Gregory JJ. Stunder Telephone: (215) 684-6878 — Fax (215) 684-6798
Senior Attorney Email: greg.stunder@pgworks.com

Philadelphia Gas Works W 800 W. Montgomery Avenue, Philadelphia, PA 19122
PG

May 20, 2013
VIA EXPRESS MAIL

Rosemary Chiavetta, Secretary R E @ E EV E D

Pennsylvania Public Utility Commission

Commonweaith Keystone Building MAY 20 2013
2" Floor, 1 North '
400 North Street PA PUBLIC UTILITY COMMISSION

Harrisburg, PA 17120 SECRETARY'S BUREAU

RE:  Pectition of Philadclphia Gas Works for Approval of a Distribution System Improvement
Charge: Docket No. P-2012-2337737

Dear Secretary Chiavetta,

Enclosed for filing is the Philadelphia Gas Works Distribution System Improvement Charge
(“DSIC”) Compliance Tariff which is consistent with the Pennsylvania Public Utility
Commission Order dated May 9, 2013 in the above-referenced matter. Although the enclosed
Compliance Tariff sets forth a DSIC charge of 0.00% for June 2013, the Company anticipates
implementing a DSIC in its first quarterly update which will be effective on July 1, 2013.

Please contact me if you have any questions regarding this filing.

Enclosures

espectfully submitted,
cc: Certificate of Service

Bohdan R. Pankiw, Chief Counsel - l.aw Bureau

Paul Diskin, Director - Burcau of Techaical Utility Services



CERTIFICATE OF SERVICE

I hereby certify that | have this day served a true copy of the foregoing document upon
the participants listed below in accordance with the requirements of § 1.54 (relating to service

by a participant).

VIA EXPRESS MAIL

Richard A. Kanaskie, Esquire Sharon E. Webb, Esquire

Bureau of Investigation and Enforcement Office of Small Business Advocate
Pennsylvania Public Utility Commission Suite 1102, Commerce Building
P.O. Box 3265 300 North 2™ Street

Harrisburg, PA 17105-3265 Harrisburg, PA 17101

Daryl Lawrence, Esquire Charis Mincavage, Esquire

Erin Gannon, Esquire Adeolu Bakare, Esquire

Office of Consumer Advocate McNees Wallace and Nurick

555 Walnut Street 100 Pine Street

5" Floor, Forum Place Harrisburg, PA 171081166

Harrisburg, PA 17101-1921

/)
Gregary J. StL{nde . Es
Date: May 20, 2013

RECEIVED
MAY 20 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU



Supplement No. 62
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PHILADELPHIA GAS WORKS

GAS SERVICE TARIFF

RECEIVED
MAY 2 0 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAL

Issued by: Craig White
President and CEO

PHILADELPHIA GAS WORKS

800 West Montgomery Avenue
Philadelphia, PA 19122

Issued: May 20, 2013 Effective: June 1, 2013
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PHILADELPHIA GAS WORKS Canceling Sixtieth Revised No. 2

List of Changes Made by this Tariff Supplement

GENERAL SERVICE — RATE GS (Page No. 83)
The Distribution System Improvement Charge has been added to the list of surcharges.

MUNICIPAL SERVICE — RATE MS (Page No. 87)
The Distribution System Improvement Charge has been added to the list of surcharges.

PHILADELPHIA HOUSING AUTHORITY SERVICE — RATE PHA (Page No. 90)
The Distribution System Improvement Charge has been added to the list of surcharges.

DEVELOPMENTAL NATURAL GAS VEHICLE SVC - RATE NGVS FIRM SERVICE (Page No.
135)

The Distribution System Improvement Charge has been added to the list of surcharges.

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (Page Nos. 151-153)
The Distribution System Improvement Charge has been added as a surcharge.

Issued: May 20, 2013 Effective: June 1, 2013
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TABLE OF CONTENTS
Page Nurnber

List of Changes Made By This Tariff Sixty First Revised 2
Description of Territory Served 5
Table of Contents ' Sixty First Revised 6
Definitions 10

RULES and REGULATIONS:

1. The Gas Service Tariff First Revised 15
2 Application and Contract for Gas Service Sixth Revised 17
3. Credit and Deposit Second ﬁevised 21
4, Billing and Payment First Revised 26
5. Termination and/or Discontinuance of Gas Service First Revised 30
6. Termination of Service for Safety Reasons and Curtailment of Service/

Service Continuity First Revised 38
7. Inquiry, Review, Dispute, and Appeals Process First Revised 41
8. Customer’s Responsibility for Company’s Property First Revised 44
9, Conditions of Service, Point of Delivery, and Application of Rates ___ Third Revised 47
10.  Extensions And Rights-Of-Way First Revised 50
1. Meters: Measurements, Readings, Errors, and Tests First Revised 53
12.  Service Charges and Miscellaneous Fees and Provisions First Revised 57
13. Universal Service And Energy Conservation Programs Second Revised 59
14, Gas Choice Enrollment and Switching 63
15. Supplier of Last Resort First Revised 65

Issued: May 20, 2013 Effective: June 1, 2013
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RATES (Cover Page)
Gas Cost Rate
Revenue Reconciliation Adjustment (RRA) Rider

Senior Citizen Discount

Migration/Reverse Migration Rider
Exit Fee Rider
Restructuring and Consumer Education Surcharge

Efficiency Cost Recovery Mechanism

Universal Services Surcharge

Other Post Employment Benefit Surcharge

General Service - Rate GS

Municipal Service - Rate M3

Philadelphia Housing Authority Service —Rate PHA

Boiler and Power Plant Service - Rate BPS
Load Balancing Service -~ RATE LBS
Daily Balancing Service - Rate DB

Interruptible Transportation Service — Rate IT

Gas Transportation Service - Rate GTS - Firm Service

Gas Transportation Service - Rate GTS - Interruptible

Cogeneration Service - Rate CG
Developmental Natural Gas Vehicle Service - Rate NGVS Firm Service
Developmental Natural Gas Vehicle Service - Rate NGVS Interruptible

Service

Liquefied Natural Gas Service — Rate LNG
SPECIAL PROVISION — Air Conditioning Rider
SPECIAL PROVISION - Compressed Natural Gas Rider

SPECIAL PROVISION — Emergency/Unauthorized Use Gas Rider ___
WEATHER NORMALIZATION ADJUSTMENT CLAUSE

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

Page Number
66

Forty Sixth Revised 67
70
72
75
77
Twentieth Revised 79
Fifteenth Revised 80
Forty Eighth Revised 81
Fourth Revised Page 82
Fifty Fourth Revised 83
Fifty Fourth Revised 87
Fifty Fourth Revised 90
Second Revised 93
Second Revised 97
101
111
118
124
Second Revised 131
Twenty Seventh Revised 135

139
Third Revised 142
143
145
147
Third Revised 149
Third Revised 151

Issued: May 20, 2013

Effective: June 1, 2013
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GENERAL SERVICE - RATE GS

Rate: Applicable to ali Retail Sales Service or Transportation Service rendered pursuant to this
Rate Schedule on or after March 1, 2013

AVAILABILITY

Available for any purpose where the Company's distribution mains adjacent to the proposed Gas Service
location are, or can economically be made, suitable to supply the quantities of Gas or Transportation
Services required.

RATES

CUSTOMER CHARGE ({per Meter (except parallel meters)):

$12.00 per month for Residential and Public Housing Authority Customers.
$18.00 per month for Commercial Customers
$ 50.00 per month for Industrial Customers

Surcharge: Distribution System Improvement Charge.

Plus,

GCR (not applicable to GS Customers who transport gas through a qualified NGS):

$ 0.63991 per Ccf for Residential and Public Housing
$ 0.63991 per Ccf for Commercial Customers

$ 0.63991 per Ccf for Industrial Customers

Plus,

DISTRIBUTION CHARGE (consisting of items (A} and (B), below):

(A) Delivery Charge:

$0.63863 per Ccf for Residential

$0.49820 per Ccf for Public Housing

$£0.46530 per Ccf for Commercial and Municipal Customers
$0.45859 per Ccf for Industrial Customers

(B) Surcharges:

Universal Service and Energy Conservation Surcharge; Restructuring and Consumer Education
Surcharge; Efficiency Cost Recovery Surcharge; Other Post Employment Benefit Surcharge and
Distribution System Improvement Charge.

(C) — Change

Issued: May 20, 2013 Effective: June 1, 2013
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MUNICIPAL SERVICE - RATE MS

Rate: Applicable to all Retail Sales Service or Transportation Service rendered pursuant to this Rate
Schedule on or after March 1, 2013.

AVAILABILITY

Available to properties owned or occupied by the City of Philadelphia or the Board of Education, or any of
their respective agencies or instrumentalities, for any type of Gas Service, unless purchased for resale to
others, and where the Company's distribution mains adjacent to the proposed Gas Service locations are,
or can economically be made, suitable to supply the quantities of Gas required; provided, however, that
the rate shall not be available to Commercial Tenants of any such property.

RATES

CUSTOMER CHARGE (per Meter (except parallel meters):
$ 18.00 per month

Surcharge: Distribution System Improvement Charge.

Plus,

GCR (not applicable to MS Customers who transport Gas through a qualified NGS):

$ 0.63991 per Ccf

Plus,

DISTRIBUTION CHARGE (consisting of items (A) and (B), below):

(A) Delivery Charge:

$0.34040 per Ccf

(B) Surcharges:

Universal Service and Energy Conservation Surcharge; and The Restructuring and Consumer Education
Surcharge; the Efficiency Cost Recovery Surcharge; Other Post Employment Benefit Surcharge; and
Distribution System Improvement Charge.

Also,

The following Riders may apply:

{C) — Change

issued: May 20, 2013 Effective: June 1, 2013
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PHILADELPHIA HOUSING AUTHORITY SERVICE - RATE PHA

Rate: Applicable to all Retail Sales Service or Transportation Services rendered pursuant to this Rate
Scheduie on or after March 1, 2013

AVAILABILITY

Available for all Gas usage in multiple dwelling Residential buildings containing 10 or more dwelling units,
owned and operated by the Philadelphia Housing Authority, where cooking shall be performed exciusively
with Gas and where Gas Service shall be supplied through one or more single point metering
arrangements at locations where the Company's distribution mains adjacent to the proposed Gas Service
locations are, or can economically be made, suitable to supply the quantities of Gas required.

This rate is also available for all Gas usage in single and muitiple dwelling Residential buildings,
containing less than 10 dwelling units, provided, and only so long as, Gas is used exclusively for cooking,
water heating and space heating for all such Residential buildings owned and operated by the
Philadelphia Housing Authority, except (a) buildings operated by the Philadelphia Housing Authority, prior
to the original effective date of this rate (January 1, 1969), and (b) buildings for which, in the judgment of
the Company, such Gas Service cannot be provided economically.

RATES
CUSTOMER CHARGE {per Meter {except parallel meters),
$18.00 per month

Surcharge: Distribution System Improvement Charge.

Plus,
GCR (not applicable to PHA customers who transport gas through a quaiified NGS}:

$ 0.63991 per Ccf

Plus,

DISTRIBUTION CHARGE (censisting of item (A) and (B), below):

(A) Delivery Charge:
$0.41480 per Ccf

(B) Surcharges:

Universal Service and Energy Conversation Surcharge; The Restructuring and Consumer Education
Surcharge; the Efficiency Cost Recovery Surcharge; Other Post Employment Benefit Surcharge; and
Distribution System Improvement Charge.

(C) — Change

Issued: May 20, 2013 Effective: June 1, 2013
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DEVELOPMENTAL NATURAL GAS VEHICLE SERVICE - RATE NGVS
FIRM SERVICE

Rate: Applicable to all Retail Sales Service rendered pursuant to this Rate Schedule on or after
March 1, 2013

AVAILABILITY

This service is available to provide uncompressed Natural Gas to any Customer for the exclusive purpose
of compressing such Gas for use as fuel for motor vehicles. The compression of the Natural Gas to the
pressure required for use as a motor vehicle fuel will be conducted by the Customer, at the Customer's
designated premises. Service shall only be available where the Company's distribution system is, or can
economically be made available to supply the service. Each Customer will be required to execute a
service agreement which will specify terms and conditions of service.

CHARACTER OF SERVICE

Service under this rate schedule is firm and shali only be interrupted in the case of operating emergencies
experienced by the Company.

MONTHLY RATE

CUSTOMER CHARGE:
$35.00 per month

Surcharge: Distribution System Improvement Charge.

Plus,

GCR (not applicable to PHA customers who transport gas through a qualified NGS):

$ 0.63991 per Ccf

Plus,
DISTRIBUTION CHARGE (consisting of item (A) and (B), below):

(A) Delivery Charge:

$0.13212 per Ccf

(B) Surcharges:

Universal Service and Energy Conversation Surcharge; The Restructuring and Consumer Education
Surcharge; and Distribution System Improvement Charge.

{C) - Change

Issued: May 20, 2013 Effective: June 1, 2013
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DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC)

In addition to the net charges provided for in this Tariff, a charge of 0.00% will apply consistent with the
Commission Order dated May 9, 2013 at Docket No, P-2012-2337737 approving the DSIC.

1. General Description

A. Purpose: Torecover the reasonable and prudent costs incurred to repair, improve, or
replace eligible property which is completed and placed in service and recorded in the individual
accounts, as noted below, between base rate cases and to provide the Utility with the resources to
accelerate the replacement of aging infrastructure, to comply with evolving regulatory requirements. The
costs of extending facilities to serve new customers are not recoverable through the DSIC.

B. Eligible Property: The DSIC-eligible property will consist of the following:

- Piping (account 376);

- Couplings {account 376},

- Gas services lines (account 380) and insulated and non-insulated fittings
{account 378);

- Valves (account 376);

- Excess flow valves (account 376);

- Risers {(account 376);

- Meter bars {account 382);

- Meters (account 381},
- Unreimbursed costs related to highway relocation projects where a natural gas
distribution company or city natural gas distribution operation must relocate its facilities;

and
- Other related capitalized costs.

C. Effective Date: The initial DSIC will become effective upon cne (1) day notice after
submission of a compliance tariff in compliance with commission order.

2. Computation of the DSIC

A. Calculation: The initial DSIC shall be calculated to recover the fixed costs of eligible plant
additions that have not previously been reflected in the Utility’s rates and have been placed in service
during the three-month period ending one month prior to the effective date of the initial DSIC. The DSIC
will be updated on July 1, 2013 and on a quarterly basis thereafter to reflect eligible plant additions that
have not previously been reflected in the Utility's rates and will have been placed in service during the
three-month period ending one month prior to the effective date of each DSIC update. Thus, changes in

the DSIC rate will occur as follows:

Issued: May 20, 2013 Effective: June 1, 2013
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Effective Date of Change | Date to which DSIC-Eligible Plant Additions Reflected
July 1 March 1 through May 31
October 1 June 1 through August 31
January 1 September 1 through November 30
April 1 December 1 through February 28"

* or February 29 in years when there are 29 days in February

B. Recoverable Costs: The recoverable costs shall be amounts reasonably expended or
incurred to purchase and install eligible property and associated financing costs, if any, including debt
service, debt service coverage, and issuance costs.

C. Application of DSIC: The DSIC will be expressed as a percentage carried to two decimal
places and will be applied to the total amount billed to each customer for distribution service under the
Utility's otherwise applicable rates and charges. To calculate the DSIC, the recoverable costs associated
with all property eligible for cost recovery under the DSIC and placed in service during the three-month
period ending one month prior to the effective date of the initial DSIC and, thereafter, the DSIC update of
this amount will be divided by the Utility’s projected revenues for distribution services (including all
applicable clauses and riders) for the quarterly period during which the charge will be collected.

D. Formula: The formula for calculation of the DSIC is as follows:

DSIC = DSl+e

PQR
Where:
DSl = Recoverable costs (defined in Section B. directly above)
e = the amount calculated under the annual reconciliation feature or
Commission audit, as described below.
PQR = Projected quarterly revenues for distribution service (including all

applicable clauses and riders) including any revenue from existing
customers plus netted revenue from any customers which will be gained
or lost by the beginning of the applicable service period.

Revenues will be determined as one-fourth (1/4) of projected annual revenues.

3. Quarterly Updates: Supporting data for each quarterly update will be filed with the Commission and
served upon the Commission's Bureau of Investigation and Enforcement, the Office of Consumer
Advocate, and the Office of Small Business Advocate at least ten (10) days prior to the effective date of

the update.
4. Customer Safeguards

A. Cap: The DSIC is capped at 5.0% of the amount billed to customers for distribution service
(including all applicable clauses and riders) as determined on an annualized basis.

Issued: May 20, 2013 Effective: June 1, 2013
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B. Audit/Reconciliation: The DSIC is subject to audit at intervals determined by the
Commission. Any cost determined by the Commission not to comply with any pravision of 66 Pa C.S. §§
1350, et seq., shall be credited to customer accounts. The DSIC is subject to annual reconciliation based
on a reconciliation period consisting of the twelve months ending December 31 of each year. The
revenue received under the DSIC for the reconciliation period wifll be compared to the Company’s eligible
costs for that period. The difference between revenue and costs will be recouped or refunded, as
appropriate, in accordance with Section 1307(e), over a one-year period commencing on April 1 of each
year. If DSIC revenues exceed DSIC-eligible costs for the reconciliation pericd, such over-collections will
be refunded with interest. Interest on over-collections and credits will be calculated at the residential
mortgage lending specified by the Secretary of Banking in accordance with the Loan Interest and
Protection Law (41 P.S. §§ 101, et seq.) and will be refunded in the same manner as an over-collection.

C. New Base Rates: The DSIC will be reset at zero upon application of new hase rates to
customer billings that provide for prospective recovery of the remaining costs (if any) that had previously
been recovered under the DSIC. Thereafter, only the costs of new eligible plant additions that have not
previously been reflected in the Utility's rates will be reflected in the quarterly updates of the DSIC.

D. Customer Notice: Customers shall be notified of changes in the DSIC by including
appropriate information on the first bill they receive following any change. An explanatory bill insert shall
also be included with the first billing.

E. All customer classes: The DSIC shall be applied equally to all customer classes, except that
the Company may reduce or eliminate the DSIC to any customer with competitive alternatives and
customers having negotiated contracts with the Company, if it is reasonably necessary to do so.

Issued: May 20, 2013 Effective: June 1, 2013



