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RECEIVED

December 22, 1998

DEC 22 1998
James J. McNulty, Secretary
Pennsylvania Public Utility Commission PA PUBLIC UTILITY COMMISSION
North Office Building SECRETARY’S BHREA()

North Street & Commonwealth Avenue
Harrisburg, Pennsylvania 17105-3265

Re: 1999 State Tax Adjustment Surcharge

Dear Mr. McNulty:

Enclosed for filing on behalf of PP&L, Inc. ("PP&L") are eight (8)
copies of a recomputation of PP&L’s State Tax Adjustment ("STAS”) to reflect a
recent notice of the 1999 tax rate under the Revenue Neutral Reconciliation (‘“RNR")
provision of the Electricity Generation Customer Choice and Competition Act ("Act”),
66 Pa.C.S. § 2810(a), and a reassessment of PP&L's Public Utility Realty Tax Act
(‘PURTA") liability. This filing is being made pursuant to the terms of the Act, the
Commission’s regulations at 52 Pa. Code § 69.51, et seq., and PP&L'’s tariff.

Recomputation of the Company’s STAS, as of December 22, 1998,
to reflect these changes indicates an increase from the present rate of 0.00% to a
proposed rate of 0.70%, for application during the period from January 1, 1999
through December 31, 1999. Pursuant to the terms of its tariff and the “rate caps”
imposed under the Act, PP&L will maintain the currently effective STAS tariff rate of
0.00% and, thereby, will forego recovery of this increase in its state tax liability at this
time.

Pursuant to 52 Pa. Code § 1.11, the enclosed document is to be
deemed filed on December 22, 1998, which is the date it was deposited with an
overnight express delivery service as shown on the delivery receipt attached to the
mailing envelope.



James J. McNulty, Secretary -2- December 22, 1998

In addition, please date and time-stamp the enclosed extra copy of this
letter and return it to me in the envelope provided.

If you have any questions regarding the enclosed filing, please call.

Very truly yours,

(P wIn

Paul E. Russell
Enclosures

cc. Mr. Robert F. Wilson
Irwin A. Popowsky, Esquire
Charles F. Hoffman, Esquire
Bernard A. Ryan, Jr., Esquire
David M. Kleppinger, Esquire
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PP&L. INC,

@
RECEIVED

Computation of State Tax Adjustment Surcharge  PA PUB| |0 UTILITY COMMISSION

. Capital Stock Tax

Corporate Net Income Tax

Utility Realty Tax

Gross Receipts Tax

Total of Lines 1, 2, 3, and 4

Revenue Neutral Reconciliation (RNR) Tax Adjustment

Total of Lines 5 and 6

Line 7 divided by complement of Gross
Receipts Tax Rate {.958)

Gross Intrastate Operating Revenues
derived from service under rates subject
to the jurisdiction of the Pennsylvania
Public Utility Commission projected

for the application period January 1, 1999
through December 31, 1999

Surcharge rate to be applied for the period
January 1, 1999 through December 31, 1999
{Line 8 divided by Line 9)

DEC 22 1998
ECRETARY'S BUREAL
Total Schedule
Amount DNumber
30 A
0 B
17,352,507 C
0 D
17,352,507
(4,006,894) D

$13,345,613

$13,930,703

$2,003,447,000

0.70%




PP&I, INC

Pennsylivania Public Utility Realty Tax
Report Due April 15, 1998

1. Total plant taxable value at December 31, 1997
(per report due April 15, 1998 - attached, Schedule C, Page 2)

2. Pa. Public Utility Realty Tax (Based on applied
rate of 64.2684-mills, Schedule C, Page 3) -

3. Pa. Public Utility Realty Tax (Based on rate
of 45.2228 milis, Schedule C, Page 4)

4. Increase in Pa. Public Utility Realty Tax
5. PUC jurisdictional allocation factor

6. Allocated tax increase

Schedule C
Page |

$1,002,082,237

$64,402,222

45,316,965

19,085,257

0.90921

$17,352,507




] SCHEDULE €

T 1114 ‘ o PAGE 2
. SR PUBLIC UTILITY
COMMOIMEALTY OF PENSYIUANS REALTY TAX REPGRT

ORTANT!  PUBLIC UTILITY TAX REPORTS MUST BE FILED ON OR BEFORE APRIL 15 REFLECTING THE STATE TAXABLE VALUE OF PUBLIC UTILITY REALTY AT THEEND OF T
CEDING CALENDAR YEAR. PENALTY AND INTEREST WILL BE ADDED TU THE TAX AS PROVIDED IN THE ACT. MAIL THIS FORM WITH REMITTANCE PAYABLE TD THE PA DEPAE
IT OF REVENUE, ALONG WITH PAYMENT TRANSMITTAL FORM (REV-8565). TO THE PA DEPARTMENT OF REVENUE. BUREAU OF RECEIPTS AND CONTROL (CORF.), DEFT. 28040
RISBURG. PA 17128-0407.

M FRET REpnRT TJ LAST REPDRT (] AMENDED REPORT
PENNSYLVANIA POMER €
LIGHT CO 3500-090
SLETE ADDRESS TAX SECTION TM 10 FEDERAL EMPLDYER ILENTIFACATGN NUMBER
2 N 9TH ST 23-0959590
ALLENTOMN PA 18101 A TF CorE TAX YEAR ENGUG
December 31, 19 97

;UNTIES IN WHICH UTILITY OWNS AND/OR FURNISHES PUBLIC UTILITY SERVICE: (Altach schedule if agdilional space is’ necessary.)

REPORT THE FOLLOWING AS TO LAND CWNED IN PENNSYLYANIA AT THE END OF THE PRECEDING CALENDAR YEAR AND USHL, OB IN THE COURSE OF DEVELOPMENT R0
USE, W FURNISHING PUBLIC UTILITY SERVICE: —

300K COST 54,830,873

300K COST OF.LAND INCLUDED ON UNE A THAT IS SUBJECT TO LOCAL TAXATION

INDER ANY LAW IN EFFECT ON APRIL 23. 1968 30,850,249

JALIE OF LAND SUBJECT TO UTILITY REALTY TAX (A MINUS B) 99 980. 624 -
? b ]

300K DEPLETION RESERVE ACCRUED AGAINST C

VET VALUE OF LAND SUBJECT TO UTILITY REAITY TAX (C MINUS D) 23,980,624

REPORT THE FOLLOWING AS TO ALL OTHER “UTILITY BEALTY™ AS DEFINED BY ARTICLE 11 (3) § NIO1-A. DWRED IN PENNSYLVANIA AT THE END OF THE PRECEDING CALENDA
YEAR AND USED. OR N THE COURSE OF DEVELOPMERT OR CORSTRUCTION FOR UBSE, I FURNISHING PUBLIC UTILITY SERVICE

300K COST '

/ T 1,550,402,798
300K COST OF UTILITY REALTY INCLUDED ON LINE A THAT 1S SUBJECT TO LOCAL
TAXATION UNDER ANY LAW IN EFFECT ON APRIL 23, 1968 - 8,389,972
IALUE OF mmmsummmmmmﬁxuumus B) ' 1,542,012,826
BOOK DEPRECIATION RESERVE ACCRUED AGAINST C {See instructions beiow.) 563,911,213

: PUSLIC UTILITY REALTY TAX

{ET VALUE OF UTILITY REALTY SUBJECT TO UTILITY REALTY TAX (C MiNUS D) 978,101,613 - v THIS RepoRT
mﬂ@mm VALLE x ge - \ . (
f 3] , 1,002,082,237 42,087,45
JUNT OUE COMMONWEALTH. If remitting payment by Bectronic Funds Transter (EFT), place an X" in thiS BIOCK.-veeeeeeerseereeerearecens E] $ 2,715,703

. tompieted tax feport 1o the PA Department of ftvenne 3 the ddress Gsted above. Beginning 01/01/94 payments of $20.000 or more must be remined by EFY. To panicipare in the EF
jram, the Department first must feceive your compieted Autharization Agreement. Fer EFT questions only, call 1-800-892-9816.

STRUCTIONS: {SEE REVERSE SIDE FOR GENERAL INSTRUCTIONS.)

1 £ - Show cepreciable iand improverments under Hem 3.

13 - (a) For any public utility which was required to record annual depreciation on its utifity reatty prior 10 enactment of section 503 of the Public Utility Law (P.L. 1053) M:
28, 1937, show in tem 30 the book reserve for depreciation 2ccrued against ftem 3C. 1 the amount shown in item 30 was determined by prorating, attzch to this repo
the computations used m such prorating. .
(b) For any public ytility which was nat required t record anqual depreciation on its utifity reatty prior 10 enactment of section 503 of the Public Utifity Law (P.L. 1053) Mz
28. 1937, show mn htem 3D the hook reserve fur depreciation against Jtem 3C. or 50% of Item 3C. whichever is greater.
Check here () if the 50% of item 3C is used in ftem 3D.

recy atfirm under penaflies prescnbed by law that this report (inCluding an: 3CCOMpaAYing scredules angd stalements) has been examined by me and to the best of my knawied(
belief i 2 true. correc! and complete report. I prepared by 3 person other Than taxpayer, the declaration is based on all information of which preparer has 2ny knowiledge.
IATIRE OF JFFICER OF COMPARY :

TELEPHOKE NUMBER

] . DATE
&_CONTROLLER - ?{‘/4_2{7?? (610 1774-5032

YIDUAL OR HRM SIGMATURE OF PREPARER

e

el

ET ADDR ONE NUMBER

{ }
SIATE LPE COTE LATE




SCHEDULE C

. . PAGE 3
EDREAU OF CORPURATION TAXES COMMONWEALTH OF PENNSYLVANIA 2

SPECIALTY TAX UNIT DEPARTMENT OF REVENUE =

DEPT. 280704 X

HARRISEURG, PA 1712B-0704

RCT-500A (12-98)

Decernber 22, 1998

PENNSYLVANIA POWER & LIGHT CO
TAX SECTION TW 10 |

2 N STH ST

ALLENTOWN PA 18101

Re: Pennsylvania Public Utility Realty Tax _
1997 Notice of Additional Assessment and Determination pursuant to Title 72 P.S. § 8104-A(b)

Dear Taxpayer:

Title 72 P.S. § 8107-A(b) of the Penpsylvania Code provides that, on or before October 1 of each
year, the Department of Revenue shall distribute to each local taxing authority its share of the total realey tax
equivajept. Funding for this distribution is indirectly linked to the Public Utility Realty Tax (PURTA)
collected from utility companics under Title 72 P.S. § 8102-A(a}. Ifin any calendar year the amount
determined by the Departinent pursuant to § 8107-A shall exceed the total amount of tax collected pursuant
to § 8102-A(a), the Department shall determine the ratic which the amount of such excess bears to the total
state taxable value of all utility realty reported to it pursuant to § §102-A(%). In the event that the amount of
the distribution exceeds the amount of tax collected, the Department of Revenue is required to assess an
additiopal tax. The 1997 Realty Tax Equivalent shown in the reports required by Title 72 P.S, § 8106-A was
$167,503,195. The 1997 State taxable value shown in the reports required by Title 72 P.S. § 8102-A(b) was

$3,204,671,382.86.

The computed ratio and the amount of additional tax due is calculated below. Please detach the
coupon and retum it along with full payment in the enclosed pre-addressed envelope. You have 45 days from
the date of this notice to remit or satisfy your pro-rata share of additionsl tax. Failure to timely remit inay
result in the assessment of interest and underpayment penalties, If you have over payments/credits that may
be applied toward this assessment, please provide transfer instructions along with your remittance. Ifyou
have any questions, please contact the Pennsylvania Department of Revenue, Bureau of Corporation Taxes,
Specialty Tax Unit at (717) 783-6035. .

Sincerely,

Thomas S. Rominiecki

Director
PURTA Coupon Depanment Use Only
Publie Utility Reslty Tax .
Tax Period: 121897
Box Number: 3500090 Repont Code: KA CALCULATION OF REASSESSMENT
EIN: 230959390
Taxpayer's taxable value of realty property x PURTA

PENNSYLVANIA POWER & LIGHT CO asscssment ratio = Amount Due

1 TAXSECTIONTW ID

W :
2N 9TH ST $1.002.082.238.10 x 0.02226B4= |  S223ld481600 §

ALLENTOWN PA 18101
Amount Paiad: r

L

RCT-900A (12-98)



SCHEDULE C

. . . AGE 4
© wUREAU OF CORPORATION TAXES . COMMONWEALTH OF PENNSYLVANIA . PAGE
SPECIALTY TAX UNIT DEPARTMENT OF REVENUE
DEPT, 28070+

HARRISBURG. PA i7128-0704

RCT-900A (11-96)

December 22, 1957

PENNSYLVANIA POWER & LIGHT CO
TAX SECTION TW 10

2 NOTH ST

ALLENTOWN PA 18101

Re: Pemnsylvania Public Utility Realty Tax
1996 Additional Tax Assessment Title 72 P.S. § R104-A(hY

Dear Taxpayer:

Title 72 P.S. § 8107-A(Db) of the Pennsylvania Code provides that, on or before October 1 of each
year, the Department of Revenue shall distribute to each local taxing authority its share of the total realty tax
cquivalent. Funding for this distribution is indirectly linked to the Pubiic Utility Realty Tax (PURTA)
collected from utility companies under Title 72 P.S. § 8102-A(a). If in any calendar year the amount
determined by the Department pursuant to § 8107-A shall exceed the total amount of tax collected pursuant to
§ 8102-A(a), the Department shall determine the ratio which the amount of such excess bears to the total state
taxable value of all utility realty reported to it pursuant to § 8102-A(b). In the event that the amount of the
distribution exceeds the amount of tax collected, the Department of Revenue is required to assess an addtional
tax. (Title 72 P.5. § 8104-A(b)).

The computed ratio and the amount of additional tax due is calculated below. Please detach the
coupon and return it along with full payment in the enclosed pre-addressed envelope. You have 45 days from
the date of this notice to remit or satisfy your pro-rata share of additional tax. Failure to timely remit may
resuit in the assessment of interest and underpayment penalties. If you have over payments/credits that may be
applied toward this assessment, please provide transfer instructions along with your remittance. If you have
any questions, please contact the Pennsyivania Department of Revenue, Bureau of Corporation Taxes,
Specialty Tax Unit at (717) 783-6035.

Sincerely,

Thomas S. Rominiecki

Director
PURTA Coupon Departmeni Use Only
Public Utility Realry Tax :
Tax Period: 12/96
Box Number: 3500090 Report Code: KA CALCULATION OF REASSESSMENT

EIN: 230959590
Taxpayer's taxable valuve of realty property x PURTA

assessment ratio = Amount Due

PENNSYLVANIA POWER & LIGHT CO

. TAXSECTIONTW 10 : ] :
. 2NOTHST | $1,041580.71429 x 00032228 = | $3,356,850.00 |

* ALLENTOWN PA 1810

‘

Amount Paid: f?,i 35¢ 50 g9
RCT-900A (11-96) B



PP&L IN

Revenue Neutral Reconciliation (RNR) Tax Adjustment

Applicable to Gross Receipts Tax

1. Projected taxable revenues for Pa. gross receipts tax
for period January 1, 1999 to December 31, 1999

2. RNR tax rate adjustment as published by the

Department of Revenue in the Pennsylvania Bulletin
on November 28, 1998 .

3. Projected decrease in applicable 1999 gross receipts
tax hability based on RNR tax rate adjustment

Schedule D
Page 1

$2,003,447,000

(0.002)

(34,006,894)




Schedule D
Page 2
PP&L INC. :
Gross Receipts Tax Adjustment
Most recently completed calendar year is the year 1997:
l. Taxable revenues per attached copy of return ‘
filed September 15, 1998 $2,377,383,345
2. Less - Revenues included above for: -
(a) Tax surcharge ($233,192)
(b) Fuel/energy adjustment clause (1,124,708)
(c) Change in accounts receivables 10,583,757 9,225,857
3. Remainder - Tax Base of PUC Base Rate Revenues 2,368,157,488
4. Less - Revenues included above from service under rates subject
to jurisdiction of Federal Energy Regulatory Commission 32,071,963

5. Taxable revenue from service under rates subject to jurisdiction
of Pennsylvania Public Utility Commission $2,336,085,525




Schedule E
Page |
PP&L, INC.
Computation of Revenues from Service Under
Rates Subject to Jurisdiction of
Pe lvanmia Public Utili mmission
Calendar Year 1997

1. Revenues from sales of electricity $2,957.422.863

2. Add - Delayed Payment Charges 7,478,484

3. Sub-total . 2,964,901,347

4. Less - Revenues from service under rates subject to

jurisdiction of Federal Energy Regulatory Commission 602,006,881

5. Revenues from service under rates subject to jurisdiction
of Pennsylvania Public Utility Commission $2,362,894 466




January 1997
February
March
April

May

June

July

" Aupust
September
October
November

December

Total

Schedule £
Pg.2
PP&L. INC.
Computation of Revenues from Service Under
Rates Subject to Jurisdiction of
Pennsylvania Public Utility Commission
For Twelve Months Ended December 31, 1997
. (M
(8] (AYH(B)HC)
{A) Delayed PUC
Base Rate (B} Payment Jurisdictional
Revenue SBRCA Charge Sales
£229,873,258 ($697,544) $£708,341 $229,884,055
223,782,061 (681,251) 747,122 223,847,932
199,916,302 {616,069) 686,219 199,986,452
193,259,790 (586,281) 620,056 193,293,565
181,132,313 (549,231) 614,998 181,198,080
177,510,834 {520,970) 576,180 177,566,044
197,141,372 (264,863} 575,047 197,451,556
191,195,489 (2,734) 623,937 191,816,692
188,003,288 (3,503) 631,034 188,630,819
179,151,845 639 579,433 179,731,917
185,280,101 702 504,568 185,785,371
213,090,463 (29) 611,549 213,701,983

$2,359.337,116 (3$3,921,134) $7,478.484

$2,362,894,466




January
February
March
April

Mayv

June

July
August
September
October
November

December

Total Projected Revenue

Schedule E
Pg.3
PP&L.INC,
Projected Revenues from Service Under
Rates Subject to Jurisdiction of
Pennsylvania Public Utility Commission
i 9
©
(B) (A)+(B)
{A) Delayed PUC
Base Rate Payment turisdictional
Revenue Charge Sales
190,916,000 688,000 191,604,000
198,365,000 692,000 - 199,057,000
183,052,000 688,000 183,740,000
162,037,000 619,000 162,656,000
146,377,000 337,000 146,714,000
150,954,000 565,000 151,519,000
162,460,000 562,000 163,022,000
162,752,000 647,000 163,399,000
161,740,000 666,000 162,406,000
143,516,000 612,000 144,128,000
153,683,000 557,000 154,240,000
180,253,000 709,000 180,962,000
$1,996,105,000 $7.342,000 $2,003,447,000
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PR&L, INC.
Pennsylvania Tax Adjusiment Surcharge
Reconciliation - Revenue Per Schedule D (Gross Receipts Fax)
and Schedule E (Revenue from Service Under Pa. P.U.C. Jurisdiction)
With Books and FERC Form 1 - 1997

Reference
Line No EERC Form |
Schedule D
1 Sale of Electricity Page 300: Line 14
2 Unbiiled revenue included in above
3 Sale of Eiectricity (net of unbilled revenue)
Other Operating Revenue;
4 Delayed Payment Charge Linc 16
S Ciher
6 Unbilled Revenues
7 Total Line 27
Less:
8 Interdeparmental Sales - Line9
9 Bad Debts Company Records
10 Change in Accounts Receivable Company Records
" Cther Revenue As Above
Non-Taxable FERC Revenue
12 UGI Luzerne Page 310-2/311-2: Line 14&15
13 Citizens Electric Page 310-2311-2: Line 13
14 Adantic City Electric Page 310-3/311-3: Line 5&6
15 Baltimore Gas & Elec. Line 7&8
16 Jersey Central Power Line 9&10
17 Miscelianeous Companies Page 310-8/311-8; Line 8
18 Pa-NJ-Md Interconnection Page 310-8/311-8: Line 10&1!
i9 Qutside pools Line 3
20 Non-Taxable PUC Revenue
(Borderline-Total) Page 310-1/311-1; Line 3-5
21 Unbilied Revenue As Above
22 Total (Lines B through 21)
23 Gross Receipts Tax Base
(Line 7 - Line 22)
24 Less; "FERC Other” Taxable
Revenue Company Records
25 Tax Base - Revenue Subject
w PUC Junisdiction (Schedule D, Line 5)
Schedule E
26 Sale Of Electricity (Line 3)
27 Delayed Payment Charge (line 4)
" Less; FERC Revenuc:
28 UGI Luzemne (Linec 12)
29 Citizens Electic (Line 13)
30 Auantic City Electric (Line 14)
3 Baitimore Gas & Elec. (Line 15)
32 Jersey Central Power (Line 16)
33 Miscellaneous Companies (Line 17)
34 Pa-NJ-Md Interconnection (Line 18)
35 Qutside pools (Line 19)
36 FERC other (Line 24)
37 Revenue-PUC Jurisdictional Sales (Schedule E, Line §)
Reconciie to Schedule D
Elimtnation of Non-taxable Jtems
38 Bad Debis (Line 9)
19 PUC Revenue (Line 20)
a0 interdepartmental Sales (line 8)
4\ Tax Base (Schedule D, Line 5%

Schedule F
Revenue Per Books - 1997
Less
Fuel/Energy Less -
$2.962,259,887 ($1,029,757} ($594,.825) $2.963,884 469
5.983.607 (116,507 {361,492) 6,461 606
2,956,276,280 {913,250} (233.330) 2,957,422 863
7,478,484 7,478,484
77,920,358 71,920,358
5,983,607 {116,507) (361,492) 6,461,606
3,047.658.729 {1,029757) (594.825) 3,049 283311
- 0 0
26,282,400 26,282 400
(10,583,757) (10,583,757) .
77,920,358 77,920,358
26,242 235 26,242,235
6,542,320 212473 6,329,847
23,897,008 23,897,008
55,346,029 55,346,029
133,206,460 133,206,460
279,425,901 27942590
45,490,192 45,490,192
(2,754) (2,754)
52584 (1,015) (141) 526,540
5,983,607 (116,507) (361,492) 6,461 606
670,275,383 94.95] {361,633) 670,542 065
$2,377,383,346 ($1,124,708) ($233,192) 2,378,741 246

32071963

$2,346,669.283

$£2,957,422,863
TATEAR4

(26,242,235)
(6.329,847)
(23,897,008)
(55.346,029)
{133.206,460)
(279.425,901)
(45,490,192)
2,754
(32,071,963)
2,362,894,466

(26.282,400)
(526,540)

_ 0
$2.336,085.526
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(G}u oo 2800 Pottsvillg Pike
Post Office Box 16001

ENERGY Reading, PA 19640-0001
Tel 610-929-3601

Decembe: 73, 1998

Mr. James J. McNulty

Secretary of Bureau T L S kY j L i) !
Pennsylvania Public Utility Commission PRI ] ¥ e

North Office Building

North Street & Commonwealth Avenue nee 23 1093

Harrisburg, PA 17102
aa PURLIC UTRITY COMMISEI

RE: Metropolitan Edison Company SEARETARY'S BURESL

Tariff Electric Pa. PUC No. 48
State Tax Adjustment Surcharge

Dear Mr. McNulty:

Transmitted herewith for filing are eight (8) copies of the computation of the State Tax
Adjustment Surcharge under Metropolitan Edison Company’s Tariff Electric Pa. PUC No. 48.

The purpose of this filing is to recognize two tax changes: a decrease in the effective Gross
Receipts Tax rate of 0.2% due to the Revenue-Neutral Reconciliation Rate published in the
Pennsylvania Bulletin on November 28, 1998 and an increase in the Pennsylvania Public Utility

Realty Tax for the additional assessment made in December 1998. The calculations result in a rate of

0.35%.
The Company does not plan on billing its customers for this increase.

Enclosed is an extra copy of this transmittal letter in order that you may indicate receipt of
this filing. :

Sincerely,
) M)% W
David Carroll
Director - PA Rates
Attachment
cc. L. A. Popowsky, Esq. AL i e
B. A. Ryan, Esq. Uf “: N j

R. F. Wilson | FOLDER 3

[GINA

W3




Line -
No.

L4 -

-

10

11

. Page 1 0of 2

METROPOLITAN EDISON COMPANY
Calculation of Pennsylvania Tax Adjustment Surcharge
To Be Added to Electric Customers' Bills
Effective for Service Rendered On and After January 1, 1999

Description Armount
(1) 2)
1999 Forecast Total Annual Retail Revenues {see page 2) $680,909,905
Taxes to be {(Refunded)/Recovered Through Surcharge (line 11} l‘ E C E 3 \ jg i $ 2,377,565
Surcharge to be Applied to Customers' Bills (Line 2/ Line 1) e 0.35%

2
B
(9]
~>
rl
A
D
L3 )

A PUBLIC UTILITY COMMISSIG
SECRETARY'S BUREAL

Revenue Neutral Reconciliation (RNR)

1999 Forecast Total Annual Retail Revenues (see page 2) 680,909,905
Revenue Neutral Reconciliation (RNR) Factor -0.20%
Reduction in Gross Receipt Tax Liability (Line 4 X Line 5) $ (1.361,820)

Public Utility Realty Tax December 1998 Additional Met-Ed Assessment $ 3,638,187
Jurisdictional Allocation:

Retail Revenues $ 680,909,905 99.906%

FERC Revenues 639,752 0.094%

Total $ 681,549,657 100.000%
Met-Ed PA. Jurisdictional Amount (Line 7 X 99.906%) $3,634,772
Tax to be (Refunded)/Recovered {Line 6 + Line 9) $ 2272952
Taxes to be (Refunded)/Recovered Through Surcharge (Line 10/0.956) $ 2377565

JOCKETE])

ke

JAN 191999 =

LW UMEN §

FOLDER



Distribution
Transmission
CTC
Generation

PA Retail Total

FERC

Total Company

Metropolitan Edison Company
Forecast Annual Retail Revenues

1999
Delivery Service Full Service
Customers Customers
64,041 547 186,882,307
- 23,292,257
41,503,532 57,621,203
- 307,569,059
105,545,079 575,364,826

Total
250,923,854
23,282,257
98,124,735
307,569,059
680,909,905
639,752

681,549,657

Page 2 of 2
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Mr. James J. McNulty

Secretary of Bureau

Pennsylvania Public Utility Commission
North Office Building

North Street & Commonwealth Avenue
Harrisburg, PA 17102

RE:  Pennsylvama Electric Company - Elkland Borough

Tariff Electric Pa. PUC No. 76
State Tax Adjustment Surcharge

Dear Mr. McNulty:

2800 Pottsville Pike
Post Office Box 16001
Reading, PA 19640-0001
Tel 610-929-3601

December 23, 1998

RECEIVED

DEC 25 1998 .

2p PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

Transmitted herewith for filing are eight (8) copies of the computatioﬁ of the State Tax
Adjustment Surcharge under Pennsylvania Electric Company’s Tariff Electric Pa. PUC No. 76

(Elkland).

The purpose of this filing is to recegnize two tax changes: a decreasé¢ in the effective Gross
Receipts Tax rate of 0.2% due to the Revenue-Neutral Reconciliation Rate published in the
Pennsylvania Bulletin on November 28, 1998 and an increase in the Pennsylvania Public Utility

Realty Tax for the additional assessment made in December 1998. The calculations result in a rate of

0.43%.

The Company does not plan on billing its customers for this increase.

Enclosed 1s an extra copy of this transmittal letter in order that you may ind_icaté receipt of-

this filing.

Attachment

[. A. Popowsky, Esq.
B. A. Ryan, Esq.

R. F. Wilson

CC:

‘Sincerely,

Do) st/

David Carrol]
Director - PA Rates

= UVUMEN

FOLDER

50



Line

No.

[\

(4,00 -

0 ~

10

1

Page 1 0of 2
PENNSYLVANIA ELECTRIC COMPANY
Elkiand Service Area
Calculation of Pennsylvania Tax Adjustment Surcharge
To Be Added to Electric Customers' Bills
Effective for Service Rendered On and After January 1, 1999
Description Armount
4] 2)
1998 Forecast Total Annual Retail Revenues 1,343,542
Taxes to be (Refunded)/Recovered Through Surcharge (line 11} - $ 5,838
Surcharge to be Applied to Customers’ Bills {Line 2/ Line 1} REC E‘V E D 0.43%
nNEC 235 1993
- 1
24 PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU
Revenue Neutral Reconciliation (RNR)
1999 Forecast Total Annual Retail Revenues 1,343,542
Revenue Neutral Reconciliation (RNR) Factor -0.20%
Reduction in Gross Receipt Tax Liability (Line 4 X Line 5) $ (2,687}
Public Utility Realty Tax December 1998 Additional Penelec Assessment $ 4,360,683
Jurisdictiona! Allocation:
Penelec Retail Revenues §$ 685,798,708 96.787%
Elkland Revenues $ 1,343,542 0.190%
New York Revenues $ 5,570,036 0.786%
FERC Revenues 15,855,315 2.238%
Total $ 708,568,601 100.000%
Elkland PA Jurisdictional Amount (Line 7 X 0.190%) $8,268
Tax to be (Refunded)/Recovered (Line 6 + Line 9) $ 5,581
Taxes to be (Refunded)/Recovered Through Surcharge (Line 10/0.956) $ 5,838

‘JUL’UMEN , |

FOLDER



Distribution
Transmission

CTC

Generation

Penelec Retail Total
Elkland

New York

FERC

Total Company

Pennsylvania Electric Company
Elkland Service Area
Forecast Annual Retail Revenues
1999

Delivery Service Full Service
Customers Customers
69,316,079 196,602,869
- 29,227,961
20,260,201 29,135,358
- 341,257,240
89,576,280 596,223,428

Jotal
265,918,948
29,227,961
49,395,559
341,257,240
685,799,708
1,343,542
5,570,036
15,855,316

708,568,601

Page 2 of 2
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. 2800 Pottsville Pike
G u q Post Office Box 16001
‘g c__/ S ’ Reading, PA 18640-0001

ENERGY 60 G] ) Tel 610-928-3601
’ December 23, 1998

Mr. James J. McNulty

Secretary of Bureau =
Pennsylvania Public Utility Commission i
North Office Building

North Street & Commonwealth Avenue

Y
7

CEIVED

i
y,

F

Harrisburg, PA 17102 0iC 23 1009 -
3 i ;
RE: Pennsylvania Electric Company A PEFBEFQUTIUTY COMMJSSW.,
Tariff Electric Pa. PUC No. 77 bEURtTARY’S BURE4y o

State Tax Adjustment Surcharge
Dear Mr. McNulty:

Transmitted herewith for filing are eight (8) copies of the computation of the State Tax
Adjustment Surcharge under Pennsylvania Electric Company’s Tariff Electric Pa. PUC No. 77.

The purpose of this filing is to recognize two tax changes: a decrease in the effective Gross
Receipts Tax rate of 0.2% due to the Revenue-Neutral Reconciliation Rate published in the
Pennsylvania Bulletin on November 28, 1998 and an increase in the Pennsylvania Public Utility
Realty Tax for the additional assessment made in December 1998. The calculations result in a rate of
0.43%.

The Company does not plan on billing its customers for this increase.

Enclosed is an extra copy of this transmittal letter in order that you may indicate receipt of
this filing.

Sincerely,

| ,Dw/ Omfzj/ '

+ David Carroll
Director - PA Rates

Attachment - WAV IV Ulﬁ"’l't 3':@ i

w LAty rOLDER

B. A. Ryan, Esq.
R. F. Wilson



Line

No.

[4 0 2N

10

11

. Page 10of2

PENNSYLVANIA ELECTRIC COMPANY
Calculation of Pennsylvania Tax Adjustment Surcharge
To Be Added to Electric Customers' Bilis
Effective for Service Rendered On and After January 1, 1999

Description

1999 Forecast Total Annual Retail Revenues (see page 2}

Taxes to be {Refunded)/Recovered Through Surcharge {iine 11)
Surcharge to be Applied to Customers' Bills (Line 2/ Line 1)

Revenue Neutral Reconciliation (RNR)

1999 Forecast Total Annual Retail Revenues (see page 2)

Revenue Neutral Reconciliation (RNR) Factor

Reduction in Gross Receipt Tax Liability (Line 4 X Line 5)

Amount
(M {2)
Iaral Fan o $685,799,708
Aok V =)
§ 2,980,083
0.43%

DzC 23 1593

PAPUBLIC UTILITY COMMISS IO
SECRETARY’S BUREAL

685,799,708
-0.20%
$ (1,371,599)

Public Utility Realty Tax December 1998 Additional Penelec Assessment $ 4,360,683

Jurisdictional Allocation:

Penelec Retail Revenues $ 685,799,708

Elkland Revenues $ 1,343,542
New York Revenues $ 5570,036
FERC Revenues 15,855,315
Total $ 708,568,601

Penelec PA Jurisdictional Amount (Line 7 X 96.787%)

Tax to be {Refunded)/Recovered (Line 6 + Line 9)

Taxes to be (Refunded)/Recovered Through Surcharge (Line 10/0.956)

96.787%
0.190%
(0.786%
2.238%
100.000%
$4.220,558
$ 2980083

“YlUingjy,

FOLDER



Distribution
Transmission

CcTC

Generation

Penelec Retail Total
Elkland

New York

FERC

Total Company

Pennsylvania Electric Company
Forecast Annual Retail Revenues
1999

Delivery Service Full Service
Customers Customers
69,316,078 196,602,869
- 29,227,961
20,260,201 29,135,358
- 341,257,240
89,576,280 596,223,428

Total
265,918,948
29,227,961
49,385,559
341,257,240
685,799,708
1,343,542
5,570,036

15,865,315

.708,568,601

Page 2 of 2
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’:"‘StEnefgy 76 South Main St.

Akron, Ohic 44308

05,‘ n _QB'J'&'H -8 & G: 05 390-364-5151
, . ) ["i l\_fra
January 5, 1999 t",‘""‘?m STUREAU

Mr. James J. McNulty

Pennsylvania Public Utility Commission
Commonwealth and North Streets

North Office Building

Harrisburg, PA 17120

Dear Secretary McNulty:

Pennsylvania Power Company (Penn Power) has calculated the impact of
the Revenue Neutral Reconciliation Rate provided in 66 Pa.C.S. § 2810 to be a decrease
of $571,515. Penn Power has likewise calculated the impact of its recently received
additional PURTA assessment to be an increase of $758,260. The support for these
calculations is attached, with the net impact being an increase of $186,745.

Even though the attached work papers support an increase in the current
State Tax Surcharge Adjustment (STAS) Rider from its current level of 0% to .07%, Penn
Power proposes that no change be made at this time.

Very truly yours,

Yoo 2 Fns

Kevin L. Norris
Director, Regulatory Analysi§ A

w I Y

FOLDER

cc: SLFeld )
Robert F. Wilson, PPUC )
[APopowsky, Office of Consumer Advocate ) With Enclosures
BARyan, Office of Small Business Advocate )

TIRU OF FRNeD UTeesTv SEmu:



PENNSYLVANIA POWER COMPANY

Surcharge Cemputation as Outlined in Pennsylvania
Public Utility Commission Order Dated March 10, 1970
Effective January 1, 1999

A-1 Capital Stock Tax

Taxable CGross Receipts per 1987 PA Gross

JAN 17 1999

TTRU OF ERSED OTioITY fppi.

Receipts Tax Report - $285,757,382 times -2 Mills $ (571,515)
(Decrease from 44 to 42 mills)
A-2 Public Utility Realty Tax

Additional 1997 PURTA Assessment 758,260
A-3 Total of Lines A-1 and A-2 5 186,745
- A4 PUC Jurisdictional Allocation Factor 0.9527
A-5 Allocated-tax increase $ 177,912
A6 Line A-5 divided by .958 $ 185712

AT Line A-6 divided by $282,398 679

* Representing the Gross Intrastate Operating Revenues
for the Year 1997 per Attached Exhibit A. 0.07%
RECEIVED



PENNSYLVANIA POWER COMPANY

Gross Intrastate Operating Revenues
Year Ended December 31, 1997

Ravenues from Sales - FERC #1, Page 300, Line 12

Less: Sales for Resale - FERC #1 Page 300, Line 11
Energy Clause Revenues

Surcharge Revenues

Exhibit A

$313,858,122

32,310,706

Plus: Revenues from Forfeited Discounts per Books - FERC #'1',‘

Page 300, Line 16

Gross Intrastate Operating Revenues

751,263

$282,398,679

RECEIDED
JAN 11 1999

“al 0F Figth GTILITY SEAY
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ggg{:ﬁfgﬁ ggRUPI\%;AﬂON TAKES COMMOCNWEALTH OF PENNSYLVANIA
DEPT. 280704 DEPARTMENT OF REVENUE

HARRISBURG, PA 17128-0704

RCT-900A (12-98)

December 22, 1558

PENNSYLVANIA POWER CO _ RBECEIIED
76 S MAIN ST

AKRON OH 44308 JAN 1119939

TIpy OF FIMHED BTIUITY SERVS

Re: Pennsylvania Public Utility Realty Tax
1997 Notice of Additional Assessment and Deterruination pursuant to Title 72 P.S. § 8104-A(b)

Dear Taxpayer:

Title 72 P.S. § 8107-A(b) of the Pennsylvania Code provides that, on or before October 1 of each
year, the Department of Revenue shall distribute to each local taxing authority its share of the total realty tax
equivalent. Funding for this distribution is indirectly linked to the Public Utility Realty Tax (PURTA)

. collected from utility companies under Title 72 P.S. § 8102-A(a). If in any calendar year the amount
determined by the Department pursuant to § 8107-A shall exceed the total amount of tax coilected pursuant
to § 8102-A(a), the Department shall determine the ratio which the amount of such excess bears o the toral
state taxable value of all utility realty reported to it pursuant to § §102-A(b). In the event that the amount of
the distribution exceeds the amount of tax coilected, the Department of Revenue is required to assess an
additional tax,..The 1997 Reaity Tax Equivalent shown in the reports required by Title 72 P.S. § 8106-A was
$167,503,199. The 1997 State taxable value shown in the reports required by Title 72 P.S. § 8102-A(b} was
$3,204,671,382.86.

The computed ratio and the amount of additional tax due is calculated below. Please detach the
coupon and return it along with full payment in the enclosed pre-addressed envelope. You bave 45 days from
the date of this notice to remit or satisfy your pro-rata share of additional tax. Failure to timely remit may
resuit in the assessment of interest and underpayment penaities. If you have over payments/credits that may
be applied toward this assessment, please provide transfer instructions along with your remittance. [f-you
have any questions, please contact the Pennsylvania Department of Revenue, Bureau of Corporatlon Taxes,
Specialty Tax Unit at (717) 783-6035.

Sincerely,

Thomas S. Ragniniecki

- Director
PURTA Coupon Department Use Only
Public Utility Realry Tax
Tax Period: 12/97
Box Number: 3500089 Report Code: KA CALCULATION OF REASSESSMENT ,
EIN; 250718810 !
Taxpayer's taxable value of realty property x PURTA, |
PENNSYLVANIA POWER CO . assessment ratio = Amount Due !
76 S MAIN ST _“‘

$34,050,857.14_ X 0.0222684 = | 5758.260.00

AKRON OH 44308

Amount Paid; |7 ‘

RCT-900A (12-98)
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Duquesne Lg'lt = U Y (412) 3936000

411 Seventh Avenue . e ' .
P.Q. Box 1930 j DE R .
Pittsburgh, PA 15230-1930
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January 8, 1999 o
e e %’f'{

,f) e

I~
Mr. Robert F. Wilson, Manager
Bureau of Fixed Utility Services ' HECE’VED
Pennsylvania Public Utility Commission
P. O. Box 3265 JAN 14 1999
Harrisburg, Pennsylvania 17105-3265 ,
PA PUBLI, GliLify UUMM'ISS]ON

‘5 PROTHONOTAR 'S OFFiCE v

Pursuant to the discussions between the electric gf:grampanies and you and your |
staff at the PEA meeting on December 17", Duquesne Ilight Company proposes to 1
offset the effects of the Revenue Neutral Reconciliation Rate effective January 1, 1999
and the recent additional PURTA assessment. The result of the offset is an increase in
the Company'’s projected tax liability. However, Duquesne will not be seeking recovery
of the additional taxes at this time. Accordingly, the State Tax Adjustment Surcharge
billed under Rider No. 10 of Duquesne’s tariff will remain at its current level of

(0.0841%).

e Ty

e

Dear Mr. Wilson:

Attached for your review is a calculation of the net impact of the tax changes as
well as a copy of the additional PURTA assessment.

If you have any questions regarding this information, please contact Nancy J.
Krajovic at (412) 393-6334.

Sincerely,
YO58
P;i— e_‘- " &,./ e — ' .
AL iUED MorgaryK. O'Brien
Vice‘President - Finance
JAN 1 | 1999 :}“;, 10_.;,::
Attachments we st suie snory s MOCKETE !

JAN 211999

bt T3 *
L S B



be: Mr. F. M. Nadalny wiattachments
Mr. J. D. Lytle “
Ms. N. J. D. Krajovic "
Mr. M. G. Karl "



L . .

DUQUESNE LIGHT COMPANY
Calculation of RNR and PURTA Tax Impact for 1999

Projected 1999 revenues subject to Gross Receipts Tax * $763,173,238.03
Revenue Neutral Reconciliation Rate -0.20%
Projected reduction in Gross Receipts Tax liability for 1999 -$1,526,346.48
Additional PURTA Assessment {see attached statement) $2,189,395.00
Net change in projected taxes $663,048.52

* - 1999 projected revenues reflect the Company's expectations regarding the level
of customer participation in Electric Choice.

01/06/99
NJDK
Regulatory Affairs



BUREAU OF CORPORATION TAXES . COMMONWEALTH OF PENNSYLVANIA

SPECIALTY TAX UNIT DEPARTMENT OF REVENUE
DEPT, 280704 B

HARRISBURG, PA 171280704

RCT-S00A (12-98)

December 22, 1998

DUQUESNE LIGHT CO

1 OXFORD CTR

301 GRANT ST

PITTSBURGH PA 15279

Re: Pennsylvania Public Utility Realty Tax
1997 Notice of Additional Assessment and Determination pursuant to Title 72 P.S. § 8104-A(b)

Dear Taxpayer;

Title 72 P.S. § 8107-A(b) of the Pennsylvania Code provides that, on or before Cctober 1 of each
year, the Department of Revenue shall distribute to each local taxing authority its share of the total realty tax
equivalent. Funding for this distribution is indirectly linked to the Public Utility Realty Tax (PURTA)
collected from utility companies under Title 72 P.S. § 8102-A(a). If in any calendar year the amount
determined by the Department pursuant to § 8107-A shall exceed the total amount of tax collected pursuant
to § §102-A(a), the Department shall determine the ratio which the amount of such excess bears to the total
state taxable value of all utility realty reported to it pursuant to § 8102-A(b). In the event that the amount of
the distribution exceeds the amount of tax collected, the Department of Revenue is required to assess an
additional tax. The 1997 Realty Tax Equivalent shown in the reports required by Title 72 P.S. § 8106-A was
$167,503,199. The 1997 State taxable value shown in the reports required by Title 72 P.S. § 8102-A(b) was
$3,204,671,382.86.

The computed ratio and the amount of additional tax due is calculated below. Piease detach the
coupon and return it along with full payment in the enclosed pre-addressed envelope. You have 45 days from
the date of this notice to remit or satisfy your pro-rata share of additional tax. Failure to timely remit may
result in the assessment of interest and underpayment penalties. If you have over payments/credits that may
be applied toward this assessment, please provide transfer instructions along with your remittance. If you
have any questions, please contact the Pennsylvania Department of Revenue, Bureau of Corporation Taxes,
Specialty Tax Unit at (717) 783-6035.

Sincerely,

Thomas S. Rominiecki

Director
PURTA Coupon Department Use Only -
Public Utility Reaity Tax
Tax Period: 12/97
Box Number: 3500023 Report Code: KA CALCULATION OF REASSESSMENT
EIN: 250451600
5045 Taxpayer's taxable value of realty property x PURTA
DUQUESNE LIGHT CO assessment ratio = Amount Due
I OXFORD CTR & )
301 GRANT ST $98,318,276.90 x (.0222684 = $2,189,395.00 I
PITTSBURGH PA 15279
Amount Paid: |, l

RCT-%00A (12-98)
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Mark R. Dingman - 7. ;'_ N
Vice President and General Manager

R-00984579

(717} 819-1212 Telephone

January 8, 1999

Via Federal Express D OC {] M E N T A £ CE/ VE D
James J. McNulty, Secretary FO ) ER - AN g "

Pennsylvania Public Utility Commission 29
Commonwealth Avenue and North Street Sk Ty

P.O. Box 3265, North Office Building “Cf?ErA R){?yCOMM,
Harrisburg, PA  17105-3265 S e, f&c

RE: State Tax Adjustment Surcharge

Dear Secretary McNulty:

In accordance with the Commission Order pertaining to the State Tax Adjustment Procedure
dated March 10, 1970, UGI Utilities, Inc. - Electric Division hereby files an original and eight (8)
copies of Supplement No. 1 to Tariff Electric Pa. P.U.C. No. 5 together with the computation
deriving the State Tax Surcharge of -0.14% to become effective for service rendered on and after
January 18, 1999.

If you need any further information, please contact John Barney, Vice President - Finance &
Accounting, at (610) 796-3537.

Please acknowledge receipt of this filing on the enclosed copy of this letter.

Sincerely,

swd/plw
Attachment(s)

cc: Office of Consumer Advocate
Office of Trial Staff
Office of Small Business Advocate
Office of Special Assistants
Law Bureau



UGI UTILITIES, INC. . Supplement No. 1 to
ELECTRIC DIVISION Electric - Pa. P.U.C. No. 5

UGI UTILITIES, INC.
ELECTRIC DIVISION
ELECTRIC SERVICE TARIFF

LUZERNE COUNTY
City of Nanticoke, and Boroughs of Courtdale, Dalias, Edwardsville, Forty-Fort, Harvey's

Lake, Kingston, Larksville, Luzerne, New Columbus, Plymouth, Pringle, Shickshinny,
Sugar Notch, Swoyersville, Warrior Run, West Wyoming and Wyoming.

First Class Townships of Hanover and Newport, and Second Class Townships, of
Conyngham, Dallas, Fairmount, Franklin, Hunlock, Huntington, Jackson, Kingston,
Lake, Lehman, Plymouth, Ross and Union.

WYOMING COUNTY

Townships of Monroe and Noxen

Issued: January 8, 1999 Effective: January 18, 1999

BY: M. R. Dingman Issued under order of the
Vice President and General Manager Pennsylvania Public Utility
400 Stewart Road Commission State Tax Surcharge
Wilkes-Barre, Pennsylvania 18773 Procedure dated March 10, 1970

ELECTRIC DIVISION
4
il DOCUMENT
ilkes-Barre, Pennsylvania 18773-3200
FOLDER

NOTICE

THIS TARIFF MAKES DECREASES TO EXISTING RATES AND RULES (PAGE 2)

DOCKET?D
FEB 011900




. Supplement No. 1 to
Electric - Pa. PUC No. 5
UGI UTILITIES, INC. First Revised Page No. 2
ELECTRIC DIVISION Canceling Original Page No. 2

LIST OF CHANGES MADE BY THIS TARIFF
RULE 17 - STATE TAX SURCHARGE APPLICABLE TO ALL RATES - PAGE 2§

The State Tax Surcharge, applicable to all rates in this Tariff, has been recomputed and is decreased
from 0% to -0.14%.

Issued: January 8, 1999 Effective: January 18, 1999



. Supplement No. 1 to
Electric - Pa. PUC No. 5
UGI UTILITIES, INC. First Revised Page No. 25
ELECTRIC DIVISION Canceling Original Page No. 25
RULES AND REGULATIONS (continued)
17. STATE TAX SURCHARGE APPLICABLE TO ALL RATES

In addition to the net charges provided in this Tariff, a surcharge of -0.14% will apply to all service
rendered on and after January 18, 1999.

The above surcharge will be recomputad using the same elements prescribed by the Commission.

(a) When any of the tax rates used in calculation of the surcharge are changed;

{b) Whenever the utility makes effective increased or decreased rates;

(c) And on March 31, 1971, and each year thereafter.
The above recalculation will be submitted to the Commission within 10 days after the occurrence of the
event or date which. occasioned such recomputation; and that if the recomputed surcharge is less than
the one in effect, the utility will, and if the recomputed surcharge is more than the one in effect the utility

may submit with such recomputation a fariff or suppiement to reflect such recomputed surcharge, the
effective date which shall be 10 days after filing.

Issued: January 8, 1999 Effective: January 18, 1999



UGI UTILITIES, INC. - ELECTRIC DIVISION

COMPUTATION OF STATE TAX ADJUSTMENT SURCHARGE
BASED UPON 12 MONTHS ENDED SEPTEMBER 30, 1998

Decrease in Revenue
Required to Recover:

1. Capital Stock Tax @ 11,99 Mills

2. Supplemental PURTA Tax - 1997

3. RNR - GRT tax rate decrease

4, Total Decrease in Revenue

5. Total Decrease in Revenue
Required Including Adjustment
for Gross Receipts Tax on
Decreased Revenue

6. Gross Operating Revenue

7. STA Rate

Amgunt

($25,974)
70,130
(143,226)

(899,070)

(3$103,414)
$72,077,727

-0.14%

Reference

Exhibit 1 Line 4
See Attached Documentation

Exhibit 2 Line 5

(4) /0,958
Exhibit 3 Line 3

()1 (6)



Penna. Capital Stock Tax

1. Resettlement Capital Stock Tax
Tax Year 9-30-%6

2. Tax at 12.75 Mills
2a. Tax at 11.99 Mills

2b. Difference -0.00076
3. Allocated to Operations %

4. Amount

UGI Utilities, Inc.
Capital Stock Tax
Gas and Electric

Gas

84%

(136,364)

=1

lectric

16%

(25,974)

Total

213,602,172

2,723,428
2,561,090

(162,338)
100%

(162,338)

EXHIBIT 1
Reference

Statement Attached .

(1) X .01275
(1) X 01199

Allocation

(2B X (3)




UGI UTILITIES INC.
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JAN-B7?-1999 @g:22
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BUREAU OF CORPORATION TAXES
SPECIALTY TAX UNIT

UGT UTILITIES INC.

NEW LU AL L QLY 39é wavy

WAL RS wiTm ma -

COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF REVENUE

618 796 3606

P. @587

CEPT. 280704
MARRISBURG, FA 17128-070d

RCT-900A (12-98)

Decarmber 221998

LUZERNE ELECTRIC DIVISION
PO BOX 858 '

VALLEY FORCE PA 19481

Re: Pennsylvania Public Urility Realty Tax
1997 Notice of Additional Assessment and Determination pursuant to Title 72 P.S. § 8104-A(b)

Dear Taxpayer:

Title 72 P.S. § 8107-A(b) of the Pennsylvania Code provides that, on or before October | of each
year, the Department of Revenue shzll distribute to each local taxing autharity its share of the total reaity wax
cyuivalent. Funding for this distribution is indirectly linked to the Publie Utility Realty Tax (PURTA)
collected from utility companies under Title 72 P.S. § 8102-A(a). If in any calendar year the amount
determined by the Deparonent pursuant to § 8]07-A shall exceed the tatal amount of tax calieeted pursuant
to § §102-A(a), the Deparunent shall determine the ratio which the amount of such excess bears to the total
state wxable value of all utility realty reported to it pursuant to § 8102-A(b). In the svent that the amount of
the distribution exceeds the amount of tax collected, the Department of Revenue is required o assess an
additional wax. The 1997 Realty Tax Equivalent shown in the reports required by Title 72 P.S. § 8106-A was
$167,503,199. The 1997 State taxable value shown in the reports required by Title 72 P.S. § 8102-A(b) was

53,204,671 382.86.

The computed ratjo and the amount of additional tax due is calculeted below. Please devach the
caupon and rerurn it along with full payment in the enclosed pre-addressed envelape. You have 4S5 days from
the date of this notice to remit or satisfy your pro-rata share of additianal tax. Failure to timely remit may
result in the assessment of interest and underpayment penalties. [f yon have over payments/eredits that may.
be applied toward this assessment, please provide transfer instructions along with your remittance. If you
have any questions, please contact the Pennsylvania Deparunent of Revenue, Bureau of Carporation Taxes,
Specialty Tax Unpit at (717) 783-6035.

Sincerely,

Thomas S. Rominiecki
Director

e T e — — — — —— . Tt At o — e e et

Deparoment Use Only

PURTA Coupon
Public Utility Reulty Tax r |
Tax Period; 12797 . J
Box Number: 3500205 Report Code: KA CALCULATION OF REASSESSMENT
EDN; 2311740
60 Tazpayer's tuxable value of reslty prope
LUZERNE ELECTRIC DIVISION assegsment ratio = Amount Duc

PO BOX 858

$70,130.00
——

)

53 149,309.52 x 0.02276

VALLEY FORGE FA 1548

Amount Poid:

RCT-S00A (12-88)

01/07/99 THU 09:13 [TX/RX NO 7367]



UGI Utilities, Inc. - Electric Division
Calculation of Increase in Pennsylvania Gross Receipts Tax
12 Months Ended September 30, 1998

Amount
1. Revenue from Sales of Electricity $71,731,505
Adj. for Unbilled Revenue 31,575
Adj. for ECR Revenue 0
Billed Base Revenue 71,763,080
2. Add: Late Payment Charges 314,647
3. Less: Uncollectible Accounts (464,634)
4. Sub-total Estimated Taxable
Revenue for the Year 71,613,093
5. Decrease in GRT (143,226)

(1} Company Records

Exhibit 2

Reference

)
(1
(1

1)

(1)

Sum (1) thru (3)

(4) X .-002



UGI Utilities, Inc. - Electric Division
Development of Gross Operating Revenue to Which
State Tax Adjustment Surcharge is Applied
12 Months Ended September 30, 1998

Amount
1. Billed Base Revenue $71,763,080
2. ADD: Late Payment Charges 314,647
3. STAS Revenue Base $72,077,727

Exhibit 3

Company Records

Company Records

1 +@



P

. Alrad A. Miller
Director

Rates & Regulatory Affairs

PECO ENERGY S
PO Box B699
Philadelphia, PA 19101-8699

ORIGINA

January 20, 1999

R-ooa?ts™  RECEIVED
Mr. James McNulty, Secretary '

Pennsylvania Public Utility Commission
North Office Building - P. O. Box 3265 ems R
. = T RS
Harrisburg, PA 17105 — ' g )
SR A OCHEE Sl UTILITY COMMISSIOr
Dear Mr. McNulty: , B ceg 011999 SECRETARY'S BUREAU

JAN 20 1599

Subject: State Tax Adjustment Surcharge - Electric Operations

The Company has reviewed the effects of the announced change in the
Revenue Neutral Reconciliation (RNR) rate for 1999 and has concluded that no
change in the State Tax Adjustment Surcharge (STAS) is warranted at this time.
As indicated in the May 4, 1998 STAS filing, the Company will incur a shortfall of
$1,251,631 as a result of PURTA and Capital Stock Tax effects in the current
STAS period (April 1, 1998 to March 31, 1999). In the May 4, 1998 filing the
Company did not request an increase in the STAS rate to recover this shortfall.
The RNR effects for the remainder of the current STAS period (January through
March 1999) amount to a credit value of $1,315,155 (see Attachment A). The
net of the $1,251,631 May 4, 1998 filing amount due from customers and the
$1,315,155 credit for RNR effects due to customers is $63,524. This amount is
de minimis in nature, and therefore, the STAS will remain at zero through the
period ending March 31, 1998,

Would you please acknowledge the foregoing on the enclosed copy of this letter.

Sincerely,

cc: G. Bartron, Director, Bureau of Audits
C. F. Hoffman, Director, Office of Trial Staff
R. F. Wilson, Manager, Office of Special Assistants
Office of Consumer Advocate
Office of Small Business Advocate



PECO Energy Company - Electric Operations
Effect of Revenue Neutral Reconciliation (RNR)
Computation of Decrease in
Gross Receipts Tax
January 1, 1899 Thru March 31, 1999

1 . Annual Base for Computation of GRT

2. Less:
12 Mo. effect of 5/14/98
Restructuring Order Rate Reduction

3. Less:
Reduction due to customers choosing
competitve electric supply

4 . Adjusted base

5. 2 Mill decrease in Gross Receipts
Tax from 44 mills to 42 mills from RNR

6 . Revenue Requirement - including
Gross Receipts Tax Effect

7 . Portion included from 1/1/99 - 3/31/99

Attachment A
_ Reference
$3,302,549 9056 Attachment B
$264,203,992 Ln. 1 * 8 % Decrease
$518,508,524 Company est.
$2,519,837,389
($5,039,675) Ln. 4 *0.002
($5,260,621) Ln. 5/0.958
($1,315,155) Ln.6*0.25

RECEIVED

JAN 20 1699

oA PUBLIC UTILITY COMMISSIGH
SECRETARY'S BUREAU



N -

Attachment B

PECO Energy Company - Electric Operations
Pennsylvania Gross Receipts Tax Base

January 1, 1899 Thru March 31, 1999

1. Booked Revenue from Sales

2 . Less: Non - jurisdictional revenue
Sales for Resale
Interdepartmental Revenues

3. Less:LILR Revenue not subject to STAS

4 . Taxable Revenues Subject to STAS

$4,101,853,459

$786,491,611
$5,468,278

$7,443,665

$3,302,548,905

FERC #1, Pg. 301, Ln. 14

FERC # 1, Pg. 301, Ln. 11
FERC #1, Pg. 301, Ln. 9

Company Records

RECEIVED

JAN 20 1929

A PUBLIC UTILITY COMMISSIG:

SECRETARY'S BUREAU



Alrad A. Miller
. . Director
L Rates & Regulatory Affairs
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o8> RECEIVED

VIA FEDERAL EXPRESS
Mr. James McNulty, Secretary JAN 22 1529
Pennsylvania Public Utility Commission "
North Office Building - P. O. Box 3265 +APUBLIC UTILITY COMMISSION
Harrisburg, PA 17105 SECRETARY'S BUREA() i
Dear Secretary McNulty:

Subject: State Tax Adjustment Surcharge (STAS) - Electric Operations
(Amended)

This filing amends the STAS filing made January 20, 1999, by including the
effects of the additional PURTA millage assessment recently received for the
year 1997.

Attachment A shows the net effect of the Revenue Neutral Reconciliation (RNR)
credit to the 1999 Gross Receipts Tax rate and the increased PURTA millage
assessment. This net effect is an amount due from customers of $2,530,752
through March 31, 1999, the end of the current STAS period. The Company is
not currently requesting to increase it's STAS rate (currently set at zero) to
recover this amount. These effects, as well as the Capital Stock Tax rate
decrease and prior PURTA millage assessment addressed in the Company’s
May 4, 1998 STAS filing will be fully reconciled as part of the annual STAS filing
to be made by March 21,1999,

Would you please acknowledge the foregoing on the enclosed copy of this letter.

Sincerely,

cc: G. Bartron, Director, Bureau of Audits
C. F. Hoffman, Director, Office of Trial Staff
R. F. Wilson, Manager, Office of Special Assistants
Office of Consumer Advocate E
Office of Small Business Advocate EF



Attachment A
Page 1 of &

PECO Energy Company - Electric Operations
Gross Receipts Tax and PURTA Adjustments

Effect of 2 Mill Decrease in
Gross Receipts Tax from RNR

STAS Period Ending 3/31/99

Reference

($1,252,919) Ln.6, Page 2 of 5

Additional PURTA Assessment $3,684,379 Ln. 1, Page 4 of 5
Sub - total $2,424 460
Revenue Effect with
Gross Receipts Tax $2,5630,752 Ln. 3/0.958
45
RYAVAlR K N DOGK*—TED
Z?[;‘-.,: r\"- .
AN A VA v b
o JAN 231999

£

L WV

A
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Attachment A
Page 2 0f 5

PECO Energy Company - Electric Operations
Effect of Revenue Neutral Reconciliation (RNR)
Computation of Decrease in
Gross Receipts Tax
January 1, 1999 Thru March 31, 1999

Reference

Annual Base for Computation of GRT $3,302,549,805 Page 3 of 5
Less ;
12 Mo. effect of 5/14/98

Restructuring Order Rate Reduction $264,203,992 Ln.1*8 % Decrease
Less :
Reduction due to customers choosing

competitve electric supply $518.508.524 Company est.
Adjusted base $2,519,837,389
2 Mill decrease in Gross Receipts ($5,039,675) Ln. 4 *0.002

Tax from 44 mills to 42 mills from RNR

Portion included from 1/1/99 - 3/31/99 ($1,259,919) Ln. 5% 0.25



PECO Enrergy Company - Electric Operations
Pennsylvania Gross Receipts Tax Base

January 1, 1999 Thru March 31, 1999

. Booked Revenue from Sales

. Less : Non - jurisdictional revenue
Sales for Resale
Interdepartmental Revenues

. Less : LILR Revenue not subject to STAS

. Taxable Revenues Subject 10 STAS

$4,101,953,459

786,491,611
$5,468,278

$7,443,665

$3,302,549,905

Attachment A
Page 3 of5

FERC #1, Pg. 301, Ln. 14

FERC # 1, Pg. 301, Ln. 11
FERC #1, Pg. 301,Ln. 9

Company Records



Attachment A
Page 4 of 5
PECO Energy Company
PURTA Adjustment
Total Electric Gas
1 . Additional PURTA Assessment $4,102,872 $3,684,379 $418,493

at 22.2684 Mills (a)

{a) Per Attachment A, Page 5 of 5, Electric (89.8%) and Gas (10.2%) based on PURTA base.



Attachment A-Page 5 of 5

SPECIALTY TAX UNIT DEPARTMENT OF REVENUE
DEPT. 280704

BUREALU OF CORPORATION TAXES COMMONWEALTH OF PENNSYLVAN i
HARRISBURG, PA  17128-0704

TAXES DIVISION
o Y MIT
E":?ﬂ_— &FD_* PAX . SNM__ RUT9004A (12-98)
FELE: LN JaY . EEN_ -
JFG e KEG e EDL e
December 22, 1988
EC 23 98
PECO ENERGY CO OE
2301 MARKET ST
518-4
PHILADELPHIA PA 1911

Re: Pennsylvania Public Utility Reaity Tax
1997 Notice of Additional Assessment and Determination pursuant to Title 72 P.S. § 8104-A(b)

Dear Taxpayer:

Title 72 P.S. § 8107-A(b) of the Pennsylvania Code provides that, on or before October 1 of each
year, the Department of Revenue shall distribute to each local taxing authority its share of the total realty tax
equivalent. Funding for this distribution is indirectly linked to the Public Utility Realty Tax (PURTA)
collected from utility companies under Title 72 P.S. § 8102-A(a). If in any calendar year the amount
determined by the Department pursuant to § 8107-A shall exceed the total amount of tax collected pursuant
to § 8102-A(a), the Department shall determine the ratio which the arount of such excess bears to the total
state taxable value of al] utility realty reported to it pursuant to § 8102-A(b). In the event that the amount of
the distribution exceeds the amount of tax collected, the Department of Revenue is required to assess an
additional tax. The 1997 Realty Tax Equivalent shown in the reports required by Title 72 P.5. § 8106-A was
$167,503,199. The 1997 State taxable value shown in the reports required by Title 72 P.S. § 8102-A(b) was
$3,204,671,382.86.

The computed ratio and the amount of additional tax due is calculated below. Please detach the
coupon and return it along with full payment in the enclosed pre-addressed envelope. You have 45 days from
the date of this notice to remit or satisfy your pro-rata share of additional tax. Failure to timely remit may
result in the assessment of interest and underpayment penalties. If you have over payments/credits that may
be applied toward this assessment, please provide transfer instructions along with your remiitance, If you
have any questions, please contact the Pennsylvania Department of Revenue, Bureau of Corporation Taxes,
Specialty Tax Unit at (717) 783-6035.

Sincerely,

Thomas S. Rominiecki

Director
PURTA Coupon Depantment Use Only
Public Utility Realty Tax
Tax Period: 12/87
Box Number: 3500103 Report Code: KA CALCULATION OF REASSESSMENT
EIN; 230970240
Taxpayer's taxable value of realty property x PURTA
PECQO ENERGY CO assessment ratio = Amount Due
2301 MARKET ST
S18-4 $184,246,00000 x 0.0222684= |  S4102872.00 |
PHILADELPHIA PA 19101 —
Amount Paid: ’

RCT-900A (12-98)
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PAMELA C. POLACEK n?
DIRECT DiaL: (717) 237-5368
E-MAIL ADDRESS: PPOLACEK@MWN.COM

James J. McNulty, Secretary

Pennsylvania Public Utility Commission

VIA HAND DELIVERY
Room B-20, North Office Building
Harrisburg, PA 17120

Re:  Citizens’ Electric Company, State Tax Adjustment Surcharge
Docket No. R-00984579

Dear Secretary McNulty:

Enclosed for filing with the Commission are an original and eight (8) copies of Citizens’
Electric Company’s (“Citizens” or the “Company”), Supplement No. 1 to Electric-Pa. P.U.C. No.
14, issued January 21, 1999, to become effective on ten days’ notice, or on February 1, 1999. By
Supplement No. 1, Citizens” State Tax Adjustment Surcharge (“STAS”) is recalculated to reflect a
reassessment of the Company’s Public Utility Realty Tax Act (“PURTA”) liability and a change in
the gross receipts tax. Supplement No. 1 proposes to reduce the STAS rate from the current level
of —0.06% to —0.14%, effective for service rendered on or after February 1, 1999. The supporting
documents showing the recalculation of the Company’s STAS are included in this filing at
Appendix “A.”

Supplement No. 1 also proposes to reduce the Stranded Cost Recovery Rate (“SCRR”) from
0.366 cents per kWh, to 0.365 cents per kWh, applicable to Rate Schedules RS, GLP-1, GLP-3,
MBL, and SH. The proposed reduction in the SCRR reflects a decrease in the gross receipts tax
from 0.044 to 0.042. The supporting document showing the recalculation of the Company’s SCRR
is attached as Appendix “B.”

Citizens’ respectfully requests waiver of the Commission’s public notice requirements at 52
Pa. Code § 53.45, because the proposed changes contemplated in Supplement No. 1 are rate
reductions.

N

EEF

COLUMBUS, OH WASHINGTON, D.C.
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James J. McNulty, Secretary
January 22, 1999
Page 2

Copies of this filing are being served upon the parties indicated below. Please date stamp
the extra copy of this transmittal letter and kindly return it to us for our filing purposes. Thank you
for your attention to this matter.

Very truly yours,
McNEES, WALLACE & NURICK

Dprsts C. Prlaede

David M. Kleppinger
Pamela C. Polacek

By

Counsel to Citizens’ Electric Company

PCP/gm

Enclosures

c: Mr. Kerry Klinefelter, Bureau of Fixed Utility Services (w/enc.)-via hand delivery
Ms. Rhonda J. Staver, Bureau of Fixed Utility Services (w/enc.)-via hand delivery
Irwin A. Popowsky, Esq., Office of Consumer Advocate (w/enc.)-via first class mail
Bernard A. Ryan, Jr., Esq., Office of Small Business Advocate (w/enc.)-via first class mail
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Supplement No. 1
to
Electric-Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY

OF LEWISBURG DOCKE?E;D
8k o9 1999

RULES AND REGULATIONS AND RATE
SCHEDULES FOR ELECTRIC SERVICE

IN

LEWISBURG BOROUGH; BUFFALO, EAST BUFFALO AND KELLY
TOWNSHIPS, UNION COUNTY; AND WEST CHILLISQUAQUE
TOWNSHIP, NORTHUMBERLAND COUNTY, PENNSYLVANIA

AYaVaTRTE
SROIORgHY
e i~
i O L ;_,,) oo
[ssued January 22, 1999 Effective February 1, 1999
Issued by

ERIC L. BROUSE, PRESIDENT
1775 Industrial Boulevard

Lewisburg, PA 17837 s o
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THIS TARIFF SUPPLEMENT MAKES {{Decreases '} IN EXISTINGRATES™

{A065655:}



. . Supplement No. 1 to

Electric-Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY OF LEWISBURG First Revised Page No. 2
Cancelling

Original Page No. 2

LIST OF CHANGES MADE IN THIS SUPPLEMENT

Page 37:

The State Tax Adjustment Surcharge (" STAS” )} is reduced from -0.06%
to -0.14%, effective for service on or after February 1, 1299, due to the
reassessment of the Company’s Public Utility Realty Tax Act (" PURTA" )

liability and a change in the gross receipts tax.

Pages 41, 43, 45, 47, 53:

The Stranded Cost Recovery Rate (* SCRR” ) is reduced from 0.366 to
0.365 cents per kWh, to reflect the decrease in the gross receipts tax from
.044 to .042, applicable to Rate Schedules RS, GLP-1, GLP-3, MBL, and SH.

Issued January 22, 1999 Effective February 1, 1999%

1A063633:)



he_ Supplement No. 1 to
Electric-Pa. P.U.C. No. 14
CITIZENS' ELECTRIC COMPANY OF LEWISBURG First Revised Page No. 3
Cancelling
Original Page Neo. 3
INDEX
Page
Title Page . Supplement No. 1
List of Changes Made by ThlS Tarlff First Revised 2
Index. First Revised 3,4
Definitions. .Original 5,6,7
RULES AND REGULATIONS

1 Contracts Criginal 8
2 Right of Way and Access to Property Original B8
3 Company'’s Service: Equipment. Original 8
4 Customer’s Responsibility Original 8
5 Customer’s Installation Original 9
6 Repairs for Customers Original 10
7 Use of Service. S Original 10
8 Redistribution of Service Original 10
9 Notice of Trouble Original 11
10 Continuity of Service . Original 11
11 Capacity of Company’s Service Fac111t1es Original 12
12 Bills - Rates - Disconnection Original 12
13 Deposits . . . . Original 13
14 Residential Bulldlng Energy Conservatlon Standards. Original 14

15 Taxes on Contributions in Aid of Construction and
Customer Advances. Original 14
16 Point and Method of Adjustment Original 14
17 Meter Installations Original 14
18 Unmetered Service .o . . Original 15
19 Interference with Company’s Property Original 15
20 Meter Testing . Original 15
21 Application Provisions. Original 16
22 Incidental Lighting Original 16
23 Selection of Schedules. Original 16
24 Company Reserves the Right to Shut Off Supply Original 17
25 Remedies. . Original 17
26 Determination of Demand Original 17
27 Auxiliary Service Original 18
28 Extension of Service. Orlglnal 19,20,21
29 Supply of Service . Original 22,23,24
30 Service for Less Than One Year. Original 25
31 Residential Service Requirements. Original 26,27
32 Pole Removal Or Relocation Charges - Re51dent1al Original 28
Issued January 22, 1999 Effective February 1, 1999

{AD65655:}

(C)
(C)
(C)



CITIZENS'

.

ELECTRIC COMPANY OF LEWISBURG

Supplement No. 1 to
Electric-Pa. P.U.C. No. 14
First Revised Page No. 4

Cancelling

Original Page No. 4

INDEX (cont’d)

33 - Underground Distribution -

34 - Underground Electric Service in New
Residential Developments.

35 - Emergency Load Control

36 - Emergency Energy Conservation.

37 - Self-Generation Stranded Cost Recovery Charge.

38 - Electric Generation Supplier (EGS)

39 - Electric Generation Supplier Switching
40 - Load Data Exchange

State Tax Adjustment Surcharge.

Energy Cost Rate (Inactive)

Stranded
Schedule

Schedule

Schedule

Schedule

Schedule

Schedule

Schedule

Cost Recovery Rate (SCRR).
RS - Residential Service

GLP-1 - General Light and Power Service.

GLP-3 - General Light & Power Service-50 kW Min.

MBL - Municipal Boulevard Street Lighting Ser.
By Contract With Municipal Authorities

8L - Street Lighting Service By Contract
With Municipal Authorities.

PL - Private Lighting Service By Contract

With Individual Customers
SH - Space Heating

Cogeneration & Small Power Production Qualifying
Facility Service.

Sales to

Qualifying Fac111t1es, SPPs and Cogeneration

Facilitcies of Over 50 kW.

Sales to

Qualifying Facilities, $PPs and Cogeneration

Facilities of Over 50 kW.

Page

Original 28

Original 29,30,31
Original 32

Original 32,33,34

Original 35
Original 35
Original 35
Original 36
First Revised 37
Original 38,39
Original 40
First Revised 41
Original 42
First Revised 43
Original 44
First Revised 45
Original 46
First Revised 47
Original 48

Original 49,50
Original 51,52
First Revised 53
Original 54
Original 55,56

Original 56,57,58

Original 59,60,61

Issued January 22, 1999

{AQ65655:}

Effective February 1, 13595

(<)

(c)

(C)

(c)

(C)

{c)



“-. . Supplement No.

4

Electric-Pa. P.U.C. No.
CITIZENS' ELECTRIC COMPANY OF LEWISBURG First Revised Page No.

Cancelling

Original Page No.

1 to
14
37

37

STATE TAX ADJUSTMENT SURCHARGE

In addition to the charges provided in this tariff, a surcharge
of -0.14% will apply to all bills for service rendered on or after
February 1, 1999.

The State Tax Adjustment Surcharge will be recomputed using the elements

prescribed by the Commission whenever the Company experiences a material
change in any of the taxes used in calculation of the surcharge. Such
recalculation will be submitted to the Commission within 10 days after the
occurrence of the event which occasions such recomputation. If the
recomputed surcharge is less than the one in effect the utility will, or 1
the recomputed surcharge is more than the one in effect the utility may,

£

submit such recomputation a tariff or supplement to reflect such recomputed
surcharge. The effective date of such tariff or supplement shall be ten days
after filing. BAny charges or credits in the surcharge shall be rolled into

the kbase rates in the Company's next base rate proceeding.

Note: The STAS rate of -0.14% is a rate reduction only for the applicable
time pericd and is not a reduction in the statutory rate cap that was in
effect as of January 1, 1997. See 66 Pa.C.S. § 2804 (4).

Issued January 22, 199% Effective February 1,

{A065655:}

1999

(D)
(c)

()
(c)
(C)



- . Supplement No. 1 to

Electric-Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY OF LEWISBURG First Revised Page No. 41
Cancelling

Original Page No. 41

SCHEDULE RS
RESIDENTIAL SERVICE

APPLICATION COF SCHEDULE

Service supplied in accordance with Company's Residential Service
Requirements contained in Rule 31, in Company's Rules and Regulations.

NET MONTHLY DISTRIBUTION RATE

$3.56 Customer Charge
1.7615 cents per kWh for the first 200 kWh
1.5115 cents per kWh for the next 800 kWh
1.1115 cents per kWh for all additicnal kWh

ENERGY CHARGE PRICES

For customers purchasing energy from Citizens' Electric Company’s PLR
Service, the energy charge is a variable market rate and will not apply to
customers purchasing energy from other PUC approved Electric Generation
Suppliers. The current maximum energy charge is 3.7625 cents per kWh. This
rate includes transmission charges.

The Stranded Cost Recovery Rate of 0.365 cents per kWh applies to all
kWh supplied under this rate.

Customers returning to the Company for PLR Service shall have the option
of: (1) receiving generation service from the Company for a period of one (1)
vear subject to the rate cap; or (2) receiving generation service at a monthly
published generation market rate without the benefit of the generation rate
cap.

TWO OR MORE SEFPARATE DWELLING UNITS

When two or more separate dwelling units are supplied through one meter,
the initial charge and the kWh in each block will be multiplied by the number
of dwelling units supplied.

TAX ADJUSTMENT SURCHARGE

The Tax Adjustment Surcharge included in this Tariff is applied to
charges under this rate except for charges made under the Energy Cost Rate
Clause.

Issued January 22, 1999 Effective February 1, 1999

{AGGS655:}

(D}



T . Supplement No. 1 to

Electric-Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY OF LEWISBURG First Revised Page No. 43
Cancelling

Original Page No. 43

SCEEDULE GLP-1
GENERAL LIGHT AND POWER SERVICE

APPLICATION OF SCHEDULE

This rate schedule is for small general light and power service at
secondary voltage or at a higher available voltage at the option of the
Customer.

NET MONTHLY DISTRIBUTION RATE
6.7715 cents per kWh for First Energy Block
2.4915 cents per kWh for the next 850 kWh
0.9%415 cents per kWh for all additional kWh

The first energy block shall consist of 150 kilowatt hours, plus 60 kilowatt
hours of each additional kilowatt of billing demand over 5 kilowatts.

ENERGY CHARGE PRICES

For customers purchasing energy from Citizens' Electric Company's PLR
Service, the energy charge is a variable market rate and will not apply to
customers purchasing energy from other PUC approved Electric Generation
Suppliers. The current maximum energy charge is 3.7625 cents per kWh. This
rate includes transmission charges.

" The Stranded Cost Recovery Rate of 0.365 cents per kWh applies to all
kWwh supplied under this rate.

Customers returning to the Company for PLR Service shall have the option
of : {1) receiving generation service from the Company for a period of one (1)
year subject to the rate cap; or (2) receiving generation service at a monthly
published generation market rate without the benefit of the generation rate
cap.

MINIMUM CHARGE

$2.34 for the first 5 kilowatts of billing demand plus $1.46 per
kilowatt for each additional kilowatt of billing demand of the current month,
but not less than 50% of the highest billing demand of the preceding eleven
months.

BILLING DEMAND

The average kilowatts supplied during the 15-minute period of maximum
use during the current month.

Pending the installation of a demand meter, billing demand shall be
determined by dividing the kilowatt-hour use by 200.

TAX ADJUSTMENT SURCHARGE

The Tax Adjustment Surcharge included in this Tariff is applied to
charges under this rate except for charges made under the Energy Cost Rate
Clause.

Issued January 22, 1999 Effective February 1, 199%
{ADG5655:)

(D)



. . Supplement No. 1 to

Electric-Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY OF LEWISBURG First Revised Page No. 45
Cancelling

Original Page No. 45

SCHEDULE GLP-3
GENERAL LIGHT AND POWER SERVICE
50 KILOWATTS MINIMUM

APPLICATION OF SCHEDULE

General light and power service for not less than 50 kilowatts from
available lines of three phase 230 volts or at a higher available voltage at
the option of the Customer.

NET MONTHLY DISTRIBUTION RATE

$40.63 Customer Charge
$4.21 per kilowatt for the first 150 kilowatts of the Billing kW
$3.45 per kilowatt for all additional kilowatts of the Billing kW
1.1700 cents per kWh for 30 kWh per kilowatt of the Billing kW
0.1420 cents per kWh for all additional kWh

ENERGY CHARGE PRICES

For customers purchasing energy from Citizens' Electric Company’s PLR
Service, the energy charge is a variable market rate and will not apply to
customers purchasing energy from other PUC approved Electric Generation
Suppliers. The current maximum energy charge is 3.7625 cents per kWh. This
rate includes transmission charges.

The Stranded Cost Recovery Rate of 0.365 cents per kWh applies to all
kwh supplied under this rate.

Customers returning to the Company for PLR Service shall have the opticn
of: (1) receiving generation service from the Company for a period of one {1}
year subject to the rate cap; or (2} receiving generation service at a monthly
published generation market rate without the benefit of the generation rate
cap.

MINIMUM CHARGE

The monthly minimum charge is the customer charge of $40.63, plus the
minimum billing demand reguirement of this rate schedule but not less than 50
kW.

BILLING DEMAND

The average kilowatts supplied during the 15-minute periocd of maximum
use during the current month, but not less than 50% of the highest during the
preceding eleven months.

VOLTAGE DISCOUNT
15¢ per kilowatt of billing demand when service is supplied at 12,000
volts for loads over 1000 kilowatts.

Issued January 22, 1999 Effective February 1, 1999

{A065655:}
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. Supplement No. 1 to

Electric-Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY OF LEWISBURG First Revised Page No. 47
Cancelling

Original Page No. 47

SCHEDULE MBL
MUNICIPAL BOULEVARD STREET LIGHTING SERVICE BY CONTRACT
WITH MUNICIPAL AUTHORITIES

AVAILABILITY

This schedule applies to street lighting with incandescent lamps
centrolled by Company when proper underground cables and lighting standards
are available in the Borough of Lewisburg, Pennsylvania.

NET MONTHLY DISTRIBUTION RATE
3.7315 cents per kWh.

ENERGY CHARGE PRICES

For customers purchasing enexrgy from Citizens' Electric Company’s PLR
Service, the energy charge is a variable market rate and will not apply to
customers purchasing energy from other PUC approved Electric Generation
Suppliers. The current maximum energy charge is 3.7625 cents per kWh. This
rate includes transmission charges.

The Stranded Cost Recovery Rate of 0.365 cents per kwh applies to all
kWh supplied under this rate.

PAYMENT

Bills will be rendered each month and when bills are paid within 20 days
from the date thereof, the above net rate applies. When not paid, the gross
rate applies which is the above net rate plus 5% of the unpaid balance of the
monthly bill, except in case of discontinuance c¢f service when bills are due
and payable on presentation.

HOURS OF SERVICE

All all-night Boulevard lamps will be lighted from one-half hour after
sunset to one-half hour before sunrise each and every night, or with automatic
controls which operate according to degree of darkness.

EQUIPMENT AND SERVICE

Company will furnish and maintain standard electrical equipment, such as
wire, conduit, and necessary controls. The Borough will assist with the
installation and will supply the standards. Any other maintenance and
servicing of the system including replacement of lamps and globes shall be
performed by the Borough or at Borough expense.

Issued January 22, 1999 Effective February 1, 1999

{A065655:)

(D)



' . Supplement No. 1 to

Electric-Pa. P.U.C. No. 14

CITIZENS' ELECTRIC COMPANY OF LEWISBURG First Revised Page No. 53
Cancelling

Original Page No. 53

SCHEDULE SH
SPACE HEATING

APPLICATION COF SCHEDULE

This rate schedule is in the process of elimination and is available
only to customers and service locations supplied hereunder continuously on and
after August B, 1981. For Space Heating through a separate meter for single
phase service or three phase service, if available. Use of service for air
conditioning and water heating equipment may be supplied hereunder in
connection with the space heating equipment, all in accordance with the
requirements specified herein.

NET MONTHLY DISTRIBUTION RATE
$3.77 Customer Charge
1.1915 cents per kWh.

ENERGY CHARGE PRICES

For customers purchasing energy from Citizens' Electric Company’s PLR
Service, the energy charge is a variable market rate and will not apply to
customers purchasing energy from other PUC approved Electric Generation
Suppliers. The current maximum energy charge is 3.7625 cents per kWwh. This
rate includes transmission charges.

The Stranded Cost Recovery Rate of 0.365 cents per kWh applies to all
kwh supplied under this rate.

Customers returning to the Company for PLR Service shall have the option
of: (1) receiving generation service from the Company for a period of one (1)
year subject to the rate cap; or (2) receiving generation service at a monthly
published generation market rate without the benefit of the generation rate
cap .-

SPACE HEATING REQUIREMENTS

Electric space heating units, including electrically operated year-round
air conditioning and heating equipment, shall be the sole means of heating any
building supplied hereunder.

Service hereunder shall be supplied at the =game point of delivery as the
general light and power service to the building.

Supplemental use of renewable energy sources such as wood, solar, wind
and water is permitted in conjunction with service supplied hereunder without
viclating the total electric requirement of the rate.

Issued January 22, 1999 Effective February 1, 1999
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APPENDIX A

RECALCULATION OF THE COMPANY’S
STATE TAX ADJUSTMENT SURCHARGE
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CITIZENS' ELECTRIC COMPANY ATTACHMENT A
Reconciliation of State Tax Adjustment Surcharge Page 10of 2
for the Period May 10, 1998 through January 31, 1989

Amount
. Capital Stock Tax $3,599
. Corporate Net Income Tax 0
. Utility Realty Tax 0
. Gross Receipts Tax 0
. Total of Items 1, 2, 3, and 4 $3,599
. Revised taxliability for the period January 1, 1998
through January 31, 1999 (Line 5 divided by complement
of Gross Receipts Tax Rate .958) $3,757
. STAS Revenue Collections
Capital Stock Tax $3,330
Corp. Net Income Tax 0
Public Utility Realty Tax - 0
Gross Receipts Tax 0
. Less: Total revenue refunded from May 1998
through January 1999 (Page 9) $3,330

. (Over)/Under Refund (Line 6 minus Line 8) ' $427




CITIZENS' ELECTRIC COMPANY
Capital Stock Tax Adjustment

Decrease in capital stock January 1, 1998 through January 31, 1999

1

N

9.

. Value of Capital Stock
Per official settlement dated 1996 (Page 6)

. Statutory exemption - based on new law

. Value of Capital Stock less statutory exemption

. Apportionment percentage

. Taxable value of Capital Stock

Tax rate - effective January 1, 1998 (11.99 mills})
Pa. Capital Stock Tax based on new law

Pa. Capital Stock Tax
(Based on 1996 settled value and 1996 tax rates, Page 6)

Tax decrease

10. Effective time period (1/1/98 - 1/31/99) 396/365

11. Allocated tax decrease January 1, 1998 through January 31, 1999

ATTACHMENT A
Page 2 of 2

4,522,313
100,000
4,422,313
0.986826
4,364,053
0.01199

52,325

55,642
3,317
1.084932

$3,599



10.

1.

12.

CITIZENS' ELECTRIC COMPANY

ATTACHMENT B

Computation of State Tax Adjustment Surcharge
for the Period January 1, 1999 through December 31, 1999

. Capital Stock Tax

Corporate Net Income Tax

Utility Realty Tax

Gross Receipts Tax

Total of Lines 1, 2, 3, and 4

Revenue Neutral Reconciliation (RNR) Tax Adjustment
. Toial of Lines 5 and 6

. Line 7 divided by compiement of Gross
Receipts Tax Rate .958

STAS reconciliation for period
May 10, 1998 through January 31, 1993 (Page 1)

Total of Lines 8 and 2

Gross Intrastate Operating Revenues derived from service
under rates subject to the jurisdiction of the Pa. Public Utility
Commission for the period January 1, 1997 through
December 31, 1997 (Page 10)

Surcharge rate to be refunded for the period January 1, 1999
through December 31, 1999 (Line 10 divided by Line 11}

Amount
$0

0

6,424

0

6,424
(16,912)

(10,488)
(10,948)

427

($11,375)

$7,893,507

-0.14%

Page 1 of 3

Schedule
Number



CITIZENS' ELECTRIC COMPANY
Pennsylvania Public Utility Realty Tax
Report Due April 15, 1998

. Total plant taxable value at December 31, 1997
(Per report due April 15, 1998 - attached, Page 7)

. Pa. Public Utility Realty Tax (Based on applied rate of
64.2684 mills, Pages 7 & 8)

. Pa. Public Utility Realty Tax (Based on rate of 42.0000 mills,
Page 7)

. Increase in Pa. Public Utility Realty Tax
. PUC jurisdictional allocation factor

. Allocated tax increase

ATTACHMENT B
Page 2 of 3
Schedule A

$288,491

18,541

12,117
6,424

1

$6,424



CITIZENS' ELECTRIC COMPANY ATTACHMENT B
Revenue Neutral Reconciliation (RNR) Tax Adjustment Page 3 of 3
Applicable to Gross Receipts Tax Schedule B

1. Projected taxable revenues for Pa. gross receipts tax
for period January 1, 1999 to December 31, 1999 $8,456,000

2. RNR tax rate adjustment as published by the Department
of Revenue in the Pennsylvania Bulletin on November 28, 1998 (0.002)

3. Projected decrease in applicable 1299 gross receipts tax
liability based on RNR tax rate adjustment ($16,912)



Bureau of Corporation Taxes COMMONWEALTH OF PENNSYLVANIA

DEPT. 280703
HARRISBURG, PA 17128-0703

OFFIC

BEARD & COMPANY INC
READING PA 19603

OFFICIAL SETTLEMENT HAS BEE
THE DEPARTMENT OF THE AUBIT

-------------- SECTION A -
TAX
—————————————— SECTICN B -
TAX
m-==wace-de--- SECTION C -
TAX

- e = e e T = = w w am we ae

REPORT
RECEIVED 03/05/97

DEPARTMENT OF REVENUE

IAL NOTICE OF SETTLEMENT RE: 0225-09UR“57‘7“"*“’
01/01/96 TO 12/31/96
PLN 97-7-40715

ECTRIC COMPAN
USTRIAL BLVD
6 PA 17837

Mé E BY THE PA DEPARTMENT OF REVENUE AND

N D
OR GENERAL FOR THE TAXES LISTED BELOW:

CAPITAL STOCK/FRANCHISE TAX --=-semmmmmmmmmeoa
TED AS SETTLED
;692 55,642

'AS REPORTED 19 AS SETTLED

CORPORATE NET INCOME TAX -----=-==-r=v--c---oo-oo
AS REPORTED = AS SETTLED

3,33 ’

AUDITED AND APPRQVED BY

DEPARTMENT OF REVENUE MAILING DATE DEPARTMENT OF AUDITOR GENERAL
~ ROSALIND WAYNE BRYAN MYERS

02/21/98 03/19/98 : e3/18/58
IF_YOU DISAGREE HIfH THIS SETTLEMENT, IT WILL BE NECESSARY TO FILE A
PETITION FOR RESETTLEMENT WITH THE BCARD OF APPEALS, DEPT. 281021
HARRISBURG, PA 17128-1021 WITHIN 90 DAYS OF THE SETTLEMENT MAILING DATE.
PLEASE FORWARD A COPY OF THIS DOCUMENT WITH YOUR PETITION.
CSFF AND LOANS AND CNI SETTLED AS REPORTED

D BELOW:

ADJUSTMENTS NOTED ON THE NEXT PAGE ARE EXPLAINE
PY PRIOR YEAR SETTLEMENT FIGURES EMPLOYED.

THIS RET

{38 WAS SETTLFD AS FILED

-qrg

PLEASE RETAIR THIS G&FY Fa YUUR HeCURDS

BEARD & COMPMANY, INC.
CERTIFED PUBLIE AGCOUNTANIS



) OFFICIAL NOTICE OF SETTLEMENT PAGE 2
RE: 0225-090 CITIZE LECTRIC COMPAN 01/01/96 TO ’1/96 DLN  97-7-40715

-------------- SECTION A - CAPITAL STOCK/FRANCHISE TAX -------------------
HISTORY OF EARNINGS - BOOK INCOME AS REPORTED AS ADJUSTED NOTES
01/01/92 TO 12/31/92 463,808 PY
01/01/93 TO 12/31/93 470,738 PY
01/01/94 TO 12/31/96 467,519 PY
01701795 TO0 12/31/95 475,636 pY
01/01/96 TO 12/31/96 497,151
TOTAL BOOK INCOME 2,376,852
AVERAGE NET - INCOME 474,971 474,970
EQUITY YEAR ENDING 5,393,240
EQUITY YEAR BEGINNING 5,123,664 ,123,664 PY
NET WORTH 5,393,260 5,393,240
CAPITAL STOCK VALUE 6,422,313 4,622,307
APPORTIONMENT PROPORTION .986826 .986826
CAPITAL STOCK/FRANCHISE TAX 55,642 55,642
SCHEDULE A-1: APPORTIONMENT SCHEDULE FOR CAPITAL STOCK/FRANCHISE TAX
PROPERTY FACTOR - PA
PROPERTY FACTOR - TOTAL
PAYROLL FACTOR - PA
PAYROLL FACTOR - TOTAL
SALES FACTOR - PA
SALES FACTOR - TOTAL
SINGLE FACTOR - NUMERATOR 7,396,646
SINGLE FACTOR -~ DENOMINATOR 7,495,387
-------------- SECTION B - LOANS TAX =----=--- ==~ memmmcm e eee s
INDEBTEDNESS 4,909
LOANS TAX 19 19
-------------- SECTION C - CORPORATE NET INCDHE TAX =--m-rm-omcemmmmea -

T INCME

VIDEnDS zz 659

INTEYEST

HER 7,726

TAL DEDUCTIONS 30,385 30,385
INCOME TAXES 63,339
TAX PREFERENCE ITEMS
EIP ADJUSTMENTS
OTHER ‘
TOTAL ADDITIONS 63,339 63,339
ADJUSTED INCOME 636,021 636,021
TOTAL NONBUSINESS INCOME 0
-INCOME TO BE APPORTIONED 636,021
APPORTIONMENT PROPORTION 1.000000
PA APPORTIONED INCOME 634,021
PA NONBUSINESS INCOME 0
INCOME PRIOR TO NL DEDUCTION 634,021 636,621
NET LOSS DEDUCTION 0 0
PA TAXABLE INCOME 634,021
CORPORATE NET INCOME TAX 63,339 63,339
SCHEDULE C-1: APPORTIONMENT SCHEDULE FDR CODRPORATE NET INCOME TAX
PROPERTY FACTOR - PA )
PROPERTY FACTOR - TOTAL
PAYROLL FACTOR - PA
PAYROLL FACTOR - TOTAL
SALES FACTOR - .PA . _
SALES FACTOR - TOTAL , C E
SINGLE FACTOR - PA : : o :
SINGLE FACTOR -~ TOTAL ' :
SCHEDULE C-2: NET LOSS DEDUCTION AND CARRYFORWARD
?% %ARRYFHD TG CURRENT TAXABLE YEAR NL CARRYFHD To NEXT TAXABLE YEAR
12-31-89 o PY’ 12-31-39 0 PY
12-31-90 0 PY 12~31-90 0 PY
12-31-91 0 PY 12-31-91 0 PY
12-31-92 ‘@ PY 12~31-92 0 PY
12-31-93 g PY 12-31-93 0 PY
12-31-94 o PY 12-31-94 0 PY
12-31-95 a 12~31-95 o PY

12-31-96 0



a ————3

RCT-127 {11-85)

G2
Sah PUBLIC UTILITY
COMMONWEALTH OF PENNSYLVANIA

DEPARTMENT OF REVENUE REALTY TAx REPURT

{MPORTANTY PUBLIC UTILITY TAX REPORTS MUST BE FILED ON OR BEFORE APRIL 15 REFLECTING THE STATE TAXABLE VALUE OF PUBLIC UTILITY REALTY AT THE END OF TH
PRECEDING CALENDAR YEAR. PENALTY AND INTEREST WILL BE ADDED TO THE TAX AS PROVIDED IN THE ACT. MAIL THIS FORM WITH REMITTANCE PAYABLE TO THE PA DEPAR
MENT OF REVENUE, ALONG WITH PAYMENT TRANSMITTAL FORM {REV-8565), TO THE PA DEPARTMENT OF REVENUE, BUREAU OF RECEIPTS AND CONTROL (CORP). DEPT. 280407

HARR!SBURG, PA 17128-0407.
[ FIRST REPORT (3 LAST REPORT

KA 12 0100 pox NO ;
3500~
CITIZENS £LecTRIC cg OO0t

1775 "INDUST
PO Box DUSTRIAL BLUD

LEWI SBURG

(] AMENDED REPORTY
PURTA BOX NUMBER

UTILITY NAME

FEDERAL EMPLOYER IDENTIFICATION NUMBER

24-0546850

TAX YEAR ENDING

December 31, 1997
1. COUNTIES IN WHICH UTILITY OWNS AND/OR FURNISHES PUBLIC UTILITY SERVICE: (Attach schedule if additional space is necessary.)

COMPLETE ADDRESS

PA 17837

STATE ZtP CODE

ary

2. REPDRT TRE FOLLOWING AS TO LAND OWNED IN PENNSYLVANIA AT THE END OF THE PRECEDING CALENDAR YEAR AND USED, OR IN THE COURSE OF DEVELOPMENT FOI
USE, IH FURNISKING PUBLIC BTILITY SERVICE:

. A. BODK COST 33,573
B. BOOK COST OF, LAND INCLUDED ON LINE A THAT IS SUBJECT TO LOCAL TAXATION
UNDER ANY LAW IN EFFECT ON APRIL 23. 1968 21,704
C. VALUE OF LAND SUBIECT TO UTILITY REALTY TAX (A MINUS B) 11.869
3
D. BOGK DEPLETION RESERVE ACCRUED AGAINST C NONE
E. NET VALUE OF LAND SUBJECT TO UTILITY REALTY TAX (C MINUS D) 11,869
. ‘ b ]

3. REPORT THE FOLLOWING AS T8 ALL OTHER “UTILITY REALYY" AS DEFINED BY ARTICLE 11 {a) § 1101-A. OWNED IN PEXNSYLYANIA AT THE END OF THE PRECEDING GALENDAF
YEAR AND USED, OR IN THE COURSE OF DEVELOPMENT OR CONSTRUCTION FOR USE, IN FURNISHING PUBLIC UTILITY SERVICE.

A. BOOK COST
497,239
B. BOOK COST OF UTILITY REALTY INCLUDED ON LINE A THAT IS SUBJECT TO LOCAL
TAXATION UNDER ANY LAW IN EFFECT ON APRIL 23. 1068 NONE
C. VALUE OF UTILITY REACTY SUBJECT TO UTILITY REALTY TAX (A MINUS B)
i 497,239
. TION RESERVE ACCRUED AGAINST C (See instructions below,
0. BOOK DEPRECIA (See instruct ) 220,617
E. NET VALUE OF UTILITY REALTY SUBJEGT TO UTILITY REALTY TAX (C MINUS D PUBLIC UTILITY REALTY TAX
( ) 276,622 " 0UE WITH THIS REPORT
4. STATE TAXABLE VALUE _
(2E PLUS 3E) 288,491 x 042 = 12,117 @

AMOUNT DUE COMMONWEALTH. §f remitling payment by Electronic Funds Transfer (EFT), place an X" in this BIOCK....oeeveeeereennrereennnnn.
Mail completed tax report to the PA Department of Revenue at the address listed abave. Beginning 01/01/94 payments of $20.000 or more mus! be remitted by EFT. To participate in the EFT

program, the Department first must receive your completed Authorization Agreement. For EFT questions only, call 1-800-892-9815.

INSTRUCTIONS: (SEE REVERSE SIDE FOR GENERAL INSTRUCTIONS.)

Item £ - Show depreciable land improverments under item 3. .
item 3 - (a) For aay public utility which was required to record annual depreciation on its utility realty prior 1o enactment of section 503 of the Public Utility Law (P.L. 1053) May
28, 1937, show in Item 30 the book reserve for depreciation accrued against ltem 3C. i the amount shown in tem 30 was determined by prorating, attach to this report
the computations used in such prorating.
{b) For any public utility which was not required to record annual depreciation ¢n its utility realty prior to enactment of section 503 of the Public Utility Law (P.L. 1053} May
28, 1937, show in Item 3D the book reserve for depreciation against item 3C, ¢r 50% of Item 3C. whichever is greater,

Check here { ) il the 50% of tem 3C is used in ltem 30.

| herepy-affism_under penalties prescribed by law that this report {including an= accomoanying schedules and stalements) has been examined by me and 1o the best of my knowledge
and belief is 2 Yrue, correct and compigte report. If prepared by / 3 person other than taxpayer, the declaration is based on all information of which preparer has any knowledge.

_SIGNAT_:%EJ%@FHCER-W oMY (7 ,/ / ( .
' 27757 S NS LA
TmE ~ : j - AT TELEPHORE KUMBER
VICE PRESIDENT/TREASURER 02-24-98 ( 717 5 522-6142

INDIVIQUAL OR FIRM SIGNATURE OF PREPAAREA

SAME AS ABOVE
STREET AJDRESS

FELEPHONE NUMBER

{ )
DATE

STATE 2IPE CODE

CHY




BUREAU OF CORPORATION TAx. COMMONWEALTH OF PENNSYLVA@
SPECIALTY TAX UNIT : DEPARTMENT OF REVENUE

DEPT. 280704

HARRISBURG, PA 17128-0704

RCT-500A (12-98)

December 22, 1958

CITIZENS ELECTRIC CO

1775 INDUSTRIAL BLVD

PO BOX 551

LEWISBURG PA 17837

Re: Pennsylvania Public Utility Realty Tax
1997 Notice of Additional Assessment and Determination pursuant to Title 72 P.S. § 8104-A(b)

Dear Taxpayer:

Title 72 P.S. § 8107-A(b) of the Pennsylvania Code provides that, on or before October | of each
year, the Department of Revenue shall distribute to each local taxing authority its share of the total realty tax
equivalent. Funding for this distribution is indirectly linked to the Public Utility Realiy Tax (PURTA)
collected from utility companies under Title 72 P.S. § 8102-A(a). If in any calendar year the amount
determined by the Department pursuant to-§ 8107-A shall exceed the total amount of tax collected pursuant
to § 8102-A(a), the Department shall determine the ratio which the amount of such excess bears to the total
state taxable value of all utility realty reported to it pursuant to § 8102-A(b). In the event that the amount of
the distribution exceeds the amount of tax collected, the Department of Revenue is required to assess an
additional tax. The 1997 Realty Tax Equivalent shown in the reports required by Title 72 P.S. § §106-A was
$167,503,199. The 1997 State taxable value shown in the reports required by Title 72 P.S. § 8102-A(b) was
$3,204,671,382.86.

The computed ratio and the amount of additional tax due is calculated below. Please detach the
coupon and return it along with full payment in the enclosed pre-addressed envelope, You have 45 days from
the date of this notice to remit or satisfy your pro-rata share of additional tax. Failure to timely remit may
result in the assessment of interest and underpayment penalties. If you have aver pavments/credits that may
be applied toward this assessment, please provide transfer instructions along with your remittance. [f you
have any questions, please contact the Pennsylvania Department of Revenue, Bureau of Corporation Taxes,
Specialry Tax Unitat (717) 783-6035.

Sincerely,

Thomas S. Rominiecki

Director
PURTA Coupon . Department Use Only
Public Utility Realty Tax
Tax Period: 12/67
Box Number: 3500001 Report Code: KA b CALCULATION OF REASSESSMENT
EIN: 1054685
240546830 Taxpayer's tavable value of realty property x PURTA
CITIZENS ELECTRIC CO assessment ratio = Amount Due
1775 INDUSTRIAL BLVD .
PO BOX 331 $288,500.00 x 0.0222684 = | 56.424.00 |
LEWISBURG PA 17837

RCT-900A (12-98)

Amount Paid: ] 2/ ;—gf _ﬁiﬂd _



Month

1998

May (Prorated)
June (Prorated)
July

August

September

October

November
December

1999

January (Estimated)
Total STAS Collected

CITIZENS' ELECTRIC COMPANY

STAS REVENUE COLLECTED

FOR PERIOD 5/10/98 THROUGH 1/31/88

2
Electric
Revenue
Billed

726,507
689,009
620,302
746,359
730,213
631,759
703,008
730,854

747,000

6,325,011

3
Rate
Tax
Surcharge

-0.06%
-0.06%
-0.06%
-0.06%
-0.06%
-0.06%
-0.06%
-0.06%

-0.06%

4
Amount
Tax

Surcharge

(36)

(348)

(372)

(448)

(438)

(379)

(422)

(439)

(448)

{3,330)



CITIZENS' ELECTRIC COMPANY
OPERATING REVENUES

Revenue billed for 12 month period ending December 31, 1997

Residential $3,960,325
Commercial & Industrial 5,031,559
Public Street & Highway Lighting 89,834
Customer' Forfeited Discounts 23,019
Total Gross Electric Revenue $9.104,737
Less: Receipts through Energy Cost Rate not subject to State
Tax Surcharge (1/1/97 - 12/31/97) 484,269
Gross electric revenue Including Tax Surcharge 8,620,468
Less: Tax Surcharge collected (1/1/97 - 12/31/97) (5,670)
8,626,138
Effective time period (02/01/99 - 12-31-99) 334/365 0.915068
Total adjusted electric revenue $7,893,507

-10 -




Month
January
February
March
April

May

June

July
August
September
October
November
December

Totals

CITIZENS' ELECTRIC COMPANY

Projected Revenues from Service Under Rates

kWh Sales
14,500,000
16,100,000
14,200,000
13,500,000
11,500,000
9,700,000
10,600,000
11,700,000
11,200,000
10,500,000
12,700,000
14,400,000

150,600,000

Base Rate
Revenue

812,000
901,600
795,200
756,100
644,000
543,200
593,700
655,200
627,200
588,100
711,200
806.500

8,434,000

11 -

For the Application Period January 1, 1999 to December 31, 1999

Forfeited
Discounts

2,000
2,000
2,000
1,000
2,000
2,000
1,000
2,000
2,000
2,000

2,000

Projected

Revenues

814,000
903,600
797,200
757,100
646,000
545,200
594,700
657,200
629,200
590,100
713,200
808,500

8,456,000



APPENDIX B

RECALCULATION OF THE COMPANY’S
STRANDED COST RECOVERY RATE

[AD65745:}



STRANDED COST RECOVERY RATE (SCRR)

Formula: SCRR= §SCR X |
1 —T

SCRR = Stranded Cost Recovery Rate, in cents per kilowatt hour, to be
applied to each kilowatt hour supplied to a Customer for the period
m which the Company is assessed stranded costs under FERC
Commission Order No. 888.

SCR = 0.35 cents. The stranded costs per kilowatt hour in accordance
with the Federal Energy Regulatory Commission Order No. 888
procedures.

T = 0.042. The Pennsylvania Gross Receipts Tax rate in effect during

the billing period expressed in decimal form.

CALCULATIONS:
SCRR = 0.35 x 1
1 —-0.042
SCRR = 035 x ~ 1
0.958
SCRR = 0.365 cents/kWh

{AD65745:}



1

° ¢
Wellsboro Electric Company-.

P.O. Box 138 @ 33 Austin Street ® Wellsboro, PA 16801 @ (717) 724-3516 @ FAX Unﬁ;_}ia:_pnsa

-
-

January 25, 1999 ~J

HGINAS

James J. McNulty, Secretary
Pennsylvania PUC

North Office Building

North Street and Commonwealth Avenue
Harrisburg, PA 17105

%)
1
Re: Wellsboro Electric Company o r 2
1999 State Tax Adjustment Surcharg QUUMENT ™ :c:’»
R-00984579 = =
RS |
AL
Dear Mr. MchNulty: . DER M{Eﬁ_:
(,e;:—: E’.
Enclosed for filing are elght {8} copies of a recomputatlonigf: :;

Weilskboro Electric's State Tax Adjustment Surcharge ("STAS"). Th&ﬁ flllﬂg
ircludes requirements for adjustments under the Revenue Neutral -
Reconciliation ("RNR") provision and a reassessment of Wellsboro O

Electric's Public Utility Realty Tax ("PURTA"™) liability.

C.-

Recomputation of the Company's STAS indicates an increase in the
STAS from the current negative rate (refund) of -.0274% to a positive rate
of .0491% for application during the period from April 1, 1999 to March
33, 2000. While it would be permissible to raise the STAS from the
negative .0274% to a 0.00% STAS under the "rate cap” imposed under
Electricity Generation Customer Choice and Competition Act ("Act"), the
Company will most likely elect to maintain the currently effective STAS
tariff rate of -.0274% and will forego recovery of this state tax
liability at the time of the final reconciliation as of March 31, 1992,

In addition, we want to state that the STAS rate is a rate reduction
only for the applicable time period and is not a reduction in the
statutory rate cap that is in effect.

Please date and time stamp the enclosed extra copy of thls letter
and return it to me in the envelope provided.
Very truly yours,

DOCKETED L/Cﬂ‘ff 607% é{t
FERO2 1999 Scot Boyce, Sr.

Vice President of Finance and Administration
Enclosures

cc: OQffice of Consumer Advocate

Office of Small Business Advocate
Office of Trial Staff

: SRB



WELLSBORO ELECTRIC COMPANY

ATTACHMENT A
PAGE 1 OF 4

COMPUTATION OF STATE TAX ADJUSTMENT SURCHARGE
AS OF JAN 1, 1999, BASED ON CALENDAR YEAR 1997 OPERATIONS

oo
o
I gehedule
Amount ?_ Numberr
1. Capital stock tax ‘ {1,064) O A
2. Corporate net income tax 0
3. Utility realty tax 16,671 B
4. Gross receipts tax
5. Total of items 1, 2, 3, and 4 16,607
o Wa
i s
6. Revenue neutral reconcilation (RNR} tax adjustment {1 2,795!‘:_’7 c;; C
2,812 l_':;,-g TE
"Ry ™~
iy e
7. Item 5 divided by complement of Gross AR
Receipts tax (.956) 2,941 5 e
22 @
8. STAS reconcilation for period from June 1, 1998 r:1 g
through March 31, 1998 306 1 p
=
3,247
9. Gross Intrastate Operating Revenues derived
from service under rates subject to the
jurisdiction of the PA PUC projected for
the application period January 1, 1999 through
December 31, 1999-- 6,608,144 E
10. Surcharge rate to be applied for the period
Jan 1, 1999 through Dec 31, 1999
{line 7 divided by line 9) 0.0491%

Note: The STAS rate is a rate reduction only for the applicabie time period and is not a reduction in the statutory
rate cap that is in effect .

STAS99.x1s1/25/98



WELLSBORO ELECTRIC COMPANY ATTACHMENT A
PAGE 2 OF 4

Schedule A
CAPITAL STOCK TAX ADJUSTMENT

1. Value of Capital Stock
(Per official settlement dated 04/24/98 attached)
(Value per settlement of $§ 1,005,644 plus 1996

statuary exemption of 100,000) ‘ 1,105,644
2. Statutory exemption 125,000
3. Vaiue of capital stock less statuary exemption . 980,644
4. Apportionment percentage 100.00%
5. Taxable value of capital stock 980,644
6. Tax rate- 1998 (11.99 mills) 0.01199
7. Pa capital stock tax based on new law- 1998 11,758
8. Pa Capital Stock tax '

{Based on 1996 settled value and 1996 tax rates 12,822
9. Tax decrease- 1998 ' (1,064)
10. PUC Jurisdictional allocatien factor 1.00
11. Allocated tax decrease (1,064}

STAS99.xis1/25/99



JAN-21-99 THU 07:48 P PARENTE RANDOLPH FAX:570 323 §733 PAGE

@ .vrom

. N WCEIVED 06/07/97
Buresu of Corporation Taxes COMMONWEALTH OF PENNSYLVANIA ,
HARRISBURG, PA 17128-0708 DEPARTMENT OF REVENUE

“~ OFFICIA, NOTICE OF SETTLEMENT RE: 0296-208 "v-57 T &7 (1-w)
01/01/96 TO 12/31/96
DLN §7-7-61236
PENNYPACKER & ZEIGLER PC ' WELLSBORDUGH ELECTRIC COM
2 WALN ST . USsTI
WELLSBORO PA 16901 20 So% 13a° REET
WELLSBORO PA 16901

OFFICIAL SETTLEMENY HAS BEEN MADE BY THE PA DEPARTMENT OF REVENUE AND
THE DEPARTMENT OF THE AUDITOR. GENERAL FOR THE TAXES LISTED BELGW-:

-------------- SECTION A - CAPITAL srucxzpanwcnrss TAX ~====c----sscmconns
ED AS SETTLED
TAX 822 12,822
-------------- SECYION B - LDANS TAX ==-=----=mecwmsmemamceccaamocimacnon
AS REPORTED AS SETTLED
TAX 18
-------------- SECTION C - CORPORATE NET INCOME TAX ~---~-c=cemmcmcmc-c—us
AS REPORTED AS SETTLED
TAX 0
AUDITED AND AP QVED
DEPARTMENT OF REVENUE MAILING DATE DEPARTMENT OF n ENERAL
DAVID VELAZQUEZ THOMAS uuanu
03/26/98 . 04/27/98 06/24/98

IF YOU nrsasnes WITH THIS SEITLEMENT, IT HILL BE NE NECESSARY TO FILE A
PETITION FOR R SETTLEMENT WITH THE BOARD OF AP BEPT. 281021

RRISBURG, PA 17128~1021 WITHIN 90 DAYS OF THE sETiLEMeur MAILING DATE.
PLEASE FORWARD A COPY OF THIS DOCUMENT uxru YOUR PETITION.

LOANS AND CNI SETTLED AS REPORTED
ADJUS;MENTSIggTED ON THE NEXT PAGE ARE EXPLAINED BELOW:

YEAR SETTLEMENT FIGURES EMPLOYED.
¥l AS REFLECTED ON SETTLEMENT NOTICE IN PRIOR YEAR(S).



FARENTE RANDOLPH FAX:570 323 9733 PAGE b

JAN-21-99 THU 02:48 PM
"FEICIAL NOTICE GF SETTLEMENT ’
RE: 0294-208 HELLsn‘ ELECTRIC C34 01761/96 T8'1 /% DLN 97-71-4132¢

o
-------------- SECTION A - CAPITAL STOCK/FRANCHISE TAX <-------v-=--mcs-ee
EARNINGS - BOOK INCOME

12/31/92

AS REPORTED

126,221

AS AD{USTEB

50,000
93,454
97,561
126,796

NOTES
PY
PY
PY
¥l

01/01/96 TO_12/31/96 ,
TOTAL BOGK_INCOME 552,09
AVERAGE NET INCOME 110,41

EQUITY YEAR ENDING
EEUITY YEAR BEGINNING
NET WORTH

CAPITAL SYOCK VALUE
APPORTIONMENT PROPORTICN
CAPITAL STOCK/FRANCHISE TAX

Y

BN~
HO B~
[—1=0"-1-1-~]

12,822

SCHEDULE A-1: APPORTIONMENT SCHEDULE FOR CAPITAL STOCK/FRANCHISE TaXx

PROPERTY FACTOR - PA
PRCPERTY FACTOR - TOTAL
PAYROLL FACTCR A
PAYROLL FACTOR TDTAL
SALES FACTOR PA

SALES FACTOR TOTAL
SINGLE FACTOR - HUMERATUR
SINGLE FACTOR - DENOMINATOR

-------------- SECTION B - LDANS TAX =--=-----~zmmmmmmmomcococcoomcmooeen
INDEBTEDNESS
LBANS TAX

ET_INCOME
IVIDENDS
us ENTEREST

OTHER

H .
TATAL DEDUCTIONS 0
INCOME T ES 20,175
TAX PREFERENCE ITEMS
EIP ADJUSTMEN 5

OTH
TOTAL ADDITIONS 20,1
ADJUSTED INCOME 72,8

5

g
{OTAL NONBUSINESS INCOME 0
NCOME TO BE APPQRTIONED 72.874
APPORTIUNMENT PROPORTION 1.0g 4]
PA APPORTIONED INCOHE
P:CSDNBUS

s

5 12,879~ 72,874~
INCOME 72,874~
ET INCOME TAX 8 0
SCHEDULE C-1: APPORTIONMENT SCHEDULE FOR CORPORATE NET INCODME TAX

PROPERTY FACTOR

PROPERTY FACTOR
PAYROLL FACTOR

PA

TOTAL

PA

TOTAL

PA

TaTAL

PA

SINGLE FACTOR TOTAL

SCHEDULE C-2: NET LOSS DEDUCTION AND CARRYFORWARD

ARRYFWD TO CURRENT TAXABLE YEAR NL CARRYFWD TO NEXT TAXABLE YEAR

N
>
[
m
W)
m
>
0
-y
[=3
E -]
LI R T B

Q\D\D\ﬂ!ﬂ\bﬂ@
A MM D 20 D

Bt o s bt et ok
NNNNNNNNI’-

51
31
31
-3i-
-31
-31
3l
31

SO000oos
g
-~
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PARENTE RANDOLPH

:

FARCDTY 343 5152 rAUL )

', N -
SETTLEMENT COMPUTATION 7
PENNSYLVANIA GROSS RECEIPTS TAX

ELECT . GRS COMPANIES

b ) L]
ECEIVED b [T I o~ GORPORATION TAX FILE {B0X) NUMBDER | TAX YEAR ENDING
19341497 LI
- - — - -
3 ] 7504188
g VAN 23 1598 573504 0294-208 12/31/96
m
’ WAILING INSTRUCTIONS
I.A!iil sotttemeant of this report to:
= name Timorhy 1. Gooch, CPa Wellsborough Electric Company
By 33 Austin Street
Es Pennyvacker & Zejgler. P.C. P. 0. Box 138
gg Sreet 2 Waln Streec Wellsboro, PA 16901
Em
& Wellsboro Pa 16901
e AT @P Con
" L B0 KUY WRITE BELOW YHIS LINE —_
SETTLEMENT - GROSS RECEIPTS TAX ( E’-‘-‘Q;‘C T J
(emclal) . TYPE OF TAX T
SELF ASSTSSID TAX
To Tax on GROSS RECEIPTS for the 12 montns ended /R-3/ w 6
) : 00 TAX DEBIT OR CREDIT
GROSS RECEIPTS TAXABLE .............................. s (o 0¥ 5-;3 Y. Vi ‘
LD , TOTALTAX
'_ ¥ (O R _
Tax at the Rate 0180 Mills (B36) 7. . .\ o
Q&q . 7\561 )
PENALTY DEBIT 7
Panatty (for tailure to file report within time limit prescribed by law) ... ..................... ‘
TOTAL TAX AND PENALTY
Total Tax and Pemally. . ... e e
- A7 165
DEPARTMENT OF REVENUE DEPARYMENT u{@uggga GENERAL
; S.S. JAN 1 21908 JAN &9
: ‘arrisburg, PA ek 2 1993 19 Rarrisburg, PA 19
SevrLED AND.BELIVERED TO AUDITOR GENERAL: AUDITED AND »&m: . i
) ntzer
i S YR B K
ra—— R THE SECRETARY OF REVENDE) ) ' TFOR THE AUDITOR BENERAL)




WELLSBORQ ELECTRIC COMPANY
ATTACHMENT A
PAGE 3 of 4
Schedule B

PUBLIC UTILITY TAX REASSESSMENT
1. Total plant taxable value at December 31, 1897
{Per report attached) 748,642

2. PA Public Utility Realty Tax { Based on rate of 64.2684 mills)

(Reassessment) 48,114
3. PA Public Utility Realty Tax ( Based on rate of 42.0000 mills)

{Original return) 31,443
4. Increase in PA Public Utility Realty Tax . 16,671
5. PA jurisdictional allocation factor 1

6. Allocated tax increase 16,671



BUREAU OF CORPORATION TAXI chMBNWEALTH OoF PENNSYLVA.

SPECIALTY TAX UNIT ‘
DEPT, 280704 DEPARTMENT OF REVENUE

HARRISBURG, PA 171280704

RCT-900A (12-98)

December 22, 1998

WELLSBOROUGH ELECTRIC CO
33 AUSTIN 5T

WELLSBORO PA 16901

Re: Pennsylvania Public Utility Realty Tax
1997 Notice of Additional Assessment and Determination pursuant to Title 72 P.S. § 8104-A(b)

Dear Taxpayer:

Title 72 P.S. § §107-A(b) of the Pennsylvania Code provides that, on or before Qctober 1 of each
year, the Department of Revenue shall distribute to each ocal taxing authority its share of the total realty tax
equivalent. Funding for this distribution is indirectly linked to the Public Utility Realty Tax (PURTA)
collected from utility companies under Title 72 P.S. § 8102-A(a). If in any calendar vear the amount
deiermined by the Department pursuant to § 8107-A shall exceed the total amount of tax collecied pursuam
1o § §102-A(a), the Departnent shall determine the ratio which the amount of such excess bears to the total
state taxable value of all mtility realty reported to it pursuant to § 8102-A(b). In the event that the amount of
the disribution exceeds the amount of 1ax collected, the Department of Revenue is required to assess an
additional tax. The 1997 Realty Tax Equivalent shown in the reports required by Title 72 P.S. § 8106-A was
$167.503,199. The 1997 State taxable value shown in the repons required by Title 72 P.S. § 8102-A(b) was
$3.204,671,382.86. -

The computed ratio and the amount of additional tax due is calculated below. Please detach the
coupon and return it atlong with full payment in the enclosed pre-addressed envelope. You have 45 days from
the date of this notice to remit or satisfy your pro-rata share of additional tax. Failure to timely remit may
result in the assessment of interest and underpayment penaities, 1f you have over pavmenis/credits that may
be applied toward this assessment, please provide transfer instructions along with your remittance. If vou
have any questions, please contact the Pennsylvania Department of Revenue, Bureau of Corporation Taxes,
Specialty Tax Unit at (717) 783-6035.

Sincerely,

Thornas S. Rominiecki

Director
PURTA Coupon Department Use Oniy
Public Utiiity Realty Tax
Tax Period: 12/97
Box Number: 3500227 Report Code: KA CALCULATION OF REASSESSMENT

EIN: 4075692 ;
240756920 : Taxpayer's taxable value of realty property x PURTA

WELLSBOROUGH ELECTRIC CO : assessment ratio = Amount Due
1 33 AUSTINST

$748.642.86 x (0222684 = ] $16.671.00

Amount Paid: /é L7700

WELLSBORO PA 16901 :

RCT-H00A (12-98)



- 2Zh ® PUBLIS UTILITY
couupmensy o sewsruawi REALTY 7AX REPORT

IMPORTANT! PUBLIC UTILITY TAX REPORTS MUST BE FILED ON OR BEFORE APRIL 15 REFLECTING THE STATE TAXABLE VALUE OF PUBLIC UTILITY REALTY AT THE END OF Thg
PAECEDING CALENDAR YEAR. PENALTY AND INTEREST WILL BE ADDED TO THE TAX AS PROVIDED IN THE ACT. MAIL THIS FORM WITH REMITTANCE PAYABLE T0 THE PA DEPART.
ME;JT gg H%Egkﬁ_;%gfiﬂio\glm PAYMENT TRANSMITTAL FORM (REV-856S), TO THE PA DEPARTMENT DF REVENUE. BUREAU OF RECEIPTS AND CONTROL {CORP.), DEFT. 280407,
HARRISBURG, PA 171 .

{3 FiRSY REPORT 71 1a8T REPOAT ] AMENDED REPORT
7
UTILITY YAME ax NO 3S00-22 PURTA BOX NUMBER
KA 12 o©Ol00 B
WELL SBOROUGH ELECTRIC

SompesrE A28 gg AUSTIN ST FEQEFAL CHPLOVER IDENTIFICATION NUMBER
WELL SBORQD PA 16901 :
Ty STATE ZP CODE TAX TEAR ENDING

- December 21, 19 17_
1. COUNTIES IN WHICH UTILITY OWNS AND/QR FURNISHES PUBLIC UTILITY SERVIGE: (Attach schedule if aoditional space is necessary.)

2. REPORT THE FILLOWING AS TD LAND OWNED IN.PERNSYLVANIA AT THE END OF THE PRECEDING CALENDAR YEAR AND USED, DA IN THE COURSE OF DEVELOPMENT FOR
USE. IN FURNISHING PUBLIC UTILITY SERVICE:

A. BOOK COST ‘ 93,576

8. BOOK COST OF LAND INCLUDED ON LINE A THAT IS SUBJECT TO LOGAL TAXATION A
UNDER ANY LAW IN EFFECT ON APRIL 23, 1968 (  642)

C. VALUE OF LAND SUBJECT TO UTILITY AEALTY TAX {A MINUS 8) 92,934

D. BOOK DEPLETION RESERVE ACCRUED AGAINST C

€. NET VALUE OF LAND SUBJECT TO UTILITY REALTY TAX (C MINUS D) 92,934

3. REPORY THE FOLLOWING AS TO ALL OTHER “UTILITY REALTY" AS DEFINED BY ARTVGLE 11 (@) § 1V01-A. CWNED IH PENNSYLYARIA AT THE END OF THE PRECEDING CALENDAR
YEAR AND USEL OR IN THE COURSE OF DEVELOPMENT OR CONSTRULTION FOR USE. IN FURNISHING PUBLIC UTILITY SERVICE.

A, BOOK COST 741,862
8. BOOK COST OF UTILITY REALTY INCLUDED ON LINE A THAT IS SUBJECT TO LOGAL

TAXATION UNDER Al ) Al 23, 19
. VALUE OF UTILITY R ) (A1 741,862
D. BOOX DEPRECIATION RESERVE ACCRUED AGAINST C {See instructions beiow:} 86,160

; ' PUSLIC UTILITY REALTY TAX

E. NET VALUE QF UTILITY REALTY SUBJECT TG UTILITY REALTY TAX (C MINUS 0} 655,702 W 5 WiTH THIS REPORT
4. STATE TAXABLE VALUE

{ZE PLUS 36} 748,636 x .04z = 31,443 ‘
AMOUNT DUE COMEONWEALTH. if remitting payment by Bectronic Funds Transfer (EFT), place an "*X" in tis BOEK..e e E 3 2 g 3 o

Mail campleted f2x report to the PA Departrnent of Revenuz It the address fisted abeve. Beginning 01/01/94 payments of 520,000 or more must be remitted by EFT. Jo panicipate 1n the EFT
grogram. the Depariment first must recaive your completed Authorization Agreement. For EFT questions anly, call 1-800-892-9816.

INSTRUCTIONS: (SEE REVERSE SIDE FOR GENERAL INSTRUCTIONS.) ’
item Z - Show depreciable land improvements under Item 3. : .
item 3 - {3} For any public ulility which was required to record annual depreciation on its utility reatty prior 10 snactment of section 503 of the Public Utility Law (P.L. 10531 May
28, 1937, show in item 3D the book reserve for depreciation accrued against item 3C. If the amount shown in ftem 30 was determined by prorating. attach to this report
the compinanons used in such prorating. .
{b) Far any public wtility which was tto1 required 1@ recard annual depreciation an its wtility reatty priar to enactmant of section 503 of the Pualic Utility Law (F.L. 1033} May
28. 1937, show in Item 30 the hook reserve for depreciation against item 3C. or 53% of Item 3C, whichever is greater.

Check here { ) it the 50% of 1tem 3L is used in Item 3D.

| herecy atfim unoer pepaities prescribas by faw that this repent {including an; accompanying scnedules and staiements) has been examined by me ard to the best of my knowleage
and belief is a true, correct ang compiete feport. If prepared by a person other than laxpayer, the deciargtion is based on all information of which preparer nas any knowiedge.

[SIGRATIRE OF QFFIGER OF COMPANY M / (5
. . ce $n . ) .
MTE ?iq 7 . DATE TELEPHONE NUMBER
T r e aleiien, ' 3 /1094 1T 724=3516
INDIVIGUAL OR FIAM SIGHATURE OF PREPARER T
Pennypacker & Zeigler, P.C. Wﬁ% M cpa
STREET AODRESS L ONE NUMBER
T\'? Waln Strear - 717 1 724-5000
- Al
“eilsboro, . PA : Teddr  ["r24/98




WELLSBORO ELECTRIC COMPANY

ATTACHMENT A

PAGE 4 OF 4
Schedule C
1. Projected taxable revenues for PA for
period January 1, 1999 to December 31, 1999 6,397,621

2. RNR tax rate adjustment as published by the PA
Dept of Revenue in the Pa Bulletin on November 28, 1998 {0.002)

3. Projected decrease in applicable 1999 gross receipts tax
liability based on RNR tax rate adjustment. (12,795}

STAS998.xIs1/25/99



WELLSBORO ELECTRIC COMPANY

SCHEDULE D

RECONCILATION OF STATE TAX ADJUSTMENT SURCHARGE FOR THE
PERIOD JUNE 1, 1998 THROUGH MARCH 31, 1999

REVISED TAX

Capital stock tax
Corporate net income tax
Utility realty tax
Gross receipts tax
Total

Total revised tax divided by complement of
Gross Recepts tax rate{.958)

STAS Revenue Collections:

Capitail stock tax
June to December 1999 per Schedule D1
January 19299 estimated
February 1999 estimated
March 1999 estimated
Corporate net income tax
Utility realty tax
Gross receipts tax

Less total revenue refunded from June 1998
through March 31, 1999

(Overtunder refund

STASH9.xis1/25/99

1,064

1,064

1,111

997
140
140
140

1,417

{3086)



4 WELLSBORO ELECTRIC COMPANY 1113789 12:04
ENERGY COST RATE - ECR
: STATE TAX ADJUSTMENT SURCHARGE . STAS

. T NET NET ~ PA SALES TOTAL _
JANUARY 547,741.88 (55.44) 0.00 547,666.44 7,126.73 554,813.17 6,127,481
FEBRUARY 511,808.04 _ 0.00 0.00 511,808.04 8,880.09 518,688.13 - 8,431,774
MARCH 508,387.74 1748 0.42 508,389.34 8,782.18 515,171.52 5,445,859
APRIL 513,521.20 0.00 0.00 513,521.29 6.823.67 520,444.96 8,591,880
MAY 482,277.21 0.00 0.00 482,277.21 6,768.99 489,046.20 7,971,648
JUNE 540,833.67 0.00 (137.10) 540,696.57 7,737.71 548,434.28 9,114,160
JULY 857,754.90 0.00 (151.12) 557,603.78 8,705.25 566,308.03 8,464,029
AUGUST 520,169.58 . 0.00 (143.57) 520,025.09 8.763.73 537,788.72 8,765,695
SEPTEMBER 527,807.62 5.00 | {143.08) 527,664.56 8,311.82 535,976.48 8,837,571
OCTOBER 517,198,71 0.00 {140.14) 517,058.57 7,705.94 524,764.51 8,608,779
NOVEMBER 516,994.11 0.00 (140.07) . 516,854.04 7,383.43 524,237 AT 8,575,498
DECEMBER 525,147.98 0.00 (142.00) 525,005.98 7.447.43 532,453.41 8,868,930
§,278,842.71 (53.96} {996.94) 8,277,581.81 80,537.07 .  6,368,128.88 104,804,304
Conmumed but unbiled 0.00 0.00 0.00 0.00 0.00 0.00 0

6,278,642.71 (53.86) (998.84) | 6,2?.7,591.81! 90,537.07 6,368,128.88 l -104;904.304[

INOTE: Effactive Juni 1,1868 - P.L.C. approved (STAS) ra_te (.0274%)

|NOTE: Effective Decémber 01, 1897 - P.U.C. approved (ECR) rate to be rolled into base rate.

Eer-g8

17,559,255
28,005,114
34,596,884
42,568,842
51,882,802
61,148,831
69,812,526
78,850,097
87,458,876
96,035,374
104,904,304

ds4 g0 66 Oz uer

‘03 DIJIDA[I oJuoqsSTIaM

(a1}

L1-$2L



WELLSBORO ELECTRIC CO
STATE TAX ADJUSTMENT SURCHARGE - SCHEDULE E
GROSS RECEIPTS BASE

TOTAL SALES 1987

ADD: LATE PAYMENT CHARGES
RECOVERIES OF UNCOLLECTABLE ACCOUNTS
TAX SURCHARGE CREDITS
ECR CREDITS

LESS: SALES FOR RESALE
UNCOLLECTABLE ACCOUNTS

PROJECTED 1998 INCREASE FACTOR
PROJECTED GROSS RECEIPTS BASE - 1998

Projected 1999 increase factor

STAS99.xis1/25/99

6,102,048

15,821
5,222
2,190

212,184
{6,827)
(18,470)

6,313,168

102.62%

6,478,573

102.00%

6,608,144
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ORANGE AND ROCKLAND one Blue Hill Piaza. Pearl River, New York 10965

OUU EsJT
FOLDER Ru—QOQBL}S?Q January 29, 1999

- -".;‘ : }t.':. s
Honorable James J. McNulty, Secretary BTN 00 I T
Pennsylvania Public Utility Commission
North Office Building
Commonwealth and North Street JAN 29 19%3%
Harrisburg, Pennsylvania 17120

£ TUBLIC UTILITY COMMISS:

il oy NI Lol
u' ETARY'G BURS

RE: Pike County Light & Power Company
State Tax Adjustment Surcharge (STAS) Filing

Dear Secretary McNulty:

Enclosed are five copies of Pike County Light and Power Company's State Tax Adjustment
Surcharge (STAS) filing. This filing is being submitted to implement changes due to the
revenue-neutral reconciliation calculation as provided in 66 Pa. C.S. Section 2810, which
became effective January 1, 1999. Additionally, Pike County has included the impact of its
recently received additional PURTA assessment which is an increase of $550.

As reflected in the attached workpapers, the proposed electric STAS rate would increase from
it's current level of (0.37)% to (0.20)%. A customer using 500 kWh per month would see a
minimal increase of approximately $0.09 in their monthly bill. As provided for in the Company’s
State Tax Adjustment Surcharge Rider, the proposed effective date of this tariff change will be
ten days from the date of this filing, February 8, 1999. If you have any questions, please call

me at (914) 577-2940.
Very gy.lrs,

Paul Hofman
Supervisor -

/ﬁ ORANGE AND ROCKLAND UTILITIES, INC. | PIKE COUNTY LIGHT & POWER CO. | ROCKLAND ELECTRIC COMPANY
’ Pearl River, New York Milford, Pennsylvania Saddte River, New Jersey



. , SUPPLEMENT NO. 71°T0
: ECECTRIC-PA. P.U.C. NO. 7

R-00984579

PIKE COUNTY LIGHT &

RATES AND RULES
GOVERNING  THE it .

i,,‘ ,.b‘ ;MENT FURNISHING OF JAN 29 1999

F OLDER ELECTRIC  SERVICE ¢\ ~ygiic umiLiTy comiuss
N STCRETARY'S BURE "

THE BOROUGHS OF MATAMORAS AND MILFORD

AND VICINITY,
PIKE COUNTY, PENNSYLVANIA DOCKETED
(See Leaf No. 6) FEBOB ’999

~dia

ISSUED: January 29, 1999 EFFECTIVE: February 8, 1999

ISSUED BY: R. Lee Haney
Chief Financial Officer
219-1/2 Broad Street
Milford, Pennsylvania

NOTICE

This Supplement increases the State Tax Adjustment Surcharge. (See Leaf No. 2)



SUPPLEMENT NO. 71 TO
% LECTRIC-PA. P.U.C. NO. 7
PIKE COUNTY LIGHT & POWER COMPANY

55th REVISED LEAF NO. 2
SUPERSEDING 54th REVISED LEAF NO. 2

2. CHANGES MADE BY THIS SUPPLEMENT

Supplement No. 71 has been filed to adjust the State Tax Adjustment
Surcharge {10th Revised Leaf No. 50H).

ISSUED: January 29, 1999 EFFECTIVE: February 8, 1999

ISSUED BY: R. Lee Haney
Chief Financial Officer
Milford, Pennsylvania



SUPPLEMENT NO. 71 TO
LECTRIC-PA. P.U.C. NO. 7

PIKE COUNTY LIGHT & POWER COMPANY

55th REVISED LEAF NO.
SUPERSEDING 54TH REVISED LEAF NO.

w

3. TABLE OF CONTENTS

Leaf

Number

1. Title Page 1 Supp. No. 71

2. Changes Made by This Tariff 2 55th Revised

3. Table of Contents 3 55th Revised, 4 9th Revised

5 48th Revised, 5A 15th Revised

4. Territory to Which Tariff Applies & Original
5. Abbreviations and Definitions

5.1 Abbreviations 6 Original

5.2 Definitions 6 Original

7, 8 1st Revised
9 Original, 10 1st Revised
10A Original

RULES & REGULATIONS

6. How to Obtain Service
6.1 Applications 11 1st Revised
6.2 Permits 11 1st Revised
6.3 Temporary Service 11 1st Revised
6.4 Extensions of Lines and Facilities 12 1st Revised
6.5 Cash Deposits for Non-Residential
Customers 12, 13 1st Revised
6.6 Credit and Deposit Procedures For New
' Residential Applications 13 1st Revised, 13A, 13B Original
6.7 Cash Deposits For Residential ’
Customers - 13C, 13D, 13E, 13F Original
6.8 Composite Credit Group Deposits For
Residential Customers 13F, 136G, 13H Original
6.9 Relocation or Removal of Facilities 131 Original
7. Characteristics of Service
7.1  General 14 Original
7.2 Secondary Service 14 Original
7.3  Primary Service 15 Original
8. Service Connections
8.1 General 16 Original
8.2 Location of Service Wires, Meter, Etc. 16 Original
8.3 Outdoor Metering 16 Original
(Continued)

.- - ________________________________________
ISSUED: January 29, 1999 EFFECTIVE: February 8, 1999

ISSUED BY: R. Lee Haney
Chief Financial Officer

Milford, Pennsylvania



SUPPLEMENT NO. 71 TO
LECTRIC-PA. P.U.C. NO. 7

PIKE COUNTY LIGHT & ER COMPANY
48th REVISED LEAF NO.

5
SUPERSEDING 47th REVISED LEAF NO. 5
3. TABLE OF CONTENTS (Continued)
Leaf
Number
RULES AND REGULATIONS (Continued)
14. Refusal or Discontinuance of Service to Non-
Residential Customers 38 Original
15. Interruption and Discontinuance of Service to
Residential Customers
15.1 Interruption of Service 39 Original
15.2 Discontinuance of Service 39, 40 Original
16. Restoration of Service to Residential Customers
16.1 General Rule 41 Original
16.2 Personnel Available to Restore Service 41 Original
17.  Underground Electric Service 42, 43, 44, 45 1st Revised
18. Energy Cost Rate 46 10th Revised, 47 13th Revised
48 11th Revised, 48A 6th Revised
19.  Emergency Load Control 49 Original
20.  Emergency Ener@y Conservation 50 Original
21. Disputes; Termination Disputes; Informal and Formal
Complaints for Residential Customers
21.1 General Provisions 50A, 50B Original
21.2 Company Dispute
Procedures 50B Original, 50C 2nd Revised
22. Residential Building Energy Conservation
Standards 50C 2nd Revised
Rider A-Company Purchases From Qualifying
Facilities 500 3rd Revised
50k, 50F ?nd Revised
Rider B-Temporary Negative Surcharge 50G 2nd Revised
State Tax Adjustment Surcharge 50H 10th Revised
(Continued)
_ﬂ

ISSUED: January 29, 1999 EFFECTIVE: February 8, 1999

ISSUED BY: R. Lee Haney
Chief Financial Officer
Milford, Pennsylvania



SUPPLEMENT NO. 71 TO
LECTRIC-PA. P.U.C. NO. 7

¢ -

PIKE COUNTY LIGHT & POWER COMPANY

10th REVISED LEAF NO. 50H
SUPERSEDING 9th REVISED LEAF NO. 50H

STATE TAX ADJUSTMENT SURCHARGE

In addition to the charges provided in this tariff, except (1)
for charges or credits applied under the Energy Cost Rate and/or the Income
Tax Adjustment, a credit of 0.20% will be charged for all service rendered
on and after the effective date of this leaf.

The State Tax Adjustment Surcharge will be recomputed using the elements
prescribed by the Commission whenever the Company experiences a material
change in any of the taxes used in calculation of the surcharge. Such
recalculation will be submitted to the Commission within 10 days after the
occurrence of the event which occasions such recomputation. If the
recomputed surcharge is less than the one in effect the utility will, or if
the recomputed surcharge is more than the one in effect the utility may,
submit with such recomputation a tariff or supplement to reflect such
recomputed surcharge. The effective date of such tariff or supplement shall
be ten days after filing. Any charges or credits in the surcharge shall be
rolled into base rates in the Company’s next base rate proceeding.

(I) Indicates Increase

- _____
ISSUED: January 29, 1999 EFFECTIVE: February 8, 1999

[SSUED BY: R. Lee Haney
Chief Financial Officer
Milford, Pennsylvania



PIKE COUNTY LIGHT AND POWER COMPANY
Determination of Electric STAS Recovery Rate

To Be Effective With Service Rendered On and After
June 10, 1998

R-0098457 9@@0@]@@]&

Gross Receipts Tax:
Tax Rate Change:

New Rate - Effective January 1, 1991 4.400%
Current Rate Included in Base Rates 4.400%
Difference 0.000%
Incremental Tax Expense $0

Capital Stock Tax:
Taxable Value per 1997 Gross Receipts Tax Report $5,169,520

Revenue Neutral Reconciliation Calculation
New Rate - Effective January 1, 1999 {0.002)

{Decrease from 44 to 42 mills)

Incremental Tax Expense - ' ' (10,339)

Public Utility Realty Tax: R E C E ' v E D
Additional 1997 PURTA Assessment J AN' 29 1959 ' $550

°A PUBLIC UTILITY COMMISSION

Total Amount To Be Recovered SECRETARY'S BUREAU ($9,789)
Divide by: Factor of Adjustment 0.9580
Total To Be Recovered Through STAS _ ($10,218)
Gross Intra.state Operating Revenues for the Year 1997 $5,214,424
STAS Recovery Rate 0.20%

Page 1



-
BUREAU OF CORPORATION TAXES . COMMONWEALTH OF PENNSYLVANIA .
SPECIALTY TAX UNIT . ’ DEPARTMENT OF REVENUE ’
DEPT. 280704
HARRISBURG, PA 17128-0704

RCT-900A (12-98)

Becember 22, 1998

PIKE COUNTY LIGHT & POWER CO :
) £ 2
1 BLUE HILL PLAZA Due [SM 7

PEARLRIVER  NY 10965

Re: Pennsylvania Public Utility Realty Tax
1997 Notice of Additional Assessment and Determination pursuant to Title 72 P.S. § 8104-A(b)

Dear Taxpayer:

Title 72 P.S. § 8107-A(b) of the Pennsylvania Code provides that, on or before October 1 of each
year, the Department of Revenue shall distribute to each local taxing authority its share of the total realty tax
equivalent. Funding for this distribution is indirectly linked to the Public Utility Realty Tax (PURTA)
collected from utility companies under Title 72 P.S. § 8102-A(a). If in any calendar year the amount
determined by the Department pursnant to § 8107-A shall exceed the total amount of tax collected pursuant
to § 8102-A(a), the Department shall determine the ratio which the amount of such excess bears to the total
state taxable value of all utility realty reported to it pursuant to § 8102-A(b). In the event that the amount of
the distribution exceeds the amount of tax collected, the Department of Revenue is required to assess an
additional tax. The 1997 Realty Tax Equivalent shown in the reports required by Title 72 P.S. § 8106-A was
$167,503,199. The 1997 State taxable value shown in the reports required by Title 72 P.S. § 81(]2-A(b) was
$3,204,671,382.86.

The computed ratio and the amount of additional tax due is calculated below. Please detach the
.coupon and return it along with full payment in the enclosed pre-addressed envelope. You have 45 days from -
the date of this notice to remit or satisfy your pro-rata share of additional tax. Failure to timely remit may
result in the assessment of interest and underpayment penalties. If you have over payments/credits that may
be applied toward this assessment, please provide transfer instructions along with your remittance. If you
have any questions, please contact the Pennsylvania Department of Revenue, Bureau of Corporation Taxes,
Spemalty Tax Unit at (717) 783-6035.

Sincerely,

Thomas S. Rominiecki

Director
PURTA Coupon . Department Use Only
Public Utlility Realty Tax ;
Tax Penod 12797
Box Number: 3500125 Report Code: KA : CALCULATION OF REASSESSMENT

BIN: 131725231 Taxpayer's taxable value of realty property x PURTA

PIKE COUNTY LIGHT & POWER CO assessment ratio = Amount Due

1 BLUE HILL PLAZA ) . ) !
' $24,690.48 x 00222684.= | i ... .$550.00

PEARL RIVER NY 10965

Amount.Pgid:

RCT-900A (12-98)



. GROSS RECEIPTS TAX REPORT '

ELECTRIC, HYDRO-ELECTRIC -~ - . e "
AND WATER POWER COMPANIES : _ _ ‘ N
FRST REPORT AMENDED REFORT - - °
D{Newiylncomoratedf D T
Franchisedy
LAST REPORT (Going - | | COVERS LESS THAN [ composme " accounT 10
out-of-existence) A FULL 12-M0. PERIOD REPORT 0940-198 - S
: NAME . _ (Place Preprinted Label Here) i TENTIY D EN)
SMMONWEALTH OF PENNSYLVANIA| Pike County Light & Power Company 13-1725231 ... ...
DEPARTMENT OF REVENUE STREET ADDRESS ] TAX PERIOD ENDING .
One Blue. H111 Plaza e mmme e December 31 1997‘
CIY STATE ZIPCODE .- - 19
"Pearl River NY 10965-3104

the Commonwealth of Pennsylvania, Department of Revenue, Harrisburg, Pennsyfvarda.

In compfiance with the Act of March 4, 1971 P. L 6 (Act No. 2), as amended, mefoﬂamgreponsmadeofmegmsrecerptsbyﬁwabovenamedmmoratm Association,
1t-Stock Association, Limited Partnership, Co-partnership, Individual or Individuals for the period mentioned above,

(Answer all questions with appropriate figures, memenfﬁ]emfordwone'ormaalementmfadsasis responsive to the question.)

s Hecerpis fomallsources oo et . $_5,268,235
255 Receipts witin the state fomalsources " o e 's 5,268,235 ©
TAXABLE GROSS RECEIPTS . NON-TAXABLE GROSS RECEIPTS
m sales of electric energy (not including sales for resale) [ 5,214 .424 s
.m sale of current for lighting, heating or power to other utilities or municipalities for the purpose of resalg $ s
m charges for services rendered $ S
m consumer's forfeited discounts and penalties ) S $
™ ‘es fo Federal govem.ment s s

at - ] B
m capacity charges $ $
m standby chargels s 3
m demand charges $ : $
m all other sources. List separately. (attach separate"sheet it additional space Is needed)

Electric uncollectible accounts : s (44.904) s

Rents from pole attachments . s $ 90,976

Earnings and investments $ : s 7,739

) s s
$ s .
:al Gross Receipls Within The State. - s 5 1 69 520 o sk 98,715 - :
COMPUTATION BY TAXPAYER : ) _
1088 RECEIPTSTAXABLEfloe penodoove{edbym:s OO .8 5,169, 520 T
: at the rate of 44 mlls... N s 227,859

naity (for failure to fle report within time fimit prescibed by 1aw) ..........cooe oo, ................................. $ =
wount clue Commmonwealth, i remiting payment by Electronic Funds Transfer (EFT), place an "X inthisblock .~ 7. e [ . 28 227,859

il comp!eted tax report to the PA Department of Revenue at the address listed on Page 3. Beginning 01/01/04 payments of $20,000 or more must be remﬁled by EFT.
participate in the EFT program, the Department first must receive your oompleted Authorzation Agreemenl. ForEFT quesﬁons only, call 1-800-892-8816.

'FIRMATION

aMnmdermmhapmhedbybwhlmRemn(mdngwamnmwmmmwmm)hasbeenexamnedbyme andholhebstoimy Imow!edge
g a true, comect and complete report. -

Sigrature of Ol TPt o Type Name of Ofcal —
3]15)%’ ° Zt/‘f\ ?&wu, ' | Edward W, McKenna S e
36 BTue Hill Plaza ‘ "Bontroller ' '

sarl River W _ e 10985-5ATF } Iewnim%ﬁ_,ﬁgs



