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COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION

P. O. BOX 3265, HARRISBURG PA 17105-3265
IN REPLY PLEASE
REFER TO QUR FILE
Secretary
T17-772-T777

March 8, 2000

A-212285 FOO71
A-230073 FO002

VELMA A REDMOND

PA-AMERICAN WATER COMPANY

800 HERSHEY PARK DRIVE

PO BOX 888

HERSHEY PA 17033-0888

Dear Ms. Redmond:

Receipt is acknowledged of the Application of Pennsylvania-
American Water Company for approval to transfer and begin
water/wastewater services in the area of the City of Coatesville
Authority, which has been captioned and docketed to the above
numbers.

It will be necessary for you to serve copies of the Application upon the
authorities of the Township involved, the Commissioners of the County involved,
and their Planning Commissions, if any, and file proof of service with this
Commission.

You are directed upon receipt of this letter to publish the enclosed notice
for two consecutive weeks in a newspaper having a general circulation in the
area invalved and file proof of publication with the Commission on or before
April 3, 2000.

This matter will receive the attention of the Commission and
you will be advised of any further necessary procedure.

Sincerely,
DUCUMENT e F 0T L
F 0 L D E R ée;rg:astaerMcNulty -

JIM:ddt
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PENNSYLVANIA PUBLIC UTILITY COMMISSION .
" NOTICE TO BE PUBLISHED

Application of Pennsylvania-American Water Company (PAWC), for
approval of 1) the transfer by sale of substantially all of the
City of Coatesville Authority‘s assets, properties and rights
related to its wastewater system to PAWC; 2} the rights of PAWC to
begin to offer or furnish wastewater service to the public in all
of the City of Coatesville and Parkesburg Borough, Chester County,
PA, and portions of Caln Township, East Fallowfield Township,
Valley Township, Sadsbury Township, and West Sadsbury Township,
Chester County, PA. AND Application of PAWC for approval of 1) the
transfer, by sale, of substantially all the water works property
and rights of the City of Coatesville Authority water system to
-PAWC, and 2) the rights of PAWC to begin to offer or furnish water
service to the public in the City of Coatesville, Parkesburg
Borough, South Coatesville Borough, Sadsbury Township and West Caln
Township, Chester County, Pennsylvania, and portions of Caln
Township, East Fallowfield Township, Valley Township, Atglen
Borough, West Sadsbury Township, Chester County, PA, and
Quarryville Borough, Bart Township, Colerain Township, Eden
Township and Sadsbury Township, Lancaster County, PA.

Docket Numbers: A-212285F0071 (water); A-230073F0002 (sewer)

Notice is hereby given that these Applications may be considered

without a hearing. Protests or petitions to intervene can be filed
with the Pennsylvania Public Utility Commission, P. O. Box 3265,
Harrisburg, PA 17105-3265, with a copy served on the applicant on or
before April 3, 2000, pursuant to Title 52 of the Pennsylvania Code.

Applicant:

Pennsylvania-American Water Company

iz€§€$@%E§§¥E{1

MAR 07 2000

Through and By Counsel:

Velma A. Redmond

800 West Hershey Park Drive
P.0. Box 888

Hershey, PA 17033-0888

BY THE COMMISSION
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COMz)NWEALTH OF PENNSYLVANIA |

DATE: March 8, 2000

SUBJECT: A-212285 FOO71
A-230073 FO002

TO: Bureau of Fixed Utility Services

FROM: James J. McNulty, Secretary (wjl’/

APPLICATION OF PA-AMERICAN WATER COMPANY FOR
APPROVAL OF THE TRANSFER AND TO BEGIN
WATER/WASTEWATER SERVICES IN THE AREA OF THE
CITY OF COATESVILLE AUTHORITY.

We attach hereto a copy of the Application of Pennsylvania-
American Water Company, which has been captioned and docketed to the
above numbers.

Applicant has been instructed to serve copies of the application upon
the authorities of the Township involved, the Commissioners of the County
involved, and their Planning Commissions, if any, and file proof of service
with the Commission. :

Applicant has been instructed to publish in a newspaper.

If no protests are received by April 3, 2000, will your Bureau please !
prepare a report for the attention of the Commission or instruct the f
Secretary's Bureau to re-assign this matter to the Office of Administrative
Law Judge for hearing.
Attachment

cc: Law Bureau

ddt

DUCUMENT
FOLDER ,




PENNSYLVANIA PUBLIC UTILITY COMMISSION
RECEIPT

The addressee named here has paid the PA P.U.C. for the following bill:

DATE 3/ 9/00
PENNSYLVANIA AMERICAN WATER CO RECEIPT# 196773
ATTN VELMA A REDMOND
PO BOX 888
HERSHEY PA 17033-0888

IN RE: Application fees for PENNSYLVANIA-AMERICAN WATE%)%{:\(\ET ED
Docket Number A-230073F0002............cccocvviiivecieen $350.00 AR 10 2000
REVENUE ACCOUNT: 001780-017601-102

CHECK NUMBER: 47518

CHECK AMOUNT: $350.00 C. Joseph Meisinger
(for Department of Revenue)
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Dennsylvania-American Water Company

800 West Hershey Park Drive » P.O. Box 888 * Hershey, PA 17033-0888
(717) 533-5000 » FAX: (717) 531-3252
e-mail: vredmond@pawc.com
Velma A. Redmond

Vice President, Corporate Counsel March 13, 2000
and Secretary _ .

James J. McNulty, Secretary . ‘-;
Pennsylvania Public Utility

N(():r?;ngfi;if lri;uilding D O C U M E r\! T

PO Box 3265 -
Harri:bxurg, PA 17105-3265 FOLDER

Inre: Application of Pennsylvania-American Water Company for Approval of (1)
the transfer, by sale, of substantially all the water works property and rights of
the City of Coatesville Authority water system to Pennsylvania-American Water
Company, and (2) therights of Pennsylvania-American Water Company to begin
to offer or furnish water service to the public in the City of Coatesville,
Parkesburg Borough, South Coatesville Borough, Sadsbury Township and West
Caln Township, Chester County, Pennsylvania and portiens of Caln Township,
East Fallowfield Township, Valley Township, Atglen Borough, West Sadsbury
Township, Chester County, Pennsyivania and Quarryville Borough, Bart
Township, Colerain Township, Eden Township and Sadsbury Township, Lancaster
County, Pennsylvania; and (3) certain additional regulatory approvals.

Application No. fL LQ!QQQHS‘FOO-?]
H __9_%@07 oo D

Dear Mr.McNulty: .
S
Enclosed please find a Proofof Service which evidence that a copy ofthe Application -
was served upon East Fallowfield Utilities, Inc. on March 9, 2000. !.'_:;
2
Sincerely, Y\L—_"
Velma A. Redmond
blg - EEF
Attachment
Our commitment is crystal cléar.™
An E.E.O. Employer MF//HN ﬁ
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: Application of Pennsylvania-American Water Company for Approval of (1) the
transfer, by sale, of substantially all the water works property and rights of the City of
Coatesville Authority water system to Pennsylvania-American Water Company, and
(2) the rights of Pennsylvania-American Water Company to begin to offer or furnish
water service to the public in the City of Coatesville, Parkesburg Borough, South
Coatesville Borough, Sadsbury Township and West Caln Township, Chester County,
Pennsylvania and portions of Cain Township, East Fallowfield Township, Valley
Township, Atglen Borough, West Sadsbury Township, Chester County, Pennsylvania
and Quarryville Borough, Bart Township, Colerain Township, Eden Tolwnship and
Sadsbury Township, Lancaster County, Pennsylvania; and (3) certain additional

regulatory approvajs. ) | 958,5__ FOC)“? (

Application No. — A 2003 Fooo N T‘\J
PROOF OF SERVICE :.
PO

I hereby certify that I have, this 9 % day of March, 2000, served a true and correct
copy of the foregoing document upon the following and in the matter indicated below:

Bv First Class Mail

East Fallowfield Utilities, Inc. .,

77 Broad R d o
D O C U M E N T s\’Zst é‘reste: r;:r?r?sylvama 193%:0'—7 %‘;
FOLDER

- gem g €5 7R /Ay
€ oc %{ﬁ? =" edm(md Esqiiire
| Susan D, Slmmsésqmre
MAR 14 2000 Pennsylvania-American Water Company
) 800 West Hersheypark Drive
Hershey, PA 17033
(717) 533-5000

Dated: March 9, 2000



- e ®
N \.‘\_ Dennsylvania-American Water Company

800 West Hershey Park Drive ¢ P.O. Box 888 ¢ Hershey, PA 17033-0883
(717) 533-5000 = FAX: (717) 531-3252

erdilh@dhdBdbpawe.com DOKAR 21 A 802

Velma A. Redmond
Vice President, Corporate Counsel

and Secretary March 17, 2000 SECRETARY'S ?UQLAU

James J. McNulty, Secretary

pennsylv-an-ia Public Utility D O C U M E N T

Commission O@
New Fi l S t R B- 18
FOLDER  J)OCKETED

PO Box 3265 MAR 2 1 2000
Harrisburg, PA 17105-3265

Inre: Application of Pennsylvania-American Water Company for Approval of (1)
the transfer, by sale, of substantially all of the City of Coatesville Authority’s assets, properties
and rights related to its wastewater system to Pennsylvania-American Watér Company, and (2)
the rights of Pennsylvania-American Water Company to begin to offer or furnish wastewater
service to the public in all of the City of Coatesville and Parkesburg Borough, Chester County,
Pennsylvania and portions of Caln Township, East Fallowfield Townéhip, Valley Township,
Sadsbury Township, and West Sadsbury Township, Chester County, Pennsylvania; and (3) certain
additional regulatory approvals, A-230073F0002

Dear Mr.McNulty:

Enclosed please find a Proof of Service which evidences copies served upon the affected
offices as per your letter of March 8, 2000.

Sincerely,

=N

Velma A. Redmond

blg

Attachment

Qur commitment is crystal clear.™ @’
An E.E.Q. Employer M/F//H/V &



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

iean Water Companyfor.Approval of (1).¢he

Iyva -

Inre: Application of Pennsylvani
351'6-217 the City of Coatesvi lgﬂxu"th'orit'j'f" a¥dets,

transfer, by sale, of substantially all o

properties and rights related to its wastewater system to PennsylvaniaiAmerican Water
Company, and (2) the rights of Pennsylvania-American Water Gompanyitobegin/fonffér
or furnish wastewater service to the public in all of the City of Coatesville and Parkesburg
Borough, Chester County, Pennsylvania and portions of Caln Township, East Fallowfield
Township, Valley Township, Sadsbury Township, and West Sadsbury Township, Chester
County, Pennsylvania; and (3) certain additional regulatory approvals. A-230073F002

PROOF OF SERVICE

I hereby certify that I am this day serving the above-referenced Application upon the persons
and in the manner indicated below, which service satisfies therequirements of 52 Pa. Code §3.61 and
§3.62 and 1 Pa. Code §33.36:

Lancaster County
Commissioners
Lancaster County
Courthouse

50 North Duke Street
Lancaster, PA 17602

City of Coatesville
City Couneil

114 East Lincoln
Highway, P.O. Box 791
Coatesville, PA 19320

Caln Township
Board of Supervisors
P.O. Box 149
Thorndale, PA 19372

Valley Township
Board of Supervisors
1090 West Lincoln
Highway

Coatesville, PA 19320

Sadsbury Township
Planning Commission
17 Quaker Road, R. D.2
Parkesburg, PA 19365

Service by first class mail addressed as follows:

Lancaster County
Planning Commission
Lancaster County
Courthouse

50 North Duke Street
Lancaster, PA 17602

City of Coatesville
Planning Commission

114 East Lincoln Highway,
P.O. Box 791

Coatesville, PA 19320

Caln Township
Planning Commission
P.O. Box 149
Thorndale, PA 19372

Valley Township

Planning Commission

1090 West Lincoln Highway
Coatesville, PA 19320

Sadsbury Township
Board of Supervisors

17 Quaker Road, R. D. 2
Parkesburg, PA 19365

Chester County
Commissioners

Chester County Courthouse
2 North High Street

West Chester, PA 19380

Parkesburg Borough
Board of Supervisors
329 West First Avenue
Parkesburg, PA 19365

East Fallowfield Township
Board of Supervisors
R.D. 8, Box 440-E
Coatesville, PA 19320

West Sadsbury Township
Planning Commission
R.D.1

Parkesburg, PA 19372

Chester County Planning
Commission

Chester County
Courthouse

2 North High Street
West Chester, PA 19380

Parkesburg Borough
Planning Commission
329 West First Avenue
Parkesburg, PA 19365

East Fallowfield Township
Planning Commission
R.D. 8, Box 440-E
Coatesville, PA 19320

West Sadsbury Township
Board of Supervisors
R.D. 1

Parkesburg, PA 19372
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Velma A. Redmond, Esquire

Susan D. Simms, Esquire

Counsel for

Pennsylvania-American Water Company
800 West Hersheypark Drive
Hershey, PA 17033

(717) 533-5000

Dated: March 17, 2000



CQMONWEALTH OfF PENNSYLVAN?
PENNSYLVANIA PUBLIC UTILITY COMMISSION

P.0. BOX 3265, HARRISBURG, PA 17105-3265

IN REPLY PLEASE
REFER TC OUR FILE

March 23, 2000

VELMA A REDMOND ESQUIRE

CORPORATE COUNSEL
PENNSYLVANIA-AMERICAN WATER COMPANY
800 WEST HERSHEYPARK DRIVE

HERSHEY PA 17033 ; . _{:@OCUMENT

Re: Acquisition of the City of Coatesville Authority (Wastewater)

Docket No. A-230073F0002 FO L D E R

Dear Ms. Redmond:

In order for us to complete our analysis of Pennsylvania-American Water Company’s above
mentioned filing, the Water/Wastewater Industry Group requires answers to the enclosed data requests.
This information is necessary for completion of our recommendation to the Commission.

An early and expeditious conclusion of your requested rate change is dependent upon full and
responsive answers to the enclosed data requests which should be received by this office no later than ten
working days from the date of this letter.

Answers to these data requests need not be typed but restate each data request and its
corresponding number before answering. Internal and informal worksheets, as long as they are legible,
will suffice. It is requested that three copies of the data requests be provided to:

Mr. James J. McNulty, Secretary

Pennsylvania Public Utility Commission % 0 c K E TE D

P O Box 3265
Harrisburg, PA 17105-3265 MAR 27 2000
Attentiori: Wm. David Shrader - (717) 783-2505

Bureau of Fixed Utility Services
Water/Wastewater Industry Group

If any problems should arise that prevent a full response within ten working days or any
clarification of these data requests is required, please contact the above staff person. Thank you for your
cooperation in the foregoing matter.

Sincerely,

il QARG

Judith A. Koch Carlson, Manager
Water/Wastewater Industry Group
Bureau of Fixed Utility Services

Enclosure
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BUREAU OF FIXED UTILITY SERVICES
WATER/WASTEWATER INDUSTRY GROUP

DISCOVERY
PENNSYLVANIJA-AMERICAN WATER COMPANY (WASTEWATER)
DOCKET NO. A-230073¥0002
March 23, 2000

NOTE: Restate the data request prior to providing a response. Also, provide the name of the person
providing the response.

RATE STRUCTURE

A-RS-1 In Exhibit K, Schedule of sewer consumption charges, there is a provision for tapping fees in
conjunction with Parkersburg system. You have indicated that the Company will adopt the
Authority’s rate schedule. Please clarify this charge as you are aware of the Commission’s policy

with regards to tapping fees.

RATE BASE

A-RB-1 Is Parkersburg experiencing a growth phase? .3 O C U M E N T

FOLDER
%ocKETE

MAR 27 2000



.= .

\\-Q\ Dennsylvania-American Water Company

800 West Hershey Park Drive » P.O. Box 888 » !—lershe_y, PA 17033-0888
(717) 533-5000 + FAX: (717) 531-3252
e-mail; vredmond@pawc.com
Velma A. Redmond

Vice President, Corporate Counsel

d Secreta
and Secretary March 23, 2000

James J. McNulty, Secretary
Pennsylvania Public Utility

Commission O C U P E N T

New Filing Section, Room B-18 e
North Office Building F O L D [ R o
PO Box 3265 - o
Harrisburg, PA 17105-3265 ~
-

Inre: Application of Pennsylvania-American Water Company for Approval of (1)
the transfer, by sale, of substantially all of the City of Coatesville Authority’s assets, properties
and rights related to its wastewater system to Pennsylvania-American Water Company, and (2)
the rights of Pennsylvania-American Water Company to begin to offer or furnish wastewater
service to the public in all of the City of Coatesville and Parkesburg Borough, Chester County,
Pennsylvania and portions of Caln Township, East Fallowfield Townshlp,N alley Township,
Sadsbury Township, and West Sadsbury Township, Chester County, Pennsylvama, and-(3) certain

additional regulatory approvals. A-230073F002 : - %
e
Dear Mr.McNulty: Lo
(¥ 'f: =

_-!...

Encilosed please find a Proofof Service whlch evidences copies servedr‘bon\the affected

offices as per your letter of March 8, 2000 at their corrected addresses. “j R
E o
Smcerely,
Velma A. Redmond
blg
Attachment
Our commitment is crystal clear.™ @

An E.E.O. Employer M/F/H/V



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: Application of Pennsylvania-American Water Company for Approval of (1) the
transfer, by sale, of substantially all of the City of Coatesville Authority’s assets, properties and
rights related to its wastewater system to Pennsylvania-American Water Company, and (2) the
rights of Pennsylvania-American Water Company to begin to offer or furnish wastewater service
to the public in all of the City of Coatesville and Parkesburg Borough, Chester County,
Pennsylvania and portions of Caln Township, East Fallowfield Township, Valley Township,
Sadsbury Township, and West Sadsbury Township, Chester County, Pennsylvania; and (3) certain
additional regulatory approvals. A-230073F002

PROOF OF SERVICE

gLCEOE

Lhereby certify that [ am this day serving the above-referenced Application uponthepersons
and in the manner indicated below, which service satisfies the requirements of 52 Pa. Code §3.61 and

0 O§t6mﬂEpﬁﬁ0de §33.36:

Service by first class mail addressed as follows:

FOLDER 2

[
: D
City of Coatesville City of Coatesville I“j,?? =
City Council Planning CommissionZ, :’-’;
1 City Hall Place | City Hall Place 25 -
Coatesville, PA 19320 Coatesville, PA 193*2'0% =
€2 »
Valley Township Valley Township &
Board of Supervisors Planning Commissigh e
P.O. Box 467 P.O. Box 467
Coatesville, PA 19320 Coatesville, PA 19320

a=. OO0

Velma A. Redmond, Esquire
@@ g@ Susan D. Simms, Esquire
E FE Corporate Counsel for
My R 2 > @ Pennsylvania-American Water Company
2000 800 West Hersheypark Drive

Hershey, PA 17033
(717) 533-5000

)

i
L
5

&
£
¥

Dated: March 23, 2000



(Q/IMONWEALTH OF PENNSYLVAI\.
PENNSYLVANIA PUBLIC UTILITY COMMISSION

P.O. BOX 3265, HARRISBURG, PA 17105-3265

N REPLY PLEASE
REFER TO QUR FILE

203 g2 2000

VELMA A REDMOND ESQUIRE

CORPORATE COUNSEL
PENNSYLVANIA-AMERICAN WATER COMPANY
800 WEST HERSHEYPARK DRIVE

HERSHEY PA 17033 SQCUMENT

Re:  Acquisition of the City of Coatesville Authority (Water & Wastewater) - O
Docket Nos. A-212285F0071 & A-230073F0002 rOLD ER

“iYED
'S DUREAU

Dear Ms. Redmond:

In order for us to complete our analysis of Pennsylvania-American Water Company's above
mentioned filings, the Water/Wastewater Industry Group requires answers to the enclosed data requests.
This mformation is necessary for completion of our recommendation to the Commission.

An early and expeditious conclusion of your requested rate change is dependent upon full and
responsive answers to the enclosed data requests which should be recewed by this office no later than ten
working days from the date of this letter.

Answers to these data requests need not be typed but restate each data request and its
corresponding number before answering. Internal and informal worksheets, as long as they are legible,
will suffice. It is requested that three copies of the data requests be provided to:

Mr. James J, Mc¢Nulty, Secretary

Eegn;ilvg;l?sl)ubhc Utility Commission g 0 c K E T E D

Harrisburg, PA 17105-3265 MAR 27 2000

Attention: Wm. David Shrader - (717) 783-2505
Bureau of Fixed Utility Services
Water/Wastewater Industry Group

If any problems should arise that prevent a full response within ten working days or any
clarification of these data requests is required, please contact the above staff person. Thank you for your
cooperation in the foregoing matter.

Sincerely,

Judith A. Koch Carlson, Manager
Water/Wastewater Industry Group
Bureau of Fixed Utility Services

Enclosure



BUREAU OF FIXED UTILITY SERVICES
WATER/WASTEWATER INDUSTRY GROUP

DISCOVERY
PENNSYLVANIA-AMERICAN WATER COMPANY (WATER & WASTEWATER)
DOCKET NOS. A-212285F0071 & A-230073F0002
March 23, 2000

NOTE: Restate the data request prior to providing a response. Also, provide the name of the person
providing the response,

COST OF SERVICE.

A-CS-1 With regards to customer lateral dedication, both water and wastewater, how is the
Company going to treat these “‘contributions” in cost of service studies.

RATE STRUCTURE

A-RS-6 Provide a breakdown of the number of customers by class and municipality.

JOCUMENT
FOLDER

@OCKETEB

MAR 2 7 2000



IN RE: APPLICATION OF
PENNSYLVANIA-AMERICAN WATER
COMPANY FOR APPROVAL OF THE (1) THE
TRANSFER, BY SALE, OF SUBSTANTIALLY
ALL OF THE WASTEWATER SYSTEM
PROPERTY AND RIGHTS OF THE CITY OF
COATESVILLE AUTHORITY WASTEWATER
TO PENNSYLVANIA-AMERICAN WATER
COMPANY AND (2) THE RIGHTS OF
PENNSYLVANIA-AMERICAN WATER
COMPANY TO BEGIN TO OFFER OR FURNISH
WASTEWATER SERVICE TO THE PUBLIC IN
THE CITY OF COATESVILLE...; AND (3)
CERTAIN ADDITIONAL REGULATORY
APPROVALS.

PROTEST BY ERNEST E. CAMPOS SR. SEC

-

TO THE PENNSYLVANIA PUBLIC UTILITY CO#@W
7 ﬂ@

:Application Docket Number:
:A-230073-F0002

PAPUBLIC yy

TYe
CRETARY' O;’ngSION

Pursuant to 52 Pa. Code §§5.51, et seq., Ernest E. Campos Sr., (referred to as the

“Protestant”) throughout this Protest hereby files with the Pennsylvania Public Utility Commission

this Protest to the above captioned Application by which Pennsylvania-American Water Company

(referred to as the “Applicant™) throughout this Protest will purchase substantially all of the

wastewater assets, rights and other of the City of Coatesvitle Authority (referred to as “CCA™)

throughout this Protest.

1. The Protestant is Ernest E. Campos Sr., an adult individual and referred to as the

“Protestant™ throughout this Protest.

2. The Protestant is a long time residential and commercial property owner in both the

City of Coatesville and Valley Township, both municipalities that are affected by this

Application and a rate payer of CCA wastewater services.

Page |

\3"



3. The Protestant has been following the proposed sale of CCA with much attention
attempting to participate in the public meetings and hearings held in the City of Coatesville
relevant to the proposed acquisition.
4. The Protestant is without legal counsel in this matter and is Pro Se.
5. The Protestant believes the approval of this Application is not in the public’s best
interest.
6.  The Protestant believes the Applicant is not legally fit.
A.  Paragraph 23. ot the Application infers the Applicant proposes to recover
existing and future costs from its customer base.
(1) The Protestant believes this is not in the best public interest because
the Applicant will not have a contiguous system etfectively connected to
the CCA system for which CCA customers might benefit. The Protestant
agrees that he and CCA customers will benefit if excessive CCA costs are
passed on to other users within the Applicant’s other service territories but
believes it is more likely the reverse will occur,
(2) The Protestant believes that many of the Applicant’s customers,
mostly in the more rural areas, have difficulty or may not be paying their
wastewater service bills, Therefore:
a.  The Protestant believes the Applicant should provide
information and data to prove that its customers will not cause an

adverse and negative impact to CCA customers.

B, Paragraph 23., b. of the application states that “The acquisition will further
the Commission’s goal of regionalizing .
(1) As previously stated in 6., A.(1) of this Protest, the acquisition would
not result in a contiguous system with the Applicant’s other systems. The
Applicant is bound by Agreement with CCA to retain all employees for a
period of one (1} year, and has stated that it will offer comparative jobs
within the Applicant’s territory. The Protestant believes that the acquisition

will result in a stand alone system apart from the Applicant’s other

Page 2



operations and much needed jobs will be lost after the one year period.
Therefore:
a.  The Protestant believes there needs to be further and
complete clarity as to how the users of the CCA system will benefit
by the inferred economies of scale that the applicant states will
result from this acquisition, and
b.  The Protestant believes that there needs to be further clarity
as to the future plans for CCA employees.
(2) The Protestant attended several public meetings in Coatesville
whereby he attempted to engage the Applicant, CCA representatives and
City of Coatesville officials in dialog to ascertain what the management
structure of CCA would be after the acquisition. The parties refused to
answer the questions. Therefore:
a.  The Protestant believes that the Applicant should be required
to disclose what the management structure will be and what
negotiations and agreements are in place with current managerial

staff.

C.  Paragraph 23, e. of the application infers that there is geographic proximity
between CCA and the Applicant’s service areas.
(1) As previously stated in paragraph 6., A. (1) and 6., B. (1) of this
Protest, this acquisition will result in a stand alone system since the next
closest system the Applicant operates is located at least twenty (20) miles
away in Norristown, Pennsylvania.
(2) The Protestant believes there will be minimal or no economy of scale
to benefit CCA users and that the Applicant must look elsewhere to
recover or offset its costs and will seek to do that with grossly higher rates
after the three (3) year freeze or delay or eliminate much needed system

improvements in order to try and remain profitable.

Page 3



7.

(3) The Protestant believes this 1s more than just a rate case. It speaks
directly to the fitness of the Applicant. Therefore:
a. The Applicant should provide further information as to
exactly where the economies of scale are that wili in turn benefit

CCA users by the Applicant’s claim of “Geographical proximity”.

The Protestant is concerned that the Applicant is proceeding with this acquisition in a
manner by which they are not legally fit.
A.  Paragraph 25. of the application states that “In fulfillment of the contract
provision which requires that the City shall not pay public fire hydrant charges,
Pennsylvania-American proposes to continue to recover the costs of providing
public fire service through customer water rates and not to impose a separate
public fire hydrant charge on any municipality within CCA’s current service area”.
Although fire hydrant charges may be related to the water service structure, the
Protestant believes that this issue has a direct effect on the wastewater matters as
well.
(1)  The Protestant believes that this is inconsistent with current public
law and contrary to the Applicant’s tariff. As the Protestant, the City of
Coatesville and its users may benefit from free fire hydrant service now
and in the future, the application does not define whether or not Valley
Township (or any other municipality) will be guaranteed free fire hydrant
service in perpetuity also. Therefore:
a.  The Protestant believes that there needs to be clarity as to
whether or not all other municipalities in the CCA service area will
be granted free fire hydrant service in perpetuity and if so,
b. Would this be consistent with current public law? and,
c.  If'so granted, would such a decision by this Honorable
Commission be so binding on all future Honorable Commissions in

perpetuity?

Page 4



8. The Protestant believes the purchase price is grossly excessive of what the value is.
This might seem like a windfall for the City of Coatesville and a potential benefit to the
Protestant as a property owner and user of the CCA system in the City of Coatesville, but it
is highly questionable that he will realize the same benefit with his interests in Valley
Township.
A.  The Protestant believes that the engineering study utilized to value the
system is erroneous and contains defects. The reliance upon such a defective
report is grounds to declare the Applicant unfit to proceed with the application.
(1) Specifically, but not limited to the fact that values for iron pipe
instead of terra cotta pipe were used to assess large portions of the CCA
system creating an inflated value. Therefore:
a. There needs to be clarity and justification as to how the
Applicant will recover the costs associated with such and
overpayment, and
b.  There needs to be clarity as to whether or not the engineering
study is accurate, and
c.  Ifthe study is defective, what facts were relied upon to

determine what improvements are needed and when?

9. Paragraph 24. states that .. “Pennsylvania-American has agreed to adopt rates in the
service territory equal to the current rates of CCA ...”
A.  The Protestant does not know if all items pertaining to the rate structure wiil
be adopted.
(1) For instance, tapping fees and street openings etc. are a part of the
rate structure. Therefore:
a.  There needs to be clarity as to exactly what part of the fee
schedule will be adopted and what if any miscellaneous fees will be
charged during the three (3) year rate freeze, and
b.  Since there are different agreements within CCA’s service

area, what items are applicable to which municipalities?
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WHEREFORE, The Protestant believes that there are certain factual allegations in
the application that need to be clarified and confirmed. The Protestant believes that this
application is an attempt to override the authority of this Honorable Commission and believes
there needs to be clarity as to who is in charge of this process. The Protestant requests this
Honorable Commission conduct and investigation and then reject this application because it 1$ not

in the public interest and the Applicant is not legally fit.

Respectfully Submitted

o

Ernest E. Campos Sr., Pro Se

Ernest E. Campos Sr.
803 Merchant Street
P.O. Box 495
Coatesville, PA 19320
Phone: 610-383-0800
Fax: 610-383-7931
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CERTIFICATE OF SERVICE

IN RE: APPLICATION OF PENNSYLVANIA-AMERICAN WATER COMPANY FOR APPROVAL
OF THE (1) THE TRANSFER, BY SALE, OF SUBSTANTIALLY ALL OF THE WASTEWATER
SYSTEM PROPERTY AND RIGHTS OF THE CITY OF COATESVILLE AUTHORITY WATER
SYSTEM TO PENNSYLVANIA-AMERICAN WATER COMPANY AND (2) THE RIGHTS OF
PENNSYLVANIA-AMERICAN WATER COMPANY TO BEGIN TO OFFER OR FURNISH
WASTEWATER SERVICE TO THE PUBLIC IN THE CITY OF COATESVILLE...; AND (3)
CERTAIN ADDITIONAL REGULATORY APPROVALS. Application Docket Number
A-230073-F0002

[ hereby certify that [ have this day served a true copy of the foregoing document, Protest
of Ernest E. Campos Sr., upon the parties of record in this proceeding in accordance with the
requirements of 52 PA. Code § 1.54 (relating to service by a participant), in the manner and upon
the persons listed below:

Dated this 3rd day of April, 2000,

SERVICE BY FIRST CLASS MAIL, POSTAGE PREPAID

Dianne E. Dusman, Senior Assistant Consumer Advocate
Office of Consumer Advocate

555 Walnut Street, 5th Floor, Forum Place

Harrisburg, PA 17101-1923

William David Shrader

Bureau Of Fixed Ultility Services
PA Public Utility Commision
P.O. Box 3265

Harrisburg, PA 17105-3265

Johnnie E. Simms

Oftice Of Trial Staff

PA Public Utility Commision
P.O. Box 3265

Harrisburg, PA 17105-3265
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Velma A, Redmond

Susan Simms

Pennsylvania-American Water Company
800 West Hershey Park Drive

P.O. Box 888

Hershey, PA 17033

Daniel Clearfield

Wolf Biock Schorr & Seolis-Cohen
Locust Court Building, Suite 300
212 Locust Street

Harrisburg, PA 17101

Bernard A. Ryan, Jr.

Carol F. Pennington

Office Of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Wayne G. Reed, Executive Director
City Of Coatesville Authority

114 East Lincoln Highway
Coatesville, PA 19320

Aj/{é,{n

Ernest E. Campos, Sr.
803 Merchant Street
P.O. Box 495
Coatesville, PA 19320

Phone: 610-383-0800
Fax: 610-383-7931
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LAMB, WINDLE & McERLANE, PC.

24 EAST MARKET STREET, BOX 565, WEST CHESTER, PA 19381-0565

DOCUMENT C)ﬂ%k§§§§§$%3

FOLDER
VIA FEDERAL EXPRESS RE CE} v £p

James J. McNulty, Secretary

Pennsylvania Public Utility Commission
Room 206, North Office Building APR 03 200p
P.O. Box 3265 P4 o
Harrisburg, PA 17105-3265 UBLIC Gy
SL‘(_,,C{L_[— ' COMMIS >

Re: Docket No. A-230073F0002 (sewer) ARY's BURE, Ub’ON
Dear Secretary:

Kindly enclosed for filing please find the original and four copies of the Protest of
Sadsbury Township, Chester County in the above application docket.

Please time stamp the additional copy, and retum to me in the enclosed, self-
addressed and stamped envelope.

| hereby certify that a copy of the foregoing document has been served on the
applicant, Pennsylvania American Water Company as per the enclosed Certificate of
Service.
Very truly yours,

LAMB, WINDLE & ERLANE/P.C.

e

” Vincent M/Fompo"

Enclosures
VMP/jn

cc Board of Supervisors, Sadsbury Township
Wayne G. Reed \)\
Velma A. Redmond, Esquire

N

BUSINESS LAW « CRIMINAL LAW » ENVIRONMENTAL LAW = ESTATES & TRUSTS « FAMILY LAW » LITIGATION
MUNICIPAL FINANCE « MUNICIPAL/LAND USE « PERSONAL INJURY » REAL ESTATE LAW » TAX LAW
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PENNSYLVANIA PUBLIC UTILITY COMMISSIO

In Re: : Application Docket
: No. A-230073F0002 (sewer)
APPLICATION OF PENNSYLVANIA-
AMERICAN WATER COMPANY FOR :
APPROVAL OF THE TRANSFER, BY SALE
OF SUBSTANTIALLY ALL THE WATER- :
WORKS PROPERTY AND RIGHTS OF THE :
COATESVILLE AUTHORITY WATER :
SYSTEM TO PENNSYLVANIA- AMERICAN
WATER CO., ETC. :

PROTEST OF SADSBURY TOWNSHIP, CHESTER COUNTY

Pursuant to 52 Pa. Code §§ 3.502 and 5.51, Sadsbury Township, Chester County
(“Sadsbury”) hereby files with the Pennsylvania Public Utility Commission (“Commission”)
this Protest to the Application captioned above of Pennsylvania-American Water
Company (“PAWC") by which PAWC will acquire all of the wastewater system property
and rights of the City of Coatesville Authority (“CCA”) to fumish wastewater service to the
public in the City of Coatesville and certain portions of seven surrounding municipalities n
Chester County, including portions of Sadsbury. In support of this Protest, Sadsbury
provides the following information;

1. The protestant is: ' RECE / VE D

Sadsbury Township, Chester County

P.QO. Box 261

Sadsburyville, PA 19369

610-857-9503 APR 03 200

Ly
2.  Sadsbury’s attorney is: ‘SECF\’E?'Zq UTY COMMISSI
; Sy

Vincent M. Pompo, Esquire
Lamb, Windle & McErlane, P.C.
24 E. Market Street

P.O. Box 565

West Chester, PA 19381-0565

3. Sadsbury is a township of the second class pursuant to the Second Class
Township Code, 53 P.S. §65101 et seq., and is a political subdivision of the
Commonwealth.

JOckerep DOCUMENT
APR 04 2000 1 FOLDER
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3. Sadsbury is a township of the second class pursuant to the Second
Class Township Code, 53 P.S. §65101 et seq., and is a political subdivision of the

Commonwealth.

4. At present the only service provided by CCA within Sadsbury is
conveyance and treatment service via the Parkesburg Interceptor. There are no
individual CCA service connections within Sadsbury. Consistent with Sadsbury’s Act
537 Official Sewage Facilities Plan, all present and future sewer service connections
within Sadsbury are to be direct customers of Sadsbury and not CCA. It is believed,
and therefore averred, that the Application seeks to confer upon PAWC a franchise

area to include all or a portion of Sadsbury.

5. To date, neither CCA nor PAWC has communicated with, involved, or
sought the approval, concurrence or comment of Sadsbury, in any of the matters set

forth in the Application.

6. In fact, neither CCA nor PAWC served upon, delivered to, or filed with
Sadsbury, a true and correct copy of the Application, or served written notice upon

Sadsbury of the filing of the Application with the Commission.
7. Sadsbury submits this Protest for the following reasons:

a. Sadsbury has in place a comprehensive land use plan and
comprehensive land use and zoning ordinances. Sadsbury is currently working
to implement Chester County’s Landscapes comprehensive planning policies
including growth boundaries through funding from the County’s Vision
Partnership Program. Sadsbury has an interest in this proceeding in assuring
consistency between any new PAWC franchise area, and its comprehensive

land use planning.



b. Certain agreements and understandings exist between CCA and
Sadsbury regarding the provision of sewer service, tapping fees, service
extensions, rates and the like within Sadsbury. Sadsbury has an interest in
assuring that these agreements and understandings are honored in this

transaction.

C. Sadsbury has in place an Act 537 Official Sewage Facilities Plan
approved by the Pennsylvania Department of Environmental Protection. The
granting of any franchise area to PAWC within Sadsbury to provide sewer
service to individual connections or customers would not be consistent with the
approved Sadsbury Act 537 Official Sewage Facilities Plan, and therefore
unlawful. Sadsbury has an interest in assuring that consistency with its Act 537

Plan is maintained.

d. Such further reasons as may become available following receipt

and review of the Application.

WHEREFORE, Sadsbury Township requests the Pennsylvania Public Ultility
Commission to (1) order the Applicant PAWC to serve upon Sadsbury a true and
correct copy of the Application as filed; (2) afford Sadsbury a reasonable period of time
to supplement or amend this protest, following receipt and review of the Application;
(3) deny the Applicant insofar as it requests any PAWC franchise area within Sadsbury
to serve individual customers; (4) set the matter for hearing on the above stated

grounds, as supplemented or amended and (5) take such other action, and to impose
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such other conditions on the transfer, as are found to be appropriate under the

circumstances.

Dated: April 3, 2000

By:

Respectfully submitted,

LAMB, WINDLE & McERLANE, P.C.

F AP 24
Vincent M[./Po%o, Escﬁire




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In Re: : Application Docket

No. A-230073F0002 (sewer)

APPLICATION OF PENNSYLVANIA-

AMERICAN WATER COMPANY FOR :

APPROVAL OF THE TRANSFER, BY SALE, :

OF SUBSTANTIALLY ALL THE WATER-

WORKS PROPERTY AND RIGHTS OF THE :

COATESVILLE AUTHORITY WATER

SYSTEM TO PENNSYLVANIA- AMERICAN

WATER CO., ETC. :

CERTIFICATION OF SERVICE

This is to certify that in this case complete copies of all papers contained in the
Protest of Sadsbury Township, Chester County were served upon all counsel and
unrepresented parties on April 3, 2000. Specifically, the following persons were served n
the following manner:

FACSIMILE AND FIRST CLASS MAIL - POSTAGE PREPAID

Velma A. Redmond, Esquire
Pennsylvania-American Water Company
800 West Hershey Park Drive
P.O. Box 888
Hershey, PA 17033-0888

Wayne G. Reed, Executive Director
City of Coatesville Authority
114 E. Lincoln Highway
P.O. Box 791
Coatesville, PA 19320

LAMB, WINDLE & McERLANEZP.C.

Date: V"j'do By: [ B

" Vincent M_Pompo
Attorneys/for Protestant,

Sadsbury Township, Chester County




e 0 ‘ ‘ .
\\-‘\\ Dennsylvania-American Water Company

800 West Hershey Park Drive « P.O. Box 888 » !—Iershey,'PA 17033-08388
{717) 533-5000 » FAX: (717) 531-3252

193] = 5

e-mail: vredmond@pawc.com rcﬂ-, = =

) o -
Velma A. Redmond ™o E
Vice President, Corporate Counsel = Y
and Secretary :

\
April 7, 2000 =
"-:‘C_': ':'-)‘ =
James J. McNulty, Secretary r L g —
Pennsylvania Public Utility Commission ‘_j“_l

North Office Building M
P.O. Box 3265
Harrisburg, PA 17105-3265

Inre: Application of Pennsylvania-American Water Company for Approval of (1) the
transfer, by sale, of substantially all of the City ot Coatesville Authority’s assets, properties and rights
related to its wastewater system to Pennsylvania-American Water Company, and (2) the rights of
Pennsylvania-American Water Company to begin to offer or fumnish wastewater service to the publicinall
ofthe City of Coatesville and Parkesburg Borough, Chester County, Pennsylvania and portions of Caln
Township, East Fallowfield Township, Valley Township, Sadsbury Township, and West Sadsbury

Township, Chester County, Pennsylvania; and (3) certain additional regulatory approvals. DocketNo. A-
230073F002

Dear Mr. McNulty:

Enclosed please find an original and three (3) copies of Pennsylvania- American Water
Company’srequest to Amend of the above-captioned Application together with the applicable Exhibits.

Velma A. Redmond

RSV NEY Fal ¥
blg duherMT
Enclosure: Certificate of Service oy

Our commitment is crystal clear.™
An E.E.O. Employer M/F/H/V @
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BEFORE THE i
- - .. __ _ .. PENNSYLVANIA PUBLIC UTILITY.COMMISSION

In re: Application of Pennsylvania-American Water

Company for Approval of (1) the transfer, by sale,

of substantially all of the City of Coatesville : Application Docket
Authority’s assets, properties and rights related : No. A-230073F002
to its wastewater system to Pennsylvania-American
Water Company, and (2) the rights of Pennsylvania-

s

American Water Company to begin to offer or : % f% S
furnish wastewater service to the public in all of the Tas A .t
City of Coatesville and Parkesburg Borough, : Ho T
Chester County, Pennsylvania and portions of Caln u-')-cc; Z o
Township, East Fallowfield Township, Valley < =
Township, Sadsbury Township, and West Sadsbury P2 %3 }
Township, Chester County, Pennsylvania; and E

(3) certain additional regulatory approvals.

TO THE PENNSYLVANIA PUBLIC UTILITY COMMISSION:

Pennsylvania-American Water Company (“Pennsylvania-American” or “Applicant™) by its
attorneys have filed on February 29, 2000 pursuvant to Section | 102(a) of the Public Utility Code (66
Pa.C.S. §1102(a)), an Application for Approval of (1) the transfer, by sale, of substantially all of the City

of Coatesville Authority’s assets, properties and rights related to its wastewater system to Pennsylvania-
American Water Company, and (2) therights of Pennsylvania-American Water Company to beginto offer
or furnish wastewater service to the public in all of the City of Coatesville and Parkesburg Borough,
Chester County, Pennsylvania and portions of Caln Township, East Fallowfield Township, Valley
Township, Sadsbury Township, and West Sadsbury Township, Chester County, Pennsylvania; and (3)

certain additional regulatory approvals. Pennsylvania-American now wishes to amend said Application.

In support of this request, the Applicant states as follows:

& APR 17 2000 FOLDERT



_Reason for Amendment .

Byits Application, Pennsylvania- American seeks permission to offer or furnish wastewater service
to the publicinthe service territory of the City of Coatesville Authority (CCA). Part B ofthe Application,
and in particular Paragraph 30 and Exhibits M and N identify the proposed service territory as including
certain portions of East Fallowfield. Subsequentto filing the Application, it hasbeen determined through
discussions with CCA and officials of the township, that CCA’s service territory encompasses different
portions of East Fallowfield Township. Pennsylvania-American wishes to amend the Application to identify
those portions of East Fallowfield Township which are within CCA’s service territory and, with respect
to East Fallowfield Township, to limit the request for authorization to serve to the areas designated in this
Amendment and the attached Exhibits.

Amendment

Pennsylvania-American hereby amends Part B, more particularly Paragraph 30, Exhibits M and
N, ofthe Application, to the extent thatthe Application describes the service territory of CCA in East
Fallowfield Township, to request the right to offer or furnish wastewater service to the public in portions
ofEast Fallowfield Township, Chester County, as described in the attached Exhibits M-1, N-Amendment
1).

WHEREFORE, the Pennsylvania-American respectfully requests that the Commission issue the
necessary certificate of public convenience approving Application of Pennsylvania-American Water
Company for Approval of (1) the transfer, by sale, of substantially all of the City of Coatesville Authority’s
assets, properties and rights related to its wastewater system to Pennsylvania-American Water Company,

and (2) therights of Pennsylvania-American Water Company to begin to offer or furnish wastewater



__service to the public in all_of the City of Coatesville and Parkesburg.Borough, Chester County, N

Pennsylvaniaand portions of Caln Township, East Fallowfield Township, Valley Township, Sadsbury
Township, and West Sadsbury Township, Chester County, Pennsylvania; and (3) certain additional

regulatory approvals.

Respectfully submitted,

TR L

Velma A. Redmond, Esquire
Susan D. Simms, Esquire

Counsel for
Pennsylvania-American Water Company
800 West Hersheypark Drive
Hershey, PA 17033

Dated: April 7, 2000
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DESCRIPTION OF WASTEWATER APPLICATION TERRITORY
CITY OF COATESVILLE AUTHORITY
Chester County, Pennsylvania

Serving all of the City of Coatesville and the Borough of Parkesburg. Also serving portions
of-the Townships of Caln, East Fallowfield, Valley, Sadsbury and West-Sadsbury as described below.

Caln_Township, Chester County, Pennsylvania_

Serving portions of Caln Township through the receipt of bulk sewer service from the Caln Township sewage collection
system at a meter connection located approximately 175 feet north of the intersection of Caln Road and Lincoln Highway
and a meter connection located approximately 150 feet east of the intersection of 11th Avenue and Foundry Street.

Also serving the United States Veterans Administration Hospital located in Caln Township.

East_Fallowfield_Township, Chester County, Pennsylvania.
Serving portions of East Fallowiield Township as follows:

Beginning at a point, said point being thirty five feet west of the intersection of the centerline of the Mount Carmel Road
and the common boundary line between East Fallowfield and Valley Townships; thence along the boundary line between
East Fallowfield and Valley Townships in a northeasterly direction to a point, said point being the common corner between
East Fallowfield Township and South Coatesville Borough and also along the Valley Township boundary line, thence
along the boundary between East Fallowfield Township and South Coatesville Borough in a southerly, westerly, southerly,
westerly, southeasterly, easterly, southeasterly direction to a point, said point being thirty five feet southeast of the
intersection of the centerline of Upper Gap Road and the boundary line between East Fallowfield Township and South
Coatesville Barough, thence parallel to the centerline of Upper Gap Road in a southwesterly direction to a point, said point
being thirty five feet south of the intersection of the centerline of Upper Gap Road, Youngsburg Road and Buck Run Road,
thence parallel to the centerline of Buck Run Road in a southwesterly direction to a point, said point being thirty five feet
south of the intersection of the centerline of Buck Run Road and Strasburg Road, thence paralle! to the centertine of
Strasburg Road in a northwesterly direction to a point, said point being thirty five feet west of the intersection of the
centerline of Strasburg Road and Mount Carmel Road, thence parallel to the centerling of Mount Carmel Road in a
northerly direction to the point of beginning.

Beginning at a point, said point being the commeon corner of West Bradford and East Fallowfield Townships and also
being on their boundary line with Caln Township; thence, in a southerly direction along the boundary line betweaen West
Bradford and East Fallowfield Townships to a point, said point being on the northern property line of the Fox Knoll
development; thence, in a westerly, southerly, and easterly direction aleng the northern, western, and southern property
lines of the Fox Knoll development to a point, said point being the boundary line between West Bradford and East
Fallowfield Townships; thence, in a southerly and southwesterly direction along the boundary line between West Bradford
and East Fallowfield Townships to a point, said point being the thirty five feet south of the intersection of the centerline of
Saw Mill Road and the boundary between West Bradford and East Fallowfield Townships, thence parallel to the centerline
of Saw Mill Road in a southwesterly direction to a point, said point being thirty five feet south of the intersection of the
centerline of Saw Mill Road and Mortonville Road, thence parallel to the centerline of Mortonville Road in a northwesterly
direction {o a point, said point being thirty five feet south of the intersection of the centerline of Mortonville Road and the
boundary line between East Fallowfield Township and Modena Borough, thence along the boundary between East
Fallowfield Township and Madena Borough in a nertherly, nerthwesterly direction to a point, said peint being the common
corner of East Fallowfield Township and South Coatesville Borough and also along the Modena Borough houndary line,
thence along the boundary between East Fallowfield Township and Scuth Coatesville Berough in a northerly direction to a
point, said point being the common corner between, East Fallowfield Township, South Coatesville Berough, the City of
Coatesville and Caln Township, thence along the boundary hetween East Fallowfield and Caln Townships in a easterly
direction to the point of beginning.

Exhibit N - Amendment 1
Page | of 2



- ) . .

DESCRIPTION OF WASTEWATER APPLICATION TERRITORY
CITY OF COATESVILLE AUTHORITY
Chester County, Pennsylvania

Serving all of the City of Coatesville and the Borough of Parkesburg. Also serving portions
of.the Townships-of.Caln,-East Fallowfield, Valley, Sadsbury.and - West Sadsbury. as.described below.

Valley Township, Chester County, Pennsylvania

Serving those portions of Valley Township pursuant to the terms of the January 7, 1992 "Sewage Treatment Agreement"
between the City of Coatesville Authority and Valley Township (See Exhibit N-1).

Serving portions of Valley Township through the receipt of bulk sewer service from the Valley Township sewage
collection system at three metering points, two metering points are located within the municipal boundary of the City of
Coatesville and one metering point is located within Valley Township.

West Sadsbury Township, Chester County, Pennsylvania,
Serving portions of West Sadsbury Township as follows:

Beginning at a point, said point being five hundred feet north of the intersection of the centerline of the Amtrak Railroad
tracks and the common boundary between West Sadsbury Township and Parkesburg Borough; thence parallel to the
centerline of the Amtrak Railroad tracks in a southwesterly direction to a point, said point being the common boundary
between West Sadsbury Township and Atglen Borough; thence in a southerly direction along the boundary line between
West Sadsbury Township and Atglen Borough to a point, said point being five hundred feet south of the intersection of the
boundary line between West Sadsbury Township and Atgien Borough and the centerline of Lower Valley Road {S.R. 372);
thence parallel to the centerline of Lower Valley Road in a northeasterly direction to & point, said peint being five hundred
feet southwest of the intersection of the centerline of Lower Valley Road and Lenover Road; thence parallel to the
centerline of Lenover Road in a southerly direction to a point, said point being the common boundary line between West
Sadsbury and Highland Townships; thence in a northeasterly direction along the boundary line between West Sadsbury
and Highland Townships to & point, said point being the common corner between West Sadsbury Township and
Parkesburg Borough and along the boundary of Highland Township, thence along the boundary between West Sadsbury
Township and Parkesburg Borough in a northerly, westerly, northerly, easterly, northerly direction o the point of beginning.
between West Sadsbury Township and Parkesburg Borough and along the boundary of Highland Township, thence in a
northerly direction along the common boundary between West Sadsbury Township and Parkesburg Borough to the point
of beginning.

Those portions of West Sadsbury Township to be developed under the name Sadsbury Commons and as fully
described on the attached Metes and Bounds Description. (See Exhibit N-2)

Sadsbury Township, Chester County, Pennsylvania.

Serving portions of Sadsbury Township through the receipt of bulk sewer service from the Sadsbury sewage collection
system at a point of connection at the intersection of Newport Avenue and Valley Road within Sadsbury Township.

FOLDER APR 11 2000

Exhibit N - Amendment 1
Page 2 of 2
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In re: Application of Pennsylvania-American Water Company for Apptoval of (1) the
transfer, by sale, of substantially all of the City of Coatesville Authority’s assets,
properties and rights related to its wastewater system to Pennsylvania-American Water
Company, and (2) the rights of Pennsylvania-American Water Company to begin to offer
or furnish wastewater service to the public in all of the City of Coatesville and Parkesburg
Borough, Chester County, Pennsylvania and portions of Caln Township, East Fallowfield
Township, Valley Township, Sadsbury Township, and West Sadsbury Township, Chester
County, Pennsylvania; and (3) certain additional regulatory approvals. A-230073F002

PROOF OF SERVICE

I hereby certify that I am this day serving the above-referenced Application uponthe persons

and in the manner indicated below, which service satisfies the requirements of 52 Pa. Code §3.61 and
§3.62 and | Pa. Code §33.36:

Service by first class mail addressed as follows:

Lancaster County Lancaster County

Chester County Chester County
Commissioners Planning Commission Commissioners Planning Commission
Lancaster County Lancaster County Chester County Chester County
Courthouse Courthouse Courthouse Courthouse

50 North Duke Street
Lancaster, PA 17602

City of Coatesville
City Council

I City Hall Place
Coatesville, PA 19320

Caln Township
Board of Supervisors
P.O. Box 149
Thomdale, PA 19372

Valley Township
Board of Supervisors

890 W. Lincoln Highway

P. O. Box 467
Coatesville, PA 19320

50 North Duke Street
Lancaster, PA 17602

City of Coatesville
Planning Commission
1 City Hall Place
Coatesville, PA 19320

Caln Township
Planning Commission
P.O. Box 149
Thorndale, PA 19372

Valley Township
Planning Commission

890 W. Lincoln Highway

P.O. Box 467
Coatesville, PA 19320

DOCUMENT
FOLDER

2 North High Street
West Chester, PA 19380

Parkesburg Borough
Board of Supervisors
329 West First Avenue
Parkesburg, PA 19365

East Fallowfield Township

Board of Supervisors
2264 Strasburg Road

Easi Fallowfield, PA 19320

West Sadsbury Township
Planning Commission
6400 N. Moscow Road
Parkesburg, PA 19365

.@KE?E

APR 17 2000

2 North High Street

West Chester, PA 19380

Parkesburg Borough
Planning Commission
329 West First Avenue
Parkesburg, PA 19365

East Fallowfield
Township

Planning Commission
2264 StrasburgRoad
East Fallowfield, PA
19320

West Sadsbury

Township

Board of Supervisors

6400 N. Moscow Road
arkesburg, PA 19365
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Bemard A, Ryan, JIr.

Sadsbury Township Sadsbury Township Office of Trial Staff
Pianning Commission Board of Supervisors Pennsylvania Public Utitity  Office of Small Business
P.O. Box 261 P.O. Box 261 Commission Advocate
Sadsburyville, PA 19369 Pitnick Building Suite 1102, Commerce
Harrisburg, PA 17105 Building
300 North Second Street

Sadsburyville, PA 19369
Harrisburg, PA 17101

Office of Consumer Jan Bowers
Advocate Chester County Water
555 Walnut Street, Fifth Resources Authority
Floor, Forum Place 601 Westtown Road #270
Harrisburg, PA 17101- P.O. Box 2747
1923 West Chester, PA 19380
S
Velma A. Redmond, Esquire
Susan D. Simms, Esquire
Counsel for
Pennsylvania-American Water Company
800 West Hersheypark Drive
Hershey, PA 17033
(717) 533-5000
Dated: April 7, 2000
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COMMONWEALTH OF PENNSYLVANIA MEMO

PUBLIC UTILITY COMMISSION

April 7, 2000

~ Subject: Applications of Pennsylvania-American Water Company acquisition of
City of Coatesville Authority (water) at Docket No. A-212285F0071 and
acquisition of City of Coatesville Authority (wastewater) at Docket No.

(ECELVE])

To: James J. McNulty, Secretary
Secretary’s Bureau APR 07 2000
’ - pUBLIC UTILITY COMMISSIC
From: Robert A. Rosenthal, Director%/ " SECRETARY'S BUREAU
Bureau of Fixed Utility Services '

The referenced Applications were received on Febrnary 29, 2000. Several entities
and one individual have filed protests to either one or both Applications.

In light of the aforementioned, please have these Applications re-assigned to the
0 inistrative Law Judge for appropriate adjudication.

u‘\‘Q
WZDER %,X“ Qé, %6 ,’n 000
' B

g OCkE TED

APR 19 2009

Doc. #; 148830



COMMONWEALTH OF PENNSYLVANIA

DATE: April 10, 2000
SUBJECT: A-230073F0002
TO: Office of Administrative Law Judge

FROM: James J. McNulty, Secretary

DO - \ Application of Pennsylvania-American Water
CUME Company for Approval of 1) Transfer By Sale
s NT o substantially All City of Coatesville
LDER Authority’s Assets, Properties and Rights
Reiated to its Wastewater System to
Pennsylvania-American Water Company, and
2) Right of Pennsylvania American Water
Company to Begin to Offer or Furnish
Wastewater Service to the Public in City of
Coatesville, Parkesburg Borough, and in
Portions of Caln Township, East Fallowfield
Township, Valley Township, Sadsbury

&/ @Ci‘gr Township, West Sadsbury Township, Chester
Egounty, Pennsylvania.

Per memo dated April 7, 2000, from
Robert A. Rosenthal, Director, Bureau of
Fixed Utility Services, the above-docketed
proceeding is being re-assigned to your Office
for appropriate action.

|af

pc. FUS



CO@ONWEALTH OF PENNSYLVA
PENNSYLVANIA PUBLIC UTILITY COMMISSION
Office Of Administrative Law Judge
P.0. Box 3265, Harrisburg, PA 17105-3265 REFER 10 OUR FLE

April 12, 2000

In Re: A-230073F0002

(See attached list)

Application of Pennsylvania-American Water Company

For approval of 1} Transfer by Sale of Substantially All City of
Coatesville Authority’s Assets, Properties and Rights Related to
its Wastewater System to Pennsylvania-American Water Company, and
2) Right of Pennsylvania-American Water Company to Begin to Offer
or Furnish Wastewater Service to the Public in City of
Coatesville, Parkesburg Borough, and in Portions of Caln
Township, East Fallowfield Township, Valley Township, Sadsbury
Township, West Sadsbury Township, Chester County, Pennsylvania.

NOTICE

This is to inform you that a initial prehearing conference
on the above-captioned case will be held as follows:

Date: Wednesday, May 17, 2000
Time: 10:00 a.m.
Location: in an available hearing room

Ground Floor

North Office Building

North Street and Commonwealth Avenue
Harrisburg, Pennsylwvania

Presiding: Administrative Law Judge Debra Paist
P.O. Box 3265
Harrisburg, PA 17105-3265
Telephone: (717) 783-5452
Fax: (717) 787-0481

CEF



If you are a ]gson with a disability, angrou wish teo
attend the hearing, we may be able to make arrangements for your

special needs. Please call Norma Lewis at the Public Utility
Commission:

¢ Scheduling Office: 717-787-1399

s AT&T Relay Service number for persons who are deaf or
hearing impaired: 1-800-654-5988.

pc: Judge Paist
Judy Carlson - FUS
Judy Weaver, Scheduling Officer
Consumer Advocate
Beth Plantz
Docket Section
Calendar File



A-230075F0002 Application of Pennsylvania-American Water Company

For approval of 1) Transfe?® by Sale of Substantiallyg City of Coatesville
Authority’s Assets, Properties and Rights Related to its Wastewater System to

Pennsylvania-American Water Company, and 2)

Right of Pennsylvania-American Water

Company to Begin to Offer or Furnish Wastewater Service to the Public in City of
Coatesville, Parkesburg Borough, and in Portions of Caln Township, East

Fallowfield Township,

Township, Chester County,

VELMA A REDMOND ESQUIRE

VP SEC CORP COUNSEL
PENNSYLVANIA-AMERICAN WATER
COMPANY

800 WEST HERSHEY PARK DRIVE
PO BOX 888

HERSHEY PA 17033

(717) 533-5000 Fax (717) 531-3252

DIANNE E DUSMAN ESQUIRE
QOFFICE OF CONSUMER ADVOCATE
5TH FLOOR FORUM PLACE

555 WALNUT STREET
HARRISBURG PA 17101-1923

{717) 783-65048 Fax {717) 783-7161

VINCENT M POMPO ESQUIRE
SOLICITOR OF SADSBURY TOWNSHIP
24 EAST MARKET STREET

BOX 565

WEST CHESTER PA 19381-0565

(610} 430-8000

STEPHEN HINES PRESIDENT OF
COUNCIL

FOR CITY OF COATESVILLE

ONE CITY HALL PLACE
COATESVILLE PA 19320

(610} 384-0300

JOHN E GOOD ESQUIRE
SOLICITOR FOR CALN TOWNSHIP
331 WEST MINER STREET

WEST CHESTER PA 19380

(610) 436-8565

ALAN- JARVIS ESQUIRE
SOLICITOR FOR VALLEY TOWNSHIP
744 EAST LINCOLN HIGHWAY
COATESVILLE PA 19320

{610) 3841151

Valley Township,
Pennsylvania.

WILLIAM DAVID SHRADER
PENNSYLVANIA PUBLIC UTILITY
COMMISSION

BUREAU OF FIXED UTILITY SERVICES
PO BOX 3265

HARRISBURG PA 17105-3265

(717) 783-2505

KEVIN MOODY ESQUIRE
WOLF BLOCK SCHORR & SOLIS-COHEN
212 LOCUST STREET SUITE 300
HARRISBURG PA 17101

(717) 2377160 Fax (717) 237-7161

ERNEST E CAMPOS SR
803 MERCHANT STREET
PO BOX 495
COATESVILLE PA 19230

JAMES B NORTON Il PRESIDENT OF
COUNCIL

FOR BOROUGH OF PARKESBURG
320 WEST FIRST AVENUE
PARKESBURG PA 19365

(610) 857-2616

KEEN KEEN AND GOOD
SOLICITOR FOR WEST CALN TOWNSHIP
1 BONOSVILLE ROAD

DOWNINGTOWN PA 19335

(610) 269-5336

CRAIG KALEMJIAN ESQUIRE
SOLICITOR FOR ATGLEN BOROUGH
PO BOX 565

WEST CHESTER PA 19380

(610) 692-3322

Sadsbury Township, West Sadsbury

CAROL F PENNINGTON ESQUIRE
OFFICE OF SMALL BUSINESS ADVOCATE
SUITE 1102 COMMERCE BUILDING

300 NORTH SECOND STREET
HARRISBURG PA 17101

(717) 783-2525 Fax (717) 783-2831

JOHNNIE E SIMMS ESQUIRE
PENNSYLVANIA PUBLIC UTILITY
COMMISSION

OFFICE OF TRIAL STAFF

PO BOX 3265

HKARRISBURG PA 17105-3265
(117) 7871976 Fax (717) 7722677

JOHN S CARNES JR ESQUIRE

SOLICITOR FOR THE CITY OF COATESVILLE
202 NORTH CHURCH STREET

PO BOX 3449

WEST CHESTER PA 19380-3449

(610} 436-6604

ALAN P NOVAK ESQUIRE
SOLICITOR FOR SOUTH COATESVILLE
17 WEST GAY STREET SUITE 100
WEST CHESTER PA 19382

(610) 701-9100

JOHN MAHONEY ESQUIRE

SOLICITOR FOR EAST FALLOWFIELD
TOWNSHIP

CRAWFORD WILSON RYAN & AQUILNICK
220 WEST GAY STREET

WEST CHESTER PA 19380

(610) 431-4500

WILLIAM R KEEN JR ESQUIRE
SOLICITOR FOR WEST SADSBURY
TOWNSHIP

1 BONDSVILLE ROAD
DOWNINGTOWN PA 19335

(610) 269-5336



KENELM ' SHIRK |1l ESQUIRE
SOLICITOR FOR BART TOWNSHIP
K L SHIRK LAW OFFICES

115 SOUTH STATE STREET
EPHRATA PA 17522

(717) 733-7997

BLAKINGER BYLER & THOMAS
SOLICITOR FOR SADSBURY TOWNSHIP
28 PENN SQUARE

LANCASTER PA 17603

(717) 2991100

PAUL E PFITZENMEYER CHAIRMAN
FOR WEST CALN TOWNSHIP

149 CREAMERY ROAD
COATESVILLE PA 19320

{610) 384-1485

GROVER KOON CHAIRMAN
FOR VALLEY TOWNSHIP

889 GEORGE STREET
VALLEY TOWNSHIP PA 18320
(610) 383-5940

COLIN A HANNA CHAIRMAN
FOR CHESTER COUNTY

2 NORTH HIGH STREET SUITE 512
WEST CHESTER PA 19380-3066
{610) 344-6100

CARLTON P GROFF CHAIRMAN
FOR COLERAIN TOWNSHIP
§128 STREET ROAD
KIRKWOOD PA 17536

(717) 529-2249

PAUL THIBAULT CHAIRMAN
FOR COUNTY OF LANCASTER
COUNTY COMMISSIONERS OFFICE
50 NORTH DUKE STREET

BOX 83480

LANCASTER PA 17608-3480

(717) 299-8300

WILLIAM W CAMPBELL ESQUIRE

03 WEST 4TH STREET
QUARRYVILLE PA 17566
(717) 786-4044

‘i;OLIC!TOR FOR COLERAIN TOWNSHIP

JOHN WASHINGTON Il PRESIDENT
SOUTH COATESVILLE COUNCIL

15 REMINGTON AVENUE

SOUTH COATESVILLE PA 19320
(610) 384-1700

1LLARIA O STEELE PRESIDENT

FOR CALN TOWNSHIP
PO BOX 149
THORNDALE PA 19372
(610) 384-0600

RICHARD F WOOD PRESIDENT
FOR ATGLEN BOROUGH

BOX 115

ATGLEN PA 19310

(610) 50356854

ROBERT PATTERSON PRESIDENT
FOR QUARRYVILLE BOROUGH

7 WEST FIFTH STREET
QUARRYVILLE PA 17566

(717) 786-1592

KAREN HURD CHAIRWOMAN
FOR EDEN TOWNSHIP

972 VALLEY ROAD
QUARRYVILLE PA 17586
(717) 786-6249

JOHN S HALSTED ESQUIRE
SOLICITOR FOR CHESTER COUNTY
CHESTER COUNTY COURTHOUSE
2 NORTH HIGH STREET SUITE 7
WEST CHESTER PA 19380-3070
(610) 6968225 -

JANICE L LONGER ESQUIRE
OLIGITOR FOR EDEN TOWNSHIP
EAST KING STREET
LANCASTER PA 17605 -
(717) 2958300

TERRY FRANCISCUS SUPERVISOR
FOR SADSBURY TOWNSHIP

PO BOX 27

POMERQY PA 19367

{610) 857-9728

EARL EMEL CHAIRMAN
FOR EAST FALLOWFIELD TOWNSHIP
130 TIMACULA ROAD

EAST FALLOWFIELD PA 19320

(610) 857-9476

JAMES LANDIS CHAIRMAN
FOR WEST SADSBURY TOWNSHIP
3969 UPPER VALLEY ROAD
PARKESBURG PA 19365

(610) 857-5760

CALVIN D KEENE CHAIRMAN
FOR BART TOWNSHIP

679 BARTSVILLE ROAD
CHRISTIANA PA 17509

(717) 529-2135

N EUGENE LAMMEY CHAIRMAN
FOR SADSBURY TOWNSHIP
236 CHRISTIANA PIKE
CHRISTIANA PA 17509

(610} 593-2659

JOHN ESPENSHADE ESQUIRE
SOLICITOR FOR LANCASTER COUNTY
ONE PENN SQUARE

LANCASTER PA 17602

(717-291-1031



ROGER SREIST ESQUIRE
SOLICITOR FOR QUARRYVILLE
BOROUGH

16 SOUTH HESS STREET
QUARRYVILLE PA 17566-1224
(717) 786-1123



COM@PNWEALTH OF PENNSYLVUNIA
PENNSYLVANIA PUBLIC UTILITY

COMMISSION IN REPLY PLEASE
Office Of Administrative Law Judge REFERTO OUR FILE
D O C U M 0. Box 3265, Harrisburg, PA 17105-3265
E April 20, 2000
FO LD ER In Re:  A-230073F0002

(See letter dated 04/12/00)

Application of Pennsylvania-Ame fhaﬁWWa Company

For approval of 1) Transfer by Sale of Substantially All City of
Coatesville Authority’s Assets; Properties and Rights Related to
its Wastewater System to Pennsylvanid-BRmerican Water Company, and
2) Right of Pennsylvania-American Water Company to Begin to Offer
or Furnish Wastewater Service to the Public in City of
Coatesville, Parkesburg Borough, and in Portions of Caln
Township, East Fallowfield Township, Valley Township, Sadsbury
Township, West Sadsbury Township, Chester County, Pennsylvania.

NOTTICE

This is to inform you that the presiding officer has been
changed from Administrative Law Judge Debra Paist to
Administrative Law Judge Louis G. Cocheres. Judge Cocheres will

preside over the initial prehearing conference scheduled for.

Wednesday, May 17, 2000 at 10:00 a.m. Judge Cocheres can be
contacted at PO Box 3265, Harrisburg PA 17105-3265; telephone

(717) 783-5452; Fax: (717} 787-0481.

If you are a person with a disability, and you wish to
attend the hearing, we may be able to make arrangements for your
special needs. Please call Norma Lewis at the Public Utility

Commission:

¢ Scheduling Office: 717-787-1399
e AT&T Relay Service number for persons who are deaf or
hearing impaired: 1-800-654-5988.

pc: Judge Cocheres
Judge Paist
Judy Carlson - FUS
Judy Weaver, Scheduling Officer
Consumer Advocate
Beth Plantz
Docket Section
Calendar File

EEF
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A LIMITED LIABILITY PARTNERSHIF INCLUDING PROFESSIQNAL CORPORATIONS

J

200 NORTH THIRD STREET

LONDON
SUITE SOO MULTINATlOt::LLg:F.DTC:lNE-s;:lEP::
PARLS
FP.O. Box 12105 RUSSELS
BRU E
HARRISBURG, PA 1 7108-21056 MOSCOW
(Z17) 232-8199 RIYADH

1AFFILIATED QFFICE!}
FACSIMILE: (7)7) 232.8720

TASHKENT
LOS ANGELES BISHKEK
NEWARK
PITTSBURGH wn Cé)‘. _;EjALMATY
SALT LAKE CITY Aprll 20’ 2000 T?) o ,;_L;«B‘EIJING
SAN FRANCISCO . %3 ;% ,,,.‘
F 3 0
James J. McNulty - < ) &
Secretar - = ™
v N . R @ & e
Pennsylvania Public Utility Commission RV ' %:O aooR
P.O. Box 3265 ~ r; =
Harrisburg, PA 17105-3265 FrOLDER z

Re:

In Re: Application of Pennsylvania-American Water Company for Approval of (1) The
Transfer, by Sale of Substantially all the Water Works Property and Rights of the City
of Coatesvilie Authority Water System to Pennsylvania-American Water Company, and
(2) The Rights of Pennsylvania-American Water Company to Begin to Offer or
Furnish Water Service to the Pubiic in the City of Coatesville, Parkesburg Borough,
Sowmh Coatesville Borough, Sadsbury Township and West Caln Township, Chester
County, Pennsylvania and Portions of Caln Township, East Fallowfield Township,
Valley Township, Atglen Borough, West Sadsbury Township, Chester County
Pennsylvania and Quarryville Borough, Bart Township, Colerain Township, Eden
Township and Sadsbury Township, Lancaster County, Pennsylvania; and

(3) Certain Additional Regulatory Approvals.
Docket No. A-212285-F0071

In Re: Application of Pennsylvania-American Water Company For Approval of (1) The
Transfer, by Sale of Substantially All of the City of Coatesville Authority's assets,
Properties and Rights Related to its Wastewater System to Pennsylvania-American
Water Company, And (2) The Rights of Pennsylvania-American Water Company 1o
Begin to Offer or Furnish Wastewater Service 10 the Public in the City of Coatesville,
Parkesburg Borough, Chester County, Pennsylvania and Portions of Caln Township,
East Fallowtield Township, Valley Township, Sadsbury Township, and West Sadsbury

Township, Chester County Pennsylvania; and (3) Certain Additional Regulatory
Approvals.

Docket No. A-22375K002
A3ee vy Fees i

Dear Secretary McNulty:

Enclosed please find an original and three (3) copies of a Notice of Appearance on
behalf of Pennsylvania-American Water Company.

A Certificate of Service is also enclosed.

EEF



James J. McNulty
April 20, 2000
Page 2

Please do not hesitate to contact me if you have any questions regarding the above.

Sincerely,

Enclosures
cc: All parties on service list



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY C

In Re: Application of Pennsylvania-American Water

Company for Approval of (1) The Transfer, by Sale :

of Substantially all the Water Works Property and : Docket No.
Rights of the City of Coatesville Authority Water : A-212285-F0071
System to Pennsylvania-American Water Company, :

and (2} The Rights of Pennsylvania-American Water :

Company to Begin to Offer or Furnish Water Service : ey
to the Public in the City of Coatesville, Parkesburg @ @ %ETE l
Borough, South Coatesville Borough, Sadsbury o [
Township and West Caln Township, Chester County, -

Pennsylvania and Partions of Caln Township, : APR 2 4 2000

East Fallowfield Township, Valley Township, Atalen : S

Borough, West Sadsbury Township, Chester County : ! *

Pennsylvania and Quarryville Borough, Bart Township, : j m M E N T o oy i’h

Colerain Township, Eden Township and Sadsbury : O C U ?.On S M‘:‘

Township, Lancaster County, Pennsylvania; and : ‘;‘.}3 7‘5 7 j,

(3) Certain Additional Regulatory Approvals. : O L D E R R e
: r ':j:,.C =z o

In Re: Application of Pennsylvania-American Water : c:!'( =

Company For Approval of (1) The Transfer, by Sale : c__;:-o -

of Substantially All of the City of Coatesville Authority's Docket No. f; -

assets, Properties and Rights Related to its Wastewater : A-2ZFFIF002 (oo

System to Pennsylvania-American Water Company, : o Fee 73 fooel

And (2) The Rights of Pennsylvania-American Water
Company to Begin to Offer or Furnish Wastewater Service
to the Pubtic in the City of Coatesville, Parkesburg
Borough, Chester County, Pennsylvania and Portions

of Caln Township, East Fallowfield Township, Valley
Township, Sadsbury Township, and West Sadsbury
Township, Chester County Pennsylvania; and

(3) Certain Additional Regulatory Approvals.

NOTICE OF APPEARANCE

Please enter my appearance in the above-captioned matter on behalf of
Pennsylvania-American Water Company.

I am authorized to accept service on behalf of said participant in this matter.



On the basis of this notice, I request a copy of each document hereafter issued by
the Commission in this matter.

Ci:ekg}lr Galldgher  C/
oeuf, Lamb, Greene & MacRae, L.L.P.

200 North Third Street, Suite 300
P.O. Box 12105

Harrisburg, PA 17108-2105
(717) 232-8199

Counsel for Pennsyivania-American Water Company

Dated: ‘//J’l o/ o0
T/



BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

In Re: Application of Pennsylvania-American Water
Company for Approval of (1) The Transfer, by Sale
of Substantially all the Water Works Property and
Rights of the City of Coatesville Authority Water
System to Pennsylvania-American Water Company,
and (2) The Rights of Pennsylvania-American Water
Company to Begin to Offer or Furnish Water Service
to the Public in the City of Coatesville, Parkesburg
Borough, South Coatesville Borough, Sadsbury
Township and West Caln Township, Chester County,
Pennsylvania and Portions of Caln Township,

Easi Fallowfield Township, Valiey Township, Arglen
Borough, West Sadsbury Township, Chester County
Pennsylvania and Quarryville Borough, Bart Township,
Colerain Township, Eden Township and Sadsbury
Township, Lancaster County, Pennsylvania; and

(3) Certain Additional Regulatery Approvals.

In Re: Application of Pennsyivania-American Water
Company For Approval of (1) The Transfer, by Sale

of Substantially All of the City of Coatesville Anthority's
assets, Properties and Rights Related to its Wastewater
System to Pennsylvania-American Water Company,

And (2) The Rights of Pennsylvania-American Water

Company to Begin to Offer or Furnish Wastewater Service

to the Public in the City of Coatesville, Parkesburg
Borough, Chester County, Pennsylvania and Portions
of Caln Township, East Fallowfield Township, Valley
Township, Sadsbury Township, and West Sadsbury
Township, Chester County Pennsylvania; and

(3) Certain Additional Regulatory Approvals.

Docket No.
A-212285-FO071
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CERTIFICATE OF SERVICE

I hereby certify that I have this 20th day of April, 2000, served a true and

correct copy of Pennsylvania-American Water Company's Notice of Appearance, upon the

participants, listed below, in accordance with the requirements of 52 Pa. Code § 1.54 and

§ 5.41(b):



John E. Simms, Senior Prosecutor
Office of Trial Staff -

Pennsylvania Public Utility Commission
901 Rear N. 7th Street, Pitnick Building
P.O. Box 3265

Harrisburg, PA 17105-3265

Irwin A. Popowsky, Esq.

Diane E. Dusman, Esq.

Senior Assistant Consumer Advocate
Office of Consumer Advocate

555 Walnut Street

Forum Place, 5th Floor

Harrisburg, PA 17101-1921

Wayne G. Reed, Executive Director
City of Coatesville Authority

114 East Lincoln Highway

P.O. Box 791

Coatesville, PA 19320

Ernest E. Campos, Sr.
803 Merchant Street
P.O. Box 495
Coatesville, PA 19320

William David Shrader

Bureau of Fixed Utility Services
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

Bernard A. Ryan, Jr.

Carol F. Pennington, Esq.

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Velma A. Redmond, Esq.

Corporate Counsel
Pennsylvania-American Water Company
800 West Hershey Park Drive

Hershey, PA 17033

Robert W. Nael, Executive Director
Chester Water Authority

S5th & Welsh Streets

Chester, PA 19016

Kevin Moody, Esg.

Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

(Counsel for Philadelphia Suburban Water
Company)

Vincent M. Pompo

24 East Market Street

P.O. Box 565

West Chester, PA 19381-0565
(Sadsbury Township)



William H. Fulton AICP
Planning Commission
Government Service Center
Suite 270

601 Westtown Road

P.O. Box 2747

West Chester, PA 19380-0990

Dated: April 20, 2000

Milton Allen
104 Lakeview Drive
Coatesville, PA 19320

(T e s
oeuf, Lamb, Greene & MacRae, L.L.P.

200 North Third Street, Suite 300

P.O. Box 12105 ‘
Harrisburg, PA 17108-2105
(717) 232-8199

Counsel for Pennsylvania-American Water Comp:iny
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NEW YORK
WASHINGTON, D.C.
ALBANY

BOSTON
DENVER
HARRISBURG
HARTFORD
HOUSTON
JACKSONVILLE
LOS ANGELES
NEWARK
FITTSBURGH
SALT LAKE CITY
SAN FRANCISCO

James J. McNulty

Secretary

Pennsylvania Public Utility Commission

P.O. Box 3265

Harrisburg, PA 17105-3265

Re:

® D |
LEBOEUF, LAMB, GREEN@B‘I@QW@H_—,
L.L.P

A LIMITED LIABILITY PARTNERSHIP INCLUDING PROFESSIONAL CORPORATIONS

200 NORTH THIRD STREET LONDON
SUITE 300 MULTINATIONAL PARTNE Dot
PARIS
PO Box 12105
BRUSSELS
HARRISBURG, PA |7108-2105 MOSCOW
(717} 232-8199 RIYADH
FACSIMILE: {717) 232-87 20 (AFFILIATED SFFICE)
TASHKENT
BISHKEK
(‘{r)‘ —8 © ALMATY
April 20, 2000 C;j = PEMING
™ -0 LA

Fe S e B

X ey
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In Re: Application of Pennsylvania-American Water Company for Approval of (1) The
Transfer, by Sale of Substantially all the Water Works Property and Rights of the City
of Coatesville Authority Water System to Pennsylvania-American Water Company, and
(2) The Rights of Pennsylvania-American Water Company to Begin to Offer or
Furnish Water Service to the Public in the City of Coatesville, Parkesburg Borough,
South Coatesville Borough, Sadsbury Township and West Caln Township, Chester
County, Pennsylvania and Portions of Caln Township, East Fallowfield Township,
Valley Township, Atglen Borough, West Sadsbury Township, Chester County
Pennsylvania and Quarryville Borough, Bart Township, Colerain Township, Eden
Township and Sadsbury Township, Lancaster County, Pennsylvania; and

(3) Certain Additional Regulatory Approvals.

Docket No. A-212285-FO071

In Re: Application of Pennsylvania-American Water Company For Approval of (1) The
Transfer, by Sale of Substantiaily All of the City of Coatesville Authority’s assets,
Properties and Rights Related to its Wastewater System to Pennsgylvania-American
Water Company, And (2) The Rights of Pennsylvania-American Water Company o
Begin to Offer or Furnish Wastewater Service to the Public in the City of Coatesville,
Parkesburg Borough, Chester County, Pennsylvania and Portions of Caln Township,
East Fallowfield Township, Valley Township, Sadsbury Township, and West Sadsbury
Township, Chester County Pennsylvania; and (3) Certain Additional Regulatory
Approvals. .

Docket No. A-22375-5a2

’q'JJ"OO 73 f"&wtl

Dear Secretary McNulty:

Enclosed please find an original and three (3) copies of a Notice of Appearance on
behalf of Pennsylvania-American Water Company.
A Certificate of Service is also enclosed.

{f" 0



James J. McNulty
April 20, 2000
Page 2

Please do not hesitate to contact me if you have any questions regarding the above.

Sincerely,

Enclosures
cc: All parties on service list



O 1 Gl

PENNSYLVANIA PUBLIC UTILITY COMMISSION

In Re: Application of Pennsvlvania-American Water
Company for Approval of (1) The Transfer, by Sale
of Substantially all the Water Works. Property and
Rights of the City of Coatesville Authority Water
System to Pennsylvania- American Water Company,
and (2) The Rights of Pennsylvania-American Water
Company to Begin 1o Offer or Furnish Water Service
to the Public in the City of Coatesville, Parkesburg
Borough, South Coatesville Borough, Sadsbury

Township and West Caln Township, Chester County, Oc K E T E ok
Pennsylvania and Portions of Cala Township, . :
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A-212285-F0071

East Fallowfield Township, Valley Township, Atglen :

Borough, West Sadsbury Township, Chester County : APR 24 2000
Pennsylvania and Quarryville Borough, Bart Township,

Colerain Township, Eden Township and Sadsbury

Township, Lancaster County, Pennsylvania; and

¢3) Certain Additional Regulatory Approvals.

33
In Re: Application of Pennsylvania-American Water rc:\)
Company For Approval of (1) The Transfer, by Sale 2
of Substantially All of the City of Coatésville Authority's : Docket No. E_ji;
assets, Properties and Rights Related to its Wastewater : A-;?.m" 7o }308
System 1o Peansylvania-American Water Company, Y ARA-J3ee73 Fooon ';-)c.—
And (2) The Rights of Pennsylvania-American Water : o

Company to Begin to Offer or Furnish Wastewater Service cg:

to the Public in the City of Coatesville, Parkesburg : 7‘9-\
Borough, Chester County, Pennsylvania and Portions : 'Fc’:
of Caln Township, East Fallowfield Township, Valley

Township, Sadsbury Township, and West Sadsbury

Township, Chester County Pennsylvania; and

(3) Certain Additional Regulatory Approvals

BOCUMENT
EOLDER

NOTICE OF APPEARANCE

Please enter my appearance in the above-captioned matter on behalf of

Pennsylvania-American Water Company.

I am authorized to accept service on behalf of said participant in this matter.




On the basis of this notice, I request a copy of each document hereafter issued by

A € @ufzﬁ/

Zsuzsanna E. Benedek, Esquire

LeBoeuf, Lamb, Greene & MacRae, L..L.P.
200 North Third Street, Suite 300

P.0O. Box 12105

Harrisburg, PA 17108-2105

(717) 232-8199

the Commission in this matter.

Counsel for Pennsylvania-American Water Company

Dated: April 20, 2000
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In Re: Application of Pennsylvania-American Water
Company for Approval of (1) The Transfer, by Sale
of Substantially all the Water Works Property and
Rights of the City of Coatesville Authority Water
System to Pennsylvania-American Water Company,
and (2) The Rights of Pennsylvania-American Water
Company to Begin to Offer or Furnish Water Service
to the Public in the City of Coatesville, Parkesburg
Borough, South Coatesville Borough, Sadsbury
Township and West Catn Township, Chester County,
Pennsylvania and Portions of Caln Township,

East Fallowfield Township, Valley Township, Atgien
Borough, West Sadsbury Township, Chester County
Pennsylvania and Quarryville Borough, Bart Township,
Colerain Township, Eden Township and Sadsbury
Township, Lancaster County, Pennsylvania; and

(3) Certain Additional Regulatory Approvals.

In Re: Application of Pennsylvania-American Water
Company For Approval of (1) The Transfer, by Sale

of Substantially All of the City of Coatesville Authority's
assets, Properties and Rights Related to its Wastewater
System 10 Pennsylvania-American Water Company,

And (2) The Rights of Pennsylvania-American Water
Company to Begin to Offer or Furnish Wastewater Service
to the Public in the City of Coatesville, Parkesburg
Borough, Chester County, Pennsylvania and Portions

of Caln Township, East Fallowfield Township, Valley
Township, Sadsbury Township, and West Sadsbury
Township, Chester County Pennsylvania; and

(3) Certain Additional Regulatory Approvals.
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CERTIFICATE OF SERVICE

I hereby certify that I have this 20th day of April, 2000, served a true and

correct copy of Pennsylvania-American Water Company's Notice of Appearance, upon the

participants, listed below, in accordance with the requirements of 52 Pa. Code § 1.54 and

§ 5.41(b):



John E. Simms, Senior Prosecutor
Office of Trial Staff

Pennsylvania Public Utility Commission
901 Rear N. 7th Street, Pitnick Building
P.O. Box 3265

Harrisburg, PA 17105-3265

Irwin A. Popowsky, Esq.

Diane E. Dusman, Esq.

Senior Assistant Consumer Advocate
Office of Consumer Advocate

555 Walnut Street

Forum Place, 5th Floor

Harrisburg, PA 17101-1921

Wayne G. Reed, Executive Director
City of Coatesville Authority

114 East Lincoln Highway

P.O. Box 791

Coatesville, PA 19320

Ernest E. Campos, Sr.
803 Merchant Street
P.O. Box 495
Coatesville, PA 19320

William David Shrader

Bureau of Fixed Utility Services
Pennsylvania Public Utility Commission
P.O. Box 3265 :
Harrisburg, PA 17105-3265

Bernard A. Ryan, Jr.

Carol F. Pennington, Esq.

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Velma A. Redmond, Esq.

Corporate Counsel
Pennsylvania-American Water Company
800 West Hershey Park Drive

Hershey, PA 17033

Robert W. Nael, Executive Director
Chester Water Authority

5th & Welsh Streets

Chester, PA 19016

Kevin Meody, Esq.
Wolf, Block, Schorr and Solis-Cohen LILP
212 Locust Street, Suite 300
Harrisburg, PA 17101

(Counsel for Philadelphia Suburban Water

Company)

Vincent M. Pompo

24 East Market Street

P.O. Box 565

West Chester, PA 19381-0565
(Sadsbury Township)



William H. Fulton AICP

Planning Commission

Milton Allen
104 Lakeview Drive
Government Service Center Coatesville, PA 19320
Suite 270
601 Westtown Road

P.O. Box 2747
West Chester, PA 19380-0990

Jghn J. GGallagtier, Esquiéc’
Le

euf, Lamb, Greene & MacRae, L.L.P.
200 North Third Street, Suite 300
P.O. Box 12105

Harrisburg, PA 17108-2105
(717) 232-8199

Counsel for Pennsylvania-American Water Company
Dated: April 20, 2000
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James J. McNulty T iy
_

IS):IC]LCS?]?'ama Public Utility Commission D 0 C U ME NT ‘
Eﬁﬁgﬁfgi 17105-3265 F OL D E R

Re: In Re: Application of Pennsylvania-American Water Company For Approval of (1) The
Transfer, by Sale of Substantially All of the City of Coatesville Authority's assets,
Properties and Rights Related to its Wastewater System to Pennsylvania-American
Water Company, And (2) The Rights of Pennsylvania-American Water Company to
Begin 10 Offer or Furnish Wastewater Service to the Public in the City of Coatesville,
Parkesburg Borough, Chester County, Pennsylvania and Portions of Caln Township,
East Fallowfield Township, Valley Township, Sadsbury Township, and West Sadsbury
Township, Chester County Pennsylvania; and (3) Certain Additional Regulatory

Approvals
Docket No. A-22573-Fo02-

A-23cer3 fecoe
Dear Secretary McNulty:

Enclosed please find an original and three (3) copies of Pennsylvania-American
Water Company's Answer to the Protest filed by Sadsbury Township.

A certificate of service is also enclosed.
Please do not hesitate to contact me if you have any questions regarding the

above.
Sincerely,

Jo agher

Enclosures
cc: All parties on service list
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Pennsylvania-American Water Company's Answer
to the Protest filed by
Sadsbury Township

NOW COMES Pennsylvania-American Water Company ("PAWC"), by its
attorneys, and hereby files this Answer to the Protest of Sadsbury Township, Chester County,

("Sadsbury"), as follows:

1. Admitted. OCK ET
ﬂ APR 25 2000 Eﬂ

2. Admitted.

3. Admitted.



3. [sic] Paragraph 3 on page 2 is a duplicate of Paragraph 3 on page 1.

It is likewise admitted.

4. Admitted in part and denied in part. Sadsbury's Act 537 is a written
document that speaks for itself. The contents of that ordinance are a matter of law that require
no responsive pleading. It is admitted that the instant Application seeks to confer upon PAWC
a certificate of public authority that inciudes part of Sadsbury Township. By way of further
answer, PAWC's Application was only intended to give it the right to continue the current
arrangement of providing wastewater services to Sadsbury Township through the Parkesburg
interceptor. It is denied that PAWC is seeking authority to provide wastewater service to all

of Sadsbury Township.

5. Admitted. By way of further answer, there is no statutory or other
requirement that an applicant seek the approval, concurrence or comment of an affected
municipality prior to filing an application with the Public Utility Commission ("PUC").
PAWC and the Coatesville City Authority ("CCA"), however, did meet with a Sadsbury
official on the day Sadsbury filed its Protest, and also in subsequent meetings attempted to

seek their approval and concurrence in the instant Application.

6. Admitted in part, denied in part. In response to the Secretary’s Order
concerning service, PAWC attempted to serve a copy of its Application upon Sadsbury

utilizing the address listed in the official Commonwealth of Pennsylvania Directory. Upon



notification that the address listed in the Commonwealth Directory was incorrect, PAWC

hand-delivered a copy of the application to an official of Sadsbury on April 3, 2000.

7. a. Sadsbury's ordinances are written documents that speak for
themselves. Their contents are a matter of law that require no responsive pleading. After
reasonable investigation, PAWC has no information sufficient to form a belief as to whether or
not Sadsbury is "working to implement Chester County's Landscapes comprehensive planning
policies.” Whether or not Sadsbury has an interest in this proceeding is a matter of law that

requires no responsive pleading.

b. Denied. Sadsbury's pleading lacks the specificity required for
PAWC to identify any "agreements and understandings” existing between CCA and Sadsbury
that might be affected by the instant Application. To the extent that Sadsbury has legally
enforceable contracts with CCA, a Protest at the PUC is not the appropriate mechanism for
assuring compliance with these agreements and understandings. Whether or not Sadsbury has

an interest in this proceeding is a matter of law to which no responsive pleading is required. .

c. Denied. PAWC does not have any information sufficient to form
a belief as to the truth of the allegation by Sadsbury concerning a sewage facilities plan. By
way of further answer, PAWC asserts that whether or not "the granting of any franchise area
to PAWC within Sadsbury to provide sewer service to individual connections or customers
would not be consistent with the approved Sadsbury Act 537 Official Sewage Facilities Plan,

and therefore unlawful” is a matter of law to which no responsive pleading is required.



Whether or not Sadsbury has an interest in this proceeding is a matter of law to which no

responsive pleading is required.

d. Sadsbury was provided with a copy of the Application on April
3, 2000. It has filed no supplement to its Protest. PAWC denies that Sadsbury may raise

additional objections to the Application.

WHEREFORE, for the reasons set forth above, Pennsylvania-American Water
Company prays that the relief requested by Sadsbury Township be denied and that its Protest

be dismissed.

Respectfully submitted,

Lk
Johy J (_Gjl&ﬁgher, Esqir
zsanna E. Benedek, Esquire
LeBoeuf, Lamb, Greene & MacRae, L.L.P.
200 North Third Street, Suite 300
P.O. Box 12105
Harrisburg, PA 17108-2105

Counsel for Pennsylvania-American Water
Company



AFFIDAVIT

COMMONWEALTH OF PENNSYLVANIA )

COUNTY OF DAUPHIN )

I, Richard C. Neubauer, being duly sworn according to law, depose and say that I am
authorized to make this Affidavit onbehalfof Pennsylvania-American Water Company, being the holder
ofthe office of Vice President - Operations with that company and that the facts above set forth are true
and correct, or are true and correct to the best of my knowledge, information and belief and that I expect

the said Pennsylvania-Amernican Water Company to be able to prove the same at any hearing hereof.

A

Richard C. Neubau

Sworm to before me this

_Za%day of( 2&7@1 .. 2000.
Ol Lt

Notary Public

NOTARIAL SEAL
ROBERTA L GAUTSCH, Notary Public
Dorry Twp., Dauphin County, PA
My Commission Expires Oct. 10, 2002
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PENNSYLVANIA PUBLIC UTILITY COMMISSION

In Re: Application of Pennsylvania-American
Water Company For Approval of (1) The Transfer,
by Sale of Substantially All of the City of
Coatesville Authority's assets, Properties and
Rights Related to its Wastewater System to
Pennsylvania-American Water Company, And

(2) The Rights of Pennsylvania-American Water
Company to Begin to Offer or Furnish Wastewater
Service to the Public in the City of Coatesville,
Parkesburg Borough, Chester County, Pennsylvania
and Portions of Caln Township, East Fallowfield
Township, Valley Township, Sadsbury Township,
and West Sadsbury Township, Chester County
Pennsylvania; and (3) Certain Additional Regulatory
Approvals

Docket No.
A-22373-F602
ﬂ/éz_g 0073)50009-

CERTIFICATE OF SERVICE

1 hereby certify that I have this 24th day of April, 2000, served a true and

correct copy of Pennsylvania-American Water Company's Answer to the Protest filed by

Sadsbury Township, Chester County, upon the participants, listed below, in accordance with

the requirements of 52 Pa. Code § 1.54 and § 5.41(b):

John E, Simms, Senior Prosecutor
Office of Trial Staff

Pennsylvania Public Utility Commission
901 Rear N. 7th Street, Pitnick Building
P.O. Box 3265

Harrisburg, PA 17105-3265

Robert W. Nael, Executive Director
Chester Water Authority

5th & Welsh Streets

Chester, PA 19016

Bernard A. Ryan, Ir.

Carol F. Pennington, Esq.

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Ernest E. Campos, Sr.
803 Merchant Street
P.O. Box 495
Coatesville, PA 19320



Irwin A. Popowsky, Esq.

Diane E. Dusman, Esq.

Senior Assistant Consumer Advocate
Office of Consumer Advocate

555 Walnut Street

Forum Place, 5th Floor

Harrisburg, PA 17101-1921

Wayne G. Reed, Executive Director
City of Coatesville Authority

114 East Lincoln Highway

P.0O. Box 791

Coatesville, PA 19320

Milton Allen
104 Lakeview Drive
Coatesville, PA 19320

Vincent M. Pompo

24 East Market Street

P.O. Box 565

West Chester, PA 19381-0565
(Sadsbury Township)

Dated: April 24, 2000

Velma A. Redmond, Esq.

Corporate Counsel
Pennsylvania-American Water Company
800 West Hershey Park Drive

Hershey, PA 17033

Kevin Moody, Esq.

Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

(Counsel for Philadelphia Suburban Water
Company)

William David Shrader

Bureau of Fixed Utility Services
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

William H. Fulton AICP
Planning Commission
Government Service Center
Suite 270

601 Westtown Road

P.O. Box 2747

West Chester, PA 19380-0990

Johny/J. Gallagher, Esquiré
uf, Lamb, Greene & MacRae, L.L.P.
200 North Third Street, Suite 300

P.O. Box 12105

Harrisburg, PA 17108-2105

(717) 232-8199

Counsel for Pennsylvania-American Water Company
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James J. McNulty NT =
Secretary B O C U ME
Pennsylvania Public Utility Commission =
P.0. Box 3265 COLDER

Harrisburg, PA 17105-3265

RE: In Re: Application of Pennsylvania-American Water Company For
Approval of (1) The Transfer, By Sale Of Substantially All of the
Wastewater System Property and Rights of The City of Coatesville
Authority Wastewater to Pennsylvania-American Water Company,

And (2) The Rights of Pennsylvania-American Water Company To
Begin To Offer Or Furnish Wastewater Service To The Public In The
City Of Coatesville, Parkesburg Borough, Chester County, Pennsylvania
and Portions of Caln Township, East Fallowfield Township, Valley
Township, Sadsbury Township, and West Sadsbury Township, Chester

County, Pennsylvania; and (3) Certain Additional Regulatory Approvals
Docket No. A-22373=F0002

A-od 3973 Foooy.
Dear Secretary McNulty:

Enclosed please find an original and three (3) copies of Pennsylvania-American
Water Company's Answer to the Protest filed by Ernest E~Campos, Sr.

A certificate of service is also enclosed.

Please do not hesitate to contact me if you have any questions regarding the
above.

Enclosures
cc: All parties on service list
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% QC K ET E EENNSYLVANIA-AMERICAN WATER COMPANY'S

ANSWER TO THE PROTEST FILED BY
APR 27 2000 ‘ ERNEST E. CAMPOS, SR.

COMES NOW, Pennsylvania-American Water Company ("PAWC"), by and

through its counsel, and submits this Answer to the Protest filed by Ernest E. Campos, Sr.

("Campos"). In support thereof, PAWC submits as follow;
l. ADMITTED.
2.

DENIED. PAWC is without information and knowledge to form a belief as to the

statements of paragraph 2 and, accordingly, the same are DENIED.

3. ADMITTED IN PART; DENIED IN PART. It is ADMITTED that Campos "has

been following" the proposed acquisition. By way of further answer, PAWC states that Campos
has participated in public meetings and hearings relevant to this acquisition. PAWC is without

information and knowledge to form a belief as to the remaining statements of paragraph 3 and,

accordingly, the same are DENIED.



4. DENIED. PAWC is without information and knowledge to form a belief as to the
remaining statements of paragraph 4 and, accordingly, the same are DENIED.

5. DENIED. The Protestant's "belief" is a conclusion to which no response is
necessary. To the extent any response is necessary, the allegations of this paragraph are
DENIED. By way of further answer, PAWC states that the approval of the Application is in the
public interest.

6. DENIED. The Protestant's "belief” is a conclusion to which no response is
necessary. To the extent any response is necessary, the allegations of this paragraph are
DENIED. By way of further answer, PAWC states that the approval of the Application is in the
public interest.

A ADMITTED IN PART, DENIED IN PART. Itis ADMITTED that Paragraph
23 of the Application states, in part, that "the acquisition will expand the customer
base over which existing and future costs are recovered and thereby, stabilize or
reduce per-customer costs." It is DENIED that Paragraph 23 of the Application
infers that the Applicant proposes to improperly recover existing and future costs
from its customer base.

(1)  ADMITTED IN PART; DENIED IN PART. It is ADMITTED that, as of
the closing of the acquisition, the CCA System will not be connected to the
Applicant's System. It is DENIED that lack of an interconnection
precludes benefits to CCA's customers. It is DENIED that Paragraph 23
of the Application infers that the Applicant proposes to improperly recover
existing and future costs from its customer base. Additionally, the
Protestant's "belief” is a conclusion to which no response is necessary. To
the extent any response is necessary, the allegations of this paragraph are
DENIED.

(2) DENIED. The Protestant's "belief" is a conclusion to which no response is
necessary. To the extent any response is necessary, the allegations of this
paragraph are DENIED,

a. DENIED. The Protestant's "belief" is a conclusion to which no
response is necessary. To the extent any response is necessary, the
allegations of this paragraph are DENIED. By way of further
Answer, it is also DENIED that the approval of the Application will
cause an adverse and negative impact to CCA customers.



ADMITTED IN PART; DENIED IN PART. It is ADMITTED that Paragraph
23(b) of the Application states, in part, that "The acquisition will further the
Commission's goal of regionalization." By way of further answer, PAWC states
that the approval of the Application will further the Commission's goal of
regionalization. PAWC denies any suggestion or implication that the approval of
the Application will not further the Commission's goal of regionalization.

(1)

2

ADMITTED IN PART; DENIED IN PART. It is ADMITTED that, as of
the closing of the acquisition, the CCA System will not be connected to the
Applicant's System. It is DENIED that lack of an interconnection
precludes benefits to CCA's customers. By way of further Answer, PAWC
incorporates its Response to paragraph 6A(1) of the Protest.

It is ADMITTED that PAWC, in accordance with Paragraph 3.6(A) the
Agreement, has agreed to offer employment to the regular and full-time
equivalent employees of CCA. It is also ADMITTED that, , in accordance
with the Paragraph 3.6{a) Agreement, the minimum term of any such
employment shall be twelve (12) months, excluding voluntary terminations
and discharges for misconduct. It is DENIED that "much needed jobs
will be lost after the one year period."

Additionally, the Protestant's "belief" is a conclusion to which no response
is necessary. To the extent any response is necessary, the allegations
concerning this "belief" are DENIED.

a. DENIED. The Protestant's "belief" is a conclusion to which no
response 18 necessary. To the extent any response is necessary, the
allegations of this paragraph are DENIED. By way of further
answer, PAWC states that there is clarity as to how the users of the
CCA System will benefit from economies of scale.

b. DENIED. The Protestant's "belief" is a conclusion to which no
response is necessary. To the extent any response 1s necessary, the
allegations of this paragraph are DENIED. By way of further
answer, PAWC states that there is clarity as to the future plans for
CCA's employees.

ADMITTED IN PART AND DENIED IN PART. It is ADMITTED that
Protestant attended several public meetings concerning the acquisition. It
1s also ADMITTED that Applicant refused to answer some of Protestant's
questions (including questions related to future management structures).
By way of further answer, Applicant states that it answered other questions
and/or addressed other issues raised by the Protestant. It is DENIED that
the refusal to answer Protestant's management questions was improper.



a. DENIED. The Protestant's "belief" is a conclusion to which no
response is necessary. To the extent any response is necessary, the
allegations of this paragraph are DENIED. It is also DENIED that
there any uncertainty, impropriety or undisclosed management
plans for CCA.

ADMITTED IN PART AND DENIED IN PART. It is ADMITTED that
Paragraph 23(e) of the Application states, in part, that "The geographic proximity
between CCA's service area and Pennsylvania-American's existing operations
creates opportunities for functional and operational consolidation, and associated
efficiencies and cost savings." PAWC denies any suggestion or implication that
its existing operations are located too far from CCA's service area to create the
opportunities enumerated in Paragraph 23(e) of the Application.

(1)

)

3)

ADMITTED IN PART; DENIED IN PART. It is ADMITTED that, as of
the closing of the acquisition, the CCA System will not be connected to the
Applicant's System. By way of further Answer, PAWC incorporates its
Response to paragraph 6A(1) and 6B(1) of the Protest. It is also
ADMITTED that PAWC's closest system is in Norristown. By way of
further answer, PAWC states that is has facilities located within 25 miles of
CCA's System.

DENIED. The Protestant's "belief" is a conclusion to which no response is
necessary. To the extent any response is necessary, the allegations of this
paragraph are DENIED. It is also DENIED that (a) there will be "minimal
or no" benefits from economies of scale for the users of the CCA System,;
(b) PAWC will seek "grossly higher rates after the three (3) year freeze or
delay."; and, (¢) PAWC will seek to "eliminate much need system
improvements in order to try and remain profitable." PAWC also
incorporates its Response to paragraph 6B(1)a of the Protest.

DENIED. The Protestant's "belief" is a conclusion to which no response is
necessary. To the extent any response is necessary, the allegations of this
paragraph are DENIED. By way of further answer, PAWC submits that it
is legally fit.

a. DENIED. It is DENIED that the Applicant should submit further
information. By way of further answer, PAWC incorporates its
Responses to paragraphs 6A(1), 6B(1), 6C(1) and 6C(2) of the
Protest.



7. DENIED. The Protestant's "concern" is a conclusion to which no response is
necessary. To the extent any response is necessary, the allegations of this paragraph are
DENIED. By way of further answer, PAWC submits that it is legally fit.

A ADMITTED IN PART; DENIED IN PART. It is ADMITTED that Paragraph 25
of the Application reads, in part, that "In fulfillment of the contract provision
which requires that the City shall not pay public fire hydrant charges, Pennsylvania-
American proposes to continue to recover the costs of providing public fire service
through customer water rates and not to impose a separate public fire hydrant
charge on any municipality within CCA's current service area."” PAWC denies the
remaining suggestions or implications of this paragraph.

(1)  DENIED. The Protestant's "concern” is a conclusion to which no
response is necessary. To the extent any response is necessary, the
allegations of this paragraph are DENIED. It is also DENIED that the
Application does not define the rights of the municipalities within CCA's
current service area.

a. DENIED. The Protestant's "belief" is a conclusion to which no
response is necessary. To the extent any response is necessary, the
allegations of this paragraph are DENIED,

b. DENIED. The Protestant's request for relief (or question to the
Commission) is essentially a conclusion to which no response is
necessary. To the extent any response is necessary, the allegations
of this paragraph are DENIED.

C. DENIED. The Protestant's request for relief (or question to the
Commission) is essentially a conclusion to which no response is
necessary. To the extent any response is necessary, the allegations
of this paragraph are DENIED.

8. DENIED. The Protestant's "belief" is a conclusion to which no response is
necessary. To the extent any response is necessary, the allegations of this paragraph are
DENIED. It is also DENIED that the Application does not define the rights of the municipalities
within CCA's current service area. By way of further answer, PAWC incorporates its Responses

to paragraphs 7A(1) of the Protest.

A.  DENIED. The Protestant's "belief" is a concluston to which no response is
necessary. To the extent any response is necessary, the allegations of this



paragraph are DENIED. It is also DENIED that (2) PAWC relied upen a
defective report; and, (b) that reliance on a defective report is grounds to declare
the Applicant unfit to proceed with the Application.

(1) DENIED. PAWC is without information and knowledge to form a belief
as to the remaining statements of paragraph 4 and, accordingly, the same
are DENIED.

a. DENIED. 1t is denied that there needs to be more clarity and
justification as to cost recovery. By way of further answer, PAWC
incorporates its Responses to paragraphs 6A(1), 6C(2) and 7A(1)
of the Protest.

b. DENIED. It is DENIED that there needs to be more clarity as to
the accuracy of the cost study.

C. DENIED. The Protestant's "question" is a conclusion to which no
response is necessary. To the extent any response is necessary, the
allegations of this paragraph are DENIED, It is also DENIED that
PAWC relied upon the cost study determine capital improvements.

9, ADMITTED IN PART; DENIED IN PART. It is ADMITTED that Paragraph 24
of the Application reads, in part, that "... Pennsylvania-American has agreed to adopt rates in the
service territory equal to the current rates of CCA ... " By way of further Answer, PAWC
submits that Paragraph 24 of the Application further states that "Pennsylvania-American will
apply the rules and regulations regarding conditions of service contained in Pennsylvania-
American's tariff in effect on the date of Closing and as amended from time to time." PAWC
denies the remaining suggestions or implications of this paragraph.

A DENIED. The Protestant's lack of "understanding" is a conclusion to which no
response is necessary. To the extent any response is necessary, PAWC is without
information and knowledge to form a belief as to the statements of this paragraph
and, accordingly, the same are DENIED.

(1)  ADMITTED IN PART AND DENIED IN PART. It is ADMITTED that
CCA's tanff contains tapping fees and charges for street openings. It is

DENIED that tapping fees and charges for street openings are a part of the
"rates for service" to be charged by PAWC.



a. DENIED. It is DENIED that there is a lack of clarity as to the
fees to be adopted by PAWC. By way of further answer, PAWC
submits that it will adopt the CCA rates as shown on Exhibit K of
the Application for water service.

b. DENIED. The Protestant's "question” is a conclusion to which no
response is necessary. To the extent any response is necessary, it
is DENIED that there is a lack of clarity as to the fees to be
adopted by PAWC. By way of further answer, PAWC submits that
it will adopt the CCA rates as shown on Exhibit K of the
Application for water service.

WHEREFORE, PAWC requests that this Honorable Commission undertake the following:

a. Assign the above-captioned proceeding to the Office of
Administrative Law Judge for the preparation of a Recommended
Decision without an evidentiary hearing.

b. Concurrent with the filing of the above-captioned proceeding,
PAWC also filed an application relating to CCA's wastewater
systemn, which has been docketed at A-230073-F0002.
Accordingly, PAWC requests that the Commission simultaneously
address both applications for purposes of final disposition by the
Commission. And,

C. Dismiss the protest of Philadelphia Suburban Water Company for
the foregoing reasons.

Respectfully Submitted,

eBoeuf, Lamb, Greene & MacRae, L.L.P.
200 North Third Street, Suite 300

P.O. Box 12105

Harrisburg, PA 17108-2105

(717) 232-8199

Fax: (717) 232-8720

Counsel for Pennsylvania-American Water Company

Dated: April 26, 2000



AFFIDAVIT
COMMONWEALTH OF PENNSYLVANIA )
) $S:
COUNTY OF DAUPHIN )

I, James E. Harrison, being duly sworn according to law, depose and say that [ am authorized to

makethis Affidavit onbehalfof Pennsylvania- American Water Company, being the holder of the office of
Vice President and Treasurer with that company and that the facts above set forth are true and correct, or

are true and correct to the best of my knowledge, information and belief and that I expect the said

Pennsylvania-American Water Company to be able to prove the same at any hearing hereof.

/@(& %
V James E. Harrison

Sworn to before me this ,Z/ M day
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NOTARIAL SEAL
ROBERTA L GAUTSCH, Netary Public

Doy Twp., Douphin County, PA
My Commission Expires Oct. 10, 2002




BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

In Re: Application of Pennsylvania-American
Water Company For Approval of (1) The Transfer,
by Sale of Substantially All of the City of
Coatesville Authority’s assets, Properties and
Rights Related to its Wastewater System to
Pennsylvania-American Water Company, And

(2) The Rights of Pennsylvania-American Water
Company to Begin to Offer or Furnish Wastewater
Service to the Public in the City of Coatesville,
Parkesburg Borough, Chester County, Pennsylvania
and Portions of Caln Township, East Fallowfield
Township, Valley Township, Sadsbury Township,
and West Sadsbury Township, Chester County
Pennsylvania; and (3) Certain Additional Regulatory
Approvals

Docket No.
A-22373-F0002
A -230073F 000 -

CERTIFICATE OF SERVICE

I hereby certify that I have this 26th day of April, 2000, served a true and

correct copy of Pennsylvania-American Water Company's Answer to the Protest filed by

Ernest E. Campos, Sr., upon the participants, listed below, in accordance with the

requirements of 52 Pa. Code § 1.54 and § 5.41(b):

Johnnie E. Simms, Senior Prosecutor Bernard A. Ryan, Jr.
Office of Trial Staff Carol F. Pennington, Esq.

Pennsylvania Public Utility Commission
901 Rear N. 7th Street, Pitnick Building

Office of Small Business Advocate
Suite 1102, Commerce Building

P.O. Box 3265 300 North Second Street

Harrisburg, PA 17105-3265

Robert W. Nael, Executive Director

Harrisburg, PA 17101

Emnest E. Campos, Sr:

Chester Water Authority 803 Merchant Street
5th & Welsh Streets P.O. Box 465
Chester, PA 19016 Coatesville, PA 19320



Irwin A. Popowsky, Esq.

Diane E. Dusman, Esq.

Senior Assistant Consumer Advocate
Office of Consumner Advocate

555 Walnut Street

Forum Place, 5th Floor

Harrisburg, PA 17101-1921

Wayne G. Reed, Executive Director
City of Coatesville Authority

114 East Lincoln Highway

P.O. Box 791

Coatesville, PA 19320

Milton Allen
104 Lakeview Drive
Coatesville, PA 19320

Vincent M. Pompo

24 East Market Street

P.O. Box 565

West Chester, PA 19381-0565

Dated: April 26, 2000

Velma A. Redmond, Esq.

Corporate Counsel
Pennsylvania-American Water Company
800 West Hershey Park Drive

Hershey, PA 17033

Kevin Moody, Esq.

Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

William David Shrader

Bureau of Fixed Utility Services
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

William H. Fulton AICP
Planning Commission
Government Service Center
Suite 270

601 Westtown Road

P.O. Box 2747

West Chester, PA 19380-0990

(.Tj)éanoy allagher, Esqui®

LeBoeuf, Lamb, Greene & MacRae, L.1..P.
200 North Third Street, Suite 300

P.O. Box 12105

Harrisburg, PA 17108-2105
(717) 232-8199

Counsel for Pennsylvania-American Water Company
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VIA HAND DELIVERY April 28, 2000 o g ik
Mo T
O BE L O
James J. McNulty @% o e
Secretary @ SE ™
Pennsylvania Public Utility Commission Yy ¥ } ?:"n g g
P.O. Box 3265 0, o = L

Harrisburg, PA 17105-3265 w g = *

RE: In Re: Application of Pennsylvania-American Water Company For

Approval of (1) The Transfer, By Sale Of Substantially All of the
Wastewater System Property and Rights of The City of Coatesville
Authority Wastewater to Pennsylvania-American Water Company,

And (2) The Rights of Pennsylvania-American Water Company To
Begin To Offer Or Furnish Wastewater Service To The Public In The
City Of Coatesville, Parkesburg Borough, Chester County, Pennsylvania
and Portions of Caln Township, East Fallowfield Township, Valley
Township, Sadsbury Township, and West Sadsbury Township, Chester
County, Pennsylvania; and (3) Certain Additional Regulatory Approvals
Docket No. A-22373-F0002

Q30013
Dear Secretary McNulty:
On April 26, 2000 Pennsylvania-American Water Company ("PAWC") filed

and Answer to the Protest of Ernest E. Campos, Sr., in the above-referenced matter. It has

come to our attention that the "Wherefore clause" of this Answer contains an inadvertent error.
Subpart "c" of that clause should read as follows:

"Dismiss the protest of Ernest E. Campos, Sr. for the foregoing reasons. "



James J. McNulty
April 26, 2000

Page 2

We request that the Answer of PAWC be modified accordingly.

Please do not hesitate to contact me if you have any questions regarding the
above.
Enclosures

cc:  All parties on service list



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In Re: Application of Pennsylvania-American :

Water Company For Approval of (1) The Transfer, : Docket No. _
by Sale of Substantially All of the City of : A-230073—F000!2
Coatesville Authority's assets, Properties and :

Rights Related to its Wastewater System to

Pennsylvania-American Water Company, And

(2) The Rights of Pennsylvania-American Water

Company to Begin to Offer or Furnish Wastewater

Service to the Public in the City of Coatesville,

Parkesburg Borough, Chester County, Pennsylvania

and Portions of Caln Township, East Fallowfield

Township, Valley Township, Sadsbury Township,

and West Sadsbury Township, Chester County YA 2 . i
Pennsylvania; and (3) Certain Additional Regulatory : 2 B s
Approvals : ‘%_-g} 13)3 E«-'.,
e oo A
N S g
o W W
CERTIFICATE OF SERVICE -‘2‘ 51
2

I hereby certify that I have this 28th day of April, 2000, served a true and
correct copy of the foregoing letter, upon the participants, listed below, in accordance with the

requirements of 52 Pa. Code § 1.54 and § 5.41(b):

John E. Simms, Senior Prosecutor Bernard A. Ryan, Jr.

Office of Trial Staff Carol F. Pennington, Esq.
Pennsylvania Public Utility Commission Office of Small Business Advocate
901 Rear N. 7th Street, Pitnick Building Suite 1102, Commerce Building
P.O. Box 3265 300 North Second Street
Harrisburg, PA 17105-3265 Harrisburg, PA 17101

Robert W. Nael, Executive Director Ernest E. Campos, Sr.

Chester Water Authority 803 Merchant Street

5th & Welsh Streets P.0O. Box 495

Chester, PA 19016 Coatesville, PA 19320



Irwin A. Popowsky, Esq.

Diane E. Dusman, Esq.

Senior Assistant Consumer Advocate
Office of Consumer Advocate

555 Walnut Street

Forum Place, 5th Floor

Harrisburg, PA 17101-1921

Wayne G. Reed, Executive Director
City of Coatesville Authority

114 East Lincoln Highway

P.O. Box 791

Coatesville, PA 19320

Milton Allen
104 Lakeview Drive
Coatesville, PA 19320

Vincent M. Pompo

24 East Market Street

P.O. Box 565

West Chester, PA 19381-0565

Dated: April 28, 2000

Velma A. Redmond, Esq.

Corporate Counsel
Pennsylvania-American Water Company
800 West Hershey Park Drive

Hershey, PA 17033

Kevin Moody, Esq.

Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

William David Shrader

Bureau of Fixed Utility Services
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

William H. Fulton AICP
Planning Commission
Government Service Center
Suite 270

601 Westtown Road

P.O. Box 2747
West Chester, PA /A19380-0990

P.O. Box 12105
Harrisburg, PA 17108-2105
(717) 232-8199

Counsel for Pennsylvania-American Water Company
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LAMB, WINDLE & McERLANE, P.C.

24 EAST MARKET STREET, BOX 565. WEST CHESTER. PA 19381-0565

Vincent M. Pompo
Voice 610-430-8000
Fax 610-692-6210

@{:I H m A& vpompo@chescolaw.com

May 16, 2000

VIA FEDERAL EXPRESS R EC ElV E

James J. McNulty, Secretary

Pennsylvania Public Utility Commission MAY 16 2000

Room 206, North Office Building

P.O. Box 3265 PA PUBLIC UTILITY COMMISSIO
Harrisburg, PA 17105-3265 CEORETARY S S

Re: Docket No. A-230073F0002 (sewer)
Dear Secretary McNulty:

Kindly enclosed for filing please find the Withdrawal of Protest of Sadsbury
Township, Chester County in the above application docket.

OOC Uf Very truly yours,

/E/l/r LAMB, WINDLE & MCERLANE, P.C.

By: -

Vincent WPompo

Enclosure
VMP/|n

cc:  Board of Supervisors, Sadsbury Township
Wayne G. Reed
Velma A. Redmond, Esquire
Louis G. Cocheres, Administrative Law Judge (via fax (717) 787-0481)

BUSINESS LAW » CRIMINAL LAW » ENVIRONMENTAL LAW * ESTATES & TRUSTS * FAMILY LAW » LITIGATION
MUNICIPAL FINANCE « MUNICIPAL/LAND USE « PERSONAL INJURY » REAL ESTATE LAW « TAX LAW



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In Re: : Application Docket

; No. A-230073F0002 (sewer)
APPLICATION OF PENNSYLVANIA-
AMERICAN WATER COMPANY FOR :
APPROVAL OF THE TRANSFER, BY SALE, : -
OF SUBSTANTIALLYALL THE WATER- : R EC E I V E‘ D
WORKS PROPERTY AND RIGHTS OF THE
COATESVILLE AUTHROITY WATER : MAY 16 2000
SYSTEM TO PENNSYLVANIA-AMERICAN

WATER CO., ETC. PA PUBLIC UTILITY COMMISSION

SECRETARY'S BUREALU
NOTICE OF WITHDRAWAL OF PROTEST OF SADSBURY TOWNSHIP,

CHESTER COUNTY

Kindly withdraw the protest filed on behalf of Sadsbury Township, Chester
County in the Application captioned above of Pennsylvania-American Water

Company.

0 () Respectfully submitted,
EUME Y T LAMB, WINDLE & McERLANE, P.C.

By: Gz 2

Vincent M. ompo, Esquire

Dated: May 16, 2000




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of Pennsylvania-American Water
Company for Approval of the Transfer, By Sale

of Substantially All the Water Works Assets, :
Property And Rights of The City of Coatesville : i@@%ﬂ
Authority Water System to :
Pennsylvania-American Water Company :

Application of Pennsylvania-American Water
Company for Approval of the Transfer, By Sale

of Substantially All the Wastewater Assets, : _U_:_’

Property And Rights of The City of Coatesville : Docket No. ,,

Authority's Wastewater System to , : A-230073-Foo2

Pennsylvania-American Water Company : g

PREHEARING CONFERENCE MEMORANDUM DQC \:.’\‘_, b b
OF ok
PENNSYLVANIA-AMERICAN WATER COMPANY éf\)w 30 2000

2 S

I.  HISTORY OF THE PROCEEDING Dw =
= o

On February 29, 2000 Pennsylvania-American Water Companyl’i'f_;ACi") filed

o5 =

separate applications with the Commission seeking approval of the tranifer by sale of E“X

1 -

pe

(9% ]
substantially all of the water works assets and wastewater assets fo the E’ityjﬁﬁ@}g %ﬁ?\
Authority ("CCA"). Protests to one, or both, of the applications were filed by ’gTae\_ of

Small Business Advocate' ("OSBA"), the Office of Consumer Advocate® ("OCA™), the Office

b OSBA protest filed March 28, 2000 to the water works application A-212285-
F0071.

2 OCA protest filed March 29, 2000 to the water works application A-212285-
F0071.



of Trial Staff® ("OTS"), Philadelphia Suburban Water Company* ("PSW"), Mr. Ernest
Campos, Sr.” ("Campos"), and Sadsbury Township® ("Sadsbury"). Timely answers to the
protests were filed by PAWC. On April 7, 2000 PAWC filed an amendment to the
waterworks application which identified portions of East Fallowfield and West Caln Township
which are within CCA's service territory and which limited PAWC's request for service to the
specific areas identified in the amendment. PAWC expects to file a similar amendment to the
wastewater application in anticipation of a proposed settlement of the protest of Sadsbury
Township. On April 12, 2000 the Office of Administrative Law Judge notified all the parties
to this proceeding that a prehearing conference had been scheduled for May 17, 2000 before
Administrative Law Judge Louis G. Cocheres. Consistent with the Commission's rules and
regulations and in accordance with Judge Cocheres' letter' dated April 28, 2000, PAWC
submits this prehearing memorandum.
I, BACKGROUND

In June, 1998, CCA and the City of Coatesville, Pennsylvania ("the City"), entered
into an agreement to jointly investigate the possible sale and/or lease of the water and
wastewater assets of CCA. On October 22, 1998, CCA, in cooperation with the City, issued

an Information Memorandum inviting interested parties to submit proposals to purchase and/or

* OTS protest filed March 31, 2000 to the water works application A-212285-
FO071.

¢ PSW protest filed March 31, 2000 to the water works application A-212285-
FOO71.

> Earnest Campos Sr. protest filed April 3, 2000 to the water works application
A-212285-F0071 and the wastewater application A-230073-F0002.

¢ Sadsbury Township protest filed April 3, 2000 to the wastewater application A-
230073-F0002.



lease the water and wastewater assets. CCA and the City established a proposal process
whereby interested parties submitted their qualifications to CCA for a determination by CCA
as to their capability to adequately and dependably serve the City and CCA's customers in the
long term. Once the pool of qualified proposers was established, CCA and the City would
negotiate to achieve the best available transaction.

In the Information Memorandum, CCA identified eight "non-negotiable terms," including
the following:

. Rates - Proposer shall implement, at closing, CCA's water and sewer rates then
in effect. Proposer shall freeze said rates for a minimum of 3 years following
closing during which time no other rates shall be charged in the CCA service
area. Proposer shall have the option, at any time, to charge rates lower than
CCA's water and sewer rates in effect at closing.

. Municipal Service Credit - The Proposer shall provide the City with a one-time
Ten Thousand ($10,000) Dollar credit for future water service. The city shall
not, at any time, be required to pay charges for public fire hydrants.

Five entities qualified to submit proposals. The final proposal process provided that
sealed proposals from qualified proposers for either or both assets would be publicly opened
and announced and a process was established to submit a higher bid until there were no further
bids. Only two entities participated in the final bid process: PAWC and Chester Water
Authority. As a result of the bid process, CCA entered into negotiations with PAWC, and on
December 16, 1999, CCA and PAWC entered into Letters of Intent for the purchase of the
water system for a purchase price of Thirty-Seven Million ($37,000,000) Dollars and the

wastewater system for a purchase price of Eleven Million Two Hundred Twenty-Five

Thousand ($11,225,00) Dollars. Final approvals were given by CCA and the City, and the



B

Asset Purchase Agreement for the Acquisition of the Assets of the Water System and the
Wastewater System of the CCA ("Agreement") was executed February 15, 2000.

Prior to the execution of the Agreement between PAWC and CCA, PSW filed a
Petition for Declaratory Order’ with the Commission in which PSW sought to have the
Commission determine the question of whether it was a violation of the provisions of the
Public Utility Code for PAWC as a regulated public utility as a condition of acquiring a
municipal water system to agree to a requirement that PAWC provide fire hydrant service to
the municipality in perpetuity.®

By Order entered October 1, 1999 the Commission stated:

" That a public utility can always structure the provisions of any
offer or argument for the purchase of another system as that
utility sees fit bearing in mind that the Commission must review
and approve any acquisition or transfer application for
compliance with the relevant provisions of the Public Utility
Code. Moreover, the regulated utility must also charge rates that
are consistent with its approved tariff rate."
In the current waterworks application PAWC proposes to adopt the current rates of

CCA and will file a tariff supplement to become effective as of the date of closing to reflect

the adoption of CC's rates.’
ImI. ISSUES

Both Applications submitted for approval by PAWC which are the core of this

proceeding were filed pursuant to 66 Pa C.S. 1102(a) of the Public Utility Code.

! Docket No. P-00991732.
s The OSBA, and OCA filed Answers in support of PSW's Petition.

? CCA does not change any municipality for public fire hydrant service. All
public fire hydrant charges were eliminated from CCA's rate in 1993. The cost of providing
public fire hydrant service are recovered through customer water rates.

4



Traditionally, the Commission acts upon such requests for approvals focusing on issues of the
applicant's financial and operational ﬁt;'less. The Commission has never addressed rate issues,
i.e. public fire hydrant rates in an application proceeding such as the present proceeding. Such
issues are reserved for general base rate filings under Chapter 13 of the Public Utility Code.
More specifically, rate issues concerning public fire hydrant rates are addressed in Section
1328 of the Public Utility Code. 66 Pa C.S. §1328. Section 1328 is specific regarding the
appropriate proceeding to determine public fire hydrant rates:

(1)  In determining the rates to be charged for public fire

hydrants by a public utility that furnishes water to or for the

public, the Commission shall as part of a utility's general rate

proceeding provide for the recovery of cost of public fire

hydrants . . . (emphasis added)

It is PAWC's position that the issues regarding public fire hydrant rates be addressed in
PAWC's next base rate filing and not in this proceeding. PAWC therefore requests the
Administrative Law Judge to submit to the Commission for interlocutory review the material
question as to whether Section 1328 permits the adjudication by the Commission of public fire
hydrant rates for a municipality outside of a general base rate proceeding under Chapter 13 of
the Public Utility Code. Any remaining issues concerning issues of fitness can be addressed
expeditiously by stipulation or hearings.

IV. WITNESSES
PAWC will present the following witnesses together with sworn written testimony:
1. Mr. James E. Harrison

Vice President and Treasurer
Issue: financial fitness



2. Mr. Richard C. Neubauer
Vice President - Operations (East)
Issue: operational fitness
3. Mr. Charles Johnston
Vice President - Business Development
Issue: territorial and boundary issues
PAWC reserves the right to present additional witness as may be necessary or
appropriate in response to any claims or issues raised in this proceeding.
V. PROPOSED SCHEDULE

PAWC proposes that any factual issues concerning issues of fitness be addressed either

by stipulation or hearings scheduled in the following manner:

June 18, 2000 -~  PAWC submits Direct Written Testimony of Messrs.
Harrison, Neubauer and Johnston
July 2, 2000 - Protestants submit Direct Written Testimony
July 2, 2000 - Hearings
pr—

C ’Joth. Gallagher /,,
oeuf, Lamb, Greene & MacRae, L.L.P.

200 North Third Street, Suite 300
P.O. Box 12105

Harrisburg, PA 17108-2105
(717) 232-8199

Counsel for Pennsylvania-American Water
Company

Dated: May 15, 2000



BUCKLEY, NAGLE, GENTRY, BRION, McGUIRE & MORRIS (ip »

BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

IN RE: . APPLICATION DOCKET NOS.
APPLICATION OF PENNSYLVANIA—AMERICA[\S | 37
WATER COMPANY ' : 1&]-2112285F0071

RECEIVED

- A-230073F0002 £ 7TRETARY'S BUREA

JUN 6 2000 PETITION TO INTERVENE FILED D O C UME N T
ON BEHALF OF CALN TOWNSHIP F O L D E R

AND NOW, comes the Petitioner, Caln Township, (hereinafter “Petitioner”), by and
through its solicitor, Buckley, Nagle, Gentry, Brion, McGuire & Morris, LLP, and Ronald C.
Nagle and files this Petition to Intervene in the above-captioned matters averring as
follows:

1. Respondent, Pennsylvania-American Water Company, (hereinafter
“Respondent”), is a Pennsyivania corporation with an address of 800 West Hersheypark
Drive, Hershey, Pennsylvania 17033.

2. Respondent is a regulated public utility company which is in the business of
collecting, treating, storing, supplying, distributing and selling water to the public and
collecting, treating, transporting and disposing of wastewater and sewage for the public.

3. Petitioner, Cain Township (hereinafter “Petitioner”), is a Second Class
Township organized and existing under the laws of the Commonwealth of Pennsylvania
with an address of 253 Municipal Drive, Post Office Box 149, Thorndale, Pennsylvania
19372.

4. A portion of Caln Township, which is highlighted in orange on a map which

is attached hereto, marked Exhibit “A” and incorporated herein by reference, is serviced

5 WMWPOFFICEWPIDOCSKRISTINMUNICIPACaIn township- pelason fa intervene PLC. wid
May 31, 20040 (3 J0AM)

00 B3 1w g a4

Allorneys al Law * West Chester, Pennsylvania 19380-2688



by a sanitary sewage and collection and treatment system owned and operated by the City
of Coatesville Authority pursuant to the terms and conditions of a Sewage Treatment
Agreement dated April 15, 1965, between the City of Coatesville, the Coatesville Sewage
Plant Authority, Caln Township and Caln Township, Chester County, Municipal Authority
(“the Sewage Treatment Agreement”).

5, The City of Coatesville Authority is obligated to receive and treat up to a
maximum of 10,000,000 gallons per quarter of domestic sewage and industriali wastes
discharged from the Caln Authority collection system pursuant to the terms of the Sewage
Treatment Agreement. Petitioner also has the option to increase the amount of domestic
sewage and industrial wastes that it transports to the sanitary sewage and collection and
treatment system owned and operated by the City of Coatesville Authority provided that
Petitioner constructs and pays for the estimated cost of sewer lines to carry the sewage
flows in excess of 10,000,000 gallons per quarter.

6. A portion of Caln Township, which is highlighted in green on a map which is
attached hereto, marked Exhibit “B” and incorporated herein by reference, is serviced by
a water system owned and operated by the City of Coétesville Authority.

7. On or about February 29, 2000, Respondent filed an Application for a
Certificate of Public Convenience, which was docketed at No. A-2300073F0002, seeking
approval of the following: (i) transfer by sale of substantially all of the City of Coatesvilie
Authority’s assets, properties and rights related to its wastewater system to Respondent;
and (ii) the right to begin to offer or furnish wastewater service to the public in various

municipalities in Chester County, including a portion of Caln Township.

5 WWPOFFICEWWMDOCSKRISTINWUNICIP AN aln tiwnstup- peltion (o intarvens PUC wpd
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8. On or about February 29, 2000, Respondent filed an application for a
Certificate of Public Convenience, which was docketed at No. A-212285F0071, seeking
approval of the following: (i) transfer by sale of substantially all of the City of Coatesville
Authority’s assets, properties and rights related to its water system to Respondent; and (ii)
the right to begin to offer or furnish water service to the public in various municipalities in
Chester County, including a portion of Caln Township (collectively the two applications for
a certificate of public convenience filed by Respondent shall be referred to.hereinafter as
“the Applications”).

9. Respondent requested the Pennsylvania Public Utility Commission ("PUC")
to issue certificates of public convenience enabling it to do the acts described in
paragraphs 7 and 8 abave and more fully described in the Applipations.

10. Respondent did not send a copy of the Applicatiéns referenced above to
Petitioner “at the time of filing" as required by 52 Pa.Code § 3.501(d). Petitioner did not
receive the two Applications until March 20, 2000.

11. Respondent was not advised that petitions to intervene in the two
Applications had to be filed with the PUC on or before April 3, 2000 pursuant to a
scheduling order entered by the PUC Secretary, James McNulty.

12.  Thefirsttime that Petitioner became aware of the deadline for filing a petition
to intervene was on May 17, 2000 at the prehearing conference before the Administrative
Law Judge, Louis Cocheres.

13.  Petitioner seeks permission to intervene in Respondent’s Applications before
the PUC pursuant to 52 Pa.Code § 5.71 et al., in order to protect its residents’ interests

and needs in obtaining adequate sewage treatment service and water service from the
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wastewater and water systems that Respondent may purchase and acquire pursuant to
an Asset Purchase Agreement for the Acquisition of the Assets of the Water System and
the Watewater System of the City of Coatesville Authority which was attached to
Respondent’'s Appiications as Exhibit “B”.

14.  Petitioner will be adversely affected if Respondent’s applications are
approved without the PUC considering Petitioner’'s concerns regarding the proposed
transfer of the City of Coatesville Authority’s assets, properties and rights related to its
wastewater and water system to Respondent.

15.  Petitioner is at or near its sewage treatment capacity and is thus concerned
with Respondent’s ability to effectively treat the sewage which is currently being treated
and disposed of by the City of Coatesville Authority and Respondent’s plans to expand the
areas where it will provide wastewater service.

16.  Ifthe PUC grants a certificate of public convenience to Respondent allowing
it to expand the area where it provides wastewater service to include other areas within the
territorial boundaries of Petitioner, Petitioner must prepare and file an amended Act 537
Plan with the Pennsylvania Department of Environmental Protection.

17.  No other party to this proceeding will adequately represent and protect
Petitioner's interests in the pending applications.

18.  Respondent will not be prejudiced if this Petition to intervene is granted since
Petitioner will comply with all other scheduling orders issued by the PUC or the
administrative law judge assigned to the pending Applications.

19.  1Pa.Code § 35.30 permits late filing of a petition to intervene in the discretion

of the Commissioner of the PUC for good cause shown.
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20.  Petitioner's lack of notice of the deadline for submission of a petition to
intervene due to Respondent’s failure to timely serve the Applications as required by 52
Pa.Code § 3.501(d) constitutes good cause shown.

WHEREFORE, Petitioner respectfully requests this Commission to grant it leave to

intervene in the above-captioned applications.

Respectfully submitted,

By: _,j\"!vt'v\.ﬁ'f,_‘_-') N :3 fi‘.:,‘mn\p
Kristin S. Camp {
Attorney |.D. 74593
BUCKLEY, NAGLE, GENTRY
BRION, McGUIRE & MORRIS LLP
304 North High Street
West Chester, PA 1 9380-2688
(610) 436-4400
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BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

IN RE: : APPLICATION DOCKET NOS.
APPLICATION OF PENNSYLVANIA-AMERICAN
WATER COMPANY : A-212285F0071

: A-230073F0002

CERTIFICATE OF SERVICE

| hereby certify that | served a copy of the Petition to Intervene filed on behalf of
Caln Township, in the above action, the 31st day of May, 2000, by First Class United
States Mail, postage prepaid, addressed to:

Lancaster County Commissioners
Lancaster County Courthouse

50 North Duke Street

Lancaster, PA 17602

City of Coatesville

City Council

One City Hall
Coatesville, PA 19320

South Coatesville Borough
Board of Supervisors

136 Modena Road

South Coatesville, PA 18320

Atglen Borough
Board of Supervisors
Post Office Box 250
Atglen, PA 19310

East Fallowfield Township
Board of Supervisors

2264 Strasburg Road

East Faliowfield, PA 19320

Sadsbury Township
Planning Commission
Post Office Box 261
Sadsburyville, PA 19369

West Caln Township
Ptanning Commission
721 W. Kings Highway
Post Office Box 175
Wagontown, PA 19376

Colerain Township
Planning Commission
52258 Street Road
Kirkwood, PA 19566

Lancaster County FPlanning
Commission

Lancaster County Courthouse

50 North Duke Street

Lancaster, PA 17602

City of Coatesville
Planning Commission
One City Hall
Coatesville, PA 19320

South Coatesville Borough
Planning Commission

136 Modena Read

South Coatesville, PA 19320

Atglen Borough
Planning Commission
P.0O. Box 250

Atglen, PA 19310

East Fallowfield Township
Planning Commission

2264 Strasburg Road

East Fallowfleld, PA 19320

Sadsbury Township
Board of Supervisors
Post Office Box 261
Sadsburyville, PA 19369

West Caln Township
Board of Supervisors
721 W. Kings Highway
Post Office Box 175
Wagontown, PA 19376

Colerain Township
Board of Supervisors
62258 Street Road
Kirkwood, PA 19566

Chester County Commissioners
Chester County Courthouse

2 North High Street

West Chester, PA 19380

Parkesburg Borough
Board of Supervisors
329 West First Avenue
Parkesburg, PA 19365
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Quarryville Borough
Board of Supervisors
300 St. Catherine Street
Quarryville, PA 17566

Caln Township

Board of Supervisors
P.O. Box 149
Thorndale, PA 19372

Valiey Township

Board of Supervisors

890 W. Lincoln Highway
Post Office Box 467
Coatesville, PA 19320

West Sadsbury Township
Planning Commission

6400 N. Moscow Road
Parkesburg, PA 19365-8044

Bart Township
Planning Commission
46 Quarry Road
Quarryville, PA 17566

Eden Township
Planning Commission
98 Loop Road
Quarryville, PA 19566

Chester County Planning Commission
Chester County Courthouse

2 North High Street

West Chester, PA 19380

Parkesburg Borough
Planning Commission
329 West First Avenue
Parkesburg, PA 19365

Quarryville Borgugh
Planning Commission
300 St. Catherine Street
Quarryville, PA 17566




Valley Township Bart Township
Planning Commission Board of Supervisors
830 W. Lincoln Highway 46 Quarry Road

Post Office Box 467 Quarryville, PA 17566

Coatesville, PA 19320
Eden Township

West Sadsbury Township Board of Supervisors
Board of Supervisors 98 Loop Road
6400 N. Moscow Road Quarryville, PA 19566

Parkesburg, PA 19365-9044

By: \_j{/\,{m,b 4 Cam 0
Kristin 8. Camp
Attorney |.D. 74593
BUCKLEY, NAGLE, GENTRY
BRION, McGUIRE & MORRIS LLP
304 North High Street
West Chester, PA 1 9380-2688
(610) 436-4400
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Ernest E. Campos Sr.

803 Merchant Street P.O. Box 495

Coatesville, PA 19320 Phone: 610-383-0800

Fax: 610-383-7931
Monday, June S, 2000

Mr. Craig Milus

DOCUMENT
e e QL DER
Camp Hill, PA 17011

Re: Prehearing Conference on May 17, 2000 presided by the Honorable Judge Louis G. Cocheres.

Dear Mr. Milus,

Enclosed please find two copies each of my Prehearing Memorandas that 1 neglected to give to your court
reporter on the day of the above referenced hearing for your records/files.

I apologize if this has caused you an inconvenience.

Sincerely,

g —

Ernest E. Campos

by way of regular mail on June 5, 2000
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TO THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

IN RE: APPLICATION OF
PENNSYLVANIA-AMERICAN WATER COMPANY
FOR APPROVAL OF THE (1) THE TRANSFER, BY 7 JUN 13 2000
SALE, OF SUBSTANTIALLY ALL OF THE
WASTEWATER SYSTEM PROPERTY AND RIGHTS
OF THE CITY OF COATESVILLE AUTHORITY TO
PENNSYLVANIA-AMERICAN WATER COMPANY
AND (2) THE RIGHTS OF
PENNSYLVANIA-AMERICAN WATER COMPANY
TO BEGIN TO OFFER OR FURNISH WASTEWATER
SERVICE TO THE PUBLIC IN THE CITY OF

COATESVILLE...; AND (3) CERTAIN ADDITIONAL
REGULATORY APPROVALS.

:Application Docket Number
:A-230073-F0002

) == T
™ o] PR

% =

PREHEARING MEMORANDA BY ERNEST E. CAMPOS, s"g‘ s L2
L

_(.J :_-'
sZ E TS

vl
Pursuant to the request from Honorable Judge Louis G. Cocheres, tlre) Protestantt"q

Emest E. Campos, Sr. presents the following Prehearing Memoranda. The Protestar%ntends to

raise the following issues at the Prehearing Conference scheduled for May 17, 2000:

1. That the Applicant has relied on a defective engineering study,

2. That the Applicant be required to disclose what the management structure will be for the CCA
territory and further, the intention for displacement of current CCA employees,

3. That the Applicant clarify and provide data indicating what economies of scale will occur to
benefit CCA users,

4. That since the Applicant has disclosed its intent to run the CCA system at a financial loss, then

what plans for recovery will occur creating possible hardship for the CCA system users,
5. That the Applicant present evidence to prove its ability and experience to operate a

wastewater system.

Page |



WHEREFORE, The Protestant looks forward to participating in a professional process whereby
he may ask relevant questions of the Applicant and other parties present on May 17, 2000. The
Protestant is requesting your honor to resolve all of the above issues before any approval of the
Applicant’s Application takes place. When the matter goes to hearing, the Protestant anticipates
the need to call other witnesses and to obtain other material through discovery pursuant to

administrative procedures.

Respectfully Submitted

P N

Ernest E. Campos, Sr.

Ernest E. Campos, Sr.
803 Merchant Street
P.O. Box 495
Coatesville, PA 19320
Phone: 610-383-0800
Fax: 610-383-7931
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CERTIFICATE OF SERVICE

IN RE: APPLICATION OF PENNSYLVANIA-AMERICAN WATER COMPANY FOR
APPROVAL OF THE (1) THE TRANSFER, BY SALE, OF SUBSTANTIALLY ALL OF THE
WASTEWATER SYSTEM PROPERTY AND RIGHTS OF THE CITY OF COATESVILLE
AUTHORITY TO PENNSYLVANIA-AMERICAN WATER COMPANY AND (2) THE
RIGHTS OF PENNSYLVANIA-AMERICAN WATER COMPANY TO BEGIN TO OFFER
OR FURNISH WASTEWATER SERVICE TO THE PUBLIC IN THE CITY OF
COATESVILLE...; AND (3) CERTAIN ADDITIONAL REGULATORY APPROVALS.
APPLICATION DOCKET NUMBER A-230073-F0002.

I hereby certify that I have this day served a true copy of the foregoing document,
Prehearing Memoranda of Ernest E. Campos Sr. as requested by the honorable Judge Louis G.
Cocheres upon the parties listed below.

Dated this 15th day of May, 2000.

SERVICE BY FIRST CLASS MAIL, POSTAGE PREPALID

Johnnie E. Simms, Esq. Robert W. Nael

Senior Prosecutor Executive Director
Office of Trial Staff Chester Water Authority
Pennsylvania Public Utility Commission 5th and Welsh Streets
901 Rear North 7th Street, Pitnick Building Chester, PA 19016

P.O. Box 3265

Harrisburg, PA 17105-3265
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Bernard A. Ryan, Jr.

Carol F. Pennington, Esq.

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

Wayne G. Reed

Executive Director

City of Coatesville Authority
114 East Lincoln Highway
P.O. Box 791

Coatesville, PA 19320

Vincent M. Pompo, Esq.

24 East Market Street

P.O. Box 565

West Chester, PA 19381-0565

Kevin Moody, Esq.

Wolf, Block, Schorr and Solis-Cohen L.L.P.

212 Locust Street, Suite 300
Harrisburg, PA 17101

William H. Fulton AICP
Planning Commission
Government Service Center
Suite 270

601 Westtown Road

P.O. Box 2747

West Chester, PA 19380-0990

Dianne E. Dusman, Esq.

Senior Assistant Consumer Advocate
Irwin A. Popowsky, Esq.

Office of Consumer Advocate

555 Walnut Street, 5th Floor, Forum Place
Harrisburg, PA 17101-1921

Milton Allen
104 Lakeview Drive
Coatesville, PA 19320

Velma A. Redmond, Esq.

Corporate Counsel
Pennsylvania-American Water Company
800 West Hershey Park Drive

P.O. Box 888

Hershey, PA 17033

William D. Shrader

Bureau of Fixed Ultility Services
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

John J. Gallagher, Esq.

LeBoeuf, Lamb, Greene & MacRae, L L P.
200 North Third Street

Suite 300

P.O. Box 12105

Harrisburg, PA 17108-2105
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COMMONWEALTH OF PENNSYLVANIA

DATE: June 5, 2000

SUBJECT: A-212285F0071; A-230073F0002 ;.
HOCKETE

TO: Office of Administrative Law Judge & JUN 6 2000

FROM: <J ames J. McNulty, Secretary
rd

L DOCUMENT
FOLDER

A-212285F0071: Application of Pennsylvania-American Water Company for (1) Approval of ths
Transfer by Sale of Substantially all the Water Works Property and Rights of the City of Coatesville
Authority Water System to Pennsylvania-American Water Company, etc.

A-230073F0002: Appl'ication of Pennsylvania-American Water Company for (1} Approval of the
Transfer by Sale of Substantially all of the City of Coatesville Authority’s Assets, Properties and
Rights Related to its Wastewater System to Pennsylvania-American Water Company, etc.

Attached is copy of a Petition to Intervene filed by Caln Township in
connection with the above docketed proceedings.

This matter is assigned to your Office for appropnate action.

Attachment

cc! OTs

af



CO NWEALTH OF PENNSYLVANIZ
NIA PUBLIC UTILITY COMMI N

PENNS
P.O. BOX 3265, HARRISBURG, PA 17105-3265
iN REPLY PLEASE

REFER TO OUR FILE

June 8, 2000

| D
e, CCUMENT
OLDEp

P.O. Box 3265
Harrisburg, PA 17105-3265

Re:  Application of Pennsylvania American Water Company For &5} .
' Approval Of The Transfer, By Sale, Of Substantially All S 2
Of the Water Works and Wastewater System Property and g:. = =
Rights of the City of Coatesville Authority Water System to :_g; & i_
Pennsylvania-American Water Company AE o =
Docket Nos. A-212285F0071 and A-230073F0002 o i ;:;
L . 01

Dear Secretary McNulty:
Enclosed for filing please find an original and three (3) copies of the Office

of Trial Staff’s Response to Pennsylvania-American Water Company’s
Memorandum of Law in the above-captioned proceeding.

Copies are being served on active parties of record.

i ‘re]y,.
i
Johnnie E. Simms

Senior Prosecutor
Office of Trial Staff

JES:alb
¢: Parties of Record
Honorable Louis G. Cocheres
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BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

In Re: Application of
Pennsylvania-American Water Company
For Approval Of (1) The Transfer, By Sale,
Of Substantially All of the Water Works
Property and Rights of the City of
Coatesville Authority Water System to
Pennsylvania-American Water Company,
And (2) The Rights of Pennsylvania-
American Water Company to.Begin to
Offer or Furnish Water Service to the
Public in all of the City of Coatesville,
Parkesburg Borough, and South Coatesville
Borough, Chester County, Pennsylvania
And Portions of Sadsbury Township, Cain
Township, East Fallowfield Township,
Valley Township, Atglen Borough, West
Sadsbury Township and West Cain
Township, Chester County, Pennsylvania
And Quarryville Borough, Bart Township,
Colerain Township, Eden Township And
Sadsbury Town aster County,

Pennsylvania; an Ed/v onal
Regulatory Appr(}@b T

In Re: Application of
Pennsylvania-American Water Company
For approval of (1) the Transfer, by Sale,
Of Substantial All of the City of
Coatesville Authority’s Assets, Properties
And Rights Related to its Wastewater
System to Pennsylvania-American Water
Company; and (2) The Right of
Pennsylvania-American Water Company
To Begin to Offer or Furnish Wastewater
Service to the Public in the City of
Coatesville, Parkesburg Borough, Chester
County, Pennsylvania and in Portions

Of Caln Township, East Fallowfield
Township, Valley Township, Sadsbury
Township and West Sadsbury Township,
Chester County, Pennsylvania; and (3)
Certain Additional Regulatory Approvals

Docket No.
A-212285F0071
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The Office of Trial Staff’s
Response
To Pennsylvania-American Water Company’s
Memorandum of Law

NOW COMES, the Office of Trial Staff (“OTS”), by and through its
counsel, to file this response to Pennsylvania-American Water Company’s
(*PAWC”) Memorandum of Law filed on May 30, 2000. By way of further
background, PAWC’s Memorandum of Law was filed because its counsel
expressed at the prehearing conference, his belief that 66 Pa. C. S. § 507 did not
apply to the contract between PAWC and the City of Coatesville Authority
(“CCA™). Tr. 60." In its Memorandum of Law, PAWC by implication
acknowledges that 66 Pa. C. S. § 507 does apply to the contract between PAWC
and the CCA but now, as opposed to the position taken at the prehearing
conference, PAWC argues that review under Section 507 is discretionary. Such a
change in arguments does not alter the conclusion that Section 507 is applicable in
this case.

Accordingly, in order to advance its argument that “review under Section

507 is discretionary”, PAWC framed the question to be answered as follows:

"It was the position of PAWC at the prehearing conference that Section 507 involved continuing contracts
between a municipality and a utility for easements or whatever. Tr. 30.



Does the Public Utility Code require Public Utility
Commission (“PUC” or “Commission’) approval, under
Section 507, of a contract by which a public utility agrees
to purchase the water and wastewater systems of a
municipal authority, when that same transaction must be
considered by the Commission under Section 11027

OTS respectfully submits that the question was not properly framed, due to
PAWCs failure to include a reference that opposing parties in this case raised
issues regarding certain provisions of the; contract between PAWC and the CCA.
In the absence of any reference in the question that opposing parties have
raised issues regarding the legality of the contract makes the question flawed, and
thus the appropriate question was not properly addressed by PAWC in its Legal

Memorandum.

Discussion

As previously noted, PAWC has prepared a Legal Memorandum regarding
Section 507 of the Public Utility Code as if no protests were filed against PAWC’s
Application. OTS submits that it was the opposing parties' protests that' raised the
issues surrounding the legality of certain provisions of the contract between
PAWC and CCA. The opposing parties raising the issues surrounding the legality
of certain provisions of the contract makes Section 507 of the Public Utility Code
relevant in this proceeding. In that regard, Section 507 provides in pertinent part
that "the Commission may . . . institute proceedings to determine the

reasonableness, legality or any other matter affecting the validity thereof.”



Clearly, the fact that the opposing parties in this case are questioning the legality
of Section 3.4 of the Contract, which provides that "the City shall not, at any time,
be required to pay charges for public fire", makes Section 507 an important and
relevant provision to be considered in this proceeding.

Additionally, in its Legal Memorandum, PAWC argues that since "the
transaction between PAWC and CCA is already subject to extensive review by the
Commission pursuant to Section 1102, and that the "pﬁblic interest" is a key factor
in that review, Section 507 review serves no purpose.” OTS submits that while
"public interest” is a key factor in a Section 1102 review, the same is equally true
for a Section 507 review. PAWC failed to recognize that there are separate and
distinct criteria that a public utility must present in order to satisfy the "public
interest" requirement for both Section 1102 and Section 507 reviews. In a Section
1102 review, the Commission has concluded that a public utility is required to
demonstrate public need for the proposed service, the inadequacy of existing
service, and the financial and technical capacity of the public utility to meet the
need in a satisfactory fashion.’

Consequently, PAWC operating solely under a Section 1102 review will
simply present testimony regarding need, and financial and technical fitness, with
no reference to the legality of the contract between itself and CCA, thus

attempting to satisfy the public interest requirements for a Section 1102 review,

Z_S_gg Re Evansburg Water Company, 81 Pa. PUC 152 (January 10, 1994).




but not Section 5072 In contrast, under a Section 507 review, the Commission in

Application of Rheem Water Company, (A-212540) 199 Pa. PUC Lexis 49 (June

9, 1992), concluded that "Section 507 of the Public Utility Code, 66 Pa. C. S. 507
empowers us with the authority to review any such agreement to ensure that the
public interest is protected by the terms, conditions, reasonableness and legality of
the agreement." Such criteria are absent in a Section 1102 review.

Consequently, under a Section 507 review, PAWC would have the burden
of proof of presenting evidence that Section 3.4 of the contract between itself and
CCA, which provides that "The City shall not, at any time, be required to pay
charges for public fire is in the public interest." OTS submits that this burden of
proof regarding the contract between PAWC and CCA is absent in a Section 1102
review. Accordingly, there should be no dispute that by having both Sections
1102 and 507 reviews is not "duplicative", nor "wasting the time and resources of

the Commission and the parties.”

* PAWC was put on notice that the Administrative Law Judge had ruled that Section 507 was applicable to
this proceeding. Tr. 60.



Conclusion
WHEREFORE, OTS respectfully submits that the Administrative Law
Judge should affirm his ruling to consolidate the proceeding pursuant to both

Sections 1102 and 507.

Respectfully submitted,

4

ohnme E. Simms
Senior Prosecutor
The Office of Trial Staff
P.O. Box 3265
Harrisburg, Pa. 17105

Dated: June 8, 2000

A-212285F0071
A-230073F0002



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of Pennsylvania-American :
Water Company : Docket No. A-212285F0071
Docket No. A-230073F0002

CERTIFICATE OF SERVICE

I hereby certify that I am serving the foregoing Office of Trial
Staff’s Response to Pennsylvania-American Water Company’s Memorandum
of Law, dated June 8, 2000, either personally, by first class mail, electronic mail,

or by fax upon the persons listed below:

Honorable Louis G. Cocheres
Administrative Law Judge

PA Pubic Utility Comm.

Room G-08A North Office Bldg.
Harrisburg, PA 17105

John J. Gallagher, Esquire
LeBoeuf, Lamb, Greene

& MacRae, LLP

200 North Third Street, Suite 300
P.O. Box 12105

Harrisburg, PA 17108-2105

Velma A. Redmond, Esquire
VP Sec. Corp. Counsel
Pennsylvania-American Water
Company

800 West Hershey Park Drive
P.O. Box 888

Hershey, PA 17033



Dianne E. Dusman, Esquire
Office of Consumer Advocate
5™ Floor Forum Place

555 Walnut Street
Harrisburg, PA 17101-1923

Kevin Moody, Esquire

Wolf Block Schorr & Solis-Cohen
212 Locust Street Suite 300
Harrisburg, PA 17101

Erest E. Campos Sr.
803 Merchant Street
P.O. Box 495
Coatesville, PA 19230

Carol F. Pennington, Esquire
Office of Small Business Advocate
Suite 1102 Commerce Building
300 North Second Street
Harrisburg, PA 17101

John S. Cames Jr., Esquire
Solicitor, City of Coatesville
202 North Church Street

P.O. Box 3449

West Chester, PA 19380-3449

Jphnnie E. Sfmms
Senior Prosecutor
Office of Trial Staff

Dated: June 8, 2000
Docket No. A-212285F0071
_ Docket No. A-230073F0002



LEBOEUF, LAMB, GREENE & MACRAE
L.L.B

A LIMITED LIABILITY PARTNERSHIP INCLUDING PROFESSIONAL CORPORATIONS

NEW YORK 200 NORTH THIRD STREET
WASHINGTON, D.C.

ALBANY SUITE 300

BOSTON P.O. Box 12105

DENVER

HARRISBURG D HARRISBURG, PA |7108-2105
HARTFORD C (717) 232-8199

HOUSTON M

JACKSONVILLE

LOS ANGELES
NEWARK
PITTSBURGH
SALT LAKE CITY
SAN FRANCISCO

a OLDE p !

VIA HAND DELIVERY

June 19, 2000
Kevin Moody, Esq.

Wolf, Block, Schorr and Solis- Cohcn LLP
212 Locust Street, Suite 300

)
™
)
Harrisburg, PA 17101 A .
=%
Re: Application of Pennsylvania-American Water Company (CCA/Water) ?('é
Docket No.A-212285F0071

P
Application of Pennsylvania-American Water Company (CCA/Wastewa%)

Docket No.A-230073F0002

m
b
c

Dear Mr. Moody:

Enclosed please find four {(4) copies of Pennsylvania-American Water

Company's Interrogatories Set I, directed to Philadelphia Suburban Water Company

LONDORN

{A LONDON-BASED
MULTINATIONAL PARTNERSHIP)

PARIS
BRUSSELS
MOSCOW

RIYADH
(AFFILIATED OFFICE)

TASHKENT
BISHKEK
ALMATY
BEIJING

A certificate of service is also enclosed. Please do not besitate to contact me if you

have any questions regarding the above.

Sincerely,

TIG/jtk
Enclosures

cc: All parties on service list

James McNulty, Secretary (w/cert. of service only)
Susan Simms, Esq. (w/attachments)

EEF




BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of Pennsylvania-American
Water Company for Approval of (1) The
Transfer, By Sale, of Substantially All of
the Water Works Property And Rights of
the City of Coatesville Authority Water
System to Pennsylvania-American Water
Company, and (2) The Rights of
Pennsylvania-American Water Company to
Begin to Offer or Furnish Water Service to
the Public in all of the City of Coatesville,
Parkesburg Borough, and South Coatesville
Borough, Chester County, Pennsylvania
And Portions of Sadsbury Township, Caln
Township, East Fallowfield Township,
Valley Township, Atglen Borough, West
Sadsbury Township, and West Caln
Township, Chester County, Pennsylvania
and Quarryville Borough, Bart Township,
Colerain Township, Eden Township and
Sadsbury Township, Lancaster County,
Pennsylvania; and (3) Certain Additional
Regulatory Approvals

Application of Pennsylvania-American Water

Company for Approval of (1) the Transfer, by
Sale, of Substantially All of the City of
Coatesville Authority's Assets, Properties and
Rights Related to its Wastewater System to
Pennsylvania-American Water Company; and
(2) The Right of Pennsylvania-American
Water Company to Begin to Offer or Furnish
Wastewater Service to the Public in the City
of Coatesville and Parkesburg Borough,
Chester County, Pennsylvania and Portions of
Caln Township, East Fallowfield Township,
Valley Township, Sadsbury Township, and
West Sadsbury Township, Chester County,
Pennsylvania; and (3) Certain Additional
Regulatory Approvals
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CERTIFICATE OF SERVICE

I hereby certify that I have this 19th day of June, 2000, served a true and
correct copy of Pennsylvania-American Water Company's Interrogatories directed to
Philadelphia American Water Company, upon the participants, listed below, in accordance

with the requirements of 52 Pa, Code §§ 1.54 and 5.41(b):

Johnnie E. Simms, Senior Prosecutor Bernard A. Ryan, Jr., Esq.

Office of Trial Staff Carol F. Pennington, Esq.
Pennsylvania Public Utility Commission Office of Small Business Advocate
901 Rear N. 7th Street, Pitnick Building Suite 1102, Commerce Building
P.O. Box 3265 300 North Second Street
Harrisburg, PA 17105-3265 Harrisburg, PA 17101

(I copies via U.S. Mail) (1 copies via U.S. Mail)

Diane E. Dusman, Esq. Kevin Moody, Esq.

Senior Assistant Consumer Advocate Wolf, Block, Schorr and Solis-Cohen LLP
Office of Consumer Advocate 212 Locust Street, Suite 300

555 Walnut Street Harrlsburg, PA 17101

ot OCUMENT 7™ ’ﬁ o
(1 copies via U.S. Mail) F | u r Q ﬁi@f@?
o

Mark Kropilak, Esq. Velma A. Redmond, Esq ?000 g
Philadelphia Suburban Water Company Corporate Counsel

762 W. Lancaster Ave. Pennsylvania-American Water Company
Bryn Mawr, PA 19010-3489 800 West Hershey Park Drive

(1 copies via U.S. Mail) Hershey, PA 17033

(I copies via U.S. Mail)



Ernest E. Campos, Sr.
803 Merchant Street
P.O. Box 495
Coatesville, PA 19320
(I copies via U.S. Mail)

@hy Galtgher, Esqatre
zeBoeuf, Lamb, Greene & MacRae, L.L.P.
200 North Third Street, Suite 300
P.O. Box 12105
Harrisburg, PA 17108-2105
(717) 232-8199

Counsel for Pennsylvania-American Water Company

Dated: June 19, 2000
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Addendum to the
Memorandum of Law of
Pennsylvania-American Water Company

NOW COMES Pennsylvania-American Water Company ("PAWC") to file this
Addendum to the Memorandum of Law it submitted on May 30, 2000. This Addendum
responds to several misconceptions set forth in the Memorandum of Law submitted by

Philadelphia Suburban Water Company ("PSW").

L Applicability of Section 507 Review

In its Memorandum of Law, PSW argued that PAWC's Memorandum of Law
was inconsistent with its Application because the Application requested Commission approval
of certain contracts under Section 507. The contracts in question are agreements that PAWC
will assume pursuant to the Asset Purchase Agreement between PAWC and the City of
Coatesville Authority ("CCA").

PSW's assertion is based on a fundamental misunderstanding of PAWC's
Memorandum of Law. PAWC submits that, when viewed in context, its positions are entirely

consistent.

PAWC's Memorandum of Law responded to the comments of the
Administrative Law Judge at the hearing of May 17, 2000. Those comments suggested that
the Asset Purchase Agreement between PAWC and CCA is subject to review pursuant to
Section 5021. Transcript, page 31. PAWC's Memorandum of Law was therefore concerned

solely with the applicability of Section 507 to the Asset Purchase Agreement. It was never




intended to discuss the procedures that apply or do not apply to other contracts involved in the
transaction between PAWC and CCA.'

All parties to this litigation agree that the Asset Purchase Agreement is subject
to Section 1102 review. The only question is whether or not the PUC should also review this
agreement pursuant to its discretionary authority under Section 507. PAWC continues to
maintain that the PUC should not review a contract under Section 507 where the PUC will
review that very agreement pursuant to the standards set forth in Section 1102.

The contracts for which PAWC requested Section 507 review, in contrast to the
Asset Purchase Agreement, are contracts that are not subject to Section 1102 review. They are
existing contracts between CCA and neighboring municipalities, which will be assumed by
PAWC pursuant to the Asset Purchase Agreement. PAWC Application § 38. If these other
contracts would not be reviewed pursuant to Section 507, they would not be subject to PUC
review at all. As PAWC argued previously, this is precisely the situation that Section 507 was
intended to address. PAWC Memorandum of Law, page 5. Section 507 review of the
contracts to be assigned to PAWC is therefore appropriate for the very reasons set forth in
PAWC's Memorandum of Law. When viewed in the context of the several distinct contracts
involved in this transaction, PAWC's position is entirely consistent.

It is ironic that PSW argues that PAWC is being inconsistent, given PSW's own
change of position with regard to the applicability of Section 507 review. PAWC has
identified at least five instances in the last seven years in which PSW acquired the utility assets

of a municipal corporation and applied for a certificate of public convenience under Section

1 Section 507 is phrased in terms of the PUC's review of contracts, not
transactions. If, as here, a single transaction involves multiple contracts, the PUC must
determine the process that applies to each contract on a contract-by-contract basis.

3



1102 -- without requesting or obtaining Section 507 review.? There is no reason why
PAWC's acquisition should be subject to Section 507 review when similar acquisitions by
PSW were not.

Surely the contract between PAWC and CCA. is not subject to Section 507
review because of the contract provision concerning the rate to be charged for public fire
service. The rate to be charged for public fire service is obviously a rate-making issue, and

the PUC has already decided that such issues belong in a rate-making case. Joint Application

of Philadelphia Suburban Water Company and the Borough of Media for approval of: (1) the
transfer by sale, of the water system assets of Media to Philadelphia Suburban Water
Company; (2) the right of Philadelphia Suburban Water Company to begin water service to the

Media Service Territory: and (3) the abandonment by Media of water service to the public in
its current service territory, Opinion and Order in A-212370, F.0018 (attached).

Moreover, other 1102 applications have included agreements for free public fire
service to municipalities, without being subjected to Section 507 review. For example, the
agreement by which PSW purchased the water system assets of the Bristol Borough Water and
Sewer Authority included a provision that was summarized by the PUC as foliows:

The Authority and PSW have agreed that PSW will wave [sic]

the entire charge for public fire service in the Borough of Bristol

in exchange for the continued use, at no cost to PSW, of the

Authority's sewage treatment system for the disposal of the
treatment plant wastewater and sedimentation basin water.

2 These five instances were the acquisition of: the water system of the West
Chester Area Municipal Authority, Docket Nos. A-212370F0041 and A-212370F0042 (1998);
the water supply system of the Hatboro Borough Authority, Docket No. A-212370F0024
(1996); the water supply system of the Bristol Borough Water and Sewer Authority, Docket
Nos. A-212370F0028 and A-212370F0029 (1996); the water system of the Borough of Media,
Docket No. A-212370F0018 (1995); and the water supply system of the Borough of Malvern,
Docket No. A-212370F0012 (1993).



Applications of Philadelphia Suburban Water Company for approval of: (1) the transfer, by

sale of the water system assets, properties and rights of the Bristol Borough Water and Sewer

Authority to Philadelphia Suburban Water Company; (2) the right of Philadelphia Suburban

Water Company to begin to offer, render, furnish or supply water service to the public in

Bristol Borough and portions of Bristol Township and portions_of Bensalem Township, Bucks

County, Pennsyivania, Docket Nos, A-212370, F. 0028 and A-212370, F.0029 (attached).

In this regard, the base rate review process contemplated under Chapter 13, 66

Pa. C.S. §§ 1301 ez seq., would comprehensively encompass all "relevant” provisions of the
Public Utility Code given the issues raised in this proceeding.” This is yet another important
reason why Commission review under the standards set forth at Section 507 of the
Pennsylvania Public Utility Code are inapplicable to this proceeding.

. Specifically, the disposition of the public fire hydrant rate issue in the context of
a base rate proceeding is the most "relevant” and reasonable approach given the fact that CCA
does not charge for public fire hydrant service and thus the costs associated with the provision
of public fire hydrant service are already built into the existing rates paid by all existing CCA
customers. In the underlying water application, PAWC proposes to maintain that status quo.
Conversely, the situation of unbundling CCA's existing, embedded structure of cost recovery
is tantamount to the development of an initial rate for all customer classes.* After PAWC has
had experience with this system and after PAWC's base rate case in which new tariff rates for

the CCA system are proposed, the lack of payment from the City of Coatesville for fire

*  PUC Declaratory Order, entered October 1, 1999, Ordering § 2.

‘ It is inappropriate to rely upon the Commission's October 1, 1999 Declaratory

Order for the proposition that these complex issues should be addressed in this application
proceeding, particularly when CCA's existing, embedded structure of rates was not at issue.

5



hydrant service can be fully assessed and addressed if recovery of those charges is sought and
justified as an above-the-line item.

Accordingly, not until a PAWC base rate case will the charges associated with
the CCA system be fully addressed and incorporated into the PAWC system. Only at that time
will all base rate items (e.g., test year expenses and revenue levels and cost of service) be |
available for review. Only at that time will enough experience with the system be developed
to determine whether these public fire .hydrant charges should be treated as a below-the-line or
an above-the-line base rate itemn on a going-forward basis. Moreover, in the context of a base
rate proceeding, all parties to this proceeding would be given full opportunity to address the
proposed recovery as a below-the line or an above-the-line item.>  There is no need to resort

to Section 507 of the Pennsylvania Public Utility Code at this time.

IL. Case Law
PSW's Memorandum of Law, at page 4, states:

Case law is also contrary to PAWC's position. In
Application of West Penn Power Company, 39 PaPUC 204
(1961), the Commission reviewed both the utility/borough sale-
and-purchase agreement (under the predecessor to Section 507)
and the utility's application for approval to acquire the borough's
electric facilities and to provide service to the public within the
borough (under the predecessor to Section 1102).

Application of West Penn Power Company is distinguishable from the instant

proceeding in that the parties to the contract requested PUC approval. The Commission did

3 The Office of Trial Staff, the Office of Small Business Advocate, and the Office
of Consumer Advocate would be parties by virtue of their respective enabling statutes. Mr,
Campos would be a customer of PAWC if the underlying acquisition is approved. Likewise,
PSW is currently bulk customer of PAWC and could intervene on that basis if the customer
relationship remains intact.



not, on its own motion, initiate a Section 507 review of a contract subject to Section 1102
review. PAWC's research has not located a single case in which the PUC, on its own
initiative, instituted a 507 review of a contract that was submitted for review under Section
1102. No other party to this proceeding has cited such a case.

In contrast, PAWC has identified numerous cases in which the PUC did not
institute a Section 507 review of a contract submitted to it for review under Section 1102.°
~ This fact indicates that the Commission should only exercise its discretion to institute such a
proceeding in the most extraordinary of circumstances. This is not such a case,

Other than the rate-making issues pertaining to public fire service, no party has
alleged that there is anything unusual about the instant Section 1102 application. Rate-making
issues, however, should be considered in a rate case rather than a Section 507 proceeding.
There is simply no reason why the Commission should exercise its discretion to institute a

Section 507 review in this proceeding.

§ In addition to the five acquisitions cited in note 2 supra, see, e.g., Foster

Township's acquisition of the property and rights of Ag-Mar Sewer, Inc., Docket No. A-
230010F2000 (1998); Westtown Township's acquisition of the Westtown Water Treatment
Company, d/b/a Westtown Sewer Company, Docket No. A-220006, A-220006F0002, A-
230510F2000 and P-00950925 (1998); Chester Water Authority's acquisition of Landenberg
Water Company, Docket No. A-211680F2000 (1997); and York Water Company's acquisition
of the waterworks property of Jefferson Borough, Docket No. A-213440F0011 (1996).

7



m, Conclusion
WHEREFORE, PAWC continues to submit that the PUC should not review a
contract, pursuant to Section 507, by which a public utility agrees to purchase the water and

wastewater systems of a municipal authority, when that same transaction must be considered

by the PUC pursuant to Section 1102.

Respectfully submitted,

(Gallgkher, Esédire
sanna E. Benedek, Esquire

LeBoeuf, Lamb, Greene & MacRae, L.L.P.
200 North Third Street, Suite 300

P.O. Box 12105

Harrisburg, PA 17108-2105

Counsel for Pennsylvania-American
Water Company
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Vice Chairman’

ot

i

lﬁb;icuiions of Philadelphia suhurbah'
Water Company for approval ofi .

(1) .the transfer, by sale, of the water =~ . A=212370, F.0028 .
system assets, proporties and rights of » ' o
the Bristol Borough Water jand fewer . e :
“Authority to Philadelphia ‘Suburban: Nater ' ' ' o
. Company; : : T

. (2) the right bf Philadelphia Suburban. “ A=212370, ¥,00F9
‘Water Company to begin to offer, render, = ‘ I
furnish or supply water service to-the.
public in Bristol Borough and portions of .
Bristol Township and portions of Bénaalen
Township,inuqks_county,.Pannsylvanlﬁ.”
T W
' OPINTON AMND|OADER -

| +

~ "‘. ’
.- By these Applications.filed on|[October 9, 1996, Philadelphia*
Suburban Water Company (PSW) or (CoBpany) seeks a Certificate of
-Public Convaenience pursuant to Sectjon 1102 of the Pennsylvania
Public Utllity Code (66.Pa.C.5, - §1102), evidencing Commission -
.approval of (1) the transfer, by sa)lb, of the Bristol. Borgugh L
-Water and Sewer Authority’s water sipply systen assets; properties
‘and: rights (Authority. Water Supply Gystem Assets) from the Bristol
‘Borough’' Water and Sewer Authority (Authority), Municipal Building,
.Bristol, PA to PSW; (2) the right o | PSW to furnish water service
..;to the public in the service territdry of the Authority in its
“‘current water servica territory which is located in Bristol
.+ Borough, and portiona of Bristol andjportions of Bensalem ‘
2 _Townships; Bucks County, Pnpnuylvanﬂ o A AP

T Pl |




submitted’ by PSW
. *No motibns or

e “ 1

-+, % Dockets ‘No. A-212370, F.0028, and A-212370, F.0029 present
related ‘isgues of fact and law. Accordingly, pursuant to our.”
regulation at 52 Pa. Code §5.B1, we 'shall consolidate ‘these’
proceedings' for purposes of this Opinion and Order. =
RN Lo : . 3 . .
: .PSW:i8 a regulated public utility company,
. existing under the laws of the Commonwealth of P
currently furnishes water service to all or portions
“. 80- townships and boroughs within its existing service territory -
7 which covers an area of approximately 400 square miles. ' PSW's
- - service territory is generally located to the north and west of
. the city of Philadelphia, including parts.of. Chester, Delaware,. _.
Montgomery, and Bucks counties. PSW currently has approximately
265,000 customer accounts, f e ‘ o ' L

.
1

‘ 'The Autho}ity is a mﬁnicipal'authority duly orqéﬁized and
-validly existing under. the Municipal Authorities Act of 1945, and’
therefore not subject to the jurisdiction of the Commission. The

-Authority currently provides water gervice to approximatelyrlo,ouq '

.-, customer accounts in the Borough of. ‘Bristol, and portions of
" Bristol and portions of Bensalem Townships, Bucks County, .
‘Pennsylvania, as shown and described in Appendix YE" and “Fv,

i~ respectively, in the Applications t¥lnd by . PSW and the Authority.

.. .- PSW states. that the public.intérest and need will be better .

-+ served by allowing PSW, in lieu of the smaller Authority, to'
..provide water service in the additifnal territory and to address
-the "issues of regulatory requirements, capital ‘expenditures, -
. future supply and demand. - B . : _ K

- The Authority and PSW have reaghad an understanding for PSW

- to purchase the Authority Water Supply System Assets from the - .
-, Authority for a total purchase pricé of $25,400,000. In addition,

“.. PSW has agreed to assume or reimburge the Authority for: its - .
~clesing costs up to $50,000. The purchase price was determined as.
..'a result of arm’s length negotiatiops. The Authority and PSH are

. hot affiliated. PSW will use established credit arrangemeénts. to

. ..pay for the purchase of the Authori Water Supply System Assets.-

. These credit arrangements will likely be replaced by medium-term.
debt under PSW’s existing financing iprogram, No investment: t

- Becurities will be transferred in th proposed transaction. '

[ i [
1




:L;exiatinq cuatomarn of P5W.

under 52 Pa Code §1.4).

i

“PSW requests: Commission approval t beg n to £utnlsh water
Bservice:to:the area. encompassing ‘the Authority’s: water. system.: i
Uponﬂcompletion .of the proposed transfer. PSH. will begin to B
‘provide;water service to those customers -to. be transterred by theé
Authority and ‘will also:continue to.charge therates! charged by |
‘the. Authority ‘until’ changed by Commission order.; Currantly”.the
averaga Authotity residential:custoner’ using 60, 000" gnilons pays 2

2 r.: “The, average PSW customer iin: the Main D vlsiqn
using 60, 000" ‘'gallons-pays $289 per: year. ‘- .Over a perlod'ot;ten
-(10) i years, -PSW 'will sesk to egualize. the metered.water rates .
charged.ito the: Authority customers with the metered water ‘rates..
for the.Main Division of PSW.. PSW will initially: enploy : .those "'
facilit; n;it .proposes to: acquirs from. tha Authotity tb furnish'~

#Pﬂ‘ °d ; ;
‘by" the Authority shall be’ the’
;tor.tho PEW Nain syntem) 0§ ; L
Aratnervice PSH Hldl*utlligo o
s ,

' treatmont Bynston for the. dlaponnl of | thn n
' naﬁﬁafo: and de IﬁaﬁfﬁﬁTﬁh Hanin’ wnter;—*Thc*“- e
current value of this exchanqe feappraxisately. 68,000, :based onh

* 223 hydrants .inaside the norou?h of Bristol ‘that . uould be charged

at theé.current PSW Main Divielon rate of $30) per year.’ Accordind

. to 'PSW, thia" aqreeunnt la in tha lnterqat of the: COnpnny and its‘

customers.. . i

’ - EA : A ';— . ‘
iy

- ' pSW statos that tha oxpanaion of ltn service territorv :_"‘. v
. through this-acquisition:wil) furthér the benefits of :. - ST

regionalization and economies of scale for water. cuntoapra in -

; aoutheastern Pennsylvania. P8W also’ statea that the proposed

acquisition will have no adverse eftoct on the aervico providud tn

Pt

i

Applicant also roquestﬂ roller fro= hultlple fee requiremants

.'--..

Upon full consideration ot all the matters of record. 1t
“appears that the approval of these Applications is necessary and
.. proper for the service, acconnodatlén and convenience of the.
public-




18 CRDER! , EERAR ...;“.j{::j ﬂv

~-¢-That the Petition of Applicant, ln accordanca wfth 52

..Code '§5.43, " requesting relief from the multiple faa S
jrement. under 52 Pa. sl 43" is grantad.~ S -4:

fﬂThat the; Applications of tha' Philadelphla Suburban Hater
hereby.approved. o

ot;Public COnveninncé ba 1ssudd

.1adelph1u Suburbafi Water, Company-to acquiro;the

sets. of ‘the Bristol Borough Water:and’ Sewer |
L+ 3%

0) titétas the:Bristol Borough ﬂatur

: ad
ny : =baqln to: orter,
0:the -Bristol Borouqh‘; :
_ ‘Supply; Systen in: the Borough 'ot
‘Bristol’ and portlonn of Bensalon ' &
‘Townships, Bucks County,:‘Penniylvania; ids shown and described .in
Appendix: "E® and Appendix “F®,. raspechivoly..ln tho Applications
iled ‘by Philadelphia Suburban Water Company. ~This authorization "
-for commencement of-water service to tlie-Authority’s water system -
by the Philadelphia Suburban Water: gompany will not be effective.
until the legal trannfar of the nynton at thae clonlnq o( thla . ;,
,;tranuaction. h

‘ 5.-‘ That Philadalphia Buburbon,wnter cOupany file a tarif!
supplement with the Commission Secretary, and the Bureau of Plxo@

Utility Services’ Tariff Section, within 30 daya of the closing
date, The tariff supplement should include the water mervice
territory of the Bristol Borough- Water and Sewer Authority in the
service territory of Philadelphia Suburban Water Company, provide

. for the continuation of the current Bristol Borough Water and - .
’seuor Authority’s water rates, and apply the Philadelphia Suburban .
‘Water Company’s rules and regulations to the customers within thn
=Briut01 Borough Water and Sewver Authrrity water system.

s ~ That approval of these Apﬁlicatlona doau}not precluda
the commissiuq from investigating during anY formal proceading the’
reasonableness of the terms of the acqulsit on and rate bage ,
claims, including Contributions-In-Aid of Construction, relating
to the acquisition of the Bristol B rouqh Hater and Bewer
Aithority Water Supply Bysﬁyn ‘Agsety, . o
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LT 7 That” Philade)phii n: Wa ompany. notify the::
ichnLaqiangp.ogfice_or}Pro;hbnptary;qquthn Bureau of Flixed .../

Utility 'Sservices within ten:(10).days after sald closing

of -the
transaction, or provide the Commission with a written.status
i repo 5,.1997, if closing has not yaet éur'!.ﬁ'ﬁ;d i
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~Decoiber 5, 1996
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LEBOEUF, LAMB, GREENE & MACRAE

L.L.R
A LIMITED LIABILITY PARTNERSHIP INSLUDING PROFESSIONAL CORPORATIDNS
NEW YORK 200 NORTH THIRD STREET LONDON
WASHINGTON, D.C. SUITE 3 00 MULTINATIQNAL ?X‘A’T%‘ES;SFJ’,
ALBANY PARIS
BOSTON P.O. BoXx 12105
BRUSSELS
DENVER HARRISBURG, PA |7 108-2105
HARRISBURG MOSCOW
HARTFORD {217} 232.8199 RIYADH
HOUSTON FACSIMILE: (717) 232-B720 (AFFILIATED OFFICE)
JACKSONVILLE ' TASHKENT
LOS ANGELES .
NEWARK BISHKEK
PITTSBURGH ALMATY
ACUMENT
SAN FRANCISCO .,
YIA HAND DELIVERY v o
m
June 29, 2000 P S s
=3 [
m = i3
. . i e -
Johnmnie E. Simms, Esq. % o po L3
Office of Trial Staff <xT w° i
PA Public Utility Commission ws O
- oo
P.O. Box 3265 :CU ro W
. . -- |
Harrisburg, PA 17105-3265 o~ o
[ aag

Re: Application of Pennsylvania-American Water Company (CCA/Water)
Docket No-A=212285-FO07+——

A-A30073 Féoa;x

Dear Mr. Simms:

Enclosed please find two (2) copies of Pennsylvania-American Water
Company's Responses to the following Office of Trial Staff Intcrrogatorles OTS-RR-1
through OTS-RR-2 and OTS-RS-11 through OTS-RS-12.

A certificate of service is also enclosed. Please do not hesitate to contact me if you
have any questions regarding the above.,

Sincerely,

’ Gallagher

JG/jtk

Enclosures

cc: All parties on service list
James McNulty, Secretary (w/out encl.)
Susan Simms, Esq. (w/encl.)




BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of Pennsylvania-American Water
Company for Approval of (1) The Transfer, By
Sale, of Substantially All of the Water Works
Property And Rights of the City of Coatesville
Authority Water System to
Pennsylvania-American Water Company, and
(2) The Rights of Pennsylvania-American
Water Company to Begin to Offer or Furnish
Water Service to the Public in all of the City of
Coatesville, Parkesburg Borough, and South
Coatesville Borough, Chester County,
Pennsylvania And Portions of Sadsbury
Township, Caln Township, East Fallowfield
Township, Valley Township, Atglen Borough,
West Sadsbury Township, and West Caln
Township, Chester County, Pennsylvania and
Quarryville Borough, Bart Township, Colerain
Township, Eden Township and Sadsbury
Township, Lancaster County, Pennsylvania;

and (3) Certain Additional Regulatory
Approvals

Application of Pennsylvania-American Water
Company for Approval of (1) the Transfer, by
Sale, of Substantially All of the City of
Coatesville Authority's Assets, Properties and
Rights Related to its Wastewater System to
Pennsylvania-American Water Company; and (2)
The Right of Pennsylvania-American Water
Company to Begin to Offer or Furnish
Wastewater Service to the Public in the City of
Coatesville and Parkesburg Borough, Chester
County, Pennsylvania and Portions of Caln
Township, East Fallowfield Township, Valley
Township, Sadsbury Township, and West
Sadsbury Township, Chester County,
Pennsylvania; and (3) Certain Additional
Regulatory Approvals '

Docket No. A-212285F0071

ICUMENT &
FOLDER &

Docket No. A-230073F0002

CERTIFICATE OF SERVICE




I hereby certify that I have this 29th day of June, 2000, served a true and

correct copy of Pennsylvania-American Water Company’s Responses to the Office of Trial

Staff Interrogatories, upon the participants, listed below, in accordance with the requirements

of 52 Pa. Code §§ 1.54 and 5.41(b):

Johnnie E. Simms, Senior Prosecutor
Office of Trial Staff

Pennsylvania Public Utility Commission

901 Rear N. 7th Street, Pitnick Building
P.O. Box 3265

Harrisburg, PA 17105-3265
(2 copies via hand delivery)

Diane E. Dusman, Esq.

Senior Assistant Consumer Advocaie
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor

Harrisburg, PA 17101-1921
(1 copy via U.S. Mail)

Mark Kropilak, Esq.

Philadelphia Suburban Water Company
762 W, Lancaster Ave.

Bryn Mawr, PA 19010-3489
(1 copy via U.S. Mail)

Ernest E. Campos, Sr.
803 Merchant Street
P.O. Box 495
Coatesville, PA 19320
(I copy via U.S. Mail)

(I copy via U.S. Mail)

Carol F. Pennington, Esq.

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101
(I copy via U.S. Mail)

Velma A. Redmond, Esq.
Corporate Counsel

Pennsylvania-American Water Company
800 West Hershey Park Drive
Hershey, PA 17033

(I copy via U.S. Mail)

Kevin Moody, Esqg.
Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suaite 300

Harrisburg, PA 17101 %3 Q.
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deuf, Lamb, Greene & MacRae, L.L.P.

200 North Third Street, Suite 300
P.O. Box 12105

Harrisburg, PA 17108-2105
(717) 232-8199

Counsel for Pennsylvania-American
Water Company
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LEBOEUF, LAMB, GREENE & MACRAE
L.L.P

A LIMITED LIABILITY PARTNERSHIP INCLUDING PROFESSICNAL CORPQRATIONS

NEW YORK 200 NORTH THIRD STREET LONDON
WASHINGTON, D.C. SUITE 300 Mux.'rnNATIOJ:LLPO:‘:T?:EE;SFPE:
ALBANY PARIS
BOSTON P.O. Box 12108
BRUSSELS
DENVER HARRISBURG, PA 17108-2105
HARRISBURG ) MOSCOW
HARTFORD (717) 232-8199 RIYADH
HOUSTON FACSIMILE: (717) 232-8720C (AFFILIATED OFFICE)
JACKSONVILLE TASHKENT
LOS ANGELES BISHKEK
NEWARK H
PITTSBURGH o ALMATY
SALT LAKE CLTY rm &2 BEWING
SAN FRANCISCO % E o1
m g L
—i-T; i
FE o B2
VIA FEDERAL EXPRESS ﬁ'-n L=
- July 20, 2000 GS @
K Iy ey
Ernest E. Campos, Sr. O C U ME NT @ C:
803 Merchant Street D =2 o Wz
P.O. Box 495 OLDER > N
Coatesville, PA 19320 F

Re:Application of Pennsylvania-American Water Company (CCA/Water)
Docket No.A-212285F0071

Application of Pennsylvania-American Water Company (CCA/Wastewater)
Docket No.A-230073F0002 '

Dear Mr. Campos:

Enclosed please find two (2) copies of Pennsylvania-American Water Company
Interrogatories Set I1, numbered one (1) through five (5). Please restate each question before
answering, and start each question and-answer on a separate page. The answers to these

interrogatories are due within twenty (20) calender days pursuant to 52 Pa. Code Section
5.342(d).

A certificate of service is also enclosed. Please do not hesitate to contact me if you
have any questions regarding the above.

Sincer

Zsu#danna E. Benedek
ZEB/jtk

Enclosures
cc: All parties on service list

James McNulty, Secretary (w/cert. of service only)
Susan Simms, Esq. (w/encl.)



BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of Pennsylvania-American Water
Company for Approval of (1) The Transfer, By
Sale, of Substantially All of the Water Works
Property And Rights of the City of Coatesville
Authority Water System to
Pennsylvania-American Water Company, and
(2) The Rights of Pennsylvania-American
Water Company to Begin to Offer or Furnish
Water Service to the Public in all of the City of
Coatesville, Parkesburg Borough, and South
Coatesville Borough, Chester County,
Pennsylvania And Portions of Sadsbury
Township, Caln Township, East Fallowfield
Township, Valley Township, Atglen Borough,
West Sadsbury Township, and West Caln
Township, Chester County, Pennsylvania and
Quarryville Borough, Bart Township, Colerain
. Township, Eden Township and Sadsbury
Township, Lancaster County, Pennsylvania;

and (3) Certain Additional Regulatory
Approvals

Application of Pennsylvania-American Water
Company for Approval of (1) the Transfer, by
Sale, of Substantially All of the City of
Coatesville Authority's Assets, Properties and
Rights Related to its Wastewater System to
Pennsylvania-American Water Company; and (2)
The Right of Pennsylvania-American Water
Company to Begin to Offer or Furnish
Wastewater Service to the Public in the City of
Coatesville and Parkesburg Borough, Chester
County, Pennsylvania and Portions of Caln
Township, East Fallowfield Township, Valley
Township, Sadsbury Township, and West
Sadsbury Township, Chester County,
Pennsylvania; and (3) Certain Additional
Regulatory Approvals

Docket No. A-212285F0071
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Docket No. A-230073F0002

SOCUMENT

CERTIFICATE OF SERVICE
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I hereby certify that I have this 20th day of July, 2000, served a true and correct

copy of Pennsylvania-American Water Company's Interrogatories Set II directed to Ernest E.

Campos, Sr., upon the participants, listed below, in accordance with the requirements of 52

Pa. Code §§ 1.54 and 5.41(b):

Johnnie E. Simms, Senior Prosecutor
Office of Trial Staff

Pennsylvania Public Utility Commission
901 Rear N. 7th Street, Pitnick Building
P.O. Box 3265

Harrisburg, PA 17105-3265

(1 copy via U.S. Maili)

Diane E. Dusman, Esq.

Senior Assistant Consumer Advocate
Office of Consumer Advocate

555 Walnut Street

Forum Place, 5th Fleor

Harrisburg, PA 17101-1921

(1 copy via U.S. Mail)

Mark Kropilak, Esq.

Philadelphia Suburban Water Company
762 W. Lancaster Ave.

Bryn Mawr, PA 19010-3489

(1 copy via U.S. Mail)

Ernest E. Campos, Sr.
803 Merchant Street
P.O. Box 495
Coatesville, PA 19320
(2 copies via FedEx)

Carol F. Pennington, Esq.

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

(1 copy via U.S. Mail)

Velma A. Redmond, Esq.

Corporate Counsel
Pennsylvania-American Water Company
800 West Hershey Park Drive

Hershey, PA 17033

(I copy via U.S. Mail)

Kevin Moody, Esq.

Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

(I copy via U.S. Mail)

e

Zsuzsanna E. Benedek, Esquire

LeBoeuf, Lamb, Greene & MacRae, L.L.P.
200 North Third Street, Suite 300

P.O. Box 12105

Harrisburg, PA 17108-2105

(717) 232-8199

Counsel for Pennsylvania-American
Water Company
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coMPNwEALTH oF PENNSYLVANEIL
PENNSYLVANIA PUBLIC UTILITY COMMISSION
Office Of Administrative Law Judge N REPLY PLERSE
P.O. Box 3265, Harrisburg, PA 17105-3265 REFER TO OUR FILE

July 26, 2000

In Re: A-212285F0071

‘)OCUMENT A-230073F0002
To All Parties: C OLDER

A-212285F0071
Application of Pennsylvania-American Water Company

For approval of 1) Transfer by Sale of Substantially All Water
Works Property and Rights of City of Coatesville Authority Water
System to Pennsylvania-American Water Company, and 2) Right of
Pennsylvania-American Water Company to begin to Offer or Furnish
Water Service to the Public in City of Coatesville, Parkesburg
Borough, South Coatesville Borough, Sadsbury Township, and West
Caln Township, and in Portions of Cain Township, East Fallowfield
Township, Valley Township, Atglen Borough, West Sadsbury
Township, Chester County, and Quarryville Borough, Bart Township,
Colerain Township, Eden Township and Sadsbury Township, Lancaster
County, Pennsylivania.

A-230073F0002
Application of Pennsylvania-American Water Company

For approval of 1) The transfer, by sale, of substantially all of
the City of Coatesville Authority’s assets, properties and rights
related to its wastewater system to Pennsylvania American Water
Company and 2) The rights of Pennsylvania American Water Company
to begin to offer or furnish wastewater service to the public in
all of the City of Coatesville and Parkesburg Borough, Chester
County, Pennsylvania and portions of Caln Township, East
Fallowfield Township, Valley Township, Sadsbury Township, and West
Sadsbury Township, Chester County, Pennsylvania.

Hearing Notice

This is to inform you that the hearings on the above-
captioned case will be held as follows: :

Type: Initial and Further Hearings



A-212285F0071 and 0073F0002 .
Page 2

Date: Wednesday, September 6, 2000 - Initial
Thursday, September 7, 2000 - Further

Time: 10:00 a.m. both days

Location: In an available hearing room
Ground Floor
North Office Building
North Street and Commonwealth Avenue
Harrisburg, Pennsylvania

Presiding: Administrative Law Judge Louis G. Cocheres
P.O. Box 3265 :
Harrisburg, PA 17105-3265
Telephone: (717) 783-5452
Fax: (717) 787-0481

Attention: You may lose the case if you do not come to this
hearing and present facts on the issues raised.

If you intend to file exhibits, 2 copies of all hearing
exhibits toc be presented into evidence must be submitted to the
reporter. An additional copy must be furnished to the Presiding
Officer. A copy must also be provided to each party of record.

Except for those individuals representing themselves, the
Commission's rules require that all parties have an attorney;
therefore, you should have an attorney of your choice file an

entry of appearance before the scheduled hearing.

If you are a person with a disability, and you wish to
attend the hearing, we may be able to make arrangements for your
special needs. Please call Norma Lewis at the Public Utility
Commission:

® Scheduling Office: 717-787-1399

e AT&T Relay Service number for persons who are deaf or
hearing impaired: 1-800-654-5988.



