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(b) Supplement No. 61 puts into effect new rates in compliance with PECO’s electric
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DECEMBER 20, 2004 S
'R-00973953
R-00040041

TO ALL PARTIES OF RECORD

DOCUMENT
FOLDER

PECO Energy Company filed Supplement Nos. 61 and 62 to Tariff Electric Pa. P.U.C. No. 3

To Whom It May Concern:

This is to advise you that the Commission in Public Meeting on December 16, 2004 has adopted an
Order in the above entitled proceeding.

An Order has been enclosed for your records.

Very truly yours,

Jafnes J. McNulty
Secretary
fg
encls
cert. mail

See Attached Listing for Additional Parties of Record.



r v

PENNSYLVANIA
PUBLIC UTILITY COMMISSION
Harrisburg, PA 17105-3265

Public Meeting held December 16, 2004
Commissioners Present:
Wendell F. Holland, Chairman

Robert K. Bloom. Vice Chairman
Glen R. Thomas

Kim Pizzingrilli
PECO Energy Company filed Supplement Nos. 61 Docket Numbers:
and 62 to Tariff Electric Pa. P.U.C. No. 3 R-00973953

R-00040041

| ORDER OCUMENT
BY THE COMMISSION: FOLDER

On October 29, 2004, PECO Energy Company (PECO) filed Supplement No. 61
to Tariff Electric Pa. P.U.C. No. 3 to become effective January I, 2005. Supplement
No. 61 is filed in compliance with:

e Electric Restructuring Order at Docket Nos. R-00973953 and P-00971265
requiring .annual reconciliation of Transition Charges (filed at M-FACE0409)
e Order at Docket No. R-00027912 approving the base rate roll-in of the Revenue

Neutral Reconciliation (RNR) Gross Receipt Tax rate effect

¢ Order at Docket No. R-00038102 approving the Nuclear Decommissioning Cost
Adjustment (NDCA) charge

o Order at Docket No. R-00038535 approving the Universal Service Fund Charge
(USFQC) requiring annual reconciliation (filed at M-FACE0410)

On November 1, 2004, PECO filed Supplement No. 62 to Tariff Electric Pa.
P.U.C. No. 3 to become effective January 1, 2005. Supplement No. 62 is a roll-in of the
2005 Gross Receipts Tax (GRT) rate into base rates for electric generation only.
Calculations for this roll-in are based upon Commission approval of the adjustments to

rates in PECO’s October 29, 2004, filing.



PECO estimates that a typical monthly bill for a residential customer using
500 kWh per month in 2004 will increase by $0.05 (0.07%) as a result of the following
changes incorporated into Supplement No. 61: .
¢ The annual reconciliation of Transition Charge recoveries (ﬁléd at
M-FACEQ409);
¢ The reflection of a 15 mill RNR in base rates (Docket No. R-00027912)
o The reflection of a 0.01 cent/k Wh Nuclear Decommissioning Cost Adjustment
(NDCA) charge included in Variable Distribution Charges (R-00038102),
o The reflection of 0.04 cent/lk Wh Universal Service Fund Charge (USFC) included
in Variable Distribution Charges of Rate R and Rate R-H reflecting the annual
reconciliation filed at Docket No. M-FACE0410 (Docket No. R-00038535)

Supplement 61 adjusts rates for the annual reconciliation of the 2004 Transition
Charge (CTC). The annual reconciliation increases the customer’s price to compare for
energy and capacity, but has no impact on customer bills as the annual reconciliation
causes an offsetting effect between decreasing transition charges and increasing
energy/capacity charges. This portion of Supplement 61 relating to annual reconciliation
is based upon a compliance filing at Docket No. M-FACE0409, which is still pending

before the Commission.

Supplement No. 61 also addresses the Revenue Neutral Reconciliation (RNR) and
Nuclear Decommissioning Cost Adjustment (NDCA) for 2005. The 15 mill Revenue
Neutral Reconciliation (RNR) Gross Receipt Tax rate in base rates, and the
0.01 cent/kWh NDCA are provided for informational purposes only and cause no change
to customer bills or PECO’s revenues. The roll-in of PECO’s 2003 RNR tax liability was
approved by Commission Order entered December 19, 2002, at Docket No. R-00027912.
The NDCA was approved by Commission Order entered September 9, 2003, at Docket
No. R-00038102. Compliance tariffs relating to both the RNR and the NDCA were made
effective January 1, 2004, by Commission Order entered December 18, 2003 at Docket
No. R-00038990. The RNR and NDCA are not subject to a rate cap. Nevertheless, the



roll-in of the RNR causes PEC(’s average transmission and distribution (T&D) rates to
remain below the distribution rate cap throughout the rate cap period, and it continues to
cause generation rate components (competitive transition charge, intangible transition
charge and energy/capacity) to remain above the generation rate cap through calendar

year 2005,

Supplement No. 61 also includes an adjustment for the Customer Assistance
Program (CAP). As a result of an anticipated under-collection of $1,485,214 to cover
CAP costs, the Universal Service Fund Charge (USFC) was increased from
0.003 cent/kWh to 0.004 cent/kWh. For a residential customer using 500 kWh per month
this change would result in an increase of $0.05 (0.07%) to a typical mm.]th]y bill. The
USFC is applied to Rate Class R (R and RT subclasses) and Rate Class RH. The USFC
is not subject to a rate cap. This portion of Supplement 61 relating to the USFC is based
upon the compliance filing at Docket No. M-FACEO0410, which is also still pending

before the Commission.

The USFC, in combination with the NDCA, the RNR and the CTC reflect a usage
growth factor of 1.0489 in accordance with the Settlement Agreement approved at
Docket Nos. R-00973953 and P-00971265. These adjustments, including the increase in
the USFC and the 15 mill RNR in base rates (as well as the effects of gross receipts tax)
reflect a total revenue increase of approximately $29.5 million. The CTC and the USFC
were reviewed by the Bureaus of Audits and Fixed Utility Services, and were found to be

consistent with those at the previously mentioned docket numbers.

Supplement No. 62 reflects the calculation and roll-in of the State Tax
Adjustment Surcharge (STAS) associated with the Energy/Capacity portion of PECO
Energy’s rates. PECO estimates that an additional recoverable amount of $1,044,092
(0.06%) for the Energy/Capacity portion of its revenues is necessary to reflect the Public
Utility Realty Tax Act (PURTA) surcharge pursuant to 72 P.S. § 8111-A(d), that is
imposed upon Gross Receipts Taxes (GRT) effective January 1, 2005. PECO notes in
this filing that the éffects of this GRT increase on the remaining components of PECO



Energy’s revenue (Distribution, Transmission and Transition Charges} will be included in
the annual State Tax Adjustment Surcharge calculation to be submitted on or about

December 22, 2004, to become effective January 1, 2005.

We have examined the proposed tariff supplements and have determined that they

appear to be reasonable and consistent with the public interest; THEREFORE,

IT IS ORDERED:

1. That Supplement Nos. 61 and 62 to Tanff Electric Pa. P.U.C. No. 3 filed
October 29, 2004, and November 1, 2004, respectively, are hereby approved to the extent
that matters separately filed and assigned to the Administrative Law Judge (ALJ) at
Docket Nos. M-FACE0409 and M-FACE0410, are consistent with and in conformance

with subsequent Commission approval of the AlLJ decision relating to these M Dockets.

2. That as soon as practicable after the entry of this Order and the Orders at
M-FACE0409 and M-FACEO0410, PECO Energy Company shall notify its customers of
the rate changes by bill insert.

3. That approval of the above tariff change will not preclude this Commission
from investigating the financial affairs of PECO Energy Company, and in appropriate

cases, ordering refunds or other remedies that may be deemed appropriate.

4. That this Order is without prejudice to any formal complaints imely filed

against the proposed tariff supplements.



5. That R-00040041 be marked closed in accordance with the provisions in

Ordering Paragraph No. 1.
BY THE COMMISSION,

Jafnes J. McNulty
Secretary

(SEAL)
ORDER ADOPTED: December 16, 2004

ORDER ENTERED: DEC 2 UZUU"



BRIAN D CROWE DIRECTOR
RATES & REG AFFRS

PECO ENERGY COMPANY
2301 MARKET STREET
PHILADELPHIA PA 19103

LANCE HAVER
6803 LAWNTON AVENUE
PHILADELPHIA PA 19126
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PAUL E RUSSEL

PPaL

2 NORTH NINTH STREET
ALLENTOWN PA 18101

LINDA C SMITH

AMERICAN ASSOC OF RETIRED PERSONS
305 NORTH FRONT STREET SUITE 403
HARRISBURG PA 17101-1236

ROBERT A MILLS COUNSEL
PA RETAILERS ASSN (PRA)
100 PINE STREET BOX 1166
HARRISBURG PA 17108-1166

ROBERT | FREEMAN
RPA PRESIDENT
BLDG OWNERS/MANAGERS ASSOC PHILA
TWO PENN CENTER PLAZA STE 310
PHILADELPHIA PA 18102

CRAIG A BOLL ATTORNEY

PENNA ELEG COMPETITION COALITION
214 STATE STREET

HARRISBURG PA 17101

STEVE FELD

PENNSYLVANIA POWER COMPANY
PO BOX 8%1

NEW CASTLE PA 16103-0891
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GEORGE ELLIS
PENNSYLVANIA COAL ASSOC
212 NORTH 3%° STREET
SUITE 102

HARRISBURG PA 17101

MESSENGER

JOSEPH GOLDBERG

CHIEF DEP ATTORNEY GENERAL
BUREAU OF CONSUMER PROTECTION
14™ FLOOR STRAWBERRY SQUARE
HARRISBURG PA 17120

PHILIP A BERTOCCI ATTORNEY
CEPA

1424 CHESTNUT STREET
PHILADELPHIA PA 19102-2502

BRUICE A CONNELL ESQUIRE
LEGAL DEPARTMENT

DUPONT POWER MARKETING INC
500 NORTH DAIRY STREET ML-1034
HOUSTON TX 77210

STEVEN P HERSHEY
COMMUNITY LEGAL SERVICES
TENANT ACTION GROUP

1424 CHESTNUT STREET
PHILADELPHIA PA 19102

JOHN P ZINKAND

EXECUTIVE VICE PRESIDENT
PENNSYLVANIA PETROLEUM ASSOC

2001 NORTH FRONT STRET STE 121 8LDG 2
HARRISBURG PA 17102

GORDON SMITH ESQUIRE
JOHN & HENGERER

RELIANT ENERGY RETAIL INE
1200 17™ NW STE 600
WASHINGTON DC 20036-3006

SCOTT JRUBIN ESQUIRE .
INTERNTL BRTHRHO OF ELEC WORKERS
3'\.\OST CREEK DRIVE

SELINSGROVE PA 17870-9357

DAVID EPPLE

PENNSYLVANIA ELECTRIC ASSOC
301 APC BUILDING

800 NORTH 37 STREET
HARRISBURG PA 17102

JOHNLITZ

UGI UTILITIES

400 STEWART ROAD

PO BOX 3200

WILKES-BARRE PA 16773-3200

RALPH LENTZ
REGISTRAR

1B EWLOCAL UNICN 777
740 ANNA MAY STREET
YORK PA 17404-1366

JAMES KIRKPATRICK

PROGRAM MANAGER ELEC UNIT
PENNDOT

DISTRICT 60

ST DAVIDS PA 19003

BILLIE RAMSEY

EXECUTIVE DIRECTOR

ARIPPA

1802 MARKET STREET FIRST FLOOR
CAMP HILL PA 17011

JOHN L MUNSCH ESQUIRE
ALLEGHENY POWER

800 CABIN HILL DRIVE
GREENSBURG PA 15601

DAVID KLEPPINGER

PHILA AREA INDSTRL ENERGY USERS GP
100 PINE STREET

PO BOX 1166

HARRISBURG PA 17108-1166

SUSAN M SHANAMAN ATTORNEY
CENTER FOR ENERGY & ECON DVLPMT
212 NORTH THIRD STREET

STE 203

HARRISBURG PA 17101-1505

DANIEL CLEARFIELD ESQUIRE

WOLF BLOCK SCHCRR & SOLIS-CCHEN
PA ELECTRIC COMPETITION COALITION
212 LOCUST STREET STE 300
HARRISBURG PA 17101

PATRICIA ARMSTRONG ESQUIRE
ALLEGHENY ELEC COCP

PA RURAL ELEC ASSN

212 LOCUST STREET PO BOX 9500
HARRISBURG PA 17108-9500

FRANK NABOLNY
DUQUESNE LIGHT COMPANY
PO BOX 1930

PITTSBURGH PA 15230-1930

EUGENE TRISKO

UMWA

PO BOX 596

BERKELEY SPRINGS WV 25411

VP-RATES & REGULATORY AFFAIRS
PEOPLES GAS

625 LIBERTY AVENUE

PITTSBURGH PA i5222-3197

LISA YOHO

COLUMBIA GAS TRANSMISSION CORP
1700 MACCORKLE AVENUE SOUTHEAST
PO BOX 1273

CHARLESTON Wv 25325-1273
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ROBERT O'DONNELL ESQUIRE
1515 MARKET STREET
STE 1300
PHILADELPHIA PA 19102

MESSENGER

VINCENT ROSSI
SENATOR FUMO'S OFFICE
545 MAIN CAPITOL
HARRISBURG PA 17120

i
KAREN K O'h{EH.L R
VP & REGINAL DEVELOPMENT
GREEN MOUNTAIN ENERGY RESOURCES
55 GREEN MCUNTAIN.DR PO BOX 2206
BURLINGTON VT 05407-2206

;
R JAMES ANSELL CHAIRMAN
MET-ED/PENELEC SUSTAINABLE ENERGY FUND

. POBOX 212
READING PA 18603-0212

®

MESSENGER

KIM SHAWKEY

SENATOR BRIGHTBILL'S OFFICE
337 MAIN CAPITOL
HARRISBURG PA 17120

MES‘gENGER

REPRESENTATIVE KEITH MCCALL
HOUSE OF REPRESENTATIVES
313 SOUTH OFFICE BUILDING
HARRISBURG PA 17120
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MESSENGER

HONGORABLE CONNIE WILLIAMS
110 SOUTH OFFICE

HOUSE BOX 202020
HARRISBURG PA 171202020

THOMAS J TUFFEY EXECUTIE DIRECTOR
SUSTAINABLE ENERGY FUND CNTRL EAST
600 HAMILTON STREET

THE SOVEREIGN BUILDING 28 FLOOR
ALLENTOWN PA 18101

BROOKS MOUNT CASTLE
CLEAN AIR COUNCIL
3700 VARTANWAY |
HARRISBURG PA 17110

KENNETH SIELONIS

STEVENS & LEE

PENNSYLVANIA RETAILERS ASSOC

208 NORTH 3/ ST STE 310 PO BOX 12080
HARRISBURG PA 17108-2090

/

ROGER E CLARK

SUSTAINABLE DVLP FUND:-REINVSTMNT
718 ARCH STREET

PHILADELPHIA PA 19106-1591

MESSENGER

IRWIN.POPOWSKY ESQUIRE
OFFICE OF CONSUMER ADVOCATE
555 WALNUT STREET

5™ FLOOR FORUM PLACE
HARRISBURG PA 17101-1623



ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE

day of , 20 _,

as evidenced by execution hereof, acknowledges
Order an official

or otherwise promulgated
at Docket No.

AND NOW, to wit, this

the undersigned,
receipt, and accepts service of
Comnission document entered, issued,
under date of December 20, 2004

R-00973953, etal. on behalf of:

MESSENGER

KIM SHAWKEY

SENATOR BRIGHTBILL'S OFFICE
337 MAIN CAPITOL
HARRISBURG PA 17120

Signature

and date this acceptance of service and

Kindly sign
acknowledgement of receipt, and, return the same for filing to:
. SECRETARY’S BUREAU RECORD RETENTION
PA PUBLIC UTILITY COMMISSION
KEYSTONE BUILDING 2™ FLOOR
400 NORTH STREET
Harrisburg, PA 17105-3265
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