
BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Application of FCStone, LLC, for approval to offer, render, furnish, or supply electricity or electric generation services 
as a(n) Broker/Marketer engaged in the business of supplying electricity services/ / to the public in the 
Commonwealth of Pennsylvania (Pennsylvania). 

To the Pennsylvania Public Utility Commission: 

1. IDENTIFICATION AND CONTACT INFORMATION 

a. IDENTITY OF THE APPLICANT: Provide name (including any fictitious name or d/b/a), primary address, web 
address, and telephone number of Applicant: 

Name: FCStone, LLC 
Address: 230 South LaSalle Street, Suite 10-500, Chicago, IL 60604 
Web Address: www.rmienergv.com 
Telephone Number: 312.373.8250 

b. 

c. 

PENNSYLVANIA ADDRESS / REGISTERED AGENT: If the Applicant maintains a primary address outside 
of Pennsylvania, provide the name, address, telephone number, and fax number of the Applicant's secondary 
office within Pennsylvania. If the Applicant does not maintain a physical location within Pennsylvania, provide 
the name, address, telephone number, and fax number of the Applicant's Registered Agent within 
Pennsylvania. 

Corporate Creations Network, Inc 
1001 State Street .„ 
Ste 1400 
Erie, PA 16501 
Phone 800-672-9110 
Fax 561-694-1639 

MAY 1 5 2013 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 

REGULATORY CONTACT: Provide the name, title, address, telephone number, fax number, and e-mail 
address of the-"person to whom questions about this Application should be addressed. 

Brian Good 
Analyst 
(785)338-9213 
(785)727-4038 

d. ATTORNEY: Provide the name, address, telephone number, fax number, and e-mail address of the 
Applicant's attorney. If the Applicant is not using an attorney, explicitly state so. 

Dave Bolte 
2829 Westown Parkway 
Suite 100 
West Des Moines, IA 50266 
Telephone (515)223-3797 
Fax (515)864-0294 

e. CONTACTS FOR CONSUMER SERVICE AND COMPLAINTS: Provide the name, title, address, telephone 
number, FAX number, and e-mail of the person and an alternate person responsible for addressing customer 
complaints. These persons will ordinarily be the initial point(s) of contact for resolving complaints filed with the 
Applicant, the Electric Distribution Company, the Pennsylvania Public,Utility Commission, or other agencies. 
The main contact's information will be listed on the Commission website list of licensed EGSs. 

Name: Shane Mathis 
Title Senior Vice President 
Telephone Number (785)338-9217 



Fax Number {785)727-4038 
Email shane.mathis@intlfcstone.com 

Name: Brian Good 
Title Analyst 
Telephone Number (785)338-9213 
Fax Number {785)727-4038 
Email brian.qood(53intlfcstone.com 
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2. BUSINESS ENTITY FILINGS AND REGISTRATION 

a. FICTITIOUS NAME: (Select appropriate statement and provide supporting documentation as listed.) 

J The Applicant will be using a fictitious name or doing business as ("d/b/a") 

Provide a copy of the Applicant's filing with Pennsylvania's Department of State 
pursuant to 54 Pa. C.S. §311, Form PA-953. 

or 
X The Applicant will not be using a fictitious name. 

b. BUSINESS ENTITY AND DEPARTMENT OF STATE FILINGS: 
(Select appropriate statement and provide supporting documentation. As well, understand that Domestic 
means being formed within Pennsylvania and foreign means being formed outside Pennsylvania.) 

The Applicant is a sole proprietor. 

If the Applicant is located outside the Commonwealth, provide proof of compliance with 15 Pa. 
C.S. §4124 relating to Department of State filing requirements. 

or 
The Applicant is a: 

• domestic general partnership (*) 
• domestic limited partnership {15 Pa. C.S. §8511) 

foreign general or limited partnership (15 Pa. C.S. §4124) 
domestic limited liability partnership {15 Pa. C.S. §8201) 
foreign limited liability general partnership {15 Pa. C.S. §8211) 
foreign limited liability limited partnership (15 Pa. C.S. §8211) 

Provide proof of compliance with appropriate Department of State filing requirements as indicated 
above. 

Give name, d/b/a, and address of partners. If any partner is not an individual, identify the 
business nature of the partner entity and identify its partners or officers. 

Provide the state in which the business is organized/formed and provide a copy of the Applicant's 
charter documentation. 

* If a corporate partner in the Applicant's domestic partnership is not domiciled in Pennsylvania, 
attach a copy of the Applicant's Department of State filing pursuant to 15 Pa. C.S. §4124. 

or 

MAY 1 5 2013 
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The Applicant is a: 

• domestic corporation (15 Pa. C.S. §1308) 
• foreign corporation {15 Pa. C.S. §4124) 
• domestic limited liability company (15 Pa. C.S. §8913) 
X foreign limited liability company (15 Pa. C.S. §8981) 
• Other (Describe): 

Provide proof of compliance with appropriate Department of State filing requirements as indicated 
above. - Attached 

Provide the state in which the business is incorporated/organized/formed and provide a copy of 
the Applicant's charter documentation. - Attached 

Give name and address of officers. - Attached 

MAY 1 5 2013 
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COMMONWEALTH OF PENNSYLVANIA 
DEPARTMENT OF STATE 

BUREAU OF CORPORATIONS AND CHARITABLE ORGANIZATIONS 
401 NORTH STREET, ROOM 206 

P.O. BOX 8722 
HARRISBURG, PA 17105-8722 

WWW.CORPORATIONS.STATE.PA,US/CORP 

FCStone, LLC 

THE BUREAU OF CORPORATIONS AND CHARITABLE ORGANIZATIONS IS HAPPY TO SEND YOU YOUR 
FILED DOCUMENT. THE BUREAU IS HERE TO SERVE YOU AND WANTS TO THANK YOU FOR DOING BUSINESS 
IN PENNSYLVANIA, 

IF YOU HAVE ANY QUESTIONS PERTAINING TO THE BUREAU, PLEASE VISIT OUR WEB SITE LOCATED 
AT WWW.CORPORATIONS.STATE.PA.US/CORP OR PLEASE CALL OUR MAIN INFORMATION TELEPHONE 
NUMBER (717)787-1057. FOR ADDITIONAL INFORMATION REGARDING BUSINESS AND / OR UCC FILINGS, 
PLEASE VISIT OUR ONLINE "SEARCHABLE DATABASE" LOCATED ON OUR WEB SITE. 

ENTITY NUMBER: 4144881 

MAY 1 '5 2013 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 

Bolte, David A 
2829 Westown Parkway, Suite 100 
West Des Moines, IA 50266 



Entity #: 4144861 
•ate Filed: 10/31/2012 

Carol Aichele 
Secretary of the Commonwealth 

PENNSYLVANIA DEPARTMENT OF STATE 

BUREAU OF CORPORATIONS AND CHARITABLE ORGANIZATIONS 

Application for Registration - Foreign 
(lSPa.CS.) -

Registered Limited Liability General Partnerahip (§ 8211) 
Registered Limited Liability limited Partnership (§ 8211) 
Limited Partnership (} 8582) XX Limited Liability Company (§ 8981) 

Namo 
D a v i d A . B o l t e 

Add 
129 Westown Pkwy - Suite 100 

City Stole Zip Code , 

West Des .Moines, IA 50266 

Document will be returned to (be 
name and nddreM yon enter to 
the left. 

Commonwealth of Pennsylvania 
APPLICATION FOR REGISTRATION 3 Page(s) 

Fee: $250. 

Tl 231260076 

In compliance with the requirements of the applicable provisions (relotmg to registnition), the undersigned, desiring to 
register to do business in this Commonwealth, hereby stutes that: 

1. The nnme of the limited liability company/limited liability partnership/limited partnership in the jurisdiction in 
which it is fotinai: , 

.FCStone, LLC 

2. The name under which the limited liability company/limited liability paitnerahip/limited partnership proposes to 
register and do business in this Commonwealth is: 

FCStone, LLC 

3. The name of the jurisdiction under the laws of which it was organized and the date of its formation: 

Jurisdiction: l o v a Date of Formation: 01/31/2000 

4. The (a) address of its initial registered office In this Commonwealth or (b) name of its commercial registered 
office provider and the county of venue is: 

(a) Number and street City . State' Zip County 

) Name of Commcrcia] Registered Office Provider 
orporate Creations Networs Inc 

County" 
Erie 

MDEPT.OFSttJE 

OCT'S; 1 Z01Z 
PA DEPT. OF STATE 

NOV 7 2012 



5. "Check and complete one of thefbilowing: 

XX_ The address of the office required to be maintained by it in the jurisdiction of its organization by the laws of 
that jurisdiction is: 

2829 Westown Pkwy - Suite 100, West Des Moines, IA 50266 

Number and street City State. Zip 

It is not required by the laws of its jurisdiction of organization to maintain an office therein und the address 
of its principal office is: 

Number and street City State Zip 

j I r 1 ! |_ 'T || ' T'—lhn-firfl-nifiTirP'^fin'rr'1Tnni r r T r"i r ' T(i ,)i ' 

Limited liability Partnerahip and Limited Partnenhlp: Complete paragraph! 7 and 8 

7. The name and business address of each general partner. 
Name Business Address 

8. The address of the office at which is kept a list of the names and addresses of the limited partners and their 
capital contribution is: 

Number and street Qty State Zip County 

The registered partnership hereby undertakes to keep those records until its registration to do business in the 
Commonwealth is canceled or Withdrawn. 

Rev. 9/12 

IN TESTIMONY WHEREOF, the underaigncd has caused 
this Application for Registration to bo signed by a duly -
authorized ofScer/membcr or manager thereof this 

zWdav o f ^ U h . goffc. 

FCStone, LLC 

. ' Name of Partnership/Company 

Signature 

3avid A * Bol te , Secretary/Manager 

Title ! "* 



No. W00229377 
> Date: 02/01/2000 

490DLC-000237010 
PC STONE,L.L.C. 

ACKNOWLEDGMENT OF DOCUMENT FILED 

The Secretary of State acknowledges receipt of the following 
document: 

A r t i c l e s of Organization 

The document was f i l e d on January 31, 2000, at 12:02 PM, to be 
eff e c t i v e as of January 31, 2000, at 12:02 PM. 

The amount of $50.00 was received in f u l l payment of the f i l i n g 
fee. 

A-l 
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ARTICLES OF ORGANIZATION g 
OF 

A-2 nei-: ^ N̂ --

FC STONE, L.L.C. & 

The undersigned Organizcrofa limited liability company organized \mdcr the lowaLimitcd Liabilily E 
Company Act, Chapter 490A. Code of Iowa, does hereby adopt the following Articles of % 
Organization for such limited liability company. 'r:, 

in 

Ir, 

A R T I C L E I 

N A M E O F T H E L I M I T E D L I A B I L I T Y C O M P A N Y 

The name of the limited liability company shall be FC Stone, L.L.C. 

ARTICLE II 
REGISTERED OFFICE AND REGISTERED AGENT 

The address of the initial registered office of the limited liability company is 2829 Westown 
Parkway, Suite 200, West Des Moines, Iowa 50266. The initial registered agent at such address is 
Paul G. Anderson. 

ARTICLE III 
PRINCIPAL OFFICE 

The address of the principal office of the limited liability company is 2829 Westown Parkway, Suite 
200, West Des Moines, Iowa 50266. 

ARTICLE IV 
PERIOD OF DURATION 

The limited liability company's existence shall commence upon the acceptance of these Articles of 
Organization by the Secretary of State of Iowa for filing and shall continue in perpetuity, unless 
sooner dissolved pursuant to the terms of its operating agreement, or as otherwise provided by law. 
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ARTICLE V 
WRITTEN OPERATING AGREEMENT 

Any operating agreement entered into by the members of the limited liability company, and any 
amendments or restatements thereof, shall be in writing. No oral agreement among any of the 
members or managers of the limited liability company shall be deemed or construed to constitute any 
portion of, or otherwise affect the interpretation of any written operating agreement of the limited 
liability company, as amended and in existence from (ime to time. 

ARTICLE VI 
MEMBERS 

The limited liability company shall have one or more members as provided by operating agreement. 

ARTICLE VII 
OPERATION ON A COOPERATIVE BASIS 

Without limiting the activities in which it may engage, the limited liability company shall operate 
in conjunction with its sole member, Farmers Commodities Corporation, in furtherance of Farmers 
Commodities Corporation's purpose of providing to its member patrons, or arranging for the 
provision to its member patrons, of goods and services of all kinds (including marketing of 
agricultural products), on a cooperative basis for the mutual benefit of the members of Fanners 
Commodities Corporation as patrons. 

ARTICLE VIII 
MANAGEMENT 

The business and affairs of the limited liability company shall be governed by a board of directors 
which shall, when acting as a board, exercise al) the powers and authorities of a manager. An initial 
board of directors shall be appointed by the Organizer of the limited liability company. Thereafter, 
appointment and removal of directors shall be governed by written operating agreement among the 
members. The actions of a member, manager, director, or any other person acting in any capacity 
other than as a manager of the limited liability company in accordance with the terms of its operating 
agreement shall not bind the limited liability company 

ARTICLE IX 
LIMITATION OF LIABILITY 

-2-
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To The extent peimiited by law, any manager or director or officer of the limited liability company 
shall not be liable to the limited liability company or its members for monetary damages for breach 
of fiduciary duty as a manager or director or officer; provided, however, that Ihis limitation of 
liability does not apply to any of the following: 

1. Breach of such person's duty of loyalty to the limited liability company or to its members. 

2. Acts or omissions not in good faith or which involve intentional misconduct or a knowing 
violation of law. 

3. Transactions from which such person derives an improper personal benefit or a wrongful 
distribution in violation of Iowa Code Section 490A.807. 

IN WITNESS WHEREOF, the aforesaid organizer has caused the execution of the foregoing 
Articles of Organization on this ^ / davof _\fVnmrt ^ry . 2000. 

Paul G. Anderson 
Organizer of FC Stone, L X . C . 

F:\RMALM\WP\fci.an.Aic 

- 3 -

FILED 
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No. W00298728 
Date: 03/25/2002 

490DLC-000237010 
FCSTONE, LLC 

ACKNOWLEDGEMENT OF DOCUMENT FILED 

The Secretary of State acknowledges r e c e i p t of the f o l l o w i n g document 

A r t i c l e s of Amendment 

The document was f i l e d on March 8, 2002, at 09:10 AM, t o be 
e f f e c t i v e as of March 8, 2002, at 09:10 AM. 

The amount of $50.00 was received i n f u l l payment of the f i l i n g fee. 

CHESTER J. CULVER SECRETARY OP STATE 

B-l 



A R T I C L E S OF A M E N D M E N T T O T H E ARTICLES O F O R G A N I Z A T I O N 

OF 

FC STONE. L.L.C. c^3^0\G 

TO THE SECRETARY OP STATE 
OF THE STATE OF IOWA: 

The undersigned limited liability company organized under the knvaLimited Liability Compajiy Act. 
Chapter 490A, Code of Iowa, adopts the following Articles of Amendmem for such corporation 
pursuant to section 1101 of said Act; 

1. The name of the company is FC STONE, L.L.C. and tlie effective date of its 
incorporalion was August \ t 1977. 

2. The company's Articles of Organization are hereby amended as follows: 

The title of the company's Articles of Organization is amended to read as follows: 

AMENDED ARTICLES OF ORGANIZATION OF 
FCSTONE, LLC 

A. 

C::J 

in 

UJ 

•-D 
I - -
-o 
'••••I 

B. Article J. is amended to read as follows: 

^ ARTICLE I . 

NAME OK THE LIMITED LIABILITY COMPANY 

The name of the Limited Liability Company shall be FCSTONE, LLC. 

J. The date of adoption oi'tiie amendment was February "2-0 , 2002. 

4. 'Hie amendment was approved by written consent of the sole member of the company 
in accordance with Chapter 490A, Iowa Code, 

The number of votes cast in favor of the amendment was sufficient for approval. 

IN WITNESS WHEREOF, the undersigned oflteer has executed these Articles of 
Amendment on this 'Z-O^*1 day of Febmary. 2002 

Paul G. Xnderson. President 

r ,VRKiM.M\\\p\rrn4r.c-«rtklt»ntc4itfn)uiiO;<m<) v.-[«1 
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IOWA 

SECRETARY OF STATE 
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CERTIFICATE OF INCUMBENCY 

To Whom It May Concern: 

I, the undersigned Sccretiiry of 

FCStone. Lf.C 

Hereby certify thai the following arc its directors and senior ofiicers, namely: 

Sean M. O'Connor 
Director. Chairman of the Board 

Xupim \nuven. Chief Opcraiinc Officer 
Officer & Director 

R. Rene Friedman 
Director 

_ Sandy McCarthy, Acting Chief Compliance 
Ofi'icer OfTiccr 

Peter J. Nwslcr. Jr.. Prcsidcnt/CEO 
OJRcc & Director 

William J. Dunawav. CFO Si Exec VP 
Officer Director 

.David C. Smoldt. VP - Oneraiions 
Officer 

Tricia I larrod. VP - Global Head of Risk 
Officer 

Davjd A. Rolte. Secrcmrv 
Officer 

IN Wn'NKSS WHEREOF, the undersigned has executed this certificate on March 5. 2013. 

FCStone. L L C 

By: /.M 
David A. Bolte 
Secretarv' 



3. AFFILIATES AND PREDECESSORS 

(both in state and out of state) 

a. AFFILIATES: Give name and address of any affiliate(s) currently doing business and state whether the 
affiliate(s) are jurisdictional public utilities. If the Applicant does not have any affiliates doing business, 
explicitly state so. Also, state whether the applicant has any affiliates that are currently applying to do 
business in Pennsylvania. 

FCStone, LLC. is part of the INTL FCStone Inc. organization however there are no jurisdictional public utilities. 
A complete list of affiliated companies is included in the annual report in section 7b. 

b. PREDECESSORS: Identify the predecessor(s) of the Applicant and provide the name(s) under which the 
Applicant has operated within the preceding five (5) years, including address, web address, and telephone 
number, if applicable. If the Applicant does not have any predecessors that have done business, explicitly 
state so. 

The operations and staff of RMI Consulting, Inc. were transferred to FCStone, LLC in order to 
recognize accounting, operational and financial efficiencies and benefits. There were no changes to 
the services previously provided by RMI Consulting, Inc., and in fact by simplifying the operational 
structure of the entities, the clients will benefit by receiving improved and more efficient services 
without seeing a change in the services previously provided to them by RMI Consulting, Inc. The 
clients will incur no processing fees or charges of any type in conjunction with this transition. In 
addition, the staff members of RMI Consulting, Inc. who have previously provided the services to 
clients will be providing the same services to the clients within FCStone, LLC. 



4. OPERATIONS 

a. APPLICANT'S PRESENT OPERATIONS: (select and complete the appropriate statement) 

Q The Applicant is presently doing business in Pennsylvania as a 

• municipal electric corporation 
electric cooperative 

Q local gas distribution company 
provider of electric generation, transmission or distribution services 

X Electricity Broker 

or 

The Applicant is not presently doing business in Pennsylvania. 

b. APPLICANT'S PROPOSED OPERATIONS: The Applicant proposes to operate as a {may check multiple): 

Q Generator of electricity 
Q Supplier of electricity 
Q Aggregator engaged in the business of supplying electricity 
X Broker/Marketer engaged in the business of supplying electricity services 
Q Electric Cooperative and supplier of electric power 
Q Other (Describe): 

Definitions 

Supplier - an entity that sells electricity to end-use customers utilizing the jurisdictional transmission 
and distribution facilities of an EDC. 
Aggregator - an entity that purchases electric energy and takes title to electric energy as an 
intermediary for sale to retail customers. 
Broker/Marketer - an entity that acts as an intermediary in the sale and purchase of electric energy but 
does not take title to electric energy. 

C. PROPOSED SERVICES: Describe in detail the electric services or the electric generation services which the 
Applicant proposes to offer. 

FCStone, LLC. is applying for an electricity broker license in Pennsylvania to provide procurement plan 
consulting and electricity brokerage services to commercial and industrial corporations. 

d. PROPOSED SERVICE AREA: Provide a list of each Electric Distribution Company for which the Applicant 
proposes to provide service. 

FCStone, LLC intends to operate in all deregulated electric distribution territories in the state of PA including 
Allegheny, Duquesne, Met-Ed, Penelec, Penn Power, PECO, PPL, & UGI. 



e. CUSTOMERS: Applicant proposes to provide services to: 

• Residential Customers 
X Small Commercial Customers - {25 kW and Under) 
X Large Commercial Customers - (Over 25 kW) 
X Industrial Customers 
X Governmental Customers 

All of above 

• Other (Describe): 

f. PROPOSED MARKETING METHOD (check all that apply) 

X Internal - Applicant will use its own internal resources/employees for marketing 
• External EGS - Applicant will contract with a PUC LICENSED EGS broker/marketer 
• Affiliate - Applicant will use a NON-EGS affiliate marketing company and or individuals. 
Q External Third-Party - Applicant will contract with a NON-EGS third party marketing company and or 

individuals 
• Other (Describe): 

g. DOOR TO DOOR SALES: Will the Applicant be implementing door to door sales activities? 

• Yes 
X No 

If yes, will the Applicant be using a Third Party Verification procedure? 

• Yes 
• No 

If yes, describe the Applicant's Third Party Verification procedures. 

h. START DATE: Provide the approximate date the Applicant proposes to begin services within the 
Commonwealth. 

9/30/2012 



5. COMPLIANCE 

a. CRIMINAL/CIVIL PROCEEDINGS: State specifically whether the Applicant, an affiliate, a predecessor of 
either, or a person identified in this Application, has been or is currently the defendant of a criminal or civil 
proceeding within the last five (5) years. 

Identify all such proceedings (active or closed), by name, subject and citation; whether before an 
administrative body or in a judicial forum. If the Applicant has no proceedings to list, explicitly state such. 

No applicant, affiliate, predecessor, or person identified in the application has been or is currently the 
defendant of a criminal or civil proceeding within the last 5 years. 

b. SUMMARY: If applicable; provide a statement as to the resolution or present status of any such proceedings 
listed above. 

c. CUSTOMER/REGULATORY/PROSECUTORY ACTIONS: Identify all formal or escalated actions or 
complaints filed with or by a customer, regulatory agency, or prosecutory agency against the Applicant, an 
affiliate, a predecessor of either, or a person identified in this Application, for the prior five (5) years, including 
but not limited to customers, Utility Commissions, and Consumer Protection Agencies such as the Offices of 
Attorney General. If the Applicant has no actions or complaints to list, explicitly state such. 

NFA List of Actions attached 

d. SUMMARY: If applicable; provide a statement as to the resolution or present status of any actions listed 
above. 
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N A T I O N A L 
F U T U R E S 
A S S O C I A T I O N ' 

Regulatory Actions 

FCSTONE LLC NFA ID: 0300861 

TWs poflo Includes InfomKitfon reganflng the COOT History of theso maUera concerning the person or firm you are researching. It may also indudo the Out coma if the cases havs 

been resolved regarding this pereon or firm. 

Just like In all legal procrodngs, wtten regulatory actlans are resdvod. It is almost always by sottlomont not adjucPcaUon. A sattlomont may result In the Imposition of a penalty 

without a determination of the merits of the charges or fwinar finding of wmnQdolng. If the particular matter you are Interested in has been resolved, please rater to tfie Norratlvo. 

and for certain NFA cases, the decision as provided In theCoso Documents stmmary, to see whether i( was adjudicated or settJed. 

Contributor Case* Action Typo Effoctlvo Date Case Outcome 

NFA 1200010036 • GENERAL CONDUCT 11/21/2012 • OTHER—SEE NARRATIVE 

•FINE $98000 

CFTC 12-15 • CKTC AUMIN1S FRATIVE ACTION 03/13/2012 • FINE $260000 

• CEASE AND DESIST ORDER 

• COMMISSION ORDER 

•JOINT OWED 

• OTHER (SEE NARRATIVE) 

CBOT 2002-1NV-17B • GENERAL CONDUCT 10/D3/2002 •FINE SI 5000 

CBOT 120657eCTRA • FLOOR RECORDKEEPING 09/21/2012 • FINE-SUMMARY §5000 

CBOT 07-MSR-023A • GENERAL CONDUCT 12/21/2007 • FINE 52500 

COOT OZ-RFT-OOa • FLOOR RECORDKEEPING 10/25/2002 •FINESISOO 

caoT 01-RFT-O9 • FLOOR RECORDKEEPING 07/26/2001 • FINE $500 

CBOT 01-RFT-Oe>5 • FLOOR RECORDKEEPING 03/20/2002 • FINE $1000 

CBOT OO-RFT-Ogl • FLOOR RECORDKEEPING 04/11/2001 • FINE $760 

CME 1206743CTRA • FLOOR RECORDKEEPING OS/21/2012 • FINE-SUMMARY $5000 

CME 1006917CTRA * FLOOR RECORDKEEPING 05M1/2010 • FINE-SUMMARY S5000 

CME 09D537OCTBA • FLOOR RECORDKEEPING 03/31/2009 •FINE-SUMMARY $2500 

CME O8-CH-O806 • CLEARING PROCEDURES 02/18/2009 • FINE-SUMMARY $50000 

CME 07CH0001 • GENERAL CONDUCT 0512912007 • FINE $10000 

CME 07D2590CTRA • FLOOR RECORDKEEPING 03/17/2008 • FINE-SUMMARY $2000 

CME 0702589CTRA - FLOOR RECORDKEEPING 01/28/2008 • FINE-SUMMARY $2500 

CME 0702588CTOA • FLOOR RECORDKEEPING 01/29/2008 • FINE-SUMMARY $1000 

CME 0702585CtRA • FLOOR RECORDKEEPING 02/22/2008 • FINE $1000 

CME 07-CH-a003 • CLEARING PROCEDURES 03/19/2006 • FINE-SUMMARY $50000 

CME 0627794CTRA • FLOOR RECORDKEEPING 12/22/2006 • FINE-SUMMARY $2000 

CME 0424634CTRT • FLOOR RECORDKEEPING 01/14/2005 •FINE-SUMMARY $5000 

CME W24337CirRA • FLOOR RECORDKEEPING 10/05/2004 • FINE-SUMMARY $2000 

CME (M24290CrRA - FLOOR RECORDKEEPING 10/05/2004 • FINE-SUMMARY $5000 

CME 0424116CTRT • FLOOR RECORDKEEP1 NG 08/30/2004 • FINE-SUMMARY $1500 

CME <W23886CTRT - FLOOR RECORDKEEPING 00/28/2004 -FINE-SUMMARY $1500 

http://www.nia Jutures.org/basicnet/CaseInfo.aspx?entityid=0300861&type==reg 12/11/2012 



Case Information Page 2 of2 

CME 032237t)CTRA • FLOOR RECORDKEEPING 08/13/2003 -FINE $2000 

CME O321650CTRA • FLOOR RECORDKEEPING 02/252003 - FINE $1000 

CME 0018216BC • GENERAL CONDUCT 12/23/2002 • FINE $15000 

ICE 20114118 • FINANCIAL POSmON AND REPORTING 06/29(2011 •FINE $10000 

• CEASE AND DESIST 

ICE 20004)30 • FLOOR RECORDKEEPING 04/29/2010 •FINE-SUMMARY $1200 

ICE 2008-012A • FINANCIAL 10/23/2010 • FINE $345000 

• CEASE AND DESIST 

MGE 09-1-19 • FINANCIAL POSITION AND REPORTING 02/16/2010 • FINE $2500 

MGE 05-1-46 • FINANCIAL POSITION AND REPORTING 04/03/2006 • FINE $1000 

MGE 05-1-33 • FINANCIAL POSITION AND REPORTING 02/27/2006 •FINES4000 

MGE 05-1-10 • FINANCIAL POSITION AND REPORTING 07/12/2005 • FINE $2000 

MGE 04-1-37 • FINANCIAL POSmON AND REPORTING 03/15/2005 • FINE $2000 

MGE 02-1-26 • FINANCIAL POSmON AND REPORTING 01/29/2004 •FINES1000 

NFA fs the premier independent provider of efficient and Innovative regulatory programs that safeguard the integrity of the futures markets. 
Site Index | Contact NFA | News Center | FAQs | Career Opportunities | Industry Links | Home 
©2012 National Futures Association All Rights Reserved, j Disclaimer and Privacy Policy 

http ://www.nfa.futures. or^asicnet/Caselnfo. aspx?entityid=0300861&type=reg 12/11/2012 



6. PROOF OF SERVICE 

(Example Certificate of Service is attached at Appendix C) 

a.) STATUTORY AGENCIES: Pursuant to Section 5.14 of the Commission's Regulations, 52 Pa. Code §5.14, 
provide proof of service of a signed and verified Application with attachments on the following: 

Office of Consumer Advocate 
Sth Floor, Forum Place 
555 Walnut Street 
Harrisburg, PA 17120 

Office of the Attorney General 
Bureau of Consumer Protection 
Strawberry Square, 14th Floor 
Harrisburg, PA 17120 

Office of the Small Business Advocate 
Commerce Building, Suite 1102 
300 North Second Street 
Harrisburg, PA 17101 

Commonwealth of Pennsylvania 
Department of Revenue 
Bureau of Compliance 
Harrisburg, PA 17128-0946 

b.) EDCs: Pursuant to Sections 1.57 and 1.58 of the Commission's Regulations, 52 Pa. Code §§1.57 and 1.58, 
aprovide Proof of Service of the Application and attachments upon each of the Electric Distribution Companies 
the Applicant proposed to provide service in. Upon review of the Application, further notice may be required 
pursuant to Section 5.14 of the Commission's Regulations, 52 Pa. Code §5.14. Contact information for each 
EDC is as follows. 

Allegheny Power: 
Legal Department 
West Penn Power d/b/a Allegheny Power 
800 Cabin Hill Drive 
Greensburg, PA 15601-1689 

PECO: 
Manager Energy Acquisition 
PECO Energy Company 
2301 Market Street 
Philadelphia, PA 19101-8699 

Duquesne Light: 
Regulatory Affairs 
Duquesne Light Company 
411 Seventh Street, MD 16-4 
Pittsburgh, PA 15219 

Met-Ed, Penelec, and Penn Power: 
Legal Department 
First Energy 
2800 Pottsville Pike 
Reading PA, 19612 

Citizens' Electric Company: 
Citizens' Electric Company 
Attn: EGS Coordination 
1775 Industrial Boulevard 
Lewisburg, PA 17837 

Wellsboro Electric Company: 
Wellsboro Electric Company 
Attn: EGS Coordination 
33 Austin Street 
P. O. Box 138 
Wellsboro, PA 16901 

PPL: 
Legal Department 
Attn: Paul Russell 
PPL 
Two North Ninth Street 
Allentown, PA 18108-1179 

UGI: 
UGI Utilities, Inc. 
Attn: Rates Dept. - Choice Coordinator 
2525 N. 12th Street, Suite 360 
Post Office Box 12677 
Reading, Pa 19612-2677 

Pike County Light & Power Company: 
Director of Customer Energy Services 
Orange and Rockland Company 
390 West Route 59 
Spring Valley, NY 10977-5300 



7. FINANCIAL FITNESS 

a. BONDING: In accordance with 66 Pa. C.S. Section 2809(c)(1)(i), the Applicant is required to file a bond or 
other instrument to ensure its financial responsibilities and obligations as an EGS. Therefore, the Applicant 
is... 

O Furnishing the original (along with copies) of an initial bond, letter of credit or proof of bonding to the 
Commission in the amount of $250,000. 

Q Furnishing the original (along with copies) of another initial security for Commission approval, to ensure 
financial responsibility. 

X Filing for a modification to the $250,000 requirement and furnishing the original (along with copies) of an 
initial bond, letter of credit or proof of bonding to the Commission in the amount of $10,000. Applicant is 
required to provide information supporting an amount less than $250,000. Such supporting information 
must include indication that the Applicant will not take title to electricity and will not pay electricity bills on 
behalf of its customers. Further details for modification may be described as well. 

FCStone, LLC. is applying for an electricity broker license in Pennsylvania to provide procurement plan 
consulting and electricity brokerage services to commercial and industrial corporations. FCStone will not take 
title to any electricity and does not perform bill paying functions on behalf of our customers. 

At the conclusion of Applicant's first year of operation it is the intention of the Commission to tie 
security bonds to a percentage of Applicant's gross receipts resulting from the sale of generated 
electricity consumed in Pennsylvania. The amount of the security bond will be reviewed and 
adjusted on an annual basis. 

Example version of a bond and letter of credit are attached at Appendix D & E, Applicant's security 
must follow language from these examples. 

Any deviation from these examples must be identified in the application and may not be 
acceptable to the Commission.. 

b. FINANCIAL RECORDS, STATEMENTS, AND RATINGS: Applicant must provide sufficient information to 
demonstrate financial fitness commensurate with the service proposed to be provided. Examples of such 
information which may be submitted include the following: 

Actual (or proposed) organizational structure including parent, affiliated or subsidiary companies. 

Published Applicant or parent company financial and credit information (i.e. 10Q or 10K). 
(SEC/EDGAR web addresses are sufficient) 

Applicant's accounting statements, including balance sheet and income statements for the past 
two years. 

Evidence of Applicant's credit rating. Applicant may provide a copy of its Dun and Bradstreet 
Credit Report and Robert Morris and Associates financial form, evidence of Moody's, S&P, or 
Fitch ratings, and/or other independent financial service reports. 

A description of the types and amounts of insurance carried by Applicant which are specifically 
intended to provide for or support its financial fitness to perform its obligations as a licensee. 

Audited financial statements exhibiting accounts over a minimum two year period. 



Bank account statement, tax returns from the previous two years, or any other information that 
demonstrates Applicant's financial fitness. 

FCStone, LLC is filing the 2011 and 2012 annual reports for our parent company INTL FCStone Inc. The information 
contained in the annual information should supply all required information regarding the financial security of our 
organization. 

c. ACCOUNTING RECORDS CUSTODIAN: Provide the name, title, address, telephone number, FAX number, 
and e-mail address of Applicant's custodian for its accounting records. 

Aaron Schroeder 
Chief Accounting Officer 
1251 NW Briarcliff Parkway 
Kansas City, MO 64116 
Phone: (816)410-7170 

d. TAXATION: Complete the TAX CERTIFICATION STATEMENT attached as Appendix F to this application. 

All sections of the Tax Certification Statement must be completed. Absence (submitting N/A) of any of the 
TAX identifications numbers (items 7A through 7C) shall be accompanied by supporting documentation or 
an explanation validating the absence ofsuch information. 

Items 7A and 7C on the Tax Certification Statement are designated by the Pennsylvania Department of 
Revenue. Item 7B on the Tax Certification Statement is designated by the Internal Revenue Service. 
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FINANCIAL HIGHLIGHTS 

ADJUSTED OPERATING REVENUES, MARKED-TO-MARKET (Non-GAAP) 
dollars in millions 

$414.8 

ADJUSTED INCOME FROM CONTINUING OPERATIONS, BEFORE TAX (Non-GAAP) 
dollars in millions 

' $51.1 

TOTAL ASSETS 

dollars in millions 

i l l ' • 
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$2,635.7 

$2,021.7 

$1,555.7 

TOTAL ADJUSTED SHAREHOLDERS' EQUITY (Non-GAAP) 

dollars in millions 

$301.7 

ADJUSTED NET ASSET VALUE PER SHARE OUTSTANDING AT SEPTEMBER 30 (Non-GAAP) 

j § $16.17 
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Saul Stone, a door-to- Inthe 1930's, Saul Stone In the early 1970's, Saul Stone A new entity called International 
door egg wholesaler. and Company became and Company became one of the Farmers Commodities Assets was 
formed Saul Stone and one of the first clearing major Innovators on the CME's Corporation was formed established as an 
Company, predecessor members of the Chicago International Monetary Market, to accommodate the internationally 
to FCStone. Mercantile Exchange (CME). bringing financial futures to the grain hedging brokerage focused boutique 

forefront of the Industry. services. brokerage firm. 
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FISCAL YEAR ENDED SEPTEMBER 30 (in millions, except share and per share numbers) 

INCOME STATEMENT 
Operating revenues 
Interest expense 
Non-interest expenses 

Income (loss) from operations, before tax and discontinued operations 
Income tax expense (benefit) 
Income (loss) from discontinued operations, net of tax 

Income (loss) before extraordinary (loss) income 
Extraordinary (loss) income 

Net income (loss) 
Add: Net (loss) income attributable to noncontrolling interests 

Net income (loss) attributable to INTL FCStone common stockholders 

Diluted earnings (loss) per share 
Average diluted shares outstanding 

BALANCE SHEET 
Total assets 
Total shareholders'equity 
Common shares outstanding at September 30 

UNAUDITED ADJUSTED FINANCIAL DATA (Non-GAAP) - SEE NOTE BELOW 
Adjusted operating revenues, marked-to-market 
Adjusted income from continuing operations, before tax 
Adjusted net income attributable to INTL FCStone common stockholders 
Total adjusted shareholders' equity 
Adjusted net asset value per share outstanding at September 30 

Change in adjusted operating revenues from prior year 
Adjusted net income to adjusted operating revenues 
Increase in adjusted shareholders'equity from prior year 
Return on average adjusted shareholders'equity (a) 

2011 2010 2009 2008 2007 
$423.2 $269.0 $90.6 $114.9 $45.7 

11.3 9.9 8.0 11.2 9.3 
352.4 241.2 69.3 61.4 46.6 
59.5 17.9 13.3 42.3 (10.2) 
22.5 6.4 2.6 16.2 (3.4) 
0.2 0.6 (1.1) 1.0 1.7 

37.2 12.1 9.6 27.1 (5.1) 
(7.0) 18.5 - -

37.2 5.1 28.1 27.1 (5.1) 
0.1 0.3 (0.5) 0.7 0.6 

$37.3 $5.4 $27.6 $27.8 . ?(4-5) 

$1.96 $0.30 $2.80 $2.95 $(0.56) 
18,567,454 1 7,883,233 10,182,586 9,901,706 8,086,837 

$2,635.7 $2,021.7 $1,555.7 $438.0 $361.2 
$296.3 $241.3 $238.8 $74.8 $35.6 

18,642.407 1 7,601,535 17,350,727 8.928.711 8.253.508 

NOTE BELOW 
$414.8 $275.0 $97.5 $88.0 $69.1 

$51.1 $23.9 $20.2 $15.4 $13.2 
$32.1 $9.1 $32.0 $11.0 $10.1 

$301.7 $251,? $245.7 $77,? $54.9 
$16.17 $14.31 $14.16 $8.66 $6.65 

51% 182% 11% 27% 62% 
8% 3% 33% 13% 15% 

20% 3% 218% 41% 42% 
11.6% 6.5% 16.0% 16.6% 21.6% 

Nolt1: Tlie unaudited data (non-GAAP) has been itdjttstetl jar unrealized fiains in commodities inventory, which is staled al the lower of cosl 
or market value under GAAP, and unrealized values of forward commitments to purchase and sell commodities, Por a rcconciHalioii of llie 
nnaudiled adjusled financial data (non-GAAP) to audi ted data (GAAP), sec "Item ft. Selected Financial Dalti" in the Company's Annual 
Report on Form 10-K for Ihe. year ended September 30, 2011, which is included as part of this Annual Reporl lo Shareholders. 

(a) Return on average equity for 2010 excludes $7.0 million extraordinary loss resulting from purchase price, adjustments related to the 
FCStone transaclion. Return on average etjidlyfor 2009 excludes $IK.5 million extraordinary gain related to the FCStone transaction, 

Farmers Commodities 
Corporation (FCC) became a 
clearing member of the Kansas 
City Board of Trade in 1983 and 
In 1985 purchased Its first seat 
on theChlcago Board of Trade. 

International 
Assets was listed 
on NASDAQ. 

FCC acquired Saul 
Stone and Company 
to become one of 
the nation's largest 
commercial grain 
brokerage firms. 

International Assets 
acquired global 
payments business 
Global Currencies, 
thereby establishing a 
London office. 

International Assets 
acquired Gainvest 
group in South America, 
specializing in asset 
management and asset 
backed securities. 

na 
FCStone acquired 
Chicago-based 
Downes-O'Neill, 
dairy specialists. 



3 I 2011 INTL FCStone Annual Report 

Executiom, Cieariog and Advisory 
Services io COMMODITIES, CAPITAL 
MARKETS and CURRENCIES 

INTL FCStone Inc. is a Fortune 500 company, providing customers across the globe with execution and advisory 

services'in commodities, capital markets, currencies, asset management and more. 

OUR HERITAGE 

The heritage of INTL FCStone dates back to 1924 when a door-to-door egg wholesaler founded a business called 
Saul Stone and Company. Through organic growth, acquisitions and the 2009 merger between International 
Assets Holding Corporation and FCStone Group, we have become a global, Fortune 500 financial services 
organization. Today, INTL FCStone is relied upon by thousands of customers around the world for our wide array 
of services — many of which are not offered by any other organization of our type - and our in-depth industry 
knowledge and expertise. 

WHO WE ARE TODAY 

INTL FCStone's customers include the producers, processors and end users of virtually every major traded 
commodity; commercial counterparties; governmental, non-governmental and charitable organizations; 
institutional investors; brokers; professional traders; commercial banks; and major investment banks. 

We offer these customers a comprehensive array of products and services. Among these services are our 
proprietary Integrated Risk Management Program (IRMP"1), as well as exchange and OTC execution and clearing 
services, designed to limit risk and enhance margins and bottom-line results; physical trading in base metals, 
precious metals and grains; a global foreign exchange and currency payment service; asset management; equities 
market-making; securities execution and trading; and investment banking advisory services. 

Our strategy is to utilize a centralized and disciplined process for capital allocation, risk management and cost 
control, while delegating the execution of strategic objectives and day-to-day management to experienced 
individuals. This requires high-quality managers, a clear communication of performance objectives and strong 
financial and compliance controls. We believe this strategy will enable us to build a scalable and significantly 
larger organization that embraces an entrepreneurial approach to business, supported and underpinned by 
strong central controls. 

As our company continues to expand its worldwide reach and its range of services, one thing will remain the 
same: Our unwavering emphasis on providing our customers with the highest level of service and expertise. 

£ 1 1 ' ' f V v - v v ; - -
2008': ',. ' • ,. 

•I ' 
September 2009..^ 

—y.T.i,r-.-j, i,,-^ •-(••rr ^ . i*r^.7-: l'1
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FCStone acquired International Assets Risk Management Incorporated, INTL FCStone acquired 
Nashville-based Holding Corporation energy risk management Hanley Group companies 
Globecot, cotton and FCStone Group, specialists, was acquired by INTL and established INTL Hanley 
specialists. Inc. merged. FCStone. to expand the group's OTC 

trading business. 
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ADJUSTED 
STOCKHOLDERS' 
EQUITY$301.7 million 
as of&eptember 30, 201 i. 

TOTAL ASSETS 
$2.6 billion as of 
September} 30, 2011. 

t 
customers 

countries 
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Fast Facts: 
Ranked #51 on the 2011 Fortune 
SOOiistofthelargestU.S. 
corporations 

Executive management has 
significant ownership 

* , 904 Employees as of September 30, 
' 2011 

• More than 20.000"customers in 
more than 100 countries through 

' a network of 32.offices around the 
world 

• ' . Fiscal 2011 adjusted operating 
revenues were a record $414.8 
million, up 51% and adjusted net 
income attributable to common 
stockholders from continuing 
operations was a record $31.9 
million, up 106% 

Products and 
Services Offered: 

Risk Management Advisory Services 

Futu'res/Clearing/Brokerage 

OTC and Structured Products 

Physical Trading in Select 
Commodities '• 

Global Payments and Treasury 
Services 

Securities Execution and Trading 

Investment Banking and Advisory 
Services 

Foreign Exchange Trading 

Market Research 

Asset Management 

September 2010 , Octo b e r 2 0 1 0 j v ^ ^ - March 201»l f : ; 5 . ^ A u g u s t 201 . V ^ - . . . ^ - [ N o v e m b e r ; 2 0 1 1 ^ 

Acquired the business 
of Provident Group 
creating the Investment 
banking and advisory 
division. 

INTL FCStone acquired the International Assets 
futures division ofHencorp, Holding Corporation 
coffee, cocoa and sugar 
specialists, creating INTL FCStone Inc. 
Hencorp. 

Ambrian Commodities 
Limited ("ACL"), was 

Changes Name to INTL acquired to provide 
commodities execution 
capabilities in the key LME 
market. 

Acquired the business of the Metals Division 
ofMF Global and upgraded to LME Category 
One ring dealing membership. 
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CHAIRMAN'S LETTER 

It is never an easy task to merge two companies that are roughly equivalent in size, have wide-
ranging global operations, and possess long-standing and extensive customer relationships, as was 
the case with International Assets Holding Corporation and FCStone approximately two years ago. 
Yet management from both companies have worked to seamlessly blend the organizations while 
effecting synergies and creating organic growth. INTL FCStone has completed a truly impressive array 
of strategic acquisitions in a relatively short period of time following the merger. All ofthis has left 
INTL FCStone in a stronger position than ever before, and has created a tremendous sense of optimism 
among management, members of the board and the entire employee team. 

While the last year has not been without its challenges, the final result was a solid financial 
performance in what has been a very volatile industry. Shareholder returns have improved each of 
the last two years, with a combined share price increase over this period of 26%, among the best in the 
industry. This is a testament, I believe, to the quality and professionalism of INTL FCStone's employees. 

I have been given the opportunity to serve as Chairman of the Board in INTL FCStone's second full 
year following the merger. It has been an exceptionally rewarding experience to work with a group of 
directors and a management team that have contributed fresh perspectives and new capabilities to the 
combined company. 

As a result of these new strategic capabilities and accomplishments, I have a high level of optimism 
for the future. In an industry that has otherwise been marked by continued consolidation, strategic 
retreats and other difficulties, the future is bright for an organization that, like INTL FCStone, possesses 
a clear vision, a strong balance sheet and solid financial performance. 

I would like to thank all of our shareholders for your support. Your Board of Directors has spent a 
great deal of time identifying risks and opportunities, and establishing policies to protect and grow 
your investment. You may be assured that your directors will, as always, continue to work in your best 
interests. 

JACK FRIEDMAN 
Non-Executive Chairman 

Compound Growth 2007-2011: 

• Adjusted operating revenues 57% . Adjusted shareholders'equity 53% 

• . Adjusted income from continuing • Adjusted net book value per share 25% 

operations, before tax 40% 
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INTL FCStone achieved record financial 
performance in fiscal year 2011, with 51% growth 
in adjusted operating revenue and 106% growth in 
adjusted earnings, resulting in a return on average 
adjusted stockholders' equity of 11.6 %, among the 
highest of any financial services firm. 

These results are in markedly positive contrast 
to the overall financial services industry. Market 
conditions proved difficult throughout the year, 
as we witnessed a series of credit crises in Europe 
and the collapse of one of the largest Futures 
Commission Merchants and a major competitor, 
MF Global. The full effects of MF Global's demise 
are still to be seen, but they are likely to affect the 
futures and risk-management industry for some 
time. 

"INTL FCStone achieved 
record financial performance 
in fiscal year 2011." 

In this uncertain environment, INTL FCStone 
is one of the relatively few financial services 
organizations that is customer-oriented and 
focused on middle-market customers. We 
utilize our expertise, capital and technology 
to provide a value-added service to help these 
customers manage their risks and protect and 
enhance operating performance. We serve as an 
intermediary to facilitate financial transactions for 
our customers, whether on exchanges or over the 
counter, and act either as a principal or a broker. 
Unlike some firms, however, we do not take 
speculative directional views on the market. 

We believe that we bring a unique approach that 
blends an unwavering commitment to customers 
with multt-dimensional financial capabilities, 
which allows us to build deep and meaningful 
customer relationships and earn sufficient margin 
to provide our shareholders with a fair return on 
their capital. 

Through successful acquisitions made over the 
past two years, we have now assembled a broad 

range of capabilities for our growing customer 
base across the globe, including: 

Strategic risk-management advisory services 
for our commercial customer base to protect 
and enhance bottom-line earnings despite 
volatile financial and commodities markets; 
General corporate finance and investment 
banking capabilities related to capital 
transactions as well as mergers and 
acquisitions, valuations, and other 
transactions; 
Clearing, prime brokerage and execution 
services for a wide range of exchanges around 
the world in all commodity verticals; 
A full spectrum of foreign exchange, global 
payments and treasury services; 
A full range of over-the-counter ("OTC") and 
structured products to provide more complex 
and customized risk-management solutions 
for our customers; 
Physical trading of precious and base metals 
and select agricultural products, including 
off-take from our customers and sourcing 
product on their behalf; 
Customer execution in international and 
domestic securities. 

At the conclusion of our 2010 fiscal year, which 
witnessed the integration of the September 30, 
2009 merger between International Assets Holding 
Corporation and FCStone, as well as a number 
of significant acquisitions, INTL FCStone senior 
management made a strategic decision to focus 
our efforts in the coming year predominantly on 
creating operating efficiencies, consolidating our 
recent acquisitions, and helping our customers 
navigate an increasingly volatile global economic 
environment. 

At the same time, however, we are willing to make 
strategic acquisitions when the right opportunity 
presents itself. Most notably, following the end of 
fiscal year 2011, we acquired virtually the entire 
MF Global Metals Division team in the wake of 
MF Global's dissolution. This acquisition was 
made possible by our earlier purchase of Ambrian 
Commodities Ltd., the London Metal Exchange 
(LME) subsidiary of Ambrian Capital Pic, which 
provided us with an LME platform. 
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"Our strategy is sound and 
our course is clear; we have 
no pressure or desire to 
deviate from this path." 

The MF team is a leading LME franchise with 
deep and diverse global relationships which, 
when combined with our existing and significant 
physical metals, structured OTC products and 
corporate finance advisory services, creates a 
unique global metals capability. Concurrently 
with this acquisition, INTL FCStone also received 
approval from the London Metal Exchange to 
upgrade its LME Category Two membership to LME 
Category One ring dealing membership. 

Our strategy is sound and our course is clear; 
we have no pressure or desire to deviate from 
this path. Indeed, in our view, our strategy and 
service model has become increasingly relevant 
and useful to our predominantly middle-market 
commercial customer base. These customers 
are facing, almost without exception, an 
unprecedented set of operating challenges 
characterized by a difficult lending environment, 
uncertain capital markets, volatile commodity 
prices, weak consumer demand and a lingering 
global recession. At the same time, many financial 
services organizations, ranging from banks to 
FCMs, lack the resources, the capabilities or the 
long-term commitment to assist middle-market 
companies in dealing with these operating 
challenges. 

I am gratified to note that by the end of the 2011 
fiscal year, we had managed to make substantial 
progress toward integrating our acquisitions and 
expanding our capabilities while, at the same time, 
coming close to achieving all of our own financial 
objectives established two years ago. As a result, 
we find ourselves at the start of the 2012 fiscal year 
in a stronger position than ever before to help our 
customers meet their bottom-line goals, gain new 
business in new markets worldwide, and deliver 
positive financial results. 

Our Financial Performance 
Management believes that the best way to assess 
our financial performance is on a fully marked-

to-market basis. Our Form 10-K, included in this 
Annual Report, provides a detailed reconciliation 
of these numbers. 

During fiscal 2011, we began to reap the benefits 
of the acquisitions and upgrades we made during 
the past two fiscal years. While we are encouraged 
by the results to date, we anticipate even further 
growth in the new fiscal year as a result of the 
cross-selling opportunities and synergies created 
by our recently acquired operating units. 

Fiscal 2011 adjusted operating revenues, marked-
to-market, were $414.8 million. This number 
represents not only a 51% increase over the prior 
year, but the culmination of an unbroken pattern 
of revenue growth since 2006, augmented in fiscal 
2010 and thereafter by the merger with FCStone. 

Adjusted net income attributable to INTL FCStone 
common stockholders grew to $32.1 million, also a 
new record and a $23.0 million, or 253%, increase 
over fiscal 2010. 

INTL FCStone's return on average adjusted 
stockholders'equity ("ROE"), one of our key 
financial metrics, was 11.6%, a result that we 
consider to be favorable, though not yet in line 
with our corporate objectives. In the coming 
years, it is our goal and intention to achieve an ROE 
of 15% to 20% or more. 

At $352.4 million, our non-interest expenses 
increased significantly, due primarily to our post-
merger acquisitions and the associated office, 
personnel, IT and other infrastructure costs. As we 
continue to consolidate our recent acquisitions, 
we will place continued emphasis on managing 
and minimizing expenses where possible. Interest 
expense for fiscal 2011 was $11.3 million. 

At the end of fiscal 2011, INTL FCStone had 
18.6 million shares outstanding, with a market 
capitalization of $387.0 million. Book value per 
outstanding share on an adjusted basis was 
$16.17, up 13% from last year's value of $14.31 and 
up 14% from the value of two years ago of $14.16. 

We concluded the year with adjusted shareholders' 
equity of $301.7 million, and total assets of $2.6 
billion, compared to $2.0 billion the previous year. 
We remain very liquid, with approximately 83% 
of the company's assets in cash; and deposits and 
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receivables from exchange-clearing organizations, 
counterparties and customers, and financial 
instruments owned, at fair value. 

As of September 30, 2011, we had committed bank 
facilities of $375 million, of which $77.4 million was 
outstanding. 

Over a five-year period, management believes that 
our strategy has delivered outstanding growth to 
our shareholders both in absolute terms as well 
as in terms of Compound Annual Growth ("CAG"). 
Over the last five years, adjusted results show 
revenues up 500% (CAG 57%), net income from 
continuing operations before tax up 288% (CAG 
40%), shareholders' equity up 450% (CAG 53%) and 
net book value per share up 143% (CAG 25%). 

A more detailed description of each of our 
five operating segments is included under the 
Management Discussion and Analysis section of 
the attached 10-K filing. 

"Our clear customer focus 
has now been validated with 
strong financial performance 
and potential for significant 
growth. 

Looking Forward 
The current global economic environment is 
characterized by weak or negative growth; 
continued uncertainty in the European 
Community; growing opportunities and risks in 
China, India, Brazil and smaller emerging markets; 
and ongoing volatility in commodity prices. 

Regardless of the prevailing economic winds 
INTL FCStone always endeavors to maintain a 
steady course characterized by providing value-
added solutions to our customers around the 
world. Our strategy has been, and will remain, 
straightforward: An unwavering focus on 
providing high value-added service, using our 
expertise, experience, technology and capital to 
reduce risk, protect and enhance our customers' 
bottom lines, and provide efficient solutions in 
more-complex financial markets. 

We have two central challenges facing us in fiscal 
2012 and thereafter. The first is to continue to 
weather the challenges of a difficult economic 
environment by maintaining the focus on prudent 
management of risk that has helped to drive our 
growth. The second challenge — having now 
assembled the key components and capabilities 
for a much-larger franchise — is for management 
to deliver the growth and returns we believe are 
now possible. 

Management has a simple, four-part strategy for 
achieving these objectives: 

Expand the customer footprint and 
relationships globally. There are huge markets 
and large numbers of potential customers 
available to us. Although our customer-
focused approach takes time and requires 
patience, we have already established critical 
beachheads in key markets. 
Leverage all of our capabilities into every 
customer relationship and in so doing make 
each relationship more valuable to us and 
more meaningful for the customer. 
Internalize and maximize the margins on all 
of our products. We have already proved the 
power of internalizing margins on structured 
products and see more opportunity to do this. 
Stringent control of overhead. 

Members of the management team are significant 
owners of the company and have their interests 
aligned with those of our shareholders. The 
management team is encouraged and excited 
by the longer-term opportunities, as our clear 
customer focus has now been validated with 
strong financial performance and potential for 
significant growth. 

We would like to thank all of our colleagues for 
their contribution to this year's performance, our 
Board and advisors for their guidance, our bankers 
for their financial support and our shareholders for 
entrusting their capital to us. 

Sean M. O'Connor 
Chief Executive Officer 
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OUR LOCATIONS 

HEADQUARTERS 

New York (US) 
708Third Avenue, 
Suite 1500 
New York, NY 10017, USA 
Tel:+1 212 485 3500 
Fax:+1 212 485 3505 
www.intlfcstone.com 

US Offices 

Kansas City (MO) 
+ 7 8002556381 

Bloomington (IL) 
+ 1800747 7001 

Minneapolis (MN) 
+ 1800447 7993 

Spirit Lake (IA) 
+ 1800854 6490 

West Des Moines (IA) 
+ 18004223087 

Bowling Green (OH) 
+ 18002384146 

Nashville (TN) 
+ /675 7242225 

St. Louis (MO) 
+ 7 8008884254 

Chicago (IL) 
+ 7 800504 5633 

Indianapolis (IN) 
+ 7 866825 7942 

New York (NY) 
+ 1212 766 0100 

Topeka (KS) 
+ 7852322252 

Orlando (FL) 
+ 7 800547 7977 

Miami (FL) 
+ 1305 925 4900 

Omaha (NE) 
+ 18002282316 

International Offices 

Asuncion (Paraguay) 
+59527 624 797 

Dublin (Ireland) 
+353 7 6349740 

Porto Alegre (Brazil) 
+57 30779750 

Winnipeg (Canada) 
+ 7 866 634 7392 

Beijing (China) 
+86 70657 30855 

Goiania (Brazil) 
+55 62 3432 7912 

Sao Paulo (Brazil) 
+55 7/35095400 

Buenos Aires (Argentina) 
+54 7 7 4390 7595 

London (United Kingdom) 
+442035806000 

Shanghai (China) 
+86 21 5108 1234 

Campinas (Brazil) 
+55 792702 7300 

Maringa (Brazil) 
+55443023 6250 

Singapore (Singapore) 
+656309 7000 

Dubai (United Arab 
Emirates) 
+977 4478500 

Montevideo (Uruguay) 
+5982628 3047 

Sydney (Australia) 
+61280942000 
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CORPORATE GOVERNANCE STATEMENT 
The Company is committed to high standards of corporate governance and has put in place a framework that fosters 
good governance, is practical for a company of our size and satisfies our current listing and regulatory requirements.The 
Company has instituted a Code of Ethics that demands honest and ethical conduct from all employees. Specific topics 
covered are conflicts of interest, fair dealing, compliance with regulations and accurate financial reporting. 

EXECUTIVES 
The roles of Chairman and CEO are split. The CEO and CFO make all necessary representations to satisfy regulatory and 
listing requirements. Executive compensation is determined by a Compensation Committee composed exclusively of non
executive directors. 

BOARD OF DIRECTORS 
The Company has a classified Board of Directors consisting of thirteen directors, of which three are executive and ten 
are non-executive. The Chairman is a non-executive director. The size of the Board will be reduced to eleven members in 
2012 and to nine members in 2013, at which t ime the classifications will be eliminated. The Board oversees the strategy, 
finances, operations and regulatory compliance of the Company through regular quarterly meetings and additional 
special meetings when required. The non-executive directors regularly meet independently of the executive directors. The 
Nominating & Governance, Audit and Compensation Committees are each composed of five non-executive directors. The 
Audit Committee meets the SEC requirement that at least one of its members should be a financial expert. 

FINANCIAL REPORTING AND INTERNAL CONTROL 
The Company strives to present clear, accurate and timely financial statements. Management has a system of internal 
controls in place, regularly assesses the effectiveness of these controls and modifies them as necessary. Risk management 
is an important aspect of th is system of internal controls and management has established a Risk Committee to establish 
and monitor compliance wi th risk policies. 

INVESTOR RELATIONS 
The Company seeks to provide accurate and timely information to shareholders and other stakeholders to facilitate a 
better understanding of the Company and its activities. The Company seeks to distribute such information as widely as 
possible through filings on Form 8-K, press releases and postings on its website, www-intlfcstone.com-

FORWARD-LOOKING STATEMENTS 
This Annual Report contains "forward-looking statements" within the meaning of Section 27A of the Securities Act of 
1933 and Section 21E of the Securities Exchange Act of 1934. These forward-looking statements involve known and 
unknown risks and uncertainties, many of which are beyond the Company's control, including adverse changes in 
economic, political and market conditions, losses from the Company's activities arising from customer or counterparty 
failures, changes in market conditions, the possible loss of key personnel, the impact of increasing competition, the 
impact of changes in government regulation, the possibility of liabilities arising from violations of laws or regulations 
and the impact of changes in technology on our businesses. Although the Company believes that its forward-looking 
statements are based upon reasonable assumptions regarding its businesses and future market conditions, there can be 
no assurances that the Company's actual results will not differ materially from any results expressed or implied by the 
Company's forward-looking statements. The Company undertakes no obligation to publicly update or revise any forward-
looking statements, whether as a result of new information, future events or otherwise. Readers are cautioned that any 
forward-looking statements are not guarantees of future performance. 
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Cautionary Statement about Forward-Looking Statements 

Certain statements in this report, other than purely historical 
information, including estimates, projections, statements relating 
to our business plans, objectives and expected operating results, 
and the assumptions upon which those statements are based, 
are "forward-looking statements" within the meaning of the 
Private Securities Litigation Reform Act of 1995, Section 27A 
of the Securities Act of 1933 and Section 21E of the Securities 
Exchange Act of 1934. Forward-looking statemenis are based on 
current expectations and assumptions thai are subject to risks and 

uncertainties which may cause actual results to differ materially 
from the forward-looking statements. A detailed discussion of 
these and other risks and uncertainties that could cause actual 
results and events to differ materially from such forward-looking 
statements is included in the section entitled "Risk Factors" (refer 
to Pari I , Item 1 A). Ihe Company undertakes no obligation io 
update or revise publicly any forward-looking statements, whether 
as a result of new information, future events or otherwise. 
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ITEM 1 Business 

Overview of Business and Strategy 

IN I L l-CStone Inc., formerly known as International Assets 
Holding Corporation, a Delaware corporation, together with 
its consolidated subsidiaries (collectively the "Company") forms 
a financial services group employing l)Q4 people in offices in 
twelve countries. We provide comprehensive risk management 
advisory services to mid-sized commercial customers, We also 
utilize our expertise and capital to provide foreign exchange and 
treasury services, securities execution, physical commodities 
trading services and execution in both listed futures and option 
contracts as well as structured over-the-counter ("OTC") products 
in a wide range of commodities. 

We are a customer-centric organization focused on acquiring 
and building long-term relationships with our customers by 
providing consistent, tjuality execution and value-added financial 
solutions, with the goal of earning returns thai allow ns to achieve 
our financial objectives. 

We provide these services to a diverse group of more than 
20,000 customers located in more than 100 countries, including 
producers, processors and end-users of nearly all widely-traded 
physical commodities whose margins are sensitive to commodity 
price movements; to commercial counterparties who are end-
users of our products and services; to governmental and non
governmental organizations; and to commercial banks, brokers, 
institutional investors and major investment banks. 

The Company engages in direct sales efforts to seek new cuslomers, 
with a strategy of extending our services to poiciuial customers 
who are similar in size and operations to our existing customer 
base, as well as other kinds of customers that have risk nianagenient 
needs that could be efl'ectively met by our services. We plan to 
expand our services into new business product lines and new 
geographic regions, particularly in Asia. Europe, Australia, Latin 
America and Canada. In executing this plan, we intend to both 
target new geographic locations and expand the services offered 
in current locations, where there is an unmet demand for our 
services particularly in areas where commodity price controls 
have been recently lifted. In addition, in select instances we 

pursue small to medium sized acquisitions in which we target 
customer-centric organizations in order to expand our product 
offerings and/or geographic presence. 

In the last eighteen months, we have opened our initial office in 
Paraguay, as well as additional locations in both Brazil and China 
to address the rapid growth in the demand for our services in those 
countries. In addition, we have expanded our product offering, 
specifically in our Commodity & Risk Management segment, 
in both our London and Singapore oflices with the relocation 
of experienced risk management consultants into ihese offices to 
address a growing demand for our services in Europe and Asia. 
Ihrough ihe acquisitions of Risk Management Incorporated, 
RMI Consulting Inc., Hencorp Becstone Hitures, L.C. and 
certain assets of Hudson Capital Energy, LLC we have expanded 
our commodity product offerings, while acquisitions of HGC 
Trading, LLC, HGC Asset Management, LLC, HGC Advisory 
Services, LLC, Hanley Alternative Trade Group, LLC, HGC Office 
Services, LLC, the Provident Group, and Ambrian Commodities 
Limited have expanded the scope of services which we can provide 
to our commercial customer base. 

Our strategy is to utilize a centralized and disciplined process 
for capital allocation, risk management and cost control, while 
delegating the execution of strategic objectives and day-to-day 
management to experienced individuals. 'Ihis requires high quality 
managers, a clear communication of perlormance objectives and 
strong financial and compliance controls. Tlie Company believes 
this st rat eg)' will enable the Company lo build a scalable and 
significantly larger organization that embraces an entrepreneurial 
approach to business, supported and underpinned by strong 
central controls. 

Each of the Company's businesses is volatile and their financial 
performance can change due to a variety of faciors which are both 
outside of managements control and not readily predictable. To 
address this volatility, the Company has sought to diversify into 
a number of uncorrelated businesses. 
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PART I 

ITEM 1 Business 

Ihe Company's inicnici address is www.intlfcstone.com. Ihe 
Company's annual reports on I'orm 10-K, quarterly reports 
on h'orm 10-Q, current reports on Form 8-K, statements of 
changes in beneficial ownership and press releases are available 

in the Investor Relations section ofthis website. The Company's 
website also includes information regarding the Company's 
corporate governance, including the Company's Code of Ft hies, 
which governs the Company's directors, ofHccrs and employees. 

Capabilities 

Clearing and Execution 

Ihe Company provides execution services on a wide variety of 
technology platforms in a number of markets. We provide clearing 
and execution of listed futures and options on futures contracts 
on all major commodity exchanges throughout the world and 
are a member ofall major U.S. commodity exchanges. Ihe 
Company provides global payments and treasury services in more 
than 130 countries to a broad array of commercial customers, 
including financial instittnions, multi-national corporations, 
and governmental and charitable organizations. 

Advisory Services 

We provide value-added advisory services in a variety of financial 
markets, working with commercial clients to systematically 
identify and quantify exposures lo commodity price risks and then 
developing strategic plans to effectively manage these risks with a 
view to protecting margins and mitigating exposures through our 
proprietary Integrated Risk Management Program ("IRMP""). 

We provide commercial customers with a full range of investment 
banking services from optimizing the cuslomers capital strucmre 
ihrough the issuance of loans, tlebi or equity securities and advisory 
services including mergers, acquisitions and restructurings. 

'Ihrough our assei management activities, we leverage our specialist 
expertise in niche markets to provide institutional investors with 
tailored investment products. 

Physical Trading 

The Company trades in a variety of physical commodities, 
primarily precious and base metals as well as select soft 
commodities including various agricultural oils, animal fats 
and feed ingredients. We offer customers efficient off-take or 
supply services, as well as logistics management. Through these 
trading activities the Company has the ability to offer complex 
hedging structures as part of each physical contract to provide 
customers with enhanced price risk mitigation. 

OTC / Market Making 

llie Company offers customized and complex solutions in the 
OTC markets that are designed to help customers mitigate their 
specific market risks. 'Ihese solutions are offered on a global basis 
across many markets, including virtually all traded commodities, 
foreign currencies and interest rates. This procevs is integrated from 
product design through execution of the underlying components 
of the structured risk product. 

The Company also provides market making in a variety of 
financial products including commodity options, unlisted 
American Depository Receipts ("ADRs"), foreign common 
shares and foreign currencies. 

Trading Revenues 

In our business, we may act as principal in the purchase and sale 
of individual securities, currencies, commodities or derivative 
instruments with our cuslomers. These transactions may be 
offset simullaneously with another customer or counterparty, 
oflset with similarly but not identical positions on an exchange, 
made from inventory, or may be aggregated with other purchases 

to provide liquidity intraday, for a number of days, or in some 
cases, particularly the base metals business, even longer periods 
(during which fair value may fluctuate). In addition, in our 
foreign exchange segment, we operate a proprietary foreign 
exchange desk which arbitrages the futures and cash markets. 
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PART I 
ITEM 1 Business 

Operating Segments 

'llie Company's activities are divided into (ive functional areas consisting of Commodity and Risk Management Services, Foreign 
Fxcliangc, Securities, Clearing and Execution Services, and Other. 

Commodity and Risk Management Services 
("C&RM") 
We serve our commercial customers hy providing high value-added-
service that differentiates the Company from our competitors 
and maximizes the opportunity to retain customers. 'Ihe IRMP 
provides customers with commodity risk management consulting 
services with the goal of developing a customized long term 
hedging programs that assist customers to mitigate their exposure 
to commodity price risk and to maximize the amount and certainty 
of their operating profits. Cuslomers are assisted in the execution 
of their hedging straicgies through the Company's exchange-traded 
futures and options on futures clearing and execution operations 
and through access to more customized alternatives provided by 
our OTC trading desk. Generally, customer trading activities 
are self-direeled, and risk management consultants do not have 
discretionary authority to transact trades on behalf of customers. 
When transacting OTC contracts with a customer, the Company 
may oliset the customer's transaction simultaneously with one of 
its trading counterparties. Aliernatively, the OTC trade desk will 
accept a cusiomer transaction and offset lhat transaction with a 
similar but not identical position on the exchange. 

We also provide a full range of trading and hedging capabilities 
to select producers, consumers, rccyders and investors in precious 
metals and certain base meials and select other commodities. 
Acting as a principal, we commit our own capital to buy and sell 
these commodities on a spot and lorward basis. 

'Ihe risk management consultants organize their marketing efforts 
within this segment into customer industry product lines, and 
currently serve customers in the following areas: 

• Commercial Grain — Customers in this product line include 
grain elevator operators, traders, processors, manufacturers 
and end-users. 

• Energy — 'Ihe energy customer product line targets companies 
where energy represents a significant input cost in the production 
of their product or service. Customers in this product line include 
producers, refiners, wholesalers, transportation companies, 
convenience store chains, automobile and truck fleet operators, 
industrial companies, railroads and municipalities. 

• Renewable Fuels — Ihe renewable fuels customer product line 
targets producers of ethanol and biodiesel products. 

• Latin America/Brazil — The customers wilhin this product 
line are involved in all sectors of agribusiness, including livestock 
production and feeding, Hour milling and baking, oilseed crushing 
and refining, coffee, grain merchandising, meat processing and 
sugar/cthanol production. 

• China — The China customer product line represents both 
Chinese future commission merchants ("FCMs") as well as 
commercial companies seeking to hedge their commodity 
risk exposures. The Chinese FCMs are similar to introducing 
brokers, facilitating the transactions of their clients in the U.S. 
commodities markets. The commercial accounts generally 
represent significant processors of grain or other commodities. 

• Dairy/Food Service — Ihe dairy and food service product line 
targets the dairy industry and users of agricultural commodities 
in the food industry. 

• Cotton/Textiles — The cotton product line targets both the 
domestic and international markets with a focus on providing 
trading, consulting and information services to the global fiber, 
textile and apparel industry. 

• Precious Metals — This product line targets mining producers 
and scrap merchants, as well as wholesale jewelry mamifacturcs 
and other commercial customers globally. 

• Base Metals — 'Ihis product line has relationships with a number 
of small and medium-sized metals producers, refiners, rccyders, 
traders and manufacturing entities. We are also active in the 
aci|uisilion of scrap metals which are refined under contract 
and sold to our customers. 

• Natural Gas — This product line focuses on consumers of 
natural gas and has relationships with some of the largest natural 
gas consumers tn North America, including municipalities and 
large manufacturing firms, as well as major utilities. 

• Introducing Brokers — 'Ihe customers within this product line 
include introducing brokers lhat maintain relationships with 
customers and intermediate transactions between the customer 
and FCStone, LLC, our wholly owned FCM. Ihe customers 
within this product line are primarily agricultural producers. 

'Ihe Company records all ol its physical commodities revenues on 
a gross basis. Operating revenues and losses from the Company's 
commodities derivatives activities are recorded on a net basis 
in 'Trading gains', within the consolidated income statements. 
Inventory for the commodities business is valued at the lower of 
cost or fair value, under the provisions of the Inventory Topic of 
the Accounting Standards Codification ("ASC"). The Company 
generally mitigates the price risk associated with commodities 
held in inventory through the use of derivatives. Ihe Company 
does not elect hedge accounting under accounting principles 
generally accepted in the U.S. ("U.S. GAAP") in accounting for 
this price risk mitigation. In such situations, unrealized gains in 
inventory are not recognized under U.S. GAAP, but unrealized 
gains and losses in related derivative positions are recognized 
under U.S. GAAP As a result, the Company's reported earnings 
from commodities trading may be subject to significant volatility. 
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Foreign Exchange 

The Company provides treasury, global payment and foreign 
exchange services to financial institutions, niulu-national 
corporations, government organizations and charitable 
organizations. We also assist commercial customers with the 
execution of foreign exchange hedging strategies. The Company 
transacts in over 130 currencies and specializes in smaller, more 
difficult emerging markets where there is limited liquidity. In 
addition, the Company executes trades based on the foreign 
currency flows inherent in the Company's existing business 
activities. 'Ihe Company primarily acts as a principal in buying and 
selling foreign currencies on a spot basis. Ihe Company derives 
revenue from the difference between the purchase and sale prices. 

The Company also provides spot foreign currency trading for 
eligible contract participants and high net worth retail customers 
and operates a proprietary foreign exchange desk which arbitrages 
the futures and cash markets. 

Securities 

Through INTLTrading, Inc. ("INTLTrading"), a registered 
broker-dealer, the Company acts as a wholesale market maker 
in select foreign securities including unlisted ADRs and foreign 
ordinary shares and provides execution in select debt instruments 
and exchange traded funds ("ETl:s"). INTLTrading provides 
execution and liquidity lo national and regional broker-dealers 
and ifisntuiiotial investors. 

The Company makes markets in approximately 800 ADRs and 
foreign ordinary shares traded in the O TC market. In addition, the 
Company will, on request, make prices in more than 8,000 other 
ADRs and foreign common shares. As a market maker, ihe 
Company provides trade execution services by offering to buy 
shares from, or sell shares to, broker-dealers and institutions. The 
Company displays the prices at which it is willing to buy and 
sell these securities and adjusts its prices in response to market 
conditions. When acting as principal, the Company commits its 
own capital and derives revenue from the difference between the 
prices at which ihe Company buys and sells shares. 'I he Company 
also earns commissions by executing trades on an agency basis. 

While the Company's customers are other broker-dealers and 
institutions, the business tends to be driven by the needs of the 
private clients of those broker-dealers and institutions. Tlie size 
of private client trades may be uneconomical for the in-house 
international equities trading desks of our cuslomers lo execute. 
The Company is able to provide execution of smaller trades at 
profitable margins. 

We provide commercial cuslomers with a full range of investment 
banking services from optimizing the customer's capital structure 
through ihe issuance of loans, debt or equity securities and advisory 
services including mergers, acquisitions and restructurings. The 
Company seeks to markel these services to our existing commercial 
customer base, pariicularly in North and South America, and to 

develop new customer relationships with whom we can cross-sell 
our full suite of financial services. From time-to-time, we may 
invest our own capital in debt instruments before selling them 
into the market. 

Clearing and Execution Services ("CES") 

We provide competitive and efficient clearing and execution of 
exchange-traded futures and options on futures for ihe institutional 
and profession;!I traders through our subsidiary, FCStone, LLC 
'Ihrough its platform, customer orders are accepted and directed 
to the appropriate exchange for execution. The Company then 
facilitates the clearing of customers' transactions. Clearing involves 
the matching of customers' trades with the exchange, the collection 
and management of margin deposits to support the transactions, 
and the accounting and reporting of the transactions to cuslomers. 
'Ihe Company seeks to leverage its capabilities and capacity by 
offering facilities management or outsourcing solutions to olher 
FCMs. 

FCStone, LLC is a registered FCM and a clearing member ofall 
major U.S. commodity futures exchanges including the Chicago 
Mercantile Exchange and its divisions: the Chicago Board of Trade, 
the New York Mercantile Exchange and the COMEX Division; 
Intercontinental Exchange, Inc. ("ICE") Futures US, formerly 
known as the New York Board ofTradc, the Kansas City Board 
of Trade and the Minneapolis Grain Exchange ("MGEX"). As 
of September 30, 2011, FCStone, LLC was the second largest 
independent FCM in the United States, as measured by required 
customer segregated assets, not affiliated with a major financial 
institution or commodity intermediary, end-user or producer. 
As of September 30, 2011, FCStone, LLC had $\A billion in 
required customer segregated assets. 

Other 

This segment consists of the Company's asset management 
and commodity financing and facilitation business. The asset 
managemeni revenues include fees, commissions and other revenues 
received by the Company for managemeni of third-party assets 
and investment gains or losses on the Company's investments in 
funds and proprietary accounts managed either by the Company's 
investment managers or by independent investment managers. 

Ihe Company operates a commodity financing and facilitation 
business thai makes loans to commercial com modity-rctaicd 
companies against physical inventories, including grain, lumber, 
meats, energy products and renewable fuels. Sale and repurchase 
agreements are used to purchase commodities evidenced by 
warehouse receipts, subject to a simultaneous agreement to sell 
such commodities back to the original seller at a later date. Ihese 
transactions are accounted for as product financing arrangemenls, 
and accordingly no commodity inventory, purchases or sales are 
recorded. Additionally, the Company, as a principal, engages in 
physical purchase and sale transactions related to inputs to the 
renewable fuels and feed ingredient industries. 
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Acquisition of FCStone Group, Inc. 

On September 30, 2009, the Company completed its actpiisition 

of FCStone Croup, Inc. ("FCStone") pursuant to the merger of 
FCStone and a wholly owned subsidiary of the Company (the 

"FCStone transaction"). As a result ofthis transaction, the Company 
issued approximately 8.2 million shares of its common stock to the 

former stockholders of FCStone, and FCStone became a wholly 
owned subsidiary of INTL FCStone Inc. 

At the lime of the acquisition, FCStone and its subsidiaries provided 
risk management advisory and iransaction execution services to 

commercial commodity intermediaries, users and producers. FCStone 
primarily assisted middle-market customers in optimizing their profit 
margins and mitigating commodity price risk. In addition to its risk 

management advisory services, FCStone operated an independent 
clearing and execution platform for exchange-traded commodity 

futures and options on futures contracts. All of ihe capabilities of 
FCStone have been retained and integrated into our operations. 

Effect of FCStone transaction on disclosures in this Form 10-K 

"Ihe FCStone transaction was consummated on September 30,2009, 

the last day of the 2009 fiscal year for the Company. As a result, the 

consolidated income statements of the Company for the fiscal years 

ended September 30, 2011 and 2010 include the results of FCStone, 

while ihe consolidated income statement of the Company for the 

fiscal year ended September 30, 2009, included in this Form 10-K, 

does not include the results of FCStone. The consolidated balance 

sheets for the Company as of September 30, 2011 and 2010 included 
in this Form 10-K reflect the acquisition of FCStone utilizing the 

purchase method of accounting. 

Acquisitions made in the 2011 Fiscal Year 

During fiscal year 2011, the Company acquired two businesses, 
Hencorp Becstone Futures, L.C. and Ambrian Commodities 

Limited, ami certain assets from Hudson Capital Energy, LLC, 

which were not considered significant on an individual or aggregate 

basis. Ihe Company's consolidated financial statemenis include 

the operating results of the two businesses and certain purchased 

assets from the related dates of acquisition. 

Hencorp Futures 
In October, 2010, we acquired Hencorp Becstone Finn res, 

L . C , the fuiures operation of Miami-based Hencorp Group, 
which was renamed I N T L Hencorp Futures, LLC ("Hencorp 

Futures"). Hencorp Fuiures specializes in die development and 
execution of risk-management programs designed to hedge price 
volatility in a number of widely traded commodities, including 

coffee, sugar, cocoa, grains and energy products. The transaction 

will enable us to round out our portfolio of commodity risk 
managemeni services to include a more robust capability in 
soft commodities, especially coffee, where Hencorp Futures 

has established a substauiial presence and reputation globally, 
and especially in Central and South America. Tlie purchase 
price consisted of an initial payment of $2.3 million, payments 

totaling $1 A million, representing the adjusted tangible equity of 

Hencorp Fuiures as of September 30, 2010, four annual contingent 
payments based on adjusted pre-tax earnings, as defined in the 
purchase agreement, and a final contingent payment based on 

die average of ihe second, third and fourth years payments. The 
present value of the estimated lotal purchase price, including 

contingent eonsideraiion, is $6.4 million as of September 30, 2011. 

Certain Assets Purchased from Hudson 
Capital Energy, LLC 
In April, 201 1, we entered into an agreement with Hudson 

Capital Energy LLC ("HCEnergy"), a New York-based energy 

risk-management firm, to acquire certain assets from HCEnergy. 
Ihe iransaction enables the Company's energy risk managemeni 

services to include a more robust capability in crude oil and 

refined products. 'Ihe purchase price consisted of the aggregate 

net asset value of certain commodity futures brokerage accoums 

and certain proprietary software, totaling $1.0 million. 

Ambrian Commodities Limited 
In April, 2011, we agreed to acquire the issued share capital 
of Ambrian Commodities Limited ("Ambrian"), the London 
Metals Exchange brokerage subsidiary of Ambrian Capital FIc. 
On August 5, 2011, the Financial Services Authority granted its 
approval of the change of conirol of Ambrian. The transaction 
was ellective on August 31, 2011, and subsequently Ambrian 
was renamed I N T L FCStone (Europe) Ltd. ("INTL FCStone 
(Europe)"). Ambrian, a non-clearing LME member, specializes 
in the development and execution of risk-management programs 
designed to hedge price fluctuations in base meials for a wide 
variety of producers, manufacturers and fabricators. Ambrian has 
a niche focus on smaller industrial clients, including lead rccyders, 
brass producers, zinc galvantzcrs, metal refineries and copper foil 
producers lhat use LME futures and oplions for hedging raw 
material costs or output prices. At closing, the Company paid 
$7.1 million, representing the net asset value of Ambrian less 
certain intercompany balances due to Ambrian from its affiliates. 
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Acquisitions made in the 2010 Fiscal Year 

During fiscal year 2010, the Company acquired three separate 
business groups. Risk Management Incorporated and RMI 
Consulting, Inc., Hanley Trading, LLC and related companies 
and Provident Group, which were not considered significant on 
an individual or aggregate basis. 'Ihe Company's consolidated 
financial .statements include the operating results of each business 
from the related dales of acquisition. 

RMI Companies 
In April, 2010, we acquired Risk Managemeni Incorporated 
and RMI Consulting, Inc. (the "RMI Companies"). The RMI 
Companies provide execution and consulting services to some of 
the largest natural gas consumers in North America, including 
municipalities and large manufacturing firms, as well as major 
utilities. In addition to its risk-management and brokerage 
services, the RMI Companies also ofler a wide range of other 
programs, including a proprietary on-line energy procurement 
plaiform. 'Ihe acquisition added extensive and proven expertise in 
the natural gas, electricity and related energy markets where the 
RMI Companies have a leading presence, as well as a broad range 
of long-term relationships with some major organizations. 'Ihe 
purchase price consisted of an initial paymem of $6.0 million, 
and three contingent payments. 'Ihe present value of the estimated 
total purchase price, including contingent consideration, is 
$1 5.2 million as of September 30, 2011. 

Hanley Companies 
In July 2010, we acquired HGC Trading, LLC; HGC Asset 
Managemeni, LLC; HGC Advisory Services, LLC; Hanley 
Aliernaiive Trade Group, LLC and HGC Office Services, LLC 

(the "Hanley Companies"). Ihe Hanley Companies are engaged 
in the business of acting as market makers and dealers in exchange 
traded options and futures on soft commodities; executing and 
trading derivatives on soft commodities in the OTC market; and 
providing related advisory services. 'I he purchase price consisted 
of an initial payment of $31.8 million, and three contingent 
payments. The presenl value of the estimated tolal purchase 
price, including contingent consideration, is $5 1.6 million as 
of September 30, 2011. 

Provident Group 
In September 2010, the Company acquired certain assets of 
Provident Croup ("Provident"), a New York based investment 
banking and advisory firm. Under terms of the acquisition 
agreement, the Company acquired assets and secured the services 
of the individual sellers as sel forih in the agreement. Provident 
is engaged in the business of providing investment banking and 
advisory services. Provident plays a critical role in building out 
our comprehensive invest mem banking and advisory platform, 
delivering financing solutions to middle market commercial 
customers. 'Ihe purchase price for die assets and services of the 
sellers was capped at $5.0 million, which subsequent lo closing, 
the individual sellers placed into an escrow account and was used 
to purchase 214,325 outstanding shares of the Company on the 
open market. Ihe shares held in escrow for business combinations 
will be released io the individual sellers, over a five year period 
from the date of closing based on net profits, in accordance 
with the provisions of the acquisition agreement. However, if 
the terms of tlie agreement are noi met, the remaining shares 
will be forfeited and the remaining shares and balance in the 
shares held in escrow for business combinations balance will be 
recorded as treasury stock. 

Subsequent Acquisition 

On November 25, 2011, the Company arranged wilh the trustee 
of MP Global's UK operations to hire more than 50 professional 
staff from MP Global's meials trading business based in London. 
The Company anticipates that a substantial number of the 
customers ofthis metals trading business will elect to become 
customers of the Company. The Company expects to allocate 
equity capital to integrate these brokers and their customers into 
the Company's operations, ihrough a combination of increased 

regulatory capital to support the accounts of these customers 
and increased compensation and related personnel costs for the 
brokers. The amount of (he required capital will primarily depend 
upon the number and balances of the new accounts. As part of 
ihis transaclion, INTL FCStone (Europe) has received approval 
from the LME lo upgrade iis LME Category Two membership 
to a LME Category One ring dealing membership. 

Competition 

'llie international commodities and financial markets are highly 
competitive and rapidly evolving. In addition, these markets 
are dominaied by firms with significant capital and personnel 

resources that are noi matched by the Company's resources. The 
Company expects these competitive conditions to continue in 
ihe future, although the nature of die competition may change 
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as a resuli of the ongoing global financial crisis, 'ihe crisis has 
produced opportunities for the Company to expand its activities 
and may produce further opportunities. The Company believes 
that it can compete successfully with other commodities and 
financial intermediaries in the markets il seeks lo serve, based 
on the Company's expertise, products and quality of consulting 
and execution services. 

We compete with a large number of firms in ihe exchange-
traded fuiures and options execmion sector and in the OTC 
derivatives sector. We compete primarily on the basis of diversity 
and value of services offered, and to a lesser extent on price. Our 
competitors in the exchange-traded futures and options sector 
include international brokerage firms, national brokerage firms, 
regional brokerage firms (both cooperatives and non-cooperatives) 
as well as local introducing brokers, with compciiiion driven by 
price level and quality of service. Many of these competitors also 
offer OI C trading programs. In addition, there are a number of 
financial firms and physical commodities firms that participate 

in the OTC markets, both directly in competition with us 
and indirectly ihrough firms like us. We compete in the OTC 
market by making specialized OTC.transact ions available to our 
customers in contract sizes lhat are smaller lhan those usually 
available from major counterparties. 

Ihe Company's activities are impacted and will continue to 
be impacted by investor interest in the markets served by the 
Company. "Ibe instruments traded in these markets compete with 
a wide range of alternative investment instruments. Ihe Company 
seeks to counterbalance changes in demand in specified markets 
by undertaking activities in multiple uncorrelated markets. 

Technology has increased competitive pressures on commodities 
and financial intermediaries by improving dissemination of 
informalion, making markets more transparent and facilitating 
ihe development of aliernaiive execmion mechanisms. The 
Company competes, in certain instances, by providing technology-
based solutions to facilitate customer transactions and solidify 
customer relationships. 

Administration and Operations 

Ihe Company employs operations personnel to supervise and, 
for certain products, complete the clearing and settlement of 
transactions. 

INTL Tradings securities transactions are cleared ihrough 
Broadcouri, a division of Merrill Lynch, Pierce, T'enner & 
Smith, Inc. INTLTrading does noi hold customer funds or 
directly clear or settle seeuriiies transactions. 

Wc utilize front-end electronic trading, back office and accounting 
systems to process transactions on a daily basis. In some cases 
these systems are integrated. They provide record keeping, 
trade reporting to exchange clearing, internal risk controls, 
and reporting to government entities, corporate.managers, risk 

managers and customers. Our futures and options back office 
system is maintained by a third-party service bureau located 
in Chicago, Illinois, with a disaster recovery site in New York 
Cily, New York. 

Ihe Company holds customer funds in relation to certain of 
its activities. In regulated entities, these customer funds are 
segregated, but in unregulated entities they are not. For a further 
discussion of customer segregated funds in our regulated entities, 
please see the "Cusiomer Segregated Assets" discussion below. 

'Ihe Company's administrative staff manages the Company's 
internal financial comrols, aceounling functions, office services 
and compliance with regulatory requirements. 

Governmental Regulation and Exchange Membership 

'Ihe Company's activities are subject to significant governmental 
regulation, both in ihe United Stales and overseas. Failure to 
comply with regulatory requirements could result in administrative 
or court proceedings, censure, fines, issuance of cease-and-desist 
orders, suspension or disqualification of the regulated entity, its 
officers, supervisors or representatives. Ihe regulatory environment 
in which ihe Company operates is subject to frequent change 
and these changes directly impact the Company's business and 
operating results. 

The commodities industry in the U.S. is subjeel to extensive 
regulation under federal law. Ihe Company is required to comply 
with a wide range of requiremenls imposed by the Commodity 
Futures'Trading Commission (the "CFTC"), the National Futures 
Association (the "NFA") and the Chicago Mercantile Fxchange, 

which is our designated self-regulatory organization. 'Ihe Company 
is also a member of the Chicago Mercantile Exchange's divisions: 
the Chicago Board ofTradc, the New York Mercantile Fxcliangc 
and COMFX, ICE Fuiures US, the Minneapolis Grain Exchange 
and the Kansas Cily Board ofTradc. Ihese regulatory bodies are 
charged with protecting customers by imposing requirements 
relating to capital adequacy, licensing of personnel, conduct of 
business, protection of customer assets, record-keeping, trade-
reporting and oilier matters. 

'I he securities industry in the U.S. is subject to extensive regulation 
under federal and state securities laws. 'Ihe Company is required 
to comply with a wide range of requirements imposed by the 
Securities and Exchange Commission (the "SEC"), state securities 
commissions and Financial Industry Regulatory Authority 
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("FINRA"). "Ihese regulatory bodies are charged with safeguarding 
the integrity of the financial markets and with protecting the 
interests of investors in these markets. 'Ihey also impose minimum 
capital requirements on regulated entities, llie activities of our 
broker-dealer subsidiaries in the U.S., INTL Trading and FCC 
Investments, Inc., are primarily regulated by FINRA and the SFC. 

On July 21, 2010, the President signed into law the Dodd-Frank 
Wall Street Reform and Consumer Protection Act (the "Dodd-
Frank Act"). The Dodd-Frank Act creates a comprehensive new 
regulatory regime governing the OTC and listed derivatives 
markets and their participants by requiring, among other things: 
centralized clearing of standardized derivatives (with certain stated 
exceptions); the trading of clearable derivatives on swap execution 
facilities or exchanges; and registration and comprehensive 
regulation of new categories of market participanis as "swap 
dealers" and swap "introducing brokers." The Dodd-Frank Act 
grants regulatory authorities such as the CFTC and the SEC 
broad rule-making authorily to implement various provisions of 
the Dodd-Frank Act, including comprehensive regulation of the 
OTC derivatives market. It is unclear how these regulators will 
exercise these revised and expanded powers and whelher they will 
undertake rule-making, supervisory or enforcement actions that 
would adversely affect us. Based upon regulations proposed to 
date, we anticipate thai one or more of our subsidiaries may be 
subject to registration under the Dodd-Frank Act. Registration 
will impose substauiial new requirements upon these entities, 
including, among other things, record keeping and data reporting 
obligalions, capital and margin requirements and business 
conduct standards. Increased regulatory oversight could also 
impose administrative burdens on us related to, among other 
things, responding to regulatory examinations or investigations. 
'Ihese initiatives and legislation may not only affect us but also 
certain of our customers and counterparties. Ihe increased costs 
associated with compliance, and the changes that will likely be 
required in our O'FC and clearing businesses, may adversely 
impact our results of operations, cash flows, and/or financial 
condition. Although the original date set for completion of 

final rules was mid-July 2011, the CFTC has announced that 
it will phase in its new rules through June 30, 201 2. Because 
many of the rules lhat the CF'FC and the SEC are required lo 
promulgate are not yet final, we cannot predict with any degree 
of ceriainty how our business will be aflecicd. The Company 
will continue to monitor all applicable developments in the 
implementation of the Dodd-Frank Act. Failure to comply 
with current or future legislation or regulations thai apply to 
our operations could subject us to fines, penalties, or material 
restrictions on our business in the future. 

Ihe USA PATRIOT Act contains ami-money laundering and 
financial transparency laws and mandates the implementation 
of various regulations applicable to broker-dealers and other 
financial services companies. The USA PATRIOT Act seeks to 
promote cooperation among financial institutions, regulators 
and law enforcement entities in identifying parlies that may 
be involved in terrorism or money laundering. Anti-money 
laundering laws outside of the U.S. contain simitar provisions. 
We believe that wc have implemented, and that we maintain, 
appropriate internal practices, procedures and controls to enable 
us to comply with the provisions of the USA PATRIOT Act and 
other anti-money laundering laws. 

Tlie U.S. maintains various economic sanctions programs 
administered by ihe U.S. Treasury Department's Office of 
Foreign Assets Control ("OFAC"). 'Ihe OFAC administered 
sanctions take many forms, but generally prohibit or restrict 
trade and invesrnienc in and with sanctions targets; and in 
some cases require blocking of the target's assets. Violalions 
of any of the OFAC-administered sanctions are punishable by 
civil fines, as well as criminal fines and imprisonment. We have 
established policies and procedures designed to comply with 
applicable OFAC requirements. Although we believe that our 
policies and procedures are effective, [here can be no assurance 
lhat our policies and procedures will effectively prevent us from 
violating the OFAC-administered sanctions in every transaction 
in which wc may engage. 

Net Capital Requirements 

FCStone, LLC is subject to minimum capital requirements under 
Section '{(fXb) of the Commodity Exchange Act and Part 1.17 
of the rules and regulations of the CFTC. 'Ihese rules specify the 
minimum amouni of capital that must be available to support 
our clients' open trading positions, including the amouni of assets 
that FCStone, LLC must maintain in relatively liquid form, and 
are designed to measure general financial integrity and liquidity. 
Net capita! and the related net capital requirement may fluctuate 
on a daily basis. FCStone, LLC currently maintains regulatory 
capital in excess ofall applicable requirements. Compliance with 
minimum capital requirements may limit our operations if we 
cannot maintain the required levels of capital. Moreover, any 
change in these rules or ihe imposition of new rules alleeting ihe 

scope, coverage, calculation or amouni of capital we are required 
to maintain could restrict our ability to operate our business and 
adversely affect our operations. 

IN'FL Trading is subjeel to the SEC Uniform Net Capital 
Rule ! 5c3-l under the Securities Exchange Act of \l)3A. 'Ihese 
requirements are intended to ensure the financial integrity and 
liquidity of broker-dealers. 'Ihey establish both minimum levels 
of capital and liquid assets. 'Ihe net capital requirements prohibit 
the payments of dividends, redemption of stock, the prepayment 
of subordinated indebtedness and the making of any unsecured 
advances or loans lo any slockholder, employee or affiliate, if 
such paymenl would reduce die broker-dealer's net capital below 
required levels. The net capital requirements restrict the ability of 
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INTLTrading to make distributions to the Company. They also 

restrici the ability of INTL Trading to expand its business beyond 
a certain point without the introduction of additional capital. As 

of September 30, 2011, INTL Tradings net capital and excess net 
capital were in excess ofall applicable requirements. 

FCStone Australia Fty, Ltd ("FCStone Australia") is regulated 

by the Australian Securities and Investment Commission and is 
subject to a surplus liquid funds requirement. FCStone Australia 

is also regulated by the New Zealand Clearing Limited, and is 
subject to a capita! adequacy requirement. 

FCC Invesiments, Inc., a broker-dealer subsidiary, is subject to 
the net capital requirements of the SEC relating to liquidity and 
net capital levels. 

Risk Management Incorporated and Hencorp Futures arc regulated 
by the CF'FC and the NFA, and are both subject to a minimum 
capital requirement. 

IN'FL FCStone (Europe) is regulated by the Financial Services 
Authority, the regulator of the financial services industry in 
the United Kingdom, and subject to a consolidated net capital 
requirement. 

Certain other non-U.S. subsidiaries of the Company are also subject 

to capital adequacy requirements promulgated by authorities of 
the countries in which ihey operate. 

All of the subsidiaries of the Company are in compliance with all 
of their capital regulatory requirements as ol September 30, 2011. 
Addilional information on these net capital and minimum net capital 

requirements can be found within Note 15 of ihe Consolidated 

Financial Statements. 

Segregated Customer Assets 

FCStone, LLC maintains customer segregated deposits from its 

cuslomers to margin their positions held with the Company. As 

such, it is subject to CFTC regulation 1.20, which specifies that such 

funds must be held in segregation and not commingled with the 
Company's own assets. FCStone, LLC maintains acknowledgment 

letters from each depository at which it maintains customer 

segregated deposits in which the depository acknowledges ihe 

nature of funds on deposit in die account. In addition, CFFC 

regulations require that a daily segregation calculation is performed 

which compares the assets held in customers segregated depositories 

("segregated assets") to the Company's total segregated assets 

held on deposit from customers ("segregated liabilities"). The 

amount of customer segregated assets must be in excess of the 
segregated liabilities owed io cuslomers and any shortfall in such 

assets must be immediately communicated to the CFTC. As of 

September 30, 2011, FCStone, LLC maintained $50.9 million 

in segregated assets in excess of its segregated liabilities. 

In addition, FCStone, LLC is subject to CFTC regulation 1.25, 

which governs the acceptable investment of cusiomer segregated 

assets. This regulation allows for the investment of customer 

segregated assets in readily marketable instruments including U.S. 

Treasury securities, municipal securities, government sponsored 

enterprise securities, cenificates of deposit, commercial paper, 

corporate notes or bonds, general obligations of a sovereign 

nation, interest in money market mutual funds, and repurchase 
transactions wilh affiliated entities in otherwise allowable securities. 

FCStone, LLC predominately invests its customer segregated assets 

in U.S. Treasury bills and money market mutual funds, maintains 

no investment in the general obligations of a sovereign nation and 

does not engage in repurchase iransactions with affiliated entities. 

Foreign Operations 

'Ihe Company operates in a numberof foreign jurisdictions, including 
Canada, Ireland, die United Kingdom, Argentina, Brazil, Uruguay, 

Paraguay, Mexico, Nigeria, Dubai, China, Australia and Singapore. 

INTL has established wholly-owned subsidiaries in Mexico and 
Nigeria but does not have offices or employees in those countries. 

FCStone Commodity Services (Europe) Ltd. is domiciled in Ireland 

and subject to regulation by the Financial Regulator of Ireland. 

INTL FCStone (Europe) is domiciled in the United Kingdom, and 
subjeel to regulation by the United Kingdom Financial Services 

Authority. 

I N ' F L Trading, I N T L FCStone (Europe) and I N T L 

Commodities, Inc. each have branch offices in the United Kingdom. 

As a result, their activities are also subject io regulation by the 

United Kingdom Financial Services Authority. 

In Argentina, ihe activities of I N T L Gainvest and Compania 
Invcrsora Bursatil S.A. Sociedad de Bolsa ("C1BSA") are subject 

to regulation by the Comision de Valores and Merval. 

In Brazil, ihe activities of FCStone do Brasil are subject to regulation 

by BM&FBovespa. 

'Ihe activities of INTL Commodities DMCC are subject to regulation 

by the Dubai Muhi Commodities Centre. 

FCStone Australia Pty. Ltd. is subject to regulation by the Australian 
Securities and Invesiments Commission. 
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Business Risks 

The Company seeks to mitigate llie markel and credit risks 
arising from its financial trading activities ihrough an active risk 
management program. Ihe principal objective ofthis program 
is to limit trading risk to an acceptable level while maximizing 
the return generated on die risk assumed. 

'Ihe Company has a defined risk policy which is administered by 
the Company's risk committee, which reports to tlie Company's 
audit commitlee. llie Company has established specific exposure 

limits for inventory positions in every business, as well as specific 
issuer limits and counterparty limits. Ihese limits are designed 
to ensure thai in a situation of unexpectedly large or rapid 
movements or disruptions in one or more markets, systemic 
financial distress, the failure of a couiuerpany or the default of an 
issuer, the potential estimated loss will remain within acceptable 
levels. 'Ihe audit commiuee reviews the performance of the risk 
committee on a (|uarterly basis to monitor compliance with the 
established risk policy. 

Employ ees 

As of September 30, 201 1, we employed 9()4 people globally: 
660 in the U.S., 4 in Canada, 56 in Argentina, 68 in Brazil, 
10 in Uruguay, 46 in the United Kingdom, 7 in Ireland, 16 in 
Dubai, 20 in Singapore, 4 in China and 13 in Australia. None of 

our employees operate under a collective bargaining agreement, 
and we have nol suffered any work stoppages or labor disputes. 
Many of our employees are subject to employment agreements, 
certain of which contain uon-compcriiion provisions. 

ITEM IA Risk Factors 
'Ihe Company faces a variety of risks that could adversely impact 
its financial condition and results of operations. 

The risks faced by the Company include the following: 

Our ubility to achieve consistent profitability is 
subject to uncertainty due to the nature of our 
businesses and the markets in which ive operate 

During the fiscal year ended September 30, 2011 we recorded net 
income of $37.3 million, compared to net income of $5.4 million 
in 2010, which included a $7.0 million extraordinary loss 
related to purchase price adjustments and the correction of 
immaterial errors on the FCStone transaction, and net income 
of $27.6 million in 2009, which included an $18.5 million 
extraordinary gain related to ihe FCStone transaction in 2009. 

Our revenues and operating results may fluctuate significantly 
in the future because of the following faciors: 

• Markel condilions, such as price levels and volatility in die 
seeuriiies, commodities and foreign exchange markets in 
which we operate; 

• Changes in the volume of our market making and trading 
activities; 

• Changes in the value of our financial instruments, currency and 
commodities positions and our ability to manage related risks; 

• 'Ihe level and volatilily of interest rates; 

• Ihe availability and cost of funding and capital; 

• Our ability to manage personnel, overhead and other expenses; 

• Changes in execution and clearing fees; 

• llie addition or loss of sales or trading professionals; 

• Changes in legal and regulator)' requirements; and 

• General economic and political conditions. 

Although we are continuing our efforts to diversify the sources 
of our revenues, it is likely thai our revenues and operating 
results will continue to fluctuate.substantially in the future and 
such fluctuations could result in losses. These losses could have 
a material adverse effect on our business, financial condition 
and operating results. 

Tfje manner in which we accountfor our 
commodities inventory and forward commitments 
may increase the volatility of our reported earnings 

Our net income is subject to volatility due to the manner in 
which we report our commodities inventory. This inventory is 
stated at the lower of cost or fair value. The Company generally 
mitigates the price risk associated with its commodities inventory 
through the use of derivatives. 'Ihis price risk mitigation does not 
generally qualify for hedge accounting under U.S. GAAF In such 
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situations, any unrealized gains in inventory arc not recognized 

under U.S. GAAP, but unrealized gains and losses in related 

derivative positions are recognized under U.S. GAAP. Additionally, 

in certain circumstances, U.S. GAAP does not require us to reflect 

changes in estimated values o f fonvard commitments to purchase 

and sell commodities. 'I he forward commitments to purchase and 

sell commodities, which the Company does not reflect wi thin the 

consolidated balance sheets, qualify for the normal purchases and 

sales exception in the Derivatives and Hedging Topic o f the ASC. 

As a result, the Company's reported earnings from this business 

segment are subject to greater volati l i ty than the earnings f rom 

our other business segments. 

Our indebtedness could adversely affect our 
financial conditions 

As o f September 30, 2011 , our total consolidated indebtedness 

to lenders was $77.4 m i l l i o n , and we expect to increase our 

indebtedness in the future as we continue to expand our business. 

Our indebtedness could have important consequences, including: 

• increasing our vulnerabil i ty to general adverse economic and 

industry conditions; 

• requir ing that a por t ion o f our cash flow f rom operations be 

used for the paymem o f interest on our debt, thereby reducing 

our ability to use our cash flow to fund work ing capital, capital 

expenditures, acquisitions and general corporate requirements; 

• l imit ing our ability to obtain additional financing to fund future 

work ing capital, capital expenditures, acquisitions and general 

corporate requirements; 

• l im i t ing our flexibility in planning for, or reacting to, changes 

in our business and the securities industry; and 

• restricting our ability to pay dividends or make other payments. 

We may be able to incur addit ional indebtedness in the future, 

inc luding secured indebtedness, i f new indebtedness is added 

to our current indebtedness levels, the related risks that we now 

face could intensify. 

Committed credit facilities currently available to 
the Company might not be renewed 
We currently have four commit ted credit facilities under which 

we may borrow up to $375.0 mi l l ion, consisting of: 

• a $140.0 mill ion facility available to our wholly owned subsidiary, 

I N T L Commodi t ies , for its commodi t ies t rading activities, 

committed unt i l September 20, 2012. 

• a $75.0 mil l ion facility available to our wholly owned subsidiary, 

FCStone. LLC. for short-term funding of margin to commodity 

exchanges, commit ted unt i l June 18, 2012. 

• an $85.0 mi l l ion facility available to the Company and I N FL 

Global Currencies, for general work ing capital requirements, 

commit ted unt i l October 1, 2013-

• a $75.0 mil l ion committed facility available to our wholly owned 

subsidiary, FCStone Financial, for financing commodity repurchase 

agreements, commit ted uni i l October 9, 2012. 

It is possible that these facilities might not be renewed at the 

end o l their commi tment periods and that we w i l l be unable 

to replace them w i th other facilities. I f our credit facilities are 

unavailable or insufficient to support future levels o f business 

activities, we may need to raise additional funds externally, cither 

in the form o f debt or equity. I f we cannot raise addilional funds 

on acceptable terms, we may not be able to develop or enhance 

our business, take advantage o f future opportunities or respond 

to competit ive pressure or unanticipated requirements, leading 

to reduced profitability. 

Tfje failure of the Company to successfully integrate 
the operations of businesses acquired by the 
Company iu the last twenty-four months could 
have a material adverse effect on the Company's 
business, financial condition and operating results 

Since September 30, 2009, the Company has acquired several 

businesses, including FCStone, the R M I Companies, the Hanley 

Companies, Provident, Hencorp Fuiures and Ambr ian. We wi l l 

need to meet significani challenges to realize the expected benefits 

and synergies o f these acquisitions. 'Ihese challenges include; 

• integrating the managenient teams, strategies, cultures, technologies 

and operations o f the acquired companies; 

• retaining and assimilating the key personnel of acquired companies; 

• retaining existing clients o f the acquired companies; 

• creating uni form standards, controls, procedures, policies and 

informal ion systems; and 

• achieving revenue growth because of risks involving (1) the ability 

to retain clients, (2) die ability to sell the services and products 

o f the acquired companies to the existing clients o f our oi l ier 

business segments, and (3) the abil i ty to sell the services and 

products o f our other business segments to the existing clients 

o f the acquired companies. 

I he accomplishment o f ihese objectives wi l l involve considerable 

risk, including: 

• the potential disruption of each company's ongoing business and 

distraction o f their respective management teams; 

• unanticipated expenses related to technology integration; and 

• potential unknown liabilities associated wi th the acquisition. 

It is possible that the integration process could result in the loss o f 

the technical skills and managemeni expertise of key employees, the 

disruption of the ongoing businesses or inconsistencies in standards, 

controls, procedures and policies due to possible cultural conflicts 

or differences o f opin ions on technical decisions and product 

road maps that adversely affect the Company's ability to maintain 

relationships w i th clients, software developers, customers and 

employees or to achieve the anticipated benefits o f the acquisition. 
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We face risks associated with our market making 
ana trading activities 
Wc conduct our markct-inakmg and trading activities 
predominantly as a principal, which subjects our capital to 
significant risks. Ihese activities involve the purchase, sale or 
short sale for customers and for our own account of financial 
instruments, including equity and debt securities, commodities 
and foreign exchange. These activities are subject to a number 
of risks, including risks of price (luctuations, rapid changes in 
the liquidity of markets and counterparty creditworthiness. 

These risks may limit our ability to either resell financial 
instruments we purchased or to repurchase securities we sold 
in these transactions. In addition, we may experience difficulty 
borrowing financial instruments to make delivery to purchasers to 
whom we sold short, or lenders from whom we have borrowed. 
From time to lime, we have large position concentrations in 
securities of a single issuer or issuers in specific countries and 
markets. This concentration could result in higher trading 
losses than would occur if our positions and activities were less 
concentrated. 

The success of our market-making activities depends on: 

• the price volatility of specific financial instruments, currencies 
and commodities, 

• our ability to attract order flow; 

• the skill of our personnel; 

• the availability of capital; and 

• general markel conditions, 

To attract market-trading, market-making and trading business, 
we must be competitive in: 

• providing enhanced liquidity to our customers; 

• the efficiency of our order execution; 

• ihe sophistication of our trading technology; and 

• the quality of our customer service. 

In our role as a market maker and trader, we attempt to derive 
a profit from the difference between the prices at which we buy 
and sell financial instruments, currencies and commodities. 
However, competitive forces often require us to: 

• match the quotes other market makers display; and 

• hold varying amounts of financial instrumems, currencies and 
commodities in inventory. 

By having to maintain inventory positions, we are subject to a high 
degree of risk. We cannot ensure that we will be able to manage 
our inventory risk successfully or that we will not experience 
significant losses, either of which could materially adversely 
affect our business, financial condition and operating results. 

We operate as a principal in the OTC derivatives 
markets which involves the risks associated with 
commodity derivative instruments 

We offer OTC derivatives to our customers in which we act as 
a principal counterparty. We endeavor to simultaneously offset 
the commodity price risk of the instruments by establishing 
corresponding offsetting positions with commodity counterparties, 
or alternatively we may oflset those transactions with similar but 
not identical positions on an exchange. To the extent that we are 
unable to simultaneously offset an open position or the oflsctting 
transaction is not fully effective to eliminate the commodity 
derivative risk, we have market risk exposure on these unmatched 
iransactions. Our exposure varies based on the size of the overall 
positions, the terms and liquidity of the instruments brokered, 
and the amount of time the positions remain open. 

To the extent an unhedged position is not disposed of intra
day, adverse movements in the commodities underlying these 
positions or a downturn or disruption in the markets for these 
positions could result in a substantial loss. In addition, any 
principal gains and losses resulting from these positions could 
on occasion have a disproportionate effect, positive or negative, 
on our financial condition and results of operations for any 
particular reporting period. 

I ransactions involving O FC derivative contracts may be adversely 
affected by fluctuations in the level, volatility, correlation or 
relationship between market prices, rates, indices and/or other 
factors. 'Ihese types of instruments may also suffer from illiquidity 
in the market or in a related market. 

OTC derivative transactions are subject 
to unique risks 

O'FC derivative transactions are subject to the risk that, as a 
result of mismatches or delays in the timing of cash flows due 
from or to counterparties in OTC derivative transactions or 
related hedging, trading, collateral or other transactions, we or 
our counterparty may not have adequate cash available to fund 
its current obligations. 

We could incur material losses pursuant to O'FC derivative 
transactions because of inadequacies in or failures of our internal 
systems and controls for monitoring and quantifying the risk 
and contractual obligations associated with OTC derivative 
transactions and related transactions or for detecting human 
error, systems failure or management failure. 

O'FC derivative transactions may be modified or terminated 
only by mutual consent of the original parties and subject to 
agreement on individually negotiated terms. Accordingly it 
may not be possible to modify, terminate or oflset obligations 
or exposure to the risk associated with a transaclion prior to its 
scheduled termination date. 
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Tfje global financial crisis that started in 2008 has 
heigfjtened many of the I'isks to which the Company 
is exposed. Ihese risks have been fiirther exacerbated 
by the current sovereign debt crises in Europe 

' I he financial crisis thai started in 2008 has increased many of the 
risks that accompany the Company's business, including the risk 
of counterparty failure, the inability to obtain necessary financing 
and the absence ofliquul markets. During 2011, ihesc risks were 
increased due to the sovereign debt crisis in Europe. Ahhough 
the Company does not directly hold any European sovereign 
debt, many of the Company's customers and counterparties hold 
positions in these instrumenis. If the crisis were lo continue, the 
Company would be subject to enhanced risk of counterparty 
failure, as well as related problems arising from a lack of liquidity 
in the Company's markets. Ihe continuation of the crisis may 
affect other aspects of the Company's businesses for a variety of 
reasons. A general decrease in worldwide economic activity could 
reduce demand for Company's equity markel making and foreign 
exchange business, as well as volumes in our Commodity &t 
Risk Managenient Services and Clearing and Execution Services 
segments. Substantial changes in commodities prices may affect 
the levels of business in the precious and base meials product lines. 

On October 31, 2011 ME Global Holdings Lid. ("Ml : Global"), 
the parent company of the jointly registered fuiures commission 
merchant and broker-dealer, MF Global Inc., filed a voluntary 
petition for relief under Chapter 11 of the United States Bankruptcy 
Code. At that lime, MF Global Inc. notified the CFTC of potential 
deficiencies in customer segregated futures accounts held at MF 
Global Inc. We are unable to predict ihe effect the bankruptcy of 
MF Global and the potential deficiency in cusiomer segregated 
futures accoums will have on both ihe exchange traded and OTC 
derivative markets in which we operate. Il is possible that these 
developments will resuli in increased governmental regulation 
and a decrease in customer confidence in safeguards in place over 
segregated exchange traded deposits, which could have a material 
adverse efiect on our operating results. 'Ihe ultimale effect of the 
crisis on the Company's liquidity, financial condition and capital 
resources is unknown. 

Vfe may have difficulty managing our gi'otvth 

Since October 1, 2006, we have experienced significant growth 
in our business. Our operating revenues grew from $45.7 million 
in the 2007 fiscal year to $423.2 million in 2011. '1 he acquisition 
of additional businesses since September 30, 2009 is expected to 
increase operating revenues in 2012. 

This growth bas required and will continue to require us to 
increase our investment in management personnel, financial and 
management systems and controls, and facilities. In the absence of 
continued revenue growth, the costs associated with our expected 
growth would cause our operating margins to decline from current 
levels. In addition, as is common in the financial industry, we are 
and will continue to be highly dependent on the effective and 
reliable operation of our communications and information systems. 

I he scope of procedures for assuring compliance with applicable 
rules and regulations has changed as the size and complexity of 
our business has increased. In response, we have implemented and 
continue to revise formal compliance procedures. 

It is possible thai we will noi be able lo manage our growth 
successfully. Our inability io do so could have a malerial adverse 
effect on our business, financial condition and operating results. 

We are exposed to the credit risk of our customers 
and counterparties and their failure to meet their 
financial obligations could adversely affect our 
business 

We have substantial credit risk in both our securities ami 
commodities businesses. As a market-maker of O'FC and listed 
securities, the majority of our securities transactions are conducted 
as principal with broker-dealer counterpariies located in the U.S. 
We clear our securities iransactions through an unaffiliated clearing 
broker. Substantially all of our equity and debt securities are held 
by this clearing broker. Our clearing broker has the right to charge 
us for losses that result Irom a counterparty's failure to fulfill its 
comraciual obligalions. 

As a clearing broker in futures and option transactions, we act on 
behalf of our customers for all trades consummated on exchanges. 
We must pay initial and variation margin to the exchanges before 
we receive the required payments from our customers. Accordingly, 
we are responsible for our customers' obligations with respect to 
these transactions, including margin payments, which exposes 
us io significant credit risk. Customer positions which represent 
a significani percentage of open positions in a given market or 
concentrations in illiquid markets may expose us to the risk that we 
are not able to liquidate a customer's position in a manner which 
does not result in a deficit in that cuslomers account. A substantial 
part of our working capital is at risk if customers default on their 
obligations to ns and their accounl balances and security deposits 
are insufficient to meet all of their obligalions. 

Wilh O I C derivative transactions we act as a principal, which 
exposes us to both the credit risk of our customers and the 
counterparties with which we offset the customer's position. As 
with exchange traded transactions, ourOI C transactions require 
that we meet initial and variation margin payments on behalf of 
our customers before we receive the required paymenl from our 
cuslomers. In addition, with O'FC iransactions, there is a risk 
that a counterparty will fail to meet its obligations when due. We 
would then be exposed to the risk that a settlement of a iransaction 
which is due a customer will not be collected from the respective 
counterparty with which the transaction was offset. Customers 
and counterparties that owe us money, securities or olher assets 
may default on their obligations to us due to bankruptcy, lack of 
liquidity, operational failure or other reasons. 

In this regard, during its fiscal year ended August 31, 2009, 
FCSione Group, Inc. recognized $119.8 million in bad debt 
expense as a result of defaults by customer counierparties. 
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Although the Company has adopted additional procedures that 
are designed to reduce tlie likelihood and magnitude ofsuch 
credit losses, they are an inherent component of the business 
conducted by the Company, and the Company will continue 
to he subject to the risk ofsuch losses. 

We are responsible for self-clearing our foreign exchange and 
precious and base metals commodities trading activities and, 
in addition, take principal risk to counterpariies and cuslomers 
in these activities. Any metals or other physical commodities 
positions are held by third party custodians. In this regard, 
during our fiscal years ended September 30, 2011 and 2010, we 
recognized $5.6 million and $2.5 million, respectively, in bad 
debt expense as a result of defaults by customer counterparties 
to whom we had consigned gold. Although the Company has 
adopted additional procedures lhat are designed to reduce the 
likelihood and magnitude ofsuch credit losses, the possibility of 
such losses is an inherent component of the business conducted 
by the Company, and the Company will continue to be subject 
to the risk ofsuch losses. 

Although wc have procedures for reviewing credit exposures to 
specific cuslomers and counterparties to address present credit 
concerns, defaull risk may arise from events or circumstances 
that are difficult to detect or foresee including rapid changes in 
securities, commodity and foreign exchange price levels. Some 
of our risk management methods depend upon the evaluation of 
information regarding markets, clients or other matters that are 
publicly available or otherwise accessible by us. 'lhat informalion 
may not, in all cases, be accurate, complete, up-to-date or properly 
evaluated. In addition, concerns about, or a default by, one 
institution could lead to significant liquidity problems, losses or 
defaults by other institutions, which in turn could adversely affect 
us. We may be materially and adversely affected in the event of a 
significant default by our customers and counierparties. 

In our securities and commodities trading businesses we rely on 
the ability of our clearing brokers io adequately discharge their 
obligations on a timely basis. We also depend on the solvency 
of our clearing brokers and custodians. Any failure by a clearing 
broker to adequately discharge its obligations on a timely basis, 
or insolvency of a clearing broker or custodian, or any event 
adversely affecting our clearing brokers or custodians, could have 
a material adverse effect on our business, financial condition 
and operating results. 

Our net operating revenues may decrease due to 
changes in market volume, prices or liquidity 

Declines in the volume of securities, commodities and foreign 
exchange transactions and in market liquidity generally may result 
in lower revenues from market-making and trading activities. 
Changes in price levels of securities and commodities and 
foreign exchange rates also may result in reduced trading activity 
and reduce our revenues from market-making transactions. 
Changed price levels also can resuli in losses from changes in 

the fair value of securities and commodities held in inventory. 
Sudden sharp changes in fair values of securities and commodities 
can resuli in: 

• illiquid markets; 

• fair value losses arising from positions held by the Company; 

• the failure of buyers and sellers of securities and commodities 
to fulfill their settlement obligalions; 

• redemptions from funds managed in our asset managemeni 
business segment and consequent reductions in management fees; 

• reductions in accrued performance fees in our asset management 
business segmeni; and 

• increases in claims and liiigaiion. 

Any change in market volume, price or liquidity or any other of 

these faciors could have a material adverse effect on our business, 

financial condition and operating results. 

Our net operating revenues may decrease due to 
changes in customer trading volumes which are 
dependent in large part on commodity prices and 
commodity price volatility 

Customer trading volumes are largely driven by the degree of 
volatility—the magnitude and frequency of fluctuations—in 
prices of commodities. Higher volatility increases the need 
to hedge contractual price risk and creates opportunities for 
arbitrage trading. Energy and agriculiural commodities markets 
have periodically experienced significant price volatility. In 
addition to price volatility, increases in commodity prices lead 
to increased trading volume. As prices of commodities have 
risen, especially energy prices, new participants have entered 
the markets to address their growing risk-managemenr needs 
or to take advantage of greater trading opportunities. Sustained 
periods of stability in the prices of commodities or generally lower 
prices could result in lower trading volumes and, potentially, 
lower revenues. Lower volatilily and lower volumes could lead 
to lower customer balances held on deposit, which in turn may 
reduce the amount of interest revenue based on these deposits. 

Factors that are particularly likely to affect price volatility and 
price levels of commodities include: 

• supply and demand of commodities; 

• weather conditions affecting certain commodities; 

• national and international economic and political conditions; 

• perceived stability of commodities and financial markets; 

• the level ami volatility of interest rates and inflation; and 

• financial strength of market participants. 

Any one or more of these factors may reduce price volatilily or 
price levels in the markets for commodities trading, whicli in 
turn could reduce trading activity in those markets. Moreover, 
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any reduction in trading activity could reduce liquidity which 
in turn could further discourage existing and potential market 
participants and thus accelerate any decline in the level of trading 
activity in these markets. 

Our net operating revenues may be impacted 
by diminished market activity due to adverse 
economic, political and market conditions 

Ihe amount of our revenues depends in part on the level ol activity 
in the securities, foreign exchange and commodities markets in 
which wc conduct business. The level of activity in these markets 
is directly aflecicd by numerous national and international factors 
that are beyond our control, including: 

• economic, political and market conditions; 

• the availability of short-term and long-term funding and capital; 

• the level and volatility of imerest rates; 

• legislative and regulatory changes; and 

• currency values and inflation. 

Any one or more of these faciors may reduce the level of activity 
in these markets, which could result in lower revenues from our 
market-making and trading activities. Any reduction in revenues or 
any loss resulting from these factors could have a material adverse 
efiect on our business, financial condition and operating results. 

Several of our product lines depend significantly on 
a limited group of customers 

Based on management's assessment of our business, we believe that 
a small number of our customers account for a significant portion 
of our revenues in several of the product lines of our businesses. 
These product lines include our equities market-making, meials 
trading and foreign exchange trading product lines. We are unable 
to measure the level ofthis concentration because our dealing 
activities do not permit us to quantify revenues generated by each 
customer. We expect a significant porlion of die future demand 
for each of our market-making and trading services to remain 
concentrated within a limited number of customers. None of these 
customers is obligated contracmally to use our market-making or 
trading services. Accordingly, these customers may direct their 
trading activities to other market-makers or traders at any time. 
The loss of or a significant reduction in demand for our services 
from any of these customers could have a material adverse effect 
on our business, financial condition and operating results. 

We are dependent on our management team 

Our future success depends, in large part, upon our management 
team who possess extensive knowledge and management skills 
wilh respect to securities, commodities and foreign exchange 
businesses operated by the Company. The unexpected loss of 
services of any of our execulive officers could adversely affect our 
ability to manage our business effectively or execute our business 
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strategy. Although these officers have employment contracts 
with us, they are generally not required to remain with us for a 
specified period of time. 

We depend on our ability to attract and retain key 
personnel 

Competition for key personnel and other highly qualified 
managemeni, sales, trading, compliance and technical personnel 
is significant. It is possible that we will be unable to retain our key 
personnel and to attract, assimilate or retain other highly qualified 
personnel in the future. 'Ihe loss of the services of any of our key 
personnel or the inability to identify, hire, train and retain other 
qualified personnel in the future could have a materia! adverse 
effect on our business, financial condition and operating results. 

From time to time, other companies in the financial sector have 
experienced losses of sales and trading professionals. The level of 
competition to attract these professionals is intense. It is possible 
that we will lose professionals due to increased competition or other 
factors in the fuiure. The loss of a sales and trading professional, 
particularly a senior professional with broad industry expertise, 
could have a material adverse effect on our business, financial 
condition and operating results. 

Computer systems failures, capacity constraints 
and breaches of security could increase our 
operating costs and cause us to lose clients 

We are heavily dependent on the capacity and reliability of 
the computer and communications systems supporting our 
operations, whelher owned and operated internally or by third 
parties. We receive and process a large portion of our trade orders 
through electronic means, such as through public and private 
communications networks. Ihese computer and communications 
systems and networks are subject to performance degradation or 
failure from any number of reasons, including loss of power, acts 
of war or terrorism, human error, natural disasters, fire, sabotage, 
hardware or software malfunctions or defects, computer viruses, 
intentional acts of vandalism, customer error or misuse, lack of 
proper maintenance or monitoring and similar events. Our systems, 
or those of our third party providers, may fail or operate slowly, 
causing one or more of the following: 

• unanticipated disruptions in service to our clients; 

• slower response times; 

• delays in our clients' trade execution; 

• failed settlement of mules; 

• decreased client satisfaction with our services; 

• incomplete, untimely or inaccurate accounting, recording, 
reporting or processing of trades; 

• financial losses; 

• litigation or other client claims; and 

• regulatory sanctions. 
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'Ihe occurrence of degradation or failure of [lie communications 
and computer systems on which we rely may lead to financial losses, 
litigation orarbhraiion claims filed by or on behalf of our customers 
and regulatory investigations and sanctions, including by the 
CF'FC, which require lhat our trade execution and comnumicaiions 
systems be able to handle anticipated present and future peak 
trading volumes. Any such degradation or failure could also have 
a negative effect on our reputation, which in turn could cause us 
to lose existing customers to our competitors or make it more 
difTicult for us to attract new customers in the future. Further, 
any financial loss that we suffer as a result ofsuch degradations 
or failures could be magnified by price movements of contracts 
involved in transactions impacted by the degradation or failure, 
and we may be unable to take corrective action to mitigate any 
losses we suffer. 

We are subject to extensive government regulation 

The securities and commodities futures industries are subject 
to extensive regulation under federal, state and foreign laws. In 
addition, the SliC, the CF'FC, FINRA, the NFA, the CMli and 
other self-regulatory organizations, commonly referred to as SROs, 
stale securities commissions, and foreign securities regulators require 
strict compliance with their respective rules and regulations. 'I hese 
regulatory bodies are responsible (or safeguarding the integriiy of 
ihe financial markets and protecting the interests of participants 
in those markets. 

As participants in various financial markets, we may be subjeel to 
regulation concerning certain aspects of our business, including: 

• trade practices; 

• the way we deal with and solicit clients; 

• financial and reporting practices; 

• diem identification and anti-money laundering requirements; 

• capital structure; 

• record retention; and 

• the conduct of our directors, officers and employees. 

Failure to comply with any of these laws, rules or regulations could 
result in adverse consequences. We and certain of our ofiicers and 
employees have, in the past, been subject to claims arising from 
acts in contraveniion of these laws, rules and regulations. 'Ihese 
claims have resulted in the payment of fines and settlements, ll 
is possible that we and our ofiicers and other employees will, in 
the future, be subject to similar claims. An adverse ruling against 
us or our officers ami other employees could result in our or our 
officers and other employees being required to pay a substantial 
fine or settlement and could result in suspension or expulsion. 
'Ihis could have a material adverse effect on our business, financial 
condition and operating results. 

The regulatory environment in which we operate is subject to 
change, particularly in light of the October 31. 2011 bankruptcy 
filing of MF Global and its notification to the CKFC of potential 

deficiencies in cusiomer segregated futures accoums. New or 
revised legislation or regulations, including the Dodd-Frank Act 
and any potential increased regulation over customer segregated 
deposits, imposed by the SEC, the CF'FC, other United States 
or foreign governmental regulatory authorities, SROs or FINRA 
could have a material adverse efiect on our business, financial 
condition and operating results. Changes in the interpretation 
or enforcement of existing laws and rules by these governmental 
authorities, SROs and FINRA could also have a material adverse 
effect on our business, financial condition and operating results. 
Failure to comply with cunent or future legislation or regulations 
that apply to our operations could subject us to fines, penalties, 
or material restrictions on our business in the future. 

Additional regulation, changes in existing laws and rules, or changes 
in interpretations or enforcement of existing laws and rules often 
directly affect securities firms. We cannot predict what effect any 
such changes might have. Our business, financial condition and 
operating results may be materially affected by both regulations lhat 
are directly applicable to us and regulaiions oi general application. 
Our level of trading and market-making activities can be affected 
not only by such legislation or regulations of general applicability, 
but also by industry-specific legislation or regulations. 

Due to the passage of the Dodd-Frank Wall Street 
Rejbrm and Consumer Protection Act, we will 
incur significant additional operational and 
compliance costs, our revenues may be lower than 
in the past and our financial condition and results 
oj operations may be adversely affected 

'Ihe Dodd-Frank Act creates a comprehensive new regulatory 
regime governing the O'FC and listed derivatives markets and 
their participants by requiring, among other things: centralized 
clearing of standardized derivatives (with certain stated exceptions); 
the trading of clearable derivatives on swap execution facilities 
or exchanges; and registration and comprehensive regulation of 
new categories of market participants as "swap dealers" and swap 
"introducing brokers." The Dodd-Frank Act grants regulatory 
authorities such as the CF'FC and the SEC broad rule-making 
authorily to implement various provisions ol the Dodd-Frank Act, 
including comprehensive regulation of the OTC derivatives market. 
It is unclear how these regulators will exercise these revised and 
expanded powers and whether they will undertake rule-making, 
supervisory or enforcement actions that would adversely affect us. 

There will be significant costs to prepare for and comply with 
these on-going regulatory requiremenls. We will incur increased 
costs, including legal fees, personnel expenses and other costs 
associated with compliance with the Dodd-Frank Act. Ihere will 
also be significant costs related to the development, operation 
and enhancement of our technology relating to trade execution, 
trade reporting, surveillance, record keeping and data reporting 
obligations, compliance and back-up and disaster recovery plans 
designed to meet the requirements of the regulators. 
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Changes thai will likely be required in our O'FC and clearing 
businesses may adversely impact our results of operations. Following 
the adoption of the Dodd-Frank Act and related rules the markets 
for cleared and non-cleared swaps may be less robust, there may 
be less volume and liquidity in these markets and there may be 
less demand for our services. Certain banks and other institutions 
will be limited in their conduct of proprietary trading and will be 
further limited or prohibited from trading in certain derivatives. 
Ihe new rules, including the restrictions on the trading activities 
for certain banks and large institutions, could materially impact 
ininsaction volumes and liquidity in these markets and our revenues 
would be adversely impacted as a resuli. 

Changes that will likely be required in our O'FC and clearing 
businesses may also adversely impact our cash (lows and financial 
condition. Registration will impose substantial new requirements 
upon these entities including, among other things, capital and 
margin requirements and business conduct standards. Increased 
regulatory oversight could also impose administrative burdens 
on us related to, among other things, responding io regulatory 
examinations or investigations. Based upon regulations proposed 
to date, wc anticipate that one or more of our subsidiaries may 
be subjeel to registration under ihe Dodd-Frank Act. These 
initiatives and legislation may not only affcci us but also certain 
of our customers and counterparties. 

Additionally, the Dodd-Frank Act will require publicly traded 
companies to give stockholders a non-binding vote on execulive 
compensation and so-called "golden parachute" payments, 
and authorizes the SEC to promulgate rules that would allow 
slockholders to nominate their own candidates using a company's 
proxy materials. 

Although the original date set for completion of final rules was 
mid-July 2011, the CFTC has announced that it will phase in 
its new rules through June 30, 2012. Many provisions of the 
Dodd-Frank Act have not yei been implemented and will require 
interpretaiion and additional rule making by federal regulators. 
We are closely monitoring all relevant sections of the Dodd-Frank 
Act to ensure continued compliance with laws and regulations. 
While the ultimate effect of the Dodd-Frank Act on us cannot 
currently be determined, ihe law and its implementing rules and 
regulations are likely io result in increased compliance costs and 
fees paid to regulators, along with possible restrictions on our 
operations, all of which may have a material adverse elf'eci on our 
operating results and financial condition. 

We are subject to net capital requirements 
'Ihe SEC, FINRA and various other regulatory agencies require 
our broker-dealer subsidiaries, INTLTrading, Inc. and FCC 
Investments, Inc. to maintain specific levels of net capital. Failure to 
maintain the required net capital may subject these subsidiaries to 
suspension or revocation of registration by the SEC and suspension 
or expulsion by FINRA and other regulatory bodies, 

The CF'FC and various olher self-regulatory organizations require 
our futures commission merchant subsidiary, FCSione, LLC, to 

maintain specific levels of net capital. Failure to maintain the 
required net capital may subject this subsidiary to limitations on 
its activities, including suspension or revocation of its registration 
by the CFTC and suspension or expulsion by the NFA and various 
exchanges of which it is a member. 

Ultimately, any failure to meet capital requirements by our securities 
broker-dealer subsidiaries or our FCM subsidiary could result 
in liquidation of the subsidiary. Failure to comply with die net 
capital rules could have material and adverse consequences such 
as limiting their operations, or restricting the Company from 
withdrawing capital from these subsidiaries. 

In addition, a change in the net capital rules, the imposition of new 
rules or any unusually large charge against net capital could limit 
our operations that require the intensive use of capital. 'Ihey could 
also restrict our ability to withdraw capital from these subsidiaries. 
Any limitation on our ability to withdraw capital could limit our 
ability to pay cash dividends, repay debt and repurchase shares of 
our outstanding stock. A significani operating loss or any unusually 
large charge against net capital could adversely affect our ability 
to expand or even maintain our present levels of business, which 
could have a material adverse eflect on our business, financial 
condition and operating results. 

We are subject to margin funding requirements on 
short notice 

Our business involves establishment and carrying of substauiial 
open positions for customers on fuiures exchanges and in the 
O'FC derivatives markets. We are required to post and maintain 
margin or credit support for these positions. Although we collect 
margin or other deposits from our customers for these positions, 
significant adverse price movements can occur which will require 
us to posl margin or other deposits on short notice, whether or 
not we are able to collect addilional margin or credit support from 
our cuslomers. We maintain borrowing facilities for the purpose of 
funding margin and credit support and have systems to endeavor 
to collect margin and olher deposits from customers on a same-day 
basis, there can be no assurance that these facilities and systems 
will be adequate to eliminate the risk of margin calls in the event 
ol severe adverse price movements affecting open positions of our 
customers. Generally, if a customer is unable to meet its margin 
call, we promptly liquidate the customer's account. However, 
ihere can be no assurance that in each case llie liquidation of ihe 
account will not result in a loss to us or that liquidation will be 
feasible, given market conditions, size of the accounl and tenor 
of ihe positions. 

Low short-term interest rates negatively impact our 
profitability 

The level of prevailing short-term interest rates affects our 
profitability because a portion of our revenue is derived from 
interest earned from the investment of funds deposited wilh us by 
our cuslomers. As of September 30, 2011, we had $ 1.5 billion in 
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customer segregated assets, whicli are generally invested in short-
term ireasury securities and money market funds. Our financial 
performance generally benefits from rising interest rates. Higher 
interest rates increase the amount ol interest income earned from 
these customer deposits. If .short-term interest rates remain low or 
continue to fall, our revenues derived from interest will decline 
which would negatively impact our profitability. 

Short-term interest rates are highly sensitive to factors that arc-
beyond our control, including general economic conditions and 
the policies of various governmental and regulatory authorities. 
In particular, decreases in the federal funds rate by the Board of 
Governors of the Federal Reserve System usually lead to decreasing 
interest rates in the U.S., whicli generally lead to a decrease in 
short-term interest rates. 

We may issue additiojiai equity securities 
'Ihe issuance of additional Common stock or securities convertible 
into our common stock could result in dilution of the ownership 
interest in us held by existing stockholders. We are authorized 
to issue, without stockholder approval, a significant number of 
additional shares ol our common stock and securities convertible 
into either common stock or preferred stock. 

We are subject to risks relating to litigation and 
potential securities laws liability 

We face significant legal risks in our businesses, including risks 
related to currently pending litigation involving both the Company 
and FCSione. Many aspects of our business involve substantial 
risks of liability, including liability under federal and state securities 
and commodities laws, other federal, state and foreign laws and 
court decisions, as well as rules and regulations promulgated by the 
SliC, the CFTC, FINRA and other regulatory bodies. Substantial 
legal liabilily or significant regulatory action against us and our 
subsidiaries could have material adverse financial effects or cause 
significant reputational harm to us, which in turn could seriously 
harm our business prospects. In addition, we face increased litigation 
risk as a resuli of the FCStone acquisition. Any such litigation 
could lead to more volatility of our stock price. 

For a further discussion of litigation risks, see Item 3—Legal 
Proceedings below and Note M - Commitments and Contingencies 
in the Consolidated Financial Statemenis. 

We may be subject to potentially large claims for 
violations of environmental laws 

Our base metals trading business may be subject to potential 
claims under certain federal, state and foreign environmental 
laws. 'Ihis business involves the purchase and safe of base meials 
such as lead and other potentially hazardous materials. As pan 
ofthis business, we engage third parties located both in the 
United Stales and in olher coumries to acquire, store, transport 
and recycle used automotive and industrial batteries on our behalf 

In the evenl that these third parties fail to comply with federal, 
state or foreign environmental laws in handling or disposing of 
ihese batteries and other hazardous substances used in or arising 
from the recycling of these batteries, we may be exposed to claims 
for the cost of remediating sites impacted by such improper 
handling and disposal, as well as other related costs. We seek to 
mitigate this risk by dealing with third parties who we believe 
are in compliance with applicable laws and who have established 
reputations in the industry. 

We are subject to intense competition 

We derive a significani portion of our revenues from market-making 
and trading activities involving securities and commodities. 'Ihe 
market for these services, particularly market-making services 
through electronic communications gateways, is rapidly evolving 
and intensely competitive. We expect compciiiion to continue 
and intensify in the future. We compete primarily with wholesale, 
national, and regional broker-dealers and FCMs, as well as electronic 
communications networks. We compete primarily on the basis of 
our expertise and quality of service. 

We also derive a significant portion of our revenues from 
commodities risk management services. 'Ihe commodity risk 
management industry is very competitive and we expeel competition 
lo continue to intensify in the future. Our primary competitors in 
this industry include both large, diversified financial institutions 
and commodity-oriented businesses, smaller firms that focus on 
specific products or regional markets and independent FCMs. 

A number ol our competitors have significantly greater financial, 
technical, marketing and other resources than we have. Some of 
them may: 

• offer alternative forms of financial intermediation as a result 
of superior technology and greater availability of informalion; 

• offer a wider range of services and products than we offer; 

• be larger and belter capitalized; 

• have greater name recognition; and 

• have more extensive customer bases. 

These competitors may be able to respond more quickly to new 
or evolving opportunities and cusiomer requirements. They may 
also be able to undertake more extensive promotional activities 
and offer more attractive terms to cuslomers. Recent advances 
in computing and communications technology are substantially 
changing the means by which market-making services are delivered, 
including more direct access on-line to a wide variety of services 
and information. 'I his has created demand for more sophisticated 
levels of customer service. Providing ihese services may entail 
considerable cost wilhout an offsetting increase in revenues. In 
addition, current and potential competitors have established 
or may establish cooperative relationships or may consolidate 
to enhance their services and products. New competitors or 
alliances among competitors may emerge and they may acquire 
significani market share. 
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Wc cannot assure you that wc will be able to compete cftectively 

with current or future competitors or that the competitive 
pressures we face will not have a malerial adverse cfTect on our 

business, financial condition and operating results. 

Our business could be adversely affected if we are 
unable to retain our existing customers or attract 
new customers 

'Ihe success of our business depends, in part, on our ability to 

maintain and increase our cusiomer base. Customers in our 
market are sensitive to, among other ihings, the costs of using 
our services, the quality of the services we olfer, the speed and 

reliability of order execution and the breadth o f our service 
offerings and the products and markets to which we offer access. 

We may not be able lo continue to offer ihe pricing, service, 
speed and reliability of order execution or the service, product 

and market breadth that customers desire. In addition, once 

our risk management consulting customers have become better 

educated with regard to sources of risk and the tools available 

io facilitate the managemeni ofthis risk and we have provided 

them with recommended hedging strategies, they may no longer 

continue paying monthly fees for these services. In addition, the 

bankruptcy filing of MF Global and its disclosure of a potential 
deficiency in customer segregated hitures accoums may negatively 

affect the perception o f our industry and our ability to retain 

existing customers or attract new customers. Furthermore, our 

existing customers, including IRMP customers, are not generally 

obligated to use our sen/ices and can switch providers of clearing 

and execution services or decrease their trading activity conducted 

through us at any time. As a result, we may fail to retain existing 

customers or be unable to attract new customers. Our failure 
to maintain or attract cuslomers could have a material adverse 

effect on our business, financial condition and operating results. 

We rely on relationships with introducing brokers 
for obtaining some of our customers 

The failure to maintain these relationships could adversely affect 
our business. We have relationships with introducing brokers 
who assist us in establishing new customer relationships and 
provide marketing and customer service functions for some of 
our cuslomers. 'Ihese introducing brokers receive compensation 
for introducing customers io us. Many of our relationships with 
introducing brokers are non-exclusive or may be canceled on 
relatively short notice. In addition, our introducing brokers 
have no obligation to provide new customer relationships or 
minimum levels of transaction volume. Our failure to maintain 
these relationships with these introducing brokers or the failure 
of these introducing brokers to establish and maintain customer 
relationships would result in a loss of revenues, which could 
adversely affect our business. 

Certain provisions of Delaware lata and our 
charter may adversely affect the rights of holders 
of our common stock and make a takeover of us 
more difficult 

We are organized under the laws of the State of Delaware. Certain 

provisions of Delaware law may have ihe effect of delaying or 
preventing a change in control. In addition, certain provisions of 

our certificate of incorporation may have anti-takeover effects and 
may delay, defer or prevent a takeover attempt that a stockholder 

might consider in its best interest. Our certificate provides for 
a staggered board, so that it would take three successive annual 

meetings to replace the entire board of directors. Our certificate 
of incorporation authorizes the board lo determine the terms of 
our unissued series of preferred stock and to fix the number of 

shares of any series of preferred stock wilhout any vote or action 

by our stockholders. As a result, the board can authorize and 

issue shares of preferred stock with voting or conversion rights 
lhat could adversely affect the voting or other rights of holders of 

our common stock. In addition, the issuance of preferred stock 

may have the effect of delaying or preventing a change of control, 

because the rights given to the holders of a series of preferred 

stock may prohibit a merger, reorganization, sale, liquidation 

or olher extraordinary corporate transaction. 

Our stock price is subject to voLitiltty 

The market price of our common stock has been and can be 

expected to be subject to fluctuation as a result of a variety of 

factors, many of which are beyond our control, including: 

• actual or anticipated variations in ourresults of operations; 

• announcements of new products by us or our competitors; 

• technological innovations by us or our competitors; 

• changes in earnings estimates or buy/sell recommendations 

by financial analysts; 

• ihe operating and stock price performance of other companies; 

• general market conditions or conditions specific in specific 

markets; 

• conditions or trends affecting our industry or the economy 

generally; 

" announcements relating to strategic relationships or acquisitions; 
and 

• risk factors and uncertainties set forth elsewhere in this 
Form 10-K. 

Because ofthis volatility, we may fail lo meet the expectations of 
our slockholders or of securities analysts, and the trading prices 
of our common stock could decline as a result. In addition, any 
negative change in the publics perception of the securities industry 
could depress our stock price regardless of our operating results. 
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I'llturc sales hy existing slockholders could depress ihe market 
price of" our common stock. If our slockholders sell substantial 
amounts of our common stock in the public market, the market 
price of our common stock could fall. Such sales also might make 
it more difficult for us to sell equity securities in the future at a 
time and price that we deem appropriate. 

Our international operations involve special 
challenges that ive may not be able to meet, 
which could adversely affect our financial results 

We engage in a significani amouni of business with customers in 
the international markets. Certain addilional risks are inhereni 
in doing business in international markets, particularly in a 
regulated industry. Ilicse risks include: 

• the inability to manage and coordinate the various regulatory 
requirements of multiple jurisdictions thai are constantly 
evolving and subject io unexpected change; 

• tariffs and other trade barriers; 

• difficuliies in recruiiing and retaining personnel, and managing 
imernaiional operations; 

• difficulties of debt collection in foreign jurisdictions; 

• potentially adverse tax consequences; and 

• reduced protection for intellectual property rights. 

Our operations are subject to the political, legal 
and economic risks associated with politically 
unstable and less developed regions of the world, 
including the risk of war and other international 

conflicts and actions by governmental authorities, 
insurgent groups, terrorists and others 

Specifically, we conduct business in countries whose currencies 
may be unstable. Future instability in such currencies or the 
imposition of governmental or regulatory restrictions on such 
currencies could impede our foreign exchange business and our 
ability to collect on collateral held in such currencies. 

Our operations are required to comply with the 
laws and regidations of foreign governmental and 
regulatory authorities oj'each country in which 
we conduct business 

These may include laws, rules and regulations, including 
registration requirements. Our compliance with these laws 
and regulations may be difficult and time consuming and may 
require significant expenditures and personnel requiremenls, 
and our failure to be in compliance would subject us to legal 
and regulatory liabilities. We have customers in numerous 
countries around the world in which we are not registered. As a 
result, we may become subject to the regulatory requirements of 
those countries. We may also experience difficulty in managing 
our iniernational operations because ol, among other things, 
competitive conditions overseas, established domestic markets, 
language and cultural differences and economic or political 
instability. Any of ihese factors could have a material adverse 
efleci on the success of our international operations or limit our 
ability lo grow our iniernational operations and, consequently, 
on our business, financial condition and operating results. 

If we are unable to manage any of these risks effectively, our 
business could be adversely affected. 

ITEM IB Unresolved Staff Comments 
We have received no written comments regarding our periodic or current repons from the staff of the SliC that were issued 180 days 
or more preceding the end of our fiscal year 2011 that remain unresolved. 

ITEM 2 Properties 
The Company maintains offices in New York, New York; 
Winter Park, Florida; West Des Moines, Iowa; Chicago, Illinois; 
Kansas Ciiy, Missouri; St. Louis, Missouri; Omaha, Nebraska; 
Minneapolis, Minnesota; Bloomingion, Illinois; Miami, Florida; 

New Smyrna Beach, Florida; Indianapolis, Indiana; Spirit Lake, 
Iowa; Bowling Green, Ohio; Nashville, Tennessee; Castle Rock, 
Colorado; Topeka, Kansas; Winnipeg, Canada; Buenos Aires, 
Argentina; Campinas, Brazil; Sao Paulo, Brazil; Maringa, Brazil; 
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Porto Alegre, Brazil; Asuncion, Paraguay; Montevideo, Uruguay; 
London, United Kingdom; [Dublin, Ireland; Dubai, United Arab 
Emirates; Singapore, Singapore; Beijing and Shanghai, China; 
and Sydney, Australia. 

All of our oflices and other principal business properties are 
leased, excepi for the space in Buenos Aires, which we own. 
We believe thai our leased and owned facilities are adet|uaie to 
meet anticipated requirements for our current lines of business. 

ITEM 3 Legal Proceedings 
Certain condilions may exist as oi the date the financial statements 
are issued, which may result in a loss to the Company but 
which will only be resolved when one or more future events 
occur or fail to occur. We assess such contingent liabilities, and 
such assessment inherently involves an exercise of judgment. 
In assessing loss contingencies related to legal proceedings that 
are pending against the Company or unasserted claims that 
may result in such proceedings, our legal counsel evaluates die 
perceived merits of any legal proceedings or unasserted claims 
as well as die perceived merits of die amount of relief sought or 
expected lo be sought therein. 

II the assessment of a contingency indicates that it is probable 
that a material loss had been incurred at the date of the financial 
siaicments and the amount of the liability can be estimated, then 
the estimated liability would he accrued in the Company's financial 
siatements. If the assessment indicates that a potentially material 
loss contingency is not probable, but is reasonably possible, or 
is probable but cannot be estimated, then the nature of the 
contingent liability, together with an estimate of the range of 
possible loss if determinable and material, would be disclosed. 
Neither accrual nor disclosure is required for loss contingencies 
that are deemed remote. We accrue legal fees related to contingent 
liabilities as they are incurred. 

In addition to the matters discussed below, from time to lime 
and in the ordinary course of business, we are involved in various 
legal actions and proceedings, including tort claims, contractual 
disputes, employment matters, workers' compensation claims 
and collections. We carry insurance that provides protection 
against certain types of claims, up to the policy limits of our 
insurance. During the year ended September 30, 201 I , loss 
contingency accruals, not having a material impact on the 
consolidated financial .statements, have been recorded. In the 
opinion of management, possible exposure in these matters in 
excess of the amounts accrued, is not material to the Company's 
earnings, financial position, or liquidity. 

'Ihe following is a summary of significant legal matters involving 
the Company. 

Securities Litigation 

FCStone and certain officers of FCSione were named as 
defendants in an action fded in ihe United States District 
Court for the Western District of Missouri on July 15, 2008. 
A consolidated amended complaint ("CAC") was subsequently 
filed on September 25, 2009. As alleged in the CAC, the action 
purports to be brought as a class action on behalf of purchasers 
of FCStone common stock between November I 5, 2007 and 
February 24, 2009. 'Ihe CAC seeks to hold defendants liable 
under Section 10(b) and Section 20(a) of the Securities Exchange 
Act of 1934 and concerns disclosures included in FCStone's 
fiscal year 2008 public filings. Specifically, the CAC relates to 
FCStone's public disclosures regarding an interest rate hedge, 
a bad debt expense arising from unprecedented events in the 
cotton trading market, and certain disclosures beginning on 
November 3, 2008 related to losses it expected to incur arising 
primarily from a customer energy trading account. FCStone and 
the named officers moved to dismiss the action. Although the 
Court denied that motion on November 16, 2010, it limited 
the action to the public disclosures made on November 3, 2008 
and November 4, 2008 related to the energy trading account. 
As a result of the Courts order and lead plaintiffs' decision not 
to amend their complaint, the lead plaintiffs lost standing to 
prosecute the action because they were not shareholders at the 
relevant time. Counsel for lead plaintiffs have since added named 
plaintiffs who purport io possess standing. Motion practice with 
respect to class certification is currently pending before the Court 
pursuant to which plaintiffs seek to certify a class on behalf 
of purchasers of FCStone stock between April 14, 2008 and 
February 24, 2009. Ihe Company and the FCStone defendants 
continue to believe the action is meritless, and intend to defend 
the action vigorously. 

In August, 2008, a shareholder derivative action was filed against 
FCStone and certain directors of FCStone in the Circuit Court 
ol Platte County, Missouri, alleging breaches of fiduciary duties, 
waste of corporate assets and unjust enrichment. An amended 
complaint was subsequently filed in May, 2009 to add claims 
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based upon the losses sustained by PCStone arising out o f a 

cuslomers energy trading account. O n July 7, 2009, the same 

pla int i f f ' f i led a mot ion for leave to amend the existing case to 

add a purported class action claim on behalf o f the holders of 

FCStone common stock. 

O n July 8, 2009, a purported shareholder class action complaint 

was filed against FCStone and its directors, as well as the Company 

in the Ci rcu i t Cour t o f Clay County, Missour i . ' Ihe complaint 

alleged that FCStone and its directors breached their f iduciary 

duties by failing to maximize stockholder value in connection with 

the contemplated ac(]uisition o f FCStone by the Company. This 

complaint was subsequently consolidated with the complaint filed 

in the Ci rcu i t Cour t o f Platte County, Missouri . ' Ihe plaintiffs 

subsequently filed an amended consolidated complaint which 

does not assert any claims against the Company. This complaint 

purports to be filed derivatively on FCStone and the Company's 

behal f and against certain o f FCStone's current and former 

directors and officers and directly against the same individuals. 

' Ihe Company, FCSione, and the defendants filed motions to 

dismiss on mul t ip le grounds, lhat mot ion is fu l ly briefed and 

pending decision. 

T l ie s ta lTof the Fort W o r t h Regional Of f i ce o f the S E C is 

conduc t i ng a formal invest igat ion o f FCStone's disclosures 

and account ing for losses associated w i t h the energy t rad ing 

accounl, which occurred prior to die Company's acquisition o f 

FCStone on September 30 , 2009. D u r i n g the quarters ended 

March 3 1 , 2011 and June 30 , 2 0 1 1 , certain employees o f the 

C o m p a n y testi f ied before the SEC in connect ion w i t h this 

investigation. Ihe Company is cooperating hi l ly w i th the SEC 

staff in its investigation, but cannot predict the scope, duration 

or ou t come o f the matter, i nc l ud ing monetary penalties or 

fines, i f any. 

' Ihe Company has also received a request f rom the C F T C for 

certain i n f o r m a t i o n re lat ing ro the energy t rad ing account 

matter. The Company is cooperating ful ly w i th the staff o f the 

CF'FC, and cannot predict the scope, durat ion or outcome o f 

the CFTC's review, including monetary penalties or fines, if any. 

On February 24, 2011, the Company's Hoard of Directors formed 

a special committee to conduct an independent investigation o f 

FCStone's disclosures and accounting for losses associated wi th 

the energy trading account. The Company's Board o f Directors 

determined that i t wou ld be appropriate and consistent w i t h 

its governance and oversight responsibilities to form the special 

commi t tee to investigate these matters as they pertain to the 

private l i t igat ion and the SEC investigation described above. 

The special committee, which is comprised solely of independent 

directors o f the Company who were not formerly directors of 

FCStone, retained an independent law f i rm to represent and 

assist it in its investigation. 

Convertible Note Holder Litigation 

In November, 2009, an investor holding $3.7 mil l ion in principal 

amount of the Company's senior subordinated convertible notes 

due 2011 (the "No tes" ) , Portside G r o w t h and O p p o r t u n i t y 

Fund ("Portside"), managed by Ramius LLC, served a notice o f 

mot ion for summary judgment on the Company, claiming that 

the FCStone transaction resulted in a change of control as defined 

in the Notes; and that, as a result, the Company should have 

afforded Portside the oppor tun i ty to have the Notes redeemed 

at a 1 5% p r e m i u m . Portside also claimed default interest at 

the rate o f 1 5% per annum established in the Notes. Portside's 

mot ion was denied in March, 2010. Portside filed an amended 

complaint in Ap r i l , 2010. ' Ihe remaining three holders o f the 

Notes, H ighb r idge In ternat ional L L C ( "H ighb r i dge " ) , LB I 

Group Inc. and Iroquois Master Fund Ltd. ("Iroquois"), holding 

Notes in an aggregate amouni o f $13-0 mi l l i on , filed a similar 

lawsuit on thc 'Company on October 20, 2010. 

O n December 14, 2010, Portside delivered a Conversion Notice 

to the Company in compliance w i th the terms o f the relevant 

agreement. ' Ihe full remaining pr incipal amount and accrued 

interest converted into 173.966 shares of common slock o f the 

Company. Portside filed a nolice ol discontinuance thereafter. 

O n A p r i l 2 1 , 201 1, the Company 's m o t i o n to dismiss the 

investors' lawsuit was denied. Prior to Apr i l 2 1 , 2011 , one of the 

investors, Iroquois, converted $3.0 m i l l i on o f its $4.0 mi l l ion 

inveslmenl in principal amount of the Notes, and accrued interest, 

in to 139,136 shares o f c o m m o n stock o f the Company. O n 

Apri l 25, 2011, Iroquois converted die remaining $1.0 mil l ion o f 

its original $4.0 mil l ion invesimciu in the Notes into 46,133 shares 

o f common stock o f the Company. 

D u r i n g j u l y , 2 0 1 1 , LBI Group Inc. sold its entire $5.0 mi l l ion 

investmenr in p r inc ipa l a m o u n t o f the Notes to Leucadia 

Nat ional Corporat ion (the holder o f approximately 8 % of the 

outstanding common stock of the Company), filed a stipulation 

o f discontinuance in the aforementioned lawsuit and released 

the Company f rom any further claims in connect ion w i t h its 

prior investment in the Notes. 

Du r i ng September, 2 0 1 1 , Highbr idge and Leucadia Nat ional 

Corporation converted the remaining $9.0 mi l l ion o f the Notes, 

and accrued interest, in to 4 19,468 shares o f common stock o f 

the Company. 

H ighb r i dge and I roquois , each a holder o f $4.0 m i l l i o n in 

principal amouni of the Notes as of September 30, 2009, persist 

in their claim against the Company. The Company intends lo 

defend the claim vigorously. Ihe matter is expected to go to trial 

dur ing the summer o f 2012. 
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Sentinel Litigation 

In August 2008, die bankruptcy trustee of Sentinel Management 

Group. Inc. ("Sentinel") filed adversary proceedings against one 
of the Company's subsidiaries, l-'CStone. LLC, and a number of 

olher FCMs in the Bankruptcy Court, subsequently reassigned 
within the United States District Court, for the Northern 

District of Illinois seeking avoidance of alleged transfers or 
withdrawals of funds received by the Company and other FCMs 
wilhin 90 days prior io the filing of the Sentinel bankruptcy 

petition, as well as avoidance of post-petition distributions and 
disallowance of the proof of claim filed by FCSione, LLC. The 

trustee seeks recovery of pre- and post-petition transfers totaling 

approximately S15-5 million and, in April 2009, filed an amended 
complaint adding a claim for unjust enrichment. FCStone, LLC 

answered the complaints and all parties entered into the discovery 
phase of the litigation. On January 21, 2011 the bankruptcy 

trustee of Sentinel filed a motion for summary judgment against 
FCStone, LLC on various counts in the adversary proceedings 

filed in August 2008 against FCSione, LLC and a number of 
other FCMs. The motion has since been fully briefed, and is 
pending before the court awaiting decision. FCSione, LLC 

intends to defend ihe matter vigorously, and to coordinate its 
defense with the other FCMs. 

ITEM 4 [Removed and Reserved 
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ITEM 5 Market for Registrant s Common Equity, 
Related Stockholder Matters and Issuer 
Purchases of Equity Securities 

'I he Company's common stock is listed on "Ihe NASDAQ Stock Market LLC ("NASDAQ") under the symbol ' INTL. Ihe Company's 
stock trades on the NASDAQ Global Market. As of September 30, 20! I, there were approximately 250 registered holders of record 
of the Company's common stock. Ihe high and low sales prices per share of the Company's common stock for each full quarterly 
period during fiscal 2011 and 2010 were as follows: 

Price Range 

Hi C h Low 

201 I : ; 

Foil rill Quaricr 25.48 $_ 20.02 

'Ihird Quarter i. 27.25. i. 22.92,' 

Second Quarter 26.36 $ 23.12 

Pirst Quarter s 24.77 i. 17.84 

2010: 

Fourth Quarter $ 18.91 $ . 15.54] 
Ihird Quarter $ 16.96 ? 14.90 

Second Quarter $ 17.25 $ 14.20' 

First Quarter $ 19.97 $ 14.03 

Value over 5 years of $100 invested on September 30, 2006 in each 

of the company's stock (« INTL »), S&P 500 Index and AMEX securities Broker/Dealer Index 

2006 

-D- IN TL 

2007 

S&l' 500 Index 

2008 200!) 

- O - AMVX Stturi iks lifcikci7Dc;ilcr l . iJt* 

201 I 
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Ihe C o m p a n y has never declared any cash d iv idends on its 

common stock, and does not currently have any plans to pay 

dividends on its common stock. Ihe paymenl o f cash dividends 

in ihe fuiure is subject to the discretion o f the Hoard oi Directors 

and wi l l depend on the Companys earnings, financial condit ion, 

capital requirements, contractual restriciions and other relevant 

factors. The Companys credit agreements currently prohibit the 

payment of cash dividends by the Company. 

On August 12, 2011, the Companys Hoard of Directors aulhorized 

the repurchase o f up io one m i l l i on shares o f ihe Company's 

outstanding common stock f rom t ime io t ime in open market 

purchases and private irausaeiions as permitted by securities laws. 

Ihe Companys common stock repurchase program activity for 

the three months ended September 30 , 2011 was as follows: 

Tolal Number of Maximum Number of Shares 
Tola! Number Shares Purchased Remaining to be Purchased 

of Shares Average Price as Part of Publicly Under the Program 
Period Purchased Paid per Share Announced Program (in llmiiiandi) 

July 1, 201 1 tn July 31 . 20] 1 — A — - — 
Augusi 1,2011 io August 31 . 2011 — — — 1.0110.0 

September 1, 201 1 io Scpicmbcr 30, 201 1 300 20.03 300 999.7 

T O T A L 300 S 20.03 300 

In formal ion relating to compensation plans under which our equity securities are authorized for issuance is set for th in Pari I I I , 

Item 12 of our Annual Report on Form 10-K. 

ITEM 6 Selected Financial Data 
' Ihe fo l lowing selected financial and operating data are derived 

from our consolidated financial statements and should be read 

in conjunct ion wi th Management's Discussion and Analysis o f 

Financial Cond i t i on and Results o f Operat ions, included in 

Item 7 and our Consolidated Financial Siatements included in 

Item 8. The consolidated income siaiement data for 2010 and 

2011 reflects the results o f FCStone, wh ich was acquired on 

September 30, 2009. Ihe consolidated income staiement data 

for 2007 ihrough 2009 does not include the historical results o f 

FCStone. ' Ihe selected consolidated balance sheet in formal ion 

as o f September 30, 2011 , 2010 and 2009 redcci the financial 

condi t ion o f IN 'FL after ihe FCStone transaction. ' Ihe selected 

consolidated balance sheet informalion as of September 30, 2008 

and 2007 does not include the financial condi t ion o f FCStone. 

SELECTED SUMMARY F I N A N C I A L I N F O R M A T I O N (U.S. GAAP) 

Year Ended September 30, 

(in millions, rxcrpt shtirr and prr share amounls) 2011 2010 2009 2008 2007 

Operating revenues $ 423.2 S 269.0 $ 90.6 $ 114.9 $ 4 5 7 

Interest expense [ U-31 9.9 8.(1 1 1.2 9.3 

'Non-interest expenses: 

Compensation and benefits [~ _\ l7M] 104.2 40.2 35.6 28.5 

_ Clearing and related expenses " 77-4. 68.2 16.0 13.1 1 1.2 

Introducing broker commissions [ 24.oj 18.9 — — — 
Other 74.4 49.9 13.1 12.7 6.9 

Income (loss) from continuing operations, before tax [ 59.5J 17.9 13.3 42.3 (10.2) 

Income tax expense (benefit) 22.5.. 6.4 2.6 16.2 0.4) 
Income (loss) from discontinued operations, net of tax F 0.2] 0.6 (1.1) 1.0 1.7 

Income (loss) before extntordinary (loss) income 37.2 12.1 9.6 27.1 (5-1) 

Extraordinarv (loss) income [ " - _ ] (7.(1) 18.5 — — 
.Net income (loss) 37.2„ 5.1 28.1 27.I .(5.1) 

Add: Net loss (income) attributable to nmicomrolliim imerest.s i " " 0 . 1 ] 0.3 (0.5) 0.7 0.6 

NET I N C O M E (LOSS) ATTRIBUTABLE T O 
I N T L FCSTONE INC. C O M M O N STOCKHOLDERS $ 37.3: S 5.4 $ 27.6 $ 27.8 $ (4.5) 
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Year Ended September 30) 

(in millions, except sliarr and per share tnnotmtt) 2011 2010 2009 2008 2007 

Earnings (loss) per share: 

Basic 

Dihued 

Number of shares: 

Basic 

Di l u ic-d 

Selected Balance Sheet Information: 

Total assets 

Convertible notes 

Slockholders' equity 

_. $ 2.07_ $ .0.31 

0.30 

17,618,OSS] 17.306,019 

18,567,454* 17.883,233 

S 2,6357 S 

$ 296.3 S 

2,0217 

167 

241.3 

*_ 3.1.1 

% 2.80 

8,895,697 

10,182,586 

S 1.5557 

£ 167 

S 238.8 

3.30 J 

2.95 S 

8,434.976 

9,901,706 

438.0 S 

16.8 $ 

74 ~8 $ 

J0.56)J 

(0.56) 

— - - ̂  
J 

8,1)86,837 

8,086,837 ' 

361.2 , 

24.9 

35.6 1 

ADJUSTED NON-GAAP FINANCIAL INFORMATION (UNAUDITED) 

Year Ended September 30, 

(in millions, except Employees) 2011 2010 2009 2008 2007 

U.S. GAAP Data: 

Operating revenues 423.2_J $ 269.0 S 90.6 S 1 14.9_ $ 457 

Income irom continuing operations, helore tax % 
~ 

PA $ 17.9 $ 13.3. s" 42.3. I (10.2) 

Net income (loss) attribinable lo I N T L FCStone Inc. 
common stockholders''1 % _ _ 3 _ 7 ^ . - $ S 27.6 $ 27.8 $ H.5) 

Stockholders' cijuity'' 1 s .29.6.3._ S .241.3 $ 238.8 $ 74.8 $ 35.6 

Adjusted Non-GAAP Data (Unaudited): ! . 
Data adjusted (on a markcd-io-market basis): 

Operating revenues as slated above Is.": 423-2 s 269,0 s 90.6 $ 114.9 4 5 7 

Marked-to-market adjusiment (non-GAAP) (8:4) - 6.0 6.9 "(26.9) 23.4 

Adjusied operating revenues, ninrked-to-market (non-GAAP) is 414.8 J $ 275.0 $ 97.5 $ 88.0 69.1 

Income from conlinuing operations, before tax, as slated above $ 59.5 $ 17.9 s 13.3 s 42.3 s. (10,2) ; 

Marked-to-market adjustment (non-GAAP) 1 (8.4) 6.0 6.9 (26.9) 23.4 

Adjusted income Irom continuing operations, belore tax 
(non-GAAP) $. 51.1. A 23.9 $. 20.2 $ 1 5..4 s 1.3-2 

Net income attributable to I N T L FCStone Inc. 
common stockholders, as stated above 37.3 $ 5.4 s 27.6 $ 27.8 $ (4.5) 
Marked-to-market adjustmem (non-GAAP) .. .(M) - 6.0 6.9 .(26.9) 23.4 : 

Tax efiect at blended rate of 37.5% f 3.2 | (2.3) (2.5) 10.1 (8.8) 

Adjusted net income attributable to I N T L FCStone Inc. 
common stockholders (non-GAAP) _ . 3 2 . L . ^ $ 9-i $ 32.0 $ 11.0 .s JP-i 

Slockholders' equity, as staled above IA. 296,3 $ 241.3 $ 238.8 s 74.8 s 35.6 

Cumulaiive marked-to-market adjustment (non-GAAP) A6__ 17.0 11,0 4 : l 3.1-P , 

Tax ell'eci at blended rate of 37.5% 1 (3.2) ] (6.4) (4.1) (1.6) (117) 

Adjusted stockholders' equity (non-GAAP) s 30! 7 s 25! . 9 .$ 2457 s 77.3. s.. 54,9 ^ 

Return on average adjusted stockholders' equity (nori-GAAI >) , l ' > 

I. 1 1.6% 6.5% 16.0% 16.6% 21.6% 

Other Data: 

Employees''' I. 904 729 625 195 170 
j 

Compensation and benefits as a percentage 
of adjusied operatinn revenues 42.6% 37.9% 41.2% 40.5% 

1 

41.2% : 

(a) Nei inrome und stockholders' ?t[iiity for 2010 im-ludes a $7.0 million rxtnmrdhutry loss resulting from purehust pvice adjustments and the correction of immaterial 
errors related to the FCStone tramiirtion. Net income and stockholders' eijiiity for 2009 includes an $IH.5 million extraordiiuiry giiin related lo the l-'CSlone 
transaction, 

(b) Return on nverage adjusted stockholders' rrjuity J'or 2010 excludes the ejj'ect of the $7.0 million extraordinary loss resulting from purchase price adjustments and the 
correction of imnuiterial errors related to the FCStone transaction. Return on average adjusted stockholders' etjuity for 2009 excludes the effect oj an $18.5 million 
extraordinary gain related to the FCStone transaction. 

(c) The numher ofemployees listed in 2009 includes the number ofemployees of FCStone as of September JO, 2009. 
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ITEM 7 Management's Discussion and Analysis of Financial Condition and Results of Operations 

As discussed in previous filings and elsewhere in this Form 10-K, 

U.S. GAAP requires the Company to carry derivatives at fair value 
but physical commodities inventory at the lower of cost or fair 

value. Ihese requirements may have a significant temporary impact 
on our reported earnings. Under U.S. GAAP, gains and losses 

on commodities inventory and derivatives which the Company 
intends to be offsetting are often recognized iu dillerent periods. 

Additionally, in certain circumstances, U.S. GAAP does not require 
us to reflect changes in estimated values of forward commitments 
to purchase and sell commodities. In such circumstances, the 

forward commitments to purchase and sell commodities, which 
the Company does not reflect within the consolidated balance 

sheets, qualify for the normal purchases and sales exception in 
the Derivatives and Hedging Topic of the ASC. 

For these reasons, management primarily assesses the Company's 

operating results on a marked-to-market basis. Management relies 

on these adjusted operating results to evaluate the performance of 

the Companys commodities business segment and its personnel. 

The Unaudited Adjusted Data in the table above reflect the 

Company's adjusted operating revenues, adjusted net income 

and adjusted stockholders' equity, which have been adjusted 

to reflect the marked-to-market differences in the Company's 

commodities business during each period (in the case of operating 
revenues and net income) and the cumulative differences (in the 

case of stockholders' equity). The Company has also included 

the estimated tax liability which would have been incurred as a 

result of these adjustments, utilizing a blended tax rate of 37.5%. 

Adjusted operating revenues, adjusied net income, and adjusted 

stockholders' equity are financial measures that are not recognized 

by U.S. GAAP, and should not be considered as alternatives to 
operating revenues, net income or stockholders' equity calculated 
under U.S. GAAP or as an alternative lo any other measures 
of performance derived in accordance with U.S. GAAP. The 
Company has included these non-GAAP financial measures 
because it believes lhat they permit investors to make more 
meaningful comparisons of performance between the periods 
presented. In addition, these non-GAAP measures are used by 
management in evaluating the Companys performance. 

The Company determines the fair value of physical commodities 

inventory on a marked-to-market basis by applying quoted 
market prices lo the inventory owned by the Company on the 

balance sheet date. In the Company's precious metals business, 
the Company obtains the closing COMFX nearby fuiures price 
for the last business day of the month and then adjusts thai price 

to reflect an exchange for physical transaction, utilizing bids 

obtained from one or more market participants. In the Company's 

base metals business, for copper inventory, the Company obtains 
the closing COMEX or LME nearby futures price and then 

adjusts that price to reflect any freight charges lo the relevant 

delivery point. For the Companys lead inventory, the Company 

obtains the closing LME nearby futures month price and then 

adjusts that price to reflect any tolling and freight charges to 

the relevant delivery point. I f inveniories were required to be 

valued using fair value instead of under U.S. GAAP at the lower 

of cost or markel, our physical commodities inventory would 
be classified as Level 2 assets using the Fair Value Measurements 

and Disclosures T opic of the ASC. 

ITEM 7 Management s Discussion and Analysis of 
Financial Condition and Results of Operations 

The following discussion should be read together with the 
Consolidated Financial Statements and Notes thereto appearing 
elsewhere in this Annual Report on Form 10-K. Certain statements 
in "Managements Discussion and Analysis of Financial Condition 
and Results of Operations" are forward-looking siatements lhal 
involve risks and uncertainties. Words such as may, will, should, 
would, anticipates, expects, intends, plans, believes, seeks, estimates 
and similar expressions identify such forward-looking statements. 
Ihe forward-looking siatements contained herein are based on 
current expectations and entail various risks and uncertainties 
that could cause actual results to differ materially from those 

expressed in such forward-looking statements. Factors that might 
cause such a difference include, among other ihings, those set 
forth under "Risk Factors" and those appearing elsewhere tn this 
Form 10-K. Readers are cautioned not to place undue reliance 
on these forward-looking siatements, which reflect managements 
analysis only as of the date hereof. We assume no obligations to 
update these forward-looking statements to reflect actual results 
or changes in factors or assumptions affecting forward-looking 
staicmcms. Readers are cautioned that any forward-looking 
statements are not guarantees of future performance. 
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ITEM 7 Management's Discussion and Analysis of Financial Condition and Results of Operations 

Overview 

IN'FL FCStone Inc. and its consolidated subsidiaries ("we" or 
the "Company") form a financial services group employing 904 
people in offices in twelve countries. The Company's services 
include comprehensive risk management advisory services for 
commercial customers; execution of listed futures and options on 
fuiures contracts on all major commodity exchanges; ihe sale of 
siructured over-the-counter ("O'FC") products in a wide range 
of commodities; physical trading and hedging ol precious and 
base metals and select other commodities; trading of more than 
130 foreign currencies; market-making in international equities; 
and debt origination and asset managemeni. 

The Company provides these services io a diverse group ol more 
than 20,000 customers located in more lhan 100 countries, 
including producers, processors am! end-users of nearly all 
widely-traded physical commodities; commercial counterparties 
who are end-users of our products and services; governmental 
and non-governmental organizations; and commercial banks, 
brokers, Instituiional investors and major invcsimcm banks. 

As discussed in Item 6 - Selected Financial Data, U.S. GAAP 
requires the Company to carry derivatives ai fair value but 
physical commodities inventory at the lower of cosi or fair value. 
These requirements may have a significant temporary impaci 
on our reported earnings. Under U.S. GAAP, gains and losses 
on commodities inventory and dcnvaiivcs which the Company 
intends lo be offsetting are often recognized in different periods. 
Additionally, in certain circumstances, U.S. GAAP does not 
require us to reflect changes in eslirnated values of forward 
commiimcnis to purchase and sell commodities. For these 
reasons, managemeni primarily assesses the Company's operating 
results on a marked-io-market basis. Managemeni relies on these 
adjusted operating results to evaluate ihe performance of ihe 
Company's commodiiies business segment and its personnel, 
as well as the overall Company. Additionally, tlie Company 
focuses on mitigating exposure to markel risk, ensuring adequate 
liquidity to maintain daily operations and making non-interest 
expenses variable, to the greatest extent possible. 

Fiscal 2011 Highlights 

• Record operating and adjusied operating revenues of 
$423.2 million and $4 14.8 million, respectively. 

• Fiscal year 2011 average cusiomer segregated assets on deposit 
of $1.8 billion, a 61% increase over fiscal year 2010. 

• Successful completion and integration of the acquisitions of 
Hencorp Futures, Ambrian Commodities Limited and certain 
assets of Hudson Capital Fnergy, LLC. 

•Secured London Meials Exchange Category Two membership. 

• Opened new offices in Shangai, China; Asuncion, Paraguay; 
Maringa, Brazil; and Porto Alegre, llray.il. 

•Fiscal 201 1 O'FC contract volumes increased 126%, from 
fiscal 2010. 

' In October 2010, completed the replacement ofa one year, 
$75-0 million syndicated committed loan facility, with a 
$75-0 million three year syndicated committed loan facility, 
which was subsequently increased to $85.0 million in 
September 2011. 

Recent Events Affecting the Financial Services Industry 

On October 31, 201 I , MF Global Holdings Ltd. ("MF 
Global"), ihe parent company of the jointly registered futures 
commission merchant and broker-dealer, MF Global Inc., 
filed a voluntary petition for relief under Chapter I 1 of the 
United States Bankruptcy Code. The Company has no malerial 
exposure to MF' Global. The Company has two wholly owned 
subsidiaries which introduced customers io MF' Global Inc. 
Following the bankruptcy filing, the CME Group Inc. selected 
FCStone, LLC as one of five FCM's chosen to iransfer blocks of 
MF Global customers to. During this process, FCStone, LLC has 
opened accounts for ihe cuslomers of these introducing brokers 
and completed the transfer of their positions. In conjunction 
with the block transfer and during the subsequent period, the 
Company has opened over 2,300 new accounts for former MF 
Global cuslomers. 

In addition, on November 25, 2011, ihe Company arranged 
with the irustee of MF Global's UK operations to acquire 
the Metals Division of MF Global UK Limited (in special 
administration). As part of the arrangement, the Company has 
received assignment of customer accounts and cusiomer account 
documentation. Additionally, the Company has hired more than 
50 professional staff based in London, New York, Hong Kong 
and Sydney from MF Global's metals trading business based in 
London. The Company anticipates that a substantial number 
of the customers ofthis metals trading business, which serves 
institutional investors and financial services firms in the Americas, 
Europe, and the Asia-Pacific region, will elect to become active 
trading customers of ihe Company. As part of this transaction, 
IN'FL FCStone (Europe) has received approval from ihe London 
Metals Exchange ("LME") to upgrade its LME Category Two 
membership to a LME Category One ring dealing membership. 
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At the time of MF Global bankruptcy filing, it notilicd the CFTC 
of potential deficiencies in customer segregated lutures accounts 

held at MF Global Inc. The CFT C has extensive regulations 
to provide for the safety and security ol customer assets on 

deposit with FCMs. These regulations require that all FCMs 
maintain customer segregated assets in approved depositories 

in excess of its customer segregated liabilities and to complete a 
daily calculation ofthis excess its well as monthly filings under 
CF'FC Form 1-FR. As of September 30, 2011, FCSione, LLC 

maintained $50.9 million in segregated assets in excess of its 
segregated liabilities. 

In addition, the CF'FC governs the acceptable investment of 
customer segregated assets. T hese regulations allow for the 
investment of customer segregated assets in readily marketable 

instruments including U.S. Treasury securities, municipal 

securities, government sponsored enterprise securities, certificates 

of deposit, commercial paper, corporate notes or bonds, general 
obligations o fa sovereign nation, interest in money market 

mutual funds, and repurchase transactions with affiliated entities 

in otherwise allowable securities. The Company predominately 

invests its cusiomer segregated assets in U. S. Treasury Bills and 

money market mutual funds, maintains no investment in ihe 

general obligalions ol a sovereign nation and does not engage 
in repurchase transactions with affiliated entities. 

As more fully discussed in ihe Item 1. - liusiness section of this 
filing under ihe heading Government regulation and Lxchange 

Membership, on July 21, 2010, the President signed into law 
the Dodd-Frank Wall Street Reform and Consumer Protection 

Act (the "Dodd-Frank Act"). The Dodd-Frank Act creates a 
comprehensive new regulatory regime governing the O TC and 

lisled derivatives markeis and their participanis by requiring, 
among oilier ihings: centralized clearing of standardized derivatives 
(with certain stated exceptions); the trading {if clearable derivatives 

on swap execution facilities or exchanges; and rcgislration 
and comprehensive regulation of new categories o f market 

participants as "swap dealers" and swap "introducing brokers." 
These initiatives and legislation may not only affect us bui also 

certain of our customers and counterparties. Although die original 

date set for completion of final rules was mid-July 2011, the 

CFTC has announced thai it will phase in iis new rules through 

June 30, 2012. Because many of the rules that the CF'FC and 

the SliC are required to promulgate are not yet final, we cannot 

predict with any degree of certainty how our business will be 
affected. The Company will continue to monitor all applicable 

developments in the implementation of the Dodd-Frank Act. 

FCStone Transaction 

On September 30, 2009, the Company acquired FCSione 

Group, Inc. ("FCStone") through its merger with a subsidiary of 

the Company in exchange for 8,239,319 shares of the Company's 

common stock. 

Under the terms of the merger agreement, the stockholders of 

FCSione received 0.2950 of a share of die Company's common 

stock in exchange for each share of FCStone's common stock 

(ihe "exchange ratio"). Additionally, as a result of ihe merger, 

each outstanding FCSione stock option was converted into an 

opt ion to purchase shares o f the Company's common stock, 
with adjustments to the number o f shares and the exercise 

price to reflect the exchange ratio. The shares of the Company's 
common stock issued to FCSione stockholders in connection 

with the iransaction represemt'd approximately 47.5% of the 
outstanding shares of the Company's common stock. 

The purchase price for the transaction was $137.6 million, 
consisting of the fair value of common stock issued in die merger 
of $135.5 million and acquisition costs of $2.1 million. 

As of September 30, 2009, the acquisition of FCStone increased 
the Company's total assets by $1,173.7 million, lotal liabilities 

by $1,016.0 million, noncomrolliiig interest by $1.6 million 

and stockholders' equity by $ 1 56.1 million. 

The Company recognized $7.0 million of extraordinary loss, 
related to purchase accounting adjustments and the correct ion of 
immaterial errors, and $18.5 million of extraordinary income for 
2010 and 2009, respectively, related lo the FCStone acquisition. 
The extraordinary income, also defined as negative goodwill, 
was the result of the sum of the fair values of the assets acquired 
less the liabilities assumed exceeding the acquisition cost. The 
extraordinary loss relates to adjustments to the purchase price 
allocation. Fypically, changes within the measurement period 
are recognized through a corresponding adjustment to goodwill. 
However, in the absence of goodwill, recorded in connection 
with this iransaction, the $7.0 million has been reported as an 
extraordinary loss in the consolidated financial staicmcms. See 
Note 18 to die Consolidated Financial Statements for addilional 
information on the acquisition. 

Results of Operations 

Set forth below is the Company's discussion of the results of 

its operations, as viewed by management, for the fiscal years 
ended 2011, 2010 and 2009, respectively. T his discussion refers 
to both U.S. GAAP results and adjusted non-GAAP marked-

to-markei informalion, in accordance with the information 

presented in Item 6, Selected Financial Data. For the Foreign 
lixchange, Securities, Clearing and Execution Services ("CES") 

and Other segments, there are no diflerences between die U.S. 
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GAAP results and the adjusted non-GAAP marked-to-market 

results. Only the Commodity and Risk Management Services 
("C&RM") segment has diflerences between the U.S. GAAP 

results and the adjusted non-GAAP marked-to-market results. 
However, this means that there are dtllercnces between the U.S. 
GAAP basis and the non-GAAP marked-to-market basis tolal 

operating revenues, total contribution and net income. Please 

note that any term below that contains the word 'adjusted' refers 
to non-GAAP, marked-to-market information. 

The discussion below relates only io continuing operations. All 
revenues and expenses, including income tax expense, relating to 

discontinued operations have been removed from disclosures of 
total revenues and expenses in all periods and are reflected net, 
within the income (loss) Irom discontinued operations amounts. 

Financial Overview 

The following table shows an overview of our financial results: 

FINANCIAL OVERVIEW (UNAUDITED) 

Year Ended September 30, 

(in millions) 2011 
% 

Change 2010 
% 

Change 2009 

Operating revenues .423.2 5.7%- $ 269.0 ._197% $ 90,6J 

Marked-to-market adiustmeut (non-GAAP) (8.4) n/m 6.0 (13)% 6.9 

Adjusted operating revenues (non-GAAP) 414.8 5 1 % .275.0 182% 97.5J 

Interest expense 11.3 14% 9.9 24% 8.0 

Adjusied net revenues (non-GAAP) __J*03 .5 „ ._ 52%. 265.1 . 196% ^..89-5j 

Non-interest expenses H 352.4 46% 241.2 248% 69.3 

A D J U S T E D I N C O M E FROM C O N T I N U I N G 
O P E R A T I O N S , B E F O R E TAX (NON-GAAP) 51.1 114% $ 23.9 18% $ 

1 

20.21 
Reconciliation of net revenues from GAAP to adjusted, 
non-GAAP numbers: 

Net revenues 4J.1-9.. 
" " ~ 

$ . 259-1 _ $ 8_2.6] 

Marked-to-market adjust mem (non-GAAP) "(8.4) 6.0 6.9 

A D J U S T E D N E T R E V E N U E S (NON-GAAP) $ 403.5 $ 265.1 $ 89.5; 

Reconciliation of income from continuing operations, 
before tax from GAAP to adjusted, non-GAAP numbers: 

Income from conlinuing operations before income tax s 59.5 $ 17.9 * 13:3' 

Marked-to-market adjustment (non-GAAP) (8.4) 6.0 6.9 

A D J U S T E D I N C O M E F R O M C O N T I N U I N G 
O P E R A T I O N S , B E F O R E TAX (NON-GAAP) $ 51.1 $ 23.9 $ 20.2! 

2011 Operating Revenues vs. 2010 
Operating Revenues 

Tlie Companys operating revenues under U.S. GAAP lor 2011 

and 2010 were $423-2 million and $269.0 million, respectively. 
This 57% increase in operating revenue was primarily driven by a 

95% increase in ihe operating revenues in the C & R M segment. 
In addition, there were increases in operating revenues of 25% in 

the Foreign Exchange segment, 47% in the Securities segment, 
7% in the CES segment and 6 1 % in the Other segment over 
the prior year. 

Operating revenues increased significantly in the C&RM segment in 
2011, due to increases in exchange-traded and O I C volumes in our 
soft commodities product line ol 4% and 126%, respectively over 
the prior year, resulting from an increase in volatility in agricultural 
commodities, as well as an expanded customer base, a benefit of 

recent acquisitions and geographic expansion. The acquisition of 
the Hanley Companies in Q4 2010 led lo an increased offering 

of structured O'FC products to our commercial customers, 

contributing to the significant increase in operating revenues, 
primarily reflected within 'trading gains' in our consolidated 
income statements, in 2011 as compared to the prior year. 

In addition, our precious metals product line revenues grew 
due to a significant increase in trading activity as a result of 
increased global economic demand, while base metal product 

line revenues expanded wilh widening spreads driven by market 
volatility and rising prices. Operating revenues in the Foreign 

Exchange segment in 201 1 increased primarily as a result of 
higher volumes in the global payments business and higher 

commercial hedging activity, most notably in Brazil, as well 
as increased trading activity in both our speculative customer 
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prime brokerage and foreign exchange arbitrage desk businesses 
as compared to the prior year period. 

Operating revenues in ihe Securities segmeni in 2011 benefited 
from an increase in demand from retail customers of our 
institutional clients in our imernaiional equities market-making 
product line as the overall equities markets recovered. In addition, 
operating revenues in this segmeni were driven by increased 
activity in the debt capital markets following the acquisition of 
the Provident Group late in fiscal 2010. Operating revenues in 
the CFS segmeni in 2011 rose slightly over the prior year period 
as market volatility resulted in higher exchange-traded volumes. 
Flowever, operating revenues in ihis segment continue to be 
constrained by low short-term interest rates. See 201 1 vs. 2010 
Segment Analysis below for additional information on activity 
in each of the segments. 

In 2011, operating revenues include realized gains of $4.2 million 
and unrealized losses of $0.2 million on interest rate swap derivative 
contracts used to manage a portion of our aggregate interest 
rate position. In 2010, operating revenues included realized and 
unrealized gains of $1.0 million and $2.5 million, respectively, on 
interest rale swap derivative contracts. These interest rate swaps 
are not designated for hedge accounting treatment, and changes 
in the marked-to-market valuations of these interest rate swaps, 
which are volatile and can fluctuate from period to period, are 
recorded in earnings on a quarterly basis. As of September 30, 2011, 
$1.1 billion in notional principal of interest rate swaps were 
outstanding with a weighied-average life of M months. 

Ihe Company's adjusted operating revenues were $414.8 million 
in 2011, compared with $275.0 million in 2010, an increase of 
$139.8 million, or 51%. The only difference between operating 
revenues and adjusted operating revenues, a non-GAAP measure, 
is the gross marked-to-market adjusiment of $(8.4) million and 
$6.0 million for 2011 and 2010, respectively. The gross marked-
to-market adjustment only affects the adjusied operating revenues 
in the C&RM segment. Adjusted operating revenues are identical 
to operating revenues in all oilier segments. 

2010 Operating Revenues vs. 2009 
Operating Revenues 

The acquisition of FCSione was completed on September 30, 2009, 
therefore the results of FCStone are reflected in the 
results of operations for the Company for ihe year ended 
September 30, 2010, but are not reflected in ihe year ended 
September 30, 2009. 

The Company's operating revenues under U.S GAAP for 2010 
and 2009 were $269.0 million and $90.6 million, respectively. 
This 197% increase in operating revenue is primarily a result of 
ihe FCStone acquisition. The operations of FCSione contributed 
$ 187.6 million in operating revenues for 2010. For the year 
ended August 31. 2009, FCStone reported total revenues of 
$248.9 million. There were increases in operating revenues of 
576% in the C&RM segment and 57% in the Foreign Exchange 

segmeni, partially offset by a decrease of 47% in die Securities 
segmeni. The CES segment, which consists primarily of revenues 
from FCStone, contributed $61.8 million in operating revenues 
in 2010, while the Other segment contributed $8.9 million in 
operating revenues compared to $3.4 million in 2009. 

Operating revenues increased in ihe C&RM segment in 2010 with 
both exchange-traded and OTC cont met volumes increasing in the 
soft commodities product line. Additionally, our precious metals 
product line was affected by elevated prices, which constrained 
volumes and customer activity, and our base metals product line-
was positively affected by increased cusiomer demand and wider 
spreads which augmented trading profits. Operating revenues 
in the Foreign Exchange segment in 2010 were affected by 
narrower spreads, despite an increase in customer trade volumes, 
primarily with financial institutions. Operating revenues in the 
Securities segment in 2010 were affected by low levels of volume 
and volatility in the international equities markets, which had 
reached unprecedented levels in 2009. Operating revenues in 
the CES segment in 2010 were constrained by continued low 
short-term interest rales, despite an increase in customer deposits, 
and adversely affected by a trading loss on positions acquired 
from an under-margined clearing customer. While the lack 
of demand and risk intolerance caused by the global financial 
crisis continues to adversely affect our debt arrangement and 
placement business, the acquisition of CIHSA in Argentina in 
April 2009 has increased our debt trading revenues. See 2010 
vs. 2009 Segment Analysis below for additional informalion on 
activity in each of the segments. 

Operating revenues for 2010 include a mark-to-market gain of 
$2.5 million on imerest rate swap derivative contracts entered 
into during ihe year to manage a portion of our aggregate 
interest rate position. 

The Company's adjusted operating revenues were $275.0 million 
in 2010, compared with $97.5 million in 2009, an increase of 
$177.5 million. The only difference between operating revenues 
and adjusted operaiing revenues, a non-GAAP measure, is the 
gross mark-to-market adjustment of $6.0 million and $6.9 million 
for 2010 and 2009, respectively. The gross marked-to-market 
adjustment only affecis the adjusted operating revenues in the 
C&RM segment. Adjusted operating revenues are identical to 
operating revenues in all other segments. 

2011 Interest expense vs. 2010 Interest expense 

Interest expense: Interest expense increased from $9.9 million for 
2010 to $11.3 million for 2011. This increase in interest expense 
was primarily driven by increases in the base metal product line 
and commodity financing business during 2011, as well as an 
increase in quarterly commitment fees and amortizable line of 
credit fees on renewed and expanded committed credit facilities 
closed in the fourth quarter of 2010 and first quarter of 201 1. 
The increase in interest expense was partially offset by a decrease 
in interest on subordinated debt, as FCSione, LLC, our futures 
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commission merchant, repaid substantially all of its subordinated 
debt during the first six months of 2010, and did not renew 

the subordinated credit facility. In 2008, the Company entered 
into two three-year interest rate swaps for a total notional value 
of $100 million, which were originally designated as cash flow 

hedges. The Company previously discontinued hedge accounting 
for one of the swaps; Hedge accounting for the remaining swap 

was discontinued during 2011, which resulted in reclassifying a 
portion of the deferred loss to earnings during the year. During 

2011, both interest rate swap contracts, each with a notional 
value of $50 million, matured. See Note 6 to the Consolidated 

Financial Statements for further information. 

2010 Interest expense vs. 2009 Interest expense 

Interest expense: Interest expense increased from $8.0 million 

in 2009 to $9.9 million in 2010. lixcluding imerest expense 

in the operations of FCSione of $3-2 million, interest expense 

decreased by $1.3 million, or 16%, as a result of both a decrease 
in average borrowings and lower interest rales. In 2008, the 

Company entered into two three-year interest rate swaps for a 
total notional value of $100 million. Ihese were designated as 

cash flow hedges. The Company discontinued hedge accounting 
for one of the swaps during 2010, whicli resulted in reclassifying 

a portion of the deferred loss to earnings during 2010. See Note 6 
to the Consolidated Financial Siatements for further information. 
The Company pays a fixed 3.66% (on average), and receives a 

variable rate equal to one-month LIBOR. One-month LIBOR 
was lower than the fixed rate of 3.66% paid by the Company 

for much of 2010, resulting in a net interest expense on the 
swaps. The effective portion of the change in cash flows from 

the hedge of the remaining forecasted payments during 2010 
had the effect of increasing the Company's reported interesi 

expense by $ 1.9 million. 

Non-Interest Expenses 

The following table shows a summary of our non-interest expenses. 

Year Ended September 30, 

% 
(in millions) 2011 Change 2010 Change 2009 

N O N - I N T E R E S T EXPENSES 

Compensation and benefits iz6.6.__J 69%J $ 104.2 159% $ 40.2 

Clearing and related expenses _ 7 7 . 4 " " " 13% 68.2 326% 16.0| 

Introducing broker commissions L __ JM.O 2 7 % ] 18.9 n/m — 

Other non-interest expenses: 

J 0 % ] Communication and data services i _ 15.5 J 0 % ] 11.1 429% 2.1 

Qccupaiicy and eqiiipmeru rental . : ^8.9 ... _ _44% . 6.2 464% 

Professional fees [.'-.." 10 iis 31 % 1 8.1 268% 2.2 

Depreciation and amorti/ation _ 4 7 _ _ 194% . 1.6 100% 0-8. 

Pad debts and impairments "f "\ 6.2 ' 7%1 5.8 93% 3.(1 

Other expense 28.5 67% 17.1 338% 3.91 

I 74.4 49% 1 49.9 2 8 1 % 13.1 

TOTAL NON- INTEREST EXPENSES $ 352.4 46% $ 241.2 248% $69.31 

2011 Non-Interest Expenses vs. 2010 Non-
Interest Expenses 

Total Non-Interest Expenses: Non-interest expenses increased 
by 46% from $241.2 million in 2010 to $352.4 million in 2011. 

Compensation and Benefits: Compensation and benefits expense 
increased by 69% from $104.2 million to $176.6 million, and 
represented 50% and 43% ol total non-interest expenses in 2011 
and 2010, respectively. Totai compensation and benefits were 42% 
of operating revenues and adjusied operating revenues in 2011, 
respectively, compared to 39% and 38% in 2010, respectively. The 
variable portion of compensation and benefits increased by 95% 
from $51-3 million in 2010 to $99-9 million in 2011, mainly as 

a result of the 57% increase in operating revenues as compared 
to the prior year. The fixed portion of compensation and benefits 
increased 43% from $52.9 million in 2010 to $75.7 million in 

2011. Administrative and executive bonuses, including deferred 

compensation expenses (a proportion of current year bonuses 
allocated to restricted stock awards is deferred and expensed 
ratably over three years, as vesting occurs), were $15.7 million, 

compared with $6.0 million in 2010. Stock option expense in 
201 1 was $0.6 million, compared with $0.5 million in 2010. 

The number of employees increased 24% from 729 at the end 
of fiscal 2010 to 904 at the end of fiscal 2011, primarily as a 

result of acquisitions of the Provident Group, Hencorp Futures. 
Ambrian Commodities Limited, as well as certain assets purchased 
from Hudson Capital Energy, LLC. 
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Clearing and Related Expenses: Clearing and related expenses 
increased by 13% from $68.2 million in 2010 to $77.4 million 

in 2011. This increase was primarily due to a 2% increase in 
exchange-traded customer volume, a 126% increase in O TC 
trading volumes in the C&RM segment following the acquisition 

of tlie Hanley Companies in Qfi 2010, as well as an increase in 
trading volume in our equities market-making business. 

In t roduc ing Broker Commissions: tntrodvictng broker 
commissions increased by 27,l'o from $18.9 million in 2010 
to $24.0 million in 201 1. This increase was primarily due to 

an increase in exchange-traded volumes from our introducing 
brokers as well as increased volumes in our foreign exchange 

global payments business. 

Other Non-Interest Expenses: Other non-interest expenses 

increased by 49% from $49.9 million in 2010 to $74.4 million in 
2011. As a result of the acquisitions of the RMI Companies, the 

Hanley Companies, Provident Group and Hencorp Futures and 

the relocation of office space, communications and data services 

and occupancy and equipment rental increased $4.4 million and 
$2.7 million, respectively. Depreciation and amortization increased 

$3.1 million, primarily due to the $1.6 million increase in the 

amortization of identifiable intangible assets from the acquisitions 

made in 2010 and from depreciation of additional technology 

infrastructure placed inlo service during 201 1. 

Other non-interest expenses include bad debt expense, net of 

recoveries, and impairments of $6.2 million and $5-8 million for 

the years ended 2011 and 2010, respectively. During 201 1, the 

Company recorded an impairment loss of $1.7 million related 

to the fair value adjusiment of Us investmenl in debentures for 
the single asset owning company of Suriwongse Hotel located 

in Chiang Mai, Thailand, originally issued in August 2008, as 

more fully described in both Note 5 - Assets and Liabilities, 

at Fair Value to the Consolidated Financial Siatements and in 

the Seeuriiies section of our 2011 vs. 2010 Segment Analysis. 

Additionally, during 2011, the Company recorded bad debt 
expense, net of recoveries, of $4.5 million, includtng provision 

increases primarily related to credit losses recognized on consigned 

gold transactions, within the C & R M segmeni and a clearing 
customer deficit accounl within the CES segment. A portion of 
the loss on consigned gold related to a customer for a which a 

partial provision was recorded during Q4 2010. During 2011, 
negotiation efforts with the customer resulted in settlement of the 

loss in excess of the amouni previously estimated, and a charge 
to had debt expense for the incremental uncollectible portion. 

During 2011, the Company recorded recoveries of $3-7 million 
of bad debt expense relatetl to collection ofa previous cusiomer 
account deficit, within the C & R M segmeni and collection 

following a settlement relating to a disputed trade, within the CES 
segment, lhat was "given-up" to FCStone in Q3 2010. During 

2010, FCSione had recorded a charge to bad debt expense of 
$2.3 million related lo this disputed trade that was "given-up" 

lo FCStone. Additionally in 2010, the Company recorded a 
$2.5 million provision against a receivable from a Dubai cusiomer 

to whom INTL Commodities DMCC had consigned gold, and 
an impairment charge of $1.1 million related to our investment 

in IN FL Sieramet, a consolidated subsidiary. 

Additionally, wilhin 'other' expense, the Company recorded 

$3.2 million in expense during 2011 related to ihe revaluation of 
contingent liabilities related to potential additional consideration 
to be paid for the acquisitions of the RMI Companies, the 

Hanley Companies and Hencorp Futures. The Company also 
accrued additional contingent consideration during 2011 

related to FCStone, LLC's pre-merger acquisitions of Downes & 
O'Neill, LLC and Globecot, Inc., in the amount of $1.6 million, 

which is also included within 'other' expense. Also within other' 
expense, as a result of the acquisitions made in the last eighteen 
months and expansion o f our offices in Australia, London, 

Singapore and South America, employee travel expenses increased 

$2.1 million in 201 I as compared lo the prior year. 

Provision for Taxes: The effective income tax rate on a U.S. 

GAAP basis was 38%, in 2011, compared with 36% in 2010. 

Ihe effective income tax rate can vary from period to period 
depending on, among other factors, the geographic and business 

mix of our earnings. In 2011, 46% of the income from conlinuing 

operations, before tax is attributable from U.S. jurisdiciions, 

compared to 25% tn 2010. Generally, when the percentage of 

pretax earnings generated from the U.S. increases, our effeclive 

income tax rate increases. 

2010 Non-Interest Expenses vs. YTD 2009 
Non-Interest Expenses 

Total Non-Interest Expenses: Non-interest expenses increased 

by 248% from $69.3 million in 2009 to $241.2 million in 2010. 

Excluding expenses in the FCStone operations of $171.1 million, 

non-interest expenses increased $0.8 million. 

Compensation and Benefits: Compensation and benefits expense 
increased by 159% from $40.2 million to $ 104.2 million, and 
represented 43% and 58% of total non-interesi expenses in 2010 

and 2009, respectively. Total compensation and benefits were 

39% of operating revenues in 2010 compared to 44% in 2009. 
The variable porlion of compensation and benefits increased by 
158% from $17.8 million in 2009 io $45.9 million in 2010, 

primarily as a result of the 197% increase in operating revenues 
compared to the prior year. The fixed porlion of compensation 

and benefits increased 160% from $22.4 million to $58.3 million, 
primarily as a result of the FCStone transaction. Administrative 

and executive bonuses, including deferred compensation expenses 
{a proportion of current year bonuses allocated to restricted stock 
awards is deferred and expensed ratably over three years, as vesting 

occurs), were $6.0 million, compared with $6.4 million in 2009. 
Stock option expense in 2010 was $0.5 million, compared with 

$1.0 million in 2009. The number of employees in the Company 
grew 17% from 625 at the end of 2009 io 729 at ihe end of 

2010, primarily as a result of several acquisilions during 2010. 
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Clearing and Related Expenses: Clearing and related expenses 
increased 326% from $16.0 million in 2009 to $68.2 million in 

2010. 'llie increase was primarily driven by the Company's addition 
of the CES segment, as a result of the FCStone acquisition, and 

increased clearing costs in C1BSA, acquired in April 2009. Ihis 
increase was partially oilset by a significant decline in clearing 

costs in the Securities segment related to lower volumes in the 
international equities business. 

In t roduc ing Broker Commissions: Introducing broker 
commissions were $18.9 million in 2010 and relate to the 
exchange-traded futures and options on futures business acquired 
in the FCStone transaction which closed on September 30, 2009, 
the last day of fiscal year 2009. 

Other Non-Interest Expenses: Other non-interest expenses 

increased by 281% from $13.1 million in 2009 to $49.9 million 
in 2010. 'Ihe operations of FCStone contributed $29-3 million in 

other non-interest expenses in 2010. Other non-interest expenses 

include bad debt expense, net, of $5.8 million. During 2010,' 

FCStone recorded a charge to bad debt expense of approximately 

$2.3 million related to a dispuied trade that was "given-up" to 
FCStone by another FCM for a customer that held an account 

with us. Despite expressly informing the FCM that the Company 

would not accept the "give-up" trade, the "give-up" trade was 

submitted through the electronic clearing process and erroneously 
cleared by FCStone, generating a deficit in the customer's trading 

accounl. The customer lacked the financial capacity to cover the 
account deficit. In addition, in Q4 2010, the Company recorded a 
$2.5 million provision against a receivable from a Dubai customer 

to whom IN'FL Commodities DMCC had consigned gold to. 
While the Company had a security interest in property to secure 

the amount of the receivable, it was uncertain as to whether the 
entire amount of the receivable would be collected. In addition, 

during 2010 the Company recorded an impairment charge of 
$1.1 million related to its investment in IN'FL Sieramet. 

Provision for Taxes: The effective income tax rate on a U.S. 

GAAP basis was 35.6% in 2010, compared with 19.9% in 2009. 
This change was primarily due to changes in the geographic 

mix of profits or losses. Our effeclive income tax rate can vary 

from period io period depending on, among other faciors, the 

geographic and business mix of our earnings, the level of our 

pre-tax earnings and the level of our tax credits. In 2010, 25% ol 

the income from continuing operations, before tax is attributable 

from U.S. jurisdictions. In 2009, the Company had a loss from 

continuing operations, before tax benefit, attributable from 

U.S. jurisdictions. 

Variable vs. Fixed Expenses 

Year Ended September 30, 

(In millions) 2011 % of Toial 2010 % of Total 2009 % of Total 

VARIABLE VS. F IXED EXPENSES 

Variable compensation and benefits _ 9 9 - 9 \ 28% j $ 51-3 2 1 % $ 23.3 34% 

Variable clearing and related expenses _ 718 2 1 % 66,4 28% 2 3 % . 

IntroducinK broker commissions T " 24.9 8% 1 18.9 8% — — % 

Total variable expenses 199.6 57%_ 136.6 57% 3 9 A .57% J 

Fixed expenses L ._.L46.6_ _ 4!%1 98.8 4 1 % 27.1 39% 

Had debts and impairments 6.2 2% 5-8 2% 3.0 4% • 
Total non-variable expenses 1 152.8 43% ! 104.6 43% 30.1 43% 

TOTAL N O N - I N T E R EST EXPENSES $ 352.4 100% $ 241.2 100% $ 69.3 100% • 

The Company seeks to make its non-inierest expenses variable 

to the greatest extent possible, and to keep its fixed costs 
as low as possible. The table above shows an.analysis of the 

Company's total non-interest expenses for the years ended 
September 30, 2011, 2010 and 2009, respectively. 

Flistorically, the Company's variable expenses have consisted 
of variable compensation paid tt) traders and risk management 
consultants, bonuses paid io operational employees, clearing 

and related expenses and introducing broker commissions. 
Accrued administrative and executive bonuses have historically 

been shown as fixed expenses. As administrative and executive 

bonuses accruals are either directly or indirectly determined by 
profitability of the Company, we have included these accruals 

as variable expenses in the table above. The amounls related 
lo these accruals which bad previously been reported as fixed 

expenses for ihe years ended September 30, 2010 and 2009, 
were $5.0 million and $5.5 million, respectively. 

As a percentage of total non-interest expenses, variable expenses 

were consistently 57% in 201 I , 2010 and 2009, respectively. 
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Segment Information 

The Company reports its operaiing segments based on services 

concerning the Company's principal business segments. 

provided to customers. The lollowing table shows information 

Year Ended September 30, 

% % 
(in milthns) 2011 Change 2010 Change 2009 

. S E G M E N T R E S U L T S 

Commodity and Risk Management Services (C&.RM) [ 
. Opera tingrevenues *$ 252.6 95% . s .129.8 576% s 19.2 

Cross marked-to-market adiustmeut (non-GAAl 1) [ (8.4) n/m 6.0 n/m 6.9 

^ Adjusted operating re vermes (non-GAAl') .244.2. 80% J35,8 420% 26.1 

Interest expense _ 8 . 4 . 35%. 6.2 170% 2.3 

. Variable direct expenses 92.6 76%, 52.7 675% 6.8 

Adjusted net contribution (non-GAAP) [ 143.2 86%. 76.9 352%, 17.0 

Non-variable direct expenses 58.1 52% 38.1 354% 8.4 

Adjusted segment income (non-GAAP) ,85.1 119% 38.8 351%> 8.6 

, Foreign Exchange 

Operaiing revenues [ s 59.3 25% $ 47.5 57%, s 30.3 

Interest expense .1.0 43^' 0.7 75% 0.4 . 

Variable direct expenses [ 21.2 13% 18.8 96% 9.6 

Net contribution 37.1 33% 28.0 38% 20.3 

Non-variable direct expenses f 9.1 47% 6.2 1 i% 5.6 

.Segment income 28.0 28%, 21.8 48% 14.7 

Securities [ 
Operating revenues 30.5 47% , s 20.8 (47)% s 39.1 

Interest expense f " 0.4 (20)% 0.5 n/m — 
Variable direct expenses 13.6 53% 8.9 (45)% [6.2 

Net contribution 1 16.5 45% 11.4 (50)%, 22.9 

Non-variable direct expenses 14.6 152% 5.8 35% 4.3 

Segment income 1 1.9 (66)°/. 5.6 (70)% 18.6 

' Clearing & Execution Services (CES) 

Operating revenues [ s. " 66.1 7% $ 61.8 n/m s — 
Interest expeiise .0.9 " (50)% 1.8 n l m — 
Variable direct expenses [ 50.9 3% 49.3 n/m — 

tNei.coniributiori 14.3 34% 10.7 n/m — 
Non-variable direct expenses r 9.4 (2)% 9.6 n/m — 

.Segment income 4.9 345% 1.1 n/m — 
Other [. 

, Operat ing revenues 14.3 6 1 % % 8.9 162%, s 3.4 

Interesi expense r 1-3 55.0% 0.2 n/m 1.2 

Variable direct expenses 3.0 88% 1.6 60% 1.0 

Nel contribution i 10.0 4 1 % 7.1 492% 1.2 

Non-variable direct expenses 4.4 29% 3.4 79% 1.9 

Segment income 5.6 5 1 % 3.7 n/m (0.7) 

Total Segment Results 

Operating revenues [ s 422.8 57% s 268.8 192% s 92.0 

Gross marked-to-markei adjustment {non-GAAP) " (8.4)" n/m 6.0 (13)% 6.9 

Adjusted operaiing revenues (non-GAAl'} 1- 414.4 5 1 % 274,8 178% 98.9 

Interest expense 1.2.0 2_8.IM» 9.4 14.1% 3.9 

Variable direct expenses r 181.3 38% 131.3 2 9 1 % 33.6 
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Year Ended September 30. 

% % 
(in millions) 2011 Change 2010 Change 2009 

Adjusted net contribution (non-GAAl') _.221.1 __ 65% _ 134.1. ! 18% 61.4 

Non-variable direct expenses " 52% 63.1 212% 20.2 

ADJUSTED NET S E G M E N T I N C O M E (NON-GAAP) $ 125.5 7 7 % $ 71.0 7 2 % $ 41.2 • 

Reconciliation o f C & R M net contr ibut ion from GAAP to adjusted, 
non-GAAP numbers: 

Total C & R M net contribution S . - 1 5 L f i $ 70.9 S 10.1 

Gross marked-to-market adjusiment (non-GAAP) (8-4) 6.0 6.9 

C & R M ADJUSTED N E T C O N T R I B U T I O N (NON-GAAP) $ 143-2 $ 76.9 $ 17.0 

Reconciliation o f C & R M segment income from GAAP to adjusted, 
non-GAAP numbers: 

"lotal C & R M segment income $ . 93.5 S 3 2 ; 8 ~ .$" .17 , 
Gross marked-to-market adjustment (non-GAAP) (8.4) ' 6.0 6.9 

C & R M ADJUSTED SEGMENT I N C O M E (NON-GAAP) $ 85.1 $ 38.8 $ 8.6 : 

Reconciliation o f total operating revenues f rom GAAP to adjusted, 
non-GAAP numbers: 

Total opentting revenues 

Gross marked-to-market adjusiment (non-GAAP) 

$ 423-2 '$ 269.0 J 90.6 ' Total opentting revenues 

Gross marked-to-market adjusiment (non-GAAP) 6.0 6.9 

Opcratinn revenue noi assigned io a scument (0.4) (0.2) 1.4 "! 

ADJUSTED SEGMENT OPERATING REVENUES 
(NON-GAAP) s 414.4 $ 274.8 $ 98.9 

Reconciliation o f net contr ibut ion from GAAP to adjusted, 
non-GAAP numbers: 

Total net contribution X _ 229-5. A 128.1 .A 54.5 

Gross marked-to-market adjustment (non-GAAP) (8.4) 6.0 6.9 ^ 

ADJUSTED N E T C O N T R I B U T I O N (NON-GAAP) s 221.1 $ 134.1 $ 61.4 

Reconciliation o f segment income from GAAP to adjusted, 
non-GAAP numbers: 

Total nei segment income $ 133-9 $_ 65-0 i 34.3 

Gross marked-to-market adjusimeni (non-GAAP) (8-4) 6.0 6.9 " 

ADJUSTED N E T S E G M E N T I N C O M E (NON-GAAP) $ 125.5 $ 71.0 4 I . 2 

2011 vs. 2010 Segment Analysis 

The nel cont r ibu t ion o f a l l the Companys business segments 

increased 7 9 % ro $229 .5 m i l l i o n in 201 I as compared to 

$ 128.1 mi l l ion in 2010. The adjusted net contr ibut ion o f all the 

Company's business segments increased 6 5 % to $221.1 mi l l ion 

in 2 0 ! I as compared w i th $134.1 mi l l ion in 2010. 

Net contribution is one of the key measures used by managemeni 

to assess the performance o f each segmeni and for decisions 

regard ing the a l loca t ion o f the Company ' s resources. Net 

con t r ibu t ion is calculated as revenue less direct cost o f sales, 

interest expense, clearing and related expenses, introducing broker 

commissions and variable compensation. Variable compensation 

pai i l lo risk managemeni consul tants and traders generally 

represents a fixed percemage o f an amount equal to revenues 

generated, and in some cases, revenues produced less clearing 

and related charges, base salaries and an overhead allocation. 

Total segment income was $ 133.9 mi l l ion in 201 1, compared 

wi th $65.0 mi l l ion in 2010. Total adjusted segmeni income was 

$125-5 mi l l ion in 2011 , compared wi th $71.0 mi l l ion in 2010. 

Segment income is calculaied as net con t r i bu t i on less n o n -

variable direct expenses o f the segment. These non-var iable 

direct expenses include trader base compensation and benefits, 

operational employee compensation and benefits, communication 

and data services, business development, professional fees, bad 

debt expense, trade errors and direct marketing expenses. 

C o m m o d i t y and R isk M a n a g e m e n t Services - Opera t ing 

revenues under U.S. G A A P increased f rom $129.8 mi l l ion in 

2010 to $252.6 mi l l ion in 2011 . Adjusted operating revenues 

increased by 8 0 % from $135.8 mi l l ion in 2010 to $244.2 mil l ion 

in 2 0 ! 1. Operat ing revenues w i l h i n this segment are pr imar i ly 

driven by the soft commodities, precious metals and base metals 

product lines. 
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Within the soft commodities product line, operating revenues 

increased 93% from $107.2 million in 2010 to $206.8 million 
in 201 I . The acquisition ol the Hanley Companies in July 2010 

led io an increased offering of siructured O'FC products to our 
commercial customers, contributing to the significant increase 

in operaiing revenues in 2011 as compared to the prior-year. 
Wilhin the soft commodities product line, exchange-traded and 

O'FC volumes increased 4% and 126%, respeciively over the prior 
year comparative period, which includes primarily agricultural 
and energy commodiiies. An increase in underlying volatility 

in agricultural commodities, the effect of rising agricultural 
commodity prices, and the contribution of recent acquisilions 

were ihe main contributors lo the increase in exchange-traded 
volumes. Exchange-traded and consulting revenues increased as 

a result of the acquisiiion of the RMI Companies in April 2010, 
primarily in the natural gas markets, and Hencorp Futures at 

the beginning of Q I 2011, primarily in the coffee markets. The 

increased offering of structured O'FC products and commodity 

price volatility bas resulted in the increase in OTC volumes 

and revenues, primarily reflected within 'trading gains' in our 
consolidaied income statements, as compared to the prior-year 

period, particularly in the Brazilian markets where commodities 

traded by the Company have expanded to include corn and 

cotton in addition to the historical soybeans" and sugar. In 

addition, volatile energy markets have increased the demand 

for the Companys O'FC risk management strategies and recent 

acquisitions have led lo a more diversified OTC cusiomer base 

including the natural gas and coffee markeis. Interest income 

increased 97% over the prior year period as the average level 
of customer deposits increased I 13% io $971 million, with 

the increase in exchange-traded and O'FC volumes driving the 

increased average level of customer deposits. However, imerest 

income remains a modest contributor to operating revenues given 

the continuation of historically low short-term interesi rates. 

Precious metals operating revenues increased from $14.0 million 

in 2010 to $25-5 million in 201 1. Precious metals adjusted 
operaiing revenues increased from $16.5 million in 2010 to 

$21.4 million in 2011. These increases were primarily a resuli 
ofa widening of spreads due to market volatility, and an increase 

in the number of ounces traded as compared to the prior year 
period as business activity increased globally, particularly in the 

Singapore and Dubai markets. 

Base metals operating revenues increased from $8.6 million in 
2010 to $20.2 million in 201 I . Base metals adjusted operating 

revenues increased from $12.1 million in 2010 to $15.9 million 
in 2011. These increases primarily resulted from an increase in 
the volume of metric tons traded, while spreads remained similar 

io levels experienced in 2010. 

Segment income increased from $32.8 million in 2010 io 

$93.5 million in 201 I . Adjusted segment income increased 
from $38.8 million io $85.1 million. Variable expenses expressed 

as a percentage of operating revenues decreased from 40% to 
37%. Variable expenses expressed as a percentage of adjusted 
operating revenues remained consistent at 38%, year-over-year. 

Segment income in 201 1 was affected by increases in non-

variable compensation and benefits and communications and 
data services primarily resulting from the acquisitions discussed 

above. Segment income in 201 1 was also affected by bad debt 
expense of $6.0 million, primarily related to two precious metals 

cuslomers io whom die Company had consigned gold, which 
was partially offset by $ 1.7 million in recoveries of bad debt 

expense, primarily related to a bad debt provision decrease on 
a previous customer accouni deficit based on collection of an 
amount in excess of the amount expected to be collected against 

a promissory note. 

Foreign exchange trading - Operating revenues increased by 

25% from $47.5 million in 2010 to $59.3 million in 2011. The 
operating revenues in the Company's global payments product 
line increased from $25.8 million in 2010 to $31.9 million in 

2011. This increase was driven by a 33% increase in the volume 

of trades in the Company's global payments product line as 

compared to the prior year period as the Company continued 
to benefit from an increase in financial institutions and other 

customers as well as our ability to offer an electronic transaction 

order system lo our customers. 

In 2011, the customer speculative foreign exchange product line 

operating revenues increased 7% to $8.0 million as compared 
to the prior year. Operating revenues from customer hedging 

activity increased 433% from the prior year period to $4.8 million, 

primarily driven by an increase of hedging by customers of our 

Brazilian operations. The proprietary foreign exchange arbitrage 

desk, which arbitrages the cash versus the exchange traded 

markeis, experienced a 10% increase in operaiing revenues to 

$ 14.6 million as compared to the prior year period. 

Segment income increased 28% from $21.8 million in 2010 to 

$28.0 million in 2011. Variable expenses expressed as a percemage 

of operaiing revenues decreased from 40% to 36%, primarily as 
a resuli of the change in mix of revenues in the current period. 

Securities - Operating revenues increased by 47% from 
$20.8 million in 2010 to $30.5 million in 2011. Operating 

revenues in the equities market-making business increased 19% 
from the prior year to $20.3 million. Operating revenues in the 

debt capital markeis business increased from $3.6 million in 
2010 io $10.2 million in 2011. 

Operaiing revenues in the equities market-making business are 

largely dependent on overall volume and volatilily, and with die 
increased levels of activity in the global equity markets, the retail 

customer business which drives the Company's equity market 
making activities has increased. Equity market-making operating 
revenues include the trading profits earned by the Company 

before the related expense deduction for ADR conversion fees. 
These ADR fees are included within the consolidated income 

statements as 'clearing and related expenses'. 

The increase in the operating revenues in the debt capital markeis 

business, was primarily driven by the acquisition of the Provident 
Group in Q4 2010. This business focuses on a wide range of 
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services including ihe arranging and placing of debt issues,.merger 
and acquisition advisory services and asset backed securitization 
as well as debt trading in the imernaiional markets. 

The Company has an investment in debentures for the single asset 
owning company of Suriwongse Hotel located in Chiang Mai, 
Thailand, originally issued in August 2008. Renovations on the 
hotel, to be financed by the debentures, have been delayed and 
are currently expected to be completed by the end of fiscal 2012. 
During 2011, the hotel owner defaulted on the interest payment 
due to debenture holders in March 2011, and the Company 
recorded an impairment loss of $1.7 million related to the 
fair value adjustment of its investment in the debentures. The 
Company and other debenture holders have exercised their 
rights under the share pledge provisions of the debentures, and 
held a share auction of 100% of the shares of the single asset 
owning company. The debenture holders won the share auction 
and the previous owner of the single asset owning company, 
who is also a personal guarantor of the debentures, has filed 
a complaint to revoke the completed auction. The Company 
intends on vigorously defending actions taken in its capacity 
as a debenture bolder. Judgment on the complaint filed by the 
previous owner is expected by the third quarter of fiscal 2012. 
As of September 30, 2011, the carrying value of the debentures 
is $3.6 million. See Note 5 - Assets and Liabilities, at Fair Value 
to the Consolidated Financial Statements. 

Segment income decreased 66%, from $5.6 million in 2010 
to $1.9 million In 201 1, primarily as a result of the fair value 
adjustment, discussed above, as well xs compensation and benefits 
costs related to the expansion of the investmenl banking and 
advisory business acquired from die Provident Croup. Variable 
expenses expressed as a percentage of operating revenues increased 
from 43% to 45%. 

Clearing and execution services - Operating revenues in the 
segment were $66.1 million for 2011 as compared to $61.8 million 
for 2010. Operating revenues are primarily generated from two 
sources: commission and clearing fee revenues from the execmion 
and clearing of exchange-traded fuiures and options on futures 
contracts, and interest income derived from cash balances in 
our customers' accounts. 

Commission and clearing fee revenues were relatively flat as 
exchange-traded volumes increased 2% over the prior year 
period. A $0.8 million proprietary trading gain related to open 
commodity positions acquired from an under-margined customer 
contributed to the increase in operating revenues, while the prior 
year period included a $2.7 million trading loss related to these 
open commodity positions. The Company does not expect any 
further significant gains or losses from these remaining open 
commodity positions prior to their expiration. Interest income 
declined 18% to $2.7 million in 2011 as an increase in average 
customer deposits was more than oflset by a decline in short-
term interest rates. 

Segment income increased $3.8 million from $1.1 million 
in 2010 to $4.9 million in 20 11. Segment income for 2010 

includes the effect ofa $2.3 million bad debt provision related 
to a disputed trade that was "given-up" to FCStone by another 
futures commission merchant for a customer that held an account 
with us, while 2011 includes a $1.3 million recovery of bad 
debt expense related to the settlement of the "given-up" trade 
dispute, partially oflset by a $1.0 million bad debt provision 
related to a clearing customer deficit account. Variable expenses 
as a percentage of operating revenues declined from 80% to 77% 
and are primarily clearing and related expenses. 

Other-The Company's asset management revenues include 
management and performance fees, commissions and other 
revenues received by the Company for managemeni of ihird 
party assets and investmenr gains or losses on the Company's 
investments in funds or proprietary accounts managed either by 
the Company's investment managers or by independent investmenl 
managers. In addition, this segment's revenues include interest 
income and fees earned in relation to commodity financing 
iransactions as well as a limited amount of principal physical 
commodity sales iransactions related to inputs to the renewable 
fuels and feed ingredient industries. 

Operating revenues increased 61% from $8.9 million in 2010 
to $14.3 million in 201 1. Assets under management as of 
September 30, 2011 were $385.0 million compared with 
$349.3 million as of September 30, 2010. Operating revenues 
in the asset managemeni product line increased $1.1 million to 
$8.6 million in 2011. Operating revenues in the grain financing 
and physical commodity origination product line increased 
280% to $5.7 million in 201 1, driven by the establishment 
ofa committed credit facility to finance commodiiies, which 
facilitated additional business as well as the expansion of our 
physical inputs business into the feed ingredient industry and 
increased demand for fats and oils origination from commercial 
customers. Segment income was $5.6 million in 2011 as compared 
to $3.7 million in 2010. 

2010 vs. 2009 Segment Analysis 

The net contribution ofall the Company's business segments was 
$128.1 million in 2010, compared wilh $54.5 million in 2009. The 
adjusted net contribution ofall the Company's business segments 
was $134.1 million in 2010, compared with $61.4 million in 
2009. The operations of FCSione contributed $74.5 million to 
both net contribution and adjusted net contribution in 2010. 

Net contribution is one of the key measures used by management 
io assess the performance of each segmeni and for decisions 
regarding the allocation of the Company's resources. Net 
contribution is calculated as revenue less direct cosi of sales, 
interest expense, clearing and related expenses, introducing broker 
commissions and variable compensation. Variable compensaiion 
paid to risk management consultants and traders represents a 
fixed percentage of an amount equal to revenues generated, 
and in some cases, revenues produced less clearing and related 
charges, base salaries and an overhead allocation. 
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Total segment income was $65.0 m i l l i on in 2010, comparet! 

w i th $34.3 mi l l ion in 2009. Total adjusted segmeni income was 

$71.0 mi l l ion in 2010, compared w i th $41.2 mi l l ion in 2009. 

The operations o f FCStone contr ibuted $38.7 mi l l ion to both 

lotal segment income and adjusied segment income for 2010. 

Segment income is calculated as net c o n t r i b u t i o n less n o n -

variable direct expenses o f the segmeni. These non-var iable 

direct expenses include trader base compensaiion and benefits, 

operational employee compensaiion and benefits, communication 

and daia services, business development, professional fees, bad 

debt expense, trade errors and direct marketing expenses. 

C o m m o d i t y a n d R isk M a n a g e m e n t Services — Opera t ing 

revenues under U.S. GAAP increased from $19.2 mil l ion in 2009 

to $129.8 mil l ion in 2010. Adjusted operating revenues increased 

by 420% from $26.1 mi l l ion in 2009 to $135.8 mil l ion in 2010. 

The operations o f FCStone contr ibuted $99.0 mi l l ion to both 

operating revenues and adjusted operating revenues in 2010. 

Dur ing 2010, the soft commodities product line, which includes 

primari ly agricultural and energy commodities, was constrained 

hy global economic conditions, however an increase in underlying 

volat i l i ty, part icular ly in agricultural commodi t ies , as well as 

the ellcct o f rising prices resulted in year-over-year increases in 

exchange-traded volumes. O l C volumes were slightly higher than 

the prior year, driven primarily by increases in O'FC transactions 

in the energy markets early in the fiscal year and the international 

markets in the second hal f o f the fiscal year pr imari ly in Hra/.il. 

Increases in customer assets on deposit were more than offset 

by cont inued historically low shor i - term interest rates, wh ich 

continued to negatively affect ihe level of interest income earned 

on customer deposits dur ing 2010. 

Precious metals operating revenues decreased from $18.3 mil l ion 

in 2009 io $14.0 m i l l i on in 2010 . Precious metals adjusted 

operat ing revenues decreased f rom $18,1 m i l l i on in 2009 to 

$16.5 mi l l ion in 2010. These declines were primari ly a result o f 

reduced business activity caused by higher prices. 

Base metals operating revenues increased from $0.9 mi l l ion in 

2009 to $8.6 mi l l ion in 2010. Base metals adjusted operating 

revenues increased from $8.0 mi l l ion in 2009 to $12.1 mi l l ion 

in 2010. Base metals operat ing revenues increased pr imar i ly 

due to increased demand f rom the Far Fast and wider spreads 

augmenting trading profits whi le rising lead prices contr ibuted 

to greater arbitrage opportunit ies. 

Segmeni i ncome increased f r o m $1 .7 m i l l i o n in 2009 to 

$32.8 mil l ion in 2010. Adjusted segment income increased from 

$8.6 mi l l ion in 2009 to $38.8 mi l l ion in 2010. Segment income 

in 2010 was affected by a $2.5 mi l l ion bad debt provision related 

to a receivable f rom a Dubai customer to whom the Company 

had consigned gold. The operations o f FCSione contr ibuted 

$29.5 mi l l ion to both segmeni income and adjusted segment 

income for 2010. 

Foreign exchange t r ad i ng - Operat ing revenues increased by 

5 7 % from $30.3 mi l l ion in 2009 to $47.5 mi l l ion in 2010. The 

operations o f FCStone contr ibuted $21.7 mi l l ion to operating 

revenues in this segment in 2010. The volume o f trades in the 

Company's global payments business increased f rom the pr ior 

year period, however a narrowing o f spreads in the currencies 

in which we deal, which were affected by the global economic 

crisis in the prior-year period, offset the increase in volumes. The 

volumes in the global payments business cont inued io benefit 

f rom an increase in customers consisting pr imari ly o f financial 

inst i tu i ions and our abi l i ty to offer an electronic transaction 

order system to our customers. 

In 2010, the customer speculative foreign exchange business 

experienced low volumes which were offset by aci iv i iy on the 

proprietary foreign exchange arbitrage desk which capitalized on 

arbitrage opportunities in the cash versus futures markets. Segment 

income increased 48% from $14.7 mil l ion to $21.8 mi l l ion, wi th 

FCSione operations contr ibut ing $7.3 mi l l ion in 2010. Variable 

expenses expressed as a percentage of operating revenues increased 

from 3 2 % i o40%, primarily as a result o f die FCStone acquisition. 

Secur i t i es - O p e r a t i n g revenues decreased by 4 7 % f r o m 

$39-1 m i l l i on in 2009 io $20.8 m i l l i on in 2010. Opera t ing 

revenues in the equities market-making business decreased 4 9 % 

from ihe prior year, or $16.7 mi l l ion. Operating revenues in the 

debt capital markets business decreased by 3 2 % from the prior 

year, or $1.7 mi l l i on . 

Opera t ing revenues in the equities marke t -mak ing business 

are largely dependent on overall volume and volati l i ty, which 

reached unpreccdcnled levels dur ing ihe beginning o f 2009 in 

response to the global financial crisis. Vo lume and volat i l i ty 

declined considerably by mid-2009 and remained in abatement 

through 2010. Equity market-making operating revenues include 

the trading profits earned by the Company before the related 

expense deduct ion for A D R conversion fees. These A D R fees 

are included in the consolidated income statements as clearing 

and related expenses. 

Operating revenues in the debt capital markets business declined 

as a result o f reduced business act iv i ty wh ich cont inued as a 

result o f negative sentiment stemming from the financial crisis 

as well as t rad ing losses in the i h i r d quarter on Argent inean 

fixed income securities, part ial ly offset by the acquis i t ion o f 

CIBSA. The business focuses on the arranging and placing o f 

debt issues and asset backed sccuri i ization, and debt trading in 

die newly-acquired CIBSA and in Singapore. 

Segment i ncome decreased 7 0 % f r o m $ 1 8 . 6 m i l l i o n to 

$5-6 m i l l i on . Variable expenses expressed as a percemage o f 

operating revenues increased from 4 1 % to 43%. 

C lea r ing and execut ion services - Operat ing revenues in die 

CFS segmeni, resulting from the acquisition o f FCSione were 

$61,8 mi l l ion for 2010 and are pr imar i ly generated f rom two 

sources: commission and clearing fee revenues from the execution 

and clearing of exchange-traded futures and opl ions on futures 

conlracts, and interest income derived f rom cash balances in 

our customers' accounts. 
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Operating revenues were afTectcd by low volatility in the exchange-
traded markets as a result o f the macro-economic condilions, 

as well as historically low short-term interesi rates. In addition, 
volumes tn this segment were significantly lower than the prior 

as a result of the Company's intentional reduction in the number 
of high volume professional trading customers which it provided 

clearing services to in the prior year. Operating revenues for 2010 
include a trading loss of $2.7 million related to open commodity 

positions acquired from an under-margined customer. 

Segment income was $1.1 million for 2010, which included a 
$2.3 million bad debt expense provision recorded in Q3 2010, 

related to a disputed trade that was "given-up" to FCStone by 
another FCM for a customer that held an accouni with us as 

well as the trading loss noted above. Variable expenses, which 
are primarily clearing and related expenses, reprcsenied S0% of 

operating revenues. 

Other - The Company's asset management segment revenues 

include managenient and performance fees, commissions and 

other revenues received by the Company for management of third 

party assets and investment gains or losses on the Company's 
invesiments in funds or proprietary accounts managed eilher 
by the Company's investmenl managers or by independent 

investment managers. With ihe acquisition ol FCStone, the 
Other segment's revenues now include interest income and 

fees earned in relation to commodity financing transactions as 
well as a limited amount of principal physical commodity sales 

transactions related lo inputs to the renewable fuels industry. 

Operating revenues were $8.9 million in 2010 compared to 

$3.4 million in 2009. The operations of FCStone contributed 
$1.5 mill ion to operating revenues in 2010. Assets under 
management as o f September 30, 2010 were approximately 

$349.3 million compared with approximately $353.4 million 
as of September 30, 2009. Management fees decreased by 9% 

from $3.8 million in 2009 to $3.5 million in 2010, primarily 
as a decrease in rates on assets managed. Fees and commissions 

increased by 149% from $1.3 million in 2009 to $3.2 million 

in 2010 as the environment in Argentina for asset-backed 

securiti/aiions improved. Segmeni income was $3.7 million 

in 2010 compared to a segmeni loss of $0.7 million in 2009. 

Liquidity, Financial Condition and Capital Resources 

Overview 
Liquidity is defined as our ability to generate sufficient amounts 

of cash to meet all o f our cash needs. Liquidity is of critical 

importance to us and imperative to maintain our operations on 
a daily basis. In FCStone, LLC, the Company's FCM subsidiary, 

we have responsibilities to meel margin calls ai all exchanges 

on a daily basis and intra-day basis, if necessary. Our customers 

are required to make any required margin deposits the next 

business day, and we require our largest cuslomers to make 

intra-day margin payments during periods of significani price 
movement. Margin required to be posted to the exchanges is 

a function of the net open positions p f our customers and the 
required margin per contract. 

In addition, in our commodities trading, C&RM O'FC, securities 
and foreign exchange trading activities, we may be called upon 

to meet margin calls with our various trading counterparties 
based upon the underlying open transactions we have in place 
with those counterpariies. 

The Company continuously reviews its overall credit and capital 

needs to ensure that its capital base, both stockholders' equity and 
debt, as well as available credit facilities can appropriately support 
the anticipated financing needs of its operaiing subsidiaries. 

As of September 30, 2011, the Company had lotal equity capital 

of $296.3 million and hank loans of $77.4 million. 

A substantial porlion of the Company's assets are liquid. As of 
September 30, 201 1, approximately 94% of the Company's 

assets consisted of cash; deposits and receivables from exchange-

clearing organizations, broker-dealers, clearing organizations 

and counterpariies; customer receivables, marketable financial 

instruments and invesiments, and physical commodiiies inventory, 

at cost. All assets lhal are not cusiomer and counterparty deposits, 

are financed by the Companys equity capital, bank loans, 

short-term borrowings from financial instruments sold, not yet 

purchased, and other payables. 

Customer and Counterparty Credit and 
Liquidity Risk 
Our operations expose us to credit risk of defaull of our customers 
and counterpariies. The risk includes liquidity risk to the extent 
our customers or counterparties are unable to make limely 

paymenl of margin or oilier credit support. These risks expose 
us indirectly to the financing and liquidity risks of our customers 

and counterpariies, including ihe risks thai our customers and 
counterparties may not be able to finance their operations. 

Throughout the commodities and securities industries, continued 
volatilily in commodity prices has required increased lines of 
credit, and placed a strain on working capital debt facilities. In 

many cases, our cuslomers have been forced to increase leverage-

to unprecedented levels in order for them io continue io carry 
inventory and properly execute hedging strategies. Continuing 
volatilily in the financial markets has tightened credit further. 

As a clearing broker, we act on behalf of our customers for all 
trades consummated on exchanges. We must pay initial and 
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variation margin to the exchanges, on a net basis, before we 

receive the required payments from our customers. Accordingly, 
we are responsible for our customers' obligations with respect to 

these transactions, which exposes us to significant credit risk. Our 
customers are required to make any required margin deposits 

the next business day, and we require our largest customers to 
make intra-day margin payments during periods of significant 

price movement. Our clients arc required to maintain initial 
margin requirements at the level set by the respective exchanges, 
but we have the ability to increase the margin requirements for 

customers based on their open positions, trading activity, or 
market conditions. 

With O'FC derivative transactions, we act as a principal, which 

exposes us to the credit risk of both our customers and the 
counterpariies with which we offset our customer positions. As 

with exchange-traded transactions, our O'FC transactions require 

that we meet initial and variation margin payments on behalf 

of our customers before we receive the required paymenl from 

our customers. O FC customers arc required to post sufficient 

collateral to meet margin requirements based on Value-ai-Risk 

models as well as variation margin requirement based on the 

price movement of the commodity or security in which they 
transact. Our customers are required to make any required margin 

deposits the next business day, and we may require our largest 

clients to make intra-day margin payments during periods of 

significant price movement. We have the ability to increase the 

margin requirements for customers based on their open positions, 

trading activity, or market conditions. On a limited basis, we 

provide credit thresholds to certain customers, based on internal 

evaluations and monitoring of customer creditworthiness. 

In addition, with O T C transactions, we are at risk that a 

counterparty will fail to meet its obligations when due. We 

would then be exposed to the risk that the settlement o f a 

transaction which is due a customer will not be collected from 

the respective counterparty with which the transaction was oflset. 

We continuously monitor the credit quality of our respective 
counterparties and mark our positions held with each counterparty 

to market on a daily basis. 

As a result of the acquisition of FCStone, the Company acquired 
notes receivable of $133.7 million as o f September 30, 2009 

from certain customers and an introducing broker which arose 
from previous customer account deficits. At the time of the 
acquisition, the Company estimated collectability of these notes 

to be $16.7 million. During 201 1, the Company recovered 
$15.6 million as partial paymem against these notes, and charged 

ofl $111.5 million of note receivable, which was fully reserved. 
Since the acquisition of FCStone, total recoveries from these 

customers and introducing broker through September 30, 2011 
is $15.5 million, and remaining outstanding noles receivable 
related to these customer account deficits is $1.2 million. The 

Company expects to collect the remaining amounts from the 
introducing broker, by withholding commissions due on future 

revenues collected by the Company, although no assurance can 
be given as to the timing of collection. 

During 2011, the Company recorded bad debt expense, net of 
recoveries of $4.5 million, including provision increases and direct 

write-offs of $8.2 million, offset by recoveries of $3.7 million. 
The provision increases during 2011 were primarily related to 
credit losses recognized on consigned gold transactions wilhin 

the C & R M segmeni, and a clearing customer deficit account 
within the CliS segment. A portion of the loss on consigned gold 

related to a customer for which a partial provision was recorded 
during the fourth quarter of 2010. During the 2011, negotiation 

efforts with die customer resulted in settlement of the loss in 
excess of the amount previously estimated and a charge to bad 

debt expense for the incremental uncollectible portion. During 
2011, ihe Company recorded recoveries of bad debt expense 
related to collection following a settlement relating to a disputed 

trade that was "given-up" to FCStone during the quarter ended 
June 30, 2010 by another fuiures commission nierchani for a 

customer that held an accouni with us. 

Primary Sources and Uses of Cash 

The Company's assets and liabilities may vary significantly 

from period to period due to changing customer requiremenls, 
economic and market conditions and ihe growth of the Company. 

The Company's lotal assets as of September 30, 201 1 and 

September 30, 2010, were $2,635.7 million and $2,021.7 million, 

respectively. The Company's operating aciivities generaie or 

utilize cash as a result of net income or loss earned or incurred 

during each period and fluctuations in its assets and liabilities. 

Ihe most significani fluctuations arise from changes in the level 

ofcustomer activity, commodities prices and changes in the 

balances of financial instrumenis and commodiiies inventory. 
FCStone, LLC, our FCM subsidiary, occasionally uses its margin 

line credit facilities, on a short-term basis, to meet huraday 

settlements with the commodity exchanges prior to collecting 

margin funds from our customers. 

The majority of the assets of FCStone, LLC are restricted from 
being transferred to its parent or other affiliates due to specific 
regulatory requirements. These restrictions have no impact on 
the ability of the Company to meet its cash obligations, and no 
impact is expected in the future. 

We have liquidity and funding policies and processes in place that 
are intended to maintain significant flexibility to address both 

company-specific and industry liquidity needs. The majority of 

our excess funds are held with high quality institutions, under 
highly-liquid reverse repurchase agreements, with a maturity 
of typically three days or less, U.S. government obligations 

and AA-raicd money market invesiments. The Company does 
not hold any direct investments in the general obligations ofa 
sovereign nation ("sovereign debt"). 

As of September 30, 2011, $114.2 million ol cash, cash equivalent 
and available-for-sale investment securities was held by our 
foreign subsidiaries. I f these funds are needed for operations 

in the U.S., the Company would be required to accrue and 
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pay U.S. taxes to repatriate these funds, up to the amount of 

undistributed earnings of $75.7 million. However, our intent is 
to indefinitely reinvest these funds outside of the U.S., and our 

current plans do not demonstrate a need to repatriate them to 
fund our U.S. operations. 

As of September 30, 2011, approximately $9.8 million of the 

Company's financial instruments owned and $23-8 million of 
financial instruments sold, not yet purchased, are exchangeable 

foreign equities and ADRs. 

As of September 30, 2011, the Company had four committed 
bank credit facilities ami an uncommitted forward contract 

for conimodities agreement, totaling $375.0 mil l ion and 
$50.0 mi l l ion , respeciively, o f which $77.4 mil l ion was 

outstanding. The credit facilities include: 

• A one-year revolving syndicated loan facility, committed until 

September 20, 2012, under which the Companys subsidiary, 

I N T L Commodities, Inc. ("INTL Commodiiies") is entitled 

to borrow up to $140 million, subject to certain conditions. 

Tlie loan proceeds are used to finance the activities of I N T L 

Commodities. 

• A three-year syndicated loan facility, committed unt i l 

October 1, 2013, under which INTL FCStone Inc. is entitled 

to borrow up to $85 million, subject to certain conditions. The 

loan proceeds are used to finance working capital needs of the 

Company and certain subsidiaries. 

• A one-year unsecured syndicated line of credit, committed 
until June 18, 2012, under which FCStone, LLC is entitled 

to borrow up to $75 million. This line of credit is intended to 

provide short-term funding of margin to commodity exchanges 

as necessary. 

• A one-year syndicated borrowing facility, committed until 

October 9, 201 2, under which the Company's subsidiary, 
FCStone Financial, Inc. is entitled to borrow up to $75 million, 

subject to certain conditions. The loan proceeds are used to 

finance iradiiional commodity financing arrangements or the 
purchase of eligible conimodities from sellers who have agreed 
to sell and later repurchase such commodities from FCStone 

Financial, Inc. 

• An uncommitted forward contract for commodities agreement 

established on June 23, 2011, under which the Company's 
subsidiary, FCSione Merchant Services, LLC ("FCStone 

Merchant Services") is entitled to borrow up io $50 million to 
fund forward contracts on specified commodities. The forward 

contract commodity iransactions include a simultaneous 
agreement from the lender to purchase specified commodities 
from FCStone Merchant Services and to sell the same specified 

commodities to FCStone Merchant Services, on a forward 

sale basis. 

Tlie Companys facility agreements contain certain financial 
covenants relating to financial measures on a consolidated basis, 
as well as on a certain stand-alone subsidiary basis, including 
minimum net worth, minimum working capital, minimum 

regulatory capital, minimum net unencumbered liquid assets, 
minimum equity, minimum interest coverage and leverage 

ratios and maximum net loss. Failure to comply with any such 
covenants could result in the debt becoming payable on demand. 

The Company and its subsidiaries are in compliance with all 
of its financial covenants under the outstanding facilities. The 

three-year syndicated loan facility agreement also includes a 
negative covenant prohibiting consolidated capital expenditures 

to exceed $3.5 million annually. The Company's consolidated 
capital expenditures during fiscal 2011 exceeded $3.5 million, 
and the Company requested and was granted a waiver from 

the lenders, dated September 27, 2011, waiving the limitation 
on consolidated capital expenditures for the fiscal year ended 

September 30, 2011. The Company intends to discuss amendment 
of the consolidated capital expenditures covenant with the lender 

in fiscal 2012. 

In September, 2006, the Company completed a private placement 

of $27.0 million of subordinated convertible notes (the "Notes"). 

As of September 30, 2010, $16.7 million in principal amount of 

the Notes remained outstanding. During 2011, the holders in 

the outstanding principal amounts of the Notes converted the 

remaining principal and accrued interest into 778,703 shares of 

common stock of the Company. 

In April 2009, the Company acquired Compania Invcrsora 
Bursatil S.A. Sociedad de Bolsa, a leading securities broker-dealer 

based in Argentina. The Company paid $ 1.7 million on the date of 

purchase and was obligated to make addilional payments over the 

following two years, depending on ihe level of revenues achieved. 

The Company paid an addilional $0.8 million in May 2010, based 

on die level of revenues achieved, as additional eonsideraiion 

and recorded additional goodwill on the consolidated balance 

sheets. The net revenues for the twelve-month period ended 
March 31, 2011 were below the minimum target, so there is no 

further consideration related to the acquisition. 

In April, 2010, the Company acquired ihe RMI Companies. 

The purchase price consists of an initial payment in 2010 of 

$6.0 million, a payment in 2011 of $3.1 million, based on the 
net income of the RMI Companies for the twelve month period 

ended March 31, 201 1, and two contingent payments which 
will be based on the net income of the RMI Companies for each 

of ihe next two twelve-month periods ending March 31. 2012 
and 2013. The present value of the estimated total purchase 
price, including contingeni consideration, is $ 15.2 million as of 

September 30, 20 I t , of which $6.1 million has not been paid 
and is included within 'accoums payable and other liabilities' 

in the consolidated balance sheets. 

In July, 2010, ihe Company acquired the Hanley Companies. The 
purchase price consists of payments in 2010 of $25.7 million, 
two payments in 2011 equaling $12.4 million, two additional 
payments equal to 15% of the adjusied earnings before interest and 
taxes (the "Adjusted EBIT") of the soft commodities derivatives 
business of ihe Hanley Companies and IN'FL Hanley, LLC (the 
"Derivatives Division" ) for each of ihe nexl two iwelve-month 
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periods ending June 30 , 2012 and 2013, subject to an annual 

l imi t o f $7.0 mi l l ion and an overall maximum o f $12.5 mi l l ion 

and a final payment based on the cumulative Adjusted l i B I T o f 

the Derivatives Divis ion for the three year period commencing 

on July 1, 2010 . In the event that the cumula t ive Ad jus ied 

E l i l T equals or exceeds $100 m i l l i o n , then the f inal E B I T 

Paymem w i l l be equal to $10 m i l l i o n . In the evenl that the 

cumulative Adjusted EBIT" is greater lhan $80 mi l l ion , b in less 

than $100 mi l l ion, then the final EB IT Payment wil l be equal to 

the product of: (A) $10 mil l ion, and (B) a fraction, the numerator 

o f w h i c h is the a m o u n i by w h i c h the cumula t i ve Adjusted 

E B I T exceeds $80 m i l l i on , and the denominator o f which is 

$20 mi l l ion . The present value o f the estimated total purchase 

price, including contingent consideration, is $51.6 mi l l ion as o f 

September 30, 2011 , o f which $13.5 mi l l ion has noi been paid 

and is included w i th in 'accounts payable and other liabilit ies' 

in the consolidated balance sheets. 

In October, 2010, the Company acquired Hencorp I'Tmires. 

The purchase price consists o f an in i t ia l payment in 2011 o f 

$2.3 m i l l i o n , a cont ingen i payable o f $0.3 m i l l i on based on 

the adjusied pre-tax net earnings o f Hencorp Futures for the 

year ended September 30 , 2 0 1 1 , three addi t ional cont ingent 

payments which w i l l be based on Hencorp Futures' adjusted 

pre-tax net earnings for the second, i h i r d and fou r th years 

after the closing and a final contingent paymem based on the 

average o f the second, th i rd and four th years payments. The 

present value o f the estimated total purchase price, inc lud ing 

cont ingeni consideration is approximately $6.4 m i l l i on as o f 

September 30, 201 1, o f which $2.7 mi l l ion has not been paid 

and is included w i th in 'accoums payable and other l iabil i t ies' 

in the consolidated balance sheets. 

In Ap r i l , 201 I , the Company eniered into an agreement w i th 

Hudson Capital Energy LLC ("HCEnergy") , a New York-based 

energy r isk-management firm, to acquire certain assets f rom 

HCEnergy . The purchase pr ice considerat ion inc luded the 

aggregate nel asset value o f certain commodity futures brokerage 

accounts and certain proprietary software, totaling $1.0 mi l l ion. 

In Apr i l , 2011 , the Company's whol ly-owned subsidiary in the 

Un i ted K i n g d o m , I N T L Global Currencies L im i ted , agreed 

to acquire the issued share capital of Ambr ian Commodi t ies 

L imi ted ("Ambrian"), the London Metals Exchange brokerage 

subsidiary o f Ambrian Capital Pic. In August 2011, the Financial 

Services Authority granted its approval of the change o f control of 

Ambrian, and the transaction was completed on August 3 1 . 2011. 

A i closing, the Company paid $7.1 m i l l i on , representing the 

net asset value o f Ambr ian less certain intercompany balances 

due to Ambr ian from its afliliates. 

In November, 2011 , the Company arranged wi th the trustee o f 

M F Global's U K operations to hire more than 50 professional 

staff from M F Global's metals trading business based in London. 

The C o m p a n y anticipates tha i a substaui ial number o f the 

cuslomers o f ihis metals trading business w i l l eleci to become 

cuslomers o f the Company. The Company expects to allocate 

equity capital to integrate these brokers and their customers into 

the Company's operations, ihrough a combinat ion o f increased 

regulatory capital to support the accounts o f these customers 

and increased compensat ion and related personnel costs for 

the brokers. The amount o f the required capital wi l l pr imar i ly 

depend upon the number and balances o f the new accounts. 

The Company contr ibuted $3.5 mi l l ion to its defined benefit 

pension plans dur ing the year ended September 30, 2 0 1 1 , and 

expects io contribute $2.0 mil l ion to the plans during fiscal 2012, 

which represents the m i n i m u m funding requirement. 

Other Capital Considerations 

O u r F C M subsidiary, FCSione , L L C is subject to var ious 

regulaiions and capital adequacy requirements. Pursuanl to the 

rules, regulations, and requirements o f the C F T C and other self-

regulatory organizations, FCStone, LLC is required to maintain 

certain min imum net capital as defined in such rules, regulations, 

and requiremenls. Net capital w i l l fluctuate on a daily basis. 

IN 'FL T"rading, a broker-dealer subsidiary, is subject to the net 

capital requirements ( i f the SEC relating to l iqu id i ty and net 

capital levels. The Company's abi l i ty to receive d is t r ibut ions 

from I N T L T r a d i n g is restricted by regulations o f the SEC. The 

Company's right to receive distr ibutions f rom its subsidiaries is 

also subject lo the rights of the subsidiaries' creditors, including 

customers o f IN 'FL Trading. 

FCStone Australia Ply, L id ("FCStone Australia") is regulated 

by the Australian Securities and Investment Commission and is 

subject to a surplus l iquid funds requirement. FCStone Australia 

is also regulated by the New Zealand Clearing L imi ted , and is 

subject io a capital adequacy requirement. 

F C C Investmenls, Inc., a broker-dealer subsidiary, is subject 

to the net capital requirements o f the SEC relating to l iquid i ty 

and net capital levels. 

Risk Managemeni Incorporated and Hencorp Futures are regulated 

by the C F T C and the National Futures Association and are both 

subject to a m i n i m u m capital requirement. 

Certain olher non-U.S. subsidiaries o f the Company are also 

subject to capi ta l adequacy requi rements p romu lga ted by 

authorities o f the countries in which they operate. 

The subsidiaries o f the Company are in compliance w i l h all o f 

their capital regulatory requiremenls as o f September 30, 2011. 

Add i l i ona l i n f o r m a l i o n on these net capital and m i n i m u m 

net capital requirements can be found w i th in Note 15 o f die 

Consolidaied Financial Statemenis. 

Cash Flows 

The Company 's cash and cash equivalents increased f r o m 

$81.9 mi l l ion as o f September 30, 2010 to $220.6 mi l l ion as o f 

September 30, 2011, a net increase of $138.7 mi l l ion. Net cash of 
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$209.0 mil l ion was provided by operating activities, $21.5 mil l ion 

was used in investing activities and net cash of $48.4 mi l l ion was 

used in financing activities, o f which $37.5 mi l l ion was repaid 

on lines o f credit and decreased the amounts payable to lenders 

under loans and overdrafts, $9.4 mil l ion was paid out as earn-outs 

on ac(|uisitions and $0.5 mi l l ion was repayment o f subordinated 

debt. Fluctuations in exchange rates had no material efiect on 

the Company's cash and cash equivalents. 

The Company is continuously evaluating opportunities to expand 

its business. D u r i n g 2 0 1 1 , the C o m p a n y paid $9.3 m i l l i o n , 

included in investing activities, for acquisitions, and $9.4 mill ion in 

payments, included in financing activities, relating to earn-outs on 

acquisitions. See Note 18 to the Consolidated Financial Statements 

for additional information on acquisitions. Capital expenditures 

included in investing activities for property, plant and equipment 

totaled $10.1 m i l l i o n in 2 0 1 1 , increasing signi f icant ly f r om 

$4.7 mi l l ion in 2010. Con t inu ing expansion o f the Company's 

activities wil l require funding and wi l l have an efiect on liquidity. 

Apart from what lias been disclosed above, there are no known 

trends, events or uncertainties that have had or are likely to have 

a malerial impact on the liquidity, financial condition and capital 

resources of the Company. 

Contractual Obligations 

The fo l lowing table summarizes our cash payment obligations as o f September 30, 2011: 

(in milliom) Total 

Pavmcms Due by Period 

(in milliom) Total Less than 1 year 1 - 3 Years 3 - 5 Years After 5 Years 

Operaiing lease obligalions $ 43.6 $ 7.3 $ J2.5_ ..10.4 S J 3 . 4 ; 

Purchase obligations1" 941.2 941.2 — — —̂  
.Contingent acquisiiion eonsideraiion 26.1 9.6 14.0 2.5 —1 

Other 15.9 4.2 6.8 2.2 2.7 

$ 1,026.8 $ 962.3 S 33.3 $ 15.1 $ 16.1 1 

(I) Reprtsents an estimatt of (otitMciuiil puichasr commitments in the oriiinnry course of business jirimiirily for the purchase oj precious and base metals. Unpriced 
tontract commitments have been estimated rniny, September JO. 2011 fair rallies. 

Total contractual obl igations exclude defined benefit pension 

obl igat ions. In 2012 , we anticipate mak ing cont r ibu t ions o f 

$2.0 mi l l ion to defined benefit plans. Addi t iona l in format ion 

on the funded status o f these plans can he found wi th in Note 17 

o f the Consolidated Financial Statements. 

Based upon our current operations, we believe that cash How from 

operations, available cash and available borrowings under our 

credit facilities wil l be adequate to meet our future l iquidity needs. 

Off Balance Sheet Arrangements 

The Company is party to certain financial instruments wi th o f i -

balance sheet risk in the normal course o f business as a registered 

securities broker-dealer and fuiures commission merchant and 

f rom its market-making and proprietary trading in the foreign 

exchange and commodi t ies t rading business. As part o f these 

aciivities, the Company carries short positions. For example, it sells 

financial instruments that it does not own, borrows the financial 

instruments to make good delivery, and therefore is obliged to 

purchase such financial instrumenis at a future date in order to 

return the borrowed financial instruments. The Company has 

recorded these obligations in the consolidated financial statements 

al September 30, 2011 and September 30, 2010, at fair value 

o f the related financial instruments, to ta l ing $390.9 m i l l i on 

and $189.6 m i l l i o n , respectively. These posit ions are held lo 

oflset the risks related to financial assets owned, and reported 

in the Company's consolidated balance sheets w i th in 'financial 

instruments owned, at fair value', and 'physical commodi t ies 

inventory'. The Company wi l l incur losses i f the fair value of the 

financial instruments sold, not yet purchased, increases subsequent 

to September 30, 2011, which might be partially or wholly oflset 

by gains in the value o f assets held as of September 30, 2011. The 

total o f $390.9 mil l ion and $189-6 mil l ion includes a net liability 

of $122.9 mil l ion and $87.6 mil l ion for derivatives, based on their 

fair value as o f September 30 , 2011 and September 30, 2010, 

respeciively. 

In the Company's foreign exchange and commodit ies trading 

business segments, the Company wi l l hold options and futures 

contracts resulting from market-making and proprietary trading 

activities in the Company's foreign exchange/commodities trading 

business segment, The C o m p a n y assists its cuslomers in its 

commodities trading business to protect the value ol their future 

production (precious or base metals) by selling them put options 

on an O'FC basis. The Company also provides iis commodit ies 

trading business customers w i th sophisticated opt ion products, 

inc lud ing combinat ions o f buy ing and sell ing puts and calls. 

The Company mitigates its risk by effecting offsett ing options 

w i t h marke l counterpart ies or th rough ihe purchase or sale 

o f exchange-traded commodi t ies futures. The risk mi t igat ion 

o f of fset t ing opt ions is not w i t h i n the documented hedging 

designation requirements o f the Derivatives and Hedging Topic 

of the ASC. 

In the Company's C & R M segment, when transacting O'FC and 

foreign exchange contracts w i t h our customers, our O'FC and 

foreign exchange trade desks wi l l generally offset the customers 

transaclion simultaneously wi th one ol our trading counterparties 
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or will offset that transaction with a similar but not identical 

position on the exchange. These unmatched transactions are 
intended to be shori-term in nature and are conducted to facilitate 

the most effective iransaction for our customer. 

Derivative contracts are traded along with cash transactions because 
of the integrated nature of the markets for such products. The 
Company manages the risks associated with derivatives on an 

aggregate basis along with ihe risks associated with its proprietary 
trading and market-making aciivities in cash instruments as part 

of its firm-wide risk managemeni policies. 

The Company is a member of various commodity exchanges and 
clearing organizations. Under the standard membership agreement, 
all members are ret|uired to guarantee the performance of other 
members and, accordingly, in tlie event another member is unable 
to satisfy its obligalions to the exchange, may be required to fund 
a porlion of the shortfall. Our liability under these arrangements 
is not quantifiable and could exceed the cash and securities we 
have posted as collateral at the exchanges. However, management 
believes lhal the potential for us to be required to make payments 
under these arrangemenls is remote. Accordingly, no contingent 
liability for ihese arrangements has been recorded in die consolidated 
balance sheets as of September 30, 2011 and 2010, respectively. 

Effects of Inflation 

Because the Company's assets are, to a large extent, liquid in 

nature, they are not significantly affected by inflation. Increases 

in the Company's expenses, such as compensation and benefits, 
clearing and related expenses, occupancy and equipment rental, 

due to inflation, may noi be readily recoverable from increasing 

die prices of services offered by the Company. In addition, to 

the extem that inflation results in rising imerest rates or has 

other adverse effects on the financial markeis and on die value 

of tlie financial instruments held in inventory, ii may adversely 

affect the Company's financial position and results of operations. 

Critical Accounting Policies 
The preparation of consolidated financial statements in conformity 

with U.S. GAAP requires management to make estimates and 

assumptions that affect the reported amounts of assets and 

liabilities, disclosure of contingent liabilities at the date of the 

financial siatements and the reported amounls of revenue and 

expenses during the reported period. The accounting estimates 

and assumpiions discussed in this section are those that the 

Company considers the most critical to the financial statemenis. 
The Company believes these estimates and assumptions can 
involve a high degree o f judgment and complexity. Due to 

their nature, estimates involve judgment based upon available 
information. Actual results or amounts could differ from estimates 
and the difference could have a material impaci on the financial 

statements. Therefore, understanding these policies is important 

in understanding the reported and potenlial fuiure results of 
operations and the financial position of ihe Company. 

Valuation of Financial Instruments and Foreign Currencies. 
Substantially all financial instrumenis are reflected in ihe 
consolidated financial statements at fair value or amounts that 
approximate fair value. These financial instruments include: cash 

and cash equivalents; cash, securities and other assets segregated 
under federal and other regulations; financial instruments 

purchased under agreements to resell; deposits with clearing 
organizaiions; financial instruments owned; and financial 

instruments sold but not yei purchased. Unrealized gains and 

losses related to these financial instruments, which are not 

customer owned positions, are reflected in earnings. Where 

available, we use prices from independent sources such as listed 
markel prices, or broker or dealer price quotations. Fair values 

for certain derivative contracts are derived from pricing models 

that consider current market and contractual prices for the 

underlying financial instruments or commodiiies, as well as 

time value and yield curve or volatility faciors underlying ihe 

positions. In some cases, even ihough ihe value ofa securiiy is 

derived from an independent markel price or broker or dealer 

quote, certain assumptions may be required to determine the 
fair value. However, these assumptions may be incorrect and the 

actual value realized upon disposition could be different from the 

current carrying value. Ihe value of foreign currencies, including 

foreign currencies sold, not yei purchased, are converted into its 

U.S. dollar equivalents at the foreign exchange rates in effect at 

the close of business at the end of the aceounling period. For 

foreign currency transactions complcicd during each reporting 

period, the foreign exchange rate in effect at the time of the 

transaction is used. 

The application of the valuation process for financial instrumenis 
and foreign currencies is critical because these items represent a 
significant portion of our total assets. Valuations for substaniially 
all of the financial instruments held are available from independent 
publishers of market information. The valuation process may 
involve estimates and judgments in the case of certain financial 
instrumenis with limited liquidity and O'FC derivatives. Given 
die wide availability of pricing information, the high degree of 
liquidity of the majorily of our assets, and die relatively short 
periods for which ihey are typically held in inventory, there is 
insignificant sensitivity to changes in estimates and insignificant 
risk of changes in estimates having a material efiect on our 
financial statemenis. The basis for estimating the valuation of 
any financial instruments has not undergone any change. 

Revenue Recognition. A significani portion of our revenues 

are derived principally from realized and unrealized trading 
income in seeuriiies, derivative instrumenis, commodities and 

foreign currencies purchased or sold for our accouni. Realized 
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and unrealized trading income is recorded on a trade date basis. 
Securities owned and securities sold, not yet purchased and 

foreign currencies sold, not yet purchased, are stated at fair value 
with related changes in unrealized appreciation or depreciation 

reflected within 'trading gains' in the consolidated income 
statements, l-'ce and imerest income are recorded on the accrual 

basis and dividend income is recognized on the ex-dividend date. 

Revenue on commodities that are purchased for physical delivery 
to cuslomers and that are not readily convertible into cash is 

recognized at the point in time when the commodity has been 
shipped, title and risk ofloss has been transferred to the customer, 

and the following condilions have been met: persuasive evidence 
of an arrangement exists, the price is fixed and determinable, and 

collectability of the resulting receivable is reasonably assured. 

The critical aspect of revenue recognition is recording all known 

transactions as of the trade date of each transaction for the financial 

period. We have developed systems for each of our businesses to 

capture all known transactions. Recording all known transactions 

involves reviewing trades lhat occur after the financial period 

thai relate to the financial period. The accuracy ol capturing ihis 
information is dependent upon the completeness and accuracy 

of data capture of the operations systems and our clearing firms. 

Physical Commodities Inventory. Physical commodities 

inventory is stated at the lower of cost or fair value, determined 

using the weighted-average price method. We generally mitigate 

the price risk associated with physical commodities held in 
inventory through the use of derivatives. We do noi elect hedge 

accounting under U.S. GAAP in accounting for this price 

mitigation. Any unrealized gains in physical commodities inventory 

are not recognized under U.S. GAAP, but unrealized gains and 

losses in related derivative positions are recognized under U.S. 

GAAP As a result, our reported commodities trading earnings 

are subject to volatility. 

Allowance for Doubtful Accounts. We maintain allowances for 

doubtful accounts for trade receivables and deficits on customer 

commodity accounts. The allowances for doubtful accounts are 
significant estimates, and are maintained at a level considered 
appropriate by our managemeni based on reviews of historical 

agings of customer deficit accounts, receivables from customers, 
availability of capital and liquidity for specific accounts, historical 

trends of charge-ofls and recoveries, and currem and projected 
economic, market and other conditions. If we become aware ofa 

customers inability to meet its financial obligations, we establish 
a specific allowance for a potential bad debt expense to reduce the 
net recognized receivable to the amount we reasonably believe 

will be collected. Additionally, different assumptions, changes 
in economic circumstances or the deterioration of the financial 

condition of our customers could result in additional provisions 
to the allowances for doubtful accounts and increased bad debt 

expense. The valuation of ihe allowances for doubtful accounts 
is performed on a quarterly basis. 

Valuation o f Goodwill and Intangible Assets. We record the 

excess of purchase price over the fair value of the tangible and 

identifiable intangible assets acquired as goodwill. Goodwill is 
tested for impairment annually, as well as when an event or change 
in circumstance indicates an impairment may have occurred. 
Goodwill is tested.for impairment by comparing the fair value 
of our individual reporting units to their carrying amount to 
determine i f there is a potential goodwill impairment. I f the 
fair value of the reporting unit is less than its carrying value, an 
impairment loss is recorded to the extent that the implied fair value 
of the goodwill of the reporting unit is less than its carrying value. 

For purposes of performing the impairment test for goodwill, 
our reporting units are primarily units that are one level below 
our reportable operating segments as defined within the Segment 

Reporting Topic of the ASC. We estimate ihe fair value of these 
reporting units using a discounted cash flow analysis. Deiermining 

the fair value o fa reporting unit is a matter of judgment and 
often involves the use of significani estimates and assumptions. 

Our estimate of ihe fair value of each of the reporting units were 

in excess of iheir respective carrying values at the lime of their 

annual goodwill impairment tests for 2011. 

Intangible assets are reviewed for impairment whenever events 
or changes in circumstances indicate that the carrying value may 

noi be recoverable. In reviewing for impairment, the carrying 

value of such assets is compared to the estimated undiscounted 

future cash flows expected from the use of the assets and their 

eventual disposition. I f such cash flows are not sufficient to 

support the asset's recorded value, an impairment charge is 

recognized to reduce the carrying value of the intangible asset to 

its estimated fair value. The determination of fuiure cash flows 
as well as the estimated fair value of long-lived assets involves 

significant estimates on the part of managemeni. I f there is a 

material change in economic condilions or other circumstances 

influencing the estimate of fuiure cash flows or fair value, we 

could be required to recognize impairment charges in the future. 

We evaluate ihe remaining useful lives of our intangible assets on 

a periodic basis to determine whether events and circumstances 

warrant a revision to the remaining estimated amonizaiion period. 

Loss Contingencies. We are currently involved in various claims 
and legal proceedings. Quarterly, we review the status of each 

significant matter and assesses its potential financial exposure. If 
the potential loss from any claim or legal proceeding is considered 
probable and the amount can be reasonably estimated, we accrue 

a liability for ihe estimated loss. Significant judgment is required 

in both the determination of probability and the determination 
as to whether an exposure is reasonably estimable. Because of 
uncertainties related to these matters, accruals are based only on the 

best information available at the time. As additional information 
becomes available we reassess the potential liability related to 

our pending claims and litigation and may revise our estimates. 

Income Taxes. Wc are subject to income taxes in the U.S. and 
numerous foreign jurisdictions. Significant judgmenl is required 
in deiermining the consolidated provision for income taxes and 
in evaluaiing lax positions, including evaluating uncertainties. 
As a result, the company recognizes tax liabilities based on 
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estimates* o f whelher addit ional taxes and interest w i l l he due. 

Ihese tax liabilities are recognized when despiie our belief that 

our tax return posiiions are .supportable, we believe that certain 

positions may not be lully sustained upon review by the relevant 

tax authorities. 

Income taxes are accounted for under the asset and l iab i l i ty 

method. Deferred tax assets and l iabil i t ies are recognized for 

the estimated future tax consequences attributable to differences 

between the financial slatement carrying amounts o f existing 

assets and liabilities and their respective tax bases. Deferred tax 

assets and liabil'nies are measured using enacted lax rales in effect 

for the year in which those temporary differences are expected 

to be recovered or settled. The effect on deferred tax assets and 

liabilities o f a change in tax rates is recognized in income in the 

period that includes the enactment date. Significani judgment 

is also required in determining any valuation allowance recorded 

against deferred tax assets. In assessing the need for a valuation 

allowance, management considers all available evidence for each 

jurisdict ion including past operating results, estimates o f future 

taxable income, and the feasibi l i ty of ongo ing tax p lann ing 

strategies. In the evenl that we changes our determinalion as to ihe 

amount of deferred tax assets that can be realized, we wi l l adjust 

our valuation allowance w i lh a corresponding impact to income 

tax expense in the period in which such determination is made. 

We believe that our accruals for tax liabilities are adequate for all 

open audit years based on our assessment of many factors including 

past experience and interpretations o f tax law. This assessment 

relies on estimates and assumpiions and may involve series o f 

complex judgments about future events. To the extent thai new 

in format ion becomes available which causes us to change our 

judgment regarding the adequacy o f existing lax liabilities, such 

changes to tax liabilities wi l l impaci income tax expense in the 

period in which such determination is made. The consolidated 

provision for income taxes wi l l change period to period based on 

non-recurring events, such as the settlement ol income tax audits 

and changes in tax law, as well as recurring factors including the 

geographic mix o f income before laxes, slate and local taxes, and 

the effects o f various global income lax strategies. 

ITEM 7A Quantitative and Qualitative Disclosures 
about Market Risk 

See also Note 6 to the Consolidaied Financial Siatements, 'Financial Instruments wi th Off-Halance Sheet Risk and Concentrations 

o f Credit Risk'. 

Market Risk 

Ihe Company conducts its market-making and trading activities 

p redom inan t l y as a p r i nc ipa l , w h i c h subjects its capital to 

signif icant risks. These risks inc lude, hut are not l im i ted to, 

absolute and relative price movements, price volatilily and changes 

in l iquidity, over which the Company has virtual ly no control . 

Ihe Company's exposure to market risk varies in accordance 

w i th the volume o f cl ient-driven market-making transactions, 

the size o f the propr ietary posit ions and the volat i l i ty o f the 

financial instruments traded. 

The C o m p a n y seeks to mit igate exposure to market risk by 

ut i l iz ing a variety o f qualitative and quamitat ive techniques: 

• Diversification o f business activities and instruments; 

• L imi iat ions on positions; 

• Al location o f capital and l imits based on estimated weighted 

risks; and 

• Daily monitor ing o f positions and mark-to-market profitability. 

The Company utilizes derivative products in a trading capacity as 

a dealer to satisfy client needs and mitigate risk. The Company 

manages risks f rom both derivatives and non-derivative cash 

instrumenis on a consol idated basis. T he risks o f derivatives 

should not be viewed in isolat ion, but in aggregate w i t h the 

Company's oi l ier trading aciivities. 

Management believes that the vo la t i l i ty o f revenues is a key 

indicator o f the effectiveness o f its risk management techniques. 

The graph below summarizes volat i l i ty o f the Company's daily 

revenue, delermined on a marked-to-markei basis, dur ing the 

year ended September 30 , 201 1. 
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In the Company's securities market-making and trading activities, 

the Company maintains inventories of equity and debt securities. 

In the Company's commodities market-making and trading 

activities, the Companys positions include physical inveniories, 

forwards, futures and options. The Company's commodity 

trading activities are managed as one consolidated book for each 

commodity encompassing both cash positions and derivative 

instruments. The Company monitors the aggregate position for 

each commodity in equivalent physical ounces or metric tons. 

Interest Rate Risk 

In the ordinary course of our operations, we have interest rate 
risk from the possibility that changes in interest rates will affect 

the values of financial instruments and impact interest income 

earned. We generaie interesi income from the positive spread 

earned on customer deposits. We typically invest in U.S. Treasury 

bills and obligations issued by government sponsored entities, 

reverse repurchase agreements involving U.S. Treasury bills and 
government obligations or AA rated money market funds. We 

have an investmenl policy which establishes acceptable standards 
of credit quality and limits the amount of funds that can be 

invested wilhin a particular fund and insiiiution. 

We continue to employ an imerest rate risk management strategy, 

implemented in Apri l 2010, that uses derivative financial 
instruments in the form of interesi rate swaps to manage a 

portion of our aggregate interesi rate position. Ourobjeciive is 
to invest die majorily of customer segregated deposits in high 

quality, short-term investments and swap the resulting variable 
interest earnings into the medium-term interesi stream, by 
using a strip o f interest rale swaps that mature every quarter, 

and enable us to achieve the two year moving average of the 

two year swap rate. In 2011, operating revenues include realized 
gains o f $4.2 million and unrealized losses ol $0.2 million 

on interest rate swap derivative contracts used lo manage a 

portion of our aggregate interest rate position. In 2010, operating 

revenues included realized and unrealized gains of $1.0 million 

and $2.5 million, respectively, on interest rate swap derivative 

contracts. These imerest rate swaps are not designated for hedge 
accounting treatmeni, and changes in the marked-to-market 

valuations of these interest rate swaps, which are volatile and 
can fluctuate from period to period, are recorded in earnings 

on a quarterly basis. As of September 30, 2011, $1.1 billion in 
notional principal of interest rate swaps were outstanding with 

a weighied-average life of 14 months. 

We manage interest expense using floating rate debt and 
periodically through interest rate swap transactions. Refer to Note 6 

to the Consolidated Financial Statements for information on the 

interest rate swap transactions. The debt instruments are carried 
at their unpaid principal balance which approximates fair value. 
All of the Company's outstanding debt as of September 30, 2011, 

has a variable interest rate. 
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ITEM 8 Consolidated Financial Statements 
and Supplementary Data 

Report of Independent Registered Public Accounting Firm 

The Board of Directors and Stockholders 

INT L FCSione Inc.: 

We have audited IN'FL FCSione Inc.'s (the Company) internal 
control over financial reporting as of September 30, 2011, based 
on criteria established in hiterml Conirol - Integrated Irnmeivork 
issued by ihe Committee of Sponsoring Organizations of the 
Treadway Commission (COSO). The Company's management is 
responsible lor maintaining effective internal control over financial 
reporting ami for its assessment of the effectiveness of internal 
control over financial reporting, included in the accompanying 
Managements Annual Report on Internal Control over Financial 
Reporting. Our responsibility is to express an opinion on the 
Company's internal control over financial reporting based on 
our audil. 

We conducted our audit in accordance with the standards of the 
Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whelher effective internal 
control over financial reporting was maintained in all material 
respects. Our audit included obtaining an understanding of 
internal control over financial reporting, assessing the risk that a 
material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed 
risk. Our audit also included performing such other procedures 
as we considered necessary in the circumstances. We believe that 
our audit provides a reasonable basis for our opinion. 

A company's internal control over financial reporting is a process 
designed to provide reasonable assurance regarding the reliability of 
financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting 
principles. A company's internal control over financial reporting 
includes those policies and procedures that (1) pertain to the 
maintenance of records thai, in reasonable detail, accurately and 
fairly reflect the iransactions and dispositions of the assets of the 

company; (2) provide reasonable assurance lhat transactions are 
recorded as necessary to permit preparation of financial statemenis 
in accordance with generally accepted accounting principles, and 
that receipts and expenditures of the company are being made only 
in accordance with authorizations of management and directors 
of the company; and (3) provide reasonable assurance regarding 
prevention or timely detection of unauthorized acquisiiion, use, 
or disposition of the company's assets that could have a material 
efiect on the financial siatements. 

Because of its inhereni limiiations, internal control over financial 
reporting may not prevent or detect misstatements. Also, 
projections of any evaluation of effectiveness to future periods 
are subject to the risk thai comrols may become inadequate 
because of changes in condilions, or that the degree of compliance 
with the policies or procedures may deteriorate. 

In our opinion, the Company maintained, in all material 
respects, eflective internal control over financial reporting as of 
September 30, 201 I , based on criteria established in Internal 
Control— Integrated Framework issued by ihe Committee of 
Sponsoring Organizations of the Treadway Commission. 

We also have audited, in accordance with the standards of the 
Public Company Accouming Oversight Board (United Slates), 
the consolidated balance sheets of the Company and subsidiaries 
as of September 30, 2011 and 2010, and the related consolidated 
siatements of income, stockholders' equity, and cash flows and 
the accompanying financial slatement schedules for each of ihe 
years in the two-year period ended Sepiember 30, 2011, and 
our report dated December H , 2011 expressed an unqualified 
opinion on those consolidated financial statements and the 
accompanying financial statement schedules. 

MKPMGLLP 

Kansas City, Missouri 

December 14, 2011 
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Report of Independent Registered Public Accounting Firm 

The Board of Directors and Stockholders 

INTL FCSione Inc.: 

We have audited the accompanying consolidated halance sheets 
of INTL FCStone Inc, and subsidiaries (the Company) as of 
September 30, 2011 and 2010, and the related consolidated 
statements of income, stockholders' equity, and cash Hows for each 
of the years in the two-year period ended September 30, 2011. 
In connection with our audits of the consolidated financial 
statements, we also have audited the accompanying financial 
statement schedules. These consolidated financial statements 
and financial statement schedule are the responsibility of the 
Company's management. Our responsibility is to express an 
opinion on these consolidated financial statements and financial 
statement schedules based on our audits. 

We conducted our audits in accordance with the standards of the 
Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements 
are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures 
in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation. We believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the consolidated financial statements referred 
to above present fairly, in all material respects, the financial 
position of the Company as of September 30, 2011 and 2010, 
and the results of its operations and its cash flows for each of 
the years in the two-year period ended September 30, 201 1, in 
conformity wilh U.S. generally accepted accounting principles. 
Also in our opinion, the related financial statement schedules, 
when considered in relation to the basic consolidated financial 
statements taken as a whole, present fairly, in all material respects, 
the information set forth therein. 

We also have audited, in accordance with the standards of the 
Public Company Accounting Oversight Board (United States), 
the Company's internal control over financial reporting as of 
September 30, 2011, based on criteria established in hiterml 
Control - Integrated Framework issued by the Committee of 
Sponsoring Organizations ol the Treadway Commission (COSO), 
and our report dated December M, 2011 expressed an unqualified 
opinion on the effectiveness of the Company's internal control 
over financial reporting. 

Isi MMG LLP 

Kansas City, Missouri 

December 14, 2011 

Report of Independent Registered Public Accounting Firm 

To the Board of Directors and Stockholders olTNTL FCStone Inc.: 

We have audited the accompanying consolidated income 
statement, staiement of slockholders' equity, and cash flows of 
INTL FCSione Inc. and Subsidiaries (collectively, the "Company") 
for the year ended September 30, 2009. These consolidated 
financial statements are the responsibility of ihe Company's 
management. Our responsibility is to express an opinion on these 
consolidated financial statements based on our audit. 

We conducted our audit in accordance with the standards of the 
Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements 
are free of material misstatement. Our audit of the consolidated 
financial statements included examining, on a tesi basis, evidence 
supporting the amounts and disclosures in the consolidated 
financial statements, assessing the accounting principles used and 
significant estimates made by management, as well as evaluating 
the overall financial statement presentation. We believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred 
to above present fairly, in all material respects, the results of iis 
operations and its cash flows of the Company for the year ended 
September 30, 2009, in conformity with accounting principles 
generally accepted in the United States of America. 

Our audil was conducted for the purpose of expressing an opinion 
on the basic consolidated financial statemenis taken as a whole. 
The accompanying financial slatement schedules are presented 
for die purpose of additional analysis. The financial statement 
schedules have been subjected to the auditing procedures applied 
in the audit of the basic financial statement and, in our opinion, 
is fairly stated in all material respects, in relation to the basic 
consolidated financial statements taken as a whole. 

IslRothste'm, Kass & Company, P.C. 

Roseland, New Jersey 

December 14,2009 
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Consolidated Balance Sheets 

(hi milliniit. rxcefil finr paltie tuiit ilmrr amounts 1 September 30, 2011 Sepiember 30, 2010 

:ASSETS 

Casli and cash equivalents S . = .220.6 . $ 81.9 

iCasli, securities and other assets segregated under federal and other regidations (including 
L$22.7 and.$0.8 at fairj/alue.ai.Sepiember 30, 2011 and Scpiembcr.30. 2010, respectively) 119.4 15.3 

Securities purchased under agreements to resell 342.0 

Deposits and receivables Irom: 

Exchange-clearing organizaiions (including $ 1,408.2 and $906.4 ai fair value 
ai September 30, 2011 and September 30, 2010, respectively) 1,489.2 903,4 

i liroker-dealers, clearing organizations and counterparties (including $ 16.2 and $56.1 
, j i t fair value.at .September.30..201 l_and September 30. 2010, respeciively) 146.5 173.9 

Receivables from customers, net 115-9 78.0 

Notes receivable, net ' 26.3 29.2 

Income taxes receivable . _.\ s-iT 9.4 

f inancial instruments owned,.at.lair value _ .223.1.. 159.8 

Physical commodities inventory _ . ~ * 160.6 125.0 

• Deferred income iaxes _ 20.7 21.0 

Properly and equipment, net 15.0 7.3 

.Goodwill and intangible assets, net . . 56.1 53.4 

Oilier assets 33.5 22.1 

TOTAL ASSETS $ 2,635.7 $ 2,021.7 

LIABILITIES AND EQUITY 

Liabilities; 

Accounts payable and other accrued liabilities (including $22.3 and $32.3 ai fair value 
ai September 30, 2011 and September 30. 2010) 

I Payables, to:. 

Customers 

Broker-dealers, clearing organizations and.counterparties 

Lenders under loans and overdralis 

i Income laxes payable 

Financial instniments .sold, not vet purchased, at fair value 

s 

i. 

( 

t -

122.0 J $ 

1,739.8 ] 

3.4 

77.4 1 
4.6.J 

390.9 ! 

99.4 

1.351.0 

3.9 

114.9 

2.8 

189.6 
i 

Subordinated debt 

Convertible subordinated notes payable 
1. " 

2,338.1 

- j 
1.761.6 

0.5 

16.7 

TOTAL L IABIL IT IES i 2,338.1 j 1,778.8 

^Commitments and contingencies (Note 14) 

Equity: 

[iNTL FCSione Inc. stockholders' equity: 

['referred stock. $.01 par value. Authorized 1,000,000 shares; no shares issued or outstanding 

Common stock, $.01 par value. Authorized 30,000,000 shares; 18,653.964 issued 

and 18,642,407 outstanding at September 30, 2011 and 17,612,792 issued 
i_ .and 17,601,535_outMauding at September 30, 2010 0.2 0.2 

Common stock in treasury, at cost - 1 1,557 shares at Sepiember 30, 2011 and 11,257 shares 
ai September 30, 2010 ... ,(«••) (0.1) 

, Addilional paid-in capital .205.2 184.6 

Retained earnings " ' n.v. 59.7 

Accumulated other comprehensive loss (6.0) (3.1) 

Total I N T L FCSione Inc. stockholders' cnuitv 296.3 241.3 

Noncontrollini; interests 1.3 1.6 

Total equiiv 297.6 242.9 

TOTAL L IAB IL IT IES A N D EQUITY $ 2,635.7 S 2,021.7 

.SVr iifrom/Muyhig nates in eniisoliddtedfinancial statements. 
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Consolidated Income Statements 

Year Ended September 30, 

(in millions, rxcrpt tbitre mul per share utunuiirs) 2011 2010 2009 

Revenues: 

Sales of physical commodities 

Trading gains 

Commission and clearing lees 

Consulting and managemeni fees 

Interest income 

Other income 

[1^-75.123.4] $ 46.709.2 $ 

205.7, 

134.5] 

22.7. 

_.10.3] 

i.o" 

86.5. 

17-2 

7.0 

" "0.5 

43,554.0 

39.1 
6-5 

1.9 

1.8_ 

"0.4 

Total t . 75.497.6] 46,940.3 43,603.7 

Cost of sales of phvsical commodities 75,074.4 46,671.3 43.513.1 

Operating revenues L_. .423.2; 269.0 90.6 

Interest expense 11.3 "9.9 8.0 ' 

Net revenues L . 259.1 82.6 

Non-inierest expenses: 
. "176.6] Compensation and benefits f . "176.6] 104.2 %Z . 

Clearing and related expenses . . _ 7 7 . 4 . . . 68,2 J6 .0 ' 

Introducing broker commissions L. . . 24.0J 18.9 —. 
Communication and data services 

I ̂  
..15.5. _ 1.1.1 . 2,i__; 

Occupancy and equipment rental I ̂  8.9] A * i ; i _ 

Professional fees ' 10.6 8.1 2 . 2 . 

Depreciation and amorti*/ation . _4.7l 1.6 0.8 

Bad debts and impairments _ . .6 .2 . 5.8 ..3.0 ] 

Other r " 28.51 17.1 3.9 

"Total non-interest expenses 352.4. 241.2 69.3 1 

Income from continuing operations, before tax L. • ,-59:5j 17.9 13.3 

Income tax expense 22.5 6.4 2.6 ; 

Net income from continuing operations L_. 37.0J 11.5 10.7 

Income (loss) from discontinued operations, net o f tax 6.2 0.6 (VA)'. 
Income before extraordinary (loss) income u. .37-2] 12.1 

Extraordinarv (loss) income — "(Vo) 18.5 ' 

Net income L . 37.2j 5.1 28,1 

Add: Net loss (income) attributable to noncontrollinf> interests 0.1 0.3 (0.5) ' 

Net income attributable 10 IN Tl . FCStone Inc. common stockholders 1 s 37.31 $ 5.4 S 27.6 

Basic earnings per share: 

Income from continuing operations attributable to INTL FCStone Inc. common stockholders Li!" .2,06] $ 0.68 s 1.16.. 
Income (loss) from discontinued operations attribinable to I N T L FCStone Inc. 1 

common stockholders 0.0 L 0.03_ (0.13), 

Exiraordinarv (loss) income attributable to IN TL FCSione Inc. common stockholders r " "_1 (0.40) 2.08 

Net income attributable to IN TL FCStone Inc. common stockholders ? 2.07 S 0.31 3.11 

Diluted earnings per share: L 

Income from continuing operations attrilnnable to IN TL FCStone Inc. common stockholders ,5 

Income (loss) from dtsconiinucd operations attribinable to INTL FCStone Inc. 
common stockholders 

1.95..$ 

.0.01. 

.0.66 . $. 

0.03 

1.10 

r.xiraoruinarv tiossi income attnouiame to I IN I I . fi-,.iione me. tommon siotMiomeis 

Net income attributable to IN TL FCSione Inc. common slockholders 1 $ 1.961 S 0.30 

1 . 0 £ 1 

$ 2.80 

Weiehted-averaue number of common shares outstandini;: 

Basic 1 17,618.085! 17,306.019 8,895.697 

Diluted 18,567,454 17.883.233 10,182,586 . 

Amounts attributable to INTL FCSione Inc. common stockholders: 

Income from continuing operations, net of tax 

Income (loss) from discontinued operations, net of tax 

Extraordinary (loss) income 

Net income 

L. _ .....! 
$ i.1.8 $" 10.2. 

.oi] 0,6 (1.1) 

— . (7.0) .18.5" 

"37.31 $ 5.4 S 27.6 

See accompanying notes to consoliilateiiJiiiitncial statements. 
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Consolidated Cash Flows Statements 

Year Ended September 30, 
(in titilliam) 2011 2010 2009 

' Cash Hows from operating activities: _ 

Net income _37.2. | S 5.1 $ 28.1 

, Adj list mcms_tojeeimcile net income to nci.cash provided by (used.in) operating activities: 

Depreciation and amortization ISJ 1.7 0.7 
J'rovision for bad debts and impairments 6.2 3.5 — 
Deferred income taxes • i i ) 3.7 (3.7) 

_Anipriization of debt issuance costs and debt discount .1-6 0.2 0.2 

Convertible debt interesi settled in company stock upon conversion _.<>-2 1 — — 
. Noncontrolling interest 

„ 

— — 0.7 

Amortizalion of stock-based compensation expense 1.9 1.9 

Unrealized gains from I N T L Consilium managed funds — . — (2.0) 

Loss on disposition of IN IT. Consilium — ] — 0.4 

Jixtraimlinary loss^(gain).oiijicquisit iou of FCStone — . 7.0 (18.5) 
Impairment of I N T L Sieramel • i 1.1 1.1 

JX^'M. '^ l '^df ' -H/ni ' l impairment ofAgora-X subsidiary — (2.9) — 
Gain on acquisition of I N T L Provident — — 

.Changes in operating assets and liabilities, net: 

Cash, securities and other assets segregated under federal and other regulations (104,1)] (0.3) — 
; Deposits and receivables from exchange-clearing organizations (586.0) (4.2) — 

Deposits and receivables Irom broker-dealers, clearing organizations, and counierparties 
: 47. i" | (57.6) 1 1.2 

Receivable frtim customers, net (39.1)." (18.2) 1.9 

Notes receivable trom customers, net r' _2.9 ] (7.0) — 
..Income taxes receivable 0-6 " 35-4 (4.6) 

Financial instruments owned and securities purchased under agreements to resell, at fair value 280.7 ] (212.7) 44.9 

Physical commodities inventory (35.6)," (18.1) (49.6) 

Other assets (12.1)] 3.9 (2.2) 

Accounts payable and other accrued liabilities 30.8. . 1.9 (6.0) 

Payable to customers 366.2 ] 415.3 26.1 

Payable to broker-dealers, clearing organizations and counterparties X0.5L (0.4) (22.5) 

Income taxes payable ..6] 0.4 0.6 

Financial instruments sold, not vet purchased, ai fair value 202.9 (46.7) (26.1) 

Net cash provided by (used in) operating activities 209.0J 1 13.0 (17.4) 

[Cash (lows from investing aciivities: 

Capital contribution of consolidated joint venture partner . -1 — 0.2 

•_ Q'P'1'.1'. Jjstrjbution to^consolidated joint venture partner — — (2.8) 

Deconsolidation of affiliates (0.3) (8.2) 

Disposition ofafliliatcs — 0.2 0.4 

Investmenl withdrawals from managed funds "_—J — 17.9 

,_. Cash acquired with acquisition ofFCStone — _ — 24.2 

Cash paid lor other acquisitions, net (37.6) ( l .D 
; Purchase of exchange memberships and common stock (3.4) — — 

Sale of exchange memberships and common stock "i.3l — — 
Purchase ol propcrtv and equipment (10.1) (4.7) (2.8) 
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Year Ended September 30, 

(in millions) 2011 2010 2009 

Net cash (used in) provided by investing activities 

|Cash flows from financing activities; 

Net change in payable to lenders under loans and overdrafts 

Payments related to earn-outs on acquisitions 

Repayment of subordinated debt 

Share repurchase 

Debt issuance costs 

l;.xcrcise_of stock options 

Income tax benefit on stock options and awards 

<2L5)J 

r 
r 

6.1 

(56.0) 

27.8 

(13.8) 

(0.1 )j 

0.7 

0.3 
Net cash used in,financing aciivities 

I'.fTeci of exchange rates on cash and cash equivalents ~(0.4)] 

(49.2),. .(13.2). 

0.5 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

J38.7^ 

81.9 1 

21.4 

60;5 

(2.3)! 

62.8 

'Cash and cash equivalents at end ot period 220,6 S 81.9 S 60.5 

Supplemental disclosure of cash flow informalion: 

Cash paid for interest 
L 
s 9.5 S 7.4 J 8.8 

Income taxes paid (received), net of cash refunds 17.6 I $ (33.3) $ 8.3 

.Supplemental disclosure of.non-cash investing andjinancing.actm^ 

Conversion of subordinated notes to common stock, net r$" 16.7 I $ — $ 0.1 
Estimated beginning fair value of assets and (liabilities) received on consolidation: 

Assets acquired 

Liabilities, assumed 
— % 1,178.9 

Noncontrolling interests r 1.6 

Total net assets acquired s — $ — S 160.0 ' 

Identified intangible assets and aoodwill on acquisitions 1$ 4.9 1 $ 39.8 $ 0.7 

i Additional consideration payable related to acquisttions 5.4 S 26.3 s ! 

Issuance of common stock related to acquisitions U " - 1 $ — $ 135.5 

.SVf lUt ompilnying noles lo consoliililledftnancull suuemtttts. 
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Consolidated Statements of Stockholders Equity 

Accumulated 
Additional Other 

(in niillioiis) 

Common 
Stock 

Treasury 
Stock 

Paid-in 
Caoital 

Retained 
Famines 

Comprehensive 
Loss 

Noncontrolling 
Interests Total 

JJatonccs.as of Scptcmlicr 30, 2008. „S . o.i _48:9. .% 26.7 . S (0.9) S 8.1. $ 82.9 

Components of comprehensive income: 

, Net.income_ \ .27.6 0.5 28.1 

Change in foreign currency translation, 
net of tax (0.2) (0.2) 

Change in unrealized loss on derivative 
! instruments, net ot tax (1.5) (1.5) 

Total comprehensive income 26.4 

.Exercise of stock.options _ _ O/i 0.4 

Stock-based compensation 2.2 2.2 

. Convertible, note.con versions. J U 0.1 

Acquisition or consolidation 1.0 1.0 

. Disposition or tie-consolidation. (7-y) (7.9) 

Purchase of treasury shares JO.]) (0.1) 

• Issuance of shares for acquisition 0.1 135.4 135.5 

B A L A N C E S AS O F 
S E P T E M B E R 30, 2009 $ 0.2 S (o.i) $ 187.0 $ 54.3 S (2.6) $ 1.7 S 240.5 

..Components.of.comprehensive, income: 

Nei income 5̂ 4 (0.3) 5-1 
Change in foreign currency translation, 

L _net.ol.tax_ (o.i) .(0.1) 

Change in unrealized loss on derivative 
instruments, net of tax 1.1 1.1 

.Change.in,pension liabilities,,net.oftax. (1.7) (1.7) 

Change in unrealized gain or loss on 
available-for-sale seeuriiies, net of tax 0.2 (1.2 

iTotal comprehensive income _ 4.6 . 

Exercise of stock options 0.7 0.7 

'.Stock-based.compensation 1.9 1.9 
Acquisition or consolidation 1.6 1.6 

, Disposition or.dc^onsolklation (1.4) .(1.4) 

Stock held in escrow for business 
combination (5.0) (5.0) 

; B A L A N C E S AS O F 
' S E P T E M B E R 30, 2010 $ 0.2 S (0.1) S 184.6 $ 59.7 S (3.1) $ 1.6 $ 242.9 

Components of comprehensive income: 

, Net income.(loss). 37.3. (0.1) 37.2 

Change in foreign currency ininslaiion, 
net oftax (0.4) (0.4) 

\ Change in unrealized loss on derivative 
L .instruments, net oftax 1.0. 1.0 

Change in pension liabilities, net of tax 
' Change in unrealized gain or loss on 
1 available-for-sale seeuriiies, net of tax 

(2.9) 

(0.6) 

(2,9) 

(0.6) 

Total comprehensive income 34.3 

LRedemption of.fund units (0.2) (0.2) 

Exercise of stock options 1.4 1.4 

i Stock-based .compensation 2.3. .2.3 

Convertible note conversions 16.9 16.9 

' B A L A N C E S AS O F 
i S E P T E M B E R 30, 2011 $ 0.2 $ (0.1) $ 205.2 $ 97.0 $ (6.0) $ 1.3 $ 297.6 

See iiccompiiitying noles to consoliditted jiiiitiicui! suitemenls. 
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Notes to Consolidated Financial Statements 

NOTE 1 Description of Business and Significant Accounting Policies 

INTL I;CSlonc Inc., formerly known as International 
Assets Holding Corporation, a Delaware corporation, and 
its consolidated subsidiaries (collectively "INTL" or "the 
Company"), form a financial services group focused on domestic 
and select international markets, 'llie Companys services include 
comprehensive risk managemeni advisory services for commercial 
customers; execution of lisled futures and options on futures 
contracts on all major commodity exchanges; structured over-
the-counter ("OTC") products in a wide range of commodities; 
physical trading and hedging of precious and base metals and select 
other commodities; trading of more than 130 foreign currencies; 
market-making in international equities; debt origination and 
asset ninnagemeni. 

The Company provides these services to a diverse group of more 
than 20,000 customers located throughout the world, including 
producers, processors and end-users of nearly all widely-traded 
physical commodities to manage their risks and enhance margins; 
to commercial counterparties who are end-users of the firm's 
products and services; to governmental and non-governmental 
organizations; and to commercial banks, brokers, institutional 
investors and major investment banks. 

The Company entered into an Agreement and Plan of Merger 
dated July 1, 2009, with FCStone Group, Inc. ("FCStone") 
that was approved by the stockholders of the Company on 
September 25, 2009 and was effective on September 30, 2009 
(the "FCStone transaction"). The conclusion of the transaction 
on September 30, 2009, the last day of the previous fiscal year, 
means that the consolidated income statements of the Company 
for ihe years ended Sepiember 30, 2011 and 2010 include the 
results of b'CStone, and die consolidated income statement for the 
year ended September 30, 2009 reflects the results of INTL as il 
existed before the transaction except for the extraordinary gain. 
The consolidated balance sheets as of September 30, 2011 and 
2010 reflect the financial condition of INTL after the FCStone 
transaction. See addilional discussion of die transaction in Note 18. 

Prior to the acquisition of FCStone in September 2009, the 
Company's activities were divided into (ive reportable segments: 
International Lquitics Market-making, Foreign lixchange Trading, 
Commodities Trading, International Debt Capital Markets and 
Asset Managemeni. The Company revised its segmeni reporting as 
a result of the FCStone transaclion, and the Company's activities 
are now divided into the following five reportable segments: 

• Commodity and Risk Management Services ("C&RM") 

• Foreign Exchange 

• Securities 

• Clearing and lixecution Services ("CFS") 

• Other 

Tb conform to the current segment presentation, die Company 
bas restated certain segment information for the year ended 
Sepiember 30, 2009 (see Note 22). 

Basis of Presentation 

Ihe accompanying consolidated financial statements include 
the accounts of INTL b'CStone Inc. and all other entities in 
which the Company has a controlling financial interest. All 
material intercompany transactions and balances have been 
eliminated in consolidation. All adjustments that, in the opinion 
of management and consisting only ofa normal and recurring 
nature, are necessary for a fair presentation for the periods 
presented have been reflected. 

In accordance with the Consolidation Topic of the Accounting 
Standards Codification ("ASC") the Company consolidates any 
variable interest entities for which it is the primary beneficiary, as 
defined. The Company applies the equity method of accounting 
when the Company does not have a controlling interest in an 
eniiiy, but exerts significant influence over the entity. 

Tlie Company has a majority interest in ihe Blackthorn Multi-
Advisor Fund, LP (the "Blackthorn Fund"). The Blackthorn 
Fund is a commodity investment pool, which allocates most of 
its assets to third-party commodity trading advisors and oilier 
investment managers. The lilacluhorn Fund engages in speculative 
trading ofa wide variety of commodity fuiures and oplions on 
futures coniracts, securities and other financial instruments. In 
addition to the majority interest that was acquired, a subsidiary 
of the Company is also ihe general partner of the Blackthorn 
Fund. Under the provisions of the Consolidations Topic of the 
ASC, the Company is required to consolidate the Blackthorn 
Fund as a variable interest entity since it is the general partner 
and owns a majority interest. The creditors of the Blackthorn 
Fund have no recourse to the general assets of the Company. 

The Blackthorn Fund bad net assets of $3.2 million and 
$5.2 million as of September 30, 2011 and 2010, respectively. 
The net assets of the Blackthorn fund consisted of cash and 
cash equivalents of $17 thousand and $0.6 million, deposits 
and receivables from broker-dealers, clearing organizations and 
counterparties of $2.6 million anil $2.8 million, investments 
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in managed funds o f $1.3 mill ion and $1.8 mil l ion, and 
accounts payable and other accrued liabilities of $0.7 million 

and less than $50 thousand as of September 30, 2011 and 2010, 
respectively. Accordingly, the noncontrolling interest shown in 

the consolidated balance sheets includes tlie noncontrolling 
interest of the Blackthorn Fund of $1.3 million and $1.6 million 

as of September 30. 2011 and 2010, respectively. See Note 5 
for discussion of fair value of the financial assets and liabilities. 

Unless otherwise stated herein, all references to 2011, 2010, and 

2009 refer to the Company's fiscal years ended September 30. 

Use of Estimates 

The preparation of consolidated financial statemenis in conformity 

with accounting principles generally accepted in the United States 
of America ("U.S. GAAP") ret] ti ires management to make estimates 

and assumptions that affect the reported amounts of asseis and 

liabilities, disclosure of contingent liabilities as of the date of the 

financial statemenis and the reported amounls of revenue and 

expenses during the reporting period. The most significani of 

these estimates and assumptions relate to fair value measurements 

for financial insirumenis and investmenls, revenue recognition, 

the provision for potential losses from bad debis, valuation of 

inventories, valuation of goodwill and intangible assets, incomes 
taxes and contingencies. Although these and other estimates 

and assumptions arc based on the best available information, 

actual results could be materially different from these estimates. 

Foreign Currency Translation 

Assets and liabilities recorded in foreign currencies are translated 

at the exchange rates prevailing on the balance sheet date. Revenue 

and expenses arc translated at average rates of exchange prevailing 

during the period. Gains or losses on translation of the financial 
statements of a non-U.S. operation, when the functional currency 

is other than the U.S. dollar, are recorded in other comprehensive 

income ("OO"}, net oftax, a component of stockholder's equity. 
Foreign currency remeasurement gains or losses on transactions 
in nonfunctional currencies are included within 'trading gains' 

in the consolidated income statements. 

Cash and Cash Equivalents 

The Company considers cash held at banks and all highly liquid 

investments, including certificates of deposit, which may be 

withdrawn at any time at the discretion of the Company wilhout 
penalty, to be cash and cash equivalents. Cash and cash equivalents 
consist o f cash, foreign currency, money market funds and 

certificates o f deposit not deposited wiib or pledged to an 

exchange-clearing organization. The money market funds are 

valued at period-end at the net asset value provided by the fund's 
administrator, which approximates fair value. Certificates of 
deposit are stated at cost plus accrued interest, which approximates 

fair value. All cash and cash equivalents deposited with brokers, 
dealers and clearing organizations support the Company's 

trading activities, and are subjeci to contractual restrictions. The 
Company has an investment policy, which limits the maximum 

amount placed in any one fund and with any one instimtion in 
order to reduce credit risk, The Company does not believe that 

it is exposed to significant risk on cash and cash equivalents. 

Cash, Securities and Other Assets Segregated 
under Federal and other Regulations 

Pursuanl to requirements of the Commodity Exchange Act, funds 

deposited by customers relating to futures and oplions on futures 

contracts in regulated commodities musl be carried in separate 

accounts which are designated as segregated customer accounts. 

The deposits in segregated customer accoums are not commingled 

with the funds o f the Company. As o f September 30, 201 1 
and 2010, cash, seeuriiies and other asseis segregated under 

federal and other regulations consisted of cash held at banks 

and money market funds of approximately $96.7 million and 

$M.5 million, respectively, U.S. government securities and 

federal agency obligations of approximately $3.7 million and 

$0.8 million, respeciively, and commodities warehouse receipls 

of approximately $19.0 million and $0, respeciively (see fair 

value measurements discussion in Note 5). 

Securities purchased under agreements to resell 

Ihe Company has an overnight sweep reverse repurchase agreement 
program to allow the Company lo enter into secured overnight 
investments (reverse repurchase agreements or reverse repos), 
which generally provides a higher investment yield than a regular 
operating account. The reverse repurcli;ise agreements are recorded 
at amounts at which the securities were initially acquired. It is 
ihe policy of the Company lo take possession of the securities 
purchased under agreements to resell. The Company receives 
U.S. I reasury securities as collateral for the overnighi agreements. 
The securities received are recorded at no more than the lesser 
of the current fair value of the securities or the net amouni io 
be realized by the Company upon resale of the seeuriiies. The 
niaturity of the reverse repurchase agreements is typically one-
day, ai which poini the securities are sold and die proceeds are 
returned io the Company, plus any accrued imerest. There were 
no agreements to resell securities as of September 30, 2011. 
Agreements to resell securities in the amount of $342.0 million 
were outstanding as of September 30, 2010. 
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Deposits and Receivables from Exchange-
Clearing Organizations, Broker-dealers, 
Clearing Organizations and Counterparties, 
and Payables to Broker-dealers, Clearing 
Organizations and Counterparties 

As required by the regulations of the U.S. Commodity Fumrcs 
Trading Commission ("CFTC"), customer funds received to 
margin, guarantee, and/or secure commodity futures transactions 
are segregated and accounted for separately from the general assets 
of the Company. Deposits with exchange-clearing organizations, 
broker-dealers and counterparties pertain primarily to deposits 
made to satisfy margin requirements on customer and proprietary 
open futures and options on futures positions and to satisfy the 
requirements set by clearing exchanges for clearing membership. 
As of September 30, 2011 and 2010, the Company had cash and 
cash equivalents on deposit with or pledged to exchange-clearing 
organizations, broker-dealers and counterparties of $1.2 billion 
and $532.1 million, respectively. 

These balances also include securities pledged by the Company 
on behalf of customers and customer-owned securities that are 
pledged. It is the Companys practice to include customer owned 
securities on its consolidated balance sheets, as the rights to those 
securities have been transferred to the Company under the terms 
of the futures trading agreement. Securities pledged include 
U.S. Treasury bills and instruments backed by U.S. government 
sponsored entities and government-sponsored enterprise backed 
mortgage-backed securities ("mortgage-backed securities"). The 
securities lhat arc not cusiomer-owned are adjusted to fair value 
with associated changes in unrealized gains or losses recorded 
in OCI, net of tax, until realized, a component of stockholders' 
equity. For customer owned securities, the change in fair value 
is offset against the customer accounts payable with no impaci 
recognized on the consolidated income statements. 

The securities, primarily U.S. Government obligations and 
mortgage-backed securities, held by FCStone as collateral or as 
margin have been deposited with exchange-clearing organizaiions, 
broker-dealers or other counierparties. The fair value of ihese 
securities was approximately $479.2 million and $998.1 million 
as of September 30, 2011 and 2010, respectively. 

Management has considered guidance required by the Transfers 
and Servicing Topic of the ASC as it relates to securities pledged 
by customers to margin their accounts. Based on a review of 
the agreements with the cusiomer, management believes a legal 
basis exists to support lhat the iransferor surrenders control over 
those assets if all of the following three condilions are met: (a) 
the transferred asseis have been isolated from the transferor—put 
presumptively beyond the reach of the transferor and its creditors, 
even in bankruptcy or other receivership, (b) each transferee has 
the right to pledge or exchange the assets (or beneficial interests) 
it received, and no condition both constrains the transferee (or 
holder) from taking advantage of its right to pledge or exchange 
and provides more than a trivial benefit to the iransferor and 

(c) the iransferor does not maintain eflective conirol over the 
transferred assets through eilher (1) an agreement lhat both 
entitles and obligates the transferor io repurchase or redeem 
them before their maturity or (2) the ability to unilaterally cause 
the holder to return specific assets, other than through a cleanup 
call. Under this guidance, the Company reflects the customer 
collateral assets and corresponding liabilities in die Company's 
consolidated balance sheets as of September 30, 2011 and 2010. 

In addition to margin, deposits with exchange-clearing 
organizations include guaranty deposits, llie guaranty deposits 
are held by the clearing organization for use in potential default 
situations by one or more members of the clearing organization. 
The guaranty deposits may be applied to the Companys obligations 
to the clearing organization, or io the clearing organization's 
obligations to other clearing members or third parlies. Deposits 
with and receivables from exchange-clearing organizations and 
broker-dealers and counterparties are reported gross, except 
where a right of oflset exists. 

The Company maintains customer omnibus and proprietary 
accounts with other counterpariies, and die equity balances in 
those accounts along with any margin cash or securities deposited 
with the carrying broker are included in deposits and receivables 
from broker-dealers and counierparties. 

The Company pledges margin deposit with various counterparties 
for OTC derivative contracts, and the deposits are included in 
deposits and receivables from counterparties. 

Receivables from and payables to exchange-clearing organizations 
are primarily comprised of amounts due from or due to exchange-
clearing organizations for daily variation settlements on open 
futures and options on futures posiiions. The variation settlements 
due from or due to exchange-clearing organizations are paid in 
cash on the following business day. 

Receivables from and Payables to Customers 

Receivables from customers, net of the allowance for doubtful 
accounts, include the total of net deficits in individual futures 
trading accounts carried by the Company. Customer deficits 
arise from realized and unrealized trading losses on futures and 
options on futures positions and amounts due on cash and margin 
transactions. Customer deficit accounts arc reported gross of 
customer accounts that contain net credit or positive balances, 
except where a right of offset exists. Net deficits in individual 
futures trading accounts include both secured and unsecured 
deficit balances due from customers as of the balance sheet 
date. Secured deficit amounts are backed by U.S. Treasury bills 
and notes with a fair value of $0.4 million and $0.2 million as 
of September 30, 2011 and 2010, respectively, and commodity 
warehouse receipts with a fair value of $16.2 million as of 
September 30, 2011. These U.S Treasury bills and notes and 
commodity warehouse receipts are not netted against the secured 
deficit amounts, as the condilions for right of setoff have noi 
been met. 
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Payables to customers represent the lotal of customer accounts 

with credit or positive balances. Cusiomer accounts are used 
primarily in connection with commodity transactions and include 

gains and losses on open commodity trades as well as securities 
and other deposits made as required by the Company or the 

exchange-clearing organizations. Customer accounts with credit or 
positive balances are reported gross ofcustomer deficit accounts, 

except where a right of offset exists. Payables to customers for 
regulated accounts are for transactions facilitated by FCStone, a 
futures commission merchants ("FCM"), with exchange-clearing 

organizations. Payables to customers for unregulated accounts 
are for transactions occurring in the O'FC markeis. 

For regulatory purposes, certain customers, which would inchide 
persons who are afllliated with the Company or is a principal, 
such as an officer or director, and any person who is materially 

involved in the management of the Company, are identified as 

noncusiomers. A noncusiomer accouni may not be carried as a 

customer accouni due to an affiliation with the Company. In a 
liquidation event, amounts owed to noncusiomers are paid in the 

same priority as amounts owed to general creditors of the Company. 

"Ihesc accounts are also referred to as proprietary accounts. Tlie 

amounls related to noncusiomer accounts are included in 'payables 

to customers' on the consolidated balance sheets. 

'Ihe fuiure collectability of the receivables from customers can 

be impacted by the Company's collection efforts, the financial 

stability of its customers, and the general economic climate 

in which it operates. The Company evaluates accounts thai it 

believes may become uncollectible on a specific ideniification 

basis, through reviewing daily margin deficit reports, die historical 

daily aging of the receivables, and by moniioring the financial 

strength of its customers. 'Ihe Company may unilaterally close 

customer trading positions in certain circumstances. In addition, 
to evaluate cusiomer margining and collateral requirements, 

customer posiiions are stress tested regularly and monitored for 

excessive concemraiion levels relative to the overall market size. 

Ihe Company generally charges offan outstanding receivable 
balance when all economically sensible means of recovery have 
been exhausied. That determination considers information 
such as the occurrence of significant changes in the customers 
financial position such that the customer can no longer pay 
the obligation, or that the proceeds from collateral will not be 
sufficient to pay the balance. 

Notes Receivable from Customers 

Ihe Company accepts notes receivable under sale/repurchase 
agreements with cuslomers whereby the customers sell certain 
commodity inventory to the Company and agree to repurchase 
the commodity inventory at a future date at either a.fixed or 
floating rate. In accordance with ihe guidance contained in the 
Revenue Recognition Topic of the ASC, these transactions are 
treated as secured borrowings rather than commodity inventory 
in the Companys consolidated financial siatements. 

Accrual of commodity financing income on any note is discontinued 
when, in the opinion of management, there is reasonable doubt 
as to the timely collectability of interest or principal. Nonaccrual 
notes are returned to an accrual status when, in the opinion of 
management, the financial position of the borrower indicates 
there is no longer any reasonable doubt as to the timely payment 
of principal and interest, 'the Company records a charge against 
operations for notes receivable losses when management believes 
that collectability of the principal is unlikely. 

Physical Commodities Inventory 

Physical commodiiies inveniories are staled ai the lower of cost 
or market ("LCM"), using the weighted-average price and first-in 

first-out costing method. Cost includes finished commodity or 
raw material and processing costs related to the purchase and 

processing of inventories. 

Property and Equipment 

Properly and equipment is slated at cost, net of accuniulaled 

depreciation and amortizalion and depreciated using the straigln-

line method over the estimated useful lives of the asseis. Leasehold 

improvements are amortized on a .straight-line basis over the 
estimated useful life o f the improvement or ihe term of the 

lease, whichever is shorter. Certain costs of software developed or 

obtained for internal use are capitalized and amortized over the 

esiimaied useful life of the software. Lxpenditures for maintenance, 

repairs, and minor replacemenis are charged to operations, as 

incurred. Expendiiures that increase the value or produclive 

capacity of assets are capitalized. When property and equipmenl 

are retired, sold, or olherwise disposed of, the asset's carrying 

amouni and related accumulated depreciation are removed 
from the accoums and any gain or loss is included in earnings. 

Goodwill and Identifiable Intangible Assets 

Goodwill is ihe cost o f acquired companies in excess o f the 
fair value o f identifiable net asseis at acquisition dale. In 

accordance with the Intangibles — Goodwill and Other Topic 

of the ASC, goodwill is tested for impairment on an annual basis 
at the fiscal year-end, and between annual tests i f indicators of 
potential impairment exist, using a fair-value-based approach. 

No impairment of goodwill has been identified during any of 
the periods presented. 

Identifiable intangible asseis subject to amortization are amortized 

using the straight-line method over their estimated period of benefit, 
ranging from two to twenty years. Identifiable intangible assets are 

tested for impairment whenever events or changes in circumstances 
suggest that an asset's or asset group's carrying value may not be 

fully recoverable in accordance with ihe Intangibles - Goodwill 
and Olher Topic of the ASC. Residual value is presumed to be 
zero. Identifiable intangible asseis not subjeel to amortization are 
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reviewed at each reporting period to reevaluate if the intangible 
assets useful life remains indefinite. Additionally, intangible assets 
not subjeci to amortisation are tested annually for impairment 
at the fiscal year-end, and between annual tests if indicators of 
potential impairment exist, using a fair-value-based approach. No 
impairments of identifiable intangible assets have been identified 
during any of the periods presented. 

Financial Instruments and Derivatives 

Financial instruments owned, at fair value and financial 
instruments sold, not yet purchased, at fair value consist of 
financial instruments carried at fair value or amounts that 
approximate fair value, with related unrealized changes in gains or 
losses recognized in the Companys results of operations, except 
for securities classified as available-for-sale. The fair value ofa 
financial instrument is the amount at which the instrument could 
be exchanged in a current transaction between willing parlies, 
other than in a forced or liquidation sale. 

The Company accounts for its securities pledged on behalf of 
customers and proprietary securities in accordance with the 
Investments - Debt and Equity Securities Topic in the ASC. 
In accordance with this guidance, the Company determines 
the appropriate classification of its investments as trading, 
available-for-sale, or held-io-maturity at the time of purchase 
and reevaluates the designation as of each reporting period. 

The Company has classified certain U.S. government obligations, 
mortgage-backed securities, corporate debt securities and exchange 
firm common stock not pledged for clearing purposes as available-
for-sale, which are carried at fair value based on observable or 
quoted market prices and associated unrealized gains or losses 
are recorded as a component of OCI, net oftax, until realized, 
unless an unrealized loss is determined to be other than temporary, 
in which case such loss is charged to earnings. The Company 
classifies those securities as available-for-sale because it would 
consider selling them prior to maturity to meel liquidity needs 
or as part of the Company's risk management program. 

The Company computes the cost of its securities on a specific 
identification basis. Such cost includes ihe direct costs to acquire 
securities, adjusted for the amortization of any discount or 
premium, The amortized cost of securities is computed under 
the effective-interest method and is included in interest income. 
Realized gains and losses, declines in value judged to be other 
than temporary and interest on available-for-sale securities are 
included in earnings. 

Investineiu in managed funds, at fair value represents investments 
in funds managed by the Company's fund managers. The 
investments are valued at period-end at the net asset value 
provided by the fund's administrator. 

Conimodities warehouse receipts are valued at ihe cash price 
for the commodity based on published market quotes. For 
commodities warehouse receipts, the change in fair value is 

offset against the payable to customers with no impact on the 
consolidated income statements. 

The Company utilizes derivative instruments to manage exposures 
to foreign currency, commodity price and interest rate risks for 
the Company and its cuslomers. The Company's objectives for 
holding derivatives include reducing, eliminating, and efficiemly 
managing the economic impact of these exposures as eflectively 
as possible. Derivative instruments are recognized as either assets 
or liabilities and are measured at fair value. The accounting for 
changes in the fair value ofa derivative depends on the intended 
use of the derivative and the resulting designation. For a derivative 
instrumeni designated as a hedge, the effective portion of the 
derivative's gain or loss is initially recorded in OCI, net oftax, 
and is subsequently recognized in earnings when the hedged 
exposure aflects earnings. The ineffective portion of the gain or 
loss is recognized in earnings. Gains and losses from changes in 
fair values of derivatives that are not designated as hedges for 
accounting purposes are recognized in earnings. 

The Company's derivative contracts consist of exchange-traded 
and O'FC derivatives. Fair values of exchange-traded derivatives 
are generally determined from quoted market prices. OTC 
derivatives are valued using valuation models. The valuation 
models used to derive the fair values of O'FC derivatives require 
inputs including contractual terms, market prices, yield curves and 
measurements of volatility. The Company uses similar models to 
value similar instruments. Where possible, the Company verifies 
the values produced by pricing models by comparing them to 
markel iransactions. Inputs may involve judgment where market 
prices are not readily available. The Company does not elect 
hedge accounting under the Derivatives and Hedging T opic of 
the ASC in accounting for derivatives used as economic hedges 
in its commodities. 

The Company provides clearing and execution of exchange-traded 
futures and options on futures for middle-market intermediaries, 
end-users, producers of commodities and the instituiional 
and professional trader market segments. The Company has a 
subsidiary that is a registered FCM, clearing on various exchanges. 
The primary sources of revenues for the Company's FCM are 
commissions and clearing fees derived from executing and clearing 
orders for commodity fuiures coniracts and oplions on futures 
on behalf of its cuslomers. 

The Company also brokers foreign exchange forwards, options 
and cash, or spot, iransactions between customers and external 
counterparties. A porlion of ihe coniracts are arranged on an 
offsetting basis, limiting the Company's risk to performance of 
ihe iwo offsetting parties. The offsetting nature of the coniracts 
eliminates the effects of market fluctuations on the Company's 
operating results. Due to the Company's role as a principal 
participating in both sides of these contracts, the amounts 
are presented gross on the consolidated balance sheets at their 
respective fair values, net of offsetting asseis and liabilities. 

In addition, the Company engages in speculative trading and 
holds proprietary positions in futures, options, swaps and forward 
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contracts, including corn, wheat, soybeans, sugar and silver. Since 
some of the derivatives held or sold by the Company are for 
speculative trading purposes, these derivative instruments are not 
designated as hedging instruments and accordingly, the changes 
in fair value during the period are recorded in the consolidated 
income siatements as a component of'trading gains' {see Note 6). 

The Company also holds proprietary posiiions in its foreign 
exchange line of business. On a limited basis, the Company's 
foreign exchange trade desk will accept a customer transaction and 
will oilset that transaction with a similar but not identical position 
with a counterparty. These unmatched transactions are intended 
to be short-term in nature and are often conducted to facilitate 
the most ellective transaction for the Companys cusiomer. These 
spot and forward contracts are accounted for as free-standing 
derivatives and reported in the consolidated balance sheets at 
their fair values. The Company does not seek hedge accounting 
treatment for these derivatives, and accordingly, the changes in fair 
value during the period are recorded in the consolidated income 
statements wilhin 'trading gains' (see Note 6). In applying the 
guidance in the Balance Shcct-OffsetlingTbpic of the ASC, the 
Company's accounting policy is such that open contracts wilh 
the same customer are netted at the account level, in accordance 
with netting arrangements in place wilh each party, as applicable 
and righls to reclaim cash collateral or obligations to return cash 
collateral are netted against fair value amounts recognized for 
derivative instruments with the same cusiomer in accordance 
with the master netting arrangements in place with each customer. 

The Company may lease commodiiies to or from customers 
or counterparties, or advance commodiiies to customers on an 
unpriced basis, receiving payment as and when ihey become 
priced. These are valued at fair value and classified under financial 
insirumenis as hybrid coniracts with embedded derivative ieaiures 
thai cannot be reliably measured and separated from the host 
comraci. As permiltcd by die Derivatives and Hedging Topic 
of the ASC, ihe entire instrument is recorded at fair value, with 
the corresponding change in fair value recognized as revenue 
within the consolidated income statements as a component of 
'trading gains'. 

Exchange Memberships and Stock 

The Company is required to hold certain exchange membership 
seals and exchange linn common stock and pledge them for 
clearing purposes, in order lo provide the Company the right 

lo process trades directly with the various exchanges, lixchange 
memberships include seats on the Chicago Board ol Trade 

("CBOT"), the Board ofTradc of Kansas City. Missouri, Inc., the 
Minnesota Grain lixchange, the New York Mercantile lixchange 

("NYMliX"), the COMIiX Division of the New York Mercantile 
lixchange, Mercado de Valores de Buenos Aires S.A. ("M liRVAL"), 
the Chicago Mercantile lixchange ("CMli") Growth and limerging 

Markets, InterConiinental lixchange. Inc. ("ICE") Futures and 
London Metal lixchange ("LME"). Exchange firm common stock 

include shares of CM Ii Group, Inc., ICE and L M l i . 

Exchange memberships and firm common stocks pledged for 

clearing purposes are recorded ai cost, in accordance with U.S. 
GAAP and CFTC regulations and are included within 'other 

assets' on the consolidated balance sheets. Equity investmenls in 
exchange firm common stock not pledged for clearing purposes 

are classified as available-for-sale and recorded at fair value, with 
unrealized gains and losses recorded as a component of OCI , 

net of tax, until realized. Equity invesiments in exchange firm 
common stock not pledged for clearing purposes are included 
within the 'financial instruments owned' on the consolidated 

balance sheets. 

T he cost basis for FCStone's exchange memberships and 
f i rm common stock was established using fair value on 
September 30, 2009 as a result of applying purchase accounting 
relating to the acquisition of FCStone's assets. The cost basis for 
the Hanley Companies' exchange memberships was established 
using fair value on July 1, 2010, as a result of applying purchase 
accouming relating to the acquisition of the Hanley Companies' 
assets. The Company acquired shares of the LME during the year 
ended September 30, 2011 al a cost of $3.4 million. 

In January 201 I , excess shares of exchange firm common stock, 

with a cost basis of $1.2 million, were sold, resulting in a nominal 

gain. In July 2011, the CME Group removed the requirement 
of its member firms to hold a specified quantity of its exchange 

firm common stock in order to process trades directly with the 

exchange. Since the shares of CME Group common stock arc 

no longer pledged for clearing purposes, during the fiscal year 

ended September 30, 2011, tlie Company designated the shares 

as available-for-sale and recorded them at fair value within 

'financial instruments owned' in the consolidated balance sheets. 

The cost basis for exchange memberships and firm common stock 
pledged for clearing purposes was $10.3 million and $11.9 million 
as of September 30, 2011 and 2010, respectively. The fair value 
of exchange memberships and firm common stock pledged 
for clearing purposes was $10.5 million and $9.9 million as of 
Sepiember 30, 201 1 and 2010, respectively. The fair value of 
exchange firm common stock is determined by quoted market 
prices, and the fair value of exchange memberships is determined 
by recent sale transactions. The Company monitors the fair value 
of exchange membership seats and firm common stock on a 
quarterly basis, and does not consider any currenl unrealized 
losses on individual exchange memberships to be anything olher 
than a temporary impairment. 

Business Combinations 

Acquisitions during fiscal 201 I and 2010 are accounted for 
as business combinations in accordance with the provisions of 
ihe Business Combinations Topic of llie ASC. Under the new 
accounting guidance the method of accouming for a number 
of aspects of business combinations was revised, such that more 
asseis and liabiliiies acquired wilt be measured ai fair value as of 
die acquisiiion dale. Certain contingent liabilities acquired will 
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rctpiirc rcmeasurcmem at fair value in each subsequent reporting 
period. Noncontrolling interests will initially be measured at 
fair value and classified as a separate component ol equity. 
Acquisition related costs, such as fees for attorneys, accountants, 
and investment bankers, will be expensed as incurred and no 
longer capitalized as part of the purchase price. For all acquisitions, 
regardless of the consummation date, deferred tax assets, valuation 
allowances, and uncertain tax position adjustments occurring 
after the measurement period will be recorded as a component 
of income, rather than adjusted through goodwill. 

Acquisitions during fiscal 2009 were accounted for as purchase 
business combinations in accordance with the provisions of 
Statement of Financial Accounting Standards ("SFAS") No. 
M l , Business Combinations. Under the purchase method of 
accounting, the costs, includtng transaction costs, are allocated 
to the underlying net assets acquired, based on their respective 
estimated fair values. Any excess of the purchase price over the 
estimated fair values of the net assets acquired is recorded as 
goodwill, which is not amortized to expense. Any excess of the 
estimated fair values of the net asseis acquired over the purchase 
price results in negative goodwill. Negative goodwill is allocated 
as a pro rata reduction of the amounts assigned to the assets 
acquired excluding financial assets, deferred taxes and other current 
assets. If negative goodwill exceeds the amount of those assets, 
the remaining excess is recognized as an extraordinary gain in 
the income statement, Direct out-of-pocket or incremental costs 
lhat are directly related to a business combination are included 
in the cost of the acquired enterprise. Costs included in the cost 
of the acquired enterprise include finder's fees or other fees paid 
to outside consultants for accounting, Icg-.il or appraisal services. 

Determining the fair value of certain assets and liabiliiies acquired 
is subjective in nature and often involves the use of significant 
estimates and assumptions. Estimating the fair value of the assets 
and liabilities acquired requires significant judgment. 

Revenue Recognition 

Sales of physical conimodities revenue are recognized when 
persuasive evidence of an arrangement exists, delivery has occurred, 
the fee is fixed or determinable, and collectability is probable. 
The Company reports its physical commodities revenues on a 
gross basis, with the corresponding cost of sales shown separately, 
in accordance with the guidelines provided in the Revenue 
Recognition Topic of the ASC. 

Trading gains include brokerage fees and margins generated 
from O'FC derivative irades executed with customers and other 
counterparties and are recognized when trades are executed. 
Trading gains also include activities where the Company acts 
as principal in the purchase and sale of individual seeuriiies, 
currencies, commodities or derivative instruments with our 
customers. These transactions may be offset simultaneously 
with another customer or counterparty, offset with similarly but 
not identical positions on an exchange, made from inventory. 

or may be aggregated with other purchases to provide liquidity 
intraday, for a number of days, or in some cases, particularly the 
base metals business, even longer periods (during which fair value 
may fluctuate). In addition, trading gains includes activities from 
the Company's operations ofa proprietary foreign exchange desk 
which arbitrages the futures and cash markets (see additional 
discussion in die Financial Instrumenis and Derivatives policy 
note for revenue recognition on proprietary trading activities). 
Net dealer inventory and investment gains are recognized on a 
trade-date basis and include realized gains or losses and changes in 
unrealized gains or losses on investments at fair value. Dividend 
income and dividend expense, on short equity positions, arc-
recognized nei, within 'trading gain' on the ex-dividend date. 

Commissions on futures contracts are recognized on a half-turn 
basis in two equal parts. The first half is recognized when the 
contract is purchased (opened) and the second half is recognized 
when the transaction is closed. Commissions on options on 
futures coniracts are generally recognized on a half-turn basis, 
except that full commissions are recognized on options expected 
to expire without being exercised or offset. Commissions and 
fees are charged at various rates based on the type of account, the 
products traded, and ihe method of trade. Clearing and transaction 
fees are charged to cuslomers on a per exchange contract basis 
based on die trade date. Such fees are for clearing customers' 
exchange trades and include fees charged to the Company by 
the various fuiures exchanges. 

Consulting and managenient fees include risk management 
consulting fees which are billed and recognized as revenue on a 
monthly basis when risk management services are provided. Such 
agreements are generally for one year periods, but are cancelable 
by either party upon providing thirty days wrilten notice to the 
other party and the amounts are not variable based on customer 
trading activities. Asset management fees are recognized as they 
are earned based on estimates of fees due at each period-end date. 
These include estimated perlormance fees based on the amouni that 
would be due under the formula for exceeding performance targets 
as of die period-end date. Esiimaied performance fees may be al 
risk due to fuiure performance contingencies until such lime as 
they are fixed. Fee income for structuring and arrangement of debt 
transactions and managemeni and invcsimcm advisory income is 
recorded when the services related to the underlying transactions 
are provided and success fees are recorded when complete, as 
determined under the terms of the assignment or engagement. 

Interest income, generated primarily from investments and 
customer inventory financing, is recognized on an accrual basis. 
Interest from invesiments is generated from securities purchased 
using customer funds deposited with the Company to satisfy 
margin requirements, net of interesi returned to customers, and 
from securities acquired through internally-generated company 
funds. Interest also includes unrealized gains and losses on 
securities owned and those deposited with oilier parties. 

Revenue generally is recognized net of any laxes collected from 
customers and subsequently remitted to governmental authorities. 

INTL FCSTONE INC. - Ivrm 10-K 63 



PART II 

ITEM 8 Consolidated Financial Statemenis and Supplementary Data 

Cost of Revenue 

Cosl of .sales of physical commodiiies include finished commodity 
or raw material and processing costs along with operaiing costs 
relating to the receipt, storage and delivery of the physical 

commodities. 

Company. Introducing brokers are individuals or organizations 
that maintain relationships with customers and accept futures 

and options orders from those customers. We directly provide all 
account, transaction and margining services to introducing brokers, 

including accepting money, securities and property from the 
customers. The commissions arc determined and settled monthly. 

Compensation and Benefits 

Compensation and benefits consists primarily of salaries, incentive 
compensation, commissions, related payroll taxes and employee 

benefits. The Company classifies employees as either traders / 
risk management consultants, operational or administrative 

personnel, which includes our executive ofiicers. The most 
significani component of the Company's compensaiion expense 

is the employment of the traders / risk nianagenient consultants, 

who are paid commissions based on the revenues that their 

customer portfolios generate. The Company accrues commission 

expense on a mule date basis. 

Share-Based Compensation 

The Company accounts for share-based compensation in 

accordance with the guidance o f the Compensation-Stock 

Compensation Topic of the ASC. The cost of employee services 

received in exchange for a share-based award is generally measured 

based on the gram-date fair value of the award. Share-based 

employee awards that require fuiure service are amortized over 

the relevant service period. Expecied forfeitures are included in 
deiermining share-based employee compensation expense. In the 

first t|uarter of 2006, ihe Company adopted ihe guidance under 

the Compensation-Stock Compensation Topic of the ASC using 

the modified prospective method. For option awards granted 

subsequent to the adoption, compensaiion cost is recognized 

on a siraight-line basis over the vesting period for the entire 

award. Ihe expense o f unvested option awards granted prior 

to the adoption are recognized on a straight-line basis, over the 
balance of the vesting period. 

Clearing and Related Expenses 

Clearing fees and related expenses include expenses for exchange-
traded futures and options on futures clearing and settlement 
services, including lees the Company pays to the exchanges and 
the floor pit brokers. These fees are based on transaction volume, 
and recorded as expense on the trade date. Clearing fees are passed 
on to our customers and presented gross in the consolidated 
statements of operations under the Revenue Recognition Topic of 
the ASC, as the Company acts as a principal for these transactions. 

Introducing Broker Commissions 

Introducing broker commissions include commissions paid to 
non-employee third parties that have introduced customers to the 

Income Taxes 

Income tax expense includes U.S. federal and state and foreign 
income taxes. Certain items of income and expense are not 
reported in tax returns and financial statements in the same 
year. Ihe lax eflect ofsuch temporary diflerences is reported as 
deferred income taxes. Tax provisions are computed in accordance 
with the Income Taxes'Topic of the ASC. 

Comprehensive Income 

Comprehensive income consists of net income and other gains 

and losses affecting stockholders' equity that, under U.S. GAAP, 
are excluded from net income. Olher comprehensive income (loss) 

includes net actuarial losses from defined benefit pension plans, 

unrealized gains and losses on available-for-sale securities, and 

changes in the fair value of interest rate swap agreements, to the 

extent ihey are, or previously were, effective as cash flow hedges. 

Preferred Stock 

Ihe Company is authorized lo issue one million shares of preferred 

stock, par value of $0.01 per share, in one or more classes or 
series to be established by the Company's board of directors. 

As of September 30, 2011 and 2010, no preferred shares were 

outstanding and the Companys board of directors had not yet 

established any class or series of shares. 

Reclassifications 

During the year ended Sepiember 30, 201 1, ihe Company 

reclassified give-up fee revenue in the consolidated income 
statement to 'commission and clearing fees', from 'consulting and 

management fees'. Reclassification in the amount of $1.9 million 
has been made to the year ended September 30, 2010 to conform 
to ihe current year prescniaiion. This reclassification had no 

effect on previously reported total or nei revenues. 

Recent Accounting Pronouncements 

In June 2009, new guidance was issued on transfers and servicing 

of financial asseis lo eliminate the concept ofa qualifying special-
purpose eniity, change the requirements for off balance sheet 

accounting for financial assets including limiting the circumstances 
where ofl balance sheet treatment for a portion ofa financial asset 

is allowable, and require addilional disclosures. The guidance 
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was eflect ive at the beginning ol'the Company's 2011 fiscal year. 
The adoption ofthis guidance did not have a material impaci 
on the Company's consolidated financial statements. 

In June 2009, new guidance was issued to revise the approach 
to determine when a variable interest eniiiy ("Vlli") should be 
consolidated. The new consolidation model for VIEs considers 
whether the Company has the power to direct the activities 
that most sigiiilicamly impact the VIEs economic performance 
and shares in the significani risks and rewards of the entity. The 
guidance on VIEs requires companies to continually reassess 
Vllis to deiermine if consolidation is appropriate and provide 
additional disclosures. The guidance was effective for the beginning 
of the Company's 2011 fiscal year. The adoption ofthis guidance 
did not have a material impact on the Company's consolidated 
financial statements. 

In January 2010, new guidance was issued to require new 
disclosures and clarify existing disclosure requirements about fair 
value measurements as set forth in the Fair Value Measurements 
and Disclosures Topic in the ASC. The guidance requires that 
a reporting entity should disclose separately the amounts of 
significant transfers in and out of Level 1 and Level 2 fair value 
measurements and describe the reasons for the transfers; and in 
the reconciliation for fair value measurements using significani 
unobservable inputs, a reporting entity should presenl separately 
information about purchases, sales, issuances, and settlements. In 
addition, the guidance clarifies that for purposes of reporting fair 
value measuremeni for each class of assets and liabilities, a reporting 
entity needs to use judgment in determining the appropriate 
classes of asseis and liabilities; and a reporting emity should 
provide disclosures about the valuation techniques and inputs 
used to measure fair value for both recurring and nonrecurring 
fair value measurements. This guidance was effective for the 
Company as of the quarter ended March 31, 2010 except for 
llie detailed level 3 roll forward disclosure, which is effective for 
fiscal years beginning after December 15, 2010. The adoption of 
this guidance did not have a material impact on the Company's 
disclosures in its consolidated financial statements. 

In May 2011, the Financial Accounting Standards Board ("FASB") 
issued an update to the fair value measurement guidance to achieve 
common fair value measurement and disclosure requirements in 
U.S. GAA1* and international Financial Reporting Standards. The 
amendments in the update change die wording used to describe 
many of the requirements in U.S. GAAP for measuring fair value 
and for disclosing information aboul fair value measuremems. The 
amendment is not intended to result in a change in the application 
of the requirements in the Fair Value Measurements Topic in the 
ASC. This guidance is effective for annual periods beginning after 
December 15, 2011. Early application is permitted. T be Company 
is expecting to adopt this guidance in the fiscal year 2012. The 
adoption ofthis guidance is not expected to have a significani 
impact on the Company's consolidated financial statements. 

In June 2011, the FASB issued new guidance on the presentation 
of comprehensive income. This guidance eliminates the currem 
option to report OCI and its components in the statement of 
changes in equity. Under this guidance, an entity can elect 
to present items of net income and OCI in one continuous 
siaiement or in iwo separate, bill consecutive, siaremenrs. In 
addition, the guidance requires entities to show the effects of items 
reclassified from OCI to nei income on the face of ihe financial 
statements. T his guidance is effeclive for fiscal years beginning after 
December 15, 2012 and interim and annual periods thereafter. 
Early adoption is permitted, but full retrospective application is 
required. The FASB has issued a proposal that would defer die 
requirement to separately present within nei income reclassification 
adjustments of items out of accumulated other comprehensive 
income. The proposed deferral is intended to be temporary 
until the FASB has time to reconsider these changes. The other 
provisions of the guidance will become effective as originally 
planned by the FASB. The Company is expecting to adopt 
ihis guidance in the fiscal year 2012. As the Company reports 
comprehensive income wilhin its consolidated siatements of 
stockholders' equity, the adoption ofthis guidance will result 
in a change in the presentation of comprehensive income in the 
Company's consolidated financial statements. 

In September 2011, the FASB issued amended guidance on 
goodwill impairment testing. Under the revised guidance, 
entities testing goodwill lor impairment have the option of 
performing a qualitative assessment before calculating the fair 
value of the reporting unit. Because the qualitative assessment 
is optional, entities may bypass it for any reporting unit in any 
period and begin their impairment analysis with the quantitative 
calculation in step 1. Entities may resume performing the 
qualitative assessment in any subsequent period. In the qualitative 
assessment, entities would determine whelher it is more likely 
than not (i.e., a likelihood ol more than 50 percent) that the 
fair value of the reporting unit is less than die carrying amount. 
If entities determine, on the basis of qualitative factors, lhal die 
fair value of the reporting unit is more likely than not less than 
the carrying amount, the two-step impairment test would be 
required. However, if it is not more likely than nol that the fair 
value of the reporting unit is less than the carrying amount, further 
testing of goodwill for impairment would not be performed. 
The guidance does noi change how goodwill is calculated or 
assigned io reporting units, nor does it revise the requirement to 
test goodwill annually for impairment. In addition, the guidance 
does not amend the requirement to test goodwill for impairment 
between annual icsts if events or circumstances warrant, however, 
it does revise the examples of events and circumstances thai an 
eniiiy should consider. The amended guidance is effective for 
annual and interim goodwill impairment tests performed for 
fiscal years beginning after December 15, 2011. Early adoption is 
permitted. The adoption ofthis guidance will not have a material 
impact on the Company's consolidated financial statements. 
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NOTE 2 Earnings per Share 

"Ihe C o m p a n y presents basic and d i lu ted earnings per share 

("l i l 'S") using the two-class method which requires all outstanding 

unvested share-based payment awards that contain rights to non-

forlchablc dividends and therefore participate in undis i r ibuicd 

earnings wi th common stockholders be included in comput ing 

earnings per share. Under the two-class method, net earnings 

are reduced by the amount o f dividends declared in the period 

for each class o f common stock and part icipating security, ' ihe 

remaining undistributed earnings are then allocated to common 

stock and par t i c ipa t ing securit ies, based on their respective 

rights to receive dividends. Restricted stock awards granted to 

certain employees and directors and shares held in trust for the 

Provident Group acquisit ion contain non-forfeitable rights to 

dividends at the same rate as common stock, and are considered 

part icipating securities. 

Basic FPS lias been computed by d iv id ing net income by the 

weighted-average number o f common shares outstanding. The 

fol lowing is a reconciliation o f the numerator and denominator 

o f the diluted net income per share computations for the periods 

presented below. 

Year Ended September 30, 

(in millions, rxfrpt s/uiir ninoiinls) 2011 2010 2009 

Numerator: 

Income from continuing operations attributable to I N T L FCStone Inc. stockholders 737.1 11.8 $ 10.2 

Less: Allocation to participating securities (o.y) (0.2) (0.2) 

I N C O M E FROM C O N T I N U I N G OPERATIONS A L L O C A T E D T O C O M M O N 
S T O C K H O L D E R S $ 36.2 11.6 $ 10.0 

Interest on convertible debt, net oftax S — $ — s o.y 
Less: Allocation to participating securities _ — — 

INTEREST O N CONVERTIBLE DEBT ALLOCATED T O C O M M O N 
STOCKHOLDERS, NET O F T A X $ — $ — $ 0.9 

Loss (income) from discontinued operations ._.-Q.2 % 0.6 -5 ( M ) 
Less: Allocation to participatim;securities — — — 

LOSS ( INCOME) FROM D I S C O N T I N U E D OPERATIONS 
ALLOCATED T O C O M M O N S T O C K H O L D E R S s 0.2 $ 0.6 $ (1 .0 

Kxtraordinaryjoss (income) s 
" 

_—_ $ (7.0) s 18.5 

Less: Allocation to participatim; .securities 0.1 (0.3) 

EXTRAORDINARY LOSS ( INCOME) ALLOCATED 
T O C O M M O N S T O C K H O L D E R S $ — $ (6.9) $ 18.2 

Diluted net income s _ 37.3 $ 5-4 $ 28.5 

Less: Allocation to pnriicipatinn securities (o.y) (0.1) (0.5) 

D I L U T E D N E T I N C O M E A L L O C A T E D T O C O M M O N STOCKHOLDERS $ 36.4 $ 5.3 $ 28.0 

Denominator: 

Weighted average number of: 

Common shares outstanding 17,618,085 
. . . . 

17,306,019 8,895,697 

Dilutive potenlial common shares outstanding: 

Share-based awards .949.369 577,214 514,680 

Convertible debt - 1 772,209 

D I L U T E D WEIGHTED-AVERAGE SHARES 18,567,454 17,883,233 10,182,586 

The di lut ive efiect o f share-based awards is reflected in di luted 

net income per share by application of the treasury stock method, 

w h i c h includes cons idera t ion o f unamor t i zed share-based 

compensat ion expense required under the Compensat ion -

Stock Compensat ion Topic o f the ASC. The di lut ive effect o f 

convertible debt is reflected in di luted net income per share by 

application o f the if-converted method. 

Opt ions to purchase 386 ,031 , 815.066 and 825,302 shares o f 

c o m m o n stock for fiscal years ended 2 0 1 1 , 2010 and 2009, 

respectively, were excluded f rom the calculat ion o f d i l u ted 

earnings per share because they wou ld have been ani i -di lut ive. 
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NOTE 3 Segregated Requirements 

Pursuam to the requiremcms o f ihe Commod i t y lixchange Act, 

funds deposited by customers ofFCStone, LLC relating to futures 

and options on futures positions in regulated commodities must 

be carried in separate accounts which arc designated as segregated 

customers' accounts. Certain amounts in the accompanying table 

reflect reclassifications and el iminai ions required for regulatory 

(in inillioas) 

fd ing and as a result, may dif fer f rom ihose presented in the 

accompanying consol idated balance sheets. Funds deposited 

by customers and other assets, which have been aggregated as 

belonging to the commodity customers as of September 30, 2011 

and 2010, are as follows: 

September 30, 2011 September 30, 2010 

Cash, at hanks - segregated 

Securities - customer segregated 

Securities held for customers in lieu of cash, at banks 

Deposits with and receivables from: 

Exchange-clearing organi/aiions, including securities, net of omnibus.eliniinations 

Other futures commission merchants 

Securities held for customers in lieu of cash 

S _ _ 71.3 S 

VIZ',' 
— ^ 3.7 

1,358.0 

l'J.0 

3.6. 
352.1 

o.s' 

X0H.8 
0.6 _ 

18.4, 

Total customer-segregated funds 

Amount required to be sctyegaied 1,406.6 

1,184.3 

1,162.4! 

EXCESS FUNDS IN SEGREGATION IS 50.9! $ 21.9 

Funds deposited by customers and other assets, which are held 

options customers, as of Sepiember 30, 2011 and 2010 are as 

in separaie accounts for customers trading foreign 

follows: 

1 fuiures and foreign 

(in tnilliom) September 30, 2011 September 30, 2010 

Cash - secured 

Kquities with futures commission merchants 

Amounts held by members of loreign hoards of trade 

. .30,31 
' 2.1" 

S 3.9, 

9.8 

Total customer-secured funds 

Amount required to be secured 
1 3K.8| 

27.2 

_ L5.9 

12.31 
EXCESS SECURED FUNDS 1$ 11.61 $ 3.6 

NOTE 4 Receivables From Customers and Notes Receivable, net 

Receivables from customers, net and notes receivable, net include a 

provision for bad debts, which reflects our best estimate of probable 

losses inherent in the receivables f rom customers and noles 

receivable. The Company provides for an allowance for doubtful 

accounts based on a specific-identification basis. The Company 

cont inual ly reviews its provision for bad debts. The allowance 

for doubt fu l accounts related to receivables from customers was 

$11.8 mi l l ion and $4.9 mi l l ion as o f September 30, 2011 and 

2010, respeciively. The allowance for doubt fu l accounts related 

lo notes receivable was $0.1 mi l l ion and $114.3 mi l l ion as o f 

Sepiember 30 , 2011 and 2010, respectively. 

D u r i n g the year ended September 30 , 201 1, the C o m p a n y 

recorded bad debt expense, net o f recoveries, o f $4.5 m i l l i on , 

including provision increases and direct write-offs of $8.2 mi l l ion, 

oflset by recoveries o f $3.7 m i l l i o n . The provis ion increases 

dur ing 2011 were pr imar i ly related to credit losses recognized 

on consigned gold transactions, w i l h i n the C & R M segment, 

and a clearing customer deficit account wi lh in the CES segment. 

A port ion o f the loss on consigned gold related to a customer 

for wh ich a partial provision was recorded du r ing the four th 

quarter o f 2010 . D u r i n g 2 0 1 1 , negot iat ion efforts w i l h the 

customer resulted in sculcmem of the loss in excess of the amount 

previously estimated and a charge to bad debt expense for the 

incremental uncollectible por t ion. Dur ing 2011 , the Company 

recorded recoveries o f $3-7 mi l l ion o f bad debt expense related 

to collection o f a previous customer account deficit, w i th in die 

C & R M segmeni, and collection fo l lowing a settlement relating 

to a disputed trade, w i th in the C l iS segment, that was "given-

up" to FCStone, L L C dur ing the quarter ended June 30, 2010 

by another F C M , discussed further below. 

D u r i n g the year ended September 30 , 201 0, the C o m p a n y 

recorded bad debt expense, net o f recoveries, o f $3-5 m i l l i on , 

including provision increases and direct write-offs of $4.2 mil l ion, 

oflset by recoveries o f $0.7 m i l l i o n . The provis ion increases 

du r ing 2010 included a recorded charge to bad debt expense 

o f $2.3 mi l l ion related to a disputed irade thai was "given-up" 
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to FCStone, LLC by another FCM for a customer that held 
an accouni with FCStone, LLC. Despite expressly informing 
the FCM that FCStone, LLC would not accept the "give-up" 
trade, the "give-up" trade was submitted through the electronic 
clearing process and erroneously cleared, generating a deficit in 
the customer's trading account. The customer lacked the financial 
capacity to cover the account deficit. Additionally, the Company 
recorded a $2.5 million charge to bad debt expense related to 
a Dubai customer to whom INT L Commodities DMCC had 
consigned gold. 

As a result of the acquisition ofFCStone, the Company acquired 
notes receivable of $133.7 million as of September 30, 2009 
from certain customers and an introducing broker which arose 
from previous customer account deficits. At the time of the 

(in milliom) 

acquisition, the Company estimated collectability of ihese notes 
to be $16.7 million. During 2011, (he Company recovered 
$15.6 million as partial payment against these notes, and charged 
off $111.5 million of note receivable which was fully reserved. 
Since the acquisition ofFCStone, tolal recoveries from these 
customers and introducing broker ihrough September 30, 2011 
is $15.5 million, and remaining notes receivable related to ihese 
customer account deficits is $1.2 million. The Company expects 
to collect the remaining amounts from the introducing broker, 
by withholding commissions due on future revenues collected 
by die Company, ahhough no assurance can be given as to the 
liming of collection. 

Activity in the allowance for doubtful accounts and noies for 
the years ended September 30, 2011 and 2010 was as follows: 

2011 2010 

JJalance, beginning of year $ 119.2 S \23/t 

Provision for bad debts 1 " 7.2 } 2.3 
/Iransfer in" 1 2.5 — 

Deductions: i ;• " . .! 
Chnrgc-offs (113.3.). (5.8) 

Recoveries (3.7)1 (0.7 ) 

BALANCE, END OF YEAR $ 11.9 $ 119.2 
( I ) During the three months emlerl December J I , 2010. certiiin open fmition ilerivative contntcts. which hittl it S2..5 million cm/it reserve as of September JO, 2010 

were closed, and the deficit accutint balance was reclassifiedfrom financial instruments owned to a receivable from customer. Accordingly, the previously established 
credit reserve amount was transferred into the allowance for doubtful accounts during the three months ended December JI. 2010. 

Additionally, in die normal course of operations the Company 
accepts notes receivable under sale/repurchase agreements with 
customers whereby the cuslomers sell certain commodity inventory 
and agree to repurchase the commodity inventory at a future 
date at either a fixed or floating rate. These transactions are short-
term in nature, and are treated as secured borrowings rather lhan 

commodity inventory, purchases and sales in the Company's 
consolidated financial siaiemems. As of September 30, 2011 
and 2010, the Company had outstanding notes receivable of 
$24.3 million and $13.6 million, respectively, related lo this 
program. 

NOTE 5 Assets and Liabilities, at Fair Value 

Tlie Companys financial and nonfinancial assets and liabilities 
reported at fair value are included within the following captions 
on the consolidated balance sheets: 

• Cash and cash equivalents 

• Cash, seeuriiies and other asseis segregated under federal and 
other regulations 

• Securities purchased under agreements io resell 

• Deposits and receivables from exchange-clearing organizations 

• Deposits and receivables from broker-dealers, clearing 
organizations and counterpariies 

• Financial instruments owned 

• Accounts payable and other accrued liabilities 

• Payables lo customers 

• Payables io broker-dealers, clearing organizations and 
counierparties 

• Financial instruments sold, not yet purchased 
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' Ihe table below sets forth an analysis o f the carrying value o f financial instruments owned and financial instruments sold, not yet 

purchased as o f September 30, 2011 and 2010. This is fol lowed by tables that provide the in format ion required by the Fair Value 

Measurements and Disclosures Topic o f the ASC for all financial asseis and liabilities that are carried at fair value. 

September 30, 2011 September 30, 2010 

(in millions) Owned 
Sold, not yet 

purchased Owned 
Sold, not yet 

purchased 

J7.4 .$ 8-1 
6.6 7.5 

.13.1 _ -
5.4 0.2 

3.3 _ 1 

40.2 87.6 

. 69.2 . 85-8] 

Common stock and American Depositary Receipts ("ADRs") _$ .46.9. _$_ 

Kxchangeable foreign ordinary equities and ADRs 

Corporare and municipal bonds „ 8.7__ 

U.S. government obligations j " _ ^ 0.8 

Foreign government obligations _ jS.7 

Derivatives [ J 0 L 9 ^ 

Commodities leases and unpriced positions 26.1 

Commodities warehouse receipts [ _ 16.2. 

Exchange firm common stock _ _ 3 -7^^ . 

Mutual funds and other 

Investment in managed funds 1.3 

-23,4 _ $ 
23.8 

12?.i)] 
220.8 

_2.1 

2.5 

1$ 223.1 % 390.91 $ 159.8 $ 189.6 

Fair Value Hierarchy 

As required by the Fair Value Measurements and Disclosures Topic 

o f the ASC, financial and nonfinancial assets and liabilities are 

classified in their entirely based on the lowest level of input lhat 

is significant to the fair value measuremeni. The hierarchy gives 

the highest priority to unadjusted quoted prices in active markets 

for identical assets or liabilities (Level I measurements) and the 

lowest pr ior i ty to unobservable inputs (Level 3 measurements). 

A market is active i f there are suf f ic ient transactions on an 

ongoing basis to provide current pricing information for the asset 

or l iabil i ty, pr ic ing in format ion is released publicly, and price-

quotations do not vary substantially either over l ime or among 

market makers. Observable inputs reflect the assumptions market 

participants would use in pr ic ing the asset or l iabil ity developed 

based on market data obtained from sources independent o f the 

reporting entity. The guidance requires the Company to consider 

counterparty credit risk o f all parties to outstanding derivative 

instruments that wou ld be considered by a market participant 

in the transfer or set t lement o f s u c h coniracts (exit pr ice) . 

The Company's exposure to credit risk on derivative financial 

instruments relates to the port fo l io o f O T C derivative coniracts 

as all exchange-traded contracts held can be settled on an active 

markel wi th the credit guarantee by the respective exchange. The 

Company requires each counterparty to deposit margin collateral 

for all O T C instruments and is also required to deposit margin 

collateral w i t h counterpari ies. Ihe Company has assessed the 

nature of these deposits and used its discretion to adjust each based 

on the underlying credit considerations for the counterparty and 

determined that the collateral deposits min imize the exposure 

to counterparty credit risk in die evaluation of the fair value o f 

O T C instruments as delermined by a market participant. 

The majority of financial assets and liabilities on the consolidated 

balance sheets are reported at fair value. Cash is reported at the 

balance held at financial institutions. Cash equivalents includes 

money market funds, which are valued at period-end at the net 

asset value provided by die fund's administrator, and certificates 

o f deposit, which are staled ai cost plus accrued interest, which 

approximates fair value. Cash, securities and other assets segregated 

under federal and other regulations include the value o f cash 

collateral as wel l as the value o f other pledged investments, 

primarily U.S. Treasury bills and obligalions issued by government 

sponsored entiiies and commodities warehouse receipts. Deposits 

w i th and receivables f rom exchange-clearing organizaiions and 

broker-dealers, clearing organizations and counterpari ies and 

payables to cuslomers and broker-dealers, clearing organizations 

and counterparties include the value o f cash collateral as well as 

the value of money market funds and other pledged investments, 

primarily U.S. Treasury hills and obligations issued by government 

sponsored entities and mortgage-backed securities. These balances 

also include the fair value of exchange-traded futures and options 

on futures and exchange-cleared swaps and options determined 

by prices on the applicable exchange. Financial ins i rumenis 

owned and sold, not yei purchased include the value o f U.S. 

and foreign government obligations, corporate debt seeuriiies, 

derivative financial instruments, commodi i ies , mutual funds 

and invesiments in managed funds. The fair value o f exchange-

common stock is determined by quoted market prices, and the 

fair value o f exchange memberships is determined by recent sale 

transactions. Notes payable and subordinated debt carry variable-

rates o f interest and thus approximate fair value. 

The fair value estimates presented herein are based on pertinent 

information available to management as o f September 30, 2011 

and 2010. Ahhough management is not aware o f any factors that 

would significantly affect the estimated fair value amounts, such 

amounls have noi been comprehensively revalued for purposes o f 

ihese financial siaiemems since that dale and currenl estimates of fair 

value may differ significantly from the amounts presented herein. 
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Cash equivalents, securities, commodities warehouse receipts, 

derivative financial instrumems and contingent liabilities are 
carried at fair value, on a recurring basis, and are classified and 

disclosed into three levels within the fair value hierarchy. The 
Company did not have any fair value adjustments for assets or 

liabilities measured at fair value on a non-recurring basis during 
the years ended September 30, 2011 and 2010, except as disclosed 

in Note 18. The three levels of the fair value hierarchy under the 
Fair Value Measuremems and Disclosures Topic of ihe ASC are: 

Level 1 - Unadjusted quoted prices in active markets that are 

accessible at the measurement date for identical, unrestricted assets 
or liabilities. Level I consists of financial asseis and liabilities 

whose fair values are estimated using quoted market prices. 
Included in Level I are money market funds, certificates o f 
deposit, commodities warehouse receipts, common stock and 

ADRs, some U.S. and foreign obligations, equity investments in 

exchange firms, some mutual funds, as well as futures and options 

on futures contracts traded on national exchanges, exchange-
cleared swaps ami options which are valued using exchange 

closing prices, and O TC swaps and options contracts using 

quoted prices from national exchanges in which the Company 

executes transactions for cusiomer and proprietary accounts; 

Level 2 - Quoted prices for identical or similar assets or liabilities 
in markets that are less active, that is, markets in which there 

are few transactions for the asset or liability lhat are observable 

for substantially the full term. Included in Level 2 are those 

financial assets and liabilities for which fair values are estimated 
using models or oilier valuation methodologies. These models 

are primarily industry-standard models that consider various 
observable inputs, induding time value, yield curve, volatility 
factors, observable current market and contractual prices for 

the underlying financial instruments, as well as other relcvam 
economic measures. Included in Level 2 are U.S. and foreign 

government obligations, mortgage-backed securities, some 
common stock and ADRs, corporate and municipal bonds, 

some mutual funds, investments in managed funds and OTC 
forwards, swaps, and options; and 

Level 3 - Prices or valuation techniques that require inputs that are 
both significant to the fair value measurement and unobservable 
(i.e., supported by little or no market activity). Level 3 comprises 
financial asseis and liabilities whose fair value is estimated based 
on internally developed models or methodologies utilizing 
significant inputs that are not readily observable from objective 
sources. Included in Level 3 are common stock and ADRs, 
some corporate and municpal bonds, some other investments 
and contingent liabilities. 

Ihe following tables set forth the Company's financial and 

nonfinancial assets and liabiliiies accounted for at fair value, on a 

recurring basis, xs of September 30, 2011 and September 30, 2010 
by level within the lair value hierarchy. There were no assets or 

liabilities that were measured at fair value on a nonrecurring 

basis as of September 30, 2011 and 2010. 

Sepiember 30, 2011 

Netting and 
(iu milt inns) l^vcl 1 Level 2 Level 3 Collateral"1 Tolal 

,ASSETS.: i 

Money market funds [_$ _0.1 — 

* • .-, — ~ * o.i 1 
Certificate of deposits " 12/) — — 12.6 ] 

Unrestricted cash equivalents | - 12.7 — _ — — 12.7 j 

. Commodities warehouse receipts iy.o_ —_ .— — 19.0 j 

U.S. Kovernment oblieations [ — 3.7 — — 3.7 1 
' Securities and other assets segregated under federal 
.and other regulations ISM). . .3.7 : 

! 
.22.7 1 

Money market funds [_ i j y 3 . 5 — — M 9 3 . 5 J 
,. .U.S. government obligations 470.5 — — .470.51 

Mortgage-backed securities [ —. 8.5. — — "8.5."] 
Derivatives 7.227.4 — — (7,491.7) (264.3)1 

Deposits and receivables from exchange-clearing organizations 1 8,420.9 ^ 479.0 — (7,491.7) 1,408.2 ] 

U.S. government^obligations — P.l — o.i j 
Derivatives [ 47.3 1.073.5 — "(l"l647) 16.1 1 

Deposits and receivables from broker-dealers, clearing j 
organizations and counterparties 47-3 .U)73.6^ — - (JL'104-7). 16.2 | 

Common stock and ADRs \ 53.4,. - _^2.2 1.1. — 567 ) 

[ Corporate and jminicipal bonds. — -. 5-1 " 3.6! _ 8.7:] 
U.S. government obligations [ — 0.8 — — _ (1.8 ] 

Foreign government obligations ' 5.8 ' _. o.y — — 67 1 
Derivatives [ 210.5. 557.6 — (666.2) 101.9 1 

L_Commodities leases and .unpriced positions — ,66.3 — (40.2) 26. n 

Commodities warehouse receipts [ 16.2 .— — . — 16.2 1 

Exchange firm common stock 3.0 _ " 0 7 — — l37_j 
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September 30, 2011 
fin mil/ions) W I 1 Level 2 Level 3 

Netting and 
Collateral"1 Total 

Mutual funds and oilier — 0.4 — 
Invesimem in manaued funds — *1.3 — — 1.3 1 

Financial instruments owned 1 289.5 634.9 5.1 (706.4) 223.1 1 

TOTAL ASSETS AT FAIR VALUE $ 8,789.4 $ 2,191.2 $ 5.1 $ (9,302.8) $ 1,682.9 1 

LIABILITIES: ; . .. ] 
Accounts payable and other accrued liabilities - contingent iabilities S — ~$ $ 22.3 S ' — "s 22.3 1 

Payables to customers - derivatives 

Common stock and ADRs 

6,234.7 

" 4 4 . 9 - . = - 2 ^ 47.2. ] 

U.S. and foreign government obligations 

Derivatives _ . 219-9 1,679.1 _ , . '17—~71_0,776.1). 7.7-1 
^ -_^-122.9_ ] Commodities leases and unpriced positions _ 431.9 — (211.1) 220.8 1 

Financial instruments sold, not vet purchased 264.8 2,113.3 — (1,987.2) 390.9 1 

T O T A L L I A B I L I T I E S AT FAIR V A L U E S 6,499.5 S 2,113.3 $ 22.3 $ (8,221.9) $ 413.2 1 

(1) Kepmnus aisb loltiiteritl and the impact of netting across the levels of the fair value hierarchy. Netting among positions classified within the same level are included 
in that level. 

September 30, 2010 

(in millions) I-cvcl 1 Level 2 Level 3 
Netting and 
Collateral111 Total 

ASSETS: 

Unrestricted cash equivalents - money market funds $ 0.3 $ — $ — $ — $ 0.3 

U.S. government obligations — 0.8 — — 0.8 , 

Securities segregated under federal and other regulations — 0.8 — — 0.8 

Securities purchased under agreements to resell 342.0 .— — — 342.0 . 

Money market funds 428.2 — — — 428.2 

U.S.. govern me tit obligations — 988.1 — — 988.1_ 1 

Mortgage-ha eked securities — 10.0 — — 10.0 

Derivatives 4,228.1 — — (4,748.0) " 15 19.9) 1 

Deposits and receivables from exchange-clearing organizations 4,656.3 998.1 — (4,748.0) 906.4 

Common stock and ADRs 22.1 0.7 1.2 — 24.0 ' 

Corporate and municipal bonds — PA 8.0 — 13.1 

U.S. government obligations 0.1 5.3 — — "5 .4; 

Foreign government obligations 2.7 0.6 — — .3-3 
Derivat ives"' 186.0 897.9 — (1.043-7) 40.2 ! 

Commodiiies leases and unpriced positions — 201.9 — (132.7) 697 

Mutual Kinds and other 1.7 — 0.4 — 2.1 

Investment in managed funds — 1.9 0.6 — 2.5 

Financial instruments owned 212.6 1,113.4 10.2 (1,176.4) 159.8 -

T O T A L ASSETS AT FAIR V A L U E s 5,211.2 $ 2,112:3 $ 10.2 $ (5,924.4) $ 1,409.3 

L I A B I L I T I E S : 

Accounts payable and other accrued liabilities - contingent liabilities $ — s — S 32.3 S — $ 32.3 

Payables to customers - derivatives 5.451.0 — — (5,451.0) — . 
Common stock and ADRs 15.5 0.5 — — 16.0 

U.S. and foreign govern me m o b ligations — _ 0.2 . — — (J-2 ! 

Derivatives1"' 189.3 859.5 — (961.2) 87.6 

Commodities leases and unpriced positions — 127.2 — •(41.4) 85.8 ' 

Financial instruments sold, not yet purchased 204.8 987.4 — (1,002.6) 189.6 

T O T A L L I A B I L I T I E S AT FAIR V A L U E $ 5,655.8 $ 987.4 $ 32.3 $ (6,453.6) $ 221.9 : 

(1) Represents cash collateral and the impact of netting across the levels of the fair value hierarchy. Netting among positions classified within the same level are included 
in that level. 

(2) The derivatives include net unrealized gains (losses) that are reclassified to deposits and receivables from broker-dealers, clearing organizations and counterparties and 
rrrei rabies from customers of$56.1 million as of September 30, 2010. as a result of netting and collateral. 

Realized and unrealized gains and losses arc included within 'trading gains' in the consolidated income statements. 
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Information on Level 3 Financial Assets and Liabilities 

The Company's (inancial assets at fair value classified w i th in level 3 o f the fair value hierarchy as o f September 30 , 201 I and 2010 

are summarized below: 

(in millions) September 30, 2011 September 30, 2010 

.Total level 3 assets 5.1. . $ 10.2 

Level 3 assets lor which tlie Company bears economic exposure K „ . 5.1 j S 10.2 

Total assets s 2,635.7 $ 2,021.7 
Total financial assets at lair value 1,682.9 ] $ 1.409.3 
Total .level. 3 assets, as a percentage of total assets 0.2% . 0.5%. 
I.cvel 3 asseis for which the Company hears economic exposure as a percentage of tola! asseis 0.2% j 0.5%) 

. Total level 3 assets as a percentage of total financial assets at fair value 0.3% 0.7% 

The fo l lowing tables set forth a summary o f changes in the fair value o f the Companys level 3 financial assets and liabili i ies dur ing 

the fiscal years ended September 30 , 2 0 ! I and 2010, including a summary o f unrealized gains (losses) dur ing the fiscal year ended 

on the Companys level 3 financial assets and liabilities sl i l l held as o f September 30 , 2011 . 

Level 3 Financial Assets and Financial Liabilities 
For the Year Ended September 30, 2011 

Balances at Realized gains Unrealized 
beginning of (losses) during gains (losses) 

(in millions) 

Purchases, 
issuances, 

settlements 

Transfers in 
or (out) o f Balances at 

ASSETS: l 
_ j 

Common stock and ADRs \$ ..1-2..$. — .(0.1)" -* — ... l.l] 
Corporate and municipal bonds 8,0. . , (1.7) " (2.7) — 
U.S. and foreign government obligations f . — — — _ — — - ] 

, Muuial funds and other 0.4. — — — — 0.41 
Invesimem in managed funds f ()/> 0.2 '(0.8) -1 

s 10.2 $ 0.2 $ (1.8) S (3.5) $ — $ 5.11 

L IABIL IT IES: ( j 

! C O N T I N G E N T L I A B I L I T I E S S 32.3 S — S (2.9) $ (7.1) $ — S 22.31 

Ixvcl 3 Financial Assets and Financial Liabilities 
For the Year Ended September 30, 2010 

Balances at Realized gains Unrealized Purchases, Transfers in 
beginning of (losses) during gains (losses) issuances, or (out) of Balances at 

(in millions) period period during period settlements Level 3 end of period 

, ASSETS: 

Common stock and ADRs $ 1.2 S — s — S — $ — $ 1.2 

Corporate and municipal bonds 4.3 — .0.5 . 3-2 — 8.0 

U.S. and foreign government obligations 0.7 — _ — (0.7) — 
Mutual funds and other 0.4 — — — 0.4 

Investment in managed funds 2.7 — (0.3) (1.8) — 0.6 

s 9.3 s — $ 0.2 $ 1.4 $ (0.7) $ 10.2 

L IABIL IT IES: 

C O N T I N G E N T L IAB IL IT IES $ — s — s — s 32.3 S — s 32.3 

In August 2008, I N T L Asia IVvL td . , a subsidiary of the Company, 

arranged a 550 mil l ion Thai Habt ( " T H B " ) , an $18 mil l ion U.S. 

dollar ( " U S D " ) equivalent, issue o f debentures for the single 

assel owning company o f Suriwongse Hotel located in Chiang 

M a i , Thai land. The debentures have a 9 .5% coupon and were 

scheduled to mature in August 2 0 1 1 . The Company arranged 

for the sale o f 375.5 mi l l ion T H B ($12.6 mi l l ion USD) o f the 

debentures to two investors and the Company retained debentures 

in the amount o f 174.5 mi l l ion T H B ($5.4 mi l l ion USD) . The 

debentures were secured by a mortgage on the land and hotel 

buildings, the personal guarantee o f the owner, and condit ional 

assignments o f accounts and agreements. 
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*ilie proceeds of this issue were to lie used to refinance the previous 

loan to the hotel owner, finance the hotel's renovation and fund 

interest up tt) 50.0 m i l l i on T H B . Renovations were in i t ia l ly 

planned to be complc icd by Apr i l 2011 and the outstanding 

debentures were to be refinanced fo l lowing the complet ion o f 

renovations. The renovations have been delayed and are currently 

expected to be completed by the end of fiscal 2012. 

In addition, the political and economic conditions in Thailand 

over the past two years have impacted the performance of the 

hotel. Following the interest capitalization period, the hotel 

owner was able to meet four quarterly interest payments on the 

debentures, however the hotel owner defaulted on the interest 

payment that was due in March 2011. The Company and other 

debenture holders have exercised their rights under the share 

pledge provisions of the debentures, and held a share auction 

of 100% of the shares of the single asset owning company. 

The debenture holders won the share auction (see additional 

discussion in Note \A). 

In accordance with the Fair Value Measurements and Disclosures 

Topic o f the ASC, the Company bas estimated the fair value 

o f the debentures on a recu r r i ng basis each p e r i o d . As o l 

Sepiember 30, 2 0 1 1 , the Company's investment in the hotel is 

$3.6 mi l l i on , and included w i th in the corporale and municipal 

bonds classification in the level 3 financial assets and financial 

liabilities tables. The Company has classified its investment in 

the hotel wi th in level 3 of the fair value hierarchy because the fair 

value is determined using significant unobservable inputs, which 

include projected cash (lows. These cash flows are discounted 

employ ing presenl value techniques. D u r i n g the year ended 

September 30, 2011, the Company recorded a loss of $1.7 mil l ion, 

representing an other than temporary impairment. 

The Company is required to make additional future cash payments 

based on certain financial performance measures of its acquired 

businesses. The Company is required to remcasurc die fair value of 

the cash earnout arrangements on a recurring basis in accordance 

with the guidance in the liusiness Combinations Topic of the ASC. 

The Company has classified its net liabilities for the contingent 

earnout arrangements w i th in level 3 o f the fair value hierarchy 

because the fair value is determined using significant unobservable 

inputs, which include projected cash flows. The estimated fair 

value o f the cont ingent purchase consideration is based upon 

management-developed forecasts, a level 3 input in the fair value 

hierarchy. These cash flows are discounted employ ing present 

value techniques in arriving at the acquisition-date fair value. Ihe 

discount rate was developed using market participant company 

data, a level 2 input in the fair value hierarchy, and there have 

been no significant changes in the discount rate environment. 

I'Vom the dates o f acquisit ion to September 30 , 2 0 1 1 , certain 

acquisitions have had changes in the estimates of uudiscounied cash 

flows, based on actual performances f luctuating f rom estimates. 

Dur ing the fiscal year ended September 30, 2011, the fair value 

of the contingent consideration increased $2.9 mi l l ion , w i th the 

corresponding expense classified as 'other' wi th in the consolidated 

income statements. 

The Company reports transfers in and out o f levels I , 2 and 

3, as applicable, using the fair value o f the securities as o f the 

beginning o f the reporting period in which the transfer occurred. 

The value o f an exchange-traded derivative contract is equal 

to the unrealized gain or loss on the comrac i de lermined by 

mark ing the contract to the currem settlement price for a like 

contract on the valuation date o f the contract. A settlement price 

may not be used i f the market makes a l imi t move w i th respect 

to a particular derivative contract or i f the securities underlying 

the contract experience signif icani price f luctuaiions after the 

determination o f the settlement price. When a setdemem price 

cannot be used, derivative coniracts wi l l be valued at their fair 

value as determined in good faith pursuant to procedures adopted 

by management o f the Company. 

O n June 30 , 201 1, the c o m m o d i t i e s market exper ienced 

downward l i m i t price movements on certain commod i t ies , 

and on March 3 1, 2 0 1 1 , the commodi i ies markel experienced 

upward l im i t price movements on certain commodi t ies. As a 

result, certain exchange-iraded derivative contracts, whicl i would 

normally be valued using quoted market prices and classified as 

level 1 wi thin the fair value hierarchy, were priced using a valuation 

model using observable inputs. Due to the change in valuation 

techniques because of the l imit moves, some derivative asseis and 

derivative liabilities were transferred from level 1 and classified 

as.level 2 du r i ng the year ended September 30 , 2 0 1 1 , Such 

derivative assets and liabili i ies were valued using quoted market 

prices prior to March 3 1 , 201 I and as of September 30, 201 1 

and as such, were classified as level 1. 

The Company d id not have any addi l ional significant transfers 

between level I and level 2 fair value measuremems for the year 

ended Sepiember 30, 2 0 1 1 . 

The C o m p a n y transferred $0.7 m i l l i o n o f U.S. and foreign 

ob l i ga t i ons f r o m level 3 to level 2 d u r i n g ihe fiscal year 

ended September 30 , 2010 . Tl ie C o m p a n y re-evaluated the 

observabi l i ty o f the inputs for ihe fair value o f the securities 

thai were transferred into level 2 f rom level 3 and determined 

that there was improvement in the market for these securities 

and that resulted in ihe Company being able lo util ize inputs 

that were observable. 
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The Company has recorded unrealized gains o f $0.2 mi l l ion, net 

of income tax expense of $0.1 mi l l ion related to U.S. government 

obligations and corporate bonds classified as available-for-sale 

securities in O C I as o f September 30 , 201 1. The fo l l ow ing 

tables summarize the amort ized cost basis, the aggregate fair 

value and gross unreal ized h o l d i n g gains and losses o f the 

Companys investment securities classified as available-for-sale 

as o f Sepiember 30, 2011 and Sepiember 30 , 2010: 

September 30, 2011 

Amounts included in financial instruments owned: 

(in millioni) 
Amortized, 

Cost 

Unrealized Ho ld ing ' " 

Gair (Losses) 
Estimated 
Fair Value 

.U.S. goyernmem obligations 

Corporate bonds 

0.5 

5.0 

— $ — S o.5j 
5.01 

$ 5.5 $ — $ 5.51 
(I) Unrriilizai giiin/ltiss on fnumdnl instruments owned ,is of September JU, 2(111, is less tban SO. I million. 

Amounls included in deposits with and receivables from exchange-clearing organi/jt ions: 

(in inillions) 
Amortized. 

Cost 

Unrealized Holding 

Gair (Losses) 
Estimated 
Fair Value 

. U.S. goyemment obligaiions_ 

Mortgage-backed seeuriiies 

440.6 _$ 

8.3 

0.1, $ 

0.2 

— $ 440.7| 

8.51 

448.9 $ 0.3 $ 449.21 

September 30, 2010 

Amounts included in financial instruments owned: 

(in in ill ions) 
Amortized 

Cost 

Unrealized l lo ld in 

Gains 
Estimated 

(Losses) Fair Value 

. U.S. goyernmem obligations 

Corporate bonds 
s 5-0 $ 

5.1 

— $ — S 5.0 

5.1 

$ 10.1 $ — $ 10.1 

(I) Uttrritlized gain/loss on jiiMuchil instruments owned,is of September JO. 2010. is less tbiin SO. 1 million. 

Amounts included in deposits with and receivables from exchange-clearing organizations: 

(in millions) 

Amortized Unrealized Holding Estimated 

Cost Gains (Losses) Fair Value 

U.S. government obligations 

Mortgage-backed securities 

936.0 S 0.4 $ — $ 936.4 

10.1 — (0.1) 10.0 

$ 946.1 $ 0.4 $ (O.I) $ 946.4 

As of September 30, 2011 and September 30, 2010, investments in debt seeuriiies classified as available-for-sale (AFS) mature as follows: 

September 30, 2011 

(in millions) 

Due in Estimated 
I .ess than I year I year or more Fair Value 

. U.S. government obligations 

Corporale bonds 

Mortgage-hacked securities 

S 441.2.. $ 

5.0 

— $ 

8.5 

441.2J 

H.ol 
"Tsl 

446.2 $ 8.5 $ 454.71 

September 30,2010 

(in mi/lions) 

Due in Estimated 
Ixss than 1 year 1 year or more Fair Value 

„ U.S. goyernmem obligauom 

Corporate bonds 

Mori gage-backed seeuriiies 

876.0 $ 65.4 S 

5.1 

10.0 

941.4 

5.1 

10.0 

876.0 $ 80.5 $ 956.5 
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There were no sales of AFS Securities during three and nine 
months ended September 30, 2011 and September 30, 2010, 
and as a result, no realized gains or losses were recorded for 
the three and nine months ended September 30, 2011 and 
September 30, 2010. 

For the purposes of the maturity schedule, mortgage-backed 
securities, which are not due at a single maturity date, have been 
allocated over maturity groupings based on the expecied maturity 
of the underlying collateral. Mortgage-backed securities may 
mature earlier than their stated contractual maturities because 
of accelerated principal repayments of the underlying loans. 

The Company has also classified eijuiiy investments in exchange 
firms' common stock not pledged for clearing purposes as available-

for-sale. The investments are recorded at fair value, with unrealized 
gains and losses recorded, net of laxes, as a component of OCI 
until realized. As of September 30, 2011, the cosi and fair value 
of the equity investments in exchange firms is $4.4 million and 
$3.7 million, respectively. As of Sepiember 30, 2010, all equity 
investments in exchange firms held by the Company were pledged 
for clearing purposes and recorded at cosi within 'other assets' 
in the consolidated balance sheet. The Company has recorded 
unrealized losses of $0.4 million, net of income tax benefit of 
$0.3 million in OCI related to equity investments in exchange 
firms as of September 30, 2011. The Company monitors the 
fair value of exchange common stock on a periodic basis, and 
does not consider any current unrealized losses to be anything 
other than temporary impairment. 

NOTE 6 Financial Instruments with Off-Balance Sheet Risk and Concentrations 
of Credit Risk 

The Company is party to certain financial instruments with 
off-balance sheet risk in the normal course of its business. 
The Company has sold financial instruments that it does noi 
currently own and will therefore be obliged to purchase such 
financial instruments at a future date. The Company has recorded 
these obligalions in the consolidated financial statements as of 
September 30, 201 I at the fair values of the related financial 
instruments. The Company will incur losses if the fair value 
of the underlying financial instruments increases subsequent 
to Sepiember 30, 201 1. The total of $390.9 million as of 
September 30, 201 1 includes $122.9 million for derivative 
contracts, which represent a liability to the Company based on 
their fair values as of September 30, 2011. 

Derivatives 
The Company utilizes derivative products in its trading capacity 
as a dealer in order to satisfy client needs and mitigate risk. 
The Company manages risks from both derivatives and non-
derivative cash instruments on a consolidated basis. The risks of 
derivatives should not be viewed in isolation, but in aggregate 
with the Companys other trading aciivities. The majority of the 

Companys derivative positions are included in the consolidating 
balance sheets within 'financial instruments owned, at fair value', 
'deposits and receivables Irom exchange-clearing organizations' 
and 'financial instruments sold, not yet purchased, at fair value'. 

T he Company continues to employ an interest rate risk 
management strategy, implemented in April 2010, that uses 
derivative financial instrumems in the form of interest rate 
swaps to manage a portion of the aggregate interest rate position. 
The Company's objective is lo invest the majority ofcustomer 
segregated deposits in high quality, short-term investments and 
swap the resulting variable interest earnings into the medium-term 
interest stream, by using a strip of interest rate swaps that mature 
every quarter, in order to achieve the two year moving average 
of the two year swap rate. The risk mitigation of these imerest 
rate swaps is not within the documented hedging designation 
requirements of the Derivatives and Hedging Topic of the ASC, 
and as a result they are recorded at fair value, with changes in the 
marked-to-market valuation of the financial instruments recorded 
wilhin 'trading gains' in the consolidated income statements. 
As of September 30, 2011, $1.1 billion in notional principal of 
imerest rate swaps were outstanding wilh a weighted-average-
life of 14 months. 
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Listed below are the fair values o f the Company's derivaiive assets and liabilities as o f September 30, 2011 and 2010. Assets represent 

net unrealized gains and liabilities represent net unrealized losses. 

September 30, 2011 September 30, 2010 

(in millions) Assets"1 Liabilities'" Assets'" Liabilities" 1 

_ Derivative contracts nol accounted for as hedges: 

Exchange-traded commodity derivatives 7.074.2, S 6,062.4 S 4,126.2 S 5,332.6 

OTC conimodity derivatives 763.7 _ 780.1 563.3 562.9 

Exchange-iraded foreign exchange derivatives i26.y _ 8 y - 8 84.6 98.7 

^OTC foreign exchange derivat ive!,1-'11,1 1,0743. _ .1,118.9 512,6 478.3 

Interest rate derivatives 5.5 2.8 | 22.5 18.6 

.Equity index derivatives 7h_7^ 79.7 2.8 7.6 

Derivative conlracts accounted for as hedges: 

J merest raic derivatives — _ - — — 1.1 

Gross fair value of derivative contracts 8,133.7 5,312.0 6,499.8 

.Impact of netting and collateral (9,262.6) (8,010.8) (5.791.7) (6,412.2) 

Total fair value included in 'Deposits and receivables 
Irom exchange-clearing organizations' s (264.3) $ (519.9) 

, Total fair value included in 'Deposits and receivables from broker-dealers. 
clearing organizations and counterparties' 16.1 S — 
Total fair value included in 'Financial instruments owned, at lair value' s 101.9 S 40.2 

Fair value included in 'Financial instruments sold, not yei purchased, 
ai lair value' S 122.9 $ 87.6 

(1) As fifSefitemf/erJO. 2011 iinil 2010, the Ciimpiiiiy's ilermtt'tve contnia rolumefor open positions urn iippmxinuuely J,') million uiitl 3.5 million eontn/cts, ivspectirely. 

(2) In iin-onhince with iigreetnents wilh eounteipiirties. the Compitny is olloweil to perioilictilly uike itilvonces ngiiinst its open troi/e fii'tr nilue. These iimotints exrlne/e 
itdfitnfts •igoinst open tntilefitir luilneo/SOnni/ $27.0 million outstuntling.isofSepteml'erJO. 2011 <tntl20i0, respectively. 

(3) In itccortlttnce with tigrrements with counterparties, the Compiiny has to mitiniitin a snjficient margin collateral halance based on the value of the open positions. 
These amounts exclude deposits with the counterparties far margin collateral, which are included in netting and collateriil line, of $53.5 mi/lion and SO its oj 

September30, 2011 antl20IO, respectively. 

The Company 's derivat ive contracis are pr inc ipa l ly held in 

iis Commodi i ies and Risk Managemeni Services ( " C & R M " ) 

segmeni. The Company assists its C & R M segment cuslomers 

in protect ing the value o f their fuiure product ion by entering 

into opt ion or forward agreements w i l h ihem on an O T C basis. 

The Company also provides its C & R M segment customers with 

sophisticated option products, including combinations ol buying 

and selling puts and calls. The Company miiigaies iis risk by 

generally offsett ing the customer's transaclion simullaneously 

wi th one o f ihe Company's trading counierparties or wi l l oflset 

that transaction wi th a similar but not identical position on the 

exchange. The risk mi t igat ion o f these offseit ing trades is no l 

w i t h i n the documented hedging designation requirements o f 

die Derivatives and Hedging Topic o f ihe ASC. These derivative 

(in millions) 

coniracts are traded along w i t h cash transactions because o f 

the integrated nature o f the markets for these products. The 

Company manages ihe risks associated w i t h derivatives on an 

aggregate basis along wi th the risks associated with iis proprietary 

trading and market-making aciivities in cash instruments as part 

of its firm-wide risk managemeni policies. In particular, the risks 

related to derivaiive positions may be partially oflset by inventory, 

unrealized gains in inventory or cash collateral paid or received. 

T l ie fo l l ow ing table sets fo r th the Company 's gains (losses) 

related to derivative financial ins t rumenis for the fiscal year 

ended September 30 , 2 0 1 1 , 2010 and 2009 , in accordance 

w i th the Derivatives and HedgingTopic o f die ASC. The gains 

(losses) sel forth below are included wi th in 'trading gains' in the 

consolidated income statemenis. 

Year Ended September 30, 

2011 2010 2009 

.Gains (losses) irom derivative contracts 52.6 S (3.3) S (26.1) 

Periodically, die Company uses interest rale swap contracis to 

hedge certain forecasted transaciions. The Company's pr imary 

objective in ho ld ing these types o f derivatives is to reduce die 

volati l i ty o f earnings and cash flows associated w i t l i changes in 

interest rates. The Company had two interest rate swap coniracts, 

each wi lh a notional amount of $50 mil l ion, that matured during 

the fiscal year ended Sepiember 30, 2011. The interest rate swap 

contracis were eniered into in order to hedge potenlial changes 

in cash flows resulting from the Company's variable rate L IBOR 

based borrowings. 

The imerest rate swaps were initially classified under the Derivatives 

and Hedging Topic o f the ASC as cash flow hedges. As a result 

o f decreased borrowings by ihe Company in fiscal year 2010, it 

was determined that one of the interest rate swaps no longer met 
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the criteria, specified under the Derivatives and Hedging Topic, 
to allow for the deferral of the eflective portion of unrecognized 
hedging gains or losses in other comprehensive income or loss 
since all of the forecasted variable interest payments are not 
expected to occur. However, the Company expecied that a 
portion of those forecasted transaciions were still going to occur. 
As a result, the Company had a loss of $0.2 million, net of 
tax, as of December 31, 2010 remaining in accuniulaled other 
comprehensive income or loss relating to transactions lhat were 
still expecied lo occur for the discontinued hedge. 

As of December 31, 2010, the remaining unrecognized loss relating 
to both imerest rate swaps in accumulated other comprehensive 
income (loss) was $0.6 million, nei oftax. Tliat amount was 
expected to be recognized in earnings as the forecasted payments 
affected imerest expense. However, at the end of ihe period 
ended March 31, 2011, the Company's borrowing levels again 
decreased significantly and it was determined that the one 
remaining swap, that was being classified as a cash How hedge, 
no longer mei the criteria for the deferral of the effective portion 
of unrecognized hedging gains or losses and the Company 
discontinued hedge accounting for the remaining swap. In 
addition, as the Conipany did not expect the borrowing levels 
to increase significantly before the swaps were due to mature, the 
remaining balances were recognized in earnings. The Company 
recognized a loss of $0.3 million, net of tax, for the fiscal year 
ended September 30, 2011, as a result of the discontinuation 
of hedge accouming which is included within 'trading gains' in 
llie consolidated income statemenis. 

Credit Risk 
In the normal course of business, the Company purchases and 
sells financial instruments, commodities and foreign currencies 
as either principal or agent on behalf of its customers. If eilher 
the cusiomer or counterparty fails to perform, the Conipany may 
be required to discharge the obligations of the nonperforming 
party. In such circumstances, the Company may sustain a loss 
if the fair value of die financial instrument or foreign currency 
is different from the comraci value of the iransaction. 

The majority of the Company's transactions and, consequently, the 
concemraiion of iis credit exposure are wilh commodity exchanges, 
customers, broker-dealers and other financial instiiutions. These 
activities primarily involve collateralized and uncollateralized 
arrangements and may result in credii exposure in the event 
lhat a counterparty fails to meet its contractual obligalions. 
The Company's exposure to credit risk can be directly impacted 
by volatile financial markets, which may impair the ability 
of counierparties to satisfy iheir contractual obligations. 'Hie 
Company seeks to Control its credit risk through a variety of 
reporting and control procedures, including establishing credit 
limits based upon i\ review of the counterparties' financial 
condition and credit ratings. T he Company monitors collateral 
levels on a daily basis for compliance with regulatory and internal 
guidelines and requests changes in collateral levels as appropriale. 

The Conipany is a party to financial instruments in the normal 
course of its business through customer and propriciary trading 
accounts in exchange-traded and O TC derivaiive instruments. 
These insirumenis are primarily the execution of orders for 
commodity futures, oplions on futures and forward foreign 
currency contracts on behalf of its customers, substantially all 
of which are iransacted on a margin basis. Such iransactions 
may expose ihe Company to significant credit risk in the evenl 
margin requirements are not suflicient to fully cover losses which 
customers may incur. Ihe Conipany controls ihe risks associated 
with these transactions by requiring customers to maintain margin 
deposits in compliance with individual exchange regulations and 
internal guidelines. The Company monitors required margin 
levels daily and, therefore, may require customers to deposit 
additional collateral or reduce posiiions when necessary. The 
Company also establishes credit limits for cuslomers, which 
are monitored daily. Tlie Company evaluates each customer's 
creditworthiness on a case by case basis. Clearing, financing, 
and settlement activities may require the Company to maintain 
funds with or pledge securities as collateral with other financial 
instiiutions. Ccnerally, these exposures to both customers and 
exchanges are subject to master nelling, or customer agreements, 
which reduce the exposure to ihe Company by permitting 
receivables and payables wiib such customers to be offset in the 
event ofa customer defaull. Managenient believes that the margin 
deposits held as of September 30, 2011 and Sepiember 30, 2010 
were adequate to minimize the risk of material loss that could 
be created by positions held ai that lime. Additionally, the 
Company monitors collateral fair value on a daily basis and 
adjusts collateral levels in the event of excess market exposure. 
Generally, these exposures to both cuslomers and counterparties 
are subject to master netting, or customer agreements which 
reduce the exposure to the Company. 

The Company is also a party io a guarantee of payment and 
performance by a ihird party of an ethanol marketing agreement 
with a risk management cusiomer which would require the 
Conipany to purchase the output of the customer if the ihird party 
could noi perform under the marketing agreement. T he guarantee 
does not have a set term, and the underlying agreement cannot 
be terminated by the third party unless the customer breaches the 
agreement. The maximum potential amouni of future payments 
required under die guarantee cannot be esiimaied because the 
underlying marketing agreement does not specify the amouni 
or the price of the ethanol to be purchased during the term of 
the agreement. The price of the ethanol to be purchased is at 
the discretion of the Company. 

Derivative financial insirumenis involve varying degrees of off-
balance sheet market risk whereby changes in die fair values of 
underlying financial instrumems may resuli in changes in the 
fair value of the financial instrumenis in excess of die amounts 
reflected in die consolidated balance sheets. Exposure to markel risk 
is influenced by a number of faciors, including die relationships 
between the financial insirumenis and the Company's positions, 
as well as ihe volatility and liquidity in the markets in which the 
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financial instruments arc traded. The principal risk components 

o f financial instruments include, among other things, interesi 

rate volati l i ty, the durat ion o f the underlying instruments and 

changes in foreign exchange rates. The Company attempts to 

manage its exposure to market risk ihrough various techniques. 

Aggregate market l imits have been established and market risk 

measures are routinely moni tored against these l imits. 

NOTE 7 Physical Commodities Inventory 

Commodit ies in process include commodit ies in the process o f 

being recycled. As of September 30, 2011 and 2010, S15 l)A mill ion 

and $ \ 2 4 . H m i l l i o n , respeciively, o f physical commod i t i es 

inventory served as collateral under one of the Company's credit 

facilities, as detailed further in Note 12. The carrying values o f 

the Company's inventory as o f September 30, 2011 and 2010 

are shown below. 

(hi millions) 

Commodiiies in process s 2A S 3.6 

Finished commodities [ 158.2] 121.4 

' PHYSICAL COMMODITIES INVENTORY $ 160.6 S 125.0 

As a result o f decl ining market prices for some commodit ies, the Company recorded L C M adjustments for physical commodit ies 

inventory o f $21.9 mi l l ion and $0.7 mi l l ion as o f September 30, 2011 and 2010, respeciively. The adjust mcnis are included wi th in 

'cost of sales o f physical commodit ies' in the consolidated income statemenis. 

NOTE 8 Property and Equipment, net 

Property and equipmenl are staled at cosi, and reported net o f 

accumulated depreciation on the consolidated balance sheets. 

Deprec ia t ion o n plant and equ ipmen t is calculaied on the 

s t ra ight - l ine m e t h o d over the est imated useful lives o f the 

assets. The estimated useful lives o f property and equipment 

range from 3 to 10 years. Dur ing fiscal years 2011 , 2010, and 

2009, depreciation expense was $2.4 mi l l i on , $1.0 mi l l ion and 

$0.7 mil l ion, respectively. A summary of properly and equipment, 

at cost less accumulated depreciation as o f September 30, 2011 

and 2010 is as follows: 

(in inillions) September 30, 2011 September 30, 2010 

[Troperty and equipment: 

Furniture and fixtures [S 4.8 ] $ 3.7 
1 Software 2.4 o.y 

Equipmenl ! _ \ „ 6.0 I 2.4 

Leasehold improvements 7.1 3.2 

Total property and equipment [ . . .. 20.3 ] 10.2 

' Less accumulated depreciation (5.3) (2.9) 

PROPERTY A N D EQUIPMENT, NET 1 $ 15.0 ! $ 7.3 

NOTE 9 Goodwill 

Dur ing ihe fiscal years ended September 30, 201 1 and 2010, the Company recognized $2.2 mi l l ion and $27.0 mi l l i on , respeciively, 

in addilional goodwil l related to acquisitions. See discussion in Note 18 related to the additional goodwil l recorded for the Company's 

acquisitions. 

Goodwi l l allocated to the Companys operai ing segments as o f September 30, 2011 and 2010 is as follows: 

(hi millions) September 30, 2011 September 30, 2010 

Conimodity and Risk Management Services $ 30.9 S 28.7 
Foreign Exchange i . 6.3! 6.3 
Seeuriiies 5.3 5.3 

G O O D W I L L i $ 42.51 $ 40.3 
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NOTE 10 Intangible Assets 

Intangible assets acquired during tlie year ended September 30, 2011 relate to acquisitions, as discussed in Note 18. The gross and 
net carrying values ofintangible assets as of the balance sheet dates, hy major intangible asset class are as follows: 

September 30, 2011 September 30, 2010 

Gross Accumulated Gross Accumulated 
(in millions) Amount Amortization Net Amount Amount Amortization Net Amount 

Intangible asseis subject lo amortization 

Noncompete agreement [ S 3.7 _$.___ ._ .(1.7) . $. . _._.2.q[ $ _ 3.3 S (0.5) s 2.8 

Trade name 0.6 (0.5) 0.1 0.8 (0.4) 0-4' 

Software programs/platforms [ ,2-!--_- ̂  , JV$ , A-5l 2.1 (0.2) 1.9_ 

Customer base 8.9 (1.0) 7.9 7.4 (0.4) 7.0 

L . -1.5.3.. . . ^ _ ^ . ( 3 . 8 ) . __ .11-5] 13.6 (1.5), 12.1 

Intangible assets nol subject to amortization . _. _ . . . . 

Trade name I 2.1 — 2.]1 1.0 — 1.0 

T O T A L I N T A N G I B L E ASSETS $ 17.4 $ (3.8) $ 13.6 $ 14.6 $ (1.5) $ 13.1 ! 

Amortization expense related to intangible assets was $2.3 mi l l ion, $0.7 mi l l ion, and $0.2 mi l l ion for the fiscal years ended 201 ,2010 

and 2009, respectively. As o f September 30, 201 !, the estimated future amort izat ion expense was as follows: 

(in millioni) 

Fiscal 2012 $ .2.3. 

Fiscal 2013 1.6 

Fiscal 2014 0.9, 

Fiscal 2015 0.7 

Fiscal 2016 0.41 
Fiscal 2017 and thereafter 5.6 

$ I I . 5 ; 

NOTE 11 Other Expenses 

Other expenses for the years ended September 30, 2011, 2010 and 2009 are comprised of the following: 

Year Ended September 30, 
(in millioni) 2011 2010 2009 

l l i i si new development S 8.9 $ 6.3 J -9.! 

Non-trading hardware and software maintenance and software licensing [ .2.8] _ 1.3 0.4 

Contingent consideration, net" 1 4.7 — — j 

Insurance L / l i j . 1.8 0.3 

Other non-income taxes 2.8 1.3 0.2; 

Advertising, meetings and conferences 1 . " I,*] 1.7 0.1 

Ofiice supplies and printing 

Other 

1.1 1-2 

3.5 
- - 0. r 

0.9 
T O T A L O T H E R E X P E N S E S $ 28.5 $ 17.1 $ 3.9 

( I ) Contingent cons'tdenttion includes reineasurement of contingent liabilities related to business combinations accounted for in accordance with the provisions oj 
the Business Combinations Topic of the ASC (see Note 5) and additional purchase price, based on achieving specijic conditions and earnings targets, relating to 
FCStone, I.I.C's previous acquisitions of Downes O'Neill, LLC ("Downes O'Neill") and Clobecot, Inc. ("Globecot"). When the Downes O'Neill and (ilobecot 
aciiuisitions occurred, they were recorded in accordance with STAS No. I'il, Ifiisincss Comliiiiiirions ("SMS I'll"). As a result of the /•'(.'Stone transaction on 
September 30. 2009, these contingent purchase price amounts were considered pre-acr/uisitinn contingencies, which were not reasonably estimable during the merger 
allocation periodfollowing the I'CSlonc transaction. In accortitnee with SMS I-i I, adjustments to pir-acquisition contingencies, made after the end oj the allocation 
period, are included in earnings in the current period. There are no further contingent payments relating to the Downes O'Neill acquisition. See Note I'I jor discussion 
of the remaining contingent payments related to the aajuisition of Globecot. 
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NOTE 12 Credit Facilities 

As of Scpicmbcr 30, 2011, the Company had four committed 
credit facilities under which the Company may borrow up to 

$375.0 million, subject to certain conditions. Additionally, 
the Company had an uncommitted forward contract for 

commodities agreement under which the Conipany may borrow 
up to $50.0 mill ion to fund forward comraci commodity 

transactions. Ihe amounts outstanding under these credit facilities 
are short term borrowings and carry variable rates of interest, 
thus ap proximal ing fair value. 

'Ihe Companys credii facilities as of September 30, 2011 consisted 
of the following: 

A one-year revolving syndicated committed loan facility 

established on September 22, 2010 and renewed by amendment 

on September 2 ] , 2011, under which the Company's subsidiary, 

I N T L Commodities, Inc. ( " INTL Commodities") is entitled 

to borrow up to $140 million, subject to certain conditions. 

The loan proceeds are used to finance the activities of INT L 

Commodiiies and are secured by its assets. Unused portions of ihe 

loan facility require a commitment fee of 0.75% on the unused 

commitment. The borrowings oulstanding under the facility 
bear interesi at ihe Eurodollar Rate, as defined and 0.375% as 

of Sepiember 30, 20 M , plus 2.875% for the applicable term, at 

INTL Commodities' election. The agreement contains financial 

covenants related to INTL Commodities' working capital, equity 

and leverage ratio, as defined. The Conipany was in compliance 

with these covenants as of September 30, 2011. The Conipany 

paid debt issuance costs of $1.1 million in connection with the 

renewal ofthis credit facility, whicli are being amortized over 
the twelve month icrm of the facility. The facility is guaranteed 

by the Company. 

A three-year syndicated committed loan facility established on 
October 29, 2010 and amended on September 30, 2011 to 
increase the amount under which the Company is entitled to 
borrow up to $85 million, subject to certain condilions. The 
loan proceeds are used to finance working capital needs of the 
Company and certain subsidiaries. The line of credit is secured by 
a pledge of shares held in certain of the Company's subsidiaries. 
Unused portions of the loan facility require a commitment fee 
of 0.625% on the unused commitment. Borrowings under the 
facility may bear imerest ai the Eurodollar Rate, as defined, plus 
3.00% or Base Rate, as defined, plus 2.00%. The agreement 
contains (inancial covenants related to consolidaied tangible net 
worth, consolidaied domestic tangible net worth, consolidated 
interesi coverage ratio and consolidated net unencumbered liquid 
assets, as defined. The Company was in compliance with these 
financial covenants as of September 30, 201 1. The agreement 
also includes a negative covenant prohibiting consolidated capital 
expendiiures to exceed $3.5 million annually. The Company's 
consolidated capital expenditures during fiscal 201 1 exceeded 
$3.5 million, and the Company requested and was granted a 
waiver from the lenders, dated September 27, 2011, waiving the 

limitation on consolidated capital expenditures for the fiscal year 
ended September 30, 2011. The Company intends to discuss 

amendment of ihe consolidaied capital expenditures covenant 
with the lender in fiscal 2012. T he Company paid debt issuance 

costs of $ 1.2 million in connection with the issuance of tins credit 
facility, which are being amortized over the thiny-six month 

term of the facility. This committed loan facility replaced two 
previous lines of credit with a commercial bank under which the 
Company was entitled to borrow up to $60 million. 

An unsecured syndicated committed line of credit, established on 
June 21, 2010 and renewed by amendment on June 20, 2011, 

under which FCStone, LLC may borrow up to $75 million. 
Ibis line of credii is intended to provide short term funding of 

margin to conimodity exchanges as necessary. This line of credit 
is subject to annual review, and the continued availability ofthis 

line of credit is subject to FCStone, LLC's financial condition 

and operating results continuing to be satisfactory as set forth 

in the agreement. Unused portions of the margin line require 

a commitment fee o f 0.50% on the unused commitment. 

Borrowings under the margin line are on a demand basis and bear 

imerest at the Base Rate, as defined, plus 2.0%, which was5.25% as 

of September 30, 20 t l . T he agreement contains financial covenants 
related to FCStone, LLCs tangible net worth, leverage ratio, and 

net capital, as defined. FCStone, LLC was in compliance with 

these covenants as of Sepiember 30, 2011. FCSione, LLC paid fees 

and oilier debt issuance costs of $0.1 million in connection with 

the renewal ofthis credit facility, which are being amortized over 

the twelve month term of the facility. The facility is guaranteed 

by the Company. 

A one-year syndicated committed borrowing facility established 
on December 2, 2010, and renewed by amendment on 
October 11, 201 1, under which the Company's subsidiary, 
FCSione Financial, Inc. ("FCSione Financial") is entillcd to 
borrow up to $75 million, subjeci to certain conditions. The loan 
proceeds are used to finance traditional commodity financing 
arrangements or the purchase of eligible commodiiies from sellers 
who have agreed lo sell and later repurchase such commodities 
from FCSione Financial, and are secured by its assets. Unused 
portions of the borrowing facility require a commitment fee of 
0.50% on the unused commit ment. Ihe borrowings oulstanding 
under ihe faciliiy bear interest at a rate per annum equal to 
the Base Rate plus Applicable Margin, as defined, which was 
2.73% as o f Sepiember 30, 201 1. The agreement contains 
financial covenants related to tangible net worth, as defined. 
FCSione Financial was in compliance with this covenant as of 
September 30, 2011. FCStone Financial paid debt issuance costs 
of less lhan $0.1 million in connection with this credii facility, 
which are being amortized over the twelve month term of the 
facility. The facility is guaranteed by die Company. 

An uncommitted forward comract for commodities agreement 

established on June 23, 2011. under which the Companys subsidiary, 
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FCSione Merchant Services, LLC {"FCStone Merchant Services") 

is entitled to borrow up to $50 million to fund forward contracts 
on specified conimodities. The forward contract commodity 

transactions inchide a simultaneous agrccmenl from the lender 
to purchase specified commodities from FCStone Merchant 
Services and to sell the same specified commodiiies to FCStone 

Credit facilities and oulstanding borrowings, including subordinated debt, as of September 30, 2011 and 2010 were as follows: 

Merchant Services, on a forward sale basis. The price at which 

FCStone Merchant Services will be obligated to repurchase the 
specified commodities from lender is calculated as the purchase 

price plus accrued interest on the purchase price at the cost of 
funds rate determined by the lender, which was 2.13% as oi 
September 30, 2011. The facility is guaranteed by the Company. 

Amounts Outstandi HE. 
(in milliom) 
Security Renewal / Expiration Dale 

Total 
Commitment 

September 30, 
2011 

September 30, 
2010 

Certain pledged shares 

Certain foreign exchange assets 

Certain pledged shares 

Certain commodities assets 

None 

Certain commodiiies asseis 

Certain forward commodity contracts 

None 

October I , 2013 $ 

Terminated October 2010 

Terminated October 2010 

September 20, 2012 

June 18,2012 

October';, 2012 

"/a 

Terminated December 2010 

85.0. 

140:0 ! 

.75.0.! 
75.0 i 

..— $ 

".:-] 

60. Oj 

..1.9. 

12:5_ 

J1.9J 

90.5 

: - ] 

0.5 

375.0 $ 77.4 $ 115.4 

During fiscal 2012, $215 million of the Companys commi tied credii facilities arc scheduled to expire. While there is no guarantee 

thai the Conipany will be able to renew or replace current agreements when they expire, based on a strong liquidity position and 

capital structure the Conipany believes il will be able to do so. 

NOTE 13 Convertible Subordinated Notes 

The Company bad $16.7 mil l ion in aggregate principal 

amount of the Company's senior subordinated convertible 

notes due September 201 I (the "Notes") outstanding as of 

September 30, 2010. The Notes were general unsecured obligations 

of the Company and bore interesi at ihe rate of 7.625% per 

annum, payable quarterly in arrears. 

During the fiscal year ended September 30, 2011, the Notes 

were converted along with accrued imerest of $0.2 million into 

778,703 shares of common stock of the Company. 

NOTE 14 Commitments and Contingencies 

Legal Proceedings 
Certain condilions may exist as of the date the financial statements 
are issued, whicli may result in a loss to the Company but which 

will only be resolved when one or more fuiure events occur or 
fail to occur. The Conipany assesses such contingeni liabilities, 
and such assessment inherently involves an exercise of judgmenl. 

In assessing loss contingencies related to legal proceedings lhal 
are pending against the Company or unasseried claims lhat may 

result in such proceedings, the Company's legal counsel evaluates 
the perceived merits of any legal proceedings or unasserted claims 

as well as the perceived merits of the amount of relief sought or 
expected to be sought therein. 

I f the assessmetu ofa contingency indicates that it is probable 
that a material loss had been incurred at the date of ihe financial 

statements and the anion iu of die liability can be estimated, then 
the estimated liability would be accrued in the Company's financial 
statemenis. If the assessment indicates that a potentially material 

loss contingency is not probable, but is reasonably possible, or 
is probable but cannot be estimated, then the nature of the 

contingent liability, logeiher with an estimate of ihe range of 
possible loss i f determinable and material, would be disclosed. 

Neither accrual nor disclosure is required for loss contingencies 
that are deemed remote. We accrue legal fees related to contingent 
liabilities as they are incurred. 

In addition to the matters discussed below, from time to time 
and in the ordinary course of business, we are involved in various 
legal actions and proceedings, including tort claims, contractual 
disputes, employment matters, workers' compensaiion claims 
and collections. We carry insurance lhat provides protection 
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against certain types of claims, up to the policy limits of our 
insurance. During the year ended September 30, 2011, loss 
contingency accruals, not having a material impact on the 
consolidated financial statements, have been recorded. In the 
opinion of management, possible exposure in ihese matters in 
excess of the amoums accrued, is not material to the Companys 
earnings, financial position, or liquidiiy. 

The following is a summary of significant legal mailers involving 
the Company. 

Securities Litigation 

FCStone and certain officers ofFCStone were named as defendants 
in an action filed in the United States District Court for the Western 
District of Missouri on July 15, 2008. A consolidated amended 

complaint ("CAC") was subscquemly filed on September 25, 2009. 

As alleged in the CAC, the action purports to be brought as a class 

action on behalf of purchasers of FCStone common stock between 
November 15, 2007 and February 24, 2009. The CAC seeks to 

hold defendants liable under Section 10(b) and Section 20(a) of the 

Securities Exchange Act of 1934 and concerns disclosures included 

in FCStone's fiscal year 2008 public filings. Specifically, the CAC 

relates to FCStone's public disclosures regarding an interest rale 

hedge, a bad debt expense arising from unprecedented events in 

the cotton trading markel, and certain disclosures beginning on 

November 3, 2008 related to losses it expected to incur arising 
primarily from a customer energy trading account. FCStone and 

the named officers moved to dismiss the action. Although the 

Court denied thai motion on November 16, 2010, it limited the 

aclion io the public disclosures made on November 3, 2008 and 

November 4, 2008 related to ihe energy trading accouni. As a 

result of the Courts order and lead plaintiffs' decision not to amend 

iheir complaint, the lead plaintiffs lost standing to prosecute the 

action because ihey were not shareholders at the relevant time. 
Counsel for lead plain tills have since added named plaintiffs who 

purport to possess standing. Motion practice with respect to class 

certification is currently pending before the Court pursuant to 

which plaintiffs seek to certify a class on behalf of purchasers of 
FCStone stock between April 14, 2008 and February 24, 2009. 
Ihe Company and the FCStone defendants continue to believe 

the action is meritless, and intend to defend the action vigorously. 

In August, 2008, a shareholder derivative action was filed against 
FCStone and certain direclors ofFCStone in the Circuit Court 
of Platte County, Missouri, alleging breaches of fiduciary dulies, 
waste of corporale assets and unjust enrichment. An amended 
complaint was subsequently filed in May, 2009 to add claims 
based upon the losses sustained by FCStone arising out of a 
customer's energy trading account. On July 7, 2009, the same 
plaintiff filed a motion for leave to amend ihe existing case to 
add a purported class action, claim on behalf of the holders of 
b'CStone common slock. 

On July 8, 2009, a purported shareholder class aclion complaiiu 
was filed against FCStone and its directors, as well as the Company 

in the Circuit Court of Clay County, Missouri. The complaint 

alleged that FCStone and its directors breached their fiduciary 

dudes by failing to maximize stockholder value in connection 
with the contemplated acquisition of b'CStone by the Company. 
Ibis complaint was subsequently consolidated with ihe complaint 

filed in the Circuit Court o f Platte County, Missouri. The 
plaintiffs subsequently filed an amended consolidated complaint 

which does not assert any claims against the Company. This 
complaint purports to be filed derivatively on FCStone and 

die Companys behalf and against certain of FCStone current 
and former directors and officers and directly against the same 

individuals. The Company, b'CStone, and the defendants filed 
motions to dismiss on multiple grounds. That motion is fully 
briefed and pending decision. 

The staff o f the Fort Worth Regional Ofiice o f the SEC is 
conducting a formal investigation of FCStone's disclosures and 

accounting for losses associated with the energy trading accouni, 

which occurred prior to the Companys acquisition of FCStone on 

September 30, 2009. During the quarters ended March 31, 2011 

and June 30, 2011, certain employees of the Company testified 

before the SEC in connection with this investigation. The Conipany 

is cooperating fully with the SEC staff in its investigation, but 
cannot predict the scope, duration or outcome of the matter, 

including monetary penalties or fines, if any. 

The Company has also received a request from the CF'FC for 
certain information relating to the energy trading account 
matter. The Company is cooperating fully with the stafTof the 
CFTC, and cannot predict the scope, duration or outcome of 
the CFTC's review, including monetary penalties or fines, if any. 

On February 24, 2011, ihe Companys Board of Directors formed 
a special committee to conduct an independent investigation of 
FCStone's disclosures and accounting for losses associated with 
the energy trading account. The Company's Board of Directors 
determined that it would be appropriate and consistent with 
its governance and oversight responsibililies to form the special 
commiuee to investigate these matters as ihey pertain to the 
private litigation and the SEC investigation described above. 
The special commiuee, which is comprised solely of independent 
directors of the Company who were not formerly directors of 
b'CStone, retained an independent law firm to represent and 
assist it in its investigation. 

Convertible Note Holder Litigation 

In November, 2009, an investor in a principal amount o f 
$3.7 million of the Company's senior subordinated convertible 

notes due 2011 (the "Notes"), Portside Growth and Opportunity 
Fund ("Portside"), managed by Ramius LLC, served a notice of 

motion for summary judgment on the Company, claiming that 
llie FCStone transaction resulted in a change of control as defined 
in the Notes; and that, as a result, the Company should have 

afforded Portside the opportunity to have the Notes redeemed 
ai a 15% premium. Portside also claimed defaull interest at 

the rale of 1 5% per annum established in the Notes. Portside's 
motion was denied in March, 2010. Portside filed an amended 
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complaint in April, 2010. The remaining three holders of the 
Noles, Highbridge International LLC ("Highbridge"), LBI 
Group Inc. and Iroquois Master Fund Ltd. ("Iroquois"), holding 
Notes in an aggregate amount of $13.0 million, filed a similar 
lawsuit on the Company on October 20, 2010. 

On December 14, 2010 Portside delivered a Conversion Notice-
to the Company in compliance with the terms of the relevant 
agreement. 'Ihe full remaining principal amount and accrued 
interest converted into 173,966 shares of common stock of the 
Company. Portside filed a notice of discontinuance thereafter. 

On April 21, 201 1 the Company's motion to dismiss the 
investors' lawsuit was denied. Prior to April 21, 2011, one of 
the investors, Iroquois, converted $3.0 million of its $4.0 million 
investment in principal amount of the Notes, and accrued interest, 
into 139,136 shares of common stock of the Company. On 
April 25, 2011, Iroquois converted the remaining $ 1.0 million of 
its original $4.0 million investment in the Notes into 46,133 shares 
of common stock of the Company. 

Duringjuly, 2011, LUI Group Inc. sold its entire $5.0 million 
investment in principal amount of the Notes to Leucadia 
National Corporation (the holder of approximately 8% of the 
outstanding common stock of the Company), filed a stipulation 
of discontinuance in the n fore ment ioned lawsuit and released 
the Company from any further claims in connection with its 
prior investment in the Notes. 

During September, 201 1, Highbridge and Leucadia National 
Corporalion converted the remaining $9.0 million, and accrued 
imerest, into 419,468 shares of common stock of the Conipany. 

Highbridge and Iroquois, each holder of $4.0 million in principal 
amount of the convertible notes as of September 30, 2009, persist 
in their claim against the Company. The Company intends to 
defend the claim vigorously. The matter is expected to go to trial 
during the summer of 201 2. 

Sentinel Litigation 

In August, 2008, the bankruptcy trustee of Sentinel Management 
Group, Inc. ("Sentinel") filed adversary proceedings against one 
of the Companys subsidiaries, b'CStone, LLC, and a number of 
other FCMs in the Bankruptcy Court, subsequently reassigned 
within the United Statej; District Court, for the Northern 
District of Illinois seeking avoidance of alleged transfers or 
withdrawals of funds received by the Company and other FCMs 
within 90 days prior to the filing of the Sentinel bankruptcy 
petition, as well as avoidance of post-petition distributions and 
disallowance of the proof of claim filed by the FCSione, LLC. 
The trustee seeks recovery of pre- and post-pctilion transfers 
totaling approximately $1 5.5 million and, in April, 2009, filed 
an amended complaint adding a claim for unjust enrichment. 
b'CStone, LLC answered ihe complaints and all parties entered 
into the discovery phase of the litigation. On January 21, 2011 
the bankruptcy trustee of Sentinel filed a motion for summary 
judgment against FCStone, LLC on various counts in the adversary 

proceedings filed in August, 2008 against FCStone, LLC and a 
number of olher FCMs. The motion has since been fully briefed, 
and is pending before the Court awaiting decision. FCStone, LLC 
intends to defend the matter vigorously, and to coordinate its 
defense with the other l-'CMs. 

Contractual Commitments 

Contingent Liabilities - Acquisitions 

Under the terms of the purchase agreements, related to the 
acquisitions listed below, the Conipany bas obligations to pay 
additional consideration if specific condilions and earnings 
targets are met. In accordance with the Business Combinations 
Topic of the ASC, the fair value of the addilional consideration 
is recognized as a contingent liability as of the acquisition date. 
The contingent liability for these estimated additional purchase 
price considerations are included within 'accounts payable and 
other accrued liabilities' in the consolidated balance sheet as of 
September 30, 2011. The acquisition date fair value of additional 
consideration is remeasured to its fair value each reporting period, 
with changes in fair value recorded in current earnings. 

'The Company has a contingent liability relating to the' 
October 2010 acquisition ofHencorp Becstone Futures, L.C, 
subsequently renamed INTL Hencorp Futures, LLC ("Hencorp 
Futures"), which may result in the payment of additional purchase 
price consideration, see Note 18 for discussion of the acquisition. 
The acquisition date fair value of additional consideration was 
estimated to be $2.3 million. The contingent liability recorded 
represents a contingent payment of $0.3 million based on adjusted 
pre-tax net earnings ofHencorp Futures for fiscal 201 I and the 
fair value of the expected consideration to be paid, based on the 
forecasted adjusted pre-tax nel earnings during the second, third 
and fourth fiscal years following the closing of the acquistion 
and a discount rate being applied to those future payments. The 
change in fair value for the year ended September 30, 2011 was 
an increase of $0.5 million, included within 'other expense' in 
the consolidated income siatements. The presenl value of the 
estimated lotal purchase price, including contingent consideration, 
is $6.4 million as of September 30, 2011, of which $2.7 million 
has not been paid and is included within 'accounts payable and 
olher liabilities' in the consolidated balance sheets. 

The Company has a contingent liability relating to the July 2010 
acquisition of the Hanley Companies, which may result in ihe 
payment of addilional purchase price consideration, see Note 18 
for discussion of the acquisition. The acquisiiion date fair value 
of additional considerafion was estimated to be $ 15.6 million. 
The contingent liability recorded represems coniingent payments 
equal to 15% of the adjusted earnings before interest and taxes of 
the soft commodiiies derivatives business of the acquired Hanley 
Companies and IN'FL Hanley, LLC (the "Derivatives Division") 
for the iwo twelve-month periods ending June 30, 2012 and 
June 30, 2013, a final contingeni paymenl based on die cumulative 
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Adjusted EBIT of the Derivatives Division for the three year 
period commencing on July 1, 2010, with a discount rate being 

applied to those ititure payments. 'Ihe change in fair value for the 
year ended September 30, 2011 was an increase of $4.2 million, 
included within 'other expense' in the consolidated income 

statements. The present value of the estimated total purchase 
price, including contingent consideration, is $51.6 million as of 

September 30, 2011, of which $13.5 million bas not been paid 
and is included within 'accounts payable and other liabilities' 

in the consolidated balance sheets. 

Tl ie Company bas a contingent l iabi l i ly relating to the 
April 2010 acquisition of the RMI Companies, which may 

result in the payment of additional consideration, see Note 18 
for discussion of the acquisiiion. The acquisition date fair value of 

additional consideration was estimated to be $ 10.7 million. Ihe 
coniingent liability recorded represents the fair value of expected 

consideration to be paid based on the forecasted sales during the 

two-twelve month periods ending March 31, 2012 and 201 3, 

and a discount rate being applied lo those future payments. The 

change in fair value for ihe year ended September 30, 2011 was 

a decrease of $1.5 million, included within 'other expense' in 

the consolidated income statements. The present value of the 
estimated total purchase price, including coniingent eonsideraiion, 

is $15.2 million as of September 30, 2011, of which $6.1 million 

has not been paid and is included within 'accounts payable and 

Fuiure aggregate minimum lease payments under noncancelable operating leases as of September 30, 2011 are as follows: 

fin in iffIOIK J 

Year ending September 30, 

.2012 _ _ _ _ $ 
2013 

L20.M 
2015 

12016 

Thereafter 

other liabilities' in the consolidated balance sheets. 

The Company bas a contingent liability relating to the 
February, 2008 acquisiiion of Globecot, Inc. Under the terms 

of the purchase agrccmenl, the Company has an obligation 
to pay additional consideration i f specific conditions and 

earnings targets are met in each of the two twelve-month periods 
ending January 31, 2012 and 2013. As a resuli of the FCSione 

transactions, any additional consideration would be considered an 
adjustment to a prc-acquisition contingency, made after the end 
of tlie allocation period, and included in earnings in die current 

period. The additional consideration is limited to $0.4 million 
for each of the two twelve-momh periods. 

Operating Leases 

The Company is obligated under various noncancelable operating 

leases for the rental of office facilities, aircraft, automobiles, service 

obligations and certain office equipmenl, and accounts for these 

lease obligations on a straight line basis. The expense associated 

with operating leases amounted to $7.2 million, $5.5 million 

and $1.9 million, for fiscal years ended 2011, 2010 and 2009, 

respectively. The expenses associated with die operaiing leases 
and service obligations are reported in the consolidated income 

statements within occupancy and equipment rental, clearing and 

related and other expenses. 

7.3 

6.8 

5.7 

4.8 

5.6 

13.4 

43.6 

Exchange Member Guarantees 

The Company is a member of various exchanges thai trade and 
clear futures and option contracts. Associated with its memberships, 
the Company may be required to pay a proportionate share ol the 

financial obligations of another member who may defaull on its 
obligations io the exchanges. While the rules governing different 

exchange memberships vary, in general the Companys guarantee 
obligations would arise only i f the exchange had previously 

exhausied its resources. In addition, any such guarantee obligation 
would be apportioned among die oiher non-defaulting members 
of ihe exchange. Any potential contingeni liabilily under these 

membership agreements cannot be estimated. Ihe Company has 
not recorded any contingeni liability in the consolidated financial 

statements for these agreements and believes that any potenlial 
requirement to make payments under these agreements is remote. 

Impairment 

The Company recorded an impairment charge of $1.1 million 
for the year ended September 30, 2010 in connection with 
IN'FL Sieramet LLC, a corporation in which it holds a 55% 
equity interest. This amount is recorded within 'bad debts and 
impairments' in the consolidated income staiement for the year 
ended September 30, 2010. The impairment charge recognizes the 
pending liquidation of I N T L Sieramet and the probability lhat 
there may be incomplete recovery of the full value of its assets. 
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NOTE 15 Capital and Other Regulatory Requirements 

Tlie Company's subsidiary FCSione, LLC is a commodity fuiures 
commission merchant registered with the CFTC servicing 
customers primarily in grain, energy and food service-related 

businesses. Pursuant to the rules, regulations, and requirements 
of the CFTC and other regulatory agencies, FCSione, LLC is 

required to maintain certain minimum net capital as defined in 
such rules, regulaiions, and requirements. Net capital and the 

related net capital requirement may fluctuate on a daily basis. 
Pursuant to the requirements o f the Commodity lixchange 
Aci, funds deposited by customers of FCStone, LLC relating to 

futures and options on futures in regulated commodities must be 
carried in separate accounts which are designated as segregated 

cuslomers' accoums. 

A further requirement is that equity capital may not be withdrawn 

il ihis ralio would exceed 10 10 1 after such withdrawal. 

The Company's subsidiary FCSione Australia Ply Ltd ("b'CStone 

Australia") is regulated by the Ausiralian Securities and Investmenl 
Commission and is subject to a surplus liquid funds requiremeni. 

FCStone Australia is also regulated by the New Zealand Clearing 
Limited, and is subjeci lo a capital adequacy requiremeni. 

The Companys subsidiary FCC Investments, Inc. is a regisiered 
broker-dealer and a member of FINRA, and is subjeci to the 
SEC Uniform Net Capital Rule I5c3-1. 

The Companys subsidiaries Risk Managemeni Incorporated and 

Hencorp Futures are regulated by die CFTC and the National 

Fuiures Association and are both subject to a minimum capital 

requirement. 

Tlie Company's subsidiaries I N T L FCStone (Europe) and 

I N T L Global Currencies Limited are regulated by die Financial 

Services Authority ("FSA"), the regulator of the financial services 

industry in the United Kingdom, and subjeci 10 a consolidated 

net capital requirement. 

The subsidiaries of die Company are in compliance wilh all of iheir regulatory requirements as of Sepiember 30, 201 I , as follows: 

As of September 30, 2011 

The Companys subsidiary INTLTrading, Inc. ("INTLTrading") 

is a registered broker dealer and member o f the Financial 

Industry Regulatory Authority ("FINRA") and is subject to 

the SEC Uniform Nei Capiud Rule 15c3-1. This rule requires 

the maintenance of minimum net capital, and requires that the 

ratio of aggregate indebtedness to net capital not exceed 15 to 1. 

(in millions) 
Subsidiary Regulatory Authority Requirement Type Actual 

Minimum 
Requirement 

FCStone. LLC CFTC _ Net capital_$_ J.l/»-6- .1 , .... -58,7 

FCStone. LLC CFTC Segregated funds [_$_ 1.45Z.5_ A 1,406.6 

INT'L Trading ' ' ' "SF.C Net capital X 2.0_ A 1.0. 

FCC Investments, Inc. __SEC_ Net capital [ $ "9-A s. - J1.3 

Australian Securities and 
. FCStone Australia Investment Commission Net capital. % . .3.3. s. .0 .8 

FCStone Australia New Zealand Clearing Ltd Capital adequacy \$ 1.1.3. A 
Risk Management Incorporated CFTC Net capital _ 

:_0.7_" A 0.1. 

Hencorp Futures CFTC Nei capital [.S _ l . f i . J . 0.1 

I N T L FCSione (Europe) HSA Nei capital. S 16.3 .J. 
FCStone Europe Cent mi Bank of Ireland Net capital [ $ i.l $ 0.6 

IN TL Global Currencies Limited FSA Net capital $ 3.1 S i . i 

Certain other non-U.S. subsidiaries of the Company are also subject to capital adequacy requirements promulgated by authorities 

of rhe countries in which they operate. As of September 30, 2011, these subsidiaries were in compliance with iheir local capital 
adequacy requiremenls. 
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NOTE 16 Stock-Based Compensation 

Stock-based compensation expense is included within Compensation and benefits in the consolidated income statements and totaled 
$2.3 million, $ 1 .y million and $ 1.9 million for the fiscal years ended 2011, 2010 and 2009, respectively. 

Stock Option Plans 
The Conipany sponsors a stock option plan for its directors, officers, employees and consultants. As o f September 30, 2011, 

750,481 shares were authorized for future grant under this plan. Awards that expire or are canceled generally become available for 
issuance again under the plan. We settle stock option exercises with newly issued shares of common stock. 

Fair value is estimated at the grant date based on a Black-Scholes-Merton option-pricing model using the following weighted-average 
assumptions: 

Year Ended September 30, 

2011 2010 2009 
.Expected stock price volatility 

Expecied dividend yield 

• Risk free interest rate 

Average expecied life (in years) 

r 
0.72% 

2.94 

85% 

—% 
1.45% 

2.80 

114% 

—% 
2.23% 

4.70 

Expected slock price volatility rates are based on the historical 

volatility of (he Company's common stock, the Company has 

not paid dividends in the pasl and does not currently expect to 

do so in the future. Risk free interesi rales are based on the U.S. 

Treasury yield curve in effect at the time of grant for periods 

corresponding wilh the expected life of the option or award. 'Ihe 

average expected life represents the estimated period of time lhat 

options or awards granted are expecied to be outstanding, based 

on the Company's historical share option exercise experience 

for similar option grants, The weighted average fair value of 

options issued during fiscal years ended 2011, 2010 and 2009 

was $ 11.66, $8.12 and $ 10.21, respectively. 

The following is a summary of slock option activity for the year ended September 30, 2011: 

Weighted Weighted Aggregate 
Shares Number Average Average Intrinsic 

Available of Options Weighted Grant Date Remaining Term Value 
for Grant Outstanding Average Price Fair Value (in years) ($ millions) 

, balances at September 30. 2010 744,871 1.476.500 $ 20.42 S 8.93 3.68 $ 8.4 

Granted (49,323) 49.323 s 23.45 $ 11.66 

Exercised. (126.244). s 11.44. $ 7.79 

Fori ei ted 8,333 (8,333) % 24.69 $ 10.90 

Ex pi red 46,600 (46,600) $ 28.81 $ 14.43 

Halances at Sepiember 30, 20 1 I 750,481 1.344,646 s 21.05 s 8.93 3.06 S 9.8 

E X E R C I S A B L E AT S E P T E M B E R 30, 2011 846,117 $ 27.99 $ 11.67 3.03 $ 4.0 

Ihe toial compensaiion cost not yet recognized for non-vested awards of $1.1 million as of Sepiember 30, 2011 has a weighted-
average period of 2.08 years over which die compensation expense is expected to be recognized. The total intrinsic value of options 
exercised during fiscal years 201 1, 2010 and 2009 was $ 1.6 million, $ 1.4 million and $0.6 million, respectively. 
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The options outstanding as of September 30, 2011 broken down by exercise price are as follows: 

Exercise Price 
Number of Options 

Outstanding 
Weighted Average 

Exercise Price 

Weighted Average 
Remaining Term 

(in Vrtlrl) 

$ — - $ 5.00 168,874 $ 2.48 '.•42! 

S 5.00 - $ 10.00 420,664 $ 7.04 3.11 

$ 10.00 - $ 15.00 8,823 $ 14.56 1.64. 

$ 15.00 - $ 20.00 355,889 $ 18.19 3.32 

$ 20.00 - $ 25.00 55,536 $ 23-48 2.86j 

S 25.00 - S 30.00 41,481 $ 27J6_ 0.19 

$ 30.00 - $ .35-00 1,476 $ 3125: _ . o.sT 
S 35.00 - S 40.00 — n/a n/a 

$ 40,00 - .J _ 45.0.0 — ..n/a. n/aj 

$ 45.00 - J 50.00 — n/a n/a 

.' $ 50100 - $ 55.00 291,903 54.23 4.10] 

1,344,646 s 21.05 3.06 

Restricted Stock Plan 

The Company sponsors a restricted stock plan for its directors, officers and employees. As of September 30, 2011, 290,963 shares 
were authorized for future grant under our restricted stock plan. Awards that expire or are canceled generally become available for 
issuance again under the plan. The Company utilizes newly issued shares of common stock to make restricted stock grants. 

The following is a summary of restricted stock activity through September 30, 2011: 

Shares Number Weighted Average Weighted Average Aggregate 
Available of Shares Grant Date RcmainingTcrm Intrinsic Value 
for Grant Outstanding Fair Value (in years) ($ millions) 

Kalances at Sepiember 30, 2010 430.882 240,368 s 13.66 2.13 s 4.4] 

Granted (139,919) 139,919 s 24.27 

Vested (81.169) s 17.01 1 

BALANCES AT SEPTEMBER 30, 2011 290,963 299,118 $ 17.71 1.92 $ 6.2 

The total compensation cosi not yet recognized of S3.8 million as ol September 30, 2011 has a weighted-average period of 1.92 
years over which the compensation expense is expected to be recognized. Compensation expense is amortized on a straight-line 
basis over the vesting period. Restricted stock grams are included in the Company's total issued and outstanding common shares. 

N O T E 17 Retirement Plans 

Defined Benefit Retirement Plans 

As a result of its acquisition of b'CStone, the Company has a 
qualified and a nonqualified noncontributory retirement plan, 
which are defined benefit plans lhat cover certain employees. 
Prior to acquisition, the plans were closed to new employees. 

and amended 10 freeze all future benefit accruals, therefore no 
addilional benefits accrue for active participants under the plans. 
The Company's funding policy as it relates 10 these plans is 10 
fund amounts that are intended to provide for benefits attributed 
to service 10 date. 
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The following table presents changes in, and components of. the Company's net liability for retirement costs as of and for the years 
ended September 30, 2011 and 2010, based on measurement dates of September 30, 2011 and 2010: 

(in in illhm) September 30, 2011 September 30, 2010 

[Changes in benefit obligation: 

Henelit obligation, beginning of year IL 4 35.6 

Service cost __ — — 
Interest cost I i.y 2.0 

, Actuarial (gaiiij.loss 2.6 2.8 

benefits paid t (3.1) (2.8) 

lienefit obligation, end of year 39.0 37.6 

Changes in plan assets; [ 
Fair value, beginning of year 24.2 18.9 

Actual return L . (0-4) ] 1.7 

Fni pj nyercont ribu t i on 3.5 6.4 

llcncfits paid n (3.1) (2.8) 

Fair value, end of vear 24.2 24.2 

F U N D E D STATUS i $ 14.8 $ 13.4 

The Company is required to recognize die funded status of its 

defined benefit pension plans measured as the difference between 

plan assets at fair value and the projected benefit obligation on 

the consolidated balance sheets as of September 30, 2011 and 
2010, and to recognize changes in the funded status, that arise 

during the periods but are not recognized as components of net 

periodic pension cost, within accumulated other comprehensive 

income, nei oftax. Amounts recognized in the consolidated balance 

sheets consist of $0.2 million and $0.3 million included within 

other assets' as of September 30, 2011 and 2010, respectively, 

and $1 5.0 million and $13.7 million included within 'accoums 
payable and other accrued liabilities' as of September 30, 2011 
and 2010, respectively. 

Accumulated other comprehensive loss, net of tax, includes 

amounts for actuarial losses in the amount of $4.6 million and 

$1.7 million as of September 30, 2011 and 2010, respectively. 

The estimated net loss for the defined benefit pension plans that 

will be amortized from accumulated other comprehensive loss 

into net periodic pension cost during fiscal 2012 is $0.4 million. 

The following table displays the Company's defined benefit plans lhat have accumulated benefit obligations and projected benefit 

obligations in excess of the fair value of plans asseis (underfunded ABO) as of September 30, 2011 and 2010: 

(in milliom) September 30,2011 September 30, 2010 

„Accumulaied_benefit obligations 

Projected benefit obligations 

i Plan asseis 

39-0 $ 

39.01 $ 
24.2 S 

37.6 

37.6 

24.2 

The defined benefit obligalions were based upon annual measurement dates of September 30, 2011 and 2010. The following 
weighied-average assumptions were used to determine benefit obligations in the accompanying consolidated balance sheets as of 
Sepiember 30, 2011 and 2010: 

September 30, 2011 September 30, 2010 
^Weighted average assumptions: 

Discount rate 

Expected return on assets r 4,80% 

7.30% 

5.30% 

7.30% 

The following weighted-average assumptions were used to determine net periodic pension cosi for the years ended Sepiember 30, 2011 
and 2010: 

September 30, 2011 September 30, 2010 

' Weighted average assumpiions: 

Discount rate 
1 Expected return on assets 

5.30% 

7.30% 

5.90% 

8.25% 

To account for the defined benefii pension plans in accordance 
wilh die guidance in die Compensaiion - Retirement Benefits 
Topic ol the ASC the Company makes two main determinations 
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First, the Company must determine tlie actuarial assumption 
for the discount rate used to reflect the time value of money 
in the calculation of the projected benefit obligations for the 
end of the current fiscal year and to determine the net periodic 
pension cost for the subsequetH fiscal year. The objective of the 
discount rate assumption is to reflect the interest rate at which 
pension benefits could he effectively settled. In making this 
determination, the Company considers the timing and amount 
of benefits that would be available under the plans, The discount 
rates as of September 30, 2011 and 2010 were based on a model 
portfolio of high-quality fixed-income debt instruments with 
durations that are consistent with the expected cash flows of 
the benefit obligations. 

Second, the Company must determine the expected long-term 
rate of return on assets assumption that is used to determine the 
expecied return on plan asset!; component of the net periodic 

pension cost for the subsequent period. The expected long-term 
rate of return on assei assumption was determined, wilh the 
assistance of the Company's investment consultants, based on 
a variety of factors. These faciors include, but are not limited to, 
the plan's asset allocations, a review of historical capital markei 
performance, historical plan performance, current market factors 
such as inflation and interesi rates, and a forecast of expected 
future asset returns. The Company reviews this long-term 
assumption on an annual basis. 

As a result of the defined benefit plans having a frozen status, no 
additional benefits will be accrued for active participants under 
the plan, and accordingly no assumption will be made for the 
rate of increase in compensation levels in the future. 

The components of net periodic pension cost recognized 
in the consolidated income statements for the years ended 
September 30, 2011 and 2010 were as follows: 

Year Ended September 30, 

(ia millioni) 2011 2010 

Interest cost $ i.y $ 2.0 ; 

Less expected return on assets ""(17)1 (1.7) 

NET PERIODIC PENSION COST $ 0.2 S 0.3 

Plan Assets 

The following table sets forth die actual asset allocation as of September 30, 2011 and 2010, and the target asset allocation for the 
Company's plan assets: 

Target Asset 
September 30, 2011 September 30, 2010 Allocation 

Equity securities 

Debt securities 

70% 

r 30%] 
70% 

30% 

_. 70%., 

30% 

T O T A L 100% 100% i 

The long-term goal for equity exposure and for fixed income 
exposure is presented above. The exact allocation at any point in 
lime is at the discretion of die investment manager, but should 
recognize the need to satisfy both the volatility and the rale of 
return objectives for equity exposure and satisfy the objective of 
preserving capital for the fixed income exposure. 

The investmenl philosophy of the Company's pension plans 
reflect that over die long-term, the risk of owning equities has 
been and should continue lo be rewarded with a greater return 
than that available from fixed income investmenls. The primary 
objective is for the plan to achieve a rate of return sufficiem to 
fully fund the pension obligation without assuming undue risk. 

Investments in the Company'.'; pension plans include debt and 
equity securities. The fair value of plan asseis is based upon the 
fair value of the underlying investments, which include cash 
equivalents, common stock, U.S. government securities and 
federal agency obligations, municipal and corporate bonds, and 
equity funds. Cash cquivalcrtis consist of short-term money 
market funds that are stated at cost, which approximates fair 

value. The shares of common stock, U.S. government securities 
and federal agency obligations, municipal and corporate bonds are 
stated at estimated fair value based upon quoted markel prices, 
if available, or dealer quotes. The equity funds are invesimem 
vehicles valued using the net asset value ("NAV") provided by the 
administrator of the fund. The NAV is based on the underlying 
assets owned by the fund, minus its liabiliiies, and then divided 
by the number of shares outstanding. 

The methods described above may produce a fair value calculation 
that may not be indicative of net realizable value or reflective 
of future fair values. Furthermore, while die Company believes 
the valuation methods are appropriate and consistent with 
other market participants, the use of dillerent methodologies 
or assumptions to determine the fair value of certain financial 
instrumems could result in a different fair value measurement 
at the reporting date. 

Equity securities did not include any INTL FCStone Inc. common 
stock as of September 30, 2011 and 2010, a-spcctively. 
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The following tables summarize the Company's pension assets, excluding cash held in the plan, by major category of plan assets 
measured ai fair value on a recurring basis (ai least annually) as of September 30, 2011 and 2010. For addilional information and 
a detailed description of each level within the fair value hierarchy, see Note 5. 

September 30, 2011 
(in milliom) I-cvcl 1 I.cvel 2 Uve l3 Total 

[ A s s e t s ^ J 
Cash eq nival ems [A . — s 0.5 $ _ „ _ — s "oil 
Fixed income: i 

Government and agencies T ... —. O.D — o.y) 
i MuriicipaljKmds — — — ""-I 
Corporate bonds and notes r" — — — _ 

L Mumnl funds 0.2 — — o.i] 
Collective funds: „ ; : ' j 

; Fixed income —. 6.0 6.oJ 
F.quities L ., — 15-5 — .~J5.5] 

. Real estate — 1.7 • 1.71 
TOTAL Is 0.2 s 24.6 $ — $ 24.81 

September 30, 2010 

(ill illillinils) I-cvcl 1 I^vel2 I-cvcl 3 Total 

[Assets: 

Cash equivalents 

^Fixed income: 

Government and agencies 

Miinieipal_bqnds 

Corporate bonds and notes 

^Mutual funds 

Collective funds: 

Ijjxed income 

Equities 

. Real estate 

— s 

0.2 

0.5 $ 

3.3 

0.6 

2.7 

12.3 

3.2 

— S 

1.3 

0.5 

3.3 

0.6 

2.7 

0.2 

12.3 

3.2 

1.3 
TOTAL $ 0.2 S 22.6 $ 1.3 $ 24.1 

Cash equivalents are mostly comprised o f short-term money 
market instrumenis and the valuation is based on inputs derived 
from observable market daia of related assets. 

Fixed Income: These securities primarily include debt issued by 

the U.S. Department of T reasury and securities issued or backed 
by U.S. government sponsored entities and municipal bonds. 
These investments are valued utilizing a markei approach that 

includes various valuation techniques and sources such as, broker 
quotes in active and non-active markets, benchmark yields and 
securities, reported trades, issuer spreads, and/or other applicable 

reference data and are generally classified within Level 2. 

Corporate Bonds and Notes: Securities in this category primarily 
include fixed income securities issued by domestic and foreign 
corporations. These investments are valued utilizing a markei 
approach that includes various valuation techniques and sources 
such as value generalion models, broker quotes in active and 
non-active markets, benchmark yields and securities, reported 

trades, issuer spreads, and/or other applicable reference data, 
and are generally classified as Level 2. 

Mutual Funds: Mutual funds held by the Companys plans are 
primarily invested in mutual funds with underlying common 
slock invesiments. The fair value of these investmenls is based 
on the net asset value of the units held in the respective fund 
which are delermined by obtaining quoted prices on nationally 
recognized securities exchanges. 

Collective bunds: These collective investment funds are 
unregistered investment vehicles thai invest in portfolios of 
stock, bonds, or other securities. The value of equity collective 
funds is based upon review of ihe audited staiemcni of the funds. 
Substaniially all of the underlying investments in the funds were 
either Level 1 or Level 2 investments. As such, the plan has 
classified the invesimem in ihe funds (which is not exchange 
traded) as Level 2 investments. As of September 30, 2010, the 
value o fa certain real estate collective fund was based upon 
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review of ihe audited staiement of the specific fund, in which Level 3 investments. During fiscal 2011, the plans' asseis in the 

substantially all of the underlying investmenls in die fund were certain real estate collective funds were sold, and no amoums 
Level 3 investments. Accordingly, the Company classified die relating to those instruments were held as of September 30, 2011. 

investment in the funds (which was not exchange traded) as 

The following table summarizes the changes in llie Companys Level 3 pension assets for the years ended September 30, 2011 and 20 10: 

(in millions) Real Estate 
. Ilajance as of September 30, 2009 $ . _ T,3 ] 

Purchases, sales, issuances and settlements, net — ^ 
Unrealized na ins/ (losses), net, relatini* to insirumenis still held at vear end — 
BALANCE AS OF SEPTEMBER 30, 2010 $ 1.3 

Purchases, sales, issuances and settlements, net . . (1.3). 
Unrealized ca ins/(losses), net, rclatinu lo instrumenis still held ai vear end — 
BALANCE AS OF SEPTEMBER 30, 2011 $ 

The Company expects to comribute $2.0 million to the pension plans during fiscal 2011, which represents the minimum funding 

rcipiircmcni. However, ihe Company is currently determining what voluntary pension plan coniribmions, if any, will be made in 

fiscal 2012. 

The following benefit payments, which reflect expecied future service, are expected to be paid: 

(in inillions) 

Year ending September 30, 

2012 
2013 
2014 
2015 
2016 

2017-2021 

3.4; 

3.3 
27! 
2.4 

10.5 

24.6] 

Defined Contribution Retirement Plans 

Eflective December 31, 2009, ihe Company discontinued its 

Savings Incentive Match Plan for Employees IRA ("SIMPLE 

IRA") , which allowed participating U.S. employees o f 
I N T L b'CStone io contribute up to 100% of their salary, bui 

not more than statuiory limits. The Company contributed 
a dollar for each dollar of a participant's contriburion to this 

plan, up to a maximum comribution of 3% ofa participant's 

earnings. Under the SIMPLE IRA, employees are 100% vested 
in both the employee and employer contributions at all times. 

U.K. based employees of INTL FCSione are eligible to participate 

in a defined contribution pension plan. The Company contributes 
double the employee's contribution up to 10% of total base 
salary for lliis plan. For this plan, employees are 100% vested 

in both die employee and employer contributions ai all limes. 

The Company offers participation in the International Assets 
Holding Corporation 401(k) Plan r4 ( ) l (k ) Plan"), a defined 

contribution plan providing retirement benefits, to all domestic 
employees who have reached 21 years of age, and provided four 

months of service to the Company. Employees may contribute 
from 1 % to 80% of iheir annual compensation to the 401 (k) 

Plan, limited to a maximum annual amouni as set periodically 

by the Internal Revenue Service. The Company makes maiching 

coniributions to the 40l(k) Plan in an amount equal io 62.5% 

of each participant's eligible elective deferral contribution to 

the 401 (k) Plan, up to 8%]. Matching contributions vest, by 
participant, based on the following years of service schedule: 

less than two years - none, iwo io three years - 20%, three to 
four years - 40%, four to five years - 60%, and greater than 

(ive years - 100%. 

For fiscal years ended 2011, 2010 and 2009, ihe Company's 

comribution to these defined contriburion plans were $2.8 million, 
$2.1 million and $0.5 million, respectively. 

Employee Stock Ownership Plan 

The FCSione Croup Employee Slock Ownership Plan ("the 
Plan") was a defined contribution plan which was available to 

all full-lime employees of FCSione and wholly subsidiaries who 
met established criteria of age and service, prior io die FCStone 

iransaction. In connection wilh the FCSione transaction, the 
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Hoard of Directors ofFCStone elected to terminate the Plan as 
of December 31, 2009 (die "tennination date"). As a result of an 
amendment to the Plan in 2009, no new participants are being 
admitted to the Plan, and no additional contributions have been 
made to the Plan for services perlormed by participants after 
the termination date. All participant account balances became 

100% vested as of the termination date, and are not subject 
to forfeiture. During fiscal 201 1, FCStone, the plan sponsor, 
received a favorable determination letter from the IRS with 
respect to the Plan, and has directed the trustee to distribute 
to the participants all remaining assets of the Plan which are 
distributable on account of the Plan's termination. 

N O T E 18 Acquisitions 

Acquisitions in 2011 

During fiscal year 2011, the Company acquired two businesses, 
Hencorp Futures and Ambrian Commodiiies Limited, and 
certain assets from Hudson Capital Energy, LLC, which were 
not considered significant on an individual or aggregate basis. 
The Company's consolidated (inancial statements include the 
operating results of the two businesses and certain purchased 
asseis from the dates of acquisiiion. 

The total amouni of goodwill and intangible assets thai is 
expecied to be deductible for tax purposes is $47.1 million and 
$40.9 million as of September 30, 2011 and 2010, respeciively. 

Hencorp Futures 

In October, 2010, the Company acquired all of the ownership 
interests in Hencorp Fuiures, die conimodity futures operation 
of Miami-based Hencorp Croup. Hencorp Futures specializes in 
the development and execution of risk-management programs 
designed to hedge price volatility in a number of widely traded 
commodities, including coffee, sugar, cocoa, grains and energy 
products. The transaction will enable the Company to round out 
its portfolio of commodity risk managemeni services to include 
a more robust capability in soft commodities, especially coffee, 
where Hencorp Futures has established a substantial presence and 
reputation globally, and especially in Central and South America. 

Ihe purchase price of the Hencorp Futures acquisition consisted 
of an initial payment of $2.3 million, two payments totaling 
$1.4 million and representing the adjusted tangible equity of 
Hencorp Futures as of September 30, 2010, an amount due 
of $0.3 million based on the adjusted pre-tax net earnings of 
Hencorp Futures for the fiscal year ended September 30, 2011, 
three additional annual cotuingeni payments and a final contingent 
paymem. See Note 14 for discussion of the contingeni payments. 
The present value of die esiimaied total purchase price, including 
contingent consideration, is $6,4 million. 

The Company obtained a third-party valuation of the intangible 
assets and contingent liabilities, and allocated the purchase 
costs among tangible asseis, identified intangible assets with 
deierminable useful lives, intangible asseis with indefinite lives 
and goodwill. The intangible assets and goodwill recognized in 
this transaction were assigned lo the C&RM segment. Purchase 

costs allocated to intangible assets with determinable useful lives 
are $ 1.7 million, which are being amortized over the remaining 
useful lives of the assets, and include cusiomer relationships 
of $1.3 million (twenty-year weighted-average useful life) and 
non-compete agreements of $0.4 million (two-year weighted-
average useful life). Purchase costs allocated to intangible asseis 
with indefinite lives are $0.8 million, and relate to a trade name. 
Coodwill of $2.1 million was calculated as the excess of die 
fair value of the consideration transferred over the fair value of 
the identified nei assets acquired and liabilities assumed, and 
is expected to be deductible for tax purposes. The Company's 
consolidated financial staicmcms include the operating results 
of Hencorp Futures from the dale of acquisition. 

Certain Asset Purchased from Hudson Capital 
Energy, LLC 

In April 2011, the Company eniered inio an agreement with 
Hudson Capital Energy LLC ("HCEnergy"), a New York-based 
energy risk-management firm, to acquire certain assets from 
HCEnergy. The transaction enables the Company's energy risk 
managemeni services to include a more robust capability in crude 
oil and refined products. HCEnergy is a specialist in exchange 
cleared options, swaps and futures, and has grown its business 
to include hedging and trading professionals across the spectrum 
of global petroleum producis. 

The purchase price of the acquisition of certain asseis from 
HCEnergy consisted of the aggregate nei asset value of certain 
commodity futures brokerage accounts and certain proprietary 
sofiware, totaling $1.0 million. There was no contingeni 
consideration associated with this transaction. 

The Company has made a preliminary allocation of the purchase 
costs among tangible assets. There were no intangible assets or 
goodwill recognized in this transaction. 

Ambrian Commodities Limited 

In April 2011, the Company's wholly owned subsidiary in the 
United Kingdom, IN'FL Global Currencies Limited, agreed 
to acquire the issued share capital of Ambrian Commodities 
Limited ("Ambrian"), the London Metals Exchange brokerage 
subsidiary of Ambrian Capital Pic. In August 2011, the Financial 
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Services Author i ty granted its approval ol l l ie change o f control 

o f Ambr ian. The iransaciion was effective on August 3 1 , 2 0 1 1 , 

subsequently, Ambrian was renamed I N T L b'CStone (Lurope) Ltd. 

( " I N T L FCStone Europe"). I N T L FCStone Europe, a non-clearing 

L M E member, specializes in the development and execution of 

risk-management programs designed to hedge price fluciuations 

in base metals for a wide variety o f producers, manufacturers and 

fabricators. I N T L FCStone Europe has a niche focus on smaller 

industrial clients, including lead recyclers, brass producers, zinc 

galvanizers, metal refineries and copper foil producers thai use L M E 

fuiures and options for hedging raw material costs or output prices. 

At closing, ihe Company paid $7.1 m i l l i on , representing the 

net asset value o f Ambr ian less certain imercompany balances 

due to A m b r i a n f rom its i i f i i l iates.There was no con t ingen i 

consideration associated w i th this transaction. 

The Company has allocated the purchase costs among tangible 

assets. There were no intangible assets or goodwi l l recognized 

in this iransaciion. 

Acquisitions in 2010 

Dur i ng fiscal year 2010, the Company acquired three separate 

business groups. Risk Management Incorporated and R M I 

Consulting, Inc, Hanley Croup and Provident Group, which were 

not considered significant on an indiv idual or aggregate basis. 

The Company's consolidated financial siatements include [he 

operating resuhs o f each business from die dates o f acquisition. 

Risk Management Incorporated and 
RMI Consulting, Inc. 

In Apr i l 2010, the C o m p a n y acquired all o f the outstanding 

capital stock o f Risk Management Incorpora ted and R M I 

Consult ing, Inc. (the " R M I Companies"). The R M I Companies 

provides execmion and consulting services to some o f the largest 

natural gas consumers in North America, including municipalities 

and large manu fac tu r ing f i rms, as wel l as major ut i l i t ies. In 

addi t ion to the risk-management and brokerage services, ihe 

R M I Companies also offer a w ide range o f other programs, 

including a proprietary on- l ine energy procurement p lat form. 

The acquis i t ion adds extensive and proven expertise in the 

natural gas, eiectr ic i ly and related energy markets where the 

R M I Companies have a leading presence, as well as a broad 

range o f long-term relationships with some major organizations. 

The purchase price for the acquisition o f die R M I Companies 

consisted of an in i t ia l payment o f $6.0 m i l l i o n , w h i c h was 

paid dur ing the year ended September 30 , 2010, a payment o f 

$3.1 mi l l ion, based on ihe net income o f die R M I Companies for 

the twelve-moiuh period ended March 3 1 , 2011, which was paid 

dur ing the year ended Sepiember 30, 2011 and iwo contingent 

payments. See Note 14 for discussion o f the contingent payments. 

The present value o f the estimated total purchase price, including 

coni ingent consideration, is $15.2 mi l l i on . 

The Company obtained a third-party valuation o f the intangible 

assets and cont ingent l iabi l i t ies, and allocated the purchase 

costs among tangible assets, idemif ied intangible assets, w i t h 

determinable useful lives, intangible asseis w i th indefini ie lives 

and goodwi l l . Purchase costs allocated to intangible assets w i th 

determinable useful lives are amor t ized over die remain ing 

useful lives o f the asseis. The in tangib le asseis and goodw i l l 

recognized in this iransaction were assigned to the Consul t ing 

and Risk Managemeni ( " C & R M " ) segment. The intangible assets 

recognized included cusiomer relationships of $7.0 mi l l ion (20 

year useful life); software programs and platforms o f $0.8 mi l l ion 

(5 year useful life) and trade name o f $1.2 m i l l i on ( indef ini te 

useful l i fe). The goodwi l l is calculated as the excess o f the fair 

value of the consideration transferred over the fair value of the 

identif ied nei assets acquired and liabilities assumed. Purchase 

costs allocated to goodwi l l were $7.7 mi l l i on . The Company's 

consolidated financial statements include the operating results 

o f the R M I Companies I rom the date o f acquisit ion. 

Hanley Group 

In July 2010, the Company entered into a Purchase Agreement 

to acquire all o f the outsianding membership tmerests in H G C 

Trading, LLC; H G C Asset Management, LLC ; H G C Advisory 

Services, LLC; Hanley Alternative Trade Group, LLC and H G C 

Off ice Services, L L C (the "Hanley Companies") . The Hanley 

Companies are engaged in the business o f ac t ing as market 

makers and dealers in exchange traded options and fuiures on 

soft commodi t ies ; execut ing and t rad ing derivatives on soft 

commodi t ies in the over ihe counter marke i ; and prov id ing 

related advisory services. 

The purchase price for the acquisition o f the Hanley Companies 

consisted o f an init ial payment o f $7.5 mi l l ion , which was paid 

during the year ended September 30, 2010, two payments equaling 

$24.3 m i l l i on , for the adjusted net asset value o f the Hanley 

Companies as o f June 30 , 2010, o f wh ich $18.2 m i l l i on and 

$6.1 mil l ion was paid during die year ended September 30, 2011 

and 2010, respectively, a paymenl o f $6,3 m i l l i o n , based on 

specific resuhs o f the Hanley Companies for the twelve-momh 

period ended June 30 , 2 0 1 1 , wh ich was paid du r ing the year 

ended September 30, 2 0 1 1 , two annual cont ingeni payments 

and a final cont ingeni payment. See Note 14 for discussion o f 

the contingeni payments. The present value of die estimated total 

purchase price, including contingeni consideration is $51.6 mil l ion. 

A t the closing under ihe Purchase Agreement, the Company 

and ihe sellers o f the Hanley Companies entered in lo an opt ion 

agreement (the " O p t i o n Agreement") , pursuant to wh ich the 

sellers o f the Hanley Companies have the right to elect, in their 

d iscret ion, to receive up to th i r ty percent (30%) o f the final 

comingeiu EB IT Payment in the form o f restricted shares o f the 

common stock o f the Company. The Op t i on may be exercised 

by the sellers o f the Hanley Companies at any t ime dur ing the 

twenty day period commencing on June 30 , 2013. The opt ion 

price w i l l be equal to the greater of: (i) $ 16.00 per share, or (ii) 
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seventy five percent (75%) of the fair value of the common stock 
of the Company as of June 30, 2013. The maximum number 
of restricted shares issuable upon the exercise of the Option is 
187,500 shares. The restricted shares will be subject to restrictions 
on transfer which will lapse at the rate of one-third per year 
over the three year period commencing on June 30, 2013. The 
Option Agreement was included in determining the fair value 
of the contingent consideration. 

The Company obtained a third-party valuation of the intangible 
asseis and contingeni liabilities, and allocated the purchase 
costs among tangible asseis, identified intangible assets, with 

determinable useful lives, intangible assets with indefinite lives 
and goodwill. Purchase costs allocated to intangible assets with 

deierminable useful lives are amortized over the remaining useful 
lives of the assets. The intangible assets and goodwill recognized 

in this transaction were assigned to the C & R M segment. The 

iniangible asseis recognized include cusiomer relationships of 

SO.2 million (5 year useful life); software programs and platforms 

of $1.2 million (5 year useful life), non-compete agreements of 

$2.9 million (3 year useful life) and trade name of $0.1 million 

(indefinite useful life). Goodwill is calculated as the excess of the 

fair value of die consideration transferred over the fair value of 
the identified net assets iicquired and liabilities assumed. Purchase 

costs allocated to goodwill were $ 18.7 million. The Company's 

consolidated financial jiiaicmems include the operating results 

of the Hanley Companies from the date of acquisition. 

As part of the acquisition of the Hanley Companies, the Company 

acquired a majority interest in the Hlackthom Multi-Advisor Fund, 
LP ("Blackthorn Fund")- The Blackthorn Fund is a commodity 

investment pool, which allocates most of its assets to third-party 

commodity trading advisors and other investment managers. The 

Blackthorn Fund engages in the speculative trading ofa wide 

variety of commodity futures and option contracts, securities 

and other financial instruments. In addition to the majority 

interest that was acquired, a subsidiary of the Company is also the 

general partner of the Blackthorn Fund. Under the provisions of 

the Consolidations Topic of the ASC, the Company is required 
to consolidate the Blackthorn Fund as a variable interest entity 
since it is the general partner and owns a majority interest. The 

creditors of the Blackthorn Fund have no recourse to the general 

assets of the Company. 

Provident G r o u p 

In Sepiember 2010, the Company acquired certain assets of 
Provident Group ("Provident"), a New York-based investment 
banking and advisory f i rm. Under terms of the acquisition 
agreement, the Company acquired assets secured the services of 
the individual'sellers, aS set forth in the agreement. Provident is 
engaged in the business of providing investment banking services. 
Provident will play a critical role in building out a comprehensive 
investmenl banking and advisory platform delivering financing 
solutions io die middle market. 

The purchase price for the assets and services of the sellers was 

$5.0 million. Subsequent to closing, ihe individual sellers placed 
die $5.0 million purchase price into an escrow account and the 

funds were used to purchase outstanding shares of die Company 
on the open market. There were 214,325 shares purchased and 

placed imo escrow as a result ofthis agreement, with 8,700 shares 
being purchased during 2010, and 205,625 shares being purchased 

during 201 1. The $5-0 million purchase price was recorded 
as a reduction in additional paid in capital as shares held in 
escrow for business combinations. The shares held in escrow 

for business combinations will be released to the individual 
sellers, over a five year period from the date of closing based on 

net profits, in accordance wilh the provisions of the acquisition 
agreement. As dividend and voting rights on these shares reside 

with ihe sellers throughout the lime they are held in escrow, 
they are considered participating securities under ihe two-class 

method. Upon the release of the shares, they will be owned by 

die individual sellers free and clear of any further encumbrance 

under die acquisition agreement or the custody agreement and 

die Company will reduce the shares held in escrow for business 
combinations amoums. However, if the lerms of the agreement 

are not met, the remaining shares wil l be forfeited and the 

remaining shares and balance in the shares held in escrow for 

business combinations will be recorded as ireasury stock. During 

the year ended September 30, 2011, 2,840 shares were earned 

and subsequently released to the sellers. 

The Company obtained a third-party valuation of the intangible 

assets and allocated the purchase costs among tangible assets, an 

identified intangible asset, with a determinable useful life, and an 

intangible asset with an indefinite life. Purchase price consideration 

of $0.2 million was allocated to customer relaiionships, an 

iniangible assei wiib a deierminable useful life of two years, 

over which the cost will be amortized. Purchase cosls allocated 

to intangible assets with indefinite lives were $0.2 million, and 
relate to a trade name. The intangible asseis recognized in this 

transaction were assigned to the Securities segment. Negative 

goodwill of $0.4 million was recognized as a gain on bargain 

purchase in the consolidated income siaiement as a resuli of the 
identification of iniangible assets upon completion of purchase 
accounting during the first quaricr of 2011. The Company's 

consolidated financial statements include die operating resuhs 
of Provident from the date of acquisiiion. 

Acquisitions in 2009 

CIBSA 

In April 2009, the Company acquired Compania Invcrsora 
Bursatil S.A. Sociedad de Bolsa ("CIBSA"), now renamed 
IN'FL CIBSA Sociedad de Bolsa S.A.). CIBSA is a leading 
securities broker-dealer based in Argentina. The purchase price 
for the acquisition of CIBSA consisted of an initial paymem of 
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$1.7 million on the date of purchase and an additional contingent 

payment of $0.8 million in May 2010, based on the level o f 
revenues achieved. The net revenues for the twelve-momh period 

ended March 31, 2011 were below ihe minimum target, so no 
further amounts were paid. The Company has recorded goodwill 
of $1.5 million during the previous fiscal years as a result of 

completing its purchase accounting for this transaction, including 
the additional contingent consideration paid. The Companys 

consolidated financial siatements include the operaiing results 
of CIBSA from the date of acquisition. 

FCStone Group, Inc. 

O n September 30, 2009, the Company acquired FCStone 
Group, Inc. ("FCStone") through the issuance of 8,239,319 shares 

of the Company's common stock. As a result of the acquisition, 
FCStone became a wholly-owned subsidiary of the Company. 

b'CStone is an integrated risk managenient company that provides 

risk management consulting and transaction execution services to 
commercial commodity intermediaries, end-users and producers. 

Ihe Company believes that the acquisition will create a leading 
global provider o f consulting and trade execution services. 
Managemeni believes the combined entity will be betier positioned 

to take advantage of market opportunities and enjoy better access 
to capital sources. In addition to those factors, other primary 

factors for the acquisiiion includes revenue diversification, 
additional product offerings, creation of critical mass, enhanced 

geographic footprint, expanded stockholder base and liquidiiy 
in the stock and an experienced management team. 

Since the acquisition was completed on Sepiember 30, 2009, 
whicli is the last day o f the Company's fiscal year end, no 
results of operations from FCStone have been included in the 

Companys consolidated income statement for the year ended 

September 30, 2009. 

The purchase price of approximately $137.6 million includes the fair value of common stock issued and related acquisition costs. 

The components of the purchase price are as follows: 

(in millioni, rxcrftl shitres anil prr share amounts September 30, 2009 

. Number of shares of INTL FCStone Inc. common stock issued 
Weighted average price per share of IN'FL FCStone Inc. common stock, 
for the period covering two days immediately before and after September 30, 2009 

8,239:319; 

16.45 

Consideration attributable to issuance of IN'FL FCStone Inc. common stock 

INTL FCStone Inc. acquisition costs 

135.5; 
2.1 

TOTAL PURCHASE PRICE 137.6 

In connection with the merger, the holders ofFCStone common 

stock and stock options became holders of the Companys common 

stock and stock oplions, respectively. As a result of die acquisition, 

all unvested FCSione stock options became fully vested as of 

the effective date of the acquisiiion. Hach outstanding share of 
common stock ofFCStone was converted into 0.295 shares 

(the "exchange ratio") o f ihe Company's common stock. In 

addition, each outstanding vested FCStone stock option granted 
under FCStone's stock option plan was converted into a vested 

option to purchase shares of the Company's common stock, 

with adjustments to the number of shares and the strike price-
to reflect the exchange ralio. 

The fair value of the common stock issued was determined using 

a value of $16.45 per share, which represems ihe average closing 
price of the Company's common stock for the five-day period 
comprised of the two days prior to, and the two days subsequent 

to the date of the acquisiiion on Sepiember 30, 2009. 

The total purchase price of the assets acquired and liabilities 
assumed for the acquisition of FCStone is allocated to the net 

tangible and intangible assets based on their estimated fair value-

as of the date of the acquisiiion, Management's estimates of fair 

value are based upon assumpiions believed to be reasonable, but 
which are inherently uncertain and tmpredictable. Applying 

purchase accounting resulted in the mark-up o f FCStone's 

exchange memberships and stock to fair value, resulting in an 

increase ol $2.6 million to exchange memberships and stock, 

net of estimated deferred income taxes of $1.8 million, the 

recording of an actuarial loss of $0.5 million on the FCStone 

defined-benefir pension plan and a decrease to the recorded 
Agora-X minority interest balance of $4.4 million. 

The allocation of the purchase price to assets acquired and 
liabilities assumed as of the date of acquisiiion resulted in negative 
goodwill, In accordance with Statement of Financial Accouming 

Standard No. l 4 l , Business Combinations, the negative goodwill 
was allocated as a pro rata deduction of the amounls assigned to 

the assets acquired excluding financial assets, deferred taxes and 
other current assets. This resulted in the allocation of negaiive 

goodwill to the writing down of $4.2 million in non-current asseis, 
net of estimated deferred taxes of $2.9 million. The remaining 
negative goodwill of $1 8.5 million bas been recognized as an 

extraordinary item in the consolidated income statement for the 

year ended September 30, 2009. 
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(in milliom) September 30, 2010 September 30, 2009 

Book value of net asscts^acquircd s 146.8 S 153.8 

Adjusted for: 

l :CSione mark-up oi'exchange memberships and snick, net of deferred income tax 2.6 2.6 . 

FCStone write-down of non-current assets, net of deferred income tax (4.2) (4.2) 

1 FCSione pension aciuarial loss _ _ (0.5) (0.5). 

FCStone adiustmeut to Agora-X. LLC minority imerest 4.4 4.4 

'. Adjustcdjnookji'aluc of net assets acquired 156.1 

Adjusied for: 

Excess net asseis over purchase pr'ice (uecative E>oodwilt) (11.5) (18.5) 

T O T A L P U R C H A S E P R I C E s 137.6 $ 137.6 

During fiscal 2010, the Company revised the estimate of state-
tax allocations resulting in a reduction in the consolidated 

effeclive state tax rate. As a result, the nei deferred tax assets 
decreased by $2.2 million, including a change in estimate related 

to the valuation of state net operating loss carrylorwards. The 

Companys change in estimate was the resuli of revised revenue 

apportionment factors in certain jurisdictions due io analysis and 

activities completed siibset|ueiit to the filing of the fiscal year 

ended September 30, 2009 financial statements. Typically, changes 

within the measurement period that result from new information 
aboul facts and circumstances that existed at the acquisition date 

are recognized ihrough a corresponding adjusiment to goodwill. 

However, in the absence of goodwill recorded in connection 

with this transaction, ihe $2.2 million decrease in net deferred 

tax asseis bas been reported as an extraordinary loss in the 

consolidated income siatemeiH for fiscal 2010. Additionally, 

during January 2010, the Company paid $ 1.2 million in additional 

consideration related to a prc-acqu isi lion contingency thai has 

been reported as a $0.8 million extraordinary loss, net of taxes, 
in the consolidated income siaiement for fiscal 2010. 

UNAUDITED, PRO FORMA 

(in milliom, rxerpi slmrr imd per share iiumben) 

During the ihrce months ended September 30, 2010, the Company 
identified accouming errors related to the recording of deferred 

tax asseis by FCStone in the amount of $4.0 million that occurred 
prior to ihe acquisiiion. The Company has evaluated materiality 

under the guidance of SEC Staff Accounting Bulletin No. 99, 

Materiality, and considered relevant qualitative and quantitative 

factors. Based on ihis analysis and the belief lhat these errors 

would not have changed the purchase price at acquisiiion, the 

Company has corrected the errors ihrough the recognition of a 

purchase price adjustments in the amouni of $4.0 million reported 
as an extraordinary loss in the consolidated income statement 

for fiscal 2010, and a corresponding $4.0 million decrease in 

deferred lax asseis reported on llie consolidated balance sheet 

as of Sepiember 30, 2010, The Companys analysis supports 

the conclusion that these errors are not material to the fourih 

quarter of fiscal 2010 or any prior periods impacted by ihe errors. 

The following table presents the unaudited pro forma condensed 

consolidated results of continuing operations of the Company 

as i f the acquisiiion were completed as of the beginning of ihe 

fiscal year ended September 30, 2009. 

Year Ended 
September 30, 2009 

Income Statement 

Operaiing revenues 

Jnterest expense 

Non-interest expenses 

320.6 

12.5 

391.6 

^ Loss before income tax benefii -.md rnmority.interest 

Income tax benefit 

Minority interest 

(83.5) 

(37. n 
(0.4) 

LOSS FROM CONTINUING OPERATIONS (46.0) 

[Loss from conlinuing operations per share: 

Basic (2.69) 

Diluted (2.69) 

Weighied-average number of common shares outstanding: 

" Basic 17,116,639 

Diluu 17,116,639 

The unaudited pro forma amounts are presented for illustraiivc 

purposes only and are not necessarily indicative of expected future 
consolidated results of continuing operations. FCStone's results 

have been included using die results from their August 31, 2009 

fiscal year. Pro forma adjustments were made to exclude 
$9.9 million from FCStone's expenses for the fiscal year ended 
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August 31, 2009, net of taxes of $6.0 million. The pro forma 

adjustments consist o f the elimination o f depreciation and 

amortization expense, impairment on goodwill and merger costs 

and amortizalion of equipment related to research and development 

activities for FCStone. Average basic and diluted shares outsianding 

were adjusied to reflect the exchange ratio of 0.295 shares of the 

Company for each FCSione common share. 

NOTE 19 Income Taxes 

Income tax expense on comprehensive income for the years ended September 30, 2011, 2010 and 2009 was allocated as follows: 

Year Ended September 30. 

(in inillioiii) 2011 2010 2009 

, Income tax expense attributable to income.from continuing operations 

Income tax expense attributable to loss from discontinued operations 

Income tax expense attributable to income from extraordinary gain 

Taxes allocated to stockholders' equity, related to unrealized (losses) gains 

on available-for-sale securities 

Taxes allocated to stockholders' equity, related to pension liabilities 

Taxes allocated to stockholders' equitv, related to unrealized loss (gain) on derivatives 

$ 

r. 

• 
22.5 

' -' 

. .. . (0.3) 

" ( L ? ! 
0.6 

$ 6.4 

0.6 

5.8 

0.1 

(l.D 
0.7 

$. 2.6 j 

0.1 
" _ 1 

(1.2) 

TOTAL I N C O M E TAX EXPENSE $ 21.2 $ 12.5 $ 1.5 1 

The components of the provision for income taxes attributable to income from conlinuing operations were as follows: 

Year Ended September 30, 

(in millions) 2011 2010 2009 

Current taxes: 

U.S. Federal [ V 

U.S. State and local 

International f 

" - 9.J 

1,7 

9.9 

$ 
0.4 

4.8 

$ 1.7 

0._2 . 

4.4 

Total current laxes 

Deferred taxes 

20.7 

n.s 
5.2 .6,3 ! 

(3.7) 

I N C O M E T A X EXPENSE $ 22.5 $ 6.4 $ 2.6 , 

U.S. and international components o f income from cont inu ing operations, icfore income laxes, was as follows: 

Year Ended September 30, 

(hi millions) 2011 2010 2009 

U.S. 

International 

_ 2 7 . 3 . 

32.2 

$ 4.4 

13.5 

.$ (4.8)J 

18.1 

I N C O M E F R O M C O N T I N U I N G OPERATIONS,.BEFORE TAX $ 59.5 $ 17.9 $ 13.3 

Items accouming for the difference between income taxes computed at the federal statutory rate and die provision for income taxes 

were as follows: 

Year Ended September 30, 

2011 2010 2009 

Federal statutory rate eflect of: 1 ._35;0%._ 35.0%. 34.0% ! 

U.S. State income laxes [___"„ j i ; 9%J 2.9% (1.4)% 

Foreign earnings taxed at lower rates (2.9)% ~ (7.0)% (13.7)% ' 
Change in foreign valuation allowance L " 0.7%1] 5.0% —% 
Change in state valuation allowance _L0?&__ —% —% 1 

Tax impact of state cue change [_._ " 1.-1% 1 —% —% 
Uncertain tax positions 1.4% —% —% ] 
Stock-based compensation expense —% 3.4% 

Non-deductible meals and entertainment . . . =%.. (0.8)% JM% 1 
Other reconeiltim items f ' " " 6.6% 1 0.5% (2.8)% 

EFFECTIVE RATE 37.8% 35-6% 19.9% 
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Tlie components o f deferred income tax asseis and liabilities were as follows: 

(in tii ill ions) Scpicmbcr 30, 2011 September 30, 2010 

[Dclerrcd tax assets: 

Stock-based compensation _S_ 1.9.1 S 1.7 

; i'ensum liability 5.5 ' 5.2 

Deterred compensation , . M i 4.4 
1 Foreign net operating loss carrylorwards 1.5 Ul 

State net operating loss carryforwards [._;' "4.1] 4.3 

i Intangible assets 5.0 3.1 

Partnership tax basis l iming differences ." M i 1.2 

[ Un realized JossLon derivaiives _ — 0.6 

Had debt reserve ;; . i.vi 2.4 

[ Foreign tax credii 0.6 1.3 

Oilier compensaiion . . 3 : 3 i — 
Olher 1.2 1.8 

'Foial gross deferred tax assets . - 30.6 J 27.1 

Less valuation allowance (3.7) (2.6) 

Deferred lax asseis _ _ 26.9J 24.5 

L Deferred income_tax liabiliiies: _ 

Unrealized gain on securities ["""" MJ 1.6 

[ I'repaid.expenses 1.5 . 1.4 

Fixed assets " 3.6 1 0.5 

, Deferred income lax liabilities 6.2 3.5 

N E T DEFERRED TAX ASSETS $ 20.7 1 $ 21.0 

Deferred income lax balances reflect the efiects o f temporary 

differences beiween the carrying amoums o f asseis and liabilities 

and their tax bases and are stated at enacted tax rates expected to 

be in effect when laxes are actually paid or recovered. 

Tl ie Company collecied $37.1 m i l l i on du r i ng 2010, relating 

to ihe net operai ing loss o f FCStone Group, Inc. for its fiscal 

year ended August 3 1 , 2009. The Company elecled to carry 

back die net operating loss to recapture laxes paid in ihe prior 

two fiscal years. 

As o f September 30, 2011 and 2010, respectively, ihe Company 

lias nei operaiing loss carryforwards for foreign and state income 

tax purposes of $1.9 mi l l ion and $2.8 mi l l ion , net o f valuation 

allowances, wh ich are available to offset future stale taxable 

income. Ihe net operating loss carryforwards expire in tax years 

ending in 2020 ihrough 2030. 

T he v a l u a t i o n a l l o w a n c e f o r d e f e r r e d tax assets as o f 

September 30 , 2011 was $3.7 m i l l i on . The nei change in the 

total valuation allowance for the year ended September 30, 2011 

was an increase o f $ 1.1 m i l l i on . The valuat ion allowances as 

of Sepiember 30, 2011 and 2010, respectively, were pr imar i ly 

related io stale and foreign net operat ing loss carryforwards 

that, in the judgment o f management, are not more likely than 

not to be realized. In assessing the realizabili ly o f deferred tax 

assets, managemeni considers whether it is more likely than not 

lhat some or all o f ihe deferred lax asseis w i l l not be realized. 

Based on the level o f historical taxable income and projections 

for future taxable income over the state net operating loss carry 

over periods, management believes that it is more likely than not 

lhat the Company wi l l realize the benefii o f die carryforwards, 

net o f the existing valuation allowance, in the fuiure. 

Ihe Company is party io a tax incentive agreement covering 

certain Singapore operat ions. The incent ive provides for a 

concessionary rate o f lax for the specific qual i fying income. The 

tax incentive expires in 201 5 and is subject to certain conditions 

wi th which the Company expects lo comply. In fiscal 2011 , the 

(Irsi year o f the tax incentive, ihe Company recognized a tax 

benefit o f $0.4 mi l l ion . 

The total amoun i o f undis i r ibu icd earnings in die Company's 

foreign subsidiaries, for income lax purposes, was $75.7 mi l l ion 

and $45.9 mill ion as of September 30, 2011 and 2010, respectively. 

It is ihe Company's currenl intent ion to reinvest undistr ibuted 

earnings o f iis foreign subsidiaries in the foreign jurisdici ions, 

resulting in the indefiniie postponement of the remittance of those 

earnings. Accordingly, no provision has been made for foreign 

w i t h h o l d i n g taxes or Un i ted Slates income taxes wh ich may 

become payable i f undistributed earnings o f foreign subsidiaries 

were paid as dividends to the Company. For the same reason, 

it is not practicable lo calculate the unrecognized deferred tax 

on ihose earnings. 

98 INTL FCSTONE INC. - Porta 10-K 



P A RT I I 

ITEM 8 Consolidated Financial Statements and Supplementary Data 

The Company recognizes the tax bcneiit from an uncertain tax 
posilion only il it is more likely than not [hat the tax position will 

be sustained on examination by the taxing authority, based upon 
tlie technical merits of the position. The [ax benefii recognized in 

the financial statements from such a position is measured bxsed on 

the largest henelit lhal has a greater lhan 50% likelihood of being 
realized upon uliimaie settlement. A reconciliation of the beginning 

and ending amount of unrecognized lax benefits is as follows: 

Year Ended September 30. 

(in millioni) 2011 2010 2009 

IJalitncc, beginning of year 

Gross increases for tax positions related to current year 

Gross increases for lax positions related to prior years 

Gross decreases for tax positions ol prior years 

Settlements 

Lapse of statute of limitations 

— $ 

o.i 
. - ! 

3 

— s 

BALANCE, END OF YEAR 0.9 $ — S 

Included in the balance o f uncertain tax benefits as o f 

September 30, 2011, is $0.8 million of nix benefits that", i f 

recognized, would affect the effective lax rate. While i l is expected 
thai die amount of unrecognized tax benefils will change in the 

next twelve months, the Company does not expect this change 

to have a material impact on the results of operations or the 

financial position of the Company. 

The Company recognizes accrued interest and penalties as 

a component o f income tax expense. Accrued interesi and 

penalties are included within the related tax liabilily line in the 

consolidated balance sheet. Interest, net of federal benefit, and 

penalties included in the balance as of September 30, 2011 was 
$0.2 million. 

The Company and its subsidiaries file income tax returns with the 
U.S. federal jurisdiction and various state and foreign jurisdictions. 

The Internal Revenue Service has commenced an examination of 

the U.S. income tax return of FCStone for its fiscal year ended 

August 31, 2009, which was prior to acquisition. FCSione is 

a wholly-owned subsidiary acquired on September 30, 2009. 

Additionally, both I N T L FCStone Inc. and FCStone are under 
separate stale examinations for various periods, ranging from 

August 31, 2006 ihrough September 30, 2009. 

NOTE 20 Discontinued Operations 

As o f December 31 , 2009, the Company owned 80%) of 

the shares outstanding o f Agora-X, LLC ("Agora") and the 
Companys consolidated balance sheet and income statement as 

of December 31, 2009, reflected the Companys consolidation of 
Agora. On February 12, 2010, the Company and NASDAQ OMX 

("NASDAQ"), the noncontrolling interest holder prior to this 

purchase iransaction, signed a restructuring agreement, effective 
January 1, 2010, whereby NASDAQ acquired an addilional 65% 
interesi in Agora in exchange for an investment of $6.6 million. 

In accordance with the Consolidation Topic of die ASC, since 
the Company no longer had a comrolling financial interesi, it 

dcconsolidatcd the subsidiary from the date of the agreement. The 
Company retained a I 5%) noncontrolling ownership interesi in 

Agora. The Company recorded its retained 15% noncomrolling 
interesi under the equily method, in accordance with the guidance 
in the Investmenls - Equity Method and Joint Ventures Topic 

of the ASC. On June 10, 2010, the board of directors of Agora 
agreed io discontinue the operations of die entity. In evaluating 

the fair value of the Companys invesimem in Agora during 
the third quarter of fiscal year 2010, it was determined lhat its 

carrying value would no longer be recoverable and was in fact 
impaired. The Conipany wrote down its investment in Agora to 

zero, which resulted in a $0.5 million impairment charge. Since 

the discontinuation of operations of Agora occurred within die 

one year assessment period, beginning with the Companys loss 

of controlling interest, the Company determined thai Agora had 
met ihe criteria established with the guidance in the Presentation 

of Financial Statements - Discontinued Operations Topic of the 
ASC for reporting discontinued operations. In accordance with the 

guidance, the results of Agora, including the Company's 15% share 
of ihe losses and impairment charge for the remaining investment 

in Agora from January 1, 2010 through September 30, 2010, 
were included wilhin discontinued operations, net oftax, on the 
consolidated income siaiement for 2010. For fiscal 2010, the 

Conipany recorded a pre-tax gain of $1.9 million and a gain, 
net oftax, of $1.3 million, related to Agora wilhin discontinued 

operations. During 2011, the Company recognized a gain of 
$0.2 million, net o f taxes, related to die final liquidation o f 

Agora, within discontinued operations. The results of Agora 
were previously included within the Other segment. 

In May 2010, the Company sold its interest in IN'FL Capital 
Limited ("INTL Capital") lo an independent third party for a 

purchase price equal to book value. The subsidiary operated an 
asset nianagenient business in Dubai. Subsequent lo ihe sale 
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of its subsidiary, the Company liquidated its position in the 
I N T L Trade Finance Fund Limited, a fund managed by I N T L 

Capital. This fund invested primarily in global trade finance-
related assets. For 2010 and 2009, the Company recorded 
losses, net of tax, related to IN'FL Capital of $0.7 million and 

$0.5 million, respectively, within discontinued operations. The 
results of operations for INTL Capital were previously included 

within the Other segmeni. 

In May 2009, the Company agreed to redeem its partnership 
interest in IN'FL Consilium, LLC ("INTL Consilium"), effective 

April 30, 2009. For 2009, the Company recorded losses, net 
of tax, related to I N FL Consilium of $0.6 mill ion, within 
discontinued operations. The results of IN'FL Consilium were 

previously included within the Olher segmeni. 

NOTE 21 Quarterly Financial Information (Unaudited) 

The Company has set forih certain quarterly unaudited financial data for the past two years in the tables below: 

For the 2011 Fiscal Quarter Ended 

(in miliioHt. rxrrfil prr share iiinniiiirs) September 30 June 30 March 31 December 31 

'roialj.eyemie.s 

Cost of sales ol phvsical commodiiies i 
..24.070.4 . 

23,962.3 

._.20,573,4. 

20.468.0 

14,583.0 

14,470.0 
-

16,270.8! 

I6.174.ll 

[Operaiing revenues 

Interesi expense 
$ 

( "' 
10.8.1 

2.2 

105.4 

2.0 

..l'3.p 
3.3 

s 96.71 
""3.8] 

j Nct_rcvcnucs_ ^ 

Total non-interest expense n 
105.9 

92.9 

_1P3.4 

86.1 
.-- _ 109.7 

86.4 87.ol 
'income from continuing operations, before tax 

Income tax expense n 
.13.0 

5.4 

_ 17.3 

7.0 
_ = 23.3. 

8.0 
. . 5.9J 

2.1 1 

^Income from continuing operations 

Income from discontinued operations i 
7.6 - - _10.3 15-3 .3.8j 

0.2! 

LNct income 

Add: Net (income) loss attribinable to noncontrolling interests i 
7.6 

(0.1) 

-10.3 

0.1 
-- 15.3 

0.1 

4.0! 

- I 
'NET INCOME ATTRIBUTABLE TO INTL FCSTONE INC. 
COMMON STOCKHOLDERS 7.5 $ 10.4 $ 15.4 S 

I 

4.ol 
Net basic earnings per share 

. Net diluted earnincs per share s 
0.41 

0.39 

. $ 
s 

0.58 

0.55 
.$. 
$ 

0.87 

0.81 
s 
s 

0.23] 

0.221 

For the 2010 Fiscal Quarter Ended 

(in inillions. rxrepl per share aniounls) September 30 |unc 30 March 31 December 31 
Total revenues 

Cost of sales of physical commodities 

$ 
$ 

15.706.3 

15,640.4 

$ 
$ 

14,192.4 

14,114.2 

$ 
$ 

9,054.6 

8,989.3 

$ 
$ 

7,987.0 

7,927.4 

'̂ O pera t ing re ve n u es 

Interest expense 
$ 65.9 

2.4 

$ 78.2 

2.7 

$ 65.3 

2.3 

S 59.6 . 

2.5 
^Net revenues 

Total non-interest expense 
63.5 
68.2 

75.5 
62.1 

63.0 

53.3 

57.1 

57.6 

t(Loss) income from_cpniinuing operations, before tax 

Income tax (benefit) expense 

(4.7) 

(1.7) 

13,4 

4.8 

9.7 

3.5 

(0.5). 
(0.2) 

(Loss) income from conlinuing operations 

Income (loss) from discontinued operations 
(3.0) 

1.3 

8.6 

( L l ) 

6.2 

1.2 
(0-3) 
(0.8) 

•Net (loss) income_before extntordinary items 

Extraordinarv loss 

(1.7) 

(2.8) 
7.5 

(0.8) 

7.4 (1.0 
(3.4) 

[Net (loss) income 

Add: Net loss attributable to noncontrolling interests 

(4.5) 6.7 7.4 (4.5) 

(1.3 

iNET (LOSS) INCOME ATTRIBUTABLE TO 
INTL FCSTONE INC. COMMON STOCKHOLDERS $ (4.5) $ 6.7 $ 7.4 $ (4.2) 

Nei basic (loss) earnings per share 

Nei diluted (loss) enmities per share 

$ 
$ 

(0.26) 

(0.26) 
s 
$ 

0.39 

0.38 

$ 
s 

0.43 

(1.41 

$ 

s 
(0.25) 

(0.25) 
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During the fourth quarter of fiscal year 2010, the Conipany made an adjustment between loss (income) from discontinued operations 
and extraordinary loss (gain). Additionally, see discussion in Note 18 ol purchase accounting adjustments and corrections of immaterial 
errors that impacted extraordinary loss (gain) for the respective quarters during fiscal year 2010. 

N O T E 22 Segment Analysis 

'Ihe Company reports its operating segments based on services 
provided to customers. The Company's activities are divided 
into the following live functional areas: 

• Conimodity and Risk Management Services 

• Foreign lixchange 

• Securities 

• Clearing and Execution Services 

• Other 

Commodity and Risk Management Services 
(C&RM) 

The Company serves its commercial customers through its force 
of approximately 167 risk management consultants with a high 
value added service that differentiates us from other competitors 
and maximizes the opporiuntty to retain customers. Ihe Iniegrated 
Risk Management Program ("IRMP*") involves providing 
customers with commodity risk management consulting services 
that are designed to develop a customized long term hedging 
program to help them mitigate their exposure to commodity price 
risk and maximize the amount and certainty of their operating 
profits. Customers are assisted in the execution of their hedging 
strategies through the Company's exchange-traded futures and 
options clearing and execution operations and ihrough access 
to more customized alternatives provided by ihe O'FC trading 
desk. Generally, customers direct their own trading activity and 
risk management consultants do not have discretionary authority 
to transact trades on behalf of customers. When transaciing 
OTC contracts with customers, the Company may oflset the 
customer's transaction simultaneously with one of iis trading 
counterpariies. Alternatively, the O'FC trade desk will accept a 
customer iransaction and offset lhal iransaction with a similar 
but not identical position on die exchange. 

In addition, the Company provides a full range of trading and 
hedging capabilities to select producers, consumers, recyclers and 
investors in precious metals and certain base metals. Acting as 
a principal, the Company commits its own capital to buy and 
sell the metals on a spot and forward basis. 

The Company records its physical commodities revenues on a 
gross basis. Operating revenues and losses from the Company's 
commodities derivatives activiiies are included within 'trading 
gains' in the consolidated income siatements. Inventory for 
the commodities business is valued at the lower of cost or fair 
value under the provisions of the Inventory Topic of the ASC. 

The Company generally miiigaies the price risk associated with 
commodiiies held in inventory through the use of derivatives. 
The Company does noi eleci hedge accounting under U.S. GAAP 
in accounting for this price risk mitigation. In such situations, 
unrealized gains in inventory are not recognized under U.S. GAAP, 
but unrealized gains and losses in related derivative positions 
are recognized under U.S. GAAP. As a result, the Company's 
reported earnings from commodities trading may be subject to 
significant volatility when calculated under U.S. GAAP 

Foreign Exchange 

The Company provides treasury, global payment and foreign 
exchange services to financial instituiions, multi-national 
corporations, government organizations and chariiable 
organizations as well as assisting commercial customers with die 
execution of foreign exchange hedging strategies. The Company 
transacts in over 130 currencies and specializes in smaller, more 
difficult emerging markets where ihere is limited liquidity. In 
addition, the Company executes irades based on the foreign 
currency flows inherent in ihe Company's existing business 
activities. The Company primarily acts as a principal in buying 
and selling foreign currencies on a spot basis. Ihe Conipany 
derives revenue from the difference beiween the purchase and 
sale prices. 

The Company also provides spot foreign currency trading for 
a customer base of eligible contract participants and high net 
worth retail customers as well as operaiing a proprietary foreign 
exchange desk which arbitrages the futures and cash markets. 

Securities 

Through INTLTrading, the Company acts as a wholesale markei 
maker in select foreign securities including unlisted ADRs and 
foreign ordinary shares. IN TL Trading provides execution and 
liquidiiy to national broker-dealers, regional broker-dealers and 
instituiional investors. 

The Conipany also originates, structures and places a wide array 
of emerging market debt insirumenis in the international and 
domestic capital markeis. T hese instruments include complex 
asset backed seeuriiies, unsecured bond and loan issues, negotiable 
notes and other irade-related debt instrumenis used in cross-
border trade finance. On occasions the Company may invest 
its own capital in debi instrumems before selling them, ll also 
actively irades in a variety of imernaiional debt instrumems. 
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Clearing and Execution Services (CES) 

The Company seeks U) provide competitive and efficient clearing 
and execution of exchange-traded futures and options lor the 
institutional and professional trader market segments. Through 
its platform, customer orders are accepted and directed to the 
appropriate exchange for execution. The Company then facilitates 
the clearing of customers' iransactions. Clearing involves the 
matching of customers' trades with the exchange, the collection 
and management of margin deposits to support the transactions, 
and the accouming and reporting of the transactions to customers. 
The Company seeks to leverage its capabilities and capacity 
by offering facilities management or outsourcing solutions to 
other FCMs. 

Other 

This segment consists of the Company's asset management 
and commodity financing and facilitation business. The asset 
management revenues include fees, commissions and other 
revenues received by the Company for management of third 
party assets and investment gains or losses on the Companys 
investments in funds and proprietary accoums managed either 
by the Company's investment managers or by independent 
investment managers. 

The Company opcnites a commodity financing and facilitation 
business which provides financing to commercial commodity-
related companies against physical inventories, including grain, 
lumber, meats, energy products and renewable fuels. Sale and 
repurchase agreements are used to purchase commodiiies evidenced 
by warehouse receipts, subject to a simultaneous agreement to sell 
such commodities back to the original seller at a later date. These 
transactions are accounted for as product financing arrangements, 
and accordingly no commodity inventory, purchases or sales are 
recorded. Additionally, the Company, as a principal, engages in 
physical purchase and sale transactions related lo inputs to the 
renewable fuels and feed ingredient industries. 

The total revenues reported combine gross revenues for the 
physical commodities business and net revenues for all other 
businesses. In order to reflect the way that the Company's 
management views the results, the tables below also reflect the 
segmeni comribution to 'operating revenues', which is shown 

on die face of the consolidated income siatements and which 
is calculated by deducting physical commodities cost of sales 
from total revenues. 

Segment data includes the profitability measure of net contribution 
by segment. Net contribution is one of the key measures used by 
management to assess die performance of each segmeni and for 
decisions regarding the allocation of the Company's resources. 
Net contribution is calculated as revenue less direct cost of sales, 
clearing and related expenses, variable compensation, introducing 
broker commissions and interest expense. Variable compensaiion 
paid to risk management consultants / traders generally represents 
a fixed percentage of an amount equal lo revenues generated, 
and in some cases, revenues produced less clearing and related 
charges, base salaries and an overhead allocation. 

Segment daia also includes segment income which is calculated 
as net contribution less non-variable direct expenses of the 
segment. Ihese non-variable direct expenses include trader base 
compensation and benefils, operational employee compensation 
and benefits, communication and data services, business 
development, professional fees, bad debt expense and other 
direct expenses. 

Inter-segment revenues, charges, receivables and payables are 
eliminated upon consolidation, except revenues and costs related 
to foreign currency transactions undertaken on an arm's length 
basis by the foreign exchange trading business for the securities 
business. The foreign exchange trading business competes for 
ihis business as it does for any oilier business. If iis rates are not 
competitive, the securities businesses buy or sell their foreign 
currency ihrough other markei counierparties. 

To conform to the current presentation, the Company has 
reclassified $2.2 million and $1.7 million, for the fiscal years 
ended Sepiember 30, 2010 and 2009, respectively, of costs noi 
allocated to operating segments as non-variable direct segmeni 
costs, impacting reported net segment income. Additionally, 
to conform to [be current presentation, the Company has 
reclassified $52.8 million of segment assets from CES to Foreign 
Exchange as of September 30, 2010. On a recurring basis, the 
Company sweeps excess cash from certain operating segments 
lo a ceniralized corporale ireasury function in exchange for an 
intercompany receivable assei. The imercompany receivable asset 
is eliminated during consolidation, and therefore ihis practice 
may impact reported tolal assets between segments. 
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Information concerning operations in these segments of business is shown in accordance with the Segment Reporting Topic of the 
ASC as follows: 

Year Ended September 30. 

(in inillions) 2011 2010 2009 

Total revenues: 

Commodity and Risk Management Services S 46,785.2 $ 43,532.3 

Foreign Exchange 47.5. 30.3 1 

Securities 30.5. 20.8 39.1 

Clearing and Execution Services 66.1 61.8 — : 
Other " . -67-2 24.8 3.4 

Corporate unallocaicd 0.4 0.2 (1.4V 
T O T A L $ 75,497.61 $ 46,940.3 $ 43,603.7 

Operating revenues (loss): . 1 

Commodity and Risk Management Services 252.6 $ 129.8 $ 19.2 

Foreign Exchange . : .. _59.3 47.5 30.3 ] 

Securities 30.5 20.8 39.1 

Clearing and Execution Services _ _ 66..! . 61.8 — 
Other _ 14.3 8.9 3.4 

Corporate unallocated 0.4 0.2 (\AV 

T O T A L $ 423.21 $ 269.0 $ 90.6 

Net contribution: 

(Revenues less cost of sales, clearing and related expenses, variable bonus compensaiion, 
introducing broker commissions and interest expense): 

Commodity and Risk Management Services $ J5.1.6 70.9 $ 10.1 

Foreign ILxchange 37.1 28.0 20.3 

Securities 16.5" 11.4 22.9 ' 

Clearing and Execution Services I4.3j 10.7 — 
Other 10.0 7.1 1.2 

TOTAL 229.5 f $ 128.1 S 54.5 

Net segment income: 

—'- " _ •" 
1 

(Net contribution less non-variable direct segment costs): 

Commodity and Risk Management Services . _=r93.5_ s 32.8 $ . . 1-7 ] 

Foreign lixchange 28.0. 21.8 14.7 

18.6 1 Securities l.9_ 5-6 

14.7 

18.6 1 

Clearing and Execution Services r; *k 1.1 — 
Other 5.6 3.7 (0.7)1 

T O T A L 133.91 $ 65.0 $ 34.3 

Reconciliation of segment income toi income irom continuing opera lions, before tax: 1 

Net segment income k. 133.9 $ 65.0 $ 34.3 

Costs not allocated to operating segments 74.4 47A 21.0 

I N C O M E FROM C O N T I N U I N G OPERATIONS, BEFORE TAX $ 59.5 $ 17.9 S 13.3 

As of As of 
(in millions) September 30, 2011 September 30, 2010 

Total asseis: ..' 
Commodity and Risk Management Services ,540.8) * _. _ 1,182.8 

Foreign Exchange _ "146^1 117.6^ 

Securities . 104.8] 49.5 

Clearing and Execution Services 734.4. 594.9^ 

Other . -43T41 30,8 

Corporate unallocated 66.2 46 . ] ] 

TOTAL s 2,635.71 $ 2,021.7 
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NOTE 23 Subsequent Event 

On November 25, 201 1, INTL FCStone (Lurope), the Company's 
wholly owned subsidiary in the United Kingdom, arranged with 
the irusiee of MF Global's UK operations to acquire the Metals 
Division of MF Global UK Limited (in special administration). 
As part of the arrangement, the Company has received assignment 
ofcustomer accounts and customer account documentation. 
Additionally, the Company has hired more than 50 professional 
staff from MF Global's metals trading business based in London. 
The Company anticipates that a substantial number of the 
customers of this metals trading operation will elect to become 
active trading customers of the Company. The purchase price 

ofthis transaction is not material to the consolidated (inancial 
statements of the Company. The Company expects to allocate 
equity capital to integrate these brokers and iheir customers into 
the Companys operations, through a combination of increased 
regulatory capital to support the accounts of these customers 
and increased compensation and related personnel costs for the 
brokers. The amount of the required capital will primarily depend 
upon the activity in and balances of the new accounts. As part of 
this transaction, INTL FCSione (Europe) has received approval 
from the LME to upgrade its LME Category Two membership 
to a LME Category One ring dealing membership. 
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SCHEDULE I INTL FCStone Inc. Condensed 
Balance Sheets 

Parent Company Only 

(in inillioiii) September 30, 2011 September 30, 2010 

ASSETS 

Cash and cash equivalents 

Receivables from subsidiaries 

Income laxes receivable 

[-'inancial instruments owned, at fair value 

Investment in subsidiaries 

Deferred income taxes 

Property and equipment, net 

Coodwill and intangible assets, net 

Other assets 

OA 

81.2 , 

_ i i i .4J 7.9 t 

3.2 . 2.8 ) 

206.9 

0.8 -2:5."! 

"2.6.1 — 
0.3 — 

" "3.5"!" 1.6 

285.6 $ 303.3 : TOI AL ASSETS 

LIABILITIES AND EQUITY L , ^ = = = = \ _ __ 
Liabilities: 

Accounts payable and other accrued liabilities "6.4 ] S 4.8 
Payables to lenders under loans and oycrdrafts — 1 L9 
Financial insirumenis sold, not vet purchased, at fair value V 60.8 

65. L 77,5 
Convertible subordinated notes pavable r ' — 1 16.7 

lotal liabilities 

EQUITY: 

INTL FCStone Inc. (Parent Company Only) stockhoJders'_ei]ujty:_ 

Preferred stock, J.O I par value. Authori/ed 1,000,000 shares; no shares issued or outstanding 

Common stock, $.01 par value. Authorized 30,000,000 shares; 18,653.964 issued 
and 18.642.407 outstanding at Sepiember 30, 2011 and 17,612,792 issued 
and 17.601,535 outstanding at September 30, 2010 

Common stock in ireasury, at cost - 11,557 shares ai September 30, 2011 and 1 1,257 shares 

at September 30, 2010 

Additional paid-in capital 
Retained earnings 

65.1 

~ 1 
"-J 

0.2 

nrz: 
_ 205.0. 

94.2 

0.2 

(0.1) (0.1) 

184.6 

25.4 

(1.0) 

Total INTL FCSione Inc. (Parent Companv Onlv) slockholders' eciuitv 1 220.5 1 209.1 

TOTAL LIABILITIES AND EQUITY $ 285.6 $ 303.3 
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SCHEDULE I INTL FCStone Inc. Condensed 
Income Statements 

Parent Company Only 

Year Ended September 30. 

(hi millioni) 2011 2010 2009 
1 Revenues: 

Trading gains 2.5 % (2.5) 

J^1 '1 1.1.1?].^'."1- ''A'Lclearing lees — 0.9 0.3 

Interesi income i" 1.7 0.3 

Olher income 0.4 13.9 15.1 

Toial revenues i • 7.8 | 19.0 13.2 

Interesi expense 9.7 6.3 3.9 

Nei revenues (1.9)1 12.7 9.3 

Non-interest expenses: _ 

Compensation and benefits r" 8.r] 10.2 10.7 

i Clearing and relatedjjxpenscs. p. 1 ^ 0.1 0.1 

Introducing broker commissions r' . .0.2 J 0.2 — 
Communication and data services 0.5 ~ 0.5 0.3 

Occupancy and equipment rental r"" " "z'A 0.8 0.2 

Professional lees 3.8 1.3 0.9 

Depreciation and amorti/ation I ." 0.6 ] — — 
Had debts and impairments — ( l . D 2.7 

Other r ~ " (0.5)1 3.1 0.7 

Tolal non-interesi expenses 14.5 15.1 15-6 

Loss from continuing operations, before tax !. (16.4)] (2.4) (6.3) 

. Income tax benefii 6.4 5.7 5.1 

(Loss) income before extraordinary gain L .. - - -(J ()-0>J. 3.3 (1.2) 

. Extraordinarv gain — — 18.5 ' 

NET (LOSS) I N C O M E Is (10.0)1 $ 3.3 $ 17.3 
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SCHEDULE I INTL FCStone Inc. Condensed 
Statements of Cash Flows 

Parent Company Only 

Year Ended September 30, 

(in milliom) 2011 2010 2009 

Cash (lows from operating activities: 

Net (loss) income 

Adjustments to reconcile net income to net cash used in operaiing activities: 

Depreciation and amortization 

Deferred income taxes 

Amorti/ation of debt issuance costs and debt discount 

Convertible debt interest settled in common stock upon conversion 

Amortization of stock-based compensaiion expense _ 

Extraordinary gain on acquisiiion ofFCStone 

Gain on acquisition of INT L Provident 

Impairment of I N T L Sieramet, LLC 

Changes in operating assets and liabilities: 

Receivable from cuslomers 

Receivables from subsidiaries 

Subordinated loan due from affiliate 

Income taxes receivable 

Financial instruments owned, at fair value 

Other assets 

Accounts payable and other accrued liabilities 

Income taxes payable 

Ls._ . JHM>)] s 

0.6 

J.-J. 

6.2. 

0.2. 

2.3 

35.7 

.(('•4).. 

1.7 

3.3 $ 

(1.6) 

0.2 

1.9 

<6-5> 

(0.5) 

(2,8) 

(1.3) 

37.1 

17.3 

0.3 

0.2 

1.9 

(18.5), 

!•)_ , 
3 L 8] 
1.0 .' 

.(7-4), 
.0.3.. 
< 2 '5)., 
2.0 J 

(1.0)^ 
(18.3)1 

Net cash provided bv operating activities 1 16.1 1 28.4 (7.3) 

Cash (lows from investing activities: 

Cash paid for acquisilions, net i . '..".-.J (5.0) 

Capital contributionjn.affiliaics (i.0L . "(0.7) — . 
Purchase of property and equipment f (1.7)1 — — 

Nei cash used in investing activities (2.7) (5.7) (1.4)1 

Cash Hows from financing activities: J 
Payable to lenders under loans and overdrafts . (11-9).. .(23,0). 3 . 8 : 

Share repurchase L .... — (o.i) 
Debt issuance costs _ .(1,2). — J 

Exercise of slock options 1 0.7 0.4 

Income lax benefii on stock options and awards — — 0.3 " 

Net cash provided by (used in) financing activiiies i (11.8)1 (22.3) 4.4 

Net increase in cash and cash equivalents r - _ _1._6„ 0.4 .(4.3)! 

Cash and cash equivalents at beginning of period r 0.4 1 — 4.3 

C A S H AND C A S H E Q U I V A L E N T S AT E N D O F P E R I O D 2.0 $ 0.4 $ — ; 
Supplemental disclosure of cash flow information: i _ , ,_J . 

Cash paid for interest % 3.0 $ 3.8 ~$ 3.9 ' 

Income taxes paid (received), net ol cash refunds i$ 10.8 1 S (1.7) $ 6.4 

Supplemental disclosure of non-cash investing and financing activities: 

Conversion of subordinated notes to common stock, nel !$ 16.7 1 $ — S 0.1 

Issuance of common stock related to acquisitions — S — $ 135.5 : 
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SCHEDULE II INTL FCStone Inc.Valuation and 
Qualifying Accounts 

(in milliuns) 

IIiosc reserves which arc deducted in the Consolidated 
Financial Statements from Receivables 

Balance at, Additionii 

Beginning of Charged to Cosls 
Period and Expenses 

Charged to Balance at 
Deductions End of Period 

! Fiscal Ycar_Endn1.Sepjcnibcr 30. 2011: 

Allowance for doiibtftil accounts and notes s 119.2 S 3.5 S 2.5 $ (113.3) S 11.9 

iFiscal Year Ended September 30. 2010: 

Allowance for doubtful accounts and notes s 123.4 s 1.6 S — S (5.8) S 119.2 

i Fiscal Year Ended September 30. 200^: 

Allowance for doubtful accounts and notes1" — s — S 123.4 $ — S 123.4 

(I) In fonnection with the aetftiisilion nfFGstone Group. Inr. cfftctiir on Srptrmlier 30. 2009. nflrr applying purchase aceounling. ihe Company recorded receivables 
and noies rcceirable front customers of$30.Ci million, nei of allowance for doubtful accounts and notes of$123.4 million. 

ITEM 9 Changes in and Disagreements with 
Accountants on Accounting and Financial 
Disclosure 

None. 

ITEM 9A Controls and Procedures 

Evaluation of Disclosure Controls and Procedures 

In connection wi th the filing o f this Form 10-K, the Company's 

management, including the principal executive officer and principal 

financial officer, evaluated the effectiveness o f the design and 

operaiion o f the Company's disclosure controls and procedures 

(as such term is defined in Rules 13a-1 5(e) and ] 5d - l 5(e) under 

the Securities Exchange Act of 1934, as amended (the "Exchange 

Act " ) ) as o f September 30 , 2 0 1 1 . The Companys disclosure 

controls and procedures are designed to provide reasonable 

assurance that information required to be disclosed in reports that 

we file or submit under the Exchange Act is recorded, processed, 

summarized and reported w i th in the t ime periods specified in 

SEC rules and forms. 'Ihese controls and procedures are also 

designed to ensure that such in formal ion is accumulated and 

commun ica icd to our management, inc lud ing our pr incipal 

executive and principal financial ofiicers, as appropriate, to allow 

t imely decisions regarding required disclosure. Based on the 

evaluation, the Company's principal executive officer and principal 

financial officer have concluded thai the Company's disclosure 

controls and procedures were effective as o f September 30, 2011. 
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Managements Report on Internal Control Over Financial Reporting 

The management of INTL FCStone Inc. is responsible for 
establishing and maintaining adequate internal control over 
(inancial reporting, as such term is defined in lixchange Act Rule 
13a-I5(0' ' I ' 1 1 - ' Company designs and maintains accounting 
and internal control systems to provide reasonable assurance 
at reasonable cost that assets are safeguarded against loss from 
unauthorized use or disposition, and that the financial records 
are reliable for preparing financial statements and maintaining 
accountability for assets. These systems are augmented by 
written policies, an organizational structure providing division 
of responsibilities and careful selection and training ol qualified 
personnel. 

Management {with the participation of the Company's principal 
executive officer and principal financial officer) has evaluated 
the Company's internal control over financial reporting as of 
September 30, 2011, based on the framework in Intermit Control -
Integrated Framework issued by the Commiuee of Sponsoring 
Organizations (COSO) of the Treadway Commission. 

There are limitations inherent in any internal control, such as the 
possibility of human error and the circumvention or overriding 
of controls. A control system, no matter how well conceived and 
operated, can provide only reasonable, not absolute, assurance that 
the objectives of the control system are met, and may not prevent 
or detect misstatements. As conditions change over time, so too 
may the effectiveness of internal comrols. A material weakness is 

a deficiency, or a combination of deficiencies, in internal control 
over financial reporting such that there is a reasonable possibility 
that a material misstatement of the Company's annual or interim 
financial statements will not be prevented or delected on a timely 
basis. A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control over financial reporting that 
is less severe than a material weakness, yet important enough to 
merit attention by those responsible for oversight ofa Companys 
financial reporting. 

Management's assessment of the efiectiveness of the Company's 
internal control over financial reporting as of September 30, 2011 
excluded INTL Hencorp Futures, LLC, acquired with efiect from 
October 1, 2010 and Ambrian Commodities Limited, acquired 
with efiect from August 31, 2011. 

Based on its assessment, managemeni has concluded that our 
internal control over financial reporting was effective as of 
Sepiember 30, 2011. 

The effectiveness of die Company's internal control over financial 
reporting as of .September 30, 2011 has been audited by KFMG 
LL1! an independent registered public accounting firm, and KFMG 
LL1' has issued a report on the efiectiveness of the Company's 
internal control over financial reporting as of September 30, 2011, 
which is included in Item 8 "Consolidated Financial Statements 
and Supplementary Data" ofthis Annual Report on Form 10-K. 

Changes in Internal Control Over Financial Reporting 

During die fourih quarter of 2011, the Company reviewed and 
subsequently refined various internal controls over financial 
reporting, relating to an acquisiiion made in fiscal 2010, 
surrounding the distribulion of over-the-counter customer 
statements and the confirmation of counterparty balances. 
We believe these modifications enhance llie efficiency and 
efTcciivencss of our preparation of the financial statements 

produced for management and external reporting. Other than 
the foregoing, there were no changes in the Company's internal 
controls over financial reporting during ihe fiscal year ended 
Sepiember 30, 2011 that materially affected, or are reasonably 
likely to materially affect, the Company's internal control over 
financial reporting. 

ITEM 9B Other Information 
None. 
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ITEM 10 Directors, Executive Officers and Corporate 
Governance 

A list of our executive officers and biographical information 

aboul them and our directors will be included in the definitive 

Proxy Statement for our 2012 Annual Meeting of Slockholders 

to be held on February 23, 2012, which will be filed within 
120 days of the end of our fiscal year ended September 30, 2011 

(the "2012 Proxy Slatement") and is incorporated herein by 

reference. Information about our Audit Commitlee may be 

found in the Proxy Slatement. Thai information is incorporated 

herein by reference. 

We have adopted a code of ethics that applies to the directors, 

ofiicers and employees of the Company and each of its subsidiaries. 

The code of ethics is publicly available on our Website ai 

www.imlfcsione.com/ethics.aspx. I f we make any substantive 

amendments to the code ol ethics or grant any waiver, including 

any implicit waiver, from a provision of die code to our Chief 

Executive Olficer, Chief Financial Officer, or Chief Accounting 

Officer, we will disclose die nature of the amendmeni or waiver 
on that website or in a report on Form S-K. 

ITEM 11 Executive Compensation 
Information rclaling lo our executive officer and director compensation and the compensaiion committee of our board of directors 

will be included in die 2012 Proxy Siaiement and is incorporated herein by reference. 
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PART III 
I T E M 12 Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters 

ITEM 12 Security Ownership of Certain Beneficial 
Owners and Management and Related 
Stockholder Matters 

In formal ion relating to security ownership ol certain beneficial 

owners o f our common stock and in format ion relating to the 

security ownership o f our management wi l l be included in the 

2012 Proxy Statement and is incorporated herein by reference. 

Plan Category 

T h e f o l l o w i n g table provides i n f o r m a t i o n general ly as o f 

September 30 , 201 1, the last day o f fiscal 201 1, regarding 

securities to be issued on exercise o f stock options, and securities 

remaining available for issuance under our equity compensation 

plans that were in eflect dur ing fiscal 2011 . 

Number of securities Weighted average Number of securities 
to be issued exercise price remaining available 

upon exercise of of outstanding for future issuance 
outstanding options, options, warrants under equity 

Equity ccimpensation | )lans approved by stockholders 21.05 75.0,481 
Equirv compensation | )lans not approved bv slockholders — — — 
TOTAL 1,344,646 $ 21.05 750,481 

ITEM 13 Certain Relationships and Related 
Transactions, and Director Independence 

Informat ion regarding certain relationships and related transactions and director independence wi l l 'be included in the 201 2 Proxy 

Statement and is incorporated herein by reference. 

ITEM 14 Principal Accountant Fees and Services 
In format ion regarding principal accountant fees and services w i l l be included in die 2012 Proxy Statement and is incorporated 

herein by reference. 
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PART IV 

ITEM 15 Exhibits 
.3.1 Amended and Restated Cenilicate of Incorporation (incorporated Ity reference front tlie Company's Form 8-K filed with the SliC 

on October 9,2009). 

3.2 Amended and Restated liy-laws (incorporated by reference from the Company's Quarterly Report on Form 10-Q filed with the SI'.C 
on August 14,2007). _ _ 

4.1 International Assets Holding Corporation 1993 Stock Option Plan (incorporated by reference from the Company's Registration 
Stai:emc nt_on Form SB-2 (No. 33-70334-A) filed with ibcS^C on jywuary 2, 1994), 

4.2 Amendmeni dated Decemher 28, 1995 to the International Assets Holding Corporation 1993 Stock Option Plan (incorporated by 
reference from the Registration Statemem on Form S-8_(No. 333-10727) filed with the SEC on August 23. 1996). _ 

4.3 Amendment dated October 28, 1998 to the International Assets Molding Corporation 1993 Stock Option Plan (incorporated by 
reference from Company's Proxy Statement_on Ijorm 14A file(|_withj!K\SEO»n January .1.5.J999).. . 

4.4 Amendmeni dated June 9, 2000 to the International Assets Holding Corporation 1993 Stock Option Plan (incorporated by 
reference from the Company's Proxy Statement on l-'orm 14A filed with the SEC on Januajy 12, 2001). _ _ 

4.5 International Assets Holding Corporation 2003 Stock Option Plan (incorporated by reference from the Companys Proxy Staiement 
on Schedule 14A filed on January 14,2003). . _ . . . . . . J 

4.6 Amendment to International Assets Holding Corporation 2003 Stock Option Plan (incorporated by reference from the Company's 
Proxy Staiement on Form I4A filed with the SEC on February 11^2004). 

4.7 Amendment to Imernaiional Asseis Holding Corporation 2003 Stock Option Plan (incorporated by reference from the Company's 
Proxy Siaiement on Form 14A filed with ihe SEC on January 23.2006). _ j 

4.8 FCStone Croup, Inc. 2006 Etjuity Incentive Plan (incorporated by reference from the Registration Statemem on Form S-8 filed by 
FCStone Group, Inc. with the SEC on June 12. 2006). _ ^ _ __ _ 

10.1 Employment Agreement, dated October 22, 2002, by and between the Company and Sean O'Connor (incorporated hy reierence 
from ihe Company's Form 8-K filed with the SEC_on October 24, 2(102). _ ' 

10.2 Employment Agreement, dated October 22. 2002, by and between the Company and Scon Branch (incorporated by reference from 
the Company's Form 8-K filed with the SEC on Ociober 24, 2002). ^ 

10.3 Registration Rights Agreement, dated October 22, 2002. by and between the Company, and Sean O'Connor (incorporated by 
reference from the Company's Form 8-K filed widi the SEC on October 24, 2002). 

10.4 Firsi Amendmeni to Registration Rights Agreement, dated December 6, 2002. by and between the Company and Sean O'Connor 
(incorporated by reference from the Company's Form 8-K filed with the SEC on December 10, 2002). 

10.5 Registration Rights Agreement, dated October 22, 2002, by and between the Company and Scott liranch {incorporated by reference 
from the Companys Form 8-K filed with the SEC on October 24,JZ002)̂ _ 

10.6 Firsi Amendment to Registration Rights Agreement, dated Decemher 6, 2002, by and between the Company and Scon Branch 
(incorporated by reference from the Company's Form 8-K filed with the SEC on Decemher 10, 2002). 

10.7 Registration Rights Agreement, dated Ociober 22, 2002, by and beiween the Company and John Rad/.iwill (incorporated by 
reference from the Company's Form 8-K filed with ihe SEC on October 24, 2002). 

10.8 Firsi Amendment to Registration Rights Agreement, dated December 6, 2002, by and beiween ihe Company and John Rad/.iwill 
(incorporated by reference from the Company's Form 8-K filed with ihe SEC on December 10. 2002). 

10.9 Clearing Agreement, eflective November 23, 2005, by and beiween the Company and Broadcort, a division ol Merrill Lynch, 
Pierce, Fenner & Smith, Inc. (incorporated hy reference from ihe Companys Form 8-K filed with the SEC on December 6,,2005), 

10.10 Employment Agreement, effective December 1, 2004, by and between the Company and Brian T Sephton (incorporated by 
reference from the Company's Form 8-K, as filed with die SEC on November 24, 2004). _ 

10.11 International Asseis Holding Corporalion form of Senior Subordinated Convertible Note (incorpomted by reference from the 
Company's Form H-K filed with the SEC on September 15. 2006). 

INTL ECSTONE INC. - Form 10-K 113 



PART I V 

ITEM 15 Exhibits 

10.12 Imernaiional Assets Molding Corporation form of .Securities Purchase Agrccmenl (incorporated hy reference from the Companys 
Form 8-K filed with ihe SEC on Sepiember I^200f)}. 

1 10.13 Imernaiional Asseis Holding Corporation form of Lock Up Agreement (incorporated hy reference from the Company's Form 8-K 
[ _ filed with thcSECon Sepiember 1.5. 2006). 

10.14 International Assets Molding Corporation form of Kegistration Rights Agrccmenl (incorporated by reference from ihe Companys 
Form 8-K filed with the SEC on Sepiember 15. 2006). 

110.15 2007 Restricted Stock Plan (incorporated by reference from the Company's Proxv Staiement on Form 14A fifed wilh the SEC on 
January 18,2007). 

10.16 2007 Executive Compensation Plan (incorporated hy reference from the Company's Proxy Statement on Form 14A filed wilh ihe 
SEC on January 18.2007). 

10.17 Chief Executive Ofiicer Employment Agreement, ellective September 1, 2007, between b'CStone Group, Inc. and Paul G. Anderson 
(incorporaicd by reierence from the Current Report on Form 8-K filed hy FCStone Group, Inc. with the SF.C on July 15, 2008) 

10.18 Executive Employment Agreement, cficaive September 1. 2008, between FCStone Croup, Inc. and William J. Dunaway 
(incorporated by reference from the Currem Report on Form 8-K filed bv FCStone Group, Inc. with the SF.C on 
November 12, 2008) 

10.iy CEO Deferred Compensaiion Plan for Paul G. Anderson dated February 22, 2002 (incorporated by reference from the Registration 
_ Slatement on Form .S-4 filed by FCStone Group, Inc. with the SEC on August 18, 2004) 

10.20 Farmers Commodiiies Corporation Supplemental Nonqualified Pension Plan (incorporated by reference from Amendmeni No. 2 to 
the Registration Statcmcmjm Form S-4 filed by FCStone Group, Inc. with ihe SEC on December 9, 2004) 

10.21 Execulive Short-Term Incentive Plan (incorporated by reference from Amendmeni No. 2 to the Registraiion Statement on 
^ Form S-l, filed by l̂ CStoue_Croup, Inc. with the SEC on February 27,.2007) 

10.22 FCSione Group, Inc. Executive Long Term Incentive Plan Effeclive Fiscal Year 2008 (incorporated by reference from ihe Currem 
Report tm Form 8-K filed hyJ:CSione Group, Inc. with the SEC on July 15, 2008) 

110.23 FCStone Group Inc. Change In Control Severance Plan (incorporated by reference from Amendment No. 2 to the Registraiion 
Slatement on Form S-l, filed by FCStone Group, Inc. with the SEC .on February 27, 2007) 

10.24 FCStone Group, Inc. StaffTncentive Plan (incorporated by reference from Amendmeni No. 2 lo the Registration Statement on 
Form S-l, filed by FCStone Group, Inc. wiih the SEC on February 27, 2007 ) 

10.25 FCStone Group, Inc. Amended and Restated Mutual Commiimeut Compensation Plan (incorporated by reference from 
i_ _ Amendmeni No. 2.to the. Registration Statemem .on Form .S^iilcd by FCSione Group, Inc. with,the SEC on December 9, 2004) 

10.26 Form of Director Iiulcmnification Agreement (incorporated by reference from Amendmeni No. 3 to ihe Registration Slatement on 
Form S-4 filed by FCStone Croup, Inc. with the SliC on December 30, 2004) 

10.30 Stock Purchase Agreement dated as of April 1, 2010. by and among FCSione Group, Inc.: Risk Managemeni Incorporated; RMI 
Consulting, Inc.: John Snell; Daniel Conrath and Shane Mathis (incorporated by reference from the Company's Currenl Report on 
Form 8 :K filed wiilwhe SEC on April.5,.20.10). 

10.31 Amended and Restated Credit Agreement, made as of June 21, 2010, hy and between FCStone, LLC, as borrower, FCStone 
Group, Inc. as a guarantor, Iniernational Assets llolding Corporation, as a guarantor. Hank of Montreal, as ad mi nisi rat ive agent, 
BMO Capiial Markets, as Sole Lead Arranger, and ihe lenders party ihereto (incorporated by reference from the Company's Currenl 
Report on Form 8-K filed with ihe SliC on June 24, 2010^ 

10.32 Purchase Agreement daied as of July 2, 2010, by and among FCStone Croup, Inc.; Flanley Group Moldings, LLC; MGC 
Trading, LLC; MGC Asset Managemeni, LLC; HGC Advisory Services, LLC; Hanley Aliernaiive Trade Group, LLC; HGC 
Office Services, LLC; George P. Flanley; George P. Hanley Trust and George Ii Flanley GRAT (incorporaicd by reference from the 

i Company s.Curren i Rep()rt_on_Fonii_8-K_filed with ihe SECon July 7, 2010). 

10.33 Option Agreement by and among Imernaiional Assets Holding Corporalion and Hanley Group Holdings, LLC (incorporated by 
reierence from the Company's Current Report on Form 8-K filed with the SEC on July 7. 2010). 

10.34 Amended and Restated Credii Agreement, made as of September 22, 2010, by and beiween INTL Commodities, Inc. as borrower, 
Imernaiional Assets l lolding Corporalion, as a guarantor, BNP Paribas as Adminisirative Agent, Collateral Agent, an Issuing Bank 
and die Swing Line Lender, ABN AMRO Bank N.V. and Rabobank Nederland, New York Branch, as additional Issuing Banks, 
and the lenders party ihereto (incorporaicd by reference Irom the Company's Currenl Report on P'orm 8-K filed with the SEC on 
September 28, 2010). 

10.35 Credii Agreement, effective on Ociober 29, 2010, by and between Iniernational Assets Holding Corporalion and IN TL Global 
Currencies Limited as borrowers, the subsidiaries identified therein as guaramors, Bank of America, N.A. and additional lenders 
(incorpomted by reference from the Company's Currem Report on Form 8-K filed with the SEC on November 4. 2010). 

10.36 Credit Agreement, made as of December 2, 2010, by and between FCStone Financial. Inc. as borrower, International Assets 
Holding Corporalion. as guarantor, Bank of Montreal, as Administrative Agent and a Lender, and the lenders party ihereto 

_ .(incorporated by reference from_ihe_Company's Current Report on Form 8-K filed with the SliC on Decemher 7, 2010). 

14 Imernaiional Asseis l lolding Corporalion Code of Ethics (incorporated by reference from the Company's Form 10-KSB filed with 
the SliC on December 29, 2003). 

21 Lisi of tlie Company's subsidiaries. * 
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ITEM 15 Exhibits 

23.1 Consent o i 'K I 'MG LLP* _ _ _ _ _ 

: 23.2 Consent orRothstcin> K:issi& Conipany, J'C. * ^ 

31.1 Certificaiion of Chief lixecntive Officer, ptirsuatii to Rule 13a—I4{u). " 

3I_.2 Certification of Clijef 1'inancial Officer, pursuant to Rule 13a—M(a). " 

32.1 Certification of Chief Executive Officer, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002. * _ _ _ 

32.2 Certification of Chief Einancia! Ofiicer, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarhanes-
Oxlev Act of 2002. ' 

' Filed us part oj ihis report. 

Schedules and Exhibits Excluded 

All schedules and exhibits not included are nol applicable, not required or would contain information which is included in the 
Consolidated Financial Statements, Summary of Significant Accounting Policies, or the Notes to the Consolidated Financial Statemenis. 
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ITF.M 15 Signatures 

Signatures 

In accordance wiih Section 13 or 1 5(d) of die Securities and lixchange Aci of 1934, die rcgisiram caused ihis report to lie signed 

on iis behalf by the undersigned, (hereunto duly aulhorized. 

INTT, FCSTONI- INC. 

Dated: December 14, 2011 

/S/SKAN M. O'CONNOR 

Scan M. O'Connor 

Chief Execulive Officer 

Pursuam to the ret|uirements of die Seeuriiies and Exchange Act of 1934, (his repori has been signed below by (be following persons 

in the capacities and on the dates indicated. 

Signature Title Date 

/S/JACK FRIEDMAN 

Jack Friedman 

/S/SKAN M- O'CONNOR 

Sean M. O'Connor 

ŝcorr.j.RRANCi-L. 
Scott j . Branch 

/S/ PAUI.C ANDERSON 

Paul G. Anderson 

'/S/ DIEGO.J. VETITA 

Diego J.Vcitia 

/S/ ROBERT A. MILLER . 

Robert A. Miller 

/S/JpHNJ<ADZJWILL 

John Radziwill 

/S/JUSTIN_R. WHEELER.. 

Justin R.Viflicelcr 

yS/JQHN.M. l;.OWLF,K_ 

John M. Fowler 

/S/ BKENTBUNTT; . 

Brent Bunte 

/S/ BRUCF.KRKFIlilEL. 

Bruce Krchbici _ 

/S/DARYL FIENZE . 

Darylllen/x: 

5s/ HRIC.PARTHF.MORH. 

Eric Parihcmorc 

/S/WILLIAMJ. DUNAWAY 

William J. Dunaway 

Director aiul Clutintuni of ihe lioiml 

Director iitid Chief lixecutivc Officer 
(ftiiiciptil lixecutivc Ofjicer) 

Director und Chief Operming Officer 

Director uiifl I'micleiit 

Diiector_ 

Director 

Director 

Director 

Director 

Director 

Director 

Director 

Director 

Chief Fiiuniciiil Officer 

(PrincifHil lumuicinl Officer unci Chief Accounting. Officer) 

December 14, 201 1 

Decemher 14, 2011 

Decemher 14, 2011 

Decemher 14, 201 1 

December 14.201 1 

December 14, 2011 

Decemher 14, 201 1 

December 14, 201 I 

December 14, 2011 

Decemher 14. 2011 

December 14. 2011 

December 14.2011 

December 14, 201 I 

Decemher 14, 201 1 
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EXHIBIT 21 Subsidiaries of the Registrant 

Name Place of Incorporalion 

Blackihorn Mulii-Advisnr Fund LP 

FCC Futures, Inc. 

FCC Investments, Inc. 

FCStone Advisory, Inc. 

FCSione Asm Pie. Ltd 

FCStone Australia Pty, Ltd. 

FCStone Canada ULC 

FCStone Carbon, LLC 

FCStone Commodiiies Services (Europe), Ltd. 

FCSione do Brazil Ltda. 

FCStone Financial, Inc. 

FCStone Forex, LLC 

FCSione Group, Inc. 

FCSione Informalion. LLC 

FCSione Iniernational, LLC 

FCStone Invesiments, Inc. 

FCStone Merchant Services, LLC 

FCSione Paraguay S.R.L. 

FCStone. LLC 

Gainvest Assei Managemeni Lid. 

Gainvest S.A. Sociedad Gerente de Fondos Comunes de Inversion 

Gainvest Uruguay Asset Management S.A. 

GJctirS.A. 

Flanley Aliernaiive T rade Group, LLC 

MGC Advisory Services, LLC 

l-IGC Asset Management, LLC 

HGC Office Services, LLC 

HGC Trading, LLC 

IAMC Bermuda, Ltd. 

I N T L Asia Pte. Ltd 

I N T L Capital and Treasury Global Services Lid. 

I N T L Capital S.A. 

INTT.QHSA Sociedad de Bolsa S A 

I N T L Colombia Ltda. 

I N T L Commodities D M C C 

INTT. Commodities Mexico S de RI.de CV 

IN'FL Commodities. Inc. 

INTT. FCStone (Europe) Ltd. 

INTT, FCStone (Neiheriands) B.V. 

I N T L FCSione SA 

INTT. Gainvest Capital Assessoria Financeira Lida. 

I N T L Global Currencies Limited 

I N T L Hanjcy, LLC 

I N T L Hencorp Futures, LLC 

I N T L Holding (U.K.) Uinitcd 

I N T L Netherlands B.V. 

INTT, Participacoes Ltda. 

INTT, Provident, Inc. (formerly I N T L Asseis, Inc.) 

I N T L Sieramet, LLC 

Delaware, US 

Iowa, US 

Iowa, US 

Iowa, US 

Singapore 

Australia 

Noya Scoiia, Gin_:ida_ 

Iowa, US 

Ireland. 

Brazil 

Iowa. US 

Jowa, US _ 

Delaware 

Iowa, US 

Jowa, US __ _ _ _ 

lowaJJS _ _ 

JMiware, US 

Paraguay 

Iowa, US 

British Virgin Islands 

Argentina 

Uruguay 

Uruguay 

Mlinois.JJS^ _ _ 

Illinois, US _ 

Illinois. US _ 

Illinois, US 

Illinois, US 

Bermuda 

Singapore 

Nigeria^ 

Argentina 

Argentina 

Colombia 

.Ouba i. U nj ted A™h. F-mi rates 

Mexico 

Delaware, US 

United Kingdom 

The Netherlands 

Argentina 

Brazil, 

United Kingdom 

Iowa, US. 

Florida, US 

United ^Kingdom 

The Netherlands 

Brazil 

Florida, US 

Delaware, US 
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Name Place of Incorporation 

INTLTrading, Inc^ 

I N T L Universal ComincrciaL(.SIiaiig!iai).Co., J.td. 

Risk Managemeni Incorporated 

RMI Consulting,.Inc. _ 

Westown Commodiiies, LLC 

Plorida. U.S 

China 

Illinois, US 

Illinois, US 

Iowa, US 
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EXHIBIT 23.1 Consent of Independent Registered Public Accounting Firm 

The Board of Directors 

INTL FCSione Inc.: 

Wc consent to the incorporation hy reference in the registration 
statements (Nos. 333-117544, 333-137992, 333-144719, and 
333-152461 on l-'orm S-3 and Nos. 333-08332 and 333-142262 
on Form S-8) of INTL FCStone Inc. (the Company) of our reports 
dated Decemher 14, 2011, with respect to the consolidated balance 
sheets of the Company as of September 30, 2011 and 2010, and 
the related consolidated statements of income, stockholders' 

equity, and cash flows and the accompanying financial statement 
schedules for each of the years in the two-year period ended 
September 30, 201 1, and the efiectiveness of internal control 
over financial reporting as of September 30, 2011, which reports 
appear in the September 30, 2011 annual report on Form 10-K 
of the Company. 

h/KPMGLLP 

Kansas City, Missouri 

December 14, 2011 
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EXHIBIT 23.2 Consent of Independent Registered Public Accounting Firm 

To the Shareholders and Board of Directors of INTL FCStone Inc.: 

We hereby consent to the incorporation by reference in: 

• the Registration Statements on Form S-3 (Nos. 333-117544, 
333-IS?*^, 333-14471*) and 333-152461); and 

• the Registration Statements on Form S-8 (Nos. 333- 108332 
and 333-142262); 

of INTL FCStone Inc. of our reporl dated December 14, 2009 
relating to tlie consolidated income staiement, slatement of 
stockholders' equity and cash flow statement of INTL FCStone Inc. 
and Subsidiaries for die year ended September 30, 2009, which 
report appears in this Annual Report on Form 10-K. 

/s/ Rothsteht, Kass & Company, P.C 

Roseland, New Jersey 

December 14, 2011 
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EXHIBIT 31.1 Section 302 Certification 

I , Scan M . O'Connor, certify that: 

1. I have reviewed this Annual Report on Form 10-K of 
I N T L FCStone Inc.; 

2. Based on my knowledge, this repori does not contain any 

untrue statement ofa material fact or omit to state a material 
fact necessary to make rhe statements made, in light of the 

circumstances under which such statements were made, 
not misleading with respect to the period covered by this 

report; 

3- Based on my knowledge, the financial statements, and other 

financial informalion included in this report, fairly presenl 
in all materia! respects the financial condition, results of 

operations and cash flows of the rcgisiram as of, and for, 

the periods presented in ihis report; 5-

A. The registrant's other certifying ofiicer and I are responsible 

for establishing and maintaining disclosure controls and 

procedures (as defined in Exchange Aci Rules I3a-15(e) and 

15d-15(e)) and internal control over financial reporting (as 

defined in Exchange Act Rules 13a-] 5(0 and I 5 d - 15(f)) 

for the rcgisiram and have: 

(a) Designed such disclosure comrols and procedures, or 

caused such disclosure comrols and procedures to be 

designed under our supervision, to ensure thai material 
informalion relating to ihe registrant, including its 

consolidaied subsidiaries, is made known to us by 

olhers within ihose entiiies, particularly during the 

period in which this report is being prepared; 

(b) Designed such internal controls over financial rcponing, 

or caused such internal controls over financial reporting 

to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial D ue-

reporting and the preparation of financial staicmcms 

for exiernal purposes in accordance with generally 

accepted accounting principles; 

(c) Evaluated the effectiveness of the registrant's disclosure 
controls and procedures and presented in ibis report 

our conclusions aboul ihe cfTcctivcncss of the disclosure 
controls and procedures, as of the end of the period 

covered by this report based on such evaluation; and 

(d) Disclosed in ibis report any change in the rcgisirant's 

imernal control over financial rcponing [hat occurred 
during the most recent fiscal quarter that has maierially 
affected, or is reasonably likely to materially affect, the 

registrant's internal control over financial reporting; 
and 

The registrant's other certifying ofiicer and I have disclosed, 

based on our most recent evaluation of internal control 

over financial reporting, 10 the rcgisirant's auditors and 
the audit committee of the registrant s board of directors 

(or persons performing die cipiivalcm functions): 

(a) All significant deficiencies and malerial weaknesses in 
the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect 
the registranl's ability to record, process, summarize 
and report financial informalion; and 

(b) Any fraud, whelher or noi malerial, thai involves 

management or other employees who have a significani 

role in the registrant's imernal control over financial 

rcponing. 

/S/ SFAN M. O'CONNOR 

Scan M. O'Connor 

Chief Kxecutive Officer 

Decemher M, 201 1 
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EXHIBIT 31.2 Section 302 Certification 

I , William J. Dunaway ceriify that: 

1. I have- reviewed this Annual Report on Form 10-K of 

IN'FL FCStone Inc.; 

2. Based on my knowledge, lliis repori does noi contain any 
miiruc statement ol a material fact or omit to state a material 
fact necessary to make the statements made, in light of the 
circumstances under which such siatemenis were made, 
not misleading with respect to the period covered by lliis 
report; 

3. Based on my knowledge, the financial statements, and other 
financial information included in this report, fairly present 
in all material respects the financial condition, results of 

operations and cash flows of the registrant as of, and for, 

the periods presented in this repori; 5. 

4. Ihe regtsiram's other certifying ofiicer and I are responsible 

for establishing and maintaining disclosure controls and 

procedures (as defined in Exchange Act Rules 13a-15(c) and 

15d-15(e)) and iniernal control over financial reporting (as 

defined in Exchange Act Rules 13a-15(0 and I 5 d - 15(0) 

for die registrant and have: 

(a) Designed such disclosure controls and procedures, or 

caused such disclosure comrols and procedures to be 
designed under our supervision, to ensure that material 

information relating to the registrant, including its 

consolidated subsidiaries, is made known to us by 

others within those entiiies, particularly during the 

period in which this repori is being prepared; 

(b) Designed such internal comrols over financial reporting, 

or caused such internal controls over financial reporting 
to be designed under our supervision, to provide 

reasonable assurance regarding die reliability of financial Om:-

reporting and ihe preparation of financial statemenis 

for exiernal purposes in accordance with generally 
accepted accounting principles; 

(c) Evaluated the effectiveness of the rcgisirant's disclosure 

comrols and procedures and presented in this report 
our conclusions about the effectiveness of the disclosure 

controls and procedures, as of die end of the period 
covered by this report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's 
internal control over financial reporting that occurred 

during the most recent fiscal quarter thai has materially 
aflecicd, or is reasonably likely to materially afleci, the 

registrants imernal conirol over financial reporting; 
and 

Ihe registrant's other certifying officer and I have disclosed, 

based on our most recent evaluation of internal control 

over financial reporting, to the registranl's auditors ami 

the audit committee of the registranl's board of direclors 

(or persons performing the eipiivaleni functions): 

(a) All significant deficiencies and material weaknesses in 

the design or operation of internal control over financial 

rcponing which are reasonably likely to adversely afleci 

the registrant's ability to record, process, summarize 

and report (inancial information; and 

(b) Any fraud, whether or nol malerial, that involves 

managemeni or other employees who have a significant 

role in die registrant's imernal control over financial 

reporting. 

IS! WILLIAM J. DUNAWAY 

William J, Dunaway 

Chief I'imiHcial Officer 

December 14, 2011 
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EXHIBIT 32.1 Certification Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 

In connection wiih the Annual Report of INTL FCStone Inc. (the 
Company) on Form 10-K for the period ended September 30, 2011 
as filed with the Securities and Exchange Commission on the 
date hereof (the Report), 1, Sean M. O'Connor, Chief Executive 
Officer of the Company, certify, pursuant to 18 U.S.C. § 1350, 
as adopted pursuant to § 906 of ihe Sarbanes-Oxley Act of 2002, 
that to the besl of my knowledge: 

(1) The Report fully complies with the requirements of seciion 
13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) Ihe informalion contained in the Report fairly presents, 
in all material respects, the financial condition and results 
of operations of die Company. 

/S/SKAN M. O'CONNOR 
Sean M, O'Connor 
Chief lixecutive Officer 

Dated: December 14, 201 I 

A signed original ofthis written statement ret) ui red by Seciion 906 or other document authenticating, acknowledging or otherwise 
adopting the signature that appears in typed form wilhin the electronic version ofthis written slatement required by Section 906, 
has been provided to INTL b'CStone Inc. and will be returned by IN TL FCSione Inc. and furnished to the Seeuriiies and Exchange 
Commission or its stall upon request. 
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EXHIBIT 32.2 Certification Pursuant to 18 U.S.C Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 

In conncaiun with [he Annual Report of INTL FCStone Inc. (the 
Conipany) on Form 10-K for the period ended September 30, 2011 

as filed with the Securities and lixchange Commission on the 
date hereof (the Report), 1, William J. Dunaway, Chief Financial 

Oflkcr of the Company, certify, pursuant to 18 U.S.C. § 1350, 
as adopted pursuam to § 906 of die Sarbanes-Oxley Act of 2002, 
that to the besl of my knowledge: 

(1) The Report fully complies with the rcquircmcim of section 
13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, 
in all material respects, the financial condition and results 
of operations of the Conipany. 

/S/ WILLIAM J. DUNAWAY 

William J. Dunaway 

Chief Financuil Officer 

Dated: December 14, 2011 

A signed original ofthis written statemem required by Section 906 or other document authenticating, acknowledging or otherwise 

adopting the signature that appears in typed form within the electronic version of this written statement retpiired by Section 906, 

has been provided to I N T L FCStone Inc. and will be retained by IN'FL FCStone Inc. and furnished to the Securities and Exchange 

Commission or its staff upon request. 
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EXECUTIVE DIRECTORS NON-EXECUTIVE DIRECTORS 

Sean O'Connor 
Chief Executive Officer 

Scott Branch 
Chief Operating Officer 

Paul G. (Pete) Anderson 
President 

EXECUTIVE OFFICERS 

William Dunaway 
Chief Financial Officer 

Brian Sephton 
Chief Legal and Governance Officer 

James Tivy 
Group Controller 

David Bolte 
Corporate Secretary 

Nancey McMurtry 
Wee President, Head of Compliance 

Jack Friedman 
Chairman 
Chief Executive Officer 
Innovative Ag Services 

Brent Bunte 
Member Audit Committee 
Member Nominating & Governance 
Committee 

Chief Executive Officer 
NEW Cooperative 

John M. Fowler 
Chairman Compensation Committee 
Private Investor 
Independent Consultant 

Daryl Henze 
Chairman Audit Committee 
Independent Consultant 
Company Director 

Bruce Krehbiel 
Member Audit Committee 
Member Compensation Committee 
Chief Executive Officer 
Kama Cooperative Association 

Robert A. Miller, Ph.D. 
Member Compensation Committee 
Independent Consultant 

Eric Parthemore 
Member Compensation Committee 
Member Nominating & Governance 
Committee 

Chief Executive Officer 
Heritage Cooperative, Inc. 

John Radziwill 
Chairman Nominating & Governance 
Committee 

Member Audit Committee 
Member Compensation Committee 
Private Investor 
Company Director 

Diego Veitia 
Member Nominating & Governance 
Committee 

Private Investor 
Company Founder 

Justin R.Wheeler 
Member Audit Committee 
Member Nominating & Governance 
Committee 

Vice President 
Leucadia National Corporation 

CORPORATE HEADQUARTERS 
708 Third Avenue, Suite 1500 
New York, NY 10017, USA 
Tel:+1 212 485 3500 

STOCK LISTING 
The Company's common stock trades 
on NASDAQ under the symbol "INTL". 

COMPANY INFORMATION 
To receive Company material, 
including additional copies of this 
annual report, Forms 10-K or 10-Q, 
or to obtain information on other 
matters of investor interest, please 
contact Chief Financial Officer Bill 
Dunaway at the address below or 
visit our website at 
www.intlfcstone.com. 

SHAREHOLDER RELATIONS 
1251 NW Briarcliff Parkway, Suite 800 
Kansas City, MO 64116, USA 
Phone: +1 866 522 7188 

ANNUAL MEETING 
The annual meeting of shareholders will 
be held at 10:00 am on Thursday, February 
23, 2012 in Chicago, IL, at the following 
address: 

JW Marriott Hotel Chicago 
151 West Adams 
Chicago, IL 60603 

STOCK TRANSFER AGENT AND 
REGISTRAR 
Mellon Investor Services, LLC ("BNY 
Mellon") is the transfer agent and registrar 
for INTL FCStone Inc Inquiries about 
shareholders'accounts, address changes 
or certificates should be directed to BNY 
Mellon. 

To contact by mail: 
BNY Mellon 
Shareowner Services 
480 Washington Boulevard 
Jersey City, NJ 07310-1900, USA 
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FINANCIAL HIGHLIGHTS 
ADJUSTED OPERATING REVENUES, MARKED-TO-MARKET (Non-GAAP) 
dollars in millions 

$464.5 

$414.8 

$97.5 

ADJUSTED INCOME FROM CONTINUING OPERATIONS, BEFORE TAX (Non-GAAP) 
dollars in millions 

$26.1 

551.1 

$23.9 

$20.2 

$15.4 

TOTAL ASSETS 
dollars in millions 

L08 . ; „ 

$2,958.9 

I $2,635.7 

$2,021.7 

..J. .... .i V J $1,555.7 

TOTAL ADJUSTED SHAREHOLDERS' EQUITY (Non-GAAP) 
dollars in millions 

'10)."., v . . • '. "1 

[osr :;.•;:.*; 

$328.7 

$301.7 

ADJUSTED NET ASSET VALUE PER SHARE OUTSTANDING AT SEPTEMBER 30 (Non-GAAP) 

iio":' ; 

;o9 

$16.17 

$14.31 

$14.16 

$8.66 

1924 1930 1970 1978 1981 

Saul Stone, a door-to-door egg 
wholewler, formed Saul Stone 
and Company, predecessor to 
FCStone. 

In Ihe 1930's, Saul Stone and 
Company became one of the first 
clearing members of the Chicago 
Mercantile Exchange (CME). 

In the early 1970's, Saul Stone and 
Company became one of the major 
innovators on the CME's International 
Monetary Market, bringing financial 
futures to the forefront of the 

A new entity called Farmers 
Commodities Corporation was 
formed to accommodate the grain 
hedging brokerage services. 

International Assets 
was established as an 
internationally focused 
boutique brokerage 
firm. 

industry. 
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FISCAL 2008 to 2012 
FISCAL YEAR ENDED SEPTEMBER 30 (in millions, except share and per share numbers) 

INCOME STATEMENT 2012 2011 2010 2009 2008 

Operating revenues $457.7 $423.2 $269.0 $90.6 $114.9 
Tnterest expense 11.6 11.3 9.9 8.0 11.2 

Non-interest expenses 426.8 352.4 241.2 69.3 61.4 
' Income from operations, before tax and discontinued operations 19.3 59.5 17.9 13.3 42.3 1 

Income tax expense 4.4 22.5 6.4 2.6 16.2 
f Income (loss) from discontinued operations, net oftax _ 0.2 0.6 (1.1) i.<r 

Income before extraordinary (loss) income 14.9 37.2 12.1 9.6 27.1 
rExtraordinary(loss) income _ . (7.0) 18.5 

Net income 14.9 37.2 5.1 28.1 27.1 
' Add: Net (loss) income attributable to noncontrolling interests 0.1 0.1 0.3 (0.5) 0.7 

Net income attributable to INTL FCStone common stockholders $15.0 $37.3 $5.4 $27.6 $27.8 

[Diluted earnings per share 
Average diluted shares outstanding 

$0.75 
19,156,899 

$1.96 
18,567,454 

$0.30 
17,883,233 

$2.80 
10,182,586 

$2.95 I 
9,901,706 

BALANCE SHEET 
Total assets $2,958.9 $2,635.7 $2,021.7 $1,555.7 $438.0 
'total shareholders'equity $319.1 $296.3 $241.3 $238.8 $74.8 
Common shares outstanding at September 30 18,984,951 18,642,407 17,601,535 17,350,727 8,928,711 

UNAUDITED ADJUSTED FINANCIAL DATA (Non-GAAP) - SEE NOTE BELOW 

Adjusted operating revenues, marked-to-market $464.5 $414.8 $275.0 $97.5 $88.0 
1 Adjusted income from continuing operations, before tax $26.1 $51.1 $23.9 $20.2 $15.4 
Adjusted net income attributable to INTL FCStone common stockholders $ 19.2 $32.1 $9.1 $32.0 $11.0 
[Total adjusted shareholders'equity $328.7 $301.7 $251.9 $245.7 $77.3 
Adjusted net asset value per share outstanding at September 30 $17.32 $16.17 $14.31 $14.16 $8.66 

IChanqe in adjusted operating revenues from prior vear 12% 5 1 % 1.82% 1 1 % 2 7 % _ | 
Adjusted net income to adjusted operating revenues 4% ^8%_ 33% 13% 
i" -— — — — — •' — - - — — — -—-—' -• •-—•— 
[Increase in adjusted shareholders'equity from prior vear 

9% 20% 3 % 218% 4 1 % 
Return on average adjusted shareholders'equity (a) 6 .1% 11.6% 6.5% 16.0% 16.6% 

Note: the unaudited data (non- GAAP) has been adjusted for unrealized gains in commodities inventory, which is staled at the lower of cost or market value under GAAP, and unrealized values of 
forward commitments to iiurthase and sell comnwdities. for a reconciliation ol the unaudited adjusted fmatiaal data (non-GMP) to audited Selected financial Data" 
in the Company's Annual Report on form 10-K for the year ended September 30,2012, which is included as part of this Annual Report to Shareholders. 

(a) Return on average equity for 2010 excludes $7.0 million extraordinary loss mulling from purchase price adjustments related to the fCStone transaction. Return on average equity for2009 
excludes $ 18.5 million extraordinary gain related to the FGtone transaction. 

1983 1994 2000 2004 2007 2007 

Farmers Conimodities Corporation 
(FCC) became a clearing member 
of the Kansas City Board of Trade in 
1983 and in 198S purchased its first 
seat on the Chicago Board of Trade. 

International 
Assets was listed 
on NASDAQ. 

FCC acquired Saul Stone 
and Company to become 
one of the nation's largest 
commercial grain brokerage 
firms. 

International Assets 
acquired global payments 
business Global Currencies, 
thereby establishing a 
London office. 

International Assets 
acquired Gainvest group in 
South America, specializing 
in asset management and 
asset backed securities. 

FCStone acquired 
Chicago-based 
Downes-O'Neill, 
dairy specialists. 



3120 UIHR FCStone Annual Report 

EXECUTION, CLEARING AND 
ADVISORY SERVICES IN COMMODITIES, 
CAPITAL MARKETS AND CURRENCIES 

INTL FCStone Inc is a Fortune 500 company, providing customers across the globe with execution and advisory 

services in commodities, capital markets, currencies, asset management and more. 

OUR HERITAGE 

The heritage of INTL FCStone dates back to 1924 when a door-to-door egg wholesaler founded a business called 
Saul Stone and Company.Through organic growth, acquisitions and the 2009 merger between International 
Assets Holding Corporation and FCStone Group, we have become a global, Fortune 500 financial services 
organization. Today, INTL FCStone is relied upon by thousands of customers around the world for our wide array 
of services — many of which are not offered by any other organization of our type - and our in-depth industry 
knowledge and expertise. 

WHO WE ARE TODAY 

INTL FCStone's customers include the producers, processors and end users of virtually every major traded 

commodity; commercial counterparties; governmental, non-governmental and charitable organizations; 

institutional investors; brokers; professional traders; commercial banks; and major investment banks. 

We offer these customers a comprehensive array of products and services. Among these services are our 
proprietary Integrated Risk Management Program (IRMP*), as well as exchange and OTC execution and clearing 
services, designed to limit risk and enhance margins and bottom-line results; physical trading in base metals, 
precious metals and grains; a global foreign exchange and currency payment service; asset management; equities 
market-making; securities execution and trading; and investment banking advisory services. 

Our strategy is to utilize a centralized and disciplined process for capital allocation, risk management and cost 
control, while delegating the execution of strategic objectives and day-to-day management to experienced 
individuals. This requires high-quality managers, a clear communication of performance objectives and strong 
financial and compliance controls. We believe this strategy will enable us to build a scalable and significantly 
larger organization that embraces an entrepreneurial approach to business, supported and underpinned by 
strong central controls. 

As our company continues to expand its worldwide reach and its range of services, one thing will remain the 
same: Our unwavering emphasis on providing our customers with the highest level of service and expertise. 

2008 September 2009 Apr i l 2010 July 2010 September 2010 October 2010 

FCStone acquired 
Nashville-based 
Globecot, cotton 
specialists. 

International Assets 
Holding Corporation 
and FCStone Group. Inc 
merged. 

Risk Management 
Incorporated, energy risk 
management specialists, was 
acquired by the newly merged 
company. 

Ihe Company acquired 
Hanley Gioup companies and 
established INTL Hanley to 
expand the group's OIC trading 
business. 

The Company acquired 
the business of Provident 
Group creating the 
investment banking and 
advisory division. 

The Company acquired the 
futures division of Hencorp, 
coffee, cocoa and sugar 
specialists. 
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LLION 
ADJUSTED STOCKHOLDERS' EQUITY $328.7 million as of September 30,2012 

BILLION 
TOTAL ASSETS $3.0 billion as of September 30,2012 

CUSTOMERS 

20,000 CUSTOMERS in more than 100 COUNTRIES 

FAST FACTS 
Ranked #30 on the 2012 Fortune 500 list of 
tlie largest U.S. corporations 

Executive management has significant 
ownership 

1,074 Employees as of September 30,2012 

Moie than 20,000 customers in more than 
100 countries through a network of 33 
offices around the world 

Fiscal year 2012 adjusted operating 
revenues wore a record $464.5 million, up 
12%, and adjusied net income attributable 
to common stockholders from continuing 
operations was $19.2 million, down 40.1% 

PRODUCTS AND SERVICES 
OFFERED 

Risk Managemeni Advisory Services 

Futures/Clearing/Brokerage 

OTC and Struclured Products 

Physical Trading in Seiect Commodities 

Global Payments and Treasury Services 

Securities Execution and Trading 

Investmenl Banking and Advisory Services 

Foreign Exchange Trading 

Market Research 

Assei Management 

March 2011 August 2011 November 2011 May 2012 September 2012 December 2012 

International Assets 
Holding Corporation 
changed name to 
INTL FCStone Inc. 

Ambrian Commodities 
Limited ("ACL"), was 
acquiied to provide 
commodities execution 
capabilities in the key 
LME market. 

INTL FCStone (Europe) 
Limited acquired the business 
of the Metals Division of MF 
Global and upgraded to LME 
Category One ring dealing 
membership. 

INTL Holding (UK) Limited acquired 
TRX Futures Ltd., a London-based 
biokeragc and clearing firm lor 
commercial collee and cocoa 
customers that also offers energy 
and Ii nan cial products. 

INTL FCStone launched online 
news and analysis subscription 
service Commodity Netwoik. 

INTL FCStone Securities 
Inc. acquired institutional 
accounts ofTradewtre 
Securities, LLC. 
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CHAIRMAN'S LETTER TO SHAREHOLDERS 

Ten years ago almost to the day, I invested in and became a director of this company. 

With the benefit of hindsight, the investment was an excellent one, but at the time, the company's 
future was far from assured. Its stock was trading at around 60 cents per share, and it had a book value 
of approximately $1.40 and a pre-investment-market capitalization of less than $2 million. 

I don't think any of us could have imagined at the time how far we would come from these humble 
beginnings.Today, INTL FCStone has become a prominent franchise in the commodities sector, with a 
particular emphasis on grains and metals. Our stock price is 30 times higher than it was then, and our 
book value is more than 12 times higher, at $17.32. Our market capitalization is approximately $350 
million, more than 175 times greater than it was when I began my tenure as a director. Other than two 
small rounds that raised approximately $40 million in capital, these results have been accomplished 
through accretive acquisitions and organic growth. 

This growth has not been without its difficulties, however. The recent series of global economic 
disruptions has negatively affected virtually every financial services organization worldwide. More 
specifically, the FCM (Futures Commission Merchant) component of INTL FCStone's business has, like 
all FCMs, been affected by low interest rates, declining commodity trading volumes, the increasing 
use of technology to connect customers directly to exchanges, the highly publicized recent collapses 
of two prominent FCMs and, perhaps of greatest significance, the most comprehensive change to 
regulatory oversight we have witnessed in our lifetimes. 

As a result ofall these factors, our stock price has dropped from its peak, reached shortly before the 
global financial crisis, of more than $35 per share. This low current valuation of our company, despite 
our long-term achievements, is of concern to both your management and your board of directors. 

Nonetheless, our financial results for the fourth quarter of 2012 are an encouraging indication that the 
best is yet to come for INTL FCStone. We produced record adjusted operating revenues of $125 million 
for the quarter, as well as a return on equity (ROE) of nearly 16%, directly in line with management's 
targets. In addition, our adjusted revenues were up 21%, and our adjusted earnings rose by a full 166% 
compared to the same quarter a year ago. 

As I look back at the past 10 years, I am highly encouraged by our performance. We have demonstrated 
our ability to grow our larger market segments, and to deal with a geographically and product-diverse 
business while at the same time maintaining tight risk control and first-class operations and support 
systems. In addition, we have maintained the capital resources and, more importantly, the liquidity 
to deal with these markets. Nothing illustrates our ability to achieve these objectives better than 
our performance during the crisis year of 2008, when we not only remained profitable but achieved 
double digit returns on equity and an increase in book value. 

As to the future, we cannot do much about the credit crises, the fiscal "cliffs" and other macro factors. 
What we can do, however, is strive to continue your company's performance on an absolute and 
comparative basis. The key to our continued success lies in an ongoing and intensive focus on risk 
controls, robust systems and the ability to manage and motivate people, plus the strategic vision 
necessary to grow the business. 
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I never forget that the principal asset of our business is its people, and I can assure you that your 
company has a team second to none and that therefore I have every confidence that the business will 
continue to grow and prosper. I can also assure you that senior management and the board of directors 
are significant shareholders, and that therefore your interests and ours are perfectly aligned, and that 
shareholder value creation is a continuing priority for us. 

Recently, I was privileged to attend a dinner in London hosted by our newly acquired LME team, and 
was encouraged to hear that we had been named the top LME broker for 2012. We had more than 260 
high-quality customers at the dinner and 600 at the party afterwards - a far cry from the first corporate 
dinner I attended in 2003, when our guest list comprised a grand total of 10 employees and a couple of 
directors. The degree to which we have grown over the past decade accentuates for me the fact that 
even greater growth is possible over the next 10 years. 

Lastly it only remains for me to thank and congratulate our team on another successful year and you, 
our shareholders, for your continuing support. 

JOHN RADZIWILL 
Non-Executive Chairman 

COMPOUND GROWTH 2008-2012: 

ADJUSTED OPERATING REVENUES 

15% 
ADJUSTED INCOME FROM CONTINUING OPERATIONS, BEFORE TAX 

ADJUSTED SHAREHOLDERS'EQUITY 
0 / 

ADJUSTED NET BOOK VALUE PER SHARE 
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CHIEF EXECUTIVE'S REPORT 

In fiscal year 2012, INTL FCStone experienced 
a second consecutive year of record adjusted 
operating revenues, more than 12 percent higher 
than last year's mark. Adjusted shareholder 
equity and adjusted net value per share 
outstanding also increased over the previous 
fiscal year.The continued growth in operating 
revenues and shareholder value is a convincing 
indication that the company's business model is 
a strong and effective one. 

The company's business strategy was tested 
as never before by an unprecedented series 
of events beginning in October, 2011 with the 
collapse of Futures Commission Merchant (FCM) 
MF Global. As one of the most high-profile 
organizations in the FCM space, MF Global's 
improper use of customer margin funds, and 
the subsequent losses suffered by many of its 
customers, gave the entire listed futures industry 
-which had long emphasized the inviolability 
of margin accounts - a credibility issue with its 
customers. Less than ten months later, another 
well-known FCM, Peregrine Financial Group, shut 
Its doors suddenly amid allegations of financial 
fraud, with a significant shortfall in customer 
funds. 

While the demise of MF Global in particular 
removed a substantial competitor of ours from 
the playing field, it also contributed to a loss 
of confidence in the markets that was among 
several factors resulting in lower trading volumes 
overall for FCMs and exchanges. 

At the same time, the financial industry faced a 
number of wrenching regulatory adjustments. 
Chief among these was the implementation 
of the Dodd-Frank Wall Street Reform and 
Consumer Protection Act, which required 
expensive, complex and far-reaching changes 
in many areas of the industry, particularly in the 
marketing of Over-the-Counter (OTC) derivatives. 

The ongoing global financial weakness, the 
slowdown in the growth of commodity prices 
and commodity volatility, and the long-term 
drought in the Midwestern United States also 
contributed to the turmoil and uncertainty facing 
the commodities industry worldwide. 

However, the board and executive management 
remain convinced that we have a strategy and 
a business model that remains relevant in the 
current difficult environment - providing a high-

"The continued growth in operating 

revenues and shareholder value 

is a convincing indication that the 

company's business model is a strong 

and effective one." 

touch value-added service to mid-sized, mainly 
commercial organizations looking to hedge 
their financial risks and gain efficient access to 
financial markets. As a relationship business, 
we focus our expertise, capital and systems on 
providing thoughtful and strategic financial 
solutions to these organizations with the intent 
of creating long-term relationships with them -
and, at the same time, annuities for our business. 

In many ways, this is an old-fashioned approach 
that has become increasingly uncommon in an 
industry focused on high-frequency trading, 
automation and a preoccupation with scale 
rather than service. Nonetheless, we believe our 
strategy works.Thanks to our unique customer-
centric approach, and to our diversification 
across a broad range of niche financial services, 
we remain profitable and continue to exhibit 
strong growth as customers increasingly 
recognize us as a credible solution provider. 

Our growth has also been aided by the 
consolidation of the industry and the resulting 
reallocation of capital, as business models reliant 
on high degrees of leverage, outright speculative 
or proprietary trading or the interposing of a 
brokerage function between a customer and 
an exchange without adding value have been 
effectively eliminated. Our business model, 
which has never been reliant on any of these 



B\ 2012 INTL FCStone Annual Report 

failed methodologies, has allowed us to earn 
more revenue from companies looking for high 
value-added alternatives. 

In addition, during this challenging period, INTL 
FCStone made adjustments when necessary 
and seized opportunities where possible. At 
the beginning of fiscal year 2012, we acquired 
virtually the entire MF Global Metals Division 
team - considered by most the crown jewel of 
the MF Global operation - following its parent 
company's dissolution. As a direct result ofthis 
acquisition, INTL FCStone was able to upgrade 
its status on the London Metal Exchange 
to a complete Category One Ring Dealing 
Membership. During the year, we also made 
substantial investments in other parts of our 
London operations, including the acquisition of 
the London-based TRX Group, a brokerage and 
clearing firm for commercial coffee and cocoa 
customers that also offered energy and financial 
products. 

"As we continue to reap the benefits 

of our recent acquisitions and an 

ongoing consolidation of competitors 

in the FCM space, we are likely to see 

even greater customer and revenue 

growth going forward." 

The TRX purchase was one of several fiscal year 
2012 initiatives designed to consolidate our 
industry-leading expertise in soft commodities, 
including the acquisition of Coffee Network, a 
subscription-based news and analysis site that 
was consolidated with our existing dairy and 
cotton subscription news services to create 
Commodity Network; and the expansion of 
our agricultural and softs trading capabilities 
in Shanghai and in other locations around the 
world. 

Late in fiscal year 2012, we announced the 
acquisition of the institutional customers of 

Tradewire, a Miami-based securities business 
with deep and broad institutional relationships 
throughout Latin America and Europe. The 
transaction was closed in mid-December, 2012. 
As part of our Company, this group will now be 
able to offer our full range of products, including 
securities execution, foreign exchange, futures and 
investment banking services. 

These acquisitions, as well as our ongoing and 
proactive efforts to adjust to the changing 
industry landscape, and an ongoing consolidation 
of competitors, resulted in record transaction 
volumes in our key businesses — despite generally 
lower industry volumes — greater awareness of 
our services and a record pace of new-account 
openings. 

Today, INTL FCStone offers a range of capabilities 
that is unmatched by any other financial services 
organization in the world, including: 

Strategic risk-management advisory 
services for our commercial customer 
base to protect and enhance bottom-line 
earnings despite volatile financial and 
commodities markets; 

General corporate finance and investment 
banking capabilities related to capital 
transactions, as well as mergers and 
acquisitions, valuations, and other 
transactions; 

Clearing, prime brokerage and execution 
services for a wide range of exchanges 
around the world in all commodity verticals; 

A full spectrum of foreign exchange, global 
payments and treasury services; 

A full range of OTC vanilla and structured 
products to provide more complex and 
customized risk-management solutions for 
our customers; 

Physical trading of precious and base 
metals and select agricultural products, 
including off-take from our customers and 
the sourcing of product on their behalf; 

Customer execution in international and 
domestic securities. 
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With an emphasis on customized, hands-on 
customer service on behalf of under-served, 
under-banked and mostly middle-market 
companies in all industries in emerging markets 
and developed economies alike, INTL FCStone 
has created a resilient and effective service 
model that is likely to continue to serve us and 
our shareholders well as the industry continues 
to navigate through stormy seas. 

"The experience of the past few 

years has surely taught everyone 

in the commodities industry that 

change is a constant, and only 

those organizations that have the 

resources and the strategic strength 

to anticipate and respond to this 

change are likely to prosper." 

FINANCIAL PERFORMANCE 
Management believes that the best way to assess 
our financial performance is on a fully marked-
to-market basis. Our Form 10-K, included in this 
Annual Report, provides a detailed reconciliation 
of these numbers to the audited numbers. 

During fiscal year 2012, we weathered an 
unprecedentedly difficult macroeconomic and 
industry environment to produce largely positive 
results. We believe that these results are a 
strong indication that the acquisitions and other 
strategic moves we have made over the past few 
years, as well as our customer-centric business 
model, are the right approach for these markets 
and these times. 

Fiscal year 2012 adjusted operating revenues, 
marked-to-market, were $464.5 million, an all-
time record, and the latest in an unbroken record 
of revenue growth since 2006. 

Adjusted net income attributable to INTL 
FCStone common stockholders was $19.2 
million, a decline of 40% from last fiscal year, 
primarily due to a significant increase in non-
interest costs, which were up 21% over the 
prior year. The increase in non-interest costs is 
primarily attributable to recent acquisitions and 
to the investments in IT, infrastructure, offices 
and personnel necessary to support and grow 
these new operating units. 

INTL FCStone's return on average adjusted 
stockholders'equity (ROE) was 6.1%, a result that 
we consider to be disappointing in light of our 
stated intentions to achieve a minimum 15% 
ROE. It is our intention to continue to focus in the 
coming fiscal year on bringing this key metric in 
line with our expectations. 

At $426.8 million, our non-interest costs 
increased over the prior fiscal year, as we 
continue to experience significant costs relating 
to our recent acquisitions and the costs of 
personnel, IT and infrastructure. Interest expense 
was $11.6 million. 

At the end of fiscal year 2012, INTL FCStone had 
19.0 million shares outstanding, with a market 
capitalization of $362.1 million. Book value per 
outstanding share on an adjusted basis was 
$17.32, up 7% from last year's $16.17 and up 21% 
from the value of two years ago of $ 14.31. 

We concluded the year with adjusted 
shareholders'equity of $328.7 million, and total 
assets of $3.0 billion, compared to $2.6 billion 
the previous year. We remain very liquid, with 
approximately 94 percent of our company's 
assets in cash; and deposits and receivables from 
exchange-clearing organizations, counterparties 
and customers, and financial instruments owned, 
at fair value. 

As of September 30,2012, we had committed 
bank facilities of $385 million, of which $218.2 
million was outstanding. 

Over a five-year period, management believes 
that our strategy has delivered outstanding 
growth to our shareholders both in absolute 
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terms as well as in terms of Compound Annual 
Growth (CAG). Over the last five years, the 
CAG of adjusted operating revenues increased 
46%, the CAG of net income from continuing 
operations before tax increased 15%, the CAG of 
shareholders'equity increased 43% and the CAG 
of net book value per share increased 21%. 

A more detailed description of each of our 
five operating segments is included under the 
Management Discussion and Analysis section of 
the attached 10-K filing. 

"While we cannot predict the future, 

we do know that we are as well-

positioned as anyone in the industry 

to take advantage of future trends 

and to build a stable and enduring 

business while operating on a 

business model that is unmatched by 

any other firm." 

LOOKING FORWARD 
The experience of the past few years has surely 
taught everyone in the commodities industry 
that change is a constant, and only those 
organizations that have the resources and the 
strategic strength to anticipate and respond to 
this change are likely to prosper. 

Over the past year, INTL FCStone has put what 
could fairly be described as a monumental 
amount of effort into preparing for, and 
adjusting to, the new trading, legal and 
compliance environment necessitated by the 
implementation of Dodd Frank. At the same 
time, we have continued to be aggressive in our 
pursuit of new business and new opportunities. 

As our operating revenues indicate, these 
efforts have largely paid off thus far, though 
it is our belief that it will take another year or 

two for INTL FCStone and its shareholders to 
fully recognize the benefits of our strategic and 
financial investments. While we cannot predict 
the future, we do know that we are as well-
positioned as anyone in the industry to take 
advantage of future trends and to build a stable 
and enduring business while operating on a 
business model that is unmatched by any other 
firm. 

Members of the management team are 
significant shareholders of the company and 
have their interests aligned with those of our 
shareholders. Our clear, unwavering focus on 
customers has continued to be validated through 
positive financial results in a very difficult market, 
and through the growth and expansion of our 
franchise. 

At the end of fiscal year 2012, INTL FCStone 
paid a fond farewell to Pete Anderson, the firm's 
President, who formally retired as an executive, 
though he will continue as a consultant and 
a member of our Board of Directors. Pete's 
integrity, his stature in the industry and his 
strategic vision will continue to guide us in the 
years ahead. 

The executive management team would like to 
thank all of our colleagues for their exceptional 
contributions during this challenging year, 
our Board and advisors for their guidance, our 
bankers for their financial support and our 
shareholders for entrusting their capital to us. 

SEAN M. O'CONNOR 
Chief Executive Officer 
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OUR LOCATIONS 

HEADQUARTERS 
New York (US) 
708 Third Avenue, 
Suite 1500 
NewYork,NY10017, USA 
Tel:+1 212 485 3500 
Fax:+1 212 485 3505 
www.intlfcstone.com 

US Offices 

Kansas City (MO) 
+ 1 8002556381 

Bloomington (IL) 
+ J 800 747 7001 

Minneapolis (MN) 
+ 7 8004477993 

Spirit Lake(IA) 
+ 1800854 6490 

West Des Moines (IA) 
+ 18004223087 

Bowling Green (OH) 
+ 18002384146 

Nashville (TN) 
+ 7 6/5 7242225 

St. Louis (MO) 
+ 18008884254 

Chicago (IL) 
+ 7 8005045633 

Indianapolis (IN) 
+ 1866825 7942 

New York (NY) 
+ 7 272 766 0700 

Topeka (KS) 
+ 7852322252 

Orlando (FL) 
+ 7 800547 7977 

Miami (FL) 
+ 1 305 925 4900 

Omaha (NE) 
+ 1 8002282316 

Iniernational Offices 

Asuncion (Paraguay) 
+59521624 197 

Dubai (United Arab Emirates) Montevideo (Uruguay) Singapore (Singapore) 
+977 4 47 8500 +59826283047 +6563091000 

Beijing (China) 
+86 70657 30855 

Dublin (Ireland) 
+353 7 6349740 

Porto Alegre (Brazil) 
+5130179150 

Sydney (Australia) 
+61 280942000 

Buenos Aires (Argentina) 
+54 7 7 4390 7595 

Goiania (Brazil) 
+55 62 3432 7912 

Recife (Brazil) 
+5587 3040 7900 

Winnipeg (Canada) 
+ 7 866 634 7392 

Campinas (Brazil) 
+55 792702 7300 

London (United Kingdom) 
+442035806000 

Sao Paulo (Brazil) 
+55 7 7 35095400 

Ciudad del Este (Paraguay) Maringa (Brazil) 
+595 2 7 624 7 97 +55 44 3033 6800 

Shanghai (China) 
+8627 5708 7234 



CORPORATE GOVERNANCE STATEMENT 

The Company is committed to high standards of corporate governance and has put in place a framework that fosters 
good governance, is practical for a company of our size and satisfies our current listing and regulatory requirements. The 
Company has instituted a Code of Ethics that demands honest and ethical conduct from all employees. Specific topics 
covered are conflicts of interest, fair dealing, compliance with regulations and accurate financial reporting. 

EXECUTIVES 

The roles of Chairman and CEO are split. The CEO and CFO make all necessary representations to satisfy regulatory and 
listing requirements. Executive compensation is determined by a Compensation Committee composed exclusively of 
independent directors. 

BOARD OF DIRECTORS 

The Company has a classified Board of Directors consisting of two executive, one non-independent, and eight non
executive directors, all eight of whom are independent. The Chairman is a non-executive director. The size of the Board will 
be reduced to nine members in 2013, at which time the classifications will be eliminated.The Board oversees the strategy, 
finances, operations and regulatory compliance of the Company through regular quarterly meetings and additional 
special meetings when required. The non-executive directors regularly meet independently of the executive directors. The 
Nominating & Governance, Audit and Compensation Committees are each composed of five independent directors. The 
Audit Committee meets the SEC requirement that at least one of its members should be a financial expert. 

FINANCIAL REPORTING AND INTERNAL CONTROL 

The Company strives to present clear, accurate and timely financial statements. Management has a system of internal 
controls in place, regularly assesses the effectiveness of these controls and modifies them as necessary. Risk management 
is an important aspect ofthis system of internal controls and management has established a Risk Committee to establish 
and monitor compliance with risk policies. 

INVESTOR RELATIONS 

The Company seeks to provide accurate and timely information to shareholders and other stakeholders to facilitate a 
better understanding of the Company and its activities. The Company seeks to distribute such information as widely as 
possible through filings on Form 8-K, press releases and postings on its website, www.intlfcstone.com. 

FORWARD-LOOKING STATEMENTS 

This Annual Report contains "forward-looking statements" within the meaning of Section 27A of the Securities Act of 1933 
and Section 21E of the Securities Exchange Act of 1934. These forward-looking statements involve known and unknown 
risks and uncertainties, many of which are beyond the Company's control, including adverse changes in economic, 
political and market conditions, losses from the Company's activities arising from customer or counterparty failures, 
changes in market conditions, the possible loss of key personnel, the impact of increasing competition, the impact of 
changes in government regulation, the possibility of liabilities arising from violations of laws or regulations and the impact 
of changes in technology on our businesses. Although the Company believes that its forward-looking statements are 
based upon reasonable assumptions regarding its businesses and future market conditions, there can be no assurances 
that the Company's actual results will not differ materially from any results expressed or implied by the Company's 
forward-looking statements. The Company undertakes no obligation to publicly update or revise any forward-looking 
statements, whether as a result of new information, future events or otherwise. Readers are cautioned that any forward-
looking statements are not guarantees of future performance. 
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Cautionary Statement about Forward-Looking Statements 

Ccriuin statemems in this report, other than purely historical 
information, including estimates, projections, statements relating 
to our business plans, objectives and expected operating results, 
and the assumptions upon which those siatements are based, 
are "forward-looking statements" wilhin the meaning of the 
Private Securities Litigation Reform Act of 1995, Seciion 27A 
of the Securities Act of 1933 and Section 21 Eof the Securities 
lixchange Act of 1934. Forward-looking statements are based on 
currenl expectations and assumptions that are subjeci to risks and 

uncertainties which may cause actual resuhs to differ materially 
from the forward-looking statemems. A detailed discussion of 
ihese and other risks and uncertainties lhat could cause actual 
results and events u> dtfler materially from such forward-looking 
statements is included in the section entitled "Risk Factors" {refer 
to Pari 1, Item IA). Tlie Company undertakes no obligation to 
update or revise publicly any forward-looking siatements, whether 
as a result of new information, future events or otherwise. 
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ITEM 1 Business 
'Ibronghout this ebcument, unless the context otherwise mfuim, the terms "Company", "we", "us" and "our" refer to INTL FCStone Inc. and 
its consolidated subsidiaries. I NTL FCStone Inc.. formerly known as Internal iomd Assets Holding Corporation, is a Delaware corporation. 

Overview of Business and Strategy 

Wc arc a financial services group employing more than 1,000 
people in offices in twelve coumries. We provide comprelicnsive 
risk management advisory services to mid-sized commercial 
customers. We also utilize our expertise and capital lo provide 
foreign exchange and ireasury services, securities execution, 
physical commodiiies trading services and execution in both 
listed futures and option contracis as well as siructured over-
the-counter ("OTC") products in a wide range of commodities. 

We are a customer-centric organization focused on acquiring 
and building long-term relationships with our customers by 
providing consistent, quality execution and value-added financial 
solutions, with the goal of earning returns that allow us to achieve 
our financial objectives. 

We provide these services to a diverse group of more than 20,000 
customers located in more than 100 countries, including producers, 
processors and end-users of nearly all widely-traded physical 
commodities whose margins are sensitive to commodity price 
movements; to commercial counterparties who are end-users of 
our products and services; to governmental and non-governmental 
organizations; and to commercial banks, brokers, institutional 
investors and major investment banks. 

The Company engages in direct sales elTims to seek new cuslomers, 
with a strategy of extending our services to potential customers 
who are similar in size and operaiions to our existing customer 
base, as well as other kinds of customers that have risk management 
needs that could be effectively met by our services. We plan to 
expand our services into new business product lines and new 
geographic regions, particularly in Asia, liurope, Australia, Lain 
America and Canada. In executing this plan, we intend to both 
target new geographic locations and expand the services offered 
in currem locations, where there is an unmet demand for our 
services particularly in areas where commodity price comrols 

have been recently lifted. In addition, in select instances we 
pursue small to medium sized acquisitions in which we target 
customer-centric organizations in order to expand our product 
offerings and/or geographic presence. 

In the last 24 months, we have opened our first office in Paraguay, 
a second office in China as well as four additional offices in 
Brazil to address-the rapidly growing demand for our services 
in those countries. We have also expanded our product offering, 
primarily in our Commodity & Risk Management segment, in 
both our London and Singapore oflices with the relocation of 
experienced risk management consultants into these oflices to 
address a growing demand for our services in Europe and Asia. 
In addition, wc have completed nine acquisitions in the last 36 
months, which has allowed us to expand our commodity product 
offerings and the scope of services provided to our commercial 
customer base as well as the geographic locations in which the 
services are provided. 

Our strategy is to utilize a centralized and disciplined process 
lor capital allocation, risk management and cost control, while 
delegating the execution of strategic objectives and day-to-day 
managemeni to experienced individuals. Ihis requires high quality 
managers, a clear communication of performance objectives and 
strong financial and compliance controls. Tlie Company believes 
this strategy will enable the Company to build a scalable and 
significantly larger organization that embraces an entrepreneurial 
approach to business, supported ami underpinned by strong 
central controls. 

Each of the Companys businesses is volatile and their financial 
performance can change due to a variety of factors which are both 
outside of management's control and not readily predictable. To 
address this volatility, the Company has sought to diversify into 
a number of uncorrelated businesses. 
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Available Information 

PART I 

ITEM 1 Business 

The Company's internci address is www.intlfcstone.com. 
The Company's annual reports on Form 10-K, quarterly reports 
on Form 10-Q, current reports on Form 8-K, siatements of 

changes in beneficial ownership and press releases are available 

in the Investor Relations section ofthis website, llie Companys 

website also includes informalion regarding the Company's 
corporate governance, including the Companys Code of Ethics, 

which governs the Company's directors, ofiicers and employees. 

Capabilities 

Clearing and Execution 

'Ihe Company provides execution services on a wide variety of 
technology platforms in a number of markeis. We provide clearing 

and execution of listed futures and options-on-futures coniracts 

on all major commodity exchanges throughoui the world and are 

a member ofall major U.S. and European commodity exchanges, 

'llie Company provides global payments and treasury services in 

more than 130 coumries io a broad array of commercial customers, 

including financial institutions, imilti-national corporations, and 

governmental and charitable organizations. 

Advisory Services 

We provide value-added advisory services in a variety of financial 

markets, working wiih commercial clients to systematically 

identify and quantify exposures lo commodity price risks and then 

developing strategic plans to eflectively manage these risks with a 
view to protecting margins and mitigaiing exposures through our 

proprietary Integrated Risk Management Program ("IRMP""). 

We provide commercial cuslomers with a full range of investment 

banking services from optimizing the customer's capital structure 

through the issuance of loans, debt or equily securities and advisory 
services including mergers, acquisition!) and restructurings. 

'Ihrough our asset managemeni activities, we leverage our specialist 
expertise in niche markeis to provide institutional investors with 
tailored investment producis. 

Physical Trading 

Tlie Company irades in a variety o f physical commodiiies, 
primarily precious and base metals as well as select soft 

commodities including various agricultural oils, animal fats 

and feed ingredients. We ofler customers eflidem off-take or 

supply services, as well as logistics management. Ihrough these 

trading aciivities ihe Company has the ability to ofler complex 

hedging structures as pan of each physical comract io provide 

customers wiih enhanced price risk mitigation. 

OTC / Market Making 

Ihe Company offers customized and complex solutions in the 

O TC markets thai are designed to help customers mitigate their 

speciiic market risks. These solutions are oflered on a global basis 

across many markeis, including virtually all traded com modi ties, 

foreign currencies and interest rates. This process is integrated from 
product design through execution of the underlying components 

of the structured risk product. 

The Company also provides markei making in a variety o f 

financial products including commodity options, unlisted 

American Depository Receipts ("ADRs"), foreign common 
shares and foreign currencies. 

Trading Revenues 

In our business, we may act as principal in the purchase and sale 

of individual securities, currencies, commodities or derivative 
instruments with our customers. These transaciions may be 
offset simultaneously with another customer or couiuerpany, 

oflset with similarly but not identical positions on an exchange, 

made from inventory, or may be aggregated with other purchases 

to provide liquidiiy intra-day, for a number of days, or in some 

cases, particularly llie base metals business, even longer periods 
(during which fair value may fluctuaie). In addition, in our 
foreign exchange segment, we operate a proprietary foreign 

exchange desk which arbitrages the futures and cash markets. 
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ITEM 1 Business 

Operating Segments 

The Cimipanys activiiies are divided into live funciional areas consisting of Commodity and Risk Management Services, Foreign 
Exchange, Securities, Clearing and Execution Services, and Other. 

Commodity and Risk Management Services 
("C&RM") 

We serve our commercial customers by providing high value-
added-service that differentiates the Company from our 
competitors and maximizes the opportunity to retain customers. 
'Ihe IRMP provides customers with commodity risk management 
consulting services that are designed to develop a customized long 
term hedging program to help them mitigate their exposure to 
commodity price risk and maximize the amount and certainty 
of their operaiing profits. Customers are assisted in the execution 
of their hedging strategies through the Company's exchange-
traded futures and options-on-futures clearing and execution 
operations and through access to more customized alternatives 
provided by our OTC trading desk. Generally, customers direct 
their own trading activity and risk management consultants do 
not have discretionary authority to transact trades on behalf of 
customers. When transacting OTC contracts with a customer, 
the Company mitigates its risk by offsetting the customer's 
transaction simultaneously with one of its trading counterparties 
or with a similar but not identical position on the exchange. 

We also provide a full range of trading and hedging capabilities 
to select producers, consumers, recyclers and investors in precious 
and base metals, as well as certain other related commodities. 
Fhis includes acting as a Category One ring dealing member of 
the London Metals Exchange ("LME") and providing execution, 
clearing and advisory services in exchange traded futures and 
O IC products. Acting as a principal, we commit our own capital 
to buy and sell the metals on a spot and forward basis. 

llie risk managenient consultants organize their marketing efforts 
within this segmeni into customer industry product lines, and 
currently serve customers in the following areas: 

• Commercial Grain — Customers in tins product line include 
grain elevator operators, traders, processors, manufacturers 
and end-users. 

• Energy — I he energy customer product line targets companies 
where energy represems a significant input cost in the production 
of their product or service. Customers in this product line include 
producers, refiners, wholesalers, transportation companies, 
convenience store chains, automobile and truck licet operators, 
industrial companies, railroads and municipalities. 

• Renewable Fuels — The renewable fuels cusiomer product 
line targets producers of ethanol and biodiesel producis. 

• Latin America/Brazil — Hie customers within this product 
line are involved in all sectors of agribusiness, including livestock 
production and feeding, flour milling and baking, oilseed 
crushing and refining, coffee, grain merchandising, meal 
processing and sugar/cthanol production. 

• China — The China customer product line represents both 
Chinese future commission merchants ("FCMs") as well as 
commercial companies seeking to hedge their commodity 
risk exposures, llie Chinese FCMs are similar to introducing 
brokers, facilitating the transactions of their clients in llie U.S. 
commodities markets. Tlie commercial accounts generally 
represent significant processors of grain or other commodiiies. 

" Dairy/Food Service — Tlie dairy and food service product line 
targets the dairy industry and users of agricultural commodities 
in the food industry. 

• Cotton/Textiles — 'Ihe cotton product line targets both the 
domestic and iniernational markets with a focus on providing 
trading, consulting and inlorination services lo the global fiber, 
textile and apparel industry. 

• Precious Metals — This product line targets mining producers 
and scrap merchants, as well as wholesale jewelry manufactures 
and oilier commercial customers globally. 

• Base Metals— This product line has relaiionships with a 
number of small and medium-sized metals producers, refiners, 
recyclers, traders and manufacturing entities. In addition, 
through our LME operations wc serve institutional investors 
and financial services firms in the Americas, Europe and the 
Asia-Pacific region. 

• Natural Gas — This product line focuses on consumers of 
natural gas and has relationships with some of die-largest natural 
gas consumers in North America, including municipalities and 
large manufacturing firms, as well as major utilities. 

• Introducing Brokers — Tlie cuslomers within ihis product 
line include introducing brokers that maintain relationships 
with cuslomers and intermediate iransactions between ihese 
customers and FCSione, LLC, our wholly owned FCM. The 
customers within this product line are primarily agricultural 
producers. 

Ihe Conipany records all of its physical conimodities revenues on 
a gross basis. Operating revenues and losses from the Company's 
commodities derivatives activities are included within 'trading 
gains, net' in the consolidated income statemenis. Inventory 
for the commodities business is valued at the lower of cost or 
fair value, under the provisions of the Inventory Topic of ihe 
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ITEM 1 Business 

Accounting Standards Codification ("ASC"). 'Ihe Company 

generally mitigates the price risk associated with commodities 
held in inventory through the use of derivatives. Ihe Company 

does not elect hedge accounting under accounting principles 
generally accepted in the U.S. ("U.S. GAAP") in accounting for 

this price risk mitigation. In such situations, unrealized gains in 
inventory are not recognized under U.S. GAAP, hut unrealized 

gains and losses in related derivative positions are recognized 
under U.S. GAAP As a result, the Company's reported earnings 
from commodities trading may he subject to significant volatility 

when calculated under U.S. GAAP. 

Foreign Exchange 

Tlie Company provides treasury, global payment and foreign 
exchange services to financial institutions, multi-national 

corporations, government organizaiions and charitable 

organizations. We also assist commercial customers with the 

execution of foreign exchange hedging strategies. 'Ihe Company 
transacts in over 130 currencies and specializes in smaller, more 

diliicult emerging markeis where there is limited liquidity. In 

addition, ihe Company executes trades based on the foreign 

currency (lows inherent in the Company's existing business 

activities. Tlie Company primarily acts as a principal in buying 

and selling foreign currencies on a spot basis. Ihe Company 

derives revenue from the dificrence between the purchase and 

sale prices. 

Tlie Company also provides spot foreign currency trading for 

eligible contract participants and high net worth retail customers 

and operates a proprietary foreign exchange desk which arbitrages 

the futures and cash markets. 

Securities 

Through I N T L FCStone Securities Inc. ("IN'FL FCSione 
Securities"), a registered broker-dealer, llie Company acts as a 

wholesale markei maker in select foreign securities including 
unlisted ADRs and foreign ordinary shares and provides execution 
in select debi instruments and exchange traded funds ("ETFs"). 

I N T L FCStone Securities provides execution and liquidity to 

national and regional broker-dealers and institutional investors. 

Ihe Company makes markets in approximately 800 ADRs and 
foreign ordinary shares traded in the OTC market. In addition, 
ihe Company will, on request, make prices in more than 8,000 
other ADRs and foreign common shares. As a market maker, the 
Company provides trade execution services by offering to buy 
shares from, or sell shares to, broker-dealers and instiiutions. The 
Company displays the prices at which i i is willing to buy and 
sell ihese securities and adjusts its prices in response to markei 
conditions. When acting as principal, the Company commits its 
own capital and derives revenue from the difference between the 
prices ai which the Conipany buys and sells shares. The Company 
also earns commissions by executing trades on an agency basis. 

While the Company's customers are other broker-dealers and 

institutions, the business tends io be driven by the needs of the 
private clients of those broker-dealers and instiiutions. Ihe size 

of private client trades may be uneconomical for the in-house 
international equities trading desks of our customers to execute. 
Ihe Company is able to provide execmion of smaller trades at 

profitable margins. 

We provide commercial customers with a full range ol investmenl 
banking services from optimizing the customers capital structure 

through the issuance of loans, debt or equity securities and advisory 
services including mergers, acquisitions and restructurings. Ihe 

Company seeks to market these services to our existing commercial 
customer base, particularly in North and South America, and to 

develop new customer relaiionships with whom we can cross-sell 
our full suite of financial services. From time-to-time, we may 

invest our own capital in debt instruments before selling ihem 

into the market. 

Clearing and Execution Services ("CES") 

We provide competitive and efficient clearing and execution of 

exchange-iraded futures and options-on-futures for the institutional 

and professional traders through our subsidiary, FCStone, LLC. 

Ihrough its platform, customer orders are accepted and directed 

to the appropriate exchange for execution. Tlie Company then 

facilitates the clearing o f customers' t ransaciions. Clearing 

involves the matching of customers' trades with ihe exchange, 

the collection and management of margin deposits to support the 

transactions, and the accounting and reporting of the iransactions 
to customers. 'Ihe Company seeks to leverage its capabilities 

and capacity by offering facilities management or outsourcing 

solutions to other FCMs. 

FCSione, LLC is a regisiered FCM and a clearing member ofall 

major U.S. commodity futures exchanges including the Chicago 

Mercantile Exchange and its divisions: the Chicago Board of Trade, 

the New York Mercantile Exchange and the COMIiX Division; 
Intercontinental Exchange, Inc. ("ICE") Futures US, formerly 

known as the New York Board of Trade, the Kansas City Board 
of Trade and the Minneapolis Grain Exchange ("MGEX"). As 

of September 30, 2012, FCSione, LLC was the third largest 
independent FCM in the United States, as measured by required 

cusiomer segregated asseis, not afiiliaied with a major financial 
institution or commodity intermediary, end-user or producer. 
As of Sepiember 30, 2012, FCStone, LLC had $1.6 billion in 

required customer segregated assets. 

Other 

l l i i s segment consists o f the Company's asset management 
and commodity financing and facilitation business, l l i e asset 
managemeni revenues include fees, commissions and other 
revenues received by the Company for management of third-
party assets and investment gains or losses on the Company's 
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investments in funds and proprietary accounts managed either 
by the Company's investmenl managers or by independent 
investmenl managers. 

'Hie Company operates a commodity financing and facilitation 
business that makes loans to commercial com mod ity-related 
companies against physical inventories, including grain, lumber, 
meats, energy products and renewable fuels. Sale and repurchase 

agreements are used to purchase commodiiies evidenced by 
warehouse receipts, subject to a simultaneous agreement to sell 
such commodities back to the original seller at a later date. 'Ihese 
transactions are accounted for as product financing arrangements, 
and accordingly no commodity inventory, purchases or sales are 
recorded. Additionally, the Company, as a principal, engages in 
physical purchase and sale iransactions related to inputs to the 
renewable fuels and feed ingredient industries. 

Acquisitions made in the 2012 Fiscal Year 

During fiscal year 2012, the Company acquired three businesses 
(Coffee Network, TRX Fuiures Limited and Aporte D'FVM) 
and certain assets of the Metals Division of MF Global UK 
Limited. Ihese acquisitions were not considered significant on 
an individual or aggregate basis. Ihe Companys consolidaied 
financial statements include the operating results of the acquired 
businesses from the dates of acquisition. 

The Metals Division of MF Global UK 
Limited 

On November 2011, the Company arranged with the trustee of 
MF Global's UK operaiions to hire more than 50 professionals 
from MF Global's metals trading business based in London. 
This business serves msiitutional investors and financial services 
firms in the Americas, Europe and the Asia-Pacific region. The 
Company allocated equity capital to its subsidiary, INTL FCStone 
(Europe) Ltd. to integrate ihese brokers and their customers into 
the Company's operaiions, through a combination of increased 
regulatory capital to support ihe accounts of these customers 
and increased compensation and related personnel costs for 
the brokers. Tlie amouni of the required capiial depends upon 
the activity in and balances of the customer accounts. As pan 
of ihis transaction, INTL FCStone (Europe) Ltd. upgraded its 
LM Ii Category Two membership to a LM 1: Category One ring 
dealing membership. 

Coffee Network 

In November 2011, the Company entered into an agreement 
to acquire 100% of the ownership interests in Coffee Network 

LLC ("Coffee Network"), an online news and analysis portal for 
the global coflee industry. Coffee Network provides up-to-the-
minute news and in-depth analysis to subscribers around the 
globe from a network of correspondents and commodity analysts 
located in key coffee producing and consuming regions. These 
services provide a unique information solution to subscribers 
and a competitive advantage in today's information-driven 
marketplace which the Conipany intends to expand into other 
commodity markets. Following the acquisiiion, ihe activities of 
Coflee Network were reorganized as a division ofFCStone, LLC. 

TRX Futures Limited 

In April 2012, the Company's wholly-owned subsidiary in 
the UK, INTL Holding (UK) Limited, acquired 100% of the 
outstanding shares of TRX Futures Limited ("TRX") from 
Neumann Grupc GmbH. TRX is a London-based niche clearing 
firm for commercial coffee and cocoa customers, as well as energy 
and financial products. Subsequent to Sepiember 30, 2012, the 
activities ofTRX Futures Limited have been reorganized within 
INTL FCStone (Europe), and TRX is in the process of dissolution. 

Aporte DTVM 

In February 2012, the Companys subsidiaries, INTL Participacoes 
LTDA and FCSione do Brasil, acquired 100% of the shares of 
Aporte DTVM. Following the acquisition, Aporte DTVM was 
renamed INTL FCSione D'FVM Ltda. INTL FCStone DTVM 
Ltda. is based in Brazil and is a broker-dealer regulated by the 
Central Bank of Brazil. 

Acquisitions made in the 2011 Fiscal Year 

During fiscal year 2011, the Company acquired iwo businesses, 
Hencorp Becstone Futures, L.C. and Ambrian Conimodities 
Limited, and certain assets from Hudson Capital Energy, LLC, 
'Ihesc acquisitions were not considered significant on an individual 
or aggregate basis. Tlie Company's consolidated financial statements 
include the operating results of the two businesses and certain 
purchased assets from the related dates of acquisition. 

Hencorp Futures 

In October, 2010, we acquired Hencorp Becstone Futures, L.C, 
the futures operation of Miami-based Hencorp Group, which 
was renamed INTL Hencorp Futures, LLC ("Hencorp Futures"). 
Hencorp Futures specializes in the development and execution of 
risk-management programs designed to hedge price volatility in 
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a nunihcr of widely traded conimodities, including collee, sugar, 
cocoa, grains and energy products. Tlie rransaciion expanded 
our portfolio of commodity risk management services to include 
a more robust capability in soft commodities, especially collee, 
where Hencorp Futures has established a substantial presence 
and reputation globally, and especially in Central and South 
America. During 2012, the activiiies ofHencorp Futures have 
been reorganized as a division ofFCStone, LLC. 

Ambrian Commodities Limited 

In August, 2011, we acquired the issued share capital of Ambrian 
Commodities Limited ("Ambrian"), the London Metals Exchange 
brokerage subsidiary of Ambrian Capital Pic. Following the 
acquistion, Ambrian was renamed IN'FL FCSione (Europe) 
Ltd. ("INTL FCSione (Europe)"). Ambrian, a non-clearing 

LMFI member, specializes in the development and execution of 
risk-maiiageiiieiil programs designed to hedge price fluctuations 
in base metals for a wide variety of producers, manufacturers 
and fabricators. Ambrian has a niche focus on smaller industrial 
clients, including lead recyclers, brass producers, zinc galvanizers, 
metal refineries and copper foil producers that use LME futures 
and options for hedging raw material cosis or output prices. 

Certain Assets Purchased from Hudson 
Capital Energy, LLC 

In April, 201 1, we acquired certain assets of Hudson Capital 
Energy LLC ("HCEnergy"), a New York-based energy risk-
management firm. Hie transaction expanded the Company's 
energy risk managemeni services to include a more robust 
capability in crude oil and refined products. 

Acquisitions made in the 2010 Fiscal Year 

During fiscal year 2010, the Company acquired three separate 
business groups, Risk Management Incorporated and RMI 
Consulting, Inc., Hanley Trading, LLC and related companies 
and Provident Group, 'Ihese acquisitions were not considered 
significant on an individual or aggregate basis. Ihe Company's 
consolidated financial statements include the operating results 
ofeacli business from the related dates of acquisition. 

RMI Companies 

In April, 2010, we acquired Risk Managemeni Incorporaicd 
and RMI Consulting, Inc. (the "RMI Companies"}, "fhe RMI 
Companies provide execution and consulting services to some of 
the largest natural gas consumers in North America, including 
municipalities and large manufacturing firms, as well as major 
utilities. In addition to its risk-management and brokerage 
services, the RMI Companies also ofler a wide range of other 
programs, including a proprietary on-line energy procurement 
platform. Ihe acquisition added extensive and proven expertise 
in the natural gas, electricity and related energy markets where 
the RMI Companies have a leading presence, as well as a broad 
range oflong-term relationships wiih some major organizations. 
During 2012, the activities of the RMI Companies have been 
reorganized as divisions of FCStone, LLC. 

Hanley Companies 

In July 2010, we acquired HGC Trading, LLC; HGC Asset 
Management, LLC; HGC Advisory Services, LLC; Hanley 
Alternative Trade Group, LLC and HGC Ofiice Services, LLC 
(the "Hanley Companies"). Following the acquisition, the 
activiiies of the Hanley Companies were integrated into FCStone 
Trading, LLC, which was subsequently renamed INTL Hanley, 
LLC, and certain of the Hanley Companies were dissolved. 
IN'FL Hanley, LLC is engaged in the business of acting as 
market makers and dealers in exchange traded options and 
fuiures on soft commodities; executing and trading derivatives 
on soft commodities in the OTC market; and providing related 
advisory services. 

Provident Group 

In Sepiember 2010, the Company acquired certain asseis of 
Provident Group ("Provident"), a New York based investmenl 
banking and advisory firm. Under terms of rhe acquisition 
agreement, the Company acquired assets and secured the services 
of the individual sellers as set forth in the agreement. Provident 
is engaged in ihe business of providing investment banking and 
advisory services. Provident plays a critical role in building out 
our comprehensive investment banking and advisory platform, 
delivering financing solutions to middle market commercial 
customers. 

Subsequent Acquisition 

In Ociober 2012, the Company reached an agreement in which 
Tradewire Securities, LLC, a Miami-based seeuriiies broker-
dealer servicing customers throughout Latin America and a 
wholly-owned subsidiary of Tradewire Group Ltd., has agreed 

lo transfer iis institutional accoums to IN'FL FCStone Inc.'s 
broker-dealer subsidiary, INTL FCStone Securities. Completion 
ofthis transaction is expected to occur in mid-December 2012. 
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Tradewire Seeuriiies, LLC provides global brokerage services 
to instiiutions and individual investors directly and through a 
global network of partners. With iis experienced team, Tradewire 

Securities, LLC services a wide range of customers, including 
hedge funds, pension funds, broker-dealers and banks located in 
Latin America, Caribbean, North America and Europe. 

Competition 

Tlie international commodities and financial markets are highly 
competitive and rapidly evolving. In addition, these markets 
are dominated by firms with significant capital and personnel 
resources that are not matched by the Company's resources. Tlie 
Company expects these competitive conditions to continue in 
the future, although the nature of the competition may change as 
a result of the ongoing global financial crisis and changes in ihe 
regulatory environment. Tlie crisis has produced opportunities 
for the Company to expand its activities and may produce 
further opporiuniiies. 'Ibe Company believes thai it can compete 
successfully with other commodities and financial intermediaries 
in the markets it seeks to serve, based on the Company's expertise, 
products and quality of consulting and execution services. 

We compete with a large number of firms in the exchange-
traded futures and options execution sector and in the OTC 
derivatives sector. We compete primarily on the basis of diversity 
and value of services oflered, and to a lesser extent on price. Our 
competitors in the exchange-traded futures and options sector 
include imernaiional brokerage linns, national brokerage firms, 
regional brokerage firms (both cooperatives and non-cooperatives) 
as well as local introducing brokers, with competition driven by 

price level and quality of service. Many of these competitors also 
ofler OTC trading programs. In addition, ihere are a number of 
financial firms and physical commodities firms that participate 
in the O 1 C markets, both directly in competition with us 
and indirectly through firms like us. We compete in the OTC 
market by making specialized OTC transaciions available to our 
cuslomers in comraci sizes that are smaller than those usually 
available from major counierparties. 

Tlie Company's activities are impacted and will continue to 
be impacted by investor interest in the markets served by the 
Company. 'Ihe instruments traded in these markets compete with 
a wide range of alternative investment iustrunienis, The Company 
seeks lo counterbalance changes in demand in specified markets 
by undertaking activities in multiple uncorrelated markets. 

Technology has increased competitive pressures on commodities 
and financial intermediaries by improving dissemination of 
information, making markets more transparent and facilitating 
ihe dcvclopmenl of alternative execmion mechanisms. The 
Company competes, in certain instances, by providing technology-
based solutions to facilitate customer transaciions and solidify 
cusiomer relationships. 

Administration and Operations 

Ihe Company employs operations personnel to supervise and, 
for certain products, complete the clearing and settlement of 

transactions. 

INTL FCStone Securities' securities transactions are cleared 
through Broadcouri, a division of Merrill Lynch, Pierce, Fenner 
& Smith, Inc. INTL FCStone Securities does not hold customer 
funds or directly clear or settle securities transactions. 

We utilize front-end electronic trading, back ofiice and accounting 
systems to process transactions on a daily basis. In some cases 
ihese systems are integrated. They provide record keeping, 
trade reporting to exchange clearing, internal risk controls, 
and reporting to government entities, corporate managers, risk 

managers and customers. Our futures and options back office 
system is maintained by a ihird-pany service bureau located 
in Chicago, Illinois, with a disaster recovery site in New York 
City, New York. 

'Ibe Company holds customer funds in relation to certain of 
ils activities. In regulated emities, these customer funds are 
segregated, but in unregulated entities they are not. For a further 
discussion ofcustomer segregated funds in our regulated entities, 
please see the "Customer Segregated Assets" discussion below. 

'Hie Company's administrative staff manages the Company's 
internal financial controls, accounting funciions, office services 
and compliance with regulatory requirements. 

Governmental Regulation and Exchange Membership 

The Companys activities are subjeci to significant govern menial 
regulation, both in the United States and overseas. Failure to 
comply with regulatory requirements could result in administrative 
or court proceedings, censure, fines, issuance of cease-and-desist 
orders, suspension or disqualification of the regulated entity, its 

ofiicers, supervisors or rcprescntalivcs. 'Ihe regulatory environment 
in which the Company operates is subject io frequent change 
and ihese changes directly impact the Company's business and 
operating results. 
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Tlie commodities industry in the United States is subject to 
extensive regulation under federal law. 'Hie Company is required 
to comply with a wide range of requirements imposed by the 
Commodity Futures Trading Commission (the "CFTC"), the 
National Futures Association (the "NFA") and the Chicago 
Mercantile lixchange, which is our designated self-regulatory 
organization. 'Hie Conipany is also a member of the Chicago 
Mercantile Exchange's divisions: the Chicago Board ofTradc, 
the New York Mercantile Exchange and COMEX, ICE Fuiures 
US, ICE Europe Ltd, the Minneapolis Grain Exchange and the 
Kansas City Board of Trade. These regulatory bodies are charged 
wilh protecting customers by imposing requirements relating to 
capital adequacy, licensing of personnel, conduct of business, 
protection ofcustomer assets, record-keeping, trade-reporting 
and other matters. 

Tlie securities industry in the United States is subject to extensive 
regulation under federal and state securities laws. 'Ihe Company 
is required to comply with a wide range of requirements imposed 
by the Securities and Exchange Commission (the "SEC"), 
state securities commissions and Financial Industry Regulatory 
Authority ("FINRA"). These regulatory bodies are charged with 
safeguarding the integrity of the financial markets and with 
protecting the interests of investors in these markets. 

They also impose minimum capital requirements on regulated 
entities. The activities of our broker-dealer subsidiaries in the 
United States, INTL FCStone Securities and FCC Investments, 
Inc., are primarily regulated by FINRA and the SEC. 

On July 21, 2010, the President signed into law the Dodd-Frank 
Wall Street Reform and Consumer Protection Act (the "Dodd-
Frank Aci"). llie Dodd-Frank Act creates a coniprcliensive new 
regulatory regime governing the OTC and listed derivatives 
markets and their participants by requiring, among olher things: 
centralized clearing of standardized derivatives (with certain stated 
exceptions); the trading of clearable derivatives on swap execution 
facilities or exchanges; and registration and comprehensive 
regulation of new categories of markei participanis as "swap 
dealers" and swap "introducing brokers." 'Ihe Dodd-Frank Aci 
grants regulatory authorities such as the CFTC and the SEC 
broad rule-making authority to implement various provisions of 
the Dodd-Frank Act, including comprehensive regulation of the 
OTC derivatives markei. These regulators have exercised, and will 
continue to exercise, their expanded rule-making powers in ways 
that will aflecc how we conduct our business. At this point, it is 
unclear whether they will exercise their expanded supervisory and 
enforcemem [lowers in a manner that would adversely affect us. 
Based upon regulations finalized to date, we anticipate that one 
or more of our subsidiaries will be subjeci to registration under 

the Dodd-Frank Aci. Registration will impose subsiantial new 
requirements.upon these entities, including, among other things, 
capital and margin requirements, business conduct standards and 
record keeping and daia reporting obligations. Increased regulatory 
oversight could also impose administrative burdens on us related 
to, among other things, responding lo regulatory examinations 
or investigations. Tlie legislation and implementing regulations 
may noi only aflect us, but also many of our cuslomers and 
counterparties. 'Ihe increased costs associated with compliance, 
and the changes that will be required in our OTC and clearing 
businesses, may adversely impact our results of operations, cash 
flows, and/or financial condition. Ahhough the original date set 
for completion of final rules was mid-July 2011, the CF'FC has 
announced that it will phase in its new rules through ai least 
March 31, 2013. Because many of the rules that the CFTC and 
the SEC are required ro promulgate are not yet final, we cannot 
predict with any degree of certainty how our business will be 
affected. 'Ibe Company will continue to monitor all applicable 
developments in the implementation of the Dodd-Frank Act. 
Failure io comply with current or future legislation or regulations 
that apply lo our operaiions could subject us to fines, penalties, 
or material restrictions on our business in the future. 

'Ihe USA PATRIOT Act contains anti-money laundering and 
financial transparency laws and mandates the implementation 
of various regulations applicable to broker-dealers and other 
financial services companies. 'Ihe USA PATRIOT Aci seeks to 
promote cooperation among financial institutions, regulators 
and law enforcement entities in identifying parties that may 
be involved in terrorism or money laundering. Anti-money 
laundering laws outside of the U.S. contain similar provisions. 
Wc believe that we have implemented, and that wc maintain, 
appropriale internal practices, procedures and controls to enable 
us to comply with the provisions of the USA PATRIOT Act and 
olher anti-money laundering laws. 

'Ihe U.S. maintains various economic sanctions programs 
administered by the U.S. Treasury Deparimem s Office of 
Foreign Assets Control ("OFAC"). The OFAC administered 
sanctions take many forms, but generally prohibit or restrict 
trade and investment in and with sanctions targets; and in 
some cases require blocking of the target's asseis. Violations 
of any of the OFAC-administered sanctions are punishable by 
civil fines, as well as criminal fines and imprisonment. We have 
established policies and procedures designed to comply with 
applicable OFAC requirements. Although we believe that our 
policies and procedures are effective, there can be no assurance 
that our policies and procedures will effectively prevent us from 
violating the OFAC-administered sanctions in every iransaciion 
in which we may engage. 
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Net Capital Requirements 

FCStone, LLC is subject to minimum capital requirements under 
Section 4(0(b) of the Commodity Exchange Act and Part 1.17 
of the rules and regulations of the CFTC. These rules specify the 
minimum amount of capital lhat must be available to support 
our clients' open trading positions, including the amount of 
assets that FCStone, LLC must maintain in relatively liquid 
form, and are designed to measure general financial integrity and 
liquidity. Net capital and the related net capital requirement may 
fluctuate on a daily basis. Compliance with minimum capital 
requirements may limirour operations if we cannot maintain 
the required levels of capital. Moreover, any change in these rules 
or the imposition of new rules affect ing the scope, coverage, 
calculation or amount of capital we are required to maintain 
could restrict our ability to operate our business and adversely 
affect our operations. 

IN'FL FCStone (Europe) ami IN'FL Global Currencies Limited 
are regulated by the Financial Services Authority, the regulator 
of the financial services industry in the United Kingdom, and 
each subject to a net capital requirement. 

INTL FCStone Securities is subject to the SEC Uniform Net 
Capital Rule 15c3-l under the Securities Exchange Act of 1934. 
'Ihese requirements are intended to ensure the financial integrity 
and liquidity of broker-dealers. They establish both minimum 
levels ol capital and liquid asseis. The net capital requirements 
restrict the payments of dividends, redemption of stock, the 
prepayment of subordinated indebtedness and the making of 
any unsecured advances or loans to any stockholder, employee 
or afliliate, if such payment would reduce the broker-dealer's net 
capital below required levels. Tlie nel capital requirements restrici 
the ability of INTL FCSione Securities to make distributions to 
ihe Company. 'Ihey also restrict the ability of INTL FCStone 
Securities to expand its business beyond a certain point wilhout 
ihe introduction of additional capital. 

FCC Investments, Inc, a broker-dealer subsidiary, is subject 
to the net capital requirements of the SEC relating io liquidity 
and net capital levels. 

FCStone Australia Pty, Lid ("FCStone Australia") is regulated 
by the Ausiralian Securities and Investment Commission and 
is subject to a nei tangible asset capital requiremeni. FCStone 
Australia is also regulated by the New Zealand Clearing Limited, 
and is subject to a capital adequacy requirement. 

FCStone Commodity Services (Europe), Ltd. is domiciled in 
Ireland and subject lo regulation by the Financial Regulator of 
Ireland, and is subject to a net capital requirement. 

INTL FCStone D'FVM Ltda. ("INTL b'CStone DTVM") is a 
registered broker-dealer and regulated by ihe Brazilian Central 
Bank and Securities and Exchange Commission of Brazil, and is 
subject to a capital adequacy requirement of $0.7 million. 'Ihe 
recently acquired INTL FCStone D'FVM, a shell conipany with 
no significant operations, had net capital lower lhan the minimum 
required amount by less than $0.1 million as of Sepiember 30, 
2012. llie Company expects to remediate this shortfall in net 
capital of INTL FCStone DTVM for the semi-annual regulatory 
filing prepared as of December 31, 2012. 

Certain other non-U.S. subsidiaries of the Company are also 
subject to capital adequacy requirements promulgated by 
authorities of the countries in which they operate. 

Excluding IN'FL FCStone DTVM, all other subsidiaries of the 
Company are in compliance with all of iheir capital regulatory 
requirements as of September 30, 2012. Additional infonnation 
on these net capital and minimum net capital.requirements can be 
found within Note 12 to the Consolidated Financial Statements. 

Segregated Customer Assets 

FCStone, LLC maintains customer segregated deposits from its 
customers relating lo their trading of futures and options-on-
futures on U.S. commodities exchanges held with FCStone, LLC. 
As such, it is subject to CFTC regulation 1.20, which specifies thai 
such funds must be held in segregation and not commingled with 
the firm's own assets. FCSione, LLC maintains acknowledgment 
letters from each depository at which it maintains customer 
segregated deposits in which the depository acknowledges the 
nature of funds on deposit in the account. In addition, CFTC 
regulations require lhat a daily segregation calculation is performed 
which compares the assets held in cuslomers segregated depositories 
("segregated assets") ro the firm's lotal segregaied assets held on 
deposit from customers ("segregated liabilities"). The amount of 
customer segregaied assets must be in excess of the segregated 

liabiliiies owed to customers and any shortfall in such assets must 
be immediately communicated to the CFTC. As of Sepiember 30, 
2012, FCStone, LLC maintained $45.0 million in segregated 
asseis in excess of its segregated liabilities. 

In addition, FCStone, LLC is subject to CF'FC regulation 1.25, 
which governs the acceptable investment ofcustomer segregated 
assets. 'Ibis regulation allows for the investment ofcustomer 
segregated assets in readily marketable insirunients including U.S. 
Treasury seeuriiies, municipal securities, government sponsored 
enterprise securities, certificates of deposit, commercial paper, 
corporate notes or bonds, general obligalions ofa sovereign 
nation, interest in money marker mutual funds, and repurchase 
transactions with afliliated entities in otherwise allowable securities. 
FCStone, LLC predominately invests iis customer segregated 
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assets in U.S. 'Ireasury bills and money market mutual lunds, 
maintains no investment in the general obligations ofa sovereign 

nation and does not engage in repurchase transactions with 
adiliated entities. 

I N T L b'CStone (Lurope) is subject to certain business rules, 

including those that govern the treatment of client money and 
other assets which under certain circumstances for certain classes 

of client must be segregated from the firm's own assets. I N T L 
FCStone (Furope) currently maintains segregaied funds in excess 
ofall applicable ret|uirements. 

Secured Customer Assets 

FCStone, LLC maintains customer secured deposits from its 

customers funds relating to their trading of futures and options-
on-futures traded on, or subject to the rules of, a foreign board 

of trade held with FCStone, LLC. As such, il is subjeci to CFFC 
Regulation 30.7, which rei|iiires that such funds must be carried 
in separate accounts in an amount suflicienl to satisfy all of 

FCSione LLC's current obligations to customers trading foreign 
futures and foreign options on foreign commodity exchanges 

or boards of irade, which are designated as secured cuslomers' 
accounts. As of September 30, 2012, FCStone, LLC maintained 

$11.7 million in secured asseis in excess of its secured liabilities. 

Foreign Operations 

Tlie Company operates in a number of foreign jurisdictions, 

including Canada, Ireland, the United Kingdom, Argentina, 

Brazil, Uruguay, Paraguay, Mexico, Nigeria, Dubai, China, 

Australia and Singapore. IN'FL has established wholly-owned 

subsidiaries in Mexico and Nigeria but does not have offices or 

employees in those countries. 

FCStone Commodity Services (Furope) Ltd. is domiciled in Ireland 
and subject to regulation by ihe Financial Regulaior of Ireland. 

I N T L FCStone (Europe) is domiciled in the United Kingdom, 
and subjeci to regulation by the United Kingdom Financial 

Services Authority. 

IN'FL FCStone Securities, I N T L FCStone (Europe) and I N T L 

Commodities, Inc. each have branch offices in the United 

Kingdom. As a result, their activities are also subject to regulation 
by the United Kingdom Financial Services Authorily. 

In Argentina, ihe activities of IN'FL Gainvest and Compania 

Invcrsora Bursatil S.A. Sociedad de Bolsa ("CIBSA") are subject 
to regulation by the Comision de Valores and Merval. 

In Brazil, ihe activities o f FCStone do Brasil are subject to 

regulation by B M & F Bovespa, and the aciivities o f IN'FL 

FCSione D T V M are regulated by the Brazilian Central Bank 

and Securities and Exchange Commission of Brazil 

Tlie activiiies of IN'FL Commodiiies D M C C are subject to 

regulation by the Dubai Muhi Commodiiies Centre 

FCSione Australia Pty. Ltd. is subject lo regulation by the 
Australian Securities and Investments Commission. 

Business Risks 

llie Company seeks to mitigate the market and credit risks-

arising from its financial trading activities through an active risk 
management program. The principal objective ofthis program 
is to limit trading risk to an acceptable level while maximizing 

the return generated on the risk assumed. 

The Conipany has a defined risk policy which is administered by 
the Company's risk committee, which reports to the Companys 

audil committee. 'Ihe Conipany has established specific exposure 

limits for inventory positions in every business, as well as specific 
issuer limits and counterparty limits. These limits are designed 

to ensure that in a situation o f unexpectedly large or rapid 
movemenis or disruptions in one or more markets, systemic 

financial distress, the failure ofa couiuerpany or the default of an 
issuer, the potenlial estimated loss will remain within acceptable 
levels. The audit committee reviews the performance of ihe risk 

commitlee on a quarterly basis to monitor compliance with the 
established risk policy. 
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Employees 

As o f Sept cm her 30, 2012, we employed 1,074 people globally: 

715 in t l ie U.S., 2 in Canada, 63 in Argent ina, 85 in l i r a / i l , 

13 in Uruguay, 6 in Paraguay, 1 12 in the Uni ted K ingdom, 8 

in Ireland, 13 in Duba i , 27 in Singapore, 12 in China and 18 

in Australia. None o f our employees operate under a collective 

barga in ing agrcc incn i , and we have not suffered any w o r k 

stoppages or labor disputes. Many o f our employees are subjeci 

to emp loymen t agreemenis, certa in o f w h i c h conta in n o n 

competi t ion provisions. 

ITEM IA Risk Factors 
' Ibe Conipany faces a variety o f risks that could adversely impact 

its financial condi t ion and results o f operations. 

'Hie risks faced by the Company include the fo l lowing: 

Our ability to achieve consistent profitability is 
subject to uncertainty elite to the nature of our 
businesses and the markets in which we operate. 

Dur ing ihe fiscal year ended September 30, 2012 we recorded 

net income o f $15.0 mi l l i on , compared io nei income o f $37.3 

m i l l i on in 2 0 1 1 , net income o f $5.4 m i l l i on in 2010 {which 

included a $7.0 mi l l ion extraordinary loss related to purchase 

price adjustments and the correction ol immaterial errors on the 

FCSione transaction), and net income o f $27.6 mi l l ion in 200!) 

(which included an $18.5 mi l l ion extraordinary gain related to 

the FCStone transaction in 2009 ). 

O u r revenues and operai ing results may fluctuate significantly 

in the future because o f the fo l lowing factors: 

• Market condi t ions, such as price levels and volat i l i ty in the 

con imod i t ies , securit ies and foreign exchange markets in 

which we operate; 

• Changes in the vo lume o f our market mak ing and t rad ing 

activiiies; 

• Changes in the value o f our financial instrunients, currency and 

commodii ies positions and our ability io manage related risks; 

• The level and volat i l i ly o f interest rates; 

• Ihe availability and cost o f fund ing and capital; 

• Our ability io manage personnel, overhead and other expenses; 

• Changes in execmion and clearing fees; 

• H i e addit ion or loss ol sales or trading professionals; 

• Changes in legal and regulatory requirements; and 

• General economic and polit ical condi l ions. 

Al though we are cont inu ing our efforts to diversify the sources 

o f ou r revenues, it is l ikely that our revenues and operat ing 

results w i l l continue to fluctuaie substantially in the future and 

such fluctuaiions could result in losses. These losses could have 

a material adverse effect on our business, f inancial cond i t ion 

and operating resuhs. 

Ihe manner in which we account for 
our commodities inventory and forward 
commitments may increase the volatility of our 
reported earnings. 

O u r net income is subject to volat i l i ty due to the manner in 

which we repori our commodi i ies inventory. Ihis inventory is 

staled at the lower o f cost or fair value. Tlie Company generally 

mitigates the price risk associated wi th its conimodities inventory 

ihrough the use o f derivatives. ' Ib is price risk mi t iga i ion does 

not generally qual i fy for hedge accouming under U.S. GAAP. 

In such situations, any unrealized gains in inventory arc not 

recognized under U.S. GAAP, but unrealized gains and losses 

in related derivaiive positions are recognized under U.S. GAAP. 

Additionally, in certain circumsiances, U.S. GAAP does not require 

us to reflect changes in estimated values o f lorward commitments 

to purchase and sell commodii ies. Tlie forward commiiments to 

purchase and sell commodi i ies, which the Company does not 

reflect wi thin the consolidated balance sheets, do not qualify as a 

derivative under ihe Derivatives and HedgingTopic o f the ASC. 

As a resuli, the Company's reported earnings from these business 

segments are subjeci io greater volati l i ty than the earnings f rom 

our oi l ier business segments. 

Our indebtedness could adversely affect our 
financial condition. 
As o f September 30, 2012, our total consolidated indebtedness 

to lenders was $218.2 m i l l i on , and we expeel to increase our 

indebtedness in die future as we continue to expand our business. 

Our indebtedness could have important consequences, including: 

• increasing our vulnerabil i ty lo general adverse economic and 

industry condit ions; 

• requir ing thai a por t ion o f our cash f low f rom operations be 

used for the payment o f interest on our debt, thereby reducing 
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our ability to use our cash flow to fund working capiial, capital 
expenditures, acquisilions and general corporate requirements; 

• limiting our ability to obtain additional financing to fund 
future working capital, capital expenditures, acquisitions and 
general corporate requirements; 

• limiting our flexibility in planning for, or reacting to, changes 
in our business and the securities industry; and 

• restricting our ability to pay dividends or make other payments. 

We may be able to incur addilional indebtedness in the fuiure, 
including secured indebtedness. If new indebtedness is added 
to our currem indebtedness levels, llie related risks thai we now 
face could intensify. 

Committed credit facilities currently available 
to the Company might not be renewed. 

We currently have four committed credit facilities under which 
we may borrow up io $385.0 million, consisting of: 

• a $ 140.0 million facility available io our wholly owned subsidiary, 
INTL Commodities, for its commodiiies trading activities, 
committed until January 31, 2013; 

•a $95.0 million facility available to IN'FL FCSione Inc. 
and INTL Global Currencies, for general working capital 
requirements, committed until Ociober 1, 2013; 

• a $75.0 million facility available to our wholly owned subsidiary, 
FCStone, LLC, for short-term funding of margin to commodity 
exchanges, committed until April 11, 2013; 

• a $75.0 million committed facility available to our wholly owned 
subsidiary, FCStone Merchant Services, LLC, for financing 
traditional commodity financing arrangemenls and commodity 
repurchase agreements, committed until May 31, 2013. 

During liscal 2013, or shortly thereafter, $385 million of the 
Companys committed credit facilities are scheduled to expire. We 
are currently in discussions with current and potential lenders to 
renew, extend or rearrange these facilities. There is no guarantee 
that the Company will be successful in renewing, extending or 
rearranging these facilities. 

It is possible that these facilities might nol be'renewed at the 
end of their commitment periods and that we will be unable 
to replace ihem with other facilities. If our credit facilities are 
unavailable or insufficient to support future levels of business 
aciivities, we may need to raise additional funds externally, either 
in the form of debt or equity. If we cannot raise additional funds 
on acceptable terms, we may not be able to develop or enhance 
our business, lake advantage of future opportunities or respond 
to competitive pressure or unanticipated requirements, leading 
to reduced profitability. 

The failure of the Company to successfully 
integrate the operations of businesses acquired 
by the Company in the last tivelve months could 
have a material adverse effect on the Company's 
business, financial condition and operating 
results. 

Since September 30, 201 1, the Company has acquired several 
businesses, including the Meials Division of MF" Global UK 
Limited, TRX Futures Limited and Aporte DTVM. Additionally, 
subsequent to September 30, 2012 the Company has acquired 
Tradewire Securities, LLC. We will need to meel challenges to 
realize the expected benefits and synergies of these acquisilions. 
Tii esc challenges include: 

• integrating the management teams, strategies, cultures, 
technologies and operations of the acquired companies; 

• retaining and assimilating ihe key personnel of acquired 
companies; 

• retaining existing clients of the acquired companies; 

• creating uniform standards, controls, procedures, policies and 
information systems; and 

• achieving revenue growth because of risks involving (I) the 
ability to retain clients, (2) ihe ability lo sell the services and 
products of the acquired companies to the existing clients of 
our oiher business segments, and (3) the ability to sell the 
services and products of our other business segments to the 
existing clients of the acquired companies. 

Tlie accomplishment of these objectives will involve considerable 
risk, including: 

• the potential disruption ofeacli company's ongoing business 
and distraction of their respective management teams; 

• unanticipated expenses related to technology integration; and 

• potenlial unknown liabilities associated with the acquisition. 

It is possible that the integration process could result in the loss of 
the technical skills and managemeni expertise of key employees, 
the disruption of ihe ongoing businesses or inconsistencies in 
standards, controls, procedures and policies due to possible cultural 
conflicts or differences of opinions on technical decisions and 
product road maps that adversely aflect the Company's ability 
to maintain relationships with clients, software developers, 
customers and employees or to achieve the anticipated benefits 
of the acquisition. 

We face risks associated with our market making 
and trading activities. 
We conduci our market-making and trading activities 
predominantly as a principal, which subjects our capital to 
significant risks. These activities involve the purchase, sale or 
short sale for customers ami lor our own accouni of financial 
instrunients, including equity and debt securities, commodities 
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and foreign exchange. These activities are subject to a number of 
risks, including risks oi'price fluctuations, rapid changes in the 
liquidity of markets and counterparty creditworthiness. 

These risks may limit our ability to either resell financial 
instruments we purchased or to repurchase securities we sold 
in these transactions. In addition, we may experience difliculty 
borrowing financial instrumems to make delivery to purchasers 
to whom we sold short, or lenders from whom we have borrowed. 
From time to time, we have large position concentrations in 
securities ofa single issuer or issuers in specific countries and 
markets. This concentration could result in higher trading 
losses than would occur if our positions and activities were less 
concentrated. 

The success of our market-making activities depends on: 

• the price volatility of specific financial instruments, currencies 
and commodities, 

• our ability to attract order flow; 

• the skill of our personnel; 

• tlie availability of capital; and 

•general markei conditions. 

To attract market-trading, market-making and trading business, 
we must be competitive in: 

• providing enhanced liquidiiy to our customers; 

• the efficiency of our order execution; 

• the sophistication of our trading technology; and 

• the quality of our customer service. 

In our role as a market maker and trader, we attempt to derive 
a profit from the difference between the prices at which we buy 
and sell financial instruments, currencies and commodities. 
However, competitive forces often require us to: 

• match the quotes other market makers display; and 

• hold varying amounts of financial instruments, currencies and 
commodities in inventory. 

by having to maintain inventory posiiions, we are subject to a high 
degree of risk. We cannot ensure thai we will be able to manage 
our inventory risk successfully or that we will not experience 
signilicant losses, either of which could materially adversely 
afleci our business, (inancial condition and operating resuhs. 

1% operate as a principal in the OTC derivatives 
viarkets which involves the risks associated with 
commodity derivative instruments. 

We offer OTC derivatives to our customers in which we act as 
a principal counterparty. We endeavor to simullaneously offset 
the commodity price risk of the instruments by establishing 
corresponding oflsctting positions with commodity counterparties, 
or alternatively we may oflset those transactions with similar but 
not identical positions on an exchange. To the extent that we are 

unable to simultaneously offset an open position or die ofisctiing 
transaction is not lully eflective to eliminate the commodity 
derivative risk, we have market risk exposure on these unmaiched 
transactions. Our exposure varies based on the size of the overall 
positions, the terms and liquidity of the instruments brokered, 
and the amount of time the posiiions remain open. 

To the extent an unhedged position is not disposed of intra
day, adverse movements in the commodities underlying these 
positions or a downturn or disruption in the markets for these 
positions could result in a substantial loss. In addition, any 
principal gains and losses resulting from these positions could 
on occasion have a disproportionate effect, positive or negative, 
on our financial condition and results of operations for any 
particular reporting period. 

Transactions involving O'FC derivative contracis may be adversely 
affected by fluctuations in the level, volatility, correlation or 
relationship between market prices, rates, indices and/or other 
factors. These types of instruments may also sillier from illiquidity 
in the market or in a related market. 

OTC derivative transactions are subject to 
unique risks. 

OTC derivative iransactions are subject to the risk that, as a 
result ol mismaiches or delays in the liming ol cash flows due 
from or to counterparties in OTC derivative transactions or 
related hedging, trading, collateral or other transactions, we or 
our counterparty may not have adequate cash available to fund 
its current obligalions. 

We could incur malerial losses pursuam to OTC derivative 
transactions because of inadequacies in or failures of our internal 
systems and controls for monitoring and quantifying the risk 
and contractual obligations associated with OTC derivative 
transactions and related transactions or for detecting human 
error, systems failure or management failure. 

OTC derivative transactions may be modified or terminated 
only by mutual consent of ihe original parlies and subject to 
agreement on individually negotiated terms. Accordingly it 
may not be possible to modify, terminate or oflset obligations 
or exposure to the risk associated with a iransaction prior to its 
scheduled tennination date. 

Vje vlobalfinancial crisis that started in 2008 
has heightened many of the risks to which the 
Company is exposed. Tfjese risks have been 

fiirther exacerbated by the current sovereign 
debt crisis in Europe. 

The financial crisis that started in 2008 has increased many of the 
risks that accompany the Company's business, including the risk 
of couiuerpany failure, the inability lo obtain necessary financing 
and the absence of liquid markets. During 2012, these risks were 
increased due to ihe sovereign debt crisis in liurope. Although 
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the Company docs nor directly hold any European sovereign 
debt, many of the Company's cuslomers and counterparties hold 

positions in these instrumenis. If the crisis were to continue, the 
Company would be subject to enhanced risk of counterparty 
failure, as well as related problems arising from a lack of liquidity 

in the Company's markets. The continuation of the crisis may 
affect other aspects of the Company's businesses for a variety 

of reasons. A general decrease in worldwide economic activity 
could reduce demand for Company's equity market making and 

foreign exchange business, as well as volumes in our Commodity 
& Risk Management Services and Clearing and lixecution 

Services segments. Substantial changes in commodities prices 
may affect the levels of business in the precious and base metals 
product lines. 

On Ociober 31, 2011 MF Global Holdings Lid. ("MF Global"), 
the parent company of the jointly registered futures commission 

merchant and broker-dealer, MF Global Inc., filed a voluntary 

petition for relief under Chapter 1 1 of the United Slates 

Bankruptcy Code. At lhal time, MF Global Inc. notified the 

CF'FC of potenlial deficiencies in customer segregated futures 

accounts held at MF Global Inc. We are unable to predict the 

efiect the bankruptcy of MF Global and the potential deficiency 
in customer segregated futures accoums will have on both the 

exchange traded and OTC derivative markets in which we operate. 

Ir is possible that these developments will result in increased 

governmental regulation and a decrease in customer confidence 

in safeguards in place over segregated exchange traded deposits, 

which could have a material adverse cfTect on our operating results. 

The ultimate eflect of the crisis on the Company's liquidity, 

financial condition and capital resources is unknown. 

We may have difficulty managing our growth. 
Since Ociober 1, 2007, we have experienced significant growth in 

our business. Our operating revenues grew from $ 114.9 million 
in rhe 2008 fiscal year to $457.7 million tn 2012. The acquisition 

of additional businesses since September 30, 2011 is expected 
to increase operating revenues in 2013. 

This growth has required and will continue to require us to 

increase our investment in managemeni personnel, financial and 

management systems and controls, and facilities. In the absence 
of continued revenue growth, the costs associated with our 
expected growth would cause our operating margins to decline 

from current levels. In addition, as is common in the financial 
industry, wc are and will continue to be highly dependent on 

the effective and reliable operaiion of our communications and 
information systems. 

The scope of procedures for assuring compliance with applicable 
rules and regulations has changed as the size and complexity of 
our business has increased. In response, wc have implemented 

and continue to revise formal compliance procedures. 

I l is possible lhat we will not be able io manage our growth 

successfully. Our inability to do so could have a material adverse 
efiect on our business, financial condition and operating results. 

We are exposed to the credit risk of our 
customers and counterparties and their failure 
to meet their financial obligations could 
adversely affect our business. 

We have substantial credit risk in both our securities and 
commodities businesses. As a market-maker of OTC and listed 

securities, the majority of our securities transactions are conducted 
as principal with broker-dealer counterparties located in the 
U.S. We clear our securities transaciions through an unalfiliaied 

clearing broker. Substantially all of our equity and debt seeuriiies 
are held by this clearing broker. Our clearing broker has the right 

io charge us for losses lhat result from a counterparty's failure to 

fulfill its contractual obligations. 

As a clearing broker in futures and option transactions, we aci on 

behalf of our customers for all trades consummated on exchanges. 

We must pay initial and variation margin to the exchanges before 
we receive the required payments from our customers. Accordingly, 

we are responsible for our customers' obligations with respeel lo 

ihese iransactions, including margin paymems, which exposes 

us to significant credit risk. Customer posiiions which represent 

a significant percentage of open positions in a given market or 

concentrations in illiquid markets may expose us to ihe risk that 

we are not able to liquidate a customer's position in a manner 

which does not result in a deficit in that custojners account. A 

substantial part of our working capital is at risk i f customers 
defaull on their obligations to us and their account balances and 

securiiy deposits are insuflicieni to meet all of their obligations. 

Wiih OTC derivative transaciions we act as a principal, which 

exposes us to both rhe credit risk o f our customers and the 

counierparties with winch we offset the customer's position. As 

with exchange traded transaciions, our O'FC transactions require 

that we meet initial ami variation margin payments on behalf of 
our customers before we receive the required payment from our 

cuslomers. In addition, with OTC transactions, there is a risk 
that a counterparty will fail to meet its obligations when due. We 

would then be exposed to the risk that a settlement of a transaction 
which is due a cusiomer will not be collected from the respective 

counterparty with which the transaction was oflset. Customers 
and counierparties lhat owe us money, securities or other assets 
may default on their obligalions to us due to bankruptcy, lack 

of liquidity, operational failure or other reasons. 

In this regard, during its fiscal year ended August 31, 2009, FCStone 
Group, Inc. recognized $119.8 million in bad debi expense as 
a result of defaults by customer counterpariies. Although the 
Company has adopted additional procedures that are designed 
to reduce the likelihood and magnitude of such credit losses, 
ihey are an inherent component of the business conducted by 
the Company, and the Company will continue lo be subject to 
the risk ofsuch losses. 
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Wc arc responsible for .self-clearing our foreign exchange and 

precious and base metals commodi i ies trading activities and, in 

add i t ion , take pr incipal risk to counterparties and customers 

in these activities. Any metals or other physical commodi t ies 

posit ions are held by th i rd party custodians. In this regard, • 

dur ing our liscal years ended September 30, 2011 and 2010, we 

recognized $5-6 mi l l ion and $2.5 m i l l i on , respectively, iu bad 

debt expense as a result o f defaults by customer counterparties 

to whom we had consigned gold. Ahhough the Company has 

adopted addi l ional procedures thai are designed lo reduce the 

likelihood and magnitude ofsuch credit losses, ihe possibility o f 

such losses is an inherent component ol the business conducted 

by the Company, and the Company wi l l continue to be subject 

to the risk o fsuch losses. 

Al though we have procedures for reviewing credit exposures to 

speciiic customers and counierparties to address present credii 

concerns, default risk may arise f rom events or circumstances 

that are d i f l icuh to detect or foresee including rapid changes in 

securities, commodi ty and foreign exchange price levels. Some 

o f our risk managemeni methods depend upon the evaluation 

o f i n f o r m a t i o n regarding markets, cl ients or other mai lers 

that are publ ic ly available or otherwise accessible by us. That 

in format ion may not, in all cases, be accurate, complete, up-

to-date or properly evaluated. In add i t ion, concerns about, or 

a default by, one ins i i iu t ion could lead to signil icant l iquid i ty 

problems, losses or defaults by oiher institui ions, which in turn 

could adversely aflect us. We may be materially and adversely 

affected in the event o f a signif icani default by our cuslomers 

and counterpariies. 

In our securities and commodities trading businesses we rely on 

the abil i ty o f our clearing brokers to adequately discharge their 

obligalions on a t imely basis. Wc also depend on the solvency 

o f our clearing brokers and custodians. Any failure by a clearing 

broker to adequately discharge its obligations on a timely basis, 

or insolvency o f a clearing broker or custodian, or any event 

adversely aflecting our clearing brokers or custodians, could have 

a material adverse efiect on our business, f inancial cond i t ion 

and operating results. 

Our net operating revenues may decrease due to 
changes in market volume, prices or liquidity. 
Declines in the volume o f securities, commodit ies and foreign 

exchange transactions and in market l iquidity generally may resuli 

in lower revenues f rom market-making and trading activities. 

Changes in price levels of securities and commodities and foreign 

exchange rates also may resuli in reduced trading activity and 

reduce our revenues from market-making transactions. Changed 

price levels also can result in losses from changes in the fair value 

o f securities and commodit ies held in invemory. Sudden sharp 

changes in fair values of securities and commodities- can result in: 

• i l l iqu id markets; 

• fair value losses arising from positions held by the Company; 

• the failure o f buyers and sellers o f securities and commodii ies 

to fulf i l l their settlement obligations, 

• redemptions f rom funds managed in our asset management 

business segment and consequent reductions in management lees; 

• reductions in accrued performance fees in our asset managenient 

business segment; and 

• increases in claims and l i t igat ion. 

Any change in market volume, price or l iquidi ty or any other of 

these faciors could have a malerial adverse efleci on our business, 

financial condi t ion and operating resuhs. 

Our net operating revenues may decrease due to 
changes in customer trading volumes which are 
dependent in large part on commodity prices 
and commodity price volatility. 

Customer trading volumes are largely driven by the degree o f 

vo la t i l i t y—ihe magni tude and frequency o f f luc iua t ions—in 

prices o f commod i t i es . H igher vo la t i l i ty increases the need 

lo hedge contractual price risk and creates oppor iun i i ies for 

arbitrage trading. Energy and agriculiural commodities markets 

have per iodical ly experienced signi f icant price volat i l i ty . In 

addit ion to price volati l i ty, increases in commodi ty prices lead 

io increased t rad ing vo lume. As prices o f commodi t ies have 

risen, especially energy prices, new part icipants have entered 

the markeis to address iheir g rowing risk-management needs 

or to take advantage o f greater trading opportunit ies. Sustained 

periods o f stability in the prices o f conimodities or generally lower 

prices could result in lower t rad ing volumes and, potential ly, 

lower revenues. Lower volat i l i ty and lower volumes could lead 

to lower cusiomer balances held on deposit, which in turn may 

reduce the amount o f interesi revenue based on these deposits. 

Factors that are particularly l ikely to affect price volat i l i ly and 

price levels o f commodit ies include: 

• supply and demand o f conimodit ies; 

• weather condit ions affecting certain commodit ies; 

• national and imernaiional economic and political condit ions; 

• perceived stability o f commodit ies and financial markets; 

• ihe level and volati l i ty o f interesi rates and inf lat ion; and 

• (inancial strength o f market participants. 

Any one or more o f these faciors may reduce price volati l i ty or 

price levels in ihe markets for commodit ies t rading, which in 

turn could reduce trading activity in those markeis. Moreover, 

any reduction in trading activity could reduce l iqu id i iy which 

in turn could further discourage existing and potential market 

participants and thus accelerate any decline iu the level o f trading 

activity in these markets. 
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Our net operating revenues may be impacted 
by diminished market activity due to adverse 
economic, political and market conditions. 

Hit amount of our revenues depends in part on the level of 
activity in the securities, foreign exchange and commodities 
markets in which we conduci business. The level of activity 
in these markets is directly affected by numerous national and 
international faciors lhat are beyond our control, including: 

•economic, political and market conditions; 

• the availability of short-term and long-term funding and capital; 

• the level and volatility of imerest rates; 

• legislative and regulatory changes; and 

• currency values and inflation. 

Any one or more of these faciors may reduce the level of activity 
in these markets, which could result in lower revenues from 
our market-making and trading activities. Any reduction in 
revenues or any loss resulting from these factors could have a 
malerial adverse effect on our business, financial condition and 
operating results. 

Several of our product lines depend significantly 
on a limited group of customers. 

Based on management's assessment of our business, we believe 
lhat a small number of our customers account lor a significani 
portion of our revenues in several of the product lines of our 
businesses. These product lines include our equities market-
making, metals trading and foreign exchange trading product 
lines. We are unable to measure the level of ihis concentration 
because our dealing activiiies do noi permit us to quantify 
revenues generated by each cusiomer. We expect a signilicant 
portion of ihe future demand for each of our market-making 
and trading services to remain concentrated within a limited 
number of customers. None of these customers is obligated 
contractually to use our market-making or trading services. 
Accordingly, these customers may direct their trading activities 
to other market-makers or traders at any lime. Tlie loss of or a 
significant reduction in demand for our services from any of these 
customers could have a material adverse effect on our business, 
financial condition and operating results. 

We are dependent on our management team. 

Our fuiure success depends, in large part, upon our management 
team who possess extensive knowledge and management skills 
with respect to securities, commodiiies and foreign exchange 
businesses operated by the Company. The unexpected loss of 
services of any of our executive ofiicers could adversely affect our 
ability to manage our business effectively or execute our business 
strategy. Although these ofiicers have employment contracts 
with us, they are generally not required to remain with us for a 
specified period of time. 

We depend on our ability to attract and retain 
key personnel. 

Competition for key personnel and othtr highly qualified 
management, sales, trading, compliance and technical personnel 
is significant. It is possible that we will be unable to retain our key 
personnel and to attract, assimilate or reiain other highly qualified 
personnel in the fuiure. Tlie loss of the services of any of our key 
personnel or the inability to identify, hire, train and retain other 
qualified personnel in the fuiure could have a malerial adverse 
efiect on our business, financial condition and operating results. 

From time to time, other companies in the financial sector have 
experienced losses of sales and trading professionals. Tlie level of 
competition io attract these professionals is intense. It is possible 
that we will lose professionals due to increased competition or other 
factors in the fuiure. The loss ofa sales and trading professional, 
particularly a senior professional with broad industry expertise, 
could have a material adverse eflect on our business, financial 
condition and operating results. 

Computer systems failures, capacity constraints 
and breaches of security could increase our 
operating costs and cause us to lose clients. 

We are heavily dependent on the capacity and reliability of 
the computer and communications systems supporting our 
operations, whether owned and operated imernally or by third 
parties. We receive and process a large porlion of our trade orders 
through electronic means, such as ihrough public and private 
communications networks. These computer and communications 
systems and networks are subjeci to performance degradation or 
failure from any number of reasons, including loss of power, acts 
of war or terrorism, human error, natural disasters, fire, sabotage, 
hardware or software malfunctions or defects, computer viruses, 
intemional acts of vandalism, cusiomer error or misuse, lack of 
proper maintenance or monitoring and similar events. Our systems, 
or those of our third party providers, may fail or operate slowly, 
causing one or more of the following: 

• unanticipated disruptions in service to our clients; 

• slower response limes; 

• delays in our clienis' irade execution; 

• failed settlement of trades; 

• decreased client satisfaction with our services; 

• incomplete, untimely or inaccurate accounting, recording, 
reporting or processing of irades; 

• financial losses; 

• litigation or other client claims; and 

• regulatory sanctions. 

The occurrence of degradation or failure of ihe comnumicaiions 
and computer systems on which we rely may lead to financial 
losses, litigation or arbitration claims filed by or on behalf of our 
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customers and regulatory investigations and sanctions, including 
by the CFTC, which require that our trade execution and 
communications systems be able to handle anticipated present 
and future peak trading volumes. Any such degradation or failure 
could also have a negative eflect on our reputation, which in 
turn could cause us to lose existing customers to our competitors 
or make it more diflicuh for us to attract new customers in the 
future. Further, any financial loss that we suffer as a result ofsuch 
degradations or failures could he magnified by price movements 
of contracts involved in trans-actions impacted by the degradation 
or failure, and we may be unable to take corrective action to 
mitigate any losses wc sufler. 

We are subject to extensive government 
regulation. 
The securities and commodities futures industries are subjeci 
to extensive regulation under federal, state and foreign laws. 
In addition, the SFC, the CF'FC, FINRA, the NFA, the CMH 
Group and other self-regulatory organizaiions, commonly 
referred to as SROs, state securities commissions, and foreign 
securities regulators require compliance with their respective 
rules and regulations, "these regulatory bodies are responsible for 
safeguarding the integrity of the financial markets and protecting 
the interests of participanis in those markets. 

As participants in various financial markets, we may be subject to 
regulation concerning certain aspects of our business, including: 

• trade practices; 

• ihe way we communicate with, and disclose risks to clients; 

• financial and reporting requirements and practices; 

• client identification and ami-money laundering requirements; 

• capital structure; 

• record retention; and 

• the conduct of our directors, ofiicers and employees. 

Failure to comply with any of these laws, rules or regulations could 
result in adverse consequences. We and certain of our officers and 
employees have, in the past, been subject to claims arising from 
acts in contraveniion of these laws, rules anil regulations. These 
claims have resulted in the payment of fines and settlements. 
It is possible that wc and our ofiiccrs and other employees will, 
in the future, be subject to similar claims. An adverse ruling 
against us or our ofiicers and other employees could result in 
our or our ofiicers and other employees being required to pay a 
substantial fine or sculcmem and could result in a suspension 
or revocation of required registrations or memberships. Such 
sanctions could have a material adverse efiect on our business, 
financial condition and operating results. 

Tlie regulatory environment in which we operate is subject to 
change, particularly in light of the October 31, 2011 bankruptcy 
filing of MF Global and actions taken by the CFTC on July 10, 
2012 to freeze asseis of Peregrine Financial Group, a fuiures 

commission merchant. Both matters resulted from potential 
deficiencies in customer segregated futures accounts. New or 
revised legislation or regulations, including the Dodd-Frank Act 
and any potential increased regulation over customer segregated 
deposits, imposed by the SliC, ihe CFTC, other United States 
or foreign governmental regulatory authorities, SROs or FINRA 
could have a material adverse eflect on our business, financial 
condition and operating results. Changes in the interpretation 
or enforcement of existing laws and rules by ihese governmental 
authorities, SROs and FINRA could also have a material adverse 
efleci on our business, financial condition and operating results. 
Failure to comply with current or future legislation or regulaiions 
that apply to our operations could subject us to fines, penalties, 
or material restrictions on our business in the future. 

Additional regulation, changes in existing laws and rules, or 
changes in interpretations or enforcement of existing laws and 
rules often directly affect securities firms. We cannot predict 
what eflect any such changes might have, Our business, financial 
condition and operating results may be materially afTectcd by 
both regulations that are directly applicable to us and regulations 
of general application. Our level of trading and market-making 
activiiies can be affected not only by such legislation or regulations 
of general applicability, but also by industry-specific legislation 
or regulations. 

Due to the passage of the Dodd-Frank Wall 
Street Reform and Consumer Protection Act, 
ive will incur significant additional operational 
and compliance costs, our revenues may be lower 
than in the past and our financial condition and 
results of operations may be adversely affected. 

Tlie Dodd-Frank Act creates a comprehensive new regulatory 
regime governing the OTC and listed derivatives markets and 
their participants by requiring, among other things: centralized 
clearing of standardized derivatives (with certain stated exceptions); 
the trading of clearable derivatives on swap execution facilities 
or exchanges; and registration and comprehensive regulation of 
new categories of market participants as "swap dealers" and swap 
"introducing brokers," The Dodd-Frank Act grants regulatory 
authorities, such as the CFTC and the SliC, broad rule-making 
authority to implement various provisions of the Dodd-Frank 
Act, including comprehensive regulation of the OTC derivatives 
market. These regulators have exercised, and will continue to 
exercise, their expanded rule-making powers in ways that will 
affect how we conduci our business. At ibis point in lime, it is 
unclear whether ihey will exercise their expanded supervisory and 
enforcement powers in a manner that would adversely affect us. 

There will be significant costs to prepare for and comply with 
these on-going regulatory requirements. We have incurred, 
and will continue lo incur, increased costs, including legal fees, 
personnel expenses and other costs associated with compliance 
with the Dodd-Frank Act. fliere will also coniinue to he signilicant 
costs related to the dcvclopmenl, operation and enhancement 
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of our technology rclaling to trade execution, trade reporting, 
surveillance, record keeping and data reporting obligations, 
compliance and back-up and disaster recovery plans designed 
io meet ihe requiremenls of the regulators. 

Changes that will be required in our OTC and clearing businesses 
may adversely impaci our resuhs of operaiions. Following the 
adoption of the Dodd-Frank Act and related rules the markets 
for cleared and non-cleared swaps may be less robusi, there may 
be less volume and liquidity in these markets and there may be 
less demand for our services. Certain hanks and other institutions 
will be limited in their conduci of proprietary trading and will be 
further limited or prohibited from trading in certain derivatives. 
Hie new rules, including the restrictions on the trading activities 
for certain banks and large instituiions, could maierially impact 
transaction volumes and liquidity in these markets and our 
revenues would be adversely impacted as a result. 

Changes that will be required in our OTC and clearing businesses 
may also adversely impact our cash flows and financial condition. 
Registraiion will impose substauiial new requiremenls upon 
ihese emities including, among oiher things, capital and margin 
requiremenls, business conduci standards and record keeping and 
data reporting obligalions. Increased regulatory oversight could 
also impose administrative burdens on us related to, among oilier 
ihings, responding io regulaiory examinations or investigations. 
We currently expect to register our subsidiary, IN TL Hanley 
LLC, as a swap dealer on December 31, 2012. The legislation 
and implementing regulations may not only aflect us, but also 
certain of our cuslomers and coumerpariies. 

Although the original date sei for completion of final rules was 
mid-July 2011, the CFTC has announced that it will phase in 
its new rules through at least March 31, 2013. Because many of 
the rules that the CFTC and the SFC are required to promulgate 
are not yet final, we cannot predict with any degree of certainty 
how our business will be affected. The Company will continue 
to monitor all applicable developments in the implementation 
of the Dodd-Frank Act. Failure to comply with current or future 
legislation or regulations that apply to our operaiions could subject 
us to fines, penalties, or material restrictions on our business 
in the fuiure. The increased costs associated with compliance, 
and the changes that will be required In our OTC and clearing 
businesses, may adversely impact our results of operations, cash 
flows, and/or financial condition. 

We are subject to net capital requirements. 
The SliC, FINRA and various other regulatory agencies require 
our broker-dealer subsidiaries, IN'FL FCSione Securities Inc. 
and FCC Investments, Inc. to maintain specific levels of net 
capital. Failure to maintain the required net capital may subject 
these subsidiaries to suspension or revocation of registration 
by the SEC and suspension or expulsion by FINRA and other 
regulatory bodies. 

The CF TC and various other self-regulatory organizations require 
our fuiures commission merchant subsidiary, FCStone, LLC, to 
maintain specific levels of net capital. Failure to maintain the 
required net capital may subjeci this subsidiary to limitations on 
its activities, including suspension or revocation of its registration 
by the CF'FC and suspension or expulsion by the NFA and 
various exchanges of which it is a member. 

Ultimately, any failure to meet capital requirements by our 
securities broker-dealer subsidiaries or our FCM subsidiary could 
result in liquidation of the subsidiary. Failure to comply with the 
net capital rules could have malerial and adverse consequences 
such as limiting iheir operations, or restricting the Company 
from withdrawing capital from these subsidiaries. 

In addition, a change in the net capital rules, the imposition ol 
new rules or any unusually large charge against net capital could 
limit our operations that require ihe intensive use of capital. 
They could also restrict our ability to withdraw capital from 
these subsidiaries. Any limitation on our ability to withdraw 
capital could limit our ability to pay cash dividends, repay debt 
and repurchase shares of our outstanding stock. A significani 
operating loss or any unusually large charge against net capital 
could adversely affect our ability to expand or even maintain our 
presem levels of business, which could have a malerial adverse 
effect on our business, financial condition and operating results. 

We are subject to margin funding requirements 
on short notice. 
Our business involves establishment and carrying of substantial 
open positions for cuslomers on futures exchanges and in the 
O'FC derivatives markets. We are required to post and maintain 
margin or credit support for these positions. Although we collect 
margin or other deposits from our customers for these positions, 
significant adverse price movements can occur which will require 
us to post margin or other deposits on short nolice, whether or 
not we are able to collect addilional margin or credii support 
from our cuslomers. We maintain borrowing facilities for the 
purpose of funding margin and credit supporl and have.systems 
to endeavor to collect margin and other deposits from cuslomers 
on a same-day basis, there can be no assurance thai these facilities 
and systems will be adequate io eliminate the risk of margin calls 
in the event of severe adverse price movements affecting open 
positions of our customers. Generally, if a customer is unable 
to meet its margin call, we promptly liquidate the customer's 
account. However, there can he no assurance that in each case 
the liquidation of the account will not result in a loss to us or 
that liquidation will be feasible, given market conditions, size 
of the account and tenor of ihe positions. 
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Low short-term interest rates negatively impact 
our profitability. 
The level of prevailing slum-term imerest rates affects our 
profitability because a portion of our revenue is derived from 
interest earned from the investment of funds deposited with us hy 
our customers. As of September 30, 2012, we had % 17 billion in 
customer segregated assets, which are generally invested in short-
term treasury securities ami money market funds. Ovtr financial 
performance generally benefits from rising interest rates. Higher 
interest rates increase the amouni of imerest income earned from 
these cusiomer deposits. If short-term interest rates remain low or 
continue to fall, our revenues derived from interest will decline 
which would negalively impact our profitability. 

Shori-term interesi rates are highly sensitive to factors that are 
beyond our control, including general economic conditions and 
the policies of various governmental and regulatory authorities. 
In particular, decreases in the federal funds raie by the Board 
of Governors of ihe Federal Reserve System usually lead to 
decreasing interest rates in the U.S., which generally lead to a 
decrease-in short-term interest rates. 

We may issue additional equity securities. 
Tlie issuance of addilional common stock or securities convertible 
into our common stock could result in dilution of the ownership 
interest in us held by existing stockholders. We are authorized 
to issue, without stockholder approval, a significant number of 
additional shares of our common stock and securities convertible 
into either common slock or preferred stock. 

We are subject to risks relating to litigation and 
potential securities laws liability. 
We face significant legal risks in our businesses, including risks 
related to currently pending litigation involving both the Company 
and FCStone. Many aspects of our business involve substantial 
risks of liability, including liability under federal and state securities 
and commodities laws, other federal, stale and foreign laws and 
court decisions, as well as rules and regulations promulgated 
by the SliC, the CF'FC, FINRA and other regulatory bodies. 
Substantial legal liability or significant regulatory action against 
us and our subsidiaries could have material adverse financial 
efiects or cause significant reputational harm io us, which in turn 
could seriously harm our business prospects. In addition, we face 
increased litigation risk as a result of the FCStone acquisition. Any 
such litigation could lead to more volatility of our stock price. 

For a further discussion of litigation risks, see Item 3—Legal 
Proceedings below and Note 11 - Commiiments and Contingencies 
in the Consolidated Financial Siatements . 

We may be subject to potentially large claims for 
violations of environmental laws. 
Our base metals trading business may be subject io poiential 
claims under certain federal, state and foreign environmenial 
laws. Ihis business involves the purchase and sale of base meials 
such as lead and other potentially hazardous materials. As pari of 
this business, we engage third parties located both in the United 
Stales and in other coumries to acquire, store, transpon and 
recycle used auiomotive and industrial batteries on our behalf. 
In the event that these third parties fail to comply with federal, 
state or foreign environmental laws in handling or disposing 
of ihese batteries and other hazardous substances used in or 
arising from the recycling of these batteries, we may be exposed 
to claims for the cost of remediating sites impacted by such 
improper handling and disposal, as well as other related costs. 
We seek to mitigate this risk by dealing with third parties who 
we believe are in compliance wilh applicable laws and who have 
established reputations in the industry. 

We are subject to intense competition. 
We derive a significant portion of our revenues from market-
making and trading activiiies involving securities and commodiiies. 
Tlie markel for these services, particularly market-making services 
through electronic communications gateways, is rapidly evolving 
and intensely competitive. We expect compciiiion io continue 
and intensify in the future. We compete primarily wilh wholesale, 
naitonal, and regional broker-dealers and FCMs, as well as 
electronic communications networks. We compete primarily 
on the basis of our expertise and quality of service. 

We also derive a significani portion of our revenues from 
commodiiies risk management services. The commodity 
risk management industry is very competitive and we expect 
competition to continue lo intensify in the fuiure. Our primary 
competitors in this industry include both large, diversified 
financial institutions and commodity-oriented businesses, smaller 
firms that focus on specific products or regional markets and 
independent FCMs. 

A number of our competitors have significantly greater financial, 
technical, marketing and other resources than we have. Some 
of them may: 

• ofler alternative forms of financial intermediation as a result 
of superior technology and greater availability of information; 

• oiler a wider range of services and products than we offer; 

• be larger and better capitalized; 

• have greater name recognition; and 

• have more extensive customer bases. 

These competitors may be able to respond more quickly to new 
or evolving opportunities and cusiomer requirements. They may 
also be able to undertake more extensive promotional activities 
and offer more attractive terms lo customers. Recent advances 
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in computing ami communications technology arc substantially 
changing the means by which market-making services are delivered, 
including more direct access on-line to a wide variety of services 
and information. This has created demand for more sophisticated 
levels ofcustomer service. Providing these services may email 
considerable cost without an oflsctting increase in revenues. In 
addition, currem and potential competitors have established 
or may establish cooperative relationships or may consolidate 
to enhance their services and products. New competitors or 
alliances among competitors may emerge and they may acquire 
significant markei share. 

We cannot assure you that we will be able lo compete effectively 
with current or future competitors or that the competitive 
pressures we face will not have a material adverse effect on our 
business, financial condition and operating results. 

Our business could be adversely affected if we 
are unable to retain our existing customers or 
attract new customers. 

Tlie success of our business depends, in part, on our ability to 
maintain and increase our customer base. Customers in our 
market are sensitive to, among other ihings, the costs of using 
our services, ihe quality of the services we offer, the speed and 
reliability of order execution and the breadth of our service 
offerings and the products and markets to which we ofler access. 
We may not be able to continue to offer the pricing, service, 
speed and rehabiliiy of order execution or the service, product 
and markei breadth thai customers desire. In addition, once 
our risk managemeni consulting customers have become belter 
educated with regard to sources of risk and the tools available 
to facilitate the management ofthis risk and we have provided 
them with recommended hedging strategies, they may no longer 
continue paying monthly fees for these services. In addition, the 
bankruptcy filing of MF Global and its disclosure ofa potential 
deficiency in cusiomer segregated futures accounts may negatively 
affect the perception of our industry and our ability to retain 
existing cuslomers or atiraci new cuslomers. Furthermore, our 
existing customers, including IRMP customers, are not generally 
obligated to use our services and can switch providers of clearing 
and execution services or decrease their trading activity conducted 
ihrough us at any time. As a result, we may fail to retain existing 
customers or be unable to attract new customers. Our failure 
io maintain or atiraci customers could have a material adverse 
effect on our business, financial condition and operating results. 

We rely on relationships with introducing 
brokers for obtaining some of our customers. 

The failure to maintain these relationships could adversely afleci 
our business. We have relationships with introducing brokers 
who assist us in esiablishing new customer relationships and 
provide marketing and customer service functions for some of 
our customers. These iniroducing brokers receive compensaiion 
for introducing customers io us. Many of our relaiionships with 

introducing brokers are non-exclusive or may be canceled on 
relatively short notice. In addition, our introducing brokers 
have no obligation to provide new cusiomer relationships or 
minimum levels of transaction volume. Our failure to maintain 
these relaiionships with these iniroducing brokers or the failure 
of these introducing brokers io establish and maintain customer 
relationships would result in a loss of revenues, which could 
adversely afleci our business. 

Certain provisions of Delaware law and our 
charter may adversely affect the rights of holders 
of our coimnon stock and make a takeover of us 
more difficult. 

We are organized under the laws of the Stale of Delaware. Certain 
provisions of Delaware law may have the effect of delaying or 
preventing a change in control. In addition, certain provisions of 
our certificate of incorporalion may have ami-takeover effects and 
may delay, defer or prevent a takeover attempt thai a stockholder 
might consider in its best interest. Our certificate of incorporation 
authorizes the board to determine ihe terms of our unissued series 
of preferred stock and to fix the number of shares of any series of 
preferred stock wilhout any vote or action by our slockholders. 
As a result, the board can authorize and issue shares of preferred 
stock with voting or conversion rights that could adversely affect 
the voting or other rights of holders of our common slock. In 
addition, the issuance of preferred stock may have the eflect of 
delaying or preventing a change of control, because the rights 
given io the holders ofa series of preferred stock may prohibit a 
merger, reorganization, sale, liquidation or other extraordinary 
corporale transaction. 

Our stock price is subject to volatility. 

The market price of our common stock has been and can be 
expected to be subject to fluctuation as a result ofa variety of 
factors, many of which are beyond our control, including: 

• actual or anticipated variations in our results of operations; 

• announcements of new products by us or our competitors; 

• technological innovations by us or our competitors; 

• changes in earnings estimates or buy/sell recommendations 
by financial analysts; 

• the operating and slock price performance of other companies; 

• general market conditions or conditions specific in specific 
markets; 

• conditions or trends affecting our industry or the economy 
generally; 

• announcemenis relating to strategic relaiionships or acquisitions; 
and 

• risk factors and uncertainties set forth elsewhere in this Form 
10-K. 
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Because ofthis volatility, we may fail to meet the expectations ol 
our slockholders or of securities analysis, and the trading prices 

of our common stock could decline as a result. In addition, any 
negative change in the publics perception of the securities industry 
could depress our stock price regardless of our operating results. 

Fuiure sales by existing stockholders,could depress the markei 
price of our common stock. If our stockholders sell substantial 

amounls of our common stock in the public markei, the market 
price of our common slock could fall. Such sales" also might make 

it more diflicuh for us to sell equily seeuriiies in the future at a 
time and price that we deem appropriate. 

Our international operations involve special 
challenges that tve may not be able to meet, 
which could adversely ajfect our financial 
results. 

We engage in a significant amount of business with customers in 

the international markets. Certain addilional risks are inhereni 

in doing business in international markets, particularly in a 

regulated industry. 'These risks include: 

• the inability to manage and coordinate the various regulatory 

requirements of muhiple jurisdictions that are consianily 
evolving and subject to unexpected change; 

• tariffs and other trade barriers; 

• difliculties in recruiting and retaining personnel, and managing 

international operations; 

• difliculties of debt collection in foreign jurisdiciions; 

• potentially adverse tax consequences; and 

• reduced protection for intellectual property rights. 

Our operations are subject to the political, 
legal and economic risks associated with 
politically unstable and less developed regions 
of the world, including the risk of war and 
other international conflicts and actions by 
governmental authorities, insurgent groups, 
terrorists and others. 

Specifically, we conduct business in coumries whose currencies 
may be unstable. Fuiure instability in such currencies or the 

imposition of governmental or regulatory rcslriclions on such 
currencies could impede our foreign exchange business and our 

ability to collect on collateral held in such currencies. 

Our operations are required to comply with the 
laws and regulations of foreign governmental 
and regulatoty authorities of each country in 
which we conduct business. 

These may include laws, rules and regulations, including 

registration requirements. Our compliance with these laws 

ami regulations may be diflicuh and lime consuming and may 

require significani expenditures and personnel requirements, 

and our failure to be in compliance would subject us to legal 
and regulatory liabilities. We have cuslomers in numerous 

coumries around the world in which we are not registered. As a 

result, we may become subject to the regulatory requirements of 

those countries. We may also experience difliculty in managing 

our international operations because of, among other things, 

competitive conditions overseas, established domestic markets, 

language and cultural diflerences and economic or political 

instability, Any of these factors could have a material adverse 

eflect on the success of our imernaiional operaiions or limit our 
ability lo grow our iniernational operations and, consequently, 

on our business, financial condition and operating results. 

I f wc are unable to manage any of ihese risks effectively, our 

business could be adversely aflecicd. 

ITEM IB Unresolved Staff Comments 
We have received no written comments regarding our periodic or current reports from the staff of the SEC that were issued 180 days 
or more preceding the end of our fiscal year 2012 that remain unresolved. 
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ITEM 2 Properties 
Tlie Company maintains oflices in New York, New York; 

Winter Park, Florida; West Des Moines, Iowa; Chicago, Illinois; 
Kansas City, Missouri; St. Louis, Missouri; Omaha, Nebraska; 

Minneapolis, Minnesota; Bloomington, Illinois; Miami, Florida; 
New Smyrna Beach, Florida; Indianapolis, Indiana; Spirit bike, 
Iowa; Bowling Green, Ohio; Nashville, Tennessee; Golden, 

Colorado; Topeka, Kansas; Winnipeg, Canada; Buenos Aires, 
Argentina; Campinas, Brazil; Sao Paulo, Brazil; Maringa, Brazil; 

Porto Alegre, Brazil; Goianai, Brazil; Recife, Brazil; Asuncion, 
Paraguay; Montevideo, Uruguay; London, United Kingdom; 

Dublin, Ireland; Dubai, United Arab Emirates; Singapore, 
Singapore; Beijing and Shanghai, China; and Sydney, Australia. 

All of our offices and other principal business properties arc-
leased, excepl for the space in Buenos Aires, which we own. 

We believe that our leased and owned facilities are adei|uaie to 
meet anticipated requirements for our current lines ol business. 

ITEM 3 Legal Proceedings 
Certain conditions may exist as of the date the financial statemems 

are issued, which may result in a loss to the Conipany but 

which will only be resolved when one or more future events 

occur or fail to occur. We assess such contingent liabilities, and 

such assessment inherently involves an exercise of judgment. 
In assessing loss contingencies related to legal proceedings that 

are pending against the Company or unasserted claims that 

may result in such proceedings, our legal counsel evaluates the 

perceived merits of any legal proceedings or unasserted claims 

as well as the perceived merits of the amount of relief sought or 

expected to be sought therein. 

I f the assessment o fa contingency indicates that it is probable 

that a material loss had been incurred at the date of the financial 

statements and the amount of the liability can be estimated, then 

the estimated liabilily would he accrued in the Company's financial 
statements. If the assessment indicates that a potentially material 

loss contingency is not probable, bui is reasonably possible, or 

is probable bui cannot be esiimaied, then the nature of the 

contingent liabilily, together with an estimate of ihe range of 
possible loss if determinable and material, would be disclosed. 
Neither accrual nor disclosure is required for loss contingencies 

thai are deemed remote. We accrue legal fees related to contingent 
liabilities as they are incurred. 

In addition io llie matters discussed below, from time to time 
and in the ordinary course of business, we are involved in various 

legal actions and proceedings, including tort claims, contractual 
disputes, employment mailers, workers' compensation claims 
and collections. We carry insurance that provides protection 

against certain types of claims, up to the policy limits of our 

insurance. During the years ended September 30, 201 2 and 
2011, loss contingency accruals, noi having a material impact on 
the consolidated financial statements, have been recorded. In the 

opinion of managenient, possible exposure in these matters in 
excess of die amounls accrued, is not material to the Company's 

earnings, financial position, or liquidity. 

Tlie lollowing is a summary of significani legal matters involving 

the Company. 

Securities Litigation 

FCStone and certain ofiicers of FCSione were named as defendants 

in an action filed in die United Slates District Court for the 

Western District of Missouri on July 15, 2008. A consolidated 

amended complaint {"CAC") was subsequently filed on September 

25, 2009. As alleged in the CAC, the aclion purports to be 

brought as a class action on behalf of purchasers ofFCStone 
common stock beiween November 15, 2007 and February 24, 

2009. Tlie CAC seeks io hold defendants liable under Section 

10(b) and Seciion 20(a) of the Securities Exchange Act of 1934 

and concerns disclosures included in FCStone's fiscal year 2008 

public filings. Specifically, the CAC relates to FCStone's public 

disclosures regarding an interest rale hedge, a bad debt expense 

arising from unprecedented events in the cotton trading markei, 
and certain disclosures beginning on November 3, 2008 related 

to losses i l expecied to incur arising primarily from a customer 
energy trading account. FCStone and the named officers moved 

to dismiss ihe action. The parties to the litigation reached an 
agreement in principle to settle ihis matter during May 2012. 

Ibe proposed settlement would be at no cost to the Company 
after consideration of insurance, and is subject to approval by 
the couri. 

In Augusi 2008, a shareholder derivative aci ion was filed against 

FCStone and certain directors of b'CStone in the Circuit Court 
of Platte County, Missouri, alleging breaches of fiduciary duties, 
waste of corporate assets and unjust enrichment. An amended 

complaint was subsequently filed in May 2009 to add claims 
based upon the losses sustained by FCStone arising out o fa 

customer's energy trading account. On July 7, 2009, the same 
plaintiff filed a motion for leave to amend the existing case to 

add a purported class aclion claim on behalf of ihe holders of 
FCStone common stock. 
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On July 8, 2009, a purported shareholder class aclion complaint 

was liled against FCStone and its directors, as well as the Company 
in the Circuit Conn of Clay County, Missouri. The complaint 

alleged that FCStone and its directors breached their fiduciary 
duties by failing to maximize stockholder value in connection 
with the contemplated acquisition ofFCStone by the Company. 

This complaint was subsequently consolidated with the complaiiu 
filed in the Circuit Court o f Plane County, Missouri. Hie 

plaintifls subsequently filed an amended consolidated complaint 
which does not asseri any claims against the Company. This 

complaint purports io be filed derivatively on FCSione and 
the Companys behalf and against certain of FCStone's currem 
and former directors and officers and directly against the same 

individuals. The Company, FCStone, and the defendants filed 
morions io dismiss on multiple grounds. The parties to the 

liiigaiion reached an agreement in principle to settle this matter 
during October 2012. The proposed settlement will result in the 

Company incurring a legal cost of $250,000 after consideration 

of insurance, and is subject to approval by the court. 

As previously disclosed, ihe Staff of the Fort Worth Regional 

Ofiice of the SEC had conducted a formal investigation of 

FCStone's disclosures and aceounling lor losses associated with the 

energy trading account, which occurred prior to the Company's 

acquisition ofFCStone on September 30, 2009- The Company 

cooperated fully with the SFC Stall in iis investigation. During 

the quarter ended March 31, 2012, the Company was informed 
that the Staff of the SEC had closed its investigation ofFCStone, 

and was not taking enforcemem action against FCSione or any 

of its current or former ofiicers. 

In February 2011, ihe Company's Board of Directors formed a 

special committee to conduct an independent investigation of 

FCStone's disclosures and accounting for losses associated with 

die energy trading account. The Company's Board of Directors 

delermined that it would be appropriate and consistent with 

iis governance and oversight responsibilities to form the special 

committee lo investigate these matters as they pertain to the 

private litigation and the SEC investigation described above. Tlie 
special committee, which was comprised solely of independent 
directors of the Company who were not formerly directors of 

FCStone, retained an independent law firm to represent and assist 

it in its investigation. The special committee was disbanded at die 
Company's November 2012 meeting of the Board of Directors, 
having completed its task. 

In November 2011, the Commodity Futures Trading Commission 
("CFTC") Division of Enforcement Siaff ("Stafi") requested ihe 
Conipany to voluntarily produce specified documents to the Staff 
in connection with its then informal investigation of the losses 
that occurred in the energy trading account. On Sepiember 20, 
2012, the Stafi'provided the Conipany with a Wells Notice, 
indicating the Staff's intention to recommend that the CF'FC 
bring certain charges against FCStone LLC. The Company 
believes thai the recommended charges are not warranted, and 
in response to the Staff's Wells Notice, the Conipany filed its 
Wells Submission with the Siafi'in October 2012. At this time, 

the Company cannot predict whelher the CFFC will accept the 
SiafTs recommendations with respect to the proposed charges. 
Tbe Company likewise cannot predict the continued scope, 
duration or outcome ofthis matter, including the amount of 
monetary penally or line, if any, that would be assessed if the 
CFl C elected to pursue enforcement action and prevailed against 
the Company in a contested proceeding. 

Convertible Note Holder Litigation 

In November 2009, an investor holding $3.7 million of the 
Company's senior subordinated convertible notes due 2011 (the 
"Notes") filed a notice of motion for summary judgment on the 
Company, claiming thai the FCStone transaction resulted in a 
change of control as defined in die Notes; and thai, as a result, 
the Conipany should have afforded the investor the opportunity 
to have the Notes redeemed ar a 15% premium. Tlie investor 
also claimed default interest at the rate o f 1 5% per annum 
established in the Noles. The investor's motion was denied in 
March 2010, and the investor filed an amended complaint in 
April 2010. Tlie remaining three holders of the Notes, holding 
Notes in an aggregate amount of $13.0 million, filed a similar 
lawsuit on the Company in October 2010. 

During the year ended September 30, 2011, all of the remaining-

holders o f ihe Notes converted the principal amount and 

accrued imerest into shares of common stock of the Company. 

Subsequent to conversion, iwo holders of the Noies, each a 

holder of $4.0 million in principal amount of the convertible 
notes ;LS of September 30, 2009, persisted in their claims against 

the Company. During March 2012, the Company entered 

into a seiilement agreement with the iwo holders of die Notes, 

pursuant to which the Company paid the plaimifis the amount 

of $200,000 in seiilement ofal l claims. 

Sentinel Litigation 

The Company's subsidiary, FCSione, LLC, had a portion of 
its excess segregated funds invested with Sentinel Management 
Group Inc. ("Sentinel"), a registered FCM and an Illinois-based 
money manager that provided cash management services to other 
FCMs. In Augusi 2007, Sentinel halted redemptions to customers 
and sold certain of the assets it managed to an unaffiliaied third 
party at a significani discount. On Augusi 17, 2007, subsequent 
to Sentinel's sale of certain asseis, Sentinel filed for bankruptcy 
protection and $15-5 million ofFCStone, LLC's $21.9 million 
in invested funds were returned to it. 

In Augusi 2008, the bankruptcy trustee of Sentinel liled adversary 
proceedings against FCStone, LLC, and a number of other FCMs 
in the Bankruptcy Court for the Northern District of Illinois. 
Tlie case was subsequently reassigned to the United States District 
Court, for the Northern District of Illinois. In the complaint, the 
irustee is seeking avoidance of alleged transfers or withdrawals of 
funds received by FCSione, LLC and other FCMs within 90 days 
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prior in die fifing o f the Sentinel bankruptcy petit ion, as well as 

avoidance o f post-petit ion distributions and disallowance o f the 

proof o f claim filed by fCStone, LLC. Ihe trustee seeks recovery 

o f pre- and post-petit ion transfers total ing approximately $1 5.5 

mi l l ion . In Apr i l 2009, the trustee filed an amended complaint 

adding a claim for unjust enrichment. FCStone, LLC answered 

the complaints and all parties entered into the discovery phase of 

the lit igation. O n January 2 1 , 2011 the trustee filed a motion for 

summary judgment against FCStone, LLC on various counts in 

the adversary proceedings filed in August 2008 against FCStone, 

L L C and a number o f other F C M s . O n January 13, 2012 , 

FCSione, LLC filed a motion for summary judgment in its favor 

w i th respect to the transfer ol approximately S1 -1 m i l l i on to 

its customer segregated account on August 17, 2007, pursuant 

to the "safe harbor" provisions o f Section 546(e) o f the U.S. 

Bankruptcy Code. O n Apr i l 17, 2012, FCStone, L L C and all 

other F C M Defendants filed a mot ion to dismiss a por t ion o f 

the Trustee's claims set fo r th in its amended compla in t . The 

trial o f t h i s matter took place dur ing October 2012. Judgmenl 

is expected dur ing the first calendar quarter o f 2013. 

ITEM 4 Mine Safety Disclosures 
Not applicable. 
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ITEM 5 Market for Registrant s Common Equity, 
Related Stockholder Matters and Issuer 
Purchases of Equity Securities 

The Companys common stock is listed on 'Ihe N A S D A Q Stock 

Market L L C ( " N A S D A Q " ) under the symbol T N T L ' . The 

Company's stock trades on the N A S D A Q Global Market. As o f 

September 30. 2012, there were approximately 237 regisiered 

holders o f record o f the Company's c o m m o n stock. Tl ie high 

and low sales prices per share o f the Company's common stock 

for each full quarterly period dur ing liscal 2012 and 2011 were 

as follows: 

Price Range 

Low 

'2012: 

Fourth Quarter $ 21.03 J 17.73 

Third Quarter $ 22.66 S 17.60 

.Second Quarter $ 27.34 $ 21.05 

First Quarter $ 25.18 $ 20.36 

2011: 

Fourth Quarter S 25.48 s 20.02 

Third Quurter $ 27.25 $ 22.y 2 

Second Quarter s 26.36 $ 23.12 

Firsc Quarter s 24.77 $ 17.84 

Value over 5 years o f $100 invested on September 30 , 2 0 0 7 i n each 

o f the company's stock ( " I N T L " ) , S & P 500 Index and N Y S E / A r c a Securit ies Broker /Dea le r Index 
M0 

mt) D 

60 

20 

2007 

- D - INTI. 

2008 

S&P 500 Index 

"i r 

2009 2010 

- O - NYSIVArca .Securities limttcr/ncalcr Index 
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The Conipany has never declared any cash dividends on its 
common stock, and does not currently have any plans to pay 

dividends on its common stock. The payment of cash dividends 
in the future is subject to the discretion of the Board of Directors 

and will depend on the Companys earnings, financial condition, 
capital requirements, contractual restrictions and other relevant 

factors. Tlie Companys credit agreemenis currently prohibit the 
payment of cash dividends by the Company. 

On August 12, 201 i , the Companys Board of Directors authorized 
the repurchase o f up to one million shares of the Company's 
outstanding common stock from time to lime in open market 
purchases and private transaciions as permitted by securities laws. 
Tlie Company's common stock repurchase program activity for 
the three mouths ended September 30, 2012 was as follows: 

Period 

Total Number 
of Shares 

Purchased 
Average Price 
Paid per Share 

Total Number of Shares 
Purchased as Part of Publicly 

Announced Pro gram 

Maximum Number of Shares 
Remaining to be Purchased 

Under ihe Program 

July 1,2012 U)Ju ly31.20 l2 — $ — — 849,700. 

Augusi 1. 2012 to August 3 1 , 2012 50.000 18.31 50,000 799,700 

September 1, 2012 toSeptemher 30. 2012 17.507 18.04 17,507 782,193 

T O T A L 67,507 $ 18.24 67,507 

On November 15,2012, the Companys Board of Directors replaced 

the Augusi 12, 2011 authorized repurchase of up to 1.0 million 

shares of its outstanding common stock with an authorization to 

repurchase up to 1.5 million shares of its outsianding common 
stock from time to time in open market purchases and private 

transaciions, subject to the discretion of the senior nianagenient 

learn to implement the Company's stock repurchase plan, and 
subjeci to market conditions and as permitted by seeuriiies laws 
and other legal and regulatory requirements. 

Information relating to compensation plans under which our 

equity securities are authorized for issuance is set forth in Part MI, 
hem 12 of our Annual Report on Form lO-K. 

ITEM 6 Selected Financial Data 
Tlie following selected financial and operaiing data are derived 
from our consolidated financial statements and should be read 

in conjunction with Management's Discussion and Analysis of 

Financial Condition and Results of Operations, included in Item 

7 and our Consolidated Financial Statements included in Item 8. 

Tlie consolidated income statement data for 2012, 2011 and 2010 

reflects the results of FCSione, which was acquired on September 

30, 2009. The consolidated income statement data for 2009 and 
2008 does not include tbe historical results ofFCStone. Tbe 

selected consolidated balance sheei information as of September 

30, 2012, 2011, 2010 and 2009 rellect the financial condition of 

I N T L after the FCStone transaction. The selected consolidated 

balance sheei information as of September 30, 2008 does not 

include the financial condition ofFCStone. 

SELECTED SUMMARY FINANCIAL INFORMATION (U.S. GAAP) 

Year Ended September 30, 
(hi millions, rxcrpt iharr and prr slulrr ninoiinls) 2012 2011 2010 2009 2008 
Opera(ing revenues $ „457.7 S 423.2 S 269.0 $ 90.6 3 1 14.9 
Interesi expense I"- -_"^! 11.3 9.9 8.0 11,2 
Non-inierest expenses: „ . 

Compcnsatiiin ami benefits f 202 ]̂ 176.6 104.2 40.2 35.6 
Clearing and related expenses . . _ _107.2! 77.4 68.2 16.0 13.1 
Iniroducing broker commissions [ .. _3L0] 24.0 18.9 _ — 
Other 86.2 74.4 49.9 13.1 "l2.7 

Income from conlinuing operations, before tax . __J9.3 59.5 17.9 13.3 42,3 
Income tax expense 4.4 22.5 6.4 2,6 16.2 

Income (loss) from discontinued operaiions, nei oftax - 1 0.2 0.6 (1.1) 1.0 

Income before extraordinary (loss) income — 1 4 . 9 37.2 12.1 9.6 27.1 

Extraordinarv (loss) income - (7,0) 18.5 — 
Net. income 14.9 37,2 5.1 28.1 27.1. 

Add: Net loss (income) aitributable 
[o nonconirollint: intereM.s 0.1 0.1 0.3 (0.5) 0.7 

Net income attributable io I N T L FCSione Inc. common 
stockholders S 15.0 $ 37.3 S 5.4 S 27.6 $ 27.8 

INTL FCSTONE INC. - Form 10-K 27 



P A R T I I 

I T E M 6 Selected Financial Data 

Year Ended September 30, 

(in mil/ions, except ilinre utiil per share innnmiis) 2012 2011 2010 2009 2008 
Earnings per sliare: u _ ._ 

Basic s _. _(».% s. 2.07 $ 0.31 $ 3.11 $ 3.30 
Dilmcd 1/ -0-75 s 1.96 $ 0.30 S 2.80 $ 2.95 

.Number of .shares: 
Basic r ,18,282,93*5] 17,618,085 17,306,019 8,895.697 8,434,976 
Diluted 19.156,899. I8,567.'i5'1 17,883,233 10,182,586 9.901,706 

Selected Balance Sheet Information: 

r • Total assets 2,958.9 $ 2,635.7 S 2,021.7 s 1,555.7 $ 438.0 
Convertible notes — ? — 5 16.7 16.7 S 16.8 
Stockholders' amity 319 j s 296.3 S 241.3 $ 238.8 s 74.8 

ADJUSTED N O N - C A A l 1 F I N A N C I A L I N F O R M A T I O N ( U N A U D I T E D ) 

Year Ended September 30, 

(in tnilliom, excepi l:.inpln\eet) 2012 2011 2010 2009 2008 

U.S. GAAP Data: 

Operating revenues i . 4577 ] S 423.2 S 269.0 $ 90.6 S 1 14.9 
.Income from continuing operations, before tax .« 19.3 _; $ 59.5 $ 17,9 $ 13.3 s 42.3 
Net income attributable to I N T L FCStone Inc. 
common .stockholders''1 A 15.0 S 37.3 $ 5.4 J 27.6 $ 27.8 

Stockholders* equity1*1 

319.1 S 296.3 S 241.3 S 238.8 $ 74.8 

Adjusted Non-GAAP Data (Unaudited): \ 
. Data ;K.ljusted (on a markcd-to-markci basis): 

Operating revenues as stated above J ~457.7 " " * 423.2 $ 269.0 $ 90.6 $ 114.9 
Marked-to-market adjustmem (non-GAAP) (8.4) 6.0 6.9 (26.9) 

Adjusied operating revenues, 
marked-to-market (non-GAAP) $ 464.5 $ 414.8 $ 275.0 $ 97.5 $ 88.(1 

Income from continuing operations, before tax, 
as stated above $ _.. J 9 - 3 $ 59.5 s 17.9 S 13.3 s 42.3 

Marked-to-market adjusiment (non-GAAP) r 6.8" (8.4) 6.0 6.9 (26.9) 
Adjusied income from continuing operaiions. 
before tax (non-GAAP) s 26.1 $ 51,1 s 23.9 $ 20.2 $ 15.4 

Net income attributable to I N T L FCStone Inc. 
common slockholders, as stated above $.. _ 15.0 s 37.3 s 5.4 $ 27.6 $ 27.8 

Marked-to-market adjustment (non-GAAP) 6.8 (8-4) 6.0 6.9 (26.9) 
Tax eflect at blended rate of 37-5% "' "(2.6) 3.2 (2.3) (2.5) 10.1 

Adjusied net income attributable to I N T L FCStone 
Inc. common stockholders (non-GAAP) s 19.2 s 32.1 s 9.1 $ 32.0 s 1 1.0 

Stockholders' equity, a.s stated above s. ^319.1 _ $ 296.3 s 241.3 $ 238.8 s 74.8 

Cumulative marked-to-market adjusiment 
(non-GAAP) 15 .1 . . . 8.6 17.0 1 1.0 4.1 

Tax eflect at blended rate of 37.5% (5.8) 1 (3.2) (6.4) (4.1) (1.6) 

Adjusted stockholders' equity (non-GAAP) s 328.7 $ 301.7 s 251.9 $ 245.7 77.3 

Return on average adjusted slockholders' equiiv 
(^on-CAAP)"' , 6.1 % 11.6% 6.5% 16.0% 16.6% 

Other Data: 

Employees1'' - 1,074" 904 729 625 195 
Compensation and benefits as a percentage 
of adjusted operating revenues 43.6% 42.6% 37.9% 41.2% 40.5% 

(n) Nei income ami no Mti/t/m'ei/tiiryfiir201(> ineluiles a $7.0 million extnionliiuny loss multhigjrtm /•inc/ime price tiftjustmvnu ami the correction of immaterial errors 
related to the FCStone tnnisMtion. Net income and stoekholtlers' eijiiity for JOll'J includes an $18.5 million extraordinary gain related to the l-CSione transaction. 

(b) Return on iwerage udjuited stockholders' ei/iiity for 2010 excludes the effect of the $7.0 million extraordinary loss resulting from purchase price adjustments and the 
correction of iminuterinl errors reined to the FCStone transaclion. Kenirn on areragr adjusted stockholders' etiuity for 2009 excludes the ejj'ect of an $18.5 million 
extraordinary gain rehited to the FCStone transaction. 

(c) 'Fhe number ofemployees listed in 2009 includes the numher ofemployees of FCStone as of September JO, 2009. 
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As discussed in previous filings and elsewhere in this Form 
10-K, U.S. GAAP requires the Company to carry derivatives 

at fair value hut physical commodiiies invemory at the lower 
of cost or fair value. These requirements may have a significant 
temporary impact on our reported earnings. Under U.S. GAAP, 

gains and losses on commodities inventory and derivatives which 
the Company intends to he offsetting are often recognized in 

difTerent periods. Additionally, in certain circumstances, U.S. 
GAAP does not require us to reflect changes in estimated values 

of forward commitments to purchase and sell commodities. In 
such circumstances, the forward commitments to purchase and 

sell commodities, which the Company does not reflect within 
the consolidated balance sheets, do not qualify as a derivative 
under the Derivatives and Hedging Topic of the ASC. 

For these reasons, management primarily assesses the Company's 
operating results on a marked-to-market basis. Management relies 

on these adjusted operating results to evaluate the performance of 

the Company's commodities business segment and its personnel. 

Tlie Unaudited Adjusted Data in the table above reflect the 

Company's adjusted operaiing revenues, adjusted nel income 

and adjusied stockholders' equity, which have been adjusied 

to reflect the marked-to-market diflerences in die Company's 

commodities business during each period (in the case of operaiing 

revenues and net income) and the cumulaiive diflerences (in the 
case of stockholders' equity). The Conipany has also included 

the estimated tax liability which would have been incurred as a 

result of these adjustments, utilizing a blended tax rate of 37.5%. 

Adjusted operating revenues, adjusted net income, and adjusted 

stockholders' equity are financial measures that are not recognized 
by U.S. GAAP, and should not be considered as alternatives to 

operating revenues, net income or stockholders' equity calculated 
under U.S. GAAP or as an aliernaiive to any oilier measures 

of performance derived in accordance with U.S. GAAP. The 
Company has included these non-GAAP financial measures 

because it believes that they permit investors to make more 
meaningful comparisons of performance between the periods 
presented. In addition, ihese non-GAAP measures are used by 

managemeni in evaluating the Company's performance. 

The Company determines the fair value of physical commodities 

inventory on a marked-to-market basis by applying quoted 
market prices to die inventory owned by the Company on the 

balance sheet date. In the Company's precious metals business, 
the Company obtains the closing COMEX nearby futures price 

for the last business day of the month and then adjusts that price 

to reflect an exchange for physical transaction, utilizing bids 

obtained from one or more market participants. In the Company's 

base metals business, for copper inventory, the Company obtains 

ihe closing C O M E X or LME nearby futures price and then 

adjusts that price to reflect any freight charges to the relcvam 
delivery point. For ihe Company's lead invemory, the Company 

obtains die closing LME nearby fuiures momh price and then 

adjusts that price lo reflect any lolling and freight charges to 

die relevant delivery point. I f inventories were required to be 

valued using fair value instead of under U.S. GAAP at the lower 

of cost or market, our physical commodities invemory would 

be classified as Level 2 assets using the Fair Value Measurements 

and Disclosures Topic of the ASC. 

ITEM 7 Management s Discussion and Analysis 
of Financial Condition and Results 
of Operations 

Tlie following discussion should be read together with the 
Consolidated Financial Statemenis and Notes thereto appearing 

elsewhere in this Annual Report on Form 10-K. Certain statements 
in "Management's Discussion and Analysis of Financial Condition 
and Results of Operaiions" are forward-looking statements that 

involve risks and uncertainties. Words such as may, will, should, 

would, aniicipates, expects, intends, plans, believes, seeks, estimates 
and similar expressions identify such forward-looking statements. 
The forward-looking statemenis contained herein are based on 

currem expectations and email various risks and uncertaimtes 
that could cause actual results to differ materially from those 

expressed in such forward-looking statemenis. Factors that might 

cause such a difi'erence include, among other dungs, those set 

forih under "Risk Factors" and those appearing elsewhere in this 
Form 10-K. Readers are cautioned not to place undue reliance 
on these forward-looking siatements, which reflect management's 

analysis only as of the date hereof. We assume no obligalions to 
update these forward-looking siaiemems to reflect actual results 

or changes in factors or assumpiions aflecting forward-looking 
siatements. Readers are cautioned that any forward-looking 

statements are not guarantees of future performance. 
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o verview 
IN'FL FCStone Inc. and its consolidated subsidiaries ("we" or 
the "Conipany") form a financial services group employing more 

than 1,000 people in oflices in twelve countries. The Company's 
services include comprehensive risk management advisory services 

for commercial customers; execution of listed lutures and options-
on-lutures contracts on all major commodity exchanges; the sale 

of structured over-the-counter ("O FC") products in a wide range 
of commodities; physical trading and hedging of precious and 
base metals and select other commodities; trading of more lhan 

130 foreign currencies; market-making in international equities; 
and debt origination and assei management. 

The Company provides these services to a diverse group of more 
than 20,000 customers located in more lhan 100 countries, 

including producers, processors and end-users of nearly all 

widely-traded physical commodities; commercial counterparties 

who are end-users of our producis and services; governmental 

and non-governmental organizaiions; and commercial banks, 

brokers, institutional investors and major investment banks. 

As discussed in Item 6 - Selected Financial Data, U.S. GAAP 

requires the Company to carry derivatives at fair value but 
physical commodities invemory at the lower of cost or fair value. 

These requirements may have a significant temporary impact 
on our reported earnings. Under U.S. GAAP, gains and losses 
on commodities inventory and derivatives which the Company 

intends to he offsetting are often recognized in different periods. 
Additionally, in certain circumstances, U.S. GAAP does not 

require us to reflect changes in estimated values of forward 
commitments to purchase and sell commodities. For these 

reasons, management primarily assesses the Company's operating 
results on a marked-to-market basis. Management relies on these 
adjusied operating results to evaluate the performance of the 

Company's commodiiies business segmeni and its personnel, 

as well as the overall Company. Additionally, the Company 

focuses on mitigating exposure to market risk, ensuring adequate 
liquidity to maintain daily operations and making non-inierest 

expenses variable, to the greatest extent possible. 

Recent Events Affecting the Financial Services Industry 

On October 31, 2011, MF Global Holdings Ltd. ("MF Global"), 

die parem company of the jointly registered lutures commission 

merchant and broker-dealer, MF Global Inc., filed a voluntary 
petition for relief under Chapter I I o f the United Slates 

Bankruptcy Code. Following the bankruptcy filing, the C M l i 

Group Inc. selected our wholly owned subsidiary, FCSione, 

LLC, as one o fa number of FCM's chosen to receive blocks 

of MF Global customers. During this process, FCStone, LLC 

opened accounts for the customers of these introducing brokers 

and completed the transfer of their positions. In conjunction 

with the block transfer and during the subsequent period, the 
Company has opened over 2,300 new accounts for former MF 

Global customers. 

In addition, on November 25. 2011, the Company arranged 
with the administrator of MF' Global's UK operations to acquire 
the Metals Division o f M F Global UK Limited (in special 
administration). Tbe Company has lured more than 50 professional 
stafi based in London, New York, and Sydney from this metals 
i rading business based in London. This business serves institutional 
investors and (inancial services firms in the Americas, Europe and 
the Asia-Pacific region. Following this transaction, INTL FCStone 
(Europe) received approval from the London Meials Fxcliangc 
("LME") to upgrade its LME Category Two membership to a 
LME Category One ring dealing membership. 

At the time of the MF Global bankruptcy filing, MF Global 

notified the Commodity Futures Trading Commission (the 
"CFTC") of potential deficiencies in customer segregated futures 
accounts held at MF Global Inc. In addition, on July 10, 201 2 

ihe Cl r FC took action to freeze the assets of Peregrine Financial 

Group ("PF'G"), a futures commission merchant, following 

the discovery of potential deficiencies in cusiomer segregaied 

futures accounts at PFG. Tlie CFT C has extensive regulations 

to provide for the safety and security ofcustomer asseis on 

deposit wiih FCMs. These regulations require that all FCMs 

maintain customer segregated assets in qualified depositories in 

excess of its customer segregaied liabilities. F'CM's are required 
to complete a daily calculation of these excess segregaied asseis 

as well as iheir net capital positions and are required to file a 

CFTC Form 1-FR on a monthly basis. 

Following these industry events, the NFA, CFTC and CME have 
enacted additional regulations designed to safeguard customer 
assets on deposit with FCMs including semi-monthly Segregated 
Investmenl Detail Reports, direct electronic confirmations of 
segregated balances held at depositories and additional filing 
requiremenls involving disbursements made out ofcustomer 
segregated accounts. In addition, the CF'FC enacted changes 
to die rules governing the acceptable investment of customer 
segregaied asseis by removing investments in die general obligations 
of a sovereign nation and repurchase transactions wilh affiliaied 
emities from the category of olherwise allowable securities. 
FCStone, LLC primarily invests the segregated assets of customers 
in U.S. Treasury Bills and money markei mutual funds. As of 
September 30, 2012, FCStone, LLC maintained $45.0 million 
in segregated assets in excess of its segregated liabilities. 

As more fully discussed in the hem 1. - Business seciion of lliis 
report under the heading Government Regulation and Exchange 
Membership, on July 21, 2010, the President signed into law 

the Dodd-Frank Wall Street Reform and Consumer Protection 
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Act (t ltc "Dodd -F rank Ac t " ) . H i e Dodd-Frank Act created a 

comprehensive new regulatory regime governing the O'FC and 

listed derivatives markets and their participants hy requir ing, 

among other things: centralized clearing of standardized derivatives 

(with certain stated exceptions); the trading o f clearable derivatives 

on swap execution facilities or exchanges; and registration and 

comprehensive regulation o f new categories o f markei participants 

as "swap dealers" and swap " in t roduc ing brokers." Tlie CF I C's 

and SBC's jo int final rule def ining swap dealers and major swap 

participanis ("Ent i ty Defini t ions") became effective on July 23, 

2012. Tlie CFTC's and SEC's joint final rule lurihcr defining the 

term "swap" became eflective on Ociober 12, 2012. In a series 

o f no-action letters, dated October 12, 2012, the C F T C delayed 

the compliance dates for many rules, including the registration 

requirements for swap dealers, rules re lat ing to conf l ic ts o f 

interest, and business conduct standards. We currently expect 

to register our subsidiary, I N T L Hanley LLC , as a swap dealer 

on December 3 1 , 2012. Nevertheless, because many o f the rules 

aflecting this business, including those setting capital and margin 

requirements, have not been finalized or fu l ly implemented, 

we cannot predict w i th any degree o f certainty how we wi l l be 

aflecicd. Tl ie Company w i l l cont inue lo moni to r all applicable 

developments in the implementat ion o f ihe Dodd-Frank Act. 

T l ie legislation and imp lemen t i ng regulations may not on ly 

afleci us, but also many o f our cuslomers and counierparties. 

A l though the original date set for complet ion o l final rules was 

mid-July 2 0 1 1 , the CF'FC has announced lhat it wi l l phase in 

its new rules ihrough at least March 3 1 , 2013. 

Fiscal 2012 Highlights 

1 Achieved record operating and adjusied operating revenues o f 

$457.7 mi l l ion and $464.5 mi l l i on , respectively. 

1 Increased average customer segregated asseis on deposit to $ 1.9 

bi l l ion dur ing fiscal 2012. 

1 Expanded our three-year syndicated commit ted loan by $10.0 

mi l l ion to $95.0 mi l l i on . 

Successfully acquired and integrated Col lee N e t w o r k , the 

Meials D iv is ion o f MF' Global U K L im i t ed , T R X Futures 

Limited and Aporte D ' F V M . 

1 Obtained London Metals Exchange Category One ring dealing 

membership. 

1 Opened two new oflices in Gotani and Recife, Brazil br inging 

the Company to a toial o f six offices in ihe country. 

1 Increased exchange traded and O T C contract volumes by 59% 

and 3 8 % , respectively, I rom fiscal 2011 . 

Executive Summary 

Tlie Company experienced operating revenue growth during 2012, 

driven by significant increases in exchange traded revenues in our 

C l iS segment, increases in O T C revenues in our core C & R M 

segment and the addition of the LME metals team from MF' Global 

in the first quarter o f fiscal 2012. O'FC contract volumes in our 

soft commodiiies product line increased 3 8 % compared to 2011, 

driven by growth in Brazil, Mexico, Latin America and Europe. 

Despite the dampening eflect o f global economic condil ions and 

ihe disruption caused by die M F Global bankruptcy on overall 

industry volumes, exchange traded volumes in the C & R M segment 

grew modestly in 201 2 as a result o f vo la t i l i l y in agricultural 

commodiiies during the third and fourih quarters ol 2012 related 

to the drought in the U.S. midwest. The growth in customers 

following the bankruptcy o f M F Global, contributed to significant 

growth in overall exchange traded comraci volumes and revenues 

in our CES segmeni dur ing 2012. D u r i n g the first quarter o f 

fiscal 2012, the Company acquired the Meials Division o f M F 

Global U K Limited. This Division was a leading L M E member, 

wi th more than 50 professional stafi serving over 600 commercial 

customers, mostly involved in hedging activities. Subsequent to 

this transaction, the Company applied for and received a Category 

One r ing deal ing membership on die L M E . The add i t ion o f 

this L M E Metals team increased our operat ing revenues by 

$21.9 mi l l ion in 2012. 

On June 15, 2012, London Metal Exchange Holdings Limited, die 

parent company o f the L M E , entered into a framework agreement 

regarding the terms of a recommended cash offer for the entire issued 

and outstanding ordinary share capital o f L M E Holdings. On July 

23, 2012, the shareholders o f L M E Holdings voted to approve the 

sale o f the L M E to the Hong Kong Exchanges &C Clearing Limited. 

Based on the proposed sale price o f the ordinary shares, the shares 

o f die L M E held by the Company were valued at $8.7 mi l l ion 

as o f September 30, 2012. Tlie shares held by the Company, that 

have been designated as available-lor-sale, reflect an unrealized gain 

o f $6.3 mi l l ion net o f income tax expense o f $2.0 mi l l ion. This 

unrealized gain is recorded in O C I as o f September 30, 2012. In 

lale November 2012, the Financial Services Author i ly approved 

the change o f ownership o f the L M E . The Conipany expects to 

collect paymem for the sale o f their shares and to reclassify the 

unrealized gain in accumulated O C I and recognize the realized 

gain in earnings in die first quarter o f fiscal year 2013-

The profitability o f our C & R M and CES segments continued to 

be constrained by low short term imerest rates as well as increased 

costs associated with the expansion o f these segments, particularly 
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in London. O u r Foreign lixchange segmeni showed continued 

growth in revenues in both our global paymems and customer 

hedging product lines. Flowever, some o f th i s growth was oflset 

by a decrease in arbitrage opportunities. Tlie Securities segment 

continued to experience stronger volumes due to increased demand 

f rom retail customers o f our inst i tut ional clients, our ongoing 

expansion in to the L i t in American markets and growth in die 

debt capital markets product line, most notably in Argentina. 

The Company has implemented several initiatives that added to 

the growth in operating revenues in 2012, but they have not yet 

resulted in increased profi[ability. Most notable were the acquisition 

in August 2011 o f Ambr ian Commodi t ies L imi ted, which was 

renamed I N T L FCStone (l iurope) L imi ted, and the Company's 

subsequent acquisition o f the L M E metals team discussed above. 

These initiatives included the bu i ld out o f our C & R M , CES, 

foreign exchange prime brokerage, and O'FC derivative trading 

capabilities in London. Whi le ihese initiatives' were not prolitable 

in the 2012 liscal year as a whole, ihey were profitable for the 

fourth quarter of fiscal 2012. Tlie Company has also expanded 

our investmenl banking and soft commodit ies product lines as 

well as our global operations staff . We have expanded our internal 

informal ion technology development capabilities, which allows 

us io deploy O'FC product offerings more rapidly. 

Results of Operations 

Set forth below is the Company's discussion of the results o f its 

operations, as viewed by managemeni, for the liscal years ended 

2012, 2011 and 2010, respeciively. T his discussion refers to both 

U.S. G A A P results and adjusted non-GAAP marked-to-market 

in format ion, in accordance w i t h the informat ion presented in 

h e m Ci, Selected Financial Data. For the Foreign Exchange, 

Securities, Clearing and Execution Services ("CES") and Oiher 

segments, there are no diflerences between the U.S. GAAP results 

and the adjusied non-GAAP marked-to-market results. On ly the 

Commodi ty and Risk Management Services ( " C & R M " ) segment 

has diflerences beiween die U.S. G A A P resuhs and the adjusied 

non-GAAP marked-to-market results. However, ihis means that 

there are diflerences beiween die U.S. GAAP basis and the non-

G A A P marked-to-markei basis total operat ing revenues, total 

contr ibut ion and nei income. Please note lhat any term below 

that contains the word 'adjusted' refers to non-GAAP, marked-

to-market information. 

Tlie discussion below relates only to con l inu ing operations. Al l 

revenues and expenses, including income tax expense, rclaling to 

discontinued operations have been removed from disclosures o f 

total revenues and expenses in all periods and arc reflected nel, 

w i lh in the income (loss) from discontinued operations amounls. 

Financial Overview 

Ihe fo l lowing table shows an overview of our financial results: 

F I N A N C I A L OVERVIEW ( U N A U D I T E D ) 

Year Ended September 30, 
(in iiiillitins) 2012 % Chance 2011 % Change 2010 

L O p e r a t i n g revenues 'i57.7_ 8%. 423.2 57% $ 269.0 
Marked- io -marke t ad ius tmen i ( n o n - G A A P ) r - n/m 1 (8.4) n /m 6.(1 
.Ad justed opera t ing revenues. (non-GAAP) 12% . 414.8 51% 275.0 

Interest expense T" 11.6 3%~1 11.3 14% 9.9 
Adjusted net revenues ( n o n - G A A P ) - 12% . 403.5 52% 265.1 

Non- in teres i expenses r 426.8 21%. 1 352.4 46% 241.2 
Adjusted income f r o m c o n t i n u i n g openn ions , belore tax 

( n o n - G A A P ) $ 26.1 (49)% $ 51.1 114% $ 23.9 

Reconciliation of net revenues from GAAP to adjusted, 
non-GAAP numbers: 

Net revenues 

Marked-to-markei adjusimeni (non-GAAP) 

446.1. 
" 6.8 

4 11.9 

(8.4) 
259.1 

6.0 
Adjusted net revenues (non-GAAl') 452.9 403.5 265.1 

Reconciliation o f income f rom cont inuing operations, 
before tax from GAAP to adjusted, non-GAAP numbers: 

Income from continuing operaiions belore income tax 

Marked-to-market adjustment (non-GAAP) 
19̂ 3. 
6.8 

59.5 
(8.4) 

17.9 
6.0 

Adj ust eii income from conlinuing operations, belore tax 
(non-GAAP) 26.1 51.1 23.9 
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2012 Operating Revenues vs. 2011 
Operating Revenues 

The Company's operating revenues under U.S. GAAP for 2012 
and 2011 were $457-7 million and $423.2 million, respectively. 

This 8% increase in operating revenue was primarily driven by 
42% and 3 1 % increases in the CliS and Securities segments, 

respectively. In addition, there were increases in operating 
revenues of 6% in the Foreign lixchange segment and 9% in 
the Other segment, which were partially oilset by a 3% decrease 

in the operating revenues in the C & R M segment compared to 
the prior year. 

Tlie Company's adjusted operating revenues were $ 464.5 million 
in 2012, compared with $414.8 million in 2011, an increase of 
$49.7 million, or 12%. The only difference beiween operating 

revenues and adjusted operating revenues, a non-GAAP measure, 

is the gross marked-to-market adjustment of $6.8 million and 

$(8.4) million for 2012 and 2011, respectively. The gross marked-
to-market adjustment only affects the adjusted operating revenues 

in the C&RM and Other segments. Adjusted operating revenues 

increased 3% and 15% in the C & R M and Other segments, 

respectively, compared to the prior year. 

Adjusied operating revenues are identical to operating revenues 

in all other segments. 

Operaiing revalues decreased .slightly in ihe C & R M segmcm 
in 2012, primarily due to $14.4 million decrease in operating 

revenues in the precious metals product line due to a tightening 

of spreads and a decrease in the number of ounces traded caused 

by low market volatility. Adjusied operating revenues in die 

precious metals product line decreased $7.3 million in 2012 

compared to the prior year. Operaiing revenues and adjusted 

operating revenues in our base metals product line increased $7.6 

million and $14.fi million, respectively, primarily as a result of 

the addition of the L M l i metals team in the first quarter of 2012. 
The LME metals team added $21.8 million in both operating 

and adjusted operating revenues in 2012. 

Within the C & R M segment, operating revenues in the soft 
conimodity product line were relatively unchanged in 2012 

compared to the prior year at $206.9 million, as a $1.8 million 
decline in exchange traded commission and clearing fee revenue 

and a $2.8 million decline in interest income were nearly offset by 
increases in both OTC and consulting fee revenues. Tlie decline 

in exchange traded commission and clearing fee revenues was 
primarily related to lost revenues from clients introduced to MF 
Global during the first quarter of 2012, while interest income 

continued to be constrained by slightly lower customer deposits 
and lower short term interest rates. O'FC volumes increased 38% 

over the prior year, resulting from drought related agricultural 
commodity volatility as well as strong volume growth in Mexico, 

Latin America and Europe. 

Operating revenues in the Foreign Exchange segment in 2012 
increased primarily as a result of higher volumes in the global 
payments business and higher commercial hedging activity, most 

notably in Brazil, as well as increased trading activity in our 

speculative customer prime brokerage business. These increases 
were partially offset by a 30% decrease in operating revenues in 

the foreign exchange arbitrage business. 

Operating revenues in the Securities segment in 2012 benefited 
from an increase in demand from customers of our ituernational 

equities market-making product line, as the overall equities 
markets volumes recovered, as well as a $4.5 million increase in 

operating revenues in the debt capital markets product line driven 
by increased.activity in the Company's Argentina operations. 

Operating revenues in the CliS segment increased 42%, driven by 
a 67% increase in exchange traded volumes primarily attributable 
to accoums transferred from MF Global. However, operating 
revenues in this segmeni comimte lo be constrained by low 
short-term interest rates. 

Operating revenues and adjusted operaiing revenues in die Oilier 

segment increased by 9% and 15%, respectively. These increases 
were primarily caused hy the expansion ol our grain financing 

and physical commodity origination product lines, which were 

partially offset by lower asset management revenues. See 2012 

vs. 2011 Segmeni Analysis below for additional information on 

activity in each of the segmems. 

lu 2012, operating revenues include realized gains of $2.5 million 

and unrealized losses of $1.1 million on interest rate swap derivative 

contracis used lo manage a portion of our aggregate interest rate 

position. In 2011, operaiing revenues included realized gains of 

$4.2 million and unrealized losses of $0.2 million on interest 
rate swap derivative contracts. These interest rale swaps are not 

designated for hedge accounting treatment, and changes in the 

fair values of these interest rate swaps, which are volatile and 

can fluctuate from period to period, are recorded in earnings on 

a quarterly basis. As of September 30, 2012, $765 million in 

notional principal of interesi rate swaps were outsianding with 

a weigh ted-average life of 6 months months. 

2011 Operating Revenues vs. 2010 
Operating Revenues 

The Company's operating revenues under U.S. GAAP for 2011 
and 2010 were $423.2 million and $269-0 million, respeciively. 
This 57% increase in operaiing revenue was primarily driven by a 

95% increase in die operating revenues in the C & R M segment. 

In addition, there were increases in operating revenues of 25% in 
the Foreign lixchange segment, 47% in die Securities segment, 
7% in the CES segmeni and 6 1 % in the Other segmeni over 

the prior year. 

Operating revenues increased significantly in the C&RM segment 
in 2011, due to increases tn exchange-traded and O'FC volumes in 
our soft commodities product line of 4% and 126%, respectively 
over the prior year, resulting from an increase in volatilily in 
agricultural commodities, as well as an expanded customer 
base, a benefii of recent acquisitions and geographic expansion. 
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Tlie acquisition of the Flanley Companies in QA 201(1 led to an 

increased oflering of structured OTC products to our commercial 
customers, contributing to the significant increase in operating 

revenues, primarily reflected within Trading gains, net' in our 
consolidated income statemems, in 2011 as compared to the 

prior year. 

In addition, our precious metals product line revenues grew 
due to a significant increase in trading activity as a result of 

increased global economic demand, while base metal product 
line revenues expanded with widening spreads driven by market 

volatility and rising prices. Operating revenues in the Foreign 
Exchange segment in 201 1 increased primarily as a result of 

higher volumes in the global payments business and higher 
commercial hedging activity, most notably in Brazil, as well 
as increased trading activity in both our speculative customer 

prime brokerage and foreign exchange arbitrage desk businesses 

as compared to the prior year period. 

Operating revenues in [he Securities segment in 201 1 benefited 

from an increase in demand from retail customers o f our 

institutional clients in our international equities market-making 

product line as the overall equities markets recovered. In addition, 

operating revenues in ibis segment were driven by increased 

activity in the debt capital markets following the acquisition of 
the Provident Group late in fiscal 2010. Operating revenues in 

the CFS segment in 2011 rose slightly over the prior year period 

as market volatility resulted in higher exchange-traded volumes. 

Flowever, operating revenues in this segment continue to be 

constrained by low short-icrm interest rates. See 2011 vs. 2010 

Segmeni Analysis below for additional information on activity 

in each of the segments. 

In 2011, operaiing revenues include realized gains of $4.2 million 

and unrealized losses of $0.2 million on imerest rate swap derivative 

contracts used to manage a portion of our aggregate imerest rate 
position. In 2010, operating revenues included realized and 

unrealized gains of $1.0 million and $2.5 million, respectively, on 
interest rate swap derivative contracts. These interest rate swaps 

are not designated for hedge accounting treatment, and changes 

iu the fair values of these interest rate swaps, which are volatile 
and can fluctuate from period lo period, are recorded in earnings 
on a quarterly basis. As of Sepiember 30, 2011, $1.1 billion in 

notional principal of interest rate swaps were oulstanding with 
a weighted-average life of 14 months. 

The Company's adjusied operating revenues were $414.8 million 
in 2011, compared with $275.0 million in 2010, an increase of 
$139.8 million, or 51%- 'he only diflcrence between operating 
revenues and adjusted operating revenues, a non-GAAP measure, 
is the gross marked-to-market adjusiment of $(8.4) million ami 
$6.0 million for 2011 and 2010, respeciively. The gross marked-
io-market adjusiment only aflects the adjusted operating revenues 
in the C&RM segment. Adjusied operating revenues are identical 
lo operating revenues in all other segments. 

2012 Interest expense vs. 2011 Interest expense 

Interest expense: Interest expense increased from $11.3 million 
for 2011 to $11,6 million for 201 2. 'Ibis increase was due to 
increases in the average borrowings on our credit facilities, 

primarily related to base metals activities, during 2012. Tbe 
increase was partially oflset by a decrease in interest paid to 

customers, impact from the interest rate swaps discussed below 
and the result of the conversion of the remaining halance of the 

Company's convertible subordinated debt in September 2011. 

In 2008, the Company entered into two three-year interest 
rate swaps for a total notional value of $100 million, which 

were originally designated as cash flow hedges. Tlie Company 
previously discontinued hedge accounting for one of the swaps. 

Hedge accounting for the remaining swap was discontinued 
during 2011, which resuhed in reclassifying a portion of the 

deferred loss to earnings during the year. The eflective portion 

of the change in cash flows from the interest rate swaps had the 

eflect of increasing the Company's reported interesi expense by 

$1.0 million during 2011. During 2011, both imerest rate swap 

contracts, each with a notional value of $50 million, matured. 

See Note 4 to the Consolidated Financial Statemems for further 
information. 

2011 Interest expense vs. 2010 Interest expense 

Interest expense: Imerest expense increased from $9.9 million for 

2010 io $11.3 million for 2011. This increase in interest expense 

was primarily driven by increases in the base metal product line 
and commodity financing business during 2011, as well as an 

increase in quarterly commiimeni fees and amortizable line of 

credit fees on renewed and expanded committed credit facililies 

closed in the fourth quarter of 2010 and first quarter of 201 1. 

The increase in interest expense was partially offset by a decrease 

in interesi on subordinated debt, as FCStone, LLC, our futures 

commission merchant, repaid substantially all of its subordinated 
debt during rhe firsi six monilis o f 2010, and did noi renew 

the subordinated credii faciliiy. In 2008, the Company entered 
into two three-year interesi rate swaps for a total notional value 
of $100 million, winch were originally designated as cash flow 

hedges. The Company previously discontinued hedge accouming 

for one of ihe swaps. Hedge accounting for the remaining swap 
was discontinued during 2011, which resulted in reclassifying a 
poriion of ihe deferred loss to earnings during the year. During 

2011, both interesi rate swap coniracts, each with a notional 
value of $50 million, matured. See Note 4 io the Consolidated 

Financial Siatements for further information. 
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Non-Interest Expenses 

The following table shows a summary of our non-interest expenses. 

(in inillioiii) 

Year Ended September 30, 

2012 %Cha 2011 % Change 2010 
NON-INT EREST EXPENSES 

Compensation and benefits 

Clearing and related expenses 

Introducing broker commissions 

Oilier non-interesi expenses: 

Conimunicition and data services 

Occupancy and equipment rental 

Professional fees 

Depreciation and amorti/ation 

Bad debts and impairments 

Other expense 

; . 

L : : 

.202.4 

^ 1 0 7 ^ 

—31.0 

.22.6 

J.1JL 
J2.SL 
_7.2 

..-2';_%J 

31.0 

. 46%,. | 
_24%.J 
J?2%J 
-. 53%/. 

.{76)%] 
9% 

176.6 69% $ 104.2 

77̂ 4 13% 68.2 

24.0 27% 18.9 

15.5 40% 11.1 

8.9 44% 6.2 

10.6 31% 8.1 

4.7 194% 1.6 

6.2 7% 5.8 

28.5 67%. 17.1 

74.4 49% 49.9 

352.4 46% $ 241.2 

86.2 16% 

TOTAL NON-INTEREST EXPENSES 426.8 21% $ 

2012 Non-Interest Expenses vs. 2011 Non-
Interest Expenses 

Total Non-Interest Expenses: Non-interest expenses increased 

by 21%. from $352.4 million in 2011 to $426.8 million in 2012. 

Compensation and Benefits: Compensation and benefits expense 

increased by 15% from $176.6 million to $202.4 million, and 
represented 47% and 50%) of total non-interest expenses in 2012 

and 2011, respectively. Total compensation and benefits were 44% 

of operating revenues and adjusted operating revenues in 2012, 

respectively, compared to 42% and 43% in 2011, respectively. 

The variable portion of compensation and benefits decreased 

2% from $99.9 million in 2011 to $97.9 million in 2012, as 

an 8% increase in operating revenues as compared to the prior 

year, was more than offset by a decrease in administrative and 
executive variable incentive compensation. Administrative and 
execulive bonuses were $14.1 million, compared with $15.7 

million in 2011. 

The fixed portion of compensaiion and benefits increased 36% 
from $76.7 million in 2011 to $104.5 million in 2012, primarily 
as a result of the acquisition of Ambrian Commodiiies Limited, 

the LME metals team of MF Global and TRX Futures Limited, 

as well as an expansion of investment banking and administrative 
departments, including information technology development, 
credii and risk, compliance and accounting departments. Stock-

based compensation includes stock option and restricted stock 
expense. Stock option expense was $1.4 million in 2012, compared 
with $0.6 million in 2011. Restricted stock expense includes a 

proportion of the currem year, as well as die previous two years, 

bonuses allocated to restricted stock awards, as the awards are 
deferred and expensed ratably over their three year vesting period. 
Restricted stock expense was $4.5 million in 201 2, compared 

with $1.7 million in 2011. The number of employees increased 

19%), from 904 at the end of fiscal 2011 to 1,074 at the end 

of fiscal 2012, primarily as a result of acquisitions of the LME 

metals team and TRX Futures Limited. 

Clearing and Related Expenses: Clearing and related expenses 

increased by 39% from $77.4 million in 2011 to $107.2 million 

in 2012. Tii is increase was primarily due to a 59%) increase in 
exchange-traded customer volume, a 38%) increase in OTC trading 

volumes in the C & R M segment within the Hanley Companies, 

as well as an increase in trading volume in our equities market-

making business and activity from the acquisitions of Ambrian 

Commodities Limited and TRX Futures Limited. 

In t roduc ing Broker Commissions: Introducing broker 
commissions increased by 29% from $24.0 million in 2011 to 

$31.0 million in 2012. This increase was primarily due to an 

increase in exchange-traded volumes from our introducing brokers, 

particularly in our CES segment as several new introducing broker 

relationships were opened following the bankruptcy filing of MF' 
Global in Ociober 2011. 

Other Non-Interest Expenses: Other non-interest expenses 

increased by 16% from $74.4 million in 2011 lo $86.2 million 
in 2012. Communication and data services expenses increased 
$7.1 million, primarily due to increases in markei informalion 

expenses and trading sofiware costs following the acquisitions of 

Hudson Capital Energy, Ambrian Commodiiies Limited, the LM E 
metals team and TRX Futures Limited, as well as expansion of 
our soft commodities and foreign exchange activities. Occupancy 

and equipment rental increased $2.1 million, primarily as a 
result of the relocation of our London oflices, in conjunction 

with the acquisitions of Ambrian Commodiiies Limited, the 
LME meials team and TRX Futures Limited. Depreciation 

and amonizaiion increased $2.5 million, primarily due lo the 
increase in depreciation of addilional information technology • 
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software and infrastructure and leasehold improvements placed 
into service during 2012 and 2011. 

Partially ofisctiing the increase in oiher non-interesi expenses, 
bad debts and impairments decreased $4.7 million year over year. 
During 2012, bad debts and impairments were $1.5 million 
and included $0.8 million of impairment charges on intangible 
assets, previously determined to have indelinitc lives, and $0.7 
million of bad debt expense, net of recoveries of $0.1 million. 
During 2011, bad debts and impairments were $6.2 million and 
included an impairment loss of $1.7 million related to the fair 
value adjustment of its investmenl in debentures for the single 
asset owning company of Suriwongse Hotel located in Chiang 
Mai, Thailand, originally issued in August 2008, as more fully 
described in both Note 3 - Assets and Liabilities, at Fair Value 
to the Consolidaied Financial Siaiemems and in the Securities 
section of our 201 1 vs. 2010 Segmeni Analysis. Additionally, 
during 2011, the Company recorded batl debt expense, net of 
recoveries, of $4.5 million, as more fully discussed in our 201 I 
vs20IO Non-Interest Expense Analysis. 

Within 'other* expense, the Company recorded $2.0 million in 
expense during 2012 related to the revaluation of contingent 
liabilities related to poiential additional consideration io be 
paid (or the acquisitions of the RMI Companies, the Hanley 
Companies and Hencorp Futures, compared to $3.2 million 
during 2011. The Company also accrued additional coniingent 
consideration during 2012 and 201 1 of $0.4 million and $1.6 
million, respectively, related to FCStone, LLC's pre-merger 
acquisitions ol Downes & O'Neill, LLC and Globecot, Inc. 
Also, as a resuli of the acquisitions made over the last two years 
and expansion of our oflices, primarily in London, Singapore 
and South America, business development and employee travel 
expenses increased $2.3 million in 2012 as compared to the 
prior year. 

Provision for Taxes: The effective income tax rate on a U.S. 
GAAP basis was 21%, in 2012, compared with 38% in 2011. 
The eflective income tax rale can vary from period to period 
depending on, among other factors, the geographic and business 
mix of our earnings. In 2012, we have a loss from continuing 
operations, before tax attributable from U.S. jurisdiciions, 
compared to 201 1, where 46% of die income from continuing 
operaiions, before tax was attributable from U.S. jurisdictions. 
Generally, when the percentage of pretax earnings generated 
from the U.S. decreases, our efleciive income tax rate decreases. 

2011 Non-Interest Expenses vs. 2010 Non-
Interest Expenses 

Total Non-Interest Expenses: Non-interest expenses increased 
by 46% from $241.2 million in 2010 io $352.4 million in 2011. 

Compensation and Benefits: Compcusatinn and benefits expense 
increased by 69% from $104.2 million to $176.6 million, and 
represented 50% and 43% of total non-interesi expenses in 2011 
and 2010, respectively. Total compensaiion and benefits were 42% 

of operating revenues and adjusted operating revenues in 2011, 
respectively, compared to 39% and 38% in 2010, respectively. 
The variable portion of compensation and benefits increased 
by 95% from $51.3 million in 2010 io $99.9 million in 2011, 
mainly as a resuli of the 57% increase in operating revenues as 
compared to the prior year. Administrative and executive bonuses 
were $1 5.7 million, compared wiih $6.0 million in 2010. 

The fixed portion of compensation and benefits increased 43% 
from $52.9 million in 2010 to $75.7 million in 2011. Stock-
based compensation includes stock option expense and restricted 
slock expense. Stock option expense was $0.6 million in 2011, 
compared with $0.5 million in 2010. Restricted stock expense 
includes a proportion of die 2011, as well as the previous two 
years, bonuses allocated to restricted stock awards, as the awards are 
deferred and expensed ratably over their three year vesting period. 
Resiricted stock expense was $1.7 million in 2011, compared 
with $1.4 million in 2010. The number of employees increased 
24%, from 729 at the end of fiscal 2010 to 904 at the end of 
fiscal 2011, primarily as a result of acquisitions of the Provident 
Group, Hencorp Fuiures, Ambrian Commodities Limited, as well 
as certain asseis purchased from Hudson Capital Energy, LLC. 

Clearing and Related Expenses: Clearing and related expenses 
increased by 13% from $68.2 million in 2010 to $77.4 million 
in 2011. This increase was primarily due to a 2% increase in 
exchange-traded customer volume, a 126% increase in OTC 
trading volumes in the C&RM segment following the acquisition 
of the Hanley Companies in Q4 2010, as well as an increase in 
trading volume in our equities market-making business. 

Introducing Broker Commissions: Iniroducing broker 
commissions increased by 27% from $18.9 million in 2010 
to $24.0 million in 2011. This increase was primarily due to 
an increase in exchange-iraded volumes from our iniroducing 
brokers as well as increased volumes in our foreign exchange 
global paymems business. 

Other Non-Interest Expenses: Other non-interest expenses 
increased by 49% from $49.9 million in 2010 to $74.4 million in 
2011. As a resuli of the acquisitions of the RMI Companies, the 
Hanley Companies, Provident Group and Hencorp Fuiures and 
ihe relocation of office space, communications and data services 
and occupancy and equipment rental increased $4.4 million and 
$2.7 million, respectively. Depreciation and amortization increased 
$3-1 million, primarily due to the $1.6 million increase in the 
amorti/ation of identifiable intangible assets from the acquisitions 
made in 2010 and from depreciation of addilional technology 
infrastructure placed into service during 2011. 

Oiher non-interesi expenses include bad debt expense, nei of 
recoveries, and impairments of $6.2 million and $5-8 million for 
the years ended 2011 and 2010, respectively. During 2011, the 
Company recorded an impairment loss of $1.7 million related 
io the fair value adjusiment of its investment in debentures for 
the single asset owning company of Suriwongse Hotel located 
in Chiang Mai, Thailand, originally issued in Augusi 2008, as 
more fully described in both Note 3 - Assets and Liabiliiies, 
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at Fair Value to (lie Consolidated Financial Statements and in 
the Securities section of our 2011 vs. 2010 Segment Analysis. 

Additionally, during 2011, the Company recorded bad debt 

expense, net of recoveries, of $4.5 million, including provision 
increases primarily related to credit losses recognized on consigned 

gold transactions, within the C & R M segment and a clearing 
customer deficit account within the CFS segment. A portion of 

the loss on consigned gold related to a customer for a which a 
partial provision was recorded during Q4 2010. During 2011, 

negotiation efibrts with the cusiomer resulted in settlement of the 
loss in excess of the amount previously estimated, and a charge 
to bad debt expense for the incremental uncollectible portion. 

During 2011, the Company recorded recoveries of $3.7 million 
of bad debt expense related to collection of a previous customer 

accouni deficit, within the C & R M segment and collection 
following a settlement relating to a disputed trade, within the CES 

segment, that was "given-up" to FCStone in Q3 2010. During 

2010, FCStone had recorded a charge to bad debt expense of 

$2.3 million related to this disputed trade that was "given-up" to 

FCStone. Additionally in 2010, the Company recorded a $2.5 

million provision against a receivable from a Dubai customer to 

whom IN'FL Commodities DMCC had consigned gold, and an 
impairment charge of $1.1 million related to our investment in 

I N T L Sieramet, a consolidated subsidiary. 

Additionally, within 'other' expense, the Company recorded $3.2 

million in expense during 201 1 related to the revaluation of 
contingeni liabilities related to potential additional consideration 

to be paid for the actjuisttions of the RMI Companies, the Hanley 
Companies and Hencorp Futures. Tlie Company also accrued 
additional contingent consideration during 2011 related to 

FCStone, LLC's pre-merger acquisitions of Downes & O'Neill, 
LLC and Globecot, Inc., in the amount of $1.6 million, which is 

also included within 'other' expense. Also within 'other' expense, 
as a result ol'the acquisitions made in the last eighteen months 

and expansion of our oflices in Australia, London, Singapore 
and South America, employee travel expenses increased $2.1 

million in 2011 as compared to the prior year. 

Provision for Taxes: The eflective income tax rate on a U.S. 

GAAP basis was 38%, in 2011, compared with 36% in 2010. 
Tlie effective income tax rate can vary from period to period 

depending on, among other factors, the geographic and business 

mix of our earnings. In 2011, 46% of the income from continuing 

operations, before tax was attributable from U.S. jurisdictions, 

compared to 25% in 2010. Generally, when the percentage of 

pretax earnings generated from the U.S. increases, our eflective 

income tax rate increases. 

Variable vs. Fixed Expenses 

Year Ended September 30, 

(in millions) 2012 % of Total 2011 % of Total 2010 % of Total 

VARIABLE VS. FIXED EXPENSES 

Variable compensaiion and benefits 

Variable clearing and related expenses 

Introducin[> broker commissions 

r$ y7.y 
104.3__ 

I 31.0 

23%] 
24% 
H%1 

$ 99.9 

74.8 

24.9 

28% S 

21% 

8% 

51.3 

66.4 

18.9 

21% 

.28% , 

8% 

Total variable expenses 

Fixed expenses 

Bad debts and impairments 

Total non-variable expenses 

233.2 

L _ . _.iy2.T 

f 193.6 

55%! 
44%J 
_% _ 
45%> 1 

199.6 

146.6 

6.2 

152.8 

57% 

41% 

2%) 

43% 

136.6 

98.8 

5.8 

104.6 

57%; 

41% 

2%.. 

43% 
TOTAL NON-INTEREST EXPENSES ' $ 426.8 100% $ 352.4 100% $ 241.2 100% 

The Company seeks to make its non-interest expenses variable 
to the greatest extent possible, and to keep its fixed costs as low 
as possible. The table above shows an analysis of the Companys 

lotal non-interest expenses for the years ended September 30, 
2012, 2011 and 2010, respeciively. 

Historically, the Company's variable expenses have consisted 
of variable compensation paid io traders and risk management 

consultants, bonuses paid to operational employees, clearing 
and related expenses and introducing broker commissions. 

Accrued administrative and executive bonuses have historically 
been shown as fixed expenses. As administrative and executive 

bonuses accruals are either directly or indirectly determined by 

profitability of the Company, we have included these accruals as 
variable expenses in the table above. Tlie amounts related to these 
accruals which had previously been reported as fixed expenses for 

the years ended September 30, 2010 was $5-0 million. 

As a percemage of total non-interest expenses, variable expenses 
were 55% in 2012 and 57%) in 2011 and 2010, respectively. 
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Segment Information 

'Ilic Company reports its operating segments based on services provided to customers. 'Hie following table shows information 

concerning the Companys principal business segmems. 

Year F.ndcd September 30) 

(in millions) 2012 % Change 2011 % Change 2010 

SEGMENT RESULTS 

Commodity and Risk Management Services (C&RM) f : : " r i Pperaiingrevemies ' 5 246.0 . _ _(3)%. $ 252.6 95% $ 129.8 

Gross markcd-io-markct adjustmem (non-GAAl 1) 1" " 5.9" n/m 1 (8.4) nl m 6,0 

Adjusted operating revenues (non-GAAl') . 25.L9 3% 244.2 80%) 135.8 

Interesi expense f . . . 6.9 8.4 35%. 6.2 

Variable direct expenses 96.1 4% 92.6 76%. 52.7 

Adjusted net contribution (non-GAAl') 1 .1.48.9 4% | 143.2 86% 76.9 

Non-variable direct expenses ' " 7 3 J 26% " 58.1 52%. 38.1 

Adjusted segment income (non-GAAl 1) 1 75.6 (1I)%1 85.1 119%. 38.8 

Foreign lixchange 

Operating revenues LS _ .62.6 0% 1 $ 59.3 25% S 47.5 

Interest expense 0.9 1.0 43%. 0.7 

Variable direct expenses r 20.4 (4)%! 21.2 13% 18.8 

Net comribuiion 41.3 J 1% . 37.1 33% 28.0 

Non-variable direct expenses i 13.0 43% j 9.1 47% 6.2 

Seument income 28.3 1% 28.0 28% 21.8 

Securities 

Opcraijng revenues . S 39.9 .3.1% '. s 30.5 47% S 20.8 

Interest expense . .(25)%. j 0.4 (20)% 0.5 

i Variable direct expenses 19.8 46% ' 13.6 53% 8.9 

Net comribuiion L . . -19.8_ 20%. j 16.5 45% 11.4 

Non-variable direct expenses " 15.3 " 5% 14.6 152% 5.8 

Segment income I 4.5 137%. 1 1.9 (66)% 5.6 

Clearing & Execution Services (CES) 

Operating revenues [ $ 93.8 . . 4 2 % ] S 66.1 7% % 61.8 

Interest expense .'_ ' . «.5. . . . . „ (44)%. 0.9 (50)% 1.8 

Variable direct expenses [ 79.0 " 55% 1 50.9 3% 49.3 

! Net contribution . .1.4.3. 14.3 34% 10.7 

Non-variable direct expenses r " i2 . i 29% 1 9.4 (2)% 9.6 

Segment income 2.2 (55)% 4.9 345% 1.1 

Other I _ 1 
^Operating revenues \ $ 15.6 - - . . . J ^ % 14.3 6 1 % $ 8.9 

Gross marked-io-market adjusiment (non-GAAP) r " " o.y nl m 1 — n/m — 

[Adjusted operating revenues .(non-GAAP) . 1.6.5._ 15%_. 14.3 6 1 % 8.9 

Interest expense ! " JIll.4_ 8% j 1.3 550% 0.2 

Variable direct expenses ; 3.9" "30% " 3.0 88% 1.6 

Adjusied net contribution (non-GAAP) I 11-2 12%. ] 10.0 4 1 % 7.1 
1 Non-variable direct expenses 4.9 11% 4.4 29% 3.4 

Adjusied segment income (non-GAAP) 1 6.3 13%. 1 5.6 5 1 % 3.7 

l o t a l Segment Results 

Operating revenues i jU .157.9 ~" 8% ] $ 422.8 57% S 268.8 

• Gross marked-to-market adjustment (non-GAAP) 6.8 n/m1 (8.4) n/m 6.0 

Adjusied operating revenues (non-GAAP) t ._ 464-7 12% J 414.4 5 1 % 274.8 

Interest expense J.0.0 (17)%"" 12.0 28% 9.4 

Variable direct expenses f 2\%2 2 1 % 1 181.3 38%. 131.3 

Adjusied net contribution (uon-GAAJ') 7% . 221.1 65% 134.! 

Nun-variable direct expenses 1 118.6 24% 1 95.6 52% 63.1 

Adjusied net segment income (non-GAAP) $ 116.9 (7 )% s 125.5 77% $ 71.0 
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Year Ended September 30) 

(in m ill ions) 2012 % Change 2011 % Change 2010 

Reconciliation of C & R M net contribution from GAAP 
to adjusted, non-GAAP numbers: 

. •. 
Total C & R M net comribution M~3.o" '$ .151.6 $ . 70.9, ] 

Gross marked-to-market adjustment (non-GAAP) n" s.y (8.4) 6.0 

C & R M adjusted net contribution (non-GAAP) s 148.9 $ 143.2 $ 76.9 . 

Reconciliation of C & R M segment income from GAAP 
to adjusted, non-GAAP numbers: 

Total C & R M segment income s .$. 93,5 $ 3.2.8 

Gross marked-to-market adjustment (non-GAAP) 5.9" 1 (8.4) 6.0 

C & R M adjusted segment income (non-GAAP) s 75.6 S 85.1 $ 38.8 

Reconciliation of Other net contribution from GAAP 
to adjusted, non-GAAP numbers: 

Total Oil ier net contribution $ 10.3_ $ 10.0 . $ 7.1 ] 

Gross marked-to-market adjustment (non-GAAP) 0.9 

- • 
— — 

Oilier adjusted net contribution (non-GAAP) $ 11.2 $ 10.0 S 7.1 

Reconciliation of Other segment income from GAAP 
to adjusted, non-GAAP numbers: 

Total Other segment income $ ; . 5.4_ $ 5.6 '$ .". 3.7 ' 

Gross marked-to-market adjustmem (non-GAAP) \ 0.9 — — 
Oilier adjusted segment income (non-GAAP) $ 6.3 s 5.6 $ 3.7 

Reconciliation of total operating revenues from GAAP 
to adjusted, non-GAAP numbers: _ _ 

Total operating revenues /_457-7 „ s 423.2 $" .26970 

Gross marked-to-market adjustment (non-GAAP) 6-8. _ (8.4) 6.0 

Operating revenue not assigned to a segment 0.2 (0.4) (0.2); 

Adjusted segment operating revenues (non-GAAP) $ 464.7 s 414.4 $ 274.8 

Reconciliation of net contribution from GAAP 
to adjusted, non-GAAP numbers: 

Total net contribution IT. 228.7_ 229.5 $ 128.1 

Gross marked-to-market adiustmeut (non-GAAP) 6.8 (HA) " 6.(1 

Adjusted net contribution (non-GAAP) s 235.5 s 221.1 $ 134.1 

Reconciliation of segment income from GAAP 
to adjusted, non-GAAP numbers: i 

Total net segmeni income A " i.L'.M- s 133.9 $ _ 65.0 

Gross marked-to-market adjustment (non-GAAP) 6.8 (8.4) " " 6.0 " 

Adjusted net segment income (non-GAAP) s 116.9 $ 125.5 s 71.0 

2012 vs. 2011 Segment Analysis 

Tlie net comribuiion of all ihe Company's business segments 
decreased 0% to $228.7 mil l ion in 2012 as compared to 

$229.5nullion in 2011. The adjusied net contribution ofall die 
Company's business segments increased 7% to $235.5 million 

in 2012 as compared with $221.1 million in 2011. 

Net comribuiion is one of the key measures used by management 
to assess the performance ofeacli segment and for decisions 
regarding the allocation ol the Companys resources. Net 
contribution is calculated as revenue less direct cost of sales, 
interest expense, clearing and related expenses, introducing broker 
commissions and variable compensation. Variable compensation 
paid to risk managemeni consultants and traders generally 
represents a fixed percemage of an amounr equal to revenues 

generated, and in some cases, revenues produced less clearing 
and related charges, base salaries and an overhead allocation. 

Total segmeni income was $110.1 million in 2012, compared 
with $133.9 million in 2011. Total adjusted segment income was 
$116.9 million in 2012, compared with $125-5 million in 2011. 

Segmeni income is calculated as net contribution less non-
variable direct expenses ol the segment. These non-variable 
direct expenses include trader base compensaiion and benefits, 

operational employee compensation and benefits, communication 
and data services, business development, professional fees, bad 

debt expense, trade errors and direct marketing expenses. 

Commodity and Risk Management Services - Operating 
revenues under U.S. GAAP decreased from $252.6 million in 
201 1 to $246.0 million in 2012. Adjusted operaiing revenues 
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increased by 3% from $244.2 million in 2011 to $251.9 million 

in 2012. Operaiing revenues wilhin ibis segmeni are primarily 
driven by die soft commodities, precious metals and base metals 

product lines. 

Within the soft commodiiies product line, operating revenues 
were relatively unchanged from $206.9 million in 201 I to 

$207.0 million in 2012. lixchange-traded contract volumes 
decreased 1% and O'FC contract volumes increased 38%, 

respectively iu 2012, over the prior fiscal year, which includes 
primarily agricultural and energy commodities. While drought 
related volatility in agricultural commodities drove an increase in 

exchange traded contract volumes in the last six months of 2012, 
adverse economic and industry conditions in the first quarter 

of 2012 more than oflset those increases, resulting in the slight 
volume decline in the 201 2. Despite relatively flat volumes, 

exchange traded commission and clearing fee revenues declined 

$1.8 million to $64.5 million in 2012, primarily as a resuli of 

the effect of lost revenues from clients introduced by RMI and 

l lencorp Futures to MF Clobal. The majority of these clients 

previously introduced to MF Global have subsequently opened 

accounts directly with FCSione LLC. Overall O'FC revenues, 

primarily reflected within 'trading gains, net' in our consolidaied 

income statemems, increased $2.9 million to $123-1 million 
in 2012, compared to the prior year. This increase was a result 

of ibe agricultural commodity volatilily noted above as well as 

strong growth in overall O'FC contract volumes, particularly in 

Mexico, Latin America and Europe, which was partially oflset 

by lower structured O TC product volumes, particularly in the 

Brazil markets during 2012. Interesi income decreased 39% to 

$4.5 million, driven by a 8% decrease in the average level of 

exchange traded customer deposits to $923.2 million, lower 
O'FC customer deposits and lower short term imerest rates. 

Precious metals operating revenues decreased from $25.5 million 

in 201 1 to $1 I . l million in 2012. Precious metals adjusied 

operating revenues decreased from $21.4 million in 201 1 to 

$14.1 million in 2012. These decreases were primarily a result ofa 
tightening of spreads due to a lack of market volatility and a 14% 
decrease in the number of ounces traded in 2012 as compared 

to the prior year period, particularly in the Far East markeis. 

Base metals operating revenues increased from $20.3 million in 
2011 to $27.9 million in 2012. Base metals adjusted operaiing 
revenues increased from $16.0 million in 2011 to $30.8 million 

in 2012. These increases primarily resuhed from the addition of 
ihe LME metals team in Q I 2012, which added $21.8 million, 
partially offset by a tightening of spreads in the physical base 

metals business. 

Segment income decreased from $93.5 million in 2011 to $69.7 
million in 2012. Adjusied segment income decreased from 
$85.1 million to $75.6 million. Variable expenses expressed 
as a percemage of operating revenues increased from 37% to 
39%. Variable expenses expressed as a percemage of adjusted 
operaiing revenues remained consistent at 38% in each year. 
Segment income iu 2012 was primarily afiected by the decrease 

in revenues, as discussed above, along with increases in non-

variable compensaiion and benefits and communications and 
data services primarily resulting from the acquisition of the LME 

metals team. Segment income in 2011 was afTectcd by bad debt 
expense of $6.0 million, primarily related to two precious metals 

cuslomers to whom the Company had consigned gold, which 
was partially offset by $1.7 million in recoveries o f bad debi 

expense, primarily related to a bad debt provision decrease on 
a previous customer account deficit based on colleciion of an 
amount in excess of the amount expected to be collected against 

a promissory note. 

Foreign exchange trading - Operating revenues increased by 
6% from $59.3 million in 2011 to $62.6 million in 2012. The 
operating revenues in the Company's global payments product 
line increased from $32.4 million in 2011 to $39.0 million in 
2012. This increase was driven by a 17% increase in the volume 
of trades in the Company's global payments product line as the 
Company continued to benefit from an increase in financial 
institutions and other customers as well as our ability to ofler an 
electronic transaction order system io our customers. 

In 2012, the cusiomer speculative foreign exchange product line 

operating revenues increased 3% to $8.2 million as compared 

lo the prior year. Operating revenues from customer hedging 

activity increased 20% to $5.4 million, primarily driven by an 
increase of hedging by customers of our Brazilian operations. 

Ihe proprietary foreign exchange arbitrage desk, which arbitrages 

the cash versus the exchange traded markets, experienced a 30% 

decrease in operaiing revenues lo $10.0 million due to fewer 

favorable arbitrage opportunities. 

Segmeni income increased 1% from $28.0 million in 2011 to 
$28.3 million in 2012. Variable expenses expressed as a percentage 

of operating revenues decreased from 36% to 33%, primarily as 

a result of the change in mix of revenues in the current period. 

Securities - Operating revenues increased by 3 1 % from $30.5 
million in 2011 to $39.9 million in 2012. Operating revenues 
in die equities market-making product line increased 23% from 
the prior year to $25.1 million. Operating revenues in the debt 
capital markets product line increased from $10.4 million in 
201! to $14.9 million in 2012. 

Operating revenues in the equities market-making product line 
are largely dependent on overall volume and volatility, and with 

the increased levels of activity in the global equity markets, die 
retail customer business which drives the Companys equity market 
making activities has increased. Equity market-making operating 

revenues include the trading profits earned by the Company 

before the related expense deduction for ADR conversion fees. 
These ADR fees arc included wilhin the consolidated income 
statemems as 'clearing and relatetl expenses'. 

Tlie debi capital markets product line, primarily focuses debt 

origination, including a wide range of services, including the 
arranging and placing of debt issues, merger and acquisition 

advisory services and asset backed securitization as well as debt 
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t rad ing i n the in te rna t iona l markets. T l ie debt o r i g i na t i on 

activities cont inue to be constrained due to global economic 

condit ions, increasing 5% from $6.1 in 2011 to $6.4 mi l l ion in 

2012. Operai ing revenues in the debt trading business doubled 

from $4.2 mi l l ion in 2011 to $8.4 mi l l ion in 2012, driven by 

increased activity in the Company's Argentina operations. 

Segment income increased 137%, Irom $1.9 mi l l ion in 2011 to 

$4.5 mil l ion in 2012, primarily as a result o f increase in operating 

revenues in the equity market making and debt trading businesses. 

Segment income for 2011 includes a $1.7 mi l l ion loss related 

to tbe fair value adjustmem o f the Company's investment in 

debentures o f the single asset own ing company o f Suirwongse 

Mote l located i n C h i a n g M a i , Tha i l and . Variable expenses 

expressed as a percentage o f operating revenues increased f rom 

4 5 % to 50%. 

Clear ing and execution services - Operating revenues increased 

by 4 2 % from $66.1 mi l l ion in 2011 to $93.8 mi l l ion for 2012. 

Operat ing revenues are pr imar i ly generated f rom two sources; 

commission and clearing fee revenues f rom the execution and 

clearing o f exchange-traded futures and opt ions-on- fu tures 

contracts, and interest income derived f rom cash balances in 

our customers' accounts. 

Commission and clearing fee revenues increased $29-4 mi l l ion , 

or 4 8 % to $90-3 mi l l ion in 2012, as a result o f a 6 7 % increase 

in exchange-traded volumes. This increase was pr imari ly driven 

by accounts transferred to the Company from M F Global dur ing 

Q I 2012, inc lud ing a large in t roduc ing broker whose clients 

generally have higher volumes and lower rates per contract than 

the average client in this segment. Interest income declined 2 7 % 

to $2.0 mi l l ion in 2012 pr imar i ly as a result o f a 2 1 % decline 

in average customer deposits to $665.4 mi l l i on . 

Segment income decreased 5 5 % from $4.9 mi l l ion in 201 I to 

$2.2 mi l l ion in 2012. The $29.4 mi l l ion increase in commission 

and clearing fee revenue, includes an increase o f $20.9 mi l l ion 

in clearing lee revenue which is almost entirely oflset by clearing 

fee expense paid to exchange clearing houses. Segment income 

decl ined p r imar i l y due to an increase in i n t roduc ing broker 

commission expense, lower interest income and increased fixed 

compensat ion as the Company has increased the number o f 

employees in this segment as compared to the prior year period. 

Variable expenses as a percentage o f operating revenues increased 

from 7 7 % to 8 4 % and are primarily clearing and related expenses. 

O t h e r - Tl ie Company's asset management revenues include 

management and performance fees, commissions and other 

revenues received by the C o m p a n y for management o f th i rd 

party assets and investment gains or losses on the Company's 

investments in funds or proprietary accounts managed either by 

the Company's investment managers or by independent investment 

managers. In addi t ion, this segment's revenues include imerest 

income and fees earned in relation to c o m m o d i t y f inanc ing 

transactions as well as a l imi ted amount of pr incipal physical 

commodi ty sales transactions related to inputs to the renewable 

fuels and feed ingredient industries. 

Operat ing revenues increased 9% from $14.3 mi l l ion in 2011 

to $15.6 mi l l ion in 2012. Adjusted operating revenues increased 

15% f rom $14.3 m i l l i o n in 2011 to $16.5 m i l l i on in 2012. 

Assets under management as o f September 30, 2012 were $482 

m i l l i on compared w i t h $385 .0 m i l l i o n as o f September 30 , 

201 1. Opera i ing revenues in the assel managemeni product 

line decreased $1.0 mi l l ion to $7.6 mi l l ion in 2012. Operat ing 

revenues in the grain linancing and physical commodiiy origination 

product line increased 3 8 % lo $7.9 mi l l ion in 2012. Adjusted 

operaiing revenues iu the grain financing and physical conimodity 

origination product line increased 55% to $8.9 mi l l ion in 2012. 

These increases are driven by the establishment ol a commit ted 

credit facility to finance commodities, which facilitated additional 

business as well as the expansion of our physical inputs business 

into the feed ingredient industry and increased demand for fats 

and oils origination from commercial customers. Segmeni income 

decreased 3 .6% from $5.6 mi l l ion in 201 I to $5.4 mi l l ion in 

2012. Adjusted segment income increased 13%lrom $5.6 mil l ion 

in 2011 io $6.3 mi l l ion in 2012. 

2011 vs. 2010 Segment Analysis 

Tlie nel cont r ibu t ion o f a l l the Company's business segmems 

increased 7 9 % to $229-5 m i l l i o n in 201 1 as compared to 

$128.1 mi l l ion in 2010. The adjusted net comr ibu i ion o fa l l the 

Company's business segments increased 6 5 % lo $ 2 2 I . l mi l l ion 

in 2011 as compared w i i h $134.1 mi l l ion in 2010. 

Net contribution is one of the key measures used by managenient 

to assess l l ie performance o feac l i segmeni and for decisions 

regard ing the a l loca t ion o f the Company ' s resources. Net 

c o m r i b u i i o n is calculated as revenue less direct cost of sales, 

interest expense, clearing and related expenses, introducing broker 

commissions and variable compensaiion. Variable compensaiion 

pa id to risk management consul tanis and traders generally 

represents a f ixed percentage o f an amount equal to revenues 

generated, and in some cases, revenues produced less clearing 

and related charges, base salaries and an overhead allocation. 

Total segment income was $133.9 mi l l ion in 2 0 1 1 , compared 

wi th $65.0 mi l l ion in 2010. Total adjusted segmeni income was 

$125.5 mi l l ion in 2011 , compared wi th $71.0 mi l l ion in 2010. 

Segmeni income is calculated as net c o n t r i b u t i o n less n o n -

variable direct expenses o f the segment. These non-var iable 

direct expenses include trader base compensation and benefits, 

operational employee compensation and benefits, communication 

and data services, business development, professional fees, bad 

debt expense, trade errors and direct marketing expenses. 

Commodi ty and Risk Management Services - Operating revenues 

under U.S. G A A P increased f rom $129.8 m i l l i on in 2010 to 

$252.6 mi l l ion in 2011 . Adjusted operating revenues increased 

by 8 0 % from $ 135-8 mi l l ion in 2010 io $244.2 mil l ion in 201 I. 

Operating revenues within this segment are primarily driven by the 

soft commodities, precious metals and base meials product lines. 
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W i t h i n the soft commodi i ies product line, operating revenues 

increased 9 3 % from $107.2 mi l l ion in 2010 to $206.8 mi l l ion 

in 201 1. The acc]uisition o f ihe Hanley Companies in July 2010 

led to an increased offering o f structured O T C products to our 

commercial customers, coiur ihut ing to ihe significant increase in 

operating revenues in 2011 as compared to the prior-year. Wi th in 

the soft commodi i ies product line, exchange-iraded and O'FC 

volumes increased 4 % and 126%, respectively over the pr ior 

year comparative period, which includes pr imari ly agricultural 

and energy commodi i ies. A n increase in under ly ing volat i l i ly 

in agr icul tural commodi t ies , the effect o f r is ing agr icul tural 

commodi iy prices, and the cont r ibut ion o f recent aci|ii isitions 

were the main contr ibutors to the increase in exchange-traded 

volumes. lixchange-traded and consulting revenues increased as 

a result o f the acquisition o f the R M I Companies in Apr i l 2010, 

pr imar i ly in the natural gas markets, and Hencorp Futures at 

the beginning ol Q I 2011 , primari ly in the coffee markets. Tbe 

increased oflering o f structured O FC products and commodi iy 

price volatil ity has resulted in the increase in O FC volumes and 

revenues, pr imar i ly rcfiecied w i th i n ' t rading gains, net' in our 

consolidated income statements, as compared to the prior-year 

period, particularly in the Brazilian markets where commodities 

traded by the Company have expanded to include corn and cotton 

in addition to the historical soybeans and sugar. In addition, volatile 

energy markeis have increased die demand for the Company's 

O'FC risk managemeni straicgies and recent acquisitions have led 

to a more diversified O'FC customer base including the natural 

gas and coflee markets. Interesi income increased 9 7 % over the 

prior year period as the average level ofcustomer deposits increased 

113% to $971 mi l l ion, wi th the increase in exchange-iraded and 

O'FC volumes dr iv ing the increased average level o fcustomer 

deposils. However, interesi income remains a modest contributor 

io operating revenues given the coni inuai ion o f historically low 

short- icrm imerest rates. 

Precious metals operating revenues increased from $ 14.0 mi l l ion 

in 2010 to $25-5 m i l l i o n in 2 0 1 1 . Precious meials adjusted 

operat ing revenues increased f rom $16.5 m i l l i on in 2010 to 

$21.4 mi l l ion in 2011. These increases were primari ly a result o f 

a widening o f spreads due to market volatil ity, and an increase 

in the number o f ounces traded as compared lo the prior year 

period as business aciivuy increased globally, particularly in the 

Singapore and Dubai markeis. 

Base metals operating revenues increased from $8.6 mi l l ion in 

2010 to $20.2 mi l l ion in 201 I. Base metals adjusied operating 

revenues increased from $1 2.1 mi l l ion in 2010 lo $15.9 mi l l ion 

in 2011 . These increases pr imari ly resuhed f rom an increase in 

the volume o f metric tons traded, while spreads remained similar 

io levels experienced in 2010. 

Segmeni income increased from $32.8 mi l l ion in 2010 to $93.5 

mi l l ion in 201 1. Adjusted segment income increased from $38.8 

million to $85.1 million. Variable expenses expressed as a percentage 

o f operat ing revenues decreased f rom 4 0 % to 3 7 % . Variable 

expenses expressed as a percemage o f adjusied operating revenues 

remained consistent at 38%, year-over-year. Segment income in 

2011 was afiected by increases in non-variable compensation and 
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benefils and communications and data services primarily resulting 

from the acquisitions discussed above. Segment income in 2011 

was also afiected by bad debt expense o f $6.0 mi l l ion, primari ly 

related to two precious metals customers to whom the Company 

had consigned gold, which was partially oflset by $1.7 mi l l ion 

in recoveries of bad debt expense, primari ly related to a bad debt 

provision decrease on a previous customer accouni deficit based 

on collection o f an amount in excess ol die amount expected to 

be collected against a promissory note. 

Foreign exchange t r ad i ng - Operat ing revenues increased by 

25% from $47.5 mi l l ion in 2010 to $59.3 mi l l ion in 2011. T he 

operating revenues in the Company's global paymems product line 

increased from $25.8 mi l l ion in 2010 to $31.9 mi l l ion in 2011. 

This increase was driven by a 33% increase in the volume of trades 

in the Company's global paymems product line as compared io 

the prior year period as the Company continued to benefit f rom 

an increase in financial institutions and other customers as well 

as our abi l i ty to offer an electronic transaclion order system to 

our customers. 

In 2011 , the customer speculative foreign exchange product line 

operating revenues increased 7 % to $8.0 mi l l ion as compared 

to l l ie pr ior year. Operat ing revenues f rom cusiomer hedging 

activity increased 433% from the prior year period to $4.8 mil l ion, 

primari ly driven by an increase o f hedging by customers o f our 

Brazilian operations. The proprietary foreign exchange arbitrage-

desk, which arbitrages the cash versus the exchange traded markets, 

experienced a 10% increase in operating revenues to $14.6 mil l ion 

as compared to the prior year period. 

Segmeni income increased 2 8 % from $21.8 mi l l ion in 2010 to 

$28.0 mil l ion in 2011. Variable expenses expressed as a percentage 

o f operating revenues decreased from 4 0 % lo 36%, primari ly as 

a resuli o f the change iu mix o f revenues in the current period. 

Securities - Operating revenues increased by 4 7 % from $20.8 

mi l l ion in 2010 to $30.5 mi l l ion in 2 0 1 1 . Operat ing revenues 

in the equities market-making business increased 19% from the 

prior year to $20.3 mi l l ion. Operating revenues in the debt capital 

markets business increased from $3.6 mi l l ion in 2010 lo $10.2 

mi l l ion in 2011. 

Operat ing revenues in the equities market-making business are 

largely dependent on overall volume and volatility, and wi th the 

increased levels of activity in the global equily markets, the rciail 

customer business which drives the Company's equity market 

making activities has increased. Equity market-making operaiing 

revenues include the trading profits earned by the Company before 

ihe related expense deduction for A D R conversion fees. These 

A D R lees are included within the consolidated income statements 

as 'clearing and related expenses'. 

Tbe increase in the operating revenues in the debt capital markets 

business, was primarily driven by the acquisition o f the Provident 

C r o u p in Q 4 2010. Ihis business focuses on a wide range o f 

services including the arranging and placing of debi issues, merger 

and acquisition advisory services and asset backed securitization 

as well as debt trading in the iniernational markets. 
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Tl ie Conipany has an investment in debentures for the single 

assei own ing company o f Suriwongse Hotel located in Chiang 

M a i , Thai land, or iginal ly issued in August 2008. Renovations 

on the hotel, to be financed by tbe debentures, were delayed, 

but are cont inuing. Dur ing 2 0 1 1 , the hotel owner defaulted on 

the interesi payment due to debenture holders in March 2 0 1 1 , 

and the Company recorded an impairment loss of $ 1.7 mi l l ion 

related lo the fair value adjustment o f its investment in the 

debentures. The Company and o iher debenture holders have 

exercised their rights under the share pledge provisions o f the 

debentures, and held a share auction o f 100% o f die shares o f 

the single asset owning conipany The debenture holders won the 

share auction and the previous owner o f die single asset owning 

company, who is also a personal guarantor o f the debentures, has 

filed a complaint to revoke die completed auciioii. The Company 

intends on vigorously defending actions taken in its capacity 

as a debenture holder. Judgmenl on the complaint filed by the 

previous owner is expecied dur ing the first quarter o f 2013. As 

o f September 30, 2011 , the carrying value o f ihe debentures was 

$3.6 mi l l i on . See Note 3 - Assets and Liabil it ies, at Fair Value 

io die Consolidaied Financial Statemenis. 

Segment income decreased 6 6 % , f rom $5.6 m i l l i on in 2010 

to $1.9 mi l l ion in 201 1, pr imar i ly as a result o f the fair value 

adjustment, discussed above, as well as compensation and benefits 

costs related to the expansion of the investment banking and 

advisory business acquired f rom the Provident Group. Variable 

expenses expressed as a percentage of operating revenues increased 

from 4 3 % to 4 5 % . 

C lea r ing and execut ion services - Operat ing revenues in the 

segment were $66.1 m i l l i on for 2011 as compared to $61.8 

mi l l ion for 2010. Opera i ing revenues are pr imar i ly generated 

f rom iwo sources; commission and clearing fee revenues from 

the execut ion and c lear ing of exchange-traded fu iures and 

options-on-futures contracts, and imerest income derived f rom 

cash balances in our customers' accounts. 

Commiss ion and clearing lee revenues were relatively flat as 

exchange-traded volumes increased 2 % over the p r io r year 

period. A $0.8 mi l l ion proprietary trading gain related to open 

commodity positions acquired from an under-margined customer 

contributed to the increase in operating revenues, while the prior 

year period included a $2.7 mi l l ion trading loss related to these 

open commodi ty posiiions. Tlie Company does not expect any 

further signif icani gains or losses f rom these remaining open 

commodi iy posiiions pr ior to iheir expiration. Interesi income 

declined 18% to $2.7 mi l l ion in 2011 as an increase in average 

customer deposits was more than oflset by a decline in short-

term interest rates. 

Segment income increased $3.8 m i l l i o n f r o m $1.1 m i l l i o n 

in 2010 to $4.9 m i l l i on in 2 0 1 1 . Segment income for 2010 

includes the efleci o f a $2.3 mi l l ion bad debt provision related 

lo a dispuied trade that was "given-up" lo FCSione by another 

futures commission merchant for a cusiomer lhat held an accouni 

w i t h us, wh i le 2011 includes a $1.3 m i l l i on recovery o l bad 

debt expense related to the sculcmem o f the "given-up" trade 

dispute, part ial ly oflset by a $1.0 m i l l i on bad debt provision 

related to a clearing customer deficit account. Variable expenses 

as a percemage o f operating revenues declined from 8 0 % to 7 7 % 

and are pr imari ly clearing and related expenses. 

O t h e r - The Company's asset managemeni revenues include 

managemeni and performance fees, commissions and o iher 

revenues received by the C o m p a n y for management o f th i rd 

party asseis and investment gains or losses on ihe Company's 

investments in funds or proprietary accounts managed either by 

the Company's investment managers or by independent investment 

managers. In addi t ion, this segments revenues include interest 

income and lees earned in relation to c o m m o d i t y financing 

transactions as well as a l im i ted amount o f pr incipal physical 

commodi ty sales iransactions related to inpuis to die renewable 

fuels and feed ingredient industries. 

Opera i ing revenues increased 6 1 % from $8.9 mi l l ion in 2010 

lo $14 .3 m i l l i o n in 2 0 1 1 . Assets under management as o f 

September 30. 2011 were $385.0 mi l l ion compared with $349.3 

m i l l i on as o f September 30 , 2010. Opera i ing revenues in the 

asset management product line increased $1.1 mi l l ion to $8.6 

mi l l ion in 2011. Operat ing revenues in the grain financing and 

physical commodity origination product line increased 280% to 

$5.7 mil l ion in 2011, driven by the establishment o f a committed 

credii facility to finance commodities, which facilitated additional 

business as well as the expansion o f our physical inpuis business 

into the feed ingredient industry and increased demand for fats 

and oils origination from commercial customers. Segmeni income 

was $5.6 mi l l ion in 201 1 as compared to $3.7 mi l l ion in 2010. 
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Liquidity, Financial Condition and Capital Resources 

Overview 

Liquidity is defined as our ability to generate suflicient amounts 
of cash to meet all of our cash needs. Liquidiiy is o f critical 

importance to us and imperative to maintain our operaiions on 
a daily basis. In FCStone, LLC, the Company's FCM subsidiary, 

we have responsibilities to meet margin calls at all exchanges 
on a daily basis and intra-day basis, if necessary. Our customers 
arc required to make any required margin deposits the next 

business day, and we require our largest customers to make 
intra-day margin payments during periods ol significant price 

movement. Margin required to be posted to the exchanges is 
a function of die net open positions of our customers and the 

required margin per contract. 

In addition, in our commodities trading, C&RM O'FC, securities 

and foreign exchange trading activities, we may be called upon 

to meet margin calls with our various trading counterparties 

based upon the underlying open transactions we have in place 
with those counterparties. 

The Company continuously reviews its overall credit and capital 

needs to ensure that its capital base, both stockholders' equity and 

debt, as well as available credit facilities can appropriately support 

the anticipated financing needs of its operating subsidiaries. 

As of Sepiember 30, 201 2, the Company had total equity 

capital of $319.1 million and bank loans of 218.2 million. 
Total equity as of September 30, 2012 includes an un realized 

gain of $6.3 million, net of income tax expense of $2.0 million, 

that is recorded in OCI, related to shares of The London Metal 

Exchange (LME) held by the Company, that have been designated 

as available-for-sale. In July 2012, the shareholders of London 

Metal Exchange Holdings Limited, the parent conipany of 

the LME, voted to accept the sale of the LME by Hong Kong 

Exchanges & Clearing Limited. In December 2012, the CME 
completed its acquisiiion of the KCBT The Company expects 
to receive proceeds of $ 1.5 million and recognize a gain of $0.9 

million before taxes, in connection wiih its class A shares of the 
• KCBT held as of September 30, 2012, during the first quarter 
of fiscal year 2013-

A substantial portion of the Company's asseis are liquid. As of 
Sepiember 30, 2012, approximately 92% of the Company's 
assets consisted of cash; deposits and receivables from exchange-
clearing organizaiions, broker-dealers, clearing organizations 
and counterparties; customer receivables, marketable financial 
instruments and investments, and physical commodities inventory, 
at cost. All assets that are not customer and counterparty deposits, 
are financed by the Company's equily capiial, bank loans, 
short-term borrowings from financial instrumenis sold, nol yei 
purchased, and olher payables. 

Customer and Counterparty Credit 
and Liquidity Risk 

Our operations expose us lo credit risk of defaull of our customers 

and counterparties, 'flic risk includes liquidity risk to the extent 
our customers or counterparties are unable to make timely 

payment of margin or other credit support. These risks expose 
us indirectly to the linancing and liquidiiy risks of our customers 

and counterparties, including the risks that our customers and 
counterpariies may not be able io finance their operations. 

Throughout the commodiiies and securities industries, continued 
volatility in commodity prices has required increased lines of 

credit, and placed a strain on working capital debt facilities. In 

many cases, our customers have been forced to increase leverage 

to unprecedented levels in order for ihem to continue io carry 

inventory and properly execute hedging strategies. Continuing 
volatility in the financial markets has tightened credii further. 

As a clearing broker, we act on behalf of our customers for all 

irades consummated on exchanges. We must pay initial and 

variation margin to ihe exchanges, on a net basis, before we receive 

the required payments from our customers. Accordingly,we are 
responsible for our customers' obligations with respect to these 

transactions, which exposes us to significant credii risk. Our 

customers are required to make any required margin deposits 

the nexl business day, and we require our largest customers to 

make intra-day margin paymems during periods of significant 

price movement. Our clients are required to maintain initial 

margin requiremenls at the level sei by the respective exchanges, 

but we have the ability to increase the margin requirements for 

cuslomers based on their open posiiions, trading activity, or 
markei conditions. 

With OT C derivative iransactions, we act as a principal, which 
exposes us to the credit risk of both our customers and the 
counierparties widi which we oflset our customer positions. As 
with exchange-traded iransactions, our OTC transactions require 
thai we meet initial and variation margin payments on behalf 
of our customers before we receive the required paymenl from 
our customers. OTC customers are required to post sufficient 
collateral io meet margin requiremenls based on Valuc-at-Risk 
models as well as variation margin requiremeni based on the 
price movement of the commodity or security in which they 
transact. Our customers are required to make any required margin 
deposits the next business day, and we may require our largest 
clients to make intra-day margin payments during periods o f 
signilicant price movement. We have the ability to increase the 
margin requirements lor customers based on iheir open positions, 
trading activity, or market condilions. On a limited basis, we 
provide credit thresholds to certain cuslomers, based on internal 
evaluations and monitoring ofcustomer creditworthiness. 
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In addition, wi th O T C transactions, wc arc at risk that a 
counterparty will fail to meet ils obligations when due. We 
would then be exposed to the risk that tbe settlement o f a 
iransaction which is due a customer will not be collected from 
the respective couiuerpany with which the transaction was oilset. 
We eonlinuously monitor the credit quality of our respective 
counterpariies and mark our positions held with each counterparty 
to markei on a daily basis. 

Information related to bad debt expense, net of recoveries, for 
the fiscal years ended 2012, 2011 and 2010 is set forth in Note 

5 of the Consolidated Financial Siatemenis. 

Primary Sources and Uses of Cash 

The Company's assets and liabilities may vary significantly 
Irom period to period due to changing customer requirements, 

economic and market conditions and the growth of the Company. 

The Company's total assets as nf September 3ft, 2012 and 

September 30, 2011, were $ 2,958.9 million and $ 2,635-7 

million, respectively. Tlie Company's operating aciivities generate 
or utilize cash as a result ol net income or loss earned or incurred 

during each period and fluciuations in its assets and liabilities. 

Tlie most significani fluctuations arise from changes in the level 

ofcustomer activity, commodities prices and changes in the 

balances of financial instrumenis and commodiiies inventory. 

FCStone, LLC, our FCM subsidiary, occasionally uses its margin 

line credit facilities, on a short-term basis, to meet intra-day 

settlements with the commodity exchanges prior to collecting 

margin funds from our cuslomers. 

Tlie majority of the assets of FCStone, LLC are restricted from 
being transferred to its parent or oiher afliliates due to specific 
regulatory requirements. These restrictions have no impact on 
the ability of the Company to meet its cash obligations, and no 
impaci is expected in the fuiure. 

We have liquidity and funding policies and processes in place thai 

are intended to maintain significant flexibility to address both 
company-specific and industry liquidity needs. The majority of 

our excess funds are held with high quality institutions, under 
highly-liquid reverse repurchase agreemenis, wilh a maturily of 
typically three days or less, U.S. government obligations and 

AA-rated money market invesiments. The Company does not 

hold any direct investments in the general obligations of any 
sovereign nations. 

As of September 30, 2012, $108.9 million of cash, cash equivalent 
and available-for-sale investment securities was held by our 
foreign subsidiaries. I f ihese funds are needed for operations in 
the United States, the Company would be required to accrue 
and pay U.S. taxes to repatriate thtse funds, up to the amouni of 
undistributed earnings of $130.7 million. However, our intent is 
to indefinitely reinvest these funds outside of the United Stales, 
and our currem plans do not demonsiratc a need lo repatriate 
them to fund our U.S. operations. 

As of September 30, 2012, approximately $10.0 million of the 

Company's financial instruments owned and $5.7 million of 
financial instruments sold, not yet purchased, are exchangeable 

foreign cquiiics and ADRs. 

As of September 30, 2012, the Company hail (our committed 
bank credii facilities, (otaling $ 385.0 million, of which $ 218.2 

million was outsiandiug. flic credit facililies include: 

• A revolving syndicated loan facility, commit ted unl i t 
January 31, 2013. under which die Company's subsidiary, 

IN'FL Commodities, Inc. ("IN'FL Conimodities") is enlitled 
io borrow up to $140 million, subject to certain conditions. 

Tlie loan proceeds are used to finance the aciivities of IN'FL 
Commodiiies. 

• A three-year syndicated loan lacility. commiited until October I , 
2013, under which INTL FCStone Inc. is entitled to borrow up 

to $95 million, subject to certain conditions. The loan proceeds 

are used to finance working capital needs of the Company and 

certain subsidiaries. 

• An unsecured syndicated line of credit, coininiucd until April 11, 

2013, under which the Company's subsidiary, FCStone, LLC 
is entitled to borrow up to $75 million. This line of credit is 

intended to provide short-term funding of margin to conimodity 

exchanges as necessary. 

• A syndicated borrowing facility, committed until May 31, 2013, 

under which the Company's subsidiary, FCStone Mercham 

Services, LLC ("FCSione Merchants") is entitled to borrow 

up to $75 million, subject to certain conditions. Tlie loan 

proceeds are used to finance traditional commodity financing 

arrangemenls or the purchase of eligible commodities from sellers 

who have agreed to sell and later repurchase such commodities 
from FCStone Merchants. 

During fiscal 2013, or shortly thereafter, $385 million of our 

committed credit facilities are scheduled to expire. We are currently 

in discussions with current and potential lenders to renew, extend 

or rearrange these facilities. While there is no guarantee thai we 

will be successful in renewing, extending or rearranging these 
agreemenis as ihey expire, based on our liquidity position and 
capital structure, we believe we will he able to do so. At this lime, 

we are unable to determine the duration, applicable interest 
rates or other costs associated with the renewal or replacement 
of these facililies. 

Tlie Company's faciliiy agreements contain certain financial 
covenants relating to financial measures on a consolidated basis, 

as well as on a certain stand-alone subsidiary basis, including 
minimum net worth, minimum working capital, minimum 

regulatory capital, minimum net unencumbered liquid asseis, 
minimum equily, minimum interest coverage and leverage 
ratios and maximum net loss. Failure to comply with any such 

covenants could result in the debi becoming payable on demand. 
The Company and its subsidiaries are in compliance with all of 

its financial covenants under the outsianding facilities. 
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In November 2011,1 NTL FCStone (Europe) Ltd, the Company's 

wholly owned subsidiary in the United Kingdom ("UK"), 
arranged with the administrator of MF Global's UK operations 

to acquire certain assets ol the Metals Division of MF Global UK 
Limited (in special administration). As part of the arrangement, 
the Company received an assignment ofcustomer accoums 

and customer account documentation and hired more than 50 
professionals from MF Global's metals trading business based in 

London. The purchase price of the acquisition of certain assets 
from MF Global was $1.0 million. There was no contingeni 

consideration associated with this transaction. Tlie total purchase 
price ofthis transaclion was not material to the consolidated 
financial statemems. 

In November 2011, the Company acquired 100% of the ownership 
interests in Coffee Network LLC ("Coflee Network"). Following 

the acquisiiion, the activities of Coffee Network were reorganized 

as a division o f FCSione, LLC. Ihe purchase price for the 

Coflee Network acquisiiion consists of an initial payment of 

SO.2 million, three addilional annual contingent payments 

and a final contingeni payment. The total purchase price for 

the acquisition o f Coflee Network was not material to the 

consolidated financial siatements. 

In April 2012, the Company's wholly-owned subsidiary in 
the UK, IN'FL Holding (UK) Limited, acquired 100% of ihe 

outstanding shares of 'FRX Futures Limited ("TRX") from 

Neumann Gruppe GmblT. The purchase price was equal to the 

tangible net assei value ("NAV") of TRX, which was approximately 

$12.9 million. There are no additional payments remaining for 

ihis acquisiiion. The total purchase price for this acquisition 

was not considered to be malerial to the consolidaied financial 

statements. Subsequent to September 30, 2012, the activities of 

TRX have been reorganized within IN'FL FCStone (Europe), 
and TRX is in the process of dissolution. 

In February 2012, the Companys subsidiaries, INTL Participacoes 
LTDA and FCStone do Brasil, acquired 100% of the shares 
of Aporte D'FVM. Following the acquisition, Aporte D'FVM 
was renamed I N T L b'CStone D'FVM Ltda. ("INTL FCStone 
DTVM"). Based in Brazil, its activities consist of equity brokerage 
and trustee services. The purchase price for the acquisition of the 
shares of Aporte DT"VM was $1.5 million. There are no additional 
payments remaining for this acquisition. The total purchase price 
for this acquisition was not considered to be material. 

Tlie Company has contingent liabiliiies relaiing to several 

acquisitions it has completed since April 2010. See Note 1 1 to 
the Consolidated Financial Siatements for additional information 
on these contingent liabilities. Under the terms of the purchase 

agreements, the Company bas obligations to pay additional 
eonsideraiion if specific condilions and earnings targets are met. 

Inaccordance with the Business Combinations Topic of the ASC, 
the fair value of die additional consideration is recognized as a 

contingent liability as of the acquisition date. The acquisition 
date fair value of additional consideration is remeasured to its lair 
value each reporting period, with changes in fair value recorded 

in currem earnings. The contingent liabilities for these esiimaied 

additional discounted purchase price considerations totaled 
SM.fi million as of Sepiember 30, 2012, and arc included wilhin 

'accounts payable and other accrued liabiliiies' in ihe consolidaied 
balance sheets. The Company estimates cash payments during 
fiscal 2013, 2014 and 2015 related to these contingent liabiliiies, 

to be $13.4 million, $0.4 million and $2.3 million, respectively. 

Tlie Company coutribuicd $1.5 million to its defined benefit 
pension plans during the year ended September 30, 2012, and 

expects to contribute $2.5 million to ihe plans during fiscal 
2013, which represents the minimum funding requirement. 

Other Capital Considerations 

Our FCM subsidiary, FCStone, LLC, is subjeci lo various 
regulations and capital adequacy requirements. Pursuant to the 

rules, regulaiions, and requirements of the CF'FC and other self-
regulatory organizations, FCStone, LLC is required to maintain 

certain minimum net capital as defined in such rules, regulations, 

and requirements. Net capiial will fluctuaie on a daily basis. 

IN'FL FCStone (Europe) and IN'FL Global Currencies Limited 

arc regulated by the Financial Services Authority, the regulaior 
of ibe financial services industry in the United Kingdom, and 

each subjeci to a net capital requirement. 

IN FL FCStone Securities, a broker-dealer subsidiary, is subject to 

the nei capital requirements of the SliC relating lo liquidity ami 

net capiial levels. The Company's ability to receive distributions 

from IN'FL FCStone Securities is restricted by regulations of 
ihe SEC. Tbe Company's right to receive distributions from 

its subsidiaries is also subjeci to the rights of the subsidiaries' 

creditors, including customers of IN'FL FCStone Securities. 

FCC Investmenls, Inc., a broker-dealer subsidiary, is subjeci 
to ihenet capital requirements of the SEC relating to liquidiiy 
and net capital levels. 

FCStone Australia Pty, Ltd ("FCStone Australia") is regulated 
by die Ausiralian Seeuriiies and Investment Commission and 
is subjeci to a net tangible asset capital requirement. FCSione 
Australia is also regulated by the New Zealand Clearing Limited, 
and is subject to a capital adequacy requiremeni. 

FCStone Commodity Services (Europe), Ltd. is domiciled in 
Ireland and subject to regulation by the Financial Regulator of 

Ireland, and is subject to a net capital requirement. 

INTL FCStone D ' l V M is a registered broker-dealer and regulated 
by the Brazilian Central Bank and Securities and Exchange 
Commission o f Brazil, and is subject to a capital adequacy 
requirement of $0.7 million. The recently acquired IN'FL FCStone 
D T V M , a shell company wilh no significant operations, had net 
capital lower than the minimum required amount by less than 
$0.1 million as of September 30, 2012. The Company expects 
to remediate this shortfall in net capital ol IN'FL FCStone 
D I V M for the semi-annual regulatory filing prepared as o f 
December 31, 2012. 
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Certain other non-U.S. subsidiaries of the Company arc also 
subjeci to capital adequacy requirements promulgated by 
auihorities of die coumries in which they operate. 

Excluding INTL FCStone D'FVM, all other subsidiaries of the 
Company are in compliance with all of their capital regulatory 
requirements as of September 30. 2012. Additional information 
on these net capital and minimum nei capital requiremenls can be 
found wilhin Note 12 of the Consolidated Financial Statemenis. 

Cash Flows 

The Company's cash and cash equivalents increased from 
$220.6 million as of September 30. 2011 to $236.3 million as 
ol'September 30, 2012, a net increase of $15.7 million. Net cash 
of $92.1 million was used in operating activities, $20.0 million 
was used in investing activities and net cash of $129.0 million 
was provided by financing aciivities, ol which $140.8 million was 
borrowed on lines of credit and increased the amounts payable to 
lenders under loans and overdrafts, $9.6 million was paid out as 
earn-outs on acquisitions and $4.0 million was used to repurchase 
shares. Fluctuations in exchange rates caused a reduction of $1.2 
million io the Company's cash and cash equivalents. 

In the conimodities industry, companies report trading activities 
in the operating section of the statement of cash flows. Due to 
the daily price volatilily in the commodities markei, as well as 
changes in margin requiremenls, lluctuaiions in the balances 
of deposits held at various exchanges, marketable securities and 
customer commodity accounts may occur from day-to-day. A 
use of cash, as calculated on the consolidaied staiement of cash 
flows, includes unrestricted cash transferred and pledged to the 
exchanges or guarantee funds. These funds are held in interest-
bearing deposit accounts at die exchanges, and based on daily 
exchange requiremenls, may be withdrawn and returned to 
unrestricted cash. Additionally, within our unregulated O'FC 
and Forex operations, cash deposits received from customers arc 

reflected as cash provided from operations. Subsequent iransfer 
of these cash deposils lo counterparties or exchanges to margin 
their open positions will be reflected as an operating use of cash 
to the extent the transfer occurs in a different period than the 
cash deposit was received. 

The Company is eonlinuously evaluating opportunities to expand 
its business. During 2012, the Company paid $ 1 1.7 million, 
included in investing activities, for acquisitions, and $9.6 million 
in payments, included in financing activities, relating to earn-
outs on acquisitions. See Note 18 io the Consolidated Financial 
Siatements for addilional information on acquisitions. Capital 
expenditures included in investing activities for property, plant and 
equipment totaled $8.7 million in 2012, decreasing slightly Irom 
$10.1 million in 201 1. Continuing expansion of the Company's 
aciivities will require funding and will have an eflect on liquidity. 

On Augusi 12, 2011, the Companys Board of Directors authorized 
the repurchase of up to 1.0 million shares of the Company's 
outstanding common siock. During year ended September 30, 
2012, the Company repurchased 217,507 shares of iis outsianding 
common stock in open markei transactions, in the aggregate 
amount of $4.0 million. 

On November 15, 2012, the Company's Board of Directors replaced 
the August 12,2011 authorized repurchase of up to 1.0 million 
shares of its outsianding common stock wiih an authorization to 
repurchase up to 1.5 million shares of its outstanding common 
Slock from lime to time in open market purchases and private 
transaciions, subject to the discretion of the senior management 
team to implement the Company's stock repurchase plan, and 
subject to market conditions and as permiltcd by securities laws 
and other legal and regulatory requirements. 

Apart from what has been disclosed above, there are no known 
trends, events or uncertainties that have had or are likely lo have 
a malerial impact on the liquidiiy, financial condition and capital 
resources of the Conipany. 

Contractual Obligations 

The fo l lowing table summarizes our cash payment obligations as o f September 30, 2012: 

Payments Due by Period 

(in millioni) Total Less than 1 year 1 - 3 Years 3 - 5 Years After 5 Years 

Operating lease obligations. * $ 39.4 .$ 7.1 _$ ) L0 .$ .12,0 $_ 9.3! 

Purchase obligations1" 630.2 630.2 — _ — _ — 
Contingent acquisition consideration 16.6 .13.8 0.4 2.4 — 
Other 17.1 5.3 6.1 3.3 2.4 

$ 703.3 $ 656.4 $ 17.5 $ 17.7 $ 11.7 

(I) lifpresenis un ntiniiiie of lontrticitittl purchase coinmiiinenis in the onlinary course of liusiness primarily for the purchase ofprecious anil base metals. Unpriced 
contract commitmenis have been esiinuited using September JO, 2012 fair values. 

Total contractual obligations exclude defined benefit pension 
obligations. In 2013, we anticipate making contributions of 
2.5 million to defined benefii plans. Addilional information 
on the funded status of these plans can be found in Note 15 of 
the Consolidated Financial Siaiemems. 

Based upon our currenl operations, we believe that cash flow from 
operations, available cash and available borrowings under our 
credit facilities will be adequate to meet our future liquidity needs. 
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Off Balance Sheet Arrangements 

The Company is party to certain financial instruments with off-

balance sheet risk in the normal course of business as a registered 
securities broker-dealer and futures commission merchant and 
from its market-making and proprietary trading in the foreign 

exchange and commodities trading business. As part of these 
activities, the Company carries short positions. For example, it sells 

financial instruments that it docs not own, borrows the (inancial 
instruments to make good delivery, and therefore is obliged to 

purchase such financial instrumenis at a future date in order to 
return the borrowed (inancial instruments. The Company has 

recorded these obligations in the consolidated financial statements 
at Sepiember 30, 2012 and September 30, 201 1, at lair value of the 
relatetl financial instruments, totaling $ 175.4 million and $390.9 

million, respectively. These positions are held to offset the risks 

related to financial assets owned, and reported in the Company's 
consolidated balance sheets within 'financial instruments owned, 

at fair value', and 'physical commodities inventory'. The Conipany 

will incur losses if the fair value of die financial instruments sold, 

not yet purchased, increases siibscqucnt to September 30, 2012, 

winch might be partially or wholly offset by gains in the value of 

asseis held as of September 30, 2012. Tlie lotal of $175.4 million 

and $390.9 million includes a net liability of $44.6 million and 

$122.9 million for derivatives, based on iheir fair value as of 
Sepiember 30, 2012 and September 30, 2011, respectively. 

In the Company's foreign exchange and commodities trading 

business segments, the Company will hold options and futures 

contracis resulting from market-making and proprietary trading 

activiiies in the Company's foreign exchange/commodities 

trading business .scgnient. Tlie Company assists ils customers in 
its commodities trading business to protect the value of their fuiure 

production (precious or base metals) by selling them put options 

on an OTC basis. Tlie Company also provides its commodities 

trading business cuslomers wiih sophisticated option products, 
including combinations til"buying and selling puis and calls. The 
Company miiigaies iis risk by efiect ing offsetting oplions wiih 
market counterparties or through the purchase or sale of exchange-
traded commodiiies fuiures. The risk mitigation of oflsctting options 
is not within the documented hedging designation requirements 
of the Derivatives and Hedging Topic of the ASC. 

In the Company's C & R M segmeni, when transaciing OTC and 

foreign exchange contracts with our customers, our O'FC and 
foreign exchange trade desks will generally offset the customer's 

transaction simultaneously with one of our trading counterparties or 
will oflset that transaction with a similar but not identical position 

on the exchange These unmatched transactions arc intended to 
be short-term in nature and are conducted to facilitate the most 
effect ive transaclion for our customer. 

Derivative contracts are traded along with cash transactions because 

of the integrated nature of the markeis for such products. The 

Company manages the risks associated with derivatives on an 

aggregate basis along with the risks associated with its proprietary 

trading and markei-making aciivities in cash instruments as part 

of its firm-wide risk managemeni policies. 

The Company is a member of various conimodity exchanges and 

clearing organizaiions. Under the slandard membership agreement, 

all members are required lo guarantee ihe performance of other 

members and, accordingly, iu the evenl another member is unable 

to satisfy its obligations to the exchange, may be required to fund 

a porlion of die shortfall. Our liability under these arrangemenls 

is not quantifiable and could exceed the cash and securities we 

have posted as collateral at the exchanges. However, management 
believes thai the potential for us to be required to make paymems 

under these arrangements is remote. Accordingly, no contingent 

liabilily for these arrangements has been recorded in the consolidated 

balance sheets as of September 30, 2012 and 2011, respectively. 

Effects of Inflation 

Because the Company's assets are, to a large extern, liquid in 

nature, they are not significantly affected by inflation. Increases 
in the Company's expenses, such as compensaiion and benefits, 

clearing and related expenses, occupancy and equipmenl rental, 
due to inflation, may not be readily recoverable from increasing 

ihe prices of services offered by the Company. In addition, to 
die extent that inflation results in rising imerest rales or has 
other adverse efiects on the financial markets and on the value 

of the financial instruments held in inventory, it may adversely 
afleci the Company's financial position and results of operations. 

Critical Accounting Policies 

The prcparatinn of consolidated financial statements in conformity 

with U.S. GAAP requires management to make estimates and 
assumpiions that" aflect the reported amoums of assets and 

liabilities, disclosure of contingent liabilities ai the date of the 

financial statements and the reported amounts of revenue and 
expenses during the reported period. The accounting estimates 

and assumptions discussed in ihis section are those that the 
Company considers die most critical to the financial siaiemems. 

The Company believes these estimates and assumptions can 
involve a high degree of judgmenl and complexity. Due to 
their nature, estimates involve judgmenl based upon available 

informalion. Actual resuhs or amounts could differ from estimates 
and the diflerence could have a material impact on the financial 

statemems. Therefore, understanding these policies is important 
in understanding the reported and potential future results of 

operations and the financial position of the Company. 

Valuation of Financial Instruments and Foreign Currencies. 
Substantially all financial instruments are reflected in the 

consolidaied financial statemenis at fair value or amoums that 
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nppruxiiiKtrc fair value. 'Ilicse financial instruments include: casli 
and cash et|uivalents; cash, securities and other assets segregaied 
under fcdeml and other regulaiions; financial instruments purchased 
under agreemenis to resell; deposits with clearing organizaiions; 
financial insirumenis owned; and financial instruments sold hut 
not yet purchased. Unrealized gains and losses related to these 
financial instruments, which are not customer owned positions, 
are reflected in earnings. Where available, we use prices from 
independent sources such as listed markei prices, or broker or 
dealer price quotations. Fair values for certain derivative contracts 
are derived from pricing models that consider current market 
and contractual prices for the underlying (inancial instruments 
or commodiiies, as well as time value and yield curve or volatility 
factors underlying the positions. In some cases, even though the 
value ofa security is derived from an independent market price 
or broker or dealer quote, certain assumptions may be required 
to determine the fair value. However, ihese assumpiions may be 
incorrect and the actual value realized upon disposition could be 
difTerent from die current carrying value. The value of foreign 
currencies, including foreign currencies sold, not yei purchased, 
are converted into iis U.S. dollar equivalents at the foreign 
exchange rates in efleci at the close of business at the end of the 
accounting period. For foreign currency transactions completed 
during each reporting period, the foreign exchange rate in eflect 
at the time of the transaction is used. 

The application of the valuation process for financial insirumenis 
and foreign currencies is critical because these items represent a 
significant portion of our toial assets. Valuations for substantially 
all of the financial instrumems held are available from independent 
publishers of market informalion. Tlie valuation process may 
involve estimates and judgments in the case of certain financial 
instruments with limited liquidity and OTC derivatives. Given 
the wide availability of pricing information, die high degree of 
liquidity of the majority of our assets, and the relatively short 
periods for which they are typically held in inventory, there is 
insignificant sensitivity to changes in estimates and insignificant 
risk of changes in estimates having a material eflect on our financial 
statemems. The basis for csrimutiug the valuation of any financial 
instruments has not undergone any change. 

Revenue Recognition. A significani poriion of our revenues 
are derived principally from realized and unrealized trading 
income in securities, derivative instrumenis, commodities and 
foreign currencies purchased or sold for our account. Realized 
and unrealized trading income is recorded on a trade date basis. 
Seeuriiies owned and securities sold, not yet purchased and 
foreign currencies sold, not yet purchased, are staled at fair value 
with related changes in unrealized appreciation or depreciation 
reflected within 'trading gains, net' in the consolidated income 
statemems. Fee and interest income are recorded on the accrual 
basis and dividend income is recognized on the ex-dividend date. 

Revenue on commodities that are purchased for physical delivery 
to customers and lhal are not readily convertible into cash is 
recognized at the point in time when the commodity has been 
shipped, tille and risk ofloss has been transferred to the customer. 

and the following conditions have been met: persuasive evidence 
ol an arrangemcui exists, the price is fixed and deierminable, and 
collectability of die resulting receivable is reasonably assured. 

The critical aspect of revenue recognition is recording all known 
iransactions as ol the trade date ofeacli transaclion for the financial 
period. We have developed systems for each of our businesses to 
capture all known transaciions. Recording all known transaciions 
involves reviewing trades that occur after the financial period 
that relate to the financial period. The accuracy of capturing this 
infonnation is dependent upon the completeness and accuracy 
of data capture of ihe operations systems and our clearing firms. 

Income Taxes. We are subject to income taxes in the U.S. and 
numerous foreign jurisdictions. Significant judgment is required 
in determining the consolidated provision for income taxes and 
in evaluating tax positions, including evaluating uncertainties. As 
a result, the company recognizes tax liabilities based on estimates 
ol whether additional taxes and interesi will be due. These tax 
liabilities are recognized when despite our belief that our tax return 
posiiions are supportable, we believe lhat certain positions may 
not be fully sustained upon review by the relevant tax auihorities. 

Income taxes are accounted for under the asset and liability 
method. Deferred tax assets and liabilities are recognized lor die 
estimated future tax consequences attributable to differences 
beiween the financial statement carrying amounts of existing 
assets and liabilities and their respective tax bases. Deferred tax 
assets and liabilities are measured using enacted tax rates in effect 
for the year in which those temporary diflerences are expected 
to be recovered or settled. The eflect on deferred tax assets and 
liabilities ofa change in tax rates is recognized in income in rhe 
period dial includes die enaciinem date. Significani judgment 
is also required in determining any valuation allowance recorded 
against deferred tax assets. In assessing the need for a valuation 
allowance, management considers all available evidence for each 
jurisdiction including pasl operating resuhs, estimates of fuiure 
taxable income, and the feasibility of ongoing tax planning 
strategics, In the event that we change our determination as to the 
amount of deferred tax assets that can be realized, we will adjust 
our valuation allowance with a corresponding impact to income 
tax expense in the period in which such determinalion is made. 

We believe that our accruals for tax liabilities are adequate lor all 
open audit years based on our assessment of many factors including 
past,experience and inierpretarions of lax law. This assessment 
relies on estimates and assumptions and may involve series of 
complex judgments about future events. To the extent lhat new 
information becomes available which causes us to change our 
judgment regarding ihe adequacy of existing lax liabiliiies, such 
changes to tax liabiliiies will impaci income lax expense in the 
period in which such dcierminaiion is made. The consolidated 
provision for income taxes will change period to period based on 
non-recurring events, such as die settlement of income tax audits 
and changes in lax law, as well as recurring factors including the 
geographic mix of income before taxes, state and local taxes, and 
the efiects of various global income tax strategies. 
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I T E M 7A Quantitative and Qualitative Disclosures 
about Market Risk 

Sec also Note A to the Consolidated Financial Statements,' Financial Instruments wi th Off-Balance Sheet Risk and Concentrations 

o f Credit R isk ' . 

Market Risk 

The Company conducts its market-making and trading activities 

p redominan t l y as a p r i nc ipa l , w h i c h subjects" its capital tt) 

signif icant risks. Ilicse risks inchide, but are not l im i ted to, 

absolute and relative price movements, price volatility and changes 

in l iquidi iy, over which the Company has virtual ly no control . 

Tlie Company's exposure to market risk varies in accordance 

w i th the volume o f cl ient-driven market-making iransactions, 

ihe size of the propr ietary posit ions and the vo la t i l i l y o f the 

financial instrumenis traded. 

The C o m p a n y seeks to mi t igate exposure io market risk by 

ut i l iz ing a variety o f qualitative and quantitative techniques: 

• Diversif ication o f business activities and instrumems; 

• Limitat ions on positions; 

• Al locat ion o f capital and l imits based on estimated weighted 

risks; and 

• Daily monitor ing o f posiiions ami mark-to-market profitability. 

The Company utilizes derivative producis in a trading capacity as 

a dealer to satisfy client needs and mitigate risk. The Company 

manages risks f rom both derivatives and non-derivat ive cash 

instruments on a consol idated basis. Tl ie risks o f derivatives 

should not be viewed in isolat ion, but in aggregate w i t h the 

Company's other trading activities. 

Management believes that the volat i l i ty o f revenues is a key 

indicator o f the effectiveness of its risk management techniques. 

Tlie graph below summarizes volati l i ty o f the Company's daily 

revenue, determined on a marked-to-market basis, dur ing the 

year ended September 30, 2012, 
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In the Company's securities market-making and trading activities, 

the Company maintains inventories of equity and debt securities. 

In the Company's commodi i ies marke t -mak ing and t rad ing 

activiiies, the Company's posiiions include physical inveniories, 

forwards, fuiures and opt ions . The Company 's c o m m o d i t y 

trading aciivities are managed as one consolidated book for each 

commod i ty encompassing both cash positions and derivative 

instruments. Ihe Conipany monitors the aggregate position for 

each commodi iy in equivalent physical ounces tir metric tons. 
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Interest Rate Risk 

In the ordinary course of our operations, we have interesi rate-
risk from the possihiliry ihai changes in imerest rates will aflect 

the values of financial instruments and impact imerest income 
earned. We generate interest income from the positive spread 

earned on customer deposits. We typically invest in U.S. Treasury 
bills and obligations issued by government sponsored emities, 

reverse repurchase agreements involving U.S. Treasury hills and 
government obligations or AA rated money market funds. We 

have an investment policy which establishes acceptable standards 
of credit quality and limits the amount o f funds that can be 
invested within a particular fund and institution. 

Since mid-2010, we have employed an interest rate management 
strategy, where we have used derivative (inancial instruments 

in the form of interest rale swaps lo manage a portion of our 
aggregate imerest rate position. Our objective is to invest the 

majorily ofcustomer segregaied deposits in high quality, short-

term investments and swap the resulting variable imerest earnings 

into a medium-term interest stream when a suflicient imerest 

rate spread exists between the two durations, by using a strip 

of interest rate swaps that mature every quaricr, and enable us 

to achieve the two year moving average o f the two year swap 

rate. In 2012, operating revenues include realized gains of 

$2.5 million and unrealized losses of $1.1 million on interest 

rale swap derivaiive coniracts used io manage a portion of our 
aggregate interesi rate position. In 2011, operating revenues 

included realized gains of $4.2 million and unrealized losses 
of $0.2 million on interest rate swap derivative coniracts. In 

2010, operating revenues included realized and unrealized 
gains of $1.0 million and $2.5 million, respectively, on imerest 

rate swap derivaiive coniracts. These interest rate swaps are not 
designated for hedge accounting treatment, and changes in the 

fair values of ihese interesi rale swaps, which are volatile and 
can nuctuaie from period to period, are recorded in earnings 
on a quarterly basis. As of September 30, 2012, $765 million in 

notional principal of interest rate swaps were outstanding with 
a weighied-average life of 6 months months. 

We manage interest expense using floating rate debt as well as 
including the average outstanding borrowings in our calculations 

of the notional value of interest rate swaps to be entered imo as 

pari of our interesi rale managenient strategy discussed above. 

Refer to Note 4 to the Consolidaied financial Siaiemems for 

informalion on the interest rate swap transactions. Tlie debi 

insirumenis are carried ai their unpaid principal balance which 

approximates fair value. All of the Company's outstanding debt 

as of Sepiember 30, 2012, has a variable interesi rate. 
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ITEM 8 Financial Statements and Supplementary Data 

Report of Independent Registered Public Accounting Firm 

'Ihe Board of Directors and Stockholders 

IN'FL FCSione Inc.: 

We have audited IN'FL FCSione Inc. 's (ihe Company) imernal 
control over financial reporting as of September 30, 2012, based 

on criteria established in Intertutl. Control - bnegratefl Irammmrk 
issued by the Committee of Sponsoring Organizations of the 

Treadway Commission (COSO). The Companys managemeni 
is responsible for mainiaining eflective imernal control over 

financial reporting and for its assessment of the effectiveness 

of internal conirol over financial reporting, included in the 

accompanying Management's Report on Internal Control over 

Financial Reporting. Our responsibility is to express an opinion 

on the Company's internal control over financial reporting based 
on our audit. 

Wc conducted our audit in accordance with the standards of the 

Public Company Accouming Oversight Board (United States). 

Those standards require that we plan and perform die audit to 

obtain reasonable assurance about whether effective iniernal 

control over financial rcponing was maintained in all material 
respects. Our audit included obtaining an understanding of 

internal control over (inancial reporting, assessing the risk that a 

material weakness exists, and testing ami evaluating the design and 

operaiing effectiveness of internal control based on the assessed 

risk. Our audit also included performing such other procedures 

as wc considered necessary in the circumsiances. We believe that 

our audil provides a reasonable basis for our opinion. 

A company's internal control over financial reporting is a process 

designed to provide reasonable assurance regarding the reliability of 

financial rcponing and the preparation of financial statemems for 
external purposes in accordance wiih generally accepted accounting 

principles. A company's internal control over financial reporting 
includes those policies and procedures thai (1) pertain to die 

maintenance of records that, in reasonable detail, accurately and 
fairly reflect the iransactions and dispositions of the assets of the 

company; (2) provide reasonable assurance lhat transaciions are 
recorded as necessary io permit preparation of financial statements 
in accordance with generally accepted accounting principles, and 

that receipts and expendiiures of the company are being made only 

in accordance with authorizations of management and directors 
of the company; and (3) provide reasonable assurance regarding 
prevention or timely detection of unauthorized acquisition, use, 
or disposition of the company's assets that could have a malerial 
efleci on die financial statements. 

Because of its inherent limitations, imernal control over financial 
reporting may not prevent or delect misstatements. Also, 

projections of any evaluation of efiectiveness to fuiure periods 
are subject io the risk thai controls may become inadequate 

because of changes in conditions, or that the degree of compliance 

with the policies or procedures may deteriorate. 

In our opinion, the Company maintained, in all material 

respects, eflective internal control over financial reporting as of 
Sepiember 30, 2012. based on criteria established in Internal 

Control— Integrated Iramcwork issued by the Committee of 

Sponsoring Organizations of the Treadway Commission. 

Managements assessment of ihe efiectiveness of the Company's 

imernal control over financial reporting as of September 30, 

2012 excluded TRX Fuiures Limited, acquired with efleci from 

April 30, 2012, and Aporte D T V M , acquired with effect from 

February 28, 2012. Our audit of internal control over financial 

reporting of the Company also excluded an evaluation of die 

internal control over financing reporting of'FRX Futures Limited 
and Aporte D'FVM. 

We also have audited, in accordance with the standards of the 

Public Company Accounting Oversight Board (United States), 

the consolidated balance sheets of the Company and subsidiaries 

as of September 30, 2012 and 2011, and the related consolidated 

siatements of income, stockholders' equity, and cash flows for 
each of the years in the three-year period ended Sepiember 30, 
2012, as well as die accompanying financial statemem schedule. 

Our report daled December 12, 2012 expressed an unqualified 
opinion on those consolidaied financial siaiemems and the 

accompanying financial statement schedule 

h/KPMG LLP 

Kansas Ciiy, Missouri 

December 12, 2012 
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Report of Independent Registered Public Accounting Firm 

The Board of Direclors and Stockholders 

INTL FCStone Inc.: 

We have audited the accompanying consolidated balance sheets 
ofTN'FL b'CStone Inc. and subsidiaries (the Company) as of 
September 30, 2012 and 201 1, and the related consolidated 
statements of income, stockholders' equity, and cash (lows for 
each of the years in the three-year period ended September 30. 
2012. In connection with our audits of tbe consolidated financial 
statements, we also have audited the accompanying financial 
statement schedule. These consolidated financial statements 
and (inancial statement schedule are the responsibility of the 
Company's managemeni. Our responsibility is to express an 
opinion on these consolidated financial statements and financial 
staiement schedule based on our audits. 

We conducted our audits in accordance with the standards of 
the Public Company Accouming Oversight Hoard (United 
Slates). Those standards require that we plan'and perform the 
audit to obtain reasonable assurance about whether the financial 
statemenis are free of malerial misstatement. An audil includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates 
made by managemeni, as well as evaluating the overall financial 
statement presentation. We believe that our audits provide a 
reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred 
to above presenl fairly, in all material respects, the financial 
position of the Company as of Sepiember 30, 2012 and 2011, 
and the results of its operations and its cash flows for each of 
die years in the three-year period ended September 30, 2012, in 
conformity with U.S. generally accepted accounting principles. 
Also in our opinion, the related financial siaiement schedule, 
when considered in relation to the basic consolidated financial 
statements taken as a whole, present fairly, in all material respecis, 
the information set forth therein. 

We also have audited, in accordance with the standards of die 
Public Company Accounting Oversight Board (United States), 
the Company's internal control over financial reporting as of 
September 30, 2012, based on criteria established in Internal 
Conirol - Integrated Framework issued by the Committee 
of Sponsoring Organizaiions of the T readway Commission 
(COSO), and our report dated December 12, 2012 expressed 
an unqualified opinion on the effectiveness of the Company's 
internal control over financial reporting. 

hi Kmc LLP 

Kansas City, Missouri 

December 12, 2012 
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Consolidated Balance Sheets 
(in inillioiii. txrepl par value itnii sti/trr itmotmls) September 30, 2012 September 30, 2011 

ASSETS. 

Casli and cash equivalents 

Cash, securities and other assets segregated under led cm I and other regulations (including 
.$72.8 and $22.7 at lair value at September 30, 2012 ami September 30, 2011 respectively) 

Deposits with and receivables from: 

Exchange-clearing organizations (including $ 1,510.0 and $1,408.2 at lair value at 
September 30, 2012 and September 3(1, 2011, respectively) 

lirokcr-dealers, clearing organizations and counterparties (including $(0.7) and $16.2 at 
fair value at September 30, 2012 and September 30, 2011, respectively) 

Receivables from custtimers,jiet 

Notes receivable, net 

Income taxes receivable 

Financial instruments owned, at fair value 

.Physical commodities inventory 

Deferred income taxes, net 

^Property and equipment, net 

Coodwill and intangible a.s.sers, net 

Other assets 

236.3 ] $ 

.357-5 ; 

t;; 
L" 
r 

220.6 

i 19.4 

1,489.2 

JVA 146.5 

£8=9 115.9 
104.0 26.3 

~,.-.!-1.:9. 8.8 

171.7 223.1 

131.6 160.6 

21.9.1 20.7 
J8.9 ~ 15.0 

„54.7 56.1 

34.3 33.5 

2,958.9 $ 2,635.7 TO TAL ASSETS 

LIABILITIES.AND EQUI TY 

Liabilities: 

Accounts payable and other accrued liabilities (including $14.8 and $22.3 at fair value at 
September 30, 2012 and September 30, 201 1) 

Payables to: 

Customers 

Broker-dealers, clearing organizaiions and counterparties 

Lenders under loans 

Income taxes payable 

Financial instrumenis sold, not yet purchased, at fair value 

Deferred income laxes 

127.0 $ 122.0 

2,072.3 ' 1.739.8 

-39.4 j 3.4 

218.2 . 77.4 

; - M ! 4.6 

1.75,4 \ 390.9 

2.0 ] — 
2,639.8 2,338.1 TOTAL LIABILITIES 

Cominttmems and ctiniingendcs (Note 1 1) 

Equity: 

INTL FCStone Inc. stockholders' equity: 
Preferred..stock, $.01 par value. Authori/ed 1,000,1)00 shares; no shares issued or miiyanding 
Common stock, $.01 par value. Authorized 30,000,000 shares; 19,214,219 issued and 
18,984,951 outsianding at September 30, 2012 and 18,653,964 issued and 18,642,407 
outstanding at September 30, 201 1 

Common stock in treasury, at cost - 229.064 shares at September 30, 2012 and 11,557 
shares at September 30. 20 1 1 

Additional paid-in capital 

Retained earnings 

Accumulated other comprehensive loss, net 

0.2 

.213.2 ] 

.'.12.0 ' 

"(2.2)1 

0.2 

(0.1) 

205-2 

97.0 

(6.0) 

Total INTT. FCSione Inc. stockholders' equity 319-1 . 296.3 

Noncomrolling interests 
1 

L v . ; - J 1.3 

Total equitv 319.1 . 297.6 

T O T A L L I A B I L I T I E S AND E Q U I T T i i$ 2,958.9 I $ 2,635.7 

See arfoiitfiaiiying noies to (muoliihitetifinancial statements. 
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Consolidated Income Statements 
Year Ended September 30, 

(in inillioiii. rxctpt shitre iinil per share amounts) 2012 2011 2010 
Revenues: 

Sales of physical commodiiies K (iX,8I2.5l $ 75.123.4 $ 46,709.2 
'["rading gains, net 

h-
248 / ) . 205.7 86.5". ' 

Commission and clearing fees h- .161.6]" 134.5 119.9 
Consulting and management lees _ _ . _27.y_ 22.7 17^2 ' 
Interest income [' — J 0 . 3 ] 10.3 7.0 
Other income 0.5 i.o 0^5 ' 

Total revenues [. . __ 69,260.6] 75.497.6 46,940.3 
Cosi of sales ol physical Commodities 6 M 0 2 . 9 ' 75".074.4 46.67Y. 3 ' 

Operaiing revenues L _ . 457.7J 423.2 269.0 . 
Interest expense 11.6 11.3 9.9 " 

Nel revenues 1 -446.1] 411 .y 259.1 
Non-interest expenses: _ 

Compensation and benefits E . . . . __ . . . 202^ ] 176.6 104.2 

Clearing and related expenses .107.2 77-4 68.2 ' 
Introducing broker commissions r_~" :'."3i.o] 24.0 18.9 
Communication and daia services 22.6. T5.5 11. i " 
Occupancy and equip mem rental [ u.o] .«-9 6.2 
Professional fees 12.9 10.6 8A ' 
Depreciation and umorti'^ition L 7j\ 4.7 1.6 
Had debts and impairments _ _ _.1.5. .6.2 5.8 " 
Other r 31.0] 28.5 17.1 

Toial non-imerest expenses 426.8 352.4 241.2 
Income from continuing operations, before tax . 19.3 59.5 17.9 
Income tax expense 4.4 22.5 6.4 
Net income from continuing operaiions . 1.4.9J 37.0 11.5 
Income from discontinued operations, net oftax — 0.2 6.6; 
Income before extraordinary loss L. 37,2 12.1 

Extraordinarv loss — — (7.0) 
Nel income . .14.9, 37.2 5.1 
Add: Net loss attributable to noncorurollina interests 0.1 0.1 0.3 
N E T I N C O M E A T T R I B U T A B L E T O I N T L F C S T O N E I N C . 
C O M M O N S T O C K H O L D E R S $ 15.0 $ 37.3 $ 5.4 
Basic earnings per share: 

Income from continuing operations attributable 10 IN'FL FCSione Inc. 
common stockholders 
Income from discontinued operations aitributable to INTT, FCStone Inc. 
common stockholders 
F'xiraordinarv loss aitribuiable 10 INTT. FCStone Inc. common stockholders 

.$ 0.79J s 2.06 $ 

0.01 

0.68 

0.03 , 
(0.40) 

NET INCOME ATTRIBUTABLE TO INTL FCSTONE INC. 
COMMON STOCKHOLDERS 0.79 $ 2.07 $ 0.31 
Diluted earnings per share: 

Income from continuing operations attributable to INTT. FCStone Inc. 
common stockholders 
Income from discontinued operations aitributable to INTT. FCSione Inc. 
common slockholders 
Extraordinary loss aitrihniable to INTT. FCSione Inc. common stockholders 

_ .0.7.5. $ 1.95 $ 

0.01 

0.66 

0.03 
(0.39): 

NET INCOME ATTRIBUTABLE TO INTL FCSTONE INC. 
COMMON STOCKHOLDERS $ 0.75 $ 1.96 $ 0.30 
Weighied-average number of common shares outstanding: 
BASIC 
DILUTED 
Amounts attributable to INT L FCStone Inc. common stockholders: 

Income from continuing operations, nei oftax 
Income from discontinued operations, net oftax 
Extraordinarv loss 

Q "18,282,9^1 
' 19,I56,899_ 

..$ JM; $ 

r • •.••7-3 

17,618,085 
18,567,454 

37-1. $ 
0.2 

17,306,019 
.17,883,233 ] 

.1.1.87 
0.6 

(7.0) : 

NET INCOME IS 15.01 $ 37.3 $ 5.4 
See anmnpiinying notes to consoliilateiiJinancial stairinenis. 
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Consolidated Cash Flows Statements 

Year Ended September 30. 

(hi inillioiii) 2012 2011 2010 
^Cash flowsfrom operaiing activiiies: 

Net income [ S 

1 Ail just merits io reconcile net income to net cash (used in) provided by 
^operating activities: 

Depreciation and amormation [ 

i'royision.lor.bad debts and impairnicnts _ 

Deferred income taxes [ 

Amorti/ation of debt issuance costs and debt discount _ 

Convertible debt interest settled in company stock upon conversion [~_ 

Amortization of stock-based compensationexpense 

lixtraordinary loss on acquisition of FCStone [ 

! Impairment of INTT. Sieramel 

Deconsolidation and impairment of Agora-X subsidiary [ 

.Gain on acquisition of INTT. Provident 

Changes in operating assets and liabilities, net: 

Cash, securities and other assets segregated under federal and other 
regulation:. 

Deposits and receivables Irom exchange-clearing organi/ations [ 

i Deposils and receivables from broker-dealers, clearing organizations, and 

\ counterpart ics 

Receivable from customers, net [_ 

Notes receivable, net 

Income taxes receiv; ible [_~ 

Financial instrumenis.owned, ai/air value 

Physical commodities inventory £ 

Olher assets 

Accounts payable and other accrued liabilities [ 

Payable to customers 

Payable to broker-dealers, clearing organizations and coumerpariies [_ 

Income taxes payable 

i.^y] $ 

_ 1-7 . 

1.7 

5.y; 

_ (3.1)J 
^_.58.3. . 

2y.oj 

248.0., 

1 

(215.5)1 

37.2 S 

4.7 

6.2 

1.8 

1.6 

0.2 

2.3 

(0.4) 

(104.1) 

(586.0) 

47.1 

(39.1) 

2.9 

0.6 

280.7 

(35.6) 

(12.1) 

30.8 

366.2 

(0.5) 

1.6 

202.9 

5.1 

1.7 

3.5 
3.7 
0.2 

1.9 

7.0 

1.1 

(2.9) 

£0.3) 

(4.2) 

(57.6) 
(18.2) 
(7.0) 
35.4 

(212.7) 
(18.1) 

3.9 
1.9 

415.3 
(0.4) 
0.4 

(46.7) 

Net cash (used in) provided bv operat inn activities (92.1) 209.0 113.0 

Cash Hows from investing activities: 1 ... . J 
Deconsolidation of affiliates 0.4 — (0.3) 

Disposition of affiliates i :\ ".. -J — (1.2 

Cash paid lor acquisitions, net (11-7). (9.3) (37.6) 

Purchase of exchange memberships and common stock !".."-"7" -1 (3.4) — 
Sale ol exchange memberships and common stock _ — „ 1.3 — 
Purchase of property and equipment I (8.7)1 (10.1) (4.7) 

Net cash used in invesiing activities (20.0) (21.5) (42.4) 
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Year Ended September 30> 

(in millioni) 2012 2011 2010 

Casli (lows from linancing activities: 

Net change in payable to lenders under loans MO.8 (37.5) 6.1 ] 

Payments related to earn-outs on acquisitions (9.4) — 

Repayment of subordinated debt 

Share repurchase 

(0.5) , (56,o); 

Debt issuance costs {0.3). (2.4) — , 
Exercise of stock options L 1 1.4 0.7 

Income tax benefit on stock options and awards 0.2 — — . 
Net cash provided by (used in) financing activities 129.0 | (48.4) (49.2) 

Eflect of 'exchange rales on cash and cash enuivalenis (1.2) (0.4) — 
Net increase in cash and cash equivalents L - — -.-'5.7 138.7 21.4 

'Cash and cash equivalents at beginning of period 220.6 81.9 60.5 

CASH AND CASH EQUIVALENTS AT END OF PERIOD $ 236.3 1 $ 220.6 $ 81.9 

Sniiplememal disclosure of cash How informalion: 

CASH PAID FOR INTEREST $ 7.9 $ 9.5 $ 7.4 

INCOME TAXES PAID (RECEIVED), NET OF CASH REFUNDS $ 6.1 $ 17.6 $ (33.3): 

Supplemental disclosure of non-cash invcstiiiK and finauciii!; activities: i ] 

CONVERSION OF SUBORDINATED NOTES TO 
COMMON STOCK, NET $ s 16.7 $ _ 

IDENTIFIED INTANGIBLE ASSETS AND GOODWILL 
ON ACQUISITIONS $ 1.8 $ 4.9 $ 39.8 

ADDITIONAL CONSIDERATION PAYABLE 
RELATED TO ACQUISITIONS $ 2.1 s 5.4 $ 26.3 , 

AVc iircoin/ninying miles lo fonsolieliileiljiniineiiil sutiements. 
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Consolidated Statements of Stockholders' Equity 

Accumulated 
Additional Other Nan 

(in millions) 
Common 

Stock 
Treasury 

Stock 
Paid-in 
Capital 

Retained 
Earnings 

Comprehensive 
I.OS5 

controlling 
Interests Total 

Halances as ol'Septemher 30, 2009 X 0.2 S (o.j) $ 187.0 $ 54.3 S (2.6) $ 1.7 $ 240.5 

Components of comprehensive income: 

Net income 5-4 (0.3) 5.1 

Change in foreign currency translation, net 
ol tax (0.1) (0.1) 

Change in unrealized loss on derivative 
itiMruments, net oftax 1.1 1.1 

Change in pension liabilities, net of tax (1.7) (1.7) 

Change in unrealized gain or loss on 
availablc-lor-sale securities, net oftax 0.2 0.2 

Total comprehensive income 4.6 

• Exercise of stock options 0.7 11.7 

Stock-based compensat ion i.y i.y 

Acquisiiion or consolidation 1.6 1.6 

Disposition or de-consolidat ion (1.4) (1.4) 

Siock held in escrow for business 
combination (5.0) (5.0) 

BALANCES AS O F S E P T E M B E R 30, 2010 $ 0.2 $ (0.1) S 184.6 $ 59.7 $ (3.1) $ 1.6 S 242.9 

.Components of comprehensive income: 

Net income 37.3 (0.1) 37.2 

Change in foreign currency translation, net 
of tax _ (0.4) (0.4). 

Change in unrealized loss on derivative 
instrumenis, net oftax 1.0 1.0 

Change in pension liabilities, net of tax (2.9) (2.9) 

Change in unrealized gain or loss on 
available-for-sale securities, net oftax (0.6) (0.6) 

Tinal comprehensive income 34.3 

Redemption oi fund units (0.2) (0.2) 

lixercise ol stock options 1,4 1.4 

Stock-based compensat ion 2.3 2.3 

Convertible note conversions 16.9 16.9 

BALANCES AS O F S E P T E M B E R 30, 2011 S 0.2 S (0.1) $ 205.2 S 97.0 $ (6.0) S 1.3) S 297.6 

Components of cojnprehensive income: 

Net income (loss) 

Change in foreign currency translation, net 
ol tax 

Change in pension liabilities, net oftax 

Change in unrealized gain or loss on 
available-lor-sale seeuriiies, net ol tax 

15.0 

See itccoHt/ninying nntes to mnsoliiliiterlJiiuindiilstttttments. 
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( U ) 

(1.6) 

6.5 

(0.1) 14.9 

(Ll ) 

(1.6) 

6.5 

'Total comprehensive income 18.7 

Exercise .of stock options 2.1 2.1 

Stock-based compensaiion 5.9 5.9 

Disposition or de-consolidation (1.2) (1.2) 

Repurchase of stock (4.0) (4.(1) 

BALANCES AS O F S E P T E M B E R 30, 2012 $ 0.2 $ (4.1) $ 213.2 $ 112.0 $ (2.2) $ — $ 319.1 
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Notes to Consolidated Financial Statements 

NOTE 1 Description of Business and Significant Accounting Policies 

INT L FCStone Inc., a Delaware corporation, and its consolidated 
subsidiaries (collectively "IN'FL" or "the Company"), form 
a (inancial services group loeused on ilomestic and select 
international markets. The Company's services include 
comprelicnsive risk management advisory services for commercial 
customers; execution of listed futures and options-on-futures 
contracts on all major commodity exchanges; structured over-
tlie-coumer ("OTC") products in a wide range of commodities; 
physical trading and hedging of precious and base metals and select 
other commodities; trading of more than 130 foreign currencies; 
market-making in international equities; debt origination and 
asset managemeni. 

Tlie Company provides these services to a diverse group of more 
than 20,000 cuslomers located throughout the world, including 
producers, processors and end-users of nearly all widely-traded 
physical commodities to manage their risks and enhance margins; 
to comniercial counterparties who are end-users of the firms 
products and services; to governmental and non-governmental 
organizations; and to commercial banks, brokers, institutional 
investors and major invesimem banks. 

Basis of Presentation 

The accompanying consolidated (inancial statements include the 
accounts of I N I L FCSione Inc. and all other entiiies in which 
ihe Company has a controlling financial interest. All material 
intercompany transactions and balances have been eliminated 
in consolidation. 

Unless otherwise stated herein, all references to 2012, 2011, and 
2010 refer to the Company's liscal years ended September 30. 

Use of Estimates 

The prcpanilion of consolidated financial siatements in conformity 
with accounting principles generally accepted in the United 
States of America ("U.S. GAAP") requires management to make 
estimates and assumptions that afleci the reported amounts of 
asseis and liabilities, disclosure of contingent liabilities as of 
the date of the financial statements and the reported amounts 
of revenue and expenses during the reporting period. The most 
signilicant of these estimates and assumptions relate to fair value 
measurements for financial instruments and investments, revenue 

recognition, the provision for potenlial losses from bad debts, 
valuation of inventories, valuation of goodwill and intangible 
assets, incomes taxes and contingencies. These estimates are based 
on managements besl knowledge of currenl events and actions 
the Company may undertake in the future, fhe Company reviews 
all significant estimates aflecting the financial statements on a 
recurring basis and records the eflect of any necessary adjust ments 
prior to their issuance. Although ihese and other estimates and 
assumpiions are based on the best available informalion, actual 
results could be matertally different from these estimates. 

Foreign Currency Translation 

Assets and liabilities recorded in foreign currencies are translated 
at the exchange rates prevailing on the balance sheet date. Revenue 
and expenses are translated ai average rates of exchange prevailing 
during the period. Gains or losses on translation of the financial 
statemems ofa non-United States ("U.S.") operation, when the 
functional currency is other than the U.S. dollar, are recorded in 
other comprehensive income ("OCI"), net oftax, a component 
of stockholders' equity. Foreign currency remeasurement gains or 
losses on iransactions in nonfunctional currencies are included 
within 'trading gains, net' in the consolidated income siaicments. 

Cash and Cash Equivalents 

Tbe Company considers cash held at hanks and all highly liquid 
investments, including certificates of deposit, which may be 
withdrawn at any time at the discretion of the Company without 
penalty, io be cash and cash equivalents. Cash and cash equivalents 
consist of cash, foreign currency, money markei funds and 
certificates of deposit not deposited with or pledged to an 
exchange-clearing organi/aiion. 'Hie money market funds are 
valued at period-end at the net assei value provided by the fund's 
administrator, which approximates fair value. Certificates of 
deposit are stated at cost plus accrued interest, which approximates 
fair value. All cash and cash equivalents that are deposited with 
brokers, dealers and clearing organizations support the Company's 
trading aciivities, and are subjeci to contractual restrictions. The 
Conipany has an invesimem policy, which limits the maximum 
amount placed in any one fund and wiih any one institution in 
order to reduce credit risk. Tlie Company does not believe that 
it is exposed to significant risk on cash and cash equivalents. 
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Cash, Securities and Other Assets Segregated 
under Federal and other Regulations 

Pursuant to requirements of the Commodity Exchange Act in 
the U.S. and similarly in the United Kingdom ("UK"), pursuam 
lo the Markets in Financial Instrunients Implementing Directive 
2006/73/liC underpinning the Client Asset or 'CASS' rules in the 
Financial Services Authority ("FSA") handbook, funds deposited 
by customers relating to lutures and options-on-futures contracis 
in regulated commodities must be carried in separaie accounts 
which are designated as segregated customer accounts. Ihe deposits 
in segregated customer accoums are noi commingled with the 
funds of the Company. Under the F'SA's rules, certain categories 
of clients may choose to opt-out of segregation. As of September 
30, 2012 and 2011, cash, securities and other assets segregated 
under federal and other regulaiions consisted of cash held at 
banks and money market funds of approximately 5284.7 million 
and $96.7 million, respectively, U.S. government securities and 
federal agency obligations of approximately $50.5 million and 
$3.7 million, respeciively, and conimodities warehouse receipls 
of approximately $22.3 million and $19.0 million, respectively 
(see fair value measurements discussion in Noie 3 ). 

Securities purchased under agreements 
to resell 

Tlie Company has an overnight sweep reverse repurchase agreement 
program to allow the Conipany to enter into secured overnight 
investmenls (reverse repurchase agreements or reverse repos), 
which generally provides a higher investment yield than a regular 
operating account. 'Hie reverse repurchase agreemenis are recorded 
at amounts at which the securities were initially acquired. It is 
the policy of the Conipany to take possession of the securities 
purchased under agreemenis ro resell. Ibe Company receives U.S. 
T reasury securities as collateral for the overnight agreements. The 
securities received are recorded at no more than ihe lesser of ihe 
current fair value of the securities or the nei amount to he realized 
hy the Company upon resale of the securities. Tlie maturity of 
ihe reverse repurchase agreements is typically one day, at which 
point the securities are sold and the proceeds are returned to the 
Company, plus any accrued interest. There were no agreements 
to resell securities as of September 30, 2012 and 2011. 

Deposits and Receivables from Exchange-
Clearing Organizations, Broker-dealers, 
Clearing Organizations and Counterparties, 
and Payables to Broker-dealers, Clearing 
Organizations and Counterparties 

As required by the regulations of the U.S. Commodiiy Futures 
Trading Commission ("CIH C") and the Markeis in Financial 
Instruments Implementing Directive 2006/73/FC underpinning 
the CASS rules in the FSA handbook, customer funds received to 
margin, guarantee, and/or secure commodity fuiures transactions 

are segregated and accounted for .separately from the general 
assets of the Conipany. Under the FSAs rules, certain categories 
of clienis may choose to opt-out of segregation. Deposits with 
exchange-clearing organi/ations, broker-dealers and counterparties 
pertain primarily to deposits made to satisfy margin requirements 
on customer ami proprietary open futures and options-on-
futures posiiions and to satisfy the requirements set by clearing 
exchanges lor clearing membership. The Conipany also pledges 
margin deposit with various counterparties for OTC derivative 
contracis, and these deposits are also included in deposits and 
receivables from broker-dealers and counterparties. Deposits 
with and receivables from exchange-clearing organi/ations and 
broker-dealers and counierparties are reported gross, excepl where 
a riglu of oflset exists. As of September 30, 2012 and 2011, 
the Company had cash and cash equivalents on deposit with 
or pledged to exchange-clearing organizaiions, broker-dealers 
and coumerpariies of $0.4 billion and $1.2 billion, respectively. 

These balances also inchide securities pledged by the Company 
on behalf of customers and customer-owned securities that are 
pledged. It is the Companys practice to include customer owned 
securities on its consolidated balance sheets, as the rights to those 
securities have been transferred to the Conipany under the terms 
of the futures trading agrccmenl. Securities pledged include 
U.S. Treasury bills and instrumems backed by U.S. government 
sponsored entities and government-sponsored enterprise backed 
mortgage-backed securities ("mortgage-backed securities"). The 
securities that are not customer-owned are adjusted to fair value 
with associated changes in unrealized gains or losses recorded 
in OCI, net oftax, until realized, a component of stockholders' 
equity. For customer owned securities, ihe change in fair value is 
oflset against the payable to customers with no impact recognized 
on the consolidated income statements. 

Tbe securities, primarily U.S. Government obligations and 
mortgage-backed securities, held by FCSione LLC ("FCStone"), 
a subsidiary of IN FL, as collateral or as margin have been 
deposited wilh exchange-clearing organizations, broker-dealers 
or other counterparties. The fair value ol these securities was 
approximately $ 1.3 billion and $0.5 billion as of September 30, 
2012 and 2011, respectively. 

Managemeni has considered guidance required by the Transfers 
and Servicing Topic of ihe ASC as it relates to securities pledged 
by customers to margin their accounts. Based on a review of 
the agreements with the customer, management believes a legal 
basis exists to support that the transferor surrenders conirol over 
ihose assets if all of the following three conditions are met: (a) 
the transferred assets have been isolated from the transferor—put 
presumptively beyond the reach of the transferor and its creditors, 
even in bankruptcy or olher receivership, (b) each transferee has 
the right to pledge or exchange the assets (or beneficial interests) 
it received, and no condition both constrains the transferee (or 
holder) from taking advantage of its right to pledge or exchange 
and provides more lhan a trivial henelit to the transferor and 
(c) the transferor does not maintain eflective control over the 
transferred assets through either (1) an agrccmenl that both 
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entitles and obligates the transferor to repurchase or redeem them 

before their maturity or (2) the ability to unilaterally cause the 
bolder to return specific assets, other lhan through a cleanup 

call. Under this guidance, the Company reflects the customer 
collateral assets and corresponding liabilities in the Company's 

consolidated balance sheets as of September 30, 2012 and 2011. 

.In addition to margin, deposits wi th exchange-clearing 
organizations inchide guaranty deposits. The guaranty deposits 

are held by the clearing organization for use in potential default 
situations by one or more members of the clearing organization. 

I he guaranty deposits may he applied to the Company's obligations 
to the clearing organization, or to the clearing organization's 

obligations to other clearing members or third parties. 

The Company maintains customer omnibus and proprietary 

accounts with other counterparties, and the equity balances in 
those accounts along with any margin casli or securities deposited 

with the carrying broker are included in deposits and receivables 

from broker-dealers and counterparties. 

Receivables from and payables to exchange-clearing organizations 

are also comprised of amounts due from or due to exchange-

clearing organizations for daily variation settlements on open 
futures and options-on-luturcs positions. The variation settlements 

due from or due to exchange-clearing organizations are paid in 

cash on the following business day. 

Deposits and receivables with exchange-clearing organizations 

also includes the unrealized gains and losses associated with 

the customers' options-on-futures contracts. See discussion in 

the Financial Instruments and Derivatives section below for 

additional information on the treatment of derivative contracts. 

For customer owned derivative contracts, the fair value is oflset 

against the payable to customers with no impact recognized on 
the consolidated income statements. 

Receivables from and Payables to Customers 

Receivables from cuslomers, net of the allowance for doubtful 
accounts, include the total of net deficits in individual exchange-

traded and O'FC trading accounts carried by rhe Company. 
Customer deficils arise from realized and unrealized trading 
losses on futures, opiions-on-futures, swaps and forwards and 

amounts due on cash and margin transaciions. Customer deficit 

accoums are reported gross ofcustomer accounts that contain net 
credit or positive balances, excepi where a right ol offset exists. 
Net deficits in individual exchange-traded and O'FC trading 

accounts include both secured and unsecured deficil balances 
due from cuslomers as of the balance sheet date. Secured deficit 

amounls are backed by U.S. Treasury bills and noles with a fair 
value of $0.8 million and $0.4 million as of"September 30, 2012 

and 2011, respectively, and commodiiy warehouse receipts with 
a fair value of $7.5 million and $16.2 million as of Sepiember 
30, 2012 and 2011. respectively. These U.S Treasury bills and 

notes and commodity warehouse receipts are not netted against 
the secured deficit amoums, as the conditions for right of setoft 

have not been met. 

Payables to customers represent the total ofcustomer accoums 

wiih credit or positive balances. Cusiomer accounts are used 
primarily in connection with commodity transactions and include 

gains and losses on open commodiiy trades as well as securities 
and other deposils made as required by the Company or the 

exchange-clearing organizations or counterparties. Customer 
accounts with credit or positive balances are reported gross of 

cusiomer deficit accoums, except where a right of oflset exists. 

For regulatory purposes, certain customers, which would include 
persons who are afiiliaied with the Company or are principals, 

such as an officer or director, and any person who is materially 
involved in the managemeni of the Company, are identified as 

noncustomers. A noncusiomer account may noi be carried as a 
customer account due to an affiliation with the Company. In a 
liquidation event, amounts owed to noncusiomers are paid in 

the same priority as amounts owed to general creditors of the 

Company. These accounts are also relerred to as proprietary 

accounts. The amounts related to noncusiomer accoums are 
included in 'payables to ^ 1 0 0 ^ ^ ' on the consolidated balance 

sheets. 

Tlie future collectability of the receivables from customers can 

be impacted by the Company's collection cflorts, the financial 

stability of its customers, and the general economic climate 

in which it operates. The Company evaluates accounts that it 
believes may become uncollectible on a specific identification 

basis, through reviewing daily margin deficit reports, the historical 

daily aging of the receivables, and by moniioring the financial 

sirength of its customers. Tlie Company may unilaterally close 

customer trading posiiions in certain circumstances. In addition, 

to evaluate cusiomer margining and collateral requiremenls, 

customer positions are stress tested regularly and monitored for 

excessive concentration levels relalive to the overall market size. 

Tlie Company generally charges ofl an oulstanding receivable 

balance when all economically sensible means of recovery have 

been exhausted. Thai determinalion considers information 

such as the occurrence ol significant changes in the customer's 

financial position such that ihe customer can no longer pay 
the obligation, or that the proceeds from collateral will not be 
suflicient to pay the balance. 

Notes Receivable 

'Hie Company originates short-icrm notes receivable from 

customers with the oulstanding balances being insured 90% to 
98% by a third party, including accrued interest. Tlie Company 

may sell the insured portion of the notes ihrough non-recourse 
participation agreements with other third parlies. See discussion 
of notes receivable related to commodity repurchase agreements 

below. 

Accrual o f commodity financing income on any note is 
discontinued when, in the opinion of management, there is 

reasonable doubt as to the timely collectability of imerest or 
principal. Nonaccrual notes are returned to an accrual status 

when, in the opinion of management, the financial position of 
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the borrower indicates there is no longer any reasonable doubt as 
to the timely payment ol principal and interest. The Company 
records a charge against earnings for notes receivable losses when 
management believes that collectability of the principal is unlikely. 

Physical Commodities Inventory 

Physical commodiiies inventories are staled at the lower of cost 
or market ("LCM"), using the weighted-average price and first-in 
first-out costing method. Cost includes finished commodity or 
raw malerial and processing costs related to the purchase and 
processing of inventories. 

Property and Equipment 

Property and equipment is stated at cost, net of accumulated 
depreciation and amortization and depreciated using the straight-
line method over the estimated useful lives of the asseis. U-asehold 
improvements are amortized on a straighr-line basis over the 
estimated useful life of the improvement or the term of the 
lease, whichever is shorter. Certain costs of software developed or 
obtained for imernal use are capitalized and amortized over the 
estimated useful life of the sofiware. Expenditures for maintenance, 
repairs, and minor replacements are charged against earnings, 
as incurred, lixpenditures lhat increase ihe value or productive 
capacity of assets are capitalized. When property and equipment 
are retired, sold, or otherwise disposed of, the asset's carrying 
amount and related accumulated depreciaiion are removed 
from the accounts and any gain or loss is included in earnings. 

Goodwill and Identifiable Intangible Assets 

Goodwill is the cosi of acquired companies in excess of the 
fair value of identifiable net assets at acquisition date. In 
accordance with the Intangibles - Goodwill and Other Topic 
of the ASC, goodwill is tested for impairment on an annual basis 
at the fiscal year-end, and between annual tests if indicators of 
potenlial impairment exist, using a fair-value-based approach. 
No impairment of goodwill has been identified during any of 
the periods presented. 

Identifiable intangible assets subjeci to amortization are amortized 
using the straight-line method over their estimated period of 
benefit, ranging from two to twenty years. Identifiable intangible 
assets are tested for impairment whenever events or changes in 
circumstances suggest that an asset's or asset groups carrying value 
may not be fully recoverable in accordance wilh the Intangibles 
— Goodwill and Oiher Topic of the ASC. Residual value is 
presumed to he zero. Identifiable intangible assets not subject to 
amortization arc reviewed ai each reporting period to reevaluate 
if the intangible asset's useful life remains indefiniie. Additionally, 
intangible assets not subject to amortization are tested annually 
for impairment at the fiscal year-end, and between annual tests 
if indicators of potential impairment exist, using a fatr-value-

based approach. See Note 9 for discussion of impairments of 
iniangible assets that have been identified during the fiscal year 
ended September 30, 201 2. 

Financial Instruments and Derivatives 

Financial insirumenis owned and sold, not yet purchased, at 
fair value consist of financial instrumems carried at fair value 
or amounls lhat approximate fair value, with related unrealized 
changes in gains or losses recognized in earnings, excepi for 
securities classified as available-for-sale. The fair value ofa 
financial instrument is the amouni at which the instrumeni 
could be exchanged in a currem transaction between willing 
parties, other than in a forced or liquidation sale. 

The Company accounts for its securities pledged on behalf of 
customers and proprietary securities in accordance wiih the 
Investments - Debt and Equity Securities Topic in the ASC. In 
accordance with this guidance, the Company determines the 
appropriate classification of its investments as trading, available-
for-sale, or hcld-to-maturity at the time of purchase and reevaluates 
the designation as of each reporting period. 

The Company has classified certain U.S. government obligations, 
corporate debt securities and exchange firm common stock 
not pledged for clearing purposes as available-for-sale, whicli 
are carried ai fair value based on observable or quoted market 
prices and associated unrealized gains or losses are recorded as a 
component of OCI, net oftax, until realized, unless an unrealized 
loss is determined to be other than temporary, in which case 
such loss is charged to earnings. The Company classifies those 
securities as available-for-sale because il would consider selling 
ihem prior to maturity to meet liquidity needs or as part of the 
Companys risk management program. 

The Company computes the cost of its securities on a specific 
identification basis. Such cost includes the direct costs to acquire 
securities, adjusted for ihe amortization of any discount or 
premium. Tlie amortized cost of securities is computed under 
ihe effective-imerest method and is included in interest income. 
Realized gains and losses, declines in value judged to be other 
than temporary and imerest on available-for-sale securities arc 
included in earnings. 

Investment in managed funds, at fair value represents investments 
in funds managed by the Company's fund managers. Tlie 
invesimems are valued at period-end at the net asset value 
provided by the fund's administrator. 

Commodities warehouse receipts are valued at the cash price 
for die commodiiy based on published market quotes. For 
commodities warehouse receipts, the change in fair value is 
offset against the payable to customers with no impact on the 
consolidated income statemenis. 

I he Conipany utilizes derivative instruments to manage exposures 
to foreign currency, commodity price and interest rate risks for 
the Company and its customers. The Company's objeciives for 
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holding derivatives include reducing, eliminating, and elliciently 
managing the economic impact o( these exposures as eflectively 

as possible. Derivative instruments are recognized as either assets 
or liabilities and are measured at fair value. The accounting for 
changes in the fair value ofa derivative depends on the intended 

use of the derivative and the resulting designation. For a derivative 
instrument designated as a cash (low hedge, the effective poriion 

of thederivaiive's gain or loss is initially recorded in OCI, net of 
tax, and is subsequently recognized in earnings when the hedged 

exposure aflects earnings. The ineflective portion of the gain or 
loss is recognized in earnings. Cains and losses from changes 

in fair values of derivatives that are not designated as cash flow 
hedges for accounting purposes are recognized in earnings. 

'Ihe Company's derivative contracts consist of exchange-traded 
and OTC derivatives. Fair values of exchange-traded derivatives 

are generally determined from quoted market prices. OT C 

derivatives are valued using valuation models. The valuation 

models used to derive the fair values of OT C derivatives require 

inputs including contractual terms, market prices, yield curves and 

measurements of volatility. The Company uses similar models to 

value similar instruments. Where possible, the Company verifies 

the values produced by pricing models by comparing them to 
market transactions. Inputs may involve judgment where market 

prices are not readily available. The Company does not elect 

hedge accouming under the Derivatives and HedgingTopic of 

the ASC in accounting for derivatives used as economic hedges 

on its commodities. 

The Company provides clearing and execution of exchange- traded 
fuiures and options-on-futures for middle-market intermediaries, 

end-users, producers of commodiiies and the institutional 

and professional trader market segments. Tlie Company has 

a subsidiary that is a registered futures commission merchant 

("FCM"), clearing on various exchanges. The primary sources of 

revenues for the Company's FCM are commissions and clearing 

fees derived from executing and clearing orders for commodity 

futures contracts and options-on-futures on behalf of its customers. 

The Company also brokers foreign exchange forwards, options 
and cash, or spot, transactions between customers and external 

counterparties. A portion of ihe contracts are arranged on an 
offsetting basis, limiting the Company's risk to performance of 
the two offsetting parties, Tlie offsetiing nmure of the contracts 

eliminates the effects of markei fluctuations on the Company's 

operating results. Due to the Company's role as a principal 
participating in both sides o f these contracts, the amounts 
are presented gross on the consolidated balance sheets ai their 

respective fair values, net of ofisctiing assets and liabilities. 

In addition, the Company engages in speculative trading and 
holds proprietary positions in futures, options, swaps and forward 

derivatives, including corn, wheat, soybeans, sugar and foreign 
currency contracis. Since some of ihe derivatives held or sold 

by the Company are lor speculative trading purposes, these 
derivative instruments arc not designated as hedging instruments 

and accordingly, the changes in fair value during the period are 

recorded in the consolidaied income statements as a component 
of'trading gains, net' (see Note A ). 

Tbe Company also holds proprietary posiiions in its foreign 

exchange line of business. On a limited basis, the Company's 
foreign exchange trade desk will accept a customer transaction 

and will oflset thai iransaciion with a similar bin not identical 
position with a counterparty. These unmatched iransactions are 

intended to be short-icrm in nature and are often conducted 
to facilitate the most eflective transaction for the Company's 
cusiomer. These spol and forward contracts are accounted for 

as free-standing derivaiives and reported in the consolidated 
balance sheets at their fair values. Tlie Conipany does not seek 

hedge accounting treatment for these derivatives, and accordingly, 
die changes in fair value during llie period are recorded in the 

consolidated income statements within 'trading gains, net' (see 

Note A ). In applying the guidance in the Balance Sheet-Ofiseiting 

Topic of the ASC, the Company's accounting policy is such that 

open contracts wiih the same customer are netted at the account 

level, in accordance wilh netting arrangements in place with 

each party, as applicable and rights to reclaim cash collateral or 

obligations to return cash collateral are netted against fair value 

amounts rccogni'/.ed for derivative instruments with the same 
customer in accordance with the master netting arrangements 

in place with each customer. 

The Conipany may lease commodities lo or from customers 

or counterparties, or advance commodiiies lo customers on an 

unpriced basis, receiving payment when they become priced. 

These are valued at fair value utilizing llie fair value option 

based on guidance within tbe Financial InsmimcmsTopic 

of the ASC. 'Hie Company uses the fair value option to value 

these financial instruments since they are hybrid contracts with 
embedded derivaiive features that cannot be reliably measured 

and separated from the host comract. As permitted by the fair 

value option election, die entire instrument is recorded at fair 

value within the consolidated balance sheets as a componem 
of 'financial insirumenis owned and sold, not yet purchased'. 

Due lo the short term nature of the instrumenis, ihe balance of 
the agreements is not materially diflerent than the recorded fair 

value The corresponding change in fair value of the instrument 
is recognized within the consolidated income statemems as a 

component of'trading gains, net' for the fiscal years ended 2012, 
2011 and 2010. Tlie Company does elect to value all of their 
commodiiies lease agreements at fair value using the fair value 

option. See fair value measurements in Note 3. 

Exchange Memberships and Stock 

Tlie Company is required to hold certain exchange membership 
seats and exchange firm common stock and pledge them for 

clearing purposes, in order to provide the Company the right 

to process trades directly with the various exchanges. Exchange 
memberships include seats on the Chicago Hoard o f Frade 
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("CBOT"), the Board ofTradc of Kansas City, Missouri, Inc. 
( "KCl iT") , the Minnesota Grain Exchange, the New York 

Mercantile Exchange ("NYMliX"), the COMIiX Division of the 
New York Mercantile Exchange. Mercado de Valores de Buenos 
Aires .S.A. ("MERVAL"), the Chicago Mercantile Exchange 

("CME") Growth and Emerging Markets, Intercontinental 
Exchange, Inc. ("ICE") Futures US, ICE Europe Ltd and London 

Metal Exchange ("LME"). Exchange firm common stock include 
shares of CME Group, Inc., ICE and LME. In Decemher 2012, 

the CME completed its acquisition of the KCBT. Tlie Company 
expects lo receive proceeds of $ 1.5 million and recognize a gain 

ol $0.9 million before taxes, in connection with its class A shares 
of the KCBT held iis of Sepiember 30, 2012, during the first 
quarter of fiscal year 2013. 

Exchange memberships and firm common stocks pledged for 
clearing purposes are recorded at cost, in accordance with U.S. 
GAAP and CF FC regulations and are included wilhin 'other 
assets' on the consolidaied balance sheets. Equity investments in 
exchange firm common stock not pledged for clearing purposes 
are classified as available-for-sale and recorded at fair value, with 
unrealized gains and losses recorded as a component of OCI , 
nei oftax, until realized. Equity investments in exchange firm 
common stock not pledged for clearing purposes are included 
within 'financial instruments owned' on the consolidated balance 
sheets. 

The Company acquired shares of the LME during the year ended 

September 30, 2011 at a cost of $3.4 million. In January 2011, 
excess shares ol exchange firm common stock, with a cost basis 

of $1.2 million, were sold, resulting in a nominal gain. In July 

2011, the CME Group removed the requirement of its member 

firms to hold a specified quantity of its exchange firm common 

stock in order to process trades directly with the exchange. Since 

ihe shares of CME Group common stock are no longer pledged 

for clearing purposes, during ihe fiscal year ended Sepiember 30, 

2011, the Company designated the shares as available-lor-sale and 

recorded them at fair value within 'financial instrumems owned' 
in ihe consolidated balance sheets. See Note 3 for additional 
discussion o f equity investments in exchange firm common 

stock not pledged for clearing purposes. 

The cost basis for exchange memberships and firm common 
stock pledged for clearing purposes was $10.5 million and $10.3 
million as of Sepiember 30, 2012 and 2011, respectively. The fair 
value of exchange memberships and firm common stock pledged 
for clearing purposes was $8.9 million and $10.5 million as of 
September 30, 2012 and 2011, respectively. Tbe lair value of 
exchange firm common slock is determined by quoted market 
prices, and the fair value of exchange memberships is delermined 
by recent sale transactions. Tlie Company monitors the fair value 
of exchange membership seats and firm common stock on a 
quarterly basis, and does not consider any current unrealized 
losses on individual exchange memberships to be anything other 
than a temporary impairment. 

Commodity and Other Repurchase 
Agreements 

In the normal course of operations the Conipany accepts notes 

receivable under sale/repurchase agreements with customers 
whereby the customers sell certain commodiiy inventory or other 

investments and agree to repurchase the commodity inventory 
or investment at a fuiure date at either a fixed or floating rate. 
Ihese transactions are short-icrm in nature, and in accordance 

with the guidance contained in the Transfers and Servicing 
Topic of ihe ASC, are treated as secured borrowings rather than 

commodity inventory and purchases and sales in ihe Company's 
consolidated financial statements. 

Additionally, the Company participates in transactions involving 

commodities or other invesiments sold under repurchase 

agreements ("repos"). In accordance wiih the guidance contained 

in the Transfers and Servicing Topic of the ASC, these transactions 
are treated as secured borrowings thai are recorded as a liabilily 

in the consolidated balance sheets. Commodities or investments 

sold under repurchase agreements arc rcfiecied at the amount of 

cash received in connection with the transactions. The Company 

may be required to provide additional collateral based on the 

fair value of the underlying asset. 

Business Combinations 

Acquisitions during fiscal 2012 and 2011 arc accounted for 

as business combinations in accordance with the provisions 

of the Business Combinations Topic of the ASC. Under this 

accounting guidance most of the assets and liabilities acquired 

and assumed are measured at fair value as of the acquisition date. 

Certain contingent liabilities acquired require remeasurement at 
fair value in each subsequent reporting period. Noncontrolling 

interests are initially measured at fair value and classified as a 

separate component of equity. Acquisition related costs, such 

as lees for attorneys, accountants, and investment bankers, are 
expensed as incurred and are not capitalized as part of the purchase 

price. F'or all acquisitions, regardless of the consummation date, 
deferred tax asseis, valuation allowances, and uncertain tax 

position adjusimenis occurring after ihe measurement period 
are recorded as a componem of income, rather than adjusied 

through goodwill. 

Deiermining the fair value of certain assets and liabilities acquired 
is subjective in nature and often involves the use of significant 
estimates and assumptions. Esiimating the fair value of the assets 
and liabilities acquired requires significant judgment. 

Revenue Recognition 

Sales of physical commodities revenue are recognized when 
persuasive evidence of an arrangement exists, delivery has occurred, 

the lee is fixed or determinable, and collectability is reasonably 
assured. The Company reports its physical commodities revenues 
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on a gross basis, with tbe corresponding cost of sales shown 
separately, in accordance with the guidelines provided in the 
Revenue Recognition Topic of the ASC. 

Trading gains, net include brokerage fees and margins generated 
from O'FC derivative trades executed with customers and other 
counterparties and are recognized when irades are executed. 
Trading gains, net also include activities where the Company 
acts as principal in ihe purchase and sale of individual seeuriiies, 
currencies, commodities or derivative instruments with customers. 
These transactions may be oflset simultaneously with another 
customer or counterparty, oflset with similar but not identical 
positions on an exchange, made from inventory, or may be 
aggregated with other purchases to provide liquidity intraday, 
for a number of days, or in some cases, particularly the base 
metals business, even longer periods (during which fair value 
may fluctuate). In addition, trading gains, net includes activities 
from the Company's operaiions ofa proprietary foreign exchange 
desk which arbitrages the futures and cash markets (see addilional 
discussion in the Financial Instruments and Derivatives policy 
note for revenue recognition on proprietary trading activities). 
Net dealer inventory and investment gains are recognized on a 
trade-date basis and include realized gains or losses and changes in 
unrealized gains or losses on investments at fair value. Dividend 
income and dividend expense, on short equity positions, arc 
recognized net, within 'trading gain, net' on the cx-dividend date. 

Commissions on futures contracts are recognized on a half-
turn basis in two equal parts. Tlie first half is recognized when 
ihe contract is opened and the second half is recognized when 
the transaction is closed. Commissions on options-on-futures 
contracis are generally recognized on a half-turn basis, except 
thai full commissions are recognized on options expected to 
expire without being exercised or offset. Commissions and fees 
are charged at various rates based on llie type of accouni, die 
products traded, and the method of trade. Clearing and transaction 
fees are charged to cuslomers on a per exchange comraci basis 
based on the trade date. Such fees are for clearing customers' 
exchange irades and include fees charged to the Company by 
the various futures exchanges. See discussion of clearing and 
related expenses below. 

Consulting and management fees include risk management 
consulting fees which are billed and recognized as revenue on a 
monthly basis when risk management services are provided. Such 
agreements are generally for one year periods, but are cancelable 
by either party upon providing thirty days written notice to the 
other party and the amounls are not variable based on cusiomer 
trading activities. Asset management fees are recognized as they 
are earned based on fees due at each period-end date. These 
include performance fees based on the amount thai is due under 
llie formula for exceeding performance largets as of the period-
end date. Fee income for structuring and arrangement of debt 
transactions and managenient and investment advisory income is 
recorded when the services related to the underlying transactions 

are provided and success fees are recorded when complete, as 
determined under the terms of the assignment or engagement. 

Interest income, generated primarily from investments and 
customer inventory linancing, is recognized on an accrual basis. 
Interest from investments is generated from securities purchased 
using cusiomer funds deposited with the Company to satisfy 
margin requirements, nei of interest returned to customers, and 
from seeuriiies acquired ihrough internally-generated company 
funds. Imerest also includes unrealized gains and losses on securities 
owned and those deposited with other parties. 

Revenue generally is recognized net of any taxes collected from 
customers and subsequently remitted to governmental auihorities. 

Cost of Revenue 

Cost of sales of physical commodities include finished commodiiy 
or raw malerial and processing costs along with operating cosis 
relating to the receipt, storage and delivery of the physical 
commodities. 

Compensation and Benefits 

Compensation and benefits consists primarily of salaries, incentive 
compensation, commissions, related payroll taxes and employee 
benefits. Tlie Company classifies employees as either traders / 
risk managemeni consultanis, operational or administrative 
personnel, which includes the executive officers. The most 
significant component of die Company's compensation expense 
is the employment of the traders / risk managemeni consultants, 
who are paid commissions based on the revenues that their 
customer portfolios generate. Tlie Company accrues commission 
expense on a trade date basis. 

Share-Based Compensation 

The Conipany accoums for share-based compensation in 
accordance with tbe guidance of the Compensation-Stock 
Compensation Topic of the ASC. The cost of employee services 
received in exchange for a share-based award is generally measured 
based on the grant-date fair value of the award. Share-based 
employee awards that require future service are amortized over 
the relevant service period. Expected forfeitures are included in 
determining share-based employee compensation expense. In the 
first quarter of 2006, the Conipany adopted the guidance under 
the Compensation-Stock Compensation Topic of the ASC using 
the modified prospective method. For option awards granted 
subsequent to the adoption, compensation cosi is recognized 
on a straight-line basis over the vesting period for the entire 
award. The expense of unvested option awards granted prior 
to the adoption are recognized on a straight-line basis, over the 
balance of the vesting period. 
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Clearing and Related Expenses 

Clearing fees and related expenses include expenses for excliange-
irudcd futures and options-on-futures clearing and settlement 
services, including fees the Conipany pays to the exchanges and 

the floor pit brokers. 'Ihese fees arc based on iransaction volume, 
and recorded as expense on the trade date. Clearing fees are passed 

on to customers and are presented gross in the consolidated 
statemenis of income under the Revenue Recognition Topic of 

ihe ASC, as the Company acts as a principal for ihese transaciions. 

Introducing Broker Commissions 

Iniroducing broker commissions include commissions paid io 

non-employee third parties lhat have introduced cuslomers to the 
Company. Introducing brokers are individuals or organi/ations 

that maintain relationships with customers and accept futures 

and options orders from those customers. The Company directly 

provides all account, transaction and margining services to 

introducing brokers, including accepting money, securities and 

property from the customers. The commissions are determined 

and settled monthly. 

Income Taxes 

Income tax expense includes U.S. federal, stale and local and 

foreign income taxes. Certain items of income and expense are 

not reported in tax returns and financial statements in the same 

year. The tax eflect ofsuch temporary diflerences is reported as 
deferred income taxes. Tax provisions arc computed in accordance 

with the Income Taxes Topic of the ASC. 

Comprehensive Income 

Comprehensive income consists of net income and other gains 
and losses aflecting stockholders' equity that, under U.S. GAAP, 
are excluded from net income. Other comprehensive income 
(hiss) includes net actuarial losses from defined benefit pension 
plans, unrealized gains and losses on available-for-sale securities, 
gains and losses on foreign currency translations, and changes in 
the fair value of imerest rate swap agreements, to the extent they 
are, or previously were, effective as cash flow hedges. 

Noncontrolling Interest and Variable Interest 
Entities 

In accordance with the Consolidation Topic of the Accouming 
Siandards Codification {"ASC") the Conipany consolidates any 

variable interest entities for which it is the primary beneficiary, as 
defined. The Company applies the equity method of accounting 

when the Company does not have a controlling interest in an 
entity, but exerts significant influence over the eniiiy. 
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The Company had a majority interest in and was the general 
partner of llie Blackthorn Multi-Advisor Fund, LP {the "blackthorn 

Fund"), whose assets, liabilities, income and expenses were 
included within the Companys consolidated financial statements 
as of and for the years ended September 30, 2011 and 2010. 

The Blackthorn Fund is a commodity invesimem pool, which 
allocates most of its assets to third-party commodity trading 

advisors and other invesimem managers. Tlie Blackthorn Fund 
engages in speculative trading ofa wide variety of commodiiy 

fuiures and options-on-futures contracts, securities and other 
financial instrumenis. 

During 2012, the Company redeemed its remaining investment 

in Blackthorn Fund eflective December 3 1, 201 1. As a result 
of ihe final redemption, the Company no longer retains any 

ownership interests in the Blackthorn Fund, has transferred its 
rights as general partner and dcconsolidatcd its interest in the 

Blackihorn Fund as of December 31, 201 1. The aggregate of 

the redemption and remaining noncontrolling interest less the 

carrying amount of the nei asseis of the Blackthorn Fund resulted 

in a nominal gain and was recorded as a component of 'trading 

gains, net' in the consolidated income statement for the year 

ended September 30, 2012, as a result of the deconsolidation. 

The Blackthorn Fund had net asseis of $3.2 million as of .September 

30, 2011. Tbe net assets of the Blackthorn fund consisted of cash 

and cash equivalents of $17 thousand, deposits and receivables 

from broker-dealers, clearing organi/ations and counterparties 

of $2.6 million, invesiments in managed funds of $ 1.3 million, 
and accounts payable and oilier accrued liabilities of $0.7 million 

as of September 30, 2011. Ihe noncontrolling imerest shown 

in the consolidated balance sheet includes die noncontrolling 

interesi of the Blackthorn Fund of $ 1.3 million as of September 

30, 2011. See Note 3 for discussion of fair value of the financial 

assets and liabilities. 

Convertible Subordinated Notes 

The Conipany had $16.7 million in aggregate principal amount 
of the Company's senior subordinated convertible notes due 
September 2011 {the "Notes ") outstanding as of September 30, 
2010. The Notes were general unsecured obligations of the 
Company and bore imerest at the rate of 7.625% per annum, 
payable quarterly in arrears. 

During the fiscal year ended September 30, 2011, the Notes 
were converted along with accrued interest of $0.2 million into 

778,703 shares of common stock of the Company. 

Preferred Stock 

The Company is authorized to issue one million shares of preferred 

stock, par value of $0.01 per share, in one or more classes or 
series to be established by the Company's board of directors. 

As of September 30, 2012 and 2011, no preferred shares were 
outstanding and the Company's board of directors had not yei 
established any class or series of shares. 
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Recent Accounting Pronouncements 

In January 201 0, new guidance was issued to require new 

disclosures and clarify existing disclosure requirements about fair 
value measurements as set forth in the Fair Value Measurements 

and Disclosures Topic in ihe ASC. The guidance requires that a 
reporting entity should disclose separately the amoums of transfers 

in and.out of Level 1 and Level 2 fair value measurements and 
describe the reasons for the transfers; and in the reconciliation 
for fair value measurements using significant unobservable 

inputs, a reporting entity should present separately information 
about purchases, sales, issuances, and settlements. In addition, 

the guidance clarifies lhat for purposes of reporting fair value 
measurement for each class of assets and liabilities, a reporting 

entity needs to use judgment in determining the appropriate classes 
of assets and liabilities; and a reporting entity should provide 

disclosures about the valuation techniques and inputs used to 

measure fair value for both recurring and nonrecurring fair value 

measuremems. This guidance was eflective for the Company as 

of the firsi interim period beginning after December 15, 2009, 

except for ihe detailed level 3 roll forward disclosure, which is 

effective for fiscal years beginning after Decemher 15, 2010. Tbe 
Company adopted the requirements of the disclosures during 

the quarter ended March 31, 2010, except for the detailed level 

3 roll forward disclosures, The Company adopted the detailed 

level 3 roll forward disclosures beginning with the first quarter 

ended December 31. 2011. The adoption of lliis guidance did 

not have a material impaci on the Company's disclosures in its 

consolidated financial statements. 

hi May 2011, the Financial Accounting Standards board ("FASIV) 

issued an update to the fair value measuremeni guidance to achieve 

common fair value measuremeni and disclosure requirements 

in U.S. GAAP and Imernaiional Financial Reporting Standards 

("IFRS"). Tlie amendments in the updale change the wording 

used to describe many of die requirements in U.S. GAAP for 
measuring fair value and for disclosing information about fair 

value measurements. The amendment is not intended to result in 

a change in the application of the requirements in the Fair Value 

Measurements Topic in the ASC. This guidance is effective for 
interim and annual periods beginning after December 15, 2011. 
The Company adopted this guidance in the second quarter of fiscal 

year 2012. Tlie adoption ofthis guidance did not have a material 
impaci on the Company's consolidated financial statements. 

In June 2011, the FASB issued new guidance on the presentation 

of comprehensive income. This guidance eliminates the currenl 

option to report comprehensive income and its components in 
the statement of changes in equity. Under this guidance, an entity 
can elect to present items of net income and comprehensive 

income in one continuous statement or in two separate, but 
consecutive, siatements. In addition, the guidance requires entiiies 

to show die efiects of items reclassified from accumulated other 
comprehensive loss to net income on the face of the financial 

statemems. This guidance is eflective for fiscal years beginning after 

December 15, 2011 and interim and annual periods thereafter. 
Early adoption is permitted, but full retrospective application 

is required. This guidance is eflective for the Company's fiscal 
year beginning October 1, 2012 and all interim periods wilhin 

that fiscal year. In December 2011, tbe FASB issued guidance 
that deferred the portion of the original guidance that required a 

company to separately present within net income reclassification 
adjustments of items out of accuniulaled other comprehensive 

loss. The deferral is intended to be temporary until the FASB 
has time to reconsider these changes. The other provisions of 
the guidance will become eflective as originally planned by the 

FASB. Tlie Company is expecting lo adopt this guidance in 
the first quarter of fiscal year 2013. As the Company reports 

comprehensive income within its consolidated statements of 
stockholders' equity, the adoption of this guidance will result 

in a change in the presentation of comprehensive income in the 
Company's consolidated financial statements. 

In September 201 1, the FASB issued amended guidance on 

goodwill impairment testing. Under the revised guidance, entities 

testing goodwill for impairment have the option of performing 

a qualitative assessment, whether it is more likely than not (a 

likelihood of more than 50%) thai the fair value ofa reporting 

unit is less than its carrying amouni, before calculating the fair 
value of die reporting unit. Because the qualitative assessment 

is optional, emities may bypass it for any reporting unit in any 

period and begin their impairment analysis with the quantitative 

calculation in step 1. The guidance does not change how goodwill 

is calculated or assigned lo reporting units, nor does it revise 

the requiremeni to lest goodwill annually for impairment. In 

addition, the guidance does not amend the requiremeni to 

test goodwill for impairment between annual tests i f events or 
circumstances warrant, however, it does revise the examples of 

events and circumstances that an entity should consider. The 

amended guidance is effeclive for annual and interim goodwill 

impairment tests performed for fiscal years beginning after 

December 15, 2011. Early adoption is permitted. The Conipany 

adopted this guidance at the beginning of fiscal year 2012.Tbe 
adoption ofthis guidance did not have a material impaci on the 

Company's consolidated financial statemenis. 

On December 16, 2011, the FASB issued new guidance on the 
disclosures about offsetting assets and liabilities. While the FASB 
retained the existing oflset ting models under U.S. GAAP, the new 

standard requires disclosures to allow investors to betier compare 
and understand significani quantitative diflerences in financial 

statements prepared under U.S. GAAP, flic new standard is 
effective for annual periods beginning after January 1, 2013, 

and interim periods within those annual periods. Retrospective 
application is required. This guidance is ellective for the Company's 
fiscal year beginning October 1, 2013- Tlie Company is expecting 

to adopt this guidance starting with the first quarter of fiscal 
year 2014. 'Hie adoption ofthis guidance is expecied io change 

some of ihe Company's disclosures within the noies to ibe 
consolidated financial statements. 
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In July 2012, tlie FASli issued final guidance on indefinite-lived 

intangible assets impairment testing. Under the guidance, entiiies 
testing indefinite-lived intangibles for impairment have the option 

of first performing a qualitative assessment to determine whether 
it is more likely than not that an indefiniie-lived intangible 

asset is impaired. I f a compiiny determines that it is more likely 
than tun lhat the fair value ofsuch an asset exceeds its carrying 

amount, it would not need to calculate the fair value of the asset 
in that year. However, if a company concludes otherwise, it must 
calculate the fair value of the asset, compare that value with its 

carrying amouni and record an impairment charge, il any. The 
guidance does not revise the requiremeni to test tndcfinilc-Iivcd 

intangible assets annually for impairment. In addition, the 
guidance does noi amend die requirement to test indefinite-lived 

intangible assets for impairment between annual tests if events 
or circumstances warrant, however, it does revise the examples 
of events and circumsiances that an entity should consider. Tlie 

guidance is eflective for annual and interim impairment tests 
performed for fiscal years beginning after September 15, 2012. 

Early adoption is permitted. The Company is expecting to adopt 
this guidance for the impairment testing in be performed during 

the fiscal year ended September 30, 2013. It is expected that the 
adoption ofthis guidance will not have a malerial impact on the 

Company's consolidated financial statements. 

NOTE 2 Earnings per Share 

Tlie Company presents basic and diluted earnings per share 

("EPS") using the two-class method which requires all outsianding 

unvested share-based paymenl awards that contain rights to non
forfeitable dividends and therefore participate in undistributed 

earnings with common stockholders be included in computing 

earnings per share. Under the two-class method, net earnings 

are reduced by the amouni of dividends declared in the period 

for each class of common stock and participating security. Tlie 

remaining undistributed earnings are then allocated to common 

stock and participating securities, based on their respective 

rights to receive dividends. Restricied stock awards granted to 

certain employees and directors and shares held in trust for the 

Provident Group acquisition contain non-forfeitable rights to 
dividends at ihe same rate as common stock, and arc considered 

pariicipating securities. 

Basic EPS has been computed by dividing net income by the 

weigh ted-average number of common shares oulstanding. Tlie 

following is a reconciliation of the numerator and denominator 
of the diluted net income per share computations for the periods 

presented below. 

Year Ended September 30, 

(in millions, rxcrpt share amounls) 2012 2011 2010 

Numerator: 

Income from continuing operations attributable to INTT, FCStone Inc. 
stockholders 15.0, $ 37.1 S 11.8 

Less: Allocation to participating securities (0.6)" (0.9) (0.2) 

I N C O M E F R O M C O N T I N U I N G O P E R A T I O N S A L L O C A T E D 
T O C O M M O N S T O C K H O L D E R S $ 14.4 $ 36.2 $ 11.6 

Income from discontinued opennions s. — $ 0.2 s 0.6 

Less: Allocation to participating securities _ — — 
I N C O M E F R O M D I S C O N T I N U E D O P E R A T I O N S A L L O C A T E D 
T O C O M M O N S T O C K H O L D E R S $ — $ 0.2 s 0.6 

Extraordinary loss — $ — s (7.0) 

Ixss: Allocation to pariicipating securities — — 0.1 

E X T R A O R D I N A R Y LOSS A L L O C A T E D T O C O M M O N S T O C K H O L D E R S s — $ — s (6.9) 

Diluted net mcome $ J 5 . 0 . $. 37.3 s. 5.4 

U-ss: Allocation to participating securities ~- (0.6) 1 (0.9) (0.1) 

D I L U T E D N E T I N C O M E A L L O C A T E D T O C O M M O N S T O C K H O L D E R S $ 14.4 $ 36.4 $ 5.3 

Denominator: 

Weighted average number of: 

Common shares oulstanding 18,282,939 17,618,085 17,306,019 

Dilutive potential coinmon shares outstanding: 

Share-based awards 873.960 949,369 577,214 

D I L U T E D W E I G H T E D - A V E R A G E S H A R E S 19,156,899 18,567,454 17,883,233 
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The dilutive efiect of share-based awards is reflected in diluted 
net income per share by application o f tbe treasury stock 
method, which includes consideration of unamortized share-
based compensaiion expense required under the Compensation 
- Stock Compensation Topic of the ASC. 

Options to purchase 1,157,601, 386,031 and 815,066 shares 
of common stock for fiscal years ended 2012, 2011 and 2010, 
respeciively, were excluded from the calculation o f diluted 
earnings per share because ihey would have been ami-dilutive. 

NOTE 3 Assets and Liabilities, at Fair Value 

Tlie Company's financial and nonfinancial asseis and liabiliiies 

reported at fair value are included within the following captions 
on the consolidated balance sheets: 

• Cash and cash equivalents 

• Cash, securities and other assets segregated under federal and 
other regulations 

• Deposits and receivables from exchange-clearing organizations, 

broker-dealers, clearing organizations and counterparties 

• Financial instruments owned 

• Accoums payable and oiher accrued liabiliiies 

• Payables to customers 

• Payables to broker-dealers, clearing organizations and 
counterparties 

• Financial instruments sold, not yet purchased 

Fair Value Hierarchy 
As required by the Fair Value Measuremems and Disclosures Topic 

of the ASC, financial and nonfinancial assets and liabilities are 

classified in their entirety based on the lowest level of input that 

is significant to the fair value measurement. The hierarchy gives 
the highest priority to unadjusted quoted prices in active markets 

for identical assets or liabilities (Level 1 measurements) and the 

lowest priority to unobservable inputs (Level 3 measurements). 

A market is active i f there are sufliciem iransactions on an 
ongoing basis to provide current pricing information for the asset 
or liabilily, pricing information is released publicly, and price 

quoiations do not vary substantially either over lime or among 
markei makers. Observable inpuis reflect the assumptions market 

participants would use in pricing the asset or liability developed 
based on market data obtained from sources independeni of the 

reporting emiiy. Tlie guidance requires the Company to consider 
counterparty credit risk ofal l parties to outstanding derivative 
instruments that would be considered by a market participant 

in the transfer or settlement ofsuch contracts (exit price). 

The Company's exposure to credit risk on derivative financial 
instruments relates to the portfolio of O'FC derivative contracts 
as all exchange-traded contracis held can be settled on an active 

markei with the credit guarantee by the respective exchange. The 
Company requires each counterparty to deposit margin collateral 

for all OTC instruments and is also required to deposit margin 
collateral wiih counierparties. The Company has assessed llie 

nature of these deposits and used its discretion to adjust each based 

on the underlying credit consideraitons for the counterparty and 

determined that the collateral deposits minimize the exposure 
to counterparty credit risk in the evaluation ol die fair value of 
OTC instruments as determined by a markel participant. 

Tlie majority of financial assets and liabilities on the consolidated 
balance sheets arc reported ai fair value. Cash is reported at 

the balance held ai financial instituiions. Cash equivalents 

includes money market funds, which are valued at period-end 

at ihe net asset value provided hy the fund's adminisiraior, and 

certificates of deposit, which are stated at cost plus accrued 

interest, which approximates fair value. Cash, securities and olher 

asseis segregated under federal and other regulations include 
the value of cash collateral as well as the value of other pledged 

investments, primarily U.S. Treasury bills and obligations issued 

by government sponsored entities and commodities warehouse 

receipts. Deposils with and receivables from exchange-clearing 

organizations and broker-dealers, clearing organizaiions and 

counterparties and payables to customers and broker-dealers, 

clearing organizations and counterparties include the value of cash 

collateral as well as the value of money market funds and other 
pledged investments, primarily U.S. Treasury bills and obligations 

issued by government sponsored entiiies and mortgage-backed 

seeuriiies. These balances also include the fair value of exchange-

traded futures and options-on-futures and exchange-cleared swaps 

and options determined by prices on ihe applicable exchange. 

Financial instruments owned and sold, not yet purchased include 

the value of U.S. and foreign government obligations, corporate 

debt securities, derivative financial instrumems, commodities, 
niiuual funds and investmenls in managed funds. The fair value 

of exchange common stock is determined by quoted market 
prices, and the fair value of exchange memberships is determined 

hy recent sale transactions. Tlie shares of the L M l i held by the 
Company were valued based on the proposed sale price of the 
ordinary shares, in connection with ihe sale of the LME to the 

Hong Kong Exchanges & Clearing Limited. Notes payable 
and subordinated debt carry variable rates of interest and thus 

approximate fair value. 

Tlie fair value estimates presented herein are based on pertinem 

informalion available to management as of September 30, 2012 

and 2011. Although management is not aware of any factors 
thai would significantly affect the estimated fair value amounts, 
such amounts have not been comprehensively revalued for 

purposes of these financial statements since thai date and currem 
cslimales of fair value may differ significantly from the amounts 

presenied herein. 
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Cash equivalents, securities, commodities warehouse receipts, 
derivative financial instruments and contingent liabilities are 

carried at fair value, on a recurring basis, and arc classified and 
disclosed into three levels within the fair value hierarchy. The 
Company did not have any fair value adjustments for asseis or 

liabilities measured at fair value on a non-recurring basis during 
the years ended September 30, 2012 and 2011, The three levels 

of the fair value hierarchy under the Fair Value Measurements 
and Disclosures Topic of the ASC arc: 

Ixvel 1 - Unadjusted quoted prices in active markets that are 
accessible at the measurement date for identical, unrestricted assets 
or liabilities. Level 1 consists of financial assets and liabilities whose 

fair values are estimated using quoted market prices. Included 
in Level I are money market funds, certificates o f deposit, 

commodities warehouse receipts, common stock and ADRs, some 
U.S. and foreign obligations, equity investments in exchange firms, 

some mutual funds, as well as futures and options-on-futures 

contracts traded on national exchanges, exchange-cleared swaps 

and oplions which arc valued using exchange closing prices, and 

O'FC swaps and options coniracts using quoted prices from 

national exchanges in which the Company executes transactions 

for cusiomer and proprietary accounts; 

Level 2 - Quoted prices for identical or similar asseis or liabilities 
in markets thai are less active, that is, markeis in which there 

are few transactions for the asset or liability thai are observable 
for substantially the full term. Included in Level 2 are those 
financial assets and liabilities for which fair values are estimated 

using models or other valuation methodologies. These models 
are primarily industry-standard models that consider various 

observable inputs, including time value, yield curve, volatility 
factors, observable current market and contractual prices for 

the underlying financial instruments, as well as other relevant 
economic measures. Included in Level 2 are U.S. and foreign 

government obligations, mortgage-backed securities, some 
common stock and American Depositary Receipts ("ADRs"), 
corporate and municipal bonds, some mutual funds, investments 

in managed funds and OTC forwards, swaps, and options; and 

I^vel 3 - Prices or valuation techniques that require inputs that are 

both significant to the fair value measurement and unobservable 

(i.e., supported by little or no market activity). Level 3 comprises 

financial assets and liabilities whose fair value is esiimaied based 

on imernally developed models or methodologies utili/.ing 

significant inputs that are not readily observable from objective 

sources. Included in Level 3 are common stock and ADRs, some 
corporale and municipal bonds, some other investments and 

contingent liabilities. 
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The fol lowing tables set forth the Companys financial and nonfinancial assets and liabilities accounted for at fair value, on a recurring 

basis, as o l September 30, 2012 and September 30, 2011 hy level w i l h i n ihe lair value hierarchy. There were no assets or liabilities 

that were measured at fair value on a nonrecurr ing basis as o f Sepiember 30, 2012 and 2 0 1 1 . 

September 30, 2012 

(hi inillions) Level 1 Level 2 Level 3 
Netting and 
CoHatcral ," Toial 

ASSETS: 

Money market funds $ 0.1 s — S — $ — . o,i. 
Certilicate of deposits 10.4 — — — 10.4 

Unrestricted cash equivalents 10.5 — — — 10.5 

Commodities warehouse receipts 22.3 — 22.3 

U.S. government obligations — 50.5 — 50.5 

Securities and other assets segregated under federal 
and other regulations 22.3 50.5 72.8 

Money market funds 335.1 — — — - -335 .J ^ 

U.S. government obligations — 1,318.3 — — 1,318:3 

Mortgage-backed securities — 7.0 — — _; 
Derivatives 3,344.3 — — (3,494.7) (150.471 

Deposits and receivables from exchange-clearing 
organ i/.at ions 3,679.4 1,325.3 (3,494.7) 1,510.0 

Deposits and receivables from broker-dealers, 
clearing organizations and counterparties - derivatives 0.7 5.0 — (6.4) (0.7) 

Common and preferred stock and American Depositary 
Receipts ("ADRs") 17.8 5.6 0.9 — _ _ „ 2 4 . 3 _ 

Exchangeable foreign ordinary equities and ADRs 10.0 — — — 1();0_ 

Corporate and municipal bonds 0.3 0.6 3.6 _ " ^ J . 5 ^ 
U.S. government obligalions — 0.3 — — - , 0.3 

Foreign government obligations 14.8 — — — r.. 1 4 . 

Derivatives 315.6 785.3 — (1,047.0) 53.9 

Commodities leases — 135.2 — (93.1) 42.1 

Commodities warehouse receipts 7.5 — — — _ „ 7 . 5 _ 

Exchange firm common stock 3.4 9.0 — — _ _ 
Mutual funds and oiher 1.9 — — — 1.9 

Financial instruments owned 371.3 936.0 4.5 (1,140.1) 171.7 

TOTAI . ASSETS AT FAIR V A L U E $ 4,084.2 $ 2,316.8 $ 4.5 $ (4,641.2) $ 1,764.3 

L I A B I L I T I E S : 

Accounts payable and olher accrued liabilities -
contingent liabilities $ _ $ $ 14.8 $ — $ 14.8 

Payables lo cuslomers - derivaiives 3,562.3 (3,562.3) 

Common and preferred stock and ADRs 

Exchangeable foreign ordinary equities and ADRs 

Derivatives 

Commodities leases 

16.4 

5.7 

338.1 

5.9 

775.2 

220.0 

- IZ 
(1,068,7) 

(117.2) f 

2 2 . 3 J 

- __44<Q 
102.8 1 

Financial instruments sold, nol yet purchased 360.2 1,001.1 (1,185.9) 175.4 

TOTAL LIABILITIES AT FAIR VALUE $ 3,922.5 $ 1,001.1 $ 14.8 $ (4,748.2) I $ 190.2 

(I) litpresents cash coUtittnd and ihe hnjuict afnetti ng across the levfls of llie fair vnlue hierarchy. Netting among posiiions clissifted within the same level are included in 
thai level. 
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September 30, 2011 

(in inillioiii) Level 1 Level 2 Level 3 
Netting and 
Collateral"1 Total 

ASSETS: . _ . 
Money market funds $ 0.1 S — S — $ — . „ A i 
Certificate nf deposits 12.6 — — — 12.6 

Unrestricted cash equivalents 12.7 — — — 12.7 

^ Commodiiies warehouse receipts 19,0 — — — 19.0 

U.S. Kovernment oblieations — 3.7 — — " 3.7"] 

Securities and other assets segregated under federal 
and other rcgulatiaiis 19.0 3.7 22.7 

Money market funds 1.193.5 — — _ 1.193.5 

L \ ) $ . government obligations — 470.5 — — 470.5 

Mortgage-backed securities — 8.5 — 8.5 " 

, Derivatives 7.227,1 — — (7.491.7) (264.3) 

Deposils and receivables from exchange-clearing 
organ nat ions 8,420.9 479.0 (7,491.7) 1,408.2 

U.S. government obligations — (1.1 — — .0.1 

Derivaiives 47.3 1.073.5 — (1.104.7) 1 " 16.1 

Deposils and receivables from broker-dealers, 
. clearing organi/ations and counterparties 47.3 1,073.6 — (1,104.7) 16.2 

Common and preferred stock and ADRs 45.6 0.2 1.1 — .__ 46.9 

Exchangeable foreign ordinary cquiiics and ADRs 7-8 2.0 — — ,9.8 

Corpomie and municipal bonds — 5.1 3.6 / 8.7 : 

U.S. government obligations — 0.8 — — 0.8.. 

Foreign government obligations 5.8 (1.9 — ._" __6.7_ 

Derivatives 210.5 557.6 — (666.2) 101.9 

Commodiiies leases — 66.3 — (40.2) :" 26.1 

Conimodities warehouse receipts 16.2 — — — 16.2 

Exchange firm common stock 3.0 0.7 — r 3.7 

Mutual funds and other 0.6 — 0.4 — 1.0 

Investmenl in manaued funds — 1.3 — 

• 
1.3 

' Financial instruments owned 289.5 634.9 5.1 (706.4) 223.1 

T O T A L ASSE TS AT FAIR V A L U E $ 8,789.4 $ 2,191.2 S 5.1 $ (9,302.8) $ 1,682.9 

L I A B I L I T I E S : 

Accounts payable and other accrued liabilities -
contingent liabilities $ — $ — $ 22.3 S — $ 22.3 

' Payables to customers - derivatives 6,234.7 (6,234.7) _ 
Common and preferred stock and ADRs 23.4 — — — 23.4 

Exchangeable foreign ordinary equities and ADRs 21,5 2.3 — — 23.8 

Derivaiives 219.9 1.679.1 — (1.776.1) L .122.9 

Conimodities leases — 431.9 — (211.1) 220.8 

Financial instruments sold, not yet purchased 264.8 2,113.3 — (1,987.2) 390.9 

T O T A L L I A B I L I T I E S AT FAIR V A L U E S 6,499.5 $ 2,113.3 S 22.3 $ (8,221.9) s 413.2 

(I) Rtjirrstms cmh rollattnil and tht impact of netting across the levels of the fair value hierarchy. Netting among positions classified within the same level are included in 
that level. 

Realized and unrealized gains and losses are included within 'trading gains, net' in the consolidated income statemems. 
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Information on Level 3 Financial Assets and Liabilities 

The Company's financial assets at fair value classified w i th in level 3 o f the fair value hierarchy as o f September 30 , 2012 and 201 

are summari/.ed below: 

(in mi//ions) September 30, 2012 September 30, 2011 

Total level 3 assets 

Level 3 assets for which the Company bears economic exposure 

Total assets 

Total financial assets at fair value 

Total level 3 assets as a percentage of total assets 

Level 3 asseis for which the Company bears economic exposure as a percentage ol total assets 

Total level 3 assets as a percentage ol total linancial assets at fair value 

_* 

:$ 

DC 

jiJL _ $ 

^ " ^ M..J *. 

_. -2,95.8.9. $ 

------ --°-2%" 
012%1 
0.3% 

5:1 
5.1 

2,635.7 
L682.9 

.0.2% 
0.2% 
0.3% 

Tlie fo l lowing tables set forth a summary o f changes in the fair value o f the Company's level 3 financial assets and liabilities dur ing 

the liscal years ended September 30, 2012 and 2011 , inc luding a summary o f unrealized gains (losses) dur ing the fiscal year ended 

on the Company's level 3 financial assets and liabilities still held as of September 30, 2012, 

Level 3 Financial Assets and Financial Liabilities 
For the Year Ended September 30, 2012 

Balances at Itealized gains 
beginning of (losses) during 

(in millions) 

Unrealized 
gains (losses) 
during period 

Purchases/ 
issuances Settlcmenis 

Transfers in 
or (out) of Balances at 

Level 3 end of period 

ASSETS: 

Common and 
preferred stock and 
ADRs $ 1.1 $ — S (0.2) $ — s — .* — $ 0.9 

Corporate and 
municipal bonds 3.6 3.6, 

Mutual lunds and 
other 0.4 (0.4) — — — — — 

5 5-1 S (0.4) S (0.2) S — $ — $ — S 4.5 

L IAB IL IT IES: 

Contingent 
liabilities $ 22.3 $ — $ 2.0 S 0.1 $ (9.6) $ — $ 14.8 

Level 3 Financial Assets and Financial Liabilities 
For the Year Ended September 30,2011 

Balances at Realized gains Unrealized Transfers in 
beginning of (losses) during gains (losses) Purchases/ or (nut) of Balances at 

(in millions) period period 'during period issuances Settlements Ixvcl 3 end of period 

ASSETS: 

Common and 
preferred stock and 
ADRs $ 1.2 $ — S (0.1) $ — $ — S — $ 1.1 

Corporate and 
municipal bonds 8.0 — (1.7) — (2.7) — 3.6, 

Mutual funds and 
other 0.4 — — — — — 0.4 

Investment in 
managed funds 0.6 0.2 — — (0.8) — — 

$ 10.2 $ 0.2 $ (1.8) $ — $ (3.5) S — S 5.1 

L IAB IL IT IES : 

Contingent 
liabilities S 32.3 $ — $ (2.9) s 2.3 $ (9.4) $ — $ 22.3 
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In Augusi 2008, INTL Asia Pte, Ltd., a subsidiary uf the Gimpany, 
arranged a 550 million Thai liahl ("THB"), an $18 million U.S. 

dollar ("USD") equivalent, issue of debentures for the single 
asset owning company of Suriwongse Hotel located in Chiang 
Mat, Thailand. The debentures have a 9.5% coupon and were 

scheduled to mature in August 2011. The Company arranged 
for the sale of 375.5 million T H B ($12.6 million USD) of the 

debentures to two investors and the Company retained debentures 
in ihe amouni of 174.5 million T H B ($5.4 million USD). The 

debentures were secured by a mortgage on the land and hotel 
buildings, the personal guarantee of the owner, and conditional 

assignments of accounts and agreements. 

The proceeds ofthis issue were to be used to refinance the previous 
loan to the hotel owner, finance the hotels renovation and fund 

interest up to 50.0 million T H B . Renovations were initially 
planned to be completed by April 201 1 and the outstanding 

debentures were to be refinanced following the completion of 

renovations. 

In addition, the political and economic conditions in Thailand 

over the past two years have impacted the perlormance of the 
hotel. Following the interest capitali/aiion period, the hotel 

owner was able to meet four quarterly interest payments on the 

debentures, however the hotel owner defaulted on the interest 

payment that was due in March 2011. The Company and other 

debenture holders have exercised their rights under the share 

pledge provisions of the debentures, and held a share auction 

of 100% of the shares of the single asset owning conipany. The 

debenture holders won the share auction and the previous owner, 
who is also a personal guarantor of the debentures, has filed 

a complaint to revoke the completed auction. The Company 

intends to vigorously defend actions taken in its capacity as a 

debenture holder. Judgment in die lawsuit filed by the previous 

owner is expected during the first quarter of 2013. 

In accordance with the Fair Value Measurements and Disclosures 

Topic of the ASC, the Conipany has estimated the fair value of the 

debentures on a recurring basis each period. As of September 30, 
2012, the Company's invesimem in the hotel is $3.6 million, and 

included within the corporate and municipal bonds classification 
in the level 3 linancial assets and financial liabilities tables. The 

Company has classified its investment in the hotel wilhin level 
3 of the fair value hierarchy because the fair value is determined 

using signilicant unobservable inputs, which include projected 
cash (lows. These cash flows arc discounted employing present 
value techniques. During the year ended September 30, 2011, 

the Company recorded a loss of $1.7 million, representing an 
other than temporary impairment. The Company continues 

to monitor the hotel renovation process and evaluate the fair 
value of the debeniures. There has been no significant change 

in the fair value of the debentures, and no additional loss has 
been recognized during the year ended September 30. 2012. 

The Company is required to make additional future cash payments 

based on certain financial performance measures of its acquired 
businesses. Tlie Company is required to remcasurc the fair value of 

the cash earnout arrangemenls on a recurring basts in accordance 

with the guidance in the Business Combinations Topic of the 
ASC. Tlie Company has classified its liabilities for the contingent 

earnout arrangements within level 3 of the fair value hierarchy 
because the fair value is delermined using significant unobservable 

inpuis, which include projected cash flows. Tlie estimated fair 
value of the contingent purchase eonsideraiion is based upon 

management-developed forecasis, a level 3 input in the fair value 
hierarchy. These cash flows are discounted employing present 
value techniques in arriving at the acquisition-date fair value. The 

discount rate was developed using market participant company 
data, a level 2 input in ihe fair value hierarchy, and there have 

been no significant changes in the discount rate environment. 
From the dates of acquisition to September 30, 2012, certain 

acquisitions have had changes in die estimates of undiscounted 
cash Hows, based on actual perfomiances fluctuating from 

estimates. During the fiscal year ended September 30, 2012, the 
fair value of the contingent consideration increased $2.0 million, 

wilh the corresponding expense classified as 'oilier' within the 

consolidated income statements. 

The Company reports transfers in and out of levels 1, 2 and 3, as 

applicable, using the fair value of the securities as of the beginning 

ol the reporting period in which the transfer occurred. Tlie 

Company did not have any transfers between level 1 and level 2 

fair value measurements for the year ended September 30, 2012. 

Tlie value of an exchange-iraded derivative comraci is equal 

to the unrealized gain or loss on the comract determined by 

marking the contract io die current settlement price for a like 

contract on the valuation date of the comraci. A seitlemem price 
may noi be used if die market makes a limit move with respect 

to a particular derivative contract or if the seeuriiies underlying 

the comract experience significant price fluciuations after the 

determination of the settlement price. When a seiilement price 

cannot be used, derivative coniracts will be valued at their fair 

value as determined in good faith pursuant to procedures adopted 

by management of the Conipany. 

On June 30, 2011, ihe commodiiies market experienced downward 
limit price movemenis on certain commodities, and on March 31, 
2011, the commodities market experienced upward limit price 
movements on certain commodities. As a result, certain exchange-
traded derivative contracts, which would normally be valued 
using quoted market prices and classified as level 1 wilhin the 
fair value hierarchy, were priced using a valuation model using 
observable inputs. Due to the change in valuation techniques 
because of the limit moves, some derivaiive assets and derivative 
liabilities were transferred from level 1 and classified as level 2 
during the year ended September 30, 201 1. Such derivative 
assets and liabilities were valued using quoted markei prices 
prior to March 31, 2011 and as of September 30, 2011 and as 
such, were classified as level 1. Ihere were no significant similiar 
occurrences of upward or downward limit price movements 
during the year ended September 30, 201 2 and the derivative 
assets and liabilities were valued using quoted market prices as 
of ihe respective quarter ends in fiscal year 2012 and as such 
were classified as level I . 
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Tlie Company has recorded unrealized gains of $90 thousand, 
net of income tax expense oCJSS thousand related to U.S. 
government obligalions and corporare bonds classified as 
available-for-sale securities in OCI as of September 30, 201 2. 

Tlie following tables summarize the amortized cost basis, the 
aggregate fair value and gross unrealized holding gains and losses 
of the Company's investment securities classified as available-
for-sale as of September 30, 2012 and September 30, 2011: 

September 30 , 2012 

Amounts included in deposits with and receivables from exchange-clearing organizations: 

Unrealized Hnlding1" Esli mated 
(in millioni) Amortized Cost Gains (Losses) Fair Value 

U.S. government obligations $ 1,298.9 $ _ $ — J L . _ _1.298.9j 

Mortgage-hacked securities f 6.8 0.1 — 6.9] 

$ 1,3057 $ 0.1 $ — S 1,305.81 

(1) VnrtidUfilgiimtlosi on U.S, gut'rrnmrnt obligittiom M ofSejitenil/n JO, 2012. <i /rn lhan 0.1 million, 

September 30, 2011 

Amounts included in financial instruments owned: 

Unrealized Holding111 

Iistimatcd 
(in millioni) Amortized Cost Gains (losses) Fair Value 

U.S. government obligations $ 0.5 $ 

Corporate bonds 5-0 

— s $ 0.5 

5.0 

$ 5.5 $ — $ $ 5.5 ; 

(1) UnreiilizM gninllon on fuuiiuiiil iniirnmrnis owned its of Sepiember JO, 2011,ii less than SO, I million. 

Amounts included in deposits with and receivables from exchange-clearing organizations: 

Unrealized Holding I ist imated 
(in millioni) Amortized Cost Gains (Losses) Fair Value 

U.S. government obligations $ 440.6 $ 

Mori gage-backed securities 8.3 

0.1 . $ 

(1.2 

— $ 440.7, 

8.5 

$ 448.9 $ 0.3 $ _ $ 449.2. 

As of September 30, 2012 and September 30, 2011. investments in debt securities classified as available-for-sale (AFS) mature as follows: 

September 30, 2012 

Due in Lstimaled 
(in millions) Less than 1 year 1 year or more Fair Value 

U.S. government obligations , $ _1'298.9_.$ _ 

Mortgage-backed seeuriiies \ — 6.9 

.A.298.9J 

6.91 
$ 1,298.9 $ 6.9 $ 1,305.81 

September 30, 2011 

Due in lis (imated 
(in millions) Less than 1 year 1 year or more Fair Value 

U.S. government obligations $ 441.2 $ 

Corporate bonds 5.0 

Mortgage-backed securities — 8.5 

$ 441.2 

5.0 

8.5. 

$ 446.2 $ 8.5 $ 454.7 

'lliere were no sales of AFS Securities during years ended 
September 30, 2012 and September 30, 2011, and as a result, 
no realized gains or losses were recorded for the years ended 
September 30, 2012 and September 30, 2011. 

For the purposes of the maturiry schedule, mortgage-backed 
securities, which are not due at a single maturily date, have been 
allocated over maturily groupings based on the expecied maturity 
of the underlying collateral. Mortgage-backed securities may 
mature earlier than iheir staled contractual maturities because 
of accelerated principal repayments of the underlying loans. 
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Tlie Conipany lias also classi fietl etui ity '"vesiments in exchange 
linns' common siock not pledged lor clearing purposes as 

available-lor-sale. The investments are recorded at lair value, with 
unrealized gains and losses recorded, net of taxes, as a componem 
of OCI until realized. As of September 30, 2012, the cost and fair 

value of the equity investments in exchange firms is $4A million 
and $1 2.4 million, respectively. As of September 30, 2011, the 

cost and fair value ol the equity investments in exchange firms 
is $4.4 million and $3.7 million, respectively. 

On June 15, 2012. London Metal Exchange Moldings Limited, 

the parent company of the LME, entered into a framework 
agreement regarding the terms o fa recommended cash offer 

for the entire issued and outstanding ordinary share capital of 
LME Holdings. On July 23, 2012, the shareholders of LME 
Holdings voted to approve the sale of the LME to the Hong 

Kong Exchanges & Clearing Limited. Based on the proposed 

sale price of the ordinary shares, the shares of the LME held by 

the Company were valued at $8.7 million as of September 30, 

2012. The shares held by the Company, that have been designated 
as available-for-sale, reflect an unrealized gain of $6.3 million 
net of income tax expense of $2.0 million. This gain is recorded 
iu OCI as of September 30, 2012. In late November 2012, the 
Financial Services Authority approved the change of ownership 
of llie LME. The Company expects to collect payment for 
the sale of their shares and to reclassify the unrealized gain in 
accumulated OCI and recognize the realized gain in earnings 
in the first quarter of fiscal year 2013. 

The Company has recorded unrealized losses of $0.3 million, net 
of income tax benefit of $0.1 million in OCI related to remaining 

equily investments in exchange firms as of September 30, 2012. 
The Company has recorded unrealized losses of $0.4 million, net 
of income tax benefit of $0.3 million in OCI related to equity 

investments in exchange firms as of September 30, 2011. The 

Company monitors the fair value of exchange common stock on 

a periodic basis, and does not consider any current unrealized 
losses to be anything other than temporary impairment. 

NOTE 4 - Financial Instruments with Off-Balance Sheet Risk and Concentrations 
of Credit Risk 

The Company is party to certain financial instruments with 

ofi-balance sheet risk in the normal course of its business. 

The Company has sold financial instruments that it does 

not currently own and will therefore be obliged to purchase 
such financial insirumenis at a future date. The Company 

has recorded these obligations in tbe consolidated financial 

statemenis as of September 30, 2012 at the fair values of the 

related financial instrumems. The Company will incur losses if 

the fair value ol die underlying financial instrumenis increases 

subsequent to September 30, 2012. Tlie total of $175.4 million 

as of September 30, 201 2 includes $44.6 million lor derivative 

comracis, which represent a liability to the Company based on 

their fair values as of September 30, 2012. 

Derivatives 
Tlie Company utilizes derivative products in its trading capacity 
as a dealer in order to satisfy clieni needs and mitigate risk. 

The Company manages risks from both derivatives and non-
derivative cash instrumems on a consolidaied basis. Tlie risks of 
derivatives should not be viewed in isolation, but in aggregate 

with die Companys oilier trading activities. The majority of the 

Company's derivative positions are included in the consolidating 

balance sheets wilhin 'financial instruments owned, at fair value', 

'deposits and receivables from exchange-clearing organizations' 

and 'financial instruments sold, not yet purchased, at fair value'. 

'Fhe Company continues to employ an interest rale risk 

management strategy that uses derivative financial instrumems 

in the form of interest rale swaps to manage a portion of the 

aggregate interest rate position. Ihe Company's objective is 

lo invest the majority of cusiomer segregated deposits in high 

quality, shori-term investments and swap the resulting variable 
interest earnings into the medium-lcrm interest stream, by using 

a strip of interest rale swaps that mature every quarter, in order 

to achieve the two year moving average of the iwo year swap rate. 

The risk mitigation of these interest rate swaps is not within the 
documented hedging designation requirements of the Derivatives 
and Hedging Topic of the ASC, and as a resuli they are recorded 

ai fair value, with changes in the marked-to-market valuation 
of the financial instruments recorded within 'trading gains, net' 

iu the consolidated income statemenis. At September 30, 2012 
and 2011, the Company had $765-0 million and $1.1 billion 

in notional principal of interest rate swaps oulstanding with a 
weighted-average life of 6 and 14 monilis, respectively. 
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Listed below are the fair values of the Company's derivative assets and liabilities as of September 30, 2012 and 2011. Asseis represent 

net unrealized gains and liabilities represent net unrealized losses. 

September 30, 2012 September 30, 2011 

(in millions) Assets'" Liabilities"1 Assets"1 Liabilities"1 

Derivative contracts not accounted for as hedges: 

lixchange-traded commodity derivatives $ ._3.565.3j $ 7,074.2 $ 6,062.4 

OTC commodity derivatives 823.6. . . A41.4. 763.7 780.1 

Fxchange-traded foreign exchange derivatives 63.0 " _ . . 47.7 126.9 89.8 

OTC foreign exchange derivaiives < ^ l , , l _ 2 l 5 A _ .196.6. 1,074.3 1,1 18.9 

Fxchange-traded interest rate derivatives ^ . — J' l-L~- '2.6 2.3 2.8 

OTC interest rate derivatives \. 1.6 .— 3-2 — 
FquitV index derivatives 20.8 22.0 71.7 79.7 

Gross fair value of derivative coniracts . 4,450.9. 4,675.6. 9.1 !6.3 8,133-7 

Impact of 'netting and collateral (4,548.0 (4,631.0)1 (9,262.6) (8,010.8) 

Total fair value included in 'Deposits and receivables Irom 
exchange-clearing organizations' $ (150.4) $ (264.3) 

"lotal fair value included in 'Deposits and receivables from 
broker-dealers, clearing organizaiions and counterparties' $ (0.7) $ 16.1 

Total fair value included in 'Financial instruments owned, 
HI fair value' s 53.9 $ 101.9 

Fair value included in 'Financial instruments sold, not yet 
purchased, at fair value' % 44.6 $ 122.9 

(1) As of'Sepiember 30, 2012 and 2011, the Company's derivative coninni volume for open poiiiions was iippruximaiely 4.1 million and 3,'J million euniracts, 
respectively. 

(2) In accordance with agreemenis with counterpariies. the Company is allowed to periodically lake advances against ils open trade jair value. These amounls exclude 
advances ngaiusl open nude fair value ofS'J.2 million and $0 outsianding ai of September JO, 2012 and 2011, ie\pectively. 

(J) In accordance iviih agreemenis with eounterparties, the Company has to maintain a sujftcient margin collateral balance based on the value of tbe open positions. These 
amounts exclude deposits with the counterparties f / r margin collateral, which are included in netting and collateral line, of SO and S5J.5 mil/ion a< of September 30. 
2012and2(lll. respectively. 

The Company's derivative contracts are principally held in its 

Commodities and Risk Managemeni Services ("C&RM") segmeni. 
The Company assists its C&RM segment customers in protecting 

the value of their fuiure production by entering imo option or 

forward agreements widi ihem on an OTC basis. Tlie Company 

also provides its C&RM segment customers with option products, 

including combinations of buying and selling puts and calls. The 

Company mitigates its risk by generally offsetting the cuslomers 

iransaction simultaneously with one of the Company's trading 
counterparties or will offset that iransaciion with a similar bin 
not identical position on the exchange. The risk mitigaiion of 

ihese offscliing trades is not wilhin the documented hedging 
designaiion ret|iiiremcnis of the Derivaiives and HedgingTopic 
of the ASC. These derivative contracts are traded along with cash 

(in milliom) 

transactions because of the integrated nature of the markets for 

ihese products. Tbe Company manages the risks associated with 

derivatives on an aggregate basis along with the risks associated 

with its proprietary trading and market-making aciivities in cash 

instrumenis as part of iis firm-wide risk management policies. 

In particular, the risks related 10 derivative posiiions may be 
partially oflset by inventory, unrealized gains in inventory or 

cash collateral paid or received. 

The following table sets forth die Companys net gains (losses) 

related to derivaiive financial instruments lor the fiscal years 
ended September 30, 2012, 201 I and 2010, in accordance widi 

die Derivaiives ami Hedging T opic of ihe ASC. The net gains 
(losses) set forth below are included within Trading gains, net' 
in the consolidated income statemems. 

Year Ended September 30, 

2012 2011 2010 

Commodities s 65.7. $ 34.1 .5 (19,1).; 
Foreign exchange 

r , 
. 10.4] '50 13.3 

Interest rate 1.4" 3.5 2.5 

Net gains (losses) from derivative contracts 1 s 77.51 S 52.6 $ (3.3) 

Periodically, the Company uses interesi rate swap contracts to 
hedge certain forecasted transactions. The Company's primary 
objective in holding these types of derivaiives is 10 reduce the 
volatility of earnings and cash Hows associated with changes in 
iniercst rates. The Company had two interest rale swap contracts, 

each wiih a notional amount of $50 million, that matured during 
the fiscal year ended September 30, 2011. The interesi rate swap 

contracis were entered imo in order 10 hedge potential changes 
in cash flows resulting Irom the Company's variable rate LIBOR 

based borrowings. 
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Tlie interest rate swaps were initially classified under the Derivatives 
and HedgingTopic of tlie ASC as casli flow hedges. As a result 
of decreased borrowings hy the Company in fiscal year 2010, it 
was determined that one of the interest rate swaps no longer met 
the criteria, specified under the Derivatives and HedgingTopic, 
to allow for the deferral of the eflective poriion of unrecognized 
hedging gains or losses iu other comprehensive income or 
loss since all of the forecasted variable imerest payments are 
not expected to occur. However, the Company expected thai 
a portion of ihose forecasted transactions were slill going to 
occur. As a result, the Company had a loss of $0.2 million, nei 
of tax, as of Decemher 31, 2010 remaining in accumulated olher 
comprehensive income or loss relaiing to transactions that were 
still expected to occur for the discontinued hedge. 

As of Decemher 31, 2010, the remaining un recognized loss relating 
to both interest rate swaps in accumulated other comprehensive 
income (loss) was $0.6 million, nel of lax. That amoiint was 
expected to be recognized in earnings as the forecasted payments 
afiected interesi expense. However, at the end of the period ended 
March 31, 201 I , the Company's borrowing levels again decreased 
significantly and it was delermined lhat the one remaining swap, 
that was being classified as a cash flow hedge, no longer mel ihe 
criieria for the deferral of the eflective poriion of unrecognized 
hedging gains or losses and die Company discommued hedge 
accouming for the remaining swap. In addition, as the Company 
did not expect the borrowing levels to increase significantly 
before the swaps were due io mature, the remaining balances 
were recognized in earnings. The Company recognized a loss of 
$0.3 million, nel of tax, for ihe fiscal year ended September 30, 
2011, as a result of the discontinuation of hedge accouming 
which is included wilhin 'trading gains, net' in the consolidated 
income statements. 

Credit Risk 

In the normal course of business, the Company purchases and 
sells financial instruments, commodities and foreign currencies 
as either principal or agent on behalf of its customers. If either 
the customer or counterparty fails to perform, the Company may 
be required to discharge the obligations of the nonperforming 
party. In such circumstances, the Company may sustain a loss 
if the fair value of the financial insirumem or foreign currency 
is diflerent from die contract value of the transaction. 

Ihe majority of the Companys transactions and, consequently, the 
concentration of its credii exposure are with commodiiy exchanges, 
customers, broker-dealers and other financial institutions. These 
activities primarily involve collateralized and uncollateralized 
arrangements and may result in credit exposure in the event 
that a countcTparty fails to meel its contractual obligations. 
The Company's exposure io credit risk can be directly impacted 
by volatile financial markets, which may impair the ability 
of counterparties to satisfy their contractual obligations. The 
Company seeks to control its credit risk through a variety of 

reporting and control procedures, including establishing credit 
limits based upon a review of ihe counierpariies' financial 
condition and credii ratings. The Company monitors collateral 
levels on a daily basis for compliance with regulaiory and internal 
guidelines and requests changes in coliaicral levels as appropriate. 

Tlie Conipany is a party to financial instrumenis in the normal 
course of iis business through cusiomer and proprietary trading 
accounts in exchange-iraded and OIC derivative instrumems. 
These instruments are primarily the execution of orders for 
commodity futures, options-on-futures and forward foreign 
currency contracts on behalf of its customers, substantially all 
ofwhich are transacted on a margin basis. Such transactions 
may expose the Company to significant credit risk in the event 
margin requirements are not sufliciem to fully cover losses which 
customers may incur. The Company controls the risks associated 
with these transactions by requiring customers to maintain margin 
deposits in compliance with individual exchange regulations and 
internal guidelines. The Company monitors required margin 
levels daily and, therefore, may require customers to deposit 
additional collateral or reduce posiiions when necessary. The 
Company also establishes credit limits for customers, which 
are monitored daily. Tlie Company evaluates each customer's 
creditworthiness on a case by case basis. Clearing linancing, 
and seltlement aciivities may require the Company to maintain 
funds wiih or pledge securities as collateral wiih other linancial 
institutions. Generally, these exposures to boih cuslomers and 
exchanges are subjeci to master netting, or customer agreements, 
which reduce the exposure to the Company by permirting 
receivables and payables with such cuslomers to be oflset in 
die event ofa customer default. Management believes that the 
margin deposits held as of September 30, 2012 and September 30. 
201 1 were adequate to minimize die risk of malerial loss that 
could be created by posiiions held at that time. Additionally, 
the Conipany monitors collateral fair value on a daily basis and 
adjusts collateral levels in the event of excess market exposure. 
Generally, these exposures to both customers and counterparties 
are subjeci to master netting, or customer agreements which 
reduce the exposure io the Company. 

Derivative linancial instruments involve varying degrees of ofl-
balance sheet market risk whereby changes in the fair values of 
underlying financial instrumenis may result in changes in the 
fair value of the financial instruments in excess of the amounts 
reflected in the consolidated balance sheets. Exposure to market risk 
is influenced by a number of faciors, including the relationships 
between the financial instrumems and the Company's posiiions, 
as well as the volatility and liquidity in the markeis in which the 
linancial instrumems are tradetl. The principal risk components 
of financial instruments include, among other things, interest 
rate volatility, the duration of the underlying instrumenis and 
changes in foreign exchange rates. The Company attempts to 
manage its exposure to markei risk through various techniques. 
Aggregate market limits have been established and market risk 
measures are routinely monitored against these limits. 
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NOTE 5 Receivables From Customers, net and Notes Receivable, net 

Receivables from customers, net and notes receivable, net include 
an allowance for bad debts, which reflects the Companys besl 
estimate of probable losses inherent in tbe receivables from 
customers and notes receivable. The Company provides for an 
allowance for doubtful accounts based on a specific-identification 
basis. Tlie Conipany continually reviews its allowance for bad debts. 
The allowance for doubtful accounts related to receivables from 
customers was $0.9 million and 11.8 million as of Sepiember 30, 
2012 and 2011, respectively. Tlie allowance for doubtful accounts 
related to notes receivable was $0.1 million as of Sepiember 30, 
2012 and 2011, respeciively. 

During the year ended September 30, 2012, the Company recorded 
bad debt expense, net of recoveries, ol $0.7 million, including 
provision increases and direct wrile-ofls of $0,8 million, oliset by 
recoveries of $0.1 million, 'file provision increases during 2012 
were primarily related to customer deficils wilhin the C&RM 
segment. During 2012. the Conipany charged-off receivables on 
consigned gold transaciions of $8.5 million and CFS customer 
deficils of $2.7 million, which were all fully reserved. 

During the year ended September 30, 2011, the Company 
recorded bad debt expense, net of recoveries, of $4.5 million, 
including provision increases and direci writc-ofls of $8.2 million, 
offset by recoveries of $3.7 million. The provision increases 
during 201 I were primarily related to credit losses recognized 
on consigned gold transaciions, within.die C&RM segment, 
and a clearing customer deficit account within the CliS segment. 
A poriion of the loss on consigned gold related to a customer 
for which a partial provision was recorded during the fourth 
quarter of 2010. During 2011, negotiation efibrts with the 
customer resulted in settlement of the loss in excess of the amount 
previously estimated and a charge to bad debt expense for the 
incremental uncollectible portion. During 20! I , the Company 
recorded recoveries of $3.7 million of bad debt expense related 
to colleciion ofa previous customer account deficil, within the 
C&RM segmeni, and collection following a seiilement relating 

Activity in the allowance for doubtful accounts and notes for the 

to a dispuied trade, within the CF.S segment, that was "given-
up" to FCSione, LLC during die quarter ended June 30, 2010 
by another FCM, discussed further below. 

During the year ended September 30, 2010, the Company 
recorded had debi expense, net of recoveries, of $3.5 million, 
including provision increases and direct write-ofls of $4.2 million, 
oflset by recoveries of $0.7 million. Tlie provision increases 
during 2010 included a recorded charge to bad debi expense 
of $2.3 million related to a dispuied trade that was "given-up" 
to FCSione, LLC by another FCM for a customer that held 
an accouni with FCSione, LLC. Despite expressly informing 
the FCM that FCStone, LLC would not accept the "give-up" 
trade, the "give-up" trade was submitted through the electronic 
clearing process and erroneously cleared, generating a deficil in 
the customer's trading account. The cusiomer lacked the financial 
capacity to cover the account deficit. Additionally, the Company 
recorded a $2.5 million charge to bad debt expense related to 
a Dubai customer to whom INTL Commodities DMCC had 
consigned gold. 

As a result of the acquisition ofFCStone, the Company acquired 
notes receivable of $133.7 million as of Sepiember 30, 2009 
from certain customers and an introducing broker which arose 
from previous customer account deficits. At the time of the 
acquisition, the Company esiimaied collectability of these notes 
io be $16.7 million. During 2011, the Company recovered $15.6 
million as partial payment against these notes, and charged ofl' 
$1 1 1.5 million of note receivable which was fully reserved. 
Since ihe acquisition of FCSione, total recoveries from these 
customers and imrnducing broker through September 30, 2011 
is $ 15.5 million, and remaining notes receivable related to these 
customer account deficils is $ 1.2 million. The Company expects 
to collect the remaining amoums from the introducing broker, 
by withholding commissions due on fuiure revenues collected 
by the Company, although no assurance can be given as to the 
timing of collection. 

years ended September 30, 2012, 2011 and 2010 was as follows: 

(in miltiont) 2012 2011 2010 

Balance, beginning of year $ 11.9 $ 119.2 .$. 123.4 

Provision for bad debts r. : ^ . _ M ' j 7.2 2.3 

Transfer i n 1 " — 2.5 — 
Deductions: r. "•" v" i Charge-olfs ^ (1.1.2)... (113.3) (5.8) . 

Recoveries F (0.1) 1 (3.7) (0.7) 

BALANCE, END OF YEAR 1.0 $ 11-9 $ 119.2 

(I) During the three immtln ended December jl, 2010, certain open position dermitive aiutructi, which Imd it $2.5 million credit reiert'eas of September 30. 2010 were 
closed, and the deficit account bahmce was reclassifiedfrom jinancial instruments owned to a receira/de j'rom customer. Accordingly, the previously established credit 
reserve amount was transferred into the allowance for doubtjul ticconnis during the three months ended Decemher 31, 2010. 
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'Flic Company originates short-term notes receivable Irom 

customers with the outstanding balances being insured 90% 
ro 98% by a third party, including accrued interest. The total 

balance outstanding under insured notes receivable was $10.2 

million as of September 30, 2012. Tlie Conipany has sold $0.8 

million of the insured portion of the notes through non-recourse 
participation agreements with other third parties. 

See discussion of notes receivable related to commodiiy repurchase 

agreemenis in Note 13. 

NOTE 6 Physical Commodities Inventory 

Commodities in process include commodities in the process of 

being recycled. As of September 30. 2012 and 2011, $129.1 
million and $159.'} million, respectively, of physical commodities 
inventory served as collateral under certain of the Companys 

(in inittiom) 

credit facilities, as detailed further in Note 10. "flic carrying 

values of the Company's invemory as of .September 30, 2012 
and 2011 are shown below. 

September 30, 2012 September 30,2011 

QyiVi'ioditiesjn process 

Finished commodiiies 

13.6, $ 

118.ol 

2.4 

158.2 

PHYSICAL COMMODITIES INVENTORY 131.6 $ • 60.6 

As a resuli of declining market prices for some commodities towards die end of the fiscal year, the Company has recorded LCM 

adjiistmcms for physical commodities invemory of $0.4 million and $21.9 million as of September 30, 2012 and 2011, respectively. 

The adjustments are included within 'cost of sales of physical commodities' in the consolidated income statements. 

NOTE 7 Property and Equipment, net 

Property and ec|uipnient are stated at cost, and reported net of 

accumulated depreciation on the consolidated balance sheets. 

Depreciation on plant and equipmenl is calculated on the 

straight-line method over the estimated useful lives of ihe assets. 

The estimated useful lives ol property and equipmenl range from 

3 to 10 years. During the fiscal years ended September 30, 2012, 

2011 and 2010, depreciation expense was $4.7 million, $2.4 

million and $1.0 million, respectively. 

A summary o f properly and equipment, at cost less accumulated depreciaiion as o f September 30, 2012 and 2011 is as follows: 

(in millioni) September 30, 2012 September 30, 2011 

-Property and eqiiipment: 

Furniture and fixtures \ $ _ " 6.3 ] $ 4.8 

Software 3.9 " 2.4 

Equipmenl 6.0 

Leasehold improvements 9.0 7.1 

Total property and equipment 1. .. - .... . 28.5 | 20.3 

Less accumulated depreciaiion (9.6) (5.3) 

PROPERTY A N D EQUIPMENT, NET [ $ 18.9 1 $ 15.0 
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NOTE 8 Goodwill 

Dur ing tlie fiscal years ended September 30, 2012 and 2011 , the Company recognized $1.1 mi l l ion and $2.2 mi l l ion , respectively, in 

addit ional goodwil l related lo acquisitions. See discussion in Note 18 related to the addit ional goodwi l l recorded for the Companys 

acquisitions. 

Goodwi l l allocated to the Company's operating segments as of September 30, 2012 and 201 1 is as follows: 

(in millionsi September 30, 2012 September 30,2011 

Commodity and Risk Management Services 

Foreign Exchange 

Securities 

S 32.0 

: : : : : 
5.3 

$ _ .30.9, 
6.3 
5.3 

GOODWILL $ 43.61 $ 42.5 

NOTE 9 Intangible Assets 

Intangible assets acquired dur ing die fiscal..year ended September 30, 2012 relate to acquisitions, as discussed in Note 18. Tlie gross 

and net carrying values o f in tang ib le assets as o f the balance sheet dates, by major intangible assei class are as follows: 

September 30, 2012 September 30, 2011 

Gross Accumulated Net Gross Accumulated Net 

(hi milliom) Amount Amortization Amount Amount Amorti/^ition Amount 

Intangible assets subject to amortization . . . 
Noncompete agreement X ~ ." . .(3.0). 

:-$- -_L 3J.7J $ 3.7 $ (1.7) $ 2.0 

T rade name 0.7 ". (0.5). 0.2 0.6. (0.5) 0 .1 , 

Software programs/plat forms [ 2.2 - . ( L U ) 2.1 (0.6) 'A 
Customer base 9.6 (1.8) 7.8 8.9 (LO) 7.9. 

I , J6-2_ (6.3) 9.9J 15.3 (3.8) l l ' 5 . 
Intangible assets not subject lo amorli/.ation 

• 
; _̂  _ . ^ 

Trade name [ 7.2" — " " * 1:2! 2.1 — 2.1 

T O T A L I N T A N G I B L E ASSETS $ 17.4 $ (6.3) $ 11.1 $ 17.4 $ (3.8) $ 13.6 

Amort izat ion expense relatetl to intangible assets was $2.5 mi l l i on , $2.3 mi l l i on , and $0.7 mi l l ion for tbe fiscal years ended 2012, 

2011 and 2010, respectively. As o f September 30, 2012, the estimated future amort izat ion expense was as follows: 

(in inillions) 

Fiscal 2013 

Fiscal 2014 

Fiscal 2015 

Fiscal 2016 

Fiscal 2017 

Fiscal 2018 and thereafter 

2.0 

I.l 

(1.8 

(1.4 

0.4 

5.2 

9.9 

Dur ing the fiscal year ended September 30. 2012, as part o f the 

annual goodwil l and intangible asseis impairment analysis, the 

Company assessed the value o f the indefinite-l ived trade names 

related to previous acquisitions and determined that the value 

o f the Hencorp Fuiures and IVovidem Group trade names had 

been impaired du r ing the year. Tl ie Company is in tending to 

discontinue the use o f those trade names in the fuiure, which 

impaired the value o f the previously recorded iniangible asseis. 

The remaining value, i f any, o f die trade names was determined 

based on the income approach u t i l i z i ng projected sales, an 

estimated royalty rate and discount rate. 

The Company recorded impairment losses for the trade names 

o f $0.8 m i l l i o n , w i t h i n 'bad debts and impai rments ' on the 

consolidated income statement, du r ing the fiscal year ended 

September 30 , 2012. In add i t ion , ihe Company determined 

that the remain ing value o f the Llencorp Futures trade name 

is no longer an indefinite-l ived intangible asset. Tl ie remaining 

value o f the Hencorp Futures trade name o f $0.1 m i l l i on is 

being amortized over a one year period. Tl ie Hencorp Futures 

and Provident Group trade names were recorded in the C R & M 

and Securities segments, respectively. 
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NOTE 10 Credit Facilities 

As of .Sepiember 30, 2012, ihe Company bad four committed 

credit facililies under which the Company may borrow up to 
$385.0 million, subjeci lo certain conditions. Ihe amoums 

outstanding under these credit facilities are short term borrowings 
and carry variable rates of interest, ihus approximating fair value. 

The Company's credii facililies as of September 30, 2012 consisted 

of ihe following: 

A three-year syndicated committed loan facility established on 

October 29, 2010 and amended on May 22, 2012 to increase the 
amount under which the Company is entitled to borrow, up lo 

$95 million, subject to certain conditions. The loan proceeds are 
used to finance working capital needs of the Company and certain 

subsidiaries. The line of credit is secured by a pledge of shares 

held in certain of the Company's subsidiaries. Unused portions 

of the loan facility require a commitment fee of 0.625% on the 

unused commitment, borrowings under the facility bear interest 
at the Eurodollar Rate, as defined, plus 3-00% or Base Rate, as 

defined, plus 2.00%, and averaged 3-22% as ol September 30, 

2012. The agreement contains financial covenants related to 

consolidated tangible net worth, consolidated domestic tangible 

net worth, consolidated interest coverage ratio and consolidated 

net unencumbered liquid assets, as defined. The Company was 

in compliance with ihese financial covenants as of September 30, 

2012. 'Hie Company paid debt issuance costs of $1.2 million 
in connection with ihe issuance of this credit facility, which are 

being amortized over die thirty-six month term of the facility. 

A revolving syndicated committed loan facility established on 

September 22, 2010 and amended on Sepiember 18, 2012, 

under which the Company's subsidiary, IN'FL Commodities, 

Inc. ("IN'FL Commodities") is enlitled to borrow up to $140 

million, subjeci to certain condilions. Tlie loan proceeds are 

used to finance llie aciivities of INT L Commodiiies and are 

secured hy its assets. Unused portions of the loan facility require 

a conimitmem fee of 0.75% on the unused commiimeni. The 
borrowings outstanding under ihe facility bear imerest at the 

Eurodollar Raie, as defined and 0.21% as of September 30, 2012, 
plus 2.875% for the applicable term, at IN'FL Commodities' 
election. Tlie agrccmenl contains financial covenams related 

to IN'FL Commodiiies' working capital, equity and leverage 

ratio, as defined. Tlie Company was in compliance with these 

covenants as of Sepiember 30, 2012. The Company paid debt 

issuance costs of $0.2 million in connection with the renewal 
of this credit facility, which arc being amortized over the four 

month remaining term of the facility. Ihe facility is guaranteed 
by the Company. 

An unsecured syndicated committed line of credit, established 
on June 21, 2010 and renewed by amendmeni on April 12, 
2012, under which die Company's subsidiary, FCStone, LLC, 

may borrow up to $75 million. This line of credit is intended to 
provide short term funding of margin to commodity exchanges as 

necessary. Ihis line of credit is subject to annual review, and the 
continued availability of this line of credii is subject to FCStone. 

LLC's financial condition and operating results continuing to 
be satisfactory as set forth in the agreement. Unused portions 

of the margin line require a commitment fee of 0.50% on the 

unused commiimeni. Borrowings under die margin line are on 

a demand basis and bear imerest ai the Base Rate, as defined, 

plus 2.00%, which was 5.25% as of .September 30, 2012. The 
agreement contains financial covenams related io FCStone, LLC's 

tangible net worth, leverage ratio, and nel capital, as defined. 

FCStone, LLC was in compliance with these covenants as of 

Sepiember 30, 2012. Tlie facility is guaranteed by the Conipany. 

A syndicated committed borrowing facility established on 

August 10, 2012, and amended on September M , 2012, under 

which the Company's subsidiary, FCStone Mercham Services, 

LLC ("FCStone Merchants") is entitled to borrow up io $75.0 

million, subjeci to certain conditions. The loan proceeds are used 

to finance traditional commodity financing arrangements or the 
purchase of eligible commodities from sellers who have agreed 

lo sell and later repurchase such commodities from FCStone 

Merchants, and are secured by its assets. Unused portions of the 

borrowing facility require a commiimeni fee of 0.50% on the 

unused conimitmem. Tlie borrowings outstanding under die 

facility bear interest at a rate per annum equal to the Base Rate 
plus Applicable Margin, as defined, which averaged 2.39% as of 

September 30, 2012. The agreement contains financial covenams 
related to tangible net worth, as defined. FCStone Merchants 

was in compliance wiih this covenant as of September 30, 
2012. FCStone Merchants paid minimal debi issuance costs in 

connection with this credit facility. The facility is guaranteed 
by the Company. 
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Credit facilities and outstanding borrowings as of September 30, 2012 and 2011 were as follows: 

Amounts Outstandi 

(hi millions) 

Borrower 
Total 

Security 
September 30, September 30, 

2012 2011 

IN'FL FCStone Inc. Certain pledged shares October 1,2013 $ 95.0 . $ 48.0 $ —: 

IN IT. Commodities Certain commodiiies assets January 31,2013 140.0 ! • JJ!?-(J 60.0 

FCStone, LLC None April 11,2013 75.0 20.0 —' 
FCStone Merchants Certain commodities assets May 31. 2013 75.0 — 
FCStone Merchants Certain forward commodity contracts Terminated June 2012 — — L 9 : 

FCStone Financial, Inc. Certain commodiiies assets Terminated August 2012 — 15.5 

$ 385.0 $ 218.2 $ 77.4 

During liscal 2013, or shortly thereafter, $385 million of the 
Company's committed credit facilities are scheduled to expire. 

The Company is currently in discussions wi ih currenl and 

potential lenders to renew, extend or rearrange these facilities. 

While there is no guarantee thai the Company will be successful 
in renewing, extending or rearranging these agreements as they 

expire, based on the Company's litpiidiiy position and capital 
structure, the Company believes it wil l be able to do so. Ai 

this time, ihe Company is unable to determine the duration, 
applicable imerest rates or other cosis associated with the renewal 

or replacement of these facililies. 

NOTE 11 Commitments and Contingencies 

Legal Proceedings 

Certain conditions may exist as of ihe date the financial statemenis 

are issued, which may result in a loss to the Company but which 

will only be resolved when one or more future events occur or 

fail to occur. The Company assesses such contingent liabilities, 
and such assessment inherently involves an exercise of judgment. 

In assessing loss contingencies related to legal proceedings thai 

arc pending against the Company or unasserted claims that may 

result in such proceedings, the Company's legal counsel evaluates 

the perceived merits of any legal proceedings or unasserted claims 

as well as the perceived merits of the amouni of relief sought or 

expecied to be sought therein. 

I f the assessment ofa contingency indicates that it is probable 

that a material loss had been incurred at the date of the financial 
statements and the amount of the liability can be estimated, then 
the estimated liability would he accrued in the Company's financial 

statemenis. If the assessment indicates that a potentially material 
loss contingency is not probable, bul is reasonably possible, or 

is probable but cannot be estimated, then the nature of the 
contingent liability, together with an estimate ol the range of 

possible loss if determinable and material, would be disclosed. 
Neither accrual nor disclosure is required for loss contingencies 
that are deemed remote. The Conipany accrues legal fees related 

to contingent liabilities as they are incurred. 

In addition to the matters discussed below, from time to time 
and in the ordinary course of business, the Company is involved 
in various legal actions and proceedings, including tort claims, 

contractual disputes, employment matters, workers' compensation 
claims and collections. Tlie Company carries insurance that 

provides protection against certain types of claims, up to ihe policy 

limits of the insurance. During the years ended September 30, 

2012 and 2011, loss contingency accruals, not having a material 

impact on tbe consolidated financial statemenis, have been 

recorded. In the opinion of managemeni, possible exposure in 

these matters in excess of the amounts accrued, is not material 

to the Company's earnings, financial position, or liquidity. 

The following is a summary of significant legal matters involving 

the Company. 

Securities Litigation 

FCStone and certain officers o f FCStone were named as 

defendants in an action filed in the United States District 

Court for the Western District of Missouri on July 15. 2008. 
A consolidated amended complaint ("CAC") was subsequently 
filed on September 25. 2009. As alleged in the CAC, the action 

purports to be brought as a class action on behalf of purchasers 
ofFCStone common stock between November 1 5. 2007 and 

February 24, 2009. Tlie CAC seeks to hold defendants liable 
under Section 10(b) anil Seciion 20(a) of the Securities lixchange 

Act of 1934 and concerns disclosures included in FCStone's 
fiscal year 2008 public filings. Specifically, the CAC relates io 
F'CStone's public disclosures regarding an interesi rate hedge, 

a bad debt expense arising from unprecedented events in the 

coiton trading market, and certain disclosures beginning on 
November 3, 2008 related to losses it expecied to incur arising 
primarily from a customer energy trading account. FCStone and 

the named officers moved to dismiss the action. The parties to 
the litigation reached an agreement in principle to settle this 

matter during May 2012. The proposed settlement would be at 
no cost to the Company after consideration of insurance, and is 

subject to approval by the court. 
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I i i August 2008, a shaicliolder derivative action was filed against 

FCStone and certain directors o fFCStone in tlie Circui t Court 

o f Plane County, Missouri, alleging breaches o f fiduciary duties, 

waste o f corporate assets and unjust enrichment. An amended 

Complaint was subsequently filed in May 2009 to add claims 

based upon the losses sustained by FCStone arising out o f a 

customers energy trading account. O n July 7, 2009, the same 

plaint i f i filed a mot ion for leave to amend the existing case to 

add a purported class action claim on behalf o f the holders o f 

FCStone common stock. 

On July 8, 2009, a purported shareholder class aclion complaint 

was filed against FCStone and its directors, as well as the Company 

in the Circui t Court o f Clay County, Missouri. "Ihe complaint 

alleged that FCStone and its directors breached their f iduciary 

duties by fai l ing to maximize stockholder value in connection 

with the contemplated acquisition ol FCStone by the Company. 

This complaint was subscquemly consolidated with the complaint 

f i led in the C i r cu i t C o u r t o f Plane Coun ty , M issour i , ' fhe 

plaimifis subsequently filed an amended consolidated complaint 

wh ich does not assert any claims against the Company. This 

compla in t purports to be f i led derivatively on FCStone and 

the Company's behalf and against certain o f FCStone current 

and former directors and ofiicers and directly against the same 

individuals. The Company, FCStone, and the defendants filed 

mot ions to dismiss on mu l t i p le grounds. Hie parties to the 

l i t igation reached an agreement in principle to settle this matter 

dur ing October 2012. The proposed settlement wi l l result in the 

Company incurring a legal cosl o f $250,000 after consideration 

o f insurance, and is subject to approval by the court. 

As previously disclosed, the Stafi o f the Fort Wor th Regional 

Ofi ice o f the Securities and Exchange Commission (the "SEC") 

had conducted a formal investigation o f FCStone's disclosures 

and account ing for losses associated w i t h the energy t rad ing 

account, which occurred prior to the Company's acquisii ion o f 

FCStone on September 30 , 2009. The Company cooperated 

ful ly w i th the SEC Stafi in its investigation. Dur ing the quarter 

ended March 3 1 , 2012, the Company was in formed that the 

Stafi o f the SEC had closed its investigation o fFCStone , and 

was not taking enforcement action against FCStone or any o f 

iis currem or former officers. 

In February 2011 , the Company's Board o f Directors formed a 

special committee to conduci an independeni investigation o f 

FCStone's disclosures and accounting for losses associated wi th 

the energy trading account. The Company's Board o f Directors 

determined that it wou ld be appropriate and consistent w i t h 

its governance and oversight responsibilities to form the special 

commi t tee to investigate these matters as they pertain to the 

private litigation and the SEC investigation described above. The 

special committee, which was comprised solely o f independent 

directors o f the Conipany who were not formerly direclors o f 

FCStone, retained an independeni law l irm to represent and assist 

it in its investigation. The special committee was disbanded at the 

Company's November 2012 meeting of the Board ol Directors, 

having complcicd its task. 

In N o v e m b e r 2 0 1 1 , the C F T C D i v i s i o n o f Enforcc tnent 

Stafi ("StafT) requested the Company to voluntar i ly produce 

specified documents to ihe Stall in connect ion w i t h its ihen 

informal investigation o f the losses that occurred in the energy 

trading accouni. O n Septcmhcr 20, 2012, the Stafi'provided ihe 

Company w i th a Wells Not ice, indicat ing the Staff's intent ion 

to recommend that the C F T C br ing certain charges against 

FCSione LLC . Tlie Company believes that the recommended 

charges are not warranted, and in response to the Staffs Wells 

Notice, the Conipany filed its Wells Submission w i th the Stafi" 

in October 2012. At ihis t ime, the Company cannot predict 

whelher ihe CF 'FC w i l l accept the Stall's recommendat ions 

w i th respect to the proposed charges. The Company likewise 

cannot predict the cont inued scope, dura t ion or outcome o f 

this matter, inc luding the amount o f monetary penalty or fine, 

i f any, that wou ld be assessed i f the CF 'FC elected to pursue 

enforcement action and prevailed against the C o m p a n y in a 

contested proceeding. 

Convertible Note Holder Litigation 

In November 2009 . an investor ho ld ing $3.7 m i l l i o n of the 

Company's senior subordinated convertible notes due 2011 (the 

"Notes") filed a notice o f mot ion for summary judgment on the 

Company, claiming that the FCStone transaction resulted in a 

change ol control as defined in die Noles; and lhat, as a result, 

the Company should have afforded the investor the opportunity 

to have the Notes redeemed at a 15% premium. Tlie investor 

also claimed default interest at the rate o f 15% per a n n u m 

established in the Notes. Ihe investor's mot ion was denied in 

March 2010, and the investor filed an amended complaint in 

Apr i l 2010. Tlie remaining three holders o f the Notes, hold ing 

Notes in an aggregate amouni o l $13.0 m i l l i on , filed a similar 

lawsuit on die Company in October 2010. 

Dur ing the year ended September 30, 201 1, all o f the remaining 

holders o f the Notes c o n v e n e d the p r i nc ipa l a m o u n t and 

accrued interest into shares o f common stock o f the Company. 

Subsequent to conversion, two holders o f the Notes, each a 

holder o f $4.0 mi l l ion in principal amoun i o f die convertible 

notes as o f September 30, 2009, persisted in their claims against 

the Company . D u r i n g March 2012 , the C o m p a n y entered 

into a seiilement agreement w i th the two holders o f the Notes, 

pursuanl to which the Company paid the plaimif is the amouni 

o f $200,000 in settlement o f all claims. 

Sentinel Litigation 

The Company's subsidiary, FCStone, L L C , had a por t ion o f 

its excess segregated funds invested w i th Sentinel Managemeni 

Group Inc. ("Sentinel"), a registered F'CM and an Illinois-based 

money manager that provided cash management services to other 

FCMs. In August 2007, Sentinel halted redemptions to cuslomers 

and sold certain of the asseis it managed to an unafii l iaied third 

party at a significant discount. O n August 17. 2007, subsequent 
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to Sentinel's sale of certain assets, Sentinel filed for bankruptcy 
protection and $15.5 million ofFCStone, LLC's $21.9 million 

in invested funds were returned to it. 

In August 2008, tlie bankruptcy trustee of Sentinel filed adversary 

proceedings against FCStone, LLC and a number of other FCMs 
in tbe Bankruptcy Court for the Northern District of Illinois. 
The case was subsequently reassigned tn the United States District 

Court, lor the Northern District of Illinois. In the complaint, the 
trustee is seeking avoidance of alleged transfers or withdrawals 

of funds received by FCStone, LLC and other FCMs within 90 
days prior to the filing of the Sentinel bankruptcy petition, as 

well as avoidance of post-petition disiributions and disallowance 
of the proof of claim filed by FCStone, LLC. The trustee seeks 

recovery of pre- and post-petition transfers totaling approximately 
$15.5 mill ion. In April 2009, the irustee filed an amended 

complaint adding a claim for unjust enrichment. FCStone, LLC 

answered the complaints and all parties entered into the discovery 

phase of the litigation. On January 21, 201 1 the trustee filed a 

motion for summary judgment against FCStone, LLC on various 
counts in the adversary proceedings filed in August 2008 against 

FCStone, LLC and a number of other FCMs. On January 13, 

2012, FCStone, LLC filed a motion lor summary judgment in 

its favor wiih respect lo ihe transfer of approximately $1.1 

million to its customer segregated account on August 17. 2007, 

pursuant to the "safe harbor" provisions of Section 546(e) of the 

U.S. Bankruptcy Code. On April 17, 2012, FCSione, LLC and 

all other FCM Defendams filed a motion lo dismiss a poriion 
of the Trustees claims set forth in its amended complaint. The 

trial of this matter rook place during Ociober 2012. Judgment 

is expected during the first calendar quarter of 2013. 

Contractual Commitments 

Contingent Liabilities - Acquisitions 

Under the lerms of ihe purchase agreemenis, related to the 

acquisitions listed below, the Company has obligalions to pay 
additional consideration i f specific conditions and earnings 
targets are met. In accordance with the Business Combinations 

Topic of the ASC, the fair value of the addilional consideration 
is recognized as a contingent liability as of die acquisition date. 
The contingeni liability for ihese estimated additional purchase 

price considerations are included within 'accounts payable and 

oilier accrued liabilities' in the consolidated balance sheets as of 
September 30, 2012 and 2011. The acquisiiion date fair value 
of additional consideration is remeasured to its fair value each 

reporting period, with changes in fair value recorded in currenl 
earnings. 

T he Company bas a coniingent l iabi l i ty relating to die 
November 2011 acquisition of Coflee Network, LLC, subsequently 
reorganized as a division of b'CStone, LLC, which may result 
in the payment of additional purchase price eonsideraiion, see 
Note 18 for discussion ol'the acquisition. The acquisition date 
fair value of additional consideration was estimated to be less 

than $0.1 million, 'flic contingent liability recorded represems 
the fair value of the expected consideration to be paid, based 
on the forecasted adjusied pre-iax net earnings during the three 
annual periods following the closing of die acquisition plus a 
final comingeiu paymem, and a discount rate being applied to 
those future payments. 

T he Company has a contingent liability relating to the 

October 2010 acquisition of ITencorp Becstone Futures, L .C , 
subsequently reorganized as a division ofFCStone, LLC, 

("Hencorp Futures"), which may result in the payment o f 
addilional purchase price consideration, see Note 18 for discussion 

of the acquisition. Tlie acquisition date fair value of additional 
consideration was esiimaied to be $2.3 million. The coniingent 

liability recorded represents a contingent paymenl of $0.3 million 
based on adjusted pre-tax net earnings ofHencorp Futures for 

fiscal 2012 and the fair value of the expected consideration to 

be paid, based on the forecasted adjusted pre-tax net earnings 

during ihe third and fourth fiscal years following the closing of 

the acquisiiion and a discount rate being applied to those future 
paymems. The Company expects to make cash payments of $0.3 

million, $()/( million and $2.3 million in liscal 2013, 2014 and 

2015, respectively, related to this contingent liability. The change 

in fair value during the years ended September 30, 2012 and 

2011 were increases of $0.1 million and $0.5 million, respectively, 

included within 'other' in the consolidated income statemems. 

The presem value of the estimated total purchase price, including 

comingeiu consideration, is $6.5 million as of September 30, 
2012, ofwhich $2.5 million has not been paid and is included 

within 'accounts payable and other accrued liabilities' in the 

consolidated balance sheets. The present value of the estimated 

total purchase price, including contingent consideration, was 

$6.4 million as of September 30, 2011. 

The Company has a contingent liability relating to the July 2010 

acquisition of the Hanley Companies, which may result in the 

payment of additional purchase price consideration, see Note 18 

for discussion of the acquisition. Tlie acquisition date fair value 

of additional consideration was estimated to be $15.6 million. 
Tbe contingent liability recorded represents contingent payments 

equal to I 5% of the adjusted earnings before interest and taxes 
of the soft commodities derivatives business of the acquired 

Hanley Companies and I N T L Hanley, LLC (the "Derivaiives 
Division") for the twelve-month period ending June 30, 2013 

and a final contingent payment based on the cumulative adjusted 
earnings before interest and taxes of the Derivatives Division 
for the three year period commencing on July 1, 2010, with 

a discount rate being applied to those future payments. The 

Company expects to make a cash paymem of $10.0 million in 
fiscal 2013 related to this contingent liability. Tlie change in 
fair value for the years ended September 30, 2012 and 201 1 

were increases of $2.0 million and $4.2 million, respeciively, 
included within 'other' in the consolidated income siaiemems. 

The present value of the estimated total purchase price, including 
coniingent consideration, is $53.5 million as of September 30, 

2012, of which $9.3 million has noi been paid and is included 
wilhin 'accounts payable and other accrued liabilities' in the 
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consolidated balance sheets. Ihe present value of the estimated 

total purchase price, including coniingent consideration, was 
$51-6 million as of Sepiember 30, 2011. 

The Company has a contingent liability rclaling to the April 2010 

acquisition of the RMI Companies, subsequently reorganized 
as divisions ofFCStone, LLC, which may result in ihe paymenl 
of additional eonsideraiion, see Note 18 for discussion of 

the acquisition. Ihe acquisition date fair value of addilional 
consideration was estimated to be $10.7 million. The contingent 

liability recorded represents the lair value of expected consideration 
to he paid based on the forecasted sales during the twelve month 

period ending March 31, 2013, and a discount raie being applied 
to ihis future'paymem. The Company expects to make a cash 

paymem of $3.1 million in fiscal 2013 relaied lo this contingent 
liahiliiy. The change in fair value for the years ended September 30, 

2012 and 2011 were decreases of $28 thousand and $ 1.5 million, 

respectively, included within 'other' in the consolidated income 

statements. Tlie present value of the estimated total purchase 
price, including contingent consideration, is $15.1 million as of 

September 30, 2012, ofwhich $2.9 million has not been paid 

and is included within 'accounts payable and other accrued 

liabilities' in die consolidaied halance sheets. The present value 

of the estimated total purchase price, including coniingent 

consideration, was $15-2 million as of September 30, 2011. 

T he Company has a contingent l iabil i ty relating to the 

February 2008 acquisition of Globecot, Inc. Under the terms 
of the purchase agreement, the Company has an obligation lo 

pay additional consideration if specific conditions and earnings 
targets are mei in the iwelve-monih period ending January 31, 

2013. As a result of the Company's acquisition ofFCStone 
Group, Inc. and subsidiaries (ihe "FCStone transaclion"), effective 

September 30, 2009, any additional consideration would be 
considered an adjustment to a pre-acquisition contingency, 
made after the end of the allocation period, and included in 

earnings in the current period. As of September 30, 2012, no 
accrual has been recorded related to this contingent liability, 

and the addilional consideration is limited to $0.4 million for 
the iwelve-month period. 

Operating Leases 

Ihe Company is obligated under various noncancelable operating 

leases for ihe rental of ofiice facilities, aircraft, automobiles, service 

obligations and certain ofiice equipmenl, and accounts for these 

lease obligations on a straight line basis. The expense associated 
with operating leases amounted to $8.9 million, $7.2 million 

and $5.5 million, for liscal years ended 2012, 2011 and 2010, 

respectively. The expenses associated with the operating leases 

and service obligalions are reported in the consolidated income 

statemems within occupancy and equipment rental, clearing 

and related and other expenses. 

Fuiure aggregate minimum lease paymems under noncancelable operaiing leases as of September 30, 2012 are as follows: 

(in milliom) 
Year ending Septcmhcr 30, 

•.2013 _ $ 7.1 

2014 6.1 

.2015 _ 4.1) 

2016 5.7 

[2017 6.3 

Thereafter 2 jL 

( $ 39.4 

Purchase Commitments 

The Company determines an estimate of contractual purchase 
commitmenis in the ordinary course of business primarily for 
the purchase of precious and base meials. Unpriced contract 
commitments have been estimated using Sepiember 30, 2012 
fair values. The purchase commiiments and other obligalions 
as of September 30, 2012 for less lhan one year, one to three 
years, three to five years and alter five years were $635.5 million, 
$6.1 million, $3.3 million and $2.4 million, respectively. 

Exchange Member Guarantees 

Tlie Company is a member of various exchanges that trade and 
clear fuiures and option contracts, Associated with its memberships, 

the Company may be required lo pay a proportionate share of the 

financial obligations of another member who may default on its 
obligations to the exchanges. While the rules governing different 
exchange memberships vary, in general the Company's guarantee 
obligalions would arise only i f the exchange had previously 
exhausted its resources. In addition, any such guarantee obligation 
would he apportioned among the other non-defaulting members 
of the exchange. Any potential contingent liability under these 
membership agreements cannot be estimated. The Company has 
not recorded any contingent liability in ihe consolidated financial 
statements for these agreements and believes that any potenlial 
requiremeni to make payments under ihese agreements is remote. 
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Impairment 

The Company recorded an impairment charge o f $1.1 mi l l ion 

for the year ended September 30 , 2010 in connect ion w i t h 

I N T L Sieramel L L C , a corpora l ion in wh ich i i held a 5 5 % 

equity interest. This amount is recorded w i l h i n 'bad debts and 

impa i rments ' in the consol idated income statement for the 

year ended Sepiember 30, 2010. Tl ie assets o f INT L Sieramel 

L L C were l iquidated and the company was dissolved du r ing 

liscal 2012, resulling in a reversal o f $0.1 mi l l ion in previously 

recorded impairment charges. 

NOTE 12 Regulatory Requirements and Subsidiary Dividend Restrictions 

Tlie Company's subsidiary FCStone, LLC is a commodity futures 

commiss ion merchant registered w i t h the C F T C serv ic ing 

customers pr imar i ly in grain, energy and food service-related 

businesses. Pursuant to the rules, regulations, and requirements 

o f the CFT C and other regulatory agencies, FCSione, L L C is 

required to maintain certain m i n i m u m net capital as defined in 

such rules, regulations, and requirements. Net capital and the 

related net capital requirement may fluctuate on a daily basis. 

FCStone, LLC also has restriction on dividends, which restricts 

the withdrawal of equity capital i f the planned withdrawal would 

reduce net capital, subsequent to haircuts and charges, lo an 

amount less than 120% o f the greatest m i n i m u m requirement. 

Pursuant to the requirements o f the Commod i i y Exchange Act, 

funds deposited by customers o f b'CStone, LLC relating to their 

trading of fuiures and options-on-futures on a U.S. commodities 

exchange must he carried in separate accounts which are designated 

as segregated customers' accounts. Pursuam to the requirements 

o f the CF'FC, funds deposited by customers o fFCStone , LLC 

relating to their trading o f futures and options-on-futures traded 

on , or subjeci to die rules of, a foreign board o f trade must be 

carried in separaie accounts in an amount suf l ic iem to satisfy 

all o fFCStone LLC's current obligations to customers trading 

fore ign futures and foreign op l i ons on fore ign c o m m o d i t y 

exchanges or boards o f trade, wh ich are designated as secured 

customers' accounts. See A d d i t b m l Information o f FCStone, LLC 

Related to Customer Segregated a n d Secured Funds further below 

for additional information regarding FCStone, LLC's calculation 

o f segregated and secured cusiomer funds. 

The Company's subsidiary I N T L FCStone (Europe) is regulated 

by the Financial Services A u i h o r i t y ( "FSA") , die regulator o f 

ihe f inancial services indust ry in ihe Un i ted K i n g d o m , as a 

Financial Services Firm under pari IV of the Financial Services 

and Markets Act 2000. Tlie regulations impose daily regulatory 

capital, as well as conduct o f business, governance, and other 

requirements. The conduct o f business rules include those that 

govern the i reaiment o f client money and other assets wh ich 

under certain circumstances for certain classes o f cl ient must 

be segregated f rom the firm's own assets. 

The Company's subsidiary IN 'FL Global Currencies Limited is 

regulated by the FSA as a Payment Institution under the Payment 

Services Regulations 2009. Tl ie regulations impose regulatory 

capital (reported annually), and conduct of business requiremenls. 

Tl ie Company's subsidiary T R X Fuiures L im i ted is regulated 

by the FSA as a Financial Services F i rm under part I V o f the 

Financial Services and Markeis Aci 2000, and was subject to a 

capital adequacy requiremeni at Sepiember 30, 2012. Subsequeni 

to September 30 , 2012, die activities o f ' F R X Fuiures L imi ted 

have been reorgani/x-d w i l h i n IN T L FCStone (Europe), and 

T R X Futures L imi ted is in the process o f dissolution. 

Tlie Company's subsidiary I N T L FCStone Securities Inc. ("INT L 

F'CStone Securities") is a registered broker dealer and member 

o f the Financial Industry Regulatory Author i ty ( "F INRA" ) and 

is subject to the SEC Un i fo rm Net Capital Rule 15e3- l . This 

rule requires the maintenance o f m i n i m u m net capi ia l , and 

requires dial the ratio o f aggregate indebtedness to net capital 

noi exceed 15 to 1. A further requiremeni is that equity capital 

may not be w i thdrawn i f this ratio would exceed 10 to 1 after 

such wi thdrawal . 

Tlie Company's subsidiary FCC Investments, Inc. is a regisiered 

broker-dealer and a member o f F I N R A , and is subject to the 

SEC Uni fo rm Net Capital Rule 15c3- l . 

Tlie Companys subsidiary FCStone Australia Pty Ltd ("FCSione 

Australia") is regulated by the Australian Securities and Investment 

C o m m i s s i o n and is subject to a net tang ib le asset capi ta l 

requiremeni. FCSione Australia is also regulated by the New 

Zealand Clearing L imi ted , and is subjeci to a capital adequacy 

requiremeni. 

FCStone C o m m o d i t y Services (Europe), L td . is domic i led in 

Ireland and subject io regulation hy the Financial Regulator o f 

Ireland, and is subject to a net capital requirement. 

IN 'FL FCSione D ' F V M Ltda. ( " I N T L FCStone D ' F V M " ) is a 

registered broker-dealer and regulated by the Brazilian Central 

Bank and Seeuriiies and Exchange Commission o f Brazil, and is 

subject to a capital adequacy requirement o f $0.7 mi l l i on . Ihe 

recently acquired IN 'FL FCStone D T V M , a shell conipany with 

no significant operations, had net capital lower than the min imum 

required amount by less than $0.1 mi l l ion as o f September 30, 

2012. Tlie Company expects lo remediate this shortfall in net 

capital o f IN 'FL FCStone D 'FVM for the semi-annual regulatory 

f i l ing prepared as o f December 3 1 . 2012. 
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Excluding I N T L FCStone D F V M , all other subsidiaries o f the Conipany are in compliance w i th all o f their regulatory ret|iiirenienis 

as o f September 30, 2012, as follows: 

As of September 30, 2012 

(iis miUioHi) 

Subsidiary Regulatory Authority Requirement Type Actual 
Min imum 

Requirement 

FCStone, LLC CFFC Net capital S 124.3 s 86,3 

FCSione, LLC CFTC Segregated funds $ 1,665.5 s 1,620.5 

FCStone, LLC CFTC Secured funds $ 89.3 s 77.6 

I N T L FCStone (Lnmpc) FSA Nei capital $ 35.0 $ 18.8 

I N T L FCStone (Furope) FSA Segregated funds $ 26.4 $ 26.4 

IN'FL Global Currencies Limited FSA Net capital $ 7.6 $ 1.2 

TRX Futures Limited FSA Capital adequacy $ 8.5 $ 4.3 

IN'FL FCStone Securities Inc. SEC Net capiial s 2.1) s 1.0 

FCC Investments, Inc. SKC Net capiial $ 0.4 $ 0.3 

Ausiralian Securities and 
FCSione Australia Investment Commission Net capital $ 1.9 $ 1.0 

FCStone Australia New Xtr.ilaml Clearing Ltd Capital adequacy $ 11.5 s 1.3 

FCSione Europe Central liank of Ireland Net capital s 1.8 s 0.4 

Ce r ta i n o lhe r n o n - U . S . subsidiar ies o f ihe C o m p a n y are 

also subjeci to capital adequacy requirements promulgated 

by auihor i t ies o f the countr ies in w h i c h they operate. As o f 

September 30, 2012, these subsidiaries were in compliance w i ih 

their local capital adequacy requiremenls. 

Additional Information ofFCStone, LLC 
Related to Customer Segregated and Secured 
Funds 

Pursuant to the requirements o f the Commod i t y lixchange Act, 

funds deposited by customers of FCStone, LLC relating to futures 

and options-on-futures positions in regulated commodities must 

be carried in separate accounts which are designated as segregated 

customers' accounts. Certain amounts in the accompanying table 

reflect rcclassificaiions and el iminations required for regulatory 

f i l ing. Funds deposited by customers and other assets, which 

have been segregated as belonging to the commodi iy cuslomers 

as of September 30, 2012 and 2 0 1 1 , are as follows: 

(in millioni) September 30, 2012 September 30, 2011 

Cash, at banks - segregaied 

Securities - customer segregated 

Securities held for cuMomers in lieu of cash, at banks 

Deposils with and receivables Irom: 

l-Jichangc-clcaring organi/ations, including securities, net of omnibuseliminations 

Seeuriiies held for customers in lieu of cash 

_. 225.6; S 

W.J 

• 71 
1.370.4. 

22.3] 

71.3 

5.5 

3.7 

1,358.0 

19.0 

Total customer-segregated funds 1,665.5. 1,457.5 

Amouni required to he segregated r [,62031 1,406.6 

. Excess funds in scuru'Ratinn 45.0. $ 50.9 
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Funds deposited by customers and other assets, which are held in separate accoums for customers trading foreign fuiures and foreign 

oplions customers, as of Sepiember 30, 2012 and 2011 arc as follows: 

(in milliom) September 30, 2012 September 30, 2011 

Cash - secured $ 25.2 $ 6.4) 

Securities — 
Equiiies with fuiures commission merchants 30.3. 

Amounts held by clearing organi/ations of foreign boards of trade L__ 20.8] — 
Amounts held bv members of foreign boards of irade 30.1 2.1 . 

Total customer-secured funds 

Amount required to be secured 77.6" 

38.8 

27.2! 

Excess secured funds 11.71 $ 11.6 

NOTE 13 Commodity and Other Repurchase Agreements 

Tlie Company's outstanding notes receivable in connection 

with ihe sale/repurchase agreements, whereby the customers 

sell certain commodity inventory and agree to repurchase the 

commodiiy invemory at a fuiure dale at either a fixed or floating 

rate, as of September 30, 2012 and 2011 was $92.5 million and 

$24.3 million, respectively. 

The obligations outstanding related to commodities sold under 

repurchase agreements that are recorded wilhin 'broker-dealers, 

clearing organizations and counterparties' as of September 30, 

2012 and 2011 were $37.0 million and $0, respectively. The 

obligalions outsianding related 10 commodities sold under 

repurchase agreements lhat arc recorded within Tenders under 
loans' as of September 30, 2012 and 201 1 were $43.2 million 

and $17.4 million, respeciively. 

NOTE 14 Stock-Based Compensation 

Stock-based compensarion expense is included w i t h i n 

Compensation and benefits in the consolidated income statements 

and totaled $5.9 million, $2.3 million and $1.9 million for the 

fiscal years ended 2012, 2011 and 2010, respectively. 

Stock Option Plans 
flic Company sponsors a siock option plan for its directors, 

ofiicers, employees and consultants. On February 23, 2012, the 

Company's shareholders approved an amendmeni lo the stock 

option plan that increased the maximum number of shares that 

may he issued under the siock option plan Irom 2,250,000 to 

3,250,000 shares. As of September 30, 2012, 921,412 shares 

were authorized for future grant under this plan. Awards that 

expire or are canceled generally become available for issuance 
again under the plan. The Company settles siock option exercises 

with newly issued shares of common stock. 

Fair value is estimated at the grant date based on a lilack-Scholes-

Merton option-pricing model using the following weighied-
average assumptions: 

Year Ended September 30, 

2012 2011 2010 

F.xpected stock price volatility 57% 77% 85%: 

Expected dividend yield —%] —% —%. 
Risk free imerest raie - . l .53%_ 0.72% 1.45%j 

Average expecied life (in years) 7.86 1 2.94% 2.80% 

Expected stock price volatility rates are primarily based on the 
historical volatility. Tlie Company has not paid dividends in the 
past and does not currently expect 10 do so in die future. Risk 
free interesi raies are based on the U.S. Treasury yield curve in 
eflect at ihe time of grant for periods corresponding wiih the 
expected life of the option or award. Tlie average expected life 

represents the estimated period of time thai options or awards 
granted are expected to he outstanding, based on the Company's 

historical share option exercise experience for similar option 
grants. The weighted average fair value of options issued during 

fiscal years ended 2012, 2011 and 2010 was $13.57, $11.66 and 
$8.1 2, respectively. 
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The fol lowing is a summary o f siock opt ion activity for tl ie year ended September 30, 2012: 

Shares Number of 
Available Options 
for Grant Outstanding 

Weighted Weighted Average Weighted Average Aggregate 
Average Grant Date RcmainingTcrm Intrinsic Value 

Exercise Price Fair Value (in years) f$ millions) 

Halances at September 30. 2011 750.481 1,344,646 S 21.05 J 8.93 3.06 S 9.8 

Additional shares aulhorized by 
shareholders 1,000,000 

t Granted (925,(100) 925.000 % 25.71 $ 13.57 

Exercised (212,160) s 8.68 % 6.11 

F'orfeued 4/>-5.oo (46,500) s 25.74 $ 13.53 

Expired 49,431 (120,352) $ 40.56 S 13.54 

. Balances at Sepiember 30, 2012 921,412 1,890,634 s 23.36 s 11.11 5.45 S 6.0 

Exercisable at September 30. 2012 695.702 s 26.84 s 11.13 2.63 S 2.7 

The total compensation cost not yet recognized for non-vested awards o f $ 1 1.6 mi l l ion as o f September 30, 2012 has a weighted-

average period of 6.09 years over which the compensation expense is expected to be recognized. The total intrinsic value o f opl ions 

exercised dur ing liscal years 2012, 201 1 and 2010 was $3.0 mi l l i on , $1.6 mi l l ion and $1.4 mi l l i on , respectively. 

The options outstanding as o f Sepiember 30, 2012 broken down by exercise price are as follows: 

Exercise Price 
Number of Options 

Outstanding 
Weighted Average 

Exercise Price 

Weighted Average 
Remaining Term 

(in years) 

.$ — - s 5.00 68,374 $ 2.50 0.43 

$ 5.00 - $ 10.00 379,830 $ 7.03 2.13 

$ 10.00 -. s .15J)!) 8,560 $ 14.60 0.63 

s 15.00 s 20.00 276,269 $ 18.12 2.75 

$ 20,00 - $ 25.00 127,876 $ 23.51 4.07 

$ 25.00 $ 30.0(1 800,000 $ 25.91 9.22 

.$ 30.00 - s 35-00 — n/a n/a 

$ 35.00 - $ 40.00 — n/a n/a 

$ 40.00 $ 45.00 — n/a n/a 

s 45.00 s 50.00 — n/a n/a 

50.00 - $ 55.00 229.725 $ 54.23 3.49 

1,890,634 $ 23.36 5.45 

Restricted Stock Plan 

Tlie Company sponsors a restricted stock plan for its directors, 

officers and employees. O n January 3 1 , 2012, the Company's 

2007 restricted stock plan expired. O n February 23 , 2012 , 

shareholders approved the Company's 2012 restricted stock 

plan author iz ing up to 1.5 m i l l i on shares to be issued. As o f 

Sepiember 30, 2012, 1,420,114 shares were aiuliori/.cd for fuiure 

grant under the restricted stock plan. Awards that expire or are 

canceled generally become available for issuance again under 

the plan. The Company utilizes newly issued shares o f common 

stock to make restricted stock grants. 
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'Ihe following is a summary of restricted stock activity through September 30, 2012: 

Shares Number Weighted Average Weighted Average Aggregate 
Available of Shares Grant Date Remaining Term Intrinsic Value 
for Grant Outstanding Fair Value (in yenn) ($mil/ions) 

Halances at September 30. 201 1 290,963 299.1 18 S 17.71 1.92 $ 6.2 

Termination of 2007 Plan (22,075) 

Additional shares authorized by 
shareholders 1,500,0(10 

Granted (348,961) 348,961 s 23.82 

Vested (135,627) s 16.89 

Forfeited 187 (328) s 23.02 

Halances at September 30. 2012 1,420,1 14 512,124 s 22.09 1.81 $ 9.8 

The total compensation cost not yet recognized of $7.7 million as of September 30, 2012 has a weighted-average period of 1.81 years 
over which the compensation expense is expecied to he recognized. Compensation expense is amortized on a straight-line basis over 

the vesting period. Restricted stock grams are included in the Company's total issued and outstanding common shares. 

N O T E 15 Retirement Plans 

Defined Benefit Retirement Plans 

As a result of its aaiutsilion ofFCStone on Sepiember 30, 2009, 

the Company has a qualified and a nonqualified noncontributory 

retirement plan, which are defined benefit plans that cover certain 

employees. Prior to acquisition, die plans were closed to new 

employees, and amended to freeze all future benefit accruals, 

therefore no additional benefits accrue for active participants 

under the plans. 

Tlie following table presents changes in, and components of, the Company's net liability for retirement costs as of and for the years 

ended Sepiember 30, 2012, 2011 and 2010, based on measurement dates of September 30, 2012, 2011 and 2010, respectively: 

(in millions) September 30, 2012 September 30, 2011 September 30, 2010 

Changes in benefii obligation: 

Henefit obligation, beginning of year 

Service cost 

Interest cost 

Actuarial loss 

[.$ 39.<L] S 

J.8 . 

>8l 
(3.8) 

37.6 

1.9 

2.6 

(3.1) 

35.6 

2.0 

2.8 

(2.8) 

Henefit obligation, end of vear 42.8 39.0 37.6 

Changes in plan assets: L- . . . ! 
Fair value, beginning ol year 24,2_ , 24.2 . 18.9 

Actual return ' .4.6 J (0.4) 1.7 

F.mploycr contribution r 1.5. ' 3.5 .M ' 
Penefits paid r (3.8) 1 (3.1) (2.8) 

Fair value, end of year 26.5 24.2 24.2 , 

Funded stains Is (16.3) 1 $ (14.8) S (13.4) 

T he Company is required io recognize ihe funded status of its 
defined benefit pension plans measured as die diflerence between 
plan assets ai fair value and the projected benefii obligation on 
the consolidated balance sheets as of September 30, 2012 ami 
2011, and to recognize changes in die funded stains, that arise 
during the periods hut are not recognized as components of net 
periodic pension cost, within accumulated other comprehensive 
loss, net oftax. Amounts recognized in the consolidated balance 
sheets consist of $0.1 million and $0.2 million included within 
'other assets' as of September 30, 2012 and 2011, respectively, 

and $16.4 million and $15-0 million included within 'accounts 

payable and other accrued liabilities' as of September 30, 2012 
and 2011, respectively. 

Accuniulaled other comprehensive loss, net oftax, includes 
amounts for actuarial losses in the amount of $6.2 million and 
$4.6 million as of September 30, 2012 and 2011, respectively. 
The estimated net loss for the defined henefit pension plans that 
wilt be amortized from accumulated other comprehensive loss 
into net periodic pension cost during fiscal 2013 is $0.8 million. 
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The following tabic displays the Company's defined benefit plans that have accunitilated benefit obligations and projected benefit 
obligalions iu excess of the lair value of [dans assets (underfunded ARC) as of September 30, 2012 and 2011: 

(in millions) September 30, 2012 September 30, 2011 
Accumulated benefii obligations 

I'rojecied benefit obligations 

I'lan assets 26.5 

39.0 

39.0 

24.2 

Hie defined benefii obligations were based upon annual measurement dates of September 30. 2012 and 2011. The following 
weighted-average assumptions were used to deiermine benefit obligations in the accompanying consolidated balance sheets as of 
September 30, 2012 and 2011: 

September 30, 2012 September 30,2011 

_ Weiglued average assumpiions: 

Discoum rate 

Fxpcctcd rcturiijin assets r 3 ^ 0 % 

7.00% 

4.80% 

7.30% 

'Ihe following weighted-average assumptions were used to determine net periodic pension cost for the years ended September 30, 

2012 and 2011: 

Year Ended September 30, 

2012 2011 2010 
.Weigh led jive rage assiimptions: 

Discount rate 

Expecied return on assets 

4.80%] 

7.30% 

5.30% 

7.30% 

5.90% 

8.25% 

'Fo account for the defined benefit pension plans in accordance 

with the guidance in the Compensation - Retirement Benefits 

Topic of the ASC the Company makes two main determinaiions 

ai the end of each fiscal year. These determinaiions are reviewed 

annually and updated as necessary, but ueveriheless, are subjective 

and may vary from actual results. 

First, the Company must determine the actuarial assumption 
for the discount rate used to reflect the time value of money 
in the calculation of ihe projected benefit obligations for the 
end of the current fiscal year and to determine die net periodic 
pension cost for the subsequent fiscal year. Tlie objective of llie 
discount raie assumption is to reflect the interest rate at which 
pension benefits could be efl'ectively settled. In making this 
determination, the Company considers ihe timing and amount 
of benefits that would he available under the plans. Tbe discount 
rates as of September 30. 2012, 2011 and 2010 were based on a 
model portfolio of high-quality fixed-income debt instrumems 
with durations that are consistent wiih die expecied cash flows 
of the benefii obligations. 

Ihe components of net periodic pension cost recognized in the consolidated income siatements for die years ended September 30, 

2012. 2011 and 2010 were as follows: 

Second, the Company must determine the expecied long-term 
rate of return on assets assumption thai is used to deiermine the 

expected return on plan assets component of the net periodic 

pension cost for the subsequent period. The expected long-term 

rate of return on assei assumption was determined, with the 

assistance of the Company's investment consultants, based on 

a variety of factors. These faciors include, but are nol limited to, 

the plan's asset allocations, a review of historical capital market 

performance, historical plan performance, current market factors 

such as inflation and interest rates, and a forecast of expected future 
asset returns. Tlie Company reviews this long-term assumption 

on an annual basis. 

As a result of the defined benefit plans having a frozen stains, no 
additional benefits will be accrued for active participants under 

the plan, and accordingly no assumption will be made for the 
rate of increase in compensation levels in the future. 

Year Ended September 30, 

(in inillions) 2012 2011 2010 
Interesi cost .L.8 $ 1.9 $ 2.0 

Less expected return on asseis n" . ' (L7 ) ] (1.7) (L7) 

Net amort i/ation and deferral 0.4 — — 
Net periodic pension cost i $ 0.5 I S 0.2 S 0.3 
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Other changes in plan assets and benefit obligations recognized in other comprehensive income for the years ended September 30, 

2012 and 2011 were as follows: 

Year Ended September 30, 

(in mitI ions) 2012 2011 

Net loss 

Amortization of loss 

$ 

r" ~ ' 
2.:>_ 

(0.4) 
s 

1 
4.C>' 

Total recotnti/ed in other comprehensive income 2.5 4.6 

Total recognized in net periodic benefit cost and other comprehensive income is 3.0 Is 4.8 

Plan Assets 

Tlie fo l lowing table sets forth the actual asset allocation as o f September 30 , 2012 and 2011 , and the arget asset allocation for the 

Company's plan assets: 

September 30, 2012 September 30, 2011 Target Asset Allocation 

Equily securities 

Debt securities r 
.66%. 

34% 

70% 
30% 

70% 

30% 

TOTAL 100% 100% 

The long-term goal for equity exposure and for fixed income 
exposure is presented above. Tlie exact allocation at any point in 
time is at ihe discretion of the investment manager, but should 
recognize the need to satisfy both the volatility and the rate of 
return objeciives for equity exposure and satisfy the objective of 
preserving capital for the fixed income exposure. 

The investment philosophy of the Company's pension plans 

reflect that over the long-term, the risk of owning equities has 
been and should continue io be rewarded with a greater return 

than lhat available from fixed income investments. The primary 

objective is for die plan to achieve a rate ol return suflicient to 

fully fund the pension obligation without assuming undue risk. 

Investments in the Company's pension plans include debi and 

equity securities. The fair value of plan assets is based upon tbe 
fair value of the underlying investments, which include cash 

equivalents, common stock, U.S. government securities and federal 

agency obligalions, municipal and corporate bonds, and equity 
funds. Cash equivalents consist of short-term money markei 
funds that are stated at cost, which approximates fair value. 

The shares of common stock, U.S. government securities and 

federal agency obligations, municipal and corporate bonds are 

stated at estimated fair value based upon quoted market prices, 
il available, or dealer quotes. The equity funds are investment 

vehicles valued using the net asset value ("NAV") provided by ihe 

administrator of the fund. Tlie NAV is based on the underlying 

asseis owned by die fund, minus its liabilities, and then divided 

by the number of shares outstanding. 

T he methods described above may produce a fair value calculation 

that may not be indicative of net realizable value or reflective 

of future fair values. Furthermore, while the Company believes 

the valuation methods are appropriate and consistent with 

oilier markei participants, the use of diflerent methodologies 

or assumpiions to deiermine die (air value of certain financial 

instrumems could result'in a diflerent fair value measurement 

at the reporting date. 

Fquity securities did not include any IN'FL FCStone Inc. common 
stock as ol Sepiember 30, 2012 and 201 I , respectively. 
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'Flic fo l lowing tables summarize tbe Companys pension assets, excluding cas ;h held in the \: i lan, by major category o f plan assets 

measured at fair value on a recurring basis (at leasl annually) as o f September 30 , 2012 and 2011 . For addi [ ional in lormai ion and a 

detailed description ofeacl i level w i th in die fair value hierarchy, see Note 3. 

September 30, 2012 

(in niillioin) Level 1 I^vcl 2 Level 3 Total 

Assets: 

Cash equivalents $ — $ OA S — S 0.4 

> Fixed income: 

Government and agencies — 0.8 — 0.8 

Collective funds: 

Fixed income — 7.7 — 7.7 

Kquities _ — \6_.6 — 16.6 

Real estate — 1.0 — 1.0 

' T O I A L $ — $ 26.5 s — $ 26.5 

Septcmhcr 30, 2011 

(in mil/ions) Level 1 Level 2 Ixvcl 3 Total 

. Asseis: 

Cash equivalents S — $ 0.5 $ — s 0.5 

. Fixed income: 

Government and agencies — o.y — o.y 
Mutual funds 0.2 — — 0.2 

Collective lunds: 

Fixed income — 6.0 — 6.0 

Equities — 15.5 — 15.5 

Real estate — 1.7 — 1.7 

TOTAL $ 0.2 $ 24.6 $ — s 24.8 

Cash equivalenis are mostly comprised of short-term money 

market instruments and the valuation is based on inputs derived 

frtim observable market data of relaied assets. 

Fixed Income: 'Ihese securities primarily include debt issued by 

the U.S. Deparlment ofTrcasury and securities issued or backed 

by U.S. government sponsored eniiltes and municipal bonds. 

These invesiments are valued utilizing a market approach thai 

includes various valuation techniques and sources such as, broker 

quotes in active and non-active markeis, benchmark yields and 

securities, reported trades, issuer spreads, and/or other applicable 

reference data and are generally classified within Level 2. 

Mutual Funds: Mutual funds held by the Company's plans are 

primarily invested in mutual lunds with underlying common 

stock investments. Tlie fair value of these investments is based 

on the net asset value of the units held in the respective fund 

which are determined by obtaining quoted prices on nationally 

recognized securities exchanges. 

Collective Funds: These collective investment funds are unregistered 

investment vehicles that invest in portfolios of siock, bonds, or 

other securities. Tlie value of equity collective funds is based 

upon review of the audited statement of the funds. Substantially 

all of ihe underlying invesiments in the funds were either Level 

1 or Level 2 investments. As such, ihe plan has classified the 

investment in the funds (which is not exchange traded) as Level 

2 invesimems. As of September 30, 2010, the value ofa certain 

real estate collective fund was based upon review of die audited 

statement of the specific fund, in which substantially all of the 

underlying investments in the fund were Level 3 investments. 

Accordingly, the Company classified the investment in the funds 

(which was not exchange traded) as Level 3 investments. During 

fiscal 2011, the plans' asseis in the certain real estate collective 

funds were sold, and no amounts relating to those instrumenis 

were held as of September 30, 201 1. 
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Tlie fol lowing table summarizes tlie changes in the Company's Level 3 pension assets for the years ended September 30, 2012 and 2011: 

(in miiliom) Real Estate 

balance as of September 30. 2010 

Sales 

Unrealized gains/Qosses), net, relating to instruments still held at year end 

1.3 

(1.3) 
1 

Balance as of September 30. 2011 

Purchases, sales, issuances and settlcmenis, net 

Unrealized Rains/flosses), net, relating to instruments still held at year end 

Balance as of September 30. 2012 

Tlie Company expects to contr ibute $2.5 mi l l ion to the pension plans dur ing fiscal 2013, which represents the m i n i m u m fund ing 

requirement. However, the Company is currently determining what voluntary pension plan contr ibut ions, i f any, w i l l be made in 

liscal 2013-

The fo l lowing benefit payments, which reflect expecied future service, are expected to be paid: 

(in millions) 

Year ending September 30. 

2013 $. 

201A 3.7 
2015 3.3J 

ZOIC) 3.2 i 

2017 2.8 

2018 - 2022 9.2 

26.5 

Defined Contribution Retirement Plans 

Eflective December 3 1 , 2009, the Company discont inued its 

Savings Incentive Match Plan for Employees IRA ( " S I M P L E 

I R A " ) , wh ich allowed part ic ipat ing U.S. employees of I N ' F L 

F'CStone to con t r i bu te up to 1 0 0 % o f their salary, bu t not 

more than statutory l imits. Tl ie Company contr ibuted a dollar 

for each dollar o f a participant's comr ibu t ion to this plan, up 

to a max imum cont r ibut ion o f 3 % o f a participant's earnings. 

Under the S I M P L E IRA, employees are 100% vested in both 

the employee and employer contr ibut ions at all times. 

U.K. based employees o f I N T L FCStone are eligible to participate 

tn a defined comribui ion pension plan. Flic Company contributes 

double the employees con t r i bu i i on up to 1 0 % o f total base 

salary for ihis plan. For this plan, employees are 100% vested 

in both the employee and employer contr ibut ions at all times. 

The Company offers part ic ipat ion in the I N ' F L FCSione Inc. 

401 (k) Plan ("40I(k) Plan"), a defined contribution plan providing 

retiremem benefits, to all domestic employees who have reached 

21 years o f age, and prov ided four months o f service to the 

Company. Employees may comribute from 1 % to 8 0 % of their 

annual compensation to the 401(k) Plan, l imited to a maximum 

annual amoun t as set per iod ica l ly by ihe In terna l Revenue 

Service. Tbe Company makes match ing cont r ibut ions to the 

401 (k) Plan in an amount equal to 6 2 . 5 % ofeacl i participant's 

eligible elective deferral comr ibu i ion to the 401(k) Plan, up to 

8%. Match ing contr ibut ions vest, by participant, based on the 

fo l lowing years o f service schedule: less than two years - none, 

two to three years - 20%, three to four years - 4 0 % , four to five 

years - 60%, and greater than five years - 100%. 

For fiscal years ended 2012 , 201 I and 2010, rhe Company's 

con t r i bu t i on to these def ined c o n t r i b u t i o n plans were $3.7 

mi l l i on , $2.8 mi l l ion and $2.1 mi l l i on , respectively. 

Employee Stock Ownership Plan 

The F'CStone C r o u p Employee Stock Ownersh ip Plan ("the 

Plan") was a defined cont r ibu t ion plan which was available to 

all ful l- t ime employees ofFCStone and whol ly subsidiaries who 

met established criteria o f age and service, prior to the FCStone 

transaclion. In connect ion w i th the FCStone transaction, the 

Board o f Directors o fFCStone elected to terminate the Plan as 

o f Decemher 3 1 , 2009 (the " terminat ion date"). As a result o f 

an amendment to the Plan in 2009, no new participants were 

admi t ted to the Plan, and no addi t iona l con t r ibu t ions were 

made to the Plan for services performed by participants after 

the terminat ion date. A l l part icipant account balances became 

100% vested as o f the terminat ion date, and are not subjeci to 

forfeiture. Dur ing fiscal 2011, FCStone, the plan sponsor, received 

a favorable delermination letter from the IRS wi th respect to ihe 

Plan, and has directed the trustee to distribute to the participants 

all remaining assets of the Plan which are distributable on account 

o f the Plan's te rminat ion . A l l part ic ipant accounts were ful ly 

l iquidated and distr ibuted by Ociober 13, 201 I . 
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NOTE 16 Other Expenses 

Other expenses for the years ended Sepiember 30, 2012, 2011 and 2010 are comprised o f tlie fo l lowing: 

Year Ended September 30, 

(in millions) 2012 2011 2010 

BUMIIC-SS development s 11.2 S 8.9 S 6,3 

Contingent consideration, net'" rt.. 4.7 — 
Insurance . 1.7. 1.5 1.8 

Advertising, meetings and conferences 2.4 j 1.8 1.7 

Non-trading hardware and sofiware maintenance and software 
licensing 2.2 2.8 1.3 

Ofiice supplies and printing i ~r\ . ,_X3] I.l 1.2 

' Other non-income taxes 4.0 2.8 1.3 

Other \'-~ r Si 4.9 3.5 

TOTAE O T H E R EXPENSES $ 31.0 $ 28.5 s 17.1 

( I ) Contingent consiilenttion includes remeusurement of coniingent liiil'iliiies related to business combinations itccounted for in accordance with the provisions of the 
Uniiuri' Combinations Topic of the ASC (see Note -f) and aitditinnalpurclwr price, based on achieving specijic conditions and earnings targets, relating to FCSione, 
I.I.C's previous aciiuisitions oj Downes O'Neill, l.l.C ("Downes O'Neill") and Clobecot, Inc. ("Clobecot"). When ihe Downes O'Neill and Clobecot acquisitions 
occurred, they were retarded in actordance with SFAS No. Ml, Hiisinc.u Combiiuiiom ("SFAS 141 "). As a result oj the FCSione transaction on Sepiember JO, 
2009. these coniingent purchase price amounts were considered pre-aci/nisilion contingencies, which were nol reasonably estinia/de during the merger allocation 
period following the FCStone iransaction. In accordance with SFAS Id I, adjustments lo prr-acijuisithn contingencies, made after the end of the a/location period, 
air included in earnings in ihe currenl period. There are no further contingent payments relating to the Downes O'Neill aci/uisition. See Noie 11 j'or discussion of ihe 
remaining contingent payment related tn the actjuisit 'mn oj Clobecot. 

NOTE 17 Income Taxes 

Income lax expense (benefit) for the years ended Scpicmbcr 30, 2012, 2011 and 2010 was allocated as follows: 

Year Ended September 30, 

(in millions) 2012 2011 2010 

Income lax expense attributable [<)_income irom continuing operations $ _ .4.4 $ 22.5 $ 6.4 

Income lax expense aitribuiable to loss from discontinued operations — 0.1 0.6 

Income tax expense atlribuiable to extraordinary loss — _ — 5.8 

'Faxes allocated to stockholders' equity, related to unrealized gains 
(losses) on available-lor-sale securities 2.2 _ (0.3) 0.1 

Taxes allocated to stockholders' equity, related to pension liabilities -_- Ml (1.7) (1-1) 

Faxes allocated to stockholders' equity, related to iinreali/.ed loss on 
derivatives — 0.6 0.7 

Taxes allocated to additional paid-in capiial, related to stock-based 
compensation (0.2) — — 
TOTAL I N C O M E T A X EXPENSE $ 5.4 $ 21.2 $ 12.5 

The components o f the provision for income taxes attributable to income f rom cont inu ing operations were as follows: 

Year Ended Scpicmbcr 30, 

(in millions) 2012 2011 2010 

j Current taxes: 

U.S. Federal 

U.S. Statc^ind local 

Imernaiional 

Total current taxes 

Deferred taxes 

.10.1 

. 4 . 9 

"(0.5) 

9.1 

1.7 

9.9 

20.7 

1.8 

0.4 

4.8 

5.2 

1.2 

I N C O M E T A X E X P E N S E 4.4 $ 22 .5 6.4 
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U.S. and international components of income (loss) from continuing operations, before income taxes, was as follows: 

Year Ended September 30, 

(in inillions) 2012 2011 2010 
U.S. 

International 33.0 ] 
$ 27-3 .$ 

32.2 
4.4 

13.5 
INCOME FROM CONTINUING OPERATIONS, BEFORE TAX S 19.3 S 59.5 $ 17-9 

Items accounting lor tlie diflerence between income taxes computed at the federal statutory rate and the provision for income taxes 
were as follows: 

Year Ended September 30, 

2012 2011 2010 

Federal staiittory rate eflect o l : .35..0%_ 35.0% 35.0% 

U.S. State income taxes _ ".(1-2)%] 0.9% 2.9% 

Foreign earnings taxed at lower rates ._..(Lf>-7)%_ (2.9)%. (7:0)% 

Change in foreign valuation allowance ] .8%J (1.7% 5.0% 

Change in state valuation allowance (0-2)%. 1,0% —% 
Fax impact of state rate change . _ .. _ '~%A 1.1% —% 
Uncertain tax positions . . . . (1.2)%. 1.4% —% 
Non-deductible meals and entertainment 2.2%] —% (0.8)% 

Foreign permanent items 4 .9%" —% _ —%. 
Other reconciling items 1 (3.4)%l 0.6% 0.5%. 

E F F E C T I V E R A T E 21.2% 37.8% 35-6% 

Tlie components o f deferred income tax assets md liabilities were as follows: 

(in inillions) September 30, 2012 September 30, 2011 

Deferred tax assets: 

Stock-based compensation 

Pension liability 

Deferred compensation 

Foreign net opentting loss carryforwards 

State net operating loss carryforwards 

Intangible assets 

Partnership tax basis timing differences 

Bad debt reserve 

Foreign tax credii 

Other compensation 

Other 

r 3 . 2 J 
-2.0 

.4.9.. J 

_6.l 1 

_0.1 

5.3J 
4.5 _ 

"in 

1.9 

5.5 
4.0 

1,5 

4.1 

.5.0 

2.4 

1.1 

0.6 

3.3 

1.2 

Total gross deferred tax assets 

Less valuation allowance 

-^ZO--

(4.1) 1 

30.6 

(3.7) 

Deferred tax assets 27.9 26.9 
Deferred income tax liabilities: 

Unrealized gain on seeuriiies 

Prepaid expenses 

Fixed assets 

3.1 

3.8 

i - i . 
1-5 
3.6 

Deferred income tax liabilities 8.0 6.2 

NET DEFERRED TAX ASSETS 19.9 $ 20.7 

Deferred income tax balances reflect the effects of temporary 

diflerences between the carrying amounts of assets and liabilities 
and their tax bases and are stated at enacted tax rates expected to 
be in eflect when taxes are actually paid or recovered. 

As of September 30, 2012 and 2011, respectively, the Company 

has net operating loss carryforwards for foreign and state income 
tax purposes of $2.8 million and $1.9 million, net of valuation 
allowances, which are available to oflset future foreign and state 

taxable income. The net operating loss carryforwards expire in 
tax years ending in 2020 through 2030. 
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"Ihe valuation allowance for deferred tax asseis as nf Sepiember 30, 

2012 was $4.1 m i l l i on . Tl ie net change in the total valuation 

allowance for the year ended Sepiember 30, 2012 was an increase 

o f $0.4 mi l l ion . Tlie valuation allowances as o f September 30, 

2012 and 2 0 1 1 , respectively, were pr imari ly related to state and 

foreign net operating loss carryforwards that, in the judgment 

o f management, are not more likely than not to be realized. In 

assessing the rcalizabil i ty o f deferred tax assets, management 

considers whether it is more likely than not that some or all o f 

the deferred tax assets w i l l not be realized. Based on the level 

o f historical taxable income and projections for future taxable 

income, management believes thai it is more l ikely than not 

that the Company w i l l realize the tax benefit o l ihe deferred 

tax assets, net o f the existing valuation allowance, in die future. 

The lotal amount o f undistr ibuted earnings in l l ie Companys 

foreign subsidiaries, for income tax purposes, was $ 130.7 mil l ion 

A reconciliation o f ihe beginning and ending amount o f unrccogn 

(in millions) 

and $75.7 mill ion as of September 30, 2012 and 2011, respectively. 

It is the Companys current intent ion to reinvest undistr ibuted 

earnings o f its foreign subsidiaries in the foreign jurisdict ions, 

resulting in the indefinite postponement of the remittance of those 

earnings. Accordingly, no provision has been made for foreign 

w i t h h o l d i n g taxes or Un i ted States income laxes wh ich may 

become payable i f undisir ibuicd earnings o f foreign subsidiaries 

were paid as dividends io the Company. 

The Company recognizes the tax benefit f rom an uncertain tax 

position only if it is more likely than not that the tax position wi l l 

be sustained on examination by the taxing authority, based upon 

ihe icchnical merits o f the position. The tax benefit recognized in 

the financial statements f rom such a position is measured based 

on the largest benefit that has a greater than 5 0 % l ikel ihood o f 

being realized upon ult imate .settlement. 

ized tax benefits is as follows: 

Year Ended September 30, 

2012 2011 2010 
_ Ilalance, beginning of year 

Gross increases for lax positions related to current year 

Gross increases for tax posiiions relatetl to prior years 

Gross decreases for tax posiiions of prior years 

Set dements 

Lip.se of siaune of limitations 

o.y 

"(0.1)1 
.(0.1) . 

0.9 

(0.2) 
Halance, end of year 0.5 0.9 $ 

I n c l u d e d i n the ba lance o f u n c e r t a i n tax benef i t s as o f 

September 30 , 2012 , is $0.3 m i l l i o n o f t a x benefits lha t , i f 

recognized, would affect the eflective tax rate. Whi le it is expected 

lhat the amouni o f unrecognized tax benefits wi l l change in the 

nexi twelve moni l is , the Company does not expect this change 

to have a material impact on the results o f operations or the 

financial position o f the Company. 

Accrued interest and penalties are included w i th in the related 

lax l iab i l i ty l ine in the consol idated balance sheets. Accrued 

interesi, net o f federal henefit, and penalties included in the 

consolidated balance sheets as o f September 30, 2012 and 2011 

was $0.2 mi l l i on , respeciively. 

The Company recognizes accrued interest and penalties related 

to income taxes as a component o f income tax expense. Dur ing 

2012, 201 I and 2010 , ihe amoun i o f interest, net o f federal 

benefit, and penalties recognized as a component o f income 

tax expense was $0.3 mi l l ion , $0.2 mi l l ion and ni l , respectively. 

The Company ami its subsidiaries file income lax returns w i i h 

ihe U.S. federal j u r i sd i c t i on and var ious state and foreign 

jur isdict ions. Tl ie Company has open tax years ranging f rom 

September 30. 2006 through September 30, 2011 wi th various 

taxing authorities. The Internal Revenue Service commenced an 

examination o f the U.S. income tax return o fFCStone for its 

fiscal year ended August 3 1 , 2009, which was prior to acquisition. 

This examination was sel tied dur ing 2012 w i i h no adjustments. 

FCStone is a wholly-owned subsidiary acquired on September 30, 

2009. Addit ional ly, both I N ' F L FCStone Inc. and FCStone are 

under separate state examinations for various periods, ranging 

from August 3 1 , 2006 through September 30, 2009. 
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Acquisitions in 2012 

During liscal year 2012, the Company acquired three businesses 
(Coffee Network, TRX Futures Limited and Aporte D'FVM) 
and certain assets o f the Metals Division o f MF Global UK 
Limited, which were not considered signilicant on an individual or 
aggregate basis. 'Ibe Company's consolidated linancial statements 
include the operating results of the acquired businesses from the 
dates of acquisition. 

Tlie total amount of goodwill and intangible assets, in connection 
with these acquisilions, that is expected to be deductible for tax 
purposes is $0.7 million as of September 30, 2012. 

Coffee Network 

In November 2011, the Company eniered into an agreement to 

acquire 100% of the ownership interests in Codec Network LLC 

("Collee Network"), an online news and analysis portal for the 

global coflee ittdtisiry. Coflee Network provides up-to-che-minute 

news and in-depth analysis to subscribers around the globe from a 

network of correspondents and commodiiy analysis located in key 

coflee producing and consuming regions. Ilicse services provide 

a unique informalion solution to subscribers and a compcuiivc 
advantage in todays in format ion-d riven marketplace. 

The purchase price for the Coffee Network acquisition consists 

of an initial payment of $0.2 million, three additional annual 

contingent payments and a final contingent payment. See Note 11 

for discussion of tlie contingent payments, The present value of the 

estimated total purchase price, including contingeni consideration, 

ts less than $0.3 million. Tlie value of certain assets and liabilities are 

preliminary in nature, and are subject to adjustment as additional 

information is obtained, including but not limited to the finalization 
of the calculation of the contingent consideration and valuation 
of separately identifiable intangible assets. The intangible asseis 

recognized in this transaction were assigned to the C&RM segment. 

Purchase costs allocated to intangible assets with deierminable 
useful lives are $0.2 million, which are being amortized over 
the remaining useful lives of the asseis, and include customer 

relationships, websites and non-compete agreements (approximate 
two -year weighted-average useful life). These areas are subjeci to 

change within the measurement period (up to one year from the 
acquisition date) as valuations are finalized. When the valuations 

are finalized, any changes to the preliminary valuation of assets 
acquired or liabilities assumed may result in adjustments to 
separately identifiable intangible assets and goodwill. 

MF Metals Team 

On November 25, 201 1, I N T L FCStone (Europe) Lid, the 
Company's wholly owned subsidiary in ihe United Kingdom 
("UK"), arranged wiih ihe adminisiraior of MF" Global's UK 

operations to acquire certain assets of the Meials Division of 

M F Global UK Limited (in special administration). As pari 
o f the arrangement, the Company received an assignment of 

customer accounts and customer accouni documentarion. 
Additionally, as part of the transaction, the Company hired 

more than 50 professionals from MF Global's metals trading 
business based in London. This business serves institutional 
investors and financial services firms in the Americas, Europe 

and the Asia-Pacific region. Tlie Company has allocated equity 
capital to integrate these brokers and their cuslomers into the 

Company's operations, through a combination of increased 
regulatory capital to support the accounts of these customers 

and increased compensation and related personnel costs for the 

brokers. The amount of the required capital depends upon the 

activity in and balances of the customer accoums. 

The purchase price of ihe acquisition ol certain assets from 

M F Global was $1.0 mi l l i on . There was no contingent 

consideration associated with this transaction. Ibe allocation 

of the purchase price to separately identifiable intangible asseis is 

preliminary in nature, and is subject to adjustmem as additional 

information is obtained. Tlie intangible assets recognized in this 
iransaction were assigned to the C&RM segment. Purchase costs 

allocated to intangible assets with deierminable useful lives are 

$0.5 million, which are being amortized over the remaining 

useful lives of die asseis, and include customer relationships 

(approximate three -year weigh ted-average useful life). 

TRX Futures Limited 

On April 30, 2012, die Company's wholly-owned subsidiary 

in the UK, I N T L Holding (UK) Limited, acquired 100% of 

the oulstanding shares of'FRX Fuiures Limited ("TRX") from 

Neumann Gruppe GmbH. TRX is a London-based niche clearing 

firm for commercial coflee and cocoa customers, as well as energy 
and financial producis. Tbe purchase price was equal to the tangible 

net asset value of'FRX, which was approximately $12.9 million. 
There are no additional payments remaining for this acquisition. 
Tlie valuation of certain asseis and liabiliiies is preliminary in 

nature, and is subjeci to adjustment as additional information is 

obtained, including but not limited to the valuation of separately 
identifiable intangible assets, if applicable. Tbe goodwill recognized 
in this transaction was assigned to llie C&RM segmeni. Purchase 

costs allocated to goodwill of $0.3 million was calculated as the 
excess of the fair value of the consideration transferred over the fair 
value of the identified net assets acquired and liabilities assumed, 

and is expected to be deductible for tax purposes. These areas are 

subjeci to change within the measurement period (up to one year 
from the acquisition date) as valuations are finalized. When the 
valuations are finalized, any changes to the preliminary valuation 

of assets acquired or liabilities assumed may result in adjustments 
to separately identifiable intangible asseis and goodwill. 
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Aporte DTVM 

In Febmary 2012, tbe Company's subsidiaries, IN'FL Participacoes 
L'FDA and F'CStone do Brasil, acquired 100% of the shares of 
Aporte D'FVM. Following the acquisition, Aporte DT VM was 
renamed IN'FL F'CStone D'FVM Ltda. IN'FL FCStone DTVM 
is based in Brazil and is a broker-dealer regulated by the Central 
Bank of Bra/.il. The purchase price for the acquisition of the shares 
of Aporte DTVM was $1.5 million. There are no additional 
payments remaining for this acquisition. The value of certain 
asseis and liabilities are preliminary in nature, and are subjeci to 
adjusiment as addilional information is obtained, including bin 
not limited to the valuation of separately identifiable intangible 
assets, if applicable. Tlie goodwill recognized in this transaction 
was assigned to the C&RM segment. Purchase costs allocated 
to goodwill of $0.8 million was calculated as the excess of the 
fair value of the consideration transferred over die fair value of 
the identified net assets acquired and liabiliiies assumed, and 
is expected to be deductible for tax purposes. These areas are 
subject to change within the measurement period as valuations 
are finalized. When the valuations are finalized, any changes to 
the preliminary valuation of assets acquired or liabilities assumed 
may result in adjustments to separately identifiable intangible 
assets and goodwill. 

Acquisitions in 2011 

During fiscal year 2011, the Company acquired two businesses, 
Hencorp Futures and Ambrian Commodities Limited, and 
certain assets from Hudson Capital Energy, LLC, which were 
not considered significant on an individual or aggregate basis. 
Tlie Company's consolidated financial statements include the 
operating resuhs of the two businesses and certain purchased 
asseis from die dates of acquisition. 

The total amount of goodwill and intangible asseis, in connection 
with these acquisitions, that is deductible for tax purposes was 
$4.9 million as of September 30, 2011. 

Hencorp Futures 

In October 2010. the Company acquired all of the ownership 
interests in Hencorp Futures, the commodity fuiures operaiion 
of Miami-based Hencorp Group. Hencorp Futures specializes in 
the development and execution of risk-management programs 
designed to hedge price volatility in a number of widely traded 
commodiiies, including coffee, sugar, cocoa, grains and energy 
products. The transaction will enable the Company to round out 
its portfolio of commodity risk management services to include 
a more robust capability in soft commodities, especially coflee, 
where Hencorp Futures has established a substantial presence and 
reputation globally, and especially in Central and South America. 

The purchase price of the Hencorp Fuiures acquisition consisted 
of an initial payment of $2.3 million, two paymems totaling $1.4 
million and representing the adjusted tangible equily of Hencorp 
Futures as of Sepiember 30, 201), an amount due of $0.3 million 

based on the adjusted pre-tax net earnings ofHencorp Fuiures 
for the liscal year ended Sepiember 30, 2011, three additional 
annual contingent payments and a final contingeni paymem. 
See Note 11 for discussion of the contingent payments. Tlie 
presem value of die estimated total purchase price, including 
contingent consideration, is $6.4 million. 

The Company obtained a third-party valuation of the intangible 
assets and contingent liabilities, and allocated che purchase 
costs among tangible assets, identified intangible assets with 
determinable useful lives, intangible assets with indefinite lives 
and goodwill. The intangible asseis and goodwill recognized in 
ihis transaction were assigned to the C&RM segmeni. Purchase 
costs allocated to intangible assets with determinable useful lives 
are $1.7 million, which are being amortized over the remaining 
useful lives of the assets, and include customer relationships of 
$1.3 million (twenty -year weighted-average useful life) and 
non-compete agreements of $0.4 million (two -year weighted-
average useful life). Purchase cosis allocated to intangible asseis 
with indefinite lives are $0.8 million, and relate to a trade name. 
See discussion in Note 9 for discussion of the impairment of 
the ITencorp Futures trade name during ihe fiscal year ended 
September 30, 2012. Goodwill of $2.1 million was calculated as 
die excess of die fair value of the consideration transferred over 
the fair value of the idemified net asseis acquired and liabilities 
assumed, and is expected to be deductible for tax purposes. 
During 2012, Hencorp Futures was reorganized as a division 
ofFCStone, LLC. 

Certain Asset Purchased from Hudson Capital 
Energy, LLC 

In April 2011, the Company acquired certain assets from Hudson 
Capital Energy LLC ("HCEnergy"), a New York-based energy 
risk-management firm. The transaction enables the Company's 
energy risk management services to include a more robust 
capability in crude oil and refined products. HCEnergy is a 
specialist in exchange cleared options, swaps and futures, and has 
grown its business to include hedging and trading professionals 
across the spectrum of global petroleum products. 

The purchase price of the acquisition of certain assets from 
HCEnergy consisted of die aggregate net asset value of certain 
commodity futures brokerage accoums and certain proprietary 
software, totaling $1.0 million. There was no contingent 
consideration associated with this iransaction. 

Tlie Company has made an allocation of the purchase costs 
among tangible asseis. There were no intangible assets or goodwill 
recognized in this iransaction. 

Ambrian Commodities Limited 

In Augusi 2011, the Company's wholly owned subsidiary in the 
United Kingdom, IN'FL Global Currencies Limited, acquired 
the issued share capital of Ambrian Commodities Limited 
("Ambrian"), the London Metals Exchange brokerage subsidiary 
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of Ambrian Capital Pic. Ambrian was subsequently renamed 
INTL FCStone (Europe) Ltd. ("IN'FL F'CStone Europe"). INTL 
FCStone Europe, a non-clearing LME member, specializes in 
the development and execution of risk-management programs 
designed to hedge price fluctuations in base metals for a wide 
variety of producers, manufacturers and fabricators. INTL 
FCStone Europe has a niche focus on smaller industrial clients, 
including lead recyclers, brass producers, zinc galvanizers, metal 
refineries and copper foil producers that use LME futures and 
options for hedging raw material costs or output prices. 

At closing, the Company paid $7.1 million, representing the 
net asset value of Ambrian less certain intercompany balances 
due to Ambrian from its affiliates. There was no contingent 
consideration associated with this transaction. The Company has 
allocated the purchase costs among tangible assets. There were 
no intangible assets or goodwill recognized in this transaction. 

Acquisitions in 2010 

During liscal year 2010, the Conipany acquired three separate 
business groups. Risk Management Incorporated and RMI 
Consulting, Inc, Hanley Group and Provident Group, which were 
not considered significant on an individual or aggregate basis. 
Tbe Company's consolidated financial statemems include the 
operating results of each business from the dates of acquisition. 

Ihe total amouni of goodwill and intangible assets, in connection 
with these acquisitions, that is deductible for tax purposes was 
$39.8 million as of September 30, 2010. 

Risk Management Incorporated and RMI 
Consulting, Inc. 

In April 2010, the Conipany acquired all of the outstanding capital 
stock of Risk Managemeni Incorporated and RMI Consulting, 
Inc. (the "RMI Companies"). The RMI Companies provides 
execution and consulting services lo some of the largest natural 
gas consumers in North America, including municipalities and 
large mamifaciiiriiig firms, as well as major utilities. In addition to 
the risk-management and brokerage services, the RMI Companies 
also offer a wide range of other programs, including a proprietary 
on-line etiergy procurement platform. The acquisition adds 
extensive and proven expertise in the natural gas, electricity and 
related energy markets where the RMI Companies have a leading 
presence, as well as a broad range of long-term relationships with 
some major organizations. 

Tlie purchase price for the acquisition of the RMI Companies 
consisted of an initial payment of $6.0 million, which was paid 
during the year ended September 30, 2010, a paymenl of $3.1 
million, based on the net income of the RMI Companies for the 
twelve-month period etided March 31, 201 1, which was paid 
during the year ended September 30, 2011 and two contingent 
paymems. See Note 11 for discussion of the contingeni payments. 
Tlie present value of the estimated total purchase price, including 
contingent consideration, is $1 5.2 million. 

Tlie Company obtained a ilnrd-party valuation of ihe intangible 
assets and contingent liabilities, and allocated the purchase 
costs among tangible assets, identified intangible assets, with 
determinable useful lives, intangible assets with indefinite lives 
and goodwill. Purchase costs allocated to intangible assets with 
determinable useful lives are amortized over the remaining 
useful lives of the asseis. Tlie intangible assets and goodwill 
recognized in ihis transaction were assigned to the Consulting 
and Risk Management ("C&RM") segment. The intangible assets 
recognized included customer relationships of $7.0 million (20 
year useful life); software programs and platforms of $0.8 million 
(five year useful life) and trade name of $1.2 million (indefinite 
useful life). Tlie goodwill is calculated as the excess of the fair 
value of die consideration transferred over the fair value of the 
identified net assets acquired and liabilities assumed. Purchase-
costs allocated to goodwill were $7.7 million. During 2012, the 
RMI Companies were reorganized as divisions of F'CStone, LLC. 

Hanley Companies 

In July 2010, rhe Company acquired all of the outstanding 
membership interests in HGC Trading, LLC; HGC Asset 
Management, LLC; HGC Advisory Services, LLC; Hanley 
Alternative Trade Group, LLC and HGC Office Services, LLC 
(the "Flanley Companies"). Tlie Flanley Companies were engaged 
in the business of acting as market makers and dealers in exchange 
traded options and futures on soft commodities; executing and 
trading derivatives on soft conimodities in the over the counter 
market; and providing related advisory services. 

Tlie purchase price for the acquisition of the Flanley Companies 
consisted of an initial payment of $7.5 million, which was paid 
during ihe year ended Sepiember 30, 2010, iwo paymems 
equaling $24.3 million, for die adjusted net asset value of the 
Hanley Companies as of June 30, 2010, ofwhich $18.2 million 
and $6.1 million was paid during the year ended September 30, 
2011 and 2010, respectively, a payment of $6.3 million, based on 
specific results ol'the Flanley Companies for the twelve-momh 
period ended June 30, 201 1, which was paid during the year 
ended September 30, 2011, iwo annual coniingent payments 
and a final contingeni payment. See Note 11 for discussion of 
the contingent payments. The present value of die estimated 
total purchase price, including coniingent consideration is 
$51.6 million. 

At closing, the Company and the sellers ol the Hanley Companies 
entered into an option agreement (the "Option Agreement"), 
pursuant to which the sellers of the Hanley Companies have the 
right to elect, in their discretion, to receive up to thirty percent 
(30%) of the final contingent EBIT Payment in the form of 
restricted shares of the common stock of the Company. The 
Option may he exercised hy the sellers of the Hanley Companies 
at any time during the twenty day period commencing on 
June 30, 2013. The option price will be equal to the greater of: 
(i) $16.00 per share, or (ii) seventy-five percent (75%) of the 
(air value of the common stock of the Company as of June 30, 
2013. Tlie maximum number of restricted shares issuable upon 
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tlie exercise of the Option is 187.500 shares. Tlie restricted shares 
will he subject to restrictions on transfer which will lapse at the 

rate of one-third per year over the three year period commencing 
on June 30. 2013. "Ihe Option Agreement' was included in 
deiermining the lair value of the contingent consideration. 

Tlie Company obtained a third-party valuation of the intangible 
asseis and contingeni liabilities, and allocated the purchase 

costs among tangible assets, identified intangible assets, with 
determinable useful lives, intangible assets with indefinite lives 
and goodwill. Purchase costs allocated to intangible assets with 

determinable useful lives are amortized over the remaining useful 
lives of the assets. The intangible assets and goodwill recognized 

in this transaction were assigned to the C & R M segment. The 
intangible assets recognized include customer relaiionships 

of $0.2 million (five year useful life); software programs and 
platforms of $1.2 million (five year useful life), non-compete 

agreemenis of $2.9 million (three year useful life) and trade name 

of $0.1 million (indefinite useful life). Goodwill is calculated as 

die excess of the fair value of the consideration transferred over 

ihe fair value of the identified net assets acquired and liabilities 

assumed. Purchase costs allocated lo goodwill were $ 18.7 million. 

As part of the acquisition ol the Hanley Companies, the Company 

acquired a majority interest in the Blackthorn Fund. See additional 

discussion of the Blackthorn Fund in Note 1. 

Provident Group 

In September 2010, the Company acquired certain assets of 
Provident Group ("Provident"), a New York-based investment 

banking and advisory firm. Under terms of the acquisition 

agreement, the Company acquired assets secured the services of 

the individual sellers, as set forth in the agreement. Providem is 

engaged in the business of providing investment banking services. 

Provident will play a critical role in building out a comprehensive 

investmenl banking and advisory platform delivering financing 

solutions to the middle market. 

The purchase price for the assets and services of the sellers was 
$5.0 million. Subsequent to closing, the individual sellers placed 

the entire purchase price into an escrow accouni and ihe funds 
were used lo purchase oulstanding shares of the Company on 

the open market. There were 214,325 shares purchased and 
placed inlo escrow as a result of this agrccmenl, with 8,700 
shares being purchased during 2010, and 205,625 shares being 

purchased during 2011. The entire purchase price was recorded 
as a reduction in additiona) paid iri capital as shares held in 

escrow for business combinations. Tlie shares held in escrow 
for business combinalions will be released tt) the individual 

sellers, over a five year period from the date of closing based on 
net profits, in accordance wiih the provisions of the acquisiiion 

agreement. As dividend and voting rights on these shares reside 
with die sellers ihrougbout the lime rhey are held in escrow, 
they are considered participating seeuriiies under die iwo-class 

method. Upon the release of the shares, ihey will be owned by 
the individual sellers free and clear of any further encumbrance 

under the acquisition agreement or the cusiody agreement and 

the Company will reduce the shares held in escrow for business 

combinations amounts. However, if the terms of the agreement 

are not met, ihe remaining shares wil l be forfeited and the 

remaining shares and halance in the shares held in escrow for 

business combinalions will be recorded as treasury stock. During 

the year ended September 30, 2012, 3,255 shares were earned 

and subsequently released to the sellers. 

The Company obtained a third-party valuation of the intangible 

assets and allocated the purchase costs among tangible assets, an 

identified intangible asset, with a determinable useful life, and an 

intangible asset with an indefinite life. Purchase price consideration 

of $0.2 million was allocated lo customer relationships, an 

intangible asset with a determinable useful life of two years, 
over which die cost will be amortized. Purchase costs allocated 

to intangible assets with indefinite lives were $0.2 million, and 

relate to a irade name. The iniangible assets recognized in this 

transaction were assigned to the Securities segment. Negaiive 

goodwill of $0.4 million was recognized as a gain on bargain 

purchase in the consolidated income statement as a result of the 
identification ofintangible assets upon compleiion of purchase 

accounting during the first quarter of 201 1. 

NOTE 19 Discontinued Operations 

As of December 3 1 , 2009, the Company owned 80% of 

ihe shares outsianding o f Agora-X, LLC ("Agora") and the 
Company's consolidated balance sheet and income statement as 

of December 31. 2009, reflected the Company's consolidation of 
Agora. On February 12, 2011), the Company and NASDAQ OMX 

("NASDAQ"), the non-coiurolling interest holder prior to this 
purchase transaction, signed a restructuring agreement, effective 
January 1, 2010, whereby NASDAQ acquired an additional 65% 

interest in Agora in exchange for an investmenl of $6.6 million. 
In accordance wiih the Consolidation Topic of the ASC, since 

the Company no longer had a comrolling financial interest, it 

dcconsolidatcd the subsidiary from the date of ihe agreement. Tlie 
Company retained a 1 5% nonconlrolling ownership interest in 
Agora. The Company recorded its retained noncontrolling interest 
percemage under the equity method, in accordance with the 
guidance in the Investments - Fquity Method and Joint Ventures 
Topic of the ASC. On June 10, 2010, the board of directors 
of Agora agreed to discontinue the operations of the emity. In 
evaluating die fair value of the Company's invesimem in Agora 
during the third quarter of fiscal year 2010, it was delermined that 
its carrying value would no longer be recoverable and was in fact 
impaired. The Company wroie down its investment in Agora to 
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zero, which resulted in a $0.5 million impairment charge. Since 
the discontinuation of operations of Agora occurred wilhin the 
one year assessment period, beginning with the Companys loss 
of controlling interesi, the Company determined that Agora had 
met the criieria established with the guidance in the IVcscmaiton 
of Financial Statements — Discontinued Operations Topic of the 
ASC for reporting discontinued operaiions. In accordance with 
the guidance, the results of Agora, including the Company's 
ownership percemage share of the losses and impairment charge 
for the remaining investmenl in Agora from January 1, 2010 
through Sepiember 30, 2010, were included within discontinued 
operations, net oftax, on die consolidated income statemem for 
2010. For liscal 2010, the Company recorded a pre-tax gain of 
$1.9 million and a gain, net of tax, of$1.3 million, related io 
Agora within discontinued operations. During 2011, the Company 

recognized a gain of $0.2 million, net of taxes, related to the final 
liquidation o( Agora, wilhin discontinued operations. The results 
of Agora were previously included within die Other segment. 

In May 2010, the Company sold its interest in INTL Capital 
Limited ("IN'FL Capital") to an independent third party for a 
purchase price equal to book value. Tlie subsidiary operated an 
asset managemeni business in Dubai. Subsequent io the sale of 
its subsidiary, the Company liquidated ils position in the INTL 
'Frade Finance Fund Limited, a fund managed by IN TL Capital. 
This fund invested primarily in global trade finance-related assets. 
For 2010, the Company recorded losses, net oftax, relaied to 
INTL Capital of $0.7 million within discontinued operations. 
Tbe results of operations for IN'FL Capital were previously 
included wilhin the Oiher segment. 

NOTE 20 Quarterly Financial Information (Unaudited) 

The Company has sei forth certain quarterly unaudited financial daia for the past two years in tb e lables below: 

For the 2012 Fiscal Quarter Ended 

(in millions, except per share amounls) Scpicmbcr 30 lunc 30 March 31 December 31 

Total revenues 17,668.1 17.351.! 16,951.0 17,290.4 

Cost of sales of physical commodities 17.550.1 17,227.3 16,831.4 17.194.1 

Opentting revenues $ 1 18.0 $ 123.8 $ 119.6 $ 96.3 

Interest expense 3.3 2.6 3.6 2.1 

Net revenues 114.7 121.2 116.0 94.2 , 

Total non-interest expense 104.2 115.3 1 12.4 94.9 

Income (loss), before tax 10.5 5.9 3.6 (0.7) . 

Income tax expense (benefit) 2.2 1.2 1.2 (0.2) 

Net income (loss) 8.3 4.7 2.4. (0.5) : 

Add: Net loss attributable io noncontrollini; interests — — — 0.1 

N E T I N C O M E ( I J O S S ) ATTRIBUTABLE T O 
INTI. E C S T O N E INC. C O M M O N S T O C K H O L D E R S $ 8.3 $ 4.7 $ 2.4 $ (0.4) 

Net basic earnings (loss) per share $ 0.44 $ 0.24 $ 0.13 $ (0.02) 

Net diluted earninus (loss) per share $ 0.42 S 0.23 $ 0.12 % (0.02) 

For the 2011 Fiscal Quarter Ended 

(in millioiu. except per share amounts) Scpicmbcr 30 June 30 March 31 December 31 

Total revenues $ 24,070.4 $ 20.573.4_ $ 14,583.0 $ 16.270.8 

Cost oi sales of physical commodities $ 23,962.3 % 20,468.0 $ 14,470.0 $ 16,174.1 

Operating revenues $ 108.1 $ 105.4 $ 113.0 $ .9.6.7; 

Interest expense 2.2 2.0 3.3 3.8 

Net revenues 105.9 103.4 109.7 92.9 

Total non-interest expense 92.9 86.1 86.4 87.0 

Income from continuing operations, before tax 13.0 17.3 . 23.3 5.9 

Income tax expense 5.4 7.0 8.0 2.1 

Income from continuing operations 7.6 10.3 15-3 3.8 

Income from discontinued opennions — — — 0.2 

Net income 7-6 10.3. I5.3_ 4.0 

Add: Net (income) lo.ss attributable to nonconlrolling 
interests (0.1) 0.1 0.1 — 

N E T I N C O M E ATTRIBUTABLE T O 
INTL F'CSTONE INC. C O M M O N S T O C K H O L D E R S $ 7.5 $ 10.4 $ 15.4 $ 4.0 

Net basic earnings per share S 0.41 S 0.5.8 $ 0^87 $ 0.23 

Net diluted earnings per share $ 0.39 S 0.55""$ 0.81 $ 0.22 
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N O T E 21 Segment and Geographic Information 

Ilic Company reports its operating segments based on services 

provided to customers. Tlie Company's activities are divided 
into the following five functional areas: 

• Commodity and Risk Management Services 

• Foreign Exchange 

• Securities 

• Clearing and Execution Services 

• Other 

Commodity and Risk Management Services 
(C&RM) 

Hie Company serves its commercial customers through its 
force of approximately 18S risk management consultants with 

a high value added service that diflerentiates the Company from 

other competitors and maximizes the opportunity to retain 

customers. Tbe Integrated Risk Managemeni IVogram ("IRMP*") 

involves providing customers with commodity risk management 

consulting services lhat are designed to develop a customized long 

term hedging program to help them mitigate their exposure to 

commodiiy price risk and maximize the amount and certainty 
of their operating profits. Customers are assisted in the execmion 

of their hedging strategies through the Companys exchange-

traded futures and options clearing and execution operations 

and through access to more customized alternatives provided 

by the O I C trading desk. Generally, customers direct their own 

trading activity and risk management consultants do not have 

discretionary authority to transact tnides on behalf of cuslomers. 

When transacting O I C contracts with cuslomers, the Company 
may oflset the customer's transaction simultaneously with one of 

its trading counterparties. Alternatively, the O'FC trade desk will 

accept a customer iransaction and offset that transaction with a 

similar but not identical position on the exchange. 

In addition, the Company provides a full range of trading and 
hedging capabilities to select producers, consumers, recyclers and 

investors in precious metals and certain base meials. Acting as 

a principal, the Company commits its own capital to buy and 
sell the meials on a spot and forward basis. 

Tlie Company records its physical commodities revenues on a 

gross basis. Operaiing revenues and losses from the Companys 
commodities derivatives aciivities are included within 'trading 
gains, net' in the consolidated income statemems. Inventory for 

the commodities business is valued at the lower of cost or fair 
value under the provisions of the Inventory Topic of the ASC. 

Tlie Company generally mitigates the price risk associated wiih 
commodities held in inventory through the use of derivatives. 

The Company does not elect hedge accounting under U.S. GAAP 
in accouming lor ihis price risk mitigation. In such situations, 
unrealized gains in inventory are not recognized under U.S. GAAP, 

bin un realized gains and losses in related derivaiive positions 

are recognized under U.S. GAAP. As a result, the Companys 
reported earnings from commodiiies trading may be subject to 

significant volatility when calculated under U.S. GAAP. 

Foreign Exchange 

The Company provides treasury, global payment and foreign 

exchange services 10 financial instituiions, imilii-naiional 
corporations, government organizations and charitable 

organizaiions as well as assisting commercial customers with the 
execution ol foreign exchange hedging strategies. The Company 
transacts in over 130 currencies and specializes in smaller, more 

diflicuh emerging markeis where there is limited liquidity. In 

addition, the Company executes trades based on the foreign 

currency Hows inhereni in die Company's existing business 
activities. The Company primarily acts as a principal in buying 

and selling foreign currencies on a spol basis. Tlie Company 

derives revenue from ihe diflerence between the purchase and 

sale prices. 

The Company also provides spol foreign currency trading for 

a cusiomer base of eligible contract participants and high net 

worth retail customers as well as operating a proprietary foreign 

exchange desk which arbitrages die futures and cash markets. 

Securities 

Ihrough IN FL F'CStone Securities Inc., the Conipany acts as 

a wholesale market maker in select foreign securities including 

unlisted ADRs and foreign ordinary shares. IN'FL F'CStone 

Securities Inc. provides execution and liquidiiy lo national 

broker-dealers, regional broker-dealers and instituiional investors. 

The Company also originates, siruciures and places a wide array 

of emerging market debt instruments in the international and 

domestic capital markets. These instrumems include complex 
asset hacked securities, unsecured bond and loan issues, negotiable 

notes and other irade-related debt instruments used in cross-
border trade finance. On occasions die Company may invest 

its own capital in debt instruments before selling them. It also 
actively trades in a variety of international debt instruments. 

Clearing and Execution Services (CES) 

The Company seeks io provide competitive and eflicient clearing 

and execution of exchange-traded futures and options for the 

institutional and professional irader markel segmems. Through 
its platform, customer orders arc accepted and directed to the 
appropriate exchange lor execmion. The Company then facilitates 

the clearing of customers' transactions. Clearing involves the 
maiching of customers' trades wiih the exchange, the collection 

and management ol margin deposils to support the transactions, 
and the accounting and rcponing of the transactions to customers. 
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The Company seeks to leverage its capabilities and capacity 
hy oflering Facililies management or outsourcing solutions to 
other FCMs. 

Other 

'ihis segmeni consists of the Companys asset managemeni 
and commodity financing and facilitation business. Tlie assei 
managemeni revenues include fees, commissions and other 
revenues received by die Company for management of third 
party asseis and invesimem gains or losses on die Company's 
invesiments in funds and proprietary accounts managed either 
by die Company's investment managers or by independent 
investment managers. 

The Company operates a commodity linancing and facilitation 
business which provides financing lo comniercial commodity-
related companies against physical inveniories, including grain, 
lumber, meats, energy products and renewable fuels. Sale and 
repurchase agreemenis are used io purchase commodiiies evidenced 
by warehouse receipts, subject to a simultaneous agreement to sell 
such commodities back to ihe original seller at a laier date. These 
transactions are accounted for as product financing arrangements, 
and accordingly no commodity invemory, purchases or sales arc 
recorded. Addiiionally, the Company, as a principal, engages in 
physical purchase and sale transactions related to inputs to die 
renewable fuels and feed ingredient industries. 

Tlie total revenues reported combine gross revenues for the 
physical commodiiies business and net revenues lor all other 
businesses. In order to rellect the way that the Company's 
management views the results, the tables below also reflect the 
segment contribution to 'operating revenues', which is shown 
on the face of the consolidated income siatements and which 
is calculated by deducting physical commodities cost of sales 
from total revenues. 

Segment data includes the profitability measure of nei contribution 
by segment. Net contribution is one of the key measures used by 
management to assess the performance ofeacli segment and for 
decisions regarding the allocation of the Companys resources. 
Nel comribuiion is calculated as revenue less direct cost of sales, 
clearing and related expenses, variable compensation, introducing 
broker commissions and interest expense. Variable compensation 
paid to risk management consultants/traders generally represems 
a fixed percentage of an amount equal to revenues generated, 
and in some cases, revenues produced less clearing and related 
charges, base salaries and an overhead allocation. 

Segment data also includes segment income which is calculated 
as net contribution less non-variable direct expenses of the 
segment. These non-variable direct expenses include trader base 
compensation and benefits, operational employee compensation 
and benefils, communication and data services, business 
developmem, professional fees, bad debt expense and other 
direct expenses. 

Inter-segment revenues, charges, receivables and payables arc 
eliminated upon consolidation, except revenues and costs relaied 
lo foreign currency transactions undertaken on an arm's length 
basis by the foreign exchange trading business for the securities 
business. The foreign exchange trading business competes for 
this business as it does for any other business. If its rates are not 
compeiitive, the securities businesses buy or sell their foreign 
currency through other market counterparties. 

On a recurring basis, the Company sweeps excess cash from 
certain operating segments to a centralized corporate treasury 
function in exchange for an intercompany receivable assei. The 
imercompany receivable asset is eliminated during consolidation, 
and therefore this practice may impaci reported total assets 
between segments. 
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Information concerning operations in these segments of business is shown in accordance with tl 
ASC as follows: 

e Segment Reporting T opic of the 

Year Ended September 30, 

(in ntitlioiit) 2012 2011 2010 
Foial revenues: 

Commodity and Risk Management Services .68.928,3 s 75.274.1 S 46.785.2 
Foreign lixchange 62.6 59.3 47.5 
Securities .39.9 . 30.5 20.8 

Clearing and iixecution Services 93-8 66.1 61.8 

Other 136.2. 67.2 24.8 

Corporale unallocated (0.2) 0.4 0.2 

TOTAL $ 69,260.6 $ 75,497.6 $ 46,940.3 

Operating revenues (loss): 

Commodity and Risk Managemeni Services 246.(1 $ 252.6 $ 129.8 

Foreign lixchange 62.6 " 59.3 47.5 

Securities 30.5 20.8 

Clearing and lixecution Services. 93.8 66.1 61.8 

Other 15.6 14.3 8.9 

Corporate unallocated (0-2) 0.4 0.2 

TOTAL $ 457.7 $ 423.2 $ 269.0 

i Net comribuiion: 

(Revenues less cost of sales, clearing and related expenses, variable bonus 
compensation, iniroducing broker commissions and interest expense): 

Commodity and Risk Management Services s 143.0 $ 151.6 $ 70.9 

Foreign lixchange ..-HA 37,1 28.0 

Securities 16.5 11.4 

Clearing and lixecution Services 14.3 10.7 

Other 10.3 10.0 7.1 

T O T A L $ 228.7 $ 229.5 $ 128.1 

. Net segment income: 

(Nel contribution less non-variable direct segmeni costs): . . . _ 
Coniinodiiy and Risk Management Services s ^ . . . ^ 6 9 . 7 . . $ 93.5 S 32.8 

Foreign lixchange 28.3 28.0 21.8 

Securities 4.5 1.9 5.6 

Clearing and lixecution Services • 2.2 4.9 L l 

Other 5.4 5.6 3.7 

T O T A L 110.1 $ 133.9 $ 65.0 

Reconciliation of segment income to income Irom continuing operaiions, 
before tax: 

Nei segmeni income \ .110,1 $ 133.9 $ 65.0 

Costs not allocated to operaiing segments 90.8 74.4 47.1 

I N C O M E FROM C O N T I N U I N G OPERATIONS, BEFORE TAX $ 19.3 $ 59.5 $ 17.9 

(in millioni) As of September 30, 2012 As of Scpicmbcr 30, 2011 

Total assets: 

1.44 9.2] Commodity and Risk Management Services 1.44 9.2] s 1,54(1.8 

Foreign Exchange 124.5' 146.1 

Securities 8«-7l 104.8 

Clearing and lixecution Services !,090.9; 734.4 

Other 1.10.8] 43.4 

Corporate unal loci ted 94.8. 66.2 

TOTAL $ 2,958.91 $ 2,635.7 
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Informat ion regarding revenues and operating revenues for rhe years ended September 30, 201 2, 2011 and 2010, and informat ion 

regarding long-l ived assets (deliucd as property, equipment, leasehold improvements and software) as ol September 30, 2012 and 

2011 in geographic areas were as follows: 

Year Ended September 30, 

(in inillioiii) 2012 2011 2010 

Total revenues: 

United States Ll^=:-55,5^.8j $ 53,660.2 $ 31,962.7 

liurope 69.y_ 35.1. 20.4 

South America 53.3 17.8 

Asia 13,555.3 21,738.4 14,926.6 

Other 1 12.41 10.6 12.8 

T O T A L $ 69,260.6 $ 75,497.6 $ 46,940.3 

Operaiing revenues: I . J 
United States . J. _ 297.3. S 3.02.1 s 213.4 

liurope [ . _^ 69.9J 35.1 20.4 

South America 58.2. 53.3 17:8 

Asia f .[9,91 27.6 14.4 

Other 12.4 5.1 3.0 

T O T A L 1 $ 457.71 $ 423.2 $ 269.0 

(in milliom) As of September 30, 2012 As of September 30, 2011 

Long-lived assets, as defined: 

United States 

En rope 

South America 

Asia 

Other 

..... M 
3.8. 

_ 
0.7 

' o.T) 

10.7 

2.0' 

1.6 

0.1 

TOTAL 18.9 $ 15.0 

NOTE 22 Subsequent Events 

In October 2012, the Company reached an agreement in which 

Tradewire Securities, L L C , a Miami-based securities broker-

dealer servicing customers th roughou t Lat in Amer ica and a 

whol ly-owned subsidiary o f Tradewire Group Ltd. , has agreed 

to transfer its inst i tu t ional accounts to I N T L FCSione Inc.'s 

broker-dealer subsidiary, IN 'FL FCStone Securities. Complet ion 

o f th i s iransaction is expected to occur in mid-December 2012. 

Tradewire Securities, L L C provides global brokerage services 

10 inst i tut ions and indiv idual investors directly and ihrough a 

global network o f partners. W i th its experienced team, Iradewirc 

Securities, LLC services a wide range o f customers, inc lud ing 

hedge funds, pension funds, broker-dealers and banks located in 

Latin America, Caribbean, Nor th America and l iurope. 
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S C H H D U L E I I N T L FCSione Inc. Condensed Balance Sheets 

SCHEDULE I INTL FCStone Inc. Condensed 
Balance Sheets 

Parent Company Only 

(in inillioiii) September 30, 2012 September 30, 2011 

.ASSETS 

Cash and cash equivalents 

, ! ^ t } ^ ' l h ' c . s ![ < , n? ••iybsid]11!!*3! 

Notes receivable, net 

Income taxes receivable 

Financial instruments owned, at fair value 

, Investnient in subsidiaries " ' 

Delerred income taxes 

. IVojicrty and equipment, net 

Goodwill and intangible assets, net 
r 
Other assets 

.J -L I . I 

1P-2. j 

. ^ \ 
.220,1 

= -(,.-y-
4.3 

3.4 

2.0 

43.9 

21.4 

3.2 

207.9 

0.8 

2.6 

0.3 

3.5 

T O T A L ASSETS 287.9 I $ 285.6 

LIABILITIES. A N D E Q U I T Y 

Liabiliiies: 

Accounts payable and other accrued liabilities 

Payables to customers 

Payables to lenders under loans 

Financial instruments sold, noi yet purchased, at Fair value 

4.2 

_ 0 . 7 

4_8.0 

25T3 

6.4 

58.7 

T O T A L L I A B I L I T I E S 78.2 65.1 

EQUITY: 

INTI.J'CStone Inc. (Parent Company Only) stockholders' equity: 

Preferred siock, $.01 par value. Authorized 1,000,000 shares; no shares issued 
or outstanding 

Common stock, S.01 par value. Auiliori/.ed 30.000.000 shares: 19,214.219 issued 
and 18,984.951 mitstanding at September 30. 2012 and 18,653,964 issued and 18.642,407 
outstanding at September 30, 2011 

Common stock in treasury, at cost - 229.064 shares at September 30, 2012 and 1 1,55/ 
shares at September 30. 201 1 

Addilional paid-in capital 

Kctained earnings 1 1 1 

Tinal IN'FL FCStone Inc. (Parent Company Onlv) .stockholders' equity 

0.2 

(4.1) 

2J3.2. 

209.7 

0.2 

(0.1) 

205.0 

15.4 

220.5 

T O T A L L I A B I L I T I E S A N D EQUIT Y 287.9 I $ 285.6 

f 1) Within the Contiaised ISiilnncr Sheets iintl Condensed Statements uf O/ierations of INTI. FCStone Inc. • Parent Cnm/uiny Only, the Company hits accountedfor its 
investment in wholly owned subsidiaries using the cost method oj accounting. Under this method, the Company's share of the earnings or losses ofsuch lubiidiories 
are not included in the Condensed lialance Sheet or Condensed Statements oj Operations. If the accounting for its investment in wholly owned subsidiaries were 
presented under the equity method ofaccounting, investment in subsidiaries and retained earnings would each increase l>y SI I /.fi million at of September JO. 20l'2, 
respectively, and $81.8 million as of September JO, 2011, respectively. 
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SCHEDULE I INTL FCStone Int. Condensed Statements of Operations 

SCHEDULE I INTL FCStone Inc. Condensed 
Statements of Operations 

Parent Company Only 

(in millions) 

Year Ended September 30. 

2012 2011 2010 

Revenues: 

Trading gains, net ti" —Z-.l J S 3.1 $ 2.5 

Commission and clearing fees . . _ — , — 0.9 

imerest income 2 .1 . ] 4.3 1.7 

Other income 0.3 0.4 13.9 

Total revenues L . J 7.8 19.0 

Interest expense 5.6 9.7 6.3 

Net revenues I 3.9 1 (1.9) 12.7 

Non-inierest expenses: 

Compensation and benefils 

Clearing and related expenses 

Iniroducing broker commissions 

Communication and daia services 

Occupancy and e<|uipment rental 

Professional lees 

Depreciation and amonizaiion 

Bad debts and impairments 

Other 

J2A J 
0.3 _ 

r 
0.6 

3.1 _ 

_.2.2. 

6.8 

8.6 

0.1 

0.2 

0.5 

L2 

3.8 

0.6 

(0.5) 

10.2 

0.1 

0.2 

0.5 

0.8 

1.3 

(1,1) 

3.1 

Total non-interesi expenses 27.6 14.5 15.1 

Loss from continuing operations, before tax I . . .(23.7) J (16.4) (2,4) 

Income tax beneiit 9.2 6.4 5.7 • 

N E T (LOSS) I N C O M E 1 S (14.5) 1 $ (10.0) S 3.3 

(2) Within the Contlensed Bithince Sheets and Condensed Statements of Operations of INTL L'CStone inc. - Parent Company Only, the Company has accounted for its 
investment in wholly owned subsidiaries using the cost method ofaccounting. Under this method, the Companys share oj the earnings or losses ofsuch subsidiaries are 
not included in the Condensed Ilalance Sheet or Condensed Statements of Operations. Ij t/se accountingfor its investment in wholly owned subsidiaries were presented 
under the etjuity method of accounting, revenues would include income from investment in subsidiaries of$29.5 million. $47.3 mi/lion and $2.1 million. J'or the 
yean ended September 30. 2012. 2011 and 2010. respectively. 
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SCHEDULE I INTL FCStone Inc. Condensed Statements of Cash Flows 

SCHEDULE I INTL FCStone Inc. Condensed 
Statements of Cash Flows 

Parent Company Only 

Year Ended September 30, 

(in millions 2012 2011 2010 

^as^flows from opcruiing aciivilies: 

Net (loss) income 

Adjusiments to reconcile net income to net cash used in operating 
aciivities: 

Depreciation and amorti/ation 

Provision tor im pa inn ems 

Deferred income taxes 

Atnorti/ation ol'debi issuance cosis and debt discount 

Convertible debi interest settled in common stock Upon conversion [ 

Amorti/ation of stock-based compensation expense 

Gain on acc|uisition of IN'FL Provident \ 

Impairmem of INTL Sieramet, LLC 

Changes in operating assets and liabilities: 

rv 
J.2 

JL5__ 

(10.0) 

0.6 

1.1 

0.2 

0.2 

2.3 

(0.4) 

3.3 

(1.6) 

0.2 

1.9 

(1-1) 

Receivables from subsidiaries 21.7 35.7 (6.5) 

Notes receivable, net t." " " " — 
Income taxes receivable 7.JL- (13.6) (0.5) 

Financial instruments owned, at fair value L, = - L 7 _ (0.4) (2.8) 

Other assets mi (0.8) (0.3) 

Accounts payable and other accrued liabilities i" .." : , <.2iL 1.7 (1.3 

Payables to customers 0-7 — — 
Financial instrumems sold, not vet purchased, at fair value (33.4) (0.5) 37.1 

Nei cash provided bv operating activities (19.7) 16.1 28.4 

Cash Hows Irom investing activities: L .. .. ...J 
Cash paid for acquisitions, net — — (5.0) 

Capital comrihmiou in afliliates Il2.5). (1.0) (0.7) 

Purchase of property and equipment (27) (1.7) — 
Net cash used in investing activiiies I (15.2) (2.7) (5.7) 

Cash Hows from financing aciivities: 

Payable to lenders under loans and overdrafts f _... ' ; -48.0 _. (11.9) (23.0) 

Share repurchase " (4 .0 ) — — 
Debt issuance costs r 7. ~ " - iy-'L (1.2) — 
lixercise of stock options 1.9_ 1.3 0.7 

Income tax benefit on stock options and awards L. 0.2 - — 
Net cash provided by (used in) financing activities 46.0 (11.8) (22.3) 

Net increase in cash and cash equivalents L: ^ 1.6 0.4 

Cash and cash equivalents at beginning of period 2.0 0.4 — 
Cash and cash equivalents at end of period 1 s 13.1 $ 2.0 $ 0.4 

Supplemental disclosure of cash flow information: 

Cash paid for interest Ls. ' " . 2 . 1 $ 3.0 s 3.8 

1 ncome utxes paid (recejyed), nei of cash refunds s 0.1 S 10.8 $ (1-7) 

Supplemental disclosure of non-cash investing and financing activities: ] 
Conversion of subordinated notes to common stock, net $ — $ 16.7 $ — 
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ITEM 9A Controls and Procedures 

ITEM 9 Changes in and Disagreements 
with Accountants on Accounting 
and Financial Disclosure 

None. 

ITEM 9A Controls and Procedures 

Evaluation of Disclosure Controls and Procedures 

fn connection with the filing ofthis l-'orni 10-K, the Company's 
management, including the principal executive ofiicer and principal 
financial officer, evaluated the effectiveness of the design and 
operation of the Company's disclosure controls and procedures 
(as such term is defined in Rides 13a-15(c) and 15d-15(e) under 
the Securities Exchange Act of 1934, as amended (the "Exchange 
Act")) as of September 30, 201 2. 'Hie Company's disclosure 
controls and procedures are designed to provide reasonable 
assurance lhat information ret|uired to be disclosed in reports that 
we file or submil under the Exchange Act is recorded, processed, 

summarized and reported within tltc time periods specified in 
SEC rules and forms. These comrols and procedures are also 
designed to ensure that such information is accumulated and 
communicated to our management, including our principal 
execulive and principal financial ofiicers, as appropriate, to allow 
timely decisions regarding required disclosure. Based on the 
evaluation, the Company's principal executive officer and principal 
financial ofiicer have concluded that the Company's disclosure 
controls and procedures were eflective as (if Sepiember 30, 2012. 

Managements Report on Internal Control Over Financial Reporting 

The management of INTL FCStone Inc. is responsible for 
establishing and maintaining adequate imernal control over 
financial rcponing, as such term is defined in Exchange Act Rule 
13a-1 5(0. flic Company designs and maintains accounting 
and iniernal control systums lo provide reasonable assurance 
at reasonable cost thai assets are safeguarded against loss from 
unaiithorized use or disposition, and that the financial records 
are reliable for preparing financial siaicments and mainiaining 
accountability for assets. These systems are augmented by 
written policies, an organizational strucmre providing division 
of responsibilities and careful selection and training of qualified 
personnel. 

Management (with the participation of the Company's principal 
executive ofiicer and principal financial officer) has evaluated 
the Companys iniernal control over financial reporting as of 
September 30, 2012, based on the framework in hiterml Control 
- Integrated Framework issued by die Committee of Sponsoring 
Organizations (COSO) of the Treadway Commission. 

'fliere are limitations inhereni in any internal control, such as the 
possibility of human error and the circumvention or overriding 
of controls. A control system, no matter how well conceived and 
operated, can provide only reasonable, not absolute, assurance thai 
the objectives of the control system are met, and may not prevent 
or detect misstatemenis. As condilions change over time, so too 
may the effectiveness of iniernal controls. A material weakness is 
a deficiency, or a combination of deficiencies, in internal control 
over financial reporting such that there is a reasonable possibility 
that a material misstatement of the Company's annual or interim 
financial siatements will not be prevented or detected on a timely 
basis. A significant deficiency is a deficiency, or a combination 
of deficiencies, in imernal control over financial reporting that 
is less severe than a material weakness, yet important enough to 
merit attention by those rcs[ioiisib]c /or oversight of a Company's 
financial reporting. 

Managements assessment of the effectiveness of the Company's 
internal conirol over financial reporting as of September 30, 
2012 excluded TRX Futures Limited, acquired with effect from 
April 30. 2012 and Aporte DTVM. acquired with effect from 
February 28, 2012. 
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ITEM 911 Other Information 

Based on its assessment, management has concluded that our 
internal control over financial reporting was eflective as of 
September 30, 2012. 

The efiectiveness of the Companys internal control over financial 
reporting as of September 30, 2012 has been audited by KPMC 
LLP, an independeni registered public accounting firm, and KPMG 
LLP has issued a report on the effectiveness of the Companys 
internal control over financial reporting as of September 30, 2012, 
which is included in Item 8 "Consolidated Financial Statements 
and Supplementary Data" ofthis Annual Report on Form 10-K. 

Changes in Internal Control Over Financial Reporting. 

lliere were no changes in the Company's internal controls over financial reporting that occurred during the quaricr ended Sepiember 30, 
2012 that materially aflect ed, or are reasonably likely to materially affect, the Company's internal control over financial reporting. 

ITEM 9B Other Information 
None. 
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ITEM 10 Directors, Executive Officers and Corporate 
Governance 

A li.si o l our executive ofiicers and biographical i n fo rmat ion 

about them and our directors w i l l be included in the definit ive 

Proxy Staiement for our 2013 Annual Meeting o f Stockholders 

lo be held on February 2 1 , 2013 , wh ich w i l l he fi led w i t h i n 

120 days o f the end o f our fiscal year ended Sepiember 30 . 

2012 (the "2013 Proxy Statement") and is incorporated herein 

by reference. Informat ion about our Audi t Commit tee may be 

found in the Proxy Statement. That information is incorporated 

herein by reference. 

We have adopted a code o f ethics lhat applies to the directors, 

officers and employees o f the Conipany and each of its subsidiaries. 

T l ie code o f ethics is pub l i c l y avai lable on ou r Websi te at 

www.intl fcstone.com/etl i ics.aspx. If we make any substantive 

amendments to the code of ethics or gram any waiver, including 

any impl ic i t waiver, f rom a provision o f the code to our Ch ie f 

Executive Ofiicer, Chief Financial Officer, or Chief Accouming 

Officer, we wi l l disclose the nature o f the amendmeni or waiver 

on that website or in a report on Form 8-K. 

ITEM 11 Executive Compensation 
In formal ion relating to our execulive officer and director compensation and die compensaiion commil tee o f our board o f directors 

w i l l be included in the 2013 Proxy Slatement and is incorporated herein by reference. 

INTL FCS'FONE INC. - h'onn 10-K 113 



PART III 

ITEM 12 Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters 

ITEM 12 Security Ownership of Certain Beneficial 
Owners and Management and Related 
Stockholder Matters 

Infonnation relating to security ownership ofcertaiu beneficial Tbe following table provides information generally as of 
owners of our common stock and information relating to the September 30. 201 2, the last day of fiscal 2012, regarding 
securiiy ownership of our management will he included in the securities to be issued on exercise of stock options, and seeuriiies 
2013 Proxy Statement and is incorporated herein by reference. remaining available for issuance under our etjuity compensation 

plans lhat were in efTcct during fiscal 2012. 

Plan Catcgorv 

Number of securities to 
be issued upon exercise 
of outstanding options, 

warrants and rights 

Weighted average 
exercise price of 

outstanding options, 
warrants and rights 

Number of securities 
remaining available for 

future issuance under equity 
compensation plans 

, Equity compensation plans approved by stockholders 

Eiiuiiy compensation plans not approved bv stockholders 

1,8yo/>34 23.36 921,412 

T O T A L 1,890,634 $ 23.36 921,412 

ITEM 13 Certain Relationships and Related 
Transactions, and Director Independence 

Informalion regarding ceriain relationships and related transactions and director independence will be included in the 2013 Proxy 
Statement and is incorporated herein hy reference. 

ITEM 14 Principal Accountant Fees and Services 
Information regarding principal accoumam fees and services will be included in the 2013 Proxy Statement and is incorporated 
herein by reference. 
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ITEM 15 Exhibits 
3.1 Ameiulcd niul Ucsiuicil Ccnificaii: nlT[iC(>i|ii>raiion (inc<)rpi>raicil \iy rtft-rcnce Irom ihe Companys Form 8-K filed with the SKC 

on October 9. 2009). 

3.2 Amended and Restated By-laws (incorporated by reference from the Company's Quarterly Report on Form 10-Q filed with the 
SF.C on August 14.2007). 

4.1 International Assets Flolding Corporation 2003 Stock Option Plan (incorporated by reference from the Companys Proxy 
Slatement on Schedule I4A liled on January 14. 2003). 

4.2 Amendment to Internaiiotial Assets Molding Corporation 2003 Stock Option Plan (incorporated by reference from the Company's 
Proxy Statement on Form 14A filed with the SKC on February 11, 2004). 

4.3 Amendment to Iniernational Assets Holding Corporation 2003 Stock Option Plan (incorporated by reierence from the Company's 
Proxy Statement on Form 14A filed with the SKC.on January 23. 2006). 

4.4 FCSione Group, Inc. 2006 Equity Incentive Plan (incorporated by reference from the Registration Statement on Form S-K filed by 
FCSione Group, Inc. wiih the SF.C on June 12, 2006). 

10.1 Employment Agreement, dated October 22, 2002, by and between the Company and Sean O'Connor (incorporated by reference 
from the Companys Form 8-K filed with the SKC on October 24, 2002). 

10.2 Employment Agreement, dated October 22, 2002, by and between the Company and Scott Branch (incorporated by reference 
from the Company's Form 8-K filed with the SKC on October 24, 2002). 

10.3 Registraiion Rights Agreement, dated October 22, 2002, by and beiween the Company, and Sean O'Connor (incorporated by 
reference from the Company's Form 8-K liled with the SKC on October 24, 2002). 

10.4 Fiist Amendmeni to Registration Righls Agreement, dared December 6, 2002, by and beiween ihe Company anil Sean O'Connor 
(incorporated by reference from the Company's Form 8-K filed with the SKC on December 10, 2002). 

10.5 Registration Rights Agreement, dated October 22, 2002, by and between the Company and Scott Branch (incorporated by 
reference from ibe Company's Form 8-K died with the SliC on October 24. 2002). 

10.6 First Amendmeni to Registration Rights Agreement, dated December 6, 2002, by and between the Conipany anil Scott Branch 
(incorporated by reference from the Company's Form 8-K filed with the SKC on December 10. 2002). 

10.7 Registration Rights Agreement, dated October 22, 2002, by and between the Company and John Radziwill (incorporated by 
reference from the Company's Form 8-K filed with the SKC on Ociober 24. 2002). 

10.8 Firsi Amendment to Regisiration Rights Agreement, dated December 6, 2002, by and between the Company and John Radziwill 
(incorporated by reference from the Company's Form 8-K tiled with the SKC on December 10, 2002), 

10.9 Employment Agreement, effective December 1, 2004, by and between the Company and Brian T. Sephton (incorporated by 
reference from the Company's Form 8-K, as filed with the SliC on November 24, 2004). 

10.10 Iniernational Assets Molding Corporalion form of Registration Rights Agreement (incorporated by reference from the Company's 
Form 8-K filed with the SEC on September 15. 2006). 

10.11 2012 Resiricted Stock Plan (incorporated by reference from the Company's Proxy Slatement on Form 14A filed with the SliC on 
January 13, 2012). 

10.12 2012 lixecutive C<>inpeiis;ition Plan (incorporated by reierence from the Company's Proxy Staiement on Form 14A filed with die 
SEC on January 13.2012). 

10.13 Chief Executive Officer Employment Agreement, effeclive Sepiember 1, 2007, beiween FCSione Group, Inc. and Paul G. 
Anderson (incorporated by reference from the Currenl Report on Form 8-K filed by F'CStone Group, Inc. with the SKC on 
July 15. 2008) 

10.14 CEO Deferred Compensation Plan for Paul G. Anderson dated February 22, 2002 (incorporated by reference from the 
Regisiration Statement on Korm S-4 filed by FCStone Group. Inc. with the SliC on August 18, 20()4) 

10.15 Farmers Commodities Cotporation Supplemental Nont|ualified Pension Plan (incorporated by reference from Amendmeni No. 2 
to the Registraiion Statcnu.-nt on Form S-4 filed by FCStone Group, Inc. wiih the SKC on December 9, 2004) 
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10. If) HCSmnc Crnup, Inc. Executive Long Term Incentive I'lan Eflective Fiscal Year 2008 (incorporated hy reference from the Current 
Report on Form 8-K filed by FCStone Group, Inc. with the SEC on July 15. 2008) 

10.17 FCSione Group, Inc. Amended and Restated Mutual Commitment Compensation I'lan (incorporated by reierence from 
Amendmem No. 2 to theJiegiNiration .Statement on Form $-4 liled by FCStone Group, Inc. widi the .SEC on December '}. 20M) 

10.18 Form of Director Indemnification Agreement (incorporated by reference from Amendmeni No. 3 to tbe Registration Statement on 
Form S-4 filed by FCStone Group. Inc. with the SEC on December 30. 2004) 

10.19 Stock Purchase Agrccmenl dated a.\ of April 1, 2010, by and among F'CStone Group, Inc.; Risk Managemeni Incorporated; RMI 
Consulting, Inc.; John Snell; Daniel Conrath and Shane Mathis (incorporated by reference from the Company's Current Report on 
Form 8-K filed wijh thcSEC on April 5. 2010). 

10.20 Amended and Restated Credit Agreement, made as of June 21. 2010, by ami between FCStone. LLC, as borrower, FCStone 
Group, Inc., as a guanmtor. International Assets l lolding Corporalion, as a guarantor. liank of Montreal, as administrative agent, 
HMO Capital Markets, as Sole Lead Arranger, and the lenders party thereto (incorporated by reference from the Company's 
Current Report on Form 8-K filed with the SEC on June 24, 2010). 

10.21 Fourth Amendmem to Amended and Restated Credit Agreement, made as o f April 12, 2012. by ami between FCSione, LLC, as 

| Borrower, FCSione Group. Inc., as Guarantor, INTT. FCStone Inc., as Guarantor. Bank of Montreal, as Administrative Agent, and 
B M O Harris Financing. Inc., as a lender party ihereto (incorporated by reference from the Company's Current Report on Form 
8-K filed wi th jhe SEC on April 13, 20)2). 

10.22 Purchase Agreement dated as of July 2, 2010. by and among FCStone Group, Inc.; Flanley Group Holdings, LLC; H G C Trading, 
LLC; HGC Asset Management, LLC; HGC Advisory Services, LLC; Flanley Alternative Trade Group, LLC; MGC Office Services, 
LLC; George P. Hanley; George P. Hanley Trust and George P Flanley GRAT (incorporated by reference from the Company's 
Current Report on Form 8-K filed with the SEC tin July 7, 201(1). 

10.23 Option Agreement by and among International Assets Holding Corporation and Hanley Group Holdings, LLC (incorpomted by 
reference from ihe Company's Currem Report on Form 8-K filed with ihe SEC on July 7, 2010). 

10.24 Amended and Restated Credii Agreement, made as of September 22. 2010, by and beiween I N T L Commodiiies, Inc. as borrower. 
International Asseis l lolding Corporation, as a guarantor, UNP Paribas as Administrative Agent, Collateral Agent, an Issuing Bank 
and the Swing Line Ixnder, A B N A M R O Bank N.V. and Rabobank Nederland, New York Branch, as additional Issuing Banks, 
and the lenders party thereto (incorporated by reference from the Companys Current Report on Form 8-K filed wiih the SEC on 
September 28. 2010). 

10.25 Second Amendment rt) Amended and Restated Credit Agreement, made as o f September 21, 2(111, by and between INTT. 
Conimodities, Inc., as borrower, INTT, FCSione Inc.. as a guarantor, BNP Paribas, as Administrative Agem and an Issuing Bank, 
and ABN A M R O Capital USA LLC. as an additional Issuing Bank (incorporated by reference from the Company's Current Repori 
on Form 8-K filed with die SEC on September 26, 2011). 

10.26 Fourth Amendment to Amended and Restated Credit Agreement, made as of September 18. 20! 2. by and between INTT. 
Commodities, Inc.. as borrower, INTT. FCStone Inc., as guanmtor, BNP Paribas, as Adminisirative Agent and an Issuing Bank, 
and ABN AMRO Capital USA LLC, as an additional Issuing Bank (incorporated by reference from the Company's Current Report 
on Form 8-K filed with the SEC on September 20, 2012). 

10.27 Credii Agreement, effective on Ociober 29, 2010, by and beiween International Asseis Holding Corporalion and I N T L Global 
Currcndcs Limited as borrowers, the subsidiaries idemified therein as guarantors, Bank of America, N.A. and additional lenders 
(incorporated by reference Irom the Company's Current Report on Form 8-K filed with ihe SEC on Novenil>cr 4, 2010). 

10.28 Credit Agreement, made as o f August 10, 2012, by and between FCStone Merchant Services, LLC, as Borrower, I N T L FCStone 
Inc., as Guarantor, Bank of Montreal, as Administrative Agent and a Lender, B M O Capital Markets, as Sole Lead Arranger and 
Sole Book Runner, and the lenders party thereto (incorporated by reference Irom the Company's Cunent Report on Form 8-K filed 
with the SEC on August 14, 2012). 

10.29 Second Amendment to Credit Agreement, made as of September 14, 2012, by and between FCStone Merchant Services, LLC, 
as Borrower, I N T L FCStone Inc.. as Guanmtor, Bank of Montreal, as Administrative Agent ami a Lender, and the financial 
institutions party to the Second Amendment, as lenders party thereto (incorporated by reference from the Company's Currem 
Report on Form 8-K filed with the SEC tin September 19, 20! 2). 

1 0.30 Retiremem ami Consulting Agreement, dated October 1, 20 12, by and between the Company anil Paul G. Anderson. " 

14 International Assets Holding Cotporation Code ol Ethics (incorporated by reference from the Company's Form 10-KSB filed with 

the SEC on December 29, 2003). 

21 List o f the Company's subsidiaries. ' 

23.1 Consent o f KPMG LLP ' 

31.1 Certification of Chief Executive Officer, pursuant to Rule 13a—14(a).' 

' 31.2 Ccrtificauon of Chiel Financial Ofiicer, pursuant to Rule 13a—14(a).' 

32.1 Certification of Chief Executive Ofiicer, pursuant io 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarhane-.-
OxIeyAct of 2002. ' 

32.2 Certification of Chief Financial Ofiicer, pursuant to 18 U.S.C. Section 1350. as adopted pursuant to Section 906 of the Sarbanes-
OxIevAct of 2002. * 

' I ' i /rt/ us part n f this report, 
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P A RT I V 

ITEM 15 Signatures 

Schedules and Exhibits Excluded 

All .scheduk-s and exhibits not included arc not applicable, not required or would contain information which is included in the 
Consolidated financial Siatemenis, Summary ol Significani Accounting Policies, or the Notes to the Consolidated Financial Statements. 

Signatures 

In accordance with Section 13 or 15(d) of the Securities ami lixchange Act of l!J3/t, the rcgisiram caused this repori to be signed 

on its behalf by the undersigned, ihereunto duly authorized. 

INTL FCStone Inc. 

Dated: 

IS/ SEAN M. O'CONNOR 

Sean M . O'Connor 

Chief Executive Ofjicer 

December 12, 2(U2 

Pursuant io the requirements of the Securities and Exchange Act of 1934, this report has been signed helow by the following persons 

in the capacities and on die dates indicated. 

Signature Tidt Date 

/S/JOHN RADZIWILL 

John Rad/.iwill 

/S7 SEAN M. O'CONNOR 

Scan M. O'Connor 

/S/SCOTT J. BRANCH 

Scott J. Branch 

ISI PAUL G. ANDERSON 

Paul G. Anderson 

ISI DIEGO J. VEITIA 

Diego J. Veitia 

ISI JACK FRIEDMAN 

Jack Friedman 

ISI JUSTIN R. WHEELER 

Justin R. Wheeler 

/S/JOHN M. FOWLER 

John M . Fowler 

ISI BRUCE KREHBIEL 

Bruce Krchbici 

ISI DARYL HENZE 

Daryl Ilcnzc 

ISI ERIC PARTHEMORE 

Eric Parthemore 

ISI WILL IAM J. DUNAWAY 

William J. Dunaway 

Director mul Cluiinnan of theHuard December 12, 2012 

Director ami Chief Executive Officer December 12, 20 f 2 
(I'riiicifinl Executive OJJicer) 

Director and Chief Operating OJficer December 12, 2012 

Director December 12.2012 

Director December 12, 2012 

Director December 12. 2012 

Director December 12, 2012 

Director December 12, 2012 

Director _December 12, 2012 

Director December 12,.2012 

Director December 12, 2012 

Chief Eineincial Ofjicer December 12, 2012 
(Principal Einttnc'tat OJJicer ami Chief Accottnting Officer) 
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EXHIBIT 21 Subsidiaries of the Registrant 

Name Place of Incorporation 

FCC Futures. Inc. 

FCC Invesimems. Inc. 

, FCSione Asia Pie. I,td_ 

F'CStone Australia Pty, Lid. 

FCStone Canada lJI.C 

FCStone Commodity ServiceN (Purope), Lid. 

FCSione do Brazil Ltda. 

FCStone Group, Inc. 

FCStone Mercliant Services, LLC 

FCStone Paraguay S.R.L. 

, F'CStone, LLC 

Gainvest Asset Management Ltd. 

Gainvest S.A. Sociedad Gerenie de Fondos Comune.s de Inversion 

Gainvest Uruguay Asset Managemeni S.A. 

GletirS.A. 

IN'FL Asia Pte. Ltd 

I NT L Capital and T reasury Global Services Ltd. 

INTL Capital S.A. 

INTL CIBSA Sociedad de Bolsa S.A. 

IN'FL Commodities D M C C 

I N T L Commodities Mexico S de RL de CV 

INTT. Commodities, Inc. 

[ N T L FCSione Capital AssessoriaJ:m;iiK-e|ra_Ljda. 

I N T L FCStone D T V M Lulu. 

I N T L FCStone (l-urope) Ltd. 

I N T L FCStone (NctlierlamW B.V. 

|[N'I'[.FCS_toneSA 

INTL F'CStone Securities Inc. 

. I N T L F'CStone Trading Co., Ltd 

I N T L Global Currencies Limited 

I N T L Hanley, LLC 

INTT. Holding (U.K.) Limited 

INTT. Korea Limited 

INTT. Netherlands B.V. 

INTT, Participacoes Lida. 

INTT. Provident, Inc. 

INTT. Universal Commercial (Shanghai) Co., Ltd. 

Westown Conimodities, LLC 

Iowa, US 

Iowa, US 

Singapore 

Australia 

Nova Scotia, Canada 

Ireland 

Brazil 

Delaware 

Delaware, US 

Paraguay 

Iowa, US 

British Virgin Islands 

Argentina 

Uruguay 

Uruguay 

Singapore 

Nigeria 

Argentina 

Argentina 

Dubai, United Arab F.mirates 

Mexico 

Delaware, US 

Brazil 

Bnt/.il 

United Kingdom 

The Neiheriands 

Argentina 

Florida, US 

China 

United Kingdom 

Iowa, US 

United Kingdom 

Republic of Korea 

The Netherlands 

Brazil 

Florida, US 

China 

Iowa, US 
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EXHIBIT 23.1 Consent of Independent Registered Public Accounting Firm 

The Board of Direclors 

INTL FCStone Inc.: 

We consent to the incorporation hy reference in the registration 
statements (Nos. 333-117544, 333-137992, 333-144719, ami 
333-152461 on Form S-3 and Nos. 333-108332 and 333-
142262 on Form S-8) of INTL FCSione Inc. (the Company) 
of our reports dated Decemher 12, 2012, with respect to the 
consolidated halance sheets of the Company as of September 30, 
2012 and 2011, and the related consolidated statements of 

income, stockholders' equity, and cash Rows for each of the 
years in the three-year period ended September 30, 2012, and 
the related financial statement schedule, and the efiectiveness 
of internal control over financial reporting as of September 30, 
2012, which reports appear in rhe September 30, 2012 annual 
report on Form 10-K of the Company. 

hi Kl'MC l.W 
Kansas City, Missouri 

December 12, 2012 
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EXHIBIT 31.1 Section 302 Certification 

I, Scan M . O'Connor , certify that: 

1. I have reviewed this Annual Report on Form 10-K of I N T L 

FCStone Inc.; 

2. Based on my knowledge, this report does not contain any 

untrue statement o fa material fact or omit to state a material 

fact necessary to make the statements made, in light o f the 

circumstances under which such statemems were made, 

not misleading w i i h respect to the period covered hy this 

report; 

3. Based on my knowledge, the financial statements, and other 

financial information included in this report, fairly present 

in all maierial respects the financial cond i t ion , results o f 

operations and cash flows o f the registrant as of, and for, 

the periods presented in this report; 

4. H ie registrant's other certifying officer and 1 are responsible 

for establishing and mainta in ing disclosure controls and 

procedures (as defined in Fjcchange Act Rules 13a-15(e) and 

I5d-I5(e)) and internal control over financial reporting (as 

defined in lixchange Act Rules 13a-15(0 and 15d - 1 5 (0 ) 

for the registrant and have: 

(a) Designed such disclosure controls and procedures, or 

caused such disclosure comrols and procedures to be 

designed under our supervision, to ensure that material 

in format ion relating to the registrant, inc lud ing its 

consol idated subsidiaries, is made known to us by 

oihers w i t h i n those entities, part icularly dur ing the 

period in which this report is being prepared; 

(h) Designed such internal controls over financial reporting, 

or caused such iniernal controls over financial reporting 

to be designed under ou r superv is ion, to prov ide 

reasonable assurance regarding the reliability o f financial 

reporting and the preparation o f financial statements 

for external purposes in accordance w i t h generally 

accepted accouming principles; 

(c) Kvaluatcd the efiectiveness o f the registrant's disclosure 

controls and procedures and presented in this report 

our conclusions about the effectiveness of the disclosure 

controls and procedures, as o f the end o f the period 

covered by this report based on such evaluation; and 

(d) Disclosed in this repori any change in the registranl's 

internal control over financial reporting that occurred 

during the most recent fiscal quarter that has materially 

afTectcd, or is reasonably likely to materially affect, the 

registrant's internal control over financial report ing; 

and 

5. The registranl's other certifying ofiicer and I have disclosed, 

based on our most recent evaluation o f internal control 

over financial report ing, to the registrant's auditors and 

the audi l commiuee o f the registranl's board o f direclors 

(or persons performing the equivalent funci ions): 

(a) Al l significant deficiencies and material weaknesses in 

the design or operation of internal control over financial 

reporting which arc reasonably likely to adversely aflect 

die registranl's abi l i ty to record, process, siimniari'/.e 

and report financial in format ion; and 

(b) Any f raud, whether or no t maier ia l , that involves 

management or other employees who have a signilicant 

role in the registrant's iniernal control over fmancial 

report ing. 

Date: December 12, 2012 

IS/ SFAN M. O ' C O N N O R 

Scan M , O'Connor 

Chief lixecutive Officer 
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EXHIBIT 31.2 Section 302 Certification 

I , William J. Dunaway ceriify iliac: 

1. I have reviewed this Annual Report on horm 10-K o f l N T L 

FCStone Inc.; 

2. Based on my knowledge, this report does not contain any 
untrue statement ofa material fact or omit to state a material 
fact necessary to make the statemems made, in light of the 

circumstances under which such statements were made, 
not misleading with respect to the period covered by this 

report; 

3. Based on my knowledge, the financial statements, and other 

financial information included in this report, fairly present 
in ail material respects the financial condition, results of 

operations and cash fiows of the registrant as of, and for, 

the periods presented in this report; 

4. Tlie registrant's other certifying officer and I are responsible 

for establishing and maintaining disclosure controls and 

procedures (as defined in Exchange Act Rules 13a-15(e) and 
15d-15(c)) and internal control over financial reporting (as 

defined in Exchange Act Rules 13a-15(0 and 15d -15(0) 

for the registrant and have: 

(a) Designed such disclosure controls and procedures, or 

caused such disclosure controls and procedures to be 

designed under our supervision, to ensure that material 

information relating to the registrant, including its 

consolidated subsidiaries, is made known to us by 

others within those entities, particularly during the 

period in which this report is being prepared; 

(b) Designed such internal controls over financial reporting, 

or caused such internal controls over financial reporting 

to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial 

reporting and the preparation of financial statements 

for external purposes in accordance with generally 
accepted accounting principles; 

(c) Evaluated the efiectiveness of the registrant's disclosure 
controls and procedures and presented in this repori 

our conclusions about the elleciiveness of the disclosure 
controls and procedures, as of the end of the period 

covered by this repori based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's 

internal control over financial reporting that occurred 
during the most recent fiscal quarter that has materially 
affected, or is reasonably likely to materially aflect, the 

registrant's internal control over financial reporting; 
and 

5. The registrant's other certifying officer and I have disclosed, 

based on our most recent evaluation of internal control 

over financial reporting, to ihe registranl's auditors and 
the audit committee of the registrant's board of directors 

(or persons performing the equivalent functions): 

(a) All significant deficiencies and maierial weaknesses in 

the design or operation of internal control over financial 

reporting which are reasonably likely to adversely aflect 

the registrant's ability to record, process, summarize 

and report financial information; and 

(b) Any fraud, whether or not material, that involves 
managemeni or oilier employees who have a signilicant 

role in the registrant's internal control over financial 

reporting. 

Date: December 12, 2012 

/S/ WILLIAM I . DUNAWAY 

William J. Dunaway 

Chief I'inaneial Officer 
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EXHIBIT 32.1 Certification Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 

In coiinccuon with the Annual Report o f l N T L FCStone Inc. (the 

Conipany) on Form I O-K for the period ended September 30, 

2012 as filed w i t h the Securities and l ixchange Commiss ion 

on the date hereol (the Report) , 1, Sean M . O 'Connor , Ch ie f 

Fxecutive Officer of the Company, certify, pursuant to 18 U.S.C. 

§ 1350, as adopted pursuam to § 906 o f the Sarbanes-Oxley 

Act o f 2002, that to the best o f my knowledge: 

( I ) T l ie Repor t f u l l y compl ies w i t h the requ i rements o f 

section 13(a) tir 15(d) o f the Securities lixchange Act o f 

1934;and 

A signed original ol this wr i t ten statement required hy Section 906 or oil ier document auihemicat ing, acknowledging or otherwise 

adopting the signature that appears in typed form w i th in the electronic version o f t h i s wr i t ten statement required by Section 906, 

has been provided to IN 'FL FCStone Inc. and wi l l be retained by IN 'FL F'CStone Inc. and furnished to the Securities and Exchange 

Commission or its stafi upon request. 

(2) The informat ion contained in the Repori fairly presents, 

in all material respecis, the financial condi t ion and results 

o f operations o f the Company. 

Dated: December 12, 2012 

IS/ SF.AN M. O'CONNOR 
Scan M. O'Connor 

Chief lixecutive OJJicer 
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EXHIBIT 32.2 Certification Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 

in conncciion with the Annual Report o f l N T L FCStone Inc. {the 
Conipany) on Form 10-K for the period ended September 30, 

2012 as filed with the Securities and lixchange Commission 
on the date hereof (the Report), I , William J. Dunaway, Chief 
Financial Officer of the Company, certify, pursuam to 18 U.S.C. 

§ 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley 
Act of 2002, that to the best o f my knowledge: 

( I ) The Report fully complies wi th the requirements o f 
section 13{a) or 15(d) of the Securities Exchange Act of 
1934;and 

A signed original ofthis written staiement required hy Section 906 or other document authenticating, acknowledging or otherwise 

adopting the signature that appears in typed form within the electronic version ol this written statement required by Section 906, 

has been provided to IN'FL FCStone Inc. and will be retained by I N T L FCSione Inc. and furnished to the Securities and Exchange 
Commission or its stafi'upon request. 

(2) Tlie information contained in the Report fairly presents, 
in all material respects, the financial condition and results 

of operaiions of the Company. 

Dated: December 12, 2012 

ISI WILLIAM |. DUNAWAY 

William J. Dunaway 

Chief Fimnctal Officer 
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EXECUTIVE DIRECTORS 

Sean O'Connor 
Chief Executive Officer 

Scott Branch 
Chief Operating Officer 

OFFICERS 

William Dunaway 
Chief Financial Officer 

Brian Sephton 
Chief Legal & Governance Officer 

Peter J. Nessler, Jr. 
Executive Vice President -
Commodities 

R. Rene Friedman 
Vice President - Global Head of Legal & 
Compliance 

Bruce Fields 
Group Treasurer 

Tricia Harrod 
Vice President - Global Head of Risk 

Aaron Schroeder 
Group Controller 

David Bolte 
Corporate Secretary 

NON-EXECUTIVE DIRECTORS 

John Radziwill 
Chairman 
Private Investor 
Company Director 

Paul G. (Pete) Anderson 
Vice-Chairman 
Retired Company President 

Jack Friedman 
Member Audit Committee 
Member Nominating & Governance 
Committee 

Chief Executive Officer 
Innovative Ag Services 

John M. Fowler 
Member Audit Committee 
Chairman Nominating & Governance 
Committee 

Member Compensation Committee 
Private Investor 
Independent Consultant 

Daryl Henze 
Chairman Audit Committee 
Independent Consultant 
Company Director 

Bruce Krehbiel 
Member Audit Committee 
Member Compensation Committee 
Chief Executive Officer 
Kanza Cooperative Association 

Eric Parthemore 
Member Compensation Committee 
Member Nominating & Governance 
Committee 

Chief Executive Officer 
Heritage Cooperative, Inc. 

Diego Veitia 
Member Nominating & Governance 
Committee 

Member Compensation Committee 
Private Investor 
Company Founder 

Justin R.Wheeler 
Chairman Compensation Committee 
Member Audit Committee 
Member Nominating & Governance 
Committee 

Vice President 
Leucadia National Corporation 

CORPORATE HEADQUARTERS 

708 Third Avenue, Suite 1500 
New York, NY 10017, USA 
Tel:+1 212 485 3500 

STOCK LISTING 

The Company's common stock trades 
on NASDAQ under the symbol "INTL". 

COMPANY INFORMATION 

To receive Company material, 
including additional copies ofthis 
annual report. Forms 10-K or 10-Q, 
or to obtain information on other 
matters of investor interest, please 
contact Chief Financial Officer 
Bill Dunaway at the Shareholder 
Relations address or visit our website 
at www.intlfcstone.com. 

SHAREHOLDER RELATIONS 

1251 NW Briarcliff Parkway, Suite 800 
Kansas City, MO 64116, USA 
Phone:+1 866 522 7188 

ANNUAL MEETING 

The annual meeting of shareholders 
will be held at 10:00 am on Thursday, 
February 21, 2013 in New York, NY, at 
the following address: 

University Club of New York 
One West 54th Street 
New York, NY 10019 

STOCK TRANSFER AGENT AND REGISTRAR 

Computershare is the transfer agent 
and registrar for INTL FCStone 
Inc. Inquiries about shareholders' 
accounts, address changes or 
certificates should be directed to 
Computershare. 

To contact by mail: 
Computershare 
250 Royall Street 
Canton, MA 02021 .USA 
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8. TECHNICAL FITNESS: 

To ensure that the present quality and availability of service provided by electric utilities does not deteriorate, 
the Applicant shall provide sufficient information to demonstrate technical fjj 

service proposed to be provided. 

a.) EXPERIENCE, PLAN, STRUCTURE: such information may include: . . . . . ^ _ ' * r t 4 n 

MAY 1 5 CU\6 

Applicant's previous experience in the electricity industry. ^ ^ H P H S ™ 1 ! ; ! ! ! « f ? ! ! ! ? ! ' . ^ ^ 
SECRETARY'S BUREAU 

History of RMI Consulting, Inc. n/k/a FCStone, LLC. 
In 1988 RMI Consulting, Inc n/k/a FCStone, LLC. began serving the needs of energy consumers from 
its current headquarters in Chicago, Illinois. Since that time the energy industry has experienced 
massive changes in almost every respect, but RMI Consulting, Inc. n/k/a FCStone, LLC's 
commitment to assisting its clients in the responsible management of energy price risk has been 
unwavering. 

When deregulation of the energy industry began in the late IQSO's there was a general belief that 
competitive and open market structures would lead to lower prices for everyone. However, the 
deregulation of a number of markets occurred during a fundamental shift in the energy industry. As a 
result, over the past decade the rapid volatility in wholesale energy costs around the globe has 
significantly altered the pricing environment for every individual and business in the United States. 

During the early period of transition in the marketplace RMI Consulting, Inc. n/k/a FCStone, LLC 
recognized the need by utilities, municipalities, and cooperatives for the development of objective risk 
management strategies and large-scale hedging programs for natural gas. Over the years, RMI 
Consulting, Inc. n/k/a FCStone, LLC built an impressive client list which includes many of the U.S. and 
Canada's largest utility providers. 

Today RMI Consulting, Inc. n/k/a FCStone, LLC is focused on continuing its steadfast expertise in 
energy risk management for both utility and retail industrial/commercial customers. RMI Consulting, 
Inc. n/k/a FCStone, LLC is currently assisting clients in the management of their electricity, natural 
gas and transportation fuel risk. 

RMI Consulting, Inc. n/k/a FCStone, LLC Full Range of Services 
• Risk Review and Assessment 
• Policy and Procedure Development 
• Procurement Program Review in Comparison to Industry Best Practices 
• Price Modeling and Market Analysis 
• On-going Procurement Plan Implementation and Execution Consulting 
• Portfolio Price and Counterparty Credit Risk Exposure Monitoring 
• Exchange-Based and OTC Brokerage 
• Physical Supply Contract Negotiation 

Electricity Procurement Work 
RMI Consulting, Inc. n/k/a FCStone, LLC has brokered electricity supply contracts with multiple 
suppliers on behalf of telecommunication corporations, hospitals, government entities, and 
commercial/industrial corporations with loads ranging from 25,000 MWh/year to 1,000,000 
MWh/year in 11 states. Additionally, RMI Consulting, Inc. n/k/a FCStone, LLC has facilitated the 
development and execution of risk management programs for over 50 municipals, investor-owned 
utilities, and energy cooperatives across North America. 

Summary and proof of licenses as a supplier of electric services in other states or jurisdictions. 
RMI Consulting, Inc. n/k/a FCStone, LLC is currently a licensed electricity broker in the states of 
Maryland (License No. IR-1685) and Massachusetts (License No. EB-081). Licenses can be 
found in Appendix A. 

Type of customers and number of customers Applicant currently serves in other jurisdictions. 

RMI Consulting, Inc. n/k/a FCStone, LLC currently serves over 2,000 accounts in MD and MA. 



Staffing structure and numbers as well as employee training commitments. 
The risk management division of FCStone Inc. is comprised of 3 Secior Vice-Presidents and 12 
Associates. Three of the Associates, Bridgette Proffitt, Brian Good, and Chris Amedeo, specialize in 
physical contract management and execution. The process is overseen by Senior Vice-President, 
Shane Mathis, who also heads the employee training sessions. 

Business plans for operations within the Commonwealth. 

Of the 70+ entities that make up RMI Consulting, Inc. n/k/a FCStone, LLC client base, one (1) 
national food corporation and two (2) national telecommunication corporations have facilities in 
Pennsylvania (among other states). RMI assists these three (3) clients with the physical 
procurement, strategy consulting, and tracking of their electricity supply contracts in Pennsylvania, 
totaling 2,000 accounts within the deregulated utility areas. RMI Consulting, Inc. n/k/a FCStone, 
LLC would like to continue to assist these clients in procuring their electricity, as well as assist new 
clients that have facilities in Pennsylvania. 

Documentation of membership in PJM, ECAR, MAAC, other regional reliability councils, or any other 
membership or certification that is deemed appropriate to justify competency to operate as an EGS 
within the Commonwealth. 

N/A 

Any other information appropriate to ensure the technical capabilities of the Applicant. 

RMI Consulting, Inc. n/k/a FCStone, LLC Credentials 
• RMI Consulting, Inc. n/k/a FCStone, LLC has facilitated the development and execution of 

over 70 risk management programs on behalf of utility and corporate customers. 
RMI Consulting, Inc. n/k/a FCStone, LLC executes approximately $16 billion in energy 
contracts for its clients each year. 

• Combined, RMI Consulting, Inc. n/k/a FCStone, LLC customers purchase over 2 TCF of 
natural gas annually. 

• Combined, RMI Consulting, Inc. n/k/a FCStone, LLC customers have an excess of 80,000 
MW of electric generation. 

• RMI Consulting, Inc. n/k/a FCStone, LLC is one of the largest energy introducing brokers 
executing NYMEX contracts. 

• RMI Consulting, Inc. n/k/a FCStone, LLC has provided expert testimony and presentations on 
behalf of utility risk management programs to 12 state commissions and 7 city commissions. 

b. ) OFFICERS: Identify Applicant's chief officers including names and their professional resumes. 

While the official officers of FCStone, LLC. are listed in Section 2b: BUSINESS ENTITY AND DEPARTMENT OF 
STATE FILINGS, the Vice Presidents of the risk management division of FCStone, LLC consist of John Snell, Dan 
Conrath, and Shane Mathis. Resumes are provided in Appendix 

c. ) FERC FILING: Applicant has: 

• Filed an Application with the Federal Energy Regulatory Commission to be a Power Marketer. 

Received approval from FERC to be a Power Marketer at Docket or Case Number . 

X Not applicable 



9. DISCLOSURE STATEMENT: 

Disclosure Statements: If proposing to serve Residential and/or Small Commercial {under 25 kW) 
customers, provide a Residential and/or Small Commercial disclosure statement. A sample disclosure 
statement is provided as Appendix G to this Application. 

Electricity should be priced in clearly stated terms to the extent possible. Common definitions should be 
used, All consumer contracts or sales agreements should be written in plain language with any exclusions, 
exceptions, add-ons, package offers, limited time offers or other deadlines prominently communicated. 
Penalties and procedures for ending contracts should be clearly communicated. 

Not applicable for an applicant applying for a license exclusively as a broker/marketer. 

10. VERIFICATIONS, ACKNOWLEDGEMENTS. AND AGREEMENTS 

a. PJM LOAD SERVING ENTITY REQUIREMENT: As a prospective EGS, the applicant understands that those 
EGSs which provide retail electric supply service (i.e. takes title to electricity) must provide either: 

proof of registration as a PJM Load Serving Entity (LSE), or 
proof of a contractual arrangement with a registered PJM LSE that facilitates the retail electricity 
services of the EGS. 

The Applicant understands that compliance with this requirement must be filed within 120 days of the 
Applicant receiving a license. As well, the Applicant understands that compliance with this requirement may 
be filed with this instant application. 

(Select only one of the following) 

AGREED - Applicant has included compliance with this requirement in the instant application, 
labeled in correspondence with this section (10). 

AGREED - Applicant will provide compliance with this requirement within 120 days of 
receiving its license 

X ACKNOWLEDGED - Applicant is not proposing to provide retail electric supply service at this 
time, and therefore is not presently obligated to provide such information 

b. STANDARDS OF CONDUCT AND DISCLOSURE: As a condition of receiving a license, Applicant 
agrees to conform to any Uniform Standards of Conduct and Disclosure as set forth by the Commission. 
Further, the Applicant agrees that it must comply with and ensure that its employees, agents, representatives, 
and independent contractors comply with the standards of conduct and disclosure set out in Commission 
regulations at 52 Pa. Code § 54.43. 

X AGREED 

c. REPORTING REQUIREMENTS: Applicant agrees to provide the following information to the Commission or 
the Department of Revenue, as appropriate: 

- Retail Electricity Choice Activity Reports: The regulations at 52 Pa.Code §§54.201-54.204 
require that all active EGSs report sales activity information. An EGS will file an annual report 



reporting for customer groups defined by annual usage. Reports must be filed using the 
appropriate report form that may be obtained from the PUC's Secretary's Bureau or the forms 
officer, or may be down-loaded from the PUC's internet web site. 

Reports of Gross Receipts: Applicant shall report its Pennsylvania intrastate gross receipts to the 
Commission on a quarterly and year to date basis no later than 30 days following the end of the 
quarter. 

The Treasurer or other appropriate officer of Applicant shall transmit to the Department of 
Revenue by March 15, an annual report, and under oath or affirmation, of the amount of gross 
receipts received by Applicant during the prior calendar year. 

Applicant shall report to the Commission the percentages of total electricity supplied by each fuel 
source on an annual basis: 

Applicant will be required to meet periodic reporting requirements as may be issued by the 
Commission to fulfill the Commission's duty under Chapter 28 pertaining to reliability and to inform 
the Governor and Legislature of the progress of the transition to a fully competitive electric market. 

X AGREED 

d. TRANSFER OF LICENSE: The Applicant understands that if it plans to transfer its license to another entity, it 
is required to request authority from the Commission for permission prior to transferring the license. See 66 
Pa. C.S. Section 2809(D). Transferee will be required to file the appropriate licensing application. 

X AGREED 

e. ASSESSMENT: The Commission does not presently assess Electric Generation Suppliers for the purposes 
of recovery of regulatory expenses; see PPL Energyplus, LLC v. Commonwealth, 800 A.2d 360 (Pa. Cmwlth. 
2002). 

X ACKNOWLEDGED 

f. FURTHER DEVELOPMENTS: Applicant is under a continuing obligation to amend its application if 
substantial changes occur to the information upon which the Commission relied in approving the original filing. 
See 52 Pa. Code § 54.34. 

X AGREED 

g. FALSIFICATION: The Applicant understands that the making of false statement(s) herein may be grounds 
for denying the Application or, if later discovered, for revoking any authority granted pursuant to the 
Application. This Application is subject to 18 Pa. C.S. §§4903 and 4904, relating to perjury and falsification in 
official matters. 

X AGREED 

h. NOTIFICATION OF CHANGE: If your answer to any of these items changes during the pendency of your 
application or if the information relative to any item herein changes while you are operating within the 
Commonwealth of Pennsylvania, you are under a duty to so inform the Commission, within twenty (20) days, 
as to the specifics of any changes which have a significant impact on the conduct of business in Pennsylvania. 
See 52 Pa. Code § 54.34. 



X AGREED 

i. CEASING OF OPERATIONS: Applicant is also required to officially notify the Commission if it plans to cease 
doing business in Pennsylvania, 90 days prior to ceasing operations. 

X AGREED 

j . Electronic Data Interchange: The Applicant acknowledges the Electronic Data Interchange (EDI) 
requirements and the relevant contacts for each EDC, as listed at appendix J. 

X AGREED 

k. FEE: The Applicant has enclosed or paid the required initial licensing fee of $350.00 payable to the 
Commonwealth of Pennsylvania. 

X PAYMENT ENCLOSED 



11. AFFIDAVITS 

a. ) APPLICATION AFFIDAVIT: Complete and submit with your filing an officially notarized Application Affidavit 
stating that all the information submitted in this application is truthful and correct. An example copy of this 
Affidavit can be found at Appendix A. 

b. ) OPERATIONS AFFIDAVIT: Provide an officially notarized affidavit stating that you will adhere to the reliability 
protocols of the North American Electric Reliability Council, the appropriate regional reliability counciKs), and the 
Commission, and that you agree to comply with the operational requirements of the control area(s) within which 
you provide retail service. An example copy of this Affidavit can be found at Appendix B. 



12. NEWSPAPER PUBLICATIONS 

Notice of filing of this Application must be published in newspapers of general circulation covering each 
county in which the applicant intends to provide service. Below is a list of newspapers which cover the 
publication requirements for Electric Generation Suppliers looking to do business in Pennsylvania. 

The newspapers in which proof of publication is required is dependent on the service territories the 
applicant is proposing to serve. The chart below dictates which newspapers are necessary for each EDC. 
If the applicant is proposing to serve the entire Commonwealth, please file proof of publication in all seven 
newspapers. 

Please file with the Commission the Certification of Publication, along with a photostatic copy of the notice 
to complete the notice requirements. 

Proof of newspaper publications must be filed with the initial application. Applicants do not need a docket 
number in their publication. Docket numbers will be issued when all criteria on the item 14 checklist (see 
below) are satisfied. 

Duauesne Met 
Ed PECO Penelec 

Penn 
Power PPL UGI 

West 
Penn 

Entire 
Commonwealth 

Philadelphia Daily 
News 

X X X X 

Harrisburg Patriot-
News 

X X X X X 

Scranton Times 
Tribune X X X X X 

Williamsport Sun 
Gazette 

X X X X 

Johnstown Tribune 
Democrat X X X 

Erie Times-News X X X 

Pittsburgh Post-Gazette X X X X 

(Example Publication is provided at Appendix H) 

13. SIGNATURE 

MAY l,i 2013 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 

Applicar 

By: Jvc l ^ lA -n^^ ^ 

Title: W * 0 r \)\LL VfeQ AgAf-
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Proof of Publication in The Philadelphia Daily News 
Under Act. No 587, Approved May 16,1929 

STA TE OF PENNSYL VANIA 
COUNTY OF PHILADELPHIA 

Florence Devlin being duly sworn, deposes and says 
that The Philadelphia Daily News is a newspaper published 
daily, except Sunday, at Philadelphia, Pennsylvania, and was 
established in said city in 1925, since which date said newspaper 
has been regularly issued in said County, and that a copy of 
the printed notice of publication is attached hereto exactly as 
the same was printed and published in the regular editions and 
issues of the said newspaper on the following dates: 

February 11,2013 

Affiant further deposes and says that she is an employee 
of the publisher of said newspaper and has been authorized 
to verify the foregoing statement" and that she is not interested 
in the subject matter of the aforesaid notice of publication, and 
that all allegations in the foregoing statement as to time, place 
and character of publication are true. 

Sworn to and subscribed before me this 11 t h day of 
February, 2013. 

Copy of Notice of Publication 

P E N N S Y L V A N I A 
P U B L I C U T I L I T V C O M M I S S I O N 

N O T I C E 
A p p l i c o t i o n of F C S t o n o , L L C f o r a p p r o v a l t o o f - , 
fo r , r o n d o r . t u rn l n t i o r s u p p l y o l o c i r l c l t y o r o l o c - : 
t r i e g o n o r a t l o n a o r v l c o o n o a g o n o r a t o r a n d n u p -
p l l o r o f o l o c l r l c p o w o r , a m o r k o t o r / b r o k o r a r t -
g o g n d In I h o b u o l n o n o o t s u p p l y i n g o i o c l r l o l l y , 
a n d n n o g g r o g n t o r o n g u g o d In t h o b u o l n u a o of 
s u p p l y i n g o l o c t r l c l t y . l o t h o p u b l i c In t h o C o m -
m o n w a a l t h of P o n n o y l v o n l a . 
F C S t o n o . L L C wi l l b o t i l i ng n n a p p l i c a t i o n w i l h 
t h o P o n n s y l v a n l a P u b l i c U t i l i t y C o m m l s a l a n 
( " P U C " ) f o r a l l c o n o o t o o u p p l y o l o c t r l e l l y o r 
o l o c t r l c g o n o r n t i o n o o r v l c o a a s (1) a B o n o r o ' o r 

a n d s u p p l i e r of o l o c t r l c p o w o r . (2) a b r o k e r / 
m n r k o l o r o n g o g o d In t h o b u s in o s s o t s u p p l y i n g 
o l o c U i c l t y , a n d (3) a n a g g r e g a t o r e n g a g e d In t h o 
b u o l n o s s o t s u p p l y i n g o l o c t r l c l t y . F C S t o n o , L L C 
p r o p o s e s t o so i l o l o c t r l c l t y a n d r o l a t o d oo rv l ooo 
t h r o u g h o u t a l l o f P o n n s y l v a n l a u n d e r t h o p r o v i 
s i o n s of t h o n o w E l e c t r i c i t y G o n o r a t l o n C u o t o m -
o r C h o i c e a n d C o m p e t i t i o n A c t . 
T h o P U C m a y c o n s i d e r t h i s a p p l i c a t i o n w i t h o u t 
a h e a r i n g . P r o t a s i s d i r e c t e d t o t h o t e c h n i c a l o r 
f i n a n c i a l f i t n e s s o l F C S t o n e , L L C m a y b o t i l ed 
w i t h i n 15 d a y s o t t h o d o t o o l t h i s n o t i c e w i t h t h o 
S o c r « t a r y o t t h o P U C . P . O . B o x 3 2 6 5 , H a r r i s 
b u r g , P A 1 7 1 0 5 - 3 2 6 5 . Y o u s h o u l d s e n d c o p loo 
o f a n y . p r o t e s t t o F C S i o n e , L L C a t t o r n e y a t t r i e 
a d d r e s s l i o t o d b o l o w . 

B y a n d t h r o u g h C o u n s o l : D a v i d B o l t e 
FCStone 

2829 Weatown Parkway, Suite 100 
Weat Dee Moines, IA 50266 

(515)223-3707 Otllce 
(515)664-0294 Fax 

PA 

My Commission Expires: 

MAY 1-5 2013 

(fUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 

NOTARIAL SEAL 
Miry Anne Logan, Notary PuUk 
City of Philadelphia, Phila. County 

My Commluion Expires 3/30/2013 



The Patriot-News Co. 
2020 Technology Pkwy 

Suite 300 
Mechanicsburg, PA 17050 

Inquiries - 717-255-8213 
Now you know 

RMI DIVISION OF FCSTONE, LLC 

1425 OREAD WEST STREET 

ATTN; BRIAN GOOD 

SUITE 105 

LAWRENCE KS 66049 

MAY 1,5 2013 

PA PUBLIC UTIUTY COMMISSION 
SECRETARY'S BUREAU 

THE PATRIOT NEWS 
THE SUNDAY PATRIOT NEWS 

Proof of Publication 
Under Act No. 587, Approved May 16, 1929 

Commonwealth of Pennsylvania, County of Dauphin} ss 

Marianne Miller, being duly sworn according to law, deposes and says: 

That she is a Staff Accountant of The Patriot News Co., a corporation organized and existing under the laws of the 
Commonwealth of Pennsylvania, with its principal office and place of business at 2020 Technology Pkwy, Suite 300, in the 
Township of Hampden, County of Cumberland, State of Pennsylvania, owner and publisher of The Patriot-News and The Sunday 
Patriot-News newspapers of general circulation, printed and published at 1900 Patriot Drive, in the City, County and State 
aforesaid; that The Patriot-News and The Sunday Patriot-News were established March 4th, 1854, and September 18th, 1949, 
respectively, and all have been continuously published ever since; 

That the printed notice or publication which is securely attached hereto is exactly as printed and published in their regular 
daily and/or Sunday/ Community Weekly editions which appeared on the date(s) indicated below. That neither she nor said 
Company is interested in the subject matter of said printed notice or advertising, and that all of the allegations of this statement as 
to the time, place and character of publication are true; and 

That she has personal knowledge of the facts aforesaid and is duly authorized and empowered to verify this statement on 
behalf of The Patriot-News Co. aforesaid by virtue and pursuant to a resolution unanimously passed and adopted severally by the 
stockholders and board of directors of the said Company and subsequently duly recorded in the office for the Recording of Deeds 
in and for said County of Dauphin in Miscellaneous Book "M", Volume 14, Page 317. 

NOTICE ' 
Application of FCSione, LLC Far 

Approval To Otter, Render, Furnish Or 
Supply Electricity Or Electric 
Generation Services As A Generator 
And Supplier Of Electric Power, A 
Marketcr/BroKer Engaged in The 
Business Of Supplying Electricity, And 
An Aggrcvotor Engaged In The 
Business Of Supplying Electricity, To 
The Public In The Commonwealth Ot 
Pennsylvania. 

FCStone, LLC wil l be f i l ing an 
application with the Pennsylvania 
Public Uti l i ty Commission ("PUC") for 
a license to supply electricity or electric 
generation services as (1) a generator 
and supplier of electric power, (2) a 
broker/marketer engaged In the 
business of supplying electrlcltv. and (3) 
an aggregator engaged In the business 
of supplying electricity. FCStone, LLC 
proposes to sell electricity and related 
services throughout all of Pennsylvania 
under the provisions ol the new 
Electricity Generation Customer Choice 
and Competition Act. 

Tho PUC may consider this 
application wilhout a hearing. Protests 
directed to Iho technical or financial 
fitness of FCStone, LLC may be tiled 
within.15 days of the date of this notice 
with the Secretary ot the PUC, P.O. Box 
3265, Harrisburg, PA 17105-3265. You 
should send copies ot any protest to 
FCStone, LLC attorney at the address 
listed below. 

By and through Counsel: David Bolte 
FCStone 
2829 Westown Parkway 
Suite 100 
West Des Moines, IA 50266 
(515}223-3797 Otfico 
(515)864.0294 Fax 

002248371 ran on the dates shown below: 
February 12, 2013 

Sworn to-anc subscribed before me this^4 da^of February, 2013 A.D. 

POM MONWEALTH OF PENNSYLVANIA 
Notarial Sea! 

Holly Lynn Warfel, Notary Public 
Washington Twp., Dauphin County 

My Commission Expires Dec. 12,2016 
MEMBER, PENNSYLVANIA ASSOCIATION OF NOTARIES 



The Patriot-News Co. 
2020 Technology Pkwy 

Suite 300 
Mechanicsburg, PA 17050 

Inquiries-717-255-8213 
Now you know 

RMI DIVISION OF FCSTONE, LLC 
1425 OREAD WEST STREET 
ATTN: BRIAN GOOD 
SUITE 105 
LAWRENCE KS 66049 

STATEMENT ALL CHARGES ARE NET 

ACCT# NAME AD ORDER # DATE EDITION ADDTL. INFO, TYPE OF CHARGE AMOUNT 

240302 RMI DIVISION OF FCSTONE, LLC 0002248371 02/12/13 REGULAR BASIC AD CHARGE $212.72 

AFFIDAVIT CHARGE $5.00 

TOTAL: $217.72 

MAY 15 :>T;3 

PA PUBUC ^ m u . ' ^ t t S I O N 
SECRETAKi - —-tALt 

This is not an invoice. Please do not remit payment from this Statement. 
An invoice will be generated at the end of the month. -Thank you. 

NOTE: This Statement replaces the Order Confirmation which we previously sent with Proofs of Publication 



The Scranton Times (Under act P.L. 877 No 160. July 9,1976) 
Commonwealih of Pennsylvania. County of Lackawanna 

FCSTONI-,. LLC 
BRIAN GOOD 
STE 105 1425 OR HAD W ST 
LAWRENCE KS 66049 

Accouni if 574638 
Order// KI 142768 
Acl Price: 232.50 

LEGAL NOTICE PENNSYLVANIA 
Amanda Kakareka 
Being duly sworn according lo law deposes and says lhal she is Billing clerk 
Ibr The Scranton Times, owner and publisher of The ScraiKou Tiines. a newspaper 
of general circulaiion, csiahiished in 1870. published in ihe city of Scranion. 
coumy and stale aforesaid, and that the printed notice or publication hereto 
atiached is exactly as printed in ihe regular editions of the said newspaper 
on the following dales: 

02/11/2013 

A/Ci.-iitf further deposes and says thai neither (he affiant nor The Scranton Times 
is interested in the subject matter of the aforesaid notice or advertisement 
and lhal all allegations in the foregoing staienienl as,jiinie, place and J 
character or puhlicatum are true S 7 ~ ^ 4 ^ \ ^ J ^ ^ ' = = ^ ^ C ^ L A ^ - ~ ^ . 

Sworn and subscribed to before me 
this 1 llh day of February A.D. , 2013 

(Notary Public) 

COMMONWEALTH OF PENNSYLVANIA 
Notarial Seal 

Sharon Venturi, Notary Public 
Oty of Scranton, Lackawanna County 
My Commission Expires Feb. 12, 2014 

"Member, Pennsylvania Association of Notarits 

LEGAL NOTICE 

PENNSYLVANIA PUBLIC UTILITY 
COMMISSION NOTICE 

Application of FCStone, LLC For Ap
proval To Offer, Render, Furnish Or 
Supply Electricity Or Electric Genera
tion Services As A Generator And Sup
plier Of Electric Power, A Marketer/ 
Broker Engaged In Tho Business Ot 
Supplying Elactricity^ And An Aggre
gator Engaged In The Business Of 
Supplying Electricity, To The Public In 
The Commonwealth Of Pennsylvamo. [ 

FCStone, LLC will bo filing an appli-
cstion with tha Pennsylvania Public 
Utility Commission ("PUC") (or a li
cense to supply etectficiiy.or electric 
generation services as (1) a generator 
and suppliai of electric power, ,(2) a , 
broker/marketer engaged in fhe bus)- • 
nass of supplying electricity, and 13) an 
aggregator engaged in the business ot 
supplying electricity. FCStona, UC 
proposes to sell electricity and related 
services throughout all of Pennsylva
nia under the provisions of the new 
Electricity Generation Customer Choice 
and Competition Act. 

The PUC may consider (his application 
without a hearing, Protests directed to 
the technical or financial fitness of FC
Sione, U C may be filed within 15 
davs ol the data of this notice with Ihe 
Secretary of tha PUC, P.O. Box 3265, 
Harrisburg, PA 17105-3265. You should 
•sand copies of any protest to FC
Stone, UC attornoy at the address 
listed below. 

By and through Counsel: David Bolte 
FCStone 

2829 Westown Parkway 
SuJto 100 

West Des Moines, IA 50266 
(515)223-3797 Office 

(515)864-0294 Fax 

MAY 15 2013 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 



No. Term, 19 

PROOF OF PUBLICATION OF NOTICE IN THE WILLIAMSPORT 
SUN-GAZETTE UNDER ACT NO. 587, APPROVED MAY 16,1929 

STATE OF PENNSYLVANIA 
COUNTY OF LYCOMING SS: 

B e r n a r d A. Gravec Publisher of the Sun-Gazette Company, publishers of the Williamsport, Sun-Gazette, successor 
to the Williamsport Sim and the Gazette & Bulletin, both daily newspapers of general circulation, published at 252 West Fourth Street, 
V/ilHamsport, Pennsylvania, being duly sworn, deposes and says that the Williamsport Sun was established in 1870 and the Gazette & 
Bulletin was established in 1801, since whicli dates said successor, the Williamsport Sun-Gazette, has been regnlnrly issued and pub
lished in the County of Lycoming aforesaid, and that a copy ol'the printed notice is attached hereto exactly as the same was printed and 
published in the regular editions of said Williamsport Sun-Gazette on the following dates, viz: 

Affiant further deposes that he is an officer daily authorized by the Sun-Gazette Company, publisher of the Williamsport Sun-Gazette, 
to verify the foregoing statement under oath and also declares that affiant is not interested in the subject matter of the aforesaid notice 
of publication, and that all the allegations in the foregoing statement as to time, place and character of publication are true. 

PENNSYLVANIA 
PUBUC UTIUTY 

COMMISSION 
NOTICE 

Application of FCStonq, 
LLC For Approval. To 
Offer, Render. Furnish Or 
Supply Electricity Or Elec
tric Generation Services 
As A Generator And Sup
plier Of Electric Power, A 
Marketer/Broker Engaged 
In The Business Of Sup
plying Eleclricity, And An 
Aggregator Engaged In 
Tne Business Of Supply
ing Eleclricity, To The 
Public In The Com
monwealth Of Pennsylva
nia. 

FCStone. LLC will be 
filing an application with 

j l h o - J^Q^JSSi/'i"^^0"' 

Utility Commission 
("PUC") lor a license to 
supply electricity or elec
tric generation services 
as (1) a generator and 
supplier of electric power. 
(2) a broker/marketer en
gaged in the business o! 
supplying eleclricily, and 
(3) an aggregator engaged 
in the business of supply
ing electricity. FCStQne? 
LLC proposes to sell 
eleclricity and relaied ser
vices throughout all of 
Pennsylvania under the 
provisions ot tho • new 
Electricity Generalion 
Customer Choice and 
Compelilion Act. 

i The PUC may consider 
this application without a 
hearing. Protests direct
ed to the technical or 
linancial Illness ol 
FCStone. LLC may be 
liled within 15 days of the 
date of this notice with 
the Secretary of the PUC, 
P.O. Box 3265, Harris
burg. PA 17105-3265. 
You should send copies 
ol any protest to 
FCStone. LLC attorney 
at the address listed 
below. 

SUN-GAZETTE COMPANY 
Sworn tojjjid subscribed before me 

the day of / ^ ^ y i ^ J -

OLISL 
Notary Publi 

HOTARIftLSaM. 
CATHY A. OILLEY, Kctiiy Public 

City of Wimcmsport, LysomSK; CSttfty 
tfy Cornmfssten Expfcira ftsy ?.5,2015 

STATEMENT OF ADVERTISING COSTS 

To the Sun-Gazette Company, Dr.: 
For publishing the notice attached - - w 
hereto on the above state dates $^ ^ *t (/ 
Probated same .' $ 

Total $ 1^7 nL/^ 

THE SUN.-GAZE! 

By and through Counsel: 
David Bolte 

FCStone 
2 8 2 9 "tSSS*™11' HER'S RECEIPT FOR ADVERTISING COSTS 

West Des Moines, IA < i 
'50266 , , 

(515)223-379 Office ereby acknowledges receipt of the aforesaid adver 
(515)864-0294 Fax and certifies that the same have been fuJly paid. 

SUN-GAZETTE COMPANY 

B Y B e r n a r d A. Oravec 

MAY 1 5 2oi3 



COMMONWEALTH OF PENNSYLVANIA ^ 
County of Cambria SS 

PENNSYLVANIA 
i PUBLIC UTILITY COMMISSION 
' | NOTICE 

Application ol ECStone^LLC For Approval To Ofler, 
Render, Furnish Or Supply Electricity 'Or Electric 

, Generalion Services As A Generator And Supplier Ol 
Eleclric Power, A Marketer/Broker Engaged In The 
Business Ol Supplying Electricity, And An Aggregator 
Engaged In The Business Of Supplying Electricity, To The 
Public In The Commonwealth Of Pennsylvania. 

FCStone. LLC will be liling an. application with the 
Pennsylvania Public Utility Commission ("PUC") for a 
license to supply electricity or electric generation sen/ices 

' as (1) a generator and supplier of electric power, (2) a 
' broker/marketer engaged in the business of supplying 

electricity, and (3) an aggregator engaged in the business 
of supplying electricity. FCStone,.LLC proposes to sell 

1 eleclnctty and related services throughout all of 
Pennsylvania under Ihe provisions ol the new Electricity 
Generation Customer Choice and Competition Act. 

The PUC may consider this application without a 
hearing. Protests directed to the technical or linancial 
fitness of FCStone. LLC may be filed within 15 days of the 

• date of this notice with the Secretary of the PUC, P.O. Box 
nuhllsfiti, 3265. Harrisburg, PA 17105-3265. You should s6nd'nly of Cambria, and Common wtinlth of fennsylvtinia anri 

On this I2lh day of February A.D. 
2013, bafoni ma, tin: sttbscrtber, a 
Notary Public in and for said 
County and Sltttn, personally 
appeared Christtru; Marhejlca, wlto 
being duly sworn according to law, 
deposes and says fts Classified 
Advertising Manager of the 
Tribune-Democrat, Johnstotvn, PA, 
a newspaper of general circulaiion 
as defined by the "Newspaper 
Advertising Act", a merger 
September 8,1952, of fhe Johnstoivn 
Tribune, established 
December TJttfyii; and of fhe 
Johnstown Dennx-.rat, established 
March 5, 1863, 

, i , , , copies of any protest to ECSian&-LLC attorney at the J , ,. , • . . , • .. . . . J . 
that the address listed below. matter pulmshea in said publication in the regular issues 

of The Ji By and through Counsel: David Bolte 'A' Pf'bntary 12, 2013; and that llie Affiant is uot 
interesta pQ STONE ertising and lhat all of the allegations as to time, place and 

v.harucie 2829 Westown Parkway,'Suite 700 / / / ? ( i ^ i f \ ( fi /? $/ way. 
West Des Moines, IA 50266 

(515)223-3797 Office 
(515)864-0294 Fax 

Swot 

I 2 l l i 
n and SulisiM'iliod before nn: this 
rhiy of February, 2013. 

STATEMENT OF ADVERTISING C 

0.00 L i n e s ® .$2.50 per l i m : 
7 I n d i e s ® $25.00 pec im;h 
INolary Fee 
Clerieal Fee 

Tolal Cost 

0.00 
175.00 

5.00 

2.50 

182.50 

COMMONWEALTH OF PENNSYLVANIA 
Notarial Seal 

Vivian Ohs, Notary Public 
City of Johnstown, Cambria County 

Hy Commission Expires Dec. 6, 2016 
MEMBER, PENNSYLVANIA ASSOCIATIGN OP NOTAHICS 

To Tl ie Tr ihunc-Denmora l , Johnstown, I 'A 
For [Hihlishing | | ie nolice or pnli l ieal ion 
alUielicd hereto on the nbove slated dates. 

PUBLISHER'S RECEIPT FOR ADVERTISING COSTS 

f o r p u b l i s h e r o f 

a newspaper o l ' genera l c i r c u l a i i o n , h<;i'cby ncknowlodges rece ip t o f the a fo re sa id 

and p u h l i e a t i o n costs a n d ce r t i f i e s that the same lias been d u l y p a i d . 

(Name o f N e w s p a p e r ) 

By. 

MAY 1 5 2013 

*"KHSBKSr» 



PROOF OF PUBLICATION 
In 

THE ERIE TIMES-NEWS 

COMBINATION EDITION 

FCSTONE 
1425 OREAD WEST ST SUITE 105 
LAWRENCE KS 66049 

REFERENCE: LO005897 
2102026 PUC NOTICE 

STATE OF PENNSYLVANIA) 
COUNTY OF ERIE ) SS: 

Lisa L. Frampton, being duly sworn, deposes and 
says t h a t : (1) she i s a designated agent of the 
Times Publishing Company (TPC) t o execute Proofs 
of P u b l i c a t i o n on behalf of the TPC; (2) the TPC, 
whose p r i n c i p a l place of business i s at 
205 W. 12th S t r e e t , E r i e , Pennsylvania, owns and 
publishes the Erie Times-News, established October 
2, 2000, a d a i l y newspaper of general c i r c u l a t i o n , 
and published at Er i e , Erie County Pennsylvania; 
(3) the subject n o t i c e or advertisement, a t r u e 
and c o r r e c t copy of which i s attached, was 
published i n the regular e d i t i o n (s) of sai d 
newspaper on the date(s) r e f e r r e d to below. 
A f f i a n t f u r t h e r deposes t h a t he/she i s duly 
authorized by the TPC, owner and publisher of the 
Erie Times-News, t o v e r i f y the foregoing statement 
under oath, and a f f i a n t i s not i n t e r e s t e d i n the 
subject matter of the aforesaid n o t i c e or 
advertisement, and t h a t a l l a l l e g a t i o n s i n the 
foregoing statement as to time, place and 
character of p u b l i c a t i o n are t r u e . 

PUBLISHED ON: 02/12 

TOTAL COST: 
FILED ON: 

294.00 
02/12/13 

AD SPACE: 7.000 INCH 

P A P L T M j r 

StfCRlrTAk" 
ooiOiM 

I 'KNNSVI.VANIA 
PUBLIC U T I U T Y C O M M I S S I O N 

NOTICK 
Applicmiomif ]iCliHiiiB.iiLiIl :<*i Approval To OITvr, 
Rcmlcr. Inimish Or Supply fti-utricity Or lilccirie 
Cit'iicrution Services As A Gonemlor Ami Supplier Ol 
[lli'ciric I'tiwct, A MuikiMer/Hmkcr nnguged In Tlii; 
liusiness Of.Supply ing lik-olridly. Ami An Aggregator 
Riigagcil In The liusiness Of Supplying islectriciiy. To 
Till.' Public In The Commi in wealth Of I'ennsylvaniii, 
HrSll'ne. LLC will be liling mi upplieiilion wiih the 
I'cnnsylvanui i'liblie Utiliiy Cuinmission ("PUC") for ii 
lieense tn supply eleeirieily or elcetrii" genemtiim servic
es its ( I ) ii generiitnr :mtl suppiiei of electric power. (2) 
•A broke r/nvirk el cr engLigeil in llie business of supplying 
eleclricily. mul (3) mi itggrcgiiUii eugiigeil in Ihe business 
of Mipplying eleettieity. R'Stnne. LLC puiposes in 
sell eiectricily ami rehilal services ihroiighout nil of 
I'ennsylvimin under the piovisioiis uf llic new l-lectrieity 
Geneniliim Cusloniei Clioice iuid (.'nmpctiliou Act, 
' I he f'UC may cmisider Ihis a|iplic.nion wilhoul ii hciir-
ing. I'mteMs directed lo the ledinicul or linaiiciiil fitness 
" f rCS'Ot'e. L L t ; may be liled wilhin 15 days of the 
date of this notice with ihe Secretary of ilic PUC. CO. 
Box 3265. Harrisburg. I'A 17105-3263. You should semi 
copies of any protest to l-'CSloni'. LLC* attorney al the 
address listed I K low. 
Hy and through Counsel: Dav ill Unite 

FCStone 
2*2') Westown Park way 

Snile 100 
Wesl Des Moines. IA 5(1266 s 

(5I5)223-37 ,)7 Ol'licc g 
(5l5)K(i4-f)2y4 Fax 

Sworn to and subscribed before me t h i s 

dav of Z - b r u a s ^ J 2013 A f f i a n t : . 

NOTARY 

cnnmnwFfMT" PFWNSVLVANIA. 
Notarial Seal 

Barbara 3. Moore, Notary Public 
Oty of Erie, Erie County 

^ ^ ^ ^ ^ ^ ^ 



No. Term, 

Proof of Publication of Notice in Pittsburgh Post-Gazette 
Under Act No 587, Approved May 16, 1929, PL 1784, as last amended by Act No 409 of September 29, ,951 

Commonwealth of Pennsylvania, County of Allegheny, ss C. Mohamcd , being duly sworn, deposes and says that the 
Pittsburgh Post-Gazette, a newspaper of general circulation published in the City of Pittsburgh, County and Commonwealth aforesaid, was 
established in 1993 by the merging of the Pittsburgh Post-Gazette and Sun-Telegraph and The Pittsburgh Press and the Pittsburgh Post-
Gazette and Sun-Telegraph was established in 1960 and the Pittsburgh Post-Gazette was established in 1927 by the merging of the 
Pittsburgh Gazette established in 1786 and the Pittsburgh Post, established in 1842, since which date the said Pittsburgh Post-Gazette has 
been regularly issued in said County and that a copy of said printed notice or publication is attached hereto exactly as the same was 
printed and published in the regular editions and issues of the said Pittsburgh Post-Gazette a 
newspaper of general circulation on the following dates, viz: 

12 of February, 2013 
Affiant further deposes lhat he/she is an agent for the PG Publishing Company, a corporation and publisher of the Pittsburgh Post-Gazette,' 
that, as such agent, affiant is duly authorized to verify the foregoing statement under oalh, that affiant is nol interested in the subject matter 
of the afore said notice or publication, and that all allegations in the foregoing slatement as to time, place and character of publication are 
true. 

COPY OF NOTICE 

I'Ci I'uhlislimg C()]i)p:iiiy 

Sworn lo and subscribed before me this day of: 
February 12, 2013 

COMMONWEALTH OF PENNSYLVANIA 
Notarial Seal 

Linda M. Gaertner, Notary Public 
City of Pittsburgh, Allegheny County 

My Commission Expires Jan. 31, 2015 
MEMBER, PFNNSYtVAWfA ASSOD.VTTO'J Cr r'OTAHrf.^ 

STATEMENT OF ADVERTISING COSTS 
RMI Di v i s i o n of FCStone, LLC 
1425 Oread West St. 
Ste. 105, A t t n : Brian Good 
Lawrence KS 66049 

To PG Publishing Company 

Total $495.00 

Publisher^ Receipt for Advertising Costs 
PG PUBLISHING COMPANY, publisher o f the Pittsburgh Post-Gazette, a newspaper 
o f general circulation, hereby acknowledges receipt o f the aforsaid advertising and 
publication costs and certifies that the same have been ful ly paid. 

Office 
34 Boulevard of ihe Allies 
PITTSBURGH. PA 15222 

Phone 412-263-1338 

PG Publishing Company, a Corporation, Publisher of 
Pittsburgh Post-Gazette, a Newspaperjaf Oeneral Circulation 

By 

I hereby certify that the foregoing is lho original Proof of Publication and receipt for the Advertising costs in the 
subject matter of said notice. 

Allomcy Tor 

OR PUBLICATION 

PENNSYLVANIA 
PUBLIC UTILITY 
COMMISSION 

NOTICE 
A p D l l c a t l o n o l FCS

ione . LLC FOI App i 0V.1l 
To O f i e i . R e n d e i . F in 
nish Or Supply Eleci t ic i -
ty Or Electric Generation 
services As A Generator 
And Supplier Of Electric 
Power, A Marke ie i /B io -
ker EngaEetl In The Busi
ness o f supp ly ing etec-
t r I c t i y , A n d A n 
Agg iesa to i Engaged in 
TDe Business Oi Supply
ing E i e c t r i c h y , TO The 
Public in The c o m m o n 
wealth Oi Penn sylvan I,'.. 

FCStone. LLC w i l l be 
filing an application with 
ihe Pennsylvanift Public 
u t i l i t y C o m m i s s i o n 
("PUC") for a l icense to 
supply electi iclty or elec-
t i ic generat ion services 
as (1) a g e n e i a i o r and 
suppiiei of electric (low
er, 12) a iMokoi/mnrketei 
engaged in the business 
of supply ing e lect r ic i ty , 
and (3) an a g g t e g a t o r 
engagecl In the business 
of supply ing e locu ic f i y . 
FCStone. LLC proposes 
to sell electricity and io-
la ted se iv ices th ioug l i -
out al l of Pennsy lvan ia 
undei the prov is ions of 
the new Elecir ici ty Gen
eiation Customer Choice 
and Competit ion Act. 

The PUC may cons id
er this appl icat ion w i th 
out a t iea i ing . Protests 
directed to the toclinical 
or l i n a n c i a l f i t n e s s o l 
F C S t o n e , LLC m a y be 
t i led w i t h i n IS days of 
the da te of ih is n o t i c e 
with the secietary of the 
PUC. P.O. BOX 3265. Hai-
( ts lmrg, PA 1710S-3265. 
r o u should send copies 
of any p r o t e s t to FCS
tone, LLC attorney at the 
address listed below. 

By and througl i Coun
s e l : Dav id B o l t e . FCS
t o n e , 2 8 2 9 w e s t o w n 
P a r k w a y , S u i t e 1 0 0 , 
W e s t Des M o i n e s , IA 
S0266 , ( 515 )223 -3797 
O f f i c e , (5 1 5)864-029-1 
Fax 



Appendix A 

APPLICATION AFFIDAVIT 

[Commonwealth/State] of 

ss. 

Affiant, being duly [sworn/affirmed] according to law, deposes and says that: 

County of UV\/$j 

[He/she is the 5tft igr \)\t+_ ^re^Jfc^-flOffice of Affiant) of \<1^4<?AC^ L L C (Name of Applicant);] 

[That he/she is authorized to and does make this affidavit for said Applicant;] 

Thai the Applicant hereinVC S 4^ Nt- jJL L C— ' i a s burden of producing information and supporting documentation 
demonstrating its technical and financial fitness to be licensed as an electric generation supplier pursuant to 66 Pa. C.S. ij 
2809 (B). 

That the Applicant herein V C j L L C has answered the questions on the application correctly, truthfully, and 
completely and provided supporting documentation as required. 

That the Applicant herein^C^^p/y^ L ^ C a c ^ n o w l c dges that it is under a duty to update informalion provided in 
answer lo questions on this application and contained in supporting documents. 

That the Applicant herein r C j ^ A / j L-LC acknowledges that it is under a duty to supplement infonnation provided 
in answer to questions on this application and contained in supporting documents as requested by the Commission. 

That the facts above set forth are true and correct to the best of his/her knowledge, information, and belief, and that he/she 
expects said Applicant to be able to prove the same at hearing. 

Signature of Affiant 

Sworn and subscribed before me this 4 day of , 20 

My commission expires 3 * 

MAY 15 2013 

-ssssssssr 

SANDY W. HADLEY 
Notary Public, State of Kansas 

My Appointment Expires 
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Appendix B 

O P E R A T I O N S A F F I D A V 

[Commonwealth/State] of ^ ^ A W J : MAY I 5 2013 

County of "V^oq^vj 

•StCRETARY'S BUREAU 

^SV^JIC MoA\A5 , Affiant, being duly [sworn/affirmed] according to law, 
deposes and says that: 

[He/she is the iPor U'un. V s ' n W f - (Office of Affiant) o / V C ^\of \ t > t . L f . , 
(Name of Applicant);] 

[That he/she is authorized to and does make this affidavit for said Applicant;] 

That F f . S V f l / i f 1 1 , 0 • t ^ e Applicant herein, acknowledges that [Applicant] may have 
obligations pursuant to this Application consistent with the Public Utility Code of the Commonwealth of 
Pennsylvania, Title 66 of the Pennsylvania Consolidated Statutes; or with other applicable statutes or 
regulations including Emergency Orders which may be issued verbally or in writing during any emergency 
situations that may unexpectedly develop from time to time in the course of doing business in Pennsylvania. 

That V - C ^ ^ - O / l ^ ^ ' t ^ e Applicant herein, asserts that [he/she/it] possesses the requisite 
technical, managerial; and financial fitness to render electric service within the Commonwealth of 
Pennsylvania and that the Applicant will abide by all applicable federal and state laws and regulations and by 
the decisions of the Pennsylvania Public Utility Commission. 

T h a t ^ C ^ ^ f V L L ^ , the Applicant herein, certifies to the Commission that it is subject to , will pay, 
and in the'past has paid, the full amount of taxes imposed by Articles II and XI of the Act of March 4, 1971 
(P.L. 6, No. 2 ), known as the Tax Reform Act of 1971 and any tax imposed by Chapter 28 of Title 66. The 
Applicant acknowledges that failure to pay such taxes or otherwise comply with the taxation requirements of 
Chapter 28, shall be cause for the Commission to revoke the license of the Applicant. The Applicant 
acknowledges that it shall report to the Commission its jurisdictional Gross Receipts and power sales for 
ultimate consumption, for the previous year or as otherwise required by the Commission. The Applicant also 
acknowledges that it is subject to 66 Pa. C.S. §506 (relating to the inspection of facilities and records). 

As provided by 66 Pa. C.S. §2810 (C)(6){iv), Applicant, by filing of this application waives confidentiality with 
respect to its state tax information in the possession of the Department of Revenue, regardless of the source 
of the information, and shall consent to the Department of Revenue providing that information to the 
Pennsylvania Public Utility Commission. 

21 



Appendix B (Continued) 

T h a t V * C s 4 < ? l V f L / . £ - the Applicant herein, acknowledges that it has a statutory obligation to 
conform with 66 Pa. C.S. §506, §2807 (C), §2807(D)(2), §2809(B) and the standards and billing practices of 
52 PA. Code Chapter 56. 

That the Applicant agrees to provide aJI consumer education materials and information in a timely manner as 
requested by the Bureau of Public Liaison or other Commission bureaus. Materials and information requested 
may be analysed by the Commission to meet obligations under applicable sections of the law. 

That the facts above set forth are true and correct/true and correct to the best of his/her knowledge, 
information, and belief. 

Signature of Affiant 

Sworn and subscribed before me this K day of HVOlA 20_B_-

41 Signature of official administering o&th 

My commission expires ^ 7 / 1 3 
„, SANDY W. HADIFV 
N W u b ' i c State of Kansas 

MAY 1 5 2013 

PA PUBLIC- UTILITY COMMISSION 
SECRETARY'S BUREAU 
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Chicago, IL Headquarters M A Y 1 - 5 2 0 1 3 

PA PUBLIC UTIUTY COMMISSION 
John Snell SECRETARY'S BUREAU 
Senior Vice President 
John began his career in 1978 at Merrill Lynch where he developed an expertise at assisting 
corporations in devising and executing hedge strategies to meet expected market and budget 
targets utilizing an array of financial tools. In 1988, John established Risk Management 
Incorporated, now part of FCStone, LLC, to provide services and products to mitigate price risk 
in commodity exposure. To date, he has facilitated the development and execution of over 80 
energy risk management programs on behalf of utility and corporate customers. John has 
testified on energy risk management issues before several state commissions and is a regular 
speaker for prominent energy industry association conferences and seminars such as the 
Association of Energy Engineers and Southern Gas Association. He holds a BS from the 
University of Illinois (Urbana-Champaign) and a MS from Georgia Tech. 

Dan Conrath 
Senior Vice President 
Dan began his career marketing commodity trading software to corporations before entering 
the financial arena with Paine Webber in 1989. At Paine Webber, he gained a strong working 
knowledge of commodity markets and, particularly, the benefits and intricacies of options as a 
hedging instrument. Dan became a partner at Risk Management Incorporated, now part of 
FCStone, LLC, in 1992. Since that time, he has been involved in every aspect of executing 
energy and commodity price risk management programs for the company's corporate and 
utility accounts. Dan has been instrumental in fostering and augmenting FCStone's market 
analysis and brokerage group and oversees all market-related functions for the energy business. 
Dan holds a BS from the University of Illinois (Urbana-Champaign). 

Lawrence, KS Office 

Shane Mathis 
Senior Vice President 
Shane became part of Risk Management Incorporated (RMI), now part of FCStone, LLC, in 2002 
to expand and cultivate the company's risk management expertise and software solutions. His 
skills include utility asset valuation, energy derivative valuation, quantitative risk assessment, 
and credit analysis. In addition, he has substantial experience in hedging and trading 
electricity, coal, natural gas, and fuel oil. He has headed the development of several online 
software solutions for the company, including the award-winning Know-Risk™ online 
commodity deal tracking and reporting application, which has been implemented to 60+ clients 
in several different countries and languages. 

Earlier in his career, Shane served as the Senior Vice President of Commodity Strategy for a 
6,000 Megawatt vertically integrated utility. During that time, he also served as President of the 
utility's power plant construction subsidiary that was responsible for building a combined cycle 
power plant. Shane holds two BS degrees from the University of Missouri and a MS from the 
Illinois Institute of Technology. 



Appendix C 

Example 
CERTIFICATE OF SERVICE MAY 1 5 2013 

ft PA PUBLIC UTILITY COMMISSION 

On this the 1^ day of f i ^ i ^ 2011, I certify that a truSEfflfOT&ff^ the 

foregoing application form for licensing within the Commonwealth of Pennsylvania as an Electric 

Generation Supplier and all attachments have been served upon the following: 

Office of Consumer Advocate 
Sth Floor, Forum Place 
555 Walnut Street 
Harrisburg, PA 17120 

Small Business Advocate 
Commerce Building, Suite 1102 
300 North Second Street 
Harrisburg, PA 17101 

Office of the Attorney General 
Bureau of Consumer Protection 
Strawberry Square, 14th Floor 
Harrisburg, PA 17120 

Commonwealth of Pennsylvania 
Department of Revenue 
Bureau of Compliance 
Harrisburg, PA 17128-0946 

Legal Department 
West Penn Power d/b/a Allegheny Power 
800 Cabin Hill Drive 
Greensburg, PA 15601-1689 

Manager Energy Acquisition 
PECO Energy Company 
2301 Market Street 
Philadelphia, PA 19101-8699 

Regulatory Affairs 
Duquesne Light Company 
411 Seventh Street, MD 16-4 
Pittsburgh, PA 15219 

Legal Department 
First Energy 
2800 Pottsville Pike 
Reading PA, 19612 

Citizens' Electric Company 
Attn: EGS Coordination 
1775 Industrial Boulevard 
Lewisburg, PA 17837 

Wellsboro Electric Company 
Attn: EGS Coordination 
33 Austin Street 
P. O. Box 138 
Wellsboro, PA 16901 

Legal Department 
Attn: Paul Russell 
PPL 
Two North Ninth Street 
Allentown, PA 18108-1179 

UGI Utilities, Inc. 
Attn: Rates Dept. - Choice Coordinator 
2525 N. 12th Street, Suite 360 
Post Office Box 12677 
Reading, Pa 19612-2677 

Director of Customer Energy Services 
Orange and Rockland Company 
390 West Route 59 
Spring Valley, NY 10977-5300 

oorf; Analyst - FCStone, LLC 
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INTERNATIONAL RESTRICTIONS APPLY: 

Customs forms are required. Consult the 
International Mail Manual (IMM) at pe.usps.gov 
or ask a retail associate for details. 

UNIT SO STATES 
POSTAL SCKVICt 

1004 
17120 

U.S. POSTAGE 
F H I U 

LAWRENCE.KS 
660^. 

L i A t f , r r * i 

flMfiUNT1 J 

$10.G0 
00031354-05 

Please 
Recycle 

From: lExp&iiteur. 

\HW VrtJ U 54<. [Of 

Lfyjrw*. tioLi') 
To: /Oestfnata/re: 

USPS TRACKING NUMBER 

9505 5103 4354 3135 5MB 63 

To: /Oesffnata/ra: ^ i \ » \ / 

^ ^ A C fUj, ^ Woor W A^ f̂ 

Country of Destination: /Pays de destination: 

PS00000000013 


