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COMMONWEALTH OF PENNSYLVANIA

iz (4

May 7, 2013

FE-mail and First Class Mail or Hand Delivery

Hon. Mark A. Hoyer
Administrative Law Judge

Pa. Public Utility Commission
Piatt Place

301 5™ Ave-Ste. 220
Pittsburgh, PA 15222

Re:  Joint Application of Peoples Nataral Gas Company LLC, Peoples TWP LLC, and
Equitable Gas Company LLC for All of The Authority and the Necessary Certificates of Public
Convenience (1) to Transfer AN of the Issued and OQutstanding Limited Liability Company
Membership Interest of Equitable Gas Company LLC to PNG Companies, LL.C, (2} to Merge
Equitable Gas Company LLC with Peoples Natural Gas Company LLC, (3) to Fransfer Certain
Storage and Transmission Assets of Peoples Natural Gas Company LLC to Affiliates of EQT
Corporation, (4) to Transfer Certain Assets between Equitable Gas Company LLC and Affiliates of
EQT Corporation, (5) for Approval of Certain Ownership Changes Associated with the
Transaction, (6) for Approval of Certain Associated Gas Capacity and Supply Agreements, and (7)
for Approval of Certain Changes in the Tariff of Peoples Natural Gas Company LLC

Docket Nos. A-2013-2353647, A-2013-2353649, and A-2013-2353651
Dear Judge Rainey: |

Enclosed are two copies of the Prehearing Memorandum, on behalf of the Office of
Small Business Advocate, in the above-captioned proceeding,

As evidenced by the enclosed certificate of service, all parties have been served as
indicated.

Sincerely,

* Sharon E. Webb |
Assistant Small Business Advocate

- Attorney ID #73995
Enclosures :
ce: Parties of Record
Brian Kalcic

Office of Small Business Advocate
Suite 1102, Commerce Tower | 300 North Second Street | Harrisburg, PA 17101 | 717.783.2525 | Fax 717.783.2831 | www.osba.state.pa.us
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OFFICE OF SMALL BUSINESS ADVOCATE
PREHEARING MEMORANDUM

L INTRODUCTION

The Office of Small Business Advocate (“OSBA”) is authorized to represent the
interests of small business customers of utility services before the Pennsylvania Public Utility
Commission pursuant to the provisions of the Small Business Advocate Act, Act 181 of 1988, 73
P.S. §§399.41 - 399.50 (“the Act™). In order 'to dlsc;harge this statutory duty, the Small Business
Advocate deems it necessary to partlclpate asa party to this proceeding. Representing the OSBA
in this matter is Asmstant Small Busmess Advocate Sharon E. Webb. Please address all

correspondence in this matter as follows:



Sharon E. Webb

Assistant Small Business Advocate
Office of Small Business Advocate
300 North Second Street, Suite 1102
Harrisburg, PA 17101
(717) 783-2525  +
(717) 783-2831 (fax)
swebb@pa.gov

b

II.  FILING BACKGROUND

The Applicaﬁon was filed by Péoples Natural Gas Company, LLC (*Peoples”), Peoples
TWP, LLC (“Peoples TWP”), and Equitablg ;Gas‘ Company, LLC (“Equitable”) (hereinafter
collectively “Applicants™), with respeét to (1) the proposed transfer of membership interests and
acquisition of rights (“Proposed Acquisition”) of Equitable, an indirect subsidiary of EQT
Corporation (“EQT”) to PGN Companies LLC (“PNG”), an indirect subsidiary of SteelRiver
Infrastructure Fund North America LP (“SRIGNA”); (2) the merger of Equitable with Peoples,
and the operation of Equitable as an operatmg leiSlon of PNG; (3) the transfer of certain storage
and transmission assets of Peoples to EQT (4) the transfer of certain assets and/or the exchange
of services between EQT and Equitable; (5) certain: PNG ownership changes associated with the
transaction; (6) certain associated -. gas cefﬁzzaléi"[‘y;'fétorag'e, interconnects, leases, and supply
services agreements among Peoples, Peoples TWP, Equitable, and/or EQT; (7} certain changes
in Peoples’ tariff necessary to carry out the pro'épgsecf transactions. By their Application, the
Applicants request the Commission’s appfoval Eolf :’t"hé'Proposed Acquisition, under Chapters 11,
13, 21 and 22 of the Public Utility Code, 66 Pa. C.S. Ch, 11, 13,21 and 22,

The OSBA filed a Notice of Intervention and Protest on April 10, 2013,



I IDENTIFICATION OF WITNESSES Ai\iD TENTATIVE ISSUES

Assisting in the development and presentation of the OSBA’s case in this proceeding will
be: o o s

Mr, Brian Kalcic

Excel Consulting

Suite 720-T

225 S, Meramec Avenue

St. Louis, MO 63105

(314) 725-2511

(314) 725-2022 — Fax
excel.consulting@sbeglobal.net - .~

The OSBA will participate in the qas“é to assure that the interests of small business
customers of the Company are adequately _rep:ré'sented?-"and protected.

As appropriate and necessary, thci‘OS"B‘A.will' investigate and analyze the claims and
proposals of the Company and other parties through cross-examination of witnesses appearing
for those parties and through briefing, .The;OSBAi:WiH particularly focus on any issue where the
impact on the interests of the Company’s smal_lﬁ;business consumers would be unjustifiably
different than or disproportionate to the impact on another class of customers, or otherwise
lacking in reasonableness or basic fairness. The Application raises several issues of concern that
may require the Commission to reject the Proposed Acquisition or to approve it only after
imposing conditions, These issues includé‘:‘:‘ W

a. Whether the Prolpose.dt Aédﬁisitibn, if approved, would impede the
developmént of :'thé natural gaslretall markets, thereby negatively
impacting the price ratepayersmust bay for energy;

b. Whether the VProposed Acquisition, if approved, would lack an affirmative
public benefit, espeméllygn@n fhat the Joint Applicants fail to provide for

an appropriate sharing of merger savings with ratepayers; and



c. Such additional issues as may otherwise arise throughout the proceeding.
The OSBA reserves the right to pursue additional issues as they arise throughout the
proceeding.

IV.  SERVICE OF DOCUMENTS

The OSBA requests that all p‘arﬁeé gervé ahald copy of any document filed in this case
upon the OSBA and the OSBA Witnesé ide'r‘i"[iﬁe\d..e‘ibolve. In addition to hard copies of pleadings,
briefs, and exceptions, the OSBA requests hard copies of responses to discovery propounded by
the OSBA or any other party. Service by eiééfr@ﬁiéth{ail only is not acceptable.

V.  SETTLEMENT B

The OSBA notes its willingness to enter into settlement discussions at the appropriate

phase of this proceeding,

V1.  HEARING AND BRIFFING SCHEDULE

The OSBA proposes the following li.tiga_t.io'n schedule.

Non-Applicant Direct: July 28, 2013
Rebuttal: September 23, 2013 o
Surrebuttal: October 23, 2013

Oral Rejoinder Summaries: October 29, 2013
Hearings: November 4-8, 2013 - .
Main Brief: December 3, 2013

Reply Brief: December 20, 2013




Office of Small Business Advocate
300 North Second Street, Suite 1102
Harrisburg, PA 17101

(717) 783-2525

(717) 783-2831 (fax)

Dated: May 7, 2013

Respéctfully submitted,

ok e AL

i

Sharon E. Webb
Assistant Small Business Advocate
Attorney ID # 73995
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CERTIFICATE OF SERVICE

I certify that | am serving two copies of the Not}.i‘ce of Intervention and Protest, Verification,
Public Statement, and Notice of Appearance, on behalf of the Office of Small Business Advocate, by
e-mail and first-class mail (unless otherwise noted) upon the persons addressed below:

Hon. Mark A. Hoyer
Administrative Law Judge

Pa. Public Utility Commission
Piatt Place

301 5™ Ave-Ste. 220
Pittsburgh, PA 15222

(412) 565-3550

(412) 565-5692 (fax)
mhoyer@pa.gov

(E-mail and Hand Delivery)

Michael W, Gang, Esquire

Post & Schell, PC

17 North Second Street - 12 Floor
Harrisburg, PA 17101-1601

(717) 731-1970

(717) 731-1985 (fax)
mgang(@postschell.com

Jennedy S. Johnson, Esquire
Darryl A, Lawrence, Esquire
Office of Consumer Advocate
555 Walnut Street - 5th Floor
Harrisburg, PA 17101-1923
(717) 783-5048

L (717) 78327152 (fax)

Jiohnson(edpaoca.org
dlawrence(@paoca.org

4, (E-mail and Hand Delivery)



Todd S. Stewart, Esquire
Hawke McKeon & Sniscak, LLP
P. 0. Box 1778

100 N, Tenth Street

Harrisburg, PA 17105-1778
(717) 236-1300

(717) 236-4841 (fax)
tsstewart@hmslegal.com

Scott J. Rubin, Esquire

333 Oak Lane

Bloomsburg, PA 17815-2036
(570) 387-1893

(570) 387-1894 (fax)
scott.j.rubin@pgmail.com

Thomas J. Sniscak, Esquire
William E. Lehman, Esquire
Hawke McKeon & Sniscak, LLP
100 North Tenth Street

P. O. Box 1778

Harrisburg, PA 17105

(717) 236-1300

(717) 236-4841 (fax)
tisniscak@hmslegal.com
welehman(@hmslegal.com

Kevin J. Moody, Esquire

PA Independent Oil & Gas Assocmtton

212 Locust Street - #300
Harrisburg, PA 17101-1510
(717)234-8525 ext, 113
(717) 234-8812 (fax)
kevin(@pioga.org

Derrick Price Williamson, Esquire
Barry A. Naum, Esquire

Spilman Thomas & Battle, PLLC
1100 Bent Creck Blvd. - #101
Mechanicsburg, PA 17050

(717) 795-2742

(717) 795-2743 (fax)
dwilliamson@spilmanlaw.com
bnaum{@spilmanlaw.com

Allison C. Kaster, Esquire
Carrie B. Wright, Esquire

Bureau of Investigation and Enforcement

Pa. Public Utility Commission
P.O. Box 3265

- Harrisburg, PA 17105
(717) 787-1976

(717) 772-2677 (fax)
akaster@pa.gov

; carwright@pa.gov
- (E-mail and Hand Delivery)

Carl I. Zwick, Esquire
Hopkins Heltzel LLP
100 Meadow Lane - #5

 DuBois, PA 15801

(814) 375-0300

(814 375-5035 (fax)

ci@hopkinsheltzel.com

Pamela C. Polacek, Esquire
Vasiliki Karandrikas, Esquire
Elizabeth P, Trinkle, Esquire
McNees Wallace & Nurick, LLC
P.O.Box 1166

Hamsburg, PA 17108-1166
(71]) 232-8000

(717) 237-5300 (fax)

., .ppolacek@mwn,com

- vkarandrikas@mwn.com

etrinkle(@mwn.com

Craig R. Burgraff, Esquire
Steven K. Haas, Esquire
Hawke McKeon & Sniscak, LLP

" 100 North Tenth Street

Harrisburg, PA 17101
(717)236-1300

(717) 236-4841 (fax)
crburgraffi@hmslegal.com
skhaas@hmslegal.com




Amanda M. Fisher, Esquire

United Steelworkers Legal Department
Five Gateway Center - #807

60 Boulevard of the Allies

Pittsburgh, PA 15222

(412) 562-2567

afisher@usw.org

John F. Povilaitis, Esquire
Buchanan Ingersoll & Rooney, PC
409 North Second Street - #500
Harrisburg, PA 17101-1357

(717) 237-4800

(717) 233-0852 (fax)

John Povilaitis@bipe.com

Date: May 7, 2013

Kevin J. McKeon, Esquire
Christopher M. Arfaa, Esquire
Hawke McKeon & Sniscak, LLP
P.O.Box 1778

. Harrisburg, PA 17105-1778

(717) 236-1300
(717) 236-4841 (fax)
kimckeon@hmslegal.com

cmﬁffaa@hmslegal.com

Sharon B. Webb
Asgsistant Small Business Advocate
Attorney ID No. 73995



