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APPLICATION OF PECO ENERGY COMPANY 
FOR APPROVAL OF ITS RESTRUCTURING 
PLAN UNDER SECTION 2806 OF THE 
PUBLIC UTILITY CODE, ET AL. 

PUBLIC MEETING -
HAY 14, 1996 
MAY-98TL-41* 
DOCKET NOS. - R-
00973953, P-00971265 

STATEMENT OF COMMISSIONER JOHN HANGER 

Today brings t o a close the PECO Energy Company ("PECO") 
r e s t r u c t u r i n g case on terms t h a t create the most competitive r e t a i l 
e l e c t r i c market i n the country i n ^ t h e PECO service t e r r i t o r y . The 
settlement 1s system average shopping c r e d i t of 4.46 cents per 
kilowatt-hour and r e s i d e n t i a l shopping c r e d i t of 5.09 cents per 
kilowatt-hour are the key provisions t h a t w i l l s h a t t e r PECO's 
former monopoly. These shopping c r e d i t s are the highest i n the 
country and w i l l a t t r a c t both numerous suppliers and buyers of 
e l e c t r i c i t y i n t o the marketplace. 
Consequently, competition i n the PECO service t e r r i t o r y " f o r a l l 
customers w i l l be robust. 

I n a d d i t i o n t o the shopping c r e d i t , the settlement contains several 
other terms t h a t mean the promise of genuine competition made by 
the E l e c t r i c i t y Generation Customer Choice and Competition Act w i l l 
be kept. For example, the settlement provides f o r competitive 
d e f a u l t supply ("CDS") f o r 20% of r e s i d e n t i a l customers. This i s a 
t r a i l b l a z i n g pro-competitive p r o v i s i o n . 

This settlement establishes a r e s t r u c t u r i n g plan u n l i k e any other 
i n the country. I t sets apart the PECO service t e r r i t o r y from what 
i s occurring i n C a l i f o r n i a , Rhode Is l a n d , and Massachusetts where 
r e s t r u c t u r i n g t r a n s i t i o n r u l e s have meant l i t t l e or no competition, 
• p a r t i c u l a r l y f o r r e s i d e n t i a l customers. 

For PECO ratepayers, the shopping c r e d i t s , the 8 % guaranteed r a t e 
cut f o r 1999, and other parts of the settlement mean t h a t i n 1999 
many shopping customers w i l l be able t o cut t h e i r e l e c t r i c b i l l s by 
approximately 20%. The shopping c r e d i t s and other parts of the 
settlement mean t h a t very soon vigorous competition f o r the 
business of every e l e c t r i c consumer, w i l l be a r e a l i t y . No longer 
. w i l l i t only be the la r g e s t e l e c t r i c users who enjoy discounts or 
competitive promotions l i k e . o f f e r s of a fre e month.of e l e c t r i c i t y . . 
That t h i s , new, competitive dawn w i l l now be a r e a l i t y . i n the PECO 
Service t e r r i t o r y i s both a stunning achievement and desperately 
needed. 

Nowhere else i n the country d i d t r a d i t i o n a l e l e c t r i c r e g u l a t i o n 
more completely f a i l t o p r o t e c t the consumer or the p u b l i c i n t e r e s t 
than i n the PECO service t e r r i t o r y . Nothing d i d more t o convince 
me t o support ending the r e t a i l e l e c t r i c generation monopoly and 
beginning competition than t h i s massive f a i l u r e of r e g u l a t i o n i n 
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the PECO service t e r r i t o r y . This settlement i s t r u l y akin to the 
cavalry r i d i n g to the rescue of the consumer. 

No discussion of t h i s case or settlement would be complete without 
a few words about stranded investment. This case proves at least 
one thing: stranded costs evoke strong passions. 

This settlement provides the shareholders of PECO with substantial 
stranded investment recovery.. This recovery gives PECO a f u l l 
opportunity to be a successful competitor. I t insures also that 
PECO w i l l have the fina n c i a l strength t o provide the transmission 
and d i s t r i b u t i o n infrastructure necessary to r e l i a b l e e l e c t r i c 
service. 

The amount of- stranded costs i s , nonetheless, staggering. Nothing 
demonstrates the f a i l u r e of the t r a d i t i o n a l regulation more 
painfully than the fact that these stranded costs exist. In fact, 
they have existed f o r years. And PECO ratepayers have been paying 
100% of stranded costs for years, even though they may not have 
realized i t . 

Indeed, i f not for t h i s settlement and the beginning of 
competition, ratepayers would have continued to pay stranded costs 
for the next 30 years. With t h i s settlement, stranded cost 
recovery i s compressed, a competitive market i s born, and e l e c t r i c 
prices w i l l decline even during the period of stranded cost 
recovery. 

Apart from the shopping credits and stranded cost recovery, t h i s 
settlement contains many important provisions. For example, i t 
provides for greatly expanded universal service protections for 
low-income families. Loss of e l e c t r i c service endangers l i v e s . 
Since 1988, 45 deaths i n Pennsylvania resulting from the use of 
dangerous heating and l i g h t i n g substitutes afte r u t i l i t y service 
had been shut-off have been documented. Most of these lives were 
lost i n f i r e s . Most of the victims were infants, children, or 
senior citizens. As someone who has for the l a s t 14 years worked 
to help poor families afford, safe, r e l i a b l e e l e c t r i c service, 
nothing pleases me more i n t h i s settlement than the universal 
service protections. These provisions are l i t e r a l l y l i f e save'rs. 
The settlement also contains important protections for customers 
who may not shop. These protections include the 8% 1999 rate cut 
and the 6% 2000 rate cut as well as the default customer 
protections. 

The settlement also.extends the statutory rate•cap protections on 
generation and transmission and d i s t r i b u t i o n . Transmission and 
di s t r i b u t i o n rates are capped at 2.98 cents per kilowatt-hour u n t i l 
June 30, 2005 or four years beyond the statutory requirement. 
Indeed, i f t h i s settlement did nothing more than cap rates, i t 
would have aided the consumer, certainly as compared to what would 
have resulted i f regulatory regime that -existed p r i o r to the 
passage of • the E l e c t r i c i t y Generation Customer Choice and 
Competition Act continued. 
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Another s t r i k i n g aspect of t h i s settlement i s the numerous 
provisions that are designed to benefit the environment. A 
sustainable development fund to promote energy conservation i s 
created; the CDS service must obtain 2% of i t s energy from 
renewable sources; increased funding for the low-income usage 
reduction program, a proven, cost-effective energy conservation 
program, i s included; a renewable energy p i l o t program i s created; 
and improvements to net metering are going to- be implemented that 
w i l l allow more residential customers to generate t h e i r own 
e l e c t r i c i t y with solar and other technologies. 

As important as any provision i s the $25 m i l l i o n that t h i s 
settlement provides f o r consumer education. For competition to 
work optimally, consumers need information. This settlement w i l l 
fund a massive consumer education e f f o r t that again w i l l exceed 
what has been done anywhere else i n the country. 

This settlement i s a triumph f o r the E l e c t r i c i t y Generation 
Customer Choice and Competition Act. Pennsylvania i s now showing 
the nation that i t i s possible to t r e a t u t i l i t i e s f a i r l y and to 
create genuine competition. Pennsylvania i s now showing the nation 
how e l e c t r i c competition can be implemented i n a way that benefits 
residential customers, low-income customers, and the environment. 

Most importantly, t h i s settlement w i l l reduce e l e c t r i c b i l l s by at 
least $500 m i l l i o n j u s t i n 1999 i n the PECO service t e r r i t o r y . 
These reduced e l e c t r i c b i l l s w i l l create and preserve jobs. These 
reduced e l e c t r i c b i l l s w i l l benefit families and businesses. 

For these reasons, I am pleased t o approve t h i s settlement and 
delighted that the debate about r e t a i l competition that began i n 
t h i s state i n 1993 has produced t h i s r e s u l t . I t i s • hard to 
believe. 

I want to thank a l l the parties to the settlement discussions for 
t h e i r participation. You have made history. You have served well 
Pennsylvania. 

To my s t a f f , p a r t i c u l a r l y Peter and John, t h i s day i s your day. 
You made t h i s possible. I know that you are as proud as I am. 

To my colleagues, thank you for your friendship, ideas, and e f f o r t . 

To Chairman Quain, do .you'believe t h i s i s real?. Did we r e a l l y p u l l , 
t h i s off? Without your s k i l l and tenacity, t h i s , settlement would 
have been possible. " I w i l l always treasure the time you and I 
spent working to make t h i s settlement a r e a l i t y . Thank you. 

33 DATED JOHN HANGER, COMMISSIONER 
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PENNSYLVANIA PUBLIC UTILITY COMMISSION 
Harrisburg, PA 17105-3265 

Application of PECO Energy Company for Approval 
of Its Restructuring Plan Under Section 2806 of the 
Public Utility Code; Joint Petition for Full Settlement 
of Restructuring Plan and Related Appeals and 
Application for a Qualified Rate Order and 
Application for Transfer of Generation Assets. 

PUBLIC MEETING-
May 14,1998 
MAY-98-L-41 

R-00973953 
P-00971265 

Statement of Chairman John M. Quain 

Today we approve a fiill settlement of the PECO Energy restructuring case. For 
all involved, this is certainly a very desirable conclusion. We first developed electric 
competition legislation through consensus building. In the instant case we now move to 
implement that legislation in the same manner. Moreover, as I said in December, 1997, 
utility restructuring must fairly balance the needs of customers, the shareholders, and a 
developing competitive market. This settlement demonstrates that this goal can be 
achieved. 

There is no doubt in my mind that the settlement captures the benefits intended by 
the Act and, at the same time, avoids costly and protracted litigation. Most importantly, 
however, it moves southeastern Pennsylvania forward to a successful competitive 
transition. 

Again, the parties are to be commended for their diligence, commitment, and 
willingness to keep their focus on the common good while zealously protecting their 
interests. I extend my personal thanks to all for their hard 

DATE 9 JOHN M. QUAIN 
CHAIRMAN 
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COMMONWEALTH OF PENNSYLVANIA 

PENNSYLVANIA PUBLIC UTILITY COMMISSION 
P.O. BOX 3265, HARRISBURG, PA 17105-3265 

May 14, 1998 

ROBIN L KRONGOLD PARALEGAL 
PAUL BONNEY WARD SMITH 
MARY MCFALL HOPPER 
& NOEL H TRASK ESQUIRES 
PECO ENERGY COMPANY 
2301 MARKET STREET 
P O BOX 8699 
PHILADELPHIA PA 19101-8699 

Application of PECO Energy Company for 
Approval of its Restructuring Plan Under Section 

2806 of the Public Utility Code, et al. 

SRB 

IIBEP1V PLUSE 
BEFEBTO DUB Fill 

rR-00973953, 
P-00971265 

To Whom It May Concern: ^ 

This is to advise you that a Final Order has been adopted by the Commission in Public Meeting on 
May 14, 1998 in the above entitled proceeding. • .vi 

A Final Order has been enclosed for your records. 

law 
ends 
cert, mail 

See attached 
for additional 
parties of record 

JUN 01 1998 

DOCUHWi 

i i 

Very truly yours, 

James J. McNulty ^ 
Secretary 
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PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Harrisburg, Pennsylvania 

APPLICATION OP PECO ENERGY COMPANY PUBLIC MEETING -
FOR APPROVAL OF ITS RESTRUCTURING MAY 14, 1998 
PLAN UNDER SECTION 2806 OF THE MAY-98-L-41* 
PUBLIC UTILITY CODE, ET AL. DOCKET NOS. - R-

00973953, P-009712 65 

STATEMENT OF COMMISSIONER JOHN HANGER 

Today brings t o a close the PECO Energy Company ("PECO") 
r e s t r u c t u r i n g case on terms t h a t create the most competitive r e t a i l 
e l e c t r i c market i n the country i n the PECO service t e r r i t o r y . The 
settlement's system average shopping c r e d i t of 4.46 cents per 
kilowatt-hour and r e s i d e n t i a l shopping c r e d i t of 5.09 cents per 
kilowatt-hour are the key provisions t h a t w i l l shatter PECO's 
former monopoly. These shopping c r e d i t s are the highest i n the 
country and w i l l a t t r a c t both numerous suppliers and buyers of 
e l e c t r i c i t y i n t o the marketplace. 
Consequently, competition i n the PECO service t e r r i t o r y f o r a l l 
customers w i l l be robust. 

I n a d d i t i o n t o the shopping c r e d i t , the settlement contains several 
other terms t h a t mean the promise of genuine competition made by 
the E l e c t r i c i t y Generation Customer Choice and Competition Act w i l l 
be kept. For example, the settlement provides f o r competitive 
d e f a u l t supply ("CDS") f o r 20% of r e s i d e n t i a l customers. This i s a 
t r a i l b l a z i n g pro-competitive p r o v i s i o n . 

This settlement establishes a r e s t r u c t u r i n g plan u n l i k e any other 
i n the country. I t sets apart the PECO service t e r r i t o r y from what 
i s occurring i n C a l i f o r n i a , Rhode Island, and Massachusetts where 
r e s t r u c t u r i n g t r a n s i t i o n r u l e s have meant l i t t l e or no competition, 
p a r t i c u l a r l y f o r r e s i d e n t i a l customers. 

For PECO ratepayers, the shopping c r e d i t s , the 8% guaranteed r a t e 
cut f o r 1999, and other parts of the settlement mean t h a t i n 1999 
many shopping customers w i l l be able t o cut t h e i r e l e c t r i c b i l l s by 
approximately 20%. The shopping c r e d i t s and other parts of the 
settlement mean t h a t very soon vigorous competition f o r the 
business of every e l e c t r i c consumer w i l l be a r e a l i t y . No longer 
w i l l i t only be the la r g e s t e l e c t r i c users who enjoy discounts or 
competitive, promotions l i k e o f f e r s of.a f r e e month of e l e c t r i c i t y . 
That t h i s new, competitive dawn w i l l now be a r e a l i t y i n the PECO 
Service t e r r i t o r y i s both a stunning achievement and desperately 
needed. 

Nowhere else i n the country d i d t r a d i t i o n a l e l e c t r i c r e g u l a t i o n 
more completely f a i l t o pro t e c t the consumer or the p u b l i c i n t e r e s t 
than i n the PECO service t e r r i t o r y . Nothing d i d more t o convince 
me t o support ending the r e t a i l e l e c t r i c generation monopoly and 
beginning competition than t h i s massive f a i l u r e of r e g u l a t i o n i n 



9 
the PECO service t e r r i t o r y . This settlement i s t r u l y akin t o the 
cavalry r i d i n g t o the rescue of the consumer. 

No discussion of t h i s case or settlement would be complete without 
a few words about stranded investment. This case proves a t leas t 
one t h i n g : .stranded costs evoke strong passions. 

This settlement provides the shareholders of PECO w i t h s u b s t a n t i a l 
stranded investment recovery. This recovery gives PECO a f u l l 
opportunity t o be a successful competitor. I t insures also t h a t 
PECO w i l l have the f i n a n c i a l strength t o provide the transmission 
and d i s t r i b u t i o n i n f r a s t r u c t u r e necessary t o r e l i a b l e e l e c t r i c 
service. 

The amount of stranded costs i s , nonetheless, staggering. Nothing 
demonstrates the f a i l u r e of the t r a d i t i o n a l r e g u l a t i o n more 
p a i n f u l l y than the f a c t t h a t these stranded costs e x i s t . I n f a c t , 
they have existed f o r years. And PECO ratepayers have been paying 
100% of stranded costs f o r years, even though they may not have 
r e a l i z e d i t . 

Indeed, i f not f o r t h i s settlement and the beginning of 
competition, ratepayers would have continued t o pay stranded costs 
f o r the next 30 years. With t h i s settlement, stranded cost 
recovery i s compressed, a competitive market i s born, and e l e c t r i c 
p rices w i l l decline even during the period of stranded cost 
recovery. 

Apart from the shopping c r e d i t s and stranded cost recovery, t h i s 
settlement contains many important provisions. For example, i t 
provides f o r g r e a t l y expanded universal service protections f o r 
low-income f a m i l i e s . Loss of e l e c t r i c service endangers, l i v e s . 
Since 1988, 45 deaths i n Pennsylvania r e s u l t i n g from the use of 
dangerous heating and l i g h t i n g s u b s t i t u t e s a f t e r u t i l i t y service 
had been shut-off have been documented. Most of these l i v e s were 
l o s t i n f i r e s . Most of the v i c t i m s were i n f a n t s , c h i l d r e n , or 
senior c i t i z e n s . As someone who has f o r the l a s t 14 years worked 
t o help poor f a m i l i e s a f f o r d safe, r e l i a b l e e l e c t r i c service, 
nothing pleases me more i n t h i s settlement than the universal 
service protections. These provisions are l i t e r a l l y l i f e savers. 
The settlement also contains important protections f o r customers 
who may not shop. These protections include the 8% 1999 r a t e cut 
and the 6% 2000 r a t e cut as w e l l as the d e f a u l t customer 
protections. 

The settlement also extends the s t a t u t o r y r a t e cap protections" on 
generation and transmission and d i s t r i b u t i o n . Transmission and 
d i s t r i b u t i o n rates are capped at 2.98 cents per xilowatt-hour u n t i l 
June 30, 2005 or four years beyond the s t a t u t o r y requirement. 
Indeed, i f t h i s settlement d i d nothing more than cap rat e s , i t 
would have aided the consumer, c e r t a i n l y as compared t o what would 
have re s u l t e d i f regulatory regime t h a t existed p r i o r t o the 
passage of • the E l e c t r i c i t y Generation Customer Choice and 
Competition 'Act continued. 



f 
Another s t r i k i n g aspect of t h i s settlement i s the numerous 
provisions t h a t are designed t o b e n e f i t the environment. A 
sustainable development fund t o promote energy conservation i s 
created; the CDS service must obtain 2% of i t s energy from 
renewable sources; increased funding f o r the low-income usage 
reduction program, a proven, c o s t - e f f e c t i v e energy conservation 
program, i s included; a renewable energy p i l o t program i s created; 
and improvements t o net metering are going t o be implemented t h a t 
w i l l allow more r e s i d e n t i a l customers t o generate t h e i r own 
e l e c t r i c i t y w i t h solar and other technologies. 

As important as any pr o v i s i o n i s the $25 m i l l i o n t h a t t h i s 
settlement provides f o r consumer education. For competition t o 
work op t i m a l l y , consumers need information. This settlement w i l l 
fund a massive consumer education e f f o r t t h a t again w i l l exceed 
what has been done anywhere else i n the country. 

This " settlement i s a triumph f o r the E l e c t r i c i t y Generation 
Customer Choice and Competition Act. Pennsylvania i s now showing 
the nation t h a t i t i s possible t o t r e a t u t i l i t i e s f a i r l y and t o 
create genuine competition. Pennsylvania i s now showing the nation 
how e l e c t r i c competition can be implemented i n a way t h a t b e n e f i t s 
r e s i d e n t i a l customers, low-income customers, and the environment. 

Most importantly, t h i s settlement w i l l reduce e l e c t r i c b i l l s by at 
leas t $500 m i l l i o n j u s t i n 1999 i n the PECO service t e r r i t o r y . 
These reduced e l e c t r i c b i l l s w i l l create and preserve jobs. These 
reduced e l e c t r i c b i l l s w i l l b e n e f i t f a m i l i e s and businesses. 

For these reasons, I am pleased t o approve t h i s settlement and 
delighted t h a t the debate about r e t a i l competition t h a t began i n 
t h i s s t a t e i n 1993 has produced t h i s r e s u l t . I t i s hard t o 
believe. 

I want t o thank a l l the p a r t i e s t o the settlement discussions f o r 
t h e i r p a r t i c i p a t i o n . You have made h i s t o r y . You have served w e l l 
Pennsylvania. 

To my s t a f f , p a r t i c u l a r l y Peter and John, t h i s day i s your day. 
You made t h i s possible. I know t h a t you are as proud as I am. 

To my colleagues, thank you f o r your f r i e n d s h i p , ideas, and e f f o r t . 

To Chairman Quain, do you believe t h i s i s real? Did we r e a l l y p u l l 
t h i s o f f ? Without your s k i l l and t e n a c i t y , t h i s : settlement would 
have been possible. I w i l l always treasure the time you and I 
spent working t o make t h i s settlement a r e a l i t y . Thank y j u . 

DATED JOHN HANGER, COMMISSIONER 



PENNSYLVANIA PUBLIC UTILITY COMMISSION 
Harrisburg, PA 17105-3265 

Application of PECO Energy Company for Approval 
of Its Restructuring Plan Under Section 2806 of the 
Public Utility Code; Joint Petition for Full Settlement 
of Restructuring Plan and Related Appeals and 
Application for a Qualified Rate Order and 
Application for Transfer of Generation Assets. 

PUBLIC MEETING-
May 14, 1998 
MAY-98-L-41 

R-00973953 
P-00971265 

Statement of Chairman John M. Quain 

Today we approve a full settlement of the PECO Energy restructuring case. For 
all involved, this is certainly a very desirable conclusion. We first developed electric 
competition legislation through consensus building. In the instant case we now move to 
implement that legislation in the same manner. Moreover, as I said in December, 1997, 
utility restructuring must fairly balance the needs of customers, the shareholders, and a 
developing competitive market. This settlement demonstrates that this goal can be 
achieved. 

There is no doubt in my mind that the settlement captures the benefits intended by 
the Act and, at the same time, avoids costly and protracted litigation. Most importantly, 
however, it moves southeastern Pennsylvania forward to a successful competitive 
transition. 

Again, the parties are to be commended for their diligence, commitment, and 
willingness to keep their focus on the common good while zealously protecting their 
interests. I extend my personal thanks to all for their hard woi 

DATE 9 

JOHN M. QUAIN 
CHAIRMAN 
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PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Harrisburg, PA 17105-3265 

Application of PECO Energy Company for Approval 
of Its Restructuring Plan Under Section 2806 of the 
Public Utility Code; Joint Petition for Full Settlement 
of Restructuring Plan and Related Appeals and 
Application for a Qualified Rate Order and 
Application for Transfer of Generation Assets. 

PUBLIC MEETING-
May 14, 

R-009. 
P-00 

Statement of Chairman John M. Quain 

Today we approve a full settlement of the PECO Energy restructuring case. For 
all involved, this is certainly a very desirable conclusion. We first developed electric 
competition legislation through consensus building. In the instant case we now move to 
implement that legislation in the same manner. Moreover, as I said in December, 1997, 
utility restructuring must fairly balance the needs of customers, the shareholders, and a 
developing competitive market. This settlement demonstrates that this goal can be 
achieved. 

There is no doubt in my mind that the settlement captures the benefits intended by 
the Act and, at the same time, avoids costly and protracted litigation. Most importantly, 
however, it.moves southeastern Pennsylvania forward to a successful competitive 
transition. 

Again, the parties are to be commended for their diligence, commitment, and 
willingness to keep their focus on the common good while zealously protecting their 
interests. I extend my personal thanks to all for their hard woi 

DATE r 

JOHN M. QUAIN 
CHAIRMAN 
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PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Harrisburg, Pennsylvania 17105-3265 

Application of Pennsylvania Power & PUBLIC MEETING -
Light Company for Approval of its MAY 14,1998 
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STATEMENT OF COMMISSIONER DAVID W. ROLKA 

I agree with the conclusions contained in the motion, however, on a very 
limited issue I do so for a different reason. The issue is the allowance for recovery of 
investment in capacity previously excluded from rates as excess capacity, not used and 
useful to serve jurisdiction retail customers. 

As noted in the motion, prior rate cases did not entirely exclude the capacity 
from rates. Rather, the Commission determined that PP&L had 945 MW of excess 
capacity due to the addition of the newly built nuclear plant. The Commission further 
determined that a rate of return adjustment should be made that was specifically tied to the 
new plant. The Commission, therefore, disallowed the common equity return on the 945 
MW of the plant, concluding that disallowance of a total return on the plant would amount 
to a penalty on a prudently built plant. 

Additionally, the Commission considered and rejected a proposal that would 
have provided for a deferral of the equity return. I do not support the finding "... that the 
capacity would be necessary capacity to serve jurisdictional customers, if not for the 
transition to a competitive market..." However, I find the resultant treatment here to be 
fairly consistent with prior Commission determinations that intended to deprive the 
Company only of an equity return on its investment. 

* / DATED DAVID W.^ROLKA, COMMISSIONER 
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STATEMENT OF COMMISSIONER JOHN 
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Today brings t o a close the PECO Energy Company ("PECO") 
r e s t r u c t u r i n g case on terms t h a t create the most competitive r e t a i l 
e l e c t r i c market i n the country i n the PECO service t e r r i t o r y . The 
settlement 1s system average shopping c r e d i t of 4.46 cents per 
kilowatt-hour and r e s i d e n t i a l shopping c r e d i t of 5.09 cents per 
kilowatt-hour are the key provisions t h a t w i l l shatter PECO's 
former monopoly. These shopping c r e d i t s are the highest i n the 
country and w i l l a t t r a c t both numerous suppliers and buyers of 
e l e c t r i c i t y i n t o the marketplace. 
Consequently, competition i n the PECO service t e r r i t o r y ' f o r a l l 
customers w i l l be robust. 

I n a d d i t i o n t o the shopping c r e d i t , the settlement contains several 
other terms t h a t mean the promise of genuine competition made by 
the E l e c t r i c i t y Generation Customer Choice and Competition Act w i l l 
be kept. For example, the settlement provides f o r competitive 
d e f a u l t supply ("CDS") f o r 2 0% of r e s i d e n t i a l customers. This i s a 
t r a i l b l a z i n g pro-competitive p r o v i s i o n . 

This settlement establishes a r e s t r u c t u r i n g plan u n l i k e any other 
i n the country. I t sets apart the PECO service t e r r i t o r y from what 
i s occurring i n C a l i f o r n i a , Rhode Island, and Massachusetts where 
r e s t r u c t u r i n g t r a n s i t i o n r u l e s have meant l i t t l e or no competition, 
p a r t i c u l a r l y f o r r e s i d e n t i a l customers. 

For PECO ratepayers, the shopping c r e d i t s , the 8% guaranteed r a t e 
cut f o r 1999, and other parts of the settlement mean t h a t i n 1999 
many shopping customers w i l l be able t o cut t h e i r e l e c t r i c b i l l s by 
approximately 20%. The shopping c r e d i t s and other parts of the 
settlement mean t h a t very soon vigorous competition f o r the 
business of every e l e c t r i c consumer w i l l be a r e a l i t y . No longer 
w i l l i t only be the l a r g e s t e l e c t r i c users who enjoy discounts or 
•competitive promotions l i k e o f f e r s of a fre e month of e l e c t r i c i t y . 
That t h i s new, competitive dawn w i l l now be a r e a l i t y i n the PECO 
Service t e r r i t o r y i s both a stunning achievement and desperately 
needed. 

Nowhere else i n the country d i d t r a d i t i o n a l e l e c t r i c r e g u l a t i o n 
more completely f a i l t o protect the consumer or the p u b l i c i n t e r e s t 
than i n the PECO service t e r r i t o r y . Nothing d i d more t o convince 
me t o support ending the r e t a i l e l e c t r i c generation monopoly and 
beginning competition than t h i s massive f a i l u r e of re g u l a t i o n i n 
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the PECO service t e r r i t o r y . This settlement i s t r u l y akin t o the 
cavalry r i d i n g t o the rescue of the consumer. 

No discussion of t h i s case or settlement would be complete without 
a few words about stranded investment. This case proves at leas t 
one t h i n g : stranded costs evoke strong passions. 

This settlement provides the shareholders of PECO w i t h s u b s t a n t i a l 
stranded investment recovery. This recovery gives PECO a f u l l 
opportunity t o be a successful competitor. I t insures also t h a t 
PECO w i l l have the f i n a n c i a l strength t o provide the transmission 
and d i s t r i b u t i o n i n f r a s t r u c t u r e necessary t o r e l i a b l e e l e c t r i c 
service. 

The amount of stranded costs i s , nonetheless, staggering. Nothing 
demonstrates the f a i l u r e of the t r a d i t i o n a l r e g u l a t i o n more 
p a i n f u l l y than the f a c t t h a t these stranded costs e x i s t . I n f a c t , 
they have existed f o r years. And PECO ratepayers have been paying 
100% of stranded costs f o r years, even though they may not have 
r e a l i z e d i t . 

Indeed, i f not f o r t h i s settlement and the beginning of 
competition, ratepayers would have continued t o pay stranded costs 
f o r the next 30 years. With t h i s settlement, stranded cost 
recovery i s compressed, a competitive market i s born, and e l e c t r i c 
prices w i l l decline even during the period of stranded cost 
recovery. 

Apart from the shopping c r e d i t s and stranded cost recovery, t h i s 
settlement contains many important provisions. For example, i t 
provides f o r g r e a t l y expanded universal service protections f o r 
low-income f a m i l i e s . Loss of e l e c t r i c service endangers l i v e s . 
Since 1988, 45 deaths i n Pennsylvania r e s u l t i n g from the use of 
dangerous heating and l i g h t i n g s u b s t i t u t e s a f t e r u t i l i t y service 
had been shut-off have been documented. Most of these l i v e s were 
l o s t i n f i r e s . Most of the vi c t i m s were i n f a n t s , c h i l d r e n , or 
senior c i t i z e n s . As someone who has f o r the l a s t 14 years worked 
to help poor f a m i l i e s a f f o r d safe, r e l i a b l e e l e c t r i c service, 
nothing pleases me more i n t h i s settlement than the universal 
service protections. These provisions are l i t e r a l l y l i f e savers. 
The settlement also contains important protections f o r customers 
who may not shop. These protections include the 8% 1999 r a t e cut 
and the 6% 2 000 r a t e cut as w e l l as the d e f a u l t customer 
protections. 

The settlement also extends the s t a t u t o r y r a t e cap protections on 
generation and transmission and d i s t r i b u t i o n . Transmission and 
d i s t r i b u t i o n rates are capped at 2.98 cents per kilowatt-hour u n t i l 
June 30, 2005 or four years beyond the s t a t u t o r y requirement. 
Indeed, i f t h i s settlement d i d nothing more than cap rates, i t 
would have aided the consumer, c e r t a i n l y as compared t o what would 
have re s u l t e d i f regulatory regime t h a t existed p r i o r t o the 
passage of • the E l e c t r i c i t y Generation Customer Choice and 
Competition Act continued. 



Another s t r i k i n g aspect of t h i s settlement i s the numerous 
provisions t h a t are designed t o b e n e f i t the environment. A 
sustainable development fund t o promote energy conservation i s 
created; the CDS service must obtain 2% of i t s energy from 
renewable sources; increased funding f o r the low-income usage 
reduction program, a proven, c o s t - e f f e c t i v e energy conservation 
program, i s included; a renewable energy p i l o t program i s created; 
and improvements t o net metering are going t o be implemented t h a t 
w i l l allow more r e s i d e n t i a l customers t o generate t h e i r own 
e l e c t r i c i t y w i t h solar and other technologies. 

As important as any pr o v i s i o n i s the $25 m i l l i o n t h a t t h i s 
settlement provides f o r consumer education. For competition t o 
work optimally, consumers need information. This settlement w i l l 
fund a massive consumer education e f f o r t t h a t again w i l l exceed 
what has been done anywhere else i n the country. 

This settlement i s a triumph f o r the E l e c t r i c i t y Generation 
Customer Choice and Competition Act. Pennsylvania i s now showing 
the nation t h a t i t i s possible t o t r e a t u t i l i t i e s f a i r l y and t o 
create genuine competition. Pennsylvania i s now showing the nation 
how e l e c t r i c competition can be implemented i n a way t h a t b e n e f i t s 
r e s i d e n t i a l customers, low-income customers, and the environment. 

Most importantly, t h i s settlement w i l l reduce e l e c t r i c b i l l s by at 
leas t $500 m i l l i o n j u s t i n 1999 i n the PECO service t e r r i t o r y . 
These reduced e l e c t r i c b i l l s w i l l create and preserve jobs. These 
reduced e l e c t r i c b i l l s w i l l b e n e f i t f a m i l i e s and businesses. 

For these reasons, I am pleased t o approve t h i s settlement and 
delighted t h a t the debate about r e t a i l competition t h a t began i n 
t h i s s t a t e i n 1993 has produced t h i s r e s u l t . I t i s hard t o 
believe. 

I want t o thank a l l the p a r t i e s t o the settlement discussions f o r 
t h e i r p a r t i c i p a t i o n . You have made h i s t o r y . You have served w e l l 
Pennsylvania. 

To my s t a f f , p a r t i c u l a r l y Peter and John, t h i s day i s your day. 
You made t h i s possible. I know t h a t you are as proud as I am. 

To my colleagues, thank you f o r your f r i e n d s h i p , ideas, and e f f o r t . 

To Chairman Quain, do you believe t h i s i s real? Did we r e a l l y p u l l 
t h i s o f f ? Without your s k i l l and t e n a c i t y , t h i s settlement would 
have been possible, I w i l l always treasure the time you and I 
spent working t o make t h i s settlement a r e a l i t y . Thank you. 

^ DATED JOHN HANGER, COMMISSIONER 
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2806 of the Public Utility Code, et al. 

F I N A L O R D E R 

BY THE COMMISSION: 

On April 29, 1998, PECO Energy Company ("PECO" or the "Company"); Senator 

Vincent J. Fumo; the Office of Consumer Advocate ("OCA"); the Office of Small 

Business Advocate ("OSBA"); the Office of Trial Staff ("OTS"); the Philadelphia Area 

Industrial Energy Users Group ("PAIEUG"); Lance S. Haver; the Consumers Education 

and Protective Association, et al. ("CEPA") (which includes the Consumers Education 

and Protective Association, the Tenant Action Group, ACORN and John W. Long, Jr.); 

Community Legal Services; the Environmentalists; the Delaware Valley Energy 

Consortium; Pennsylvania Retailers' Association; U.S. Department of the Navy; Action 

Alliance of Senior Citizens of Greater Philadelphia; Pennsylvania Department of Aging; 

Enron Power Marketing, Inc. ("Enron"); NEV East LLC ("NEV"); Conectiv Energy; 
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Mid-Atlantic Power Supply Assoc. ("MAPSA"); Skipping Stone; Pennsylvania 

Petroleum Association and Pennsylvania Association of Plumbing, Heating, Cooling 

Contractors, Inc.; Allegheny Power System, Inc. ("APS"); GPU Energy Inc. ("GPU"); 

PP&L, Inc. ("PP&L"); Pennsylvania Rural Electric Assoc. ("PREA") (all such parties 

collectively referred to as the "Joint Petitioners") submitted a Joint Petition for Full 

Settlement of PECO Energy Company's Proposed Restructuring Plan and Application for 

a Qualified Rate Order and Application for Transfer of Generation Assets ("Joint 

Petition"). 

The proposed terms and conditions of the Joint Petition represent a comprehensive 

settlement which resolves all issues on appeal before Commonwealth Court and all issues 

before the U.S. District Court arising from challenges by the Joint Petitioners to the 

Commission's final order, reconsideration order and compliance orders regarding 

PECO's Application for Approval of its Restructuring Plan Under Section 2806 of the 

Public Utility Code1. 

The Joint Petitioners aver that this comprehensive settlement is in the public 

interest and, therefore, request that this Commission: (1) approve without modification 

the proposed settlement as set forth in the Joint Petition; (2) amend our final order, 

reconsideration order and compliance filing orders as necessary to implement the full 

1 As noted in the certificate of service, copies of the Joint Petition and appendices were 
served by PECO on all parties to the proceeding by overnight mail or hand delivery. In addition, 
PECO provided written notice of the proposed settlement by letter to its customers, posted 
notices in its office and on its internet web page, and provided notice by news release. 



I 
settlement; (3) approve the tariff supplements necessary to implement the proposed 

settlement; (4) issue a Qualified Rate Order authorizing PECO to securitize up to $4.0 

billion of stranded assets and costs as proposed in the full settlement; and (5) approve 

PECO's transfer of generation assets. The Joint Petitioners recognized, however, that 

pursuant to the provisions of Section 703(g) of the Public Utility Code, the Commission 

is obligated to provide notice of and opportunity to be heard before it may amend a prior 

order. In our tentative order approving the proposed settlement issued April 30, 1998, we 

provided for a comment period which closed on May 12, 1998. 

In the proposed settlement, all PECO customers will receive a guaranteed 8% rate 

reduction effective January 1, 1999, the start date for retail electric generation 

competition in PECO's service territory through December 31, 1999, and 6% rate 

reduction from January 1 to December 31, 2000. In addition to the guaranteed rate 

decreases of 8% and 6%, customers shall receive a system-average shopping credit of 

4.46 cents per KWH on January 1, 1999. Customers that elect to shop for generation 

shall receive total rate reductions in 1999 and 2000 equal to the above-referenced rate 

decreases plus savings produced by the difference between their generation purchase 

price and their shopping credit. Moreover, given the 4.46 cents per KWH shopping credit 

for the years 1999 and 2000 called for in the proposed settlement as well as other specific 

components of the proposed settlement, the Joint Petitioners expect the development of a 

vibrant competitive market with many alternative electric generation suppliers. 



In addition, the settlement terms and conditions provide that PECO will 

(1) recover a substantially smaller amount of stranded cost recovery than it claimed 

before the Commission; (2) transfer its generation assets and liabilities and wholesale 

power contracts to separate corporate affiliate subject to competitive safeguards to insure 

fair dealing; (3) expand its current universal service programs; (4) accelerate the phase-in 

to customer choice for all customer classes; (5) educate consumers about restructuring; 

(6) facilitate funding of sustainable energy and economic development; (7) encourage 

small renewable energy technologies; and (8) withdraw all of its appeals before 

Commonwealth Court and its civil complaint before the U.S. District Court challenging 

the Commission's restructuring orders at Docket No. R-00973953. 

The Joint Petitioners, in turn, agree to resolve all objections to PECO's 

Restructuring Plan and to withdraw (l)all cases pending before the Commonwealth 

Court which challenge the constitutionality of the Electric Competition Act and the 

Commission's May 22, 1997 Order at Docket No. R-00973877 in PECO's securitization 

proceeding and (2) all appeals pending before Commonwealth Court which challenge the 

Commission's restructuring orders at Docket No. R-00973953, provided that the Joint 

Petitioners are not barred from raising any factual, legal or contrary positions in other 

proceedings as long as such positions are not in derogation of this settlement. 

Comments 

We received a number of timely comments as discussed below. 
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Indianapolis Power & Light Company (IPALCO), a party to this proceeding which 

was not a signatory to this settlement, filed an objection to the settlement, reiterating its 

position, as advanced before us and before the Commonwealth Court of Pennsylvania that 

stranded cost recovery is unconstitutional. This position was decisively rejected by the 

Court in Indianapolis Power & Light Co. v. Pa. P.U.C. - A.2d 1998 Pa. Commw. 

LEXIS 328 (May 7, 1998) and we therefore dismiss IPALCO's objections on the basis of 

our earlier orders in this case and on the basis of the well reasoned opinion of the 

Commonwealth Court of Pennsylvania. 

The Office of Consumer Advocate (OCA), a party to this proceeding and signatory 

to the settlement, filed four pages of comments supporting the settlement and urging the 

Commission to approve it. It urges the Commission to closely monitor the Philadelphia 

market to ensure that no "redlining" practices arise by electric generation companies to 

the detriment of consumers and also urges the Commission to continue the consumer 

protections and information requirements it has already established. OCA also indicates 

that it has a continuing concern that competitive default supplier (CDS) service must be 

sufficiently attractive to produce truly competitive bids from a number of suppliers, since 

the bid price wil l serve not only as the price at which CDS customers are served, but also 

as the floor at which PECO can provide default service to its own residential customers. 

OCA states that it intends to take an active role in commission proceedings dealing with 

CDS issues. 



PECO filed comments by letter indicating that a technical review of the appendices 

it conducted with settlement co-signatories indicated the need for some minor technical 

modifications and corrections to proposed tariff language, rate summary sheets and proof 

of revenues which were agreed to by all settlement participants. It filed revised 

appendices on May 12, 1998. The rate summary sheets and proof of revenues reflect a 

slightly different method of allocating the settlement-based shopping credit among the 

customer rate classes on a proportionally consistent basis. We find that the changes are in 

the public interest and in accordance with the provisions of the joint settlement and 

Chapter 28. We have reviewed these technical changes (including the proposed tariff 

sheets) and hereby approve them.2 PECO also points out a deficiency with the ordering 

paragraph in our tentative order regarding the irrevocability of the QRO provisions. The 

tentative order appeared to make a grant of irrevocability which was overly broad. We 

have corrected the provision, which now appears as paragraph 17. 

We have received also received comments from John M. Alvarez, Albert J. Paiste, 

Lawrence G. Spielvogel and Storb Incorporated, none of whom were active parties or 

filed briefs in the case before us. Messrs. Alvarez and Paiste and Storb Incroporated 

generally ask us to deny PECO any stranded cost recovery, something that we cannot do 

under the provisions of the Electric Competition Act. Mr. Spielvogel objects to a variety 

2 The Commission, however, has jurisdiction to insure that the rates and tariff sheets 
accurately implement the settlement in future years, and will resolve any disputes that may arise 
regarding implementation of the settlement terms. 
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of minor tariff issues, but does not identify how the proposed tariff changes violate any 

provision of the Public Utility Code or are not in the public interest. We shall deny the 

relief sought by these commentors. 

Lastly, on May 13, 1998, several of the joint petitioners3 filed a stipulation, for 

Commission approval, dealing with (1) line loss percentages in PECO's Electric 

Generation Supplier Tariff; (2) timely provision of information by PECO to facilitate 

Locational Marginal Pricing; and (3) tariff language clarifying the present extent of 

competitive metering service, an agreement to discuss systems, procedures and timelines 

to expand the extent of competitive metering, and PECO's agreement to a "T&D flex 

down" information filing requirement (set forth as Attachment A to the stipulation). 

Upon review and consideration of the stipulation and its Attachment A, the Commission 

hereby approves the stipulation as filed. 

Conclusion 

The proposed settlement set forth in the Joint Petition and its appendices 

constitutes a comprehensive resolution of the broad array of issues raised by PECO's 

restructuring plan under the Electric Competition Act. Consistent with the fundamental 

goals of that historic legislation, the settlement provides for an orderly transition from the 

current regulated electric utility structure for generation to a structure under which retail 

customers will have direct access to a competitive market for the generation of electricity; 

moreover, and also consistent with the legislation, the settlement provides for a fair and 

3 The stipulation was filed by PECO, Conectiv, NEV, Enron and MAPSA. 
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reasonable recovery of PECO's transition and stranded costs created by this transition to a 

competitive market. In particular, the settlement contains the following benefits: 

© customers will receive a guaranteed rate decrease of 8% during 1999 and 

6% during 2000; 

© customers will receive a substantial shopping credit (4.46 cents/KWH on 

during 1999 and 2000) that will allow shopping customers to achieve 

significant bill savings in addition to the guaranteed rate cuts; 

• the size of the shopping credit and other provisions of the settlement will 

insure that a fully competitive market for electricity will be created and 

functioning by January 1, 1999. 

• transmission and distribution rates will be capped for an additional four 

years (to June 30, 2005); 

• the generation rate cap will be extended for an additional five years (to 

December 31, 2010); 

• provisions that provide for competitive metering, meter reading, and billing 

and collection services; 

• provisions for codes of conduct and competitive safeguards to insure fair 

and non-discriminatory competition; 

• universal service programs will be expanded, and economic development 

and the environment will benefit; 



• substantial litigation and its associated costs and uncertainties will be 

avoided (the settlement lists 15 Commonwealth Court actions and 1 Federal 

Court action to be withdrawn as a part of this proposed settlement) 

We recognize and appreciate the uncounted hours spent by the participants in 

preparing this Joint Petition, which presents a negotiated resolution of important and 

conflicting interests in a practical and enforceable manner. We believe that this 

settlement represents a difficult, but important step in the advancement of the economies 

of the greater Philadelphia area and the Commonwealth, and an historic breakthrough in 

the creation of retail electric competition in the Commonwealth. At the same time, the 

Joint Petition continues necessary and important safeguards for utility customers which 

must be preserved in the public interest. 

Upon consideration of the proposed settlement and appendices, and the comments 

thereto, we find that the proposed settlement is the public interest; THEREFORE, 

IT IS ORDERED: 

1. That in consideration of and reliance upon the representations, mutual 
promises and undertakings of the parties to this proposed settlement, including the express 
agreement of each signatory to be legally bound by its terms and the certification of each 
signatory that he or she has fiill authority to enter into the settlement and to act on behalf of 
their respective parties, the terms of the proposed foil settlement set forth in the Joint 
Petition and its appendices, including the technical revisions thereto filed on May 12, 1998 
and stipulation filed May 13, 1998, shall be and are hereby approved as to each and every 
one of its terms and conditions and we hereby reconsider and amend our prior orders in 
these proceedings as necessary to implement the terms of the full settlement. Any issue not 
specifically addressed in the settlement shall be treated and resolved in accordance with the 
resolution of that issue adopted by the Commission at this docket in the Restructuring 
Order entered December 23, 1997, the Reconsideration Order entered January 16, 1998, 
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the Compliance Order entered February 5, 1998 and the Second Compliance Order 
entered February 26, 1998. 

2. That the Commission hereby approves without condition all aspects of 
PECO's transfer or assignment of its generation assets and liabilities and the wholesale 
power contracts as set forth in the settlement. The transfer or assignment may be, in 
PECO's discretion, to an entity that is an affiliate or subsidiary of PECO, or a non-affiliate. 
We hereby grant and issue all approvals and certificates of public convenience required 
under the Public Utility Code regarding the transfer or assignment of PECO's generating 
assets and liabilities and wholesale power contracts under the settlement, including but not 
limited to approvals under Chapters 5, 11, 19,21 and 28 of the Public Utility Code. 

3. That PECO's recovery of the transition and stranded costs as set forth in the 
settlement is just and reasonable and in the public interest and that securitization of up to 
$4.0 billion of stranded costs as set forth in the settlement is just and reasonable and in the 
public interest. 

4. That the application of PECO Energy Company (the "Company") for the 
Issuance of a Qualified Rate Order under Sections 2808 and 2812 of the Public Utility 
Code, 66 Pa. C.S. §§2808 and 2812 contained in the Joint Petition for Settlement of 
PECO Energy Company's Proposed Restructuring Plan, filed on April 22, 1998 (the 
"Joint Petition"), be, and hereby is, granted, consistent with this Qualified Rate Order. 

5. That, to the extent specified this Qualified Rate Order, PECO Energy 
Company's filings, testimony and exhibits submitted to the Commission in conjunction 
with PECO Energy Company's January 22, 1997 Application for a Qualified Rate Order, 
at Docket No. R-00973877 (the "January QRO Application"), and its Proposed 
Restructuring Plan, at Docket No. R-00973953 (the "Restructuring Filing"), are hereby 
incorporated herein by reference. 

6. That this Commission determines that it is just and reasonable and in the 
public interest for PECO Energy Company to recover from its customers, through 
Intangible Transition Charges as and to the extent authorized in paragraph 8 of this 
Qualified Rate Order, $4.0 billion of the $5.26 billion of the Company's Transition or 
Stranded Costs approved by the Commission for recovery from customers. 

7. That this Commission authorizes the issuance of Transition Bonds in an 
aggregate principal amount not to exceed $4 billion and finds that the issuance of such 
amount of Transition Bonds is in the public interest. Provided that the rate reductions 
specified in the Joint Petition are implemented as provided in paragraph 9 of this 
Qualified Rate Order, this Commission hereby determines that all savings that may be 
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accomplished through securitization will be passed on to customers through the rate 
reductions in paragraph 9, and the PECO Energy Company is not required to pass on 
additional savings to customers at the time of issuance of any Transition Bonds 
authorized by this Qualified Rate Order or the refinancing thereof. 

8. That this Commission authorizes PECO Energy Company to impose on, 
and collect from its customers, either directly or through bills rendered by electric 
generation suppliers or any subsequently selected providers of last resort, through 
non-bypassable charges applied to the bill of every customer of electric services within 
the geographic area that comprised the Company's certificated service territory on the 
effective date of the Electric Competition Act, whether such customer was a customer on 
the effective date of the Electric Competition Act or became 'a customer after that 
effective date (i) Competitive Transition Charges as provided in the Joint Petition in an 
amount sufficient to permit the Company to recover the full amount of its Transition or 
Stranded Costs as authorized for recovery in the Joint Petition, and (ii) Intangible 
Transition Charges in an amount sufficient to recover the aggregate principal amount of 
Transition Bonds plus an amount sufficient to provide for any credit enhancement, to 
fund any reserves, and to pay interest, redemption premiums, i f any, servicing fees and 
other expenses relating to the Transition Bonds (the Transition or Stranded Costs, which 
includes principal of or interest on Transition Bonds, costs for credit enhancement, 
servicing fees and other related costs and expenses permitted to be recovered in (ii) above 
through the Intangible Transition Charges collectively, the "Qualified Transition 
Expenses"). The Commission finds that such recovery and the imposition of such 
Competitive Transition Charges and Intangible Transition Charges is in the public interest 
and is just and reasonable. The Commission finds that good cause has been shown to 
extend the payment period for imposing the Competitive Transition Charges and the 
Intangible Transition Charges to December 31, 2010. The Intangible Transition Charges 
shall be collected over periods of time and in such amounts as are necessary to amortize 
each series of Transition Bonds in accordance with the terms thereof, but in no event shall 
be charged to customers after December 31, 2010. Notwithstanding anything else in this 
Qualified Rate Order, but subject to the terms of the Joint Petition, the Intangible 
Transition Charges shall be collected from customers in an amount sufficient to discharge 
the Transition Bonds in accordance with their terms. 

9. Upon the successful issuance of Transition Bonds authorized by this 
Qualified Rate Order and the imposition of Intangible Transition Charges related thereto, 
PECO Energy Company is directed to implement the following adjustments to its rates: 
(A) i f the Transition or Stranded Costs for which Transition Bonds are issued are then 
recovered through the Competitive Transition Charges authorized under paragraph 8 
hereof, the Company shall reduce the Competitive Transition Charges imposed on its 
customers by an amount equal to the Intangible Transition Charges associated with such 
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Transition Bond issuance; (B) i f the Transition or Stranded Costs for which Transition 
Bonds are issued are not then being recovered through the Competitive Transition 
Charges, (i) the Company shall reduce its base rates'by an amount equal to the Intangible 
Transition Charges associated with such Transition Bond issuance and (ii) the aggregate 
amount of Competitive Transition Charges authorized in paragraph 7 of this Qualified 
Rate Order that the Company may in the future impose on its customers shall be reduced 
by an amount equal to the Intangible Transition Charges associated with such Transition 
Bond issuance. The reductions specified in (A) and (B) above shall be implemented on 
the following terms: (a) i f the Transition Bonds are issued in one or more series, a 
corresponding reduction shall be calculated and implemented corresponding to each such 
series; (b) the rate reduction shall be applied to bills, using the method and allocation set 
forth in the Company's QRO Filing and Restructuring Filing, as adjusted by the Joint 
Petition; and (c) the Intangible Transition Charges associated with the Transition Bonds 
issued on that date shall be applied to bills simultaneously with the rate reduction or 
reduction of the Competitive Transition Charges. 

10. That the Competitive Transition Charges and the Intangible Transition 
Charges shall be applied to customer bills using the methodology and allocation set forth 
in the Company's QRO Filing and its Restructuring Filing, as adjusted by the Joint 
Petition. Pursuant to 66 Pa. C.S. §2808(f) and §2812(b)(5), the Commission authorizes 
the Company to make annual adjustments (each, an "Annual Adjustment") to the 
Intangible Transition Charges i f collections of such Intangible Transition Charges fall 
below the amount necessary to ensure the receipt by the Transition Bond trustee of 
revenues sufficient to recover fully the Qualified Transition Expenses consistent with this 
Commission's Order; provided, however, that adjustments during the final calendar year 
of ITC collection for any series of Transition Bonds shall be done quarterly or monthly, if 
necessary, in order to ensure fiill recovery of Intangible Transition Charges. The 
revenues received by the Transition Bond trustee through the Intangible Transition 
Charges shall be determined to be sufficient for this purpose i f and only i f the revenues so 
received through the Intangible Transition Charges are sufficient to amortize the 
Transition Bonds, fund any reserves and to pay premiums, i f any, thereon (after payment 
of accrued, interest, redemption premiums, i f any, related credit enhancement, servicing 
fees and other related costs and expenses) in accordance with the terms thereof and as 
consistent with the terms of this Qualified Rate Order and the Joint Petition. For each 
Annual Adjustment, the Company shall file with this Commission: (a) an accounting of 
Intangible Transition Charges received by the Transition Bond trustee for the previous 
annual period; (b) a statement of any over- or under-receipts; (c) the charge or credit to be 
added to Intangible Transition Charges to ensure that the Intangible Transition Charges 
revenue received by the Transition Bond trustee will be sufficient to amortize the 
Qualified Transition Expenses in accordance with the amortization schedule for 
Transition Bonds to be determined at the time of issuance of each series of Transition 
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Bonds, and the corresponding reduction or increase in the Competitive Transition 
Charges or, i f Competitive Transition Charges have not been imposed, the Company's 
distribution rates; and (d) any proposal by the Company to modify the reconciliation 
methodology. Pursuant to 66 Pa. C.S. §2812(b)(5), this Commission shall approve all 
Annual Adjustments within 90 days of the Company's Annual Adjustment filing. 

11. That this Commission determines that the methodology under which the 
Company will recover the Intangible Transition Charges authorized by this Qualified 
Rate Order satisfies the provisions of 66 Pa. C.S. §2812(g)) which require that the 
methodology not shift inter-class or intra-class and that the methodology maintains 
consistency with the allocation methodology for utility production plant used by the 
Commission in the Company's last base rate proceeding. 

12. That this Commission concludes that it is in the public interest to, and 
authorizes the Company and any Assignee to (a) assign, sell, transfer or pledge Intangible 
Transition Property in an amount sufficient to recover all its Qualified Transition 
Expenses (such term includes all right, title and interest of the Company or any Assignee 
in this Qualified Rate Order) and in all revenues, collections, claims, payments, money or 
proceeds arising from Intangible Transition Charges pursuant to this Qualified Rate Order 
to the extent this Qualified Rate Order and the rates and other charges authorized 
hereunder are declared irrevocable and (b) issue, sell and refinance, in reliance on this 
Qualified Rate Order, one or more series of Transition Bonds, each series in one or more 
classes secured by the Intangible Transition Property created by this Qualified Rate 
Order; provided that the final maturity of any series of Transition Bonds shall not exceed 
10 years from the date of issuance and in no event shall any Transition Bond have a final 
maturity after December 31, 2010. Notwithstanding the foregoing, the Company retains 
sole discretion regarding whether to assign, sell or otherwise transfer Intangible 
Transition Property created hereby or to issue or cause the Transition Bonds to be issued 
or refinanced. 

13. That the Company or any Assignee may refinance the Transition Bonds in a 
face amount not to exceed the unamortized principal thereof. That, i f the Company or 
any Assignee refinances the Transition Bonds, the Intangible Transition Charges 
authorized in this Qualified Rate Order shall be adjusted in accordance with the true-up 
mechanism described in paragraph 10 of this Qualified Rate Order to ensure the receipt 
by the Transition Bond Trustee of revenues sufficient to pay all principal, interest, 
redemption premiums, i f any, credit enhancement, reserves, servicing fees, and other 
costs and expenses with respect to Transition Bonds issued in that refinancing. The 
revenues received by the Transition Bond Trustee through the Intangible Transition 
Charges shall be determined to be sufficient for this purpose i f and only i f the revenues so 
received through the Intangible Transition Charges provide for the amortization of 
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Transition Bonds in accordance with any amortization schedule set forth in any 
prospectus or other offering document provided to the holders of the refinanced bonds 
after payment of interest, reserves, fees and expenses. 

14. That this Commission directs that PECO Energy Company use the proceeds 
from the assignment, sale, transfer or pledge of Intangible Transition Property and the 
issuance and sale of Transition Bonds principally to reduce the Company's Transition or 
Stranded Costs set forth in paragraph 6 of this Order and in the Joint Petition and to 
reduce related capitalization. The Commission authorizes the Company to reduce the 
Company's existing capitalization through retirement of outstanding debt and preferred 
stock and through stock buybacks, dividends and market purchases of common stock in 
such proportions as the Company determines. 

15. That PECO Energy Company shall file with this Commission, no later than 
120 days after the issuance or refinancing of Transition Bonds, a description of the final 
structure of each issuance or refinancing of such Transition Bonds, including the principal 
amount, the price at which each such series and/or class of Transition Bonds were sold, 
payment schedules, the interest rate and other financing costs, and the final plans for the 
Company's use of the proceeds of such offering. Notwithstanding such filing, the final 
structure of each such issuance or refinancing shall not be subject to change or revision 
by this Commission after the date of such issuance or refinancing. 

16. That, to the extent that the Company, or any Assignee, assigns, sells, 
transfers, or pledges any interest in the Intangible Transition Property created hereby, this 
Commission authorizes the Company to contract, for a specified fee, with such Assignee 
for the Company to continue to operate the system to provide electric services to the 
Company's customers, to impose and collect the applicable Intangible Transition Charges 
for the benefit and account of the Assignee, to make periodic adjustments of Intangible 
Transition Charges contemplated under paragraph 10 of this Qualified Rate Order, and to 
account for and remit the applicable Intangible Transition Charges to or for the account of 
the Assignee free of any charge, deduction or surcharge of any kind (other than the 
specified contractual fee referred to above). This Commission also authorizes the 
Company to contract with the Assignee and an alternative party, which may be a trustee, 
that the alternative party will replace the Company under its contract with the Assignee 
and perform the obligations of the Company contemplated in this Qualified Rate Order. 
The obligations of the Company (a) shall be binding upon the Company, its successors 
and assigns and (b) shall be required by this Commission to be undertaken and performed 
by the Company and any other entity which provides transmission and distribution 
services to a person that was a customer of the Company located within the Company's 
certificated territory on January 1, 1997, or that became a customer of electric services 
within such territory after January 1, 1997, and is still located within such territory, as a 
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condition to providing service to such customer or municipal entity providing such 
services in place of the Company by the Company or other entity. 

17. That this Commission hereby declares that paragraphs 4 through 19 of this 
Qualified Rate Order shall be irrevocable for purposes of Section 2812 of the Public 
Utility Code, 66 Pa. C.S. §2812, and accordingly agrees that it will not directly or 
indirectly, by any subsequent action, reduce, postpone, impair or terminate this Qualified 
Rate Order or the Intangible Transition Charges authorized to be imposed or collected 
under this Qualified Rate Order. This Commission further declares that the right, title and 
interest of the Company and any Assignee in this Qualified Rate Order and the Intangible 
Transition Charges, the rates and other charges authorized hereby and all revenues, 
collections, claims, payments, money or proceeds of or arising from the same constitutes 
Intangible Transition Property. PECO Energy Company shall have the irrevocable right 
to issue Transition Bonds in accordance with this Qualified Rate Order until December 
31,2010. 

18. That PECO Energy may apply to the Commission for supplements to this 
Qualified Rate Order, not inconsistent with the terms and provisions hereof and the Joint 
Petition, as PECO Energy Company deems necessary to enable the issuance of Transition 
Bonds authorized hereunder. 

19. That during some or all of the period during which the Intangible Transition 
Charges and the Competitive Transition Charges approved by this Qualified Rate Order 
are being collected, the generation component of the Company's charges to customers 
will be limited by the provisions of 66 Pa. C.S. §2804(4) (pertaining to rate caps) and the 
provisions of the Joint Petition. For purposes of 66 Pa. C.S. §2804(4)(ii), the generation 
component of the Company's charges includes Competitive Transition Charges, 
Intangible Transition Charges, and other generation charges. I f the combined total of 
these elements would cause the generation component of the Company's charges to 
exceed the rate cap specified in 66 Pa. C.S. §2804(4) and the Joint Petition, the 
Company shall retain whatever right it may have under the existing provisions of the 
statute as limited by the Joint Petition to request relief from the rate cap, but i f it does not 
seek such relief or that relief is denied, the Company shall adjust the non-securitized 
elements of its generation charges, rather than the Intangible Transition Charges approved 
by this Qualified Rate Order, to bring the charges into compliance with the rate cap 
provisions of 66 Pa. C.S. §2804(4) and the Joint Petition. 

20. That pursuant to 52 Pa. Code §T2(c), the Commission hereby waives the 
requirements of its regulations at 52 Pa. Code as necessary and appropriate to implement 
the joint petition and this final order. 
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21. That a copy of this final order shall be served upon all parties to PECO's 

restructuring proceeding at Docket Nos. R-00973953 and P-00971265. 

BY THE COMMISSION 

James J. McNulty 
; Secretary 

(SEAL) 

ORDER ADOPTED: May 14, 1998 

ORDER ENTERED: May 14, 1998 
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NOBLE GROUP CORPORATION 
3121 NORRIS STREET 
PHILADELPHIA, PA 19121 

TIMOTHY MCNULTY 
DEPT OF ECONOMIC AND 

COMMUNITY DEVELOPMENT 
471 FORUM BUILDING 
HARRJSBURG, PA 17120 

t RODNEY R AKERS ASST CITY SOL 
DEPT OF LAW 
313 CITY COUNTY BLDG 
414 GRANT STREET 
PITTSBURGH PA 15219 

ELLIOT M LOYLESS. PE 
ENERGY COST MANAGEMENT 
1901 CAMP FLORDA ROAD 
BRANDONJ7L 33510 

VINCENT J WALSH .IR ESQUIRE 
SEPTA 
1234 MARKET STREET 5TH FL 
PHILADELPHIA PA 19107-3780 

BILL MCCUE 
MERCK & CO, INC 
SUMNEYTOWN PIKE 
PO BOX 4, WP2-I 
WEST POINT, PA 19486-0004 

MICHAEL WALKER 
BRADFORD STERN 
BUCHANAN INGERSOLL-COLLEGE CENTRE 
500 COLLEGE ROAD EAST 
PRINCETON, NJ 08540 

PETER THOMPSON 
ANDREWS & KURTH LLP 
1701 PA AVENUE NW 
WASHINGTON DC 20006 

BYRON WILLIAMSON 
ENGELHARD POWER MARKETING INC 
101 WOOD A VENUE 
ISELIN NJ 08830-0770 

BRIAN MICKEY 
MED AMERICAN NATURAL RESOURCES 
2005 WEST 8TH STREET SUITE 201 
ERIE PA 16505 

HARRY GELLER ESQUIRE 
PA UTILITY LAW PROJECT 
118 LOCUST STREET 
HARRISBURG PA 17101-1414 

GLENN WINTER PE 
1847 RADNOR ROAD 
YORK PA 17402 

ANTHONY LLSANTI 
CONSOLIDATED EDISON COMPANY 
511 THEODORE FREMD AVENUE 
ROOM 112 
RYE NY 10580 

JOHN MOLINDA 
STRATEGIC ENERGY LTD 
2 GATEWAY CENTER 
PITTSBURGH PA 15222 

MICHAEL KARP 
31 APPALOOSA ROAD 
BELLINGHAM WA 98226 

DAN DELANEY 
KIRKPATRICK & LOCKHART 
240 N THIRD STREET 
HARRISBURG, PA 17101 

AMY LEADER 
LEGISLATIVE DIRECTOR 
DECHERT PRICE & RHOADS 
30 N 3RD STREET 
HARRISBURG. PA 17101 

DEBORAH SCHACHTER 
163 SILK FARM ROAD 
CONCORD, NH 03301 

ERIK HANSEN 
DELMARVA POWER 
800 KING STREET 
WEJMINGTON, DE 19899 

TRAVIS PEYTON. PE 
BALLINGER 
2005 MARKET ST. STE 1500 
PHILADELPHIA. PA 19103-7088 

'ITMOTHY W MERRILL, JR 
ENSERCH ENERGY SERVICES, INC 
PENN CENTER WEST, BLDG 4, 
SUITE 200 
PITTSBURGH, PA 15276 

FRANK K GATES 
GREENLEE ASSOCIATES 
PO BOX 291 
HARRISBURG. PA 17108 

JOHN VKULIK, VI ' 
GOVERNMENT RELATIONS 
PA FOOD MERCHANTS ASSN 
1029 MUMMA ROAD 
POBOX 870 
CAMP HILL. PA 17011 

RALPH L LENTZ, REGISTRAR 
CHM, POLITICAL EDUCATION COMM 
IBEW LOCAL UNION 777 
740 ANNA MAY STREET 
YORK, PA 17404-1366 



RICHARD.WBAIN , 
CENTERIOR ENERGY 
5761 WEST AVENUE 
EDINBORO.PA 16412-1342 

DENIS E GEORGE. VP 
STAND ENERGY CORPORATION 
1077 CELESTIAL STREET 
ROOKWOOD BLDG, SUITE 110 
CINCINNATI. OH 45202 

STEVE R CORWELL 
QST ENERGY, INC 
300 HAMILTON BLVD 
SUITE 330 
PEORIA. IL 61602 

RICH HEIIX)RN: .IR 
THE PHILADELPHIA INQUIRER 
PO BOX 8263 
PHILADELPHIA. PA 19101 

GINNY KREITLER 
KREITLER CONSULTING 
1004 HAMPSTEAD ROAD 
WYNNEWOOD. PA 19096 

NEAL K CODY 
MAPSA 
ENERGY INVESTMENT ADVISORS 
7004 CLIFTON FOREST DRIVE 
CLIFTON, VA 20124 

TROND GRENAGER. PRES/CEO 
LEBANON METHANE RECOVERY, INC 
920 ROSSTOWN ROAD 
LEWTSBERRY. PA 17339 

TOANK E SPARROW 
EQUITABLE GAS 
423 WALNUT STREET 
SUITE 220 
HARRISBURG. PA 17101 

CHRISTOPHER ZETTLEMOYER 
REED SMITH SHAW & MCCI_AY 
213 MARKET STREET 
POBOX 11844 
HARRISBURG, PA 17108 

DONNA GEHLHAART 
REGOPMAL PUBLIC AFFAIRS MANAGER 
INTERNATIONAL PAPER 
C/O EXPEDX 
221 B SOUTH IOTH STREET 
LEMOYNE PA 17043 

KENNETH ZIELONIS ESQUIRE 
STEVENS & LEE 
208 NORTH THIRD STREET 
POBOX 12090 SUITE 310 
HARRISBURG PA 17108 

JOHN EARWOOD 
PA DEPARTMENT OF AGING 
400 MARKET STREET 
HARRISBURG, PA 17101 

SCOTT HELM 
EXPENSE AUDIT & CONSULTING 
516KENHORST BLVD 
READING, PA 19610 

LOUIS CARTER ESQUIRE 
7300 CFFY LINE AVENUE 
PHILADELPHIA PA 19151 

GARY STOCKBRIDGE VP 
STEPHEN HUNTOON ESQUIRE 
HORIZON ENERGY COMPANY 
2301 MARKET STREET S20-1 
PHILADELPHIA PA 19103 

TAMASIN STERNER 
PURE ENERGY 
531 W FREDERICK STREET 
LANCASTER PA 17603 

DANIEL DESMOND 
SUSTAINABLE SYSTEMS RESEARCH 
1303 WHEATLAND AVENUE 
LANCASTER, PA 17603 

DIANE S MEYER 
VP - RATES & REGULATORY AFFAIRS 
PEOPLES GAS 
625 LIBERTY AVENUE 
PITTSBURGH, PA 15222-3197 

JOEL BLAU REG CNS 
WHEELED ELECTRIC POWER 
32 WINDSOR COURT 
DELMARNY 12054 

DR JOHN O'BRIEN PRES 
WHEELED ELECTRIC POWER 
50 LINDBERGH BLVD 
SUTE 400 
UNIONDALE NY 11553 

JOSEPH GOLDBERG 
CHIEF DEPUTY ATTORNEY GENERAL 
DIR, BUR OF CONSUMER PROTECTION 
14TFI FLOOR- STRAWBERRY SQUARE 
HARRISBURG, PA 17120 

DAVID HUGHES 
4037 LUDWICK STREET 
PITTSBURGH. PA 15217 

SUSAN WEINSTOCK 
AARP 
601 E STREET, NW 
WASHINGTON. I X 20049 

ANTHONY MIRABILE 
UNITED REGIONAL ENERGY 
3200 MELLON BANK CENTER 
1735 MARKET STREET 
PHILADELPHIA, PA 19103 



NORMAN .11 STARK 
MACDONALD, ILLIG. JONES & BRITTON 
sum- 700 
100 STATE STREET 
ERIE, PA 16507 

DENNIS KALBARCZYK 
UTILITY RATES RESOURCES 
910 PIKETOWN ROAD 
HARRISBURG. PA 17112 

JOSEPH WYDRA 
SHUMAKER WILLIAMS GOVERNANCE 
RESOURCE GROUP 
PO BOX 88 
HARRISBURG, PA 17108 

JAY LAYMAN 
CAPTFAL ASSOCIATES, INC 
200 NOR'H-I 3RD STREET. SUITE 1402 
POBOX 1085 
HARRISBURG. PA 17108-1085 

ROCCO PUGLIESE 
PUGLIESE ASSOCIATES 
208 N 3RD STREET 
SUITE 410 
HARRISBURG. PA 17101 

JACK JOHNSON 
GEOPHONICS 
332 SPRINGFIELD AVENUE 
SUMMIT. NJ 07901 

JOE DUDICK 
PA RURAL DEVELOPMENT COUNCIL 
506 FINANCE BUILDING 
HARRISBURG, PA 17120 

ELISA J GRAMMER 
MONIQUE PENN-JENKINS 
GRAMMER KISSEL ROBINS 

SKANCKE & EDWARDS 
1225 EYE ST, NW, STE 1225 
WASHINGTON, DC 20005 

WILLIAM KAHOC 
NORSTAR ENERGY 
26 TOLCHESTER LANE 
BEL AIRE,MD 21014 

DAN KENNEDY 
GOVERNOR'S ACTION 'IEAM 
439 FORUM BUILDING 
HARRISBURG. PA 17120 

ROGER ODISIO 
170 DRAKE ROAD 
BETHEL PARK. PA 15102 

STEVEN B LOUX, RESEARCH ASSOCIATE 
THE COMMONWEALTH FOUNDATION 
3544 NORTH PROGRESS AVENUE 
SUITE 101 
HARRISBURG, PA 17110 

MARY LAYSHOCK 
DOWNES ASSOCIA1ES, INC 
2129 NORTHWOOD DRIVE 
SALISBURY. MD21801 

JAMES H CAWLEY 
RHOADS & SINON, LLP 
ONE SOUTH MARKET SQUARE 
PO BOX 1146 
HARRISBURG. PA 17108-1146 

GLENN BERGER 
1440 NEW YORK AVENUE, NW 
SIXTH FLOOR 
WASHINGTON, DC 20005 

ANDREW ALTMAN 
CLEAN AIR COUNCIL 
135 S I9TH STREET 
SUITE 300 
PHILADELPHIA. PA 19103 

ELIZABETH R BENSON. PRESIDENT 
ENERGY ASSOCIATES 
7303 TIMBER LANE 
FALLS CHURCH. VA 22046-2735 

TOM scorr 
KILLIAN & GEPHART 
218 PINE STREET 
PO BOX 886 
FIARRISBURG, PA 17108 

PAUL BARBER 
CITIZENS LEHMAN POWER, LLC 
530 ATIANTIC AVENUE 
BOSTON. MA 02210 

ROBERT E STEWART 
PA GOVT NEWS & ADVISORY SERVICE 
100 SOUTH 21ST STREET 
HARRISBURG. PA 17104 

TERRY HOLT 
HILLS DEPARTMENT STORES 
3010 GREENGARDEN ROAD 
ALIQUPPA,PA 15001 

MARGARET MURDOCH MAYOR 
MUNICIPAL BLDG 
100 GARRETT ROAD 
UPPER DARBY PA 19082-3135 

RALPH J WEED, CPA 
311 EDINBURGH ROAD 
CHADDS FORD. PA 19317 

DENNIS BLOOM 
IBEW LOCAL 272 
1099 MARSHALL ROAD 
MONACA, PA 15061 



EDWARD .WYLAND 
"UWUA LOCAL 102 
338 WEST MAIDEN STREET 
WASHINGTON. PA 15301 

JAMES KIRKPATRICK, PROGRAM MGR 
ELECTRIC UNIT 
PENNDOT 
DISTRICT 64) 
ST DAVIDS. PA 19003 

t ERIC WOYCHIK 
SI 
9901 CALODEN LANE 
OAKLAND, CA 94605 

RICH LUCZKO 
LEGISLATIVE COORDINATOR 
IBEW 
5144 CASTE DRIVE 
PnTSBURGH. PA 15236 

JANE DRENAN 
1216-1611-1 STREET, NW 
WASHINGTON. I X 20036-

TODD GLASS 
HELLER, EHRMAN, WHITE & MCAULIFFE 
200 SOUTHWEST MARKET STREET 
SUITE 1750 
PORTLAND, OR 97201 

LISA YOHO 
COLUMBIA GAS TRANSMISSION CORP 
1700 MACCORKLE AVENUE, SE 
POBOX 1273 
CHARLESTON, WV 25325-1273 

TIM MCCORRY, PRESIDEN'I 
MACK SERVICES GROUP 
45 BRANCH AVENUE 
BERWYN. PA 19312 

RICHARD HARING 
ENERGIS RESOURCES INC 
499 THORNALL STREET 5TH FLOOR 
EDISON NJ 08837 

EDWARD GALLAGHER 
DAIRYLEA COOPERATIVE, INC 
5001 BRITTONFIELD PARKWAY 
PO BOX 4844 
SYRACUSE. NY 13221-4844 

BARRY GOODSTADT, PHD 
VICE PRESIDENT 
1TRON, INC 
POBOX 1160 
COLUMBIA- MD 21044 

STEVE HASTE 
RESOURCE MANAGEMENT, INC 
111 PRESIDENTIAL BLVD 
SUITE 127 
BALA CYNWYD, PA 19004 

TIMMORAN 
SYSTEM COUNCIL U10. IBEW 
986 GREENFREE ROAD 
PITTSBURGH. PA 15220 

JEFF SIMPSON 
SHIPLEY OIL COMPANY 
550 E KING STREET 
YORK. PA 17403 

ED PANAVICH 
WESTINGHOUSE ELECTRIC CORP 
IT STANWDC STREET 
PITTSBURGH, PA 15222-1384 

JAMES P MCCORMICK 
UTILITY OPERATIONS CONSULTANT 
1940 ROBERT ROAD 
MEADOWBROOK. PA 19046 

BERNIE MCNAMEE, GENERAL 
MANAGER 
COMPASS MANAGEMENT AND LEASING 
MELLON INDEPENDENCE CENTER 
701 MARKET STREET, SUITE 2384 
PHIIADELPHIA. PA 19106 

SIEGFRIED DOERRER 
XENERGY, INC 
3 BURLINGTON WOODS 
BURLINGTON, MA 01803 

GLENN D CLOWNEY 
DELMARVA POWER 
CHRISTIANA BUILDING 
252 CHAPMAN ROAD 
PO BOX 6066 
NEWARK, DE 19714-6066 

ARLEN K BOLSTAD 
ROBERT AOMBERG 
DIV OF LEGISLATIVE SERVICES 
GENERAL ASSEMBLY BLDG- 2ND 
FLOOR 
910 CAPITOL STREET 
RICHMOND. VA 23219 

WALTER HANS 
TRD 
PO BOX 2820 
CHERRY HILL, NJ 08034-0246 

ROBERT N GRANT 
PRINCIPAL FOR MGMT CONSULTING 
DELTA DEVELOPMENT GROUP, INC 
207 HOUSE AVENUE, SUITE 103 
CAMP HILL. PA 17011 

J JOHN FLUHARTY 
CHESAPEAKE ENTERPRISES 
1800 K STREET, NW 
SUITE 629 
WASHINGTON. I X 20006 

DANIEL MONCINO 
SCHLUMBERGER INDUSTRIES 
3155-B NORTHWOODS PARKWAY 
NORCROSS,GA 30071 



BARRY BLACKWELL 
"CINERGY CORP 
1000 E MAIN STREET 
PLAIN1-IELD. IN 46168 

ROBERT 0 :DONNELL ESQUIRE 
1515 MARKET STREET 
SUITE 500 
PHILADELPHIA PA 19102 

t JOE FISHER ASSOC EDITOR 
NATURAL GAS INTELLIGENCE 
211 REGENCY SQUARE BLVD 
SUITE 221 
HOUSTON TX 77036 

RUSSELL HENN 
LG & E POWER MARKETING 
12500 FAIR LAKES CIRCLE 
SUITE 350 
FAIRFAX VA 22033-3804 

WILLIAM EDWARDS JR 
PACIFICORP 
1500 MARKET ST CENTER SQ 
HAST TOWER -12TH FLOOR 
PHILADELPHIA PA 19102 

VALERIE SMITH 
RURAL UTILITIES 
1400 INDEPENDENCE AVE SW 
MAIL STOP 1516 
RM 4027 SOUTH BLDG 
WASHINGTON DC 20250 

JOHN MORTON ANALYST 
MC2 

701 EAST 22ND STREET 
LOMBARD IL 60148-5072 

PETE lANGBEIN 
GPU - ADVANCED RESOURCES 
2675 MORGANTOWN ROAD 
SUITE GH2-3300 
READING. PA 19607 

ROBERT SPAULDING 
SPAULDING GROUP 
5127 WALNUT RIDGE DRIVE 
ERIE, PA 16506 

JAMES KIMBALL 
ONLOCATION, INC 
8100 OAK STREET 
SUITE 300 
DUNN LORING. VA 22027 

ALBERT THOMAS 
TECHNEGLAS 
60 OLD BOSTON ROAD 
PITTSTON.PA 18640 

PAUL EDMUNDSON 
PRICING AND PLANNING ANALYST 
PLUM STREET ENERGY MARKETING 
POBOX 5001 
507 PLUM STREET 
SYRACUSE, NY 13204 

JOHN HAPP 
NORAM ENERGY 
1600 SMITH STREET 
SUITE 1161 
HOUSTORTX 77002-7345 

JAN JARRETT 
1740 MAIN STREET LISBURN 
MECHANIC SBURG PA 17055 

FRANK FEEDER SR CONSULTANT 
THE ECONOMICS RESOURCE GROUP 
1 MIFFLIN PLACE 
CAMBRIDGE MA 02138 

WILLIAM CAMPBELL 
SEASONED ENERGY DEVELOPMENT LTD 
P O BOX 7955 
PHILADELPHIA PA 19101-7955 

ROBERT YOUNG 
MCQUAIDE BLASKO 
811 UNIVERSITY DRIVE 
STATE COLLEGE PA 16801 

JUNE PERRY 
ROOM 19 CAPITOL ANNEX 
HARRISBURG, PA 17120 

ALEXANDRA MATTHEWS-RITTER 
SENATOR BELL'S OFFICE 
20 EAST WING CAPITOL 
HARRISBURG, PA 17120 

SENATOR ROY C AFFLERBACH 
184 MAIN CAPITOL 
HARRISBURG, PA 17120 

REP FRANK TULLI, JR 
155A EAST WING CAPITOL 
HARRISBURG, PA 17120 

REP WILLIAM LLOYD, JR 
CHAIRMAN 
HOUSE CONS AFFAIRS COMM 
128 SOUTH OFFICE BUILDING 
HARRISBURG, PA 17120 

KIM SHAWKEY 
SEN BRIGHTBILL'S OFFICE 
337 MAIN CAPITOL 
HARRISBURG, PA 17120 

SENATOR JOSEPH M ULIANA 
459 MAIN CAPITOL 
HARRISBURG, PA 17120 



^NAN MCLAUGHLIN 
•GOVERNOR'S OFFICE 
238 MAIN CAPITOL 
HARRISBURG, PA 17120 

GLEN THOMAS 
GOVERNOR'S OFFICE 
506 FINANCE BUILDING 
HARRISBURG, PA 17120 

t CYNTHIA DATIG 
DOLLAR ENERGY FUND 
PO BOX 42329' 
PITTSBURGH, PA 15203 

BROOKS MOUNTCASTL E 
CLEAN AIR COUNCIL 
3700 VARTAN WAY 
HARRISBURG, PA 17110 

LIZ ROBINSON EXECUTIVE 
DIRECTOR 
ENERGY COORDINATING AGENCY 
OF PHILADELPHIA 
1924 ARCH STREET 
PHILADELPHIA PA 19103 

VINCENT ROSSI 
SENATOR FUMO'S OFFICE 
545 MAIN CAPITOL 
HARRISBURG, PA 17120 

REP KEITH MCCALL 
HOUSE OF REPRESENTATIVES 
313 SOUTH OFFICE BUILDING 
HARRISBURG, PA 17120 

REP CHRIS WOGAN 
HOUSE OF REPRESENTATIVES 
5 EAST WING 
HARRISBURG, PA 17120 

SENATOR CLARENCE D B E L L 
ROOM 20 EAST WING 
HARRISBURG, PA 17120 

CARL ROBERT ARON EXEC VP 
ITRON INC 
2218 N SULLIVAN ROAD 
SPOKANE WA 99216 



ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE 

AND NOW, to w i t , t h i s day of y 1 9 ^ 

the undersigned, as evidenced by execution hereof, 
r e c e i p t , and accepts service o f FINAL ORDER 
Commission document entered, 
under date o f May 14, 1998 
P-00971265 on behalf o f : 

acknowledges 
an official 

issued, or otherwise promulgated 
at Docket Nos. R-00973953 & 

R-00973953, ETAL 0 

TANYA J MCCLOSKEY 
STEVEN K STEINMETZ 
OFFICE OF CONSUMER ADVOCATE 
1425 STRAWBERRY SQUARE 
HARRISBURG PA 17120 

co-

CO 
.is" 

lY 

Signature 

K i n d l y sign and date t h i s acceptance o f service and 
acknowledgement o f r e c e i p t , and, r e t u r n the same f o r f i l i n g t o : 

SECRETARY'S BUREAU. FILE ROOM 
PA PUBLIC UTILITY-COMMISSION 
B-20, North O f f i c e B u i l d i n g 
Harrisburg, PA 17105-3265 

FOLDER 



ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE 

REP 
AND NOW, t o w i t , t h i s day o f 

the undersigned, as evidenced by execution hereof, acknowledges 
r e c e i p t , and accepts service o f FINAL ORDER an o f f i c i a l 
Commission document entered, issued, or otherwise promulgated 
under date o f May 14, 1998 a t Docket Nos. R-00973953 & 
P-00971265 on behalf o f : 

HON SAMUEL MCCULLOUGH 
SECRETARY 

DEPARTMENT OF COMMUYITY & 
ECONOMIC DEVELOPMENT 
433 FORUM BUILDING 
HARRISBURG PA 17120 

DOCKETED 
MAY 26 1998 

Of COMMUNVrf £ 
DfcH 
ECONOMIC 

FOLDER 
Signature 

K i n d l y sign and date t h i s acceptance o f service and 
acknowledgement of r e c e i p t , and, r e t u r n the same f o r f i 1 i n g t o : 

SECRETARY'S BUREAU FILE ROOM 
' P A PUBLIC. UTILITY COMMISSION . 

B-20, North O f f i c e B u i l d i n g 
Harrisburg, PA 17105-3265 

nV3cns S.A'd v̂ GilÔ i 
03Ai303y 

Ẑ -aHd ZZ A EH 95 3906^1! 



ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE 

AND NOW, t o w i t , t h i s f ] - ^ day of 

K3R 

the undersigned, as evidenced by execut ion he reof , acknowledges 
r e c e i p t , and accepts se rv ice o f FINAL ORDER an o f f i c i a l 
Commission document entered , i s sued , or o therwise promulgated 
under date o f May 14, 1998 a t Docket Nos. R-00973953 & 
P-00971265 on b e h a l f o f : 

R£P WILLIAM LLOYD, JR 
CHAIRMAN 
HOUSE CONS AFFAIRS COMM 
128 SOUTH OFFICE BUILDING 
HARRISBURG, PA 17120 
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> 

CO 
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PO 

i n 1 

Signature 

K i n d l y sign and date t h i s acceptance o f service and 
acknowledgement of r e c e i p t , and, r e t u r n the same f o r f i l i n g t o : 

SECRETARY'S BUREAU. FILE ROOM 
PA PUBLIC UTILITY COMMISSION 
B-20, North O f f i c e B u i l d i n g 
Harrisburg, PA 17105-3265 
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE 

AND NOW, to w i t , t h i s day o f 19 

the undersigned, as evidenced by execution hereof, 
r e c e i p t , and accepts service o f FINAL ORDER 
Commi s sion document entered, i s sued, or 
under date o f May 14, 1998 a t Docket Nos. R-00973953 
P-00971265 on behalf o f : 

acknowledges 
an o f f i c i a l 

otherwise promulgated 
& 

BERNARD A RYAN JR ESQUIRE 
OFFICE OF SMALL BUSINESS 
ADVOCATE 
300 N SECOND STREET 
SUITE 1102 
HARRISBURG PA 17101 

OFFICE OF SMALL 
BUSINESS" ADVOCATE 

m 1 8 1998 

RECEIVED 

FO1 w 

K i n d l y sign and date t h i s acceptance of service and. 
acknowledgement o f r e c e i p t , and, r e t u r n the same f o r f i l i n g t o : 

SECRETARY'S BUREAU FILE ROOM 
PA PUBLIC UTILITY-COMMISSION 
B-20, North O f f i c e B u i l d i n g 
Harrisburg, PA 17105-3265> 
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-ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE 

AND NOW, t o w i t , t h i s day•of 19£ 

the undersigned, as evidenced by execution 
r e c e i p t , and accepts service o f FINAL 
Commission document entered, issued, or 
under date o f May 14, 1998 a t Docket Nos. R-00973953 
P-00971265 on behal f o f : 

acknowledges 
an o f f T C i a l 

otherwise p r o m u l S t e d 

hereof, 
ORDER 

ro 

JOE DUDICK 
PA RURAL DEVELOPMENT COUNCIL 
506 FINANCE BUILDING 
HARRISBURG. ?A 17120 

x. re 
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GO 

ro 
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- y 

CO 

K i n d l y sign and date t h i s acceptance o f service and 
acknowledgement o f r e c e i p t , and, r e t u r n the same f o r f i l i n g t o : 

SECRETARY'S BUREAU FILE ROOM 
PA .PUBLIC UTILITY COMMISSION 
B-20., North O f f i c e B u i l d i n g 
Harrisburg, PA 17105-3265 

~0f Hen 



A C I rLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE 

AND NOW, t o w i t , t h i s day o f 19 

acknowledges 
an o f f i c i a l 

the undersigned, as evidenced by execution hereof, 
r e c e i p t , and accepts service o f FINAL ORDER 
Commission document entered, issued, or otherwise promulgated 
under date of May 14, 1998 a t Docket Nos. R-0b973953 & 
P-00971265 on behalf o f : 

REP CHRIS WOGAN 
HOUSE OF REPRESENTATIVES 
5 EAST WING 
HARRISBURG, PA 17120 

a. 

CP 

Signature 0 

K i n d l y sign and date t h i s acceptance of service and. 
acknowledgement of r e c e i p t , and, r e t u r n the same f o r f i l i n g t o : 

SECRETARY'S BUREAU FILE ROOM 
PA PUBLIC UTILITY COMMISSION -
B-20, North O f f i c e B u i l d i n g 
Harrisburg, PA 17105-3265 

DOCUMENT 
FOLDER 

DOCKETED 
MAY 19 1998 



ACKNOWLEDGEMENT OF RECEIPT £ ACCEPTANCE OF SERVICE 

7* 
AND NOW, t o w i t , t h i s lJ^~ day o f _ [ 

the undersigned, as evidenced by execution hereof, acknowledges 
r e c e i p t , and accepts service of FINAL ORDER an o f f i c i a l 
Commission document entered, issued, or otherwise promulgated 
under date o f May 14, 1998 a t Docket Nos. R-00973953 & 
P-00971265 on behalf o f : 

SENATOR JOSEPH M ULIANA 
459 MAIN CAPITOL 
HARRISBURG, PA 17120 

DOCKETED 
MAY 19 1998 

CO 

o 

• 
co-
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CO 

CO 

CO 

o 

K i n d l y sign and date t h i s acceptance o f service and 
acknowledgement o f r e c e i p t , and, r e t u r n the same f o r f i l i n g t o : 

SECRETARY'S BUREAU FILE ROOM 
PA PUBLIC UTILITY COMMISSION ... 
'B-20, North O f f i c e B u i l d i n g 
Harrisburg, PA 17105-3265 

DOCUMENT 
FOLDER 



ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE 

AND NOW, to w i t , t h i s day o f 

(j 
the undersigned, as evidenced by execution hereof, acknowledges 
r e c e i p t , and accepts service o f FINAL ORDER an o f f i c i a l 
Commission document entered, issued, or otherwise promulgated 
under date o f May 14, 1998 a t Docket Nos. R-00973953 & 
P-00971265 on behalf o f : 

NAN MCLAUGHLIN 
GOVERNOR'S OFFICE 
238 MAIN CAPITOL 
HARRISBURG, PA 17120 

DOCKETED 
MAY 19 ^ 

DOCUMENT 
FOLDER 

Signature 

Ki n d l y sign and date t h i s acceptance o f service and 
acknowledgement o f r e c e i p t , and, r e t u r n the same f o r f i l i n g t o : 

SECRETARY'S BUREAU FILE ROOM 
PA PUBLIC. UTILITY COMMISSION -
B-20, North O f f i c e B u i l d i n g 
Ha-risburg, PA 17105-3265 

Z\i\ Hd 81 m% 



ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE 

AND NOW, t o w i t , t h i s / Q. & day o f 19 

acknowledges 
an o f f i c i a l 

t h e u n d e r s i g n e d , as e v i d e n c e d by e x e c u t i o n h e r e o f , 
r e c e i p t , and accep t s s e r v i c e o f FINAL ORDER 
Commi s s i o n document e n t e r e d , i s sued , o r o t h e r w i se p r o m u l g a t e d 
under d a t e o f May 14, 1998 a t Docke t Nos. R-0Q973953 & 
P-00971265 on b e h a l f o f : 

VERONICA A SMITH DEPUTY 
EXECUTIVE DIRECTOR 
PA PUC 
P 0 BOX 3265 

HARRISBURG PA 17105-3265 

MESSENGER 

DOCKETED 
MAY 19 1998 

F n 

S i g n a t u r e 

K i n d l y sign and date t h i s acceptance o f service and 
acknowledgement o f r e c e i p t , and, r e t u r n the same f o r f i l i n g t o : 

SECRETARY'S BUREAU FILE ROOM 
PA PUBLIC UTILITY COMMISSION 
B-20., North O f f i c e B u i l d i n g 
Harrisburg, PA 17105-3265 



ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE ^ 
—nseelved 

AND NOW, t o w i t , t h i s d a y o f 

MAY 1 8 iggs 

Harrisburg 

the undersigned, as evidenced by execution hereof, acknowledges 
r e c e i p t , and accepts service of FINAL ORDER an o f f i c i a l 
Commission document entered, issued, or otherwise promulgated 
under date o f May 14, 1998 a t Docket Nos. R-00973953 & 
P-00971265 on behalf o f : 

HON STEWART J GREENLEAF 
SENATE BOX 203012 
HARRISBURG PA 17120-3012 
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S i g n a t u r e 

K i n d l y sign and date t h i s acceptance of service and. 
acknowledgement o f r e c e i p t , and, r e t u r n the same f o r f i l i n g t o : 

SECRETARY'S BUREAU FILE ROOM 
PA PUBLIC UTILITY-COMMISSION • 
B-20, North O f f i c e B u i l d i n g 
Harrisburg, PA 17105-3265 

30CUMEN 
FOLDER 

DOCKETED 
MAY 19 1998 



• 

ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE 

AND NOW, t o w i t , t h i s 2^ day o f 

the undersigned, as evidenced by execution hereof, 
r e c e i p t , and accepts service of FINAL ORDER 
Commission document entered, issued, or 
under date o f May 14, 1998 a t Docket Nos. R-00973953 
P-00971265 on behalf o f : 

acknowledges 
an o f f i c i a l 

otherwise promulgated 
& 

JOSEPH GOLDBERG 
CHIEF DEPUTY ATTORNEY GENERAL 
DIR, BUR OF CONSUMER PROTECTION 
14TH FLOOR- STRAWBERRY SQUARE 
HARRISBURG, PA 17120 

DOCUMENT 
FOLDER 

^/Signaturjir 

K i n d l y sign and date t h i s acceptance o f service and 
acknowledgement o f r e c e i p t , and, r e t u r n the same f o r f i l i n g t o : 

a3A!303d 

SECRETARY'S BUREAU FILE ROOM 
PA PUBLIC UTILITY COMMISSION 
B-20, North O f f i c e B u i l d i n g 
Harrisburg, PA 17105-3265 
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE 

Vi ^ 
AND NOW, to w i t , t h i s /5~ day of _ f V ] ^ L / 19?* , 

T — 

the undersigned, as evidenced by execution hereof, acknowledges 
r e c e i p t , and accepts service of FINAL ORDER an o f f i c i a l 
Commission document entered, issued, or otherwise promulgated 
under date o f May 14, 1998 a t Docket Nos. R-00973953 & 
P-00971265 on behalf o f : 

KENNETH L MICKENS ESQUIRE 
CHARLES DANIEL SHIELDS ESQ 
OFFICE OF TRIAL STAFF 
P O BOX 3265 
HARRISBURG PA 17105-3265 

DOCKETED 
MAY 19 1998 

Signature 

K i n d l y sign and date t h i s acceptance o f service and 
acknowledgement of r e c e i p t , and, r e t u r n the same f o r f i l i n g t o : 

SECRETARY'S BUREAU FILE ROOM 
PA PUBLIC UTILITY COMMISSION 
B-20, North O f f i c e B u i l d i n g 
Harrisburg, PA 17105-3265 o 
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE 

AND NOW, t o w i t , t h i s day o f 19 

the undersigned, as evidenced by execution hereof, acknowledges 
r e c e i p t , and accepts service of FINAL ORDER an o f f i c i a l 
Commission document entered, issued, or otherwise promulgated 
under date o f May 14, 1998 a t Docket Nos. rR-00973953"~£\ 
P-00971265 on behalf o f : 

REP KEITH MCCALL 
HOUSE OF REPRESENTATIVES 
313 SOUTH OFFICE BUILDING 
HARRISBURG, PA 17120 
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cn 

Kin d l y sign and date t h i s acceptance o f service and 
acknowledgement o f r e c e i p t , and, r e t u r n the same f o r f i l i n g t o : 

SECRETARY'S BUREAU .FILE ROOM 
PA "PUBLIC UTILITY COMMISSION 
B-20, North O f f i c e B u i l d i n g 
Harrisburg, PA 17105-3265 



ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE 

AND NOW, t o w i t , t h i s ^ day o f 

the undersigned, as evidenced by execution hereof, acknowledges 
r e c e i p t , and accepts service o f FINAL ORDER an o f f i c i a l 
Commission document entered, issued, or otherwise promulgated 
under date o f May 14, 1998 a t Docket Nos. R-00973953 & 
P-00971265 on behalf o f : 

KIM SHAWKEY 
SEN BRIGHTBILL'S OFFICE 
337 MAIN CAPITOL 
HARRISBURG, PA 17120 

DOCKETED 
MAY 19 1998 

DOCUMENT 
n 

S i g 

K i n d l y sign and date t h i s acceptance o f service and 
acknowledgement o f r e c e i p t , and, r e t u r n the same f o r f i l i n g t o : 

SECRETARY'S BUREAU FILE ROOM 
PA PUBLIC. UTILITY COMMISSION 
B-20, North O f f i c e B u i l d i n g 
H r r r i s b u r g , PA 17105-3265 
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