Delind tho Meter Goneration In
the PJM Reglon

Tho total amoimt of Non-Retail Behind the Mctor Generation that 1 oliglblo for nefting in
{he PIM Reglon Is 3000 megawatts. Ouco this 3000 megmwall Hmit Is roached,
any additional Non-Relall Behind the Meter Uencratinn which operates In the
PIM Reglon wifl be ineligible for netting vndor this scetion,

In addition, the Parly NRBTMG Nelilng Credlt slinll be ndjusted pursuant to Schedule 16
ofthis Agtcoment, if applieablo.

ATarly shall be requived to report to PYM such information ag is requited to facilitalo tho
determination of its NRBTMQ Netting Credit in recordance with the pmccdme&

get forth dn the PIM Manuals, _ , S

B. Following the Base Residual Auction for a Delivery Year, !l'ua Ofﬁlca of ll'm.
Intetconnection shall determine the Base Zonal RPM Scaling Factor and tho Base Zonal
Unforeed Capneily Obllgation for each Zone for such Delivery Year as follows:

Bage Zonal Unforeed Capaclty Obligation = (ZWNSP * Base Zonal RPM Soaling Factor
“ HPR) -+ Torecast Zonal ILR. Obligation (for Delivery Years through May 31, 2012) or
Zonal Short-"Term Resource Proourement “'arget (for Nolivery Yents thereafter)

aud
Bage Zonal RPM Seallng Factor = ZPLDY/ZWNSP x [RUCO / (RPLDY x FPR))

Where:
ZPLDY = Preliminacy Zonal Poak Load Forecast for such Delivery Year

ZWNBE = Zonal Weather-Normalized Spmmer Pedk for tho suminer season
concluding four yenra prlorto the commencement of such Defivery

Year
RUCo = the RTO Unforced Capaoity Obfigatlon satisfied In (bo Baso

Residual Auction for such Dellvery Year.
RPLDY =  RTO Proliminaty Peak Tond Yorecast for such Dellvery Yeav.

Issucd By:  Craig Glazer Bffeotive: March 27, 2009
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For purposcs of such deterinination, PIM shall determine the Preliminney RTQ Peak
Load Poreoast, and the Preliininary Zonal Pesk Yoad Dorecasts for each Zone, in
accordance with the PIM Manuals for cach Delivery Yoar no later-than one moath. prior
to the Baso Residnal Auction for such Delivery Yeat. PIM shall dotermine the Updated
RTO and Zonal Penk Load Forconsts in accordunce wilh the PIM Mauals for cach
Delivery Year no later than one month prlor to eash of the First, Sceond, and Thivd
Inoremental Avotions for such Delivory Year, PIM shall determino the most recent
Wenathor Normallzed Summer Peak for each Zone no Jatoy than soven months priox fo the
starl of the Delivery Yenr, and shall caleulate the IXTO Woather Normalized Summer
Peak ns the stun of the Weather Normalized Suunmer Peaks for all Zones.

C. Tho Pinal RTO Unforeed Capacity Obligation for a Delivery Year shall bo equal to the
sum of the unforeed capaclty obligations satisfled through tho Baso Residual Auction and
tho Titst, Second, Thivd, and any Cowditional Inoremental Auctions for-such Delivery
Year. ‘The unforced capncity oblgotlon satisfied 1o an Incremental Aucllon may he
negalive if capacity 18 deconunitied in such auction. The Final Zonal Unforeed Capacity
Obligation for a Zono shall be cqual to such Zone's pro rata shate of the Rinal RTO
Unforeed Capacity Obligatlon for the Delivery Wear bascd on fhe Final Zonal Peal Load
Yorcensl made one month prior to the Third Ineremental Auction The Final Zonal RPM
Scallug Tactor shall bo equal to the Final Zonal Unlorced Capacity Obligatlon divicded by
(FER times the Zonal Weather Normalized Summer Peak'for ' the ‘summor conofuding

prior to the commencemont of such Delivery Year).

D. 1 No later than five months prior to the start of cach Delivery Year, the Electrio
Distribulor for n Zone shall allocato the moal recent Wealhor Normalized Summer Penk
for such Zone to determine tho Obligation Pealc Yoad for each end-use sustomer within

such Zone,

2 Duting the Dellvery Year, no Iater than 36 houms prlog to the statt of each
operaling duy, the Blecitio Nistribulor shall provide to PIM for each Paily to (his
Agrecment serving load in such Blecirle Disiribufor’s Zone the Qbligation Peak Load for
all sndange customers served by such Party I such Zone, The dally Unforced Capacily
Obligation of a Parly for such Operating Day shall not be subjeot to chango theronfler,

3. Ior putposcs of such allocations, the daily som of tho OUlligation Yeak Loads of
all Pattics scrving toad in a Zone must cqual the Zonal Obligation Pesk Load for such
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SCHEDULYE 8.1
FIZID RESQURCE REQUIREMENT ALUERNATIVE,

A, The Fixed Resouree Requitement ("FRR”) Alternative provides an alternatlve menns,
under the terimg and conditions oFthis Soheduls, for an oltglble Load-Serving Bafity to satlsfy s
obligation hereunder to commil Unforced Capnolty to ensute rellablo service to loads iu the PIM

Reglon,

B.  Yligibility

1. Except as provided in snbscction 13.3 below, a Party is eligible o select (the FRR
Altewnative if it (n) Is an IOU, Bleetrie Cooperative, ox Public Power Bntity; and (b) demonsitates
the capabltlly to satisfy the Unfoxced Capacity obligation for all load lu an FRR Service Area,
including all expeeted load growih in such aven, for the term of such Patdy’s pacticipation in the

IRR Alternative,

2 A Party cligiblo nnder B.1 above may select the FRR Alternalive only as to all of
Its load In the PIM Reglon; provided howover, that n Pacly may select the FRR Altornative for
only patt of i{s Joad in the PIM Reglon if (a) tho Parly olccts the FRR. Alternative for all load
(Including all expected load growtly) in one or more BRR Service Arens; (b) the Parly complies
with the rules and procedutes of the Office of the Interconnection aud all relevant Blecltle
Distributors related to the metering and roporling of Joad daln and setttement of accounts for
sepatate YRR Serviee Arens; and (o) the Parly sepacately allocates [ts Capacity Resourcey lo and
among FRR Servies Areas in accordance with tules specified in the PIM Manuals,

. Single Customer LSEs as identified jn accordance with subsectlon B.3.a below
shall be oligiblo to eleot the FRR. Alternative upon fhe terms and eonditions of this Schedule and
the followlng additional tots and condlitons, The aggregale Qbligatlon Poak J.ond of all Single
Customer LSHs clecting tho FRR Altetnative In tho PYM Reglon shall not exceed 1000 MW,

a) Single-Customer LSHs eliglble for the PRI Alternative shall be Umlied to those
ihat elected the FRI. Alternative on ox Lofore Aprll 1, 2008, The Offico of the
Intorconneotion, as necessary, shall establish and post in the PIM Manuald open-
season procedures fo apportion the maxinmmn nllowed service vuder the FRR

Alternailve amang Interested Single-Customer LSEs,

b) The Shngle-Custorner Y51 must Justall and maintain wholosale motering at each
loeation that is monitored by, and regnlarly repoited to, lhe Office of tho

Interconnection,

)] Lach Single-Customer LSE warrants that (i) it has and shall mmalutain and enforeo
the conleact tght ducing tho term of its election of the FRR Afiernativo to prohibil
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its rotall enslomor(s) from terminatlug sorvico from the Single-Customor LSE and

obtalnlug such servico from a different LS and (i) it hog nid shall matntaln for’

such fcrm Financlal Seeurity or a Cotpotate Guaranty, both as deflned in

Altachmont Q to tho PIM Tuddff, In an anwunt sufficient to cover sy charge -

nugessed vnder subseotion B.3.6. A Single-Customer LSE will not violate ite
requirement undor his subseotlon in the ovent that the relait custoruer teriinates
Its gorvice from. the Slngle.Customer LS and obtaing seivico from an LSE that is
an FRR. Entity, provided that the Single-Custemor Y.SI nassigns Capuoily
Resources to tho LSD providing such seevico in an ainount equat to the Daily
Unfareed Capacily Obligatlon related to such retail customer.

Kach Single~Customer LSF shall obtaln from Ita retall customer(s) and provide to
the Office of the Inferconnectlon and the entlly deslpnated under state law, order,
or ralo a8 guch customer’s defanll servico provider or provider of last resoxrt and
the Eleclrlo Distributor & written statement sgrecing that in the event such
customor fepninates it service from the Single-Cuistomer LS and oblaing suchi
fervice fiom a Pacty that is not an FRR Enfity, then such customer's foad shall be
freated as ILR for the remaining duration of the poriod for which such Single-
Chgtomer LSE had olcofed the FRR Alternativo, that for such putposoe the Electtlo
Distributos is authorized 1o abtain certification of such load as ILR, and that the

customner agrees {o provide the Blecitie Distctbutor with all infoxmation required

for such certification. Nothing In this provislon shall preclude such customer
from using its owned or eontrolled genctation to facilitate the Intciruption of its

fond ns 1R,

A Single~-Customer LSE shall bo assessed an Ubauthotizod Load Tyansfer Chaige
in the event such LSHs selail enstomer lerminates its service from such LSE and
obialng gerviee fiom a Parly that hag not eleated tho FRR Alternativo, or in the
evont such load transfer ocours to a Parly that hag elecled the FRR. Alternaflve,
but the Single-Customer LSE does not trausfor sufficleut Capaclly Resources as
requlied by subsection B.3.c, Such charge shatl cqual two fimes the Cost of Now
Fntey timey the Daily Unforeed Capacity Obligation refated to such customer for
{he remaining dueation of the petiod for whioh such Single-Customey LEX elected

{he PRR Allernalive.

Buoh Single Custonter LS shall provide to the Offico of the Interconnection an
TFRR Capaolty Plan in accordance with this schedulo, Such FRR Capacity Play, in
additlon to complylng with afl othor applicablo requitements of this Schedule,
shall Identlfy and commit for at lenst five dellvery yeats Capacily Resouroes
sulliclent to gatisty suoh LSIs Dally Untorced Capaoity Obligations horeunder
conslsting of genoratlon nssets or physlen! supply contracts that qualify as a
‘forward contract' or a ‘conmadily confract’ under the U.S. Bankwuptey Codo.
Bach Single-Cnslonter LS watrauls that all generatlon assels and forwatd supply
confracts included hit its FIIX Capacity Plan shall be asslgned to any successor-in-
interest of 1ts relall customer(s)'s assets and operations,

Cralg Glavor Bitectlve; June 1, 2007

Vico President, Pedotal Qovernment Polloy
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C. Eleetlon, nud Lerminafton of Wleetlon, of FTRR. Aliovnatlive

1. No less thay two monthg before the condnet of the Baso Residual Auction for the
first Delivery Year for which such electlon [y to be offeolive, any Parly sceking to eleot the FRR
Alternatlve shall nolify tho Offico of the Intorconncotion In wriling of such olectlon, Such
elcction shall be for a minimum term of five conscentive Delivery Years, No later than ono
month before such DBaso Resldual Auctlon, such Parly shall submit its FRR. Cupacity Plai
demonstrnling ifs commitment of Capacity Resourees for the term of such elestion sufflolent to
moeet such Party’s Dally Unforced Capnolty Obligation (and all ofber applicnble obligations

under this Sehedule) for the load identified hi such plan.

2, An IRR Tintity may torminate ils clection of the FRR. Alternatlve offective with
tho commencement of any Defivery Yoar followlng (ho minimum five Delivery Year
cammitment by providing written notice of suoh terminatlon to the Offico of the Interconncelion
no Iater thau bwo wonths prior to the Base Residual Auction for such Dollvery Year. AunTRR
Bntity that has terminated its clectlon of the FRR Alternative ghall not be oligiblo to tc-slect the
IRR Altornative for a period of five conseoulive Delivery Years followlng the effective date of

stich terminatiow.

3 Notwithstanding subscctions C.1 aud €2 of this Schedulo, in the event of a Siate
Regulatory Structural Change, a Party may-elest, or teriinglo Rty electlon of, the FRR
Alternative cffective ag {o any Dellvery Year by providing written noticé of such éleotion or:
terminatlon {o the Office of tho Intexconnection jn good faith as soon as the Pavty becames aware
of auch State Regulatory Structural Change but In any event no Ister than fwo months prior to (ho
Basc Residual Auctlon for such Delivery Year.

1, To facilitate the eleotions and notlces required by this Sehedule, the Office of the
Inteiconnectlon -shall post, In addition to the information required by Section 5.11(s) of
Altachment DD to the PIM Tatiff, tho porcentage of Capaoity Resovreos requited to bo located
in vach Locatlonal Deliverabllity Area by no later than ono month prlor fo he deadiine for a

Patly to provide such elections atd notlces, -

D, YRR Capacity Plans

L. Hach FRR Batity shall submil its Jaitiaf PRR Capaclty Plan as fequlred by
subsection C.1 of this Schedulo, and shall annualfy exiend and update such plan by no Iatoer than
ono month prior to the Baso Residual Awotion for onch succeeding Dellvery Yoar In guch plan,
Rach FRR Capacity Plan shafl indioate the nature aud ovrrent statug of each resource, inoluding
the slatus of cach Planued Generation Capaclly Resowee o Phinned Demand Resourcs, (o
plannced deaotlvatlon or sefirement of any Ceneratlon Capaolty Resource or Demand Rosouree,
and the status of commitments for enoh salo o1 purchase of capaolty Included Ji such plan,

2 Tho FRR Capacity Plan of each FRR Entity that commlts that it will not gell
splus Capacity Resources as o Cuprolly Matket Soller In auy auction conducted wudes
Attachment DD of the PIM Tadff, or to any divect or indireet purchaser that uses sugh resourco
as the basis of any Sell Offer In such auctlon, shall destpuale Capacily Resowrces In a megawatt
quantity no less than the Forecast Yool Requltement for each appllorble Delivory Year times tho
FRR Entity’s allocated shato of the Proliminaty Zonal Peak Load Yorcoast for snch Dellvery

Bffcctive: Juno 1, 2007
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Year, 03 determined in necordanco with procedures set forth in the PIM Manuals. If the FRR
Eutity Iy not rosponslblo for all load within a Zone, the Preliminary Porecnst Peak Load for such
enlity shall bo the PRR. Iintily’s Obligntion Poak Load Inst detetmined prioy (o the Bugoe Residual
Auotlon for such Deltvery Year, thnes tho Base Zonol FRR. Seuling Pactor, Tho YRR, Capaoity
Plan of each KRR Kntlty that <oes not commit that jt will not sell surphug Capacity Resourcos as
sat forth abovo shiall deslgnato Capaoity Rogourcos nt least equal Lo the Threshold Quantity. To
tho oxtent the FRR Butily’s allocated shavo of the Fina{ Zonal Peak Load Voreonat oxceeds the
TRR Lntity’s alloonted shave of the Preliminary Zonal Peak Y.oad Forecast, such FRR Bntity's
FRR Capacity Plan shall be updated to designate additlonal Cepacity Resources Ji an amount no
Jess than the Xorecast Mool Requiroment times such inorease; provided, howevor, any excess

~megawalts of Capaolly Resoutces Inoluded in auch FRR Enlity’s previously desiguated

Threshold Quantity, If any, may be used to gatisfy (he capaclly abligatlon for such jncreased
load.

3, As to any YRR Eutity, the Base Zonal FRR Svaling Factor: for each Zone in which
it serves load for a Dellvery Year shall equal ZPLIY/ZAWNSP, wheto;

ZPIDY = Preliminary Zonal Penk Toad Forceast fot such Zone for such Delivery
Year; and

ZWNSP = Zonal Weather-Normalized Suntner Peak Lond for such Zone for the
summer conoluding four years priox to the commencement of such Polivery Year,

4. Capacily Resowrees identified and commiilted In an PRI Capacily Plan shall meet
all requitemonta under this Agteement and 1he PIM Operating Agreement applicable to Capacity
Resources, holuding, as applioable, requircments aud milostones for Planned Coneration
Capaoclty Resaurces and Planned Demand Resotreos, A Capacily Resource submitted in an FRR
Capacity Plan must bo on a vnlt-specific hasis, and iay not include “stice of systom® ov shnilar
agreements that avo nol unlt specific, An FRR Capacily Plan may fuatude bilateral teansactions
that cominli capacity for fess than a full Delivery Yeav only if the resources included in such plan
in the agpregate satisfy all abligations for all Delivety Veats.  All demand response, load
management, encigy effiolenoy, or shinlfar programs ot which such ¥IRIX Fntity intends to rely
for a Dolivery Year must be included In the BRI Capaclty. Plan submitied {hreo yenya in advance
of auoch Dellvery Yoar aud must satisfy all requitaments applicabls fo Demand Resourcos of
Rnerpy Bfficlenoy Resourees, as npplicable, Inoluding, withont Hmitation, those sel forth in
Scliechule 6 to this Agreement and the PIM Manuals; provided, however, that previously
uncommitted Unforced Capacity from such prograig may be used to satisly any increased
capacily obligation for such FRR Bntity rosulting from a Final Zonal Poak Load Forccast

applloable to such FRR Brtity,

5. Tor cach LDA for which the Offico of the Inlcrconneotlon has cstablished a
soparate Vaduble Resourvo Reguivement Curve for any Delivery Year addrossed by .such FRR
Capacily Plan, tho plan must Joclude a mintmun porcentago of Cnpaoily Rosources for such
Dellvery Year located withln such LDA.,  8uch minlmum percontage (“Percentage Internal
Resouices Requited?”) will bo caloulated as the LDA Roliability Requirement less the CRIT. for
the Dolivery Year, as determined by {he RTEP process as set forth-in the PIM Manuale, Such
requiteiment shall be expressed as a percontago of the Unforced Capaolly Obligalion based on the
Prefiminaty Zonal Peak Load Fotecast nwltiplled by the Forecast Pool Requiremont,

Issned By:  Craig Glaxer Bffoctive: March 27, 2009

Vico-President;-Federal-Governmont-Polioy

Teened O Dreamber 12,2008




RECEIVED

MAR 2 2 2013

PA PUBLIC UTILITY COMMISSION

SECRETARY'S BUREAU
PIM Infercotnection, L.L.C. Orlginal Sheet No. 44

Rate Schednlo FIIRC No. 44

6. An FRR Entity may reduce such minimum porcentago as to any LDA ta the
extont tho IRR Entily commits to a fransmdasion upgrade that increascs the eapacity smergency
{ransfor Iimlt for such LOA. Any such trangmission upgrado shall adhisre fo all reguiremonts for
& Qualified ‘Transmisglon Upprade as set forih in Altachmoent PP to the PIM Twiff. ‘Lho
Inoreavo Jn CHTL used ju the YRR Capaeily Plan. shall bo that approved by PIM prlor to
inolusion of any such wpgrade In an YRR Capacity Pian, The PRR Butity shall degignate speclfic
additional Capacily Resourcos located in the LDA from which the CRTL was lnotoased, to the

extent of such incrense,

7. The Office of the Interconncctlon will roview (he adequacy of all subittals
hereunder both as (o timing and contenf, A Purly that seeks to clcct the FRR Alternativo that
submits an FRR Capaclly Plan which, upon revlew by the Office of the Interconnectlon, is -
determined not lo enfiafy such Party’s capacity obligations hereunder, shall not Lo peymitted to
elect the PRI Alternative. Ifa previously approved FRR BEntity submits au PRR Capacity Plan
that, upon review by the Office of the Intexcomneotion, Is determined not to salisfy such Party’s
capacity obligations hereunder, the Offico of tho Inlerconnection shall nofify the FRR Entity, In
wrlting, of'the Insufficlonoy withtn five (5) business days of tho submittal of tho FRR Capacity
Plan. I the FRR Hautity doos not cure such insufficienoy within flve (5) buslness days afier
tecoiving such notico of Insufficlency, then such FRR Entity shall bo assossed an FRR
Commbtment Insufficienoy Cliarge, In an amount equal to twa tmes the Cost of New Buley for
tho rolevant Jocation, in $/MW-day, times the shorlfall of Capacity Resonrces holow the FRR
Butity's capaclly obligation (including any Threshold Quantily requirement) in sueh VRR

Capaclly Plan, for the remaining (orm of such plan.

8, In a state rogulatoty jurlsdiction that has implemented retail choico, the FRR
Ratity mst include In its TRR Capacity Plan all load, Inoluding expected Joad growth, in the
FRR Service Arca, notwithstanding the loss of any suech load to or among allernatlve votail LSBs.
I the case of load reflected In the FRR Capacity Plan that switches to an alternative rofatl 1.SH,
where fho slate regulatory jurisdictlon requires awitching customers or the LSK to compensato
the FRR Dntlly for its FRR capacity obligations, suoh state compensation mechanism will
prevail. Inthe absenco of a slale compensation mechantsm, the applicable altornative retail LG
shall componssato the FRR Entity at the capacity price in the uncoustmined portions of the PIM
Region, as detormined Ju necordance with Attachmont DD to the PIM Tauff, provided ihat the
FRR Entlty mny, at niy timo, nuake o filing with FTERC under Scctlons 205 of the Federal Power
Act proposing to change (fie basly for compensation to u method based o the FRR Rutity's cost
or such ofhicr basls shown fo be just and rensonable, and a rolall LSE may at any time oxerclse s

wlghts voder Seotion 206 of tho FPA.

9. Notwilhstanding tho foregolng, in llen of providing tho compensation desoribed
above, such alternative retail LB may, for any Dellvery Year subsequent to those addvessed in
{ho PR Enllty’s then-current 'RR. Capacity Plan, provide to the FRR Matlty Capaclly Resources
anfficlent fo meel tho capaclty obligation descslbed In parngraph D.2 for the swltched Joad. Such
Capacity Resources shall meet all sequirements applicablo to Capacity Resources putsuant to this
Agteement and fhe PIM Opeenling Agreomont, all requirements applicable to resowrces
committed fo an FRR Capaclty Plan idor this Agreement, and shall bo commilted to sorvice to
the switched load under the FRR Capaclly Plan of snch FRR Entlly, The aliernative setail LSR
shafl provide {he FRR Entity all nformation needed to fulfill these roquitemonts and permit the

Issued By:  Craig Glazer Bffective; June 1, 2007
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resouree to be included In the FRR Capacity PInn.  Tho alternatlvo retait LSK, vathor than the
FRR. Entity, ahall bo respongiblo for any performanco charges or compliance pennlties related o
the perfosmance of tho yesources commitied by such LSK to the switchied load. For any Dolivery
Yenr, or portlon thereof, the forcgoing oblignitons apply ta the afternative retail LSE sorving the
load during such tine period, PIM shall manago the (tansfer accounting assoolated with such
componsation end shall administer the collection and paymont of amounls pursuant to the

compensation mcohnvlsm.

Such foad shafl vemain under the FRR. i’,‘apaoﬂy Plan untfl the effective dafo of any ferination
of the IRR Alternatlve and, for such petlod, shall not be subjeot to Localional Reliability

Charges undlor Section 7.2 of {lils Agrecment.
15 Condlilons on Purchases and Sules of Canpaclly Resources by YRR Enlitles

L. An TRR Lntity may not includo in ite FRR Capacily. Plan for auy Doflvery Year
any Capaclty Resonree that has cleared in auy anction under Attnchment DD aof the PIM Tarviff
for such Delivery Year, Nothing heroln shall preclude an ERR Batity from including in its FRR
Capaclty Plan any Capacity Rosouico that has not cleared such an suction for auch Dolivery
Year, Futthermore, nothing herelt shall prechule an FRR Entity lrom inoluding lu its FRR
Capaclly Plan n Copaclly Resonres obtained from a difforont PRR. Entity, provided, however,
that cach FRR Bulity shall bo indivicunlly yospongible for meeting its onpacity obligations
hereunder, and provided further that the same mogawalls of Unfosced Capacity shall not bo
committed to more than one FRR Copacity Plan for any given Delivory Year,

2, An ERR Fntily that desipnatos Cnpacity Resourceg in lis ¥RR. Capacily Plan(g)
for a Dollvery Year based on tho Throshold Quaatity may offer to soll Capaoity Rewources In
oxcess of that needed for the Theeshold Quantity in any anction conducted under Aftachment D
of the PIM Tarlff for such Dellvery Year, but may nol offer to sell Capacity Resoutcos in the
anctions for nny such Delivery Year in excess of an pmount equal to the lesser of (/) 25% times
the Unforced Capacity cquivalent of the Inalalled Reserve Mavgin for auch Dolivety Year
nudtiplied by the Prelimlnary Foteoast Peak Load for which auch PRR Entlly 1z 1cspmmlhlc

under its FRR Capacity Plau(s) fox: suoh Delivery Year, or (b) 1300 MW.

3. An FRR. Tintity that desiguates Capacity Resonrcos In ita FRR. Capacity Plan(s)
for n Dollvery Year baged on the Threshold Quantity may not offer to gell such resourees in iy
Reliability Pilcing Modol anction, but, but may use such resonrces fo meel any Increascd
capacily obligation resulting from unanticipated growth of the loads in its FRR Capaolly Plans),
or may soll such resources fo sorve loade focated outside the PIM Reglon, or to anothor FRIX

Entity, subjeot to.snbscotion I.1 abave.

4. A Party that has gelected the FRIR. Alternative for only part of its load jn the I'IM
Reglon pursnant to Scelion B.2 of this Schedule that deslgnates Capacily Resources as Self
Supply in & Rellability Prcing Model Auction to meet suoh Parly's oxpecled Daily Unforced
Capacily Obligation under Schedulo 8 shall not bo requited, sololy as a result of such
designation, (o identify Cupaoity Resoucces in its FRR Capaclty Plan(s) based on the Threshiold
Quantity; provided, however, {hat such Parly may not go deslgnate Capacily Resoucces In an
amount in exeess of the lesser of (a) 25% 1lmes such Party’s total expected Unforced Capaoily
obligatlon (ondor boih Sohedule 8 and Sehedule 8.1), or (b) 200 MW, A Parly that wishes to

Issued By:  Craig Glazer Liffeotive: June 20,2007
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avoid the foregoing Jimilation must Identify Capacity Resources in jls FRR. Cupnolty Plan(s)
based on the Threshold Quantity,

T, FRR Daily Unfoxeed Capacity Oblgatlong and Deltelency Chiavges

1. For each billing month dwing a Delivery Year, the Daily Unforced Capacity
Obligntion of an FIIR Bntity shall be deteynined on s duily basls for ench Zone ay follows:

Dily Unforced Copacity Obligation = OPL # Final Zonsl FRR Sealing Mactor * FI'R

where:

OFL =Obligation Peak Load, defined as the dally summation of the wweathes-
acdjusted coinoidont sumamer penk, Jast preceding the Delivery Year, of the
end-users in suoh Zone (net of eporating Bebind The Meter Genoration,
but not to b less than zero) for whieh such Party was responsiblo on that
bliling day, s defotmined it accordance with the pracedures sel forth ju

the PIN Manuals
Tinal Zonal TRR Sealing Pactox = FPZPLDY/FZWNSE;
HZPLDY = Final Zonal Peak Load Rorecast for such Dolivery Year; and

I'ZWNSP = Zonal Weather-Normalized Peak Lond for the summer concluding
prior to the conunencenient of such Dellvety Yeat.

2 At YRR Hntity shall be assessed an FRR Capacily Deficlency Chatgo in each
Zono addeessed in stch ontity’s FIRR Capaoily Plan for each duy during a Dellvery Yoar that it
falls to satisfy i(s Daily Unforced Capaclty Obfigation in each Zone, Such PRR Capacity
Doficlency Chatge shall bo jn an amount equal to (he deflelency below such FRR Entity’s Daily
Unforeed Capaclty Obligation for snch Zone tfmes (1.20 (Imes tho Capacily Resouteo Ciecaring
Pilee resulting from all RPM Auctlons for anch Delivery Year for the LA encompassing such
Zone, welght-averaged for the Delivery Year bmecd on (he prlees established and quantitios

olenved In such aucilons),

3, If an PRI Batity acquivos load 1hat is not included In the Preliminaty Zonal Peak
Lond Foresast such acquired load shall be treated in the same manner as proviled in Séctions

.1 and I1,2 of this Schedule.

4, The shottages in meeling the mintmunz requirement within the constinlucd zotos
and the ghortago in incoting the total obligation arc first calculated, 'the shorfage in the
unconsttalnet avea ig caleulated as the total shortnge less shorlages in consiealned zonoes and
excosses jn consitalned zones (tho shorlage Is zero if thia s a nogative number), The Capacity
Defiolenoy Chargo i chaged to tho shortuge i oach zons and I the unconstrained area
separately, This proceduee is nsed to allow the uso of capaolly excesses from consfrained zones
to soruco shorlage in the unconshmined aren and (o disallow the use of cupreily oxcess from

unconsimined area to reduce shortage in constrained zonos,
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G, Capaclly Resour'co Porformaes

Any Capacily Resourco commiticd by an YRR Bullty in an JRR Capaclty Plan for a
Dellvery Yonr shall be subject durlng such Delivery Year'to the charges sot forth In sectlons 7, 9,
10, 11, and 13 of Atlachment DD to the PIM Tariffy provided, however, the Datly Deficiency
Rate under seetlons 7, 9, and 13 thereofshall be 1,20 times the Capaolly Resonico Cleaving Piles
rosulting fiom ail RPM Auclions for such Delivery Yenr for the LDA. encompussing the Zono of
the FRR Lulity, welght-avoraged for the Dellvery Yoar based on the prices established and
quanilifes oleated in suoh auctions), and the chatge rates under seotion 10 thereof, shall be (ho
Capacity Resoncce Clearing Price resulting fiom the RPM Auotlons for the Dellvery Year for the
LDA cncompagsing the Zone of the PRI Bntity, welght-averaged as deseribed above. An FRR

. Batily shall havo tho samo opporiunities to cure deficloncies and avoid or reduce associuted
chatges durng the Dellvory Yoar that a Market Scllor has under Secetlons 7, 9, and 10 of
Attacliment DN to the PIM Tarff.  An FRR Balily way cnro deficlencies and nvold ot reduce
assochated charges privy fo tho Dolivery Year by prooning replacemont Unforced Capacity
oulskle of any RPM auctlon and comumitiing such capaclty iu its JRR Capaclty Dian.

H,  Anuexafion of servico territory by Public Powor Eullty

1. In ihe cvent a Publio Power Jintity that is an FRR Hutily auncxos service torritory

to Includc new customers on sites whero 1o load hiad proviously oxisted, tlien the ineromental
fond on such a site shall bo treated as nnanticipated Joad growth, and such FRR Entity ghall ho
requlred to commi sulficlont resoutces to cover such obligation in the relevant Dolivery Year,

2. In tho ovent & Public Powoer Bntily that is an FRR Bntity annoxes service texritory
to lnclude load fiom a Parly that has not clecled tho BRR Allernatlve, them

a, Tor any Dellvery Year for which a Base Residual Auction alveady hag

been conducted, sucl acquiving PRR BEntity shall meel its obligatlons for
the Incremental load by paying PIM for inoremental obligatlons (including
any additional demand cnrve obligation) at the Capacily Resource
Cleating Price for the relovatit location. Any such roveiues shall be used
1o pay Capacily Resoutces that cleaved fu {he BRA for {hat LDA.

" b, For any Dellvory Year for which a Bage Residuat Auotion hos not been
conducted, such acquiting PRI Faity shall inoludo such incremental load

in ita PRR Capaolly Plan.

Iesuod By:  Cralyg Glazor Bffective: Mavch 27, 2009
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3 Annexatlon wheroby & Parly that has not elected {he FRR Altemalive acquives
Toad fiom an FRR entity:

Por any Dollvery Year for which a Base Resldual Auclion nlceady hag
beon conduoled, PIM wonld conslder shifted load ay unanticipated Joad
growth for putposes of determining whother to hold a Second Tnoremental
Auctlon. ITa Sccond Inoremental Auotlon is held, FRR ontity would have
n must offet requirement for sufficlent capacity to meet (he load obligatlon
of such shifted Jond. Ifno Second Incremental Auctlon Is conducted, the
FRR Rutity nsay sell the associaicd guantity of capacity into an RPM

Auction or bilatevally,

a.
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b, For any Dollvery Year for which a Base Residnal Auction has not becn
conducled, the FRR Entity that lost such foad would no longer fnolude
such load In ite TRR Capaolty Plan, and PIM would Includo such shifted

fond in fuluto BRAS,
L Saviugs Clauso for State-Wide FIRIX Program

Nothlng horeln shall obligato or preclude a state, acling cllhér by law or through o regulatory
Lady acting within jts authorily, from dosignating tho Load Setviug Bntily or Lond Serving
Luiltics (hat shall be respouslble for the capacily obfigation for all Jond in one or mor¢ PRI
Seivice Arcas within such state accordiug lo tho texms and conditiona of thal certain Settloment
Agreement dated Scptembor 29, 2006 in FERC Docket Nos, BR05-1410 and BI05-148, the PIM
Tailff and this Agreement. Bach LA subjeet to such slate acton shall'become & Paxty lo this
Agreoment aud shall be deemed to have elected tho TRR Alternative,

RECEIVED

MAR 2 2 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREALU

Issued By:  Cralg Glazer Jiffective: June I, 2007

Viee Proshlen; Tedoral Goversument-Polioy
Termernod My Gautarhar 10 100
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SCHEDULE 9

PROCEDURES FOR
ESUABLISHING 'THIS CAPABILYTY Ol GENERALION CAPACITY RESOURCES

A, Such rules and procedutes as may bo requiced to determing and demosnsivate the
capubifily of Generation Capacity Resonreos for the purposcs of meeting a Load Sorving
Entity's obligations under 1ho Agrecment shall bo developed by ihe Office of
Intorconticction and malntained In tho PYM Manuals,

B. The rules and proceduces for deteunining and demonsteating the capability of generating
unttg to serve Jord n the PIM Reglon shall bo conststent with achioving wniformity for

plavning, operating, accounting and reporting purpoyes.

C, The rulea and pracedutes shall recoguize the difference in types of genetaling wnits and
the relative ability of units lo maintaln oulput al stated capabilily over a specified period
of time. Factoxs affectiug such abilily Include, but ate not limited to, fuel availability,
strcam flow for hydro unity, reservolr storage for hydro and pumped storage unils,

nicohanleat Hindtatlons, and syslen opetating pollcles.

=

RECEIVED

MAR 2 2 2613

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAYU

lesicd By:  Craig Glazer LBffectlve: June 1, 2007

Vice-Prosident; Fedotal-Governnent-Polley

Toonnd Nine Lanlrawhnr 20 2004
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SCHEDUGLE 10

IROCEDURES FOR ESTABLISHING
DELIVERABILYLY OF GENERATION CAPACITY RESQURCEY

Genotation Capaoity Resowrces must be dellvorable, constatent with a lovs of load expeolatlon ng
specified by the Rollability Prlnciples and Standardy, to the total aystom lond, including
pottion(s) of the system In the PIM Reglon that mny have n capaolly doflclency at any time.
Delivorability shall be demonstrated by either obiaining or providing for Notwork U'ransmission
Service or Trm Polnt-To-Point Transmisslon Screico within the PIM Reglon such that each
Cenctation Capacity Resontce Is either a Network Resource or a Tolnt of Reeelpt, sespectively.
In addition, for Gonesatlon Capnoity Resonrces loeated onlgido he melered boundaries of fhe
PIM, Region that are used to meet an Unforced Capaoity Obligation, the eapacity and energy of
such Generation Capaoily Resoutces must be delivered {o the metered boundaries of the PIM

Rogion threugh firin fravsmission service.

Certification of deliverability means that the physical capability of the transmisslon network hes
biean tested by the Office of the Juterconneation and found to provide that sorvice congistent with
the assessment of avallable transfer capability ns sot forfl in the PIM “Ladff and, for Gencration
Resowrees owined or contraoted for by a Load Sorving Entity, that the Load Serving Butity lios
obtalned or provided for Network Transmisslon Service or Fitm Point-fo-Point ‘Iranswmission
Sesvice Lo bave capaclly delivered on n firm bagls undor specificd terms and conditions,

RECEIVED
MAR 2 2 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

Issved Dy:  Cralg Glazer Rffeollve: Juno 1, 2007

=~ Viee Presidont; Pederal Govermuent-Policy -~
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Rate Schedute FERC No. 44
SCHEDULE 10.1

LOCATIONAYL DELIVERABILIN'Y AREAS AND REQUIRTMIENTH

Tho capacily obligations lmpose:d under this Agreoment recognize tho Jooatlonal vafue of .
Capaclly Resourcos. To ensuro that such Joontional value Js properly recoguized and quantified,
the Offica of the Tnterconinection shall follow tho procedures In this Soheclule.

A, Pollowing the Transitlon Potlod, as such torn Is defined in Attachment DD to the Tariff,
the Locatlonal Dellverablifty Arcas for the pumposes of detcymining locational capaclty
obligations herounder, but not nccosgarlly for the pucpnses of tho Regional Transmisslon
Expanston Planuing Protocol, shall constst of the followlng Zones (as dofined in Schedule 15),
combluations of such Zones, and portlons of such Zones:

Dominion

Pencles

Comlid

AP . « oo )
Daylon RECE”‘ ED
Duqatesno .H. V

APS ‘

AR

Ban MAR 2 2 2013

DPL
PRCO PA PUBLIC UTILITY COMMISSION

PRPCO SECRETARY'S BUREAU

PSXH

JCIL

MotBd

PPI,

Mid-Atlantis Arca Connell (MAAC) Region {consisting of all the
wones lsted below for Bagtern MAAC, Western MAAC, and
Southwestern MAAC)

ComBd, ALRP, Daylon, APS, and Duguesns

Rastern MAAC (PSB&G, JCP&L, PRCO, AL, DPL & RB)
Southwostern MAAC (PEPCO & BG&IY)

Western MAAC (Peneleo, MotRd, PPL)

Y'SEG northorn reglon (north of Linden subatation); and

DPL southern vegion (south of Chesapenke and Dolaware Canal

C000CQOOCCOOCOO0OOQOD

CC OO0OC O

Issucd By:  Craig Glazer Bffectlvo: June 1, 2007

Vice President, Tederal-Government Policy:

Issued On:  September 29, 2006
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L For purposes of evalating the need for any changes to tho foregolng list,
Locational Dellverability Arens shull bo those ateas, identified by the load deliverability nnalyses
conducted pursunnt to the Regional Transmission Expinsion Platning Protocol and tho PIM
Mamals that bave a Hinlted ability to fmpoxt capnelty duo (o. physical limitations of tho
{rausmigsion system, voltage Jmitations or stability limitations, Such linits on fmport capability
shall not reflect the offcol of Qualifying Transmission Upgrades offercd in the Baso Resldual
Auction. The Locational Deliverability Aceas idontified in Paragtaph A above (ay il may bo
amonded from lIme to timo) for a Delivery Year shall bo miodeled in the Baso Resldual Avection
ond any Incremental Auclion condycted for such Delivory Yeur. If the Office of the
Interconnection includes a tiew Locational Doliverabllity Avca in  the Rogloial Transimtssion
Ixpanston Planning Protocol, It shall make a filing with FERC to amend thls Sohedulo fo add a
new Locatlonal Delivorability Aven (Includlng & new aggregate LDA), if such new Locational
Dollvotabilily Avea fs projected fo hnve a capuoity emergency transfor Nt lesg then 105 times
the capacity emergency fransfer objeotlvo of such atea, or If warranled by other sellubility
conceiny conslstent wiih the Reliability Principles and Standatds. In addition, any Party oy
propose, and the Office of the Intorconnection shall cvaluate, conslgtent with tho same
CHETO/CETO compatison or ather reliability concerns, possiblo new Locatlonal Detiverability
Ateag (including aggrogate LDAS) for Incluslon under the Regional ‘Tyansmisslon Hxpanslon
Planning Protocol and fox purposed of detesmining locational capacily obligations herennder.

C. For each Locational Defiverability Arca for which a separate VRR Cuwrvo wag
cslablished for a Delivery Year, the Office of tho Interconncollon shafl determine, prrsuant to
proceduros sot forth in the PIM Manuals, the Percentage of Internal Resoutcos Requlied, that
must be committed durlng such Delivery Year ftom Capacity Resources physieally located in

guch Locational Doliverability Arca.

RECEIVED

MAR 2 2 2013

PA PUBLIC UTILITY COMMISSION

SECRETARY'S BUREAU

Issued By:  Cralg Glazer Bffectivo: June 1, 2007

Vice-Presldent;Federal-Gavernimont-Rolloy-

Teownnd Nine Sentamber 29. 20048
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SCHEDULE 11

TA SUBMITTALS !

To poiform the studios required fo determine the Poseonst Pool Requitement and Dally Unfoteed
Capacity Obligatlons under this Ageeement and (o defermlne compliance wilh the obligations
impoged by this Agreement, cach Party and other ownet of a Capacity Resourcs shall submit
datn fo the Office of the Interconncetion in conformance with the followlng minfnum

requlremonts:

1. Al data snbmitted shail gatisfy the requitements, as they may chango fiom {lme to time,
of any procedures adopied by the Members Commiilee.

2 Dafa shall be submiticd in an elecironle formut, or as oflicrwise specificd by the Mudkets
and Reliability Commiiteo and approved by the YIM DBoard,

3 Aclual ontage data for each month for Generator Forced Outages, Generator Malnienance
Oulages and Ctenerator Planned Outages shall ho submitted so that it is xecoived by such

daic specified in the PJM Mauualy.

4. On or bofore the dato spsoified In the PIM Mauualy, planncd and maintenance ontage
data for all Generatlon Resowrces and foad forcoasts (Inoluding seasonal and average

weekly peaks) shall bo submitted.

5, On or beforo the dalc specified In the PIM Manuals, adjusiments to forecasts shall be
subinitied.’

6. On or bofore the date or sehedule for updates specified in the PTM Manuals, sevisions to
capaoity and Joad forecasts (nefuding tho plang for satisfying (he Daily Unforced

Capacity Obligation of the Party) shall be submiited,

1. Capoolty plans ox tovisions to previously submlited capacity pfang, requited vndor
Sohedule 6, : "

8. As dosited by a Parly, rovlsions to monthly penk foad forceasts may bo submitted.

‘ITis Patties acknowledge (hat additional Jnformation required to detcrmine the Forconst Fool
Requiremont is to bo obtained by the Office of the Intorconneation fiom Rlecilo Distitbutors in

accordatico with tho provisions of tha Operating Agtcemont,

Issied By:  Cralg Glnzey Effective; June 1, 2007

Vico Presidont; Pedoral Govornmont-Policy ——~~-we.
| U F o W Lantambhnpr 20 AN
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Rato Schieduls PBRC No. 44 .
SCHEDULE 12

DATA SUBMISSION CHARGES

A Subnilgslon Chacpe

Yox ench warking day of defay in the submittal of Information required to bo submilted
vnder ths Agreoment, a data spbinission charge of $500 shall ho Imposed,

B, Disteby Submisslon Chargo Reeelpls
1 Buch Darly thet has satisfied its obligations for data submitlals pusnant o

Schedule 11 dwing a Delivery Year, without Incurring a data submission charge
related to that obligation, shall share in any date submlsslon charges pald by any
ollher Pacly that has falled to sallsfy satd obligation duving such Planning Perlod.
Sueh ghaves shall be In proportion to the sum of tho Unforced Capacily
Obligations of each such Porty entitled lo shate in the data submigslon oharges for

the most record smonth,

2, In the event all of the Partley have fucurred a data submission chargo ducing a
Delivery Vear, thoso data subimlsston charges shall he distributed as.approved by

{he PIM Boawd.

RECEIVED

MAR 2 2 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

[usucd By:  Cralg Glazer Blfective: June 1, 2007

Vico-Lresident;-Raderal- Govormuont-Polioy:
Yeenodd My Santember 29, 2006
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SCIEDULE 13

EMERGIINCY PROCEDURT, CHARGYS

Following an Bimergency, the compliance of each Party with the instructlons of the Olfico
of the Interconneotion shall bo evaluated as diteoted by the Markets and Reltability Commlttee,
If, based:on such evaluation, it i determined that a Pacty refused to comply with, or otherwise
falled to cmploy Ms best effors to comply with, the insteuolions of the Office of the
Intorconneciton to implemeont PIM cmergenoy procedures, that Paity sliall pay an emcrgeney
procedure ohargo, as set forth in Attachment DI to the PIM Vatlff, The rovenus assoclated with
Timergoncy Procedute Chargoes shall be allocated in nccordance with Affachment DD to the PIM

Tnelf,

ReCEiviEyu

MAR 2 2 o717

PA PUBLIC UTILITY COMMISSION

SECRETARY'S BUREAU

Igsucd By:  Craig Glazer Bifestlve: June 1, 2007

Vice President, Pederal Government Policy
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SECRETARY'S BUREAU
SCHEDULY 14

DELEGATION TQ THE OXXICE OF I INIKRCONNECITON

The following responsibilities shall bo delegated by tho Pactles (o the Office of the

Inferconneetion;

1. Now Patlies, With vegard to the additlon, withdrawal or removal of a Paly:

(a)

®)

Receive and cvaluate the informution submitted by entities thut plan (o
serve Joads within the PIM Reglon, including ontlties whose patticipation
fn the Agreemant wlll oxpand the boundaries of the PIM Reglon.  Such
cvaluatlon shall be conducted i accordanco with the xequirementy of the

Agreement,

Evaluate the effects of tho wilhdrawal or fomovat of a Parly fiom this
Agreetaent,

2, Implomentatlon of Reliabllily Assamuce Agreement.  With regard to the
Jmplementation of the provisions of ihis Agtccmcnl

®

(b)

(©)

(«

(©)

®

®
0

Tssned By:  Craig Glazer

Receivo all required data and -forecasts ﬁomﬂw Pattlcs and other ownors
of Capaclty Resourcos;

Perform all caleulatlons and analysed necessaty to dotetmine the Forccast
Pool Requivoment and the obligations imposed wnder the Roliabilily

Assurance Agreement, including periodle reviews of the capacity benefit
macgin for consistency with the Rellability Principles aud Standavds;

Monltor the compllnnee of cach Larty with its obligations under the
Agreemend;

Kecp cost records, and bill and collect nny costs or charges due from the
Pattios and distilbute thoso chatgey In neoordance with the tenms of the

Agresment;

Asslst with the devefopment of rulos and procedures for dotorminding and
demonstuating the capability of Capaclly Resources;

Bstablish the capabllity end delivorability of Qenctatlon Capacily
Resonrcos consistent with the requitements of the Reliability Assuwance

Agretment;

1stablish standards and praceduros for Planned Demand Regourcos;

Collect and mnintain generatar avallability dala;

Bifective; Jane 1, 2007

Vico Prosident, Fedoral Gavernment Pafioy

T Tssued O Saptemier 29;2006
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()  Petformany other forecasts, studics or analyses required to adinlulster the
Agteowen;

[6)] Coordinato taintenance schedutes for generation resources aporated as
part of the PYM Reglon;

(k)  Determino and declare iimtau Bumsrgency exisls or ceasey to exist in all or
nay patt of tho PIM Region or amounco that an Bmorgency exlsts or
ceases to oxdst in a Control Area Interconnected with tho PIM Region;

()  Enter into agreements for {i) the transfer of cnergy in Bmnergencics in the
PIM Reglon ot In a Control Avea Jnterconnected with the PIM Reglon and
(i) mutual support in such Fmergoncles with other Control Arcas
interconnected with the PIM Reglon; und

(m) Coordinate the curlailment or sheddivg of load, or olher measuros
appropriate to alleviale an Bmergenoy, (o presetve reliability in
nocordanco with VERC, NHRC or Applicable Reglonal Rellabllily Council
prineiples, guldellnes, standards and requitemonts, aud to ensure the
operation of the PIM Reglon in accordanco with Guod Utility Practice,

RECEIVED

MAR 2 2 7243

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

Issned By:  Cralg Glazer Viflective: June 1, 2007

Vice President, Federal Government Pollcy

Tssned.On;—Septomber 29,2006 s p—
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SCHIEDRTILIL 18
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Pennsylvatiid Rlectils Compaty .o i msmniommsisn
Allegheny POWOT vvivirisccreriennvesiessenmissssessenssensammsesssnsaissssisenanses A0
I’l)]-.l Glollp ASRRREARER iRy L N R E L TR Y ST LR LAY PRI ANIRA R ) | I'IIIllllllllllll.\l.llllllllPI’I’ ( - e iw ; 3 -
Metropoliten Bdisont COMPANY ...crevrcenrcecssemrnninessssrenssnseininssrensenisns Motid R E- L b ) o
Jotgoy Centeal Power and I.ight(,mnpany e ........................JCPL ‘L- -u~ v ﬁ: L)
Publio Service Bieofrlo and dag Company .. s PSRG
Athtic City Blectido Company .o AEC
PRCO Dinorgy COMPANY .corrcrarerrcressssssestresesssisscecssarssmmscssasssssesessssse D IHOC)
Ballmore g and Blecttlo Compuny ....veomevcmsnnnnnsmmsasmenmna BAB
Dolmntva Power and Light Compmy ovnmsennnssmnsnnes DPL - PA PUBLIC UTILITY COMMISS1OI
Yotomao Rleolrie Power COMPANY vouvvcoirnisnrosrmcsssansissesssarensersinsnnw PBPCO SECRETARY'S BUREAU
Rackland Rlecttho COMPANY vovrmrenicmemieriimemmssmssamsansensssnns RIS
Commomvealth Bdlgon Company .....uceieveeesisnasneissrsnsssensaress COMAA
venes ATIP

AP LI0SE ZI0M0 11rareersssiarsbersicssmesssssssassnsrbiesssarsisssanssssssassiassarasessss

The Dayton Powet and LAght Company ... Dayton
Virginia Blcelrlo and Power Company ......coeenmsmsianaesnns Doniinlon
DL

Duguesie Light Company ..ovuuvvee e,

MAR 2 2 2013

Issued By:  Cralg Glazer Blfeotlve: Juno 1, 2007
Vico President, Redoral Government Pollcy. : R
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Trirst Rovisod Sheet No, 59
Superseding Orlginal ShestNo, 59

SCHEDULE 16

Noun-Retail Behind the Mefor Gonorntlon
Maxienun Generation Kamergency Obligatlons

1. A Non-Retail Bohind Tho Meter Heneratlon resourco that hins output that i3 notted
from the Dally Unforeed Capacity ObHgation of a Patty pursnaut to Schedule 7 of this
Agreement shall be required fo operate at its full onlput during the fivst ten tmes between
November T pud Ootoler 31 {hat Maxinnun Generation Fiergency (us defined in section 1.3.13
of Sohedulo 1 of the Operating Agrecment) conditions oceur i the zone Ju which the Non-Retall
Behtud Tho Meler CGeneratton resonrce is located.

2 The Party for which Non-Rotall Bohind The Meter Generatlon ountput Iv netled
from s Daily Unforeed Capacity Obligation shall bo required to roport to PIM soheduled
onfages of tho resourco prlox {o (he eccurrenco of such oulage in accordauco with the time
requitements and procedures sct forth In the PIM Manusls, Such Party also shall report to PIM
tho output of the Non-Retail Bohind The Meler Generation resonrce during each Maxiowum
Gonoratton Bmetgoncy condition in which the resourcs Is requived {o aporate in aceordanco with
the procedures ret forth in PYM Mannals. .

3. Except for failures to operate dus to scheduled outages during the months of
Octoler through May, for each instance a Non-Retall Bohind The Moier Generatlon resource
fails to oporate, in wholo or in part, ag requited in patagraph 1 above, the amount of operating
Non-Reinil Beliind The Meter Qencration from such resourco that is cligible for notilng will be

reduced pursunnt to the following formula:

Adjusted
ENRBEMG = TNRBTMG — ¥(10% of (1o Nol Ren NRBIM)

Where:
BNIDTMG cquals the operatlng Non-Tetal Behind Yhe Meter Generatlon cliglble for nelting as
detonmined pursnant fo Scheduls 7 of ihls Agreement, ]

Not Run NRIVI'MG s the anount I inegnwalis fhat (he Non-Relatl Dehind Tho Mater
Genotatloi resourco filled (o praduce durfug an ocatrence of Maxtmuwi Gereration
Bmcrgeney condillons fu which the resouico was 1equited {o aperalo,

7(10% of the Not Run NRBTMQ) Is tho smumntlon of 10% megawalt reductions
nssoclaies) with the events of non-petformance,

‘Tho Adjusied ENRDTMG shall not bo Joss than vero end shall be applicable for
tho sucecoding Planning Perlod,

4. If u Non-Retail Behind Tho Mcter Generatlon resoutco (hat is requived fo operato
durtng o Maximum Generation Bmesgeney condition 1s an Bnergy Resoures and lnjects enorgy
Into the ‘I'ravsmission Systom durlug the Maxinmm GQoneratlon Jimergenoy condition, the
Network Customer that owns the resourco shall be compensated for such fnjeoted onorgy in
accordanco with the PIM markel rufes,

Bffective: Juno 20, 2007

Jusved By:  Cralg Glazer
e VicoPregident;-Federnl-Gavernment-Tolicy

Yoorrard MNne Yona 19, 2007




PIM Interconnection, L L.C. Original Sheet No. 60

Rato Schiedule FERC No. 44

BCHEDULY: 17
PARTIES 10 ‘LHE RELIABILYIY ASSURANCE AG

‘This Soheduloe sets forth {he Parlles to the Agtcement;

Harrlson REA Ino,
City of New Martiasville

City of Philippl
Letterkenny Industilal Developiment Authority-PA

Old Daminion Bleetrls Coopetative
Town of Front Royal

H . = ~ ) -
B:F;llztl?m"l(}‘hambofsburg R E (4 t .ﬂ. v t D

Town of Williamsport

Thnrmont

Allegheny Bleotric Coopeitive, Ino, MAR 2 2 2013

Allegheny Poywer

I?IE{S NO‘\V Buergy, Inc. PA PUBLIC UTILITY COMMISSION
Energy Ca. SECRETARY'S BUREAU

Conumonwealth Bdison Company
Convnonwealth Edison Company of Indiana
Daylon Power & Light Company (The)
American Munleipal Power-Ohio, Ino,
Amotican Rleettic Power Serviee Corporatlon an behalf of its affiliatos:
Appalachian Power Company
Columbug Soutliern Power Company
Incliana Michigan Power Company
Kentucky Power Cotpany
Kingsport Power Company
Ohto Power Compauny
Whealing Power Company
Alleghony Boergy Supply Company, L.L.C.
Blue Rldge Pawor Agoncy, Iie,
Centrnl Virginla Bleotric Cooperalive
City of Dowogino
Hoaogier Buergy RHC, Inc,
Indlana Municlpal Power Agenoy
Ovmet Primavy Aluminum Cotpotation
City of Sturgls
Wabash Valley Power Association, Ine,
Duquesne Light Compaty
Viginia Bleottlo and Power Company

Issued By:  Cralg Qlazer Effcollve: Juno 1, 2007

Vice President, Federal Qovornment Palloy -
Issued On:  September 29, 2006 , .




~lssied Ofy T Seplenibar 29,2006

PIM Interconneotlon, L.L.C.
Rate Schedule FERC No. 44

ACN Bnergy, Jnc.

ARS Power Direet, F.1..C.

Agway Encrgy Services-PA Tno,

Alloghony Iinergy Supply Company, L.L.C.
AllBnergy Mavketing Company, 1.J..C.
Amerada ITess Corpotation

American Cooperative Services, Ino,

Ametlean Buergy Solutions, Inc,

Atlantle City Bleetrio Company

Deltimore Gas nud Bleotrio Company

BGE Home Products & Services, Tne.

BP Energy Company

Contral Hudson Bilerprise Corporafion

CMS Markeling Services and Trading Company
Columbia Bnerpy Power Matkeling Corporation
Commiodaore (ag and Blectiie, Inc,
Commonwealth Bacigy Corporation dba eleciile AMERICA.
Con Bdison Energy, Inc,

Couneotiv Encrgy Supply, Tne.

Constellation Bnorgy Source, Inc,

Cangollduted Bdison Solutlons, Ine,

" Delnarva Power & Light Comipatiy

Dominion Retall, Ing,

DT Bdison America, Iuc,

DTE Fnergy Macket, Inc,

DT Boergy Trading, Ino.

Duke nergy Trading and Matketing, L.J..C.
DukeSolutions, Ino.

Lasten Power Distiibution Company
RCONnergy Bnergy Compauy, Itio.
BCONneigy PA, Tne,

Rdison Misston Minketlog & Trading, Tne.
Lnerpy Amoriea, I.L.C.

Energy Bast Jolutlonsg, Ine,

BEnron Bnergy Setvlees, Ine,

Tinton Power Maikeling, Ino,

Bxelon Encrgy Compmy

RirstBnoigy Corporation

VirsiBnergy Tracing and Power Macketing Incarporated
Tiralfinergy Serviess Cogp.

GPU Advanced Rosonrees
QreenMountain.con: Company

TS Power & Water, L.L.C,

10°s Bleclrle & Gas, LL.C,

Jorsoy Centeal Power & Fight Company

[esned By:  Cralg Glazer
Vico President, Fedoral Govornment Polley
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PIM Interconnection, L.L.C,
Rato Johedulo FERC No. 44

Keyspan Buergy Servlces, Ino,
Metropolitan Hdison Company
MIECO, Inc, .
NewKEuergy, Inc.
Niagura Mohawk Bucrgy Muovketing, Yo,
NJR Natural Bnergy Company
NRG Now Jorsey Bnergy Sales, L.L.C,
NYSEG Solutions, Inc,
0Old Domlnion Bleotriec Cooporative ,
PRCO Boergy Company
Tenu Power Buergy, Iuc,
Pennsylvanln Bleofrio Company
Pepeo Inergy Servlocs, Tne,
Patomao Blec(tic Power Company
PPL Bleottio Ulilities Corporation

;. _ PPY, BnorgyPlus; ¥.L.C.

- -~ PSHG Bncrpy Resources & "L'rado, LL.C
PSEQ Energy Technologies, Inc,
Public Service Bleoitlo and Gas Company
Reliant Buorgy Retall, Ino,

% a._f-q::r:;:r_m Rlioads I'ncrgy Lo pomﬂon-—

==Hslkol Eucrgy—ln i
ZFempra Euc’:’i'ﬁ?&"]rﬁw
Sompra Enerpy Trading Coxp,
Sholl Buergy Services Company, I..L.C,
Soulhern Company Retail Bnergy Marketing L1
South Jerscy Enetgy Company
South Yorsey Energy Solutlons, L.L.C.
Smavt Buergy.com, Inc,
Statoll Hnergy Seivices, Ing,
Steatogtc Bnespy td,
The Mack Sorvices Group
The New Power Compauy
‘l'otal Gas & Bleotric, Inc.
Tota!l Gas & Rlecliicity (PA), Iue,
XU Bnorgy T'rading Costipany /bl TXU Boergy Services
UGI Bhergy Scrvices, Ine,
VG Utilites, Ine. - Bleoivio Divlsion
Utllimax.com, Ino,
Utillty.com
Washington Gas Rnergy Sotvlces, Ine.
Wiltnig Bnergy Maiket & Trading Company
Waoodrlf ¥nergy
Worley & Obetz, Ino, dfb/a Advanced Buorgy

Craig Glazer

Tesued Dy:
+ Vice Prostdent, Federal Governmont Policy

Original Sheot No. 62 .
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S —JTssued - On;-—8oplember-29,-2006.-—




IN WITNESS WHRRBOR, the Partlos have enused thls Agreemeont to bo oxooutect
by theie duly authorfzed representative
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From: (713) 636-1607

Maveen Rabie

Origin ID: HOUA Feclgx§

- ?
Express

Page 1 of 1

Ship Date: 22MAR13
ActWat 1.DLB
CAD: 4476218/INET3370

SUEZ Energy Resources NA, Inc.
1690 Post Oak Blvd., Suite 1900
Houston, TX 77056
I HIRA200
SHIP TO: (713) 636-1607 BILL SENDER

James J. McNuity, Secretary
PA Public Utilities Commission
400 NORTH ST

HARRISBURG, PA 17120

Delivery Address Bar Code

UMHGAR

Ref # GSRES Legal
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