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RYAN, RUSSELL, OGDEN & SELTZER LLP
SUITE 330 -
1105 BERKSHIRE BOULEVARD
WYOMISSING, PENNSYLVANIA 19G10-1222 HARRISBURG OFFICE
’ Surte 101
TeLEPHONE: (G10) 3724761 800 NokTH THIRD STREET
Facsimiti: - (610) 3724177 HARRISBURG, PENNSYLVANIA

Www. RYANRUSSELL.COM R E @ % 5\_ f E D 17102-2025
February 12, 2004 i &Y S TrLEPHONE: (717) 23G-7714
Facsimue:  (717) 2367816

VIA UPS OVERNIGHT FEB 1 2 2004
J J. McNulty, Secreta PA PUBLIC UTILITY COMMISSION
- PR N SECRETARY'S BUREAU

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2™ Floor

Harrisburg, Pennsylvania 17120

Inre:  Application of Hidden Valley Utility Services, L.P. for approval to
begin to offer, render, furnish or supply water service to the public
in Hidden Valley, Pennsylvania
Application Docket No. A- £/0// 7

Dear Secretary McNulty:;

Enclosed for filing please find an original and three (3) copies of the
Application By a Proposed Public Utility for Approval to Begin to Offer, Render, Furnish
or Supply Water Service (Public Utility Code, 66 Pa. C.S. § 1101) on behalf of Hidden
Valley Utility Services, L.P. in the above-referenced matter. Also enclosed is a check for
the filing fee in the amount of $350.00.

Please contact us with any questions.

Very truly yours,

RYAN, RUSSELL, OGDEN & SELTZER LLP

i Bkl pocumenT

Jeffrey A. Franklin S
H

Carl J. Engleman, Jr. F O L D L H

Enclosures

CIE:jab

c: As per Certificate of Service
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

1 ]
s .nl—‘-._ .
A i .

In re: Application of Hidden Valley Utility : e i g ,__d
Services, L.P. for approval to begin to offer, : Application Docket FEB

render, furnish or supply water service to the: No. A- ;\ ) 01| 12 2004
public in Hidden Valley, Pennsylvania : PA PUBLIC

Uity co
SECRETARY's g ISSION
TO THE PENNSYLVANIA PUBLIC UTILITY COMMISSION: EAU

L INTRODUCTION

1. Hidden Valley Utility Services, L.P. (“Hidden Valley”) hereby requests that the
Pennsylvania Public Utility Commission (“Commission”) issue a Certificate of Public
Convenience evidencing its approval under Section 1102(a)(i) of the Public Utility Code
(the “Code™), 66 Pa. C.S. §§ 101, et seq., for Hidden Valley to begin to offer, render,
furnish, or supply water service to the public in a portion of Jefferson Township,
Somerset County, Pennsylvania.
2, The name and address of Applicant are Hidden Valley, 1 Craighead Drive, Suite
300, Hidden Valley, Pennsylvania 15502.
3. The name and address of Applicant's attorneys are:

Jeffrey A. Franklin, Esquire “

Carl J. Engleman, Jr., Esquire @ Q G UM EN‘E‘

Ryan, Russell, Ogden & Seltzer LLP = S

1105 Berkshire Boulevard i

Suite 330

Wyomissing, PA 19610-1222

Phone: (610) 372-4761

JFranklin@RyanRussell.com
CEngleman@RyanRussell.com

James F. Beener, Esquire ey
Barbera, Clapper, Beener, Rullo & Melvin Ft8 19 i
146 West Main Street

P.O. Box 775

Somerset, PA 15501-0775

Phone: (814) 443-4681
JBeener@bcbrm.com




II. BACKGROUND INFORMATION
4, Applicant is a Pennsylvania limited partnership. Applicant attaches hereto as
Exhibit 1, a copy of the names and addresses of its general and limited partners.

I1I. PROPOSED SERVICE AREA

5. Hidden Valley proposes to provide water service to the Hidden Valley Resort area
in Jefferson Township, Somerset County, Pennsylvania.  Attached hereto and
incorporated herein is Exhibit 2, a map depicting the boundaries of the proposed service
area for Hidden Valley.
6. Hidden Valley is aware of no corporation, partnership, or individual other than
itself or its affiliates, which is now furnishing or has corporate or franchise rights to -
furnish service similar to that other proposed public utility in this territory; therefore, no
competitive conditions will be created to the knowledge of Hidden Valley.
7. The facilities identified in Exhibit 3 will be employed by Hidden Valley in
furnishing the proposed water service.
8. Hidden Valley Utility Services LP is a Pennsylvania limited partnership. The
sources of funds used to finance the construction of the sewer and water facilities was as
follows. Plant number two constructed in late 1989, was financed in part with industrial
revenue bonds in the amount of $750,000. All other facilities and capital improvements
were financed through loans from the parent company Kettler Brothers Inc.
9, Attached as Exhibit 4, is an estimate of the number of customer connections by

class in the first, fifth, and tenth years as projected by Hidden Valley.




10. Hidden Valley’s business plan for public water service dated September 15, 2003,
is aftached hereto as Exhibit 5; and Hidden Valley’s Water Permit Compliance History
dated as of October 2, 2003, is attached hereto as Exhibit 6.

11.  Attached as Exhibit 7 please find the two most recent Schedule C Forms for
Hidden Valley.

12. Attached as Exhibit 8 are the valid certified operator certificates for Hidden
Valley’s water system.

13.  Hidden Valley’s one, five, and ten year estimate of operating revenues, operation
and maintenance expenses, and annual depreciation in taxes is attached hereto as Exhibit
9. Also contained in Exhibit 9 are Hidden Valley’s total rate base value, the basis for
Hidden Valley’s rate of return claim, Hidden Valley’s capital structure estimate and pro
forma at December 31, 2003 and Hidden Valley’s recommended fair rate of return
estimated and pro forma at December 31, 2003.

14, Hidden Valley proposes to charge the rates for service contained in its proposed
tariff and rate schedule attached hereto as Exhibit 10,

15.  Hidden Valley seeks to begin furnishing water service immediately upon approval
of this Application by the Commission.

16. The business plan attached hereto as Exhibit 5 describes any further planned
developments known to Hidden Valley at this time.

17. Approval of Hidden Valley’s Application is necessary and proper so that a
regulated public utility may begin providing water service to the public as stated in this

Application.

La2




IV. OTHER REGULATORY APPROVALS
18. Hidden Valley currently holds a water supply permit from the Pennsylvania
Department of Environmental Protection (“DEP”). Hidden Valley is in the process of
transferring this permit from Hidden Valley Resort, L.P. to Hidden Valley Utility
Services, L..P.
19. Hidden Valley does not believe that it is required to obtain Susquehanna River
Basin Commission (“SRBC™), Ohio River Basin Commission (“ORBC”) or Great Lakes
Commission (“GLC”) approval for the purposes of this Application.

V. NOTICE

20. A copy of this Application has been provided to the following parties:
Somerset County Board of Commissioners, Somerset County Planning Commission,
Jefferson Township Board of Supervisors, DEP Southwest Regional Office, the Office of

Small Business Advocate, and the Office of Consumer Advocate.



WHEREFORE, Hidden Valley Utility Services, L.P. respectfully requests

that the Commission approve this Application, to offer, render, furnish or supply water

service to the public in Hidden Valley, Somerset County, Pennsylvania.

Dated: February 12, 2004

Respectfully submitted,

0,}11 L £ OL 7:—///1:1\4 AA/

Jeffrey’A” Franklin’

Carl J. Engleman, Jr,

RYAN, RUSSELL, OGDEN & SELTZER LLP
1105 Berkshire Boulevard, Suite 330
Wyomissing, Pennsylvania 19610-1222

(610) 372-4761

James F. Beener

BARBERA, CLAPPER, BEENER, RULLO & MELVIN
146 West Main Street

P.O. Box 775

Somerset, Pennsylvania 15501-0775

(814) 443-4681

Counsel for Hidden Valley Utility Services, L.P.




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: Application of Hidden Valley Utility

Services, L.P. for approval to begin to offer, : Application Docket
render, furnish or supply water serviceto No. A'O‘U Ol "7
the public in Hidden Valley, Pennsylvania

VERIFICATION

I hereby state that the facts above set forth are true and correct to the best of my
knowledge, information and belief and that I expect Hidden Valley Utility Services, L.P.
to be able to prove the same at any hearing held in this matter. I understand that the

statements herein are made subject to the penalties of 18 Pa. C.S. § 4904 (relating to

Date: &~ /C " 2004 ”
| Hidden Vallgg Ul
By: L

i
Namey/ John S¢ahlan
Titley Presidefit

unsworn falsification to authorities).

s, L.P.

Sworn to and subscribed before
me this_/C*! day of e brus o /A, 2004.

Notarial Seal
A Spischa, Noary Pubi
(Ll 0 g/;pf—@@’ [7 £ Brotrarovaley Twp. Somersat Courty

Notary Public ' My Commission Expires Sept. 9, 2006

Member, Pennsylvania Association Of Notaries
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EXHIBIT 1 - NAMES OF GENERAL AND LIMITED PARTNERS

General Partner — Kettler Brothers at Hidden Valley, Inc.

Limited Partner — James Keitler
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= Schedule 1
o ﬂ
WATER DPERATIONS N o
UTILITY PLANT AND ACCUMULATED DEPRECIATION AT DECEMBER 31,2002  =0¢» [ O
i ©
Z= -~ M
ASSUMED '{‘-;.j‘- &2 | ACCUMULATED
CONSTRUCTION | RETIREMENT | LiFE ORIGINAL COST DEPRECIATIQN, | DEEKECIATION @ | NET ORIGINAL COST
ACCOUNT ACCOUNT DESCRIPTION YEAR YEAR, (YEARS) VALUE ORATE =2 | YEAREND 202 | @ YEAR END 2002
=, = i1
e
Pz

W72 WELLS & SPRINGS 1987 2022 35 $853.50 Gk $366.15 $487.35
3072 WELLS & SPRINGS 1988 2023 35 12.611.11 2.&33 9,053.49 13,557.62
3072  WELLS & SPRINGS , 1990 2025 15 8.594.52 2.86% 2,949.64 5.644.88
3072  WELLS & SPRINGS 1992 2027 15 48,041.08 2.86% 13,739.75 34,301.33
7.2 TOTAL WELLS & SPRINGS $0,100.21 26,109.03 53,991.18
3114 PUMPING EQUIPMENT 1985 2030 45 2,538.95 2.22% 958,20 1.580.75
3114 PUMPING EQUIPMENT 2000 2045 45 8,188.83 2.22% 363.58 7,825.25
314  TOTAL PUMPING EQUIPMENT 10,727.78 1,321.78 9,406.00
3203 WATER TREATMENT EQUIPMENT 1983 2043 60 536.334.08 1.67% 170,178.80 366.155.28
3203  WATER TREATMENT EQUIPMENT 1984 2043 59 46.203.36 1.69% 14,055.06 32.148.30
3203 WATER TREATMENT EQUIPMENT 1985 2043 58 1.676.03 1.712% 490.07 1,185.96
3203  WATER TREATMENT EQUIPMENT 1985 2043 58 1,470.00 1.72% 429.83 1.040.17
3203 WATER TREATMENT EQUIPMENT 1986 2043 57 3,122.47 1.75% 874.29 2,248.18
3203  TOTAL WATER TREATMENT EQUIPMENT 588,805.94 186,028.05 402,777.89
3304  DISTRIBUTION RESERVIOURS & STANDPIPES 1936 2041 55 311,795.01 1.82% 90,794.71 221,000.30
3304  TOTAL DISTRIBUTION RESERVIOURS & STANDPIPES 311,795.01 90,794.71 221,000.30
3314  TRANSMISSION & DISTRIBUTION MAINS 1986 2066 80 33.888.49 1.25% 6.777.70 27,110.79
3314 TRANSMISSION & DISTRIBUTION MAINS 1990 2070 80 22.979.10 1.25% 3,446.87 19.532.23
3314  TRANSMISSION & DISTRIBUTION MAINS 1992 2072 80 73,093.84 1.25% 9,136.73 63.957.11
3314  TRANSMISSION & DISTRIBUTION MAINS 1997 2077 80 981.54 1.25% 61.35 920.19
331.4  TOTAL TRANSMISSION & DISTRIBUTION MAINS 130,942.97 19,422.65 111,520.32
3365  COMMUNICATIONS EQUIPMENT 1998 2013 15 16,000.00 6.67% 4,268.80 11,731.20
3465  TOTAL COMMUNICATIONS EQUIPMENT 16,000.00 4,268.50 11,731.20
TOTAL WATER UTILITY PLANT $1,138,371.91 $327,945.02 $810,426.89
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Page 1 of 2
N%O Water Operations
%G% Number of Customer Connections by Class
E ‘b 1’ \@)
?{’_% Y w}}“%c"
O
WM )
?\5@\.\%& \-"X‘r’\‘ Cusgtomers (1) Water Sales GPD (2)
ok ‘%{-ﬁ) 1st Year | 5th Year { 10th Year 1st Year | 5th Year | 10th Year
Residential 1,068 1,128 1,203 33,351 37,551 42,801
Commercial 18 22 28 12,491 14,691 17,441
Utility 1 i 1 4,767 4,767 4,767
Total 1,087 1,151 1,232 50,609 57,009 65,009
EDUs
ist Year | 5th Year | 10th Year
Residential 1,068 1,128 1,203
Commercial 266 323 412
Utility 153 143 134
Total 1,487 1,594 1,749

Notes: (1) Customer growth is based on 15 new residential units annually and 5% annual
growth in commercial. Year 1 is based on 2002 actual data.
(2} Sales growth is based on 15 new residential units annually at 70 gpd per
new unit and 550 annual gpd growth in commercial. Year 1 is based on 2002
actual data.



Residential
Commercial
- Utility
Total

Residential
Commercial
Utility

Total

Residential
Commcreial
Utility

Total

Notes: (1)

Water Operations
Number of Customer Connections by Class

Page 2 of 2

Customers (1)

2002 | 2003 | 2004 | 2005 [ 2006 | 2007 | 2008 | 2009 [ 2010 [ 2011

1,068 1,128 1,143 1,158 1,188 1,203
18 22 23 24 26 28
1 1 1 1 1 1
1,087 1,151 1,167 1,183 1,215 1,232
Water Sales GPD (2)
2002 | 2005 | 2006 | 2007 | 2008 ] 2009 | 2010 | 2011
33,351 37,551 38,601 39,651 41,751 42,801
12,491 14,691 15,241 15,791 16,891 17,441
4,767 4,767 4,767 4,767 4,767 4,767
50,609 57,009 58,609 60,209 63,400 65,009
EDUs

2002 | 2003 | 2004 | 2006 | 2007 | 2008 | 2009 | 2010 | 201t
1,068 1,128 1,143 1,158 1,188 1,203
266 323 339 356 393 412
153 143 141 139 136 134
1,487 1,594 1,623 1,653 1,717 1,749

Customer growth is based on 15 new residential units annually and 5% annual growth in

comrmercial.

Sales growth is based on I5 new residential units annually at 70 gpd per new unit and 550
annual gpd growthin commercial,
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Business Plan for Hidden Valley Resort, L.P.
Public Water and Sanitary Sewer System
prepared September 15, 2003

INTRODUCTION

The Hidden Valley Farm Inn constructed a ski area to attract clients to the Inn in the 1960's.
In the early 1970's, the Resort expanded with additional motel rooms, townhouses and
second home lots. Public sewer and water systems were developed to support the
commercial and residential needs. The sewer and water system was owned and operated
by the Resort owner. Permits were obtained for both sewer and water systems from the
Pennsylvania Department of Environmental Resources {(now Department of Environmental
Protection or DEP). The Hidden Valley water system was permitted prior to the DEP
requirement to prepare a Business Plan.

In the early 1970's the sewer system consisted of sanitary sewer collection lines which were
connected to underground holding tanks. Sewage was hauled from the holding tanks to a
nearby treatment facility at Laurel Hill State Park. The Resort was not able to obtain a
permit to construct a sewage treatment plant because Jefferson Township was preparing
an overall Act 537 sewage facilities plan. The Jefferson Act 537 Plan was completed and
adopted in 1980. This plan concluded that it was not financially feasible to construct an
overall public sewer system to serve the Bakersville area of Jefferson Township, Kooser
State Park or Hidden Valley. The plan recommended that Hidden Valley and Kooser State
Park develop separate sanitary sewer system to serve their own needs. Following this
decision, Hidden Valley planned and constructed a 100,000 gallon per day (GPD) sewage
treatment plant which utilized a woodland spray field to dispose of the treated effluent.
The -effluent sprayfield was the preferred disposal method because the water shed is
classified as a high quality cold water fishery. DEP regulations require that alternatives to
strearn discharges be evaluatéd for technical feasibility in high quality watersheds.

The initial Hidden Valley water systern consisted of water supplies from a number of small
groundwater wells and springs. These sources were replaced with a high yield, high quality
groundwater well (Well No. 1) drilled in 1982. This groundwater well is able to be treated
by chlorination only and pumped to 2 250,000 gallon ground level storage tank serving the
entire Resort.

This Business Plan is prepared to document the existing sewer and water systems serving
Hidden Valley. An alternative analysis is not presented in the Business Plan since this
Plan is summarizing existing facilities.

This Business Facility Plan has been prepared by F. Scott Rugh, P.E., of the Neilan
Engineers, Inc., t/d/b/a The EADS Group, Inc., with offices in Somerset, Pennsylvania.



2.

FACILITIES PLAN

A

PROJECT LOCATION

The existing and proposed service area for the Hidden Valley sewer and water system
is entirely located within Jefferson Township in Somerset County, Pennsylvania.
Boundary of the service area is the overall Resort property boundary which is shown
on the service area map attached as Exhibit A. The Hidden Valley service area
consists of approximately 1,399 acres.

POPULATION AND SEWER AND WATER SUPPLY NEEDS

The water uses within Hidden Valley are residential and commercial facilities located
in the Resort. The Hidden Valley Resort is a four season Resort which offers snow
skiing and tubing, anl8-hole golf course, tennis courts, walking trails, mountain
biking trails, and indoor and outdoor swimming pools. The Resort commercial
facilities feature a conference center which contains a restaurant, banquet facilities
and meeting rooms. The nearby ski lodge includes the Clock Tower Inn, a ski shop,
restaurant, cafeteria and lounge. Hidden Valley also features a golf clubhouse and
sports club with indoor racquetball and swimming. The Hidden Valley community
currently has1,092 residences. While most residences are used as second homes,
there are a number of full-time residents living at the Resort. Residenttal housing
includes townhouses, condominiums, hotel style condominiums, efficiency
apartments, and single family dwellings. Refer to Table 1 below for a summary of
the residential and commercial facilities-and equivalent populations at Hidden Valiey.
In addition to the water and sewage needs for the residences, day use especially in the
ski season can bring an additional 3,000 people to the Resort. Day use demand 18
mcluded in the commercial category.

TABLE 1 A
Hidden Valley Resort Customer and Water Demand Projections
Customer YEAR
Type 2002 2004 2008 2013 2018
Residential 1,068 1,098 1,158 1,233 ° 1,308
Commercial 266 292 356 455 581
Equivalent

Domestic Unifs

Total Equivalent 1,334 1,390 1,514 1688 1,889
Domestic Units ' _

Water Demand, GPD 131,100 134,300 140 700 148,700 155,700
Notes: 1. Water demand is 34 GPD/residential unit.

2. Unaccounted for demand is 84,410 GPD.
3. Growth is estimated at 15 residences and 5% commerc:al
demand which is 1,600 GPD per year,



Future sewer and water needs for Hidden Valley Resort were prepared in an overall
master development plan prepared in 1994 and submitted to the Somerset County
Planning Commission for review and approval. The approved development plan
included total residential development of 2,800 dwelling units within the Resort. The
master plan included sewer and water utility plans to support the overall Resort
population. Refer to Exhibit B for a copy of the master plan and to Appendix 6 for the
plan narrative and approval.

NEARBY WATER AND SEWER SYSTEMS

Hidden Valley Resort is located on the westerly side of Jefferson Township in Somerset
County near the border with Westmoreland County. Public sewer and water service 15
not available in the areas around Hidden Valley in Jefferson Township or in Donegal
Township in Westmoreland County. The closest sewer and water facilities to Hidden
Valley can be found on the vicinity map attached as Exhibit C. Kooser State Park, which
is adjacent to the northeasterly side of Hidden Valley along State Route 31, operates a
small sewer system with holding tanks. Sewage from Kooser is transported to the Laurel
- Hill State Park sewage treatment plant. Laurel Hill State Park, located approximately 3
miles southeast of Hidden Valley, operates a non-community water system and a sewer
treatment system for their facility. The Seven Springs Resort operates sewer and water
systems for their. facility to the south of Hidden Valley. The utilities are owned by the
Seven Springs Municipal Authority. The Municipal Authority of the Borough of
Somerset owns the Bakersville water treatment plant which is located approximately one
and one-half miles to the east of Hidden Valley. The Bakersville plant produces potable
water for Somerset Borough and adjacent parts of Somerset Township. The plant does
not supply water to the adjacent Bakersville area in Jefferson Township. Homes in
Bakersville and throughout Jefferson Township are served by individual water supplies
and on-lot sewage systems. Other commercial operations near Hidden Valley which have
permitted water and sewer facilities for their own use include the Laurel Mountain Inn,
Luther’s Little Store and the Pioneer Park campground all located in Jefferson Township.

Jefferson Township is not currently planning to develop public sewer or water systems.

SERVICE AREA

The proposed Hidden Valley Resort service area is shown on Exhibit A. The service area
encompasses 1,399 acres owned by Hidden Valley Resort, L.P. The Resort has planned
sewer and water systems to serve all of the development within the service area
boundary. Purchasers of residences are required to connect to the sewer and water system
and use the services of these facilities. The property purchaser is required to utilize the
sewer and water systems by accepting a deed covenant with the property. A copyofa
sample deed covenant can be found attached in Appendix 1.



In the master planning process previously mentioned, Hidden Valley Resort determined
the sewer and water needs to be 380,000 gpd for ultimate size of the Resort with 2,800
residences plus commercial users. The Resort received sewage planning approval from
Jefferson Township and DEP in 1993. The approved plan is to develop sewage facilities
for 380,000 gpd flow from the Resort, 20,000 gpd from Kooser Park and 60,000 gpd
reserve capacity to treat and dispose of sewage from the Bakersville area in Jefferson
Township. A copy of the sewage planning approval can be found in Appendix 2. The
sewage planning module assumed that Jefferson Township would develop their own
sewer collection system and contract with Hidden Valley for treatment services. No time
schedule was designated for the Jefferson Township sewer collection system to be
developed. The other sewer and water systems in the vicinity of Hidden Valley have
developed sewer and water facilities for their own needs and do not have the capability
to offer service to the adjacent properties in Jefferson Township.

DESCRIPTION OF EXISTING SEWER AND WATER SYSTEMS

The current Hidden Valley sewer and water systems have been in operation since the mid
1980's. These systems are designed to be constructed in phases to serve the needs of the
developing Resort. An Inventory of the major sewer and water system components can
be found attached in Appendices 3 and 4. Refer to Exhibit C for the sewer system map
and Exhibit D for the water system map.

The sewer system includes two separate treatment plants. Plant No. 1 has a 100,000 GPD
capacity and Plant.-No. 2 has a 30,000 GPD capacity. Treated effluent from both plants
is pumped to a storage lagoon for treatment on a 20-acre wooded sprayfield.

The water system is supplied by a primary well ( No. 1) and a backup well (No. 2). Well
water is permitted to be treated by chlorination, pH and phosphate conditioning before
being pumped to a 250,000 gallon storage tank. Most of the water distribution system
is in good condition. Main water lines are designed to provide domestic demand and fire
protection. All customers are metered.

"FUTURE EXPANSION AND CAPITAL IMPROVEMENT BUDGET

As previously mentioned, Hidden Valley Resort prepared a Master Plan for the sewer and
water systems to serve the needs of the Resort with 2,800 residential dwellings. This
Master Plan can be found attached as Exhibit B, This plan was approved by the Somerset
County Planning Commission in 1994,

The sewer system planning was approved by Jefferson Township and the Department of
Environmental Protection in 1993. The sewage treatment capacity is planned to be
-enlarged in phases from the current 130,000 GPD capacity to ultimately 380,000 GPD
capacity for the Resort.

The water system has permitted.sources capable of supplying all the ultimate 380,000
GPD demand." These sources are two groundwater supply wells. '



The detailed plan to phase construction of the needed sewer and water facilities was
prepared from a water demand and sewer flow projection for the next 25 years and can
be found as Appendix 5. The projections were prepared using an annual growth rate of
15 residential units and 5% commercial demand. This projection is the best estimate
based upon residential development and commercial records for the past five years. The
sewer and water improvements needed to meet the flow and demand have been added to
the projections. The recommended projects with a budgetary cost have been compiled
in a sewer and water capital budget. Two needed replacement projects have been
included with the capital budget because of the project size. The Lake View water line
replacement will eliminate 1,200 lineal feet of deteriorated galvanized pipe. The 250,000
gallon water storage tank was originally constructed in 1984. The life of the paint system
is 25 years. The repainting has been programmed in the budget for the year 2009.

The backup well doesn’t have the capacity to supply the ultimate water demand. A water
supply shortage would occur should Well No. 1, the primary source, become unavailable
because of loss of yield or change in the water quality. A backup well and water
treatment plant are proposed to provide a full backup to replace the water quantity and
quality if Well No. 1 was unavailable. The backup well would supplement the yield from
Well No. 1. Groundwater source exploration hasn’t identified a source with the high
quality produced by Well No. 1. We’ve assumed that a backup well of sufficient quantity
could be found. Without proven water quality, the water treatment plant is planned to
treat groundwater which contains elevated concentrations of iron and manganese.

The capital improvement budget can be found in Appendix 5.
ASSOCIATED FACILITIES AND EMERGENCY SERVICES

The sewer collection system and water distribution system have been constructed as part -
of the land development costs for each subdivision in the Resort. New sewer waterline
and extensions are constructed by the developer, tested and turned over to Resort utility |
operations:

_Operation and management of the sewer and water systems are by Resort employees.
Water meters are read and maintained by the utility operations department. The Resort
bas a vehicle maintenance garage available for repair work.

The Resort is patrolled by Hidden Valley Security, a private service. The security
personnel routinely patrol the sewage treatment facility, water plant and water storage
tank during unnamed times. Police protection is provided by the Pennsylvania State
Police.

Fire protection is provided by the Bakersville Volunteer Fire Department located one
mile east of the Resort.: The area is served by a County 911 communications system.
The fire department is supported by mutual aid agreements throughout the entire county.

The Resort and utility department rely on private contractors for snow rémoval,
excavating service, hauling and electrical work.
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_ , DECLARATION OF
COVENANTS, CONDITIONS AND RESTRICTIONS

(HIDDEN VALLEY FOUNDATION, INC.)

. THIS DECLARATION, made this 14th day of March, 1985, by KETTLER
BROTHERS, INC., trading and doing business as HIDDEN VALLEY FARM INN,
hereinafter called the "Developer™,

WHEREAS, Developer is the owner of the real property described in
Article II of this Declaration and desires to create thereon an exclusive resi-
dential community to be named The Highlands Townhouses at Hidden Valley
(hereinafter called the "Highlands") within the greater community of Hidden
Valley with private streets, open spaces, walkways and other facilities for the
benefit of the said community through the granting of specific rights, privi-
leges and easements of enjoyment which may be shared and enjoyed by all resi-
dents: of the nghlands, and,

WHEREAS, Developer desires to insure the attractiveness of the indivi-
dual lots and community facilities within the Highlands and to prevent any’
future impairment thereof, to prevent miisances, to preserve, protect and
enhance the values-and amenities of the said property and to provide for the
maintenance of said private streets, opén spaces, walkways and other community
facilities; and to this end, desires to subject the real property described in
Article II, togéther with such additions as may hereafter be made thereto (as
provided in Article II), to the covenants, conditions, restrictions, easements,
charges and liens, hereinafter set forth, each and all of which is and are for
the benefit of said property and each owner thereof: and,

WHEREAS, Developer has deemed it desirable, for the efficient preser-
vation, protection and enhancément of the values and amenities in the Highlands
and to. insure the residents' enjoyment of the specific rights, privileges and
easements in the commmity properties and facilities, to create an organization
to which should be delegated and assigned the powers of owning, maintaining and
administering the community properties and facilities and administering and
enforcing the covenants and restrictions and collectlng and dlsburSLng the
assessments and charges hereinafter created; and, .

WHEREAS, Developer has caused to be incorporated under the laws of
Pennsylvania as a non-proflt corporation, HIDDEN VALLEY FOUNDATION, INC., for
the purpcse of exercising the functxons afcresaid within the nghlands..

. 'NOW, THEREFORE, the Developer declares that the real propeity described
_in Article II, and such additions thereto as may hereafter be made pursuant to
. Article II herecof, is and shall be held, transferred, sold, conveyed and
occupied subject to the covenants; conditions, restrictions, easements, charges
and liens (sometimes referred to as-"covenants and restrictions") here1nafter
set forth. -
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ARTICLE I
Definitions

A Section 1. The following words when used in this Declaration or any’
Supplemental Declaration {unless the context shall. indicate otherwise) shall
have the following meanings:

(a) - The "Highlands" shall rean and refer to all such
existing properties, and additions thereto, as are subject to this Declaration
and any Sugplemental Declaratlon under the provisions of Artlcle IX hereof..

{(b) "Foundation” shall mean and refer to Hldden Valley
Foundatlon, Inc., or its successors or assigns.

- (c) _ "Hidden Valley” shall mean and refer to that community
and resort situated in"Jefferson Township, Somerset County, Pennsylvania, and
‘made up of such existing properties and additions thereto as herein defined in
Article II.

. (&) "Community Properties” shall mean and refer to all those
dreas of land shown on any recorded subdivision plat of the Highlands or any
areas shown ¢n the Master Plan of Developer conveyed to the Foundation,
including improvements heretofore or hereafter made on said Community
Properties.

{e) "R931dent1a1 Property” shall méan and refer to any. lot
or parcel of land, whether improved or unimproved, - dwelling, condominium,
townhouse or residence of any kind, acquired from the owner of Hidden Valley:

- presently being Kettler Brothers, Inc., after the date of the Articles of
Incorporation, including- properties improved, but retained by the owner of
Hidden Valley, and occupied, as well as all property acquired from a predecessor
in title to Kettler Brothers; Inc., whose owners may become Full Members by con—

sent by the execution of a document in writing in form recordable on the land
records, binding on the land for which the consent is executed or whose owner

- .may become a Member by virtue of membership in any other corporation or cor-.
porations which shall have merged with the Foundation.

(£} "owner” shall mean and refer to the record oWner,
whether one or more persons or entities, of the fee simple title to any
Residential Property situated within the Highlands but, notwithstanding any
applicable mortgage, shall not mean or refer to the mortgagee unless and until .

such mortgagee has acquired title pursuant to foreclosure or; any procedure in
liett of foreclosure. . . .

. (g) . "Developer shall mean and refer to Kettler Brothers:
Inc., trading and dolng bu51ness as Hidden Valley Farm Inn, and its successors
"~ and a351gns._ :

. (h) A "Pull Member™ shall mean and refer to members of Hidden
Valley Foundation, Inc., as defined in the Articles of Incorporation and shall.
have thosa rights referred to herein. : :
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(1) - "Limited Hember shall mean those persons or entities
formerly members of any other corporatiocn or corporations which shall have
merged with Foundation who shall not consent to become Full Members of
Foundation. by the execution of a document in writing in form recordable on the
land records, binding on the land for which the consent is executed.-

SR (3) "Member ‘or "Membership” -shall mean those. persons who )
are elther Full Members or Limited Members in the Foundatxon .

. (k) - "Private Dwelling Unit" shall mean ‘and refer to all
residential living units w1th1n the Highlands. o

(1) . "Undeveloped Property” shall mean and refer to any

Residential Property which shall not be improved by a structure,.dwelling, con- .

dominium, townhouse or residence of any kind.

_ {m) .'"General Plan of Develogment* shall mean and refer to -
either the preliminary plan or the recorded plat for a.particular area of
Jefferson Township, Somerset County: Pennsylvania, generally known as The
'Highlands: Townhouses at Hidden Valley as specifically designated by Developer.

ARTICLE IX

Property Subject To This Declaratiqn:

Additioné Thereto

_ - “Section 1. - Existing Property. The real property which is, and
shall be held, transferred, sold, conveyed, and occupied subject to this
bPeclatation is located -in Jefferson Township, Somerset County., Pennsylvania, and
- is more specifically shown on maps entitled "The Highlands Townhouses at Hidden
Valley" . recorded in Somerset County Plat Book Volume 5, Page 138, Plat Book.
Volume 6, Page 2, Plat Bock Volume 6, Page 8,. and Plat Book Volume 6, Page 18.
Subject property is more particularly shown on the aforesaid Plan and -incor-—
porated by reference and all of which real property shall hereinafter be
referred to as "Existing- Property“

Sectlon 2. Additions to Exlstlng Property. Additions may be made
. in any of the following ways: ’ :

{(a) = The Developer, its successors and assigns, shall have
the- rlght to bring within the scheme of this Declaration, and make a part of
Hidden Valley Foundation, Inc., additional propertles in future stages of the
development. _ . : - :

: "The additions authorized under this and subsection (b) shall be
made by- f111ng of record Supplementary Declarations of Covenants and ’
_Restrictions with respect to- the %étlonal properties which shall extend the :
schema of the covenants and rbstr1c ions of this Declaration to such. propertles
. ‘and thereby subject such additions to assessment for, their just share of :
~ Poundation expenses. Sald Supplementary Declaratlons may contain Such cowplev

Il'l_‘
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mentary additions and modifications of the covenants and restrictions contained 
in .this Declaration as may be hecessary to reflect the different character, if

any, of the added proPertles and as are not inconsistent with the scheme of this-
Declaration.

(b) Upon approval in writing of the Foundation pursuant to a
vote of its Members as provided in its By-laws, the Owner of any property who -
has not acquired such property from Developer, or Developer's predecesscor in
title, who desires to add it to the scheme of this Declaration and to subject it
to the jurisdiction of the Foundation may file of record a Supplementary
Declaration of Covenants and Restrictions, .as described in subsection (a)
hereof; provided, however, that no such vote will be necessary before an owner’
of property acquired from Developer or Developer's predecessor in title may add
such property to the scheme of this Declaration-and to the jurisdiction of the
Foundation by execution and filing of a consent in writing in form recordable on
the land records, blndlng onn the land for which the consent is executed. :

(c) Upon filing of the Articles of Merger between any other
corporation or corporations and the Foundation, the Owners of such properties
that provided membership in such other corporation or corporations will acquire
Limited membership, unless and until the Owner of such property acquires Full
membership as provided herein. L i

ARTICLE IIX

Membership and Voting Rights

Section 1. Membership. The Foundation shall have the following
classifications of membership: : "

(a) Full membership: Every person or entity who is a record
Owner of a fee or undivided fee interest in a Residential Property, being a lot
or parcel of land, whether improved or unimproved, dwelling, condominium,
townhouse or residence of any kind, acguired from the cwner of Hidden Valley,
presently being Kettler Brothers, Inc., after the date hereof, including proper-—
ties improved, but retained by the owner of Hidden Valley and occupied, shall
automatically be a Full Member of the Foundation, ‘as well as all record Owners
of a fee or undivided fee interest in a Residential Property acquired from a
predecessor in title to Kettler Brothers, Inc., who may become Full Members by
consent by the execution of a document in writing in form recordable on the land
records, binding on the land for which the consent is executed, provided that
any such person or entity who holds such interest merely as security for the
performance of an obligation shall not be a Full Member. Further provided that
no voting or other pr1v1leges.and no assessments or charges’ as herein provided
for shall be effective for any Private Dwelling Unit until settlement under ini-
tial sale thereof has occurred or until such unit has first been occupied, ,
whichever shall first occur; thereafter, all woting and other privileges and all
. assessments and charges shall be fully effectzve whether such’ Dwelling Unit be
- occupied or not. - .



@ @ VU ovsmE 119

{b) Limited membership: Every person or entxty formerly a
member of any other corporation or corporations which shall have merged with the
. Foundation who shall not consént to become Full Members of the Foundation by. the -

execution. of a documént in writing in recordable form on the land records, :
binding on the land for which.the consent is executed, shall be a Limited
Member, provided that any such person or entity who holds such interest merely
as security for the performance of an obligation shall not be a Limited Member.

- Section 2. Votihg,Rights. The Foundation shall havé,the following
classes of voting. membership: -

Class A. Class A Members shall be all of those Owners of Residential
Property defined in Article III, Section 1(a) hereof, with the exception of
Developer {Developer may, hdéwever, become a Class A Member if: [1] Developer
shall retain improved properties which are occupied; or [2] upon-termination of
its Class B membership as hereinafter provided). Class A Members shall be
entitled to one (1) vote for each Residential Property in which- they hold the-
interest required for membership under Article III, Section 1 hereof. When more
than one person holds such interest or interests in any Residential Property,-
all such persons shall be Members, and the vote provided for herein shall be
exercised as they among.themselves shall determine, but in no event shall more
than one (1) vote be cast with respect to any Residential Property.

.Class B. The Develdper, Kettler Brothers, Inc., shall be the sole
Class B Member. The Class B Member shall be entitled to six thousand (6,000).
votes in this Foundation. Class B membership shall cease and terminate upon
either of the follow1ng events, whichever shall first occur:

(a) when the total votes outstanding in the Class A
membership equal the total votes outstandlng in the
Class B membership; or

(b) January 1, 2020.

From and after the happening of either of these events, whlchever first occirs,
the Class B Member shall be deemed to be a Class A Member entitled to one (1)
vote for each Residential Property in which it holds the interest requlred for
membership under Article III, Sectlon 1{a) hereof.

Class C. Class C Members shall be all of the Limited Members of the
Foundation. Class C Members shall be entitled to one (1) vote for each
Residential Property in which they hold an interest required for membership
under Article III, Section l(b) hereof. When more than one (1) person holds
such interest or interests in any Residential Property, all such persons shall
be Limited Members, and the vote provided for herein shall be exercised as they
among themselves shall determine, but in no event shall more than one (1) vote
be cast with respect to any Residential Property. - Such Class C Mémbers shall be
entitled to vote only upon those limited matters which are approprlate for the"
vote of Limited Members concerning water service, sanitary sewer service and
such other services to which- they shall be entitled pursuant to the provisions
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(a) - The right of the Foundation, if it so determines, to
permit the use of the Community Properties by Limited Members or nonmembers and
to charge reasonable admission and other fees for the use of the Communlty
Properties to such Limited Members or nonmembers; and,

, (e) The right of the Foundation to dedicate or transfer all
or any part of the Commnity Properties. to any public agency or authority. for
such. purposes and subject to such conditions as may be agreed to by the Members,
provided that no such dedication or transfer, determination as to the purposes
or as to the conditions thereof, shall be effective unless the following

requirements have first been met: An instrument signed by Members of the

Foundation entitled to cast two-thirds (2/3) of the total votes of all classes
of Members has been recorded, agreeing to such dedication, transfer, purpose or
condition, and written notice of the proposed agreement and action thereunder is
sent to every Member at least thirty (30) days in advance of any actiocn taken.

(£) " The right of the Foundation to grant such easements and:
rights-of-way to such utility companies or publlc agencies or authorities as it
shall deem necessary.

(qg) The right of the Developer to impose reasonable cove-
nants and restrictions in respect to such Community Properties, in addition to
those set forth herein, at the time of conveyance of such properties to the

. Foundation and such covenants and restrictions are hereby incorporated by

reference and made a part of this Declaration, provided that such covenants and.
restrictions shall not be inconsistent with the provisions of this Declaration.

Section 4. Extension of Rights and Benefits. Every Member of the
Foundation shall have the right to extend the rights and easements of enjoyment
vested in him under this Article to each of his tenants and to each mémber of
his family who resides with him within the Highlands and to such other persons
as may be permitted by the Foundation; and to- transfer no less or no more than

_those rights only upon sale or transfer of their Residential Property.

ARTICLE V

Covenants for Maintenance AsséSSménts and Service Charges

Sectién'l. Creation of the Lien and Personal Obligation for
Assessments and Service Charges. TEach Owner of any Residential Property within

the nghlands by acceptance of a deed therefor, whether or not it shall be so
expressed in any such deed or other conveyance, or when Owner shall consent by

- the execution of a document in writing in form recordable on the land retords

binding on the land for which the consent is executed, shall be deemed to cove-

_nant and agree to pay to the Foundation: (1) annual assessments or charges; (2) ~

special assessments for capital improvements, such assessments to be fixed,
established and collected from time to time as hereinafter provided' (3) service
fees for water, sewer or such other services which Foundation may hereafter pro—.
vide. The anmual and special assessments and service fees, together with such

interest thereon and costs of collection thereof as hereinafter provided, shall .
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Section 5. Change in Basis and Maximum of Annual Assessments. The
basis and maxinmum of the annual assessments provided for in Section 3 above may
be changed by the assent of two-thirds (2/3) of the total votes of all Class A
and Class B Members voting in person or by proxy at a meeting duly called for
that purpose and written notice of such meeting shall be sent to all such
Members at least thirty (30) days in advance and shall set forth the purpose of
the meeting. Notwithstanding any other provision herein, no assessments levied
by the Foundation and no change in the basis or maximum for. such assessments
shall be valid unless there shall be preserved a ratio of two (2) to one {1) as
established by Seéction 3 hereof between assessments applicable to Private
Dwelllng Units and Undeveloped Propertles, subject only to amendment as prov1ded
in Artlcle X, Sectlon 1.

Section 6. - .Service Chargés — Limited Members. Each Limited Member
shall pay to Foundation service fees for water, sewer and such other services as -
such Limited Member may be entitled pursuant to the instrument by which such
Limited Member acqulred title to his property and as Foundation may provide and
for which Limited Member may be obligated to pay. ' Such service fees, together
with such interest thereon and costs of collection therefor as provided for in-
this Article V, shall be a charge on the land and shall be a continuing lien
“upon the property for which such service fee is paid. Except as specifically
.provided for in such service fees, Limited Members shall not otherwise be obli-
gated for any other charges or assessments, and Limited Members' voting rights
shall be limited to such matters-as concern the provision of and payment for
such- services, including, but not llmlted to, electzcn ‘of Directors.

. Section 7. Quorum for Any -Action Authorized Under Sections 4 and 5.
The -quorum required for any action authorlzed by Sections 4 and 5 hereof “shall
be as follows: :

At the first meeting called; as provided in Sections 4 and 5 hereof,
the presence at the.meeting of Members or of proxies entitled to cast fifty-one
{51) percent of the total votes of all classes of Members entitled 'to vote -
thereon shall constitute a quorum: If the required quorum is not forthcoming at -
' any meeting, another meeting may be called, subject to the notice requirements
set forth in Sectiohs 4 and 5, and the required quorum at any such subsequent
meeting shall be one—half (1/2) of the required cuorum at the preceding meeting,
provided that no such subsequent meeting shall be held more than sixty (60) days
following the precedlng meeting. _ :

Section 8. Date of Commencement of Annual AssessmentS' Pue Dates.
Subject to. the provisions of Article III, Section 1, the annual assessments pro-
vided for herein shall commence on the first day of the month designated by .the
Board of Dlrectors of the Foundation to. be the date of commencement. The first
annual assessments shall be due and payable as directed by the Board of
Directors and shall be adjusted according to the number. of months remaining in
the calendar year. Such assessments shall~thereafter be on a full calendar year
basis. The Board of Directors shall fix the amount of the annual assessments
against each Residential Property at least thirty (30) days in advance of each
"such annual assessment period and the due dates for such assessments shall be
established by the Board of Directors. Separate due dates may be established by
the Board for partial annual assessment as long as made thlrty (30) days in
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advance thereof. Written notice of the annual assessments shall be sent to
every Owner, subject thereto. The Foundation shall, upon demand at any time,
furnish to any Owner liable for said assessment a certificate in writing signed
by an officer of the Foundation setting forth whether said assessment has been
paid. A reascnable charge, as determined by the Board of Directors, may be made

~for the issuance of these certificates. Such certificate shall be conclusive

evidence of payment of any assessment therein stated to have been paid.

Section 9. Effect of Nonpayment of Agsessment: The Personal
Obligation of the Gwmer: The Lien; Remedies of the Foundation. LIE an
assessment is not paid on the date when due (being the dates specified in
Section 8 hereof), then such assessment shall become delinquent and shall,
together with such interest thereon and cost of collection thereof as
hereinafter provided, thereupon become a continuing lien on the property whlch
shall bind such property in the hands of .the then Owner, his heirs, devisees,
personal representatives, successors and assigns. In addition to the lien
rights; the personal cbligation of the then Owner to pay such assessment shall
remain his personal obligation and shall not pass to his successors in title
unless expressly assumed by them. :

If the assessment is not paid within thiréy (30) days after the

" delinquency date, the assessment shall bear interest from the due date

established therefor by the Board of Directors in accordance with Section 8 of
this Article, at the maximm legally permissible rate of interest per annum then -
effective, and the Foundation may bring legal action against the Owner per- ,
sonally obligated to pay the same or to forecleose the lien against the property:
and there shall be added to the amount of such assessment the cost of preparing
and filing the complaint or bill in equity in such action, and in the event a
judgment is obtained, such judgment shall include interest oh the assessment as
above provided and a reasonable attorney's fee to be fixed by the court together
with the cost of the action.

Section 10. Subordination of the Lien to Mortgages. The lien of the
assessments provided for herein shall be subordinate to the lien of any mortgage
or mortgages now or hereafter placed upon the properties subject to assessment;
provided, however, that such subordination shall apply only to the assessments-
which have become due and payable prior to a sale ‘or transfer of such property
pursuant to a decree of foreclosure; or any other proceeding in lieu of
foreclosure. Such sale or transfer shall not relieve such property from
liability for any assessments thereafter becoming due, nor from the lien of any
such subsequent assessment. The term mortgage or mortgages shall include deed
of trust or deeds of trust.

ARTICLE VI

Architectural Control Committee

Section 1. Review of Commlttée. From and after the completion of
construction and first sale and settlement of a Private Dwelling Unit within the

Highlands by the Deveéloper, and before initial construction of a Private

-10—-
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Dwelling Unit by an Owner, no building, fence, wall or other structure shall be.
commenced, erected or. maintained within the Highlands; nor shall ahy exterior

addition to or change or alteration therein be made until the plans and specifi- B

cations showing the nature, kind, shape, height, materials, color and location
of the same shall have been .submitted to and approved in writing as to harmony
of external design and location in relation to surrounding structures, utility
systems and topography by the Board of Directors of the Foundation or by an
Architectural Control Committee composed of three (3) or more persons appointed
by the Board. Before preparing and submitting such plans and specifications,
applicants shall be responsible for review of drawings and easement and right-
of—way documents available -in the offices of the Foundation or the Pennsylvania
Electric Company to determine the location of underground utilities and the
terms and provisions of the easement and right-of-way documents. In the event
said Board, or its designated Committee, fails to approve or disapprove such
design and location within sixty (60) days after said plans and specifications
have been submitted to xt, approval will not be required and this Article will-
be deemed to have been fully complied with. Design approval by this Committee

or by the Board shall in no way be construed as approval on the correctness of

the location, structural design, suitability of water flow or drainage, location
of utilities available to serve any structure or other qualities of the item
being reviewed. The Foundation shall have the right to charge a reasonable fee
for -reviewing each application in an amount not to exceed $25.00. Provided that
nothing herein contained shall apply to any buildings, fences, walls or other
structures commenced, erected, maintained or to be erected upon land within the
nghlands as long as title to such land is held by the Developer. Any such

- exterior addition to or change or alteration made without application having

first been made and approval cobtained as provided above, shall be deemed to be
in violation of this covenant and may be required to be restored to the original’™’
condition at Owner's cost and expense. In any event, no such exterior addition
to or change or alteratidn shall be made without approvals and permits therefor
having first been obtained by the Owner from- appllcable public’ authorities or
agencies.

ARTICLE VII-

Exterior Maintenance

Section 1. Exterior Miintenance. Except for single-family detached
houses, in addition to maintenance upon the Community Property as herein

~ elsewhere provided, the Foundation is authorized to (but is not obligated to)

provide exterior maintenance uporni the property of the Members (after written
notice by Foundation to Owner of not less than sixty [60] days), including but
not limited to: paint, repair, replace and care for roofs, gutters, downspouts,
exterior building surfaces, walks and other exterior improvements. Foundation
may, in its judgment, determine that an Owner has neglected mainténance in which
event Foundation may proceed under the provision of this Article. With respect
to the property of all Members, 1nclud1ng single-family detached houses,
Foundation is authorized to (but is not cbligated to) provide maintenance upon
the pioperty of the Members (after written notice by Foundation to Owner of not
less than ten [10] days) with respect to prunlng of trees and shrubs and cutting

-11-
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household pets such as dogs and cats may be kept or malntalned on the property
of a Private Dwelllng Unit, provided. they are not kept or maintained for a com-
mercial purpose.

Section 9. No outside antennas of any kind shall be erected on any -

'Residential Property within the Highlands, unless and until permission for the

same has first been granted by the Archltectural Control Comm1ttee.

Section 10. - The Developer, for itself, its successors and assigns,
further declares that in certain instances, due to architectural character- )
istics, lead walks, some of which include steps, stoops and entrance landings,

-may have been constriucted partially or totally upon Community Property. In such .

instances of original construction, a valid easement for ingress and egress to
units served thereby over and upon the Communlty Property running to the use and

"'beneflt of the Owner or Owners of such units shall and does exist for such
encroachment, $o long as it stands, and the Owner .or Owners of such units served
‘by said lead walks, steps, stoops and entrance landings covenant and agree that

they shall maintain and repair said lead walks, steps, stoops and entrance lan-

- dings, including removal of snow therefrom at their own cost and expense, and a

valid easement for such maintenance and repair thereof shall and does exist over
and upon the said Community Property. In the event that any one or more of such-

. Private Dwelling Units so served is partially or totally destroyed and is then

rebuilt in substantially the same location, and as a result of such rebuilding
any portion of the said Private Dwelling Unit or the lead walk; steps; stoops or
entrance landings thereof encroaches upon the Community Property, a valid ease-

‘ment for such encroachment and for the maintenance thereof, so long as it

stands, shall and does exist.

Section 11. No drying or airing of any clothlng or bedding shall be
permitted outdoors on the Community Property or on any Residential Preperty
within the Highlands.

Section 12. No noxious or offensive activity shall be conducted
within the Highlands nor shall anything be permitted to be done therein which
may be or may become an annoyance or miisance to the residents of the Highlands.

Section 13.  All published rules and requlations of the Foundation
shall be enforceable by the Board of Directors of the Foundation, their agents

' and employees, and by the Pennsylvania State Police Department or any local or-

mun1c1pal police department.

Secthn 14. R951dentlal Property shall and must be transferred or
conveyed as a single unit or convayance, and Residential. Property may not be
subdivided or portions thereof conveyed away, excepted or reserved in any con-
veyance.

Section 15. ‘No vehicles in excess of 5,000 pounds gross vehicle
weight or trailers or unlicensed motor vehicles of any type (including, but not

'_11m1ted to, motorcycles of any kind) (but not.including golf carts of any kind}

.and no boats of any type s$hall be permitted to.remain overnight on any part of a

-}5—



oL 435me 132

the Community Properties of the Foundation and within the greater community of
Hidden Valley. Déveloper intends to operate such skiing facilities and proposed
golf course, upon completion, assuming that the, economic, financial and other
business conditions are acceptable to Developer for such recreational facili-

" ties. Developer agrees to notify Foundation in the event that Developer intends
to cease or permanently suspend such skiing and golf operations. Foundation
shall have the right for thirty (30) days to notify Developer that Foundation
wishes to continue to operate any such skiing or. golf operation and upon mutual
agreement between Developer and Foundation, the Foundation. may continue to :
operate such facilities under a lease or operating agreement mutually agreed to
between Devéeloper and Foundation. Nothing herein. shall prohibit Developer.from
taking any action during the thirty (30) day period as Developer may  deem
necessary in connection with such skiing and golf coperations.

Section 2. Notice of Termination or Sale of Operations of Skiing or
Golf Facilities. ‘In the event that Developer determines to permanently suspend
or cease operation of or to sell any skiing facilities or proposed golf course;-
upon completion, to an independent third party, Developer hereby agrees to
notify Foundation when Developer has made a -firm and irrevocable decision that
such facilities will be terminated, suspended or sold or whenever a firm and
binding agreement of sale has been executed or delivered. Such notice shall not
obligate Developer to sell to Foundation, but .is intended to advise Foundation
so that Foundation can take whatever action Foundation deems appropriate.

. ARTICLE X

General Provisions

Section 1. Duratlon and .Amendment.. ‘The covenants and restrlctlons
of ‘this Declaration-shall run with and bind the land, and shall inure to the
benefit of and be enforceable by the Foundation, or the Owner of any land sub-
‘ject to this Declaration, their respective legal representatives, heirs, suc~
cessors and assigns, for a term of twenty-five (25) years from the date this
Declaration is recorded. Said covenants and restrictions shall be. automatically
extended for successive -periods of ten (10) years unless otherwise terminated . or
- changed by the same requirements as hereinafter provided for amendments to the
covenants and restrictions. Except for the assessment ratio between Private
Dwelling Units and Undeveloped Property as set forth 'in Article V, Section 5
(which shall be subject to amendment only .upon the. vote of two-thirds (2/3) of
the Owners of Private Dwelling Units and of two-thirds (2/3) of the Owners of

Undeveloped Properties), the covenants and restrictions may be amended at any
" time by an instrument signed by not less than two-thirds (2/3) of the Owners of
all Residential Properties within the Highlands. For purposes of meeting the

-_ aforementioned two~thirds (2/3) requirement, an Owner shall be counted once for

each Residential Property which he cwns. Provided,. however, that any such .
amendment of these covenants and restrictions must be in full compliance with
all applicable laws and regulations and shall not become effective until.the
instrument evidencing such change has been duly recorded and unless written
notice of the proposed amendment is sent to every Owner of a- Private Dwelllng
' Unit at least ninety (90) days in advance of any actlon taken; and provided

~18-
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further, that pricor to Januvary 2, 1994, no amendment of these covenants and
restrictions shall be effective until approved in writing by Developer.

Section 2. Amendmeﬁt‘gx Developer. In addition to the other rights
of the Developer as set forth herein, the Developer may unllaterally amend this:
Declaration for the following purposes: .

{a) to.lesseh the number of votes which the Class B Member shall have
in proportion to the number of votes of  all other Members of the Foundation:

(b) to provide that the Class B Membef shall not vote for certain
seats on the Board of Directors and that these seats shall be filled exclusively
by the vote of the Class A Members;

{c) for any other purpose which requires a greater contribution by the
Developer to the Foundation or which lessens the role of the Developer in the
operation of the Foundation and increases the role of the other Members;

(d} from time to time, to supplement these Covenants, Conditions and
Restrictions with supplemental covenants and restrictions which shall apply to
certain specified areas and which as to such areas may be more restrictive than
these Covenants, Conditions and Restrictions: provided, however, that such
supplemental covenants and restrictions shall not bind, without the consent of
the then Owner thereto, any portion of the properties which have previously been
sold by the Developer and a deed evidencing such sale has been recorded in the
land records of Somerset County, Pennsylvania;

(e} for a period of eighteeri (18) months from the date hereof, to
.amend these Covenants, Conditions and Restrictions by Supplemental Declarations
thereto and which Supplemental Declarations shall bind all of the properties:
provided, however, that such Supplemental Declarations to these Covenants,
Conditions and Restrictions shall not bind without the consent of the Owner
" thereto, any portion of the properties which have been previocusly sold by the
Developer and a deed evidencing such sale has been recorded in the land records
of Somerset County, Pennsylvania, unless such Supplemental Dec¢laration shall
‘have been approved by the unanimous consent of the Board of Directors of the
Foundation. .

' Section 3. Acceptance of Community Properties.

(a) In addition to the rights of Developer, its$ successors and
assigns, under the provisions of Article II of this Declaration to make such
additions as are provided therein, subject to and in accordance with the provi-
sions of subparagraph (b) hereof, Developer may convey and Foundation is dbli-
gated to accept the coniveyance of additional land and property as may be
conveyed to.the Foundation by Developer or others, with Developer's approval,
whether or not occupied in part by Private Dwelling Units. Such additions shall
be econveyed by deed or other appropriate instrument. It is contemplated herein
that additional parks; playgrounds, recreational facilities, streets, drives,
utility service facilities, transportation systems or other property, will
hereafter be conveyed to Foundatlon for the use of the Full Members of the
Foundatlon.
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(b) In the event that Developer shall construct any parks, play-
. grounds, recreational facilities, utility service facilities, transportation
systems or other structures and shall wish to transfer or convey the same to the
_ Poundation, such facilities shall be subject to inspection and examination for
- compliance with the Development Standards and Specifications which are attached
hereto as EXHIBIT A.

{c)- Developer shall construct recreational facilities on land which
shall be conveyed to the Foundation as Community Property under the provisions
of Section 2(a) above. Developer shall construct recreational facilities
generally as shown on the Master Plan of Developer dated JANUARY, 1985 e
entitled MASTER PLAN OF DEVELOPER - . Developer
shall, in its s6le and exclusive discretion, Jetermine the final location of
such recreational facilities as well as the final construction details of such’
"facilities. Developer shall-be entitled to adjust, modify and change its Master
Plan as referred to above as Developer may, in its sole and exclusive discre-
tion, determine, and Developer shall not be obligated to construct such
recreational facilities if continued development of Residential Properties 'shall
not occur or if general business -conditions or usage of exlstlng facilities
‘indicate that additional recreational facilities are not necessary. Developer
agrees to notify Foundation as soon as reasonably possible of the construction
_or proposed construction 'of any such additional recreational facilities.

Section 4. Foundatlon Use of Communlty Properties. The Foundatlon
shall have the right to use all Community Properties within the Highlands .
~ for purposes of providing the services which it performs within .the Highlands.

Section 5. Foundation Easements and Rights—of-Way. - The Foundation.
is hereby given the right to grant within the Community Properties such ease—
ments and rights-of-way to such utility companies, public agencies, authorities,
or governmental bodies, or such private service companies which may prov1de
general service to the _community as it shall deem necessary.

Sectlon 6. Developer .Easements and Rights-of-Way. Developet hereby
reserves to Ytself, its successors and assigns, easements and rights—of-way -
under, over, across and through the Community Properties and the property of
each Private Dwelling Unit for purposes of installing sanitary sewer, storm

 sewer, telephone, cable television and electric lines; systems and dppurtenances
thereto as the same éxist as of the date hereof and as may hereafter be
installed or constructed for the -purpose of serving the Highlands or adjacent or
other properties of Developer; and Developer shall restore any property
disturbed in the exercise of Developer's rights hereunder (except that Developer
shall not be obligated to restore any structure constructed on such easement or
right-of-way after installation of any such facilities mentioned above).

Section 7. Arbitration (Developer/Foundation) Notwithstanding any
other provision of the Declaration, in the event that Foundation shall take any
action, or shall fail to take any action, which action is approved. or ot
approved soléely by reason of the exercise by Developer of its Class B vote, the
Members of the Foundation, excludlng Developer, shall be entitled to subject the

action to review by an arbitrator in accordance with the provisions hereof, if.

-20~
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seventy-five (75) percent of all Members holding Class A votes shall vote _
affirmatively requiring such arbitration at a meeting either in person or by .

. proxyi, specially called for such purpose. 'In the event that arbitration is
required hereunder, an 1ndependent, qualified arbitrator shall be selected in.
accordance with the provisions of the American Arbitration Association within
thirty (30) days after the .vote required above. The arbitrator once selected
shall conduct hearings in accordance with the arbitration rules of the American
Arbitration Association. Arbitrator shall make a final decision, binding on all

. parties, within thirty (30) days after hearing. All costs of such arbitration
"shall be borne equally by the parties. _ : o

Section 8. Arbitration (Member/Foundation). In the event that any:

 dispute 'shall arise between Foundation and any Member thereof concerning the
application of the provisions of Articles VI, VII and VIII, such dispute shall
be subject to arbitration hereunder. Such arbitration shall proceed under the.
rules of procedure adopted by the Founidation existing as of the date of the
first notice received from either Member or Foundation to the other. Such rules
and procedures adopted by Foundation shall include provision for notice and.

hearing before an impartial arbitrator. The decision of the arbitrator shall be

final and binding on all parties and shall be made not later than ‘thirty (30)
"days following the hearing. All such costs of arbltratlon shall be borne
equally by the parties.

~ Section 9. Notlces. Any notice requlred to be sent to any Member
or Owner under’the provisions of this Declaration shall be déemed to have been
properly. sent when mailed, postage prepaid, to the last known address of thie
" person who appears as Member or Owner on the records of the Foundatlon at the
-time of such mailing. WNotice to one of two or more co-Owners of a Residential
Property or Private Dwelling Unit shall constitute notice to all co~Owners. It
shall be the cobligation of every Member to immediately notify the Secretary of

. the Foundation, in writing, of any change of address. Any person-who becomes an

Owner and Member following the-first day in the calendar month in which said
notice is mailed shall be deemed to have been given notice if notice was given
to his predecessor in title.

Sectlon 10. Enforcement. Enforcement of these covenants and
restrictions shall be by any proceeding at law or in equity against any person
or persons violating, attempting to violate or circumventing any -covenant or
restriction, either to restrain violation or to recover damages, and against the
. land to enforce any lien created by these coOvenants. and restrictions: and
" failure by the Foundation or any Owner to enforce any covenant or restriction
herein wontained.shall in no event be deemed a waiver of the right to & so
thereafter. The remedies given to Foundation herein are distinct, cumlative .
remedies. and the eéxercise of any of them shall not be deemed to exclude the
Foundation's rights to exercise any or all. of the others or those which may be
permitted by law or -equity. The failure to enforce any rights, reservation,
restrictions or condition contained in this Declaration, however long . contlnued,
shall not be deemed a waiver of this right so to do hereafter as to the same’
breach, or as to a breach occurring prior to or subsequent thereto, and shall
not bar or affect its enforcement. Any person entitled to-file a legal action
for the violation of these covenants shall be entitled to recover reasonable
attorney's. fees as ‘a part of such action.

-21-
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Section 11. Assignability. The Developer and its successors, not—
withstanding any other provision herein to the contrary, shall at all times have
the right to fully transfer, convey and assign all of its right, title and
interest under this Declaration, provided that such transferee, grantee or

assignee shall take such rights subject to all cbligations also contained
herein.

Section 1z2. Severability. Invalidation, illegality or unenforce—
ability of any one of these covenants or restrictions or any article, section, -
subsection, sentence, clause, phrase or term thereof by judgment or court order
shall in no way affect any other provision or the balance of the provision, as
the case may be, all of which shall remain in full force and effect.

_ IN WITNESS WHEREOF, the Developer, Kettler Brothers, Inc., trading and
doing business as Hidden Valley Farm Inn, being the Declarant herein, has caused
these presents to be signed in its name by Clarence E. Kettler, Its President,
all as of the day and Year first hereinabove ertten.

, e DEVELOPER

KETTLER BROTHERS, INC., trading and doing
businags ag HIDDEN VALLEY FARM INN

Clarence E. Kbttler, Pre31dent

' STATE OF MARYLAND ' : s

sS.
COUNTY OF |
ON THTS, the [HTR day of Wmcfk— , 1985, before me, the

undersigned officer, personally appeared CLARENCE E. KETTLER, who acknowledged
himself to be the Pr931dent of KETTLER BROTHERS, INC., a corporation, trading
and doing business as HIDDEN VALLEY FARM INN, and that he as such President,
being authorized to do so, -executed the foregoing instrument for the purposes
therein*contéimed by signing the name of the corporation by himself as the

Prgﬁident. e .

. A ‘L‘ 51._.:54 ."-' ; :

T oa k IN.WITNESS WHEREOF, I hereunto set my hand and official seal.
-t s Vo Yo i '

: O’ H bfi_,k . .2_. S . .
Lag e o AMAA/%Z/ «ﬁﬁd%r/ﬁwua

iy ad

e /7/H6%%ﬁ%A¢

Tlﬂie/of Officer
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DEVELOPMENT STANDARDS AND SPECIFICATIONS

HIDDEN VALLEY

_PART 1. * INTRODUCTION.

-Hidden Valley Foundation, Inc., has been formed for the purposes of
ownlngr administéring and maintaining the common and community propertles within |
the various residential communities of Hidden Valley. '

There does not, however, exist within the scope of the public law a set
"of standards for development of private streets, open spaces, common and com-
minity properties in order to protect the interests of. the residents therein and
the general public. This set of Standards and Specifications represents those
standards by which -the Developer has heretofore constructed and maintained cer-
- tain of the streets and open spaces within Hidden Valley and the standards by
which further construction is to ke undertaken by the Developer and by which
such construction and level of maintenance at the time of title transfer thereto
shall be inspected and certlfled as being acceptable under these Standards and
Specifications.

PART 2. RIGHTS-OF-WAY, PRIVATE STREETS.

Rights—-of-way widths for all private streets are variable and need not
be -consistent throughout. The rlght-of-way may include the parking spaces for
resident or guest parking which is not included within the boundaries of any '
private lots. All private street systems shall be clearly. defined on the Final
Subdivision Plans in accordance with the general planning and subdivision
requirements of Somerset’ County, Pennsylvania. The Final Subdivision Plan and '
related Site Plan, when approved by the Somerset County Planning and Zoning
‘Commission, shall constitute the gquidelines for development of the private
streets as to location, right-of-way and construction details. All streets or
roads shall be located within the right-of-way but shall not be required to be
' located on the centerline of the right-of-way. All streets or roads shall be
subject to verification as to location within the right-of-way and, in the event -
that it shall not be clear that the street or road is correctly located, the
portion of the street or road in question shall be surveyed at the cost of
Developer.

PART 3. GENERAL STANDARDS AND SPECIFICATIONS.

A. Grading.

All grading shall be done in accordance with plans and specifica-
- tions and profiles prepared by a Registered Professional Engineer or a
Professional Land Surveyor lleensed to practlce in the Commonwealth of

o whes

- EXHIBIT A
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Pennsylﬁania and approﬁed by the Somerset County Planning and Zoning Commission
where applicable as'a part of the approved Plans. Erosion control during
grading and construction shall be in accordance with specifications of the

-Commonwealth of Pennsylvania. All unpaved areas shall be sodded or seeded upon

completion of grading.

B. Paving Standards.

The type and thickness of pavement material used in all min cr.
primary streets or roads between residential communities or areas constructed
after May 1, 1983, shall meet or exceed the applicable requirements of the
Somerset County Planning and Zoning Commission and be in accordance with the -
approved Subdivision Plans and specifications and profiles prepared by a

_ Registered Professional Engineer; licensed to practice in the Commonwealth of

Pennsylvania. Where sub—grade tests indicate insufficient bearing strength,
stone base .shall be in¢reased to a sufficient amount in accordance with good
engineering practices. All other streets and parking areas constructed. after
May 1, 1983, shall be oil and chip surface with a stone base in accordance with .

‘plans and specifications prepared by a Registered Professional Engineer;

licensed to practice in the Commonwealth of. Pennsylvania.

All roédsi streets or drives in existence on May 1, 1983, shall be
in good, completed condition in accordance with the methods, standards and spe-

‘cifications by which they were originally constructed, except that all roads,

streets or drives shall be at least stone or gravel construction.

C. D;ainage_Strﬁctures.

All drainage and structures, including drainage on roads, Streets
or drives, shall be installed in accordance with a plan prepared by a Reglstered
Professional ‘Enginéer or Professional Land Surveyor, licensed to practice in the
Commonwealth of Pennsylvania. -

D. Curb and Gutter.'

- " Where curb and gutter is specified on the approved Plan, it may be~
installed according to the specifications of low-profile type curb either
designed or adapted by the Design Engineer as having suitable storm drainage

-"capacity. All curb and gutter shall be coqstructed of Class A COpcrete or

asphalt.

E. Community Open Space.’

All areas designated on the various plats of subdivision as com-

‘munity open - space, dreen space, paths or walks,; to be administered and main~

tained by the Poundation, shall be completed by the Developer. Recognition
shall be made of the range ‘of variations among the green spaces throughout
Hidder: Valley so as to provide the best possible criteria for acceptable stan—
dards of development as they apply to separate sets of needs and demands of -
location, -usage and maintenance. To that end,.certain areas shall be left in -
their natural state to-the extent possible, cleared of undergrowth, briars and
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noxious weeds. In such areas, the Developer may install pedestrian.or bicycle’
paths of asphalt or gravel. 1In all paths leading through Bidden Valley designed
to- carry pedestrian or bicycle traffic to and from recreation areas orschools,.
the Developer shall install walkways which way be of asphalt, mulch or other
appropriaté material selected by Developer. All other areas within the open
space system shdall be completed by the Developer in accordance with the -
following specifications and procedures:

(1) Acceptable Seed and Fertilizer Mixture:

K-31 Tall Pescue

Kentucky Bluegrass (certified)

Lime, as suggested .by acceptable seeding contractor -~
Fertilizer, as suggested by acceptable seeding contractor
Phosphate, as suggested by acceptable seeding. contractor
Straw Mulch

(2) Procedure for Application:

Subject to any approvals of the applicable Final
Subdivision and Site Plans, grade shall generally be
established at not more than 2:1 where practicable; on grades
greater than 2:1, planting of ground cover or low maintenance
grasses such as crown vetch is recommended. Ground to be
worked up to a depth of 3 to 4 inches, working lime and
phosphate into the soil where possible. all rocks, trash,
construction, roots or debris to be removed. from the area.
Seed to be applied by Hydro Seeder or.other acceptable
method of application. A slurry of seed mixture and ‘
fertilizer to be applied evenly over the area. Straw to be
applied evenly.

(3) Plantings:

The Developer may install trees, shrubs. or ground -
cover within the open spaces as it deems necessary or
desirable to enhance the beauty of the area or to provide
screening where necessary. Such plantings so provided shall
be alive and growing, disease free and guaranteed by the
Develaoper for a period.of cne (1) year from the date of
certification and acceptance of such spaces as herein pro-
vided. .

F. Construction.

No construction by the Developer shall be accepted by the -7
Foundatlon until such. construction shall comply with plans, specifications and
permits, if any, prepared by a Reglstered Professional Engineer or Profesgsional
Land Surveyor: licensed to practice in the Commonwéalth of Pennsylvania, .and
approveq, if required; in the forn and manner .required by the Commonwealth of

Pennsylvanla or the appllcable authorities of Semerset County.



vols 835mee 140 - | u

PART 4. CONSTRUCTION PROCEDURES.

A, Explgnation;‘

This section shall not be construed as waiving any requirements of .

the public law as to permits and fees nor of granting to the Foundation review
authority over construction plans, which is a function of the public agency.
The Inspector, as desxgnated hereinafter in Part 4, B, shall have the right,
however, to review construction plans relating to common or community property
for the purpose of ensuring compliance of same to these Standards and
Specifications, and the Inspector shall have the authority to suspend construc—
tion under such construction plans, until the Developer mcdifies said plans to
provide such compliance. :

B. Inspection and Supervision.

The Foundation shall provide such inspection services relative to
‘construction within the private streets and open spaces as required by these-
Specifications through either a member of its staff or by a consultant, provided
that such person shall meet the professional qualifications herein set forth.
The Inspector shall be neither an employee of the Developer nor of any con—
gultant firm endaged by the Developer, nor a resident of Hidden Valley, and
shall be a Registered Professional Engineer or Professional Land Surveyor,
licensed to practice in the Commonweéalth of Pennsylvania, provided, however,
that in the case of work in progress at the time of adoption of these Standards
and Specifications, a licensed Registered Professional Engineer or Professional
Land Surveyor éngaged by the Developer may perform such inspection services as
set forth herein at the cost and expense of the Developer until such time as the
Foundation shall have arranged for such services as herein described, and pro-—
viding further, that in the case of inspections of common and comminity proper-
ties other than the private street systems, such inspections may be performed by
a recognized Landscape Architect practicing in the Commeonwealth of Pennsylvania.-

(1) Private Street Inspectlon.

. Inspectiocns of the private streets shall be made in the
manner normally exercised by the Somerset County Planning and Zoning Commission
as to adequacy of preparation of the sub-surface, quantity and quality of
materials used, and compliance with the prov1510ns of Part 3 hereof, General
Standards and Spec1flcatzons, paragraphs A thru D, inclusive. Written reports
shall be meintained in the office of the Foundation of all information pertinent
to such inspections and shall be made available to any public agency upon
request. The Inspector shall havée the authority to stop the work, reject all
inferior materials or workmanship and take such steps as may be necessary to
insure- ‘the proper completion.of the work. :



- WL 935 fU1
® ' @ T -

(2} Open Space Inspection.

, Upon. completion of the work within the community or common

. properties other than the private streets, but including within the context of
this section those areas of green space which are designed as a part of the pri-
vate street system as courts or turn-around islands, which by their location and
size are usable green spaces, Developer shall call for a prellmlnary inspection
by the Inspector, who shall therewith inspect such areas in the company of a
representative of thé Foundation, which will have the final responsibility for:
ownership and maintenance of such properties, and a representative of the
Developer, and shall list those items to be repaired, replaced or completed
prior to acceptance. Upon completion of such items by the Developer, request
shall be made for a final inspection in like manner. Such final inspections
shall not be made during the dormant season. When made, the committee as
constituted above, having determined that the areas have been completed in

- accordance with these Standards, that ‘all trees and shrubs are alive and .
. growing, and that the turf is in good repalr, shall, by majority opinion of such
committee, authorlze the Inspector to issue such certificates of acceptance as
are herein provided on behalf of and for the Foundation. Records of such
inspections shall be maintained in the office of the Foundatlon.

'C; Work in Progress.

_ In the case of work which has been completed or is in progress at
the time of adoption of these Standards and Specifications (as such work is
defined in Part 4, Section A, hereof), the Inspector shall take such steps as
may be necessary to determine that such construction has been completed or is
being done in accordance with these Specifications and good engineering prac—
tices. He shall have the same authority as set forth herein for new work, .and
shall order such repairs to be made as may in his judgment be required to insure -
the proper condition of cémnstruction as to adequacy, quality of construction and
the public safety and, upon completion of such work or such repairs, shall-
thereupon issue his Certificate of Acceptance as hereinafter set forth.

D.  Acceptance.

Upon completion of the construction within the private streets and
other spaces in accordance with these Standards and Specifications, the
Inspector, duly authorized to. represent the Foundation ‘or its Designee, shall
thereupon issue a Certificate ¢f Acceptance, which thereby releases the
Developer from all further obligaticns therefor. Upon the issuance thereof,
title to the communlty property shall be-passed to the Foundation by appropriate
instrument of transfer, and such Certificate shall be deemed prima  facie evi~
-dence of satisfactory completion of the obligations. of the Developer therein for
such transfer of title and for acceptance for maintenance thereof by the
Foundation. In the case of property transferred to thé Foundation priof to ‘
"construction, such final Certificate shall be considered as final release to the'. -
Developer of such reservations and responsibilities as may have been imposed or
" agreed upon at the time of such transfer relative to completion of improvements-
therein, A copy of such Certjficate shall be maintained in the office of the
Foundation and shall be made available upon request to any properly constituted
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public agency so requesting. Notwithstanding the provision herein relative to
inspection, certification and release of the Developer from further cbligation

' in areas covered by these Standards and Specifications, the Developer shall
remain liable and shall assume continued responsibility for a period of one (1)
year from the date of final certification to replace or repair dead trees, _
shrubs or sod installed by the Developer within the common or community propér-
ties covered by such certifications, providing, however, that the Developer
shall not be liable or responsible for death or damage of such trees, shrubs or
sod resulting from inadequate or improper maintenance by the Foundation, nor
from accident, vandalism or excessive wear resulting from use of such areas.

PART 5. MAINTENANCE.

Upon adoption of these Standards and Specifications, the Developer
shall have the sole responsibility for the continued maintenance of the improve-
ments within the private streets and open spaces until such time as they shall
have received final certification as herein provided, except for such areas
owned by -any existing homeowner's association or group, prior to such adopticn.
Upon certification by the Inspector duly authorized to represent the Foundation,
whether title has been transferred or not, the maintenance responsibility shall
rest with the Poundation to whom title will be passed. In the event that for
some reason of title or inability to adequately describe such completed areas
for purposes of transfer of title, completed and certified areas cannot bé
transferred; then the Developer and the Foundation, depending upon whose
ownership is involved, may enter into such agreements as may be required to set
forth the areas of control, jurisdiction and responsibility until such time as
title may be passed.

In the event that the Developer shall find it necessary from time to
time, at its discretion, for its employees, subcontractors or agents to enter
upon the private streets or open spaces so completed and accepted, for the pur-
poses of ingress and egress to other areas of development, or for repair, main—
tenance or reconstruction therein, then, in that event,; the Imnspector shall have.
the authority to designate any repairs reguired arising from excessive traffic
loads or other damage occasioned by such construction activity of the Developer
or.its agents, and the Developer shall perform such required repairs at its own

© expense as directed.

PART 6. SIGNS.

Street name signs may be erected by the Develgper at all street inter-
sections, using colors and designs of its own option, generally conform;ng with
standard designs-readily identifiable and accepted by the public for the purpose
intended. Other signs, such as pedestrian crossings, bike path designations and
traffic control signs may be installed by the Developer, the Foundation or by
any public agency having Jurlsdictlon within the private spaces.’ Community
identification markers or signs may be installed at the entrance to each com- -
munity within the right-of—way of the private street.: Upon acceptance of the-
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street for maintenance by the Foundation as herein set forth, the Foundation
shall maintain such marker identifications and all other signs therein erected
and shall thereafter exercise exclusive control and responsibility over such
signs and devices as being adequate and proper for the purposes for which the
same were. erected or installed. The Developer, during the pericd of construc—
tion and development, may install directional signs of a real estate nature,
which shall be maintained by the Developer during such period, and shall be
removed at its expense upon completion of the community or the project to which
such signs relate. -No other 'signs shall be permitted within the private street
systems or other open spaces of the community wlthout the prior written approval
of the Foundation. -

PART 7. LIGHTING.

. The Developer:shall cause to be lnstalled lighting and flxtures as
shown on the applicable Final Subdivision Plan and Final Site Plan-

PART 8. DEFINITIONS.

Where used herein, the term "Foundation” shall mean in all cases the
Hidden Valley Foundation, Inc. The term "Developer™ shall mean Kettler
Brothers,; Inc., trading and doing business as Hidden Valley Farm Inn, or its
successors- or assigns. The term "Inspector" shall mean that person employed or
designated by the Foundation or the Developer, meeting those qualifications )
hereinabove set forth, and performing those serV1ces-and functions as hereln
described, :
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COMMONWEALTH OF PENNSYLVANIA

DEPARTMENT OF ENVIRONMENTAL RESOURCES
SOUTHWEST REGION - FIELD OPERATIONS
WATER MANAGEMENT
400 Waterfront Drive
Pittsburgh, Pennsylvania 15222-4745
. (412) 442-4000 {answers 24 hrs.)

/.
—xX]

PENNSYLVANIA

March 3, 1993

- Jéfferson To d15h1p ‘Board of Supervisors -
R.D. #4, Box 266E ’ :
. Somerset, PA 15501

RE: _Sewage Facilities Plan Revision
.~ Hidden Valley Resort
Jefferson Township
Somerset County

Gentlemen:-

We have comp]eted our review of the,P)anning Module Components and a11
- addendums theréto and supplemental information submitted.as of February 19, 1993.
We hereby. approve the subject revision to the Jefferson Township Sewage

Facilities Plan.

S innaccordance with the provisions of the Pennsy]van1a Sewage Faci]ities'
mAct, and .oF- Chaptix- 7%-(Adm1n15tratian of - Sewage Facilities Act) ‘of Pennsylvania -
B ~Code 25;-we . w11}*ho1d'Jeffeg;on._ownghip respons1bﬂe Ffor ! 1mp1ementing the. sewage

{ - ﬂd1spos€T program hs descangd AR sa%d p1an. _;r~i‘";;ﬁff;,%; }34. ;

S App]lcat1ons. f%?ihg ] A_.r
‘can be nbta1ned”by “COIRSHEC ing Lisa. Snanq, Permrfs Clerk ja the qbove nu er o " :
You are urged to. maké’apﬁﬁ&tation,withfn six.6): montﬁs ofi the da;& of this - o
. notice. Normal prOcessinéfiﬁme for aCPart I: Perm1t 15 180 days fr&m the time a7
‘complete application fsirecefved {n-our ‘offige. ~:Fof 4. Part 11 Pérmit it 1% 180

. GK“

days from. recempt of a cnmpiete app11cation,h - et A ~

-E z"f‘,‘

Lz;

AN £w3a1 Opportunity/Affirmative Action Employér . : - _ H.edi?leﬂ-Papér:. .
; . . - R R - b . o RCATE

e S s T L e e et - ' . - KR



Jefferson Township Board of . _
Superv1sors ' S ST SR

ce:
. " Neilan Engineers Division

e T

© TVD:HS:K1d: “c-r . t

March 3, 1993

e Lon PR

If you have any questions perta1n1ng to the above, please fee1 free to

" contact this office.

Sincerely,

@N.C\)u;

Tim V. Dreier
Regional Manager

Hidden Valley Resort

The Honorable William J. Lincoln

The Hondrable William R. Lloyd, Jr.

The Allegheny Group, Sierra Club

Laurel Hill Creek Watershed ASsociation
Pennsylvania Federation of Sportsmen's Clubs, Inc.
Somerset County Sportsmen s League
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@ @
- Hidden Valley Resort

Water System Inventory Prepared September 8, 2003

1 Water Supply Wells
Well No. 1 504,000 Gallon Per Day Capacity
Well No.2 288,000 Gallon Per Day Capacity

2  Booster Pump Station and Water Treatment Plant
Duplex Vertical Turbine Booster Pumps
160 Gallon Per Min. ( 230,000 GPD) Capacity
300 Gallon Per Min. { 432,000 GPD) Combined Capacity
Treatment consists of adding Phosphates, Sodium Hydroxide and Chlorine
ClearWell = 4,500 Galions
" Chlorine Contact Tanks 3,000 Gallons
Telemetry System to Start/stop Well No 1 and the Booster Pumps
from the Water Tank Level .

3 Finish Water Storage Tank , Painted Welded Steel
' 250,000 Gallon Storage Capacity

4  Pressure Reducing Stations

Lake Road
Ski Lodge
Gardner Road

5 Distribution Water Lines
8 inch 7,500 Lineal Feet
6 inch 21,000 Lineal Feet
3inch 26,000 Lineal Feet

6 Fire Hydrants 32 Hydrants
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[ e
Hidden Valley Resort

Sewer System Inventory Prepared September 8, 2003

1  Sewage Treatment Plant No.1
330,000 Gallon Equalization Tanks
100,000 Gallon Per Day Extended Aeration Plant
Effluent Pump Station

2  Sewage Treatment Plant No. 2
30,000 Gatllon Per Day Aerated Faculative Lagoon Plant
Effluent Pump Station

3 Effluent Force Mains 8,350 Lineal Feet
6 and 8 inch diameter :

4  Effluent Storage Lagoon
3 Million Gallons

5  Sprayfield Pump Station

6  Effluent Sprayfield 20 Acres
100,000 Gallon per Day Capacity

7  Collection Sewers 76,600 Lineal Feet
8 inch D_iameter
6 inch Diameter

8 Collection System Grinder Pump Stations
Ski Area Maintenance Garage
Westridge
Stonewood
High Top Drive
Snowfield Drive
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HIDDEN VALLEY OFF-SITE
SEWER AND WATER SYSTEM

CAPITAL IMPROVEMENT BUDGET

for 15 units/year growth -

CUMULATIVE
YEAR ITEM COST COST
2004 Replace Lakeview Waterline $50,000 - $50,000.
2005 ' $0
2006 $0
2007 Back-up Water.Supply Well $ 50,000 '$100,000
2008 Water Treatment Plant $1,200,000 $1,300,000
2009 Repaint Water . $75,000 $1,375,000
Storage Tank . .
2010 ' $0
2011 $0
2012 ' $0
2013 . - $0
2014 . ' ' $0
2015 . $0 -
2016 o $0
2017 : %0
2018 $0
2019 $0
2020 : ' $0
2021 Add Clarifier (30,000 gpd capacity) $80,000 " $1,455,000
to STP#1 Total 160,000 GPD cap. '
2022 Add 6 acre sprayfield (30,000 GPD $350,000 $1,805,000
capacity) & 1.0 MG storage lagoon.
2023 : $0
"TOTAL , | $1,805,000

HV2003PR0OJ.x!s,rangeH100.K154 ' A 9/16/03
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AVE. PEAK

YEAR # UNITS PROJ,GPD PROJ,GPD
1989 877 116,000 232,000
1990 902 105,000 210,000
1991 952 107,500 215,000
1992 970 110,900 221,800
1993 1993 114,300 228,600
1994 1,015 107,402 214,804
1995 1,031 106,475 212,950
1996 1,036 102,200 204,400
1997 1,086 122,266 244,532
1998 1,136 117,052 234,104
1999 1,186 146,562 293,124
2000 1,236 150,211 - 300,422
| 2001 1,286 139,132 278,264
2002 1,068 131,100 262,200
2003 1,083 132,700 265,400
- 2004 1,098 134,300 268,600
2005 1,113 135,900 271,800
2006 1,128 137,500 275,000
. 2007 11,143 139,100 278,200
2008 1,158. 140,700 2’81,400
2009 1,173 142,300 284,600
2010 1,188 - 143,900 287,800

.lDDEN VALLEY RESORT WATER S\&M '

Water System Demand Projection and Capital Improvements
15 units per year projected growth

HV2003PROJ.xis,rangeAl170.F268

COMMENTS

Reduced unaccounted for water.

Actual average consumption
records

Replace Lakeview Waterline

Back-up Supply Well
Water Treatment Plant

Repaint Water Storage Tank

9/16/03



2011
- 2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027

2028
Notes 1)

2)

3)
4)

3)

6)

.IIDDEN VALLEY RESORT WATER S.EM

1,203 - 145,500 291,000

1,218 147,100 294,200

1,233 148,700 297,400 .

1,248 150,300 300,600

1,263 151,900 303,800

1,278 153,500 307,000

1,293 155,100 310,200

1,308 156,700 313,400

1,323 158,300 316,600

1,338 " 159,900 319,800

1,353 161,500 323,000

1,368 163,100 326,200

1,383 - 164,700 329,400 Modify booster pumps to
deliver 310 gpm each.

1,398 166,300 332,600 '

1,413 167,900 335,800

1,428 169,500 339,000

1,443 171,100 342,200

1,458 172,700 345,400

Flow Projection based on adding 15 units per year @ 70gpd
and 550 gpd commercial = 1,600 gpd demand each year.
Peak ftow is estimated at 2009, of the average.

Well #1 delivers 310 gpm or 446,000 gpd.

Metered flows from entire year of 2002: Flow
Residential (1,068 units) 33,351 GPD (31 GPD/Unit)
Commercial ‘ 12,491 GPD

Sew. Trt. Pant - : 4,767 GPD

Unmetered and : 80,488 GPD

Unaccounted for
131,097 GPD

_ Larger booster (high service) pumps required when peak

flow is 353,000 GPD.
Second water tank required when peak flow is 511,000 GPD.

HV2003PROJ.xls,rangeAl170.F268

' 9/16/03 -



I-QDEN VALLEY RESORT SEWEF’YSTEM

- HIDDEN VALLEY RESORT
Sewage Flow Projection - Treatment and Spray Irrigation Expansion
15 units per year projected growth.

e a R s R FERRRIEANAR R aaar 2z Td ETTTTTFHTIPE PP TRPIPTPEPTP DI T8
HIGH FLOW LOW FLOW COMMENTS
YEAR # UNITS PROJ,GPD PROJ,GPD
1987 595 45,000
1988 740 56,000
1989 877 : 65,000 Added 30,000 GPD trtment lagoon.
Tota! 130,000 GPD capacity.

1990 902 55,000 '
1991 952 63,000
1992 970 64,000
1993 993 81,000
1994 1,015 - 101,000
1995 1,031 95,000
1996 1,036 | 112,600
1997 1,086 | 88,100
1998 1,136 * 110,000
1999 1,186 . 103,000

B 2000- 1,236 93,000
2001 1,286 78,000
2002 1,334 82,000 Actual winter flow records.
2003 © 1,334 84,000 83,700
2004 1,384 86,000 85,400
2005 1,434 88,000 87,100

2006 1,484 90,000 88,800

HV2003PROJ.xls,rangeA170.F272 9/12/03



HQ)EN VALLEY RESORT SEWERQSTEM

2007 1,534 92,000 90,500

2008 1,584 94,000 92,200

2009 1,634 96,000 93,900

2010 1,684 98,000 -95,600

2011 1,734 . 100,000 97,300

2012 1,784 102,000 99,000

2013 1,834 104,000 100,700

2014 1,884 106,000 102,400

2015 1,934 108,000 . 104,100

2016 1,984 110,000 105,800

2017 2,034 112,000 107,500

2018 2,084 114,000 109,200

2019 2,134 116,000 110,900

2020 2,184 118,000 112,600

2021 2,234 120,000 114,300 Add Clarifier (30,000 gpd capacity)

7 to STP#1 Total 160,000 GPD cap.

2022 2,284 122,000 116,000 Add 6 acre sprayfield (30,000 GPD

: capacity) & 1.0 MG storage lagoon.
2023 2,334 124,000 117,700 '

Notes 1) High Fiow Projection: 15 units*75gpd + 575 gpd com. = 1,700 gpd/each year

2) Low Projection 15 units*50 gpd + 1000 gpd commercial = 2,000 gpd /each year
3) Flows are winter peak rates.
4) 2002 Low Flow is the recorded winter peak.
5) Lagoon trt expansion phase 2-30,000gpd,Phase 3-70,000gpd
Phase 4-70,000gpd,Phase 5-100,000gpd
6)Sprayfield expansion available - 25 acres with capacity of 110,000 gpd treated water
Total sprayfield capacity available 210,000 GPD. '
7) STP #1 serves 801 res. units,22,300 GPD COM. and has a Reserve capacity 170 units.
8) STP #2 serves 267 units, and has a Reserve capacity 169 units.

HV2003PROJ xls,rangeAl170.F272 : 9/12/03
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SOMERSET COUNTY |
"PLANNING COMMISSION

Juiy 16 1992 S : .":_}“.._;%;v

Mabon Lichtenfels B S
Hidden Valley Resort

Two Craighead Drive
Hidden valley, PA. 15502

. Dear Mr. tichtenfels:

At the July 16, 1992 meeting of the Somersetzéounty Planning : -
- - ‘Commission, you were granted approval for the Development Plan for
Hidden Valley Resort, located in Jefferson Township. -

The total submission was approved with the following exceptions:
1. High Top Drive variances were approved provided the speed
‘Timits are posted in such a manner as to compensate for the

reductions requested.
bgrpj 2. The stormwater design plan for the two drainage areas must be
certified by the developer’s engineer,

3. The variance for 18% rcad grades was not approved, but would
be evaluated for specific instances on future submissions.

4. The variance for a 20’ right-of-way and 16’ cartway, for up
to three lots.was approved provided they would be improved to
municipal standards should they ever be turhed over-to the -

- municipalitys

§. The Board approved t@;reqyestzg:o Ahggdﬁferent road name
suffixes within a deve]opment ‘but reserved the right to
require d1fferent names should the 911 emergency system
encounterg"ct%s%_gcning prob1e’:ﬁs‘” @

6. The genera1 scapinéystandar were approved, however,
specific requg;ements may. need to be addressed -upon

1nd1v1dua: ﬁn submi gﬂ%%*@ﬁmgng

The Board dec1ded to not require a police and fire feasibility study
at this time, however, reserved the right to request one in the
future. If you have any questions, do not hesitate contacting our
office. ‘ .

- Sincere]y,

| uﬂ,"iam L. Lehman
LS Planner -

pc: Jeffsrsqn Township Superviéu?s
. . PA Deptyiiof. Ennjrqnmental? §Qurces
. hﬁ -7_James Beener, Attqrney at;lﬂw
RV Ne:‘l'lan Engineer;.%r ;Msmn, B’cgtt Rugb P. E.
- flle : )

7188 EAST UNI‘ONS‘FHEE?-P o. aox a,somsass'r FA 1sso1md4 ST LT e e aesade

:.“""'?l



APPLICATION TO- |
'SOMERSET COUNTY PLANNING COMMISSION
FOR APPROVAL OF DEVELOPMENT PLAN
FOR
HIDDEN VALLEY RESORT
JEFFERSON TOWNSHIP, SOMERSET COUNTY

JUNE 1992

Prepared For:

Kettler Brothers, Inc.
9426 Stewartown Road
Gaithersburg, Maryland 20879

Prepared By:

Neilan Engineers Divisjon
- 1065 Tayman Avenue
Somerset, . Pennsylvania 15501



DEVELOPMENT PLAN - HIDDEN VALLEY RESORT.
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INTRODUCTION

Hidden Valley began developing resort homés adjacent to the
existing ski area in the early 1970's. Since then, the resort .
has grown with the acquisition of adjacent parcels of land to
a total of 1,343 acreées. The growth alsc has included
residential and commercial development to create a fourseasons

resort community. The residential development currently
consists of 1,228 approved home sites of which 962 homes are
completed. The variety of the residential development

congists of condominiums, townhouses, zero lot line single
family cluster homes, and single family homes on individual

.lots.

The commercial development includes a conference center, a ski
area and ski lodge, a golf club and 18 hole championship
mountain top golf course, a tennis club, a sports club,
restaurants, shops, swimming pools and other recreational
facilities. These commercial and recreational facilities
serve both the homeowners and resort guests.

In accordance with the Somerset County Subdivision and Land
Development Regulations, Hidden Valley Resort is submitting
this ©Development Plan to. the Somerset County Planning
Commission for approval under Article III, Section 304 of the
requlations; Submission and Review of a Development Plan. The
items for approval are as follows:

1. Number of Units - 3,000 total residence of which 1,228
are approved (of which 962 homes are completed) and 1,772
are proposed within defined development areas.

2. Hightop Drive, design and location.

Y]

3. Stormwater Management Plan - for the two dfainage areas
that. are tributary to.the golf course (Gross Run and an
unnamed tributary to Kooser Run).

4. Roadway Construction Standards

5. Deed Covenants of Hidden Valley Resort pertaining to
membership in the Hidden Valley Foundation.

6. Standard Variance Requests that are normally applied for
during subdivision approvals.

7. Landscaping Standards



NUMBER OF UNITS ON DEVELOPMENT PLAN

The enclosed plan depicts areas presently developed and
approved at Hidden Valley Resort as well as seven (7) future
areas proposed for residential and commercial development.
Like the existing residential areas, the areas of proposed
residential development will include mixed uses of residential
townhouses, condominiums, and single family dwellings on
individual lots and in zero lot clusters, as well as future
commercial and reéecreational facilities. Approval of the
proposed development areas would bring the total of existing
and proposed residences to 3,000,

While each development "bubble® is identified with a number of
units, Hidden Valley is proposing to reserve the. right to
shift units between areas providing- that the 3,000 total
residential units are not that exceeded within the property as
shown on thé Exhibit.

The residential development areas include non-residential
facilities such as community buildings, swimming pools,
playgrounds, picnic¢ areas and ballfields. Expansion of
commercial facilities will also continue within the
development areas. Possible commercial developments include,
resort, community service and public facilities. Resort
facilities could include restaurants, conference centers or
recreational facilities for golf, skiing or tennis. These
facilities would be planned to compliment residential
development, such as siting hotel type condominium building
adjacent to a conference meeting building, or developing a

cluster. of residences adjacent to a ski slope. Community
service facilities c¢ould include, convenience stores, gas
stations and other neighborhood shopping stores. Public,

facilities could include a branch of the Bakersville Volunteer
Fire Department, a central postal delivery station, telephone,
electric, cable television, sewer or water structures.

On the plan, data is presented to summarize the areas of
existing and proposed residential development, including the
number of units, total acreage, and unit density. The
existing residential areas consist of 1,228 units located on
257.87 acres for an average density of 0.21 acres per unit or
4.76 units per acre. For the proposed residential areas
combined, a total of 1,772 units over 578.49 acres are
planned, with an average den51ty of 0.3265 acres per unit or
3.064 units per acre. .



As with the existing residential development, proposed
development areas will meet applicable Subdivision and Land
Development Requlations; specifically the following sections
in the Subdivision and Land Development Regulations.

1. Design Standards, Article V, Section 504 - Lots
a. General Standards, as applicable. :
b. Lot Sizes with respect to item 3 (service by

sanitary sewers and- public water facilities).
c. Building Setbacks.

2. Design Standards, Article V, Section 505 - Water Supply

a. Like the existing developed areas, all areas
proposed for development will be served by Hidden .
Valley's DER permitted public water supply and
sanitary sewage disposal systems. Presently, the
public water supply available is permitted for
adequate capacity to accommodate 3,000 residences.
A copy of this approval is attached.

A Planning Module to increase Hidden Valley's
Sewage Treatment capacity to accommodate the
ultimate master planned development has been
prepared and is currently in the review process.
Eventual approval would lead to expansion of sewage
treatment facilities to handle all master planned
'development over 2,100 units.

3. Design Standards, Article V, Section 507 - Public Use &
Service Areas

a. Open Space will be provided as part of the overall
resort settling. The developmént areas are
adjacent to the existing golf coursé and ski area
in many locations. .

Open space and recreation areas will continue to be
accessible to all residents. The.ownership of the
cpen "greenspace" . ‘within the residential
developments is transferred to the Hidden Valley
Foundation, which is an organization comprised of
all homeowners. The Foundation manages and
maintains these greenspace areas for the benefit of
the residents. All proposed residential areas will
be served by roads and parking areas suitable for
the number and types of Adwellings constructed.



Security is provided by the private Hidden valley
Resort Security. personnel and the Pennsylvandia
State Police. Fire protection for the resort is.
available from fire hydrants as a part of the
Hidden Valley water system. The residential areas.
are developed with fire hydrants connected to the
public water system. The entire water supply
system including the hydrants, mains and water
storage tank is designed to deliver fire flows
recommended by the Insurance Services Office (IS0).
Hidden Valley currently has an ISO rating of 7.
Fire protection will continue to be prov;ded by the.
Bakersville Volunteer Fire Company.

Natural, existing features are preserved to the
greatest extent possible as community assets.

" Hidden Valley's -natural assets are the mature

hardwood forests, and mountain streams. The water
courses are enhanced by constructing ponds which
serve as a neighborhoed amenity as well as
stormwater retention- and water recycllng Hidden
Valley's concept for the resort community relies on
preserving natural vegetation throughout the
development.

As with all existing development, planned areas
will also provide £for . the regquired utility
easements within the proposed areas.

Residential Cluster Subdivision or Land Development -
Article IX

The follow1ng sections from this article are pertinent to
the development plan:

a.

Section 901 - The cluster method of subdivision is
intended for use with. townhouses,
condominiums, and zero-lot 1line
residences within the proposed
development areas.

}

Section 903 Design Standards.

The subdivisions within development
areas will meet all applicable
provisions of the regulations.

1. Item A

" Adequate parking will be provided.

2. Ttem B

3. Item C Streets will meet all reguired
¢criteria of this section.

Fl



4. Item D — Public water and sewerage for
- clusters will be provided as
previously mentioned in this report.

5. Item E - Lot sizes will be such that the
minimum twelve feet (12') distance
required between buildings will be
provided.

6. Item F - Open space requirements will be
. incorpeorated into the planning of
all areas of proposed.development.

HIGHTOP DRIVE

Approval 1is requested. for Hightop Drive between the
intersection with Greenfield Drive and Golf Hole No. 5 near
Gardner Road. This segment is approximately 0.9 miles in

length and is shown on the Development Plan and the attached

roadway plans, profile and cross sections. Specific approval
is desired according to the following sections:

. 1. Streets - Article V, Section 502
a. General Standards - The roadway extends an existing
: street from adjacent, developed areas through the
development areas 2 and 3. In addition to

providing access to the developments, this road is’
planned as a collector street to help traffic
circulate from the South Ridge area to the east
toward Bakersville. This segment of Hightop Drive
was constructed in 1989 with the exception of two
sections. The incomplete work relocating Golf Tee.
No. 14 and. constructing a culvert to cross Gross
. Run. The constructed roadway currently has all

drainage installed and is stabilized with a crushed

aggregate base course. The width of the roadway,
which will exceed the minimum required, will match
the width of the existing roadway.

b. Under an A-Level Subdivision requirements, Hightop.
Drive will be constructed in a mud-free condition
with a right-of-way width no less. than 33 feet,
cartway width of 20 feet, and 4 feet berm width on
each side, which exceeds the requirements for
streets with no set back parklng.

T C. Centerline grades are all less than 12 percent and

T greater than 3/4 percent, except at Sta. 79+40.73
where the proposed roadway ties into existing
roadway at 0.5 percent.

’



d. Hightop Drive conforms to the standards with the
exception of two horizontal curves with centerline
radii less than 200 feet and five areas where there
are less than 100 foot tangents between reverse
curves.

e. The 17 vertical curves on Hightop Drive meet the
criteria for vertical curves except for five (all
sag conditions) which experience less than standard
headlight sight -distances for a posted 20 mph speed-

limit. To compensate for this condition, a
proposed 15 MPH speed limit is- proposed.

f. The extension of the existing roadway will continue
to be named Hightop Drive.

A variance form has been included to address the specific
items listed above.

STORMWATER MANAGEMENT PLAN

Approval is sought under Article V, Section 506 - Stornm
Drainage, for two drainage areas .that encompass part of the
land proposed for development. These drainage areas are

tributary to Gross Run through existing Golf Course Ponds
numbered 1 and 2, and an unnamed tributary of Kooser Run
through existing Golf Course Pond Number 5, respectively.
Included for evaluation under Section, 506 is a copy of DER
permit to construct and maintain ponds, 2 and 5. Also
enclosed is the application to DER and the calculatiens and
supporting data to show compliance under Section 506.

For the 150 acre drainage area contributing to Gross Run,
outlined on Development Plan, the predevelopment 25 year storm
yields a discharge of 78.9 cfs. The post development 10 year

storm routed threugh pond number 2 is 52.07 cfs. Similarly,
for the 230 acre drainage area contributing to an unnamed.
tributary of Kooser Run, outlined on the Development Plan, the
predevelopment 25 year storm provides a discharge of 137.2
cfs, while the post development 10 year storm routed through
pond number 5 yields 128.0 cfs.

Compliance. with Section 506 is in accordance with the
following: .

1. Item A. - The Scil Conservation Service TR-55 method for
| the Type 2 25-year storm, 24-hour frequency
was used to compute runoff.



E.

Item B.

For both drainage areas, storage capacity is
provided so that release rates for the post-
development 10-year, 24-hour storm do not
exceed the pre~development 25-year, 24-hour
discharges. .

Item C.

Impoundments are designed to meet the ScCS
Engineering Standard for Ponds, Chapter 378.
In fact these ponds are permitted by the PA
Department of Environmental Resources Bureau
of Dam Safety. - '

Item D.

Adequate- drainage easement is provided to
preserve the unimpeded flow of natural
drainage resulting from a 25-year storm, 24-
hour" frequency.

Item E. Streets are/will be designed for discharge of

surface water from their rights-of-way.

ROADWAY CONSTRUCTION STANDARDS

1.

General

To simplify future subdivision reviews, Hidden Valley
Resort 1is requesting approval of general roadway
construction standards applicable to all future road
construction.

This regquest .is based on the requirements of the
Subdivision Regulations found in Article V, Section 502.
Each Subdivision of the Regulations will be reviewed to
describe. the proposed street standards.

Subsection A General Standards

The streets constructed in Hidden Valley subdivisions are
intended to remain in private ownership. After
construction and inspection, ownership of the completed
streets is turned over to the Hidden Valley Foundation.
The Foundation 1is an o¢rganization conposed of ‘all
Homeowners at Hidden Valley, has 5 employees and a one
million dollar budget, The Foundation maintains the
streets and roads through funds obtained from homeowner
assegsments. c ‘ ' '



Streets (not intended for through traffic) which -enter a
Subdivision and have on-street parking, are not subject
to the requirements of this section except that they must
be constructed in a mud free condition. The fellowing
items are specific proposals. Those regulated items not
discussed are proposed to be designed in accordance w1th
the regulations.

Subsection B Street Widths and Pavement

Jefferson Township does not have any general standards
for roadway construction. In the absence of a mupicipal
standard, PennDOT road construction standards for rural
roads have been followed.

No sidewalks or curbs are proposed within Hidden Valley.
As an alternative to sidewalks, Hidden Valley has
developed a system of pedestrian- and bicycle paths
throughout the resort. These paths may or may not follow
streets.

In all cases, the paths are separated from adjacent
streets by a vegetated buffer strip for both aesthetic
and safety reasons.

The minimum street standard is:

Right-~of-Way 33 feet
‘Cartway 18- feet
Shoulders 4. feet

These widths may be increased for streets w1th hlgher
trafflc use.

Subsection C - Street Grades

- The maximum centerline gfade proposed is eighteen (18)

percent. This is greater than the regulations, but is
requested because of the mountain top setting.

F. LANDSCAPING STANDARDS

1.

General .

The requirements of Article XI - Landscaping Standards
will in general be followed. This section is a narrative
which describes the general Hidden Valley landscaping
standards in sufficient detail t6 be approved for all the-

future subdivisions within the development. '



2. Existing Vegetation Protection

Existing wooded areas are shown on preliminary plans.
These plans also show the extent of clearing for areas to

. be developed, and areas where existing vegetation will
remain.

3. Single Family Lots

This type of development invelves constructing- roadways
and utilities to serve the individual lots. These areas
disturbed during construction will be seeded and mulched.

The existing trees and other natural features on the lots -

will remain undisturbed until the individual homes are
constructed. The amounts of clearing on the lot will be
limited to that area required for house construction.

The house will be graded to fit the shrubs around the lot.

perimeter. After construction, homes w1ll be landscaped
with a foundation planting.

4. ~Townhouse, Condominium and Zero Lot Residences

These developments, all cluster type, will disturb the
vegetation in the immediate area of the cluster. The

~exiting vegetation will be preserved in open spaca not

disturbed during construction.

Evergreen screen trees (6" to 8' spruce) will be planted
as necessary to provide a screen between bulldlngs
around container enclosures and parking areas.

A completed building will have a foundation planting at °

the building front.

DEED COVENANTS AND RESTRICTIONS OF HIDDEN VALLEY .RESORT

All homeowners at Hidden Valley become members of the Hidden
Valley Foundation, Inc. at the time of their purchase of
property. This applies regardless of housing type. The
Foundation oOperates under the Declaration of <Covenant,
Conditions and Restrictions dated March 14, 1985 and recorded
in Somerset County Record Book Volume 935 Page 115. A -copy of
the Declaration. is attached as Appendix 4 for rev1ew and
approval

B Lt T LI TLI



STANDARD VARIANCE REQUESTS

A variance request form for the overall Development Plan is .
attached. ]

These regquests are for design conditions which have been
previously dealt with on an individual basis. . In all cases,
these vwvariance requests are typical for circumstances.
encountered in the Hidden Valley Development.

10
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pERMIT NG, _____N56=-111

COMMONWEALTH OF PENNSYLVANIA

N DEPARTMENT OF ENVIRONMENTAL RESOURCES

PERMIT

The Department of Environmental Resources ‘‘Department”’, established by the Act of December 3, 1970, (71 P.S. §510-1
et seq.) and empowered to exercise certain -powers and perform certain duties under and by virtue of the Act of November 26,
1978, P.L. 1375, No. 325, as amended by the Act of October 23, 1979, No. 70, known as the “*Dam Safety and Encroachments
Act’’; and the Adminisirative Code, Act of April 9, 1929, P.L, 177, as amended, which empowers the Department to exercise
certain powers and perform certain duties by law vested in and imposed upon the Water Supply Commission of Pennsylvania
and the Water and Power Resources Board, hereby issues this permit to:

KETTLER BROTHERS, INC., t/d/b/a/ Hidden Vailey Farm Inn
9426 Stewartown Road. Gaithersburg., MD 20879

giving its consent to

construct, operate and maintain a dam across Gross Run in_ Jefferson

Township, Somerset County.

This permit.is issued in reslnonsc to an 271_pphcation filed with the Depariment of Environmental Resources on the _22nd day
of _ April A.D. 19 _8/_ and with the understanding that the work shall be performed in accordance with
the maps, plans, profiles and specifications t'led with and made part.of the application

June 12, 1987-and July 29, 1987

Subjcct however, to the provxs;ons of the Dam Safety and Encroachments Act, the Administrative Code, and the following
" conditions, regulations, and restrictions (YOUR ATTENTION IS DRAWN TO CONDITION NUMBER 12).

, 1. » This permit does not give any property rights, sither in real estate or material, nor any exclusive privileges, nor
shall it be construed to grant or confer any fight, title, easement, or interest in, to, or over any land bélonging to the Commonwealth

;.. of Pennsylvania; any infringement of Federal, State, or local laws or regulauons, nor does it obviate the necessity of obtaumng

Federal assent when necessary;

2. The work shall at all times be subject to supervision and inspection by representatives of the Department, and no
changes in.the maps, plans, profiles and specifications as approved shall be made except with the written consent of the Depart--
ment. The Department, however, reserves the right to require such changes or modfications in the maps, plans, profiles, and
specifications as may be considered necessary. The Department further reserves the right to suspend or revoke this permit if in
its opinion the best interest of the Commonweéalth will be subserved thereby;

3 All ' work shall be conducted under the oversight and supervision of a competent engincer approved by the Depart-
ment, and such- engineer of a competent representative shall be on the work site at all times during significant construcuon ac-
tivities until compleuon of the dam,

4. The Department’ shall be notified in advance of the proposed time of commencerment of this work, and a detajled

report upon the status of the construction shall be mailed to the ““Division of Dam Safety, P. O. Box 2357, Hamsburg, Penn-

- sylvania 17120°° on the first of each month until work upon the dam has been completed. Within thirty (30) days after the com-

Metion of the work authorized in this permit, the pérmitiee shall file with the Division of Dam Safety, a statememnt certifying

at the work has been performed in accordance with this permit and the approved maps, plans, profiles and specifications.

- rurther, the permittec shall submit 1o the Bivision of Dam Safcty, within ninety.(90) days of the date of final comp!etion of
the dam authorized by this permit, a set of ‘‘as built” plans for the project;



14. SEE SPECIAL CONDITIONS ON ATTACHED SHEET.

pATE MBS 21197
DEPARTMENT OF ENVIRONMENTAL RESOURCES .
By: .
Joseph J. Ellam, Chief
Division of Daim Safety
ATTEST:

Permittes (Signature)



SPECIAL CONDITION(S):

The permittee is directed 1o furnish the Department of Environmental Resources, Division
of Dam Safety with the names, qualifications and employer of the personnel responsible for
the supervision of construction. In addition, the naine of the contractor is also required.

The permittee i5 further advised that the Department reserves the right to approve the
personnel who will be in charge of supervision of construction. This information is to be
submitted to the Division of Dam Safety fifteen (15) days in advance of the anticipated start
of construction.

The permittee is required to submit annual reports regarding the condition of the dam, cer-
tified by a registered professional engineer, to the Division of Dam Safety on or before
October ] of each year.

An emergency warning system and operation plan shall be submitted to and approved by the
Pennsylvania Emergency Management Agency prior to commencement of storage of water.
A copy of the approved plan shall be submitted to the Division of Dam Safety,

A continuous flow of not less than 0.05 cubic feet per second, equivalent to 35,000 gallons
per day, shall be maintained in the stream immediately below the dam in order to maintain
aquatic life.

The permittee is required to contact the Somerset County Conservation District at
814-445-4652 prior to the commencement of construction.

Prior to commencement and upon completion of the work authorized by this permit, the
permittee shall notify the Pennsylvania Fish Commission's Southwest Regxonai Office, R.D, 2,
Box 39, Somersét, PA 15501-9311, Telephone 814-445-8974, The.project site will at all
times be avaxlable for inspection by authorized officers and employees of the Pennsylvania
Fish Commission.

The permittee shall post notices in public places in any area which might be affected by
failure of this dam as required by Act 32 of May 16, 1985. In order to comply with this notice
requirement, such notices should.be posted in the following public places within each political
subdivision situated within the inundation area downstream of this dam: (i) the City, Borough
or Township Building; (2) police department offices; (3) fire company halls; and (4} tax collec-
tor's office. The Notice should state that a copy of the Emergency Warning Plan for this -
dam is available for inspection at the following locations: County Emergency Management
office (list location); Municipal Emergency Management Office (list location}; and Qffice of
the Dam Owner (list location). The permittee shall provide the Division of Dam Safety within
sixty (60) days of the date of completion of construction, a statement certifying compliance
with this requirement. Failure to comply will be cause for the Department to revoke or
suspend this permit and may expose the permittee to criminal or civi! penalties for viclation
of the Dam Safety and Encroachments Act. :



PERMIT NO. A56- mﬁ

ER-DWM-(1: Rev. 2/88 .
COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF ENVIRONMENTAL RESQURCES

PERMIT /

The Department of Environmental Resources ““Department’, established by the Act of Decémber 3, 1970, (71 P.S. §510-1
et seq.) and empowered to exercise certain powers and perform certain duties under and by virtue of the Act of November 26,
1978, P.L. 1375; No. 325, as amended by the Act of October 23, 1979, No. 70, known as the ““Dam Safety and Encroachments
Act’"; and the Administrative Code, Act of April 9, 1929, P.L. 177, as amended, which empowers the Department to exercise
certain powers and perform certain duties by law vested in and imposed upon the Water Supply Commzssion of Pennsylvania
and the Water and Power Resources Board, hereby issues this permit to:

KETTLER BROTHERS, IHC.,t/d/b/a/ Hidden Valley Farm Inn
p r:hurn ML 20879 _

gving Its. consent to

operat

1.8 miles upstream of the confluence with laurel Hill Creek in Jefferson

Townsrhin. Somerset County.

_ ThJs permit is issued in response to an application filed with the Department of Environmental Resources on the _24th day
of August. - A.D. 19 _87, and with the understanding that the work shail be performed in accordance with
the map plan.s, profiles and specifications fi lcd with and made part of the application .

_.__.._Sep.tenﬂlen 16, 1987

Subject, Jowever, to the provisions of the Dam Safen and Encroachments Act, the Administrative Code, and the followmg-
conditiczs, regulations, and restrictions (YOUR A'I'I'E\TTIQN IS DRAWN TO CONDITION NUMBER 12).

-

1. This permit does not give any property rights, either in real estate or material, nor any exclusive privileges, nor
shail it te construed to grant or confer any right, title, easement, or interest in, to, or over any land belonging to the Commonwealth
of Pennsylvania; any infringement of Federal, State, or local laws or regulations; nor does it obviate the necessuy of obtajmng. ‘
Federal zssent when necessary;

-

) 2. . The work shall at all times be subject 10 supervision and inspcction by representatives of the Deparument, and no
changes y the maps. plans. profiles and specifications 25 approved shal} be made except with the written consent of the Depart- .
ment. T2 Deparimant. however, reserves the right to require such ¢hanges or modfications in the maps. plans. profiles, and.

P spec:.lc:: ons as may be considered necessary.-The Derartment further reserves the right to suspend or revoke this permit if in

its om" <0 the best interest of the ‘Commonwealth will be subserved thereby:

3. All work shall be conducted under the oversight and supervision of a competent engineer approved by the Depart-
ment. 2=z such enginesr ot a competent represeniative ~h:1il be on the work size at all imes during-siynittcant Lon;tru‘.non ac-
hities wodl mmpla ion of the dam. . ) -

Z The Prefarurent shad be notitied in advesos of the orope od thne of commencement of this work, snd.2 d-. uled
Corepett LT onrhe stiias of theconsirecton sl be ma b wo the “Division of Dam Safety, 2. Q. Bex 2357, Harri-ourg, Jenn-
svivzzna . TE20T on'nie first of cach moath unet work _rozs the Zam has been compieted. Withir thirty (3u) davearier the com-
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o _ PERMIT NO. _D56-106
° @ s

4. SEE SPECIAL CONDITIONS ON ATTACHED SHEET.

_ NOV -6 1383

DATE .

DEPARTMENT OF ENVIRONMENTAL RESOURCES
™ /
BY:~ .‘A‘:,- -7y /{ A L ,x /{.L‘ i
- i/ dJoseph J. BILim.Chmf B
B ) Divikion ot\D!m Safety :
ATTEST: ST _
. l" . - )
_ j.bl‘)d;n CC A 2igen : : — :
' v _ Permittee (Signature)



AR

D 56-106 .
SPECIAL CONDITION(S):
The permittee is required to submit annual reports regarding the condition-of the dam,

certified by a registered professional engineer, to tha 31v1smn of Dam Safety on or before - .
Qctober 1 of each year.

. The permittee is advised that, since this permit autkxizes the continued operation and

maintenance of an existing dam, Standard Condition Yes. 3, 4, 5, 6, 8, 10, 11 and 13,
relatmg to the construction of dams, are deleted frc= this permit.

The penmttee agrees to not:tfy the Depa.rtment of acT future changes it the ownership

of the dam, or the lake formed by the dam, or of any zortion of the dam or lake, and shall
furnish the Division of Dam Safety with the name(s) =d address{es), and further agrees
to execute an assignment of this permit to the new cwner(s).
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Somexset ?.’? By
Dzte:  October 12, 1988
DAM COMFLITION RZPORT
Departimernt of Exvironmerntal Resowrcas:
. Bureau of Dams.and Waterway Management
Division of Dax Safety
P. Q. Bex 2357
Ear—isburg, PA 17120
. ~-Gantlemen:

{(WE) herehy certify that the dam aé_-css - Gross Run

. {(Stmean)
In_Jefferson Township. Somerset Coimty, PA, was completed on_ September 30__ . .

19 88 in accordance with the plans and specifications approved. by the Department.

Signature of Permittes: %/ %;/%,

Yours very tmly,
e , - _;.:Slgnatm'e of Stme:wmng Ehg'meez- :

Title: _ Project Emzineer

Y P

I

Firm or Agencr The Neilan E

~ Title: - Construc:tlon Mapagey

Firm or Agezcys:

Ke Brothers Inc. °
;/d/‘b/a Hidden Valley Resort -




. COMMONWZALTHE OF
DEZARTMENT OF INVIRCN
BURZAU OF DAMS AND

Dam Per=it No._p56-106

Somerset . JLFA

Date: November_:l 11, 1988 _

. DAM COMPLETION REPORT

Department of Eavironmental Reésowrces. .
Bureau of Dams and Waterway Management
Division of Dam Saf ety
P. O. Box 2357

- Harrisburg, PA 17120

Gentlemens:

( (WE) hereby certify that the dam acoss  Gross Run
s . : _ {Stream)
. in_Jefferson Township. Somerset County, PA, was completed on September 30

19__88 in accordance with the plans and-specificatiops approved by the Department.

Y ours very truly,

§
3
¥

Title: Project F’nq'fneér . é F. SCO—T RL’GH
: ' M EMGINEER
Firm or Agency: The Nellan Eng 027377-E ZE v

I w“
ng'nature of Permittes: f y .

Titleﬁ Cons ti‘u; tion Manjl_ge'r

Firm or Agency:_ Kettler Brothers Inc.
t/d/b/a Hidden Va..}.leyr Resort’




o ! COMMONWIALTH OF =T .w..-v.a:::. -
EPARTMENT OF INVIRONMENTAL RESOURCES

BURE AU QF DANIS AND WATZRAWAY M'.—\NAGEMENT

Dar Permit No. D36-112

Somerset By

g

Date: . November 11, Lﬂ988. e

DAM COMPLETION REPORT

Department of Environmental Resources o 7.
Bureau of Dams and Waterway Management ' ‘

Division of Dam Safet'y

P. O. Box 2357

Earrisbuzg, PA 17120

Gentlermen:
{ (WE) hereby certify that the dam acress_an_unnamed tributary of Kooser Run
- {(Stream)
‘ in Jefferson Township, Somerset County, Pa, was completed on  Saprember 30 . a

19_88 in accordance with the plans and specifications apiamved by the Department.

Yours very truly,

. Signature of Sxmervmm.g Engmeer J

y "f/\ F‘*o =£:.smua'

~r f

Titlei ._Project Erigineer

6‘\.

Firm or Agency:__The Neilan Eng NPTt

Signature of P°"mittee' %//5

Title: Construction Manager

Firm or Agency: Kettler Brothers Inc.
‘r/d/bfa Hidden Valley Resort
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O e ™ Sewer and Water System

i . : :
Permit Compliance History

October 2, 2003

., compiled by:

The EADS Group, Inc.
450 Aberdeen Drive
P. O. Box 837
Somerset, Pennsylvania 15501-0837



Hidden Valley Resort, L.P.
Regulatory and Permit Compliance History
Prepared October 2, 2003

The Hidden Valley Resort has a good working relationship with the Department of
Environmental Protection (DEP) field compliance personnel. The Hidden Valley sewer and
water systems do not have any outstanding violations from the DEP. The DEP online electronic
EFACTS (Environmental Facility Application, Compliance Tracking System) data base was
accessed for data on Hidden Valley permits and inspections. A copy of the results can be found
attached in Appendix A.

The water system was most recently inspected by Mr. Ben Wilhiams of DEP on September 16,
2003. No viclations or other observations were found at this inspection. A copy of the
inspection report can be found in Appendix B.

The most recent water system violation is from July 2002. This violation was issued because
a copy of the Consumer Confidence Report was not sent to DEP. A similar reporting vicolation
for the Consumer Confidence Report not being sent to DEP was issued in November 2000. Both
of these non-health based violations are related to a Monitoring and Reporting deficiency. No
other water system violations were reported through 1998. Hidden Valley Resort received a
“Certificate of Recognition” for meeting alt MCL (maximum contaminant level), Monitoring and
Reporting Performance Requirements for the years 1997, 1998, 1999, 2000, and 2002. Refer to
Appendix B. A copy of the Water System Inventory prepared by DEP can be found attached in
Appendix C. '

The DEP also performs compliance inspections for the sewer system. The most recent
inspections have identified no violations. The most recent Inspection Reports can be found in
Appendix B.

Hidden Valley prepares an Annual Wasteload Management Report for the Department of
Environmental Protection to comply with Title 25, Chapter 94. This réport summarizes the
condition of the sewer system, organic and hydraulic loading and flow projections for 5 years.
The most recent Chapter 94 report can be found in Appendix C.

Prepared by:

Seof? Fng

F. Scott Rugh, P.E.
The EADS Group, Inc.

cl/HV



APPENDIX A

eFACTS Database



eFACTS Site Detail Page 1 of 1

Search
Subjects

Facility, A p\ic.aiion; Co

Site Information by Program @ @ @ @

Prev List New Heip
Screen Clients Search

Site (Active) Municipality County Region
@ Jefferson Twp Somerset South West

HIDDEN VALLEY FARM INN

539727 Permits Inspections

1
P2E2 Visits

Individuals & Families | Students | Educators | Farmers | Local Government | Business
PA Home Site | GreenWorks.tv | Ask DEP | Plug-Ins | eNOTICE | Home Page

Contact eFACTS Web Help

http://www.dep.state. pa.us/efacts/site_detail.asp?varSITEID=539727&varSUBFACACTIND=Y 6/25/03



DEP ¢FACTS Site List Page 1 of 1

Search
Subjects

L X S8 A : _
Environment, Facility, Application, Compliance Tracking Hystem

Search Results S &
New Help
Search

Permit Information: Authorization ID 474467
Site: HIDDEN VALLEY RESORT L P SUBDI1V

Client: JEFFERSON TWP SOMERSET CNTY

Authorization/App.Type: Planning Mailer Application/Exemption Request -
New

Received: Tuesday, August 20, 2002
Disposed: Tuesday, August 20, 2002

Individuals & Families | Students | Educators | Farmers | Local Government | Business
PA Home Site | GreenWorks.tv | Ask DEP | Plug-Ins | eNQTICE | Home Page

Contact eFACTS Web Help

http:/fwww.dep.state.pa.us/efacts/clientmame_authid permit_search.asp?varSearchType=AUTHID&-... 6/25/03



eFACTS Site Detail Page 1 of 1

Search
Subjects

. dan B Ro H
" Environment, Facility, Application,

Site Information by Program SN ?)

Prev List New Help

Screen Clients Search

Site (Active) Municipality County Region
Jefferson Twp Somerset South West

HIDDEN VALLEY RESORT LP
240635

2 GORDON CRAIGHEAD
MEM DR
HIDDEN VALLEY, PA 15502

Permits Inspections

Hhaa

P2E2 Visits

Primary Facility List
4 primary facilities found.

Primary Facility (ID) -~ Type Other ID Status Other Info
HIDDEN VALLEY RESORT LP {56126%) PAS106110 Active Permits |
Erosion & Sediment Control Facility Inspections
HIDDEN VALLEY RESORT LP (241817) E56-188WL Permits |
Encroachment [ocation Inspections
KETTLER BROS. INC. (257764) E56-055 Permits |
Encroachment Location Inspections
KETTLER BROTHERS INC, (257765) E56-123 Permits |
Encaoachment Location Inspections

Individuals & Families | Students | Educators | Farmers | Local Government | Business
PA Home Site | GreenWorks.tv | Ask DEP | Plug-Ins | eNOTICE | Home Page
Contact eFACTS Web Help

http://www.dep.state.pa.us/efacts/site_detail.asp?varSITEID=240635&varSUBFACACTIND=Y 6/25/03



DEP ¢FACTS Site List Page 1 of 1

Search
Subjects

v,
pliance Tracking Oystem

Site Authorization Information @ @ @
{from data available prior to 6/25/2003) Prev New Help
Date Range Searched: 1/111975 to 6/24/2003 Screen Search

Site: HIDDEN VALLEY RESORT LP

Auth Type Date Received Status / Date
ID

325469 Public Water Supply Permit Community Water System Operations: March 29, 2000 Issued

Individuais & Families | Students | Educators | Farmers | Local Government | Business
PA Home Site | GreenWorks.tv | Ask DEP { Plug-Ins | eNOTICE | Home Page

Contact eFACTS Web Help

hitp.//www.dep.state.pa.us/efacts/list_permits.asp?item=3&varENTITY=SITE&varPROGRAMCOD... 6/25/03



EPA - Envirofacts Warehouse - SDWIS

. U.S. Envimnme’al Protection Agancy
Safe Drinking Water Information System
(SDWIS) ;

Recent Additions | Contact Us | Prnt Version  EF Search: I
EPA Home > Envirofacts > SOWIS > Query

Query Results

Page 1 of 1

Query Selections:

Water system id entered: PA4560049
water_system_status: Both—Active/Closed

Query executed on: JUN-25-2003

Results are based on data extracted on: APR-16-2003

List of Water Systems in SDWIS

For a detailed Violation and Enforcement History, click on the underlined Water Systern Name. To obtain
additional information about dnnkmg water please call EPA's Safe Drinking Water hotline at 1-800-426-4791.

Community Water Systems: Water Systems that serve the same people year—round {e.g. in homes or
businesses).

Water System ([ Principal County| Population Primary Water || System Date Water
Name Served Served Source Type Status Closed System ID
HIDDEN VALLEY .
LF——SORT LP SOMERSET 750" Ground water _Achve II PA4560049 |

Non-Transient Non-Community Water Systems: Water Systems that serve the same people, but not year-round
(e.g. schools that have their own water system).

No systems were found.

Transient Non-Community Water Systems: Water Systems that do not consistently serve the same people {e.g.
rest stops, campgrounds, gas stations).

No systems were found.

EPA Home | Privacy and Security Nolice | Contact Us

Last updated on Wednesday, June 25th, 2003
http:/foaspub.epa.govienviro/sdw_query.get list

http://oaspub.epa.gov/enviro/sdw_query.get list?wsys id=PA45600498&wsys name=&fac_county=4§... 6/25/03



U.S. Environmental Protaction Agency
Safe Drmklng Water Information System (SDWIS) )

-

EPA Home > mmmé>§_m&§>00ery

B bt e Myt b T

Violation Report e’

AT
c Frract

1 GORDON CRAIGHEAD MEMORIAL DR
HIDDEN VALLEY, PA 15502
814-443-8000

|Primag Water Source Type||Population Served
] Ground water | 750

This report was created on SEP-23-2003
Results are based on data extracted on JUL-20-2003

HIDDEN VALLEY RESORT LP .

EPA is not aware that this water system's annual water quality report is available on the internet.
For a copy contact the water system.

NOTICE: EPA is aware of inaccuracies and underreporting of some data in the Safe Drinking Water Information Systenm. We are working with the states
to improve the quality of the data.

The tables below list all violations that the state reported to EPA for this water system. Health-based violations are listed first, followed by monitoring,
reporting, and other viclations.

Health Based Violations: amount of contaminant exceeded safsty standard (MCL) or water was not treated properly.
No health-based violations found. EPA has no record of any health-based violations reported by the state for this water system (1993 and later violations
are included in this report),

Monitoring and Reporting and Other Violations: system failed to complete all samples or sample in a timely manner, or had another non-health-based
violation. A significant monitoring viotation means the system failed to take a large percentage of the required samples. Non-significant monitoring
violations indicate that the water system failed to take some of the required samples, but did do some of the required sampling.

S\'lgi :l:lt‘i:::t Type of Violation Bmpllnqgaegod: Begin Samplmc[l) :tt:riod End | Contaminant Vlgl:;i;m
| HCCR Complete Failure to “—_ ” "Consumer Confidence ” ]

http://oaspub.epa.gov/enviro/sdw_report.first_table?teport_id=5556028&pwsid=PA4560049&state=P A&source=Ground%20water%20&pc... 9/23/03



EPA - Envirofacts Warehouse - SDWIS Page 2 of 7

| Yes |Report i JUL-01-2002 | nNov-01-2002 |[Rule i 201 ll

| - Follow-up Action  ||Date of Response
[Fed Compliance achieved]| NOV-01-2002 |
[Fed Formal NOV issued || ©OCT-03-2002 |

Significant . . Sampling Period: Begin Sampling Period End . Viclation
Violation ” Type of Violation Date Date Contaminant T Code
CCR Complete Failure to Consumer Confidence
No "Re ort - JUL-01-2000 DEC-27-2000 Rulo B 001 .

Follow-up Action Date of Response
Fed Compliance achieved]] DEC-27-2000

lFed Formal NOV issuad NOV-02-2000

[Significant Violation|[ Type of Viclation [{Sampling Period: Begin Date|[Sampling Period End Date|[Contaminant][Violation Code]
l No Monitoring, Reguiar|] JAN-01-1996 DEC-31-1996 I[Nitrate | 97014678 |
| Follow-up Action | Date of Response|
St Compliance achieved MAY-01-1997
[St Violation/Reminder Notice] MAR-24-1987

[Significant Violation| Type of Violation JSampling Period: Begin Date|[Sampling Period End Date|| _ Contaminant __|[Violation Code]
[ No Monitoring, Regular|| JUL-01-1995 | SEP-30-1995 |i1.2,4-Trichlorobenzene|| 95036118 |

| Follow-up Action ||Date of Response|
[St Compliance achieved|| MAR-01-1995 |

Significant Violation|| Type of Violation [[Sampling Period: Begin Date|[Sampling Period End Date|  Contaminant _||Violation Code|
No |Monitoring, Regular]| APR-01-1994 I JUN-30-1994 Il1.2.4-Trichiorobenzenel| 94061905 |

[ Follow-up Action | Date of Resgonse|
e R L

http://oaspub.epa.gov/enviro/sgw_report.first_table?report_id=555602&pwsid=PA4560049&sstate=P A& source=Ground%20water%20&pc... 9/23/03




APPENDIX B

Compliance Inspections



3800-FM-WSMO006 Rev 7/97
COMMONWEALTH OF PENNSYLVANIA

DEPARTMENT OF ENVIRONMENTAL PROTECTION

WATER SUPPLY INSPECTION
FACILITY NAME PWSID NO COUNTY ' MUNICIPALITY INSPECTION DATE
Hidden Valley Resort LP 4560049 Somerset Jefferson 9/16/2003
CERTIFIED OPERATOR™S NAME TELEPHONE NO. RESPONSIBLE OFFICIAL'S NAME TYPE SYSTEM POPULATION
Glenn Fodor - 814 443-8000 John Scanlon CWS +-750
FA_RCILI'I}Y LOCATIONADDRESS - - ! ' [FIELD ORDER NO.
1 Gordon Craighead Drive Hidden Valley, PA 15502  |\SUE DATE (MMIDDIY)
[ | A1. Response to Emergency C1. Design / construction standards INSPECTION TIME
A2. Continuous disinfection C2. Performance monitofing
* A3. Response to an acute violation CA. Failure to treat as penmitted START: 9:00 AM
% B1. lnadéq.uate Supply C4. Operate and maintain PWS STOP:  12:00 PM
T H " '_
; B2, Minimum disinfection residual C5. Certified operator
'6' B3. PMCL/ Trt. Techniqua violation lcs. impropes interruption / repair . INSPECTIONTYPE
s B4. Public notice for PMCL D1. Reports / Records / Maps FULL X
B5. Noncompfiance with Order D2. Operation and Maintenance plan PARTIAL
B6. Failure to obtain permit E1. Other COMPLAINT

RATIVE:

The inspection was conducted (o update the sanitaty survey and ensure the systems compliance with the departinents regulations. |
was accompanied on the inspection by Glenn Fodor, Certified Operator. | inspected the water treatment pfant and pump station ¥2.

The system was without power during the inspection due maintenance being conducted by Penelec Inc. Water is feed fo the system

m the 250,000 galion storage tank by gravity. Mr. Fodor stated that no hew equipment had been added and the system has had no
sfor problems in thre past year. | reviewed the operation and maintenance, and emergency response plans. The emergency response
fan had been updated in 2001. The operation and maintenance plan should be updated. | reviewed the operational logs. No violations
r other observations were noted at this time.

. WATER QUALITY CHLORINE COLLECTION
SAMPLING POINT LOCATION | SAMPLE NUMBER Ph 1T | TUReOTY SAC# TIME
Foundation Office Tap 0.51] 0.54
; A
-~ .
L E A /// e
RECENED BY (SIGHATURE AND DATE) yEST]GATOR (SIGNATURE AND DATE) MSES UPDATED SUPN . MITIALS




3600-FMWQ0I68A 9/94

K )

Department of
Environmental Resources

NPDES Compliance inspection Report

Water
Management Program

Section A: National Data System Coding

Transaction Code

NPDES ~

Yr./Mo/DAY

\

| 2

1

Inspection Type

1112‘?8 2

SRk

1718

3 IS

Inspector Fac. Type

(5| 2oy

Section B: Facility Data

Name and Location of Facility Inspection : Entry Time/Date Permit Effective Date
- - e 5. 43
Jefferson) Touf Sufeviser  fHDDed Valley # )
- ; v o
E PARIE IS
Qj— 3 { u_}g ST o J: ‘Syn 74 7 Exit Time/Date Permit Expiration Dale
Municipahi ' : County
fFe/so) 7ow fo . _Sﬂz@ue"r 2_[3[3:9'
Name, Address of Responsible Oﬁ' cial Tile
JeFFc_r_\.oJ 7o Suferyisors
/
R D (J Telephone Contacted
| = Yes No
Some st (A [SSu;

Section C: Areas Evaluated During Inspection

(S = Satisfactory, | = Improvement Needed, U = Unsatisfactory, D = Does Not Apply, Blank Not Evaluated)

Permit Verification Flow Measurement

Effluent/Receiving Waters

Compliance Schedule Laboratory/QA Operation/Maintenance

Records/Reports

Other (Specify):

Self-Monitoring Program Pretreatment

Section D: Summary of Violations/Recommendations/Comments {Attach additional sheets if necessary)

w oF THe

TIONS: 7@\}\({' {—j‘.ﬁw IR ﬂ?aA.."Tt»-/_g Of( D/"‘H’?!S E,_,»'D,/u(;
L/\.\—ﬁ’{ DQQ— Cih\ C SHu—S MNa \/.HJ(/\TJAJ.)'o ﬁ RQV‘C‘_’Q o7 THe SiL06e
Phaoclen Siow s £, %2 Toa twad Rempuaa weorrtoed s (g 775

o F Tie: ArmoasT & 1,_F<‘r_"7‘.-<_t)

Fronm A R&u—r

of  THis

Ty{e

2 Y:fuw

JusT

jDV{ h/x: v

(Z\SH Fhows 64/7'0/_1/'9-1—-5 e s {7 i~ pdo C’*u.’-'?"rc. SepA ~73  fiD

HaD Lown Pof pooetlemns dael

-

Inspecior Name Inspector Signa\ure Title Date Z { . [!Ci .
- 19
[COQE(T SH (GQ«J )\-—»QL/JL__T Ll O S Telephdng | 10
| ospeciorttame " Hnspesterignature - Title | oae ;. / /’%
i . §
T -_._.rf / I -.:_’ e e e+ _’,:: SRS S —
. J‘zq (X f?’ff/ /ﬁd ?’ ’ ‘}!'/7;’&"/‘ /!p €6 fIr‘ R -4 Ef?’]\%’f jﬁ?

Tms document is official notification thata represenlauve of the Department of Environmental Resources mspected the above acility. The ﬁndmgs of this inspection
‘are shown above and on any attached pages.

Any violations which were uncovered during the inspection are indicated. Viofations may also be discovered upon examination of the results of laboratory analys:s
of the discharge and review of Department records. Notification will be forthcoming, if such violations are noted.

Page of




< ER—BWQ—188; 9/87

]

Department of
E,nvirqmnontal Rosources

e

NPDES Compliance Inspection Report

Bursau of Water
Guality Management

-t

S

b. Ma

P 1 | | I I I [

G! 2_,_;,..,}

intenance log.

c. Repair log.

a. - As-built drawings.

6. Required number of appropriately centified operators:

‘:—aDof' SBEDt"I

Standby power or other equivalent provision is provided.

Operating schedules are established.
Plan for emergency treatment control is established.

Maintenance record system exists and includes:

Operation and Maintenance Checkdist

Adequate alarm system for power or equipment failures is provided.

2 . (Indicate names and certificate numbers)

B3rad Hooyes L GSBY

DHOoud

]

Established procedures are available for training new operators.

Operation and maintenance manual is avaitable and kept up-to-date.
Routine and preventive maintepance are scheduled/performed on time.
Controlied diversions and overflows are maintained and recorded.

. Plant performance not affected by organic or hydraulic overloads.

Spare parts and supplies inventory and major equipment specifications are maintained.

Instructions are kept for operation and maintenance of each item of major equipment.

Treatment Process

Page —_ of ___

B Number of Units Number of Units
Treatment Units Tots! | On Lina | Operabis | Inoperable Treatment taits Total | O Line | Oporable| Inopsrable
Cormen v Tor [ ’ /
Ae, a7ety Holdiwd| 3 1 32 | 7
(0 87706 ! / /
fern7op Do | 9| |y
M Fer K 2] 2
1Gen Tor 2 | 2| 2
ClorianTor / N
O Costma mge] 0 ) 0 | s
L&)oa ~ | { /
QlsDee [rass l [ /
S = S;tisfa(iory I = Improvement Neided U = Unsatisfactory Permit No.: PA :
ank = Not Evaluated D = Does Not Apply Date: 2 L3 ]’;}%
Hv oty




+

3600-FM-WQO168G 9/94 l
Department of

Environmental Rescurces

NPDES Compliance Inspection Report

Water
Management Program

{AGoom

Stream Name

Effluent/Receiving Waters Evaluation

Upstream Conditions/Location:

outfall Number: __ "7 WS EYNN,

plirl—lnfne ts Slhean7ly C’buh\':

Downstream Conditions/Location:

Outfall Number:

Downstream Conditions/Location:

Field Measurements

Flow c.fs.
pH 5.u.
Dissolved Oxygen mg/l
Chlorine Residual mg/L
Temperature °C
DER Collector Number
Field Measurements;
Flow ’ c.fs.
pH i s.u. .
Dissolved Oxygen mg/L
Chlorine Residual mg/L
Temperature °C
DER Collector Number
Field Measurements;
Flow cfs.
pH s.\.
Dissolved Oxygen mg/L
Chlorine Residual mg/L
Temperature °C
DER Coliector Number
Field Measurements;
Flow cf.s,
pH s.u.
Dissolved Oxygen mg/L
Chlorine Residual mg/L
Temperature °C
DER Collector Number
Field Measurements;
Flow cfs.
pH s.u.
Dissolved Oxygen mg/L
Chiorine Residual mg/L
Temperature °C
- DER Collector Number
S I N Y U P |
Date: 2{z{98

Page of

—— T

s RARICII F ArEI AR

Hv # ]




3600 FM-WQO168A 9/94 ’ t

Water
Management Program

Department of NPDES Compliance Inspection Report

Environmental Resources

Section A: National Data System Coding

| Tranisaction Code BT T NPOES T R Yr/Mo/DAY T T T Tihspeciion Type  inspecior Fac. Type

N 23 P|a m12i9q (8 vd 3 [17 18[fL 19[S | 20]]

Section B: Facility Data

Name and Location of Facility Inspection - Entry Time/Date 'Permit Effective Date
j?ﬂ?r.’chD T Sdf?‘?f\fksu 15 HgDDQ,J ‘-/A HE\./ H 2 L _
i 2/3(9¢ -
[d}‘ 3 st ofF Domes e T Exit Time/Date Permit Expiration Date
Municipality County
tefFersos 7 f Soreise T | 2 zls8
Mame, Address of Responsible Official Title
.IQFFU}QJ —Twic .SJFWUl.}U".S
) . n
LD G Telephone Contacted
o : Yes No
SJ S 2rh e T e fS .S
Section C: Areas Evaluated During Inspection-
(S = Satisfactory, | = Improvement Needed, U = Unsalisfactory, D = Does Not Apply, Blank = Not Evaluated)
Perrnit Verification Flow Measurement Effluent/Receiving Waters
Compliance Schedule Laboratory/QA . Operation/Mainienance
Records/Reports * Self-Monitoring Program Pretreatment
Other {Specify):
Section D: Summary of Violations/Recommendations/Comments (Attach additional sheets if necessary)
VIOLATHONS:

PQ\J!CM{' o7 DS Foe “THe HJST 1L g T end, MG

T Ded 39 SHows A TS NnainToo W Fed 37 A Lo f:}l—( |~/
¥

a1 A A Bop M JuweaT,

/
Inspect_or Name ’ Inspector Signature Tnlg Date 2‘(3{93
T S - 21721909
o et OMlcosky ZELJ So m)**vx 9 |reephdee
Inspector Name Inspestor Signature Tille . - Date » / f 5
=
— 5 /e

) ‘ b TN ) .
S S " ,rj R YIelpihg

RO ""' "'"\’ s (—--—L gt -5' e e i ‘/v;: i {(Islfq /{y b?"/ 3"

This document # official nolification that a representative of the Deparlment of Environmental Resources |nspected the above facility. The l‘ndnngs of this inspection
are shown above and on any attached pages.

Any violations which were uncovered during the inspection are indicated.. Violations may also be discovered upon examination of the results of laboratory analysis
of the discharge and review of Department records. Nolification will be forthcoming, if such violations are noted.

Page of
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ER— BWO — 168: 9/87

Deparument of
Environmenizl Resources

RPDES Compliance Inspection Report

Bureau of Water
Quality Management

1. Standby

4. Plan for

EO0000000

6. Required

Operation and Maintenance Checklist

power or other equivalent provision is provided.

2. Adequate alarm system for power or equipment failures is provided.

3. Operating schedules are established.

emergency treatment control is established.

. _Maintenance record system exists and includes:
a. As-built drawings.
b. Maintenance log.

c. Repair log.

number of appropriately certified operators: < . {Indicate names and certificate numbers)

G]{—»\.) Fo Deor -388"-i

T_SfAD

MHeove 335¥Y

S ® ®» N

—
-

OoOooda

Established procedures are available for training new operators.

Spare parts and supplies inventory and major equipment specifications are maintained.
Instructions are kept for operation and maintenance of each item of major equipment.
Operation and maintenance manual is available and kept up-to-date.

Routine and preventive maintenance are scheduled/performed on time.

12. Controlied diversions and overflows are maintained and recorded.

13. Plan; performance not affected by organic or hydraulic overloads.

Treatment Process

Number of Units . ’ Kumber of Units
Treatment Units Totsl | On Lino | Oporable |Inoperabls| Troatment Units Totsl | On Line | Opersble| Inoperable
AreraTen LAGoon| | 1 /
CUlorwraTay | I
O, Qo ] | o/
L_[\Qoo,d i /S
S = Satisfactory I = Improvement NeedeDd U = Unsatisfactory Permit No.: PA
Blank = Not Evaluated D = Does Not Appl < iG
PRY Date: Z—[»ﬁjcf%

Page __ of

H v e
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3600-FM-WQ0168G 9/94 &

r.

Department of
Environmental Resources

NPDES Compliance Inspection Rdeport

Water
Management Program

Stream Name L:C;o Q o/

- - Effluéri't/Receiving Waters Evaluation

Upstream Conditions/Location:

Outfall Number: =775 LA Goga/

DAscrnrbe, s alen —

Downstream Conditions/Location:

Outfall Number:

Downstream Conditions/Location:

Field Measurements
Flow

pH

Dissolved Oxygen’
Chlorine Residual
Temperature

DER Collector Number

Field Measurements;
Flow

pH

Dissolved Oxygen
Chlorine Residual
Temperature

DER Collector Number

Field Measurements;
Flow

pH

Dissolved Oxygen
Chlorine Residual
Temperature

DER Collector Number

Field Measurements;
Flow

pH

Dissolved Oxygen
Chlorine Residual
Temperature

DER Collector Number

Field Measurements;

. Flow

pH

Dissolved Oxygen
Chlorine Residual
Temperature

BER Collector Number

cfs.

s.u.

mg/L

mg/L

°C

cfs.

s5.uU.

mg/L

mg/L

°C

c.fs.

5.U.

mg/L

mg/L

°C

c.fs.

S.U.

mg/L

mg/L

°C

c.f.s.

S.u.

mg/L

mg/L

°C

Permit No.; PA

Date: 2/3(9% .

Page of
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W # 4560049 :
PWS ID Lawrence C. Tropea §r., P.E., DEE

Deputy Secretary for Water Management

.
]
i



Certificate of

E@
o

und’er tﬁe Saf.e Q)rm@ng ’Water fl’rogm*m“ﬁurmg 1999

PWS ID# 4560049 . '

J ffrey ho‘ Tdon, Acting Chlef
Division of Drinking Water Management
Bureau of Water Supply Management




Commonwealth of Pennsylvania

Department of Environental Protection
| Commends

- HIDDEN VALLEY RESORT LP

for meeting all MCL, Monitoring, and Treatment Technique Performance
Requirements under the Safe Drinking Water Program during 1998 |

Frederick A. Marrocco, Actin}‘Director
Bureau of Water Supply Management

PWS ID# 4560048



' |
for meeting all MCL, Monitoring, and Treatment Technique Performance
Requirements under the Safe Drinking Water Program during 1997

PWS [D#

Commonwealth of Pennsylvania

‘Department of Environmental Protection

Commends

HIDDEN VALLEY RESORT L P

4560049

Frederick A. Marrocco, Chief\
Division of Drinking Water Management
Bureau of Water Supply Management



APPENDIX C

Hidden Valley Wasteload
Management Report
(Chapter 94) for 2002

and

- Water System Inventory



Certificate of

¢ e e Y
Recognition

‘The Pennsylvania
1t of Enmronnwnta[ Protection
3. %%‘:k;@@ b L . cun g d“”ﬁ;}!{’. Fﬁ'l

e
I

P

o

5 7
e
i

= o

'. i ‘ L’ l ..
Formeeting allid
. & B 'gﬁj}iw.\{_..r w JulliE
siigechnique Perforn

‘Zlm{er tﬁe Safe Q)nn@ng ‘Water gmm during 2002

PWS ID# 4560049 | Q,% 7 %

John T. Hines
Acting Deputy Secretary
for Water Management



. COMMONWEALTH OF PENNSYLQIA

PWS Name:
ID#:

County:

Location Address:

City:

Telephone #:
Municipality/Area Served:
Population Served:

Ownership Type:

Primary Source Water:

Investigator:

DEPARTMENT OF ENVIRONMENTAL PROTECTION

. COMMUNITY WATER SYSTEM INVENTORY

FOR

Hidden Valley Resort LP

4560049

Somerset - 111 District: Ebensburg - 54

1 Gordon Craighead Drive
Hidden Valley, PA
(814) 443-8305

Part of Jefferson Township

Zip Code: 15502

750 (2/3 are part time) 1067 houses

" Groundwater - Well

J

Hours to Complete Survey:
inventory Completion Date:

Date of Last Inventory:

Ben Williams
Sanitarian

3
2/15/85

12/18/02

Supervisor Initials:

BUREAU.OEWATER SUPPLY MANAGEMENT. . _____° . ..

Region: Pittsburgh-- 5



Person Inferviewed: Glenn Fodor

. PUBLIC WATER SYSTEM INVENT’

PWS iD#: 4560049

Responsible Official: John Scanlon

PERSONNEL DATA

MAILING ADDRESS:
Titte: President
Telephone No.: (814) 445-8000 ext. 452
State: PA Zip Code: 15502
PLANT PERSONNEL
Certification: Class C, Type 1, W79980
Tille: Operator (814) 443-8395
Cerlification: Not Certified

Title: Assistant Operator

OTHER RESPONSIBLE OFFICIALS

Title: President

_ Telephone No.: (814) 445-8000, ext. 452

KEY OFFICIAL AND CONSULTANT TO SEE REGARDING CHANGES, IMPRO\.IEMENTS, ETC.

Address: 1 Gordon Craighead Drive
Cily: Hidden Valley
Name: . Glenn Fodor

1 Gordon Craighead Drive
Address: Hidden Valley, PA 15502
Name: . Brad Hoover

. 1 Gordon Craighead Drive

Address: Hidden Valley, PA 15502
Name: . John Scanlon

1 Gordon Craighead Drive
Address: Hidden Valley, PA 15502
Name: John Scanlon

1 Gordon Craighead Drive
Address: Hidden Valley, PA 15502
Name: EADS - (N.eilan Engineers)

Scott Rugh -

1065 Tayman Avenue
Address:

Somerset, PA 15501
14

Investigator:

Title: Managing Director
Telephone No.: (814) 445-6454, ext. 452

Title: Consulting Engineers

(signature)




. PUBLIC WATER SYSTEM INVEN
GENERAL DESCRIPTION

PWS ID#: 4560049

- - ~Deseribe briefly but-completely-this-water system-starting-from-each.separate source.lo_the distribution . ...
system. Give for each source the various treatment processes provided in order of occurrence. This description

should be complete bul simple and clear so as to be understandable by one unfamiliar with the system. Draw a flow
diagram on the reverse side showing the flow pattern of all sources to the next major facility, i.e., treatment facility,

storage tank, pump station. Attach a copy of a 7.5 minite, USGS Topographic map showing all sources of supply,
treatment facilities, entry point locations and entry point 1D numbers, and oufiine the area owned by the public water
system. Indicate the availability of emergency power necessary to operate all portions of the supply which require
electricity. In addition, fist all current public water supply permits, including permit number, issue date, and a short
summary of permitted facilities. If required CT levels cannot be maintained, also show the CT zones on the

topographical or aftached distribution system map. :

Hidden Valley is served by one main well located near the Kooser State Park line and a back-up well
between the chlorination building and the main well. Back-up well has high manganese & iron, and sequestering of
the iron and manganese will be needed. Both sources will be sequestered when well #2 is being pumped.

Walter is pumped from the well to the water treatment plant. Turbine pumps lift the water to the storage
tank where it is gravity fed to the consumers. Trealment includes addition of sodiurn hydroxide, aqua mag, and gas
Cl,.

Sheet 3



. PUBLIC WATER SYSTEM iNVENT.
GENERAL DATA

PWS ID#: 4560049

Total Number Connections: 1067

Number of meters: 1067

- Design Capacity: 504,000 (GPD') 350 (GPM?) -

100% Metered
Production: Max: 200,000 (GPD') 140 (GPM?} Min: 42,000 (GPD') 30 (GPM?) Avg: 106 (GPD') 76 (GPM?)

Total Storage Capacity: 254,500 (Gallons)

Hours Operated/Day: 10 Maximum Hourly Consumption: {Gallons)
User Rate: Flat $18.00 per 1,000 gallon.
'GPD = Gallons Per Day ’GPM = Gallons Per Minute
MUNICIPALITIES SERVED WATER
Code | Population Code | Population Code | Population
Municipality TP Served  { Municipality TP Served | Municipality TP | Served
Part of Jefferson P 750
{full time)
/
PERMANENT INTERCONNECTIONS WITH OTHER WATER SUPPLIES
PWSID# | Code | State Source Availability Pumping Capacity Subsidiary Allocation Permits
Code Code
GPD Reg/ Date Date Amt
Emeg Issued Exp GPD
‘None '
TREATMENT PLANT SUMMARY
Year
Plant Plant Name Plant Filt InsY Capacity Treatment
1D# or Location Latitude Longitude | Type | Const TGD ID# ; Objective Process

300 Water Plant 40°03'46" | 79°14'57" | N 1982 | 504T 1 |cC 680

1995 | 5047 2 D 401

1997 | 5047 3 C | 740

*NOTE: 1 aqua-
mag
2 gas Cl;
3 caustic
S P L RUNUURN IR N Asodiym_ _ %
hydroxide}




. PUBLIC WATER SYSTEM INVENT’
WATER SOURCE INFORMATIO

PWS ID#: 4560049

T T T T e e = ——SUMMARY/ALL SOURGES———— - -
Sourc | Year | Avail | Pumping Max. Safe Avg Gravity/
Sourc | Source Name | Lafitude | Longitude e Cons! | ability | Capacity | Demand | Yield | Yield | Pumped
e » Type Code TGD TGD | GPD | GPD Feed
1D# Code :
001 Tramway Well #1 | 40°03'49° | 79°14'41* G 1984 | P 5041 2007 504T | 115T | P
002 Tramway Well £2 | 40°0345" | 79°14'51" | G 1989 | R 288T - 288T | -- P
7927 | 2007 7921 | 1157
TOTALS
. SURFACE SOURCES - NA
Water Supply Permits Water Allocation Permits Reservoir Intakes
ID# Source Name Reg/ Reg/f {million Scre
Emer Dates Emer Dates Amount | gallons) Multi | Depth | ened
issue | BExpir | Amen Issue | Expir GPD YN YIN
e e

Sheet 5




. PUBLIC WATER SYSTEM INVENTQ

GROUND WATER SOURCES
PWS ID#: 4560049
Water Level San | Pill
Sourc weli | GUDI SWIP Surf Total | Depthio | Depthlo | Below Surface | Sea | Adp
e i
ID# Source Name ID# YIN Criteria Elev | Depth | Pumpit | Bedrock | Static | Pump | YIN | YIN
1 Tramway 1 2420 | 178 G8 39 60 Y N
Well #1 :
2 Tramway 2 2460 | 268 ’ 50 138 Y N
Well #2
/
Well Casing Pump Permit Data
Sou- | Well | Well
rce ID# | Fin- : Depth | Cap Reg/
ID# ish Dep. | Type | Dia. | Thic. | Dep. | Single | Type | Intak | GPD HpP Emer Dates
() inch inch | Grou | Doubl e gency
e purnp | -
) Issued | Expire { Amen
d
1 1 0 38 S 8 Y 38 S S 5047 | 15 R 3/96
2 2 0 40 S 8 A 40 S S 288T | 30 R 3/96
Wellhead Protection Aquifer-
Sour | Well
ce ID# Zone | Area Zonell | Ac | WHPP | WHPP Depth | Thick- | Con-
ID# Radius | Owned | Method | res | Recd | Appr VAP Waiver Lith- 1} loTop § ness § fined
& Area | (acres) YiN YIN Co ology {fty (1) YiIN
. de
Type | Cont
01 01 : . 2000
02 02 . 2000
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PWS ID#: 4560049

PUBLIC WATER SUPPLY INVENTORY
e == CHEMICALS/DISINFECTION RAPID MIXING - FLOCEULATION -

CHEMICAL TREATMENT &% DISINFECTION PROCESSES

Treatment 10 hr Operation
Plant | Treatment | Treatment Application Chemical Av Year Auto- | Manual
ID# | Objective | Process Point Used Used [ Install | matic
: Ibs/day
300 C 680 Incoming well line aqua-mag 1 1995, X
300 D 403 Before first Cl; gas Cl, 2% 1982 X
contact fank
300 Cc 740 first Cl; contact caustic 30 1997 X
RAPID MIXING - NA
L Type of Unit Detention Time (Sec.)
Plant ID# In-line Mixer Vertical or Air Agitation & Does Plant
{Static or Horizontal Biower/ Have True
Mechanical) | Shaft Mixerand | Compressor& | Rapid Mixer Design Actual
HP HP Y/N
I
FLOCCULATION - NA
Type of Mixing in Detention Time Flocculation
i - Floceulation Unit {minutes) Unit Size
Over & Vertical or Number Parallel
~ Plant ID# Under or Horizontat Design Actual (WxLxD of Units orin
' Around End | Shaft Mixer or gallons) Series
Baffles and HP )

Sheet 7




PUBLIC WATER SYSTEM INVENTORY
AERATION, SEDIMENTATION, FILTRATION

PWS IDH: 4560049
AERATION UNIT - NA’
Treatment Motor Protected Can
Piant ID# Treatment Treatment from Unit be
Objeclive Process HP Type Conlaminatic_) By-Passed
n
/
SEDIMENTATION UNIT - NA
Sedimentation Unit Detention Baffling Surface
: Time Hours Overflow
Rate (gpnvft’) | Water | Last
PIt | Capa-| # Solids | Tube Inlets Depth | Siudge
D# | city of Size Cont. | Settlers | Design | Aclual | Inira- [ and/or | Design | Actual | (feet} | Remv
(gal) | Unit | ExwWxD | Unil Y/N basin | Outet (dale}
YN
FILTER UNITS/ION EXCHANGERS - NA
Filtration Units “lon Exchange Resin Filter Runs Backwash
or Filter Media hours
Free-
. Filter Fitter : board
Pit Treatment Trealment #of Type Depth | Replac | Surfac Rate Min | Ma | Avg{ Ra | Time inch at
ID# | Objective Process - | Unit inches e e - avg, b fe | min" | Max
. s in Area gpmv/fl gp Wash
{date) i 2 rnszt Rate

Sheet 8



ENTR.)INT

PWS ID#: 4560049

PUBLIC WATER SYSTEM INVEN
S, PUMPING STATIONS, TREATE

s o = ~ENTRY POINTS - —————— -

Y

ATER STORAGE

CT Levels
Entry Points Avail | Freq of Residua) Max
Sour- abil testing Equip Normally Main | Cur | Flow
ce ity for or Test | Filtered | tained {mg/l) | rent | Rate&
1D# Name Latitude Longitude | Code | Code | Disinf. Used . Y/N Free | Total Low
L Temp
1 Water 40°03'46" | 79°14'57" | G p Daily DPD N 1.0 900 { 600
plant
PUMPING STATIONS
Stalions # Capacity TGD Year Location Use
Year | Ty- | Pump Installed : Rou- | Back
ID# | Name and Location | Con | pe s Des Max Latitude | Longitude | tine -up
stuct ign
1 Vertical Turbine B A 2 150T | 500T 1982 40°03'46" | 79°14'57" | X
*Operate when well
is pumping
STORAGE FACILITY
Storage Facility Storage Units Storage Location Prolection Storg.
Year Capacity . i Lined § Uncv | Fence | Need
ID# Name Const Type , Material TGD Latitude Longitude YIN Y/N Lock TG
01 | Clearwell 1984 | C " Concrele | 4500 | 40°03'46° | 79°14'57" | N N Yes |-
02 | Storage Tank | 1984 | G Steel | 2507 40°02'57" | 79°1519" | N N Yes |-—
03 | Chlorine 1984 | C Concrete | 3-1000g | 40°03'46" | 79°14'57" | N N Yes |-
Contact ‘
254,500
. Total Total
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PWS ID#: 4560049

o

PUBLIC WATER SUPPLY INVENT
RANSMISSION/DISTRIBUTION SY

PIPE USED IN WATER SUPPLY

Flow Transmission/Distibuti
Pressures on
. Needs
iD# Flow Dia Length | Pipe | Dale Design | Line | Date Leak | Max. | Min. | Percent | Pipe | Pipe | Rea-
Trans- | Gravity m of Mate | |ntall. Fiow Y/N | Lined Detc | PSi PSl | Metere | Leng | Dia son
missio or of Pipe | nal TGD YN d feet m
n Pumped' | pipe {feel) inch
inch
001 P 8 7500 | D 1982 [ 500T | Y 1982 | N 15 10 100 - -
002 P 6 2000 1983 | 8007 [ Y 1983 250 | 25 100 - -
/

Distribution......
01 G 6 17T P 1983 | 300T { N - N 125 | 70 100 - -
02 G 6 2T D 1983 | 300T | N - N 125 | 70 100 - -~
03 G 3 26T P 1987 | 300T | N - N 70 1356 100 -- -

Sheet 10




PUBLIC WATER SYSTEM INVENT,

.JUIREDIRECOMMENDED WATER SY3

NEEDS
PWS ID#: 4560049
- B - WATER'SOURCES” S —
I Addilional Water Needs
Surface Waler Ground Water Purchased Waler
Quantity GPD GPD - GPD
GPD GPD GPD
Commenis:
_ TRANSMISSION LINES
Needs Replacement Needs and New Lines
Code | Number | Pipe Diameter Grav./ Pump. Length Material Design Flow
inch ft. TGD
inch fi. TGD
inch ft. TGD
Comments:
TREATMENT :
Plant ID# Treatment Treatment Process Contaminant Capacity
_ Objectives :
TGD
TGD
Comments:
STORAGE - PUMPING STATIONS
Type of Storage Capacity Cover | Liner # Units Purpose Volume
TGD N TG
7
. TGD TG
Comments:
. DISTRIBUTION
Needs Pipe Replacement Needs and New Lines
Code Type Length Material Diameter Number Meters
ft. inch
ft. inch
Comments:

Sheet 11



7 A
SOMERSET WELL DRILLING " r

Rotary Well Drilling Pump Sales and Service 5
Phone AC (814) 443-3008 . Box 454, Somerset, Pa. 15501-0454 )
Hidden Valleyd e g%; WELL P
) - . e ——— H
Date Drilled $/7/823 Casing 38'-8" Total Depth 178! :
. fy
‘Ft. Fermation Water Streams: s
0 - 15 cand Ft. ‘ G.P.M, S
15 - 115 Brown #androck S
115 - 178 Gray Sand e 30 P
- 80 120 1
125 150 P

160 130 ‘ o P

Total G.P.M, _430

Well is grouted.




SOMERSET WELL DRILLING

Rotary Well Drilling Pumyp Sales and Service
Phone AC (814) 443-3008 Box 454, Somerset, Pa: 15501-0454 .
Hidden Valley wWell Log: WELL ¥ 2 g
Date Drilled _11/7/83 _ Casing _30'-B"  Total Depth _264'
Ft.: Formation Water Streams:
a - 263 Sandrock Ft. G.P.M,
263 - 264 Red Shale 40 4
100 4
in7 4
730 22
134 30
150 34
170 50
236 132

Total G.P.M, 280

Well is Grouted.




‘Hidden Valley Resort

PWSID# 4560049

Chlorine Gas

Chlorine
-Phosphate Soda

Tramway
Well 1

Tramway
Well 2

_Contact
Tanks
3/1000 Gal

Pumphouse

Y
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HIDDEN VALLEY RESORT
SEWAGE TREATMENT PLANT
' JEFFERSON TOWNSHIP
SOMERSET COUNTY

ANNUAL WASTELOAD MANAGEMENT REPORT
FOR 2002
DEP PERMIT NOS. 5682404, AMENDMENT NO. 1
AND 5685407

March 2003

Prepared By:

HIDDEN VALLEY RESORT, L.P.
One Craighead Drive
Hidden Valley, Pennsylvania 15502



o
HIDDEN 2. < VALLEY.

FOUR SEASONS RESORT

March 27, 2003

Department of Environmental Protection
Bureau of Water Quality Management
Southwest Region

400 Waterfront Drive

Pittsburgh, PA 15222-4745

HIDDEN VALLEY RESORT
ANNUAIL WASTELOAD MANAGEMENT REPORT 2002
(CHAPTER 94)
Enclosed are two copies of the above referenced report for your review.
Please contact me if you have any questions.
Sincerely,
" Glenn P. Fodor
Director, Property Enginecring & Operations
Hidden Vailey Resort L.P.
Enclosures:
cc:  John Scanlan, w/enc.

James Kettler, w/enc.
Jefferson Township, w/enc.

RESORT HOMES * GOLF * TENNIS * WINTER SPORTS * LODGING + CONFERENCE CENTER

One Craighead Drive, Hidden Valley, Pennsylvania 15502 814-443-8000 Fax 814-443-1007 @
www.hiddenvalleyresort.com ===



HIDDEN VALLEY RESORT '
SEWAGE TREATMENT PLANT
JEFFERSON TOWNSHIP
SOMERSET COUNTY

ANNUAL WASTELOAD MANAGEMENT REPORT
FOR 2002
DEP PERMIT NOS. 5682404, AS AMENDED (PLANT #1)
AND 5685407 (PLANT #2)

INTRODUCTION

This report is prepared to meet the requirements of Section 94.12 of Chapter 94 of the
Department of Environmental Protection Regulations for this sewage treatment facility.

The Hidden Valley Resort received Water Quality Management Permit No. 5682404 in
June 1982 for the construction of a sewage treatment plant to replace the holding tanks
that were used unti] that time. The plant was constructed and put into operation in
November 1982.

The sewage treatment plant (No. 1) is an extended aeration activated sludge plant with a
permitted capacity of 100,000 gallons per day. Stream discharge is not permitted and
the chlorinated effluent is pumped to a three million gallon siorage lagoon before
application either on a 20-acre spray irrigation field or in diluted make-up water for
snow making on the ski slopes.

Because this is a resort community, the flow to the treatment plants varies greatly with
the transient populatton. Low flows are seen on weekdays and in the summer, while
peak flows are experienced on the winter weekends.

Hidden Valley Resort is in a long-term building program with plans to build additional
townhouses and condominiums each year through the five-year wasteload projections
shown in the report. Water Quality Management Permit #5685407 has been issued for
a 60,000 GPD expansion of the sewage treatment facilities 10 meet the increasing
wasteload.

To accommodate the wide variations in flow, twe 125,000-gallon’ equalization tanks
were permitted (#5686407 and #5688407) and constructed in 1986 and 1988. This
gives a total of 330,000 gallons in equalization capacity to control flow into the plant.
In addition, a March 1989 Engineer's Report was prepared to address adequate
treatment of peak flows. The report recommended the addition of a primary clarifier
and chemical feeders for pH control in the aeration tanks as well as construction of the
first phase (30,000 gpd capacity) of the facultative ireatment lagoon called Plant No. 2.
‘The modifications o the treatment plant were put on line in November 1989, The
construction of the lagoon treatment facility was completed in December 1989. Filling
the 1 million gallon lagoon began in late December with the first effluent discharge in



January 1990. Long-range sewage treatment is addressed in Hitdden Valley's 1984
Planning Module for the entire development totaling 400,000 GPD. A Planning
Module for an interum spray field capable of renovating 50,000 GPD of additional flow
was approved. This gives a total capability for 210,000 GPD flow.

A Planning Module (dated January 23, 1992) was approved March 3, 1993. This
revision to the Jefferson Township Sewage Facilities Plan provides for a treatment
capacity of 460,000 GPD to serve the ultimate flow from Hidden Valley, Kooser State
Park and Bakersville. This plan includes a tertiary treatment system with stream
discharge and waler reuse for snowmaking and irrigation of the golf course weather
permitting. The existing spray field will be abandoned when the tertiary treatment plant
is constructed. The time schedule for this construction has yelt to be determined.

LOADING GRAPHS

The hydraulic loading graph shows the plant operating records from January 2002 thru
December 2002. Flows for each plant are continuously recorded and totalized
individually at chlorine contact tanks. .

The combined average daily hydraulic loading for Plants 1 and 2 for 2002 was 72,000
gallons per day. The highest average daily flow for three consecutive months out of the
year was 81,600 gallons per day during January, February and March. This three-
month peak flow is 1.13 times the annual average.

The projection of the loading graph is based upon current plans to add a total of 20
townhouses, condominium and single-family units and increase commercial flow by
5% per year through the five-year project period. Of these 20 units per year, 10 units
and 10 units are projected to contribute flow to Treatment Plant No. 1 and Treatment
Plant No. 2 respectively. For Plant No. 1, which alsc handles commercial flow, the
additional flow added each year is 1,400 gallons per day average and 1,700 gallons per
day maximum three-month average. For Plant No. 2, the additional flow added each
year is 500 gallons per day average flow and 750 gallons per day maximum three-
month average flow. The computations for these projections are attached in the
Appendix.



The combined average daily organic load of BODs to both plants in 2002 was 65
pounds per day. The maximum loading during a consecutive three-month period was
82 pounds per day in July, August, and September 2002. The peak is 1.26 times the
average. For Plant No. 1, the organic loading projections are based on adding an
average of 1 pound per day of BODs and 2 pounds per day of BODs for the maximum
three-month average each year of the projection. For Plant No. 2, the organic loading
projections are based on adding an average of 1 pound per day and 2 pounds per day
maximum three month loading each year of the projection. The computations for this
projection are attached in the Appendix.

Last year a total of 9 new residences were constructed. Using the same basis for
residential and commercial flow projections this should have added 1,050 GPD of flow.
The actual flows were somewhat lower than the projections from 2000, however.
Because this is a resort and second home community, the actual flows vary with use and
the amount of business. Hidden Valley's overall operating strategy is to be prepared for
peak flows. The current treatment capacity is 130,000 gallons per day, which based on
the loading projections is adequate through 2007.

CONDITION OF THE SEWER SYSTEM

The sewage treatment facility is in excellent condition, being constructed in 1982. Its
main components are the equalization tanks, pnmary clarifier (1989), extended aeration
plant, effluent pumps, effluent lagoon and spray field. The 80,000-gallon capacity
holding tanks used for flow equalization are the only part of the system that were in
place before 1982.

The sewage collection system was started in the early 1970's with extensions to serve
the expanding resort community. The sewage collection system has been expanded
under the Water Quality Management Permit listed on the attached summary.

Fifteen years ago, the sewer system was suspected to be subject to an unacceptable
amount of inflow/infiltration. The result of an extensive television inspection,
replacement and repair program is that the amount of inflow/infiliration has been
reduced to an acceptable amount. The management strategy and summary of the
corrective actions taken is discussed in this report under sewer system maintenance and
rehabilitation. '



SEWAGE _ TREATMENT  PLANT OPERATI.ONAL STRATEGY AND
EXPANSION PLANS

The sewage treatment plant serving Hidden Valley has a number of unusual operating
conditions because of the flow variations from the transient resort population. Peak
flows are seen on winter weekends, with low flow conditions during the week and in
the spring and fall. The 330,000-gallon volume equalization tanks are an integral part
of the treatment system to accommodate these flow variations.

A Planning Module for Hidden Valley's planned future development was filed in
January 1992 to address the need for expanded sewage treatment facilities. The
planning module proposes a phased expansion to accommodate a 20-year projected
expansion 10 460,000 GPD design treatment capacity. The first phase of the expansion
is the 60,000 GPD aerated lagoon previously mentioned.

The flow projections for the S-year estimate show no need to expand capacity before
the year 2008. While the projected averages show reserve capacity, the shorter peak
holiday and weekend flows are approaching and in some cases exceeding the hydraulic
capacity of the plant. The flows during the Christmas 1988 holiday approached
130,000 gallons per day and were routed thru the plant at 70,000 gallons per day. This
flow rate was established to prevent an upset of the activated sludge process. The peak
flows lasted for 10 days and required Hidden Valley to haul raw sewage to the
Somerset Borough Sewage Treatment Plant. A total of 583,000 gallons were hauled.
These short-term peaks must be closely monitored to determine when the treatment
plant should be enlarged.

Hauling solved the immediate problem in an environmentally sound but very expensive
manner. From an economic perspective, Hidden Valley decided to invest in additional
treatment equipment. The additions were a primary clarifier at the existing treatment
plant and construction of a 30,000 GPD lagoon treatment plant to treat sewage from
dwellings in the Gross Run basin. Since these expansions were made, all peak flows
have been routed through the two plants. The two plants are expected to treat peak
flows through 2007. Based on the projections contained herein, however, it appears the
hydraulic capacity of Plant No. 1 will need to be increased after the year 2008 to
accommodale maximum three-month average flows. Although the projections of
maximum three-month average flow contributing to Plant No. 2 for the 5-year planning
period do not exceed the plant capacity, projecting further into the future reveals that
another lagoon cell will be necded after the year 2011 to expand treatment capacity of
Plant No. 2 from 30,000 gpd to 60,000 gpd.

Currently, the spray field irrigation system and effiuent storage lagoon are permitted for
100,000 GPD. To evaluate the current reserve capacity of this system, the summer
maximum three-month average flow for both plants must be considered. In 2002, this
amounted 10 a combined three-month average of 75,900 GPD for the months of May,
June and July. Using the projection method described in Section B of this report, the
current spray field and effluent storage lagoon will be adequate through the year 2008.



The next planned expansion is the interim spray field and storage lagoon expansion.
Water Quality Permit No. 5685407 has been issued for this work.

SEWER EXPANSION

During the 2002 calendar year the following units were constructed:

One (1) Hidden Valley Estates Phase 1
One (1) Hidden Valley Estates Phase 4B
Three (3) Pines Phase 2

Four(4) Stonewood Phase 6

Total: Nine (9) New residences

INDUSTRIAL WASTES

The Hidden Valley sewer system receives no industrial wastes.

SEWER SYSTEM MAINTENANCE, MONITORING, AND REHABILTTATION

The sewer system is operated by two full-time employees of Hidden Valley. Both of
- the operators, Mr. Glenn Fodor, and Mr. Brad Hoover, are certified. The operators are
responsible for the treatment plant, collection sewers, effluent pumps, spray field and
supplying effluent for snowmaking. The system is being operated in an efficient and
professional manner.

The sewer system had been plagued by excess inflow/infiltration as previously
mentioned. A program to measure flows, identify problem areas, televise and
rehabilitate the sewer system was initiated in January 1984 and completed in 1985.

Flow measurements were taken to identify areas in the sewer system with excess
inflow/infiltration. As a result of the flow monitoring 3,500 feet of sewer was television
inspected. From this inspection 5,600 feet of sewer were replaced in 1985 and 1986. In
addition repairs were made to a nurnber of manholes and pipe joints.

A semi-annual manhole inspection is made as part of the regular maintenance program.
The program has greatly reduced the amount of inflow/infiltration in the system. Wet
weather flows show that the inflow/infiltration has been reduced to an acceptable
amount.

New sewer construction is being inspected, and air tested before being accepted by
Hidden Valley. This approach has reduced problems with the new sewers being
constructed.



Routine sewer system maintenance is performed by the full time employees of Hidden
Valley using an electric eel. When necded, outside contractors have been called in to
flush sewer lines with high pressure sewer jets.

Records for operation of the sewage treatment plant are kept by Hidden Valley's
employees, who also operate a water lab. Plant flows are recorded daily. Daily
samples are taken and analyzed for the following: mixed liquor settleability, pH,
chlorine residual in the effluent, aeration tank dissolved oxygen and settleable solids.
Woeekly samples are taken and analyzed for mixed liquor suspended solids, the plant
influent and effluent is analyzed for BOD, and suspended solids. And the plant effluent
is also analyzed for fecal coliform bacteria. Hidden Valley's lab performs the chlorine
residual, pH, BOD, dissolved oxygen, and suspended solids analysis. Sewer plant
operation records are kept by Hidden Valley operators and used to file monthly
discharge monitoring reports with the Department of Environmental Protection as well
as maintain control of the treatment process. Additionally records are kept of the
quality of effluent disposed of on the Hidden Valley woodland spray field and in the
wintertime on the ski slopes for snowmaking. Monitoring wells and a spring adjacent
to the spray field are sampled quarterly and analyzed for monitoring report purposes.

H. SEWAGE PUMP STATIONS

Five grinder pump slations are maintained by Hidden Valley's plant operators in the
sewage collection system. Grinder stations were installed in 1985 at the Westridge
Townhouses and ski area maintenance building, Highlands Townhouse in 1987, and in
1989 at the Fairways Lots. In 1994, a grinder station was installed in the Stonewood
Lots. Each station is checked daily to be sure that it is operating properly. The stations
are equipped with temporary storage volume for emergencies, as well as an alarm light
and horn that are activated by high water level in the pump station or a power outage.
The operators have an emergency response plan that enables them to operate these
stations during an extended power outage. A portable generator is available which will
be used to run the grinder pumps during a power outage. Each pump station is
equipped with duplicate grinder pumps to provide one back-up pump in the case of
mechanical pump failure. The plant effluent is pumped to a storage lagoon for eventual
land application.  Duplicate effluent pumps are maintained according to the
preventative maintenance schedule, and are in excellent condition.

Respectfully Submitted,

Glenn P. Fodor
Director, Property Engineering & Operations
Hidden Valley Resort, L.P.



LOADING PROJECTIONS .

Base the projections on 20 units constructed per year and 5% commercial flow increase. Look al
each treatment plant individuaily and assume 10 units are projected contributing (0 STP No. 1 and 10
unils are projected contributing to STP Ne. 2.

STP No. 1

a. Hydraulic Loading Projections

Ave. Flow Increase

50 GPD/Unit x 10 Units = 500 GPD
16,344 GPD x 0.05 = 850
1,350

SAY 1,400 GPD

Peak Flow Increase

75 GPD/Unit x 10 Units = 750 GPD
18,700 GPD x 0.05 = 935
1,685
SAY 1,700 GPD
b. Organic Loading Projections
Average
10 Units x 0.10# BODs/Day = 1.0, say 1.0# BODy/Day
Peak
1# BODy/Day x 1.2 (Peak Factor) = 1.2, say 2# BODs/Day
STP No. 2
a. Hydraulic Loading Projections

Average Flow Increase

50 GPD/Unit x 10 Units = 500 GPD
500 GPD

Peak Flow Increase
75 GPD/Unit x 10 Units = 750 GPD

SAY 1,000 GPD

b. Organic Loading Projections



o | ®
Average
10 Units x 0.10# BODs/Day = 1.0# BODs/Day, Say 1.0# BOD/DAY
Peak
1# BODs/Day x 1.2 (Peak Factor) = 1.2, say 2# BOD¢/Day
Verify revised organic load design for 100,000 GPD treatment plant with addition of clarifier.
Original Design, extended aeration plant. Influent BODs = 200 mg/]
Original Design
200 mg/1 x 0.10 MGD x 8.34#/Gal. = 167# BOD/Day

A primary clarifier was added 1o improve the overall plant efficiency and handle peak organic
loading. The primary clarifier is designed to remove 35% of BOD;.

New Design = 167# BOD/DAY = 2574 BODy/Day
(1-0.35)

SPRAY FIELD CAPACITY PROJECTION

The current spray field irrigation system and effluent storage lagoon are permitted for 100,000 gpd.
To evaluate the current reserve capacity of this system, the suramer maximum three-month average
flow for both plants must be considered. For STP No. 1, the yearly projected increase is 1,700 gpd,
while at STP No. 2, it is 1,000 gpd.

From the projections, the current spray field and efﬂue;nl storage lagoon will be adequate through the
year 2007.

STP No. 1 - Summer STP No. 2 - Summer Combined
Year Max.3-mo.ave.flow(gpd) Max. 3-mo.ave.flow(gpd) Total
1997 62,700 13,500 81,200
1998 . 71,500 14,200 85,700
1999 66,500 - 11,200 77,700
2000 63,100 15,800 78,900
2001 49,700 - 15,000 64,700
2002 61,000 14,900 : 75,900
2003 62,700 15,900 78,600
2004 64,400 16,900 81,300
2005 66,100 17,900 84,000
2006 67,800 18,900 86,700
- 2007 - 69,500 19,900 89,400



. LOADING GRAPHS .

COMBINED DATA FOR HIDDEN VALLEY SEWAGE TREATMENT PLANTS NO.1 & NO.2

13

YEAR YEARLY AVE MONTH PEAK  PERMIT CAP ORGANIC LOAD PEAK ORG LOAD

FLOW (MGD) FLOW (MGD) MGD #BOD/DAY #BOD/DAY
1988 0.040 0.056 0.10 65 85
1989 (.044 0.065 0.10 &3 128
1990 0.043 0.055 0.13 83 112
1991 0.041 0.063 0.13 67 96
1992 0.040 0.064 0.13 73 100
1993 0.061 0.081 0.13 108 146
1994 0.072 0.101 0.13 113 145
1995 0.071 0.095 0.13 114 138
1996 0.077 0.113 0.13 115 143
1997 0.079 0.088 0.13 117 139
1998 (.080 0.110 0.13 112 134
1999 0.080 0.103 0.13 83 100
2000 0.073 0.093 0.13 0 99
2001 0.067 0.078 0.13 68 99
2002 0.072 0.082 0.13 65 82
2003 0.074 0.085 0.13 67 84
2004 0.076 0.087 0.13 69 86
2005 0.078 0.096 0.13 71 90
2006 0.080 0.093 0.13 73 92
2007 0.082 0.0% 0.13 75 94

DATA FOR HIDDEN VALLEY SEWAGE TREATMENT PLANT NO. 1

YEAR YEARLYAVE MONTHPEAK PERMIT CAP ORGANIC LOAD PEAK ORG LOAD

FLOW (MGD) FLOW (MGD) MGD #BOD/DAY #BOD/DAY
1988 0.040 0.056 G.10 65 85
1989 0.044 0.065 0.10 83 128
1990 0.034 0.046 0.10 75 104
1991 0.033 0.052 0.10 55 80
1992 0.028 0.050 0.10 58 91
1993 .0.051 0.068 0.10 91 126
1994 0.059 0.086 0.10 99 128
1995 0.060 0.081 0.10 96 120
1996 0.064 0.097 0.10 97 123
1997 0.066 0.074 0.10 100 117
1998 0.067 0.091 0.10 99 115
1999 0.067 0.084 0.10 : 69 ' 91
2000 0.059 ' 0.077 . 0.10 0 72
2001 0.050 0.054 0.10 ' 50 69
2002 - 0.087 0.064 0.10 47 57
2003 0.058 0.066 0.10 ‘ 48 58
2004 0.060 0.067 0.10 49 59
2005 0.061 0.069 0.10 50 61
2006 0.063 0.071 0.10 51 62

2007 0.064 0.073 0.10 52 63



DATA FOR HIDDEN VALLEY SEWAGE TREATMENT PLANT NO. 2

YEAR YEARLY AVG MONTHPEAK  PERMIT CAP ORGANIC LOAD PEAK ORG LOAD

FLOW (MGD) FLOW (MGD) MGD #BOD/DAY #BOD/DAY
1990 0.009 0.010 0.03 8 8.
1991 0.008 0.010 0.03 12 16
1992 0.120 0.015 0.03 15 9
1993 0.010 0.013 0.03 17 20
1994 0.012 0.015 0.03 14 17
1995 0.011 0.014 0.03 18 23
1996 0.014 0.016 0.03 18 20
1997 0.013 0.014 0.03 17 22
1998 0.014 0.018 0.03 13 19
1999 0.013 0.019 0.03 14 9
2000 0.014 0.016 0.03 0 27
2001 0.017 0.024 0.03 18 30
2002 0.015 0.018 0.03 18 25
2003 0.016 0.019 0.03 19 26
2004 0.016 0.020 0.03 20 27 .
2005 0.017 0.021 0.03 21 29
2006 0.017 0.022 0.03 22 30

2007 0.018 0.023 0.03 23 31



DATE

1981

/30183

7/5/84

HIDDEN VALLEY RESORT L.P.

CONSTRUCTED AS OF DECEMBER 31, 2002

WATER QUALITY MANAGEMENT PERMIT SUMMARY

PERMIT #
PROJECT
5671408
Existing Permits to
Holding Tanks
5673409
: Hidden Valley Estates
Phase 1 Lots 1 - 43
Phase 3A Lots 44 - 54
567401
Phase 3B
Hidden Valley West
5679403
Lakeview
Valleyview
5681402
Heights Phase 1
5681403
4 Seasons Phase 1 and 2
5682404
S.T.P. Construction
4 Seasons Phase 3 and 4
5683407
Heights Phase 2
Heights Phase 3
5683412

Highland T.H. Phase 1 1501 - 1507
Highland T.H. Phase 2 1508 - 1520
Highland Condos 1101 - 1276

5684405
Highland T.H. Phase 3 1521 - 1524
Highland T.H. Phase 4 1452 - 1500

UNITS APPROVED

TOWN  CONDO

38
24

48

40

5 147

SFD

43
11

31
34

TOWN

UNITS CONSTRUCTED
CONDO SFD

39

24

38
24

48

40

5 144



DATE

7/5/84

6/10/85

8/6/85

2/20/86

4/1/86

6/27/86

9/4/86

4/7/87

1/20/88

PERMIT #
PROJECT

5684407
Westridge Phase 1 1301 - 1310
Westridge Phase 2 1311 - 1327
Recreation Center

5685402
Highland T.H. Phase 5 1525 - 1539
Highland T.H. Phase 6A 1550 - 1565
Highland T.H. Phase 6B 1567 - 1576
Highland T.H. Phase 9 1701 - 1719
Powder Ridge Phase 1 2701 - 2717

5685405
Powder Ridge Phase 2 2739 - 2742

5685408
Alpine Woods 4501 - 4534

5685407
Phase 1 Expansion .06 MGD

5686405
Highland T.H. Phase 8 1577 - 1590

5686407
Equalization Tank Addition

5687402 _
Fairways Phase 1 1724 - 1730
Fairways Phase 2 [ots 1 - 14
Fairways Phase 3 1731 - 1736
Fairways Phase 4 1720 - 1723
Snowfield Phase 1 1616 - 1630
Snowfield Phase 2 1601 - 1615

5687408
Mountain Homes Phase.3 1767 - 1769
Forest Homes Phase 3 1932 - 1939
Forest Homes Phase 4 1964 - 1967
Forest Homes Phase 5 1940 - 1963
Eagles Ridge Phase 1 1801 - 1820
Eagles Ridge Phase 2 1821 - 1840
Eagles Ridge Phase 3 1841 - 1860
Eagles Ridge Phase 4 1861 - 1876

UNITS APPROVED
TOWN CONDO SFD!

10
17
5
15
16
10
19
17
4
34
14
7
14
(]
4
15
15
3
8
4
16
20
20
20
16

UNITS CONSTRUCTED
TOWN CONDO SFD
10
4
5
15
16
10
19
17
4
34
14
7
13
6
4
15
15
3
8
4
16
20
20
20
16



veri)s

DATE PROJECT

6/6/88 5688405
Forest Homes Phase {1 1901 - 1923
Forest Homes Phase 2 1924 - 1931
South Ridge Villas Phase 1 2021 - 2232
Stonewood Lot 12
Stonewood Thase 6 Lots 21 - 36

8/23/88 5688407
Equalization Tank Addition
Hidden Valley Eslates Phase 4A Lot 55
Hidden Valley Iisiates Phase 4B Lots 56-63
Pines Phase 1 Lots 1 -6
Pines Phase 2 Lots 7 - 16
Pines Phase 3 Lots 17 - 27
Mountain Homes Phase 1 1751 - 1759
Mountain Homes Phase 2 1760 - 1766
Summit Village 5001 - 5330
Summit Village Phase 1A 5021 - 5124
Summit Village Phase 1B 5025 - 5228
Summit Village Phase 1C 5033 - 5136
Summit Village Phase 1D 5029 - 5232
Summit Village Phase 1E 5037 - 5138
South Ridge Villas Phase 2 2005 - 2212

8/25/89 5682404
Amendment No. 1 S.T.P.

5689406
The Barn

10/25/89 5689409
Greentee Village

1/26/90 5687407*
Stonewood Phase 1 Lots 1-7
Stonewood Fhase 2 1ots § - 13
Stonewood Phasc 3 Lots 14 - 18
Stonewood Phase 3A Lot 20
Stonewood Phase 3B Lot 19
Stonewood Phase 4 Lots 41 - 44
Stonewood Phase 5 Lots 37 - 40

8/12/94 5694401
Pump Station and Sanitary Sewers
Bobeat Ledge*
TOTALS

TOTAL PERMITTED
TOTAL CONSTRUCTED

UNITS APPR'D

TOWN

523

CONDO

36

70

12

12 .

82

36

503 °

* Planning Module for Sewer Extension - No Permit Required

SFD

N DS N =

12

49

- A B A W |

336

1362

TOWN CONDO

»

UNITS CONSTRUCTED

23

507

70

12

12

22

368

SKFD

—

~ W OO

- O SN

217

1092



Hidden Valley Sewage Treatment Plant No. 1 Records

DATE AVE MONTIHLY  ORGANIC LOAD

FLOW (MGD) #BOD 5/DAY
January 84 0.0330 68.00
February 84 0.0440 50.00
March 84 (.0320 18.00
April 84 0.0278 28.00
May 84 0.0232 50.00
June 84 0.0190 55.00
July 84 0.0250 67.00
August 84 0.0265 51.00
September 84 0.0240 54.00
OQctober 84 0.0280 47.00
November 84 0.0310 56.00
December 84 0.0310 70.00
January 85 0.0340 94.70
February 85 0.0390 63.50
March 85 0.0340 62.00
April 85 0.0240 42.50
May 85 0.0260 42.00
June 85 0.0240 64.60
July 85 0.0350 57.30
August 85 0.0289 39.30
September 85 0.0238 - 45.00
October 85 0.0243 65.80
November 85 0.0495 56.30
December 85 0.0350 87.70
January 86 0.0536 95.00
February 86 0.0699 54.00
March 86 0.0360 99.00
April 86 0.0194 30.00
May 86 0.0177 38.00
June 86 0.6220 35.00
July 86 0.0307 57.00
August 86 0.0236 66.00
September 86 0.0217 43.00
October 86 0.0254 70.00
November 86 0.0240 33.00

December 86 0.0280 39.00



Hidden Valley Sewage Treatment Plant No. I Records

DATE AVE MONTHLY  ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
January 87 0.0548 79.00
February 87 0.0469 225.00
March 87 0.0322 43.00
April 87 0.0223 34.00
May 87 ’ 0.0173 51.00
June 87 0.0227 39.00
July 87 0.0327 57.00
August 87 0.0329 61.00
September 87 0.0290 71.00
October 87 0.0239 52.00
November 87 0.0230 89.00
December 87 0.0355 83.00
January 88 0.0579 85.00
February 88 0.0622 90.00
March 88 . 0.0476 42.00
April 88 0.0232 38.00
May 88 0.0295 37.00
June 88 0.0296 56.00
July 88 0.0384 34.00
August 88 0.0410 52.00
September 88 0.0389 91.00
October 88 0.0339 79.00
November 88 0.0343 85.00
December 88 _ 0.0449 95.00
January 89 0.0675 158.60
February 89 0.0743 137.70
March 89 0.0542 86.70
April 89 0.0294 63.50
May 89 0.0349 63.20
June 89 0.0402 81.70
July 89 0.0400 60.40
August 89 0.0435 57.60
September 89 , 0.0363 100.80
October 89 0.0386 60.00
November 89 0.0272 55.60

December 89 0.0380 70.70



Hidden Valley Sewage Treatment Plant No. 1 Recerds

DATE AVE MONTHLY  ORGANIC L.OAD
FLOW (MGD) #BOD 5/DAY
January 90 0.0605 104.40
February 90 0.0529 89.60
March 90 0.0239 60.60
Aprii 90 0.0202 63.60
May 90 0.0266 114.70
June 90 0.0278 102.20
July 90 0.0363 94.80
August 20 0.0328 79.10
September 90 0.0326 48.40
October 90 0.0289 40.30
November 90 0.0179 45.60
December 90 0.0415 62.00
January 91 0.0576 107.10
February 91 0.0555 69.90
March 91 0.0284 30.80
April 91 0.0151 17.00
May 91 0.0210 41.50
June 91 0.0258 45.80
July 91 0.0363 79.90
August 91 0.0363 43.60
September 91 0.0283 68.20
October 91 0.0230 50.40
November 91 0.0255 42.10
December 91 0.0430 64.40
January 92 0.0535 96.80
February 92 0.0541 112.30
March 92 0.0313 61.10
April 92 0.0198 32.70
May 92 0.0138 28.50
June 92 0.0173 37.70
July 92 0.0222 61.10
August 92 0.0262 . 48.10
September 92 0.0205 38.60
October 92 0.0159 41.90
November 92 0.0232 87.20

December 92 0.0357 ' 46.40



Hidden Valley Sewage Treatment Plant No. 1 Records

DATE AVE MONTHLY  ORGANIC LLOAD
FLOW (MGD) #BOD 5/DAY
January 93 0.0568 130.98
February 93 0.0722 135.48
March 93 0.0738 ' 112.02
April 93 0.0509 83.63
May 93 0.0338 89.92
June 93 0.0420 75.31
July 93 0.0460 75.90
August 93 0.0519 86.24
September 93 0.0401 60.53
October 93 0.0420 102.98
November 93 0.0428 57.47
December 93 0.0590 87.00
January 94 0.0800 136.78
February 94 0.0870 163.04
March 94 0.0905 84.69
April 94 0.0612 86.77
May 94 0.0412 93.36
June 94 0.0434 96.35
July 94 0.0543 137.76
August 94 0.0677 87.06
September 94 0.0364 85.37
October 94 0.0424 66.65
November 94 0.0460 51.29
December 94 0.0632 96.98
January 95 0.0930 109.75
February 95 0.0871 153.09
March 95 0.0600 64.05
April 95 0.0351 72.96
May 95 0.0377 80.41
Tune 95 0.0472 94.40
July 95 0.0608 ' 11041
August 95 0.0716 101.99
September 95 0.0613 95.98
October 95 0.0498 76.63
November 95 0.0489 73.51

December 95 0.0691 119.00



Hidden Valley Sewage Treatment Plant No. 1 Records

DATE AVE MONTHLY  ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
January 96 (.1245 122.04
February 96 0.0927 156.94
March 96 0.0732 90.96
April 96 0.0430 71.37
May 96 0.0485 68.76
June 96 0.0456 58.71
July 96 0.0670 77.67
August 96 0.0622 1087.27
September 96 0.0580 106.9
October 96 0.0498 79.33
November 96 0.0422 58.78
December 96 0.0574 84,25
January 97 0.0652 121.26
February 97 0.0923 170.12
March 97 0.0658 58.17
April 97 0.0445 59.38
May 97 0.0565 65.97
June 97 0.0638 101.1
July 97 0.0664 129.58
August 97 0.0756 145.65
September 97 0.0611 85.1
October 97 0.0613 78.73
November 97 0.0614 75.28
December 97 0.0742 104.58
January 98 0.1061 146.75
February 98 0.08959 89.22
March 98 0.0776 109.37
April 98 0.0558 90.75
May 98 0.0584 122.74
June 98 © 0.0709 115.3
July 98 0.0689 84.47 .
August 98 0.0746 108.26
September 98 0.0550 105.95
October 98 0.0504 96.16
November 98 0.0414 43.5

December 98 0.0522 89.68



Hidden Valley Sewage Treatment Plant No. 1 Records

DATE AVE MONTHLY  ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
January 99 0.1055 114.38
February 99 0.0809 69.49
March 29 0.0646 87.82
April 99 0.0700 106.25
May 99 0.0467 34.66
June 99 0.0555 57.86
July 99 0.0668 86.91
August 99 0.0717 86.11
September 99 0.0610 35.61
October 99 0.0572 73.47
November 99 0.0552 23.94
December 99 0.0643 . 4719
January 00 0.0809 81.60
February 00 0.0912 109.53
March 00 0.0575 23.98
April 00 0.0589 46.18
May 00 0.0569 37.08
June 00 0.0630 : 50.44
July 00 0.0628 60.23
August 00 0.0636 44.56
September 00 0.0516 24.53
October GO0 0.0462 8.86
November 00 0.0370 42.89
December 00 0.0393 : 48.18
January 01 0.0577 76.99
February . 01 0.0584 76.95
March 01 0.0455 54.26
Apri} 1 0.0555 33.79
May 01 0.0389 30.82
June o1 0.0441 49.65
July 01 0.0459 40.58
August 01 0.0570 ) 80.81
September 01 0.0463 39.77
October 01 0.0413 45.74
November 01 0.0468 55.52

December 01 0.0591 38.45



Hidden Valley Sewage Treatment Plant No. 1 Records

DATE
January 02
February Q2
March 0z
April 02
May 02
June 02
July 02
August 02
September 02
October 02
November 02

December

AVE MONTHLY
FLOW (MGD)
0.0758
0.0592
0.0568
0.0554
0.0707
0.0549
0.0509
0.0557
0.0455
0.0439
0.0484
0.0652

ORGANIC LOAD
#BOD 5/DAY
65.75
46.90
3221
16.63
28.89
52.65
53.49
57.14
61.09
48.69
38.34
62.53



Hidden Valley Sewage Treatment Plant No. 2 Records

DATE AVG. MONTHLY ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
January 90 0.0130 6.80
February 90 0.0094 5.50
March 90 0.0056 6.50
April 90 0.0084 3.40
May 90 0.0091 7.00
June 90 0.0070 6.80
July 90 0.0112 10.60
August 90 0.0071 8.90
September 90 0.0106 8.30
Oclober 90 0.0111 4.60
November 90 0.0067 ‘ 9.30
December 90 0.0119 13.00
January 91 0.0108 16.70
February 91 0.0105 11.70
March 91 0.0069 11.50
April 91 0.0055 7.60
May 91 0.0073 5.60
June 91 0.0070 12.90
July 91 0.0097 15.50
August 91 0.0082 17.00
September 91 0.0066 14.10
October 91 0.0040 0.60
November 91 0.0053 28.60
December 91 0.0094 3.40
January 92 0.0115 7.80
February 92 0.0208 9.20
March 92 0.0140 9.80
April 92 0.0103 8.80
May 92 : 0.0076 12.40
June 92 0.0099 8.00
Tuly 92 0.0138 40.40
August 92 0.0147 21.80
September 92 0.0109 20.80
October 92 0.0094 6.50
November 92 0.0110 8.30

December 92 0.0133 27.70



Hidden Valley Sewage Treatment Plant No. 2 Records

DATE
January 93
February 93
March 93
April 93
May 93
June o3
July 93
August 93
September 93
October 93
November 93
December 93
January 94
February 94
March 94
April 94
May 94
June 94
July 94
August 94
September 94
October 94
November 94
December 94
January 95
February 95
March 95
April 95
May 95
June 95
Jaly 95
August 95
September 95
October 95
November 95
December 95

AVG. MONTHLY
FLOW (MGD)

0.0160
0.0092
0.0125
0.0084
0.0003
0.0077
0.0114
0.0121
0.0088
G.0089
0.0088
0.0117
0.0129
0.0150
0.0180
0.0123
0.0112
0.0096
0.0137
0.0151
0.0105
0.0081
0.0083
0.0126
0.0150
0.0129
0.0098
0.0072
0.0100
0.0102
0.0130
0.0105
0.0121
0.0088
0.0112
0.0142

ORGANIC LLOAD
#BOD 5/DAY

6.54
25.63
18.14

3.50
14.24

9.92
29.76

5.85
43.08
18.78

8.62
20.15
16.24
18.83
15.01
11.80
14.38

9.89
14.40
13.85
11.52
12.43
12.46
12.08
22.52
18.83

3.39

5.49
18.68
14.87
20.38
10.20
30.78
19.9%
11.21
26.47



Hidden Valley Sewage Treatment Plant No. 2 Records

DATE AVG. MONTHLY ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
January 96 0.0182 28.54
Februvary 96 0.0169 16.77
March 96 0.0124 15.00
April 96 0.0091 28.23
May 96 0.0133 10.87
June 96 0.0116 10.06
July 926 0.0153 48.49
August 96 0.0140 18.33
September 96 0.0188 10.03
October 96 0.0104 11.45
November 96 0.6082 6.07
December 96 0.0149 17.27
January 97 0.0115 15.63
February 97 0.0172 25.68
March 97 0.0121 25.33
April 97 0.0086 12.55
May 97 0.0167 17.27
June 97 0.0119 16.57
July 97 0.0133 9.98
August 97 0.0133 11.54
September 97 0.0138 15.42
October 97 0.0094 15.68
November 97 0.0138 13.47
December 97 0.0142 21.08
January 98 0.0181 27.02
February 98 0.0216 22.70
March 98 0.0154 7.96
April 98 0.0110 30.37
May 98 0.0127 1758
June 98 0.0137 5.14
July 98 0.0159 6.10
August 98 - 0.0131 ) 7.21
September 98 0.0111 8.15
October 98 0.0079 14.56
November 98 0.0069 2.93

December 98 0.0149 4,35



Hidden Valley Sewage Treatment Plant No. 2 Records

DATE AVG. MONTHLY ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
January 99 0.0269 10.10
February 99 0.0147 6.50
March 99 0.0150 10.88
April 99 0.0134 7.26
May 99 0.0106 6.54
June 99 0.0085 25.95
Juiy 99 0.0121 20.89
August 99 0.0110 17.34
September 99 0.0106 9.55
October 99 0.0091 31.65
November 99 0.0110 4.22
December 99 0.0107 11.69
January 00 0.0135 33.43
February 00 0.0196 40.77
March 00 0.0096 1.60
April 00 0.0121 11.81
May 00 0.0508 5.13
June 00 0.0139 i8.55
July 00 : 0.0179 18.21
August 00 0.0157 35.09
September 00 0.013% 27.79
October Q0 0.0110 3.03
November 00 0.0131 11.14
December 00 0.0193 4.33
January 01 0.0218 16.73
February 01 0.0289 10.36
March 01 0.0211 26.40
April 01 0.0179 22.69
May 01 0.0133 27.29
June 01 0.0147 39.71
July 01 0.0164 14.50
August 01 0.0138 9.78
September 01 0.0137 26.85
October 01 0.0115 16.98
Navember (1 0.0130 1.84

December 01 0.0151 5.29



Hidden Valley Sewage Treatment Plant No. 2 Records

DATE AVG. MONTHLY ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
March 02 0.0142 15.16
April 0z 0.0120 5.00
May 02 0.0139 15.42
June 02 0.0116 8.90
July 02 0.0142 33.52
August 02 0.0161 22.16
September 02 0.0145 19.83
October 02 0.0131 3.93
November 02 0.0144 R.77

December 02 0.0184 47.57
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. 1065 |

Department of the Treas
Intemnal Revenue m“nf

.L-. w3, Return of Partnership liTCu.ne

For calendar year 2002, or tax yeor beg . arvd ending

OMB Na. 15450099

EXTENSION GRANTED_TO 10/15/03r\=\

2002

A Principal business activity Name of partnership u. b t‘_ RV W

RESORT OP/LAND [.¥

Employer identification
D nimoer

DEVELOP prs HIDDEN VALLEY RESORT, L.P.. . 25-1752112
g Principal product of servic m. Number, street, and room of sults no, e P.O. mmﬁﬁWh‘j ! E Date business started
RECREATIONAL  {*** [} CRAIGHEAD DRIVE 01/01/1995
8VCS/SALE o | City o town, stats, and ZIP code el UT\L\W LaUlel ”"oowlﬁ T yota pmmots -
¢ Business coge number c‘;cﬂ E RUF

713500 HIDDEN VALLEY, PA 15502 $13,327,795.

G Check applicabls boxes: (1) Initial retun () [ Final ratum  (3) |j Narne change  (4) I Address change (5) [_J Amendad retum

H  Check accounting method: (1) [ cash - A Eacera  3) ] other (specity) »

| : Number of Schedules K-1. Alttach one for each person who was a partniar at any time during the taxysar P> 2

‘. Cautlon:

Inctude only trade or-business income and expenses on lines 1a through 22 below. See the instructions for more information,

1 2 Gross recaipls OFSAIBS e |12 8,030,869.5
b Lass retums and alloWaNCBS . ..o e et st eraene 1b i 8,030,869.
2 Costofgoods sold (Scheduls A, line8) . ... .. .. ... e oo eee e eee oot e ee e e eeeereeen 2 6,447,903.
€| 3 Gross profit. Subtract ling 2 from fing 1c ............ : eemveeemreesee s senseneenessen e 1.3 1,582,966.
§ 4  Ordinary incoma (loss) from other partnerships, astaws and trusts {attach schsdula} ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 4
= 6 Natfarm profit {loss) (attach Schedule F (Form 10403} ... eetret e et re et otemteatesseatstas et eeret et e nnneesenes et ransarn eenen 5
6 Nastgaln (lass) from FOrm 4787, Part I lINE T8 .. ... e sae s e et sse b s bre s rrnrare e LB
7 Other income {loss) (attach schedulg) 7
8 Total Ingoma (loss). Combina lines 3Hrough 7 ..o | B 1,582,966.
9  Salaries and wages (other than to partners) (less employment Cradits)  ......__............cccooooiveeeorereieeeeeeeeenrreereeenrnne 9 601,189.
| 10 Guaranleed payments o PAMNGIS ... . e e et seen s 10
2| 11 RODES NG MAENACE ..o eessee e e oo 1
F {12 BaddeblS ..o e e e 12 39,755.
ol T T U OO OO O VOO ROEO DU 13
wE T4 TaxS ANAHOBNSES ... .. oo iivireiereri e ieceesrs s e sene s ssasassrrees et ems e smsesetsmresessassrmsesesrasemteantennanrteassssnemtasass 14 305,115.
B | TH TOIBIBSE ..ot e b RS RR A in 15 1,098,061.
G | 18 2 Depreciation  required, atach Form 4562) ......................................................... el 1,094,203.555
] b Less depreciation reported on Schedule A and elsewhere on retum . ... erraveneaens 16b| - 16¢c 1,094,203.
S| 17 Deplation (Do not deduct oll and gas JEPIBtION.) ... ... ... oo 17
i 18 Retirement PIans, BlC. ...ttt st seesennens | 1D
g 19 Employee banefit PIOQrAMS ... ... .o e erareessab e st b et ban e st se e misap st eac st et enesbes 19
3
B | 20 Other deductions (attach SCREOUIE)  ._...............ooiioicooccoeeeene e seesssessossss e s s snonenene 20 655,591.
[ -]
o . .
21 Total deduetions. Add the amounts shown in the far dght column for lines Sthrough 20 ............cocconviinieciicinnn. 21 3,793,91 4.
22 Ordinaty Income (loss) fram trade or businass activities. Subtract line 21 fromline 8 ... 22 -2,210,948.
Under of A | hawesy axcamined this retum, lndudlng aooon-lpanying schedules and statements, and to the bast of my mwledgnmd bdlad ltls true,
(other thmgenemlputnerur fimited llablilty company membes) s based on &l infsrnation of which prepany has myh\awhdqu.
Sign May the IRS discuss this retum
Hera } } with the preparer shown below
Stgnature of genersl partner o limited lability company member Datn poelnstl? Y] ves [ No
B . ' 9( (ﬁ V Diata ) 4 Preparers SSN or PTIN
——————Paid———{-sionature “f\_ﬁb ] VTS S TN~ Q\ ?5'{-) 'O} WWM‘E‘ %0-35-1-3?.——#-
Preparer's | Fim's nameor } ERN RASENTHAL BN p25-1724342
yours if sall-
UseOnly | empioyed, 2 FIFTH -AVRE../STE 400 Pronenc.  (412)281-~2501
ZP code PITTSBURGH, PA 15222-2413
o, JWa For Paperwork Reductlon Act Notice, see saparals Insiruetions. Form 1065 (2002)



8 4 5 3 P U.S. Partnership Declaration and " OMB No. 15450970
- - L] ags
Form Signature for Electronic Filing
Department of the Treasury For calendar year 2002, ar fiscal year baginning + 2002, and ending ) 2 0 0 2
Intermal Revenue Service P See Instructions.
Nama of parinership ) Employer identifization number
HIDDEN VALLEY RESORT, L.P. 25-~-1752112
‘Partt] Partnership Return Information
1 Bross receipts of sales less rBtums and allowancss, [FOMM 1065, 18 1E) ,..............ccceeeeererererreressoesosessssassasessecesencsnce 1 8,030,869,
2 Gross profit (Form 1065,Mne 3) .. ... i OO URSOO PSR ORON z 1,582,966,
3 Ordinary incorne {loss) from trade or business activities (Form 1065, 108 22) . ... .o eeeeseereeteeeereeeee |3 -2,210,948.
[} ﬁ__et incoma (lossq) from ré;ital real estate activilies (Form 1065, Schedufe K. ine 2} . ... et 4
5 _Netincome (loss) from other rental activities (Form 1065, Schedule K finede) ..o ininrinnieioceinee . | B

[ Partil’

Transmitter Information

6 Trnsmitters name

CCH INCORPORATED .

Declaration of General Partner or Limited Liability Company Member

Undar penalties of parjury, § daclare that the above amounts {or tha amounts on the altached listing) agree with tha amounis shown on the corresponding
lines of the alectronic portion of the 2002 1.S. Retum(s) of Partnarship Income. | hava also examined a copy of thi ratum{s) being filed electronically
with tha Internal Revenue Sarvica, and all accompanying schadules and statemants. To the hest of my knowledge and belief, they are trus, correct,
and complete. if | am not the transmitter, § consent that the retum(s), including this declaration and accompanying schedules and statements, ba sent
Sign 1o tha Internal Revenue Servica by tha retum transmitter. | also consent to the IRS’ sending the transmitter an acknowladgment of receipt of transmission
Here and an indication &maﬁ io‘Wepm. and, if rejected, the raason(s) far the rejection.
} Signature of genaral partner or limited liabliity company membar l } Date _
iPaitiV] Declaration of Paid Preparer See instructions.
Under penalties of perjury, | declare that | have sxamined the above parinership return{s} and accompanying schedules and statsments, and to the
bast of my knowiedge and betief, they ara true, corract, and compiate. Daclaration of prepacar is based on ail information of which the praparer has
any knowledge.
Paid
D
Preparers Preparar's ) e ﬁ 2:?1‘( Praparar's SSN or PTIN
Use Only signature | employed » [ ] P00035132
Firm’s name {or ALPERN ROSENTHAL END 251724342
233" it ‘Z“;,“’{.‘S'E’;S"» 332 FIFTH AVE., STE 400 {412)281-2501
ross. an ®  PITTSBURGH, PA 15222-2413 Phone no.
JWA  For Paperwork Reduction Act Notice, see instructions. form 8453-P (2002)
220181

10-22-02



form 8730 ~ " Application for Automatic Extension of Time
{Rev. October 2000) To File U.S. Return for a Partnership, REMIC, OMB No. 1545-1054
Depariment of the Treasury ot for Certain Trusts
intemat Revous Servics P File a separate application for each return.
Please type| Name : Emplayer ldentification number
or print.
HIDDEN' VALLEY RESORT, L.P. 25-1752112
Flieby the due | Number, straet, and room or suite no. if a P.0. box, see instructions.
date far filing ,
therelumlor | } CRAIGHEAD DRIVE
extension is City or town, state, and ZIP code. it & fureigroaddress, enter dity, provinca of siats, and counlry, Follow the country's practice for entering the postsl code.
requested. HIDDEN VALLEY, PA 15502

.1 !} squest an.automatic 3-month extension of tima Lo fila (chatk only onej: _
T lromosr [ Fomm 1081077 Form 1065 [ Form 10658 ] rorm 1085

., 2 I the entity does nat have an atfice or place of business in the United States, check this BOX ._........c.coovierieinr e » ]
3 a For éalendar year 2002 | or other tax year baginning , ,and ending .
b If this tax year is for lass than 12 months, check reasan: )
{1 initiat ratum (3 Final retum _ 3 Change In accounting pariod

4 It this sxtension is requestad for Farm 1041, Form 1041-GFT, Farm 106578, or Form 1066, enter the following amounis:

2 Tontative total tax from Form 1041, Form 1041-QFT, Form 1065-8, or Form 1066 {see Instructions) ... . . $

b Refundabfe credits and estimated tax payments, including any prior year ovarpayrent alfowed as a
credit, frorn Form 1041, Form 1041-0FT, or Form 1065-8 (see instructions). REMICs, enter 0-

¢ Balance due. Subtract line 4b from fina 4a. It zaro or less, sntar -G-. Enciose paymant, if any, with )
Form 8736 (see instructions) ...l $ 0.

Cautlon: Interest will be chargad on any tax not paid by tha regular due date of Forms 1041, 1041-0FT, 1065-8, and 1066 from
the dua date until the tax is pald.

ALPERN ROSENTHAL
332 FIFTH AVE., PGH.; PA 15222

3_2% For Paperwork Reduction Act Notice, see instructans. ] Form 8736 {Rev. 10-2000})
3]

NS 0102



fomn 8800 plication for Additional Extension of. to File

U.S. H ip, REMIC, or for Certain Trusts
(Rev. Septembsr 2000) etum for a Partnership, . OMB No. 1545-1057
Departrment of the Treasury

Intamal Ravenue Sevice > File a saparale application lor each return.

Please type ar Narme

ptint.

Fite the ariginal { HIDDEN VALLEY RESORT, L.P.

and one tOpy Numier, streat, and room or suite no. if a P.0. box, see fnstructions
by the due date

for flling the

returnforwhich | 1 CRAIGHEAP DRIVE

anextenslon s | oy or town, state, and ZIP cods. If a foreign address, enter city, province ar state,
requested. See and country. Follow the country’s practice for entering the postal code.

Instructions. -
- HIDDEN VALLEY, PA 15502 g
1 traquest au additional extansion of time unti_ OCTOBER 15 ,2003 to file (check only one:
i [3 Form 1041 T romt041-0,7  [X] Form 1065 (1 rorm 1065-8 (1 Form 1066
2 Hthe entity doas not have an office or place of bustness in tha United States, check thiS BOX .. .. oo it ee e eeem e > [:]
3 4 For calendar year 200 2 | or ather tax year beginning , ang ending .
b i this tax year is for less than 12 months, check reason; C] Initiat retumn D Final return f:j Change In accounting period

4  Explain why the enlity needs an axtansion. All entilies filing this forrn must give an adequate explanation.
ADDITIONAL TIME IS REQUIRED TO GATHER INFORMATION NECESSARY TO PREPARE

AND FILE A COMPLETE AND ACCURATE RETURN.

e,

“ 3
= 5 108 RECEIVED

o

fﬁCHfNG‘UNIT

- i fHETEH ':“
§ Has tife antity filad Form 8736 to request an axtension of time to file tor this tax year? [E Yas D NUUV

Hf you.checked "No,” we will grant an extension only for undua hardshm Fully explain the hardship on line 4.

Slgnatyre and Verification - .
Under penalties of perjury, | dectare that | have examined th pmm accompanying schadules and statements, and t the best of my knowledge and bellaf, it is true, comect, and complete;

and that | am suthorized to prepam this fomm

_ Signature >S(ZVVJ¢A’ c

. The lhﬂ will show ))ﬁ’l]:\uhether or not your appl ca‘llmﬁs ajprnved anﬁ wfll return the copy.

-ToBe Cnmﬂle’ad by the{IRS. )
AVE approved this applicatiom-P1eass altach this form to the entily’s retum.

We
% We HAVE NOT approved this application.

Dt 1 - 1-03

n Py .Y

Filz ariginal ahd
_Notlce to Appl

Howevar, we have granted a 10-tay grace pariod to . This prace period is cnnsldemd 2
valid extension of time for elactions otherwise raquired to ba mads on a timely retum. Pleass aftach this form o the
antity’s retum, :

[___J We HAVE NOUT approved this application. Alter considering the reasons stated In itam 4 above, we cannotl grant this request for an axtension of
time to file. Wa are not granting a 10-day grace period.

D Wa cannat consider this application because it was filed after tne due dats of the retum for which an exteasion was requestsd.

D (ther:

By:
Director . ' Date

If you want a copy of this form to be returned to an address other than that shown abova, please enfer the address fo which the cop should sent o
R e b
Nama ;

JAMES CUNNINGHAM
mease | ALPERN ROSENTHAL

Type Numbear, streat, and roem or suite no. {If a P.0. box, ses instructions.}

ar 332 FIFTH AVE., STE 40U
Print City of town, state, and ZIP code. if a foreign address, enter city, province or stats,
ang country. Follow the countey’s practice for entering the postal cede.
PITTSBURGH, PA 15222-2413

ﬂm‘ For Paperwork Reduction Act Naotice, see instructions.




HIDDEN VADLF RESORT, L.P. . 25-1752112

Paga 2
18 o A Cost of Goods Sold (see page 19 of the instructions)
1 !nventorv atbeginning ofyear ... .. eeeeree ettt eras e renab e r et sre et oensrsasassssessarermsanrans o]
2 Purchases less cost of items withdrawn for personal USE e ieeceeeeeee e nrnee et e s tr e srate e r s rns eanrt e ssanrnbaenenane 2
3 Costof labor . e er et et e eat st ettt eperen et e peeeaeeeetseaetanarieseree e |8 1,544,143,
4  pdditionat section 263A custs (attach schedula) ............................................................................................... 4
§  Other costs (attach schedle) ..o SEE_STATEMENT 3 | 4,903,760,
6  Total. Addtfines 1 through 5 6 6,447,903,
7 Inventoryatend ofyear .. ... 7
8  Costal goods sold. Subtract line 7 trom line 6. Enlar hana and on paga 1 line 2 ] 6,447,903.
9 a Check all methods used for valuing closing inventory:
{n ("] cost as described in Regulations section 1.471-3
(i {_J vower of cost or markst as described in Regulations section 1.471-4
; (i D Other {specify method used and attach axplanation) :
b Check this box if there was a writedown of "subnormarl’ goods as described in Regulations section 1.471-2(C) .. ... e > (:i
£ Chack this box if the LIFO Tnvantory method was adopted this tax year for any goods (if checked, attach Form 970) ........................... evenrens > (:]
d Db tha rwles of s8ction 263A {for property produced or acquired for resale) apply to the patnership? . . [Zl Yes [_]No
@ Was there any changs In determining quantities, cost, or vatuations between opening and closing inventery? ... ..o, (I ves LZ] No

h‘ ‘Yas . atlach explanation,
Sahadité B Other Information
1 What type uf entity Is filing this refum? Check the appficabla box:
2 [:] Domestic general partnarship h - Domestic Emited partnarship
T D Domastic limited fiability company ¢ D Domestic imited fabllity partnership
o [_1 Foreign partnership t (1 other >
2 A any partners in this partnarship also partnarships? .
3 Ouring the partnarship’s tax year, dki the parinership own any lntsmst ln anutnar partnershm or in any foraiun
antity that was disregardad as an entity separate from s owner undar Regulations sactians 3 7701-2 and
301.7701-37 tt yes, saa instructions for requirad attachment | X
4 |5 this partnership subject to the consolidated audh procedures oi sections 8221 through 6233? If"Yas see
Designation of Tax Mattars PARREr DOIOW . .................coooiiiiceeaereeter s serameteeserae e seanes teeetberreaten e rantraraeans treae e ———t e
§ Does this partnérship meet all three of the following requiremants?
& The partnership’s total receipts for the tax year wars lass than $250,000;
b The parinership's totat assels at the end of the tax year werg lass than $600,000; and
¢t Schedules X-1 are filad with the ratum and fumishad to tha partners on or before the due dale {including extenslons} for the parinership
rgtum.
¥ Yas," the partnarship is not required to completa Schedules L, M-1, and M-2; Rem F on page 1 of Form 1065;
SIHBMION BERBAUIB K= ettt ee e S s R eSS e e et e b
B Does this partnership have any foreign paniners? if "Yes,” the parinership may have to file Forms 8804, 8805
and 8B13. Soe page 20 of B INSIUCHONS ... ... .o i eiesiriesrs s s b s e eessessere e rece raeeseeseasereanasfane e fasteraesebesesarnrna s areen
7 Is this partnarship a publicly traded parinership as defined 1n sechion 463(KN2)? . ... .ee o ettt s esened T
Has this parinership filed, or Is 1t raquired to file, Form 8264, Application for Registration of a Tax Shefter? . . . .
9 At any time during calendar year 2002, did the partnership have an interest in or a signalure or other authosity over a financial account In
a foraign country {Such as a bank account, securitias account, or other financlal account)? ‘
Ses pape 20 of the Instructions for exceptions and flling requirements for Form TD F 90-22.1.
It "Yes." antes the name of the toreign country. P
10 During the tax year, did tha partnership receive a distribution from, or was it the grantor of, ot transfaror to, 2 toraign trust?
It Yes," the parinership may have to file Form 3520. See page 20 of tha InStUCIONS . . oo et teee e eevs e X
11 Was there a distdbution of property or a transfer {a.g., by sale or death) of a parinarship interest during the tax year?
i *Yas," you may slact to adjust the basis of the partnership's assets under sectlon 754 by attaching the statement described

under Electlons Made By tha Parinarship on pags B of the Instrucions ..ot ettt et X_
12 _Enterthe number of Farma 8865, Retum of U.S. Parsons With Raspect to Cedain Foreign Partnarships, attached to this return W

Deslgnatlon of Tax Matters Partner (see page 21 of the instructions)
Enter below tha general partner designated as the tax matters pariner {TMP) for the tax year of this retum:

Name of Idantifying

————daslgnatsd-IMP_-_h_.-KET-TLER—BROTHERS—AT—HIDDEN—VALLEL—__AumbMMJMP_P_ZS_M_Sull——_

Address of > 1 CRAIGHEAD DRIVE
dasipnated TMP HIDDEN VALLEY, PA 15502

JWA Form 1065 {2002)
2101
12-16-02




HIDDEN_VALQ RESORT, L.P. . 25-1752112  page3

{a) Distributive share Hems [b) Total ampunt
1 Ordinary incoma (loss) from trade or business aclivities (page 1,UNB 22) it re et 1 -2,210 . 948.
2 Netincome (loss) from rental real estate activitias (altach Form 8825)
3 a Gross incoma from ofher rental activities .
b Expenses from other rantal activitiss (attach schadute)
¢ Net incoma (foss) fram other rental activities. Subtract fina 3b from !ina Sa
= { 4 Portiolic lncome {loss): & Interestincome . . .. .. SEE STATEMENT 4
8 | BOMINAIYONIBENOS ... oo st e
% t Royally income
§ | 8 Netshot-torm capitat gai {1055) (atach SCNOAUIE D (FOM 10BSI) ..o
£ # [1) Net 1ong-term capital gain {loss) {attach Schedule D (FOMM 1065)) _...ooeveoeeoeeeeeeeseee e e sesees
(2) 28% rate gain (loss) > . {3) Cualified S-year gain M
: 1 Other portfolio Income (10ss) (2ttach SChAOUIE)  &._.__........J\ .. woceovoeoeeoeoeeeeoeeeeosteoestoeteee s e
5 Guaranteed payments 10 PAMNBIS ... ... ettt bt anr b 5
. B Netsection 1231 gain (loss) {othes than dus to casualty ortheft) (attach Form 4797) ... ... ]
_T_ Other income (loss) (atach schadute) .. .SEE. STATEMENT. 5. 7 17,088,027,
@ |8 Charitabla contributions (attach SCthUIB) SEESTATEMENTG .......... 8 3,000.
2 | 9 Section 179 eipense deduction (attach Form 4562) 9
-3 [ 10 Deductlens related to portfolis income (Remiza)
Q_| 11 Other deductions (attach schedule) ...l s
123 Low-incoma housing credit: ; s
1) From partnarships to which section 42(])(5) annﬁas ......... e eev et r et e eeareeE et e by E RS e s ee e b r ettt smeren e 122(1
£ (2) Other than on ine 12(1) .............. e | 120(2)
& b Qualified rehabilitation expanditums rela!ed !o rantal raal astate actlwﬁes (a:tach Furm 3468) rerecrereerennenen. 12D
@ ¢ Credits [other than credits shown on Bnes 12a and 12b) related to rental real estate activitles ... ... 12
d Credits related 1o othar mantal acVilBS ... ... ... sarevesaeerieenes 120
13 _ Other credits . 13
2 | vea-ntarest oxponso on ivestmentdebts o 142
€E8| b (1) investmentincome included on fines 42, 4D, 4¢, aN0 41ABOVE __._..._.o.c.cceoccomcrssmnrerrsssnecr s 14h(1 1,835,
EeE {2) lavestrent expenses included onHne 10 above _ ... 14b(2)
o Bz 152 Mot aarmings (1055) HOM SEM-BMRIOYMANt ..ot et 152 0.
AEE| b Crossfaming OTRSNGINCOME .oooooooe st 15b
w g Gross nonfarm INCOMe ... ..ot s e e 15¢
T | 164 Oepreciaion adjustment on property DIaced in SOrvicH aMOT 1986 __.....c..orvrvvssr s e 16a 112,449.
25 | 0 Adusted gainorioss i e eees ettt ereet ettt 16 :
ESE ¢ Deplation (other than aR AN 0AS) ... oooooiooooessenssrn s s o | 16¢
§§§ d {1} Gross incarne from ofl, gas, and geathermal proparties 18¢{1}
2% {2) Deductions allecabls to oil, gas, and geothermal properties 18d(2}
s 8 Dthsr adjustments and tax preferenca items {altach schadule} 16g
17 2 Name of foreign country or U.S. possession - S
b Gross INCOMS frOMal SOUICBS | ... ...t ee e e s e e s e s 17h
¢ Gross Income SOURCAd ALPARNBTIBVEL ... ... ......cceorrveorersrrsrnsrmssresemnssrss s o cssnmeanms e mes s s s smenss 17c
g 4 Forsign gross income sourced at paltnarsnlp favel: S
= 1) Pesste B> () Lissacamgeries futachchy D™ @ GererEmion® | 170(3
__5_: - & Deductions allocated and apportioned at partner leval: SRS
5 (1) Interest expense » (2) OIROM ... _.oooeoercesreceesseneee e eeresse s > |17e2
L f Deductlons allccated and apportionad at partnership lavel to foreign soutce income: ;
1) Passte P> {3 Lised cargories (atachschy P> : {3 General bmiton P | 171(3)
g Total foralgn taxes (check one): P> Paid C acowed T e 178
— 1 h Reduction in taxes svallable for credit (attach schedulg) ............cooncpiiiiiieieine e | 1T
18  Settion 59(e){2) expenditures: a Type P b Amount P | 18b
19 Tax-exBmPLIMBASTINCOMS ... .ottt em et are s nns e ee 1
§ (20 OMBPEXBBMPLINCOME ......ooeorooernrensesersessrstesrssssrers oo e
& |21 Nondeductible expenses ... o SEE _STATEMENT 7 .
28 Dtstrrbuﬁunsﬂffnoneﬁwsﬁ1ﬂﬂ‘mafkefﬂhfﬁ'secmﬁiebr
22 Qistributions of proparty ofher hal MONBY _..................c..ccooiermmeecrrmsenseeerremsece e sensrrae g ece s ress
24 . Other items and amounts required to be reported separately to partners (attach schedule} .............................. (EEEEESESEHS ; & :
gm.z ) Form 1065 {2002)

12-16-G2



Form 1065 (2002) HIDDEN VAL!' RESORT#L.P. . 251752112 Pagea

Analysis of Net Income (Loss)

1 Net lncome floas). Combins Sehedute K, lines 1 through 7.1n column {b). From the result, subtract the surn of Sch K, lines 8 through 11, 148, 17g, and 184 1 14_1_8 75 I 9 1 4 -
2  Analysis by (i) Corporate {li) Ind_tvidual {lity Indiyidual () Partnarshi {v) Exempl it Norinee/Oth
partner type: (active) (passive) p omanization {vi} Nominge/Other
a Ganerl partners 148,759.
b Limited partners 14,727,155,
Nuta Scheduies L 7M-1 and M-2 arg not required if Question 5 of Schedyla B is answered “Yas*
End of tax year
(b} { {d)
1 Cash 226 854 EE 360 523.
e 418, 652 N
.................. i 428 703. 418 652.
3 inventories ... _'_‘ o o % o
4 US.govemment obligations e B i ;9 .
6§ Tax-exemptsecuritios .. ... ... : e
8 Oiher current assets {altach schedule) ... 3 3,792,531.b . o : 3,475,056.
7 Mortgage and rediestate loans ... : o
8 Other investments {attach schedule) ... : _ - Sl
8a Buildings and other depreciabie assats .. 18,107,953. aaai s 18,265,410 00 anc
b Lass accumulated depreciation .. 9,362,212. 8 745 741. 10,030,009. 8 235 401.
10a Deplalable assets ... ... - B
b Less accumutated depletion _ .
11 Land {net of any amoriization) 838,163.b i o 838,163.
12a Intangible assets {amortizable only) G %@fﬁ;ﬁﬁ%ﬁ%‘"’% i
b Lass accumulated amortization
1% Cther assats (attach schadule) e Phnmiia
T4 Totalassels ... e 14,031 992 . 13,327,795.
.. Liahllities and Capital o o e : T
15 Accounts payable ... ... 1, 790;039- 14 488,354,
16 Mormmhu,msmmhhnm1yw 14_,098,_270- 1_’698_,_564-
17 Other curront liabiities (attach schedule) . 6,942,377.} 2,143,456.
18 All nonrecourse loans -
18 Mortgages, notes, bonda payabia in 1 year or more 271,438. 272,040.
20 Other tiabfiities (attach schedule)
Partners’ capital accounts -9,070,182. 7,725,381.

21
22_Total iabiitios ang caphal _...cooocconcerece. 14, 031L992 N
S aduia M.3] Reconciliation of Income [Loss) per Books With Income [_oss) per Retum

13,327,785,

1 Netincome {loss) perbooks ... 15,643,063 .16 Income recorded on books this year not
Income included on Schedule K, lines 1 mmugh ‘{‘fﬁ‘;‘,’n"ﬁﬁ“ Scheduls K, lines 1 through
4,5, and 7, nat recorded on books this year 2 Yax-exampt intarsst §
(ttamiza):
STMT 11 310,000. 310,000.
3 Guarantsed paymants (othar than health 7 Deductions included on Schedule X, fines 1
IASURANEE} ..ot through 11, 14a, 17g, and 1B, not charped
4 Expanses recorded on books this year not against book income this year (itemize):
included on Schadule K, lines 1 through 2 Dapreciation $ 452,956.
11, 14a, 179, and 18b (itemize:
1 Depreciation § STMT 12 22,784, 475,740.
b Travaland entertainment § _____2,943. {8 AddlnesBand? . ... 785,740.
- STMT 10 15,648. 18,591 .9 Income (loss) {Analysis of Net Income (Loss),
5 Addllnes‘lthmuM 15,661,654.] lne?). Subtract line 8 fromline§ ......cco.._..... 14,875,914.
= G#:2] Analysis of Partners’ Capital Accounts
1 Ba\anca atbeginning ofyear .. . .. ... =9,070,182,|6 istibutions: aCash ... ...
2 Capital contributed duving year atCash ... 1,152,500. b Proparty
B-Propetty—— ¥—Other-decreases-fitemize):
3 Netincome (loss}perbocks .. ... ... 15,643,063,
4 (Other Iincreases {itemize):
8 AddlinesGand7 ., -
§ Addlines Tthroughd ... 7,725,381 .]9 pascenten otyeu Submnneafmmnms 7,725,381.

21041 s

Form 1065-(2002)



4 5 6 2 OB No, 1545-0172
Fom Depreciation and Amortization 2002
Degartrant of the Treasury (Including Information on Listed Property) OTHER L i
Intormial Rovenue Sarvice P See separate instructions. p Attach to your tax return. Sequence No. 67
Name(s} shown on return Business or actvily to which this form relates Identlying number
251752112

HIDDEN VALLEY RESORT, L.P.

#2-F| Elaction To Expensa Certain Tangible Property Under Section 179 Nate: i you have aay listad propery, complete Part V before you complete Part 1.

1 Maximum amount. Ses Instructions for a highar limit for certain BUSINESSES .. .. .o eeeeeeiaen 1 24,000.

2 Total cost of section 179 property placed in Service (S88 IRSHUCHONSY .......cooeoeooeoeeeeeeeeeeeeeeeeeeeee e rer e 2 139,764.

3 Threshoid cost of section 179 property before reduction in IMHANON ............c...ooveeoerreeereeeesoeressoeesseeeseeee s 3 $200,000

4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- ......................................................... 4

5 Dollar fimitation for tax year. Subtract line 4 from lne 1, Hzeruotlas‘ anter -0-. l\‘mmiad Aling s_em, Bop INStrUCHONS s.vsrceraniiiiiaierriiareiais 5 . .

8. () Pesciiption of property | . mlcoﬂ(businmuunnm {c) Elocted cost SO Gl
139,764. o

- ’-‘..‘Eg ,:. ‘E:h
7 Listed property. Enter amount from BRe 28, . oo eeee s 7 Celdae S
8 Teotal elected cost of section 179 property. Add amounts in cotumn fehlines€and 7 ....ooviiiiieecerieerreeeeeee. LB

9 Tentative deduction. Enter the smaller of ine 5 orline 8 . ..
10 Camryover of disallowed deduction from fine 13 of your 2001 Fon-n 4562 .....................................
11 Business inoome limitation. Enter the smaller of business incornea (not less than zerojorfine 5 ..
12 Section 179 expense daduction. Add lines 9 and 10, But do not enter more than line 11

13 Carryover of disallowed deduction to 2003. Add lines 9 and 10, Jess line 12 r13i

Note Da not use Part I or Part Il below for listed property. Instead, use Part V.

it  Special Depreciation Allowance and Other Depreciation (Do not include listed property.)

' 158 Property subject to section 168(N{1) election {see instructions) ..

prociath for qualified | pmpqty(nth'manlwpmmmlnmummmyu(mimmm

{_MACRS Depreciation (Do not includae listed pmrm } Ls.ee mstructlons)

Section A

17 MACRS deductions for assets placaed in service in tax years beginning before 2002 ...

18 If you are electing under section 168()(4) to group any assets placed in service duting the tax

year into one or more general asset accounts, check here ... ...

1,066,636.
Ha

Section B - Assets Placed in Service During 2002 Tax_Year Using the General Depreciation System

() Ciassification of property “’J.‘i";'&ﬂ" &%m () Recovery | sonvention | Method | ig) Depraciation deduction
in aarvice only « soe instructions) period
18a _ 3-year property o
b___ S-year property e
¢ 7-year property 114,374.] 7.0 MO P0OODH . 6,859,
d___ 10-year property a -
e 15year property Ll e 14,823.] 15.0 MQ R200DH 822.
8 25year property e 25 yrs. SA
. / 27.5 yrs. MM S
h  Residential rental property / ) 275 yrs. MM S
| Nonresidentla real property 05 /02 17,193, 20ys. MM SA 350.
! MM S/
Section C - Assets Placed ln Senrica During 2002 Tax Year Using the Alternative Depreciation System
20a__ Classlife : S/
b 12-year 12 yrs. S/L
¢ 40wear 40 yrs. MM SA
‘Party| Summary (See instructions.)
21 Listed property. Enter amount fromfine28 . . 21 8,968,
—22-1 utai‘kdd“amounts”fmﬂlnﬂz*ﬁnaﬂ*ﬁhmﬂuh'ﬂ"ﬂm anU*ZO“(ﬂ'cUIumn“(gTathInF?‘l
Enter here and on the appropriate fines of your retum. Partnerships and S corporations - seeinstr, oo | 22 _1 _09 4,2 0 3.-_

23 For assets shown above and placed in service during the current year, entar the
___portion of the basis attributable to section 263A costs .. e 123

21?55-102 LHA For Paperwork Reduction Act Notice, see separate ms!ruct:ons.

Fofm 4562 2002)
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25~-1752112 Page 2

Form 4562 (2002} HIDDEN VALLL. RESORT, L.P.

recreation, or amusement.)

A ‘,,V it Listed Property {Include automobiles, certaln other vehicles, cellular telephones, certain computers, and property used for entertainment,

Nate: For any vehicle for which you are using the standard mileage rata or deducting lease expense, complete only 24a, 24b, columns (a)

through {c} of Section A_all of Section B, and Section € i agplicable.

Section A - Depreciation and Other Information ({Caution: See Instructions for lirsits for passenger automobiles.)

24a Do you have evidenca to support the business/Anvestment use claimed? Yes | | No|24b If *Yes, is the evidence written? Yes [ _] No
(a) lgg{a Bugr)!assf @ Basis for Siwaﬁon Ny @ ™
Wrwnasors) | paoidin | istment | S ot | O | S | Cokiicion
25 Speclal depreciation allowance for qualified listed property placed in service during the tax
year and used more than 50% in a gualified businesS USe . .....ccviieee i 25
26 Property used more than 50% in a qualified business use:
VEHICLES 053101]100.00 %| 77,904, 77,904.5.0 DB200/H 8,969.
— : %], : :
3 B %
27 Property used 50% or less in a qualified business use:
- AN %
- - : 9%
: : : %
28 Add amounts in column (h), fines 25 through 27. Enter here and on line 21, page 1 .. ...

29 Add amounts in column {0, line 26. Enter hera and on line 7, paget ...

Section B - Information on Use of Vehic!es

Compilete this sectlon for vehicles used by a sole propriator, partner, or other “more than 5% owner," or related person.

Hf you provided vehicles to your employees, first answer the questions In Saction C o ses i you meet an exception to completing this section for

those vehicles.

{a) (b & . id)
30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle

(e} .M
Vehicla Vehicla

yaar (do _not include commuting milesy ... .. ...

I Total commuting miles driven during the year .

32 Total other personal {(noncommuting) miles
driven

33 Total mlles dnven during the year
Add lines 30 through 32 ... .. ...,

34 Was the vehicle avallable for personal use Yes No | Yes No | Yes No_| Yes No

Yes No Yes No

during off-duty hours?

35 Was the vehicle used primarily by amore
than 5% owner or related person? ... ... ..

38 Is another vehicle avajlable for personal

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not-more than 5%

owners or related pearsons.

37 Do you maintain a written policy staternent that prohibits all personal use of vehicles, Including commuting, by your

BIMIPIOYEBST . e caeems e e ea et e e e st v tabee s e et r e ess st e e AR ReAE SR A er Rt et et et e b estaea et anee e et nsanreiae

38 Do you malntain a written policy statement that prohibits personal use of vehicles, except commuting, by your

employees? See instructions for vehicles used by corporate officars, directors, or 1% o moreowners ...
39 Do you treat all use of vehicles by employees as personal USBT .. ......cccciirieriireiieensrenissssesssecarresastcssssssrnsan

40 Do you provide more than five vehicles to your employees, obtain informatlon from your employees about

the use of the vehicles, and retain the information recalved? | ... . ... e teee e saseaeeenene
41 Do you meet the requirements conceming qualified automebile demonstration use? ... ...

Note: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not completa Section B for the covered vehicles.

Yes | No

ortlzation

(a) (b) (<} {d {e) 0
Description of costs Dt amonization Amortizable Code Amoriason Amartization
beging amount socton pertod of percentags for this year
42 Amortization of costs that begins during your 2002 tax year:
43 Amortization of costs that began before your 2002 taX Year | .. ... ness e 43 26,550.
44 Total. Add amounts in column (. See instructions for where to report 44 26,550.

216252110-25-02

Form 4562 (2002)
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Form 4562 Depreciation and Amortization Page 2
Attachment

26 Property used more than 50% in a qualified business use:

(a)Type of  (bjPlaced {c)Bus {d) Cost or {e}Basis for (f)Recov  {g)Method/ {(h) Depreciation  {iJElected

property in service use ¥ other Basis  depreciation period Convention deduction 179 cost
1988 Ford  05/31/01 100 5944.50 5944.50 05 00 ME200 1902.24 0.00
1994 Plymo  10/01/01 100 2735.00 2735.00 05 00 ME200 875.20 0.00
1395 GMC P 12/01/01 100 $255.50 $255.50 05 00 MF200 264176 0.00
1996 JEEP  09/26/96 100 27308.42. 27309.42 05 00 MF200 1775.80 0.00
723 1985 6 01/01/95 100 100.04 ' 100.60 05 66 HE200 0.90 0.00
736 1985 0 O01/01/95 100 100.09 100.00 05 00 #F200 0.00 0.00
7411989 £ 01/01/95 100 200.00 200.00 05 00 HF200 0.00 0.00
754 1985 F OL/01/95 ™o 750.00 750.00 05 00 MF200 0.00 0.00
755 1989 F 01/01/95 . 100 750,00 750.00 05 00 MF200 4.00 0.00
756 1989 F 01/01/95 ° 100 750.00 750.00 05 00 MF200 0.00 000
762 1989 G 01/01/95 100 306.00 300.00 05 00 HF20D 0.00 0.00
764 1988 6 01/01/95 100 300.00 300.00 05 00 MF200 0.00 0.00
765 1989 6 0L/01/95 180 300.00 300.60 05 00 H200 0.00 0.00
766 1989 G > 01¥01/95 100 360.00 300.00. 05 Q0 MF200 0.00 0.00
771 1394 € 01/01/95 100 2500.00 . 250000 05 00 MF200 0.00 0.00
T17-1996 J  0%/26/96 100 27309.42 27309.42 05 00 MF200 - 1775.00 0.00

17903.84 77503.84 B969.20 0.00




HIDDEN VALLEY RESORT,‘ °.

-

25-1752112

FORM 1065

TAX EXPENSE

STATEMENT 1

DESCRIPTION

PAYROLL TAXES
SALES & USE TAX

TOTAL TG FORM 1065, LINE 14

FORM' 1065

OTHER DEDUCTIONS

AMOUNT

296,791.
8,324.

305,115.

STATEMENT 2
DESCRIPTION - AMOUNT
EMPLOYEE GROUP INSURANCE -52,145.
DISCOUNTS AND PROMOTIONS 42,077.
PROFESSIONAL SERVICES 218,908.
ADVERTISING 372,421.
DUES & SUBSCRIPTIONS - 2,160.
EDUCATIONAL TRAINING 693.
UNIFORMS 4,811.
TRAVEL EXPENSES 14,635.
MISCELLANEOUS EXPENSE 22,538.
MEALS AND ENTERTAINMENT 2,943.
AMORTIZATION EXPENSE 26,550.
TOTAL TO FORM 1065, LINE 20 655,591.

P — e,

SCHEDULE A OTHER COSTS STATEMENT 3
DESCRIPTION AMOUNT
RESORT OPERATION COST 2,764,007,
REPAIR AND MAINTENANCE 326,832.
UTILITIES 889,380,
GENERAL INSURANCE EXPENSE 241,117.
SUPPLIES 205,467.
LICENSES & PERMITS 157,320.
PROPERTY TAXES 319,637.
4,903,760.

TOTAL TO FORM 1065, PAGE 2, LINE 5

STATEMENT(S) 1, 2, 3



HIDDEN VALLEY RESORT. P,

25-1752112

SCHEDULE K INTEREST INCOME STATEMENT 4
DESCRIPTION U.S. BONDS OTHER

PORTFOLIO — INTEREST INCOME 1,835.
TOTAL TO SCHEDULE K, LINE 4A 1,835.

il

SCHEDULE K

s

e
——

‘OTHER INCOME (LOSS)

STATEMENT 5

DESCRIPTION

- DEBT FORGIVENESS INCOME

TOTAL TO SCHEDULE K, LINE 7

AMOUNT

17,088,027.

17,088,027.

e

CHARITABLE CONTRIBUTIONS

STATEMENT 6

SCHEDULE K
DESCRIPTION 50% LIMIT 30% LIMIT 20% LIMIT
CASH CHARITABLE CONTRIBUTIONS (50%) 3,000.
TOTALS TO SCHEDULE K, LINE 8 3,000.

NONDEDUCTIBLE EXPENSE

SCHEDULE K STATEMENT 7
DESCRIPTION AMOUNT

EXCLUDED MEALS AND ENTERTAINMENT EXPENSES 2,943.
TOTAL TO SCHEDULE K, LINE 21 2,943.

STATEMENT(S) 4, 5, 6, 7
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HIDDEN VALLEY RESORT. Q.

25-1752112

et

OTHER CURRENT ASSETS

SCHEDULE L STATEMENT 8
BEGINNING OF ERD OF TAX
DESCRIPTION TAX YEAR YEAR
ESCROW FUNDS 37,053. 37,142.
PREPAID EXPENSES 246,566. 278,665.
LAND DEVELOPMENT COSTS ) 3,508,912. 3,159,249,
TOTAL TO SCHEDULE L, LINE.6 3,792,531. 3,475,056.

OTHER CURRENT LIABILITIES

SCHEDULE L STATEMENT 9
BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR

ACCRUED EXPENSES 445,366. 238,300.
DEFERRED REVENUE - 752,155. 783,017.
WARRANTY RESERVE 2,853. 8,813.
DEPOSITS-ROOMS 106,543. 105,580.
GIFT CERTIFICATES 2,862. 5,261.
ACCRUED PAYROLL TAXES 142,316. 135,786.
ACCRUED SALES TAX 2,134. 4,991.
ACCRUED INTEREST 4,977,354, " 140,688.
ACCRUED REAL ESTATE TAXES 510,794. 721,020.
TOTAL TO SCHEDULE L, LINE 17 6,942,377. 2,143,456.

et s ———e i et

=

SCHEDULE M-1 EXPENSES RECORDED ON BOOKS NOT DEDUCTED IN RETURN

STATEMENT 10

DESCRIPTION

ACCRUED INTEREST
WARRANTY RESERVE

TOTAL TO SCHEDULE M-1, LINE 4

AMOUNT

5,960.

15,648.

STATEMENT(S) 8, 9, 10



HIDDEN VALLEY RESORT. o, . 25-1752112

SCHEDULE M-1 INCOME RECORDED ON BOOKS NOT INCLUDED ON RETURN STATEMENT 11

DESCRIPTION AMOUNT
DECREASE IN BOOK SETTLEMENT ACCRUAL 310,000.
TOTAL TO SCHEDULE M-1, LINE 6 ©310,000.

e . e e — —_— .
_— —— ————— —

SCHEPULE M-1 DEDUCTIONS ON RETURN :NOT 'CHARGED AGAINST BOOK STATEMENT 12

DESCRIPTION - AMOUNT
* SECTION 263A ADJUSTMENT 17,655.
BAD DEBT EXPENSE | 5,129.
TOTAL TO SCHEDULE M~1, LINE 7 L 22,784.

STATEMENT(S) 11, 12
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SCHEDULE K-1 P.. mer's Share of Income, Credits, Deductiuas, etc. OMB No_ 1545-0099

(Form 1065} For calondar year 2002 or tax year 2 U 0 2
mﬂ‘ Servion beginning . , and ending ; .
Partner's identitying numbey > 25-1752111 Parinership's identitying number » 25-1752112
Pastner's namp, address, and ZIP code Partnership's nama, addsess, and ZIP cods
KETTLER BROTHERS AT HIDDEN VALLEY HIDDEN VALLEY RESORT, L.P.
1 CRAIGHEAD DRIVE 1 CRAIGHEAD DRIVE
HIDDEN VALLEY, PA 15502 HIDDEN VALLEY, PA 15502
A This partneris a generalpartner | timited partner F Parner's share of Gabiittles:
(] timited fiabiity company membe . NOMMBOOUISE ... s
B Whattype of entity is this partner? » _ S CORPORATION Qualified nonrecourse financing $ 2,579.
¢ isthis panera [ X domesticora [ foreign partner? OIBT oo $ 3,491,122.
0 : Enter pasiner's ) Before chanpa © MEndet '
percantage of: G Taxshelter registration number P
Profit sharing ____. % 1.000000Q0% H Gheck heraif this partnership s a publicly traded partnership
Loss sharing . . % _1.0000000% 25 d0fined 0 580N A69(XN2)  —.ooooooooooeerees e ]
Ownership of capital % 1.0000000%
E__IRS Canter whem putnership et eaum:  OGDEN, UT |___Check appficabie boxes: (1) [ ] Finat k-1 @ {1 Amended K-1
4 Analysls of pariner's capial account:
(aLCapItal account at. {b} c?itgl contributed u&?’;ﬁ%ﬁ?s , i’;:: '1) 622” {0) Withdrawals and fe) %a ,".F'a'?{i,";’,‘,‘,g}n“} end
egianing,of year uring year ' Schedule M-2 distributions columnns (a) through (4))
~-104,132. : 156,431. | Y 52,299.
(a) Distributive shars fiem {b) Amount ot o nter e
1 Ordinary incoms (loss) from trade or business activities ... 1 ~22,109.
2 Netincome {loss) from rental real estate activities . .. ... .......12 } e e tctons
3 - Netincoma {loss) from other rental activities .. ... ... ... ... 3
4  Portfolio Income (loss): Ce
B INBOTESE . oot oens e era s em e e ees e 43 18.] Sch.B, Partl,linat
- b Ordlnary OVIdBRS ... ..o, | 8B Sch. 8, Part [i, line 5
& € ROYAMIBE  ..oooioocsceooeeeeeee et eess e ses e eeeeee e ereann % Seh. E, Part 1, line 4
= d  Net short-term capital Qain {058} .......c....coovvivrrcireccreice e e a Sch.D, lina 5, col. {f)
£ 8 (1) Net lang-term capital gan-{1058) ................ccoooooourresroeoreeeereeeseeessereesee 4a(1} Sch. D, line 12, cot. {f)
8 (2) 28% 128 G2 (108) _...._....ccoooeore v [ 482) Sch. 0, fine 12, co. (g)
- {3) Qualified S-year Qain . ...t |4e(3) Lne 5 of workaheet for Sch. D, tine 20
1 Dthar portfolio income {loss) {attach schedule) . ... Al Enter on appilcabla line of your retum.
§  Guarantsad payments L0 PaRNBT .. ... 5 See paga & of Partner's Instuctions
6 Mot saction 1231 gain (loss} (other than due to casvatty ortheft} . ... 6 } for Schadule K-1 (Form 1063).
7  Other income (loss) {attach schedule) ... SEE. STATEMENT.. ... 7 170 , B8O .+ tntor on sopiicatia lins of your retum.
by 8  Charitabls contributions {attach schedule) SEE STATEMENT 1 8 30.] sch.Aline 150r16
2| 8  Saction 179 expanse deguclon . .. ... s 9 Sae 7and 8 of
E'-"E 10 Oeductions relatad te portfofio income {attach schedufe) ... ..o, 10 %m%&%;
11 Qther deductions (attach schedula) .........ocvviieiecenricniisre v 11
12 2 Low-income houslng credit: . i
{1) From section 42(j}(5) partnarships ..................c..ccooomvvirereresvcrreicenns 12a[1 } Form 8588, line 5
(2) Othiar than onfing 123(T) ..o 12a(2)
& b Cuatified rehabilitation expanditures related to rentai real estate
g BEBVIIBS .........ooosereeerecmeeimecrenne s rensinec e ssscosnnesan s nseetorensecsoins | IR
© ¢ Cradits {other than credits shown on lines 122 and 12b) ralated i ' Sen page 8 of Partne’s Insbuctions
to rental real astate activilies ... ... 12 tor Schediiio K-1 Form 10853,
¢ Credits ralated to other rental activities ... ... (124
JWA For Paperwark Reduction Act Natice, see Instructions far Form 1085. Schadvle X-1 {Form 1065) 2002

211151
12-18-02
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Schedule K-1 [Form 1085) 2002 Page 2
¢) 1048 fiters enter the
(a) Distrifulive share ftem (1) Amount gn)munt {n cofumn () on:
. :|
E E 14 a Interest expansa on invgstrment debls | - . 1 M2 Form 4052, ling 1
%% b (1) Investrnaat income inciuded on Imes 4a 4h 4c, and 4f reneeee NABQO 18. See page 9 of Partner's
= instructions far Schedule K-1
£ (2} investmant expenses inclisded on ling 10 .. fiah(2 {Form 1065}
) é.., 15 1 Net eamnings (loss) from selfemployment . e, 152 Sch. SE, Saction Aor B
=0 ’ .
A2g| ° Gross farming of fishing INCOME  __._......coooiiormeic e 151 SecpapealPatneds |
© ¢ Gross nonfarmincoms ............ recsrnzessrzeezeees | 190 {Form 1065).
1,124,
2 16 a Depreciation adjustment on propany piacad in sarvica aﬂer 1 986 wereuzrerneeenere | 168 L Ses page 9 of Partnar's
2 2 b Adjusted Dain BII0SS ..ot 16b Instructions tor
£8 g ¢ Oapietion (otherthan oifand gas} ..., 16¢ Scheduts K-1
[--] ot .
§5‘.= 2 (1} Gross income from oil, gas, and geothermal properties ... 15(d)1 grf:{'r:c{lﬁ?f:?d
»
§g {2) Deductions aflocable to oil, gas, and geothermal properties  .................. {16(d}2 Form 6251.
! & _Other adjustrents and tax preference fams (altach schedule) ..., | 188

| 17 2 Name of fareign country or ULS.
passassion P

b Gross income from all sources .

¢ Gross incoma sourced af partnar teval

129802 JWA

d Foreign gross incoma sourced at pannershlp lavel : 4
. (1) Passiva . .. .. OO SOPUUUOTOROROPOR ¥ | & |
§ {2} Listed categories (attach schaduls) : 178(2
[ (3) General fimitation . — : 174(3
. L 116, P
5_@ & Deductions allocalad and appordonad at par!nar ieval G Form 1118, Patl
g (1) TAtEIBSEOXPANSE ... oo\ oo eeee oo cmensers et Ta(1
= {2) Other _.._.... et eer oo e e e . P
1 Deductions allocated and apportionad at partnership level to e
- foreign sgurce income: i
[1) PASSIVE ..ottt ensnne e e 17101)
(2} Listed categaries (attach schadule) . s 112
{3) General imation .. .. ... 1743)
g Total forsign taxss (check anaj: P> 17q Form 1116, Part il
h_ Raduction in faxes available for credit (attach schedulg) .......occccopieeiinens.. i Formn 1116, line 12
18  Section 59({e)(2) expendituras: a Type P @ "’% See page 8 of Partnar's
ection 59(a)(2) expendit ypa 8; tnstructians for Schedule K-1
b Amount . et et eet et en et ersetensna eessrnnsnenseesennene ) {Form 1065,
5 |19 Tax-axampt intarest Incume .................................................................. 19 Form 1040, iine 8b
g 20 Cther tax-axampl IICOME . .. . et 29 sen 0 and 100t
21 Nondeductible expenses ... ... ... SEE STATEMENT ... Al 29. ﬁﬂ‘?‘{ﬁ“""{ :’a'?t'a
22 Distributions of money {cash.and marketable sectirities) 22 ule erm
23 Distributions ot propery other thanmoney ., . . ... _....cccccovvecricereeerie. | 28
24 Recapturs of low-incoms housing credit: A
3 Fromsection 42(J)(S) partnerships L. 24 } Form 8611, line 8
b_ Cther than on tine 24a . 24b
25  Supplemsntal information required lo ba reponed saparataly tﬂ each par’mar {attaeh additional schedulas if mone space is needed):
$
-]
g
E
.§
L]
£
D
a
o
=
o
211182

Schedufa -1 (Form 1065) 2602



HIDD‘F".Nl VALLEY RESOR’I o, \. | 25-1752112

SCHEDULE K-1 CHARITABLE CONTRIBUTIONS

DESCRIPTION AMOUNT PARTNER INSTRUCTIONS

CHARITABLE CONTRIBUTIONS - 7
SUBJECT TO 50 PERCENT LIMIT 30. ENTER ON SCH A (1040 FILERS) OR
APPLICABLE LINE OF RETURN

30.
TOTAL TO SCHEDULE K-1, LINE 8
SCHEDULE X-1 OTHER INCOME (LOSS)
DESCRIPTION ; AMOUNT PARTNER INSTRUCTIONS
DEBT FORGIVENESS INCOME ' - 170,880.
TOTAL TO SCHEDULE K-1, LINE 7 " 170,880.
SCHEDULE K-1 NONDEDUCTIBLE EXPENSES
DESCRIPTION AMOUNT PARTNER INSTRUCTIONS
EXCLUDED MEALS AND ENTERTAINMENT
EXPENSES 29. NONDEDUCTIBLE PORTION

TOTAL TO SCHEDULE K-1, LINE 21 29,

e ———— — e —— ——

SCHEDULE K-1 COLUMN C RECONCILIATION
DESCRIPTION AMOQUNT
ORDINARY INCOME (LOSS) ~22,109.
INTEREST INCOME 18.
OTHER INCOME (LOSS) -170,880.
CHARITABLE CONTRIBUTIONS -30.
DEPRECIATION ON RETURN AND NOT ON BOOKS 4,530.
NONDEDUCTIBLE EXPENSES -29.
DECREASE IN BOOK SETTLEMENT ACCRUAL ) 3,100.
SECTION 263A ADJUSTMENT 177.
ACCRUED INTEREST -97.
BAD DEBT EXPENSE 51.
WARRANTY RESERVE -60.
—TOTAL-TO—SCHEDULE-K~1, ITEM-J, COLUMN C 156,431.

Partner Number 1
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SCHEDULE K-1 F: .ner’s Share of income, Credits, Deducy. .5, etc. OMB No. 1545-0038
{Form 1065) For catendar year 2002 or fax year 2 0 0 2
mz&" sk:: M beginning . . and ending
pariner's Identiylng numhes > 579-62-9533 Parlnershiy’s identilylng number P> 2 5-17 5 2112
Partnher’s name, address, and ZIP code Partnership’s name, address, and ZIP code
JAMES KETTLER HIDDEN VALLEY RESORT, L.P.
426 STEWARTOWN ROAD 1 CRAIGHEAD DRIVE
GAITHERSBURG, MD 20879 HIDDEN VALLEY, PA 15502
A This partneris a L] general partnar [ZJ limitad partner F  Partnar's share of liabilities:
- L] rimited liability company membar NONrecourse _._.........cccooorieeerireann $
B What type of antity is this partner? P> _ TNDIVIDUATL Qualfied nonrecourse financing ... ... $ 255,313.
G Isthis partnera domesticora L] foreign partner? Other et enes $ 1,853,399,
D: Enter partners 0 Before change , Mlnget
parcentage of: G Tax shefter regisiration number D=
Profit sharing ... % 99.0000000% H Check here if this partnarship is a publicly traded partnarship
Loss sharing ... % 99.0000000% as defined in SCton 469(KI2) oo i
Ownarship of capital - % 99.0000000%
E__ RS Centar where partnership fisd moom:__ OGDEN, UT | Check applicable boxes: (1) [ 1 Final k-1 {2 [ 1 Amended K-1
J__Analysis of pariner'y capiial account:
{a} Capital account at {b} Gaphal contributed et i {3} Withdrawals and e oty b
ning of year during year " Schadule M-2 distributions calumas (a) through {d))
~8,866,050. 1,152,500: 15,486,632, {¢ 7,673,082.
(a) Distributive shara Ham (b) Amount (c) 1040 ]'I',“:':]:,’,‘I‘:'(;')‘%n
1 Ordinary income {loss) from trade or business activities ... 1 -2,188,839.
2 Nstincotne (loss) from rental real estate activities . ... ... L 2 ‘ } Sumho\;‘f#giwcﬂm
3-  Natincome (loss) from other rantal activities .. ... 3
4 Portfolio incoms (loss): s
B OMBIBSE et sssam e ene e et 42 1,817, schB,Patl,ling 1
b Ordinary dividends ... | 40 Sch. 8, Part i, fine 5
Fl € ROVAMIES ..o oo eso oo sess e eroess e ic Sch. E, Part |, line 4
2 8 Net short-term capital gain {10ss) ... ..., LA Sch. D, line 5, cel. {f)
£ B (1) Net long-term capital gain {1085 ...........cooiomriremnrrr e cenieen 4el1 Sch. D, line 12, col. {f)
g (2) 28% 1288 QAN (105) ....__....oocoorreer oo 4at2 Sch. D, fine 12, col. (g)
= (3) Quaified 5-YBar QAN ... ... oo it s s 4a(3) Lina 5 of warkshaet for Sch. D, line 29
1 Other portfolio income {loss) (attach schadule) ... ... ... ... at Entar on applicadie ine of your nstum.
5§  Guaranteed paymentstopartnar § Soa page 8 of Parter's Instructiona
6  Netsection 1231 gain (loss) (other than due to casualty ortheft) ... § for Schedula K-1 (Farm 10851
7 _ Dtherincoms {loss) {attach schedule) ... SEE STATEMENT... .. | 7 16,917,147 .) enter on appiicante lins of your retum.
. 8  Charitable contributions {attach schedule} SEE STATEMENT 8 2,970, Sch.Afing t50r 16
SB| 9 Soction 170 expense dsdUCtON ..o 9 7a0d 8ot
0.2 . . Parteatts Itoctions for
a%* | 10 Deductions refated to portfolio income (attach schedule) . _................. 10 Scheduie K.1 (Form 1065).
11 __ Other deductions {attach schadule} ....c..oocovieeiiininiinieiecinzacennn: | 19
12 a Low-income housing credit: '\ %
(1) From section 42()(5) PRANESHIDS ... _.____.......oooorsooeersrsrooosrosrnneee za(t }rorm 8586, line 5
(2) Other tham on fine 12a(1) ...t 123{2] -
2 b Qualified rehabilitation expsnditures relaled to rental real estate
‘g BOHVIIBS | 5. e e et e ek e e 12h
© ¢ Credits (other than credits shown on lines 12a and 12b) refated Ses page 8 of Partnec's Intructions
to rental real estatd ACVIIES ... 12 For Schedula k-1 Form 1085
g Credits retated to other rental activities 120
13 Other credits . 13
JWA  For Paperwork Reduction Act Notice, see Instructiun: fm Form 1065 Scheduls X-1 {Form 1065) 2002
N
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12-16-02



2 ® o
Schedule K-1 {Form 1065) 2002 Page2
¢) 1040 filers enter the
{a) Distributive share item (b) Amaunt (Il'zlnl.lnl In column (b) on:
[
EE [ 14 2 Interest expense on investmentebls ___...................cooooooemrrsrerrser Form 4952, lins 1
§‘E b (1) lnvestment incoms included on lnes 42, 4b, 4c,and 4f .. 1,817. } Soa page 8 ot Parmers
£ {2) Investment expenses included on line 10 {Form 1055). uie K1
£ Bu| 15 @ Neteamings (loss) from set-employment __........coooovrioivmmrimrsinnen Q.| scnSE SectionAors
(BEE b Gross famming orfishing fncome ... . See page 9 of Partner's
gEE Instructions for Schedule K-1
® ¢ Gross nonfarm incomeg  ............ {Form 1085).
111,325.|~
zq 16 a Depreciation adjustment on proparty piacad in service aﬂar 1986 ) See page 9 of Partner's
.:.; g b Adjusted Qain 0T 1055 o et s Instructions for
5@ - ¢ Deplation {otherthan ol and 9as) ... \ Schadule K-1
EZ2 4 (1) Grossincoms from o, gas, and geothermal properties: ................... 16{d)1 f‘fg{'"?c:l%iiliggd
§'E {2) Deductions aflocable to oil, gas, and geothemnat propedties ... 16{d)2 Form 6251.
@ Other adjustments and tax preference items (attach schedule} ..................... :lﬁp _ ’
17 @ Narme of foreigrrcountsy or U.5. o
possassion > . N
b Gross income from all SOUMTES ..............c.ccooomiorierioreemerer et 170
t Gross income sourced at partner level 17c
d Forelgn gross income sourced at partnership level: R
(1) Passive ... .o frareeeaneaeeteeianaes 7601
8 " {2} Listed categories {attach schedule) ... . ... 7¢(2
(]
- {3} Ganeratlimitation | - 7d(3]
_t'_i 8 Deductions allocated and appomnned at partnar Ievel s p Form 1116, Part|
§ (1) INtArOSEBXPANSE ..o sesese s aereesromreene (LT
= () OMBE oo oeese oot 170(2
1 Daductions aliocated and apportioned at partnership level to i
.. foreign sourca income: i
1) PASSIVE ..ot sttt erasssae e e e nen
(2) Listed categories (attach schadu!a)
(3} General HMation | ... ..........coooommriee it serseseenesneenrens ‘
g Total forsign taxes (check one): P Form 1118, Part 8
h_Raduction In taxes available for cradit (attach schedule) ...............ooccreess 1__1n Form 1116, line 12
18 Section 59(s)(2 nditures: a Type P> e Sea page 9 of Pariner’s
b Amount fo2) exae ? 188 } Instructions for Schedute K-1
L U OUPUPORUPPRP PRI {Form 1065).
o [ 19 Tax-exemplinteraSlinCOMe ........c.ccocioiicooiiimmmiumissnninemrassensns 19 Form 1040, line 8b
g 20 Othertax-examptiCOME ... .. ..o 20 o
21 Nondeductible expenses ._._.......... SEE _STATEMENT . 21 2,914.] | Bohams smucions for
22  Distributions of money {cash and marketable securities) ..o 22 Scheduta k-1 {Form 1065).
23 Distributions of proparty other than monsy __..___..............ccccriimmmeernecnins 23
24  Racapture of low-income housing cradit; i
a From saction 42(}5) patnerships ... 243 } Form 8611, lina 8
b_Otherthan on line 242 24b .
25  Supplemental inforrnation required. tu be rapoﬂad saparataly to eacn padnar {altacﬂ additional schedules if more space is needed;
1
L
=
E
5
£
s
[
]
E
8
a
a
=
@
N2, WA Schedule K-1 (Form 1065) 2002



——A. Y ¢ 25-1752112

SCHEDULE K-1 CHARITABLE CONTRIBUTIONS

DESCRIPTION AMOUNT PARTNER INSTRUCTIONS

CHARITABLE CONTRIBUTIONS -
SUBJECT TC 50 PERCENT LIMIT 2,970. ENTER ON SCH A (1040 FILERS) OR
APPLICABLE LINE OF RETURN

2,970.
TOTAL TQ SCHEDULE K-1, LINE 8. .
SCHEDULE X-1 OTHER INCOME (LOSS)
DESCRIPTION ; AMOUNT PARTNER INSTRUCTIONS.
DEBT FORGIVENESS INCOME .. 16,917,147,
TOTAL TO SCHEDULE K-1, LINE 7 16,917,147,
SCHEDULE K-1 FOOTNOTES

PLEASE CONSULT YOUR TAX ADVISOR REGARDING THE
TREATMENT OF THE DEBT FORGIVENESS INCOME REPORTED ON LINE 7
AND COMPLETION OF FORM $9B2.

SCHEDULE K-1 NONDEDUCTIBLE EXPENSES

DESCRIPTION AMOUNT PARTNER INSTRUCTIONS
EXCLUDED MEALS AND ENTERTAINMENT

EXPENSES 2,914. NONDERDUCTIBLE PORTION

TOTAL TO SCHEDULE XK-1, LINE 21 2,914.

Partner Number 2



EIDDEN VALLEY RESORT, .-"‘.

25-1752112
SCHEDULE K-1 COLUMN C RECONCILIATION
DESCRIPTION AMOUNT
ORDINARY INCOME (LOSS) -2,188,839,
INTEREST INCOME 1,817.
OTHER INCOME (LOSS) 16,917,147.
CHARITABLE CONTRIBUTIONS ~2,970.
DEPRECIATION ON RETURN AND NOT ON BOOKS 448,426.
NONDEDUCTIBLE EXPENSES -2,914.
DECREASE IN BOOK SETTLEMENT ACCRUAL 306,900.
SECTION 263A ADJUSTMENT ‘ 17,478.
ACCRUED INTEREST -9,591.
BAD DEBT EXPENSE 5,078.
-5,900.

WARRANTY RESERVE

TOTAL TO SCHEDULE K-1, ITEM J, COLUMN C

15,486,632,

Partner Number 2
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1065 - .S. Return of Partnership In..me PR
ety For cadendar year 2001, of tax yesr beginning ¢ and ending \ .

Depamentot o Ty EXTENSION GRANTED TO 10/15/02 2001
A Principsl business activity I Name of partnarship 0 m«mum
RESORT OP/LAND [,»
DEVELOP m HIDDEN VALLEY RESORT, L.P. 25-1752112
B Principal product of service Other- Numb&.a\rut.wmmus\ﬁtnm.ilni';o.bm.seepago‘ianfmemmwons. E Datebusiness started
RECREATIONAL ['o+ [1 CRAIGHEAD DRIVE 01/01/1995
SVCS/SALE Y City or town, state, snd ZIP code F Toml sssots
c Business code number l
713900 HIDDEN VALLEY, PA 15502 ° $14,031,992,
G Checkapplicable boxes: (1) Initial return  {2) Finatmtum  (3) L_J Namechange (4) i} Addrass change (5) L Amended retum
H  Gheckaccounting mathod: (1) L_] Cash @ Accrual @ [ other (specity) ™
I Number of Schedufes K-1. Attach one for each person who was a partner at any time during the tax year > 2

Cautlor: Include only trade or business income and axpenses on lines 1a through 22 below. Sae the instructions for more information.

1 a Gross receipts orsales . ... . . e 1a 7,675,928.
b Less retums and allowances ... oot ee et 1 1t 7,675,928.
2 Costafgoods sold (Schedule A GREB) ... .. . e 2 5,604,037.
€| 3 Gross profit. Sublract fing 2 fOMHAB 16 ...._......oocevreorceeecercceaers e nesns e sssn e e 3 2,071,891.
§ 4  Ordinaty income (loss) fromn other partnerships, estates, and trusls (attach schedule) .. ... ... 4
| & Netfarm profit {foss) (attach Schedule F (Form 1040)) ... en sttt sttt eon ]
6 Notgain {loss) from Form 4787, Part W INe VB . o e 8 1,100,
7 Otherincome (foss) (attach scheduie) ... .. ... ... . SEE STATEMENT 1 . 7 : 940.
8 Tolal income [loss).  COMBING BRES BMIOUON T ooovoosioeeooceiiai e ) 2,073,931.
g Salaries and wages (other than to partners) (less employment credits) ... . g 640,358,
T 10 Guaranteed payments to PAMNGIS ... oo eereeee et enoe 10 o
% 11 Repalrs and maintenance __......... e ee e eett v eemeeeam e ea e ettt ee oo eeenn e eremmreeeeereeeesoeeneen 1
T 112 BBOGOUS ..o emecresesese st et 12 636.
Z 18 RO oo sttt s et p et 1 e Aot ee 2ot eee e s st es s eeng e se s oe e s e st eereeeseereeeeraeee 13 :
S| 14 Taxasand BCBNSES ... ..o SEE_STATEMENT 2 14 362,986.
- _
G| TO BBIESE oo s e e s 1§ 1,124,370,
T | 15 2 Depreciaion (froquie, Aach FOMMASED) ... ..o 163 1,399,965.5 ,
€ b Less deprecialion reported on Schedule A and slsewhere on return H6b 16¢ 1,399,965.
5117 Deplotion (Donotdeductoland gas depletion.y _ . .. ., 17
_i 18 Rolirement plans, BIC. ...ttt et et et e 18
_ § 19 Employee Dnefil DIOQRAMS .. ..o st cee s et et st esses e e sae e ee s ee et a e et et nse e e sen e 19]
T
2| 20  Other deductions {attach schedwle) . SEESTATEMENT3 .............. 20 634,826.
[+
o .
21 Total deductions.  Add the amounts shown In tha far right column for lines 9 lhrough | SR UTRITOR & 4 | 4,163, 141.
22 Ordinary Income {loss) from trads or business activmes Subtract ling 21 fromtine 8 ... ... 22 -2,0 9&; 210,
Una ties of { deciare that ) wizmined this ™
Lt e e e St et e e e e e
Sign May the IRS discuss this sstum
. Here ) } wilh e proparer shown, boiow
Signature of general partner or limitea Gabllity thmmu " Date (sea Inatry? »Ya: D No

e W\ NV o o PesresSNurPIN
T Pald Snature ’ E)( Q L el -1y oS | ey B[] P00035132

Prepaters ?ofa“;'ﬁ"sﬁf‘“} PERN [ROSEN'BHAL B 525-1724342

Usg Only | empioyed, 2 FIFQH AVENUE, SUITE 400 Provers. (412)281-2501
ZIP code PITTSBURGH, (PX 15222-2413

;l:‘rgo“ For Paperwork Reduction Act Notlce, sse separate instructions. ; Form 1065 (2001)

01-22-02



- - fonn1065_(2001)""’HIDDEN 'V. " RESORT, L. P.—. - . 25-1752112 page 2

1 Invantory at beulnmng ofyear ... SO OO VOO UPSV VYU PSPPI I
2 Purchases less cost of items withdrawn fer personal usa
B DOSLOTIADOT et ceee et seee et et rete e e v cas e eees e eae e et e emee et ees ot o oet A2t er e e eeemeeeme s et eemt s rmnnnnen 3 1,587,449.
4 Additional section 263A costs (attach SCheOUIB] ... ...t seeeer e L
5 Othercosts (altach SChedie) ..............coooveveeeerssssnsnsnsrsrnrmscrmsrsecsennern S BB STATEMENT 4. . 5 4,016,588,
6 Total. Add fines 1 through § 5,604,037,
7  Inventoryatend ofyear ... . S U PO ST ORRV SRR [ J
8  Costol goods seld. Subtract line 7 fram Ime 6. Enter hara and on page 1 line 2 8 5,604,037.
9 3 Check alt methods used for valuing closing inventosy:
(i} [:] Cost as described in Regulations section 1.471-3
)] (] Lower of cost or market as described in Regulations section 1.471-4
iy ] Other (specify method used and attach expianation) >
b Check this'box if there was a writedown of "subnommar goods as described in Regulations section 1.471-2(C) ..., > D
t Check this box it the LIFO inventory mathod was adopted this tax year fof any poods (if checked, attach Form 70 et » D
d Do the rulss of section 263A {for property producad or acquired for resale) apply to the partnarship? . ..o Yes |:] No
e ’ Was thare any change in detarmining quantities, cost, or valuations betwaen opening and closing inventory? .o iis E:] Yes @ No

ﬁ'Yes attach explanation.
Sehadide B Other Information ' ;
1 What type of enlity is filing this return? Gheck the applicable box;
B E] Domestic general partnership b [Z] Domestic limited partnership
¢ ] Domestic imited liability cempany d [:l Domestic timited llability partnership
e [ Foreign partnership 1 [ other >
2 Aveany partnars In thls parnership a0 B SRS T et ee s et pee s r s ere e erersneeema
3 During the partnership’s tax year, did the partnership own any interest in another partnership orin any foreign
enlity that was disregarded as an enlity separate from its owner under Ragulations sections 301.7701-2 and
301.7701-37 1 yes, 588 Instructions or mBgUI At e OO et ee et e et en s st et ossre e s astere e
4 Is this partnership subject to tha consolidated audit procedures of sections 6221 through 62337 H "Yes," see
Dasignation of Tax Matlers PArnBI DEOW . ... oo oo eea e eoeaeeeeees o seeessarensenaresae e
§ Doas this partnership meet all threa of the following raquirements?
2 The partnership’s total receipts for the tax year were less than $250,000;
b The partnership's total assats at the end of the tax year were less than $500,000; and
t Schadules K-1 ara filed with the raturn and _fumished to the partnars on or hetase the dua date {including axtensions) for the patnership
ratum.
it “Yes," the partnership ks not required to complete Schedvles L, M-1, and M-2; e F on page 1 of Form 1065;
ar ttern J on Schedula K-1 o
6 Doas this partnership have any foreign par!nars’ If ‘Yes tha partnarshlp may hava to ﬁ!a Forms 8804 8805
and 8813, See page 20 0TINEINSIUCHIONS . o st e enas b e bttt e ee et eem e e
7 Isthis partnarship a publicly traded partnership as defined in SaCtion 469(kN2)? ... ... c.cooocooeesoeeomenereene e
Has this partnership filed, or fs It required to fila, Form 8284, Application for Registration of a Tax Sheler? . . .. . i,
9  Atanytime during calendar year 2001, did the partnership have an interest in or a signature or other authority over a financiat account in
a foreign country {such as a bank account, securities account, or other financial account)?
See page 20 of the instructions for exceptiens and filing requirements for Form TO F 50-22.1.

i “Yes." enter the name of the foreign country, » X
10 During the tax year, did the partnership recaive a distribution from, or was it the grantor of, or transteror to, 2 foraign trust?
If "Yas,” the partnarship may have to file Form 3520. Sed page 20 of the IRStUCHONS ..\ ..o eeeee o reeesseeen X

11 Was there a distribution ot property or a trarisfer (e.g., by sale or death) of a partnership interest during the tax year?
if "Yes," you may elect to ad{ust the basis of the partnership’s assats undar section 754 by attaching the statement described .
under Elections Made By the Partnership on page 8 of the instructions ... L)E__
12 Enter the number of Forms 8865 attached to this retum ... e
Deslgnation of Tax Matters Partner (see page 20 of the instructions)
Entar below the general pariner designated as the tax matters partner (TMP) for the tax year of this retum:

Name of ldentifying
__designated TMP_»»  KETTLER BROTHERS AT HIDDEN VALLEY numbasof TMP B 25-1752111

designated TMP HIDDEN VALLEY, PA 15502

JWA, Form 1065 {2001)

111011
01-02-02



an\mﬁs 2001y HIDDEN QI RESORT, L.P.

& K| Partners’ Shares of Income, Credits, Deductions, etc.

25-1752112  pagea

() Distributive share items {b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1,108 22} _.____...__....c.ooooooreroroirreerrosore e 1 -2,089,210.
2 Netincome (loss) from rental real astate activities (attach FOMM BB25) . . i e
3 2 Gross income from other rental activities ... |3
b Expenses from other rental activities {attach schsdula) e 138
¢ Net income (loss) from other rental activitiss. Subtract ling 3b from Ime 3a
= | 4 Portfolioincome (loss): a Interestincome ..............c............ .SEE_STATEMENT 5 . 8,835.
] b OFIAQIY dIVIBBNGS .. ...\ oot e naas s
f’ ¢ Royafty income
E d Net short-term capital gam (loss) (anach Schedule 0 (Form 1065))
£ 8 (1) Net long-term capital gain (loss) {attach Schedule D (Ferm 1055)) ............................................................
{2) 28% rata gain (loss) {3) Qualified 5-year gain P
f Gther portfolio income (loss) {attach scheduls)
5 Gudranteed paymants to partnars §
6 Nat section 1231 gain (loss} (other than due lo casualry or meﬂ) (aﬂach Fnrm 4797) _______________________________________ ]
7 Otherincome (1055) {attach SCReAUIBY ... ... iiiiiiiieit it ciiiit iy ee e corersrerassiasneeensmeesssssensnessmraeemeanane 7
.2 | 8 Charitabla contributions {attach schedule) ... ... SEE STATEMENT 6 . 8 6,000.
'% 9 Section 179 expense daduction {attach Form 4562) g
g | 10 Deductions related to poitfolic income (ftemiza) : et L 10
& | 11 Other deductions fattach schedule) ... ..o e e e r e ee e e st are e nraearas 1
12 a Low-income housing credit: B 7
{1) From partnesships to which section 42(08) aPBIES . . e, 12a(1)
2 {2) Other than on line 12a(1) _. 12a(2}
B | b Quaified reabiftation expenditures related o rental real estate activities {attach Form 3468) ... ... 12t
o ¢t Cradits {other than credits shown onlines 12a and 12h) related to rental real astate activities ... ... 12¢
d Credits related to other /@ntal aCtIVIES ... ... ... ..cc...ooeooeeeroamns e cise et e 124
13__Other credits .. . 13
& B[ 142 Inferest expense on mvestmentdebts OO OP OO UOPP S RUORPOPRRPBPOR I L
§'§§ b (1) lnvestment income included on nes 4a, 4b, 4c, and dfabove . 14b(1) 8,835
EEE {2) Mvestment expenses included on ling 10 aDOVE ... ie e e e e e ceeaaes 14h{2)
< é".':' 15 Net samings (loss) from se-smployment 152 0.
SEE| b Gross faming Or SHNGHICOMO _......oooooo oo oo o 15h
[17] £ Gross NONfamR MCOMIE ...t ea e st e s ces et ressresnnegosemmsmseasnseegs s snneeas ransarensnsnssasmes 15¢
2 16 a Depreciation adjustment on proparty placad [n service afler 1986 ., ... .. ........ccooimivinernnnne 162 219,684,
- g D AGIUSIBE QAN OTHOSS .. ... ...\ oeccee e et et emt e eemeees s e resee s ceseseessseee s s eees e essssressens] | 16b
€SB ¢ Deplation (other than oll and gas) o ree e ent sttt sessaseetttnas s sesa s neesssnnnn | 108 ’
%2; g (1) Gross Income from oit, gas, and ﬂﬁﬂthﬂfma’ Dmperties .................................................................... - |18001)
%é {2) Deductions allocable to o, gas, and geathermal properties ........._..........cccooviemunerrenieresimrsssrencrseeies 16d(2)
< 8 _Other adjustments and tax preference flems (attach schedule) .| 16e
17 a Nama of foreign country or U.S. possession D> é’?’%’?’f?
b Gross Income oM Al SDUTCES | .. ettt seee s e e e s st arans 17h
t Gross income SOURCRd BRARMBIIBVET L. . et e et e r e ens 17%
g 8 Forelgn gross incoma sourced at partnarship level: B
= £ Pt P B \Usedcregodes prachach) P> @ GenentImiien > | 170(3)
_5 ‘s Deductions altecated and apportioned at parner level: 5’% i
£ {1} (otarest expanse P (2) OHE e
w 1 Deductions allocated and apportioned at partnership lavel to foreign source incoma:
() Pesia P @ Uisederegors atahsch) P>

g Total foreign taxes (check ons); P Paid (] accrued (]
h Reduction in taxes available for cradit (attach scheduls)

,Other

|22 Distributions of money {cash and markatabla sacunttas)

18 Saction 59(e}{2) expenditures: 2 Typa P
19 Tax-examptintrastiiCOME . et e eoeensr et b en et eeee s es et e st erne
20 Other tax-exempt income
H Nondeduwbleaxpansss

23  Qistributions of property Othar than MONBY ..._............coeiceireeetimeris e eese e s ssoessese s s seeses e essavest e esnon
24 Other tems and amgunts required 1o be reported separataty to partners {attach schedule) .........

JWA

111021
01-02-02

7 ‘Form 1065 (2001)



Form 1065 (2001) HIDDEN -VQ

“RESORT, IL.P.

25-1752112 pags4
Analysis of Net iIncome {Loss)
1 Net income {loss). Combine Scheduls K, lines 1 through 7 in column {b). From the result, subtract the
sum of Schedule K, lines 8 through 11, 142,170,800 18D oo e L 1 -2,086,375.
i il) Individua ity Indivi
2 :::m'y::st::a- {) Corporate ( )(a;-,\,':) ' g {,I,I:sd:'vg;l 2 {iv) Pastnership Jgai’:::ﬁgf, {vi} Nominae/Other
2 Ganara\ partners -20,864.
2,065,511.
Balance Sheets per Books (Not required if Question 5 on Schedule B is answared "Yes.”)
Assels Beginning of tax year End of tax year
. (b} {d)
1 Cash '_ 502,052, 226,854.
2a Trade notes and accounts receivable A S
B Lass allowance forbaddebls ... ... 532,607. 428,703.
INVEAtOMeS ..o, o
LS. government obligations _................. =
Tax-axampl secwritios ... o

Other current assets (attach schedule) ...
Mbngaga and real state loans

Other Investments (altach schedule)
94 Buildings and other depreciable assals

-~ o~

b Less accumulated depreciation

17,284,548 .00 e
o

8,564,097,

102 Dapletabloassets ... ... ........ccoee.

b Lass accumulated depletion
11 Land {net of any amortization)
12a Intangible assets (amortizable oniy)

.a%m ssi%frﬁ“

b Less accumulated amortization

838,163,

13 Other assets (attach schedute) .. ... o Cha
14 Totalassels ... o 13,751,109. o o 14 031 992
Liabilities and Caphal . SR D
15 Accounts payable ... ... 1,163,641.p.00 o = 1,790, 089
16 Morigages, nates, bonds paysble In less thin 1 yow [ e 13,536,000, "&,;f-‘ { 14,098,270.
17 Other current abilfties (attach schedule) ... P XA %y L 6,169,015, q 6,942,377.
18 Al nonrecourse loans ... ST / :
18 Mortgages, notes, bonds paysble In | year ormors  fii : 437,863. . - 271,438.
20 Other liabilities (attach schedul) o e
21 Partners' capital accounts ... e ~7,555,410.F 1 ~9,070,182.
22 Total liabilities and capital ... e e 13,751,109+ ] 14,031,992.
Reconciliation of Income (Loss) per Books With Incomae {L.oss) per Return
(Not roquired if Question 5 on Schedule B is answered "Yes.)
1 Nelincoma {loss) perbaoks ... ... ~1,514,772.16 lncoms recorded on baaks this year not
2 Income inciuded on Schedule K, lines 1 through ‘;‘fﬁ‘;‘,‘ﬁ,ﬂg’," Sehedule K, lines 1 through
4,6, and 7, not recorded an baoks this year 2 Tax-axempf interast $
{itemize):
3 Guaranteed payments (ather than health 7 Deductions included on Schedule K, tines 1
insurance) _ theough 11, 14a, 17g, and 18b, not charged
4 Exponses recordad on books mls year not against beak incama this yaar (itamiza):
included on Schedula X, lines 1 through a Depreciation $ 628,400.
11, 143, 179, and 18b (iterniza):
a Depreciation $ 628,400,
b Travel and entertainment § 2,612. 8 AddlinesGand7? ... ... 628,400,
STMT 11 54,185. 56,797.l9 income (loss) {Analysis of Nat Incoma {Loss),
5 Md.hngs‘nh;um .................................... " =1,457,975.] iine 1). Subtractline B from fine 5 .. -2,086,375.
eduteM=-2{ Analysis of Partners’ Capital Accounts {Not required if Question 5 an Schedule B lsanswered “Yes.')
1 Balancaatbeginingofyoar______________ =7,555,410.(6 pistributions: aCash ...
2 Capital contributed during year _.................... bPropery ... ...
3 Netincome {lossyperbooks ... —=1,514,772.17 other gecmases (itemnize):
4 Otherincreases (ltemize):
: 8 Addlines6and7
5 Addlines Sthroughd ..........ooooieiiniiiiiiiunenns. —'91 070; 182. 9 Bdmeeltwo!year Subn'actl[nc!&umllneﬁ ,,,,,, —-2, 07 04182-

Nt JWA

Faem 10AR5 /20010
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“TION PURSUANT TO NOTICE
Depreciation and Amortization

)1-70

OMB No. 1545-0172

2001

gﬂmav. Ma';cfr :gqfi)mry {Including Information on Listed Property) OTHER 1
Intzmal Revenue Service P See separate instructions. P Attach to your tax return. Sequeﬂce No 67
Namwe{s) shown on returm Business or activity to which this jorm rejates Identifying number
HIDDEN VALLEY RESORT, L.P. 25-1752112
PAEE ﬂ Election Ta Expense Cartain Tangible Praperty Under Section 178 Note: H you have any listed property, complete Part V before you complete Par 1.
1 Maximum amount. See instructions for a higher lirnit for certain businesses 1 24,000.
2 Total cost of section 179 property placed in service (see instructions) ... 2 623,612,
3 Threshold cost of section 179 property before reduction in Imitation ... ......ccc.coereiceii i, 3 $200,000
4 Reduction in limitation. Subtract iine 3 from fine 2. f zero or less, enter ¢ . .. 1.4 429,612.
5 Dollar fimitation for tax year. Subtract line 4 from lino 1. i zero or s, gnter -0-, i muried A 200 INMUCHONS .ooviiioniiriricnee | D
6 {a} Description of property (b) Cost (business use only) [6) Electad cost
7 Listed property. Enter amount from i@ 29 ..o |
8 Total elected cost of section 179 property. Add amounts in column (), ines6and 7 _.............cccoviveeiiiens |8
9 Tentative deduction. Enter the smaller of line Sorlined ]

10 Canyover of disallowed deduction from line 13 of your 2000 Form 4562

11 Business income limitation. Enter the smaller of business Income (not Iess than zero) or Ilne 5 et e e nanen
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter mora than line 11
13 Carryover of disallowed deduction to 2002. Add ines 9 and 10, lessline 12

»[1a]

Note: Do not use Part Il or Part il below for listed property. instead, use Part V.

Special Depreciation Allowance and Other Depreciation.(Da not Include listed property )

14 Special deprocistion allowance for Certain property {other than listed property) acquired after Septernber 10, 2001 (see instructions) .. _..................

15 Property subject to section 168(f){1) election (see instructions) .

ing ACRS) (ses Instructions) ...........oovveeeweeo . . e

; MACHS Depreciation (Do not include fisted property.) (See instructions.)

Saction A

17 MACRS deductions for assets placed in service in tax years beginning before 2001
18 If you are electing under section 168())(4) to group any assets placed in service during the tax

year into one or more general asset accounts, check here

Section B - Assets Placed in Service During 2001 Tax Year Using the General Depreciation Sﬁtam

{#) Claxsification of property %’W %ﬁm S mﬂ () Convention | (i Mathod |  (g) Depreciation deduction
193 3-year property T .
b S-year property : f 39,940./ 5 YRS HY (R00DB 7,988,
¢ 7-year property i 407,211.] 7 YRS HY [200DH 58,173.
d  10-vear property i
e 15-year property S 61,323.] 15 YRS HY |[150D 3,066,
{__ 20-year property s
_ 4 _ 25yearproperty 25 yIs. SA
. 27.5 yrs. M S/
h  Residential rental property S 275 yra. MM SAL )
_ 5,393, doys. MM | sa 2,467.
i Nonresidential real property / MM .y
Section C - Assets Placed ll‘l Sennce During 2001 Tax Year Using the Alternative Depreciation System
20a Class life 2 S
12 yrs. §/L
40 yrs. MM S/
21 Listed property. Enfer amount from Bne@ 28 ... e nl 6,937,
22 Total. Add amounts from line 12, ines 14 through 17, linea 19 and 20 In column (g), and line 21.
Enter here and on the appropiiate lines of your retum. Partnerships and § corporations - see instr. .......c..co..co..... 22 1 39 9 9 6 5 -
23 For assets shown above and placed in service during the current year, enter the : e 5

portion of the basis attiibutabie to saction 263A costs ..

23

116251

w-21-02 LHA For Paperwork Reduction Act Notice, see separate mstrucﬂons.

Form 4562 (2001} (Flev 3 2002)
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" Form 4562 (2001) (Rev. 3-2002) Q J VALLEY RESORT, L. P. . : 25-1752112 Page2
1 | Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and property used for entertainment,

recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns (a}

through {c) of Section A all of Section B, and Section C if applicable.

Seaction A - Depreciation and QOther Information {Caution: See instructions for limits for passenger automobiles.)

24a Do you have evidence to suppaort the business/investment use claimed? !X_I Yes |:| No | 24b ¥ "Yes,' is the evidence written? IE Yes {:] No
T f(a}o 8 (b::la?::g’m B (C) <! (e aasisbr!::mdauon t ) {h) Eleg)ed
(lgtp 33%!%5%!3 ) sarvice In\:jesgtr::int ou&”féﬂ;s (usiness/investmant Hg:?.‘;ea'y Cﬁf,“},',‘,‘,’é':,’,, D,‘,’Eé'.’fc‘ﬁf,'ﬁ“ section 179
t use only} cost
25 Special depreciation allowance for listed property acquired after September 10, 2001, e
and used more than 50% in a qualified bUSINeSS USe ..o iesesnesevssie s | 2B
26 Property used more than 50% in a qualified business use: ]
SEE ATTACHED o %, 5 6,937.
LI %
H H %
27 Property used 50% or less in a qualified business use:
. % S -
% SA.-
B H % SfL -
28 Add amounts in column (h), lines 25 through 27. Enterhere and on line 21, paget - . ]__23
29 Add amounts n column (i), line 26. Enter hereandonline 7, page .. . .

Section B - Information on Use ot Vahiclw
Complete this section for vehicles used by a sole proprietor, partner, or other *more than 5% owner," of related person.
If you provided vehicles to your employees, first anawer the questions in Section C to see if you meet an exception to completing this section for
those vehlclw

’ {a) () B {e) ] (e} U]
30 Total business/nvestment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehiclg Yehicle

year (do not include commuting miles) ..................
31 Total commuting miles driven during the year
32 Total other personal (noncommuting) miles

33 Total miles driven during the year.
Add iines 30 through 32 ... rerearereenenn
34 Was the vehicle available for personal use . Yes No | Yes No | Yes Na | Yes No | Yes No | Yes No
during off-duty hours? ...,
35 Was the vehicle used primarily by a more
38

than 5% owner of related person? .. ...

Is another vehicle avallable for personal

USRT e

Section G - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer thesa questions to determine if you meet an exception to completlng Sectlon B for vehicles used by employees who are not more than 5%
owners or related persons.
37 Do you maintaln a written policy statement 1hat prohibits alt personal use of vehicles, Including commuting, by your Yes | No

BITIPIOYEEST ........cootiiieeis e eecr e rar s srassasee s seerarsesrbaassea s e sreeer rer e e AR et samebesaman sememt e ese emeeeeeemt o arese st ae e taen e reesesereaeeseneensansensansaserenantanten
38 Do you maintain a written policy statemant that prohibits personal use of vehicles, except commuting, by your

employees? See instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as Personal USBT ... ... ...t eeeeesss e s et see s tensseraeseeseseaemreane
40 Do you provide more than five vehicles to your employees, obtain information from your employees about

the use of the vehicles, and retain the information recaiVed? e eers et nan
41 Do you meet the requirements conceming qualified automobille demonstration use?

1 Amortization
(al (b) {c) (d) (e} {f
Description of costs Date amacizaiion Ammartizable Code Amackation Armaoctization
begins amount section period or pertentige for this year

42 Amortization of costs that begins du fing your 2001 tax year:

43 Amortization of costs that began before your 2001 taxyear .. | 43 26,550.
44 Total. Add ameunts in column (f)- See instructions forwheretoreport . . ... | 44 26,550.

Form 4562 (2001) (Rev. 3-2002)

116252
03-20-02



Form 4562

Depreciation and Amortization

Attachment

26 Property used more than 50% in a qualified business use:

(a)Type of
property

1988 Ford

1934 Plymo
1995 GMC P
1996 JEEP

723 1985 G
736 1985 D
741 1988 F
747 1988 €
750 1988 €
751 1989 ¢
752 1983 ¢
754 1989 F
755 1989 F
756 1988 F
758 1990 C
761 1991 F
762 1989 G
764 1988 G
765 1989 G
766 1989 G
770 1989 F
7171 1994 ¢
117-1996 J

{b) Placed
in service

05/31/01

- 1e/01/01

12/01/01
03/26/96
01/01/95

. 01/01/95

01/01/95
01/01/95
0l/0L/9%
01/01/95
01/01/95
01/01/95
01/01/95
01/01/95
01/01/95
aL/01/9s
01/01/95
01/01/95
01/01/35
01/01/95
01/01/95
01/01/95
09/26/96

{c}Bus
use %

100
100
100
106
100
100
100
100
140
100
100
100
100
100
100
100
100
100
100
100
100
100
100

{d}Cost or {e}Basis for
other Basis depreciation
5944.50 5944.50
2735.00 2735.00
8255.50 8255.50
27309.42 27309.42
100.00 100.00
100.00 100.00
200.00 200.00
300.00 . 30¢.00
300.44 300.400
300.00 300.00
300.00 300.00
750.00 750.00
750.00 750.00
750.00 758,00
300.00 300,00
500.00¢ 500.00
300.00 300.00
300.00 300.00
300.00 300.00
300.900 300.00
19090.00 1000.00
2500.00 2500.00
27309.42 27309.42
80903.84 B0903.84

{f) Recov
period

05 00
05 00
05 00
05 00
05 46
05 00
05 00
05 00
15 00
05 00
05 00
05 00
5 00
05 00
05 00
05 00
05 00
05 00
05 00
05 00
05 00
05 00
05 00

{g) Method/
Convent.ion

MF200
KF200
MF200
MF200
MF200
MF200
MF200
MF200
MF20¢
MF200
KF200
MF200
MF200
ME200
MF200
HE200
MF200
MF200
MF200
MF200
MF200
MEF200
MF200

{h) bepreciation

deduction

1188.90
547.00
1651.10
1775.00
0.00
0.00
0.00
¢.00
0.00
¢.00
00
.00
0o
00
00
.00

[ =3

.00
00
.00
.00

0.00
1775.00

6937.00

(===~ - =0~ -]

=

00

{i)Elected
179 cost

0.00
0.00
0.00
£.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Page

2



o 4797

Department of the Treasury

GMB No, 1545-0184

. Sales of Business Property

(Alsa Involuntary Canverslons and Recapture Amgunts Under
Sections 179 and 280F(b){2))

2001

Intermal Revene Servieo (90| P> Attach to your tax return. Seanenca o, 97
Name(s) shown on retum Identifying number
HIDDEN VALLEY RESORT, L.P. 25-1752112

1

staternant) that you are including on lina 2,10, or 20 {see instructions)  ............ 1
i3 Sales or Exchanges of Property Used in a Trade or Busmess and Involuntary converslons From Other

Enter the gross proceeds from sales or exchanges repodted to you for 2001 on Form(s) 1099-8 or 1099-5 {or subslitute

Than Casualty or Theft - Most Property Held Maore Than 1 Year

(n Caost or other

{b) Date (€) Date (4} Gross suies () Depreciation Sost oron {9) Gain of {loss)
{3) escrption of scquirea | wola s sicwed oralowabie | improvemonts and ot
property {mo., day, yr) | (mo., day, yr} sinc acquisition sxpense of salo and 8}
2
3 Gain, Hany, from FOMMABBA, I8 39 . . .o er e cee e ce e meee e bt ess st e e en e me s reeeeseesn s oo e ereeeesrmenesrarann 3
4 Section 1231 gain from Instaliment sales from FOmm G252, 108 28 OF 37 e e 4
6 Section 1231 gain or (loss) fram like-kind exchanges from Forn 8824 . 5
6 Gain, it any, from line 32, from other than casualty or theft e eeeetaeeeetantontaet e e er———— et ra——— st ens et [
7 Combina lines 2 through 6. Enter the gain or {loss) hers and on the appropfiale Ilne as lollows .
Partnerships (except electing large parinerships). Rapont the gain or {loss) fallowing the instructions lorForrn
1065, Schedule K, lina 6. Skip lines 8, 9, 11, and 12 below.
§ corporations. Raport the gain or (loss) following the instructions for Form 11208, Schedule K,
lines 5 and 6. Skip lines 8, 9, 11, and 12 below, unless line 7 Is a gain and the S corporation
is subject to the capital gains tax.
All others, If line 7 Is zaro or a loss, enter the amount from line 7 on line 11 below and skip
linas B and 9. If tine 7 is a gain and you did not have any prior ysar section 1231
losses, or they ware recaptured in an eariiar year, anter the gain from line 7 as a
long-term capital gain on Schadule D and skip lines 8, 9, 11, and 12 balow.
8 Nonrecaptured net section 1231 losses from prior years (see instructions)
9 Subtract line 8 from line 7. if zero or bess, enter -0-. Also enter on the appropriate Ilna as follows (sae instmctlons) ___________________________ g
" S corporations. Enter any gain from line 9 on Schadule D {Form 11208}, line 15, and skip lines 11 and 12 below.
All others. If line 9 1s zero, anter the gain from line 7 en line 12 below. If line 9 Is move than zero, enter the amaunt
from Ilno 8 an line 12 balow, and enter the gain from line 9 as a long-tarm capital gain on Schadule D.
Parilt] Ordinary Gains and Losses
1ll Onlmaly gains and losses not Included on lines 11 through 17 (include property held 1 year or less):
11 LSS, AN, FIOMENG 7. oottt e eeb et ae e eee oo em e e eeae et e eeeeeee e e eae e eee et smessasrnaesenaers 1 j{ )
12 Galn, If any, from line 7 or amount from line 8,  applicable ...................c.coovvivervneeeeceiss i ses st s aecns b eeeeeeem e eeenn 12
13 BAIR, HA0Y, HOMUNE 31 .. __...oooeeoeeeeeeemeees oo seeeoeee oo smeeeseee e oo eenress e seresmeenessreesoereee s 13 1,100.
14 Net gain or {loss) from Form 4684, lines 31and 383 .............c.ccooovieniieerinnn 14
15 Ondinary gain from installment sales from Form 6252, line 25 or R 1§
16  Ordinary gain or (loss) from like-kind exchanges from Form B84 s 16
17 Recapture of section 179 expense deduction for partners and S corporation shareholders from
property dispositions by partnerships and S corporations {see instructions) ... ettt st e Rt aas e e
18 Combine lines 10 through 17. Enter the gain or {loss) hers and on the appropriate llne as follows

a For all except Indvidual returns. Entat the gain or (loss) from line 18 on the return being filed.
b For indhvldeal retums: . !

{1} Iftha loss on line 11 includes a loss from Form 4684, line 35, column (b)(fi), enter that pant
of the loss hare. Enter the gl ant of the loss from lnoome-produclng proparty on Scheduls A
Forn 1040), line 27, and the part of the loss from property used as an smployee on Schedule
{Form104 ) line 22. Identify as from Form 4797, lina 18b{1)." See Instructions ... ....._.....

{2} Redstermine the gain or {loss) on ling 18 axcll_lg_lng the loss, if any, on line 18b{1). Enter
hgre and on Form 1040, line 14 .

JWA  For Paperwark Reduction Act Null:e seepage 7 ol lhe lnsl.rul:tlorls

118000
11-08-01

Form 4797 {2001)



HIDDEN VALLEY RESOR.L.P. . 25-1752112
Form 4797 {2001) Page 2
“PArtAiTd Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255
(o) Date acquired| (o) Date soid
19 (a) Description of section 1245, 1250, 1252, 1254, or 1255 property: {mo., Say, yr} | (mo., day, yr)
A EQUIPMENT 010195 043001
i
[
D
These columns refats ta the propertles on
lines 19A through 19D. | Property A Property B Property C Property D
20 Gross sales price (Nota: See line 1 befors completing.) | 20 1,100.
21 Cost or other basis plus expense ofsale ... |21 3,000.
22  Dapraciation (or depletion) allowed or allowable ... 2 3,000.
23 Adjusted basis. Subtract line 22 from line 21 __........ 23 0.
24 Total gain. Subtract tine 23 from line 20 ... 24 1,100.
25  Ifsection 1245 property:
a Depreciation aliowed or allowabie from line 22 ... 252 3,000.
b Enterthe smaller of ine 24 0r 258 ..o...ooieeieriess 25h 1,100.
26 i sestlon 1250 property: if straight line depreciation
was used, enter -0- on line 26¢, except for a comporation
subject to section 291,
2 Additiona! depreciation after 1975 . ... lega
b Applicatile percentage multiplied by the :maller of
tine 24 or line 26a . ... | 26b
¢ Subtract ling 26a from line 24. If residenhal rental
property or line 24 is not more than line 26a, skip lines
6dand 268 ..o 26c
d Additional depreciation after 1969 and before 1976 . | 264
e Enter the smaller of line 26¢ or 264 26e
§ Saction 291 amount {corporationsonlyy ... 26¢
g Add lines 26b, 260, and 268 ... ......coeiiiieneo 26g
27 I section 1252 praperty: Skip this section if you did not
dispose of farmtand or if this form ks being completed for
a partnership (other than an electing large partnership}. .
2 Soil, water, and land clearing expenses ... 272
b Line 27a muKtiplied by applicable percantage ... . . 27b
¢ Enter the smaller of ling 24 or 27b 27c
28 { section 1254 property:
a Intangibile drilling and development cosls, axpendituses
far devetopment of mines and other natural deposits,
and mining explorationcosts ... 28a
b Enterthe smallet ofline2d or282 ... 28k
29 Hsectlon 1255 property:
a Appiicable parcentage of payments excluded from
income undersection 126 ... | 292
b Enter the smallerofline 24 0r29a .. ... 29h
Summary of Part lll Gains. Complete property columns A through O through line 29b before going to line 30.
30 Total gains for al properties. Add property columns A through D, 008 28 e a0 1,100.
31  Add proparty columns A through D, lines 25b, 26, 27c, 28b, and 29b. Enter here and online13 3 1,100.
32  Subtract line 31 from lina 30. Enter the portion from casualty or theft on Form 4684, line 33. Enter the podtion
frnm other than casualty or theft on Form 4797 line 6 . .. 3z
1V Recapture Amounts Under Sectlons 179 and 280F(b)(2) When Buslness Use Drops to 50% or Less
{See Instructions.) R
(a) Sacilnn (b) Section
179 280F(b)(2)
33  Section 179 expense deduction or depreciation atlowablein prioryears e, k)
34 Recomputed deprecialion. See instauctions ... 34
1?;5002 Recaptura amount. Sublsact ling 34 from ling 33. Sea instructions for whers to report ............ 35

11-0801 JWA



{IDDEN VALLEY RESOR’ P.

25-1752112

FORM 1065 OTHER INCOME STATEMENT 1
DESCRIPTION AMOUNT

OTHER INCOME 9490.
TOTAL TO FORM 1065, LINE 7 940.

FORM 1065 TAX EXPENSE STATEMENT 2
DESCRIPTION AMOUNT
PAYROLL TAXES 364,201.
SALES & USE TAX 6,281.
PA CAPITAL STOCK/FRANCHISE TAX ~7,496.
362,986.

TOTAL TO FORM 1065, LINE 14

FORM 1065 OTHER DEDUCTIONS

STATEMENT 3

DESCRIPTION

EMPLOYEE GROUP INSURANCE
DISCOUNTS AND PROMOTIONS
PROFESSIONAL SERVICES
ADVERTISING
DUES & SUBSCRIPTIONS
EDUCATIONAL TRAINING
UNIFORMS
TRAVEL EXPENSES :
MEALS AND ENTERTAINMENT
AMORTIZATION EXPENSE

TOTAL TO FORM 1065, LINE 20

AMOUNT

-51,093.
56,341.
188,047.
372,397.
6,733.
1,626.
3,985.
27,627.
2,613.
26,550.

634,826.

STATEMENT{(SY 1. 2. 3



- ———— 1 —————— . e hion

— " HIDDEN VALLEY RESO!’_“-_P*. ' 25-1752112

|
|
4
|

SCHEDULE A ~ OTHER COSTS STATEMENT 4
DESCRIPTION : AMOUNT
RESORT OPERATION COST 2,080,022,
REPATR AND MAINT. 309,211.
UTILITIES - 810,646.
GENERAL INSURACE EXPENSE 238,795,
SUPPLIES 240,521.
MISCELLANEOUS EXPENSES 27,280.
L, ICENSES & PERMITS 4,037.
PROPERTY TAXES . 306,076.
TOTAL TO FORM 1065, PAGE 2, LINE 5 . 4,016,588.
SCHEDULE K INTEREST INCOME STATEMENT 5
DESCRIPTION ‘ U.S. BONDS OTHER
PORTFOLIO - INTEREST INCOME 8,835.
TOTAL TO SCHEDULE K, LINE 4A : 8,835,
SCHEDULE K CHARITABLE CONTRIBUTIONS STATEMENT 6
DESCRIPTION 50% LIMIT 30% LIMIT 20% LIMIT
CASH CHARITABtg CONTRIBUTIONS (50%) 1 6,000.

TOTALS TO SCHEDULE K, LINE 8 © 6,000,

SCHEDULE K NONDEDUCTIBLE EXPENSE STATEMENT 7
DESCRIPTION ' ' AMOUNT
EXCLUDED MEALS AND ENTERTAINMENT EXPENSES ' 2,612.
TOTAL TO.SCHEDULE K, LINE 21 . 2,612.

STATEMENT(S) 4, 5, 6, 7



—HiDDEN VALLEY RESOR’ 5. - T . 25-1752112
SCHEDULE L OTHER CURRENT ASSETS STATEMENT 8

BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR

ESCROW FUNDS 35,622. 37,053.
PREPAID EXPENSES : . 253,428. 246,566.
LAND DEVELOPMENT COSTS 2,868,786. 3,508,912,
TOTAL TO SCHEDULE L, LINE 6 . 3,157,836. 3,792,531.

SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 9

. : . BEGINNING OF END OF TaX
DESCRIPTION TAX YEAR YEAR

ACCRUED EXPENSES 442,765. 445,366.
DEFERRED REVENUE 1,020,554. 752, 155.
WARRANTY RESERVE 4,166. 2,853.
DEPOSITS-ROOMS : 150,564. 106,543.
GIFT CERTIFICATES | 11,539. 2,862.
ACCRUED PAYROLL TAXES 185,113. . 142,316.
ACCRUED SALES TAX . 4,556. 2,134,
ACCRUED INTEREST : 3,936,427. 4,977,354.
ACCRUED REAL ESTATE TAXES . 413,331. - 510,794.
TOTAL TO SCHEDULE L, LINE 17. . - '6,169,015. - 6,942,377.
FORM 1065 PARTNERS’ CAPITAL ACCOUNT SUMMARY STATEMENT 10
PARTNER  BEGINNING CAPITAL SCHEDULE M-2 WITH- ENDING
NUMBER CAPITAL CONTRIBUTED LNS 3, 4 & 7 DRAWALS. CAPITAL

1 -88,984. ” -15,148. ~104,132.

2 ~7,466,426. | -1,499,624. -8,966,050.
TOTAL -7,555,410. -1,514,772. ' -9,070,182.

STATEMENT(S) 8, 9, 10



SCHEDULE M-1 EXPENSES RECORDED ON BOOKS NOT DEDUCTED IN RETURN STATEMENT 11

" 'HIDDEN VALLEY RESOR&. P. 25-1752112

DESCRIPTION AMOUNT

SECTION 263A ADJUSTMENT 32,321.
ACCRUED INTEREST 15,000.
BAD DEBT EXPENSE 6,864.
TOTAL TO SCHEDULE M-1, LINE 4 54,185.

STATEMENT (S) 11



] B W W
T SCHEDULE K-1 | T lner's Share of Income, Credits, Dedu ns, etc. OMB No. 1545-0095
{Form 1065) For calendar year 2001 of lax year
ﬁm:n'&" siﬁ“;“ beginning . and ending R . 2 0 0 1
Partners [dentifying number > 25-1752111 Parinership's identitylng number B> 25-1752112
Pariner's name, address, and ZIP code Parinership’s name, address, and ZIP code
KETTLER BROTHERS AT HIDDEN VALLEY HIDDEN VALLEY RESORT, L.P.
1 CRAIGHEAD DRIVE 1 CRAIGHEAD DRIVE
HIDDEN VALLEY, PA -15502 HIDDEN VALLEY, PA 15502
A This partneris a i peneral partner 1 timites partner F  Partner's share of liabilities:
71 limited liability company member Nonrecourse ..., $
B what type of entity is this partner? B> _ S CORPORATION Qualified nonrecourse financing ... $ 11,956.
C s this partnera domesticora ] foraign partnar? COther $ 3,755,112.
D  Enter partner's kst S 00 Endof -
percantage of; "6 Taxshelter ragistration number P>
Profit sharing ... % 1.0000000% H  check hera if this partnership Is a publicly traded partnership
Loss shafing .. % __1.0000000% as defined in section 469(k)2) __......................... S —
Ownership of capital % 1-0000000% .
E IS Canter whem parnership fled mwm:  OGDEN, UT I____Check applicable boxes: _ (1)_[__J Final k-1 (2) [ Amended k-1
J  Analysis of pariner's capital account:
) (a!:’gafila_l account at (b) Ca(rital contributed _“J_F;a:?:,?:;s' %2?1{,,3 ?332?’ (d¢) Withdrawals and te) (:oa';c'gxalra(occ;i:g%"a: end
gimning of year uring yoar Schedule M-2 distributions columns (a} through {d})
—88,984. -15,148. | ) -104,132.
" (a) Distriputive share ttem (b) Amount !,‘,.’1.1,3:3 .'L":’:.:.‘:.‘.:“(.‘,',‘%m
© 1 Ordinary income (l0ss) from trade or business activities =20,892. .
2 Netincoma (loss) from rental real estate activities ............ } ':'}' : page g :{4 P:r(?;'m- l‘%ﬁon’
3 Netincome (loss) from other rental activities ..., '
4  Portfolic Income (loss). )
B OIMMBIBSE | ittt s ee e e s eseeesemeraraneans 88.{ scn.B,Part,line 1
b Ordinary dividends ... e Sch. B, Part Il, line 5
] € ROVAMIES . ... oottt ree e eeeeee e e ee e eeeeeeeee e Sch.E, Part , line 4
a d Netshort-term capital gain (oS8 ... Sch. D, line 5, col. {f)
£ @ {1) Net long-term capital gain (10SS) ._................ccovvvvrrrrrererrrrnas 4e(1 Sch, D, line 12, col. {f)
8 {2) 28% rate Qain (J0SS) .......c....eeoeeoereereeiiet oo reneenene . 4e2) Sch. D, line 12, col. {g)
= (3) Qualfied SY8ar QAN ...\ oo 4e(3) Line 4 ot worksheot 5 Sch, D, ine 29
i Other portfofio income (loss) {attach schedule} ......................ccco.o.oo..... 4 Enter on applicable line of your retum.
§  Guaranieed payments o partner ... ..., 5 Soe page 6 of Pasiner's nstuctions
6  Net section 1231 galn (loss) {other than dua to casualty ortheft) . .. ... 6 for Schadule K-1 {Fomm 1085}
7 __ Dinerincome {loss) {attach schedule) ..........oooeervvivieeinneiiei | 7 Enter on appiicahla {ins of your retum.
, 8 Charitable contribufions (attach schedule) SEE_STATEMENT 8 60.] sch.A line 150r 16
22 | 9 sscion179expensedaduction ... g See pages 7 and 8 of
©2 | 10 Deductions retated to portiolio incoma (atiach scheduls) ek S
o L]
11 Other deductions (aftach schadula) ..............ccooiiiiiiiiciioiiinneiiiiiinin,
12 a Low-income housing credit: S
{1) From section 42{j}(5) patnarships 12a(1 } Formn 8536, Yine 5
(2 Otherthan on ind 123(1} ... ... [122(2)
2 h Qualified rehabllitation expenditures retated to rental real estate
b s
o BEHAIES ...t et
o ¢ Credits (other than credits shown on fines 12a and 12b) related . Ses page B of Partner’s Instructions
to rental reaf estate activities ... ..., for Scheclulo K-1 Fomn 1065}
d Cradits relatad to other rental activities ..o
13 Othereoradits ..ot eee s

JWA For Paperwork Reduction Act Notice, see Instructions for Form 1065.

11115
01-22-02
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Pags 2

Schedule K-1 {Form 1065} 2001

{a) Distributive share item () Amount gz,;s;,u|2|:;ue;b?1:m
E § 14 2 Interest expense aninvestmentdebls . . ... ........cocooooimeeiiicieeereens 142 Form 4952, ling 1
g j_E b (1) Investment income included on lines 42, 4b, 4c,and 4t ... ... 14b(1 88. } Sepage0otPumern
£ (2) Investment expenses inctuded on line 10 14b(2 {Fom 10851
& 3 | 15 2 Neteamings {loss) trom self-employment .. ..o | 152 Sch. SE, Section A or B
:g-;&g b Gross farming of fiSMING INCOME  ___...........couommemrrmsomecereernssissosnnssnonnnnnnes | 150 } Sea poge D atParmers
© t Gross nonfammincome  .............. T I |1 {Form 1065},
- 16 a Depreciation adjustment on pruperty placed in service after 19&6 __________________ 16a 2,197 .+
=8 - See page 9 of Partner's
bt b Adjusted QaINOTI0SS ... nenerneecaeiaernnens | 3 Instructions for
=s® ¢ Depletion (ather than oil and qas) e isnnie | 168 Schadule K-1
E.Eé’ d (1) Gross incoms from ail, gas, and gaothermal propames ,,,,,,,,,,, S 16{d)1 T SrfonTcliO?ts}f:?d
é—,f_’é (2) Deductions allocable to oll, gas, and geothermal properties ... 16(d)2 Fosrm 6221?
g Other adjustments and tax preference tems {attach schedulg) ... 16e /
17 @ Name of foreign country or U.S. e
possession S
b Gross Income from all SOUIGES ... ..........cccoimicerecerne s 17b T
¢ Grossincome sourced at partnerlevel ... 1% :
d Foreign gross Income sourced at partnarship tavel: S
- 1) Passive .. ... SO ORUURRURRPR | I 4
2 (2) Listed categories (attach schedule) cereevssssnerensrnsrmsnnsncsssinnees [1T0(2]
= 3) General imitation reeeeeeineeeerresreennenenes [170(3)
En e :Jeductldns allocated and apportloned at partnar lavel 5 -*;, p Form 1116, Part
§ (1) IoRereStexpRNSE ... .....cooorirreieoecersnise s s ere e e
. (2) OINBT oo oo
t Deductions allocated and apportionad at partnership level to
foreign sourca income: ' e
(1) PassiVe e e 171(1}
(2) Listed categories (attach schedule) | ..o 1712
(3} Seneral IMHAHON ..o 17§3) 7
Totat foralgn taxes (check ona): > [ Paid (] Accrued ... 119 ' - Form 1116, Part
h _Reduction in laxes available for credit (attach schedule} ... 17h Form 1116, fine 12
18 Section 59(a)(2) expanditurss: 2 Type P - } ﬁ:& r?::%% gsoffol:asﬂ:'d: o ket
B OAMDUNE et e e st se e e nnaeee e nneeeeneastean 18b {Form 1065).
. 18 Tax-exampt interastincome . 19 Form 1040, line 8b
g 20  Other tax-exempt income 20 .
21 Nondeductible expenses ... SEE _STATEMENT _ z 26.) | Poar e or
22 Distributions of mongy (cash and rnarkatabla sacurmes) ..... P74 Schadulo k-1 Fom 1085
23 Distributions of property other than MORBY .............c.ccoceuememcrvmmrmmcccnicnicnns ]
24  Recapture of low-incoma housing credit: i
a From section 42(j){5) partnerships | 242 } Form 8611, line 8
- | b Other than on line 24a 24h

25  Supplemental Information required tu be raponed sapamllty ln each panner (attach additional schedules if more space is needed):

_Supplemental Information

JWA - Scheduie K-1 (Form 1085) 2001
111152
01-02-02



HIDDEN VALLEY RESORT,. P. . ' ‘ 25-1752112

SCHEDULE K-1 CHARITABLE CONTRIBUTIONS

DESCRIPTION AMOUNT PARTNER INSTRUCTIONS-

CHARITABLE CONTRIBUTIONS -
SUBJECT TC 50 PERCENT LIMIT 60. ENTER ON SCH A (1040 FILERS) OR
APPLICABLE LINE OF RETURN

. 60.
TOTAL TO SCHEDULE K-1, LINE 8
SCHEDULE K-1 NONDEDUCTIBLE EXPENSES
DESCRIPTION AMOUNT PARTNER INSTRUCTIONS
EXCLUDED MEALS AND ENTERTAINMENT
EXPENSES ‘ 26 . NONDEDUCTIBLE PORTION
TOTAL TO SCHEDULE K-1, LINE 21 ' 26.

mrate e m e e em - —— 1 bt ———— ————— e

Partner Number 1



sonenu’ O ® -
SCHEDULE K-1 tner's Share of Income, Credits, Ded(® ns, etc. OMB No, 1545-0099
(Form 1065) For calendar year 2001 or tax year
amgu? slwfry beginning ,and ending 2 0 0 1
Partner's identifying number P> 579-62-9533 Partnership's identitying number P> 25-1752112
Partner’s name, address, and ZIP code Parinership’s name, address, and ZIP code
JAMES KETTLER HIDDEN VALLEY RESORT, L.P.
9426 STEWARTOWN ROAD 1 CRAIGHEAD DRIVE
GAITHERSBURG, MD 20879 HYDDEN VALLEY, PA 15502
A This partneris a D genecai partner m limited pariner ¥ Pariner's shara of iabilities:
l:l limited liability company member Nonrecourse ... ..o §
B What type of entity Is this partner? B> _ INDIVIDUAL Qualified nonrecourse financing ... § 1,183,659,
C s this partnera domesticora ] forelgn partner? Other $ 18,151,447.
D Enterpartners m:‘ Q";m (myE:adr o
percentage of. €  Tax sheler registration numbsr P
Profit sharing % 99.0000000% H Check hereif this partnership is a publicly traded partnership
Loss sharing ... % 99.0000000% as defined in section 469(k)(2) ]
Owmership of capital : % 989.0006000%
E_ RS Conter whers pavtnersnip fieq et OGDEN ,~ UT | Check applicable boxss: (1) {__J Final X-1 21 1 Amended k-1
J  Analysls of partners capital account:
(x aptal socount a (0 Captal contrutag (€] Partner's sharo of et (d) Withdrawats and (e G e 21
ning of yaar uring year Schedule M-2 distributions colurmas (a) through (2))
-7,466,426, ~1,499,624. | y —8,966,050.
(a) Distributive share tam {b) Amgunt (c) 1040 }3“‘:’;:,’,“':'(;')‘%,1
1 Ordinary Income (loss) from trade or businass activitles ... ... 1 -2,068,318.
2 Netincome (loss) from rental real eslate activities ... ..o 2 } Soa page 8 of f?'&’:':;; Instnictions
3 Netincoma (loss) from other rental activities ... ... 3
4 Portfolio Income (loss): e .
B OINMBIBSE ettt s en s st 42 8,747, 5ch.B,Partl,ling 1
b Ondinary divIJBnds ... Sch. B, Part Il, line 5
'g ¢ Royalties - Sch.E, Part |, line 4
< 1. Net short-term capital oain (Ioss) ............................................................ Sch. D, tine 5, col. {f)
£ 8 {1) Not long-am Caphal ain (10SS) ............oo.\..ooocoeeeooeeoeee e Sch. D, line 12, col. (f)
§ (2) 28% rate gain {loss) Sch, D, ine 12, col. (g}
= (3) Qualified 5-year gain Line 4 of worksheet for Sch. D, ine 29
.1 Other porttolio Income {loss) {attach schedule} Enter on spplicable line of your retum.
& Guarantesd payments to partner ... ... Ses page & of Partner's Instructions
6  Net section 1231 gain {loss) {other than due to casualty or theft) ___............. 6 for Schedule K-1 Form 1065).
7 (Otherincoma {loss) {altach schadule) .. 7 Enter on spplicable line of your retum.
. 8 . Charitable contributions (attach schadula) SEESTATEMENT .......... 8 5,940.] sch.A linet50r16
S8 | 9 Section 179 0xpansa deducion ... i g Sou pages 7 and 8 of
0= - ' s Instructions for
o> | 10 Deductions reiated to portfolio incoma (attach schedule) reveereemsnenerennes |10 Schedule K-1 (Farm 10681,
11 Othe: deductions {attach sehedut) .............o.ooovereevieieiiinrncee | 11
12 a Low-income housing credit: . ﬁw
(1) From section 42(1}(5) partnerships ... ... 122(1) Form 8588, line 5
{2) Other than on line 12a{1) erverrenresneneenene. [128(2
8 b Quaiified rehabilitation axpendrlures re!atad to mntal real astata
E GEAIVEES ... et 12h
© ¢ Credits {other than credits shown on lings 12a and 12b) refated ,m % Sea page 8 of Partner’s Instructions
to rental real astate activities ... ..o renee s | 128 for Schaduse K1 Farm 1069
¢ Credits refated to other rental activities ... ... 12d
13 Othercredits 13

JWA For Paperwork Reduction Act Hnllca se8 Inslru:llons Inr Futm 1055

111151
01.22-02

Schadule K-1 {Form 1065) 2001



i @
Schedule K-1 {Form 1065) 2001

Page 2
. ¢} 1044 filers enter the
{a) Distributive share item {b) Amount gmuunt in calemn (b} on:
i --
£8 | 14 2 Intorest expense on investentdebls . ... 142 Form 4952, ine 1
5-2 b {3) Investment income included on lines 4a, 4b, 4c,and 4f .. ... .. 14b[1) 8,747. } Sce page 9 of Partner's
E7 {2} tnvestment expenses inctuded on line 10 ._[1ab{2) Fm&?éf e 1
& 3o | 15 2 Neteamings {loss) from self-employment ... ... ..o 152 0.]  Sch SE, SectionAorB
E%E b Gross farming or fishing income 15b } See page 9 of Partner's
EE A Instructions for Schedule K-1
® t Gross NONfAMM NGO  ......o.vievvireenrsirooeiaaesussseeeoaiessenssnssasensrnmrermeasnsemies 15¢ {Form 1065) .
16 a Depreciation adjustment on property placed In service after 1986 217,487.
Ea Ad : See page 9 of Parlner’s
s s b Adjusted gainorloss ... Instructions for
Egél ¢ Dapletion {other than oil and gas) S Schedule K-1
EZS 4 (1) Grossincoma from oil, gas, and geothermal propemas ________________________ fﬁ:ﬂﬂ&%ﬁ?ﬁ?ﬂ
:S;E (2} Deductions allocabia to oil, gas, and geothermal properties Form 6251.
¢ Other adjustments and tax preference items (attach schedule) .............
17 a Nama of fareign country or U.S.
possession
6 Gross Income from all SOUITES ... _...cocooiiiiiiiie e, ]
¢ Gross income sourced at partner level
d Foreiga gross income sourced at pannarshsp lsval
- (1) Passive .. ...
g {2) Listed categories { at‘tach schadula)
- (3) General Bitation . ... ... eer e Form 1116, Part
f_p ¢ Deductions allocated and apportioned at partnar level: om ra
é (1) Interest expanse
(2) Other .. ...
f Deductions allocated and apportioned at par!narshlp Ieval tn
foreign sourcs income:
(1) PESSIVB et iee e ee e et ren s man e
(2) Listed categories {attach scheduta)
(3) General BMRAtON | ... . .o et ‘
g Total foreign taxes {check ong): P Form 1116, Part Il
k_Reduction In taxes available for credit {altach schedulg} Forrn 1116, Yine 12
18  Section 59{e}{2) expenditures: a Typs P Ses page 9 of Partner’s
b Amount Instructions for Schedule K-1
............................................................................................. {FOI'“T 1065)_
5 19 Tax-exemptintersslincome ... ... Form 1040, line 80
g 20 Othertax-exemplinCOMB .. ... ... ... e eeeee e anrrenas
21 Nondeduchiblo eXpenses ............ SEE_STATEMENT ... 2,586, | sopwmsmainst
22 Distributions of money (cash and marketable sacurities) Schedule K-1 {Fom 1065}
23 Distrbutions of proparty otherthan money _.................ccccovvvviccecoricennee
24  Recapture of low-income housing credit:
a  From saction 42(j)(5) partnarships } Form 8611, line 8
b Otherthanonline24a ... 24h
25 Supplemental information required to be repmted separataly lo each paMer(aﬂach additional schadules if mare space is nesded):
<
o
-]
E
[+]
£
w
k-
o
E
O
a
a
=2
<

JWA
111152
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Schedule K-1 (Form 1065) 2001
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HIDDEN VALLEY kEséRi-,.P. ) . 25-1752112

SCHEDULE K-1 CHARITABLE CONTRIBUTIONS

DESCRIPTION AMOUNT PARTNER INSTRUCTIONS

CHARITABLE CONTRIBUTIONS -
SUBJECT TO 50 PERCENT LIMIT 5,940. ENTER ON SCH A (1040 FILERS) OR
APPLICABLE LINE OF RETURN

5,940.
TOTAL TO SCHEDULE K-1, LINE 8
SCHEDULE K-1 NONDEDUCTIBLE EXPENSES
DESCRIPTION ' 'AMOUNT PARTNER INSTRUCTIONS
EXCLUDED MEALS AND ENTERTAINMENT
EXPENSES 2,586. NONDEDUCTIBLE PORTION
TOTAL TO SCHEDULE K-1, LINE 21 2,586.

Partner Number 2



Application for Additional Extension of Time to File

Form 8800 . .
U.5. Return for a2 Partne REMIC, or for Certain Trusts

(Rev. Saptamber 2000) rship, » or for OMB No. 1545-1057

Department of the Treasury .

Intemal Revenue Servce P~ File a separate application.for each raturn.

Please type ar Name

print.

File the ariginat | BEIDDEN VATLEY RESORT, L.P.

and one capy Number, street, and room or suite no. if a P.0. box, see instructions
hy the due date

far tiling the

return for which 1 CRAJGHEAD DRIVE

an me"“"’; I8 [ Gity or town, state, ind ZIP code. f a forelgn agdress, enter city, province or state,
requested. SBE | 3nq4 country. Follow the country's practice for entering the postal code.

- Instructions.
HIDDEN VALLEY, PA 15502
1 | request an additional extension of time unti_ OCTOBER 15 ,2002  to fle (check only one):
(7 Form 1041 (1 romtos1-0r7 (X Form 1065 (1 rom 1085-8 [ form 1066
» [

2 Hihe entity does not kave an office or place of business in the United States, check MUS DOX .o ..ot eesver et san s
3 a Forcatlendar year 2001 , or other tax ysar beginning . and ending
b I this tax year is for less than 12 months, check eason: D Initial etum D Final return

4  Explain why the entily needs an extension. All entities Rling this form must give an adequate explanation.
ADDITIONAL, TIME IS5 NEEDED TO GATHER THE NECESSARY INFORMATION FOR TEHE

‘FILING OF A COMPLETE AND ACCURATE RETURN.

[__.j Change In accounting period

5 Has the entiy filed Form 8736 to request an extansion of time 1o file for this taxyéar? Dﬂ Yes D No

if you checked “No," we will arant an extension only for undue hardship. Fully explain the hamdship on line 4.

Signature and Verification
Including secompanying schedules and statements, and to the bstafmy knowledgs and bellef, It is true, comrect, and complete;

Under penalﬁea of pe.nury, [ deciars MI havo examined th
and that ! am auﬂ'wrl:t to prepars this

[ J q ( } ERN, ROSENTnAL o <., Cry’ ‘
SmnatureP AVE.TRB. PA 152 Ar. pato> 1 -3-o 3
Fiie original andﬁ%e Lopy. Thg[IRS wlli sh J‘@low whelher or not your application is approved and will return the copy.
Notice to Applicaft - To Be Completed hy

(] we HavE approved this application. Piease attach this form to the entity’s return.

[:l We HAVE NOT approved this application.
However, we have granted a 10-day grace period to
valid extension of time for.elections otherwise mquired to be made on a timely retumn, Pleasa attach this form to the

antity's raturn. .
[j wa HAVE NOT approved this application. After considering the reasons statad in item 4 above, we cannot grant this request for an e_xiansion of

. fime to file. We are not granting a 10-day grace period.
{1 woe cannat consider this appication becauss it wes filed after the due date of the retum for which an extansion was raquested.

. This grace period is considersd a

(] other:
By:

Director Date

If you want a copy of this form tu be retumed to an address other than that shown above, please enter the address {0 wmch the cop shuuld be sent o ]
Name 5 R
ALPERN ROSENTHAL

" Pleass o o o TmTre T T

Type Number, street, and room or sulte no. {If a P.0. box, see instructions.)
ar 332 FIFTE AVENUE, SUITE 400

Print City or town, state, and ZIP code. If a foreign address, enter city, province or state,

and country. Follow the country’s practica for entering the postal code.

PITTSBURGH, PA 15222 o i
Form BE0D (Rev. 9-2000)

_ om0 L el Madian ,an imetrostinne




fForm 8736 ‘ " ~plication for Automatic Extension o, . =

{Rev. October 2000) . File U.S. Return for a Partnership, RE\. ., OMB No. 1545 1054
Department af the Trasury or for Certain Trusts

Inermal Revenue Sevice P File a separale appiitation for each return.

Please type| Name Employer identification number

or print.
HIDDEN VALLEY RESORT, L.P. 25-1752112

File by the due Number, street, and room or suite no. if a P.0. box, see instructions,

date for filing

teremfor | 3 CRATGHEAD DRIVE

extenston Is City or town, state, and ZIP code. if a foreign address, enter ¢ity, provines or State, and county. Fallow the country's practice for entering the postal code.
requested. HIDDEN VALLEY, PA 15502

1 | rzquest an automatic 3-month extension of ime to file {check only one): _
[Jromwioss [ Jrom101-07 (X rormsoes [ Jromioes8 [ Form 1066
» ]

2 If the entity does not have an office or place of business in the United States, check thisbox ... .o, reteeeirer s reeetataana

3 a Forcalandaryear 2001 | or other tax year beginning - . ) ,and ending ,
b If this tax yearis for Iass than 12 months, check reason: .
] initiat retum (1 Final retum ., [ change in accounting period

4 It this extension is requestad for Form 1041; Form 1041-QFT, Form 1065-B, or Form 1066, enter the following amounts:

a Tentative fota tax from Form 1041, Form 1041-QFT, Form 1065-8, or Formn 1086 (see instructions} ___.._ ... $
b Refundabls credits and estimated tax payments, Including any prior year ovarpayment allowed as a
credtt, from Forrn 1041, Form 1041-0FT, of Form 1065-8 (see instmctians »REMICS emter 0= e, $
¢ Balance dug. Subtract line 4b from line 4a. ¥ zero or less, antar =0-. Enclose payment, it any, with .
Form. 8736 [see instructions] ..o R | 0.

Caution: Interest will be charged on any tax not pald by the ragular due date of Forms 1041 1041 nFT 1065-8 and 1066 frorn
‘the dus date untﬂ the tax is paid.

JWA For Paperwork Reduction Act Natice, see instructions. Form 8736 (Rev. 10~2000}



Ferm. 8730 * ~plication for Automatic Extension ¢ ." =
{Rev. October 2000) . . File U.8. Return for a Partnership, REN. _, OME No. 1545.1054
Department of the Treasury or for Certain Trusts
Intemal Revenue Service P> File 2 separate application for eath retumn.
Please type| Name Employer identification number
or print.
HIDDEN VALLEY RESORT, L.P. 25-1752112
File by the due Number, streat, and room or suite no. if a P.0. box, see instructions.
date for filing
terewrior | 3 CRAIGHEAD DRIVE
extension Is City or town, stata, and ZIP code. I a foreign aderess, enter city, province or state, and country. Foliow the country's practice for sntening the postal code
requested. HIDDEN VALLEY, PA 15502

1 | request an automatic 3-month extension of tims to file (check only one):
[Jrom1041 [ Form 1041-QFT Farm 1065 {7 Form 1065-8 (1 form 1066

2 Itthe entity does not have an office or place of business in the United States, check this BOX . _........coocivvriiivreccccmeir st s snsnenns P L]
3 a Forcalendar year 2001 , or other tax year begiqning . , and ending
b H this tax year is for Jess than 12 months, check reason:
[:} Initial retum D Final retum ' |:| Change in accounting psried

4 Il this exdansion Is requested for Form 1041, Form 1041-0FT, Form 1065-8, or Form 1066, enter the following amounts:

a Tentative total tax from Form 1041, Form 1041-0FT, Form 1065-B, or Form 1066 {see instructions) __.........cocooovevoveereeeern, $

b Refundable credits and estimated tax payments, including any prior year overpayment allowed as a

't Balance due. Subtract line 4b frorline 4a._Ifzero or less, enter -0-. Encinse payment, if any, with
Forn B736 (see instructions)

Caution: Interest wiil be charged on any tax not paid by the regular due date of Forms 1041, 1041-QFT, 1065-8, and 1066 from
the due date urtil the tax is paid. .

;szgf ’ For Paperwork Reductlon Act Notlce, see instructians. Form B736 [Rev. 10-2000)
13



Application for Additional Extension of 1une to File

Form 8800 . .
U.S. Return for a Partnership, REMIC, or for Certain Trusts

{Rev. September 2000) Re P rship, ) OMS No. 15451057
Department of the Treasury )

Intemal Revenue Service W File a separate application for each return, _
Please fype of Name | Employer identification number
print, o

File the originai | HIDDEN VALLEY RESORT, L.P. ” 5-- 1 75 2 l 12. L
and ong capy Number, street, and room of suite no. ifa P.0. box, ses instructions i e
by the due date ) .

for titing the
Creturnforwhich | 1 CRAIGHEAD DRIVE

an e"’i"s“’g“ City or town, state, and ZIP code. I a foreign address, anter city, provinca or state,
requesied. See and country. Follow the country’s practice for entering the postal code.

instructions.
HIDDEN VALLEY, PA 15502 e
1 1 request an additional extension of time unti _ OCTOBER 15 2002 1o file (check only ona):
(1 Form 1041 (] Form 1041-0FT Form 1065 (3 Form 1065-8 (3 Form 1066
2  Itthe entity does not have an office or place of business in the United States, chieCk BRIS BOX .. oo oo er e e e er e » l:l

3 g Forcatendar yaar 2001 | or othar tax year beginning , and ending
b If this tax year is for less than 12 montns, check reason: [j Initial return |:| Final retum [j Change in accounting perind

4  Explain why tha entity needs an extension. All entities filing this form must give an adequate explanation.
ADDITIONAI, TIME IS NEEDED TO GATHER THE NECESSARY INFORMATION FOR THE

FILING OF A COMPLETE AND ACCURATE RETURN.

5  Has the entity filad Form 8736 to request an extension of time to file for this tax yéar? Yes D No

if you chacked “No." we will grant an extension only for undue hardship. Fullty explain the.hardship on line 4.

Signature and Verlficatien
panying schedules end statements, and to the best of my knowledgs and belld, it is true, comract, and complats;

Underpendﬁao!paiuw.ldedmmmhwa
and that | am suthorized to prepare this fom.

Slgnature B> D{M \JFTH AVE. rﬁ@H PA 152 pagd> T -3-° 3>
Flle original and/ohe copy. Th | S will shu\nﬁluw whether or not your-application is approved and will return the copy.

Natice to Applicafit - To Be Completed by
[:l We HAVE approved this application. Pleass attach this form to the entity's retum.
[:l We HAVE NOT approved this application.
Howevar, wa have granted a 10-gay grace pariod to
valid extension of time for elections otherwise required to be mad¢ on a timaly ratum Please attach this ferm te the

entity’s return.
{1 we HAVE NOT approved this application. Aftar considaring the reasons stated in tem 4 ahove, we cannot grant this request for an axtension of

time o file. We are not granting 2 10-day grace period.
' [:] We cannot consider this application because it was filed afler the due date of the retum for wmch an extension was requested.

Ej Other:

. This graca period is considered a

By:
Director Dales

__If you want a copy of this form o be retumed to an addrass other than that shown above, please enter the address 1o whtch tha copy should be smt.
Name e
ATLPERN ROSENTHAL

~..._.Please, e e . o
Type Nuimber, street, and room or suite no. (Ifa P 0 box, see instructions.)

332 FIFTH AVENUE, SUITE 400

or
Print Chy or town, state, and ZIP code. if a foreign address, enter city, province or state,

and country. Foflow the country’s practice for entering the postal coda.
PITTSBURGH, PA 15222

JWA  For Paperwork Reduction Act Notice, see instructions.

Form Bauu (Rev 9-2000)
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Commonwealth of Pennsylvania
Department of Environmental Protection
Rachel Carson State Office Building
. PO Box 8454, 400 Market, Street

Hamsburg PA 17105-8454

.
-

July 15, 2003

GLENN P FODOR _ |
908 W FIRST AVE ‘s [ Client ID 198986
DERRY, PA 15627 . ‘

RETAIN FOR YOUR RECORDS

k """ " CERTIFICATION EXTENSION

14 i : v

[
Tor

CERTIFICATION - Your current WC1 oertlﬁcate number W7990 ig extended and will be
valid through March 31, 2004. Please keep this notice as proof of that extension. Your
three-year renewal cycle will start April 1; 2004, and you will receive your renewal application
approximately 60 days prior to that date.

REPORT OF CRIMINAL HISTORY RECORD (RCHR) - A report of criminal history record
(RCHR) from the PA State Police must be submitted with your renewal application. A copy of
Form SP4-164'that you must use to request an RCHR will be included with your renewal
application. The RCHR that you submit 'with your renewal application must be dated no
more than 90 days prior to the date you sign your renewal application. The process to obtain
an RCHR can take several weeks. Please submit the request form to the PA State Police
immediately upon receipt. , .

CONTINUING -EDUCATION - Between April 1, 2004 and March 31, 2007 you must take 15
cohtact hours of Department - approved training to be eligible to renew your certificate in
2007. Any training taken before April 1, 2004 will NOT count toward your continuing
education credits. Exception: the Department’s Corrosion Control Treatment course and the
Department’s Land Applications of Bwsohds oourse

CLIENT ID - Your Client ID is 198986, 'This number will be printed on your pocket card.
Keep this number readily available whenicalling the Department with questions specific to
your license; This;number will be required by all training prowders to receive continuing
educatmn credit for any Deparhnent—approved training you successfully complete.

.WEBSITE ‘For more information on the Water and Wastewater System Operators'
Certification Act youmay go online to the Drinking Water and Wastewater Operator
Information.Center. Go to www.dep. state.pa.us and type the word operators into the
directLink.

If you have any questlons regardmg your) renewal call 717-787~5236

'

iy -4 ' 1

e .-.Kathy w Keyes, Secreta.ry
. ) State Board for Certification of Water and
- S R TR R Wastewater Systems Operators
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Water Operations

Operating Revenue

Operating Expenses

Rate Making Operation and Maintenance Expenses -

Dépreciation .
Taxes Other Than Income & Assessments
State Income Taxes '
Federal Income Taxes

Total Utility Operating Expenses

Net Utility Operating Income -
Non-operating Income
Interest Expense

Net Income

-Page 1 0of 6
Estimated

Year 1 Year 5 Year 10
$240,532  $245,343  $250,250
139,230 130,136 166,014
20,754 22,207 23,761 .
4,375 4,375 5,125

0 0 0

0 0 0
164,359 156,718 194,900
76,173 88,625 55,350
o 0 0
36,550 41,667 47,500
$46,958 $7.850

$39,623
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Water Operations
Salaries and Wages
. Employees

Officers, Directors and Majority Stockholders
Totat Salaries and Wages
Employee Pensions and Benefits
Total Salaries, Wages & Benefits
Power, Materials & Supplies
Purchased Water
Purchased Powser
Fuel for Power Production
Chemicals
Materials and Supplies
Total Power, Materials & Supplies
Contractnal Services
Eﬁgineering
Atcounting
Legal
Management Fees
Testing
Other - Maintenance
Total Contractual Services
Rental & Transportation
Rental of Building/Real Property
Rental of Equipment
Transportation Expenses
Total Rental & Transportation
Insurance
Vehicle
General Liability
‘Workman's Compensation
Other
*Total Insurance
Advertising, Regulatory, & Bad-Debt Expense
Advertising Expense - Other than Conservation
" Regulatory Commission Expenses-Amort. of Rate Case Expense
Regulatory Commission Expenses-Other
Water Resource Conservation Expense
Bad Debt Expense
Tatal Advertising, Regulatory, & Bad Debt Expense
Miscellaneous Expenses
Miscellaneous Other
Membership Dues
Registration Fees for Conventions & Meetings of Industry
Communication Services
Trustee Fees and Bank Charges
Stockholders Expenses
Office Expenses and Utilities
Uniforms
Director's Fees and Expenses
Mailing
Subseriptions
Write off of expenditures for preliminary surveys, plans,
investigations etc., included in Account 183.0 - Preliminary
. Survey and Investigation Charges, relative to projects which
have been abandoned. - :
Travel
- Edutation
Charitable Contributions
Total Miscellaneous Expenses
Total Operation and Maintenance Expense Accounts

Estimated Rate Case Expcmi:
3-year Amontization of Rate Case Expenses
Rate Making Adjustmen to Operation and Majmenance Expense

Total Rate Making Operation and Maintenance Expenses

Estimated
Year 1 Year 5 Year 10
$20,525 §23,112 $26,375
0 0 0
20,625 23,112 26,375
18,843 21,745 25,650
39,468 44,857 52,025
0 0 0
18,750 26,250 35,250
0 0 0
3,750 4,875 6,000
3,862 5,221 6394
26,362 36,346 47,644
10,000 7,500 9,000
20,000 5,000 7,500
30,000 10,000 10,000
6250 7,187 8,250
0 0 0
21,715 29,685 38,000
88,025 59,372 T2,TH0
o [ [
3,000 4,250 5,500
(] 0 0
3,000 4,250 5,500
0 0 0
5,000 6,500 - 2,450
0 0 9
0 0 [
5,000 6,500 8,450
0 0 0
0 o 0
Q 0 [
0 0 ¢
[ ¢ [/
0 4] 0
1,375 2,125 2,250
0 0 0
0 0 0
0 0 ¢
0 0 o
0 0 0
625, 1,17 1,750
125 187 250
] 0 &
9 ) 0
L] 0 0
0 0 0
0 0 0
250 342 375
0 0 0
2,375 3,811 4,615
164,230 155,136 191,014
37,500 37,500 37,500
12,500 12,500 12,500
(25,000) {25,000) (25,000
$139.230 _ 3i30,136  $166,014

Page 2 of 6



Water Operations
Total Rate Base Value
Utility Plant in Service $1,138,372
Calculated Reserve for Depreciation 327,945
Depreciated Original Cost 810,427
Land - o
Mat;:rials and Supplies 0
Cash Working Capital (1) _ 20,248
Less: Accumulated Deferred Taxes - 0
Less: Customer Contributions : 0
-Total Rate Base Value . $830.,675

Note: (1) Equal to 45/365 of the Operation
Maintenance Expense
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Basis of Rate of Return Claim

| Pagé 40f6

Based upon a review of current information, an overall rate of return of 9.17% based upon the Hidden
~ Valley Utility Services, L.P.'s hypothetical capital structure estimated and pro forma atf Decembér 31,
2003 including a 10.60% cost of common equity. However, it should be noted that a full-scale
company specific cost of equity study at this time. In the event that this rate filing is fully litigated, it
may be necessary for one to be performed.

The first step in developing an overall rate of return is the selection of capital structure ratios to be
employed. Next, the cost rate for each capital component is determined. The overall rate of return is
the product of weighting each capital component by its respective capital cost rate. This procedure
results in the Hidden Valley Utility Services, L.P.'s overall rate of return being weighted
proportionately to the amount of capital and cost of capital employed by each class of investor.

Based on a review of the Hidden Valley Utility Services, L.P.'s current capital structure ratios, or those
of it's exiting consolidated parent, I believe it is appropriate to-evaluate the Hidden Valley Utility
Services, L.P.'s current cost of capital based upon a hypothetlcal capital structure estimated at
December 31, 2003. The Company’s actual capital structure of it’s consolidated parent company
consists of 20% long term debt and 80% equity, Schedule 2, includes more equity than is typically
authorized for a water or sewer utility. A hypothetical capital structure, estimated at December 31,
2003, consisting of 55% long term debt and 45% equity, better represents the current water and waste
water industry practice. Further, such hypothetical ratios are in line with Standard & Poor s implied
ratios based upon published financial benchmarks for a water and waste water utility.

The embedded debt cost rate of 8.00% estimated and pro forma at December 31, 2003 is equal to the
embedded cost of long-term debt that will be ﬁnancmg the Hldden Valley Utility Services, L.P.
capitalization.

Hidden Valley Utility Services, L.P.’s cost of equity is at least 10.6% reflecting the Hidden Valley
Utility Services, L.P.'s hypothetical capital structure estimated at December 31, 2003. This is based
upon the most recently authorized return on equity for a large investor-owned water utility that we are
aware of (Docket No. R-00038304). However, as stated before, a full-scale company specific cost of
equity study has not been conducted at this time. In the event that rate of return is litigated, it would be
necessary for one to be performed.

Based upon the recommended capitalization ratios, estimated embedded debt cost, and 10.60% return
on common equity, a reasonable overall rate of return of 9.17% s indicated at this time, as calculated
below:

Ratios Cost Overall
Long Term Debt 55.0% 8.00% 4.40%
Common Equity =~ 45.0 10.60 4.77

100.0% 2.19%
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Hidden Valley Utility Services, L.P.
. Capital Structure
Esti ’ 1231103
Hidden Valley Resort, L.P. Hypothetical Hidden Valley Utility Services, L.P.
Consolidated Proforma Estimated and
Acmal at 12/31/02 Adjustments Proforma at 12/31/03
Capital Ratios _ Capital _ Ratios
Current Maturities of Long-Term Debt  $1,618,564
Long-Term Debt - 272,040
Total Long-Term Debt 1,890,604  200% ~-$240,604 $1,650,000 55.0%
Partners’ Equity 7,725,385 80.0% . -6,375,385 1,350,000 ‘, 45.0%

Total Capital $9,615,989 100.0% -$6,615,980 . $3,000,000 100.0%
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Hidden Valley Utility Services, L.P.
Recommended Fair Rate of Return

Recommended Cost Weighted
Ratios(1) Rates Cost
Debt 55.00 - 800 (2 4.40 -
Partners' Equity 45.00 10.60 (3 4.77
Total | 100,00 917 -

Notes {1} From page 5 of this Exhibit.
{2} The average long-term debt cost rate of the consolidated entity.

(3) Commision's recent authorized return on equity for a water utility. -

ol
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HIDDEN VALLEY UTILITY SERVICES, L.P.
RATES, RULES AND REGULATIONS GOVERNING
THE PROVISION OF WATER SERVICE
TO THE PUBLIC IN A PORTION OF JEFFERSON TOWNSHIP,

SOMERSET COUNTY, PENNSYLVANIA

ISSUED: (Issued Date) EFFECTIVE: (Effective Date)

BY: John Scanlan, President
Hidden Valley Utility Services, L.P.
1 Craighead Drive
Suite 300
Hidden Valley, Pennsylvania 15502
(814) 443-8452

Issued: (Issued Date) Effective: (Effective Date)
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Original Page No. 2

LIST OF CHANGES

The Filing of the Initial Tariff.

Issued: (Issued Date) Effective: (Effective Date)
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PARTI: SCHEDULE OF RATES AND CHARGES

Section A - Rates for Metered Service

1. Customer Charge: Each customer will be assessed a monthly customer service charge of
ten dollars ($10.00).
2. .Consumption Charge: In addition to the customer charge, the following water

consumption charges will apply:

Consumption

Per Quarter Rate per 1000 Gals.
First 30,000 Gallons $6.43
All Over 30,000 Gallons $4.27

Section B. Returned Check Charge

A charge of $40.00 will be assessed any time where a check which has been presented to the
Company for payment on account has been returned by the payor bank for any reason.

Issued: (Issued Date) Effective: (Effective Date)
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SURCHARGE

STATE TAX ADJUSTMENT SURCHARGE

In addition to the charges provided in this tariff, a surcharge of 0.00% will apply to all
charges for service rendered on or after the effective date of this tariff.

The above surcharge will be recomputed, using the same elements prescribed by the
Commission.

a. Whenever any of the tax rates used in the calculation of the surcharge are
changed.
b. Whenever the utility makes effective any increased or decreased rates; and

C. On March 31, 2004, and each year thereafter.

The above recalculation will be submitted to the Commission within 10 days after the
occurrence of the event or date which occasions such recomputation; and, if the recomputed
surcharge is less than the one then in effect, the Company will, and if the recomputed surcharge
is more than the one in effect, the Company may, submit with such recomputation a tariff or
supplement to reflect such recomputed surcharge, the effective date of which shali be 10 days
after filing.

Issued: (Issued Date) Effective: (Effective Date)
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Original Page No.5

Section D - Service Termination or Resumption Rates

The fee for shut-off or turn-on of service at the curb stop shall be $40.00.

Section E - Meter Test Rates

Consistent with Commission regulation at 52 Pa. Code §65.8(h), the fee schedule for testing of
meters shall be as follows:

Any Meter $£10.00

These amounts may vary without revision of this tariff so as to be consistent with Commission
regulations.

PART II: Definitions:

The following words and phrases, when used in this tariff, shall have the meanings assigned
below unless the context clearly indicates otherwise:

1.

[3S]

Annual Line Extension Costs: The sum of a Company's additional annual operating and
maintenance costs, debt costs and depreciation charges associated with the
construction, operation and maintenance of the line extension.

Annual Revenue:(For Line Extension Purposes) The Company's expected additional
annual revenue from the line extension based on the Company's currently effective tariff
rates and on the average annual usage of customers similar in nature and size to the bona
fide service applicant.

Applicant: A person, or entity who applies to become a customer of the Company in
accordance with Part III, Section A, of this tariff.

Bona Fide Service Applicant:(For Line Extension Purposes) A person or entity applying
for water service to an existing or proposed structure within the utility's certificated
service territory for which a valid occupancy or building permit ‘has been issued if the
structure is either a primary residence of the applicant or a place of business. An
applicant shall not be deemed a bona fide service applicant if:
(a) applicant is requesting water service to a building lot, subdivision or a
secondary residence;
(b)  The request for service 1s part of a plan for the development of a
residential dwelling or subdivision; or
(¢) the applicant is requesting special utility service.

Issued: (Issued Date) Effective: (Effective Date)
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1.

12.

14.

15.

16.

Original Page No.6

Commission: The Pennsylvania Public Utility Commission.
Company: Hidden Valley Utility Services, L.P.

Company service line: The water line from the distribution facilities of the Company
which connects to the customer service line at the hypothetical or actual line or the actual
property line, including the control valve and valve box. The control valve and valve box
determine the terminal point for the Company's responsibility for the street service
connection.

Cross-connection: Any pipe, valve, hose or other arrangement or device connecting the
pipelines or facilities of the Company, to and with other pipes or fixtures by which any
contamination might be admitted or drawn into the distribution system of the Company
from lines other than the Company’s.

Customer: A person or entity who is an owner or occupant and who contracts with the
Company for water service.

Customer service line: The water line extending from the curb, property line or utility
connection to a point of consumption.

Debt Costs: (For Line Extension Purposes) The Company's additional annual cost of debt
associated with financing the line extension investment based on the current debt ratio
and weighted long-term debt cost rate for that utility or that of a comparable jurisdictional
water utility.

Depreciation charges: (For Line Extension Purposes) The utility's additional annual
depreciation charges associated with the specific line extension investment to be made
based on the current depreciation accrual rates for that Company or that of a comparable
jurisdictional water Company.

Line extension:(For Line Extension Purposes) An addition to the Company's main line
which is necessary to serve the premises of a customer.

Main: The pipe of a public utility system, excluding service connections, located in a
public highway, street, alley or private right-of-way which pipe is used in transporting
water.

Meter: Any certified device used by the Company, or by the Commission, for the purpose
of measuring water consumption.

Nonresidential service: Water service supplied to a commercial or industrial facility,
including a hotel or motel, or to a master-metered mobile home or multi-tenant apartment

Issued: (Issued Date) Effective: (Effective Date)
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18.

19.

21.

23,

23.

Original Page No.7

building, or to any customer who purchases water from the Company for the purpose of
resale.

Operating and Maintenance Costs:(For Line Extension Purposes): The utility's average
annual operating and maintenance costs associated with serving an additional customer,
including customer accounting, billing, collections, water purchased, power purchased,
chemicals, and other variable costs based on the current total Company level of such
costs, as well as costs particular to the specific needs of that customer, such as line
flushing.

Private fire protection service: Water service provided exclusively for the purpose of fire
protection that is available to the customer only and not for use by the general public, and
that is provided through automatic sprinkler systems, fire hydrants or similar
mechanisms.

Public fire protection service: Water service provided exclusively to a municipal or
governmental entity through outdoor hydrants for the purpose of fire protection for the
general pubiic.

Public Utility: Persons or corporations owning or operating equipment or facilities in this
Commonwealth for diverting, developing, pumping, impounding, distributing or
furnishing water to or for the public for compensation.

Residential service: Water service supplied to an individual single-family residential
dwelling unit. Utility service supplied to a dwelling including service provided to a
commercial establishment if concurrent service is provided to a residential dwelling
attached thereto. Utility service provided to a hotel or motel is not considered residential
service.

Short-term Supply Shortage: An emergency which causes the total water supply of a
Company to be inadequate to meet maximum system demand.

Special Utility Service: Residential or business service which exceeds that required for
ordinary residential purposes. See additional clarification in Section G, Part 2(d) of this
tariff.

Tariff: All of the service rates, rules and regulations issued by the Company, together
with any supplements or revisions thereto, officially approved by the Commission and
contained in this document.

PART III: RULES AND REGULATIONS

Section A - Applications for Service

Issued: (Issued Date) Effective: (Effective Date)
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Service Application Required: The Company may require applications for service to be
completed in writing on a form provided by the Company and signed by the owner or
occupant of the property.

Change in Ownership or Tenancy: A new application must be made to the Company
upon any change in ownership where the owner of the property is the customer, or upon
any change in the identity of a lessee where the lessee of the property is the customer.
The Company shall have the right to discontinue or otherwise interrupt water service
upon three (3) days notice if a new application has not been made and accepted for the
new customer.

Acceptance of Application: An application for service shall be considered accepted by
the Company only upon oral or written approval by the Company. The Company may
provide service to the applicant pending formal review and acceptance of the application.

Application Forms: Application forms can be obtained at the Company's local business
office, presently located at 1 Craighead Drive, Suite 300, Hidden Valley, Pennsylvania
15502,

Water Used for Construction Purposes: Where water is required for construction
purposes, the applicant shall so indicate. Unmetered service may be provided for
construction purposes.

Temporary Service: In the case of temporary service for short-term use, the Company
may require the customer to pay all costs of making the service connection and for its
removal after the service has been discontinued, or to pay a fixed amount in advance to
cover such expenses. If the service connection is physically removed, the customer shall
receive a ¢redit for reasonable salvage value.

Section B - Construction and Maintenance of Facilities

!\)

Customer_Service Line: The customer service line shall be furnished, installed,
maintained and/or replaced, when necessary, by and at the sole expense of the customer.
The Company reserves the right to determine the size, kind and depth of customer service
lines.

Separate Trench: The customer service line shall not be laid in the same trench with
drain or wastewater pipe, the facilities of any other public utility or of any municipality or
municipal authority that provides a public utility service, or within three (3) feet of any
open excavation, unless a written exception is granted by the Company.

Customer's Responsibilities: All service lines, connections and fixtures furnished by the

customer shall be maintained by the customer in good working order. All valves, meters
and appliances furnished by the Company and on property owned or leased by the

Issued: (Issued Date) Effective: (Effective Date)
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customer shall be protected properly by the customer. All leaks in the customer service
line or any pipe or fixtures in or upon the customer's premises must be repaired
immediately by the customer.

4, Right to Reject: The Company may refuse to connect with any piping system or furnish
water through a service already connected if such system or service is not properly
installed or maintained. The Company may also refuse to connect if lead based materials,
as defined in the Safe Drinking Water Act, have been used in any plumbing beyond the
Company's curb control valve. It shall be the customer's responsibility to provide the
Company with any such certification which may be required to verify the absence or
removal of such materials.

5. Water Use Standards for Certain Plumbing Fixtures: This rule establishes maximum
water use criteria for certain plumbing fixtures installed in all new construction or
renovation. Such standards have been implemented to achieve maximum efficiency of
water use which the Commission has determined is technologically feasible and
economically justified.

(a) Maximum permitted water usage levels shall be as

follows:
Plumbing Maximum Water
Fixture Use
showerheads 3.0 gallons/minute
faucets 3.0 gallons/minute
water closets 1.6 gallons/flush
urinals 1.5 gallons/flush

(b)  The Company may exempt particular customers, or classes of customers, when it
is determined that the water use standards for plumbing fixtures listed above are
unreasonable, cannot be accommodated by existing technology or are otherwise
inappropriate. '

6. Stop and Waste Valves and Check Valves: The Company requires the installation of stop
and waste valves and check valves on all new or reconstructed customer service lines.
The responsibility for the proper installation and maintenance of such valves shall be the
customer’s and at the customer's sole expense.

7. Backflow Prevention Device: The installation of a backflow device of the type approved
by the Company may be required by the Company if, in the Company's opinion, such a
device is needed to protect the integrity of the Company's system. The backflow
prevention device shall be installed, owned and maintained by the customer at the
customers' expense. The location of the backflow prevention device shall be approved by

Issued: (Issued Date) Effective: (Effective Date)
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the Company. The Company recommends the installation of approved double check
valves for service lines providing service to residential units.

Pressure: Generally the Company will maintain service pressures from 25 p.s.i.g.(pounds
per square inch gauge)to 125 p.s.ig. at the main, but during periods of peak demand
pressures at the main may range from 20 to 150 ps.i.g. The Company may furnish
service at other pressures where necessary to supply adequate service.

If a customer needs the pressure reduced, the customer must install and maintain, at the
customer's expense, a pressure regulator or valve. The pressure regulator will be installed
on the inlet side of the meter.

Cross-Connections: No cross-connection shall be installed or continued except upon
terms and conditions established in writing by the Company. A cross-connection may be
considered to be eliminated if a method of backflow prevention is approved by the
Company in writing and implemented.

Individual Service Lines: Except as otherwise expressly authorized by the Company,
each individual customer shall be served only through a separate service line connected
directly to the Company's distribution main, and that service line shall not serve any other
customer or premise. No additional attachment may be made to any customer’s service
line for any purpose without the express written approval of the Company.

Connection to Company Mains: No connection shall be made to the Company's main,
nor detachment from it, except under the direction and control of the Company. All such
connections shall be property of the Company and shall be accessible to it and under its
control. The Company will furnish, install and maintain all service lines from the main to
and including the curb stop and box.

Section C - Discontinuance, Termination and Restoration of Service

1.

Discontinuance by Customer: Where a customer requests the Company to discontinue
service, the following rules shall apply:

(a) A customer who wishes to have service discontinued shall give at least seven (7)
days notice to the Company, specifying the date on which service is to be
discontinued. In the absence of proper notice, the customer shall be responsible
for all service rendered until the time that the Company shall have actual or
constructive notice of the customer's intent to discontinue service. The customer
shall not turn water on or off at any curb stop, or disconnect or remove the meter,
or permit its disconnection or removal, without the prior written consent of the
Company. A customer discontinuing service remains a customer for purposes of
paying turn-on fees pursuant to Rule 3 of this Section for a period of nine (9)
months.

Issued: (Issued Date) Effective: (Effective Date)
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(b) Where a customer requests turn-on of service within six (6) months of
disconnection, the customer shall be subject to monthly minimum billing for the
period of disconnection. The request for turn-on of service should be mailed to the
same address as the disconnection of service request.

2. Termination by Company: Service to the customer may be terminated for good cause,

including, but not limited to, the following:

(a) making an application for service that contains material misrepresentations;

(b) willful or negligent waste of water through improper or imperfect pipes or
fixtures, or for failure to repair leaks in pipes or fixtures;

(c) tampering with any service line, curb stop, meter or meter setting, or installing or
maintaining cross-connections or any unauthorized connection;

(d)  theft of service, which may include taking service without having made a proper
application for service under Part I1I, Section A;

(e) failure to pay, when due, any charges accruing under this tariff;

(f) refusing the Company reasonable access to the property served for purposes of
installing, inspecting, reading, maintaining or removing meters;

(2) receipt by the Company of an order or notice from the Department of
Environmental Protection, a health agency, local plumbing inspector or other
similar authority, to terminate service to the property served on the grounds of
violation of any law or ordinance, or upon notice to the Company from any such
authority that it has ordered an existing violation on the property to be corrected
and that such order has not been complied with or

(h) material violation of any provisions of this tariff.

3. Turn-on Charge: Whenever service is discontinued or terminated pursuant to Rule 1 or

Rule 2 of this Section, service shall be turned on by the Company only upon the payment
by the customer of a turn-on charge and the resolution of the problem that gave rise to the
termination if under Rule 2.

Section D - Meters

1. All Meters Shall be Owned, Installed and Maintained by the Company:

Issued: (Issued Date) Effective: (Effective Date)
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Requirement for Metered Service: All service provided by the Company shall be metered
except as authorized by this tariff.

Location of Meters: The meter will be set after the customer has had the plumbing
arranged to receive the meter at a convenient point approved by the Company so as to
measure all water being supplied to the customer's premise. Protection for the meter shall
be provided by the customer. In cases where it is not practical to place the meter indoors,
or if the customer so desires and the Company approves, an outside setting will be
installed at the customer's expense at a position selected by the Company. The Company
shall establish standards for outside meter settings. Relocation of meters for the
customer's convenience shall be at the customer's expense.

Access for Automated Meter Reading Devices: Upon reasonable notice, the customer
shall permit the Company access and space for the purpose of installing and utilizing a
telemetering or other automated meter reading device. Where applicable, the customer
must provide the Company with the telephone number of the line to which the equipment
will be connected and immediately advise the Company of any changes in the telephone
number. Where the use of the customer's facilities results in a utility charge, the
Company will compensate the customer.

Damages to Meters: Meters shall be maintained by the Company so far as ordinary wear
and tear is concerned. Where damage to a meter results from the negligent or willful act
of the customer, and the customer was previously notified of the obligation to protect the
meter, the actual cost of removing, replacing, repairing or testing a damaged meter shall
be paid by the customer.

Notification to Company of Non-Working or Damaged Meter: The customer shall notify
the Company of a non-working or damaged meter as soon as the customer has notice of
either condition.

Fees for Meter Tests: Fees for testing meters shall be as specified under Part I, Section F,
of this tariff. Testing fees shall be refunded pursuant to Commission regulation at 52 Pa.
Code §65.8(g) where the meter is found not operating within the allowable accuracy
range specified at 52 Pa. Code §65.8(a).

Section E - Billing and Collection

1.

Issuance of Bills: The Company will bill each customer within fifteen (15) days of the
last day of each billing period.

Billing Due Date: The due date for payment of a bill for nonresidential service shall be
no less than fifteen (15) days from the date of transmittal. The due date for payment of a
bill for residential service shall be no less than twenty (20) days from the date of
transmittal. If the last day for payment falls on a Saturday, Sunday or bank holiday, or on
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any day when the offices of the Company are not open to the general public, the due date
shall be extended to the next business day. The Company may not impose a late-payment
charge unless payment is received more than five (5) days after the stated due date.

3. Late-Payment Charge: All amounts not paid when due shall accrue a late-payment charge
at the rate not to exceed one and one-half percent (1.50%) per billing period, not to
exceed eighteen percent (18%) per year when not paid as prescribed in Rule 2 of this

Section.

4. Change in Billing Address: Where a customer fails to notify the Company of a change in
billing address, the customer shall remain responsible to remit payment by the billing due
date.

5. Application of Pavment: Utility bills rendered by the Company shall include only the

amount due for water service. Where a customer remittance to the Company includes
payment for any non-utility services, proceeds will be applied first to pay all outstanding
regulated utility charges.

6. Return Check Charges: The customer will be responsible for the payment of a charge for
each time a check presented to the Company for payment on that customer's utility bill is
returned by the payor bank for any reason including, but not limited to, insufficient funds,
account closed, payment stopped, two signatures required, post-dated, stale date, account
garnished, or unauthorized signature. This charge is in addition to any charge which may
be assessed against the customer by the bank with interest.

7. Disputed Bills: In the event of a dispute between the customer and the Company with
respect to any bill, the Company will promptly make such investigation as may be
required by the particular case and report the result to the customer. The customer is not
obligated to pay the disputed portion of the bill during the pendency of the Company's
investigation. When the Company has made a report to the customer sustaining the bill
as rendered, the customer shall have fifteen (15) days from the date of such report in
which to pay the bill. If the Company determines that the bill originally rendered is
incorrect, the Company will issue a corrected bill with a new due date for payment. Any
amounts received by the Company in excess of the amount determined to be due by the
Company's investigation of the dispute shall be refunded to the customer with interest
computed at 1.5% per month.

Section F - Depostts

1. Residential Customers:

(a) New Applicants--The Company will provide service without requiring a deposit
unless the applicant was terminated for nonpayment within the prior twelve (12)
months or has an unpaid balance for prior service from the Company. The
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amount of the deposit will not be greater than an estimated average bill for one (1)
billing period plus the estimated bill for one (1) additional month's service.

Existing Customers--If a customer has paid late on two (2) consecutive occasions
ot a total of three (3) times within the prior 12-month period, the Company may
send a letter informing the customer that a deposit may be required if another late
payment is received within the next twelve (12) months. An existing customer
may be required to pay a deposit as a condition to having service restored after
termination for non-payment or for failure to comply with a payment agreement.
The amount of the deposit will not be greater than an estimated average bili for
one (1) billing period plus the estimated bill for one (1) additional month's
SEervice.

Deposit Refunds and Interest--A deposit will be refunded if service is
discontinued and the final bill is paid or if the customer has paid the bills for the
prior 12-month period without having been late on more than two (2} occasions
and is not currently delinquent. Deposits from residential customers shall bear
simple interest at the rate of the average of one-year Treasury Bills for September,
October and November of the previous year, payable annually without deductions
for taxes thereon unless otherwise required by law. The applicable interest rate
shall become effective on January 1 of each year.

2. Nonresidential Customers:

(a)

(b)

©

New Applicants--A deposit may be required from any new applicant who does not
have prior satisfactory credit history with the Company. The amount of the
deposit will not be greater than an estimated average bill for one (1) billing period
plus the estimated bill for one (1) additional month's service.

Existing Customers--Deposit requirements for existing nonresidential customers
shall be as established for residential customers in Rule 1 of this Section.

Deposit Refunds and Interest--A deposit will be refunded if the customer pays all
bills on time over a 12-month period or if service is disconnected and the final bili
has been paid. There will be no interest paid on deposits for nonresidential
accounts.

Section G - Line Extensions

Whenever a developer, owner or occupant of a property within the service territory of the
Company requests the Company to extend service to such property, the Company will extend
service under the following conditions:
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1. Requests by Bona Fide Service Applicant: The conditions under which facilities will be
extended to supply service to an applicant within the Company’s service area are listed
below. Upon request by a bona fide service applicant, a utility shall construct line
extensions within its franchised territory consistent with the following directives:

(a) Line extensions to bona fide service applicants shall be funded without customer
advance where the annual revenue from the line extension will equal or exceed
the Company's annual line extension costs.

(b) If the annual revenue from the line extension will not equal or exceed the Company's
annual line extension costs, a bona fide service applicant may be required to
provide a customer advance to the utility's cost of construction for the line
extension. The utility’s investment for the line extension shall be the portion of
the total construction costs which generate annual line extension costs equal to
annual revenue from the line extension. The customer advance amount shall be
determined by subtracting the utility’s investment for the line extension from the
total construction costs.

(¢) The Company’s investment for the line extension shall be based on the following
formula, where X equals the utility’s investment attributed to each bona fide
applicant:

X =[AR - OM] divided by [1 + D] ; and,

AR = the Company’s annual revenue

OM = the Company’s operating and maintenance costs

[ =the Company’s current debt ratio multiplied by the
Company’s weighted long-term debt cost rate

D = the Company’s current depreciation accrual rate

2. Customer advance financing, refunds and facilities on private property:

SUBSECTION (a) -- FOR USE BY COMPANIES WITH GROSS ANNUAL
RECEIPTS OF $10 MILLION OR MORE

(a) When a customer advance is required from a bona fide service applicant for
service and the bona fide applicant is unable to advance the entire amount due, the
company shall either:

(1) Allow the applicant to pay the advance plus the
financing costs equal to the Company’s weighted
cost of long term debt, over a period of not less than
3 years; or
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(i) Provide information to the bona fide service
applicant on financial institutions that may offer
financing to the applicant for the main extension.

When a customer advance is required of a service applicant and an additional
customer or customers attach service lines to the line extension within ten years,
the utility shall refund a portion of the advance to the customer. Deposits made for
additional facilities other than the line extension, such as booster pumps, storage
tanks and the like, are contributions in aid of construction and need not be
refunded.

The Company will refund to the applicant, during a period of ten (10) years from
the date of the extension deposit, a per-customer amount for each additional bona
fide service applicant from whom a street service connection shall be directly
attached to such main extension as distinguished from extensions or branches
thereof. Provided, however, that the total amount refunded shall not exceed the
original deposit without interest, and provided that all or any part of the deposit
not refunded within said 10 year period shall become the property of the Company
and shall be treated as Contributions in Aid of Construction for ratemaking
purposes. The per customer refund amount shall equal the utility’s investment
attributed to each bona fide applicant as calculated in the formula contained in
Section G, Part 1, Subsection (c¢) of this tariff.

A utility shall require a customer to pay, in advance, a reasonable charge for
service lines and equipment installed on private property for the exclusive use of
the customer.

Special Utility Service shall mean residential or business service which exceeds
that required for ordinary residential purposes. Section G (1) parts (a) through (c)
of this tariff does not apply to special utility service. By way of illustration and
not limitation, special utility service shall include: the installation of facilities
such as oversized mains, booster pumps and storage tanks as necessary to provide
adequate flows or to meet specific pressure criteria, or service to large water
consuming commercial and industrial facilities. An otherwise bona fide applicant
requesting service which includes a “special utility service™ component is entitled
to Bona Fide applicant status, including the corresponding Company contribution
toward the costs to the line extension which do not meet the special utility service
criteria.

3. Requirement for Extension Deposit Agreement: Where extension of facilities is not fully

funded by the Company pursuant to Rule 1 of this Section, the execution by the applicant
of an Extension Deposit Agreement for customer contribution or advance shall be a
condition of extending the facilities. Upon notice that the Company is prepared and able
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to go forward with the work, the applicant will deposit with the Company the amount
specified in the Extension Deposit Agreement.

4. Size of Line: The Company shall have the exclusive right to determine the type and size
of lines to be installed and the other facilities required to render adequate service.
However, where the Company decides to install a pipe larger than necessary to render
extension of adequate service to the applicant, estimated or actual cost figures in the
Extension Deposit Agreement shall include only the material and installation cosét for a
pipe the size of which is necessary to provide adequate service to the applicant. Any
incremental costs of a larger pipe will be the responsibility of the Company. All
estimated or actual cost figures referred to in the Extension Deposit Agreement shall
include a reasonable allowance for overhead costs and taxes as appropriate. The
minimum pipe size for main extensions will be six (6) inches pursuant to Commission
regulation at 52 Pa. Code §65.17(b).

5. Length of Extension: In determining the necessary length of an extension, the terminal
point of such extension shall be at that point in the curb line, which is equidistant from
the side property lines of the last lot for which water service is requested. A Company
service connection will be provided only for customer service lines that extend at right
angles from the curb line in a straight line to the premises to be served.

6. Cost True-up: At the conclusion of the line extension project there shall be a
reconciliation of the actual costs incurred to the amount of extension deposit that has
been paid by the customer. If the actual cost exceeds the deposit, the applicant shall be
responsible for payment to the Company of the difference. If the deposit exceeds the
actual cost, the Company shall refund the difference.

Section H - Fire Protection Service

1. Private Company Fire Service: Where private fire protection service connections are to
be made to the Company's system, the Company shall have the right to approve the plans
for such installation prior to approval of the application for service. The Company shall
make any connection to the distribution system that is required, and the customer shall
pay to the Company the actual cost for making such connection.

The Company shall have the right to require a compound-type meter for installation in the
private fire line if deemed necessary. Waiver of the requirement for installation of a
separate meter at the time the connection is made shall not prohibit the Company from
requiring a meter installation at a future date if such installation is warranted in the
opinion of the Company.

Any meter required will be supplied and installed by the Company, with the cost for the
meter, together with [abor and materials for installation, to be borne by the customer.
Where a private fire connection is approved by the Company, no other connection for
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domestic, commercial or industrial use shall be made to the fire connection line unless a
compound type meter is installed between the Company's line and the connection for such
line.

2. Public Fire Protection: Where public fire protection is offered, service will be available
when hydrants are installed and when the municipal entity for which the service will be
provided makes application to the Company for that service.

3. Installation of Fire Hydrants: The Company shall approve the installation of any fire
hydrants. All fire hydrants shall be located by the Company with due consideration given
to local fire fighting authorities and to requirements of insurance underwriters.
Developers and private fire protection customers shall be responsible for all costs of
purchase and installation of fire hydrants in the same manner as installation of water main
extensions. The hydrants will be installed by the Company and shall be the property of
the Company.

4, Use of Fire Hydrants: All persons are forbidden to open any fire hydrant or to use any
water therefrom for sprinkling streets, for construction or for any purpose, without
permission in writing from the Company, except in case of fire and by fire companies to
test hydrants. Such tests shall be made directly under the supervision of an authorized
agent of the Company.

The Company reserves the right to meter any fire line when evidence indicates that water
is being taken from the line for purposes other than fire fighting or as otherwise permitted
by agreement, and such metered service shall then be billed in accordance with the
regular schedule of metered rates, with proper allowance for water consumed in fire
fighting or other authorized use.

Section | - Service Continuity

1. Regularity of Service: The Company may, at any time, shut off water in the mains in case
of accident or for the purpose of making connections, alterations, repairs or changes, or
for other reasons, and may restrict the use of water to reserve a sufficient supply for
public fire service or other emergencies whenever the public welfare so requires. The
Company will, pursuant to Commission regulations at 52 Pa. Code §56.1 and as
circumstances permit, notify customers to be affected by service interruptions.

2. Liability for Service Interruptions

(a)Limitation of Damages--The Company's liability to a customer for any loss or damage from
any excess or deficiency in the pressure, volume or supply of water, due to any
cause other than willful misconduct or negligence by the Company, its employees
or agents shall be limited to an amount no more than the customer charge or
minimum bill for the period in question. The Company will undertake to use
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reasonable care and diligence in order to prevent and avoid interruptions and
fluctuations in service, but cannot and does not guarantee that such will not occur.

(b) Responsibility for Customer Facilities--The Company shall not be liable for any
loss or damage caused by reason of any break, leak or other defect in a customer's
own service pipe, line, fixtures or other installations, except where the damage is a
result of the negligence or willful misconduct of the Company, its employees or
agents.

Section J - Waivers

The Company may, at its sole discretion, waive any of the Rules contained herein that operate for
the benefit of the Company; provided, that no such waiver will be valid unless in writing and
signed by an authorized representative of the Company, and provided that no waiver will be
allowed where the waiver would constitute a violation of the Public Utility Code, the regulations
of the Commission or of any other applicable statute, law or regulation.

Section K - Amendment of Commission Regulations

Whenever Commission regulations in Title 52 of the Pennsylvania Code are duly amended in
such a way as would produce a difference between them and this tariff, this tariff is deemed to be
amended so as to be consistent with the amendments to the regulations, except that if application
of the amendment to Title 52 is discretionary, this tariff will remain unchanged.

PART [V: WATER CONSERVATION CONTINGENCY PLAN

l. Restriction of Nonessential Uses: As provided in Commission regulations at 52 Pa. Code
§65.11, if the Company is projecting a short term supply shortage, the Company may
request voluntary conservation by both residential and nonresidential customers and may
impose mandatory conservation measures to reduce or eliminate nonessential uses of
water. As defined at 52 Pa. Code §65.1, nonessential uses of water include, at a
minimum, the following:

(a) Watering of lawns, gardens, landscape areas, trees, shrubs or other outdoor
vegetation except with a hand-held hose equipped with an automatic shut-off
nozzle.

(b)  Non-commercial washing of vehicles or other equipment except with hand-held
hose equipped with an automatic shut-off nozzle.

(c) Washing streets, driveways, parking lots, tennis courts, commercial and
residential building exteriors, sidewalks, patios or other outdoor surfaces.
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(d) Ornamental water uses, including fountains, artificial waterfalls, reflecting pools
and the like.

(e) Filling or topping-off swimming or wading pools except for public or private
pools serving 25 of more dwelling units and health care facility pools used for
patient care or rehabilitation.

(f) The operation of water-cooled comfort air conditioning not equipped with a
cooling tower or other evaporative system.

() Flushing wastewater lines or manholes.

(h)  Irrigation at commercial farms and nurseries other than as minimally necessary to
preserve livestock, crops and plants.

{0 The use of water from fire hydrants for construction purposes or fire drills.

Implementation of Voluntary Restrictions: Prior to implementation of mandatory
restrictions under Rule 3 of this Part, the Company shall first request voluntary customer
conservation. Notice of voluntary conservation restrictions shall be sent to all customers
or be provided by local radio, television or newspaper advertisements within the
Company's service territory. Written notice of request for voluntary restrictions shall also
be provided to the Commission.

Imposition of Mandatory Restrictions: If voluntary cooperation does not achieve
satisfactory results, mandatory restrictions will be imposed upon notice to customers and
the Commission as provided in Rule 2 of this Part. If any customer refuses to comply
with such mandatory measures, the Company may either adjust the outside water valve
connection in a manner which will restrict water flow by up to one-half, or otherwise
restrict flow such as by the insertion of a plug device.

Prior to any such other flow restriction being imposed, the Company must make a bona
fide attempt to deliver notice of the proposed flow restriction to a responsible person at
the affected premises and fully explain the reason for the restriction. Less restrictive
means may be imposed to secure compliance with mandatory use restrictions.

Complete service termination may be imposed by the Commission after an expedited
administrative proceeding has been held to provide the affected customer with an
opportunity to be heard.

Pennsylvania Emergency Management Agency (PEMA) Responsibilities: In addition to
the provisions as set forth in this Part, the Pennsylvania Emiergency Management Agency,
authorized to promulgate, adopt and enforce a Water Rationing Plan by virtue of the
Emergency Management Services Code, 35 Pa. C.S. §§7101, et seq.. may impose
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restrictions pursuant to a Drought Emergency Proclamation by the Governor of the
Commonwealth of Pennsylvania. Where inconsistent with Company-imposed
restrictions pursuant to this tariff, PEMA restrictions shall control.

In the event of a drought emergency as defined by proclamation or executive order, the
Company is authorized to collect fines set forth in its Local Water Rationing Plan as filed
with and approved by PEMA.

5. Termination of Use Restrictions: Conservation measures imposed pursuant to this Part
shall be terminated at such time as the supply shortage is eliminated, with appropriate
notice provided to affected customers.
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: Application of Hidden Valley Ultility

Services, L.P. for approval to begin to offer, :

render, furnish or supply water service to
the public in Hidden Valley, Pennsylvania

Application Docket

No.A- L [o1v

CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the Application
By a Proposed Public Utility for Approval to Begin to Offer, Render, Furnish or Supply
Water Service (Public Utility Code, 66 Pa. C.S. § 1101) upon the individuals listed
below, in accordance with the requirements of 52 Pa. Code § 1.54 (relating to service by

a participant).

Service by U.S. First Class mail, postage prepaid, addressed as follows:

James F. Beener, Esquire

Barbera, Clapper, Beener, Rullo &
Melvin

146 West Main Street

P.O. Box 775

Somerset, PA 15501-0775

Hidden Valley Utility Services, L.P.
| Craighead Drive

Suite 300

Hidden Valley, PA 15502

Office of the Consumer Advocate
555 Walnut Street

5th Floor Forum Place
Harrisburg, PA 17101-1923

Office of Small Business Advocate
Suijte 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Pennsylvania Department of
Environmental Protection
Southwest Regional Office
400 Waterfront Drive
Pittsburgh, PA 15222-4745

Office of Trial Staff
P.O. Box 3265
Harrisburg, PA 17105-3265

Jefferson Township
Board of Supervisors
1610 Glades Pike
Somerset, PA 15501

Somerset County

Suite 500

300 North Center Avenue
Somerset, PA 15501

Somerset County Planning Commission
Suite 540

300 North Center Avenue

Somerset, PA 15501



Dated: February 12, 2004
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Jeff}’ey A. Franklin

Carl J. Engleman, Jr.

RYAN, RUSSELL, OGDEN & SELTZER LLP
1105 Berkshire Boulevard, Suite 330
Wyomissing, Pennsylvania 19610-1222

(610) 372-4761

James F. Beener
BARBERA, CLAPPER, BEENER, RULLO & MELVIN

146 West Main Street

P.O. Box 775

Somerset, Pennsylvania 15501-0775
(814) 443-4681

Counsel for Hidden Valley Utility Services, L.P.
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