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THE YORK WATER COMPANY
York, PA

INFORMATION SUBMITTED TO PENNSYLVANIA
PUBLIC UTILITY COMMISSION PURSUANT TO:

Title 52 Pennsylvania Code
Exhibit No. HIV-1 through Exhibit No. HV-16-2

Supplement No. 111
to

Tariff Water-Pa. P.U.C. No. 14



Exhibit No. HIV-1.
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
LATEST CORPORATE TAX REPORT AND LATEST CORPORATE TAX SETTLEMENT

53531V  Taxes
D. Water and Wastewater Utilities

1 Provide a copy of the latest Pa corporate tax report and the latest Pa
corporate tax settlement.

Response: A copy of the latest Pa corporate tax report is attached. Pa no longer sends
tax settlement notices.



030011105
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RCT-101 (1) o711y PAGE 1 OF 6 DEPARTMENT USE ONLY
PA CORPORATE TAX REPORT 201-'_ _];l

A A=1120 B=1120S C=1120C D=120F E=1120H F=1065 G=1040 H = Other
STEP A =
Tax Year Beginning XX 0i0x201% Tax Year Ending XX 12312013 E

. o
STEP B =
Amended Report XX N 52-53 Week Filer *X N  First Report XX N :
Federal Extension Granted XX Y Address Change XX N  KOZ/EIP/SDA Credit XX N o]
Regulated Inv. Co. XX N Change Fed Group XX N File Period Change XX N a
STEP C
Tax Account 1D XX 002k35]% Parent Corporation EIN
Federal EIN XX 231242500
Business Activity Code XX 221300
Corporation Name XX THE YORK WATER COMPANY
Address Line 1 XX 130 EAST MARKET STREET
Address Line 2 A X
City XX Y ORK
State XX PA
bals XX L7401

: OLE
pSE WH DOLLARS ONLY STEP E:
A. Tax Liability B. Estimated . Payment Due/Overpa H
STEP D froma'l)'(ax]aRel;;ort Payrsn;nr:tse& c. Restr_lcted %alculation: A minus Brﬁingsn‘(l:en
{can not be less than zero) Credits on Deposit Credits See Instructions
CS/FF 21kE0L 47239 L5poon -c80kL34
LOANS :
CNI L2é3khb cekele 0 ci2l5y
TOTAL L 1o 273451 450000 -7448Y
STEP F: Transfer/Refund Method: See Instructions Made Payment Electronically
Tauay Transfer: Amount to be credited to the next
tax year after offsetting all unpaid liabilities
1] Refund: Amount to be refunded after
offsetting all unpaid liabilities

STEP G: Corporate Officer (Sign affirmation below)
NAME KATHLEEN M. MILLER
PHONE 7177L829kk : FORM
EMAIL KATHYMaYORKWATER . COM ~ BARCODE

1 affirm under penalties prescribed by taw this report, including any accompanying schedules and statements, has been examined by me and to the best of my knowledge and belief
is a true, correct and complete report. If this report is an amended report, the taxpayer hereby consents to the extension of the assessment period for this tax year to one year from
the date of filing of this amended report or three years from the filing of the original report, whichever period last eXPIres, and agrees to retain all required records pertaining to that
tax and tax period until the end of the extended assessment periad, regardless of any statutory provision providing for a shorter period of retention. For purposes of this extension,
an original report filed before the due date is deemed filed on the due date. | am ayfhorized to execute this consent to the extension of the assessment period.

Corporate Officer Signature T — i1, bat
SOt Swtis [ 1~ 1 =Tl
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RCT-101 7y PAGE 2 OF 6

1030011205

TAX ACCOUNT ID
TAX YEAR END

002L351

12312011 NAME

SECTION A: CS/FF

OLDEST PERIOD  TAX PERIOD TAX PERIOD
FIRST BEGINNING ENDING BOOK INCOME

YEAR 1 01012007 2332007 5414303
YEAR 2 01012008 L2332008 E433158
YEAR 3 01012009 12312009 7511402
YEAR 4 010312010 12312010 8929327
YEAR 5

YEAR &

YEAR 7

CURYR 0101201% 1231201% 084445

g

© 0N om

10.

1.
i2.

el

14.
i5.

1%,
17.
i3.

TOTAL BOOK INCOME (sum of income for ail tax periods up to, but not over 5 years fotal)

DIVISOR (in years and in part years rounded to three decimal places) See instructions.
Divide Line 2 by Line 3.
AVERAGE BOOK INCOME - Enter Line 4, or if Line 4 is less than zero enter "0”.

Divide Line 5 by 0.095.

Shareholders’ equity at the END of the current period

Shareholders’ equity at the BEGINNING of the current period

If Line 7 is more than twice as great or less than half as much as Line 8, add
Lines 7 and 8 and divide by 2. Otherwise enter Line 7.

NET WORTH - Enter Line 9, or if Line 8 is less than zero enter “0”.

Multiply Line 10 by 0.75.
Add Lines 6 and 11.
Divide Line 12 by 2.

Valuation deduction
CAPITAL STOCK VALUE - Line 13 less Line 14, but not less than “0". If 100% taxable,
enter Line 15 on Line 17.

Proportion of taxable assets or apportionment proportion (from Schedule A-1, Line 5)
TAXABLE VALUE - Multiply Line 15 by Line 16. If less than zero, enter 0.
CAPITAL STOCK/FOREIGN FRANCHISE TAX - Muliiply Line 17 by

Total Beginning of

Taxable Year Asseis £2E599311kkE
Total End of Taxable
Year Asssts 27u218820

.0 00 0 A

THE YORK WATER COMPANY
PA CORPORATE TAX REPORT 201 1

investmentin LLC XX
Holding Company X ¥
Family Farm 10 4

SO0ZTTOO0TOT

USE WHOLE DOLLARS ONLY

2 34370735
3 5.000
4 PRIHLYT
5 ThP4LYY
6 a0780495
7 952655233
8 9125L708
98 952L5233
10 952k5233
1 PLEL L
12 k522293420
13 76114710
14 -1:0080
15 75954710
16 0.98kL753
17 744BE5384
18 21kE0L
1010011285




I 1010013305

TAXACCOUNTID [(02L351
TAX YEAR END 12312011 NAME THE YORK WATER COMPANY

RCT-101 ¢y PAGE 30OF 6 PA CORPORATE TAX REPORT 201 1

SECTION B: Bonus Depreciation ' Business Trust XX N
1. Current year fed. deprec. of 168k prop. 1 1Lk0340 Solicitation Only XX N
2. Current year adj. for disp. of 168k prop. 2 22520  single-Member LLC XX N ]
3. Other adjustments 3 -23h84  Multi-Member LLC XX N =
(Attach sched_l.\lf C-3 if claiming PA-S Corporation XX N o
bonus depreciation.) Taxable Buiit-in Gains XX N S
E—I
i
=]
[£g]
USE WHOLE DOLLARS ONLY
SECTION C: CORPORATE NET INCOME TAX
1. Income or loss from federal return on 2 separate company basis 1 LA00ORL L
2. DEDUCTIONS:
A. Corporate dividends received (from Schedule C-2, Line 8) 2A 1074y
B. Interest on U.S. securities (GROSS INT less EXPENSES) 28
C. Curr yr. addil. PA deprec. plus adjust. for sale (attach Schedule C-3) 2C U493y
D. Other (attach schedule) See instructions. 2D
TOTAL DEDUCTIONS - Sum of A through D . 2 LPELUG
3. ADDITIONS:
A. Taxes imposed on or measured by net income (attach schedule) 3A 41,300k
B. Tax preference items {(attach copy of federal Form 4626) 3B
C. Employment incentive payment credit adjustment (attach Schedule W) 3C
D. Current year bonus depreciation (attach Schedule C-3) 3D 299971
E. Other (attach schedule) See instructions. 3E
TOTAL ADDITIONS - Sum of A through E 3 Y=t irar
4. Income or loss with Pennsylvania adjustments (Line 1 minus Line 2 plus Line 3) 4 u2a7943
5. Total nonbusiness income or loss 5
6. Income or loss to be apportioned (Line 4 minus Line 5) 6 4287943
7. Apportionment proportion (from Schedule C-1, Line 5) 7 1-000000
8. Income or loss apportioned to PA (Line 6 times Line 7) 8 4287943
8. Nonbusiness income or loss allocated to PA 9
10, Taxable income or loss after apportionment (Line 8 plus Line 9) 10 42a79u3
11. Total net operating loss deduction (from RCT-103) 11
12. PA taxable income or loss (Line 10 minus Line 11) 12 B287943
13. Corporate net income tax (Line 12 times ; if Line 12 is less than zero, enter "0") 13 U 83LE

L 0O 0 T O 110031305



1010011405
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TAXACCOUNT ID 002k351
TAX YEAR END 12312011 NAME THE YORK WATER COMPANY

RCT-101 7;n PAGE4OF 6 PA CORPORATE TAX REPORT 201 &

SECTION D: LOANS TAX

1. Foreign Corporations Only. Did this corporation have a fiscal officer resident in Pennsylvania? XX — ===
2. Did this corporation have indebtedness outstanding to individual residents andfor partnerships E =
resident in Pennsylvania? XX N =

3. Did this corporation have indebtedness outstanding held by a trustee, agent or guardian for a E =
resident individual taxable in its own right or by an executor or administrator of an estate wherein z ==
the decedent was a resident of Pennsylvania? XX N O =
[y =

List outstanding indebtedness. Atiach a separate schedule if additional space is needed.

Interest Amount Interest Rate Taxable Value Taxable
Indebtedness XX

Loans Tax XX

SCHEDULE A-1: Apportionment Schedule For Capital Stock/Foreign Franchise Tax (Include Form RCT-102, RCT-105 or RCT-106.)

Three Factor 8ingle Factor

Property-PA 1A iC Numerator 4A 2L3537071
Property -Total iB Denominator 4B 2kL70744993
Payroll-PA 2A 2C

Payroll-Total 2B ' :

Sales-PA 3A 3C Apportionment 5 0-98k753
Sales-Total 3B Proportion

SCHEDULE C-1: Apportionment Schedule For Corporate Net income Tax (Include Form RCT-106.)

Three Factor Single Factor
Property-PA 1A 1C Numerator 4A
Property -Total 1B Denominator 4B
Payroll-PA 2A 2C

Payroll-Total 2B

Sales-PA 3A 3C Apportionment 5
Sales-Total 3B Proportion

LU0 0 0 0 1010031405 ]



E 1010011505

TAXACCOUNTID 002351
TAX YEAR END 12312011 NAME THE YORK WATER COMPANY

RCT-101 =1 PAGE 50F 6 PA CORPORATE TAX REPORT 201 1

SECTION E: CORPORATE STATUS CHANGES

Final Report XX N
PA Corporations:
Did you ever transact business anywhers? X X N If yes, enter date all business activity ceased ¥ X
Did you hold assets anywhere? XX N If yes, enter date of final disposition of assets* X X

Foreign Corporations:

Did you ever transact business in PA? XX If yes, enter date PA business activity ceasea X X

Did you hold assets in PA? XX if yes, enter date of final disposition of X
PA assets”

*Schedule of Disposition of Assets MUST be completed and filed with the PA Corporate Tax Report.

Has the corporation sold or transferred in bulk 51 percent or more of any class of assets? (See Instructions) XX
If yes, enter the following information. (Attach a separate schedule if additional space is needed.)

Purchaser Name XX

Address Line 1 XX

Address Line 2 XX

City XX

State XX

ZIP XX
SECTION F: GENERAL INFORMATION QUESTIONNAIRE
Describe corporate activity in PA WATER UTILITY
Describe corporate activity outside PA NONE

Other states in which taxpayer has activity NONE
State of Incorporation XX PA incorporation Date X X 0223181k

1. Does any corporation, individual or other business entity hold all or a majority of the stock of this corporation?
2. Does this corporation own all or a majority of stock in other corporations? If yes, complete Schedule X.
3. Is this taxpayer a partnership that elects to file federal taxes as a corporation?

4. Has the federal government changed taxable income as originally reported for any prior period for which reports of change
have not been filed in PA?
If yes: First Period End Date: X X Last Period End Date: XX
Accounting Method - Federal Tax Return
A A=Accrual C=Cash O = Other
Other

Accounting Method - Financial Statements

A A =Accrual C=Cash O = Other

Other

000 0 O A 1010011505

SOSTIOOTOT

ATAANI

XX
XX
XX
XX

B

2222 =

1



1010011605

[
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TAX ACCOUNTID 002L351 :
TAX YEAR END 12312011 NAME THE YORK WATER COMPANY

RCT-101 7y PAGE 6 OF 6 PA CORPORATE TAX REPORT 201 1

SCHEDULE OF REAL PROPERTY IN PA (Attach a separate schedule if additional space is needed.)

0 = Own

R = Rent Street &ddress City County KOZ/KOEZ ——
N
O ==
XX SEE ATTACHED SCH LB =
XX o
\ =
XX
XX o
tr1
CORPORATE OFFICERS SSN Last Mame First Name Ml
{See Instructions.}
President/Managing Partner XX 144u2pl22  HINES ' JEFFREY R
Vice President ¥ X 074L2LE3E HAND JOSEPH ki
Secretary X X 183484752 MC INTOSH BRUCE C
Treasurer/Tax Manager X X 173524350 MILLER KATHLEEN M

PREPARER’S INFORMATION

Mail to Preparer XX
Firm Federal EIN XX
Firm Name XX
Address Line 1 XX
Address Line 2 XX
City XX
State XX
zIp XX

| affirm under penalties prescribed by law this report, including any accompanying schedules and statements, has been prepared by me and to the best of my
knowledge and belief is a true, correct and complete report.
Date

Tax Preparer’s Signature

INDIVIDUAL PREPARER
PHONE

EMAIL

PTIN/SSN

L N0 O 030033608 )



REV-798 CT (04-11)

pennsylvania

DEPARTMENT OF REVENUE

SCHEDULE C-2 PA DIVIDEND DEDUCTION SCHEDULE

TAX YEAR
BEGINNING 01012011
TAX TAX YEAR
CORPORATION NAME THE YORK WATER CO ACCOUNT 1p 0026351 ENDING 12312011
i Federal Schedule C, Line (20), Total DedUCHIONS . . . oo v it e 1 10714
| 2| Federal Schedule C, Line (15), Foreign Dividend Gross-Up (Section 78) .................... 2
3| Dividends from less-than-20%-owned foreign corporations listed on Lines (13)
|1 and (14) of federal Schedule Cx 70% - 0.70 ... ..o 3
4| Dividends from 20%-or-more-owned foreign corporations listed on Lines (13)
|| and (14) of federal Schedule Cx 80% - 0.80 ... ... i, 4
5| Dividends listed on Lines (13) and (14) of federal Schedule C from foreign
corporations that meet the “80% voting and value test” of IRC §1504 (a) (2)
and otherwise would qualify for 100% deduction under IRC §243 (a) (3)
| if they were a domestic corporation. Do not list any amounts included in Item 4. . ... ... 5
S| Total PA Dividend Deduction - Add Lines 1, 2,3, 4and 5 -
LI Enter this amount at Section C, Line (2A) on RCT-101. ... ... . . ... . v, © 10714
SCHEDULE X
Taxpayers completing this schedule must provide beginning and ending balance sheets,
reflecting the consolidated net worth of the taxpayer and all subsidiaries.
TAX YEAR
BEGINNING
i TAX TAX YEAR
CORPORATION NAME ACCOUNT ID ENDING
Name File in PA Tax Account ID EIN

Name, SSN, EIN and/or Tax Account ID Number of any individual or business entity owning all or a majority of the stock of the taxpayer,

Name =~ . el | SSN or EIN

| Tax Account 1D




REV-799 CT (06-11)

' pennsylvania

z ».‘ DEPARTMENT OF REVENUE TAX YEAR
BEGINNING 01012011
CORPORATION NAME THE YORK WATER COMPANY ACCOUNT Ip 0026-351 ENDING | 12312011
Schedule C-3 Adjustment for Bonus Depreciation
This schedule must be updated each year and submitted with RCT-101.
A B C D E F G H I
Year Fed. Depr. Section Current Year Col B minus Col C Additional PA Other Adj. Section | Adj. for Disposition of | Additional PA Depreciation Balance
168(k) Property Bonus Depreciation Depreciation 168(k) Property | Section 168(k) Property| Plus Adj. for Disposition
2001 149649 141383 8266 3543 0 0 3543 137840
2002 1186669 1086441 100228 42955 0 0 42955 1181326 |
2003 1888123 1634611 253512 108648 0 2138 110786 2705151
2004 2999013 2535840 463173 198503 0 16222 214725 5026266
2005 512648 0 512648 219706 0 8003 227709 4798557
2006 449753 0 449753 192751 0 17279 210030 4588527
2007 411763 0 411763 176470 10554 30103 186019 4392508
2008 2207767 1821613 386154 165495 -7712 17112 190319 6023802
2009 5345096 4784480 560616 240264 -145174 197577 583015 10225267
2010 5777032 5062948 714084 306036 -5589 20633 332258 14955957
2011 1160340 299971 860369 368730 -23684 22520 414934 14840994
—
7643422 Amount of 100% Bonus Depreciation Taken in Current Year
Schedule C-4 Adjustment for Disposition of Section 168(k) Property & Recapture of Depreciation on Listed Property
A B c D E | F
Year of Purchase Federal Accumulated Depreciation Disallowed Bonus Depreciation Col B minus Col C Additional PA Depreciation Adjustment for Disposition
2001 5510 2783 2727 1169
2002 9712 5148 4564 1956 3192
2003 15488 8759 6729 2884 5875
2004 4469 3464 1005 431 3033
2009 6210 5645 565 242 5403
Total '




-

REV-799 CT (06-11)

| pennsylvania

D DEPARTMENT OF REVENUE

TAX YEAR

BEGINNING 01012011
TA TAX YE
CORPORATION NAME THE YORK WATER COMPANY ACCOUNT 1D 0026-351 ENDING 12312011
' Schedule C-3 Adjustment for Bonus Depreciation
This schedule must be updated each year and submitted with RCT-101.
A B C D E F G H I
Year Fed. Depr. Section Current Year Col B minus Col C Additional PA Other Adj. Section | Adj. for Disposition of | Additional PA Depreciation Balance
168(k) Property Bonus Depreciation Depreciation 168(k) Property | Section 168(k) Property| Plus Adj. for Disposition
| Amount of 100% Bonus Depreciation Taken in Current Year
Schedule C-4 Adjustment.fmj Disposition of Section 16_8(k) Property & Recapture of Depreciation on Listed Property
A B c D E F_
Year of Purchase Federal Accumulated Depreciation Disallowed Bonus Depreciation Col B minus Col C Additional PA Depreciation Adjustment for Disposition
2010 3637 3473 164 70 ' 3403
Total 45026 29272 15754 6752 22520




REV-860 CT (05-11)

pennsylvania

DEPARTMENT OF REVENUE

YR, 01012011
corporaTION NaMe THE YORK WATER CO S OUNT Ip 0026-351 ERX YEAR 12312011
C-5 Schedule of Taxes
1. PA Corporate Net INCOME TAX .+ vt v v v ve v v it v eiaens e 413006
2. Philadelphia Business Privilege Tax - Net Income Portion . . ..
3. Income Taxes - Other States . ............. ... ... ...
4. Local TNCOME Taxes . ... ovvvrn.... e e
5, Other Income Taxes . ........ C e
6. Total Income Taxes (Total of Lin@s 1805) .o oo vt v v et v ettt 413006
7. PA Capital Stock/Foreign Franchise TaX .. .............. 215950
8. Philadelphia Business Privilege Tax - Gross Rec Portion .....
9. Payroll Taxes . . ... i 445261
10. Real Estate Taxes . ...........vvnnn.. e 346749
11, SalesandUseTax ..o v vt i i e e
12. Business Privilege Tax - Cther than Income . ............
13, OCCUPANCY TaX v vt vttt et e e .
14, Local Taxes - Not Based on Income .. .................
15. Other Taxes - Not Based on IncOme ... ............... -236407
16. Total Taxes Not Imposed on or Measured by Income (Total Lines 7to 15) . ... ...... 771553
17. Total Tax Expense Reported on Federal Income Tax Return (Total Lines 6 and 16) . .. 1184559

Schedule OA - Other Additions

Description

Amount

Total

Schedule OD - Other Deductions

Description

Amount

Federal Wages Disallowed as a Result of Tax
Credits Under IRC Sec 45B or IRC Sec 51

Total




RCT-106 (04-11) {F1)

INSERT SHEET pennsylvania
FILE WITH FORM RCT-101 DEPARTMENT OF REVENUE
Page 1 XY
T. EAR
BEGINNING 01012011
T TAX YEAR
CORPORATION NAME THE YORK WATER CO Aé)éOUNT 10 0026351 ENDING 12312011

Schedules 1 and 2 of this Insert Sheet must be completed by Pennsylvania corporations claiming the exemption for tangible and intangible
assets for capital stock tax purposes and foreign corporations electing to use the single-factor, exempt-asset fraction for foreign franchise
tax purposes.

Tables 1, 2 and 3 of this Insert Sheet must be completed by all corporations apportioning taxable income and by foreign and Pennsylvania
corporations using the three-factor formula to calculate the taxable value of capital stock.

A.  AVERAGE TOTAL ASSETS [Carry to RCT-101, Schedule A-1, LiRe (45)] o\ v v v st ee e $ 267074993
Less: AVERAGE EXEMPT ASSETS - Tangibles (From Schedule 1, below) ........ $
Intangibles (From Schedule 2, below) ...... $ 447364
Pollution Control Devices .. .............. $ 3090558 $ 3537922
(See Instructions})
C.  AVERAGE ASSETS TAXABLE IN PA [Carry to RCT-101, Schedule A<1, Line (48)] .+ .o vvr e e oo $ 263537071
D.  PROPORTION OF TAXABLE ASSETS (calculate to six decimal places.) AVERAGE TAXABLE ASSETS e 8 8 7 5 3
AVERAGE TOTAL ASSETS [Carry to RCT-101, Schedule A-1,
Line (5)]
EXEMPTION CLAIMED FOR TANGIBLE AND INTANGIBLE ASSETS (USE WHOLE DOLLARS ONLY)
SCHEDULE 1 Net Book Value - Beginning MNet Book Value - Ending E
A B c D e Tor verage
EXEMPT TANGIBLE ASSETS : h _— ’ h er
(Attach additional schedute if Inside PA Outside PA Inside PA Outside PA Value of Tangible
necessary.) Located Quitside of PA
(Col. B + D)+2
1. Buildings ......... il
2, Equipment and Fixtures .. .......
3okand L
4. Leasehold Improvements . .......
S. Motor Vehicles ...............
6. Rolling Stock and all other
Movable Property .............
7. Other Tangible Property . ........
(Attach Schedule)
8. Inventories ..........cvvvine
TOTALS
NOTE: If there was a substantial change during the year, attach a detailed explanation.
SCHEDULE 2 A B C D E F
OXENPT INTANGIBLE ASSETS Mgl | e | B | el ) sk | Eemie
(Attach additional schedule if necessary.) or % of Days) :
1. Stocks of PA COrporations «......veevvurs.n. 18000 02211992 - FULLYEAR 37800 37800
7260 07271998 FULLYEAR 17224 17224
50 02142002 FULLYEAR 1250 1250
200 11292007 FULLYEAR 3450 3450
2. Stocks of Foreign Corporations . ... ....... ..., ’
(More than 50 percent owned)
3. Student Loan ASSetS .. ... .
4,U.8. Securities ... e .
5. Exempt State and Local Securities . ........... . FULLYEAR 387640 . 387640
6. National Bank Shares . .....ovnveiivioaan
7. TOTALS (For Exemption PUrposes) .. .......... 447364 447364

100013105



BUREAU OF CORPORATION TAXES
PO BOX 280705
HARRISBURG PA 17128-0705

YORK WATER COMPANY
130 E MARKET ST
YORK PA 17401

pennsylvania

DEPARTMENT OF REVENUE

REV-50 CT DOCEXEC (08-10)

NOTICE #:tvevieccevienne 01575628
DATE OF NOTICE............... 04/23/2012
ACCOUNT D 0026-351
TAX YEAR END DATE:...... 12-11
PERIOD DUE DATE............ 04/15/72012

ANNUAL EXTENSION:...... ¥ % ¥APPROVEDx % x
LENGTH OF EXTENSION:. 180 DAYS
DATE OF REQUEST............ 04/10/2012

Your application for an extension of time to file your corporate tax report is approved, per the details above.

If a 180-day extension is approved, a copy of federal Form 7004 must be filed with your annual tax return.
Failure to include the federal Form 7004 may result in the imposition of penalties for late filing.

Please also include a copy of this notice with your annual report. If your tax report is prepared by a
practitioner, please provide your practitioner with a copy of this notice.

Please remember that no extension of time is permitted for the payment of taxes. To minimize penalties and
interest charges, please submit all tax reports and related payments by the designated due dates.

Thank you for your prompt attention.

Sincerely,

PA Department of Revenue
- Bureau of Corporation Taxes



- 1004

{Rev. November 201 1)

Department of the Treasury
Internal Revenue Service

Application for Automatic Extension of Time To File Certain
Business Income Tax, information, and Cther Returns
P File a separate application for each return.

b See separate instructions.

OMB No. 1545-0233

Name

The York Water Company

Identifying number

23-1242500

Pnnt Number, street, and room or suite no. (if P.O. box, see instructions.)
or :

130 East Market Sireet
Type

postal code)).

York, PA 17401

City, town, state, and ZIP code (If a foreign address, enter city, province or state, and country (follow the country’s practice for entering

Note. File request for extension by the due date of the return for which the exiension is granted. See instructions before completing this form.

EZNIE Automatic 5-Month Extension

fa Enter the form code for the return that this application is for (see below) . T
Application Form Application Form
Is For: Code is For: Code
Form 1065 09 Form 1041 (estate other than a bankrupicy estate) 04
Form 8804 31 Form 1041 (trust) 05
m Automatic 6-Month Exiension

b Enter the form code for the return that this application is for (see below) [1]2]
Application Form Application Form
Is For: Code Is For: Code
Form 706-GS(D) 01 Form 1120-ND (section 4951 taxes) 20
Form 706-GS(T) 02 Form 1120-PC 21
Form 1041 (bankruptcy estate only) 03 Form 1120-POL 22
Form 1041-N 06 Form 1120-REIT 23
Form 1041-QFT 07 Form 1120-RIC 24
Form 1042 08 Form 1120S 25
Form 1065-B 10 Form 1120-SF 26
Form 1066 11 Form 3520-A 27
Form 1120 12 Form 8612 28
Form 1120-C 34 Form 8613 29
Form 1120-F 15 Form 8725 30
Form 1120-FSC 16 Form 8831 32
Form 1120-H 17 Form 8876 33
Form 1120-L 18 Form 8924 35
Form 1120-ND 19 Form 8928 36

2 If the organization is a foreign corporation that does not have an office or place of business in the United States,

check here > [

3 If the organization is a corporation and is the common parent of a group that intends to file a consolidated return,

check here

If checked, attach a schedule, listing the name, address, and Employer Identification Number (EIN) for each member
covered by this application.

> O

, 4 lf the organization is a corporation or partnership that qualifies under Regulations section 1.6081-5, check here .
5a The application is for calendar year 20 11, or tax year beginning

b Short tax year. If this fax year is less than 12 months, check the reason:

[ Initial return [ Final return

6 Tentative total tax .

[ Change in accounting period

7 Total payments and credits (see instructions) .

8 Balance due. Subtract line 7 from line 6. (see instructions) .

> []
______________________ »20 ,andending ,20
[[] Consolidated return to be filed
] 1,352,328 00
7 1,468,880 00
8 0| 00

For Privacy Act and Paperwork Reduction Act Notice, see separate Instructions.

Cat. No. 13804A

Form 7004 Rev. 11-2011)



Own/Rent

OO0 OO0 DODOO0ODO0DO0O OO COO0OO0DO0O0OO0OO0OO0O0DO0O0DOO0ODO0O0OO0DOO0ODODODODODODODOOLODCOOODOOOODOCOOO

THE YORK WATER COMPANY

Schedule LB

Location of Real Property

Street Address
Berlin Road
Florida Avenue
Haines Acres, Erlen Drive
Susquehanna Trail
Penn Oaks YWC Land, Stoneridge Road
WS Diehl's Mill Road, Pleasureville
West Market Street (2)
Edgewood Road
School Street, Loganville
Southern Repump, Filter Plant - Grantley Road
Trinity Road
Filter Plant, Grantley Road
130 East Market Street
1801 Mt. Rose Avenue
Lentz Property, R.D. #1, York
Lentz Apartment and Buiidings (Rt. 111, R.D. #1, York)
Horn Road
124 East Market Street
Croll School Road
North George Street
Park Street (Loganville)
Mt. Zion Road
North Point Drive
Board Road
Vireo Road
Druck Valley Road
Crestlyn Drive
Greenwood Road
Deininger Road
Mt. Pisgah
Bull Road
Baltimore Strest
East Main Street
Burnes and York Street
Susquehanna Trail S
South Highland Drive
Lynwood Drive
Main Street
Long Level Road
Cape Horn Road
Hilltop Place
Steamboat Boulevard
Blackgum Court
Oak Street
Bryn Way
North Main Street
Lakeview Road
Lehman Road
Old Hanover Road
Bunny Lane

\\serverd\usersimpofiiTax\201 \schedule LB

Municipality
West Manchester Township
City of York
Springettsbury Township
Manchester Township
Springetisbury Township
Springetisbury Township
West Manchester Township
Springettsbury Township
Springfield Township
Spring Garden Township
North Codorus Township
Spring Garden Township
City of York
Springettsbury Township
Springfield Township
York Township
Hallam Township
City of York
Spring Garden Township
Manchester Township
Springfield Township
Springettsbury Township
Manchester Township
East Manchester Township
York Township
Springettsbury Township
York Township
West Manchester Township
Springettsbury Township
Lower Windsor Township
Manchester Township-
Jefferson Borough
Railroad Borough
Jefferson Borough
Springfield Township
North Hopewell Township
North Codorus Township
East Prospect Borough
Lower Windsor Township
York Township -
Spring Garden Township
Manchester Township
Manchester Township
York Township
East Manchester Township
Spring Grove Borough
Jackson Township
North Codorus Township
Jackson Township
Hallam Township

County KOZ/KOEZ

York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York
York

ZZ22Z2ZZZZ2ZZZ2Z2ZZZ2Z2ZZ2222Z22222Z2222222222222Z2 2222

222222222222

Z



Own/Rent

0

sNeloleNolelNolNolNollo]

Starview Road
Racetrack Road
Airport Road

E. Market Street
Baltimore Pike
Cloverleaf Road
Route 94

Route 94

Irishtown & Kohler Mili
Roosevelt Avenue & _oucks Road
E. Berlin Road

WserverdlusersimpoffiTax\201 \schedule LB

Street Address

Municipality
East Manchester Township
Berwick Township
Jackson Township
Hellam Township
West Manheim Township
Conewago Township
West Manheim Township
West Manheim Township
Oxford Township
West Manchester Township
Jackson Township

County KOZ/KQEZ

York
Adams
York
York
York
York
York
York
Adams
York
York

Z2Z2Z2ZZ2Z2222Z2ZZ



Form 1120 (2011) THE YORK WATER COMPANY 23-1242500 pege 5
| Schedule L | Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) (¢} (d)
1 Cash 1,826,473, 4,506,257,
2a Trade notes and accounts receivable 6,517,285. 6,297,104.
b Less allowance forbad debts { 245,000 6,272,285.|¢( 333,681 5,963,423,
3 Inventories .
4 U.S. government obligations .
5 Tax-exemptsecurities ...
8 Other current assets (att. sch.) STMT9 1 y 174, 124 ° 1 ’ 222 v 737 ®
7 loanstoshareholders ..
8 Mortgage and real estate loans ...
§  Other investments (att. sch.) STMT:LO 5 9 ’ 7 24 ° 59 7 7 2 4 °
1Da Buildings and other depreciable assets 270758386, 279248603.
b Less accumulated depreciation ( 42,369,322 228389064./( 46,270,357 232978206,
11a Depletableassets ...
b Less accumulated depletion { ) ( )
12 Land (net of any amortization) ... .
13a Iniangible assets (amortizable only)
b Less accumulated amortization { ) ( )
14 QOther assets (att sch) STMT 11 22,209,496, 29,488,473,
15 TOtal aSSetS oo oo 259931166. 27421882¢0.
Liabilities and Shareholders’ Equity
18 Accountspayable 1,196,694, 1,064,916,
17 Martgages, notes, bonds payable in less than 1 year 4: l 7 4 4 2 - 4 1 ’ 8 5 8 »
18  Other current liabilities (att. sch.} STMT12 4 7 O 92 7 8 9 6 . 4 7 17 6 I3 3 O 5 °
19 Loans from shareholders ... ... ..
20 Mortgages, notes, bonds payable in 1 year or more 85,131,866. 84,975,008.
21 Other liabilities (att sch.) _STMT. 13, 78,211,560, 88,695,500,
22 Capital stock: a Preferred stock .
b Commonstock 75,480,587.| 75,480,587.| 77,112,765.| 77,112,765,
23 Additional p'aid-in capital ...
24 igﬁgsgaﬁnzggzgh schedule}) ._._..........._...
25 Retained earnings - Unappropriated 15,776,121. 18,152,468.
26 Aoy Btaeh acheB®)
27 lesscostoftreasurystock ... ... ) )
28 Total liabilities and shareholders' equity ... 259931166, 274218820.

| Schedule M-1 | Reconciliation of Income (Loss) per Books With Income per Return

Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more - see instructions

I LN e

6

Net income (loss) per books

Federal income tax perbooks ...

Excess of capital losses over capital gains

Income subject to tax not recorded on books this year

(itemize):

Expenses recorded on boaoks this year not
deducted on this return (itemize):

a Depreciation $
Charitable -
contributions  ____.. $
Travel and
entertainment $

Add lines 1 through 5

7 Income recorded on books this year not
included on this return (itemize):
Tax-exemptinterest §

8 Deductions on this return not charged
against book income this year (itemize):

a Depreciation 3

Charitable
b contributions $

9 Addlines 7 and 8

10 . Income (page 1, line 28) - line 6 less line 9

| Schedule M-2 | Analysis of Unapp

ropriated Retained Earnings per Books (Line 25, Schedule L

1 Balance atbeginning ofyear 15,776,121 .| 5 Distributions: a Cash .. . ..
2 Netincome (loss)perbooks - . .. 9,084,145, b Stock
3 Other increases (itemize): ) : ¢ Property ...

6 Other decreases (itemize) :

6,707,798,

7 Addlines5and 6

6,707,798.

4 Addlines1,2,a0d3 . 24,860,266.] 8 Balanceatend ofyear (line 4 lessline7) ... 18,152,468,
1A, JwaA Form 1120 (2011)

5
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Stocks of Pennsylvania Corporations
(Directly Owned)

Columbia Water Co. Stock

State and Local Securities
(Directly Owned)

Cape Horn Water District Note
Mt. Zion Water District Note

York Township &
Sewer Authority Note

Windsor Water District No. 3 Note

THE YORK WATER COMPANY

EXEMPT ASSETS
" PENNSYLVANIA CORPORATE TAX REPORT - 2011

Book Value
Held Fuli Average
Date Year or Beginning End of Boolk
Acquired Date Sold Days Year Year Value Basis
02/21/92 - Full Year 37,800 37,800 37,800 37,800
07/27/98 - Fult Year 17,224 17,224 17,224 17,224
02/14/02 - Full Year 1,250 1,250 1,250 1,250
11/29/07 - Full Year 3,450 3,450 3,450 3,450
01/01 Full Year 87,978 70,272 79,125 79,125
04/17/85 Full Year 255,481 255,481 255,481 255,481
04/28/86 Full Year 1,711 1,381 1,546 1,546
10/99 Full Year 62,080 40,895 51,488 51,488
407,250 368,029 387,640 387,640




THE YORK WATER COMPANY
PA CORPORATE TAX REPORT 2011

AVERAGE NET BOOK VALUE OF
POLLUTICN CONTROL ASSETS

Gross Value of Pollution Control Assets
West Finished Water Storage Basin Cover
East Finished Water Storage Basin Cover
Sediment Treatment System
Updated Pump System - Settling Basin Cleaning
Depreciation Reserve Allccated to Pollution Control Assets

Accumulated Depreciation Pollution Control

Net Book Value of Pollution Control Assets
(5,452,152 - 2,361,594)

$2,713,000
2,271,386
354,519
113,247

5,452,152

2,361,594

3,090,558



JEPAATMENT OF taVIRCHMENTAL ALIQUALIE

APPLICATION AND NOTICE OF SyATE CzATIniCATION FOR CDRPORATION TA
’ FOR. AIR AND-WATER. POLLUTION CONTROL OEVICES

bR¢

far Tax Yesrgading  Decsmber 31, 2000

I Corporsgan Name The York Water Commanv.
3 Person Represemng Corporsdon  Kathleen M. Miiler
Title As=igtant Tressurer . . Telenhane {717 ) _B45-3601
Maziling Acaress P. 0. Box 15083 o !
York, PR 17405 :

La

Loczmaon ot Pafluton Contral Device(s)

Plamt Name Settling Basins — Sludge System County York -y
Matiing address Filter Plant Munidpzifty Soring Garden Township

P, 0. Bax 1508¢
vork, PA 17405

(Twa. dom. Goy)

a e nefiy list ano desaibe the nature and fJuncoan of ead palluton conroi device(s) for which the @=x
czraficzuon s reauested. (If more space s neaded, piesse atizch saditonal shests )
i Undzted Pump Svstem : A pew oump, vive and fittings were installed +o
2 - eliminate the possibility of over~low-and discharce
3. of sediment onto adioining vropertiss.
i.
<. ATTECR & detalied desaioguan at the device!s), alang with disarams or sketnes snowing e da?zcaz%’fm questan
sna their reiznonsnip o the oversil air or water poluton cortral systerm at the plant - K
Se= attached ) = -

E. DER Permits Peruaiming o the Pollutdon-Contral Device(s}:{T — T -
PermutNa. * - Air ) ' Water Dsteissued = v —BaTE T=miring
6770201 _ X April 1, 19870 - YT

. i A - - &) -
18729 ’ ¥ Julv. 1970 -
NO0T201 ' X March 1987
Beneficial Ose Order ' X Sanueary 17, 1991
7 Comraiete e foilowing inTormauan jor the devicals] in guesdon:
Zevice Date Instailea | Dzie Began Operzuan Oraginzi Instail znon (st
¥ew Diesel Pumm 11-17-00 11-17-00 0 51313,247.41

with pipe and
fittings for

sludge svsutsn

Tomme SoUUTICH Comre: Gevices (1L 2. SreTEEUTenT LhITS) may not De mermitias by tne JesErawertt Sua may soil
= ancipie Tor Te CorDareie Lk CenETIL '



The York Water Company
October. 2000

Settlmg Basm Cleanmg - Updated Pump Syste

The sertling basins at the fitter plant are cleaned znnuzlly 10 remove the sediment deposi"[s that
accumulare inside them In the past, this was accomplished by opening the drain valves an

sllowing o gTAVILY 10 CaIrTy the warer/sediment shurry 10 2 wet well. Large pumps removed he shurry
from the wet well 2nd pumped it into one of the 24 inch transmission mains. The main would be
taken out of service for th_s process, and the shury would discharge inTo the lag

pUMPING STALON.

a2goons near the

Unforrunarely, if a pump tailed, the shurry could overflow the wet well. and discharge o a
ibutary ef Tyler Run. The large volume of water could excesd the wbutary's carrving capacity,
and overflow onro Virgima Averme. Due to the potennal adverse environmental impact. the
svstem was redesigned and 1s bemeg updared m 2000

When the project is completed. the settling basin drain valves will be directly connected 10 a 12
inch HDPE pipe. This pipe ‘will be conmected to an 8" diamerer suction/discharge, 29 HP, = .
portable, water-cooled diesel pump. The pump would then discharge to a 20 inch prpe that will be
conmected to the 24 mmch transmisson mam. Because the system will be CDIIDE"’EG directty to the
purmp, there is no chance of a sediment overflow occurrimg.
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fR-EWO-21: Rey. W23 COMBONWEALTH OF PEYREYIVARNLL -
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OEPARTMENT OF THVIRONMEHTAL EESOQURACES -

PoLICATION AND NOTICE OF STATE CEETIGCATION FOR CORPORATION TAX SENESTS - .
' FOR AIR AND WATER POLLUTION CONTROL DEVICES

2008 pDe—smber 31, 1223

Carporstion Name _The York %ster Coroany

Person Remrasenung Carporsnan €. QO==s=m
Tider Asszistent Toessarer Tée:hone(?’?) 8345—3501
Mz=iling Agdress T 0. Rax 12089 ' _ ;

) Tork, Pa 17405

Locstan of Palludan Cammral Device/s)

O\=~v XNzme S2fi—ent Treztosor SwysCom 2Zmic Courry v ot

Mailing AAQress - cafiment TrEsTment LEgCOns Munmidpsiity  Spring fzrSsn Trwmehi-
> 0. Bax 1:08¢ ) : {Twe. 2ara. Gy
Yoo, 2n 17408

Sretiy list 2na aescibe The naTure and Tuncian af esch poiludon corral devicels) ior which tne =X
‘:Er—_]ﬁc;_a an s recuested. (lr MOre SGEC2 s needed, plesse aTiacn sdditianal snesTs.)

Sediment TrssTmen © omring the watET tTesTmenT Oroc=ss susSoended matsTial
z SysTam {cefiment) is —smoved f—om The warTer. The sedimear is
. © rhen tozZuscorsed viE i pipellne o sadiment toES=Taent
4, ' © laccaons whers The sadiment is dewarersa.  The
=, ' © superaacznr Ls discheried o the Codoros Creeb,

ht—cn s aetmied descIgUon of e device!s), alang with ciagrams ar SkeTcies shawing e deviceis) in auesdon
Zma therr reisDonsID W0 e gversil air ar water goiludon cantral systam 51 Te gizant

Se= avcached

DER PE,’T‘LITS Fer:au-ma ® the PalluTion Canmai Device/s}=il) L
Permmit Na. Alr . Waier Dzte lssued D=te Expinng
'£770z01 z . 2ozl 1, 1370
1g73e e Suiy -1870
0007z , z - MEr—h 1987
Semefisizi sz Orfer X Jemuz—y 17, L8201
C=rmpiete ne joilowing inTormznon.for the devicals) in Guestian:
Device Oste Inswailen Cate 2egan Coersuan Crmnsi insoallzoon Cost
Sediment Trz=TmentT

Syscs ieg7 - 1ocs 1570 $354, 310

Voo el —— T ==

crne DGHUT_GH conorni devicss (1.e. oretresTTIenT UAIE mEY NOT D8 Dermtiss Sy e DenarimerTl DUt mavy sl

e e T & Te e ADASTIT
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'gprr Icmom AND NGTICE GF STATE CEXTIRCATION FOR CORPORATION
FOR AIR AND WATES POLLUTION CONTROL DEVICES

A BENESTS

Far Tzx Yesr Eading D&E::LD& Z1. 1293

. CargparzmarName | The York Wersr Comozno

3 ' Person Represermng Carparstan | Ters—ey S OamEn
Tide itssistmmt Tosseqree Teleonone (7317) 845-3601

Mziiing Address 2. 0. Box 1508
- York, TA 1740

3. Locztion of Pollumion Carmz Devicels) S -
Plant Nzme Finishes Water Skorace Basin Cover  Courmy e
Maziiing Address o0, Bgx 1508% ' Mumcpaiity SorZno Garden

Yaork. P& 1740F

(Two. 2orm, Coy)

L &refty list and describe the a=nire and iuncaan of eid‘i goilutian conrol desncz) forwich the T=x
rofhcetian is requested. (If more sosce s nesded, ,_Je__rc "l:r.acn zadimaris! shesrs)
1. finished Watsr Stor=ge ' Tinished werTsr STorage basin cgvers iner=llasd =
2 Bacin Crger : ~ommol T whith Seszicn 102 609 of She Safs Dronking
e Tersw reoglations Which resogive cove—ne oF Finished
A

IEtev O oins

in

S ATo=ch = derstied descriodon af The dewicess), slang with di=arars ar SKETTles showing The devic=s) in quesmoen
and thesrreiztansiio W e aver=sil air arwster pallugon cormoal svscem 2T The ol
See aitsached.
& DER Permuits ferc=tring 1 the 2olludaon Contral Deviczdsizil )
Perrmt Na.™ ™ Air . Wazer . Date Issued . Ozt= Exoinng
£78053 Amended C Oz ‘ July 27, 1%z -
7.  Comupiets the failowing inTarmsd on far e devicz(s) in queston:
Deics Date irsosiled Ozt= Zec=n Coerzdan Cricinal Ins=ilaten (st
TinieMes Wztzz SLor=ge isez 188z . €z,713,00C

Sarme ~afluton cormal cevices (1.2, crewrestmiertt UNIT; MaY AGT De femites by e Seoeronent. T mav sl
he =icipie for e corparsle =x cenelt



etV Y EAL S SF FERESTLVARLA
-~ OEBARIMENT QF IO M EN TAL ZEEQURCTS

APPLICATION AND NOTICE OF STATE CEXTIRCATION FOR CORPORATION TAX BENESTS

FIR AIR. AND WATER PAOLLUTION CONTROL DEVICE

For Tax Year&ndiit pecemier 31, 1284 e e

~1

e

Commorsdan Name __ Ths York Wace— Comosny

Ferson Reoresermng Carporsnan Sef—=7y S. Ogmzn
Titie Asziereny Toragurer refepnane (717) _S45-3A07

Mziiing Address D A R 15782
! ' Yor¥, Dn  1740S

Lov=t an aT Palluton Canral Oevicels)

Plant Name Tinmd{ches Watsr Stor=coe Basin Cover Courmy Ve
Mziling Address The Yory Wate— Comoany Mumicosiity - Sorinc Garden

2 0. 53gx 15089
Yok, PR 17405

o Zare. Toy)

triefiy list and desgine the nstire and funcden of e2ch polludon conool aenceis) farwhich the =
czruncatan s reqpesiad. (If more space 1s neeaed, pgiesse atoacn zagiuonal shesrs)

i, - Finjishes Watasr Storzoe © Tinjsnes Water Storage 3asin Cous—= imcizilas <o

Z.: Basin Cguer : ool with Cam—inan 109 518 AF sha =Fa Dr=nicing

VE_ . ) Wt e roarlsiions wicoh rermire v s A= T2 oY choed
4. ) water hasins, ]

foach & devalied desgionan of the desncads), ziong with dizarams ar sketrfies showing Tie devics!s) In cuesicn

ana Teir reizliansniib W the overzil air orwater poluTton comoral sysiem ST ine plamt

QEZX Permits fertaining w the Polludaon Carmral Deviczds)nT
Sermrt No. Adr . - VWater - Dats lssuen Dazte —=zinng

578055 Amended 3 : - Julv Z7,

Camoiete e fallowing imformanan Tor e devicels) in quesdar:
GCevicz Cate Insmslles - Daxe fecan Cpersdon © Oncins Insteilzwnen Cosc
Tinished FarTsr Stor=ge

2zsin Coverzs 18ca ) 18ca v £7.-73 386

e

Same coiluton carooi aevices (L2 GreTresTment vhITh eV DO S e DBTRIaas =v e Dersrosent =UT oy wil
; ; , nt "

~g eliginie Tar THe <orparsie TEx SemeTt



SETTLIMENT ACIEEMENT

2 This Settlement Agrssment is mzde =pnd entzres imeos =hd«

e .
/J asv of 2pril, 1°56, by znd becwe=n the Commcoowsszity of

— e

Demnsylveniz, acting by and throuch. ths Demzromest of Severpe

1. In 1292, York Zilsg Iive (Z) =oolicsticos wich the
Decercment of Zovirommentzl ProcecTticon ("DE27) ssabinc Noricss of

five devices, Lo wit: setiling bzsizs, cuzl medic Fil-zrs

chemiczl trz=cment eculibment, fLOCImiEZCors, Znc Simfehes waro

1994, DEP rzfused to cercifiy the Ecu’pment in cuesticn zs

sciluticon conorcl cewvices; therszfver, Ycrk acvezied DIP’s

{r
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)
n
ll.
n
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N,

Orcer susczininc DEP’ s cetferminztich.

4. Cn cor abcut Jume =0, 19S5, Torik Clmely Silas

Il

Seririen Sor Review ia the Commenwe=zi-h CcurT at Ve

2¢Z, whDich rEises VEIXicus Cchslilisnces € zhe FER Decision znd

Orzer zac ccnrtascs che velidicy cf DepsrTmenc’s Isgulatlion sr £
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Z.311_. Such =Zpbpesl hes pesn peErIascTad znd hristas

——

znd pressncly. is schednlsd for arcument oo Aorid

5. Upcn czrefunl considersticn of the laozl znd

-~ + - v - .
practicz] issues rzised by this zpre=!, York and ths Denzr—ment
nzve =zgressd o seftile [his matter cn the fnllowing farge i

- - !
2. Prompoly upcn the exacution ¢f this

Acresment, York will withcrsw, with orajucics, ics zopezl in the

Commonwezlth a2t No. 18224 C.D., igecs

<. Within ninecw (80) czvs of the Zilinc of chae

{

vithdrzwal cescribed in perzacrzpio (&), the Demartment will sarc—ls
cr rasattle York’s C=pitz: Stcck Tex r=porcs Zox
(zno 1F filed, by'than, Che 189% Tzx 7=DCIrT), &nd in zczordencs
wigth Che_ag:eei Dositicn, crant 21 exemDCIcn for the Sinishes

weter sUorzge bEsin covers &s peinc tellut’cn copnorol devices.

In zdditiocn, the Dec=rtment will crzsc the polluticn cone—-oi

evemption with rsspect to York’s fizmished water Storece hzsin

for the 189% C=x vesr zad gzC: VEET Therszitesr.

covers

m=fund o Yorx as & rasulb cf its sxclitlsment Lo Che

HAQL/25073 ) f



&. HNeorhipe in this Sectlement Agresment sHz11 he
capstrued 22 impziring or =ffecting in any mEnner the might of

York to instirutes or mEIOC=10 SDDICDIIZCE Detitions, zopesls ar

—

zoTions zgzinst the (ommonwsz21Th with ra2specs to che Czpis-=)

n
rr

N [ ¢ S v ... ~ —— = T = \ S T T = 3 -
ock TEX lmDosac DUrsuznt Lo Rroicls VI of thes Tzx B

of 1871, P.L. 6, No. 2, E§601-506 (72 P.S. §§7601-7606}, so lonc
2s oy such acTion <oes DOoT ConceEra 1fs eaticlement fo the

Pouipment, cther thsn lts

unless it becomes sncitlsac L3 such exemmtion by virzue ¢f

O

H
U
2

subsequent zmencments 45 apolicsablis law or raculaclions

judicizl decisicn iavolviac other water coupanies.

7. ExcespT s explalined zhove, notbing in thls
Sectlement Acrsement ‘s intended {c GVEITUTD CT c__s:u____ the =R
Decisicn znd Orcer issuecd on June 1, 182E.

IN WITNESE WELRECF, inrcsnding te be leczlliv beound

n

nerebyv, Che parcies ner=co hzve czusec this Settlizmenc Acr=ememir

to be sxerutas by their culy zutheorized rzprasantitives cn che

dayv apd vesr IfirstT writi=n zbove.l

Deparcment of Reverme The York Wers— C“mnc_tw
COMMONWERT.T= QF Dt"\l}]’c*p’ TANTE :

o fdoids Qul.

Rcoe*" a. gru_mcre //
‘I.SEE_‘?i" 2y cZ Reverne

t

H2A01/29072. 0



Exhibit No. HIV-2.
Page 1 of 1
Witness: T W Altland

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
TAXES OTHER THAN INCOME TAXES IN ANOTHER STATE

53.53 IV Taxes
D. Water and Wastewater Utilities
2 Submit details of calculations for taxes, other than income, where a

company is assessed taxes for doing business in another state, or on its
property located in another state.

Response: The York Water Company was not assessed taxes for doing business in
another state or for owning property in another state inasmuch as it does
business and owns property only within the Commonwealth of Pennsylvania.



Exhibit No.HIV-3.
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
FEDERAL INCOME TAX REFUNDS FOR LAST THREE YEARS

53.53 IV
D.

3.

Response:

Taxes
Water and Wastewater Utilities

Submit a schedule showing for the last three years the income tax
refunds plus interest (net of taxes), received from the federal
government due to prior years' claims.

The York Water Company has not received income tax refunds, plus
interest, due to prior years' claims for the last three years.

The 2011 federal tax return included an overpayment of $112,345
which was credited to the 2012 estimated tax.

The 2010 federal tax return included an overpayment of $681,196
which was credited to the 2011 estimated tax.

The 2009 federal tax return included an amount due of $19.



Exhibit No. HIV-4.
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
COMPUTATION OF PRO FORMA ALLOWABLE DEPRECIATION, DEPRECIATION
USING TAX BASIS AND CALCULATED ANNUAL ACCRUAL RATE AND BASIS FOR
DEFERRED INCOME TAX

53.53 IV
D.

4

Response:

Taxes
Water and Wastewater Utilities

Provide detailed computations showing the deferred income taxes
derived by using accelerated tax depreciation applicable to post-1969
utility property that increases productive capacity, and ADR rates on
property (separate between state and federal; also, rate used).

a. State whether tax depreciation is based on all rate base items claimed
as of the end of the test year, and whether it is the annual tax depreciation
at the end of the test year.

b. Reconcile any difference between the deferred tax balance, as shown
as a reduction to measures of value (rate base), and the deferred tax
balance as shown on the balance sheet.

Refer to Exhibit Nos. HIV-17-3, HIV-17-4 and HIV-17-4(a) for the detailed
computations showing tax depreciation and deferred Federal income tax
related to accelerated depreciation for the twelve months ended December
31, 2012. Tax depreciation shown on Exhibit Nos. HIV-17-3, HIV-17-4 and
HIV-17-4(a) are based on all rate base items claimed as of December 31,
2012, and represents the annual tax depreciation for the twelve months
ended December 31, 2012.

Deferred federal income tax related to accelerated depreciation as of
December 31, 2012 is shown as a reduction to the measure of value on
Exhibit No. HV-1.



Exhibit No. HIV-5.
Page 1 of 2
Witness: M E Poff

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
DEFERRED INVESTMENT TAX CREDIT AS OF DECEMBER 31, 2012

53.53IV  Taxes

D. Water and Wastewater Utilities

5 Submit a schedule showing a breakdown of accumulated investment
tax credits (3 percent, 4 percent, 7 percent, 10 percent and 11 percent),

together with details of methods used to write-off the unamortized
balances.

Response: Refer to page 2.



Exhibit No. HIV-5.
Page 2 of 2
Witness: M E Poff

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

DEFERRED INVESTMENT TAX CREDIT AS OF DECEMBER 31, 2012

Total
Remaining
Deferred
Investment
Year 3% 4% 7% 10% 11% Tax Credit
M V3 3 4) (%) ®) @)
1972(a) 1710 1710
1973 2173 2173
1974 3140 3140
1975 14662 14662
1976 18198 18198
1977 23679 23679
1978 29016 29016
1979 48889 48889
1980 22103 22103
1981 47508 47508
1982 84805 84805
1983 38315 38315
1984 83506 83506
1985 155918 155918
1986 48011 48011
1987 10016 10016
1988 17001 17001
1989 4920 4920
1990 115262 115262
1991 591 591
1992 407 407
1993 1229 1229
1994 674 674
1995 519 519
1996 27796 27796
1997 1414 1414
1998 691 691
1999 951 951
2000 1074 1074
2001 565 565
2002 1763 1763
2003 971 971
2004 184 184
2005 527 527
2006 1091 1091
2007 60 60
2008 527 527
2009 436 436
2010 984 984
2011 30 30
2012 179 179
0 3883 0 807612 0 811495

(a) Investment tax credits realized during the period 1972 through 2012 are amortized
over fifty years, the approximate composite useful life of the property with respect
to which investment tax credits are realized.

-6~



Exhibit No. HIV-6.
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
TAXABLE NET INCOME UNDER EXISTING RATES FOR TWELVE MONTHS
ENDED DECEMBER 31, 2012

53.53 lll.  Balance Sheet and Operating Statement
D. All Utilities
6 Submit a schedule showing the adjustments for taxable net income per

books (including below-the-line items) and pro forma under existing rates,
together with an explanation of any differences between the adjustments.
Indicate charitable donations and contributions in the tax calculation for
ratemaking purposes.

Response: Expenses Recorded on Books Not Deducted on Return

Nondeductible L obbying Expenses 20,994
Nondeductible Social Orgs (below the line) 780
Amortization of Rate Case Expense 80,329
Amortization of Service Life Study (9,371)
Debt Expense Amortization (Unamortized 2004 Series B) 21,049
Post Retirement Benefits 10,736
Nondeductible Vacation Pay 19,048
Amortization of Acquisition Adjustments (50,227)

Savings Plan and Supplemental Retirement
Benefit (Below-The-Line) 153,799
Bad Debt Reserve (28,681)
Nondeductible Business Meals 1,098
Prior Year State income Tax Adjustment (1,236)
218,318

Income on Books Not Included on Return

Interest Income Not Subject to Income

Taxes ‘ 97,900

Dividends From Domestic Corporations 10,714
108,614

Deductions Not Charged Against Booked Income
Tax Depreciation in Excess of Depreciation

Recorded on Books 6,096,542
Cost of Removal Deducted Currently 542,268
Tank Painting Deducted Currently 411,372
Change in Prepaid Expenses 1,475
Indemnification for Income Taxes From Developers 47,751
Charitable Contributions (Below-The-Line) 97,872
Domestic Production Credit 413,032

7,610,312

Refer to Exhibit No. HIV-17-2 for adjustments to pro forma taxable income
for the twelve months ended December 31, 2012

There are no charitable contributions included in the tax calculation for
ratemaking purposes. :



Exhibit No. HIV-7.
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
TAXABLE NET INCOME ALLOCATION

53.531IV  Taxes
D. Water and Wastewater Utilities

7 Submit detailed calculations supporting taxable income before state and
federal income taxes where the income tax is subject to allocation due
to operations in another state, or due to operation of other taxable
utility or non-utility business, or by operating divisions or areas.

Response: The calculations supporting taxable income before state and federal
income taxes are not subject to allocation due to operations in
another state, or due to operation of other taxable utility or non-utility
business, or by operating divisions or areas. Refer to Exhibit No.
HIV-17-2 for calculations of pro forma taxable income under existing
rates for the Company as a whole.



Exhibit No. HIV-8.
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
PREPAID INCOME TAX AND DEFERRED INCOME TAX CHARGES AND OTHER
DEFERRED INCOME TAX CREDITS BY ACCOUNTING AREAS

53.531IV  Taxes
D. Water and Wastewater Ultilities

8 Furnish a breakdown of major items comprising prepaid and deferred
income tax charges and other deferred income tax credits and reserves
by accounting areas.

Response: The York Water Company does not have separate accounting areas.
The York Water Company does not have prepaid federal income and
Pennsylvania corporate net income taxes for the Company as a whole.
Refer to Exhibit No. HIV-17 for deferred income tax charges for the
Company as a whole.



Exhibit No. HIV-9.
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
COST OF REMOVAL DEDUCTED CURRENTLY FOR INCOME TAX PURPOSES

53.53 1V Taxes

D. Water and Wastewater Utilities

9 Explain the reason for the use of cost of removal of any retired plant
figures in the income tax calculations.

Response: The Internal Revenue Code permits a current deduction for costs of
removal of utility plant in determining taxable income. The Company
makes such a deduction when computing its Federal income tax
liability, and passes the tax benefit of the deduction on to its customers
in its calculation of current income taxes for ratemaking.

-10-



Exhibit No. HIV-10.
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

TAX SAVINGS DUE TO THE USE OF ACCELERATED DEPRECIATION ON PROPERTY
INSTALLED PRIOR TO 1970

53.53IV  Taxes

D. Water and Wastewater Utilities

10 State whether all tax savings due to accelerated depreciation on
property installed prior to 1970 have been passed through to income.
(if not, explain.)

Response: The York Water Company has used straight-line depreciation for tax

purposes, for all years, for property installed prior to 1970. As a result,
there were no tax savings due to accelerated depreciation.

-11-



Exhibit No. HIV-11.
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
INCOME TAX LOSS OR GAIN CARRYOVER

53.531V  Taxes

D. Water and Wastewater Utilities

11 Show any income tax loss/gain carryovers from previous years that
might affect test year income taxes or future year income taxes. Show
loss/gain carryovers by years of origin and amounts remaining by years
at the end of the test year.

Response: The York Water Company has no income tax loss or gain carryovers

from previous tax years that would affect test year or future year
income taxes.

-12-



Exhibit No. HIV.12
Page 1 0of 3
Witness: T W Altland

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

TAXES ACCRUED AS OF DECEMBER 31, 2009

53.53 IV  Taxes

D. Water and Wastewater Utilities

12 Provide a detailed analysis of taxes accrued per books as of the test
year date. Also supply the basis for the accrual and the amount of

taxes accrued monthly.

Response: Refer to page 2 for the amount of taxes accrued per books as of
December 31, 2012 and the basis of taxes accrued.

Refer to page 3 for the amount of taxes accrued monthly during the
twelve months ended December 31, 2012.

-13-



THE YORK WATER COMPANY

Exhibit No. HIV-12.
Page 2 of 3
Witness: T W Altland

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

BASIS FOR TAX ACCRUALS

Taxes Accrued

M

Federal Income

State Income

Capital Stock

Public Utility Realty

Public Utility Commission, Consum-
er Advocate and Small Business
Advocate Assessments

FICA

Federal Unemployment

State Unemployment

Local Property

As of
December
31, 2012

)

12,747

461,462

Basis for Tax Accrual

3

Tax is based on the taxable net income as de-
fined by and reported to the Internal Revenue
Service. The tax rate is 34% of taxable income.
The monthly accrual is based on the taxable
income achieved from the level of operations
for that month.

Tax is based on the taxable net income as de-
fined by and reported to the Commonwealth.
The tax rate is 9.99% of taxable income. The
monthly accrual is based on the taxable income
achieved from the level of operations for that
month.

(378,245) Tax is based on the taxable value of the Com-

7,036

8,134

56

pany's capital stock as determined by the
Commonwealth. The tax rate is 0.189% of the
capital stock taxable value. The monthly
accrual is based on an estimate (1/12th) of the
final annual tax liability imposed by the
Commonwealth.

Tax is based on the taxable value of public

utility land, buildings and other structures. The
tax rate is 3.0626% of the public utility realty
taxable value. The monthly accrual is based on
an estimate (1/12th) of the final annual tax liability
imposed by the Commonwealth.

Tax is based on PUC , OCA and SBA Assess-
ments and supplemental assessments for the
fiscal period July 1 through June 30. Since this is
a prepaid item, it it amortized to expense at 1/12 of
the assessment each month.

OASDI tax is based on the first $110,100 of taxable
wages paid to each employee. The Hl tax is
based on all wages paid to each employee.

The tax rate is 1.45% for the Hi tax and 6.2% for
the OASDI tax. The accrual is made each pay

day based on the taxable wages paid.

The tax is based on the first $7,000 of taxabie
wages paid to each employee. The tax rate is
0.9% of taxable wages. The accrual is made
each pay day based on the taxable wages paid.

The tax is based on the first $8,000 of taxable
wages paid to each employee. The tax rate is
2.7544% of taxable wages. The accrual is made
each pay day based on the taxable wages paid.

Tax is based on the assessed value of realty
subject to local taxation as determined by the
local tax assessors. The tax rate varies with
each municipality. The monthly accrual is based
on 1/12th of the final tax liability imposed by the
local municipalities.

~-14-
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- Exhibit No. HIV-12.
THE YORK WATER COMPANY Page 3 of 3
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION Witness: T W Altland
AMOUNT OF TAXES ACCRUED MONTHLY FOR TWELVE MONTHS ENDED
DECEMBER 31, 2012

23612000 23612001 23611005 23611003 23611000 23611001 23611002 23611004
Public PUC, OCA Federal State
Federal State Capital Utility SBA Unemploy- Unemploy- Local
Month income Income Stock Realty Assessment FICA ment ment Property
(1) 2) 3) (4) ®) (6) (7) 8) ©)

January 113,145 83,648 13,158 20,294 18,593 40,041 4,092 14,023 6,179
February 122,094 86,569 12,513 20,294 18,593 37,491 1,443 6,076 6,179
March 122,276 86,628 12,512 20,295 18,592 49,021 88 -222 6,670
April 170,943 102,515 12,513 20,295 18,593 38,995 0 -11 6,342
May 163,424 100,061 12,512 20,294 18,593 45,544 60 184 6,343
June 191,659 109,277 12,513 20,294 18,593 38,375 103 314 6,342
July 352,750 161,864 12,512 20,294 18,593 40,763 117 360 6,343
August 109,508 82,460 12,513 43,534 18,593 39,384 128 392 6,610
September 241,316 125,487 12,512 21,421 21,208 33,531 4 39 6,477
October 199,007 111,676 12,513 21,421 19,464 37,573 0 0 6,477
November 156,550 97,817 12,512 21,421 19,464 37,191 0 0 6,477

December 170,949 46,205 12,613 21,420 19,465 39,541 1,468 4,913 6,477



Exhibit No. HIV-13.
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
CONSOLIDATED INCOME TAX RETURN

53.53 IV Taxes
D. Water and Wastewater Utilities

13 Under Section 1552 of the Internal Revenue Code and Regulations at
1.1552-1 thereunder, if applicable, a parent company, in filing a consoli-
dated income tax return for the group, must choose one of four options
by which it must allocate total income tax liability of the group to the
participating members to determine each member's tax liability to the
federal government. (If this interrogatory is not applicable, so state).

a. State what option has been chosen by the group.

b. Provide, in summary form, the amount of tax liability that has been
allocated to each of the participating members in the consolidated
income tax return.

c. Provide a schedule, in summary form, of contributions, which were
determined on the basis of separate tax return calculations, made by
each of the participating members to the tax liability indicated in the
consolidated group tax return. Provide total amounts of actual payments
to the tax depository for the tax year, as computed on the basis of
separate returns of members.

d. Provide annual income tax return for the group, and if income tax
return shows net operating loss, provide details of amount of net
operating loss allocated to the income tax returns of each of the
members of the consolidated group.

Response: The York Water Company has not filed an election under Section 1552
of the Internal Revenue Code.

-16-



Exhibit No. HIV-14.
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

FEDERAL INCOME TAX RETURNS

53.531V  Taxes

D. Water and Wastewater Utilities

14 Provide a copy of the corporate federal tax returns and supporting
schedules for the preceding three years and, if applicable, a copy of
the calculation workpapers for the company's consolidated tax savings

adjustment.

Response: A copy of the corporate Federal income tax returns and supporting
schedules for the preceding three years is attached.

There are no consolidated tax savings.

-17 -



= IRS e-file Signature OMB No. 1545-1864
- 8879 C Authorization for Form 1120 2 0 1 1

Department of the Treasury For calendar year 2011, or tax year beginning , 2011, ending ,20
Internal Revenue Service

P See instructions. Do not send to the IRS. Keep for your records.
Name of corporation Employer identification number

THE YORK WATER COMPANY 23-1242500
Tax Return Information (Whole dollars only)

1 Total income (FOrm 1120, I0€ T1) . oo 1 40,655,649.
2 Taxable income (FOrm 1120, 08 B0) ..., ... ..o 2 3,989,900,
3 Total tax (Form 1120, 0@ B1) 3 1,356,535,
4 Amount owed (Form 1120, 1Ine B4) 4

5 Overpayment (Form 1120,0ne85) .. 5 112,345,

[Partll | Declaration and Signature Authorization of Officer (Be sure to get a copy of the corporation’s return)

Under penalties of perjury, | declare that | am an officer of the above corporation and that | have examined a copy of the corporation’s 2011 electronic
income tax retum and accompanying schedules and statements and to the best of my knowledge and belief, it is true, correct, and complete. | further
declare that the amounts in Part | above are the amounts shown on the copy of the corporation’s electronic income tax return. | consent to allow my
electronic return originator (ERO), transmitter, or intermediate service provider to send the corporation’s return to the IRS and to receive from the

IRS (a) an acknowledgement of receipt or reason for rejection of the transmission, (b} the reasen for any delay in processing the return or refund, and
{c) the date of any refund. If applicable, | authorize the U.S. Treasury and its designated Financial Agent to initiate an electronic funds withdrawal
(direct debit) entry to the financial institution account indicated in the tax preparation software for payment of the corporation’s federal taxes owed

on this return, and the financial institution to debit the entry to this account. To revoke a payment, | must contact the U.S. Treasury Financial Agent

at 1-888-353-4537 no later than 2 business days prior to the payment (settlement) date. | also authorize the financial institutions involved in the
processing of the electronic payment of taxes to receive confidential information necessary to answer inquiries and resolve issues related to the
payment. | have selected a personal identification number (PIN) as my signature for the corporation’s electronic income tax return and, if applicable,
the corporation’s consent to electronic funds withdrawal.

Officer’s PIN: check one box only

l authorize PARENTEBEARD LLC to enter my PINl 17405 l

ERO firm name do not enter all zeros
as my signature on the corporation’s 2011 electronically filed income tax return.

l:’ As an officer of the corporation, | will enter my PIN as my signature on the corporation’s 2011 electronically filed income tax return.

= Py A )
P, - ) o o -/ Y. . i
oriers signare b7 \EUl e Y] S e e 523 //L Tie p» CFO & TREASURER

[:E_ért‘;l,lﬂ Certification and Authentication

ERO’s EFIN/PIN. Enter your six-digit EFIN followed by your five-digit self-selected PIN. | 23885217401 |
do not enter all zeros

| certify that the above numeric entry is my PIN, which is my signature on the 2011 electronically filed income tax return for the corporation indicated
above. | confirm that | am submitting this return in accordance with the requirements of Pub, 3112, IRS e-file Application and Participation,
and Pub. 4163, Modernized e-File (MeF) Information for Authorized IRS e-file Providers for Business Returmns.

ERO's signature B> pate pr 08/08/12

ERO Musti Retain This Form - See Instructions
Do Not Submit This Form to the IRS Unless Requested To Do So

For Paperwork Reduction Act Notice, see instructions. Form 8879-C (2011)
LHA

110211
11-22-11

07550808 757320 1032539 2011.04010 THE YORK WATER COMPANY 10325391



U.~ Corporation Income Tax Rehun OMB No. 16450123
Form 1 1 20 For calendar year 2011 or tax year
Department of the Treasury beginning s endi"g 20 1 1
Internal Revenue Service
A Check if: Name B Employer identification number
G| . THE YORK WATER COMPANY 23-1242500
2b Eg?é%i%?‘aerj;:m:o ] OR E Number, street, and room or suite ne. if a P.0. box, see instructions. G pate incorporated
(attach Sch. PHJ ........ I:‘ PRINT 130 EAST MARKET STREET 02 / 08 / 1816
3 s Sehrice corP- City or town, state, and ZIP code D Total assets (see instructions)
4 SchedueM-3 YORK, PA 17405 $ 274,218,820,
E Checkif: (1)L | Initialreturn (2 ] Finalreturn  (3)L__| Namechange  (4)__1 Address change
1a Merchant card and third-party payments. For 2011, enter-0- 1a 0. .
b Gross receipts or sales not reported on line 1a (see instructions) 1b 40,207,057.}
e Total Addlines Taand b 1c 40,207,057,
d Returns and allowances plus any other adjustments (see instructions) ... 1d f
e Subfract ine 10 oM e 16 Te 40,207,057.
2 Costof goods sold from Form 1125-A, line 8 (aftach Form 1125-A) 2
g1 8 Gross profit. Subtractline 2from lNe 16 e 3 40,207,057,
3| 4 Dividends (Schedule C, e 18) e 4 15,306.
il BT SEE STATEMENT 2 . 5 56.
B GIOSSTEMS ... . oo\ oo oo oo 6 433,230,
T OGrossTOVAIIBS | . e 7
8 Capital gain net income (attach Schedule D (FOrm 1120)) 8
8 Net gain or (loss) from Form 4797, Part I}, line 17 (attach Form 4797) 9
10 Otherincome (attach SChedUIR) 10
11 Total income. Add i8S 3HOUAN 10 ... oo p| 11 40,655,649.
=| 12 o | 12 988,175.
S | 13 Salaries and wages (less employment credits) ... 13 4,698,486.
B | 14 Repairs and mainenance 14 1,446,902.
B | 15 Baddebts 15 392,126.
18 RO e 16
© | 17 Taxes and licenses 17 1,184,559,
S 1B IOt e 18 5,155,057.
8| 19 Charitable contributions SEE STATEMENT 4 19 481,978.
E | 20 Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on return (attach Form 4562) 20 14,343,234.
§ 21 Depletion 21
@ | 22 Advertising 22
% 23 Pension, profit-shaning, €1c., PIaNS 23 1,931,297.
2| 24 Employee benefit programs 24 106,772.
2| 25 Domestic production activities deduction (attach Form 8903) 25 337,192.
8 | 26 Other deductions (attach schedule) 26 5,589,257,
21 27 Total deductions. Add fines 12trOUGN 26 .. 27| 36,655,035,
g 28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11 28 4 ’ 0 0 0 ’ 6 l 4 .
‘§ 29a Net operating loss deduction (see instructions) . 29a
3 b Special deductions (Schedule G, ine 20) 29b
O G AAANNES 293 AN 29D ..o oooo oottt 20¢ 10,714.
£ | 30 Taxable income. Subtract line 29¢ from fine 28 (see NStructions) 30 3,989,900.
Em 31 Totaltax (Schedule J, Part L lne 11) 31 1,356,535,
©5| 32 Total payments and refundable credits (Schedule J, Part Il line 21) 32 1,468,880,
E % 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached . .. | 2 33
%%,': 34 Amount owed. [f line 32 is smaller than the total of lines 31 and 33, enter amountowed . 34 0.
:f" 35 Overpayment. If line 32 is larger than the total of lines 31 and 33, enter amount overpaid 35 112,345,
= | 36 Enter amount from line 35 you want: Credited to 2012 estimated tax B> 112,345. Refunded B| 36
Under penalties of perjury, | declare that [ have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it Ts true,
Si gn correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. W a}lr T \sith the'scuss =
Here | shown below? preparer
P simrerores PCFO & TREASURER Yes [ o
Print/Type preparer's name Preparer's signature Date Check PTIN
Paid ANTHONY H. ANDERSON 08/08/12dmpeyea_1P00185695
Preparer | riem's name P PARENTEBEARD LLC Firm's EIN B 23-2932984
Use Only | Firm's address B 1650 MARKET STREET s SUITE 4500 Phone n0215—972_0701
PHILADELPHIA, PA 19103
151801 JWA  For Paperwork Reduction Act Notice, see instructions. 1 Form 1120 (2011)

07550808 757320 1032539 2011.04010 THE YORK WATER COMPANY 10325391



Form 7004 Applicatio

(Rev. November 2011)

Department of the Treasury
Internal Revenue Service

v Automatic Extension of Time To
Business Income Tax, information, and Other Returns
b File a separate application for each return.

e Certain

B See separate instructions.

OMB No. 1545-0233

Name Identifying number

The York Water Company 23-1242500
Print Number, street, and room or suite no. (if P.O. box, see instructions.)
or

130 East Market Street
Type

postal code)).

York, PA 17401

City, town, state, and ZIP code (If a foreign address, enter city, province or state, and couniry (follow the country’s practice for entering

Note. File request for extension by the due date of the return for which the extension is granted. See instructions before completing this form.

B4l Automatic 5-Month Extension

1a Enter the form code for the return that this application is for (see below) | |
Application Form Application Form
Is For: Code Is For: Code
Form 1065 09 Form 1041 (estate othér than a bankruptcy éstate) 04
Form 8804 : : ' Co 3 Form 1041 (trust) 05
Automatic 6-Month Extension

b Enter the form code for the return that this application is for (see below) [1]2]

Application Form Application Form
Is For: Code Is For: Code
Form 706-GS(D) 01 - Form 1120-ND (section 4951 taxes). 20
Form 706- GS(T) ) 02 ] Form 1120-PC 21
Form 1041 (bankruptcy estate only) 03 - Form 1120-POL P
Form 1041-N ' 06 Form 1120-REIT 23
Form 1041-QFT_ 07 . Form 1120-RIC 24
Form 1042 - 08 Form 11208 25
Form 1065-B 10 Fo 20 %
Form 1066 = - 1 Form 3520- A 27
Form 1120 12 Form8e12 .28
Form 1120-C 34 Form 8613 29
Form 1120-F 15 Form 8725 iRgl
Form 1120-FSC 16 Form 8831 32
Form 1120-H 17 Form 8876 L8800
Form 1120-L 18 | Form 8924 35
Form 1120-ND 19 ' Form 8928 . 36

2  If the organization is a foreign corporation that does not have an office or place of business in the United States,

check here

3 I the organization is a corporatlon and is the common parent of a group that mtends to ﬂle a consolidated return,

check here

> O
> [

If checked, attach a schedule hstlng the name, address and Employer ldenuflca’uon Number (EIN) for each member

covered by this application.

B Al Filers Must Complete This Part

4  If the organization is a corporation or partnership that qualifies under Regulations section 1.6081-5, check here .
The appilication is for calendar year 20 11, or tax year beginning

5a

, 20

. and ending

b Short tax year. If this tax year is less than 12 months, check the reason:

1 initial return [ Final return

6  Tentative total tax

7  Total payments and credits (see instructions) .

8 Balance due. Subtract line 7 from line 6 (see instructions) .

[ Change in accounting period

[[] Consolidated return to be filed

6 1,352,328| 00
7 1,468,880, 00
8 0| 00

For Privacy Act and Paperwork Reduction Act Notice, see separate Instructions.

Cat. No. 13804A

Form 7004 (Rev. 11-2011)



Form 11202011 THE YORK WATER MPANY

23-1242500 Ppage2

Schediiie €| Dividends and Special Deductions (see instructions) (a) Dividends 0 o (c) Special deductions
received (b) % {a)x (b)
1 Dividends from less-than-20%-owned domestic corporations (other than
QebtAiNANCed SI0CK) 15,306. 70 10,714.
2 Dividends from 20%-or-more-owned domestic corporations (other than debt-financed
SHOCK ) e 80
. seeA
3 Dividends on debt-financed stock of domestic and foreign corporations nstuctions
4 Dividends on ceriain preferred stock of less-than-20%-owned public utilites . 42
5 Dividends on certain preferred stock of 20%-or-more-owned public utilities ... 48
6 Dividends from less-than-20%-owned foreign corporations and certain FSCs 70
7 Dividends from 20%-or-more-owned foreign corporations and cerfain FSCs . . 80
8 Dividends from wholly owned foreign subsidiaries 100
9 Total. Add lines 1through8 SEE STATEMENT 7 10,714.
10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1958 .. ... ... 100
11 Dividends from affiliated group members 100
12 Dividends from certain FSCS 100
18 Dividends from foreign corporations not included on lines 3,6, 7,8, 1t,or12 .. ..
14 Income from controlled foreign corporations under subpart F (attach
PO ) BA7 ) e
15 Foreign dividend groSs-Up e
16 1C -DISC and former DISC dividends notincluded onlines 1,2,0r3 . ...
17 ONer AiVIOBNGS
18 Deduction for dividends paid on certain preferred stock of public utilities ... .
19 Total dividends. Add lines 1through 17. Enter here and on page 1,line4 |
20 Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on page 1, line 29b 10,714.

111611
12-12-11 JWA
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Form 1120 (2011) THE YORK WATEF OMPANY 23-1242500 Page3
Schedule J | Tax Computation and Payment (see instructions)
Part | - Tax Computation
1 Check if the corporation is a member of a controlled group (attach Schedule O (Form 1120))
2 Income tax. Check if a qualified personal service corporation
(S8R NS UG ONS) e
3 Alternative minimumitax (a0 FOTN A828)
4 ADAINES 2 BNEB ..o, 1,356,566.
5a Foreign tax credit (attach Form 1118) -
Credit from Form 8834, line 30 (attach Form 8834)
General business credit (attach Form 3800)
Credit for prior year minimum tax (attach Form 8827)
Bond credits from Form 8912 . o
Total eredits. Add lines 5a through 5e 6 31.
SUbtract e B frOM BNE 4 e 7 1,356,535,
Personal holding company tax (attach Schedule PH (Form 1120))
a Recapture of investment credit (attach Form 4255) 9a

b Recapture of low-income housing credit (attach Form 8611) gh
¢

1,356,566.

e T = S T ~

@ W ~N D

interest due under the look-back method-completed long-term contracts
(attach Form 8697) 9¢

d Interest due under the look-back method-income forecast method (attach Form 8866) . | 9d
e Alternative tax on qualifying shipping activities (attach Form 8902) . ... ... ... 9e

f Other (see instructions - attach schedule) . . . 9f
10 Total. Add lines 9a through 9f

11 Total tax. Add lines 7, 8, and 10. Enter here and on page 1, line 31 ... 1,356,535,
Part 1l - Payments and Refundable Credits

12 2010 averpayment credited 10 2010 12 681,196.
18 2011 estimated taX PaYMEItS 13 787,684.
14 2011 refund applied for on Form 4466 14 | )
15 Combine liNes 12, 13, and 14 15 1,468,880.
16 Taxdeposited Wit FOTm 7004 e 16

17 Withholding (See INStUCHONS) e 17

18 Total payments. Add lines 15, 16, a0 17 18 1,468,880.
19 Refundable credits from: -

a Form 2439
b Form 4136
c
d

Other (attach schedule - see mstructlons)
20  Total credits. Add lines 19a through 19d

21 1,468,880.

S ] . | Other Informatlon (see mstructlons)
1 Check accountlng method: a L__J Cash b [ X] Accrual ¢ || Other (specify) B>
2 See the instructions and enter the:

a Business activity code no.p» 221300

b Business activiy B WATER UTILITY

¢ Product or service p»  WATER
3 s the corporation a subsidiary in an affiliated group or a parent-subsidiary controlied group?

If"Yes," enter name and EIN of the parent corporation B>

4 Atthe end of the tax year:
a Did any foreign or domestic corporation, parinership (including any entity treated as a parinership), truist, or tax-exempt
organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of the
corporation’s stock entitled to vote? If "Yes," complete Part | of Schedule G (Form 1120) (attach Schedule GY . . ... .
b Did any individual or estate own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all
classes of the corporation's siock entitled to vote? if "Yes," complete Part I of Schedule G (Form 1120) (atiach Schedule G)

Form 1120 (2011)

111621

12-12-11 JWA
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Form 1120 (2011) THE YORK WATEF OMPANY 23-1242500 Page4
. Schedlile K /| Other Information continued (see instructions)

5 Atthe end of the tax year, did the corporation:
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled to vote of any
foreign or domestic corporation notincluded on Form 851, Affiliations Schedule? For rules of constructive ownership, see instructions
If"Yes," complete (i) through (iv) below.

{ii} Employer i) Country of iv) Percentage
(i) Name of Corporation Identification Number (iii) Goun Ty O Owned in Voting
(if any) Incorporation Stock
ocl

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic parinership
(including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive ownership, see instructions X
f"Yes," complete (i) through (iv) below. e b

(ii) Employer {iii) Country of v) Maximum

i} Name of Enti Identification Number i
(i) ty R Organization Percentage Owned in

Profit, Loss, or Capital

6 During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation’s current and accumulated earnings and profits? (See sections 301 and 316.)
If"Yes," file Form 5452, Gorporate Report of Nondividend Distributions.

If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary.

7 Atany time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of all
classes of the corporation's stock entitled to vote or (b) the total value of all classes of the corporation's stock?
For rules of attribution, see section 318. If "Yes," enter:

(iyPercentage owned b and (ii) Owner's country B>
(¢) The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached B>

8 Check this box if the corporation issued publicly offered debt instruments with original issue discount . ..
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.

9 Enter the amount of tax-exempt interest received or accrued during the tax year B $ 95,219.

10 Enter the number of shareholders at the end of the tax year (if 100 or fewer) B>
11 If the corporation has an NOL for the tax year and is electing {o forego the carryback period, check here

If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21(b}3) must be attached or the election will not be valid.
12 Enter the available NOL carryover from prior tax years (do not reduce it by any deduction on line 2%a.) B $
13 Are the corporation's total receipts (line 1¢ plus lines 4 through 10 on page 1) for the tax year and its total assets at the end of the
tax year eSS than 8200, 000 e
If “Yes," the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter the total amount of cash
distributions and the book value of property distributions (other than cash) made during the tax year. B> $
14 s the corporation required to file Schedule UTP (Form 1120), Uncertain Tax Position Statement (seg instructions)?
If "Yes," complete and attach Schedule UTP. G
15a Did the corporation make any payments in 2011 that would require it to file Form(s) 1099 (see instructions)? X

b If "Yes," did or will the corporation file all required Forms 10997 X
T2-1o1 JWA Form 1120 (2011)
4
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Form 1120 (2011) THE YORK WATER COMPANY 23-1242500 rageh
} ‘Schedule L ! Balance Sheets per Books Beginning of tax year End of tax year

Assets | (b)
1,826,473.

(d)
4,506,257.

17,285.

6,272 ,285. 5 963,423,

b Less allowance for bad debts { 245,000 ”

U.S. government obligations
Tax-exempt securities

1,222,737.

Other current assets (att. sch.)
l.oans to shareholders .
Mortgage and real estate loans ... e : :
9 Other investments (att. sch) S TMT. 10 L , ' o 5 9 7 2 4.0 .
10a Buildings and other depreciable assets 270758386.)" 279248603.1. =

b Less accumulated depreciation { 42,369,322 228389064 ( 46,270,397, 232978206
11a Depletable assets .. ... s _ i o L

b Less accumulated depletion ... ( )
12 Land (net of any amortization) . ... .. ' '

13a Intangible assets (amortizable only)

1,174,124.

0~ DD N W

59 724

b Less accumulated amortization .. { ) ’ e ( - ]
14 Otherassets (atLsch)  STMT 11 [ [ 22,209,496, | 29,488,473,
2 7 4 2 1 8 8 2 O

15 Totalassets ... S o 259931166

Liabilities and Shareholders' Equity .
16 Accountspayable . 1 196 694 ‘ L 1,064,9l6°
17 Mortgages. notes, bonds payable in less than 1 year 4 1 4 4 24 4. 1 7 8 5 8 °
18 Other current liabilities (att. sch.) STMT].Z 4 09 2, 896.1 4 ; 176 , 305.
19 Loans from shareholders
20 Mortgages, notes, bonds payable in 1 year or more 8 5 ’ 1 3 1 7 8 6 6 . 8 4 ’ 9 7 5 7 O 0 8 °
21 Other liabilities (att. sch.) _STMT 13 78,211,560.] 88,695,500.

22 Capital stock: a Preferredstock . . Gl i :
b Commonstock 75,480,587.] 75,480,587.| 77,112,765.] 77,112,765.
23 Additional paid-in capital EEa

24 Retained earnings -
Appropriated (attach schedule}

15,776,121%%

25 Retained earnings - Unappropriated
Adjustments to shareholders’
26 equity (attach schedule)

27 Lesscostof treasury stock e f ( )
28 Total liabilities and shareholders' equity ... e 0 1 259931166.

" Schedulé M-1 | Reconciliation of Income (Loss) per Books With income per Return

Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more - see instructions

1E18,152,468.
A
[

L )
| T 274218820.

Net income (loss) per books 7 Income recorded on books this year not
Federal income tax perbooks ... included on this return (itemize):
Excess of capital losses over capital gains Tax-exemptinterest  $

Income subject to tax not recorded on books this year

W N =

(itemize):

8 Deductions on this return not charged
against book income this year (itemize):

5 Expenses recorded on books this year not

deducted on this return (itemize): a Depreciation $
Charitable
a Depremat!on ______ $ b contributions ......... $
Charitable
b contributions .. $
Travel and
€ entertainment $

9 Addlines7and8 .
10 Income (page 1,line 28) -line B lessline 9 ...
ropriated Retained Earnings per Books {Line 25, Schedule L)
15,776,121.} 5 Distrbutions: a Gash 6,707,798,
2 Netincome {loss) per books 9,084,145, b Stock

3 Other increases (itemize):

8 Other decreases (itemize) :

7 Addlines5and6 6,707,798,

4 Addlines 1,2,and3 oo 24,860,266 .1 8 Balance atend of year (line 4 less line7) ... 18,152,468.

1a1e  JWA ' Form 1120 (2011)
5
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Form

Department of the Treasury

4626 ‘ernative Minimum Tax - Corporations

B> See separate insiructions.

OMB No. 1545-0175

2011

Internal Revenue Service B Attach to the corporation's tax return.

Name Employer identification number
THE YORK WATER COMPANY 23-1242500
Note: See the instructions to find out if the corporation is a small corporation exempt
from the alternative minimum tax (AMT) under section 55(¢).

1 Taxable income or (loss) before net operating loss deduction 3,989,900.
2 Adjustments and preferences:;
a Depreciation of post-1986 PIODEMY .. ... . oo 2a 297,138.
b Amortization of certified polUON COMrOl faCiltieS 2b
¢ Amortization of mining exploration and development COSIS 2¢
d Amortization of circulation expenditures {personal holding companies ONlY) 2d
e Adjusted QAN OF 0SS 2¢
fLONG-eIM CONTIACES 2f
g Merchant marine capital ConStrUCHON fUNAS 2g
h Section 833(b) deduction (Blue Cross, Blue Shield, and similar type organizations only) .. ... .. ... 2h
i Taxshelter farm activities (personal service COrpOTatioNS ONlY) 2i
j Passive activities (closely held corporations and personal servics corporationsonly) .. 2§
k LoSSHIMItAONS 2
b oDepletON 2
m Tax-exempt interest income from specified private activity bonds 2m
n O INtANGDIe ArilNg COStS e 2n
o Other adjustments and preferences i STATEMENT 15 * 20 -36,856.
3 Pre-adjustment alternative minimum taxable income (AMTI). Combine lines 1 through 20 ... 3 4,250,182,
4  Adjusted current earnings (ACE) adjustment; v -
a ACE from line 10 of the ACE worksheet in the instructions 4a 4,356,115,
b Subtract line 3 from line 4a. If line 3 exceeds line 4a, enter the difference as a :
negative amount (see instructions) 4b 105,933,
¢ Multiply line 4b by 75% (.75). Enter the result as a positive amount 4c 79,450.
d Enter the excess, if any, of the corporation's tofal increases in AMTI from prior
year ACE adjustments over its total reductions in AMT! from prior year ACE
adjustments (see instructions). Note: You mustenter an amount on line 4d
(evenifline 4b is POSIIVE) 4d 10,797,071.
e ACE adjustment.
® |f line 4b is zero or more, enter the amount from line 4¢ o
® |fline 4b is less than zero, enter the smaller of line 4c or line 4d as a negative amount - de 79,450.
5 Combine lines 3 and 4e. If zero or less, stop here; the corporation does not owe any AMT 5 4,329,632.
6  Alternative tax net operating 10ss deduction (See INSHUCHONS) 6
7  Alternative minimum taxable income. Subtract line 6 from fine 5. If the corporation held a residual
interestin @ REMIC, SBB INSIUCHONS 4,329,632.
8  Exemption phase-out (if line 7 is $310,000 or more, skip lines 8a and 8b and enter -0- on line 8c):
a Subtract $150,000 from fine 7 (if completing this line for a member of a controlled
group, see instructions). If zero or less, enter -0- 8a
b MUY e 8a bY 25% (25) 8b
¢ Exemption. Subtract line 8b from $40,000 (if completing this line for a member of a controlied
group, see Instructions). 1 2er0 O 16SS, 8Mer ~0- 0.
9 Subiractline 8 from line 7. 1f Zero or eSS, BMMEr -0° - 9 4,329,632,

10 Multiply ine 9By 20% (20) e 10 865,926.

11 Alternative minimum tax foreign tax credit (AMTFTC) (S INSITUCHONS) 11

12 Tentative minimum tax. Subtract line 11 from line 10 12 865,926.

13 Regular tax liability before applying all credits except the foreign tax credit 13 1,356,566.

14 Alternative minimum tax. Subtract line 13 from line 12. If zero or less, enter -0-. Enter here and on
Form 1120, Schedule J, line 3, or the appropriate line of the corporation’s income tax returm ... 14 0.

JWA For Paperwork Reduction Act Notice, see the instructions. Form 4626 (2011)
* SEE ALSO STMT 14

117001

12-03-11
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07550808 757320 1032539
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2011.04010 THE YORK WATER COMPANY

THE YORK WATER COMPANY 23-1242500
justed Current Earnings {ACE) Worksh
B> See ACE Worksheet Instructions.
1 Pre-adjustment AMTI. Enter the amount from line 3 of Form 4626 4,250,182,
2 ACE depreciation adjustment:
a AMT depreciation 2a| 14,046,096
b ACE depreciation:
(1) Post-1993 property . 2b(1)
(2) Post-1989, pre-1994 property ... 2b(2)
(3) Pre-1990 MACRS property ... ... 2b(3)
{4) Pre-1990 original ACRS property . ... 2b(4)
{(56) Property described in sections
168(f)(1) through (4) ... . 2b(5)
{6) Otherproperty ... 2b(6) .
{7) Total ACE depreciation. Add lines 2b(1) through 2b(6) . . . ... a7} 14,046,096.
¢ ACE depreciation adjustment. Subtract line 2b(7) from ine 2a 2¢
3 Inclusion in AGE of items included in earnings and profits (E&P):
a Tax-exemptinterestincome 3a 95,219
b Death benefits from life insurance contracts . 3b
¢ All other distributions from life insurance coniracts (including surrenders) 3¢
d Inside buildup of undistribuied income in life insurance confracts 3d
e Other items (see Regulations sections 1.56(g)-1(c)(6)(iii) through (ix)
forapariial 1SY) e 3e -
f Total increase to ACE from inclusion in ACE of items included in E&P. Add lines 3athrough3e 3 95,219,
4 Disallowance of items not deductible from E&P: -
a Certain dividends received 4a
b Dividends paid on certain preferred stock of public utilities that are deductible
Under SeCHON 247 4b
¢ Dividends paid to an ESOP that are deductible under section 404(k) . .. ... 4¢
d Nonpatronage dividends that are paid and deductible under section
18200 e 4d
e Other items (see Regulations sections 1.56(g)-1(d)(3)(i) and (ii) for a
DAl S e de .
f Total increase to ACE because of disallowance of items not deductible from E&P. Add fines 4athrough4e 4f 10,714.
5  Other adjustments based on rules for figuring E&P: o
a Intangible driling COSIS | ... e 5a
B Girculation eXpenditUreS 5b
¢ Organizational eXpenditureS 5¢
d LIFO inventory adiustments 5d s
& INStalMeNtSaIES . . e 5e l
f Total other E&P adjustments. Combine Hnes Sathrough 58 5f
6 Disallowance of [0S 0n exChange Of Q8D POOIS 6
7 Acquisition expenses of life insurance companies for qualified foreign contracts 7
B8 DeDIBHON e 8
9 Basis adjustments in determining gain or loss from sale or exchange of pre-1994 property 9
10 Adjusted current earnings. Combine fines 1, 2¢, 3f, 4f, and 5f through 9. Enter the result here and on ling 4a of
FOMMUAB2G ..o\ oo e 10 4,356,115,
117021
05-01-11
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General Business Credit OMB Mo, 15450890
Form 3800

P> See separate instructions. 20 1 1
Department of the Treasury

Attachment
internal Revenue Service  (99) B> Attach to your tax return.

Sequence No. 22
Name(s) shown on return ldentifying number

THE YORK WATER COMPANY 23-1242500
Current Year Credit for Credits Not Allowed Against Tentative Minimum Tax (TMT)
(See instructions and complete Part(s) lll before Parts | and 1l)
General business credit from line 2 of all Parts lll with box A checked 1 31.

Passive activity credits from line 2 of all Parts Il with box B checked L2 l

1
2 :
3 Enter the applicable passive activity credits allowed for 2011 (see instructions) 3
4  Carryforward of general business credit to 2011. Enter the amount from line 2 of Part Il with

box C checked. See instructions for schedule to attach 4

5 Carryback of general business credit from 2012. Enter the amount from line 2 of Part Il with
box D checked 5

6 31.

Part I| Allowable Credit
7 Regular tax before credits:
® |ndividuals. Enter the amount from Form 1040, line 44, or Form 1040NR, line 42

® Corporations. Enter the amount from Form 1120, Schedule J, Part |, line 2; or the
applicable line of your return

@ Estates and trusts. Enter the sum of the amounts from Form 1041, Schedule G,
lines 1a and 1b; or the amount from the applicable line of your return
8 Alternative minimum tax:
@ |ndividuals. Enter the amount from Form 6251, line 35 . ...
® Corporations. Enter the amount from Form 4626, line14
® Estates and trusts. Enter the amount from Schedule | (Form 1041), line 56

7 1,356,566,

OO

9 Addlines7and8

1,356,566.

10a Foreign tax credit 10a

b Personal credits from Form 1040 or 1040NR (see instructions) 10b

¢ Add lines 10a and 10b 10¢

11  Net income tax. Subtract line 10c from line 9. If zero, skip lines 12 through 15 and enter -0- on line 16a

1,356,566.

1,356,566.

12 Netreguiar tax. Subtract line 10c from line 7. If zero or less, enter -0-

12 |
13  Enter 25% (.25) of the excess, if any, of line 12 over $25,000 (see instructions) 332,892,
14 Tentative minimum tax:

® [ndividuals. Enter the amount from Form 6251, 1line33 . ... ... ...

® Corporations. Enter the amount from Form 4626, line 12

® Estates and trusts. Enter the amount from Schedule |
(FOrm1041), BNe 54 . e

15 Enter the greater of line 13 or line 14

865,926,

865,926.

16a Subtract line 15 from line 11. If zero or less, enter -0- 16a | . 490 ; 640 .

b For a corporation electing to accelerate the research credit, enter the bonus depreciation amount
attributable to the research credit (see instructions) 16b

¢ Add lines 16a and 16b 16¢c 490,640.

17a Enter the smaller of line 6 or line 16¢

31.
C corporations: See the line 17a instructions if there has been an ownership change, acquisition,
or reorganization.
b Enter the smalier of line 6 or line 16a. If you made an entry on line 16b, go to iine 17¢; otherwise,
skip line 17¢ (see instructions)
¢ Subtract line 17b from line 17a. This is the refundable amount for a corporation electing to accelerate
the research credit. Include this amount on Form 1120, Schedule J, Part 1, line 19¢ (or the applicable

N OF Y OUE FO U i iiieeieesieesesesiiiiieeeieiissesisiesieseeiiiiiiiiiieiiiiiiiiis 17¢

170 31.

114401 12-14-11 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 3800 (2011)

8
07550808 757320 1032539 2011.04010 THE YORK WATER COMPANY 10325391



Form 3800 (2011) THE YORK W/ R COMPANY 23-1242500 Page 2
Allowable Credit (Continued)
Note. If you are not required to report any amounts on lines 22 or 24 below, skip lines 18 through 25 and enter -0- on line 26.

18 Multiply line 14 by 75% (.75) {see instructions) ... e 18
19 Enterthe greater of ine 18 Or M€ 18 e 19
20 Subtract line 19 from line 11. If zero or less, enter -0- 20
21 Subtractline 17b fromline 20. If zero orless, enter -0- 21

22 Combine the amounts from line 3 of all Parts 1l with box A, C, or D checked 22

23 Passive activity credit from line 3 of all Parts IIf with box B checked H«
24 Enter the applicable passive activity credit allowed for 2011 (see instructions) 24

25 AdABNes 22 and 24 e 25
26 Empowerment zone and renewal community employment credit allowed. Enter the

smallerof line 21 oriNe 25 | e 26
27 Subtract line 13 from line 11. [f zero orless, enter -O- 27 1,023,674,
28 Addlines 170 and 26 28 31.
28 Subtract line 28 from line 27. If zero or less, enter -O- 29 1,023 P 643.
30 Enter the general business credit from line 5 of all Parts il with box A checked 30

31 Enter the total eligible small business credit from line 6 of all Parts il with box E
checked

32 Passive activity credits from line 5 of all Parts |l with box B checked and line 6
of all Parts 11l with box F checked | 32 |

33 Enter the applicable passive activity credits allowed for 2011 (see instructions) 33

34 Carryforward of business credit to 2011. Enter the amount from line 5 of Part !l with box C checked
and line 6 of Part Ill with box G checked. See instructions for schedule to attach 34

35 Carryback of business credit from 2012. Enter the amount from line 5 of Part Il with box D checked
and line 6 of Part I} with box H checked (see instructions) 35

36 Add lines 30, 31, 33, 34, and 35 36

37 Enter the smaller of line 29 or line 36

38 Credit allowed for the current year. Add lines 28 and 37.
Report the amount from fine 38 (if smaller than the sum of Part |, line 6, and Part i, lines 25 and 36,
see instructions) as indicated below or on the applicable line of your return:
® |ndividuals. Form 1040, line 53, or Form 1040NR, line 50 1
® Corporations. Form 1120, Schedule J, Part |, line 5¢
® Estates and trusts. Form 1041, Schedule G, line 2b

31,
Form 3800 (2011)

114402
12-14-11
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Paj

Form 3800 (2011) THE YORK WZ R COMPANY 23-1242500 Page 3
_ T

General Business Credits or Eligible Smali Business Credits (see instructions)

Complete a separate Part lll for each box checked below. (see instructions)

A General Business Credit From a Non-Passive Activity E |:| Eligible Small Business Credit From a Non-Passive Activity

B I:l General Business Credit From a Passive Activity F |:| Eligible Small Business Credit From a Passive Activity

C D General Business Credit Carryforwards G L] Eligible Small Business Credit Carryforwards

D General Business Credit Carrybacks H L] Eligible Small Business Credit Carrybacks

1 If you are filing more than one Part |1l with box A, B, E, or F checked, complete and attach first an additional Part [li combining amounts from all

Parts Il with box A, B, E, or F checked. Check here if this is the consolidated Part Il

........................................................................ [ ]

] . (a) Description of credit ] (b) {c)
Note: On any line where the credit is from more than one source, a separate Part lil is If claiming the credit from a N . .
needed for each pass-through entity. pass-through entity, enter the EIN| Enter the appropriate amount
1a  Investment (Form 3468, Part Il only) (attach Form 3468) 1a 31.
b Reserved forfuture use . . ... . e 1b i e
¢ Increasing research activities (Form 6765) . . ic
d Low-income housing (Form 8586, Part | only) 1d
e Disabled access (Form 8826) (do not enter more than $5,000 in column (c) of Parts
Il with box A, B, E, or F checked, combined) ... e
f Renewable electricity, refined coal, and Indian coal production (Form 8835) if
g Indian employment (FOrm 8845) | ... 1g
b Orphandrug (Form 8820) | .. ... 1h
i Newmarkets (Form8874) . ... 1i
i Small employer pension plan startup costs (Form 8881) (do not enter more than
$500 in column {c) of Parts Il with box A, B, E, or F checked, combined) . . 1j
k Employer-provided child care facilities and services (Form8882) . . . . 1k
I Biodiesel and renewable diesel fuels (attach Form 8864) . 1
m Low sulfur diesel fuel production (Form 8896) im
n Distilled spirits (Form 8906) ... ... R n
o Nonconventional source fuel (Form 8907) . .. . . 1o
p Energy efficient home (Form 8908) . . 1p
q Energy efficient appliance (Form 8909) 1g
v Alternative motor vehicle (Form 8910) ir
s Alternative fuel vehicle refueling property (Form 8911) . ... ... 1s
t  Reserved forfuture Use it
u  Mine rescue team training (FOrm 8023) iu
v Agricultural chemicals security (Form 8931) (do not enter more than $2 million in
column (c) of Parts Il with box A, B, E, or F checked, combined) . .. ... ... v
w Employer differential wage payments (Form8932) . . . w
X Carbon dioxide sequestration (Form 8933) . . 1x
v Qualified plug-in electric drive motor vehicle (Form8936) . 1y
z Qualified plug-in electric vehicle (Form 8834, Partlonly) . . . . ... ... 1z
aa New hire retention (Form 5884-B) . . . 1aa
bb General credits from an electing large partnership (Schedule K-1 (Form 1065-B)) . | 1bb
2z
2  Add lines ta through 1zz and enter here _l 31.
3  Enter the amount from Form 8844 3
4a Investment (Form 3468, Part Ill) (attach Form3468) .. . ... ... 4a
b Work opportunity (Form 5884) 4b
¢ Alcohol and cellulosic biofuel fuels (Form 6478) 4c
d Low-ncome housing (Form 8586, Partll) . .. ... 4d
e Renewable electricity, refined coal, and Indian coal production (Form 8835) 4e
f Employer social security and Medicare taxes paid ‘on certain employee
tips (Form8846) e,
g Qualified railroad track maintenance (Form8900) . . . .
h Small employer health insurance premiums (Form 8941)
i  Reserved for future use
j  Reserved for future use
z Other . . ..
5  Add lines 4a through 4z and enter here . L
6 Addlines2,3,and5 .ol L 5 31.
12-14-11 Form 3800 (2011)
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SCHEDULE B Additional Information for

(Form 1120) Schedule M-3 Filers
. OMB No. 1545-0123
g:gér?ne'lgi;ngfe{hzeog?a)asury B> Attach to Form 1120.
Internal Revenue Service > See instructions on page 2.
Name Employer identification number (EIN)
THE YORK WATER COMPANY 23-1242500
1 Do the amounts reported on Schedule M-3 (Form 1120), Part Il, lines 9 or 10, column (d), reflect allocations Yes | No
to this corporation from a partnership of income, gain, loss, deduction, or credit that are disproportionate to
this corporation's capitat contribution to the partnership or its ratio for sharing other items of the partnership?

2 Atany time during the fax year, did the corporation sell, exchange, or transfer any interest in an intangible
asset to a related person as defined in section 267(h)?

3 Atany time during the tax year, did the corporation acquire any inferest in an intangible asset from a related
person as defined in section 267(b)?

4a During the tax year, did the corporation enter into a cost-sharing arrangement with any related foreign party
on whose behalf the corporation did not file Form 5471, Information Return of U.S. Persons With Respect To
Gertain Foreign Corporations?

o

At any time during the tax year, was the corporation a participant in a cost-sharing arrangement with any
related foreign party on whose behalf the corporation did not fite Form 54717

5 Atany time during the tax year, did the corporation make any change in accounting principle for financial
accounting purposes? See instructions for the definition of change in accounting principle

6 Atany time during the tax year, did the corporation make any change in a method of accounting for U.S.
income tax purposes?

7 Atany time during the tax year, did the corporation own any voluntary employees’ beneficiary association
(VEBA) trusts that were used to hold funds designated for employee benefits?

8 Atany time during the ax year, did the corporation use an allocation method for indirect costs capitalized to
self-constructed assets that varied from its financial method of accounting?

9 Atany time during the tax year, did the corporation treat for tax purposes indirect costs, as defined in
Regulations sections 1.263A-1(e)}(3)(ii)(F), (G), and (H), as mixed-service costs, as defined in Regulations
section 1.263A-1(e)(4)(ii)(C)?

10 Did the corporation, under section 118 or 362(c) and the related regulations, take a return filing position
characterizing any amount as a contribution to the capital of the corporation during the tax year by any
non-shareholders? Amounts so characterized may include, without limitation, incentives, inducements, money,
AN DT ODOIEY i oot e e et e ettt e s e eseeeintseeseeassiseeestesseeseseseen s seesi st eeti s ee s e enne s

For Paperwork Reduction Act Notice, see the Instructions for Form 1120. Schedule B (Form 1120) (Rev. 12-2009)

113731 05-01-11  JWA
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SCHEDULE M-3 Net Income (Loss) Reconciliation for Corporations OMB No. 1545-0123
(Form 1120) With Total Assets of $10 Million or More
Department of the Treasury » Attach to Form 1120 or 1120-C. 20 1 1
Internal Revenue Service P> See separate instructions.
Name of corporation (common parent, if consolidated return) Employer identification number
THE YORK WATER COMPANY 23-1242500
Check applicable box(es). (1) [ X | Non-consolidated return (2) !_I Consolidated return (Form 1120 only)
(3) [ Mixed 11201L/PC group (4) [ Dormant subsidiaries schedule attached
Partl  Financial Information and Net Income (Loss) Reconciliation (see instructions)

1a Did the corporation file SEC Form 10-K for its income statement period ending with or within this tax year?
Yes. Skip lines 1b and 1c and complete lines 2a through 11 with respect to that SEC Form 10-K.
1 No. Go to fine 1b. See instructions if multiple non-fax-basis income statements are prepared.
b Did the corporation prepare a certified audited non-tax-basis income statement for that period?
|:] Yes. Skip line 1c and complete lines 2a through 11 with respect to that income statement.
(1 No. Go to line 1c.
¢ Did the corporation prepare a non-iax-basis income statement for that period?
L1 Yes. Complete lines 2a through 11 with respect to that income statement.
D No. Skip lines 2a through 3c and enter the corporation’s net income {loss) per its books and records on line 4a.
2a Enter the income statement period: Beginning 01 /01 /2011 Ending 12/31/2011
b Has the corporation's incomé statement been restated for the income statement period on line 2a?
[ Yes. (1 "Yes," attach an explanation and the amount of each item restated.)
No.
¢ Has the corporation's income statement been restated for any of the five income statement periods preceding the period on line 2a?
L1 Yes. (If "Yes," attach an explanation and the amount of each item restated.)
No.
3a Is any of the corporation's voting common stock publicly traded?
Yes. . -
1 No. 1f"No," go to line 4a. '
b Enter the symbol of the corporation's primary U.S. publicly fraded voting commonstock Ilro | R IW ] J
¢ Enter the nine-digit GUSIP number of the corporation's primary publicly traded voting
common stock [9[8]7[1][8[4]1]0]8]

4 a Worldwide consolidated net income (loss) from income statement source identified in Part |, lined .
b Indicate accounting standard used for line 4a (see instructions): (1) GAAP (2) [_1IFRS
) [_Istatutory (4) [_ITax-basis  (5) [__] Other (specify)
5a Netincome from nonincludible foreign entities (attach schedUle)
b Net loss from nonincludible foreign entities (attach schedule and enter as a positive amount)
6a Netincome from nonincludible U.S. entities (attach schedule)
b Net loss from nonincludible U.S. entities (attach schedule and enter as a positive amount)
7 a Net income (loss) of other includible foreign disregarded entities (attach schedule)
b Net income {loss) of other includible U.S. disregarded entities (attach schedule)
¢ Netincome (loss) of other includible entities (aftach SChedUle)
8 Adjustment to eliminations of transactions between includible entities and nonincludible entities (attach sch.) ... ... .. 8
9 Adjustment o reconcile income statement period to tax year (attach schedule) ]
10 a Intercompany dividend adjustments to reconcile to line 11 (attach schedule)
b Other statutory accounting adjusiments to reconcile to line 11 (attach schedule) 10b

¢ Other adjustments 1o reconcile to amount on line 11 (attach schedule) 10¢
11 HNetincome (loss) per income statement of includible corporations. Combine lines 4 through 10 ... e 11 9,084,145,
Note. Part |, line 11, must equal the amount on Part Il line 30, column (a), and Schedule M-2, line 2.
12 Enter the total amount (not just the corporation’s share) of the assets and liabilities of all entities included or removed on the following lines.
Total Assets Total Liabilities

274,218,820, 178,953,587,

9,084,145,

a Inciuded on Part |, line 4
b Removed on Part|, line 5
¢ Removed on Part |, line 6
d Included on Part |, line 7
JWA For Paperwork Reduction Act Notice, see the Instructions for Form 1120. Schedule M-3 (Form 1120) 2011

113321/ 12-20-11,
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Schedule M-3 (Form 1120) 2011 Page 2

Name of corporation {common parent, if consolidated return) Employer identification number
THE YORK WATER COMPANY 23-1242500

Check applicable box{es): (1) U Consolidated group (2) Ll Parent corp (3) l_l Consolidated eliminations (4) L_J Subsidiary corp (5) !_! Mixed 1120/L/PC group

Check if a sub-consolidated: (6) 1120 group (7) l:l 1120 efiminations

Name of subsidiary (if consolidated return) El'ﬂp IOYET identification number

Partll Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With
Taxable income per Return (see instructions)

income (Loss) ltems {a) (b) () {d)
! Income (Loss) per Temporary Permanent Income {L«
(Attach schedules for lines 1 through 11) Income Statement Difference Difference Tax é?eciﬁ?%per

Income (loss) from equity method foreign
1 corporations

3 Subpart F, QEF, and similar inc inclusions

4 Section 78 gross-up

5 Gross foreign distributions previously taxed
Income (loss) from equity method U.S.

6 corporations .. L
U.S. dividends not eliminated in tax

7 consolidation 1 5 ’ 3 O 6 °

8 Minority interest for includible corporations

9 Income (toss) from U.S. parinerships

10 tncome (toss) from foreign partnerships

11 Income (loss) from other pass-through entities .

12 ltems relating to reportable fransactions (attach
details)

13 Interest income (attach Form 8916-A) . .. ... 95,275. -95,219. 56,
14 Total accrual to cash adjustment ...
18 Hedging transactions ... ...
16 Mark-to-market income (loss) ... ..
17 Cost of goods sold (attach Form 8916-A) .. ( ) ( )

18 sale versus lease (for sellers and/or lessors)

19 Section 481(a) adjustments
20 Unearned/deferred revenue

Income recognition from long-
21 term contracts

29 Original issue discount and
other imputed interest . ...

23a Income statement gain/loss on sale, exchange,
abandonment, worthlessness, or other disposition of
assets other than inventory and pass-through entities
b Gross capital gains from Schedule D, excluding
amounts from pass-through entites . -
¢ Gross capital losses from Schedule D, excluding
amounts from pass-through entities, abandonment
losses, and worthless stock losses ..
d Net gain/loss reported on Form 4797, line 17,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock losses
& Abandonment losses

{ Other gain/loss on disposition of assets other than inventory
Capitat loss limitation and

24 carryforward used ... ’_ e & i H:;

25 Otherincome (loss) items with differences (attach sch) STMTl 7 39 14 203. -39 ’ 203.

26 Total income {loss) items. Combine lines 1 through 25 149,784, -134,422. 15,362.
27 Total expense/deduction items (from Part lll, line 38) -24236790.] -6,259,680.] 1,310,571., -29185899.
28 Other items with no differences . STMT 18 | 33,171,151.} e 33,171,151.
292 yiveg groups, see instructions. All others, combine fines 26 through 28 .. ... 9 ’ 08 4 r 1 45 = ! 259 ! 6 80. 1 s 176 ’ 14 9. 4 I 000 I 614.

b PC insurance subgroup reconciliation totals

¢ Life insurance subgroup reconciliation totals .

30 Reconciliation totals. Combine lines 29a through 29¢ 9,084,145.] -6,259,680.| 1,176,149.f 4,000,614.
Note. Line 30, column (a), must equal the amount on Part |, line 11, and column (d) must equal Form 1120, page 1, line 28.

JWA Schedule M-3 (Form 1120) 2011

113322
12-20-11
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Schedule M-3 (Form 1120) 2011 Page 3

Name of corporation (common parent, if consolidated return) Employer identification number
THE YORK WATER COMPANY 23-1242500

Check applicable box{es): (1) l_l Consolidated group (2) L_} Parent corp (3) I_, Consolidated eliminations (4) u Subsidiary corp (5) ‘___' Mixed 1120/L/PC group

Check if a sub-consolidated: (6) D 1120 group (7) D 1120 eliminations

Name of subsidiary (if consolidated return) Employer identification number

Reconciliation of Net Income (Loss) per income Statement of Includible Corporations With Taxable
income per Return - Expense/Deduction Items (see instructions)

: (a) : (D) 5 (3 Ded (a)
. Xpense per emporary ermanent eduction per
Expense/Deduction ltems lncorr?e Statement Difference Difference Tax Retur[;
1 U.S. currentincome tax expense 1,356,694, -1,356,694.
2 U.S. deferred income tax expense 3,291,101.] -3,291,101. : S
3 State and local current income tax expense 628,956, 628,956.
4 State and local deferred income tax expense -62,901. 62,901. .
5 Foreign current income tax expense (other than

foreign withholding taxes) . . ...
6 Foreign deferred income tax expense .
7 Foreign withholding taxes .
8 Interest expense (attach Form 8916-A) 5,155,057. 5,155,057.

9 Stock optionexpense .

16 Other equity-based compensation
11 Meals and entertainment STMT 20 6,313. -2,006. 4,307.
12 Finesand penalties
13 Juggrpeg?ts, dart'nages, awards,

and similar Costs .. i e

14 Parachute payments

i Compensation with section
5 T62(m) NmRAtON  ..........ooeeoeoeeoee e

16 Pension and profit-sharing ... 1,931,297, 1,931,297.
17 Other post-retirement benefits STMT 21 -16,075. -16,075.
18 Deferred compensation STMT 22 248,742, -347,278. -08,536.
19 Charitable contribution of cash and tangible

property ... STMT 23 579,850. 579,850.

20 Charitable contribution of intangible property

21 o ooyt o -97,872. -97,872.
22 Domestic production activities deduction 337,192. 337,192,

23 Current year acquisition or reorganization
investment bankingfees ...
24 Current year acquisition or reorganization legal and
accountingfees ...

2 Current year acquisition/
5 reorganization other costs

26 Amortization/impairment of goodwill
27 Amortization of acquisition, reorganization, and
start-upcosts

28 e ant witeae .. - STMT 24 178,339. -94,335. 84,004.
29 Section 198 environmental
remediation costs ... ...

31 Depreciation 4,970,081.; 9,373,153. 14,343,234,
32 Bad debt expense 480,807. -88,681. 392,126.
33 Corporate owned life insurance gremiums STMT26 264 7 8 6 1 ° _264 7 861 °

Purchase versus lease
o4& (for purchasers and/or iessees)

{attach scheduls) STMT 27 5,207,593. 758,968. -24,202.1 5,942,359,

38 Total expense/deduction items. Combine lines 1 through

37. Enter here and on Part i}, line 27, reporting positive amounts

as negative and negative amounts as positive  .................. 24,236,7900 6,259,680e “‘1,310,571. 29,185,899.
JWA Schedule M-3 (Form 1120) 2011
113323
12-20-11
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Fom  1425-E

(December 2011)

Department of the Treasury
Internaj Revenue Service

Compensation of Officers

B> Attach to Form 1120, 1120-C, 1120-F, 1120-RIC.
P> Sce separate instructions

OMB No. 1545-2225

Name Employer Identification number
THE YORK WATER COMPANY 23-1242500
Note. Compiete Form 1125-E only if total receipts are $500,000 or more. See instructions for definition of total receipts.
WSy | Bt [ T Tont T g on
1JEFFREY R. HINES 144-42-2122| 100% .31% 266,107,
JOSEPH T. HAND 074-62-1232| 100% .05% 137,094.
KATHLEEN M. MILLER 173-52-4350| 100% .03% 149,694,
VERNON L. BRACEY 155-52-8616| 100% .00% 108,000.
BRUCE C. MCINTOSH 183-44-7521] 100% .03% 116,863.
MARK S. SNYDER 180-62-9743] 100% 00% 99,660.
JOHN H. STRINE 202-48-2813] 100% .03% 110,757,
2 Total compensation of officers 2 988,175,
3 Compensation of officers claimed on Form 1125-Aorelsewhere onreturn 3
4 Subtract line 3 from line 2. Enter the result here and on Form 1120, page 1, line 12 or the
appropriate line of your tax refurn ... 4 988,175.

For Paperwork Reduction Act Notice, see separate instructions.

124451 01-19-12
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o 2220 Underpay .ent of Estimated Tax by Co._ orations oo

Depart f the T B> See separate instructions.

Infgrira:n;:\:;ue?&‘:efliacseury B> Attach to the corporation’s tax return. 201 1

Name Employer identification number
THE YORK WATER COMPANY 23-1242500

Note: Generally, the corporation is not required to file Form 2220 (see Part |l below for exceptions) because the IRS will figure any penalty owed and bill the
corporation. However, the corporation may still use Form 2220 to figure the penalty. If so, enter the amount from page 2, line 38 on the estimated tax
penalty line of the corporation's income tax return, but do notattach Form 2220.

Required Annual Payment

1 Total tax (see instructions)

....................................................................................................................................... 111,356,535,

2 a Personal holding company fax (Schedule PH (Form 1120), fine 26) included online 1 .. 23
b Look-back interest included on line 1 under section 460(b)(2) for completed long-term
contracts or section 167(g) for depreciation under the income forecast method . . .. 2b
¢ Credit for federal tax paid on fuels (see instructions) ) 2¢
d Total. Add lines 2a throUGN 20 2d
3 Subiract line 2d from line 1. If the result is less than $500, do not complete or file this form. The corporation
Q088 N0 OWE t18 PMAIY o oo 3] 1,356,535,
4 Enter the tax shown on the corporation's 2010 income tax return (see instructions). Caution; If the tax is zere
or the tax year was for Jess than 12 months, skip this line and enter the amountfrom line 3online5 4 | 1,847,907.

5 Required annual payment. Enter the smaller of line 3 or line 4. If the corporation is required to skip line 4,
BNter te AMOUNE IO NG B e 5 | 1,356,535.

L ll| Reasons for Filing - Check the boxes below that apply. If any boxes are checked, the corporation mustfile Form 2220
even if it does not owe a penalty (see instructions).

6 L1 The corporation is using the adjusted seasonal instaliment method.

7 The corporation is using the annualized income instaliment method.

8 The corporation is a "large corporation” figuring its first required installment based on the prior year's tax.
“Part lll | Figuring the Underpayment

(a) (b) c) {d)

9 Instaliment due dates. Enter in columns (e_al) through
R e
Corporations t yegr o 1 months ofthe 9104/18/2011 [06/15/2011 09/15/2011 [12/15/2011

10 Required instaliments. If the box on line 6 and/or line 7
above is checked, enter the amounts from Sch A, line 38. If
the box on line 8 (but not 6 or 7) is checked, see instructions
for the amounts to enter. If none of these boxes are checked,
enter 25% of line 5 above in each column. 10 215,259, 215,259. 245,983, 680,034.

11 Estimated tax paid or credited for each period (see
instructions). For column (a) only, enter the amount

from line 11 on line 15 | ‘681‘,;96. 787,684,

Complete lines 12 through 18 of one column before
going to the next column.
12 Enter amount, if any, from line 18 of the preceding column
13 Addlines 11and 12

14 Add amounts on lines 16 and 17 of the preceding column

15 Subiract line 14 from line 13. If zero or less, enter -0- Bl 681,196 465,937. 250,678. 792,379.

465,937. 250,678. 4,695.
465,937. 250,678, 792,379.

16 If the amount on line 15 is zero, subtract line 13 from line o
14. Otherwise, enter -0- 16

17 Underpayment. If line 15 is less than or equal to line 10,
subtract line 15 from fine 10. Then go to line 12 of the next
column. Otherwise, gotoine 18 . ... 17
18 Overpayment. If line 10 is less than fine 15, subiract line 10
from line 15. Then go to line 12 of the next column ... 18 465,937. 250,678.
Go to Part IV on page 2 to figure the penalty. Do not go to Part IV if there are no entries on line 17 - no penalty is owed.

JWA  For Paperwork Reduction Act Notice, see separate instructions. Form 2220 (2011)

112801
12-03-11
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THE YORK WATER COMPANY 23-1242500

Form 2220 (2011) Page 2
' t IV | Figuring the Penalty
{a) (b) {c) {d)
19 Enter the date of payment or the 15th day of the 3rd month
after the close of the tax year, whichever is earlier (see
instructions). (Form 990-PF and Form 990-T filers: Use 5th
month instead of 3rd month.) 19
20 Number of days from due date of instaliment on line 8 to the
date shown on line 18 20
21 Number of days on line 20 after 4/15/2011 and before 7/1/2011 . 21
22 Underpayment on line 17 x Number of dayson line 21 x 4% | 22 $ $ $ $
— 3%
23 Number of days on line 20 after 06/30/2011 and before 10/1/2011 23
24 Underpayment on line 17 x Number of days on fine 23 x 4% 24 $ $ $ $
— 35 T
25 Number of days on line 20 after 9/30/2011 and before 1/1/2012 | 25
26 Underpayment on fine 17 x Number of days on line 25 x 3% 26 $ $ $ $
35
27 Number of days on line 20 after 12/31/2011 and before 4/1/2012 | 27
28 Underpayment on fine 17 x Nurnber of days on line 27 x 3% 28 $ $ $ $
35
29  Number of days on line 20 after 3/31/2012 and before 7/1/2012 29
30 Underpayment on fine 17 x Number of days on line 28 x*% 30 $ $ $ $
366
31 Number of days on line 20 after 6/30/2012 and before 10/01/2012 | 31
32 Underpayment on line 17 x Number of days on line 31x*% . 32 $ $ $ $
— 36
33 Number of days on fine 20 after 9/30/2012 and before 1/1/2013 | 33
34 Underpayment on line 17 x Number of dayson line 33 x ‘% .. ... 34 $ $ $ $
36
35 Number of days on line 20 after 12/31/2012 and before 2/16/2013 ___ | 35
36 Underpayment on line 17 x Number of days on line 35 x*% ... 36 $ $ $ $
35
37 Addlines 22, 24,26,28,30,32,34,and 86 ... 371% $ $ $
38 Penalty. Add columns (a) through {d) of line 37. Enter the total here and on Form 1120; line 33;
or the comparable line for other INCOME TaX TBIUINS ... .. i e et scie e 381§ 0.
* Use the penalty interest rate for each calendar quarter, which the IRS will determine during the first month in the preceding quarter.
These rates are published quarterly in an IRS News Release and in a revenue ruling in the Internal Revenue Bulletin. To obtain this
information on the Internet, access the IRS website at www.irs.gov. You can also call 1-800-829-4933 to get interest rate information.
JWA Form 2220(2011)

112802
12-06-11
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THE YORK WZ R COMPANY
Adjusted Seasonal Installment Method and Annualized Income Installment Methed (see instructions)

Form 22

20 (2011)
Sch e

23-1242500 Page 3

Form 11208 filers: For lines 1, 2, 3, and 21, below, "taxable income" refers to excess net passive income or the amount on which tax is

imposed under section 1374(a), whichever applies.

Part | - Adjusted Seasonal Installment Method (Caution: Use this method only if the base period percentage for

any 6 consecutive months is at least 70%. See instructions.) (a) (b) {c) {d)
First3 First5 First8 First 11
1 Enter taxable income for the following periods: months months months months
aTaxyear beginningin 2008 .. ... 1a
bTax year beginningin 2009 . 1b
cTaxyear beginning in 2010 . .. ic
2 Enter taxable income for each period for the tax year beginning in
2011. {see instructions for the treatment of extracrdinary items). 2
First 4 First6 First9 )
3 Enter taxable income for the following periods: months months months Entire year
aTaxyear beginningin2008 . 3a
bTax vear beginningin2009 . ... ... 3b
cTaxyear beginningin2010 ... ... 3¢
4 Divide the amount in each column on line 1a by the
amountincolumn (d)onlineda . ... 4
5 Divide the amount in each column on line 1b by the
amountin column (dyonline3b ... 5
6 Divide the amount in each column on fine ic by the
amountin column (d)online3¢c ... 6
7 Addlines4through6 . . 7
8 Divideline 7 by 3.0 8
9aDivideline 2byline 8 9a
bExtraordinary items (see instructions) ... ... Sh
cAddlinesQaand9b . 9¢
10 Figure the tax on the amt on In 9¢ using the instr for Form
1120, Sch J, In 2 (or comparable In of corp’s return) 10
11aDivide the amount in columns (a) through (c) on line 3a
by the amount in column (dyonline3a . ... ... 11a
b Divide the amount in columns (a) through (c) on line 3b
by the amount in column (d)on line3b ... 1ib
¢ Divide the amount in columns (a) through (c) on line 3¢
by the amount in column (dyonline3c . ... ... 11¢
12 Add lines 11a though 11¢c 12
13 Divideline 12by3.0 ... 13
14 Multiply the amount in columns (a) through (c) of line 10
by columns (a) through (c) of ine 13. In column (d), enter
the amount from fine 10, column(d) ... 14
15 Enter any alternative minimum tax for each payment
period (see instructions) 15
16 Enter any other taxes for each payment period (see instr) 16
17 Addlines 1dthrough16 . . . ... i7
18 For each period, enter the same type of credits as allowed
on Form 2220, lines 1and 2¢ (see instructions) ... 18
19 Totaltax after credits. Subtract line 18 from line 17. If
zero orless, enter-0- ... e 19

TT2827
12-03-11 JWA

07550808 757320 1032539

2011.04010 THE YORK WATER COMPANY

18

Form 2220 (2011)

10325391



THE YORK WATER COMPANY 23-1242500
Form 2220 (2011) Page 4

Part il - Annualized Income Instaliment Method

6) NG © @
Fist 3 First 3 Fist 6 Fist 9
20 Annualization periods (see instructions) 20 months months months months

21 Enter taxable income for each annualization period (see

instructions for the treatment of extraordinary items) | 21 633,114, 633,114.| 1,326,472.| 3,240,178.

22 Annualization amounts (see instructions) 22 4 4.0 2.000000 1.333330
23aAnnualizedtaxabIeincome.Multiplylinez1‘by|ine22 123a| 2,532,456.] 2,532,456.} 2,652,944, 4,320,227.
b Extraordinary items (see instructions) ... 23b
cAddlines23aand23b 23¢| 2,532,456.] 2,532,456.| 2,652,944.] 4,320,227.

24 Figure the tax on the amount on line 23c using the
instructions for Form 1120, Schedule J, line 2

(or comparable line of corporation’s return) 24 861,035, 861,035. 902,001.} 1,468,877.
25 Enter any alternative minimum fax for each payment
period (see instructions) . 25

26 Enter any other faxes for each payment period (see instr) 26

27 Totaltax. Add lines 24 through 26 27 861,035. 861,035. 902,001. 1,468,877,
28 For each period, enter the same type of credits as allowed
on Form 2220, lines 1and 2c (see instructions) 28
29 Total tax after credits. Subtract fine 28 from line 27. If
zeroor less, enter-0- 29 861,035. 861,035. 902,001.] 1,468,877.
30 Applicable percentage ... 30 25% 50% 75% 100%
31 Multiply fine 29 by fine 30 ... 31 215,259. 430,518. 676,501.] 1,468,877.
Part ill - Required Installments
Note: Gomplete lines 32 through 38 of one column before st 2nd 3rd 4th
completing the next column. installment instaliment installment instaliment

32 Ifonly Part t or Part I1.is completed, enter the amount in
gach column from line 19 or line 31. If both parts are
completed, enter the smaller of the amounts in each

column from line 19 orline31 32 215,259. 430,518. 676,501.{ 1,468,877.
33 Add the amounts in all preceding columns of line 38
(seeinstructions) .
34 Adjusted seasonal or annualized income instaliments.
Subtract line 33 from line 32. if zero or less, enter -0- | 34 215,259, 215,259. 245,983, 792,376.
35 Enter 25% of line 5 on page 1 of Form 2220 in each

column. Note: "Large corporations,” see the instructions

215,259. 430,518, 676,501.

forline 10 forthe amounts toenter 35 339,134, 339,134, 339,133, 339,134,
36 Subtract line 38 of the preceding column from line 37 of

the preceding column 36 123,875, 247,750. 340,900.
37 Addlines35and36 ... 37 339,134. 463,009. 586,883. 680,034.

38 Regquired instaliments. Enter the smaller of line 34 or

line 37 here and on page 1 of Form 2220, line 10
(566 INSIUCHONS) ..o, 38 215,259, 215,259, 245,983. 680,034.
Form 2220 (2011)

JWA
112822
12-03-11
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Form

Department of the Treasury

Internal

3468 Investment Credit

P See separate insiructions.
Revenue Service (99) P Attach to your tax return.

OMB No. 1545-0155

2011

Attachment
Sequence No. 174

Name({s) shown on return

THE YORK WATER COMPANY

Identifying number

23-1242500

Information Regarding the Election To Treat the Lessee as the Purchaser of Investment Credit Property

If you are claiming the investment credit as a lessee based on a section 48(d) (as in effect on November 4, 1990) election, provide the following

information. If you acquired more than one property as a lessee, attach a statement showing the information below.

1 Name of lessor
2 Address of lessor
3 Description of property

4 Amount for which you were treated as having acquired the property

............................................................... B3

-Part 1l Qualifying Advanced Coal Project Credit, Qualifying Gasification Project Credit, Qualifying Advanced

Energy Project Credit, and Qualifying Therapeutic Discovery Project Credit

5
a

a Check this box if you are electing under section 47(d)(5) to take your qualified rehabilitation expenditures into
account for the tax year in which paid (or, for self-rehabilitated property, when capitalized). See instructions.
Note. This election applies to the current tax year and to all later tax years. You may not revoke this ,
election without IRS CONSent 1]
b Enter the dates on which the 24- or 60-month measuring period begins
and ends )
¢ Enter the adjusted basis of the building as of the beginning date above
(or the first day of your holding period, if later) ... . $
d Enter the amount of the qualified rehabilitation expenditures incurred, or
treated as incurred, during the period on line 11b above . $
Enter the amount of qualified rehabilitation expenditures and multiply by the percentage shown:
e Pre-1936 buildings located in the Gulf Opportunity Zone $ x 13% (.13)
f Pre-1936 buildings affected by a Midwestern disaster . ... $ x13% (.13)] 11f
g Other pre-1936 bUildings $ x10% (.10)| 11g
h Certified historic structures located in the Gulf Opportunity Zone ... $ x 26% (.26)| 11h
114041

Qualifying advanced coal project credit (see instructions):

Qualified investment in integrated gasification combined cycle property

placed in service during the tax year for projects described in

section 48A)3)B)() $ x20% (20) | 5a |

Qualified investment in advanced coal-based generation technology property
placed in service during the tax year for projects described in
section 48A(d)(3)(B)(i) $ x 15% (.15) l 5b I

Quialified investment in advanced coal-based generation technology property
placed in service during the tax year for projects described in
section 48A(d)(3)(B)fii) $ x30% (30) | 5c |

Total. Add lines 5a, 5b, and 5¢
Qualifying gasification project credit (see instructions):

Qualified investment in qualified gasification property placed in service
during the tax year for which credits were allocated or reallocated after
October 3, 2008, and that includes equipment that separates and

sequesters at least 75% of the project’s carbon

dioxide emissions ... $ x 30% (.30) | 6a l
Qualified investment in property other than in a above placed in
service during the tax year $ x 20% (.20) ! 6b | i
Total. Addlines 62 and BD e 6¢c
Qualifying advanced energy project credit (see instructions): i
Qualified investment in advanced energy project property placed in service during the tax year $ x 30% (.30) 7
Qualifying therapeutic discovery project credit (see instructions}):
Qualified investment in a qualifying therapeutic discovery project . $ x 50% (.50) 8
Enter the applicable unused investment credit from cooperatives (see instructions) ... . 9
dd lines 5d, 6¢, 7, 8, and 9. Report this amount on Form 3800, line 1a 10 31.

Il Rehabilitation Credit and Energy Credit

Rehabilitation credit (see instructions for requirements that must be met):

12-25-11  LHA For Paperwork Reduction Act Notice, see separate instructions.

07550808 757320 1032539
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Form 3468 (2011) THE YORK WATEF OMPANY 23-1242500 Page 2
‘Part il Rehabilitation Credit and Energy Credit (continued)
i Certified historic structures affected by a Midwestern disaster $ X 26% (.26)} 11i

j Other certified historic structures $ x 20% (.20) j

For properties identified on lines 11h, 11i, or 11}, complete lines 11k and 111I.
k Enter the assigned NPS project number or the pass-through entity’s
employer identification number {see instructions)

I Enter the date that the NPS approved the Request for Certification
of Completed Work (see instructions)

m Rehabilitation credit from an electing large partnership (Schedule K-1 (Form 1065-B)}, box 9) 1im

12  Energy credit:
a Basis of property using geothermal energy or solar energy (acquired before January 1, 2008, and the
basis attributable to construction, reconstruction, or erection by the taxpayer before January 1, 2006) i
placed in service during the tax year (see instructions) $ x10% (.10} | 12a

b Basis of property using solar illumination or solar energy placed in service during the tax year that was
acquired after December 31, 2005, and the basis atiributable to construction, reconstruction, or erection
by the taxpayer after December 31, 2005 (see instructions) $ x 30% (.30) | 12b

Qualified fuel cell property (see instructions):

¢ Basis of property placed in service during the tax year that was acquired after December 31, 2005, and
before October 4, 2008, and the basis attributable to construction, reconstruction, or erection by the o
taxpayer after December 31, 2005, and before October 4, 2008 $ x 30% (.30) | 12¢c

d Applicable kilowatt capacity of property on line 12c (see instructions) . B x$1,000 | 12d
e Enter the lesser of line 12¢ or line 12d 12e

T Basis of property placed in service during the tax year that was acquired after October 3, 2008, and
the basis attributable to construction, reconstruction, or erection by the taxpayer after October 3,

2008 e $ x30% (.30)
g Applicable kilowatt capacity of property on line 12f (see instructions) . | 2 x $3,000 |12g
h Enter the lesser of line 12f or line 12g 12h

Qualified microturbine property (see instructions):
i Basis of property placed in service during the tax year that was acquired after December 31, 2005, and
the basis attributable to construction, reconstruction, or erection by the taxpayer after December 31,

200 e $ x10% (.10)
i Kilowatt capacity of property on line 12i » x $200 12j
Kk Enterthe lesser 0f HNE 121 OF HNE T21 o e ettt ettt eeses e eessetsseecieneseeens 12K

Form 3468 (2011)

114042
12-29-11
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Form3468 2011) THE YORK WATEF OMPANY

23-1242500 Page 3

Partlil_Rehabilitation Credit and Energy Credit (continued)

Combined heat and power system property (see instructions):

Caution. You cannot claim this credit if the electrical capacity of the property is more than 50

megawatts or 67,000 horsepower.
| Basis of property placed in service during the tax year that was acquired after October 3, 2008,

and the basis attributable to construction, reconstruction, or erection by the taxpayer after .

October 3, 2008 $ x10% (.10) | 121
m If the electrical capacity of the property is measured in:

® Megawatts, divide 15 by the megawatt capacity. Enter 1.0 if the capacity is 15 megawatts or

less.

@ Horsepower, divide 20,000 by the horsepower. Enter 1.0 if the capacity is 20,000 horsepower or

O S  eeeeeeeeee 12m
n Multiply line 12Eby ine T2m e 12n

Qualified small wind energy property (see instructions):
o Basis of property placed in service during the tax year that was acquired after October 3, 2008, and

before January 1, 2009, and the basis atiributable to the construction, reconstruction, or erection

by the taxpayer after October 3, 2008, and before January 1,2009 _ $ x 30% (.30) | 120
p Enterthe smaller of line 120 or $4,000 12p
q Basis of property placed in service during the tax year that was acquired after December 31, 2008, and

the basis attributable to construction, reconstruction, or erection by the taxpayer after December 31,

2008 e $ x30% (.30) | 12q

Geothermal heat pump systems (see instructions):
r Basis of property placed in service during the tax year that was acquired after October 3, 2008, and

the basis attributable to construction, reconstruction, or erection by the taxpayer after October 3,

2008 e $ x10% (10) | 12r

Qualified investment credit facility property (see instructions):

s Basis of property placed in service during the taxyear $ x 30% (.30) | 12s
13 Enter the applicable unused investment credit from cooperatives (see instructions) . . 13
14 Add lines 11e through 11j, 11m, 12a, 12b, 12e, 12h, 12k, 12n, 12p, 12q, 12r, 125, and 13. Report

this amount on Form 3800, line4a .. e iereeehiheihiiifiiiiiceresiii:iiieiiiiiiiiisesisisicis 14
Form 3468 (2011)
114043
12-29-11
22
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4562 Uepreciation and Amortization

OMB No. 1545-0172

o 20 l l
{Including Information on Listed Property) OTHER

Department of the Treasury . . Attachment

Internal Revenue Service  (99) P See separate instructions. B Attach to your tax return. Sequence No. 179

Name(s) shown on return

Business or activity to which this form relates

Identifying number

THE YORK WATER COMPANY OTHER DEPRECIATION 23-1242500
v 21| Election To Expense Certain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part |,
1 Maximum amount (S€e INStUCHONS) 1 500,000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in limitation 3 2,000 ,000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. |t married filing separately, see instructions ... ... .............. 5
6 (a) Description of property {b) Cost {business use only) (c) Elected cost
7 Listed property. Enter the amount from ine 29 7
8 Total elected cost of section 179 property. Add amounts in column (¢}, ines6and7 . 8
9 Tentative deduction. Enter the smaller of lIne 5 or ine 8 . 9
10 Carryover of disallowed deduction from line 13 of your 2010 Form 4562 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line5 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter morethanfine 11 ... ... ... 12
13 Carryover of disallowed deduction to 2012. Add lines 9 and 10, less line 12 ............ Pl 13 |
Note Do not use Part Il or Part il below for listed property. Instead, use Part V.
14 Special depreciation allowance for qualified property (other than listed property) placed in service dunng
thetaxyear 14 7,943,393.
15 Property subject to section 168(f)(1) election 15
16_Other depreciation (NOdiNg ACRS) oo 16 769,293,

MACRS Depreciation (Do not include listed property.) (See instructions.)

Section A

17

18 I you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here

MAGCRS deductions for assets placed in service in tax years beginning before 2011

7] 5,609,766,

Section B - Assets Placed in Service During 2011 Tax Year Using the General Deprematlon System

(b) Month and (c) Basis for depreciation
(a) Classification of property year placed {business/investment use (@ Reqovery {e) Convention | {f) Method (g) Depreciation deduction
in service only - see instructions) period
19a  3-year property 213,246 . 3 SL  ISL 12,125.
b 5-year property 6 ’ 379.] 5 HY 200DB l, 276 N
¢ 7-year property 864.] 7 HY 200DB 123.
d 10-year property
e 15-year property
f 20-year property
g  25-year property - 255,232, 25 yrs, HY S/L 5,185.
b Residential rental property 08,11 5,678.] 275yrs. MM S/L 77.
/ 275 yrs. MM S/L
] o SBE SITATEMENT 29 39 yrs. MM S/L 1,996.
i Nonresidential real property
/ . MM S/L
Section C - Assets Placed in Service During 2011 Tax Year Using the Alternative Depreciation System
20a  Class life ' S/L
b 12-year e 12 yrs. S/L
¢ 40-year / 40 yrs. MM S/L
21 Listed property. Enter amount from ine 28 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g}, and line 21.
Enter here and on the appropriate lines of your return. Partnerships and S corporations -see instr. .................... 22 14 ;343 ’ 234.

23

For assets shown above and placed in service during the current year, enter the

portion of the basis attributable to section 263A costs 23

}71(.522?.111 LHA For Paperwork Reduction Act Notice, see separate instructions.
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Form 4562 (2011) THE Y( | WATER COMPANY 23-1242500 page2

Part Listed Property (Include automobiles, certain other vehicles, certain computers, and property used for entertainment, recreation, or
amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns (a)
through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other information (Caution: See the instructions for limits for passenger automobiles.)

24a Do you have evidence to support the business/investment use claimed? || Yes L | No | 24b If "Yes," is the evidence written? L Jves ] No
(a) é)g%e BU(S?%ESS/ (d) Basis for z(jizareciaﬁon (@) l9) (h) . Ele((:it)ed
(Rvides et phoedin | miestmert | il | eosinessisiman Moerod” | comoots | Doetueton” seion 17
25 Special depreciation allowance for qualified listed property placed in service during the tax year and e
used more than 50% in a qualified bUSINESS USe ... ... 25
26 Property used more than 50% in a qualified business use:
%
%
I %
27 Property used 50% or less in a qualified business use:
% S/L. -
% S/L -
s % S/L -
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 . 28
29 Add amounts in column (i), line 26. Enter here and on N 7, PAgE 1 ... ... i 29

Section B - information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.
If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for
those vehicles.

(a) (b) (c) (d) (e) ()
30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (do not include commuting miles)

31 Total commuting miles driven during the year

32 Total other personal {(noncommuting) miles
ANVeI
33 Total miles driven during the year.
Addlines 30 through 32 . ... ... ...
34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
during off-duty hours?
35 Was the vehicle used primarily by a more
than 5% owner or related person?
36 Is another vehicle available for personal
use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons.
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes | No
employees?

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% ormoreowners
39 Do you treat all use of vehicles by employees as personal use?

40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?

41 Do you meet the requirements concerning qualified automobile demonstration use?
lote: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles.
| Amortization

(a) (b) () (d) () (f)
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period or percentage for this year

42 Amortization of costs that begins during your 2011 {ax year:

43 Amortization of costs that began before your 2011 tax year

.............................................................................. 43 84,004.
44 Total. Add amounts in column (f). See the instructions for where toreport 44 84,004.
116252 11-18-11 Form 4562 (2011)
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. OMB No. 1545-1984
Form 89 03

o i 2010 Domestic Production Activities Deduction

Department of the Treasury H i Attachment
Internal Revento Serie B> Attach to your tax return. B> See separate instructions. Seaquone No. 143

Name(s) as shown on return identifying number
THE YORK WATER COMPANY 23-1242500
Note. Do not complete column (a}, unless you have oil-related production activities. (a) (b)
Enter amounts for all activities in column (b}, including oil-related production activities. {Oil-related production activities All activities
1 Domestic production gross receipts DPGR) 1 14,334,010.
2 Allocable cost of goods sold. If you are using the small business simplified
overallmethod, skiplines2and3 ... 2
3 Enter deductions and losses allocable to DPGR (see instructions) 3 10,587,428.

4 If you are using the small business simplified overall method, enter the amount
of cost of goods sold and other deductions or losses you ratably apportion to

DPGR. Allothers, skip line 4 .. 4
5 Addlines 2through4 . 5 10,587,428.
6 Subtractline S from iNe 1 6 3,746 , 582,
7  Qualified production activities income from estates, trusts, and certain partnerships | _

and 8 corporations (see INStructions) ... 7
8 Addlines 6 and 7. Estates and trusts, go to line 9, all others, skip line 9 and go to

08 10 e 8 3,746,582,
9 Amount allocated to beneficiaries of the estate or trust (see instructions) 9

10a Oil-related qualified production activities income. Estates and trusts, subtract
line 9, column (a), from line 8, column (a), all others, enter amount from fine 8,
column (a). If zero or less, enter -0- here 10a
b Qualified production activities income. Estates and trusts, subtract line 9, column
(b}, from line 8, column (b}, all others, enter amount from line 8, column (b). If zero or
less, enter -0- here, skip lines 11 through 21, and enter-0-on line22 10b
11 Income limitation (see instructions):
® |ndividuals, estates, and trusts. Enter your adjusted gross income figured without the
domestic production activities deduction

3,746 ,582.

@ All others. Enter your taxable income figured without the domestic production

activities deduction (tax-exempt organizations, see instructions) . 11 4,327 ,092.
12  Enter the smaller of line 10b or line 11. If zero or less, enter -0- here, skip lines 13 through 21, L
and enter -0-ON Ne 22 12 3,746,582,
18 Enter9% of ine 12 13 337,192
14a Enterthe smaller offne 10aorline 42 | 14a | s
b Reduction for oil-related qualified production activities income. Multiply line 14aby3% 14b
15 Subtractline 14bfromline 13 337,192.
16 Form W-2 wages (see instructions) 2,161,917,
17 Form W-2 wages from estates, trusts, and certain partnerships and S corporations (see
INSTIUCIONS) et
18 Add lines 16 and 17. Estates and trusts, go to line 19, all others, skipline19and gotoline20 ... = 2,161 ,917.

19  Amount allocated to beneficiaries of the estate or trust (see instructions)
20 Estates and trusts, subtract line 19 from line 18, all others, enter amount from line 18

2,161,917.

21 Form W-2 wage limitation. Enter 50% of ine 20 1,080,959,
22 Enterthesmalleroffine15orline21 337,192.
23 Domestic production activities deduction from cooperatives. Enter deduction from Form
T099-PAT R, DOX B e 23
24 Expanded affiliated group allocation (see instructions) . PO 24
25 Domestic production activities deduction. Combine lines 22 through 24 and'enter the result here and on ———I '
Form 1040, line 35; Form 1120, line 25; or the applicable line of yourreturn .. .. . . . . ... 25 337,192.
LHA  For Paperwork Reduction Act Notice, see separate instructions. Form 8903 (Rev. 12-2010)

110911
05-01-11
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o 8916_, A Supp. nental Attachment to Schec 3= M-3 OB Mo 1080208

2011

f ur .
"?:;’ri';“;:\‘le"njzgﬁfe y B Attach to Schedule M-3 for Form 1085, 1120, 1120-L, 1120-PC, or 1120S.
Name of common parent Employer identification number
THE YORK WATER COMPANY 23-1242500
Name of subsidiary Employer identification number

Partl Cost of Goods Sold

(a) b c d
Cost of Goods Sold ltems Expense per Tem(po)rary Pern(1a)nent Deduc(ti(%n per
Income Statement Differencé Difference Tax Return

1 Amounts atiributable to cost flow assumptions

2 Amounts afiributable to:

a Stock option expense

b Other equity based compensation

¢ Meals and entertainment

d Parachute payments

¢ Compensation with section 162(m) limitation

f Pension and profit sharing

g Other post-retirement benefits

h Deferred compensation

i Section 198 environmental remediation costs

j Amortization

k Depletion

| Depreciation

m Corporate owned life insurance premiums

n Other section 263A costs

3 Inventory shrinkage accruals

4 Excess inventory and obsolescence reserves

5  Lower of cost or market write-downs

6 Other items with differences (atfach schedule)

7 Other items with no differences

8 Total cost of goods sold. Add lines 1 through
7,incolumnsa,b,c, andd ...
JWA  For Paperwork Reduction Act Notice, see page 4. Form 8916-A (2011)

113315
12-21-11
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Form

so16-A2011) THE YORK WATER

MPANY

23-1242500 rage2

Partll' Interest Income

Interest Income ftem Income @%ss) per Tqm(p)bcn)rary Perng%)nent Income g)oss) per
Income Statement Difference Difference Tax Return
1 | Tax-exempt interest income pehh .
STMT 30 95,219, -95,219.}
2 | Interest income from hybrid securities
3 | Sale/lease interest income
4g | Intercompany interest income - From outside
tax afiiliated group
4b | Intercompany interest income - From tax
affiliated group
5 | Other interest income
STMT 31 56. 56.
6 | Total interest income. Add lines 1 through 5.
Enter total on Schedule M-3 (Forms 1120,
1120-PC, and 1120-L), Part 11, line 13 or
Schedule M-3 (Forms 1065 and 1120S)
Part Il, line 11. 95,275, -95,219. 56.
Part Ik Interest Expense
Interest Ex It fal (b) (c) @
pense ltem Expense per Temporary Permanent Deduction per
Income Statement Difference Difference Tax Return
1 | Interest expense from hybrid securities
2 | Lease/purchase interest expense
3a | Intercompany interest expense - Paid to
outside tax affiliated group
3b | Intercompany interest expense - Paid to
tax affiliated group
4 | Other interest expense
STMT 32 5,155,057, 5,155,057.
5 | Total interest expense. Add lines 1 through 4.
Enter total on Schedule M-3 (Form 1120)
Part 1l line 8; Schedule M-3 (Forms 1120-PC
and 1120-L), Part lil, line 36; Schedule M-3
(Form 1065) Part ll, line 27; or Schedule
M-3 (Form 1120S) Part Ill, line 26. 5,155,057, 5,155,057,
JWA Form 8916-A (2011)
113316
12-21-11
27
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Form 8925 Report of .mployer-Owned Life Insuran.< Contracis

(Rev. January 2010) . . i
Department of the Treasury B-Attach to the policyholder’s tax return - See instructions.

Internal Revenue Service (99}

OMB No. 1545-208%

Attachment
Sequence No. 160

Name(s) shown on return ldentifying number

THE YORK WATER COMPANY

23-1242500

Name of policyholder, if different from above Identifying number, if different from above

THE YORK WATER COMPANY

23-1242500

Type of business

WATER UTILITY

1 Enter the number of employees the policyholder had at the end of the tax year 1

106.

2 Enter the number of employees included on line 1 who were insured at the end of the tax year under the
policyholder's employer-owned life insurance contract(s) issued after August 17, 2006. See Section
1035 exchanges for an exception 2

27.

3 Enter the total amount of employer-owned life insurance in force at the end of the tax year for employees
who were insured under the contract(s) specified on line 2 3

da Does the policyholder have a valid consent (see instructions) for each employee included

on line 27 Yes D Ne

b If "No," enter the number of employees included on line 2 for whom the policyholder does not have a valid ]
CONS N il iiiiiiiiiiiiiiiiiiiiiiiiiiie 4b

44,236,600.

120591 05-01-11  LHA  For Paperwork Reduction Act Notice, see instructions.
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THE YORK WATER COMPANY 23-1242500

FOOTNOTES STATEMENT 1

INVESTMENT TAX CREDIT (FORM 3468)

QUALIFYING PROPERTY FOR THE INVESTMENT TAX CREDIT ON FORM
3468 REPRESENTS REFUNDS OF ADVANCES FOR CONSTRUCTION OF
PROPERTY PLACED IN SERVICE PRIOR TO 1986. ACCORDINGLY, ITC
IS BEING CLAIMED AT THE APPLICABLE RATES FOR THE YEARS IN
WHICH THE PROPERTY WAS PLACED IN SERVICE.

29 STATEMENT(S) 1
07550808 757320 1032539 2011.04010 THE YORK WATER COMPANY 10325391



THE YORK WATER COMPANY

23-1242500

FORM 1120 INTEREST INCOME STATEMENT 2
DESCRIPTION Us OTHER

INTEREST INCOME 56.
TOTAL TO FORM 1120, LINE 5 56.

FORM 1120 TAXES AND LICENSES STATEMENT 3
DESCRIPTION AMOUNT

PAYROLL TAXES 499,116.
TAXES - OTHER 56,487,
PENNSYLVANIA TAXES - BASED ON INCOME 413,006.
PENNSYLVANIA TAXES - OTHER 215,950.
TOTAL TO FORM 1120, LINE 17 1,184,559,

CURRENT YEAR CONTRIBUTIONS

STATEMENT 4

DESCRIPTION AMOUNT

CASH CHARITABLE CONTRIBUTIONS (50%) 579,850.

TOTAL CURRENT YEAR CONTRIBUTIONS 579,850.
30 STATEMENT(S) 2, 3, 4

07550808 757320 1032539
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THE YORK WATER COMPANY 23-1242500

CONTRIBUTIONS STATEMENT 5

QUALIFIED CONTRIBUTIONS SUBJECT TO 100% LIMIT

CONTRIBUTION SUBJECT TO LIMITATION:
CARRYOVER OF PRIOR YEARS UNUSED CONTRIBUTIONS
FOR TAX YEAR 2006
FOR TAX YEAR 2007
FOR TAX YEAR 2008
FOR TAX YEAR 2009
FOR TAX YEAR 2010

TOTAL CARRYOVER

CURRENT YEAR CONTRIBUTIONS 579,850

TOTAL CONTRIBUTIONS AVAILABLE 579,850

TAXABLE INCOME LIMITATION AS ADJUSTED 481,978

EXCESS CONTRIBUTIONS 97,872
ALLOWABLE CONTRIBUTIONS DEDUCTION 481,978
TOTAIL CONTRIBUTION DEDUCTION 481,978
31 STATEMENT(S) 5
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THE YORK WATER COMPANY

23-1242500

FORM 1120 OTHER DEDUCTIONS STATEMENT 6
DESCRIPTION AMOUNT

AMORTIZATION 84,004.
CAPITALIZED TANK PAINTING EXPENSES 466,125,
CHEMICALS 444,459,
COMMUNICATION. EXPENSES 121,648.
COMPUTER EXPENSE 35,682,
COST OF REMOVAL NET OF SALVAGE 498,851,
DEFERRED COMPENSATION EXPENSE -58,536.
DIRECTOR'S FEES 207,943,
DUES AND SUBSCRIPTIONS 1,415.
FUEL 62,622,
INSURANCE 1,363,058.
LODGING 6,767.
MATLINGS 265,139.
MEALS AND ENTERTAINMENT 2,006.
MEALS AND ENTERTAINMENT - NOT SUBJECT TO 50% LIMIT 2,301.
MEMBERSHIP FEES 63,538.
MISCELLANEOUS EXPENSE 69,675.
NON-DEDUCTIBLE POST RETIREMENT BENEFITS -16,075.
O/H ALLOCATION - ADMINISTRATIVE AND GENERAL -696,906.
OFFICE SUPPLIES & EXPENSES 102,148.
OPERATION 398,123.
PREPAID EXPENSE DEDUCTION UNDER SEC. 1.263(A)-4(F) -97,737.
PROFESSIONAL SERVICES 216,224.
PURCHASED POWER 1,142,688.
REGISTRATION FEES 17,606.
STOCKHOLDERS EXPENSES - ADMINISTRATIVE & GENERAL 164,807.
TRANSPORTATION EXPENSE 376,634.
TRAVEL 8,309,
TRUSTEE AND BANK FEES 372,304.
UNIFORMS 4,435,
TOTAL TO FORM 1120, LINE 26 5,589,257.

07550808 757320 1032539
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THE YORK WATER COMPANY

23-1242500

TAX COMPUTATION

STATEMENT 8

1. TAXABLE INCOME

2. LESSER OF LINE 1 OR FIRST BRACKET AMOUNT

3. LINE 1 LESS LI

4. LESSER OF LINE 3 OR SECOND BRACKET AMOUNT

5. LINE 3 LESS LI

6. INCOME SUBJECT TO 34%

7. INCOME SUBJECT TO 35%

8. 15 PERCENT OF
9. 25 PERCENT OF
10. 34 PERCENT OF
11. 35 PERCENT OF
12. ADDITIONAL 5%

13. ADDITIONAL 3%

NE 2

NE 4

LINE

LINE

LINE

LINE

SURTAX.

2

4

6

7

SURTAX

14. TOTAL INCOME TAX

°

TAX RATE

TAX RATE

.

°

°

e

°

°

e

3,989,900
50,000
3,939,900
25,000
3,914,900
3,914,900
0

7,500
6,250
1,331,066
0

11,750

1,356,566

07550808 757320 103
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THE YORK WATER COMPANY

23-1242500

SCHEDULE L OTHER CURRENT ASSETS STATEMENT 9
BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR

DEF. INC. TAXS (CRRT) ALLOW. FOR DB 167,403. 227,997.

PREPAID EXPENSES 398,430. 302,715.

SUPPLIES 608,291. 692,025,

TOTAL TO SCHEDULE L, LINE 6 1,174,124, 1,222,737,

SCHEDULE L

OTHER INVESTMENTS

STATEMENT 10

DESCRIPTION

OTHER INVESTMENTS

TOTAL TO SCHEDULE L, LINE 9

BEGINNING OF

END OF TAX

TAX YEAR YEAR
59,724. 59,724.
59,724. 59,724.

SCHEDULE L OTHER ASSETS STATEMENT 11
BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR

DEFERRED DEBT EXPENSE 2,501,104. 2,396,051.
DEFERRED REGULATORY ASSETS 15,820,965, 23,114,231,
NOTES RECEIVABLE 407,250. 368,029,
OTHER ASSETS 3,459,737. 3,413,244,
RECOVERABLE INCOME TAXES 20,440. 196,918.
TOTAL TO SCHEDULE L, LINE 14 22,209,496. 29,488,473.

SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 12
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
ACCRUED INTEREST 1,068,158. 1,064,736.
ACCRUED TAXES 18,620. 10,782.
DIVIDENDS PAYABLE 1,440,093. 1,481,244,
OTHER ACCRUED EXPENSES 1,517,655. 1,573,872.
PAYROLL TAXES AND BENEFITS WITHHELD 48,370. 45,671.
4,092,896. 4,176,305,

TOTAL TO SCHEDULE L, LINE 18

07550808 757320 1032539
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THE YORK WATER COMPANY 23-1242500

SCHEDULE L ' OTHER LIABILITIES STATEMENT 13
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
CONTRIBUTIONS IN AID OF CONSTRUCTION 25,926,159. 26,976,966.
CUSTOMERS' ADVANCES FOR CONSTRUCTION 15,030,984. 13,761,424,
DEFERRED EMPLOYEE BENEFITS 95,813,584. 14,659,530.
DEFERRED INCOME TAXES 25,437,423. 29,808,979.
OTHER DEFERRED CREDITS 2,003,410. 3,488,601,
TOTAL TO SCHEDULE L, LINE 21 78,211,560. 88,695,500.
36 STATEMENT(S) 13
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THE YORK WATER COMPANY

FORM 4626

AMT CONTRIBUTIONS

STATEMENT 14

CARRYOVER

FOR
FOR
FOR
FOR
FOR

TOTAL

TAX
TAX
TAX
TAX
TAX

CARRYOVER

OF PRIOR YEARS UNUSED CONTRIBUTIONS

YEAR
YEAR
YEAR
YEAR
YEAR

2006
2007
2008
2009
2010

CURRENT YEAR CONTRIBUTIONS

TOTAL CONTRIBUTIONS
10% OF TAXABLE INCOME AS ADJUSTED

EXCESS CONTRIBUTIONS

ALLOWABLE CONTRIBUTIONS

AMT CHARITABLE DEDUCTION
REGULAR CONTRIBUTION DEDUCTION

AMT CONTRIBUTION ADJUSTMENT

579,850

579,850
518,834

61,016

518,834

518,834
481,978

-36,856

37
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THE YORK WATER COMPANY 23-1242500

FORM 4626 : OTHER AMT ADJUSTMENTS STATEMENT 15
DESCRIPTION AMOUNT
CHARITABLE CONTRIBUTIONS -36,856.
TOTAL TO FORM 4626, LINE 20 -36,856.
38 STATEMENT(S) 15
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THE YORK WATER COMPANY 23-1242500

AMT DOMESTIC PRODUCTION ACTIVITIES DEDUCTION (DPAD) ADJUSTMENT STATEMENT 16

1) AMTI BEFORE DPAD o o e e o o o e 4,666,824
2) QUALIFED PRODUCTIONS ACTIVITY INCOME FROM FORM 8903 e o o s o 3,746,582
3) SMALLER OF LINE 1 OR LINE 2 BUT NOT LESS THAN 0 . . . +« o o = 3,746,582
4) 9% OF LINE 3 . . . e e e e e e e e e e e e e e 337,192
5) W-2 WAGES FROM FORM 8903 . » v v v v vom o 2,161,917
6) 50% OF LINE 5 & v o o o o o o o o o o o o v o v v oo v u v 1,080,959
7) SMALLER OF LINE 4 OR LINE 6 . . . o o o s ¢ o s o s o o o 337,192
8) DPAD FROM COOPERATIVES FROM FORM 8903 e e 6o e o o ¢ e o o o e 0
9) AMT DPAD (ADD LINES 7 AND 8) « o ¢ o o o o o o 6 s o o o o o 337,192
10) REGULAR DPAD o o o s o o & o e e o o o o © o o ° e o o e 337,192
i1) AMT DPAD ADJUSTMENT (LINE 10 LESS LINE 9) e o s o o o o & o 0

39 STATEMENT(S) 16
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THE YORK WATER COMPANY

23-1242500

SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH DIFFERENCES

STATEMENT 17

INCOME INCOME
(LOSS) (LOSS)
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
INVESTMENT TAX CREDIT 39,203. -39,203. 0.
TOTAL TO M-3, PART II, LINE 25 39,203. -39,203. 0.

OTHER INCOME (LOSS) AND EXPENSE / DEDUCTION
ITEMS WITH NO DIFFERENCES

SCHEDULE M-3

STATEMENT 18

PER INCOME PER TAX

DESCRIPTION STATEMENT RETURN
OTHER INCOME (LOSS) - SEE STATEMENT 40640287. 40640287,
OTHER EXPENSE / DEDUCTION - SEE STATEMENT -7469136. ~-7469136.,
33171151. 33171151.

TOTAL TO SCHEDULE M-3, PART II, LINE 28

SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH NO DIFFERENCES

STATEMENT 19

INCOME INCOME
(LOSS) (LOSS)
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN
GROSS RECEIPTS OR SALES 40207057. 40207057.
RENT 433,230. 433,230.
TOTAL TO SCHEDULE M-3, PART II, LINE 28 40640287. 40640287.
40 STATEMENT(S) 17, 18, 19
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THE YORK WATER COMPANY

23-1242500

SCHEDULE M-3 MEALS AND ENTERTAINMENT STATEMENT 20
EXPENSE DEDUCTION

PER INCOME TEMPORARY PERMANENT PER TAX

DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
MEALS AND ENTERTAINMENT 4,012, -2,006. 2,006.

MEALS AND ENTERTAINMENT - NOT

SUBJECT TO 50% LIMIT 2,301, 0. 2,301.
TOTAL 6,313. -2,006. 4,307.
SCHEDULE M-3 OTHER POST-RETIREMENT BENEFITS STATEMENT 21
EXPENSE DEDUCTION

PER INCOME TEMPORARY PERMANENT PER TAX

DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN

NON-DEDUCTIBLE POST RETIREMENT

BENEFITS 0. -16,075. 0. -16,075.
TOTAL 0. -16,075. 0. -16,075.
SCHEDULE M-3 DEFERRED COMPENSATION STATEMENT 22
EXPENSE DEDUCTION

PER INCOME TEMPORARY PERMANENT PER TAX

DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
DEFERRED COMPENSATION EXPENSE 248,742, -347,278. 0. -98,536.
TOTAL 248,742, -347,278. 0. -98,536.
41 STATEMENT(S) 20, 21, 22
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THE YORK WATER COMPANY 23-1242500

SCHEDULE M-3 CHARITABLE CONTRIBUTION OF CASH STATEMENT 23
AND TANGIBLE PROPERTY

EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME TEMPORARY  PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
CASH CHARITABLE CONTRIBUTIONS
(50%) 579 ,850. 0. 579,850.
TOTAL 579,850. 0. 579,850.
SCHEDULE M-3 OTHER AMORTIZATION OR STATEMENT 24

IMPAIRMENT WRITE-OFFS

EXPENSE DEDUCTION

PER INCOME TEMPORARY PERMANENT PER TAX

DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
OTHER AMORTIZATION 178,339, -94,335. 0. 84,004.
TOTAL 178,339. -94,335. 0. 84,004.
SCHEDULE M-3 BAD DEBT EXPENSE STATEMENT 25
EXPENSE DEDUCTION

PER INCOME TEMPORARY PERMANENT PER TAX

DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
BAD DEBT 480,807. -88,681. 0. 392,126.
TOTAL 480,807. -88,681. 0. 392,126.
42 STATEMENT(S) 23, 24, 25
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THE YORK WATER COMPANY
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SCHEDULE M-3 CORPORATE

DESCRIPTION

CORPORATE OWNED LIFE INSURANCE
PREMIUMS

TOTAL

OWNED LIFE INSURANCE PREMIUMS STATEMENT 26
EXPENSE DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
STATEMENT DIFFERENCE DIFFERENCE RETURN
264,861. -264,861. 0.
264,861, -264,861, 0.

SCHEDULE M-3 OTHER EXPENSE

/DEDUCTION ITEMS WITH DIFFERENCES

STATEMENT 27

DESCRIPTION

CAPITALTIZED TANK PAINTING
EXPENSES

COST OF REMOVAL NET OF SALVAGE
INDEMNIFICATION OF INCOME
TAXES

NON-DEDUCTIBLE LOBBYING
EXPENSES

NON-DEDUCTIBLE SOCIAL
ORGANIZATION DUES

PREPAID EXPENSE DEDUCTION
UNDER SEC. 1.263(A)-4(F)
SALARIES AND WAGES
TRANSPORTATION EXPENSE

TOTAL TO M-3, PART III,

07550808 757320 1032539

2011.04010 THE YORK WATER COMPANY

EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
STATEMENT DIFFERENCE DIFFERENCE RETURN
0. 466,125. 0. 466,125.
0. 498,851. 0. 498,851.
-58,738. 58,738. 0. 0.
21,469. -21,469. 0.
2,733. -2,733. 0.
0. -97,737. 0. ~97,737.
4,712,815. -14,329. 0. 4,698,486.
529,314. -152,680. 0. 376,634.
LINE 37 5,207,593. 758,968. ~24,202. 5,942,359,
43 STATEMENT(S) 26, 27

10325391



THE YORK WATER COMPANY

23-1242500

SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS STATEMENT 28
WITH NO DIFFERENCES
EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN
CHEMICALS 444,459, 444,459,
COMMUNICATION EXPENSES 121,648. 121,648.
COMPUTER EXPENSE 35,682, 35,682.
DIRECTOR'S FEES 207,943. 207,943.
DUES AND SUBSCRIPTIONS 1,415. 1,415.
EMPLOYEE BENEFIT PROGRAMS 106,772. 106,772,
FUEL 62,622, 62,622,
INSURANCE 1,363,058, 1,363,058.
LODGING 6,767. 6,767.
MATILINGS 265,139. 265,139.
MEMBERSHIP FEES 63,538. 63,538.
MISCELLANEQOUS EXPENSE 69,675. 69,675.
O/H ALLOCATION - ADMINISTRATIVE AND GENERAL -696,906. -696,906.
OFFICE SUPPLIES & EXPENSES 102,148. 102,148.
OFFICERS COMPENSATION 988,175. 988,175.
OPERATION 398,123. 398,123,
PAYROLL TAXES 499,116. 499,116.
PROFESSIONAL SERVICES 216,224. 216,224.
PURCHASED POWER 1,142,688, 1,142,688.
REGISTRATION FEES 17,606. 17,606.
REPAIRS 1,446,902. 1,446,902,
STOCKHOLDERS EXPENSES - ADMINISTRATIVE & GENERAL 164,807. 164,807.
TAXES - OTHER 56,487. 56,487.
TRAVEL 8,309. 8,309.
TRUSTEE AND BANK FEES 372,304. 372,304.
UNIFORMS 4,435, 4,435,
TOTAL TO SCHEDULE M-3, PART II, LINE 28 7,469,136. 7,469,136.
FORM 4562 NONRESIDENTIAL REAL PROPERTY STATEMENT 29
(B) (C) (D) (G)
MONTH/YEAR IN SERVICE BASIS RECOVERY PERIOD DEPRECIATION DEDUCTION
01/11 23,891, 39 588.
02/11 35,056. 39 788.
03/11 1,898. 39 39.
04/11 8,013. 39 146.
06/11 22,787. 39 317.
07/11 2,001, 39 23.
10/11 7,450. 39 40.
44 STATEMENT(S) 28, 29
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THE YORK WATER CCOMPANY

11/11

17,142, 39

TOTALS TO 4562, LN 19T

118,238.

23-124250¢0

55.

1,996.

FORM 8916-A

TAX~-EXEMPT INTEREST INCOME

STATEMENT 30

DESCRIPTION

INTEREST INCOME

TOTAL TO PART II, LINE 1

PER INCOME

TEMPORARY PERMANENT

STATEMENT DIFFERENCE DIFFERENCE
895,219. 0. -95,219.
95,219. 0. ~-95,219.

FORM 8916-A

OTHER INTEREST INCOME

STATEMENT 31

DESCRIPTION

INTEREST INCOME

TOTAL TO PART II, LINE 5

PER INCOME TEMPORARY PERMANENT PER TAX

STATEMENT DIFFERENCE DIFFERENCE RETURN
56. 0. 0. 56.
56. 0. 0. 56.

FORM 8916-A

OTHER INTEREST EXPENSE

STATEMENT 32

DESCRIPTION

INTEREST EXPENSE FROM TRADE OR

BUSINESS

TOTAL TO PART IITI, LINE 4

07550808 757320 1032539

PER INCOME TEMPORARY
STATEMENT DIFFERENCE

PERMANENT
DIFFERENCE

PER TAX
RETURN

5,155,057, 0. 0. 5,155,057,
5,155,057. 0. 0. 5,155,057.
45 STATEMENT(S) 29, 30, 31, 32
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= IRS e-file Signature » OMB No. 1545-1864
- 8879-C Authorization for Form 1120 2010

Department of the Treasury For calendar year 2010, or tax year beginning , 2010, ending 20
Intemnal Revenue Service

P> Sece instructions. Do not send to the IRS. Keep for your records.

Name of corporation Employer identification number
THE YORK WATER COMPANY 23-1242500

Tax Return Information (Whole dollars only)

Total income (Form 1120, 1N T1) e

Taxable income (Form 1120, line 30)

Total tax (Form 1120, I0€ 81) e

Amount owed (Form 1120, line 34)
O

39,033,072,
5,438,067.
1,847,907,

B N [~

ayment (Form 1120, liN€ 35) ... e 5 681,196,
Declaration and Signature Authorization of Officer {(Be sure to get a copy of the corporation’s return)

Under penalties of petjury, | declare that | am an officer of the above corporation and that | have examined a copy of the corporation’s 2010 electronic
income tax return and accompanying schedules and statements and to the best of my knowledge and belief, it is true, correct, and complete. | further
declare that the amounts in Part | above are the amounts shown on the copy of the corporation’s electronic income tax return. | consent to allow my
electronic return originator (ERQ), transmitter, or intermediate service provider to send the corporation’s return to the IRS and to receive from the

IRS (a) an acknowledgement of receipt or reason for rejection of the transmission, {b) the reason for any delay in processing the return or refund, and
{c) the date of any refund. If applicable, | authorize the U.S. Treasury and its designated Financial Agent to initiate an electronic funds withdrawal
(direct debit) entry to the financial institution account indicatéd in the tax preparation software for payment of the corporation’s federal taxes owed

on this return, and the financial institution to debit the entry to this account. To revoke a payment, | must contact the U.S. Treasury Financial Agent

at 1-888-353-4537 no later than 2 business days prior to the payment (settlement) date. | also authorize the financial institutions involved in the
processing of the electronic payment of taxes to receive confidential information necessary to answer inquiries and resolve issues related to the
payment. | have selected a personal identification number (PIN) as my signature for the corporation’s electronic income tax return and, if applicable,
the corporation’s consent to electronic funds withdrawal.

Ot B W N -

Officer’s PIN: check one box only

l authorize PARENTEBEARD LLC toentermyPIN___ 17405

ERO firm name ' do not enter all zeros
as my signature on the corporation’s 2010 electronically filed income tax return.

:] As an officer of the corporatlon I will enter my PIN as my signature on the corporation’s 2010 electronically filed income tax return.

Officer’s signature B> }\ﬂ,\,/w/y—//\/f f L,(/éz?/- Date B> ')7/2 GT/” Title B> CFO & TREASURER

Certification and Authentication

ERO’s EFIN/PIN. Enter your six-digit EFIN followed by your five-digit self-selected PIN. | 23885217401 |
do not enter all zeros

| certify that the above numeric entry is my PIN, which is my signature on the 2010 electronically filed income tax return for the corporation indicated
above. | confirm that | am submitting this return in accordance with the requirements of Pub. 3112, IRS e-file Application and Participation,
and Pub. 4163, Modernized e-File (MeF) Information for Authorized IRS e-file Providers for Business Returns.

ERO’s signature B> /%d W ///c,"»; Z

pate B 08/19/11

’/ ///’7
/ ERO Must Retain This Form - See Instructions
Do Not Submit This Form to the IRS Unless Requested To Do So
For Paperwork Reduction Act Notice, see instructions. Form 8879-C (2010)
LHA
010211
12-20-10
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- 1004

{Rev. December 2008)

Department of the Treasury

Internal Revenue Service

Application sor Automatic Extension of Time To rile Certain

Business Income Tax, Information, and Other Returns
P File a separate application for each return.
P See separate instructions.

OMB No. 1545-0233

Type or
Print

Name Identifying number

The York Water Company 23-1242500

File by the due
date for the
return for which

Number, street, and room or suite no. (Iif P.O. box, see instructions.)

130 East Market Street

an extension is
requested. See

City, town, state, and ZIP code (If a foreign address, enter city, province or state, and country (follow the couniry’'s practice for entering
postal code)).

instructions.
York, PA 17401

Note. See instructions before completing this form.
Automatic 5-Month Extension Complete if Filing Form 1065, 1041, or 8804
1a Enter the form code for the return that this application is for (see below) . . . . . . . . . . . L] ]

Application Form Application Form
Is For: Code Is For: Code
Form 1065 09 Form 1041 (estate) 04
Form 8804 31 Form 1041 (trust) 05
Automatic 6-Month Extension Complete if Filing Other Forms
b _Enter the form code for the return that this application is for (see below) . 12
Application Form Application Form
Is For: Code is For: Code
Form 706-GS(D) 01 Form 1120-PC 21
Form 706-GS(T) 02 Form 1120-POL 22
Form 1041-N 06 _Form 1120-REIT 23
Form 1041-QFT 07 Form 1120-RIC 24
Form 1042 08 Form 11208 25
Form 1065-B 10 Form 1120-SF 26
Form 1066 11 Form 3520-A 27
Form 1120 12 Form 8612 28
Form 1120-C 34 ‘Form 8613 29
Form 1120-F 15 Form 8725 30
Form 1120-FSC 16 Form 8831 32
Form 1120-H 17 Form 8876 33
Form 1120-L 18 Form 8924 35
Form 1120-ND 19 Form 8928 36
Form 1120-ND (section 4951 taxes) 20
2 I the organization is a foreign corporation that does not have an office or place of business in the United States,
check here . . ) o N
3 If the organization is a corporatlon and is the common parent of a group that Intends to ﬁle a consolldated return,
check here | . an

If checked, attach a schedule lrstrng the name, address and Employer Identlﬂcatlon Number (EIN) for each member
covered by this application.

GEEEl Al Filers Must Complete This Part

4 If the organization is a corporation or partnership that qualifies under Regulations section 1.6081-5, check here . b []
5a The application is for calendar year 20 19 | or tax year beginning _______________ .20 .. ,andending . ,20
b Short tax year. If this tax year is less than 12 months, check the reason:

! Initial return I Final return [J Change in accounting period ] Consolidated return to be filed
6 Tentative total tax 6 1,847,906 | 00
7 Total payments and credits (see instructions) 7 2,529,103 | 00
8 Balance due. Subtract line 7 from line 6. Generally, you must deposit this amount using the

Electronic Federal Tax Payment System (EFTPS), a Federal Tax Deposit (FTD) Coupon, or

Electronic Funds Withdrawal (EFW) (see instructions for exceptions) . . 8 ol 00

For Privacy Act and Paperwork Reduction Act Notice, see separate Instructions. Cat. No. 13804A Form 7004 (Rev. 12-2008)



U.£ Jorporation income Tax Ret n OMB No. 15450123
Form 1 1 2 0 For calendar year 2010 or tax year
Department of the Treasury begi“ning ’ ending 201 0
internal Revenue Service EXTENS ION GRANTED TO O 9 / l 5 / 1 ].
A Check if: Name B Employer identification number
2 e e ey , THE YORK WATER COMPANY 23-1242500
2b Eg%%?g@ff:?;:m:o L] sr"m Number, street, and room or suite no. If a P.0. box, ses instructions. € Date incorporated
s el Al type 130 EAST MARKET STREET 02/08/1816
3 ?sires?r?sat!rt?g%ﬁg)é??' City or town, state, and ZIP code ) D Total assets (see instructions)
¢ SheeEMS YORK, PA 17405 $ 259,931,166.
E_Checkif. (1) ] Initiat return  (2)[ ] Final return __ (3)[__| Name change__ (4)[_] Address charige
1 @Gross receipts or sales I 38 7 600 7 887 o| b Less retums and allowances ! H Bal B | 1¢ 38 7 600 ;8 87.
2 Costofgoods sold (Schedule A, N8 8) . 2
3 Gross profit. Subtract ne 2 F0mM INe 10 3 38,600,887.
4 Dividends (Schedule G, ine 19) 4 15,306.
o | 8 Imterest SEE _STATEMENT 2 5 35.
Bl 8 GrOSSIeNtS 6 416,844.
21 7 Gross TV 7
8 Capital gain net income (attach Schedule D (Form 1120)) 8
9 Net gain or (loss) from Form 4797, Part i, line 17 (attach Form 4797) 9
10 Other income (attach schedule) ... ... 10
11_Total income. Add lines 3 through 10 ........oooooooviiiiiioiiiiiii e 11 39,033,072.
E 12 Compensation of officers (Sehedule B, 8 4) o o 12 945,008,
21 13 Salaries and wages (less employment credits) ... 13 4,606,502.
2| 14 Repairsand maintenance ... ... — 14 1,088,821.
B 15 BATGEOS ..o 15 203,185.
B | 1B ROIIS e 16 61.
g 17 17 2,169,138.
2|18 18 4,790,767.
g1 19 19 226,618.
"g 20 Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form4562) ... 20 11,982,253.
o |21 DeDIBHON e e e 21
S 1 22 AGVBIHISING oo 22
S| 23 Pension, profit-sharing, 61C., PIAMS ... ... .....o oo 23 1,572,869.
§ 24 Employee benefit Programs . e 24 88,545.
s | 25 Domestic production activities deduction (attach Form8903) ... 25 354,521.
@ | 26 Other deductions (attach schedule) ... ... ... SEE STATEMENT 6 26 5,556,003,
@ | 27 Total deductions. Add fines 12 through 26 b 27 33,584,291.
'-% 28  Taxable income before net operating loss deduction and special deductions. Subtract line 27 fromline 11 ... 28 5 7 4 4 8 7 7 8 1 ®
S| 29 Less:a Netoperating foss deduction ... ... 29a
a b Special deductions (Schedule C, 1N 20) ... 290 10,714 .| 29 10,714.
30 Taxahle income. Subtract line 29¢ from fine 28 (see instructions) 30 5,438,067,
“ 31 Totaltax (Scheduled,line10) .. .. ... . .. 1,847,907.
& | 82a 2009 overpayment credited to 2010 | 32a
8% b 2010 estimated tax payments .. 32b 2,529,103
Y ¢ 2010 refund applied for on Form 4466| 32¢
55 & Tax deposited With FOM 7004 ..___........_..coooooooooeoeooeeeoeoeeeeeee e
5% f Credits: (1) Form 2439 (2) Form 4138
2&| g Refundable credits from Form 3800, line 19¢, and Form 8827, line 8¢ ... . 32g 32h 2,529,103,
rﬁ" 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached ... ... ... ... | g 33
= | 34 Amount owed. If line 32h is smaller than the total of lines 31 and 33, enter amountowed ... ... 34 0.
35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid ... . ... .. 35 681,196.
36 Enter amount from fine 35 you want: Credited to 2011 estimated tax B> 681,196. Retunded B | 36
Under penalties of perjury, | declare that | have examined this retur, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,
SI an correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. 'r‘éa ”t]h \ﬁikﬁsmdi Scuss this
Here l shown below$ preparer
}Signature of officer Date 'I(':iflf'o & TREASURER Yes D No
Print/Type preparer's name Preparer's signature Date Check PTIN
Paii  ROBERT M. GRATALO OBERT M. GRATALO [08/19/11| iy ]P00235864
Preparet | Fmsname® PARENTEBEARD LLC rmsen® 23-2932984
Use Only | Fimrsadaress > SUITE 200, 221 W PHILADELPHIA ST. phoneno{ 717) 846-7000
YORK, PA 17401-2993
01182 JWA For Paperwork Reduction Act Notice, see instructions. 1 Form 1120 (2010)
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Form11202010) THE YORK WATER COnPANY 23~1242500 page?
Cost of Goods Sold (see instructions)

1 Inventory at beQinming of year .. e, 1
2 Purchases ... 2
3 Costoflabor 3
4  Additional section 263A costs (aftach sChedule) . . e, 4
8 Othercosts (altach SCNedUIE) ]
6 Total Addlines 1HrOUgN 5 e 6
T dnaventory at @nd O YBaT e 7
8  Cost of goods sold. Subtract fine 7 from line 6. Enter here and on page 1,1ine 2 . 8
83a Check all methods used for valuing closing inventory:

0 [ cost

(i) 1 Lower of cost or market

(iit) L1 other (Specify method used and attach explanation.) B
b Check if there was a writedown of subnommal goods ... ..., SO OURTRR »[_]
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)
d Ifthe LIFO inventory method was used for this tax year, enter percentage (or amounts) of

closing inventory computed under LIFO
e Ifproperty is produced or acquired for resale, do the rules of section 263A apply to the corporation? .. ... .. L] ves L _Ino
i Was there any change in determining quantities, cost, or valuations between opening and closing inventory?

If"Yes," atfach explanation ... [T T DTN D Yes D No

{a) Dividends (c) Special deductions
received (0) % ‘ (a) x (b}

1 Dividends from less-than-20%-owned domestic corporations (other than

debt-financed stock) ... 15,306.] 10,714.
2 Dividends from 20%-or-more-owned domestic corporations {(other than debt-financed

SEOCK) e 80
3 Dividends on debt-financed stock of domestic and foreign corporations ... ... ... instri?:etions
4 Dividends on certain preferred stock of less-than-20%-owned publicutilites ............................. 42
5 Dividends on certain preferred stock of 20%-or-more-owned public utilites  ............._...... ... 48
6 Dividends from less-than-20%-owned foreign corporations and certain FSCs ......._......................... 70
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs .. ............................... 80
8 Dividends from wholly owned foreign subsidiaries ... 100
9 Total. Add fines 1 through 8 10,714.

10 Dividends from domestic corporations received by a smal! business investment

company operating under the Small Business Investment Act of 1958 .. ... ... 100
11 Dividends from affifiated group MEMDEIS ... ... .. i e 100
12 Dividends from certain FSCs 100

13 Dividends from foreign corporations not included on lines 3, 6, 7, 8, 11, or 12

14 income from controlled foreign corporations under subpart F (attach Form(s) 5471)
15 Foreign dividend QroSS=UD L
16 !C -DISC and former DISC dividends not included on lines 1,2,0¢3 .
17 Otherdividends .
18 Deduction for dividends paid on certain preferred stock of public utilities

19 Total dividends. Add lines 1 through 17. Enter here and on page 1,lined4 . . 2
20 Total special deductions. Add lines 9, 10,11, 12, and 18. Enter here and onpage 1,1iNg 29b ..., » 10,714.
H H i i f 1, line 12
Compensatlon Of Oﬁl cers (ngteelzncs:grl:\(g;:{‘essgggggﬁe E g?w?y if{otal receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.
) : - ¢) Percent of |  Percent of corporation
of offi (b) Social security | {¢ stock owned (1) Amount of
(a) Name of officer number fime devoted | = 27— compensation
10 Ousiness  (d) Common | {8) Preferred
1 STATEMENT 8
2 Total compensation OF 0ffIC8rS e 945,008.
3 Compensation of officers claimed on Schedule A and elsewhere On BTN
4 Subtract line 3 from line 2. Enter the result here and on page 1, N 12 .. . oo 945,008.
eIt JwWA Form 1120 (2010)
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Form 1120 (2010) THE YORK WATER CuMPANY 23-1242500 Page3
. i1 Tax Computation (ses instructions)
1 Check n‘ the corporation is a member of a controlled group (attach Schedule 0 (Form 1120))
2 Income tax. Check if a qualified personal service corporation 3
(888 NSIUCHIONS) | e [l 2 1,848,943.
Alternative minimum tax (attach Form 4626)
A ADANNES 2 NG 3 oo
5a Foreign tax credit (attach Form 1118) . . .,
Credit from Form 8834, N6 29 ... 5b
General business credit (attach Form 3800) ... . ...
Credit for prior year minimum tax (attach Form 8827)
Bond credits from Form 8912 .
Total credits. Add lines 5a througn 58 ... e, 1,036.
SUBLract iNg 6 FIOM NG 4 ... oo 7 1,847,907.
Personal holding company tax (attach Scheduie PH (Form 1120)) . .
Other taxes. Check if from: [:j Form 4255 [ IFormsg611 [ 1 Form 8697
[ Form 8866 [ J Form 8902 L1 other (attach schedule) ... g
Total tax. Add lines 7 through 9. Enter here and on page 1,0ine 31 i 10 1,847,907,
' - Other Information (sse instructions)
1 Check accountmg method: a |_J Cash ] - Accrual ¢ L] Other (specify) B> Yes | No
2  See the instructions and enter the:
a Business activity code no. B> 221300
b Business activity B WATER UTILITY
¢ Product or service B WATER
3 Isthe corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group?
ff "Yes," enter name and EIN of the parent corporation B>

1,848,943.

m = 9T

0w 0 ~N D

4  Atthe end of the tax year:
a Did any foreign or domestic corporation, partnership (including any entity treated as-a partnership), trust ortax-exempt
organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of the
corporation’s stock entitled to vote? If "Yes," complete Part | of Schedule G (Form 1120) (attach Schedule G) ... ... .
b Did any individual or estate own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all
classes of the corporation's stock entitled to vote? If "Yes," complete Part Il of Schedule G (Form 1120) (attach Schedule G)
5 Atthe end of the tax year, did the corporation:
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled to vote of any
foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive ownership, see instructions
If "Yes," complete (i) through {iv).

(il Employer (iv) Percentage
(i) Name of Corporation Identification Number (I'r"'zzgwnt';y of Owned in Voting
(if any) rporation Stook
ocl
JWA Form 1120 (2010)

011621

01-19-11

3
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Form 1120 (2010) THE YORK WATER CUMPANY

23-~1242500 Pages

Continued

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic partnership
(including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive ownership, ses instructions
If "Yes," complete (i) through (iv).

Yes | No

X

(i) Employer iii) Country of
(i) Name of Entity Identification Number i ot.m ry o
(if any) Organization

(v} Maximum
Percentage Owned in
Profit, Loss, or Capital

10
11

12
13

14

During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation’s current and accumulated earnings and profits? (See sections 301 and 316.)
If "Yes,' file Form 5452, Corporate Report of Nondividend Distributions.

if this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary.

At any time during the tax year, did one foreign person own, directly or indirectly, at least 25% of () the total voting power of ail
classes of the corporation’s stock entitled to vote or (b) the total value of all classes of the corporation’s stock?
For rules of attribution, see section 318. 1f "Yes," enter:

(i) Percentage owned B> and (ii) Owner's country B>

(c) The corporation may have to file Eorm 5472, Information Return of a 25% Foreign-Owned U.S. Gorporation or a Foreign
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached B>

Check this box if the corporation issued publicly offered debt instruments with original issue discount . ..
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount instruments.
Enter the amount of tax-exempt interest received or accrued during the tax year B § 110,238.

Enter the number of shareholders at the end of the tax year (if 100 or fewer) B>

If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here ... .. ... ... .. ...
If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21(b)(3) must be attached or

the election will not be valid.

Enter the available NOL carryover from prior tax years (do not reduce it by any deduction on line 292.) B> §

Are the corporation’s total receipts (line 1a plus lines 4 through 10 on page 1) for the tax year and its fotal assets at the end of the
taxyearless than 8250,0007 e
1f "Yes," the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter the total amount of cash
distributions and the book value of property distributions (other than cash) made during the tax year. B> $

Is the corporation required to file Schedule UTP (Form 1120), Uncertain Tax Position Statement (see instructions)?
If "Yes," complete and attach Schedule UTP.

JWA

011632
01-19-11

4
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Form 1120 (2010) THE YORK WATER MPANY 23-1242500 page5
Balance Sheets per Books Beginning of tax year End of tax year

Assets (a) (b) {c) {g)
1,826,473,

6,517,285
245,000,

2a Trade notes and accounts receivable . ... 5,613,895
225,000, 5,388,895.

6,272,285,

U.S. government obligations
Tax-exempt securities ...
Other current assets (att. sch.) STMT]-O
Loans to shareholders ...
Mortgage and real estate loans ...
9 Other investments {att. sch.) STMT 11
10a Buildings and other depreciable assets . 260568266
b Less accumulated depreciation { 38,539,514,
11a Depletable assets ... ... ... :
b Less accumulated depletion
12 Land (net of any amortization)
13a Intangible assets (amortizable only)
b Less accumulated amortization
14 Otherassets (att.sch.) o 1ML 1 £
15 Totalassets ...l
Liabilities and Shareholders’ Equity
16 Accounts payable
17 Mortgages, notes, bonds payable in less than 1 year
18 Other current liabilities (att. sch.) STMT13
19 Loans from shareholders

1,256,680,

1,174,124,

W ~N O & W

59,870

270758386
42,369,322,

222028752,

19,602,586,
248836783

22,209,496.
259931166

L4

’ .
9,341,030.
4,620,834.

7 @
41,442,
4,092,896.

73,227,308.
74,082,135,

85,131,866.
78,211,560.

20 Mortgages, notes, bonds payable in 1 year or more

21 Other liabilities (att. sch.) . STMT 14

22 Capital stock: a Preferredstock
b Common stock 73,569,485.| 73,569,485.| 75,480,587.] 75,480,587,

23 Additional paid-in capital
Retained eamings -
24 Appropriated (aftach schedule)  ...................

25 Retained earnings - Unappropriated
Adjustments to shareholders’
26 equity (attach schedule) ........... ...

surystock ... )
sharcholders’ equity ... 248836783.

| Reconciliation of Income (Loss) per Books With Income per Return

Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more - see instructions

Net income (loss) per books 7 Income recorded on books this year not

Federal income tax perbooks ... ... . included on this return (itemize):

Excess of capital losses over capital gains Tax-exempt interest  §

Income subject to tax not recorded on books this year

13,352,690. 15,776,121.

27
8

)
259931166.

BN =

(itemize):

Deductions on this return not charged
against book income this year (itemize):

5 Expenses recorded on books this year not

deducted on this return (itemize): a Depreciation . $
L e Charitable
a Depreciation $ b contributions ......... $
Charitable
contributions  ...... $
Travel and
> entertainment $

9 Addlines7and8 . ... ... ...
................................. 10 Income (page 1, line 28) - line 6 less line & ...
chiedila: M- Analysis of Unappropriated Retained Earnings per Books (Line 25, Scheduie L)

1 Balance at beginning of year 13,352,690.| 5 pistributions: a Cash ... 6,505,896,
2 Netincoms (loss) per books 8,929,327. b SROCK . oo
3 Otherincreases (itemize): ¢ Propety ...
6 Other decreases (itemize) :

7 Addlines5and6 ... 6,505,896.

4 Addlines1,2.and3 22,282,017.! 8 Baanceatend ofysar (fine 4 less line 7} ... 15,776,121.

Ny JwA Form 1120 (2010)
5
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462 6 A ernative Minimum Tax - Corporations OMB No. 1545-0175
Form P See separate instructions. 2 01 0
Department of the Treasury K
internal Revenue Service P Attachto the corporation’s tax return.
Name Employer identification number
THE YORK WATER COMPANY 23-1242500

Note: See the instructions to find out if the corporation is a smalt corporation exempt
from the alternative minimum tax (AMT) under section 55(e).

1 Taxable income or (loss) before net operating loss deduction

5,438,067,

2 Adjustments and preferences:

Depreciation of Post-1986 PrOPERY ... o 2a 544,910.
Amortization of certified pollution control facilites ... 2h
Amortization of mining exploration and development costs 2¢
Amortization of circulation expenditures {personal holding companies only) ... ... TR 2d
Adjusted Gain OTI0SS . . 2e
LONg- eI CON Ot S 2f
Merchant marine capital construction funds 2p
Section 833(b) deduction (Blue Cross, Blue Shield, and similar type organizations only} .. . . . 2h

Tax shetter farm activities (personal service corporations only) . 2i

Passive activities (closely held corporations and personal service corporations only)

Loss limitations

DD BN
Tax-exempt interest income from specified private activity bonds
Iangible AriliNg COStS e
Other adjustments and preferences *

3 Pre-adjustment alternative minimum taxable income (AMTI). Combine lines 1 through 20

5,982,977.

4  Adjusted current earnings (ACE) adjustment:

a ACE from line 10 of the ACE worksheet in the instructions . ... ...
b Subtract line 3 from line 4a. If line 3 exceeds line 43, enter the difference as a

negative amount (see instructions) ...
¢ Multiply line 4b by 75% (.75). Enter the result as a positive amount ...
d Enter the excess, if any, of the corporation’s total increases in AMTI from prior

year ACE adjustments over its total reductions in AMT! from prior year ACE

adjustments (see instructions). Note: You must enter an amount on line 4d

(even if line 4b is positive)
e ACE adjustment.

4a 6,103,929,

4b 120,952,
4c 90,714.

4d 10,706,357.

® |[fline 4bis zero or more, enter the amount from line 4c
® |[fline 4b is less than zero, enter the smaller of line 4c or line 4d as a negative amount  ( 90,714.
§  Combine lings 3 and 4e. If zero or less, stop here; the corporation does not owe any AMT 2 . 5 6,073,691.
6  Alternative tax net operating loss deduction (see instructions)
7 Alternative minimum taxable income. Subtract line 6 from line 5. If the corporation held a residual
interestin a REMIC, se8 InStructions 6,073,691.
8  Exemption phase-out (if ine 7 is $310,000 or more, skip lines 8a and 8b and enter -0- on line 8c):
a Subtract $150,000 from line 7 (if completing this line for a member of a controlled
group, see instructions). if zero orless, enter-0- ... 8a
b Multiply line 8a by 25% (.25) ... e 8b
¢ Exemption. Subtract line 8b from $40,000 (if completing this line for a member of a controlled
group, see instructions). If zero or less, enter -0- 0.
9 Subtract line 8¢ from line 7. If zero or less, enter~0-. ... e 9 6,073,691.
10 Multiply line 9 by 20% (20) . e esereerenmd oo e et e e et e et ot 10 1,214,738,
i1 Alternative minimum tax foreign tax credit (AMTFTG) (Se€ inStructions) ... . 11
12 Tentative minimum tax. SUBEFACE iNe 11 Ir0mM BN 10 12 1,214,738.

13 Regular tax liability before applying all credits except the foreign tax credit
14 Alternative minimum tax. Subtract line 13 from line 12. If zero or less, enter -0-. Enter here and on

13 1,848,943.

Form 1120, Schedule J, line 3, or the appropriate line of the corporation’s income tax refum _................................... 14 0.
JWA For Paperwork Reduction Act Notice, see the instructions. Form 4626 (2010)
* SEE ALSO STMT 15
017001
02-14-11
6
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THE YORK WATER COMPANY

23-1242500

Agjyusted Current Earnings (ACE) Worksheet
B> See ACE Worksheet instructions.

1
2

5

Pre-adjustment AMTI. Enter the amount from line 3 of Form 4626
ACE depreciation adjustment:
a AMT depreciation

11,437,343.

5,982,977.

b ACE depreciation:

(1) Post-1993 property ... 2b(1)
(2) Post-1989, pre-1994 property ... 2b(2)
(3) Pre-1990 MACRS property ... 2b(3)
(4) Pre-1990 original ACRS property .. 2h(4)
(5) Property described in sections

168(f)(1) through (4) ... ... 2h(5)
(6) Otherproperty ... 2h(6)

(7) Total ACE depreciation. Add lines 2b(1) through 2b(6) Aéb(7) 11,437,343,

¢ ACE depreciation adjustment. Subtract fine 2b(7) from line 2a

Inclusion in AGE of items included in earnings and profits (E&P):
a Tax-exempt interestiNCOME ... 3a 110,238.
b Death benefits from life insurance contracts .. . . 3b
¢ Al other distributions from life insurance contracts (including surrenders) . . 3c
¢ Inside buildup of undistributed income in life insurance contracts . ... .. 3d
e Other items (see Regulations sections 1.56(g)-1(c)(6)(iii) through (ix)
fora partial sty e 3e

i Total increase to ACE from inciusion in ACE of items included in E&P. Add lines 3athrough3e .. ... ... ... ... 110,238.
Disallowance of items not deductible from E&P:
a Certain dividends received 4a 10,714.
b Dividends paid on certain preferred stock of public utilities that are deductible
under section 247 e ab
¢ Dividends paid to an ESOP that are deductible under section 404(k} ... ... ... . 4c
i Nonpatronage dividends that are paid and deductible under section
13820 C) e ad
e Other items (see Regulations sections 1.56{(g)-1(d)(3)(i) and (ii) for a
partial Sty 4e
f Total increase to ACE because of disallowance of items not deductible from E&P. Add lines 4a through 4e ... ... 10,714.

Other adjustments based on rules for figuring E&P:
a Intangible drilling costs 5a

b Circulation expenditures 5b

¢ Organizational expenditures 5¢
d LIFO inventory adjustments 5d
e Instaliment sales Se

f Total other E&P adjustments. Combine lines 5a through 5e

6 Disallowance of loss on exchange of debt POOIS 6

7 Acquisition expenses of life insurance companies for qualified foreign contracts . 7

B DBDIBI 0N e 8

9  Basis adjustments in determining gain or loss from sale or exchange of pre-1994 property .. ... 9
10 Adjusted current earnings. Combine fines 1, 2c, 3f, 4f, and 5f through 9. Enter the result here and on line 4a of

BT 4826 oo o oo et 10 6,103,929,

017021
05-01-10

10370819 757320 1032539
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SCHEDULE B Additional Information for

(Form 1120) Schedule M-3 Filers
OMB No. 1545-0123
Boparment of it reasury B> Attach to Form 1120.
intemal Revenue Service P> See instructions on page 2.
Name Employer identification number (EIN)
THE YORK WATER COMPANY 23-1242500
1 Do the amounts reported on Schedule M-3 (Form 1120), Part I1, lines 9 or 10, column (d), reflect allocations . Yes | No
to this corporation from a partnership of income, gain, loss, deduction, or credit that are disproportionate o
this corporation’s capital contribution to the partnership or its ratio for sharing other items of the partnership? X

2 At any time during the tax year, did the corporation sell, exchange, or transfer any interest in an intangible
asset to a related person as defined in section 267(b)?

3 Atany time during the tax year, did the corporation acquire any interest in an intangible asset from a related
person as defined in section 267(b)?

4a During the tax year, did the corporation enter into a cost-sharing arrangement with any related foreign party
on whose behalf the corporation did not file Form 5471, Information Return of U.S. Persons With Respect To
Certain Foreign Corporations?

b At any time during the tax year, was the corporation a participant in a cost-sharing arrangement with any
related foreign party on whose behalf the corporation did not file Form 54712

5 Atany time during the tax year, did the corporation make any change in accounting principle for financial
accounting purposes? See instructions for the definition of change in accounting principle

6 Atany time during the tax year, did the corporation make any change in a method of accounting for U.S.
income tax purposes?

7 Atany time during the tax year, did the corporation own any voluntary employees’ beneficiary association
(VEBA) trusts that were used to hold funds designated for employee benefits?

8 At any time during the tax year, did the corporation use an allocation method for indirect costs capitalized to
self-constructed assets that varied from its financial method of 2CCOUMING?
9 Atany time during the tax year, did the corporation treat for tax purposes indirect costs, as defined in
Regulations sections 1.263A-1(e){3)(ii)(F), (G}, and (H), as mixed-service costs, as defined in Regulations
SBCHON 128310 A1) C) 2 e
10 Did the corporation, under-section 118 or 362(c) and the related regulations, take a return filing position
characterizing any amount as a contribution to the capital of the corporation during the tax year by any
non-shareholders? Amounts so characterized may include, without limitation, incentives, inducements, money,
AN PIO DB o oii ittt iiiiiiiieeiiiiiiieiiiiiei.iiiietiieeieisiieleiiiiiiiiissiseseessossssesieiiiersesoiiaseniiiiiseescsniiniessncoeenoneieeeess
For Paperwerk Reduction Act Notice, see the Instructions for Form 1120. Schedule B (Form 1120} (Rev. 12-2009)

013731 12-21-10  JWA

8
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SCHEDULE M-3 Net Income (Loss) Reconciliation for Corporations OMB No. 1545-0123
(Form 1120) With Total Assets of $10 Million or More
Department of the Treasury B> Attach to Form 1120 or 1120-C. 2 01 0
Internal Revenue Service B> See separate instructions.
Name of corporation (common parent, if consolidated return) Employer identification number
THE YORK WATER COMPANY 23-1242500
Check applicable box{es): (1) Norn-consolidated return (2) D Consolidated retum (Form 1120 only)
(3) D Mixed 1120/L/PC group (4) D Dormant subsidiaries schedule attached

Financial information and Net Income (Loss) Reconciliation (see instructions)

1 a Did the corporation file SEC Form 10-K for its income statement period ending with or within this tax year?
Yes. Skip lines 1b and 1c and complete lines 2a through 11 with respect to that SEC Form 10-K.
D No. Go to line 1b. See instructions if multiple non-tax-basis income statements are prepared.
b Did the corporation prepare a certified audited non-tax-basis income statement for that period?
D Yes. Skip line 1c and complete lines 2a through 11 with respect to that income statement.
[ I No. Go to line Tc.
¢ Did the corporation prepare a non-tax-basis income statement for that period?
D Yes. Complete lines 2a through 11 with respect to that income statement.
D Na. Skip lines 2a through 3c and enter the corporation’s net income (loss) per its books and records on line 4a.
2a Enter the income statement period:  Beginaing 01/01/2010 Ending 12/31/2010
b Has the corporation’s income statement been restated for the income statement period on line 2a?
f:] Yes. (If "Yes," attach an explanation and the amount of each item restated.)
No.
¢ Has the corporation’s income statement been restated for any of the five income statement periods preceding the period on line 2a?
[ I ves. (If "Yes," attach an explanation and the amount of each item restated.)
No.
3a Is any of the corporation’s voting common stock publicly traded?
Yes.
[ ] No. 1f*No," go to fine 4a.
b Enter the symbol of the corporation’s primary U.S. publicly traded voting common stock ... ... fY I 0 IR l WJ I
¢ Enter the nine-digit CUSIP number of the corporation’s primary publicly traded voting

COMMIMION S OO o e [9 l 8 17 | 1 Lﬂﬂﬂo [8J
4a 8,929,327.

4 a Worldwide consolidated net income (loss) from income statement source identified in Part I, fine 1
b Indicate accounting standard used for line 4a (see instructions): (1) GAAP (2) l:] IFRS
3y [Istatutory (4) [_ITax-basis (5) [__] Other (specify)
5a Net income from nonincludibie foreign entities (attach schedule) . .
b Net loss from nonincludible foreign entities (attach schedule and enter as a positive amount)
6a Netincome from nonincludible U.S. entities (attach sChedule) .
b Net loss from nonincludible U.S. entities (attach schedule and enter as a positive amount)
7a Net income (loss) of other includible foreign disregarded entities (attach schedule)
b Net income (loss) of other includible U.S. disregarded entities (attach scheduie)
¢ Net income (loss) of other includible enfities {attach schedule) . . .. .
8 Adjustment to eliminations of transactions between includible entities and nonincludible entities (attach sch.)
9 Adjustment to reconcile income statement period to tax year (attach schedule) ... .
104a intercompany dividend adjustments to reconcile to line 11 (attach schedule} .. ... ... .. 10a
h Other statutory accounting adjustments o reconcile to line 11 (attach schedule)
¢ Other adjustments to reconcile to amount on line 11 (attach schedule) ... .. JEE RSP PRURSOT e
11 Net income (loss) per income statement of includible corporations. Combine lines 4 through 10 ..o 11 8,929,327.
Note. Part | line 11, must equal the amount on Part il, line 30, column (a), and Schedule M-2, ling 2.
12 Enter the total amount (not just the corporation’s share) of the assets and liabilities of all entities included or removed on the following lines.
Total Assets Total Liabilities

2 Included onPartt,lined ... ... | 2 259,931,166. 168,674,458.
b Removed on Part| fine5 .. ... ... >
¢ Removed onPartl line6 ... ... ... ... b
d IncludedonPart [ line 7 ... ..o >
JWA For Paperwork Reduction Act Notice, see the Instructions for Form 1120. Schedule M-3 (Form 1120) 2010

013321 / 02-07-11
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Schedule M-3 (Form 1120) 2010

Page 2

Name of corporation (common parent, if consoiidated return)

THE YORK WATER COMPANY

Employer identification number

23-1242500

Check applicable box(es): (1) I:I Consolidated group (2) D Parent corp (3) l:] Consofidated eliminations

Check if a sub-consolidated: (6) 1120 group, (7)

1120 eliminations

(4) [:] Subsidiary corp

(5) D Mixed 1120/L/PC group

Name of subsidiary (if consolidated retum)

Employer identification number

Taxable Income per Return (see

instructions)

Reconciliation of Net Income {Loss) per Income Statement of Includible Corporations With

income (Loss) ltems
(Attach schedules for lines 1 through 11)

(a)
Income {Loss) per
income Statement

{b)
Temporary
Difference

(c)
Permanent
Difference

income (Loss) per
Tax Retumn

. “Income (loss) from equity method foreign
corporations

2 Gross foreign dividends not previously taxed

3 Subpart F, QEF, and similar inc inclusions

4 Section 78 gross=-up

5 Gross foreign distributions previously taxed

Income {loss) from equity method U.S.
corporations

U.S. dividends not eliminated in tax
7 consolidation

15,306.

15,306.

8 Minority interest for includible corporations

9 income (ioss) from U.S. partnerships

10 Income {loss) from foreign partnerships

11 Income (loss) from other pass-through entifies

12 Items relating to reportable transactions (attach
details) .

13 interest income (attach Form 8916-A)

110,273.

-110,238.

35.

14 Total accrual to cash adjustment

15 Hedging transactions ...

16 Mark-to-market income {loss) ... ... .

17 Cost of goods sold (attach Form 8916-A)

18 Sale versus lease (for sellers and/or lessors)

19 Section 481(a) adjustments

20 Unearned/deferred revenue

Income recognition from long-

21 term contracts
2 Original issue discount and
2 other imputed interest

23a Income statement gain/loss on sale, exchange,
abandonment, worthlessness, or other disposition of
assets other than inventory and pass-through entities

b Gross capital gains from Schedule D, excluding
amounts from pass-throughentities...__.................
¢ Gross capital losses from Schedule D, excluding
amounts from pass-through entities, abandonment
losses, and worthless stock losses ... . ...
d Net gain/loss reported on Form 4797, line 17,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock losses ...
e Abandonment losses

@ Other gain/loss on disposition of assets other than inventory .
54 Capital loss limitation and
£% carryforward used

25 Otherincome (l0ss) items with differences (attach sch) STMT -16

38,187.

-38,187.

26 Total income (loss) items. Combine lines 1 through 25

163,766.

-148,425.

15,341.

27 Total expense/deduction items (from Part 111, line 38)

-22911872.

-5,104,576.

1,772,455,

-26243993.

28 Other items with no differences STMT 17

31,677,433,

31,677,433,

292 Mixed groups, see instructions. All others, combine lines 26 through 28

8,929,327.

-5,104,576.

1,624,030.

5,448,781.

b PG insurance subgroup reconciliation totals

¢ Life insurance subgroup reconciliation fotals ...

30 Reconciliation totals. Combine lines 29a through 29¢

8,929,327.

-5,104,576.

1,624,030.

5,448,781.

Note. Line 30, column (), must equal the amount on Part 1, line 11, and column {d) must equal Form 1120, page 1, line 28.

JWA

013322
02-07-11
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Schedule M-3 (Form 1120) 2010 Page 3

Name of corporation {common parent, if consolidated return) Empluyer identification numbey
THE YORK WATER COMPANY 23-1242500

Check applicable box(es): (1) D Consoflidated group (2) D Parent corp (3) l:] Consolidated eliminations (4) D Subsidiary corp (5) D Mixed 1120/L/PC group

Check if a sub-consolidated: (5) 1120 group (7) l:] 1120 eliminations

Name of subsidiary (if consolidated retumn) Employer identification number

Reconciliation of Net Income (Loss) per income Statement of includible Corporations With Taxable
Ihcome per Return - Expense/Deduction ltems (see instructions)

(a) (b) {c) ()
. Expense per Temporary Permanent Deduction per
Expense/Deduction ltems Income Statement Difference Difference Tax Retumn
1 U.S.current income tax expense ... 1,871,612, -1,871,612.

2,645,144.; -2,645,144.
1,318,853,
-15,503. 15,503.

2 U.S.deferred income tax expense .. ...
3 State and local current income tax expense
4 State and local deferred income tax expense .
§ Foreign current income tax expense (other than
foreign withholding taxes) ... .
6 Foreign deferred income tax expense
7 Foreign withholding taxes ... ... ... . ...
8 Interest expense (attach Form 8916-A)
9 Stock optionexpense ...
10 Other equity-based compensation . ... ... ..
11 Meals and entertainment .. STMT 18 5,743. -2,025. 3,718.
12 Finesand penalties ...
13 e e o O A

14 Parachute payments

1 Compensation with section
8 TB2(M) FTHEALON v ve oo

4,794,573. -3,806. 4,790,767.

16 Pension and profit-sharing ... 1,572,869. 1,572,869.
17 Other post-retirement benefits .. STMT 20 17,999. 17,999,
18 Deferred compensation . STMT 21 154,057. -237,613. -83,556.
19 Charitable contribution of cash and tangible

PIOPerty ...l STMT 22 226,618. 226,618.

20 charitable contribution of intangible property

21 Charitable contribution
limitation/carryforward ...

22 Domestic production activities deduction
23 Current year acquisition or reorganization

investment banking fees ...
24 Current year acquisition or reorganization legal and

accounting fees ...

2 Current year acquisition/
] reorganization othercosts ...

26 Amortization/impairment of goodwill ..
27 Amortization of acquisition, reorganization, and

startupcosts ..

28 Other amortization or
impairment write-offs .......

29 Section 198 environmentat
remediation costs ...

30 Depletion ...
31 Depreciation o 4,657,723, 7,324,530. 11,982,253.
32 Bad debt expense STMT 23 223,185= —20,000. 203,185.

33 Corporate owned life insurance premiums STMT 2 4 2 O 5 ’ 9 5 8 ® —2 05 7 9 5 8 B

Purchase versus lease

3% (for purchasers and/or lessees) ....................cocooeeiil.
Research and development

35 costs (attach schedulg) ...

36 Section 118 exclusion (att.sch.) ... ... ...
37 Other expense/deduction items with differences
(attach schedule) STMT 25 5,088,362. 725,685. —26,185. 5,787,862.

38 Total expense/deduction items. Combine iines 1 through

354,521. 354,521.

162,678. -76,384. -17,390. 68,904.

37. Enter here and on Part li, line 27, reporting positive amounts

as negative and negative amounts as positive  .................. 221911[872- 5,104,576~ _1,772,455- 26,243,993.
JWA Schedule M-3 (Ferm 1120) 2010
013323
02-07-11
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Form 2220

Departrent of the Treasury
Internal Revenue Service

B> See separate instructions.
B> Atiach to the corporation’s tax return.

Underpayment of Estimated Tax by Corporations

OMB No. 1545-0142

2010

Name
THE YORK WATER COMPANY

Employer identification number

23-1242500

Note: Generally, the corporation is not required to file Form 2220 {see Part Il below for exceptions) because the IRS will figure any penalty owed and bill the
corporation. However, the corporation may still use Form 2220 to figure the penalty. If so, enter the amount from page 2, line 38 on the estimated tax

penalty line of the corporation’s income tax return, but do not attach Form 2220.

| Required Annual Payment

1,847,907.

1 Total fax (58 INSTUCHONS) | ... .. e
2 a Personal holding company tax (Schedule PH (Form 1120), line 26) included on line 1 2a
b Look-back interest included on line 1 under section 460(b)(2) for completed long-term
contracts or section 167(g) for depreciation under the income forecast method ... .. . 2b
¢ Credit for federal tax paid on fuels (see instructions) ... 2c

d Total. Add lines 2a through 2c
3 Subtract line 2d from line 1. If the result is less than $500, do not complete or file this form. The corporation

BOBS MOt OWE B8 PEIBIY oo e 311,847,907,
4 Enter the tax shown on the corporation’s 2009 income tax return {see instructions). Caution: if the tax is zevo

or the tax year was for less than 12 months, skip this line and enter the amount from tine3onlined .. .. ... ... 4 | 1,348,728,
5 Required annual payment. Enter the smaller of line 3 or line 4. If the corporation is required fo skip line 4,

enter the amoUNt FrOm e B o et 5 | 1,348,728.

even if it does not owe a penalty (see instructions).

Reasons for Filing - Check the boxes below that apply. If any boxes are checked, the corporation must file Form 2220

6 D The corporation is using the adjusted seasonal instaliment method.
7 The corporation is using the annualized income installment method.
8 The corporation is a "large corporation” figuring its first required instaliment based on the prior year's tax.

Figuring the Underpayment

(a) ()

c).

(d)

Instaliment due dates. Enter in columns (a) through

{d) the 15th day of the 4th (Form 990-PF filers:

Use 5th month), 6th, 9th, and 12th months of the
corporation’staxyear ... ...

04/15/2010 106/15/2010

09/15/2010

12/15/2010

10 Required installments. If the box on line 6 and/or line 7

above is checked, enter the amounts from Sch A, line 38. If
the box on line 8 (but not 6 or 7) is checked, see instructions
for the amounts to enter. If none of these boxes are checked,
enter 25% of line 5 above in each column.

10 337,182, 586,772.

461,977,

461,977.

11 Estimated tax paid or credited for each period (see
instructions). For column (a) only, enter the amount

from line 11 on line 15

11 831,560. 653,636.

1,043,907,

Complete lines 12 through 18 of one column before
going to the next column.
Enter amount, if any, from line 18 of the preceding column

494,378.

561,242.

1,143,172,

Add lines 11 and 12

1,148,014,

1,605,149.

1,143,172,

Add amounts on lines 16 and 17 of the preceding column

1,148,014.

Subtract line 14 from line 13. If zero or less, enter -0- .

1,605,149,

If the amount on line 15 is zero, subtract line 13 from line
14. Otherwise, enter-0- ... ...

Underpayment. If line 15 is less than or equal to line 10,
subtract line 15 from line 10. Then go to line 12 of the next

column. Otherwise, gotoline 18 ... ... ... 17

18 OQverpayment. If line 10 is less than line 15, subtract line 10

from line 15. Then go to line 12 of the next column

18 494,378. 561,242,

1,143,172,

Go to Part IV on page 2 to figure the penalty. Do not go to Part IV if there are no entries on line 17 - no penalty is owed.

JWA  For Paperwork Reduction Act Notice, see separate instructions.

012801
02-15-11
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THE YORK WATER COMPANY 23-1242500

Form 2220 (2010} Page 2
Figuring the Penalty
(a) (b) (c) (1)
19 Enter the date of payment or the 15th day of the 3rd month
after the close of the tax year, whichever is earlier (see
instructions). (Form 990-PF and Form 990-T filers: Use 5th
month instead of 3rd month.) . 18
20 Number of days from due date of installment on line 9 to the
dateshownonline19 . ... ... 20
21 Number of days on line 20 after 4/15/2010 and before 7/1/2010 . . 21
22 Underpayment on line 17 x Number of daysonline21x4% .. ... 221§ § $
365
23 Number of days on line 20 after 06/30/2010 and before 10/1/2010 .. | 23
24 Underpayment on line 17 x Number of days on line 23 x 4% | 241§ $ $ $
365
25 Number of days on line 20 after 9/30/2010 and before 1/1/2011 . 25
26 Underpayment on tine 17 x Number of daysonline25x4% ... 26 $ $ $ $
365
27 Number of days on line 20 after 12/31/2010 and before 4/1/2011 . 27
28 Underpayment on line 17 x Number of days on line 27 x3% .. . 281 % $ $
365
29 Number of days on line 20 after 3/31/2011 and before 7/1/2011 ... 29
30 Underpaymentoniine 17 x Number of days on ine 29x *% . 383 $ $ $
365
31 Numberof days on line 20 after 6/30/2011 and before 10/01/2011 | 31
32 Underpayment on line 17 x Number of days on line 31 x*% . . 32 $ $ $
365
33 Number of days on fine 20 after 9/30/2011 and before 1/1/2012 ... 33
34 Underpayment on line 17 x Number of days on line 33x*% ......... 34 $ $ $ $
365
35 Number of days on line 20 after 12/31/2011 and before 2/16/2012 .. | 38
36 Underpayment on line 17 x Numberofdays on line 35 x*% ......... 36| $ $ $
366
37 Add lines 22, 24, 26, 28,30, 32,34, and 36 .....ooovrreeeien, 3718 $ $ $
38 Penally. Add columns (a) through (d) of line 37. Enter the total here and on Form 1120; line 33;
or the comparable line for otherincome fax refurns ... 383 0.

* Use the penalty interest rate for each calendar quarter, which the IRS will determine during the first month in the preceding quarter.
These rates are published guarterly in an IRS News Release and in a revenue ruling in the Internal Revenue Bulletin. To obtain this
information on the Internet, access the IRS website at www.irs.gov. You can also call 1-800-829-4933 to get interest rate information.

JWA Form 2220 (2010)

012802
02-15-11
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THE YORK WATmx COMPANY

23-1242500  page 3

imposed under section 1374(a), whichever applies.

toigis 1 Adjusted Seasonal Installment Method and Annualized Income Instaliment Method (see instructions)
Form 11208 filers: For lines 1, 2, 3, and 21, below, "taxable income" refers to excess net passive income or the amount on which tax is

Part | - Adjusted Seascnal installment Me

thod (Caution: Use this method only if the base period percentage for

any 6 consecutive months is at least 70%. See instructions.) (a) {b) (e) (d)
First 3 First 5 First 8 First 11
1 Enter taxable income for the following periods: months months months months
aTax year beginning in 2007 .. ... ... 1a
b Tax year beginning in 2008 . ... 1b
¢ Tax year beginningin 2008 . . ... 16
2 Enter taxable income for each period for the tax year beginning in
2010. (see instructions for the treatment of extraordinary items). 2
First4 First 6 First 9 i
. . . Entire year
3 Enter taxable income for the following periods: months months months
aTaxyear beginningin 2007 ... 3a
hTax year beginningin 2008 ... ... 3b
¢ Tax year beginningin2009 ... ... 3c
4 Divide the amount in each coiumn on line 1a by the
amountin column (d)online3a . ... 4
5 Divide the amount in each column on line 1b by the
amountin column (d)online3b ... 5
6 Divide the amount in each colurnn on line 1c by the
amount in column (d)online3c ... .. 6
7 Addlines4through6 ... 7
8 Divideline7by 3.0 ... 8
GaDivideline2byline8 . ... ... 9a
b Extraordinary items (see instructions) ... .. 9h
cAddfinesQaand9 ... 9c
10 Figure the tax on the amt on In 9¢ using the instr for Form
1120, Sch J, In 2 (or comparable In of corp’s return) 10
11a Divide the amount in columns (a) through (c) on line 3a
by the amount in column (dYonline3a ... .. ... ... 11a
h Divide the amount in columns (a) through (c) on line 3b
by the amount in column (d)ontfine3b ... . 11b
¢ Divide the amount in columns (a) through (c) on line 3¢
by the amount in column (d)onfine3¢ ... i1c
12 Add lines 11athough 11c ... ... 12
13 Divideline12by 3.0 ... 13
14 Multiply the amount in columns (a) through (¢} of line 10
by columns (2) through (c) of ling 13. In column (d}, enter
the amount from line 10, column (d) ... ... 14
15 Enter any alternative minimum tax for each payment
period (see instructions) ... 15
16 Enter any other taxes for each payment period (see instr) | 16
17 Addlines 14through 16 ..., 17
18 For each period, enter the same type of credits as allowed
on Form 2220, lines 1 and 2c (see instructions) ... 18
19 Total tax after credits. Subtract line 18 from line 17. If
zeroorless,enter-0- ..., 18
et JWA Form 2220 (2010)

10370819 757320 1032539

2010.04010 THE YORK WATER COMPANY
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THE YORK WATER COMPANY

23-1242500

Form 2220 (2010) Page 4
Part Il - Annualized Income Installment Method
(a) (b) {c) (d)
First 3 First 3 First 6 First 9
20 Annualization periods (see instructions) ... 20 months months months months
21 Enter taxable income for each annualization period (see
instructions for the treatment of extraordinary items) 21 2,184,111.; 2,184,111, 4,959,025.] 4,122,945,
22 Annualization amounts (see instructions) . 22 4 4,0 2.000000 1.333330
23a Annualized taxable income. Multiply line 21 by fine22 . | 23a | 8,736,444. 8,736,444.] 9,918,050.| 5,497,246.
b Extraordinary items (see instructions) ... ... 23b
g Addlines 23aand 23b 23c | 8,736,444, 8,736,444, 9,918,050.] 5,497,246.
24 Figure the tax on the amount on line 23c using the
instructions for Form 1120, Schedule J, tine 2
(or comparabie line of corporation’s return) ... 24| 2,970,391, 2,970,391.| 3,372,137.] 1,869,064.
25 Enter any alternative minimum tax for each payment
period (see instructions) ... . ... .. 25
26 Enter any other taxes for each payment period (see instr) | 28
27 Totaltax. Add lines 24 through 26 . ... ... 27| 2 7 970 7 391.1 2,970 7 391. 3, 372 7 137. 1, 869 7 064.
28 For each period, enter the same type of credits as allowed
on Form 2220, fines 1 and 2c (see instructions) ... 28
29 Total tax after credits. Subtract fine 28 from line 27. If
zero orless, enter-0- 29 |2,970,391./2,970,391.| 3,372,137.] 1,869,064.
30 Applicable percentage ... 30 25% 50% 75% 100%
31 Multiply line 20 by line 30 ... 31 742,598.] 1,485,196.] 2,529,103.} 1,869,064.
Part lli - Required Instaliments
Note: Complete fines 32 through 38 of one column before 1st 2nd 3rd 4th
completing the next column. instaliment instaliment instaliment instaliment
32 If only Part | or Part il is completed, enter the amount in
each column from line 19 or line 31. if both parts are
completed, enter the smaller of the amounts in each
column fromline 19 orline 31 ... ... 32 1,485,196. 2,529, 103. 1,869,064.
33 Add the amounts in all preceding columns of line 38
(see instructions) 33 337,182. 923,954.] 1,385,931.
34 Adjusted seasonal or annualized income instaliments.
Subtract line 33 from line 32. If zero or less, enter-0- | 34 742,598,/ 1,148,014.] 1,605,149. 483,133,
35 Enter 25% of line 5 on page 1 of Form 2220 in each
column. Note: “Large corporations,” see the instructions
for line 10 forthe amounts toenter .. 35 337,182. 586,772, 461,977. 461,977.
36 Subtract fine 38 of the preceding column from line 37 of
the preceding column 36
37 Addlines35and 36 . ... 37 337,182. 586,772, 461,977. 461,977.
38 Required instailmenis. Enter the smalier of iine 34 or
line 37 here and on page 1 of Form 2220, line 10
(see instructionS) ..o 38 337,182. 586,772. 461,977. 461,977.
Form 2220 (2010)
JWA
012822
02-15-11
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OMB No. 1545-0155

. 3468 Investment Credit 2010

Department of the Treasury t tax . i i R Attachment
Internal Revenue Service (99) > Attach to yourta return. See instructions SequencenNo. 174

Name{s} shown on return Identifying number

THE YORK WATER COMPANY 23-1242500
a7 Information Regarding the Election To Treat the Lessee as the Purchaser of Investment Credit Property
If you are claiming the investment credit as a lessee based on a section 48(d) (as in effect on November 4, 1990) election, provide the following
information. If you acquired more than one property as a lessee, attach a statement showing the information below.
1 Name of lessor
2 Address of lessor

3 Description of property

t for which you were treated as having acquired the propemty ..o >3
Qualifying Advanced Coal Project Credit, Qualifying Gasification Project Credit, Qualifying Advanced
Energy Project Credit, and Qualifying Therapeutic Discovery Project Credit
5 Qualifying advanced coal project credit (see instructions):
a Qualified investment in integrated gasification combined cycle property
placed in service during the tax year for projects described in
section 48AAB)BYH ... $ x20% (-20) | 5a
b Qualified investment in advanced coal-based generation technology property
placed in service during the tax year for projects described in
section 48AGYBYI .........cocoveeeen.. $ x156% (15) | 5b
¢ Qualified investment in advanced coalbased generation technology property
placed in service during the tax year for projects described in
section 48A(A)@)B)i) .. ... $ x 30% (30) | 5c
d Total. Add lines 5a, Bb, and 5C e
6 Qualifying gasification project credit (see instructions):
a Qualified investment in qualified gasification property placed in service
during the tax year for. which credits were allocated or reallocated after
October 3, 2008, and that inciudes equipment that separates and
sequesters at least 75% of the project’s carbon
dioxide emissions ... $ x 30% (.30) | 6a
b Qualified investment in property other than in a above placed in
service during the taxyear ... . $ X20% (20) [ 6b
¢ Total. Add lines 6a and 6b

7 Qualifying advanced energy project credit (see instructions):

Qualified investment in advanced energy project property placed in service during the tax year % 30% (.30) 7
8 Qualifying therapeutic discovery project credit {see instructions):

Qualified investment in a qualifying therapeutic discovery project $ x 50% (.50) 8
9  Enter the applicable unused investment credit from cooperatives (see instructions) ... ... ... 9
10 Add lines 5d, 6c, 7, 8, and 9. Report this amount on Form 3800, IN€ T8 ..o 10 1,036.

Rehabilitation Credit and Energy Credit
11  Rehabilitation credit (see instructions for requirements that must be met):

a Check this box if you are electing under section 47(d)(5) to take your qualified rehabilitation expenditures into
account for the tax year in which paid (or, for self-rehabilitated property, when capitalized). See instructions.
Note. This election applies to the current tax year and to all later tax years. You may not revoke this

_ election without IRS consent

b Enter the dates on which the 24- or 60-month measuring period begins

and ends .
¢ Enter the adjusted basis of the buiiding as of the beginning date above

(or the first day of your holding period, if later) ... $
d Enter the amount of the qualified rehabilitation expenditures incurred, or

treated as incurred, during the periodon line 11babove ... ... . $

Enter the amount of qualified rehabilitation expenditures and multiply by the percentage shown:
e Pre-1936 buildings located in the Gulf Opportunity Zone ... ... $ Xx13% (.13} | 11e
f Pre-1936 buildings affected by a Midwestern disaster ... . $ x13% (.13) | 11f
g Other pre-1936 buildings ... $ x10% (10)| 11g
h_Certified historic structures located in the Gulf Opportunity Zone _ ......... $ X26% {26)[ 11h

314941, LHA For Paperwork Reduction Act Notice, see instructions. Form 3468 (2010)
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Form 3468 (2010) THE YORK WATER C(UMPANY 23-1242500 Page 2

1ii: Rehabilitation Credit and Energy Credit (continued)

i Certified historic structures affected by a Midwestern disaster ... . $ X26% (26)| 11i

j Other certified historic structures ... . $ x20% (20)|_11j

For properties identified on lines 11h, 11i, or 11j, complete lines 11k and 11l.
k Enter the assigned NPS project number or the passthrough entity’s
employer identification number (see instructions)

I Enter the date that the NPS approved the Request for Certification
of Completed Work (see instructions)

m Rehabilitation credit from an electing large partnership (Schedule K-1 (Form 1065-B), box 9) 11im

12 Energy credit:
a Basis of property using geothermal energy or solar energy (acquired before January 1, 2006, and the
basis attributable to construction, reconstruction, or erection by the taxpayer before January 1, 2006)
placed in service during the tax year (see instructions) ... .. $ x10% (.10) | 12a

b Basis of property using solar illumination or solar energy placed in service during the tax year that was
acquired after December 31, 2005, and the basis attributable to construction, reconstruction, or erection
by the taxpayer after December 31, 2005 (see instructions) ... . $ x 30% (.30)

Qualified fuel cell property (see instructions):

¢ Basis of propenty placed in service during the tax year that was acquired after December 31, 2005, and
before October 4, 2008, and the basis attributable to construction, reconstruction, or erection by the
taxpayer after December 31, 2005, and before October 4,2008 $ x30% (.30) | 12¢

d Applicable kilowatt capacity of property on line 12¢ (see instructions) 4 x$1,000 |12d

e Enter the lesser of line 12c or line 12d

f Basis of property placed in service during the tax year that was acquired after October 3, 2008, and
the basis attributable to construction, reconstruction, or erection by the taxpayer after October 3,

2008 e $ x30% (.30) | 12f
g Applicable kilowatt capacity of property on line 12f (see instructions) ... . 4 x $3,000 {12g
h Enterthelesserof line 12f or INe 12g . ... e 12h

Qualified microturbine property (see instructions):
i Basis of property placed in service during the tax year that was acquired after December 31, 2005, and
the basis attributable to construction, reconstruction, or erection by the taxpayer after December 31,

200G e $ x10% (.10) | 12i
j Kilowatt capacity of property online 12i ... . | 4 x $200 | 12
k Enterthelesser of ine 121 Or N 121 oo e ee e ieaas 12k
Form 3468 (2010)
014042
02-18-11
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Form 3468 (2010)  THE YORK WATER UMPANY 23-1242500 Page 3

Rehabilitation Credit and Energy Credit (continued)

13

14

15

16

17

18

19

20

Combined heat and power system property (see instructions):

Caution. You cannot claim this credit if the electrical capacity of the property is more than 50

megawatts or 67,000 horsepower.

Basis of property placed in service during the tax year that was acquired after October 3, 2008,

and the basis attributable to construction, reconstruction, or erection by the taxpayer after

October 3,2008 ... e $ x10% (.10)

If the electrical capacity of the property is measured in:

® Megawatts, divide 15 by the megawatt capacity. Enter 1.0 if the capacity is 15 megawatts or
less.

® Horsepower, divide 20,000 by the horsepower. Enter 1.0 if the capacity is 20,000 horsepower or
less

Multiply fine 121 by line 12m e
Qualified small wind energy property (see instructions):

Basis of property placed in service during the tax year that was acquired after October 3, 2008, and

before January 1, 2009, and the basis attributable to the construction, reconstruction, or erection

by the taxpayer after October 3, 2008, and before January 1,2008  § x 30% (.30)

Enter the smaller of line 120 or $4,000 ...
Basis of property placed in service during the tax year that was acquired after December 31, 2008, and

the basis attributable to construction, reconstruction, or erection by the taxpayer after December 31,

2008 $ x 30% (.30)

Geothermal heat pump systems (see instructions):

Basis of property placed in service during the tax year that was acquired after October 3, 2008, and

the basis attributable to construction, reconstruction, or erection by the taxpayer after October 3,

20008 L $ x10% (.10)

Qualified investment credit facility property (see instructions):

Basis of property placed in service during the taxyear . ... .. .. $ x 30% (.30)

Enter the applicable unused investment credit from cooperatives (see instructions)

Add lines 11e through 11j, 11m, 12a, 12b, 12e, 12h, 12k, 12n, 12p, 12qg, 12r, 12s, and 13

Rehabilitation and energy credits included on line 14 from passive activities

Subtract line 15 from line 14

Rehabilitation and energy credits allowed for 2010 from a passive activity

Carryforward of the rehabilitation credit that originated after 2007 and the energy credit that originated in
a tax year that began after October 3, 2008 (see instructions)

Carryback of rehabilitation and energy credits from 2011

Add lines 16 through 19. Report this amount on Form 3800, ine 293 ... ... ...oo.iiiiiiiiiiiiii ..,

121

12m

12n

120

12p

12qg

12r

12s

13

14

15

16

18

19

20

014043

02-18-11

10370819 757320 1032539
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- 3800 General Business Credit

B> See separate instructions.

Depariment of the Treasury B Attach to your tax return.

Internal Revenue Service  (99)

OMB No. 1545-0895

2010

Attachment
Sequence No. 22

Narme(s) shown on return

Identifying number

THE YORK WATER COMPANY 23-1242500
Current Year Credit
Important: You may not be required to complete and file a separate credit form (shown in parentheses below) to claim the
credit. For details, see the instructions. .
1a Investment credit (Form 3468, Part I only) (attach Form 3468) . ..., 1a
b Reserved for fUIUIE USE . e ib
¢ Credit for increasing research activities ... ic
d Low-income housing credit (Form 8586, Part | only) {enter EIN if claiming this credit from a pass-through
entity: e e id
e Disabled access credit (Form 8826) (do not enter more than $5,000) ... .. ie
f Renewable electricity production credit (Form 8835) . . . 1f
g Indian employment Credit ig
i Orphan drug credit (Form B820) .. 1h
i New markets credit (Form 8874) (enter EIN if claiming this credit from a pass-through
entity: ) S O OO 1i
j Credit for smalt employer pension plan startup costs (Form 8881) (do not enter more than $500) ... ... 1j
k Credit for employer-provided child care facilities and services (Form 8882) (enter EIN if claiming
this credit from a pass-through entity: ) e 1k
| Biodiesel and renewable diesel fuels credit (attach Form 8864) . . .. . 1l
m Low sulfur diesel fuel production credit (Form 8896) . . im
n Distilled spirits credit (Form 8908) ... in
o Nonconventional source fuel credit (Form 8907) ... .. ... 1o
p Energy efficient home credit ..l . 1p
q Energy efficient appliance credit (Form 8909) 19
r Alternative motor vehicle credit (Form 8310) (enter EIN if claiming this credit from a pass-through
entity: Y e, ir
s Alternative fuel vehicle refueling property credit (Form 8911) is
t Employer NoUSING Credit . e 1t
u Mine rescue team training credit .. 1u
v Agricultural chemicals security credit (Form 8931) {(do not enter more than $2 million) . 1v
w Credit for employer differential wage payments .. 1w
x Carbon dioxide sequestration credit (Form 8933) ... 1x
y Qualified plug-in electric drive motor vehicle credit (Form 8936) ... 1y
z Qualified plug-in electric vehicle credit (Form 8834, Part | only) .. . 1z
aa New hire retention credit (Form 5884-B) ... .. 1aa
bb General credits from an electing large partnership (Schedule K-1 (Form 1065-B)) 1bb
2 Addlines Tathrough 1bb ... 2 1,036.
3 Passive activity credits included on line 2 (see INStrUCHONS) .. ... ... 3
4  Subtractline 3Trom IINE 2 e 4 1,036.
5 Passive activity credits allowed for 2010 (see INStrUCtiONS) 5
8 Carryforward of general business credit to 2010. See instructions for the schedule to attach ... 8
7 Carryback of general business credit from 2011 (see inStructions) ... 7
8 Addlines 4 through 7. Subtract from that sum any eligible small business credits and enter the result
(S0 MG ONS) o o et it seieninas 8 1,036.

LHA For Paperwork Reduction Act Notice, see separate instructions.

014401 02-02-11

19
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THE YORK WAT.R COMPANY

23-1242500

Page 2

Form 3800 (2010}

Allowable Credit

10

11

i2

13

14

15

16

Regular tax before credits:

® |ndividuals. Enter the amount from Form 1040, line 44 or Form 1040NR, line 42

@ Corporations. Enter the amount from Form 1120, Schedule J, line 2; or the
applicable fine of your return ..

® Estates and trusts. Enter the sum of the amounts from Form 1041, Schedule G,
lines 1a and 1b, or the amount from the applicable line of yourreturn .. . ...

Alternative minimum tax:

® Individuals. Enter the amount from Form 6251,line35 ... ...

® Corporations. Enter the amount from Form 4626, line 14 ... .. ...

@ Estates and trusts. Enter the amount from Schedule | (Form 1041), line 56

Add lines 9 and 10

a Foreign tax credit

1,848,943.

0.

1,848,943,

b Personal credits from Form 1040 or Form 1040NR (see instructions)

¢ Add lines 12a and 12b

Net income tax. Subtract line 12c¢ from line 11. If zero, skip lines 14 through 17 and enter -0- on line 18a

Net regular tax. Subtract line 12c from line 9. If zero or less, enter -0- 1,848,943

12¢

Enter 25% (.25) of the excess, if any, of line 14 over $25,000 (see instructions) 455,986

Tentative minimum tax. If line 8 is zero and line 24 would be zero, skip lines 16

1,848,943,

through 25 and go to line 26. Otherwise, see instructions. ... 1 v 214 r 7 38
17 Enterthe greater of line 15 or ne 16 e 1,214 (738.
18a Subitract fine 17 from line 13. If zero or less, enter -0- 18a 634,205,
b For a corporation electing to accelerate the research credit, enter the bonus depreciation amount
attributable to the research credit. (see INStrUCHONS) . 18b
C AdA lINes 18aanNd 18D ... . e 18c 634,205.
19a Enterthe smallerofline 8 orline 18C . e 1,036.
C corporations: See the line 19a instructions if there has been an ownership change, acquisition,
or reorganization.
b Enter the smaller of line 8 or line 18a. If you made an entry on line 18b, go 1o line 19c; otherwise,
S e A e e 19b 1,036.
¢ Subtract line 19b from line 19a. This is the refundable amount for a corporation electing to accelerate
the research credit. Include this amount on line 32g of Form 1120 (or the applicable line of your return) ............... 19¢
Form 3800 (2010)

014402
02-02-11
20
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Form 3800 (2010) THE YORK WAT.x COMPANY 23—-1242500 Page 3
Allowable Credit (Continued)

Note. If you are not filing Form 8844, skip lines 20 through 24 and enter -0- on line 25.
20 MUBIPlY ine 16 Y 7500 e,
21 Enterthe greater of fine 150riN@ 20 | ... ... e
22 Subtract line 21 from line 13. If zero or less, enter -0-
23 Subtract line 19b from line 22. If zero or less, enter -0-
24 Enter the amount from Form 8844, line 10 or line 12, excluding any portion of the credit that is an eligible
small business credit ... OO URNRORU SO e,
25 Empowerment zone and renewal corﬁmunity employment credit allowed. Enter the smaller of line 23
O I8 24 e
26 Subtract line 15 from line 13. If zero orless, enter-0- L
27 If you skipped lines 16 through 25, enter -0-. Otherwise, add lines 19band 25 ... .. ...
28 Subiract line 27 from line 26. If zero orless, enter-0- ... ...
29a Enter the investment credit from Form 3468, Part lil, line 20 (attach Form 3468) . . 29a
b Enter the work opportunity credit from Form 5884, line 10 or
e 2
¢ Enter the alcohol and cellulosic biofuel fuels credit from Form 6478, line 15
O e 17
d Enter the low-income housing credit from Form 8586, Part 1|, line 18
OF Ne 20
e Enter the applicable part of the amount of the renewable electricity, refined coal,
and Indian coal production credit from Form 8835, Part Il, line 36 or line 38
T Enter the credit for employer social security and Medicare taxes
paid on certain employee tips from Form 8846, line12 ... ...
g Enter the qualified raiiroad track maintenance credit from Form
8900, e 12
h Enter the credit for small employer health insurance premiums from Form 8941,
line 21 or line 23 (tax-exempt entities, other than farmers’ cooperatives, do not
complete this line - see instructions) (enter EIN if claiming this credit from a
pass-through entity: ) 2%h
30 Add lines 29a through 29h and increase that sum by any eligible small business credits and enter the resuit
(880 NSt ONS) L e
31 Enter the smaller of line 28 or line 30
32 Credit allowed for the current year. Add lines 27 and 31.
Report the amount from line 32 (if smaller than the sum of lines 8, 24, and 30, see instructions) as
indicated below or on the applicable line of your return:
@ |ndividuals. Form 1040, line 53 or Form 1040NR, line 50
@ Corporations. Form 1120, Schedule J, line 5¢ . N
® Estates and trusts. Form 1041, Schedule G, line 2b

1,392,957,
1,036.
1,391,921.

29¢

29d

29e

20f

29g

32 1,036.

Form 3800 (2010)

014403
02-02-11
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4 5 6 2 OMB No. 1845-0172
Fom Depreciation and Amortization 201 0
(Including Information on Listed Property) OTHER

Department of the Treasury Attachment

internal Revenue Service  (99) P> See separate instructions. B> Attach to your tax return. Sequence No. 67
Name(s) shown on retum Business or activity to which this form relates Identifying number
THE YORK WATER COMPANY OTHER DEPRECIATION 23-1242500
Election To Expense Certain Property Under Section 179 Note: /f you have any listed property, complete Part V before you complete Part |,

1 Maximum amount (See INSIIUCHIONS) .. e 1 500,000.

2 Total cost of section 179 property placed in service (see instructions) . 2 '

3 Threshold cost of section 179 property before reduction in limitation ... 3 2,000,000.

4 Reduction in limitation. Subtract line 3 from line 2. [f zero orless, enter-0- . . 4

5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing separately, see instructions ..............cocooiaiiin .. 5

6 {a) Description of property (b} Cost (business use only) (c) Elected cost

7 Listed property. Enter the amount from line 29 . L 7

8 Total elected cost of section 179 property. Add amounts in column (c), lines6and 7 .. .. . ... 8

9 Tentative deduction. Enter the smaller of line 5 or line 8 9

10 Carryover of disallowed deduction from line 13 of your 2009 Form 4562 . ..
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 ...

13 Carryover of disallowed deduction to 2011. Add lines 9 and 10, less line 12 ............ B | 13 |
: Do not use Part Il or Part lll below for listed property. Instead, use Part V.

Not

14 Special depreciation allowance for qualified property (other than listed property) placed in service during

O B YA 14 5,217,158.
15 Property subject to section 168(f)(1) election 15
r depreciation (ncGING ACRS) ..o 16 774,673.

MACRS Depreciation {Do not include listed property.) (See instructions.)
Section A

17] 5,903,497

17 MACRS deductions for assets placed in service in tax years beginning before 2010

18 i you are electing to group any assets piaced in service during the tax year into one or more general asset accounts, check here ......... » %
Section B - Assets Placed in Service During 2010 Tax Year Using the General Depreciation System
L (b} Month and (c) Basis for depreciation {d) Recovery . - )
(a) Classification of property year placed (business/investment use - (e} Convention | (f) Method (g) Depreciation deduction
in service only - see instructions) period

19a  3-year property 115,276.] 3 S/L S/L 3,202.

b  5-year property 117,356.| 5 MQ 200DB 22,089,

¢ 7-year property 30,893.| 7 MQ [200DB| 3,639,

d 10-year property

e  15-year property 19,879.| 15 MQ |150DB 399,

f 20-year property

g 25-year property 4,888,778. 25 yrs. MQ S/L 52,979.

b Residential rental property 04,10 38,361. 275ys. MM S/L 988,

/ 27.5 yrs. MM S/L
i Nonresidential real property SHE STATEMENT 27 39 yrs. MM S 3,629.
/ MM S/L
Section C - Assets Placed in Service During 2010 Tax Year Using the Alternative Depreciation System

20a  Class life ' S/L

b  12-year 12 yrs. S/L

c 40-year / 40 yrs. MM S/L

Summary (See instructions.)
21 Listed property. Enter amount from N 28 e 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21.
Enter here and on the appropriate lines of your return. Partnerships and S corporations - see instr. ................. 22 11,982,253
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section263Acosts ..o 23
Q18251 . LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2010)
22

10370819 757320 1032539 2010.04010 THE YORK WATER COMPANY 10325391



Form 4562 (2010) THE YOk.. WATER COMPANY 23-1242500 Page 2
Listed Property (Include automobiles, certain other vehicles, certain computers, and property used for entertainment, recreation, or
amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns ()
through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information {Caution: See the instructions for limits for passenger automobiles.)

24a Do you have evidence to suppod the business/investment use claimed? [__lves [ No|24blf"Yes, is the evidence written? [ IYes[ INo
Type of(?))roper’ty Igg%e Bufc.?:ess/ CO(S(:)OI Basis for gi;))reciation RBC(RIEW Me(ti)od/ Depr((el(;i)ation E|e(()it)ed
(list vehictes first ) D;%C:Ii(l éﬂ usig\;l)%s?g:r?t[}atge other basis (businisszﬁ:r\‘/;?tment period Convention deduction sect(i)%r;g 79
25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualified DUSINESS USE ... o i e 25
26 Property used more than 50% in a qualified business use:
%
%
s %
27 Property used 50% or less in a qualified business use:
% S/L -
% S/L -
L % S/L -
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 ... ... ... ... 28
29 Add amounts in column {j), line 26. Enter here and on fine 7, page 1 ... e 29

Section B - Information on Use cof Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.
If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for
those vehicles.

(a) {b) {c) (d) (e} Ul

30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (do not include commuting miles)

31 Total commuting miles driven during the year .

32 Total other personal (noncommuting) miles
driven

33 Total miles driven during the year.

Addlines 30through 32 ...
34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No | Yes No

during off-duty hours? ... ...
35 Was the vehicle used primarily by a more

than 5% owner or related person? . ... .
36 Is another vehicle available for personat

S0 it

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons.
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes | No
employees?

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal USe? |
40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?
41 Do you meet the requirements concerning qualified automobile demonstration use? ...
Note: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete ‘Section B for the covered vehicles.
| Amortization

(a) {b) {c) (d) (e 0
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period o percentage for this year
42 Amortization of costs that begins during your 2010 tax year:
DEBT ISSUANCE COSTS 100810 703,251.] 461 360 5,860.
43 Amortization of costs that began before your 2010 taxyear ... 43 63,044.
44 Total. Add amounts in column (f). See the instructions for wheretoreport ..............oiiiiiiiiiiiiiiiiiiis 44 68,904.
016252 12-21-10 Form 4562 (2010)
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- 8903

Domestic Production Activities Deduction

{Rev. December 2010}

Department of the Treasury

Internal

G P> Attach to your tax return. B> See separate instructions.
Revenue Service

OMB No. 1545-1984

Attachment

Sequence No. 143

Name(s) as shown on return

ldentifying number

THE YORK WATER COMPANY 23-1242500
Note. Do not complete column (a), unless you have oil-related production activities. (a) {b)
Enter amounts for all activities in column (b), including oil-related production activities. |Oil-related production activities All activities
1 Domestic production gross receipts (DPGR) .. ... .. ... RPN 1 13,485,890,
2 Allocable cost of goods sold. If you are Using the small business simplified
overall method, skiplines 2 and 3 2
3 Enter deductions and losses allocable to DPGR (see instructions) ... 3 9 7 546 7 768.
4  [f you are using the small business simplified overall method, enter the amount
of cost of goods sold and other deductions or losses you ratably apportion to
DPGR. Allothers, skip line 4 4
5 Addlines2through 4 S 9,546,768.
6 Subtractline5fromline 1 . 3,939,122,
7 Qualified production activities income from estates, trusts, and certain partnerships
and S corporations (see instructions) ...
8 Addlines 6 and 7. Estates and trusts, go to line 9, all others, skip line 9 and go to
08 10 e 8 3,939,122,
9 Amount allocated to beneficiaries of the estate or trust (see instructions) ... 9
10a Oil-related qualified production activities income. Estates and trusts, subtract
line 9, column (a), from line 8, column (a), all others, enter amount from line 8,
column (a). f zero or less, enter-0-here ... 10a
b Qualified production activities income. Estates and trusts, subtract line 9, column
(b), from line 8, column (b}, all others, enter amount from line 8, column (b). If zero or
less, enter -0- here, skip lines 11 through 21, and enter-0-on fine22 . ... ... .. .. 10b 3 4 939 7 122.
11 Income limitation (see instructions): ‘ '
@ |ndividuals, estates, and trusts. Enter your adjusted gross income figured without the
domestic production activities deduction ...
® All others. Enter your taxable income figured without the domestic production
activities deduction {tax-exempt organizations, see instructions). .. ... 11 5,792,588.
12  Enter the smaller of line 10b or line 11. if zero or less, enter -0- here, skip lines 13 through 21,
andenter-0-onliNe 22 e 3,939,122,
18 ENter 0% of @ 12 L. . e 354,521,
14a Enterthe smaller of line 10a0rfine 12 . e l 14a ]
b Reduction for oil-related qualified production activities income. Multiply line 14aby3% ... 14b
15 Subtract line 14b from INe 18 e 354,521,
16 Form W-2 wages (see INStrucCtioNS) . e 6,120, 003.
17 Form W-2 wages from estates, trusts, and certain parinerships and S corporations (see
IS UG ONS) L
18 Addlines 16 and 17. Estates and trusts, go to line 19, all others, skip line 19 and gotoline20 ... ... .. 18 6 7 120 ’ 003.
19 Amount allocated to beneficiaries of the estate or trust (see instructions) . 19
20 Estates and trusts, subtract line 19 from line 18, all others, enter amount fromline 18 ... 20 6,120,003.
21 Form W-2 wage limitation. Enter 5006 of Ine 20 . 21 3,060,002.
22 Enterthesmallerofline 15 0rline21 ... 22 354,521.
23 Domestic production activities deduction from cooperatives. Enter deduction from Form
1099-PATR, box6 . ... OSSO ORRURTROTORRRPRO
24 Expanded affiliated group allocation (see InStructions)
25 Domestic production activities deduction. Combiné lines 22 through 24 and enter the result here and on
Form 1040, line 35; Form 1120, line 25; or the applicable line of yourreturn ... 354,521.
LHA  For Paperwork Reduction Act Notice, see separate instructions. - Form 8903 (Rev. 12-2010)
010911
12-29-10
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Form 891 6-A Suppleinental Attachment to Scheduie M-3 OMB No. 15452061

2010

3f§;2T;g$:::2;:§?je“W B> Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 1120S.

Name of common parent Employer identification number
THE YORK WATER COMPANY 23-1242500

Name of subsidiary Employer identification number

Cost of Goods Soid

a (b} i d
Cost of Goods Sold ltems Expe(ns)e per Temporary Pernga)nent Deduc(tiz)n per
Income Statement Difference Difference Tax Return

1 Amounts attributable to cost flow assumptions

2  Amounts attributable to:

a Stock option expense

b Other equity based compensation

¢ Meals and entertainment

d Parachute payments

e Compensation with section 162(m) limitation

f Pension and profit sharing

g Other post-retirement benefits

h Deferred compensation

i Section 198 environmental remediation costs

j Amortization

k Depletion

i Depreciation

m Corporate owned life insurance premiums .

n Other section 263A costs

3 Inventory shrinkage accruals

4  Excess inventory and obsolescence reserves

5  Lower of cost or market write-downs

6 Other items with differences (attach schedule)

7  Other items with no differences

8 Total cost of goeds sold. Add tines 1 through
7,incolumnsa,b,c, andd ...
JWA  For Paperwork Reduclion Act Notice, see page 4. Form 8916-A (2010)

013315
02-28-11
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Form8oie-a 20100 THE YORK WATER CUMPANY 23=1242500 page?
Interest income

a ] (c) {d)
Interest Income Item Income (gL)oss) per Te_m(pgrary Permanent Income &Loss) per
Income Statement Difference Difference T {

1 | Tax-exempt interest income
STMT 28 110,238. -110,238

2 | interest income from hybrid securities

3 | Sale/lease interest income

4a | Intercompany interest income - From outside
tax affiliated group

4b | Intercompany interest income - From fax
affiliated group

5 | Otherinterest income

STMT 29 35, 35,
6 | Totalinterest income. Add lines 1 through 5.
Enter totat on Schedule M-3 (Forms 1120,
1120-PC, and 1120-L), Part I, line 13 or
Schedule M-3 (Forms 1065 and 11208S)
Part II, line 11. 110,273. -110,238. 35.

Interest Expense

Interest Expense ltem Expe?las)e per Tem(g)grary Perr%%)nent Deduc(?in))n per
Income Statement Difference Difference Tax Return

1 | Inferest expense from hybrid securities
2 | Lease/purchase interest expense
3a | Intercompany interest expense - Paid to

outside tax affiliated group
3b lntercdmpany interest expense - Paid to

tax affiliated group
4 | Other interest expense

STMT 30 4,794,573. -3,806. 4,790,767.

5 | Totalinterest expense. Add lines 1 through 4.

Enter total on Schedule M-3 (Form 1120)

Part IIi, line 8; Schedule M-3 (Forms 1120-PC

and 1120-L), Part JlI, line 36; Schedule M-3

(Form 1065) Part i}, line 27; or Schedule

M-3 (Form 1120S) Part Il line 26. 4,794,573. -3,806. 4,790,767.
JWA Form 8916-A (2010)
013316
02-28-11
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OMB No. 1545-2089

Form 8925 Report of Employer-Owned Life Insurance Contracts

(Rev. January 2010)

Department of the Treasury B> Attach to the policyholder’s tax return - See instructions. Attachment

Internal Revenue Service (99} Sequence No. 160
Name(s) shown on return Identifying number

THE YORK WATER COMPANY 23-1242500
Name of policyholder, if different from above Identifying number, if different from above
THE YORK WATER COMPANY 23-1242500

" Type of business
WATER UTILITY
1 Enter the number of employees the policyholder had at the end of the taxyear ... ... 1 111.
2 Enter the number of employees included on line 1 who were insured at the end of the tax year under the
policyholder's employer-owned life insurance contract(s) issued after August 17, 2006. See Section
1035 exchangesfor AN €XCEPtON ... oo 2 27.
3 Enter the total amount of employer-owned life insurance in force at the end of the tax year for employees
who were insured under the contract(s) specified on line 2 ... .
4a Does the policyholder have a valid consent (see instructions) for each employee included

ONNING 27 Yes [_INo
b If "No," enter the number of employees included on line 2 for whom the policyholder does not have a valid
GO SN . iiiiiiiiiiiiiiieeiieseiiiieieiiiiiiiiiieeeiiiiiiiiiien
020591 0s-01-10 LHA  For Paperwork Reduction Act Notice, see instructions. Form 8925 (Rev. 1-2010)
27
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THE YORK WATER COMPANY 23-1242500

FOOTNOTES STATEMENT 1

INVESTMENT TAX CREDIT (FORM 3468)

QUALIFYING PROPERTY FOR THE INVESTMENT TAX CREDIT ON FORM
3468 REPRESENTS REFUNDS OF ADVANCES FOR CONSTRUCTION OF
PROPERTY PLACED IN SERVICE PRIOR TO 1986. ACCORDINGLY, ITC
IS BEING CLAIMED AT THE APPLICABLE RATES FOR THE YEARS IN
WHICH THE PROPERTY WAS PLACED IN SERVICE.

28 STATEMENT(S) 1
10370819 757320 1032539 2010.04010 THE YORK WATER COMPANY 10325391



THE YORK WATER COMPANY 23-1242500

FORM 1120 INTEREST INCOME STATEMENT 2

DESCRIPTION Us OTHER
INTEREST INCOME 35.
TOTAL TO FORM 1120, LINE 5 35.
FORM 1120 TAXES AND LICENSES STATEMENT 3

DESCRIPTION AMOUNT
PAYROLIL TAXES 497,865.
TAXES - OTHER 352,420.
PENNSYLVANIA TAXES - BASED ON INCOME 1,115,221.
PENNSYLVANIA TAXES - OTHER 203,632,
TOTAL TO FORM 1120, LINE 17 2,169,138.
CURRENT YEAR CONTRIBUTIONS STATEMENT 4

DESCRIPTION AMOUNT
CASH CHARITABLE CONTRIBUTIONS (50%) 226,618.
TOTAL CURRENT YEAR CONTRIBUTIONS 226,618,
29 STATEMENT(S) 2, 3, 4

10370819 757320 1032539 2010.04010 THE YORK WATER COMPANY 10325391



THE YORK WATER COMPANY

23-1242500

CONTRIBUTIONS

STATEMENT 5

QUALIFIED CONTRIBUTIONS SUBJECT TO 100% LIMIT

CONTRIBUTION SUBJECT TO LIMITATION:
CARRYOVER

FOR
FOR
FOR
FOR
FOR

TOTAL

TAX
TAX
TAX
TAX
TAX

OF PRIOR YEARS UNUSED CONTRIBUTIONS
YEAR 2005
YEAR 2006
YEAR 2007
YEAR 2008
YEAR 2009

CARRYOVER
CURRENT YEAR CONTRIBUTIONS

TOTAL CONTRIBUTIONS AVAILABLE
TAXABLE INCOME LIMITATION AS ADJUSTED

EXCESS CONTRIBUTIONS

ALLOWABLE CONTRIBUTIONS DEDUCTION

TOTAL: CONTRIBUTION DEDUCTION

226,618

226,618
602,992

0

226,618

226,618

10370819 757320 1032539
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THE YORK WATER COMPANY

23-1242500

FORM 1120 OTHER DEDUCTIONS STATEMENT 6
DESCRIPTION AMOUNT

AMORTIZATION 68,904.
CAPITALIZED TANK PAINTING EXPENSES 260,839,
CHEMICALS 426,521.
COMMUNICATION EXPENSES 91,849.
COMPUTER EXPENSE 42,156.
COST OF REMOVAL NET OF SALVAGE 380,990.
DEFERRED COMPENSATION EXPENSE -83,556.
DEFERRED RATE CASE EXPENSE 196,478.
DIRECTOR’S FEES 212,225.
DUES AND SUBSCRIPTIONS 1,912.
FUEL 36,252.
INSURANCE 1,328,415.
LODGING 5,610.
MAILINGS 269,172.
MEALS AND ENTERTAINMENT 2,025.
MEALS AND ENTERTAINMENT - NOT SUBJECT TO 50% LIMIT 1,693.
MEMBERSHIP FEES 61,519.
MISCELLANEOUS EXPENSE 69,642.
NON-DEDUCTIBLE POST RETIREMENT BENEFITS 17,999.
O/H ALLOCATION - ADMINISTRATIVE AND GENERAL -606,939.
OFFICE SUPPLIES & EXPENSES 91,477.
OPERATION 355,900.
PREPAID EXPENSE DEDUCTION UNDER SEC. 1.263(A)-4(F) 8,851.
PROFESSIONAL SERVICES 196,025.
PURCHASED POWER 1,243,673.
REGISTRATION FEES 18,138.
STOCKHOLDERS EXPENSES - ADMINISTRATIVE & GENERAL 156,807.
TRANSPORTATION EXPENSE 334,202.
TRAVEL 10,730.
TRUSTEE AND BANK FEES 349,672.
UNIFORMS 6,813.
TOTAL TO FORM 1120, LINE 26 5,556,003.

31

10370819 757320 1032539 2010.04010 THE YORK WATER COMPANY

STATEMENT (S) 6
10325391



THE YORK WATER COMPANY 23~-1242500

DIVIDEND DEDUCTION WORKSHEET STATEMENT 7
1. REFIGURE TAXABLE INCOME BEFORE NOL AND SPECIAL DEDUCTIONS. . 5,803,302
2. COMPLETE LINES 10, 11 AND 12, COLUMN (C), AND ENTER THE
TOTAL HERE . ¢ o « o « o o e o e 5 e s s e & e e o o o o
3. SUBTRACT LINE 2 FROM LINE 1 e o o o & s o s o e o o e e s 5,803,302
4. MULTIPLY LINE 3 BY 80% . . & o ¢ o o« o o o o o s o o s o o o 4,642,642

5. ADD LINES 2, 5, 7, AND 8,.COLUMN (C), AND THE PART OF THE
DEDUCTION ON LINE 3, COLUMN (C), THAT IS ATTRIBUTABLE TO
DIVIDENDS FROM 20°—OR MORE-OWNED CORPORATIONS . . . . .

6. ENTER THE SMALLER OF LINE 4 OR 5. IF LINE 5 IS GREATER THAN
LINE 4, STOP HERE; ENTER THE AMOUNT FROM LINE 6 ON LINE 9,
COLUMN (C), AND DO NOT COMPLETE THE REST OF THIS WORKSHEET .

7. ENTER THE TOTAL AMOUNT OF DIVIDENDS FROM 20%-OR-MORE-OWNED
CORPORATIONS INCLUDED ON LINES 2, 3, 5, 7 AND 8, COLUMN (A).

8. SUBTRACT LINE 7 FROM LINE 3 + & ¢ & o & « o o o o o + o o & 5,803,302

9. MULTIPLY LINE 8 BY 70% « + &« « v o « o o = o o« o « o o o o & 4,062,311

10. SUBTRACT LINE 5 ABOVE FROM LINE 9, COLUMN (C). . « « « . « . 10,714

11. ENTER THE SMALLER OF LINE 9 OR LINE 10 . . . . C e e e . 10,714
12. DIVIDENDS—RECEIVED DEDUCTION AFTER LIMITATION (SEC. 246 (B)).

ADD LINES 6 AND 11. ENTER THE RESULT ON LINE 9, COLUMN (C) . 10,714

32 STATEMENT(S) 7

10370819 757320 1032539 2010.04010 THE YORK WATER COMPANY 10325391



THE YORK WATER COMPANY

23-1242500

SCHEDULE E

COMPENSATION OF OFFICERS

STATEMENT 8

(B) (C)

(F)

SOCIAL PCT PCT OF STK AMOUNT
(A) SECURITY OF TIME (D) (E) OF

NAME OF OFFICER NUMBER DEVOTED COMMON PREF  COMPENSATION
JEFFREY R. HINES 144-42-2122 100% .31% 257,788.
JOSEPH T. HAND 074-62-1232 100% .05% 126,711,
KATHLEEN M. MILLER 173-52-4350 100% .03% 139,205.
VERNON L. BRACEY 159-52-8616 100% .00% 105,548.
BRUCE C. MCINTOSH 183-44-7521 100% .03% 114,464,
MARK S. SNYDER 180-62-9743 100% .008% 95,376.
JOHN H. STRINE 202-48-2813 100% .03% 105,916.
TOTAL TO SCHEDULE E 945,008.
33 STATEMENT(S) 8
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THE YORK WATER COMPANY

23-1242500

TAX COMPUTATION

STATEMENT 9

10.

11.

12.

13.

14.

TAXABLE INCOME . o ¢ o o o o o o o o o o =
LESSER OF LINE 1 OR FIRST BRACKET AMOUNT
LINE 1 LESS LINE 2 . . . « « & o

LESSER OF LINE 3 OR SECOND BRACKET AMOUNT
LINE 3 LESS LINE 4 . ¢ ¢ &« =« o o o o o o &
INCOME SUBJECT TO 34% TAX RATE . . . . .
INCOME SUBJECT TO 35% TAX RATE . . . .

15 PERCENT OF LINE 2 .« . & o « o &« & & =
25 PERCENT OF LINE 4 . . . o ¢ ¢ « o o &
34 PERCENT OF LINE 6 ¢ « o ¢ o o o o s =

35 PERCENT OF LINE 7 . ¢ o ¢ o o o o =

(6]
o

ADDITIONAL SURTAX: o o o o o o o o o o =

w
ov

ADDITIONAL SURTAX . ¢ o o o o o o o o =

TOTAL INCOME TAX . o o o o o s o o

5,438,067
50,000
5,388,067
25,000
5,363,067
5,363,067
0

7,500
6,250
1,823,443
0

11,750

1,848,943

10370819 757320 1032539
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THE YORK WATER COMPANY 23-1242500

SCHEDULE L OTHER CURRENT ASSETS STATEMENT 10
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
PREPAID EXPENSES 387,322. 398,430.
SUPPLIES } ' 715,621. 608,291.
DEF. INC. TAXS (CRRT) ALLOW. FOR DB .153,737. 167,403.
TOTAL TO SCHEDULE L, LINE 6 1,256,680. 1,174,124.
SCHEDULE L OTHER INVESTMENTS STATEMENT 11
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
OTHER INVESTMENTS 59,870. 59,724.
TOTAL TO SCHEDULE L, LINE 9 59,870. 59,724.
SCHEDULE L OTHER ASSETS STATEMENT 12
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
DEFERRED DEBT EXPENSE 1,906,290. 2,501,104.
DEFERRED REGULATORY ASSETS 14,009,814. 15,820,965.
NOTES RECEIVABLE 476,131. 407,250.
OTHER ASSETS 3,210,351. 3,459,737,
RECOVERABLE INCOME TAXES 0. 20,440.
TOTAL TO SCHEDULE L, LINE 14 19,602,586. 22,209,496.
SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 13
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
ACCRUED INTEREST 1,018,576. 1,068,158.
ACCRUED TAXES 488,286. 18,620.
DIVIDENDS PAYABLE 1,393,133, 1,440,0093.
OTHER ACCRUED EXPENSES 1,318,491. 1,517,655,
DEFERRED REGULATORY LIABILITIES 153,737. 0.
35 STATEMENT(S) 10, 11, 12, 13
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THE YORK WATER COMPANY 23-1242500

CASH OVERDRAFT 195,269. 0.
PAYROLL TAXES AND BENEFITS WITHHELD 53,342. 48,370.
TOTAL TO SCHEDULE I, LINE 18 ' 4,620,834, 4,092,896.
SCHEDULE L OTHER LIABILITIES STATEMENT 14
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
CONTRIBUTIONS IN AID OF CONSTRUCTION 24,943,850. 25,926,159.
CUSTOMERS' ADVANCES FOR CONSTRUCTION 16,187,857. 15,030,984,
DEFERRED EMPLOYEE BENEFITS 8,764,296, 9,813,584.
DEFERRED INCOME TAXES 21,579,256. 25,437,423.
DEFERRED REGULATORY LIABILITIES 699,498, 0.
DEFERRED INVESTMENT CREDIT 927,939. 0.
OTHER DEFERRED CREDITS 979,439. 2,003,410,
TOTAL TO SCHEDULE L, LINE 21 74,082,135. 78,211,560.
36 STATEMENT(S) 13, 14
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THE YORK WATER COMPANY

23-1242500

FORM 4626

AMT CONTRIBUTIONS

STATEMENT 15

CARRYOVER

FOR
FOR
FOR
FOR
FOR

TOTAL

TAX
TAX
TAX
TAX
TAX

CARRYOVER

OF PRIOR YEARS UNUSED CONTRIBUTIONS

YEAR
YEAR
YEAR
YEAR
YEAR

2005
2006
2007
2008
2009

CURRENT YEAR CONTRIBUTIONS

TOTAL CONTRIBUTIONS
10% OF TAXABLE INCOME AS ADJUSTED

EXCESS CONTRIBUTIONS

ALLOWABLE CONTRIBUTIONS

AMT CHARITABLE DEDUCTION
REGULAR CONTRIBUTION DEDUCTION

AMT CONTRIBUTION ADJUSTMENT

226,618

226,618
665,751

0

226,618

226,618
226,618

0
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THE YORK WATER COMPANY

23-1242500

SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH DIFFERENCES

STATEMENT 16

INCOME INCOME
(LOSS) (LOSS)
PER INCOME TEMPORARY  PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
INVESTMENT TAX CREDIT 38,187. ~38,187. 0.
TOTAL TO M-3, PART II, LINE 25 38,187. -38,187. 0.

SCHEDULE M-3 OTHER INCOME (LOSS) AND EXPENSE / DEDUCTION

ITEMS WITH NO DIFFERENCES

STATEMENT 17

PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN
OTHER INCOME (LOSS) 39017731. 39017731.
OTHER EXPENSE / DEDUCTION -7340298. -7340298.
TOTAL TO SCHEDULE M-3, PART II, LINE 28 31677433. 31677433.

SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH NO DIFFERENCES

STATEMENT 18

INCOME INCOME
(LOSS) (LOSS)
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN
GROSS RECEIPTS OR SALES 38600887.  38600887.
RENT 416,844. 416,844,
TOTAL TO SCHEDULE M-3, PART II, LINE 28 39017731.  39017731.
38 STATEMENT(S) 16, 17, 18
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THE YORXK WATER COMPANY 23-1242500

SCHEDULE M-3 MEALS AND ENTERTAINMENT STATEMENT 19
EXPENSE DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
MEALS AND ENTERTAINMENT 4,050. -2,025. 2,025,
MEALS AND ENTERTAINMENT - NOT
SUBJECT TO 50% LIMIT 1,693. 0. 1,693.
TOTAL 5,743, -2,025. 3,718.
SCHEDULE M-3 OTHER POST-RETIREMENT BENEFITS STATEMENT 20
EXPENSE DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
NON-DEDUCTIBLE POST RETIREMENT
BENEFITS 0. 17,999. 0. 17,999.
TOTAL 0. 17,999. 0. 17,999.
SCHEDULE M-3 DEFERRED COMPENSATION STATEMENT 21
EXPENSE DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
DEFERRED COMPENSATION EXPENSE 154,057. ~237,613. 0. -83,556.
TOTAL 154,057. -237,613. 0. ~-83,556.
39 STATEMENT(S) 19, 20, 21
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THE YORK WATER COMPANY

23-1242500

SCHEDULE M-3 CHARITABLE CONTRIBUTION OF CASH STATEMENT 22

AND TANGIBLE PROPERTY

EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
CASH CHARITABLE CONTRIBUTIONS
(50%) 226,618. 0. 226,618.
TOTAL 226,618. 0. 226,618.
SCHEDULE M-3 BAD DEBT EXPENSE STATEMENT 23
EXPENSE DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
BAD DEBT 223,185. -20,000. 0. 203,185,
TOTAL 223,185. -20,000. 0. 203,185.
SCHEDULE M-3 CORPORATE OWNED LIFE INSURANCE PREMIUMS STATEMENT 24
EXPENSE DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
CORPORATE OWNED LIFE INSURANCE
PREMIUMS 205,958. -205,958. 0.
TOTAI, 205,958. -205,958. 0.

40

STATEMENT (S) 22, 23, 24
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THE YORK WATER COMPANY

23-1242500

SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH DIFFERENCES STATEMENT 25
EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
CAPITALIZED TANK PAINTING
EXPENSES 0. 260,839. 0. 260,839.
COST OF REMOVAL NET OF SALVAGE 0. 380,990. 0. 380,990.
DEFERRED RATE CASE EXPENSE 0. 196,478. 0. 196,478.
INDEMNIFICATION OF INCOME
TAXES -75,020. 75,020, 0. 0.
NON-DEDUCTIBLE LOBBYING
EXPENSES 21,927. -21,927. 0.
NON-DEDUCTIBLE SOCIAL
ORGANIZATION DUES 3,758. -3,758. 0.
NON-DEDUCTIBLE TRAVEL EXPENSES
OF SPOUSE 500. -500. 0.
PREPAID EXPENSE DEDUCTION
UNDER SEC. 1.263(A)-4(F) 0. 8,851. 0. 8,851.
SALARIES AND WAGES 4,629,163. -22,661. 0. 4,606,502.
TRANSPORTATION EXPENSE 508,034. -173,832. 0. 334,202.
TOTAL TO M-3, PART III, LINE 37 5,088,362. 725,685, -26,185. 5,787,862.
SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS STATEMENT 26
WITH NO DIFFERENCES
EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN
CHEMICALS 426,521. 426,521.
COMMUNICATION EXPENSES 91,849. 91,849.
COMPUTER EXPENSE 42,156. 42,156.
DIRECTOR’S FEES 212,225. 212,225.
DUES AND SUBSCRIPTIONS 1,912. 1,912.
EMPLOYEE BENEFIT PROGRAMS 88,545. 88,545.
FUEL 36,252. 36,252.
INSURANCE 1,328,415. 1,328,415.
LODGING 5,610. 5,610.
MAILINGS 269,172. 269,172.
MEMBERSHIP FEES 61,519. 61,519.
MISCELLANEOUS EXPENSE 69,642. 69,642.
O/H ALLOCATION - ADMINISTRATIVE AND GENERAL -606,939. -606,939.
OFFICE SUPPLIES & EXPENSES 91,477. 91,477.
OFFICERS COMPENSATION 945,008. 945,008.
41 STATEMENT (S) 25, 26
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THE YORK WATER COMPANY 23-1242500

OPERATION 355,909. 355,909.
PAYROLL TAXES 497,865, 497,865.
PROFESSIONAL SERVICES 196,025. 196,025.
PURCHASED POWER 1,243,673. 1,243,673.
REGISTRATION FEES 18,138. 18,138.
RENTS 61. 61.
REPAIRS 1,088,821. 1,088,821.
STOCKHOLDERS EXPENSES - ADMINISTRATIVE & GENERAL 156,807. 156,807.
TAXES - OTHER 352,420. 352,420.
TRAVEL 10,730. 10,730.
TRUSTEE AND BANK FEES 349,672, 349,672.
UNIFORMS 6,813. 6,813.
TOTAL TO SCHEDULE M-3, PART II, LINE 28 7,340,298. 7,340,298.
FORM 4562 NONRESIDENTIAL REAL PROPERTY STATEMENT 27
(B) (C) (D) (G)
MONTH/YEAR IN SERVICE BASIS RECOVERY PERIOD DEPRECIATION DEDUCTION
01/10 19,056. 39 469.
02/10 11,581. 39 260.
03/10 129,863. 39 2,640.
04/10 2,815, 39 51.
08/10 2,349. 39 23.
09/10 13,755. 39 103.
10/10 1,637. 39 9.
11/10 23,098. 39 74.
TOTALS TO 4562, LN 191 204,154. 3,629.
FORM 8916-A TAX-EXEMPT INTEREST INCOME STATEMENT 28

PER INCOME TEMPORARY PERMANENT

DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE
INTEREST INCOME 110,238. 0. -110,238.
TOTAL, TO PART II, LINE 1 110,238. 0. -110,238.

42 STATEMENT (S) 26, 27, 28
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THE YORK WATER COMPANY

23-1242500

FORM 8916-A OTHER INTEREST INCOME STATEMENT 29
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
INTEREST INCOME 35. 0. . 0. 35.
TOTAL TO PART II, LINE 5 35. 0. 0. 35.
FORM 8916-A OTHER INTEREST EXPENSE STATEMENT 30
PER INCOME TEMPORARY  PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
INTEREST EXPENSE FROM TRADE OR
BUSINESS 4,794,573. 0. ~3,806. 4,790,767.
TOTAL TO PART III, LINE 4 4,794,573. 0. ~3,806. 4,790,767.
43 STATEMENT (S) 29, 30
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OMB No. 1545-1864

8879-C IRS e-file Signature

Authorization for Form 1120
, 2009

Department of the Treasury For calendar year 2009, or tax year beginning , 2009, and ending ,20

Intemal Revenue Service B> See instructions. Do not send to the IRS. Keep for your records.

Name of corporation Employer identification number
THE YORK WATER COMPANY 23-1242500

Tax Return Information (Whole dollars only)

1 Total income (FOrm 1120, 0€ T1) . o oo 1 37067903
2 Taxable income (Form 1120, 0 30) 2 3968227
3 Total tax (Form 1120, e B 3 1348728
4 Amount owed (FOrm 1120, € B4) ... oo oo 4 19
5 O ayment (Form 1120, Ine B5) e 5

Declaration and Signature Authorization of Officer (Be sure to get a copy of the corporation’s return)

Under penalties of perjury, | declare that | am an officer of the above corporation and that | have examined a copy of the corporation’s 2009 electronic
income tax return and accompanying schedules and statements and fo the best of my knowledge and belief, it is true, correct, and complete. i further
declare that the amounts in Part | above are the amounts shown on the copy of the corporation’s electronic income tax return. | consent to allow my
electronic return originator (ERO), transmitter, or intermediate service provider to send the corporation’s return to the IRS and to receive from the

IRS {a) an acknowledgement of receipt or reason for rejection of the transmission, {b} an indication of any refund offset, (c) the reason for any delay in
processing the return or refund, and (d} the date of any refund. If applicable, | authorize the U.S. Treasury and its designated Financial Agent to initiate
an electronic funds withdrawal (direct debit) entry to the financial institution account indicated in the tax preparation software for payment of the
corporation’s federal taxes owed on this return, and the financial institution to debit the entry to this account. To revoke a payment, | must contact

the U.S. Treasury Financial Agent at 1-888-353-4537 no later than 2 business days prior to the payment (settlement) date. | also authorize the financial
institutions involved in the processing of the electronic payment of taxes to receive confidential information necessary to answer inquiries and resolve
issues related to the payment. | have selected a personal identification number (PIN) as my signature for the corporation’s electronic income tax return
and, if applicable, the corporation’s consent to electronic funds withdrawal.

Officer’s PIN: check one box only

lauthorize PARENTEBEARD LLC toentermy PIN|__ 17405 ]

ERO firm name ) do not enter all zeros
as my signature on the corporation’s 2009 electronically filed income tax return. ’ :

D As an officer oye corporation, | will enter my PIN as my signature on the corporation’s 2009 electronically filed income tax return.

: . i
oii | / Sy -/ ’
Officer's signature B> 7< O S 9/{ .,)/*/f’-)»i/fdb Date B> ?/ 2/?///"0 Tile B CFO & TREASURER

Certification and Authentication

ERO’s EFIN/PIN. Enter your six-digit EFIN followed by your five-digit self-selected PIN. L 23595617401 J
do not enter all zeros

| certify that the above numeric entry is my PIN, which is my signature on the 2009 electronically filed income tax return for the corporation indicated
above. | confirm that | am submitting this return in accordance with the requirements of Pub. 3112, IRS e-file Application and Participation,
and Pub. 4163, Modernized e-File (MeF) Information for Authorized IRS e-file Providers for Business Returns.

ERO’s signature B> pate > 07/14/10

ERO Must Retain This Form - See Instructions
Do Not Submit This Form to the IRS Unless Requested To Do So

For Paperwork Reduction Act Notice, see instructions. Form 8879-C (2009)
LHA

910211
12-17-09
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Net gain or (loss) from Form 4797, Part 1, line 17 (attach Form 4797)

" . Corporation Income Tax P urn OME No. 16420123
Form i ﬁi 2@ For calendar year 2009 or tax year
Department of the Treasury be‘ginning s Eﬂﬂiﬂg 2 D 0 g
internal Revenue Service EXTENS ION GRANTED TO O 9 / l 5 / l O
A Check if: Use Name B Employer identification number
Rt IRS THE YORK WATER COMPANY 23-1242500
D Gt oo l:] gt?,?{. Number, street, and room or suite no. If a P.0. box, see instructions. C Date incorporated
2 Remonddedipco []f wise, 130 EAST MARKET STREET 02/08/1816
S Resonal sepdce cor- e, | Oty or town, state, and ZIP code D Total assets (see instructions)
- SRS YORK, PA 17405 s 248,836,783.
E Check if: (1)|:] initial return (Z)I:] Final return (3)[::] Name change (4)[:] Address change
1 @ Gross receipts or sales t 3 6 ’ 7 2 3 7 8 O 4 u| B Less returns and allowances 1 lC Bal B 1¢ 3 6 I 7 2 3 I3 8 O 4 °
2 Costof goods sold (Schedule A, e 8) 2
3 Gross profit. SUBLract e 2 f10M N8 1C 3 36,723,804,
4 Dividends (Schedule C,line 19) . 4 15,306.
o | 9 Interest ] SEE STATEMENT 2. . .. 5 1,471.
L B GrOSSIONMS i 327,322.
21| 7 Gross POy S e 7
8 Capital gain net income (attach Schedule D (Form 1120)) . . . 8
g 9
0

10 Otherincome (attach schedule) SEE STATEMENT 3 . 10
11 Total income. Add lines 3 through 10 s Bl 11 37,067,903.
@ | 12 Compensation of officers (Schedule E, 08 4) ... B 12 902,222.
2 | 13 Salaries and wages (less employment credits) ... 13 4,509,583.
§ 14 Repairs and MaiMtBRANGE . ... 14 1,277,086,
B 115 BAOABDIS oo e e 15 201,974.
S | 16 ROMIS e, 16 77.
g 17 17 1,976,898,
s 118 18 4,770,636,
211 19 116,461.
'g 20 Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form 4562) ... 20 11,924,810.
o 12T U DBDIBLION e 2
8| 22 AGVEIIISING e 22
S| 23 Pension, profit-SNaning, 81C., PIANS .._....._.....cooiooo oo 23 1,660,751.
";u,; 24 Employee benefit PrOGrams 24 81,220,
"= | 256 Domestic production activities deduction (attach Form 8903) . 25 232,202.
@ | 26 Other deductions (attach schedule) ... SEE STATEMENT 7 26 5,435,042,
@ | 27 Total deductions. Addlines 12 through 26 e 27 33,088,962,
‘% 28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11 ...l 28 3 7 9 7 8 4 9 4 ]- °
3| 29 Less:a Net operating loss deduction . ... 293
< b Special deductions (Schedule C,N€ 20} .......ooooovioioiiieeee 200 10,714, 20¢ 10,714.
30 Taxable income. Subtract line 29c from line 28 (see instructions) .. 30 3,968,227.
_ | 31 Totaltax (ScheduleJ,ine 10) ... ..o, 31 1,348,728,
[
£ | 3222008 overpayment credited to 2009 | 32a 363,476,
2ml B 2009 estimated fax payments .. 32 836,942.
o .
@& ¢ 2009 refund applied for on Form 4466| 32¢ ) 1,200,418.¢
§§ g Tax deposited With FOrm 7004 oo oo 32e 148,291
_S% f Credits: {1) Form 2439 {2) Form 4136 32f
2& g Refundable credits from Form 3800, line 19c, and Form 8827, line 8¢ ... 329 32 1,348,709,
é‘ 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached ... . . ... b 33
| 34 Amount owed. !f line 32 is smaller than the total of lines 31 and 33, enter amountowed ... 34 19.
35 OCverpayment. if line 32h is larger than the total ot lines 31 and 33, enteramountoverpald . ... 35
36 Enter amount from line 35 you want: Credited to 2010 estimated tax B> Refunded B> | 36
Under penalties of perjury, | declare that i have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,
Slgn correct, and complete. Declaration of preparer {other than taxpayer) is based on all information of which preparer has any knowledge. May he IRS discuss this
Here ] CFO & TREASURER retdm with the preparer
>Signature of officer Date Title
Preparer's Date Check if Preparer's SSN or PTIN
Paid signature }ROBERT M. GRATALO 07/14 /10 sstempioved 71} POO235864
Preparer’s rimorame  PARENTEBEARD LLC EN 23:2932984
v self-employed), UITE 200, 221 W PHILADELPHIA ST. phoneno.  (717) 846-7000
ZIP code YORK, PA 17401-2993
160t e JWA  For Privacy/Paperwork Reduction Act Notice, see instructions. 1 Form 1120 (2009)
21500714 757320 04565 2009.04000 THE YORK WATER COMPANY 045651



Formi1202009) THE YORK WATE1 _OMPANY

23-1242500 Ppagez

Cost of Goods Sold (see instructions)

Inventory al DBgINNING OF YBaT
PUT OB e

w

0 W~ TG W N =

Additional section 263A costs (attach schedule)
Other costs (attach schedule)
Total. Add lines 1 through 5
inventory at end of year
Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2
Check all methods used for valuing closing inventory:

0 [_ocost

(i) [__J Lower of cost or market

(iii} :] Other (Specify method used and attach explanation.) B>

E-3

@ |~ [ |on

Check if there was a writedown of subnormal goods
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)

ifthe LIFO inventory method was used for this tax year, enter percentage (or amounts) of
closing inventory computed under LIFO . 9d
If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? ... ':] Yes l:] No
Was there any change in determining quantities, cost, or valuations between opening and closing inventory?
HYeS, attaCh @XD AN O e e e D Yes [:] No
(3} Div?dends (b) % (¢) Special deductions
received (a) x (b)
1 Dividends from less-than-20%-owned domestic corporations (other than
d8DHAINANCEA STOCK) . . oo oo 15,306.] 70 10,714.
2 Dividends from 20%-or-more-owned domestic corporations (other than debt-financed
SE00K ) e 80
3 Dividends on debt-financed stock of domestic and foreign corporations ... ... ...l inst:.l?;ions
4 Dividends on certain preferred stock of less-than-20%-owned public utilittes ____.___.......................... 42
5 Dividends on certain preferred stock of 20%-or-more-owned public utilities  _................................ 48
6 Dividends from less-than-20%-owned foreign corporations and certain FSCs __............................... 70
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs  ................................. 80
8 Dividends from wholly owned foreign subsidiaries 100
9 Total. Add lines 1 through 8 10,714.
10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Act 0f 1958 100
11 Dividends from affiliated GrOUD MEMDEIS .ttt et e et e e e e e e e et e 100
12 Dividends from Certain FSCS ... oo oot 100
13 Dividends from foreign corporations not included on lines 3, 6,7,8, 11, 0r12 ... ... ... ... ...
14 income from controlled foreign corporations under subpart F (attach Form(s) 5471) ... .................
15 Foreign dividend groSs-up .
16 IC -DISC and former DISC dividends notincluded on fines 1,2,0r3
17 Other diVIJERAS e
18 Deduction for dividends paid on certain preferred stock of public utilities ...
19 Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4
20 Total special deductions. Add lines 9, 10,11, 12, and 18. Enter here and on page 1,8 290 ..o | 10,714.

Compensation of Ofﬁcers (see instructions for page 1, line 12)

Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more,

{¢) Percent of|  Percent of corporation

(a) Name of officer (b) Sg?ﬁ:ggf”rity time devoted stock owned (f) Amount of
to business | (d) Common | (e) Preferred compensation
1 STATEMENT 9 o e
2 Total compensation Of OffiCerS e 902,222.
3 Compensation of officers claimed on Schedule A and elsewhere on retum
4 Subtract line 3 from line 2. Enter the result here and on page 1, line 12 902,222.
Sy JWA Form 1120 (2009)
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Form 1120 (2009) THE YORK WAT. COMPANY 23-1242500 Pages
cheatl Tax Computation (ses instructions)

1 Check if the corporation is a member of a controlled group (attach Scheduie O (Form 1120))
2 income tax. Check if a qualified personal service corporation

(see instructions) L] 2 1,349,197.

3 Alternative minimum tax (aftach FOrm 4626) . e 3
4 ADGIINeS 2ant 3 ..o

1,349,197.

5a Foreign fax credit (attach Form 1118)
b Credit from Form 8834, 06 29 ...
¢ General business credit (attach Form 3800) ... 5¢ 469.
d Credit for prior year minimum tax (attach Form 8827 ... ... ... 5d
e Bondcredits from FOrm 8912 ] ORI o8
6 Total credits. A lines 53 through 58 . 8 469 .
7 Subtractline BHOM NG 4 e 7 1,348,728.
8 Personal hoiding company tax (attach Schedule PH (Form 1120)) ...
9 Othertaxes. Checkiffrom: [ Form4255 [ Forms611  [__] Form 8697
[ Jrormssss [ JForm8902 [ Other (attach schedute) . . g
10 Total tax. Add lines 7 through 9. Enter here and on page 1, N 31 ..o oo 10 1,348,728.
fe Other Information (see instructions)
1 Check accounting method: a E Cash ] Accrual C D Other (specify) B Yes | No

2 See the instructions and enter the:

a Business activity code no. 221300
b Business activity’ B WATER UTILITY

¢ Product orservice B WATER
3 Isthe corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group? .
If "Yes," enter name and EIN of the parent corporation B>

4  Atthe end of the tax year:
a2 Did any foreign or domestic corporation, partnership (including any entity treated as a parinership), trust, or tax-exempt
organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of the
corporation’s stock entitled to vote? If "Yes," complete Part | of Schedule G (Form 1120) (attach Schedule G) ...,
b Did any individual or estate own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all
classes of the corporation’s stock entitled to vote? If"Yes," complete Part Il of Schedule G (Form 1120) (attach Schedule G) ... ...
5 Atthe end of the tax year, did the corporation: Yes | No
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the {otal voting power of all classes of stock entitled to vote of any
foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive ownership, see instructions
If "Yes," complete (i) through (iv).

(i) Employer (iv) Percentage
(i) Name of Corporation Identification Number ([lrlg:go%rr\:goof Owned in Voting
(if any) P n
Stock
JWA “- Form 1120 (2009)
911621
12-17-09
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Form 1120 (2009) THE YORK WATL. COMPANY 23-1242500 Pages

Continued

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic partnership
{(including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive ownership, see instructions .

If "Yes," complete (i) through (iv).

: : (i) Employer (iiiy Country of
(i) Name of Entity Identification Number S
{if any) Organization

(iv) Maximum
Percentage Owned in
Profit, Loss, or Capitat

10
11

12
13

During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation’s current and accumulated earnings and profits? {See sections 301 and 316.)
If "Yes," file Form 5452, Corporate Report of Nondividend Distributions.

If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary.

At any time during the tax year, did one foreign person own, directly or indirectly, at least 25% of {a) the total voting power of all
classes of the corporation’s stock entitled to vote or (b) the total value of all classes of the corporation’s stock?
For rules of attribution, see section 318. If "Yes," enter:

(i) Percentage owned B> and (ii) Owner's country B>

(c) The corporation may have to file Form 5472, information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached B>

Check this box if the corporation issued publicly offered debt instruments with original issue discount . .. ...
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount instruments.
Enter the amount of tax-exempt interest received or accrued during the tax year B § 116,027.

Enter the number of shareholders at the end of the tax year (if 100 or fewer) B>

If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here ... .. . ...
If the corporation is fiing a consolidated return, the statement required by Regulations section 1.1502-21(b)(3) must be attached or

the election will not be valid.

Enter the avaifable NOL carryover from prior tax years (do not reduce it by any deduction on line 29a.) B> §

Are the corporation’s total receipts (line 1a plus lines 4 through 10 on page 1) for the tax year and its total assets at the end of the
tax year less than $250,000?
If"Yes,” the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter the total amount of cash
distributions and the book value of property distributions (other than cash) made during the tax year. B> §

JWA

911632
12-17-09
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Form 1120 (2009) THE YORK WATEF™

COMPANY

23-1242500

I Balance Sheets per Books

Beginning of tax year

End of tax year

1

QW O~ g W

ey
[~

o

11a

=

12

o

14
15

Assels

(a)

(d)

6,124,922.

195,0

5,929,922,

5,388,895,

U.S. government obligations
Tax-exempt securities

Other current assets (att. sch.)
Loans to shareholders ... .
Mortgage and real estaie loans :

STMT 1

Buildings and other depreciable assets

Other investments (att. sch.)

1,285,939,

59,870

245973416,

Less accumulated depreciation .. (

34,591,710,

260568266

1,256,680.

59,870

211381706

{ 38,539,5144

22202875

Depletable assets ...

Other assets (att. sch.)
Total assets

21,784,085

240441522

19,602,586,

248836783.

16
17
18
19
20
21
22

23
24
25
26
27
28

Liabilities and Shareholders’ Equity
Accounts payable

Moertgages, notes, bonds payable in less than 1 year

Mortgages, notes, bonds payable in 1 year or more

Other liabilities (att. sch) . STMT 15

Capital stock: a Preferred stock

1,568,754

8,740,622.

3,886,000

83,612,338

72,866,987

b Common stock

57,875,428,

643,301.

9,341,030,

4,620,834.

73,227,308.

74,082,135

57,875,428.

73,569,

485.

73,569,485,

Additional paid-in capital
Retained eamings -
Appropriated (attach schedule)

Retained earnings - Unappropriated
Adjustments to shareholiders’
equity (attach schedule)

Less cost of treasury stock ... . ...
Total liabilities and sharehelders’ equity ...

11,891,393

240441522

13,352,690.

)
248836783.

Reconciliation of income (Loss) per Books With Income per Return

Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more - see instructions

2w N =

Net income (loss) per books
Federalincome fax perbooks ... ... ...
Excess of capital losses over capital gains

Income subject to tax not recorded on books this year

(itemize):

Expenses recorded on baoks this year not
deductied on this return (itemize):

a Depreciation $
Charitable
contributions ...... $
Travel and
entertainment $

7 Income recorded on books this year not
included on this return (itemize):
Tax-exempt interest  §

Deductions on this return not charged
against book income this year (itemize):

a Depreciation . $
Charitable $
b contributions .........

9 Addlines 7 and 8

0
iv

Income (page 1, line 28) -line 6 less line 9

Analysis of Unapp

ropriated Retained Earnings per Books (Line 25, Schedule L)

1
2
3

Batance at beginning of year
Net income (loss) per books
Other increases (iternize):

11,891,393.
7,511,802.

19,403,195,

5 Distributions: a Cash

b Stock

¢ Property
6 Other decreases (itemize) :

6,050,505

6,050,505,

13,352,690,

4 Addlinest, 2. and3 . ...
911631
121700 JWA

21500714 757320 04565
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46 2 6 Jternative Minimum Tax - Corporatior: OMB No. 1545-0175

Form . .

Dupartimont ofthe Teatry B~ See separate instructions. 2 0 0 g

Internal Revenue Service P> Atiach to the corporation’s tax return.

Name Employer identification number
THE YORK WATER COMPANY 23-1242500

Alternative Minimum Tax Computation
Note: See the instructions to find out if the corporation is a small corporation exempt
from the alternative minimum tax (AMT) under section 55(e).
1 Taxable income or {loss) before net operating loss deduction
2 Adjustments and preferences:

3,968,227,

Depreciation of post-1986 property ... 2a - 535,222,
Amortization of certified pollution control facilities 2b

Amortization of mining exploration and development COStS 2c

Amortization of circulation expenditures (personal holding companies only) 2d

AdJUSteT QaIN 0T l0SS 2e

Long-term COMTaCtS 2t

Merchant marine capital ConStruCtiOn TUNAS 2g

Section 833(b) deduction (Blue Cross, Blue Shield, and similar type organizations only) ... . ... 2h

Tax shelter farm activities (personal service cOrporations only) ..

2i

Passive aclivities (closely held corporations and personal service corporations only)
Loss limitations

DD B 0N
Tax-exempt interest income from specified private activity bonds
intangible driling costs ...

Other adjustments and preferences
3 Pre-adjustment alternative minimum taxable income (AMTI). Combine fines 1 through 20

O:a“‘:&'—"—':lﬂ:—“manc’m

4,503,449.

Adjusted current earnings (ACE) adjustment:

a ACE from tine 10 of the ACE worksheet in the instructions ... ... 4a 4,630,190
b Subtract line 3 from line 4a. If line 3 exceeds line 4a, enter the difference as a
negative amount (See instructions) 4h 126,741

¢ Multiply iine 4b by 75% (.75). Enter the result as a positive amount ... .. ag 95,056
d Enterthe excess, if any, of the corporation’s total increases in AMTI from prior
year AGE adjustments over its total reductions in AMTI from prior year ACE

adjustments {see instructions). Note: You must enter an amount on line 4d

(even it Ine 4b 1S POSHIVE) . 4d 10,611,301
e ACE adjustment.
@ Ifline 4b is zero or more, enter the amount from line 4c
e Ifline 4b is less than zero, enter the smaller of line 4c or line 4d as a negative amount  ( 95,056.
Combine lines 3 and 4e. If zero or less, stop here; the corporation does not owe any AMT 7 . 4,598,505,

Alternative tax net operating loss deduction (See instructions) .
Alternative minimum faxable income. Subtract line 6 from line 5. If the corporation held a residual
interest in a REMIC, see Instructions
8  Exemption phase-out (if line 7 is $310,000 or more, skip lines 8a and 8b and enter -0- on line 8¢):
a Subtract $150,000 from line 7 (if completing this line for a member of a controlled
group, see instructions). If zero or less, enter -0~ 8a

b Multiply line 8a by 25% (.25) 8h

¢ Exemption. Subtract line 8b from $40,000 (if completing this line for a member of a controlled

4,598,505,

group, see instructions). 1 zero 07 18SS, enter -0 e 0.

Subtract line 8¢ from line 7. 1fz8r0 or less, emter-0- 9 4,598,505
10 Ifthe corporation had qualified timber gain, complete Part Il and enter the amount from line 24 here.

Otherwise, MUIPIY HINE G DY 20% (L20) e e e 10 919,701.
11 Alternative minimum tax foreign tax credit (AMTFTC) (See inStructions) .. . iR
12 Tentative minimum tax. Subtractline 11 from line 10 e 12 919,701.

13 Regular tax fiability before applying alf credits except the foreign tax credit 13 1,349,197.

14 Alternative minimum iax. Subtract line 13 from line 12. If zero or less, enter -0~. Enter here and on

Form 1120, Schedule J, line 3, or the appropriate line of the corporation’s income fax return ... ... 14 0.
JWA For Paperwork Reduction Act Notice, see the instructions. Form 4626 (2009)
* SEE ALSO STMT 16
917001
01-27-10
6
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23-1242500

THE YORK WATER COMPANT
Form 4626 (2009) Page 2
Alternative Tax for Corporations with Qualified Timber Gain. Complete Part 1l only if the corporation had
qualified timber gain under section 1201(b). See instructions.
15 Enter qualified timber gain from Schedule D (Form 1120), line 15, as refigured for the AMT, if
necessary. If you are filing Form 1120-RIC, see instructions for the amounttoenter ... . .. . . ... 18
16 Enter the amount from Schedule D (Form 1120}, line 13, as refigured forthe AMT, if necessary . ... .. ... 16
17 Enterthe amount from Part |, e O e, 17
18 Enter the smallest of the amount online 15, 1in6 16, 0T liNe 17 18
19 MUl e 18 DY 15 (1) e 19
20 Subtract line 18 Tr0m e 17 e, 20
21 Multiply line 20 by 200 (20) L 21
22 Enterthetotal of ine 18 and line 21 22
23 Multiply line 17 by 20% (20) L 23
24 Enter the smaller of line 22 orline 23 hereand on Part | line 10 .. .. .. ... 24
Form 4626 (2009)
olera0  JWA
7
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THE YORK WATER COMPANY

23-1242500

.«djusted Current Earnings {ACE) Work:

B> See ACE Worksheet Instruct

ions.

1

1
2

S

Pre-adjustment AMTI. Enter the amount from line 3 of Form 4626
ACE depreciation adjustment:
a AMT depreciation
b ACE depreciation:

11,389,588,

4,503,449.

(1) Post-1993 property ... 2b(1)
(2) Post-1989, pre-1894 property ... 2b(2)
(3) Pre-1990 MACRS property ... 2b(3
(4) Pre-1990 original ACRS property ... 2b(4)
(5} Property described in sections

168(f)(1) through (4) ... 2b(5)
(6y Otherproperty ... ... 2h(6)

(7) Total ACE depreciation. Add lines 2b(1) through 2b{6)

¢ ACE depreciation adjustment. Subtract line 2b(7) from line 2a

Inclusion in ACE of items included in earnings and profits (E&P):
a Tax-exemptinterestincome ..
b Death benefits from life insurance contracts
¢ All other distributions from life insurance coniracts {including surrenders)
i Inside buildup of undistributed income in life insurance contracts ... ...
e Other items (see Regulations sections 1.56(g)-1(c)(6){iii) through (ix)

forapartiallist)
f Totalincrease to ACE from inclusion in ACE of items included in E&P. Add lines 3a through

Disallowance of itemns not deductible from E&P:
a Certain dividends received ...
b Dividends paid on certain preferred stock of public ufilities that are deductible

undersection 247 e
¢t Dividends paid to an ESOP that are deductible under section 404(k).
d Nonpatronage dividends that are paid and deductible under section

188 2(C) e
e Otheritems (see Regulations sections 1.56(g)-1(d)(3)(i) and (i) for a

partial iSt)
f Totalincrease to ACE because of disallowance of items not deductible from E&P. Add lines

Other adjustments based on rules for figuring E&P:
a Intangible drilling costs
b Circulation expenditures
¢ Organizational expenditures
d LIFO inventory adjustments
e Installment sales ...
f Total other E&P adjustments. Combine lines 5a through 5e

2o 11,389,588.

116,027,

4a

4b

4c

4d

4e

4a through 4e

5a

5b

5¢

116,027,

10,714.

6 Disallowance of loss on exchange of debt DOOIS e i

7 Acquisition expenses of life insurance companies for qualified foreign contracts 7

B DD B ON e 8

9 Basis adjustments in determining gain or loss from sale or exchange of pre-1994 property .. ]
10  Adjusted current earnings. Combine lines 1, 2¢, 3f, 4f, and 5f through 9. Enter the result here and on line 4a of

FOMN A826 oo oo oottt et et et 10 4,630,190.

917021
04-24-09

21500714 757320 04565
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I kg e o
SCHEDULE B Additional Information fo.

(Form 1120) Schedule M-3 Filers
OMB No. 1545-0123

B e of o Trensury B Attach to Form 1120.

Internal Revenue Service P See instructions on page 2.

Name Employer identification number (EIN)
THE YORK WATER COMPANY 23-1242500

1 Do the amounts reported on Schedule M-3 (Form 1120), Part I, lines @ or 10, column (d), reflect ailocations Yes | No
to this corporation from a partnership of income, gain, loss, deduction, or credit that are disproportionate to
this corporation's capital contribution to the partnership or its ratio for sharing other items of the partnership? X

2 Atany time during the tax year, did the corporation sell, exchange, or transfer any interest in an intangible
asset to a related person as defined in section 267(b)?

3 Atany time during the tax year, did the corporation acquire any interest in an intangible asset from a related
person as defined in section 267(b)?

4

[

During the tax year, did the corporation enter into a cost-sharing arrangement with any related foreign party
on whose behalf the corporation did not filte Form 5471, Information Return of U.S. Persons With Respect To
Certain Foreign Corporations?

o

At any time during the tax year, was the corporation a participant in a cost-sharing arrangement with any
related foreign party on whose behalf the corporation did not file Form 54712

5 Atany time during the tax year, did the corporation make any change in accounting principle for financial
accounting purposes? See instructions for the definition of change in accounting principle

6 At any time during the tax year, did the corporation make any change in a method of accounting for U.S.
income tax purposes?

7 Atany time during the tax year, did the corporation own any voluntary employees’ beneficiary association
(VEBA) trusts that were used to hold funds designated for employee benefits?

8 Atany time during the tax year, did the corporation use an allocation method for indirect costs capitalized to
self-constructed assets that varied from its financial method of aCCOUNtING?

9 Atany time during the tax year, did the corporation treat for tax purposes indirect costs, as defined in
Regulations sections 1.263A-1(e}(3)(ii)(F}, (G), and (H), as mixed-service costs, as defined in Regulations
section 1.263A-1(e)(4)(i1)(C)?

10  Did the corporation, under section 118 or 362(c) and the related regulations, take a return filing position
characterizing any amount as a contribution to the capital of the corporation during the tax year by any
non-shareholders? Amounts so characterized may include, without limitation, incentives, inducements, money,
A DT R Y it i iiieeeeiieiiiieeiieeiesiiei.ie.eeseesie:iesiisieesisssisiiiiiiiieiesssessesseseimiissessiesenmnnsnnsssssneeeensenseresss X

For Paperwork Reduction Act Notice, see the Instructions for Form 1120. Schedule B (Form 1120) (Rev. 12-2009)

91373101-14-10  JWA
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SGHEDULE M-3 Net Income (Loss) Reconciliation for Corporations OMEB No, 15450123
(Form 1120) With Total Assets of $10 Million or More '
Department of the Treasury P> Attach to Form 1120 or 1120-C. 2 0 0 g
Internal Revenue Service P See separate instructions.
Name of corporation (common parent, if consolidated return) Employer identification number
THE YORK WATER COMPANY 23-1242500
Check applicable box{es): (1) Non-consolidated return (2) LI consolidated return (Form 1120 only)
(3) [ ] Mixed 1120/L/PC group . @) [ Dormant subsidiaries schedule attached

Financial Information and Net income (L.oss) Reconciliation (see instructions)

1a Did the corporation file SEC Form 10-K for its income statement period ending with er within this tax year?
Yes. Skip lines 1b and 1c and complete lines 2a through 11 with respect to that SEC Form 10-K.
D No. Go toline 1b. See instructions if muitiple non-tax-basis income statements are prepared.
b Did the corporation prepare a certified audited non-tax-basis income statement for that period?
[:[ Yes. Skip line 1¢ and complete lines 2a through 11 with respect to that income statement.
D No. Go to line 1c.
¢ Did the corporation prepare a non-tax-basis income statement for that period?
I:] Yes. Complete lines 2a through 11 with respect to that income statement.
I:l Ne. Skip lines 2a through 3c and enter the corporation’s net income (loss) per its books and records on line 4a.
2a Enter the income statement period:  Beginning 01/01/2009 Ending 12/31/2009
h Has the corporation’s income statement been restated for the income statement period on line 2a?
l:l Yes. (If "Yes," attach an explanation and the amount of each item restated.)
No.
¢ Has the corporation’s income statement been restated for any of the five income statement periods preceding the period on fine 2a?
Ej Yes. (If "Yes," attach an explanation and the amount of each item restated.)
No.
3a Is any of the corporation’s voting common stock publicly traded?
Yes.
I:I No. If*No,"go to line 4a.

b Enter the symbol of the corporation’s primary U.S. publicly traded voting common stock ... ... ... [ Y | 0] I R [ W ] j
¢ Enter the nine-digit CUSIP number of the corporation’s primary publicty traded voting
COMIMION SEOCK L r918]7ili814‘1|0‘8‘

42 Worldwide consclidated net income (loss) from income statement source identified in Part I, fine 1 7,511,802
b Indicate accounting standard used for line 4a (see instructions): (1) GAAP (2) [T IFRS
3) L_Jstatutory (4) [_Jax-basis  (5) L1 Other (specify)
5a Net income from nonincludible foreign entities (attach schedule)
b Net foss from nonincludible foreign entities (attach schedule and enter as a positive amount)
6a Netincome from nonincludible U.S. entities (aftach schedule) ... e
b Net loss from nonincludible U.S. entities {attach schedule and enter as a positive amount)
7a Net income (loss) of other includible foreign disregarded entities (attach schedule)
b Netincomne (loss) of other includible U.S. disregarded entities (attach schedule)
¢ Net income (loss) of other includible entities (attach schedule) ...
8 Adjustment to eliminations of transactions between includible entities and nonincludible entities (attach sch.) ...
9 Adjustment to reconcile income statement period to tax year (attach schedule) 9

10a Intercompany dividend adjustments to reconcile to line 11 (attach schedule) . 10a
b Other statutory accounting adjustments to reconcile to line 11 (attach schedule) ... . . ... . . 10b
¢ Other adjustments to reconcile to amount on line 11 (attach schedule) 10¢
s Plmaal o fammime abobos ot nf Sl b o . ~ e . ~ s o] T 1 QN9
11 Net income (loss) per income statement of inciudible corporations. Combine iines 4 through 10 ... 11 7,511 7 802.

Note. Part | line 11, must equal the amount on Part Ii, line 30, column {a), and Schedule M-2, line 2.
12 Enter the total amount (not just the corporation’s share) of the assets and liabilities of all entities included or removed on the following fines.

Total Assets Total Liabilities
248,836,783. 161,914,608,

included on Part i, line 4
Removed on Part |, line 5
Removed on Past L, tine6 . ... ...
Included on Part | line@ 7 .. .........ooooooiiiiiiiiii.
JWA For Paperwork Reduction Act Notice, see the Instructions for Form 1120. Schedule M-3 (Form 1120) 2009
913321 /01-14-10

2 oo oW
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Schedule M-3 {Form 1120) 2009

Page 2

Name of corporation (common parent, if consolidated return)

THE YORK WATER COMPANY

Employer identification number

23-1242500

Check applicable box(es): (1) D Consolidated group (2) D Parent corp (3) D Consolidated eliminations

Check if a sub-consolidated: (5) [:l 1120 group (7) D 1120 eliminations

(4) D Subsidiary corp (5) D Mixed 1120/L/PC group

Name of subsidiary (if consolidated return)

Employer identification number

Taxable Income per Return (see instructions)

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With

income (Loss) ltems Income((aLZ)ss) por
(Attach schedules for lines 1-through 11) Income Statement

(b)
Temporary
Difference

() {d)
Permmanent Income {Loss) per
Difference Tax Ret:

Income (loss} from equity method foreign
T corporations ...

2 Gross foreign dividends not previously taxed

3 Subpart F, QEF, and similar inc inclusions

4 Section 78 gross-up

5 Gross foreign distributions previously taxed

Income (loss) from equity method U.S.
B comorations ... e,

U.S. dividends not eliminated in tax 1 5 3 O 6
7 o

7 consolidation

15,306.

8 Minority interest for includible corporations

9 Income (loss) from U.S. partnerships

10 income (loss) from foreign partnerships

11 tncome (loss) from other pass-through entities

12 items relating to reportable transactions (attach
details)

13 Interest income (attach Form 8916-A) . .. . 117r498° "116r027- 1i47l °
14 Total accrual to cash adjustment ...
15 Hedging transactions ... ...
16 Mark-to-market income {loss) .. ...
17 Cost of goods sold (attach Form 8816-A) ... ) { )

18 sale versus lease {for sellers and/or lessors)

19 Section 481(a) adjustments

20 Unearned/deferred revenue

Income recognition from long-
27t COMMTACES ...\

22 Original issue discount and
other imputed interest  ............... o

23a income statement gain/loss on sale, exchange,
abandonment, worthlessness, or other dispesition of
assets other than inventory and pass-through entities

b Gross capital gains from Schedule D, excluding
amounts from pass-through entities ...
¢ Gross capital losses from Schedule D, excluding
amounts from pass-through entities, abandonment
losses, and worthless stock losses ...
i Net gain/ioss reported on Form 4797, line 17,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock losses
e Abandonment losses

g Other gain/loss on disposition of assets other than inventory ...

2 Capital loss limitation and
4 carryforward USed .........cooiiiiiiii e

25 Otherincome (toss) items with differences (attach sch) STMT17 3 8 r 7 39 ° "'3 8 4 7 39 e

26 Total income (loss) items. Combine fines 1 through 25 171,543, —-154,766. 16,777.
27 Total expense/deduction items (from Part 111, line 36) -21459782.{ -4,573,281.; 1,195,186.] -24837877.
28 Other items with no differences ... STMT 19 | 28,800,041. 28,800,041.

292 Mixed groups, see instructions. All others, combine fines 26 through 28 .. 7,5 11,802.

-4,573,281., 1,040,420.] 3,978,941.

h PC insurance subgroup reconciliation totals

¢ Life insurance subgroup reconcifiation totals

-4,573,281., 1,040,420.; 3,978,941.

Schedule M-3 (Ferm 1120) 2009

30 Reconciliation totals. Combine lines 29a through 29¢ 7,511,802.
Note. Line 30, column (a), must equal-the amount on Part |, line 11, and column (d) must equal Form 1120, page 1, line 28.
JWA
913322
01-14-10

21500714 757320 04565
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Schedule M-3 (Form 1120} 2009

Page 3

Name of corporation {common parent, if consolidated returm})

THE YORK WATER COMPANY

Employer identification number

23-1242500

Check applicable box{es): (1) D Consolidated group (2) l:] Parent corp (3) D Consolidated eliminations

Check if a sub-consolidated: (5) 1120 group (7)

1120 eliminations

{4) D Subsidiary corp

(5) [ Mixed 11200/pc group

Name of subsidiary (if consolidated retum)

Employer identification number

Income per Return - Expense/Deduction tems (ses instructions)

Reconciliation of Net Income {Loss) per Income Statement of Includible Corporations With Taxable

Expense/Deduction ltems

1 U.S. current income tax expense
2 U.S. deferred income tax expense ... ..
3 State and local current income tax expense
4 State and tocal deferred income tax expense ..
5 Foreign current income tax expense (other than
foreign withholdingtaxes) .. ... ... ... .
6 Foreign deferred income tax expense
7 Foreign withhoiding taxes .. .. ... ..
8 Interest expense (attach Form 8916-A)
9 Stock optionexpense . ... ...
10 Other equity-based compensation
11 Meals and entertainment

12 Fines and penalties . . ... ...

13 Judgments, damages, awards,
and similar costs

14 Parachute payments

Compensation with section
19 162(m) limitation

16 Pension and profit-sharing ... ...
17 Other post-retirement benefits
18 Deferred compensation ... .91MI 244
19 Charitable contribution of cash and tangible

PIODEMY oo STMT 27

20 Charitable contribution of intangible property __...................
Charitable contribution
21 limitation/carryforward
22 Domestic production activities deduction
23 Current year acquisition or reorganization
investment bankingfees ... ... ...
24 Gurrent year acquisition or reorganization legal and

accounting fees

Current year acquisition/
25 reorganization other costs

26 Amortization/impairment of goodwilt ...
27 Amortization of acquisition, reorganization, and

start-upcosts ... ...

28 Other amortization or
impairment write-offs .- ...
Section 198 environmental
29 remediation costs

30 Depletion ..,
31 Depreciation . ... ...
32 Bad debt expense

33 Corporate owned life insurance premiums

34 Purchase versus lease {for purchasers and/or
18SSBES) ...
35 Other expense/deduction items with differences
(attach schedule) ... ... ... o214l 2ZUY
36 Total expense/deduction items. Combine lines 1
through 35. Enter here and on Part [, line 27,
reporting positive amounts as negative and
negative amounts as posifive ..........ooooiianns

(a) {b) (c) {d)

Expense per Temporary Permanent Deduction per
Income Statement Difference Difference Tax Return
1,176,304, -1,176,304
2,564,336, -2,564,336.

1,020,805,
-10,565. 10,565,
4,779,769, -9,133.| 4,770,636.
4,449, -1,449, 3,000.
1,660,751. 1,660,751.
684. 684.
213,702, -111,861. 101,841.
116,461. 116,461.
232,202, 232,202,
253,400. -167,114. ~-17,390. 68,896,
4,476,034, 7,448,776. 11,924,810.
231,974, -30,000. 201,974.
199,636, -199,636,
4,772,726, -13,433. -23,476., 4,735,817.

21,459,782,

4,573,281,

-1,195,186.

24,837,877,

JWA
913323
01-14-10

21500714 757320 04565
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OMB No. 1545-0142

Form 2220 Underpa, ment of Estimated Tax by C. sorations

D tofthe T B> See separate instructions.

.nfiri';{"p?;é’nueesefii"” B> Attach o the corporation’s tax return. 2009

Name Employer identification number
THE YORK WATER COMPANY 23-1242500

Note: Generally, the corporation is not required to file Form 2220 (see Part 1 below for exceptions) because the IRS wili figure any penaity owed and bill the
corporation. However, the corporation may still use Form 2220 to figure the penalty. If so, enter the amount from page 2, line 38 on the estimated tax
penalty line of the corporation’s income tax return, but de not attach Form 2220.

Reguired Annual Payment

1 Total tax (see instructions) 1,348,728.

2 a Personal holding company tax (Schedule PH (Form 1120), line 26) included on line 1 ... 23
b Look-back interest included on fine 1 under section 460(b)(2) for completed fong-term
contracts or section 167(g) for depreciation under the income forecast method ... . ... . 2b

¢ Credit for federal tax paid on fuels (see instructions)
d Total. Add lines 2a ETOUGN 20 e
3 Subtract line 2d from line 1. if the result is less than $500, do net complete or file this form. The corporation

G08S MOt OWe The PENaARY L 3 1,348,728.
4 Enter the tax shown on the corporation’s 2008 income {ax return (see instructions). Cautian: Ii the tax is zere
or the tax year was for less than 12 months, skip this line and enter the ameount from line 3entine5 . . . 4 1,009,661.

5 Regquired annual payment. Enter the smaller of line 3 or line 4. If the corporation is required to skip line 4,
018 AMOUNEFTOM NG 8 .ooovioie it 5 | 1,009,661,

Reasons for Filing - Check the boxes below that apply. If any boxes are checked, the corporation must fite Form 2220
even if it does not owe a penalty (see instructions).

] D The corporation is using the adjusted seasonal installment method.

7 The corporation is using the annualized income instaliment method.

The corporation is a "large corporation” figuring its first required installment based on the prior year's tax.
'l Figuring the Underpayment

(a) (b) (c) (d)

9 Installment due dates. Enterin columns (a) through
(d) the 15th day of the 4th (Form 990-PF filers:
Use 5th month), 6th, 9th, and 12th months of the
corporation’s taxyear ... ...

10 Required instaliments. If the box on line 6 and/or line 7
above is checked, enter the amounts from Sch A, line 38. If
the box on line 8 (but not 6 or 7) is checked, see instructions
for the amounts to enter. If none of these boxes are checked,
enter 25% of line 5 above ineach column. ... ... ..

11 Estimated tax paid or credited for each period (see
instructions). For column (a) only, enter the amount
fromline 11 online 15 1) 970,032
Complete lines 12 through 18 of one column before
going to the next column.

12 Enter amount, if any, from line 18 of the preceding column

13 Addlines 11 and 12

14 Add amounts on lines 16 and 17 of the preceding column

15 Subtract line 14 from line 13. If zevo or less, enter -0- .

16 fthe amount on line 15 is zero, subtract line 13 from line
14. Otherwise, enter-0- ...

17 Underpayment. If line 15 is less than or equal to line 10,
subtract line 15 from line 10. Then go fo line 12 of the next

9/04/15/2009 [06/15/2009 |09/15/2009 [12/15/2009

10 145,134. 145,134. 450,454. 459,693.

230,386.

824,898. 679,764. 229,310.
824,898. 679,764. 459,696.

824,898, 679,764 459,696

column. Otherwise, gotoline18 ... ... ... 17
18 Overpayment. !f line 10 is less than line 15, subtract line 10
from line 15. Then go to line 12 of the next column_......... 18 824,898, 679,764. 229,310
Go to Part IV on page 2 to figure the penalty. Do not go to Part IV if there are no entries on line 17 - no penalty is owed.
JWA  For Paperwork Reduction Act Notice, see separate instructions. Form 2220 (2009)
912801
01-05-10
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THE YORK WATER COMPANY 23-1242500

Form 2220 (2009) Page 2
Figuring the Penalty
(a) (b) {5) (d)
19 Enter the date of payment orthe 15th day of the 3rd month
after the close of the tax year, whichever is earlier (see
instructions). {Form 990-PF and Form 990-T filers: Use 5th
month instead of 3rd month.) 18
20 Number of days from due date of installment on line 9 to the
dateshownonline 18 . . . .. 20
21 Number of days on line 20 after 4/15/2009 and before 7/1/2008 ... 21
22 Underpayment on line 17 x Number of days on line 21x 4% ... 22 $ $ $ $
365
23 Number of days on line 20 after 08/30/2008 and before 10/1/2008 .. |23
24 Underpayment on line 17 x Number of days on line 23 x 4% 2418 $ $ $
365
25 Number of days on line 20 after 8/30/2008 and before 1/1/2010 ... 25
26 Underpayment on line 17 x Number of days on line 25 X 4% ... 26 $ $ $ $
365
27 Number of days on line 20 after 12/31/2009 and before 4/1/2010 .. 27
28 Underpayment on fine 17 x Number of days on line 27 X 4% 28 $ $ $ $
365
29 Number of days on line 20 after 3/31/2010 and before 7/1/2010 _____. 29
30 uUnderpayment on line 17 x Number of days on line 29 x *% .. .. 30 $ $ $ $
365
31 Number of days on line 20 after 8/30/2010 and before 10/01/2010 . 31
32 Underpayment on line 17 x Number of days on line 31 x % . 32 $ $ $ $
365
33 Numberof days on line 20 after 9/30/2010 and before 1/1/2011 .. .. 33
34 Underpayment on line 17 x Number of days on line 33 x "% ......_.. 34 $ $ $ $
365
35 Number of days on line 20 after 12/31/2010 and before 2/16/2011 ... | 39
36 Underpayment on line 17 x Number of days on line 36 x *% ......... 36 $ $ $ $
365
37 Add fines 22, 24, 26,28, 30,32, 34, and 36 ........................... 3718 § $ $
38 Penalty. Add columns (a) through (d) of line 37. Enter the total here and on Form 1120; line 33;
or the comparable line for olner INCOME LaX TBIUITIS . i it ittt ittt ettt ieee e i ee i s st tn e ieis s e imiaeeeiieneeisezaizerneans 38| % 0.

* Use the penalty interest rate for each calendar quarter, which the IRS will determine during the first month in the preceding quarter.
These rates are published quarterly in an IRS News Release and in a revenue ruling in the Intemal Revenue Bulletin. To obtain this
information on the Internet, access the IRS website at www.irs.gov. You can aiso call 1-800-829-4933 to get interest rate information.

JWA Form 2220 (2009)

912802
01-05-10
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THE YORK .

Form 2220 (2009)

.ER COMPANY

23-1242500 Page 3

Adjusted Seasonal Instaliment Methed and Annualized Income Instailment Method (see instructions)

Form 11208 filers: For lines 1, 2,3, and 21, below, "taxable income" refers to excess net passive income or the amount on which tax is

imposed under section 1374(a), whichever applies.

Part | - Adjusted Seasonal Installment Method (Caution: Use this method only if the base period percentage for

any 6 consecutive months is at least 70%. See instructions.) (a) (b) (c) (d)
First 3 First 5 First 8 First 11
1 Entertaxable income for the following periods: months months months months
aTax year beginningin 2006 . . ... 1a
b Tax year beginning in 2007 .. ... 1b
¢ Tax year beginning in 2008 . ... 1c
2 Enter taxable income for each period for the tax year beginning in
2008. (see instructions for the treatment of extraordinary items). 2
First 4 First 6 First 9 )
3 Enter taxable income for the following periods: months months months Entire year
aTax year beginning in 2006 ... 3a
b Tax year beginning in 2007 .. ... 3b
¢ Tax year beginning in 2008 . ... 3c
4 Divide the amount in each column on line 1a by the
amount in column (d) online3a ... 4
5 Divide the amount in each column on line 1b by the
amountin column (d)online3b ... 5
6 Divide the amount in each column on line 1c by the
amount in column (d)online3¢c ... 6
7 Addlines 4through6 . . . 7
8 Divideline7by 3.0 .. 8
GaDivideline2byline 8 . ... .. 9a
b Extraordinary items (see instructions) . ... gh
cAddlines QaandSb . 9
10 Figure the tax on the amt on In 9c using the instr for Form
1120, Sch J,In 2 (or comparable In of corp’s return) 10
11a Divide the amount in columns (a) through (c) on line 3a
by the amount in column (d)online3a ... ... . Ha
b Divide the amount in columns (a) through (c) en line 3b
by the amount in column (d)online3b ... .. 11b
¢ Divide the amount in columns (a) through (c) on fine 3¢
by the amount in column (dyontine3c ... . itc
12 Addlines t1athough iic ... ... 12
13 Divideline 12by3.0 ... 13
14 Multiply the amount in columns (a) through (c) of line 10
by columns {a) through (c) of line 13. In column (d), enter
the amount from line 10, column (dy ... . ... .. 14
18 Enter any alternative minimum tax for each payment
period (see instructions) ... 15
16 Enter any other taxes for each payment period (see instr) 16
17 Addlines 14through16 .. 17
18 For each period, enter the same type of credits as aliowed
on Form 2220, lines 1 and 2¢ (see instructions) ... 18
18 Total tax after credits. Subtract line 18 from line 17. If
zeroorless, enter-0- ... 19
o128t L JWA Form 2220 (2009)
15
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THE YORK WATER COMPANY

23-1242500

Form 2220 (2009) Page 4
Part I - Annualized Income Installment Method
(a) () () (d)
First 3 First 3 First 6 First 9
20 Annualization periods (see instructions) ... 20 months months months months
21 Enter taxable income for each annualization period (see
instructions for the treatment of extraordinary items) 21 426,864 . 426,864. 1,452,396.| 2,647,980.
22 Annualization amounts (see instructions) ... 22 4 4.0 2.000000 1.333330
23a Annualized taxable income. Muttiply line 21 by tine22  |23a| 1,707,456. 1,707,456.| 2,904,792.} 3,530,631,
h Extraordinary items (see instructions) ... 23b
¢ Add lines 23aand 23b 23¢ | 1,707,456. 1,707,456.1 2,904,792.; 3,530,631.
24 Figure the tax on the amount on line 23c using the
instructions for Form 1120, Schedule J, line 2
(or comparable line of corporation’s return) . 24 580,535. 580,535. 987,629.] 1,200,415,
25 Enter any alternative minimum tax for each payment
period (see instructions) . ... 25
26 Enter any other taxes for each payment period (see insir) | 26
27 Total tax. Add lines 24 through 26 ... 27 580,535. 580,535, 987,629.; 1,200,415,
28 Foreach period, enter the same type of credits as allowed
on Form 2220, lines 1 and 2c (see instructions) 28
29 Total tax after credits. Subtract line 28 from line 27. If
7810 07 18SS, BNTer -0 29 580,535. 580,535. 987,629.] 1,200,415,
30 Applicable percentage ... 30 25% 50% 75% 100%
31 Multiply ine 29 by line 30 ... 31 145,134, 290,268. 740,722. 1,200,415.
Part Il - Required Installments
Note: Complete lines 32 through 38 of one column before 1st 2nd 3rd 4th
completing the next column. instaliment installment instaliment installment
32 |If only Part | or Part f is completed, enter the amount in
gach cotlumn from line 19 or line 31. If both paris are
completed, enter the smalier of the amounts in each
column from line 19 orfine 31 32 290,268. 740,722.] 1,200,415,
33 Add the amounts in all preceding cotumns of line 38
(see inStructions) 33 145,134. 290,268. 740,722 .
34 Adjusted seasonal or annualized income instaliments.
Subtract line 33 from line 32. If zero or less, enter-0- . | 34 145,134. 145,134. 450,454, 459,693,
35 Enter 25% of line 5 on page 1 of Form 2220 in each
column. Note: "Large corporations,” see the instructions
for fine 10 for the amounts toenter . 35 252,415. 421,949, 337,182. 337,182.
36 Subtract line 38 of the preceding column from line 37 of
the preceding COIUMN 36 107,281, 384,096. 270,824.
37 Addlines35and36 ... ... 37 252,415, 529,230, 721,278. 608,006.
38 Required instaliments. Enter the smaller of line 34 or
line 37 here and on page 1 of Form 2220, line 10
(5ee InStructions) .o 38 145,134, 145,134, 450,454. 459,693.
Form 2220 (2009}
JWA
912822
01-05-10
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OMB No. 1545-0155

o 3468 Investment Credit | 2009

Department of the Treasury A h r tax return. See i i . Attachment
Intemnal Revenue Service (39) > ftachto yourtax ety ge Instructions Sequence No. 52

Name(s) shown on retum identifying number

THE YORK WATER COMPANY 23-1242500

3 ‘£ Information Regarding the Election To Treat the Lessee as the Purchaser of Investment Credit Property
If you are claiming the investment credit as a lessee based on a section 48(d) (as in effect on November 4, 1990) election, provide the following
information. If you acquired more than one property as a lessee, attach a statement showing the information below.

1 Name of lessor
2 Address of lessor
3 Description of property

4 Amount for which you were treated as having acquired the Property .. ... oo e B s

i Qualifying Advanced Coal Project Credit, Qualifying Gasification Preject Credit, and
Qualifying Advanced Energy Project Credit

5  Qualifying advanced coai project credit (see instructions):

a Qualified investment in integrated gasification combined cycle property
placed in service during the tax year for projects described in
section 48AGYBY) ... $ x20% (.20) | 5a
b Qualified investment in advanced coal-based generation technology property

placed in service during the tax year for projects described in
section 48A@)B)) ....................... $ x 15% (.15) | 5b
¢ Qualified investment in advanced coal-based generation technology property
placed in service during the tax year for projects described in
section 48A@)B)i} ... $ x30% (.30) | 5¢
d Total. Add lines Ba, 5b, and 5C .. e
6 Qualifying gasification project credit (see instructions):
a Qualified investment in qualified gasification property placed in
service during the tax year for which credits were allocated or
reallocated after October 3, 2008, and that includes equipment
that separates and sequesters at least 75% of the project’s carbon
dioxide emissions ... . $ x30% (30) | 6a |
b Qualified investment in property other than in a above placed in
service during the tax year ... $ x 20% {.20)
¢ Total Addlines Baand B . e
7 Qualifying advanced energy project credit (see instructions):
Qualified investment in advanced energy project property placed in
service after February 17,2009 . $ X30% (:30) oo
8  Enter the applicable unused investment credit from cooperatives (see instructions) ... ...
9 Add lines 5d, 6¢c, 7, and 8. Report this amount on Form 3800, line 18 .. ....ooooooeie i e
Rehabilitation Credit and Energy Credit
10  Rehabilitation credit (see instructions for requirements that must be met):
a Check this box if you are electing under section 47(d)(5) to take your qualified rehabilitation expenditures into

469.

account for the tax year in which paid (or, for self-rehabilitated property, when capitalized). See instructions.
Note. This election applies to the current tax year and to all later tax years. You may not revoke this
election WIthOUt IRS CONSENT ...\ oo
b Enter the dates on which the 24- or 60-month measuring period begins

and ends
¢ Enter the adjusted basis of the building as of the beginning date above

(or the first day of your holding period, if later) .. ... $
d Enter the amount of the qualified rehabilitation expenditures incurred, or
treated as incurred, during the period on line10babove ... $
Enter the amount of qualified rehabilitation expenditures and multiply by the percentage shown:
Pre-1936 buildings located in the Gulf Opportunity Zone ....................... $ x 13% (.13){ 10e
Pre-1936 buildings affected by a Midwestern disaster ... ... . $ x 13% (.13)| 10f
Other pre-1936 buildings ... $ x10% (10)| 10g | _
Certified historic structures located in the Gulf Opportunity
ZOT oo iieeeiesesoseeiiieiseisiieiiirisieiiiisssioesiiiiiiiiieseiesoiii: $ X 26% (.26) | 10h

019610 LHA For Paperwork Reduction Act Notice, see instructions. Form 3468 (2009)
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2009) THE YORK WATEL COMPANY

23-1242500 Page 2

Rehabilitation Credit and Energy Credit (continued)

- i Certified historic structures affected by a Midwestern disaster ... $ X 26% (.26)] 10i

j Other certified historic structures

For properties identified on lines 10h, 10i, or 10j, complete lines 10k and 10I.
k Enter the assigned NPS project number or the pass-through entity’s
employer identification number (see instructions)

$ x20% (20)| 10j

I Enter the date that the NPS approved the Request for Certification
of Completed Work {see instructions)

m Rehabilitation credit from an electing large partnership (Schedule K-1 (Form 1065-B), box 9)

i1 Energy credit:
a Basis of property using geothermal energy or solar energy (acquired before January 1, 2006, and the
basis atiributable to construction, reconstruction, or erection by the taxpayer before January 1, 2008)
placed in service during the tax year (see instructions)

b Basis of property using solar illumination or solar energy placed in service during the tax year that was
acquired after December 31, 2005, and the basis attributable to construction, reconstruction, or erection
by the taxpayer after December 31, 2005 (see instructions)

Qualified fuel cell property (see instructions):
¢ Basis of property placed in service during the tax year that was acquired after December 31, 2005, and
before October 4, 2008, and the basis attributable to construction, reconstruction, or erection by the

taxpayer after December 31, 2005, and before October 4, 2008 .. ... . $ x 30% (.30) | 11c
d Applicable kilowatt capacity of property on line 11c (see instructions) ... ... . > x$1,000 |11d
e Enterthelesserofline 11c Or 11d e ile

f Basis of property placed in service during the tax year that was acquired after October 3, 2008, and
the basis attributable to construction, reconstruction, or erection by the taxpayer after October 3,
2008

g Applicable kilowatt capacity of property on line 11f (see instructions) B x $3,000 |11g

h Enter the lesser of line 11for 11g

Qualified microturbine property (see instructions):
i Basis of property placed in service during the tax year that was acquired after December 31, 2005, and
the basis attributable to construction, reconstruction, or erection by the taxpayer after December 31,

........................... $ ' x 10% (.10)

.................. $ x 30% (.30)

$ x 30% (.30) | 11f

10m

200 L $ x10% (.10) | 11i
i Kilowatt capacity of property on line 111 .. | o x $200 | 11j
k Enterthelesser of e 110 o0 100 i e it ie et ieeiieiiiiiiiiiiiieceiesiiiieeesiiiiiieeeiiiii 11k
Form 3468 (2009)
914042
01-26-10
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2009y THE YORK WATE COMPANY 23-1242500 Page 3

Rehabilitation Credit and Energy Credit (continued)

Combined heat and power system property (see instructions):

Caution: You cannot claim this credit if the electrical capacity of the property is more than 50
megawatts or 67,000 horsepower.

Basis of property placed in service during the tax year that was acquired after October 3, 2008,
and the basis attributable to construction, reconstruction, or erection by the taxpayer after

October 3, 2008 . $ x10% (.10)
m If the electrical capacity of the property is measured in:
@ Megawatts, divide 15 by the megawatt capacity. Enter 1.0 if the capacity is 15 megawatts or
less.
® Horsepower, divide 20,000 by the horsepower. Enter 1.0 if the capacity is 20,000 horsepower or
S 1im
n MUl line 110Dy T iin
Qualified small wind energy property (see instructions):
o Basis of property placed in service during the tax year that was acquired after October 3, 2008, and
before January 1, 2009, and the basis attributable to the construction, reconstruction, or erection
by the taxpayer after October 3, 2008, and before January 1, 2008 _ § x 30% (.30) | 110
p Enterthe smaller of line 110 or $4,000 i1p
g Basis of property placed in service during the tax year that was acquired after December 31, 2008, and
the basis attributable to construction, reconstruction, or erection by the taxpayer after December 31,
2008 $ x30% (.30) | 11q
Geothermal heat pump systems (see instructions):
r Basis of property placed in service during the tax year that was acquired after October 3, 2008, and
the basis attributable to the construction, reconstruction, or erection by the taxpayer after October 3,
2008 $ x10% (.10) | 11r
Qualified investment credit facility property (see instructions):

s Basis of property placed in service during the taxyear ... ... $ x 30% (.30) | 11s
12 Enter the applicable unused investment credit from cooperatives (see instructions) ... ... ... i2
13 Add lines 10e through 10, 10m, 11a, 11b, 11e, 11h, 11k, 11n, 11p, 11q, 11r, 11s,and 12 ... 13
14 Rehabilitation and energy credits included on line 13 from passive activities ... .. 14
15 Subtract ine 14 from lNe 18 e 15
16 Rehabilitation and energy credits allowed for 2009 from a passive activity ... . 16
17 Carryforward of the rehabilitation credit that originated after 2007 and the energy credit that originated in

a tax year that began after October 3, 2008 (see instructions) ... 17
18 Carryback of rehabilitation and energy credits from 2010 18
19  Addlines 15 through 18. Report this amount on Form 3800, 1Ne 29a ... 19
Form 3468 (2009)
914043
01-26-10
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Form 380 General Business Credil

P> See instructions.

Department of the Treasury
Internal Revenue Service = (99) B> Attach to your tax return.

OMB No. 1545-0885

2009

Attachment
Seguence No. 22

Name(s) shown on return

Identifying number

THE YORK WATER COMPANY 23-1242500
Current Year Credit
Important: You may not be required to complete and file a separate credit form (shown in parentheses below) to claim the
credit. For details, see the instructions.
1a Investment credit (Form 3468, Part Il only) (attach Form B468) ia 469.
b Welfare-to-work credit (only from partnerships, S corporations, estates, and trusts) .. . ... ib
¢ Credit for increasing research activities (Form 6765). (Individuals: see instructions) ... ... 1¢
d Low-income housing credit (Form 85886, Part | only) (enter EIN if claiming this credit from a pass-through
entity: ) id
e Disabled access credit (Form 8828) (do not enter more than $5,000) 1e
f Renewable electricity production credit (Form 8835 1
g Indian employment credit (Form 8845) . 1g
h Orphan drug credit (FOrm 8820) ... ..ot i, ih
i New markets credit (Form 8874) (enter EIN if claiming this credit from a pass-through
entity: L 1i
i Credit for small employer pension plan startup costs (Form 8881) (do not enter more than $500) ... 1j
k Credit for employer-provided child care facilities and services (Form 8882) (enter EIN if claiming
this credit from a pass-through entity: ) 1k
I Biodiesel and renewable diesel fuels credit (attach Form 8864) 1l
m Low sulfur diesel fuel production credit (Form 8808) . . im
n Distilled spirits credit (Form 8906) . in
o Nonconventional source fuel credit (Form BOOT) 1o
p Energy efficient home credit (FOrm BO08) . . ip
a Energy efficient appliance credit (Form 8000 . iqg
r Alternative motor vehicle credit (Form 8910) (enter EIN if claiming this credit from a pass-through
entity: Y e ir
s Alternative fuel vehicle refueling property credit (Form 8811) 1s
t Credits for affected Midwestern disaster area employers (Form 5884-A) . 1t
u  Mine rescue team training credit (Form BO28) 1u
v Agricultural chemicals security credit (Form 8O31) e v
w  Credit for employer differential wage payments (Form 8982) . iw
x Carbon dioxide sequestration credit (Form 8O83) e 1x
y Qualified plug-in electric drive motor vehicle credit (Form 8938) ... e, iy
z Qualified plug-in electric vehicle credit (Form 8834, Part | only) iz
aa Credit for contributions to selected community development corporations (only from partnerships
and S COIPOTAtIONS) ... e, 1aa
bb General credits from an electing large partnership (Schedule K-1 (Form 1065-B)) 1bb
2 ADAINES 18 MOUGN DD . o e eeee oo 2 469.
3 Passive activity credits included on line 2 (see INStruCtionS) . . 3
4 Subtract line 3Trom iNe 2 4 469 .
5 Passive activity credits aflowed for 2008 (see instructions) ... 5
8 Carryforward of general business credit to 2009. See instructions for the scheduleto attach ... ... 6
7  Carryback of general business credit from 2010 (see instructions) ... 7
8 Current year credit. Add Hines 4 through 7 . i e ie sl 8 469.
LHA For Paperwork Reduction Act Notice, see instructions. Form 3800 (2009)
914401 01-20-10
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Form 3800 (2009) THE YORK VW _ER COMPANY 23-1242500 Page 2

Allowable Credit

9

10

11

12

13

14

15

16

17

18

19

Regular tax before credits:

® Individuals. Enter the amount from Form 1040, line 44 or Form 1040NR, line 41

® Corporations. Enter the amount from Form 1120, Schedule J, line 2; or the
applicable line of yourreturn

® Estates and trusts. Enter the sum of the amounts from Form 1041, Schedule G,
lines 1a and 1b, or the amount from the applicable line of yourreturn ... ... ...

Alternative minimum tax:

® Individuals. Enter the amount from Form 6251, line 36
® Corporations. Enter the amount from Form 4626, line 14 ... ...
@ Estates and trusts. Enter the amount from Schedule | (Form 1041}, line 56

A IiNes O and 10 |

a Foreign tax credit . L

1,349,197,

0.

1,349,197,

b Credits from Form 1040, lines 48 through 52 (or Form 1040NR, lines 45
through 48); Form 8859, line 11; Form 8834, lines 22 and 28; Form 8910,
line 21; Form 8911, line 23; Form 8936, line 14; and Schedule R, line 24

c Add lines 12a and 12b

12¢

1,349,197,

Net income tax. Subtract line 12¢ from line 11. If zero, skip lines 14 through 17 and enter -0-online 18a .. .
Net regular tax. Subtract line 12c from line 9. If zero or less, enter-0- . ... .. 14 1,349,197
Enter 25% (.25) of the excess, if any, of line 14 over $25,000 (see instructions) . . 15 331,049
Tentative minimum tax:

® Individuals. Enter the amount from Form 6251, line 34 .. ... .

@ Corporations. Enter the amount from Form 4626, ine12 . . . 186 919 o7 01

@ Estates and trusts. Enter the amount from Schedule |
(Form 1041}, line 84
Enterthe greater of ine 15 Or line 16

a Subtract line 17 from line 13. If zero or less, enter -0 . L
b For a corporation electing to accelerate the research credit, enter the bonus depreciation amount

attributable to the research credit. (see InStrUCtioNS) ... e
c Addlines 18aand 18D . . e,
a Enterthe smaller of line 8 Or INe 18C e e e

C corporations: See the line 19a instructions if there has been an ownership change, acquisition,

or reorganization.
b Enter the smaller of line 8 or line 18a. If you made an entry on line 18b, go to line 19¢; otherwise,

SKIP NG 1OC e
¢ Subtract line 19b from line 19a. This is the refundable amount for a corporation electing to accelerate

the research credit. Inciude this amount on line 32g of Form 1120 (or the appficable line of your return) ... ..

919,701.

18a 429,496,
18b

18¢c 429,496,

469.

19b 469,

19¢c

914402

01-

21500714 757320 04565
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Form 3800 (2009) THE YORK W. .ER COMPANY 23-1242500 Page 3
Allowable Credit (Continued)

Note. If you are not filing Form 8844, skip lines 20 through 24 and enter -0- on line 25.

20 MUY Ne 18 DY 7008 e e e
21 Enterthegreaterofline 15 orline 20 ...
22 Subtract line 21 from line 13. If zero or less, enter -0
23 Subtract line 19b from line 22. If zero or less, enter 0.
24 Enter the amount from Form 8844, line 10 or lIne 12 e
25 Empowerment zone and renewal community employment credit allowed. Enter the smaller of line 23
OFTINE 24 e e - 0.
26 Subtract line 15 from line 13.If zero or less, enter -0- e 1,018 z 148.
27 A NS 190 BNA 25 ..o e 469.
28 Subtract line 27 from line 26. If zero or less, enter -0 .. 1 7 017 I3 679,
29a Enter the investment credit from Form 3468, Part ll, line 19 (attach Form 3468) .. 29%a
b Enter the work opportunity credit from Form 5884, line 10 or
e 1 29b
¢ Enter the alcohol and cellulosic biofuel fuels credit from Form 6478, line 14
orliNe 16 e 29¢
d Enter the low-income housing credit from Form 8586, Part I, line 18
orfine20 . ... BSOS P RO 29d
e Enter the applicable part of the amount of the renewable electricity, refined coal,
and Indian coal production credit from Form 8835, Part I}, line 36 or line 38 .. . 2%¢
i Enter the credit for employer social security and Medicare taxes
paid on certain employee tips from Form 8846, line 12 .. .. ... 29f
g Enter the qualified railroad track maintenance credit from Form
8900,line 12 ... 29g
30 Add lines 29a throUgN 200 L e
31 Enterthe smaller of Ine 28 or iNe B0 0.
32 Credit allowed for the current year. Add lines 27 and 31.
Report the amount from line 32 (if smaller than the sum of lines 8, 24, and 30, see instructions) as
indicated below or on the applicable line of your return:
@ Individuals. Form 1040, line 53 or Form 1040NR, line 49 . e,
® Corporations. Form 1120, Schedule J, ine 5¢ N 32 469.
@ Estates and trusts. Form 1041, Schedule G, fine2c ...
Form 3800 (2009)
51458%
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Form 4562 Depreciation and Amortization
(Including Information on Listed Property) OTHER

Department of the Treasury

OMB No. 1545-0172

2009

Attachment

Internal Revenue Service  (39) B> See separate instructions. B> Attach to your tax return. Sequence No. 67
Name(s) shown on return Business or activity to which this form relates ldentifying number
THE YORK WATER COMPANY OTHER DEPRECIATION 23-1242500
Eiection To Expense Certain Property Under Section 179 Note: /f you have any listed property, complete Part V before you complete Part |.

1 Maximum amount. See the instructions for a higher limit for certain businesses ... ... 1 250,000.

2 Total cost of section 179 property placed in service (see Instructions) .. 2

3 Threshold cost of section 179 property before reduction in limitation ... ... .. 3 800 7 000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- 4

5 Dollar limitation for tax year. Subtract line 4 from iine 1. If zero or less, enter -0-. If married filing separately, see inStructions ...................ccoco ... 5

6

(a) Description of property (b) Cost (business use only) (c) Elected cost

7 Listed property. Enter the amount from line 29

8 Total elected cost of section 179 property. Add amounts in column (c}, lines 6 and 7
9 Tentative deduction. Enter the smaller of ine 5 or line 8
10 Carryover of disallowed deduction from line 13 of your 2008 Form 4582
11 Business income limitation. Enter the smaller of business income (not less than zero)orline 5 ... ...

12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than fine 11 ...

13 Carryover of disallowed deduction to 2010. Add lines 9 and 10, lessline 12 .......... » FS l

Note: Do not use Part Il or Part il below for listed property. Instead, use Part V.

14 Special depreciation allowance for qualified property (other than listed property) placed in service during
thetaxyear ... 14 4,784,480,
15 Property subject to section 168(f)(1) election 15
16 Other depreciation (GClUding ACRS) oo oo oo oo 16 789,669,
MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2009 ... ... ... 17 | 6,169,533
18 i you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here ......... » 2
Section B - Assets Placed in Service During 2009 Tax Year Using the General Depreciation System
(a) Classification of property (t;)ehgn? glt;czzd (g:l)iggzisssfﬁor:viz?rfec:\at?sl {d) Recovery (e) Convention | {f) Method () Depreciation deduction
in service only - see instructions) period
19a 3-year property 104,415. 3 S/L S/L 6,485.
b 5vyear property 113,854./ 5 HY [200DB 22,771.
¢ T7-year property 26,596. 7 HY [200DB 3,801.
d 10-year property
e  15-year property 23,945, 15 HY (150DB 1,197.
i 20-year property
g 25-year property 6,174,672, 25 yrs. HY S/L 123,493,
) ) / 27.5 yrs. MM S/L
h Residential rental property / 275 yre. MM SIL
. N SEE STATEMENT 28 39 yrs. MM S/L 12,236.
i Nonresidential real property / MM SIL
Section C - Assets Placed in Service During 2009 Tax Year Using the Alternative Depreciation System
20a  Class life 1,114,476.] 50 HY /L 11,145,
12-year 12 yrs. S/l
¢ 40-ear 40 yrs. MM S/L
Summary (See instructions.)
21 Listed property. Enter amount from iNe 28 e 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21.
Enter here and on the appropriate lines of your return. Partnerships and S corporations - see instr. .................... 22 11,924,810,

23 For assets shown above and placed in service during the current year, enter the

portion of the basis attributable to section 263AcostS ... 23
?-1‘_65?_109 LLHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2009)
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Form 4562 (2009) THE Y K WATER COMPANY 23-1242500 Page 2

Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and property used for entertainment,
recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, completeonly 24a, 24b, columns {a)
through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information {Caution: See the instructions for limits for passenger automobiles)
24a Do you have evidence to support the business/investment use claimed? [ lves [ INo|2abif "Yes," is the evidence written? D Yes E:] No

Type og?roperty lgtz:ze . BU(SCII?IGSS/ CO(SC:)O( Basis for c(i:lreciation Rec(g/ery Me(tﬁ)od/ Deprg;l?ation Ele((:it)ed
{list vehicles first ) P S'%‘i\e,g;én us'é“;';%srgé'ﬁétge other basis (b”smissseﬁ;‘;',;ﬂmem period Convention deduction section 179
25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualified bUSINESS USE ... ...t e 25
26 Property used more than 50% in a qualified business use:
%
%
L %
27 Property used 50% or less in a qualified business use:
% S/L -
% S/L-
L % S/L-
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 ... ... L 28
20 Add amounts in column (i), fine 26. Enter here and on N 7, PAGE 1 .. oo oo 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.
If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for
those vehicles. '

(a) (b) (c) (d) (e) M
30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle

year (do not include commuting miles) ... .
31 Total commuting miles driven during the year .
32 Total other personal (noncommuting) miles

driven

33 Total miles driven during the year.
Add lines30through 32 ... ...
34 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
during off-duty hours? .. . ...
35 Was the vehicle used primarily by a more
than 5% owner or related person? ... ...
36 s another vehicle available for personal
SE T e
Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons.
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes | No
employees?

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your

employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about

the use of the vehicles, and retain the information received? ... ... SRR
41 Do you meet the requirements concerning qualified automobile demonstration use?
f your answer to 37, 38, 35, 40, or 41 is "Yes," do not complete Section B for the covered vehicles. .
Amortization

(a) (b} (c) (d) (e} ]

Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period or percentage for this year

42 Amortization of costs that begins during your 2002 tax year:

43 Amortization of costs that began before your 2009 tax year 43 68,896.

44 Total. Add amounts in column (). See the instructions for Where t0 réport ..ot 44 68,896.
916252 11-04-09 Form 4562 (2009)
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Form 8594 Asset ACQUiSiﬁOﬁ Statem: OMB No. 1545-1021

(Rev. February 2006) Under Section 1060
Department of the Treasury R Attachment
Internal Bevenue Service | b’ Attach to your income tax return. Sequence No. 61

Name as shiown on return

THE YORK WATER COMPANY 23-1242500

ldentifying number as shown on return

Check the box that identifies you:

Purchaser [ | Seller

General Information

1

Name of other party to the transaction Other party’s identifying number

WILLIAM S. & ANN L. CARTER 169-26-5751

Address (number, street, and room or suite no.)
421 MUNDIS MILI, ROAD

City or town, state, and ZIP code

YORK, PA 17406

2 Date of sale 3 Total sales price (consideration)
11/12/09 70,000,
QOriginal Statement of Assets Transferred
4 Assefs Aggregate fair market value (actual amount for Class 1) Allocation of sales price
Class | $ $
Glass Il 3 $
Class il $ $
Class IV 3 $
Class V $ 70,000, $ 70,000,
Class Vland Vi | $ 3
Total $ 70,000. $ 70,000.
5 Did the purchaser and seller provide for an allocation of the sales price in the sales contract or in another written document
SIQNEA BY DO PAMIES? | Lo [T ves No
If "Yes,"” are the aggregate fair market values (FMV) listed for each of asset Classes |, Il, I, IV, V, VI, and Vii the amounts agreed
upon in your sales contract or in a separate written document? .. e |:] Yes E:] No
8 In the purchase of the group of assets (or stock), did the purchaser also purchase a license or a covenant
not to compete, or enter into a lease agreement, employment contract, management contract, or simifar
arrangement with the seller (or managers, directors, owners, or employees of the seller)? [ ves No
If "Yes," attach a schedule that specifies (a) the type of agreement and (b) the maximum amount of consideration (not including interest) paid or
to be paid under the agreement. See instructions.
LHA  For Paperwork Reduction Act Notice, see separate instructions. Form 8594 (Rev. 2-2008)

920261/ 04-24-09
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FRE PR [ SCUr VOV N UV U P — - [P

(Rev. 2-2006) _ Page 2
Supplemental Statement - Complete only if amending an original statement or previously filed supplemental statement
because of an increase or decrease in consideration.

7 Taxyear and tax return form number with which the original Form 8594 and any supplemental statements were filed.

8 Assets Allocation of sales price as previously reported Increase or (decrease) Redetermined allocation of sales price

Class | $ $ $
Class Ii $ 3 $
Class Il $ $ $
Class IV $ $ 8
Class V $ 3 8
Class Viand Vil_| $ $
Total $

9 Reason(s) for increase or decrease. Attach additional shests if more space is needed.

Form 8594 (Rev. 2-2008)

920262
04-24-08
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Asset Acquisition Statemc OMB No. Teter 1021
(Fa‘l’{“petﬁég 4 Under Section 1060

Attachment
t of the T :
et Fevene Somiea” B> Attach to your income tax return. Sequence No. 81

Name as shown on return Identifying number as shown on retumn

THE YORK WATER COMPANY 23-1242500

Check the box that identifies you:

Purchaser [ | Seller

General Information

1 Name of other party to the transaction Other party’s identifying number

WEST MANHEIM TOWNSHIP 23-6000058

Address (number, street, and room or suite no.)
2412 BALTIMORE PIKE

City or town, state, and ZIP code
HANOVER, PA 17331

2 Date of sale 3 Total sales price (consideration)

01/09/09 2,075,000,

Original Statement of Assets Transferred

4  Assets Aggregate fair market value (actual amount for Class 1) Allocation of sales price

Class | $ $

Class Ii $ N

Class $ $

Class IV $ $

Class V $ 2,075,000, $ 2,075,000,

Class Vliand VIl |$ $

Total $ 2,075,000, $ 2,075,000.

5 Did the purchaser and seller provide for an allocation of the sales price in the sales contract or in another written document
signed by both parties? D Yes No

if "Yes," are the aggregate fair market values (FMV) listed for each of asset Classes I, Ii, I}, IV, V, Vi, and VIl the amounts agreed
upon in your sales contract or in a separate written doCUMENt? e [:] ves [_Jno

6 Inthe purchase of the group of asssts (or stock), did the purchaser also purchase a license or a covenant
not to compete, or enter into a lease agreement, employment contract, management contract, or similar
arrangement with the seller (or managers, directors, owners, or employees of the seller)?

If "Yes,” attach a schedule that specifies (a) the type of agreement and (b} the maximum amount of consideration (not including interest) paid or
to be paid under the agreement. See instructions.

LHA  For Paperwork Reduction Act Notice, see separate instructions. Form 8594 Rev. 2-2006)
920261/ 04-24-09
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Form 8594 (Rev. 2-2006) Page 2

Supplemental Statement - Complete only if amending an original statement or previously filed supplemental statement
because of an increase or decrease in consideration.

7 Taxyear and tax return form number with which the original Form 8594 and any supplemental statements were filed.

8 Assets Allocation of sales price as previously reported Increase or {decrease) Redetermined aliocation of sales price
Class | $ $ $

Class Il $ $ $

Class Il $ $ 3

Class IV $ $ $

Class V $ $ $

Class Vliand VIl | § § 3

Total $

8 Reason(s) for increase or decrease. Attach additional sheets if more space is needed.

Form 8594 (Rev. 2-2006)

920262
04-24-08
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Form 8903 Domestic Production Activities Deduction

Department of the Treasury P> Attach to your tax return. B> See separate instructions.
Internal Revenue Service

OMB No. 1545-1984

2009

Attachment
Sequence No. 143

Name(s) as shown on return

THE YORK WATER COMPANY

ldentifying number

23-1242500

©

11

12

Domestic production gross recaipts (DP GR) ... o e
Allocable cost of goods sold. If you are using the small business simplified

13,183,410,

overall method, skiplines2and 3 . 2
Enter deductions and losses allocable to DPGR (see
INSEUCH ONS) 3 9,313,374

If you are using the small business simplified overall method, enter the amount
of cost of goods sold and other deductions or losses you ratably apportion to
DPGR. All others, skip line 4 4

Add lines 2 through 4

Subtractline S from line 1
Qualified production activities income from estates, trusts, and certain partnerships and S corporations (see

INSHIUCTIONS) ... o
Add lines 6 and 7. Estates and trusts, go to line 9, all others, skip line 9 and go to line 10
Amount allocated to beneficiaries of the estate or trust (see instructions)

Qualified production activities income. Estates and trusts, subtract line 9 from line 8, all others, enter amount
from line 8. If zero or less, enter -0- here, skip lines 11 through 19, and enter -0- on line 20

Income limitation (see instructions): ]
@ |ndividuals, estates, and trusts. Enter your adjusted gross income figured without the
domestic production activities deduction ........o.cooooi

® All others. Enter your taxable income figured without the domestic production
activities deduction (tax-exempt organizations, see instructions)

Enter the smaller of line 10 or line 11. If zero or less, enter -0- here, skip lines 13 through 19,

9,313,374.

3,870,036,

3,870,036.

3,870,036,

11

4,200,429,

and enter -0-on BNe 20 | 12 3,870,036.
13 ENEr 8% OF N6 12 ..o oo oo oo 13 232,202.
14 Form W-2 wages (886 INstrUCHONS) L e 14 5,973,513.
15 Form W-2 wages from estates, trusts, and certain partnerships and S corporations (see instructions) ...
16 Addlines 14 and 15. Estates and trusts, go to line 17, all others, skipline 17 and gotoline 18 ... 16 5,973,513.
17 Amount allocated to beneficiaries of the estate or trust (see instructions) ... ... .. 17
18 Estates and trusts, subtract line 17 from line 16, all others, enter amount fromline16 ... 18 5,973,513.
19 Form W-2 wage limitation. Enter 50% of ne 18 e 19 2,986,757,
20 Enterthesmaller of ine 13 or e 10 e, 20 232,202,
21 Domestic production activities deduction from cooperatives. Enter deduction from Form 1099-PATR, box 6 . . 21
22 Expanded affiliated group aliocation (see INStructions) ...,
23 Domestic production activities deduction. Combine lines 20 through 22 and enter the result here and on

Form 1040, line 35; Form 1120, line 25; or the applicable line of yourreturn ..., 232,202.
NI LHA For Paperwork Reduction Act Notice, see separate instructions. Form 8903 (2009)
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Supi..mental Attachment to Sche le M-3 OM No. 1545-2061
on 8916-A

2009

Department of the Treasury B> Attach to Schedule M-3 for Form 1065, 1120, 1120-L, 1120-PC, or 11208.

Name of common parent Employer identification number
THE YORK WATER COMPANY 23-1242500

Name of subsidiary Employer identification number

Cost of Goods Soid

(a) b c ]
Cost of Goods Sold ltems Expense per Tqm(pgrary Perr%a)nent Deduc(tizm per
Income Statement Differencé Difference Tax Return

1 Amounts attributable to cost flow assumptions

2 Amounts attributable to:

a Stock option expense

h Other equity based compensation

¢ Meals and entertainment

d Parachute payments

g Compensation with section 162(m) limitation

f Pension and profit sharing

g Other post-retirement benefits

h Deferred compensation

i Section 198 environmental remediation costs

i Amortization

k Depletion

| Depreciation

m Corporate owned life insurance premiums .

n Other section 263A costs

3 Inventory shrinkage accruals

4  Excess inventory and obsolescence reserves

5  Lower of cost or market write-downs

ther items with differences (attach schedule)

<N

7 Otheritems with no differences

JWA  For Paperwork Reduction Act Notice, see page 4. Form 8916-A (2009)

913315
01-27-10
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Form 8916-A 2009) THE YORK WATEL

_OMPANY

23-1242500 page2

Interest Income

Interest income Item Income(aL)oss) per Tem%)grary Pe_m(gnent Income(uL)oss) per
Income Statement Ditferencé Difference Tax Return
1 | Tax-exempt interest income
STMT 29 116,027. -116,027
2 | Interest income from hybrid securities
3 | Sale/lease interest income
4a | Intercompany interest income - From outside
tax affiliated group
4p | Intercompany interest income - From tax
affiliated group
§ | Other interest income
STMT 30 1,471. 1,471,
6 | Total interest income. Add lines 1 through 5.
Enter total on Schedule M-3 (Forms 1120,
1120-PC, and 1120-L), Part 1l line 13 or
Schedule M~3 (Forms 1065 and 1120S)
ine 11, 117,498, -116,027. 1,471,
: Jnterest Expense
| (a) (b) () (1)
nterest Expense Item Expense per Temporary Permanent Deduction per
Income Statement Difference Difference Tax Return
1 | Interest expense from hybrid securities
2 | Lease/purchase interest expense
3a | Intercompany interest expense - Paid to
outside tax affiliated group -
3b | Intercompany interest expénse - Paid to
tax affiliated group
4 | Other interest expense
STMT 31 4,779,769, -9,133, 4,770,636,
5 | Total interest expense. Add fines 1 through 4.
Enter total on Schedule M-3 (Form 1120)
Part 111, line 8; Schedule M-3 (Forms 1120-PC
and 1120-L), Part ill, line 36; Schedule M~3
(Form 1065) Part 111, line 27; or Schedule
M-3 (Form 11203) Part Ii1, line 26. 4,779,769, -9,133. 4,770,636.
JWA Form 8916-A (2009)
913316
02-01-10
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OMB No, 1545-2089

Form 8925 Report ot Employer-Owned Life Insurai.:ce Contracts

{Rev, January 2010}
Department of the Treasury
Internal Revenue Service (39)

B> Attach to the policyholder’s tax return - See instructions. Attachment
Sequence No. 160

Name(s) shown on return Identifying number

THE YORK WATER COMPANY 23-1242500
Name of policyholder, if different from above Identifying number, if different from above
THE YORK WATER COMPANY 23-1242500

Type of business o
WATER UTILITY . - .
1 Enter the number of employees the policyholder had at the end of the tax year . . i 111.
2 Enter the number of employees included on line 1 who were insured at the end of the tax year under the
policyholder's employer-owned life insurance contract(s) issued after August 17, 2008. See Section

1035 exchangesfor an eXCeption .. .. . . e 2 27.
3 Enter the total amount of employer-owned life insurance in force at the end of the tax year for employees
who were insured under the contract(s) specified on ine 2 3 44 7 236 7 300.

4a Does the policyholder have a valid consent (see instructions) for each employee included

on line 27 Yes [ INo

b If "No," enter the number of employees included on line 2 for whom the policyholder does not have a valid

OO S I e e et

920501 01-20-10 LHA  For Paperwork Reduction Act Notice, see instructions. Form 8925 (Rev. 1-2010)
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THE YORK WATER COMPANY 23-1242500

FOOTNGTES ' STATEMENT 1

INVESTMENT TAX CREDIT (FORM 3468)

QUALIFYING PROPERTY FOR THE INVESTMENT TAX CREDIT ON FORM
3468 REPRESENTS REFUNDS OF ADVANCES FOR CONSTRUCTION OF
PROPERTY PLACED IN SERVICE PRIOR TO 1986. ACCORDINGLY, ITC
IS BEING CLAIMED AT THE APPLICABLE RATES FOR THE YEARS IN
WHICH THE PROPERTY WAS PLACED IN SERVICE.

33 STATEMENT (S) 1
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THE YORK WATER COMPANY

23--1242500

FORM 1120 INTEREST INCOME STATEMENT 2
DESCRIPTION US OTHER
INTEREST INCOME 1,471,
TOTAL TO FORM 1120, 1,471.
FORM 1120 OTHER INCOME STATEMENT 3
DESCRIPTION AMOUNT
INVESTMENT TAX CREDIT
TOTAL TO FORM 1120, LINE 10
FORM 1120 TAXES AND LICENSES STATEMENT 4
DESCRIPTION AMOUNT
PAYROLL TAXES 480,142.
TAXES - OTHER 475,951.
PENNSYLVANIA TAXES - BASED ON INCOME 887,850.
PENNSYLVANIA TAXES - OTHER 132,955.
TOTAI, TO FORM 1120, LINE 17 1,976,898,
CURRENT YEAR CONTRIBUTIONS STATEMENT 5
DESCRIPTION AMOUNT
CASH CHARITABLE CONTRIBUTIONS (50%) 116,461.
TOTAL CURRENT YEAR CONTRIBUTIONS 116,461.
34 STATEMENT(S) 2, 3, 4, 5
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THE YORK WATER COMPANY

CONTRIBUTIONS

STATEMENT 6

QUALIFIED CONTRIBUTIONS SUBJECT TO 100% LIMIT

CONTRIBUTION SUBJECT TO LIMITATION:
OF PRIOR YEARS UNUSED CONTRIBUTIONS

CARRYOVER

FOR
FOR
FOR
FOR
FOR

TOTAL

TAX
TAX
TAX
TAX
TAX

CARRYOVER

YEAR
YEAR
YEAR
YEAR
YEAR

2004
2005
2006
2007
2008

CURRENT YEAR CONTRIBUTIONS 116,461

TOTAL CONTRIBUTIONS AVAILABLE 116,461
TAXABLE INCOME LIMITATION AS ADJUSTED 432,760

EXCESS CONTRIBUTIONS 0

ALT.OWABLE CONTRIBUTIONS DEDUCTION

TOTAL CONTRIBUTION DEDUCTION

116,461

116,461

21500714 757320 04565
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THE YORK WATER COMPANY

23-1242500

FORM 1120 OTHER DEDUCTIONS STATEMENT 7
DESCRIPTION AMOUNT
AMORTIZATION 68,896.
CHEMICALS 486,461.
COMMUNICATION EXPENSES 63,886.
CORPORATE OWNED LIFE INSURANCE PREMIUMS

COST OF REMOVAL NET OF SALVAGE 198,382.
DEFERRED COMPENSATION EXPENSE 101,841.
DEFERRED RATE CASE EXPENSE 20,580.
DIRECTOR’S FEES 222,071.
DUES AND SUBSCRIPTIONS 4,362.
FUEL 16,837.
INDEMNIFICATION OF INCOME TAXES

INSURANCE 1,324,128.
LODGING 6,824.
MATILINGS 268,628.
MEALS AND ENTERTAINMENT 1,450.
MEALS AND ENTERTAINMENT - NOT SUBJECT TO 50% LIMIT 1,550.
MEMBERSHIP FEES 59,228.
MISCELLANEOUS EXPENSE 69,710.
NON-DEDUCTIBLE LOBBYING EXPENSES

NON-DEDUCTIBLE SOCIAL ORGANIZATION DUES

O/H ALLOCATION - ADMINISTRATIVE AND GENERAL ~454,621.
OFFICE SUPPLIES & EXPENSES 104,836.
OPERATION 426,984.
POST-RETIREMENT BENEFITS 684 .
PREPAID EXPENSE DEDUCTION UNDER SEC. 1.263(A)-4(F) 7,272.
PROFESSIONAL SERVICES 235,372.
PURCHASED POWER 1,149,252.
REGISTRATION FEES 22,491.
STOCKHOLDERS' EXPENSES — ADMINISTRATIVE AND GENERAL 184,262.
TRANSPORTATION EXPENSE 509,489.
TRAVEL 7,380.
TRUSTEE AND BANK FEES 318,734.
UNIFORMS 8,073.
TOTAL TO FORM 1120, LINE 26 5,435,042.

36
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THE YORK WATER COMPANY

23-1242500

DIVIDEND DEDUCTION WORKSHEET

STATEMENT 8

1. REFIGURE TAXABLE INCOME BEFORE NOL AND SPECIAL DEDUCTIONS. .
2. COMPLETE LINES 10, 11 AND 12, COLUMN (C), AND ENTER THE

TOTAL HERE &« + v o v o o o o o o o o o o o o o o o o o o o s
3. SUBTRACT LINE 2 FROM LINE 1 .+ © ¢ ¢ v v o o o o o o o o o &
4, MULTIPLY LINE 3 BY 80% + = + & « o o « o o o o« o o o o « &
5. ADD LINES 2, 5, 7, AND 8, COLUMN (C), AND THE PART OF THE

DEDUCTION ON.LINE 3, COLUMN (C), THAT IS ATTRIBUTABLE TO
DIVIDENDS FROM 20%—OR—-MORE—OWNED CORPORATIONS . . . . . .
6. ENTER THE SMALLER OF LINE 4 OR 5. IF LINE 5 IS GREATER THAN
LINE 4, STOP HERE; ENTER THE AMOUNT FROM LINE 6 ON LINE 9,
COLUMN (C), AND DO NOT COMPLETE THE REST OF THIS WORKSHEET .
7. ENTER THE TOTAL AMOUNT OF DIVIDENDS FROM 20%-OR-MORE-OWNED
CORPORATIONS INCLUDED ON LINES 2, 3, 5, 7 AND 8, COLUMN (A).
8., SUBTRACT LINE 7 FROM LINE 3 . &« & « & o o o o o o o o o « =
9. MULTIPLY LINE 8 BY 70% . . . C e e e e e e e e e e e
10. SUBTRACT LINE 5 ABOVE FROM LINE 9, COLUMN (C)e v o o v o o
11. ENTER THE SMALLER OF LINE 9 OR LINE 10 . . . . C e e e
12. DIVIDENDS—-RECEIVED DEDUCTION AFTER LIMITATION (SEC, 246 (B)) .
ADD LINES 6 AND 11. ENTER THE RESULT ON LINE 9, COLUMN (C)

4,211,143

4,211,143
3,368,914

4,211,143
2,947,800
10,714
10,714

10,714

37
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THE YORK WATER COMPANY

23-1242500

SCHEDULE E COMPENSATION OF OFFICERS STATEMENT 9

(B) (C) (F)

SOCIAL PCT PCT OF STK AMOUNT

(R) SECURITY OF TIME (D) (E) OF
NAME OF OFFICER NUMBER DEVOTED COMMON PREF  COMPENSATION
JEFFREY R. HINES 144-42-2122 100% .29% 247,419.
JOSEPH T. HAND 074-62-1232 100% .04% 119,772.
KATHLEEN M. MILLER 173-52-4350 100% .03% 130,068.
VERNON L. BRACEY 159-52-8616 100% .00% 102,488,
BRUCE C. MCINTOSH 183-44-7521 100% .02% 111,659.
MARK S. SNYDER 180-62-9743 100% .00% 90,049.
JOHN H. STRINE 202-48-2813 100% .00% 100,767.
TOTAL TO SCHEDULE E 902,222,
38 STATEMENT (S) 9
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THE YORK WATER COMPANY

23-1242500

TAX COMPUTATION

STATEMENT 10

1. TAXABLE INCOME

°

2. LESSER OF LINE 1 OR FIRST BRACKET AMOUNT . .

3. LINE 1 LESS LINE 2 .

e © s s 5 .8 © o o @

4, LESSER OF LINE 3 OR SECOND BRACKET AMOUNT . .

5. LINE 3 LESS LINE 4

6. INCOME SUBJECT TO 34%

7. INCOME SUBJECT TO 35%

8. 15 PERCENT
9. 25 PERCENT
10. 34 PERCENT
11. 35 PERCENT
12. ADDITIONAL

13. ADDITIONAL

OoF

OF

OF

(631
o®

w
o

LINE 2
LINE 4
LINE 6
LINE 7
SURTAX.

SURTAX

14. TOTAL INCOME TAX . .

RATE . . . « « o &

RATE o « o ¢ o o o

3,968,227

50,000

3,918,227

25,000
3,893,227
3,893,227
0

7,500
6,250
1,323,697
0

11,750

0

1,349,197

21500714 757320 04565
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THE YORK WATER COMPANY

23-1242500

SCHEDULE L

OTHER CURRENT ASSETS

STATEMENT 11

BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR

PREPAID EXPENSES 412,223. 387,322,
SUPPLIES , 740,477. 715,621.
DEF.. INC, TAXS (CRRT) ALLOW. FOR DB 133,239. 153,737.
TOTAL TO SCHEDULE L, LINE 6 1,285,939. 1,256,680.
SCHEDULE L OTHER INVESTMENTS STATEMENT 12

BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR
OTHER INVESTMENTS 59,870. 59,870.
TOTAL TO SCHEDULE L, LINE 9 59,870. 59,870.
SCHEDULE L OTHER ASSETS STATEMENT 13

DESCRIPTION

DEFERRED DEBT EXPENSE
DEFERRED REGULATORY ASSETS
NOTES RECEIVABLE

OTHER ASSETS

RECOVERABLE INCOME TAXES

TOTAL TO SCHEDULE L, LINE 14

BEGINNING OF END OF TAX

TAX YEAR YEAR
2,013,103, 1,906,290.
15,971,904. 14,009,814.
536,100. 476,131,
3,132,056. 3,210,351,
130,922. 0.

21,784,085. 19,602,586.

SCHEDULE L

OTHER CURRENT LIABILITIES

STATEMENT 14

DESCRIPTION

ACCRUED INTEREST

ACCRUED TAXES

DIVIDENDS PAYABLE

OTHER ACCRUED EXPENSES

EMPLOYEE BENEFITS WITHHELD AND ACCRUED

21500714 757320 04565 2009.04000

BEGINNING OF END OF TAX

TAX YEAR YEAR

1,079,888. 1,018,576.

75,165. 488,286.

1,191,830. 1,393,133.

963,591. 1,318,491.

31,126. 0.

40 STATEMENT(S) 11, 12, 13, 14
THE YORK WATER COMPANY 045651



THE YORK WATER COMPANY

PAYROLL TAXES WITHHELD AND ACCRUED
DEFERRED REGULATORY LIABILITIES
CASH OVERDRAFT

PAYROLL TAXES AND BENEFITS WITHHELD

TOTAL TO SCHEDULE L, LINE 18

23-1242500

48,727, 0.
133,239. 153,737.
362,434. 195,269.

0. 53,342.
3,886,000. 4,620,834.

SCHEDULE L OTHER LIABILITIES

STATEMENT 15

DESCRIPTION

CONTRIBUTIONS IN AID OF CONSTRUCTION
CUSTOMERS’ ADVANCES FOR CONSTRUCTION
DEFERRED EMPLOYEE BENEFITS

DEFERRED INCOME TAXES

DEFERRED REGULATORY LIABILITIES
DEFERRED INVESTMENT CREDIT

OTHER DEFERRED CREDITS

TOTAL TO SCHEDULE 1L, LINE 21

41
21500714 757320 04565

BEGINNING OF

TAX YEAR

END OF TAX
YEAR

22,513,800.
18,257,696.
9,758,467,
18,582,032,
727,803,
966,678.
2,060,511,

24,943,850,
16,187,857.
8,764,296,
21,579,256,
699,498.
927,939.
979,439.

72,866,987,

74,082,135,

STATEMENT(S) 14, 15
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THE YORK WATER COMPANY

23-1242500

FORM 4626

AMT CONTRIBUTIONS

STATEMENT 16

CARRYOVER

FOR
FOR
FOR
FOR
FOR

TOTAL

TAX
TAX
TAX
TAX
TAX

CARRYOVER

OF PRIOR YEARS UNUSED CONTRIBUTIONS

YEAR
YEAR
YEAR
YEAR
YEAR

2004
2005
2006
2007
2008

CURRENT YEAR CONTRIBUTIONS

TOTAL CONTRIBUTIONS
10% OF TAXABLE INCOME AS ADJUSTED

EXCESS CONTRIBUTIONS

ALLOWABLE CONTRIBUTIONS

AMT CHARITABLE DEDUCTION
REGULAR CONTRIBUTION DEDUCTION

AMT CONTRIBUTION ADJUSTMENT

116,461

116,461
494,985

0

116,461

116,461
116,461

0

21500714 757320 04565
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THE YORK WATER COMPANY 23-1242500

SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH DIFFERENCES STATEMENT 17
INCOME INCOME
(LOSS) (LOSS)
PER INCOME TEMPORARY  PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
INVESTMENT TAX CREDIT 38,739. -38,739. 0.
TOTAL TO M-3, PART II, LINE 25 38,739. -38,739. 0.
SCHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH NO DIFFERENCES STATEMENT 18
INCOME INCOME
(LOSS) (LOSS)
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN
GROSS RECEIPTS OR SALES 36723804.  36723804.
RENT 327,322, 327,322.
TOTAL TO SCHEDULE M-3, PART II, LINE 28 37051126.  37051126.
SCHEDULE M-3 OTHER INCOME (LOSS) AND EXPENSE / DEDUCTION  STATEMENT 19

ITEMS WITH NO DIFFERENCES

PER INCOME PER TAX

DESCRIPTION STATEMENT RETURN
OTHER INCOME (LOSS) 37051126.  37051126.
OTHER EXPENSE / DEDUCTION -8251085.  -8251085.
TOTAL TO SCHEDULE M-3, PART II, LINE 28 28800041.  28800041.
43 STATEMENT(S) 17, 18, 19
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THE YORK WATER COMPANY

23-1242500

SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS WITH DIFFERENCES STATEMENT 20
EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
COST OF REMOVAL NET OF SALVAGE 0. 198, 382. 0. 198,382,
DEFERRED RATE CASE EXPENSE 0. 20,580. 0. 20,580.
INDEMNIFICATION OF INCOME
TAXES -100,181. 100,181. 0. 0.
NON-DEDUCTIBLE LOBBYING
EXPENSES 19,086. -19,086. 0.
NON-DEDUCTIBLE SOCIAL
ORGANIZATION DUES 4,390. -4,390. 0.
PREPAID EXPENSE DEDUCTION
UNDER SEC. 1.263(A)~-4(F) 0. 7,272, 0. 7,272,
SALARIES AND WAGES 4,849,431, ~-339,848. 0. 4,509,583,
TOTAL TO M-3, PART III, LINE 35 4,772,726. -13,433. -23,476. 4,735,817.
SCHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS STATEMENT 21
WITH NO DIFFERENCES
EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME PER TAX
DESCRIPTION STATEMENT RETURN
CHEMICALS 486,461. 486 ,461.
COMMUNICATION EXPENSES 63,886. 63,886.
DIRECTOR’S FEES 222,071. 222,071.
DUES AND SUBSCRIPTIONS 4,362. 4,362,
EMPLOYEE BENEFIT PROGRAMS 81,220. 81,220.
FUEL 16,837. 16,837.
INSURANCE 1,324,128. 1,324,128.
LODGING 6,824. 6,824.
MAILINGS 268,628. 268,628.
MEMBERSHIP FEES 59,228. 59,228.
MISCELLANEOUS EXPENSE 69,710. 69,710.
O/H ALLOCATION - ADMINISTRATIVE AND GENERAL -454,621. -454,621.
OFFICE SUPPLIES & EXPENSES 104,836, 104,836.
OFFICERS COMPENSATION 902,222. 902,222.
OPERATION 426,984. 426,984.
PAYROLL TAXES 480,142. 480,142.
PROFESSIONAL SERVICES 235,372. 235,372,
PURCHASED POWER 1,149,252. 1,149,252.
REGISTRATION FEES 22,491, 22,491.
RENTS 77. 77.

44

STATEMENT(S) 20,
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THE YORK WATER COMPANY 23-1242500

REPATRS 1,277,086. 1,277,086.
. STOCKHOLDERS’ EXPENSES - ADMINISTRATIVE AND GENERAL . 184,262= 184,262.
TAXES — OTHER 475,951, 475,951
TRANSPORTATION EXPENSE 509,489. 509,489.
TRAVEL 7.380. 7.380.
TRUSTEE AND BANK FEES 318,734, 318, 734.
UNTFORMS 8.073. 8, 073.
TOTAL TO SCHEDULE M-3, PART TT, LINE 28 8,251,085. 8,251,085.
SCHEDULE M-3 MEAT,S AND ENTERTATINMENT STATEMENT 22
EXPENSE DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
MEALS AND ENTERTAINMENT 2,899. -1,449, 1,450,
MEALS AND ENTERTAINMENT - NOT
SUBRJECT TO 50% LIMIT 1,550, 0. 1,550.
TOTAL 4,449, _1,449. 3,000.
SCHEDULE M-3 OTHER POST-RETIREMENT BENEFITS STATEMENT 23
EXPENSE DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
POST-RETIREMENT BENEFITS 0. 684 . 0. 684.
TOTAT 0. 684. 0. 684.
SCHEDULE M-3 DEFERRED COMPENSATION STATEMENT 24
EXPENSE DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
DEFERRED COMPENSATION EXPENSE 213,702. —111,861. 0. 101,841.
TOTAT, 213,702. ~111,861. 0. 101,841.
45 STATEMENT(S) 21, 22, 23, 24
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THE YORK WATER COMPANY

23-1242500

SCHEDULE M-3 BAD DEBT EXPENSE STATEMENT 25
EXPENSE DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
BAD DEBT 231,974. ~30,000. 0. 201,974.
TOTAL : 231,974. -30,000. 0. 201,974.
SCHEDULE M-3 CORPORATE OWNED LIFE INSURANCE PREMIUMS STATEMENT 26
EXPENSE DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
CORPORATE OWNED LIFE INSURANCE
PREMIUMS 199,636. -199,636. 0.
TOTAL 199,636. -199,636. 0.
SCHEDULE M-3 CHARITABLE CONTRIBUTION OF CASH STATEMENT 27
AND TANGIBLE PROPERTY
EXPENSE/ EXPENSE/
DEDUCTION DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
CASH CHARITABLE CONTRIBUTIONS
(50%) 116,461, 0. 116,461.
TOTAL 116,461. 0. 116,461.
46 STATEMENT(S) 25, 26, 27
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THE YORK WATER COMPANY 23-1242500
FORM 4562 NONRESIDENTIAL REAL PROPERTY STATEMENT 28
(B) (C) (D) (G)
MONTH/YEAR IN SERVICE BASIS RECOVERY PERIOD DEPRECIATION DEDUCTION

01/09 340,634, 39 8,383.
05/09 229,483. 39 3,683,
06/09 10,567, 39 147.
09/09 3,114, 39 23.
TOTALS TO 4562, LN 191 583,798. 12,236.
FORM 8916-A TAX-EXEMPT INTEREST INCOME STATEMENT 29
PER INCOME  TEMPORARY  PERMANENT
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE
INTEREST INCOME 116,027. 0. -116,027.
TOTAL TO PART II, LINE 1 116,027. 0. -116,027.
FORM 8916-A OTHER INTEREST INCOME STATEMENT 30
PER INCOME TEMPORARY  PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
INTEREST INCOME 1,471. 0. 0. 1,471.
TOTAL TO PART II, LINE 5 1,471. 0. 0. 1,471,
FORM 8916-A OTHER INTEREST EXPENSE STATEMENT 31
PER INCOME  TEMPORARY  PERMANENT PER TAX
DESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
INTEREST EXPENSE FROM TRADE OR
BUSINESS 4,779,769. 0. -9,133. 4,770,636.
TOTAL TO PART III, LINE 4 4,779,769. 0. -9,133. 4,770,636.
47 STATEMENT (S) 28, 29, 30, 31
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Corm 7004 Application for Automatic Extension of Time To File Certain

Business Income Tax, information, and Other Returns OMB No. 1545-0233
ii:n:::legﬁ:ﬁg::w » File a separate application for each return.
\nternal Revenue Service P See separate instructions.
) Name Identifying number
Type or
Print The York Water Company 23-1242500

Number, street, and room or suite no. (If P.O. box, see instructions.}
File by the due
date for the
return for which 130 East Market Street

an extension is City, town, state, and ZIP code (if a foreign address, enter city, province or state, and country (follow the country’s practice for entering
requested. See postal code)).

instructions.

York, PA 17401

Note. See instructions before completing this form.

v Automatic 5-Month Extension Complete if Filing Form 1065, 1041, or 8804

1a Enter the form code for the return that this application is for (see below) . . . . . . . . . L]

Application Form Application Form
Is For: Code Is For: Code
Form 1065 09 ‘Form 1041 (estate) L 04
31 Form 1041 {trust) 05
Automatlc 6-Month Extension Complete if Filing Other Forms
b Enter the form code for the return that this application is for (see below) . . . . . . . . . . . . . . . [1]2]
Application Form Application Form
Is For: Code Is For: Code
Form 706-GS(D) 01 Form 1120-PC
Form 706-GS(T) 02 Form 1120-POL
Form 1041-N 06 Form 1120-REIT
Form 1041-QFT ' : 07 . | Form 1120-RIC
Form 1042 08 . Form 11208
Form 1065-B - v - 1. t10.. ] Form 1120-SF
Form 1066 7 11 " Form 3520-A
Form 1120 ‘ e 42 -] Form 8612
Form 1120-C 34 Form:8613
Form1420-F. = . .| 45 | Form 8725
Form 1120-FSC 16 _Forim 8831 -
Form 1120-H | ' 17 | Form 8876
Form 1120-L 18 Form 8924
Form 1120-ND’ o 19 ) Form 8928
Form 1120-ND (section 4951 taxes) 20 . :
2 If the organization is a foreign corporation that does not have an ofﬂce or place of business in the United States,
check here . . . . . . . AN
3 If the organization is a corporatlon and is the common parent of a group tha’t mtends to ﬂle a consohdated return,
check here . . . N N

If checked, attach a schedule hstlng the name, address and Employer Identmca’non Number (E!N) for each member
covered by this application.
: All Filers Must Complete This Part

5a The application is for calendar year 20 98 | or tax year beginning ___._______.__ ,20 ., andending _______________ ,20 .
b Short tax year. If this tax year is less than 12 months, check the reason:

OJ Initial return O Final return [ Change in accounting period [0 Consolidated return to be filed
6 Tentativetotaltax . . . . . . . . . . . . . . . . . . . . . .. ....|.68 1,348,708 | 00
7 Total payments and credits (see instructions) . . . . . . . . . . . . . . . . .17 1,200,418 | 00
8 Balance due. Subtract line 7 from line 6. Generally, you must deposit this amount using the

Electronic Federal Tax Payment System (EFTPS), a Federal Tax Deposit (FI'D) Coupon, or

Electronic Funds Withdrawal (EFW) (see instructions for exceptions) . . . 8 148,201 | 00

For Privacy Act and Paperwork Reduction Act Notice, see separate Instructions. Cat. No. 13804A Form 7004 (Rev. 12-2008)



Exhibit No. HIV-15.
Page 1 0of 2
Witness: T W Altland

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
TAXES OTHER THAN INCOME TAXES
53531V  Taxes
D. Water and Wastewater Utilities
15 Provide a schedule of federal and Pennsylvania taxes, other than income
taxes, calculated on the basis of test year per books, pro forma at present
rates, and pro forma at proposed rates, to include the following categories:
a. Social security.
b. Unemployment.
c. Capital stock.
d. Public utility realty.
e. PUC assessment.

f. Other property.

g- Any other appropriate categories.

Response: Refer to page 2.
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

PRO FORMA TAXES OTHER THAN INCOME TAXES UNDER EXISTING AND
PROPOSED RATES FOR TWELVE MONTHS ENDED DECEMBER 31, 2012

TAXES OTHER THAN INCOME TAXES

40801000
40801100
40801201
40801101
40801102
40801301
40801202
40801203
40801302

Assessmentis

Purta

Fica

Local Real Estate-County
Local Real Estate-School
Capitai Stock

Federal Unemployment
State Unemployment
Payroll Taxes Capitalized

Twelve
Months
Ended
12-31-12
(1)

228,344
264,796
477,452
24,510
52,406
150,885
5,132
26,068

Exhibit

Under Existing Rates
Pro Forma
Under
Existing Exhibit

Reference Adjustment

()

HIV-15-4
HIV-15-1
HIV-15-5

HIV-15-2
HIV-15-3

(50,024) HIll-2-6

1,179,569

(3)

18,005

9,930
(79,927)
(485)

1,016
(4,716)

(56,176)

Rates

(4) ()

246,349 HIV-15-6
264,796
487,382
24,510
52,406
70,958
4,847
27,084
(54,740)

1,123,393

Exhibit No. HIV-15.
Page 2 of 2
Witness: T W Altland:

Under Proposed Rates

Pro Forma
Under
Proposed

Reference Adjustment Rates

(6) (7)

14,504 260,854
264,796

487,382

24,510

52,406

70,958

4,647

27,084

(54,740)

14,504 1,137,897



Exhibit No. HIV-15-1
Page 1 of 1
Witness: T W Altland

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
OPERATING TAX OTHER THAN INCOME TAX ADJUSTMENTS UNDER EXISTING
RATES

ADJUST-
MENT
INCREASE
ACCOUNT EXPLANATION DECREASE

To adjust FICA by applying January 1, 2013 OASDI and Hi

tax rates and wage bases to pro forma payroll for twelve

months ended December 31, 2012.

Total Pro Forma Payroll 6,576,183

Pro Forma HI Component of FICA
at 1.45% 6576183 x .0145) 95,355

Total Pro Forma Payroli 6,576,183

Less: Payroli in Excess of OASDI
Wage Base of $113,700 253,155

Total Pro Forma Payroll Subject to
OASDI Tax 6,323,028

Pro Forma OASDI Component of FICA
at6.2% 6,323,028 x .062) 392,028

Total Pro Forma FICA 487,382
Less: Test Year FICA 477,452
9,930

40801201 Taxes Other Than Income Taxes-FICA 9,930
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Exhibit No. HIV-15-2
Page 1 of 1
Witness: T W Altland

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

OPERATING TAX OTHER THAN INCOME TAX ADJUSTMENTS UNDER EXISTING
RATES

ADJUST-
MENT
INCREASE
ACCOUNT EXPLANATION DECREASE
To adjust Federal unemployment tax by applying January 1,
2013 Federal unemployment tax rate and wage base to pro
forma payroli for twelve months ended December 31, 2012.
Total Pro Forma Payroll 6,576,183

Less; Payroll in Excess of $7000
Taxable Wage Base 5,801,707

Pro Forma Taxable Payroll 774,476

Pro Forma Federal Unemployment
Tax at .6% 4,647

Less: Test Year Federal Unemployment
Tax 5,132

(485)

40801202 Taxes Other Than Income Taxes-Federal
Unemployment (485)
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Exhibit No. HIV-15-3
Page 1 of 1
Witness: T W Altland

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

OPERATING TAX OTHER THAN INCOME TAX ADJUSTMENTS UNDER EXISTING
RATES

ADJUST-
MENT
INCREASE
ACCOUNT EXPLANATION DECREASE
To adjust state unemployment tax by applying January 1,
2013 state unemployment tax rate and wage base to pro forma
payroll for twelve months ended December 31, 2012.
Total Pro Forma Payroll 6,576,183

Less; Payroll in Excess of $8500
Taxable Wage Base 5,644,207

Pro Forma Taxable Payroli 931,976

Pro Forma State Unemployment
Tax at 2.9061% 27,084

Less: Test Year State Unemployment
Tax 26,068

1,016

40801203 Taxes Other Than Income Taxes-State
Unemployment 1,016
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Exhibit No. HIV-15-4
Page 1 of 1
Witness: T W Altland

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
OPERATING TAX OTHER THAN INCOME TAX ADJUSTMENTS UNDER EXISTING
RATES

ADJUST-

MENT

INCREASE
ACCOUNT EXPLANATION DECREASE

To adjust Pennsylvania Public Utility Commission General
Assessment, Consumer Advocate Assessment and Small
Business Advocate Assessment based on pro forma
revenues under existing rates for twelve months ended
December 31, 2012 and 2012-2013 assessment factors.

Pro Forma Operating Revenues Under
Existing Rates for the Twelve Months
Ended December 31, 2012 41,116,531

Combined 2012-2013 Pennsylvania Public
Utility Commission, Consumer Advocate and
Small Business Advocate General and
Supplemental Assessment Factors 0.0059915

Pro Forma Combined Pennsylivania Public
Utility Commission, Consumer Advocate
and Small Business Advocate General
and Supplemental Assessments Under
Existing Rates for the Twelve Months
Ended December 31, 2012 ( 41,116,531
X 0.0059915 ) 246,349

- Less: Test Year Combined Pennsylvania
Public Utility Commission, Consumer
Advocate and Small Business Advocate
General and Supplemental Assessments 228,344

18,005

40801000 Taxes Other Than Income Taxes-Assessments 18,005
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Exhibit No. HIV-15-5
Page 1 of 1
Witness: T W Altland

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
OPERATING TAX OTHER THAN INCOME TAX ADJUSTMENTS UNDER EXISTING
RATES

ADJUST-
MENT

INCREASE
ACCOUNT EXPLANATION DECREASE

To adjust Pennsylvania Capital Stock Tax based on actual
fixed formula capital stock valuation as of December 31,
2012.

Fixed Formula Taxable Value for
Twelve Months Ended December
31, 2012 79,728,264

2013 Pennsylvania Capital Stock Tax
Rate 0.00089

Pennsylvania Capital Stock
Tax ( 79,728,264 x.00089) 70,958

Less: Estimated Capital Stock
Tax Recorded on the Corporate
Books During the Twelve Months
Ended December 31, 2012 150,885

(79,927)

40801301 Taxes Other Than Income Taxes-Capital Stock (79,927)
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Exhibit No. HIV-15-6
Page 1 of 1
Witness: T W Altland

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

OPERATING TAX OTHER THAN INCOME TAX ADJUSTMENTS UNDER PROPOSED
RATES

ADJUST-

MENT

INCREASE
ACCOUNT EXPLANATION - DECREASE

To adjust Pennsylvania Public Utility Commission General
Assessment, Consumer Advocate Assessment and Small
Business Advocate Assessment based on pro forma
revenues under proposed rates for twelve months ended
December 31, 2012 and 2012-2013 assessment factors.

Pro Forma Operating Revenues Under
Proposed Rates for the Twelve Months
Ended December 31, 2012 43,537,370

Combined 2012-2013 Pennsylvania Public
Utility Commission, Consumer Advocate and
Small Business Advocate General and
Supplemental Assessment Factors 0.59915%

Pro Forma Combined Pennsylvania Public
Utility Commission, Consumer Advocate
and Small Business Advocate General
and Supplemental Assessments Under
Proposed Rates for the Twelve Months
Ended December 31, 2013 ( 43,537,370
X 0.0059915 ) 260,854

Less: Pro Forma Combined Pennsylvania
Public Utility Commission, Consumer
Advocate and Small Business Advocate
General and Supplemental Assessments
for the Twelve Months Ended December 31,
2012 (Refer to Exhibit No. HIV-15-4) 246,349

14,504

40801000 Taxes Other Than income Taxes-Assessments 14,504
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Exhibit No. HIV-16.
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
DEFERRED INCOME TAXES

53.631lV  Taxes
D. Water and Wastewater Ultilities

16 Submit a schedule showing a breakdown of the deferred income taxes
by state and federal per books, pro forma, existing rates, and under
proposed rates.

Response: Refer to Exhibit No. HIV-17.
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Exhibit No. HIV-17
Page 1 of 2
Witness: M E Poff

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
FEDERAL AND STATE INCOME TAXES UNDER EXISTING RATES FOR
TWELVE MONTHS ENDED DECEMBER 31, 2012 AND ANTICIPATED

FEDERAL AND STATE INCOME TAXES WHEN THE PROPOSED RATES
BECOME EFFECTIVE

53531V  Taxes

D. Water and Wastewater Utilities

17 With respect to determination of income taxes, federal and state:

a. Show income tax results of the annualizing and normalizing adjustments
to the test year record before any rate increase.

b. Show income taxes for the annualized and normalized test year.
c. Show income tax effect of the rate increase requested.

d. Show income taxes for the normalized and annualized test year after
application of the full rate increase.

Response: Refer to page 2.
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
FEDERAL AND STATE INCOME TAXES UNDER EXISTING RATES FOR
TWELVE MONTHS ENDED DECEMBER 31, 2012 AND ANTICIPATED

FEDERAL AND STATE INCOME TAXES WHEN THE PROPOSED RATES
BECOME EFFECTIVE

40901000
40901100
41001000
41201100

Current Federal Income Tax

Current State Income Tax

Deferred Federal Income Tax-Accelerated Depreciation
Amortization of Investment Tax Credits

Twelve
Months
Ended
December
31, 2012

M

2,113,620

1,194,206

2,417,608
(39,054)

5,686,380

Under Existing Rates

Exhibit
Reference

)

HIV-17-2
HIV-17-2
HIV-17-3, HIV-17-4
HiV-17-1

Adjustment

()

(63,778)
(20,879)
(411,525)
(183)

(496,365)

Pro Forma
Twelve
Months
Ended
December
31, 2012

(4)

2,049,842

1,173,327

2,006,083
(39,237)

5,190,015

Exhibit No. HIV-17
Page 20f2
Witness: M E Poff

Under Proposed Rates
Pro Forma
Twelve
Months
Ended
Exhibit December
Reference Adjustment 31,2012

©) 6) )

HIV-17-5 729,806 2,779,648
HIV-17-5 238,234 1,411,561
2,006,083
(39,237)

968,039 6,158,055



THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
OPERATING INCOME TAX ADJUSTMENTS UNDER EXISTING RATES

AMORTIZATION OF INVESTMENT TAX CREDITS

Account

Explanation

Exhibit No. HIV-17-1

Page 1 of 1

Witness: M E Poff

To adjust amortization of investment tax credits to reflect pro
forma annual amortization.

Year

(1

1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012

Investment

Tax Credit Amortization

Generated Period

@ 3

9000 50 years
10341 50 years
13637 50 years
58644 50 years
67403 50 years
81673 50 years
93577 50 years

148145 50 years
63163 50 years
128411 50 years
217470 50 years
93455 50 years
194217 50 years
346491 50 years
102154 50 years
20455 50 years
33318 50 years
9291 50 years
209567 50 years
1021 50 years
674 50 years
2009 50 years
1024 50 years
799 50 years
41497 50 years
2050 50 years
981 50 years
1302 50 years
1436 50 years
726 50 years
2235 50 years
1199 50 years
226 50 years
619 50 years
1254 50 years
68 50 years

579 50 years
469 50 years
1036 50 years
31 50 years

181 50 years

Total Pro Forma Amortization

Less: Test Year Amortization

41201100 Amortization of Investment Tax Credits

Pro Forma

Annual
Amortization

4

(180)
(207)
(273)

(1.173)

(1,348)

(1,633)

(1,872)

(2,963)

(1,263)

(2,568)

(4,349)

(1,869)

(3,884)

(6,930)

(2,043)
(409)
(666)
(186)

(4,191)

(20)
(13)
(40)
(20)
(16)
(830)
(41)
(20)
(26)
(29)
(15)
(45)
249
(5)
(12)
(25)
M
(12)
©)
21
M
)

(39,237)
(39,054)

(183)

..29..

Adjustment
Increase
(Decrease)

(183)



Exhibit No. HIV-17-2
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
OPERATING INCOME TAX ADJUSTMENTS UNDER EXISTING RATES

Adjustment
Increase
Account Explanation (Decrease)
To adjust current Federal and state income tax for the twelve months
ended December 31, 2012 based on pro forma taxable income
under existing rates and current Federal and state income tax rates.
Pro Forma Net Operating Income 24,906,614
Add:
Dividend Reinvestment and Direct Stock
Purchase and Sale Expenses 5,587
Employee Stock Purchase Plan
Expenses 1,225
Amortization of Acquisition
Adjustments 27,191
Deduct:
Cost of Removal 542,268
Tank Painting 411,372
State Tax Depreciation 6,877,143
Domestic Production Deduction 413,032
Pro Forma Interest Expense
(Interest Synchronization) 4,951,785
Pro Forma Taxable Income 11,745,017
Pro Forma State Income Tax at
9.99% 1,173,327 1,173,327
Federal Bonus Depreciation
in Excess of State 4542743
Pro Forma Federal Taxable
Income 6,028,947
Pro Forma Federal Income Tax
at 34% 2,049,842
Total Pro Forma Current Income
Tax 3,223,169
Less: Test Year Current Income
Taxes 3,307,826
(84,657)
40901000 Current Federal Income Tax (63,778)
40901100 Current State Income Tax (20,879)
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION CALCULATION OF
DEFERRED FEDERAL INCOME TAXES ON ASSETS OTHER THAN ASSETS CONSTRUCTED WITH
TAXABLE CUSTOMERS ADVANCES AND CONTRIBUTIONS NOT SUBJECT TO WEIGHTED AVERAGE
RATE METHOD FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2012

Vintage
Year

(M

1970 and
Prior
1980

1992

1993

1994

1995

1996

1997

1998

1999

2000

2001

2002

2005

Method
(2)

Straight Line

Asset Depreciation Range-
Double Declining Balance

Accelerated Cost Recovery System
and Limited Accelerated Cost
Recovery System

Accelerated Cost Recovery System
and Limited Accelerated Cost
Recovery System

Accelerated Cost Recovery System
and Limited Accelerated Cost
Recovery System

Accelerated Cost Recovery System
and Limited Accelerated Cost
Recovery System

Straight Line, Accelerated Cost
Recovery System and Limited
Accelerated Cost Recovery
System

Straight Line, Accelerated Cost
Recovery System and Limited
Accelerated Cost Recovery
System

Straight Line, Accelerated Cost
Recovery System and Limited
Accelerated Cost Recovery
System

Straight Line, Accelerated Cost
Recovery System and Limited
Accelerated Cost Recovery
System

Straight Line, Accelerated Cost
Recovery System and Limited
Accelerated Cost Recovery
System

Straight Line, Accelerated Cost
Recovery System and Limited
Accelerated Cost Recovery
System

Straight Line, Accelerated Cost
Recovery System and Limited
Accelerated Cost Recovery
System

Straight Line, Accelerated Cost
Recovery System, Limited
Accelerated Cost Recovery
System and Alternative
Depreciation System

Tax
Depreciation

©)

207,740

7575

78,942

240,260

189,850

196,303

274,945

152,793

146,598

202,265

301,310

203,302

138,755

494,108
-31-

Normalized
(Booked)
Depreciation
on Assets
Placed in
Service
During the
Years 1971
and After
4)

207,740

6,876

31,043

85,093

29,858

58,524

129,293

70,882

74,816

84,111

100,853

139,789

71,857

303,771

Exhibit No. HIV-17-3
Page 1 of 2
Witness: M E Poff

Tax
Depreciat-
ion
Subject
to IRS
Deferral
Require-
ments
(5)
699
47,899
155,167

159,992

137,779

145,652

81,911

71,782

118,154

200,457

63,513

66,898

190,337



Exhibit No. HIV-17-3
Page 2 of 2
Witness: M E Poff

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION CALCULATION OF
DEFERRED FEDERAL INCOME TAXES ON ASSETS OTHER THAN ASSETS CONSTRUCTED WITH
TAXABLE CUSTOMERS ADVANCES AND CONTRIBUTIONS NOT SUBJECT TO WEIGHTED AVERAGE
RATE METHOD FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2012

Normalized
(Booked) Tax
Depreciation Depreciat-
on Assets ion
Placed in Subject
Service to IRS
During the Deferral
Vintage Tax Years 1971 Require-
Year Method Depreciation and After ments
(1 @ 3) 4) (5)
2007 Straight Line, Accelerated Cost
Recovery System and Limited
Accelerated Cost Recovery
System 604,048 560,196 43,852
2008 Straight Line, Accelerated Cost
Recovery System, Limited
Accelerated Cost Recovery
System and Alternative
Depreciation System 905,543 379,863 525,680
2009 Straight Line, Accelerated Cost
Recovery System, Limited
Accelerated Cost Recovery
System and Alternative
Depreciation System 358,408 303,151 55,257
2010 Straight Line, Accelerated Cost
Recovery System, Limited
Accelerated Cost Recovery
System and Alternative
Depreciation System 291,823 215,314 76,509
2012 Straight Line, Accelerated Cost
Recovery System, Limited
Accelerated Cost Recovery
System and Alternative
Depreciation System 5,329,107 346,734 4,982,373
Totals 10,323,674 3,199,764 7,123,910
Deferred Federal Income Tax at
4% ( 7,123,910 x .34) 2,422 129
Less: Deferred Federal Income Tax
For Twelve Months Ended
December 31, 2012 2,417,608
4,521
41001000 Deferred Federal Income Tax-Accelerated Depreciation. 4,521
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
CALCULATION OF DEFERRED FEDERAL INCOME TAX ON ASSETS SUBJECT

TO WEIGHTED AVERAGE RATE METHOD FOR THE TWELVE MONTHS ENDED
DECEMBER 31, 2012

ACCOUNT

Vintage
(1)

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
2003
2004
2006
2011

Tax
Depreciat-
ion

()

5,902
2,896
2,760
4,270
8,463
6,609
7,147
11,531
14,687

2,176
360

2,100
127,911
455,089
343,089
101,224

1,096,212

EXPLANATION
Normalized Tax
(Booked) Depreciat-
Depreciat- ion Subject
i to Deferral
(3) (4)
19,781 (13,879)
3,849 (953)
4,805 (2,045)
5,531 (1,261)
12,257 (3,794)
10,839 (4,230)
8,406 (1,259)
15,272 (3,741)
20,532 (5,845)
19,295 (19,295)
51,575 (51,575)
17,908 (17,908)
53,130 (63,130)
69,914 (69,914)
63,448 (63,448)
32,105 (29,929)
10,781 (10,421)
49,749 (49,749)
89,175 (87,075)
50,663 (50,663)
163,600 (25,689)
465,715 (10,626)
787,399 (444,310)
275,991 (174,767)
2,291,720 (1,195,508)

-33-

Around

®)

2008
1992
1986
1986
2004
1994
1996
2004
2008

1996
1997
1998
2000
2000
2001
2007
2008
2009
2010
2011
2010
2011
2010
2012

Exhibit No. HIV-17-4

Page 1 of 1

Witness: M E Poff

Weighted

Average
Rate

(6)

39
43
46
46
39
42
41
38
38
37
39
38
38
36
36
35
34
34
34
34
34
34
34
34
34

ADJUST-
MENT

INCREASE

DECREASE

Deferred
Federal
Income Tax

(7)

(5,442)
(413)
(941)
(580)

(1,486)

(1,762)
(512)

(1,436)

(2,193)

(7,564)
(19,805)
(6,733)
(19,377)
(25,082)
(22,334)
(10,266)
(3,543)
(16,915)
(29,605)
(17,225)
(8,734)
(3,613)
(151,085)
(59,421)

(416,047)
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Description

(1)
2001 Additions (half-year)

SL Property
Adjustment for disposition

2002 Additions (half-year)

SL Property
Adjustment for disposition

2003 Additions (haif-year)

SL Property 30
SL Property 50
Adjustment for disposition

2004 Additions (mid-quarter)

15 yr. MACRS property 1Q
15 yr. MACRS property 2Q
15 yr. MACRS property 4Q
SL Property 1Q

SL Property 2Q

SL Property 3Q

SL Property 4Q
Adjustment for disposition

2008 Additions {mid-quarter)

5 yr. MACRS property 1Q
5 yr. MACRS property 2Q
5 yr. MACRS property 3Q
7 yr. MACRS property 2Q
15 yr. MACRS property 3Q
15 yr. MACRS property 4Q
SL Property 2Q

SL Property 3Q

SL Property 4Q
Adjustment for disposition

THE YORK WATER COMPANY

STATE TAX ADJUSTMENT FOR BONUS DEPRECIATION

2012

Federal
Basis Depreciation
2) (3

302,028 12,081
2,305,291 92,212
1,635,672 65,427
806,342 32,254
673 40
18,589 1,099
53,515 3,157
1,008,969 40,359
669,721 26,789
522,501 20,900
724,037 28,961
14,135 1,556
4,230 481
53,782 6,077
3,788 336
6,094 428
10,393 748
73,410 2,936
68,731 2,749
1,583,971 63,359

Bonus
Depreciation

(4)

Exhibit No. HIV-17-4(a)

Page 1 of 2

Witness: M E Poff

Net
Federal
Depreciation

(6)=(3)-(4)

12,081

92,212

65,427
32,254

40
1,099
3,157

40,359
26,789
20,900
28,961

1,556
481
6,077
336
428
748
2,936
2,749
63,359

Additional
State
Depreciation
(6)=(5) x
42857-(4)

5,178
1,882

39,519
6,633

28,040
13,823
8,423

17

471
1,353
17,297
11,481
8,957
12,412
3,572

667
206
2,605
144
183
321
1,258
1,178
27,154
18,839
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Description
M

2009 Additions (half-year)

5 yr. MACRS property 50
7 yr. MACRS property 50
16 yr. MACRS property 50
SL Property 50
Adjustment for disposition

2010 Additions (mid-quarter)

5 yr. MACRS property 1Q
5 yr. MACRS property 2Q
5 yr. MACRS property 3Q
5 yr. MACRS property 4Q
7 yr. MACRS property 1Q
7 yr. MACRS property 2Q
7 yr. MACRS property 3Q
7 yr. MACRS property 4Q
15 yr. MACRS property 2Q
15 yr. MACRS property 4Q
SL Property 1Q

SL Property 2Q

SL Property 3Q

SL Property 4Q
Adjustment for disposition

2011 Additions (half-year)

5 yr. MACRS property 50
7 yr. MACRS property 50
SL Property 50
Adjustment for disposition

2012 Additions (half-year)

5 yr. MACRS property 50
7 yr. MACRS property 50
15 yr. MACRS property 50
SL Property 50

THE YORK WATER COMPANY

Exhibit No. HIV-17-4(a)

Page 2 of 2

Witness: M E Poff

STATE TAX ADJUSTMENT FOR BONUS DEPRECIATION

2012

Net Additional
Federal Bonus Federal State

Basis Depreciation Depreciation Depreciation ~ Depreciation
2) (3) 4 (5)=(3)-(4)  (6)=(5) x

.42857-(4)
101,107 11,648 11,648 4,992
26,592 3,321 3,321 1,423
23,945 1,844 1,844 790
4,434,723 177,389 177,389 76,024
7,380
12,345 1,926 1,926 825
53,731 9,672 9,672 4,145
17,711 3,613 3,613 1,548
33,568 7,654 7,654 3,280
7,707 1,180 1,180 506
501 84 84 36
11,391 2,075 2,075 889
11,294 2,223 2,223 953
3,014 254 254 109
16,865 1,499 1,499 643
439,467 17,579 17,579 7,534
329,945 13,198 13,198 5,656
802,282 32,091 32,091 13,753
3,318,935 132,757 132,757 56,896
12,885
6,379 2,041 2,041 875
864 212 212 91
292,728 11,709 11,709 5,018
1,425
360,889 216,533 180,444 36,089 15,467
40,255 23,004 20,127 2,876 1,233
190,426 99,974 95,213 4,761 2,040
9,450,981 4,820,001 4,725,491 94,510 40,504
29,853,514 5,995,428 5,021,275 974,153 478,533




Exhibit No. HIV-17-5
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
OPERATING INCOME TAX ADJUSTMENTS UNDER PROPOSED RATES

ADJUST-
MENT
INCREASE
ACCOUNT EXPLANATION DECREASE
To adjust current Federal and state income taxes based on
pro forma revenue increase under proposed rates and
current Federal and state income tax rates.
Proposed Operating Revenue
Increase 2,417,266
Add: Increase in Late Charges 3,573
Less: Increase in Taxes Other
Than Income Taxes and
Uncollectible Accounts 36,117
Increase in State Taxable Income 2,384,721
State Income Tax at 9.99% 238,234 238,234
Increase in Federal Taxable Income 2,146,488
Federal Income Tax at 34% 729,806
968,039
40901000 Current Federal Income Tax 729,806
40901100 Current State Income Tax 238,234
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Exhibit No. HIV-18.
Page 1 of 1
Witness: M E Poff

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
DEBT INTEREST UTILIZED FOR INCOME TAX CALCULATIONS

53531V  Taxes

D. Water and Wastewater Utilities

18 State the amount of debt interest utilized for income tax calculations, and
details of debt interest computations, under each of the following rate
case bases;

a. Actual test year.

b. Annualized test year-end.

c. Proposed test year-end.

Response: Debt interest expense utilized for the income tax calculation reflected on

the Company's corporate books for the twelve months ended December
31, 2012 is actual debt expense incurred during that period.
Debt interest expense utilized for the income tax calculation on pro forma
income for the twelve months ended December 31, 2012 shown on Exhibit
No. HIV-17-2 is determined by reflecting the interest charges to ratepayers

in the cost of capital determination (interest synchronization).

Rate base 176,849,469 x weighted debt cost rate of 2.80%
= interest expense utilized for income tax calculations of 4,951,785
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Exhibit No. HV-1.
Page 1 of 3
Witness: T W Altland

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
MEASURE OF VALUE AND RATES OF RETURN AT ORIGINAL COST AS OF
DECEMBER 31, 2012

53.53 V. Valuation

D. Water and Wastewater Utilities

1. Provide a schedule showing the measures of value and the rates of return at the
original cost in the current rate case. All claims made on this exhibit should be

cross-referenced to appropriate exhibits.

Response: The original cost measure of value and rate of return under proposed rates are shown
below.

Rate of
Original Return
Cost Under
Measure Proposed
of Value Rates
(1 2)
176,849,469 (a) 8.63% (b)

(a) Refer to page 2 for a detail of the measure of value.

(b) Refer to page 3 for a detail of the net operating income available for return and
calculation of rates of return on the original cost measure of value.
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DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
SUMMARY OF MEASURE OF VALUE AS OF DECEMBER 31, 2012

Elements

(1)

Utility Plant in Service Less Accrued
Depreciation

Deduct:

Deferred Federal Income Taxes
Related to Accelerated Dep-
reciation

Contributions in Aid of Construction
Less Accrued Depreciation

Customers' Advances for Con-
struction Less Accrued Dep-
reciation

Funds Supplied Through Cust-
omers' Advances Not Expended

Total Deductions
Add:
Materials and Supplies
Cash Working Capital
Utility Plant Acquisition Adjustments

Total Additions

Total Measure of Value

Exhibit
Reference

(2)

HVI

HV-1-1

HVI

HVI

HV-1-2

HV-11
HV-8
HV-1-3, HV-1-4, HV-1-5

-39~

Original
Cost
(3)

233,887,791

26,299,432

24,831,947

8,416,597
173,828

59,721,803

735,859
1,802,353
145,269

2,683,481

176,849,469



_Of_

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
STATEMENT OF CALCULATION OF THE RATE OF RETURN UNDER EXISTING
RATES FOR TWELVE MONTHS ENDED DECEMBER 31, 2012 AND THE ANTIC-
IPATED RATE OF RETURN WHEN THE PROPOSED RATES BECOME EFFECTIVE

Under Existing Rates

Pro Forma
Twelve Twelve
Months Months
Ended Ended
December Exhibit December
31,2012 Reference Adjustment 31, 2012
(1) ) (3) (4)
Operating Revenues 41,399,996 HII-2 (283,465) 41,116,531
Operating Expenses, Depreciation
and Taxes
Operating Expenses 14,482,709 Hill-2 603,815 15,086,524
Depreciation 5,170,277 HI-2 701,190 5,871,467
Taxes Other Than Income Taxes 1,179,569 HIV-15 (56,176) 1,123,393
Income Taxes 5,686,380 HIV-17 (496,365) 5,190,015
Total Operating Expenses, Dep-
reciation and Taxes 26,518,935 752,464 27,271,399
Net Operating Income Available
For Return 14,881,061 (1,035,929) 13,845,132
Measure of Value as of December
31, 2012 and Rates of Return (Refer
to Page 2) 8.41% 7.83%

Original Cost Less Accrued

Depreciation 176,849,469

Exhibit

Reference Adjustment

®)
HIl-2

HIll-2

HIV-15
HIV-17

6)

2,420,839

21,613
14,504
968,039

1,004,157

1,416,682

Exhibit No. HV-1.
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Under Proposed Rates
Pro Forma
Twelve
Months
Ended
December

31,2012
(7)

43,537,370

15,108,137
5,871,467
1,137,897
6,158,055

28,275,556

15,261,814

8.63%
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THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
DEFERRED FEDERAL INCOME TAXES RELATED TO ACCELERATED DEPREGIATION
AS OF DECEMBER 31, 2012 DEDUCTED FROM THE MEASURE OF VALUE

Deferred
Federal
Income
Year Taxes
(1) (2

1971 16,061
1972 36,384
1973 31,175
1974 36,573
1975 35,791
1976 45,458
1977 92,264
1978 163
1979 160,633
1980 (23,401)
1981 201,922
1982 286,686
1983 130,108
1984 418,462
1985 543,154
1986 : 943,378
1987 234,011
1988 (10,201)
1989 771,308
1990 1,092,723
1991 713,005
1992 352,501
1993 854,620
1994 101,635
1995 691,168
1996 1,117,973
1997 576,714
1998 320,507
1999 (7,518)
2000 613,924
2001 ' 558,467
2002 566,358
2003 738,758
2004 1,678,392
2005 1,396,704
2006 813,780
2007 490,008
2008 891,514
2009 2,538,997
2010 1,688,490
2011 2,789,800
2012 1,870,982

26,299,432
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THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
CUSTOMERS' ADVANCES UNDER CONSTRUCTION AND RELATED EXPENDITURES
(FUNDS SUPPLIED THROUGH CUSTOMERS ADVANCES NOT EXPENDED)

AS OF DECEMBER 31, 2012

Customers' Related Advances
Advances Construct- in Excess of

Under ion Construct-
Construct- Expend- ion Expend-

Period ion itures itures
(1) (2) 3) 4)

December, 2011 128,200 78,184 50,016
January, 2012 128,200 94,332 33,868
February 128,200 95,092 33,108
March 113,560 42,993 70,567
April 169,500 63,731 105,769
May 169,500 73,112 96,388
June 138,520 33,856 104,664
July 341,820 34,361 307,459
August 413,506 92,980 320,526
September 531,031 164,673 366,358
October 704,531 329,263 375,268
November 704,531 470,631 233,900
December 725,571 563,702 161,869
Total 4 396,670 2,136,911 2,259,759
13-Month Average 338,205 164,378 173,828
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THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
UTILITY PLANT ACQUISITION ADJUSTMENT

SPRING GROVE WATER COMPANY AND BOROUGH OF SPRING GROVE

AS OF DECEMBER 31, 2012

Acquisition Costs 2,285,218
Less Depreciated Original Cost of

Waterworks Property and Rights 2,083,931
Acquisition Adjustment Subject to Amortization 201,287

This amortization was specifically approved by the Commission in
accordance with the Settlement Agreement under Docket No.
R-00061322, the Settlement Agreement under Docket No.
R-2008-2023067 and the Settlement Agreement under Docket No.
R-2010-2157140. The amortization period began September 15, 2006
(the effective date of rates under Order No. R-00063122) and ends
September 14, 2016.

Amortization During the Period 09-15-06
Through December 31, 2012 126,643

Unamortized Acquisition Adjustment As Of
December 31, 2012 74,644

Reasonable acquisition costs greater than depreciated original cost
are permitted to be included in rate base and amortized over ten years
in accordance with Section 1327 of the Public Utility Code.

The inclusion of this unamortized utility acquisition adjustment in original
cost rate base was specifically approved by the Commission in
accordance with the Settlement Agreement under Docket No. R-00063122
The amortization period began September 15, 2006 (the effective date of
rates under Order No. R-00063122) and ends September 14, 2016.
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THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
UTILITY PLANT ACQUISITION ADJUSTMENT

SECTION A WATER CORPORATION

AS OF DECEMBER 31, 2012

Acquisition Costs 170,725
Less Depreciated Original Cost of

Waterworks Property and Rights 135,997
Acquisition Adjustment Subject to Amortization 34,728

Reasonable acquisition costs greater than depreciated original cost
are permitted to be included in rate base and amortized over ten years
in accordance with Section 1327 of the Public Utility Code.

~-44 -



Exhibit No. HV-1-5
Page 1 of 1
Witness: T W Altland

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
UTILITY PLANT ACQUISITION ADJUSTMENT

YORK STARVIEW LP

AS OF DECEMBER 31, 2012

Acquisition Costs 130,437
Less Depreciated Original Cost of

Waterworks Property and Rights 94,540
Acquisition Adjustment Subject to Amortization 35,897

Reasonable acquisition costs greater than depreciated original cost
are permitted to be included in rate base and amortized over ten years
in accordance with Section 1327 of the Public Utility Code.
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
CONSTRUCTION WORK IN PROGRESS AS OF DECEMBER 31, 2012

53.53 V. Valuation
D. Water and Wastewater Utilities

2. If a claim is made for construction work in progress, include, in the form of an exhibit,
the summary page from all work orders, amount expended at the end of the test
year and anticipated in-service dates. Indicate if any of the construction work in
progress will result in insurance recoveries, reimbursements or retirements of exist-
ing facilities. Describe in exact detail the necessity of each project claimed if not
detailed on the summary page from the work order. Include final completion dates
and estimated total amounts to be spent on each project. (This exhibit should be
updated at the conclusion of these proceedings.)

Response: The Company is not making a claim for construction work in progress.
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
NON-REVENUE PRODUCING CONSTRUCTION WORK IN PROGRESS AS OF DECEMBER 31, 2012

53.53 V. Valuation
D. Water and Wastewater Utilities

3. If a claim is made for non-revenue producing construction work in progress, include,
in the form of an exhibit the summary page from all work orders, amount expended
at the end of the test year and anticipated in-service dates. Indicate if any of the
construction work in progress will result in insurance recoveries, reimbursements or
retirements of existing facilities. Describe in exact detail the necessity of each
project claimed if not detailed on the summary page from the work order. Include
final completion dates and estimated total amounts to be spent on each project.
(This exhibit should be updated at the conclusion of these proceedings.)

Response: The Company is not making a claim for non-revenue producing construction work
~ in progress.
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
PLANT HELD FOR FUTURE USE
53.53V. Valuation
D. Water and Wastewater Utilities
4. If a claim is made for plant held for future use, supply the following:
a. A brief description of the plant or land site and its original cost.

b. Expected date of use for each item claimed.

c. Explanation as to why it is hecessary to acquire each item in advance
of its date of use.

d. Date when each item was acquired.

e. Date when each item was placed in the plant held for future use
account.

Response: The Company is not making a claim for plant held for future use.
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
WORKING CAPITAL - FUEL STOCKS

53.53V. Valuation
D. Water and Wastewater Utilities
5 If fuel stocks comprise part of the cash working capital claim, provide an
exhibit showing the actual book balances (quantity and price) for the fuel
inventories by type of fuel for the thirteen months prior to the end of the
test year by location, station, etc. (Explain the method of determining
claim if other than that described above.)
Response:
#2 Fuel Oil Gasoline
Quantity  Unit Quantity
Period (Gallons) Price (a) Amount (b) (Galions) Price (a)
2011 25,522.0 2.97 75867 7,873.0 3.14
2012  January 21,306.0 2.97 63334 2,076.7 3.13
February 25,119.0 3.07 77098 5,021.1 3.45
March 22,173.0 3.07 68056 7,667.6 3.73
April 19,448.0 3.07 59692 2,668.2 3.72
May 18,632.4 3.07 57189 4,940.3 3.45
June 23,726.8 2.98 70807 8,546.5 3.1
July 17,426.3 2.98 52005 2,775.7 3.1
August 22,2549 3.09 68756 5,041.2 3.51
September 23,191.5 3.14 72797 8,456.7 3.60
October 22,124.8 3.14 69449 2,628.7 3.60
November 18,358.4 3.14 57626 5917.4 3.53
December 22,707.0 3.14 71408 798.0 3.53

(a) Based on average unit price for gallons of fuel oil on hand at each month-end.

Amount (b)
24682

6510
17318
28562

9939
17034
26587

8630
17698
30461

9469
20890

2817

(b) Total fuel oil amount is charged on the books in Account No. 15100001 Plant Materials,
and is included in the thirteen-month average balance of materials and supplies shown on
Exhibit No. HV-11 and included in the measure of value on Exhibit No. HV-1.
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
MEASURES OF VALUE

53.53 V. Valuation
D. Water and Wastewater Utilities

6. Explain in detail by statement or exhibit the appropriateness of claiming any
additional items, not previously mentioned, in the measures of value.

Response: The Company has not included any items in the measures of value not
detailed in an exhibit or described in testimony.
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
CASH WORKING CAPITAL
53.53V. Valuation
D. Water and Wastewater Utilities
7. Provide schedules and data in support of the following working capital
items:
a. Prepayments-list and identify all items.
b. Federal income tax accrued or prepaid.
c. Pa. state income tax accrued or prepaid.
d. Pa. capital stock tax accrued or prepaid.
e. Pa. public utility realty tax accrued or prepaid.
f. Payroll taxes accrued or prepaid.
g. Any adjustments related to the above items for ratemaking purposes.
Response: Refer to Exhibit No. HV-8-4 for a schedule and data in support of prepaid

Public Utility Commission assessment, Office of Consumer Advocate
assessment and Office of Small Business Advocate assessment included
in the Company's claim for cash working capital.

Refer to Exhibit Nos. FV-8-1(d), FV-8-1(e) and FV-8-1(f) for a schedule

and data in support of payroll taxes, taxes other than income taxes and
income taxes included in the Company's claim for cash working capital.
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
CASH WORKING CAPITAL REQUIREMENT AS OF DECEMBER 31, 2012

53.53 V. Valuation
D. Water and Wastewater Ultilities
8. Supply an exhibit supporting the claim for cash working capital requirement

based on the lead-lag method.

Amount
Description (2)
(1
Pro Forma Operating Expenses and Taxes Less
Uncollectible Accounts and Amortized Expenses 19,112,104
Average Daily Operating Expenses
19,112,104 /365 52,362
Cash Working Capital Requirement
52,362 X 42.7 days 2,236,014
Prepaid PUC, OCA and SBA
Assessments 74,953
Builders Deposits and Water Revenues
Paid In Advance (242,818)
Interest Adjustment (265,796)
Cash Working Capital 1,802,353
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THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

CASH WORKING CAPITAL REQUIREMENT

LAG RELATIONSHIP BETWEEN OPERATING REVENUES AND

OPERATING EXPENSES AND TAXES

ltem

(1)

Pro Forma Operating
Revenues Under
Existing Rates (Sales
of Water)

Metered Repumped Residential
Metered Gravity Residential
Metered Repumped Commercial
Metered Gravity Commercial
Metered Repumped Industrial
Metered Gravity Industrial
Repumped Fire Service

Gravity Fire Service

Total Pro Forma Sales

of Water

Revenue Weighted

Average Lag Days in
Receipt of Revenues

Pro Forma Operating Expenses

and Taxes Under Existing Rates
Less Bad Debts and Amortized
Expenses

Payroll (a)
Payroll (Payroll Tax Withholding) (c)
Power Purchased (b)
Insurance (b)
Other Goods and
Services (b)
Payroll Taxes (c)
Other Taxes (d)
Current Income Taxes (e)

Total Pro Forma Operating

Expenses and Taxes Less
Bad Debts and Amortized
Expenses

_53_

Amount

@)

17,866,764
8,047,363
5,624,239
3,046,482
2,411,492

850,091
1,844,703
862,879

40,554,013

6,088,801

487,382
1,052,560
1,384,097

5,752,700
519,113
604,279

3,223,169

19,112,104

Number of
Days Lag
3

55.9
56.1
55.9
56.1
55.9
56.1
55.9
56.1

7.0
14.4
293

-48.2

29.0
14.4
-73.8
34.4

Exhibit No. HV-8-1
Page 1 of 2

Witness: T W Altland

Dollar
Days
@=2)*()

999,432,720
451,830,677
314,609,206
171,049,096
134,894,283

47,729,574
103,189,178

48,447,592

2,271,182,326

42,621,610
7,012,628
30,791,575
(66,766,135)

166,707,622
7,469,185

(44,617,631)

110,987,961

254,206,813

Weighted

Average

Lag Days
®)
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THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
CASH WORKING CAPITAL REQUIREMENT

LAG RELATIONSHIP BETWEEN OPERATING REVENUES AND

OPERATING EXPENSES AND TAXES

Weighted
Number of Dollar - Average
Iltem Amount Days Lag Days Lag Days
(1 @ 3  @=@0) ®)
Expense Weighted
Average Lag Days
in Payment of Expenses 13.3
Net Lag Days (Difference
Between Weighted
Average Lag Days in
Receipt of Revenues
and Weighted Average
Lag Days in Payment
of Expenses and Taxes) 427
(a) Midpoint of payroli period to payday 7.0 days lag

(b) Based on an analysis of invoices paid during the period January 1,
2012 through December 31, 2012 (Refer to Exhibit No FV-8-1(d)).

(c) Based on an analysis of invoices paid during the period January 1,
2012 through December 31, 2012 (Refer to Exhibit Nos. FV-8-1(a),
FV-8-1(b) and FV-8-1(c))

(d) Based on an analysis of invoices paid during the period January 1,
2012 through December 31, 2012 (Refer to Exhibit No FV-8-1(e)).

(e) Based on an analysis of invoices paid during the period January 1,
2012 through December 31, 2012 (Refer to Exhibit No FV-8-1(f)).
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THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
CASH WORKING CAPITAL REQUIREMENT

CALCULATION OF LAG DAYS IN RECEIPT OF REVENUES

Average Average
Metered Metered
Repumped Gravity
Billing Cycle Billing Cycle
Lag Component (Days) (Days)
(1) 2) 3)

Midpoint of Monthly Billing Cycle
Period(365/12/2) 15.2 15.2

Reading Meters, Entering Data,
Validating and Processing Data
Including Application of Cash
Payments(Exhibit No. HV-8-1(g)1) 6.6 6.8

Average Collection Period
(Exhibit No. HV-8-1(g)2) 34.1 34.1

Total Lag Days in Receipt of
Revenues 55.9 56.1
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
CASH WORKING CAPITAL REQUIREMENT

CALCULATION OF DAYS LAG TO READ METERS, ENTER DATA, VALIDATE AND
PROCESS DATA AND ENTER INTO ACCOUNTS RECEIVABLE DURING 2012 FOR

RESIDENTIAL, COMMERCIAL AND INDUSTRIAL REPUMPED CUSTOMERS (CYCLES 5 AND 8)

Mid-Point  Billing Date
Meter (Entered Into
Month Reading  Accounts
and Cycle Date Receivable) Days Lag
M 2) 3 =32
01-05 20-Jan-12  27-Jan-12 6.0
02-05 17-Feb-12  27-Feb-12 9.0
03-05 22-Mar-12  29-Mar-12 6.0
04-05 20-Apr-12  27-Apr-12 6.0
05-05 23-May-12  31-May-12 7.0
06-05 22-Jun-12  28-Jun-12 5.0
07-05 20-Jul-12 27-Jul-12 6.0
08-05 23-Aug-12  30-Aug-12 6.0
09-05 21-Sep-12  28-Sep-12 6.0
10-05 19-Oct-12  26-Oct-12 6.0
11-05 16-Nov-12  26-Nov-12 9.0
12-05 19-Dec-12  28-Dec-12 8.0
80.0
01-08 30-Jan-12  06-Feb-12 6.0
02-08 01-Mar-12  08-Mar-12 6.0
03-08 29-Mar-12  06-Apr-12 7.0
04-08 30-Apr-12  07-May-12 6.0
05-08 31-May-12  07-Jun-12 6.0
06-08 03-Juk-12  07-Jul-12 3.0
07-08 03-Aug-12  10-Aug-12 6.0
08-08 30-Aug-12 07-Sep-12 7.0
09-08 28-Sep-12  07-Oct-12 8.0
10-08 31-Oct-12  08-Nov-12 7.0
11-08 30-Nov-12  08-Dec-12 7.0
12-08 28-Dec-12  07-Jan-13 9.0
78.0
Average Days Lag for
Customers (Cycles
5and 8) 6.6
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
CASH WORKING CAPITAL REQUIREMENT

CALCULATION OF DAYS LAG TO READ METERS, ENTER DATA, VALIDATE AND
PROCESS DATA AND ENTER INTO ACCOUNTS RECEIVABLE DURING 2012 FOR
RESIDENTIAL, COMMERCIAL AND INDUSTRIAL GRAVITY CUSTOMERS (CYCLES 1 and 4)

Mid-Point  Billing Date
Meter (Entered Into
Month Reading  Accounts
and Cycle Date Receivable) Days Lag
(1) 2) 3) 4)=(3)-(2)
01-01 06-Jan-12  13-Jan-12 6.0
02-01 06-Feb-12  13-Feb-12 6.0
03-01 08-Mar-12  15-Mar-12 6.0
04-01 05-Apr-12  13-Apr-12 7.0
05-01 07-May-12  14-May-12 6.0
06-01 07-Jun-12  14-Jun-12 6.0
07-01 06-Jul-12  13-Jul-12 6.0
08-01 09-Aug-12  16-Aug-12 6.0
09-01 07-Sep-12  14-Sep-12 6.0
10-01 05-Oct-12  15-Oct-12 9.0
11-01 06-Nov-12  12-Nov-12 5.0
12-01 07-Dec-12  14-Dec-12 6.0
75.0
01-04 12-dan-12  23-Jan-12 10.0
02-04 13-Feb-12  20-Feb-12 6.0
03-04 14-Mar-12  22-Mar-12 7.0
04-04 12-Apr-12  20-Apr-12 7.0
05-04 11-May-12  21-May-12 9.0
06-04 13-Jun-12  21-Jun-12 7.0
07-04 12-Jul-12  20-Jul-12 7.0
08-04 15-Aug-12  23-Aug-12 7.0
09-04 13-Sep-12  21-Sep-12 7.0
10-04 12-Oct-12  22-Oct-12 9.0
11-04 12-Nov-12  19-Nov-12 6.0
12-04 13-Dec-12 20-Dec-12 6.0
88.0
Average Days Lag for
(Cycles 1 and 4) 6.8
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
ANALYSIS OF BILLING LAG

Customer Classification

Residential Residential
Commercial Commercial
Industrial Industrial
Repumped Gravity
Billing Lag - 1991 15.6 12.2
Billing Lag - 1995 13.6 11.8
Billing Lag - 1998 14.4 13.1
Billing Lag - 2000 11.5 12.1
Billing Lag - 2002 11.0 11.4
Billing Lag - 2003 10.9 11.0
Billing Lag - 2005 8.8 9.1
Billing Lag - 2007 101 9.0
Billing Lag - 2009 9.7 7.1
Billing Lag - 2012 6.6 6.8
Total Reduction in Billing Lag
Days 9.0 5.4
Per Cent 57.8% 44.3%
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THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
CASH WORKING CAPITAL REQUIREMENT

AVERAGE REVENUE COLLECTION DAYS

Customers'
Accounts
Month Receivable
(1) (2)
January, 2012 3,663,982
February 3,621,644
March 3,649,827
April 3,780,531
May 3,635,062
June 3,953,128
July 3,875,789
August 4,218,506
September 4,090,741
October 3,724,335
November 3,746,796
December 3,999,710
45,860,051
Average Customers Accounts
Receivable Monthly Balance 3,821,671
Total Test Year Sales of Water
and Penalties (Excluding Unbilied) 40,850,828
Turnover Ratio (Total Test Year
Sales/Average Customers
Accounts Receivable Monthly
Balance) 10.7
Weighted Average Revenue
Collection Lag Days (365/
10.7) 34.1
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DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
THIRTEEN MONTH AVERAGE OF BUILDERS DEPOSITS AND WATER REVENUES

PAID IN ADVANCE

Month
(1M

2011

2012

December

January
February
March
April

May

June

July
August
September
October
November
December

Thirteen Month Average

-60 -

Builders
Deposits
and Water
Revenues
Paid In
Advance

(2)
239,473

268,019
255,399
260,816
255,533
239,712
231,498
255,795
236,574
225,945
238,334
231,449
218,082

3,156,629

242,818



THE YORK WATER COMPANY

Exhibit No. HV-8-3

Page 1 of 1

Witness:- T W Altland

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

CASH WORKING CAPITAL REQUIREMENT
INTEREST ADJUSTMENT

Interest Number Of
Payments  Lag Days

(1) )

Semi-Annual Interest Payments 4,110,225 91

Monthly Interest Payments (In Arrears) 1,136,585 15

Monthly Interest Payments (In Advance) 3,127 -15
5,249,937

Less; Revenue Weighted Average
Lag Days (Refer to Exhibit No.
HV-8-1)

Net Interest Lag Days

Daily Interest Payments (Interest
Payments/365)

Interest Available For Working

Capital (Daily Interest x Net Lag
Days)

-61-

Weighted
Interest
Payments

(3)=(1)"(2)

374,030,475
17,048,768
(46,907)
391,032,336

Weighted
Average

Lag Days
(4)=(3)/(1)

74.5

56.0

18.5

14,383

265,796



Exhibit No. HV-8-4
Page 1 of 1
Witness: T W Altland

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
THIRTEEN MONTH AVERAGE OF PREPAID PUBLIC UTILITY COMMISSION
ASSESSMENT, OFFICE OF CONSUMER ADVOCATE ASSESSMENT AND SMALL
BUSINESS ADVOCATE ASSESSMENT

Prepaid
Assess-
Month ments

(1) 2)
December, 2011 1115657
January, 2012 92964
February 74371
March 55778
April 37185
May 18592
June 0
July 0
August 0
September 175181
October : 155716
November 136252
December 116787
974383
Thirteen Month Average 74953
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Exhibit No. HV-9
Page 1 of 1
Witness: T W Altland

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
AMORTIZED EXPENSES

53.53V. Valuation
D. Water and Wastewater Utilities

9. Indicate if amortized expenses have been removed from the lead-lag study.
If so, please provide documentation showing such removal. If not, provide
a list of such amortization expenses included.

Documentation Showing Amortized Expenses Have Been Eliminated
From The Calculation Of Cash Working Capital Based On The Lead-Lag
Method
Amount

Pro Forma Operating Expenses For The Twelve

Months Ending December 31, 2012 (Refer To

Exhibit No. HIlI-2) 15,086,524
Current Pro Forma Income Taxes For The Twelve

Months Ending December 31, 2012 (Refer To

Exhibit No. HIV-17) 3,223,169
Pro Forma Taxes Other Than Income Taxes For

Twelve Months Ending December 31, 2012

(Refer To Exhibit No. HIV-15) 1,123,393
Less: Bad Debt Expense ( Refer To Exhibit No.
HIll-2) 293,791
Amortizations Detailed Below 27,191
19,112,104
Exhibit
Description Number Amount

Amortization of Spring Grove Water

Company Acquisition Adjustment HII-2-26 20,129
Amortization of York Starview LP
Acquisition Adjustment HIl-2-28 3,590
Amortization of Section A Water Corp.
Acquisition Adjustment Hill-2-11 3,473
27,191
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Exhibit No. HV-10.
Page 1 of 1
Witness: K M Miller

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
FUNDS AVAILABILITY

53.53V.  Valuation

D. Water and Wastewater Utilities

10 Identify the funds availability arrangements or terms which the company
has with its banks with respect to deposits of customers checks. For
example, does the company have same day or next day access to funds
deposited.

Response:
The Company has same day access to funds deposited drawn on

local banks, and next day access to funds deposited which are
drawn on banks outside our region.

-64-



Exhibit No. HV-11.
Page 1 of 1
Witnhess: T W Altland

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
WORKING CAPITAL - MATERIALS AND SUPPLIES

53.53 V.
D.

1

Response:

Valuation
Water and Wastewater Utilities
In reference to materials and supplies:

(a) What method of inventory valuation was used to develop the claim
for materials and supplies?

(b) Does the utility use a material and supply model to calculate needed
material and supply levels?

(c) If so, provide the model. Supply an illustrative example of how the
monthly balances are derived.

(d) Provide the actual monthly value for the inventory of materials and
supplies for the past twelve months. Supply as of the end of the test
year, a thirteen month average, by month, for the material and supply
account.

(e) Provide the monthly level of materials and supplies for three years
prior to the conclusion of the historic test year.

The Company values its materials and supplies inventory at cost.

The Company has established minimum and maximum levels for
items refiected in its materials and supplies inventory. The Company
does not use a materials and supplies model to determine needed
materials and supplies levels.

End of Month Balance
Thirteen Months Ended

December 31,
Month 2009 2010 2011 2012
(1 3] 3 4 (5)

December 740,477 715,621 608,291 692,025
January 770,854 722,807 656,635 696,168
February 735,014 699,104 642,091 712,128
March 750,283 685,680 627,253 728,364
Apri 732,734 676,543 661,463 668,218
May 761,485 663,865 623,662 741,654
June 723,255 659,858 700,856 774,863
July 719,292 693,283 693,869 714,725
August 738,346 652,772 693,936 750,627
September 779,747 648,230 721,860 819,786
October 755,837 630,871 670,473 768,859
November 739,453 618,752 696,204 770,561
December 715,621 608,291 692,025 728,185

Total 9,566,163

13 Month Average 735,859
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Exhibit No.HV-12.
Page 1 of 1
Witness: J T Hand

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
PROJECTED PLANT ADDITIONS

53.53 V. Valuation
D. Water and Wastewater Utilities

12 For each non-blanket or projected plant addition to cost the lesser of
$100,000 or 0.5% of current rate base, included in the future test year,
please provide:

a. Description of the project.
b. Original budgeted cost (broken down by AFUDC and non-AFUDC
components).
c. Current budgeted cost (broken down by AFUDC and non-AFUDC
components).
. Reason for change in budgeted cost.
. Original estimated date of completion and in service.
Current estimated date of completion and in service.

. Reason for change in completion date.

. Anticipated retirement related to the plant addition.

i. Starting date of project.

j- Amount expended to date.

k. Percent of project currently complete.

I. The depreciation rate applicable.

m. ldentify which projects are due to a PA-DEP or EPA requirement.

oQ 0o o

Response:

Refer to Exhibit Nos. FV-12-1, FV-12-2 and FV-12-3 for the twelve
months ending December 31, 2013 and Exhibit Nos. FV-12-4, FV-12-5,
and FV-12-6 for the period ending February 28, 2015.
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Exhibit No. HV-13.
Page 1 of 1
Witness: T W Altland

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
PROJECTED PLANT BALANCES

53.53 V. Valuation
D. Water and Wastewater Ultilities
13. Explain how the future test year plant balances were projected and provide

supporting workpapers and documentation.

Response:  Refer to Exhibit No. FV-12.
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Exhibit No. HV-14.
Page 1 of 1
Witness: T W Altland

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
SHARED ASSETS

53.53 V. Valuation

D. Water and Wastewater Utilities

14 Are all of the assets used in the plant-in-service claim used exclusively
by the utility? If not, provide the estimated percentage that each shared

asset is used by other entities.

Response:

The Company does not share with any other entity the assets used in
its plant in service claim.
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Exhibit No. HV-15.
Page 1 of 1
Witness: T W Alfland

THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
PLANT INCLUDED IN RATE BASE

53.53V. Valuation

D. Water and Wastewater Utilities

15 Is all plant included in rate base currently being used in providing water
service? If not, provide a schedule which presents those plant items
which are not, and indicate the corresponding amounts and account
numbers. Further, provide a detailed narrative explaining the reason
why such plant is not being used and the anticipated disposition of the
plant.

Response:

All plant included in rate base is currently being used in providing water
or wastewater service.
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Exhibit No. HV-16.
Page 1 of 1
Witness: T W Altland

THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
CONTRIBUTIONS IN AID OF CONSTRUCTION, CUSTOMERS ADVANCES FOR
CONSTRUCTION, BUILDERS DEPOSITS AND CUSTOMERS DEPOSITS

53.53 V. Valuation
D. Water and Wastewater Utilities

16 Provide all workpapers and supporting documentation showing the
derivation of the projected balances of contributions in aid of
construction, customer advances for construction and company service
line and customer deposits for the future test year.

Response:

Refer to Exhibit No. FV-16-1 for the projected balances of contributions
in aid of construction for the period ending December 31, 2013 and
Exhibit No. FV-16-3 for the projected balances for the period ending
February 28, 2015.

Refer to Exhibit No. FV-16-2 for the projected balances of customers
advances for construction for the period ending December 31, 2013 and
Exhibit No. FV-16-4 for the projected balances for the period ending
February 28, 2015.

Refer to Exhibit No. FV-8-2 for the projected balances of builders'
deposits and water revenues paid in advance.

The Company has no customer' deposits.
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THE YORK WATER COMPANY

DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

CONTRIBUTIONS IN AID OF CONSTRUCTION
DECEMBER 31, 2012

Year

1941
1946
1948
1949
1050
1951
1952
1953
1955
1955
1956
1957
1958
1959
1960
1961
1862
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991

304 304 304 330
303 (Source) (Pumping) (Purification (Standpipe)
70,625
13,494
490
48,187
35,470 380,085
4,072

31

320 331 331

331

331

(Electronic) (4 In&>) (6In&8in) (10In & Ove (Valves) 333

632
1,762
1,422
6,598
4,887

88,879
1,637

4,290

14,612

49,385

25,988

39,694

27,321

16,990

9,516

14,464

27,781

147,382

70,687

132,899

133,327

18,530

122,806

35,506

53,528

38,445

57,206

4,150 276,846
107,529

94,094

177,771

277,157

475,308

520,145

475,820

176,037

223,138

219,754

238,850

699,882

319,550

8,581 2,240,531
8,276 1,103,953
999,854

736,804

139

76
456

53

148

297

449

1,564

2,070

759

180

6,800

334

4,265
9,951
3,095
2,290
2,095
1,840
3,020
2,385
1,633

335

75

2,278
4,958
1,462

1,296
4,673
692

2,545
2,779

Exhibit No. HV-16-1
Page 1 of 2
Witness: T W Altland

340
(Computer) Total

632
1,000
1,422
6,598
4,887

76
88,879
2,068
4,290
14,865
49,385
25,988
39,604
27,469
16,990
9,516
14,464
27,781
147,382
70,687
132,899
203,952
18,530
123,103
35,505
53,528
38,804
57,206
296,054
111,794
104,945
183,426
281,725
483,120
523,446
478,840
178,422
226,067
224,427
239,543
700,071
370,282
2,674,246
1,116,302
4493 1,004,347
736,804
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THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

CONTRIBUTIONS iN AID OF CONSTRUCTION

DECEMBER 31, 2012

Year 303
1992
1993
1994
19985
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012

10,000

21,324
60,643
25,000
25,000

1,938

192,869

304 304
(Source)  (Pumping)
50,000
32,500
70,625 130,687

304 330
(Purification (Standpipe)

433,000
15,750

115,000
250,000
200,000

100,000

4,562 1,493,835

311

30,800
9,900

6,300

47,000

320

7.698

331 331 331 331
(Electronic) (4 in &>) (6In&8In) (10In & Ove ( Valves)
412,918
766,861
1,141,768
581,026 54,800 13,112
713
29,800
3,280
4,008 1,070
68,000
674,142
3,673,822
2,737,979
1,558,684 326,996 8,990
982,309
1,060,807
971,964 273,803
21,007 24,999,366 725,382 27,442

7,698

333

334 335
4,900
432
407,500 25,942
415,160 35,906 46,701

Exhibit No. HV-16-1
Page 2 of 2
Witness: T W Altland

340
(Computer) Total

412,918
766,861
1,141,769
653,839

41,513
39,700
10,078
5510
454,324
82,693
93,000
190,000
956,642
3,773,822
2,737,979
2,430,050
982,309
1,050,807
1,245,767

4,493 28,222,733



THE YORK WATER COMPANY
DATA REQUIREMENTS OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION
CUSTOMERS' ADVANCES FOR CONSTRUCTION
DECEMBER 31, 2012

Year

1986
1987
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012

303 304 330
(Standpipe) (Pumping) (Standpipe) 311

36,184 158,931

- 36,184 158,931
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Exhibit No. HV-16-2

Page 1 of 1

Witness: T W Altland

331
(6 In & 8 In)

31,045 105,337
23,446
214,787
234,145
(0)
301,576
281,117
58,818
1,233,058
1,283,194
3,704,252
2,150,060
1,102,408
612,990
195,501
202,393
69,689
60,399

31,045 11,833,170

Total

331,496
23,446
214,787
234,145
(0)
301,576
281,117
58,818
1,233,058
1,283,194
3,704,252
2,150,060
1,102,408
612,990
195,501
202,393
69,689
60,399

12,059,329



