
March 22, 2013 

VIA FEDERAL EXPRESS 
Attn: Secretary 
Pennsylvania Public Utilities Commission 
400 North Street, 
Harrisburg, PA 17120 

RE: ELECTRIC GENERATION SUPPLIER LICENSE NO. A-110156 

PROOF AS REGISTRATION WITH PJM AS LOAD-SERVING ENTITY (LSE) 

In accordance with the letter received from the Pennsylvania Public Utility Commission (re: Docket No. M-2010-2157431), all licensed 
EGS that provide retail electric supply must annually provide proof of registration as a PJM load serving entity (LSE). GDF Suez 
Energy Resources NA, Inc. ("GDF Suez"), as a licensed supplier in the State of Pennsylvania, submits it proof of registration with PJM 
as a load serving entity (LSE). Enclosed is Suez's Reliability Assurance Agreement among Load Serving Entities in the PJM Region. 

If you have any questions or require any additional information, contact me at via email at Naveen.rabie@gdfsuezna,com or at (713) 
636-1607. 

Sincerely, 

Naveen Rabie 
Counsel 
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IUELIABIUX V ASBm ANCIU AGJIKEMENT 

I t i l U A m i m A m m A m R AGRBBMBNr, dated M of M* l " day of Juno, 
2007 by and among the entitles set fotlh in Schedulo 17 horelo, lieielnnfloi- xo&n«d to 
collectively ns Hie 'TRIIICS" mul bulividunlly ns n "Parly." 

WITNESSETH: 

WHEREAS, each Parly to lliis Agiconcnt k a Load Serving Riilily \vl\h\t\ the PJM 
Rcglo JI; 

WXIEUEAS, cncli Pnrty Ja coiHiuittlug to sharo its Cnpnoily Rosources witli the other 
Portion to tedma iho overall reserve requirements for Hie Paiflos y/h\\t ^iinliitflinijig rojlabjo 
service; and 

WHEREAS, ench Parly is coiiuiilttlng lo provide jmifnat asslstmico lo the other Pailles 
<Uu*i»g Eincigcnclef); 

WHEREAS, cncli Parly is commltliug to coordiimle ila planubig of Capaolly Resources 
to satisfy the Reliability PrJucIplos mid Slntulfiwls; 

WHEREAS, the Mica previously have entered into siiniJur conunltnieuts related to 
sub-regions of the PJM liegion tlu'ough tlio East UAA, llie West RA A, or the South RAA; 

WHEREAS, the Pm-llos desire, oiv« pliascd basis, to replace Ihe Bast RA A, West RAA, 
and Sonlh RAA with n single reliability assnrnnce agreement mnong nil Load-Serving Entities in 
the PJM Region; and 

NOW TJIEUEFORE, for mid jn consideration of tlio COVOIIHIIIS and muluol ngicoinoiifs 
set forth herein nud inlcnding to bo tcgnlly bound hereby, the Parties agree ns follows: 

MAR 2 2 2013 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 

Issued By: Craig Glnzcr Uffccfivo: June 1,2007 
-Vice.Ptosidmitj Pedeinl nnvcii^ncntPolioy 

Issued On: September 29,2006 
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AUTKXE1 IIEFINIXIONS 

Unless llw context olheivvise fli)ecillcs or requires, oapilnlizcd terms used Iiercln nhnll 
bnvo tho rospcetivo mcaniitgs nfislgncd Iiercln or in Iho .Schedules hereto for till purposes of fids 
Agiecmcjit (sucli dollnllions to be cqunlly npplleftblo to both tho singular iincl the plural forms of 
Ihe tcnus defined). Unless othcrvvlso specified, nil references herein to Articles, Sections or 
Schedules, ore to Arlioles, Sections or Sohedulca of this Agreement. As used in this Agreement: 

1.1 Agreement shall menu Ihis Rollnblllty Assurnueo Agteemcnt, togollier wilh all 
Sohcdulea hereto, as nniojidcd from time to (line. 

1.2 AppHcnblc Ucgiomil Reliability Council shall have (lie same mcaJiiug tin In Ihe 
PJMaWifP. 

1.3 Base Residual Auction shnll Imve tlio same incnoing ns in Attacbmont DD to Ihe 
PJM Tariff. 

l. ' l Behind The Mcfoi' Gcuorntion slmll menn n generating unit that delivers energy 
to load without using the 'IVnnsmission System or nny dislribuiion faoliillos (unless tiie cnlily that 
owns or lenses tho distribution fncliltles'consented to suoh uso of the distribution faollUles ntul 
such consent has been demonsfmted to (he satisfaction of tho Office of (ho IntcrtXHmcction; 
provided, however, lhat Beldnd Tiie Meter Generation docs not inohide (i) nt any time, nny 
portion of such gcncrtillng untt's onpnclly that is designated as n Capacity Resource or (ii) in nny 
hour, any portion of tho output of such gonornling unit that is sold to another entity for 
consumption at nnof her olcclrical location or into Iho PJM Xntorolumge Energy Market. -

l.S Black Start Cfipnhilily slinll menn tlio nbllily of a gcnernling unit or stntlon to go 
from n shutdown condition lo nn operating condition nud start doUvcrlng power without 
nssisfonco from the power system. 

IM Cnpncity Emergency 'fjinnsfor ObjccfIvo ("CETO") shall moan Ihe amount of 
clectrio energy iht\t a given area must bo able to import in older to remain within a loss of load 
expectation of one event in 25 years when tho nrcn is experiencing n localized capacity 
Cinorgeney, an defemtlncd in ficcordfince with the PJMMnmmls- Without lliuUiug the foregoing, 
CRTO shnll bo cnlculntcd bused hi part on EFORD dctcnuinetl in nceordauco witli Parngrnph C of 
Soliedulo 5. 

1.7 Cnpncity Euioigewcy 'IVnnsmission Limit ("CETIi") shall mean llie cnpal)illly 
of the trnusmlssion system to support deliveries of clcoirlo energy to n given men oxjicrleuolng n 
locftlizcd cnj>aolty envergeney ns clotormined In nccordnnco witli tho PJM Manuals. 

Issued By: Crnlg Glaiicr Effcclivo: June 1,2007 
-V]coPi'<!sidcjilrJ?cdci'nl.GovomJjicnt.l?olioy—_ 

Issued On: Scptombor 29,2006 
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1.0 C'nimcity Uesouvcos shah mem megawatts of (1) act capacity fiom existing oi* 
Piatiucd Generation C'opncily Rcsoincos meeting tho rcqufiemonfs of Sohcdules 9 nnd 10 that mo 
or will bo owned by or conlrnctcd to a Party mid (but mo or will be comiuittcd to satisfy that 
Party's obligations under this Agreement, or to satisfy ihe reliability requirements of Iho PJM 
Roglon, for a Delivery Year; (ii) net capacity fiom existing or Planned Generation Capacity 
Resources wilbin the PJM Region not owned or contracted for by a Pnrty which arc accrcdilcd lo 
(ho PJM Region pursuant to the procedures set forth hi fjohcdules 9 and 10; and (ill) loml 
reduction cnphOHHy provided by Demand Resources, Energy Efficiency Resources, or ILK. (hat 
mo nccredited to the PJM Region pmmmnt to tho procedures sot forth In Schedule 6. 

1.9 Capacity Transfer Right shnfl have tho jncaiung specified in Allachmont DD to 
(ho PJM Tariff. 

1,1(1 Conirol Ai cn shall moan nn elcctrlo power syslcm or combination of electric 
power systems bounded by intorconnection metering and tolemcliy to which a common 
generation control scheme Js applied in order to: 

(a) match the power output of tho generators within the elcctrlo power sy8(cm(s) and 
energy pmchased fiom enlilles outsldo Iho olcchlc power system(s), with (he load within (ho 
cleotrJc power fiystem(s); 

(b) maintain scheduled interchange with other Control Areas, within (ho limits of 
Good Utility Practice; 

(c) maintain tho frequency of the elechle power sys(cm(s) wilhiu reasonable limits in 
accordance with Good Utility Prnctlco and tho criteria of NERC and Applicable Regional 
Reliability Councils; 

(d) mainlaln power flows on tinusmisslon faollUles within appropriate limits to 
preserve reliability; nnd 

(e) provide suffioient genemting enpaoity to maintain operating reserves in 
nccordnnco witli Good Utility Practice. 

1.11 Rnily Unforced Cnpacity Obligation shall have tho meaning sot forth in 
Schedule 8 or, ns to un PRREntity, in Schedule 8.1. 

1.12 Dclivciy Yonr shall menn n Planning Period for which n Capacity Resource is 
committed pursuant lo (he miction procedures specified In AUncIiment DD to the Tariff or 
pursnnut lo ou FRR Cnpncity Plan. 

1.13 Dcuinml Rcsouieo shnll moan a resource with a demonstrated capabilily to 
provido a mhicllon in demand or otherwise control load hi accordauco wJ(h the rctjuiremenls of 
Schcduto 6 (hat offers nnd (hat cleats load reduction capability in a Base Residual Auction or 
Incrcmentnl Auction or that k committed through nn ERR Capacity Pinn, As set Jbrlh iu 
Schedule 6, n Domnud R«soiirce iuay bo an existing demand response rosoufco or a Planned 
JDomnnd Resource. 

Issued By: Crnig Glazcr Effective: Moich 27,2009 
Vico-PiesidontrPederal- Govemmont-Po! ley .— . 

Tfiftuwl On: necomher 12.2008 
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1.14 ))cmaiul Resource Provider shall Imvo (ho nioaulug specified In AtlachincnllDD 
to thoPJMTatlff. 

1.15 DR tfactor shall mean that factor approved fiom llmo to time hy (lie PJM Board 
used to dctermino (ho unforced capacity value of a Dcjimnd Resource or ILR hi nccordnnco with 
Schedule 6. 

1.16 Bast RAA shall menu (lint eertniu Rolhibllily Assumnce Agreement among Load-
Serving BnKtfcs in (he PJM Region, PJM Rale Sohcdufo PBRC No. 27,. 

1.17 Kleelric CJooperalivo shall mean an entity owned hi cooperative form by its 
customers that is engaged in the gcncralton, transmission, nnd/or distribution of electric energy. 

1.18 EJcelrh: Dlsfvibntor shnll menu an entity that owns or lenses with rights 
equivalent to ownership cieotvio distvibulion facilities (hat arc providing clccliio distribution 
service lo electric load within the PJM Region. 

1.19 Kmorgency shall mean (i) an abnormal system condllion rcquhlug manual or 
automatic action to maintain system frequency, or to prevent loss of firm Jond, equipment 
damage, or (ripping of system olemciKs that could adversely affcct tlio reliability of un eieoh lo 
system or (iio safety of persona or properly; or (ii) a fliel shoilago requiring departure from 
normal operating procedures in order to minimize the use of such scarce fuel; or (iii) a condition 
(bat requires implementalion of emergency procedures ns defined in die PJM Manuals. 

1.20 End-Use Custonici' shall mean a Member that is a retail end-user of elcelrlclty 
within tlio PJM Region. 

1.20A JSncigy Efficiency Ucsourco shall mom a project, Jnehiding inslallatloji of more 
offloienC devices or equipment or implementation of moro officlenl processes or systems, 
meeting (ho rcqulrcmcnls of Schedule 6 of (his Agreement nud exceeding Ihen-currcnt building 
codes, apphaticc sfaudnrds, or othev rciovnut sfflndntxfs, dasfgned to achieve a coutimious (during 
peak, periods as described in Schedule 6 and the PJM Manuals) rcduelion in elecfrio energy 
consumption (hat is not reflected in the peak load forecast prepared for the Delivery Year for 
which (he Energy Efiloicnoy Resource is proposed, and (hat is fully fmplomcnlcd nt nil times 
during such DeHvery Year, without nny requirement of notice, dispatuh, or operator intervention. 

1.21 I'nclllfles Shirty Agreomcnt shall have (he same meaning as In the PJM Tariff 

1.22 EERC shall menu tho Federal Energy Regulatory Commission or nny successor 
federnl ugojtey, commission or department. 

1.23 P t a Point-To -Point Ti Ji»sMJi.¥̂ ion Sorvlco shall mean Firm Transjjiisslon 
Service provided pursuant (o Ihe rates, terms nud conditions set forlh In Port H of (ho PJM Tariff. 

Issued By; Crnig Glnzor Effcollvo: March 27,2009 
-Vice Prosidcntj-Fcderal- Govornment-Polioy — 

hwujod On: December 12.2008 
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1.24 Wvm Trausnjissloji Service wlmll i))Ofiii transmission service lhat Is intended to 
bo available at all times to the maximum extent prnclioablo, subject lo un Emergency, nu 
unanticipated failure of a facility, or other ovont beyond Ihe control of tho owner or operator of 
Ihe facility or tho Office of tho Interconnection. 

1.25 Fixed. Resource Requirement Alternative ov FRtt Altcmntlvc shall moan an 
altcrnaiiv© method for a Party to satisfy its obligation to provido Unforced Capacity hereunder, 
ns set foilh hi Schedulo 8.1 to tills Agreement. 

CEIVED 
MAR 2 2 2013 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 

Issued By: Craig Glazcr 
-Vice-PiosIdontrFcdornlGovoi'Jimcnt-PoIioy-

Effeotivo: March 27,2009 

Tflftiwl nn- Dncrtmlmi-12. 2008 
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1.26 Fovcensf Fool Ucfiuiiwuout shnll J»enn the nmoimt equal to one plus tho 
unforced reserve margin (slated as a decimal number) for the PJM Region required jHumiant to 
this Agreement, as approved by Iho PJM Board pursuant to Schedulo 4.1. 

1.27 Forccnst U'l'O ILR Obligation slinll have tho samo meaning ns hi (ho PJM 
Tariff. 

1.28 Forccnst Zonal ILU Ohllgntiou shall hnvo dm smno mcnuhig ns hi (lie PJM 
Tariff. 

1.29 F.RR Capacity Finn shali mean a long-torm plan for flic commilment of Cnpncity 
Resources to satisfy the capacity obiigallons of a Party (hat has eicotcd (lie FRR AKernatlvo, as 
more fully set forth in Schedule 8.1 to this Agreement. 

1.30 FRREn(i(y shall mean, for Iho duration of suoh eleetiou, 11 Parly that lias elected 
(he FRR Alternative lierennder. 

1.31 FRR SwvJco Area shall mean (a) Iho scrvico tcrriloiy of an IOU as rccogmV-ed 
by state law, rule or ordor; (b) tho Kervlco area of a Public Power Entity or Electric Coopornlivo 
as recognized by ihuicluso or other slate law, rule, or order; or (c) a scpamlcly idoutlflnble 
geographic area that is; (1) bounded by wholosnlc metering, or similar appropriate multi-site 
aggregate motcring, lhat is visible to, nud regularly reported to, (he Office of (ho Inlcrconneclioh, 
or that is visible to, ami regulovly reported to an Electric Dlslrlbutor nud such Electric Distributor 
agrees to aggregate (ho load data fiom such meters for such FRR Service Area and regularly 
report such aggregated information, by FRR Service Area, to the Office of (lie Interconnection; 
and (11) for wldch the FRR Entity lias or HSSUUICM the obligation to provide capacity for all load 
(including load growth) within such area oxoluding (he load of Single-Customer LSBs that are 
FRR Entilics. In tho event that (ho service obligations of an Electric Cooperative or Public 
Power Entity are not defined by gcogrnpldo boundaries but hy physical connections (o a dofmcd 
set of otistomors, the FRR Service .Area in fmch circumstaucos shall bo defined ns all custojuers 
physically connected to transmission or distribution fucllities of such Electric Coopemtlve or 
Public Power Entity wilhiu nn area bounded by appropriate wholesale aggregate mcterhig as 
described above. 

1.32 Full Reqciiremenfs Sorvico shall menn whoJcsfde scvvlco to supply all of tho 
power needs of n Load Serving Entity to servo cud-users within Iho PJM Region that arc not 
flnlisfled by lis own gcnerathig facilities. 

1.33 Gonerallon Capacity Rusmirco shall mean a generation imll, or (he right (0 • 
enpacily from a specified generation unit, (hat meets (he requirements of Schedules 9 and 10 of 
(his Agreement. A Generation Cnpacity Resource may bo an existing Goneration Capacity 
Resource or a Planned Gcnemtlon Capacity Rosomco. 

1.34 Gcnornfion Owner shall mean a Member lhat owns or leases with rights 
equivalent to ownership facilities for the gencralion of olcolrlo energy (hat mo located wilhln (ho 

Issued By: Craig Glazcr Effective: Decemboi'3,2008 
Vioo-PrcsidontrFcdeinf-Goverumont-Poilcy 

Issued On: October 3.2008 
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FJM Region. Puichiisliig All or a portion of Hie oulput of n geneJiilion fncIJity shall not bo 
finfflclcnt to qualify a Member ns n Gencralion Owner. 

1.35 Gcuotiitov Fomrl Outnge shnll mcun nn immediate reduction iu output or 
cflpnolty or xnMiiovfll flom service, Ju \vho/e or in part, of n gencrfltfug ttnit hy reason of nn 
Emergency or threatened Emergency, unanticipated fnllnro, or olhcr cause beyond the control of 
tho owner or operator of tho facility, ns specified Jn tho relevant porlfons of tho PJM Manuals. A 
reduction in output or removal fiom service of a genemting unit in response to changes in market 
conditions shall not constitute a Generator Forced Oulago. 

1.36 Generator Msdntcnnuco Outage slmll mean tho scheduled removal fiom service, 
iu whole or Jnpart of n goneraling unit in order to perform repairs on specific compononts of Iho 
facility, if removal of (ho faclllly qualifies ns a malnlejumco outage pursuant to (he PJM 
Manuals, 

1.37 Geueratov Plnimed Oiifrtge Khali meaii the scheduled removal ftoom service, In 
whole or in part, of a generating unit for inspection, maintennnco or repair with the approval of 
the Office of tho Interconnection in accordance witli flic PJM Manuals. 

1.38 Good TfiiUty Frnefico shnll mcun any of the pmcliccs, melhods nud acts engaged 
in or tipproyed hy a significant porlkm of (he electric utillly intluslcy during the relevant time 
period, or nny of the praelices, nuithods nnd acts which, in tho exoroiso of reasonable jiidgmont iu 
light of the facts known at tho lime (ho decision was mndo, could hove been expected (o 
accomplish (ho desired result at a reasonable cost consistent with good business practices, 

• reliability, snfety nnd expedidon. Good Ufilily Pracllce is not intended lo be Jimlled to (lie 
optimum practice, method, or act to (ho exclusion of all others, butrnlher Is intended to include 
acceplabJe praelices, mcfhbds, or acts generally aceepfed in the region. 

139 ILR Providci' shall hnvo tho meaning specified in Attachment DD to (he PJM 
Tariff. 

1,<I0 incrcmcnfnl Auelion shall, menu (be First Incrcmentnl Auction, the Second 
Incrcmonlnl Auotlon, the Third Incremental Auction, or the Conditional Inorcmcntal Auction, 
each us defined in Allachmcnt DD (o the PJM Tai iff. 

1.41 lufcrconncclion Agreement shall hnvo ihe same meaning ns in (he PJM Tariff. 

1.42 InloiTupfiblo Lnnd for JfteJJaWIity, or 1LR, shall mom n resource with n 
demonstrated capability to provide n rcducdon In demand or otherwise control load in 
nccordmico wllh tho requirements of Schedulo 6 that )n ceifified by PJM no later than (bree 
months prior (o a Delivery Year, 

1.43 IOU shall mean an invoslor-owncd uiility with subslantlnl business interest In 
owning nnd/or operating oleolrJo faollifies hi any two or more of tho foliowiug (luce asso( 
categories; geucrntiou, hnusmlssion, distribution. 

Issued By: CioigGlazor Effeclivc: March 27,2009 
-Vicc-PmsidcnlrFKlojfll-GovermnojiM îioy 
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1.44 Load Sevvhig JCnllty or* LSE shnll mean any entity (ov tho duly designated agent 
of such an entity), iuolndiug a load aggregator or power marketoiv (1) serving end-users within 
tbe PJM Region, and (ii) that has been granted the mithouly or has nn obligation pursuant to slate 
or local law, rogulallon or franchise to sell olcclrlo energy to ond-ufrers located within Ihe PJM 
Region. Load Serving Jintity shall ineludo nny end-use customer (hat qualifies under slate rules 
or « utility'retail tariff to"inmiago direotly its own supply of electric power *md energy ami uso of 
transmission and anciUnry services. 

1.45 LocntlmiM RellahJltty Charge shall mean tho chnvgo detcnnlned pursunnt to 
Schedule 8. 

•1.46 Mnrhcts nud Rcllahllity ConmiKtco shnll jneaii the commiUeo established 
puisun/il lo tlio Operaling Agrecntont as a Slauding CoJ»iiiilteo of the Members Com/nlltee. 

1.47 Mfembor shnil menu an entity that snilsfios the rcqphements of Seotlous 1.24 and 
J1.6 of the PJM Operating Agreement, In accordonco with Article 4 of Ihls Agreement, each 
Party to this Agreement also is a Member. 

1.48 Mombors Cnnimlttco shalljucau tho commllteo specified hi Section 8 of tho 
PJM Operating Agreement composed of thoreprescntntlves.of nUlhoMombors. , 

1.49 NERC shall moan the North American Electric Reliability Council or any 
successor thereto. 

1.50 Network Resources shall have the meaning set forth iu the PJM Tariff. 

1.51 Ncfwovk Transmission Scrvieo shnll mean (rausmlsslon scrvico provided 
pursuant to (he rates, terms nnd condlElous set forth in Part III of the PJM Tariff or trausmisslon 
service comparable lo .such soivlco (bat is provided lo a )MM\ Serving Bntlly (hat Is also a 
Transmission Owner (as that term is defined Ju the PJM Tariff). 

1.52 Nominated Demand Resource Value slmll have the meaning specified in 
At (nohmont DD to tho PJM'Tariff. 

1.53 Noiniiuitcd 1LR Vnluc shall Imvo Iho mofinlug specified in Attochmont DD to (ho 
PJM Tariff. 

1*54 Non-Rofnil BcLtml (ho Meter G'onovnfion sliall jnoan Ecblnd (he Meier 
Gcnwntion (hut is nsed by municipal olcofrlo systems, electric cooperatives, and electric 
d/slrlbutlon cojnpiinlcs to serve iond. 

1.55 Ohllgaflnu Peak Load shnll have (Iio moaning specified in Schedule 8 of this 
Agrcemenl. 

Issuc<l By: Crnlg Qlnzcr Effective: Janutuy 19,2008 
"Vfce President; Federal GovenuncnfPofiey — — 
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1.56 Offleo of (he Inleicomiecfion slmll moan Hie employees nnd agents of PJM 
rntcrconncclion, LX.C, subject to the Riipoivlslon and oversight of tho PJM Boaid, nctlog 
putsunnt to (he Opemilng Agreement. 

1.57 Oxicwting Agcccuicut of PJM IntcrconMec/lou, LX.C. or Opcrnt/iig 
Agreement shall Jnean that certain agrcemenl, dated April 1,1997 nnd ns amended and restated 
Juno 1997 nnd ns amended fiom (line to tlmo thereafter, among (he momboro of Iho PJM 
Intereonueodon, LX.C. 

1.58 Operating Reserve shall mean tho amount of generating capacity schedulod to bo 
avallnblo for a specified period of nn opcraling day to eiisnic tho reliable operation of the PJM 
Region, as spcoified iu the PJM Mnmink 

1.59 Othoi' SnppJIer shall moan a Member that is (i) a seller, buyer or Iransmilter of 
electric enpaoity or onergy in, fiom or through tho PJM Region, and (ii) is not a Generation 
Owner, Elcctrlo Distributor, 'iVonsmlsslon Owner or End-Use Customer. 

1.60 Partial Rcfjulrcmcnls Service shall mean wholesale service to supply a specified 
portion, but not all, of tho power needs of a Loud Serving Enlily to sutvo end-users within tho 
PJM Region (bat mo not satisfied by its own generating facliilles. 

1.61 Pcvcentngc Internal Resources Rcqtilrort shall mean, for purposes of ou PRR 
Cnpacity Plan, tho porccutngo of tho LDA Reliability Rcqnlromont for mi LDA lhat must be 
snlisflcd with Capacity Resources located in suoh LDA. 

1.62 Party shall mean an entity bound by (he terms of ihis Afticcnion(. 

1.63 PJM shall mean (ho PJM Hoard nnd (he Office of (he Intciconnccfion. . 

1.64 PJM Ronrd shall moan (he Board of Managers of tho PJM Interconnection, 
LX.C, acting pursuant to tho Opcraling Agiecmenl. 

1.65 PJM Mnnunls shall mean (ho Jnstruolions, rules, procedures and guidelines 
established by the Office of tho JnfcicomiecUon for Ihe opcrnllon, plamiing nnd nccormtiiig 
rcqnlrcmonls of (he PJM Region. 

1.66 PJM Open Access Ti'nusmission Tnriff or PJM TnrJff shall mean the latiff for 
(rausmisslon scrvico within (ho PJM Region, n« in ettbet ilom time (o time, luclndlng any 
scbcdules, nppondlccs, or oxhlbKs aUachcd thereto. 

1.67 PJM Region shall havo Iho same meaning ns provided in the Operating 
Agrcomont. 

1.68 PJM Region Imlnllcd Reserve Mnrghi shall mean (he percent installed reserve 
margin for Iho PJM Region required pursuant lo (his Agreement, ns npproved by tho PJM Board 
pnrmmnt to SnhedidoW.l. 

Issued By: Crnlg GJnzcr Rffccllvo: Juno 1,2007 
-VjcePresidon(rPcdeialGovcrnmcntl?olioy—: 

Issued On: SoDfembcr 29,2006 



CE 
MAR 2 2 2013 

PA PUBLIC UTILITY COMMISSION 
PJMJii(crconuco(loji)L.L.C. SECRETARY'S BUREAU gnbstitiito Second Revised iSaieetNo. 9 
Rflto Schedulo OTIC No. 44 Superscdlnu Second Revised SheetNo. 9 

1.69 PInnned Dcnumd Resouvco shall menu fl Demand Resource that docs not 
cuncntly have tho capability to provide a rcduoilon In demand or to olhcnvlso control load, but 
If ml Is scheduled to bo cnpablo of providing such rcductton or conirol on or before the start of tlio 
Delivery Year for which suoh resource is to be commiltec!, ns determined in nccordanco wllh the 
requirements of Schedule 6. 

1.69A Planned Extornal (Veneration Capacity Resource shall mean a proposed 
Generntion Capacity Resource, ox n proposed Jnorenso hi the cnj>nbJilty of a GojicmlioJi CajJaoity 
Resource, that (a) is to bo located outside tho P.1M Region, (l>) participates hi the gcuorntion 
inlcrconuection process of a Control Aicn cxtcrnnl to PINl, (c) Js schedulod to bo physically nud 
clccU'kttlly intercomicefcd (o tho transmission /acilitlcs of such CoutraJ Area OJI or before (he 
first day of (iio Delivery Year for which such resource is to be committed (o satisfy the roliability 
requlromonls of tho PJM Region, nnd (d) is hi full commercial operation prior to tho first day of 
such Dolivoiy Year, such (hat it is sufficient lo provide (ho Installed Cnpacity sel forlh Jn (ho Sell 
Oficr forming (lie basis of such resourced commitiufinl (o the PJM Region. Prior to participation 
in any Reliability Pricing Model Auction for such Dolivoiy Year, the Capacity Market Sollcr 
must demonstrato that It lias executed an intercomiccdon agreement (fimclionally equivalent to a 
System Impact Study Agreement under the PJM Tariff for Base Residual Auction and an 
lufcrconncclion Scrvieo Agreement under tho PJM Tariff for Incremental Auction) with Ihe 
transmission ownor to whoso Itansinlsslon faeilldes or (iistrllmtlou faclIJHes the rosoiirco Is being , 
directly connected, and If applicable (tie iransmlssion provider. A Planned Ex ten ml Ocnoration 
Cnpacity Resource must provide evidence to PJM tlmt it lias been studied as a Network 
Resource, or such other similar interconnection product in such external Control Area, must 
provido conlraotual evidence that it has applied for or purchased transmission scrvico to be 
deliverable to the PJM border, nud must provido conhaolual evidence (hat it has applied for 
transmission service to 1)0 deliverable to tho bus at which energy is to delivered, (he ngiceumnts 
for wJilch must have been executed prior to participation hi any RcJiabilily Pricing Model 
Auotiou for such Delivery Year, An Extornal Gcnoralfon Capacity Resource shall cease to bo 
considered a PJatmcd Exlernal Generation Cnpacity Rosoiirco as of tho date that interconnection 
sotvicQ commences, Jn nccordanco with tho feims nnd conditloiii' of (ho referenced 
Jnlei coi meet Ion ngrcemout. 

1.70 PJmmcd Gcnm-nffou Capacity Resource shall mean a Generation Cnpacity 
ResoiU'cc parlicjpating Jo tho generation in(crconncotion process undor part IV, subpart A of Iho 
PJM Tmiff, for which Intel connection Service is scheduled to commence on or before (ho fust 
day of (ho Delivery Year for which such resource is to bo commtlted, for which n System Tmpaot 
Study Agreement has been oxcoutcd prior to the Base Residual Anclion for euch Delivery Year, 
mid for which tm Jntercoimoctlon Scivlco Agreement has been executed prior to t\ny Inoromcntnl 
Auction for suoh Dollvcry Ycnr. A Generation Capacity ResoiU'cc shall cease to be considered a 
Plaimcd Generation Cnpncity Resource ns of the date lhat Interconnect Ion Sorvlco commences, 
hi accordance with Part IV of tho PJM Tariff, as to such rosomco. 
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1.71 PJnnuhiK Period ftlmll nicon the 12 uionllis begimdhB June 1 tnu) oxlondiug 
through May 31 of the following your, or such other period npproved hy the Members 
Com in I (tee. 

1.72 Public Power Entity shall mean nny ngenoy, nuthorily, or inslrumcnlallty of a 
state or of n political subdivision of a alnle, or nny coiporation wholly owned by any one or more 
of the foregoing, that is ongtigcd In (ho generntion, hansmisslon, nnd/or dlshlbution of electric 
energy. 

1.73 Qualifying Tvanmtsslon Upgradcv shnll havo Ihe meaning specified in 
Attachment DP to Iho PJM Tnriff. 

1.74 Mnrkcfs and UcUnhility CnmmiUeo shall nienii Ihe committee established 
pursuant (o ihe Opcraling Agreement as n Standing Committee of die Members Cnmmiltee. 

1.75 Iteilribillty FrJucfplcs nnd S/nndards slmll mean Iho |>rhioipios and standards 
established by NBRC or an Applicable Regional Rclinblllly Council to define, nmone oilier 
things, an acceptable probability of loss of load due to iuadcfpiato generation or transmission 
cnpnbi Uy, as amended fiom lime lo time. 

1 Rcrpiirccl^pl'ovnltfflhall menMUtftliN^ 
to he modified or to bo tcrminnlcd, in whole or in part, hfciitdlng the ficcflptmicc for filing by 
FRIiC and every olher regulatory aulhority with jurlsdlellqn over all or any part of this 
Agreement. 
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1.77 Solf-Snpply shall hove the jwcaning provided h\ Attachment TX) to tho PJM 
Tnriff. 

1.78 Single™Customw- LSIS slmll mean a Party that (a) serves only retail customers 
tlmtaro Affiliates of such Pnrty; (6) owns or controls generation facilities located nt one or more 
of tlio retail customer Iocation(s) lhat in tho nggrcgato sniisly at lonsl 50% of suoh Parly's 
Unforced Cnpacity obligations; nnd (c) servos retail customors having (i) nn Obligation Peak 
Load at nil locations of no Jess than 100 MW, where such peak load of each suoh location is no 
loss than 10 MW; or (11) an Obligation Peak Load nt each locntlon served of no less than 25 M W. 

1.79 South RAA shall mean lhat certain Reliability Assurance Agreement nmong 
Lowl-Scrving lintitics in llie PJM South RogloJi, on lilc witJi RBRC ns PJM Rale Schedule PERC 
No. 40. 

1.80 Shite Consumer Advocate shall menu n leglslntlvely oreated offico fiom nny 
Slate, nil or any part of the territory of which is within fho PJM Region, nnd (ho Disdict of 
Columbia established, Jnlcr alia, for tho purposo of representing Iho interests of energy 
consumers before iho uflllly regulatory commisslojisof such stales and (ho District of Columbia 
and tho FERC. 

1.81 "Stflfc Rpgulnfory SirucfiiVnl Chflngo1 shall anoan as to nny Party, n stole Jmv, 
rule, or order lhat, ntlcr September 30, 2006, hiltlales a program that nllowa relall eleohio 
consutners served by such Pnrty to chooso fiom nmong nKcrnntlvo suppHers on a competitive 
bnsls, termbmtcs such a i)rogrnm, expands such a program to ineludo clnsses of customers or 
localities served by suoh Pnrty Ihn't were not previonsly permitted (o participate Ju such a 
progrnm, or (hat modifies retail clcotiic market stincturc or mmket design rules in n maimer that 
malerinlly Jucrcascs (ho llkellliood that a substantiat proporllon of tho customers of suoh Party 
that are eligible for rctnil choice under suoh a program (a) (hat have not exercised such choice 
will exercise such choice; or (b) that have oxercised such choice will no longer oxorolso such 
choico, including for oxamplo, wilhout Jimitnlion, mandating divestiture of utility-owned 
generntion or structural changes lo such Party*s default scrvico rules (hnt materially affect 
whether retail choico Js eeonomlofilly viable. 

1.62 Threshold Quantify shall mean, ns to any PRR Entity far any Delivery Ycnr, (ho 
sum of (a) tho Unforced Capacity equivalent (determined using tho Pool-Wido Average J?FORD) 
of tho InsfnKcd Reserve Mnrghi for suoh Delivery Year mutUplfcd by (ho Picffmhimy Forecast 
Peak Load for which such FRR Entity is responsible under its FRR Oapaolty Plan for such 
Dclivciy Yeiu*, plus (b) tho lessor of (1) 2% of the Unforced Cnpncity nmouut determined in (a) 
above or (ii) 450 MW. If Iho FRR Kntily is not responsible for all load wilhln u Ztouo, Iho 
Prelimiuary Forccnst Peak Load for such entity shall be tlio FRR Enlily*s Obllgntion Peak Load 
Inst determined prior to tho Base Residual Auction for suoh Delivery Year, times fho Base FRR 
Scaling Factor (us dotermhicd in nccordnnco with Schedule 8.1). 
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1.83 Trmismifishm Fnclllilcs shall mean faollltles that: (i) nco within the PJM Region; 
(ii) meet tho definition of trausmisslon facilities pursmmt to PllRC's Uniform System of 
Accounts or havo been olaasified ns tinusmisslon fnollitloa In « mifing by PERC nddresslng wioh 
facilities; nud (hi) have been demonstrated to the satisfaction of tho Office of tho Inlcrconuection 
to bo integrated with tlio PJM Region linnsmlsslon system nnd integrated into the plamiing and 
opcrnllon of tho PJM Region to servo nil of tlio power and transmission cuslomers wifhin (ho 
PJM Region. 

1.84 Transmission Owner shall mean n Member that owns or lenses with rights 
equivalent lo ownership Trnusmlssion Paoilitics. Taking (rausmlsslon scrvico shall not be 
fiufficlent lo qualify a Member as a Transmission Ownor. 

1.85 Transmission Owners Agreement shall moan (lint ccrlaln Consolidated 
Transmission Owners Agrecracnt, dated as of December 15,2005 and as amended from (fme to 
lime, mnongIrmismissicm owners within Iho PJM Region. 

l.flfi Unforced Cnpacity shall mean installed capacity raled at summer conditions (hat 
Is not on nveragc cxporlenoing a forced outage or forced derating, calculated for each Capacity 
Rcsomco on Iho i2-nionth period fiom October to Sopfembcr wilhou!regard to tho ownorsbip of 

^ ^ ^ ^ j r i i b c c o n i i - a c ^ ^ o^theiunU^T^^-t, Er2vT->.r Z ) " -'^T" J 

1.H7 ^MfHSSTSInU'inenii llw'TJM'W^tl^'lnblllly Assurnuce''ABtcement nmong^1^ 
the Load Sciving Enlilles in tho PJM West Region," on file with PERC ns PJM Rato Schedule 
FERC No. 32. 

l.fifi Xonnl Cnpacity Price shall menu (ho price of Unforced "Capncily in a Zone that 
an LSE that has not elected tho PRR Alternative Is obligated to pay for n Delivery Year as 
determined pmsuaut to Allachmont DD (o (ho PJM Tnriff, 

1.89 Zone shall moan nn area within (he PJM Region, ns set forlh iu .Schedule 15, or as 
such mens may bo (1) combined ns n result of mergers or acquisitions or (11) added as n result of 
the expansion of (he boundaries of (ho PJM Region. A Zone shnll Include any Nou-Zono 
Network Load (as defined iu Ihe PJM Tail It) located oulsldothc PJM Region that is sorved from 
such Zone under Schedule H~A of (lib PJM Tariff. 
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AUTXCX/E 2 « PURrOSlS 

TMs Agtcofiicnt Is Intofidcd (o onsnra tlmt ntfequafe Cnpncity Rcsouiccs, includiug 
plnmicd nnd existing Generntion Cnpncity Rcsniuces, pinnncd mid existing Demand Resomces, 
Bncrgy Bfficicncy Resources, nnd ILR will iio pluiined hud made avnllnblo to provide rolinhic 
service to lends witlilu tho PJM Region, to ussist other Parties during Bmoigoncics nnd to 
coordinate planulug of such resources consistent with tlio RcIInbility Principles nnd Standards. 
Further, it is tho intention and objcctlvo of the Parties to implement this Agreement hi n mnmier 
consistent witli tho development of n robust coinpctitivo markelpluec. To accomplish these 
objecllvcs, Ihls Agreement is among nit of Ihe J,oad Serving Entities within tho PJM Region. 
Unless Ihis Agreement is lermiuntcd ns provided iu Section 3.3, every entity which is or will 
become a Loml Serving Entity within tho PJM Region Is to become and remain a Party to this 
Agreement or to nn agreement (such as a requirements supply agreement) with a Party pursunnt 
lo which lhat Party has agreed lo act ns tho ngenl for iho load Serving Entily for pmposes of 

, sallsfylug Iho obligations under this Agreement related to the load within the PJM Region of that 
Load Serving Jinlity. Nolliing herein is intended to abrldgo, alter or olhonvisc affect Ihe 
omorgeney powers the Office of Iho Intercouucction may exercise uudor the Operating 
Agreement nud PJM Tariff: 

ARTfCLE 3 - TERM AND TERMINATION OI' THE AGREEMENT 
iM-nnli'^tl Aojivuwtft; sh:iii I infill all oi'Uie. Clipi'm'!-!" influllTd •for Mils Ajuotyut'-nf 

3.1 'form. Tids Agreement shall become effective as of Juno 1, 2007 nud shnll 
govern T Inforced Cnpacity Obligations for the Planning Period beginning ns of that date ("Initial 
Delivery Year"), and for each Planning Period thereafter, unless and until terminated in 
nccordnnco with the terms hereof. 

3.2 Trnnsifion Provisions. The Eos! RAA, West RAA, nnd Sontb RAA shall 
govern, iu nccordnnco witli their terms now in effect or ns hereaftci.' validly amended, cnpacity 
requirements for each Warning Period tluougli Ihe cud of the PJanulng Period ending May 3J, 
2007. Subject to the termination provisions iu ench suoh agrccmont, the East RAA, West RAA, 
mid South RAAshnll terminate effective n;5'9:59p.m. on May 31,2007. 

3.3 Tcrmmnfion. 

3.3,1 Rfghfs to Tcrmlunfo. 'Ibis Agieomcnt may bo terminated by a vote in tho 
Members Commiltec to termhiato the Agreement by nu affirmative Sector Vote ns spcoified in 
tho Operating Agreement nud upon the receipt of nil Required Approvnls related to tho 
tcrmhiatton of Ihis Agreement. Any such temilnalion must ho npproved by the PJM Bonrd nnd 
filed with the FERC and shall become offectivo only upon the PERC's npprovnl. 

fssucd By: Cmfg Glnzcr Rffccdvo: March 27,2009 
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3.3.2 OUIgjiftons upon Tevuilunllon. Any jnovlslon of this Agieemcnt tlmt 
expressly or by impjicntlon comes into or remains in force followlujj (he termhicitlon of (his 
Agreement slmll survive such termhiatlon. The suiviving provisions slmll inchKlo, but shall not 
bo ilmhocl to.' (a) flmt sctdeiiicnl of the obligndons of each Party wider Articles 8 and 12 of fhis 
Agreement, Including tho nccoiinling for tho period ending wllh (ho last day of the month for 
which (ho Agreement is effective, (b) (he provisions of this Agreement nccessaiy lo conduct final 
billings, collcclions and accounting with respect to nil malters arising hereunder and (c) (he 
Indcmidficnllon provisions as applicable lo periods prior to such terminotion. 
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AUTCCSM 4ADJJl ' frON Oli* NJSWPAU'llKS 

Bach Pavty agiees tliat any entity that (i) Is or will heconie « Load Serving Enlily, (li) 
complies wllh the pioccss and data rcquhcmcnls set forth hi Schedulo 1, and (ill) meets Ihe 
standards for interconnection sot forlh in Schedule 2 shall become n Party lo this Agrcemenl nud 
slmll bo listed on Schedule 16 of tlds Agrcomont upon becoming n party to the Opernting 
Agreement, and excoullon of n counterpart of this Agreement. 

AUTICM 5 - WITJIDRAWAt. OR REMOVAL OF A PARTY 

5.1 Withdrnwnl of a Pnrty, 

5.1.1 Nollco. Upon written notice to the Office of Iho Inlerconueotion, nny 
Parly may withdraw fiom tins Agreement, effeclivc upon tho completion of its obligations 
hereunder and (Iio docimrcnhttion hy such Patty, to (he Kntisfaction of the Offico tpf the 
Ihtcrcouncction, that such Party is no longer a Load Serving Entity. 

5.1.2 Dofcrminnfion of OWIgatlons. A Party's obligations hereunder shnlt bo 
completed ns of the end of Iho last monlh for wldoh such Pnrty^ obligations Imvo been 
sot nt tho time said uolico is received, except ns provided in Arliole 13, or unless the 
Members Committee dotermhies that Iho remaining Parlies will be nble.to ndjiist.thclt^,, . ,] ( n i l 

obligations mul commitments relntod to the performance of this Agreement consistent 
with sucli earlier witbdrnwal date as may be requested by (lie withdrnwing Party, wilhout 
undue hardship or cost, while maintaining tho relinbilily of (he PJM Region. 

5.1.3 Survlvnl of Obllgnflous upon Wlfhdrawnl. (a) Tiie oblignlions of n 
Pnrly upon its withdrawal from Ihis Agreement nnd nny obligations of that Pntty under 
fids Agreement nt tho time of ils withdrawal shall survive the withdrawal of tho Party 
fiom this Agiceniont. Upon (lie wilhdmwnl of « Party irom Ihls Agreement, final 
seltlcmcnt of (he obligations of sucli Party under Arlioles 7 nud 11 of Ihls Agreement 
shall ineludo the acconntlng through tho date established pursuant to Sections 5.1.1 nud 
5.1.2. 

(b) Any Parly (hnt withdraws fiom this Agrcemenl shall pay all costs nnd 
expenses associated with nddifions, deletions nud modifications to cojnmun lent ion, 
eompuler, nnd olher nffeoted facilities nud procedures, inehidlng ntiy filing ffees, to effect 
the wilhdmwnl of tiie Party ftom (he Agreement. 

(c) Prior (o wilhdmwnl, n withdrawing Patty desiring lo remain 
intercomicotcd wllh the PJM Region slmll enter into n control nrcn lo control nrcn 
Interconnection agreement with the Office of (ho Jntcrcoimccdon nud I lie (rnnsmission 
owner or Eleolrio Disblhnlor within the PJM Region with which Its fncilllles are 
intercomieotcd. 
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5,1.4 Kcgulntojy Ucvlcw. Any withdrawal from Ihis Agrcomont shall ho filed 
Willi FBRC nud tshall Hjccome ctTcctivo only ujion PBRC'fl npRiovni. 

5.2 Broncli hy n Fnrly. I f a Parly (n) falls to pay nny amount due under (his 
Agreement within 30 days nfler (he duo dnte or (b) is in breaeh of any material obllgntion under 
this Agreement, tho Office of tho Intorconnection shall cnuso a notice of such non-payment or 
breach to bo sent to fiial Pnrly. I f fho Parly failfi, wilhln 3 riaya of (ho receipt of sucli noiico 
(except as otherwise described below), to cure such non-payment or brcnoh, or If the brenoh 
onunot bo cured withbi such time and i f (he Pnrly docs not dillgendy commence to cuto Iho 
breach within such time and to diligently pursue such euro to complcliou, the Office of the 
Interconnection and Uic remaining Pnides may, without nn election of remedies, exercise ail 
remedies nvailnblo nt Jaw or in cfpilly or olher appropriate proceedings, Sucli proceedings nmy 
include (o) tho commencement of a proceeding befbro (he npproprlnto ntnlo regulaloiy 
cominission(s) to request suspwision or rovocntlon of tho brcnoJdng Party's Ilcenso or 
aulhomatlon to servo retail load within Iho stotc(s) nndAir (d) bringing any oiyjl notion or notions 
or recovery of dnmnges Hint may ineludo, but not be limited to, all amounls due nnd unpaid by 
Ihe breaching Parly, and nil costs anil iwtpcnscs reasonably incurred In (bo exercise of Its 
remedies Jicrcundcr (inclucihig, but not limited to, reasonable aKornoys* fees). 

ARTICLE 6 - MANAGEMENT ADMINISTRATION >. tUmi iiglttS-'it,- ili£> Oiilj 1 , 1 .;A< 

Except as otherwise provided herein, (Ids Agreement slmll be managed nnd administered • 
by the Parties, Members, and Slate Consumer Advocates through tho Members Committee and 
Iho Markets nud RoliabJllly Commiltec as a .Standing Commllteo (hereof, except ns delegated (o 
(he Office of the fiderconucctfon and except that only (he PJM Board shad have (ho aufhority to 
approve and nuthorlzo the filing of nmcjidmonfs to (his Agreement wllh the FERC. 

ARTICLR 7 - RESliRVJG REQTJIRISMJSNTS AND OBLIGATIONS 

7.1 Forccnsf Pool RcquU'cmcnt nud l/nfniccd Cnpaclfy Oblignfinns. (n) Tho 
Forecast Pool Requirement shall be established lo ensure a sufficient nmount of enpaoity to meet 
(he forecast iondplus reserves ndequato to provide for tho unavailability of Cicnoratbn CapaoKy 
Resources, load fbreensting uncortahity, nnd planned nud nmlutojmuce oulagos. Schedule 4 scls 
forlh guidelines wllh respect to the Forccnst Pool Requirement. 

(b) Unless (he Party nnd ils customer that Js also a Lond Serving Entity ngree (hnt 
suoh ouslomer is to beEU' direct responsibility for (lie obligations set forlh in this Agreement, (i) 
nny Pnrly that supplies Full Requirements Scrvico (o u Load Serving Entily within tho PJM 
Region shall bo responsible for all of (hnt Load Serving Bnlily's cnpacity obllgntlons under Ihls 
Agreement for the period of such FuH Requimmente Service and (fi) nny Party fiwl supplies 
Pnrllal JiequlromontG Service to n Load Solving Entily wiUUn iho PJM Region shall be 
responsible for suoh porllon of tho capaoily oblignlions of tlmt lamt Serving Enlily on agreed by 
Iho Pnrty mid tho Load Serving Entily so long ns tho Load Serving Entity's Hill capacity 
obligation under this Agrccmont is nllocatcd between or nmong Pnt'Hcs (o Ihls Agreement. 
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7.2 RcsponslWllly to Pny LocnHounI RelinhllKy Charge. Except to the extent Us 
capacity obligatiojis mo satlaficd Iluough tho FRR Altematlvo, each Party shall pay, as lo the 
loads it serves hi each Zone dwrlng a Mivcry Ye*11* 0 Locfillonnl Reliability Charge for each 
such Zone during sucli Delivety Year. Tho Looatlonal Reliability Charge sliall equal suoh 
Party's Daily Unforced Cnpacity Obligation In a Zom, us determined pursnnut to Soliedulo 8 of 
this Agreement, limes the Finn! ZoJinl Capaoily Price fbr such Zone, as determined pursuant lo 
AtlaclunontDD of the PJM Tariff, 

7.3 ISJi) Option to Prnvidc Capacity Ucsourccs, A Pmly obJigatcd (o pay a 
Eocatlonnl Relinbilily Cliargo for a Dellvoiy Year may pnrtinlly or wholly offset tunouuls it must 
pay for sucli charge by offering Cnpncity Resources for sale in (he Base Residual Auction or nn 
Incremontnl Auelion nppiicnblo to such Delivery Ycnr; provided such resources clear suoh 
nuollons. Resources offered for sale in nny suoh nucfion must satisfy tho requirements specified 
hi this Agreement and tho PJM Manuals. Such n Parly may choose lo nominate a resource iu tho 
Baso Residual Auction as SeJf-SnppJy, may choose to dcslgnato a prko offer for such,resource 
into any such auction, or may indlcuto in its offer that it wishes to commit such resource 
regnrdlcfls of the clonrlng price, in which case tho Pnrly shall receive tho marginal value of 
syslem enpacily and the price adders for any applicable binding Jocatlonnl conslralnt in 
accordance (wi.lh Atlachmcnt DD of the PJM Tmiff. Bnolv such Parly acknowledges (hnt the 

;,„ , [i,; t i , -v. . . i . - , , pioaring prlcpJtirccolyoŝ for a ixwourco offered for safe and cleared, or Sof̂ Stqjpi/cd, In on 
miction may differ fiom (lie Final Zonal Cnpaeily Price dctcrmlued for (lie nppiicnblo Zone for 
(he nppllcablc DeHvery Yenr, nud that the Pnrty shall remain responsible for the Looatlonal 
Reliability Charge nolwithslondlng nny such diffcrouco bclweon tho Cnpacity Rcsomcc Clcnvlng 
Prtco and the Final Zonal Cnpacity Price. In addition, suoh Parlies recognize that they may 
receive nu allocation of Capacity Transfer Rights which may offset a portion of Ihe Loca(Ionn( 
Rellubllity Charge, and that (hey may offset u portion of tho Locational Reliability Charge by 
nominating JLR, or by oficring and cleachig Qualifying Transmission Upgrades in the J3aso 
Residual Auelion. 

7.4 I''ixed Resource Requirement Alternative. A Pnrty lhat Is eligible for theFixed 
Resource Requirement Atternnfivo may sadsfy its obligations hereunder to provide Ujiforccd 
Capacity by stibmlMing and adhering lo nn FRR Cnpacity Pfnn nod mectiug nil olher terms nud 
condilions of such nllernntlvc, ns set forth hi this Agreement. 

7.5 CnpacKy Plans nud Dclivorabilily. Bnoh'Parly electing (g provido Capacity 
Resources to meet its obligations hereunder shnll submit to tho Offico of the Intorcoimcctlon Its 
plans (or revisions to previously submfKcd plans), ns prescribed by Schedule 7, or, in fho case of 
n Parly electing Iho PUR AKernatlvo, as prescribed by Schedulo 8.1, (o install or contrnot for 
Capacity Resources. As sel forth Jn Sehednlo 10, enoli Pnrty must designnle its Cnpacity 
Rosources ns Network Resources or Points of Receipt under (lie PJM Tnriff to allow firm 
delivery of Iho output of its Cnpacity Resources to the Fmiy's lond within (he PJM Region and 
ench Pnrly must obtain nny necessary Firm Transmission Service hi nu nmoimt sufficient to 
dolivor Cnpacity Resources fiom outside tho PJM Region to (ho border of tho PJM Region lo 
rclifibly serve (he Pm lyV load wilhln Iho PJM Region. 
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7.6' Nnliirc of Rcsom'ccs. Each Pally electing to Self-Supply resources, or electing 
tho PRR. Allcmolivo, shnll provido or arrange for specifio, firm Cnpncity Resources that nrc 
enpnblo of supplying tho energy reepdrcmcnts of its o\vu load on a firm basis without Interruption 
for ccouomlo coudillons nud with suoh other chumcterlslios that mo necessary lo support the 
rolinble opeiation of the PJM Region, as sot forlh In more dolnil Jn Schedules 6,9 nnd 10. 

7.7 Compliance Audit of Parties, (n) For (lie 36 months following the end of each 
Plamilug Period, ench Forty shnll make nvailnbie the records nnd suppottlng informntton pointed 
to Ihoperformnnco of Ihls Agreement fiom such Planning Period for nudll, 

(b) The Offico of the Intercoimcclion shall cvnlmtle and determine (ho need for nu 
audit of u Parly nnd shall, upon a decision of the Members Commiltec to require such an audit, 
provide Ihe Parly or Parfies lo be nuditcd with nolice nt Jenst 90 days iu ndvaucc of tho nudih 

(o) Any nudit of a Party conduoted pursuant to Ibis Agreement shall he performed by 
an independent consuKant (o be scfccfcd by Iho Offico of (he fntercoimection, Such audit shnlt 
include n review of the Party's compliance with (ho procedures nnd standards adopted pursuant 
lo this Agreement. 

(d) Prior (o (ho completion of ils audit, tho Independent consultant shnll review its 
proiimhiary findings with (he Parly being audited and, upon (he completion of its nudit, the 
independent consullnnt shnll issue a final nudit report detailing the results of (ho nudit, which 
finnl report shnll bo issued to (ho Pnrty being nuditcd, the Offico of (ho Interconnection nnd tho. 
Markets nnd Reliability Commllteo; provided, however, no confidential dntn of any Parly shall 
be disclosed through such audit reports. 

(c) If, based on n final audit report, nn adjustmonl is required to nny nmouuts due to 
or fiom the Parlies pursunnt to Schedules 8,12, or 13, such ndjuslmcnt shall bo accounted for in 
determining Iho nuiouuls duo to or fiom iho Pat liftspiHSiiaui lo Schedules 8,12, or 13 for Ibo 
month iu wlUoh tho adjusUneut is identified. 
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M l T l c m H - DEFICIENCY, DATA STJBIVnSSION, AND EMERGENCY 
CHARGES 

8.1 Nafure of Ghnrges. Upon the ndvice nnd rccoinmendntfons of tho MemheiH 
Coninultco, tho PJM Board sliall, subject to nny Required Approvnls, approve certain charges to 
bo Imposed on a Pnrty far il» failure lo snllsfy Its obllgntlons under Ihls Agreement, ns set forth In 
Schedule 12, 

8.2 Dctcrminnflon of Charge Amounts. No Inter Ihmi April I of each year, the 
Mcmbors Conmdlteo shall recommend lo the PJM Bonrd such chnrges to bo nppllcnWe under 
Ihls Agrccmont during Iho foJlovvlng PJaiming Pcilod nnd Schcdiile 12, which, upon npprovnl by 
the PJM Bonrd, shnll be modified nccordingly, subject lo the receipt of nil Required Approvnls. 
Tho Markets and Reliability Coinmittco may establish pmjected ohnrgos for cstlmnllng purposes 
oidy. 

8.3 DMliibiillon of Chnrgo Rccolpfs. All of tlio monies received ns a result of arty 
charges imposed pursunnt to this Agreomcnt shall bo disbursed ns provided in (Ids Agreement. 

ARTICLE P « COORDINATED PLANNING AND OPERATION 

9.1 Ovfirnll Ooordinnlton. Ench Party shall coopondo with tlio other Parlies in the 
coordinated planning and operation of (heir owned or contracted for Capncity Resources lo 
obtain n degree of reliability conslslcnl wilh the ReHnblHty Prlnolplcs nud Slmidnrds. In 
furlhernnco of such cooperation each Pnrly shall: 

(a) coordiualo its Capacity Resource pjnus with the olhcr Parlies to nmlnfniu rcllabJo 
service lo lis own electric customers nnd those of (ho other Pnrlics; 

(b) cooperate with the mumbors nnd nssoointe mcmbors of such Parly's AppJiouble 
Rcgionnl Reliability Couucll to ensure (he reliubillly of tho region; 

(c) make nvailnblo its Capacity Resources to (be other Parties tlirough (bo Office of • 
Iho Inleiconncolion for coordinated opcintlon nnd to fiiyiply the needs of the PJM Region for 
Opcrndng Reserves; 

(d) provide or mrungc for Network Trnnsmlssion Service or Firm Point-to-Poiut 
Trnnsmission Service for service to tlio projeelcd lond of Iho Pmly nud include all Cnpacity 
Resources ns Network Resources designated pursmmt to (ho PJM TarJIf or Points of Receipt for 
Finn Polnt-to-PoInt Trnnsmission Service; 

(o) provido or nrraugo for sufficient rendivo capnbJIKy nud volfngo control fncflitics 
(o jnect Good Utility Proclico nud (o bo consislent Willi (ho Reliability Prlnoiplos nud Stnndnrds; 

(f) Jmiilcmont cmcrgcjicy procedures nud tnkc such otlioi- coordination notions ns may 
be neeessmy Jn acoordnneo with tho directions of Iho Office of tho Inlercoimecfion in times of 
Bmoigenoics; and 
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(g) innlntaiu or nrraugo for Black Start Cnpnblllty for a portion of lla Cnpnelty 
Resources nt least equal to (hat cslahllsfied fiojn (Dne-to-tlmo by (he OJRco of tho 
Tutcrconuectton, 

S>,2 Gcncrfitor PJnuucd Oirtngo Scheduling. Ench l^rty slwill develop, or emise (o 
be developed, its schedules of planned outages of lis Capncily Resources. Such sohedulcs of 
planned outnges shall be submitted (o (he Offico of (ho Intel connect Ion for coordination with the 
schedules of pinnncd outnges of olher Purlies nnd nntiolpatcd trnnsmission planned outnges. 

i>,3 Dntn Submisslojis, Bach Pnrly shnll submit to the Office of llie Interconncotlon 
the data and oilier infomiation necessary for (he performauco of-llils Agreement, iuoluding lis 
plans for tho addition, modification and removal of Capacity Resources, its lond forecasts, and 
such other dala set forlh in Seliedulo 11. 

*>(4 Chnrgcjj for Ifallura to Ccnnpty. (n) An emorgency pioccdure charge, as set 
forth in AKacluncnt DD (o the PJM Tariff, shnll be Imposed on nny Pnrly tlmt fnlls to comply 
with (he direct ions of (ho Offico of (he lulerconncctlon pursuant (o Sec(ion9.i(f) 

(b) A dntn submission charge, ns set forlh in Schedulo 12, shall be imposed on nny 
Pmly (bat fails lo submit (he dnln, plans or oilier informntion required by fids Agreement in a 
llinely or accurate maimer as provlded'ln Schedulo 11.. • . *. • in '»••,. « »hu-\ .,»,.' , n .• 

9,5 Metering. Ench Pnrty ahull comply wilh the mcterhig standards for fho PJM 
Rcgiou, as set forlh in the PJM Mnnunls. 

A R T K M TO - SIIARIfiD COSTS 

10.1 Recording and Audit of Coafa. (n) Any costs rclnted to fhc performauce of Ihls 
Agreement, including (he cosls of (ho Office of tho Interconnect ion nud such other cosls that the 
Members Commiltec delermincs nrc lo bo shnrcd by (ho Pnrlics, slmll be documented nnd 
recorded hi a manner acceptable to (he Parties. 

(b) Tiie Members Committee may require nn nudit of suoh costs; provided, however, 
tho cost records shall bo nvailnblo for audit by any Member or Slnto Consumer Advocntc, nt the 
solo expense of such Member or Sfoto Consumer Advocnle, for 3t! monlhs following (ho end of 
(ho Pinmiiug Period in which (ho costs were incurred. 

10.2 Cost Rosponslbillfy. The costs dofermlncd under Section I0.1(n) slmll bo 
allocated to nnd rccovorcd fiom the Parties (o this Agreement nnd ofhor entitles piusunnl lo 
Schedulo 9-5 of the PJM Tnriff. 

AXLTlCm 11BILUNG) AND PAYMISNX 

11,1 Periodic Billhig. Ench Party shall tccolvc n statement pcr/odionlly sctfhig forth 
(1) nny amounts duo fi"om or (o flmt Pntty as a result of nny olmrges imposed purflunut lo fhls 
Agreement and (U) (hnt Party's share of nny costs nlloouled to tlmt Party pursuant to Article 10. 
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To the extent prncticnl, such statements are to be coordlunted witli any billings or stnlements 
requiredpmsnant lo Ihe Opcmthig Agrcomont orPJMTariff. 

J1.2 Vnymcjit. The payment terms and condifions shall bo as set forlh hi the billing 
fltatcmont and shall, to tho extent praolionblo, be (lie same ns those then iu oflbcl under Ihe PJM 
Tariff: 

113 F«iliirc <o Pny. If any Party fails lo pay Jls flhare of Ihe costs allocated pnisuftut 
to Aitiolo 10, those unpaid costs shall be nllocttlod lo and paid by the other Parties hereto hi 
proportion lo tho sum of the Dally Unforced Capacity Oblignlions of ench such Pnrty for Iho 
billing monlh. The Office of tho Interconnection shall enforce collection of a Parly's share of the 
cosls. 

ARTICLE n - iNDJCMNlFfCATZON AN)) LIMITATION OF LIABIMTIJSS 

12.1 Indomniflcntiou, (nj Ench Putty ngrccs (o indemnify and ho/d harmless each of 
Ihe other Pmtias, its officers, directors, employees or ngonls (other than PJM Intorconnection, 
L.LC, its bonrd or Ihe Offico of (he rnlercoimccfion) for nil notions, clnims, demnnds, cosls, 
dnmnges mul liabilities asserted by Ihird parlies ngnlnsl (ho Party seeking ludenmlflcatlon and 
artshig out of or rolnliug to nc(s or omissions in eonneofion wilh (his Agreement of (ho Party 
from which ludenuilfication Is sought, except (i) (o.lhe.extont that such liabilities result fiom Ihe 
wiilfiil mlscondnot of tho Party seeking hidemnlfionlion nnd (ii) (hat each Party shall be 
responsible for all claims,of its own employees, agents nnd servants growing out of nny 
workmen's compensation law. Nothing heroin shnll JimlL n Party's indemnity obligations under 
Arliole 16 of (bo Opemling Agreement. 

(b) The nmoimt of any hidenmily payment undor Ihls Section 12.1 shall bo reduced 
(Including, without liinilallon, retro net Ively) hy nny imurnnce proceeds or other nmounls nctually 
recovered by (ho Forty seeking Indcmnlficntion hi respect of (lie iudomuificd actions, clnims, 
demands, cosls, dnmnges or Ilnbilitlcs, If any Pnrty shnll have received nu indemnity payment in 
respect of an indemnified action, claim, denuuid, coal, dnmnge, or 1 lability and shall subsequently 
nctually receive Jusurnnco proceeds or other nmounls Jn respect of such ncllon, elnim, demand, 
cost, dnmago, or liability, then such Pnrty shall pay to tho Party thnt made such indemnity 
payment Iho lesser of the nmount of suoh hisurauco proceeds or other nmounfs nclunlly received 
nud retained or tho net amount of Ihe indomnlty pnymonts actually received previously. 

12.2 Lhnitntlons on Linhility. No Pnrly will bo liable lo nnolhcr Pnrty for any clnim 
for Indirect, Incidental, special or conscquentlol damage or loss of tlio olher Party Jnchuling, but 
•not limited to, Joss of profits or revenues, cost of capllal or financing, loss of goodwill nnd cost 
of rcplaccmcnl powor arising fiom sucli Party's cnriying out, or fniiuro lo cariy out, any 
obligations coulemplnlcd by (his Agreement; provided, howovor, nolhlng herein shall be deemed 
lo reduce or limit (ho obligation of nny Fnrly with respect lo (he claims of persons or entilics not 
n pmty to lids Agreement 

12.3 rnsnrauce. Ench Pnrly fib nil oblnln nnd mnhifain in force suoh insmanco ns Js 
required of Lond Serving Entities by tlio states iu which it Is doing business within tho PJM 
Region. 
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ARTICLE 13 - SUCCESSORS AND ASSIGNS 

13.1 Rimlhtg Eights nnd Obllgiitloiis. Tlio liglils nnd nbllgnttnns created by this 
Agreement nnd nit Schedules ami supplomenls Ihciolo shnlt Inure to nnd bind the successors nud 
assigns of (ho Putties; provided, however, no Pnrty may assign Its rights or obligations under this 
Agreement wilhout the written consent of the Members Committee unless the nsslguco 
concurrently becomes tho Load Serving Enlily with regard to tho end-users previously served by 
Iho assignor. 

13.2 Couscftuenccs of Asslgnmonf, Upon tho nsslgmnout of nil of Its rights nud 
oblignlions hereunder to a successor conslslcnl with tho provisions of Secllon 13.1, the Assignor 
shnll he deemed to hnvo withdrawn from Ihis Agreement. 

.ARTICLE 14 -~ NOTICE 

Except«» olherwlflo expressly provided hcrciu, any nolice required herennder sliall bo Jn 
writing and shnll be sent: overnight courier, hand delivery, (elecopy or other reliable electronic 
menus to tho represcntntivc on Iho Mcmbors Commlltee of such Party nt Iho address for such 
Pnrty previously provided by sucli Party to the other Parties. Any nolice shall bo deemed lo have 
been given (i) upon dellvoiy i f given by overnight courier, baud delivery or ccrltficd mall or (11) 
upon confirmation Jf glven by facsimile or other rcllnble clcclronlo means. 

ARTICLE 15 - REPRESENTATIONS AND WARRANTIES 

15.1 Inillnl Rcprcsonfalions nnd Wavrnnflcs. Bach Pnrty represents and warrants to 
the other Pardes thnt, its of tlio dale it becomes a Pmty: 

(a) tho Pnrly is duly organized, validly existing nud in good slnudlng under tho laws 
of the jurisdiction where orgtmi/.ed; 

(b) the cxecuf Jon nnd delivery by the Pnrty of (his Agrecmeal nud Iho porfonuaneo of 
ils obligntions Jicrcundcr Jiavo been duly nud validly nulhorlzed by nil rcgulsltc nclion on (hepari 
of tho Pmly and do not conlllct with any applicnble law or with nny other ngicement binding 
upon the Pntty. Tho Agreement has been duly executed and delivered by tlio Pnrly, nnd lliis 
Agreement constlhites the legal, valid nud binding obligntlon of the Parly enforceable against il 
hi nccordanco with Jfs terms except hisofnr ns the enfoiconbll/ty (hereof may bo limited hy 
applicable bankruptcy, Insolvency, rcorgonizution, llnudulcnt conveynuce, moratorium dr other 
simtlnr laws alfeollng Iho onlbrccmcnt of creditor's rlglils genci'nlly nud by geneml priuoiplcB of 
equity rcgnrdless of whether such principles are considered In n proceeding nt Jaw or Jn equity; 
nnd 

(o) • Ihero mo no nctlous at law, miits Jn equity, proceedings or olnims ponding or, lo 
Ihe knowledge of Iho Party, threnlencd ngniust the Party before or by nny federal, slnle, foreign 
or local court, (ilbunal or govormnontnl ngeney or nulhorUy thnt might materially delay, prevent 
or hinder tho performauce by tho Porly of its oblignlions hereunder. 
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15.2 Contlutiltig ItepmcnftiUous nnd Wnirnutlcs. Each Fnrly represents nud 
wmrnnffl to die older Pftrttcs that throughout tiie term of this Agrceinen(; 

(n) Iho Pnrly is a Load Serving Entity; 

(b) the Pnrty satisfies tho requirements of Schedule 2; 

(o) the Pnt ty is Ju compfinnce wilh die RcIInWlity PrJueljjlcs nnd Slmidnrds; 

(d) (he Parly is a signatory, or its principals are signatories, to tho agreements set 
forth in Schedulo 3; 

(o) tho Pnrty is in good standing in tho jurisdiction where lucorpornted; nnd 

(f) the Pnrty will endeavor hi good faith lo oblnln miy corporate or regulatory 
nuthorily neeessmy to nllow the Pnrly to fiilfill its obligntions hereunder. 

ARTICLE 16 « OTHER MATTERS 

16.1 Rclnflonshfp of (he PnrUes. Tills Agreement fihnfi not be inlciprcfcd or 
construed lo crcnlo nny nssoclnlloti, Joint'vonluro,,or partnerslilp between or nmoug tho Pnrlics or 
to Imposo airy patluorsbip obligatioii or'ttarlhersliip liabiiity upon'any PnityJ ' 1 ' ! 1 1 

16.2 Govcrulug Law. This Agreement shall be intorprcted, construed nnd governed 
by tho laws of (he Stnlo of Delnware. 

16.3 Sovcrnbillty. Ench provision of this AgrccmenlshnU be considered severable and 
If for nny renson nny provision is determined by a court or regulntory nulhorlty of competent 
Jurisdiction to ho Invnlid, void or uuenforcenblo, tho remaining provisions of Ihis Agrcemenl 
shall continuo in flill forco and otfect nnd shall in no way be nffeoted, impaired or invalidated, 
nnd such Invalid, void or unenforceable provision shnll he replaced with valid uud enforceable 
provision or provisions whioh ofhcrwlso give effect to tho original Inloul of Ihe Invalid, void or 
uuenforcenblo provision. 

16.4 Amendment. This Agreement may bo nmended only by notion of Ihe PJM 
Board. Notwillislatidlng the foregoing, nu Appllonut eligible to become n Pnrty in nccordanco 
wilh (he procedures set forth in Article 4 shall become n Party by oxeoutlng u counterpart of this 
Agteemcnt without (ho need for oxcoution of such counterpart by nny other Pnrty. 'fho PJM 
Office of Iho Interconnection shali file wllh PERC nny nmondmont to tills Agreement approved 
by tho PJM Board. 

16.5 Hcndlugi. Xhc article nnd secllon henddigs used in (bis Agreement are ibr 
convonlonco only nud shall not nffect Iho construction or interprclatlon of any of the provisions 
of this Agrccmont. 

16.6 ConlldoulinlUy. (a) Nd Party shall Jiavo n right hcionnder (o receive or review 
any documents, da(a or other lufoimallon of another Parly, includiug dooumonts, data or othcr 
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hifornmtionRiovhlcd to the Offico of the hiteiconncction, to the extent such documents, data or 
informafiou have hcen designated as confidential pursuant to the procedures adopted by fho 
Offico of (he Interconnection or to tho oxtcuC that Ihoy have been designated as confidential by 
another Party; provided, however, u Raity may rccelvo nnd review nny composlto documents, 
dntn nnd oilier information Hint may bo developed bnsed.on such confidenflnl documenls, daln or 
information if the composite document does not disclose nny individual Pnrly's confidential dntn 
or informntion. 

(b) Nolwithstandhig anything iu Ihls Section to Ihe.coutrary, if a Pnrly is required by 
nppiicnblo Jaws, or in llie eourco of admhdslmlivo or juclicinl proceedings, to disoloso 
Jnf̂ nnation that Js otherwJso requhed to bo maintained in confidence pursunnt to this Section, 
(bat Pnrty may make disclosure oif such JnformnlJon; provided, Jiowover, Hint as soon ns Iho Pnrly 
lonrns of tho disolosmo requhement anil prior lo making disclosure, lhat Party sliall notify Ihe 
affected Party or Pnrlics of the requirement nud Ihe terms thereof and tho affected Parly or 
Parties may direct, at their sole discretion and cost, nny ehnllengo lo or defense ngnhist Ibo 
disclosure rcquiromcnt nud the Parly shnll cooperate witli such affected Parlies to Iho luaxlnmm 
extent practicable to mhthnizo tho disofosurc of (he information consistent with applicable Jnw. 
Eaclv Party shall cooperate with Iho affected Purlies to obtain proprictnry or conlldcnllal 
frcolmonl of such informntion by Ihe person lo whom such intbrmntion is disclosed prior to any 
such disclosure. j . , , , 

(c) Any contrnot wilh n coutrndor rclnlned to provide Icclmical support or lo 
otherwJso nsslst with tho admlnlstrntion of this Agreement shnll imposo on that contrndor n 
conlraotual duly of confidentiality that Js consistent wilh tin's Section. 

16.7 ConnlcrpnWs, This Agreement may be executed hi any number of counlejparls, 
enoh of which shnll be nu original but all of wJiich together will conslituto one instrument, 
binding upon nil parties Jiorcto, notwJlhslnnding thnt all of snob parties may not havo oxocnlcd 
the finmc comitcrparl. 

.16.8 No luiplfcd Wnfvor/!, The failure of n Pnrty to insist upon or enforce strict 
porformnnco of nny of tho provisions of this Agteemcnt shall not bo construed ns a waiver or 
rcJmqulshmont to nity oxlenl of sucli Pnriy's right lo assert or rely upon nny such provisions, 
rights nnd remedies in that or any other instance; rather, Iho samo sliall bo and remain Ju fidl 
foico nnd effect 

16.9 No TJiIrd 1'arty Beucfielnrics. This Agicemcnl is intended to be soioly for tho 
benefit of die Parties nud their rospcctlvo succcysois and pcmiitted assigns nnd is not intended to 
nud shnll not confer any rights or benefits on nny third parfy not n slgnntory hereto. 

16.10 Dispute UosoJutton. Except as otherwise specifically provided Jn Iho Opernting 
Agreement, dispnlos arising under this Agreement shall be nubjcot lo the dispute resolution 
provisions of flic Opcrnlhtg Agreement. 

Issued By; Crnlg Glnzcr Effective: June 1,2007 
"VicoPiosidod/PcdcifllGovernmcnt-Policy 
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IN WITNESS WHEREOF, Ihe Ffli lios Imvo caused (his Agvecmcnl to bo executed by 
their didy nulhorizcd rcpreseiifntlves. 

[Sigunhires] 

T 

E 
MAR 2 2 2013 

PA PUBLIC UTILm- COMMISSION 
SECRETARY'S BUREAU 

Issued By: Craig GInzor 
^VIC3rPJtfsIdent,-Fcd«LHtGoverju)ient-lJoJlcy-

Bffcolivo: Juno 1,2007 
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SCnEDULKl 

mocismms TO BECOMTC A PARTY 

A, Notice 

Any entity tlmt la ox will become a Lond Serving Kntlty within the PJM Region nucl (bus 
ii Pmly to (ho RcIInbility Afisnrnnco Agreement shnll submit a notice to tho Office of tho 
Interconnection together with (i) its rcpreseutntiou thnHt Jma satisfied or will (prior to Iho dato 
the Reliability Assiirnucc Agreement id to become effcclivo us lo Hint' entity) satisfy the 
requirements to become n Party, (Ji) all dntn required to coordinate plauning and operations 
within Ihe PJM Ueglon as nppiicnblo, hi a fortuut defined in (he PJM Manuals, nnd (111) n deposit 
in an amount lo he specified (hot will be applied (oward (lie cosls of the required nwitysis. 

Tho required notice, represcntndons, dntn nnd deposit musC be:suhmi((cd hi sufficient 
time to conduot an nnatysis of tlio dntn submitted audio ndjust (Iio obligntions of tho Pnrlics for 
Ihe month in which the entity desires to beconio n Party: 

• If die thon existing boundaries of Ihe PJM Region would ,bo expanded by nn entity 
becoming a Pmly, llmt enllty shnll submit (ho required noflce> represcnlofion, dnfn 
nnd deposit no later (ban when tho cnlity applies for trnnsmission service under 
tho PJM Tnriff. 

• Jf nn entity will servo lond within (he then existing boundaries of Iho PJM Region, 
that cnlity shall submit the required notice, representations, data and deposit ns 
soon as possible prior to tho mouth (1) iu which it is to begin serving (onds within 
the JTO Region or (ii) in whioh nny ngeney relationship Iluough which (bo 
entity's obligntions under (his Agreement had been sntisfied Is teniihiated; 
provided, however, (hat such submission shnll not bo requhed sooner than nny 
request for transmission service or nny ehnugc hi Ihe deslgnalion of Network 
Resmirccs or points of receipt nnd ionds uudor (ho PJM Tariff nssoclalcd with 
providing servxeo to those loads. 

Jt. Analysis of Dnfn 

Tho nolice, icprcscn fat Ions nnd data submitted to (ho Offico of fhc Jnfci connection nro to 
be tuiulyzed In nccordnnco with procedmos consislent wllh this Agreement and (he 
cncotiragoment of l oKnbie operaf Ion of (he PJM Region. 

C. Response 

Upon completion ofthonnnlysls, tho Office of (holnterconucction will Inform (ho entily 
of (a) the estimnlcd costs nnd expenses ussoclntcd with modifications to conmumlcntion, 
computor nud olhcr facilities nnd procedures, ineludlng any filing fees, needed to ineludo Iho 
cnlity ns n Pnrty, (b) tho entity's shnro of nny cosls purstmiil fo Mifole 10, nud (o) Iho onrllost 

fssucd By: Om/g (teor Bffcotlvo: Jime 1,2007 
"VlcoPres Idcnt; -Pcdornl- Govcriunenl-Polioy— 
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dnto upon which die entily could become n Parly. In addition̂  u conntecpnit of the Agreement 
slmll bo forwarded for execution. 

D. . Agreement by Now Pnrty 

Alter receipt of the response Horn Ihe Offico of Iho Inlcrcoimccllou, (ho cnlity shnll 
identify ils rcpicscntallvo to (ho Members Cojunuttee and Markets and KcllabUlty Commllteo 
nud oxcouto ihe counterpntt of the Agreement, hidicalbg tho desired effective dnte; provided, 
however, such effective date shali bo tho first day of n month, may bo no earlier (ban (ho dnto 
indicated Ju (he respoim fiom (Iio Offico of fho Jnforamccllon and shnll bo no later f Iron (i) Ihe 
date on which the entity begins serving loads within the PJM Region or (H) the termination dnto 
of nuy ngciioy relationship through which its obligntions under (his Agreement had been 
satisfied, Tho executed counterpart of the Agreement, together with payment of its share of nuy 
costs (hen due, shnll be returned ns directed by Ihe Office of the Interconnection. 

ft! 

MAR 2 2 2013 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 

Issued By. Craig Ohwcr Eflcctivo: June 1,2007 
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san3>m« 
STANBA!Rt)S irdlt INTEGRATING AN ENTITY INTO ' i m V M ItEQION 

A. The lollowlng atnudnida will bo applied by tho Offico of Iho IntercoJincctlon lo determine 
the eligibility of nn cnlity lo become n part of tho PJM Region. Por nu entity to bo 
Integrated into the PJM Region It imist pô css genotntton nnd timsmlsslnn nttributos that 
would cnnblo Iho entily to nbnro lis lescrves wllh other entitles hi tlto PJM Region. 
Appropriate Irnnsmissloji and roiiabJllty studies nro to bo performed lo determine Iho 
adequate trnnsmission cnpabilily necesstuy to httegrntc (he ejitlty Into the P.TM Region 
cojislstontwilh Good IJtHlty Prnctlco, 

B. In addition, the entity shnll meet tho following requlremontfl to bo included hi the PJM 
Region: 

1. All lond, genoralion mul (rnusmission oporntlug as pail of,the PJM Region's 
interconnected system must be included wilhln (he metered boundaries of Ihe 
PJM Region. 

2. Tho entity will accept nnd comply wilhlho PJM Rogionjo standnrds with respect 
lo system design, equipment rntings,, operating praelices nud mnhitcuniico 
practices us set forth hi the PJM Mmiunls so Hint sufficient elcctrlcnt equipment, 
control cnpnbillly, information nnd communlcnlion nre avallnblo to tho Offloo of 
Iho Intercoimootion for plauning and opei-ntion of the PJM Region. 

3. Tlio lond, geuerntion nnd transmission faoili/ics of enoh entity shall ho inchidcd in 
Iho tclemctiy to tho Office of tlio Interconnection fiom a 24-houi' control ccnlei*. 
Hnch system operator hi theso eoiUrol centers must be trained mid delegated 
sufficient authority to (nfco nuy nclion necessary to nssiuc (hat (he system for 
which tho opcrntor Js responsible is opomtcd In n slnblo nnd rclinblo wanner. 

4. Bach entity jnusl hnvc compallblo opcrntlonnl eonmmn leal Ion mcchmiisms, 
inalntnlncd at lis expense, to hitoraot wilh tlio Office of (ho Intorconuecllon nud 
for Jnlernal requirements. 

5. Bach entity must assmo (ho continued compatibility of its local system energy 
mnnagement nystem mojiitorlng nud (clccommu ideal Ions syslcms to snlisfy (lie 
(cchnicnl requlromonls of interncdng wJHi (he Offico of the Inlerconncctloh ns It 
directs tho opcrnllon of (ho PJM Region. 

MAR 2 2 2013 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 
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OTHER AGKEEMJCNTfl TO BE JSXF.CT)TICD BY Tim PARTIES 

Any agi-ccincnt foi* Network 'iVousmlssioji Service or Firm Polnt-To-Pohit Service 
(hnt Is required undor (ho PJM Tariff for service consistent wilh the rcquiiomenls 
of Section 9.1(d); nud 

Tho Opcrnllng Agrcemenl. 

ECEIVED 
MAR 2 2 2013 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 

Issued By: Crnlg GInzor 
Vice President, Federal Government Policy 

TgmRil'Oji:—Seplgffil5cr29;200iJ 

Effeclive: .Tune 1,2007 
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GUIDliXINItlS FOR PBlTOMlNIWq THIS yOHKCAfi'A' POOL REOTIURKMRNT 

A. Objective Of Tlio Ifomnst Pool Rcatdrcmcnt 

TJio Poiccast Pool Recj;uiioJuej)t filmll be dolewidnod fox Ilio spcoified Plfloulng I^rlods to 
cslnbllsb (ho level of Cnjwicky Resoiincfis tlmt will provide an acceptable level of rcllubillty 
coosistent wllb (ho RellabJIily Pj Juclples and Standards. 

U. Forccnst Pool Requh ement and PJM Rcgiou Tustnllcd Reserve Mnrghi To Be 
Dctermhicd Anminlly 

No later (linn (hrco monlhs Jn ndvnncc of each Base Residunl Auotlon for n Delivery 
Yenc, bnsed on (he projections described in section C of this Schedule, nnd after consldcrnUon of 
the recommendation of the Members Commlltee, the PJM Bonrd shnll establish (he Forecast 
Pool Requirement, includiug (he PJM Region Inslnlled Reserve Mnrgin for all Parties, Including 
PRR Entilics, for such Delivery Year. Unless b(hor wise agreed by the PJM Board, Ihe Forecast 
Pool Requirement and PJM Region Installed Reserve Margin for such Planning Period shall bo 

• considered firm and not subject to re-dc term in alum Ihcreafter, 

C. Mothortolngy 

Bach year, the Forecast Pool Rcquiromont for nt least cncli of (he next five Planning 
Periods, shall be projected by applying suihiblo probability melhods to (ho data and forecasts 
provided by Iho Parties nnd obtained fiom Blectrlc Distributors, ns described In Schedule 11, the 
Opornlhig Agreement nud hi Iho PJM Mntnmk The projection of (ho Forecast Pool Rcquiromont 
shall consider (Iio foliowiug dala and forecasts ns necessary: 

1. Seasonal penfc load forecnsls for ench Planning Period ns caloulafcd by PJM Ju 
nccordnnco with (he PJM Manuals rofiecllng (a) load foroensts wllh n 50 percent 
probablllly of being too high or too low and (b) sununer peak diversities 
dclcrmlned by (he Office of (ho Iiitcrcoiiucofioji fiota recent oxpciiencc. 

2. Forecnsls of nggrcgnto sensonnl lond shnpe of (ho Parties whioh nre consislent 
with forecast nvomges of 52 weakly peak loads prepared by the Parlies nud 
obtnined from Eleotrlo DJstrlbutom for (heir respective systems. 

3. Vni/ahlllty of ionrfa within enclt week, duo to wealhcr nnd other rccuiring «ud 
•random fnptors, as dotormlncd by (ho Office of (ho Interconnection. 

4. Gchcraling unit cfipablllty nud typos for ovciy cxislhig nud proposed unit. 

5. Gonernlor Forced Ouhigo rnlos for existing mnturo gonorntlng units, ns dclcrmlned 
by fho Offico of tho fiilercoimectfon, based on dnfn mibmiltcd by (lie Parfies for 
(heir rcspeolivo systems, from recent oxpcrlonce, nud for immature nnd proposed 

Issued By: Crnlg GInzor Effcotive: June 1,2007 
- Vico-Prcsldcnt-Fcdnml- Goven unei it-Pol ioy 
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unllg bnsed upon foiccnst intes feinted to unit types, cnpnbllitlos nnd other 
pertinent chnmcter letios. 

6. Ofenointor Maiutcuauco Oufngo fnotorn nnd plaimcd outage sciiedulcs ns 
detcnnlned by the Office of the Intcrcouncction based on fbrccnsla nnd bistoilcnl 
dnfn submitted by (tve Parties for Ihoir respective systems. 

7. Miscellnucous a<ljitslmcnts to cnj)nci(y due to nil causes, ns determined by the 
Office of (be Intercom ice! ion, bnsed on forecnsls submitted by (ho Parties for (heir 
respective systems, 

8. The emergency cnpacity nssistauco available as a function of Jnterconuections of 
(he PJM Region witli other Control Arcns, ns limited by (ho cnpacity boucfil 
mnrghi considered in (he dclcrmluntion of uvnllablc transfer capability nnd the 
prohnbio nvnllnbjlity of generntion in excess of load requirements in suoh areas. 

JX Capacity Jinnofif Mmgln 

The cajHioity benefit margin inllinlly shall bo 3,500 megnwntts. Periodically, in 
consullation with the Members Committee, the Office of (ho Inlereonncctlon shall review nnd 
modify, if nccessaiy, (he cnpacity benefit margin to balance external emergenoy capaoily 
nssistauco and internal installed cnpacity reserves no ns to minimize the total cost of the capacity 
reserves of Ihe Pnrties, consistent witli tho Rollnbifity Prluciplos nnd Slnudnrds. Tho Offico of 
the .Interconnection will reflect such modlflcntiou prospectively in its development of Ihe 
Porccasl Pool RcqulremonC for future P/nnulng Periods. 

fir 
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pKTRRMINATION OP THR FORKCAST POOL REOUIREMICNT 

A. Eiiicd on the guidelines set forlh hi Schedule 4, the Forcoftst Pool 
Rcquircniojit shnll he deternitued ns sot forlh hi Ihls Schedule d.l ou an unforced enpnoity 
basis. 

FPR-(I IIRM/100) * (1- Pool-wide average EFORD/J 00) 
wheto 

nvernge liPORn « the averngc cquivnlcnt demand forced outage rato for tho 
PJM Region, stated in perecnt nnd determined hi accordnnco wilh 
Section E hereof 

IRM l u the Ĵ JM Region Installed Reserve Margin approved by tlio PJM 
Board for flint Plnnnlng Period, stated in porccnt. Studies by tiie 
Office of tho Interconnection to dclermino IRM shnll not exclude 
outages that arc deemed to be onlsldo plant management control 
imdcrNBRC guidclinos. 

B. The PJM Region eqnlvnlent demand forced outage rato ("nvorogo 
EPORw") shnll be determined ns iho capacity weighted EFORD for nil units oxpected to 
servo loads within tlio PJM Region dining Iho Dolivoiy Year, ns determined pursuant to 
Schedules. 

CE 
MAR 2 2 2013 
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SCIDSDUJLES 
WQRCBD OUTAGE RATO CALCULATION 

A. The equivalent demnud forced outage j-ato (r,BPORi>") shall be calculated us follows: 

El'ORj) (%) - {(ff * FOII -I- fp * EFPOII) /(SM I- ff * FOH)} * 100 

whero 
ff» full otilage factor 
I j i " partial outage factor 
FOII *= full forced outage hours 
EFPOH » equivalent forced partial outage hours 
SH*" service hours 

B. Colculatlou of EFORD lor individual Genorntion Capaoily Resources. 

For each Delivery Year, KFORo «hnll be calculated at least one month prior to tho stm t of tho 
Third Incremcnlnl Auction for: (i) each Genorntion Cnpncity Resourco for wldoh a sell offer will 
bo submitted iu nuch Third Incromcntnl Auction; and (ii) each Generntion Cnpacity Resource 
previously committed to serve load in sucli'Doll very Year pursuant to nn FRR Cnpacity Finn or, 
prior nuollons for such Delivery Ycnr. Such onldnlatlon shall bo based upon mioh resource's 
service history in Iho twelve (12) consecutive months ending September 30 last preceding such 
auelion, Hlstoiicn! data shall be based on offiolnl reports of the Parlies under rules and practices 
set forth hi Iho PJM Manuals. Suoh rnto shall olso inohide (i) nn ndiuslmenl, i f nuy, for capaoily 
unavailable due to energy limitations determined in nccordanco with dofmitlous nud criteria set 
forth in the PJM Manuals and (ii) any other acyustiucnts npproved by tho Members Committee lo 
adjust the pnrnmelcrs of n designated unit. For purposes of the calculntlons under this Paragraph 
13, outages deemed to bo outside plant management control in accordance wilhNBRC guidelines 
shall not be considered. 

1. The EPORj, of n unit in service twelve or more fill! calcudnr monlhs prior to Ihe 
oalculntion month shnll be the nvcrngo rnto experienced by such unit during Iho 
twclve^mojitli period specified above. Historical data shall bo based on offlohtl 
reports of (ho Pnrlics under rules nud prnetlcos set forth Jn tho PJM Mnnunls. 

2. Tho EFORo of a unit Ju service at least one full calendnr monUi but less (ban (lie 
twolvo-montli period specified nhovo shall be (lie averngo of Iho EFORj> experienced by 
the unit weighted by ftdl mouths of service, and the class nvcrnge rato for units wllh thnt 
cnpabilily nnd of thnt typo weighted by n factor of [(twelve) minus ((ho number of months 
(be unit was iu sorvice)]. Historical data shall be based on official reports of tho Parties 
under rules and practices set forlh iu the PJM Mnmials. 

C. Cnloulnlion of nvcrago EFORD for tho PJM Region 

Tho forccnst nvorngo EFORD for (ho PJM Region in n Delivety Year shnll bo tho nvcrngo 
of (ho forced oulago rales, weighted for unit capability and expected lime hi service, 

Issued By: Craig Glnwr Effcclivo: June 1,2007 
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fltfrlbutnblo to all of tho Generation Cnpacity Resources wilhln the PJM Region, that nrc 
planned to bo In seivlce during Iho Delivery Year, Including Generation Cnpncity 
Resources purchnsed fiom Gpecified nulls and excluding Generntion Cnpnoily Resources 
soltl outside the PJM Region from spcoified units. Suoh rnte shall nlso Ineludo (i) an 
atUuslmcnt, if nny, for enpacily unavallabio due lo energy limitations determined In 
nccordnnco with definitions and crilorin net forlh In the PJM Mnmials nud (il) nny olher 
ndjusfmonls developed by tho Offico of Interconnection nnd mnlnlnlncd In (ho PJM 
Manuals to adjust the parameters of a designated unit when such parnineters nre or will 
bo used to dctermino n fiiluro PJM Region reserve requirement and such n<yus{mcnl Is 
required to more accurntoly predict the fnlurc performauco of such unit in light of 
exlinordinary circumstances. For the purposes of this Schedule, the average BPORjj shall 
be the average of the cnpaoity-wcighled EFORJJS of nil units committed to serve load in 
fho PJM Rogionjnud for purposes of tho EFORD oalculallons under this Pnrngtaph C for 
nny Delivery Year beginning nfler May 31, 2010, outages deemed to bo outside plant 
maungoment control in accordnuce with NEHC guidelines shall not bo consldcrod. All 
rales shall be In porccnt, 

1, The EPORD of a unil not yet In service or which lias been hi sorvlco loss than ono 
fiill calendar ycnr nt (ho time of forccnst shall bo the class averngo rnlo for units 
with (hat cnpabilily and of (hat lypo, ns csthnaled and used in the caloulntlon of 
the ForccnstPooi Requirement. 

2, Tlio EFORD of n unit hi service five or more fiill calendar years nt the time of 
forecast shall bo Iho average rate experienced by suoh unit during the five most 
recent calendar years. Hislorlcal data shall bo based on official reports of (he 
Pnrties imder'rulcs nnd practices developed.by (lie Offico of Interconnection nnd 
maintained in (he PJM Mnnunls. 

3, The EFORD of a unit in service nt least one full calendnr year but less than five 
full calendnr yenrs at the time of tlio forecast shall bo determined as follows: 

Full Calendnr 
Yenrs of Service 

1 One-fifih (ho into experienced during Ilio oalendnr yenr, 
plus four-fifths the clnss nvcrngo rnlo. 

2 Two-fiflhs tho nvcrngo rate experienced during tho two 
onlcndnr years; plus thrcc-fifibs tho clnss nvorngo rale. 

3 Three-fifths Ihe nveragc rntc experienced during the three 
cntoudor years, plus two-fifths Ihe clnss nveroge rate, 

4 Foxir-fifths the nvcrngo rate experienced during Iho four 
onlendnr ycius, phis one-f Ifth (he class nvcrngo into. 

Issued Ey; Craig Glnzer 
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SCHEDULK 6 

PROCEDURES EOR DEMAND ItESOURCES, H.R, AND ENERGY EEFICIENCY 

A. Parties can partially or wholly offset tho amounls payable for the Locational Relinbilily 
Charge witli Demand Resources or ILR lhat are operafed under the direction of the Office 
of ihe Intercomicctlon. PRR. Kntitles may reduce theb' cnpaeily obligntions with Demnud 
Resources Hint nro operated under tho direction of the Office of the Literconneetton nnd 
detailed in such entity's FRR Cnpncity Plnn, Demnud Resources qualifying under the 
orltcrin set forth below mny be offered for sale or dosignntcd ns Self-Supply in Iho Base 
Residunl Auction, included in nn FRR Cnpncity Plnn, or offered for sale hi nny 
IticiomRntal Auction, for nny Delivery Ycnr for whioh such resource qualifies. In 
nddition, for Delivery Years through May 31, 2012, resources qunlifyhig wider tho 
crilorin set forth below may bo certified ns ILR on behalf of a Party Hint has not eieoted 
(he FRR Alternntive for n Delivery Yenr no Inter than three months prior to tho first dny 
of such Delivery Yenr. Qualified Demnud Resources and ILR gonorally fall in ono of 
three categories, i.e., Gunrnntccd Lond Drop, Firm Scrvico Level, or Direct Lond Conirol, 
ns fiulher specified In section H and tho PJM Manuals. Qualified Demand Resources nnd 
ILR mny bo provided by n Demnud Resource Provider or ILR Provider (hereinafter, 
"Provider"), notwithslatiding that such Provider Is not a Party to this Agreement.. Sucli 
Providers musl satisfy tho requirements Iii scoilon I dud (lie PJM Mnhuals. K 

1. A Pnrty must formnlly notify, Jn nccordnnco wilh (ho requirements of (lie PJM 
MmiunlK nnd paragrnph G of lliis schedule as nppiicnblo, the Office of tho 
Intcrconuecllon of (ho Demand Resourco or ILR (hat It Js placing under (lie 
direction of tho Offico of (ho Jntercoimeotion. 

2. A Pally must ngree to reserve, for interruption at tho direcllon of the Offico of tho 
Intorconnection, nt Icasl 10 interruptions per Planning Period. 

3. Tho Demand Resource or ILR. must bo available during (he summer period of 
Juno through September Ju tho corresponding Delivery Year to he certified, 
offered for sale or Self-Supplied in nu auction, or Jucluded ns a Demand Resource 
Jn nn FI*R Cnpncity Plnn for (ho corresponding Delivery Year. 

4. A period of no moro Ihan 2 hours prior nollfionUon must apply to interruptlblo 
cuslomers. 

5. Tho inltiafion of lond interruption, upon tho request of Ihe Offico of (he 
Interconnection, must be within tho nnthority of the dispatchers of the Parly. No 
additional approvnls should be required. 

6. Tho Initiation of lond rcduelion upon the request of tho Offico of tho 
Iiitcrconneclion is considered nn emergenoy notion and must bo Implcmeiitnblo 
prior to a voltage rcduelion. 
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7. A Pmly must ngrcc to reserve lulciTiiptions of fll lonsl 6-hour durnlion. As o 
minimum, such ti-hour duration for Jnterrupt lows' should he avallnblo on weekdays 
during the 8-Iiouv dally peak window for the appropriate seflson. There will be no 
credit given to Parlies Who chooso to provido Interruption less (ban 6 hours and/or 
exclusive of Ihe nbovo timo period. 

8. An enlily offering for sale, designating for self-supply, or including in nny FRR. 
Cnpaeily Plan any Planned Demand Resource must dcmonstmto. In nccordnncc 
with standnrds nud procedures set forlh in the PJM Manuals, thai such resource 
shnll havo the cnpabilily to provide a rcduelion hi demnud, or otherwise control 
lond, on or before Iho shut of the Delivery Ycnr for which such resource is 

• committed. Providers of Pinnncd Demand Resources must provido n timeline 
Includiug the milestones, which demonstrntes to PJM's sntlsfaction thnt the 
Phumcd Demand Resources will bo avallnble for Ihe stnrl of Iho Delivery Yenr, 45 
days prior to a Bnso Residunl Auction or lucremeutal Auction. PJM may verify 
tho Provider's adherence to the Ihnclnblo at any time. 

9. Selection of a Demand Resource Ju nu RPM Auction results iu commitment of 
cnpnoily to Iho PJM Region, Demand Resources that nro so committed musl bo 
registered to pailiclpate in tho Full Progrnm Option of Iho Emorgency Load 
Response program nnd thus nvallable for dispatch during PJM-declnrcd 
emergency events. 

B. Tiie Unforced Capacity value of u Demand Resputce nnd ILR will bo determined as: 

Iho product of the Nominulcd Ynluo of the Demnud Resource, or (ho Nominated Value of 
the ILR, (hues the DR Factor, (lines tho Forecnsl Pool Recpiiremenf. Nominntcd Vnlucs 
shnll be determined nnd reviewed in accordnnco with sections J nnd K, respectively, and 
the PJM Mamials, The DR Fnctor Js a fnctor established by the.PJM Board with llie 
advice of (lie Members Conunittce to reflect Iho Jncrenso in tho peak load ennyiug 
cnpabilily iu (ho PJM Region duo to Demand Resources nnd ILR. Peak lond carryJug 
capability is defined lo bo Iho peak load that (lie PJM Region is able to servo at (ho loss of 
lond expedalion defined in tho Relinbilily Principles nnd Slandards. The DR Fnctor Js 
the increase In (ho peak load cauylng capability in the PJM Region duo to Demand 
Resources nnd ILR, divided by Ihe (otnl Nominntcd Value of Demand Resources nud ILR 
In the PJM Region. Tho DR Fnolor will be determined using an tmnlytical progrnm that 
uses n probnblllslio nppmaoh (o determine relinblilly. The delermination of (be DR 
Factor will consider (ho reliability of Domnud Resources nnd ILR, tho number of 
Intonuplions, and (ho total nmount of lond reduction. 
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G. Poninnd Resources offered nud denied hi a Rose Residual or Inoremonfnl Auction shall 
receive the corresponding Gapaclty Resource CIcathig Prlco as dctornilned in such 
nuotlcn, in aecoixlnuce with Allaohmojil DD of the PJM Tariff. I f Donioud Resource dala 
is not available on nn hidlvidunl LDA basis in a Zone with multiple LDAs, (hen Demand 
Resources will be pnld n Weighted Zonnl Resource Clearing Price, determined ns 
follows: (I) for n Zone that includes non- ovcrlnpplng LDAs, cnlculntcd ns tho weighted 
nvcrngo of fho Resource Ciearing Prices for such LDAs, weighted by the Unforced 
Cnpncity of Resources Cleared (includhig cnpncity iccolving Resourco Mako WJiolc 
Payments) in each nucU LDA; or (Jl) for n Zone tlmt contnlna n Bmnllci' LDA within tv 
larger LDA, oalculalcd treating tho smaller LDA and the remaining portion of Iho larger 
LDA ns If they were separate LDAs, aud weight-averaging iu Ihe same manner ns (1) 
above. 

D. Certified ILR resources shnll receive the Pinal Zonal ILR. Price. 

Ji. The Pnrty, Electric Distributor, Demand Resource Provider, or ILR Provider Hint 
establishes a contractual relationship (by contract or tnriff rate) wilh a cuslomer for load 
reducllons is entitled to receive Ihe compousatlon specified in sections C and D for n 
committed Demand Resource or certified ILR, notwilhslonding that such provider Js not 
the customer's energy supplier. , , • 

i ! . ' I t . , ' . 

P. Any Party Jioroto shall demonslrnto that Its Demand Resources or ILR performed during 
periods when load manngomenl procedures were invoked by tiie Office of Iho 
Inlcrconuection. The Office of Iho Interconnection nball adopt and mainlaln rules nnd 
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procedures for vorlfyiug (he performauce of suoh resources, as set forth hi section L nnd 
tho PJM Manuals. Iu nddition, committed Demand Resources and ceillfied ILR that do 
not comply wit li the directions of the Offico of the lutereonncetlou to reduce toad during 
nu omergcucy shall bo subject to the penalty ohnrge set forlh in At Inch men I DD to Ihe 
PJMTarllf, 

G. Parlies mny olcot to place Demnud Resources nssoolntcd wilh Behind Tlio Meter 
Generation under tho direction of tho Offloe of (ho Interconnection for n Dellvoiy Year by 
fiubmltllng n Sell OJTer for suoh resource (ns Self Supply, or wifh nn offer price) hi the 
Bnso Residual Auction for such Delivery Year, Tlds election shnll >rcmnln Ju effect for 
the entirety of such Delivery Ycnr. In the event sucli an election is mndo, such Behind 
The Meter Generntion will not be netted Hom iond for tho pmposcs of cnlculating ihe 
Daily Unforced Ciipacily Oblignlions under this Agreement. 

H. PJM recognizes (hrcotypca ofDomaud Resource and ILR: 

Direct Lond Control (DLC) - Lond management (hat Is Initiated directly by Ihe 
Provider's market operations center or its agent, employing a communication signal (o 
cycle equipment (typically waler heaters or central air conditioners). DLC programs nre 
qualified bnsed on load research aud customer subscription dntn. Providers may rely ou 
the results of load researoh studies identified hi Hie PJM Mnnunls lo set Hie pcî -
pnrtioipaut load reduction for DLC programs. Ench iVovIdcr relying on DLC load 
mnnngement must periodically update its DLC swltcli opornbility rales, in nccordanco 
wilh liio PJM Mammls. 

Firm Service Lovel (FSL) - Lond management achieved by a customer rcduolng Its lond 
to n prc-dclermincd level (the Firm Service Level), upon notification fiom the Provider's 
market operations cenfor or lis agent. 

Guaranteed Load Drop (GLD) - Lond mnnngcmoit nchlcvcd by a cuslomer reducing ils 
lond by n prc-determined nmoimt ((ho Guaranteed Load Drop), upon nodflcntlon from (he 
Provider's market operations center or its agent, typlcnlly, Hie load reduction is achieved 
Ihrough rutming oiistomor-owned backup generntors, or by shutting down process 
equipment. 

For enoh typo of Demand Resource and ILR nbovo, (here cno bo two nofifiontfon parlods: . 

Step 1 (Short Lend Tune) - Demnnd Resourco or ILR which must be fiilly implemented 
hi ono hour or less fiom (he time Ihe PJM dlspntchor notifies (lie mnrkct operndons center 
of n cmlnilmcnt event. 

Step 2 (Long Lead Timo) - Demand Resource or ILK. which requires more (ban ono hour 
but no more than two hours, from (ho llmo tho PJM dlspntchcr notifies tlio market 
opcrallons center of n cmlailmont event, lo bo fully hnplcmonled. 
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I, Ench Provider must satisfy (or cojiliact wilh another LSE, Provider, or EDC to provide) 
the following requirements: 

o A point of contact with approprlalo bnclcup to ensure single call nollflcat ion from PJM 
aud timely execution of fhc notification process; 

o supplemental status reports, detailing Demand Resources and ILR available, as 
requested by PJM; 

o Entry of customor-spcoiflo Demand Resource nnd ILR credit informntion, for plnnnlng 
nnd verification purposes, luto ihe designated PJM. olcchonlc system. 

a Customcn-speoifio compliance and verification information for eacli PJM-Jnitinted 
pomand Resource or ILR event, ns well us aggregated Provider lond drop dntn for 
ProvideHntlinied events, in nccordance wilh established reporting guUlcllncs. 

o Load drop estimates for nil Dcmtmd Resource or JLR. events, prepared in accordance 
Willi Iho PJM Mnnunls, 

I, The Nominated Value of cncli Demand Resource or JLR shall be determined consistent 
wllh Ihe process for dotormi nation of fho capacity obligntlon fbr Ihe customer. 

The Nominated Value for n Firm Scrvico Level cuslomer will be based on Ihe peak load 
cohtrihution for the customer, ns determined by the 5CP mothodology utilized to 
determino other ICAP obligation values, Tho mnxlmnm Demand Resource or ILR lond 
reduction value for a Firm Service Level customer will be equal to Peak Load 
Contribution- Firm Contract Level acjjiistcd for syslem losses. 

Tho Nominntcd Value for a Guarnntced Load Drop customer will be Ihe guaranteed load 
drop amount, adjusted for system losses, ns established by (he customer's confrnot with 
the Provider. Tho mnximum credit nomiunled shall hot exceed tho customer's Peak Lond 
Contribution, 

The Nomiunled Vnluo for n Direct Lond Conirol program will be bnsed on load research 
aud customer subscription. Tho mnximum value of the program Is equal to the approved 
per-parllcipant load reduction multiplied by tho number of active participants, adjusted 
for system Jossos. The per-particlpnnt Jmpnot Is to be estimated nt long-term nverngo local 
weather conditions nt the time of (ho sununer peak, 

Custoincr-spccific Demand Resource or ILR Informntion (EDC account number, peak 
Ioad» nolification period, etc) will be entered luto Iho designated PJM clcohonlo syslom 
to eshibJIsh credit vnlucs, Additional dntn mny he required, ns defined in sections K nnd 
L. 
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K. Noininulcd Vidues nhtdl ho icvlewecl bnsed ou dao\m\cnttdtou of custouici-ypccific dntn 
nud Domnud Resource or ILR iuformnlion, to verify the nmount of load maungement 
nvnllnblo, and to set a mnximum nllownble Nominated Value. Dntn is provided by both 
Ihe zone EDC nnd Iho Provider on tomplntcs supplied by PJM, nud must ineludo the EDC 
motcr number or other unique cuslomer identifier, Pcnk Lond Conbibulion (5CP), 
contrnot firm service level or gunrnntced lond drop vnlucs, applicable loss factor, 
zonc/ai'ca locntlon of tho lond drop, LSE contaol Informntion, number of active 
pnrllolpatits, etc. Such datn must be uploaded nud npproved prior to Iho first day of Iho 
Deliveiy Yenr fbr suoh resource as n Demand Resource, or certification of such resource 
as JLR. Providers must provido this infomiation concurrenlly lo hosLKDCs. 

Por Firm Set vico Level ntul Guarnulccd Load Drop customers, the 5CP values, for the 
zone and affected customers, will bo adjusted to reflect an "unrestricted"peak for n zone, 
bnsed On information provided by Ihe Provider. Load drop Jcvcls shnll bo estimated iu 
nceoidancc with guidelines in the PJM Manuals. 

Por Direct Load Conirol programs, Ihe Provider musl provido informntion dctniiiug Iho 
number of notivc participants in each program, Other informntion on npproved DLC 
programs will be provided by PJM. 

L. Compliance Is Ihe process utlll'/ed to review Provider porformnncc during PJM-iuitintc'd 
Demand Resource nud ILR events. The process establishes polentlnl under/over 
compliance values for the Provider. Compliance is event based, i.e., complinnco is 
verified oidy if nn ovenl occurs between June and September. 

PJM wilt establish aud communicnte reasonable deadlines for Iho timely submittal of 
event data to expedite compliance reviews. Compliance mvlows will bo completed as 
soon nfler the ovont ns possible, with Ihe cxpectalion that reviews of a single event will 
bo completed within two months of tho end of tho month In which (ho event look plnco. 
Providers nro responsible for the submlltnl of compliance information to PJM for each 
PJM-Inltlntcd event during the compiiancc period. Oompllanco for Direct Load Conirol 
progrnnis will consider only tho Iransmisslon of (he conirol signal. Providers nre requhed 
to report iho timo period (dnrlug Ihe Demnud Resourco and ILR ovont) (hat tho control 
signal was nctually soul. Compliance is checked OJI nn hidlvidual customer basis for 
FSL, by comparing nolunl load during tlio event to tho firm scrvico level. Providers must 
submit nctunl customer iond levels (for (ho event period) for (he complinnco report. 
Cojnplinnce is checked on nn Indlvldunl customor basis for OLD, by comparing nctunl 
loud dropped during (ho ovont to (ho nomiunled nmoimt of load drop. Providers must 
submit nctunl loads nnd comparison loads for (he compllnuco houm. Comparison loads 
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jmtsl bo developed horn Iho guidelines hi the PJM Mmmnls, mid note which mclhod was 
wuploycd, 

Conipllnoeo is nvornged over tlio flill houis of a Dctoand Resourco nnd ILR event, for 
each customer or DLC progrnm. Demand Resourco or ILR customers may not reduce 
their Iond below asro (i.e., export energy into f lie system). No complinuco credit will be 
given for an btcrcmcutal Jond drop bolow zero. Compliance will bo totaled over nil FSL 
nnd GLD customers nnd DLC programs to dotonninc n net compliance posillon for the 
evenl for each Provider by Zone, for nil Demand Resources conuuittcd and ILR Certified 
by snob Provider hi Ihe none. Deficlenolcs slmll be ns furlhor determined in nccordanco. 
with section 11 of Seliedulo DD to Iho PJM'fnrilf. 

M. Energy Efficiency Resources * 

1. An Energy Efficlenoy Rosomco is a project, hioludbig instnliallon of more efficient 
devices or ctpiipmont or Jmplcmcntntlon of more efficient processes or systems, exceeding Ihen-r 
current building codes, appliance etnndnrds, or other rolovtlut slmidnrds, designed to nchlevo a 
conlimiou.'j (during peak periods as described heroin) reduction iu clectrio energy consumption 
thnt is not reflecled in the peak lond forecast prepared for fho Delivery Ycnr for which tho 
Energy EfTiclcnoy Resource is proposed, aud (hat is,fully implemented at all times during suoh . 
Delivery Ycnr, without nny requhement of notice, dispatch, or operntor intervention, • • 

2. An Energy Efficiency Resource may bo offered ns n Cnpncity Resource in (ho Bass 
Residual or Incremental Aucllous for any Delivery Ycnr beginning on or aflcr Juno 1,2012. No 
later (hnu 30 days prior to tho miction in which the resourco Js (o be offered, (he Cnpaeily Market 
Seller shall submit (o tho Offico of the Intercojinecllon a notice of intent to offer Iho resourco into 
such auction and a mensnrement nnd verification plan. Tho nolice of intent shall include nil 
perlinenl project design datn, including but not limited to the pcak-Joad conhibutlon of affected 
customers, a fiill doscrlpllon of tho equipment, dovlco, aystcm or process intended to nchtovc Iho 
load rcduelion, (ho load reduoliou pnltcrn, (ho project locnfion, (ho project development tluiollne, 
nud nny other relevant dntn. Such notice nlso shall slate the seller's proposed Nomiunled Energy 
Efficiency Ynluo, which shall be tho expected averngo Iond rcduelion between Ihe hour ciullng 
15:00 EPT nnd tho hour ending 18:00 EPT during nil days fiom Juno 1 tlirough August 31, 
Incluslvo, of such Dellvoiy Yonr thnt is not u weekend or federnl holiday. The measurement nucl 
verificnlian plan ehnll descrlho (he melhods nnd procedures, conslslcnl with Ihe PJM Mammls, 
for do ton n In Ing (ho anionnl of (ho lond reduction and confirming tlmt such reduction is nchlcvcd. 
The Office of tho Intercoimcotlon shnll dclermino, upon review of such nolice, the Nomiunled 
Energy Efficiency Vnluo thnt mny bo offered in tho Reliability Pricing Model Anofion. 

3, An Energy Effiolonoy llcsoinco mny be offoxed wJlb n price offer or as Self-
Supply. If nn Energy Efiflclcnoy Resourco clcnrs (ho nuclion, it shall receive the 
nppilonbJo CnpaoJiy Resource Ciearing Price, subject (o section 5 bolow. A Cnpoolty 
Market Seller of&rlng an Energy Effiolonoy Rosomco must comply with nil appllcablo 
credit requirements ns sol forlh In Attnohmont Q to (he PJM Tnriff. The Unforced 
Cnpncity vnhie of nu Bnorgy Efficiency Resource offered into nn BPM Auelion shnll be 
(ho Nombmlcd Energy Efficiency vnluo limes Ihu DR Fnctor and (he Forecast Pool 
Requivomcnt. 
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4, An Energy Effiolenoy Resource that oletirs an auction for a Delivery Year may bo offered 
hi uuctloJis for uj) to tliree additional consecutive Delivery Yenis, but shall not be assuied of 
oleaiing In any auoh auotlon; provided, however-, «u Energy Jifftolcucy Resourco may not bo 
offered for nuy Dolivoiy Year In whioh nuy part of the peak season Is boyond tho expected life of 
tho equipment, dovlco, system, or pz-occss providing Ihe oxpected Iond rcduelion; nnd provided 
fiulher tlmt a Cnpnoily Mnrkot Seller thnt offers nnd clears nn Energy Efficiency Resourco hi n 
BRA mny elect a Now Entry Price Adjustment on Iho same terms ns set forth hi section 5.14(o) 
of this Atlaclmicul DD, except thnt the Commitment Period may not exceed thrco consecutive 
Dellvoiy Years following tho Delivery Yenr nssooialcd with tho first BRA hi which suoh 
resourco was offered nnd elenred, 

5. Por every Energy Efficiency Resource clearing an RPM Auelion for a Delivery Yenr, tho 
Cnpncity Mnrkct Seller shall submit lo tho Offico of the Interconnection, by no Inter lhau 30 days 
prior lo each Auelion nu updated projeol status nnd mensurement and verification plan subject to 
(lie criteria set forlh hi tho PJM Manuals. 

6. Por every Energy Efllclcucy Resourco clearing ou RPM Auction for a Dollvciy Year, the 
Capacity Market Seller shall submit to die Office of tho Iniorconnccllon, by no later Hum the slnrt 
of such Delivery Yenr, nn updated project status and detailed measurement and verification data 
meeting the slmidnrds for precision nnd nccurnoy set forth In the PJM Mnmials. Tho finnl vnluc 
of (he Energy Efficiency Resource during such Deliveiy Ycnr shall be ns dctcrmlued by tho 
Office of llie Inlerconnccllon based on (he submitted data. 

7, Tho Office of (he Interconnection mny audit, nt Iho Cnpacity Market Seller's expense, 
any Energy Efficiency Resource commuted to the PJM Region. Tho audit may bo conducted any 
time includhig Ihe Performauco Hours of Ilio DeHvery Year. 
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scmcDiir,E7 
FLANS TO MTCET OBT JGATJONS 

A. Bocli Fatly tlmt clecls to meet its csflmatcd ohligatioos ior a Dellvoiy Year hy Solt-
Snpply of Capacity Resources shall Hubmit to the Offico of the Btlcrconnccllou, no later 
than one mouth prior to Ihe etort of the Base Residual Auelion for such Delivery Year, ils 
plans for such Cnpacity Resources, Juchiding (i) Installation of Genorntion Cnpncity 
Resources (2) purchnses, nud (3) instnllation of Demand Resources, Bnorgy Elfiolcncy 
mcnsiH'cs, or ILR. 

B. Tiie Capacity Resource plans of oaoji Party shall indicate the nature nnd ourront status of 
ench rosouroo, Including the status of a Plaimcd Generntion Cnpnoily Resource or 
Pianucd Demand Resourco, Iho potonlinl for deaclivntion or retiroment of u Generation 
Capacity Resource or Demand Resource, nud Ihe slalus of oommllmenls for each sale or 
purchase of cnpacity Included iu ils plnus. Tho Office of the Inlerconueotion will review 
the adequacy of the submittals hereunder both as to timing nnd content. 

C. A Pnrty that Self-Supplies Cnpncity Resources to satisfy its obligntions for n Delivery 
Yenr must submit a Soli Offer as to such resource in the Base Residual Auction for suoh 
Deliveiy Year, in accordance wilh Attachment DD to the PJM Tnriff; 

D. If, nt any time nfler the close of tho Third Incremontnl Auction for n Deliveiy Ycnr, 
including nt any time during suoh Dellvoiy Yenr, a Capaoily Resource tliat a Party has 
committed ns u Self-Supplied Cnpnoily Resource booomos physically incapable of 
delivering capacity or reduoing load, the Patty may submit a roplacemcnt Capacity 
Resource to the Office of tho Intorconneotion. Such replacement Cnpacity Resource (I) 
mny not be previously committed for ench Delivery Yenr, (2) shall be capable of 
providing Ihe snme quantity of megawntls of capacity or load reduction as tiie originally 
coi n mil fed Cnpnoity Resourco, and (3) shall meet the same locntional requirements, If 
npplicabio, ns the originally committed resource. In nccordnnco with Attnohment DD to 
(he PJM Tariff, the Office of tho Interconnection shall delcrniine the ncccpfnblllly of the 
replnccment Capaoily Resourco. 
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SCHifiDUUCfl 

DETlflRM I NATION OF UNFORCED CAPACITY OBLIGATIONS 

A. For ench billing month (hiring n Delivery Ycat; the Dnily Unforced Cnpnoily 
Obligntlon of a Pnrly that has not elected Ihe FRR Altcnmllve for Biich Delivery Yonr 

shnll he determined on n dally basis for each Zone ns follows: 

Dnlly U;iforccd Capaoily Obligation « OPL xFinal ZonalRPMScaling Foctor x FPR 

Wlicre: 

OPL « Obligntion Penlc Load, defhicd ns the daily summation of 
tho weather-adjusted coincident auiumcr peak, Inst 
preceding tho Delivery Yenr, of the end-users in such Zone 
(not of operating Bohind Tho Meter Generation, but not lo 
be less Ihan zero) for which such Party was responsible on 
thnt billing dny, as detcnuhicd hi accordance wilh the 
procedures set forlh in tho PJM Manuals 

Final Zonal RPM Scaling Factor «=" tho factor determined ns sot forlh In 
sections B nnd C of (Ids Schedule 

FPR ^ Ihe Forecast Pool Requirement 

Netting of Behind the Meier Generation for a Pnrty with regard (o Non-Relail Behind tho 
Meter Generation shall be subject lo (he following limllallon: 

For (he 2006/2007 Planning Period, 100 percent of the opernling Non-Rctnil Boldnd (he 
Motor Generation shall he net led, provided thai the total nmount of Non-Rclall 
Behind Ihe Meter Gencrnllon hi (he IVM Region does not exceed 1500 megnwnUs 
("Non-Retnil TiuesIioId,)). Por ench Plannhig Period/Delivery Year (horonfter, (he 
Non-Rotnlt (hrcshold shall boproportlonntely increased based on load growth iu 
tlio PJM Region but shall not bo greater (hnu 3000 mognwntts, Load growth slmll 
bo determined by (ho Offico of the Interconnection bnsed on tho most rccont 
forecasted woalher-ndjusted colncidont summer ponk for llie PJM Region divided 
by (he wcnlhcr-adjusted colnoidenl penk for (lie previous summer for tho samo 
nreu. Aflcr the load growth foctor Is applied, tho Non-R.o(alI Threshold will bo 
rounded up or down to (ho nearest whole mcgawalt and (lie rounded number slmll 
be the Non-Rolnll Threshold for the current Planning Period nnd tho bnso nmoxuil 
for calculating the Non-Rctnil Threshold for tho succeeding plnnnlng period. If 
(ho Non-Rctnil Threshold is exceeded, (ho nmouut of operaliug Non-Retail 
Behind (he Motcr Gencradon (hat a Party may not sbnlJ bo udjuslcd according to 
(ho following formula: 
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Pm-ty NclUng Credit - (NRT/ PJMNUBTMO) * Potty Oiieiutlng NRBTMG 

Where: NRBTMG is Non-Retuil Behind tlio Meter Gciwration 

NRT is the Nou-Rctail ThresIioJd 

PJM NRBTMG Is (lie lotnl nmoimt of Non-Rctfil! Behind the Meter Goncmtlon in 
IhoPJMRofilon 

The total amount of Non-Rctnil Behind Iho Mclor Genoralion thnt Is oliglhlo for neltiug in 
(ho PJM Region is 3000 megnwntts. Once tlds 3000 mcgnwnlt limit Is ronched, 
nny ndditionnl Non-Retail Behind the Meter Generntion which opcrntes in (he 
PJM Region will he ineligible for netting undor (his section. 

Jn nddition, thri Pnrty NRBTMG Netting Credit ehnll bcndjusled pursunnt to Schedule 16 
of (his Agrcoiucnt, i f applicnblo. 

A Pnrly shnll be required (o report to PJM such infonnalion ns is required to fncllitnlo (lie 
determination of its NRBTMG Neltiug Credit in nccordanco with the procedures 
set forlh hi tho PJM Manuals. 

B. Following the Base Residual Auelion for a Delivery Year, (he Office of tho 
Iiitcrconneclion shall delermlne (ho Base Zonal RPM Scaling Fnctor nnd Iho Bnsc Zonal 
Unforced Cnpacity Obllgntion for cncli Zone for such Delivery Yearns follows: 

Bnse Zonal Unforced Capacity Obllgntion = (ZWNSP * Bnsc Zonal RPM Sonllug Fnctor 
* FPR) •!• Forecast Zonal ILR Obligation (for Delivery Yeai* through May 31,2012) or 
Zonnl Short-Term Resourco Proourement Tnrgct (for Delivery Yenrs Ihcreafter) 

nud 

Bnse Zounl RPM Scnllng Fnctor - ZPLDY/ZWNSP x [RUCO / (RPLDY x FPR)] 

Where: 

Prelim iunry Zonal Ponk Lond Forccnst for sucli Delivery Yenr ZPLDY" 

ZWNSP -

RUCO« 

Zonnl WonthcivNormalisKd Sjtmmor Penk for tho summer season 
conchidlug four years prior lo (he commencement of such Dellvoiy 
Year 
the RTO Unforced Capacity Obligntlon snlisflcd In Ibo Bnso 
Residual Auction for such Doilveiy Ycnr. 

RPLDY « RTO Preliminary Pcnlr I*oad Forecast for sucli Delivery Year. 
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For purposes of sucli dcterudnation, PJM shnll determino tlio Prelimltmry RTO Peat 
Lond Forecast, nud tho Prefiminnty Zonal Penk f-oad Forecnsts for ench Zoue, in 
nccordnnco wilh the PJM Manuals for each Delivery Year no later than ono mouth prior 
to Ihe Bnso Residual Auelion for such Delivery Yonr. PJM shnli determine tho Updntcd 
RTO nnd Zonal Peak Land Forecnsls hi aceovdimce wllh tho PJM'Manmls for cadi 
Delivery Ycnr no Inter (hnu one monlh prior to ench of Ihe Firsl; Second, nnd Third 
Inoremenlal Auctions for suoh Delivery Yenr. PJM shnll determino tho most recent 
Wcnthor Normalized Summer Penk for enoh Zone no Inter Ihon seven monlhs prior (o (ho 
slart of (he Dellvoiy Ycnr, nud shnll calculato the RTO Weather Normalized Summer 
Peak ns Iho sum of (ho Weather Normalized Summer Penks for nil Zones. 

C. Tho Final RTO Unforced Capacity Ohllgntiou for n Deliveiy Ycnr shall ho equal to (he 
sum of (ho unforced capncily obligations salisfled through Iho Bnso Residual Auction nnd 
tho First, Second, Third, nnd any Comlitionnl Jnoremenfnl Auctions for sucli Dollvery 
Year. The unforced cnpncity obligation satisfied hi nn Increnicnful Auelion mny bo 
ncgalivc if enpaoity Is decommiUcd in such auction. The Final Zonal Unforced Capncity 
Obligation for a Zone shall be equal lo such Zone's pro win shore of Iho Pinal RTO 
Unforced Capacity Obligation for Ihe Deliveiy Year based on Iho Finnl Zonal Penk Lond 
Forecnsl mndo one nionth prior to (ho Third Incremcnlal Auction Tho Final Zonnl RPM 
Scaling Faotor shnll bo equal (o tho Final Zonal Unforced Capaoily Obligntlon divided by 
(FPR times the Zonal Wenther Normalized Sununer Pcak'for̂ llio'summor'couoludlng 
prior to Iho commencement of such Dolivciy Yonr). 

D. 1. No Inter Hutu five months prior to tho start of ench Delivery Ycnr, (he lilcclrio 
Distributor for n Zone shall nllocnlc (he most recent Weather Normalized Sununer Peak 
for such Zone to determine the Obligntlon Penk Load for each end-use customor wilhln 
mioh Zone. 

2. Dining Ihe Delivery Year, no Inter (hnu 36 houm prior to (lie stmt of each 
operating day, (he Elecfrio Dlslrlbutor shnll provido to PJM for eacli Pnrly to Ihis 
Agreement serving load in suoh Electric Dislrlbufor's Zone Ihe Obligation Penk Lond for 
all eiuMtso customers served by suoh Pnrty Ju sucli Zone, The dnily Ujiforccd Cnpncity 
Obligntlon of n Parly for such Operating Day slmll not be subject to cbnugo Iheronfter, 

3. For purposes of such nllooatlons, (Iio daily sum of (ho Obligudon Penk Loads of 
nil Pnrties serving lond iu a Zone must equal tho Zonal Obligation Penk Lond for such 
Zona _ 
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,SCimM)LE8.1 

PIXIO) RESOTIUCE UICOBIREMENy AlfTORNATlVK 

A. 'J'he Fixed Rosoiirco Requirement ("FRR") Alternative provides an nlternative means, 
under tho terms nnd conditions oftlils Schedule, for au oltglblo Load-Serving Entity to satisfy ils 
obligation hereunder to conunil Un forced Capacity to ensure rclinblo service to londs iu (lie PJM 
Region. 

B. Eligibility 

1. Except as provided iu subsection B.3 below, n Pnrty is eligible to select tho FRR 
Alternative if it (a) is nn IOU, Electric Cooperative, or Publlo Power Entity; and (b) demonstrates 
the capability lo satisfy Ihe Unforced Cnpacity obligntion for nil load iu nu PRR Service Area, 
including all expected load gtowlh in such nrcn, for Ibo term of sucli Parly's particlpntion in ifio 
FRR Alternative. 

2. A Pnrly eligible under B. 1 nbovo may select (be FRR Alternntive only ns lo all of 
Iln lond In (ho PJM Region; provided however, (bat u Party may select (lie PRR Altcrnalivo for 
only pari of its lond hi (he PJM Region if (n) (ho Parly elects tho FRR Altornntivo for all lond 
(including nil expected Iond growth) in one or more FRR Service Arcns; (b) (ho Pnrty complies 
with (ho rules and procedures of the Office of (ho Inlercomiectlon nnd nil rclcvnnt Electric 
Distributors related to the metering nnd reporting of load daln nud settlement of nccounts for 
separate FRR Service Arcns; nud (o) tho Pnrty separately allocates Its Capacity Rcsoiu-ces (o and 
nmong FRR Service Areas in nccordance wllh rules specified in (ho PJM Mnnunls. 

3. Single Customer LSBs as idcutificd hi nccordnncc with subsection B.3.a below 
shall bo oligiblo fo elect (lie FRR Alternative upon (he forms aud conditions of (his Schedule and 
the following ndditionnl terms and conditions. The nggrcgato Oblignllon Peak Lond of all Single 
Cuafomcr LSBs electing (bo PRR Alternntive hi Iho PJM Region shall not exceed 1000 MW. 

a) Single-Customer LSBs eligible for the FRR Alternative ahull be llmtled to those 
llmt elected (he FRR AltcrnEtllve on or boforo April 1, 2008. The Offico of tho 
Intorconnection, as necessary, shall, establish nnd post in tho PJM Mnnunls open-
senson procedures fo apportion the maximum allowed service uudor tho FRR 
Alternallvo nmong Interested Single-Cuslomcr LSBs. 

b) The SJnglc-Customor LSE must hislatl nnd mnlnfain wholesale metering nt each 
Jocation that is monilored by, nnd regularly reported to, (ho Offico of tho 
Intercouuection. 

c) Each Singlĉ Cnstomor LSE warrnnts tlmt (i) It 1ms nnd sball mntntnln nnd onforoo 
(ho conlrnct right during tho term of its election of (he PRR Altcrnnlivo (o prohibit 
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Ils relnll cuslomci'(y) fiom tcmiinnttng sorvlco from the Slnglc-Customor LSB nud 
obtaining such fiervlco from a different l i lB; nud (il) It has nnd shnll mnlutnlu for 
such term Financial Security or u Cmpomto Ouarnuty, hofh ns defined iu 
AUachtnmU Q to (ho PJM Tariff, hi un nnwuut suffioient to cover any ohurgo 
nsscsscd under subsection B.3.o. A Slngle-Cuslomer LSE will not vioJnte l(s 
recudrement undor (his subscctloji hi the event (hat the relall diislomer (eruiinalos 
i(s service from (ho SingIe;Cus(omcr LSE nud obtains service from an LSB thnt Is 
nn FRR. Entity, provided that the Single-Customer LSE nsslgns Cnpnoity 
Resources to Iho LSB providing such ftcrvico in nu nmoimt cqunl to ihe Daily 
tlnforccd Capncily Obllgntion iclnted (o such retail customer. 

d) Bach Single-Customer LSE shall oblnln fiom its retail cusIonior(s) nud provide (o 
(he Office of (he Interconnection nud (he enfity deslgnnled under slate law, order, 
or rulo ns audi cualomer's default scrvico provider or provider of Inst resort nud 
Ihe Eleolrio Dislrihutor u written slnlemeiit ngrcchig (hnt hi the event such 
customer lermhiatcs its service fiom (ho Single-Customer LSE and oblains such 
service from a Paity that Is not nn PRR Entily, then such cuslomcr'n load shntl be 
(rented as ILR for (he rcmiiinlug duration of fhc period for which such Single-
Customer LSE hnd clccfcd tho FRR Altornntivo, thnt for such purposo tho Eleolrio 
Distributor is authorized (o obtain certification of such load ns ILR, nnd that (he 
customer agrees (o provide.(he Eleclrio Distributor wilh all information required 
for such certification. Nothing In (liis provision shall preclude 'suoli customer 
fiom using its owned or controlled genorntion to fncllttate the Interruption of its 
lond nsILR. 

e) A Singlc-Customor LSE shnll bo nsscsscd nu Unanlhorlzod Load Trnusfcr Charge 
in (lie event such LSBs reln'tl customer terminntcs its scrvico from such LSB aud 
oblnlns service fiom n Pally that has not elected Iho FRR AKemntivo, or iu Ihe 
event nnoh load Uausfcr dcours lo a Pnrty t hat hns elected (he FRR. Ahemallve, 
but (he Single-Cuslomer LSE docs not trnusfcr sufficlcut Cnpnelty Resources ns 
required by subsection B.3.c. Such charge shnlt cqunl two limes the Cost of New 
Hntiy times (he Dally Unforced Capacity Obligation related lo such customor for 
(ho remaining dmntbn of tho period for whioh mioh Single-Oustomei: LSE elected 
(he FRR Alternntive. 

f) Bach Single Customer LSE slmll provide to tho Office of the Intercoimcotlon nn 
FRR Capaoily Plan in accordance with Ihls schedulo. Suoh FRR Cnpnelty Plau, in 
nddition to complying witli nil oilier applloablo rcquIremcntH of this Schedule, 
shall idonllty nnd commit for nt lonst flvo delivery yents Cnpnoily Resources 
suffioient to mitisiy such LSBs Dnlly Unforced Cnpacity Obligntions hereunder 
conslsling of generntion assets or physlcnl supply coutrncls thnt qualify ns a 
'forwnrd conlrnct1 or n 'commodity conlrnct' under the U.S. Bnnkmptcy Code. 
Enoh Single-Cnstomer LSE wnrrnuts (hat nil generntion nsscts nnd forward supply 
eonlrnols included in ils PRR Cnpacity Plnn slmll bo nsslgned lo nny siicccssoî ln-
intercst of its relall ciistomci(s)'s assets aud operations. 
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C. Elccllo)!, mid Tcrmhtntlon ol'KlcclIoji, of 1MRR AlloiJinUvo 

1. No less Hum two months before iho conduct of tho Bnso Residunl Auction for (he 
fust Delivery Yenr for which such election Is (o be effcotivo, nny Pnrly ficeking to elect tho PRR 
Alternative shnll notliy tho Offico of Iho Interconncotlon In writing of suoh election. Such 
©lection shnll be for a minimum term of flvo consceutivo Delivery Yenrs. No Inter thnu ono 
month before such Bnso Residunl Auction, such Pnrty shnll submit its PRR Cnpncity Plan 
demonstmflng Its commilment of Cnpncity Resources for (he term of such elecllon suffioient to 
meet «uch Parly's Dally Unforced Oapaolty Obligation (nnd nil other applicable obiigallons 
under this Schedule) for (he lond Identified In such plnn. 

2. An FRR Bnlity may (orminate its election of (he FRR Alternative effeclivc with 
(lie commencement of nny Delivery Ycor following tlio mlninnim five Delivery Year 
commitment by providing written notice of suoh termination (o (ho Offico of (ho Intcrconnccliou 
no ln(cr than two months prior to (ho Baso Residual Auction for such Delivery Year, An FRR 
Bnlity that has (erminntcd its election of tho FRR Alternative shall not be oligiblo to rc-clcet (he 
PRR Altornntivo for a period of five consceutivo Deliveiy Years following tho effective dnte of 
such termination. 

3. Notwithstanding subsections C.l nud C.2 pf this Schedulo, hi (he event of a Slate 
Regulatory Structural Change, a Pmly may lelect,' or termhiato Its election of, tho FRR 
Alternative effective ns (o any Delivery Yenr by provJdlug written notice of such clcollon or 
termination lo (ho Office of tho Interconnection iu good faith as soon as the Party becomes aware 
of such Slnle Regulatory Slmclurnl Change but In nny event no later (hnu two months prior to (ho 
BnscR.csidiial Auction for suchDcliveiy Yenr. 

4. To fncllitnlo the elections nnd notices required by Ihis Schedule, (ho Offico of (ho 
lutcrconnecllon shall post, hi addition to the infornmlion requhed by Section S,il(a) of 
Altaohment DD to the PJM Tariff; (ho percentage of Capacity Resources required to bo located 
Jn each Locational Dollvcrabllify Arcn by no Inter (linn ono mojifh prior to (he dendllno for a 
Pntty to provido such clcclions nud notices. • 

D, FRR Capacity Plans 

1. Bach FRR Bnlity shnll submit its initial FRR Cnpacity Plnn ns requhed by 
subsection C. 1 of Ihls Schedulo, nnd shall nnuually extend and update such plan by un later than 
ono month prior to Iho Bnso Residunl Auction for ench succeeding Deliveiy Yonr In such plnn, 
Haoh FRR Cnpnoily PJnn shnll iudionte the unture nud omrcut status of ench resource, including 
tho slatus of ench Planned Genorntion Capacity Resource or PJtuiued Demand Resourcei, (ho 
pinnncd dcaotlvntlon or rcllremcnt of nny Gencrnllon Cnpaeily Resource or Demand Resource, 
nud the status of commf tmcnto for enoh sale or purchnsc of capnoliy Included Ju such plan, 

2. Tho FRR Capacity Plan of caoh FRR Entity thnt commits that i( will not self 
muplus Capncily Resources ns u Cupaelty Mnrkct Seller In nny miction conducted under 
Attnchuionl DD of fho PJM Tariff, or to nny direct or Indlrcol purchasor thnt uses puph resource 
ns the basis of any Sell Offer hi such miction, shnll deslgnalc CnpacKy Resoiuces hi n nicgawntt 
qunutity no less (ban Ihe Forecnsl Pool Requirement for enoh npplionble Dellvoiy Yenr times Iho 
FRR Entlty'n nlloontcd share of the Prolhnlnoiy Zonnl Peak Load Forccnst for such Delivery 
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Ycm\ ns dclemilned ia nccoKlnnco with procedutes set jforth in the PJM Mnnunls. I f the PRR 
Entity Js not losponslbio for nil load within n Zone, (ho Preiimiiinry Forccnst Penk Lond for sucli 
entity shnll Im tlio FRR Entity's Obllgntion Peak Lond Inst delernihicd x>rfov lo Ihe Baso Residual 
Auotlon Ibr suoh Deliveiy Ycnr, times tho Base Zonal FRR Seiding Pnotor, Tlio FRR Cnpnoity 
PJnn of caoh FRR Entity (hnt docs not commit I hnt it will not sell surplus Cnpnelty Resources as 
set forlh nbovo shall designate Cnpnoily Resources at lenst equal lo the Threshold QuantUy. To 
tho extent the PRR Butily'a nllocatcd sbaro of the Fhinl Zonnl Penk Lond Forecast exceeds tho 
FRR Entity's nlloontcd share of tho Pfolimlnaiy Zonal Penk Load Forecast, suoh FRR Entity's 
FRR Cnpaeily Plan slmll bo updated lo designate ndditionnl Capaoily Resources In nn nmount no 
less than tho Forecast Pool Requhomont times such inoreaso; provided, however, any excess 

.mogawalts of Cnpnoity Resoiuces Included in such FRR Bnlily's provlously dcslgunted 
Threshold Quantity, Jf nny, nmy bo used to satisfy the cnpacity obligation for such increased 
lond. 

3. As to nuy PRR Bntlly, (he Bnse Zonal FRR Sonllug Fnctor for ench Zone in which 
it serves lond for a Dollvcry Ycnr shnll equal ZPLDY/ZWNSP, whero: 

Zl'LD Y « Preliminary Zonal Penk Load Forecast for suoh Zone for such Delivery 
Year; nnd 

ZWNSP <= Zonnl Wcnlhcn-Norninlized Slimmer Penk Lond for such Zone for Iho 
summer concluding four1 yenrs prior to (he commencement of such Delivery Year. 

4. Capacity Resources Identified and commllted hi nu FRR Cnpnoily Plan slmll meet 
nil reqiuremonls under (Ids Agreement and Ihe PJM Opernting Agreement npplionble to Cnpacity 
Resources, iuoluding, as npplionble, rcquircmenls nud milestones for Planned Generation 
Capacity Resources and Planned Demnnd Resources. A Cnpncity Resource submitted In nn PRR 
Cnpacity Plau must be on n unit-specific basis, nnd may not include "slice of syslem" or similar 
agreements that nro not unit Kpeclflc. An FRR Cnpncity Plan nmy hxcludo bilateral Uansactlons 
that commit cnpncity for less Ihnn a fiill Delivery Ycnr only i f Ihe resources included hi cuch plan 
In tho aggregate satisfy all obligations for nU Deliveiy Years. All demand response, load 
mnnngement, energy cBleicuoy, or similar progrmus on which sucli FRR Entity intends to rely 
for a Dollvciy Year must bo Included hi tho FRR Capacity. Plan snbmiUcd tbreo years In advance 
of suoh Dolivoiy Year aud musl satisfy all requirements applicnble to Demand Resoiuces or 
Energy Efficleuoy Resources, ns applicable, iuoluding, wilhout llmilutiou, those set forlh in 
Schedule 6 to lids Agreement nud the PJM Mnnunls; provided, however. Hint previously 
uncoinmlttcd Unforced Cnpncity fiom sucli progroius mny bo used to satisfy nny merensed 
enpacily obligation for such FRR Entily icnilting from n Final Zonnl Peak Lond Forecast 
nppllcnble lo such FRRBntily. 

5. For enoh LDA for which Iho Offico of tho Jntcrconneollou has established n 
separate Vaiinblo Resourco Requlrcinont Curve for nuy Delivery Year addressed by such FRR 
Cnpnoily Plan, (ho plnu must include a minimum porcentagc of Cnpnoily Resources for such 
Deilvory Yenr loented wKhln such LDA. Suoh minimum percontngo ("Percentage lufernnl 
Resources Required") will ho cntoulnted ns (he LDA Reliability Requhement less (ho CETL for 
(he Delivery Year, ns determined by (lie RTEP proeess as set forth In the PJM Manuals. Such 
requirement slmll bo expressed ns n percontago of (ho Unforced Cnpnoily Oblignllon bnsed on the 
Prollmhmry Zonnl Penk Lond Forecnsl multipJlcd by Ihe Forecast Pool Requirement. 
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6. Au FRR Entity may reduce such minimum percentage ns to miy LDA lo tlio 
extent Iho PRR Entity commits to a ImnsmJssion upgrade lhat increases the cajmcity emergency 
Iransfor Jhult ibr such LDA. Any such finnsmlssiou upgrade shnli adhere to nil[rec/uireinojits for 
a Qimlilled Trnnsmission Upgrade ns sot forlh in Attnchmont DD to the PJM Tnriff. Tho 
inorenso iu CBTL used Jn (he FRR Capncily PJnn shall be lhat Approved by PJM prior to 
hiolusion of nny such upgrade In an PRR Cnpnelty PJnn, TJio FRR Entity shall designate spcoJfio 
ndditionnl Cnpncity Rcsourcos Jocaled in (ho LDA fiom wldch firo CETL was inoronscd, to fho 
extent of such increase. 

7. TJio Office of (he Interconnection will review (he mlcqunoy of oil submittnls 
hereunder both ns (o (lining and content. A Party that seeks to elect tho FRR Altcrnativo (hat 
submits nn FRR Capacity Pinn which, upon review by tho Office of the Interconnection, is 
determined not lo snllsfy such Pnrly,H capacity obligations hereunder, shall not bo permitted to 
elect tiie FRR Altcrnnlivo. If a previously npproved FRR Bnlity submils au PRR Cnpncity Plan 
lhat, upon review by tho Office of Ihc.Intercomicotion, is determined not to satisfy such Party'n 
capncity obiigallons hereunder, the Offico of Iho Inlercomiectlon slinll nolify (be FRR Entily, Jn 
writing, of the insnffiolonoy within fivo (5) business days of the submiltnl of tho FRR Capncily 
PJnn. I f (he FRR Entity does not cure such insufficionoy wllJihi five (5) buijlucss days after 
receiving suoh notice of Insufficiency, tlion such PRR Entity shnll bo assessed an PRR 
Oommitmcnt Insufficicuov Charge, Jn an nmonnt equal to two times (ho Cost of New Baby for 
(ho rolcvant Jocallon, in $/MW-day, times the shorlfali of Capacity Resources bolow tho FRR 
Entity's capacity obligation (iuoluding nuy Threshold Quantity requirement) in such FRR 
Capncily Plan, for the remaining (orm of such plnn. 

8. In a state regulaloiy jurisdiction that hns implemented retail choico, Iho FRR 
Bnlity must include in its PRR Cnpaeily Plan nil load, Including expected load growth, in tho 
FRR. Service Area, notwJthslnndiug tho loss of any such load to or among alternallvo iclnil LSEs. 
In tiie case of load roficcled Jn (ho FRR Capncily Plan Hint switches to nn nllernativo rolnll LSB, 
where tho stnlo regulatory jurisdiction requires nwitchlng customers or tho LSE to compcnsnlo 
tho FRR Entity for i(s FRR capacity obligations, suoh s(a(e compensation mechanism will 
provaiJ. In the nbsenco of n slate compensntlon mechanism, the npplionble nltcrnnlive relail LSE 
shnll compensalo (he PRR Entity nt the enpacily price In the unconstrained portions of the PJM 
Rogion, ns delcmiined in nccoidtmco wilh Attnchmont DD to fho PJM Tariff, provided (hnt (Iio 
FRR Enllty mny, nt nuy tunc, make a filing with FERC uudcr Scelious 205 of tho Federal Power 
Act proposing fo chniige (he bnsfs for compcnsnlion to « method based on (he FRR Entity's cost 
or suoh other basis shown to be just nnd reasonnblo, nud n rolnll LSE mny at any lime exercise its 
rights under Seotion 20(5 of tho FPA. 

9. Notwilhstaudlug tho foregoing, In lieu of providing Iho compensation dcsorlbcd 
nbovo, such nlternnllvo retail LSB may, for nny Delivery Ycor subsequent to tlioso addressed hi 
(he FRR Enllty *s then-currcut FRR Cnpacity Plnn, provide to the FRR Entity Cnpaeily Resources 
sufficient to meet Iho onjwiolly objignlion described in paragraph D.2 for Iho switched load. Such 
Cnpacity Resources shall meet nil rcquircmenls npplionble (o Capncity Resources pursunnt to (his 
Agrecmen( nnd (ho PJM Opernling Agrcomont, nil requirements nppiicnblo to resources 
committed lo nn PRR Capaoily Plnn undor this Agreement, nnd shnll bo commllted to service lo 
Iho switched load wider (he PRR CnpncJly Plan of sucli FRRBntily, TJie nllernnlive retail LSB 
shnll provido Ibo FRR Entily nil biformntlon needed to fiilfill Ihcso roqulremonts nnd permit (lie 
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rosomco to be included in the PRR Cnpacity Plnn. Tho nlternaUvo retnh LSB> ralbor ihnn tho 
FRR. Entity, slmll bo respoiisiblo for any performance chntges or compliance pentdties iwlatcd to 
the performnuco of die resources committed by suoh LSE to Iho nwltobed load. For nuy Delivery 
Year, or porllon thereof. Hie foregoing oblignlions npply to tho nltcrnnUve retnil LSE serving tho 
lond during suoh llmo period, PJM sliall mnnngo the trnusfcr nccounling nssoolntcd with such 
componsntlou nnd shnll ndminislcr the collection nnd pnymout of amounts pursuant to the 
compnnsntlou mcohnnis/n. 

Such Iond slmll rcmnln undor the FRR Capacity Plan until Ihe cfiecllvc dnto of nny tcimiimtion 
of Ihe PRR Altornntivo nnd, for such period, shall not be subject to Locationnl Reliability 
Chnrges under Section 7.2 of Ihls Agreement. 

IC. ComlUlons ou Purchases nnd Sales of Cnpncity Resoiu ces by FRR Enlilles 

L An FRR Eutity mny not include iu Its FRR Cnpnoily.Plnu for any PoUvery Year 
nuy Cnpaeily Resource that has cleared in nuy miction under Attnclrmcnl DD of the PJM Tnviff 
for such Delivery Year. Nothing herein shall preclude an FRREntity fiom including in its FRR 
Capacity Plan any Capacity Resource lhat has not cleared such nn nuclion for nuch Delivery 
Yenr. Furfdcnuore, notlung heiohi slmll preclude an PRR Entity from iuoluding iu Its FRR 
Cnpnoily Plau a Capncily Resource obtained fl'om n different PRR Entity, provided, however, 
'tlmt cncli FRR Entity shall bo indivldimlly responsible for meeting its cnpncity obligations 
hereunder, and provided further that the snuie mcgawalls of Unforced Capncity shall not bo 
conunittftd to more lhau ono FRR Capncity Plnn for any given Delivery Year. 

2. An FRF. Entity that designalos Cnpacity Resources hi lis FRR. Capncily Plati(s) 
fbr a Dollvcry Year based on tho TJiroshold Qunutity may offer to sell Cnpnoity Resources In 
excess of that needed for Iho Threshold Quanlity in nny nuclion conducted undor Attachment DD 
of Ihe PJM Tariff for such JDellvoiy Year, but may not offer to sell Capacity Resources in the 
nncllons for nny snob Delivery Year hi excess of au nmount equal to Iho lesser of (a) 25% limes 
Ibo Unforced Capacity equlvnlent of the Inalnlled Reserve Mnrgin for snob Dollvciy Yonr 
nudtlpllcd by (ho Prelirnlimry Forecast Peak Lond for which nuch FRR Entily Is responsible 
undor lis FRR Cnpncity PJan(s) for suoh Deliveiy Year, or (b) 1300 MW. 

3. An FRR Entity tlmt doslgnnlcs Capacity Resources in ils FRR. Cnpnoity Plaii(s) 
for n Delivery Year bnsed on the Tlucsbold Qunntily may not offer to sell auoh resources in nuy 
Reliability Juicing Model nuclion, but, but may use such resources to meet any increased 
enpacily oblignllon icsulthig fiom unnulicipnlod growth of the loads In its FRR Cnpaeily Plnii(s), 
or may soil such resources fo servo londs located outside (lie PJM Region, or fo nnollior FRR 
Entity, subject to mibscotlon E.1 above. 

4. A Pnrty that hns selected Iho FRR Alternnllve for only pai I of its lond Ju Ihe PJM 
Region puisnnnt to Section B.2 of this Schedule that doslgnatcs Capncily Resources ns Self-
Supply in n Reliability Pricing Model AuolJon to meet snob Parly's oxpeeled Daily Unforced 
Capncity Obligation under Schedule 8 slmll not bo required, solely ns n result of suoh 
deslgnalion, (o identify Cnpnoily Resoiuces in its FRR Capaoily Plains) based on the Threshold 
Qunntityi provided, however, tlmt such Parly may not so designate Capaoily Resources Ju nn 
nmount iu excess of the lesser of (n) 25% times snob Parly's lotnl expected Unforced Capaoily 
obligntion (nndar boib Sohcdnle 8 and Schedule 8.1), or (b) 200 MW. A Pnrly thnt wishes to 
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avoid the foj-egoing Jimilaiioii must Jtlcnlify Capacity Resources in ils FRR Ciipnolty Plan(s) 
based on tho Threshold Quantity. 

F. FRR Daily Unforced Capacity Obligations nnd Deficleuey Charges 

1, For enoh billing month during a Deliveiy Year, the Dally Unforced Capacity 
Obligntion of nn FRRBntily shnll be delermlned on n daily basis for each Zone ns follows: 

Daily Unforced Capncily Obligation - OPL * Finnl Zonnl FRR Scaling Factor * PPR 

where: 

OPL "Obligntion Penk Load, defined ns Ihe dnlly Rumination of the wenther-
mftusled comoldont summer peak, last preceding tho Delivery Ycnr, of Ihe 
end-users in suoh Zone (net of oporatmg Behind Tho Meier Genorntion, 
but not to bo less than zero) for which such Party was rcsponsiblo on thai 
bJJJlfig dny, ns detormbicd in nccordance witli (ho procedures set forlh iu 
Ihe PJM Manuals 

Final Zonnl FRR Scaling Faotor - FZPLDY/PZWNSP; 

FZPLDY - Finnl Zonnl Penk Lond Forecast for such Delivery Yenr; aud 

FZWNSP = Zonal Wcnthcr-Normalizcd Penk Lond for iho summer concluding 
prior to Ihe conuuenccmc/it of suoh Delivery Ycnr. 

X An FRR Bntity shall be Assessed an PRR Capncily Deficiency Chargo hi ench 
Zono nddrcsscd iu such oulily's PRR Cnpnoity Plan Ibr enoh day during a Dellvoiy Year thnt it 
falls to satisfy Jfs Daily Unforced Capacity Obligntion Jn ench Zone. Sucli FRR Cnpacity 
Deficiency Charge shall be Ju an nmounl equal to Iho deficiency below such FRREntily's Dnily 
Unforced Cnpacity Obligation for such Zone (imea (1.20 thncs tho Cnpncity Resourco Clcnrlng 
Price resulting fiom all RPM Aucllons for such Delivery Ycnr for Ihe LDA encompassing such 
Zone, weight-avcraged for Ihe Delivery Year based on the prices cslnbllshcd and quantities 
cleared hi such mictions). 

3. Jf nu FRR Entily acquires lond that is not Included In the PrcHmhiaty Zonal Peak 
Lond Forecast mioh acquired load shnll be treated Ju the samo Manner ns provided hi Sections 
II.1 and II.2 of this Schedulo. 

4. TJio sliorlngcs hi mcellng the minimum requirement within Ihe constinlncd zones 
and the ehortngo hi meeting llie total obligation nrc first calculated. Tlio shorlagc hi the 
imconslralncd nrcn is calculated ns iho total shortage less shortages in conslrnlncd zones nnd 
oxcosses Jn conslrnlncd zones (fho shorlngo is zero i f Ihls is n nogntlve uuinber). Tho Cnpnoity 
Dcflolenoy Charge Is ohnrged to tho shortnge In oooh some nud In the uncoustrnhiod nrcn 
fieparntoly. This proceduro is used to nllow (he uso of cnpnoity excesses from conslrnlncd stones 
to jeduco shorlagc Jn the unconstrained men nud to disallow the uso of cnpnoity excess from 
imconslmined nrcn to reduce shortage in constwiucd zones. 
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G. Cinmclty Xtcsoui'co Pciformnuco 

Any Cnimcily Rcsomco comniiitcd hy nn Villi Bullty in m FRR Capncity PJnn fox n 
Delivety Yoni shnll he subject during such Delivery Yenr'to Ihe charges set forlh Iu sections 7,9, 
10, 11, nnd 13 of Atfnchment DD to Ihe PJM Tariff, provided, however, the Dnlly Deficiency 
Rate under sections 7,9, nnd 13 theueof shall he 1.20 limes Iho Cnpnoily Jtesouico CJesrfng Price 
resulting fiom nil RPM Auctions for such Delivery Ycnr for Iho LDA encompassing Ihe Zone of 
the FRR Entity, weight-nvornged for Ihe Delivery Year bnsed on the prices ostnbllshcd nud 
quantities clcaccd in suoh auctions), nnd tho charge rates uudcr section 10 thereof shnll bo (ho 
Capacity Resource Clearing Price resulting fiom Ihe RPM Auctions for tho Dellvoiy Year for Ihe 
LDA encompassing the Zone of Iho FRR Enlily, welgbt-nvcrngcd ns described nbovo. Au FRR 

. Entily shnll havo Iho snmo opporlunilies to cure doficiencies nnd avoid or reduce nssooialcd 
charges during (he Dolivoiy Year lhat n Mnrkct Seller has uudor Sections 7, 9, nnd 10 of 
Atlachinont DD to tho PJM Tnriff. An FRR Entity mny euro deficiencies nnd avoid or reduce 
associated charges prior to Ibo Dollvery Year by proonrlug replacement Unforced Cnpacity 
oulslde of any RPM auction nud commilling such capacity hi its FRR. Cnpncity Plan. 

H. Annexnlion of service tcrrlfory by Public Power Kudty 

1. In Ihe event n Publlo Power Entity that is nn FRR Entily nnncxos service territory 
to include new customers on sites where iio lond had previously existed, then the incremental 
Jond on such n site shnll bo treated ns unonlioipntcd load growth, and suuh FRR Entity shnll bo 
required to commit sufQclont rosources to cover such obligntion in tho relevant Dollvery Yenr. 

2. fn Iho ovont n Public Powor Entily (bat is nn PRR Entity annexes scrvico tcrriloiy 
(o Ineludo load fiom n Pm ly that im not clecled Iho FRR Allei iiallve, Uien: 

n. For any Dollvery Yenr for which n Easo Residual Auction already hns 
been condttclcd, such neqnJWng FRR PIntity flbnll meel ils obllgafio/is for 
tho Incremental load by paying PJM for iueremcnlal obligntions (including 
nuy nddilionnl demand curve obligation) nt (he Cnpacity Resource 
Cfcnring Price for (lie rolevnut Jocntlon. Any such revenues siwll bo used 
to pny Cnpaeily Resources lhat cleared hi lire BRA for lhat LDA. 

b. For nny Delivery Yenr for which n Bnsc Residunl Auelion hns not been 
conducted, such acquiring FRR Entily shall include such Incremental load 
in its FRR Cnpnoily Plau. 
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3. Ajinexntlon whereby a Pmly that has not elected tho FRR Alternnllve ncqulros 
load fiom nn FRR entity: 

a. For any Dollvciy Year for wldch a Bnse Residual Auction nlrcndy has 
beeji coiiduoled, P.TM would consider shifted iond ns wtauticipnted load 
growlhtbr jiurposes of dctcrmlniug whothcr to hold a Sccojul Incremeutnl 
Auotloji. If a Second Inoremcnlnt Auotlon is held, FRR entity would hnvc 
n must offer requhement for sufficient cnpacity to meet Ihe lond obligation 
of such shifted load. If no Second lucicmentol Auction is conducted, the 
FRR fiutity may sell tljo jissocinlcd qnautily of capacity into nn RPM 
Auction orbilalemlly. 
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b, Vor m\y Delivery Year for which a Bnse Reshfiia! AuctioJi hns not been 
coudueted, tlto ERR Enllty that lost such lond would no longer inohide 
euch load In its FRR Cnpnoity Pinn, nnd PJM would luoludo suoh sliiflcd 
Iond in future BRAH. 

I . Sni'JugA* CJnuse for Sf A to-WJ<1e ERR Progrnwi 

Nolliing herein shall oblignto or preclude a stntc, noting cilhor by low or through a regulaloiy 
body acting within its nuthorily, from doslgnnting tho Lond Serving Entity or Load Serving 
Eutltlos (hnt shall he rcspouslble for the capncily oblignllon for ail Jond in one or more FRR 
Service Areas within such stnfc accoidlng to (ho terms and eomlitiona of flint certain Scttloiucnt 
Agreement dated September ?.9,2006 hi FERC DockctNos. ER05-1410 nnd E105-148, Iho PJM 
Tnriff and this Agreement. Ench LSB subject to such stnlo ncllon shnll become n Parly lo this 
Agrcemenl nud shall he deemed to have elected (lie FRR Altcrnnlivo, 
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^TASihismm um OAPABiLrry or OKNERATJON CAPACITY RESOURCES 

A. Such mles and piocedmcs ns inny be requited to determino and demonsdnto the 
enpiibillly of Ocneralloji Cnjjaclty Resources for Ihe putposcs of nieellng n Lond Serving 
Entity's obligations under Iho Agrccmont shnll bo developed by Iho Office of 
Interconnection and malutnlncd In the PJM Mammls. 

B. Tho rules aud procedures for dctcrmiuing nnd demonstrnting the cnpabilily of genemting 
units to servo load ju Iho PJM Region slmll bo consistent "with achieving uniformity for 
phmning, opemting, nccounling and rcpoi llug purposes. 

C. Tho rules nnd procedures slmll recognize tho difference in types of generatlug units and 
tho re/ntivc nbllily of units lo mninlnin output «l stated capabilily over a specified period 
of tlmo. Pnctors nffcctiug such nbllily include, but ate not limited to, fiiol nvnUnbillly, 
stream flow for hydro units, reservoir storage for hydro and pumped storage uuils, 
mcchnnlcnl Jlmitallons, mid syslem opcraling poilcies. 
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SOHIcnTJLElO 

PRO CEUORES FOR KSTABUfcUUNG 
]DEI/I VER ARll'TPY OF GENKRATJION OAPACITVRESQUROBS 

'Genorntion Cnpnoity Resources must ho dellvoinblo, consistent with n loss of lond cxpcotntlon ns 
spcoified by the Rollnblllty Prlnolplcs nud Stnndnrcls, to the tolnl nystem lond, including 
j)mtion(s) of tho system In tho PJM Region that mny hnvo n enpnoity deficiency nt any tlmo. 
Delivornbility shnll he domomlrntcil by cither ohlnlning or providing for Network Trnnsmission 
Service or Firm Polnt-To-Poiul Transmission Service wilhln tho PJM Region suoh thnt ench 
Generntion Capncity Resource is either a Network Resource or a Point of Receipt, respectively. 
Jn nddilion, for Gcnwation Cnpnoity Jtcsources loented outside iho metered boundaries of tho 
PJM Region that arc used to meet nn Unforced Cnpnoity Obligation, the cnpnoily and energy of 
such Gciioratiou Cnpnoily Rosources must be delivered lo tiie mefercd boundarievS of Iho PJM 
Region tlirough firm tinusmisslon service. 

Certification of delivcrnbility means that tho physlcnl capnbillty of Iho trnusmlssion network hns 
been tested by the Office of the luferconneotion and found fo provide that scrvico consislent with 
Iho assessment of nvailnblo transfer oapnbllity ns set forlh in tho PJM Tnriff nnd, for Generntion 
Resources owned or contraotcd for by a Eoad Serving Entily, lhat the Load Serving Entily hns 
obtnined or provided for Network 'IVnnsmisslou Service or Firm Point-lo-Polnt Trausmisslon 
Service lo have cnpaeily delivered ou n firm bnsls under specified terms nnd conditions. 
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jLQCATIONALDEUVlSRAltnJTy AREAS' AND IfflOtmCTiMKNTS 

TJio cniiaclty obUgntlons Jmposc'd UIKIW tlda Agieomcnt jecogntzc the Jooalfonnl vnluo of 
Capacity Resources. To ensure tlmt such Joontionnl value Is properly rccoeulzcd nud qunntlflcd, 
tho Offloo of tho lulerconnectlon ehnll follow tlio procedures In Ihls Schedule. 

A, Mowing tho Trnnsltlon Period, as such tornv Js defined In Allnohmcnt DD to the Tnrifi; 
the Ĵ cnllonnl DcJlvcrnbJHly Areas for the purposes of dctcrmhdng locationnl capacity 
obligntions hcicundcr, but not necessarily for tho purposes of tho Regional Transmission 
Expansioji Plnmdng Protocol, shnll consist of tho following Zones (ns defined hi Schedule 15); 
combititifions of such Zones, nnd portions of such Zones: 

o Dominion 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
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Peuolce 
ComEd 
AEP , 
Dnylon 
Duquesno 
AVH 
AE 
BOB 
DPL 
PECO 
PEPCO 
PSEO 
JCPL 
MotEd 
PPT, 
MId-AlInutie Area Couucll (MA AC) Region (conslsling of nil the 
mntos listed bolowfor BnstcrnMAAC, Western MAAC, and 
Southwestern MAAC) 
ComBd, AEP, Daylon, APS, nnd Duquesno 
Eastern MAAC (PSB&G, JCP&L, PECO, AE, DPL & RE) 
Southwostcrn MAAC (PEPCO & BO&E) 
Western MAAC (Peneleo, MclEd, PPL) 
PSEG norlhor/i region (north of Lhiden substation); and 
DPL southern region (south of Chcsnpctiko and Dolawuro Cnnnl 
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B. For purposes of evnhinting the need for nny chnnges lo Iho foregoing lis!, 
Locnlional Delivcrnbility Arens shnll bo those arcns, identified by iho iond delivcrnbility nnnlyscs 
conducted pursunnt lo the Regional Transmission Expimsion Plnnnlng Protocol nud tlio PJM 
Manuals that have a llmllcd ability to import capacity duo to pliyslcnt limitations of the 
Irnnsmission system, voitnge Jimllatious or slabilily limiintions. Suoh limits on import cnpnblliiy 
slinll not reflect the effect of Qualifying Transmission Upgrades offered iu Ihe Baso Residunl 
Auelion. Tho Locationnl Delivcrnbility Areas identified in Paragrnph A above (ns it may bo 
nmended from lime to tlmo) for n Deliveiy Year sball bo modeled In the Bnso Residual Auction 
nud any lucrcmcntnl Auelion conducted for such Delivery Year. If the Office of tlio 
Interconneclion iucludcfi a new Locntional DoUvornbllity Arcn in the Roglonat Trnnsmission 
Expansion Plamilug Protocol, It shall make a filuig with FERO to amend this Schedulo lo add n 
new Locntional Dcliverability Arcn (Including a new aggregate LDA), if such new Locationnl 
DoUvorabilily Area Is projected lo have n cnpncity emergency trnusfcr JInilt less (htm 1.05 times 
tho cnpncity emergency Irnnsfer objcctlvo of such area, or if warranted by oilier relinbilily 
concerns consistent wllh the Relinbilily Principles mid Slandards. In addition, nuy. Patty may 
propose, and tbc Offico of the Inlorconnection. sliall evaluate, consistent wllh Iho same 
CETO/CETO comparison or other reliability concerns, possible new Locntional Dclivernbility 
Arens (including aggregate LDAs) for inclusion under the Rcgionnl Trnnsmission Bxpnnslon 
PJnmiing Protocol nud for purposes of deleimlnlng locntional capncily oblignlions horounder. 

C. For each Locationnl Delivernblliiy Area for which a separate VRR Curve wns 
cslnbllshcd for n Dellvoiy Ycnr, (he Offico of Iho Inteiconucoilou shall determine, pursunnt to 
procedmos sot fotlh in the PJM Manuals, (lie Pcrcenlngo of Inlcrnnl Resources Rcciuked, that 
must be committed durbig such Delivery Yenc fi'om Capncity Resources physically loented in 
such Locnllonnl Delivcrnbility Area. 
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SCHEDULE11 

DATA SUBMITTALS 

To pci fbim Iho studios icquked to tletorinino the Forccnst Pool Requirement nud Dnily Unforced 
Cnpncity Obligntions imder tlds Agreement nnd to dctcrmluo complinnco wllh the obligations 
Imposed by Ihls Agreement, ench Pnrty nud other owner of a Cnpncity Resource shall submit 
dnln lo tho Office of tho Inlereonncctlon hi conformance with the following minimum 
rcqulrcmonls: 

1. All data snbmillcd shnll satisfy tho rcquircmenls, ns they may chnngo from tlmo to lime, 
of nny procedures adopted by the Members Commillee. 

2. Data shall bo submillcd in an clcclronlo format, or ns otherwise specified by the Markets 
nnd Ueliabllity Cominlltco nnd approved by the PJMBonrd. 

3. Aclual onlnge data for each monlh for C/cncrnlor Forced Outages, Generntor Mnlnfennnce 
Outages and Generator Planned Outages shall be submlltcd so thnt it is received by such 
date specified hi the P.TM Manuals. 

4. On or bofoic tbc dato apeoiflcd ln Ihe PJM Mnmials, pianucd and maintenance outage 
data for nil Generation Resources nnd Iond forecasts (hioludi'ug sensonnl nnd nveragc 
weekly peaks) ahall bo submitted. 

5. On or before the dnte specified In tho PJM Mnnunls, ridjustments to forecasts shnll bo 
submitted.' 

6. On or before 'tho dnlc or schedulo for updates spcoified hi tho PJM Manuals, revisions to 
capncily nud load forecasts (Including Iho plans for satisfying (ho Dally Unforced 
Capacity Oblignlion of (ho Pnrty) shall be submlltcd, 

7. Cnpacity plans or revisions to previously nubinllted capacity pfntia, required under 
Scheduled. 

8. As desired by a Pnrly, revisions fo monthly penk lond forecasts mny bo submlltcd. 

Tho Parlies acknowledge (hnt nddltioual infonnalion required to dctermino tho Forconst Pool 
Requirement ia to bo obtnined by the Office of tlio Interconnection fiom Elcctrlo Distributors In 
nccordanco with (he provisions of Iho Opemfing Agreement, 

Issued By: Cmlg Glnzcr 
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SCHE1)UJLK12 

DATA STJUMISSION CHARQRS 

A. Dala SnbnilsRion Cimme 

For eacli working day of delay in tho subinlllnl of Information required to bo sobnilltcd 
under ihls Agreement, n dnhi fjubniission ciiargo of $500 shall ho imposed, 

B. DislrlhuUojt Of Data Submission Chargo RccohMg 

1, Euch Paity lhat has satisfied ils ohllgatipns for data snbmillals pursiianl to 
Schedule U during a Delivery Year, wilhout iucurrhig a data submission charge 
relnled to that obligafion, shall sharo in any data submission charges paid by any 
olher Party that has failed to satisfy said obligation during such Planning Period. 
Such shares shall be hi proporlion to fho sum of tho Unforced Capacity 
Obligntions of each suoh Pnrty entitled to shnro in Ilio dnln submission olmrges for 
the most rccont month. 

2, In the event nil of iho Parties hnvo iucuned a data submission chargo during a 
Delivery Year, 1hoso data tmbmlaslou charges shall be distributcd ns npproved by 
tho PJM Board. 

RECEIVED 
MAR 2 2 2fM3 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 
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scmDTJum 

KMEROKNCY P^OCEDtiRF, CHARGES 

Following nn Rmergency, tho compllnncc of ench Pntty with tho instruollons of tho OlTico 
of the Intciconueotion ahnlt bo cvnliintc<l m cliteeled by the Mnvkets nnd ReHnblHty Conunittce, 
If, bnsed on sucli evnbmtlon, It is detenniucd thnt n Pmly refiised to comply with, or otherwise 
fnllcd to employ Its best efforts to comply with, the Instruollons of tbc Office of the 
Interconnection to implement I'JM emergency procedures, thnt Pnrty slinll pny nn emergency 
procedure ohnrge, ns set forth In Attachment DJ) to tho PJM TnrllT. The rovenue nssoclatcd with 
Bmcrgonoy Procedure Chargos shnll be oKocafcd in nccordnncc with Allachment DD to Ihe PJM 
Tnriff. 

ECt iVtuJ 
MAR 2 2?V? 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 

Issued By; Crnlg Ginzer Rffeollve: Jime 1,2007 
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SCHEDULE 14 

DKLUmTION TO THE OMCE OP TIP)', INTERCONNECllON 

The following rcsjionsibilUIesalinll bodolcgnted by IhoPflidcs lo Iho Office of tho 
Interconnection: 

1. New Pnrties. With regowl to Ihe addition, withdrawal or removnl of n Pmly: 

(n) Receive nnd cvnlunte the infornmlion submitted by entitles tlmt plnn lo 
serve londs within tho PJM Region, Includiug entllles whose iimtieipntion 
iu the Agrecmefit will expand tho boundni'lcs of Iho I'JM Region. Such 
cvalimllon shnll be conducted in nccordanco with tlio requirements of the 
Agreement. 

(b) Evnhmtc the effects of the wilhdrawat or removal of n Pnrty from this 
Agreement, 

2, Implcmcntnllon of Relinbilily Assurance Agreement. With regard to the 
Implemontnflon of the provisions of this Agreement: 

(n) Recoivo nil requhed data nud forecasts fiom ihe Pnrllcs'nnd other owners 
of Cnpnoity Rcsourcos; 

(b) Perform all cnloulullons nnd nunlyses neeessmy to dotciiniue Iho Porccasl 
Pool Rcquiromont nud the oblignlions imposed under the Relinbilily 
Assurance Agreement, inehidlng periodic reviews of tho cnpacity benefit 
margin for consistency wllb the ReliablHty Prinoiplea aud Standards; 

(c) Monitor the complinnco of each Party with its obligations uudcr tbc 
Agrcemenl; 

(d) Keep cost records, nnd bill nnd collect nny costs or chaiges due flom the 
Parties and distribute llioso charges in nccordnnco with tho terms of tho 
Agreement; 

(0) Assist with tho development of rules and procedures for dotorndnbig and 
dcmonstmllng the cnpnbillly of Cnpaeily Resources; 

(1) Eslnbllsb the cnpabilily and dclivernbility of Generation Cnpncity 
Rcsourcos consistent with Ihe requlremenls of the Reliability Assurnnce 
Agrcemenl; 

(g) Eslabiish slmidnrds nud procedures for Pinnncd Demand Rcsourcos; 

(h) Collect nnd mninluin genernlor nvnliubilily data; 

Issued By: Craig GlaiKa-
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(1) PerfotJn nny other forecnsls, studios or analyses rcqidred to ndinlnlster tho 
Agrcoiucnt; 

()) Coordiunto lunhitcnnnco schedules for generntion resources operated ns 
part of the PJM Region; 

(k) Determino and declare (hat an Emergency exisfs or censes to exist hi nil or 
nuy part of tfio PJM Region or mmouuco lhat nu Kniergcnoy exists or 
censes to exist in n Control Arcn interconnected witli tho PJM Region; 

(I) Enter into ngrecmcufs for (i) ihe (musfer of energy hi Emergencies iu the 
PJM Region or hi a Control Area Jutcrconncotcd wi(h the PJM Region and 
(ii) mulunl support in such Emergencies with olher Control Arcns 
iuterconncctcd with the PJM Region; and 

(m) Coordinate tho cuiinllmcnt or shedding of lond, or olher measures 
npproprinto to nllcvlale nn Emergenoy, to preserve reliability in 
nccordanco wilh PERC, NBRC or Applicable Regional Reliability Council 
principles, guidelines, stnudards nnd requirements, nud to ensure the 
oporalion of (ho PJM Region In nccordanco with flood Ulilily Practice. 

IVcD 
MAR 2 2 ?0!3 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 

Issued By: Craig Glnzer Effective: June 1,2007 
Vice President, Federal Government Policy 
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ffONKS WXTIHN THE PJM EKOION 

FULL NAME SHORT NAME 
Pcnnsylvnuiii Elccfilc Conijrauy Penolcc 
Allegheny Powor ; APS 
PPL Group ...PPL 
Meuopolilnn Edison Conipnny MelEd 
Jersey CentrnlPowei' nud Light Compnny JCPL 
Publlo Service Bleetrio nnd Gos Ccinpany PSBG 
Atlnutlc aty Eleclrio Compnny ; ABC 
PECO Energy Conipnny PBCO 
Bntlhnore Gns nnd Eleclrio Cojnpimy • BGK 
Dolmnrva Power nnd Light Comptmy DPL 
Potomno Eleolrio Power Compnny PBPCO 
Rockloud Blectrlc Conipnny RB 
CO/HInojiwenllhEdison Compnny ComBd 
AEPEnstZono AEP 
The Dnyton Power nnd Light Compnny Dnylon 
Virghun Elcctrlo nud Power Company Dominion 
Duquesno Light Compnny DL 

MAR 2 2 2m 

PA PUBLIC UTILITY 
SECRETARY'S 

COMMISSIO 
BUREAU 
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SCHICDTULE16 

Non-Rcfnil Br.hind (ho Mcfor Geueruflou 
Mnximum GcnernlioulCmevgeucy Ohllgnflonf! 

1. ANon-Retall Bohhid Tho Mctoi' Generation lesomco thnt hns output tlmt is netted 
from (he Dnlly Unforced Cnpacity Obllgntion of n Pntty purBimut to Seliedulo 7 of (his 
Agreement almll be required to opemto nt its fidl output during the first ten (hues between 
November I and Oolobcr 31 (hnt Mnximum Generntion Emergency (as defined In section 1.3.13 
of Schedulo 1 of the Opernting Agreement) conditions occur in the zono In which (he Non-Retail 
Behlud Tho Meter Generation resource Is located. 

2. The Party for which Non-Rotall BcJilnd The Meter Generntion output is neftcd 
fiom its Daily Unforced Capacity Obllgntion shnll bo requhed to report to PJM scheduled 
outages of the resource prior (o the occurrenco of such outage in accoKltmco with (he (line 
rcquircmenls nud procedures set forth hi the PJM Manuals. Such Party also shnll report to PJM 
tho output of Ihe Non-Retnil Bohuid The Meier Generntion rcsomcc during eacli Majdmum 
Gonoralion Emergency condilion Jn which the resource is required to operate hi nccordanco witli 
the procedures set forth Jn PJM Mnuunls. 

3. Except for failutes to opemto due to scheduled outages during Ihe inoudis of 
Oc(obcr through May, for each Jnstaucc a Non-Retnil Behind Tho Motcr Generation resource 
falls to opcrnlc, in wliolo or in part, as required in paragrnph 1 above, tho nmouut of opernting 
Non-Refnil Behind Tiie Meter Generation fiom such resourco tlmt is eligible for netting will be 
reduced pursuuutto (he foIIowJng formula; 

Attiualed 

UNim rMCt » BNRBTMGl - i:(10% of (Iio Not Run WKBi'Mfl) 

Where: 
UNKllTMG eqiitils (ho ojiemtiiig Non-Rctnil Behind 'flio Meter aeucrfillon eligible for nelltnfs cm 

<fetciD)laed imsmnt to Schedulo 7 of lliis A&itcmeHl 
Not Run NRU'J'MO Is tho nmounl Ju mcgnwatts (hnt (ho Non-Rclntl Dchind Tho Meter 
<3cno!atlou itsoureo fnftcd (o iimditco dmhig nu ncomrcncc of MaKhnitui C?ciicm((oii 
Pmcrfteiicy comlflloiw In whioh Iho resouico wns icquited to opcrnlo. 

T,(\C% of Ilio Not Run NRUTMG) is Ilio siiiimmllfm of 10% mcgawalt redactions 
nssoolfllwl wllh lite wtnli of jion-porfojmftuco.. 

'J'ho Afljuslcd BNRBTMG shnll iiol bo loss than zero nnd shnll bo npplicnble for 
tho succeeding Flnnning Period. 

4. If n Non»Re(flil Behind Tho Meter Genemlion resourco (hat is required to opemto 
during n Maximum Generntion Emcj-gency condition is nu Energy Resource aud h\Jcc(s energy 
iulo Ihe 'i'mnsmlsslon Syslem during the Mnxlmnm Genernllon Emergenoy condilion, tlio 
Network Customer (1ml owns the resource slmll be compensntcd for such Injeoted energy hi 
nccordnnco with the PJM market rules. 

Jaanccl By: Crnig Glnzcr Effcclivo: Juno 20,2007 
VicoPrcsidcn(rFcdcrHlGovermnont-FoUey 
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JPARTIRS TO THE RTiLIAlULlTy ASSURANCE AGRKEMENT 

Tills Schedule sels forlh the Parlies to tho Agreement: 

Harrison REAIno. 
City of Neiv MartJnsvlilc 
CityofPlillIpi)! 
Lc(tcrlccii(iyJnduslrialDevelopmciitA«tliority-PA 
Old Dominion Elcctrlo Cooperative 
Town of Front Royal 
Hagerstown fQi (( ^, ' ^ 
Borough of Chnmhersburg K C i ^ t i V H r ) 
TownofWilliamsport tu/ 
Thurmout 
AlleglienyEIcctrleCooperlivo^uo. ^ / ^ j ^ 2 2 2013 
Allegheny Power 

BP W o ' ' ^ ^ P A P U 6 L , C U r i L I T Y COMMISS,ON 
f o ^ Z ^ l i m t o n C o , m a y SECRETARVS BUREAU 
CoiniuonwcalthEdlson Company of Indiana 
Dnylon Powor & Light Company (The) 
Amerlcnu Municipal Power-Ohio, Ino. 
Amoricnii Electric Pô vci• Seivlce Corporation on bciialf of ils affiliatos; 

Appnlachiau Power Compnny 
Cohiiubus Soutlicrii Power Compnny 
Indinna Michignn Power Company 
iConlucky Power Company 
Kingsport Power Compnny 
Ohio Power Company 
Wheeling Power Company 

Allegheny Energy Supply Company, L.L.C. 
Blue Ridge Powor Agency, Inc, 
Ccnlml Virginia Electric Cooperative 
CityofDowoglno 
Hoosior Energy RUC, Inc. 
Indlaun Municipal Power Agency 
Ormet Prlmnty Aluminum Corporation 
Clly of Siurgls 
Wabash Valley Power Aasocinlion, Inc. 
Duquesno Light Company 
Virglniu Eicetrie and Power Company 

Issued By: Craig Glazer Effcollvo: Juno 1,2007 
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ACN Energy, Inc. 
AES Powor Direct, L.L.C. 
Agwny Eucrgy Services-PA Ino. 
Alloghony Enoigy Supply Coinpiiuy, L.L.C 
AilEnergy Marketing Conij>nny, L.L.C. 
Amerada Hess Corporation 
Amcricnu Coopertitivo Services, Ino. 
American Energy Solutions, Inc. 
Atlantic City Eleclrio Company 
DnUlmoro Gns nud Eleotrlo Company 
BOB Homo Products & Services, Inc. 
BP Energy Company 
Contial Hudson Enterprise Coipornfion 
CMS Marketing Services nud Trading Company 
Columbia Energy Power Mnrkellng Corporntlon 
Commodore Gns nud Elecfrio, Inc. 
Commonwealth Energy Corporation dba elecfrlcAMERICA 
Con Edison Eucrgy, Inc. 
Concctiv Energy Supply, Inc. 
Constellation Energy Source, Inc. 
Consollditied Edison Solutions, Lie. 
Dolmnrvn Power &Light Company 
Domiulon Relall, Inc. 
DTE Edison America, Inc. 
DTE Energy Mnrkct, Inc. 
DTE Energy Trading, luo. 
Duke Energy Trading nnd Marketing, UUC. 
DukeSolutions,Ino. 3 ^ f " ' C. 
Easlen Power Distribution Company tlX L_ IL-
ECONnoigy Energy Company, Ino. 
ECONnorgyPAjnc. 
Edison Mission Mnikeli.ug&Trading, Inc. MAR 2 2 2Q13 
Energy Amorlcn, L.L.C. 
Eneigy Bast Soluilons, Inc. PA PUBLIC UTILITY COMMISSION 
Emon Energy Services, Ino. SECRETARY'S BUREAU 
Bmon Powor Markellng, Bio. 
Exelon Bncigy Compnny 
FirstEnergy Corporntlon 
FirslEncigy Trading nnd Power Mnrkellng lucorpoi nlcd 
FirstEiiftrgy Services Corp. 
GPU Advnuced Resources 
GrccnMouulnhi.cam Company 
HIS Power & Wnter, L.L.C. 
Il,sBieo|rlc&Gns,LX,a 
Jersey Central Power & Light Conipnny 

Issued By: Crnlg Glazer • Effective: Juuo 1,2007 
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Kcy,spnu Energy Services, Inc. 
Metropolitan Edison Company 
MIECO,Ino, 
NawBucrgy, Ino.-
Niagurn Molmwk Energy Marketing, Ino. 
NJR Natural Energy Company 
NRO Now Jersey Energy Sales, L,L.C. 
NYSEO Solutions, Inc. 
Old Dominion Eicetrie Cooperative 
PBCO Energy Compnny 
Venn Power Energy, Inc. 
Ponnsylvnuia Bleetrio Company 
Pepco Energy Services, Ino, 
Pofomao Rlectrlo Power Company 
PPL Eleofrie Ulllitios Corporation 
PPI/EnorgyPlus,L<L.C. 

• PSEO Bncrgy Resources & Trndo, L.L.C 
PSEO Energy Technologies, Inc. 
Public Service Eleclrio nud Gas Company 
Reliant Energy Retail, Inc. 

i^v-^~g==iyipads Bnc^y, Corporations;. "'• r ^ s ^ s ^ ^ ^ ^ r= 
ES&efecl EuergyrJute 

" a p m E u w B y ^ t m 3 I ^ , r i ^ ^ ^ ^ 
Somprn Energy Trading Corp. 
Shell Energy Services Company, L.L.C. 
Soulhern Company Retail Energy Marketing L.P. 
South Jersey Energy Company 
South Jersey Energy Solutions, L.L.C. 
Smart Euergy.com, Ino. 
SlntoJl Energy Services, Bio. O l ^ f ^ i, '\ s V\ 
Strategic Energy Ltd. l r \ [ L _ \ ^ C I V L L J 
Tiie Mnck Services Group 
The New Power Company 
Total Gas & Eleotrlo, Inc. MAR 2 2 ?Gi3 
Total Gas & Elcotrlolty (PA), Inc. 
TXU Energy Tmdfag Company d/b/uTXU Energy Services PA PUBLIC UTILITY COMMISSION 
UGI Energy Sorvicos, Inc. SECRETARY'S BUREAU 
UGI Utilities, Ino. Eleolrio Division 
Ulilinia\'.com,rno. 
Ullllty.com 
Washington Gas Energy Services, Inc. 
Williams Bnorgy Market & Trading Company 
WoodruffEnorgy 
Worley & Obcl'/, Ino. d/b/a Advanced Energy 
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