COMMONWEALTH OF PENNSYLVANIA

June 27, 2013
E-FILED

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re:  Petition of PPL Electric Utilities Corporation for Approval of a Distribution
System Improvement Charge
Docket No. P-2012-2325034

Dear Secretary Chiavetta:

Enclosed for filing is the Prehearing Memorandum, on behalf of the Office of Small
Business Advocate, in the above-captioned proceeding.

As evidenced by the enclosed certificate of service, all parties have been served as

indicate.
Sincerely,
e enizg. Gray
Assistant Small Business Advocate
Attorney ID No. 77538
Enclosures

cC: Parties of Record
Robert D. Knecht

. Office of Small Business Advocate
Suite 1102, Commerce Tower | 300 North Second Street | Harrisburg, PA 17101 | 717.783.2525 | Fax 717.783.2831 | www.osba . state.pa.us



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of PPL Electric Utilities :
Corporation for Approval of a : Docket No. P-2012-2325034
Distribution System Improvement Charge

OFFICE OF SMALL BUSINESS ADVOCATE
PREHEARING MEMORANDUM

L INTRODUCTION

The Office of Small Business Advocate (“OSBA™) is authorized to represent the interests
of small business consumers of utility services before the Pennsylvania Public Utility

Commission (“Commission’) pursuant to the provisions of the Small Business Advocate Act,

Act 181 of 1988, 73 P.S. §§ 399.41 - 399.50 (“the Act”). In order to discharge this statutory

duty, the Small Business Advocate deems it necessary to participate as a party to this proceeding.

Representing the OSBA in this matter is Assistant Small Business Advocate Steven C. Gray.
Please address all correspondence as follows:

Steven C. Gray, Esquire

Office of Small Business Advocate
300 North Second Street, Suite 1102
Harrisburg, Pennsylvania 17101
(717) 783-2525

(717) 783-2831 (fax)

sgra a.g0V




II. FILING BACKGROUND

On January 15, 2013, PPL Electric Utilities Corporation (“PPL” or the “Company”) filed
a Petition for Approval of a Distribution System Improvement Charge (“Petition™) with the

Commission. The OSBA filed a Notice of Intervention in this matter on March 22, 2013.

III. IDENTIFICATION OF WITNESSES AND TENTATIVE ISSUES

Assisting in the development and presentation of the OSBA’s case in this proceeding will
be:

Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

(617) 354-0074

(617) 354-0463 — Fax
rdk{@indecon.com

In its May 23, 2013, Order, the Commission ordered, as follows:

3. That the following issues be assigned to the Office of
Administrative Law Judge for hearing and preparation of a
recommended decision:

a. Whether customers taking service under Rate Schedule IP-
5 at transmission voltage rates should be included under the
DSIC charge;

b. If revenues associated with the Company’s Act 129

Compliance Rider (ACR), Smart Meter Rider, Universal
Service Rider, Net Metering Rider, and Competitive
Enhancement Rider riders in PPL Electric’s tariff are
properly included as distribution revenues;

c. Impact of accumulated deferred income taxes associated
with DSIC investments;
d. Calculation of state income tax component of the DSIC

revenue requirement,




Order, Docket Nos. P-2012-2325034, et al. (Order entered May 23, 2013), at 20, Ordering
Paragraph Number 3.

The OSBA will participate in the case to assure that the interests of small business
customers of PPL are adequately represented and protected. Specifically, the OSBA expects to
focus on issues 3a and 3b as set forth in the Commission’s May 23, 2013, Order.

The OSBA reserves the right to pursue additional issues as they arise throughout the

proceeding.

1IV. SERVICE OF DOCUMENTS

The OSBA requests that all parties serve a hard copy of any document filed in this case
upon the OSBA and the OSBA witness identified above. In addition to hard copies of pleadings,
briefs, and exceptions, the OSBA requests hard copies of responses to discovery propounded by

the OSBA or any other party.

V.  SETTLEMENT

The OSBA notes its willingness to enter into settlement discussions at the appropriate

phase of this proceeding.

VI. HEARING AND BRIEFING SCHEDULE

The OSBA supports the procedural schedule proposed by the Office of Consumer

Advocate (“OCA”) in the OCA’s June 25, 2013, Prehearing Memorandum.



In light of the Governor’s requirement to reduce the operating budget of Commonwealth

Offices, the OSBA respectfully requests that the evidentiary hearings take place in Harrisburg.

Office of Small Business Advocate
300 North Second Street, Suite 1102
Harrisburg, PA 17101

Dated: June 27,2013

Respecttully submitted,

€ven C. Gra
Attorney 11D No. 77538
Assistant Small Business Advocate



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of PPL Electric Utilities Corporation
for Approval of a Distribution System
Improvement Charge

Docket No. P-2012-2325034

CERTIFICATE OF SERVICE

I certify that I am serving two copies of the Prehearing Memorandum, on behalf of the
Office of Small Business Advocate, by e-filing, e-mail, and/or first class mail (unless otherwise
noted) upon the persons addressed below:

Hon. Kandice F. Melillo
Administrative Law Judge

Pa. Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105

(717) 787-1191

(717) 787-0481 (fax)
kmelillo(@pa.gov

(E-mail and Hand Delivery)

Candis A. Tunilo, Esquire
Erin L. Gannon, Esquire
Office of Consumer Advocate
555 Walnut Street - 5" Floor
Harrisburg, PA 17101

(717) 783-5048

(717) 783-7152 (fax)
ctunilo@paoca.org
egannon(@paoca.org

(E-mail and Hand Delivery)

Jessica R. Rogers, Esquire
Post & Schell, PC

17 North Second Street - 12" Floor

Harrisburg, PA 17101-1601
(717) 612-6018
(717) 731-1985 (fax)

jrogers@postschell.com

Regina L. Matz, Esquire

Bureau of Investigation & Enforcement

Pa. Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105

(717) 787-1976

(717) 772-2677 (fax)
Rmatz@pa.gov

(E-mail and Hand Delivery)

Paul E, Russell, Esquire
PPL Services Corporation
Two North Ninth Street
Allentown, PA 18106
(610) 774-4254

(610) 774-6726 (fax)
perussell@pplweb.com

David B. MacGregor, Esquire
Post & Schell, PC

1600 John F. Kennedy Blvd.
Philadelphia, PA 19103-2808
(215) 587-1197

(215) 320-4879 (fax)
dmacgregor{@postschell.com

Joseph L. Vullo, Esquire
Burke Vullo Reilly Roberts
1460 Wyoming Avenue
Forty Fort, PA 18704
(First-class Mail Only)



Todd S. Stewart, Esquire

Hawke McKeon & Sniscak, LLP
100 North 10" Street

P. O.Box 1778

Harrisburg, PA 17101
(First-class Mail Only)

Scott J. Rubin, Esquire
Public Utility Consulting
333 Oak Lane
Bloomsburg, PA 17815
(First-class Mail Only)

Eric Joseph Epstein
4100 Hillsdale Road
Harrisburg, PA 17112
(717) 541-1101
ericepstein(@comeast.net

Edmund J. Berger, Esquire
Berger Law Firm, PC
2104 Market Street

Camp Hill, PA 17011
(First-class Mail Only)

Date: June 27, 2013

Adeolu A. Bakare, Esquire
Pamela C. Polacek, Esquire
McNees Wallace & Nurick, LLC
P. 0. Box 1166 :
Harrisburg, PA 171018-1166 b
(717) 232-8000 |
(717) 237-5300 (fax) 5‘
abakare@mwn.com

ppolacek@mwn.com

Danic] Clearfield, Esquire

Carl R. Shultz, Esquire :
Deanne M. O’Dell, Esquire {
Eckert Seamans Cherin & Mellott, LLC i
213 Market Street - 8" Floor

P. 0. Box 1248

Harrisburg, PA 171018

(First-class Mail Only)

Jack R. Garfinkle, Esquire
PECO Energy Company

P. O. Box 8699

Philadelphia, PA 19101-8699
(215) 841-4608

(215) 568-3389 (fax)

jack. garfinkle@exeloncorp.com

EANS (. /dm,\
Steven C. Gray

Assistant Small Business Advo ate
Attorney ID No. 77538




