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1. REPORT DATE: . 2.. BUREAU AGENDA NO.
October 6, 1998
OCT-98-E-8*
3. BUREAU: CEEP
4. SECTION(S): Economics & Energy S. PUBLIC MEETING DATE:
Planning
6. APPROVED BY: October 16, 1998
Director: Kaloko (7-2139)‘2}(’15L '
S isor: Madd 3-1373 . . !
upervisor addox ( \fr l" OCKETEW
7. PERSONS IN CHARGE: i /
Miller ¥ (3-1546) OCT 26 1398
8. DOCKET NO.:R-00973953
P-00971265 £

i

9. (a) CAPTION (abbreviate if more than 4 lines) -

PECO Joint Petition For Full Settlement -- Competitive Provider of Last Resort
Paragraph 38 -- Competitive Default Service } b o
PRI

(b) Short summary of history & facts, documents & briefs F O ﬂ F [3
Paragraph 38 pertains to the selection, via competitive bidding, of a compéfitive
supplier of last resort. The competitive default service (CDS) provider will be
responsible for offering service to up to twenty percent of PECO’s residential
market. The residential market is composed of three customer classes: residential,
residential heating, and residential off-peak. The CDS provider will not be paid to
stand ready, but instead will be paid if, and when, a customer ends his or her
relationship with an EGS and reverts to CDS.

This Tentative Order seeks comments on Annex A which contains the
qualifications necessary to bid on CDS, selection criteria for CDS providers, and
terms and conditions of CDS.

!

(c) Recommendation
The Bureau of CEEP, in concurrence with the Bureaus of Law and Consumer
Services, recommends that the Commission adopt the Tentative Order.

10. MOTION BY: Commissioner Chm. Quain Commissioner Rolka - Yes
Commissioner Brownell - Yes
SECONDED: Commissioner Bloom Commissioner Wilson - Yes

CONTENT OF MOTION: Staff recommendation adopted. ,
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gng COMMONWEALTH OF PENNSYLVANIA
“3gpen PENNSYLVANIA PUBLIC UTILITY COMMISSION Kop
P.O. BOX 3265, HARRISBURG, PA 17105-3265
October 20, 1998

I8 REPLY PLERSE
REFER YO OUR FILE
R-00973953
P-00971265

13 ALL PARTIES DOCKETED .

0CT 23 1998

Re: PECO Joint Petition For Full Settlement Competitive Provider of Last Resort
Paragraph 38

JOCUMENT
['o Whom It May Concern: F O L D E R

This is to advise you that a Tentative Order has been adopted by the
'ammission in Public Meeting on October 16, 1998 in the above entitied proceeding.

A Tentative Order has been enclosed for your records.

Very truly yours,

James J. McNulty
Secretary

Inclosure
Certified Mail
P
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b ROBIN L KRONGOLD PARALEGAL
PALH BONNEY WARD SMITH
MARY MCFALL HOPPER
NOEL H TRASK ESQUIRES
PECO ENERGY COMPANY
2301 MARKET STREET
PHILADELPHIA PA 19101-8699

TANYA J MCCLOSKEY

STEVEN K STEINMETZ

OFFICE OF CONSUMER ADVOCATE
555 WALNUT STREET

FORUM PLACE 5TH FLOOR
HARRISBURG PA 17121-1921
MESSENGER

CRAIG A DOLL ESQUIRE
214 STATE STREET
HARRISBURG PA 17101

ROGER E CLARK ESQUIRE
THE ENVIRONMENTALISTS
905 DENSTON DRIVE
AMBLER PA 15002-3901

SAM DEFRAWI DIR NAVY RATE
[NTERVENTION

DEPARTMENT OF NAVY
WASHINGTON NAVY YARD
B1.DG 212 CODE 00R!

901 M STREET NE
WASHINGTON DC 20374-5018

T MCFARREN GROUP
200 N THIRD STREET
SUETE 1100
HARRISBURG PA 17101

BRUCE A CONNELL ESQUIRE

DUPONT POWER MARKETING INC 600N~

DAIRY ASHFORD M1L-1034
HOUSTON TX 77079

TERRANCE FITZPATRICK ESQ
DAVID DESALLE ESQUIRE

RYAN RUSSELL OGDEN & SELTZER
800 N THIRD STREET STE 101
HARRISBURG PA 17102

QI—IRISTOPHER B CRAIG ESQ

SENATE DEMOCRATIC
APPROPRIATIONS COMMITTEE

ROOM 545 MAIN CAPITOL BLDG

HARRISBURG PA 17120

MESSENGER

WALTER W COHEN ESQUIRE
ANDREW J GIORGIONE ESQUIRE

OBERMA YER REBMANN MAXWELL

& HIPPEL
204 STATE STREET
HARRISBURG PA 17102

RANDALL V GRIFFIN ESQUIRE
DELMARVA POWER & LIGHT CO
800 KING STREET

WILMINGTON DE 19899

DERRICK WILLIAMSON ESQUIRE
DAVID KLEPPINGER ESQUIRE
MCNEES WALLACE & NURICK
100 PINE STREET

PO BOX 1166

HARRISBURG PA 17108-1166

WILLIAM T HAWKE ESQUIRE
JANET L. MILLER ESQUIRE

TODD S STEWART ESQUIRE
MALATESTA HAWKE & MCKEON
POBOX 1778

HARRISBURG PA 17105-1778

DAVID M BOONIN ESQUIRE
NEW ENERGY VENTURES INC
1845 WALNUT STREET

SUTTE 2525

PHILADELPHIA PA 19103

JOHN L. MUNSCH ESQUIRE

WPP COMPANY ALLEGHENY POW
800 CABIN HILL DRIVE
GREENSBURG PA 15601-1689

PAUL RUSSELL ESQUIRE
PP&L

TWO NORTH NINTH STREET
ALLENTOWN PA 18101

QNNETH L MICKENS ESQUIRE
CHARLES DANIEL SHIELDS ESQ
OFFICE OF TRIAL STAFF
P O BOX 3265
HARRISBURG PA 17105-3265

MESSENGER

ALAN J BARAK ESQUIRE
KATHLEEN O’REILLY ESQUIRE
ROGER CLARK ESQUIRE
ENVIRONMENTALISTS

1417 BLUE MOUNTAIN PARKWAY
HARRISBURG PA 17112

DANIEL CLEARFIELD ESQUIRE
ALAN KOHLER ESQUIRE
ROBERT LONGWELL ESQUIRE
212 LOCUST STREET

SUITE 300

HARRISBURG PA 17101

BERNARD A RYAN JR ESQUIRE
OFFICE OF SMALL BUSINESS ADV
300 N SECOND STREET

SUITE 1102

HARRISBURG PA 17101
MESSENGER

LANCE HAVER
6803 LAWNTON AVENUE
PHILADELPHIA PA 19126

DONALD A KAPLAN ESQUIRE
PRESTON GATES & ELLIS
1735 NEW YORK AVENUE
WASHINGTON DC 20006

DEBORAH SWANSTROM ESQUIRE
JOEL D NEWTON ESQUIRE

PAUL E NORDSTROM ESQUIRE
VERNER LIPFERT BERNHARD
MCPHERSON HAND

501 15TH STREET N W
WASHINGTON DC 20005-2301

H ALLAN KNOPP DIRECTOR
REGULATORY AFFAIRS
DUPONT POWER MARKETING
P OBOX 2197 CH-1038
HOUSTON TX 77252



-
.

|
BILLJI: RAMSEY EXEC DIR
ARIPPA

1300 MARKET STREET
LEMOYNE PA 17043

MICHALL L KESSLER

AMERICAN ENERGY SOLIUTIONS INC
111 SOUTH ALFRED STREET
ALEXANDRIA VA 22314

JOHN P LAVELLE JR

JOSEPH A DWORETZKY

HANGLEY ARONCHICK. SEGAL & PUDIN
ONE LOGAN SQUARE 12TH FLOOR
PHILAIDLEPHIA PA 19103

ETHAN GIDDINGS
217 RODMAN AVENUE
JENKINTOWN PA 19046

JOELLE OGG & GORDON J SMITH ESQS
JOHN & HENGERER

1200 17TH STREET NW SUITE 600
WASHINGTON DC 20036

JOUIN R ORR ESQUIRE
ONE WESTCHASE CENTER
10777 WESTHEIMER

SUITE 650

HOUSTONTX 77042

KEITH SAPPENFIELD I

DIRECTOR OF MARKETING SUPPORT
P BOX 2628

HOUSTON TX 77252-2628

CRAIG G GOODMAN ESQUIRE
3333 K STREET NW

SUITE 425

WASHINGTON DC 20007

QUL L ZEIGLER ESQUIRE
ZEIGLER & ZIMMERMAN
355 N 21ST STREET STE 304
P O BOX 1080
CAMPF HILL PA 17011-3707

GARY A JEFFRIES ESQ

CNG ENERGY SERVICES
ONE PARK RIDGE CENTER
PO BOX 15746

PITTSBURGH PA 15244-0746

USHER FOGEL ESQUIRE

ROLANID FOGEL KOBLENZ & CARR
LLP

1 COLUMBIA PLACE

ALBANY NY 12207

SUSAN SHANAMAN
212 N THIRD STREET
SUITE 203
HARRISBURG PA 17101

GERALD GORNISH ESQUIRE
12TH FLOOR PACKARD BLDG
111 8 15TH STREET
PHILADELPHIA PA 19102-2678

ROBERT A MILLS COUNSEL
ROBERT WEISHOAR JR ESQ
PA RETAILERS ASSN

100 PINE STREET BOX 1166
HARRISBURG PA 17108-1166

NORMA ROSNER ESQUIRE
VASTAR POWER MARKETING INC
200 WESTLAKE PARK BLVD
HOUSTON TX 77079

JOHN HAUCKE EXEC VP

PA ASSN PLUMB HEAT COOL
CONTRACTORS

4015 JONESTOWN ROAD
HARRISBURG PA 17109-9109

%’DA C SMITH ESQUIRE

FREDERICK D OCHSENSHIRT
DILWORTH PAXSON KALISH &
KAUFFMAN LLP

305 N FRONT STREET STE 403
HARRISBURG PA 17101-1236

RUFUS L MILEY
22 LEOPARD RUN
GLEN MILLS PA 19342

JOHN P ZINKAND EXEC VP
PA PETROLEUM ASSN
SUITE 121 BLDG 2

2001 N FRONT STREET
HARRISBURG PA 17102

JAMES H NORRIS ESQUIRE
ECKERT SEAMANS CHERIN &
MELLOTT

600 GRANT STREET 42ND FL
PITTSBURGH PA 15219

KENNETH HURWITZ

MAUREEN HURLEY

VENABLE BAETIER HOWARD &
CIVILETTILLP

1201 NEW YORK AVE NW SUITE {000
WASHINGTON DC 20005-3917

BRIAN A RIDER PRES

PA RETAILERS ASSN

224 PINE STREET
HARRISBURG PA 17101-1325

DAVID CRUTHIRDS

ELECTRIC CLEARINGHOUSE INC
1000 LOUISIANA

SUITE 5800

HOUSTON TX 770062-5050

ALBERT M BENINCASA DIR
REGULATORY AFFAIRS

SKIPPING STONE

46 9TH AVENUE

SEA CLIFF NY 11579
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VICKIREN § AESCHLEMAN DIRECTOR
QST ENERGY INC

300 HAMILTON BLVD STE 330
PLORIA 1L 61601

MICTIAEL BANTA ESQUIRE
DANIEL W MCGILL ESQUIRE
INDIANAPOLIS POWER & LIGHT
ONE MINNIT CIRCLE
INDIANAPOLIS IN 46051

ROBIRT | FREEMAN RPA PRES
BLDG OWNERS & MANAGERS ASSN
TWO PIINN CENTER PLAZA

SUITE 310

PHILADELPHIA PA 19102

ANDREW TUBBS ESQUIRE

PA RURAL ELECTRIC ASSOCIATION
212 LOCUST STREET

PO BOX 1266

HARRISBURG PA 17108-1266

DEPT OF NAVY

NAVAL FACILITIES ENGINEER
COMMAND NAVY RATE INTERVENTION
901 M STREET SE BLDG 212
WASHINGTON DC 20374-5018

EDWARD G RENDELL MAYOR
CITY OF PHILADELPHIA
ROOM 215 CITY HALL
PIHLADELPHIA PA 19107-3295

(¢ ROGLER BOWERS ESQUIRE
VINCENT WALSH JR ESQUIRE
SLEPTA

1234 MARKET STREET

5TH FLOOR

PHILADELPHIA PA 19107-3780

LAWRENCE GODLASKY
GPU ENERGY

100 APC BUILDING
800N 3RD STREET
IHARRISBURG PA 17102

Q“IE[LA S HOLLIS ESQ
MARY ANN RALLS ESQS &
STEPHANIE A SUGRUE ESQ
HOLLY B JAMES PARALEGAL
1667 K STRELT N W SUITE 700
WASHINGTON PA 20006-1608

EDWARD B CANNON PRESIDENT
BLDG OWNERS & MANAGERS ASSN
SUITE 1560 CENTER CITY TOWER
650 SMITHFIELD STREET
PITTSBURGH PA 15222

SCOTT JRUBIN

PUBLIC UTILITY COUNSULTING
3 LOST CREEK DRIVE
SELINSGROVE PA 17870

AUDREY VAN DYKE ASSOC COUNSEL
DEPT OF NAVY

WASHINGTON NAVY YARD BLDG 218
ROOM 200

901 M STREET SE

WASHINGTON DC 20374-3018

ANGELO P TERANA

STATE ANALYSIS CORP

1911 NORTH FRONT MEYER DRV
SUITE 702

ARLINGTON VA 22209

VYERONICA A SMITH DEPUTY
PA PUC EXECUTIVE DIRECTOR
P O BOX 3265

HARRISBURG PA 17105-3265

MESSENGER

JAMES CUNNINGHAM
DAVID EPPLE

PA ELECTRIC ASSOCIATION
301 APC BLDG

800 N 3RD STREET
HARRISBURG PA 17102

DAVID LANGER
BEVERAGE & DIAMOND
477 MADISON AVENUE
NEW YORK NY 10002

Q‘JORABLE STEWART J
GREENLEAF

SENATE BOX 203012
HARRISBURG PA 17120-3012

MESSENGER

HONORABLE CONNIE WILLIAMS
110 SOUTH OFFICE

HOUSE BOX 202020

HARRISBURG PA 17120-2020

MESSENGER

PATRICIA ARMSTRONG ESQUIRE
REGINA L MATZ ESQUIRE

JOHN A ALZAMAORA ESQUIRE
212 LOCUST ST P O BOX 9500
HARRISBURG PA 17108-9500

PHILIP A BERTOCCI ESQUIRE
COMMUNITY LEGAL SERVICES
1424 CHESTNUT STREET
PHILADELPHIA PA 19102

JOHN KLAUBERG ESQUIRE
BRUCE MILLER ESQUIRE
LEBOEUF LAMB GREEN & MCRAE
125 W 55T STREET

NEW YORK NY 10019-5389

JOHN GALLAGHER ESQUIRE
MICHAEL KLEIN ESQUIRE
LEBOEUF LAMB GREENE & MCRAE
200 N THIRD STREET STE 300

P O BOX 12105

HARRISBURG PA 17108-2105

FRANK NADOLNY
DUQUESNE LIGHT COMPANY
P O BOX 1930

PITTSBURGH PA 15230-1930

DONALD A KAPLAN

LISA M HELPERT EQS

PRESTON GATES ELLIS & ROUVELAS
MEEDS LLP

STE 500 1735 NEW YORK AVE NW
WASHINGTON DC 20006
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STEPHEN L FELD ESQUIRE

PA POWER COMPANY

1 EAST WASHINGTON STREET
PO BOX 891

NEW CASTLE PA 16103-0891

JOMN LITZ

UGHEUTILITIES

400 STEWART ROAD

P 0O BOX 3200

WH.KES-BARRE PA 18773-3200

STANLEY LASKOWSKI

ACT REGIONAL ADMINISTRATION
EI’A

841 CHESTNUT BUILDING
PHILADELPHIA PA 19107

JUDINH 1. MONDRE

CIIY OF PHILADELPHIA
MUNICIPAL ENERGY OFFICE
1401 IFK BOULEVARD
PHILADELPHIA PA 19102-1665

EUGENE M TRISKO
ATTORNEY FOR UMWA

P O BOX 596

BERKELEY SPRINGS WV 25411

BILL SHANE ESQUIRE
440 SCHOOQL STREET
INDIANA PA 15701

JAMES STEFFES DIR GOV'T AFFAIRS
ENRON CAPITAL & TRADE RESOURCES
1400 SMITH STREET

ED #2408

HOUSTON TX 77002

THOMAS BROGAN ESQUIRE

KLETT LIEBER ROONEY & SCHORLING
240 NORTH THIRD STREET

SUITE 600

HARRISBURG PA 17101-1503

QFRED MILLER

JAN FREEMAN DIR OF PUBLIC POLICY
PECO ENERGY COMPANY

2301 MARKET STREET §21-1
PHILADELPHIA PA 19101

MARY BETH TIGHE REG AFFAIRS
EASTERN ENERGY MARKETING INC
REGULATORY AFFAIRS MANAGER
2800 EISENHOWER AVENUE
ALEXANDRIA VA 22314

JAMIE WINEBRAKE

US DOE

1880 JFK BOULEVARD
SUITE 501
PHILADELPHIA PA 19103

WICK HAVENS

DIV OF AIR RESOURCE MGMT
400 MARKET STREET 12TH FL
P O BOX 8468

HARRISBURG PA 17105-8468

MESSENGER

DAN ROSENBLUM
MID-ATLANTIC ENERGY PROJECT
203 W 22ND ST APT 3

NEW YORK NY 10011-2748

MR GEORGE ELLIS

PENNSYLVANIA COAL ASSOCIATION
212 N 3RD 8T SUITE 102
HARRISBURG PA 17101

CHARLES ESTES
APPALACHIAN PACIFIC
1600 WILSON BOULEVARD
ARLINGTON VA 22209

JAMES BRODT

SMITH BARNEY INC

390 GREENWICH STREET
STHFLOOR

NEW YORK NY 10013

QVEN P HERSHEY ESQUIRE
COONNOLLY EPSTEIN CHICCO
FOXMAN

1515 MARKET STREET 9TH FLOOR
PHILADELPHIA PA 19102-1509

HON SAMUEL MCCULLOUGH SEC
DEPARTMENT OF COMMUNITY &
ECONOMIC DEVELOPMENT

433 FORUM BUILDING
HARRISBURG PA 17120

MESSENGER

DANIEL TUNNELL PRESIDENT
PENNSYLVANIA GAS ASSOCIATION
800 N 3RD STREET 2ND FLOOR
HARRISBURG PA 17102

MIKE WELSH SECRETARY/TREASURER

UTILITY WORKERS/PENNSYLVANIA
UTILITY CAUCUS

408412 BROAD STREET

JOHNSTOWN PA 15906

RICHARD HCOUNIHAN VP
GOVERNMENT AFFAIRS

EDISON SOURCE

13191 CROSSROADS PARKWAY NORTH
CITY OF INDUSTRY CA 91746

MR GEORGE EMMONS
17N LANCASTER LANE
NEWTOWN PA 18940

MARY RUGH SR ELECTRIC ENGINEER
UNIVERSITY OF PITTSBURGH

3400 FORBES AVENUE

PITTSBURGH PA 13260
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JAMES ROYAL

PRI:SIDENT & COO

NORLE GROUP CORPORATION
3121 NORRIS STREET
PHILADELPHIA PA 19121]

ELLIOT M LOYLESS PE
ENERGY COST MANAGEMENT
1961 CAMP FLORDA ROAD
BRANDONFL 33510

MICHAEL WALKER
I3RADFORD STERN

BUCHANAN INGERSOLL-COLLEGE CENTRE

300 COLLEGE ROAD EAST
PRINCETON NJ 08540

BRIAN HICKEY

MED AMERICAN NATURAL RESOURCES
2005 WEST 8TH STREET SUITE 201

ERIE PA 16505

ANTHONY LISANTI
CONSOLIDATED EDISON COMPANY
311 THEODORE FREMD AVENUE
ROOM 112

RYENY 103580

DAN DELANEY ESQUIRE
KIRKPATRICK & LOCKHART
240 N THIRD STREET
ITARRISBURG PA 17101

ERIK HANSEN
DELMARVA POWER

800 KING STREET
WILIMINGTON DE 19899

FRANK K GATES
GREENLEE ASSOCIATES
PO BOX 291
HARRISBURG PA 17108

QVIOTHY MCNULTY

DEPT OF ECONOMIC AND

COMMUNITY DEVELOPMENT

471 FORUM BUILDING

_HARRISBURG PA 17120

MESSENGER

CARL ROBERT ARON EXEC V P

ITRON INC
2218 N SULLIVAN ROAD
SPOKANE WA 99216

PETER THOMPSON
ANDREWS & KURTH LLP
1701 PA AVENUE NW
WASHINGTON DC 20006

HARRY GELLER ESQUIRE
PA UTILITY LAW PROJECT
118 LOCUST STREET
HARRISBURG PA 17101-1414

JOHN MOLINDA
STRATEGIC ENERGY LTD
2 GATEWAY CENTER
PITTSBURGH PA 15222

AMY LEADER
LEGISLATIVE DIRECTOR
DECHERT PRICE & RHOADS
30N 3RD STREET
HARRISBURG PA 17101

TRAVIS PEYTON PE
BAILLINGER

2005 MARKET ST STE 1500
PHILADELPHIA PA 19103-7088

JOHN VKULK VP
GOVERNMENT RELATIONS
PA FOOD MERCHANTS ASSN
1029 MUMMA ROAD

POBOX 870

CAMP HILL PA 17011

IQNEY R AKERS ASST CITY SOL
DEPT OF LAW

313 CITY COUNTY BLDG

414 GRANT STREET

PITTSBURGH PA 15219

BILL MCCUE

MERCK & CO INC
SUMNEYTOWN PIKE

PO BOX 4 WP2-1

WEST POINT PA 19486-0004

BYRON WILLIAMSON

ENGELHARD POWER MARKETING INC
101 WOOD AVENUE

ISELIN NJ 08830-0770

GLENN WINTER PE
1847 RADNOR ROAD
YORK PA 17402

KAREN K O’NEILL VP

REG DEVP GREEN MTN ENERGY RES
PO BOX 2206

35 GREEN MOUNTAIN DRIVE
BURLINGTON VT 05407-2206

DEBORAH SCHACHTER
163 SILK FARM ROAD
CONCORD NH 03301

TIMOTHY W MERRILL JR
ENSERCH ENERGY SERVICES INC
PENN CENTER WEST BLDG 4
SUITE 20¢

PITTSBURGH PA 15276

RALPH L. LENTZ REGISTRAR

CHM POLITICAL EDUCATION COMM
IBEW LOCAL UNION 777

740 ANNA MAY STREET

YORK PA 17404-1366
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RICIHARD W BAIN
CENTERIOR ENERGY
5761 WEST AVENUE
EDINBORO PA 16412-1342

RICH HEIDORN JR

THE PHILADELPHIA INQUIRER
PO BOX 8263

PHILADELPHIA PA 19101

TROND GRENAGER PRES/CEO
LEBANON METHANE RECOVERY INC
920 ROSSTOWN ROAD

LEWISBERRY PA 17339

DONNA GEHLHAART

REGIONAL PUBLIC AFFAIRS MANAGER
INTERNATIONAL PAPER

C/O EXPEDX

221 B SOUTH 10TH STREET

LEMOYNE PA 17043

SCOTT IELM

EXPENSE AUDIT & CONSULTING
516 KENHORST BLVD

READING PA 19610

TAMASIN STERNER

PURE ENERGY

10 N BAUSMAN DRIVE
LANCASTER PA 17603-6202

JOEL BLAU REG CNS
WHEELED ELECTRIC POWER
32 WINDSOR COURT
DELMAR NY 12054

DAVID HUGHES
4037 LUDWICK STREET
PITTSBURGH PA 15217

%NTS E GEORGE VP

STAND ENERGY CORPORATION
1077 CELESTIAL STREET
ROCKWOOD BLDG SUTTE 110
CINCINNATI OH 45202

GINNY KREITLER

KRETTLER CONSULTING

646 LAKEVIEW CIRCLE

NEWTOWN SQUARE PA 19073-2608

FRANK E SPARROW
EQUITABLE GAS

423 WALNUT STREET
SUITE 220
HARRISBURG PA 17101

KENNETH ZIELONIS ESQUIRE
STEVENS & LEE

208 NORTH THIRD STREET

P O BOX 12090 SUITE 310
HARRISBURG PA 17108

LOUIS CARTER ESQUIRE
7300 CITY LINE AVENUE
PHILADELPHIA PA 19151

DANIEL DESMOND

SUSTAINABLE SYSTEMS RESEARCH
1303 WHEATLAND AVENUE
LANCASTER PA 17603

DR JOHN O’BRIEN PRES
WHEELED ELECTRIC POWER
50 LINDBERGH BLVD

SUTE 400

UNIONDALE NY 11553

SUSAN WEINSTOCK
AARP

601 E STREET NW
WASHINGTON DC 20049

STEVE R CORWELL
QST ENERGY INC

300 HAMILTON BLVD
SUITE 330

PEORIA IL 61602

NEAL K CODY

MAPSA

ENERGY INVESTMENT ADVISORS
6 EAST MAIN STREET SUITE 6E
RAMBSEY NI 07446

CHRISTOPHER ZETTLEMOYER
REED SMITH SHAW & MCCLAY
213 MARKET STREET

POBOX 11844

HARRISBURG PA 17108

JOHN EARWOOD

PA DEPARTMENT OF AGING
400 MARKET STREET
HARRISBURG PA 17101

MESSENGER

GARY STOCKBRIDGE VP
STEPHEN HUNTOON ESQUIRE
HORIZON ENERGY COMPANY
2301 MARKET STREET §20-1
PHILADELPHIA PA 19103

DIANE S MEYER

VP - RATES & REGULATCORY AFFAIRS
PEOPLES GAS

625 LIBERTY AVENUE

PITTSBURGH PA 15222-3197

JOSEPH GOLDBERG
CHIEF DEPUTY ATTORNEY GEN

DIR BUR OF CONSUMER PROTECTION

14TH FL- STRAWBERRY SQUARE
HARRISBURG PA 17120
MESSENGER

ANTHONY MIRABILE
UNITED REGIONAL ENERGY
3200 MELLON BANK CENTER
1735 MARKET STREET
PHILADELPHIA PA 19103
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NORMAN H STARK

MACDONALD ILLIG JONES & BRITTON
SUTIE 700

100 STATE STREET

ERIE PA 16507

JAY LAYMAN

CAPITAL ASSOCIATES INC

200 NORTH 3RD STREET SUITE 1402
PO BOX 1083

HARRISBURG PA 17108-1085

JOE DUDICK

PA RURAL DEVELOPMENT COUNCIL
506 FINANCE BUILDING
HARRISBURG PA 17120

MESSENGER

DAN KENNEDY
GOVERNOR'S ACTION TEAM
439 FORUM BUILDING
HARRISBURG PA 17120

MESSENGER

MARY LAYSHOCK
DOWNES ASSOCIATES INC
2129 NORTHWOOD DRIVE
SALISBURY MDD 21801

ANDREW ALTMAN
CLEAN AIR COUNCIL

135 8 19TH STREET
SUITL 300
PHI.ADELPHIA PA 19103

PALIL BARBER

CITTZENS LEMMAN POWER LLC
530 ATLANTIC AVENUE
BOSTON MA 02210

MARGRET MURDOCH MAYOR
MUNICIPAL BLDG

100 GARRETT ROAD

UPPER DARBY PA 19082-3135

QNNIS KALBARCZYK
UTILITY RATES RESOURCES
910 PIKETOWN ROAD
HARRISBURG PA 17112

ROCCO PUGLIESE
PUGLIESE ASSOCIATES
208 N 3RD STREET
SUITE 410
HARRISBURG PA 17101

ELISA | GRAMMER
MONIQUE PENN-JENKINS
GRAMMER KISSEL ROBINS
SKANCKE & EDWARDS
1225 EYE ST NW STE 1225
WASHINGTON DC 20005

ROGER ODISIO
170 DRAKE ROAD
BETHEL PARK PA 15102

JAMES H CAWLEY

RHOADS & SINON LLP

ONE SOUTH MARKET SQUARE
POBOX 1146

HARRISBURG PA 17108-1146

ELIZABETH R BENSON PRESIDENT
ENERGY ASSOCIATES

7303 TIMBER LANE

FALLS CHURCH VA 22046-2735

ROBERT E STEWART

PA GOVT NEWS & ADVISORY SERVICE
100 SOUTH 21ST STREET

HARRISBURG PA 17104

RALPH ] WEED CPA
311 EDINBURGH ROAD
CHADDS FORD PA 19317

JObUPH WYDRA

SHUMAKER WILLIAMS GOVERNANCE
RESOURCE GRQUP

PO BOX 88

HARRISBURG PA 17108

JACK JOHNSON
GEOPHONICS

332 SPRINGFIELD AVENUE
SUMMIT NJ 07901

WILLIAM KAHOC
NORSTAR ENERGY

26 TOLCHESTER LANE
BEL AIREMD 21014

STEVEN B LOUX RESEARCH
ASSOCIATE

THE COMMONWEALTH FOUNDATION
3544 NORTH PROGRESS AVENUE
SUITE 101

HARRISBURG PA 17110

GLENN BERGER

1440 NEW YORK AVENUE NW
SIXTH FLOOR

WASHINGTON DC 20005

TOM SCOTT

KILLIAN & GEPHART
218 PINE STREET

PO BOX 886
HARRISBURG PA 17108

TERRY HOLT

HILLS DEPARTMENT STORES
3010 GREENGARDEN ROAD
ALIQUIPPA PA 15001

DENNIS BLOOM

IBEW LOCAL 272

1099 MARSHALL ROAD
MONACA PA 15061
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EDWARD WYLAND

UWUA LOCAL 102

338 WEST MAIDEN STREET
WASHINGTON PA 15301

RICH LUCZKO

LEGISLATIVE COORDINATOR
IBEW

3144 CASTE DRIVE
PITTSBURGH PA 15236

LISA YOHO

COLUMBIA GAS TRANSMISSION CORP
1700 MACCORKLE AVENUE SE

PO BOX 1273

CHARLESTON WV 25325-1273

EDWARD GALLAGHER
DAIRYLEA COOPERATIVE INC
5001 BRITTONFIELD PARKWAY
PO BOX 4844

SYRACUSE NY 132214844

TIM MORAN

SYSTEM COUNCIL U10 IBEW
986 GRIZIENTREE ROAD
PITTSBURGH PA 15220

JAMES P MCCORMICK

UTILITY OPERATIONS CONSULTANT
1940 ROBERT ROAD
MEADOWBROOK PA 19046

GLENN D CLOWNLEY
DELMARVA POWER
CHRISTIANA BUILDING
252 CHAPMAN ROAD
PO BBOX 6066

NEWARK DE 197146066

ROBERT N GRANT

PRINCIPAL FOR MGMT CONSULTING
DELTA DEVELOPMENT GROUP INC
207 FIOUSE AVENUE SUITE 103
CAMP HILL PA 17011

QAES KIRKPATRICK PROGRAM MGR
ELECTRIC UNIT
PENNDOT
DISTRICT 60
ST DAVIDS PA 19003

JANE DRENAN
1216 - 16TH STREET NW
WASHINGTON DC 20036

TIM MCCORRY PRESIDENT
MACK SERVICES GROUP
45 BRANCH AVENUE
BERWYN PA 19312

BARRY GOODSTADT PHD
VICE PRESIDENT

ITRON INC

PO BOX 1160

COLUMBIA MD 21044

JEFF SIMPSON

SHIPLEY OIL COMPANY
530 E KING STREET
YORK PA 17403

BERNIE MCNAMEE GEN MAN
COMPASS MANAGEMENT & LEASING
MELLON INDEPENDENCE CENTER
701 MARKET STREET SUITE 2384
PHILADELPHIA PA 19106

ARLEN K BOLSTAD

ROBERT AOMBERG

DIV OF LEGISLATIVE SERVICES
GENERAL ASSEMBLY BLDG- 2ND FL
910 CAPITOL STREET

RICHMOND VA 23219

JJOHN FLUHARTY
CHESAPEAKE ENTERPRISES
1800 K STREET NW

SUITE 629

WASHINGTON DC 20006

E@WOYC HIK

SI
%901 CALODEN LANE
OAKLAND CA 94605

TODD GLASS

HELLER EHRMAN WHITE & MCAULIFFE
200 SOUTHWEST MARKET ST STE 1750
PORTLAND OR 97201

RICHARD HARING

ENERGIS RESOURCES INC

499 THORNALL STREET 5TH FLOOR
EDISON NJ 08837

STEVE HASTIE

RESOURCE MANAGEMENT INC
111 PRESIDENTIAL BLVD
SUITE 127

BALA CYNWYD PA 19004

ED PANAVICH

WESTINGHOUSE ELECTRIC CORP
11 STANWIX STREET
PITTSBURGH PA 15222-1384

SIEGFRIED DOERRER
XENERGY INC

3 BURLINGTON WOODS
BURLINGTON MA 01803

WALTER HANS

TRD

PO BOX 2820

CHERRY HILL NJ (180340246

DANIEL MONCINO
SCHLUMBERGER INDUSTRIES
45 WINTHROP STREET
CONCORD MA 01742
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BARRY BLACKWELL
CINERGY CORP

1000 E MAIN STREET
PLAINFIELD IN 46168

RUSSELL HENN

LG & E POWER MARKETING
12500 FAIR LAKES CIRCLE
SUITE 350

FAIRFAX VA 22033-3804

JOHN HORTON ANALYST
mc?

701 EAST 22ND STREET
LOMBARD IL. 60148-5072

JAMES KIMBALL
ONLOCATION INC

8100 OAK STREET

SUITE 300

DUNN LORING VA 22027

JOHN HAPP

NORAM ENERGY

1600 SMITH STREET
SUITE 1161

HOUSTONTX 77002-7345

WILLIAM CAMPBELL

SEASONED ENERGY DEVELOPMENT LTD
P OBOX 7955

PHILADELPHIA PA 19101-7955

ALEXANDRA MATTHEWS-RITTER
SENATOR BELL'S OFFICE

20 EAST WING CAPITOL
HARRISBURG PA 17120

MESSENGER

REP WILLIAM LLOYD JR
CHATRMAN

HOUSE CONS AFFAIRS COMM
128 SOUTH OFFICE BUILDING
HARRISBURG PA 17120

MESSENGER

QOBERT O’DONNELL ESQUIRE
1515 MARKET STREET
SUITE 500
PHILADELPHIA PA 19102

WILLIAM EDWARDS JR
PACIFICORP

1500 MARKET ST CENTER SQ
EAST TOWER -12TH FLOOR
PHILADELPHIA PA 19102

PETE LANGBEIN

GPU - ADVANCED RESOURCES
2675 MORGANTOWN ROAD
SUITE GH2-3300

READING PA 19607

ALBERT THOMAS
TECHNEGLAS

60 OLD BOSTON ROAD
PITTSTON PA 18640

JAN JARRETT
1740 MAIN STREET LISBURN
MECHANICSBURG PA 17055

ROBERT YOUNG
MCQUAIDE BLASKO

811 UNIVERSITY DRIVE
STATE COLLEGE PA 16801

SENATOR ROY C AFFLERBACH
184 MAIN CAPITOL
HARRISBURG PA 17120

MESSENGER

KIM SHAWKEY

SEN BRIGHTBILL'S OFFICE
337 MAIN CAPITOL
HARRISBURG PA 17120

MESSENGER

@FISHER ASSOC EDITOR
NATURAIL GAS INTELLIGENCE
211 REGENCY SQUARE BLVD
SUITE 221

HOUSTON TX 77036

VALERIE SMITH

RURAL UTILITIES

1400 INDEPENDENCE AVE SW
MAIL STOP 1516

RM 4027 SOUTH BLDG
WASHINGTON DC 20250

ROBERT SPAULDING
SPAULDING GROUP

5127 WALNUT RIDGE DRIVE
ERIE PA 16506

PAUL EDMUNDSON

PRICING AND PLANNING ANALYST
PLUM STREET ENERGY MARKETING
PO BOX 5001

507 PLUM STREET

SYRACUSE NY 13204

FRANK FELDER SR CONSULTANT
THE ECONOMICS RESOURCE GROUP
1 MIFFLIN PLACE

CAMBRIDGE MA 02138

JUNE PERRY
ROOM 19 CAPITOL ANNEX
HARRISBURG PA 17120

MESSENGER

REP FRANK TULLI JR
155A EAST WING CAPITOL
HARRISBURG PA 17120

MESSENGER

SENATOR JOSEPH M ULIANA
459 MAIN CAPITOL
HARRISBURG PA 17120

MESSENGER



NAN MCLAUGHLIN
GOVERNOR'S OFFICE
238 MAIN CAPITOL
HARRISBURG PA 17120
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MESSENGER

BROOKS MOUNTCASTLE
CLEAN AIR COUNCIL
3700 VARTAN WAY
HARRISBURG PA 17110

REP KEITH MCCALL
HOUSE OF REPRESENTATIVES

. 313 SOUTH OFFICE BUILDING

HARRISBURG PA 17120

MESSENGER

LAWRENCE G SPIELVOGEL PE
LAWRENCE G SPIELVOGEL INC
203 HUGHES ROAD

KING OF PRUSSSIA PA 19405-3785

JOFIN M ALVAREZ
175 BEULAH ROAD
DOYLESTOWN PA 18901-2614

CHRIS 8 KING
CELLNET

125 SHOREWAY ROAD
SAN CARLOS CA 94060

SCOTT L GUIBCRD LEGAL
PENNSYLVANIA ELECTRIC CO
D/B/A GPU ENERGY

300 MADISON AVENUE
MORRISTOWN NJ 07962

ROLAND PIRCE JR BORC SEC
BORQUGH OF ST CLAIR

39 NORTH SECOND STREET
ST CLAIR PA 17970

QEN THOMAS

GOVERNOR'S OFFICE
506 FINANCE BUILDING
HARRISBURG PA 17120

MESSENGER

LIZ ROBINSON EXEC DIR

ENERGY COORDINATING AGENCY
OF PHILADELPHIA

1924 ARCH STREET
PHILADELPLIA PA 19103

REP CHRIS WOGAN

HOUSE OF REPRESENTATIVES
5 EAST WING

HARRISBURG PA 17120

MESSENGER

MICHAEL KARP
31 APPALOOSA ROAD
BELLINGHAM WA 98226

RETIRED MAIJOR ALBERT PAISTE
3% VALLEY VIEW DRIVE

BOX 300

FOUNTAINVILLE PA 18923

ERIC L BROQUSE PRESIDENT
CITIZENS ELECTRIC CO OF
LEWISBURG

1775 INDUSTRIAL BLVD
LEWISBURG PA 17837

JAMES W DURHAM SR VP

PECC ENGERY COMPANY

2301 MARKET STREET

PO BOX B869¢

PHILADELPHIA PA 19101-8699

RICHARD L BUNN PRESIDENT
UGI UTILITIES INC

100 KACHEL BOULEVARD
400

GREEN HILLS CORPORATE CENTER
READING PA 139607

SUITE

C%HIA DATIG

DOLLAR ENERGY FUND
PO BOX 42329
PITTSBURGH PA 15203

VINCENT ROSSI

SENATOR FUMO'S OFFICE
545 MAIN CAPITOL
HARRISBURG PA 17120

MESSENGER

SENATOR CLARENCE D BELL
ROOM 20 EAST WING
HARRISBURG PA 17120

MESSENGER

EDWARD ESSL

AARP

COOR CAPITAL CITY TASK FORCE
225 MARKET STREET STE 502
HARRISBURG PA 17101

JOHN W STORB PE

SOTRB INCOPORATED

410 NORTH EASTON ROAD
WILLOW GROVE PA 19090-2511

S3COTT L GUIBORD LEGAL
METROPOLITAN EDISON COMPANY
D/B/A GPU ENERGY

300 MADISON AVENUE
MORRISTOWN NJ 07862

WYATT F MORRISON SECRETARY AND
TREASURER

SAFE -HARBCOR WATER POWER CORP

1 POWERHOUSE ROAD

CONESTOGA PA 17516-9651

ALLAN W HOLMAN JR ESQUIRE
BOROUGH OF DUNCANNON

16 EAST MAIN STREET

NEW BLCOMFIELD PA 17068
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JAY S PIFER PRESIDENT
MONONGAHELA POWER COMPANY
1310 FAIRMONT AVENUE
FAIRMONT WV 26554

JAMES W DURHAM SENIOR VICE
PRESIDENT

SUSQUEHANNA ELECTRIC COMPANY
2301 MARKET STREET

PHILADELPHIA PA 19101

VICTCR A ROQUE VICE PRESIDENT

& GENERAI COUNSEL OF LEGAL AND
EXTERNAL AFFAIRS

DUGUESNE LIGHT COMPANY

411 SEVENTH AVENUE (16-006)
PITTSBURGH PA 15230-1930

.LOUIS PEQPLES VICE CHIEF
EXECUTIVE OFFICER
PIKE COUNTY LIGHT & POWER CO
ONE BLUE HILL PLAZA
PEARL RIVER NY 10965

PATRICIA C FAY SEC-TREAS
BCROUGH OF SMETHPPORT
201 W MAIN STREET

P O BOX 427

SMETHPORT PA 16749-0427

ATR PRODUCTS & CHEMICALS
WINDSOR 2

7201 HAMILTON BLVD.
ALLENTOWN, PA 18195-1501

D&LAS R SATTERFIELD

BOROUGH OF SCHUYLKILL HAVEN
12 WEST MAIN STREET
SCHUYLKILL HAVEN PA 17972

5COT F BOYCE MANAGER,
ADMINISTRATION & FINANCE
WELLSBORO ELECTRIC COMPANY

33 AUSTIN STREET

WELLSBORO PA 16%01-0138



PENNSYLVANIA
PUBLIC UTILITY COMMISSION
Harrisburg, PA 17105-3265

Public Meeting Held October 16, 1998

Commiissioners Present:

John M. Quain, Chairman DO C K E T E D

Robert K. Bloom, Vice Chairman

David W. Rolka OCT 23 1998
Nora Mead Brownell

Aaron Wilson, Jr.

Re: PECO Joint Petition For Full Settiement
Competitive Provider of Last Resort Docket Nos. R-00973953
Paragraph 38 and P-00971265

Tentative Order

JOCUMENT
BY THE COMMISSION: F OLDE R

- INTRODUCTION

At Public Meeting of May 14, 1998, the Commission approved
PECQO Energy Company’s restructuring case. The Commission
approved the “Joint Petition for Full Settlement of PECO Energy
Company’s Restructuring Plan and Related Appeals and Application for
A Qualified Rate Order and Application for Transfer of Generation

Assets {"Joint Petition”).”



The terms and conditions of the Joint Petition represent a
comprehensive settlement which resoives all issues on appeal before
the Commonwealth Court, and all issues before the U.S. District Court
arising from challenges by the Joint Petitioners to the Commission’s
final order, reconsideration order and compliance orders regarding
PECO’é Application for Approval of its Restructuring Plan Under
Section 2806 of tiﬁe Public Utility Code. Implementation of the Joint
Petition requires that several innovative programs be developed.

Paragraph 38 pertains to the selection, via competitive bidding,
of a competitive supplier of last resort. The competitive default service
(CDS) provider will be responsible for offering service to up to twenty
percent of PECQ’s residential market. The residential market is
composed of three customer classes: residential, residential heating,
and residential off-peak. The CDS provider will not be paid to stand
ready, but instead will be paid if, and when, a customer ends his or her
relationship with an' EGS and reverts to CDS.

BACKGROUND

Issue L of the Joint Petition is titled: “Provider of Last Resort and

Generation Supply Obligations and Opportunities.” Under Issue L,

Paragraph 38, page 33, of the Joint Petition reads as follows:



38. PECO agrees that, for the duration of the CTC/ITC
recovery period, it will serve as the provider of last resort for all
retail electric customers in its service territory that do not choose
or can not choose to purchase power from aiternative suppliers,
subject to the fellowing terms, conditions, and qualifications:

a. On January 1, 2001, 20% of all of PECQO’s residential
customers--determined by random selection, including low-
income and inability-to-pay customers and without regard to
whether such customers are obtaining generation service from
an EGS--shall be assigned to a provider of last resort-default
supplier other than PECO that will be selected on the basis of a
Commission-approved energy and capacity market price bidding
process. This service shall be referred to as Competitive Default
Service (“CDS").

b. For purposes of this bidding process, all of the
customers selected shall constitute a single bidding block. To
qualify for the CDS bidding process an EGS must, among other
Commission -approved requirements, agree to provide in 2001 at
least 2.0% of its offered energy supply for CDS service from
renewable resources of solar, wind, sustainable biomass
{including landfill gas but excluding incineration of Municipal
Solid Waste), geothermal or ocean power. The renewable energy
increment shall increase by annual increments of 0.5%
thereafter. The requirement to include these levels of renewable
energy in the resource mix may be lowered by the Commission if
the cost of power from the renewable energy sources increases
the cost of the entire block by more than 2% over what the cost
of power would be without the renewable resources.

c. Terms and conditions of CDS shall be established,
maintained, and modified by the Commission. Competitive
Default Service bids will require a term that will be established
by the Commission. Any bid that exceeds the generation rate
cap will be rejected. PECO EDC or divisions or PECO divisional or
affiliated EGSs may not bid {(either directly or as a partner or
participate in any business combination with a bidder) on CDS
service. Any non-affiliated EGS or consortium of EGSs that are
licensed by the Commission and that meet applicable terms and
conditions and standards for CDS service could bid to provide
CDS service. A customer assigned to CDS retains the right to
elect a competitive EGS or return to PECO default provider of
last resort at any time at no charge. If a customer returns to



CDS for any reason, the customer will receive service from its
CDS on the same terms and conditions and at the same rate
available to other CDS customers. The CDS provider will, at the
customer’s option, provide a single bill, subject to the same
standards for EGS consolidated billing as provided in Appendix C
of the Joint Petition and as established by the Commission. The
CDS will include all customer care functions, including
processing customer accounts in accordance with all applicable
regulations (Chapter 56}. Chapter 56 billing and collection costs,
uncollectible expense, and universal service costs shall be
unbundled by PECO as set forth in Appendix J of the Joint
Petition. Revenues equal to the amount of these unbundled costs
shall be portable with customers randomly assigned to the CDS,
and shall be provided to the CDS to the extent it is providing
services funded by these unbundled costs. The CDS will be rebid
annually, unless an alternative bidding term is approved by the
Commission. if, 30 days prior to the annual bid, the number of
residential customers served by the CDS has fallen below 17%,
a further random selection of customers shall be assigned to
CDS service to restore the number of customers for the 20%
level. The further random selection shall be chosen from the
customers (not already assigned to CDS service) served by EGSs
other than PECO. The Commission will develop qualifications for
an EGS to bid on CDS, including credit worthiness and increased
bond amounts.

d. The EGS selected as the CDS provider of last resort will
assume all responsibilities and obligations associated with
provider of last resort service that are specified by the
Commission. By January 1, 1999, the Commission will issue
final standards for PECO governing the responsibilities and
obligations of the competitively determined provider of last resort
in PECO’s service territory.

e. PECO’s distribution company shall satisfy its obligation
as provider of last resort by purchasing required amounts of
energy and capacity at wholesale from other generation suppliers
including, in its sole discretion, its affiliated generation entity,
and reselling that energy and capacity. On and after January 1,
2001 PECO, as provider of last resort-default supplier, will price
its service to residential customers at its sole discretion with the
following limitations. PECO will establish a single rate established

for each rate schedule. The rate will be:



(i} no less than (1) the price charged by the CDS
selected to be the alternative provider of last resort-default
supplier in the 20% bid; and

(il no higher than {2) 111% of the market price of
energy and capacity (determined by rate class) calculated as
follows: energy will be at the average PECO-PJM market clearing
price as posted on the PJM websight for the prior 12 months
(adjusted for line losses, on/off peak use and GRT); capacity
shall be at the average PJM penalty price for capacity for the
prior 12 months (adjusted for line losses, reserve margin, load
factor and GRT). Such annualized rates will be computed
monthly.

If (i) is higher that (ii) above, PECO will price its service at
(i) above (the competitive PLR winning bid}. In no event will the
price exceed the shopping credit. Residential customers that
remain with PECO provider of last resort default service will pay
the annualized rate as set by PECO during January of each year.
Residential customers returning to PECO provider of last resort
service who agree to take such service for a minimum of 12
months will pay the annualized rate as set by PECO during the
month they return. Returning residential customers shall also
have the option of receiving service on a monthly published
generation market rate basis without the benefit of the
generation rate cap, but such rate may not be less than the
prices charged by the CDS.

PECO, as provider of last resort-default supplier, will price
its service to industrial and commercial customers at tariffed
rates or at special contract rates as set forth in Appendix A of
the Joint Petition.

f. The Joint Petitioners agree that through December 31,
2010, customers may choose to purchase power from
alternative suppliers and later return to take generation from
PECO’s EDC distribution company, or their assigned provider of
last resort.

g. This settlement does not address, and the Joint
Petitioners make no commitment regarding, PECO’s obligation to
serve after December 31, 2010, or the continuance or
discontinuance of the right to choose an alternative supplier and
later return after December 31, 2010.



DISCUSSION

Many issues need to be resolved prior to implementing Paragraph
38, including: Chapter 56 issues, market price and rate cap issues,
pre-qualification of potential CDS suppliers, time period encompassed
by bid, renewablie resource base necessary for bid, customer
information, financial integrity of bidders, EDC code of conduct
reciprocity issues, and the selection criteria for CDS providers. To
facilitate resolution of the outstanding issues, the Commissions is
seeking comments on Annex A.

As proposed, Annex A contains the qualifications necessary to
bid on CDS, selection criteria for CDS providers, and various terms and
conditions of CDS. While we expect to receive comments in response
to the provisions set forth in Annex A, we also encourage interested
parties to address any other issues that they consider relevant or
necessary to the successful implementation of CDS under Paragraph

38 of PECO’s Joint Petition.

For instance, we specifically solicit comments on the ability of a
CDS provider to terminate service for non-payment, as well as

suggestions for the procedure that should be followed by a CDS
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provider in accomplishing such termination. If a CDS provider can
terminate service for non-payment in accordance with Chapter 56, it
will be necessary to define a procedure for the CDS provider to follow
in directing the EDC to physically disconnect the customer from the
grid. Additionally, it might be appropriate to limit the ability of
customers to return to the EDC in situations where non-payment is an
issue, so that a customer cannot avoid termination for non-payment by
simply returning to the EDC as provider of last resort. Comments on
these issues, as well as the provisions of Annex A and any other

matters germane to CDS, are encouraged.

Upon receipt of comments, we will modify the provisions of
Annex A, as necessary to incorporate the issues raised by the
comments. Comments must be received within 30 days following the

entry of this Order. THEREFORE,

IT IS ORDERED:
1. That the proposed procedures for implementing PECO’s
Joint Petition Issue L, Paragraph 38, as set forth in Annex A, are

issued for comment.



2. That interested persons may submit an original and 15
copies of written comments to the Secretary, Pennsylvania Public
Utility Commission, PO Box 3265, Harrisburg, Pennsylvania 17105-
3265, within thirty days from the date of the entrance of this order. A
copy of written comments should also.be served on the Commission’s
Bureau of Conservation, Economics and Energy Planning.

3. That a copy of this order and Annex A shall be served
upon the Office of Consumer Advocate, the Office of Small Business
Advocate, the Office of Trial Staff, all jurisdictional electric utilities, all
parties of record and all Electric Competition Stakeholders.

4. The contact person for this matter is John C. Miller, Jr.

P.E., Bureau of Conservation, Economics and Energy Planning (717)

783 - 15486.
BY THE COMMISSION,
James J McNulty i
Secretary

(SEAL)

' Order Adopted October 16, 1998

Order Fntered OCT 20 1998



Annex A
PECO Energy Rules for Competitive Default Service

The purpose of this Annex A is to provide rules for the pre-
qualification of Competitive Default Service (“CDS") bidders, the
selection of the winning bidder, and the terms and conditions of the
provision of CDS under Issue L, Paragraph 38 of PECO Energy
Company’s Joint Petition.

The CDS provider will serve a customer base whose participation
and load will vary on a day-to-day basis. There is no guarantee that
any customer will participate in obtaining service from the CDS
provider nor is there any upper limit other than the twenty percent

threshold that may participate.

Pre Qualification of CDS Bidders
PQ1. All interested CDS bidders will prepare a pre-qualification
package and submit that package to the Commission no later than
February 1, 2000,
PQ2. The pre-qualification package must, at a minimum, include:
(a) License to operate as an electric generation supplier in

the Commonwealth of Pennsylvania;



{b) FERC certification as a power marketer in the United
States of America;

{c) Credit worthiness report sufficient to allow a
determination of the CDS bidder’s ability to provide CDS service in a
continuous and reliable manner;

{d) Preliminary description of the CDS bidder’s generation
portfolio;

{e} Preliminary description of the CDS bidder’s renewable
resources and plan for ensuring that the renewable conditions of the
settlement are met;

{(f} Any other information that the CDS bidder believes is
relevant to the Commission in its determination of suijtability for
providing CDS service.

PQ3. To be eligible to bid, a electric generation supplier must be
a member of the Pennsylvania-New Jersey-Maryland {“PJM")
Interconnection and a member of Mid-Atlantic Area Council {“MAAC"),
or successor organizations. The Commission also expects that the CDS
provider will honor all applicable MAAC and North American Electric

Reliability Council (“NERC") standards and principles to insure the



continuation of the historical levels of reliability enjoyed by residents of
the Commonwealth.

PQ4. The CDS bidder’s pre-qualification package must include:

{a) A description of any and all indictments or pending litigation
by any foreign or domestic federal, state or local jurisdiction relating to
respondent, any guarantor, any officer, director, partner or member
thereof, any affiliate or related entity.

(b} A list of all criminal convictions within the last five years
relating to respondent, any guarantor, any officer, director, partner or
member thereof, any affiliate or related entity.

{c) A list of all civil penalties, judgments, consent decrees and
other sanctions within the last five years, as a result of any violation of
any law, rule, regulation or ordinance in connection with its business
activities relating to respondent, any guarantor, any officer, director,
partner or member thereof, any affiliate or related entity.

{d) A list of all actions occurring within the last five years which
have resulted in revocations or suspension of any permit or authority
to do business in any jurisdiction relating to respondent, any guarantor,
any officer, director, partner or member thereof, any affiliate or related

entity.
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(e} A list of all actions within the last five years that have
resulted in the barring from public bidding related to respondent, any
guarantor, any officer, director, partner or member thereof, any
affiliate or related entity.

(f) A list of all bankruptcy and other similar proceedings within
the last five years related to res;pondent, any guarantor, any officer,
director, partner or member thereof, any affiliate or related entity.

PQ5. The CDS bidder’s pre-qualification package must include a
description, in detail, of any situation in which the respondent or any
guarantor (either alone or as part of a joint venture), or a subsidiary of
respondent or any guarantor, defaulted or was deemed to be in
noncompliance of its contractual obligations to delivery energy,
explaining the situation, its outcome and all other relevant facts
associated with the event described. Please also note the name, title
and telephone number of the principle manager of the customer/client
who asserted the event of default or noncompliance. Also provide a
list of all court or regulatory actions within the last five years brought
by respondent or any guarantor (either alone or as part of a joint

venture), or a subsidiary of respondent or any guarantor, claiming

12
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default or noncompliance of contractual obligation by purchaser of
electric capacity and/or energy.

PQ6. The CDS bidder’s pre-qualification package must include a
description of any other present facts known to respondent or
guarantor that might reasonably be expected to adversely affect its
ability to perform any aspect of CDS.

PQ7. CDS bidders must describe the manner in which customer

~ care functions will be accomplished, including: billing, call taking and

the capability to handle the volume of potential customers.

PQ8. The CDS bidder warrants that all information provided to
the Commission for the purpose of pre-qualification is true, timely and
accurate.

PQY9. The Commission will notify pre-qualified bidders of their
suitability to participate in CDS by Secretarial letter on or before March

15, 2000.

Selection of CDS Provider

S1. By April 30, 2000, the pre-qualified bidders will submit bids

for energy and capacity sufficient to serve twenty percent of PECO

13
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Energy’s residential, residential heating and residential off peak
customers beginning January 1, 2001,

S2. The term of the bid must cover, at a minimum, the period
from January 1, 2001 12:01am through December 31, 2001
11:59pm. However, the bid may cover a longer period of time, if
specified by the bidder, of up to three vears.

S3. Bids must reflect a clear correlation to PECO’s residential
rates and shall maintain the same cost allocation among the rates as
contained in the settlement.

S4. Bids must be of a fixed rate for the term, unless an

“alternative rate structure is approved. The Commission will consider

any and all alternative rate structures.

Sb. PECO’s EDC or divisions or PECO’s divisional or affiliated
EGSs may not bid (either directly or as a partner or participant in any
business combination with a bidder) on CDS service.

S$6. Any non-affiliated EGS or consortium of EGSs that are
licensed by the Commission and that meet applicable terms and

conditions and standards for CDS may bid jointly to provide CDS.



S7. On or before August 31, 2000, the Commission will
determine the winning bid and award the right to serve as CDS

provider.

TERMS AND CONDITIONS OF SERVICE

T1. A customer assigned to CDS retains the right to elect a
competitive EGS or return to PECO default provider of last resort at
any time at no charge.

T2. The CDS provider will be responsible for notification of
customers of their selection in the random lottery, the terms and
conditions of CDS including the opportunity to return to PECO default
provider of last resort and a check off box to indicate such selection.

T3. The CDS provider is responsible for all administrative costs
of switching the customer to CDS including notification.

T4. If a customer returns to the CDS provider for any reason, the
customer will receive service from the CDS provider on the same terms
and conditions and at the same rate available to other CDS customers.

T5. The CDS provider has an obligation to abide by all applicable
regulations as if it is an EDC including but not limited to: Chapter 54

Customer Information Disclosure for Electric Providers, Chapter bb



Noncarrier Rates and Practices, Chapter 56 Standards and Billing
Practices for Residential Utility Service, Chapter 57 Electric Service,
and Chapter 58 Residential Low Income Usage Reduction Programs.

T6. The CDS provider will, at the customer’s option, provide a
single bill, subject to the same standards for EGS consolidated billing
as provided in Appendix C of the Joint Petition and as established by
the Commission.

T7. Revenues equal to the amount of the unbundled Chapter 56
billing and collection costs, uncollectible expense, and universal service
costs shall be portable with customers randomly assigned to the CDS
provider and shall be provided to the CDS provider to the extent it is
providing services funded by these unbundled costs.

T8. The CDS provider will be required to insert into the CDS
customer’s bill information from PECO EDC and the Commission
regarding the customer’s electric service.

T9. The CDS provider shall be required to accept all customers
assigned to CDS service.

T10. The initial random selection of customers to be assigned to

CDS will be made by lottery as used by PECO EDC in its pilot program.

16



T11. If, 30 days prior to the annual bid the number of residential
customers served by the CDS provider has fallen below 17%, a further
random selection of customers shall be assigned to CDS service to
restore the number of customers for the 20% level.

T12. The further random selection shall be chosen from the
customers {not already assigned to CDS service) served by EGSs other
than PECO.

T13. The EGS selected as the CDS provider of last resort will
assume all responsibilities and obligations associated with provider of
last resort service that are specified by the Commission.

T14. The CDS provider shall satisfy its obligation as provider of
last resort by purchasing required amounts of energy and capacity at
wholesale from other generation suppliers inciuding, in its sole
discretion, its affiliated generation entity, and reselling that energy and
capacity.

T15. The CDS provider will be subject to all competitive
safeguards and code of conduct regulations established by the
Commission.

T16. As a condition of CDS, the CDS provider will, with regard

to financial fitness, post security beyond the levels required for EGS

17
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licensing, to the extent that the Commission determines in its sole
discretion that such security is required.

T17. The CDS provider shall be subject to the terms and
conditions of the PECO Energy Supplier Tariff and Metering and Billing
Specifications approved by the Commission in terms of its interactions
with the PECO EDC.

T18. The CDS provider will be required to fulfill the
responsibilities and obligations of PLR service as further defined by the

Commission in M-00960890F0017.
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE

AND NOW, to wit, this day of , 19 ;

the undersigned, as evidenced by execution hereof, acknowledges
receipt, and accepts service of TENTATIVE ORDER an official
Commission document entered, issued, or otherwise promulgated

under date of OCTOBER 20, 1998 at Docket No. R-00973953 on
behalf of:

REPRESENTATIVE CHRIS WOGAN

HQUSE OF REPRESENTATIVES

/%M AP

Signature

Kindly sign and date this acceptance of service and
acknowledgement of receipt, and, return the same for filing to:

SECRETARY’S BUREAU RECORD RETENTION
PA PUBLIC UTILITY COMMISSION

B-20, North Office Building
Harrisburg, PA 17105-3265
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE

AND NOW, to wit, this 2\ day of (Y 1O We 19% ,

the undersigned, as evidenced by execution hereof, acknowledges
receipt, and accepts service of TENTATIVE CORDER an official
Commission document entered, issued, or otherwise promulgated

under date of OCTOBER 20, 1998 at Docket No. R-00973953 on
bzhalf of:

JOSEPH GOLDBERG CHIEF DEPUTY ATTORNEY GENERAL

BUREAU OF CONSUMER. PROTECTION

N

ksfbnatur%

Hindly sign and date this acceptance of service and
acknowledgement of receipt, and, return the same for filing to:

SECRETARY'S BUREAU RECORD RETENTION
PA PUBLIC UTILITY COMMISSION

B-20, North Office Building
Harrisburg, PA 17105-3265
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE

AND NOW, to wit, this &ﬁﬂ_f day of ﬁo?v?gz.- , 19_25/

the undersigned, as evidenced by execution hereof, acknowledges
receipt, and accepts service of TENTATIVE ORDER an official
Commission document entered, issued, or otherwise promulgated
under date of OCTOBER 20, 1998 at Docket No. R-00973953 on
behalf of:

JOE DUDICK

PA RURAL DEVELOPMENT COUNCIL

/

ure

Kindly sign and date this acceptance of service and
acknowledgement of receipt, and, return the same for filing to:

SECRETARY’S BUREAU RECORD RETENTION
PA PUBLIC UTILITY COMMISSICN

B-20, North Office Building
Harrisburg, PA 17105-3265
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ACKNOWLEDGEMENT COF RECEIPT & ACCEPTANCE OF SERVICE

AND NOW, to wit, this day of ; 19 .

the undersigned, as evidenced by execution hereof, acknowledges
receipt, and accepts service of TENTATIVE ORDER an official
Commission document entered, issued, or otherwise promulgated
under date of OCTOBER 20, 1998 at Docket No. R-00973953 on
behalf of:

HONORABLE SAMUEL MCCULLCUGH SECRETARY

DEPARTMENT OF COMMUNITY & ECONCMIC DEVELOPMENT

Signature

s t L 2&4&%1

Kindly sign and date this acceptance of service and
acknowledgement of receipt, and, return the same for filing to:

SECRETARY'S BUREAU RECORD RETENTICN
PA PUBLIC UTILITY COMMISSION

B-20, North Office Building
Harrisburg, PA 17105-3265
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE

19 ’

AND NOW, to wit, this day of , -
as evidenced by execution hereof, acknowledges
an official

TENTATIVE ORDER
or otherwise promulgated

R-00973953 on

the undersigned,
receipt, and accepts service of
issued,

Commigsion document entered,
under date of OCTOBER 20, 1998 at Docket No.

hehalf of:

BERNARD A RYAN JR SMALL BUSINESS ADVOCATE

OSBA

OFFICE OF SMALL
BUSINESS ADVOCATE
(L el
AT

OCT 2 8 1998 Signature 9

RECEIVED

Kindly sign and date this acceptance of service
acknowledgement of receipt, and, return the same for filing to:

and

SECRETARY’S BUREAU RECORD RETENTION

PA PUBLIC UTILITY COMMISSION
B-20, North Office Building
PA 17105-3265
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE

i

/

/‘ AND NOW, to wit, this Z_Q) day of M}U’\ , 1999,

;

the undersigned, as evidenced by execution hereof, acknowledges
recelipt, and accepts service of TENTATIVE ORDER an official
Commission document entered, issued, or otherwise promulgated
under date of OCTQOBER 20, 1988 at Docket No. R-00573953 on
behalf of:

NAN MCLAUGHLIN

GOVERNCOR’S OFFICE

Slgnature

Kindly sign and date this acceptance of service and
acknowledgement of receipt, and, return the same for filing to:

SECRETARY’S BUREAU RECORD RETENTION
PA PUBLIC UTILITY COMMISSION

B-20, North Office Building
Harrisburg, PA 17105-3265

Ly

L

-1
)

%%M /@4/



D . UL 2 21998

ACKNOWLEDGEMENT OF RECEIFPT & ACCEPTANCE OF SERVICE

AND NOW, to wit, this QQ&Z) day of (EDCIQKM¢) , 19528,

the undersigned, as evidenced by execution hereof, acknowledges
receipt, and accepts service of TENTATIVE ORDER an official
Commission document entered, issued, or otherwise promulgated
under date of OCTOBER 20, 1998 at Docket Nc. R-00973953 on

behalf of:

KIM SHAWKEY

SENATCR BRIGHTBILL’S OFFICE

/Siéna{f@';

Kindly sign and date this acceptance of service and
acknowledgement of receipt, and, return the same for filing to:

SECRETARY’S BUREAU RECORD RETENTION
PA PUBLIC UTILITY COMMISSION

B-20, North Office Building
Harrisburg, PA 17105-3265
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE

AND NOW, to wit, this &A{day of ﬂ(’é&ﬁ

_L , 1998,
the undersigned, i

receipt,

as evidenced by execution hereof, acknowledges
and accepts service of TENTATIVE ORDER
Commission document entered

an official
issued, or otherwise promulgated
under date of OCTOBER 20, 19598
behalf of:

at Docket No. R-00973953

on

SENATOR JOSEPH M ULIANA

SENATE OF PENNSYLVANIA

-

/P liona_

acture

£, J/?
Kindly

sign and date this

acceptance
acknowledgement of receipt, and,

of service and
return the same for filing to

SECRETARY'S BUREAU RECORD RETENTION
PA PUBLIC UTILITY COMMISSION

B-20, North Office Building
Harrisburg, PA 17105-3265
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE

, 1970,

AND NOW, to wit, this 22 day of /(T
acknowledges

as evidenced by execution hereof,
TENTATIVE ORDER an official

or otherwise promulgated
R-009873953 on

the undersigned,
receipt, and accepts service of

Commlission document entered, issued,
under date of OCTOBER 20, 1998 at Docket No.

behalf of:

HONORABLE STEWART J GREENLEAF

SENATE OF PENNSYLVANIA

KJp éifz,x>1;z)7f2
Signature

of service and

Kindly sign and date this acceptance
acknowledgement of receipt, and, return the same for filing to:

SECRETARY'S BUREAU RECORD RETENTION
PA PUBLIC UTILITY COMMISSION
B-20, North Office Building
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE

,Qﬁé-h day of 6(*149[36/2_ , 191’57/,

as evidenced by execution hereof, acknowledges
TENTATIVE CRDER an official
or otherwise promulgated
R-009873553 on

AND NOW, to wit, this

the undersigned,
receipt, and accepts service of

Commission document entered, issued,
nnder date of OCTOBER 20, 1998 at Docket No.

behalf of:

TANYA J MCCLOSKEY ASST CONSUMER ADVOCATE

STEVEN K STEINMETZ ASST CONSUMER ADVOCATE Rap

OCA

Signa@ﬁre

and date this acceptance of service and
and, return the same for filing to:

SECRETARY'S BUREAU RECORD RETENTION
PA PUBLIC UTILITY COMMISSION

B-20, North Office Building
Harrisburg, PA 17105-3265

Kindly sign
acknowledgement of receipt,
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE

_ — %
AND NOW, to wit, this ;lj day of (i)ﬁ/ ?

, 19

L4

the undersigned,

as evidenced by execution hereof
recelipt,

and accepts service of TENTATIVE ORDER
Commlission document entered issued,
under date of

acknowledges
an official

or otherwise promulgated
QOCTOBER 20, 1998 at Docket No. R-00973953 on
behalf of:
REPRESENTATIVE KEITH MCCALL
Km
HOUSE OF REPRESENTATIVES
Signature
Kindly sign and date this acceptance of service and
acknowledgement of receipt, and,

return the same for filing to

SECRETARY’S BUREAU RECORD RETENTION
PA PUBLIC UTILITY COMMISSION

B-20, North Office Building
Harrisburg, PA 17105-3265
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE

KIp
19 R

r —

AND NOW, to wit, this day of
as evidenced by execution hereof, acknowledges
an official

TENTATIVE ORDER
or otherwise promulgated

R-00973953 on

the undersigned,
receipt, and accepts service of
issued,

Commission document entered,
under date of OCTOBER 20, 1998 at Docket No.

behalf of:

VERONICA A SMITH DEPUTY EXECUTIVE DIRECTOR

OFFICE OF EXECUTIVE DIRECTOR

L{é4/0714;pmbz6225Lg;;f1é§bbAL’

Signature

Kindly sign and date this acceptance of serviqu
acknowledgement of receipt, and, return the same for filing_ to:
e |

and

SECRETARY’S BUREAU RECORD RETENTION

PA PUBLIC UTILITY comxssxoﬁj

B-20, North Office Building

Harrisburg, PA 17105-3265
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ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE

AND NOW, to wit, this égf)%il day of [) ctober |, 1995,
acknowledges

as evidenced by execution hereof,
TENTATIVE ORDER an official
or otherwise promulgated

the undersigned,
recelipt, and accepts service of
Commission document entered, issued,
under date of OCTOBER 20, 1998 at Docket No. R-00973953 on
behalf of:

KENNETH L MICKENS ESQUIRE

OTS

KJR
- Signature Z g
and date this acceptance of service and
and, return the same for filing to:

Kindly sign
acknowledgement of receipt,
PA PUBLIC UTILITY COMMISSION
B-20, North Office Building
PA 17105-3265

Harrisburg,
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Pennsylvania Public Utility Commission v. PECO Energy
Company

R-00974009, R-00974008, R-00973953, R-00973954, R-
00973975, R-00973981, R-00974104 and 1-00980078.

NOTICE OF PETITION by PECO Energy Company, at
No. 2865 C.D. 1998, Commonwealth Court of
Pennsylvania, from the order of the Commission dated
September 21, 1998 in the above-captioned proceeding.

B-00983763 Filed: October 21, 1998
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Pennsylvania Public Utility Commission v. Metropolitan

Edison Company and Pennsylvania Electric Company

R-00974009, R-00974008, R-00973953, R-00973954, R~
00973975, R-00973981, R-00974104 and 1-00980078

. ...
g

NOTICE OF PETITION by Metropolitan Edison Company
and Pennsylvania Electric Company, at No. 2848 C.D.
1998, Commonwealth Court of Pennsylvania, from the
order of the Commussion dated September 21, 1998 in the
above-captioned proceeding,

B-00983761 Filed: October 21, 1998
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