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ORIGIAL

PECO Energy Company -
Response to Filing Requirements R 00 4 3 9 Ds
Schedule —5

* Respondent: Frank F. Frankowski

Q: Provide the most recent actual property tax assessments
and rates for each taxing Jjurisdiction whose annual

assessment is $20,000 or more.

Response:

Attachment D-~1 shows property tax assessments and rates
for each taxing jurisdiction whose annual assessment is

$20,000 or more.

* PECO Energy Company, Director of Taxes F?EE(:EE'\/EE[)

APR 01 1297

PA PUBLIC UTILITY COMMISSION
PROTHONOTARY'S OFFiCE



ASSESSMENTS

* 23,000
173,500
45,334
14,720,000
177,584

90,176.

51,680
832,000
24,640
2,276,800
110,696

. 24,497
32,000
20,045
109,824
155,680
159,456

A0 0T

T g e

21,616
36,064
500,800
36,835
28,477
134,656
27,136
20,011
28,815
63,169
69,824
20,989
92,843

P:\budgetd N\ TAXRPTS6a..xls -

Real Estate Division
- Power Delivery

TAXING
JURISDICTION
NAME
PHILADELPHIA
PHILADELPHIA
PHILADELPHIA
WARD NUMBER 01

WARD NUMBER 01 -

WARD NUMBER 01
WARD NUMBER 07
WARD NUMBER 07
WARD NUMBER 08
WARD NUMBER 09
WARD NUMBER 10
WARD NUMBER 14
WARD NUMBER 18
WARD NUMBER 21 -
WARD NUMBER 26
WARD NUMBER 27
WARD NUMBER 27
VEARD NIAEER 29
WARD NUMBER 30
WARD NUMBER 34
WARD NUMBER 35
WARD NUMBER 39
WARD NUMBER 41
WARD NUMBER 45
WARD NUMBER 45
WARD NUMBER 48
WARD NUMBER 53
WARD NUMBER 56
WARD NUMBER 56
WARD NUMBER 56
WARD NUMBER 58
WARD NUMBER 58
WARD NUMBER 58

BEDMINSTER
BRISTOL
BRISTOL
BRISTOL
BRISTOL
DOYLESTOWN -
MIDDLETOWN
NEW BRITAIN
NEWTOWN
NEWTOWN
PLUMSTEAD
PLUMSTEAD
PLUMSTEAD
SOLEBURY
SOLEBURY
SOLEBURY
SOLEBURY
WARMINSTER
EAST BRADFORD

Page 1

Rimicmabs

MILLAGE
RATE
BOTH

0.08264
0.08264
0.08264
0.08264
0.08264
0.08264
0.08264
0.08264
0.08264

0.08264-

0.08264
0.08264

Attachment D-1

0.08264 ~

0.08264
0.08264
0.08264
0.08264

eors

g.Lozis

0.08264
0.08264
0.08264
0.08264
0.08264
0.08264
0.082564
0.08264
0.08264
0.08264

0.08264

0.08264
0.08264
0.08264
0.0825¢

0.08617
0.07425

0.0615

0.0615

0.0625 .

- 0.0825
0.0625
0.0735
0.0735
0.0735
0.0735

0.07325
0.001

SCHOOL
0.241
0.43241
0.43241
0.43241

1 0.43241

" 0.23695

0.367
0.23695
0.27276
0.27276

-0.23695
0.23695
0.23695

0.154

0.154

0.154

0.154

0.224

0.1488



ASSESSMENTS
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23,030
22,800
22,930
66,670
54,250
41,500
22,200
31,500
52,680
44,280
85,110
91,800
84,900
270,000
34,000
38,900
25,200
133,100
23,500
25,300
56,600
31,900
26,000

23,800

78,300
32,200
35,600
21,100
49,332
48,013
93,500
43,139
734,100
372,000
229,000
62,500
170,800
41,700
118,596

140,468 -

28,020
36,551
121,100
49,582
42727
45,500
74,800
410,000
49,745
84,861
139,600
129,000

Real Estate Division
Power Delivery

TAXING
JURISDICTION
NAME

HIGHLAND
TREDDYFFRIN
TREDDYFFRIN
TREDDYFFRIN
CHESTER
HAVERFORD TWP
MIDDLETOWN
SPRINGFIELD
DRUMORE TWP
FULTON
MARTIC
BRIDGEPORT
HORSHAM
HORSHAM
LIMERICK
LOWER MORELAND
LOWER PROVIDENCE
PLYMOUTH
PLYMOUTH
PLYMOUTH
TOWAMENCIN
UPPER MERION
WHITPAIN
WHITPAIN
LOWER CHANCEFORD
LOWER CHANCEFORD
LOWER CHANCEFORD
LOWER CHANCEFORD
LOWER CHANCEFORD
LOWER CHANCEFORD
LOWER CHANCEFORD
LOWER CHANCEFORD
LOWER CHANCEFORD
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
PEACH BOTTOM
DOUGLAS TOWNSHIP

Page 2

MILLAGE
RATE
BOTH

0.01
0.026
0.026
0.026

0.96103
0.12265
0.031
0.12643
0.011
0013
0.011
0.0775
0.0438
0.0428
0.0435

0.0925 -

0.05375
0.0515
0.0615
0.0615

0.056
D.063
0.0445
0.0445

0.00355

0.00355

0.00355

0.00355

0.00355

0.00355

0.00355

0.00355

0.00355
0.0031
0.0031
0.0031
0.0031
¢.0031
0.0031
0.0031
0.0031
0.0031
0.0031
0.0031
0.0031
0.0031
0.0031
0.0031
0.0031
0.0031
0.0031

0.005235

0.28
0.16322
0.16322
0.16322

1.602892
0.47091
0.45323
0.49384

0.052
0.052
0.0734 .
0.1625
0.278
0.278
0.24306 -
0.24128
0.3G535
0.2235
0.2235
0.2235
0.2785
0.1625
0.24685
0.24685
0.0165
0.0165
0.0165
0.0165
0.0165
0.0165
0.0165
0.0165
0.0165
0.0198
0.0198
0.0198
0.0198
0.0198
0.0188
0.0198
0.0198
0.0198
0.0198
0.0198
0.0198
0.0188
0.0198
0.0198
0.0198
0.0198
0.0198
0.13139



PECO Energy Company
Response to Filing Requirements
Schedule D-2
Respondent: Frank F. Frankowski

Indicate whether base year taxes include any assessments
or refunds related to prior period taxes. Indicate the
amount, the dates covered by the assessment or refund and
the period in which the related income or expense was
included, and the date the assessment or refund was
reflected on the company's books. Explain whether
reserves had been established prior to being billed for
any assessment or any account receivable had been
recorded pricr to the company's receiving & refund.

Response:

In 1996 the company received an assessment for the 1994 Public
Utility Realty Tax (PURTA) return in the amount of $722,598.
The assessment was based on the fact that the law provides for
such assessment in the event that the Commonwealth pays more
to local taxing jurisdictions than is collected in PUTRA tax.
There was no book provision for the assessment in 1995. In
1996 there was a reserve set up for $1,000,000 which will be
paid in in the first quarter of 1987.

The $723,000 assessment is provided on page D-2 of Company
Exhibkit TPH-1.



PECO Energy Company
Response to Filing Requirements
Schedule D-3
Respondent: Frank F. Frankowski

Has the company applied for or 1is 1t attempting to
negotiate refunds from federal, 1local, or state taxing
authorities? If yes, provide a full explanation and
quantify the possible refund or abatement in question.
Provide similar information if additiconal assessments are
anticipated.

Response:

Federal - on February 23, 1994 the Internal Revenue. Service
(IRS) assessed the Company $40,777,990 in additional income
taxes for the audit period 1987-1890 inclusive. The
proposed assessment was subsequently appealed and is still
pending. In addition teo the issues under appeal, the IRS
Appeals office and the Company have determined that the
original assessment calculations prepared by the Revenue
Agent are incorrect. The Company’s preliminary calculations
indicate the proposed assessment should be $1,643,841 lower
or $39,134,129.

On September 15, 1994 the Company filed an amended 1992
federal income tax return to claim a refund of 57,989,049,
The refund claim is a result of the Company deducting
decontamination and decommissioning (D&D) charges
retroactively assessed by the Department of Energy pursuant
to Sectionm 1802® of the Energy Policy Act of 1992, Pub. L.
No. 102-486 as well as Consumer Price Index charges
associated with the liability. Tax accounting for D&D
expenses are a Coordinated Industry Issue for audit by the
IRS therefore, the Company anticipates that our claim will
be denied on audit and will need to be appealed.

On QOctober 25, 1996 the IRS commenced auditing 1991 through
1993 inclusive. The Company cannot anticipate the outcome
c¢f the audit at this time.

The Company has filed Petitions for Resettlement for tax
years 1985 - 1984 PA Utility Gross Receipts Tax. The basis
for the appeals is the additional assessments for our
excluding forfeited discounts in the taxable base. The
cumulative additional assessment is approximately $ 6.3
million.



PECO Energy Company

Response to Filing Requirements
As gf December 31, 1996 the Company has appealed to the
Pennsylvania Department of Revenue for refunds of
Pennsylvania sales and use tax paid to the Commonwealth, in
the amount of $2 million. The Company is also appealing a
sales and use tax audit assessment , in the amount of $12.2
million, for the period April 1, 1990 through December 31,
1993,



PECO Energy Company

Response to Filing Requirements
Schedule D-4

Respondent: Frank F. Frankowski

Q: Provide work papers and supporting documenftation showing

the derivation of the base year level of each tax, other
than income taxes, reflected in the company's filing.

Response:

Taxes other than income taxes are book numbers at December
31, 1996. The book amounis are accrued on the basis of the
prior year liability and adjusted for known changes as facts
and circumstances dictate. Any over or under accrual is
adjusted in the period that actual taxes are paid. The 1996
detail of taxes other than income can be found on page B-17
in Company Exhibit TPH-1.

Proc forma adjustments for these taxes are shown and
explained on pages D-2, D-3, D-4, D-12, and D-13 of Company
Exhibit TPH-1.



PECO Energy Company
Response to Filing Requirements

Schedule D-5
Respondent: Frank F. Frankowski

Q: Provide a schedule with the beginning and ending year
1996 deferred tax balances by source and/or timing
differences. The schedule should separately provide for
asset and liability deferred tax balances. The schedule
should additionally display actual 1996 accruals and
reversals. Provide a schedule showing projected accruals
and reversals to the wvarious deferred tax balances
starting from year end 1996.

Response:

Attachments D-5a, D-5b, D-5c, D-5d are schedules with the
beginning and end cof the year deferred tax balances for
account 190, account 281, account 282, and account 283.
The schedules provide for asset and liability deferred
tax balances. The schedules alsc show temporary/timing
differences at 12/31/96. The company does not project
accruals and reversals for future years, and as a
consequence can only estimate future events by using the
change in balances kbetween 1995 and 1296.

The temporary differences column represents the
difference between the recognition of book taxes and tax
return taxes and is the basis used to compute the
deferred tax balance.

The Company’s claim for accumulated deferred taxes is
shown on page B-19 of Company Exhibit TPH-1 and
Attachment D-20b.
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PECO Energy Company

Attachment D-5a

A/C 180
Deferred Income Taxes
Future
Temporary Accruals and
. Difference Balance |{Accruals and| Balance Reversals
AJC 190 Deferred Tax 12/31/96 12/31/95 Reversais 12/31/96 Estimated
Electric
Decomrnissioning Expense 35,401,409 | 14,495,256 1,162,725 | 15,657,981 1,162,725
Obsolete Inventory ) 863,337 6,520,354 (5,828,835} 691,419 {5,828,935)
Environmental Cleanup 7,432,635 3,762,541 (551,447} 3,171,094 (591,447}
Deferred Compensation 1,275,161 121,616 407,540 529,156 407,540
FAS 109 0 8,846,258 (2.254,412)| 6,591,846 0
Contributions in Aid of Construction 4,227,549 3,084,488 (1,175,610)| 1,808,878 {1,175,610)
Gain on Reacquired Bonds 1,008,489 529,688 {141,965} 387,724 {141,965)
Value of Generation Lim#1 58,487,765 | 33,250,009 (3,295,008)| 29,955,001 (3,295,008)
Deferred Fuel {89,602,826)| (25,000,400} (13,402 105)} (38,402,505)| (13,402,105)
Value of Generation Lim#2 28,168,383 | 11,475,283 {342 552} 11,132,731 (342,552)
Divided Equivalents 2,031,361 {401,873} 1,208,814 806,941 1,208,814
Pension Expense 184,257,542 | 91,031,852 | (17,720,245)f 73,311,607 | (17,720,245)
Gross Receipts Tax-Lim#2 0 (37,381) 37,391 0 . o]
Nuclear Design Basis Documentation {363,068) (749,556) 604,220 {145,336) 604,220
Nuclear Fuel Outage Costs 30,207,660 | 14,329,477 (2,439,889)] 11,889,588 (2,439,889)
Uncollectible Accounts 129,793,408 | 49,878,617 4,054,537 | 53,933,154 4,054,537
Avoided interest 122,916,284 | 16,974,493 | 34,073,589 | 51,048,082 4,213,850
Merrill Creek 36,564,083 | 14,848,746 (393,180)| 14,455,566 (393,180)
FAS 108 35,785,235 | 27,376,761 | (12,547,063)| 14,829,698 | (12,547,063)
PA Sales & Use Tax : 2,614,448 619,475 491,043 1,110,518 491,043
Hydrogen Water Chemistry System 806,378 171,358 171,075 342,433 171,075
Pwer Rerate (21,721,708)| (10,443,288) 1,183,492 § (9,258,797) 1,183,492
Interest Income-O' Brien 1,555,001 0 642,727 642,727 642,727
Injuries and Damages 1,840,710 0 761,058 761,059 761,058
Nuclear Decommissioning Earnings 7,995 105 0 3,305,326 3,305,326 3,305,328
NAWI 3,340,659 0 1,412,273 1,412,273 1,412,273
Gas
Avoided Interest 2,708,039 447 622 682,657 1,130,279 19,836
Gain on Reacquired Bonds (5,494) 7.234 {9,024) (1,780) {9,024)
Capitalized Inventory Costs 759,376 542,289 {255,476} 286,813 (255,476)
Contributions in Aid of Construction 3,029,434 1,514,289 (262,136)} 1,252,153 (262,136)
Divided Equivalents 88,508 36,347 | - o] 36,347 0]
Pension Expense 27,727,244 | 12,927,094 (1,881,858} 11,045,236 (1,881,858}
Obsolete inventory 471,781 186,027 0 196,027 - 0
Environmental Cleanup 3,712,740 231,687 1,305,608 1,537,285 1,305,608
Deferred Compensation 8,424 3,607 0 3,607 0
Contingent Liabilities 3,445,787 1,238,949 185,890 1,424 939 185,990
FAS 109 0 895,918 25,565 922,483 0
FAS 106 (2,233,137} {110,168) (922,958)| (1,033,126) (922,958)
Uncollectible Accounts (1,104,298) 722,663 {1,249,775) (527,112) (1,248,775)
Injuries and Damages 159,489 0 66,180 66,180 66,180
Other
Accretion income 0 3 (3) 0 0
AMT Deferral 0| 101,736,770 |{100,387,797)] 1,348,873 (1,348,973)
Limerick #2 Disallowed Costs 0 8,662 (8,662) 0 0
Limerick #1 Damaged Nuclear Fuel 0 {(1,000) 1,000 0 0
Avoided Interest 4,906,335 770,337 1,268,668 2,039,005 83,748
0 0
Total 628,589,321 | 381,852,004 |(112,057,621)| 269,794,473 | (42,528,156)
s:\123gjwork|RCFSwid Page 1



. PECO Energy Company
AJC 281 Attachment D-5b
Deferred Income Taxes
. Future
. Accruals
Temporary Accruals and
l Difference | Balance and Batance | Reversals
X A/C 281 Deferred Tax 12/31/96 12/31/95 | Reversals | 12/31/96 | Estimated
Eilectric
l Poilution Control Facilities 567846] -199633 98816 99817 89817
i Total -199633 99816 -99817 99817
! . X
. 5:\123g\Wwork\RCFSwfd
P4



PECO Energy Company
ASC 282
Deferred Income Taxes
Fufui >
Accruals
Temporary and
Difference Balance Accruals and Balance Estimated
AJC 282 Deferred Tax 12/31/96 12/31/95 Reversals 12/31/96 Reversals
Electric
Lib Depreciation (1,281,565,400)| (8,650,990)| (1,290,216,380)| 2,000,623
Tax Benefit Transfer Sal #2 (18,302,350)| (3,887,088) (22,189,438)| (3,887,088)
PUC Adjustment (25,021,902) 746,916 (24,274,986) 748,916
AMT Deferral (1,064,711) 1,064,711 0 0
Prelim Eng. Basis Design Doc. (1,648,802) 0 (1,648,802) 0
ﬁt@ Exp/Deprn Seltlements (13,755,100) 460,584 (13,294,516) 460,584
Software Amortization (4,578,600) (3,156,822) (7,735,422)| (3,156,822)
Salem Estuary Program 0 {1,507,178) (1,507,178)| (1,507,178)
Lib Deprn Lim#1 Nuc Fuei (3,399,610)| (1,714,976) (5,114,586} (1,714,976)
Lib Deprn Lim#2 Nuc Fuel {3,596,722)| (2,031,594) (5,628,316)! (1,671,597)
Elec. CWIP 0 (4,001,447) (4,001,447)| (4,001,447)
Elec PSS AFUDC Debt 0 (33,722,681) (33,722,681)] 1,578,565
FAS 109 {(1,950,529,206) | {290,905,949)] (2,241,435,155) i
Total Temporary Difference (5,876,256,295)
Gas
Liby Depreciation (76,280,544)| (7,210,970) (83,491,514)| 5,198,760
CWIP AFUDC Debt 0 (14,381) (14,381) {14,381)
PSS AFUDC Debt 0 (699,210) (699,210) 10,500
AMT Deferral (16,312,953)| 16,312,953 0 0
FAS 109 (67,030,386) 3,116,839 (63,913,547) 0
Total Temporary Difference (286,008,446)
. Common
Lib Depreciation (12,939,966)) (1,776,587) (14,718,553} 1,391,608
[CWIP AFUDC Debt 0 (350,234) (350,234) (350,234)
PSS AFUDC Debt 0 (1,064 ,467) (1,064,467) 46,710
FAS 109 {9,601,9214)) (11,265,478) (20,867,392) 4]
Tolal Temporary Difference (59,470,105)
Total (6,221,735,846) | (3,485,628,166) | (350,258,049)| (3,835,886,215)| (4,869,457

$:\123g\RCF5\wid
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PECO Energy Company

A/C 283 Artachment D-5d
Deferred Income Taxes
Future
Temporary Accruais Accruals and
Difference Balance and Balance Reversals
AJC 283 Deferred Tax 12/31/96 12/31/85 Reversals 12/31/96 Estimated
Electric
Deferred Revenue Lim#1 1,070,455 366,048 0 366,049 0
Unbilled Revenue (11,896,281)| (3,326,688)] (1,730,129)] (5,056,817); (1,730,129)
State Tax Adjustment Charge (STAC) 0 191,630 {191,630) 0 0
a5 Pa rate change 0 787,209 {787,208) a 0
Donations (149,446) 0 (84.820) (94,820) (94,820)
Deferrgd Fuel {60,410) 0 {24,587) (24,587) {24,587)
Vac/Hol Pay (1,048,232) 0 (433,265) {433,265) (433,265)
Banked Vac & Absence Days {2,257,252) (958,661) o] (858,661) 0
Reacquired Bonds (267,793,500)|(123,327,341); 9,112,479 | (114,214,862) 9,112,479
RTS Costs (28)] 28 0 o
Decontamination & Decommissioning (361,661} 0 {149.485) (148,4£33) (149,485)
Cost of Generation Cromby (303,072) {160,417) 5,628 (154,789) 5,628
Lim##1 O&M Precommercial (38,988,208)] (20,634,137) 724,008 | (19,910,129) 724,008
Lim#2 O&m Precommercial (20,072,910)| (8,953,708} 267,276 (8,686,430) 267,276
FAS 109 0 6,175,512 308,007 6,481,519 o]
Gas
Unbilled Revenue 5,861,571 4,665,603 | (2,180,023) 2,485,580 {2,180,023)
Deferred Fuel {23,758,127) 1,773,240 | (13,600,882)] (12,027,742)| {13,800,983)
Gas Supply Realignment (750,814) (174,514)]  (145,852) (320,408) (145,892)
Reacquired 3onds (14,485,807)| (6,799,095) 616,857 {6,182,238) 616,857
Banked Vac & Absence Days (579,523) {242,579) 0 (242,579) W)
05 Pa Rate State 89,248 {89,248) 0 0
FAS 109 0 173,330 288,064 558,394 0
Total (380,473,367}| (150,358,345){ (8,206,923){ (158,565,268) (7,832,936)
s\123g\work\RCF5wfid
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PECO Enérgy Company

Response to Filing Requirements
Schedule D-6

Respondent: Frank F. Frankowski

Provide the work papers and suppcerting documentation for
all conselidated tax savings.

onse:

Attachments D-6a and D-€b are the development of

consolidated tax savings for 1995 and 1996. The 1885
consclidated tax savings was developed from the 1%95 federal

consolidated income tax return provided in response to
Schedule D-7. The 1996 consolidated tax was developed from

book accrual numbers at December 31, 1996,

Page D-16 of Company Exhibit TPH-1 shows the consolidated
ftax savings claim for electric operaticons based on 1996
data. The split between electric and gas operations was
based on 1996 taxable income as developed below:

Allocation of
Consolidated
Tax Savings

Taxable Income ($1,000) Percent ($1,000)
ctric $5621,276 98.9% $1,782
57,069 1.1% $20
$1,802



PECO Energy Company
Development of Consolidated Tax Savings
Based on 12/31/95 Federai Consolidated Income Tax Retum

Attachment D-6a

Taxable Income | Federal | Allocable Tax
Company (Loss) Tax Rate Savings
PECO Energy Company 706,875,536
Susquehanna Power Company 8,376,796
PECO Energy Power Company 577,005
Susquehanna Electric Company 60,769
. {Conowingo Power Company 86,989,311
Eastemn Pennsylvania Exploration Company 434,224
Eastem Pennsylvania Development Company (497)|X.35 (174)
Adwin Realty Company (1,935,038){X.35 {677,263)
Adwin Equipment Company (573,206)|X.35 (200,622)
Adwin Investment Company 308,801
Buttonwoods Associates inc, (34,232)(X.35 (11,981)
Energy Performance Services, Inc. (3,621,845)/X.35 (1,267 646)
PECO Energy Capital Corpation 3,022,742
PECO Gas Supply Company 6,451
Proprietors of the Susquehanna Canal 0
Adwin Schuykill Cogeneration Inc. 0
Total 801,486,817 (2,157,686)

5:\123gwork\RC-SAV\wfd




PECC Energy Company
Development of Consolidated Tax Savings
Based on 12/31/96 Book Accruals

Attachment D—6b

Taxable income Federal | Allocable Tax
Company {Loss) Tax Rate Savings

[PECO Energy Company 622,715,103 -
Susquehanna Power Company 9,965,191
PECO Energy Power Company 618,249
Susquehanna Electric Company (271,586)[X.35 (95,055.10)
Eastern Pennsylvania Exploration Company {10,000)|X.35 (3,500.00)
Eastern Pennsylvania Development Company {1,429)|X.35 (500)
Adwin Realty Company (1,248,403)|X.35 (436,941)
Adwin Equipment Company 268,571
| Adwin Investment Company (484,400)|X.35 {169,540)
Buttonwoods Associates Inc. {9,300){X.35 {3,255)
Energy Performance Services, [nc. (942,857)1X.35 (330,000)
PECO Energy Capital Corpation 3,844,243
Proprietors of the Sesquehanna Canal 0
Adwin Schuykill Cogeneration Inc. 322,571 :
PECQO Wireless {1,408,886) |X.35 (493,110)
Horizon Energy (771,480)1X.35 T MG

Total 632,585,587 {1,801,919)

5:\123g\work\RCFe\wf



PECO Energy Company

Response to Filing Requirements
Schedule D-~7

Respondent: Frank F. Frankowski

Q: Provide a copy of the base year or most recent available
corporate federal tax returns and supporting schedules
and, if applicable, a copy ¢of the calculation work papers
for the company's consolidated tax savings adjustment.

Response:

Attachment D-7 is a copy of the 1895 conscolidated federal
income tax return. The return provides supporting schedules
for the development of the return. The consolidated tax
savings is provided in response to Schedule D-6.
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Form

Denarmment of the Tresswry

1120 u.s. Corpqration Income Tax Return

Attachment D-7

OMB No 15350123

Internal Revenue Senvice
11\ c&:ﬂ.?ﬁ.é:“d renuen Name B Employer identification number
famach Fom 851) PECO ENERGY COMPANY CONSCOL IDATED 23-0970240
Nurnbar. streel. and room or suite no. [If 2 P.O, bozx, see page 6 of insiructions,) C Date incorporatad
? o= 1| 2301 MARKET STREET 11/01/289
2 m:,d”::?,,;? City of town, 513te, and 2IP codo . D Towl amsets (see page 6 of instruczong) *
T | 1|_PHILADELPHIA  PA 18101 '
E Check aoolicable boxes; ! ! snigiat fefun tZ!i 1 Final return z:n| I Chanae of addrass 12 ,_963 : 528J 156 .
1a0mmwmes |4 208 464 097 ) b Suieem “Jceap|icl 4.228,454,097.
2 Costof goods soid (Schecule A line 8) | . . . ... ... ....... e e 2 1.5655,156.830.
3  Gross profit. Subtractline 2 frombline e | | ., . .. . e e e e e e e e e e e e e ..l 3 2.872,287.,4867.
4 Dividends{Schedule C.lin2 13) _ . . .. .. ... o A 4 26,035,544,
of 5 et ... ... .. Il 5 25,282,482,
gl 8 Gressremts | . . ... ., R 6 34,086.293.
£ 7 Grossroyaltes _ . . . . .. P e 7
B Capital gain netincome {atiach Schedule D (Form 11201 . . . . . o v i v n e e e e e e e e e e e 8 67.573,802.
8 Net gain or {loss) from Ferm €737, Part il iine 20 {atiach Form 2797} . . o o o 0 o e e e e e g 17.324 ,688.
10 Other income (see page 7 of inszructions - anach schedule) . . See. Statement. 4. . 110 342.538.
11 Total income. Addines 2 throueh 10 - * =+ + 2 5 v s s s 0 0w 000 m s v 00 s e e s s e e, »| 31 2, 843 N 942 ,824.
~; 12 Compensation of officers (ScheduleE. lined) |, | . .. .. ... R, PR I P
g- 13 Salaries and wages {less employmenteredits] | | . L . L L L L . s e e e e e e e m e e e 13
.'§ 14 Repairs and MamIBnNants | | o L . L o s et e e e e e e e e e e e e e e e e e e 14 309,629, 178.
3|15 Saddebrs ... ...... e e e 15 684,440.560.
Slie Rems, L. e 16 82,542,022,
gl 17 Taxesandficenses .. ... .. .................See Statement 3. .11z 381.041.048.
2118 Imtersst. L L L 1w | 420,947,655,
'EI 18 Chariiabie eentributions {s22 sage ¢ of instructions for 10% fimitanon)S2L. Stat.en.ent. Jd4. .11 3. 703.349.
-‘:"f 20 Depreciaton{amachForm &4382) | . . ... . ... ... ... l 20 ! 540,615,075 .4
“sj 21 Less cepreciation claimed on Schedule A and elsewhere on retumn L21a I 21b 540.615.075.
8122 Dedletion | L L L. l22 21.,988.
S123 Advertising L. ... ... ....l...... e e e e 23 547,859.
'él 24 Pension, profitsharing.ec..plans | | L . . e e e e . e e e e e e e aaa .. L24 42,448 ,202.
‘a1 25 Employee Benafit programs | . L L L L . e s e e e e e e e e e e e e e e e e e 115,412 .536.
in 26 Otherdeductions {attachschedule) |, ., . . . . .. . . .. ... See. Stat eme;\'{' 13 44,781,001,
E 27 Totaideductions, Adglines 12 through 26 | | . . . L L . L e e e e e e e e e aeaaen > 2,016,1740.,473.
"—';; Z3 Taxabie incorne hefore net ocerating foss deduction and special deductions. Subtract fine 27 from fine 11 827 .802.451.
'?;E 23 Lless: a Netgpersting less deduciion (see page 11 of instructions)! 29a |
ol b Special decuctions {ScheduleC.line2C) » + « « = « « - 29b| 28J§1 5, 635. 26 . 315 ,_635 .
J30 Taxable income. Subtrac: lire 25¢ fromiline 28 | |, . . . .. e e e m h e e e e 801.,486.816.
137 Totaltax{Scheduie L line 100, | L, L L. ., ... ettt m et 179,248, 623.
JE= It oo J32ai 23.510.007.
5 r: 1595 osimaac e _32&: 184,486,850, R :
EL e T ‘aze! ( }ldsa 32l 203,008, 657. -
€| o Tax deposited with Form 7208 _ _ _ . e, 320! ]
‘E  Credit from regulatec invesiment companies (attach form 2438) | _ | 2zt AR
= 5 Credit for Federal tax cn jusis (attach Form 4138). See instructions | | 22l A8, 120 .| 32n 208,054 ,787.
s 33 Estmated tax penalty (se= sage 12 of instructions). Check if Form 2220 is attached | |, | | . . > D 32
| 34 Tax due. lf line 32h is smailar than the total of lines 31 and 33, enteramountowed |, ., .. .1 34
35 Ovarpayment if line 22% is Jarger than the totai of lines 37 and 33, enteramountoverpaid _ . ., .. .| 35 28 " 808 i 184 .
| 36 Ente: amount of line 3 o,qwa'-- tredredto 1996 astimated tax P 28 803, 164 . getunded ¥ 38 | NONE
| Unaer Zena re hat | nave examined iz relurn, INCiLAINg 3CToMpaning schegules anc slatements. and (o the best of my Xnowledge ang
buuef it is c oletf. Doclaranon of prepasar {other than taxzayer) is based op all informanon ot which preparer has any knowledge.
Sign 1 f f pY.P. & Controller
Here re of officar 7 / Hill, Jr. Date ' Tite
Prepar;'/'. } | oata . ﬁ";;c._'f — | Precarsc’y social zecunly no.
Paid signature emaloved i |
Preparer's Firm's nome [or SN »
Use only | Yours if seit-2mployec) >
and address | DPozds P
0 CONSOL ) G2/08/%0 $:26:53 V5.02 23-0£70240 G



l Form 1120 (1995) Page 2
Schedule A Cost of Goods Sold {See page 12 of instructions.)

T Inventory atbeginningofyear | | L L L L L., . i

2 Purhases L it e e e e e e e
3 cCostoflabor L L it it et et i e aee e
4  Additional section 283A costs(attachschedule) |, L . L L L. L L. e e e
Other costs (attach scheduyle) .,_,,_,__S,tmj." 2{-1,'_,, ......... T,
Total. Add'lines T through§ _ | |, .. ... ... C e e e v a e e n e s e e s e

1.555,156,630.
1,555,156, 630.

L LR S TR PO

Cost of goods sold. Subtractline 7 from line 6. Enterhere andonpage 1.line 2 | | . . . . ... ... . . LS 1. 555, 1566, 630.

5

6

7 Invemoryatendofyear |, . . . .. ... .... A e e e e e
8

9

a Check all methods used for valuing closing inventory:

fi) Cost as described in Regulations section 1.471-3

[ Lower of cost or market as described in Regulations section 1.471-4

177) Other (Specify rmethod used and attach explamation} ™ . e
b Check if there was a writedowmn of subnormal goods as described in Regulations secuon 7.471-2(e) | |, . . . . ... ... PR » B
e Check if the LIFO inventory method was adopted this tax year for any goods (if checked. attach Form 920) . < o .. - - .
d If the LIFQ inventory method was used for this tax year, enter percentage {or amounts) of clesing

inventory computed under LIFQ | L L L L. L. i s e st i s e e e e e e
o Do the rules of section 263A (for property produced or acquired for resale) apply to the corporation? | |, | . . . . ... ... ‘__1[ Yes (_XJ No
f Was there any change in determining gquantities. cost, or valuations between opening and closing inventory? If “Yes,

---.--mYesrx_]No

atach explanation - - ¢+ = « = + » = =

Schedule C Piv:’den‘ds and Special Deductions (See page 13 of {2} Dividends 11:1%1 (e} Special deductions
instructions.) received fa) x (&)
Oividends fromn less-than-2 0% -owned domestic corporations thart are subject to
the 70% deduction (other than debt-financed stoS}t Il'l_'f_ 38 e e e e e 678,054, 70 474 a 638.
2 Dividends from 20%-or-more-owned domestic corparations that are subject to the
BO% deduction (other thandebtfinancedstock) . . . ., ... ...... .- 5852
3 Dhaidends on debi-financed siock of domestic and foreign corporations (section 2464) . . nsir.
4 Dividends on certain preferred stock of less-than-20%-owned public utifities | , 42
5 OGividends on cerain preferred stock of 20%-cr-more-owned public utilities _ . . 48
€ Dividends frorn less-than-20%-ocwned foreign corporations and certain FSCs that
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are
subject to the 80% deduction | _ , . . ... . ... e e e e e ...
8  Dividendsfromwholly owned forsignsubsidiaries subjecto the 100% deduction (section 235(b)}
9 Total. Add lines 1 through 8. See page 13 of instructions for imitation, . . . . 474,638.
10 Dividends from domestic corporations received by a small businass investment
company cperating under the Srnall Business Investment Act of 1958 , , . . . 100
171  Dividends ttom ceriain FSCs that ate subject to the 100% deduction {section 225(c1)} . 100
' 25,357,490.i 100 25,357.,4890.

12 Dividends from affiliatad group mernbers subject 1o the 100% deduction (secrion 243(aX3))
13  Other dividends from foreign corporations not included on lines 3,6, 7, 8.or 11
14 Incomefrom controlled foreign corparations undersubpart F{attach Form(s) 547 1}

1% Foreign dividend gross-up (S2CU0N 78] & v v o @ o o v v v m s me e e e
16 IC-DISC and former DISC dividends notinciuded on lines 1, 2, or 3 (section 248(d}}

T7 Otherdividends . . . . v i i v v wetovrnonenoenansoonsnncs
T8 Deduction for dividends paid on certain preferred stock of public utiliies . . .
19 Total dividends. Add lines 7 through 17. Enter here andon fine 4, page 1 . , P 26 025,544,
20 Total special deductons. Add lines 9, 10, 11, 12, and 18. Enter here and on line 29b, page 1
Schedule E  Compensation of Officers (See instructions for line 12, page 1.}

Complete Schedule E only if total receipts (fine 1a plus lines 4 through 10 on page 1, Form 1120} ere $500.000 or more.
{cirercant o | parcentaf corparaton

{a] Name of officar {b) Social security number [Z7'9 95vO'd 0]___smox owmed £} Amount of compensation

%&M&:&Wm S
26,315 .635.

) Commaon | (2] Prefered

%
%}

LR (R [R (R
LAEAEAERE

%

“ % & w = % wowow o=

2 Total compensation of 0fficers | . L L. i . . b e e e e e e aae e
3 Compensation of officers claimed on Schedule Aandelsewhere onreIUM | . . o v o 2 o v a0 vt o s s v s o«
4 Subtractline 3 from line 2, Enter the resulthera andonline 12, page 1 « - ¢ + = s s = ¢ =« o = 2 o « o = s o«

I are subjecttothe 70% deduCHON | | L L Lt a t i h s m e h e eeae s 70

[ J45A
uo:_ooo CONSOL . £09/08/86 15:28:53 V5.02 23-0970240



Form 1120(1935)

Page 3

Schedule J Tax Computation (See page 14 of instructions.)
1 Checkif the corporation is a member of a controlled group {see section 1561 and 1563) , . , . . P] )
. Important Members of 3 controlled group, see instructions on page 14.
| 2 s Ifthe box on line 1 is checked, enter the corporation’s share of the $50.000, $25,000, and $5.825,000 taxabie
I income brackets (in that order):
" @ [ @ |
| b  Enter the corperation’s share of:
{1) Additional 5% tax {not more than $11,750)
{2} Additional 3% tax [rot more than $100,000)
3 income tax. Check this box if the corporation is a qualified personal service corperation as defined in section
|
448{d)}{2) (see instructions en page 15} --.-.................-....-.P[:[ 3 280,520,388,
4 a Foreign tax credit (attach Form 1118) . . ... ... t e e e aeaee e da
b Possessions tax credit (atach Form 5735} . . L 4 @ 4 & 4 v v i 0 a v v . .| 4b
¢ Check Nonconventianai soures fuef credit QEV credit (attach Ferm 8834} | 4¢
\ d General business credit. Enter here and check which forms are attached:
3go0| |3468(X [sesa| |esa7s8(X]e765{ |ssss{ |ss30
] [ |ss26| les3s| |esea| {smas| |ssas| |ssa7 .. .. .| ad 2.230.
o Credit for prior year minimum tax (attach Form 8827) _ _ _ _ . _ . .. ... 4e (102,338,744,
5  Total credits. Addlines dathrough e | . . . . ..t e . e eeine... ] s 102,340,974.
6 SubwactlineSfremline3 |, | . ., ... e e e e e R, P N - 178.179,412.
I 7 Personal holding company tax (attach Schedule PH (Form 1120} _ _ . . .. . e e e e v e e e e 7
B Recapture taxes. Check if from: Form 4255 Form 86%1 _ _ . . ... R I -
8a Altemative minimumn wax{atach Form 4B26) _ _ . . L . L. e s e e P I - NONE
b Environmental tax {attach FOMM 8628} |, . . 0 o i vt e e e e e e e e e e ...lom 1,067,211,
' 10 Total tax. Add lines 6 through 9b. Enter hereand online 31, page 1« = = « + « = = + = @« e = o « s o =« I 10 179,246 ,823.
Schedule K Other Information (See page 17 of instructions.)
1 Check method of accounting: a [_—[Cash Yes|No| 7 Was the corporaticn a US, sharehcider of any controlled |Yes| Ne
l b Accrual ¢ Other (specify) » foreign corporation? {See sections 857 and 957}, |, . ., . X
. 2 See page 19 of the instructions and state the principal: i “Yes,* attach Form 5471 for each such corporation.
a Business activitycodeno. »_4930 Enternumberof Forms 5471 aniached »__ . 4 __
. b Business activity g __GENERATION/MANUFACT. 8  Atany time during the 1995 calendaryear, did the corparation
¢ Productorservice p DISTRIBUTE ELEC/GAS _ have an interest in or 3 Signature or other authority over a
3 Did the corporation at the end of the tax year own, directly financial accoeunt in a foreign counuy (such as a bank
or indirectly, 50% or more of the woting stock of a account, securities account, or other inancial account)? | | | X
l domestic corperation? (For rules of atribution, see 1 "Yes." the corporation may have to file Form TD F 80-22.1.
section 267(c)} . . See, Form 851, .. .... X i “Yes,” enter name of foreign country - Stmt_ 37
If “Yes,* attach a schedule showing: (a) name and identifying 9  Was the corporation the granter of, or transferor to. a foreign
I number, (b) percentage owned, and (c} taxable income or trust that existed during the current tax year, whether or not the
{loss) before NOL and special deductions of such corporation corporation has any beneficial interest in 7 If "Yes,” the
for the tax year ending with or within your tax year. corporation may have fo file Forms 928, 3520, or 3520-A | . X
l 4 Is the corporation a subsidiary in an affiliated group or a 10 Did one foreign person at any time during the tax year own,
parentsubsidiary controlledgroup? , , . . . .. .. ..., X directly or indirectly; atleast 25% of: (a) the total voting power
If "Yes," enter employer identification number and name of all classes of stock of the corporation entitied to vote, or {b)
of the parent corporation »___ _ =~~~ the total value of all classes of stock of the corporation? if TYes, X
. —— _— _ a Enterpercentageowned®___
5  Did any individual. parmership. corporation, eswte or b Enterownerscounwy » __ ‘
trust at the end of the tax year own, directly or indirectly, The corperation ray have to file Form 5472, Enter number i
50% or more of the corperation’s voting steck? (For rules offorms§472attached » _
d of attribution, see sectien 287{(e)) . ... .. L., .., . X111 Check this box if the corporation issued publicly offered
If *Yes.® attach a scheduie showing name and identifying deb? instruments with original issue discount . . . P
number. {Do not include any infermation already entered ’ If s, the corporation may have to file Form 8281,
m in 4 above.) Enter percentage ovmed ¥ —_— 12 Enter the amount of tax-exempt inietest recerved or
accrued during the taxyear P e -
13 During this tax year, did the corporation pay dividends {other 13 If there werg 35 or fewer sharehoiders at the end of the
m than stock dividends and distnbutions in exchange for stoek) tax year, enter thenumber
in excess of the corporation’s current and accumulated 14 i the corporation has an NOL for the' tax pear and is .
* eamings and profits? {Seesecs. 301and316) .. ... .. X electing 1o forego the cammyback period. check here P> )
If “Yes " file Form 5452 If this is a consclidated retum, 15 Enter the available NOL. camyover from_prior tax years
o answer here for the parent corporation and on Form 851, (Do not reduce it by any deduction on line
Affiliations Schedule, for 2ach subsidiary, 29a) » i

<54
CONSOL | 08/08/86

15:25:53 V5.02 23-0970240



Page 4

lﬂn 1120 {1985)
chedule L Balance Sheets |

Beginning of tax year

End of tax yaar

{a} {b)

{e)

{d)

Assets
ﬂt Cosh e
a Trade notes and accounts receivable,

'220,113.5897 .

49,386,893,

118.278.971) 101.833.626.

189,496,474 .

23,308.648.

¢

118.525,127,

70.971,347.

b Lessallowanceforbaddebts |, . | . |{
Inventories

U.S.government obligations | , | |

180,961,551

173.114,885.

201,646 ,920.

200.518.681.

3 Tox-axempt securilies (see instrucons)
Other current assets {attach schedule) | _ Stm‘t 44 111 y 130 ” 943 . 235 . 533 . 458 .
E Loans o steckholders | | | |, | . .
Morigageandreal estateloans |, |
9 Other investmen:s (attach schesuie), | Stmt 49 6,040,604 . 25,184 ,052.
0 a guilcings-and other depreciabie assets , .14 , 936,374 ,998. 15,257,002, 003.
b Less accumulated depreciation | | | 4 ,249,364,38110 ,B687, 010, 617.14 ,638,985, 89610 .812.006,007.
112z Depletable assets _ _ ., ., .. ... 1.195,716.067. |1,315,677,069.]
Bl b Less accumulated depleton |, |, |, ! 837.839.569.\ 358,076.498 ;{7938,345, 196 J[ 377.331.873.
lZ Land {net of any amortization) _ |
132 Intangible assets (armortizable enly} 1,639,029, 2.3685.586.
b Less accumuiated amortizauen |, |, | L[ 410,048, 1.228., 981 .1 353 s 538, 2,012.058.
'4 Other assets {atlach schedule} | | Stmt b4 1 ,481 ,756 . 917.! 1-.220.005, 104,
5 Total assets - « -« s e s .o . .. 13,180.541.525 . 12,968 .528, 156.
Liabilities and Stockholders” Equity
lj Accouris payable . . . . . . ... 538, 139.552. 527,930.208.
Mige: . notes, bonds pavable sz than | vear 212 . 735 2 360 . 41 5 . 048 » 426 -
i8 Other current liabilities (atiach schedula) Stmt 59 31 1 A 569 . 933 B 328 - 51 s . 380 -
Loans from s1ockhoiders, | | | | .,
E Mmes. namas, Donds payaba N 1 yas: or ey 5 » 1 07 - 827 . 062 . 4 - 585 . 359 N 776 .
1 Other lizoilities [attach schedute) | Stmi B4 ? .,350,783.477. 2.304,315,979.
Capital stock: 2 Preferred sock | 370 ' 172 . Q00. 292 . 067 N 206 . . .
i b Common steck | (3.490,728,489.13,860,800,489..3,506,312,537.]3,788,379.743.
& Puidde grzegiaisurplus 1.271, 048. 1.326.425.
2% Remined ssmingrAasroznacealatac senecule] -
Retained eamings - Unappropriated 777.314,604. 1.007,648.,219.
Less cost of treasury steck |, | | | ) { 1
27 Totl liabitines and stockholders’ ecuity « 13 L3 80, 541 . 525. ] 12,9868 ,528, 156.

o: You are not rectnred to comoleie Schediles M7 and 42 beiow if the rotal assets on fine 15,_column (df of Schecule L are less than 825.000.

i
.chedule M-1 Reconciliation of Income{lLoss) per Books With Income per Beturn {(Ses page 18 of instructions.)

Net income (loss) perbooks | |, | |, | . .

8069, 730 N 812 .i 7 Incore recorded on books this year not

2 Federal income tax

189,410,887,

-----------

Excess of capital lasses over capital gains

included on this return [itemize):

Tax exemptinterest  $

7598.187.

Incomesubjectiotaxnotrecorsedoniecks | b
thisyear {nemize): ______ o ___X Stmt 78 52,
____________ Stmt 72 BS5, 143,555 .| 8 Deductions on this retumn not charged
' Expenses recorded on books ihis year not against book inzome this year {itemize):
deducted on this retumn (itemize}: a UDepreciation _ o
2 Depreciation | | S ______ b Conwibuticns camryover 8
l b Conwibutions camyover 3 F e
eTravei and entertainment S__ _ | e :
_________________________________________ Stmi 81 266,543, 001.
! ____________ Stmt 75 ! 262,81S,545 .| 9 Addlines7and8 . .. ....... 319.302,188.
Add lines 1 through 5 = = « - = « « + - P 1,147,104 ,638 .| 10 incomelline28, paga 1)-lineG lessline 8 827.802.451.
chedule M-2 Analysis of Unappropriated Retainad Earnings per Books {Line 25, Scheduie L}
Balance at beginning of year , , ., . , . 777.374,604 | 5 Disibutions: aCash _ ., ... [ 380.,340,009.
l Net income (loss) per books , . , , . . §0S6,730.612. bSwek , .. ,... ]
Other increases (itermze)__ c Propeatmt, 37
_ § Orther gecreases {itemizel __
" s RNUUURN RO Sfmi 89| . .. 12.526.590.
T Stmt 84 23,438,602.] 7 Adetines5an s . 402,866,595,
----- £ Salanzeatand of vear {line 4 lass line 71 ! 1,007.848.219.

1.410.514,818 .}

4 Add lines 1, 2, and 3

140 » Jsa
€1 CONSOL .

0S/08/88

15:26:53

V5.02 22-0370249



.m 851 Affiliations Schedule

Rev. mber 1954

Lepa sept:d e Trmuiv P File with each consolidated income tax return OMB No. 1545-0025
Intemal Revenua Satvice Tax yoar anding 12/31 .19 95

Commeon parent corporation ] Employer identification numbar
PECO ENERGY COMPANY 23-D970240

Number, street, and room or suite no. {if a P.O. box, see insuctions.}

.2301 MARKET STREET

City or town, state, and ZIP coda

PHILADELPHIA, PA, 19101
Part! Prepayment Credits

Employer Prepayrnent Credits

3| PECO ENERGY POWER COMPANY
2301 MARKET SYREET
PHILADLEPHIA, PA 18101 23-0870740
4] SUSQUEHANNA ELECTRIC COMPANY
2301 MARKET STREET
PHILADLEPHIA, PA 13101

5| CONOWINGC POWER COMPANY

2301 MARKET STREET ’Li
PHILADELPHIA, PA 18101 2-0280040
6! EASTERN PENNSYLVANIA EXPLORAT{ON COMPANY
2301 MARKET STREET

. No. Name and address of ¢orporation ide::rf‘:fon ::i?:%'&gf: Pom'c::x oérzsdt;i;nated
tax deposits and deposits
. 11 Cornrnon parent corporation 208,006 657,
Subsidiary corporations:
2| SUSQUEHANNA POWER COMPANY
2301 MARKET STREET
I PHILADELPHIA, PA 19101 23~-1139830

52-050352¢C

PHILADELPHIA, PA. 19101 23-2038821
l 7] EASTERN PENNSYLVANIA DEVELOPMENT COMPANY
2301 MARKET STREET
PHILADELPHIA,K PA 19101 23-1706184
. Totals {Must equal amounts shown on the ¢consolidated tax return} + = « =« = « « « o 208,006 557,
Partll Voting Stock Information, Principal Business Activity, Ete. (See instructions.)
Did the subsidiary
P34 make any nondiddend Stock holdings at beginning of year
e
No. Principal business activity (PBA) C:de ‘s:;sm:;‘;s } Number Parcenzof | oo oo o¢ [Qwnedby
o — of voting valve amporation
Yeas No sharas power no.
1]_Cormmon parent corporation 4930 '
Subsidiary corporations:
. 2| ELECTRIC SERVICES 4919 X 1,273,0061 100.00] 109.03 3
3| ELECTRIC SERVICES 4810 X 984,000] 10€.00} 100.00 1
) {
i
m 4| ELECTRIC SERVICES 4310 X 1,000 10C.00§ 100.00 1
- 5l ELECTRIC SERVICES 4910 X 51,143 100.00! 100.00 1
.
6| OIL/GAS EXPLORATION 1330 X 1.,0CGi 100.00] 100.00 1
ﬁ ]
71 HOLDING COMPAMNY 5743 X 1.0031 §¢5.001 109,09 1
For Paparwork Reduction Act Nosice, 3se instructions. J53 Form 851 (Rov. 9-34)
m@"’m’ CONSOL . 09/08/96 15:25:53 V5.02 23-0870240



851 Affiliations Schedule

OMEB No. 15450025

ev. September 1994) . . .
» File with each consolidated income tax retum
Do::rul Rﬂrmw Tax year ending /c:) 3/ .19 45
parent aorporatioh : Employer identification numbaer
PECO™ ENERGY _(CompanY J3-097024C

Number, streer. and room or suite no. {If a P.(. box, see instructions.}

A3C1 MARKET STEEET

ity Qr town, state, and ZIP code

HILEDELPH I A P A 191¢1

art] Prepayment Credits
Employer . Prepayment C.redi.ls
No. Name and address of carporaton “‘:::‘;fm onr:%'r‘_}g: Pomo:::;;:::ii;‘a e
tax deposits and deposits
' Common parent corporation
Subsidiary corporations:
B8] ADWIN REALTY COMPANY
2301 MARKET STREET
PHILADELPHIA, PA 19101 23-1708179
9] ADWIN EQUIPMENT COMPANY
2307 MARKET STREET
I PHILADELPHIA, PA 19101 23=-1706178
10] ADWIN INVESTMENT COMPANY
23071 MARKET STREET
l PHILADELPHIA, PA, 19101 51-0332946
11| BUTTONWDODS ASSOCIATES INC. ’
2301 MARKET STREET
PHILADELPHIA, PA 18101 51-0323767
12| ENERGY PERFORMANCE SERVICES, INC
2301 MARKET STREET
PHILADELPHIA, PA 159101 P3-2750889
l 13{ PECO ENERGY CAPITAL CORP
SUITE 350—-F, 1013 CENTRE RACD .
WILMINGTON , DE 18805 Bb1-0355321
l Totals (Must equal amounts shown on the consolidated tax return) » - « =+ = « = o >
Partll Voting Stock Information, Principal Business Activity, Etc. {See instructions.)
Cid the subsidtiary
I PBA make any nopdhidend Stack holdings at beginning of year
No. Principal businass activity (PBA) ) C::G (5:;5::::::::;‘5_) Number Percontot | . 0 o¢ |Owned by
: of voung value corporaton
Yes Neo thares power na.
l Common parent corporation ‘ : '
Subsidiary corporations:
l 8t R.E. OPERATOR/LESSOR 5311 X 1. 000! 100.00} 100.00 7
. 9] EQUIPMENT LEASING §830 X 1.000f 100.00] 190,00 7
l 101 INVESTING 6749 X 100! 100.004 100.00 7
l 11, LAND DEVELOPMENT 5559 X 1,000/ 100.00; 100.00 8
l] 12| TECHNICAL CONSULTING 7389 X 98 95-001 86.00 7
13| SPECIAL PURPGSE 8749 X 1,000: 100.00! 190.00 1
Form 851 {Aev. 8-99)

or Paperwork Reduction Act Notice, see instructions. 53
10209 ~oNSOL - 05/09/85 15:25:53 V5.02 23-096702420



Farm 851

{Rev. September 1954)

Department of the Treasury
Internal Revanue Service Tax yaar ending

Affiliations Schedule
P File with each consolidated income tax return
19S5

/52/3/

OMB No. 1545-0025

Common parent cofporation

PEcC  SNERGY (CloméanY

Employaer idantification number

H3-097024C

Number, street, and room or suite ne, (If 2 P.O. box, see instructions.)

City or

r town, state, and ZIP code

I A0 (NARKET ~\STEEET—

WADEPHA P 1G101

Part!  Prepayment Credits

MName and address of corpozation

Employer
identfication
number

Portion of
Form 7004
tax deposits

Prepayment Credits

Portion of estimated
tax cradits
and deposits

Commen parent corperasion

Subsidiary corporations:

PECO GAS SUPPLY COMPANY
2301 MARKET STREET
PHILADELPHIA, PA 18101

23-2738733

PROPRIETORS OF THE SUSQUEHANNA CANAL
2301 MARKET STREET
PHILADELPHIA, PA 15101

23-1624848

ADWIN SCHUYLKILL COGENERATION INC
2307 MARKET STREET
PHILADELPHIA, PA 19101

23-2829266

Totals {Must equal amounts shown on the consolidated tax return) - .

Partll Voting Stock Information, Princioal Business Activity, Etc. (See instructions.)
Did the subsidiary
’ PBA maks any nondividend Stock holdings at beginning of year
any nondivK
Ne. Principat business activity [PBA} Code | S::i‘:::::ﬁ";&) - Percent of | porcoms of ]0"PE4 BY
- of voling valua arporation
Yos Neo shares povwer no.
II Commen parent corporation . i :
Subsidiary corporations:
WHOLESALE TRADE £520 X I
“ INACTIVE X 2
II COGEN ' 4930 X 9
ﬂ For Paparwork Reduction Act Notice, ses instructicns. JSA Form 851 (Rev. 9-54}
2102000 ~oNSOL - £9/09/96 15:26:53 V5.02 23-0370240



gp-ﬁ

8517 (Rav. .94} Page 2
Tart il Changes in Stock Holdings During the Year {See instructions.)
Corperation Change in stock holdings during the year
Stock- !
holder {b) Shares held atar
{Corpo {a) Changes changes described in
rauon column (a
No. Name No.) Dare
Shares Shares Percent of Percont of
acquired disposed of voling power vaiue
5] CONOWINGO POWER COMPANY 4 06/15/85 51,143
14| PECO GAS SUPPLY COMPANY 1 02/08/85 1,000 100,00 | 100.00
ADWIN SCHUYLKILL COGENERATI
16 ON INC -9 06/7/19/85 100 100.00 100.00
ENERGY PERFORMANCE SERVICES _
12 , INC 7 04/01/95 4 92.00 92.00

Note: X additions! stack was issued or # any stock was retired during the year. show the dates and amounts for these yensactions.

e ———— o ——

——— o e e e e e ey =

if the equitable owners of any capital stock shown above were other than the holders of record, give full details.

'

H783

9% CONSOL

09/09/96

15:26:53 V5.02

23-0970240



Forr 851 (Rev. 524} = Page 3
Part IV ___Additional Information (See instructions.)

1 During the tax ysar. did the corporation have more than one class of stock ocutstanding?

T Answer to .
Ouestion 1 if yes, list and describe each class of stock,

Yeos | No

No. Name

PECO ENERGY COMPANY X COMMON STOCK

-l

1{ PECO ENERGY COMPANY X PREFERRED, CUMULATIVE, NO PAR

2  During the tax year. was there any member of the consolidated group that reaffiliated within 80 months of disaffiliation. or was
there any member of the affiliated group that was deconsoclidated under Rev. Proe. 81-11. 1881-1 C.B. 470 {as meodified by

Rev. Proc. 91-39. 1981-27 IRB 11)?

Answer to .
Question 21 i o< for any part of question 2, list and explain the
circumstances,

No. Name
Yas | Na

affiliated group could acquire any stock, or acquire any voting power without acquiring stock, in the corporation, other than a

de minimis amount. from the corporation or another member of the affiliated group?

Answer to
Question 3a Item 3b ftem 3¢ Itern 3d

No. Name {see instructions) | (see instructions) { (see instructions}
Yeos | No

No. |_ltemn 3e - Description of arrangements.

Under penaltias of perjury. | declare that | have examined this form, inctuding accomparnying wnts, and to the Dest of my knowledge and belief.

comp for the tax year as stated. .
M }V.P. & Controller
7

! 3a During the tax year. was there any arrangemaent in existence by which one or more persons that ware not members of the

Please it is true. correcyand
Sign 7 /&‘
Here [ 7 -
iorfture of officer Titie

Y

H762

FBW100  ~ONSOL 08/08/96 15:26:53 V5.02 23-0870240



J5A

0200 CONSOL 05/0S/85 15:25:53 V5.02 23-0970240

I' SCHEDULE D Capital Gains and Losses OMS No. 15450123
“ {Form 1120} To be filed with Forms 1120, 112C-A, 1120-C-DISC, T120-F, ﬂ@gs
Department of the Treasury 1120-FSC, 1120-H, 1120-L. 1120-ND, 1120-PC, 1120-POL/’
internal Revanue Service 1120-REIT. 1120-RIC, T1120-SF. 990-C . and certain Forms 990-T
Name Employer identification number
l PECQO ENERGY COMPANY CONSOLIDATED 23-0970240
= Partl Short-Term Capital Gains and Losses - Assets Held One Year or Less
W e — R I B
of ZT* Co 1 {ra. day, v mo. day. yr.! [see insgucuons) instrucions) e texs (o
1 See Statement 89 15,843.
2 Short-term capital gain from installment sales from Form 6252, line260r37 _ _ . .. .. ... .. .12
! 3 Short-term gain or (loss) from like-kind exchanges from Form 8824 _ _ | . e e ee e Cr e e L3
4 Unused capital loss carryover {attach computation) . Stmt 100, . ...... .. S .« 511,555
5 Net short-term capital gain or {loss). Combine lines 1 through 4. - « - « -« - - . R IR 5 —~495 ,712.
Partll Loeng-Term Capital Gains and Losses - Assets Held More Than One Year
. 6 See Statement 101 £8,069,5614.
y 7 Entergainfrom Form 4787.6ine 8 or 10 _ e e e 7
8 Long-term capital gain from instaliment sales from Form 6252, line 26 0r 37, . . .. e s 8
. 9 Long-term gain or {loss) from like-kind exchanges from Form 8824 _ | | | . .. e s ameaeaae 9
10 Net long-term capital gain or {loss). Combine lines 6 through 9. - « = « « = - « - e e e e e 10 68,068 ,614.
Partlll Summary of Parts i and I{
W 11 Enter excess of net shortterm capital gain {line 5) over net long-term capital loss (line 10)_ | _ | _ || 11
12 Net capital gain. Entar excess of net lorg-term capital gain {line 10) over net short-tarm capital
loss (ine 5) . . . _ . e e 12 67.573,902.
13 Addlines 11 and 12. Enter here and on Form 1120. page 1. line 8. or the proper line on other returns, | 13 67 573,902,
Note: /f fosses exceed gains. see instructions on capital losses for explanation of capital loss carrybacks. B : 5
'§ For Paperwork Reducticn Act Notice. see page 1 of the instructions for Forms 1120 and 1120-A Schadule D (Form 1120} 1995



General Business Credit

OMB No. 1545-0895

o 3800

Depa 1 of the Treasury P Attach to your_' tax ret_um. A \

Intarnal Aevenus Service p See separate instructions. Sequance Ng, 22
Identifying number

—it —

Name{s) shewn on retum

JSA
f“_:Z‘ISOO 3,000 CONSOL

For Paperwork Reduction Act Notice, sec page 2 of this form,

09/08/98 15:26:53 V5.02 23-0870240

PECO ENERGY COMPANY CONSOL IDATED 23-0970240
m Part | Tentative Credit
1a Currentyoar invostmentcredit (Form 3468, Part]) | | | . . . i v v st v ot s mamennnoson I'1a
b Current year jobs credit (Form 5884, Partl) _ . | R ....11b 2,230.
m ¢ Current year credit for alcohol used as fual (Form 8478) _ _ _ | . .. e e e s e a s e e 1e
d Current year credit for increasing research activities (Form 6765. Part l) ...... R B I NONE
e Current year low-incoms housing credit (Form 8586, Part 1) . _ . . v v v v v v e o v mme e e an . le
m f Current year enhanced oil recovery credit (Form 8830, Partl} |, _ . . . .. .. ke a e 1f
g Currentyear disabled access credit {Form 8826, Partl} | _ . .. .. ... ¢ . v eaun. ... 19
h Current year reonewable electricity production credit {Form 8835, Partl) _ |, . . . . ... ... .. 1h
i Current year Indian smployment credit {fForm 8845 Partl) _ . . . ... .. .. . ... S M [
j Current year credit for employer social security and Medicare taxes paid on certain ampioyee
. tips (Form8846.Partl), . | . [ ., ......... e e e e e DO i 1 |
k Current year credit for centributions to selected community development corporations (Form
8B47,Partl) . ... e e e ar et e 1k
; 1 Current year trans-Alaska pipseline liability fund eredit [spe instructions) _ | . . ... ..... 1
. m Current year general business credit. Add lines la through 1! _ _ _ . _ . . ... R O } : 2 2,230.
2 Passive activity credits included on line Tm (See INStructions) . . . . v i o v v v c o o e 0 o « = s = 2
™ 3  Subtractline 2 from lineTm _ _ ., . ... .. e e e e e e I - 2,.230.
: 4 Passive activity credits allowed for 1995 (see instructions)_ _ . ... ...... f et e e e 4
5 Carryforward of general businass, WIN, or ESOP creditto 1995 (see instructions for the
y scheduleto attach) . . . . . . . . oo o . e e e e e e e e 5
_' 6 Carryback of general business craditto 1985 (seeinstructions) . . . . . . o v o e v v v o v o ... 5
7__ Tentalive general business credit. Add lines 3through 6 « o« « + o 4 2 o 2 s o s ot o o2 = .1 7 2,.230.
Part General Business Credit Limitation Based on Amount of Tax
: 8a Individuails. Enter amountfrom Form 1040, (ine 40 _ _ , . . . .. . ¢« c o v.. e .
) b Cerporations, Enter amount from Form 1120, Schedule J, line 3 (or Form 1120-A, Part . line 1) 280,520,386.
II ¢ Other filers. Enter regular tax before creditsfromyourreturn  _ , . . . . . . i i n v v v v - .
9a Creditfor child and dependent care expenses {Form 2441 line 10} _ _ | Ba
L4 b Credit for the eiderly or the disabled (Schedule R {Form 1040), line 20) { 9b
¢ Mortgags interest credit (Form 8396. line 171} . . . .. .. 9c
I d  Foreign tax credit {Form 1116, line 32, or Form 1118, Sch. B, line 12) | 9d
.z e Possessions tax eredit Form 5735} | _ .. _ . ... ... .| 8
f Orphan drug credit{(Form 6765) _ _ _ . _ . . ... ... R -
g Creditfor fuel from a nonconventional source | | | . _ . . 9g
h  Cualified elactric vehicle credit (Form 8834, line 19}, , . . . .| Sh
i Addflines9athrough®h _ . . .. .. . ... .. ... f e e st s e ..
10 Net regular tax. Subtract1ing Si fromliNe 8 . . . . . . @ . o it e e e 280,520,388.
11 Tentative minimum tax (see instructions): '
= a Individuals. Enter amount from Form 6251 line 26, _ . .. . .. ... . :
b Corporations. Enter amount from Form 4626,1ine 13 _ , , _ . ... .. e 11 178.,178,412.
¢ Estates and trusts. Enter amount from Form 1041, Schedulz |, line 37 ’
m 12 Netincome tax:
- a Individuals. Add line 10 above and line 28 of Form 6251 |, . .. ...
b Corporations. Add line 10 above and line 15 of Form 4626 , ., .. ... R O P 280,520, 388.
! ¢ Estates and trusts. Add line 10 above and line 41 of Form 1041, Scheduie !
13  iffine 10 is more than $25.000. enter 25% (.25) of the excess (see instructionsj« « « « « « + v« « | 13 70,123,847
14 Subtract line 11 orline 13, whichever is greater. from line 12. if zero orless.enter 0-. . . . . . . 14 102,340,974.
15 General business credit allowed for current year. Enter the smaller of line 7 or line 14. Enter ‘
hers and on Form 1040, line 44; Form 1120, Schedule J, line 4d; Form 1120-A,
Part |, line 2a; or the appropriate fine of your tax return. (Individuals, estates, and trusts, see
l instructions if the credit for increasing research activities is ciaimed. C corporations, see
; instructions for Schedule A if any regular investment cradit carryforward is claimed. See the
instructions if the corporation has undergone a post-1986 *ownershipchange,™} . . . . . . . . . .| 15 2,230,
. form 3300 (1995)



PECO ENERGY COMPANY CONSOLIDATED
1995 Federal Income Tax Retum

. D. No.: 23-0970240

Attachment to Forrn 3800
General Business Credit Carryover

Total General Business Credit Carryover to 1995 $ 9,915,246

Unutilized GBC Carryover held pending settlement

of 1992 1120X
increzse in Carryover as result of 1120X filing:
GBC utiliz2d - 1992 Criginal 1120 $ 37,857,771
GBC utilized - 1932 1120x 31,107,024
6,750,747
Investment Tax Credit claimed in 1992 1120X
with respect to those basis determinations
which relate to nuclear fuel loads which were
themselves eligible for ITC. 3.164.459
Unutilized GBC Carryover to 1985 held pending
settlement of 1982 1120X $ 9,915,246

s\wpS1\fitrtn8S\company\gbecaryf.doc



203999 CONSOL

[

09/08/88

Credit for Federal Tax Paid on Fuels - OME No. 1545-0162
form 41 3 6 {And Credit for Purchase of Diesel-Powered Highway Vehicles)
! P Sece the Instructions for Form 4136.
Department of the Traasury Armchment
internal Revenue Service (99) P Attach this form to your incorne tax return. Sequence No. 23
Name (as shown on your income tax retum) Taxpayer identification number
PECO ENERGY COMPANY CONSOLIDATED 23-08970240
II Partl DieselPowered Highway Vehicle Credit
{a} =)
i Nurn:er of . by 3 Credit CHN
vehicles Credit per vehicle feol. {a] x eol {b)}
1 Disselpoweredears , , ., ., ., ... ... ..... L $102.00
2 Diesel-poweredlighttrucks andvans | | | 2 188.00
3 Total diesel-powered highway vehicle credit. Add lines 1 and 2. column (¢) « - « - - - + - > | 3 _ 318
Partl} _Fuel Tax Credit Caution: You cannot c/sim any amounts on Form 4136 that you claimed on
: Form 8849, Form 843, or Schedule C (Form 720).
4 Nontaxable Use of Gasoline {See instructions)
I! Type ! Amount of credit | CRN
of use | BRate Gallons mount of credit
I! a Off-highway business usa g .184 152,615.00
301
b Use on a farm for farming purposes 184 28,081,
: c Other 184
5 Nontaxable Use of Gasohol (See instrustions.)
Il Type o ~
i of use Rzie Gallons Amount of credht CAN
a Gasohol containing at ieast 10% alcohol $.13
.1 b Gasohol containing at least 7.7% alcohol but less than 212
10% aleohoi .1424
¢ Gasoho! containing at least 5.7% alcohol but less than
3 7.7% alcohgl 1532
- & Nontaxable Use of Undyed Diesel Fuel (Linas 6a. b, and ¢)
Il Sales by Registered Ultimate Vendors of Undyed Diesel Fuel {Line 6d} (See instructions.)
Lines 6a, b, and c: Purchaser bought undysd diesel fusl,| Type .
H = Amount of credit CRN
: certifies that the diesel fuel did not contain visible ofuse | Rate Gallons °
evidence of dye, and used that diese!l fuel for a
nontaxable use. Caution: Mo ¢/zim is alfowed on lines
H 6a, b or ¢ for use on 3 farm for farming purposes or for
* use by a state or /ocal government. -~
|l a Heating oil § 244
= b Off-highway business usa 244 81.807.00
¢ Other nontaxable uss 244
d Claimant sold undysad diesal fual (a) to a state or locai > 303
government for its exciusiva use or {b) for use by tha i8.872.
|| buyer on a farm for farming purposes. Claimant is a
; registered ultimate vendor, sold the fuel at a tax-
i exciuded price, certifies that the diesel fuel did not
contain visible avidence of dys, and ¢btained the
. required certificate from the buyer and has no reason
: to bafieve any of the information in the certificate is J
3 falsa. 244
|I Form41 36 (1995}
3
I
ﬂ:o:s‘
; 15:28:53 V5.02 23-0870240
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Form 4136 {1995)

Page 2

7 Nontaxable Use of Other Fuels

Type
Rate Gallons Amount of Credit CRN
of use
a Special motor fusl (other than LPG) $.184
b Liguih 1
quited petroleum gas {LPE) 23 304
137,
¢ LPG used in intercity or local buses : .109
d Compressed natural gas (credit rate per thousand MCF
cubic feat) 4854 282.00
8 Nontaxable Use of Gasoline Used in Aviation (See instructions.}
T
ype Rate Gallons Amount of credit CRN
of use
a Used in foreign trade, on a farm, or in certain
haiicopters $.184 307
.183/
b Used in commarcial aviation {other than foreign trade) .14°
9 Nontaxable Use of Aviation Fuel {othar than gasolina)
T
ype Rate Gallons Arnount of credit CRN
of use
a Used in foreign trade, on a farm, or in cartain
helicopters $.218 310
.218/
b Used in commarcial aviation {other than foreign trade) 175
10 Gasohof{ Bienders (Caution: Jo not claim for any gasohof sofd or used after Septernber 30, 1985. See instructions on page 4.}
Percentage of alcohol in the gasohol Rate Gallons of gasoline Amount of eredit CRN
Claimant bought gasoline taxed at the full rate ($.184)
and blended it with alcohol to make gaschcl. The gasohol
was used or sold for use in a trade or business.
a Atleast 10% alcohol £ .0396
302
b At least 7.7% aicohe! but less than 10% alcohol 0288
c At least 5 7% alcoho! but lsss than 7.7% alcohol 0216
11 Use of Undyed Diesel Fuel - Train and Intercity and Local Bus (See instructions.)
Claimant bought undyed diesel fus!, certifies that the Rate Gallons Amount of credit CRM
diesel fuel did not contain visible evidence of dve, and
used the diesel fuel in an engine that propels a
dieselpowered train or an automobile bus.
$.175
iasel- trai .1875"
a Diesel-powered trains 1873 205
b Cartain intarcity and local busas 17
12 Total fuel tax credit. Add lines 4-11 > > * * == <= =- -~ s R S I 3 48,130,
Partlll Total Income Tax Credit
13 Total income tax credit claimed (add lines 3 and 12). Enter here and on Form 1040, fine ! :
80 {also check box b on line 60} Form 1120, line 32¢; Form 112C-A, line 28g: Form [ )
13 £3.130.

11208, line 23c; Form 104 1. line 24g: or the propsr lina of otherreturng =~ = = = = * - »

* This rate is oniy for fuel purchased and used after September 30, 1995, However, pending legislation may change the rates for lines 8b and 9b. Get

Pub. 553, Highlights of 1985 Tax Changes.
Jsa

l“m" CONSOL 09/08/98 15:26:53 V5.02 23-09702490



Form 45 62

Department of the Treasury
Internal Revenus Service {291

Depreciation and Amortization
{Including Information on Listed Property)

» see separate instructions.

P Atrach this form to your retum.

OMB No. 15450172

1995

Attachment
Sequence No. 67

Name(s) shown on retum

PECO ENERGY COMPANY CONSOLIDATED

Idemtifying number
23-0870240

Business or activity to which this form relates

General Depreciation & Amortization

Election To Expanse Certain Tangible Property {Section 179) {Note: /f you have any "Listed Property,”

Part ]
complete Part V before you complete Part l)
1 Maximum dollar limitation. If an enterprise zone business, see page 1of theinstructions | , . . . .., .., ... .. 1
2 Total cost of section 179 property placed in service during the tax year. See page 2 of the instructions. | | | |, | 2
3 Threshold cost of section 179 property before reduction IR Hmitation |, . . . . . 0 0 v v o s o e v o e me e e mw 3
4 Reduction in limitation, Subtract line 3 from line 2. f zero orless, enter0- | | _ (| ., . .. .. ..... PR a
5 Dollar imitation for 1ax year. Subtract line 4 from line 1. if zero or less, enter -0~ If married
filing separately. see page 2 of the instructiong = - « « ¢ = = = = « o v v o ¢ ¢ ¢ v & ¢~ oo v * oo ===
{a} Descriprion of property {b}) Cos? ic} Elected cost
=]
7 Listed property. Enter amountfrom line27 |, | ., .. L, . . . i . e e . e ne . L 7

'= .‘!-'ﬂ'= E"‘ﬁ ('a’l"= ,_,..= a-<ﬁ :..-_.= .:,,.= h__;= Ha Imv= "“"= Hr= o . .

B Total elected cost of section 179 property. Add amounts in column (¢, ines & and 7

9 Tentative deduction. Enter the smaller of line § or line 8

10

Carryover of disallowed deduction from 1984, See page 2 of the instructions

¢ & ®m 5 = B oA = 8 * & %A w & » oA w g w oA e mosw

D T L T A S}

11 Taxable incorne limitation. Enter the smaller of taxable income {not less than zero) or line 5 (see instructions) |, | |

12
13

Section 179 expense deduction, Add lines 9 and 10, but do not-enter more than line 11
Carrvover of disallowed deduction to 1996. Add fines 9 and 10. less line 12 - - « » - P

13}

Note: Do not use Part il or Part i below for listed property (sutamobiles. certain other vehicles, cellular telephones.
cenain compuers, or property used for entertainment. recreation, or amusement). Instead, use Part V for listed property.

Part 1l

MACRS Depreciation For Assets Placed in Service ONLY During Your 1925 Tax Year {Do Not include
Listed Property.)

Saction A - General Asset Account Election

14 f you are making the efection under section 168(i){4) to group any assets placed in service during the 1ax year into one or more

T S

___general agset accounts. check this box. See page 2 of the instruCHions « » + « =~ « « = « = s = o = v = ¢ o«
{h) Month ar!d (c)Sasist.or depreciation {d) Recovery ) N ]
{a) Classification of property year placed in {business/investment use period [e} Convention | {f} Method | [g) Depreciation deduction
Service only - see instr UCtHions)
Genera! Depraciation System (GDS) {See page 2 of the instructions.}
15a 3-year property T
b S-vear property 119,863 .478; 5.0040 HY 20008 23,9872 656.
¢ 7-year property 7,656 098] 7.000 HY 200DB 1,126 498,
d_1D-year property
e _1S-vear property 72,580,306 15,000 HY 150D8 3,629,515,
f_20-vyear property 208 272 188 20.000 HY 15008 7,810,207,
g Residential rental 27.5 vrs. MM S/
property 27.5 yrs. MM S/L
h Nenresidential real 36 396 9031 38 yrs. MM S/L 405 488,
_property MM S/L
Section C - Alternative Depreciation System [ADS) {See page 4 of the mstructions.}
18a_Class Jife : s/L
b 12-year 12 yrs. S/
¢ A0-year 40 vrs. MM S/L
Part lIl_ Other Depreciation (Do Not Include Listed Property.) (See page 4 of the instructions.)
17 GDS and ADS deductions for assets placed in service in tax years beginning before 1995 |, _ |, _ . .. .....}p 17 252,407,093,
18 Property subject to seetion 168(f)(T)election |, | ., , ., .. .. c.unseesnnsacnsrsnaosassal 18
19 ACRS and other depraciation  « « « « = = = o + s « + o s e v v s v + % 8 = s o s s s=s=eseverasees-a]| 19 251,157 ,239.
Part IV Summary (See page 4 of the instructions.)
20 Usted property. Enteramountfrom ine28 | | | . L L L L L L . . i e s s s s s st et e ae s e 28
21 Total. Add deductions en line 12, lines 15 and 16 in columnn {g}. and lines 17 through 20. Enter here
T -1 540515_075

and on the appropriate lines of your retum. Partnerships and S corporations - see instructions
For assets shown above and placed in service during the current year, enter
the portion of the basis attributable to section 263A cosis + « + -

22

e
i 5"*"?

Form 4562 (19935)

For Paperwork Reduction Act Notica, see page 1 of the separate instructions. Jsa
V5.02 23-0870240

5%2300 3000 CONSOL

03/09/96 19:26:53



4562 (1995) - ) Page 2
artV Listed Property - Automobiles, Certain Other Vehicles, Cellufar Telephones. Certain Computers, and

Property Used for Entertainment, Recreation, or Amusement
l . Note: For any vehicle for which you are using the standard mileags rate or deducting lease expense, complgte only
23a. 23b columns (3} through (¢ of Section A all of Section B, and Section C if applicable. ]
Section A - Depreciation and Cther Information (Caution: See page 5 of the instructions for limitations for automobiles.}

t

£

l?:?na Do you have evidence to support the business/investment use clairned?l | Yeas l ] No [ 23b If "Yes,* is the evidence written? I I Yes ] I No
(c]
H {e) {8
{a) {b) Businass/ {d) : 53] (g {h}
i Type of ptoperty {list Date placed in investment Cost or other Basis for depreciasion | oo ary Method/ Depreciation E‘P‘:m.f? s
vehiclas first} sarvice use basis “’“"":f,f:'n"‘:)‘""‘"‘ pariod Convention deducti secton

percantage
E Property used more than 50% in a qualified business use {See page 5 of the instructions.):
i %
%

%,
ES Property used 50% or less in a gualified business use (See page 5 of the instructions.)

:
? % 1 S/L-

, % S/L-
% S/L-
| 28

£26 Add amounts in colurmn {hl.Enterthe total hereand onfline20.page 1 . . . . 4 v v ¢ o ¢ s s o s 2 2 = » = =

7 Add amounis in colymn (i). Enter the total here and on line 7, page 1
Section B - information on Use of Vehicles

i Camplote thiz section for vehicles used by & sole propristor, pertner, or other “more rh.m 5% owner.” or related person.

f Vou provided vehicles to your employees. first snswer the guestions in Section € to see il you meel an exception 1o completing this section for those vehicles.
{a} {b) {c) {d) {e) (f}
8 Total business/investment miles driven during Vehicle 1 Vehicla 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

* the year {00 NOT include commuting miles) , , |
tﬂ Total commuting miles driven during the year | _ _ |

0 Total other personal {(noncommuting}

! milesdriven | L, L, L L ... e a e
1 Total miles driven during the year.
Addlines28 through 30 , ., , ., . . .. .. .

Yos No Yas No Yas No Yas No Yas No Yas No

i
“32 Was the vehicle availabie for personal

use durfing offduty hours? _ _ ., . _ ... .. ..
3 Was the vehicle used primarily by a

more than 5% owner or related person? , , _ . . . .

Is another vehicle availabie for personal
use? . - - - - . e e 4t me e e e mtae .

; Section C - Questions for Employers Who Provide Vehicies for Use by Their Employees

nswer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who ara

ot mora than 5% owners or refated persons.,

Yes No

~ 35 Do you maintain a written policy staternent that prohibits all personal use of vehicles, including commuting,

byyourer;'lplovees? e e R A R R
€& Do you maintain a written policy staterment that prohibits personal use of vehicles, except commuting. by

! your employees? See page § of the instructions for vehicles used by corporate officers, directors, or 1% ormore owners | | | |, |,
F7 Do you treat all use of vehicles by employees asparsonal Use? | | L L . . 4 4 4 st s s s e s et s e v e e

2 Do you provide more than five vehiclas to your employees, obiain information from your employees about
; the use of the vehicles, and retain the information received? _ | | L L . 4 & o c 4 o o o o o 20 2 2 a3 8 s ceasomnwnaans
39 Do you meet the requirements conceming gualified automobile demonstration use? See page 6 of theinstructions | . , ., , .. ..
t Note: /f your answer to 353637, 38. or 39 is "Yes." vou need not complete Section B for the covered vehicles._ ;
a

rt VI Amortization
- {e)
{b) {e} {d} ol if}
Descripti(:rz of costs Date amortization Amortization Code Ar;:?g gfn Amortization for
begins amount secton percentage this year

1

140  Amonization of costs that begins during your 1995 tax year.
See Amortization Oetail

541 Amortization of costs that began before 1995 » - « « = + & & L L NN N S T N B e e M P B 31 214 ,558.
© 42 Total. Enter here and on "Other Deductions” or "Other Expenses® lineof vourreturn _ + = = + = ¢ ¢ = ¢ = = = = - -1 42 1,088 633,

J5A .
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OMB No. 15450175

1995

Emplayer Idemification number

23-0870240

_1 801,486,815,

2u ) 46,919,663.

848 ,406.479.

42,490,581,

90.897.060.

7 _1390,39-; ,060.

' o 4626 Aliternative Minimum Tax - Corporations |
I {including environmental tax)
Deparument of the Treasury P See separate instructions.
] IntemalRevenus Service P Attach to the corporation’s tax return.
Name
PECO ENERGY CGMPANY CONSOL IDATED
! 1 Taxable income or {loss) before net cperating loss daduction. {important: If the corporation is subject
to the environmental tax, see the instructionsferline 16enpage6.) | . ., ... ... ... ..c.... .
2 Adjustments and preferences: o
! a Depreciation of post-1986 property |, _ _ . . e e ..lL2a| 46,380,985 .1
b Amortization of cartifiad pollution control facilities _, _ , , . . ........l2b o
¢ Amortization of mining exploration.and developmentcests _ . . . ... 2c
' d Amortization of circulation expenditures {personal heolding companies only) | 2d 5
! e Adibsted gainorloss . . ... ... .......... eveein....[2e] -286.484_
f Long-term contracts _ _ _ _ _ . [ I | /
g installmentsales _ ., . . ... . ... ..... e e e e e e ..l 29
h Merchant marine capital constructionfunds _ _ . . . .. . 4. c.. ... zh
: t Section 833(b) deduction [Blue Cross, Blue Shield, and similar type organizations
O 2i
l j Tax shelter farm activities (personal service corporationsonly) . . . . .. .| 2i
§ Kk Passive activities (closely held corporations and personal service corporations only) , | 2K
I Loss MMitatONS | . . L L s s e et e e e e 21
m Depletion | . . . ... .............. e .. f2m
n Taxoxempt interes: from specified private activitybonds  _ |, | ., . .. .. 2n
’ o Charitable contribuUtions | | . . . . L it s e e e e e 20
p Intangible drillingcosts | _ ., .. ..... e e . e ...l 2P
q Reserves for losses on bad debts of financial institutions |, _ , . ... ... 2
-2 r Accelerated depreciation of real property (pre-1987) . _ _ . . e e 2r 815,152,
s Accelerated depraciation of leased personal property (pre-1987) (personal
I holding companies OnlyY) . . . . . . . s s e e s b e 2s
1 1 Otheradjustments | . . .. .. 0 0 e et eeennns R I
l u Combinelines 2athrough 2t . . . . . e ir e m e et
H 3 Preadjustment alternative minimum taxable income (AMTI). Combine lines T through 2u |
I 4  Adjusted current earnings (ACE) adjustment: :
a  Enter the corporation's ACE from line 10 of the werksheet on page 8 of the instructions | 4a 905, 060.,587.
: b Subtractline 3 from line 4a. If line 3 exceeds line 4a, enter the difference as a
negative amount (see page 4 of the instructions for examples} _ . . .. ..l 4b | 56,654, 108. =
l c Multiply line 4b by 75% (.75). Enter the result as a positive amount , _ , ., [4c | 42,480,581 .¢
3 d Enter the excess, if any, of the comporation’s total increases in AMTI from prior
- yaar ACE adjustments over its total reductions in AMTI from prior year ACE
l adjustments (see page 5 of the instructions). Note: You must enter an amount &
n onlinadd (even ifling b ispositive] | . | L v . 4 s s s s s an e PR 469,547,723 .1
2 e ACE adjustment: ’
¢ If you entered a positive number or zero on ine 4b, enter the amount from line 4¢c here as a
l peositive amount. See Statement 112
i * If you entered a negative number on line 4b, enter the smailer of line 4c or jine 4d here as a
negative armount.
5 Combine lines 3 and 4e, }f zero or less, stop here; the corporation does not owe alternative minimum
tx ... ... e e e ey
! 6  Alternative tax net oparating loss deduction.{see page 5 of the instructions) , , ., ... .... e
& 7 Alternative minimum taxable income. Subtract fine 6 fromlingS « » 1 = ¢ v s = v« 200 s .. -
! For Paperwork Reduction Act Notice, see separate instructions.

i JSA
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Form 4626 (1995) _Page2
8  Enter the amount from line 7 (altarnative minimum taxable income) e e e ettt eaaal 8] 880,897.080.
9 Exemption phase-out computation (if line 8 is $2 10,000 or more. skip lines Ba and b and entar-O-

on line Sc):

Subtract $150,000 from line 8 {if you are completing this line for 2 member of a

controfled group. see page 5 of the instructions). If zero or less. enter -, . . | 8a

Multiply ine Sa by 25%{25) . ..., ..., ....... ... . L2

Exermnption, Subtract line 9b from $40,000 (if you are completing this line for a member of a conwolled E

group, see page 5 of theinstructions). Fzero orless, enter-0- & . . . . . v v o v o v o a2 o s nemseasoe 9c NONE

10 Subtractline 9c fromline B. [fzero orless, enter -0 . . it st e e e e e 10| 890,897,060.

11 Multiplyline 10by 20% (20} | _, .. .., ............ et 111.178,179,412.

12  Alternative minimum tax foreign tax credit See page S of the instructions for limitations ... 32

13  Tentative minimum tax. Subtractline 12 fromline 11, , . . ... e e e e e e 13| 178,179.412.

14  Regular tax liability before all credits except the foreign tax credit and possessions tax credit .. 280,520,386,

15  Alternative minimum tax. Subtract iine 14 from line 13. Enter the rasult on the appropriate line of o

the corporation’s income tax return {a.4.. Form 1120, Schedule J, line Ba). If zero or less, enter -O-- NONE
16 Enwvironmental tax, Subtract $2 million from line 5 (figurad without the corporation’s environmental
tax deduction). Multiply the excess, if any, by 0.12% (.0012). Enter the result here and on the
appropriate fine of the corporation’s income tax return (e.g.. Form 1120, Schedule J, line 8b). If you 2
1,087,211.

are compieting this line for a mamber of a controlled group, see page § of tha instructions

54
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q Adjusted Current Earnings Worksheet
! P See ACE Warksheet Instructions {which begin on page 6).
1 Pre-adjustment AMTL. Enter the amountfrom line 3of Form 4626 | _ . . . . . . Wi v e ew-a.-o...1.1 ] 848,406,479,
2 ACE depreciation adjustment; e
B AMT depProcialion | . i .t i bt e e s e e m s ettt e 7.2aL493,408_,_928_ «c-&
b ACE depreciation: e G
{1) Post-1993property , . .. .......|20i1)) 78,582,286. ﬂﬁ
' (2) Post-1989 pre-1994 property _ ., , . . [26t2)) 133,831,819. %
{3) Pre-1990 MACRS property ., _ . ... .. 1203} 27,814, 165. o
{4) Pre-1990 orginal ACRS propesty . , . . . i2bi4) 154 ,107.570. S
{5) Property described in sections o o
! 168(f){ 1} through (4) . .. ...... . |2bl5) -274 .0 v
E (6)--0therpropeﬁy J N . - (- | 35,017,753 . %
{7) Total ACE depreciation, Add lines 2b(1) through 2b{(6} . . . . . . . . . . 429,3%3,419 .0
e ACE depreciation adjustment Subtract line 2B{7) From BNe 23 | . . . i i i i e e e e et e e e . 654,055 ,509.
3  Inclusion in ACE of items included in eamings and profits (E&P): -_-
' A Tax-exemptinterest INCOME | | . . i i v e v o s o s s osevesenseal 32 57.464 .
b Death benefitsfrom life INSUranNce conacs |, _ . . . . v v v v v o v = « o » « 3B 5
¢ All other distributions from life insurance contracts {including surrenders) | | |, | 3¢
d Inside buildup of undistributed income in life insurance contracts |, , ., .. [ 34
e Other items (see Regulations sections 1.56(g) 1{c){6}iii) through {ix)
Torapartiallist) |, L . . 0 i ineencennensesensonennnas 3e
¥ Total increase to ACE due to inclusion in ACE of items included in E&P. Add lines 3a through3e | |, . . ... 57 " A4 .
4 Disallowance of items not deductible from E&P: 2
! Certain dividenads FECOIVEA  _ . o L 4 o s o o s v a s m ot sesnsanea.| B2 474,638 .1
Dividends paid on certain preferred stock of public utilities that are
deductibleunder section 247 _ , . . . . . . . o s s s s e s e s e ...l B 433.507._‘&‘
¢ Dividends paid to an ESOP that are deductible under section404(k) , . . . . . | 4&c %
! d Nonpatrocnage gdividends that are paid and deductible under section }
i T382(E} L .tk i e e e e e e e i e e e e e 2D t
e (ther items {see Reguiations section 1.56(g} 1{d}3)(i) and (ii) for 2
!‘ Partiallist) . . L L. e i e et e et s e s e LB
f Total increase to ACE because of disallowance of items not deductible from E&P. Add lines 4a
thrOUGR € . 4 W o s i e e e a s e s s o aenaam e e 958, 145.
5 Other adjustments based on rules for computing E&P: 55
' a INMAngible drilliNg COSIS & e & v v o o = 2 v s s o s s 2 o ot oveeeoesal B2 -2682,057 .0
- b Circulation expenditures |, . . . . . v v v o v o o s n s s s e emassaen-asl.Bb
c Organizational 6xpentilres | . . . v o w v s a4 s e s m .o r ... L5E
d LIFDinventory adjustments . . . . v v o o e o ¢ o a o s v e anueaseyald
! @ INStElmentSalEs | L, L L L . s i s e b e s e e s m s e el DO -764,750.
t Total other E&P adjustments. Combinelines Sathrough 58 |, . L . 4 2 v s « o v o s s o s v aveeoosaos ~4.,026,807.
6 Disaffowance of loss onexchangeofdebtpools . . . . . . L . 4 i i v s v s st 2 s bt s m o n v nuaaa e
' 7 Acquisition expenses of life insurance companies for qualified foreigN CONTACTS &+ v , v 2 o = = « o s « = = & = =
- B Depletion . ., L i it i i s et m e et r e e et aa st ey
! 2  Basis adjustments in determining gain or loss from sale or exchange of pre- 1884 property .« o v v v s s o o « ~7 L 380 .203 =
10 Adjusted cument eamings. Combine lines 1, 2¢, 3f, 41, and 5f through 5. Enter the result here
' and on fine 43 of Form dB26 _+ = - + =« o =+ s o oo s o s sy se e ensa-a-.-.-0--]10] 905,0680,587.
!
' o
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q 4797 Sales of Business Property OMB No. 1845.0184
Form {Also Involuntary Conversions and Recapture Amounts ﬂ@gs
Department of the Treasury Under Sections 179 and 280F(b){2)) -

Intemal Revenue Serivce {99) P Attach to your tax return. P See separate instructions. Sequence No. 27

q Name{s} shown on feturn ldentitying number

PECO ENERGY COMPANY CONSOLIDATED 23~-0870240
' Enter here the gross proceeds from the sale or exchange of reaf estate reported 1o you for 13395 on Form(s) 10995
{or a substitute statement) that you will be includingoniine 2, 11.0r 22 =« « « = = =« - ¢ - - ettt s mmme. 1
Partl Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From
“ Other Than Casualty or Theft - Property Held More Than 1 Year
{a} Daseription of | Ib) Date acquired |  (c) Date sold (4} Gross sales te} ﬁmﬁm ) 0 bi;c.:its.o;!z:wr . rrt?n)ul;ouff rn ug;)p?::t)
property (mo_day.yr.) | (mo. day. v} price or a::;:a{;';?o:mce '";i;";’;“;';';',‘:d of (d) and (o)) minus {f)
28+mf 122 14,717 ,321. 1,757 ,327.
I! 3 Gain, ifany, fromForm 4684, ine 39 , ., ., ., .., ... ... .. ... e e 3 - .
4 Section 1231 gain from installment sales from Form 6252, line 26 or 37 _______ . ' B 764,750,
5 Section 1231 gain or {loss) from like-kind exchanges from Form 8824 _ . , .5
& Gain, if any, from (ine 34, from other than casualtyortheft _ _ _ . . ... ... ... B e 2,688,837,
I' 7 Addlines 2 through 6 in eolumns{gland {h} _ , ., . . .. o oo v o uwn. e e l 7T 14,717 .,321.) 5,210,814,
8 Combine columns (g) and (h) of line 7. Enter gain or (loss) here, and on the appropriate line as foliows: | | 8 ~9 506 .407.
‘ Partnerships - Enter the gain or (loss) on Form 1065, Schedule K, line 6, Skip lines 8, 10, 12, and 13 below. AL ’
S corporations - Repert the gain or (loss) following the instructions for Form 11208, Schedule K, lines 5 and 6. Skip ...~
lines 8. 10, 12, and 13 below. unless line 8 is a gain and the S corporation is subject to the capital gains tax. SR
All others - If line 8 is zero or a loss, enter the amount on hine 12 below and skip lines 9 and 10. if line 8 is a gain | -
and you did not have any prior year section 1231 losses, or they wera recaptured in an earlier year, enter the gain |~
as a long-term capital gain on Schedute D and skip lines 8, 10, and 13 below.

! Nonrecaptured nat section 1231 losses from prior years (see instructions) | _ . . . .. .. . . v v e ...l 9
'IO Subtract line 9 from line 8. If zero or less. enter -0- Also enter on the appropriate line as follows [see instructions): 10

' S corporations - Enter this amount on Schedule D (Form 112085), line 13, and skip lines 12 and 13 below.

All others - If line 10 is zero, enter the amount from line 8 on line 13 below. If line 10 is mora than zero, enter the amount from line S on line
13 below. and enter the amaunt from line 10 as a iong-term capital gain on Schedule B.
Partll Ordinary Gains and Losses

! 11 Ordinary gains and losses not included on lines 12 through 18 (include property hald 1 year or lass)

Stmt 127 9,643, 759,073,

! 12 Less.ifany, fromiine8 ... et e e e e e e e e e e e Jd12 9,506,407,

13 Gain, if any, from line 8. ar amount from line S if applicable , _ ., .. ........ 113 el
14 Gain ffany. fromiine 33 | | . . . . it e i e e e .. e A14 26,081 ,675.

! 15 Net gain or (loss) from Form 4684, lines31and 382, _ , _ . ., e e e e e e 15
16 Ordinary gain from installment sales from Form 6252, line250r36 _ ., . .. .. ..118
17 Ordinary gain or (loss) from like-kind exchanges from Form 8824 _ _ . .. .. R I ¥

! T8 Recapture of section 179 expense deduction for partmers and S corporation shareholiders R T

from property dispositions by partnerships and S corporations (see instructions} , , |, ., .. . 18- o ..
19 Add lines 11 through 18 incolumns(gland(h) . . ... ...... P I |- D ] | 9,516 ,050.) 26,840,748,
20 Combine columns {g) and (h} of line 19. Enter gain or (loss} here, and on the appropriate line as follows: | | 20 17,324 ,698.
a For all except individual raturns: Enter tha gain er (loss) from line 20 on the return being filed. ; L e
b Forindividuel returns:
{1] if the loss on line 12 includes a loss from Form 4684, line 35, column (b)(ii). enter that part of the lass here and ¢ -
! on line 22 of Schedule A (Form 1040). ldentify as from "Form 4797, line 20b{1).” See instructions | _ |, _ , , 20b{1)
{2) Redetermine the gain of (loss) on line 20. excluding the loss. if any, on line 20b{1). Enter here and on Form 1040, line 14 - - . - 20Obi2)
For Paperwork Reduction Act Notice, see page 1 of separate instructions. Form 4797 (1935
l Jsa
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%2620 2000

Form 4797 {1235) Page 2
Part (Il Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255
21 (a) Description of section 1245, 1250, 1252, 1284, or 1255 property: | rate acquirea fe} Date soid
{mo. day, yr.) {mo.. day. yr.}
A E100 STEAM PROD VAR DUS 18985
B E100 STEAM PROD VARIOUS 1985
¢ E101 NUC PROD VARIQUS 18385
B E103 T&D FAC VAR I OUS 1985
Relata lines 21A through 21D to these columns » Property & Proparty B Property C Proparty D
22 Gross sales price {Note: See line Tbefore completing.) | 22 163 ,571. B3. 367. 5,114,
23 Costorotherbasis plusexpenseofsale ", . . |23 4,088. 134 ,858.
24 Depreciation (or depletion) allowed or allowable , | 24 7.384. 536 ,388.
25 Adiusted basis, Subtractline 24 from line23 , ., | 25 -3 ,288. ~-401,530.
286 Total gain.Subtractline 2§ fromline22 . . . . . 26 166 ,858. B3. 367. 406,644,
27 If section 1245 property:
a Depreciation aliowed or allowable from line 24 |, | j27a 7,384, 536,388,
b Enterthe smallerof ine 260r27a . -« = « » - {27 7.384. 406 644,
28 H section 1 250 property: if straight ine depraciation was
used, enter -O-on line 284. except for a corporation subject
1o section 29 1.
a Additional depreciation after 1975 (see tnstructions) [28a
b Applicable percentage multiplied by the smaller of
line 28 or line 28a (see instructions) |, _ _ . . .. 28b
¢ Subwactline 28a from line 26, I residential rental property
or line 28 is nat more than line 282, skip linas 28d and 28¢ |2B¢
d Addivonal depreciation after 1969 and before 1976 [28d1{"
e Enter the smaller of line 28cor28d |, _ _ . . .. 28e
f Section 291 amount (corporationsonly} , . . . . 2Bf
g Addlines 285, 28e, and28f . . . . . . . . - |28g
29  isection 1252 property: Skip this section ifyou did not dispose]
of tarmlandor if this formis baing compieted for apartmership.
a Soil. water, and land ciearing expenses |, | . . [29a
b Line 28amultiplied by applicable percentage (see instructions) |29k
¢ Enterthesmallerofiine26or29 - . . . . . . - . [|29¢
30 i section 1254 property:
2 Inangible drillingand developmant costs. expenditures for
developmant of minas and other natural depesits. and
mining exploration costs (see insguctenst . |, , ., |30a
b Enterthe smallarof line26or30a . + - » - « - |30h
31 if section 1255 property:
a Applicable percentage of payments exciuded from
income under section 126 (see instructions) | ., , [31a
b Enter the smaller of line 26 or 3 1a (see instructions) |31p
Summary of Part il Gains. Complete property columns A through D, through line 3 1h before going to line 32.
32 Total gains for all properties. Add columns A through D, line 26 | _ _ | | . et e e e e e e e e e | 32 28,770,512,
33 Add property columns A through D, lines 27b, 28g, 28c, 30b, and 31b. Enter here andonline 74, . . .., , {33 26 ,081,675.
34 Subtract line 33 from line 32. Enter the portion.from casualty or theft on Form 4684, line 33. Enter the portion
from other than casualty of theft on Form 4797.0ine 6« « o v < v v e« = o« R 34 2,688 ,837.
PartIV  Recapture Amounts Under Sections 179 and 280F(b){2) When Business Use Drops to 50% or Less
See instructions.
(a) Section {b) Section
. 179 . 2BOFib}2)
35 Section 179 expense deduction or depreciation allowable in prioryears _ _ . . . W e e ... |SB
36 Recomputed depreciation. See instructions |, . . .. . . R I ) |
... 137

37 Recapiure amount. Subtract line 36 from line 35. See the instructions for where to report

J54
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Form 4757 {1995} Page 2
Part Il Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255
21 (s) Description of section 1245, 1250, 1252. 1254, or 1255 property: (B Date acqutieod (<} Date old
(mo.. day. yr.) imo., day. yr.)
A S301 CF NUC PROD VARIQUS 1995
B L351 1 NUC PROD VAR OUS 1995
Cc C801 T&D FAC VARIOUS 1895
p CB01 T&D FAC RC VAR OUS 1985
Relate lines 2 1A through 21D to these columns » Property A Property B Propearty C Proparty D
22 Gross sales price (Note: See fne Thefore completing.) [ 22 11,4786 . 987 ,730. 3,803, 702.
23 Costorotherbasis plusexpenseofsale | . ., |23 =226 ,200. -520 ,055, -369 ,585.
24 Depreciation (or depletion) allowed orallowable |, | 24 32 ,805. ~-§55,760. —-347 ,823.
25 Adjusted basis. Subtractline 24 from line23 |, | . | 25 -319,005. 335,705, -21,762.
26 Total gain. Subtractline 25 from line22 . . . . . 26 330 ,481. 662,025, 25,755, 702.
27 f section 1245 proparty:
a Depreciation allowed or allowable from line 24 _ | 127a 92,805, -a55,760, =347 ,823.
b Enter the smaller of line 260r 273 . . . - - - . 27b 92 ,805. ~-955 760, -347,823.
28 K section 1250 pliupeﬂw I srraight line deprec‘?a:ion V\.ras
used. enter -O.on line 28¢, axcepl for a corporation subject
to section 291,
a Additional depreciation after 1875 (see instructions) {28a
b Applicabie percentage muitiplied by the smaller of
line 26 or line 28a {see instructions) e e e 28b
¢ Subbactline 28a from line 2E.)f rasidential renta) property
of line 26 is not more than line 28a. skip lines 28d and 286 [2Be¢
d Additional depreciation after 1965 and before 1976 [28d
e Enter the smaller of line 28cor 283 , .. ... . |28e
f Section 281 amount {corporations only) |, ., . 128f
_ 9 Addlines28b.28e.and28f . . - - . ... ... {28
29 Haection 1252 property: Skip this section ifyou did not disposa
of farmland or if this form is being comnplated for a partnership.
a Scil, water, and land clearing expenses | | | . . 29a
b Line 29amultiplied by applicable percantage (see instructions) [29b
¢ Enterthesmallerofiine26or28b - . . o . . + . + [28¢
30 If section 1254 proparty:
2 In@angible drilling and develop W COStE, axp ires for
development of mines and other natural deposits. and
mining exploration costs (see instuctions} , _ , ., , . |30a
b Enterthe smallerof lne26or30a . . . -+ . - |30b
31 !f section 1255 proparty:
a Applicable percentage of payments excluded from
income under section 126 (see instructions) , . . |31a
b Enter the smaller of line 26 or 3 1a {see instructions) {31b
Summary of Part lll Gains. Complete property columns A through D, through line 31b before going to line 32,
32 Total gains for all properties. Add columins AThrough DL Bne 26 . L L . 0 it o e s v o nmme et me e e e 32
33 Add property columns A thrsugh D, lines 27b, 28g. 29c, 30b. and 31b. Enterhereandonline 14 _ . . ., .. 33
34 Subtract line 33 from line 32. Enter the portion from casualty or theft on Form 4584, line 33. Enter the portion
from other than casualty or thefton Forrm 4787, ine 8 4 « o v v s = s e v c o o n n v s s v e s e e e e e [324
Part iV Recapture Amounts Under Sections 179 and 280F( b){2) When Business Use Drops to 50% or Less
See instructions,
(a) Section {b) Section
179 - 2BOF(b}2)
35 Section 179 expense deducton or depreciation allowsble in prieryears | | . . . ... 4 . . 35‘
36 Recomputed depreciation. 5e€ iNSWUCHONS | . . o o v v v e v o s s oo mmnsnoaes . 36
37 Recapture amount Subtract fine 36 from line 35. See the instructions for where to report = - « [ 37

JSA
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Forrn 4797 {1995) Page 2
Part ill Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255
21 {a) Description of section 1245, 1250, 1252, 1254, or 1255 property: (b Date scquired {1 Date sold
: tmo.. day, yr.} {mo., day. yr.}
A S301 CF NUC PROD VAR I OUS 1995
B L351 1 NUC PROD VAR{QUS 1985
¢ C8071 T&D FAC VAR OUS 1885
p C801 T&D FAC RC VAR | QUS 1895
Relate lines 21A through 21D to these columns | Froperty A Property B Property C Proparty D
22 Gross sales price {Note: See fine Thefore completing.) | 22 11,476. 8997 ,730. 3,883, 702.
23 Costorotherbasis plusexpensecfsale | _ , . . 23 ~-225,200. -520 ,055. -369 ,585.
24 Depreciation (or depietion}aliowed oraliowable |, | 24 g2 ,805. -855,760, -347,823.
25 Adjusted basis. Subtractline 24 from line22 |, | | 25 -319,005. 335 ,705. -21,762.
26 Total gain.Subtractline 25fromiine22 - . . . « | 26 330,481. 662 ,025. 25 ,755%. 702.
27 If section 1245 property:
a Depreciation allowed or allowable from line 24 | | [27a §92 ,805. -955 ,760. -347 ,823.
b Enter the smallerof line250r273 . . - . . - . |27b 92,805, -855 ,760. -347 ,823.
a8 K section 1250 property: If smaight line depreciation was
used. entar -0-on line 2B8g. except for a corporation subject
1o section 291,
a Additional depreciation after 1975 (see instructions) (28a
b Applicable percentage multiplied by the smaller of
line 26 or line 28a (see instructions) _ _, . ., . |28b
¢ Subwmactling 28a from iina 26, i rasidential rental property
or line 26 is not more than line 283, skip lines 28d and 28e {2Bc¢
d Additional depreciation after 1969 and before 1976 |28d
o Enter the smallerof line 28cor284 _ _, . ... |28Be
f Section 291 amount {corporations only} _ , . . . 28f
g Addlines 28b. 2Be. and28f . . « . . . - . ... |28
29 Haection 1252 property: Skip this section ityou did not dispose]
of farmiand or if this form is being completed for a partnershig.
a Soil, water, and land clearing expenses , , . ., [289a
b tine 28amultiplied by applicablepercentage (see insuuctions) [28b
c Enterthe smailerofiine26or290 . . . . . “ e |29¢
30 K section 1254 proparty:
@ Intangible drilling and development costs. expenditures for
development of mines and other natural deposits. and
mining exploration costs (see instructions)  _ . . . . . 30a
b Enter the smallerof line 25 0r30a . - .-+ .+ - [30b
31 If section 1255 property:
o Applicable percentage of payments excluded from
income under section 126 (see instructions) _ | . (31a
b Enter the smalier of line 26 or 3 1a{see instructions) {31b
Summary of Part Il Gains. Complete property columns A through D, through line 31b before going to line 32.
]
32 Total gains for all properties. Add columns A through D. line26 _ , , | . . e e P a mE r mr ek e noaa . [ 32
33 Add property columns A through D. lines 27b, 28g. 29¢, 30b, and 31b. Enterhere andonline 14 _ ., ., , .. |33
34 Subtract line 33 from line 32. Enter the portion from casualty or theft on Form 4684, line 33. Enter the portion
frorn other than casualty or thefton Form 4797, ine 6 « « « v o & o - T T T .. [ 324
Part IV Recapture Amounts Under Sections 172 and 280F(b){2) When Business Use Drops to 50% or Less
See instructions.
{a) Section {b) Section
©179 - - PBOFBH2)

35 Section 179 expense deduction or depreciation allowable in prior years

36 Recomputed depreciation. See instructions

37 Recapture amount. Subtract line 36 from line 35. See the instructions for where W report .« » -

35

36

37

JSA

09/08/86
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Form 4797 {1895) Page 2
Part 1il Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255
21 (a) Description of section 1245, 1250, 1252, 1254, or 1255 propeny: (b) Dato scquired e} Date sold
(mo_ day. yr.} tmo., day. yr.)
A CB04 OFFICE MACHINES VARIOUS 1885
B C805 OFFICE FURNITUR VARI0OUS 1895
¢ £805% OFFICE FURN RC VARIOUS 1985
D C808 BLDG IMP VAR10US 1985
Relate nes 21A through 210 to these ¢columns » Property A Property B Proparty C Proparty D
22 Gross sales price {Note: See line Tbefore completing) | 22 124, 68. 13. -512.
23 Costorotherbasis plusexpenseofsale | | . . 23 —-129 ,98B2. -63,870. -11,718, 13,364.
24 Depreciation {or depletion) allowed or ajlowable 24 -129,646. —-52,18D. -11,383. 61,371,
25 Adjusted basis. Subtractline 24 from ine23 |, , | | 25 —-336. -1,780. -326 . -48 ,007.
26_ Total gain. Subtactline 25 fromline22 . . ... |26 460, 1,848, 339, 47 ,49%
27 If section 1245 property:
a Depreciation allowed or allowable from line 24 | | |27a -129 ,646. -62,190. -11,393. 61,371,
b Enter the smaller of line 26 or 27a .+ . + « .« & . 27b -129,646. —-62,190. —11,393. 47,495
28 Haection 1250 property: if svaight line depreciation was
usad, anter -0-on line 284, axcept for a corporation subject
to section 291,
a Additional depreciation after 1975 (see instructions) |2Ba
b Applicable percentage multiplied by the smaller of
fine 26 or line 28a (see instructions} _ _ ., ., .. |28b
¢ Subtractine 28a from line 26. If residential rental property
or line 26 is not more than hne 28a, skip lines 28d and 28a 128¢
d Additional deprectation after 1969 and before 1976 |28d
@ Entar the smaller of line28cor28d _ ., .. .. . |28e
f Section 291 amount {corporationsonly) , . ., . |28Bf
g Addlines28b.28e,and28f -« v v - . . v - . . . |28
29 Haettion 1252 proparty: Skip this sectionifyou did not dispose|
of tarmilandor if this form is being completed for apartnership.
a.Soil. water, and land clearing expenses |, |, |, . [2%8a
b Line 28a multiplied by applicable percentage (ses instructions) | 29b
¢ Enterthesmallercfline260r29b « « « = « « = . | 298¢
30 If section 1254 property:
& Intangible drillingand development costs. expenditures for
davelopment of mines and other natural deposits. and
mining exploration costs (see instruetions) | _ . . ., 30a
b Enter the smallerof line260r30a .+ - « . . . . 30b
21 ) section 1255 property:
a Applicable percentage of payments excluded frem
income under section 126 (see instructions} , ., , [31a 1
b Enter the amaller of line 26 or 31a (see instructions) {3 1b l
Summary of Part IIi Gains. Cormnplete property columns A through D, through line 3 1b before going to line 32.
32 Toetal gains for all properties. Add columns Athrough D, ine 26 |, | _ . . . . . o v o a o o v o= f e e ae . [ 32
33 Add property columns A through D, lines 27h, 28g. 29¢, 30b, and 31b.Enterhere andonline1d . . . ., .. |33
24 Subtract line 33 from line 32. Enter the portion from casualty or theft on Form 4684, line 33. Enter the portion
from other than casualty or thafton Form 4797, Hine B « = v v « o v 4 v v o = & 2 o x s s 2 v 2 8 =+ o s = .. 34
Part IV Recapture Amounts Under Sections 179 and 280F(b}(2) When Busmess Use Drops to 50% or Less
See instructions.
{a) Section {b) Section
178 - - 280Fb)2}

35 Section 179 expense deduction or depreciation allowable in prior years

36 Recomputed depreciation. See instructions

37 Recapture amount, Subtract line 36 from line 35. See the instructions for where to report

........

P )

Jsa

09/08/96 15:26:
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| Form 4797 (1995) Page 2
Part il Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255
q 21 {(a) Description of section 1245, 1250, 1252, 1254, or 1256 property: (k) Dato acquired () Date seid
{mo.. day. yr.} {mo. day. yr.)
A C BUILDINGSS VAR | OUS 1885
B TRANS & DISTR FCLTY 06/30/31 06/19/985
) c Int— Oil & Gas Field 06/01/76 01/17/895
i D Int— 0Oi] & Gas Field D6/01/76 NB/01/895
Ralate lines 21 A through 21D to these columns > Property A Property B Property C Property D
22 Gross sales price (Note: See fine Thafore completing.) | 22 -3 ,857. 74,413 ,93%. 76 ,187. 4,626,
23 Costorotherbasis plusexpenseofsale | | | | . 23 -25,480.( 104,534 ,856. 8,151,
24 Depreciation (or depletion) allowed or allowable |, | 24 279,028, 56,532 ,620.
q 25 Adjusted basis. Subtractline 24 fromline23 |, | |25 -304,518. 48,002,336, 9,151.
- 26 Total gain. Subiractline 25 fromline22 - . . . - 26 300 ,661. 26,411,603, 67,036, 4,626,
n 27 If section 1245 property:
a Depreciation allowed or allowable from line 24 _ | {272 279 ,028. h6,532,620.
i b Enter the smallerofline260r272 . -. ... . {27b 279 ,028. 26,411,603
. 28 Hsectian 1250 pl:npert\nll straight Imeduprec?an’on was
used. enter -0-on lina 289. axcest {or a corporation subject
to sectlion 291.
i a Additional depreciation after 1975 (see instructions) [28a
b Applicable percentage multiplied by the smalfer of
I line 26 or line 28a (see instuctions) |, ., . ., i28b
; ¢ Subtract line 28a from line 2B, I residensal rental property
or lire 26 is not more than line 28a, skip lines 28d and 28¢ |2Bc
d Additional depreciation after 1969 and before 1376 {28d
o Enter the smaller of line 2Bcor28d _ ., ... . 128e
f Section 291 amount {corporations only} _ . . . , {2Bf
! g Add lines 285, 28e, and 28f .+ - . . . - “ .. .4 |28g
3 29 Hsection 1252 property:$kip this sectionifyou did not dispose
of farmland or it this formis being completed for a parmership,
' a Soil. water, and land cleanng expenses _ , | | . 29a
3 b Line 28amultiplied by applicable percantage (seainstructions) |29b
: c Enterthesmallerofline26or29 . . - - . . . . - 29¢
I 30 i section 1254 property:
8 intangible drilling and deveiopment costs, axpenditures for
1 development of mines and other nanwal deposits. and
i mining exploration cests {see instrucuons} |, , ., ., . |30a
! b Enterthe smallerofline 26 0r 303 . . . . . . . 30b
31 If section 1255 property:
3 2 Applicable percentage of paymenis excluded frorm
- income under section 126 (see instructions) , . . |31a
' b Enter the smallar of line 26 or 31a (see instructions) :31b
! Summary of Part Il Gains. Compiete property columns A through D. through line 3 1b before going to line 32,
ﬂ 32 Total gains for all properties. Add columns Athrough D N 26 . L . 0 0 v v v o e e e o mm e e m e e e 32
33 Add property columns A through D, lines 27b, 28g. 28¢. 30b. and 31h. Enter here andonline¥d ... ... 33
ﬂ 34 Submact line 33 from line 32. Enter the portion from casualtly or theft on Form 4684, line 33. Enter the portion
B from other than casualtyortheflen Form 4797, line 8 + & o 4 o o o 2 o o o e s = s s o o s o = a o a s o 2 v o 348
* Part IV Recapture Amounts Under Sections 179 and 2B0F{b){2) When Busmess Use Drops to 50% or Less
II See instructions.
{a} Section {b} Section
) 179 280FMI2)

36

35 Section 179 expense deduction or depreciation aliowable in prior years

Recomputed depreciation. See instructions

37 Recapture amount. Subtract line 36 from line 35. Se¢ the instructions for where 10 repert - -

............

35

36

. [27]
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e BA4AT71 Information Return of U.S. Persons With
L Respect to Certain Foreign Corporations

OME No. 15450704

File In Duplicats

{Rev. June 1335} .
. ] - See separate instructions. {se® YWhan and Where
Departmant of the Tressury | Information fumished for the fareign corporation’s annual accounting period {tax year required by To File in the
internal Revenuo Servico | section 898) {see instructionsi begining  Q1/01/85  _andending 12/31/95 | ™7
Narne of person Rling this return A idantifying number
PECO ENERGY CO. 23-0970240

Numnber, stresT and room or suita no. {or 7.0, box number if mail is not delivered to street address)

a Category of tier (see Wha Must File 10 e snstfuctons and chack

2301 MARKET STREET s 0 L 1l 1l 1 [T s [X]

City orf tlown, state, and ZIP code

PH l LADELPH l A PA 1 9 1 01 accounong period

C Enter the total percentage of voung stock of the toreign corporation
you owned at the end of its annual

-—--100 0000+

Fiters mx year beginning Q1/071/95 .andending 2 /21795

D Parsonis) on whose behalf [his infprmacon raturn is filed:

(1) Name {2) Address [3} identifying number

{4) Check applicable boxtes)

Sharsholder I Orificer Chractar

ENSRGY PESRFORMANCE 2003 RENAISSANCE BLVD 23-27508898

X

SERVILES, INC. KING OF PRUSSIA, PA 19406

Impertant  Fifin alf aooifcssle lines and schedules. All information must be in the Fnglish language. A amournits

must be stares in U S. dollars unless otherwise indicated. 1.1989840
Enter the forsign corporation’s functicnal currency » CANADIAN DOLLAR

1 a Name and address of foreign cerasaraton b Empioyer identification number, if any

ENERGY PERFORMANCE SERVICES OF NORTH AMERICA N/A

175 BOUCHARD BLVD, SUITE 150 € Counry under whose laws incorporated

DORVAL ,QUEBEC H9S 1AS CANADA

d Dateor a Pnnaipal ptac2 ¥ business f  Prinz:pal business activity g Pnngipal business activiry
INCOrporaton code nu.’nbef
0o5/19/782 CORVAL, QUEBEC 7388 ENRGY PRFRM.CONTRACT

2 Provide the follovang informaucn {or the foreicn sororaticn’s accounting pertod siated above.

a  Name, address, and idenuiying numper of branch office or agent(ifany) | b 1f 3.U.S. incomne tax retum was fied. please show

in the United Siates

ENRGY PERFRM. SERVICES INC

(ij Taxable income or (loss)

(#f U.S. incorme tax paid
{afrer all credits)

2003 RENAISSANCE BLVD
KING OF PRUSSIA, PA 184086
23-2750899

N QR W BN RN RS NN B B I

country of incorpeorasion

' & Name and address of foreign corporanon’s statuiory or resizent agent in d Name and acddress (including corporate depariment, if applicable) of
person {or persons) with custody of the books and records of the foreign
corporation, and the focation of such books and records, if different

l PETER BASSETT PETER BASSETT
. 175 BOUCHARD BLYD, SUITE 150 | SAME AS ABOVE
I DORVAL, QUEBEC
: Schedule A Stock of the Foreign Corporation 3
" Part | - ALL Classes of Stock
I (5} Number of shares issued and cutstanding
(a) Cescripticn of each cfass of stock {i} Beginning of annual (#) End of annual
accounting zeriod aecounting period
COMMON 1.,.000. 1.000.

|
|

(To be completaed oniy by Category { 1) fiiars for forsign parsonal helding companies)

{a) Description of each ciass of PRIFZRALD st0ck .
{B) Par value in - .
le} Aate of dividend
functonal currency

IPart Il - Additional information for PREFERRED Stock

{Note: This description should match the corresponding I

dascrplion enterad in Part £ column (3].)

12} Indicaie whether
the stock is
cumulative or

ammps e lative

.NOT APPLICABLE

?
1
!

i For Paperwark Reduction Act Netica. sea page 1 of the instruczions.

[4)]

J5a
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Form 5471 {Rev. 6-95)



that case, complete only the U.S. Dollars colurnn.)

Forn 5471 {Rav. 8-95) ) Page 2
Schedule B U.S. Shareholders of Foreign Corporation {see instructions)
[e) Number of {d) Number ot (e} Pro rats.
. p sharas held at sharas. held 3t share of zut>-
{8} Name. addracs, and identifying {b) Description of sach class of sTock hek! by shareholder beginaing of end of annual part F income
number of shareholder l'?iou: This dusmpgan :Ehculd mateh the comesponding annual accounting lenter oz 3
' n A Farl accounting period period percontage}
ENRGY PERFORMANCE SERVICES INC COMMEN 1,000.0000 1.006.0000
2003 RENALISSANCE BLVD
KING JOF PRUSS(A. PA 18408 100.20000
23~-2750858
— - 0
Scheduie C  income Statement (Complete both columns unless the functional currency is the U.S. dollar. In

Important: Schedule C requests financial accounting information prepared in functional currency in accordance
with U.S. GAAP. Each line must also be reported in U.S. dollars transtated from functional currency in

accordance with U.S. GAAPF translationrules. See instructions for special rules for DASTM corporations.

Vheas Ve [ - . ; . . .
. - e e e R - ~ - i e

Neot Income

18 Netincome or {loss) before extraordinary items, prior period adjustments,
and the provision for income, war profits, and excess profits taxes (subtract

ne 17fromiline 8. , . o o L i v s v v s e s e n e
19 Extraordinary items and prior period adjustments {se¢ insuctions) . , , .
| 20  Provision {or income, war profils, and excess profits taxes {see inswuctions)

21  Cument year het income or {loss) per books {ling 13 plus line 19 minus line 28] - «

Functional Currency U.S. Doliars
Ta Gross receiPS orsAles L . . L i, 0t i e s e s a s e . il 2,019,395 1,884 ,255.
b Retumsandallowances | ., . .. ... e e .. 1b
¢ Subtractline thfromline 13 _ | | . . . . . . 0. v v v v veuenasal e 2,018,395. 1,684,255,
2 Costofgoodssold . . . . . v o iuun .. A - 1.600,323. 1.334,733.
E 3  Gross profit (subtrectline 2 from linelc) . . . .. ... Ve e ... 3 419.072. 349,522,
|5 meerest ... ... ... ... ... S
6 Gross rents, royalties, and licensefeas |, , | . . . .. ... ....2.1"0
7 Netgain or {loss) on sale of capitalassets |, |, . .. .. I Y |
B Otherincome {amtachschedule) |, . . ., .. .. . o' v vsan- 8
9 Tetwal income {add lings 3through 8) . « o « v u o o o v v o ot e...1 9 419,072. 348,522.
10 Compensation notdeducted elsewhere . . . . . . . . v v v waeos |10 136,224 113.616.
11 Rents, royalties, and license fees . ., . . ¢ v v v « o s o o « e o o = » 131 27.496. 22,933.
W12 Interest L L.l R I 2,998. 2,500.
§| 13 Depreciation netdeducted elsewhere . . . . .. .. 0. ... .. | 13 B8.000. 5.,004.
Bl 14 Deplefion . .. ... ... 24
E 15 Taxes {exclude provision for income. war profits, and excess profits taxes) 18
16 Other deductions (attach schedule - exclude provision for incorne, war
profits and excess profits taxes) _ , S_e_e_ _S_t_a_t.em_e:n,-t, ,129 16 209.062. 174 ,366.
17 _ Total deduction (add lines 10 through 18] - - « - - . . . R

37.292.

31.103.

J5A
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“ﬂsaﬂ {Rev. 8-95) Page 3
| Schedule £ -2 . Income, War Profits, and Excess Profits Taxes Paid or Accrued (see instructions)
(o} B Amount of tax
Name of country or U.S. posession
“ (b} - e} {d)
_ In foreign curency Spot conversion rate In U.S. dollars
F;
1_Us " ' NONE
2
I
ia
5
'G
7
us Total  *= = v s = = = - = R e e e et £ e e e e e c e e e s e m e T NONE
Schedule ¥~ - _ Balanca Sheet ]
Iimporfam: Schedule F requests financial accounting information prepared and ransiated into U.S. dolfars in
accordance with U.S, GAAP. See instructions for exception ‘for DASTM corporations.
Assets {a} ib)
Beginning of annual End of zhnual
accounting period accounting period
L PR I 17.998. 51.,718.
§22 Tradenotesand accountsreceivable | | L . . ... . ... ... .aa.a... | 22 142.,961. 78,045
b lLessallowanceforbaddebis | . . . . . . i 4 i e e e R -] 1 Bl )
Inventories | _ | _ . et e e e e e e e e .3
4 Other cumment assets (attach schedule}) _ , . . See. Statement, 130 .| 4 285,120.
5 Loans to stockholders and otherrelated Persons . , . . L . v v v v s s s asvasi B
F Investment in subsidianes (atiach schedule) . . . . . o o v i b v e e .. lB
Other investments {attach schedule) | _ . . . . . . . 4 o o o o . PR I J
B a Buildings and other depreciable assets R I - 6.086. 56,618.
b Less accumulated depretiation . . . . . i s e u b e e e e ettt B 583.l¢ 4,980,
yﬁa Depletable assets |, . ., . ... .. ' i e vmenenenn e e e e .. | B2
b lessaccumulateddepletion |, ., . . . . . . 4 v e e e e P - - 1A )
10 Land (netof any amortzation) . . . b c v v v b e b . et s et aneeee. 10
Intangibie assets:
ga Goodwill | L L L. .. il e i e e e e e e et ee .. A I T
b Organizationcosts , . . ... e e e et e A A | -]
c  Patents, trademarks, and other intangibleassets | . . . . . . . . . . S o s 1
l d lLess accumulated amortization forlines 11a,. 5,808 C . . & L v v v v s s s o v o . L11d HE )
2 Other assets {attach schedule] . ., . . . . 0 i 0 v 4 o s mm o ome e nmenenel| 12
Tolal ASSELs - « = o % a e o oo e e e C e e eeae 13 166.453. 476 ,521.
Liabilites and Stockholders® Equity ’ .-
& - - .
Accounts payable O O I 1 10.962. 151,868
Osher current liabilities {artach schedule) See, Statement. 130 .| 15 12,.878. 17.771.,
i6 Loans from stockholder and other related persons e e e e e . ... las
Other liabilities {attach schedule) e....See Statement, 130. . |17 780,131. 918,720.
! Capital stock:
} 3 Preferred stock S e e e et e st e et P i - £
thommonstcx:k S AR F -1 - 1,000. 1.,000.
t Paid-in or capital surplus (attach reconciliation) . . . . . . ... .. e e .. b 19
" Relaimed  amings . . v i i v v v v s s s oo ne e ensrreeeeeeneal20 -838.518. -613,838.
21 Less cost of treasury stock e P 3. L )
l . Total iiabilities and stockhoiders’ equity R S I 166,453, 476,521.
Does the foreign corporation have an interest inanarrnersh;'p OF rust? - « « = 4 o 4 4+ v - LN L N SN B N NN L R : LJ Yes L x, No

"
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I%Sd?l {Rev. £-95) i Page 4
chedule H". - ° Current Eamings and Profits(enter the amounts on lines 1 through Sc in fuctional cutreney}
Current year nat income or [Foss) per foreign bookS 0f BCOGUNT & v v = = o « = o o o o o o st s s csevnannenal 1 37,292,
Net adjustments made to line 1 to determine current
earnings and profits according to U.S. financial and tax Net Net
. . . Additions Subtractions
accounting standards (see mstructions):
' Capitalgainsorlosses | . . . . v v i i e e e e e,
Depreciation and amortization |, . . . . . . 4 s s < o .
Deplotion | | . L i i it i o mm e ne s ocuas
Investmentorincentiveallowance | | . . . . . 4 4. -
Changeslostatutoryreserves , , . . ., ., .« . 4.4
InventoryadjuStments . . . . . . i L . e e s e
Taxes ............Stmt 131 ..., :
h Other(attachschedule) | , . ., . 0.0t e v vuoa
Totalnetaddilions . . . . . v v o v v v twomm ...
i Totalpetsubtractions | . , . ., .. . ... et e e e e .
i Current eamings and profits {line 1 plus line 3miauslingd} | . . 0 v v v o v o o o v s s s 8 s 8 v v = e e e Sa 37-292
DASTM gains or {ioss) for foreign corporations that use DATSM (see inStructions)  , . . o = e s o s = s« = = = = « « « | 2B
Combine lines5aand5h . . . . v v v s v e e cn e e e a e e e e e e | BE 37,282,
Curmrent earnings and profits in U.S. dollars (line Sc transiated atthe weighted average exchangerate as
defined in Regulations Section 1.988(b}1) . . . ... NN S 31,103.
rate used for line Sd » 1.1883840
chedule | . Summary of Shareholder’s Income From ForeignCorporation (seg instructions)
W Subpart F income {line 40b, Worksheet A the INStuctons) | | . . . i v i s o v o v o a 22 6 8 s s a s newaeose 1 NONE
Eamingsinvested in U.S. property (line 17, Worksheet B in theinstructions) _ ., . . . . S
Previously exciuded subpart F income withdrawn from qualified investments {line 6b, Worksheet Cin
theiNSWUCHIONS) & v v 4 v o s =« « o o « & et e e e s e, B =
; Previously excluded export trade income withdrawn from investment in export trade assets (fine 7b,
Worksheet Dinthe inStructions) . . . . . o o v v o mome e ee e e us o ..
I! Earnings invested in excess passive assets (line 2 1. Worksheet E in the instructions) |, . . . .. .. e e e 5
FactonnginCome | , ., . v v e s v v v s nnscacancevassrecasannrrracanenanaadl®
§ Total of lines 1 through B, Enter here and onyour income taxreturn | _ _ . . . . . ... e e e B I J NONE
‘! Dividends received {translated at spot rate on paymentdateunder section 9891 . . .. . ... .. ... ... g
9 Exchange gain or (less) on a distribution of previously taxed income N A S N U SN L N SN L -
Was any income of the foreign corporation blocked OR did any become unblocked during the tax year {see section 964(b})?
If the answer to either part of the question is “Yes,” check the "Yes” box and attach an explanation . . . « - - St e v s e e e s - ' Yes X INo

i Ben Bae R oy |

JSA
1633000 CONSOL 0S/09/96 15:26:53 V5.02 23-0970240



voeo S ¢
SCHEDULE J

{Form B471)

(Rev. June 1998}
Departmeant of tho Treasury
Internal Revenus Service

- 2R

lated Earnings and Profits (E&P)
of Controlled Foreign Cotporation

Accumu

p Attach to Form 5471.

-

OMB No. 16460704

Name of person filing Form 6471

ENERGY PERFORMANCE SERVICES,

INC

Identitying number
23-2750899

Nama of foreign corporation

ENERGY PERFORMANCE SERVICES OF NORTH AMERICA

linportant. Enter amounts in
functional currency.

{a) Post-1580

Undistributed Eamings
{pos1-8C saction
969(c){3} balance}

{b) Pre-1987 E&P

Mot Praeviously Taxed
{pre-07 section
969(c}(3) batance)

le} Previously Taxed E&P (sactions 959(c}( 1}

and (2) balancas)

{d} Total Section

{#}) Earnings Invested
in U.S. Property

fii] Earnings Invested
in Excess Passive
Assels

fiii} Subpart F Income

984(a) E&P
{combine columns

1 Balance at beginning of year

=164 ,173.

(e}, {b}, and {c})

2a Currant yaar E&P

37,292,

~164,173.

b Current year deficit in E&FP

3 Total current and accumulated
E&P not previously taxed {line 1
plus tine 2a, minus line 2b)

~116,881.

4 Amounts included under gection
96 1{a) or reclassitied under
saclion 959(c} in current year

Ba Actual distributions or
reclassilications of
previgusly taxed E&P

b Actual distributions of

non-previously taxed E&P

6a Balance of previously taxed
E&P at end of year (line 1 plus

line 4, minus line 5a)

b Balance of E&P not previously
taxed at end of yaar {line 3
minug line 4, niinus line Bb)

~-116,881,

7 Balance at end .of year (Enter
amount from line Ba or line Bb,

whichever is aﬁp!icable)

~-118.881,

For Paperwork Reduction Act Notice, see page 1 of the Instructions for Form 5471,

JSA
5X186E6 3 000

EPSIVYY

06/09/986

16:26:53

V5,02

23-2750809

~118.,881,

Scheduls J {Form 5471) (Rev, 8-95)



wm D471

{Rev. June 1995)

Information Return of U.S. Persons With
Respect to Certain Foreign Corporations

P Seo seporate instructions.

OME No. 15450704

File In Duplicate
(s8e When and Where

Departmant of the Treasury | Inforrnation furnished for tha foreign corporation’s annual accounting period (1ax year required by Ta File in the

Internal Revenuo Service section B8} {see instructions) begining  01/01/85 _andending  12/31/85 [ ™o

Name of person filing Mis retum A Idantifying nurmber ———
PECO ENERGY C€O. 23-0970240

2301 MARKET STREET

Numbwer. swest and room of suite no. {of P.C. box number if mail is not delivered to street address)

Cartegory of filer (see Who Meust File in the insructions and check

appiicable
Mol Tal Ta[ 1slX]

City or Town, stare, and ZIP code

PHILADELPHIA

PA 18101

baxias)): {1
C Enter the tozal percentage of voting stock of e foreign corporation

you evwned at the and of its annual
e S0 0000«

accounting pariod

01/01/95

Filer's tax ysar beginning

. and ending 12/31 195

O Parson(s} on whose behal? this infgrmalion feturh is fited:

(1} Name

{2) Addrazs

{4) Check applicable bax(es)

{23} identifying numbes

Sharanoldsr {Oificar Direcar

ENERGY PERFORMANCE

2003 RENAISSANCE BLVD

23-2750888 X

SZRVICES, INC.

KING OF PRUSSIA, PA 18405

Fill in all appiic2Eie lines and schedules. Alf information must be in the English language. All amounis

RUBESOVA 10
1200 00 PRAGUE 2, CZECH REPUPUBL IC

Important:
must be statzc in U.S. dollars uniess otherwise indicated. 26.59938880
Entar the fereich corporation’s functicnal currency » KORUNA
1 a Name and address of toreign corporaton b Employer identificaton number, if any
EPS CR s.r.o. N/A

€ Country under whose faws incorporated

CZECH REPUBLIC

d Date ot e Pnncipal place 27 business T'f Pancipal business aclivity g Pnncipal business acuvity
incorporanon code nurnber
05/095/93 PRAGUE, CZECH REPUBLIC L 7388 ENRGY PRFRM CONTRACT

2 Provide the following informzaten for the foreian serperation’s aceounting period stated above.

Name, address, and idenufying fumoer of branch office or agent {if any)
in the United States

= ENERGY PERFORM. SERV'S INC
2003 RENAISSANCE BLVD
KING OF PRUSSIA, PA 18406
{23-2750898

a

b If 3 U.S. income tax retumn was filed, please show:
iR} U.S. inceme tax paid
{after all credits)

{7} Taxable income or {lass)

¢ Name and adgress of foreign cartcranon’s siatutony or resident agent in
country of incorporation
u VO SLAVOTINEK
~“ RUBESOVA 10
1200 00 PRAGUE 2, CZECH REPUB.

d Narme and address (including corporate department if applicable} of
person {or persons) with custedy of the books and records of the foreign
corporation, and the location of such books and records, if different

VO SLAVOTINEK
SAME AS ABOVE

!Schadule A Stocl of the Foreign Corperation

uPart 1- ALl Classes of Sizck

{a) Description cf each ¢lass of steck

*

{5} Number of shares isswed and outsianding

{/j End of annual
aczsunting period

i} Seginning of annual

‘aczounting period

7,000, | 7.0C0.

l COMMON

i

1
!
|
i

IPart Il - Addiienal Information for PREFERRED Stock

(To be completed caiy by Category {1) filers for fereign personal halding companias)

{a) Description of mach clazs of PREFEARED steck
{Note: This descrivtion shoule maich the cormesponding

descnption entered in S5z L column (a).)

{t) Far value in

funclional currency

{d} indicate whether
the siock is
cumulative or
norewrmdative

} {c) Rate of dividend
|
i
?

Yrer Paperwork Raduction Act NoSce, see paga 1 of The inswrucions.

LONSCL 08/08/86 18:16:49

Form S471 (Rav, 8-93)
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i - AN A . S S

Form 5471 (Rev. 6-35) ) Page 2
Schedule B U.S. Shareholders of Foreign Corporation (see instructions)
o Sares ot a1 Shares metd of Sare ot a
b ammbar of sharenoier 0 (8] Desian of each class ofsiock bl by Sarshower | beginning of endofanmual | perf ncsme
T dasaiption entered in Schedule A, Part L calumn (a). ) aceounting pericd pariodng patcnntage)
ENRGY PERFORMANCE SERVICES INC COMMON 7.000.6000 7.000.0000
2003 RENAISSANCE BLVD
KING OF PRUSSIA, PA 19405 30.00000
23-2750899
Schedule C Income Statement {Complete both columns unless the functional currency is the U.S. dollar. In

that case, complete only the U.S. Dollars column.)

important: Schedule C requests financial accounting information prepared in functionai currency in accordance
with U.S. GAAP. Each line must also be reported in U.S. dollars translated from functional currency in
accordance with U.S. GAAP translation rules. See instructions for special rules for DASTM corperations.

. Functional Currency U.S. Dollars
3 Ta Grossreceipts Orsales | L L L L L i i . e e e e e e 1a 46 ,250,098. 1,738,726.
b Retumsand allowances | . . . L. .. i i e e e s me sl 1b
. ¢ Subtractline 1bfrom line 12 _ , _ . . . . e e 46,250,098. 1,738.726.
: 2 Costofgoodssold . o o v vt b et e e et e 2 39,400,055. 1,481,205,
i g 3 Gross profit (subtractline 2from line 1e) . . . ., . .. ... .....| 3 6,850,043. 257.,521.
S| 4 DIMOONdS . . ... @
I TS nterest L L. ..., .| 8 110.932. 4.170.
i 6 Gross rents, royalties, and licensefees _ . . . ... . 4 v s v v+ 0..| B
7 Netgainor (loss)onsale of capitalassets | | . ., ... .......L7
l 8  Other income {attach schedule} , . . .S.e_e, Statement 132 s 841,834, 24,1317,
: 9 __Total income {add lines 3through8) .+ . . . ... . . . ces.-..] 9 7.,602,859. 285,822 .
] 10 Compensation notdeductedelsewhere . | . , . . . . .. .o+ . .. 10 1,280,045, 48, 122,
I 11 Rents. rovalties. and license fees - . . . - o o oo e 11 1,580,439, 53,415
vz s L e 147,406 5.542,
B _§ 13 Depreciation notdeductedelsewhere . . . . . ., . . v v v v s o..1 13 375,379. 14, 11_2__
314 Depletion |\ @ .. i v i ittt e et e e e, 14
l E 15 Taxes {exclude provision for income, mrSr%Manaa:&ss profn.s taxes) 15 308 N 411. 11 . 632.
‘f' 16 Qther deductians {attach schedule - exclude provision for incarne, war
profits and excess profits taxes) . , . oee, Statement. 1 3£ 16 2,409,854, 90,596
l 17 Tetal deduction (add lines 10 throtugh 18]« « « = @ o s o v v o« s s = 229 419,
: 18 Netincome or (loss) before extraordinary items, prior peried adjustments,
; e and the provision for income, war profits, and excess profits taxes (subtract | S
. £ fine 17 from fine 8). , . . 0o v e 1500325
. E 19 Baracrdinary items and prior period adjustrments {see instructions) | |, , .
M g 20  Provision for income, war profits, and excess profils 1axes (see instructions) , , ,
21 Current year net income or {loss) per books {line 18 plus fine 19 minus line 20} - « | 21 1 . 500 s 325 . 56 , 403 .
1 .
$¥7010 2000 08/08/96 23-0970240

CONSOL

156:26:53 Vv5.02



_l- 5471 {Rev. 6-95)

Does the foreign corperation have an interest in a partnership or trust?

.........

Page 3
-&ub £ . Incoma, War Profits, and Excess Profits Taxes Paid or Acerued (see instructions}
Nams of counu":'ae]r U.S. posession Amount of tax
Ib) =) {d)
In toreign currency Spet conversion rate In LIS, dollars
' us. i NONE
4[
J
Total - v st e v e saeee e T i e e e e > NONE
_ Eheduyle F Balancs Sheet
: r_m: Schedule F requests financial accounting information prepared and transiated into U.S. doffars in
. accordance with U.S. GAAP. See instructions for exception for DASTM corporations.
i Assets ta) (5)
Beginning of annual End of annual
accounting period accounting pericd
. CaSh L i e e a e 1 170.229. 105,830,
_-s_a Trade notes and accounts receivable | . . L L . L i e s e e e e, .. L 2a 1.833,365. 1.008.,264.
Less allowance for bad debts | | | L . . . L . i v v it et s m e e a2 { }
Inventories |, ., .. ....... e e e et e e e e P
Qther current assets (atach schedule) . . . , See, Statement. 133 . [ 2 438,046 .
5 Loans 1o stockholders and otherrelated persons | . . . . ¢ v v o v o v v o o = .. 5
!I investment in subsidiaries (attach schedule) |, |, | | e e e e e e e . LB
Other investments (attach schedule) . . . . . . 0 v v v v o e e s e aenee e 7
o Buildings and other depreciable assets .. . e e e W eee..l Ba 37,086, 61,7566,
Lass accumulated dapreciation , , | . | . . e e e e e e e e e 8b 14 ,500(¢ 28, 6_1=2_.L
b lessaccumulated depletion | | . . . . L . . i s e e e e e e s e e a 9b HEA }
Land (net of any amortization) . . .. . .. . e e e ee e s e s e e e 10
intangible asseis:
l Goodwill W e e e e a e m e aaee e e e e e e e e . 11a
‘b Organizationcosts . .. ... .. e e e e e e e ..y
Patents, trademarks. and other intangible assets | e e m e e e e aaen . 11c
; Less accumulated amortization for lines 1la.b,ande | | . ., . . ... ..... . Ltid it }
! Other assets (attach schedule} , , . . . . . . See. Statement, 133 . |12 111.582,
Total 3SSEls = « =« = 4 4 e v 4 e e e e e e e e e e 13 2,237.742. 1.585.284.
| Liabilittes and Stockholders’ Equity ’ : ‘ h
Accounts payable e e e 4 e e aeea  h e s s r s e 4 e 14 1.736.257. 1.284.,707.
Grther cument liabilities [attach schedule) See. Statement 133 .| .1s 679,025, 380,962 .
- Loans from stockholder and other related persons S I 1 -
Other liabilities {attach schedule) .. ...See Statement 133.. |17 43,514.
l Capital stock:
2 Prefomed SI0Ck L L ... ... it aaeesiaieneaaan e | 182
COMMON SIOCK & 4 4 4 4 e e v m e aae s eea e e . Lsb 7,000. 7,000.
' Paign or capital surplus {attach reconciliation) See Statement. 133. .| 1s 12,746 .
" Rewminedeamings .. . ............. e . 120 -184,540. -153,645.
t* Less cost of treasury stock e e et -1 1 )
l_ Total liabilities and stockholders’ eguity “ s s m e st e e m bt e esan ) 2, 237 .742. 1.5856 L, 284 .
.E .| '} Yesg I_XJ_NO

IS4

623000  CONSOL

08/G9/96
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l 5471 (Rev. 6-95) - Page 4
Ec,hodule H.... - . Currernt Eamings and Profits{enter the amounts on lines 1 through Sc in fuctional currency)
Cufrent year net income or {loss) perforeign BookS OF ACCOUNT + o v s 4 o o o o o o v o « o « o v o« P I | 1.500,325.

Net adjustments made o fine 1 to determine current
eamnings and profits according 1o W.S. financial and tax
accoynting standards (see instructions):

Not Net
Addrtions Subtractions

Capitalgainsoriosses | |, . . ... .. 0.,
Depreciation and amortiZation |, . v . v o s s = s s ¢ »

Depletion | L L L L iy e et e st e e,

investrmentor incentiveallowance  , , . ., ..., ...
ChangestOStatutony r€SEIVES . | . & . . 4 o « « = « s »

inventoryadjustments |, . . . . v s e s s n e s s e,

Taxes .l ..........S8mt 134, .,

Cther{attachschedule] | |, ., . .. v v v v o o s = .

Toralnetadditions ., . . . . ... 0c0ov.. e e
TONEtSUBIECHONS & L o v v v v s v 4 s e v s am t s am t o e nnssas s
Current earnings and profits (line 1 plusiine3minusiined) | . L L . . . ¢ e v o v ¢ s o a s 2 v e owsonnna Sa 1 »500,325.
DASTM gains or (lass] for foreign corporations thatuse DATSM (see instructions] . . . v 4 v ¢ ¢ 4 5 = ¢ v s v o = = « Sh
Combine linesSa2andbb |, ., . . .. .. ... © e e it s e e mm e et At Sc 1.500.325.
Current eamings and profits in U.5. dollars (line Sc transiated at the weighted average exchange rate as
defined in Regulations Section TOBI(BF1) . . o v o st v s v v vn s vsamenesm e 5d 56,403,
Enter exchange rate used for line 5d | 26 .5899930
chedule | Summary of Shareholdaer’s Income From ForeignCorporation (see instructions)
T
Subpart F income (line 40b, Worksheet Aintheinstructions) | . . . . . 4 o o o v o o s s s o s e oo nwewensol ¥ NONE
Eamings invested in U.S. property (line 17, Worksheet BintheinStructions) | . . . o v o v v o v 2 v 2 2o s o oo ool ®
Previcusly excluded subpart F income withdrawn from qualified investments (line 6b, Worksheet C in
the INSTUCTIONS) « + « & » « = = = e T =
Previously excluded export trade income withdrawn from investment in export trade assets {line 7b,
Worksheet Din the instructions}  , ., . .. U O R .
Eamings invested in excess passive assets (line 21, Worksheet Eintheinstructions) | . . . . v v v v v o v v o s o o » | B
FACTONNGINCOME | L 4\ i v 4 s s v o s s asnmonnscmenmeanecacnnenssssceaceseenans.l B
Total of lines 1 through 6. Enter here and on your iNCOMETRXIETUM | . . . . 4 v s v « s = s o » s s 2 s s o o v oo | 2 NONE
Dividends received {transliated at spot rate on paymentdateundersection 989(b){1)) . . . . .. ... ... ... 8
Exchange gain or {loss) on a distribution of previeusly taxed income R R R R N S L S S SR B

Was any income of the foreign corporation blocked OR did any become unblocked during the tax year (see section 364({b))?
If the answer to either part of the question is "Yes,” check the *Yes" box and attach an explanation . . . . . . .

-w«-u—-u-w-»—r-m—»-m—h-r&-ﬁ-m— -

JSA
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SUHE L:J

{Form 6471}
{Rev. June 1995}

intenal Revanue Service

i - u.,_
Depariment of tho Troosury

Accumul‘eﬁd 'E%ungs anﬁo‘ig(m)

of Controlled Foreign Corporation

» Attach to Form 5471.

]

) n .

OMB No. 164§-0704

Name of persen filing Form 6471

ENERGY PERFORMANCE SERVICES,

INC

{dentifylng number
23-276089%8

Name of foraigh corporation
EPS CR_s.r.o,

Important. Enter amounts in
functional currency.

{a) Pos1. 1980

Unilistributed Earnings
[post-018 saciion
969(c){3) balance)

|b) Pre-1987 E&I

Not Praviously Taxad
{pre-87 section
959(c){3) balance)

Lo} Praviously Taxed E&P {sections 969(¢)[ 1) and {2) balances)

{7} Earnings Investad
n U.S. Proporty

{ii! Earnings invastad
in Excess Passive
Asseols

{fif) Subpart F lncama

{d) Total Section
964(a) E&P

leombing columng

1 Balance at baginning of year

~-4.,061,073,

{a), (b}, and [c})

2a Current yoar E&P

1,600,325,

-4,061,073,

b Current year deficit in E&P

3 Total current and accumulated
E&P not previously taxed (line 1
plue line Za, minus line 2bj

-2,560,748,

4 Amounts included under section
951{a) or reclassified under
saction 969{¢) in current year

Ba Actual distributions or
reclassifications of
previously taxed E&P

b Actual distributions of
naon-previously taxed E&P

6a Balance of pre.:uiousw taed
E&P at ond of year {line 1 plus
line 4, minus line Ga}

b Balonce of E&P not previously
taxed at end of year (line 3
minus line 4, minus lins Gb)

-2,650,748,

7 Balance at end of year (Enter
amount from line €a or line Bb,
whichever is applicable)

-2 650,748,

For Paperwark Reduction Act Notice, see page 1 of the Instructions for Form 5471,

JEA
ax186% 3 000

EPSIYY

09/09/96

16:26:63

Ve,02 23-2750899

~2,660,748,

Schadule J {Form 6471} {Rev. 8-96)



II m B47 7 Information Return of U.S. Persons With OME No. 15450704
| ponmersen Respect to Certain Foreign Corporations File In Dupficate
a ) ) P Soe separate instructions. (see When and Where
Department of the Treasury | Information fumished for the foraign corporation’s annual accounting period {tax year required by To File in the
Internal Revenue Service sectien 898} [see instructions) beaining 01/01/85 .andending . 12/31/85 insguctions}
Nama of parson filing this return A Identitying numbar

PECO ENERGY CO. 23-0970240
Number. street. and room or suite no, (or P.0O. box number it mail is not delivered 1o sTrest address) B le?orbyl:’ hiar (g0 Who Must File m e instructions and check
applica
2301 MARKET STREET Boxiesik (1) | @{ 1 @Xx] @[ 1] X1
City or town, state, and ZIP code € Enter e total percentage of voling stock of the foreign corparation
you owned at the end of its annual
PHILADELPHIA PA 18101 accounting period ——-__.-_-9_9.-.-0.040_0_‘5
Fiters mx year beginning 071/01/ 95 .andending 12/31/95
O Person(s) oo whose behal! this infernagon rewen is Gleg:
{1) Name {2] Address {3) Wdentitying number 14) Check sonlicable boxles)
K Sharanaicer Qificer Dheme=ar
ENERGY PERFORMANCE 2003 RENA[SSANCE BLVD 23-2750898 X
SERVICES, [NC KING OF PRUSSIA, PA 19405

must be statec in U.S. dollars unless otherwise indicated.

Important  Fil in all appiicadie lines and schedules. All information mus: be in the English language. Alf amounts

149.4888177

Enter the foraizn zorporation’s functicnal currenay » ESCUDO
1 & Name and addrass of foreign cotporanon b Employer identification number, if any
ENERGY PERFORMANCE SERVICES OF PORTUGAL N/A
ESTRADA do GUINCEO ’ ATLANT ' C GARDENS € Country under whose kaws incorporated
2750 CASCAIS, PORTUGAL PORTUGAL
¢ Date ot |'a Principal ptacs 57 susiness f Prncipal business acTivily g Principal business activity
'"cmporanoj code number
10/01/795 CASCAIS, PORTUGAL 7388 [ENRGY PRFRM CONTRACT

2 Provide the following informaticn for the foreign corsoration’s aceounting period stated above.

a2 Name, address, and idenuiying numoer of branch office or agent{if any] | g if 3 U'S. income tax return was filed. please show:

in the United States

ENERGY PERFORM. SERV’'S INC

i} Taxatle income or (loss)

77} U.S. income tax paid

{after ali credits)

2003 RENAISSANCE BLVD
KING OF PRUSSIA, PA 18408
23-2750888

¢ Name and address of foreign corooralion’s statutery of resident agent in d Name and adgress (including corperate department, If applicable} of
country of incorporation gerson {or persons) with custody of the books and records of the foreign
corporation, and the iocation of such books and records, if ghiferant

HAITHAM SHAMIL AL-KHUDAYRI COCPERS & LYBRAND, LDA
ALTO DA BARRA, BLOCO B, LOTE & EDIFICIOUS AS CARAVELAS,RUA DR
2780 OEIRAS, PORTUGAL 1050 L1SBOA, PORTUGAL

Schedule A Stock of the Foreign Corporation

Part i - ALL Classes of Stack

| (b} Mumber oi shares issued anc outsianding

{a} Description cf each ¢iass of stock (i} Baginring of annual (it} End of annyal
acesunting seriod aczounting pericd
COMMON i 1 34,000,

Part il - Additional Information for PREFE]RRED Stock
{To be completed oriy by Categery {1) filers for foreign personal holding comeanies)

(a) Descripton of each class of FREFSRRED stoek .

. .. N {%) Par value in - -

{Note: This descriprion should mazch the comesponding A . {c) Rate ¢f dividand
functonal currency

dascriotion enterad in Par: | column (al)

id} indicate whather
the stock is
cumulative or

amne el ativa

-n Nl -EE - - - B . S B e e

i For Paperwork Reductcn Act Notice, see page 1 of the insiructans.

454
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I Form 5471 (Rev. 6-23)

Page 2
i Schedule B U.S. Shareholders of Foreign Corporation {see instructions) e
. Sharas held at e mat st | sveeia
! o o iaoignr TR YA s Ry | besnoine o raslarnual | s e
description entared in Scheduls A, Part |, column {8).} accounting pericd pm.::“g porcaatage)
ENRGY PERFORMANCE SERVICES INC COMMON 34,000._0000
2003 RENAISSANCE BLVD
KING OF PRUSSIA, PA 13405 95.000080
23-2750888
! =
! -
* Scheduie C income Statement (Complete both columns unless the functional currency is the U.S. dollar. in
I that case, complete only the U.S. Dollars column.}
Important: Scheduiz C requests financial accounting information prepared in functional currency in accordance
é with U.S. GAAP. Each line must also be reported in U.S. doliars translated from functional currency in
accordance with U.S. GAAP translationrules. See instructions for special rules for DASTM corporations.
i Functional Currency __[_ U.S. Dollars
Ta Grossreceiptsorsales | |, , ., ., . ...cuvecnenaaa.| 12
b Returns and allowances e et e e R i 1 -
¢ Subtractline Tbfromline 1a | | . . . ... .. 0o i v eueeooltle
. 2 Costofgoodssold | . | ... L ... P
' g 3 Gross profit {subtractline 2 fromiline 1c) . . . . . . v v v v v v v n e 3
S| & Dividends . ... ... ... |8
.- L O - 23,322. 156.
i 6 Gross rents, royalties, and licensefees | _ , , . . ... ... ...... B
7 Netgainor(lossionsaleofcapitalassets . . . _ . . . oo veu.n 7
l 8 Otherincome (attachschedwle) | | L . . o i i o e e e s e e e B
Ei 9 Totalincorne {add lines 3through 8) + & « ¢ o v 4 o« o« “ e a e e m 8 23 . 322. 156.
- 10 Compensation notdeducted elsewhere | . . . . L v v o v v v v s« IO 2,590,989, 18,000.
I 11 Rents, royalties. andlicensefees | | . . . . . v v o o v u v PO N I |
- |12 tnerest [ .., ... e e e amaaae O I - 21.378. 143.
1 _5 13  Depreciation notdeducted elsewhere | |, . _ . . . . . . 0. ....| 13 12,707. 85 .
S114 Depletion . . ... ittt iiane ... 18
. E 15 Taxes {exclude provision for income, war profits, and excess profits taxes) 15
4 16 Other deductions {attach schedule - exclude provision for income, war
Profits and excess profits 1aXes) | . o, . o v b o s v o s s nsses .| 1B 13.653,528. 91,328.
l 17 __Total deduction {add lines 10 through 16} - - « - - e e mae .= 17 18,378,813. 109 556
¥ 18 Netincome or [loss) before extraordinary items, prior period adjustments, : : o
S, and the provision for income, war profits, and excess profits taxes (subtract § R G 5
g line 17 frombne 3}, | . (i i @ it i i b e s e e me e n s 18 '16 355291 '109400
Bl 2| 19  Extraordinary items and prior period adjustments {see instructions) . . . _ | 18
- 2: 20  Frovision for income, war profits, and excess profits taxes {see instuctions}, , , | 20
21  Current yaar net income or (kosst per books (line 18 plus line 19 minus line 20} - - | 21 '16.355-291 ) '109 -400 -
Jsa
Xol020%  CONSOL 09/09/986 15:26:53 V5.02 23-0970240



6471 (Rev, 6-85)

Page 3

ule E Income, War Profits, and Excass Profits Taxes Paid or Accrued {see instructions)
t2) Amount of tax
Name of county or .S, posassion
[ {b) {e} i)

In foreign currency Spot conversion rate in U.5, dotiars
1EU-S- : . MR NONE
4
; Total ¢ "t s e s v n s w s e s 88 amemaae e amne st aa s et aresen P NONE
_!chéduisF Balance Sheet
lrn'p:on'ant Schedule F requests financial accounting information prepared and translated into U.S. dollars in
_t accordance with U.S. GAAP. See instructions for exception for DASTM corparations.

Assets {a) (b}
i Beginning of annuaj End of annual
accounting period accounting period
Cash i e S . 11,029.
a Trade notesand accountsreceivable |, L . L L. L L. .. ... e e e ae sl 2a 9,047 .
b Llessallowanceforbaddebls _ | . .. . ... .. ... ...- I - - )
g T -
Other current assets (attach sehedule) | ., . . . . . . 0 e w e s s meas . .. 4
Loans to stockholders and other reiated persons | ., . . . . ... .. . e amas 5
investment in subsidiaries (attach schedule] | , , ., . .. ... e e e e e 5
! Other investments (attach schedule) | . L L . . L .t ot i e e s e v m e 7
43 a2  Buildings and other depreciable assets e, e e e .| Ba
b Less accurmulated deprecialion | . . L L . . .t ot e e e e e e e V. e...l 8b 3
!a Depletableassets ., . ., . . ... ceereneetoneanaanssae.p 92
b Less accumnuiated depletion | , . . . .. e e e e R - - )
10 Land {netof any amortizasion) | | ., L L L L Lt .t 4 e e e e ae P I I+
Intangible assets:
!' Goodwill . . ... L L., . e e e . 11a
* b Organizationcosts . _ . . . . R R i i | -
¢ Patents, trademarks. and other intangible assets | ., . . . 4 4 e b b 4 e e e a e 1lc
!d Less accumulated amortization for lines Tla, b.and e |, | . . 0 v v i v v o s o s o« 11d H
: Other assets {attach schedule) | . ., . . . L ot o e e e e e e e e 12
._Totalassers-- ........ PP 20.076.
1 Lisbilities and Stockholders’ Equity I
1 F T I 8,115,
Other current liabilities (attach schedule) DU [ I~
] Loans from stockholder and other related persons R N | -
1 Other jiabilities {attach schedule) e e e e e e e e e e e e P I ¥ J
. Capital stock:
§ 2 Prefemed SI06k L L. ... iaaaaeaaeeaaae ... | 182
b Commomstock .o e 34,000,
l Paid-in or capital surplus (attach reconciliation) See _S_t_a,t_em_en.t_ _1.3.5. .18 S4,194.
3 Retained amings . . . . . L o v v i o v ot vt oeerneeesee a2 -116,233.
<t Less cost of treasury stock S A | H
Total liabilities and stockhoiders’ equity R v e e e e s e wa e s| 22 20.,078.
| Yes I XTNO

Does the foreian corporation have an interest in a partnership or trust? « « « + « «

Hnr_ \l-:F

J5a

sixise22000  CONSOL

09/05/86

15:26:53

V5.02 23-0870240



Page 4

5471 (Rev. 8-95)
oy uio-'l'i:-:-'*f %

Currant Earnings and Profits{enter the amounts on lines 1 through ¢ in fuctional currency)

Current year netincome or {loss) per foreignbooksof aCC0UNT « @ ¢ & v v v 4 v o v o v vt o s a e s ca oo

Net adjustrments made 1o line 1 1o determine current
eamings and profits according to U.5. financial and tax
accounting standards (see instructions):

a Capital gains or losses

Depreciation and amortization

Depietion

Investmentor incentiveallowance | | |
Changes to statutory reserves

Inventory adjustments |
. Taxes . ... ... .-
h  Other[attach schedule] |,
Total net additions
Total net subtractions ,

. o

La

=

L L R

LI R A

L T T T T

L R L R S

Net Neot
Additions Subtractions
Ch e e e T

~-16,355,291.

Current eamings and profits {line 1 plusline 3minusined) , . . . . . .. . v e v euoaoesnaanesseaalBa -16,365,291.
DASTM gains or {loss) for foreign corporations that use DATSM (see instructions) e e e aae - aan ‘e s e 5b
Combine nesSaaRTED | o . . v o s s e e e e e e e e e e LB -16,3565,291,
Current eamings and profits in U.5. dollars {line 5c translated at the weighted average exchangerate as
defined in Reguiations Section TOBS(BFT)  « & » v v o o v o o ot e e e e e et et e e, B -109,400.
l Enter exchange rate used for line 5d » 149.4999177
Fchedyie | Summary of Shareholder’s income From ForsignCerporation {see instructions}
.
Subpart F income {line 40b, Worksheet AInthe inSTUCtONS]) | . . . . . o v v s s s s o o s es st nosarnseasp] NONE
Earnings invested in U.S. property (line 17, Worksheet B intheinstructions) _ . . . . . . P
Previously excluded subpart F income withdrawn from qualified investments {line 8b, Worksheet Cin
tHEINSIUCHONS] « v = o & & 2 = 5 o o o s o 2 o = « 2= o 6 2 2 2 2 s e s s o + ¢ 428 8 3 0 c0cnoeassses| 3
Previously exciuded export trade income withdrawn from investment in export trade assets {line 7b,
Worksheet Dinthe nStUCHONS] |, . L i it i v o v o v v m s s coemetssnsessseseeneesaesl|l @

.Eamingsinvested in excess passive assets {line 21, Worksheet E in the instructions) “ s e s e R I
Factoringincome , ., , . ... ..., ..c.iucca... O .
Toﬁioflines1throughﬁ.Enlerhereandonyourincometaxretum e e e e e n e et et 7 NONE
Dividends received (translated at spot rate on payment date under section $89(b){ 1} R N -

9  Exehangegain or {loss) on a distrbution of previously taxed income S T -1

Was any income of the foreign corporation blocked OR did any become unblocked during the 1ax year (see section 354{b})?
If the answer to either part of the guestion is *Yes,” check the *Yes" box and attach an explanation

I f_|Yes mNo

A N NN N .

2~1663 3.000

Jsa
CONSOL

08/08/86

15:26:53 Vv5.02 23-0970240



S T vy e o CAT] T W N

of Controlled Foreign Corporation
([::’rmnsﬁzgg’ g p OMB No. 1646-0704
Dopartmant of the Trensury
Intatnal Revenue Service p Attach to Form 5471,
Name of person filing Form 6471

Identifying number

ENERGY PERFORMANCE SERVICES, INC

A 23-275089%
Name of foraign corporation
ENERGY PERFORMANCE SERVICES OF PORTUGAL
. {a) Post- 1986 {b) Pre- 1987 E&P {c} Proviously Taxod E&P {sactions 969{c)(1) and {2} balances) {d) Total Section
lmportant. Enter amounts in Undistributed Earnings Not Previously Taxed (i Eamings Invested {#} Carnings Invostod 964(a) E&P
functional currency. {nost-BB suction {pre-87 section in U.S. Property in Excess Passive {ifi} Subpart F Income {combine colurnns
959(c}{3} balance) 959(c){3) balance) Assets {a}, [b). and {c))

1 Balance at beginning of year

2a Current year E&P

b Current year deficit in E&P 16 ,366 ,291.

3 Total current and accumulated
E&P not previously taxed (line 1
plus line 28, minus line 2b) -16 ,355 ,201,

4 Amounts included under section
96 1{a) or reclassified under
saction 959(¢) in current year

Sa Actual distributions or
raclassifications of
previously taxed E&P

I Actual distributions of
non-previously taxed E&P

6a. Balance of previously taxed . A R A
E&P at end of year (line 1 plus . - ' Ce
line 4, minus line 5a} '

b Balance of E&F’ not previously
taxed at end of year (line 3
minus line 4’ minus line 6b) ~16 ,356 ,291.

7  Balance at end of year (Enter
amount froni line Ba or line 6b,
whichever is applicable} ~16_,366,291,

For Paperwork Reduction Act Notice, see page 1 of the Instructions for Form 5471,

) ~16,366,291,
Schadule J (Form 5471) (Rev. 6-95)

JSA
5X1806 3,000

EPSIVYY 08/09/96 15:26:53 V5,02 23-2750899



SCHEDULE O
(Form 5471)

{Rev. June 19235)

Departmaent of the Treasury
Intsrmal Revenua Sarvice

Organization or Reorganization of Foreign
Corporation, and Acquisitions and

P Attach to Form 5471.

Dispositions of ts Stock

OMB No. 15450704

Name of person filing Form 5471

PECO ENERGY CO.

Identifying number

23-0970240

Name of foreign corporation

ENERGY PERFORMANCE SERVICES OF PORTUGAL

Pt

separate Scheduis O for each foreign corporation for which information must be reportad.

important: All information must be in the English language AND all amounts must be stated in U.S. dollars. Complete a

Partl To Be Completed by Officers and Directors
; o o (b] e) (d) Date of
Name of shareholder whom identifying number Dare of original i
acguisition information is reported Address of shareholder of shareholder 5% acguisition 5*?22:’!?;%‘0!\
H
l Partll To Be Completed by Shareholders
t Section A. - General Shareholder Information
{c)
l &) o Date (if any) shareholder
[a} For shareholdar's fatest U.S, income tax return filed indicate: 1ast filed information
3 Name. address. and identifying number of Tt © (2) " (3150 . :;';ré‘ ':r"‘::' ‘f::"""
shareholder(s} filing this schedule foﬂ-,!,e:‘}?,:ber) Data rowurn fled inremat c:::::: ﬁler: e Camer corpor:ﬁone'gn
l PHILADELPHIA, PA
“ PECO ENERGY CO. 1120 08/16/7956
t
: if this return is required because one or morse shareholders became U.S. persons, attach a list showing the names of
I such petsons and the date each became a U.S. person.
! Section B. - U.S. Persons Who Are Officers or Directors of the Foreign Corporation
- Tdf Theak
{a} {b} {e) appro-
i g
Name of U.S. officer or director Address Social security number b‘:;.q
Ofex| Cir
I THOMAS DREESSEN 2003 RENAISSANCE ELVD X
. RONALD ROBERTSON XING OF PRUSSIA, PA S | X
I Section C. - Acguisition of Stock
' b d fo)
{a) (&) el e Number of shares acquired
Class of stock Datea of Method of
I Nama of shareholder{s) filing this schedule . . L (1) {2) 3
i acquired acquisidon Acquisition Directty indit_ecnv e
ENRGY PERFORMANCE SE COMMON 10/01/85 PURCHASE 889,
I THOMAS DREESSEN COMMON i0/01/85 PURCHASE 1.
' -
) For Paperwork Reduction Act Notice, see page 1 of the Instructions for Form 5471, Schaedule O (Form 5471) (Rev, 685}
I H783
@320 ppoyyy 08/11/86 10:81:00 V5.02 23-2750899 17



I o 5471 Information Return of U.S. Persons With | omsne, 15650700
1 Respect to Certain Foreign Corporations File In Duplicate

Rev. J 1485 h
(Rev. June ! P Seo separate instructions.

(soo When and Whers

Dapartment of tha T,.vaw,-., Inforrnation fumnished for the foreign corporation’s annual ‘accounting period {tax year required by To Fe in the
Intornal Revenue Service section 898} [see instructions) begining 01/01/85 .andending __12/31/95 | e
Name of person filing this return A Identifying number
PECO ENERGY_ CO. 23-0970240
Number. sueel. and room or suite ho. for P.O. box numbar it mail is not defivered © sTeer addrass) 8 C“‘l’.g"’:‘:f filer (see Wha Must File in e instfucuons and cheek
applical
2301 MARKET STREET boxlesh: (1) | @ T [XT @[ 5] X
City or Town. state. and ZIP coda C Enter the total percentage of voting stock of the foreign corporation
you owned at the and of its annual
P H ' LADEL PH : A PA 1 9 1 0 1 2ccounting period ____._3_9.‘.9_0_0_0_%
Filer's 1ax year beginning  071/07/85 andending 12/31/856
D Personis) on whose behal! his informagon return iz filed: —
(1) Name . 12} Address {3} Identitying number (4} Check aoplicable boxies)
Shacehalder Officar Lireciar
ENERGY PERFORMANCE 2003 RENAISSANCE BLVD 23-2750888 X
SERVICES, iINC KING OF PRUSSIA, PA 184C6
!

Imgortant  Fifl in all aopiiczdle lines and schedules. All information must be in the English language. All amounts

must be stated in U.S. dollars unless otherwise indicated, : 402.8283077
Enter the for2izn corporation's functional currency » PESO

1 a MName anZ 28cress of foreign corporation b Employer identification number, if any

ENERCY PERFORMANCE SERVICES ({CHILE) S.A. N/A

MAT H LDE SALAMANCA 920 . € Couniy undar whose laws incorporated

SANTIAGO, CHILE CHILE

d Date of e Principal place ¢f business f Pnncipal business activity g FPnncipal business aclivity
incorporation code nurnber
03/7/31/95 SANTIAGO, CHILE 7389 ENRGY PRFRM CONTRACT

2 _ Provide the following infermaticn for the foreign cororation’s accounting period stated above,

e Neme, ad_dress, anc idenufying nummber of branch office or agent (if any) | b |f 4 U.S. income tax return was filed, please show:
in the United States

(i U.S. income tax paid

i} Taxable incorme or (loss,
fij Taxabie in ( } {after all credits)

ENERGY PERFORM. SERV'S INC
2003 RENAISSANCE BLVD
KING OFf PRUSSIA, PA 184086

23-2750899
¢ Name and address of foreign carmeranon’s statutory of resiceni agent In d Name and agdress {including corperaie departnent, if applicable) of

couniry of incorporation person {or persons) with custody of the books and records of the foreign

corparation, and the location of such books and records, if different
LEONARDO MIRANDA ROBERT CAMPOS
MATILDE SALAMANCA 820 AV .ALONSD OVALLE 7141 DEPTO. A
SANTIAGC, CHILE SANTIAGO, CHILE
Schedule A Stock of the Foreign Corporation
Part |- ALL Classes of Stock
[ {&) Number of shares i.:'.sued ang outsianding
{a) Deseription of each class of stock l i) Beginning of anauat {i} £nd of annual

accounting oericd acsounting pedod

COMMON $.850.

Part Il - Additional Information for PREFERRED Stock

{To be completec only by Categery (1) filers for forsign s2rzenal hoiding companias)
{a) Description of each class of PREFERRED stock ] I (€] indicaie whasher
Note: This d L. 5 {%) Far wvalue In . vidend the stock is
{(Note: 7nis description sheuld match the corespending , {c} Raa of dividar cumulative cr
i
i

funcional currency

description entered in Par ! column (3)) | aensumulative

[

v For Paperwork Raduction Act Netice, sse pags 1 of the insructons.

0

-
!»czm aeNSC L 09/0S/96 16:18:45 V5.02 330670240 17



Form 5471 {Rev. 695}

Page 2

Schedule B

U.S. Shareholders of Foreign Corporation (see instructions)

{a) Name, address. and identitying
number of shareholder

{b} Descnption of each dass of stock held by shareholder

{e) Number of
shares held at
beginning of

Note: This du::npuen should match the
description entared n Schecule A Part L column {al}

accounting period

(d) Nurabar of
shares held at
ond of annual
accounting
period

(o) Pro ratn
share of zub-
part F ihcome

{enteras s
Percentage)

ENRGY PERFORMANCE SERVICES INC

2003 RENALSSANCE BLVD

KING OF PRUSSIA. PA 13405
23-27508283

COVMON

§.850.0000

98.30080

Scheduie C

that case, complete only the U.S. Dollars column.)

income Statement {Complete both columns uniess the functional currency is the U.S. dollar. In

with U.S. GAAP. Each line must also be reported in U.S. dollars translated from functional currency in
accordancewith U.S. GAAP translationrules. Seeinstructions for special rules for DASTM corporations.

tncome

Ta Grossreceiptsorsales |, L, . ... i . i h e a e

b Retumsandallowances |, . .. .. ....000.04
¢ Subtact fine 1b from line 13
Costofgoods sold , | . .. . v i v i v s eeeeenenonns PR
Gross profit (subtractline 2 fromBine 1e) . . . . . o v v v o o o = « o =

Dividends

I T R T R I S A A

interest e _

Gross rents, royalties, and license fees
Net gainor (loss)on sale of capital 885els | , . . . . 4 v v v = o « « .
Other income (attach schedule) |, , . . . . ....... e e, .
Total income {add lines 3through 8) . . . . . . I

Functional Currency

U.S. Dallars

la

ib

1e

2

LI RV R EE I Fo A

Deduotions

17

Compensation not deducted elsewhere | _ . . . . . . . s o v « v .«
Rents, royaltes, andlicensefees |, . . . o v o v v v v oo oo s un
lnterest___...______‘.'__._.
Depreciation notdeducted elsewhere . . . . . . . .. 2 . s s - .
Depletion
Taxes {exclude provision for income, warpibmed and Sdkss profits taxes)

Other deductions {(attach schedule - exclude provision for income, war

....... W e 8 8 % ® 2w a ®m s ®mo%oE E B ow ® e woaoaoaw

profits and excess profits taxes} |, _ | _S_e,e, .S_'t Atement. _1 37

Total deduction {add lines 10 through 16)

10.758,968.

26.724.

11

200,000.

497 .

12

862,507.

2,142.

13

14

15

644,054,

16

10,.000,588.

17

1B

138
20

Mat Income

21

Net incoma or {loss) before extracrdinary items, prior period adjus(menr.s,

and the provision for income, war profits, and excess profits taxes (subtract

D L N I I R )

tine 17fromline8). . . . . v e v n v v
Extraordinary iterms and prior period adjustmenis (see instructions) , , , |

Provision for income, war profits. and excess profits taxes (see instructions;, , ,

Current yoar nel income or loss) per beoks {line 18 dlus line 19 minus line 209 ~» -

22,467,118,

S22 467 118

-55.801.

-22,467,118.

-55,8017.

1!7010 2.000

J5A

CONSOL 09/08/96

! important: Schedule C requests financial accounting information prepared in functional currency in accordance

15:26:53 Vv5.02 23-0970240




_»!1 5471 (Rev. 8-95) - Page 3
chadule E .- . Incoma, War Profits, and Excess Profits Taxes Paid or Accrued (see instructions)
(a) Amount of tax
Narne of Y or LLS, pe
L by te) {d)
A tn foreign currency Spot conversion rate In UW.5. dallars
7 US. RO e NONE
_'Jotai hh e e m e e s e s e C et e e e e e e e h e e S NONE
_Ychedule F- - Balance Sheet
!rr;l ortantt  Schedule F requests financial accounting information prepared and translated-into U.S. dollars in
_‘7 accordance with U.5. GAAP, See instructions for exception for DASTM corporations.
Assets ta) (b}
Beginning of annual End of annual
accounting period accounting period
l P I 1.696.
a Trade notes and accounts receivable |, _ _ ., . . . e e e e e e e, e .. 2a
b lessallowancefor Bad GebIs |, . . L it s e st e e e s et e e L2k 1 I B
Inventories | L . L L L L. i e e e e ek e et ey .32
Other current assets (attach schedule)  _ _ . . See. Statement. 138 .| & 11.218.
5 Loans to stockholders and otherrelated Persons | . . . . v v v & v s o o v o = = « 5
Investment in subsidiaries (attach schedule) |, . ., . .. . . e e e e e 6
! Other investments {(attach schedule] | | L . . . . 0 v s o v v e v s s wna e e L7
& Buildings and other depreciable assets t e e e e et e e e, Ba 9,929,
b Less accumuiated depreciation | | . . . L v v b ot e e e e e .. R I - - 993)
a Depletableassets | | | . L. L L L et e e e ... | B2
3} b lLessaccumulateddepletion . | _ ... ........ O |- 1 I )
10 Land {net of any amortization) |, . . . . .. m e e e e e e . .1 10
Intangible assets:
l'h Goodwill . L. L L i e ceseea st 110
b Organizationcosts . . ...... e e e e e 11kl
¢ Patents, trademarks. and other intangibleassets |, . . . . . .. . G h e eae e, . e
! d Less accumulated amontizatien for lines 11a,b,ande |, . . .. ... ..... .. paididg 1A )
3 Dtherassots{aftach schedule]  , . . . L i v v o e v o ot o o n o v nen o 12
Total BSSEIS + = = ¢ v = v v v e e m s wm st m e e a e ] 13 21.850.
Liabilities and Stockholdars” Equity l .
Accounts payable e e r t e m et e e e e R I 1 ¢ 7.918.
Other current liabilities {attach schedule) See. Statement. 138 .15 £59.318.
U Loans from stockholder and other refated persons O e 1 -
O1her liabilities {attach schedule) S B I |
! Capital stock:
' Preferred stock A %
b Common stock R I B - 9,850.
Paid-in or capital surplus |attach reconciliation) O N |- |
RLaINed BAMINGS | L .\ . 4\ i s v as s eneeaneaesanannenas 20 -55.236.
Less cost of treasury stock O 4 IR T HE J
Total liabilities and stockhelders” equity s e C s v v e s e e xen - s -} 22 21,850.
Does the foreign corporation have an interestin 8 parmership Or UST? « « « = = = + o o .« < = o o e 2 v * « o o2 2o« .| rYes | Xl No

asszsow  CONSOL

L | L-F .

484

08/09/96 15:26:53

V5.02 23-0970240



:_ﬁl 5471 {Rev. 6-95) - " Page 4

vlhoadﬁﬁ Current Eamings and Profits(enter the amounts on lines 1 through Sc in fuctional currency)
Current ysar netincome or {loss) per foreign bookS of 8CEOUNT & 4 & & @y & e o s v e v o v n s v m s oonawnceel -22 . 487.118.
Nat adjustments made 1o Jine 1 to determine cumrent - .
eamings and profits according to U.S. financial and tax Net Net S
. . . Addrtions Subtractions ‘ e
accounting standards (see instructions): ) ’ sl R
a2 Capitalgainsoriosses | | ., . ...,.........
Depreciation and amortization . _ . _ . . . e .
Deplelion . |, i i v e v vt mn o s o nnosaeas
A investmentorincentiveallowance |, ., ., ... ..
Changestostatutoryreserves | |, ., . ... .. ...
inventoryadjustments | |, L L L, . 0. .. . e e ’
Taxes .. ..........5tmt 139 . .
Other{attachschedule) . . . ., ..., ....... ..
3 Towlnetadditions | . . . . . . ... .40t s
+ Total netsubtractions , . , . . . f t e s e e moeear e e ean e
3a Current eamings and profits (line 1 plus line 3minuslined} | | ., . .. ...... P, s e e e e e s el Ba -22.467.,118.
DASTM gains or {loss) for fereign corporations that use DATSM (see instructions)  , ., . , . . . f e et e e e Sb
Combinelines 5aand B | . . . . . s i s st e it e et e v e e e e e ettt el B | ~22,467,118.
Current earnings and profits in U.S. dollars (line 5¢ translated at the weighted average exchange ate as
defined in Reguiations Section 1.98MBFT} . . o v v v e e e o v o s oo s s eaaeeenannanaeeseas. | 5d -55,807.
_ Enter exchange rate used for line 5d > 402 .6293077
ufe ] T Summary of Shareholder’s Income From ForeignCorporation {see instructions)
Subpart F income (line 40b, Worksheet Ain the iNSIICTONS)  _ , . . v v v v o o o v o o oo o e neneenneenseld NONE
Eamings invested in L.S. property (line 17, Worksheet Bintheinstructions)  _ . . . . . . . . F R -
Previously excluded subpart F income withdrawn from qualified investments {line 8k, Worksheet Cin
B LR e R I I T T e R R A P P I AR 3
Previously excluded expor rade incorne withdrawn from investrent in export trade assets {line 7b,
Worksheet Dinthe nstuetionS) | ., L . Lt i i v i v v s o m o v o ssavranssosoannsaseessnnsneasasld
'Eamingsinve.sted in excess passive assets {line21, Worksheet Eintheinstructions) |, . . . . . ... .« ... .«..|B
Factoningineome | | . L L . i . i ittt e e me o st nceasenn et e O -
Total of lines 1 through 6. Enterhere and 0N your inCoMe tax retUMm |, | . . . v 4 v v v o = o« s o s 2 s = s = s » = s L2 NONE
. B
Exchange gain or {foss) on a distribution of previously taxed income LI SR N R - BN L I LML NN £

Was any income of the foreign corporation blocked OR did any become unblocked during the tax year (see section 364(b))?
if the answer to either pant of the suestion is *Yes." check the "Yes® box and attach an explanation . . . . - .« e s e ] Yes ( X [ No

]

! Dividends received (translated at spot rate on payment dateundersection 989(b)(1)}  _ . . . . . ... . ... . ...
i

L

L

»

! 554
&
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ke
SCHEDULE J

{Form 6471)
{Rev, June 1996)

Dapaiiment of the Trensury
Internal Revenuve Service

of Controlled Foreign Corporation

P Attach 10 Form 5471,

I A O -

OMB No. 1646-0704

Name of person liling Form 6471

ENERGY PERFORMANCE SERVICES,

1NC

Idantifying number

23-2760899

Name of foreign corporation

ENERGY PERFQRMANCE SERVICES (CHILE) S.A.

lmportant, Enter amounts in

functional currency.

{a) Pos1-1986

Undistributed Earnings
{post-86 saction
959(c){3) balance)

{b) Pra-1987 E&P

{o] Praviously Taxod E&P {sections 858{c}( 1) and {2) balances)

{d) Total Section

Not Previously Taxed (i) Earnings lhwvested

in Excoss Passive

{i} Earnings Invested
{pre-87 section

in U.S, Property
959{c){3) balanca}

Assels

fiij Subpart F Incorme

984(a} E&P
{combine columns

1 Balance at baginning of year

{a}. [b), and {c})

2a Current year E&FP

b_Current year deficit in E&P

22,467 118,

3 Total current and accumulated
E&P not previously taxed {line 1
plus line 2a, miinus line 2b}

-22 ,467,118.

41 Amounts included under saction
96 Ha) or reclassified under
saclion 969(e} in current year

5a  Actual distributions or
reclassifications of
previously toxed E&P

b Actual distributions of
non-previously taxed E&P

6e Balance of previously taxed
E&P at end of year {line 1 plus
line 4, minus line Haj

b Balance of E&P not previously
taxed at énd of year (line 3
minus line 4, minus lina Bb)

-22 467,118,

7 Balance at end of year (Enter
amount from line 8a or line 6b,
whichever is_applicable}

~22 467,118,

For Paperwork Reduction Act Notice, see page 1 of the Instructions for Form 5471,

JSA
5X1085 1000

EPS1VYY

09/09/96

16:28:563

Vv6.02 23-2750899

Schedule J ([Form 5471) {Rev. 8-95)

-22 467,118,



%CHE%%%E1? Organization or Reorganization of Foreign
orm - - s s

Corporation, and Acquisitions and
(Rev. June 1995) . J . OMB No. 1545-0704
Deparomontof e Dispositions of Its Stock
Intarnal Revanue Sarvica P Attach to Form 5471,
Narne of person filing Form 5471 - Identifying number

PECO ENERGY CO. 23-0870240

Name of foreign corporation

ENERGY PERFORMANCE SERVICES (CHILE) S.A.

important: Ajl information must be in the English language AND all amounts must be stated in U.3. doliars. Complate a
_ separate Schedule O for each foreign corgoration for which information must be reported,
Partl _ To Be Completed by Officers and Directors

- 0] (6] te) fd) Date of
Name .of s_hareholc!er for whom Address of shareholder identitying number | Date of original additional
acquisition information is reporied of shareholder 5% acquisition | 5% acquisition

Partil To Be Completed by Shareholders
Section A. - General Shareholder information
{b}

{e)
Data (if any) shareholder

{a) For sharaholder's latast LS. income tax retum filed indicate: last filad information
Narne. address, and identifying number of L ]relm of (2} S retum under section
. . {entar Date retum filed Internal Revenus Service Centar 6046 for the foreign

shareholder(s) filing this schedule form number) where filed corporation

PHILADELPHIA, PA
PECO _ENERGY CO. 1120 08/16/9€ |

If this retum is required because one or more shareholders became U.S. persons, attach a list showing the names of
such persons and the date each became a U.S. parson.

Section B. - U.S. Persons Who Are Officers or Directors of the Foreign Corporation

10} Chacx
(a) (b) {c} appro:
s
Name of U.S. officer or director Address Social security number bpo!as)
Ofer| Dir
THOMAS DREESSEN 2003 RENAISSANCE BLVD oD | X

DANIEL WITCHER,JR KING OF PRUSSIA, PA SRS | x

Section C. - Acquisition of Stock

- - BN - - - - - - B A BN M NN N BN BN e e

te}
{2} Ciaes (::s:ock Da(: of Meﬂ('::d of Number of sharas acquired
Name of sharehciderts) filing this echedule ) o e m (2) =3
acquired acquisition acquisiten Directiv Indirectly Constructively
ENRGY_PERFORMANCE SE | COMMON 03/31/85% PURCHASE 899,
DANIEL W1TCHER COMMON 03/31/95 PURCHASE 1.
For Paperwork Reduction Act Notice, 3ee page 1 of the Instructions for Form 5471. Schedule O (Form 5471) {Rev. 6-35)

K763

§us2%  Epgyyy 08/11/96 10:31:00 V5.02 23-2750889 24



o D884

Jobs Credit

Dosaremant of the Tesssury » Attach to your return.

OMS8 No. 15450219

Attachmeant

-

Xa0104000  ~ONSOL £9/09/96 15:26:53 V5.02 23-0870240

l intemal Revenue Service Sequenca No. 77
Name(s] shown on retum Identifying number
l PECO ENERGY COMPANY CONSOL IDATED 23-0970240
Part | Current Year Jobs Credit
1 Enterthe total qualified wages paid or incurred during the tax year for services of employses who are
l certified as membars of a targeted group and who began work for you before January 1. 1986 | 1 5.574.
2 Currentyear credit. Muliiplyline 1 by 40% {.40). You must subtract this amount from the deduction
on yourreturn for salaries and wages. {Members of a controfled group, seeinstructions.j , , ., . ., 2 2,230.
' "3 Jobscredits from I you are a - Then enter total of current year jobs credits) from -
flow-through a re T . ule K- . hnes 120, 12e, 0T 13 - «
PpmllammmEs g w1 ]
d Pagon * + - annscatamentfromcooperanve L - -
' 4 Total current year jobs credit. Add lines 2 and 3. (S corporations, partnerships, estates, trusts, and
COOPOratives, S0 INStrUCtioNS,] « v v = « o s s = o o v s o s s o o o o = x o« I Y- | 2.230.
Part il Tax Liabiiity Limit (See Who Must File Form 3800 to find out if you complete Part il or file Form 3800.}
5a Individuals. Enter amount from Form 1040, line 40 | _ . e e e e e e
b Corporations. Enter amount from Form 1120. Schedule J, line 3 (or Form 1 120-A. Part l. line 1} 5
¢ Othar filars. Enter regular tax before creditsfromyourreturn | |, . . . . . ... .......
' 6a Creditfor child and dependent care axpenses{Form 2441, line 10) | 6a
b Creditfor the elderly or the disabled {Schedule R {(Form 1040}, ine 20) , _ | 6b
¢ Mortgage intarast credit (Form B396. tine 11} _ , _ . . _ . . .. B¢
l d Foreign tax credit {Form 1116, line 32, or Form 1118, Sch. B, line 12) , | 6d
e Possessions tax credit(Form 5735} _ _ _ . .. ... .. ..... 6e
¥ Orphan drug credit (Form 6765) , _ , . . _ . ... .. ... | Bf
g Credit for fuel from a nonconventicnal source , | , . . .. ... 69
h Qualified slectric vehicle credit (Form 8834, line 19} _ | _ . . . . 6h
‘ i Addlines 82 through 61 . . .\ . L. e 6i
7 Netregulartax. Subtractline Bifremiline S _ _ _ . . . . .. . . ... «... e e e e e e 7
l 8 Tentative minimum tax (see instructions):
a Individuals. Enter amount from Form 6251, line 26, _ _ _ . . . .. e
b Corporations. Enter amount from Form 4626, line 13 _ _ _ . . . ... o .. .... .. 8
. ¢ Estates and trusts. Enter amount from Form 1041, Schedule |, line 37
2 Netincome tax:
a Individuals. Add line 7 above and.line 28 of Form 6251 _ , , .. . ...
b Corporations. Add tine 7 aboves and line 15of Formd4626 , , . . .. ... > ..... e .. 1 9
' ¢ Estates and trusts. Add line 7 above and line 41 of Form 1041, Schedule |
10 |fline 7 is more than $25,000, enter 25% (.25) of the excess (see instructions) , ., . ., .....[ 10
11 Subtractline 8 or line 10, whicheveris greater. from line 8. ifless thanzero, enter0- ., [ 11
I 12 Jobs credit allowed for the current year. Enter tha smaller of line 4 or line 11. This is your General
Business Credit for 1995. Enter hare and on Form 1040, iine 44; Form 1120, Schedula d, line 44d; . -
Form 1120-A_ Parti. line 2a: orthe appropriate line of otherincometaxrsturns . - « . -« =« v = - . 12
I Form .5884 (1398)
¥
asa
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em 6252 Installment Sale Income - OME No. 15450228
P See separate instructions. - Attach to your tax return. ﬂ@gs
Department of the Treasury P Use a separate form for each sale or other disposition of Altachment
Intamal Revenue Service property on the installment method. Sequance No, 79
Nams(s) shown on return identifying number
EASTERN PENNSYLVANIA EXPLORATION COMPANY 23-2039821
1 Descriptionof property ® Int~ Dil & Gas Field _____ __
2a Date acquired (month.day.year) ™ | 06/01/76 | b Date sold {month. day. year) > | 09/01/92 ]
3 Was the property sold to a related party after May 14, 1980? Ses instructions _ _ _ _ _ . _ . e e e e . f_]_\’es m No

4 If the answer to question 3 is "Yas," was the property a marketable security? If "Yes," complete Part lI[ If
*No.” complete Part lif for the year of sale and for 2 vears after the year of sale .. m‘{es l——' No
Part|  Gross Profit and Contract Price. Complete this part for the year of sale only.
5 Selling price including mortgages and other debts, Do not include interest whether stated or unstated
6 Mortgages and other debts the buyer assumed or took the property subject
to, but not new mortgages the buyer got from a bank or other source | _
7 » Subtractline 6 fromline 5, | _ . . .. ... ... ...
8 Costorother basis of propertysold | | _ . . . _ ... e e e e
9 Depreciationallowederallowable | . .. _ ... .........
10 Adjusted basis, Subtractiine 8 fromline8 | _ _ . . . .. ... ......
11 Commissions and other expensesofsale, | _ . . . . .. _ _ . . .....
12 income recapture from Form 4797, Part [l\. See instructions | _ , , . . . 12
13 Addlines 10. 11, and 12 | ., . ...t e
14 Subtract line 13 from line 5. If 2aro or less. stop here. Do not complete the restof thisform | | |
15 If the property described on line 1 above was your main home, enter the total of lines 14 and 22 from
Form 2118. Otherwise, enter0- _ | . .. .. .....
16 Gross profit. Subtract line 1S fromline 14 _ _ _ | _ . _ . . .. e e FR R (N 1 -
17 Subtractline 13 from line 6. f zeroorless, enter-0-, | _ . _ . ... ....... R I Y

18 Contract price. Add line 7andline 17 « « « = « -« « v v 0« v =™ e e e e e e c v s | 18
Partll Instaliment Saie Income. Complete this part for the year of sale and any year you receive a

payment or have certain debts you must treat as a payment on instaliment obligations.

wlinid]lm

gy Y
- 10

13
14

15

19 Gross profit percentage. Divide line 16 by line 18. For yaars after the year of sale, see instructions, | _ | 19 83.33830769
20 For year of sale only - Enter amount from line 17 above; otherwise,enter-0- _ , . . ... ...... |20
21 Payments received during year. Sse instructions. Do not include interest whether stated or unstatad 21 582 ,508.
22 Addlines20and 27 | . L . L L e e, e e e, 582,.508.
23 Paymaents received in prior years. See instructions. Do hot include interest

whether stated orunstated _ _ | _ . ... . ... ... R, |23 [ 717.488.
24 instaliment sale income. Muitiply line 22 by line 19 _ _ _ . _ . . _ . e e e e, 485,458,
25 Part of line 24 that is ordinary income under recapture rules. See instructions _ | | _ _ | e e
26_ Subtract line 25 from line 24. Enter hare and on Schedule D or Form 4787, See instructions .+ « - + . | 26 485 ,458.

Part lll Related Party Installment Sale Income. Do not complate if you received the final payrent this tax year.
27 Name, address, and taxpayer ideontifying number of related party ____ _ ___ __ __________

28 Did the related party. during this tax year. resal] or dispose of the property ("secend disposition™)? |
29 If the answer to question 28 is "Yes." complete lines 30 through 37 below uniess one of the following conditions is
met. Check only the box that applies.
a D The second disposition was more than 2 years after the first disposition {other than dispositions of
marketable securities). 1§ this box is checked, anter the date of disposition {month. day. year) b L _]

b The first disposition was a sale or exchange of stock to the issuing corporation.
c The second disposition was an involuntary conversion where the threat of conversion occurred after the first disposition.
d The second disposition occurred after the death of the original seller or buyer.
e It can be establishad to the satisfaction of the Internal Revenue Service that tax avoidance was not a principal purpose for
aither of the dispositions. If this box is checked, attach an explanaticn. See instructions.
30 Salling price of property sold by related Aty | . . . . . . . ot s s e e I -+
31 Enter contract price from line 18 foryearof firstsale |, . . . ...... t i e s e e e 3
32 Enter the smaller of line 30 or line 31 _ _ _ _ | e e e e e e e e s e e I
33 Total paymants received by the end of your 1995 tax year. Seeinstructions , ., . . .. . .. .......1 33
34 Subtractline 33 fromline 32. Hzoro orless. onter 0 | . L e e aer e 34
35 Multiply line 34 by the gross profit percentage online 1S foryearcffirstsale _ _ . . ., ... .. .... 35
36 Partofline 35 that is ordinary income underrecapturarules. Seeinstructions | . . . . . . . . . . .. u . 36
37 _Subtractline 36 from line 35. Enter here and o Schedule D or Form 4787, See instructions « . . - - - - | 37
For Paperwork Reduction Act Notice, see separate instructions. 254 Foren 6252 (1995)
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om 6252 Instaliment Sale Income - M8 No. 15450226
P See separate instructions. P Attach to your tax returmn. ﬂ@gs

Department of the Treasury P Use a separate form for each sale or other disposition of Attachrent

Internat Revenue Service _property on the installment method. Sequence No. 79

Name{s} shown on return ldentifying number

ENERGY PERFORMANCE SERVICES, INC 23-2750899

1 Description of property b WHITEHORSE - HEAT PUMP _SYSTEM _____ e

2a Date acquired {month, day, year) P -[ 01701788 | b Date sold {month, day. year) »| 07/01/83 —'““]
3 Was the property sold to a related party after May 14, 19807 See instructions | | . .. e e e e [_] Yes [i] No

4 [fthe answer to question 3 is "Yes," was the property a marketable security? If "Yes,” compiste Part [il. If

"No." complete Part Il for the year of sale and for 2 years after the yaa;' ofsale « « =+ c v v i .,
Partl Gross Profit and Contract Price. Complete this part for the year of sale only.

5 Selling price including mortgages and other debts. Do not include interest whether stated or unstated

& Mortgages and other debts the buyer assumed or took the proparty subject
te. but not new mortgagas the buyer got from a bank or other source | &
7 Subtractline Bfromiine S | . L. s e e e e e e 7
8 Costor other basis of propertysold | _ _ _ | e e e e 8
9 Depreciationallowed or allowable _ _ _ . . _ . .. .. ... ...... 9
10 Adjusted basis. SubtractlineS fromfine 8 _ | _ ., _ . . ... .. ... 10
11 Commissions and other expenses of sale | | | . . e et e e e 11
12 Income recapture from Form 4787, Part lll. See instructions _ , _ , , . . 12
13 Addlines 10, 11 and 12 | | _ . . . . e e e e e 13

14 Subtract fine 13 from line 5. If zero or less, stop here. Do not complete the restof thisferm _ | 14
15 if the property described on line 1 above was your main home, enter the totai of iines 14 and 22 from

Form 2118, Otherwise, enter 0- _ _ _ | | | S 15
16 Gross profit. Subtractline 15 fremline 14, _ . . . .. ...... O 1L
17 Subtractiine 13 from line 8. If zato oriless, enter-O- _ . . . . @ i v e e e S LY 4
18 Contractprice. Addline 7andling 17 - - « + « o ¢ o o - 4 o v v o o m o s o -n o2 aer - 2---118

Partfl Installment Sale Income. Complete this part for the year of sale and any year you receive a
payment or have certain debts you must treat as a payment on installment obligations.
19 Gross profit percentage. Divide line 16 by line 18. For years after the year of sale. see instructions_ _ _ | 19 56.,73400000

20 For year of sale only - Enter amount from line 17 above; otherwise, enter-0- _ | ... . W ... L 20

21 Paymants received during year. See instructions. Do not include interest whether stated or unstated, _ | 21 482,283,

22 Addlines208nd 21, | L. ... i 32 492,283,

23 Payments received in prier years. See instructions. Do not include interest :
whether stated ofr unstated | |, L L L L L e e s e e e L‘23 ‘ 1.201.883 .

24 Instaliment safe income. Multiply Jine 22 by ine 19 . . s e e e e e e .. j 24 279.,292.

25 Part of line 24 that is ordinary income under recapture rules. See instructions | |, ., ., ... .. 25

26 Subtract line 25 from line 24. Enter here and on Schedule U or Form 4787, See instructions . . . .. 26 279,292,

Partill Related Party instaliment Sale Income. Do not complete if you received the final payment this tax year.

27 Name, address, and taxpayer identifying number of related party __

29 M the answer to question 28 is "Yes,” cornplete lines 30 through 37 below unless one of the following conditions is

met. Check only the box that applies.
a D The second disposition was mors than 2 years after the first disposition (other than dispositions of

marketable securities). [f this box is checked. enter the date of disposition {month, day, year) p- I l

b The first disposition was a sale or exchange of stock 1o the issuing ceorporation,
[+ The second dispositicn was an involuntary conversion where the threat of conversion occurred afier the first disposition.
d The second disposition occurred after the death of the original seller or buyer.
e it can be estabiished to the satisfaction of the internai Revenue Servica that tax avoidancs was not a principal purpose for
either of the dispositions. f this box is checked, attach an axplanation. See instructions.
30 Selling price of property sold by related party _ |, _ _ . .. e e et et e i ... 30
31 Enter contract price from line 18 for year of firstsale _ _ , _ _ | e e e e e e e e e e e e e, 31
32 Enter the smallerofline 30 erfine31 _ _ . ... e e h e eee e T = 4
33 Total payments received by the end of your 1885 tax year. Seeinstructions . _ . . ., ... . ... ... | 33
34 Subtractiine 33 fromline 32.1fzeroorless, entar-0- | . . .. ... . et e e e R -7
35 Multiply line 34 by the gross profit percentage online 18 for yearoffirstsale | | | | | et i ieu...| 35
38 Pertofline 35 that is ordinary income under recapture rules. See instructions _ . _ . . .. . . ... .. 36
37 Subtractline 36 from line 35. Enter here and on Schedule D or Form 4797, See instructions + - « « « .« . 37
Far Paperwork Reduction Act Natice, see separate instructions. 84 Form B252 [1895;
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forn 765 Credit for Increasing Research Activities

{and orphan drug credit from fiscal year 1994-95 flow-through entities)

OMB No. 1545-0619

1995

Dapartment of the Treasury PSae separate instructions. Attachont
Internal Revenue Service P Attach to your returmn. Sequence No. 81
Name{s) shown on retum tdemtitying number
PECDO ENERGY COMPANY CONSOL IDATED 23-0970240

fter June 30, 1995

I
' Part | Current Year Credit for Increasing Research Activities {Do not include costs incurred a
® 1 Basic research payments paid of incurred to qualified organizations | , ., . . ... eu e e e ... b1 3,387,360.
2 Qualified organization base pefiod amMouUNt, .\ . L . i it e e e e et e, e e ..l 2 1.693,680.
. 3 Subtractline2fremline 1. zero orless.enter O . . . . . . . . nu e S - 1,683.680.
Qualiifiad research expensas paid or incurred (lines 4-7):
4  Wages for qualified services (do net include wages used in figuring the jobs credity, _ |, . . . .. .. ... 4 215 . 200.
§ Costofsupplies _ . _ ., . ... ...... e e e e et e et e et 5
g Flen:"alorleasecostsofcomputers _____ f s e e e 4 b b e e e s e e e e e e . &
7  Enter 65% (.65) of contraciresearch expenses | . . . . . . Lt u e v v o w e et e e e v ae s s 7
& Total qualified research expenses. Add tines 4 through 7, . . . . . ... ... R, P T - 215 ,200.
l 9  Enter fixed-base percentage, but not more than 16% (See iNSIUCTONS) | . . 4 & v v v 4 s o s o o = 2 « =« .2 %
. 10  Enter average annual grass receipts {see instructions) |, | _ . . . . . .. ... e e m e e e e e 10
11 Base amount (See instructions for CompuIation} . . . . . v v v v v 2 o o = o = e e e e e e 11
! 12 Subtractline 11 from line 8. lFzero arless.enter -0, | . . . . . v v v v v v s v v v reenmm e .12 215,200.
312 Multiply ine 8 by 50% (500, &+ v v i v e e e e e N 13 107.,600.
14 Enterthe smallerof line 12 orline 13 | . . . . . ¢ i v @ o v o o o = = e e s ae s s eae e 14 107.600.
16 Addlines 3and 14 . o v o v o e e . R N |- 1.801,280.
16  Current year credit Regutar credit - If you do not elect the reduced credit under section
280C(c), multiply line 15 by 20% {.20). enter the result, and see the instructions for the schedule
that rnust be attached.
. Reduced credit- If you elect the reduced credit. multply line 15 by 13% {. 13) and enter the
' result. Also, write "Sec. 280C" in the mmargin to the right of the entry space_ _ | | | | | | R I | - 360,256.
17  Flow-through research credit{s) from a partnership. S corporation, estate, or rUSt . , , . v v v v s o =+ » « |37 NONE
! 18 Total current year cradit for increasing research activities. Add lines 168 and 17 . . . . . PP s | - NONE
B Partll Tax Liability Limit (See Who Must File Form 3800 to find out if you complete Part !l or file Form 3800.)
’ 19, Individuals. Enter amount from Form 1040, line 40 | . . . L . . . . . i a i et e e
b Comporations. Enter amount from Form 1120, Schedule J, line 3, or Form 1120-A, Partl, line 1, . . . 19
¢ Other filers. Enter regular tax before credits from yourreturn « - = = = = « - I I
T 20a Credit for ¢hild and dependent care expenses (Form 2441, line 10} , , | 20a
b  Credit for the elderty or the disabied [Schedule R (Form 1040}, line 20) | 20b
. c Mortgage interest credit {Form 8396, line 11}, _ . . . . . s e e e s . | 20c
: d Foreign tax credit {Form 1116, line 32, or Form 1118, Sch. B, line 12) 20d
e Possessions tax credit{Form 5738) _ , _ . ., .. ... .. e e e e 200
l f Orphandrug creditfrom fime 34, Page 2, . o v v v v v o ot e e e 20f
. g Credit for fuel from nonconventional source 20g
- h  Qualified electric vehicle credit {Form 8824, line 18} _ _ . _ . . ., .. L20h
i Addiines20athrough 200 . . o . . . i W i et e e e e e ae . e e N L.
I 21 Net regular tax. Subtract line 20i from line 19 _ _ ., . . . . o - |
H 22  Tentative minimum tax {see instructions):
a individuals. Enter amount from Form 6251, line 26 | _ . ., ... ...
l b Corporations. Enter amount from Form 4826, line 13 | |, . . ., . ... . B -
: < Estates and trusts. Enter amount from Form 1041, Schedule |, line 37 , ,
23 Net income tax:
l a  Individuals. Add line 21 above and fine 28 of Form 6251 . . . . .. .....
i b Corporaﬁons.Addline21aboveandline‘lSofForm4625..........}........... 23
) Estates and trusts. Add line 23 above and line 47 of Form 1041, Schedule | , .
24  Ifline 21 is more than $25,000, enter 25% {.25) of the excess {see iNSUUCHONS]) , , . . v o v v =« =+ + » |24
I 25  Subtract line 22 or line 24, whichever is greater. from line 23, If zero orless. enter -0- . , . ... . ... [ 25
: 26 Corporations. Enter here and on the appropriate line of your return the smaller of iine 18 or line
25. This is your General Business Creditfor 1995 | . . ., ., . . . . v o v v v s e v eensnnes-|[ 2B
I 27 individuals, esiates, and trusts. Enter here and on the appropriate fine of your retum the smaller
B of line 18 or the amount from the formula in the instructions for line 27 (but do not enler more
— . than fine 265}, This is vour Generat Businass Creditfor 1955 . . . . . . - o« o:» > oo oo v 2o e 27

For Paperwork Reduction Act Notice, see separate instructions.
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Form 6785 (1995) . . b 2

Part Il Current Year Orphan Drug Credit From Flow-Through Entities and Tax Liability Limit (see instructions)

Note: Jo complete Part . you will need entries from Part Il If you did not complete FPart i, enter, on fines 29, 30, and 32. the required
information for lines 19. 20a through 20e, and 22,

28 Orphan drug credit{s) from flowthrough entities (partnerships. S corporations. estates, or

TPUSES] o 4 2 o 2 ¢ 2 ¢ 0 o ¢ 6 8 s s 0 s s o s s o e -4
29 AmountfromBne 19, page 1 _ ., . . .. .. ... ... ... L] .
30 Total of lines 20a through20e, page 1 _ , , ., ... .. .. ... 30 )
31 Subtract line 30 from line 29 _ _ | e e R . |
32 Amountfromiine 22, page 1 . . . i v it e et e e e e e 32J_ s
33 Subtractline32 fromline31 ............ e - < {
34 Orphan drug credit allowed for the currant year. Enter hera and on the appropriats line of your

C e e e s s e e e e .| 34

return the smalier of line 28 orfine33. . - . « - . . . . . .

I
!
'
|
!
!
L
|
!
!
'
|
J
f
!
!
I

1
1 .
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" 7004

Application for Automatic Extension of Time

(Rev. June 1395) h OME No. 1545-0233
Depament of the Treasury To File Corporation Income Tax Return

intemal Reverwe Service . -

Name of corporation Employer identiflcation number

PECO Energy Company 23-0970240

Number, street. and room o suite no. (if a P.O, box or outssice the United States, see insauctions.)
2301 Market Street, 512-5, Taxes Division
City or town, siate, and ZIP coce )
Philadelphia, PA 19101
Check type of return to be filed:
& Form 1120 (] Form 1120-FSC
O rForm 1126-A O Form 1120-H
O Form 1120-F {3 Form 1120-L

“- ...'

J Form 1120-SF
O Farm 380-C
0 Form 990-T

O Form 1120-REIT
O Form 1120-RIC
1 Form 1120S

T Form 1120-ND
O Form 1120-PC
O Form 1120-POL

u- . .-

a

Form 1120-F filers: Check here if you do not have an office or place of business in the United States . . . | | . _ »

1a |rsquest an automatic B-month {or, for cenain corporations, 3-montn) extensicn of time
untit ...5epk. 15 . . .. .. 18,96 | 1o file the income tax return of the corporation named zbove for » calendar
year 19 93_or » [ tax year beginming ..ooooveeeenes oo ,andending ... ... s ST Vi
b I this tax y=ar is for less than 12 months, check reason:
{J Initial retura {3 Finat return 3 Change in accounting period

-.-

[ Consociidated return to be filed

o .

2 [f this 2pplication also covers subsidiaries to be included in a consolidated return, complete the following:

I Name and address of each member of the affiliated group Employer identification number | Tax period
Conowingo Power Company 520280040 1995
Adwin Schuylkill Cogeneration Inc. - 23-2829266 1995
Susquehanna Power Company 23-1132830 1995
PECC Gas Supply Company 23-2798733 1995

l PECO Energv Capital Corp. 51-0355321 . 1995

¥ PECO Power Company 23-0970740 1895

= Proorietor's ofTne Susquehsnna Canal 23-1624948 1995
Energy Performance Servicss Inc. 23-2750899 1965
The Susquehanne Electric Company 52-0503520 1555

i Eastern Pennsylvania Develtpment Company 23-1706184 1995
Adwin Equipment Company 23-1706178 1965
l Adwin Investment Company 51-0332946 1995
® Adwin Rezlty Companvy 23-1706179 1993
~ Buttonwoods Asscciates, Iac. 51-0323767 1995
' Eastern Pennsylvaniz Expleration Company 23-2039821 1995
i 3  Tentative tax (s2e instructions). 3 |193,872,459
e X
4 Credits: \§

a Qvemayment crecited fom prier year, 1 58 23,510,007

b Estimated tax payments for the tax
year . . . - e .

184,495 ,63(

¢ Less refund for the tax yegr applied

for on Form 4485 | ( -

)rBal »

4d (208,006,657

e Cradit from regulated investment compznies .

4 Crecit for Federal tax on fuels . at |
5 Total. Acd lines &d through 4f . T L 5 1208.006.607
& Balance due. Subiractline S from line 3. Deposit this amount electronicaily or with & Federal
Tax Deposit (FTD) Coupon (see instructions) 6 |(14,134,198)

R\

Signapyfe.—Under pnalties cf perjury. | declare that | have been authorizad by the above-named corparation 1o make this 2pplication, and o the bes: of my knowledge
ang dgiief,

Ce aro trye, corect, and complete,

Hill, Jr.

..........................................................

cre of cificer or agent]

Siefnenis «
T. P

-

Vice Pres./Controlle

H

3/15/96

(Date)

7 g 7
FVr Paperwork Reduc‘.‘gon Act Notice, see instructions.

CaL Ne. 133034

Form 7004 [Rev. -39
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fom 8023-A . OMB No. 1545-7428
(Rav. My 1984) Corporate Qualified Stock Purchases Expires 4.30.97
Diapuurgrrest of the Tooswmry
Vitormad Revenus Service | ¥» See soparate instructions.

Section A - Purchasing Corporation
1a Namo snd address of purchasing comoration 1b  Employer identification numbor (sem insructions)
DELMARYA POWER & LIGET COMPANY 51-0084283 - — e
800 KING STREET _ 1c Tax year ending 1d State or counry of incorporatan
WILMINGTON, DE 19899

12/31/95 DELAWARE
. Secdon B - Target Corporation
22 Nwme and address of wrget corpomaton 2% Employer identification number
CONCWINGD POWER COMPANY C-. . | 52-0280040
2301 MARXET sSTRRET B 20 Tax yasr ending 2d  Acquisition date
POTLADELFHTA PA 15101 RECEIVED \cE
INTERNAL REVENUE S RV 12/31/95 6/18/95
’ 2a Service Centmr whers incomea tax retun fied and daw
H&q P\ 1990 filect (380 snruactions)

_ | PEILADELPHTA PA, NOT YET FILED
WILMINGTON, DELAWARE  [3f St or coumiry of incorporation
RECEPTIONIST #4 corpora

PENNSYLVANIA
Secton C - Common Parant, Seiiing Affiliats, or § Corporation Shareholder

{Complets oniy for a section 338({h)(10] electon.}

3a Name and sddress of common parent sslling affiliate, or S corporation 3b  identifying number
sharsholdecr
PECO ENERGY COMPANY 23-0570240
2301 MARKET STREET . 3a Tax ysar ending
P.0. BOX BG5S
PHITADETFATA, PA 1S101-8655 12/31/95
3d Service Contsr wharg income tax retuam fed and
dute flad
PETIADFLPHTA PA, NOT YET FILED

Sacton D - Generai information

4  Was the purchasing carparrtion listed in Section A, abawe, 3 Member 5 30 sifiiisted group of Corporations beicre the acquisition Yas i Nc
e RN AU 1.4

5  Wasthe taget carparzton Kemd in Section 2, atowe, bofore the scquisition date:

a Amd“'ﬂ;—“‘dm?a.. ...... I LR I R R T IR T N T T I R .

b Amember of s conaciidated grees? L L L L L ::::_.,,_____,._....... .......... .-

8  ls the target comartion of amy mnget sifiliate

a Acontoiled forsign corpormtion? | L L, L L., care e e e e v .

b A formign corporation with income, gain, oc icss aifectvery conrectad with the conduct of & Tade or buziness within the Urited
Sama (inciuding U.S. real Fropecy INerestSi? | . . L . . L.t h e e e s e e f e e e e e t e e e

o Aqualfyingforsignaarget? | | | | . L. ... ... ... ... e e e e s i as e et e .-

d A corporation to which sectdon 338 aopliea? . - . - .. . . e e e ettt ae e e et e e

® A corporation siecing under sechion 15C4{d) orsecton 957 . L L . . . . e . . + 4 e n e e e e et e e s e e

f A domestc intemotionsl ssies coporaton {(CIST?. ., , . . . ... . . O T T c e aam

g A pessive foreign invescment companry (PF1C) e ecees

h _if the answer 1o hem Bg is "Yes.* is the PFIC a nedigreed cizifed slecting fnd? " """ " " "

For Paperwork Raduction Act NOBES. 380 senamts insTucsSons, Form BOZSA (Rav. 5+

J5A



—

JE N . .

Form 8023-A (Rev. 5.04) Puye

Section E - Elections under pection 338

7
B

Check hers to moke & section 338(h) 10) slection for the tarpet corporaton fistad in SectonBonpage 1 ., L | L. e v v o e e v s >]__
Chack hore to make & jon 338 elacs (mmmamswhxw}mifarmmmnmhn-demBgn

page 1 LI I R R e e SRR B N S B I e T L S A I bE

2 if the bax on fine 8 is chacked for the tapet corporation listed in Section B on page 1, check here to maky & gain recognition
mhhtm..-....-.. ....... ..O.l..'...‘-..l.......I..-‘_.'.'.....‘ ’-E
10 Check hare if this form is flad to makv a saction 338 elect hrmwwmmmmmhmwns.mn
ONDBY® T . o 4 o s e i e s e 4 s e 8 eae t et e aem s e o e 4 e o e s s s = s s s s o s e e “ s 2 as e m .. I
Wm“mlm-ummummumnm«hv &s«tommanmm
Ch1ef
] 3/8/96 Comptroller: & Accounting Of

bm at anhrhmcmmmn Dame Tite

JAMES P, LAVIN

M/ i 3/5/96 } Vice President/Contro
Tice

o At Pereon Poer seling +- T. =2ILl, JE- Dam
sﬁ:sw 7
Al

oniv H a seton 338X 10) siection is made.)




,!
S
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¢

Delmarva Power & Light Company 51—0084283 — Purchaser- -

Conowingo Power Company 52—0280040 — Target
FORM 8023-A Attachment

“Fair Market
Value

Class |
cash 1,134,769
petty cash 784

Tlass 1i

Class i
net plantin servics 76,025,583
net accounts recaivable 5,597,401
supplies 355,833
stores exp 83,701
prepayments 32,844
unbilled revenue 2,534,560
Deferred Fueli 78,918
accrued vacation 387,172
sfas 106 576,000
Deferred DSM Program Costs 598,140.
other 29,849

Class |V Useful Life
acquisiton adjustment 15 years 72,100,403
total assats 159,566,458

Liabilities ., -
Opebs (578,0CCY
accounts payzabie (249,872}
custemer deposits (40,683)
accrued state & local taxes (20,293
Customer Deposits (4,717}
tax collecens payable (54,585}
accrued vacation & sickime (387,172}
Unclaimed Monies (14,342}
Flex Spencing (8}
General Lizbility Claims 0]
customer advancss (25,672)
defarred maintenance (37,501}
Deferred Energy Assistance {1,475}
Other Cef Credits (147
total liabiliies (1,416,438}
total assaisfiabiliies 1528.150,C0

———— e e —



form 8275 ' Disclosure Statement N
Do notuse this form to disclose items or positions that are contrary to Treasury OMB. Ne. 15450889

{Rev. April 1995) 3
regulations. Instead, use Form 8275-R, Regulation Disclosure Statement. Atachmront
BB Departmont of the Treasury See separate instructions. Sequence No, 92
internal Revenue Service > Attach to your return.
Narme(s) shown on Fetum ldentifying number shown on return
B PECO ENERGY COMPANY CONSOL IDATED 23-0970240
Part i General Information {See instructions.)
{a) {b) {c) {d} [e) @
Rev. Rul., Rev. Proc,, ete. ltem or Group Detailed Description Form or Line A
of ltems of ltems | Schedule No. mount
3
' D. & D. COSTS  |007 | DECONTAMINATION AND______| 1120 2
DECOMISSIONING €QST 3, 630,235
! 2 ;
! 3
' Partll Detailed Explanation (See instructions.}

1

o oy o e . . = e e B o

!

I

1

£

.
!

'

-

'

J

Part 11l information About Pass-Through Entity. To be completed by parners, shareholders. beneficiaries.
or residual interest holders.

Complete this part only if you are making adequate disclosure with respect to pass-through item.

Note: A pass-through entity is 2 partnership, an S corporation, an estate, a trust, a regulated investmant company. 2 real estate

investmaent trust. o7 real estate morigage invesiment conduit (REMIC).
2 ldentifying numbaer of pass-through entity

Namae, address, and ZIP coda of pass-through entity

3 Tax ysar of pass-through entity
10
4 {ntarnal Reveanuea Service Center where the pass-through entity

fiied its r2turn

For Paperwork Reduction Act Notice, see separate instructions. ~Form 8275 {Rev 483)

!””m CONSOL 08/09/96 15:26:53 V5.02 23-0870240
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PECO Energy Company Consolidated
23-0970240
Attachment to Form 8275
1995

Decontamination and Decommissioning Payment

Taxpayer has claimed a deduction in this return in the amount of $5,620,235
which reflects the special assessments paid prior to September 16, 1996 to the United
States Department of Energy for the decontamination and decommissioning fund. This
amount constitutes part of a larger amount which taxpayer is obligated to pay pursuant
to Title Xi of the Energy Policy Act of 1992 (Act). The payments are to continue for a
period of the earlier of fifteen years or when a specific amount ($2.25 billion for all
companies) has been collected. On its originally filed 1992 return, taxpayer claimed a
deduction for such payments on the same basis as in this return.

. Prior to the filing of this return, taxpayer filed an amended 1992 retumn which
recognized the entire amount of the liability which was established by the Act. Thus,
the amount claimed as a deduction for decontamination and decommissioning
payments has been subsumed in the amount reflected in the 1992 amended return.

The Service has not yet responded to the 1892 amended return and the tax
refund claimed therein has not been received. In the event that such tax refund claim
is approved, taxpayer will amend its 1995 retum to eliminate the duplicative deduction
claimed in this return. '

s:\wpbS1\fitrin95\election\8275disc.doc



If Credit For Prior Year Minimum Tax-CorporatiIms
fom 8827

I Departmentofthe Treaxtiry)
] P Attach to the corporation’s tax return

OMB No. 1545.1257

1995

imternal Revenua Service

Name Employer identificotion number

PECO ENERGY COMPANY CONSOL IDATED 23-0970240
1 Alternative minimum tax for 1984. Enter the amount from line 15 of the 1994 Form 4626 | _ | 1 NONE
2 Minimum tax credit carryforward from 1994. Enter the amount from line 9 of the 1994 Form 8827 2 173.420,339.
3 Enter any 1984 cradit for fusl produced from a nonconventicnal sourca and any erphan

drug credit not allowed for 1994, Seainstructions | |, . . . . . c v v e v v unneu. c.... .l 3
4 Addlines 1. 2. and3 . ... ...... e e R Y - 173,420,339.
s Enter the corporation’s 1895 regular income tax liability minus aliowable tax ¢redits. See

instructions  _ _ . . . .. .. R .- 280,518, 156.
6  Enter the tentative minimum tax from line 13 of the 1995 Form 4626 _ _ . _ .. ... . ... 6 178.179.,412.
7  Subtrectiine 6 from line 5. If zero or less, enter-0- _ , _ . _ ... e et e L7 102,338,744.
B8 Minimum tax credit. Enter the smaller of line 4 or line 7. Also enter this amount on the

appropriate line of the corparation’s income tax return (e.g., Form 1120, Schedule J. line de). If

the corporation had a8 post-1986 ownership change or has preacquisition excess credits, see

instruetions _ _ _ . ... ... e R [ - 102,338,744
9  Minimum tax credit carryforward to 1996. Subtract line 8 from line 4. See instructions -] 71,081,585,

Form 8827 (1995)

J5A

!
.
!
i
!
.
1
.
‘ |
.
i
:
!
:
.
A
|

Fo0200  CONSOL 09/08/96 15:26:53 V5.02 23-0870240



PECO ENERGY COMPANY CONSOLIDATED
1995 Federal Income Tax Retumn

I. D. No.: 23-0970240

Attachment to Form 8827
Altemative Minimum Tax Credit Carryover

1987 Form 1120 as filed
Form 1120X
Unallowed §29 Fuel Credits
Subtotal

1988 Credit
1688 Credit
1980 Credit

1992 Form 1120X
1892 Unallowed §29 Fuel credit
Total AMT Credit Carryover to 1995

Less: AMT Credit generated filing 1892 Form
1120x (Decontaminatior/Decommission
issue), total liability deducted in amended
retumn versus deductions in subsequent
returns on the pay as you go method.
Will hold AMT Credit pending settlement
of 1992 Retumn.

Total AMT Credit Carryover to 1985 available
for utilization.

s:wpS1\iiirtin8Sicompany\amtcaryf.doc

$ 66,756,972
1,350,358
152,148
68,259,478

22 895,702
67,605,046
14,513,280

4,582,821

146.833
178,003,160

{4.582.821)

$ 173,420,339



Form Approved: OMS No. 9 S05-0083

Department of the Treasury Report of Foreign Bank
and Financi ounts
TD F 20-22.1 {10/92) cial Acc
SUUPERSEDES ALL PREVIOUS Far the calendar year 13 1985 ;
EDITIONS Do not file this form with your Federal Tax Return.

This form should be used to report financial interest in or signature authority ar other authorily over one or mors bank accounts, fecufifies aCCOUNts. of Other financial

accounts in loteign cowitries 2s requred By Departnent of the Treasury Regutations (31 CFR 103). You are not required 1o file a report if the aggregata valus of he accounts

did not exceed $10.000, Chack aif acorapriste boxss. See jnstructions on bock for definitiona. Fils this form with Deot of the Treasury. £,0. Box 3262 1, Detreit M1 48232
Name (Last, First, Middle) 2 Social security number or employer 13 Narne in itern 1

ENERGY PERFORMANCE SERVICES , INC identification numiber if other than refers o

individuai

Address [Streer, City, State. Couniry, ZIP) 23-2750889
23017 MARKET STREET
PHILADELPHIA
PA 18101

1 had signature authorily Sv2r cne or more foreign accounts, but had no “financial interest® in such accounss {see Instruction J).
Indicate for these accovnis:

Name and sosial secuwrily number or taxpayer identfication number of each swner

-

Agdress of sach owner

{Do not compieie iterm 9 for these accounts)

| had 3 "inancial interes:® in one or more fereign accouniz owned by a domesiic corparation, partnership or Trust wiich is required to fife

TD F §0-22.1 {S=e insirvcrcn L), Indicate for these gecounts:

Mame and 1axpayer idenuiicalic aumber of each.such corporaiion, partnershig or trust

Address of each sugh carECralicn. pannarship or rust

{Do not cormpiete itern § for these accounts)

| | had a "financial interas:® 1t one or more foreign aceounts. but the toral maxirnum value of these accounts (see Instruction 1) did not exgeed

$10.000 at any tirme dunnz tha year, {If you checked thiz box. do not complete item 9).

! I had 3 "financial interas:” in 25 or more foreign accounts. (If you checked this box. do not comglate itern 9.)

If you bad a “financial interes:” in cne or maore but fewer than 25 foreign accounts which are required to be reparted, and the total maximum
value of the accounis exceecss 31C.000 curing the year (se= instruction 1}, write the total number of these acceounts in the box below;

Complets itemns a through f beicw for one of the avcounts and atach a separate TD F 90-22. 1 for each of the others.
lrerns 1, 2. 3. 8. and 10 mus: ze =ompleted for eack aceount. i = !

-

Check here if this i5 an attachmest

Name in which acseunt is mamntamed b Narne of bank or other person with whom account is maintained

EPS ers.r.o. AGROBNAKA FILIALKA PRAHKA

i

¢ Number and other accoun: designatien, if any ! & Address of effics ar branch where aczsunt is maintained

CCT # £83804-z04-0800 CPLETALCVA 4, PRAGUE 1.CZ 11121

- -~
: CZzZCH BEPUBLIC
Type of accouni {if not certain ¢iZngiish nama for the tyoe of aczournit, Give the foreign language nams and deserib2 the naiure of the socount

Arach additional shaetz if necessary.}

t X | Bank Account | Sacuritias Acgoun: ! Sthar (s22cin
Maxirmum values of accouni {se= insmuesien I}

] v —~ —
! | Under $10.0C0 [ X 1510569 0 £59.00C [ 1SZ0060 w 510C.5C0 { loversiccens
i

Signature 1 2 [Not necessary if raporting a parsonal accouni) 12 Cate

2 o= A 7/4154

s

Jsa

° EPSIYY 09/02/¢8 11:38:15 VI .02 22-2730228 2



Form Approved: OMB No. 15050083

Depariment of the Treasury Report of Foreign Bank
and Financial Accounts
TDF 80-22.1 {10/92}
UPERSEDES ALL PREVIOUS i For the calendar yaar 1 3_:1_9_9_5
EDITIONS ! Do not file this form with your Federal Tax Return.

This forn should be used 10 ropors financial interest in or signature authority or ather authority over one of more bank accounts, securilies accounts. or other financial
accounts in foreign counties 25 recuired by Depactment of the Trsasury Regulations {31 CFR 103, You te not required to fie 3 report if the aggregate valus of the accounts

did not exzeed S 10,000. Check all acsrooriste boxes. See inatructions on back for definitions. File this form with Deot. of the Treasurv, P.Q. Box 3262 1. Detroit M! 48232
Name {Last, First. Middle)

2 Social security number or employer | 3 Name in itermn 1

{ ENERGY PER FORHANCE SERV ! CES i ING :::;:iguc:'ﬁonnumher if other than refers to
Individusal
Address {Street. City, State. Sountry, ZIP) 23 -_275 0898 Parnership
2301 MARKET STREET X Corporation
PHI LADELPHIA Fidueiary
PA 18101

] I had signature authenTy cv2r one or more foreign accounts, but had no *financial interest” in such accounts {see instruction J).
indicate for these accsunis:

a Mame and social secunty T2r or 1axpayar ideniification number of eack pwner

Address of each owner

{Do no: complete itern & for these accounts)

l l 1 had a *financial interes:” iz cne or more foreign accounts owned By a domestic corperation, partnership or trus: which is required 1o file
TD F 90-22.1 (See instwenen L), Indicase for these aceounss:

Name and taxpayer ideniificaticn number of each such corporation. partnership or trust

Address of 2ach such carpecsian, gamnacshiz or trust

{De not complere item € for these accounts)
: L_J I had a *financial interes:” in cne or more foreign accauniz, but the 2otal maximurn value of these accounts {see Instruction 1) did not exceed

$£10,000 ar anv time durins the vear, {If you checked this box, do not comglers itemn 9.

| $ihad 3 *financial interest* 1n 25 or more foreign accounts. {If you checked this box. do not cormpiete item 8.}

If you had a “financial interas:” in cre or more but fawer than 25 foreign accounts which are reguired to be reported, and the lotal maxirmum
vaiue of the aczounts exceeced 570,000 during tha year {s2e instruction 1), write the total number of thesa accounts in the bex beiow:
Complete iterns & through ¢ beicw {or one of the accounts and attach a separate TD F 90-22. 1 fer ezch of the others.
ftems 1, 2_ 3. 5, and 10 rmus; 22 2=rmpietad for each acsount

Check here if this is an attachrment X

Name in which account is mainiained 5 Name of bank or other parson with whom account is maintainad

EPS (CANADA) INC. BANK OF NOVA SCOTIA
SERVICES DE PERFCRMANCE SMERGEZTIQUE
¥

]

% Number and other acesun: desigcnauen, if an 2 Address of oifice or brangh whare aczount is maintained
1323-14 TOUR SCOTiA, 1002 SHERBROCKE STWISY
2833-12 MOMTREAL, QUERBEC H3A ZL6

i Type of account (If not cartain of Snziish name for the typa cf account. giva tha foraign language nam2 anc dascride the nalure of the acoount
Antach addittonal sheets if necassary.)

m Sank Acgount : | Sseurities Accoun: § L oher fszasing

1 Maximumn vaiue of acssunt {see nsimuction )

‘ Under $10.CCC [ sigooomssanc i X1530.000 1 S120.060 | Cvar 31£2.000
Signature 11 Title {Net necessary if reporming & sersenal gazaund) 12 Dat2

12 = Lo 4/4%{

2548
@ EPSIYY 08/03/83 71:18:1> Vs .02 22-273Dgss 3



. - Form Apprc;;rod: OMB Ne. 15050083
Departnent of the Treasury Report of Foreign Bank

! and Financial Accounts
TD F 90-22.1 (10/92)

UPERSEDES AlLL PREVIOUS For the calendar year 19_1_9_9_5
MONS Do not file this form with your Faderal Tax Retumn.

This form should be used 1o repor: financial interest in or signature authority of other authority over one or mare bank accounis. securiies accounts. or other financial

accounts in fofeign countrias as required by Departmant of the Treasury Regulations (31 CFR TO3L You are not required o file a report if the aggregate valus of the accounts

diel niot exceed $ 10.000. Check all aceresriae boxes. See instructions on back for definitions. File this form with Dent. of the Traazury. P.0. Box 32621, Detroit MI 42232.
Name {Last, First, Middle} 2 Secial security number or employer | 3 Name in item 1

1 ENERGY PERFORMANCE SERVICES, INC identification nurnber if other than refers to
individual

- Individual
- Partnership

Corporation

. Fiduciary

Address (Street. City. Siate. Country, ZIP) ; 23-2750899
2301 MARKET STREET
PHILADELPHIA

PA 18101

I f { had signature autherity ever one ar more foreign accounts, but had ne “financial interast” in such accounts {see [nstructien J).
Indicate for these aczounis: ’

a Name and social secunty number or taxpaver identification number of each gwner

Address of each owner
{Dc not compl=te itemn 9 for these accounis)

6 ( [ § had a “financiai interes:® 10 ane or more foreign accounts owned by a domestic corperation, pannership ar trust which is required to file
TD F 90-22.1 (See instrecten L). Indicate for these accounts:

Name and taxpayer identificsiicn number of each such corporation. partnership or trust

Address of each such corzeraten, fanmnership or rust

[_J | had a “financial interes:” in one or more foreign acsounts, but the total maximum value of these accounts {see Instruction i) did not exceed
£10,000 at any time durinz tha vear, (1f you checked this box, do not camolete item S).

| 1 had a "financial interes:* 1 25 or more foreign accounts. (I you checkad this box. do ot _complete itern 2.)

If you had a "financial interes:” in cne or mare but fewer than 25 foreign accounts which are required 1o be repcrted, and the total maximuem

vaiue of the accounts exeeaced 510,000 during the year [see instruction 1), writa the total number of thosa acsounts in.the box below:

Complete iterns a through f Delew for one ¢f the aczounts and atiach a separate 7D F $G-22.1 for each of the others.

ltemns 1, 2. 3. 9. and 10 mus: ke completed for each aczount J

! {De not complete item 9 for these accounts)

Cheek here if this is an attacaman:. | X |
a MName in which acecun! is mainiained [b Name of bank or other person with whem acsount is maintained
ENERGY PERFORMANCE SZRVICES | NOVA REDE-BANCDO COMERCIAL PORTUGESE

OF PORTUGAL
e Number and other aczaunt desigzatien. if any

0 187 735 311

i d .-\""'-ss of oice or branch where accouni is mainiained
! URSAL NOVA REZDE RUA DO CURD 1808-
] ;32: 110C L ISS0A, PORTUEAL

2 Type of account (I net cermain of Snglish name for tha type of accauni, give the fereign language nase and descrzs the nawre f the acssuni
Antach additional shee:s if necesssry)
lm Bank Aczount ‘—-I Secunties Account f_i Crher {so2eiiv)
Maximum valus of acsount (se= insiructica i)
" [ ] under s10.000 1 $10,000 :n 850,220 [ X} 530206 15 §3¢C.C00 f_] Cver 31C0.0C0
'5‘5“3“—"9 11 Title (Mot necessary if regcening a personal aceouni) [ 12 Date

522 D A 2 | o ﬁ?é/éz

‘ EPS!YY 08/03/85 11:18:95 VY5.02 23-27503¢8 4
£



- Form Approved: OMB No. 15050083

partment of the Treasury Report of Foreign Bank
and Financial Accounts
TD F 90-22.1 {10/92)
PERSEDES ALL PREVIOUS For the calendar year 19 1895
MONS Do not file this form with your Federal Tax Return.

This form should be used to report financial interest in or signature authority or other authority over ons or mafe bank aceounti iecurities accounts, or othar financiat
accounts in foreign countries as fequired by Department of he Treasury Regulations {37 CFR 103} You are not required to file a report if the aggregate value of the accounn
did not exceed $10.000. Check all apcranriale boxes. See instructions on bock for dafinitions. Fila this form with Dept of the Treasury, P.O. Sox 3262 1. Dereit M1 48232

Name (Last, First, Middle) 2 Social security number or employer { 2 Name in item 1
EN ERGY PER FORMANCE SERV l CES INC idenriﬁcalu'on number if other than refers to
' individua
) - Individyal

Address (Streer. City, State, Couniry, ZIF) 23-2750888 - Parnership
2307 MARKET STREET
PHILADELPHIA
PA 18101
[___f ! had signature authority cver one or more foreign accounts, but had no “financial interes:” in such accounts (see Instruction J).

Indicate for these accounts:

Fiduciary

MName and social secunty number o taxpayer idenufication humber of each owner

Address of each owner

{Do net complete item § for these accounts)

t had a “financial interest” in one or more foreign accounts ewned by a écmestic corporaticn. partnership or trust which is required 1o file
TD F 90-22.7 (See insiructizn L) Indicate for these aczounts:

Name and taxpayer identificaiien number of each such corporation, parinership or trust

' Address-of each such corgeratien, zaninershig or trust

{Do not coamplete iterm 9 for these accounts)

| I'had a *financiai interest” in cne or more foreign aczounts, but the total maximurn value of these accounts [see Instruction i) did not exceed

$10.000 at any time during the year. {If you checked this box, do no! complete item 9).

[ 1 had a “financist interes:” in 25 or more foreign accounts. (If you checked this box. do not_complete item 9.)

‘If you had a “{inancial interest® in one or more but fewer than 25 foreign ascounts which are reguired to be reported, and the total maximurm
value of the accounts exceeded $10.0C0O during the year {see instruction ), write the total numeer of those accounts in the box below:
Compiete items a through f 2elcw for one of the accounts and attach a separate TD F $0-22.1 for each of the others.
Items 1, 2. 3, 8. and TC rmus: Ze compieted for each aceount.

Check here if this is an attachment. i X

5

Narne in wiich account is maintained b Mame of bank or other person with winom acesunt is maintained

ENERGY PERFORM. SEIRVICES (CHILE] SA BANCO O'HIGGINS

=l . . N . - . . H H .
€ Number and other aczount designatien, if any 4 Asddress of office er branch wiére acocunt is maintained

1700 200 16290 AY . PROVIDENCIA 2027
SANTIAGO, CHILE

= Type of account (if net cenain &f English name for the type of account. give tne foraign language name and cescrite the naturs of the acsount

Attach acdditional sheets if necessary.}
X | Bank Aczoune Seeyrites Acosunt i Other [specify)
Maximum valee of zecount (see insyucton I}

] Uncder $10,C00 X 1 310.0C0 1o 330.2CC i I SE35.200 1w S1C0.0C0 Over S105.0C0
ffgﬂawr& 11 T2 {Net necessary o reporting a persenal aczoury) 12 Cate
Q/ﬁ/ ; Q-_»:/,,,_ A Lz 74 A i

b
7L
Q)
I
N
(v
1
1N
~J
m
0
m
{4}
w
wm
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. Form Appr.uv-d: OMEB No. 150800
Report of Foreign Bank *

and Financia ounts
TD F 90-22.1 (10/92) . ial Acc _

l Departmnent of the Treasury

SUPERSEDES ALL PREVIOUS For the calendar year 19 1885
IEDITIONS Da not file this form with your Federal Tax Return.

H This form should be used to raport financial intsrast in or signature authority or other authority over ana or mofe bank accountz, securities accounts. of other financial
accounts in foreign countries as required by Department of the Traasury Regulationz (31 CFR 103). You are not cequéiced to file 3 report it the aggregate value of the accaunts

did not exceed $10.000. Check all sccraoriare boxes. Sew instructions an bock for definitions. File this form with Deot, of the Treasury. P.O. Box 23262 1. Detroit, Ml ag232
Narne {Last, Fiest, Middle)

2 Secial security number or employer 13 Name in item 1

ENERGY PERFORMANCE SERVICES, INC denuficotion number if otner than | refers to
individual
I L] monia
Address {Street, City, State, Cauniry, ZIP) 23-27508388 Pannership

23017 MARKET STREE
PHILADELPHIA
PA 19101

f } I had signature autherity over one or more foreign aceounts, but had no "fnancial interest” in such accounts (see Instruction Ji.
Indicate for these acecunis:

!a Name and social security Aumper or 1axgayer identification number of each owner

X Corperation
Fiduciary

Adcress of gach owner

(Do not complete item 9 for these accounts)

&

°
ddress of each such corporsier, parnecship or wrust

’ ;
i f { had a “financial interes:” in 25 or more foreign accounts. {If you checked this box. do not complete itern 9.)

* if you had 3 “finarcialinter2st® in one or more but fewer than 25 foreign accounts which are required to be reported, and the total maximum
value of the accounts exceeced 37C.000 during the vear (see instruction [}, write the toral number of those aczounts in the box below:
Cemplete items o through f belew for one of the accounts and antach a separate TD F 90-22. 1 for each of the others.
Iterms 1. 2. 3, 8. and 10 rmus: == s=cnpleted for each account J

]
a Name in which acecunt is maintained i

Energy Performance Serevices
B SR s.r.o.

T -1 . - . - - -
} | had a *financial interes:” in cria or more foreign aczounts owned by a domestic corporation, partnership or trust which s required o fila
TO 7 8C-22.1 (See instrucnsn L) Indicate for thase accounts:

Name and taxpayer identificatcn aumnber of each such corporation, parinership or rust

{Do not complete item 9 for these aczounts)

t had a “financial interas:” in cne or more foreign accounts, but the toral maxirmum value of these accounts {see Instruction 1) did not exceed
$10.CC0 at any time durnc the vear. {If you checked this box. do not completa itern 8)

Check hera if this iz an attachmens

b Name of bank or other person with whorm account is maintained

Inc. Investiona a rozvojova banka

= Number and cther aczount dasigratien, if any

173 7 821/5200

I & Agdrass of office or brangn whers aozouni is mainisined
Brztislava,

| Slovak Republic

Type of account, (if not carain ¢ Saglish name for the type of aczcuni, give the foreign language name and desciiba the nature of the accsunt

Arnach additional sheets if necesszary ]
X | Bank Accoun:

; Sacumtizs Azsount

f——] Oiher apecif)

; haximum value of accouns {322 insuntion
- | Under $10,000 (x]

$10.0CC 1= 52,000

! [ $£C.0C0 0. 8120.500

I 1 over 5100.000

11 Titie (Nct receszary if repering a gersenai aczaunt)

Lz

12 Daze

f/é., DL ==

. Itc

Jsa

EPSIYY

£08/03/86 1:

! ?/;Z/



.- Forn Approved: OMB No. 1 505-00g3

epartment of the Treasury Report of Foreign Bank
and Financi ccounts
TDF 90-22.1 (10/392) ncial A
UPERSEDES ALL PREVICLIS . For the celondar year 13_1__9_9_5
PMONS Bo not fils this form with your Federal Tax Retumn.

3 H - . . ) T
This form should be used to repor financial interest in or signatre authority or othar autharity ovar one of miore Bank aceounts, zacurities accounts. or other financias

accounts in foreign countries as required by Department of the Treasury Regulations (31 CFR 103). You are nol required o file a report if the aggregare vaiue of the accounts

‘¢;d not axceed $10.000. Chack 2l azzreadae boxes, See instrustions on back for definntions. File this form with Deot of the Treasury. P.O.Box 3262 1. Detroit. Mi A8232,
Mame {Last. First, Middie) 2 Social security number or employer | 3 Narme in item 1
ENERGY PERFORMANCE SERVICES. INC identification number if other than | refers 1o
individual - nelivicuat
' Address {Street, City. State, Cavniry, ZIP) 23-27508438 Partnership
2301 MARKET STREET Corporation
PHILADELPHIA Fiduciary
PA 1817101
g__f | had signature authcrty over 2ne or mare foreign accounts, but had ne “financial interes:” in such accounts {see Instruction J).

ncicaie for these accsunis:

l, Name and social securniry nu™E2ar or taxpayer identification number of each owmer

AZdress of each owrer

{Cn not comgliate itern 9 for thes2 aczounts)

. S . . . . . .
| nad a “financial interas:’ :n Sne or rmore foreign azcounts ovwned by a domesuce corgoration. partnership or trust which is required 1o file

6
TS FSC-22.% (See insirucics
Name and taxpayer ident:fica:

L. Indicsia for these aceaunts:

:Der cf each such carporation. parinership or trust

Address of 2ach such corgeraion. Sarmnership or trust

{Co not complete itern 9 for these accounts

i F—_— - - . B .

] { 1 had a “financial interes:” in sne or mera foreign accounts, but the total maxirnur value of these accounts (see instruction 1) did not exceed
S1C.000 atanv time & ~a vear, {17 you checked this box. do not complate irem E).

| |1had a "financial inzeres:® = 23

2% ot more fereign accounis, {If you checked this box, do not complete itern 8.)

1 you had a "tnancial interest® in zne or mere but fewer than 25 foreign aczounts which are reguired to be reported, and the total maximum
value of the azeunis axceedes 5:3.000 during the year [see instruction i), write the total number of those accounts in the box below:
Compiete izerms a through f ceicw {or one of the accounts and attach a sezarate TO F $0-22.1 for #ach of the others, ]

Items 1. 2. 3, 8. and 10 mus: T2 tzmpieted for each account

Check here (¥ this is an atzachmar? 1 X

a Mame in which account is mainian ! 5 Name of bank cr other person vith whom account is mainzained

nergy Performance Services Inc Banko Q'Higgins
(Chile) S.A.

c Numper and other acsounl Jesizrzuen, i any

2 Address of oifice or tranch where account is mainiained
0-002-03475-1 i Av. Providencia 2047
[ Santiaco, Chile

st name for the wre of sccount. give the ioreign languaga name and describe the nature &f the account,

z Type of account {If not cerain =i

rrach adciticnal sheeis ¥ necessary.)

—— g

X | Bank Aczount ! Securities 2ezcum P! omar tsoeciav)

laxirmurn vaice of account [see :nzructien )

"1 X | yncer §1£.260 I I s1c.000 w 53000 i 1535020010 S100.0C0 ™} over s100.000

"'«‘gﬂaﬂ-'fe 11 Tige (Mot necaszary i racening a carsenai acesunt} 12 Catws -

A 2 DR = | 4«/ A
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fm 2220

Department of the Treasury
Intemmal Revenue Servico

Underpayment of Estimated Tax by Corporations

> See separate instructions.
P Attach to the corporation’s tax retumn.

OMB No. 15450142

1995

Name

PECO ENERGY COMPANY CONSOL {DATED

Employer kdentification number
23-0870240

Note:

In roost cases. the corporation does not need to file Form 2220. The IRS will figure any penalty owed and bill the corporation,

File Form 2220 only if one or more boxes in Part | apply to the corporation. If the corporation does niot need to file Form
2220 it may stll use it to figure the penaity. Enter the amount from line 36. Part Il on the penalty line of the corporations

income tax return. but do not attach Form 2220

Part |

Reasons For Filing - Check the boxes below that apply to the corporation, If any box is checked, the corporation

must file Form 2220 with the corporation’s tax return, even if it does not owe the penalty. If the box on line 1 or line
2 applies. the comporation may be able to lower or eliminate the panalty. See instructions.

The corporation is using the annualized income instaliment method.
The corporation is using the adjusted seasonal installment method.

* The corporation is a "large corporation® figuring its first required installment based on the pricr year’s tax.

Part Il Figuring the Underpayment

4 Totaltax(seelnstructlons) e e e e e V..

* F 8 s s v ow o woaoa

4 179.2486.,623,

L Ba
b Interest due under the look-back method of section 460{b}{2) for completed
long-term contracts included on fine 4 e e, . .. \sb
¢ Credit for Federal tax paid on fuels (see instructions) e e e e e eeaan Se 48.,130.
S5d

d Total. Add lines 5a through 5S¢ |

® % 4 & e e e rr s owo . - .

6 Subtract line 5d from line 4. If the result is less than $500, do not compiléte or file this form, The cerporation

doesnolowe thepenalty , , | . .. ... et e e e m e et e e e
7 Enter the 1ax shown on the corporation’s 1994 income tax retum. (CAUTION: See instructions hefore completing

a # & 3 4 e om oo ow

thisline) | . L ., . .. i ittt e PN

8 Enter the smalier of line 6 or line 7. If the corporation is required to skip line 7, enter the amount from line 6 on

........

« = s .

----------------------------------------------

5 e w4 oaeororow

A8.130.

6] 179,198,483.

B 179.198,493.

line 8
9  Instalimert due datas. Enter in columns {a} through (d) the {a)

[e)

(d)

15th day of the 4th, 6th, 9th, and 12th months of the

04/117/95%5

06/15/95

09/15/9%

12/15/95

corporation’staxyear | _, ., . ., .. s e e e e
Requirad installmaents. If the bex on line 1 or line 2 above
is checked enter the amounts from Schedule A, line 41, If
the box on line 3 {but not 1 or 2) is checked, see the

' 5 a Personal holding c:ompany tax included on line 4 {Schedule PH (Form 1120).

instructions for the amounts to enter. If none of these boxes
is checked, enter 25% of line 8 ineach column , _ _ _ ., . . [10

44799624 .

44799623,

44799623.

44799623 .

Estimated tax paid or credited for each period (soe
instructions). For column (a) only, enter the amount from

53127001,

36020208.

55000000,

fine TTonfine 15 _ _ _ | e e e e e e e 11
Complete lines 12 through 18 of one column before
going to the next eolumn.

63859447.

19058823.

273872901.

18607787 .

12 Enter amount, if any, from line 18 of the preceding column (12
13 Addlines 11 and 12, 13

72186824 .

63407410.

73607787.

-------------------

Add amounts on lines 16 and 17 of the preceding column |14

Subtractline 14 from line 13. Kzero orless, enter-0-. , , , , |15

72186824 .

63407410.

If the amount on line 15 is zero, subtract line 13 from iine

63858447.

73607787

14. Otherwise.enter0-, ., |, ., ... ........[18
Underpayment If line 15 is less than or equal 10 line 10,
subtractline 15 frorm line 10. Then go 10 line 12 of the next

column. Otherwise, go to line 18 {seeinstructions) , , , . . |17
Overpayment If line 10 is less than line 15, subtract line 10
from line 15, Then go 1o line 12 of the next column L 18

18059823

-1
oy
L]

27387201.

18607787.1 28808164.

Complete Partlil on page 2 to figure the penalty. If there are no entries on line 17, no penalty is owead.

For Paperwork Reduction Act Notica, sea page 1 of the instructions.

600 2500

454
CONSOL 08/08/96

15:26:53 V5.02 23-0870240

Form 2220 ({1995)



orm 2220 (1995)

Page 2

Figuring the Penalty

(a)

(b)

{c}

{d}

l Entac the dat» of payment of the 15th déy of the 3rd month sfiar
e coass of the tax year, whichever is earfier {yse instructions).

{Form SS0-PF and Form 9907 fiers: Uss S5t month inswead of 19

A morth) s s o s 2 o 5 = « 4 & * 8 o 2 e m aw .o
0 Number of days from due date of instaliment on line 9

to thedate shownonline 13 _ _ _ .. .. _....[20

2 Underpayment on line 17 x Number of days on fine 21x 10% , |22

365

!1 Number of days on line 20 atter 4/15/95 and befora 7/1/95 _ 121
2
l?. Number of days on fine 20 ater 6/30/95 and before 1/1/96 _ |23

365

5 Number of days on line 20 after 12/31/95 and befote 4/1/96 . |25

B Underpayment on line 17 X Number of days on line 25x9% _ _ [26

!4 Underpayment on line 17 x Numbar of days on line 23x 9% , (24
! 366

7 nNumber of days on line 20 atier. 3/31/96 and bafore 7/1/96 . [27

2
'8 Underpayment on line 17 x Number of days ont line 27x % _ |28
366

0 Underpayment on line 17 x Number of davson lipe23x % _ _ i30

366

!9 Number of days on line 20 after 6/30/96 and before 10/1/96_ |28
!1 Number of days on line 20 after 9/30/96 and betore 1,/1/27 . 131

2 Underpayment on line 17 x Number of daysoh line 31x™% . . |32
366

3 Number of days on fine 20 after 12/31/96 and befora 2/16/37 {33

4  Underpayment on line 17 x Number of dayson line 33x "% , _ |34

365

B Add lines 2224, 26, 28.30, 32 and 34 _ _ . . ... .. |35

6 Penalty. Add columns (a) through (d), fine 35. Enter here and on line 33, Form 1120; line 29, Form 1120-A; or

36

comparable line for other income tax retums . . . . . . . . .

JSA

‘if the corporalion’s lax year ends after December 31. 1985, see the Instructions for lines 28, 30, 32. and 34.

5103000 CONSOL 09/09/96 15:26:53 V5.02 23-0970240



PECD ENERDT SO Ml o 7 o e B T T p— - .

Description of Property
Goneral Deprocistion and Amorfizetion
TAX YEAR 1995 Date
. placed in Accumulated Current-year
Asset dascription service Cost or basis amortization Cods Life amortization
SALEM ESTUARY 08/01/95 12,469,843, ) 5,000 954,078
Loss: Netired AS3O18 « o o 4 o o 4 4 0 4 o v v b m s s v e mans s N
TOTALS v v« o e s e b e bt i it e s i ht e e e s et e he e 12,463,843, 864,078

* Assots Retired

BXS028 2.000
PECOAA 09/09/96 15:26:53 V5,02



Deaoription of Property j
Ganeral Depreciation and Amartization
TAX YEAR 1995 Dl Accumulated Current.yoar
Assat dascriplion service Cost or basis amottization Code * Life amotHization
PREPAID COMMISS IONS 01/01/95 13,412, 3.500 1,925,

Logs: Notired AnSoES « s o o 4 s s s o o 4 o 4 5 o ¢ & o 5 s v v 0 o b t b ns s

e

TOTALS + o 0 v s o v e v 2 ¢ 2 2 2 2 5 2 8 2 2 s v v v 2o s % 6 8 8 s v o a0 13,412,

SR
R

1,825,

* Assats Ratirad

BX9020 2.000
ACCOL 09/08/96 15:26:53 V5,02



Description of Property
Ganeraf Degreciation and Amort !ratian
TAX YEAR 1995 Date

" T O oc 7 W O S R - CEtioann BN “mmm -EEN - -Eem - - —,T

Accumulated

. Currant-year
L placed in , .
Asset descriplion ___servica Cos! or basis amartization Code Life amoriization
LOAN FEES _ 82/@1/35 1,667, 1.9g0 1,528,
LOAN FEES : 08/01/95% 12,000, 1.00¢ 5,000,

Legs: Metired AYSOIS « + « & v o v+ 1 s o s 4 4 4 4 b1 6 8 n o bt e e e e
TOTALS « v & 0 ¢ e s 6 ¢ & 0 s v 8 8 & 2 et t 22 8 s 2 v o o s aon

Ry 13,667,

6,528,

* Assels Rotired )

6X9020 2.000
BIWOYY 03/09/96 15:26:53 v5.02




. m GAS'-M CW ‘ _ - .- h“ZTQEF

GG G S M N e e

[=——

" Assots Rotired

5X3026 2 000
PEGIMM 09/09/96 15:26:53 v5.02

Desoription of Property
Ganara! Deprecistion and Amortization
Date
TAX YEAR 1995 o placed in Accumulatad Curtent-year
Asset description 5O1VICE Cost or basis amortization Code Lile amorlization

ORGAMI2ATION COSTS 03/01/95 9,262, 248 5.000 1,544
Lass: Aotirad ASHOIS « « o s o s o 4 & o 4 4 6 & 4 4 4 4 s 4% o 5 2 8 8 B v s s 4 R ’*§

TOTALS v« v o o v a0 o s o 0 u v ot 0 00 00 o6 888 4t uannnans 9,762, e ﬁ%&%% 1.544.




* S IR oy -

A, . - i - R - - -

40--‘------

Combined EL IMINAT 1ONS Adjustments PECO ENERGY
LOCATOR COMPANY
CONSOLIDATED
Consolidatoid Schedules
1120 Pegs 1
1a Gross rocaipts or sales 4,228,454,097, q,228,454,097.
11 Less relurns and ollowances
1c Balance 4,220,454,00%, 4.220,454,08].
7 Costof goots o e 1,555, 156, 630. 1,555, 156, 630.
3 Gross profit 2,673,297, 467, 2,673,297, 461,
4 Dividomds 26,039,544, 26,035,544,
o Imterest 25,282,482, 25,282,482,
0  Gross rants 34,086,293, 34,086,293,
7 Gross royaollias .
8 “1nila gain nat LLEA 0, 61,513,802,
9§ Nui gain or {loss)
fron Form 4797 17, 824 LY. 17,324,698,
10 Other income 342,538, 342,538,
11__ Total income 2,843,942,924, z,adz.gai.szq.
2 Conrm:ragr}galmn ol
13 Salnrias nnel vwapjos
11 {lopairs 309,629,179, 309,629,179,
15 Dad dobts 64,440,560, 64,440,560,
18 Rams 82,542,022, §2,542,022,
17 Taxes 391,041,049, 391,041,049,
18 intorast 420,947,655, 420,947,855,
19 _ Conltibutions 3,703,349, NONE 3,703,349,
20  Depraciation 610,615,075, 540,615,075,
218 g lusmi sifanhore
210 Net dopreciation 540,615,076, 540,615,075,
22  Daplation 21,986, 21,966,
23 A:Ivamsmn 547,859, 541,859,
Pai sIUII_JIlrEE“I_shamlﬂ 12.448.202 . 42419202 .
E“"%}gf, onefit 115,412,536, 115,412,536,
20 Other der.luptlcns 14,791,001, 44,794,001.
27 Total dedugtions 2,016, 140,473, NONE 2,016,140,413.
201 Taxable income helore
NOL & Spec. Deductions 821,802,451, NONE 927,802,451,
29 NOL deduction
.25 _ Spacial deduciions 26,315,635, 26,315,835,
30 Tnxable income 901,486,6816. NONE 801,486,816,
H7103
ECU080 1.000
CONSOL 09/09/9¢6 165:26:63 V6,02 23-09710240

Statemant 1



« 0 I . N .S . . R . . R R e

PECO ENERGY COMPANY CONSOLIDATED

PECO ENERGY

SUSOUEHANNA

PECO ENERGY

23-0870240

-~ R .

! SUSQUEHANNA CONOWINGD POWER EASTERN EASTERN ADWIN REALTY
COMPANY POWER COMPANY POWER COMPANY ELECTRIC COMPANY COMPANY PENNSYLVANIA PENNSYLVAN A COMPANY
EXPLORAY | ON DEVELOPMENT
Consolidatad Schetdules COMPANY COMPANY
1120 Page 1 23-0970240 23-1133830 23-0910740 52-0503520 52-0280040 23-2039821 23-1706184
18 Gross receipls or sales 1,157,994, 960. 26,493, 166, 35,175,555, 79,243,
11y Legs retumnas and allowances :
1¢ Dalance 4,157,994, 960. 26,493, 166. 35,775,555, 15,243,
2 Coat o] e s 1,511,726, 968, 53,426. 5,540, 150. 24,942,334, 51,442. 1,754.226.
3 Gross profit 2,646,265, 992, -53,426. 18,952,416, 10,833,221, 21,001, -1,754,226,
4 Dividends 17,625,078, 8,401,600, 8,665,
6 Intarest 21,359,980, 90,301, 1.196, 97.860, 2,136, 123,825,
8  Gross rents 13,245,401, 15,679,712, 1,002,783, 325,136, 348,929, 3,226,849,
7 Gross royaities
g__ Capital gain net 1,032, 764. 56,541,136, 557, 120. NONE
9  HNet gain or {loss)
from Form 4797 ~10,225,658. 26,411,603, 349,957,
10 Other ingome 117,296, 535,879, -3,559,
11 Total income 2,690,020, B53. 15,716,587, 9,411,769, 20,278,152, 104,768,630, 587,057, 1,951,552,
12 Com[:en:auon of
13 Salaries and wages
14__ Repairs 303,731,092, 924. 3,386,786, 2,059,398, 365,796,
16 Bad dobis 64,336,516, 104,044.
16 _ Rents 66,300,272. , 15,679,711, 209,030. 95,531,
17 Taxes 317,043,344, 3.040,051. 15,419, 710,192, 9.335,367. 70.667. 197, §76,832.
18 Interest 418,833,516, -15,121, 131,972, 3.601. -33, 177, 1,180,733,
19 Contributions 3,687,260, NONE NONE NONE 16,089, NONE NONE NONE
Dapreciation $33,836, 754, 3,290,942. 197,821, 2,021,357, 3,954, 801,400..
_n&uﬂ a LU Mﬁﬂkm
211 Net deprociation 533,836,754, 3,290,942, 101,921, 2,021,367, 3,954, 801,400,
22  DBeplation ) 21,986,
23 _ Advertising 545, 129, 2,730,
24 Pelasnon. ns:alll-shaﬂng 39,993,898, 2.454.304. )
265 '“,,Pm%{a;m;?"""' 113,034,372, 435,093, 1,520,194,
28 Other dadudtions 43,896,795, 83,595. 17,651. -1,021. 56,226, 160,242,
27 Total deductions 1,965,237,548, 6,339,791, 432,965, 20,217,383, 17,779,319, 152,833, 497, 3,880,534..
28 Taxable incomsa belore ;
NOL & Spec. deduclions 724,783,305. 9,376,796, 8,978,604, 60,769. 86,989,311, 434,229, =497, -1,928,972.-
29 NOL deduction
| 29 Special deductions 17,907,769, 8,401,800, 5,066,
30 Taxable income 106,875,536, 9,376,796, 517,004, 60,1769, $6,989,311. 434,224, ~497. -1,935,038.
H782
BCHO80 1.000 .
CONSOL 09/09/96 16:26:63 V6.02 23-0970240 Statement 2
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ADWIN EQUI PMENT ADWIN INVESTMENT BUTTONWODDS ENERGY PECD ENERGY PECD GAS SUPPLY PROPRIETORS OF ADWIN SCHUYLXILL
COMPANY COMPANY ASSOCIATES INC, PERFORMANCE CARITAL CORP COMPANY THE SUSQUEHAMNA  COGENERATION 1NC
SERVICES, INC ' CANAL
Consolidated Schedules
1120 Page 1 2)-1706178 51-0332945 51-0323767 23-2150899 51-0355321 23-2798733 23~1624948 23-2829266
1a Gross receipts or sales 931,300, 1,020,234, 159,639
1h Less returns and aflowances
1c Balance 931,300, 1,020,204, 159,639,
2 Cost g fjoods s 54,285, 1,132. 892,641, 8,971,409, 4,830, 158,197,
3 Gross profit -54,285. -4,112. 39,659, -1,951,175. -4,830, 1,452,
4 Dividends
5 Interest 67,105, 264,514, 3,819, 119,518, 3,146,178, S,
8  Gross rents 256,833,
7 Gross royallios
g Cnﬁﬂzd gmn net NONE 235,908,
9 Net gain or {loss)
from Form 4797 -4,132.
10 Other income -707,954. 56,583, ~148,186. ~113,459. 6,538,
11 Tolal incoma -4368,301. 312,893, 42,528, -1,744,638. 3,021,887, 7,095
12 C?m r‘t':ir;.gaucm of
13  Salaries and wages
11 Hepairs 83, 183.
16 Bad dabts
18 _Rents 10,888, 4,000. 149,289, 3,300.
17 Toxes ~44,528, 32. 100, 31,631. 1,845,
18 Interest 194, 16,492, 290,048,
19 Conuributions NONE NONE NONE NONE
20 Depreciation 41,052, 511,685,
212 o3RRS A ero
21b Net depreciation 11,082, 511,685,
22 Depletion
23 Adverlising -
Pa smn Jrrolu-shanng
25 opio °V°° henelil 42,193, 380, 584.
OH\srdeducucns 1,925, 60,178, 513,870, 1,544,
27 _ Tolat deductions 134,905, 4,032, 16,770, 1,877,201, 5, 145, 1,544, NONE
28 Taxable income before
NOL & Snec:Déducﬁons -573,206. 308,801. -34,232, -3.621,845. 3,022,142, 6,451. NONE
29 NOL deduction
29 _ Spaecial deductions
30 Taxable income ~573,206. 308,801, -34,232. -3,621.845, 3,022,742, §.451. NONE
1?61
§C0060 1.000
CONSOL 09/09/96 16:26:53 V5,02 23-0970240

Stotomant 3
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1120 Poge 1 Oetail

....... dusumEEmsRsNuSEsESEERFANESSLUSESEEEER Combinad ELIMINATIONS  Adjustments PECD ENERGY

LOCATOR COMPANY

CONSOLIDATED
Line 10 - Other income

MI SCELLANEGUS . 1,996. 1,996,
PARTMEASHIP [NCOME -1,139, 211, -1.339,211.
UTILITY TNCOME 358,915, 358,975,
MANAGEMENT INCOME 784, 184,
CONTRIBUT1ONS N AID OF CONSTRUCTION 1,223,085, 1,223,085,
OTHER (NCOME 96,909, 95,909,
Tots! 342,538, 342,538,
SPSLNK 2.000 CONSOL. 09/09/96 15:26:53 V5.02 23-0970240

Statement 4
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1120 Page 1 Detail PECO ENERGY  SUSQUEHANNA  PECO EMERGY  SUSQUEMANNA  CONOWINGD EASTERN EASTERN ADWIN REALTY
AR RSN A e e A . COMPANY POWER COMPANY POWER COMPANY ELECTRIC POWER COMPANY  PENNSYLVAMIA  PENNSYLVANIA COMPANY

TOMPANY EXPLURATION  DEVELUPMENT

COMPANY . COMPANY

Line 10 - Other income 23-0970240 23-1139930  23-0970740  52-0503520 520280040 23-2039821 23- 1706184
MISCELLANEOUS 9.
PARTNERSHI P INCOME 10,081, -397,068.
UTILITY INCOME 358,975,
MANAGEMENT  INCOME 194,
CONTRIBUTIONS IN AID OF CONSTRUCTION 667,206, 535,879.
OTHER INCOME 33,750,
Totel 717,296, 535,879, -3,559,
SPSLAX 2.000 CONSOL 09/09/96 15:26:53 v5.02 23-0970240

Statomant S
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1120 Page 1 Datail ADWIN ADYIN BUTYONWOODS ENERGY PECO ENERGY PECD GAS PROPRIETORS QF AOWIN
HesesNmEASEsRssEeseeREEERRSSSL B RLa AR NS suE COU I PMENT INVESIMENT  ASSOCIATES INC PERFORMANCE CAPITAL CORP SUPPLY COMPANY THE SCHUYLKILL
COMPANY COMPANY SERVICES, INC SUSGUEHANNA COGENERAT1ON
CANAL INC
Line 10 - Other income 23-1706178 51-0332%46 51-0323767 23-2750899 51-035532t 23-2798733 ~  23-1624949 23-2829266
MISCELLANEQUS. 1.987.
PARINERSHEP INCOME =771, 113, 56,583, -150,713, -113,459. 6,538,

UTILITY INCOME
MANMAGEMENT  INCOME
CONTRIBUTEONS IN AID OF CONSTRUCTION

DTHER INCOME 61,159,
Total ~707,954, 56.583. - 148,786, -113,459. 5.538.
SPSINX 2.000 CONSOL 09/09/96 15:26:53 V5.02 23-0970240 Statement  §
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1120 Pags | Detail '

P Eeesepeppepapapaprpapepsperer T L L L L L L L L L T e e L L L ] AN AL UM AR AN AR AN NAY SRR AR R AN E

Line 17 - Toxes Summary

Tanes (excluding income tanas) 311,393,454,
Other Stete and Local Taxes 79,201,950,
Environmenial tex
PECO ENCRGY COMPANY . 437,768,
SUSQUEHANNA PONER COMPANY 14,514,
PECO ENERGY POWER COMPANY 143.
SUSQUEHANNA ELECTRIC COMPANY 512.
CONOWINGO POWER COMPANY -9,028,
EASTERN PEMNSYLVANIA EXPLORAT | O COMPANY 266.
ADWIN INVESTMENT COMPANY 32.
PECO ENCRGY CAPITAL CORP 1,128,
Environmenial tex subtota! 445,635,
Total 391,041,049,
SPSLNX 2000 CONSOL 09/09/96 15:26:53 v5.02 23-0970240

Stotement T
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1120 Pago 1 Dotall

AN AU NN AN AN AR Y T NN a s UN G Lombined ELIMINATIONS Ad}ysrmsms PECD ENERGY
LOCATOR COMPANY

CONSOL10ATED
Line 17 - Toxes excluding {ncoma toxes

PA CAPITAL STOZK 41,699,104, 41,699,104,
PA GROSS RECEIPTS 163,176,047, 163,176,047,
PA UNEMPLOYMENT COMPENSAT §ON 2,951, 144. 2.951:144.
LOCAL REAL ESTATE -PAW ) 6 184285, 6,184,286,
LOCAL FRANGHISE 232,326, 232,326,
STATE EXCISE TAX ON INSURANCE PREM'S 115,870, 175,870,

. MU GROSS RECEIPTS 1,984,543, 1,984,513
MD PERSONAL PROPERTY 200. 200,
PURTA (PA REM. ESTATE TAXES) 53,655,324, 63,655,324,
PHILA REALTY OCCUPANCY 992,052, 992.052.
CAPITAL STOCK ~ WIVA -130. ~130.
NJ PERSONAL PROPERTY -9.420. -9, 420,
MO. UNEMPLOYMENT COMPENSAT ION 81,433, 81,433,
MD. ENVINONMENTAL SURCHARGE 227,176, 221, 176.
MD CAPITAL STOCK 765.075. 765,075,
TAXES EXCLUDING INCOME TAXES 28,317, 88,317,
LOCAL REAL ESTATE - N.J. 2,483.714, 2.483.710.
PA SALES & USE TAX ASSESSMENTS 718, 141, STTRTIS
GENERAL SERVICE FEES ~15.000, ~75.000,
STATE FRANCHISE 1,645, 1.646.
SEVENANCE (PRODUCT JON) TAX a.987. 4,882,
FEDERAL UNEMPLDY COMP 371,393, 371,393
FICA 26,882,560 . 26,882,568 .
TELEPHONE & TELEGRAPH 122,280, 122,280,
FED EXCISE TAX ON INS PREM 15,681, 15,681,
PURTA NECOVERABLE 7.311. 1,241,
FED EXCISE REPLAC POWER INS 124,548, 124,548,
TEXAS PERSONAL PROPERTY TAX 527, 527
TAXES EXCLUDING INCOME TAXES 216,105, 216, 105,
TEXAS PERSONAL PROPERTY TAX 521, 527.
Total 311,610,086, 311,610,086,

SPSLNX 2000 CONSOL 05/09/96 15:26:53 V5. 02 22-0970240

Stotement - 8
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1120 Page 1 Detoil

Line 17 - Taxes excluding incoms texes

PA CAPITAL STOCK

PA GROSS RECEIPTS

PA UNEMPLOYMENT COMPENSATION
LACAL REAL ESTATE -PANMD
LOCAL FRANCHISE

STATE EXCISE TAX ON INSURANCE PREM'3
MO GROSS RECEIPTS

MD PERSONAL PROPERTY

PURTA (PA REAL ESTATE TAXES)
PHILA REALTY OCCUPANCY
CAPITAL STOCK - W/VA

NJ PEASONAL PROPERTY

MO, UNEMPLOYMENT COMPENSATION
MD. EMVIRONMENTAL SURCHARGE
MD CAPITAL STOCK

TAXES EXCLUDING INCOME TAXES
LOCAL REAL ESTATE - N.J.

PA SALES & USE TAX ASSESSMENTS
GEMERAL SERVICE FEES

STATE FRANCHISE

SEVERANCE {PRODUCT1ON) TAX
FEUERAL UNEMPLOY COMP

FICA

TELEPHONE & TELEGRAPH

FED EXCISE TAX ON INS PREM
PURTA RECOVERABLE

FED EXCISE REPLAC POWER INS
TEXAS PERSONAL PROPERTY TAX
TAXES EXCLUDING INCOME TAXES
TEXAS PERSONAL PROPERTY TAX

Totsl

SPSLNX 2.000

CONSOL

PECO ENERGY
COMPANY

23-0970240

41,438,802,
163, 176,047,
2,919,465
3,491,281.¢
230,523,
176,080,

100.9
63,105,614
992,052

-9,420.

135.
2,483,714
-JIB.lﬂlf\
-15,000.

333,397 )

26,311,952}
126,000,
~15,681,
7.301
124,548,

216,105,

304,915,484,

AMNAMSIRAEANIS ATESNSANSEENEN AANAENANSGUGEA SUNAMNORANGUELGS GAMLULUBASASASE AGdemdEEEmeeEe

09/09/396

SUSQUEHANNA
POWER COMPANY POWER COMPANY

PECO ENERGY

23-1139830

1.713,99.

8,886.

634,800,
10,770,

2,368,452,

15:26:53

23-0970740

108,000.

72,000.

-50,290,

128,710,

v5.02

SUSQUEHANNA CONOW INGO
ELECIRIC PONER COMPANY
COMPANY

52-0503520 52-0280040

+31, 942,

9,525.

323,519,

216. -1,086.

1,915,647,

18,636, 2,791,

220,000, 1. 476.

130,275,

23,994, 53,478,

31,213, 5.295,

348,246, 189,943,

-3,120.

703.025. 2,824,801,
23-0370240

EASTERN
PENNSYLYANTA
EXPLORAT1ON

COMPANY

23-2039821

-130.

1,646,
4,882,

_ed-uHinsay

i -

EASTERN AUWIN REALTY
PENNSYLVANIA COMPANY
DEVELOPMENT

COMPANY

23-17106104
aa0. 93,042
563,490,
300. 616.532.
Statement 9
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1120 Poge | Detall ADWIN ADWIN BUTTONWOODS ENERBY PECO ENERGY PECO GAS  PROPRIETORS OF ADWIN
R dudksemmn- T T T L T T T EQUI PMENT INVES TMENT ASSOCIATES INC PERFORMANCE CAPITAL CORP SUPPLY COMPANY THE SCHUYLKILL
COMPANY COMPANTY SERVICES, INC SUSOUEHANNA COGENERAT I 0N

CANAL INC
23-1624948 23-2829266
PA CAPITAL STOCK ~-101,321.

PA GROSS RECEIPTS

PA UNEMPLOYMENT COMPENSATION 22,080, 94,
LOCAL REAL ESTATE -PA\MD

LOCAL FRANCKISE 1,753, 50,
STATE EXCISE TAX OM INSURANCE PREM'S

MD GROSS RECEIPTS

MD FEASONAL PROPERTY

PURTA {PA REAL ESTATE TAXES)
PHILA NEALTY OCCUPANCY

CAPLTAL STOCK ~ W/VA

NJ PERSONAL PROPERTY

1D, UNEMPLOYMENT COMPENSATION
MD. ENVIRONMENTAL SURCHARGE
MD CAPITAL STOCK

TAXES EXCLUDING INCOME TAXES
LOCAL REAL ESTATE - N.J.

PA SALES & USE TAX ASSESSMENTS
GENERAL SERVICE FEES

STATE FRANCHISE )
SEVERANCE (PRODUCTION) TAX
:EDERAL WNEMPLOY COMP 802. 26,
FICA 32,190, 241,
TELEPHONE & TELEGRAPH

FED EXCISE TAX ON INS PREM
PURTA RECOVERABLE

FEQ EXCISE REPLAC POWER INS
TEXAS PERSOMAL PROPERTY TAX
TAXES EXCLUDING INCOME TAXES
TEXAS PCASONAL PROPERTY TAX

Line 17 - Towes sxcluding incoms towes 23-1706178 51-0332946 51-0323767 23-2750999 51-0355321 23-27198723 -

100.

821.

527.

Total -44,528. 100. 32,008, 417.

BAAMAAARENNNNS EESRUAEERESawY BNAALBAENBummdsd ASANNSssEamEEe =N

SPSLNX 2 000

CONSOL 09/0979% 15:26:53 ¥5.02 23-0970240 Stetemont 10
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1120 Poge 1 Detail
SEEREsEREREAMARAcEN S NsmEENAMEEFesEEERSHeSARES Comb ined ELEMINATIONS  Adjustments PECO ENERGY
LOCATOR COMPANY
. CONSOLIDATED
Line 17 - State and local texes

PA INGOME YAXES 66,145,207, 66,145,207,
NJ INCOME TAXES 4,718,495, 4,718,495.
MD INCOME TAXES 8,250,835, 8,250,835,
WY INCOME TAXES 24,489, 34.489,
M} INCOME TAXES 9,774, 8,714,
Al INCOME TAXES -114, -414.
LA INCOME TAXES 44,574, 44,574,
Total 79,201,960, 79,201,960,
SPSLNX 2 000

CONSOL 69/09/9% 15:26:53 v5.02 23-0970240 Statemant 11
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1120 Pags 1 QOatail

Line 17 - State and locel taxes

Total

SPSLNX 2.000

CoNSOL

PECC ENERGY SUSOUEHANNA

45,566,

PECO ENERGY

45,566

COMPANY FUNER COMPANY POWER COMPANY
23-0970240 23-1129830 23-0970740
66,103,641 .M
4,718,345.A
1,082,811 657,085,
177
M /Cf f;
11,804,797, 657,085,
09/09/96 15:26:53

v5.02

EASTERN
PENNSYLVANIA
EXPLORAT [ ON

COMPANY

23-2039821

66,616.

EASTERN ADWIN REALTY
PENNSYLVAN1A COMPANY
DEVELOPMENT

COMPANY

23-1706184
181 300
197, 300,

¥ NANNEESAANEEED SAMMLSS ULV ENYR AEANENENERAUUAN ANGHNEE T MG AREE ARV EREERSE DGR

SUSOUEHANNA CONDWINGD
ELECTRIC POWER COMPANY
COMPANY

52-0503520 52-0280040
656, 15,654
5,999 5,504,940.
. 6,655, 6,520,594,
23-0970240

Statoement

12
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1120 Poge 1 Dotail ADWIN ADWIN BUTTONWOODS ENERGY PECO ENERGY PECO GAS PROPRIETORS OF ADWIN
L kbl EQUIPMENT INVESTMENT  ASSOCIATES INC PERFORMANCE CAPITAL CORP SUPPLY COMPANY THE SCHUYLKILL
COMPANY COMPANY SERVICES, INC . SUSQUEHANNA COGENERATI ON
CANAL INC
Lina 17 - Stete and locel toxes 23-1106178 51-0332846 51-0323767 23-275089% 510355321 23-2198131 .+ 22-1824%48 23-2829258

A m - —————t—— e e e m s b LT LM mmm e e e mm e m A M. - 8 ey ok e g e e

NJ INCOME TAXES 150.

Total 150.

BECARAAASANATN GASEARAANAANUT NAFAVNNFARSARAR ENUSARNEREASTRAS ASSSNmEwEmm " e EsLUSELGMddNes Eeas AnERAsSEdE awATsEsaaEum -

SPSLNX 2009 consoL 09/09/96 15:25:53 V5,02 23-0970240 Stotement 13



ECO ENERGY COMPANY CONSOL IDATED

23.0970240

o - ———

!1120 Page 1 Detail

19 - Contributions deduction

- o ot A R AR e o a Em

'LII‘\B 28, taxable income without regard to contributions

NOL carrybacks,

Contributions deduction as

NOL deduction

and net capital

limited

loss carrybacks

Line 29a,
!Taxable income without regard to contributions deduction

Year ending

12/731/90
12/31/81
12/31/92
12/31/983
12731/94
12/31/9%

Total

Amount to Page 1,

Total

! Expired carryover:

Contr ibutions carryover

Amount Amount
Generated Utilized

NONE

NONE NONE

NONE NONE

NONE NONE

3,703,349, 3,.703,34¢8.

3,703,349. 3,703,349

Line 19 3,703,349,

carried forward to 19986:

08/08/86

Converted to
NOL Carryover

15:26:53 V5.02 23-0970240

831,505, 800.

831,505,800.
83,150,580.

Carryover
Not Utilized

NONE

—— e e — = -

Statement 14



1120 Page 1| Detail

Combinad ELIMINATIONS  Adjustments PECO ENERGY

LOCATOR COMPANY
. CONSOL IDATED
Line 19 - Current yeor contribution
CURRENT-YEAR CONTRIBUTIONS 3,703,349, 3,703.349.
Total 3,103,349, 3,703,349,
SPSLNK 2.000

CONSOL 09/08/96 15:26:52 V5,02 23-0970240

Stoatemant 15



1120 Page ! Detail

PECO ENERGY  SUSQUEHANNA  PECO ENERGY SUSQUEHANNA CONOWINGO EASTERN EASTERM
..... COMPANY POWER COMPANY POWER COMPANY

ADWEN REALTY
ELECTRIC POWER COMPANY  PERNSYLVANIA  PENNSYLVANIA

COMPANY
COMPANY EXPLORATION  DEVELOPMENT
COMPANY  COMPANY

Line 19 - Current yesr contribution 23-0970240  23-1139830  23-0970740  52-0503520  52-0290040  23-2039621. 23-1706184

CURRENT-YEAR CONTRIBUT{ONS 3,687,260, 16,089
Total 3,687,260, 16,089.

RIEMARNASNSAENS FREAVUENNANMEEN SASALRENENAGE NS EENUEAENSNENSE SAUESRAVAVESLS SRNGNSNdEReEaw ExanaresdasnEn AaSRRbddbEnoen

SPSLNX 2 00O

ConsoL 09/08/96 15:26:53 V5,02 23-0970240

Statemsnt 15
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1120 Page | Detail ADWIN ADWIN BUTTONWOODS ENERGY PECO ENERGY PECO GAS  PROPRIETORS OF  AOWIN
- GsmEEEAARemmedmansumleanssamnEn. EQU | PMENT INVESTMENT  ASSOCIATES INC PERFORMANCE  CAPITAL CORP  SUPPLY COMPANY THE SCHUYLKILL
COMPANY COMPANY SERVICES, INC SUSQUEHAMMA  COGENERAT1ON
CANAL INC
Line 18 - Current year contribution 23-1706178  51-0132846  51-0323767  23-2750899  51-0355321  23-2798733 - 23-1624948  23-2829266
GRMENIVERR CNRIDUION T e o
ot T T T

SPSLNX 2.000
CONSOL 09/03/96 15:26:53 v6.02 23~0970240 Stlatemant 17



N . N SR - SN R N EE .

1120 Pege 1 Dotail

L P L L Y Y P P L T LLEE R LR E LR T

Line 26 ~ Other deductions

Reduction of research axpsnses by research credit
OTHER BEQUCT |ONS

MISC CIVIC EXPENSES

GAS METEA SHOP SETTLEMENT

POWER RERATE EXPEND! TURES
EASEMENTS, CLEARING B GRADING

COST OF REMOVAL

AUDIT ADJUSTMENTS ~ ROLLOVER 1TEMS
REPAIR ALLOWANCE

CONSULTATION SERVICES

INTANGIBLE DRILLING COSTS

SOFTWARE DEVELOPMENT COSTS

SECTION 179%A DEDUCTION

ABANDONED MERGERS EXP

MARKET ING

MISCELLANEQUS EXPENSE

OUES & SUBSCRIPTIONS

Amertizotion

Totel

SPSLNX 2.000 CONSOL

Combined EL IMINAT | ONS

LOCATOR

Adjusiments

PECO ENERGY
COMPANY
CONSOL IDATED

NONE
54,883,
542,373,
425,000,
8,951,538,
716,005,
2,478,298,
-3173,189.
20,124,847,
-54,371.
56,226,
5,145,919,
110,000,
4,854,544,
36,389,
1,606.
32,895,
1,088,633,

NONE
54,888.
542,373,
425,000.
9,951,538,
715,005.
2,418,299
-373,189.
20,124,847,
~54,971.
56,226.
5,745,919,
116,000.
4,854,544,
36,389.
1,606.
32,895.
1,088,633,

44,791,001,

44,791,001,

MERBNASANSNERAY UESARNVINEDLULGY EERNUEUENERENEALN eRABwNEROANEEED

09/09/36

15:26:53

v5.02

23-0970240

23-0970240

Statemant
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23-0970240
1120 Pegs 1 Deteil PECO ENERGY  SUSOUEHANNA  PECO ENERGY  SUSOUEHANNA CONDWINGD EASTERN EASTERN ADWIN REALTY
--------- SEMEMTmArn S EiEESEEsAcesyessnmEruness COMPANY POWER COMPANY POWER COMPANY ELECTRIC POWER COMPANY  PENNSYLVANIA  PENNSYLVANIA COMPARY
COMPANY EXPLORATION  DEVELOPMENT
COMPANY  *  COMPANY
Line 26 - Other deductions 23-0970240 23-1139830 23-0970740 52-0509520 52-0280040 23-2039821 23-1706184
Reduction of reseorch expsases by roseorch credit NONE
OTHER OEDUCT 10NS h4,888,
MISC CIVIC EXPENSES 59,048,
GAS METER SHOP SETTL EMENT 425,000,
POWER RERATE EXPENDI TURES 8,951,539,
EASEMENTS, CLEARING & GRADING 712,545, 1,084, 179, 2,187,
£OST OF REMOVAL 2,478,298,
AUDIT ADJUSTMENTS - ROLLOVER |TEMS ~369,475. -3,214,
REPAIR ALLOWANCE 20,124,847,
CONSULTATION SERVICES -59,047.
INTANGIBLE DRILLING COSTS 56,226,
SOFTWARE DEVELOPMENT COSTS 5,745,919,
SECTION 178A DEDUCT ) ON 110,000,
ABANDONED MERGERS EXP : 4,854,544,
MARKET ING
MISCELLANEDOUS EXPENSE
DUES & SUBSCRIPTIONS
Amortizetton 864,078, 82,501, 17,474, 105,354,
Total 43,896,795, 83,595. 17,653, -1,021, 56,226, 160,242,
SPSLNK 2000 LoNSOL D3/09/96 15:26:53 v5.02 23-0970240
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PECO ENERQY COMPANY CONSOLIDATED :

23-0970240
1120 Page 1 Ootall AD¥IN ADHIN BUTTONWDODS ENERGY PECO ENERGY PECO GAS  PROPRIETORS OF ADWIN
T e LLLELCLCE UL DL SR ELLELED EQUIPMENT INVESTMENT  ASSOCIATES INC PERFORMANGE  CAPITAL CORP  SUPPLY COMPANY THE SCHUYLKIL.L
COMPANY COMPANY SERVICES, INC SUSTUEHANNA  COGEMERAT | ON
" CANAL INC
Line 26 - Other deductions 23-1706178 51-0032945

51-0323767  23-275069%  51-0055021  23-2798733  23-1624948  23-2829266

Reduction of research expenses by reseerch credit

OTHER DEDUCTIONS ] .
MISC CIVIC EXPENSES 483,325, i
GAS METER SHOP SETTLEMENT .
POWER RERATE EXPENDITURES

EASEMENTS, CLEARING & GRADING

COST OF REMOVAL

AUDIT ADJUSTMENTS - ROLLOVER 1TEMS

REPAIR ALLOWANCE

CONSULTATION SERVICES 4,075,

INTANGIBLE DRILLING COSTS

SOFTWARE DEVELOPMENT COSTS

SECTION 179A DEDUCTION

ABANDONED MERGERS EXP

MARKET ING 36,349,
MISCELLANEQUS EXPENSE 1,606.
OUES & SUBSCRIPTIONS 2.350. a0 .,545,
Amortization 1,925. 15,157, 1,544,
Total 1,925, 60,178, 513,870, Vs,
SPSLNX 2,000 . : A :
v CONSOL 09/09/96 15:26:5) V5.02 23-0910240

Statement 20
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PECO ENERGY COMPANY CONSOLIDATED

23-0970240
Combined EL IMINAT | ONS Adjuvstments PECO ENERGY
LOCATCR COMPANY
CONSOLIDATED
Consolidated Sohedules
Sch. A Summary
1 _Invantory - beginning
2 Purchases
3 Cost of Lebor
4  Addti, 263A Costs
6  Other Costs 1,555, 156,630, 1,555,156, 630,
0 Total 1,555,156, 630, 1,555,156,630.
7__Inventory - Ending
Cost of Goods Sold and/or
Operations 1,555, 156, 530, 1.555, 156, 630,
scHs,oﬁ:a 1.000 . . L
cONRNL 08/09/96 16:26:563 V6,02 23-0970240
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PECO ENERGY COMPANY CONSOL IDATED

PECO ENERGY

SUSQUEHANNA

23-0970240

PECO ENERGY SUSQUEHANNA CONDWINGD POWER EASTERN EASTERN ADWIN REALTY
COMPANY POWER COMPANY POWER COMPANY ELECTRIC COMPANY COMPANY PEMNSYLVANIA PERNSYLYANIA COMPANY
EXPLORATION DEVELOPMENT
Gonsolidated Schedules COMPANY COMPANY
Soh. A Summary 23-0970249 23-1139830 23-09707140 52-0503520 52-0280040 23-2039821 23-17106194
1 inveniory - beginning )
2 Purchases
3 Costof Labar
4  Addtl, 263A Costs
6_ Other Costs 1,511,728, 868, 53,426, 6,540,753, 24,942,334, 51,442, 1,754,226,
6 _ Total 1,511,728, 968. 53,426. §,540,750. 24,942,334, 51,442, 1,754,226,
7 Inventory - Ending
B Cost of Goods Seold andfor
Operations 1,511,728, 968. 53,426, 6,540,750, 24,942,334, 51,442, }.754.226.
H783
5C3080 1.000
CONSOL 09/09/98 16:26:53 V8 .02 23-0070240

Statement 22



m—-m—-w--u-w-bm-hh-ﬁw-hﬂ-h-b-u-w-w-m-u---——-—u-
PECO ENERGY COMPANY CONSOL IDATED

23-0970240
ADWIN EQUIPMENT ADWIN INVESTMENT BUTTONWGODS ENERGY PECO ENERGY PECO GAS SUPPLY PROPRIETORS OF ADW N SCHUYLKILL
COMPANY COMPANY ASSOCIATES INC. PERFORMANCE CAPITAL coRP COMPANY .. THE SUSQUEHANNA COGENERATION INC
SERVICES, INC CANAL
Consolidated Schedutaa )
Soh. A Summary 23-1106178 51-0332946 51-0323167 23-2750899 51-0355321 23-2798733 23-16249448 23-2829265
1__Inventory - beginning
2 Purchases
3 Costof Labor
4 Addil. 203A Costs
5 Other Costs 54,285, 4,132, 892,641, 8,971,409, 4,830, 158, 187.
0  Total 54,285, 4,132, 892,641, 8,971,409, 4,830. 158, 187,
7 |nventnry-Endirlg
Cost of Goods Sold and/or
Operations 54,285, 4,132, 892,641, §,971.109. 4,830, 158,187,
505088 1.000
CONSOL 09/09/96 15:26:53 V6,02 23-0870240
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PECO ENERGY COMPANY CONSOL IDATED 23-0970240

1120 Pege 2 Detall

NEsArdEsEmuEE L LR TR LT L T P Combined

ELIMINATIONS  Adjustmants PECO ENERGY
LOCATOR COMPANY

CONSOL IDATED
Line 5 - Other cost of goods seid

EXPENSE - MERCH & JOBSING 1,757,045, 1,757,045,
NON-OPERAT ING RENTAL -22,844. ~22,644,
SUPERVISION & ENGINEERING 13,981,445, 13,981,445,
FUEL 190,506,015, 190,506,015,
STEAM EXPENSE 21,304,726, 21,304, 725
ELECTRIC EXPENSE 3,001,477, 3.601,477.
MISC STEAM POWER EXPENSE 12,335, 349, 12,235,348 ,
SUPERVISION & ENGINEERING 87,029,537 87,029,537,
FUEL - OTHER CHARGES 37,515,915, 37,515,815,
HELIUM & OTHER CODLANTS 8,539,585, 8,539,585,
STEAM EXPENSE 31,033,599, 31,033,599,
ELECTRIC EXPENSE 123,572, 123,572,
MISC NUCLEAR POWER EXPENSE 129,700,208, 129,700,208,
SUPERVISION & ENGINEERING 1,302,405, 1,302, 405,
WATER 4,215,356, 4,215,356,
HYORAULIC EXPENSE 3.904,521. 3,844,621,
MISC HYDRAULIC EXPENSE 119.036. 179,036,
SUPERVISIGN B ENGINEERING 555,248, 555,248,
FUEL 9,803,827, 9,803,827,
GENERATION EXPENSE 560,234, 560,234,
MISC OTHER POWER GEN EXPENSE 378,704, 376,704,
PURCH POWER EXPENSE 363,551,690, 363,551,690,
SYSTEM CONTROL & LOAD- DISPATCH 1,897,380, 1.897, 390,
DTHER EXPENSE -19,707.620, -19,707,529.
SUPERVISION & ENGINEERING 3.265,227. 3,265, 227.
LOAD DISPATCH 2.897.216. 2,897,216,
STATION EXPENSE 1,125,368, 1,125,368,
OVERHEAD L INE EXPENSE 851,964, 851,964,
UNDERGROUND LINE EXPENSE 14.872. 74,872,
MISC TRANSMISSION SYSTEM EXPENSE 7,484,936 3,484,936,
SUPERVISON & ENGINEERING 5.358, 336, 5,398,335,
LOAD DISPATCHING 3,875,281, 3,475,287,
STATION EXPENSE 4,730,329, 4,150.329.
OVERHEAD L INE EXPENSE 10,230,794, 10,230,794,
UNDERGROUND L INE EXPENSE 6,003,991, 6,093,991,
STREET LIGHT & TRAFFIC SIGNAL EXP 163,224, 163,224,
METER EXPENSE 905, 116, 305, 116,
INSTALLAT{ ON EXPENSE 2,443,870, 2,443,820, ,
DISTRIBUTION EXPENSE 20,021,060, 20,021,060
SUPERVISION EXPENSE 271,346, 231,348,
METER READING EXPENSE 10,053, 158, 10,059, 158,
CUSTOMER AECONCILE 8 COLLECT 371,734,677, 37,734,677,
MISCELLANEOUS 6,985,317, 6,885,317,
SUPERVISION ~ COMMERCIAL OPERAT1ONS 5,816, 5,816.
CUSTOMER ASSISTANCE EXPENSE 4,021,734, 4,021,734, ‘
INFO & INST ADY EXP - COMMERC!AL 881,314, 881,314,
MISC CUST SERV & INFO - COMMERCIAL 3,620,092, 3,620,082,
SUPERVIS I ON 57,141, 57,141,
DEMONSTRAT ING & SELL ING 6,118,274, 6,119,274,
SALES EXPENSE 50,274, 50.214.
Pogs ltotsl 1,044,775, 393, 1,044,775,393.
‘Grond total 1,55, 156, 630, 1,555, 156, 630,
SPSLNX 2,000 CONSOL 0970976 1526153 ¥5.02 23-0970240
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RGY COMPANY CONSOLIDATED :

23-0970240
1120 Pege 2 Detall
Hummamaa “mssamam Py o — wwssmamaEmamunman CombIned EL IMINAT | ONS Adjustments PECO ENERGY

LGCATOR COMPANY

CONSOLIDATED
Line 5 - Other cost of goods sold

SALARIES 95,314,700, 95,314,700,
OFFICE SUPPLIES 93,085,034, 93,085,034,
OUISIDE SERVICES 13,347,478 13,347,479,
PROPERTY |NSURANCE 8,848, 103, 2,848, 103.
INJURIES AND DAMAGES 15,536,514, 15,536,614,
REGULATOR COMMISSION EXPENSE 5.711,751. 5,171,751,
DUPL ICATE -1,654,832. ~3.664,837,
GENERAL _ 5,790,173, §,790, 173,
OPERAT IONAL SUPERV & ENGINEER 84,589, 84,669,
BAS PURCHASES 168,054,401, 168,054,401,
PURCHASED BAS 3,119,412, 3,119.472.
W1 THORAWN LNG 6,823,812, 5,823,812,
PURCHASED GAS 638,799, 639,789,
GAS SUPPLY EXPENSE 19,358,978, 19,358,978
SUPERVISION & ENGINEERING §79,622. 579,622,
LABOR & EXPENSES 677.871. 677,871,
PURCHASED GAS 751,214, 51,214,
SUPERVISION & ENGINEERING 1,678, 779. 1,078,779,
DISTRIBUTION LOAD DI SPATCH 345,269, 345,268,
MAINS & SERVICE EXPENSE 2,199.652. 2,199,652,
MBR STATION GENERAL EXPENSE 80,039, 80,079,
MBR STATION IND EXPENSE 781,287. 781.287.
METER & HOUSE REGUALTOR EXPENSE 1,800,004, 1,800,004,
CUSTOMER {NSTALLATION EXPENSE 5,931,611, 5,831,611,
OTHER EXPENSE 4,525,780, 4,525,780,
SUPERVIS |ON 20,996, 20,996,
METER READING EXPENSE - 2,414,294, 2,414,294,
CUST RECEIPTS & COLLECT EXPENSE 6,212,698, 6,212,698,
MISC CUSTOMER ACCOUTNS EXPENSE 1,143,845 1,143,845,
SUPERVISFON ~ COMMERCIAL OPERAT 1ONS 1,154, i, 154,
CUST ASSIATANCE EXPENSE 461,269, 151,268,
INFO & INST ADV EXP - COMMERCIAL 10,826, 10,826,
SUPERVIS 10N 567,031, 567,031,
MISC SALES EXPENSE 71.500. 11,500,
SALARIES 1,426,341, 7,126,347,
OFFICE SUPPLIES & EXPENSE 5,101,027, 5,101,007,
QUISIDE SERVICES 1,100,995, 1,100,995,
PROPERTY | NSURANCE 196, 322. 195,322
INJURIES AND DAMAGES 1,274,846, 1,274,845,
REGULATORY COMMISS)ON EXPENSE 1,061,174, 1,081,174,
DUPL ICATE 3,550, 3,550,
MISCELLANEQUS GENERAL EXPENSE 421,093, 421,093
LEASE OPERATING EXPENSES 30,945, 30,945 .
HANDL ING EXPENSES - 2,621, 2,627,
DECOMMISSJ ONING EXPENSE 17,763,384 17,763,384,
OTHER ELECTRIC POWER EXPENSE 49,046 49,046,
LIQUIFIED PETROLEWM GAS EXPENSE 165,547, 165,547,
LIGUIFIED PETROLEWA GAS PURCHASE 430,261, 430,261,
OTHER COSTS 782,341, 182,341,
MEAS REGULATE EXPENSE 1,194,032, 1,194,002,
Page total 499,248,850, 499,248,860,
SPSLNX 2000 CONSOL 09/09/96 15:26:53 v5.02 23-0970240
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1120 Pege 2 Detoit
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Combined ELIMINATIONS  Adjustments PECO ENERGY

LOCATOR COMPANY
CONSOL}DATED
Line § - Othar cost of goods seld
MANAGEMENT COMM 3,424, 9,424.
COST OF SERVICE - CONSULT iNG 308,963, 308,963,
COST OF SERVICE - SALE OF SYSTEMS 1,536,568, 4,636,568,
COST OF SERVICE- ANNUITY MAINTENANCE 200 267 900,267,
SUBCONTRACTED PROJECT COSTS 107,548, 707,548,
UTILITY EXPENSE 7 291, 7.487.
OVERHEAD RECOVERY-COST OF SERVICE “577.199. ~577, 109,
MISC €0ST 161,416, 181,416,
MRKTNG, SEMINARS , COMM I SS, MOV INGEM] SC 331,386 331,386,
WARRANTY EXPENSE 210,154, 210, 154,
MANAGEMENT FEES 784, 104,
COST OF SALES OF TOWNHDUSES 859,922, 859,922,
SETTLEMENT CHARGES 28.284. 28,284,
CUST SERV & INFO EXPENSE 431,685, 431,685,
DEMONSTRAT ING & SELL ING EXPENSE 2,123,457, 2,723,457,
ADVERTISING EXPENSE 311,776, 371,176,
RENTS aas, 445,
Pags total 11,132,371, 11,132,377,
SPSLNX 2000 CONSOL 09/09/9% 15:26:53 V5.02 23-0970240

Statement 26



i 3.

-
PECO ENERGY COMPANY CONSOLIDATED

1120 Pags 2 Detall

Line 5 - Other cost of goods sold

EXPENSE - MERCH & JOBBING
NON-QPERAT ING RENTAL

SUPERVISION & ENGINEERING

FUEL

STEAM EXPENSE

ELECTRIC EXPENSE

MISC STEAM POWER EXPENSE
SUPERVISION 3 ENGINEERING

FUEL - OTHER CHARGES

HELIWM & OTHER COOLANTS

STEAM EXPENSE

ELECTRIC EXPENSE

MISC NUCLEAR POWER EXPENSE
SUPERVISION & ENGINEERING

WATER

HYORAULIC EXPENSE

MISC HYDRAULIC EXPENSE
SUPERVISION B ENGINEERING

FUEL

GENERATION EXPENSE

M1SC OTHER POWER GEN EXPENSE
PURCH POWER EXPENSE

SYSTEM CONTROL & LOAD DISPATCH
OTHER EXPENSE

SUPERVIS{ON & ENGINEERING

LOAD DISPATCH

STATION EXPEMSE

OVERHEAD L INE EXPENSE
UNDERGROLND LINE EXPENSE

MISC TRANSMISSION SYSTEM EXPENSE
SUPERVISON & ENGIMEERING

LOAD DISPATCHING

STATION EXPENSE

OVERHEAD LINE EXPENSE
UNDERGROUND LINE EXPENSE

STREET LIGHT & TRAFFIC SIGNAL EXP
METER EXPENSE

INSTALLATION EXPENSE
DISTRIBUTION EXPENSE

SUPERVISION EXPENSE

METEA READING EXPENSE

CUSTOMER RECONCILE & COLLECT
MiSCELLANEOUS

SUPERVISION ~ COMMERCIAL OPERATIONS
CUSTOMER ASSISTANCE EXPENSE

INFO & INST ADV EXP - COMMERCIAL
MISC CUST SERV & INFO - COMMERCIAL
SUPERVIS1ON

DEMDNSTRAT ING 8 SELL ING

SALES EXPENSE

Pag; toteal

‘Grand tota)

SPSLNA 2.000 CONSOL,

PECD ENERGY SUSQUEHANNA  PECO ENERGY

23-0970240

SUSQUEHANNA CONDW INGO EASTERN EASTERN ADWIN REALTY
COMPANY POWER COMPANY POWER COMPANY ELECTAIC  POWER COMPANY  PENNSYLVANIA  PEMNSYLVANIA COMPANY
COMPANY EXPLORATION  DEVELOPMENT
COMPANY  * COMPANY
23-0970240 23-1139830 23-0970740 52-0503520 52-0280040 23-2039821 23-1706134
1,755,164, 1,281
-22,644,
13,981,445,
190,506,015,
21,304,726,
3,001,471,
12,335,349,
87,029,537.
37,515,915,
8,539,585,
31,033,599,
123,5172.
129,700,208,
1,023,414, 218,991,
863,727, 3.254,629.
1,537,168, 515. 2,305,879,
11,128, 167.910.
655,248,
9,803,627,
560.234.
79, 704.
139,907,418, 23,644,272,
7,897,380,
-19,707,620,
3.223.445, 41,792,
2,897,216,
1,125,369,
851,931, 33,
14,872,
3,484,899, q, 33,
4,350,218, 48, 118,
3.875.2017,
5,292,709, ~502,380.
10,060,751, 170,041,
5,065,579, 28,412,
154,661, B,563.
871,431, 33,678,
2,414,563, 29,257,
19,681,733 239,327,
231,346,
9,892,321, 166,837,
31,311,007, 363,670,
6,836,980, 48,321,
6.816.
1,934,659, 87.075.
856.1371, 24,943,
3,619,349, 143,
57,141,
6,100,169, 19,105,
49,702, 512,
1,014,215, 716, 579 6,005,408,  24,553.690.
1,511,728, 368, 53,476, 6,540,750, 24,942,334, 51,442, 1,154,226,
09/09/96 15:26:53 V5,02 23-0970240 Statemant
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1120 Page 2 Datail ADWIN ADWIN BUTTONWOODS ENERGY PECO ENERGY PECO GAS  PROPRIETORS OF  ADWIN
tedesssamSmsESussaasessmEuENensRenEnarunonn EQUIPMENT INVESTMENT  ASSOCIATES INC PERFORMANCE  CAPITAL CORP SUPPLY COMPANY THE SCHUYLKILL.
COMPANY COMPANY SERVICES, INC SUSQUEHANMA  COGENERAT | DN
CANAL NG
Line 5 - Other coat of goods sold 23-1706178  51-0332946  51-0323767  20-2750899  §1-035632)  23-2798733  23-1624948  23-2029266

EXPENSE - MERCH & JOBBING
NGY-GPERAT ING RENTAL

SUPERVISION & ENGINEERING

FUEL

STEAM EXPENSE

ELECTRIC EXPENSE

MISC STEAM POWER EXPENSE
SUPERVISION & ENGINEERING

FUEL - OTHER CHARGES

HELIUM & GTHER COOLANTS

STEAM EXPENSE

ELECTRIC EXPENSE

MISC NUCLEAR PGWER € XPENSE
SUPERVISION & ENGINEERING

WATER

HYDRAULIC EXPENSE

MISC HYDRAULIC EXPENSE
SUPERVISION & ENGINEERING

FUEL

GENERATION EXPENSE

MISC OTHER POWER GEN EXPENSE
PURCH POWER EXPENSE

SYSTEM CONTROL & LOAD DISPATCH
OTHER EXPENSE

SUPEAVISION & ENGINEERING

LOAD D1SPATCH

STATEION EXPENSE

OVERHEAD LINE EXPENSE
UNDERGROUND LINE EXPENSE

MISC TRANSMISSION SYSTEM EXPENSE
SUPERVISON & ENGINEERING

LOAD DISPATCHING

STATION EXPENSE

OVERHEAD LINE EXPENSE
UNDERGROUND LINE EXPENSE

STREET LIGHT & TRAFFIC SIGNAL EXP
METER EXPENSE

INSTALLATION EXPENSE
BISTRIBUTION EXPENSE

SUPERVISION EXPENSE

METER READING EXPENSE

CUSTOMER RECONCILE & COLLECT
MISCELLANEOUS

SUPERVISION ~ COMMERCIAL OPERATIONS
CUSTOMER ASSISTANCE EXPENSE

INFO & INST ADV EXP - COMMERCIAL
MISC CUST SERY & INFO - COMMERCIAL
SUPERVISION

DEMONSTRAYING & SELL ING

SALES EXPENSE

Page total
‘Grand total 54,285, 4,132, 892,641, 8,971,409, 4,830, 158,187,

SPELNX 2,000 sasAREsamasumE smsms MM EEENAE EEESNuEEES RS SUNNEECNAMADA NqmEmEapiee=EE == Anemmmnn aEE EEEEEEE RS ANSE RSB ESAmmE e E.
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1120 Paga 2 Detait PECD ENERGY  SUSQUENANNA  PECG ENERGY  SUSQUEHAMNA  COROWINGD EAS TERN EASTERN ADWIN REALTY
R COMPANY  POWER COMPANY POWER COMPANY  ELECTRIC  PONER COMPANY  PENNSTLVANIA  PENNSYLVANIA  COMPANY
COMPANY EXPLORATION  DEVELOPMENT .
COMPANY -« COMPANY
Line 5 - Dther cast of goods sold 23-D970240  23-1133830  23-0970740  52-0503520  52-0280040  23-2039821 23~ 1705184
SALARIES 95,109,314, 14,040, 98,298, 2.169 14,495, 40,309,
OFEICE SUPPLIES 91,619,905 . 8,856 25,162, 307,211 1,112,159,
GUTSIDE SERVICES 12,885,454, 71,942, 1,375. 340,611,
PROPERTY |NSURANCE 8,640, 346, 164,640, 1,921. 10,720,
INJURIES AND DAMAGES 15,362,315, 174,389, -90. :
RECULATOR COMMISSION EXPENSE 5,638,493, 72,683, 575,
DUPL | CATE -3.637,681. 27,151, :
GENERAL 6,549,688, -43, -430. 32,001, 208,848,
OPERAT IDNAL SUPERV 8 ENGINEER 84,669, .
GAS PURCHASES 167,917,057,
PURCHASED GAS 3,779,472,
WITHORAMN NG 6,829,812,
PURCHASED GAS -639,789.
GAS SUPPLY EXPENSE 19,358,978,
SUPERVISION & ENGINEERING 679,622,
LABOR & EXPENSES 677,871,
PURCHASED GAS 751,214,
SUPERVISION & ENGINEERING 1,078,779,
DISTRIBUTION LOAD DI SPATCH 145,269,
MAINS & SERVICE EXPENSE 2,199,652,
MR STATION GENERAL EXPENSE 80,039,
MR STATION IND EXPENSE 781,287,
METER & HOUSE REGUALTOR EXPENSE 1,800, 004,
CUSTOMER INSTALLAT ION EXPENSE 5,931,611.
OTHER EXPENSE 4,525, 780.
SUPERVIS 10N 20,995,
METER READING EXPENSE 2,414,204,
CUST RECEIPTS & COLLECT EXPENSE 6,212,698,
MISC CUSTOMER ACCOUTNS EXPENSE 1,143,845,
SUPERVISION - COMMERCIAL OPERATIONS 1,154,
CUST ASSIATANCE EXPENSE 461,258,
INFO & INST ADV EXP - COMMEACIAL 10,826,
SUPERY1S I ON 567,001,
MISC SALES EXPENSE 71,450,
SALARIES 5,524,232,
OFFICE SUPPLIES & EXPENSE 1,982,605,
OUTSIDE SERVICES 923,772,
PROPERTY INSURANCE 106,915,
INJURIES AND DAMAGES 1.274.845. '
REGULATORY COMMISS ION EXPENSE 1,061,114,
DUPLICATE 3,550.
MISCELLANEOUS GENERAL EXPENSE 421,093.
LEASE OPERATING EXPENSES . 30,945,
HANDLING EXPENSES 2.621.
DECOMMISSIONING EXPENSE 17,763,384, ‘
OIHER ELECTRIC PONER EXPENSE 49, D45, :
LIQUIFSED PETROLEUM GAS EXPENSE 165,547,
LIQUIFIED PETROLEUM GAS PURCHASE 430,261,
OTHER COSTS 778,690,
MEAS REGULATE EXPENSE 1,184,032,
Poge total 493,985,889, 57,847, 535,342, 388, 644. 51,442, 1,743.237.
SPSLNX 2000 CONSOL 09/09/96 15:26:53 v5.02 23-0970240
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PECU ENERGY COMPANY CONSOL)DATED

1120 Page 2 Dotail

.ine § - Other cost of goods sold

SALARIES

OFFICE SUPPLIES

QUTSIDE SERVICES

PROPERTY |NSURANCE

INJURIES AND DAMAGES

REGULATOR COMMISSION EXPENSE
DUPLICATE

GENERAL

OPERATIONAL SUPERV 8 ENGINEER
GAS PURCHASES

PURCHASEO GAS

WITHDRAWN LNG

PURCHASED GAS

GAS SUPPLY EXPENSE

SUPERVISION & ENGINEERING

LABOR 8 EXPENSES

PURCHASED GAS

SUPERVISION B ENGINEERING
DISTRIBUTION LOAD DI SPATCH
MAINS & SERVICE EXPENSE

MSR STATION GENERAL EXPENSE

MLR STATION IND EXPENSE

METER & HOUSE REGUAL TOR EXPENSE
CUSTOMER INSTALLATION EXPENSE
OTHER EXPENSE

SUPERVIS 10N

METER READING EXPENSE

CUST RECEIPTS B COLLECT EXPENSE
MISC CUSTOMER ACCOUTNS EXPENSE
SUPEAVISION - COMMERCIAL OPERIATIONS
CUST ASSIATANCE EXPENSE

INFO & INST ADV EXP -~ COMMERCIAL
SUPERVISION

MISC SALES EXPENSE

SALARIES

OFF(CE SUPPLIES & EXPEMSE
OUTSIDE SERVICES

PROPERTY |NSURANCE

INJURIES AND DAMAGES

REGULATORY COMMISSION EXPENSE
DUPLICATE

MISCELLANEOUS GENERAL EXPENSE
LEASE OPERATING EXPENSES
HANDLING EXPENSES
QECOMMISSIOMING EXPENSE

OTHER ELECTRIC POWER EXPENSE
LIQUIFIED PETROLEWM GAS EXPENSE
LIQUIFIED PETROLEW GAS PURCHASE
OTHER COSTS

MEAS REGULATE EXPENSE

Poge total .

PSLNX 2.000
SPsthxz CONSOL

ADWIN
EQUIPMENT
COMPANY

23-1706118

23-0970240
ADIN BUTTONWOODS ENEROY PECO ENERGY PECO GAS  PROPRIETORS OF  ADWIN
INVESTMENT  ASSOCIATES INC PERFORMANCE  CAPITAL CORP SUPPLY COMPANY THE SCHUYLKILL
COMPANY SERVICES, INC . SUSQUEHANNA  COGENERATION
© o CANAL INC
51-0332945  51-0323767  23-2750899  51-0355321  23-2798733  23-1624948 232829266
3,230
1,543.
2,509, 1,475,
125.
137,344,
50,
1,881,322, 20,193,
118,422,
171,223,
89,407. ,
3.651
4,132 3.651 2,266,374 4,830. 158, 187
15:26:53 ° V5.02 23-0970240

09/09/96
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23-0910240
1120 Paga 2 Dotail PECD ENERGY SUSQUEHANNA

I R R P Y T R Y YL L L LR LI L L L C(MPMV

PECO ENERGY  SUSGUEHAMNA CONOWINGO EASTERN EASTERN

PONER COMPANY POWER COMPANY ELECTRIC  POWER COMPANY  PENNSYLVANIA  PENNSYLVANIA
COMPANY EXPLORATION  DEVELOPMENT

. COMPANY  * COMPANY

Line 5 - Other cost of goeds sold 23-0970240 23-1139830 23-0970740 52-0503520 52-0280040 23-2039821 23-1706184

MANAGEMENT COMM

COST OF SERVICE - CONSULTING

€OST OF SERVICE - SALE OF SYSTEMS

COST OF SERVICE- AMNULTY MAINTENANCE

SUBCOMTRACTED PROJECT COSTS

UTILITY EXPENSE

OVERHEAD RECGVERY-COST OF SERVICE

MISE COST 1,565

MRETNG , SEM INARS . COMMI SS ,MOVINGBMISC 203

WARRANTY EXPENSE

MANAGEMEMT EEES

COST OF SALES OF TOWNHOUSES

SETTLEMENT CHARGES

CUST SERV & INFO EXPENSE

DEMONSTRAT ING & SELL ING EXPENSE

ADVERT ISING EXPENSE

RENTS

AUWIN REALTY
COMPANY

9,424,

431,685,
2,122,457,
371,116,
445,

Poge totel o msamaen. T T s

.

SPSLNX 2.000

CONSOL 09/09/96 15:26:53 V5,02 23-0970240 Statemen! 31
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1120 Page 2 Dotall ADWIN ADWIN BUTTONWOODS ENERGY PECO EMERGY PECO GAS  PROPRIETORS OF  ADWIN
L T L T LT T R EQUIPMENT INVESTMENT  ASSOCIATES INC PERFORMANCE  CAPITAL CORP SUPPLY COMPANY THE SCHUYLKILL
COMPANY COMPANY SERVICES, INC SUSQUEHAMNA  COGENERAT I Otd
.« CANAL e
Line 5 - Gther cost of goods sold 23-1706178 51-0332946  51-0323767 23-2750889  51-0355321 23-2198123 23-1624948  23-2029266

WANAGEMENT COMM
COST OF SERVICE - CONSULTING

308,963,

COST OF SERVICE - SALE OF SYSTEMS 4,636,569,

COST OF SERVICE- ANNUITY MAINTENANCE 900,267.

SUBCONTRACTED PROJECT COSTS 707,548,

UTILYTY EXPENSE 7.497.

OVERHEAD RECOVERY-COST OF SERVICE -577, 199,

MISC COST 179,851,

MAXTNG., SEMINARS , CONM 1 S5 , MOV INGEMI SC 331,386,

WARRANTY EXPENSE 210, 154,

MANAGEMENT FEES 784.

COST OF SALES OF TOWNHOUSES 859,922,

SETTLEMENT CHARGES 28,284,

CUST SERV B INFO EXPENSE

DEMONSTRAT ING & SELL ING EXPENSE

ADVERTISING EXPENSE

RENTS

Pege total 988,990. 6,705,035.
SPSLNX 2.000 CONSOL 09/08/96 1526153 V5,02 23-0970240
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PECO ENERGY COMPANY CONSOL |DATED “- E_nmo"- - -

Combinad ELIMINATIONS Ad justmants PECO ENERGY
LOCATOR COMPANY

CONSCLIOATED
Consolidated Schadules

Soh. C Summary
Dividends

1 Domoestic Corps-subj, to 70% ded 578,054,
2 Domestic Corps-subj. to 80% ded

1 DebtFinanced stagk - Bom & Fan

4_Prof stk_{_20% owned Pub Wil
&
8
7

678,054,

Pref Stk_» = 20% owned Pub Uil
< 20% Fgn Corps & FSC's-70%
= 20% Fgn Corps & FSC's-80%
8  Wholly-owned fgn subs-100%
10 Domestic corps-Small Bus lnv
11 From FSC's subject to 100% ded
12 Adliliated qroup membats gubj
to 100% deduction 25,357,490,
13 _Foreign corps not incl, abova
14 __Controlled fgn groups under
Subpart F )
16 _Foreign Dividend Gross-up
18 1C-DISC and former DISC Div
nol includad above
17 Oiher dividends
19 TOTAL DIVIDENDS 26,035,544,
Spacial Deduclions
Domeslic Corps-subj. to 70% ded 474.634.
Domeslic Corps-subj. to 80% dad
Debt-Financed stock-Oom & Fgn
Prof Stk_{_20% owned Pub Util
Pref Stk = 20% owned Pub Util
{_20% Fgn Corps & FSC's-70%
™ = 20% Fgn Corps & FSC'5-80%
Wholly-owned fgn subs-100%
Jotal Lines 1-8 474,638,
Domssiic corps-Small Bus Inv
From FSC's subject to 100% ded
Affitiated group members subj
1o 100% daduction 25,357,490,
18 Deduction for Div Paid on Pref
Stock of Public Uhilities 183,507,
20 Total Deductions 26,315,635,

25,357,480,

26,035,544,

414.638,

174,638

S lo e lw|o o e s |-

—
]

25,357,490,

463,507,
26,315,635,

H83
SCO084 1.000

CONSOL 09/09/96 16:26:53 V6,02 23-0970240 Statement 33



PECO ENERGY COMPANY CONSOLIDATED ’

Consolidated Schedules

Sch,

C Summary

PECO ENERGY
COMPANY

23-097¢240

SUSQUEHANNA
POWER COMPANY

PECO ENERGY
POWER COMPANY

23-1139830 23-0970740

SUSQUEHANNA

ELECTRIC COMPANY

52-0503520

CONOWINGO POWER
COMPANY

52-0280040

.|
23-0870240

EASTERN ..

PENNSYLVANIA
EXPLORATION

COMPANY

= B B

EASTERN
PENNSYLVAN | A
DEVELGPMENT

COMPANY

ADWIN REALTY
- COMPANY

"Dividends

23-2039821

23-1706184

Domestic Corps-subj. to 70% ded

669,308 .

Domestic Corps-subi. to 80% ded

6,666,

Dobt-Financed stock - Dom & Fgn

prof Stk € 20% ownad Pub Uil

Prol Stk > » 20% owned Pub ULl

¢ 20% Fgn Corps & FSC's-70%

o [~ [ {OT [ L (N -

> = 20% Fgn Corps & FSC's-80%

Wholly-owned fgn subs-100%

—_
(=]

Domestic corps-Small Bus inv

-
-t

From FSC's subjact to 100% ded

p—
[ %)

Afliliated group membaers subj

to_100% deduction

16,955,690

9,401,800,

13

Fareign corps not incl, above

14

Controfled fgn groups under

Subpart F

16

Foreign Dividend Gross-up

IC-DISC and {ormer DISC Div

not included above

17

Other dividends

19

TOTAL DIVIDENDS

17,625,078 .

8,101,800,

Special Deductions

8,666

Domastic Corps-suby. to 70% ded

168,512,

Domestic Corps-subyj. lo 80% ded

6,065

Dabt-Financed stock-Dom & Fgn

pref Stk € 20% ownad Pub Uil

Praf Stk = 20% owned Pub Uil

< _20% Fgn Corps & FSC's-70%

Y = 20% Fpn Corps & FSC's-80%

Wholly-ownad fgn subs-100%

Total Lines 1-8

468,572,

Domastic corps-Small Bus Inv

6,065,

gl P PO P P P 1= ) R T EX O

From FSC's subject to 100% ded

~

Affiliated group rhembers subj

to 100% deducition

16,955,690,

8,401,800.

18

Deduction for Div Paid on Pref

20

Stock of Public Utilities

483,507,

Total Deductions

17,907,769,

8,401,800,

H7683
6CB0B4 1,000

CONSOL

09/08/96

16:28:63 V6,02

23-0970240

Statement

6,066,
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PECO ENERGY COMPANY CONSOLIDATED

23-0970240
ADWIN EQUIPMENT  ADWIN INVESTMENT BUTTONWOODS ENERGY PECO ENERGY PECO GAS SUPPLY PROPRIETORS OF  AOWIN SCHUYLKILL
COMPANY COMPANY ASSOCIATES INC. PERFORMANCE CAPITAL CORP COMPANY THE SUSQUEMANNA  COGENGRATION INC
SERVICES, INC CANAL
Consolidated Schedules .
Sch. € Summary 23-1706178 51-0332916 51-0323761 23-215089% 51-0355321 23-2198132 23-1624948 23-2829256
Dividends

Domastic Corps-subj. to 70% ded
Domestic Corps-subj. to 80% dad
Debt-Financed stock - Dom & Fan
praf Stk 20% owned Pub Uil
Pref Stk_2 = 20% owned Pub Util
{_20% Fgn Cotps & FSC's-70%
> = 20% Fgn Corps & FSCs-B0%
Wholly-owned [gn subs-100%
10 Domeatic corps-Small Bus Inv
11 From F5C’'s subject to 100% ded
12 Affliliatad group membaers suly

to 100% deduction
13 Foraign corps not incl. above

@ |w e |a e {w i =

14 _Controlled ign_groups under
Subpart F
16_ Foreign Dividend Gross-up
18 IC-DISC and formar DISC Div
not included above
17 Other dividends
19 TOTAL DIVIDENDS
Special Deductions
Domsstic Corps-subj. lo 70% ded
Domaeslic Corps-subj. to 80% ded
Debt-Financed stock-Dom & Fgn
Pref Stk_{_20% owned Pub Uil
Prof Stk_> = 20% owned Pub Uil
< 20% Fgn Corps & FSC's-70%
| > = 20% Fgn Corps & FSC's-00%
Wholly-owned fgn subs-100%
9 Total Lines 1-8
10 Domeslic corps-Small Bus Inv
11 From FSC's subiect to 100% ded
12 Affiliated group members subj
to 100% deduction
18 Deduclion lor Div Paid on Pref
Stock of Public Utilities
20 Total Deductions

H1a3
8co0a4 1.000

i | (O [B j [N e

=]

consol 09/06/96 15:26:53 V6.02 23-0970240 Statemant ab



PECO ENERGY COMPANY CONSOL IDATED ' 23-0970240

1120 Page 2 Detail”

PECO ENERGY COMPANY

DOMESTIC CORP., 20% OWNED, 70% DED. 669,388.

Subtotal 669, 388.

' Sch. C - Dividends Subject to 70% Deduction

ADWIN REALTY COMPANY

DOMESTIC CORP., 20% OWNED, 70% DED. ' 8,666.
Subtotal 8.,666.
Total Sch. C - Dividends Subject to 70% Deduction 678,054.

Statement 3B

& sPSPRX3000 CONSOL 09/09/96 15:26:53 V5.02 23-0970240



PECO ENERGY COMPANY CONSOL IDATED

1120 Page 3 Detail

23-0970240

Sch. K - Question 8

The corporation has an interest in.
authority over a financial account

ENERGY PERFORMANCE SERVICES, INC

CANADA

CZECH REPUBLIC
CHILE

PORTUGAL

-l - - - AN N N A G GBS - LEER LN LOEW S e _mem

- S Sy o e e e ok e A o e R e e e e e

or signature or other
in the following countries:

193000 CONSOL 09/10/96 15:56:38 V5.02 23-0970240

Statement
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PECO ENERGY COMPANY CONSOL IDATED

23-0970240
Combined EL IMINAT IONS Ad justments PECO ENERGY
LOCATOR COMPANY
CONSDL SDATED
Consolidated Schedules
Soh. L - Hepginning
Assots

1 Cash 49,386,893, 49,386,893,

2_a Trade Notes and A/R 220,113,597, 220,113,591,

b Less allowance for Bad Debts 118,279,971, 116,279,971,
Inventories

199,961,551.

190,961,551,

US Government Obligations

Tax-exempt Securitias

173,114,695,

173,114,895,

Other Currant Asseots

111,130,943,

111,130,943.

Loans to Stockholdars

Mige and Raal Estate Loans

& o |~ o o ls

Other Invesiments

368,521,295,

-362,460,691. 6,040,504,

108 Buildings and Other Dapreciable

Assets

14,936,374 ,998.

14,936,374,998.

h_Less Accum. Depraciation

4,249,364,381.

1,249,364, 381,

11a Deplotable Assets

1,195,716,067.

},185,716, 067,

b_lLass Accum. Depletion

837,639,568,

837,639,569,

12 Lend {net of any Amortization)

13a_Intangible Assets 1,639,029, 1,639,029,
b Less Accumn. Amortization 410,049, 410,048,
14 Other Assets

1,481,756,917.

1,481,756,917.

16 Total Assels

13,523,022,216,

-362,480,691. 13, 160,541,525,

Liabilities and Stookholdere’ Equity

18 Accountis Payable

539,139,552,

538,139,552,

17 Mtges, Notes, Bond Payable

in less than 1 year

212,735,360,

212,135,360,

18 Other Current Liabilities

311,569,933,

411,569,933,

19 Loans from Stockholdars

20 Mtges, Notes, Bonds Payable

in 1 year or more

5,107,827,062.

5,107,821,062,

21 __ Other Liabilities

2,350,783,171.

2,350,783,477.

22a_ Capilal stock-Preflerred

370,172,009,

370,172,000,
22b Capital stock-Common 3,514,948,077. -84,219,588, d,490,728,489.
23 Paid-in or Capitsl Surplus 251,854,926, -250,503,878. 1,271,048,
24 Retained earnings-Appropriated -169,948. 769,948,

26__ Retained earnings-Unappropr 805,161,717, -28,447,173. 717,314,604,
28  less cost of Treasury Stock
27 Tolalliabilities and _
Stcckl;o!ders' Equity 13,523 ,022,216. -362 480,691, 13,160,541,526.
H783
BCY08T 1.000 )
CONSOL 09/09/96 15:26:53 V.02 23-0870240
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PECO ENERGY COMPANY CQNSOLIDATED

23-0970240
PECO ENERGY SUSQUEHANNA PECO ENERBY SUSQUEHANNA CONOWINGD POWER EASTERN EASTERN ADWIN REALTY
COMPANY POWER COMPANY POWER COMPANY ELECTRIC COMPANY COMPANY PENNSYLVANTA PENNSYLVAN TA COMPANY
EXPLORAT I ON DEVELOPMENT
Consolidated Schedules COMPANY COMPANY
Sch. L - Beginning 23-0870240 23-1139830 23-0970740 52-0503520 52-028004¢0 23-2039821 23-1706184
Assets
1 Cash 40,845,392 .5 46,909, 144,001, -21,1723. 2,171,602, 486,827, 2,080, 2,59%, 882,
2 a Trade Notes and A/R 164,603,711, ™ 1,953,085, -284,895. 3,784,108, 6,212,506, 206,438, 506,665, 3,471,041,
b Less allowance for Bad Debts 118,159,853, N 120, 118.
3 Invantories 190,235, 366, 537,940, 187,245,
14 US Government Obligations
G Tax-exempt Securities 173,114,895 .0
i] Other Currant Assels 104,518,032, 1,308,133 30, 168, 354,664, 4,562,844, 7,130, 247,183,
7 Loans to Stockholders
8 Mtige and Real Estate Loans
9 Other Investments 216,167,125, 1. 15,843,207, 42,050,697 . 25,717,122,
10a _Buildings and Other Depraciabla
Assels 14,665,871,826. 122,895,701, 6,488, 180, 833, 115,940,257, 16,912 501,
b Less Accum. Depraciation 4,171,480,629. 39,423,792, 553,481, 34,999, 180, 2,488,731,
11a_ Depletable Assets 1,176,390, 856, 19,325,211,
b Less Accum. Depletion 819,494,797, 19,154,172,
12  land (nat of any Amortization}
13a_Intangible Assels 669,029,
b Less Accum. Amortization 365,544,
14 Other Assots 1,450,915, 142, 183,924, 17,606. 842,905, 26,492,929,
16 Tots] Assets 13,074 618 ,666. 87,043,971, §1,684,786. 5,499,327, 123,054,085, 870,834, 42,559,458, 46,762,047,
Liahilities and Stockholders’ Equity
16 Accounta Payable 521,531,646, -96,616. 322,546, 4,092,599, §,784, 706, 432,854, 3,7280. 1,832,539.
17 Miges, Notes, Bond Payalle
in less than 1 year 182,500,000, 1,64%,344, 12,100,000, 5,550,000, 9,047,416,
18 Oiher Current Liabiilities 303,273,031, 2,698,216, 570,638, 550,597, 3,317,264, ~12, 180, 19,544,
19 loans from Stockholders
20 Miges, Notes, Bonds Payable '
in 1 year or tnote 5,091,205, 484, 60,000, 12,174,055,
21 Othor Lisbilities 2,319,489, 737, 5,949,820, 120,961, 874,523, 20,149,126, 1,232,509, -1,708, 502,778,
22a Capital stock-Preferred 370,172,000,
22b_Capital stock-Commoen 3,490,128, 498, 47,047,450, 24,600,000, 10,000, 12,555,038, 1,000, 1,000, 1,000,
23 Paid-in or Capital Surplus 1,271,048, 22,200,000, 36,500,000. 19,100, 000, 15,994,000, 51,985,356, 40,029,318, -
24 _ Relained earnings-Appropriated
26 Retained sarnings-Unappropr 794,447,251, 6,595,751, 1,470,643, -88,392. 61,087,951, -16,717,344. ~-21,998,114, -16,825,0517.
28 Less cost of Treasury Stock
27 __ Total Liabilities and
Stockholders” Equity 13,074,618 666, 87,043,971, 81,604,746, 5,499,327, 123,054,085 870,634, 42,559,458, 46,762,047,
H783
BCOOBY 1.000 , .
rONSDI 09/09/96 15:26:53 v5.02 23-09702440
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PECO ENERGY COMPANY CONSOL[DATED

23-0870240
ADWIN EQUIPMENT ADWIN INVESTMENT BUTTONWOODS ENERGY PECC ENERGY PECO GAS SUPPLY PROPRIETORS OF ADWIN SCHUYLKILL
COMPANY COMPANY ASSOCIATES INC, PERFORMANCE CAPITAL CORP COMPANY THE SUSQUEHAMNA COGENERATION INC
SERVICES, INC CANAL
Consolidated Schodules _
Sch. L - Beginning 23-1706178 51-033294¢ $1-0322767 23-2150899 51-0355321 23-2798733 23-1624948 23-2829266
Assets
1 Cash 1,119,873, 5,515, 111,326, 1,220,770, 48,339,
2 a Trade Notes and A/R 1,158,316, 3,026,116, 16,789, 11,969,849, 22,809,278,
b Lass allowance for Bad Debts
3 Invantories
4 US Govamment Obligations
B Tax-exempt Securilies
[} Qiher Current Assots 2],645, 544,
7 Loans to Stockholders
[i] Mige and Real Estate Loans
g Other Investiments 1,381,892, 408,252, 108,619, 6,842, 784, T
10a Buildings and Other Depreciable ]
Asseols 401, 085. 2,518,088, 5,180,540,
b_Less Aceum. Dapreciation 37,898, 180,664,
11a Deplelable Assets
b Less Accum. Depletion
12 Land {net ol any Amortization) T
13a_Intangible Assels 971.000.
b Less Accum. Amortization 44,504,
14 Other Assela 29,913, 17,144, 1,257,350,
16 Total Assets 4,651,013, 3,469,796, 2,823,872, 20,283,960, 28,786, 4¢1.
Liabilities and Stogkholdara’ Equity
16 Accounts Payable 273,055, 1,611, 386,248, 2,572,978,
17 Miges, Notes, Bond Payabie
in less than 1 year 868,500,
18 Other Current Liabilities 566,100, 38,729, 19,715, 107,309, 420,912,
19 Loans from_Stockholders
20 Mtges, Notes, Bonds Payahle
in 1 year or more 1,211,066, 1,176,417,
21 Oihor Liabilities 92,289, -671.205, 1,410,652,
22n Capital stock-Prefarrad
22b _Capital stock-Common 1,000, 100, 1,000, 1,000, 1,000,
23 Paid-in or Capital Surplus 9,450,284, 3,500,000, 1,196,495, 14,977,365, 29,651,062,
24 __ Retained earnings-Appropriated -169,948.
26__ Retained earnings-Unappropr =5,731,1715. -3,445%, 1,288, -2,110,411, -312,573.
28  Less cost of Treasury Stock
2?7 _Total Liabilitias and
Stockholders® Equity 4,651,013, 3,469,196, 2,823,812, 20,283,960, 29,700,401,
H7e3
§C9087 1,000
CONSOL 09/09/96 16:28:63 V6,02 23-0970240
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PECO ENERGY COMPANY CONSOL |DATED
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Cembined EL IMINAT | ONS Adjustments PECO ENERGY
LOCATOR COMPANY
CONSOL |0ATED
Conasolidsted Schoedutes
$ch. L - Ending
Assets
i Cash 24,471,447, -1,162,799, 23,308,648,
28 Trade Notes and A/R 195,341,641, -5,845, 169. 189,496,474,
_ b Less allowange for Bad Debis 118,678,082, -152,955. 118,525,121,
3 Invantories 202,191,475, -544,555. 201,646,920,
4 US Government Obligations
5 Tax-exempl Securities 204,092,278, -3,513,581. 200,518,691,
1] Other Currant Assets 235,533,456, 235,533,456,
7 Loans to Stockholders
8 Mige and Real Estate Loans
9 Olher Investiments 317,467,133, -292,273,081. 25,194,052,
102 Buildings and Other Depreciable .
Assels 15,358, 706,701, -107,704,704. 15,251,002,003.
b Less Accum. Doepreciation 4,670,680, 306, -31,584.310, 4,638,005, 996,
t11a_Depletable Assets 1,315,671,069, 1,315,677, 069.
b Less. Accum, Deplation 938,345, 196. 938,345,196,
12 _ Land {net of any Amortization)
13a Intangible Assets 2,365,596, 2,365,596,
b__Less Accum. Amorlization 353,538, 353,538,
14 Other Assels 1,246,659, 958. -26,654,854. 1,220,005, 104,
16 Total Asssts 13,374, 449,640, -405,921,484. 12,968,528, 156.
Liakllitles and Stockholdars’ Equity
18  Accounts Payable 529,025,153, -95,545. 527,930,208,
17 Mtges, Notes, Bond Payable
in lesy than 1 year 415,048,426, 4]5.ti48.426.
18 Other Currant Liabjlities 328,130,555. -641,1175. 328.519,380.
19 Loans from Stockholders
20 Miges, Notes, Bonds Payahie
in 1 year or more 4,585,359, 776. 4,585,359, 776,
21 Othor Liabilities 2,313,534, 344, 9,218,365, 2,304,315,979.
22a Capital stock-Preferrad 292,067,206, 282,067,206,
22b_ Capital stock-Common 3,590,631,.225. -84,318,648. 3,506,312,537.
23 Paid-in or Capital Surpius 306,504, 994, -305,178,5683. 1,326,425,
24 _ Retained samings-Appropriated 1,942,484, -1,942 484,
26 Retained earnings-Unappropr 1,012,204, 817, ~4,556,658. 1,007,648,219.
28 Less cost of Treasury Stock
27 _ Total Lisbilities and
Stockholders’ Equily 13,374,449 ,640. -105,921,4864. 12,968,528, 156.
H18)
5C9088 1.000
CONSOL 0D9/09/96 16:26:53 V6 .02 23-0970240
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PECO ENERGY COMPANY CONSOL|DATED

23-0970240
PECO ENERGY SUSOQUEHANNA PECO ENERGY SUSQUEHANNA CONOWINGO POWER EASTERN EASTERN ADWIN REALTY
COMPANY POWER COMPANY POWER COMPANY ELECTRIC COMPANY COMPANY PENNSYLVANIA PENNSYLVANIA COMPANY
EXPLORAT |ON DEVELOPMENT
Consolidated Schodules COMPANY COMPANY
Sch. L - Ending 23-0970240 23-113%3830 23-09170740 52-0503520 52-0280040 23-2039821 23-1706184
Asnots
1 Cash 17,171,879, 113,143, 63,144, 2,542 669, 1,162,799, 114,339, 112. 1,228,548,
2 o Trade Notes and A/R 129,656,243, 1,344,241, 8,565,605, 3,479,885, 5,845, 169. 10,751, 22,161. 168,253,
b Less allowance for Bad Debis 118,525,127, 152,855,
3 Inventories 201,177,105, 469,215, 544,555,
4 US Govervnany Obligations
B Tax-exempt Securities 204,092,2178.
8 Other Current Assals 229,096,904, 2,622,348, 30, 168. -149,621. 3,573,587, 163,435.
7 Loans to Stockhelders
g Mige and Heal Estate Loans
9 Other Investmants 153,802,444, 1. 75,713,538, 39,301,506, 26,527,625.
10a Buildings and Other Depreciable
Assels 1%,091,347,511, 126,016,113, 6,488,179, 833. 107,704, 704. 19,021,771,
b _Less Accum. Dapreciation 4,596 ,137,334, 38,151,549, 598,775, 31,684,310, 3,331,180,
11a_ Daplsiable Assels 1,296,350, 4%56. 19,326,613,
b Less. Accum. Deplation 914,060,282, 19,284,814,
12 Land {net of any Amortization]
13a_ Intangible Assets 481,640,
b _Less Accum. Amontization 233,864,
14 Other Assols 1,219,146, 571, 262,948, 12,6178, -521,536. 26,654,854,
16 Total Assets 12,907,619,254. 92,867,545, 90,279,537, 5,821,445 113,649,403, 166,788, 39,324,439, 41,325,628,
Liabilities and Stockholdars’ Equity
18  Accounts Payable 499,830,814, 10,914,608, 8,938,982, 2,761,226, 95,545, 22,232, 1,549,626,
17  Mitges, Notes, Bond Payable
in lass than 1 year 401,003,000, 4,100,000, 9,011,719,
18 Othar Current \iabilitiea 325,473,638, 1,241, 168, 357,393, -23,697. 611,175, -4,103.
19 Loans from Stockholders
20  Miges, Notes, Bonds Payable
in 1 year or more 4,570,352, 162, 60, 000. 11,170,887,
21 Other Liabililies 2,293,287,832. 4,999,231, 261,528, 2,000,000, 9,218,365, 52,195, 161,300. 1,412,623,
22a Capital stock-Preferrad 292,067,206,
22b Caphat stock-Common 3,506,312,5317. 47,047,459, 24,600,000, 10,000, 12.555,033. 1,000, 1,000, 1,000,
23 Paid-in or Capital Surplus 1,271,578, 22,215,078, 48,740,078, 1,050,000, 32,843,701, 16,544,000, 62,778,895, 41,189,316.]
24 Retained earnings-Appropriated 1,785,112, 157,312,
| 26 Retained satnings-Unappropr 1,018,020,487, 1,665,898, 1.218, 184, -42,084, 58,324,579, -16,425 703, -21,138,988. -20,608,543.
28 Less cost of Treasury Stock
27 _ Total Liabilities and
Stockholders’ Equity 12,907,619,254, 92,867,545, 90,279,537, 5,821,445, 113,648,403, 166,788, 39,324,439, 14,325,628,
H763
6C3088 1.000
CONSOL 09/09/96 16:26:563 V6.02 23-0970240

Statement
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PECO ENERGY COMPANY CONSOL|DATED

23-0870240
ADWIN EQU! PMENT ADWIN INVESTMENT BUTTONWOODS ENERGY PECO ENERGY PECO GAS SUPPLY PROPRIETORS OF ADWIN SCHUYLKILL
COMPANY COMPANY ASSOCIATES INC. PERFORMANCE CAPITAL CORP COMPANY , THE SUSQUEHANNA COBENERATION INC
SERVICES, INC CANAL
Consolidated Schedules
Sch, L. - Ending 23-1706178 51-0332946 51-0323767 23-27508%99 51-0355321 23-2798733 23~1624948 23-2829266
Assets
1 Cash 251,605. 3,942, 99,205, 841,746, 9,362, 102,994,
28 Trade Notes and A/R 1,218,027, 3,280,955, 58,573. 11,020,696, 30,861,296, 109,688, 100.
b _ less allowance for Bad Debts
3 Inventories
4 US Government Obligations
5] Tax-exempt Securities
8 Othar Current Assats 140,532, 56, 103.
7 Loans 1o Stockholdars
8 Mt e and Real Estate Loans _J
9 Other Investiments 3,541,514, 484, 146. 228,080, 17,118,279, 50,000.
108 Buildings and Other Depreciable
Assals 397,740, 2,501,888, 5,227,962,
b Less Accum. Depreciation 36,910, 737,648,
11a_Bepletable Assats
b_ Less. Accum. Depletion
12 _ Land [net of any Amortization)
13a_Intangibla Assats 1,883,956,
b Less Accum. Amorlization 119,674, .
14 Other Assels 15,053, 1,089,390,
15 __ Total Assels 5,610,508, 3,769,043, 2,674,719, 19,490,611, 48,588,937, 262,682, 100,
Lishilitles and Stookholders’ Equity
18 Accounts Payable 436,753, 3,133, 311,488, 2,569 512, 416,342, 170.492..
17 _ Miges, Notes, Bond Payable
in lass than 1 year 933,101,
18 QOther Current Liabilitias 16,038, 108,292, 19,715, 223,624, 1,077,852,
19 Loans from Stockholdars
20 _ Miges, Notes, Bonds Payable ]
in 1 year or more 695,726, 2.481,001.
21 Other Liabllities 238,115, -64, 167, 1,962,022,
22a Capital stock-Preferted
22b Capital stock-Common i 000, 100, 1,000, 1,000, 100,000, 109,
23 Paid-in or Capital Surplus 10,633,823, 3,500,000, 1,651,732, 15,424,005, 49,662,788.
24 _ Relained sarnings-Appropriated
25 _ fletained sarnings-Unappropr 7 -5,745,521, 221,685, -5,002. -4,104,260. -1,568,045. -7,810,
28 __ Less cost of Treasury Stock
27 _ Total Liabililies and
Stockholders’ Equity 5,610,508, 3,769,043, 2,614,718, 19,430,641, 48,588,937 . 262,682, 100.
Hla3
§GI08G 1.000
CONSOL 09/09/986 16:26:53 V6.02 23-0970240
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PECO ENERGY COMPANY CONSOLIDATEQ

23-0910240

1120 Page 4 Deteil Combined ELIMINATIONS LOCATOR Adjuatments PECO ENERGY COMPANY

RSN AN A Sy SR PN R CONSOLIDATED

Sch. L, Line & - Othar current essels Baginning Ending Beginning Ending Baginning Ending Beginning Ending

PREPAID TAXES & INSURANCE 25,512,708, 208,556,737, 25,512,708, 20,556,737,

DEF FUEL, ACCR & BANKED SICK & VACA -14,851,7865. 55,969,502, -14,851,765. 55,969,502

ACCRUED UT ILITY REVENUE 100,410,000.  150,984,000. 100,479,000. 150,984,000,

SECURITY DEPOSITS & ADVANCES 23,211, 23,211,
¢

Total 111,130,843, 235,533,456, 111,130,943, 235,533,456,

SpaLaX2.000 CONSOL 09/09/95 15:2615 ¥5.02 23-0970240 Statamant 44
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1120 Page 4 Detail PECO ENERGY COMPANY SUSQUEHAMNA POWER COMPANY PECO ENENGY POWER COMPANY SUSQUEHANNA ELECTRIC COMPANY
23-0970240 23-1138830 23-0970740 . 52-0503520

Sch., L, Line 6 - Othaer current assels Beginning Ending Beginning Ending Beginning Ending Baginning Endling
PAEPAID TAXES & INSURANCE 20,909,100, 25,684,145, 1,388,133, 2,672,348, 3o, 168. 30, 168. 33,000. - 149,621,
DEF FUEL, ACCR & BAMKED SICK & VACA -15,221,068, 55,882,159. 321,664,
ACCRUED UTILITY REVENUE 968,830,000, 147,530,000,
SECURITY DEPOSITS B ADVANCES

Total 104,514,032, 228,096,904, 1,388,133, 2,622,348, 30, 168. 30, 168. 354,664, ~149,621.

SPSLNX 2.000 CONSaL 09/09/96 15:26:53 ¥5.02 23-0970240 Statament 45
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PECO ENERGY COMPANY COMSOLIDATED 23-0979240
1120 Page 4 Dotail CONOWINGD POWER COMPANY EASTEAN PENNSYLVANIA EASTERN PEMNSYLVANIA AUWIN REALTY COMPANY
AR EN N MR EERASESAENWASEB N NS EAANN s n EXPLORATION COMPANY DEVELOPMENT COMPANY

52-02680040 23-2039821 21-1706184
Sch. L, Lins 6 — Other current assats Baginning Ending Baginning Ending Beglnning Ending Beginning tnding
PREFAID THAES & 'NSURMNTE 2,975,205, 32,844, 1.130. 247,783, 153,435,
DEF FUEL. ACCR & BANKED S1CK & VACA 47,639, 86,143,
ACCRUED UTILITY REVENUE 1,640,000. 3,454,000,

SECURITY DEPOSITS & ADVANCES

Total 4,562,844, 1,513,581, 1,130, 41,183, 163,435,

U sEsEYREEEEERS SESEEIEESSEEEE EEmE MUMEMRERRNY KSETN NSNS ENNA HESAEENANEN YNNG ACEEEAANALNG G NSANNAwESEEAANS SEESEsEaNGEEEE

SPSLNX 2.000 CONSOL 09/09/96 15:26:53 5,07 23-0970240 - Statemant AR



PE-[:U ENERGTMY ‘—C—MDM'-FE ~lE - - - -~ N - I -a - - -, _ - -l -
BUTTONWOODS ASSOCIATES INC.  CNERGY PERFORMANCE SERVICES,

1120 Page 4 Deteil ADWIN EQUIPMENT COMPANY ADWIN INVESTMENT COMPANY
roTTmmmmmmmmmmmmmmeree 23-1706178 51-0332946 $1-0323767 23-2750899

Sch. L, Line 6 - Other current assets Baginning El:;l-r:; ----- I-l;;:;;.l‘;; ———————— Er:;;;; ----- é;;:;;;;; -------- Er:r;l-;; ------- a;;—l-;;:;; -------- El—\;l-l:g---—
""""""""""""""""""""""""""""" 2688, waosa T e, o T anems,

PREPAID TAXES & INSURANCE

DEF FUEL, ACCR & DANKED SICK & VACA
ACCRUED UTHLITY REVENUE

SECURITY DEPOSITS & ADVANCES 23,211,

21,645, 140,532, 544, 56, 103.

Total
FENTICINETUNEE SARFENENENRANRAS MNOSUBUUAUNNNAY PANSENNESNANNGY HoowrNwERERNTE SEVANANSANEERS NANIENENNERNEERD EEENEAFREREENN

SPSLNX 2000 CONSOL 09/09/96 15:26:53 v5.02 23-0970240 Statoment 47
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PECQ ENERGY COMPANY CONSOLIDATED

1120 Page 4 Dotal) PECO ENERGY CAPITAL CORP PECO GAS SUPPLY COMPANY PROPRIETORS OF THE ADWIN SCHUYLKILL

S UNANER RS EEEER AN EEERS N RN be AN .. SUSQUEHAMNA CANAL COGENERATION INC
51-0355321 23-2798733 23-1624948 23-2829266

Sch. L, Line 6 ~ Other current assets Beginning Ending Baginning Ending Beglinning Ending Beginning Ending

PREPAID TAXES & INSURANCE

DEF FUEL. ACCR & BANKED SICK & VACA
ACCRUED UTILITY REVENUE

SECURITY DEPOSITS & ADVANCES

Totel

SPaLNK 2,000 CONSOL 09/09796 15:26:53 v5.02 23-0970240 Stetement 48
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1120 Page 4 Datail

Combined ELIMINATIONS LOCATOR Adjus tmont s PECO ENERGY COMPANY
R ENNESEEE RNt e AR NEN N RN AR R AR A CONSOL IDATED
Sch. L, Line 9 - Other investmsnts Beglnning Ending Beginning Ending Beginning Ending Beginning Ending
INVESTMENTS N PARTINERSHIPS 7,251,036, 18,457,155, 7.251,006. 18,457,155,
* INVESTMENTS IN ASSOCIATED CO'S 363,894,519, 302,001,626, -162,480,601. -292,2713,081. 1,413.827. 9,818,545,
MORTGAGES. LAND OPT IONS, OTHER -3,425,098.  -3,925,099, ~3,425,089.  -3,925,099.
BRIDGEWATER INVESTMENT 800,840, 843,451, 800, 840. 843,451,
Total 368,521,295, 317,467,133, -362,480,691. -292,273,081, 6,040,604, 25,194,052,
BPSLNX 2.000 CONSOL 09/08/96 15:26:53 V5,02 23-0970240

Stotomant 49



PECO ENERGY COMPANY CONSOLIDATED

1120 Pege 4 Datall PECO ENERGY COMPANY SUSQUEHANNA POWER COMPANY PECD ENERGY POWER COMPANY SUSQUEHANNA ELECIRIC COMPANY
23-0970240 23-1139830 23-0970740 52-0503520 .

Seh. L. Line 9 - Dther investmonts Baginning Ending Beginning Ending Beginning Ending Beginning Ending
{NVESTMENTS IN PARINERSHIPS
INVESTMENTS (N ASSOC IATED CD'S 216,091,348, 153,926,067, 1. 1. 15,843,207, 75,713,538,
MORTGAGES, LAND OPT|ONS, OTHER 15,371, 76,377,
BRIDGEWATER INVESTMENT

Totel ’ 216,167,725, 153,902,444, 1. 1. 15,843.207. 15,713,538,

SPSLNX 2.000 CONSOL 09/09/96 15:26:53 v5.02 23-0470246 Statsment 50
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1120 Page 4 Detall CONDWINGD POWER COMPANY EASTERN PENNSYLVANIA EASTERN PENNSYLVANIA ADWIN REALTY COMPANY
vessmssencnusumeenn- sasessasammmconsmmanan EXPLORAT 10N COMPANY DEVELOPMENT COMPANY
52-0280040 23-2039821 23-1706184

Sch. L, Line 9 - Other investments Beginning Ending Beginning Ending Baginning Ending Beginning Ending
IWESTMENTS IN PARINERSHIPS T mmmmmmmmomTIT T o e e
INVESTMENTS IN ASSOC IATED CO°S 42,050,693, 39,301,506. 28,452,137, 29,720,866,
MORTGAGES, LAND OPTIONS, OTHER -3.501.476, -4,001,476.
BAIDGEWATER INVESTMENT 165,481, 808,235,

Total ' 42,050,693, 39,301,506, 25,111,122, 26,527,625,

SPSLNK 2.

000 CONSOL 09/09/96 15:26:52 V5. 02 22-0970240 Stotoment 51



PECO ENERGY COMPANY CONSOL IDATED

1120 Page 4 Detal!l

LEL L LI L L L L L L L P Y Y]

Sch. L, Line 8 - Dther lavestments
INVESTMENTS "IN PARTNERSHIPS
INVESTMENTS IN ASSQCIATED CO'S
MORTGAGES, LAND OPTIONS, OTHER
BRIDGEWATER TNVESTMENT

Total

BPSLNX 2.000 conSOL

ADWIN EQUIPMENT COMPANY

INCG
22-17061178 51-0332946 23-2750899
Baginning Ending Beginning Ending Bealnning Ending Boginning Ending
408,252. 484,146. 204,730.
1.346,513. 3,506,298, 109,619. 23,350,
35,379, 35,216,

1,381,892, 3,541,514, 408,252, 484,145, 109,619. 228, 080.
09/09/96 15:26:59 V5,02 23-0910240 Statament

ADWIN INVESTMENT COMPANY

BUTTONWDODS ASSOCIATES INC,

~EN - - .

ENERGY PERFORMANCE SERVICES,

52
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1120 Page 4 Detell PECO ENEROY CAPITAL CORP PECD CAS SUPPLY COMPANY PROPRIETORS OF THE ADWIN SCHUYLKILL
e S  ELL LT . SUSQUEHANNA CANAL COCENERATION 1NC
51-0355321 23-279873) 23-1624948 23-2829266

Sch. L, Line 9 - Other invesiments Beglinning Ending Beginning Ending Boginning Ending . Baglnning "-E-nding
INVESTMENTS IN PARTNERSHIPS 6,842,784, 17,718,279, &.000. T
INVESTMENTS N ASSOCIATED CO'S
MORTGAGES, LAND OPTIONS, OTHER
BRIDGEWATER INVESTMENT

Totel 6,842,784, 17,718,219, SO0 T T e e

SPSLNX 2,000
CONSOL 09/09/96 15:26:53 v5.02 23-0970240 Statemant 53
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1120 Paga 4 Detail Combinad ELIMINATIONS LOCATOR Ad justmonts PECO ENERGY COMPANY
D L T L T T T LTS COMSOL IDATED
Sch. L, Line 14 - Other sssets Beginning Ending Baglnning Ending Baglnning Ending Beglnning Ending
OTHER ASSETS 167,460, 167,960,
UNAMORT | ZED QEBT EXPENSES 21,892,147, 18,448,141, 21,882,147, 19,448,141,
UNRECOVERED PLAMT B PROPERTY LOSSES 45,874,171, 11,196,217, 45,874,177, 41,396,217,
PRELIMINARY SURVEY & INVESTIGAT|ON 38,764,628, 6,757,442, 38,784,628, 6,757,442,
CLEARING ACCOUNTS 6.410,963. 3,524,301, 6,410,960, 3,524,901,
DEF. DEBITS- BILLINGS, D.0. FAS 108 484,274,074, 483,065,688, 494,274,874, 483,865,686,
RESEARCH & DEVELOPMENT EXPENDI TURES 55,056, 55,058,
UNAMORT PREMIUMS ON REACQUIRED DEBT 320,878,593, 308,576,508, J20,878,593. 3J08,576,588.
DEFERRED INCOME TAXES £53,456,431. 304,021,474, 553,456,431, 384,021,174,
DEFERRED FINANCING FEES 17, 144, 15,053. ' 17,134, 15,053,
Total 1,481,156,917, 1,246,659,958, },481,756,%17. 1,246,659,959,
SPSLNK 2,000 CONSOL 09/09/95 15:26:53 ¥5.02 23-0970240

Stotemant 54
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1120 Page 4 Dstail CONOWINGO POWER COMPANY " EASTERN PENNSYLVANIA EASTERN PEMNSYLVANIA ADWIN REALTY COMPANY
B L LLLLLLLE T PT T REPEEEEELE EXPLORATION COMPANY UEVELOPMENT COMPANY

52-0280040 23-203982) 23-1706184
Sch. L, Line 14 - Dther assets Baginning Ending Beginning Ending Baginning tnding . Beginning Ending

OTHER ASSETS

UNAMORT I ZED DEBT EXPENSES

UNRECOVERED PLANT & PROPCATY LOSSES

PREL IMINARY SURVEY & INVESTIGATION

CLEARING ACCOUNTS 130,318,

DEF. DEBITS- BILLINGS, D.0. FAS 108 26,317,010, 26,471,744,
RESEARCH & DEVELOPMENT EXPENDITURES

\NAMORT PREMIUMS ON REACQUIRED DEDY

OEFERRED IMCOME TAXES 1,185,541, 183,110,
DEFENRED FINANCING FEES

Total 28,492,929,  26,654,854.
SPSLNX 2.000 CONSOL 09/09/96 15:26:53 V5. 02 23-0970240

Stetement 56
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1120 Page 4 Datell ADWIN EQUIPMENT COMPANY ADWIN INVESTMENT COMPANY  BUTTONWOODS ASSOCIATES INC.  ENERGY PERFORMANCE SERVICES,
Y Y Tope meEmmeuann INC

23-17106178 ’ 51-0332946 51-03237167 23-2750899
Sch. L, Line 14 - Other ossets Beginnkng Ending Beglnning Ending Boginning Ending Boginning Ending

OTHER ASSETS 167,960.
UNAMORT $2ED DEBT EXPENSES .
UNRECOVERED PLANT & PROPERTY LOSSES

PAEL IMINARY SURVEY & INVESTIGATON

CLEARING ACCOUNTS

DEF. DEBITS- BILLINGS, D.0. FAS 109

NESEARCH & DEVELOPMENT EXPEND] TURES

UNAMORT PREMILMS ON REACQUIRED DEBT

DEFERRED INCOME TAXES 29,313,

1.089,390. 1,089,390.
DEFEARED FINANCING FEES 17, 144, 15,053,
Totel 2,913, 17, 144, 15,053. 1,257,350. 1,089,390,

SPLNK 2000 ConsoL 09/08/96 15:26:52 v5.02 23-0970240 Stotement 57
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1120 Page 4 Dotail PECO ENEROY CAPITAL CORP PECD GAS SUPPLY COMPANY PROPRIETORS OF THE ADWIN SCHUYLKILL

L T e P L L LR L L L L SUSQUEHANNA TANAL COGENERATION INC
51-0355321 23-2798737 23-1624918 23-2829266

Sch. L, Line 14 - Other assets Beglnning Ending Beginning Ending Baginning Ending Boginning Ending

QTHER ASSETS

UNAMORT 1ZED DEBT EXPENSES
UNRECOVERED PLANT & PROPERTY LOSSES
PREL IMINARY SUAVEY & INVESTIGATION
CLEARING ACCOUNTS

DEF. DEBITS- BILLINGS, 0.0. FAS 109
RESEARCH & DEVELOPMENF EXPEND) TURES
UNAMOAT PREMIUMS ON REACOUIRED OEBT
DEFERRED INCOME TAXES
DEFERRED F INANCING FEES

Total

SPSLNX 2.000

CONSOL 09/09/96 15:26:52 v5.02 23-0970240 Stotement 58
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1120 Pogo 4 Detall

Combined ELIMINATIONS LOCATOR Ad justment s PECO ENERGY COMPANY

mssvausEmemasEssEEmEsmaEEEEEEaEAESRuSseansms CONSQL | DATED

T L U
Other corrant fiabilities Beglaning Ending Beginning Ending Beginning Ending Beginning Endlng
ACCRUED TAXES 87,751,227, 108,328,252, 87,751,227, 108,329,252.
ACCRUED INTEREST 93,206,443, 88,088,656. 93,206,443, 88,088,656,
DIVIDENDS DECLARED 15,085,312,  20,722,383. 15,096,312, 20,722,381,
TAX COLLECTIONS PAYABLE 12,332,740, 6,861,920, 12,332.740. 6,861,920,
ADVANCES & OTHER ACCRUED LIABILITIE 42,707,363, 14,809,686. -611,1175. 42,707,383, 44,198,511,
UTILITY PROPERTY UNDER LEASE - CURR 60,475,628. 60,319,658, 60,175,828, 60,319,659,
Total 311,569,933, 328,130,555, ~611,175. 311,569,933, 329,519,380,
SPSLNX 2.000

CoNSOL D9/08/96 15:26:53 vs.02 23-0970240 Statomant %9
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1120 Poge 4 Detail PECO ENERGY COMPANY SUSQUEHANNA POWER COMPANY PECD ENERGY POWER COMPANY SUSQUEHANNA ELECTRIC COMPANY
23-0970240 23-1139830 23-0970740 $2-0503520

Dther current liabilities Beginning Ending Beginning Ending Beginning Ending Baginning Ending

ACCRUED TAXES 80,645,633, 105,063,956, 2,137,580, 1,290,286, 404,212, 347,384, -67,486. -158,083.

ACCRUED INTEREST 93,007,895, 88,057,822, 2,963, -5,303. 151,184, -5.231,

DIYIDENDS DECLARED 15,096,312, 20,722,381,

TAX COLLECTIONS PAYABLE 12,194,206 €,650,662. -42,321. -43,817, 5.971. 5,973. 107.428. ~39,246.

ADVANCES B OTHER ACCRUED LiABILITIE 41,853,017, 44,459,055, 9,267. 3,267, 510,635, 172,642.

UTILITY PROPERTY UNDER LEASE - CURR 60,475,028, 60,319,658,

Totel 303,273,031, 325,473,638,  2,698,216. 1,241,168, 570,636. 357,392, 550,597, -23,697.
SPLNX 2000 £oNSOL 09/09/36 15:26:53  V¥5.02 23-0970240

Stotomant 60



1120 Page 4 Datail CONDWINGD POWER COMPANY EASTERN PENNSYLVANIA EASTERN PEMNSYLVANIA ADWIN REALTY COMPANY
. meamga. EXPLORATION COMPANY DEVELOPMENT COMPANY :
52-0280040 23-2019821 23~1106 184
Othor current lisbilities Beginning Ending Beginning Ending Boginning Ending Baginning Ending
ACCRUED TAXES 1,044,559, 537,541. ~72,180, -4,701. 19,544,
ACCRUED INTEREST . -1,441, 4,111,
DIVIDENDS DECLARED
TAX COLLECTIONS PAYABLE 3,984, 54,567,
AOVANCES & OTHER ACCRUED LIABILITIE 332,162, 14,350,

UTILITY PROPERTY UNDER LEASE - CURR

Total 3,377,264, 611,175, -12,180. -4,703. 19,544,
SPSLNX 2000 CoNSOL 09/09/96 15:26:53 V5,02 23-0370240

Statement 61
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1120 Page 4 Dotail ADWIN EQUIPMENT COMPANY ADWIN INVESTMENT COMPANY  BUTTONWOODS ASSOCIATES INC.  ENERGY PERFORMANCE SERVICES,
MeaEEsEmERssEwEEESAM EEEREAE e AR ARG, R o
23-1706178 51-0332945 51-0323767 23~2150893

Other current liabilities Beginnling Ending Baglinning Ending Beginning Ending " Beginning Ending
ACCRUED TAXES 564, 1986, 42,012, 38,729, 108,292, 19,115, 19,715, 4,125,
ACCRUED INTEREST 47,842, 36.551.
QFVIDENDS DECLARED
TAX COLLECTIONS PAYABLE 2,660, 3,641. , 59,467, 28,961,
ADVANCES & OTHER ACCRUED LiABILITIE 2,242, 385, 153,987,
UTILITY PROPERTY UNDER LEASE - CURR

Total 566, 100, 46,038, 38,729, 108,292, 19,775. 19,775. 107,303, 223,624,
SPSLNX 2.000 GONSOL 09/09/96 15:26:53 V5,02 23-0970240

Statomaent 62



i120 Page 4 Detoil PECO ENERGY CAPITAL CORP PECO GAS SUPPLY COMPANY PROPRIETORS OF THE ADWIN SCHUYLKILL
....... mfemurernerEmssssmssmsamEEsmEsduseeees SUSAUEHANNA CANAL COGENERATION INC

51-0355321 23-2798733 23-1624948 23-2629266
Other current liabilities Beginning Endling Beglinning Ending Beginning Endlng Beginning Ending
ACCRUED TAXES 420,643, 1,077,673,

ACCRUED INTEREST

OIVIDENDS OECLARED

TAX COLLECTIONS PAYABLE 264. 178.
ADVANCES & DTHER ACCRUED LIABILITIE

UTILITY PROPERTY UNDER LEASE - CURR

Total 420,912, 1,077,852,

MANSESEENENEUSE FUSAAANANNEEAE ATARNANSSENISE NANSGLEULIEEWANR FEUSENSSAESANGSS SAANAANSENEESS SEERANNNARENGS ESAESURNENNMEY

SPSLNX 2000
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Sch. L, Line 21 - Dther liokilities
UNAMORT1ZED PREMILMS ON L.T. DEBY
UNAMORTIZED DISCOUNT ON L.T. DEBT
UTILETY PROPERTY LNDER LEASE - L.T.
CUSTOMER DEPOSITS

CUSTOMER ADVANCES

OEFERRED CREDITS

ACCUMULATED DEFERRED 17C
UNAMORYT 1 ZED GAIN ON REAOU{RED DEDT
ACCUM DEF TAXES - ACCEL AMORT PROP
ACCUM DEF TAXES- OTHER PROP

ACCUM DEF TAXES- OTHER THAN PROPERT
FAS 106-DECONTAM/OECOMM LIABILITY
EMISSI1ON ALLOWANCE

MINOR)TY INTEREST - EPS

AOQVANCED RENTALS

WANRANY & JOB RESERVE

Tatal

SPSLNK 2.000

CONSOL

Y kR A A o e ko ARy om0 R e e e o e AL T TR T kAL ey

Combined

Beginning Endling
11,188, 9,580,
-38,225,580. -32,609,058.
114,089,199, 120,104,848,
13,610,532, 11,511,096,
3.014,608. 2,595,382,
170,538,785, 170,282,420,
314,100,379, 351,566,639.
4,407,235, 3,163,386,
1,809,880, 1,791,418,
1,448,082,651. 1,470,371,02),
172,629,555,  159,827,916.
86,702,000. 54,352,676,
-5, 17, 209,691,
160,877,
18,162, 18,151,
370,236.
2,350,783,477. 2,313,534, 344.

09/09/9% 15:26:5]

v5.02

23-0970240

Ad justmonts

____________________________

PECO ENERGY COMPANY

CONSOL ) DATED

11,188,

~38,225,580, -32,609,058.
114,089,199, 120,104,848,
13,610,532, 11,511,096,
3,014,608, 2,595,382,
170,538,785,  170,282,420.

274,100,379, 351,
4,407,235, 3,
1,808,880, 1.

1.448,082.651. 1,470,
172,629,555, 159,
86,702,000, 54,

“5.117.

18.162.

$,580.

569.699.
163,366,
791,419,
71,023,
627,916,
352,676,
209,633.
160,877,

18,151,
370,236,

Statement
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1120 Poge 4 Detoil PECO ENERGY COMPANY SUSQUEHANNA POWER COMPANY PECO ENERGY POWER COMPANY SUSQUEHANNA ELECTRIC COMPANY
23-0970240 23-1139830 23-0970740 52-0503520

Sch. L, Line 21 - Other lisbilities Baginning Ending Beginning Ending Baginning Ending — Baginning Ending

UNAMORTIZED PREMILMS ON LY. DEBT 1,188, 9,580,

UNAMORT IZED DISCOUNT ON L.T. DEBT -38,225,113. -32.€09,0586, -467.

UTILITY PROPERTY UNDER LEASE - L.T. 114,089,199, 120,104 848,

CUSTOMER DEPOSITS 13,542,509, 11,470,413,

CUSTOMER ADVANCES 2,591,471, Z.542.90Z.

DEFERRED CREDITS 170,138,297,  168,053,046. 2,00¢, 000,

ACCUMULATED DEFERRED I1TC 3712.067,015, 350,619,066, 963,363, 919 ,633.

UNAMORTIZED GAIN ON REAQUIRED DEBT 4,337,659, 3,163,386, 69,576,

ACCUM DEF TAXES - ACCEL AMORT PROP 369,228, 199,633.

ACCUM DEF TAXES- OTHER PROP 1,433,348,270. 1,464,812,502. 5,986,457, 4,048,588. 51,852, 267,529, 177,258,

ACCUM DEF TAXES- OTHER THAN PROPERT 161,582,731, 150,358,345. . 67,265,

FAS 106-DECONTAM/OECOMM LIABILITY 85,442,000, 54,352,676, 630,000,

EMISSION ALLOWANCE -5, 1117, 209,693,

MINORITY INTEREST - EPS
ADVANCED RENTALS
WARRANY & JOB RESERVE

Total 2,319,489,737. 2,293,287, 832. 6,949,820, 4,998,231, 120,961, 267,528, 874,523, 2,000,000.

SPSLNX 2 QDO

CONSOL 09/09/96 15:26:53 v5.02 23-0870240 Stotemant 65
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Sch. L, Line 21 - Other liobilities
UNAMORT I ZED PREMIUMS ON L.T. DEDT
UNAMORTIZEQ DISCOUNT ON L.T. DEBY
UTILITY PROPERTY UNDER LEASE - L.T.
CUSTOMER OEPOS|TS

CUSTOMER ADVANCES

DEFERAED CREDITS

ACCUMULATED DEFERRED |TC
UNAMORTIZED GAIN ON REAQUIRED DEGT
ACCUM DEF TAXES - ACCEL AMORT PROP
ACCIM DEF YA¥ES- DITHER PROP

ACCUM DEF TAXES- OTHER THAN PROPERT
FAS 106~-DECONTAM/OECOMM L1ABILITY
EMISSION ALLOWANCE

MINORITY INTEREST - EPS

AOQVANCED RENTALS

WARRANY & JOB RESERVE

Tatel

SPSLNK 2 000

CONSOL

52-6280040

68,023,
422,731,
48,865,
1,070,001,

1,021,441,
10,888,059,
630,000,

09/09/96

11,683,
52,480,
35,529,

9,089,673,

15:26:53

EASTERN PENNSYLVANIA
EXPLORATION COMPANY

23-2039821

15,

1,232,429,

¥5.02

AANSANENS NNAAAAENANNENA SENNANGEEAUANS LAUHUANENSEARRY GubNEEbEwRREES

EASTERM PENNSYLVANIA
DEVELOPMENT COMPANY

423,

160,877,

161,300,

23~1706 184
ding Beginning
5.
52,120, -1,108.
52,195, -1,708,
23-0970240

ADWIN REALTY COMPANY

_________________

151,548,

333.068.

18,162,

502,174,

182,970,

1,204,502,

18,151,

1,412,623,

Statomant
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1120 Page 4 Datail ADWIN EQULPMENT COMPANY ADWIN INVESTMENT COMPANY BUTTONWOODS ASSOCIATES INC.  ENERGY PERFORMANCE SERVICES,
cumemeennn evusasmanwmsmsammen= R —uma INe

23-1706118 51-0332946 51-0323167 23~2750899
Sch. L, Line 21 ~ Other liecbilities Beginning Ending Baginning Ending Beginning Ending Beginning Ending

UNAMORTIZED PREMIUMS ON L. T. DEBT

UNAMORT I ZED DESCOUNT ON L.T. DEBY

UTILITY PROPERATY UNDER LEASE - L.T.

CUSTOMER DEPOSITS

CUSTOMER ADVANCES

DEFERRED CREDITS

ACCUMULATED DEFERRED ITC

UNAMORT | ZED GAIN ON REAQUIRED DEDT

ACCWM DEF TAXES - ACCEL AMORT PROP

ACCM DEF TAXES- OTHER PROP 188, 58,517, -67,205, -64,167.
ACCIM DEF TAXES- OTHER THAN PROPERT 91,500. 179,898,
FAS 106-DECONTAM/DECOMM LIABILITY

EMISS1ON ALLOWANCE

MINORLTY INTEREST - EPS

ADVANCED RENTALS

WARRANY & JOB RESERVE

1,440,652, 1,591,786,

370,236,

Totel 92,289. 238,415, -67,205. -64,167. 440,552, 1,962,022

--------- GNEES REETENESSEEENN EASUERSUSSAREN FESEENUSNNCNCN CEENUNIAES B NEE GTANANCENEOUAD BN NALREEE S EEE MG AE R R
- -

SPSLNX 2 000
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1120 Paga 4 Dotoil PECO EMERGY CAPITAL CORP PECO OAS SUPPLY COMPANY PROPRIETORS OF THE

Mo aARESesEmEaEEdEE NN S lan s YA A e ad I R

ADWIN  SCHUYLKILL
SUSQUEHANNA CANAL COGENERATI DN INC
51-0355321 23-2798733 23- 1624948 21-2829266

Beginning Ending Baginning Endling Baginning

Sch. L, Lina 2] ~ Dther tisbilities
UNAMORT | ZED PREMIUMS ON L.T. DEDT
UNAMORTIZED OISCOUNT ON L.T. DEBT
UTELITY PROPERTY UNDER LEASE - L.T.
CUSTOMER DEPOSITS

CUSTOMER ADVANCES

DEFERREC CREODITS

ACCLMULATED DEFERRED |ITC
UNAMORT I ZED GAIN ON REAQUIRED DEBT
ACCUM DEF TAXES - ACCEL AMORT PROP
ACCUM DEF TAXES- OTHER PROP

ACCUM DEF TANES- OTHER THAN PROPERT
FAS 106-DECONTAM/DECOMM LIABILITY
EMISS 10N ALLOWANCE

MINORITY INTEREST - EPS

AGVANCED RENTALS

WARAANY & JOD RESERVE

Yotal

AN LEAREENUENS HEGSABEAYEUESS SEmasw HEdNAENY EIEESNEUSEESST AEAAREENSNAANS HEANASNANEANNE UABANNSSANGEENG EEBUNAENUNEENae
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Cembined

EL IMINAT1ONS Adjustmonts PECO ENERGY
LOCATOR COMPANY
CONSOL IDATED
Consolidated Schedules
Sch. M1 and M-2 Summary
Soledule M-1
1 Not incomie par honks 616,449,447, ~-6,710,835. 609,790,612,
2 Fedecal Incomea Tax 189,410,887, 199,410,087,
3 Excoss Capilal l.ossus
4 Incoine Subjeci to Tax not
Recorded on Books 85,143,595, 85,143,595,
B Expensea Recorded on Books
Net Daductad in Hetuin
a Daprecintion
Ly Contriination Carryover
¢ Travel angd Entertninment
Oihaor 262,819,545, 262,819,545,
G Tolallines 1-6 1,153,823,114. -6,716,835. 1,147,104,639.
7 Incomse Recorded on Books
nnt Includod i Ratury
- o Tax-uxaimpl intorast
Other 59,476,02¢, -6, 716,635, 52,159,187,
8 BDuductions in Return not
includud on Nlooks
a Depraciation
h Conribution Canryover NONE NONE
Qiher 266,543,001, 266,543,001,
9  Total Linos 7 and 8 326,021,023, -6,718,835, 319,302,188,
10 Income {Lina 28, Page 1) 827,802,451, 827,802,451,
Schedule M-2
1 Balance at bepinning of yaar 805,761,711, -28,447,173. 177,314,604,
2 Net Income per Books 616,449,141, -6,718,835, 609,730,612,
3 __Other Increases 9,082,176. 15,367,426, 23,469,602,
4 Total Line 1-3 1,430,293, 400, -19,178,582, 1,410,514,818,
6 Distiliutions
a Cash 401,647,009, -17,307,000. 390,340,009,
b Stock
¢ Proporty 4,904,314, -4,904,314,
4 Other Decreases 5,537,200, 6,989,390, 12,526,530,
7 Totnllines 6 and 8 418,088,523, -15,221,924. 402,866,599.
8 Balance ot and of yoar 1,012,204,877, -4,556,654, 1,007,648, 219,
1143
§C9005 1.000
CONSOL 09/08/96 16:26:563 V6 .02 23-0970240
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PECO ENERGY

SUSQUEHANA

PECO ENERGY

EED MR i A -EN-oviRiRo -iN -ENE -EEE -

SUSQUEHANNA

CONOWINGD POWER

EASTEAN ° EASTERN ADWIN REALTY
COMPANY POWER COMPANY POMER COMPANY ELECTRIC COMPANY COMPANY PEMNSYLVANIA PENNSYLVANIA COMPANY
EXPLORATION - DEVELOPMENT
Consolidated Schodules COMPANY COMPANY
Soh. M1 and M-2 Summery 23-0970240 23-1139830 23-0%70740 520503520 52-028004¢0 23-2039821 23-1706184
Sohodule M-1
1 Mot income per books 609,730,612, 9,257,053, 8,610,113, 46,208, 2,140,942, 291,641, ~5,163,290. -1,539,964.,
2 Fadoral Income Tax 181,763,715, 4,957,350, -45,101. 203, 142. 2,845,049, ~364,956. 600, 255,216,
3 Excess Capital Losses
4 Incoms Subject 1o Tax not
Recorded on Books 74,396,704, 8,401, 800. 2,308,280, 34,7984,
6 Expaenses Recorded on Books
Not Deducted in Return
a Depreciation
b Contribution Carryover
¢ Trovel and Entertainiment
Olher 268,330,610, -1,963,659. 220, 144. -264,9170. ~8,229,615, 82,261, 1,121,999,
6___ Total Lines 1-5 1,134,221,5641, 11,250,744, 17,386,956, -15,520, -93%,344. 8,‘946. -5,762,610, -2,127,965.
7 Incoine Recorded on Books
not Included in Return
a Tax-oxcinpt Interast
Other i18,445,574, 101,503. 9,326,629, -90,522,172. ~485,458, -5,762, 113, -429,155.
8 _ Deductions in Reiurn not
inchuled on Books
a Dopreciation
b Contibution Catryovaer NONE NONE NONE NONE NONE NONE
Other 260,992,762, 1,112,445, 81,523, -16,289. 2,598, 111. 60,180, 230,762,
9  Total Lines 7 and B8 409,429,336, 1,873,948, 8,408,152, -76,289. -87,924,655. -425,2178, -5,762,113. ~148,993,
10 _Income (Line 28, Page 1) 724,183,305, $,376,796. 8,978,804, 60,769, 86,989,311, 134,224, -497, -1,928,972,
Schedula M-2
1__ Balance at beginning of year 194,447,251, 6,585,757, 1,470,643, -§8,392, 61,087,950, ~16,717,344. -21,998,114, -16,825,057.
2 Net Income par Books §09,730,612, §,257,053. 8,810,113, 46,308, 2,140,942, 291,641, -5,763,290. -3,539,964.
3 Other lncreases 6,336,956, 449,340,
4 Total Line 1-3 1,410,514, 818, 14,852,810, 16,280,756, -42,084. 63,228,893, ~16,425,703, -27,312,084, -20,365,021,
b Disteibutions
a Cash 390,340,009, 9,101,800, §,905,200,
b Stock
¢ Property 4,904,311,
8__ Other Dacreases 2,154,322, 1,785,112, 151,372, 426,924, 243,522,
7 Tolnllines 6 and 8 392,494,331, 10,186,912, 9,062,572, 4,904,314, 426,924, 243,522,
8 __ Balance at end of year 1,018,020, 487, 4,665,699, 1,218,184, -42,084, 58,324,519, -1§,425,703, -21,738,988, ~20,608,54).
scuwﬁmo
CONSOL 09/09/96 15:26:863 Vv6.02 23-0970240 Statomoht 10
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ADWIN EQUI PMENT ADWIN INVESTMENT BUTTONWOODS ENERGY PECO ENERGY PECO GAS SUPPLY PROPRIETOAS OF ADWIN SCHUYLKILL
COMPANY COMPANY ASSDCIATES INC, PERFDRMMNCE CAPITAL CORP COMPANY THE SUSOUEHANNA COOENERATION INC
SERVICES, (NC CANAL
Consolidated Schedules
Sch. M1 and M-2 Summary 23-17061178 51-0332948 51-0323761 23-2750899 51-0355321 23-2798733 23-1624948 23-2825266
Sohedule M-1
1 Natincoma por books -13,806. 225,130, -12,290. -2,519,720. ~1,195,472. -7,B10,
2 Federal Income Tax 33,212, 89,918, ~21,942, -1,317,434. 1,072,038,
3 Excess Capital Losses
4 Incoms Subject to Tax not
Recorded on Books 2,021,
6 Expenses Recorded on Books
Not Deducted in Return
a Depreciation
b Contribution Carryovor
c Travel and Entertainmont
Othar 197,275, 3,038, 168,568, 3,145,176, 1,718,
6 Total Lines 1-6 215,681, 320,113, -34,232. -3,1728,586. 3,022,142, -92.
7 __Incoms Recorded on Books
not Included in Return
a Tax-exaempt Intarast
Dihar 11,312, ~200,355. -6,543.
8  Daduclions in Return not
included on Books
a Depreciation
I Contribution Carryovar NONE NONE NONE NONE
Other 789,887, 93,614, -
9  Total Lines 7 and 8 189,887, 11,312, MNONE -106,141. -§,543. NONE
10 _Income (Line 28, Paga 1) -573,206. 308,801. ~34,232. ~3,621,845. 3,022,142, 6,451, NONE
Schedula M-2
1 Balance at beginning of year -5 131,715, -3,445, 7,288, -2,110,413, -312,513,
2 Net Income per Books -13,806. 225,130, -12,290, -2.519,720. -1,1856,472, -1,810.
3 Otherlncreases 1,295,881,
4  Totaf Line 1-3 -5, 745,521, 221,685, -5,002, ~3,334,312. ~1,568,045. ~-7,810.
6 Distributions
a Cash
b Stock
c Proparty
8 Other Decroases 169,948,
7__ Totallines 6 and 6 769,948.
B Balanes at end of year -%,745,521. 221,685. -5,002. -4,104,260. - 1,568,045, -1,810,
H143
£C8086 1.000
CONSOL 09/09/96 16:26:63 V6,02 23-0070240
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1120 Pago 4 Detal!

EENNesEsANASUARMLANENAmNEEEsNeNSAsSmsEaNmREEE cumblnad. EL IMINATIONS  Adjustments PECO EMERGY
LOCATOR COMPANY

CONSOL IDATED
Sch M-1, Line 4 -~ Income Subj. to Tax Not on Books

DIV'S FROM SUB CO'S SUBJ TO 100%EXCL 25,757,480, 25,357,490
SALEM LEASING INTEREST INCOME 3,758,607, 3,758,687,
UNBILLED REVENUE -YAX 53,444,000, 53,444, 000.
CONTRIBUTIONS IN AID OF CONSTRUCT 10M 1,125,604, 1,125,604.
PTNR. PORTFOLIO INT INC a1,128. 41,120,
DIVED. -70% DEDUCTION 669,388, 669, 388,
DECOMM CORP BOND INTEREST 747,298, 747.298.
Totsl 85, 143,595. 85,143,595,
SPSLIVK 2000 CONSOL 09/09/96 15:26:53 V5,02 23-0870240

Stotement 712



SR R - R I R I SR R U RS e T I - -

1120 Page 4 Detall PECO ENERGY  SUSOUEHAMNA  PECO ENERGY  SUSQUEHANNA  CONDWINGO EASTERN EASTERN ADWIN REALTY
camsmmmesemssesaEAmsANARARRAREEAStEazassenas COMPANY  POWER COMPANY POWER COMPANY  ELECTRIC  POWER COMPANY  PENNSYLVANIA  PENNSYLVANIA  COMPANY
COMPANY EXPLORATION  DEVELOPMEN]
COMPANY COMPANY
Sch M=1. Lins 4 - Income Subj. to Tax Not on Boocks  23-0970240  23-1139830  23-0970740  §2-0503520  52-0280040  23-2039821 ~  23-1705184
DIV'S FROM SUD CO'S SUBJ TO 100%EXCL 16,955,690 8,401,800,
SALEM LEAS ING INTEREST INCOME 3,758, 687.
UNBILLED REVENUE -TAX 51.670,000. : 1,774,000,
CONTRIGUTIONS IN A1D OF CONSTRUCTION 591,324, - 534,280,
PINR. PORTFOLID INT INC 4,217, 24,784,
BIVID. -70% DEDUCT 10N 869,388,
DECOMM CORP BOND INTEREST 117,298
Total 74,396,704, 8,401,800, 2,308,260, 24.784.
SPSLNX 2000 CONSOL 09/09/96 15:26:53 v5.02 23-0970240
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1120 Page 4 Detail ADWIN ADWIN BUTTONYOODS ENERGY PECO ENERGY PECO GAS PROPRIETORS OF ADWIN
D A L L EQUIPMENT INVESTMENT  ASSOCIATES INC PERFORMANCE CAPITAL CORP SUPPLY COMPANY THE SCHUYLKILL
COMPANY COMPANY SERVICES, INC SUSQUEHANNA  COGENERAT{ON

CANAL INC
Sch M-1, Line 4 - Income Subj. to Tax Not on Boocks 23-17065178 51-0332946 51-0323767 23-2750899 51-0355321 23-2798733 ©  23-1624948 23-2829266

DYV'S FROM SUB CD'S SUBJ TO 100%ENCL

SALEM LEASING INTEREST INCOME

UNGILLED REVENUE -TAX

CONTRIBUTIONS IN AID OF CONSTRUCTION

PTNA. PORTFOLIO INT INC 2,021,
DIVID. -70% DEODUCTION

DECOMM CORP BOND IMYEREST

Total 2.021.

BARUNIEIAWDUNY ANSSCASsdNaETAN CERSNdNNSa NSNS ASENESNAKENIGS NAREENSANAmMeNE SESENNEREEEERSN ESSRNANRSANRUNY ENESENEENSESTREAw
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tamsramcreemsnmasama——. T LT Combinsd  ELIMINATIONS Adjustments  PECO ENERGY
LOCATOR COMPANY
CONSOL 1DATED
Sch. M-1, Line 5 - Expenses on books Nol in Return
AMORT. OF PREM'S PA&D-REAQUIRED DEBT 26,985,661, 26,985,661,
50% NON-DEDUCT IBLE BUSINESS MEALS 818,913, 818,913,
DEF COMPENSATION{ACCR NET OF PYMTS) 914,209, 914,209,
AMORT OF LIM 14COM DECLAR ORDER COST 22,647,156 22,647, 156.
DIVID, EQUI VALENCECACCR NET OF PYMIS) -1,295,919, -1,295,919,
ENVIRDNMENTAL CLEAN-UP COSTS 233,975, 233,975,
0.0.€.-DECON/DECOVMM EXPENDITURES -361,663, -361,663.
DECOMMISSI ONING EXPENSES 7.492, 100, 2,492, 160.
OBSELETE 1NVENTORY WRITEOOWN -14, 129,338, -14,129,338.
AVOIDED INTERESI 18,345,322, 18,345,322,
AUDIT ADJUSTMENTS — ROLLOVER | TEMS 373, 188, 373, 189.
CIVIL PENALTIES & OTHER VIOLAT IONS 375,210, 375,270,
DEFERRED TAXES 184,060,838, 184,060, 838,
ITC ADJUSTMENT -21,678,887. 21,678,887,
STATE INCOME TAXES -q8,231, -48,231.
INIFORM CAP OF INVENTORY - END OF YR 1,421,218, 1,421,218.
POLITICAL ACTION COMMITIEE EXP 53, 176. X 53, 176.
DEPREC ADJ FOR LEASEO VEMICLES 148. 148,
JOBS CREDS T 2.230. 2.230.
GOOUWILL -5,942, -5,942,
GROSS REC TAX ON DEF REV 1,701, 1,707,
VACATION / HOLIDAY PAY -1.048,571. 1,048,577,
OROANI ZAT) ONAL COSTS 7,718, 7,19,
VALUATION LOSS 500,000, 500,000,
INTANGIBLE DRILLING COSTS 108, 156. 108, 156.
FAS 106 -7,335,271. -1.335,271,
LOBBYIND EXPENSES 1,055,333, 1,055,333,
NUCLEAR QUTAGE ACCRUAL - BK 19,280,000, 38,240,000,
UNCOLLECT | BLES - BK/TX 5,246,864, 5,246,864,
DUES 414,009, 414,009,
AMORT OF [{YOROGEN WIR CHEM SV$ 414,475, 414,476,
WANRANTY RESERVE 150, 000. 150,000,
INTEREST (NC/EXP ADJ
STAC GIVEBACK 2,579,697, 2.579,697.
DEFERRED CONTRACT COSTS 92,008. 92,008,
HAKE COMENANT 140,000, 140, 000.
Total 262, $1% 545, 262 $14.545.
SPLNK 2,000, CONSOL 09709/98 15:26:53 V5,02 23-0870240
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1120 Page 4 Datoil PECO ENERGY

PECO ENERGY  SUSQUEHANNA SUSOUEHANNA CONOWINGO EASTERN EASTERN ADWIN REALTY

A P P T P COMPANY POWER COMPANY POWER COMPANY ELECTRIC ~ POWER COMPANY  PENNSYLVANIA  PENNSYLVANIA COMPANY
COMPANY EXPLORATION  DEVELOPMENT
COMPANY COMPANY
Sch. M~1, Line 5 - Expsnzas on books Net in Return 23-0970240 23-1139830 23-0970748 52-0503520 52-0280040 23-2039821 23-1706184
AMORT, OF PREM"S PAID-REAQUIRED DEBT 26,985,661,
50% NON-DEDUCTIBLE BUSINESS MEALS 717,409, 2,945 §00.
DEF COMPENSATION(ACCR NET OF PYMTS) 914,209,
MMORT OF LIM 1RCOM DECLAR ORDER COST 22,647,156,
DIVID.EQUI VALENCECACCR NET OF PYMTS) -1,295,919.
ENVIRONMENTAL CLEAN-UP COSTS 233,875,
0.0.E.~DECON/DECOMM EXPEND | TURES -361,663,
DECOMMISS | ONING EXPENSES 2,492,100,
OBSELETE |NVENTORY WR1TEDDWN -14,129,238,
AVOIDED INTEREST 18,233,750, 76,959, 34,613,
AUDIT ADJUSTMENTS - ROLLOVER ) YEMS 369,975, 3,214.
CHVIL PENALTIES & OTHER VIOLAT IONS 315,257, 13.
DEFERRED TAXES 187,317,395, -2,024,346, 220,144, -259,257, ~1,740,350. -25,895. 613,218,
1TC ADJUSTMENT ~21,629,908. ~-16,272. -32,107.
STATE INCOME TAXES 6,458,461, -6,506,692.
UNIFORM CAP OF INVENTORY - END OF YR 1,421,218,
POLITICAL ACTION COMMITTEE EXP 53,176,
DEPREC ADJ FOR LEASED VEMICLES 148,
JOBS CREDIY 2,230,
GOORWILL
GROSS MEC TAX ON DEF REV 11,707,
VACATION / HOLIDAY PAY -1,048,234, ~8,571. 8.781,
ORGAN | ZATIONAL COSTS
VALUATION LOSS 500,000,
INTANGIBLE DRILLING COSTS 108,158
£AS 105 -7.335,271.
LOBBY ING EXPENSES 1,054,953,
NUCLEAR OUTAGE ACCRUAL - 8K 39,280,000,
UNCOLLECTIBLES - BK/TX 5,251,864,
DUES 414,000,
AMORT OF HYDROGEN WIR CHEM SYS 414,476,
WARRANTY RESERVE
INTEREST INC/EXP ADJ -3,146,176.
STAC GIVEBACK 2,579,647,
OEFERRED CONTRACT COSTS
HAKE CONENANT
Totsl 268,330,610,  -1,963,659. 220,144, -264,970. 8,229,515, 82,261, 1,121,998,
SPSLNX 2.000 CONSOL 09/09/96 15:26:53 v5.02 23-0970240
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1120 Poage 4 Detnil

Sch. M-1, Line 5 -~ Expensea on books Net In Return

AMORY. OF PREM'S PA1D-REAQUIRED OEBT
50% NON-DEDUCTIBLE BUSINESS MEALS
DEF COMPENSATION(ACCR NET OF PYMIS3)
AMORT OF LIM 18COM DECLAR ORDER COST
DIVIQ.EQUI VALENCELACCR NET OF PYMTS)
ENVIRONMENTAL CLEAN-UP COSTS
0.0,E.~DECON/OECOMM EXPENDITURES
DECOMMISSIONING EXPENSES

OBSELETE INVENTORY WR!TEDOWN
AVOIDED INTEREST

AUDIT ADJUSTMENTS - ROLLOVER |TEMS
CIVIL PENALTIES & OTHER VIOLATIONS
OEFERRED TAXES

1TC ADJUSTMENT

STATE INCOME TAXES

UNEFORM CAP OF INVENTORY - END OF YR
POLITICAL ACTION COMMITTEE EXP
DEPREC AQJ FOR LEASED VEMICLES

JOBsS CREDIT

GooowiLL

GROSS HEC TAX ON DEF REV

VACATION 7 HULIDAY PAY

ORGANI ZAT1ONAL COSTS

VALUATION LOSS

INTANGIBLE DRILLING COSTS

FAS 106

LOBBY ING EXPENSES

NUCLEAR OUTAGE ACCRUAL - BK
WSCOLLECTIBLES - BK/TX

DUES

AMORT OF HYDROGEN WIR CHEM SYS
FARRANTY RESERVE

INTEREST INC/EXP ADJ

STAC GIVEDACK

DEFERRED CONTRACT COSTS

HAKE COMENANT

Total

SPSLNKE 2000

CONSOL

ADWIN ADWIN BUTTONWOGDS ENERGY PECO ENERGY PECO GAS PROPRIETORS OF ADWIN
EQUI PMENT INVESTMENT  ASSOCIATES INC PERFORMANCE  CAPITAL CORP SUPPLY COMPANY THE SCHUYLKILL
COMPANY COMPANY SERVICES, INC SUSQUEHANMA  COGENERAATION
CANAL INC
23-1706178 51-0332946 51-03231767 23-2150899 51-0355321 23-2798733 23-1624348 23-2829266
37.959
57,720, 3,038, ~100,827.
-5,942.
-453.
1.118.
3a0.
-5,000.
150,000,
3,146, 176.
92,008.
149,000, .
197.215. 3,038, 168,568, 3,146,115, 1,718,
09/09/86 15:26:53 V5.02 23-0970240

Stotomant 77
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1120 Poge 4 Datail
csumEsANsuSEeBEAASE RNASMsSAEEEEAtSaERAsaE=s ‘. Combined ELIMINATIONS  Adjustments PECO ENERGY

LOCATOR COMPANY

CONSOL 'DATED
Sch. M-1, Line 7 - Income an Books Not In Return

Bein/loss en disposition of ossets -25,424,112. -25 424,112,
ACCRETION INCOME NEY §72,997. §72.997.
EQUITY IN EARMINGS OF SUBSIDIARIES §,247,304. 471,521, 5,775,773,
PARTNERSHIP INCOME 99,968, 99,958,
AMORT. OF GAIN ON REAQUIRED BONDS 1,243,850, 1,243.850.
BOOKED UNBILLED REVENUE 50,514,000, . 50.514.000,
AFUDC 27,049,438 21,049,438 .
AMORYT OF ANTI-TRUST SETTLEMENT 9,501. 8.503.
PA USE TAX ADJUSIMENT -1,500,000, -1.500,000.
DEFERRED REVENUE 566,734. 566,734,
EQUITY IN EARNINGS ADJUSTMENT -,247,304. -5,247,30.
Total §9,478,022.  -6,719,035. 52,759, 187,
SPSLAX 2000 CONSOL 09/08/96 15:26153 V5.02 23-0970240

Stotement 78



b Hes L N B B B Be B B R B B e B B A B B

1120 Page 4 Detsll

eSS saAEsUSSUVALUNETETE EEReREN YW AweuBINssENAREE

Sch. M-1, Lina 7 - lncome on Books Not in Return
Goln/loss on disposition of assets
ACCRETION INCOME NET

EQUITY IN EARNINGS OF SUBSIDIARIES
PARTNERSHIP [NCOME

AMORT, OF GAIN O REAQUIRED BONDS
BAOKED IMALLLED REVENIE

AFUDC

AMORT OF ANTI-TRUST SETTLEMENT

PA USE TAX ADJUSTMENT

DEFERRED REVENUE

EQUITY IN EARNINGS ADJUSTMENT

Totel

SASLNX 2.000 CONSOL

PECO ENERGY SUSQUEHANNA  PECD ENERGY SUSQUEHANNA CONOWINGO
COMPANY POWER COMPANY POWER COMPANY ELECTRIC POWER COMPANY
COMPANY
23-0970240 23-1139830 23-09706740 52-0503520 §2-0280040
68,669,734, -92,852,741,
672,987.
3,119,506. 8,257,053.
41,860,
1,174,274, 69,516.
44,704,000, 1,214,000,
26,898,700, 101,502, 49,235,
8,5%03.
-1,500,000,
566.734.
148,445,574, 101,503, 8,326,629, -90,522,172.
08/09/96 15:26:5) ¥5.02 23-0970240

EASTERN EASTERN ADWIN REALTY
PENMSYLVANIA  PEMNSYLVANIA  ~ COMPANY
EXPLORATION  DEVELOPMENT
COMPANY COMPANY
23-2099821 23-1706 184
-485,458, ~442,399,
~5,762,113. -27,142.
39,781,
-485,458. -5,762,113. ~429,755,
Statoment

19
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Sch. M-1, Lins 7 - Uncome on Books Mot in Raturn

Gain/loss on dispesition of sssets
ACCRETION INCOME NET

EQUITY IN EARNINGS OF SUBSIDIARIES
PARTNERSHI P §NCOME

AMORT. QF GAIN ON REAGUIRED BONOS
BOOKED UNBILLED REVENUE

AFUGC

AMORT OF ANTI-TRUST SETTLEMENT

PA USE TAK ADJUSTHMENT

DEFERRED REVENUE

EQUITY IN EARNINGS AOJUSTMENT

Total

SPSLNX 2,000
poLN coNsOL

ADWIN
EQUI PMENT
COMPANY

23-1766178

09/09/96

AWIN BUTTDNWOODS

ENERGY PECO ENERGY PECO GAS  PROPRIETORS OF  ABWIN
INVESTMENT ~ ASSOCIATES INC PERFORMANCE  CAPITAL CORP SUPPLY COMPANY THE SCHUYLKILL
COMPANY SERVICES, INC SUSOUEHANNA  GOGENERAT) ON

CANAL INC

51-0332946  51-0323767  20-2750099  51-0355021  23-279873 ' 23-1524049  23-2820766

4,132, w0, e
7,180, 17,690, -6,543.
11,312 ~200, 355, 543, T
15:26:53 V5,02 23-0970240 Stetoment

90
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1120 Page 4 Dotall

...... mrmEesmsena. Combined ELIMINATIONS  Adjustments PECO ENERGY
LOCATOR COMPANY
CONSOL | AT ED

T e e e e e e e e e e e e e e e e s e e s — et e v or e e e e oo

LONO TERM INCENTIVE PLAN 2,154,322, 2,154,322,
UNCOLLECTIBLE ACCOUNT RESERVE -82,481, -92.481.
GROSS RECE IPTS TAX -PA/MD 722,599, 722,598,
PREMILMS PAID 10 REACOUIRE DEBT 14,848, 193, 14,848, 183,
TRUSTEE FEES ~ESCROW FUNDS 170,718, 179,179,
UNIFORM CAPITAL OF INVENTORY 2,039,113, 2,039,312,
ADDIT1ONAL DEPRIAT ION ~FUEL 6,444,396, 6,444,396,
ADD'L DEPREC PLNI&SOFTWARE EXCL.FUEL 29,413,270, 29,413,210,
EASEMENTS, CLEARING & GRADING 116,005, 116,005,
SALEM LEASING RENTAL EXPENSE 15, 145,323, 15,145,323,
COST OF REMOVAL 2,418,298, 2,479,299,
REPAIR ALLOWANCE 20,124,841 , 20,124,847,
DEFEARED FUEL 71,455,944 . 71,455,944,
PURTA 1,243, 1,242,
REAL ESTATE TAXES CAPITALIZED 37,924, 37,824,
NUCLEAR DESIGN BASIS DOCUMENTATION 510,665, 510,665,
CAPLTALIZED INTEREST 34,316, 34,316,
POWER PERATE EXPENDF TURES 8,170,715, 8,170,175,
NUCLEAR OUTAGE COST ACCRUAL 48,984,487, 48,984,487,
PENSION COSTS 33,905,952 33,905,952,
CO-OP INVEST ADJ -10,000, - 10,000,
PARINERSHIP L0SS 768,055, 768,055,
COMISSIONS EXPENSE 49,623, , 48,623,
SOFTWANE DEVELOPMENT COSTS -2,885,040, -2,885,040.
PARTNERSHIPT-INTERST EXP ON INVEST. 38,296, 38,295,
INTANGIBLE ORILLING COSTS 56,226, 56,226,
RABDI TRUST -130,000. -130, 000,
VRIP / VSIP COSTS 13,927,657, 13,927,657,
MICE / ICP ~96,526. -86,526.
CLEARING ACCOUNT EXPENSE -505,83. ~5605,831,
CONVERSION COSTS 210,743, 210,743,
CONTIOENT LEGAL LIABILITY -3,000,000. -3.000,000,
MO EXPENSE 2,622,170, 2,622, 170.
SALEM ESTUARY 11,645, 11,545,
CHARITABLE CONTRIBUT LONS 2,272,754, -2.212.764,
MINE CLOSURE COSTS 82,687, 82.687.
CLEAN FUEL VEMICLES +REVEL SThToNS 110,000, 110,000,
Total 266,543,001, 266,543,001,
SPSLNX 2.000 CONSOL 09/09/96 15:26:53 V5.02 23-0970249

Statement By
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1120 Pags 4 Detail

Sch. M-1, Line 8 - Daductions in Raturn Not on Books

LONG TERM INCENTIVE PLAN
UNCOLLECTIBLE ACCOUNT RESERVE
GROSS RECEIPTS TAX -PA/MD
PREMIUMS PAID TO REACQUIRE DEBT
TRUSTEE FEES -ESCROW FUNDS

UM FORM CAPITAL OF INVENTORY
ADDITIONAL DEPREATION -FUEL
ADD'L DEPREC PLNTASOFIWARE EXCL.FUEL
EASEMENTS, CLEARING & GRADING
SALEM LEASING RENTAL EXPENSE
COST DF REMOVAL

REPAIR ALLOWANCE

DEFEARED FUEL

PURTA

REAL ESTATE TANES CAPITALIZED
NUCLEAR OESIGN BAS1S OOCUMENTATION
CAPITALIZED INTEREST

POHER RERATE EXPEND I TURES
NUCLEAR DUTAGE COST ACCRUAL
PENSION COSTS

CO-0P INVESY ADJ

PARTNERSHIP LOSS

COMMISSIONS EXPENSE

SOFTWARE DEVELOPMENT COSTS
PARTNERSHIPT~INTERST E£XP ON INVEST.
INTANGIBLE ORILLING COSTS

RABB! TRUST

VRIP 7 VSIP COSTS

MICP 1 ICP

CLEARING ACCOUNT EXPENSE
CONVERSION COSTS

CONTIGENT LEGAL LIABILITY

MGO EXPENSE

SALEM ESTUARY

CHARITABLE CONTRIBUTIONS

MINE CLOSURE COSTS

(LEAN FUEL VENICLES +EETUEL STATION S

Total

SPSLNX 2.000 _ consaL

PECO ENERGY
COMPANY

SUSQUEHANNA  PECO ENERGY
POWER COMPANY POWER COMPANY

23-0970240 23-1139830 23-0870740

2,154,322,

122,599,
14,048,180,
170,179,
2,039,313,
6.149,396.
26,705,842.
112,545,
15,145,322,
2,478,294,
20,124,847,
71,103,828,

1,711,351,
1,094,

84,101,
179,

1,243,
33,1489,

510,665,
34,316,
8,170,776,
40,984,487.
31,211,430,
-10,000.

-2,685,040.

=130,000.
14,112,596,

245,628,
210,743.
-3,000,000,
2,622,170,
311,645,
~2,212,1764.
82.687.
110,000,

260,992,762, 1,772,445, 81,523,

GNALESLNEESFETS SESSATNAFNTENN USUNNVLAGENINS FENASSEUAROMAS HESLUNMNNY AR ET AOUIRPINNNTEES GuATUTSNNE NGNS ssammaREEEEwES

09/09/96 15:26:53 V5,02

SUSQUEHANNA CONOWINGO
ELECIRIC POWER COMPANY
COMPANY

52-0503520 52-0280040

-92,491

598,408.

2,187,

352, 116,

100,000. 2,594,522,

21,401, -206,340,

~86,526.

-197,690. ~553,769.

-16,289, 2,598,117,
23-0970240

EASTERN EASTERN AOWIN REALTY
PENNSYLVANIA  PENNSYLVANIA COMPANY
EXPLORATION DEVELOPMENT

COMPANY t COMPANY

23-2039821 221706184

3,954, 138,167,
4,676,
49,623,
38,296,

56,226,
60, 180. 230,762,
Stotemant

82



PECO ENERGY COMPANY CONSCLIDATED . _ - il -a. -0917

1120 Pags 4 Datoll ADWIN ADWIN BUTTONWODDS ENERGY PECO ENERGY PECO GAS  PROPRIETORS OF  ADWIN
FeensesEEEmsEmamAmeSsSeEEEEEasassmemEmesansa. EQU I PMENT INVESTMENT ~ ASSOCIATES INC PERFORMANCE  CAP1TAL CORP SUPPLY COMPANY THE SCHUYLKILL
COMPANY COMPANY SERVICES, INC SUSQUEHANNA  COGENERATION

" CANAL ING
Sch. M-1, Line 8 - Daductions In Return Not on Books 23-1706178  51-033294% 510023767 23-2750899  51-0355321 23-2798133 23-1624948 23-2029266

LONG TERM INCENTIVE PLAN
UNCOLLECTIBLE ACCOUNT RESERVE
GROSS RECEIPTS TAX -PA/MD

PRAEMIUMS PAID TO REACQUIRE DEBT
TRUSTEE FEES -ESCROW FUNDS

UNIFORM CAPITAL OF INVENTORY
ADDITIONAL DEPRIATION -FUEL

ADD’L DEPREC PLNISSOFTWARE EXCL.FUEL 21,832, 93,614,
EASEMENTS, CLEARING B GRADIMG
SALEM LEASING RENTAL EXPENSE

COST OF REMOVAL

REPAIR ALLOWANCE

OEFERRED FUEL

PURTA

REAL ESTATE TAXES CAPITAL1ZED
NUCLEAR DESIGN BAS1S DOCUMENTATION
CAPITALLZED INTEREST

PUNER RERATE EXPENDITURES

NUCLEAR QUTAGE COST ACCRUAL

PENSICON COSTS

CO-0F INVEST ADJ

PARTNERSHIP LOSS 168,055,
COMMISSIONS EXPENSE

SOFTWARE DEVELOPMENT COSTS
PARINERSHIPT-INTERST EXP ON INVESY.
INTANGIBLE ORILLING COSTS

RABBY TRUSY

VRIP / VS|P COSTS

MicP 1 ICP

CLEANING ACCOUNT EXPEMSE

CONVERSION COSTS

CONTIGENT LEGAL LIABILITY

MGO EXPENSE

SALEM ESTUARY

CHARITABLE CONTRIBUT I0NS

MINE CLOSURE COSTS

GLEAN FUEL VENICLES + ReFUEL STTCNS

Total 189,087, 93,614.

RAIBUEENSNIUEY FANNUTNSRENANN NAGANCUNUSEBEAS HAUNRSOUANACEYN ANSYNUFATYURUY NGUTEUNTIOUTRG TNUSBEUAAmSERN ENNNEEESUE e S

SPSLNX 2.000 |

CONSOL 09/09/96 15:26:52 V5,02 23-0970240 Statemsnt 83
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1120 Page 1 Datail
S EE LA SN AN S RNd QNN AT R NN AN AN AE R COmbinad EL‘MINA]’IONS Adjus'menta PECO ENEHBY
LOCATOR COMPANY
CONSOLIDATED
Sch. M-2, Line 3 - Other increases

CAP)TAL STOCK ACTIVITY 6,336,955, 6,336,955,
CAL AUDIT ADJUSTMENT TO 94 F/S 406,000, 406,000,
FOREIGN TRANSLATION LOSS 43,3490. 43,340,
10 ADJ BEGINMING 94 Re 0 REFLECT OOMESTIC €PS COR 925,368, 825,368,
T0 REFLECT 1993 CZECH PUSH-BACK 47¢,513. 410,513,
70 ELIMINATE SUBSIDIARY ACTIVITY -1,1745,221. -1,745,221.
ADJ FOR 94 STKHLDS EQUITY OF SUBSIDIARIES 17,132,647, 17,132,647,
Total 8,082,176, 15,387,426, 23,469,602,

SPSUNX 2.000
. CoNsoL 09/09/98 15:26:53 V.02 23-0970240 Statoment 84
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1120 Pags 1 Detail PECO ENERGY  SUSQUEHANNA  PECD ENERGY  SUSOUEHANNA  CONOWINGO EASTERN EASTERN ADWIN REALTY
ermmessussssemmasmmmsseesessscsnsesssnEases COMPANY  POWER COMPANY POWER COMPANY  ELECTRIC  POWER COMPANY  PENNSYLVANIA  PENNSYLVANIA  COMPANY
COMPANY EXPLORATION  DEVELOPMENT
COMPANY  COMPANY
Sch. M-2, Llne 3 - Other increases 23-0970240  23-1139830  23-0970740  52-0503520  52-0280040  23-2039821°  23-1705184
CAPITAL STOCK ACTIVITY 6,336, 955.
CBL AUDIT ADJUSTMENT TO 94 F/S : 406,000.
FOREIGN TRANSLATION LOSS 43,340,
10 ADJ BEGINNING 94 RE TD REFLECY DOMESTIC EPS COR

TO REFLECT 1993 CZECH PUSH-BACK
T0 ELIMINATE SUBSIDIARY ACTIVITY
ADJ FOR 94 STKHLDS EQUITY OF SUDSIDIARIES

Toto! 6,336,955, 443, 340.

SPSLNX 2.000

CONSOL 09/09/96 t5:26:53 v5.02 23-0910240 Stotemant 85
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1120 Page ! Detai! ADWIN ADWIN BUTTONWOODS ENERGY PECD ENERGY PECO GAS  PROPRIETORS OF  ADWIN
smeneesusssssmsnsmssacmnscssssesanssseananaas EQU! PMENT INVESTMENT  ASSOCIATES INC PERFORWWCE  CAPITAL CORP SUPPLY COMPANY THE SCHUYLKILL
COMPANY COMPANY SERVICES, INC SUSQUEMANNA  COGENERAT | ON
CANAL INC
Sch. M-2, Line 3 = Other increases 23-1706178 51-0332946  51-0323767 23-2750899  51-0355321 23-2798733 7 23-1624948  23-2029266
CAPITAL STOCK ACTIVETY T e T

C&L AUDIT ADJUSTMENT TO 94 F/S
FOREIGN TRANSLATION LOSS

TO ADJ BEGINNING 94 RE TO REFLECT DOMESTIC EPS COR 825,388.
TO REFLECT 1993 CZECH PUSH-BACK

410,513,

10 ELIMINATE SUBS1D1ARY ACTIVITY

ADJ FOR 94 STKMLOS EQUITY OF SUBSIDIARIES

Totel 1,295,881, T
SPSLNX 2.000 CONSOL 09/09/96 15126159 v5.02 23-0970240

Statemant 86
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1120 Page 1 Datail

--------------- demEsENNSMeEmEceeRendun R Combinod ELIMINATIONS  Ad]ustments PECO ENERGY
LOCATOR COMPANY
CONSOLIDATED
Sch. M-2, Line 5¢c — Proparty dlstributions
PROPERYY DISTRIBUT ION TO PARENT 4,904,314, 4,804,314,
PROP DISTRIB OF SUB - CPCO -4,904,314, -4,904,314,
Totsl 4,904,214, -4,904,314,
SPSLNK 2.000

CONSOL 09/09/96 15:26:53 V5,02 23-0970240 Statement 87
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1120 Page 1 Detoil PECO ENERGY  SUSQUEMANNA  PECO ENERGY  SUSOUEHANNA CONOWINGO EASTERN EASTERN  ADWIN REALTY
matrsMENS NN AT S ENEAERETEAN AN SN AN S BN COMPANY POWER COMP ANY POWER CWPMY ELECTRIC PO‘HER COMP ANY PEN\ISYLVANIA PENNSYLVAN A COMPMY
. COMPANY EXPLORATION DEVELOPMENT
COMPANY - COMPANY
Sch. M-2, Lins Sc - Property dlstributions 23-0970240  23-1139830  23-0970740  52-0503520  52-0280040  23-2039821 23-1706184
PROPERTY DISTRIBUYION TO PARENT 4,904,314.

PROP DISTRIB DF SUB - CPCO

Total 4,904,314.

A T e b
HamEAkE AAEASHAUARARSY NANNGSANNGUSESL SGLSGSARRNEENEN

SPSLNX 2000

COonSOL 09/09/95 15:26:53 V5,02 23-0970240 Statement 89
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1120 Paga | Dataell ADYIN ADWIN BUTTONWOO0DS ENERGY PECO ENERGY PECO GAS PROPRIETORS OF ADWIN
-------- “eamemsmsemsssamysscsdsaERETEnnssLsun EQUI PMENT INVESTMENT  ASSOCIATES INC PERFORMANCE EAPITAL CORP SUPPLY COMPANY THE SCHUYLKILL
) COMPANY COMPANY SERVICES, INC SUSQUEHANNA COBENERAT 1 DN
) . CANAL INC
Sch. M~2, Line 5¢ ~ Property distributions 23-1706178 51-0332946 51-0323767 29-2750899 51-0355321 22-2798732 21-1624949 23-2829266
PROPERTY DISTRIBUT 10N TO PARENT

PAOP DISTRIB OF SUB - CPCO

Totnl

EmamdNd RS NN UN SSEEANEBEEEREA

---------- He kit WAAEEERENRUREE SASBEIRAAAGREE SOANANNARd EEEY ReBmEw

SPSLNX 2.000

CONSOL 09/09/96 15:26:53 V5.02 23-0976240 Stotement B9
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1120 Page 1 Detail

B RealN AN AN E N AR A AT YR Ay PN AR AR R AR NS Combined EL'M'N“T'UNS Ad]us!monts PECD ENERGY
LOCATOR COMPANY
CONSOL I DATED
Sch, M-2, Line 6 - Other Decressss
LONG TERM INCENTIVE PLAN 2,154,322, 2,154,322,
10 ADJ R.E. TO PRIOR YEAR AUDITED £/5 509,569, 509,569,
RECLASS(FICATION OF MINCRITY INTEREST IN SUB 160,877, 160,877,
TRANSFER TO ARPROPRIATED A.E. 2,712,432, 2,712,432,
TO ADJ FOR S$TOCK ISSUANCE EMPENSES OF PECC L.P, 10,372,268, 10,372,268,
CURR YR DECREASE IN R.E. OF SUBS ~3,302,078, -3,382,878,
Tatal : 5,531,200, 6,989,390,  12,526.5%0.
SPSLNX 2.000 CONSOL 09/09/96 15:26:53 v5.02 730970240

Stetemant 90
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1120 Paga 1 Detall PECO ENERGY SUSQUEHNNNA  PECD ENERGY SUSOUEHANNA CONOWINGO EASTERN EASTERM ADWIN REALTY
MmmEeNAmsEsEuGUREmAUSEREARENEresasAnEaREAYnaY COMPANY POWER COMPANY POWER COMPANY ELECTIRIC POWER COMPANY  PEMNSYLVANIA  PENNSYLVANIA COMPANY
COMPANY EXPLORATION DEVELOPMENT
COMPANY _ COMPANY
Sch. M-2, Lina 6 = Other Decreases 23-0970240 23-11390830 23-0970740 520503520 52-0250040 23-2039821 ©  23-1706184
LONG TERM INCENTIVE PLAN 2,154,322,
IO ADJ R.E. 10 PRIOR YEAR AUDITED FIS 266,047, 243,522,
160,877.

RECLASSIFICATION OF MINORITY INTEREST IN SUB

TRANSFER TO APPROPRIATED R.E, 1,785,112, 157,312,
10 ADJ FOR STOCK |SSUMNCE EXPENSES OF PECC L.P.

CURR YR OECREASE IN R.E. OF SUBS

2,154,322, 1,785,112, 167,372, 426,924. 243,522,

-------- L R T T Y

Total

B CEGRNNARAAE BAYNNAENANUAESS EUSNAWESARMEAD GUNNESNANWNYAREE EREsmus EeEsEsuE EEmEmEER

SPSLNX 2000 CoNSOL 08/09/96 15:26:53 v5.02 23-0910240 Statement 91
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1120 Page 1 Deteil AUWIN AGKIN BUTTONWOODS ENERGY PECO ENERGY PECO GAS  PROPRIETORS OF ADWIN
A ceemremannn- EQUI PMENT INVESTMENT  ASSOCIATES INC PERFORMANCE  CAPITAL CORP SUPPLY COMPANY THE SCHUYLKILL
COMPANY COMPANY SERVICES, INC SUSOUEHANNA  COGENERATtON
CANAL INC
Sch. M-2, Line 6 - Other Decrasses 23-1706 178 51-0332946 51-0323767 23-2750899 51-0355321 23-2108733 ©  23- 1624948 23-2829766
LONG TERM INCENTIVE PLAN
10 ADJ R.E. TD PRIOR YEAR AUDITED F/$
RECLASSIFICATION OF MINORITY INTEREST IN SUB
TRANSFER TO APPROPRIATED R.E. 769,948,
T0 ADJ FOR STOCK |SSUANCE EXPENSES OF PECC L.P,
CURR YR DECREASE IN R.E, OF SUBS
Total 769,948,
SASLNX 2.000 CONSOL 09/09/96 15:26:53 v5.02 23-0970240 Statement

92
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PECO ENERGY COMPANY CONSOL!DATED - 23_m40- N EEE -

Combined ELIMINAT I ONS Adjvstments PECO ENERGY
LACATAR COMP RN

CONSOL IDATED
Consolidated Schedules

Form 4136
Part 1 Diasel-Powered
Highway Vahicle Cradit
i Diesel-powered cars

2  Diesol-powered light

trucks and vans
3 Vehicle credit
Part 2 Fuel Tax Credit

4  Gasoline 28,081, 28,081,
6 Gaschol
8 Undyed Diesel Fuel 19,912, 19,912,
7 Other Fusls 137, 137.
8  Gas used in aviation
9  Aviation fuel
10 Gasohol blenders
11 Dieselin train and bus
12 Fusl tax credit 48,130, 48,130,
13 Total credit 48,130, 48,130,
Bcg103 1000 VOP
CONSOL 09/09/98 16:26:%53 V5,02 23-0870240

Statement 83
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PECO ENERGY SUSQUEHANNA PECO ENERGY SUSQUEHANNA CONOWINGO POWER EASTERN EASTERN ADWIN REALTY
COMPANY POWER COMPANY POWER COMPANY ELECTRIC COMPANY PENNSYLVANLA PENNSYLVANLA COMPANY
COMPANY EXPLORATION " DEVELOPMENT
Conasolidatad Schedules COMPANY COMPANY
Farm 4136 23-0910240 27-1139430 23-0%8170740 52-0503520 52-0280040 23-2038821 23-1706184
Part 1 Diesel-Powared
Highway Vehicle Credit
Diesel-powared cars
2 Diesel-powered light
trucks and vans
3 Vehicle credit
Part 2 Fuel Tax Credit
4 Gasoline 28,081,
6 Gasohol
8 Undyed Diese! Fusl 19,912,
7  Other Fuels 137,
8  Gas used in aviation
9  Aviation fuet
10__ Gosohol blendars
11 Diesel in train and bus
12 Fuel tax cradit 48, 130.
13 Total credit 18, 130,
JSA
peetoa 000 CONSOL 09/08/96 15:26:;53 V6.02 23~-0970240

Statement 94
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23-0874240
ADWIN EQUIPMENT ADWIN BUT TONWOODS ENERGY PECO ENERGY PECO GAS SUPPLY  PROPRIETORS OF ADWIN
COMPANY INVESTMENT ASSOCTATES INC. PERFORMANCE CAPITAL CORP COMPANY THE SUSQUEHANNA SCHUYLKILL
COMPANY SERVICES, [INC CANAL COGENERAT | O
Conaolidated Schedules e
Form 4138 23-1106118 51-0332946 51-03231767 23-2750899 51-0355321 23-2198133 23-162494¢ 23-2829266
Part 1 Diess!-Powared
Highway Vehicle Credit
1 Diosel-powered cars
2  Diassel-powered light
trucks and vans
3 Vehicla cradit
Part 2 Fuel Tax Credit
4  Gasoline
5 Gasohol
8 Undyed Diesel Fuel
7  Other Fuels
8  Gas used in aviation
9 Aviation fuel
10 Gaschol hlenders
11 Diesel in rain and bus
12 Fuel tax credit
13 Total crodit
scotod o0 ISR
© CONSOL 09/09/98 16:26:63 v6,02 23-0970240

Statement 96
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Combined EL IMINAT1ONS Adjusiments PECO ENERGY
LOCATOR COMPANY
CONSOL FDATED
Consolidated Schedules
Schaedule D
ShontTerm Capital Gains and Losses
Shori-Tenn capital gain or {loss} 15,843, 15,843,
Gain from installmant sales
Goin or (loss) from Form_ 0824
Unused capital loss carryover 511,555, 511,556,
Net Short-Term Gains and Lossés -495,112. -495,712.
Long-Term Capital Gains and Lossas
Long-Terin capital gain or {loss) §8.,069,614. 68,069,614,

Form 4797 Part | gain 192,928. ~192,928.
Gain lrom installment sales

Gain or {loss) from Form 8824
Net Long-Term Gains and Losses 68,862,542, -792,928. 68,069,614,

Part lll - Summary

Short-term gain over leng-term loss

Long-tern gain ovar shert-term loss 68,366,830, -792,928, 67,571,902,
Nat capital gain 68.366,830. -192.9728, 61,573,902,
6C9063 1.000 H7e3
CONSOL 09/09/98 16:26:63 v6.,02 23-0970240

Statement 98
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PECO ENERGY SUSOUEHANNA PECO ENERGY SUSTQUEHANNA CONDWINGO EASTERN EASTERN ADWIN REALTY
COMPANY POWER POWER ELECTRIC POWER PEMNNSYLVANIA PENNSYLVANIA COMPANY
COMPANY COMPANY COMPANY COMPANY EXPLORAT 10N OEVELOPMENT
Consofidated Schedulea COMPANY COMPANY
Schedule D 23-0370240 23-1139830 23-0970140 52-0503520 52-0280040 232039821 23-1706 184
Short-Term Capital Gains and Losses :
Short-Term capital gain or {loss] 15,843.
Coin fiom natalimnent seles
Gain or {loss} from Form 8824
Unused capital loss carryover 511,555,
Net Short-Term Gains and Losses -495,112,
Long-Term Capital Gains and Losses
t.ong-Term capital gain or {loss) 1,528,476, 65,541,138,
Form 4797 Part | gain 551,120,
Gain from installmant sales
Gain or (loss) from Form 8024
Net Long-Term Gains and Losses 1,528,476, 66,541,138. 567,120,
Part lll - Sumimary
Short-tenm gain over long-term loss
Long-term fjain over short-tearm loss 1,032,764, 66,541,129, 557,120,
Net capital goin 1,032,764, 66,541,138, 651,120, NONE
6C9063 1.000 H783
CONSOL ng/09/96 16:26:63 v6.02 23-0970240 Statement o7
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ADWIN ADWIN BUTTONWOODS ENERGY PECD ENERGY PECO GAS PROPRIETORS ADWEN
EQUIPMENT INVES TMENT ASSOCIATES PERFORMANCE CAPITAL CORP SUPPLY OF THE SCHUYLKILL
COMPANY COMPANY INC. SERVICES, COMPANY SUSQUEHANNA COGENERAT I ON
Consolidated Schedules iNe CANAL - IND

Schedule D 23-1706178 51-0332946 51-0323167 23-2750899

51-0355321 23-2798133 23-1624948 23-2829266
Short-Tairn Capial Gaire and Losses

Short-Tern capilal gain or {loss)

Gain from installment sales

Gain or [loss) Irom Form 8824

Unused capital loss carnyovar

Net Short-Term Gains and Losses

Long-Term Cagital Gains and Losses

Long-Terin capital gain or {ioss)
Form 4797 Part | gain
Gain from instalinant sates

235,808,

Gain or {loss) from Form 8824

Net Long)-Term Gains and Lossus 235,808,

Part [1l - Summary

Shott-torm gain ovar long-term loss

Long-lerm gain over short-tern loss 235,808,

215,808,

Not capitod gain NONE

H703
CONSOL 08/09/96 16:26:563 V6,02 23-0970240

6C8053 1.000

Statament 98
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Schedule D, Page 1 Detai! - Short Term Gains and Losses

PECO ENERGY COMPANY o T
(A) Kind of (B} Date (C) Date (D) Gross (E) Cost or (F) Gain
Property Acquired Sold Sales Price Other Basis or (Loss
COREFUND FUNDS (RABBI TRUST ACCT) 1995 946, 946 , 931,103. 15,843
Short Term Capital Gains and Losses 15,843
SENKI®Y PECOAA 09/09/96 16:26:53 VE.02

Statement 99



ECO ENERGY COMPANY CONSOL IDATED ” 25;0970240

-

Schedule D, Page 1 Detail

Line 4 - Unused Carryovers

. el T R

Taxable Year

1985
1894 206,826.

304,729.

Carryover Remaining

511,555.

- - -l - - - “Hl N N R - A CE - - - -

Statement 100
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(A) Kind of (B) Date (C) Date (D) Gross (E) Cost or (F) Gain

Property Acquired Sold Sales Price Other Basis or {Loss
DECOMMISSIONING FUNDS 1,711,408, 1,711,408
BUCKS COUNTY PROPERTY 09/08/88 1995 106,615. 119,903. -14,288
MONTGOMERY COUNTY PROPERTY 1931 19956 -11.493. 6,908. -18,401
COREFUND FUNDS {RABB! TRUST ACCTS! 14,637. 14,537
EMISSION ALLOWANCES VARIOUS 1995 164,780, -164, 780

1,628,476

Long Term Capital Gains and Losses

SPSLNX 2.000

PECOAA 09/09/96 15:26:53 V6.02 Statement 101



w N G A R G A - S N A - BN B e e

Schedule D, Page 1 Detail - Long Term Galns and lLosses

CONOWINGO POWER COMPANY T
{(A) Kind of (B) Date (C) Date (D) Gross (E) Cost or (F) Gain
Property Acquired Sold Sales Price Other Basis or (Los

SECTION 338(H)(10) GAIN 06/30/31 0B8/18/95 68,840,301. 2,299,163, 66,541,13t

LAND AND LAND RIGHTS 06/30/31 06/19/9% - 3,241,225, 3,241,225, - NONE

LAND AND LAND RIGHTS 06/30/31 06/19/95% 1,200,203. 1.200,203. -N@Nf‘
lLLong Term Capital Gains and Losses BB:&;;:;;;

SPSLNX 2.000

CPCOEE 09/09/96 15:26:53 V5.02 Statement 102
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Combined EL IMINAT |ONS Adjustments
LOCATOR

PECO ENERGY
COMPANY

CONSOLIDATED
Conaolidated Schaedules

Form 3800
Part 1 Tentative Credit
1 a Investment credit
b Johs credit 2,230,

2,230,
¢ Alcohol fuel cr.

d Research credit NONE NONE

o Lowinc. housing cr.
{ Enhanced oil recovery
1 Disahled accass cr.
h Ranew, elact, prod, cr.

i Indian emp. credit
j_Employer FICA paid
k Communily devslop.
1 _Trons-Alaska pipeline

mCurrant yaar cradit 2,230,

2,230,

2 Passive activity cr.
included in_1a-1k.
Line 1ltess 2 2,230,

2,230,

Paszive nctivity cr,
allowed
6__ Carryforwards
| 8__Carrvhacks
7 _Toniative GOC 2,230,

2,230.

JSA

§C9113 1.000

CONSOL 08/09/986 16:26:63 V6,02 23-0970240

Statemant 103
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PECO ENERGY COMPANY CONSOLIDATED " A A R R MR e N R e .

23-0970240
PECO ENERGY SUSQUEHANNA PECO ENERGY SUSQUEHANNA  CONOWINGD POWER EASTERN EASTERM ADWIN REALTY
COMPANY POWER COMPANY  POWER COMPANY ELECTRIC COMPANY PENNSYLVANIA  PENNSYLVANIA COMPANY
COMPANY EXPLORATION ~ DEVELOPMENT
Consolideted Sohadules COMPANY COMPANY
Form 3800 23-0970240 23-1139830 23-0920749 52-0503529 52-0280040 23-2039821 23-1706184
Part 1 Tentative Credit

1 a Investment credit

b Jobs credit 2,230,
¢ Alcaho! fue! cr.

d fResesrch credit NONE

a Low-inc, housing cr.

{ Enhanced oil recovery

g Disabled access cr.

h Reneaw. elect. prod, ct.

i Indian emp. credit

j Employer FICA paid
k Communitly devalop,

| Trans-Alaska pipsline

mCurrent year credit 2,230,

2 Passive aclivity er.
included in 1a:-1k.

Line 111oss 2 2,230,

4 Pnassive activity cr.
allowott

6 Carpyforwards

Carrybacks

Tentative GBG 2,230,

JSA

5CO113 1,000

CONSOL 09/09/96 16:26:63 V6,02 23-0970240 Statemant 104
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PECO ENERG CMV c

Consolidated Sohedules
Form 3800

L, - S G - R E B S AR P, -

ADWIN EQUIPMENT
COMPANY

AOWIN
INVESTMENT
COMPANY

23-1706178 51-0332046

BUTTONWOODS

ASSOCIATES INC,

51-0323767

ENERGY
PERFORMANCE
SERVICES, INC

23-2750899

PECD ENERGY
CAPITAL CORP

51-0355321

PECO GAS SUPPLY
COMPANY

23-2198133

PROPRIETORS OF
THE SUSQUE HANNA
T CANAL

23-1624940

N AR -

ADWIN
SCHUYLKILL
COGENERAT 1O

INC

Part 1 Tentative Credit
1 a investment credit

23-2829265

b Jobs credit
¢ Alcchol fusel cr.

d Research credit

a Low-ine. housing cr.

{ Enhanced oil recovery

g Disahled access er,

h Renew. alect. prod. cr.

i Indian emp. eredit

| Employer FICA paid

k_Community develop.

| Trans-Ataska pipeline

mCurrent year credit
2 Passive activityer,

included in 1a-1k.

3 Line 1llass 2

4 [assive aclivity cr.
allowad
6  Carryforwarils

8 Carrybacks

7__Tantative GBC

JSA

BCO113 1,000
CONSOL

08/09/96 15:26:63

v6.02

23-0970240

Statement

105
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Combined EL IMINAT IONS Adjustments PECO ENERGY
LOCATOR COMPANY
CONSOLIDATED
Consolidated Schedules - Form 4562
Consolidated 4662 Summary
Part | - Section 179 Expense
2 Sec 179 property placed in
sarvice in quirant yaar
8  Nonlisted property
7 Listed property
8 Total elacted cost
9  Tentatlive daduction
10 Carryover of disallowad
from 1994
12 Sec 179 expense deduction
13 Carryover of disaliowed
deduction 10 1998,
| _Part il - MACRS
16 General Dopraciation System
A d.year properly
B G-year property 23,972,696, 23,912,696,
C__ 7-ysar propuriy 1,126,498, 1,126,498,
O ___10.year property
£ 1G-year property 3,629,515, 3,629,515,
F __ 20-year property 1,810,207, 1,B1¢,207.
G 27.B-year residential real
H  38-year nonresidential real 406,498. 405,498,
16__ Alternalive Depreciation System
A Class life
B 12-year
C__ AQ-vear
Part il - Other Dapreciation
17 _GDS and ADS - prior years 252,401,093, 252,401,083,
18 Propearly subject to 18811 1}
19 _ACRS and other depraciation 251,157,238, 251,157,238,
Part 1V - Summary
20 Listed property
21 Total depraciation 540,515,075, 540,615,075,
40 Amortization - eurrent year 874,075, 314,015,
41 Amortization - prior_year 214,558, 214,558,
A2 Total smortization 1,088,633, 1,088,633,
JSA
6CY078 2.000
CONSOL 09/09/96 15:28:863 Vv6.D2 23-0970240

Statement 106
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PECO ENERGY
COMPANY

SUSQUEHANNA
POWER COMPANY

Consolidatad Schedules - Forin 45682 _23-0970240 23-1139830

PECO ENERGY
POWER COMPANY

SUSQUEHANNA
ELECTRIC
COMPANY

COMOW NGO POWER
COMPANY

23-0970740 52-0503520 52-0280040

ADWIN REALTY
COMPANY

EASTERN
PENNSYLVANIA
EXPLORAT I DN
COMPANY ™
23-2039821

EASTERN
PENNSYLVAN | A
DEVELOPMENT
COMPANY
23-1706184

Consolidated 4562 Summary

Part |- Seotion 179 Expense

2 Sac 179 property placed in

service in current year

Nonlisted properly

Listed properly

a8
1
8§ Total elected cost
9

Tantative deduction

10 _Carryover of disallowed

from 1994

12 Sec 179 expense daduction

13 Carryover of disallowad

daduction to 1998,

Part [l - MACRS

16  Genoral Depreciation System

A d-year property

B-year properly 23,972,696,

7-year property 1,088,571,

10-year propeity

4,831,

15-year property 3,628,515,

20-year property 1,810,207,

. |mim g O

27.6-year residential raal

H 39wear nonresidential real 400,985,

18 Altornative Depraciation System

4,513.

A Class life

B 12-year

C _A0-vyear

Part |ll - Other Depreciation

17 GDS and ADS - prior years 247,492,189, 1,618,018,

107,921, 1,673,225,

3,954,

18  Property subjsci 1o 188{1)1 1)

187,166;

19 ACNHS and other depreciation 249,442,591,

1,360,595,

348,142,

Part IV - Summary

4,890.

20 Listed property

21 _Total deprociation 533,836, 754. 3,290,942,

107,921, 2,021,361,

3,954,

40 Amorlizalion - current year 864,018,

501,400,

41 Amortization - prior year

82,501,

11,414,

42 Tots| smortization 854,078,

82,504,

17,414,

105,354,

J5A

BCB0?9 2.000

CONSOL 09/009/96

16:26:53

V6,02 23-0970240

105,354,

Statemaent 107
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ADWIN EQUILPMENT ADWIN BUTTONKOODS ENERGY PECE ENERGY PECO GAS SUPPLY  PROPRIETORS OF ADWIN
COMPANY INVES TMENT ASSOCIATES INC. PERFORMANCE CAPLTAL CORP COMPANY THE SUSQUEHANNA SCHUYLKILL
COMPANY SERVICES, INC CANAL COBENERAT § DN
: INC
Consolidated Sohadulos - Form 4562 23-1706178 51-0232946 51-032316] 23-2150899 51-0355321 23-2198733 23-1624348 23-2829266

Consolidated 4582 Summary

Part | - Seotion 179 Expense

2 Soc 179 property placed in
sorvice in current year

Nonlisted properly

Listed properly

Total elected cost

0 |@ |~

Tentalive deduction

10 Carryover of disallowed
from 1994
12 Sec 179 expense deduction
13 Carryover of disallowed
deduction 1o 1998,
Part ] - MACRS
15 General Depreciation System

A J.year property

H-year property

B

C _ 7-year property 1,266. 31,830,
D 10-year proparty
E
F
G

15-yoar properly

20-year propeity

27.5-year residential real

H  39%year nonresidantial real

18 _Ahernative Depreciation System
A __ Class life
8  12-yoar
C__40-year
Part lll - Other Daprecintion
17 _GDS and ADS - prior years 38,765, 479,855, ;
18 Proparty subject to 188[1}{ 1}
19 _ACRS and other depreciation 1,021,
Part IV - Summary

20 _Listed property

21 TYotal depreclation 41,052, 511,685,
A0 __Amonrtization - current year 1,925, 6,528, 1,544,
41 _ Amortization - prior year 9,229,
42 Total amortization 1,925, 15,7517, 1,544,
JSA
6C9070 2.000
CONSOL 06/09/96 16:26:53 v6,02 23-0970240

Statemont 108
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Comblned EL IHINATIONS Adjustments
LOTATON

PECD ENERGY
COMPANY

CONSOL | DATEDR
Consolidated Sohedules

4626-AMT
Taxable Income bafore NOL 901,486,816, NONE

801,486,816,
1 Adjustmontis and Prefaranoos

Nopr, of pest 1986 property 46,390,985,

2 Amouni of potiutlon control tacliitias
Ameunt of axplaralion onit dov cost

46,190,985,

Amgunt al clicutation exponses

Ad|usted galn or toss -286,484,
Long-term conlracts

~206,484,

Installment sales

Maorchant nailne funds
Sectlon 833ih) dadustton

Tax shelier farm aciivitles

Poesivo acliviiies

Loss limitations

—_mmDaplelion
Tax exentpl intarost

o Chatliablo contslbulions

Intongibte diliing costs

Rasarvo ot bad dobt tosses

____hccal dape of toal propocty B15,162,
Accol dopr of foased property
Other adlustinopis
u | pdlusinignts aforencos 16,919,663,
3 Preadiustment AMUL g48 406,479, NONE
Adjusted current aarnings adj
4___ACE from lne 10 of workshaet 905,060,587, NONE 905,060,567,
. Lineqglessline 3 56,654,108, NONE 56,654,108 .
Ling 4b muliiptled by 75% 43 490 581 NONE 42,490,581,
Tota] Increases over (eductiony 469,547 ,’123 .
ACE atjustmeni 42,490,581, NONE
5  Sum of lines 3 snd 4e 890,097,060, NONE
8 Q). deduction
7 __ Alterpative minlmum taxabls jne, 890,897,060, NONE 830,897,050.

815,162,

46,919,663,
848 406,479,

469,547,723,
42,490,581,
890,897,060,

JSA

5CH116 2,000
- CONsOL 09/09/986 16:26:560 V6,02 23-0970240

Statoment 109
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Consolldated Schedulas
4626-AMT

PECD ENERGY
COMPANY

23-0970240

SUSOUEHANNA
POWER COMPANY

23-1139830

PECO ENERGY
POWER COMPANY

23-0970740

SUSQUEHANNA
ELECTRIC
COMPANY
52-0503520

CONOWINGO POWER
COMPANY

§2-0280040

EASTERN
PENNSYLVANIA
EXPLORATION
23-2039821

EASTERN
PERNSYLVANIA
DEVELOPMENT
23-1106184

ADWIN REALTY
COMPANY

Taxablo Income bafora NOL

706,875,536,

9,376,796,

577,004,

60,769,

86,989,311,

434,224,

=487,

1 Adjustinentes and Preferences

Dapr. ol post 1986 propsity

14,476,357,

1,004,599,

50,485,

508,34%.

610.

-1,935,038,

379,641,

2 __Amount of pollution control facllilies

Amount of exploratlon and dev cost

Amount of clrculation expenses

Adlusted galn or loss

~273,350.

Long-term coniracts

Inslaliment sales

Morchant marine funds

Sectlon 833(b) deduction

Tax sheller larm activities

Passlve activilles

Loss limilatlons

m Deplation

Tax oxampt {nlorest

© Charltalia contribullons

Intangibte dribing costs

Resorve for bad debt loss0s

Accol dopr of tea) proparty

812,846,

1,834,

Accaol depr ol eased properly

Ollier adjustments

u_Totol adjustments and prefsjences

45,015,853,

1,006,533,

50,485,

508,349,

610.

|3 Pro-gdivsiment AMTY

151,891,389,

10,383,329,

621,489,

60,769,

87,497,660,

434,834,

497,

379,641,
-1,5585,397.

AdJusted ourront earnings ad)
4 ACE from line 10 of worksheet

809,347,676,

10,787,930,

640,452,

60,769,

87,499,043,

-312,888.

=487,

=1,725,901.

| Line 40 Jess fine 3

57.456,287,

404,601,

12,963.

),383.

~741,723,

Line 4b multplied by 75%

43,092,215,

303,451,

9,122,

1,037,

560,792,

~170,510.

Yotnl Increases over taducligns

463,962,477,

688,496,

200,000,

1,896,750,

1,000,900,

127,883,
100,000,

ACE adjusiment

43,092,215,

303,451,

9,722,

1,031,

-560,792.

8 Sum oflines 3 and 4a

194,983,604,

10,686,780,

637,211,

60,769.

B7,498,697.

~125,958.

-491,

-127,883,

8___ AMT NOL deducilon

-1,683,280,

7___Alternalive minlmum inxable ine,

794,983,604,

10,686,700,

637,211,

60,769,

87,498,697,

~125,958,

=497,

JSA

5C9116 2.000
- CONSOL

09/09/96

16:26:63

V6.02

23-0970240

Statement

~1,683,280.
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PECO ENERGY COMPANY CONSOL|DATED

ADWIN £QUI PMENY
COMPANY

Consoclidatad Schadules
4626-AMT

23-1706178

ADWIN
INVESTMENT
COMPANY
51-0332946

BUTTONWODDS
ASSOCIATES INC.

51-0323767

PERFORMANCE
SERVICES, INC

ENERGY PECD ENERGY

CAPITAL CORP

23-2150899 51-0355321

PECO GAS SUPPLY
COMPANY

23-2799133

23-0970240

PROPRIETORS OF
THE SUSQUEHANNA

ADWIN
SCHUYLKILL
COGENERAT I ON
23-2629266

CANAL
23-1624948

Taxable income before NOL

~573,206.

J08.801.

-34,232.

-3,621,845.

3,022,742,

6.451.

NDNE

1 Adjustmants and Preferences

Daopr. of post 1980 proporty ~683.

12.195.

~10,568.

7 Amount of pollution conlrol facliiites

Amount of exploration and dov cost

Amount of cliculation expenses

Adjusted gain or losa

=13,134.

Long-to:m contracts

Installment sales

Marchant matine funds

Soctlop 83316} deduction

Tax sheller farm activities

Passtvo nctivitles

Losa limltationg

m Dapletlon

Tox axempl intorest

o _Chotltable contithutions

| Intangible dillling costs

* Resatve for bod dobt losses

Accel dopt of roal proparty 382,

Aceol dopr of tonsed proporty

Oler adiusiments

u_Total adlustments and proferencas -301,

12, 195.

-33,702,

3. Pre-adiugtmant AMTI ~573,507.

320,996,

~34,232,

-3,675,547, 3,022 742,

6.451.

NONE

AdJusted gurrent aamings ad]

4 AGE from line 10 of workshest ~-53%5,393.

308,977,

-34,232.

-1,004,535, 3,022,142,

6,451,

NONE

___.linedalessiine 3 38,114,

~12.019,

-328,988.

NONE

Lina 4b mullipllod by 76% 28,586,

9.014,

246,741,

NONE

Total Ingreases over raduciions 209,000,

200,000,

1,000,000.

NONE

ACE adjusiment 28,586,

-9,014.

-248, 141,

NONE

6 Sumoflines 3 and 4e -544,921,

311,982,

-34,232,

-3,922,288. 3,022,142,

6,451,

NONE

| 6 AMT NOL deduction

7 Alternalive minlmum taxable |ng. -541,921.

J11,982.

-34,232.

-3.022,288. 3,022,142,

5.451,

NONE

JsA
CONSOL

8CO 116 2.000

09/09/96

16:28:563

V6,02

23-0970240

Stetement
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Llne 4 - ACE Carryover

L A Bl A e g i i S S e . ey o e A At it

ACE ovar AMTI! ,..,...
AMT! over ACE ..... '

76% ACE preferenco
76% ACE reductlion ..

Carryover created ,.

Prior yr carryover
{Reductlon allowed)

Carryover used
[Reductlon claimed})

Carryover remelnling

SPSLNX 2.000

CONSOL

1990

I B

PO I I B I I

00/09/96

1991

16;26:;63 V5,02

1992

23-0970240

1993

818,879,848,
503,106,092,
316,772,868,

236,829,642,

236,828,642,

236,829,642,

1994

867,726, 140,
561,800,306,
305,825,744,
229,444,308,

229,444,308,

236,829,642,

466,273,960,

1995

——

906,060,687,
848,408,479,
56,664,108,
42,480,681,

42,490,681,

466,273,960,

508,764,631,

Statement 112
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Combinaed EL IMINAT | ONS Ad Justments PECO ENERGY
LOCATOR COMPANY
CONSOL | DATED
Consolidated Schedules
46826 - ACE Workahaset
¥ Proadjustment AMTI 948,406,479, NONE 848,406,479.
ACE depreclatlon adjustmant
2 a AMT dapraclation expense 493,408,928, 483,409,928,
b ACE depreclallon expense:
() Post-1995 property 78,582,286, 78,582,266,
(I} Post-1991 property 133,831,919, 133.831,919,
{ili} Pre-1992 MACRAS 21,814, 165, 27,814,165,
{lv} Pre-1992 ACRS 154,107,570, 154,107,570,
{v) Sec. 188{1j{1H4) -214, ~214.
{vl} Othar propeity 35,017,153, 35,017,753,
{vli} Total ACE depreciatlon exp. 429,353,419, 429,353,419,
¢ __ACE dopreclation adjustment 64,055,509, 64,095,509,
Itama lnoludod in E&P
3 a_ Tex exempt Intorast [ncoma 57,464, 57,464,
1+ _Llle insurance daath baneflls
¢__Other life Insurance disttibutions
d__Insido bulldup of undist, Incomo
o __Qthor itams
1 Totol Inciense due to E&P items 57,464, 57,464,
Itenis not deduotible In E&P
4_a _ Centaln dividonds recalved 411,538, 474,638,
b Publlc ulility dividends 483,507, 403,507,
¢_ Dividands pald to an ESOP
d__Non-patronagoe dividends
a _ Dther llems
1__Total dua to disallowed E&P itomns 958, 145, 958, 145,
Other E&P adjustnents
§_a_Intangible diilling costs -262,057. -262,087.
b__Circulatlon expanses
c¢__Organiratlonal expenses
d LIFQ Invontary adjustments
o __[natallment sales -164,150. -164,750.
I__Toto! other E&P adjusiments -1,026,807. ~1,026,807,
0 Loss dissllowance on dabls poals
7 Acquisliion exponses
8 Dapletlon
9 Basls adj. from salo of property -1,390,203. -1,390,203,
10 82 905,060,587, NONE 905,060,587,
scortezooo ISP
CONSOL 0%/09/986 16:26:63 ve .02 23-0870240

Statemant
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PECO EMERGY SUSOUEHAMA PECQ EMERSY SUSEUEHTA TONUNGD PUMER EASTERY EASTERN AOWIN REALTY
COMPANY POWER COMPANY POWER COMPANY ELECTRIC COMPANY PENNSYLVAN 1A f’E_N‘vISYLVN‘J A COMPANY
COMPANY EXPLORATION DEVELOPMENT
Consolidated Schadules 23-0970240 23-1139830 21-0970749 52-0503520 52-0280040 232009824 23-17106134
46208 - ACE Warkshest
1 Pre-adjustmont AMTI 751,891,389, 10,383,329. 527,489, 60,789, 87,497,660, 434,834, -497. -1,555,397.
ACE dapraalation adjustmant
2 a AMT dopiaciation expente 488,541,551, 2,284,409, 57,436, 1,513,018. 3,344, 421,159,
b ACE depraclation expense:
(I} Posl-1998 proporty 14,538,191, 1,879,808, 44,413, 1,511,635, 608,179,
() Post-1991 proparty 132,227,890, 3,552,
{ill} Pre-1392 MACRS 217,814,165,
{lv] Pre-1992 ACRS 154, 107,570,
{v) Sec, 188{(NL1HAY
{vl) Otber property 35,027,113, -9,844,
{vli} Total ACE depreclotion exp. 424,715,589, 1,078, 808, 44,473, 1,514,635, 3,552, 548,335,
¢ ACE doproclation ad|usimeni 63,831,362, 404,601, 12,963, 1,383, -208, ~176,516,
Itams included in E&P
3 a_ Tax exempt Intorast income 51,454,
b Lite Insurance doath bonelits
¢__Othoy lfe insurance distributlons
d__Insido bulldup el undist. income
¢ Oihot llams
{ Total Incranse duo to EAP ltams 67,464,
{teins not deductible In E&P
4 o Cortain dividenids roceived 168,512, 6,066,
Iy Publlc utility dividends 483,507,
¢ Dividends pald to an ESOP
d__Non-patronage dividonds
g Dihar lloms
{_Totat <lue lo disallowed E&F ltoms 952,079, §.066.
Other EAP adjusimenta
9 a _InlengliHe drilling costs ~262,051.
b Clrcutalion expenses
¢ Qigantzollonol exponses
d__LIFQ Inventory adjusiments
o__Instalimont sales -485,458,
{ Total other E&P adlustments ~147,515.
1] Loss disnliowance on debis pools
7 Acguisition expenses
8 Doplation
9 Basis ad], ftom sale of property -1,385,218.
10 Adlusted cuirent enrplngs 809,741,616, 10,787,930, 640,452, 60,169, 87,499,043, -312.889. -497, -1,125,907,
ce118 2000 A
* CONSOL 00/09/96 16:26:63 V6 .02 23-0970240 Statemont 114
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PECO ENERGY clm CONSOL | DATED

Consolidated Schedules
4626 - ACE Workshaat

ADWIN EQUI PMENT
COMPANY

23-1706178

“-“'-“-'“-“-“-"-L-—%m‘w

ADHIN BUTTONWODDS ENERGY
INVESTMENT ASSOCIATES INC. PERFORMANCE

COMPANY SERVICES, INC

51-0332946 §1-03231617 232750899

PECD ENERGY
CAPITAL CORP

51-0355321

PECO GAS SUPPLY
COMPANY

21-2798733

PROPRIETORS OF

THE SUSTUEHANA
©CANAL

23-1624948

ADWIN
SCHUYLK1LL
COGEMERATION
23-2829266

1 Pra-adjustmont AMTI
ACE depreclation adjustment
2 a AMT depreclolen expense

-573,507.

41,353,

320,996, -34,222. -3,675.547.

-12,195. 552,253,

3,022,142,

6,451,

NONE

b ACE dopiaciallon exponse;

{l} Posl-1995 proporty

) Pos1-1981 propettly

3,513,

596, 964.

[ Pro-1992 MACHS

{ivl Pro-1992 ACRS

{v] Sec. 108{1)1}{4)

=274,

{vl} Othor property

116,

{vil] Tolal ACE dopreclallon oxp.

3,239,

-116, 596,964,

¢ _ACE doproclation adjusiment

38,144,

=12.619, ~44,71%,

Items Inoludad in E&P

Tax oxempt Interest income

T |

Life lnsurance death benalits

Othet fita Insuronce disitlbulions

Inside bullilup of undisi. incoma

Other ltems

- & (o |0

Tolal Increase due to ESP Htlams

Itoinis not doductible In E&P

Cettain dividends recelved

Publte ulility dividands

Dividonds pald to an ESOP

Non-patronage dividends

Other Items

= & o |6 o |5

Totol duo to disaltowed E&P ilems

Other E&P adjustinents
5 a_Inlangibte dillinp costs

b Clrculation sxpenses

¢ Organizationnl expanses

d_ LIFQ inventory ad|ustments

¢ Installmant sales

-21%,282,

{ _Totol other E&P adjusimenis

-219,292.

i} Loss disallowance on debts pools

7 Acquisitfon expanses

8 Doplallon

| 9  Oasis ad}, fiom sate of property

~1,885.

10 Acjusted guirent earninas

-535,393,

308,911, -34,232, -1,004,53%,

3,022,142,

6,451,

NONE

JsA
CONSOL

6CAY1A 2000

09/09/986 16:26:83 V6,02 23-0970240

Ststemant
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Combined EL IMINATIONS Adjusiments PECO ENERGY
LOCATOR COMPANY
Consolidated Schedules CONSOL IDATED
ACE Worksheat - Basia Adj
Attatnative Minfmum Tax
Sectlon 1731 Baln 1,391,320, 1,157,321,
Ordinary Galn 159,073. 159,073,
Part i Qaln 28,770,512 . 28,110,512,
Total Altarnative Minimum Tax Galn 31,286,912, 31,286,912,
Adjustad Current Earnings
Section 1231 Galn 1,151,321, 1,157,327,
Ordinary Galn 158,073. 159,072,
Pan Wit Gotn 28,770,512, 28,110,512,
Tolal Adjusied Curtent Earnings Galn 31,286,912, 31,286,912,
Total ACE logs AMT Geln
Allarnative Minimuim Tax
Section 1231 Loss 14,717,321, 14,717,321,
Oulinory Loss 9,643, 9,643,
Tolal Alternalive Minimum Tax Loss 14,726,964, 14,726,964 .
Adjustod Current Earnings
Seciion 1231 Loss 14,713,189, 14,713, 189,
Ordinary Loss 9,643, 9,643,
Total Adjusted Current Eatnings Losa 14,722,832 11,722,832,
Tolal AMT loss ACE Loss 4,132, 4,132.
Tolal ACE finsls Adjusiment 4,132, 4,132,
6C9118 2,000 454
CONSOL 09/09/796 16:26:63 vE.02 23-0970240
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PECO ENERGY SUSAQUEHANNA PECD ENERGY SUSQUEHANNA CONDWINGO POWER EASTERN EASTERN ADWIN REALTY
COMPANY POWER COMP ANY POWER COMPANY ELECTRIC COMPANY PENMSYLVANIA PEMNSYLVANEA COMPANY
Consolidatad Schedules COMPANY EXPLORATION ' OEVELOPMENT
ACE Worksheet - 8asis Adj 23-0970240 23-1139830 23-0970740 52-0583520 52-0280040 23-2039821 23-1706184

Alternative Minimum Tax
Sectlon 1231 Qain 1,757,321,
Ordinary Galn 159,073,
Part i Galn 2,281,247, 26,411,603, 71,662,
Total Altetnalive Minimum Tox Caln 4,044,574, 26,411,603, 71,662, 759,073,

Adjusted Current Earnings
Section 1231 Qain 1,757,321,
Otdinary Galn 759,073,
Part I Qaln 2,287,247, 26,411,603, 71,862,
Total Adjustod Current Earnings Galn 4,044,574, 26,411,603, 71,662, 759,073,
Total ACE tess AMT Gain

Alernative Minlinwm Tax
Seclion 1231 Loss 11,260,589 408,115,
Ordlnary Loss 9,643,
Total Algrnative Minimum Tax Loss 14,270,232, 409,118,

Adjusted Current Eariilings
Seclion 1231 Loss 14,260,589, 409,116,
Ondinary Loss 9,643.
Total Adjustod Curront Earnlngs Loss 14,270,232. 409, 116.
Totol AMT loss ACE Loss
Total ACE Basls Adlusiment
JSA
§CR118 2.000
CONSOL 09/09/96 16:28:63 v, 02 23-0970240

Statement 117
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ATWIN EQUT PMENT ADWIN BUTTONWDODS ENERGY PECO ENERGY PECO GAS SUPPLY  PROPRIETORS OF
COMPANY INVESTMENT ASSOCIATES INC. PERFORMANCE CAPITAL. CORP COMPANY THE SUSTQUEHANNA SCHUYLKILY,
Consolidated Schedules COMPANY SERVICES, INC ! CANAL COOENERAT | ON

ACE Worksheet - Basis Adj 23-11705178 51-0332946 51-0323167 23-2750898 51-0355321 23-2798133 23-1624948 23-2029266
Alternative Minimum Tax

Section 1231 Qaln
Oudinary Gain
Part lIf Qoln

ADWIN

Tolal Alternalive Minlmum Tax Galn

Adjusted Current Earnings
Section 1231 Gain
Ordinary Qaln
Part il Galn
Tolal Adjusted Curront Earnings Qaln

Total ACE tess AMT Qaln

Altarnative Minlnium Tax

Soction 1231 Loss 4,132, 43,484,

Ordinary Loss

Total Altarnative Minfmum Tax Loss 4,132, 43,484.

Adjusted Currant Earnings
Sectlon 1231 Loss
Ordinary Loss

43,484,

Totnl Adjusted Curtent Earnlnge Loss 43,484,

Total AMT less ACE Loss 4,132,

Tolal ACE Tasls Adiustiment 4,132,

JSA
CONSOL 09/09/96 15:26:953 V§.02 23-0970240

6C9118 2000

Statement 118
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Combined EL IMINAT | ONS Ad justmants PECO ENEAGY
LOCATOR COMPANY
CONSOLIDATED

Consolidated Schedules
Form 4797

Section 1231 Gains and Losses

Gain from Form 4884 line 39

Gain frem inslallmant sales 164,1750. 164,750,
Loss from Form 8824

Gain from Form 8824

Gain from 4787 line 34 2,688,837, 2,668,837,
Line 7{g} Section 1231 loss 14,717,32). 14,717,321,
Line 7{h) Section 1231 gain 5,210,914, 5,210,914,
|_Totel Section 1231 gain {loss} -9,506,407, -9,506,407,

Nonrecaptured prior year tosses
|__Net Section 1231 gain

Ordinary Gains and Losses

Line 11{g) ordinary {loss) 9,643. 9,643.
Line 11{h) ordinary gain 759,073, 759,073,
Saction 1231 loss 10,299,335. -192,928. 9,506,407,
Secliop 1231 gain

Gain from 4797 line 33 26,081,675, 26,081,675,
Loss (tom Form 4084

Gain from Form 4884
Gain [rom instalimen) sales
Loss from Form 8824
Gain from Form 8824
Recapture of Seclion 179 deduction

Nut ordinary gain or {loss) 16,531,770 192,928, 17,324,698,
H1g3
6C0055 | 000
CONSOL 09/09/96 15:26:563 V6,02 23--0970240

Statement 119
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PECO ENERGY SUSOUEHANNA PECO ENERGY SUSQUENANNA CONDWINGD EASTERN EASTERN ADWIN REALTY
COMPANY POWER POWER ELECTRIC POWER PENNSYLVANTA  PENNSYLVANIA COMPANY
COMPANY COMPANY COMPANY COMPANY EXPLORAT ION DEVELOPMENT

COMPANY COMPANY

Consolidated Schedules 23-0970240 23-1139830 23-0970740 52-0503520 52-0280040 23-2029821 23-1706184

Form 4797
Soction 1231 Gains and Losses

Gain from Form 4884 line 39

Gain Irom installment sales

Loss from Form 8824

Gain from Form 8824

Gain from 4797 line 34 2,617,115,
Line 7{g} Section 12317 loss 14,260,588,
Lina 7{h} Section 1231 gain 4,314,502,
Total Soction 1231 gain {loss) -9,686,087.
Nonrecapiured prior year losses

_Net Saction 1231 gain

485,158,

11,662,

409, 116.

551,120,
551,120, -403, 116.

Ordinary Gains and Losses

Lina ¥ 1{g] ordinary {loss) 9,643,
Line 11{h] ordinary gain

759,013,
409,116,

Section 1231 loss 9 885,087,

Section 1231 gain

Gain from 4797 line 33 -329,928,
Loss from Form 4684

Gain from Form 4684

Gain from installment salos

Loss from Form 8824

Gain from Form 8824

Recapture of Section 179 deduction

Nat ordinary gain or {loss) -10,225,658. 26,411,603,

26,411,603,

349,957,

H783
6C90586 1,000

CONSOL 08/08/96 16:26:63  V6.02 23-0970240 Statement 120
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ADWIN ADWIN BUTTONWOODS ENERGY PECO ENERGY PECO GAS PROPRIETORS AOWIN
£V PHENT INVESTMENT ASSOCIATES PERFORMANCE CAPITAL CORP SUPPLY OF THE SCHUYLKILL
COMPANY COMPANY INC. SERVICES, COMPANY SUSOUEHANNA COGENERAT I ON
INC CANAL® INC
Consolidated Schedules 23-1706178 $1-0332946 51-0223767 23-271500849 $1-0356321 23-2798733 23-1624948 23-2829266
Form 4797 .
Saclion 1231 Gains and Losses

Gain lrom Form 4684 line 39

Gain rom instalinent sales 273,202,
Loss from Form 8824

Gain from Form 8824

Gain from 4797 line 34

Line 7{n) Section 1231 loss 4,132, 43,484,
Line 2{h} Section 1231 pain 279,292,
Total Section 1231 gain {loss} -4,132., 235,808,
Nonracaptured prior year lossas

Net Section 1231 gain

Ordinary Gains and Losses

Line 1 1{g) ordinary {loss)

Line 11(h) ordinary gain

Section 1231 loss 4,132,

Section 1231 gain

Gain frem 4797 line 33

Loss from Form 4884

Gain from Form 4884

Gaih from installment sales

Loss from Form 8824

Gain from Form 8824

Rocapiure of Seclion 179 daduclion

Net ordinary gain or [loss) ~4,132.

50905'5”16.300 .
CONSOL 09/09/96 16:26:693 V6,02 23-0870240 Statement 121
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Form 4797, Page 1 Detail Part |
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(F)
Cost or Other

(D) Gross (E) Basis Plus
(A) Description {B) Date (C) Date Sales Deprec. Improv and
of Property Acquired Sold Price Allowed Sale Expense (G) Loss {H) Baln
VAR IOUS 19986 6,750 595,397, 751,987, 149,840,
L498 CF BRADSHAW VAR10US 1996 205,400 3,418,974, 5,411,866. 1,787,482,
E100 STEAM PROD VAR |OUS 1995 183,713 1,474,808, 2,875,207, 1.016,686.
E100 STEAM PROD RC VARI1GUS 199% 23. 23,
E101 NUC PROD VAR I10US 1995 14,136 -33,734, 298,010, 317,608,
E102 HYDRO PROD VAR I0US 199% 2,267, 2,267,
E103 T&D FAC VAR | 0US 19956 -30,837 851,735, 6,465,334, 5,644,436,
E103 T&D FAC RC VAR |QUS 199% 21,687. 21,687,
E106 VAR I0QUS 1985 1,421, 1,421,
E106 BUILDINGS RC VAR |IOUS 1995 2. 2.
E107 BUILDINGS VAR I0US 1995 2,405, 4,951, 2,546,
- E107 BUILDINGS RC VAR I0US 1986 263, 527. 264,
E BUILDINGS VARIQUS 1995 197. 18,246. 34,985, 16,542,
5201 1 NUC PROD VAR [OUS 1995 17,685, 126,554, 108,869,
§251 2 NUC PROD VAR IOUS 1995 ‘ 1,788,454, 3,044,232, 1,255,778.
§$301 CF NUC PROD VAR IOUS 1995 -4,820. ~268,412, 129,559, 402,791,
L447 2 LIMERICK 2 VAR IOUS 1995 113,075, © 990,180, 877,115,
G602 LNG VARI0OUS 1995 1,011. 1,011.
G603 DIST FAC VAR IOUS 1996 -582 . 64,440, 1,315,264. 1,261,408,
G603 DIST FAC RC VAR |I0US 1996 27,540, 27,540,
G606 VAR IOUS 1995 619. 619.
C801 T&D FAC VAR |OUS 1996 1,339. 4,038, 17,364 . 11,987.
€806 BUILDINGS VAR IOUS 1995 1,981. 456,297, 454,336,
C807 BUILDINGS VAR I1QUS 1995 679. 1.309. 730.
C807 BUILDINGS RC VARIOUS 1995 82, 185. 103,
C BUILDINGS VAR I10OUS 1995 2,534, -9,701. 199,171, 206,338.
£ LAND TRANSMI(SS|ON VAR IOUS 18956 162,845, 162,845,
E LAND DISTRIBUTION VAR |OUS 1995 2.110. 2,110,
Bucks County-Land VAR [OUS 1995 1.265,000. 38,636, 487, 200. 806,435,
Montgo County - Land 1983 19956 40,000, 21.,367. 18,633,
Montgo .County - Land 1953 1995 185,885, 66,262, 119,623 .
Montge County - Land VAR|OUS 1995 175,000. 2,416, 93, 2586. 84, 160.
NI pECOAA 09/09/96 15:26:53 V5,02 Statement 122
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(A) Description
of Property
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Chester County -Land
Chester County -Land
Bucks County-Land

Montgo County - Land
Chester County -Land
Bucks Cnty -Easement
Bucks Cnty -Easement
Chester Cnty-Easemnt
Montgo Cnty-Easement
Montgo Cnty-Easement
Chester Cnty-Easemnt
Bucks Cnty - Easemnt
Montgo Cnty- Easemnt
Hydro Wtr Chem-abnmt
Salem Lease Property

Part

SPSLNX 2.000

PECOAA

09/09/96

(B) Date
Acquired

VAR IOUS
1994
1970
1931
1983
1987
1931
1964
1955
1983
1931
1931
1954
1992
1982

| 4797 Gain or Loss

- Em GE A e e e M e e e e SR AN WA UM mm e em M S AA ek tE M s T tm e e ew M e A e e e e e

(D) Gross
(C) Date Sales
Sold Price
199% 15,000.
1995 22,000,
1995 1.100,000.
1996 25,000,
1995 1,501.
1995 18,135,
199% 1,762,
1995 18,000.
1995 5,060,
199% 950 .
1995 13,000,
1995 5,798,
1995 3.412.
1995
1994

15:26:53 V5.02

(F)

Cost or Other

(E) Basis Plus
Deprec. Improv and
Allowed Sale Expense

428,743.
3.784.
806.
18,1356,
1,762,
18,000.
5,050.
950.
314,
5,798,
3,412,
12,996,
$17,070.

(G} Loss (H) Gain
11,527
11,0956
671,267
21,216,
695,
12,6886,
12,996,
%17,070.
14260589, 1,757,327
Statement 123
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Form 4797, Page 1 Detall Pa;t |

e oD=Emmmonmme =2 S s s = === == =

o T M em e s e M B At EE A e e B ML ek e e e R e o = =y v = Ak e e me m

(F)
: Cost or Other
{D) Gross {E) Basis Plus

(A) Description (B) Date (C) Date Sales Deprec. Improv and

of Property Acqulired Sold Price Allowed Sale Expense (G) Loss (H) Gain
ABE PARTNERSHIP K-1 10/06/92 07/21/95 409,116, 409,116.

Part | 4797 Gain or Loss 409, 116.

SPSLINK 2,000

ARCOHH 09/09/96 15:26:53 V5.02 ' ' Statement 124
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Form 4797, Page 1 Detail Part |

ADWIN INVESTMENT COMPANY T T
(F)
Cost or Other
(D) Gross (E} Basis Plus

(A) Description (B} Date (C) Date Sales Deprec. Improv and

of Property Acquired Solid Price Allowed Sale Expense (G) Loss {(H) Gain
Part | 4797 Gain or Loss 4.132.
IR A1C04d 09/09/96 16:26:53 V5.02 51-0332946

Statement 125
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Form 4797, Page 1 Detail Part

e me M e M G e e AR M G R AR A e A el e o S PR LS et e e M e S e R e RR e e e S S e

{(A) Description

of Property

Part

SPSLNX 2 000

(B) Date {C) Date
Acquired

e o . A h e e e e W s W U e P Gl e e mm e AR B4 b et e e Mm R e mm m mm e M mm e e em TN M S P TR W MR Gk e e mm e A AL e v e B

FURNITURE & FIXTURES 06/30/87 06/30/95

4797 Gain or Loss

EPSIYY

09/09/96

(D) Gross
Sales

Sold Price

61,078.

15:26:53 V¥6.02 23-2750899

e e e i i et e ey it st e et ey i

(F)
Cost or Other
(E) Basis Plus

Deprec. Improv and
Allowed Sale Expense (G) Loss (H) Gain
66,222, 170,784, 43,484
43,484
Statement 126



- Ny WS I G - I S G A L N e e

Form 4797, Page 1 Detail Part 11

St v e i o Bt Y ekt ey et sy s

T e e YT MR — — i — s oy Tt F——1+—} =t ———

I
It
i

PECO ENERGY COMPANY e
(F)
Cost or Other
. (D) Gross {E} Basis Plus

(A) Description (B) Date (C) Date Sales Deprec. Improv and ‘
of PrOPOrty AOQUIred SOld Price Allowed Sale EXPBHSB (G) Loss (H) Bain

E103 T&D FAC 1998 1995 -81. o882 o eas T
Part 1l Ordinary Gains and Losses ‘"“";:;;;T ----------

SPSLAX 2.000

PECOAA 09/09/96 15:26:53 V5.02 ’ Statement 127
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Form 4797, Page 1 Detail Part ||

b= 4t

ADWIN REALTY COMPANY

T o e rm e am e mm . T e mm e w0 S LA M Em Em e M mm At T R G R e A MR RS e R e e T e W A L e

{A) Description

of Property

= B b v o b e M e e b b e e = e o e e w S e A e ma s A4 A mm mm G T S AS A d TR P em M m e e A LS b e e mw s e m ad MR mm B v P ML p A rm v W m M e e AE i bm B Ak e BB U o w e pmr et S e m oy mA v e mm v Em am e e ke e

CORNERS PRTNRSHP
PAD PRTNRSHP

Part

SPELNX 2000

ARCOHH

o s e o e it ey ey et e

‘ﬁ _ - - Q ! [

{B) Date
Acquired

INT 07/23/91
03/30/72

Il Ordinary Gains and Losses

09/09/96

(C) Date
Sold

03/01/95
12/01/96

15:26:53 V5.02

(D) Gross

Sales
Price

960, 000.
60,000,

(E)
Deprec.
Allowed

{F)
Cost or Other
Basis Plus
Improv and
Sale Expense

258,298.
45,834.

(6) Loss {H}) Gain
701,702,
67,371.
759,073.
Statement 128



PECO ENERGY CO. 23-0970240
] ENERGY PERFORMANCE SERVICES OF NORTH AMERICA

Form 5471 — Information return of U.S. persons with respect to certain feoreign corporations

Form 5471 page 2 detail

Schedule C, line 16 - Other deductions Amount

GENERAL & ADMINISTRATIVE 8,347,
I NSURANCE 9,030,
OFFICE EXPENSES 22,104,
PROFESSIONAL FEES 82,654,
TELEPHONE 19,934,
ENTERAINMENT & MEALS 18,045,
SUBCONTRACTED COSTS 34,355,
BENEFITS . : 14,593,

209,062,

-
5
i

!m STATEMENT 129
. 3000 EPSITYY 09/10/86 15:56:38 Vv5.02 23-2750898



I PECO ENERGY CO.
ENERGY PERFORMANCE SERVICES OF NORTH AMERICA

e

23-0870240

certain foreign corpoarations

liorm 5471__—_-_12f3rmatinn return of U.S. persons with respect to

orm 5271 page 3 detail

Schedule F — Other current assets Beginning Ending
W UNBILLED CONSULTING 289,269
PREPAYMENTS 5,851
l 295,120
Schedule F — Other current liabilities Beginning Ending
FED WITHHOLDING 12,878, 18,083
" ACCRUED TAXES -312
! 12,878 17,771
Schedule F — Other liabilities Beginning Ending
DEPOS|ITS ON CONTRACT
INTERCOMPANY A/P 780,131. 901,786.
NOTES PAYABLE 17,924,
' 780,131. 919,720,
-
!m STATEMENT 130
30 EPSIYY 08/10/96 15:56:38 V5.02 23-2750899



PECO ENERGY CO. 23-0970240
ENERGY PERFORMANCE SERVICES OF NORTH AMERICA

Farm 5471 — Information return of U.S., persons with respect to certain foreign corporations

Form 5471 page four detail

4

Schedule H — Other reconciling items Net additians Net subtracts

FOREIGN RETURN NOT AVAILABLE

STATEMENT 131

K]
IS
;3

3000 EPSIYY 09/t0/96 15:56:38 V5,02 23~-2750848



PECO ENERGY CO.
EPS CR s.r.o.

“orm 5471 - Informatien return of U.S.

persons with respect to

23-0970240

certain foreign corporations

rorm 5471 page 2 detail

chedule C, line 8 — Other income

e -

NON—-OPERATING

{ine 15 - Taxes

chedule C,

Schedule C,

TAXES OTHER THAN INCOME

line 16 - Other deductions

|
]
|
!
I
i
I
|
i
|
L

GENERAL & ADMINISTRATIVE
BENEFITS

COMMISSIONS

INSURANCE

OFFICE EXPENSE
PROFESSIONAL FEES
TELEPHONE

TRAVEL & ENTERTAINMENT
SUBCONTRACT COSTS
OVERHEAD RECOVERY

MISC EXPENSE

3000 EPSIYY 08/10/96 15:56:38

Vs .02

. e . . e e e e e

250,085,
B25,611.
329,707,
22,397.
80,812,
174,735.
247 ,885,
468,612,

2,409,854,

STATEMENT 132

23-2750889



PECO ENERGY CO. 23-0870240
EPS CR s.r.o.

.JForm 5471 page 3 detail

*orm 5471 - Information return of U.S. persons with respect to certain foreign corporations

chedule f — Other current assets Beginning Ending

UNBILLED CONSULTING 312,572,

PREPAYMENTS 125 ,474.
438,046,

chedule F - Other assets Beginning Ending

PREPAID ASSESTS 111,562,
111,852

.

. -

-!chadula F — Other current liabilities Eeginning ' Ending
INTERCOMPANY PAYABLES 678,025. 378,243,
ACCRUED TAXES 2,718,

679,025, 380,962,
-!chedule F — Other liabilities Beginning Ending
BILLING IN EXCESS OF COST 43,514,
43,514,

chedule F - Capital surplus reconciliation Beginning Ending
ADDITIONAL PAID EN CAPITAL 12,746,

12,745,

STATEMENT 133

sPx3000 EPS|YY 09/10/86 15:56:38 V5.02 23-2750899



PECO ENERGY CO. . 23-0870240
EPS CR s.r.o.

orm 5471 - Information raturn of U.S. persons with respect to certain foreign corporations

orm 5471 page four detail

- .. e .

chedule H — Other reconciling items Net additions Net subtracts

o

FOREIGN RETURN NOT AVAILABLE

STATEMENT 134

'
!
!
!
!
:
!
;
'
!
'
!
!
L

2o0e EPSIYY 09/10/96 15:56:38 V5,02 23-2750899



PECO ENERGY CO. 23-0570240
ENERGY PERFORMANCE SERVICES OF PORTUGAL

‘Form 5471 — Information return of U.S. persons with respect to certain foreign corporations

Form 5471 page 3 detail

Schedule F — Capital surplus reconciliation Beginning Ending
ADDITIONAL PAID IN CAPITAL 94,184,
94,194

HE - - - - e - - - L - - LR IR R R

STATEMENT 135
SPRX 3000 EPS 1YY 09/106/86 15:56:38 V5,02 23-275058898



RPECO ENERGY (O, 23-0§70240
ENERGY PERFORMANCE SERVICES OF PORTUGAL

arm 5471 page four detajf

.

ﬂorm 5471 -~ Information return of U.S. persons with respect to certain foreign corporations

chedule H - Othar reconciling items Net additions Net subtracts

FOREIGN RETURN NOT AVA[LABLE

STATEMENT 136

fsPRx3000 EPSIYY 09/30/96 15:56:38 V5.02 23-2750899



PECO ENERGY CO.

. 23-0870240
'ENERGY PERFORMANCE SERVICES ([CHILE) S.A.

==

!orm 5471 = Infermation return of U,S. persons with respect to certain foreign corporations
F

orm 5471 page 2 detail

,F:hadula C, line 15 - Taxes Amount

TAXES OTHER THAN I|NCOME 644,054,
II 644,054,
!chedule C, line 16 - Other deductions Amount
GENERAL & ADM!NISTRATIVE 32,460.
PROFESSIONAL FEES 6,056,712.
SUBCONTRACTED PROJECT COSTS 605,602,
INTER €O EXPENSE 403,600,
OFFiCE EXPENSE 619,729.
TELEPHONE 84,950,
TRAVEL & ENTERTA)NMENT 1,288,782,
BENEFITS 908,744,
10,000,589.

! STATEMENT 137
PSPRX 3000 EPSYY 0s/10/96 15:56:38 V5.02 23-2750898



PECO ENERGY CO,
ENERGY PERFORMANCE SERVICES (CHILE) S5.A,

orm 5471 - Information return of U.S.

persohs with respect to

23-0870240

certain foreign corporations

Sy -

arm 5471 page 3 detail

chedule F — Other current assets

PREPAYMENTS

chedulte F - Other current liabilities

£SPRX3000 EPS|YY

——

| NTERCOMPANY PAYABLE

09/10/86

15:56:38

STATEMENT 138

Beginning Ending
11,218,
11,218
Beginning Ending
59,318
59,318
v5.02 23-27508589



PECO ENERGY CO. . 23-0970240
ENERGY PERFORMANCE SERVICES (CHILE) S.A.

*orm 5471 - Informstion return of U.S. persons with respect to certain foreign corporations

aorm 5471 page four detail

chedule H — Other reconciling items Net additions Net subtracts

FOREIGN RETURN NOT AVAILABLE

!
|
i
L
'
!
!
!
' |
!
!
!
.
!
'
!

L STATEMENT 138
3000 EPSIYY 08/10/96 15:56:38 Vv5.02 23-2750898
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Combined EL IMINAT 1 ONS Adjustmenta PECO EMERGY
LOCATOR COMPANY
CONSOL 1DATED
Consolidated Schedules
Form 5884
Part ¥ Curr Year Cradit
1 Qualifiad wagas 5,514, 5,5%4.
2 40% of line 1 2,230, 2,230,
3 Flow-through credit
4 Current yaar credit 2,216, 2,230,
JSA
EC80B9 1.000
CONSOL 09/09/98 16:26:63 VB ,02 23-0870240

Statamont 140



o vt I

ol > I I - - pp— - : : -
PECO ENERGY COM co o E N . -, _’-OFMD“. - - -

PECO ENERGY SUSQUEHANNA PECO ENERGY SUSOUEHANNA CONOWINGD POWER EASTERN EASTERN ADWIN REALTY
COMPANY POWER COMPANY POWER COMPANY ELECTRIC COMPANY PENNSYLVANIA PENNSYLVANIA COMPANY
COMPANY EXPLORAT 10N ' DEVELOPMENT
Conaolidated Schedules COMPANY COMPANY
" Form 5884 23-0870249 23-1139830 23-0970740 52-0503520 52-0290040 23-2039821 23-1706184
Part 1 Curr Year Credit
1 Qualified wapes 5,574,
2 40% of line 1| 2,230,
3 Flow-thiough credit
4 Current year credit 2,230,
JSA
5C9069 1.000
CONSOL 09/09/96 16:26:63 V6,02 23-0970240

Statement 141
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ADWIN EQU | PMENT ADWIN FUTTONWOODS ENERGY PECO ENERGY PECO GAS SUPPLY  PROPRIETQRS OF ADWIN
COMPANY INVESTMENT ASSOCIATES INC. PERFORMANCE CAPITAL CORP COMPANY THE SUSQUEHANNA SCHUYLKILL
COMPANY SERVICES, INC Y CANAL COGENERAT 10N
Consolidated Schodules INC

Form 6884 23-1706178 51-0332916 51-0323161 23-2150898 51-0355321 23-21968732 23-1624948 23-2029266
Part 1 Curr Yeur Credit

1 Qualified wages
2 40% of tine 1
3 Flow-throupgh credit

4 Curront year cradit

JSA

5C9088 1.000
CONSOL 09/09/396 16:26:63  V6.02  23-0970240 Statement 142
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PECO ENERGY COMPANY CONSOL |DATED

" ~ . - .
23-0970240

Combined ELIMINATIONS Adjustments PECO ENERGY
LOCATOR COMPANY

Conaolidated Sohadutes
Form 6786

CONSOL IDATED

Part | Research Cradit
1 Basic research pmts 3,387,360, 3,387,360,
2 Base peoriod amoumt 1,693,680, 1,693,680,
3 Lino 1less 2 1,693,680, 1,663,680,
Qualilied Expenses
4 Wages 215,200, 215,200,
B Cosi of supplies
8 Rental or lease costs
71 Contract Expanses
8 Tolal qualilied exp. 215,200, 215,200,
9 Fixed base percentage
10 Averagje fress receipis
11 _Base amount
12 Line 8 less 11 215,200, 215,200,
13 50% of line 8 107,600, 107,600,
14 Line 12 or 13 107,600, 107,600,
15_Add lines 3 and_14 1,801,290, 1,801,200,
16 Tentativa cradit 360,256, 360,256,
17 Flow through credits NONE NONE
18 Current year credit NONE NONE
Part ill Orphan Drug Credit
28 Flow through credits
33 Adjustments
34 Currant year cradit
scato0 1000 H783
CONSOL 09/09/98 15:26:63 V6,02 23-D0970240

Statement

143
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PECO ENEROY SUSQUEHANNA PECO ENERGY SUSOUEHANNA CONOWINGO POWER EASTERN EASTERN ADWEN REALTY
COMPANY POWER COMP ANY POWER COMPANY ELECTRIC COMPANY PENMSYLVANTA PENNSYLVAN A COMPANY
COMPANY EXPLORATI1GN ¥ DEVELOPMENT
Consolidatad Schadwlas COMPANY COMPANY
Form 6765 23-0970240 23-1139830 23-0970740 52-0503520 52-0280040 23-2039821 23-1706184
Part | Hesearch Cradit
1 Basic research pimts 3,387,360,
2 Base period ammount 1,693,680,
3 Line 1less 2 1,693,680,
Quatitied Expenses
4 Wages 215,200,

6 Cost of supplies

8 Rental or lease costs

7 Contract Expenses
8 Total qualified_exp. 215,200,
9 Fixed base percentage

10 Average gross receipts

Al 1 Base amount

12 Line Bless 11 215,200,
13 60% of lina 8 107,600,
14 Line 12 or 13 107,600,
16 Add lines 3 andl 14 1,801,280,
18 Tentalive credit 360,256,
17 Flow through credits MNONE
18 Current year credit NONE

Part 1 Orphan Drug Credit
28 Flow through credits
33 Adjustments

34 Current year cratlil

H183
CONSOL 09/08/96 15:28:63 V6.02 23-0970240

6CAI100 1.000

Statemeht 144



.

ADWIN EQUIPMENT
© COMPANY

Conaolidated Schedules

Form 67656 23-1706178

ADWIN
INVESTMENT
COMPANY

51-0332946

G N -

BUTTONWOODS
ASSOCIATES INC,

ENERGY
PERFORMANCE
SERVICES, INC

PECO ENERGY
CAPITAL CORP

PECO GAS SUPPLY
COMPANY

PROPRIETORS OF
THE SUSQUEHANNA
CANAL

51-0323767 23-2750839 51-0355321 23-2798733 23-1624948

ADWIN
SCHUYLKILL
COGEMERATION
INC
23-2829266

Part | Rasaarch Credit

1 Basic research pmis

2 Base petiod amount

3 Lino 1 less 2

Qualitied Expenses
4 Wages

§ Cost of supplies

8 Rental or lease costs

7 Conyracl Expenses

8 Total qualified exp.

9 Fixed base parceniaje

10 Average gross receipts

_11_BRase amount

12 Line 8 less 11

13 0% of line 8

14 Line 12 or 13

16 Add lines 3 and 14

18 Tentative credit

17 Flow through credits

18 _Currant year credit

Part 1k Orphan Drug Credit
28 Flow through credits

3 Adjustmants

34 Curront year credit

H?763
CONSOL

BCS 100 1,000
09/09/96

16:26:63

V6,02 23-0870240

Statement

146
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Comb I ned EL IMINAT I ONS Ad justments PECO ENERGY
LAATOR COMPANY
CONSOL | DATED

Consolidated Schedulas
8827 - Prior Year Min Tax
Minlmum Tox Credit

1 1994 AMT NONE NONE
2 AMT credit canrylorword 173,420,339, 173,420,339,
3 Honconvaenional fusl soures '

4 Sumoflines 1, 2, and3 \73.4?0.339. 173,420,339,
B 1995 regular Income lax e biD, 15, . 280,518, 156,
8 1995 tentatlys minlmum lax f”g, l’?‘?.‘r'/.i). 178,179,412,
7 _LineBlosaline 6 led, 5';9‘7‘1"}: . 102,338,144,
8 Minimum tox credit IO? 353‘ 7"/’/ 102,338,744,

AMT Crodit Carryforward
9 linediosaline B Tt 05, 5Y5, 71,081,595,
scat2s 000 VER
CONSOL 09/09/96 16:26:63  V6.02 23-0970240

Statement 146
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PECD ENERGY SUSOUEHANNA PECO ENERGY SUSQUENANNA CONOWINGD POWER EASTERN EASTERN ADWIN REALTY
COMPANY POWER COMPANY POWER COMPANY ELECTRIC COMPANY PEMNSYLVANIA PENNSYLVAN | A COMPANY
COMPANY EXPLORATION DEVELOPMENT
23-0970240 23-1139830 23-09%70740 52-0503520 52-0280040 23-2039821 23-1706184
Consolidated Schedutes
8827 - Prior Year Min Tax
Minlmum Tax Credit
1 1994 AMT NONE
2 AMT credit carrylorward 173,420,339,
3 Nonconventional fuet source
4 Sum of lines 1,2, and 3 173,420,339, NONE
5__ 1996 regular Income tax NONE
8 1996 tentative minlmum tax 158,896,721,
7 Line & lass line 6
] Minlmum tax credit
AMT CrodH Carryforward

9 Line 4 less lino B8 173,420,339, NONE

fco12s tose P

CONSOL 09/09/98 16:26:8B3 VE5.,02 23-0970240

Statement 147
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AOWIN EQUI PMENT ADWIN BUTTONWOODS ENERGY PECO ENERGY PECO GAS SUPPLY PROPRIETORS OF ADWIN
COMPANY INVESTMENT ASSOCIATES INC. PERFORMANCE CAPITAL CORP COMPANY THE SUSTUE HANNA SCHUYLKILL
COMPANY SERVICES, INC ) CANAL COGEMNERAT | ON
23-17061718 $1-0332946 51-0323767 23-215089% 51-0355232t 23-279873) 23-15624948 23-2829266

Consolldatad Schedules
8827 - Prior Year Min Tax

Minimum Tax Cradit
1 1994 AMT MNONE
2 AMT cradit catry{orward NONE
3 Nonconventlonal fuel souice
4  Sumollines 1,2, and 3 i NONE
B 19986 requlat incoms tax NONE
8 1998 tentotlve minimum tax
7 LineBlesslined NDNE
8 Minlmum tox ctodit NONE

AMT Crodit Carryforward
8  Llne 4tessline 8 NONE

J5A

ECO124 1.000
CONSOL 09/09/96 165:26:63 Vv6.02 23-0970240 Statament 148
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PECO ENERGY COMPANY CONSOLIDATED
1995 Federal Income Tax Return

E. l. No.: 23-0970240

Election of Repair Allowance
IRC Regq. §1.167(a)-11{d)(2)(ii)

PECO Energy Company and subsidiaries to which it applies hereby elects,
consents to and agrees to apply, under IRC Regulation Section 1.167(a)-
11{d)(2)(ii), all the provisions of said section for the year 1995 for the
following asset guideline classes:

439.13 Electric Utility Steam Production Plant

49.14 Electric Utility Transmission & Distribution Plant
49.21 Gas Utility Distribution Facilities

49221 Gas Utility Manufactured Gas Production Plant

The 10% used property exclusion rule, §1.167(a)-11(b)(5)(iii), has not been
applied to exclude used property from the eiection for this year.

The special vintage account rules, §1.167(a)-11(d){2)(iii) apply to this year's
election.

The taxpayer does not elect to allocate the adjusted basis of a special basis
vintage account in accordance with §1.167(a)11-{d)(3)(vi).

No property was excluded from the election by application of any special
rules of the reguiations.

SwpSTYirESelaction\RepAlE doc



PECO ENERGY COMPANY CONSOLIDATED
1995 Federal Income Tax Retumn

E. I. No.: 23-0870240
Attachment for Schedule C (Form 1120)

Dividends Received By Corporations Deduction
*IRC Section 243(b) and Reg. §1.243-4(c}

PECO Energy Company and its subsidiaries, as shown on Formm 851
attached to this retum, herein elect the dividends received deduction under
IRC Section 243(b) for the calendar year 1995. All Companies have the

same tax year and are located at 2301 Market St, Philadelphia, PA 19101.

S WwRSTRINSSELECTION\§243(b)E.S5
* not needed annually unfess a mew company joins the group
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PECO Energy Company Consolidated
1995 Federal Income Tax Retumn

E. I. No.: 23-0970240

Election To Amortize Organizational Expenditures
60 Months Pursuant To IRC Sec. 243

Pursuant to IRC Sec. 248, PECO Gas Supply Company, E.1. No. 23-
2798733, hereby elects to amortize all organizational expenditures over a period of 60

months beginning March 1, 1995, the month that the corporation began business.

Description of Expenditures Date Incurred Armount
Legal Expenses 3/1/95 $ 9,262
SWES T RN ELECTION'2 2351 59¢



PECO ENERGY COMPANY CONSOLIDATED
19985 Federal Income Tax Retum

E. L. No.: 23-0970240
Attachment to Form 1120

Adoption of Recurring ltem Exception
Method of Accounting Under IRC SEC. 461(h)}3)

PECO Energy Company and its subsidiaries is adopting the recurring item
exception method of IRC Sec. 461(h)(3) for any items included in this
consolidated retum to which Sec. 461(h)(3) and the regulations therein were

intended to apply.

SWPSTRIMISELECTIONG461 (h)(3)ELIS
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PECO ENERGY COMPANY CONSOLIDATED
1995 Federal income Tax Retumn

E. I. No.: 23-0970240

Election To Conform Tax Allocations Under
IRC Reg.§ § 1.1502-32 and 1.1502-33(d)

PECO Energy Company and subsidiaries hereby elect, under IRC Sections
as referenced above to refroactively conform eamings and profits to the
method described in such sections and to make all adjustments necessary by
reason of this election to avoid any duplication and omissions within the

group for the purpose of reflecting prier use of eamings and profits.

mas P. Hill, J e/
iee President a ontroller

PECO Energy Company
September 12, 1996

s:wpS T firtreSelection(TaxAll doc
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PECO ENERGY COMPANY CONSOLIDATED
1995 Federal Income Tax Return

E. I. No.: 23-0970240

SECTION 170(a)(2) ELECTION TO TREAT CHARITABLE
CONTRIBUTION AS PAID DURING THE TAX YEAR

Taxpayer hereby elects under the provisions of IRC SEC. 170{A)-11(b) to treat the contribution

shown below as paid during the tax year ending December 31, 19985,

Name of charitable organization: Greater Philadelphia Urban Affairs Coalition
Total amount of contribution: $ 110,000.00

Amount treated as paid during the tax year: $ 110,000.00

Date of contribution: January 22, 1996

Name of charitable organization: Philadelphia High School Academies, Inc.
Total amount of contribution: % 100,000.00

Amount treated as paid during the tax year:  $ 100,000.00

Date of contribution: January 19, 1996

Under penaities of perjury, | declare that the attached resolution authorizing the charitable
contribution was adopted by the corporation’s board of directors during the tax year ended
December 31, 1995.

-

mas P. HI, Jr., e-President and Controiler
PECO Energy Co ny
September 12, 1996

SWEST\FITRNAS 1 70el doe

NOTARIAL SEAL ]
R, WILKERSON, Notary Public

ity of Philadelphia, Phila. County
My C%gmlss}on Expires Jan. 31, 2000
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Memorandum

Location:  Corporate Secretary’s Office
526-1
Date: October 24, 1985
To: Gwendolyn S. King, Senior Vice President

Corporate and Public Affairs
J. Barry Mitchell, Vice President, Finance, and Treasurer
Joseph R. Reifsnyder, Director, Accounting Services

From: Katherine K. Dodd, Corporate Secretary m//j&y

Subject: Contribution Approved by the Board of Directors

At the October 23, 1995 meeting of the Board of Directors of PECO Energy
Company, the following resolutions were adopted approving corporate
contributions on behalf of the Company:

RESOLVED that the Treasurer or Assistant Treasurer of the

Company is authorized to make a contribution in the amount of
$110,000 to the Greater Philadelphia Urban Affairs Coalition.
Management will take steps necessary to qualify for

Pennsylvania Neighborhood Assistance Program tax credits to

the extent available. i

RESOLVED that the Treasurer or Assistant Treasurer of the Company
is authorized to make a contribution in the amount of $100,000 to the
Philadelphia High School Academies, Inc. in support of their programs
and services throughout the City. Management will take steps
necessary to qualify for Pennsyivania Neighborhood Assistance
Program tax credits to the extent available.

KKD/cab
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PECO Energy Company Consolidated
1995 Federal Income Tax Retumn

E. I. No.: 23-0970240

Election Statement Under Secticn 1033
Gain Deferral on Involuntary Conversion

The Environmental Protection Agency (EFA) issued Emission Allowances to PECO Energy
Company on April 1, 1983. A portion (2.8%) of such allowances were withheld by the EPA
and are subseguently sold at auction, resuiting in an involuntary conversion for PECO

Energy Company.

The taxpayer elects, in accordance with the provisions of Section 1033(a)(2) of the Internal
Revenue Code, not to have any gain recognized with respect to the proceeds received on
the sale of emission allowances and hereby designates the purchase cost of new emission
allowances as replacement property within the meaning of Section 1033(a)(2). In the cost
recovery scheduie detailed below, the taxpayer states that the basis in new emission
allowances will be reduced by $101,753 upon the subsequent purchase of emission
allowances within a two year period.

Date Date Gain

Description Purchased Sold Proceeds Cost {Loss)
Emission Allowances 1111/93 3/23/95 $22,743 0 $22,743
(PECO's % from Keystone)
Emission Allowances 1M11/83 3123/85 50,813 0 50,813
(PECO's % from Conemaugh)
Emission Allowances 1/11/93 3/23/85 28,187 0 28197
(From PECO)

Total 101,753 0 $101,753

SRS THRMIS\ELECTION'G 103342 doc
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PECO ENERGY COMPANY CONSOLIDATED
1995 Federal Income Tax Return
E. I No.: 23-0970240

Parent Corporation’s Statement Regarding Receipt of Liquidating
Distribution From subsidiary (Reg. §1.332-6(b))

Conowingo Power Company, a wholly owned subsidiary of PECO Energy Company, was
liquidated during PECO Energy Company's tax year ending December 31, 1985 in conjunction
with a §338(h)(10) election, which is a separate attachment in this retumn. The following
statement is provided pursuant to [ncome Tax Reguiations §1.332-6(b).

(1) Cedified copy of the liquidation plan and resolutions adopting plan: See attached. The
details of the plan are as follows:

(2) The liquidation plan was adopted on May 24, 1994,

(b) Pursuant to the plan, in June 1995, all of the assets not sold pursuantfo a.
§338(h)(10) election, were distributed to FECO Energy Company, and PECO
Energy Company assumed all of the liabilities associated with such assets.

(c) On June 19, 1995, all of the outstanding stock of Conowingo Power Company was
sold to Delmarva Power & Light Company.

{2) Properties received:

Assets Tax Basis of Distribution Book Value at Distribution
Transmission & Distribution Equipment  $ 5,364,241 $ 5,740,841

Land 2,829,562 2,829,562

Land Rights 186,714 186,714

Motor Vehicles 14,568 14,568

Misc. Equipment 919,218 : 958,274

Structures 17,418 19,383

Accum. Depreciation (6.005.408) (4,845 028)

Net Value Transfered $3,326,313 34,904,314

(3) indebtedness received:

(a) None

(4) Statement of stock ownership:

On the date the pian was adopted, and at all {imes since then up to the date of sale and
liquidating distribution, PECO Energy Company owned all of the issued and outstanding stock of
Conowingo Power Company. This consisted of 51,143 shares of voting common stock, which
Delmarva Power & Light purchased on June 18, 1995, at a cost of $158,150,000.00 and
liabilities assumed.

9. i

as P. Hil¥ Jr., Wresident and Controiler 5. gayct 55,#/- 19 74

NOTARIAL SEAL
KEITH R. WILKEESON, Notary Pubfic

Clty of Philadelphia, Phita. Couniy |
My Commission Expiras Jan. 31, 202,

S:WpS1\FITRNE332ELdoc




PECO ENERGY COMPANY

ASSISTANT SECRETARY’S CERTIFICATE

I, Todd D. Cutler, Assistant Secretary of PECO ENERGY COMPANY (the “Company”),

a corporation duly organized and existing under the laws of the Commonwealth of

“Pennsylvania, DO HEREBY CERTIFY that attached hereto are true, correct and

compiete copies of (1) the Plan of Liquidation of Conowingo Power Company
(“COPCO”), (2) the Unanimous Consent of Sole Stockholder of COI.DCO, and .(3) the
Unanimous Consent of the Board of Directors of COPCO, each of which was prepared,
executed and delivered in connection with the Company’s sale of COPCO to Delmarva
Power & Light Company.

WITNESS, my hand and the seal of PECO ENERGY COMPANY this 30th day of

August 1996.

“"\‘ - {
\c_Aj%\ B"p[ﬁ\ﬁ‘b

~ Assistant Secretary
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PLAN OF LIQUIDATION QF CONOWINGO POWER
COMPANY, A MARYLAND CORPORATION

1. The Stock Purchase Agreement (the "Agreement”) dated May 24, 1994
between Delmarva Power & Light Company, a corporation organized under the
laws of Delaware and Virginia ("Delmarva”), and PECO Energy Company, a
corporation organized under the laws of the Commonwealth of Pennsyivania
("PECO Energy"), provides that Delmarva will purchase 100% of the stock of
Conowingo Power Company ("COPCO"), a corporation organized under the laws of
the State of Maryland and a wholly owned subsidiary of PECO Energy. In order to
effectuate the desired tax treatment for this transaction, the Agreement states that
Delmarva and PECO Energy will file timely elections to treat the sale of stock as a
deemed asset sale and liquidation by COPCO pursuant to section 338(h){(10) of the
Internal Revenue Code of 1986, as amended (the "338(h}{10) election”}. 'Upon
approval of the COPCO board of directors and stockholder, and solely for purposes
of and by reason of the 338(h}(10) election, COPCO will be completely liquidated
in accordance with the procedures set forth in this Plan. This Plan is a plan of
liguidation solely pursuant to Section 332 of the Code and the distributions
contempiated in the Plan, together with the distributions treated as occurring
pursuant to the 338(h)(10) election, are distributions in complete liquidation of the

Corporation solely for purposes of federal income tax law (and any comparabie
state or local income tax law).

2. This Plan must be approved by a majority of the COPCO board of directors

" and by two thirds of the stockholders of the corporation. No agreement for the

L UERIY

s,
ey

deemed sale of COPCQO’s assets and the deemed liquidation of COPCO will have
legal effect uniess this Plan is approved by both the directors and stockholder of
COPCO as specified above. The effective date of the Plan shall be the date on
which it is adopted by the stockholder of COPCO.

3. It is contemplated that the Plan shall be effected by (i} the distribution by
COPCO 1o its stockholder, of {A) title 1o the 500 kV Peach Bottom-Keeney

= transmission line and all real property relating thereto with the exception of certain

reserved property rights, (B) title to COPCO’s service facility at Bridge and High
Streets in Elkton, Maryland, and (C) leased vehicies, equipment and parts in stock,
and the {ease of a2 building in Delta, Pennsylvania and {ii) the sale of all of the stock
of COPCO to Delmarva in the transaction which is the subject of the 338(h)(10)
election. The distributions referred to above may be made in one or a series of

. distributions and in such manner and at such time prior to the Closing (as defined
7+ in the Agreement) as the board of directors, in its discretion, may determine, to the

end that, by the time of Closing (as defined in the Agreement), COPCO shall have

_ distributed all of its assets, including the praceeds from the deemed sale of the
- assets of COPCO pursuant to the 338(h}{10) election, to its stockholder.

t-\canmiscicopeo.lig



- Notwithstanding any prox—rision of this Plan, the board of directors is not
* required to liquidate or dissolve the Company within the meaning of the
Corporations and Associations Article of the Maryland Annotated Code.

.5,  The board of directors may modify or amend this Plan (other than this

" paragraph 5) at any time without stockholder approval if it deterrnines that such
action would be in the best interests of COPCQO or its stockholder. [f any
amendment or medification appears necessary and in the judgement of the board of
directors will adversely affect the interests of COPCOQ, such amendment or
modification will be submitted to the stockholder for approval. The board of
directors may abandon this Plan without stockholder approval at any time prior to
Closing if it determines that the abandonment would be in the best interests of
COPCO or its stockholder. '

6. The officers of COPCQ, as authorized by the board of directors and

applicabie law, shall carry out the details of this Plan, and shall take any and ail
additional action necessary or desirable to compiete this Plan.

t:\carimiscicopco.liq



CONOWINGO POWER COMPANY
UNANIMOUS CONSENT OF SOLE STOCKHOLDER

Pursuant 10 the Corporations and Associations Article of the Maryland
Annotated Code,.the undersigned, being the sole stockholder of Conowingo Power
Company, a Maryland corporation {COPCQO), hereby unanimously consents and
agrees that the following resolutions are adopted as the action of the stockholder:

RESOLVED, that, for purposes of effectuating the desired tax consequences
uypon sale of the stock of COPCO, the stockholder approves the dissolution of
COPCO in a deemed asset sale and liquidation pursuant to section 338(h){10) of
the internal Revenue Code of 1986, as amended, and the Treasury regulations

thereunder;

RESOLVED, that the stockholder approves the dissolution of COPCO
pursuant to the Plan of Liquidation attached hereto; and

RESOLVED, that the Board of Directors and officers of COPCO are
authorized to tzke any and all additional action necessary or desirable to carry out

the foregoing resolutions.
RESOLVED, that this consent be filed with the Secretary of COPCO.

Y Dated: May 24, 1995

© SOLE STOCKHOLDER:

PECOQO Energy Company

- AKennetly G. Lawrence
Senicr Vice President - Finance
and Chief Financial Officer

uicarimiscicopea.iig
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CONOWINGO POWER COMPANY
UNANIMOUS CONSENT OF BOARD OF DIRECTORS

Pursuant 1o Section 2-408 of the Corporations and Associations Article of
the Maryland Annotated Code, the undersigned, being all of the directors of
Conowingo Power Company, a Maryland corporation (COPCO), hereby
unanimously consent and agree that the following resolutions are adopted as the

§° action of the Board of Directors:

RESOLVED, that for purposes of the effectuating the desired tax
consequences upon the sale of the stock of COPCO, the Board approves the
dissolution of COPCO-in a deemed asset sale and liquidation pursuant to section
338(h)(10) of the Internal Revenue Code of 13986, as amended, and the Treasury

regulations thereunder;

RESOLVED, that the Board approves the dissoiution of COPCO pursuant to
the Plan of Liquidation attached hereto; and

RESOLVED, that the officers of COPCO are authorized to take any and all
additiona! action nacessary. or desirable to carry out the foregoing resoiutions.

RESOLVED, that this consent be filed with the Secretary of COPCO.

® Dated: May 24, 1995

BOARD OF DIRECTORS:

Wé{%{/m | ,Zﬂ /

<. Samuel M. Gawthrop, Jr. homas P._[—'-!ill// r.
Y il i ...
B Patrick L. Naqu William J. ‘uyiiliams

. j/ 4/-@ AJ
y

.'."';- B Alvin J. Weigand /

t:lcannmiss\cepeo.lig
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PECO ENERGY COMPANY CONSOLIDATED
1995 Federal Income Tax Retum

E. l. No.: 23-0870240

Election to Deduct Disaster Loss in Previous
Tax Year Under IRC Reg. 1.165-11

PECO Energy Company and subsidiaries hereby elect under IRC Sec. 165(]) to deduct the casually

losses occuming between January 1, 1996 and September 15, 1996 in the tax year prior to the year of

loss.

The property that was damaged or destroyed by the disaster is located in Pennsylvania.

We have made an attempt to quantify such costs. [n the event that subsequent events change the

arnourt, this election is meant to apply.

s wpSTfitrtnd5ielection\165¢!.doc
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PECO ENERGY COMPANY
1.D. No: 23-0970240
1995 Election Under Section 468A

Peach Bottom Atomic Power Station - Unit 2

PECO Energy Company, EIN #23-0970240, located at 2301 Market Strest,
Philadelphia, PA 19101, hereby makes an election under Code Section 468A
pursuant to Treasury Regulation 1.468A-7 for the taxable year 1995.

The election is made with respect to Unit 2 of the Peach Bottom Atomic
Power Station located at RD. #1, Delta, PA 17314. The employer
identification number for the Peach Bottorm 2 Nuclear Decommissioning Fund
is 23-6919893.

There were no actual cash payments made to the Nuclear Decommissioning
Fund during the taxable year that were not treated as deemed cash
payments under Treasury Regulation 1.468A-2(c)1). The total amount of
cash payments deemed made to the Nuclear Decommissioning Fund under
Treasury regulation 1.468A-2{c)(1) for 1995 is $2,157,324. The cost of
service amount for the taxable year 1995 is $3,079,248

Attached is a schedule of Ruling amounts obtained by the PECO Energy
Company with respect to Unit 2 of the Peach Bottom Atomic Power Station.

s:\wpS1\fitrtn@S\election\d68apbs2.doc
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PECO Energy Company Consolidated
1995 Federal Income Tax Retumn

E. I. No.: 23-0970240

Election To Amortize Start-Up Expenditures
60 Months Pursuant To IRC Sec. 195

In accordance with IRC Sec. 195, PECO Energy Company and its subsidiaries hereby
elect to amortize start up expenditures over a period of 60 months for PECO Energy -
Telecommunications Group, The Power Team, PECO Gas Supply Company, and Adwin

Schuylkill Cogeneration Inc.  Amortization will begin the month that the Business activities

will be placed in service.

We have made an aftempt to quantify such costs. In the event that subsequent events

change the amount, this election is meant to apply.

SWBST\RnOS\ELECTION' 195ELSS



'-—“-—_w‘“ﬁmﬁ"-ﬁ“-*-’*-*ﬂ-*-'—-h--“-h_-—-

PECO Energy Company Consolidated
1995 Federal Income Tax Retum

E. l. No.: 23-0970240

Election To Amortize Organizational Expenditures
60 Months Pursuant To IRC Sec. 248

Pursuant to IRC Sec. 248, PECO Energy Company and its subsidiaries hereby elect
to amortize all organizational expenditures over a period of 60 months for
PECO Energy - Telecommunications Group, The Power Team, and Adwin Schuyikill

Cogeneration Inc. Amortization will begin the month that the Business activities will be

placed in service.

We have made an attempt to quantify such costs. [n the event that subsequent events

change the amount, this election is meant to apply.

S wpSTEMESIELECTION\G248ALL DOC
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Internal Revenue Service Department of the Treasury

Washington, DC 20224

Person to Contact:
Patricia M. Healy

Paul Handleman
Gerald P. Farano Telephone Number:
Reid & Priest

(202) 622-3110
701 Pennsylvania Ave., NW..

Refer Reply To:
Washingteon, D.C. 20004 CC:DOM:P&ST:6 ~ TR-31-02633-95

Date:
FEB 27 1995

In Re: PECO Energy Company
Revised Schedule of Ruling Amounts for
Peach Bottom Atomic Generating Station, Unit 2

Dear Ms. Healy and Mr. Farano:

The enclosed copy of a letter is sent to you under the

provisions of a power of attorney currently on file with the
Internal Revenue Service.

Sincerely yours,

Choda B-?wvy/k‘f“'

CHARLES B. RAMSEY
Chief, Branch 6

Office of the Assistant
Chief Counsel

(Passthroughs and Special
Industries)

Enclesure:
Copy of lLetter

Letter 169Q¢ (Rev. 10-90)
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Internal Revenue Service Department of the Treasury
PO. Box 7604
Ben Franklin Station
Index NumbeXr: 468A.04-02 Washingtan, DC 20044
¥
. Person to Contact:
J. Barry Mitchell Paul Handleman
vice President, Finance Telephone Number:
and Treasurer (202) 622-3110
PECO Energy Company Refer Reply to:
2301 Market Street CC:DOM:P&SI:6 -~ TR~31-02633~85
Philadelphia, PA 19101 Date:
FEB 27 106
In re: Revised Schedule cf Ruling Amounts

Peach Bottom Atomic Generating Statien, Unit 2

. Legend: - T2 doaument may ot be Gned of cred 55 SRR
: Section SN0 ff) {3} of the Iaram,) Revanys Co;:'; ent.
Taxpayer = PECO Energy Company

T E.I.N.: 23-0970240
Plant = Peach Bottom Atomic Generating Station,
Unit 2

Location = Delta, Pennsylvania ’

Commission 2 = Pennsylvania Public Utility Commission

Comnmission B Federal Energy Regulatory Commission
State X = Pennsylvania

Firm = NUS Corpeoration
Gaitherburg, Maryland

District Philadelphia, Pennsylvania
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TR-31-02633-95

Dear Mr. Mitchell:

This letter responds to your regquesi dated

November 17, 19925, and additional correspeondence, that was
subzitted by your autheorized legal representative on behalf of
the Taxpayer. The request is for a revised schedule of ruling
amounts under the mandatory review requirement of section
1.468A-3(1i) (1) (ii)(A) of the Income Tax Regulaticns for the

" Taxpayer's nuclear decommissioning fund (the "Fund™) under the
jurisdiction of Commission A and Commission B (the
ncommissions"). The required information for the schedule of

ruling amournts was submitted on behalf cof the Taxpayer pursuant
to section 1.4682a-3(h) (2).

The Taxpayer has fepresented the following facts and
informaticn:’

The Taxpayer is incorporated in State X and is an operating
utility providing electric and gas service in State X. The
Taxpayer 1is subject to the auvdit jurisdiction of the District.
The Taxpayer owns a 42.49 percent undivided interest as a
tenant-in-common in the Plant, which is situated at Location.
‘The Plant began commercial operations in 1974 and the >ilant‘'s

operating license issued by the Nuclear Regulatory Commission
expires at midnight on August 8, 2013.

Commission A, in Docket No. R-891364, effective
April 19, 1950 (the "1990 Order"}, approved the amount of
decommissioning cests included in the Taxpayer's cost of service
for ratemaking purposes for electrical energy sales to State X
customers. Commission A reviewed the components of the
Taxpayer's cost of service, including the portion allocated to
commission B. In the 1930 Order, the jurisdictional percentages
were allocated to Commission A in the amount of 93.822 percent of
total electrical energy sales and to Commission B in the amount
of 6.178 percent of total electrical energy sales for a total of
100 percent. The Commission B jurisdiction was further divided
such that 4.363 percent was allocable to Commission B Power Sales
and 1.615 percent was allocable to Commission B Wheolesale Sales.

Commission B, in Docket No. ER91-478~000,

effective
October 1,

1891 (the "1991 Order™), increased the jurisdictional
percentage allocated to Commission B Wholesale Sales to 2.1163

percent. Effective May 16, 1995, in Docket No. ER95-770-000,
Commission B accepted an electric tariff (the "1995 Tariff")
allowing the Taxpayer to enter into separate power sales
agreements. The jurisdictional percentage allocated to
Commission B Power Sales under the 1995 Tariff is 12.888 percent.
Approval of these jurisdictional percentages is granted
notwithstanding that the sum of the percentages for the
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Commissions exceeds 100 percent. Apprébal is granted based on
the Taxpayer s representatlon that this excess is due to

difference in the timing and procedures of the Commission A and
Commission B rate cases.

On August 28, 19491, the Internal Revenue Service last
approved 2 formula under section 1.468A-3(a)(4) of the
regulations for determining the Taxpayer's revised schedule of
ruling amounts. In exercising our discretion under section
1.468A-3(a) (4), the revised schedule of ruling amounts was
limited to a S5-year period under section 1.468A-3(i) (1) (ii) (A).

Thus, the Taxpayer requests a new revised schedule of ruling
amounts.

For the years 1995 through 1999, Commission A in the 1990
Order included decommissioning costs in the Taxpayer's cost of
service in the amount of $2,729,282 a year.

For the years 1995 through 1999, Commission B in the 1951
Order included decommissioning costs in the Taxpayer s cost of
service under the Commission B Wholesale Sales in the amount of

$63,912 a year. For the year 1995, decommissicning costs are
included under the Commission B Powar Salies in the amount of
$49,4528 and under the Commission B 1995 Tariff in the amount of
$236,587. Tor the years 1996 through 1959, decommissioning costs

are included under the Commission B 1995 Tariff in the amount of
$377,093 a year.

Contrary to the required information under section
1.468A-3(h) (2) (vi}(B)(5), (8), (Z), and (8) of the regulations,
the Commissions have not stated the estimated total cost of
decommissioning the Plant in future dollars; the estimated cost
of decommissioning expressed in future dollars for each taxable
year beginning in the estimated year in which substantial
decommissioning costs will first be incurred a2nd ending with the
estimated year decommissioning will be substantially complete:
the methodology used in converting the estimated cost of
decommissioning expressed in current dollars to future dollars;
and the assumed after-tax rate of return to be earned on the Fund
assets. Instead, the Commissions use a methodology for
deconmissioning the Plant that is based solely on the current
cost of decommissioning. This method is referred to as the
Constant Current Accrual Method (the "Method"). Under the
Method, there are no estimates made as to future inflation rates,

future costs or (except for relatively short periods set at 7.0
percent) future interest rates.

The current cost of decommissioning the Plant is based upon
a detailed engineering study prepared by the Firm that reflects
the cost of decommissioning the Plant currently. This study is
updated periodically. In the interim, the current
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decommissioning costs are redetermined by applylng a series of
inflation indices intended toc measure the cost increase within
each of the various components of decommissioning. The Taxpayer
claims that this is the most conservative approach to funding the
future cost of decommissioning because it is based on actual

facts that are known rather than on future earnings and the
growth of costs.

. The method of decommissioning the Plant is the immediate
dlsmantllng method. The estimated year in which substantial
decommissioning costs will first be incurred is the year 2013,
The estimated year in which the decommissioning of the Plant will
be substantially ccmpleted is the year 2017. The estimated date
in which the Plant will no longer be included in the Taxpayer's
rate base for ratemaking purposes, as determined by the
Commissions in establlshlng or approving rates durlng the first
ratemaking proceed in which the Plant was included in the
Taxpayer's rate base, is 2008.

For Commission A and Commission B Power Sales, the total

estimated cost of decommissioning the Plant is $183,621,000

(in 1990 dollars). For Commission B Wholesale Sales, the total
estimated cost of decommissioning the Plant is $203,214,000 (in
1991 dollars). For the Commission B 1995 Tariff, the total
estimated cost of decommissioning the Plant is $184,066,750 (the
weighted average between $183,621,000 and $203,214,000). As of
January 1, 1995, the asset balance of the Fund was $20,871,715.

The funding period and funding limitation period began on
January 1, 1984 and ends on December 31, 2013. The estimated
period for which the Fund is to be in effect is 25 years (1984
threcugh 2008) and the estimated useful life of the Plant is 35
years (1974 through 2008). Thus, the Taxpayer has calculated the
qualifying percentage to be 71. 43 percent.

Under the Method, the Taxpayer determines the current
portlon of the Taxpayer's cost of decommissioning the Plant. The
cost is the product of the qua’lfylrg rpercentage and the total
current decommissioning cost for the Plant. In order to
determine the amount of any "underfunding,™ the Taxpayer
subtracts the actual amount accumulated in the Fund from the
amount that should be in the Fund. If "underfunding" occurs, the
amount of the "underfunding'" would be amortized over the sane
period approved by the Commissions. Thus, in determining the
amount of the schedule of ruling amounts under the Method for the

Taxpayer's 1935 through 1999 tax years, the following formula was
used:
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‘
{TC x QP) x B - QB
(TC x OP) + F
a c

Where:

QB = balance in the Fund,

QP = qualifying percentage,

TC = the Taxpayer's share of the total cost to

decommission currently,

A = total number of years for the Taxpayer's
collection of decommissioning costs,

total number of years since the Taxpayer first
began collecting decommissioning costs, and

total number of years remaining for the Taxpayer's
collection of decommissioning costs.

Because the effective date of the Commission B 1995 Tariff
does not correspond to the beginning or end of a taxable year,
conputations under the formula for 1995 require the use of a
weighted average. Although the Method and resulting formula
would allow the Taxpayer to recompute the ruling amount each
year, the Taxpayer represents that it only will perform the
computation when either of the Commissions adjusts the amount of
deccmmissioning costs included in the Taxpayer's cost of service
for ratemaking purposes through a base rate proceeding. Thus,
the Taxpayer reguests specified dollar ruling amounts for the
Commissions and is limiting its reguest to a S5-year periocd.

Section 468A of the Code provides that a taxpayer may elect
to deduct the amount of payments made to a qualified nuclear
decommissioning fund. However, section 468A(b) limits the amount
paid into the fund for any taxable year to the lesser of the
amount of nuclear decommissioning costs allocable to the fund
that is included in the taxpayer's cost of service for ratemaking

purpeses for the taxable year or the ruling amount applicable to
that year.

Section 468A(d) (1) of the Code provides that no deduction
shall be allowed for any payment to the nuclear decommissioning

fund unless the taxpayer requests and receives from the Secretary
a schedule of ruling amounts. The "“ruling amount" for any

taxable year is defined under section 468A(d) (2) as the armount
which the Secretary determines tc be necessary to fund that
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pertion ©f nuclear decommissioning costé which bears the sanme
ratio to the nuclear power plant as the period for which the fund
is in effect bears to the estimated useful life of the plant.
This term is further defined to include the amount necessary to
prevent excessive funding of nuclear decommissioning costs or
funding of these costs at a rate more rapid than level funding,

taking into account such discount rates as the Secretary deems
appropriate.

Section 468BA(g) of the Code provides that a taxpayer shall
be deemed to have made a payment to the nuclear decommissioning
fund on the last day of the taxable year if the payment is made

on account of the taxable year within 2% months after the close
of the taxable vyear.

Section 1.468A-1{a) of the regqulations provides, in part,
that an eligible taxpayer may elect to deduct nuclear
decommissioning costs under section 468A of the Code. An
"eligible taxpayer," as defined under section 1.468A-1(b) (1), is
a2 taxpayer that has a qualifying interest in a nuclear power
plant. As defined under section 1.468a-1(b)(2), a "qualifying
interest® is, among other things, a direct ownership interest,
including an interest held as a tenant in common or joint tenant.

Secticn 1.468A-2(b) (1) of the regqulations provides, in part,
that the maximum amount of cash payments made (or deemed made) to
a nuclear decommissioning fund during any taxable year shall not
exceed the lesser of (i) the cost of service amount applicable to
the nuclear decommissioning fund for such taxable year; (ii) or

the ruling amcount applicable to the nuclear decommissioning fund
for such taxable year.

Section 1.468A-3(a) (1) of the regulations generally
provides, in part, that a schedule of ruling amounts for a
nuclear decommissioning fund is a ruling specifying annual
payments that, over the taxable years remaining in the "funding
periocd" as of the date the schedule first applies, will result in
a projected kalance of the nuclear decommissioning fund as of the
last day of the funding period egqual to (and in no event more

than) the "amount of decommissioning costs allocable to the
fund."

Section 1.468A-3(a)(2) of the regulations provides that, to
the extent consistent with the principles and provigions of
section 1.468A-3, each schedule of ruling amounts shall be based
on the reasonabhle assumptions and determinations used by the
apnllcable public utility commission(s) in establishing or
approving the amount of decommissioning costs to be included in
the cost of service for ratemaking purposes, taking into account
amounts that are otherwise regquired to be included in the
taxpayer's income under section 388 of the Code and the
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regulations thereunder. Thus, for example, each schedule of
ruling amounts shall be based on the public utility commission's
reasonable assumptions concerning (1) the after-tzx rate of
return to be earned by the amounts collected for decommissioning:
(ii) the total estimated cost of decommissicning the nuclear
power plant; and (iii) the freguency of contributicns to the
nuclear decommissioning fund for a taxable vear.

Under section 1.468A-3(2)(3) of the regulations, the
Internal Revenue Service shall provide a schedule of ruling
amounts that is identical to the schedule proposed by the
taxpayer, but no such schedule shall be provided unless the
taxpayer's precposed schedule is consistent with -the principlss
and previsions of section 1.468A-3.

Section 1.468A-3(a) (4) of the regulations provides that if,
in establishing or approving the amount of decommissioning ccsts
to be included in cost of service for ratemaking purposes, the
applicable public utility commission uses an estimated cost of
decommissioning that is based on price levels in effect at the
time of the ratemaking proceeding (i.e., the public utility
commission does not estimate the cost of decommissicning in
future dollars), the Service may, in its discretion, provide a
formula or method for determining a schedule of ruling amounts
(rather than a schedule specifying a dollar amount for each
taxable year) that is consistent with the principles and
provisions of section 1.468A-3.

Section 1.468A-3(b) (1) of the regulations provides that the
ruling amount, specified in a schedule of ruling amcunits, for any
taxable year in the level funding limitation period shall not be
less than the ruling amount specified in such schedule for any
earlier taxable year. Under section 1.468A-3(b)(2) (i) and (ii},
the level funding limitation period begins on the first day of
the first taxable year for which a deductible payment is nmade to
the nuclear decommissioning fund and ends on the last day of the
taxable year that includes the estimated date on which the
nuclear power plant will no longer be included in the taxpayer's
rate base for ratemaking purposes.

Section 1.468A-3(c)(1)(1i) and (ii) of the regulations
provides that the funding period for a nuclear decomnissioning
fund is the period that begins on the first day of the first
taxable year for which a deductible payment is made (or deemed to
be made) to such nuclear decommissioning fund and ends the later
of the last day of the taxable year that includes the estimated
date on which decommissioning costs of the nuclear power plant to
which the nuclear decommissioning fund relates will no longer be
included in the taxpayer's cost of service for ratemaking
purposes; or the last day of the taxable year that includes the
estimated date on which the nuclear power plant to which the
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nuclear decommissioning fund relates will no longer be included
in the taxpayer's rate base for ratemaking purposes.

Section 1.468A-3(d) (1) of the regulations provides that the
amount of decommissioning costs allocable to a nuclear
decommissioning fund is the taxpayer's share of the total
estimated cost of decommissioning the nuclear power plant
pultiplied by the gqualifying percentage.

Section 1.468A-3(d)(2) (i) of the regulations provides, in
part, that the total estimated cost of decommissioning a nuclear
power plant is the reasonably estimated cost of decommissioning
used by the applicable public utility commission in establishing
or approving the amount of these costs, to be included in cost of
service for ratemaking purposes.

Section 1.468A-3(d)(3) of the regulations provides that a
taxpayer's share of the total estimated cost of decormmissioning a
nuclear power plant equals the total estimated cost of
decommissioning the plant multiplied by the taxpayer's gualifying
interest in the plant.

Section 1.468A-3(d) (4) (i) of the regulations provides that
the qualifying percentage for any nuclear decommissioning fund is
equal to the fraction, the numerator of which is the number of
taxable years in the estimated period for which the nuclear
decommissioning fund is to be in effect and the denominator of
which is the number of taxable years in the estimated useful life
of the applicable nuclear power plant.

Under section 1.468A-3(d) (4)(ii) of the regulations, the
estimated period for which a nuclear decommissicning fund is to
be in effect (A) begins on the later of the first day of the
first taxable year for which a deductible payment is made to the
nuclear decommissioning fund or the first day of the taxable year
that includes the date that the nuclear power plant begins
commercial operations; and (B) ends on the last day of the
taxable year that includes the estimated date on which the
nuclear power plant to which the nuclear decommissioning fund
relates will no longer be included in the taxpayer's rate base
for ratemaking purposes. Likewise, under section
1.468A-3(d) (4) (iii), the estimated useful life of a nuclear power
plant (A) begins on the first day of the taxable year that
includes the date that the plant begins commercial operations:
and (B) ends on the last day of the taxable year that includes
the estimated date on which the nuclear power plant will no
longer be included in the taxpayer's rate base for ratemaking
purposes.

Section 1.468A-3(e)(3) of the regulations provides that, for
purposes of section 1.468A-3(4)(4)(ii) and (iii), the estimated



TR-31-02633-95- - - -9 -

date on which the nuclear power plant to which the nuclear
decommissioning fund relates will no longer be included in the
taxpayer's rate base for ratemeking purposes is determined under
the ratemaking assumptions used by the applicable public utility
commission in establishing or approving rates during the first
ratemaXking proceeding in which the nuclear power plant was
included in the taxpayer's rate base.

Section 1.468A-3(f) (1) of the regulations provides that if
two or more public utility commissions establish or approve rates
for electric energy generated by a single nuclear power plant,
then the schedule of ruling amounts shall be separately
determined pursuant teo the rules of sections 1.468a-3(a) through
{e) for each public utility commission that has determined the
amount of decommissioning costs to be included in the cost of
service for ratemaking purposes for this plant. Under
section 1.468A-3(f) (2), this separate determination shall be
based on the reasonable assumptions and determinations used by
the relevant public utility commission and shall take into
account only that portion of the total estimated cost of
decommissioning that is properly allocable to the ratepayer whose
rates are established or approved by the public utility
commission. According to section 1.468A-3(f)(3), the ruling
amounts for any tax year is the sum of the ruling amounts for
such tax year determined under the separate schedules of ruling
amounts. : ‘

Secticn 1.468A-3(g) of the regulations provides that the
Service shall not provide a taxpayer with a schedule of ruling
amounts for any nuclear decommissioning fund unless the public
utility commission that establishes or approves the rates for
electric energy generated by the plant to which the nuclear
decommissioning fund relates has (1) determined the amount of
decommissioning costs to be included in the taxpayer's cost of
service for ratemaking purposes; and (2) has discleosed the
after-tax rate of return and any other assumptions and
determinations used in establishing or approving the amount.

Section 1.468A-3(h)(2) of the regulations enumerates the
information reguired to be submitted by a taxpayer in order to
receive a ruling amount for any taxable year.

Under section 1.468A-3(1)(1)(ii) (A) of the regulations, any
taxpayer that has obtained a feormula or method for determining a
schedule of ruling amcunts for any taxable yvear under section
1.468A-3(a) (4) (which applies when a public utility comrission
estimates decommissioning costs in current dollars) must file a
request for a revised schedule of ruling amounts on or before the
deemed payment deadline for its fifth taxable year that begins
after its taxable year in which the most recent formula cor method
was received.
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Section 1.468A-3(i) (1) (iii} of the regulations provides that

a taxpayer is required to request a revised schedule of ruling
amounts for a2 nuclear decommissioning fund if (A) any public
utility commission that establishes or approves rates for the
furnishing or sale of electric energy generated by a nuclear
power plant to which the nuclear decommissioning fund relates (1)
increases the precposed period over which decommissioning costs of

- the nuclear power plant will be included in cost of service for
ratemaking purposes; (2) adjusts the estimated date on which the
nuclear power plant will no longer be included in the taxpayer's
rate base for ratemaking purpcses; or (3) reduces the amount of
decommissioning costs to be included in cost of service for any
taxable year; and (B) the taxpayer's most recent regquest for a
schedule of ruling zmounts did not provide notice to the Service
of the action by the public utility commission.

Section 1.468A-3(1)(2) of the regulations provides that any
taxpayer that has obtained a schedule of ruling amounts pursuant
to section 1.468A-3(h) can request a revised schedule of ruling
amounts. Such a request must be made in accordance with the
rules of section 1.468A-3(h); thus, the Service shall not preovide
a revised ruling amount applicable to a taxable year in response
to a request for a schedule of ruling amounts that is filed after
the deemed payment deadline date for such taxable vear.

Section 1.468A-7(a) of the regqulations provides, in general,
that an eligible taxpayer is allowed a deduction for the taxable
year in which the taxpayer makes a cash payment (or is deemed to
make a cash payment) to a nuclear decommissioning fund only if
the taxpayer elects the application of section 468A of the Code.
A separate election 1is required for each nuclear decommissioning
fund and for each taxable year with respect to which payments are
to be deducted under section 468A. In the case of an affiliated
group of corporations that join in filing a consolidated return
for a taxable year, the common parent must make a separate
election on behalf of each member whose payments to a nuclear
decommissioning fund during such taxable year are to be deducted
under section 468A. The election under section 468A for any
taxable year is irrevocable and must be made by attaching a
statement ("Election Statement") and a copy of the schedule of
Tuling amounts provided pursuarnt to the rules of section 1.483A-3
to the taxpayer's federal income tax return (or, in the case of
an affiliated group of corporations that join in filing a
consolidated return, the consolidated return) for such taxable
year. The return to which the Election Statement and a copy of
the schedule of ruling amounts is attached must be filed on or
before the time prescribed by law (including extensions) for
filing the return for the taxable year with respect to which
payments are to be deducted under section 468A.
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1
We have examined the representations and information
submitted by the Taxpayer in relation to the requirements set
forth in the section 468A of the Code and the regulations
thereunder. Based solely on these representaticns, we reach the

e S O . e

following conclusions:

1‘

The Taxpayer has a qualifying interest in the
Plant and is, therefore, an eligible taxpayer
under section 1.468A-1(b) of the regulations.

The Commissions have determined the amount of
decommissioning costs to be included in the
Taxpayer's cost of service for ratemaking
purposes as required by section 1.468A-3(g)
of the regulations.

The Taxpayer has calculated the shares of the
total decommissicning costs allocable to each
of the Commissions, as required by section
1.468A-3(f) (2) of the regulations.

We are exercising our discretion under
section 1.468A-3(2)(4) of the regqulations by
allowing the Taxpayer to use a formula for
determining the 5-year schedule of ruling
amounts. The approved formula is shown and
explained on page 5 of this ruling and the
resulting schedule of ruling amounts is shown
below.

The maximum amount of cash payments made (or
deemed made) to the Fund during any tax vear
is restricted to the lesser amount of the
decommissioning costs applicable te such Fund
or the ruling applicable to this Fund, as set
forth under section 1.46BA-{2)({b) (1) of the
regqulations.

The qualifying percentage under section
1.468A-3(d) (4) of the regulations is
calculated to be 71.43 percent.

Based on the above determinations, we conclude that the
Taxpayer's proposed schedule of ruling amounts satisfies the
requirements of section 468A of the Code. The following schedule
of ruling amounts is specifically approved for the Commissions:
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i

APPROVED REVISED SCHEDULE OF RULING AMOUNTS
TAXABLE YEARS 1995 THROUGH 1999

COMMISSION B COMMISSION B COMMISSION B

YEAR COMMISSION A WHOLESAIFE SALES DPOWER SALES 1995 TARIFFE TOTAL
1995  $1,922,585 $51,073 $34,840 $148,832 $2,157,330
EACH YEAR

1596

TEROUGH ' -

1999 1,922,585 $51,073 -0~ $237,221 $2,210,879

In exercising ouvr discretion under section 1.468A-3(a) (4) of
the regulations, the approved schedule of ruling amounts is being
limited to a S5-year pericd under section 1.468A-3(1i) (1) (ii)(a).
Moreover, approval of the schedule of ruling amounts is
contingent on there being no change in the facts and
circumstances, known or assumed, at the time this ruling is
issued. If any of the events described in section
1.468A-3(i){1){iii) occur in future years, the Taxpayer nmust
reguest a review and revision of the schedule of ruling amounts.
Under section 1.468A-3(i) (1) (iv), the Taxpayer is regquired to
file such a request on or before the deemed payment deadline date

for the first taxable year in which the rates reflecting such
action became effective.

The approved schedule of ruling amounts is relevant only to
those payments made to the Fund. Payments allocable to any funds
other than the Fund cannot gqualify for purposes of the deduction
under the provisions of section 468A of the Code. 2As stated
above, payments made to the Fund can qualify only to the extent
that they do_not exceed the lesser of the decommissioning costs
applicable to the Fund or the ruling amounts applicable to the

Fund in the taxable vear.

Except as specifically set forth above, no opinion is
expressed concerning the federal income tax conseguences of the
above described facts under any other provision of the Code or
regulations. This letter ruling is directed only to the taxpayer

whe requested it. Section 6110(j)(3) of the Code provides that
this ruling may not be used or cited as precedent.

In accordance with the power of attorney cn file, a copy of
this letter is being sent to your authorized legal
representative. Pursuant to section 1.468A-7(a) of the
regulations, a copy of this letter must be attached (with the
required Election Statement) to the Taxpayer's federal income tax
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return for each taxable year in which the Taxpayer claims a
deduction for payments made to the Fund.

Sincerely yours,

(?Lc:ﬁxﬁqg-ﬁgz&hAﬁfkgz

CHARIES B. RAMSEY

Chief, Branch 6

Office of the Assistant
Chief Counsel
{Passthroughs and Special
Industries) '

Enclosure:
6110 copy
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PECO ENERGY COMPANY
I.D. No: 23-0970240
1995 Election Under Section 468A

Peach Bottom Atomic Power Station - Unit 3

PECO Energy Company, EIN #23-0970240, iocated at 2301 Market Street,
Philadeiphia, PA 19101, hereby makes an election under Code Section 468A
pursuant to Treasury Regulation 1.468A-7 for the taxable year 1995.

The election is made with respect to Unit 3 of the Peach Bottom Atomic
Power Station located at R.D. #1, Delta, PA 17314. The employer
identification number for the Peach Bottorn 3 Nuclear Decommissioning Fund
is 23-6919894.

There were no actual cash payments made to the Nuclear Decommissioning
Fund during the taxable year that were not treated as deemed cash
payments under Treasury Regulation 1.468A-2(c)(1). The total amount of
cash payments deemed made to the Nuclear Decommissioning Fund under
Treasury Regulation 1.468A-2(c)(1) for 1995 is $2,158,452. The cost of
service amount for the taxable year 1995 is $3,077,148.

Aftached is a schedule for Ruling amounts obtained by the PECO Energy
Company with respect to Unit 3 of the Peach Bottom Atomic Power Station.

s:\wp51\fitrtn95\election\d68apbs3.doc



Internal Revenue Service Department of the Treasury

Washington, DC 20224

Perscon to Contact:
Patricia M. Healy Paul

Handleman
Gerald P. rarano Telephone Number:
Reid & Priest (202) 622-3110
701 Pennsylvania Ave., NW. Refer Reply To:
Washington, D.C. 20004 CC:DOM:P&SI:6 - TR-31-02634-95
Date:

[ e - [
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In Re: PECO Energy Company
Revised Schedule of Ruling Amounts for
Peach Bottom Atomic Generating Station, Unit 3

Dear Ms. Healy and Mr. Faranc:

The enclosed copy of a letter is sent to you under the

provisions of a power of attorney currently on file with the
Internal Revenue Service.

Sincerely yours,

a/&k{& Ezu%a&aﬁﬂ‘ =
CHARIES B. RAMSEY
Chief, Branch 6
Office of the Assistant
Chief Counsel
(Passthroughs and Special
Industries)

Enclosure:
Copy of Letter

Letter 1690 (Rev. 10-90)
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internal Revenue Service Department of the Treasury

PO. Box 7604
Ben Franklin Station
Index Number: 468A.04-02 Washington, DC 20044
1
. Person to Contact:
J. Barry Mitchell Paul Hangleman
Vice President, Finance lelephone Number:
and Treasurer (28%)R622j3110
PECO Energy Company gier Reply to:
2301 Market Street CC&DQM:P&SI:G —— TR-31-02634-95
Philadelphia, PA 15101 e
‘ MAR 5 1996
In re: Revised Schedule of Ruling Amounts

Peach Bottom Atomic Generating Station, Unit 3 -

Legend: . 'HEJEEQE—-.h —
Sactica &110 () gy 20 e &

B3] of ihe Internaf Rl‘eJ 2 Preceden)

2¥eaue Code
Taxpayer = PECO Energy Company ‘-
E.I.N.: 23-0970240
Plant = Peach Bottom Atomic Generating Statien,
Unit 3
Location = Delta, Pennsylvania

Commission A

Pennsylvania Public Utility Commission

Commission B

Federal Energy Regulatory Commission

State X = Pennsylvania

Firm = NUS Corpeoration
) Gaitherburg, Maryland

District

Philadelphia, Pennsylvania
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Dear Mr. Mitchell: ‘

This letter responds to your request dated

November 17, 1995, and additional correspondence, that was
submitted by your authorized legzl representative on behalf of
the Taxpayer. The reguest is for a revised schedule of ruling
amounts under the mandatory review regquirement of section

0 1.4682-3(1)(1)(ii) (A) of the Income Tax Regulations for the
Taxpayer's nuclear decommissioning fund (the "Fund") under the
jurisdiction of Commission A 2nd Commission B (the
"Commissions"®). The required information for the schedule of

ruling amounts was submitted on behalf of the Taxpayer pursuant
to section 1.4682-3{h)(2).

The Taxpayer has represented the following facts and
information:

The Taxpayer is incorporated in State X and is an operating
utility providing electric and gas service in State X. The
Taxpayer is subject to the zudit jurisdiction of the District.
The Taxpayer owns a 42.49 percent undivided interest as a

- tenant-in-common in the Plant, which is situated at Location.
The Plant began commercial operations in 1974 and the Plant's

operating license issued by the Nuclear Regulatcry Commission
expires at midnight on July 2, 2014.

Commission A, in Docket No. R-851364, effective
April 19, 18%0 (the "1990 Order"), approved the amount of
decommissioning costs included in the Taxpayer's cost of service
for ratemaking purposes for electrical energy sales to State X
customers. Commission A reviewed the components of the
Taxpayer's cost of service, including the portion allocated to
Commission B. In the 1990 Order, the jurisdictional percentages
were allocated to Commission A in the amount of 93.822 percent of
total electrical energy sales and to Commission B in the amount
of 6.178 percent of total electrical energy sales for a total of
100 percent. The Commission B jurisdiction was further divided
such that 4.563 percent was allocable to Commission B Power Sales
and 1.615 percent was allocable to Commission B Wholesale Sales.

E

Commission B, in Docket No. ER91-478-000, effective
October 1, 19921 (the "1991 Order"), increased the jurisdictional
percentage allocated to Commission B Wholesale Sales to 2.1163
percent. Effective May 16, 1995, in Docket No. ER95-770~000,
Commission B accepted an electric tariff (the "1995 Tariff")
allowing the Taxpayer to enter into separate power sales
agreements. The jurisdictional percentage allocated to
Commission B Power Sales under the 1995 Tariff is 12.888 percent
aApproval of these jurlsdlctlonal percentages is granted
notwithstanding that the sum of the percentages for the
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Comnmissions exceeds 100 percent. Approvéi is granted based on
the Taxpaver's representation that this excess is due to

difference in the timing and procedures of the Commission & and
Commission B rate cases,

On August 28, 1991, the Internal Revenue Service last
approved a formule under section 1.468A-3(a) (4) of the
regulations for determining the Taxpayer's revised schedule of
ruling amounts. In exercising our discretion under section
1.468A-3(a) (4), the revised schedule of ruling amounts was
limited to & 5~year perieod under section 1.468A-3(i} (1} (ii) (A).

Thus, the Taxpayer requests a new revised schedule of ruling
amounts.

For the years 1995 through 1999, Commission A in the 1990
Order included decommissioning costs in the Taxpayer's cost of
service in the amount of $2,727,406 a year.

For the years 1995 through 1999, Commission B in the 1951
Order included decommissioning costs in the Taxpayer's cost of
service under the Commission B Wholesale Sales in the amount of
$63,891 a year. For the year 1995, decommissioning costs are
included under the Commission B Power Sales in the amount of
$49,424 and under the Commission B 1995 Tariff in the amount of
$236,427. For the years 1996 through 1999, decommissioning costs

are included under the Commission B 1995 Tariff in the amount of
$376,838 a year.

Contrary to the required information under section
1.468A-3(h) (2} (vi)(B)(5), (&), (Z), and (8) of the regulations,
the Commissions have not stated the estimated total cost of
decommissioning the Plant in future dollars;:; the estimated cost
of decommissioning expressed in future dollars for each taxable
year beginning in the estimated year in which substantizl
decommissioning costs will first be incurred and ending with the
estimated year decommissioning will be substantially complete:
the methodology used in converting the estimated cost of
decommissioning expressed in current dollars to future dollars;
and the assumed after-tax rate of return to be earned on the Fund
assets. Instead, the Commissions use a methodology for
decommissioning the Plant that is based solely on the current
cost of decommissioning. This method is referred to as the
Constant Current Accrual Method (the “Method"). Under the :
Methed, there are no estimates made as to future inflation rates,

future costs or (except for relatively short periods set at 7.0
percent) future interest rates.

The current cost of decommissioning the Plant is based upen
a detailed engineering study prepared by the Firm that reflects
the cost of decommissioning the Plant currently. This study is
updated periodically. In the interim, the current
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decommissioning costs are redetermined by applying a series of
inflation indices intended to measure the cost increase within
each of the various components of decommissioning. The Taxpayer
claims that this is the most conservative approach to funding the
future cost of decommissioning because it is based on actual

facts that are known rather than on future earnings and the
growth of costs.

The method of decommissioning the Plant is the immediate
dismantling method. The estimated year in which substantial
decommissioning costs will first be incurred is the year 2013.
The estimated year in which the decommissioning of the Plant will
be substantially completed is the year 2017. The estimated date
in which the Plant will no longer be included in the Taxpayer's
rate base for ratemaking purposes, as determined by the -
Comnissions in establishing or approving rates during the first
ratemaking proceed in which the Plant was included in the
Taxpayer's rate base, is 2008.

For Comnission A and Commission B Power Sales, the total

estimated cost of decommissioning the Plant is $183,621,000

(in 1990 dollars). For Commission B Wholesale Sales, the total
estimated cost of decommissioning the Plant is $203,214,000 (in
1981 dollars). TFor the Commission B 1995 Tariff, the total
estimated cost of decommissioning the Plant is $184,066,750 (the
weighted average between $183,621,000 and $203,214,000). As of
January 1, 1985, the asset balance of the Fundé was $20,7%2,495.

The funding period and funding limitation period began on
Janusary 1, 1884 and ends on December 31, 2013. The estimated
period for which the Fund is to be in effect is 25 years (1984
through 2008) and the estimated useful life of the Plant is 35

years (1574 through 2008). Thus, the Taxpayer has calculated the
qualifying percentage to be 71.43 percent.

Under the Method, the Taxpayer determines the current
portion of the Taxpayer's cost of decommissioning the Plant. The
cost is the product of the qualifying percentage and the total
current decommissioning cost for the Plant. In order to

determine the amount of any "underfunding,® the Taxpayer
subtracts the actual amount accumulated in the Fund from the
amount that should be in the Fund. If "underfunding” occurs, the
amount of the "underfunding™ would be amortized over the same
period approved by the Commissions. Thus, in determining the
amount of the schedule of ruling amounts under the Method for the

Taxpayer‘s 1995 through 1999 tax years, the following formula was
used:
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TC x 0P + A
A cC
Where:

QB = balance in the Fund,

QP = gualifying percentage,

TC = the Taxpayer's share of the total cost to
decommission currently,

A = total number of years for the Taxpayer's '
collection of decommissioning costs,

B = total number of years since the Taxpayer first
began collecting decommissioning costs, and

C =

total number of years remaining for the Taxpayer's
collection of decommissioning costs.

Because the effective date of the Commission B 1995 Tariff
does not correspond to the beginning or end of a taxable year,
computations under the formula for 1995 require the use of a
weighted average. Although the Method and resulting formula
would allow the Taxpayer to recompute the ruling amount each
year, the Taxpayer represents that it only will perform the
computation when either of the Commissions adjusts the amount of
decommissioning costs included in the Taxpayer's cost of service
for ratemaking purposes through a base rate proceeding. Thus,
the Taxpayer reguests specified dollar ruling amounts for the
Commissions and is limiting its request to a2 S-year period.

Section 468A of the Code provides that a taxpayer may elect
to deduct the amount of payments made to a qualified nuclear
decommissioning fund. However, section 468A(b) limits the amount
paid into the fund for any taxable year to the lesser of the
amount of nuclear decommissioning costs azllocable to the fund
that is included in the taxpayer's cost of service for ratemaking

purpeses for the taxable year or the ruling amount applicable:teo
that year.

Section 468A(d) (1) of the Code provides that no deduction
shall be allowed for any payment to the nuclear decommissioning
fund unless the taxpayer requests and receives from the Secretary
2 schedule of ruling amounts. The “ruling amount® for any
taxable year is defined under section 468A(d)(2) as the amount
which the Secretary determines to be necessary to fund that
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portion of nuclear decommissioning costs which bears the same
ratio to the nuclear power plant as the period for which the fund
is in effect bears to the estimated useful life of the plant.
This term is further defined to include the amount necessary to
prevent excessive funding of nuclear decommissioning costs or
funding of these costs at a rate more rapid than level funding,

taking into account such discount rates as the Secretary deems
appropriate.

Section 468A(g) of the Code provides that a taxpayer shgll
be deemed to have made a payment to the nuclear decommissioning
fund on the last day of the taxable year if the payment is made

cn account of the taxable year within 2% months after the close
of the taxable year

Section 1.468A-1(a) of the regulations provides, in part,
that an eligible taxpayer may elect to deduct nuclear
decommissicning costs under section 468A of the Code. 2n
"eligible taxpayer," as defined under section 1.468a-1(b) (1), is
a taxpayer that has a gqualifying interest in a nuclear power
plant. As defined under section 1.468a-1(b)(2), a "qualifying
interest” is, among other things, a direct ownership interest,
including an interest held as a tenant in common or joint tenant.

Section 1.468A-2(b) (1) of the regulations provides, in part,
that the maximum amcunt of cash payments made (or deemed made) to-
a2 nuclear decommissioning fund during any taxable year shall not
exceed the lesser of (i) the cost of service amount applicable to
the nuclear decommissioning fund for such taxable year; (ii) or

the ruling amount applicable to the nuclear decommissioning fund
for such taxable year.

Section 1.468a-3(a) (1) of the regulations generally
provides, in part, that a schedule of ruling amounts for a
nuclear decommissioning fund is a ruling specifying annual
payments that, over the taxable years remaining in the “funding
period" as of the date the schedule first applies, will result in
a projected balance of the nuclear decommissioning fund as of the
last day of the funding period equal to (and in no event more

than) the "amount of decommissioning costs allocable to the
fund. "

Section 1.468A-3(a) (2) of the regulations provides that, to
the extent consistent with the principles and provisions of
section 1.468A-3, each schedule of ruling amounts shall be based
on the reascnable assumptions and determinations used by the
apbllcable public utility commission(s) in establlshlng or
approving the amount of decommlsSlonlng costs to be included in
the cost of sexvice for ratemaking purposes, taking into account
amounts that are otherwise required to be included in the
taxpayer's income under section 88 of the Code and the
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regulations thereunder. Thus, for example, each schedule of
ruling amounts shall be based on the public uvtility commission’'s
reasonable assumptions concerning (i) the after-tax rate of
return to be earned by the amounts collected for decommissioning;
(ii) the total estimated cost of decommissioning the nuclear
power plant; and (iii) the fregquency of contributions to the
nuclear decomaissioning fund for a taxable year.

Under section 1.468A~3(a)({3) of the regulations, the
Internal Revenue Service shall provide a schedule of ruling
amounts that is identical to the schedule propeosed by the .
taxpayer, but no such schedule shall be provided unless the

taxpayer's proposed schedule is consistent with the principles
and provisions of section 1.468A-3.

Section 1.468A-3(a) (4) of the regulations provides that if,
in establishing or approving the amount of decommissioning costs
to be included in cost of service for ratemaking purposes, the
applicable public utility commission uses an estimated cost of
decommissioning that is based on price levels in effect at the
time of the ratemzking proceeding (i.e., the public utility
commission does not estimate the cost of decommissioning in
future dollars), the Service may, in its discretion, provide a
formula or method for determining a schedule of ruling amounts
(rather than a schedule specifying a dollar amount for each

taxable year) that is consistent with the principles and
provisions of section 1.468a-~3.

Section 1.468A-3(b) (1) of the regulations provides that the
ruling amount, specified in a schedule of ruling amounts, for any
taxable year in the level funding limitation period shall not be
less than the ruling amount specified in such schedule for any
earlier taxable year. Under section 1.468A-3(b)(2)(i) and (ii),
the level funding limitation period begins on the first day of
the first taxable year for which a deductible payment is made to
the nuclear decommissiconing fund and ends on the last day of the
taxable year that includes the estimated date on which the

nuclear power plant will no longer be included in the taxpayer's
rate base for ratemaking purposes.

Section 1.468A~3(c) (1) (i) and (ii) of the regqulations
provides that the funding period for a nuclear decommissioning
fund is the period that begins on the first day of the first
taxable year for which a deductible payment is made (or deemed to
be made) to such nuclear decommissioning fund and ends the later
of the last day of the taxable year that includes the estimated
date on which decommissioning costs of the nuclear power plant to
which the nuclear decommissioning fund relates will no longer be
included in the taxpayer's cost of service for ratemaking
purposes; or the last day of the taxable year that includes the
estimated date on which the nuclear power plant to which the
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nuclear decommissioning fund relates will no longer be included
in the taxpayer's rate base for ratemeking purposes.

Section 1.468A-3(d) (1) of the regulations provides that the
amount of decommissioning costs allocable to a nuclear
decommissicning fund is the taxpayer's share of the total
estimated cost of decommissiocning the nuclear power plant
multiplied by the qualifying percentage.

Section 1.4682-3(d) (2) (1) cof the regulations provides, in
part, that the total estimated cost of decommissioning a nuclear
power plant is the reasonably estimated cest of decommissiening
used by the applicable public utility commission in establishing
or approving the amount of these costs, to be included in cost of
service for ratemaking purposes.

Section 1.4682-3(d) (3) of the regulations provides that a
taxpayer's share of the total estimated cost of decommissioning a
nuclear power plant equals the total estimated cost of

decommissiconing the plant multiplied by the taxpayer's gqualifying
interest in the plant.

Section 1.468A-3(d) (4) (i) of the regulations provides that
the gualifying percentage for any nuclear decommissioning fund is
equal to the fraction, the numerator of which is the number of
taxable years in the estimated pericd for which the nuclear
decormissioning fund is to be in effect and the denominator of

which is the number of taxable years in the estimated useful life
of the applicable nuclear power plant.

Under section 1.468a-3(4)(4)(ii) of the regulaticns, the
estimated peried for which a nuclear decommissioning fund is to

be in effect (A) begins on the later of the first day of the
first taxable year for which a deductible payment is made to the
nuclear decommissioning fund or the first day of the taxable year
that includes the date that the nuclear power plant begins
cormmercial operations; and (B) ends on the last day of the
taxable year that includes the estimated date on which the
nuclear power plant te which the nuclear decommissioning fund
relates will no longer be included in the taxpayer’s rate base
for ratemaking purposes. Likewise, under section

1.468A-3(d) (4) (1ii), the estimated useful life of a nuclear power
plant (A) begins on the first day of the taxable year that
includes the date that the plant begins commercial operations;
and (B) ends on the last day of the taxable year that includes
the estimated date on which the nuclear power plant will no

longer be included in the taxpayer's rate base for ratemaking
purposes.

Section 1.468A~3(e) (3) of the regulations provides that, for
purposes of section 1.468A-3(d) (4)(ii) and (iii), the estimated
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date on which the nuclear power plant toc which the nuclear
decommissioning fund relates will no longer be included in the
taxpayer's rate base for ratemaking purposes is determined under
the rateraking assumptions used by the applicable public utility
commission in estzblishing or approving rates during the first
ratemaking proceeding in which the nuclear power plant was
included in the taxpayer's rate base.

Section 1.468A-3(f) (1) of the regulations provides that if
two or more public utility commissions establish or approve rates
for electric energy generated by a single nuclear power plant,
then the schedule of ruling amounts shall be separately
determined pursuant to the rules of sections 1.4682-3(a) through
(e) for each public utility commission that has determined the
amount of dacommissioning costs to be included in the cost of
service for ratemaking purposes for this plant. Under
section 1.468A-3(f)(2), this separate determination shall be
based on the reasonable assumptions and determinations used by
the relevant public utility commission and shall take into
account only that portion of the total estimated cost of
decommissioning that is properly allocable to the ratepayer whose
rates are established or approved by the public utility
commission. According to section 1.468A-3(f) (3), the ruling
amounts for any tax year is the sum of the ruling amounts for

such tax year determined under the separate schedules of ruling
anounts.

Section 1.468A-3(g) of the regulations provides that the
Service shall not provide a taxpayer with a schedule of ruling
amounts for any nuclear decomnissioning fund unless the public
utility commission that establishes or approves the rates for
electric energy generated by the plant to which the nuclear
decomnissioning fund relates has (1) determined the amount of
decommissioning costs to be included in the taxpayer's cost of
service for ratemaking purposes; and (2) has disclosed the
after-tax rate of return and any other assumptions and
determinations used in establishing or approving the a=mount.

Section 1.468A-3(h}(2) of the regulations enumerates the
information reguired to be submitted by a taxpayer in order to
receive a ruling amount for any taxable year.

Under section 1.468A-3(i) (1) (ii) (A) of the regulations, any
taxpayer that has obtained a formula or method for determining a
schedule of ruling amounts for any taxable year under section
1.468A-3(a) (4) (which applies when a public utility commission
estimates decommissioning costs in current dollars) must file 2
request for a revised schedule of ruling amounts on or before the
deemed payment deadline for its fifth taxable year that begins

after its taxable year in which the most recent formula or method
was received.
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Secticn 1.468A~3(1i){1) (iil) of the regulations provides that

a taxpayer is required to request a revised schedule of ruling
amcunts for a nuclear decommissioning fund if (2) any public
utility commission that estaeblishes or approves rates for the
furnishing or sale of electric energy generated by a nuclear
power plant to which the nuclear decommissioning fund relates (1)
increases the proposed period over which decommissioning coscs of
‘the nuclear power plant will be included in cost of service for
ratenaking purposes; (2) adjusts the estimated date on which the
nuclear power plant will no longer be included in the taxpayer's
rate base for ratemaking purposes; or (3) reduces the amount of
decormissioning costs to be included in cost of service for any
taxable year; and (B) the taxpayer's most recent reguest for a
schedule of ruling amounts did not provide notice to the Service
of the action by the public utility commission.

Section 1.468a-3(i)(2) of the regulations provides that any
taxpayer that has obtained a schedule of ruling amounts pursuant
to section 1.468A~3(h) can request a revised schedule of ruling
amounts. Such a regquest must be made in accordance with the
rules of section 1.468a-3(h); thus, the Service shall not provide
a revised ruling amount applicable to a taxable year in response
to a request for a schedule of ruling amounts that is filed after
the deemed payment deadline date for such taxable year.

Section 1.468A-7(a) of the regulations provides, in general,
that an eligible taxpayer is allowed a deduction for the taxable
year in which the taxpayer makes a cash payment (or is deemed to
make a cash payment) to a nuclear decommissioning fund only if
the taxpayer elects the application of section 4682 of the Code.
A separate election is required for each nuclear decommissioning
fund and for each taxable year with respect to which payments are
to be deducted under section 468A. 1In the case of an zffiliated
group of corporations that join in filing a consolidated return
for a taxable year, the common parent must make a separate
election on behalf of each member whose payments to a nuclear
decommissioning fund during such taxable year are to be deducted
under section 468A. The election under section 468A for any
taxable year is irrevocable and must be made by attaching a
statement ("Election Statement") and a copy of the schedule of
ruling amounts provided pursuant to the rules of section 1.468aA-3
to the taxpayer's federal income tax return (or, in the case of
an affiliated group of corporations that jecin in filing a
censolidated return, the consclidated return) for such taxable

year. The return to which the Election Statement and a copy of
the schedule of ruling amounts is attached must be filed on or
before the time prescribed by law (including extensions) for
filing the return for the taxable year with respect to which
payments are to be deducted under section 468A.
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We have examined the representations and information
submitted by the Taxpayer in relation to the requirements set
forth in the section 468A of the Code and the regulations

thereunder. Based sclely on these representations, we reach the
folleowing conclusions:

1. The Taxpayer has a gqualifying interest in the
Plant and is, therefore, an eligible taxpayer
under section 1.468A-1(b) of the regulations.

2. The Commissions have determined the amount of
cecommissioning costs to be included in the
Taxpayer's cost of service for ratemaking
purpeoses as required by section 1.468A-3(g)
of the regulations.

3. The Taxpayer has calculated the shares of the
total decommissioning costs allocable to each
of the Commissions, as regquired by section
1.468A-3(f)(2) of the regulations.

4. We are exercising our discretion under
section 1.468A~3(a) (4) of the regulations by
allowing the Te:r=uwor to use a formula for
determining the 5-year schedule of ruling
amounts. The approved formula is shown and
explained on page 5 of this ruling and the

resulting schedule of ruling amounts is shown
below.

5. The maximum amount of cash payments made (or
deered made) to the Fund during any tax year
is restricted to the lesser amount of the
decomnissioning costs applicable to such Fund
or the ruling applicable to this Fund, as set
forth under section 1.468A~(2)(b) (1) of the
regulations.

6. The gualifying percentage under section
1.468A-3(d) (4) of the regulations is
calculated to be 71.43 percent.

Based on the above determinations, we conclude that the
Taxpayer's proposed schedule of ruling amounts satisfies the
requirements of section 468A of the Code. The following schedule
of ruling amounts is specifically approved for the Commissions:
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APPROVED REVISED SCHEDULE OF RULING AMOUNTS
TAXABLE YEARS 1995 THROUGH 159%

COMMISSION B COMMISSION E COMMISSION B

VEAR COMMISSTON A WHOLESATE SALES POWER SALES 1995 TARTFF TOTAL
1995  $1,923,343 $51,086 $34,854 $145,188 $2,158,471
EACH YZAR

1596

THROUGH

1998  $1,923,343 $51, 086 -0- $237,78% $2,212,218

In exercising our discretion under section 1.468A-3(a) (4) of
the requlations, the approved schedule of ruling amounts is being
limited to a 5-year period under section 1.468A-3(1i) (1) (ii) (a).
Moreover, approval of the schedule of ruling amounts is
contingent on there being no change in the facts and
circumstances, known or assumed, at the time this ruling is
issued. If any of the events described in section
1.468A-3(1i) (1) (iii) occur in future years, the Taxpayer must
reguest a review and revision of the schedule of ruling amounts.
Under section 1.468A-3(1) (1) (iv), the Taxpayer is required to
file such a2 request on or before the deemeéd payment deadline date

for the first taxable year in which the rates reflecting such
action became effective.

The approved schedule of ruling amounts is relevant only to
those payments made to the Fund. Payments allocable to any funds
cther than the Fund cannot qualify for purposes of the deduction
under the provisions of section 4682 of the Code. As stated
above, pavments made to the Pund can gualify only to the extent
that they do not exceed the lesser of the decommissioning costs

- applicable to the Fund or the ruling amounts apnlicable to the
Fund in the taxable vear.

Except as specifically set forth above, no opinion is -
expressed concerning the federal income tax consequences of the
above described facts under any other provision of the Code or
regulations. This letter ruling is directed only to the taxpayer
who requested it. Section €6110(j) (3) of the Code prevides that
this ruling may not be used or cited as precedent.

In accordance with the power of attorney on file, a copy of
this letter is being sent to your authorized legal
representative. Pursuant to section 1.468A-7(a) of the
regulations, a copy of this letter must be attached (with the
required Election Statement) to the Taxpayer's federal income tax



- — - T - .- -
mE WIS W I W TN W . - NN TN W T W

TR-31-02634~95 - 13 -

L]

return for each taxable year in which the Taxpayer clainms a
deduction for payments made to the Fund.

Sincerely yours,

CIMJM— % Rcww:[/ﬂt

CHARIFES B. RAMSEY
Chief, Branch ¢ .
Cffice of the Assistant
Chief Counsel

(Passthroughs and Special
Industries)

Enclosure:
6110 copy
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PECO ENERGY COMPANY
I.D. No: 23-0970240
1995 Election Under Section 468A

Salem Generating Station - Unit 1

PECO Energy Company, EIN #23-0970240, located at 2301 Market Street,
Philadelphia, PA 19101, hereby makes an election under Code Section 468A
pursuant to Treasury Regulation 1.468A-7 for the taxable year 1985.

The election is made with respect to Unit 1 of the Salem Generating Station
located at P.O. Box 236, Handcock's Bridge, NJ 08038. The employer
identification number for the Salem 1 Nuclear Decommissioning Fund is 23-
6919895,

There were no actual cash payments made to the Nuclear Decommissioning
fund during the taxable year that were not treated as deemed cash payments
under Treasury Regulation 1.468A-2(c)(1). The total amount of cash
payments deemed made to the Nuclear Decommissioning Fund under
Treasury Regulation 1.468A-2{c)(1) for 1995 is $1,594,680. The cost of
service amount for the taxable year 1995 is $2,128,908.

Aftached is a schedule of Rufing amounts obtained by the PECO Energy
Company with respect to Unit 1 of the Salem Generating Station.

s:wpS1Yitrings\election\d68Asal1.doc
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Internal- Revenue Service Department of the Treasury

Washington, DC 20224

Person tc Contact:
Paul Handleman

Telephone Number:
{202) 622-3110

Patricia M. Healy
Gerald P. Faranc
Reid & Priest

701 Pennsylivania Ave., NW. Refer Reply To:
Washington, D.C. 20004 CC:DOM:P&SI:6 -~ TR-31-02629-95
Date:

In Re: PICO Energy Company
Revised Schedules of Ruling Amounts for
Salem Generating Staticn, Unit 1

Dear Ms. Healy and Mr. Farano:

The enclosed copy of a letter is sent to you under the

provisions of a power of attorney currently on file with the
Internal Revenue Service.

Sincerely yours,

- PR 2

CTALCVLASE‘%EU*:ﬁyﬁuﬁ

CHARLES B. RAMSEY

Chief, Branch 6

Office of the Assistant
Chief Counsel

(Passthroughs and Special

Industries)

Enclosure:
Copy o©f Letter

Letter 1690 (Rev. 10-90)



Internal Revenue Service

Department of the Treasury

PO. Box 7604
Ben Franklin Station

Tndex Nuxber: <68A.04-02 Washington, DC 20044

5. Barry Mitchell

vice President, Finance

and Treasurer
PECO Energy Compan

L)
Person to Contact;

i s

- 0
( zF?e? r Rgp?yzio: 311

) 4

2301 Market Street CCBDQM:P&SI:G -- TR-31-02629-95
Priladelphia, PA 19101 ate:

FEB 27 1995
In re: Revised Schedule of Ruling Amounts

Salem Generating Station, Unit 1

Legend:

Taxpayer =

FPlant =
Location =

Commission A

Commission B =
State X =

Firm =

District =

PECO Energy Company
E.I.N.: 23-0970240

Salem Generating Station, Unit 1
Hancock's Bridge, New Jersey
Pennsylvania Public Utility Commission

Federal Energy Regulatory Commission

Pennsylvania

NUS Corporation .
Gaitherburg, Maryland

Philadelphia, Pennsylvania
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Dear Mr. Mitchell:

This letter responds to your request dated

November 17, 1995, and additional correspondence, that was
subritted by your authorized legal representative on bzshalf of
the Taxpayer. The regquest is for a revised schedule of ruling
~ apounts under the mandatory review reguirement of section
1.468A-3(1) (1) (ii) (A) of the Income Tax Regulaticns for the
Taxpayer's nuclear decommissioning fund (the “Fund®) under the
jurisdicticn of Commission 2 and Commission B (the
"Commissions™). The required information for the schedule of

ruling amounts was submitted on behalf of the Taxpayer pursuant
to section 1.488A-3(h)(2).

The Taxpayer has represented the following facts and
information:

The Taxpayer is incorporated in State X and is an operating
utility providing electric and gas service in State X. The
Taxpayer is subject to the audit jurisdiction of the District.
The Taxpayer owns a 42.59 percent undivided interest as a
tenant-in-common in the Plant, which is situated at Location.
The Plant began commercial operations in 1977 and the Plant's
operating license issued by the Nuclear Regulatory Commission
expires at midnight on August 13, 201s8.

Commission A, in Docket No. R-891364, effective
April 18, 1990 (the ™19%0 Order"), approved the amount of
decommissioning costs included in the Taxpayer's cost of service
for ratemaking purposes for electrical energy sales to State X
customers. Commission A reviewed the components of the
Taxpayer's ceost of service, including the portion allocated to
Commission B. In the 1590 Order, the jurisdictional percentages
were allocated to Commission A in the amount of 93.822 percent of
total electrical energy sales and to Commission B in the amount
of 6.178 percent of total electrical energy sales for a total of
100 percent. The Commission B jurisdiction was further divided
such that 4.563 percent was allocable to Commission B Power Sales
and 1.615 percent was allocable to Commission B Wholesale Sales.

Commission B, in Docket No. ERS1-478-000, effective
October 1, 1991 (the "1931 Order"), increased the jurisdictional
percentage allocated to Commission B Wholesale Sales to 2.1163
percent. Effective May 16, 1995, in Docket No., ER95-770-000,
Commission B accepted an electric tariff (the %1995 Tariff")
allowing the Taxpayer to enter into separate power sales
agreements. The jurisdictional percentage allocated o
Commission B Power Sales under the 1995 Tariff is 12.883 percent.
Approval of these jurisdictional percentages is granted
notwithstanding that the sum of the percentages for the
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Commissions exceeds 100 percent. Approval is granted bazsed on
the Taxpayer's representation that this excess 1is due to

difference in the timing and procedures of the Commission A and
Commlssion B rate cases.

. On August 28, 1591, the Internal Revenue Service last
approved a formula under section 1.468A-3(a) (4) of the
regulations for deterrining the Taxpayer's revised schedule of
ruling amounts. In exercising our discretion under section
1.4684-3(a) (4), the revised schedule of ruling azmounts was
limited to a 5-year period under section 1.468A-3(1i) (1) (ii) (a).

Thus, the Taxpayer requests a new ravised .schedule cof ruling
amounts.

For the years 19¢5 through 19%9, Commission A in the 1990
Order included decommissioning costs in the Taxpayer's cest of
service in the amount of $1,888,637 a year.

For the years 15%5 through 1599, Commission B in the 18591
order included decommissiconing costs in the Taxpayer's cost of
service under the Commission B Wholesale Sales in the amount of
$42,474 a vear. For the year 1995, decommissioning costs are
included under the Commission B Power Sales in the amount of
$34,225 and under the Commission B 1995 Tariff in the amount of
$163,575. For the years 1996 through 1999, decommissioning costs

are included under the Commission B 1995 Tariff in the amount of
$260,721 a year.

Contrary to the reguired information under section
1.468A-3(h) (2) (Vi) (B)(5), (&), (Z), and (8) of the regulatiens,
the Commissicns have not stated the estimated total cost of
decommissioning the Plant in future dollars; the estimated cost
of cdecommissioning expressed in future dollars for each taxable
year beginning in the estimated year in which substantial
decommissioning costs will first be incurred and ending with the
estimated year decommissioning will be substantially complete;
the metheodology used in converting the estimated cost of
decommissioning expressed in current dollars to future dollars:
and the assumed after-tax rate of return to be earned on the Fund
assets. Instead, the Commissions use a methodology for
decommissioning the Plant that is based solely on the current
cost of decommissioning. This method is referred to as the
Constant Current Accrual Method (the "Method"). Under the
Method, there are no estimates made as to future jinflation rates,
future casts or (except for relatively short periods set at 7.0
percent) future interest rates.

The current cost of decommissioning the Plant is based upon
a detailed engineering study prepared by the Firm that reflects
the cost of decommissioning the Plant currently. This study is
updated periodically. 1In the interim, the current
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decommissioning costs are redetermined by applying a series of
inflation indices intended to measure the cost increase within
each of the various components of decommissioning. The Taxpayer
claims that this is the most conservative approach to funding the
future cost of decommissioning because it is based on actual

facts that are known rather than on future earnings and the
growth of costs.

The method of decommissiconing the Plant is the immediate
dismantling method. The estimated year in which substantial
decommissioning costs will first be incurred is the year 2016.
The estimated year in which the decommissioning of the Plant will
be substantially completed is the year 2021. The estimated date
in which the Plant will no longer be included in the Taxpayer's
rate base for ratemaking purposes, as determined by the’
Comnissions in establishing or approving rates during the first
ratemaking proceed in which the Plant was included in the
Taxpayer's rate base, is 20038.

For Commission A and Commission B Power Sales, the total

estimated cost of decommissioning the Plant is $141,031,000

(in 1990 dollars). For Commission B Wholesale Sales, the total
estimated cost of decommissioning the Plant is $155,669,000 (in
1991 dollars). For the Commission B 1995 Tariff, the total
estimated cost of decommissioning the Plant is $141,346,824 (the
weighted average between $141,031,000 and $155,669,000). As of
January 1, 1995, the asset balance of the Fund was $17,073,442.

The funding period and funding limitation period began on
January 1, 1984 and ends on December 31, 2016. The estimated
pericd for which the Fund is to be in effect is 25 years (1984
through 2008) and the estimated useful life of the Plant is 32

years (1977 through 2008). Thus, the Taxpayer has calculated the
qualifying percentage to be 78.13 percent.

Under the Method, the Taxpayer determines the current
portion of the Taxpayer's cost of decommissioning the Plant. The
cost is the product of the qualifying percentage and the total
current decommissioning cost for the Plant. In order to
determine the amount of any "underfunding," the Taxpayer
subtracts the actual amount accumulated in the Fund from the
amount that should be in the Fund. If "underfunding" occurs, the
amounit of the "underfunding" would be amortized over the same
period approved by the Commissions. Thus, in determining the
amount of the schedule of ruling amounts under the Method for the

Taxpayer's 1995 through 1999 tax years, the following formula was
used:
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TC x b -+
A C
Where:

QB = balance in the Fung,

QP = qualifying percentage,

TC = the Taxpayer's share of the total cost to
decormission currently,

A = total number of years for the Taxpayer's
collection of decommissioning costs,

B = total number of years since the Taxpayer first
began collecting decommissioning costs, and

Cc = total number of years rewmaining for the Taxpayar's

collection of decommissioning costs.

Because the effective date of the Commission B 1995 Tariff
does not correspond toc the beginning or end of a taxable year,
computations under the formula for 1995 require the use of a
weighted average. Although the Method and resulting formula
would allow the Taxpayer to recompute the ruling amount each
year, the Taxpayer represents that it only will perform the
computation when either of the Commissions adjusts the amount of
decommissioning costs included in the Taxpayer's cost of service
for ratemaking purposes through a base rate proceeding. Thus,
the Taxpayer regquests specified dollar ruling amounts for the
Commissicns and is limiting its reguest to a S-year period.

Section 4682 of the Code provides that a taxpayer may elect
to deduct the amount of payments made to a qualified nuclear
decommissioning fund. However, section 468A(b) limits the amount
paid into the fund for any taxable year to the lesser of the
amount ©of nuclear decommissioning costs allocable to the fund
that is included in the taxpayer's cost of service for ratemaking
purpecses for the taxable year or the ruling amount applicable to
that year.

Section 468A(d) (1) of the Code provides that no deduction
shall be allowed for any payment to the nuclear decommissioning
fund unless the taxpayer requests and receives from the Secretary
a schedule of ruling amounts. The "ruling amournt®" for any
taxable year is defined under section 468A(d)(2) as the amount
which the Secretary determines to be necessary to fund that
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portion of nuclear decommissioning costs which bears the same
ratio to the nuclear power plant as the period for which the fund
is in effect bears to the estimated useful life of the plant.
This term is further defined to include the amount necessary to
prevent excessive funding of nuclear decommissioning costs or
funding of these costs at a rate more rapid than level funding,
taking into account such discount rates as the Secretary deenms
appropriate.

Section 468A(g) of the Code provides that a taxpayer shall
be deemed to have made a2 payment to the nuclear decomrmissioning
fund on the last day of the taxable year if the payment is made
cn account of the taxable year within 2% months afier the close
of the taxable year. :

Section 1.468A-1(2) of the regulations provides, in part,
that an eligible taxpayer may elect to deduct nuclear
decommissioning costs under secticn 468A of the Code. An
"eligible taxpayer," as defined under section 1.468a-1(b) (1), is
a taxpayer that has a qualifying interest in a nuclear power
plant. As defined under section 1.468A-1(b)(2), a "qualifying
interest” is, among other things, a direct ownership interest,
including an interest held as a tenant in common or joint tenant.

Section 1.468A-2(b) (1) of the regulations provides, in part,
that the maximum amount of cash payments made (or deemed made) to
a nuclear decommissioning fund during any taxable year shall not
exceed the lesser of (i) the cost of service amount applicable to
the nuclear decommissioning fund for such taxable year; (ii) or
the ruling amount applicable to the nuclear decommissioning fund
for such taxable year.

Section 1.468A-3(a) (1) of the regulations generally
provides, in part, that a schedule of ruling amounts for a
nucliear decommissioning fund is a ruling specifying annual
payments that, over the taxable years remaining in the "funding
period" as of the date the schedule first applies, will result in
a projected balance of the nuclear decomm1551on1ng fund as of the
last day of the funding peried equal to (and in noc event more
than) the "amount of decommissioning costs allocable to the
fund."

Section 1.468A-3(a) (2) of the regulations provides that, to
the extent consistent with the principles and provisions of
section 1.468A-3, each schedule of ruling amounts shall be based
on the reasonable assumptions and determinations used py the
appllcable public utility commission(s) in establishing or
approving the amount of decommissioning costs to be included in
the cost of service for ratemaking purpeses, taking into account
amounts that are otherwise required to be included in the
taxpayer's income under section 88 of the Code and the
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regulations thereunder. Thus, for example, each schedule of
ruling amounts shall be based on the public utility commission's
reasonable assumptions concerning (i) the after-tax rate of
return to be earned by the amounts collected for decommissioning;
(ii)} the totzl estimated cost of decommissioning the nuclear
pewer plant; and (iii) the frecuency of contributions to the
nuclear decommissioning fund for a taxable vyear.

Under section 1.468A-3(2)(3) of the regqulations, the
Internal Revenue Service shall provide a schedule of ruling
amounts that is identical to the schedule proposed by the
taxpayer, but no such schedule shall be provided unless the
taxpayer's proposad schedule is consistent with the principles
and previsions of section 1.468A-3

Section 1.468A-3(a)(4) of the regulations provides that if,
in establishing or approving the amount of decommissioning costs
to be included in cost of service for ratemaking purposes, the
apnllcable publlc Ltlllty commission uses an estimated cost of
decommissioning that is based on price levels in effect at the
time of the ratemaking proceeding (i.e., the public utility
commission does not estimate the cost of decommissioning in
future deollars), the Service may, in its discretion, provide a
formula or method for determining a schedule of ruling amounts
(rather than a schedule specifying a dollar amount for each
taxable year) that is consistent with the principles and
provisions of section 1.468A-3.

Section 1.468A-3(b) (1) of the regulations provides that the
ruling amount, specified in a schedule of ruling amounts, for any
taxable year in the level funding limitation period shall not be
less than the ruling amount specified in such schedule for any
earlier taxable year. Under section 1.468A~3(b)(2) (i) and (ii),
the level funding limitation period begins on the first day of
the first taxable year for which a deductible payment is made to
the nuclear decommissioning fund and ends on the last day of the
taxable year that includes the estimated date on which the
nuclear power plant will no longer be included in the taxpayer's
rate base for ratemaking purposes.

Section 1.468A-3(c) (1) (i) and (ii) of the regulations
provides that the funding period for a nuclear decommissioning
fund is the period that begins on the first day of the first
taxable year for which a deductible payment is made (or deemed to
be made) to such nuclear decommissioning fund and ends the later
of the last day of the taxable year that includes the estimated
date on which decommissioning costs of the nuclear power plant to
which the nuclear decommissioning fund relates will no longer be
included in the taxpayer's cost of service for ratemaking
purposes; or the last day of the taxable year that includes the
estimated date on which the nuclear power plant “o which the



TR=-31-02625~53 -8 -

nuclear deccmmissioning fund relates will no longer be included
in the taxpayer's rate base for ratemaking purposes.

Section 1.468A-3(&) (1) of the regulations provides that the
amount of decommissioning costs allocable to a nuclear
decommissioning fund is the taxpayer's share of the total
estimated cost of decommissioning the nuclear power plant

- multiplied by the gqualifying percentage.

Section 1.468A-3(d) (2) (i) of the regulations provides, in
part, that the total estimated cost of decommissioning a nuclear
power plant is the reasonably estimated cost of decommissioning
used by the applicable public utility commission in establishing
or approving the amount of these costs, to be included in cost of
service for ratemaking purposes.

Section 1.468A~3(d)(3) of the regulations provides that a
taxpayer's share cof the total estimated cost of decommissioning a
nuclear power plant equals the total estimated cost of

decommissioning the plant multiplied by the taxpayer's cualifying
interest in the plant.

Section 1.468A-3(d) (4) (i) of the regulations provides that
the qualifying percentage for any nuclear decommissioning fund is
equal to the fraction, the numerator of which is the number of
taxable Years in the estimated period for which the nuclear
decomnissioning fund is to be in effect and the denominator of
which is the number of taxable years in the estimated useful life
of the applicable nuclear power plant.

Under section 1.468A-3(d) (4)(ii) of the regulations, the
estimated period for which a nuclear decommissioning fund is to
be in effect (A} begins on the later of the first day of the
first taxable year for which a deductible payment is made to the
nuclear decommissioning fund or the first day of the taxable year
that includes the date that the nuclear power plant begins
commercial coperations; and (B) ends on the last day of the
taxable year that includes the estimated date on which the
nuclear power plant te which the nuclear decommissioning fund
relates will no longer be included in the taxpayer's rate base
for ratemaking purpeoses. Likewise, under section
1.468A-3(d) (4) (1ii), the estimated useful life of a nuclear power
plant {A) begins on the first day of the taxable year that
includes the date that the plant begins commercial operations:
and (B) ends on the last day of the taxable year that includes
the estimated date on which the nuclear power plant will no

longer be included in the taxpayer's rate base for ratemaking
purposes.

Section 1.468A-3(e) (3) of the regulations provides that, for
purpeses of section 1.468A-3(d)}(4)(ii) and (iii), the estimated
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date on which the nuclear power plant to which the nuclear
decomnissicning fund relates will no longer be included in the
taxpayer's rate base for ratemaking purposes is determined under
the ratemaking assumptions used by the applicable public utility
commission in esteblishing or approving rates during the first
ratemaking proceeding in which the nuclear power plant was
includaed in the taxpayer's rate base.

Section 1.468A-3(f) (1) of the regulations provides that if
two cr more public utility commissions establish or approve rates
for electric energy generated by a single nuclear power plant,
then the schedule of ruling amounts shall be separately
determined pursuant to the rules of sections 1.468A-3(2) through
(e) for each public utility commission that has determined the
amount of decomrissioning costs to be included in the cost of
service fer ratemaking purposes for this plant. Under
section 1.468A-3(f)(2), this separate determination shall be
based on the reasonable assumptions and determinations used by
the relevant public utility commission and shall take inte
account cnly that portion of the total estimated cost of
decomnmissioning that is properly allocable to the ratepayer whose
rates are established or approved by the public utility
commission. According to section 1.468a-3(f)(3), the ruling
amounts for any tax year is the sum of the ruling amounts for
such tax year determined under the separate schedules of ruling
amounts.

Section 1.468A-3(g) of the regulations provides that the
Service shall not provide a taxpayer with a schedule of ruling
amounts for any nuclear decommissioning fund unless the public
utility commission that establishes or approves the rates for
electric energy generated by the plant to which the nuclear
decommissioning fund relates has (1) determined the amount of
decommissioning costs to be included in the taxpayer's cost of
service for ratemeaking purposes; and (2) has disclosed tke
after-tax rate of return and any other assumptions and
determinations used in establishing or approving the amount.

Section 1.468A-3(h) (2) of the regulations enumerates the
information reguired to be submitted by a taxpayer in order to
receive a ruling amount for any taxable year.

Under section 1.468A-3(1) (1) (ii) (A) of the regulations, any
taxpayer that has obtained a2 formula or method for determining a
schedule of ruling amounts for any taxable year under section
1.468A-3(2) (4) (which applies when a public utility commission
estimates decommissioning costs in current dollars) must file a
regquest for a revised schedule of ruling amcunts on or befcre the
deemed payment deadline for its fifth taxable year that begins
after its taxable year in which the most recent formula or methed
was received.
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Secticn 1.468A—3(i}(1)(iii) of the requlations provides that

a taxpayer is reguired to request a revised schedule of ruling
amounts for a nuclear decommissioning fund if (&) any public
utility commission tkat establishes or approves rates for the
furnishing or sale of electric energy generated by a nuclear
power plant to which the nuclear decommissioning fund relates (1)
increases the proposed period over which decommissioning costs of
the nuclear power plant will be included in cost of service for
ratemaking purposes; {2) a2djusts the estimated date on which the
ruclear power plant will no longer be included in the taxpaver’s
rate base for ratemaking purposes; or (3) reduces the amounit of
decomrmissicning costs to be included in cost of .service for any
taxable year; and (B) the taxpayer's most recent reguest fer a
schedule of ruling amounts did not provide notice tc the Service
cf the action by the public utility commission.

Section 1.468A-3(1)(2) of the regulations provides that any
taxpayer that has obtained a schedule of ruling amounts pursuant
to section 1.468A-3(h) can request a revised schedule of ruling
amounts. Such a request must be made in accordance with the
rules of section 1.468A-3(h); thus, the Service shall not provide
a revised ruling amount applicable to a taxable year in response
to a reguest for a schedule of ruling amounts that is filed after
the deemed payment deadline date for such taxable year.

Section 1.468A-7(a) of the regulations prov;des, in general,
that an eligible taxpayer is alilowed a deduction for the taxable
yvear in which the taxpayer makes a cash payment (or is deemed to
make a cash payment) to a nuclear decommissioning fund only if
the taxpayer elects the application of section 468A of the Code.
A separate election is required for each nuclear decommissioning
fund and for each taxable year with respect to which payments are
to be deducted under section 468A. 1In the case of an affiliated
group of corporations that join in filing a consolidated return
for a taxable year, the common parent must make a2 separate
election on behalf of each member whose payments to 2 nuclear
deccmmissioning fund during such taxable year are to be deducted
under section 468A. The election under section 4682 for any
taxable year is irrevocable and must be made by attaching a
statement ("Election Statement") and a copy of the schedule of
ruling amounts provided pursuant to the rules of section 1.468a-3
to the taxpayer's federal income tax return (or, in the case of
an affiliated group of corporations that join in filing a
consalidated return, the consolidated return) for such taxable
year. The return to which the Election Statement and a copy of
the schedule of ruling amounts is attached must be filed on or
before the time prescribed by law (including extensions) for
filing the return for the taxable year with respect to which
payments are to be deducted under section 468a.
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We have exanined the
submitted by the Taxpayer
forth in the section 4684

1

representations and information
in relation to the raquirements set
of the Code and the regulations

thereunder. Based solely on these representations, we reach the
following conclusions:

1.

The Taxpayer has a qualifying interest in the
Plant and is, therefore, an eligible taxpayer
under section 1.4652-1(b) of the regulations.

The Commissions have determined the amount of
decommissioning costs to be included in the
Taxpayer's cost of service for ratemaking
purposes as required by section 1.468a-3(g)
of the regulations.

The Taxpayer has calculated the shares of the
total decommissioning costs allocable to each
of the Commissions, as required by section
1.468A-3(f) (2) of the regulations.

We are exercising our discretion under
section 1.468A-3(a) (4) of the regqulations by
allowing the Taxpayer to use a formula for
determining the S5-year schedule of ruling
amounts. The approved formula is shown and
explained on page 5 of this ruling and the
resulting schedule of ruling amounts is shown
below. -

The maximum amount of cash payments made {or
deemed made) to the Fund during any tax year
is restricted to the lesser amount of the
decommissioning costs applicable to such Fund
or the ruling applicable to this Fund, as set
forth under section 1.468A-(2){(b) (1) of the
regulations.

The qualifying percentage under section
1.468A-3(d) (4) of the regulations is
calculated to be 78.13 percent.

Based on the above determinations, we conclude that

the

Taxpayer's proposed schedule of ruling amounts satisfies the
requirements of section 468A of the Code. The following schedule
of ruling amounts is specifically approved for the Commissions:
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APPROVED REVISED SCHEDJLE OF RULING AMOUNTS
TAXABLE YEARS 1995 THROUGH 1939

COMMISSION B COMMISSION E COMMISSION B

YEAR COMMISSTION A WHOLESALE SAIFES POWER SALES 1695 TARIFF TOTAL
1995 $1,421,6592 $37,357 $25,763 $109,873 $1,594,685
EACH YERR

1296

THROUGH :

1959 $1,421,692 $37,357 -0- $175,125 $1,634,174

In exercising our discretion under section 1.468A-3(a)(4) of
the regulations, the approved schedule of ruling amounts is being
limited to a 5-year period under section 1.468A-3(1i) (1) (ii)(A).
Moreover, approval of the schedule of ruling amounts is
centingent on there being no change in the facts and
circumstances, known or assumed, at the time this ruling is
issued. If any of the events described in section
1.468A-3(1i) (1) (iii) occur in future years, the Taxpayer nmust
request a review and revision of the schedule of ruling amounts.
Under section 1.468a-~3(1i) (1) (iv), the Taxpayer is reguired to
file such a request on or before the deemed payment deadline date

for the first taxable year in which the rates reflecting such
action became effective.

The approved schedule of ruling amounts is relevant only to
those payments made to the Fund. Payments allocable to any funds
other than the Fund cannot gualify for purposes of the deduction
under the provisions of section 468A of the Code. As stated
above, pavments made to the Fund can qualify only to the extent
that they do not exceed the lesser of the decommissioning costs
applicable to the Fund or the ruling amounts applicable to the
Fund in the taxable vear.

Except as specifically set forth above, no opinion is
expressed concerning the federal income tax conseguences of the
above described facts under any other provision of the Code or
regulations. This letter ruling is directed only to the taxpayer
who regquested it. Section 6110(j) (3) of the Code provides that
this rling may not be used or cited as precedent.

In accordance with the power of attorney on file, a copy of
this letter is being sent to your authorized legal
representative. ©Pursuant to section 1.468A~7(a) of the
regulations, a copy of this letter must be attached (with the
reguired Election Statement) to the Taxpayer's federal income tax



- T N e

TR-31-02629-95 - 13 -

A

return for each taxable year in which the Taxpayer claims a
deduction for payments made to the Fund.

Sincerely yours,

Chacha® Rosunsyfpo

CHARLES B. RAMSEY
Chief, Branch 6

Office of the Assistant
Chief Counsel

(Passthrcoughs and Special'
Industries)

Enclosure:
€110 copy
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PECO Energy COMPANY
.D. No.: 23-0970240
1995 Election Under Section 468A

Salem Generating Station - Unit 2

PECO Energy Company, EIN #23-0970240, located at 2301 ‘Market Street,
Philadelphia, PA 19101, hereby makes an election under Code Section 468A

pursuant to Treasury Regulation 1.468A-7 for the taxable year 1995.

The election is made with respect to Unit 2 of the Salem Generating Station
located at P.O. Box 236, Handcock's Bridge, NJ 08038. The employer
identification number for the Salem 2 Nuclear Decommissioning Fund is 23-
6919897.

There were no actual cash payments made to the Nuclear Decommissioning
fund during the taxable year that were not treated as deemed cash payments
under Treasury Regulation 1.468A-2(c)(1). The total amount of cash
payments deemed made to the Nuclear Decommissioning Fund under
Treasury Regulation 1.488A-2(c)(1) for 1995 is $1,573,056. The cost of
service amount for the taxable year 1995 is $2,001,132.

Attached is a schedule of Ruling amounts obtained by the PECO Energy
Company with respect to Unit 2 of the Salem Generating Station.

s wpS1\fitrtnSS\election\d68Asal2.doc
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Internal Revenue Service Department of the Treasury
Washington, DC 20224
T

Person to Contact:

Patricia M. Healy Paul Handleman

Gerald P. Farano Telephone Number:

Reid & Priest (202) 622-3110

701 Pennsylvania Ave., NW. Refer Reply To:

Washington, D.C. 20004 CC:DOM:P&SI:6 - TR=-31-026320-95
’ Date:

TR 27

v 1 e

In Re: PECO Energy Company
Revised Schedule of Ruling Amounts for
Salem Generating Station, Unit 2

Dear Ms. Healy and Mr. Farano:

The enclosed copy of a letter is sent to you under the

provisions of a power of attorney currently on file with the
Internal Revenue Service.

Sincerely yours,

(;LGAQ}égg'gzﬂﬁﬁﬁ/%¢>
CHARLES B. RAMSEY
Chief, Branch &
Office of the Assistant
Chief Counsel
(Passthroughs and Special
Industries)

Enclosure:
Copy of Letter

Letter 1690 (Rev. 10-90)



internal Revenue Se1 e Department of the Treasury

PO. Box 7604

] Ben Franklin Station .
Indéx Number: 268A.04~02 Washington, DC 2004

. " Person to Contact:

J. Barry Mitchell qulhgggq%egan

Vice President, Finance Siepnone Numoer:

and Treasurer {%pg)mfzﬁ;sllo
PECO Energy Company elernepty to:

2301 Market Street C%éP_OH:P&SI:G ~— TR-31-02630-95
Philadelphia, PA 19101 ©

FEB 2 7 1996

Irp re: Revised Schedule of Ruling Amounts

Salem Generating Station, Unit 2

“Thiy document Mmay fot be used or o
1

fection g110 od & Braceden:
Legend: VB <t iho itarna Ravenue C:'..‘.‘.'_ -
Taxpayer = PECC Energy Company
E.I.N.: 23-0970240
Plant = Salem Generating Station, Unit 2
lLocation =

Hancock's Bridge, New Jersey

Commission A = Pennsylvania Public Utility Commission

Commission B

I

Federal Energy Regulatory Commission

State X = Pennsylvania

Firm = NUS Corporaticn
Gaitherburg, Maryland

District =

Philadelphia, Pennsylvania
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Dezr Mr. Mitchell:

This letter responds to your reguest dated
November 17, 1955, and additional correspondence, that was
submitted by your authorized legal representative on behalf of
the Taxpayer. The request is for a revised schedule of ruling
amounts under the mandatory review reguirement of section
1.468A-3(i) (1) (ii) (A) of the Income Tax Regulations for the
Taxpayer's nuclear deccmmissicning fund (the "Fund") under the
jurisdiction of Commission A and Commission B (the
"Commissions"). The reguired information for the schedule of
ruling amounts was submitted on behalf cf the Taxpayer pursuant
to section 1.468A~3(h) (2).

The Taxpayer has represented the following facts and
information:

The Taxpayer is incorporated in State X and is an operating
utility providing electric and gas service in State X. The
Taxpayer is subject to the audit jurisdiction of the District.
The Taxpayer owns a 42.59% percent undivided interest as a
tenant-in-common in the Plant, which is situated a2t Location.
The Plant began commercial operations in 1981 and the Plant's
operating license issued by the Nuclear Regulatory Commissicn
expires at midnight on April 18, 2020.

Commission A, in Docket No. R-891364, effective
April 1%, 1990 (the "19%0 Order"), approved the amount of
decommissioning costs included in the Taxpayer's cost of service
for ratemaking purposes for electrical energy sales to State X
customers. Commission A reviewed the components of the
Taxpayer's cost of service, including the portion allocated to
Commission B. In the 1990 Order, the jurisdictional percentages
were allocated to Commission A in the amount of 93.822 percent of
total electrical energy sales and to Commission B in the amount
of 6.178 percent of total electrical energy sales for a total of
100 percent. The Commission B jurisdiction was further divided
such that 4.563 percent was allocable to Commission B Power Sales
and 1.615 percent was allocable to Commission B Wholesale Sales.

Commission B, in Docket No. ER91-478-000, effective
October 1, 1991 (the "1991 Order"”), increased the jurisdictional
percentage allocated to Commission B Wholesale Sales to 2.1163
percent. Effective May 16, 1995, in Docket No. ERS5-770-000,
Commission B accepted an electric tariff (the "1995 Tariff")
allowing the Taxpayer to enter into separate power.sales
agreements. The jurisdictional percentage allocated to
Commission B Power Sales under the 1995 Tariff is 12.888 percent.
Approval of these jurisdictional percentages is granted
notwithstanding that the sum ©of the percentages for the



TR-31-02630-95 . -3 -

Comnmissicns exceeds 100 percent. Approval is granted based on
the Taxpayer's representation that this excess is due to
difference in the timing and procedures of the Comxission A and
Commission 3 rate cases.

On August 28, 1991, the Internal Revenue Service last
approved a formula under section 1.468a-3(2)(4) of the
_regulations for determining the Taxpayer's revised schedule of
ruling amounts. 1In exercising our discretion under section
1.468A-3(2) (4), the revised schedule of ruling amounts was
limited to a S5-year period under section 1.468A-3(i) (1) (ii)(A).
Thus, the Taxpayer reguestis a new revised schedule of ruling
apounts.

For the years 1995 through 1999, Commission A in the 1990
order included decommissioning costs in the Taxpayer's cost of
service in the amount of $1,738,522 a year.

For the years 1995 through 1999, Commission B in the 1591
Order included decomm1551on1ng costs in the Taxpayer s cost of
service under the Commission B Wholesale Sales in the amount of
$38,474 a year. For the year 1995, decommissioning costs are
included under the Commission B Power Sales in the amount of
$31,504 and under the Commission B 1995 Tariff in the amount of
$150,323. For the years 1996 through 1999, deccmm1551on1ng costs
are included under the Commission B 1995 Tarlff in the amount of
$239,916 a year.

Contrary to the required information under section
1.468A-3(h)(2)(vi)(B)(5), (&), (Z), and (8) of the regulatlons,
the Commissions have not stated the estimated total cost of
decommissioning the Plant in future dollars; the estimated cost
of decommissioning expressed in future dollars for each taxable
year beginning in the estimated year in which substantial
deccmmissioning costs will first be incurred and ending with the
estimated year decomm1551on1ng will ke substantlally complete;
the methodology used in converting the estimated cost of
deccmnissioning expressed in current dollars to future cdollars;
and the assumed after-tax rate of return to be earned on the Fund
assets. Instead, the Commissions use a methodology for
decoxmissioning the Plant that is based solely on the current
cost of decommissioning. This method is referred to as the
Constant Current Accrual Method (the "Method"). Under the
Method, there are no estimates made as to future inflation rates,
future costs or (except for relatively short periods set at 7.0
percent) future interest rates.

The current cost of decommissioning the plant is based upon
a detailed engineering study prepared by the Firm that reflects
the cost of decommissioning the Plant currently. This study is
updated periodically. 1In the lnterlm, the current
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decommissicning costs are redetermined by applying a series of
inflation indices intended to measure the cost increase within
each of the various components of decommissioning. The Taxpayer
claims that this is the most conservative approach to funding the
future cost of decommissioning because it is based on actual
facts that are known rather than on future earnings a2nd the
growth of costs.

The method of decommissioning the Plant is the immediate
dismantling method. The estimated vear in which substantial
decommissioning costs will first be incurred is the year 2020.
The estimated year in which the decommissioning of the Plant will
be substantially completed is the year 2025. The estimated date
in which the Plant will no longer be included in the Taxpayer's
rate base for ratemaking purposes, as determined by the
Commissions in establishing or approving rates during the first
ratemaking proceed in which the Plant was included in the
Taxpayer's rate base, is 2008.

For Commission A and Commission B Power Sales, the total

estimated cost of decommissioning the Plant is $141,031,000

{in 15950 deollars). For Commission B Wholesale Sales, the total
estimated cost of decommissioning the Plant is $155,66%,000 (in
1991 dollars). For the Commission B 1995 Tariff, the total
estimated cost of decommissioning the Plant is $141,346,824 (the
weighted average between $141,031,000 and $155,669,000). As of
January 1, 1995, the asset balance of the Fund was $15,875,164.

The funding period and funding limitation peried began on
January 1, 1983 and ends on December 31, 2020. The estimated
pericd for which the Fund is to be in effect is 24 years (1985
through 2008) and the estimated useful life of the Plant is 28
Years (1981 through 2008). Thus, the Taxpayer has czalculated the
gualifying percertzz: to be 85.71 pzrceant.

Under the Methed, the Taxpayer determines the current
portiecn of the Taxpayer's cost of decommissioning the Plant. The
cost is the product of the qualifying percentage and the total
current decommissioning cost for the Plant. 1In order to
determine the amount of any "underfunding,” the Taxpayer
subtracts the actual amount accumulated in the Fund from the
amount that should be in the Fund. If “underfunding" occurs, the
amount of the "underfunding" would be amortized over the same
period approved by the Commissions. Thus, in determining the
amount of the schedule of ruling amounts under the Method for the

Taxpayer's 1995 through 1999 tax years, the following formula was
used:
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x_ QP + A
A cC
Where:
QB = balance in the Fund,
QP = qgualifying percentage,
TC = the Taxpayer's share of the total cost to
decommission currently,
A = total number of years for the Taxpayer's ’
collection of decommissioning costs,
B = total number of years since the Taxpayer first
began collecting decommissioning costs, and
C =

total number of years remaining for the Taxpayer's
collection of decommissioning costs.

Because the effective date of the Commission B 1955 Tariff
deoes not correspond to the beginning or end of a taxable year,
computations under the formula for 1995 reguire the use of a
welghted average. Although the Method and resulting formula
would allow the Taxpayer to recompute the ruling amount each
year, the Taxpayer represents that it only will perform the _
computation when either of the Commissions adjusts the amount of
decommissioning costs included in the Taxpayer's cost of service
for ratemaking purposes through a base rate proceeding. Thus,
the Taxpayer requests specified dollar ruling amounts for the
Commissions and is limiting its reguest to a S5-year period.

Section 4683 of the Code provides that a taxpayer may elect
to deduct the amount of payments made to a qualified nuclear
decommissioning fund. However, section 468A(b) limits the amount
paid into the fund for any taxable year to the lesser of the
amount of nuclear decommissioning costs allocable to the fund
that is included in the taxpayer's cost of service for ratemaking

purposes for the taxable year or the ruling amount applicable to
that year.

Section 468A(4) (1) of the Code provides that no deduction
shall be allowed for any payment to the nuclear decommnissioning
fund unless the taxpayer requests and receives from the Secretary
a2 schedule of ruling amounts. The "ruling amount" for any
taxable year is defined under section 468A(d)(2) as the amount
which the Secretary determines to be necessary to fund that
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portion of nuclear decommissioning costs which bears the same
ratio to the nuclear power plant as the period for which the fund
is in effect bears to the estimated useful life cf the plant.
This term is further defined to include the amount necessary to
prevent excessive funding of nuclear decommissioning costs or
funding of these costs at a rate more rapid than level funding,

taking into account such discount rates azs the Secretary deems
_appropriate.

Section 46BA(g) of the Coce provides that a taxpayer shall
be deemed to have made a payment to the nuclear decomzissioning
fund on the last day of the taxable year if the payment is made

on account of the taxable year within 2% months after the close
of the taxakle year.

Section 1.468A-1(a) of the regulations provides, in part,
that an eligible taxpayer may elect to deduct nuclear
cdecommissioning costs under section 4682 of the Code. An
"eligible taxpayer," as defined under section 1.468A-1i(b) (1), is
a taxpayer that has a qualifying interest in a nuclear power
plant. As defined under section 1.468A-1(b) (2}, a "qualifying
interest" is, among other things, a direct ownership interest,
including an interest held as a tenant in common or joint tenant.

Section 1.468A-2(b) (1) of the regulations provides, in part,
that the maximum amount of cash payments made (or deemed made) to
a nuclear decommissioning fund during any taxable year shall not
exceed the lesser of (i) the cost of service amount applicable to
the nuclear decommissiconing fund for such taxable year; (ii) or

the ruling amount applicable to the nuclear decommissioning fund
for such taxable year.

Section 1.468A-3(a) (1) of the regulations generally
provides, in part, that a schedule of ruling amounts for a
nuclear decommissioning fund is a ruling specifying annual
payments that, over the taxable years remaining in the "funding
period" as of the date the schedule first applies, will result in
a projected balance of the nuclear decommissioning fund as of the
last day of the funding period equal to (and in no event more
than) the "amount of decommissioning costs allocable +o the
fungd.”

Section 1.468A-3{a)(2) of the regulations provides that, to
the extent consistent with the principles and provisiocns of
secticn 1.468A-3, each schedule of ruling amounts shall be based
on the reasonable assumptions and determinations used by the
applicable public utility commission(s) in establishing or
approving the amount of decommissioning costs to be included in
the cost of service for ratemaking purposes, taking into account
amounts that are otherwise required to be included in the
taxpayer's income under section 88 of the Code and the
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regulations thereunder. Thus, for example, each schedule of
ruling amounts shall be based on the public utility commission's
reasonable assumpticns concerning (i) the after-tax rate of
return to be earned by the amounts collected for decommissioning;
(ii) the total estimated cost of decommissioning the nuclear
power plant; and (iii) the frequency of centributions to the
ruclear decommissiening fund for a taxable year.

Under section 1.468A-3(2)(3) of the regulations, the
Internal Revenue Service shall provide a schedule of ruling
amounts that is identical to the schedule proposed. by the
taxpayer, but no such schedule shall be provided unless the
taxpayer's proposed schedule is consistent with the principles
and provisions o©of section 1.4682-3.

Section 1.468A-3(2) (4) cf the regulations provides that if,
in establishing or approving the amount of decommissioning costs
to be included in cost of service for ratemaking purposes, the
applicable public uvtility commission uses an estimated cost of
decommissioning that is based on price levels in effect at the
time of the ratemaking proceeding (i.e., the public utility
cemmission does not estimate the cost of decommissioning in
future dollars), the Service may, in its discretion, provide a
formula or method for determining a schedule of ruling amounts
(rather than a schedule specifying a dollar amount for each
taxable year) that is consistent with the principles and
provisions of section 1.463A-3.

Section 1.468A-3(b){1l) of the regulations provides that the
ruling amount, specified in a schedule of ruling amounts, for any
taxable year in the level funding limitation peried shall not be
less than the ruling amount specified in such schedule for any
earlier taxable year. Under section 1.468A-3(b) (2)(i) and (ii),
the level funding limitation pericd begins on the first day of
the first taxable year for which a deductible payment is made to
the nuclear decommissioning fund and ends o¢n the last day of the
taxable year that includes the estimated date on which the
nuclear power plant will no longer be included in the taxpayer's
rate base for ratemaking purposes.

Section 1.468A-3(c) (1) (i) and (ii) of the regulations
provides that the funding period for a nuclear decommissioning
fund is the period that begins on the first day of the first
taxable year for which a deductible payment is made (or deemed to
be made) to such nuclear decommissioning fund and ends the later
of the last day of the taxable year that includes the estimated
date on which decommissioning costs of the nuclear power plant to
which the nuclear decommissioning fund relates will neo longer be
included in the taxpayer's cost of service for ratemaking
purposes; or the last day of the taxable year that includes the
estimated date on which the nuclear power plant to which the
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nuclear decommissioning fund relates will no longer be included
in the taxpayer's rate base for ratemaking purposes.

Section 1.468A~3(d) (1) of *he regulations provides that the
amount of decommissioning costs allocable to a nuclear
decommissioning fund is the taxpayer's share of the total
estimated cost of decommissioning the nuclear power plant

. multiplied by the gualifying percentace.

Section 1.4682-3(d)(2) (i) of the requlations provides, in
part, that the total estimated cost of decommissioning a nuclear
power plant is the reasonably estimated cost of decommissioning
used by the applicable public utility commission in establishing
or approving the amount of these costs, to be included in cost of
service for ratemaking purposes.

Section 1.468A~3(d) (3) of the regulations provides that a
taxpayer's share of the total estimated cost of decommissioning a
nuclear power plant egquals the total estimated cost of

decommissioning the plant multiplied by the taxpayer's cqualifying
interest in the plant.

Section 1.468A-3(d) (4) (i) of the regulations provides that
the qualifying percentage for any nuclear decommissioning fund is
eqgual to the fraction, the numerator of which is the number of
taxable years in the estimated period for which the nuclear
decommissioning fund is to be in effect and the denominator of
which is the number o©f taxable years in the estimated useful life
of the applicable nuclear power plant.

Under section 1.468A-3(d) (4) (ii) of the regulations, the
estimated period for which a nuclear decommissioning fund is to
be in effect (A) begins on the later of the first day of the
first taxable year for which a deductible payment is made to the
nuclear decommissioning fund or the first day of the taxable year
that includes the date that the nuclear power plant begins
commercial operations; and (B) ends on the last day of the
taxable year that includes the estimated date on which the
nuclear power plant to which the nuclear decommissioning fund
relates will no longer be included in the taxpayer's rate base
for ratemaking purposes. Likewise, under section
1.468A-3(d) (4) (iii), the estimated useful life of a nuclear power
plant (&) begins on the first day of the taxable year that
includes the date that the plant begins commercial operations;
and (B) ends on the last day of the taxable year that includes
the estimated date on which the nuclear power plant will no

longer be included in the taxpayer's rate base for ratemaking
purposes.

Section 1.468A-3(e)(3) of the regulations provides that, for
purposes of section 1.468A-3(d) (4) (ii) and (iiil}, the estimated
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date on which the nuclear power plant to which the nuclear
decommissioning fund relates will no longer be included in the

- taxpayer's rate base for ratemaking purposes is determined under
the ratemaking assumptions used by the applicable public utility
cormission in establishing or approving rates during the first
ratemaking proceeding in which the nuclear power plant was
included in the taxpayer's rate base.

Section 1.468A-3(f) (1) of the regulations provides that if
two or more public utility commissions establish or approve rates
for electric energy generated by a single nuclear power plant,
then the schedule of ruling amounts shall be separately
determined pursuant to the rules of sections 1.468A-3(2) threough
(e) for each public utility commission that has determined the
amount of decommissioning costs to be included in the cost of
service for ratemaking purposes for this plant. Under
section 1.468A-3(f)(2), this separate determination shall be
based on the reasonable assumptions and determinations used by
the relevant public utility commission and shall take into
account only that portion of the total estimated cost of
decommissioning that is properly allocable to the ratepayer whose
rates a2re established or approved by the public utility
commission. According to section 1.468A-3(f)(3), the ruling
amounts for any tax year is the sum of the ruling amcunts for
such tax year determined under the separate schedules of ruling
amounts.

Section 1.468A-3(g) of the regulations provides that the
Service shall not provide a taxpayer with a schedule of ruling
amounts for any nuclear decommissioning fund unless the public
utility commission that establishes or approves the rates for
electric energy generated by the plant to which the nuclear
decommissioning fund relates has (1) determined the amount of
decommissioning costs to be included in the taxpayer's cost of
service for ratemzking purposes; and (2) has disclosed the
after-tax rate of return and any other assumptions and
determinations used in establishing or approving the amount.

Section 1.468A-3(h)(2) of the regulations enumerates the
information regquired to be submitted by a taxpayer in order to
receive a ruling amount for any taxable year.

Under section 1.468A-3(1i) (1) (ii) (A) of the regulations, any
taxpayer that has obtained a formula or method for determining a
schedule of ruling amounts for any taxable year under section
1.468A-3(a){(4) {(which applies when a public utility commission
estimates decommissioning costs in current dollars) must file a
request for a revised schedule of ruling amounts on or before the
deemed payment deadline for its fifth taxable year that begins
after its taxable year in which the most recent formula or method
was received.
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Section 1.468A-3(i)(1) (iii) of the regulations provides that
a taxpayer is regquired to reguest a revised schedule of ruling
anounts for a nuclear decommissioning fund if (A) any public
utility commission that establishes or approves rates for the
furnishing cr sale of electric energy generated by a nuclear
power plant to which the nuclear decommissioning fund relates (1)
increases the proposed period over which decomm1551on1ng costs of
‘the nuclear power plant will be included in cost of service for
ratemaking purposes; (2) adjusis the estimated cate on which the
nuclear power plant will no longer be included in the taxpayer's
rate base for ratemaking purposes; or (3) reduces the amount of
decommissioning costs to be included in cost. of service for any
taxable year; and (B) the taxpayer's most recent request for a
schedule of ruling amounts did not provide notice to the Service
of the acticn by the public utility commission.

Secticn 1.468A-3(1)(2) of the regulations provides that any
taxpayer that has obtained a schedule of ruling amounts pursuznt
to section 1.468A-3(h) can request a revised schedule of ruling
amounts. Such a2 request must be made in accordance with the
.rules of section 1.468A-3(h); thus, the Service shall not provide
a revised ruling amount applicable to a taxable year in response
to a request for a schedule of ruling amounts that is filed after
the deemed payment deadline date for such taxable year.

Section 1.468A-7(a) of the regulations provides, in general,
that an eligible taxpaysr is a2llowed a deduction for the taxable
year in which the taxpayer mzkes a cash payment (or is deemed to
make a cash payment) to a nuclear decommissioning fund only if
the taxpayer elects the application of secticn 468A of the Code.
A separate election is required for each nuclear decommissioning
fund and for each taxakle year with respect to which payments are
to be deducted under section 468A. In the case of an affiliated
group of corporations that join in filing a consolidated return
for a taxable year, the common parent must make a separate
election on behalf of each member whose payments to a2 nuclear
decommissioning fund during such taxable year are to be deducted
under section 468A. The election under section 468A for any
taxable year is irrevocable and must be made by attaching a
statement ("Election Statement”) and a copy of the schedule of
ruling amounts provided pursuant to the rules of section 1.468A-3
to the taxpayer's federal income tax return (or, in the case of
an affiliated group of corpeorations that join in filing a
consolidated return, the consolidated return) for such taxable
year. The return to which the Election Statement and a copy of
the schedule of ruling amounts is attached must be filed on or
before the time prescribed by law (including extensions) for
filing the return for the taxable year with respect to which
payments are to be deducted under section 468A.
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We have examined the representations and information
submitted by the Taxpayer in relation to the requirements set
forth in the section 468A of the Code and the regulations
thereunder. Based solely on these representaticns, we reach the
following conclusions:

1. The Taxpayer has a qualifying interest in the
Plant and is, therefore, an eligible taxpayer
under section 1.468A-1(b) of the requlations.

2. The Commissions have determined the amount of
decommissioning costs to be included in the
Taxpayer's cost of service for ratemaking
purposes as reguired by section 1.468A-3(g)
of the regulations.

3. The Taxpayer has calculated the shares of the
total decommissioning costs allocable to each
of the Commissions, as required by section
1.468A-3(f)(2) of the regulations.

4. We are exercising our discretion under
section 1.468A-3(a)(4) of the requlations by
allowing the Taxpayer to use a formula for
determining the S-year schedule of ruling
amounts. The approved formula is shown and
explained on page 5 of this ruling and the
resulting schedule of ruling amounts is shown
below.

5. The maximum amount of cash payments made (or
deemed made) to the Fund during any tax year
is restricted to the lesser amount of the
decommissioning costs applicable to such Fund
or the ruling applicable to this Fund, as set
forth under section 1.468A-(2) (b) (1) of the
regulations.

6. The qualifying percentage under section
1.468A~-3(d)(4) of the regulations is
calculated to be 85.71 percent.

Based on the above determinations, we conclude that the
Taxpayer's proposed schedule of ruling amounts satisfies the
requirements of section 468A of the Code. The following schedule
of ruling amounts is specifically approved for the Commissions:
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APPROVED REXVISED SCEEDULE CF RULING AMOUNTS
TAXABLE YEARS 1995 THROUGH 19%9

COMMISSION B COMMISSION B COMMISSION B

YEAR COMMISSTION A WHOLZSALE SALES POWER SALES 1965 TARIFF TOTAL
1995  $1,400,263 36,533 $25,375 $110,902 $1,573,073
EACH YEAR

1996

THROUGH :

1995  $1,400,263 - $36,533 -0~ $176,765

$1,613,561

In exercising our discretion under section 1.468A-3(a) (4) of

the regulations, the approved schedule of ruling amounts is being
limited to a 5-year period under section 1.468A-3(1i) (1) (ii) (a).
Moreover, approval of the schedule of ruling amounts is
contingent on there being no change in the facts and
circumstances, known or assumed, at the time this ruling is
issued. If any of the events described in section
1.468A-3(1) (1) (iil) occur in future years, the Taxpayer nust
request a review and revision of the schedule of ruling amounts.
Under section 1.468A-3(i) (1) (iv), the Taxpayer is regquired to
file such a request on or before the deemed payment deadline date

for the first taxable year in which the rates reflecting such
zcztion became effective.

The approved schedule of ruling amounts is relevant only to
those payments made to the Fund. Payments allocable to any funds
other than the Fund cannot gualify for purposes of the deduction
under the provisions of section 468A of the Code. As stated
above, payments made to the Fund can cualifyvy onlv to _the extent
that they do not exceed the lesser of the decommissioning costs
apvlicable to the Fund or the ruling amounts abvlicable to the

Fund in the taxable vear.

Except as specifically set forth above, no opinicn is
expressed concerning the federal income tax consequences of the
above described facts under any other provision of the Code or
regulations. This letter ruling is directed only to the taxpaver

who requested it. Section 6110(j)(3) of the Code provides that
this ruling may not be used or cited as precedent.

In accordance with the power of attorney on file, a copy of
this letter is being sent to your authorized legal
representative. Pursuant to section 1.468A-7(a) of the
regulations, a copy of this letter must be attached (with the
required Election Statement) to the Taxpayer's federal income tax
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return for each taxable year in which the Taxpayer claims a
deduction for payments made to the Fund.

Sincerely yours,

Cheda® -QM“H[PGF

CHARLES B. RAMSEY

Chief, Branch &

Office of the Assistant
Chief Counsel
(Passthroughs and Special
Industries)

Enclosure:
6110 copy



PECO ENERGY COMPANY
1.D. No.: 23-0970240
1995 Election Under Section 468A

Limerick Generating Station - Unit 1

PECO Energy Company, EIN #23-0970240, located at 2301 Market Street,
Philadelphia, PA 19101, hereby makes an election under Code Section 468A
pursuant to Treasury Regulation 1.468A-7 for the taxable year 1985.

The election is made with respect to Unit 1 of the Limerick Generating Station
located at Evergreen and Sanatoga Roads, P.O. Box A, Sanatoga, PA
18464. The employer identification number for the Limerick 1 Nuclear
Decommissioning Fund is 23-6919896.

There were no actual cash payments made to the Nuclear Decommissioning
Fund during the taxable year that were not freated as deemed cash
payments under Treasury Regulation 1.468A-2(c)(1). The total amount of
cash payments deemed made to the Nuclear Decommissioning Fund under
Treasury Regulation 1.468A-2{c)(1) for 1995 is $5,655,012. The cost of
service amount for the taxable year 1995 is $5,655,012.

Aftached is a schedule of Ruling amounts obtained by PECO Energy
Company wiith respect to Unit 1 of the Limerick Generating Station.

s:Wwp51¥fitrtn95\election\d68AIgs1.doc
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Internal Révenue Service

Patricia M. Healy

Gerald P. Farano

Reid & Priest

701 Pennsylvania aAve., NW.
Washington, D.C. 20004

In Re: PECO Energy Company

Department of the Treasury

Wash}ngton, DC 20224

Person to Contact:
Paul Handleman

Telephcone Number:
(202) 622-3110

Refer Reply To:

CC:DOM:P&STI:6 - TR-31-02631-~95

Date: FEE 27 wos

Revised Schedule of Ruling Amounts for
Limerick Generating Station, Unit 1

Dear Ms. Healy and Mr. Farano:

The enclosed copy of a letter is sent to you under the
provisions of a power of attorney currently on file with the

Internal Revenue Service.

Enclosure:
Copy of Letter

Sincerely yours,

Ohecs B @ut-@;j/!"(?:

CHARLES B. RAMSEY

Chief, Branch 6

Office of the Assistant
Chief Counsel

(Passthroughs and Special

Industries)

Letter 1690 (Rev.

10-90)



raernal Hevenue Se-ice Department. .he Treasury
PO. Box 7604
Ben Franklin Station
Index Numbaer: 463A.04-02 Washington, DC 20044
. Person to Contact:
J. Barry Mitchell Pagl Handleman
Vice President, Finance %%ﬂwwm r:
and Treasurer (%? ?R ? -3110
PECO Energy Company eTet Reply to:
2301 Market Street CGLDOM:P&SI:6 —- TR-31-02631-35
Philadelphia, PA 19101 ate:
FEB 27 1995
In re: Revised Schedule of Ruling Amounts

Limerick Generzting Station, Unit 1

. Legend:

Taxpayer

Plant
Location
commission A
Commission B
State X

Firm

District

“This document may not be ised or cired 25 preceched.
Seciica 6110 §) {3} of the Inemal Revenue Code™

PECO Energy Company
E.I.N.: 23-0970240

Limerick Generating Station, Unit 1
Saratoga, Pennsylvania
Pennsylvania Public Utility Commission

Federal Energy Regulatory Commission

Pennsylvania

NUS Corporation
Gaitherburg, Maryland

Philadelphia, Pennsylvania
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Dear Mr. Mitchell:

This letter responds to your reguest dated
November 17, 1995, and additicnal correspondence, that was
submitted by your authorized legal representative on behalf of
the Taxpavyer The request is for a2 revised schedule of ruling
axcunts under the mandatory review reguirement of secticn
1.468A-3(1) (1) (ii)(A) of the Income Tay Regulations for the
- Taxpayer's nuclear decommissioning fund (the *Fund"”} under the
jurisdiction of Commission 2 znd Commission B (the
"Commissions”). The required information for the schedule of

ruling amounts was submitted on behalf of the Taxpayer pursuant
to section 1.468A-3(h)(2).

The Taxpayer has represented the following facts and
informaticn:

The Taxpayer 1s incorporated in State X and is an operating
utility prOVldlng electric and gas service in State X. The
Taxpayer is subject to the audit jurisdiction of the District.
The Taxpayer owns 100 percent of the Plant, which is situated at
Location. The Plant began commercial operations in 1986 and the
Plant's operatlng license issued by the Nuclear Regulatory
Commission expires at midnight on October 26, 2024.

Commission A, in Docket No. R-891364, effective
April 19, 1990 (the "19%0 Order™), approved the amount of
decommissioning costs included in the Taxpayer's cost of service
for ratemaking purposes for electrical energy sales to State X
customers. Ccmmission A reviewed the components of the
Taxpayer's cost of service, including the portion allocated to
Commission B. In the 1990 Order, the jurisdictional percentages
were allocated to Commission A in the amournt of $3.822 percent of
total electrical energy sales and to Commission B in the amcunt
of 6.178 percent of total electrical energy sales for a total of
100 percent. The Commission B jurisdiction was further divigded
such that 4.563 percent was allocable to Commission B Power Sales
and 1.615 percent was allocable to Commission B wWheolesale Sales.

Commission B, in Docket No. ERS1-473-000, effective
October 1, 1981 (the "1991 Order"), increased the jurisdictional
percentage allocated to Commission B Wholesale Sales to 2.1163
percent. Effective May 16, 1995, in Docket No. ER95-770-000,
Commission B accepted an electric tariff (the "19895 Tariff")
allowing the Taxpayer to enter into separate power sales
agreements. The jurisdictional percentage allocated to
Commission B Power Sales under the 1935 Tariff is 12.888 percent.
Approval of these jurisdictional percentages is granted
notwithstanding that the sum of the percentages for the
Commissions exceeds 100 percent. Approval is granted based on



N

TR-31-02631-85 - 3 -

the Taxpayer s representation that this‘excess ié due to

difference in the timing and procedures of the Commissicn A ang
commission B rate cases.

On August 28, 1991, the Intermal Revenue Service last
approved a formula under section 1.468A-3(a)(4) of the
regqulations for deteraining the Taxpayer's revised schedule of
ruling amocunts. In exercising our discretion under section
1.468A-3(a) (4), the revised schedule of ruling amounts was

“limited to a S5-year period under section 1.468A-3(1i) (1) (ii)(a).

Thus, the Taxpayer requests 2 new revised schedule of ruling
2mountcs.

For the years 1925 through 1999, Commission 2 in the 1990
Order included decommissioning costs in the Taxpayer's cost of
service in the amount of $5,004,465 a year.

For the years 1995 through 1959, Commission B in the 1951
Order included decommissioning costs in the Taxpayer's cost of
service under the Commission B Wholesale Sales in the amount of
$125,391 a year. For the year 1995, decommissioning costs are
included under the Commission B Power Sales in the amount of
$90,688 and under the Commission B 1995 Tariff in the amount of
$434,476. For the years 1996 through 1999, decommissioning costs

are included under the Conmissicon B 1995 Tariff in the amount of
$692,505 a vear,

Contrary to the regquired information under section
1.468A=3(h) (2)(vi) (B)(5), (&), (Z), and {(8) of the regulations,
the Commissions have not stated the estimated total cost of
decommissioning the Plant in future dollars; the estimated cost
of decommissioning expressed in future dollars for each taxable
yvear beginning in the estimated year in which substantial
decommissioning costs will first be incurred and ending with the
estimated year decommissioning will be substantially complete;
the methodology used in converting the estimated cost of
decommissioning expressed in current dollars to future dollars;
and the assumed after-tax rate of return to be earned cn the Fund
assets. Instead, the Commissions use a methodology for
decommissioning the Plant that is based solely on the current
cost of decommissioning. This method is referred to as the
Constant Current Accrual Method (the "Method"). Under the
Method, there are no estimates made as to future inflation rates,
future costs or (except for relatively short periods set at 7.0
percent} future interest rates.

The current cost of decommissioning the Plant is based upon
a detailed engineering study prepared by the Firm that reflects
the cost of decommissioning the Plant currently. This study is
updated periodically. In the interim, the current
decommissioning costs are redetermined bv applying a series of
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inflation indices intended to measure the cost increase within
each of the various components of decommissioning. The Taxpayer
claims that this is the most conservative approach to funding the
future cost of decommissioning because it is based on actual

facts that are known rather than on future earnings and the
growth of costs,

The method of decommissioning the Plant is the immediate
dismantling method. The estimated year in which substantial
decomm1551on1ng costs will first be incurred is the year 2024.

- The estimated year in which the decommissioning of the Plani will
be substantially completed is the year 2033. The estimated date
in which the Plant will no longer be included in the Taxpaver's
rate base fcor ratemaking purposes, as determined by the
Commissions in establishing or approving rates during the first
ratemaking proceed in which the Plant was included in *he
Taxpayer's rate base, is 2024.

For Commission A and Commission B Power Sales, the total

estimated cost of decommissioning the Plant is $196,265,000

{(in 1990 dollars). For Commission B Wholesale Sales, the total
estimated cost of decommissiconing the Plant is $217,255,000 (in
1991 dollars). For the Commission B 1955 Tariff, the total
"estimated cost of decommissioning the Plant is $196,773,846 (the
weighted average between $196,265,000 and $217,255,000). As of
January 1, 1395, the asset balance of the Fund was $45,274,396.

The funding period and funding limitation period began on
January 1, 1886 and ends on December 31, 2024. The estimated
period for which the Fund is to be in effect is 39 years (1986
through 2024) and the estimated useful life of the Plant is 39

years (1986 through 2024). Thus, the Taxpayer has calculated the
cualifying percentage to be 100 percent.

-

Under the Method, the Taxpayer determines the current
portion of the Taxpayer's cost of decommissioning the Plant. The
cost is the product of the qualifying percentage and the total
current decommissioning cost for the Plant. In order to
determine the amount of any "underfunding," the Taxpayer
subtracts the actual amount accumulated in the Fund from the
amount that should be in the Fund. If "underfunding" occurs, the
amount of the "underfunding®” would be amortized over the same
period approved by the Commissiaons. Thus, in determining the
amount of the schedule of ruling amounts under the Method for the

Taxpayer's 13895 through 1989 tax years, the following formula was
used:
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(TC x QP} x«B - QB
(TC x_Qp) + A
A C
wWhere:
eB = balance in the Fund,
QP = gqualifying percentage,
TC = the Taxpayer's share of the total cost to
decommission currently,
A = tctal nurber of years for the Taxpayer's
collection cf decommissioning costs,
B = total number of years since the Taxpayer first
began collecting decommissioning costs, and
C =

total number of years remaining for the Taxpayer's
collection of decommissioning costs.

Because the effective date of the Commission B 1995 Tariff
does not correspond to the beginning or end of a taxable year,
computations under the formula for 1995 require the use of a
weighted average. Although the Method and resulting formula
would allow the Taxpayer to recompute the ruling amount each
year, the Taxpayer represents that it only will perform the
computation when either of the Commissions adjusts the amount of
decommissioning costs included in the Taxpayer's cost of service
for ratemaking purposes through a base rate proceeding. Thus,
the Taxpayer requests specified dollar ruling amounts for the
Commissions and is limiting its reguest toc a 5~year period.

Section 4682 of the Code provides that a taxpayer may elect
to deduct the amount of payments made to a qualified nuclear
decommissioning fund. However, section 468A(b) limits the amount
paid into the fund for any taxable year to the lesser of the
amount of nuclear decommissioning costs allocable to the fund
that is included in the taxpayer's cost of service for ratemaking

purposes for the taxable year or the ruling amount applicable to
that year. '

Section 468A(d) (1) of the Code provides that no deduction
shall be allowed for any payment to the nuclear decommissioning
fund unless the taxpayer requests and receives from the Secretary
a schedule of ruling amounts. The "ruling amount® for any
taxable year is defined under section 468A(d) (2) as the amount
which the Secretary determines to be necessary to fund that



TR-31-02631~95 -6 -

portion of nuclear decommissioning costs which bears the same
ratio to the nuclear power plant as the period for which the fund
is in effect bears to the estimated useful life of the plant.
This term is further defined to include the amount necessary to
prevent excessive funding of nuclear decommissioning costs or
funding of these costs at a rate more rapid than level funding,
taking into account such discount rates as the Secretary deems
appropriate.

Section 468A(g) of the Code provides that a taxpayer shall
be deemed to have made a payment to the nuclear decommissioning
fund on the last day of the taxable year if the payment is made
on account of the taxable year within 2% months after the close
cf the taxable year.

Section 1.468A-1(a) of the regulations provides, in part,
that an eligible taxpayer may elect to deduct nuclear
decomnissioning cests under section 468A of the Code. Aan
"eligible taxpayer," as defined under section 1.468a-1(b) (1}, is
a taxpayer that has a gqualifying interest in a nuclear power
plant. As defined under section 1.468A-1(b)(2), a "qualifying
interest"” is, among other things, a direct ownership interest,
including an interest held as a tenant in common or jeoint tenant.

Section 1.468A~2(b) (1) of the regulations provides, in part,
that the maximum amount of cash payments made (or deemed made) to
a nuclear decommissioning fund during any taxable year shall not
exceed the lesser of (i) the cost of service amount applicable to
the nuclear decommissioning fund for such taxable year; (ii) or
the ruling amount applicable to the nuclear decommissioning fund
for such taxable year.

Section 1.468A-3(a) (1) of the regulations generally
provides, in part, that a schedule of ruling amounts for a
nuclear decommissioning fund is a ruling specifying annual
payments that, over the taxable years remaining in the "funding
period" as of the date the schedule first applies, will result in
a projected balance of the nuclear decommissioning fund as of the
last day of the funding period egual to (and in no event more
than) the "amount of decommissioning costs allocable to the
fund."

Section 1.468A-3(a)(2) of the regulations provides that, to
the extent consistent with the principles and provisions cof
section 1.468A-3, each schedule of ruling amounts shall be based
on the reasonable assumptions and determinations used by the
applicable public utility commission(s) in establishing or
approving the amount of decommissiocning costs to be included in
the cost of service for ratemaking purposes, taking into account
amounts that are otherwise reguired to be included in the
taxpayer's income under section 88 of the Code and the
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regulations thereunder. Thus, for example, each schedule of
ruling amounts shall be based on the public utility commission's
reasonable assumptions concerning (i) the after-tax rate of
return to be earned by the amounts collected for decommissioning;
(ii) the total estimated cost of decommissioning the nuclear
power plant; and (iii) the frequency of contributions to the
nuclear decommissioning fund for a taxable year.

Under section 1.468A-3({a)(3) of the regulations, the
Internal Revenue Service shall provide a schedule of ruling
ameunts that is identical to the schedule proposed by the
taxpayer, but no such schedule shall be provided unless the
taxpayer's proposed schedule is consistent with the principles
and provisions of section 1.468A-3.

Section 1.468A-3(a)(4) of the regulations provides that if,
in establishing or approving the amount of decommissioning costs
to be included in cost of service for ratemaking purposes, the
applicable public utility commission uses an estimated cest of
decomnmissiening that is based on price levels in effect at the
time of the ratemaking proceeding (i.e., the public utility
commission does not estimate the cost of decommissioning in

- . future dollars), the Service may, in its discretion, provide a

formula or method for determining a schedule of ruling amcunts
{rather than a schedule specifying a dollar amount for each

taxable year) that is consistent with the principles and
provisions of section 1.468A-3.

Section 1.468A-3(b) (1) of the regulations provides that the
ruling amount, specified in a2 schedule of ruling amounts, for any
taxable year in the level funding limitation period shall not be
less thean the ruling amount specified in such schedule for any
earlier taxable year. Under section 1.468A-3(b) (2) (i) and (ii),
the level funding limitation period begins on the first day of
the first taxable year for which a deductible payment is made to
the nuclear decommissioning fund and ends on the last day of the
taxable year that includes the estimated date on which the

nucleaxr power plant will no longer be included in the taxpayer's
rate base for ratemaking purposes.

Section 1.468A-3(c)(1)({i) and (ii) of the regqulations
provides that the funding period for a nuclear decommissioning
fund is the period that begins on the first day of the first
taxable year for which a deductible pavment is made (or deemed to
be made) to such nuclear decommissicning fund and ends the later
of the last day of the taxable year that includes the estimated
date on which decommissioning costs of the nuclear power plant to
wnich the nuclear decommissioning fund relates will no longer be
included in the taxpayer's cost of service for ratemaking
purpcses; or the last day of the taxable year that includes the
estimated date on which the nuclear power plant to which the
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nuclear-decommissioning fund relates will no longer be included
in the taxpayer's rate base for ratemaking purposes.

Section 1.468A-3(4) (1) of the regulations provides that the
amount of decommissioning costs allocable to a nuclear
decomnissioning fund is the taxpayer's share of the total
estimated cost of decommissioning the nuclear power plant
multiplied by the gualifying percentage.

Section 1.468A-3(d)(2) (i) of the requlations provides, in
part, that the total estimated cost of decommissioning a nuclear
power plant is the reasonably estimated cost of decomm1551on1ng
used by the applicable public utility commission in establishing
or app*ov1ng the amount of these costs, to be 1ncluced in cost of
service for ratemaking purposes.

Section 1.468A-~3(d)(3) of the regulations provides that a
taxpayer's share of the total estimated cost of decommissioning a
nuclear power plant equals the total estimated cost of

decomm1551on1ng the plant multiplied by the taxpayer's qualifying
interest in the plant.

Section 1.468A-3(d) (4) (i) of the regulations provides that
the qualifying percentage for any nuclear decomm1551on1ng fund is
equal to the fraction, the nuwerator of which is the number of
taxable years in the estimeted period for which the nuclear
decommissioning fund is to be in effect and the denominator of
which is the number of taxable years in the estimated useful life
of the applicable nuclear power plant.

Under section 1.468A-3(d)(4)(ii) of the regulations, the
estimated period for which a nuclear decommissioning fund is to
be in effect (A) begins on the later of the first day of the
first taxable year for which a deductible payment is made to the
nuclear decommissioning fund or the first day of the taxable year
that includes the date that the nuclear power plant begins
commercial operations; and (B) ends on the last day of the
taxable year that includes the estimated date on which the
nuclear power plant to which the nuclear decommissioning fund
relates will no longer be included in the taxpayer's rate base
for ratemaking purposes. Likewise, under section
1.468A-3(d) (4)(1iii), the estimated useful life of a2 nuclear power
plant (A) begins on the first day of the taxable year that
includes the date that the plant begins commercial operations:
and (B) ends on the last day of the taxable year that includes
the estimated date on which the nuclear power plant will no
longer be included in the taxpayer's rate base for ratemaking
purposes.

Section 1.468A-3(e) (3) of the regulations provides that, for
purposes of section 1.468A-3(d}(4) (ii) and (iii), the estimated
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date.con which.the- nuclear power plant to which the nuclear
decommissioning fund relates will no longer be included in the
taxpayer's rate base for ratemaking purposes 1is determined under
the ratemaklng assupmptions used by the applicable public utility
commission in establishing or approving rates during the first
ratemaking proceeding in which the nuclear power plant was
included in the taxpayer's rate base.

Section 1.468A-3(f) (1) of the regqulations provides that if

- two or more public utility commissions establish or approve rates
for electric energy generated by a single nuclear power plant,
then the schedule of ruling amounts shall be separately
determined pursuant to the rules of sections 1.468A-3(2a) through
(e) for each public utility commission that has determined the
amount of decommissioning costs to be included in the cost of
service for ratemaking purposes for this plant. Under

section 1.468A-3(f) (2), this separate determination shall be
based on the reasonable assumptions and determinations used by
the relevant public utility commission and shall take into
account only that portion of the total estimated cost of
decommissioning that is properly allocable to the ratepayer whose
rates are established or approved by the public utility
commission. According to section 1.468A-3(f) (3), the ruling
amounts for any tax year is the sum of the ruling amounts for

such tax year determined under the separate schedules cof ruling
ameunts.

Section 1.468A-3(g) of the regulations provides that the
Service shall not provide a taxpayer with a schedule of ruling
amounts for any nuclear decommissioning fund unless the public
utility commission that establishes or approves the rates for
electric energy generated by the plant to which the nuclear
decommissioning  fund relates has (1) determined the amcunt of
decommlsslonlng costs to be included in the taxpayer's cost cof
service for ratemaking purposes: and (2) has disclosed the
after-tax rate of return and any other assumptlons and
determinations used in establishing or approving the amount.

Section 1.4682-3(h)(2) cf the regulations enumerates the
information required to be submitted by a taxpayer in order to
receive a ruling amount for any taxable year.

Under section 1.4682-3(1i)(1)(ii) (A) of the regqulations, any
taxpayer that has obtained 2 formula or method for determining a
schedule of ruling amounts for any taxable year under section
1.468A-3(a) (4) (which applies when a public utility commissicn
estimates decommissicning costs in current dollars) must file a
request for a revised schedule of ruling amounts on or befcre the
deemed payment deadline for its fifth taxable year that begins

after its taxable year in which the most recent formula or method
was received.
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1

Section 1.468A~3(i)(1)(iii) of the regulations provides that

a taxpayer is required to reguest a revised schedule of ruling
amounts for a nuclear decommissioning fund if (A) any public
utility commission that establishes or approves rates for the
furnishing or sale of electric energy generated by a nuclear
power plant to which the nuclear decommissioning fund relates (1)
increases the proposed period over which deccmmissioning costs of

. the nuclear power plant will be included in cost of service for
‘ratemaking purposes; (2) adjusts the estimated date on which the
nuclear power plant will no longer be included in the taxpayer's
rate base for ratemaking purposes; or (3) reduces the amount of
decomnissioning costs to be included in cost of service for any
taxable year; and (B) the taxpayer's most recent reguest for a
schedule ¢of ruling amcunts did not provide notice to the Service
of the action by the public utility commission.

Section 1.468A-3(1)(2) of the regulations provides that any
taxpayer that has obtained a schedule ¢of ruling amounts pursuant
to section 1.468A-3(h) can request a revised schedule ¢f ruling
amounts. Such a request must be made in acceordance with the
rules of section 1.468A-3(h); thus, the Service shall not provide
‘a. revised ruling amount applicable to a taxable year in response
to a request for a schedule of ruling amounts that is filed after
the deemed payment deadline date for such taxable year.

Section 1.468A-7(a) of the regulations provides, in general,
that an eligible taxpayer is allowed a deduction for the taxable
year in which the taxpayer makes a cash payment (or is deemed to
make a cash payment) to a nuclear decommissioning fund only if
the taxpayer elects the application of section 468A of the Code. -
A separate election is required for each nuclear decommissioning
fund and for each taxable year with respect to which payments are
to be deducted under section 468A. In the case of an affiliated
group of corporations that join in filing a consolidated return
for a taxable year, the common parent must make a separate
election on behalf of each member whose payments to a2 nuclear
decommissioning fund during such taxable vear are to be deducted
under section 468A. The electicon under section 468A for any
taxable year is irrevocable and must be made by attaching a
statement ("Election Statement") and a copy of the schedule of
ruling amounts provided pursuant to the rules of section 1.468A-3
to the taxpayer's federal income tax return (or, in the case of
an affiliated group of ccrperations that join in filing a
consolidated return, the consclidated return) for such taxable
year. The return te which the Election Statement and a copy of
the schedule of ruling amounts is attached must be filed on or
before the time prescribed by law (including extensions) for
filing the return for the taxable year with respect to which
payments are to be deducted under section 468a.
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We have examined the representations and information
submitted by the Taxpayer in relation to the requirements set
forth in the section 4682 of the Code and the regulations

thereunder. Based solely on these representations, we reach the
following conclusions:

1. The Taxpayer has a qualifying interest in the

Plant and 1s, therefore, an eligible taxpayer
under section 1.468A-1(b) of the regulaticns.

The Commissions have determined the amount of
decommissioning costs to be included in the
Taxpayer's cost of service for ratemaking

purposes as required by section 1.468A-3(g)
¢f the regqulations.

The Taxpayer has calculated the shares of the
total decommissioning costs allocable to each
of the Commissions, as regquired by sectiocn
1.468A-3(f) (2) of the regulations.

We are exercising our discretion under
section 1.468A-3(a) (4) of the regulations by
allowing the Taxpayer to use a formula for
determining the 5-year schedule of ruling
amounts. The approved formula is shown and
explained on page 5 of this ruling and the

resulting schedule of ruling amounts is shown
below.

The maximum ancunt of cash payments made (or
deemed made) to the Fund during any tax year
is restricted to the lesser amount of the
decommissioning costs applicable to such Fund
or the ruling applicable to this Fund, as set
forth under section 1.468A-{2) (b) (1) of the
regulations.

The qualifying percentage under section
1.468A~3(d) (4) of the regulations is
calculated to be 100 percent.

Based on the above determinations, we conclude that the
Taxpayer's proposed schedule of ruling amounts satisfies the
requirements of section 468A of the Code. The following schedule
of ruling amounts is specifically approved for the Commissions:
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APPROVED REVISED SCHEDULE OF RULING AMOUNTS
TAXABLE YEARS 1995 THROUGH 1599

COMMISSION B COMMISSION B COMMISSION B

YEAR COMMISSTON 2 WHOLESALE SAIES POWER S2I1TS 1995 TARIFFE TOTAL
1595 $5,036,282 . $3131,309 $91,264 $415,342 $5,674,197
EACH YEAR

1596

THROUGH

1992 $5,036,282 $131,309 ~-0- $6€2,008 $5,829,599

In exercising our discretion under section 1.468A-3(a)(4) of
the regulations, the approved schedule of ruling amcunts is being
limited to a 5-year period under section 1.4682-3(i) (1) (ii){A).
Moreover, approval of the schedule of ruling amounts is
contingent on there being no change in the facts and
circumstances, known or assumed, at the time this ruling is
issued. If any of the events described in section
1.468A-3(1) (1) (1iii) occur in future years, the Taxpayer must
request a review and revision of the schedule of ruling amounts.
Under section 1.468A-3(1i)(1)(iv), the Taxpayer is required to .
file such a regquest on or before the deemed payment deadline date

for the first taxable year in which the rates reflecting such
action became effective.

The approved schedule of ruling amounts is relevant only to
those payments made to the Fund. Payments allocable to any funds
other than the Fund cannot gualify for purposes of the deduction
under the provisions of section 468A of the Code. As stated
above, pavyments made to the Fund can qualify only to the extent
that they deo not exceed the lesser of the decommissioning costs
applicable to the Fund or the ruling amounts zpolicable to the
Fund in the taxable vear.

Except as specifically set forth above, ne opinion is
expressed concerning the federazl income tax consequences of the
above described facts under any other provision of the Code or
requlations. This letter ruling is directed only to the taxpayer
who requested it. Section 6110(j) (3) of the Code provides that
this ruling may not be used or cited as precedent.

In accordance with the power of attorney on file, a copy of
this letter is being sent to your authorized legal
representative. Pursuant to section 1.468A-7(a) of the
regulations, a copy of this letter must be attached (with the
required Election Statement) to the Taxpayer's federal income tax
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Sincerely yours,

Ckcb%?w/ﬂﬁ

CHARLES B. RAMS

chief, Branch 6

Office cof the Assistant
Chief Counsel .
(Passthroughs and Special
Industries) '

ich tHe Taxpayer claims a
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PECO ENERGY COMPANY
" 1.D. No.: 23-0970240
1995 Election Under Section 468A

Limerick Generating Station - Unit 2

PECO Energy Company, EIN #23-0970240, located at 2301 Market Street,
Philadelphia, PA 19101, hereby makes an election under Code Section 468A
pursuant to Treasury Regulation 1.468A-7 for the taxable year 1995.

The election is made with respect to Unit 2 of the Limerick Generating Station
located at Evergreen and Sanatoga Roads, P.O. Box A, Sanatoga, PA
19464. The employer identification number for the Limerick 2 Nuclear
Decommissioning Fund is 23-2639658.

There were no actual cash payments made to the Nuclear Decommissioning
Fund during the taxable year that were not treated as deemed cash
payments under Treasury Regulation 1.468A-2(c)(1). The total amount of
cash payments deemed made to the Nuclear Decommissioning Fund under
Treasury regulation 1.488A-2(c){(1) for 1995 is $4,624,860. The cost of
service amount for the taxable year 1995 is $4,626,924.

Attached is a schedule of Ruling amounts obtained by the PECO Energy
Company with respect to Unit 2 of the Limerick Generating Station.

S:\wpS1¥itrinSS\electiom\dB8Aigs2.doc
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Internal. Revenue- Service

Patricia M. Healy

Gerald P. Farano

Reid & Priest

701 Pennsylvania Ave., NW.
Washingtcn, D.C. 20004

In Re: PECQO Energy Company

Department of the Treasury
Washington, DC 20224
<

Person to Contact:
Paul Handleman
Telephone Number:
(202) 622-3110
Refer Reply To:
CC:DOM:P&SI:6 ~— TR-31-02632-95

Date: FEB 28 1956

Revised Schedule of Ruling Amounts for
Limerick Generating Station, Unit 2

Dear Ms. Healy and Mr. Farano:

The enclosed copy of a letter is sent to you under the
provisions of a power of attorney currently on file with the

Internal Revenue Service.

Enclgosure:
Copy of Letter

Sincerely yours,

D /s
Chodua B Kay i
CHARILES B. RAMSEY
Chief, Branch 6
Office of the Assistant
Chief Counsel
{Passthroughs and Special
Industries)

Letter 1690 (Rev. 10-90)



internal Revenue Se:r e Department ot (ne Treasury

PO, Box 7604
Ben Frankiin Station
Index RNumber: 468A.04-02 Washington. DC 20044
N . Person to Contact:
J. Barry Mitchell Paul Handleman
Vice President, Finance Tetephione Number:
and Treasurer (202) 622-3110
PECO Energy C(ompany FAefer Reply to:
2301 Market Street CC:DOM:P&SI:6 —— TR-31-02632-95
Philadelphia, PA 191C1 Date:
Fi8 28 136
In rea: Revised Schedule cf Ruling Amounts

Limerick Generating Station, Unit 2

et = ot b erd“d‘;’pé’c.d:nt
TS docsmer! } ol the fnrornal ReYSWS HETA
Legend: Section $10 g B
Taxpayer = PECO Energy Company

Plant = Limerick Generating Statiecn, Unic 2

Location = Saratoga, Pennsylvania

Commission &

Pennsylvania Public Utility Commission

Commission B

Federal Energy Regulatory Commission

State X = Pennsylvania

Firm = NUS Corporation
Gaitherburg, Maryland

District - = Philadelphia, Pennsylvania
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Dear Mr. Mitchell: ‘

This letter responds to your regquest dated
November 17, 1995, and additional correspondence, that was
submitted by your authorized legzl representative on behalf of
the Taxpayer. The regquest is for a revised schedule of ruling
amounts under the mandatory review requirement of section
1.468A~3(1)(1){ii) (A) of the Income Tax Regulations for the
Taxpayer's nuclear decomrmissioning fund (the "Fund®™) under the
jurisdiction of Commission A and Commission B (the
"Commissions"). The reguired information for the schedule of
ruling amounts was submitted on behalf of the Taxpaver pursuant
to secticn 1.4682-3(h)(2).

The Taxpayer has represented the following facts and
information:

The Taxpayer is incorporated in State X and is an operating
vtility providing electric and gas service in State X. The
Taxpayer 1is subject to the audit jurisdiction of the District.
The Taxpayer owns 100 percent of the Plant, which is situated at
Location. The Plant began commercial operations in 1950 and the
Plant's operating license issued by the Nuclear Regulatory
Commission expires at midnight on October 26, 20285.

Commission A, in Docket No. R-851364, effective
April 19, 1990 (the "19%0 Order"), approved the amount of
decommissioning costs included in the Taxpaver's cost of service
for ratemaking purposes for electrical energy sales to State X
customers. Commission A reviewed the components of the
Taxpayer's cost of service, including the portion allocated to
Commission B. In the 1950 Order, the jurisdictional percentages
were allocated to Commission 2 in the amount of 93.822 percent of
total electrical energy sales and to Commission B in the amount
of 6.178 percent of total electrical energy sales for a total of
100 percent. The Commission B jurisdiction was further divided
such that 4.563 percent was allocable to Comzmissicn B Power Sales
and 1.615 percent was allocable to Commission B Wholesale Sales.

Commission B, in Docket No. ER91-478-000, effective
October 1, 1991 (the "1991 Order"), increased the jurisdictional
percentage allocated to Commission B Wholesale Sales to 2.1163
percent. Effective May 16, 1995, in Docket No. ER95-770-000,
Commission B accepted an electric tariff (the "*1995 Tariff")
allowing the Taxpayer to enter into =aparate power sales
agreements. The jurisdictional percentage allocated to
Commission B Power Sales under the 1995 Tariff is 12.888 percent.
Approval of these jurisdictional percentages is granted
notwithstanding that the sum of the percentages for the
Commissions exceeds 100 percent. 2pproval is granted based on
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decommissioning costs are redetermined by applying a series of
inflation indices intended to measure the cost increase within
each of the various ccmponents of decommissioning. The Taxpayer
claims that this is the most cconservative approach to funding the
future cost of decommissioning because it is based on actual
facts that are known rather than on future earnings and the
growth of costs.

The method of decommissioning the Plant is the immediate

" dismantling method. The estimated year in which substantial

decommissioning costs will first be incurred is the year 2029.
The estimated year in which the decommissioning of the Plant will
be substantially completed is the year 2033. The estimated date
in which the Plant will no longer be included in the Taxpayer's
rate base fcor ratemaking purposes, a2s determined by the
Commissions in establishing or approving rates during the first
ratemaking proceed in which the Plant was included in the
Taxpayer's rate base, is 2029.

For Commission A and Commission B Power Sales, the total

estimated cost of decommissioning the Plant is $170,185,000

(in 1990 dollars). For Commission B Wholesale Sales, the total
estimated cost of decommissioning the Plant is $188,893,000 (in
1991 dollars). For the Commission B 1995 Tariff, the total
estimated cost of decommissioning the Plant is $170,693,621 (the
weighted average between $170,183,000 and $188,893,000). As of
January 1, 1995, the asset balance of the Pund was $20,098,044.

The funding period and funding limitation period began eon
January 1, 1950 and ends on December 31, 2022. Tz =3tizated
pericd for which the Fund is to be in effect is 40 years (19890
through 202%) and the estimated useful life of the Plant is 40
vears (19%0 through 202%). Thus, the Taxpayer has calculated the
gualifying percentage to be 100 percent.

Under the Method, the Taxpayer determines the current
porticon of the Taxpaver's cost of decommissioning the Plant. The
cost is the product of the qualifying percentage and the tctal
current decommissioning cost for the Plant. 1In order to
determine the amount of any "underfunding,” the Taxpayer
subtracts the actual amount accumulated in the Fund from the
amount that should be in the Fund. If "underfunding" occurs, the
arount of the "underfunding" would be amortized over the same
period approved by the Commissions. Thus, in determining the
amocunt of the schedule of ruling amounts under the Method for the
Taxpayer's 1995 through 1999 tax years, the following formula was
used:
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portion of nuclear decommissioning costs which bears the same
ratio to the nuclear power plant as the period for which the fund
is in effect bears to the estimated useful life of the plant.
This term is further defined to include the amount necessary to
prevent excessive funding of nuclear decommissioning costs or
funding of these costs at a rate more rapid than level funding,

taking inte account such discount rates as the Secretary deems
appropriate.

Section 468A(g) of the Code provides that a taxpayer shall
be deemed toc have made -a payment to the nuclear decommissicning
fund on the last day of the taxable year if the payment is made

on account ©f the taxable year within 2% months after the cleose
cf the taxable year.

Section 1.468A-1(a) of the regulations provides, in part,
that an eligible taxpayer may elect to deduct nuclear
decommissioning costs under section 468A of the Code. 2n
veligible taxpayer," as defined under section 1.4882-1(b) (1), is
a2 taxpayer that has a gualifying interest in a nuclear power
plant. As defined under section 1.468A-1(b)(2), a "gualifying
interest" is, among other things, a direct ownership interest,

- including an interest held as a tenant in commen or joint tenant.

Section 1.468A-2(b) (1) of the regulations provides, in part,
that the maximum amount of cash payments made (or deemed made) to
a nuclear decommissioning fund during any taxable year shall not
exceed the lesser of (i) the cost of service amount applicable to
the nuclear decommissioning fund for such taxable year; (ii) or

the ruling amount applicable to the nuclear decommissioning fund
for such taxable year.

-

Section 1.468A-3(a)(l) of the regulations generally
provides, in part, that a schedule of ruling amounts for a
nuclear decommissioning fund is a ruling specifying annual
payments that, over the taxable years remaining in the "funding
period" as of the date the schedule first applies, will result in
a projected balance of the nuclear deccz=issicning fund as of the
last day of the funding period egual to {(and in no event more

than) the "amount of decommissioning costs allocable to the
fung."

Section 1.468a-3(a) (2) of the regulations provides that, to
the extent consistent with the principles and provisions of
section 1.468A-3, each schedule of ruling amounts shall be based
on the reasocnable assumptions and determinations used by the
applicable public utility commission(s) in establishing or
approving the amount of decommissioning costs to be included in
the cost of service for ratemaking purposes, taking into account
amounts that are otherwise required to be included in the
taxpayer's income under section 88 of the Code and the
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regulaticons thereunder. Thus, for example, each schedule of
ruling amounts shall be based on the public utility commission's
reasonable assumptions concerning (i) the after-tax rate of
return to be earned by the amcunts collected for decommissioning;
(ii) the total estimated cost of decommissioning the nuclear
power plant; and (iii) the frequency of contributions to the
nuclear decommissioning fund for a taxable year.

Under section 1.458A-3(a)(3) of the regulations, the
Iinternal Revenue Service shall provide a schedule of ruling
amounts that is identical to the schedule propesed by the
taxpayer, but no such schedule shall be provided unless the
taxpayer's proposed schedule is consistent with the principles
and provisions of section 1.468A-3.

Section 1.468A-3(a)(4) of the regulations provides that if,
in establishing or approving the amount of decommissiconing costs
to be included in cost of service for ratemaking purposes, the
applicable public utility commission uses an estimated cost of
decommissioning that is based on price levels in effect at the
time of the ratemaking proceeding (j.e., the public utility
commission does not estimate the cost of decommissioning in
future dollars), the Service may, in its discretion, provide a
formula or method for determining a schedule of ruling amounts
(rather than a schedule specifying a dollar amount for each
taxable year) that is consistent with the principles and
provisions of section 1.468A-3.

Section 1. 468A—3(b)(l) of the regulations provides that the
ruling amount, specified in a schedule of ruling amounts, for any
taxable year in the level funding limitation period shall not be
less than the ruling amount specified in such schedule for any
earlier taxable year. Under section 1.468A-3(b)(2) (i) and (ii),
the level funding limitation period begins on the first day of
the first taxable year for which a deductible payment is made to
the nuclear decommissioning fund and ends on the last day of the
taxable year that includes the estimated date on which the
nuclear power plant will no longer be included in the taxpayer's
rate base for ratemaking purposes.

Section 1.46BA-3{c) (1) (i) and (ii) of the reguletions
provides that the funding period for a nuclear decommissioning
fund is the period that begins on the first day of the first
taxable year for which a deductible payment is made (or deemed to
be made)} to such nuclear decommissioning fund and ends the later
cf the last day of the taxable year that includes the estimated
date on which decommissioning costs of the nuclear power plant to
which the nuclear decommissioning fund relates will no longer be
included in the taxpayer's cost of service for ratemaking
purposes;: or the last day of the taxable year that includes the
estimated date on which the nuclear power plant to which the
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nuclear decommissioning fund relates will no longer be included
in the taxpayer's rate base for ratemaking purposes.

Section 1.468A-3(d) (1) of the regqulations provides that the
emount of decommissioning costs allocable to a nuclear
decomnissioning fund is the taxpayer's share of the total
estimated cost of decommissicning the nuclear power plant
rultiplied by the qualifying percentage.

Section 1.468A-3(a)(2) (i) of the regulations provides, in
part, that the total estimated cost of decommissioning a nuclear
power plant is the reasonably estimated cost of decommissioning
used by the applicable public utility commission in establishing
or approving the amount ¢©f these costs, to be included in cost of
service for ratemaking purpcses.

Section 1.468A-3(d) (3) of the regulations provides that a
taxpayer's share of the total estimated cost of decommissicning a
nuclear power plant equals the total estimated cost of
decommissioning the plant multiplied by the taxpayer's gualifying
interest in the plant.

Section 1.468A-3(d) (4) (1) of the regulations provides that
the gualifying percentage for any nuclear decommissioning fund is
equal to the fraction, the numerator of which is the number of
taxable years in the estimated period for which the nuclear
decommissioning fund is to be in effect and the denominator of

which is the number of taxable years in the estimated useful life
of the applicable nuclear power plant.

Under section 1.468A-3(d)(4) (ii) of the regulations, the
estimated period for which a nuclear decommissioning fund is to
be in effect (A) begins on the later of the first day of the
first taxable year for which a deductible payment is made to the
nuclear decommissioning fund or the first day of the taxable year
that includes the date that the nuclear power plant begins
commercial operations; and (B) ends on the last day of the
taxable year that includes the estimated date on which the
nuclear power plant to which the nuclear decommissioning fund
relates will no longer be included in the taxpayer's rate base
for ratemaking purposes. Likewise, under section
1.468A-3(d) (4) (iii), the estimated useful life of a nuclear power
plant (A) begins on the first day of the taxable year that
includes the date that the plant begins commercial operations:
and (B} ends on the last day of the taxable year that includes
the estimated date on which the nuclear power plant will no

longer be included in the taxpayer's rate base for ratemaking
purposes.

Section 1.468A-3(e) (3) of the regulatiocns provides that, for
purposes of section 1.468A-3(d)(4) (ii) and (iii), the estimated
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Section 1. 468A—3(1)(1)(111) of the regulations provides that
a taxpayer 1is required to regquest a revised schedule of ruling
amounts for a nuclear decommissioning fund if (A) any public
utility commission that establishes or approves rates for the
furnishing or sale of electric energy generated by a nuclear
power plant to which the nuclear decommissioning fund relates (1)
increases the propesed pericd over which decommissioning costs of
the nuclear power plant will be included in cost of service for
" ratemaking purposes; (2) adjusts the estimated date on which the
nuclear power plant will no longer be included in the taxpayer's
rate base for ratemaking purposes; or (3) reduces the amount of
decommissioning costs to be included in cost of service for any
taxable year; and (B) the taxpayer's most recent reguest for a
schecdule of ruling amounts did not provide notice to the Service
of the action by the public utility commission. .

Section 1.468A-3(1i)(2) of the regulations provides that any
taxpayer that has obtained a schedule of ruling amounts pursuant
to section 1.468A-3{h) can reguest a revised schedule of ruling
amcunts. Such a request must be made in acceordance with the
rules of section 1.468A-3(h); thus, the Service shall not provide
a revised ruling amount applicable to a taxable year in response
to a request for a schedule of ruling amounts that is filed after
the deemed payment deadline date for such taxable year.

Section 1.468A-7(a) of the regulations provides, in general,
that an eligible taxpayer is allowed a deduction for the taxable
year in which the taxpayer makes a cash payment {or is deemed to
make a cash payment) to a nuclear decommissioning fund only if
the taxpayer elects the application of section 468A of the Code.
A separate election is required for each nuclear decommissioning
fund and for each taxable year with respect to which payments are
to be deducted under section 468A. In the case of an affiliated
group of corperations that join in filing a consolidated return
for a taxable year, the common parent must make a separate
election on behalf of each member whose payments to a nuclear
decommissioning fund during such taxable year are to be deducted
under section 468A. The election under section 468A for any
taxable year is irrevocable and must be made by attaching a
statement ("Election Statement") and a copy of the schedule of
ruling amounts provided pursuant to the rules of section 1.4628A-3
to the taxpayer's federal income tax return (or, in the case of
an affiliated group of corporations that jeoin in filing a
consolidated return, the consolidated return) for such taxable
year. The return to which the Election Statement and a copy of
the schedule of ruling amounts is attached must be filed on or
before the time prescribed by law (including extensions) for
filing the return for the taxable year with respect to which
payments are to be deducted under section 468A.



S W

TR-31-02632-95 - 11 -

¥We. have examined the representations and information
submitted by the Taxpayer in relation to the regquirements set
forth in the section 46BA of the Code and the regulations
thereunder. Based solely on these représentations, we reach the

following conclusions:

1.

The Taxpayer has a qualifying interest in the
Plant and is, therefore, an eligible taxpayer
under section 1.468A-1(b) of the regulations.

The Commissions have determined the amount of
decommissioning costs to be included in the
Taxpayer's cost of service for ratemaking
purposes as required by section 1.468A-3(q)
of the regulations.

The Taxpayer has calculated the shares of the
total decommissioning costs allocable to each
of the Commissions, as required by section
1.468A-3(f) (2) of the regulations.

We are exercising our discretion under
section 1.468A-3(a) (4) of the regulations by
allowing the Taxpayer to use a formula for
determining the 5-year schedule of ruling
amounts. The approved formula is shown and
explained on page 5 of this ruling and the
resulting schedule of ruling amounts is shown
below.

The maximum amount of cash payments made (or
deemed made) to the Fund during any tax year
is restricted to the lesser amount of the
decommissioning costs applicable to such Fund
or the ruling applicable to this Fund, as set
forth under section 1.468A-(2)(b) (1) of the
regulations.

The qualifying percentage under section
1.468A2-3(d) (4) of the requlations is
calculated to be 100 percent.

Based on the above determinations, we conclude tha* the
Taxpayer's proposed schedule of ruling amcunts satisfies the
requirements of section 468A of the Code. The following schedule
of ruling amounts is specifically approved for the Comaissions:
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APPROVED REVISED SCHEDULE OF RULING AMOUNTS
TAXABLE YEARS 1955 THROUGH 1999

COMMISSION B COMMISSION B COMMISSION B

YEAR COMMISSION A WHOLESALE SALES POWER SALES 1995 TARIFF TOTAL
1995. $4,094,392 $103,251  ¢74,196 $353,391 $4,625,230
EACH YEAR

1596

THROUGH _

1999 $4,094,3%2 $103,251 -0- $563,265 $4,760,908

In exercising our discretion under section 1.468A-3(2) (4) of
the regulations, the approved schedule of ruling amounts is being
limited to a S5-year period under section 1.468A~3(i) (1) (ii) (A).
Morecover, approval of the schedule of ruling amounts is
contingent on there being no change in the facts and

_circumstances, known or assumed, at the time this ruling is
issued. If any of the events described in section
1.468A-3(1) (1) (iii) occur in future years, the Taxpayer must
regquest a review and revision of the schedule of ruling amounts.
Under section 1.468A-3(1i)(1l){(iv), the Taxpayer is required to
file such a request on or before the deemed payment deadline date
for the first taxable year in which the rates reflecting such
action became effective.

The approved schedule of ruling amounts is relevant only to’’
those payments made to the Fund. Payments allocable to any funds
other than the Fund cannot gualify for purposes of the deduction
under the provisions of section 468A of the Code. As stated
above, payments made to the Fund can qualify only to the extent
that they do not exceed the lesser of the decommissioning costs
applicable to_the Fund or the ruling amounts applicable +o the
Fund in the taxable vear.

Except as specifically set forth above, no opinion is
expressed concerning the federal income tax consequences of the
above described facts under any other provision of the Code or
regulations. This letter ruling is directed only to the taxpayer
who reguested it. Section 6120(3j) (3) of the Code provides that
this ruling may not be used or cited as precedent.

In accordance with the power of attorney on file, a copy of
this letter is being sent to your authorized legal
representative. Pursuant to section 1.468A-7(a) of the
regulations, a copy of this letter must be attached (with the
required Election Statement) to the Taxpayer's federal income tax
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return. for .each taxable year in which the Taxpayer claims a
deduction for payments made to the Fund.

Sincerely yours,

Chodis B Koy e

CHARLES B. RAMSEY

Chief, Branch 6

Office of the Assistant
Chief Counsel )
(Passthroughs and Special
Industries) '

Encliosure:
6110 copy



