Hlllallﬂlllma Eas wnl'ks 800 W. Montgomery Avenue, Philadelphia, PA 19122

Gregory J. Stunder iPGw: Telephone: (215) 684-6878 — Fax (215) 684-6798

Senior Attorney Email: greg.stunder@pgworks.com
greg g

June 20, 2013
VIA EXPRESS MAIL

Rosemary Chiavetta, Secretary R E C E ..E. V E D

Pennsylvania Public Utility Commission

Commonwealth Keystone Building
400 1_\Iorth Street PA PUBLIC UTILITY COMMISSION
Harrisburg, PA 17120 SECRETARY'S BUREAU

Re:  Pctition of Philadclphia Gas Works (“PGW?”) for Approval of a Distribution System
Improvement Charge; Docket No. P-2012-2337737: July 1, 2013 Quarterly DSIC Filing

Dear Secretary Chiavetta:

Enclosed is PGW’s Quarterly DSIC filing. The July 1, 2013 DSIC percentage is 3.02%
and the DSIC will be shown as a separate line item on PGW bills. Additionally, the enclosed
Gas Service Tariff Supplement No. 64 adds the Bureau of Audits to the Quarterly DSIC Update
service list (as requested by Technical Utility Services). If you have any questions, please
contact me.

Enclosures

cc: All Parties of Record
Bhodan R. Pankiw, Esquire, Law Bureau (bpankiw(@pa.gov)
Paul T. Diskin, Technical Utility Services (pdiskin@pa.gov)
Lori A. Burger, Bureau of Audits (Iburger@pa.gov)
Brian T. Shuey, Bureau of Audits (bshucy(@pa.gov)




Schedule 1

PHILADELPHIA GAS WORKS
JULY 1, 2013 - QUARTERLY FILING
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC)

Recoverable Costs (DSI) $ 3,787,345 (sea)

Annual Reconciliation (e) _$ -

Projected Quarterly Revenues (PQR) $ 125,387,087 (sced3)

Distribution System Improvement Charge (DSIC) 3.02%

Formula: The formula for calculation of the DSIC is as follows:

DSIC = DSl +e

PQR
Where:
DSl = Recoverable costs
e = The amount calculated under the annual reconciliation

feature or Commission audit.

PQR = Projected quarterly revenues for distribution service
{including all applicable clauses and riders) including any
revenue from existing customers plus netted revenue from

any customers which will be gained or lost by the beginning
of the applicable service period.

Revenues will be determined as one-fourth (1/4) of projected annual revenues.
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Schedule 2
PHILADELPHIA GAS WORKS

JULY 1, 2013 - QUARTERLY FILING
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC)

RECOVERABLE COSTS - 3/1/13 to 5/31/13
FERC PGW Cost
Account # Project # Location Type Mar-13 Apr-13 May-13 Total
376 410886 20th Street - Hamilton to Brown 30inchmain| $ - % - $ 3125478 $ 3,125,478
Fairmount Avenue - 34th to Mantua
41 12 -
376 0902 Mantua Avenue - Fairmount to Haverford 2 inch main - % - 5 661867 $ 661867
Recoverable Costs (DSI) $ - 9 - $ 3,787,345 $ 3,787,345

-

?

P ‘
w i
03 m
Qn ( )
m [l -
=3 = o
xe ) y
<3 e =
n < > <
28 =

(%) 3
EE it
TP
4 O

0

—

(@)

z



1 Non-Heating:
2 Residential

3 Commercial

4 Industrial

3 Municipal/MS
6 NGV

7 Total Non-Hear Firm
8

9 Heating:
10 Residential
11 Cominercial
12 Industrial
13 Municipal/MS
14 PHA Raie 8§
15 PHA/GS

16 Total Heat Firm

|7 Total Heat & Non-Heat Firm
8

19 Firm Transport
20 Non-Heating:

21 Residential

22 Commercial

23 Industrial

24 Municipal/MS

25 Total Non Heat FT
26

27 Heating:

28 Residential

29 Commercial

30 Industrial

31 Municipal/M$

32 Total Heat FT

33 Towl FT

34

35 Total PGW

RECEIVED

Schedute 3
. . JUN 20 2013
Philadelphia Gas Works
July 1, 2013 DSIC Filing  pj pyp 3¢ yTiLITY COMMISSION
Annual Tariff Revenue SECRETARY'S BUREAU
3rd Quarter Filing 6/1/2013 Current PUC Approved Tarifl Rates Amounts in 5000s
. Efficiency Univ. | Efficiency N
No. of No. of Al.lﬂl-l&f.l Monthly ‘Um}. Cost Delivery Cust. OPER Service Cost Delivery ) Tf)tal.
. Deliveries Cust. OPEB Service N Charge } Charge Distribution
Customers | Annual Bills Recovery | Charge Revenue | Charge | Recovery
{mef) Charge Charge Revenue . Revenue Revenue
Charge Revenue | Revenue

25,120 301,444 529211 $1200  S0.3822 520192 500776  $6.3863 3,617 202 1,069 41 3,380 8,309
4,332 51,986 1,161,619 $18.00  $0.3822 320192  50.0804 546330 936 444 2346 93 5405 9,224
4,332 51,986 151,888 $50.00 503822 $2.0192  S$(0.2609) $4.585% 2,599 38 307 {40) 697 3,621
100 1,200 131,331 $18.00  §0.3822 520192 . $3.4040 2 50 265 0 447 784
1 12 1,026 $18.00 - 52,0192 - $1.3212 Q 0 2 0 1 4
33,886 406,628 1,975,075 7,174 754 3,988 95 9,930 21.941
442436 5,309,232 36,803,305 $12.00 503822 320192 $0.0776  $6.3863 63,711 14,066 74,313 2,856 235,037 389,983
12,321 207,852 6,464,632 $18.00 303822 520192 500804  $4.6530 3,71 2471 13,053 320 30.080 49,865
411 4,932 375,878 $5000  $0.3822 520192 S(0.2609) $4.5859 7 144 759 (98) 1,724 2,775
360 4,320 473,11 $18.00  S0.3822 $2.0192 - $3.4040 78 181 953 0 1611 2,825
847 10,164 580,071 $18.00  $0.3822 520192 500804  $4.1480 183 22 1,171 47 2,406 4,029
1,659 19.908 169,691 $1200 $0.3822 320192 S0.0776  $4.982¢ 239 65 343 13 845 1,505
463,034 5,550,408 44,866,718 68,198 17,148 90,593 3337 21,703 450,981
496,920 5,963,036 46,841,793 75373 17,903 94,583 3,432 281632 472,923
0 0 0 $1200 503822 820192 $0.0776 56,3863 0 0 0 0 0 0
637 7,644 548,746 $18.00 503822 320192  S0.0804  $4.6530 138 210 1,108 44 2,553 4,053
34 408 182 580 $30.00  30.3822 S$2.0192  $(0.2609) $4.3859 20 70 369 (48) 837 1,249
i3 2,580 108,636 1800  $0.3822 3520192 - $3.4040 45 42 2ig 0 370 677
886 10,632 839,982 204 321 1,696 4) 3,760 5,979
0 0 0 $1200  3$0.3822 520192 500776  $6.3863 0 0 0 0 0 0
2,033 24,396 2,578 957 $18.00 303822 820192 300804  34.6530 439 986 3,207 207 12,000 18,839
39 708 192 839 §5000 503822 820192  $(D.2609) $4.5859 35 74 389 (50) 884 1,333
197 2,364 415,025 $18.00 503822 520192 - $3.4040 43 160 346 0 1.426 2475
2,289 27.468 3,190,821 517 1,220 6443 157 14311 22,647
3,175 38,100 4,030,803 722 1.541 8,139 154 18.071 28,626
500,095 6,001,136 50,872,596 76,094 19.443 102,722 3.586 299,703 501,548
Projected Quarterly Revenue S§ 125,387,087

(1/4 of Annual Revenue)



RECEIVED

VERIFICATION SUN 20 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

L, Dﬁl(\ e \ tFortele , hereby state that:

1) qualified employees or contractors' were used for the work to repair, improve, or replace
eligible property placed in service during the three-month recovery period; and

2) work performed by independent contractors were inspected by utility employees, in
compliance with 66 Pa.C.S.A. §1359,” for the work to repair, improve, or replace eligible

property placed in service during the three-month recovery period.

I understand that the statements herein are made subject to the penalties of 18 Pa.C.S. § 4904

(relating to unsworn falsification to authorities).

Vo d Tttty
Signature: I

Date: G/lq /2'0‘5

Recovery Period:

MOV\&Q/\!APH\ omd May 2012

' Qualification standards are set forth in Philadelphia Gas Works's (“PGW?”} Long Term Infrastructure Improvement
Plan (“LTIIP™) submitted on December 3, 2012 and approved by the Pennsylvania Public Utility Commission on
April 4, 2013 (Docket No. P-2012-2337737).

266 Pa.C.S.A. §1359 provides: “(b) Inspection.--Projects for which work to repair, improve or replace eligible
property is performed by independent contractors shall be subject to reliability and safety standards and to
inspection by utility employees.” See PGW's LTIIP for a discussion regarding contractor training and the

inspection of contractor work.




Supplement No. 64
Gas Service Tariff — Pa P.U.C. No. 2
Sixty Fourth Revised Page No. 1

PHILADELPHIA GAS WORKS Canceling Sixty Third Revised Page No. 1

PHILADELPHIA GAS WORKS
GAS SERVICE TARIFF
RECEIVED
JUN 20 77

PA PUBLIC UTILITY COMMISSI10N
SECRETARY'S BUREAU

Issued by: Craig White
President and CEO

PHILADELPHIA GAS WORKS
800 West Montgomery Avenue
Philadelphia, PA 19122

issued: June 20, 2013 Effective: July 1, 2013




SUPPLEMENT NO. 64 to

Gas Service Tariff — Pa P.U.C. No.2

Sixty Third Revised Page No. 2

PHILADELPHIA GAS WORKS Canceling Sixty Second Revised No. 2

List of Changes Made by this Tariff Supplement

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE ("DSIC") (PAGE No. 151)
Effective July 1, 2013 the DSIC percentage increases from 0.00% to 3.02%.

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (*DSIC"} (PAGE No. 152)
Include the Bureau of Audits as a party to be served the Quarterly DSIC Updates (See section

titled: “3. Quarterly Updates”.

[ssued: June 20, 2013 Effective: July 1, 2013




Supplement No. 64
Gas Service Tariff — Pa P.U.C. No.2
Sixty Third Revised Page No. 6

PHILADELPHIA GAS WORKS Canceling Sixty Second Revised Page No. 6

TABLE OF CONTENTS
Page Number

List of Changes Made By This Tariff Sixty Third Revised 2
Description of Territory Served 5
Table of Contents Sixty Third Revised 6
Definitions 10

RULES and REGULATIONS:

1. The Gas Service Tariff First Revised 15
2. Application and Contract for Gas Service Sixth Revised 17
3. Credit and Deposit Second Revised 21
4. Billing and Payment First Revised 26
5. Termination and/or Discontinuance of Gas Service First Revised 30
6. Termination of Service for Safety Reasons and Curtailment of Service/

Service Continuity First Revised 38
7. Inquiry, Review, Dispute, and Appeals Process First Revised 41
8. Customer’s Responsibility for Company’s Property First Revised 44
9. Conditions of Service, Point of Delivery, and Application of Rates _ Third Revised 47
10. Extensions And Rights-Of-Way First Revised 50
11. Meters: Measurements, Readings, Errors, and Tests First Revised 53
12.  Service Charges and Miscellaneous Fees and Provisions First Revised 57
13.  Universal Service And Energy Conservation Programs Second Revised 59
14,  Gas Cheice Enrollment and Switching 63
15.  Supplier of Last Resort First Revised 85
Issued: June 20, 2013 Effective: July 1, 2013




Supplement No. 64

Gas Service Tariff - PaP.U.C. No.2

Sixtieth Revised Page No. 7

PHILADELPHIA GAS WORKS Canceling Fifty Ninth Revised Page No. 7

Page Number

RATES (Cover Page) 66
Gas Cost Rate Forty Seventh Revised 67
Revenue Reconciliation Adjustment (RRA) Rider 70
Senior Citizen Discount 72
Migration/Reverse Migration Rider 75
Exit Fee Rider 77
Restructuring and Consumer Education Surcharge Twentieth Revised 79
Efficiency Cost Recovery Mechanism Sixteenth Revised 80
Universal Services Surcharge Forty Ninth Revised 81
Other Post Employment Benefit Surcharge Fourth Revised Page 82
General Service - Rate GS Fifty Fifth Revised 83
Municipal Service - Rate MS Fifty Fifth Revised 87
Philadelphia Housing Authority Service —Rate PHA Fifty Fifth Revised 90
Boiler and Power Plant Service — Rate BPS Second Revised 93
Load Balancing Service — RATE LBS Second Revised 97
Daily Balancing Service — Rate DB 101
Interruptible Transportation Service — Rate IT 111
Gas Transportation Service - Rate GTS - Firm Service 118
Gas Transportation Service - Rate GTS - Interruptible 124
Cogeneration Service - Rate CG Second Revised 131
Developmental Natural Gas Vehicle Service - Rate NGVS Firm Service Twenty Eighth Revised 135
Developmental Natural Gas Vehicle Service - Rate NGVS Interruptible

Service 139
Liquefied Natural Gas Service — Rate LNG Third Revised 142
SPECIAL PROVISION - Air Conditioning Rider 143
SPECIAL PROVISION - Compressed Natural Gas Rider 145
SPECIAL PROVISION - Emergency/Unauthorized Use Gas Rider ____ 147
WEATHER NORMALIZATION ADJUSTMENT CLAUSE Third Revised 149
DISTRIBUTION SYSTEM iIMPROVEMENT CHARGE Fourth Revised 151
Issued: June 20, 2013 Effective: July 1, 2013




SUPPLEMENT NO. 64 to
Gas Tariff —- Pa P.U.C. No. 2
Fourth Revised Pg. No. 151

PHILADELPHIA GAS WORKS Canceling Third Revised Pg. No. 151

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC)

In addition to the net charges provided for in this Tariff, a charge of 3.02% will apply consistent with the N
Commission Order dated May 9, 2013 at Docket No. P-2012-2337737 approving the DSIC.

1. General Description

A. Purpose: To recover the reasonable and prudent costs incurred to repair, improve, or
replace eligible property which is completed and placed in service and recorded in the individual
accounts, as noted below, between base rate cases and to provide the Utility with the resources to
accelerate the replacement of aging infrastructure, to comply with evolving regulatory requirements. The
costs of extending facilities to serve new customers are not recoverable through the DSIC.

B. Eligible Property: The DSIC-eligible property will consist of the following:

- Piping (account 376),
- Couplings (account 376),
- Gas services lines (account 380) and insulated and non-insulated fittings
(account 378},
- Valves (account 376},
- Excess flow valves (account 376);
- Risers (account 376);
- Meter bars (account 382};
- Meters {account 381);
- Unreimbursed costs related to highway relocation projects where a natural gas distribution
company or ¢ity natural gas distribution operation must relocate its facilities; and

- Other related capitalized costs,

C. Effective Date: The initial DSIC will become effective upon one (1) day notice after
submission of a compliance tariff in compliance with commission order.

2, Computation of the DSIC

A. Calculation: The initial DSIC shall be calculated to recover the fixed costs of eligible plant additions
that have not previously been reflected in the Utility's rates and have been placed in service during the
three-manth period ending one month prior to the effective date of the initial DSIC. The DSIC will be
updated on July 1, 2013 and on a quarterly basis thereafter to reflect eligible plant additions that have not
previously been reflected in the Utility's rates and will have been placed in service during the three-month
period ending one month prior to the effective date of each DSIC update. Thus, changes in the DSIC rate

will occur as follows:

{l) - Increase

Issued: June 20, 2013 Effective: July 1, 2013




SUPPLEMENT NO. 64 to
Gas Tariff —Pa P.U.C. No. 2
Fourth Revised Pg. No. 152

PHILADELPHIA GAS WORKS Canceling Third Revised Pg. No. 152
Effective Date of Change | Date to which DSIC-Eligible Plant Additions Reflected
July 1 March 1 through May 31
October 1 June 1 through August 31
January 1 September 1 through November 30
April 1 December 1 through February 28*

* ar February 29 in years when there are 29 days in February

B. Recoverable Costs: The recoverable costs shail be amounts reasonably expended or
incurred to purchase and install eligible property and associated financing costs, if any, including debt
service, debt service coverage, and issuance costs.

C. Application of DSIC: The DSIC will be expressed as a percentage carried to two decimal
places and will be applied to the total amount billed to each customer for distribution service under the
Utility's otherwise applicable rates and charges. To calculate the DSIC, the recoverable costs associated
with all property eligible for cost recovery under the DSIC and placed in service during the three-month
period ending one month prior to the effective date of the initial DSIC and, thereafter, the DSIC update of
this amount will be divided by the Utility's projected revenues for distribution services (including all
applicable clauses and riders) for the quarterly period during which the charge will be collected.,

D. Formula: The formula for calculation of the DSIC is as follows:

DSIC = DSl*e
PQR
Where:
DSl = Recoverable costs (defined in Section B, directly above)
e = the amount calculated under the annual reconciliation feature or
Commission audit, as described below,
PQR = Projected quarterly revenues for distribution service (including all

applicable clauses and riders} including any revenue from existing
customers plus netted revenue from any customers which will be gained
or lost by the beginning of the applicable service period.

Revenues will be determined as one-fourth (1/4) of projected annual revenues.

| 3. Quarterly Updates: Supporting data for each quarterly update will be filed with the Commission and
served upon the Commission’s Bureau of Investigation and Enforcement, the Office of Consumer
| Advocate, and-the Office of Small Business Advocate and the Bureau of Audits at least ten (10) days (C)

prior to the effective date of the update.

4. Customer Safeguards

A. Cap: The DSIC is capped at 5.0% of the amount billed to customers for distribution service {in¢cluding
all applicable clauses and riders) as determined on an annualized basis.

(C) - Change

Issued: June 20, 2013 Effective: July 1, 2013




CERTIFICATE OF SERVICE

[ hereby certify that | have this day served a true copy of the foregoing document upon
the participants listed below in accordance with the requirements of § 1.54 (relating to service

by a participant).

VIA EMAIL

Daryl Lawrence, Esquire

Erin Gannon, Esquire

Office of Consumer Advocate
5" Floor, Forum Place Bldg.
555 Walnut Street
Harrisburg, PA 17101-1921
dlawrence@paoca.ory
ceANNONE@paoca.ore

Sharon Webb, Esquire

Oftice of Small Business Advocate
Commerce Building, Suite 1102
300 North 2™ Street

Harrisburg, PA 17101

swebb@pa.gov

Richard Kanaskie, Esquire
Investigation and Enforcement

PA Public Utility Commission
Commonwealth Keystone Building
400 North Street, 2nd Floor
Harrisburg, PA 17120
rkanaskic@pa.gov

Date: June 20,2013

Charis Mincavage, Esquire
Adeolu Bakare, Esquire
McNEES, WALLACE, NURICK
100 Pine Street

Harrisburg, PA 17108-1166
chiincavage@mwn.com
abakaref@mwn.com

M. Carl Lesney, CPA

Director — Bureau of Audits

PA Public Utility Commission
Commonwealth Keystone Building
400 North Street

Harrisburg, PA 17120
mlesnev{@pa.gov

RECEIVED

JUN 20 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

VA
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