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9. (a) CAPTION (abbreviate if more than 4 lines) 
(b) Short summary of history & facts, documents & briefs 
(c) Recommendation 

(a) PECO Energy Company 
(Home Office: Philadelphia, PA) 
Letter Petition for approval of a CTC/ITC buyout contract with Philadelphia Suburban 
Water. 

(b) On December 1, 2000, PECO Energy Company ("PECO") filed a Letter Petition to 
allow Philadelphia Suburban Water to provide a lump-sum buyout of their CTC/ITC 
obligations in accordance with paragraph 25 of the Joint Petition for Full Settlement of 
PECO Energy Company's Restructuring Plan, Order entered May 14, 1998. 

(c) The Bureau of Fixed Utility Services recommends that the Commission adopt the 
proposed draft Order which approves the Letter Petition. 

10. MOTION BY: Commissioner Chm. Quain 

SECONDED: Commissioner Bloom 

CONTENT OF MOTION: Staff recommendation adopted. 

Commissioner Brownell - Yes 
Commissioner Wilson - Yes 
Commissioner Fitzpatrick - Yes 
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COMMONWEALTH OF PENNSYLVANIA 
PENNSYj^NIA PUBLIC UTILITY COMMIS»N 
P.O. BO™265, HARRISBURG, PA 17105-3?65 

JANUARY 11,2001 

IN REPLY PLEASE 
REFER TO OUR FILE 

R-00973953 

ROBIN L KRONGOLD PARALEGAL 
PAUL BONNEY ESQUIRE 
WARD SMITH ESQUIRE 
MARY MCFALL HOPPER ESQUIRE 
NOEL H TRASK ESQUIRE 
PECO ENERGY COMPANY 
2301 MARKET STREET 
PHILADELPHIA PA 19101-8699 

Pennsylvania Public Utility Commission 
V. 

PECO Energy Company 

To Whom It May Concern: 

This is to advise you that the Commission in Public Meeting on January 11, 2001 has 
adopted an Order in the above-entitled proceeding. 

An Order has been enclosed for your records. 

Very truly yours, 

James J. McNulty 
Secretary 

Enclosure 
Certified Mail 
FG 

DOCUMENT 
FOLDER 

•MN J 7 2007 

See Attached Listing for Additional Parties of Record 
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RESOURCE MANAGEMENT INC 
111 PRESIDENTIAL BLVD 
SUITE 127 
BALA CYNWYD PA 19004 

EDWARD GALLAGHER 
DAIRYLEA COOPERATIVE INC 
5001 BRITTONFIELD PARKWAY 
PO BOX 4844 
SYRACUSE NY 13221-4844 

BARRY GOODSTADT PHD 
VICE PRESIDENT 
ITRON INC 
POBOX 1160 
COLUMBIA MD 21044 

ED PANAVICH 
WESTINGHOUSE ELECTRIC CORP 
11 STANWIX STREET 
PITTSBURGH PA 15222-1384 

LISA YOHO 
COLUMBIA GAS TRANSMISSION CORP 
1700 MACCORKLE AVENUE SE 
PO BOX 1273 
CHARLESTON WV 25325-1273 

JAMES P MCCORMICK 
UTILITY OPERATIONS CONSULTANT 
1940 ROBERT ROAD 
MEADOWBROOK PA 19046 

WALTER HANS 
TRD 
PO BOX 2820 
CHERRY HILL NJ 08034-0246 

BERNIE MCNAMEE GEN MAN 
COMPASS MANAGEMENT & LEASING 
MELLON INDEPENDENCE CENTER 
701 MARKET STREET SUITE 2384 
PHILADELPHIA PA I9I06 

ARLEN K BOLSTAD 
ROBERT AOMBERG 
DIV OF LEGISLATIVE SERVICES 
GENERAL ASSEMBLY BLDG- 2ND FL 
910 CAPITOL STREET 
RICHMOND VA 23219 

DANIEL MONCINO 
SCHLUMBERGER INDUSTRIES 
45 WINTHROP STREET 
CONCORD MA 01742 



ROBERT N GRANT 
PRINCIPAL FOR MGMT CONSULTING 
DELTA DEVELOPMENT GROUP INC 
207 HOUSE AVENUE SUITE 103 
CAMP HILL PA 17011 

JOHN FLUHARTY 
CHESAPEAKE ENTERPRISES 
1800 K STREET NW 
SUITE 629 
WASHINGTON DC 20006 

# E FISHER ASSOC EDITOR 
NATURAL GAS 
INTELLIGENCE 
211 REGENCY SQUARE BLVD 
SUITE 221 
HOUSTON TX 77036 

VALERIE SMITH 
RURAL UTILITIES 
1400 INDEPENDENCE AVE SW 
MAIL STOP 1516 
RM 4027 SOUTH BLDG 
WASHINGTON DC 20250 

ROBERT O'DONNELL ESQUIRE 
TWO PENN CENTER PLAZA 
SUITE 1100 
PHILADELPHIA PA 19102 

ROBERT SPAULDING 
SPAULDING GROUP 
5127 WALNUT RIDGE DRIVE 
ERIE PA 16506 

JOHN HORTON ANALYST 
MC2 

701 EAST 22ND STREET 
LOMBARD IL 60148-5072 

PETE LANGBEIN 
GPU - ADVANCED RESOURCES 
2675 MORGANTOWN ROAD 
SUITE GH2-3300 
READING PA 19607 

FRANK FEEDER SR CONSULTANT 
THE ECONOMICS RESOURCE GROUP 
1 MIFFLIN PLACE 
CAMBRIDGE MA 02138 

JAMES KIMBALL 
ONLOCATION INC 
8100 OAK STREET 
SUITE 300 
DUNN LORING VA 22027 

ALBERT THOMAS 
TECHNEGLAS 
60 OLD BOSTON ROAD 
PITTSTONPA 18640 

ROOM 19 CAPITOL ANNEX 
HARRISBURG PA 17120 

MESSENGER 

WILLIAM CAMPBELL 
SEASONED ENERGY DEVELOPMENT 
LTD 
P O BOX 7955 
PHILADELPHIA PA 19101-7955 

ROBERT YOUNG 
MCQUAID BLASKO 
811 UNIVERSITY DRIVE 
STATE COLLEGE PA 16801 

REP FRANK TULLI JR 
155A EAST WING CAPITOL 
HARRISBURG PA 17120 

MESSENGER 

ALEXANDRA MATTHEWS-RITTER 
SENATOR BELL'S OFFICE 
20 EAST WING CAPITOL 
HARRISBURG PA 17120 

MESSENGER 

SENATOR ROY C AFFLERBACH 
184 MAIN CAPITOL 
HARRISBURG PA 17120 

MESSENGER 

SENATOR JOSEPH M ULIANA 
459 MAIN CAPITOL 
HARRISBURG PA 17120 

MESSENGER 

CYNTHIA DAT1G 
DOLLAR ENERGY FUND 
PO BOX 42329 
PITTSBURGH PA 15203 

NAN MCLAUGHLIN 
GOVERNOR'S OFFICE 
238 MAIN CAPITOL 
HARRISBURG PA 17120 

GLEN THOMAS 
GOVERNOR'S OFFICE 
506 FINANCE BUILDING 
HARRISBURG PA 17120 

MESSENGER MESSENGER 

VINCENT ROSSI 
SENATOR FUMO'S OFFICE 
545 MAIN CAPITOL 
HARRISBURG PA 17120 

MESSENGER 

BROOKS MOUNTCASTLE 
CLEAN AIR COUNCIL 
3700 VARTAN WAY 
HARRISBURG PA 17110 

LIZ ROBINSON EXEC DIR 
ENERGY COORDINATING 
AGENCY OF PHILADELPHIA 
1924 ARCH STREET 
PHILADELPHIA PA 19103 



SENATOR CLARENCE D BELL 
ROOM 20 EAST WING 
HARRISBURG PA 17120 

MESSENGER 

P KEITH MCCALL 
OUSE OF REPRESENTATIVES 

313 SOUTH OFFICE BUILDING 
HARRISBURG PA 17120 

MESSENGER 

f W CHRIS WOGAN 
OUSE OF REPRESENTATIVES 

5 EAST WING 
HARRISBURG PA 17120 

MESSENGER 

EDWARD ESSL 
AARP 
COOR CAPITAL CITY TASK FORCE 
225 MARKET STREET STE 502 
HARRISBURG PA 17101 

LAWRENCE G SPIELVOGEL PE 
LAWRENCE G SPIELVOGEL INC 
203 HUGHES ROAD 
KING OF PRUSSSIA PA 19405-3785 

JOHN W STORB PE 
SOTRBINCOPORATED 
410 NORTH EASTON ROAD 
WILLOW GROVE PA 19090-251 

JOHN M ALVAREZ 
175 BEULAH ROAD 
DOYLESTOWN PA 18901-2614 

RETIRED MAJOR ALBERT PAISTE 
39 VALLEY VIEW DRIVE 
BOX 300 
FOUNTAINVILLE PA 18923 

WILLIAM CAMPBELL 
P O BOX 7955 
PHILADELPIA PA 19101-7955 
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PENNSYLVANIA 
PUBLIC UTILITY COMMISSION 

Harrisburg, PA. 17105-3265 

Public Meeting held January 11, 2001 
Commissioners Present: 

John M. Quain, Chairman 
Robert K. Bloom, Vice Chairman 
Nora Mead Brownell 
Aaron Wilson, Jr. 
Terrance J. Fitzpatrick 

Pennsylvania Public Utility Commission 
v. 

PECO Energy Company 

ORDER 

JAN 1 7 2001 

Docket Number: 
R-00973953 

DOCUMEN 
FOLDER 

BY THE COMMISSION: 

-• Before the Commission for disposition is a Letter Petition for 

Approval of a CTC/ITC buyout contract with Philadelphia Suburban Water 

("PSW"), filed by PECO Energy Company ("PECO"), on December 1, 2000. 

PECO submits this Letter Petition pursuant to paragraph 25 of the Joint Petition 

Tor Full Settlement of PECO .Energy Company's Restructuring Plan ("Settlement") 

•at Docket No. R-000973953, Order entered May 14, 1998. Paragraph 25 of the 

Settlement states that "PECO shall submit for Commission approval a proposal for 

determining how the lump-sum payment of CTC/ITC will affect reconciliation." 

In paragraph 25 of the Settlement, Rate HT ("High-Tension Power") 

customers were given the right to seek a lump-sum buyout of their CTC/ITC 

obligations. PSW has made such a request of PECO for seven PSW Rate HT 



• 

accounts. The agreed upon amount for the lump-sum payment on these accounts is 

$11,779,846, to be adjusted to reflect payments made and interest prior to receipt 

of the lump-sum payment. 

PECO states that the buyout amount was determined by using the 

• most recently available demand and energy usage as billing determinants, with 

appropriate growth assumptions, to project CTC/ITC obligations through 2010. 

Further, PECO states that the amounts were then discounted using PECO's after­

tax cost of capital as provided in paragraph 25 of the Settlement. 

In describing the methodology to be utilized in amortizing the lump­

sum payment until the end of the transaction cost recovery period, PECO states 

•that for each month that remains in the transition cost recovery period, through 

2010, PECO calculated the percentage of its total CTC/ITC "principle" 

amortization occurring in each month. That percentage is then applied to amortize 

the PSW CTC/ITC buyout amount. PECO has provided an amortization table that 

demonstrates, on a month-by-month basis, how the PSW lump-sum buyout will be 

applied until the end of the transition cost recovery period. 

PECO states that approval of this Letter Petition will benefit both it 

' and PSW, by providing PECO with assurance of CTC/ITC recovery and by 

providing PSW with stable, known CTC/ITC amounts for its budgetary purposes. 

Paragraph 25 of the Settlement also states that "[e]xercise of the 

rights in this paragraph and paragraph 26 below shall impose no additional burdens 

on any other customer classes." PECO has provided sufficient additional 

information necessary to this Commission to determine that it has satisfied this 

requirement of the Settlement. 



As of December 21, 2000, no protests had been filed. 

Upon our review of the proposed Letter Petition, it does not appear to be 

unlawful, unjust, unreasonable, or contrary to die public interest; THEREFORE, 

IT IS ORDERED: 

1. That the Letter Petition of PECO Energy Company for approval of a 

CTC/ITC buyout contract with Philadelphia Suburban Water is hereby granted as 

described herein. 

2. That approval does not preclude the Commission from investigating, 

during any formal proceeding, the reasonableness of any charges pursuant to the Letter 

Petition. 

3. That this proceeding at Docket No. R-00973953 be closed. 

BY THE COMMISSJON 

James J. McNulty 1 

i 
Secretary 

(SEAL) 

ORDER ADOPTED: Januaiy 11, 2001 

ORDER ENTERED: JAR \ \ MQl 


