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1 ADMINISTRATIVE LAW JUDGE CHARLES E. RAINEY: 

2 Good m o r n i n g .and welcome t o t h e second P u b l i c I n p u t 

3 H e a r i n g on PECO Energy Company's p r o p o s e d r e s t r u c t u r -

4 i n g p l a n , w h i c h i s d o c k e t e d a t R-00973953. The f i r s t 

5 P u b l i c I n p u t H e a r i n g was h e l d y e s t e r d a y a f t e r n o o n 

6 i n Media, P e n n s y l v a n i a . 

7 My name i s C h a r l e s R a i n e y and a s s i s t i n g t o my 

8 l e f t i s M a r l a n e C h e s t n u t . We a r e t h e A d m i n i s t r a t i v e 

9 Law Judges p r e s i d i n g o v e r t h i s case. 

10 T h i s P u b l i c I n p u t H e a r i n g i s b e i n g h e l d f o r 

11 t h e p u r p o s e o f a l l o w i n g i n t e r e s t e d p e r s o n s an 

12 o p p o r t u n i t y t o p r o v i d e t e s t i m o n y r e g a r d i n g PECO's 

13 R e s t r u c t u r i n g P l a n . I ca n n o t o v e r e m p h a s i z e t h e 

14 i m p o r t a n c e o f t h i s o c c a s i o n . What i s a t s t a k e i s 

15 t h e l e v e l o f e l e c t r i c r a t e s and t h e q u a 1 i t y o f 

16 e l e c t r i c s e r v i c e w h i c h we w i l l r e c e i v e i n a new 

17 c o m p e t i t i v e e n v i r o n m e n t . 

18 I b e l i e v e a b r i e f h i s t o r y and e x p l a n a t i o n o f 

19 t h i s case may p r o v e u s e f u l . 

20 The g e n e s i s o f t h i s case i s t h e E l e c t r i c 

2 1 G e n e r a t i o n Customer Choice and C o m p e t i t i o n A c t , o r 

22 Customer Choice A c t f o r s h o r t . The Customer Choice 

23 A c t was s i g n e d i n t o law by Gove r n o r Ridge on 

24 December 2 r d , 1996. The p u r p o s e o f a Customer 

25 Choice A c t i s t o p r o v i d e r e t a i l c u s t o m e r s t h e 

HOLBERT ASSOCIATES 



261 

1 o p p o r t u n i t y t o shop a r o u n d f o r t h e b e s t e l e c t r i c 

2 p r i c e , t h e b e s t p r i c e f o r e l e c t r i c g e n e r a t i o n . 

3 G e n e r a t i o n r e f e r s t o t h e p r o d u c t i o n o f e l e c t r i c i t y , 

4 and t h e Customer Choice A c t a l l o w s v a r i o u s s u p p l i e r s 

5 o f e l e c t r i c i t y t o compete t o s e r v e y ou. 

6 C o m p e t i t i o n p u r s u a n t t o t h e A c t b e g i n s on 

7 November 1 s t , 1997 w i t h a p i l o t p r o g r a m i n w h i c h 

8 f i v e p e r c e n t o f each c u s t o m e r c l a s s may choose t h e i r 

9 e l e c t r i c g e n e r a t i o n s u p p l i e r . The p i l o t p r o g r a m i s 

10 f o l l o w e d by t h e p h a s i n g i n o f c o m p e t i t i o n b e g i n n i n g 

11 J a n u a r y 1 s t , 1999, w i t h 33 p e r c e n t o f each c u s t o m e r 

12 c l a s s ; t h e n on J a n u a r y 1 s t , t h e y e a r 2000, w i t h 66 

13 p e r c e n t o f each customer c l a s s and c u l m i n a t i n g w i t h 

14 a l l c u s t o m e r s b e i n g a b l e t o choose t h e i r e l e c t r i c 

15 g e n e r a t i o n s u p p l i e r by J a n u a r y 1 s t , t h e y e a r 2001. 

16 The Customer Choice A c t a l s o r e q u i r e s PECO 

17 and e l e c t r i c u t i l i t i e s t o r e s t r u c t u r e t h e m s e l v e s i n 

18 o r d e r t o accommodate and f o s t e r c o m p e t i t i o n . 

19 E l e c t r i c u t i l i t i e s a re r e q u i r e d t o f i l e r e s t r u c t u r i n g 

20 p l a n s . That i s what t h i s case i s a l l a b o u t . 

21 I n A p r i l o f t h i s y e a r , PECO Energy f i l e d i t s 

22 p r o p o s e d r e s t r u c t u r i n g p l a n c o n s i s t e n t w i t h t h e 

2 3 r e q u i r e m e n t s o f t h e A c t . PECO's p r o p o s a l i n c l u d e d : 

24 One, t h e s e p a r a t i o n o f t h e g e n e r a t i o n p o r t i o n o f 

2 5 y o u r b i l l f r o m a t r a n s m i s s i o n and d i s t r i b u t i o n 
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p o r t i o n o f y o u r b i l l . P a r e n t h e t i c a l l y , t h e 

t r a n s m i s s i o n and d i s t r i b u t i o n p o r t i o n o f y o u r b i l l 

c o n s t i t u t e s t h e c o s t s a s s o c i a t e d w i t h t r a n s p o r t i n g 

e l e c t r i c o v e r w i r e s w h i c h l e a d t o y o u r home o r 

b u s i n e s s ; two, a p r o p o s e d c h a r g e t o c o v e r s t r a n d e d 

c o s t s . S t r a n d e d c o s t s r e f e r t o t h o s e c o s t s w h i c h a 

u t i l i t y i n c u r r e d t o p r o v i d e s e r v i c e u n d e r t h e 

p r e s e n t monopoly system, w h i c h t h e u t i l i t y w o u l d 

n o t be a b l e t o f u l l y r e c o v e r f r o m a c o m p e t i t i v e 

m a r k e t . 

T h r e e , p r o p o s a l t o s e r v e l ow-income c u s t o m e r s 

and p r o v i d e e n e r g y c o n s e r v a t i o n , as w e l l as a means 

o f r e c o v e r i n g t h e c o s t s a s s o c i a t e d w i t h such 

p r o g r a m s ; f o u r , p r o c e d u r e s f o r p r o v i d i n g o t h e r 

e l e c t r i c g e n e r a t i o n s u p p l i e r s access t o PECO's 

t r a n s m i s s i o n and d i s t r i b u t i o n l i n e s ; t h e i m p a c t o f 

PECO's r e s t r u c t u r i n g p l a n on i t s employees. T h a t ' s 

f i v e . S i x , t a r i f f s . a n d r a t e s c h e d u l e s w h i c h 

i m p l e m e n t t h e p r o p o s e d r e s t r u c t u r i n g p l a n . 

The Commission was r e q u i r e d by t h e Customer 

Cho i c e A c t t o h o l d h e a r i n g s i n r e g a r d t o PECO's 

p r o p o s e d p l a n , and v a r i o u s p a r t i e s have i n t e r v e n e d 

i n t h e s e p r o c e e d i n g s . The p a r t i e s i n c l u d e consumer 

g r o u p s , e n v i r o n m e n t a l g r o u p s , and e l e c t r i c g e n e r a t i o n 

s u p p l i e r s . 

HOLBERT ASSOCIATES 



263 

1 Subsequent t o t h e p a r t i e s ' i n i t i a l exchange 

2 o f w r i t t e n t e s t i m o n y , PECO, S e n a t o r V i n c e n t Fumo, 

3 t h e Consumer E d u c a t i o n P r o t e c t i v e A s s o c i a t i o n , t h e 

4 O f f i c e o f Consumer A d v o c a t e , Lance Haver, t h e 

5 O f f i c e o f T r i a l S t a f f , t h e O f f i c e o f S m a l l B u s i n e s s 

6 A d v o c a t e , t h e P h i l a d e l p h i a Area I n d u s t r i a l Energy 

7 Users Group, t h e Amer i c a n A s s o c i a t i o n o f R e t i r e d 

8 P e r s o n s , and t h e Department o f t h e Navy f i l e d i n 

9 August o f t h i s y e a r a J o i n t P e t i t i o n f o r P a r t i a l 

10 S e t t l e m e n t o f t h i s case. 

11 The J o i n t P e t i t i o n f o r P a r t i a l S e t t l e m e n t 

12 p u r p o r t s t o p r o v i d e , among o t h e r t h i n g s : One, 

13 • g u a r a n t e e d r a t e r e d u c t i o n s o v e r a p e r i o d o f y e a r s ; 

14 two, t h e w r i t e - o f f o f a p o r t i o n o f PECO's s t r a n d e d 

15 c o s t s ; t h r e e , an a c c e l e r a t i o n o f t h e p h a s e - i n t o 

16 f u l l c o m p e t i t i o n ; and f o u r , an e x p a n s i o n o f PECO's 

17 c u r r e n t p r o g r a m f o r l o w e r - i n c o m e c u s t o m e r s . 

18 E a r l i e r t h i s week, ENRON, an e l e c t r i c 

19 g e n e r a t i o n s u p p l i e r and a p a r t y t o t h i s case, f i l e d 

20 a c o u n t e r p r o p o s a l w h i c h p u r p o r t s t o p r o v i d e g r e a t e r 

21 s a v i n g s and b e n e f i t s t h a n t h e J o i n t P e t i t i o n f o r 

22 P a r t i a l S e t t l e m e n t . 

23 1 E v i d e n t i a r y h e a r i n g s on t h e r e s t r u c t u r i n g o f 

24 PECO Energy Company w i l l b e g i n h e r e n e x t week. 

25 F o l l o w i n g t h e c l o s e o f t h e r e c o r d , t h e Commission 
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w i l l r e n d e r a d e c i s i o n by e i t h e r December o f t h i s 

y e a r - o r J a n u a r y o f n e x t y e a r . 

You may p a r t i c i p a t e i n t o d a y ' s h e a r i n g i n 

one o f t h r e e ways. The f i r s t way, and t h e one we 

f i n d p r e f e r a b l e , i s t h a t you s u b m i t sworn t e s t i m o n y 

u n d e r o a t h . By g i v i n g sworn t e s t i m o n y , t h e 

Commission may c o n s i d e r t h e e v i d e n c e you p r o v i d e i n 

r e n d e r i n g i t s d e c i s i o n . Such t e s t i m o n y may be 

s u b j e c t t o q u e s t i o n s f r o m t h e p a r t i e s and t h e ALJ's 

The second way i s t o p r o v i d e unsworn t e s t i ­

mony. Such t e s t i m o n y w i l l n o t be t r a n s c r i b e d and 

n o t be c o n s i d e r e d by t h e Commission i n i t s d e c i s i o n 

making p r o c e s s . 

The t h i r d way i s t o p r o v i d e i n f o r m a t i o n a t 

t h e b r e a k o r a t t h e c o n c l u s i o n o f t h i s h e a r i n g t o 

e i t h e r t h e O f f i c e o f T r i a l S t a f f , t h e O f f i c e o f 

Consumer A d v o c a t e , t h e O f f i c e o f S m a l l B u s i n e s s 

A d v o c a t e f o r i t s use a t i t s d i s c r e t i o n a t a h e a r i n g 

t o be h e l d on a l a t e r d a t e . 

I w o u l d ask t h a t you l i m i t y o u r t e s t i m o n y t o 

t h e r e s t r u c t u r i n g o f PECO Energy Company. 

R e p r e s e n t a t i v e s f r o m t h e Commission Bureau 

o f P u b l i c L i a i s o n and PECO Energy Company w i l l h e l p 

you a t t h e b r e a k o r c o n c l u s i o n o f t h i s h e a r i n g w i t h 

o t h e r m a t t e r s . 
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1 Judge C h e s t n u t , do you have a n y t h i n g t o add? 

2 ADMINISTRATIVE LAW JUDGE MARLANE CHESTNUT: 

3 Yes. I w o u l d l i k e t o t h a n k a l l o f you f o r coming • 

4 o u t , and I want t o say t h a t I ' v e been i n v o l v e d i n 

5 one c a p a c i t y o r a n o t h e r s i n c e 1983 i n v i r t u a l l y 

6 e v e r y m a j o r PECO p r o c e e d i n g , and t h i s i s t h e f i r s t 

7 t i m e t h a t i t has i n v o l v e d a r a t e d e c r e a s e , and o f 

8 c o u r s e we're a l l f o c u s e d on h a v i n g r a t e r e l i e f f o r 

9 p e o p l e and b o t t o m l i n e i n ter m s o f h a v i n g a f f o r d a b l e , 

10 r e a s o n a b l e e l e c t r i c r a t e s , b u t I want e v e r y o n e t o 

11 t h i n k about what a f u n d a m e n t a l change t h i s i s o r how 

12 i t can be i n ter m s o f how you g e t y o u r e l e c t r i c i t y . 

13 I t ' s g o i n g t o r e q u i r e you t o make c h o i c e s i n t e r m s 

14 o f n o t j u s t who y o u r s u p p l i e r i s , b u t how t h a t 

15 s u p p l i e r s u p p l i e s you w i t h e n e r g y , and I ' d j u s t 

16 l i k e t o u r g e everyone t o --

17 MEMBER OF THE AUDIENCE: We c a n ' t h e a r y ou. 

18 T a l k a l i t t l e l o u d e r . We c a n ' t hear you back h e r e . 

19 JUDGE CHESTNUT: Okay. I ' d l i k e e v e r y o n e t o 

20 r e c o g n i z e t h a t t h e r e s p o n s i b i l i t y i s on you t o 

21 i n f o r m y o u r s e l f , e d u c a t e y o u r s e l f so t h a t you can 

22 make t h e b e s t c h o i c e s . 

2 3 Thank you. 

24 JUDGE RAINEY: Thank you, Judge C h e s t n u t . 

25 MEMBER OF THE AUDIENCE: We c a n ' t h e a r you 
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back h e r e . 

JUDGE RAINEY: Okay. W e ' l l t r y t o speak 

l o u d e r . 

Can you hea r back t h e r e ? 

MEMBER OF THE AUDIENCE: We can hea r you, b u t 

we c a n ' t h e a r h e r . 

JUDGE RAINEY: Okay. W e ' l l have an o p p o r t u n i t y 

t o h e a r h e r l a t e r . I'm s u r e s h e ' l l have more t o 

say . 

JUDGE CHESTNUT: I ' l l t r y n o t t o . 

JUDGE RAINEY: B e f o r e t a k i n g comments f r o m 

t h e C o m missioners, I ' l l a l l o w t h e p a r t i e s a t t h i s 

j u n c t u r e t o i n t r o d u c e t h e m s e l v e s and t o p r o v i d e 

b r i e f r e m a r k s . 

We'11 s t a r t w i t h t h e O f f i c e o f T r i a l S t a f f . 

MR. MICKENS: Thank you, Your Honor. 

Good m o r n i n g . My name i s Ken M i c k e n s . I'm 

an a t t o r n e y w i t h t h e O f f i c e o f T r i a l S t a f f . We a r e 

c h a r g e d w i t h p r o s e c u t i n g r a t e cases i n t h e p u b l i c 

i n t e r e s t , b u t t o d a y i s about t h e consumers, and 

we're h e r e t o hear f r o m you, and we w o u l d u r g e you 

t o p r o v i d e any t e s t i m o n y t h a t you a r e g o i n g t o 

p r o v i d e under o a t h so t h a t t h a t t e s t i m o n y can be 

used by my o f f i c e and t h e A d m i n i s t r a t i v e Law Judge 

and t h e Commission i n c o n s i d e r a t i o n o f t h i s p a r t i a l 
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s e t t 1ement, and we urg e you t o speak up and l e t us 

know what y o u r p o s i t i o n i s on t h e s e t t l e m e n t and 

what y o u r c o n c e r n s a r e w i t h r e g a r d s t o t h a t . 

Thank you v e r y much. 

JUDGE RAINEY: Thank you, Mr. M i c k e n s . 

O f f i c e o f S m a l l B u s i n e s s A d v o c a t e . 

MR. RYAN: Thank you. 

I'm B e r n a r d Ryan. I'm f r o m t h e S m a l l B u s i n e s s 

A d v o c a t e . We're he r e t o r e p r e s e n t t h e i n t e r e s t s o f 

s m a l l b u s i n e s s c u s t o m e r s o f PECO, as we do t h e s m a l l 

b u s i n e s s c u s t o m e r s o f a l l P e n n s y l v a n i a ' s p u b l i c 

u t i l i t i e s . We a r e a p a r t y t o t h e J o i n t P e t i t i o n 

f o r S e t t l e m e n t and we w i l l be p a r t i c i p a t i n g i n t h e 

h e a r i n g s n e x t week i n s u p p o r t o f t h a t P e t i t i o n , b u t 

we r e a l l y came t o P h i l a d e l p h i a t o hea r you. We 

h e a r d f r o m p e o p l e i n Media y e s t e r d a y and I have an 

i d e a we're g o i n g t o hear f r o m a l o t t o d a y , so t h a n k 

you v e r y much f o r coming. 

JUDGE RAINEY: Thank you, Mr. Ryan. 

ENRON. 

MR. CLEARFIELD: Thank you, Your Honor. 

I am Dan C l e a r f i e l d and I r e p r e s e n t ENRON. 

We i n t e n d t o p a r t i c i p a t e i n t h e h e a r i n g s t h a t a r e 

g o i n g t o be s c h e d u l e d n e x t week, a l o n g w i t h s e v e r a l 

o t h e r s u p p l i e r s , as p a r t o f t h e P e n n s y l v a n i a 
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1 E l e c t r i c C o m p e t i t i o n C o a l i t i o n , and we're g o i n g t o 

2 p u t o u r v i e w s f o r t h t h a t t h e p a r t i a l s e t t l e m e n t has 

3 s e v e r a l a s p e c t s t h a t we d i s a g r e e w i t h . 

4 We t h i n k t h a t t h e p a r t i a l s e t t l e m e n t 

5 u n f o r t u n a t e l y w o u l d s t y m i e c o m p e t i t i o n i n t h e P h i l a 

6 d e l p h i a a r e a and w o u l d n o t a l l o w g r e a t e r s a v i n g s 

7 t h a t a r e p o t e n t i a l i f we a l l o w f o r v i g o r o u s compe-

8 t i t i o n . 

9 We w i l l p u t on t e s t i m o n y w h i c h shows t h a t 

10 s a v i n g s c o u l d even be g r e a t e r i f c e r t a i n changes 

11 were made i n p o r t i o n s o f t h e s e t t l e m e n t and, and 

12 t h a t c o m p e t i t i o n c o u l d even b r i n g g r e a t e r s a v i n g s 

13 i n t h e f u t u r e . 

14 On Tuesday, as many o f you may have known, 

15 may know, ENRON f i l e d a n o t h e r , a p r o p o s a l w h i c h 

16 w o u l d d o u b l e t h e savings,- t h a t i s , t o g u a r a n t e e 20 

17 p e r c e n t s a v i n g s t o cu s t o m e r s i n t h e P h i l a d e l p h i a 

18 a r e a , and a t t h e same t i m e , i f i t was a p p r o v e d by 

19 t h e PUC, w o u l d a l l o w f o r r e a l c o m p e t i t i o n , v i g o r o u s 

20 c o m p e t i t i o n t h a t c o u l d even g i v e you g r e a t e r 

21 b e n e f i t s . We t h i n k t h a t ' s what t h e E l e c t r i c 

22 C o m p e t i t i o n A c t i s a b o u t , and we're h o p e f u l t h a t 

23 you w i l l t e l l us what you t h i n k a b o u t t h e p a r t i a l 

24 s e t t l e m e n t and a l s o t h e ENRON p r o p o s a l as we go 

2 5 f o r w a r d t h i s , t h i s m o r n i n g . 
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1 Thank you. 

2 JUDGE RAINEY: Thank you, Mr. C l e a r f i e l d . 

3 New Energy V e n t u r e s , P e n n s y l v a n i a E l e c t r i c 

4 C o m p e t i t i o n C o a l i t i o n . 

5 MR. DWORETZKY: Good m o r n i n g . My name i s Joe 

6 D w o r e t z k y , I'm an a t t o r n e y f o r New Energy V e n t u r e s , 

7 w h i c h i s a s u p p l i e r t h a t wants t o come i n t o t h i s 

8 m a r k e t p l a c e and t o p r o v i d e e l e c t r i c i t y f o r P e n n s y l -

9 v a n i a consumers. We a r e a l s o n o t a p a r t y t o t h e 

10 p a r t i a l s e t t l e m e n t t h a t ' s been d e s c r i b e d . 

11 I t ' s i m p o r t a n t t o u n d e r s t a n d t h a t t h e s e t t l e -

12 ment t h a t i s b e i n g t a l k e d about i s r e a l l y a p a r t i a l 

13 s e t t l e m e n t . Only t e n o u t o f t h e a c t i v e p a r t i e s i n 

14 t h e case have s i g n e d t h a t document and many o t h e r s , 

15 l i k e New Energy V e n t u r e s , oppose t h a t s e t t l e m e n t . 

16 Remember t h a t Judge R a i n e y s a i d . t h e name o f 

17 t h e s t a t u t e t h a t has b r o u g h t compet i t i o n t o 

18 P e n n s y l v a n i a u s e r s i s c a l l e d t h e Customer Choice 

19 A c t , t h e Customer Choice and C o m p e t i t i o n A c t . We 

20 t h i n k t h a t t h a t ' s what's a c t u a l l y h a p p e n i n g r i g h t 

21 now, n o t o n l y c o m p e t i t i o n w i t h r e s p e c t t o u l t i m a t e l y 

22 p r o v i d i n g e n e r g y , b u t c o m p e t i t i o n i n c o n n e c t i o n 

23 w i t h t h e v e r y p l a n s f o r r e s t r u c t u r i n g PECO and on 

24 t h e t a b l e now i s n o t s i m p l y t h e s e t t l e m e n t , b u t i t 

2 5 i n c l u d e s t h e p r o p o s a l t h a t ENRON has made t h a t Mr. 

HOLBERT ASSOCIATES 



270 

1 C l e a r f i e l d d e s c r i b e d , and t h e t h i r d p r o p o s a l t h a t ' s 

2 been made by t h e P e n n s y l v a n i a E l e c t r i c C o m p e t i t i o n 

3 C o a l i t i o n . A l l t h o s e t h r e e p r o p o s a l s w i l l be 

4 c o n s i d e r e d by t h e Commission and t h e y a l l o f f e r , t h e 

5 two p r o p o s a l s b e s i d e s t h e s e t t l e m e n t , o f f e r g r e a t e r 

6 s a v i n g s t h a n t h e s e t t l e m e n t does, and I hope t h a t 

7 when you t e s t i f y t o d a y , you w i l l keep t h a t i n mind. 

8 Thank you v e r y much. 

9 JUDGE RAINEY: Thank you, Mr. D w o r e t z k y . 

10 O f f i c e o f Consumer A d v o c a t e . 

11 MR. STEINMETZ: Good m o r n i n g , e v e r y o n e . My 

12 name i s Ste v e n S t e i n m e t z , and I'm an a t t o r n e y w i t h 

13 P e n n s y l v a n i a O f f i c e o f Consumer A d v o c a t e . We a r e 

14 c h a r g e d w i t h r e p r e s e n t i n g t h e r e s i d e n t i a l r a t e p a y e r s 

15 t h r o u g h o u t t h e Commonwealth. 

16 When PECO f i r s t f i l e d i t s o r i g i n a l p l a n , o u r 

17 o f f i c e opposed i t . S i n c e t h a t t i m e , o u r o f f i c e and 

18 a p p r o x i m a t e l y t e n o t h e r p a r t i e s have e n t e r e d i n t o a 

19 p a r t i a l s e t t l e m e n t w i t h t h e company. I t i s now up 

20 t o t h e . P u b l i c U t i l i t y Commission t o d e t e r m i n e i f 

21 t h i s p a r i t a l s e t t l e m e n t i s i n t h e p u b l i c i n t e r e s t . 

22 We b e l i e v e i t i s . 

23 Today, however, we'd l i k e t o hea r f r o m y ou. 

24 I w o u l d encourage a l l o f you t o t e s t i f y , p r e f e r a b l y 

25 on t h e r e c o r d , so t h a t y o u r t e s t i m o n y may be used 
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1 by t h e P u b l i c U t i l i t y Commission i n r e n d e r i n g i t ' s 

2 u l t i m a t e d e t e r m i n a t i o n on t h i s v e r y i m p o r t a n t m a t t e r 

3 I ' d l i k e t o t h a n k you a l l f o r coming o u t 

4 t o d a y and I l o o k f o r w a r d t o h e a r i n g y o u r comments. 

5 JUDGE RAINEY: Thank you, Mr. S t e i n m e t z . 

6 PECO Energy Company. 

7 MR. BONNEY: Thank you, Your Honor. 

8 I'm Paul Bonney, I'm an a t t o r n e y w i t h PECO 

9 Energy. We're one o f t h e t e n p a r t i e s t h a t have 

10 s i g n e d t h i s s e t t l m e n t t h a t you've h e a r d a b o u t t h i s 

11 m o r n i n g , t h a t ' s t h e s u b j e c t o f t h i s h e a r i n g . We 

12 s t r o n g l y b e l i e v e t h a t t h e s e t t l e m e n t i s i n t h e 

13 p u b l i c i n t e r e s t . I t p r o v i d e s many b e n e f i t s t o 

14 consumers, and we l o o k f o r w a r d t o h e a r i n g y o u r 

15 comments t o d a y and a p p r e c i a t e you t a k i n g t h e t i m e 

16 t o come o u t . 

17 JUDGE RAINEY: Thank you, Mr. Bonney. 

18 Mr.- B e r t o c c i , CEPA, TAG, ACORN, and John 

19 Long. 

2 0 MR. BERTOCCI: Good m o r n i n g , e v e r y o n e . My 

21 name i s P h i l i p B e r t o c c i . W i t h S t e v e n Hershey a t 

22 Community L e g a l S e r v i c e s , we've been r e p r e s e n t i n g 

2 3 CEPA, TAG, ACORN, John Long, consumers i n d e a l i n g 

24 w i t h t h e C o m p e t i t i o n A c t . 

25 We began back i n t h e S p r i n g w i t h t h e 
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C o m p e t i t i o n A c t , w h i c h l o o k e d t o g u a r a n t e e s t r a n d e d 

c o s t s t o PECO, g u a r a n t e e d t h a t t h e S t a t e ' s t a x 

re v e n u e s were g o i n g t o be p r o t e c t e d by t h i s A c t , 

b u t had v e r y l i t t l e t o say abo u t r a t e c u t s . I n 

f a c t , t h e r e were no r a t e c u t s i n t h e s t a t u t e , 

m e r e l y a, m e r e l y a, a r a t e f r e e z e f o r a l i m i t e d 

amount o f t i m e . 

We opposed g i v i n g any penny o f s t r a n d e d 

c o s t s t o PECO, and o n l y a t t h e p o i n t where we saw 

t h a t s t r a n d e d c o s t s were g o i n g t o be awarded and 

t h a t t h e l o n g e r we f o u g h t , t h e more c o s t s were 

g o i n g t o be r e c e i v e d by PECO, d i d we t h i n k t h a t i t 

was t i m e t o go t o t h e n e g o t i a t i n g t a b l e and see i f 

we c o u l d g e t , t h r o u g h n e g o t i a t i o n s , w h i c h was n o t 

i n t h e s t a t u t e , what was s u s t a i n a b l e , r e a l , 

i m m e d i a t e r a t e s c u t s f o r e v e r y o n e , and t h a t i s what 

we d i d and t h a t ' s what t h e p r o p o s e d s e t t l e m e n t 

p r o v i d e d , t e n p e r c e n t s t a r t i n g s ooner even t h a n t h e 

s t a t u t e p r o v i d e s f o r anyone, and t e n p e r c e n t f o r a 

number o f y e a r s , and w i t h t h e p o s s i b i l i t y as t h e 

y e a r s go by, o f P e n n s y l v a n i a b e i n g i n a p o s i t i o n 

where i t w o u l d be a b l e t o compete b e t t e r w i t h l o w e r 

e n e r g y c o s t s a l l a r o u n d , and t h i s i s r e f l e c t e d i n 

t h e f a c t t h a t t h i s s e t t l e m e n t agreement i s r e a l l y a 

consumer s e t t l e m e n t agreement. I t ' s s u p p o r t e d by 
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1 i n d u s t r i a l c u s t o m e r s and by r e s i d e n t i a l c u s t o m e r s , 

2 by s m a l l b u s i n e s s p e o p l e , and by t h e Consumer 

3 A d v o c a t e i n H a r r i s b u r g . 

4 We t h a n k you v e r y much f o r coming o u t t o d a y . 

5 We want t o hear what y o u r a t t i t u d e i s t o w a r d t h e 

6 p r o p o s a l s t h a t have been p u t f o r t h . 

7 We a r e p a r t i c u l a r l y happy, a l s o , w i t h t h i s 

8 s e t t l e m e n t agreement t h a t more low-income c u s t o m e r s 

9 won't be i n t h e s i t u a t i o n , i f t h e p r o p o s e d s e t t l e m e n t 

10 i s a p p r o v e d , o f h a v i n g p e o p l e come i n t o o u r o f f i c e s 

11 o f Community L e g a l S e r v i c e s and s a y i n g t o us, I'm 

12 e l i g i b l e f o r low-income programs a t PECO, b u t i t ' s 

13 c l o s e d t o me, t h e y ' r e f u l l , t h e y say come back n e x t 

14 y e a r . What am I g o i n g t o do between now and n e x t 

15 y e a r w i t h $205 a month o r $500 a month? I c a n ' t 

16 pay my b i l l . One o f t h e p r o m i s e s i n t h i s s e t t l e -

17 ment agreement i s t h a t i t p r o v i d e s t h a t no one w i l l 

18 be t u r n e d away who i s t r u l y needy and who needs a 

19 payment agreement as a low-income p e r s o n . 

20 Thank you v e r y much. I'm g r a t i f i e d t o see 

21 e v e r y o n e o u t h e r e . The more d e b a t e we have ab o u t 

22 t h i s , t h e b e t t e r , because I'm c o n v i n c e d t h a t when, 

2 3 when you p a r t i c i p a t e i n t h e d e b a t e and t r y t o 

24 u n d e r s t a n d t h e i s s u e s , y o u ' l l see t h a t t h e c u s t o m e r 

25 s e t t l e m e n t i s t h e one t o go f o r . 
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1 JUDGE RAINEY: Thank you, Mr. B e r t o c c i . 

2 Are t h e r e any o t h e r p a r t i e s t o t h i s case t h a t 

3 w o u l d l i k e t o make any remarks a t t h i s j u n c t u r e ? 

4 I f n o t , i t ' s my p l e a s u r e --

5 S i r , a r e you a p a r t y t o t h e case? 

6 MR. KEARNEY: We were e a r l i e r , Judge, b u t I 

7 w o u l d l i k e t o ask two q u e s t i o n s , i f I may, because 

8 I'm c o n f u s e d about two t h i n g s . 

9 JUDGE RAINEY: Yes. 

10 MR. KEARNEY: The f i r s t q u e s t i o n i s t h e news-

11 p a p e r s r e p o r t e d t h a t t h e ENRON p r o p o s a l and t h e 

12 PECO p r o p o s a l had been j o i n e d and t h e Commissioner's 

13 v o t e d f i v e n o t h i n g t o i n c l u d e t h e ENRON p r o p o s a l . 

14 Are we n o t a l l o w e d t o t a l k a b o u t ENRON's 

15 p r o p o s a l t o d a y ? 

16 JUDGE RAINEY: Yes, you a r e a l l o w e d t o t a l k 

17 a b o u t t h a t . 

18 MR. KEARNEY: Because e v e r y o n e says t h e PECO 

19 p r o p o s a l , b u t no one s a i d we can t e s t i f y a b o u t t h e 

20 ENRON p r o p o s a l as w e l l . 

21 JUDGE RAINEY: Yes. You're a l l o w e d t o t a l k 

2 2 a b o u t a n y t h i n g r e l e v a n t t o t h e r e s t r u c t u r i n g o f 

23 PECO Energy Company, i n c l u d i n g t h e ENRON p r o p o s a l . 

24 MR. KEARNEY: Okay. 

2 5 JUDGE RAINEY: You have a n o t h e r q u e s t i o n ? 
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1 MR. KEARNEY: J u s t a comment, a r e q u e s t , and 

2 s e c o n d l y , h a v i n g s a t t h r o u g h some o f t h e e a r l i e r 

3 P u b l i c I n p u t H e a r i n g s on t h e r a t e case w h i c h was 

4 d e c i d e d i n May, and P u b l i c I n p u t H e a r i n g s t h a t t h e 

5 PUC h e l d l a s t y e a r i n 1996, I t h i n k i t w o u l d be 

6 h e l p f u l t o our o r g a n i z a t i o n , w h i c h i s a v e r y l a r g e 

7 P h i l a d e l p h i a s e n i o r c i t i z e n s o r g a n i z a t i o n , I t h i n k 

8 i t w o u l d be h e l p f u l f o r t h e r e c o r d and t h e 

9 Commissioners and y o u r s e l f , t h e Judges, i f community 

10 g r o u p s w o u l d l e t us know up f r o n t w h e t h e r t h e r e was 

11 a f i n a n c i a l c o n n e c t i o n between t h e m s e l v e s and PECO. 

12 I s a t , I s a t i n P u b l i c I n p u t H e a r i n g s and 

13 f o u n d o u t clays l a t e r t h a t some community g r o u p s 

14 h e r e , t h a t a r e i n our community, t h a t a r e v e r y 

15 s u p p o r t i v e o f PECO a t P u b l i c I n p u t H e a r i n g s , i n 

16 J a n u a r y , 1996, I l a t e r f o u n d o u t t h a t t h e y were 

17 r e c e i v i n g $250,000 a y e a r , e i t h e r o v e r t e n y e a r s o r 

18 each y e a r f o r t e n y e a r s , I f o r g e t t h e e x a c t amount, 

19 b u t i t w o u l d be h e l p f u l t o us t o know w h e t h e r 

20 somebody i s , i s v e r y c l o s e l y c o n n e c t e d f i n a n c i a l l y 

21 w i t h PECO o r w i t h ENRON o r somebody e l s e , and i f 

22 t h e y c o u l d s t a t e t h a t i n t h e b e g i n n i n g , i t w o u l d 

23 h e l p o u r o r g a n i z a t i o n . 

24 I t h i n k i t w o u l d h e l p t h e p r e s s , because t h e 

25 p r e s s , t h i s m o r n i n g ' s I n q u i r e r s a i d t h a t most 
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1 community g r o u p s i n Media l a s t n i g h t , I wasn't 

2 t h e r e , I know you were t h e r e , t h a t most o f t h e 

3 community g r o u p s s i d e d w i t h t h e PECO s e t t l e m e n t , so 

4 i t w o u l d h e l p us i f we knew t h e r e ' s a c o n n e c t i o n . 

5 JUDGE RAINEY: Thank you, s i r . Your p o i n t i s 

6 w e l l t a k e n . I w i l l ask e v e r y o n e who p r o v i d e s 

7 t e s t i m o n y h e r e t o d a y t o p r o v i d e any a f f i l i a t i o n 

8 t h e y have t o any o f t h e p a r t i e s t o t h i s case, and 

9 we'11 t a l k a l i t t l e more about t h a t i n t e r m s o f t h e 

10 way t h a t I want you t o i n t r o d u c e y o u r s e l f and 

11 p r o v i d e i n f o r m a t i o n up f r o n t . 

12 A t t h i s p o i n t , i t ' s my p l e a s u r e t o i n t r o d u c e 

13 t o you two o f t h e Commissioners who w i l l be d e c i d i n g 

14 t h i s case. T h i s case w i l l be d e c i d e d by t h e f i v e 

15 Commissioners f o r t h e P e n n s y l v a n i a P u b l i c U t i l i t y 

16 Commission. We a r e p r i v i l e g e d t o have w i t h us t o d a y 

17 two o f them. To my im m e d i a t e r i g h t i s Commissioner 

18 John Hanger, and t o h i s r i g h t i s Commissioner Nora 

19 Mead Browne11. 

20 I w i l l ask them i f t h e y want t o make any 

21 r e m a r k s . 

22 COMMISSIONER HANGER: I j u s t want t o m e r e l y 

23 say I'm g r a t i f i e d by what i s o b v i o u s l y a v e r y l a r g e 

24 t u r n o u t . T h i s case w a r r a n t s a l a r g e t u r n o u t . I t ' s 

2 5 v e r y i m p o r t a n t t o e v e r y o n e in- S o u t h e a s t e r n P e n n s y l -
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1 v a n i a and t h r o u g h o u t t h e S t a t e , so I l o o k f o r w a r d 

2 t o l i s t e n i n g t o you. 

3 I n o r d e r t o make a good d e c i s i o n , we have t o 

4 be good l i s t e n e r s , and i t ' s y o u r t u r n t o speak t o 

5 us and I w i l l be t a k i n g n o t e s and l i s t e n i n g v e r y 

6 c a r e f u l l y . 

7 Thank you a g a i n f o r coming. 

8 JUDGE RAINEY: Thank you. 

9 Commissioner B r o w n e l l . 

10 COMMISSIONER BROWNELL: I w o u l d j o i n 

11 Commissioner Hanger i n e x p r e s s i n g t h a n k s on b e h a l f 

12 o f a l l o f t h e Commissioners f o r t a k i n g t h e t i m e , 

13 w h i c h I know i s v e r y v a l u a b l e , t o s h a r e y o u r 

14 t h o u g h t s w i t h us. I n t h e end, t h i s i s abo u t what's 

15 b e s t f o r t h e consumers and what's b e s t f o r P e n n s y l -

16 v a n i a , and we a p p r e c i a t e y o u r w i l l i n g n e s s t o l o o k 

17 o u t a f t e r t h a t as w e l l , so t h a n k you f o r coming. 

18 JUDGE RAINEY: Thank you, Commissioner 

19 B r o w n e l l . 

20 Now i t ' s y o u r t u r n . Now, I'm g o i n g t o ask a 

21 few t h i n g s o f you when you come t o t h e m i c r o p h o n e 

22 t o speak. I'm g o i n g t o ask t h a t you p r o v i d e y o u r 

23 name, i n c l u d i n g t h e s p e l l i n g o f y o u r name, a l s o 

24 y o u r a d d r e s s . Please t e l l us i f you a r e c u s t o m e r s 

2 5 o f PECO Energy Company, and a l s o i n f o r m us o f any 
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1 a f f i l i a t i o n you have w i t h any o f t h e p a r t i e s t o 

2 t h i s case . 

3 I w i l l be r e a d i n g f r o m a s i g n - i n s h e e t . I f 

4 you have n o t s i g n e d t h e s i g n - i n s h e e t , a t t h e b r e a k 

5 p l e a s e do so. 

6 L e t ' s b e g i n . We have w i t h us t o d a y 

7 C o u n c i l m a n Jim Kenney, and I w i l l c a l l him a t t h i s 

8 t ime. 

9 Councilman Kenney, w o u l d you r a i s e y o u r 

10 r i g h t hand, p l e a s e ? 

11 _ _ _ _ _ 

12 JAMES KENNEY, h a v i n g been d u l y sworn, 

13 was examined and t e s t i f i e d as f o l l o w s : 

14 _ _ _ _ _ 

15 JUDGE RAINEY: Thank you. 

16 COUNCILMAN KENNEY: Good m o r n i n g , e v e r y o n e , 

17 and t h a n k you f o r t h e o p p o r t u n i t y t o be h e a r d t h i s 

18 m o r n i n g . My name i s James Kenney, K-E-N-N-E-Y. I 

19 am a member o f P h i l a d e l p h i a C i t y C o u n c i l , and am an 

20 A t - L a r g e member. 

21 MEMBER OF THE AUDIENCE: Can't h e a r a word. 

22 That mike i s n ' t on. We're he r e t o h e a r . 

23 COUNCILMAN KENNEY: Can you hea r me now? 

24 MEMBER OF THE AUDIENCE: Yes. 

25 COUNCILMAN KENNEY: Thank you v e r y much. I ' l l 
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1 s t a r t -- s h o u l d I t a k e t h e o a t h o v e r a g a i n o r --

2 JUDGE RAINEY: I t h i n k you s h o u l d s t a r t 

3 a g a i n . 

4 COUNCILMAN KENNEY: Good m o r n i n g . My name i s 

5 James T. Kenney, K-E-N-N-E-Y. I'm a member o f 

6 P h i l a d e l p h i a C i t y C o u n c i l . I'm a Member-At-Large. 

7 I l i v e a t 1614 1 1 t h S t r e e t i n South P h i l a d e l p h i a , 

8 and I have no a f f i l i a t i o n o r f i n a n c i a l i n t e r e s t o r 

9 r e l a t i o n s h i p w i t h P h i l a d e l p h i a E l e c t r i c Company o r 

10 any o t h e r o f t h e p a r t i e s i n v o l v e d i n t h i s p r o c e e d i n g . 

11 Good m o r n i n g . I r e p r e s e n t c o n s t i t u e n t s f r o m 

12 a c r o s s t h e C i t y as an A t - L a r g e C o u n c i l m a n . I t h a n k 

13 you f o r t h e o p p o r t u n i t y t o o f f e r my s u p p o r t o f t h e 

14 l o w e r e l e c t r i c r a t e s f o r t h e c i t i z e n s , b u s i n e s s e s , 

15 and i n d u s t r i e s l o c a t e d i n P h i l a d e l p h i a and S o u t h e a s t 

16 P e n n s y l v a n i a . 

17 The d e a l t h a t was r e a c h e d between PECO, 

18 S t a t e S e n a t o r V i n c e n t Fumo, and many, many o t h e r 

19 consumer g r o u p s t h r o u g h o u t t h e r e g i o n w i l l h e l p 

20 make s u r e t h a t .we see a g u a r a n t e e d t e n p e r c e n t d r o p 

21 i n e l e c t r i c r a t e s n e x t y e a r f o r a l l PECO c u s t o m e r s . 

22 When t h e r e g u l a t i o n was e n a c t e d l a s t y e a r , 

23 i t opened t h e doo r f o r c o m p e t i t i o n i n t h e e l e c t r i c 

24 i n d u s t r y , an i n d u s t r y t h a t was t r a d i t i o n a l l y 

2 5 composed o f a monopoly, b u t t h a t was no a s s u r a n c e 
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1 t h a t e l e c t r i c r a t e s w o u l d be l o w e r . 

2 T h i s p r o p o s e d PECO d e a l w i l l now a l l o w f o r 

3 c o m p e t i t i o n among companies. I t w i l l a l s o h e l p t o 

4 a l l e v i a t e h i g h r a t e s t h a t consumers a r e f o r c e d t o 

5 pay as PECO cus t o m e r s t o d a y , and I am one o f t h o s e 

6 c u s t o m e r s . 

7 T h i s agreement a l s o i n c l u d e s a commitment t o 

8 keep s a f e , a f f o r d a b l e s e r v i c e a v a i l a b l e t o even 

9 more low-income f a m i l i e s t h r o u g h o u t PECO t e r r i t o r y 

10 and w i t h i n t h e C i t y o f P h i l a d e l p h i a and t h a t i s an 

11 e x t r e m e l y i m p o r t a n t component o f my s u p p o r t f o r 

12 t h i s agreement, p r o p o s e d s e t t l e m e n t , because o f t h e 

13 b u r g e o n i n g number o f p e o p l e i n need i n t h i s C i t y 

14 and o u r d e c r e a s i n g t a x base o f t a x p a y e r s s a d l y 

15 f l e e i n g t o t h e s u b u r b s and New J e r s e y . 

16 We have an ev e r g r o w i n g number o f p e o p l e i n 

17 need and I t h i n k t h a t t h i s , t h i s o p p o r t u n i t y t o 

18 h e l p them, w h i l e a t t h e same t i m e l o w e r i n g r a t e s , 

19 i s a tremendous o p p o r t u n i t y we s h o u l d n o t , we 

20 s h o u l d n o t f o r e g o . 

21 I s u p p o r t t h e PECO d e a l and I u r g e t h e 

22 P e n n s y l v a n i a P u b l i c U t i l i t i e s Commission t o app r o v e 

23 i t as soon as p o s s i b l e . The l o n g e r i t r e m a i n s 

24 bogged down i n t h e r e g u l a t o r y system, t h e l o n g e r 

25 consumers w i l l have t o pay more f o r e l e c t r i c i t y , 

HOLBERT ASSOCIATES 



281 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

2 2 

23 

24 

25 

and even i f s o m e t h i n g comes up t o t h e f l o o r as we 

go t h r o u g h t h i s p r o c e s s t h a t may need some a d j u s t ­

ment by t h e PUC o r some a d d i t i o n a l i n f o r m a t i o n 

r e l a t i v e t o c o m p e t i t i o n and o t h e r t y p e s o f i s s u e s 

t h a t may a r i s e , t h e r e i s no r e a s o n t h a t I can see 

t o f o r e g o o r t o w a i t o r t o d e l a y t h e t e n p e r c e n t 

r e d u c t i o n t h a t a l l o f us as consumers c o u l d 

e x p e r i e n c e . 

Once a g a i n , I t h a n k you f o r t h e o p p o r t u n i t y 

t o have my v o i c e i n s u p p o r t o f t h i s agreement and I 

a p p r e c i a t e y o u r l i s t e n i n g t o me. 

JUDGE RAINEY: Thank you, Co u n c i l m a n Kenney. 

R e p r e s e n t a t i v e B a b e t t e Josephs. 

R e p r e s e n t a t i v e Josephs, w o u l d you r a i s e y o u r 

r i g h t hand, p l e a s e ? 

REP. BABETTE JOSEPHS, h a v i n g been d u l y 

sworn, was examined and t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Thank you. 

REP. JOSEPHS: My name i s B a b e t t e Josephs, 

J-O-S-E-P-H-S. I have no f i n a n c i a l c o n n e c t i o n w i t h 

any p a r t i e s t o t h e s e t t l e m e n t . I am a- PECO 

cu s t o m e r . I am n o t her e t o t e s t i f y ; however, I am 

he r e t o l i s t e n , s i g n e d up on a s h e e t t h a t I t h o u g h t 

HOLBERT ASSOCIATES 



282 

1 was an a t t e n d a n c e s h e e t , b u t I'm v e r y happy t o see 

2 t h i s crowd and I a p p r e c i a t e e v e r y b o d y ' s a t t e n t i o n 

3 and I am her e t o l e a r n and l i s t e n . 

4 Thank you v e r y much, Your Honor. 

5 JUDGE RAINEY: Thank you f o r y o u r r e m a r k s , 

6 R e p r e s e n t a t i v e . 

7 I see Councilman Thacher L o n g s t r e t h i n t h e 

8 a u d i e n c e . 

9 Councilman? 

10 MR. HAVER: Excuse me, Your Honor. 

11 JUDGE RAINEY: Lance Haver. 

12 MR. HAVER: F o l k s , i f t h e r e ' s anyone who i s 

13 t r y i n g t o g e t i n , you can come up h e r e . The Honors 

14 have s a i d we can s i t up h e r e , anyone i n t h e back. 

15 Phy11 i s and M a r i s , you want t o come up? 

16 JUDGE RAINEY: I beg y o u r i n d u l g e n c e , 

17 C o u n c i l m a n . 

18 W e ' l l a l l o w people, t o come up. 

19 MR. HAVER: Thank you, Your Honor. 

20 JUDGE RAINEY: Councilman L o n g s t r e t h , do you 

21 want t o r a i s e y o u r r i g h t hand, p l e a s e ? 

22 _ _ _ _ _ 

23 COUNCILMAN THACHER LONGSTRETH, h a v i n g been 

24 d u l y sworn, was examined and t e s t i f i e d as f o l l o w s : 

25 _ _ _ _ _ 
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1 JUDGE RAINEY: Thank you. 

2 COUNCILMAN LONGSTRETH: I mean, I hope so. 

3 JUDGE RAINEY: Thanks, s i r . 

4 COUNCILMAN LONGSTRETH: Some i n s t a n c e s when 

5 y o u ' r e t e s t i f y i n g on t h i n g s t h a t you b e l i e v e and 

6 t h i n g s t h a t you c a r e a b o u t , e t c e t e r a , y o u ' r e n o t 

7 a l w a y s a c q u a i n t e d w i t h t h e t o t a l s t a t i s t i c a l d a t a 

8 t o p r o v e i t , so I do hedge t h a t a l i t t l e b i t 

9 JUDGE RAINEY: I u n d e r s t a n d . 

10 COUNCILMAN LONGSTRETH: -- f o r t h a t r e a s o n . 

11 My name i s Thacher L o n g s t r e t h , t h a t ' s 

12 T-H-A-C-H, no second T, T-H-A-C-H-E-R, L o n g s t r e t h , 

13 L-O-N-G-S-T-R-E-T-H. I am a P h i l a d e l p h i a r e s i d e n t 

14 and have been a l l my l i f e . I am a s t o c k h o l d e r i n 

15 t h e P h i l a d e l p h i a E l e c t r i c Company, have been s i n c e 

16 t h e e a r l y 1950's. I have used e l e c t r i c i t y i n my 

17 home e v e r s i n c e I m a r r i e d i n 1941, and I have known 

18 t h e PECO p e o p l e q u i t e w e l l , because I was t h e 

19 P r e s i d e n t o f t h e Chamber o f Commerce f o r 20 y e a r s 

20 and t h e y were my b e s t member. 

21 When I say t h e y were my b e s t member, I mean 

22 t h a t i n te r m s o f p a r t i c i p a t i o n , i n h e l p i n g us do 

23 t h e t h i n g s t h a t t h e Chamber was t r y i n g t o do a t a 

24 t i m e when we were g e t t i n g v e r y much i n t o t h e 

2 5 community, f a r more t h a n we had e v e r been p r i o r t o 
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1 my r e g i m e . 

2 They were my, my number one a s s i s t a n t . They 

3 gave me t h e b a c k g r o u n d , t h e s u p p o r t , e t c e t e r a , t o 

4 b r i n g p e o p l e i n t o b u s i n e s s t o a degre e t h a t s i m p l y 

5 had n e v e r been a c h i e v e d h e r e h i t h e r t o i n t h e C i t y 

6 o f P h i l a d e l p h i a . 

7 I'm v e r y much i n f a v o r o f t h i s a c c o r d t h a t 

8 has been r e a c h e d between PECO and o t h e r o r g a n i -

9 z a t i o n s , community o r g a n i z a t i o n s , w h i c h i t seems t o 

10 me i n d i c a t e s t o us t h a t o f t h e c h o i c e s t h a t we have 

11 a t t h i s s t a g e o f t h e game, t h i s i s t h e b e s t one. 

12 I a l s o w o u l d l i k e t o , t o say a word o r two 

13 a b o u t a company w h i c h I t h i n k has been more i n v o l v e d 

14 i n t h e community and more i n v o l v e d w i t h t h e consumer 

15 t h a n most u t i l i t i e s i n t h e U n i t e d S t a t e s . 

16 I have two p e r s o n a l e x p e r i e n c e s w h i c h I j u s t 

17 want you t o he a r , because I t h i n k i t shows a company 

18 w i t h a h e a r t and a company t h a t means what i t says 

19 and can be t r u s t e d , w h i c h I t h i n k i s a v e r y 

20 i m p o r t a n t f a c t o r i n t h e v a r i o u s , h i g h l y complex, 

21 h i g h l y c o m p l i c a t e d p r o j e c t s t h a t w i l l be p r e s e n t e d 

22 t o us d u r i n g t h e n e x t few days. 

23 MEMBER OF THE AUDIENCE: I c a n ' t h e a r you. 

24 COUNCILMAN LONGSTRETH: Are you h a v i n g t r o u b l e 

25 h e a r i n g me? 
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1 MR. HAVER: You're t o o t a l l f o r i t . 

2 COUNCILMAN LONGSTRETH: My mothe r s a i d i f you 

3 c a n ' t speak w e l l , speak l o u d . I t r y and do b o t h . 

4 W e l l , I ' l l come a l i t t l e l o u d e r . 

5 I n 1946, I c a m e y o u o u t o f s e r v i c e a f t e r 

6 f o u r y e a r s i n t h e Navy, w i t h o u t r e a l l y k n o w i n g 

7 a n y t h i n g a t a l l about b u s i n e s s , w i t h o u t e v e r 

8 h o l d i n g a j o b , and r e a l l y a t a l o s s t o know what t o 

9 do a f t e r f o u r y e a r s o f i n v o l v e m e n t i n W o r l d War 

10 I I . I f o u n d o u t , t o my g r e a t j o y , t h a t t h e P h i l a -

11 d e l p h i a E l e c t r i c Company had d e v e l o p e d , f o r 

12 r e t u r n i n g s e r v i c e m e n , a pro g r a m t o e d u c a t e us i n 

13 t h e e l e m e n t s o f b u s i n e s s and t o t r y and t e a c h us, 

14 p a r t i c u l a r l y i f we were i n t e r e s t e d i n s e l l i n g , how 

15 t o become b e t t e r salesmen and how t o t a k e a d v a n t a g e 

16 o f t h e whole c o n c e p t o f t h e p r i v a t e e n t e r p r i s e 

17 s y s t e m , w h i c h was so much a p a r t o f A m e r i c a . 

18 I w i l l a lways be g r a t e f u l f o r t h a t v e r y , 

19 v e r y i l l u s t r i o u s c o u r s e , a v e r y u s e f u l c o u r s e t h a t 

20 e n a b l e d me t o g o ^ n t o t h e work o f s a l e s , w h i c h I ' v e 

21 been i n v o l v e d i n a good share o f my l i f e . I t h i n k 

22 I owe a g r e a t d e a l t o PECO. I n c i d e n t a l l y , I p a i d 

23 n o t one c e n t f o r t h a t y e a r ' s t r a i n i n g , w h i c h 

24 i n v o l v e d two n i g h t s a week o f t h r e e h o u r s a n i g h t , 

25 and w h i c h made me a much b e t t e r b u s i n e s s m a n t h a t I 
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c o u l d have e v e r been on my own. 

More r e c e n t l y , about t e n y e a r s ago, I 

s l i p p e d on t h e i c e o v e r on C h e r r y S t r e e t , k nocked 

m y s e I f c o l d and smashed up my knee v e r y s e r i o u s l y , 

was l y i n g t h e r e s e m i c o n s c i o u s when I h e a r d two 

p e o p l e s a y i n g t h a t t h e y f e l t t h e y r e c o g n i z e d my, my 

body l y i n g t h e r e , and I was o b v i o u s l y i n e x t r e m i s , 

and t h e y w o u l d t r y and h e l p . 

They g o t o u t o f t h e i r c a r , t h e y came o v e r , 

t h e y l i f t e d my i n e r t f i g u r e i n t o t h e i r a u t o m o b i l e . 

By t h a t t i m e , I was s e m i c o n s c i o u s . They s a i d , What 

can we do f o r you and I s a i d , Get me t o t h e n e a r e s t 

h o s p i t a l , w h i c h was Lakenau. I went t o Lakenau. 

Dr. Berman had me on h i s t a b l e w i t h i n 40 m i n u t e s o f 

t h e t i m e t h a t I l a n d e d on t h e pavement. 

The two men who p i c k e d me up were e n g i n e e r s 

f r o m t h e P h i l a d e l p h i a E l e c t r i c Company, now PECO, 

on t h e i r way t o work, and one o f them had had a 

h e a r t a t t a c k r e c e n t l y and r i s k e d h i s l i f e , i n e f f e c t , 

by p i c k i n g up my 240 pounds. 

I w a l k a r o u n d t o d a y , my l e g s a r e w o r k i n g . I 

have s t e e l knees now i n s t e a d o f t h e ones I used t o 

have, and I can c r e d i t an a w f u l l o t o f my, my 

ambulance, a m b i v a l e n c e t o t h e p e o p l e f r o m PECO who 

were so k i n d as t o p i c k me up o f f t h e s t r e e t . 
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1 R e a l l y , t r u l y , t h e y were good S a m a r i t a n s i n t h e 

2 p u r e s t sense o f t h e word. 

3 I -give you t h e s e two i n c i d e n t s because t h e y , 

4 t o me, a r e one o f t h e rea s o n s I b e l i e v e i n PECO so 

5 s p e c i f i c a l l y and s u p p o r t t h e p r o g r a m i n w h i c h t h e y 

6 and t h e o t h e r g r o u p s t h a t a r e w o r k i n g w i t h them a r e 

7 p r e s e n t i n g t o us. I t r u s t them. I t r u s t what t h e y 

8 t e l l me. I t r u s t what t h e y say abo u t what i s g o i n g 

9 t o happen i n t e r m s o f , o f r e d u c t i o n s , a t e n p e r c e n t 

10 r e d u c t i o n i n t h e c o s t o f o u r e l e c t r i c i t y , and I 

11 u r g e t h o s e o f you i n t h i s room who do n o t know a 

12 good d e a l about t h i s t o , t o s u p p o r t t h i s e f f o r t . 

13 I t ' s t h e b e s t , I t h i n k , t h a t we can o b t a i n f o r 

14 P h i l a d e l p h i a and S o u t h e a s t e r n P e n n s y l v a n i a . 

15 JUDGE RAINEY: Thank you. C o u n c i l m a n 

16 L o n g s t r e t h . 

17 COUNCILMAN LONGSTRETH: Thank y o u , s i r . 

18 JUDGE RAINEY: Are t h e r e any o t h e r e l e c t e d 

19 o f f i c i a l s , a r e t h e r e any o t h e r e l e c t e d o f f i c i a l s 

20 who w o u l d l i k e t o make remarks? 

21 MR. YELLE: I'm here on b e h a l f o f t h e Bucks 

22 County Commissioners. May I speak? 

23 JUDGE RAINEY: Please come f o r w a r d . 

24 Would you r a i s e y o u r r i g h t hand, p l e a s e ? 

25 - - - - -
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1 COURTNEY YELLE, h a v i n g been d u l y sworn, 

2 was examined and t e s t i f i e d as f o l l o w s : 

3 _ _ _ _ _ 

4 JUDGE RAINEY: Thank you. P l e a s e p r o c e e d . 

5 MR. YELLE: My name i s C o u r t n e y Y e l l e , 

6 C-O-U-R-T-N-E-Y, Y-E-L-L-E. I am t h e D i r e c t o r o f 

7 Consumer P r o t e c t i o n f o r Bucks County. 

8 MEMBER OF THE AUDIENCE: Use t h e m i c r o p h o n e . 

9 MR. YELLE: Okay. I'm s o r r y , f o l k s . How's 

10 t h a t ? 

11 MEMBER OF THE AUDIENCE: L e t ' s g e t t h e a i r 

12 c o n d i t i o n e r g o i n g . I t ' s h o t i n h e r e . 

13 JUDGE RAINEY: Excuse me. W e ' l l t r y t o --

14 MEMBER OF THE AUDIENCE: L e t ' s g e t g o i n g . 

15 L e t t h e c o l d a i r come i n . 

16 JUDGE RAINEY: Excuse me, s i r . W e ' l l t r y t o 

17 speak as l o u d l y as p o s s i b l e . T h i s room does n o t 

18 have t h e b e s t a c o u s t i c s , so we w o u l d ask f o r 

19 e v e r y o n e ' s i n d u l g e n c e . W e ' l l t r y t o g e t t h r o u g h , 

20 t h r o u g h t h i s . 

21 Thank you v e r y much f o r y o u r c o o p e r a t i o n . 

22 MEMBER OF THE AUDIENCE: We c a n ' t h e a r you. 

23 JUDGE RAINEY: Can you hear me? 

24 MEMBER OF THE AUDIENCE: What's t h e use o f 

25 t h e microphone? We c a n ' t h e a r . 
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1 JUDGE RAINEY: Can you hea r me i n t h e back? 

2 MEMBER OF THE AUDIENCE: Yeah, you. 

3 MR. YELLE: I w i l l do my b e s t t o use t h e 

4 mike. How i s t h a t ? 

5 MEMBER OF THE AUDIENCE: B e t t e r . 

6 MR. YELLE: Okay. You want me t o r e p e a t any 

7 o f t h a t ? 

8 JUDGE RAINEY: Yes. Why d o n ' t you r e p e a t 

9 y o u r - -

10 MR. YELLE: I'm C o u r t n e y Y e l l e , 

11 C-O-U-R-.T-N-E-Y, Y-E-L-L-E . I'm t h e D i r e c t o r o f 

12 Consumer P r o t e c t i o n i n Bucks County, P e n n s y l v a n i a . 

13 I ' v e been i n t h a t p o s i t i o n f o r about seven y e a r s . 

14 I have no a f f i l i a t i o n w i t h PECO. I am a c u s t o m e r . 

15 I l i v e i n Bucks County. 

16 The pur p o s e o f my b e i n g h e r e t o d a y i s t o 

17 s u p p o r t t h i s , and I want t o t e l l you t h a t i t ' s my 

18 j o b t o s u p p o r t programs and i n i t i a t i v e s t h a t o f f e r 

19 t h e most b e n e f i t t o Bucks County consumers, and i n 

20 l o o k i n g a t t h i s p r o p o s e d s e t t l e m e n t u n d e r t h e s t u d y 

21 by t h e PUC, I'm c o n f i d e n t t h a t t h e r e ' s a g r e a t 

22 b e n e f i t t o Bucks County e l e c t r i e u s e r s i f i t ' s 

2.3 a p p r o v e d . 

24 The h i g h e l e c t r i c r a t e s a r e a c o n c e r n t o a l l 

25 c i t i z e n s i n o u r r e g i o n . By o f f e r i n g t h i s s e t t l e m e n t , 
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1 PECO and t h e o t h e r p e o p l e who p a r t i c i p a t e d i n i t s 

2 de v e l o p m e n t have come t o an agreement t h a t w i l l 

3 maximize t h e b e n e f i t g r e a t e r t h a n t h e o r i g i n a l 

4 l e g i s l a t i o n p r o v i d e s t o consumers and w i l l a i d t h o s e 

5 who have t r o u b l e p a y i n g t h e i r m o n t h l y e l e c t r i c b i l l 

6 because t h e y cannot a f f o r d t o . 

7 The g u a r a n t e e d t e n p e r c e n t r a t e r e d u c t i o n 

8 w i l l n o t o n l y save p e o p l e money, i t w i l l i n d u c e 

9 o t h e r b u s i n e s s e s t o come t o t h e Delaware V a l l e y and 

10 a l s o s t r e n g t h e n i n d u s t r y t h a t c u r r e n t l y r e s i d e s i n 

11 t h e ar e a by r e d u c i n g t h e c o s t o f d o i n g b u s i n e s s , 

12 and t h u s making them more c o m p e t i t i v e . The s e t t l e -

13 ment i s f a r t o o i m p o r t a n t t o be r e j e c t e d o r s t a l l e d . 

14 As a body t h a t i s a l s o c o m m i t t e d t o t h e 

15 w e l f a r e o f P e n n s y l v a n i a ' s consumers, you must 

16 a p p r o v e t h i s agreement and i g n o r e any l a s t m i n u t e 

17 a t t e m p t s t o d e r a i l any a r r a n g e m e n t such as t h i s 

18 t h a t i s so good f o r a l l Bucks County r e s i d e n t s . 

19 JUDGE RAINEY: Thank you v e r y much. 

20 Any o t h e r e l e c t e d o f f i c i a l s who w o u l d l i k e 

21 t o make any remarks? 

22 I f n o t , w e ' l l s t a r t r e a d i n g f r o m t h e l i s t . 

23 I w o u l d a l s o ask t h e p a r t i e s i f you do have 

2 4 any q u e s t i o n s f o r any o f t h e p e r s o n s g i v i n g t e s t i -

25 mony, p l e a s e j u s t r a i s e y o u r , r a i s e y o u r hand. 

HOLBERT ASSOCIATES 



2 91 

1 Mr. R o b e r t S o r r e l l . 

2 Yes, i f y o u w a n t t o g i v e c o p i e s o f y o u r 

3 s t a t e m e n t t o t h e c o u r t r e p o r t e r , p l e a s e . 

4 Mr. S o r r e l l , w o u l d y o u r a i s e y o u r r i g h t 

5 hand? 

6 _ _ _ _ _ 

7 ROBERT SORRELL, h a v i n g b e e n d u l y s w o r n , 

8 was e x a m i n e d a n d t e s t i f i e d as f o l l o w s : 

9 _ _ _ _ _ 

10 JUDGE RAINEY: P l e a s e p r o c e e d . 

11 MR. SORRELL: I w a n t t o make s u r e I c a n be 

12 h e a r d i n t h e b a c k . I t ' s a t o u g h c r o w d . 

13 My name i s Bob S o r r e l l , I am P r e s i d e n t o f t h e 

14 U r b a n L e a g u e o f P h i l a d e l p h i a , a n d I ' v e s u b m i t t e d 

15 t h e t e s t i m o n y . L e t me j u s t t r y t o c a p s u l i z e t h a t 

16 f o r y o u a n d n o t d u p l i c a t e w h a t ' s a l r e a d y b e e n s a i d . 

17 L a s t J a n u a r y , I a p p e a r e d b e f o r e t h e P u b l i c 

18 U t i l i t y C o m m i s s i o n --

19 MEMBER OF THE AUDIENCE: I s y o u r m i k e on? 

20 MR. SORRELL: W a i t a m i n u t e . Somebody t o l d 

2 1 me y o u c o u l d h e a r me. 

22 Can y o u h e a r me i n t h e b a c k t h e r e ? 

23 MEMBER OF THE AUDIENCE: P u t y o u r m o u t h t h a t 

2 4 way, r i g h t i n t o i t . T h a t ' s i t . T h a t ' s t h e o n l y 

2 5 way. 
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1 MR. SORRELL: L a s t J a n u a r y I a p p e a r e d b e f o r e 

2 t h e P u b l i c Ut i l i t y Commi ss i o n and a t t h a t t ime, 

3 r a i s e d some i s s u e s about d e r e g u l a t i o n and w h e t h e r 

4 o r n o t t h o s e b e n e f i t s were g o i n g t o a c c r u e t o a l l 

5 P e n n s y l v a n i a n s , b u t i n p a r t i c u l a r t h o s e who have 

6 l e s s p u r c h a s i n g power, and so we've r e v i e w e d t h e 

7 p r o p o s a l t h a t has been s u b m i t t e d . We want t o 

8 s u p p o r t t h a t . We want t o s u p p o r t t h a t and s u p p o r t 

9 t h a t as soon as p o s s i b l e so t h a t t h o s e b e n e f i t s go 

10 t o t h o s e who a r e i n need o f r a t e r e d u c t i o n s , b u t 

11 t h e i s s u e s t h a t were r a i s e d a t t h a t t i m e , I'm n o t 

12 s u r e a r e g o i n g t o be d e a l t w i t h . Much o f what 

13 y o u ' r e h e a r i n g t h i s m o r n i n g i s about t h e r e l a t i o n -

14 s h i p t h a t PECO has t h r o u g h o u t t h i s C i t y , and l e t me 

15 -- you asked, you asked me t o s p e l l my l a s t name. 

16. S o r r e l l i s S-O-R-R-E-L-L. 

17 I d o n ' t have -- I am a c u s t o m e r . I d o n ' t 

18 have p e r s o n a l o r f i n a n c i a l d e a l i n g s w i t h PECO, b u t 

19 I r e p r e s e n t an o r g a n i z a t i o n , The Urban League o f 

20 P h i l a d e l p h i a , t h a t r e c e i v e s c o n t r i b u t i o n s f r o m 40 

21 o r 50 o r g a n i z a t i o n s . I t h i n k l a s t y e a r i n t o t a l --

22 PECO i s one o f o u r c o n t r i b u t o r s -- l a s t y e a r i n 

23 t o t a l , p r o b a b l y somewhere i n t h e a r e a o f f i v e t o , 

24 t o $7,000. 

2 5 That q u e s t i o n i s somewhat o f f e n s i v e because 

HOLBERT ASSOCIATES 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1 5 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

293 

we r e c e i v e a l o t o f money f r o m a l o t o f p l a c e s and, 

and t h a t f i v e o r $7,000 d o e s n ' t d e t e r m i n e w h e t h e r 

o r n o t you s u p p o r t t h i s , t h i s p r o p o s a l o r n o t , f o r 

an o r g a n i z a t i o n w i t h a bud g e t t h a t f a r exceeds, f a r 

exceeds t h a t , b u t what i t does show i s t h a t PECO 

has r e l a t i o n s h i p s t h r o u g h o u t t h i s a r e a and i t ' s 

r e l a t i o n s h i p s b u i l t up o v e r a l o n g p e r i o d o f t i m e . 

I have known t h e l e a d e r s h i p a t PECO g o i n g 

back t o Lee E v e r e t t , Joe P a c k e t t , C o r b i n M c N e i l l , 

and i t ' s a l w a y s been a company t h a t had r e l a t i o n ­

s h i p s , and t h a t ' s r e a l l y what b u s i n e s s e s o u g h t t o 

do, a s i d e f r o m p r o v i d i n g a s e r v i c e , t h a t t h e y o u g h t 

t o have r e l a t i o n s h i p s i n t h e community. 

I asked t h e Commission l a s t y e a r a t t h a t --

o r e a r l i e r t h i s y e a r i n J a n u a r y a b o u t r e l a t i o n s h i p s 

and what about t h e new p e o p l e coming t o P e n n s y l ­

v a n i a , were t h e y g o i n g t o have t h e same k i n d o f 

r e l a t i o n s h i p s t h a t PECO has a l r e a d y e s t a b l i s h e d a t 

some t i m e and c o s t t o them as, as a c o r p o r a t i o n ? 

That i s s t i l l a r e l e v a n t q u e s t i o n . I hope t h a t you 

w i l l a d d r e s s t h a t q u e s t i o n when you d e a l w i t h who 

i s coming i n , who g e t s a l i c e n s e and who does n o t 

g e t a l i c e n s e , t h a t you w i l l d e a l w i t h t h a t . 

We d i d a s u r v e y r e c e n t l y o f 180 companies 

t h r o u g h o u t t h i s r e g i o n , o f w h i c h o n l y 30 were 
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1 w i l l i n g t o g i v e us t h e i n f o r m a t i o n a b o u t t h e 

2 c o m p o s i t i o n o f t h e i r work f o r c e s , how much b u s i n e s s 

3 t h e y p r o v i d e f o r m i n o r i t y b u s i n e s s e s , and who 

4 s e r v e s on t h e i r Boards o f D i r e c t o r s . I t h i n k t h a t ' s 

5 r e l e v a n t i n f o r m a t i o n , h i s t o r i c a l i n f o r m a t i o n t o 

6 d e t e r m i n e w h e t h e r a company i s t h e k i n d o f company, 

7 a s i d e f r o m p r o v i d i n g t h e e n e r g y , w h e t h e r t h a t 

8 company i s g o i n g t o i n v e s t i n P h i l a d e l p h i a , w h e t h e r 

9 i t ' s g o i n g t o i n v e s t i n o u r c o m m u n i t i e s and w h e t h e r 

10 i t ' s g o i n g t o p r o v i d e o p p o r t u n i t i e s . I hope t h a t 

11 you w i l l c o n s i d e r t h a t , as you c o n s i d e r n o t o n l y 

12 t h i s p r o p o s a l , b u t as you c o n s i d e r who i s coming 

13 i n t o P h i l a d e l p h i a , and what k i n d o f c o r p o r a t e 

14 c i t i z e n have t h e y been i n o t h e r p l a c e s and what 

15 k i n d o f c o r p o r a t e c i t i z e n a r e t h e y g o i n g t o be 

16 w i t h i n t h e C i t y o f P h i l a d e l p h i a , and so we s u p p o r t 

17 t h e p r o p o s a l . I hope t h a t you a p p r o v e i t . 

18 There's t o o much o f t h i s b e i n g p l a y e d o u t i n 

19 t h e media. On t h e way t o work t o d a y , I h e a r d a t 

20 l e a s t f o u r c o m m e r c i a l s , a t l e a s t f o u r c o m m e r c i a l s 

21 h o l d i n g o u t t o p e o p l e t h a t you can g e t e i t h e r t e n 

22 p e r c e n t o r you can g e t 20 p e r c e n t . I'm w a i t i n g on 

23 somebody t o come on and do a c o m m e r c i a l t h a t says 

24 you can g e t 50 p e r c e n t . How, b u t how r e l e v a n t i s 

25 that? 
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1 And so we need t o know and we need t o hea r 

2 f r o m t h e PUC as t o t h e c o n t e n t o f t h o s e b i l l s and 

3 w h e t h e r o r n o t t h e y a r e r e a l i s t i c o r n o t o r w h e t h e r 

4 o r n o t t h e y a r e dreamers and, you know, dreams o n l y 

5 become r e a l i t y a f t e r you implement i t , and so t h a n k 

6 you f o r t h e o p p o r t u n i t y t o t e s t i f y t h i s m o r n i n g . 

7 JUDGE RAINEY: Thank you, Mr. S o r r e l l . 

8 MR. SORRELL: You h e a r d me back t h e r e ? 

9 JUDGE RAINEY: I n o t i c e t h a t some p e o p l e who 

10 have s i g n e d t h e l i s t have n o t i n c l u d e d t h e i r 

11 a d d r e s s , so I w o u l d ask you when you t e s t i f y , t o 

12 a l s o p r o v i d e us w i t h y o u r a d d r e s s i n a d d i t i o n t o 

13 t h e o t h e r i n f o r m a t i o n w h i c h I have asked f o r . 

14 Mr. James C o s t e l l o . 

15 MR. COSTELLO: My name i s James --

16 JUDGE RAINEY: I'm s o r r y , s i r . L e t me swear 

17 you i n . 

18 MR. COSTELLO: I'm s o r r y . 

19 JUDGE RAINEY: Would you r a i s e y o u r r i g h t 

20 hand? 

21 _ _ _ _ _ 

22 JAMES COSTELLO, h a v i n g been d u l y sworn, 

23 was examined and t e s t i f i e d as f o l l o w s : 

24 _ _ _ _ _ 

2 5 JUDGE RAINEY: Thank you. Pl e a s e p r o c e e d . 
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1 MR. COSTELLO: My name i s James C o s t e l l o , 

2 C-0-S-T-E-L-L-0. I r e s i d e a t 235 Crooked, 

3 C-R-0-O-K-E-D, Lane i n K i n g o f P r u s s i a , P e n n s y l -

4 v a n i a . I'm a r e t i r e d f i r e f i g h t e r f r o m t h e 

5 N o r r i s t o w n F i r e D e p a r t m e n t . I am a l s o h e r e t o d a y 

6 w i t h P h i l a d e l p h i a F i r e F i g h t e r ' s P r e s i d e n t Les 

7 Y o s t . 

8 I am 48 y e a r s o l d and I ' v e been a U n i o n 

9 member o f t h e I n t e r n a t i o n a l A s s o c i a t i o n o f F i r e 

10 F i g h t e r s and t h e P e n n s y l v a n i a P r o f e s s i o n a l . F i r e 

11 F i g h t e r ' s A s s o c i a t i o n . I was a f i r e f i g h t e r f o r 25 

12 y e a r s w i t h t h e N o r r i s t o w n F i r e D epartment b e f o r e 

13 becoming p e r m a n e n t l y i n j u r e d and p e r m e n a n t l y 

14 d i s a b l e d because o f PECO's g r o s s and r e c k l e s s 

15 n e g l i g e n c e . 

16 I do n o t want what happened t o me t o happen 

17 t o anyone e l s e , and I do n o t want any more i n n o c e n t 

18 p e o p l e k i l l e d because PECO i n s i s t s on p u t t i n g 

19 c o r p o r a t e p r o f i t s b e f o r e p u b l i c s a f e t y . 

20 You have t o bea r w i t h me. I'm v e r y n e r v o u s . 

21 Please a l l o w me a moment t o t e l l my s t o r y . 

22 I b e l i e v e my s t o r y i s v e r y i m p o r t a n t d u r i n g t h i s 

23 t i m e o f u t i l i t y d e r e g u l a t i o n , as i t shows PECO's 

2 4 c o n t i n u e d l a c k o f c o n c e r n o v e r p u b l i c s a f e t y . 

25 On December 1 9 t h , 1995, I was c a l l e d t o t h e 
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1 scene o f a gas o d o r . My hands a r e r e a l l y s h a k i n g . 

2 I'm n e r v o u s . 

3 JUDGE RAINEY: Take y o u r t i m e . 

4 MR. HAVER: You're d o i n g f i n e . 

5 MR. COSTELLO: I'm n o t used t o p u b l i c s p e a k i n g 

6 On December 1 9 t h , 1995, I was c a l l e d t o t h e 

7 scene o f a gas odor c o m p l a i n t i n N o r r i s t o w n , 

8 P e n n s y l v a n i a . W i t h i n m i n u t e s o f my a r r i v a l a t t h e 

9 scene, a massive gas e x p l o s i o n o c c u r r e d w i t h i n a 

10 few f e e t o f where I was l o c a t e d . The e x p l o s i o n has 

11 l e f t me w i t h permanent i n j u r y as a r e s u l t , permanent 

12 i n j u r i e s t o my r i g h t knee r e s u l t i n g i n t h r e e 

13 s u r g e r i e s and a knee r e p l a c e m e n t . I had a permanent 

14 i n j u r y t o my r i g h t s h o u l d e r , r e s u l t i n g i n s u r g e r y ; 

15 a permanent s p i n e damage r e q u i r i n g s u r g e r y ; a 

16 permanent h e a r i n g l o s s ; a permanent p s y c h o l o g i c a l 

17 i n j u r y . My p a r t n e r was a l s o i n j u r e d and two o t h e r 

18 v i c t i m s were k i l l e d i n t h i s massive gas e x p l o s i o n . 

19 Why were me and my p a r t n e r c a l l e d t o t h e 

20 scene? I t was n o t because o f a f i r e . We were 

21 c a l l e d t o t h e scene because PECO c u t c o s t s and 

22 PECO's, PECO's employees r e f u s e d t o do t h e i r j o b . 

23 T h e g a s e x p l o s i o n t h a t caused my i n j u r y was 

24 i n i t i a l l y due t o PECO's f a i l u r e t o r e p l a c e a c a s t 

25 i r o n gas main i n a low income, m o s t l y m i n o r i t y a r e a 
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1 where t h e gas e x p l o s i o n o c c u r r e d . A p r e v i o u s gas 

2 main b r e a k had o c c u r r e d a t t h e same l o c a t i o n and i n 

3 o r d e r t o save money, PECO d e c i d e d n o t t o r e p l a c e 

4 t h e gas, c a s t i r o n gas main when t h e p r e v i o u s b r e a k 

5 o c c u r r e d , even t h o u g h t h e c a s t i r o n gas main system 

6 had become a n t i q u a t e d , and PECO knew t h i s . 

7 I'm v e r y c o n c e r n e d about t h e f a c t t h a t t h i s 

8 a n t i q u a t e d system i s s t i l l o u t t h e r e , n o t o n l y i n 

9 l o w e r income, m o s t l y m i n o r i t y a r e a s i n N o r r i s t o w n , 

10 b u t a l l o v e r t h e Delaware V a l l e y . 

11 T h i s gas, t h e c a s t i r o n mains a r e t i m e bombs 

12 w a i t i n g t o e x p l o d e . PECO needs t o r e p l a c e t h i s 

13 e n t i r e s ystem now i n o r d e r t o p r e v e n t f u r t h e r 

14 i n j u r y and d e a t h , b u t t h i s i s n o t where PECO's 

15 c o r p o r a t e g r e e d ends. 

16 One o t h e r rea.son I was c a l l e d t o t h e scene 

17 was because o f PECO's i n a d e q u a t e emergency 

18 p e r s o n n e l . PECO a g a i n a t t e m p t e d t o save money by 

19 c u t t i n g t h e s e emergency p e r s o n n e l b e g i n n i n g a r o u n d 

20 1990. I n o r d e r t o i n c r e a s e d i v i d e n d s p a i d t o i t s 

21 s h a r e h o l d e r s , PECO had no emergency t e c h n i c i a n s on 

22 d u t y o r on c a l l t o h a n d l e t h i s gas o d o r . 

23 Because t h e r e were no PECO t e c h n i c i a n s on 

24 d u t y , 27 c a l l s were made t o o f f - d u t y PECO employees 

25 who e i t h e r r e f u s e d t o r e s p o n d t o t h e gas odo r i n 
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N o r r i s t o w n , o r c o u l d n o t be r e a c h e d . 

The r e s i d e n t s c o m p l a i n i n g o f t h e gas odo r 

c a l l e d PECO on s i x s e p a r a t e o c c a s i o n s f o r o v e r an 

hour w i t h no r e s p o n s e . When t h e r e s i d e n t s became 

f r u s t r a t e d and d i s g u s t e d w i t h PECO, t h e y c o n t a c t e d 

911, who c o n t a c t e d t h e N o r r i s t o w n F i r e D e p a r t m e n t . 

We were asked t o do t h e j o b t h a t PECO s h o u l d have 

been d o i n g . 

A f t e r t h e , a f t e r , a f t e r t h e e x p l o s i o n , PECO 

p u b l i c l y a c c e p t e d r e s o n s i b i l i t y and even t h a n k e d 

t h e f i r e f i g h t e r s and p o l i c e ; however, when I 

c o n t a c t e d PECO c o n c e r n i n g my i n j u r i e s , PECO's 

res p o n s e was c o n s i s t e n t w i t h i t s p o l i c i e s and 

p r a c t i c e t o save money a t t h e expense o f p u b l i c 

s a f e t y . PECO l a w y e r s i m m e d i a t e l y a t t e m p t e d t o 

c r e a t e a new law i n P e n n s y l v a n i a w h i c h w o u l d d e p r i v e 

each and e v e r y f i r e f i g h t e r and p o l i c e o f f i c e r 

t h r o u g h o u t t h e S t a t e t h e i r r i g h t o f r e v o c e r y o f 

i n j u r i e s s u f f e r e d w h i l e on d u t y . I n essence, PECO 

i s s a y i n g t h a t i t i s my f a u l t t h a t I am p e r m a n e n t l y 

i n j u r e d and I -- because I chose t o be a f i r e 

f i g h t e r . Remember, I was n o t on t h e scene o f a 

f i r e , I was t h e r e because o f PECO's g r o s s m i s t a k e . 

I'm a f r a i d t h e s e gas e x p l o s i o n s w i l l c o n t i n u e 

t o o c c u r because PECO i s u n w i l l i n g t o spend t h e 
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1 money n e c e s s a r y t o r e p l a c e t h e c a s t i r o n s y s t e m now 

2 i n p l a c e t h r o u g h o u t t h e Delaware V a l l e y . I'm a f r a i d 

3 t h a t more i n n o c e n t p e o p l e w i l l n e e d l e s s l y d i e o r be 

4 s e r i o u s l y i n j u r e d i f PECO d o e s n ' t s t a r t p u t t i n g i t s 

5 c u s t o m e r s b e f o r e i t s c o r p o r a t e e a r n i n g s . The i s s u e 

6 o f s t r a n d e d c o s t s i s j u s t a n o t h e r example o f PECO 

7 m i s l e a d i n g t h e p u b l i c i n an a t t e m p t t o save money 

8 f o r i t s s h a r e h o l d e r s . 

9 You've p r o b a b l y seen a l o t o f C o r b i n M c N e i l l , 

10 PECO's P r e s i d e n t and CEO, i n TV ads r e c e n t l y . A t 

11 t h e end o f one ad, Mr. M c N e i l l a s k s , Any q u e s t i o n s ? 

12 Yes, Mr. M c N e i l l , we have a q u e s t i o n . Why does 

13 PECO p u t c o r p o r a t e p r o f i t s b e f o r e p u b l i c s a f e t y ? 

14 Maybe ENRON C o r p o r a t i o n o r o t h e r PECO c o m p e t i t o r s 

15 w i l l p u t p u b l i c s a f e t y b e f o r e c o r p o r a t e p r o f i t s . 

16 I ask t h i s d i s t i n g u i s h e d P a n e l t o deny PECO's 

17 r e q u e s t t o r e c o v e r f i v e b i l l i o n p l u s d o l l a r s i n so-

18 c a l l e d s t r a n d e d c o s t s . Send PECO a message t h a t 

19 t h e p u b l i c ' s h e a l t h and w e l f a r e a r e more i m p o r t a n t 

20 t h a n c o r p o r a t e p r o f i t s . 

21 Thank you. 

22 JUDGE RAINEY: Thank you, Mr. C o s t e l l o . 

23 Would you r a i s e y o u r r i g h t hand, p l e a s e ? 

24 _ _ _ _ _ 

25 LES YOST, h a v i n g been d u l y sworn, 
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was examined and t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Thank you. Pl e a s e p r o c e e d . 

MR. YOST: My name i s Les Y o s t . I'm t h e 

P r e s i d e n t o f L o c a l 22. T h a t ' s t h e P h i l a d e l p h i a 

F i r e F i g h t e r s U n i o n . We r e p r e s e n t o v e r 4600 f i r e 

f i g h t e r s i n t h e C i t y o f P h i l a d e l p h i a . I have no 

mo n e t a r y c o n n e c t i o n t o PECO, o t h e r t h a n I pay my 

m o n t h l y b i l l f o r e l e c t r i c i t y t o them. I'm a l s o a 

V i c e - P r e s i d e n t w i t h t h e P e n n s y l v a n i a AFL-C10, 

r e p r e s e n t i n g 110,000 f i r e f i g h t e r s i n t h e S t a t e o f 

P e n n s y l v a n i a . 

We a r e v e r y much a g a i n s t t h e a c c o r d , as 

Thacher L o n g s t r e t h t a l k e d a b o u t , i f f i r e f i g h t e r s 

and p o l i c e o f f i c e r s a r e n o t p r o t e c t e d , as t h e y now 

a r e , and i f t h e y become i n j u r e d due t o PECO o r any 

p u b l i c u t i l i t y ' s n e g l i g e n c e . 

Thank you f o r t h e o p p o r t u n i t y t o speak. 

JUDGE RAINEY: Thank you, s i r . 

S e n a t o r C h r i s t i n e T a r t a g l i o n e . 

Would you r a i s e y o u r r i g h t hand, p l e a s e ? 

CHRISTINE M. TARTAGLIONE, h a v i n g been d u l y 

sworn, was examined and t e s t i f i e d as f o l l o w s : 
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1 JUDGE RAINEY: Thank you. P l e a s e p r o c e e d . 

2 SEN. TARTAGLIONE: Thank you v e r y much f o r 

3 a l l o w i n g me t o speak. 

4 Good a f t e r n o o n . My name i s C h r i s t i n e M. 

5 T a r t a g l i o n e . I am a S e n a t o r i n t h e Second D i s t r i c t 

6 i n P h i l a d e l p h i a . Most o f my, a l l o f my c o n s t i t u e n t s 

7 r e c e i v e t h e i r e l e c t r i c a l s e r v i c e f r o m PECO Energy. 

8 I am b e f o r e you t o d a y t o o f f e r my s u p p o r t f o r 

9 t h e j o i n t s e t t l e m e n t between PECO and t h e p a r t i e s 

10 r e p r e s e n t i n g consumer i n t e r e s t s . The P u b l i c 

11 U t i l i t y Commission's a p p r o v a l o f t h i s s e t t l e m e n t i s 

12 e s s e n t i a l t o PECO cu s t o m e r s r e c e i v i n g r a t e 

13 r e d u c t i o n s n e g o t i a t e d and agreeded t o t h i s p a s t 

14 A u g u s t . 

15 As some o f you know, I d i d h o t s u p p o r t t h e 

16 i n i t i a l d e r e g u l a t i o n l e g i s l a t i o n . A l t h o u g h I 

17 a g r e e d i n c o n c e p t , t h e l e g i s l a t i o n p r e s e n t e d t o t h e 

18 G e n e r a l Assembly d i d n o t c o n t a i n p r o v i s i o n s w h i c h 

19 g u a r a n t e e d t h a t any s a v i n g s r e a l i z e d f r o m c o m p e t i t i o n 

20 w o u l d be passed on t o c u s t o m e r s . I wanted t o see 

21 s a v i n g s t o t h e c u s t o m e r s . I wanted t o see s a v i n g s 

22 f o r t h e consumer t h a t were p r o p o r t i o n a l t o u t i l i t y 

23 company p r o f i t s . An a t t e m p t t o amend t h e 

24 l e g i s l a t i o n .to g u a r a n t e e c u s t o m e r s s a v i n g s f a i l e d , 

25 w h i c h l e f t t h e b u r d e n on t h e PUC t o d e t e r m i n e r a t e 

HOLBERT ASSOCIATES 



3 03 

1 r e d u c t i o n r e q u e s t s on an i n d i v i d u a l b a s i s . T h a t ' s 

2 why I v o t e d a g a i n s t t h e i n i t i a l d e r e g u l a t i o n 

3 1 e g i s 1 a t i o n . 

4 F o r t u n a t e l y , i n t h e case o f PECO Energy, a 

5 d i s t i n g u i s h e d g r o u p o f i n d i v i d u a l s , i n c l u d i n g 

6 S e n a t o r V i n c e n t Fumo, Mr. C o r b i n M c N e i l l , t h e C h i e f 

7 E x e c u t i v e O f f i c e r o f PECO, Mr. Lance Haver, head o f 

8 Consumer E d u c a t i o n and P r o t e c t i v e A s s o c i a t i o n , t h e 

9 S t a t e Consumer A d v o c a t e , t h e S t a t e S m a l l B u s i n e s s 

10 A d v o c a t e , and o t h e r i n t e r e s t e d p a r t i e s worked v e r y 

11 h a r d t o g e t h e r t o c r a f t a s e t t l e m e n t agreement t h a t 

12 w o u l d g u a r a n t e e PECO cu s t o m e r s a minimum o f t e n 

13 p e r c e n t r a t e c u t f o r 199 8. A f t e r t h a t , t h a t r a t e 

14 c o u l d r e a c h as h i g h as 18 p e r c e n t , and when 

15 c o m p e t i t i o n t r a n s i t i o n c h a r g e f o r s t r a n d e d c o s t s i s 

16 no l o n g e r c h a r g e d t o c u s t o m e r s , r e d u c t i o n s t h a t 

17 c o u l d r e a c h as h i g h as 40 p e r c e n t . 

18 I n a d d i t i o n , i t i s my u n d e r s t a n d i n g t h a t 

19 t h i s s e t t l e m e n t p r o p o s a l c o n t a i n s a s s u r a n c e s t h a t 

2 0 c u s t o m e r c h o i c e w i l l be a v a i l a b l e t o a l l c u s t o m e r s 

21 a y e a r ahead o f s c h e d u l e and t h a t t h e much needed 

2 2 commitment t o ens u r e e n e r g y s e r v i c e f o r low income 

23 f a m i l i e s w i l l be i n c r e a s e d . R a i s i n g t h e c e i l i n g 

24 f o r e l i g i b i l i t y f o r a cu s t o m e r a s s i s t a n c e p r o g r a m 

25 c o u l d mean an a d d i t i o n a l 60,000 a d d i t i o n a l l ow-
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1 income f a m i l i e s w i l l be a b l e t o r e c e i v e h e l p d u r i n g 

2 t h e c r u c i a l home h e a t i n g system. 

3 T h i s l andmark s e t t l e m e n t s e t s t h e s t a n d a r d 

4 t o be met by o t h e r e l e c t r i c u t i l i t y companies . I t 

5 t a k e s us t o where t h e l e g i s l a t i o n d i d n o t , w h i c h 

6 now a l l o w s me t o o f f e r my f u l l s u p p o r t f o r t h e 

7 e l e c t r i c a l d e r e g u l a t i o n . 

8 I ask t h e PUC t o a c t s w i f t l y i n a p p r o v i n g 

9 PECO's a p p l i c a t i o n so t h a t we may b e g i n t o r e c e i v e 

10 t h e b e n e f i t s as q u i c k l y as p o s s i b l e . 

11 Thank you f o r a l l o w i n g me t o t e s t i f y b e f o r e 

12 you t o d a y and o f f e r my comments. 

13 JUDGE RAINEY: Thank you. S e n a t o r . 

14 M r . E s s e l W r i g h t , W-R-I-G-H-T. 

15 Mr. Warren M c K n i g h t . 

,16 Would you r a i s e y o u r r i g h t hand, p l e a s e ? 

17 _ _ _ _ _ 

18 WARREN MCKNIGHT, h a v i n g been d u l y sworn, 

19 was examined and testified as follows: 

2 0 - - - - -

21 JUDGE RAINEY: Pl e a s e p r o c e e d . 

22 MR. MCKNIGHT: Yeah. I'm j u s t h e r e 

23 JUDGE RAINEY: P r o v i d e y o u r f u l l name and 

24 s p e l l i n g . 

25 MR. McKNIGHT: My name i s Warren M c K n i g h t , 
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1 M-C-K-N-I-G-H-T. I r e s i d e a t 51 N o r t h 6 3 r d S t r e e t 

2 i n West P h i l a d e l p h i a . I'm her e j u s t t o --

3 MEMBER OF THE AUDIENCE: C l o s e r t o t h e mike, 

4 p l e a s e . 

5 MR. McKNIGHT: I'm her e r e p r e s e n t i n g a s m a l l 

6 g r o u p t h a t i s v e r y c o n c e r n e d , we're v e r y c o n c e r n e d 

7 ab o u t o u r PECO e l e c t r i c b i l l . We know t h a t i t ' s 

8 t o o h i g h . We wo u l d l i k e t h e o p p o r t u n i t y t o have a 

9 c h o i c e . We l o o k a t t h i s i n , i n a manner o f l o o k i n g 

10 a t when B e l l Telephone Company owned e v e r y t h i n g , 

11 t h e n a l o n g came S p r i n t and MCI. We had a c h o i c e . 

12 I t d i d r e d u c e o u r b i l l s l o w e r and we're v e r y 

13 a p p r e c i a t i v e o f t h i s . T h i s i s t h e same t h i n g we 

14 want t o happen w i t h o u r e l e c t r i c b i l l . 

15 We want j u s t l o w e r p r i c e s . Ten p e r c e n t o f 

16 $700 i s a dr o p i n t h e b u c k e t . I f PECO wants t o 

17 o f f e r us s o m e t h i n g , l e t them o f f e r us 40 c e n t s , 40 

18 p e r c e n t t h a t t h e y were t a k i n g f r o m us, okay, t h a t 

19 e x t r a c h a r g e t h a t t h e y were c h a r g i n g us o v e r t h e 

20 S t a t e , o v e r a l l t h e S t a t e , and t h a t ' s a l l I have t o 

21 say. 

22 Thank you. 

23 MR. HAVER: A f f i l i a t i o n ? 

24 JUDGE RAINEY: Mr. Mc K n i g h t , t h e r e has been a 

25 q u e s t i o n w i t h r e g a r d o t w h e t h e r you have any 
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1 a f f i l i a t i o n w i t h any o f t h e p a r t i e s . 

2 MR. McKNIGHT: No, I do n o t . 

3 JUDGE RAINEY: Thank you, Mr. M c K n i g h t . 

4 MR. McKNIGHT: You're welcome. 

5 JUDGE RAINEY: W i l l a M c K n i g h t . 

6 Mrs. McKn i g h t , w o u l d you r a i s e y o u r r i g h t 

7 hand, p l e a s e ? 

9 WILLA McKNIGHT, h a v i n g been d u l y sworn, 

10 was examined and t e s t i f i e d as f o l l o w s : 

11 

12 JUDGE RAINEY: Thank you. 

13_ MRS. McKNIGHT: My name i s W i l l a M c K n i g h t , 

14 W-I-L-L-A, M-C-K-N-I-G-H-T. I l i v e a t 6552 H a r l a n 

15 S t r e e t i n P h i l a d e l p h i a . 

16 I'm a customer o f 

17 JUDGE RAINEY: Mrs. Mc K n i g h t , I'm s o r r y . 

18 Y o u ' l l have t o speak c l o s e t o t h e m i c r o p h o n e . 

19 MRS. McKNIGHT: Do you want me t o do i t a l l 

2 0 o v e r a g a i n ? 

21 JUDGE RAINEY. Yes. 

22 MRS. McKNIGHT: My name i s W i l l a M c K n i g h t , 

23 W-I-L-L-A, M-C-K-N-I-G-H-T. I l i v e a t 6552 H a r l a n 

24 S t r e e t . 

25 I s u p p o r t C o a l i t i o n f o r C h o i c e . I'm a 

HOLBERT ASSOCIATES" 



307 

1 c u s t o m e r o f PECO. I'm r e t i r e d and I t a k e c a r e o f 

2 my 9 0 - y e a r - o l d mother. I do n o t need PECO t u r n i n g 

3 o f f my e l e c t r i c i t y because I g e t b e h i n d . 

4 PECO r a t e s a r e t o o h i g h . Ten p e r c e n t i s n o t 

5 much. I b e l i e v e 40 p e r c e n t , we can d e a l w i t h . 

6 W i t h a n o t h e r e l e c t r i c company, I b e l i e v e PECO w i l l 

7 d r o p t h e i r r a t e s . 

8 P E C O w i l l s e n d you a Shut O f f N o t i c e and a 

9 few days l a t e r , t h e y w i l l send you a n o t h e r b i l l . 

10 S e n i o r c i t i z e n s s h o u l d n ' t have t o pay h i g h e l e c t r i c 

11 b i l l s . I t h i n k PECO s h o u l d c o n s i d e r l o w e r r a t e s . 

12 As f a r as f i r e f i g h t e r s , PECO s h o u l d pay them 

13 and t h e y d e s e r v e much more t h a n t h e y a r e p a i d . 

14 T h e i r l i v e s a r e always on t h e l i n e and PECO s h o u l d 

15 be ashamed o f t h e m s e l v e s . They g e t enough money 

16 f r o m p e o p l e t o pay w i t h o u t l a w s . W i t h o u t t h e f i r e 

17 f i g h t e r s , a l o t o f l i v e s w i l l be l o s t . 

18 JUDGE RAINEY: Thank you, Mrs. M c K n i g h t . 

19 Mr. W i l l i e P e t t i s . 

20 MEMBER OF THE AUDIENCE: He's n o t h e r e . He's 

21 a b s e n t . 

2 2 JUDGE RAINEY: Okay. Moving on, Mr. I r v i n 

23 M c K n i g h t . 

24 Mr. Mc K n i g h t , w o u l d you r a i s e y o u r r i g h t 

25 hand, p l e a s e ? 
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1 _ _ _ _ _ 

2 IRVIN McKNIGHT, h a v i n g been d u l y sworn, 

3 was examined and t e s t i f i e d as f o l l o w s : 

4 _ _ _ _ _ 

5 JUDGE RAINEY: Please p r o c e e d . 

6 MR. McKNIGHT: As you know w i t h my m o t h e r , my 

7 

8 JUDGE RAINEY: I'm s o r r y . P l e a s e s p e l l y o u r 

9 name and g i v e us y o u r a d d r e s s . 

10 MR. McKNIGHT: F i r s t name i s I r v i n , I-R-V-I-N, 

11 a d d r e s s i s 31 Sout h 5 3 r d S t r e e t . McKnight i s 

12 M-C-K-N-I-G-H-T. 

13 JUDGE. RAINEY: Any a f f i l i a t i o n w i t h t h e 

14 p a r t i e s h e r e o r any o f t h e p a r t i e s i n t h e case? 

15 MR. McKNIGHT: J u s t a c h o i c e . 

16 •JUDGE RAINEY: Please p r o c e e d w i t h y o u r 

17 t e s t imony. 

18 MR. McKNIGHT: Okay. As you h e a r d , my 

19 m o t h e r , my b r o t h e r , i t ' s a l l a f a m i l y t h i n g w i t h 

2 0 us . 

21 We w i s h -- we w i l l s h u t you down, PECO, 

22 b e l i e v e me. We a i n ' t g o i n g t o t o l e r a t e none o f 

23 t h i s s t u f f t h a t you a l l been d o i n g . 

2 4 L o o k i n g a t t h a t f i r e m a n s i t t i n g i n t h a t 

25 w h e e l c h a i r , t h a t k i n d o f h u r t s , t o o . You know, you 
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1 a l l wasn't even t h e r e t o h e l p , you know, b u t as 

2 e v e r y t h i n g goes, e v e r y b o d y g e t s t h e i r t u r n . We want 

3 t h i s t u r n . T h i s i s t h e t u r n we want r i g h t now. 

4 Now, as f a r as t h e r a t e s you a l l been 

5 c h a r g i n g , yeah, I ' l l go a l o n g w i t h , t h e y h i g h . Shut 

6 them down a l i t t l e b i t , you m i g h t g e t a r e s u l t . 

7 Thank you. 

8 JUDGE RAINEY: Thank you. 

9 Ms. S y l v i a Abraham. 

10 Ms. Abraham, w o u l d you r a i s e y o u r r i g h t 

11 hand, p l e a s e ? 

12 _ _ _ _ _ 

13 SYLVIA ABRAHAM, h a v i n g been d u l y sworn, 

14 was examined and t e s t i f i e d as f o l l o w s : 

15 _ _ _ _ _ 

16 JUDGE RAINEY: Thank you. 

17 P l e a s e g i v e y o u r f u l l name, s p e l l i n g y o u r 

18 name, and a l s o y o u r a d d r e s s . 

19 MS. ABRAHAM: H e l l o . How you a l l d o i n g ? 

20 Good a f t e r n o o n . 

21 JUDGE RAINEY: Good a f t e r n o o n . 

22 MS. ABRAHAM: My name i s S y l v i a Abraham, 

23 S-Y-L-V-I-A, A-B-R-A-H-A-M, I l i v e a t 344 N o r t h 

24 G r e e n f i e l d , and I am customer o f PECO and I do 

25 t h i n k t h a t t h e y a r e o v e r c h a r g i n g p e o p l e , f o r t h e 
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1 s i m p l e f a c t j u s t l a s t week t h e y had came o u t t o my 

2 house t o t u r n my e l e c t r i c o f f b e f o r e my d e a d l i n e o f 

3 payment, and I asked them, I s a i d 

4 W e l l , t h e guy t h a t came o u t , I s a i d . W e l l , 

5 can I have a number t o c a l l , t o c a l l someone t o p u t 

6 a s t o p t o i t ? They t o l d me. No, i t ' s t o o l a t e , 

7 we're a l r e a d y o u t , and I d o n ' t t h i n k t h a t t h a t was 

8 r i g h t , because I do pay my b i l l s on t i m e and j u s t 

9 because I p a i d one payment do n o t g i v e them t h e 

10 r i g h t t o come o u t here and t u r n my e l e c t r i c i t y o f f . 

11 I have c h i l d r e n i n my house and I'm t r y i n g 

12 t o make i t t h e same way t h e y a r e , and t h e y t u r n e d 

13 t h e e l e c t r i c o f f . Okay. 

14 I went o u t t h e r e . I h u s t l e d t h e money up t o 

15 have t h e e l e c t r i c t u r n e d back on, w h i c h i t was t o o 

16 much, 300 and s o m e t h i n g d o l l a r s t o have t h e e l e c t r i c 

17 t u r n e d on, when t h a t ' s j u s t a b o u t as h i g h as my 

18 r e n t . I m i g h t as w e l l go and move i n t o t h e E l e c t r i c 

19 Company because I'm p a y i n g t h e same amount o f what 

20 I'm g i v i n g them. They're c h a r g i n g me more t h e r e 

21 t h a n t h e y ' r e c h a r g i n g me f o r r e n t , and I d o n ' t 

22 t h i n k t h a t i s r i g h t so t h e r e f o r e , i f i t ' s l o w e r , 

23 t h e n go f o r i t ; i f n o t , t h e n l e a v e i t a l o n e . 

24 JUDGE RAINEY: Thank you, Ms. Abraham. 

25 MS. ABRAHAM: I'm n o t f i n i s h e d . 

HOLBERT ASSOCIATES 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1 5 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

311 

JUDGE RAINEY: Oh, I'm s o r r y . 

MS. ABRAHAM: And so t h e r e f o r e , I f e e l as 

t h o u g h t h e y s h o u l d be p u t o u t o f b u s i n e s s . 

Thank you. 

JUDGE RAINEY: Thank you, Ms. Abraham. 

Mr. R o b e r t Glenn. 

Mr. Glenn, w o u l d you r a i s e y o u r r i g h t hand? 

ROBERT GLENN, h a v i n g been d u l y sworn, 

was examined and t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Thank you. Pl e a s e p r o c e e d . 

Would you s t a t e y o u r name, s p e l l y o u r name, g i v e 

y o u r addre s s. 

MR. GLENN: My name i s R o b e r t Glenn, 5512 

Mar k e t S t r e e t , P h i l a d e l p h i a . I'm a f f i l i a t e d w i t h 

t h e Consumer C o a l i t i o n f o r C h o i c e . 

My c o n c e r n i s I'm w o r k i n g f o r a s m a l l b u s i n e s s 

and n o n p r o f i t b u s i n e s s . We d e a l w i t h c h i l d r e n , and 

one o f t h e t h i n g s I know e v e r y b o d y i s w o r r i e d a b o u t , 

a f r a i d o f i s r e s t r u c t u r i n g and down s i z i n g . W e l l , 

we're g o i n g t h r o u g h t h a t and one o f t h e t h i n g s 

we've known, i f we had a p o s s i b i l i t y where y e a r s 

ago, w i t h some o f t h e s e b i l l s , e l e c t r i c b i l l s , f o r 

example, was down, we c o u l d save hundreds o f 
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t h o u s a n d s o f d o l l a r s , w h i c h means t h a t p e o p l e w o u l d 

have had j o b s . These p e o p l e d o n ' t --

I'm one o f t h e ones g o i n g t h r o u g h t h i s 

p r o b l e m r i g h t now o f n o t h a v i n g a j o b f o r a p e r i o d 

o f t i m e because o f down s i z i n g . I m i g h t have my 

j o b now, l a t e r on, i f i t wasn't f o r t h a t , and I 

f e e l as t h o u g h anyone who i s g o i n g t o g i v e a f a i r 

c h o i c e a b o u t a b e t t e r way o f s a v i n g money, s m a l l 

b u s i n e s s e s f o r one, f o r t h e i n d i v i d u a l s , we need t o 

go t h a t way. 

T h a t ' s a l l I have t o say. Thank you. 

JUDGE RAINEY: Thank y o u , Mr. Glenn. 

E r i e Mann. 

Mr. Mann, w o u l d you r a i s e y o u r r i g h t hand, 

p l e a s e ? 

ERIC MANN, h a v i n g been d u l y sworn, 

was examined and t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Please p r o c e e d . 

MR. MANN: My name i s E r i c Mann, M-A-N-N. I 

l i v e a t 315 South 5 0 t h S t r e e t . I'm j u s t h e r e t o 

say PECO wants t o g i v e us t e n p e r c e n t . What w o u l d 

t e n p e r c e n t a c t u a l l y do i f y o u r e l e c t r i c b i l l i s 

ab o u t $70? Ten p e r c e n t i s n o t h i n g . I f t h e y c o u l d 
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1 g i v e us s o m e t h i n g l i k e 20 o r 30 p e r c e n t , i t w o u l d 

2 be s o m e t h i n g b e t t e r , b u t t e n . p e r c e n t , t h a t i s n o t 

3 d o i n g a n y t h i n g t o y o u r e l e c t r i c b i l l , and t h a t ' s 

4 a l l I have t o say. 

5 JUDGE RAINEY: Thank you, Mr. Mann. 

6 Mr. W i l l i a m S i s c o . W i l l i a m S i c s o , S-I-S-C-0. 

7 Mr. S i s c o , w o u l d you r a i s e y o u r r i g h t hand, 

8 p l e a s e ? 

9 _ _ _ _ _ 

10 WILLIAM SISCO, h a v i n g been d u l y sworn, was 

11 examined and t e s t i f i e d as f o l l o w s : 

12 _ _ _ _ _ 

13 JUDGE RAINEY: Thank you. Pl e a s e p r o c e e d . 

14 MR.SISCO: My name i s W i l l i a m S i s c o , 

15 S-I-S-C-O. I'm i n s u p p o r t o f a change. 

16 JUDGE RAINEY: I'm s o r r y , Mr. S i s c o . Would 

17 you g i v e y o u r a d d r e s s and any a f f i l i a t i o n , p l e a s e . 

18 MR. SISCO: My ad d r e s s i s 5842 T r i n i t y S t r e e t 

19 and I'm n o t a f f i l i a t e d w i t h PECO. 

2 0 JUDGE RAINEY: Pl e a s e p r o c e e d . 

21 MR. SISCO: I'm i n s u p p o r t o f a change because 

22 we a r e ove r d u e f o r a change w i t h PECO. My e l e c t r i c 

23 b i l l i s h i g h e r t h a n my c a r n o t e , and I f e e l as 

24 t h o u g h we need a change soon, v e r y soon. 

25 Thank you. 
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JUDGE RAINEY: T h a n k y o u , Mr. S i s c o . 

Mr. R o b e r t M a n t e y . 

Mr. M a n t e y , w o u l d y o u r a i s e y o u r r i g h t h a n d , 

p l e a s e ? 

ROBERT MANTEY, h a v i n g b e e n d u l y s w o r n , 

was e x a m i n e d a n d t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Thank y o u . P l e a s e p r o c e e d . 

MR. MANTEY: My name i s R o b e r t M a n t e y , I l i v e 

a t 17 M i c h a e l Road, H a v e r t o w n , P e n n s y l v a n i a . 

JUDGE RAINEY: Mr. M a n t e y , w o u l d y o u s p e l l 

y o u r l a s t name f o r u s , p l e a s e ? 

MR. MANTEY: M-A-N-T-E-Y. 

Can e v e r y b o d y h e a r me? 

MEMBER OF THE AUDIENCE: Yes. 

MR. MANTEY: I g o t a l o u d v o i c e . I was i n 

t h e Army a n d I know how t o t h r o w my v o i c e . My w i f e 

c o m p l a i n s . 

I h a v e a f e w s h a r e s o f P h i l a d e l p h i a E l e c t r i c 

I was a -- I r e t i r e d f r o m P h i l a d e l p h i a E l e c t r i c i n 

198 4 . I s p e n t o v e r 30 y e a r s i n N u c l e a r E n e r g y , 

h a v i n g -a M a s t e r ' s D e g r e e f r o m P r i n c e t o n i n 1 9 5 0 . I 

g r a d u a t e d f r o m t h e U n i t e d S t a t e s M i l i t a r y Academy 

i n 1945 a n d t h e n r e c e i v e d my M a s t e r ' s D e g r e e i n 
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1 N u c l e a r P h y s i c s f r o m P r i n c e t o n and t h e n I s e r v e d i n 

2 t h e n u c l e a r e n e r g y a r e a . 

3 The O c t o b e r 9, 1997 P h i l a d e l p h i a I n q u i r e r , 

4 i n an a r t i c l e on ENRON's e l e c t r i c r a t e p l a n , had 

5 t h e f o l l o w i n g s t a t e m e n t , and I q u o t e , "ENRON, t h e 

6 . Houston e n e r g y company, a l s o has p r o p o s e d s h o v i n g 

7 a s i d e PE Company as a p r i m a r y " power p r o d u c e r t o 

8 t h e , " p r o v i d e r t o t h e r e g i o n . T h i s c o u l d be a 

9 d i s a s t e r f o r c u s t o m e r s " . What does t h i s mean? 

10 My e d u c a t e d guess i s t h a t PECO c o u l d go 

11 b a n k r u p t . Who i s t h e r e t o t a k e o v e r f o u r r u n n i n g 

12 r e a c t o r s and r u n them? I wo u l d say none. PECO 

13 w o u l d have t o s h u t down 4,000 megawatts o f power. 

14 I f ENRON pr o p o s e s t o p u t down PECO as an e n e r g y 

15 g e n e r a t o r , where w i l l t h e 4,000 megawatts come 

16 f r o m , f r o m when we have h o t summer days o v e r 90 

17 deg r e e s and a i r c o n d i t i o n e r s a r e r u n n i n g f u l l b l a s t ? 

18 L a s t summer, a number o f u t i l i t i e s were s h o r t 

19 o f power. I f power must be i m p o r t e d f r o m t h e wes t , 

20 where we have many d i r t y c o a l p l a n t s i n o p e r a t i o n , 

21 t h e l o c a l P h i l a d e l p h i a a r e a c o u l d r e c e i v e much more 

22 d i r t y a i r , h i g h e r c o n c e n t r a t i o n s o f t h e o x i d e s o f 

23 s u l p h u r and n i t r o g e n , w h i c h i s v e r y h a r m f u l t o 

24 p e o p l e . 

25 Do we want t h i s ? The answer i s no. Most o f 
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1 t h e power p l a n t s do n o t y e t have s u l p h u r c l e a n up 

2 as c a l l e d f o r under t h e F e d e r a l e n e r g y , t h e F e d e r a l 

3 C l e a r , C l e a n A i r A c t . PECO has s u f f e r e d c l e a n up 

4 a t t h e Eddystone Coal P l a n t . 

5 We i n t h e P h i l a d e l p h i a a r e a do n o t want t h e i r 

6 d i r t y a i r , s i n c e our p r e d o m i n a n t w i n d d i r e c t i o n i s 

7 west t o e a s t . 

8 A c c o r d i n g t o t h e h e a d l i n e , t h e ENRON 

9 t a k e o v e r o f P o r t l a n d G e n e r a l E l e c t r i c Company was 

10 t o be v o t e d on i n June o f 1997 by t h e s h a r e h o l d e r s . 

11 I t h i n k i t was a p p r o v e d . I f i t i s a p p r o v e d , t h i s 

12 does make ENRON, w h i c h i s p r i m a r i l y a gas and o i l 

13 company, an e l e c t r i c a l u t i l i t i e s e x p e r t . The 

14 P o r t l a n d G e n e r a l One N u c l e a r P l a n t has been s h u t 

15 down and i s now b e i n g de-commissioned. 

16 A l s o was q u o t e d i n t h e I n q u i r e r a r t i c l e on 

17 ENRON on O c t o b e r 9, 1997, t h e ENRON b i l l t o P h i l a -

18 d e l p h i a a r e a c u s t o m e r s s t a r t s t o increa.se f r o m t h e 

19 y e a r 2001 and 2002. What happens i n t h e f o l l o w i n g 

20 y e a r s ? Maybe t h e ENRON r a t e s w i l l be sky-

21 r o c k e t i n g . T h e i r e x p e r i e n c e i n e l e c t r i c a l 

22 g e n e r a t i o n and d i s t r i b u t i o n , i n my j u d g m e n t , i s a 

2 3 spec . 

2 4 The PUC s h o u l d i n v e s t i g a t e t h e ENRON p r o p o s a l 

25 i n g r e a t d e t a i l and c o v e r a l l t h e f i n e p o i n t s o f 
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1 t h e p r o p o s a l . They s h o u l d a l s o i n v e s t i g a t e ENRON's 

2 f u t u r e c a p a b i l i t y t o p r o d u c e . My v o t e i s f o r t h e 

3 PUC, an a p p r o v a l o f t h e PE Company p l a n . 

4 I m i g h t a d d h e r e t h a t e v e r y b o d y i s c o n c e r n e d , 

5 and r i g h t l y so, f o r t h e c o s t s o f e n e r g y r i g h t now, 

6 b u t b e f o r e l o n g we a r e g o i n g t o need a l o t o f new 

7 power p l a n t s . Who i s g o i n g t o b u i l d them i f 

8 companies l i k e P h i l a d e l p h i a E l e c t r i c , PECO now has 

9 t o s h u t down t h e i r power p l a n t s w i t h no new ones on 

10 t h e h o r i z o n and e v e r y b o d y coming f r o m t h e west 

11 wants t o g i v e us power? Where i s i t g o i n g t o come 

12 f r o m i n t h e summer? 

13 Thank you v e r y much. 

14 JUDGE RAINER: Thank you. 

15 M r . V i n c e n t D i F i l i p p o . 

16 Mr. D i F i l i p p o , w o u l d you r a i s e y o u r r i g h t 

17 hand, p l e a s e ? 

18 _ _ _ _ _ 

19 VINCENT DiFILIPPO, h a v i n g been d u l y sworn, 

20 was examined and t e s t i f i e d as f o l l o w s : 

21 _ _ _ _ _ 

22 JUDGE RAINEY: Thank you. 

23 P l e a s e p r o c e e d . 

24 MR. DiFILIPPO: My name i s V i n c e n t D i F i l i p p o , 

25 D-I-F-I-L-I-P-P-O, a d d r e s s i s 521 A r b o r d a l e Road, 
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1 Wayne, P e n n s y l v a n i a 19087. I am a s m a l l h e a t i n g 

2 and a i r c o n d i t i o n i n g company i n Wayne, f i v e 

3 employees. We do about h a l f a m i l l i o n a y e a r . 

4 I'm a l s o a Board o f D i r e c t o r o f t h e Delaware 

5 V a l l e y C h a p t e r o f A i r C o n d i t i o n i n g C o n t r a c t o r s o f 

6 Ameri c a. 

7 We're here t o d a y t o v o i c e our c o n c e r n o v e r 

8 t h i s d e r e g u l a t i o n , and we w o u l d r e a l l y ask t h e PUC 

9 t o i n c l u d e some la n g u a g e w i t h t e e t h t h a t w o u l d 

10 p r e v e n t t h e s e u t i l i t i e s f r o m c r o s s s u b s i d i z i n g 

11 r a t e p a y e r money t o s t a r t h e a t i n g and a i r c o n d i t i o n i n g 

12 b u s i n e s s e s . I t ' s a f a c t t h a t i t ' s been g o i n g on. 

13 The S m a l l B u s i n e s s A d m i n i s t r a t i o n has 

14 a c k n o w l e d g e d t h a t i t ' s been h a p p e n i n g and i t ' s 

15 u n f a i r t o us s m a l l guys when we have t o go o u t and 

16 buy o u r own t r u c k s , g e t our own i n s u r a n c e , where 

17 b i g m o n o p o l i e s o f u t i l i t i e s can p o o l t h e i r r e s o u r c e s 

18 t o g e t h e r and g e t f l e e t s o f t r u c k s . 

19 Our l o c a l b r a n c h has 25, t h e Delaware V a l l e y 

20 c o n s i s t s o f 25, 2500 c o n t r a c t o r s i n Sout hwes t 

21 P e n n s y l v a n i a . The n a t i o n a l , we r e p r e s e n t 3,000 

22 c o n t r a c t o r s , w i t h o v e r 4,000 members a c r o s s t h e 

23 c o u n t r y . New York PUC r e c e n t l y passed l e g i s l a t i o n 

24 t h a t u t i l i t i e s must g e t o u t o f t h e h e a t i n g and a i r 

2 5 c o n d i t i o n i n g b u s i n e s s by t h e y e a r 2000. Tha t was a 
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1 g r e a t v i c t o r y . 

2 Now, we're a l l f o r compet i t i o n . We d o n ' t 

3 mind c o m p e t i t i o n . We've been c o m p e t i n g w i t h PECO 

4 f o r y e a r s , b u t we wo u l d l i k e a l e v e l p l a y i n g f i e l d . 

5 I f you want t o g e t i n t o t h e h e a t i n g and a i r 

6 c o n d i t i o n i n g b u s i n e s s , c a b l e , e l e c t r i c , b u r g l a r 

7 a l a r m , w h a t e v e r , you must s t a r t i t w i t h money n o t 

8 f r o m t h e r a t e p a y e r s . 

9 Thank you. 

10 JUDGE RAINEY: Harden B r a m l e t . 

11 Mr. B r a m l e t , w o u l d you r a i s e y o u r r i g h t hand, 

12 p l e a s e ? 

13 _ _ _ _ _ 

14 HARDEN BRAMLET, h a v i n g been d u l y sworn, 

15 was examined and t e s t i f i e d as f o l l o w s : 

16 _ _ _ _ _ 

17 JUDGE RAINEY: Thank y o u . P l e a s e p r o c e e d 

18 w i t h y o u r name, a d d r e s s , s p e l l i n g y o u r name, p l e a s e . 

19 MR. BRAMLET: My name i s Harden B r a m l e t , 

20 H-A-R-D-E-N, B-R-A-M-L-E-T. I l i v e a t 6104 L o c u s t 

21 S t r e e t , P h i l a d e l p h i a , P e n n s y l v a n i a . I am a c i t i z e n 

22 o f t h e U n i t e d S t a t e s . I ' v e been a c i t i z e n o f P h i l a -

23 d e l p h i a - f o r 47 y e a r s , and I come t o t h i s m e e t i n g , 

24 I'm n o t a g r e a t speaker --

25 MR. HAVER: You're d o i n g g r e a t . 
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1 MR. BRAMLET: b u t I j u s t want t o l e t Mr. 

2 PECO know t h a t my b i l l , I c a n ' t speak f o r anyone 

3 b u t o n l y f o r mine, because I a i n ' t seen anyone's 

4 b i l l s , b u t i t ' s t o o much, and I ' v e been p a y i n g , I 

5 pay my b i l l s on t i m e because I d o n ' t want my 

6 e l e c t r i c c u t o f f . 

7 I pay my r e n t on t i m e . I b o u g h t my home on 

8 t i m e because I d i d n ' t want nobody t o t a k e i t , 

9 because i t ' s as s u r e as C h r i s t i s a C h r i s t i a n , i f 

10 you mis.s one payment, you've had i t . The same as 

11 y o u r e l e c t r i c b i l l , y o u r gas b i l l , y o u r t e l e p h o n e 

12 b i l l , e v e r y t h i n g . Now, you j u s t miss a payment, 

13 you s t i l l g e t t h e s e l i t t l e sweet l e t t e r s and t h i n g s , 

14 We g o i n g t o do t h i s and we g o i n g t o do t h a t . 

15 Now, I have a, a l e t t e r h e r e -- excuse me 

16 one moment, p l e a s e . 

17 I have a b i l l h e r e f r o m Mr. PECO. I w o u l d 

18 l i k e f o r you t o e x p l a i n t h i s t o me because I ' v e 

19 been c o n f u s e d e v e r s i n c e I been p a y i n g b i l l s . 

2 0 JUDGE RAINEY: Mr. B r a m l e t , a t t h e b r e a k , you 

21 can p r e s e n t t h a t t o t h e PECO r e p r e s e n t a t i v e and 

22 have him e x p l a i n t h a t t o you. 

23 MR. BRAMLET: Thank you v e r y much. 

24 JUDGE RAINEY: You're welcome. 

25 MR. BRAMLET: And t h a t ' s i t . 
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1 JUDGE RAINEY: Thank you, Mr. B r a m l e t . 

2 Mrs. Maime W i g g i n s . 

3 Mrs. W i g g i n s , w o u l d you r a i s e y o u r r i g h t 

4 hand, p l e a s e ? 

5 _ _ _ _ _ 

6 MAIME E. WIGGINS, h a v i n g been d u l y sworn, 

7 was examined and t e s t i f i e d as f o l l o w s : 

8 _ _ _ _ _ 

9 JUDGE RAINEY: Pl e a s e p r o c e e d . 

10 MRS. WIGGINS: My name i s Maime E. W i g g i n s , 

11 M-A-I-M-E, c a p i t a l E f o r i n i t i a l , and W-I-G-G-I-N-S. 

12 I l i v e a t 211 N o r t h C r e i g h t o n , and t h a t ' s s p e l l e d 

13 C-R-E-I-G-H-T-O-N, S t r e e t . I am a c u s t o m e r o f 

14 PECO, b u t I have no a f f i l i a t i o n s w i t h a n y t h i n g t h a t 

15 goes on w i t h PECO. 

IS Good m o r n i n g , Judge R a i n e y . 

17 • JUDGE RAINEY: Good m o r n i n g . 

18 MRS. WIGGINS: And Judge C h e s t n u t . I am a 

19 member o f A c t i o n Board o f -- t h e A c t i o n Board o f 

20 A c t i o n A l l i a n c e o f S e n i o r C i t i z e n s o f G r e a t e r 

21 P h i l a d e l p h i a . 

22 C a n y o u h e a r m e ? 

23 MEMBER OF THE AUDIENCE: Yes. 

24 MRS. WIGGINS: A c t i o n A l l i a n c e i s a c o a l i t i o n 

25 o f 205 c e n t e r s , r e t i r e e g r o u p s and r e s i d e n t c o u n c i l s 
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t h r o u g h o u t P h i l a d e l p h i a . T h i s y e a r , we w i l l have 

more t h a n 10,000 dues p a y i n g members and r e p r e s e n t 

r o u g h l y 100,000 s e n i o r c i t i z e n s . Many o f o u r 

members a r e u n a b l e t o pay f o r a l l t h e i r n e c e s s i t i e s 

o f l i f e i n t h e b e s t o f t i m e s . R e s i d e n t i a l e l e c t r i c 

r a t e s , w h i c h a r e more t h a n d o u b l e a n o t h e r P e n n s y l ­

v a n i a u t i l i t y ' s r a t e s , can make i t i m p o s s i b l e . 

Our members a r e l i v i n g on modest and low 

f i x e d incomes. We have a h i g h c o n c e n t r a t i o n o f 

po o r e l d e r l y , and we have t h e h i g h e s t r a t e s i n t h e 

S t a t e . G r e a t p o l i c y , I say. 

L i m e r i c k One, you've h e a r d o f L i m e r i c k ' s , 

t h i s i s L i m e r i c k One. There a r e two p l a n t s i n 

L i m e r i c k . N u c l e a r g e n e r a t i o n i s t h e i r s c h t i c k . 

The c o s t s a r e so h i g h . I t makes p e o p l e c r y o r d i e . 

R e g u l a t i o n ? Choice? I t ' s a l l a t r i c k . 

T h i s poem s u g g e s t s how p e o p l e f e e l when t h e y 

l e a r n t h a t even w i t h t h e c h o i c e o f a new s u p p l i e r 

o r g e n e r a t o r , t h e y w i l l c o n t i n u e t o pay more t o 

PECO f o r p l a n t s t h e y no l o n g e r use. T h i s i s t h e 

case i n new s u p p l i e r s . We ask t h a t you d e c i d e t h a t 

no one pay f o r power p l a n t s t h e y no l o n g e r use. We 

ask t h a t you s e r i o u s l y a d d r e s s t h e g r e a t r a t e 

d i s p a r i t y . S h o u l d t h o s e who have a l r e a d y u n f a i r l y 

p a i d PECO Energy more t h a n t w i c e t h e m a r k e t r a t e 
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1 f o r n i n e y e a r s be f o r c e d t o pay even one c e n t more 

2 o f t h e s e uneconomic c o s t s ? 

3 T h e f a i r c o m p r i se, t h e o n l y c o m p r i se i s no 

4 more r e c o v e r y o f uneconomic c o s t s a s s o c i a t e d w i t h 

5 t h e g e n e r a t i o n a t L i m e r i c k One and Two. 

6 W e a l s o a s k t h a t you c o n s i d e r how much o f a 

7 s u r - c r e d i t PECO Energy s h o u l d g i v e each month t o 

8 r a t e p a y e r s i n r e t u r n f o r o v e r c h a r g i n g t h e p a s t n i n e 

9 y e a r s . 

10 The t r u l y j u s t p o s i t i o n i n t h i s r a t e case' i s 

11 f o r r e s i d e n t i a l r a t e p a y e r s t o pay n o t h i n g f o r t h e 

12 n e x t n i n e y e a r s t o make up f o r t h e d o u b l e p a y i n g 

13 t h e p a s t n i n e y e a r s . 

14 The P h i l a d e l p h i a media c o v e r i n g t h i s i s s u e , 

15 and even t h e P u b l i c U t i l i t y C ommissioners i n t h e i r 

16 s t u d y , a l w a y s r e f u s e t o m e n t i o n t h a t a p o s s i b l e 

17 outcome and ho n e s t and p r a c t i c a l p o s i t i o n i s t h a t 

18 o f s u r - c r e d i t s . They d o n ' t even acknowledge i t . 

19 Re f u n d s and r e p a r a t i o n s f o r p a s t o v e r c h a r g i n g . 

20 R a t e p a y e r s who f i n d t h e Go v e r n o r , t h e l e g i s l a t u r e , 

21 and t h e P u b l i c U t i l i t y Commissioners b i a s e d h e a v i l y 

22 t o w a r d s PECO Energy's p o s i t i o n l o o k t o you, t h e 

23 Judges, f o r a more j u s t p e r s p e c t i v e and d e c i s i o n . 

2 4 R a t e p a y e r s a r e a l s o s t a r t i n g t o l o o k t o 

25 t h e m s e l v e s by p l e d g i n g t o b o y c o t t h a l f o f PECO 
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Energy's b i l l , when enough o f them have banded 

t o g e t h e r t o be s u c c e s s f u l . 

I f t h e p i l o t p r o g r a m d e c i s i o n i s a peek i n t o 

t h e minds o f P u b l i c U t i l i t y C o m m issioners, and o u r 

f u t u r e , t h e n i n t h i s case, r e s t r u c t u r i n g case, PECO 

w i l l g e t 75 p e r c e n t o f t h e i r r e q u e s t e d $6.8 b i l l i o n 

o f uneconomic c o s t s , and t h e r a t e p a y e r s g e t gouged 

f o r t e n more y e a r s . T h i s w o u l d be a t o t a l n i g h t ­

mare. We must n o t c o n t i n u e t o pay t w i c e , n o r n e a r l y 

t w i c e as much as some o t h e r p e o p l e i n P e n n s y l v a n i a 

pay f o r t h e same e l e c t r i c i t y . 

W i t h r e s p e c t t o t h e two p r o p o s a l s , p o s i t i o n s 

b e f o r e t h e Commission, t h e r a t e c u t i s o b v i o u s l y 

m i n i m a l and u n a c c e p t a b l e . The Customer A s s i s t a n c e 

Program s h o u l d be b e e f e d up i n t o a f u l l b l o w n 

u n i v e r s a l s e r v i c e f u n d , t h e t i m e l i n e s h o u l d be an 

i m m e d i a t e s t a r t f o r s u r - c r e d i t s , n o t s u r - c h a r g e s . 

There s h o u l d be no p a y o f f s t h r o u g h l e g a l and 

f i n a n c i a l bond work, because t h e r e s h o u l d be no 

bonds and l a w y e r s f o r p o o r r a t e p a y e r s s h o u l d be 

f u l l y and a p p r o p r i a t e l y compensated. 

I f a p o s s i b i l i t y e x i s t e d t h a t bonds were t o 

be s o l d , t h e n bond companies and l e g a l s e r v i c e s 

s h o u l d be r a n d o m l y s e l e c t e d f r o m a l l f i r m s w h i c h 

a p p l y t o do t h e work, r a t h e r t h a n be p a r t o f any 
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1 w r i t t e n o r u n w r i t t e n s e c t i o n s o f t h i s s e t t l e m e n t . 

2 L i m e r i c k Two. Hang, Brown, R o l , Bloom, and 

3 Quain must d e c i d e money f o r t h e runaway t r a i n w i t h 

4 h e l p f r o m C h e s t n u t and Judge Ra i n e y , b u t f o l k s w i l l 

5 b o y c o t t , n o t c o m p l a i n . 

6 Are t h e r e any q u e s t i o n s ? Thank you. 

7 JUDGE RAINEY: Thank y o u , Mrs. W i g g i n s . 

8 Ms. Jean E d d i n g s . 

9 Ms. E d d i n g s , w o u l d you r a i s e y o u r r i g h t 

10 hand, p l e a s e ? 

11 _ _ _ _ _ 

12 JEAN L. EDDINGS, h a v i n g been d u l y sworn, 

13 was examined and t e s t i f i e d as f o l l o w s : 

14 _ _ _ _ _ 

15 JUDGE RAINEY: Thank you. Pl e a s e p r o c e e d and 

16 speak r i g h t i n t o t h e mike. 

17 MS. EDDINGS: Okay. My name i s Jean, J-E-A-N, 

18 L, i n i t i a l , E d d i n g s , E-D-D-I-N-G-S. My a d d r e s s i s 

19 6729 N o r t h C a r l i s l e , C-A-R-L-I-S-L-E S t r e e t . I'm 

20 n o t a f f i l i a t e d w i t h any o f t h e companies h e r e a t 

21 t h i s m e e t i n g . I'm j u s t a c o n c e r n e d s e n i o r c i t i z e n 

22 who i s p a y i n g much t o o much each month and i t i s 

23 g e t t i n g t o be a b u r d e n . 

24 I am r e t i r e d a f t e r 35 y e a r s w i t h t h e S t a t e . 

25 I am - - I c a n n o t , I can no l o n g e r pay my b i l l and 
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1 I'm a f r a i d n o t t o pay i t because t h e n my e l e c t r i c i t y 

2 w i l l be c u t o f f . 

3 I have a d a u g h t e r who i s on d i s a b i l i t y f r o m 

4 t h e Sc h o o l Board. I have a son, a g r a n d s o n who has 

5 asthma. We must have e l e c t r i c , so t h e r e f o r e I have 

6 t o pay my e l e c t r i c and l e t o t h e r t h i n g s go, w h i c h 

7 i s n ' t f a i r . 

8 I ' v e worked 35 y e a r s . I t h i n k we d e s e r v e a 

9 b r e a k f r o m t h e E l e c t r i c Company, and t e n p e r c e n t i s 

10 n o t enough. 

11 JUDGE RAINEY: Thank you, Ms. E d d i n g s . 

12 MS. EDDINGS: You're welcome. 

13 JUDGE RAINEY: Pat G i l l e s p i e . 

14 MR. STODDART: He asked me t o speak on h i s 

15 b e h a l f . 

16 JUDGE RAINEY: Would you come t o t h e mike, 

17 p l e a s e ? 

18 Would you p l e a s e r a i s e y o u r r i g h t hand? 

19 - - - - -

2 0 BLANE STODDART, h a v i n g been d u l y sworn, 

21 was examined and t e s t i f i e d as f o l l o w s : 

22 _ _ _ _ _ 

23 JUDGE RAINEY: Yes, s i r . P l e a s e p r o c e e d w i t h 

24 y o u r name and a d d r e s s and f o r whom you a r e t e s t i f y -

25 i n g . 
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1 MR. STODDART: My name i s Blan e S t o d d a r t . 

2 I'm t h e E x e c u t i v e D i r e c t o r o f West P h i l a d e l p h i a 

3 P a r t n e r s h i p Community Development C o r p o r a t i o n . I 

4 have no p e r s o n a l i n t e r e s t i n PECO Energy, b u t I do 

5 r u n a n o n p r o f i t i n West P h i l a d e l p h i a t h a t ' s 

6 d e d i c a t e d t o h o u s i n g and economic d e v e l o p m e n t i n 

7 West P h i l a d e l p h i a and i n Ce n t e r C i t y . 

8 P E C O E n e r g y h a s i n v e s t e d , o v e r t h e p a s t 

9 t h r e e y e a r s , $750,000 i n o u r n o n p r o f i t . We have 

10 been a b l e t o use t h a t seed money and r a i s e $5.3 

11 w h i c h we've used t o b u i l d a f f o r d a b l e h o u s i n g and 

12 c r e a t e 42 new j o b s i n West P h i l a d e l p h i a . Most o f 

13 t h e p e o p l e on o u r p a y r o l l , we t o o k d i r e c t l y o f f t h e 

14 w e l f a r e r o l l s , so w i t h w e l f a r e r e f o r m , we've been 

15 a b l e t o a d d r e s s some o f t h e economics. 

16 I f p e o p l e a r e g o i n g t o be t h r o w n o f f w e l f a r e , 

17 we've been a b l e t o g e t them o f f t h e w e l f a r e r o l l s 

18 and I'm h e r e t o t e s t i f y on b e h a l f o f t h e Boa r d o f 

19 D i r e c t o r s o f P a r t n e r s h i p CDC and t h e CORS Company, 

20 w h i c h were form e d t o do g r a f f i t i r e m o v a l , p r e s s u r e 

21 w a s h i n g and c l e a n i n g i n n e i g h b o r h o o d s a l l a c r o s s 

22 t h e C i t y . 

23 A d m i n i s t r a t i v e Judges, Your Honors, and 

24 members o f t h e PUC and p u b l i c , I have r e a d w i t h 

25 some i n t e r e s t t h e p r o p o s e d s e t t l e m e n t now i n f r o n t 
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1 o f t h e PUC and t h e new p r o p r o s a l w h i c h I r e a d about 

2 i n t h e P h i l a d e l p h i a I n q u i r e r i n t r o d u c e d by ENRON, 

3 w h i c h has d r a s t i c a l l y i n c r e a s e d media c o v e r a g e 

4 c o n c e r n i n g d e r e g u l a t i o n i n t h e e l e c t r i c i n d u s t r y . 

5 Three m a j o r i s s u e s must be c l a r i f i e d and 

6 u n d e r s t o o d i n t h i s d e b a t e : No. 1, .what i s t h e b e s t 

7 s h o r t and l o n g - t e r m d e c i s i o n f o r t h e p e o p l e o f 

8 P e n n s y l v a n i a ? What, No. 2, what w i l l be t h e i m p a c t 

9 on t h e b u s i n e s s communi t y ; and No. 3, what w i l l be 

10 t h e i m p a c t on j o b s and economic d e v e l o p m e n t i n o u r 

11 r e g i o n ? 

12 L e t ' s d e a l w i t h t h e f i r s t i s s u e . The c u r r e n t 

13 r a t e r e d u c t i o n agreement s u p p o r t e d by PECO Energy 

14 Company and t h e Consumer A d v o c a t e o f f e r s a t e n 

15 p e r c e n t r e d u e t i o n on e l e c t r i c r a t e s by September, 

16 1998 and w i l l a s s i s t 60,000 a d d i t i o n a l low-income 

17 f a m i l i e s w i t h p a y i n g t h e i r e l e c t r i c b i l l s t h r o u g h 

18 t h e Customer A s s i s t a n c e Program, o t h e r w i s e known as 

19 CAP. PECO Energy w o u l d c o n t i n u e t o keep i t s 

2 0 commitment t o t h e i n n e r c i t y i n ter m s o f j o b s and 

21 l o c a l economic development i n t h e r e g i o n and on t h e 

22 o t h e r hand, t h e ENRON p r o p o s a l , w h i c h s u p p o s e d l y 

23 g u a r a n t e e s a 20 p e r c e n t r e d u c t i o n , w o u l d l a t e r be 

24 f o l l o w e d by s i g n i f i c a n t r a t e i n c r e a s e s t o r e c a p t u r e 

2 5 t h e d i s c o u n t , w h i c h e s s e n t i a l l y amounts t o b a i t i n g 
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and s w i t c h i n g . 

B a t i n g , s w i t c h i n g , and s1amming have become 

benchmarks o f d e r e g u l a t i o n i n t h e phone i n d u s t r y , 

i n t h e c a b l e T.V. i n d u s t r y , and now t h e e l e c t r i c 

i n d u s t r y . 

E l e c t r i c c o m p e t i t i o n , Your Honors, has n o t 

even s t a r t e d , and t h e games have a l r e a d y begun. 

L i k e A l Dunlap, t h e d e s t r o y e r o f S c o t t Paper and 

now Sunbeam C o r p o r a t i o n , ENRON seeks t o pay $5,461 

b i l l i o n t o t a k e o v e r PECO Energy i n a h o s t i l e 

manner, gouge c u s t o m e r s , i n c l u d i n g i t s s e n i o r 

c i t i z e n s , f i r e i t s employees, b a t e and s w i t c h i t s 

c u s t o m e r s , s e l l o f f p a r t s o f t h e company and t h e n 
r 

l e a v e town. The i m p a c t w o u l d be d e v a s t a t i n g on 

b u s i n e s s and t h e r e g i o n a l economy. 

What w i l l i t t a k e f o r us P e n n s y l v a n i a n s t o 

l e a r n t h a t e n t i r e r e g i o n s and c o u n t r i e s a r e now i n 

f i e r c e compe t i t i o n f o r r e s o u r c e s t h a t we must 

p r e s e r v e ? T h i s i s -- t h e r e ' s a d i s t i n c t c o n n e c t i o n 

between b u s i n e s s g r o w t h , employment, and q u a l i t y o f 

l i f e . One example i s t h e c l o s i n g o f t h e P h i l a ­

d e l p h i a Navy Yard, w h i c h l e a d t o t h e l o s s o f o v e r 

5,000 j o b s . Now, and o n l y now we P e n n s y l v a n i a 

t a x p a y e r s have t o k i c k i n $280 m i l l i o n t o r e c a p t u r e 

1,000 o f t h o s e j o b s , and i t ' s o n l y 20 p e r c e n t o f 
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1 t h e o r i g i n a l j o b s t h a t were l o s t . 

2 The PUC, l a d i e s and g e n t l e m e n , i s t h e g a t e -

3 k e e p e r f o r b u s i n e s s and economic d e v e l o p m e n t i n 

4 t h i s r e g i o n and I u r g e you t o work t o p r e s e r v e and 

5 grow, n o t d e s t r o y our l o c a l b u s i n e s s e s . 

6 F i n a l l y , PECO Energy has been a c a t a l y s t f o r 

7 j o b s and economic development i n t h e G r e a t e r P h i l a -

8 d e l p h i a R egion. PECO Energy has o v e r 7,000 

9 employees and spends b i l l i o n s i n t h e r e g i o n a l 

10 economy. I n a d d i t i o n , PECO Energy has made 

11 s i g n i f i c a n t c o n t r i b u t i o n s t o t h i s r e g i o n t h r o u g h 

12 s p o n s o r s h i p o f s e v e r a l m a j o r o r g a n i z a t i o n s , 

13 i n c l u d i n g t h e U n i t e d Way, t h e P h i l a d e l p h i a P l a n , 

14 t h e Urban League, t h e G r e a t e r P h i l a d e l p h i a Chamber 

15 o f Commence, t h e G r e a t e r P h i l a d e l p h i a Urban A f f a i r s 

16 C o a l i t i o n and o t h e r s . ENRON has n o t , and p r o b a b l y 

17 n e v e r w i l l make any economic o r c i v i c commitment t o 

18 o u r r e g i o n . 

19 The P a r t n e r s h i p CDC u r g e s t h e PUC t o s u p p o r t 

20 t h e r a t e r e d u c t i o n p l a n p r o p o s e d by t h e Consumer 

21 A d v o c a t e and PECO Energy and r e j e c t ENRON'S 

22 i n c o m p r e h e n s i b l e b a i t and s w i t c h scheme. 

23 Thank you v e r y much. 

24 JUDGE RAINEY: Thank you, Mr. S t o d d a r t . 

25 MR. CLEARFIELD: Your Honor, I wonder i f i t 
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1 w o u l d be p o s s i b l e t o p r o v i d e a c l a r i f i c a t i o n w i t h 

2 r e s p e c t t o ENRON'S p r o p o s a l , i n l i g h t o f t h e 

3 comments t h a t were made? Would t h a t be i n o r d e r ? 

4 MEMBER OF THE AUDIENCE: Speak a t t h e mike. 

5 JUDGE RAINEY: I n a d d i t i o n t o t h e s t a t e m e n t 

6 t h a t was e a r l i e r , t h a t you e a r l i e r made ab o u t t h e 

7 ENRON p r o p o s a l ? 

8 MR. CLEARFIELD: Yes. 

9 JUDGE RAINEY: W e l l , we have a number o f 

10 w i t n e s s e s t h a t we'd l i k e t o g e t t h r o u g h . Maybe 

11 what we can do i s t o a t a l a t e r p o i n t , a t a l a t e r 

12 p o i n t we can a l l o w any, any c l a r i f i c a t i o n s and 

13 c e r t a i n l y d u r i n g t h e b r e a k , anyone i s f r e e t o 

14 a p p r o a c h any o f t h e r e p r e s e n t a t i v e s w i t h r e g a r d t o 

15 t h e i r p r o p o s a l s . 

16 I d o n ' t want t h i s t o t u r n i n t o t h e e v i d e n t i a r y 

17 h e a r i n g s , w h i c h w e ' l l g e t i n t o n e x t week, i n t e r m s 

18 o f a p o i n t , c o u n t e r p o i n t k i n d o f a s e s s i o n , because 

19 o f c o u r s e i f I a l l o w you t o e x p l a i n y o u r s , and t h e n 

2 0 t h e company o f c o u r s e w i l l want t o e x p l a i n i t s 

21 p o s i t i o n and we can go back and f o r t h a l l day w i t h 

22 r e s p e c t t o t h a t . 

23 MR. STODDART: Your Honor, can I make a 

24 comment? 

25 JUDGE RAINEY: T h i s i s a c o n t i n u a t i o n --
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MEMBER OF THE AUDIENCE: You s a i d enough. 

JUDGE RAINEY: I s t h i s a c o n t i n u a t i o n o f y o u r 

t e s t imony? 

MR. STODDART: I w o u l d j u s t l i k e t o say t o 

t h e ENRON r e p r e s e n t a t i v e --

JUDGE RAINEY: Why d o n ' t you t a l k t o him a t 

t h e b r e a k . 

MR. STODDART: Can I e n t e r my t e s t i m o n y f o r 

t h e r e c o r d ? 

JUDGE RAINEY: You may. Ple a s e g i v e i t t o 

t h e c o u r t r e p o r t e r . 

Mrs. Cox. 

Would you r a i s e y o u r r i g h t hand, p l e a s e ? 

BARBARA DANIEL COX, h a v i n g been d u l y 

sworn, was examined and t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Thank you. Pl e a s e s t a t e y o u r 

f u l l name, s p e l l i n g y o u r name, a l s o y o u r a d d r e s s 

and any a f f i l i a t i o n s , p l e a s e . 

MRS. COX: My name i s B a r b a r a D a n i e l Cox, 

B-A-R-B-A-R-A, D-A-N-I-E-L, C-O-X. I l i v e a t 111 

West U p s a l S t r e e t i n P h i l a d e l p h i a . I am a member 

o f t h e M u l t i c u l t u r a l A f f a i r s Congress, C o u n c i l , o f 

PECO Energy Company, and I head an o r g a n i z a t i o n 
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1 w h i c h I w i l l l i s t i n my t i t l e , w h i c h has r e c e i v e d 

2 a p p r o x i m a t e l y $10,000 f r o m PECO Energy i n t h i s 

3 y e a r , and we a r e p r o u d t o be one o f h u n d r e d s , i f 

4 n o t t h o u s a n d s o f n o n p r o f i t o r g a n i z a t i o n s i n t h e 

5 P h i l a d e l p h i a r e g i o n t h a t have been t h e b e n e f i c i a r y 

6 o f c o r p o r a t e c o n t r i b u t i o n s f r o m PECO Energy Company. 

7 My name i s B a r b a r a D a n i e l Cox. I am P r e s i d e n t 

8 and CEO o f t h e B l a c k F a m i l y Reunion C u l t u r a l C e n t e r . 

9 I have come t o p r e s e n t t e s t i m o n y r e g a r d i n g t h e 

10 e l e c t r i c c o m p e t i t i o n r e s t r u c t u r i n g p l a n . The 

11 P u b l i c U t i l i t y Commission has d e c i d e d t h a t we, t h e 

12 consumers, d e s e r v e a c h o i c e i n who p r o v i d e s o u r 

13 e l e c t r i c i t y . W e l l , I ' v e al w a y s e n j o y e d h a v i n g a 

14 c h o i c e when and where I spend my money. W i t h o u t 

15 c o m p e t i t i v e p r i c e s and q u a l i t y o f p r o d u c t , we a l l 

16 have t o s e t t l e f o r w h a t e v e r t h e p r o v i d e r w a n t e d t o 

17 g i v e us. 

18 I ' v e l i v e d i n P h i l a d e l p h i a f o r more t h a n 50 

19 y e a r s . For a l l o f t h o s e y e a r s , PECO Energy Company, 

20 f o r m e r l y P h i l a d e l p h i a E l e c t r i c Company, has been 

21 t h e p r o v i d e r o f e l e c t r i c a l s e r v i c e t o my f a m i l y , 

2 2 and w h i l e t h e r e have been t i m e s when I t h o u g h t my 

23 b i l l may have been t o o l a r g e , due t o my p e r s o n a l 

24 f i n a n c i a l c i r c u m s t a n c e s , PECO Energy s t a f f has 

25 a l w a y s been r e c e p t i v e and re-sponsive t o my f a m i l y ' s 
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1 c o n c e r n s and needs t o n e g o t i a t e a payment p l a n . 

2 I have always f o u n d t h e s t a f f t o be k i n d , 

3 c o u r t e o u s , i n f o r m a t i v e and h e l p f u l , and t h a t m i g h t 

4 n o t be t h e same f o r t h e r e s t o f you who t a l k e d 

5 ab o u t g e t t i n g y o u r b i l l -- g e t t i n g y o u r e l e c t r i c i t y 

6 d i s c o n n e c t e d because a b i l l wasn't p a i d , and n o t 

7 g e t t i n g i n f o r m a t i o n a p p r o p r i a t e l y f r o m s t a f f , b u t 

8 I ' v e alw a y s had good e x p e r i e n c e s , and t o s u g g e s t t h a t 

9 o t h e r companies may n o t d i s c o n n e c t y o u r s e r v i c e i f 

10 you d o n ' t pay t h e b i l l . 

11 A d d i t i o n a l l y , I ' v e grown t o know some o f t h e 

12 PECO employees on a p r o f e s s i o n a l l e v e l and have 

13 worked w i t h some o f them on a v a r i e t y o f p r o j e c t s . 

14 A g a i n , t h e y a l w a y s p e r f o r m w i t h v e r y h i g h s t a n d a r d s 

15 and g e n e r a l l y e x p e c t t h e same f r o m t h e p e o p l e w i t h 

16 whom t h e y work. 

17 Now you a r e p r e s e n t i n g me w i t h a c h o i c e . I 

18 can choose t o t e r m i n a t e my r e l a t i o n s h i p w i t h PECO 

19 Energy Company and s e l e c t a company f r o m a n o t h e r 

20 S t a t e w i t h whom I have no i n f o r m a t i o n a b o u t o r 

21 r e l a t i o n s h i p . T h i s i s a b i t s c a r y . Why s h o u l d I 

22 s w i t c h ? 

23 I ' v e always b e l i e v e d t h a t i f i t a i n ' t b r o k e , 

24 d o n ' t f i x i t . W e l l , PECO Energy i s n o t b r o k e and I 

25 d o n ' t want t o f i x i t , and we m i g h t mess i t up, as 
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1 t h e s a y i n g goes. 

2 As i t i s now, i f I have an e l e c t r i c a l 

3 p r o b l e m , I can c a l l PECO Energy's number and g e t an 

4 i m m e d i a t e r e f e r r a l f o r a s s i s t a n c e . Who am I g o i n g 

5 t o c a l l i n Texas? How l o n g w i l l i t t a k e f o r someone 

6 t o g e t back t o me, and how l o n g w i l l i t t a k e f o r 

7 them t o become f a m i l i a r w i t h P h i l a d e l p h i a , i t s 

8 geo g r a p h y and r e s o u r c e s ? Why s h o u l d I t a k e a 

9 chance on them? They're n o t t a k i n g a chance on 

10 me. A l l i t seems t h e y ' r e d o i n g i s t r y i n g t o make 

11 us b e l i e v e t h a t t h e y have a b e t t e r d e a l t h a n t h e 

12 one t h a t PECO has p r o p o s e d . 

13 W e l l , q u i t e f r a n k l y , I d o n ' t b e l i e v e them. 

14 Maybe i t ' s because I know and r e s p e c t PECO. I 

15 d o n ' t know and r e a l l y have no r e a s o n t o r e s p e c t 

16 ENRON. A l l o f a sudden t h e y have a p p e a r e d o u t o f 

17 nowhere and want us t o l e a v e o u r f r i e n d s and j o i n 

18 w i t h them. I t w o u l d be d i f f i c u l t f o r me t o l i v e 

19 w i t h m y s e l f i f I d i d t h a t . PECO has been t h e r e f o r 

20 me and I want t o be t h e r e f o r them so. Co m m i s s i o n e r s , 

21 p l e a s e t e l l me i f I t o o k a chance and s w i t c h e d . No. 

22 1, how c o u l d I be su r e t h a t t h e o t h e r company w o u l d 

23 g i v e t h e t o p q u a l i t y s e r v i c e t h a t I have come t o 

2 4 know f r o m PECO Energy? 

25 No. 2, a r e t h e y g o i n g t o p r o v i d e t h e 
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1 g e n e r a t o r s e r v i c e s o r b o r r o w f r o m PECO? I f t h e y 

2 a r e b o r r o w i n g f r o m PECO, why s h o u l d I l e t them be 

3 t h e m i d d l e person? I d o n ' t need a m i d d l e p e r s o n 

4 when I can go d i r e c t l y t o PECO. I f t h e y ' l l be 

5 d e p e n d i n g on PECO, why s h o u l d n ' t we? 

6 No. 3, a r e t h e r e any a s s u r a n c e s t h a t t h e i r 

7 l o w e r p r i c e w i l l r e m a i n l o w e r ? And f o r how l o n g ? 

8 And a r e t h e p r i c e s r e a l l y l o w e r when a l l t h i n g s a r e 

9 e q u a l ? 

10 No. 4, who i s ENRON, o t h e r t h a n what I r e a d 

11 i n t h e paper? How l o n g have t h e y been i n P e n n s y l -

12 v a n i a and what do t h e y know about us? And do t h e y 

13 r e a l l y c a r e about us, as PECO Energy has demon-

14 s t r a t e d t i m e and a g a i n t h r o u g h t h e i r c o r p o r a t e 

15 c o n t r i b u t i o n s and community r e l a t i o n s s u p p o r t t h a t 

16 b e n e f i t s a c u l t u r a l l y d i v e r s e c o n s t i t u e n c y ? 

17 No. 5, why c a n ' t we s i m p l y p r o c e e d w i t h t h e 

18 PECO p r o p o s a l and see what happens? I t r u l y b e l i e v e 

19 t h a t t h e i r p r o p o s a l , as I u n d e r s t a n d i t , i s t h e b e s t 

20 a l t e r n a t i v e f o r P e n n s y l v a n i a n s . 

21 C o mmissioners, PECO has a t r a c k r e c o r d i n 

22 P e n n s y l v a n i a . To my knowledge, t h e r e have been no 

23 c h a l l e n g e s t o t h e q u a l i t y o f PECO's p r o d u c t . I 

24 u r g e you t o make a d e c i s i o n i n f a v o r o f PECO Energy 

2 5 Company and t h e r e s i d e n t s o f P e n n s y l v a n i a . 
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Thank you. 

JUDGE RAINEY: Thank you, Ms. Cox. 

Mr. A l Tau b e n b e r g e r . 

Mr. Taubenberger, w o u l d you r a i s e y o u r r i g h t 

hand, p l e a s e ? 

AL TAUBENBERGER, h a v i n g been d u l y sworn, 

was examined and t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Thank you. Pl e a s e p r o c e e d . 

MR. TAUBENBERGER: My name i s A l Ta u b e n b e r g e r 

I r e s i d e a t 7137 O x f o r d Avenue. 

JUDGE RAINEY: Mr. Tau b e n b e r g e r , s p e l l y o u r 

l a s t name, p l e a s e . 

MEMBER OF THE AUDIENCE: We c a n ' t h e a r y ou. 

JUDGE RAINEY: Speak r i g h t i n t o t h e m i c r o ­

phone . 

MR. TAUBENGBERGER: My name i s s p e l l e d 

T-A-U-B-E-N-B-E-R-G-E-R, and I r e s i d e a t 7137 

O x f o r d Avenue i n P h i l a d e l p h i a . I am P r e s i d e n t o f 

t h e G r e a t e r N o r t h e a s t P h i l a d e l p h i a Chamber o f 

Commenc e. 

The G r e a t e r N o r t h e a s t P h i l a d e l p h i a Chamber 

o f Commerce was f o u n d e d i n 1922. I t ' s a p r i v a t e 

b u s i n e s s a s s o c i a t i o n o f n e a r l y 1,000 members, 
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1 d e d i c a t e d t o t h e success o f o u r community and t h e 

2 f r e e e n t e r p r i s e system. 

3 As a l i f e l o n g r e s i d e n t o f N o r t h e a s t P h i l a -

4 d e l p h i a , and q u i t e f r a n k l y , I r e s i d e i n t h e same 

5 house t h a t I was b o r n i n , I am v e r y i n v o l v e d i n o u r 

6 l o c a l community. I'm v e r y i n v o l v e d i n t h e Berhome 

7 Town Watch and Berhome C i v i c A s s o c i a t i o n and as a 

8 l o n g t i m e r e s i d e n t and n e i g h b o r and t h a t i n v o l v e -

9 ment, I know o f n o t one i s s u e , n o t one q u a l i t y o f 

10 l i f e i s s u e t h a t PECO h a s n ' t been a v a i l a b l e and 

11 s u p p o r t i v e f o r t h e b e t t e r m e n t o f t h e p e o p l e o f 

12 P h i l a d e l p h i a . 

13 PECO has been a v e r y good n e i g h b o r , and l e t 

14 me t e l l you i n r e g a r d s t o Town Watch and t h e Town 

15 Watch movement, i t ' s i m p o r t a n t t o know y o u r n e i g h b o r s 

16 and i t ' s g r e a t t o have a good one. 

17 C o m p e t i t i o n i s t h e key i n g r e d i e n t f o r t h e f r e e 

18 e n t e r p r i s e system. We now have a g r e a t o p p o r t u n i t y 

19 f o r s m a l l b u s i n e s s e s i n N o r t h e a s t P h i l a d e l p h i a t o 

20 see l o w e r e l e c t r i c r a t e s as a r e s u l t o f t h e 

21 s e t t l e m e n t r e g a r d i n g PECO Energy's r e s t r u c t u r i n g 

2 2 f i l i n g . 

23 The s e t t l e m e n t was done w i t h i n p u t f r o m many 

24 i n t e r e s t s and f e a t u r e s an a c c e l e r a t i o n i n t h e 

2 5 c u s t o m e r c h o i c e t i m e t a b l e . The most i m p o r t a n t 
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a s p e c t o f t h e agreement i s a g u a r a n t e e d t e n p e r c e n t 

r a t e o f r e d u c t i o n . These s a v i n g s w i l l a l l o w s m a l l 

b u s i n e s s e s i n N o r t h e a s t P h i l a d e l p h i a t o r e m a i n 

c o m p e t i t i v e and c o u l d be a c a t a l y s t i n a t t r a c t i n g 

and c r e a t i n g new j o b s . N o r t h e a s t P h i l a d e l p h i a , as 

t h e r e s t o f t h e C i t y , has seen a v e r y c o n s i s t e n t 

t r e n d o f j o b s and p e o p l e o u t o f t h e C i t y and even 

o u t o f t h e r e g i o n . F a i r c o m p e t i t i o n and r e d u c t i o n 

o f r a t e s m i g h t r e v e r s e t h i s t r e n d , so I b e l i e v e i t 

i s i m p o r t a n t t h a t t h i s be a p p r o v e d and t h e s e t t l e ­

ment be a p p r o v e d so t h e b e n e f i t s can be seen by a l l 

as q u i c k as p o s s i b l e . 

Thank you. 

JUDGE RAINEY: Thank you, Mr. T a u b e n b e r g e r . 

Ms. Ruth A l l a n M i n e r . 

Ms. M i n e r , w o u l d you r a i s e y o u r r i g h t hand, 

p l e a s e ? 

RUTH ALLAN MINER, h a v i n g been d u l y sworn, 

was examined and t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Ms. M i n e r , p l e a s e p r o c e e d . 

Speak d i r e c t l y i n t o t h e mike. 

MS. MINER: My name i s Ruth M i n e r . I l i v e a t 

48 West H i g h l a n d Avenue i n P h i l a d e l p h i a . I'm a 
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1 PECO c u s t o m e r . I'm an o l d and l o y a l member o f 

2 CEPA. W e l l , t o d a y I'm a d i s s e n t e r . I'm g o i n g t o 

3 r e a d you my t e s t i m o n y . L e t me see. 

4 I have t e s t i f i e d b e f o r e a PUC p a n e l i n f a v o r 

5 o f r e t a i l w h e e l i n g and a g a i n s t PECO's r e q u e s t f o r 

6 r e c o v e r y o f s t r a n d e d expenses. Today, I s h a l l sum 

7 up b r i e f l y why I s t i l l oppose b i l l i n g e l e c t r i c a l 

8 c u s t o m e r s f o r PECO's expenses. 

9 D e s p i t e t h e f a c t t h a t , one, t h e r e i s no s a f e 

10 l e v e l o f r a d i a t i o n , and low l e v e l r a d i a t i o n has 

11 c o m p e 1 l i n g l y been d e m o n s t r a t e d t o be i n j u r i o u s t o 

12 human h e a l t h , and d e s p i t e t h e f a c t t h a t n u c l e a r 

13 r e a c t o r s , s t i l l e x p e r i m e n t a l , a r e d e v e l o p i n g 

14 dang e r o u s s t r u c t u r a l f l a w s as r a d i a t i o n damages 

15 t u b e s , steam c o n d e n s e r s , and c o n t a i n m e n t s and 

16 r e p a i r s , even i f p o s s i b l e , a r e o f t e n d a n g e r o u s and 

17 p r o h i b i t i v e l y c o s t l y so t h a t as a r e s u l t , a number 

18 o f r e a c t o r s have been s h u t down b e f o r e c o m p l e t i n g 

19 t h e i r p r e d i c t e d l i f e - s p a n s ; and d e s p i t e t h e f a c t 

2 0 t h a t PECO r e a c t o r s , n o t a b l y t h o s e a t L i m e r i c k , were 

21 l o c a t e d d a n g e r o u s l y c l o s e t o l a r g e p o p u l a t i o n 

22 c e n t e r s where t h e r e has been and i s p r e d i c t e d t o be 

23 e x t e n s i v e r e s i d e n t i a l d e v e l o p m e n t . 

24 I h a v e i n m y t e s t i m o n y h e r e p r o o f t h a t t h e 

25 Delaware V a l l e y R e g i o n a l P l a n n i n g Commission has 
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announced t h a t t h e -- i n Montgomery County, L i m e r i c k 

i s e x p e c t i n g t o have t h e l a r g e s t i n c r e a s e i n popu­

l a t i o n o f -- and a t any r a t e , t h e S t a t e D e p a r t m e n t 

o f Community A f f a i r s has g i v e n L i m e r i c k Township a 

g r a n t o f $153,832, "To make Township b u i l d i n g more 

a c c e s s i b l e t o p e o p l e w i t h d i s a b i l i t i e s and t o 

r e h a b i l i t a t e h o u s i n g f o r low and moderate income 

r e s i d e n t s " . 

T h i s i s a s h o c k i n g f o r m o f o f f i c i a l v i c t i m -

i z a t i o n o f low-income p e o p l e , i n my o p i n i o n . 

PECO has t h e power p l a n t s t h e r e . E v e r y b o d y 

knows . i t ' s , i t ' s o v e r p o p u l a t e d when t h e f i r s t p l a n t 

was b u i l t . Now t h e r e a r e two l a r g e ones and p e o p l e 

a r e c r o w d i n g i n t o L i m e r i c k and b e i n g g i v e n p u b l i c 

money t o l i v e i n t h i s a r e a . I n o t i c e t h a t l a r g e r 

income p e o p l e a r e n o t c r o w d i n g i n t o t h a t a r e a . 

Four. PECO, under such c i r c u m s t a n c e s , 

r e p r e s e n t s a b i g g e r t h a n o r d i n a r y s e c u r i t y r i s k 

f r o m t e r r o r i s m and human c a r e l e s s n e s s . 

D e s p i t e a l l t h e s e c o n s i d e r a t i o n s , PECO's 

O f f i c e r s a r e , t o q u o t e t h e Sunday I n q u i r e r , " T a k i n g 

a c o n t r a r i a n v i e w " . They have d e c i d e d t o b a r g e 

ahead w i t h t h e i r n u c l e a r o p t i o n i n s t e a d o f making 

an i n f o r m e d d e c i s i o n t o reduce t h e i r commitment t o 

a n y t h i n g b u t s a f e t y , as t h e r e a c t o r s f o r w h i c h t h e y 
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1 a r e a l r e a d y r e s p o n s i b l e become b r i t t l e w i t h age. 

2 They have s i g n e d a two y e a r c o n t r a c t t o 

3 manage t h e N o r t h e a s t U t i l i t i e s ' f l a w e d M i l l s t o n e 

4 U n i t One R e a c t o r up i n C o n n e c t i c u t , and c o n s i d e r e d , 

5 b u t a p p a r e n t l y r e j e c t e d because o f expenses, t h e 

6 management o f t h e Maine Yankee r e a c t o r and p a r t 

7 o w n e r s h i p o f L o u i s i a n a R i v e r Bend r e a c t o r , and t h e y 

8 have an agreement w i t h B r i t i s h e n e r g y o f f i c i a l s t o 

9 buy and o p e r a t e o l d r e a c t o r s i n t h i s c o u n t r y 

10 j o i n t l y . 

11 W h i l e Canadian i n d u s t r y i s s h u t t i n g down 

12 seven r e a c t o r s , PECO has a c t u a l l y made an o f f e r t o 

13 t h e Department o f Energy t o b u r n p l u t o n i u m i n MOX 

14 f u e l i n o u r l o c a l c i v i l i a n r e a c t o r s , d e s p i t e t h e 

15 i n c r e a s e d d a n g e r s and r e d e s i g n i n g expenses e n t a i l e d 

16 I d o n o t b e l i e v e a company f o r g i n g ahead 

17 w i t h t h e d u b i o u s n u c l e a r o p t i o n , d e s p i t e a l l i t s 

18 d e m o n s t r a t e d h a z a r d s t o t h e p u b l i c , b o t h p h y s i c a l 

19 and f i n a n c i a l , s h o u l d r e c e i v e t h e s u p p o r t o f 

20 P e n n s y l v a n i a r a t e p a y e r s . 

21 Today, I w r o t e an a d d i t i o n . 

2 2 I n summary, PECO was conned f o r m i l i t a r y 

23 r e a s o n s by t h e F e d e r a l Government i n t o e x t e n s i v e 

24 i n v e s t m e n t i n e x p e n s i v e , d a n g e r o u s , and o b s o l e t e 

25 n u c l e a r t e c h n o l o g y , and i s now t r y i n g t o b l u f f i t s 
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1 way t h r o u g h by s p e c i a l i z i n g i n i t . 

2 W h i l e i n v o l v e d i n h a n d l i n g t h i s c o m p l i c a t e d 

3 i s s u e , PECO has sunk t o l a s t p l a c e among power 

4 p r o v i d e r s i n P e n n s y l v a n i a , a c c o r d i n g t o PUC 

5 e s t i m a t e s , i n r e s p o n d i n g t o c u s t o m e r s ' s e r v i c e 

6 c o m p l a i n t s r e s u l t i n g , f o r example, i n a d i s a s t r o u s 

7 gas b l a s t i n N o r r i s t o w n a w h i l e ago. You saw t h e 

8 v i c t i m . And l a s t week i n t h e most r e c e n t b u r n i n g 

9 d e a t h o f a cu s t o m e r , t h i s t i m e o f an o l d woman i n 

10 N o r t h e a s t P h i l a d e l p h i a whose c a n d l e s e t f i r e t o h e r 

11 room 12 h o u r s a f t e r PECO had t u r n e d o f f h e r 

12 e l e c t r i c i t y f o r non-payment o f b i l l s . 

13 Pace U n i v e r s i t y r e s e a r c h e r s have j u s t a d v i s e d 

14 PPE&G, a PECO p a r t n e r , t o sh u t down i t s Salem 

15 n u c l e a r r e a c t o r and c o n v e r t t h e f a c i l i t y t o gas. I 

16 b e l i e v e ENRON's o f f e r o f s e r v i c e and money i s t i m e l y 

17 f o r e l e c t r i c i t y u s e r s i n t h i s r e g i o n and c o u l d be 

18 l i t e r a l l y a l i f e s a v e r . 

19 JUDGE RAINEY: Thank you, Ms. M i n e r , and we'11 

20 e n t e r i n t o t h e r e c o r d y o u r s t a t e m e n t . 

21 MS. MINER: Pl e a s e r e a d my b a c k g r o u n d , and 

.2 2 t h i s i s a book j u s t r e c e n t l y p u b l i s h e d by a 

23 c a r t o g r a p h e r who l i s t s t h e t e n most d a n g e r o u s p l a c e s 

24 i n Ame r i c a t o l i v e , and one o f them i s any p l a c e 

25 w i t h i n a r e g i o n o f a n u c l e a r power p l a n t . 
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JUDGE RAINEY: Thank y o u , Ms. M i n e r . 

Mr. Doug H a r r i s . 

Mr. H a r r i s , w o u l d you r a i s e y o u r r i g h t hand. 

p l e a s e ? 

DOUG HARRIS, h a v i n g been d u l y sworn, 

was examined and t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Thank you. Proceed. 

MR. HARRIS: My name i s Doug H a r r i s and I 

r e p r e s e n t H a r r i s F u e l s , H-A-R-R-I-S, l o c a t e d a t 206 

O t t e r , 0-T-T-E-R, S t r e e t i n B r i s t o l , P e n n s y l v a n i a . 

I am t h e f o u r t h g e n e r a t i o n o f t h e f a m i l y -

owned b u s i n e s s . We employ a p p r o x i m a t e l y 25 p e o p l e . 

The r e a s o n why I'm h e r e , my f e l l o w ACCA member a l s o 

d i s c u s s e d , was t h e i s s u e o f c o s t s u b s i d i z a t i o n . 

I t ' s a s e r i o u s i s s u e f a c i n g s m a l l b u s i n e s s e s i n 

P e n n s y l v a n i a . I n o t h e r S t a t e s , Ohio, New Yo r k , and 

Delaw a r e , t h e y have d e a l t w i t h t h i s i s s u e and I 

hope t h a t t h e PUC d e a l s w i t h t h i s i s s u e when t h e y 

a p p r o v e PECO's agreement h e r e . 

What happens i s a b i g monopoly u t i l i t y 

company can come i n and do work a l o t c h e a p e r , due 

t o t h e f a c t t h e y d o n ' t have t h e p r o p e r i n s u r a n c e , 

t h e y ' r e s e l f - i n s u r e d , and t h e y can make b e t t e r 
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d e a l s . T h i s i s an u n f o r t u n a t e s i t u a t i o n f o r t h e 

consumers because what can happen i s t h e companies 

can g e t bought o u t , t h e y come and go, and t h a t 

l e a v e s t h e s m a l l f a m i l y b u s i n e s s e s o u t i n t h e c o l d 

and we c a n n o t , you know, do t h e work as cheap as 

t h e s e o t h e r companies, b u t we have been h e r e and 

we've al w a y s h e r e . 

We have o u r c u s t o m e r s i n mind. I c a n ' t 

a l w a y s say t h a t t h e s e o t h e r companies have t h e 

cu s t o m e r s i n mind. We're here 24 h o u r s a day, 

seven days a week, and I t h i n k i n t h e b i g p i c t u r e , 

when t h i s a l l goes t h r o u g h , t h a t t h i s i s g o i n g t o 

be l o s t w i t h t h e s e b i g u t i l i t i e s coming i n d o i n g 

t h e work a t cheaper p r i c e s and n o t k e e p i n g t h e 

cus t o m e r i n t h e i r mind. 

JUDGE RAINEY: Thank you, Mr. H a r r i s . 

C h a r l e s N i c h o l a s . 

Mr. N i c h o l a s , w o u l d you r a i s e y o u r r i g h t 

hand, p l e a s e ? 

CHARLES NICHOLAS, h a v i n g been d u l y sworn, 

was examined and t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Thank you. Pl e a s e p r o c e e d . 

MR. NICHOLAS: My name i s C h a r l e s N i c h o l a s 
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1 I l i v e a t 2054 Edge H i l l D r i v e i n Buckingham, 

2 P e n n s y l v a n i a . 

3 JUDGE RAINEY: Mr. N i c h o l a s , s p e l l y o u r l a s t 

4 name f o r us. 

5 MR. NICHOLAS: I t ' s l i k e S a i n t N i c h o l a s , 

6 N-I-C-H-O-L-A-S. I'm age 59. I have a c o l l e g e 

7 d e g r e e . I p l a y e d a l l t h e games i n , i n b u s i n e s s f o r 

8 y e a r s and was do w n s i z e d , l i k e a l o t o f p e o p l e aged 

9 55 and up, w h i c h i s a s t a g e i n o u r c u l t u r e t h a t 

10 we've a l l gone t h r o u g h , so now I'm an e n t r e p r e n e u r . 

11 I have my own c o n c r e t e r e s u r f a c i n g b u s i n e s s , 

12 e m p l o y i n g two t o f o u r crews o f p e o p l e , and I'm a l s o 

13 a human r e s o u r c e c o n s u l t a n t , and so I'm j u s t o u t 

14 t h e r e e v e r y day t r y i n g t o make a l i v i n g t o p r o t e c t 

15 t h e s a v i n g s I have SO' I can r e t i r e one o f t h e s e 

16 f i n e days. 

17 I know one t h i n g t h a t I l e a r n e d i n b u s i n e s s , 

18 I l e a r n e d as an e n t r e p r e n e u r i n busine-ss, t h a t when 

19 I go o u t i n t h e m a r k e t p l a c e , when t h e c u s t o m e r 

20 l o o k s a t me i n t h e f i n a l a n a l y s i s w i t h my p r o p o s a l 

21 i n f r o n t o f him, he says. I s t h a t t h e b e s t p r i c e 

22 you can g i v e me, and I have a d e c i s i o n t o make. I 

23 have t o t a k e i n t o a c c o u n t a l l my c o s t s , a l l my 

24 b e n e f i t s , e v e r y t h i n g I ' v e g o t on t h e l i n e t h e r e and 

25 I have t o make a d e c i s i o n . I e i t h e r go w i t h i t and 
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1 say, Yes, s i r , o r I say, I can g i v e you a n o t h e r 

2 f i v e p e r c e n t , you know, and he r i p s up t h a t i n v o i c e 

3 and w r i t e s o u t a new one and t a k e s a n o t h e r f i v e o r 

4 t e n p e r c e n t o f f i t . 

5 When I g e t my e l e c t r i c b i l l , however, I d o n ' t 

6 have t h a t c h o i c e . None o f us has t h a t c h o i c e , 

7 because we a r e under a system where t h e r e i s n ' t 

8 t h a t d e r e g u l a t i o n . One day i n t h i s c o u n t r y w i t h 

9 c o m p u t e r i z a t i o n , we a l l know you can do e v e r y t h i n g 

10 i n t h e w o r l d w i t h i t , you s h o u l d be a b l e t o p u t a 

11 l i t t l e machine on y o u r house and e v e r y day when 

12 e l e c t r i c i t y comes i n , p i c k t h e b e s t p r i c e f r o m t h e 

13 b e s t p r o d u c e r , and I d o n ' t know a n y t h i n g a b o u t 

14 ENRON. I do know t h a t PECO has made a r e p u t a t i o n 

15 f o r i t s e l f . We've h e a r d i t h e r e t o d a y . 

16 I'm a l i t t l e c o n c e r n e d about o u r p o l i t i c i a n s 

17 and o u r Chambers o f Commerce who t a l k a b o u t 

18 c o m p e t i t i v e n e s s . They must n o t be i n c o m p e t i t i o n , 

19 because t h e y ' r e n o t o u t t h e r e on t h e l i n e e v e r y day 

20 and t h e y f o r g e t what i t was when t h e y g o t t o be t h e 

21 head o f t h e Chamber o f Commerce o r a S t a t e S e n a t o r 

22 o r a l o c a l p e r s o n . They want t o r e m a i n a s t a t u s 

2 3 quo. They b u i l t up c r o n i - i s m and t h e y ' r e n o t 

24 p r o t e c t i n g us. They may t h i n k t h e y a r e , b u t t h e y ' r e 

2 5 n o t my f a t h e r . 
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1 l e a n , I c a n t a k e c a r e o f mys e I f i n t h i s 

2 w o r l d , g i v e n a f a i r p l a y i n g f i e l d , and e v e r y day we 

3 a l l have t o do t h a t , and t h a t ' s why we have t h e s e 

4 m e e t i n g s , and I'm v e r y p r o u d t h a t a l l o f you p e o p l e 

5 a r e her e r e p r e s e n t i n g y o u r own i n t e r e s t s , b u t i f a 

6 company l i k e ENRON and E n v i r o n o r any o f t h o s e o t h e r 

7 companies come i n t o t h e a r e a , t h e y ' v e g o t PECO 

8 s w e a t i n g r i g h t now. For t h e f i r s t t i m e i n many 

9 y e a r s , PECO i s s t a r t i n g t o sweat. Maybe t h e y ' r e 

10 g o i n g t o l o o k a t t h e i r b o t t o m l i n e . 

11 I ' v e been p a y i n g t h e h i g h e s t r a t e s f o r 

12 e l e c t r i c i t y i n my are a f o r y e a r s . I can go f i v e 

13 m i l e s f r o m my house, up i n L e h i g h V a l l e y , I c a n ' t 

14 g e t t h e i r e l e c t r i c p r i c e s . How can t h e y p r o v i d e 

15 b e t t e r e l e c t r i c i t y p r i c e s t h a n PECO? PECO i s l a r g e r 

16 t h a n them. PECO wanted t o buy them. How s t u p i d ? 

17 They s h o u l d have been bought by L e h i g h V a l l e y PP&L. 

18 Then we w o u l d have a l l g o t t e n a b e t t e r p e n c i l , so 

19 I'm a p p r e c i a t i v e o f you p e o p l e t o d a y t a k i n g t h e 

20 t i m e t o l i s t e n t o a l l o f o u r r h e t o r i c and I know 

21 y o u'11 g i v e us a f a i r r e p r e s e n t a t i o n , and I t h i n k 

22 i f PECO s t a r t s t o sweat a l i t t l e b i t , t h e y ' l l t a k e 

23 a l o o k a t t h e i r t e n p e r c e n t g u a r a n t e e d and maybe 

24 t h e r e ' s 20 p e r c e n t t h e r e . I d o n ' t know, maybe 

25 t h e r e ' s 30 p e r c e n t t h e r e , b u t t h e y w i l l a l s o have 
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t h e same sweat t h a t I have e v e r y day and t h e y need 

some c o m p e t i t i o n . T h a t ' s what i t ' s a b o u t . 

The Chamber o f Commerce, S t a t e S e n a t o r Fumo 

and t h e r e s t o f t h e p o l i t i c i a n s , I know you t h i n k 

y o u ' r e d o i n g a g r e a t j o b , b u t you've g o t c r o n i - i s m 

b u i l t up f o r y e a r s and y o u ' r e p r o t e c t i n g y o u r own 

i n t e r e s t s and n o t t h e i n t e r e s t s o f t h e r e s t o f t h e 

p e o p l e . We d o n ' t have anybody p r o t e c t i n g us, e x c e p t 

p e o p l e l i k e t h e s e p e o p l e h e r e t o d a y . 

I t h a n k you v e r y much. 

JUDGE RAINEY: Thank you, Mr. N i c h o l a s 

Domenic D i P i l l o . 

Mr. D i p i l l o , w o u l d you r a i s e y o u r r i g h t 

hand, p l e a s e ? 

DOMENIC DiPILLO, h a v i n g been d u l y sworn, 

was examined and t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Thank you. P l e a s e p r o c e e d . 

MR. DiPILLO: My name i s Domenic, 

D-O-M-E-N-I-C, l a s t name D-I c a p i t a l P - I-L-L-0. I 

l i v e a t 65 H i c k o r y Lane i n C h a l f o n t , P e n n s y l v a n i a . 

I have no a f f i l i a t i o n t o e i t h e r p a r t i e s o f t h e s u i t 

h e r e t o d a y , and I'm her e as a member o f t h e 

F e a s t e r v i l l e Businessmen's A s s o c i a t i o n , s t a t i n g t h e 
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1 f a c t t h a t , u r g i n g t h e Commission he r e t o s u p p o r t 

2 t h e s e t t l e m e n t f o r PECO's r a t e s , based on a few 

3 f a c t s . 

4 I t ' s a g u a r a n t e e d t e n p e r c e n t s a v i n g s , t h a t 

5 as b u s i n e s s owners and consumers, we can bank on. 

6 We can budg e t and p l a n f o r t h i s s a v i n g s , and t h a t ' s 

7 a l l I have t o say f o r t o d a y . 

8 Thank you. 

9 JUDGE RAINEY: Thank you, Mr. D i P i l l o . 

10 A n t h o n y S i l v i . 

11 Mr. S i l v i , w o u l d you r a i s e y o u r r i g h t hand, 

12 p l e a s e ? 

13 - - - - -

14 ANTHONY S I L V I , h a v i n g been d u l y sworn, 

15 was examined and t e s t i f i e d as f o l l o w s : 

16 _ _ _ _ _ 

17 JUDGE RAINEY: Thank you. P l e a s e p r o c e e d . 

18 MR. S I L V I : My name i s An t h o n y S i l v i , 

19 S - I - L - V - I . I l i v e a t 9 Cameo D r i v e i n R i c h b o r o . I 

20 am a r e s i d e n t i a l c u s t o m e r o f PECO. I n a d d i t i o n , I 

21 am a l s o a b u s i n e s s customer o f PECO. I'm a Board o f 

22 D i r e c t o r o f a s m a l l n o n p r o f i t c r e d i t u n i o n i n 

2 3 N o r t heas t P h i l a d e l p h i a , o f w h i c h o u r a n n u a l e l e c t r i c 

24 b i l l r e p r e s e n t s a l m o s t one month o f p r o f i t t o us. 

25 I t h i n k i t ' s i m p o r t a n t t h a t we s t a r t t o 
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1 e n j o y t h e s a v i n g s i m m e d i a t e l y . The p r o p o s a l i s on 

2 t h e t a b l e . I s t r o n g l y s u g g e s t t h a t you a c c e p t i t . 

3 The r e ' s been a l o t o f t a l k a b o u t i t , and t h e r e 

4 r e a l l y a ppears t o be an i n t e l l i g e n t p r o p o s a l h e r e . 

5 I s t r o n g l y s u g g e s t you move on w i t h i t and a c c e p t 

6 t h e p r o p o s a l . 

7 JUDGE RAINEY: Thank you, Mr. S i l v i . 

8 W a l t e r M c L i g h t . 

9 MR. McCLINTON: T h a t ' s W a l t e r M c C l i n t o n . 

10 JUDGE RAINEY: I'm s o r r y , s i r . 

11 MR. McCLINTON: T h a t ' s okay. 

12 JUDGE RAINEY: Mr. M c C l i n t o n , w o u l d you r a i s e 

13 y o u r r i g h t hand, p l e a s e ? 

14 _ _ _ . -

15 WALTER McCLINTON, h a v i n g been d u l y sworn, 

16 was examined and t e s t i f i e d as f o l l o w s : 

17 - - - - -

18 JUDGE RAINEY: Please p r o c e e d , s p e l l i n g y o u r 

19 l a s t name. 

2 0 MR. McCLINTON: W a l t e r M c C l i n t o n , 

21 M-C-C-L-I-N-T-O-N. I'm here on b e h a l f o f y o u t h . 

22 I'm g o i n g back i n t o t h e '60s when PECO p e r f o r m e d --

23 p r o v i d e d us w i t h f i e l d s t o p l a y on and l i g h t s and 

24 t h e y s e r v i c e d t h e y o u t h t h r o u g h o u t t h e whole t i m e 

25 and i f t h e y l e a v e , you come up w i t h new f i e l d s , 
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1 PECO d o n a t e s t h e p o l e s , t h e y w i l l p u t t h e l i g h t s up 

2 f o r you, and I do s u p p o r t PECO 100 p e r c e n t . 

3 JUDGE RAINEY: Thank you, Mr. M c C l i n t o n . 

4 Mr. John H e l l e r . Mr. H e l l e r ? 

5 Mr. Rob e r t K e l l y . 

6 MR. KELLY: Your Honor, I t h o u g h t i t was an 

7 a t t e n d a n c e s h e e t . 

8 JUDGE RAINEY: Mr. James McManus. 

9 Mr. McManus, w o u l d you r a i s e y o u r r i g h t 

10 hand, p l e a s e ? 

11 _ _ _ _ _ 

12 JAMES McMANUS, h a v i n g been d u l y sworn, 

13 was examined and t e s t i f i e d as f o l l o w s : 

14 _ _ _ _ _ 

15 JUDGE RAINEY: Thank you. P l e a s e p r o c e e d . 

16 MR. McMANUS: My name i s James McManus, 

17 M-C-M-A-N-U-S. I'm a S e n i o r V i c e P r e s i d e n t w i t h 

18 G r e a t e r P h i l a d e l p h i a Chamber o f Commerce, w i t h 

19 o f f i c e s a t two, 200 South Broad S t r e e t . We a r e a 

2 0 PECO customer and PECO i s one o f o u r 6,000 r e g i o n a l 

21 b u s i n e s s members. 

22 I am here t o d a y t o r e a d a l e t t e r f r o m o u r 

23 P r e s i d e n t , C h a r l e s Peasey, who i s o u t o f tow n . I t 

2 4 i s a d d r e s s e d t o t h e members o f t h e P e n n s y l v a n i a 

25 P u b l i c U t i l i t y Commission. 
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1 "Dear members, I am w r i t i n g i n r e g a r d t o t h e 

2 s e t t l e m e n t r e c e n t l y r e a c h e d between PECO Energy and 

3 t h e consumer g r o u p s t o advance e l e c t r i c c o m p e t i t i o n 

4 i n P e n n s y l v a n i a . 

5 " E l e c t r i c d e r e g u l a t i o n was an i s s u e w h i c h was 

6 h e a v i l y s u p p o r t e d by t h e G r e a t e r P h i l a d e l p h i a 

7 Chamber o f Commerce, as we b e l i e v e t h a t i t w o u l d 

8 s e r v e t o make us more competet i v e as a S t a t e and 

9 w o u l d l e a d t o i n c r e a s e d j o b g r o w t h and r e t e n t i o n . 

10 "We were p l e a s e d t h a t i n o u r e f f o r t s we were 

11 j o i n e d by PECO Energy i n t h e d r i v e f o r d e r e g u l a t i o n . 

12 PECO Energy has been a v i t a l c o r p o r a t e c i t i z e n i n 

13 S o u t h e a s t e r n P e n n s y l v a n i a f o r as l o n g as I can 

14 remember. They have a l w a y s p a r t n e r e d w i t h t h e 

15 community i n t h e economic d e v e l o p m e n t a r e n a , as 

16 w e l l as l e a d i n g t h e charge on many i s s u e s , such as 

17 t h e P h i l a d e l p h i a P l a n . 

18 "The p r o p o s e d s e t t l e m e n t i s a c l e a r example 

19 o f t h e i r c o n t i n u e d l e a d e r s h i p i n o u r r e g i o n . T h i s 

20 s e t t l e m e n t w i l l a c c e l e r a t e t h e c u s t o m e r c h o i c e 

21 t i m e t a b l e , w h i l e a l l o w i n g PECO Energy t o r e m a i n a 

22 v i a b l e c o r p o r a t e e n t i t y . C l e a r l y , t h i s s e t t l e m e n t 

23 i s a w i n f o r b o t h P e n n s y l v a n i a c u s t o m e r and t h e 

24 b u s i n e s s i n t e r e s t s h e r e i n t h e S o u t h e a s t . 

2 5 "The G r e a t e r P h i l a d e l p h i a Chamber o f Commerce 
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1 s u p p o r t s t h e t i m e l y a p p r o v a l o f t h i s s e t t l e m e n t and 

2 u r g e s y o u r f a v o r a b l e c o n s i d e r a t i o n " . 

3 Thank you. 

4 JUDGE RAINEY: Thank you, Mr. McManus. 

5 T r a c y Kay. 

6 Mr. Kay, wo u l d you r a i s e y o u r r i g h t hand, 

7 p l e a s e ? 

9 TRACY KAY, h a v i n g been d u l y sworn, 

10 was examined and t e s t i f i e d as f o l l o w s : 

11 

12 JUDGE RAIJSTEY: Please p r o c e e d . 

13 Maybe a t t h i s p o i n t I can a l s o ask t h a t 

14 e v e r y o n e who i s t e s t i f y i n g , announce any a f f i l i a t i o n 

15 w h i c h t h e y may have w i t h any o f t h e p a r t i e s . Thank 

16 you 

17 S o r r y t o i n t e r r u p t you, Mr. Kay. 

18 MR. KAY: Good m o r n i n g . My name i s T r a c y 

19 Kay, T-R-A-C-Y, K-A-Y. I r e s i d e a t 642 Pugh Road 

2 0 i n Wayne, P e n n s y l v a n i a . I'm h e r e t o d a y on b e h a l f 

21 o f t h e S c h u y l k i l 1 C e n t e r f o r E n v i r o n m e n t a l 

22 E d u c a t i o n , w h i c h i s l o c a t e d i n Roxborough. We do 

23 have -- I p e r s o n a l l y do n o t have any a f f i l i a t i o n 

24 w i t h PECO, o t h e r t h a n my m o n t h l y check t o them as 

2 5 E x e c u t i v e D i r e c t o r o f t h e S c h u y l k i l l C e n t e r . I 
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1 a l s o w r i t e a m o n t h l y check, b u t we a r e a l s o , as a 

2 n o n p r o f i t o r g a n i z a t i o n , a p r o u d r e c i p i e n t o f s u p p o r t 

3 f r o m PECO Energy. 

4 The S c h u y l k i l l C e n t e r i s a p r o v i d e r o f 

5 e d u c a t i o n a l o p p o r t u n i t i e s t o s c h o o l s and c o m m u n i t i e s 

6 o f t h e G r e a t e r P h i l a d e l p h i a R e g i o n . We a r e n o t an 

7 advocacy o r g a n i z a t i o n . We do n o t w i s h t o a d d r e s s 

8 any a s p e c t o f t h e d e r e g u l a t i o n i s s u e . We w o u l d , 

9 however, l i k e i n o u r c a p a c i t y as one o f t h e r e g i o n ' s 

10 l e a d i n g e n v i r o n m e n t a l e d u c a t i o n o r g a n i z a t i o n s , t o 

11 speak p o s i t i v e l y on PECO Energy Company's b e h a l f 

12 r e g a r d i n g t h e i r c o n s i d e r a b l e i n t e r e s t i n and 

13 s u p p o r t f o r t h e S c h u y l k i l l C e n t e r p r o g r a m s . 

14 PECO has been a c o r p o r a t e p a r t n e r o f t h e 

15 C e n t e r f o r o v e r 20 y e a r s and has p r o v i d e d o c c a s i o n a l 

16 c a p i t a l s u p p o r t , i n c l u d i n g f u n d s f o r a 19 90 b u i l d i n g 

17 campaign, and a van f o r e d u c a t i o n programs and w i l d -

18 l i f e r e h a b i l i t a t i o n p u r p o s e s . 

19 PECO's most s i g n i f i c a n t and m e a n i n g f u l 

20 s u p p o r t o f The S c h u y l k i l l C e n t e r , however, has been 

21 f o r The R e g i o n a l E n v i r o n m e n t a l E d u c a t i o n Program, 

22 and f o r t h e o n g o i n g P h i l a d e l p h i a County and Delaware 

23 V a l l e y S p e c i a l E d u c a t i o n Eco-Meets. 

24 For f i v e y e a r s , 1991 t h r o u g h '96, PECO 

25 p r o v i d e d g r a n t s u p p o r t t h a t e n a b l e d The C e n t e r t o 
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1 d i s s e m i n a t e i t s e n v o r o n m e n t a l e d u c a t i o n e l e m e n t a r y 

2 c u r r i c u l u m by means o f t e a c h e r i n s e r v i c e s t r a i n i n g 

3 i n t h e C i t y o f P h i l a d e l p h i a , as w e l l as t h r o u g h o u t 

4 Delaware V a l l e y and L a n c a s t e r County and i n H a r t f o r d 

5 County, M a r y l a n d . Over 2700 p u b l i c and n o n - p u b l i c 

6 e l e m e n t a r y t e a c h e r s were p r o v i d e d w i t h a c u r r i c u l u m 

7 and i n s t r u c t i o n on how t o b e s t i n t e g r a t e t h i s i n t o 

8 t h e i r e x i s t i n g s c i e n c e l e s s o n s . T h i s g r a n t a l s o 

9 p r o v i d e d f o r c l a s s v i s i t s t o The S c h u y l k i l l C e n t e r 

10 f o r a r e l a t e d o u t d o o r l e s s o n . 

11 PECO has been s u p p o r t i n g t h e P h i l a d e l p h i a 

12 County and Delaware V a l l e y S p e c i a l E d u c a t i o n 

13 Eco-Meets f o r e i g h t and seven y e a r s , r e s p e c t i v e l y . 

14 A t o t a l o f 38 s c h o o l s p a r t i c i p a t e d t h i s y e a r i n 

15 t h e s e e n v i r o n m e n t a l O l y m p i c s , w h i c h s t r e s s a 

16 c o m b i n a t i o n o f c o m p e t i t i o n and c o o p e r a t i o n , whi1e 

17 e x p l o r i n g e c o l o g i c a l c o n c e p t s . 

18 PECO Energy has m a i n t a i n e d a c l o s e and 

19 a c t i v e i n t e r e s t i n The S c h u y l k i l l C e n t e r ' s programs 

20 f o r t e a c h e r s and t h e i r s t u d e n t s , p r i m a r i l y t h r o u g h 

21 i t s E d u c a t i o n O u t r e a c h D e p a r t m e n t . The C e n t e r 

22 r e c o g n i z e s PECO's p o s i t i v e r o l e i n h e l p i n g p r o v i d e 

23 e n v o r o n m e n t a l u n d e r s t a n d i n g t o t h e c o m m u n i t i e s o f 

24 t h e G r e a t e r P h i l a d e l p h i a R e g i o n , and we a p p r e c i a t e 

2 5 t h e o p p o r t u n i t y t o p r e s e n t o u r v i e w p o i n t w i t h i n t h e 
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1 c o n t e x t o f t h e s e P u b l i c I n p u t H e a r i n g s . 

2 JUDGE RAINEY: Thank you, Mr. Kay. 

3 Mr. L a n c e H a v e r . 

4 Mr. Haver, w o u l d you r a i s e y o u r r i g h t hand, 

5 p l e a s e ? 

6 _ _ _ _ _ 

7 LANCE HAVER, h a v i n g been d u l y sworn, 

8 was examined and t e s t i f i e d as f o l l o w s : 

9 _ _ _ _ _ 

10 JUDGE RAINEY: Please p r o c e e d . 

11 MR. HAVER: My name i s Lance Haver. I l i v e 

12 a t 6803 Lawton Avenue i n P h i l a d e l p h i a . My 

13 a f f i l i a t i o n i s w i t h t h e consumer g r o u p CEPA. I a m 

14 a s i g n a t o r y o f t h e s e t t l e m e n t . I have n e v e r worked 

15 f o r PECO. I have p i c k e t e d them, I have been a r r e s t e d 

16 f o r d e m o n s t r a t i n g . 

17 PECO has been d o i n g wrong, b u t I do want t o , 

18 i n t h e name o f h o n e s t y , I do want t o t e l l t h e t r u t h . 

19 I d i d go t o ENRON C o r p o r a t i o n o v e r s i x months ago 

20 and t h r o u g h o u r l a w y e r , asked them t o h e l p us f i g h t 

21 t h e s e s t r a n d e d c o s t s , because we knew t h e y were t o o 

22 h i g h , and ENRON r e f u s e d , and as I r e a d my t e s t i -

23 mony, I hope you w i l l u n d e r s t a n d t h a t what ENRON's 

24 p l a n i s , i s n o t h i n g o t h e r t h a n a shadow game. They 

25 a r e s i m p l y t r y i n g t o s t o p us f r o m g e t t i n g t h e 
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1 b e n e f i t s t h a t many o f us i n t h i s room r o d e t o 

2 H a r r i s b u r g t o demand. 

3 My name i s Lance Haver. I am t h e E d u c a t i o n a l 

4 D i r e c t o r o f CE PA, t h e Consumers Educat i o n and 

5 P r o t e c t i v e A s s o c i a t i o n , a 3 1 - y e a r - o l d g r a s s r o o t s 

6 consumer g r o u p f o u n d e d by Max Weiner, who I am 

7 p r o u d t o say I worked w i t h f o r o v e r t e n y e a r s and 

8 p r o u d t o say t h a t Bess Weiner has come down h e r e 

9 t o d a y t o work w i t h us s t i l l . 

10 I am h e r e t o d a y t o u r g e t h e Commission t o 

11 a c c e p t t h e s e t t l e m e n t agreement and e x p l a i n why t h e 

12 ENRON p r o p o s a l i s a smoke s c r e e n , a t h i n l y v e i l e d 

13 a t t e m p t t o e l i m i n a t e t h e consumer p r o t e c t i o n i n t h e 

14 s e t t l e m e n t agreement and f o r c e consumers t o pay more 

15 f o r e n e r g y . 

16 The s e t t l e m e n t , w h i l e n o t p e r f e c t , o f f e r s t h e 

17 g r e a t e s t b e n e f i t s any consumer has seen anywhere i n 

18 t h e c o u n t r y as a r e s u l t o f t h e r e s t r u c t u r i n g o f t h e 

19 e l e c t r i c u t i l i t y i n d u s t r y and much b e t t e r t h a n what 

20 t h e PUC c o u l d g r a n t . I want t o s t r e s s t h a t t h e r e 

21 a r e added b e n e f i t s i n t h e s e t t l e m e n t t h a t go beyond 

22 t h e p r o t e c t i o n s i n t h e law. 

23 The s e t t l e m e n t g u a r a n t e e s a minimum t e n 

24 p e r c e n t d e c r e a s e i n o u r b i l l s . I f i t i s a p p r o v e d , 

2 5 t h e a v e r a g e consumer w i l l save a l m o s t $100 a y e a r 

HOLBERT ASSOCIATES 



359 

1 and t h e de c r e a s e w i l l be g u a r a n t e e d u n t i l t h e y e a r 

2 2 001. The s e t t l e m e n t g i v e s e v e r y consumer t h e 

3 r i g h t t o buy low c o s t e l e c t r i c i t y one y e a r b e f o r e 

4 t h e law wo u l d , p r o t e c t s o u r s a v i n g s by p r o h i b i t i n g 

5 PECO f r o m r a i s i n g t h e r e g u l a t e d p o r t i o n o f t h e b i l l 

6 u n t i l t h e y e a r 2004, l o n g e r t h a n t h e law p r o v i d e s , 

7 and i n c r e a s e s t h e number o f f a m i l i e s i n PECO's low-

8 income program, w h i c h w o u l d t a k e c a r e o f t h e p e o p l e 

9 who were h e r e t o d a y p r o t e s t i n g . I f t h i s p l a n were 

10 a p p r o v e d , i t i n c r e a s e s t h a t number by 60,000. Some 

11 o f t h e p e o p l e who were h e r e t o d a y s a y i n g t h e y c o u l d 

12 n o t pay t h e i r b i l l s w o u l d g e t t h e b e n e f i t , bu.t o n l y 

13 i f t h i s p l a n i s a p p r o v e d and o n l y i f ENRON i s 

14 s t o p p e d . 

15 I n a d d i t i o n , t h e s e t t l e m e n t e x t e n d s t h e r a t e 

16 cap p a s t t h e p r o v i s i o n s i n t h e law, so t h a t i f 

17 d e r e g u l a t i o n causes p r i c e s t o r i s e , as t h e y d i d 

18 when c a b l e and t h e phone company were d e r e g u l a t e d , 

19 consumers w i l l s t i l l see l o w e r e l e c t r i c b i l l s and 

20 p e r h a p s most i m p o r t a n t l y , t h e s e t t l e m e n t p r o t e c t s 

21 p e o p l e who a r e c o n f u s e d and d o n ' t p i c k a g e n e r a t i n g 

22 company. PECO w i l l have t o o f f e r t h e same low 

23 p r i c e s t o e v e r y o n e , n o t j u s t a s m a l l p e r c e n t a g e o f 

24 t h e i r consumers. W i t h o u t t h a t p r o t e c t i o n , w h i c h 

25 ENRON and t h e o t h e r m a r k e t e r s oppose, t h o u s a n d s o f 
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1 consumers w i l l be o v e r c h a r g e d . 

2 I n a l l h o n e s t l y , and i n d e f e r e n c e t o my 

3 a l l i e s a t A c t i o n A l l i a n c e , l e t me p o i n t o u t t h a t 

4 t h e s e t t l e m e n t d o e s n ' t g i v e consumers e v e r y t h i n g we 

5 wanted. T h a t ' s a b s o l u t e l y t r u e . I t o n l y f o r c e s 

6 PECO t o a b s o r b $2 b i l l i o n o f t h e i r m i s t a k e s , what 

7 t h e y c a l l s t r a n d e d c o s t s . We l o w e r e d what we were 

8 p a y i n g f o r t h e m i s t a k e s by 29 p e r c e n t , and w h i l e we 

9 were t r y i n g t o do b e t t e r , i t i s t h e b i g g e s t r e d u c t i o n 

10 any consumer anywhere i n t h e c o u n t r y has won. 

11 I n M a i n e , M a s s a c h u s e t t s , New York, C a l i f o r n i a , 

12 consumers a r e b e i n g f o r c e d t o pay 100 p e r c e n t o f 

13 t h e s t r a n d e d c o s t s . I f t h e s e t t l e m e n t i s a p p r o v e d , 

14 we w i l l pay f a r l e s s . 

15 The ENRON p l a n t h a t has been f i l e d a t t h e 

16 l a s t m i n u t e i s a smoke s c r e e n . I t i s an a t t e m p t t o 

17 s t o p consumers f r o m r e c e i v i n g t h e b e n e f i t s o f t h e 

18 p r o p o s e d s e t t l e m e n t . I want t o be v e r y c l e a r on 

19 t h i s p o i n t . ENRON'S p r o p o s a l sounds good, b u t i t 

20 i s n o t r e a l . I t i s p i e i n t h e sky t h a t w i l l n e v e r 

21 be d e l i v e r e d . 

22 Of c o u r s e , a 20 p e r c e n t r e d u c t i o n sounds 

23 b e t t e r t h a n a t e n p e r c e n t r e d u c t i o n , and t h a t i s 

24 what ENRON wants us t o b e l i e v e i s t h e q u e s t i o n ; 

25 however, t h e t r u t h i s , t h e c h o i c e t o d a y i s n o t 
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between a t e n p e r c e n t d i s c o u n t w i t h PECO o r a 20 

p e r c e n t d i s c o u n t w i t h ENRON, as some newspapers 

seem t o b e l i e v e , t h e q u e s t i o n i s do consumers want 

g u a r a n t e e d p r o t e c t i o n a g a i n s t r i s i n g p r i c e s and a 

g u a r a n t e e d minimum t e n p e r c e n t r e d u c t i o n o r do 

consumers want t o g r a s p f o r empty p r o m i s e s and see 

any r a t e r e d u c t i o n p u t o f f f o r a t l e a s t t h e n e x t 

f o u r y e a r s ? 

I f you r e a d ENRON'S own e x p e r t t e s t i m o n y , 

and f o l l o w what t h e y have done e l s e w h e r e , t h e i r 

g o a l s become v e r y c l e a r . ENRON opposes consumer 

p r o t e c t i o n and wants t o f o r c e us t o pay more f o r 

e n e r g y t h a n what i s i n t h e s e t t l e m e n t agreement. 

The company knows t h a t t h e r e w i l l be no s u p p o r t f o r 

t h e i r p o s i t i o n i f t h e y e x p l a i n i t h o n e s t l y . I n s t e a d , 

t h e y have c r e a t e d an i l l u s i o n , a p r o p o s a l t h a t has 

no chance o f b e i n g a c c e p t e d , i n hopes t h a t p e o p l e 

w i l l become c o n f u s e d and draw, w i t h d r a w s u p p o r t f o r 

t h e s e t t l e m e n t . Remember, i f t h e s e t t l e m e n t i s n ' t 

a p p r o v e d , t h e r e w i l l be no g u a r a n t e e d r a t e r e d u c t i o n , 

no g u a r a n t e e d consumer p r o t e c t i o n , and t h a t i s 

e x a c t l y what ENRON wan t s . 

I t i s easy t o see t h r o u g h ENRON's smoke 

s c r e e n i f you s t u d y what t h e y have done i n o t h e r 

p a r t s o f t h e c o u n t r y . I n Oregon, f o r example, ENRON 
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1 made p r o m i s e s t o consumers and e n v i r o n m e n t a l i s t s . 

2 Now t h e y a r e r e n e g i n g on t h o s e p r o m i s e s . ENRON has 

3 worked t o d e f e a t consumer p r o t e c t i o n c l a u s e s i n t h e 

4 Oregon l e g i s l a t u r e , and a c c o r d i n g t o a l e a d i n g 

5 newspaper i n Orgeon, b r i b e d t h e i r way t o s e i z i n g 

6 what t h e y wanted. I t i s i m p o r t a n t t o u n d e r s t a n d 

7 j u s t how d i s h o n e s t ENRON has been. Here i n 

8 P h i l a d e l p h i a , t h e y say t h e y a r e opposed t o f o r c i n g 

9 consumers t o pay f o r s t r a n d e d c o s t s , b u t t h e i r 

10 p r o p o s a l w o u l d make us pay a h i g h e r p e r c e n t a g e , and 

11 i n Oregon t h e y a r e t r y i n g t o f o r c e consumers t h e r e 

12 t o pay 100 p e r c e n t o f t h e s t r a n d e d c o s t s . 

13 Here t h e y say t h e y want t o g u a r a n t e e e v e r y o n e 

14 t h e r i g h t t o choose, b u t i n Oregon t h e y a r e t r y i n g 

15 t o s t o p t h e p e o p l e o f S a i n t H e l e n s , a s m a l l 

16 community, f r o m c h o o s i n g t h e e n e r g y t h a t t h e y want. 

17 C l e a r l y , ENRON w i l l say w h a t e v e r t h e y t h i n k w i l l 

18 s e l l . 

19 The s p o k e s p e r s o n f o r t h e Oregon consumer 

20 g r o u p s t a t e s u n e q u i v o c a l l y , ENRON'S b o t t o m l i n e i s 

21 n o t i n t h e p u b l i c i n t e r e s t . He a l s o s a i d , and I 

22 q u o t e , "ENRON has d e s t r y o e d what many o b s e r v e r s 

23 f e l t was an e x c e l l e n t b i l l f o r consumers, and t h e y 

24 a r e g o i n g t o r e p l a c e i t w i t h a s e l f - i n t e r e s t e d 

25 v i s i o n , a v i s i o n t h a t maximizes t h e i r p r o f i t s a t 
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t h e expense o f consumers". 

And w h i l e ENRON p r o m i s e s l o w e r p r i c e s , 

consumers i n t h e Midwest f o u n d t h a t ENRON was o v e r ­

c h a r g i n g . I t was so bad t h a t t h e Dep a r t m e n t o f 

Energy, w h i c h r a r e l y does a n y t h i n g , f o r c e d ENRON t o 

make r e f u n d s t o t h e consumers t h e y had o v e r c h a r g e d . 

To u n d e r s t a n d j u s t how l i t t l e ENRON c o n s i d e r s 

t h e s a n c t i t y o f human l i f e , a l l one has t o do i s 

r e a d R a l p h Nader's M u l t i N a t i o n a l M o n i t o r o r 

P u l i t z e r P r i z e w i n n e r Seymore Hersh's a r t i c l e i n 

th e New Y o r k e r o r Amnesty I n t e r n a t i o n a l ' s p a p e r s . 

Amnesty I n t e r n a t i o n a l goes so f a r as t o say t h a t 

ENRON c o l l u d e d w i t h t h e I n d i a n P o l i c e t o v i o l a t e 

t h e human r i g h t s o f p e o p l e p r o t e s t i n g ENRON's power 

p l a n t s. 

I f t h e t r u t h were known ab o u t ENRON and i t s 

p l a n , i t w o u l d n e v e r be s e r i o u s l y c o n s i d e r e d , b u t 

ENRON i s c o n d u c t i n g an e x p e n s i v e a d v e r t i s i n g 

campaign and many p e o p l e may n o t hea r t h e t r u t h 

a b o u t ENRON. 

That i s why ENRON'S p l a n , w h i l e n o t a r e a l 

o f f e r , i s a r e a l danger. I f t o o many p e o p l e f a l l 

f o r ENRON'S smoke s c r e e n , t h e n t h e s e t t l e m e n t t h a t 

g u a r a n t e e s l o w e r r a t e s , consumer p r o t e c t i o n a g a i n s t 

r i s i n g e n e r g y c o s t s , and p r o t e c t i o n f o r t h o s e who 
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1 d o n ' t u n d e r s t a n d what i s g o i n g on, w i l l be t h r o w n 

2 o u t . 

3 A l r e a d y as a r e s u l t o f ENRON's a c t i o n s , 

4 60,000 low-income f a m i l i e s w i l l be f o r c e d t o w a i t 

5 f o r h e l p . ENRON's c a l l o u s public-be-dammed a t t i t u d e 

6 has f o r c e d t h e PUC t o d e l a y r u l i n g on what w o u l d 

7 h e l p low incomes and s e n i o r s , and t h e n t h e y t r y t o 

8 t e l l us t h a t t h e y ' r e a c t i n g i n t h e p u b l i c i n t e r e s t . 

9 I f ENRON i s s u c c e s s f u l a t b l o c k i n g t h e 

10 s e t t l e m e n t , consumers w i l l see no r a t e r e d u c t i o n 

11 f o r many y e a r s and be f o r c e d t o pay 100 p e r c e n t o f 

12 t h e s t r a n d e d c o s t s f o r a t l e a s t t h e n e x t few y e a r s , 

13 and t h a t i s what ENRON wan t s . They want t o d r i v e 

14 up t h e p r i c e o f e n e r g y and g u a r a n t e e t h e m s e l v e s a 

15 p r o f i t . That i s what t h e i r own t e s t i m o n y s a y s . 

16 Far f r o m h e l p i n g consumers, ENRON wants t o f l e e c e 

17 us . 

18 T h a t i s why we s u p p o r t t h e s e t t l e m e n t and 

19 u r g e you t o do so, a l s o . I'm n o t he r e t o t e l l you 

20 t h a t PECO has done a g r e a t j o b . They h a v e n ' t . We 

21 have been f o r c e d t o pay b i l l s t h a t a r e much t o o 

22 h i g h , and I t h i n k e v e r y o n e knows t h a t , b u t I am 

23 he r e t o t e l l you t h a t t h e o n l y way t o s t o p , t h e 

24 o n l y way t o g e t a r a t e r e d c u t i o n i s t o s u p p o r t t h e 

25 s e t t l e m e n t . I t i s t h e o n l y way t o g u a r a n t e e r a t e 
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r e d u c t i o n and p r o t e c t consumers f r o m p r i c e g o u g i n g . 

The P u b l i c Ut i 1 i t y Commi ss i o n s h o u l d a p p r o v e 

t h e s e t t l e m e n t . I t i s t i m e f o r t h e PC t o p r o t e c t 

consumers' i n t e r e s t s , n o t g u a r a n t e e t h e p r o f i t s f o r 

m u l t i - n a t i o n a l c o r p o r a t i o n s l i k e ENRON. 

I ' d l i k e t o c l o s e w i t h t h e f o l l o w i n g : I f 

t h i s s e t t l e m e n t i s n o t a p p r o v e d , make no m i s t a k e , 

ENRON's p l a n i s w o r t h l e s s . We w i l l n e v e r see i t . 

The o n l y hope we have t h e n i s i f we can s u p p o r t a 

b i l l b o y c o t t , where p e o p l e w i l l r i s k h a v i n g t h e i r 

e l e c t r i c i t y t u r n e d o f f . 

Thank you. 

JUDGE RAINEY: Any q u e s t i o n s f r o m t h e p a r t i e s 

f o r Mr. Haver? I f n o t , t h a n k you, Mr. Haver. 

Ms. Jean Kehoe. 

Ms. Kehoe, w o u l d you r a i s e y o u r r i g h t hand, 

p l e a s e ? 

REGINA KEHOE, h a v i n g been d u l y sworn, 

was examined and t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Ms. Kehoe, speak i n t o t h e 

mic r o p h o n e and s p e l l y o u r l a s t name. 

MS. KEHOE: Okay. My name i s Regina Kehoe, 

K-E-H-0 E. I am a PECO consumer. I l i v e a t 4574 G 
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1 S t r e e t i n t h e J u n i a t a Park s e c t i o n and s i n c e , I 

2 m i g h t add t h a t s i n c e I have l i v e d a t t h a t a d d r e s s , 

3 my b i l l has i n c r e a s e d a p p r o x i m a t e l y f i v e t i m e s f r o m 

4 what i t was when I f i r s t moved t h e r e . 

5 I'm a 7 0 - y e a r - o l d woman who s u p p l e m e n t s my 

6 S o c i a l S e c u r i t y by w o r k i n g . I'm a CEPA member and 

7 r u n t h e CEPA N o r t h e a s t Branch, o f w h i c h I h a n d l e 

8 i n d i v i d u a l c o m p l a i n t s , and t h a t I , l i k e e v e r y o n e 

9 e l s e , want t h e g r e a t e s t d i s c o u n t s t h a t I can g e t . 

10 Our b i l l s a r e m i g h t y h i g h and t h e y s h o u l d be 

11 l o w e r e d , b u t I know t h a t a f t e r l i s t e n i n g t o a 

12 number o f consumer c o m p l a i n t s , t h a t empty p r o m i s e s 

13 have no v a l u e , and ENRON'S p l a n i s an empty p r o m i s e 

14 

15 I want g u a r a n t e e d s a v i n g s and I can o n l y g e t 

16 t h a t t h r o u g h t h e s e t t l e m e n t . I c a n n o t a f f o r d t o 

17 w a i t t h r e e t o f i v e y e a r s t o see what w i l l happen 

18 t h r o u g h t h e c o u r t s . How many s e n i o r c i t i z e n s w i l l 

19 d i e w a i t i n g f o r t h e c o u r t s t o g r a n t us t h e l o w e r 

20 r a t e s we c o u l d have t h i s September coming, i f t h e 

21 Commission a p p r o v e s t h e s e t t l e m e n t ? 

22 I n a d d i t i o n , I want t o make i t c l e a r t h a t 

23 most p e o p l e I know d o n ' t even u n d e r s t a n d w hat's 

2 4 h a p p e n i n g . They've n o t had enough i n f o r m a t i o n o r 

2 5 t i m e . Many, .many, many p e o p l e d i d n ' t even r e c e i v e 
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t h e c a r d t h a t PECO se n t o u t f o r them t o s i g n and, 

and send back t o them i n r e f e r e n c e t o t h e p i l o t 

p r o g r a m and e v e r y t h i n g . 

I t ' s v e r y i m p o r t a n t t o have consumer 

p r o t e c t i o n i n c l u d e d i n t h e s e changes. O t h e r w i s e , 

t h e m a j o r i t y o f us w i l l be t a k e n a d v a n t a g e o f , l i k e 

we were d u r i n g t h e phone d e r e g u l a t i o n , and t h a t ' s 

why I s u p p o r t t h e s e t t l e m e n t and why I u r g e t h e PUC 

t o do so, a l s o . 

Thank you. 

JUDGE RAINEY: Thank you, Mrs. Kehoe. 

C l a i r e P r o s t k a , and I'm s o r r y i f I'm m i s ­

p r o n o u n c i n g y o u r name. 

MS. PROSTKA: T h a t ' s okay. Everyone does. 

JUDGE RAINEY: Would you r a i s e y o u r r i g h t 

hand, p l e a s e ? 

CLAIRE PROSTKA, h a v i n g been d u l y sworn, 

was examined and t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Thank you. 

MS..PROSTKA: My name i s C l a i r e P r o s t k a . 

JUDGE RAINEY: Would you s p e l l y o u r name, 

p l e a s e ? 

MS. PROSTKA: C-L-A-I-R-E, P-R-O-S-T-K-A. I 
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1 pay my e l e c t r i c b i l l t h r o u g h my r e n t . I ' v e been 

2 t h e manager o f s m a l l b u s i n e s s e s and am c u r r e n t l y 

3 l o o k i n g f o r work. I n o t o n l y want t h e s e t t l e m e n t 

'4 a p p r o v e d because i t w i l l make i t e a s i e r f o r me t o 

5 pay my b i l l s , I want i t a p p r o v e d because i t w i l l 

6 h e l p b r i n g j o b s i n t o t h e r e g i o n and w i t h o u t a j o b , 

7 I c a n ' t pay b i l l s . 

8 I h a v e h e a r d t h e ENRON a d v e r t i s e m e n t s and 

9 know t h e y a r e n o t h i n g more t h a n smoke s c r e e n s and 

10 empty p r o m i s e s . There i s no way t h e i r p r o p o s a l 

11 w i l l be a c c e p t e d by PECO. 

12 A l s o , what t h e y ' r e t r y i n g t o do i s s t o p t h i s 

13 s e t t l e m e n t f r o m b e i n g a c c e p t e d . I f t h e y have t h i s 

14 s e t t l e m e n t t h e n t h r o w n o u t , I w i l l n o t see any 

15 b e n e f i t f o r y e a r s t o come. I d o n ' t t h i n k I s h o u l d 

16 have t o w a i t so t h a t ENRON can f o r c e up t h e p r i c e 

17 o f e n e r g y . 

18 Thank you. 

19 MR. SPIELVOGEL: Your Honor, p o i n t o f o r d e r . 

20 I t h o u g h t t h e s e h e a r i n g s were about d i s c u s s i n g t h e 

21 J o i n t S e t t l e m e n t Agreement on t h e PECO p r o p o s a l , 

22 n o t abo u t a c o n t e s t between PECO and ENRON. I 

23 t h i n k i t ' s u n f a i r t o t h o s e p e o p l e who came t o speak 

24 on t h e p r o p o s a l on t h e t a b l e t o l i s t e n t o a l o t o f 

25 r h e t o r i c by s e l f - s e r v i n g i n t e r e s t s a b o u t o t h e r 
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1 c o m p e t i t i v e i s s u e s , i s s u e s t h a t have n o t h i n g t o do 

2 w i t h t h e p r o p o s a l b e f o r e t h e PUC, and I w o u l d ask 

3 you t o e x e r c i s e t h e p r o p e r j u d i c i a l p r o c e d u r e and 

4 r u l e o u t o f o r d e r any t e s t i m o n y t h a t ' s n o t on 

5 p o i n t , t o be t h e i s s u e t h a t we're h e r e t o d i s c u s s . 

6 Thank you. 

7 JUDGE RAINEY: S i r , I a p p r e c i a t e y o u r r e m a r k s . 

8 We a r e her e t o t a k e any t e s t i m o n y f r o m i n t e r e s t e d 

9 p a r t i e s w i t h any r e l e v a n c e w h a t s o e v e r t o t h e r e -

10 s t r u c t u r i n g o f PECO Energy Company. 

11 Mr. S a n k o w i t z . Mr. S a n k o w i t z ? 

12 Okay. Mr. S a n k o w i t z i s t h e l a s t p e r s o n on 

13 t h e s i g n - i n s h eet t h a t I have r i g h t now. I see 

14 p e o p l e have t h e i r hands up and have p r o b a b l y s i g n e d 

15 s u b s e q u e n t appearance s h e e t s . 

16 Would you r a i s e y o u r h a n d s " a g a i n ? Maybe we 

17 can t a k e - -

18 MR. ABNEY: I ' v e been h e r e two h o u r s w a i t i n g , 

19 and s i g n e d t h e sh e e t and I h a v e n ' t been c a l l e d y e t . 

20 I have a p r o b l e m w i t h t h a t . 

21 JUDGE RAINEY: Okay. I d o n ' t have y o u r name 

22 on t h e s h e e t h e r e , r i g h t now. I am j u s t c o n s i d e r i n g 

23 w h e t h e r o r n o t t h i s m i g h t be a good t i m e t o t a k e a 

24 b r e a k and t h e n come back. 

2 5 MR. HAVER: Your Honor, h e r e a r e more. 
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1 JUDGE RAINEY: Why d o n ' t we t a k e t h e p e o p l e 

2 who hav-e t h e i r hands up p r e s e n t l y . 

3 W e ' l l t a k e t h i s g e n t l e m a n and t h e n w e ' l l 

4 t a k e you. W e ' l l t a k e e v e r y o n e who has t h e i r hand 

5 up, i f you w i l l j u s t p l e a s e b e a r w i t h me. 

6 MR. HAVER: Your Honor, someone j u s t handed 

7 me t h i s , and t h i s i s t h e l i s t o f p e o p l e who have 

8 a p p a r e n t l y spoken a1ready. I r e c o g n i z e t h e names 

9 o f p e o p l e who have a l r e a d y spoken, so I d o n ' t 

10 know. 

11 JUDGE RAINEY: S i r , w o u l d you r a i s e y o u r 

12 r i g h t hand, p l e a s e ? 

13 - - - - -

14 LAWRENCE SPIELVOGEL, h a v i n g been d u l y 

15 sworn, was examined and t e s t i f i e d as f o l l o w s : 

16 _ _ _ _ _ 

17 JUDGE RAINEY: Thank you. 

18 MR. SPIELVOGEL: My name i s Lawrence 

19 S p i e l v o g e l , S-P-I-E-L-V-O-G-E-L. I l i v e a t 203 

20 Hughes Road i n K i n g o f P r u s s i a , and I'm a PECO 

21 c u s t o m e r . I d o n ' t r e p r e s e n t any p a r t i e s t o t h i s 

2 2 case. 

23 I am a c o n s u l t i n g e n g i n e e r and I'm h e r e f o r 

24 m y s e l f and s e v e r a l t h o u s a n d PECO c u s t o m e r s who do 

25 n o t have t h e r e s o u r c e s t o p a r t i c i p a t e i n t h e s e 
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1 h e a r i n g s . T h e i r i n t e r e s t s a re n o t r e p r e s e n t e d by 

2 any o f t h e p a r t i e s t o t h i s p r o c e e d i n g , and I ' d l i k e 

3 t o d e p a r t f o r j u s t a second f r o m my p r e p a r e d 

4 r e m a r k s , because we've had a l o t o f t a l k a b o u t t h i s 

5 s o - c a l l e d t e n p e r c e n t g u a r a n t e e . Ten p e r c e n t 

6 g u a r a n t e e d f o r two y e a r s , a f t e r w h i c h f o r t h e n e x t 

7 e i g h t y e a r s , y o u ' r e g o i n g t o pay h i g h e r r a t e s t h a n 

8 you e v e r d i d b e f o r e and t h i s , i f i t ' s a p p r o v e d by 

9 t h e PUC, i t ' s l e g i t i m a t e l a r c e n y . 

10 I r e c e i v e d my copy o f t h e J o i n t P e t i t i o n f o r 

11 P a r t i a l S e t t l e m e n t j u s t t h i s week. Thus, i t i s n o t 

12 p o s s i b l e t o g i v e my c o m p l e t e comments on t h e J o i n t 

13 P e t i t i o n ; t h e r e f o r e , I ask t h a t a d d i t i o n a l h e a r i n g 

14 d a t e s be s e t up t o g i v e t h e p u b l i c and PECO 

15 c u s t o m e r s an o p p o r t u n i t y t o p r o v i d e t e s t i m o n y on 

16 t h i s i m p o r t a n t s u b j e c t . 

17 I d i d r e q u e s t and r e c e i v e t h e t e s t i m o n y 

18 p r o v i d e d by PECO w i t n e s s e s . I a l s o r e c e i v e d t h e 

19 r e b u t t a l t e s t i m o n y o f W i l l i a m F. Sundermeyer o f 

2 0 PECO Energy Company. T h i s i s d e s i g n a t e d as PECO 

21 S t a t e m e n t No. 13R. T h i s s t a t e m e n t p r e s e n t s t h e 

22 PECO Energy Company methods f o r b r e a k i n g up e x i s t i n g 

23 e l e c t r i c r a t e s i n t o u n b u n d l e d r a t e s i n t h e PECO r e -

24 s t r u c t u r i n g p l a n . T h i s i s where PECO c u t s up t h e 

2 5 p i e . 
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1 T h i s s t a t e m e n t shows t h e c a l c u l a t i o n o f t h e 

2 d e t a i l e d a c t u a l r a t e s t o be p a i d by a l l PECO 

3 c u s t o m e r s . A l m o s t t h e same c a l c u l a t i o n s a r e i n c l u d e d 

4 i n t h e J o i n t P e t i t i o n , w i t h a d i f f e r e n t s e t f o r 

5 each y e a r o f t h e p r o p o s e d r a t e s . 

6 E n c l o s e d i s a copy o f one page f r o m E x h i b i t 

7 WFS 10, and I have e x t r a c o p i e s . T h i s e x h i b i t 

8 shows how PECO pr o p o s e s t o u n b u n d l e Rate GS. Over 

9 15 0,000 c o m m e r c i a l c u s t o m e r s buy e l e c t r i c i t y on 

10 Rate GS. 

11 F o l l o w i n g a r e some examples o f t h e a c c u r a c y 

12 o f t h e a r i t h m e t i c done by PECO. Remember, t h i s i s 

13 j u s t one page f r o m one PECO w i t n e s s t e s t i m o n y . 

14 F u r t h e r , t h i s i s r e v i s e d t e s t i m o n y . I r e v i e w e d t h e 

15 o r i g i n a l t e s t i m o n y and t o l d them a b o u t many e r r o r s . 

16 Some e r r o r s were c o r r e c t e d , b u t many were n o t . 

17 Number o f c u s t o m e r s , r e f e r e n c e t o t h e PECO 

18 c o m p l i a n c e f i l i n g o f September, 1 9 t h , 1997 on t h e i r 

19 p i l o t p r o g r a m , shows t h a t 7,041 c u s t o m e r s on Rate 

20 GS a r e a l l o w e d t o p a r t i c i p a t e i n t h e p i l o t p r o g r a m . 

21 T h i s means t h e r e a r e a t o t a l o f 140,000 c u s t o m e r s 

22 on Rate GS, o r r o u g h l y 1.7 m i l l i o n b i l l s p e r y e a r 

23 f o r t h a t c l a s s o f cu s t o m e r ; however, E x h i b i t WFS 10 

24 shows 1,800,000 b i l l s j u s t f o r s i n g l e phase Rate GS 

25 c u s t o m e r s , p l u s a n o t h e r 657,000 b i l l s f o r p o l y 
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1 phase c u s t o m e r s , o r a t o t a l o f 40 p e r c e n t more 

2 c u s t o m e r s t h a n PECO says e x i s t as o f August 3 1 , 

3 1977 . O b v i o u s l y , an e x p l a n a t i o n i s r e q u i r e d f o r 

4 t h i s d i s c r e p a n c y . 

5 Moreover, PECO shows 1.8 m i l l i o n b i l l s p e r 

6 y e a r f o r s i n g l e phase c u s t o m e r s , a t an $8.67 f i x e d 

7 d i s t r i b u t i o n c h a r g e ; however, r e f e r e n c e t o t h e 

8 c u r r e n t PECO t a r i f f shows a t h i r d c a t e g o r y u n d e r 

9 Rate GS s i n g l e phase, non-demand c u s t o m e r s . W i t h 

10 t h e s e c u s t o m e r s , t h e f i x e d d i s t r i b u t i o n c h a r g e i s 

11 $6.63 a. month. There a r e p r o b a b l y t e n s o f t h o u s a n d s 

12 o f c u s t o m e r s t h a t f a l l i n t o t h i s c a t e g o r y t h a t PECO 

13 has n o t even m e n t i o n e d i n t h i s e x h i b i t . 

14 These e r r o r s a r e r e p e a t e d t h r o u g h o u t t h e 

15 J o i n t S e t t l e m e n t P e t i t i o n . 

16 The number o f k i l o w a t t h o u r s shown i n 

17 E x h i b i t WFS 10 shows t h e number o f k i l o w a t t h o u r s 

18 t h a t PECO c l a i m s t o b i l l i n each b l o c k o f t h e Rate 

19 GS. They show a t o t a l o f 5.7 b i l l i o n k i l o w a t t 

20 h o u r s , y e t when I added t h e s e same numbers, I g e t a 

21 t o t a l o f 6.1 b i l l i o n k i l o w a t t h o u r s . How can PECO 

22 l o s e a l m o s t h a l f a b i l l i o n k i l o w a t t h o u r s j u s t f o r 

23 t h i s one r a t e ? T h i s e r r o r i s r e p e a t e d numerous 

24 t i m e s t h r o u g h o u t t h e J o i n t S e t t l e m e n t P e t i t i o n . 

25 I n c o r r e c t m u l t i p l i c a t i o n e n c l o s e d f r o m 
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1 E x h i b i t LGS 1, t h a t I p r e p a r e d t h i s e x h i b i t , shows 

2 t h e u n b u n d l e d components o f Rate GS f r o m Columns 4, 

3 5, and 6 i n t h e PECO e x h i b i t . PECO says t h e i r 

4 r e v e n u e i s , t h e amount we pay, i s o b t a i n e d by 

5 m u l t i p l y i n g Column 4 by Column 5, so I went t o my 

6 l i t t l e handy c a l c u l a t o r and c a l c u l a t e d Column 4 

7 t i m e s Column 5. The l a s t column i s my e x h i b i t , 

8 shows t h e d i f f e r e n c e between t h e PECO c a l c u l a t i o n s 

9 and my c a l c u l a t i o n s . 

10 On a l i n e by l i n e b a s i s , t h e d i f f e r e n c e i s 

11 as much as $300,00 p e r y e a r , and some l i n e i t e m s 

12 a r e o f f by as much as two a n d - a - h a l f p e r c e n t . 

13 These e r r o r s a r e r e p e a t e d t h r o u g h o u t t h e J o i n t 

14 S e t t l e m e n t P e t i t i o n . 

15 Now, PECO may say t h i s i s due t o r o u n d i n g , 

16 b u t when I went t o s c h o o l , t h e p r o d u c t o f two 

17 numbers m u l t i p l i e d t o g e t h e r was an e x a c t n u m e r a l , 

18 o r t h e l a s t d o l l a r was ro u n d e d . That i s h a r d l y t h e 

19 case h e r e . 

20 O t h e r e r r o r s . P a r a g r a p h 15 o f t h e J o i n t 

21 S e t t l e m e n t P e t i t i o n says o n e - t h i r d o f each c u s t o m e r 

22 c l a s s w i l l have access on J a n u a r y 1, 1999, and two-

23 t h i r d s o f c u s t o m e r s t h e n e x t y e a r . I dou b t t h i s i s 

24 i n t e n d e d . The same p a r a g r a p h s e p a r a t e s Rate GS 

25 c u s t o m e r s i n t o l a r g e and s m a l l c l a s s e s , b u t does 
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n o t say what happens t o each c l a s s . 

W i t h a l l t h e i n t e r v e n o r s and a l l t h e p a r t i e s 

and t h e i r h i g h p r i c e d c o n s u l t a n t s and a l l t h e 

e x p e r t s a t PECO and PUC, i t i s c l e a r t h a t n o t one 

p e r s o n e v e r even checked t h e a r i t h m e t i c i n t h e 

J o i n t S e t t l e m e n t Agre ement o r t h e PECO f i l i n g . 

I f PECO makes e r r o r s l i k e t h i s i n t h e i r PUC 

f i l i n g s , i m a g i n e what t h e i r m o n t h l y c u s t o m e r s ' b i l l s 

w i 1 1 be l i k e . 

I p r o v i d e d my e x h i b i t t o t h e PECO w i t n e s s 

two months ago, sho w i n g e x a c t l y what you have 

b e f o r e you t h i s m o r n i n g , y e t PECO has chosen n o t t o 

r e v i s e t h e i r c a l c u l a t i o n s , p r o b a b l y because I am 

n o t a f o r m a l i n t e r v e n e r . 

I n c o n c l u s i o n , what's l a c k i n g i n t h e s e 

p r o c e e d i n g s i s some b a s i c common sense and 

e l e m e n t a r y s c h o o l knowledge o f a r i t h m e t i c . 

I recommend t h a t t h e PUC r e j e c t t h e PECO 

a p p l i c a t i o n and J o i n t S e t t l e m e n t P e t i t i o n u n t i l 

t h e y a r e done r i g h t and l e t t h e c u s t o m e r s have t h e 

o p p o r t u n i t y t o f u l l y r e v i e w and comment on them. 

Thank you. 

JUDGE RAINEY: Thank you, Mr. S p i e l v o g e l . 

Ye s, s i r . 

Would you r a i s e y o u r r i g h t hand, p l e a s e ? 
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1 _ _ _ _ _ 

2 RONALD ABNEY, h a v i n g been d u l y sworn, was 

3 examined and t e s t i f i e d as f o l l o w s : 

4 _ _ _ _ _ 

5 JUDGE RAINEY: Thank you. 

6 MR. ABNEY: Good m o r n i n g . My name i s Ron a l d 

7 Abney and I d o n ' t r e p r e s e n t any i n t e r e s t s . 

8 JUDGE RAINEY: Would you s p e l l y o u r l a s t name 

9 and p r o v i d e y o u r a d d r e s s . 

10 MR. ABNEY: A-B-N-E-Y, 6248 Ludlow S t r e e t , 

11 P h i l a d e l p h i a , P e n n s y l v a n i a . 

12 JUDGE RAINEY: Thank you. 

13 MR. ABNEY: My q u e s t i o n i s , why a r e n ' t we 

14 a l l o w e d a c h o i c e ? I d o n ' t see t h e b i g i s s u e ? T h i s 

15 i s A m e r i c a . T h i s i s n o t R u s s i a . We've been b e a t 

16 a b o u t t h e head f o r t h e l a s t t e n y e a r s by t h e 

17 E l e c t r i c Company. We a r e no l o n g e r on a r e g i o n a l 

18 b a s i s . We have t o compete n a t i o n a l l y and i n t e r -

19 n a t i o n a l l y . Why d o n ' t we compete r e g i o n a l l y as 

20 w e l l ? L e t t h e p u b l i c u t i l i t i e s compete. 

21 T h i s t e n p e r c e n t p r o g r a m , why wasn't i t 

22 expanded a c r o s s t h e b o a r d t o a l l consumers? You 

2 3 know, wha t ' s t h e reason? I s i t because o f t h e 

24 c o s t s ? But why was t h e c o s t o f n u c l e a r p l a n t 

25 f a i l u r e s t h a t happened a t L i m e r i c k , I b e l i e v e i t 
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1 was L i m e r i c k One, why were t h e y passed a l o n g t o us, 

2 when o r i g i n a l l y i t was s t a t e d t h a t we w e r e n ' t g o i n g 

3 t o p i c k up t h a t t ab? 

4 There's a l o t o f t h i n g s . PECO has had a 

5 monopoly f o r 100 y e a r s and t h i s i s t h e f i r s t t i m e 

6 we've been o f f e r e d some k i n d o f a d e a l . Why was 

7 t h a t done, because t h e y ' r e a f r a i d o f c o m p e t i t i o n ? 

8 Why i n 100 y e a r s has PECO n e v e r g i v e n us as 

9 c u s t o m e r s any t y p e o f br e a k ? Why s h o u l d we b e l i e v e 

10 t h a t t h e y ' r e g o i n g t o h e l p us now w i t h t h i s t e n 

11 p e r c e n t s i t u a t i o n , and t h e r e ' s o n l y a s m a l l segment 

12 o f consumers who a r e g o i n g t o be e l i g i b l e f o r t h i s ? 

13 I m i g h t n o t be e l i g i b l e . W h y w a s n ' t i t 

14 g i v e n a c r o s s t h e board? Why d i d we have t o w r i t e 

15 i n t o PECO and ask f o r t h i s and be s e l e c t e d ? I t 

16 s h o u l d have been done s t r a i g h t a c r o s s t h e b o a r d 

17 w i t h e v e r y o n e , okay? 

18 MEMBER OF THE AUDIENCE: L i k e C a l i f o r n i a . 

19 E v e r y o n e , t h e f i r s t , day one. 

20 MR. ABNEY: L e t me ask you a n o t h e r q u e s t i o n . 

21 W i l l we as consumers be a b l e t o m o n i t o r t h e p i c k i n g 

22 p r o c e s s f o r t h e " l u c k y ones" who a r e a b l e t o g e t 

23 t h i s d i s c o u n t o r i s t h i s g o i n g t o be i n some back 

24 room, s m o k e - f i l l e d room, c l o s e d d oors? Are we 

25 g o i n g t o be a b l e t o m o n i t o r t h i s ? Why a r e n ' t t h e 
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1 consumer g r o u p s i n v o l v e d i n t h i s p r o c e s s o f p i c k i n g 

2 who i s g o i n g t o g e t t h e d i s c o u n t ? T h a t ' s a 

3 q u e s t i o n . 

4 You know, we t a l k about o t h e r companies 

5 coming. PECO has t e n t a c l e s i n M a r y l a n d , D e l a w a r e , 

6 P e n n s y l v a n i a , p a r t s o f New York. Why i s t h i s so 

7 much o f a p r o b l e m f o r a n o t h e r company coming i n 

8 her e and c o m p e t i n g w i t h PECO? 

9 You have a l l t h e s e t a l k i n g heads. I ' v e 

10 h e a r d members o f n o n p r o f i t g r o u p s who a r e g e t t i n g 

11 p a i d s t r a i g h t up by PECO. I ' v e h e a r d l e g i s l a t o r s 

12 t o d a y , I ' v e h e a r d members o f t h e Chamber o f 

13 Commerce. These a r e t h e same p e o p l e t e n y e a r s ago 

14 who, who p r e s s u r e d t h e P r e s i d e n t , t h e Congress, t h e 

15 S t a t e l e g i s l a t o r s , t h e C i t y C o u n c i l t o make 

16 c o m p e t i t i o n a v a i l a b l e , t o make companies compete. 

17 Now t h e y ' r e u s i n g t h e same b u l l y p u l p i t t o b e a t us 

18 a b o u t t h e head and t e l l us t h a t we're n o t supposed 

19 t o be c o m p e t i t i v e . 

20 T h i s i s Am e r i c a , okay? I d o n ' t u n d e r s t a n d 

21 t h i s . We s h o u l d l e t someone f r o m o u t s i d e PECO 

22 compete w i t h PECO. PECO had 100 y e a r s t o do t h i s , 

23 when t h e y s h o u l d have g i v e n us a d i s c o u n t 15 y e a r s 

24 ago, 20 y e a r s ago. They o n l y s t a r t e d t h i s when 

25 t h e y r e a l i z e d d e r e g u l a t i o n was g o i n g t o t a k e e f f e c t . 
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1 When d i d t h e y g e t t h i s o f f e r , a month ago? They 

2 knew d e r e g u l a t i o n was coming down t h e t u b e t e n 

3 y e a r s ago. We c o u l d have been o f f e r e d t h i s d e a l 

4 t h e n . We w e r e n ' t g i v e n a n y t h i n g . 

5 PECO has had a monopoly, as I s a i d , f o r o v e r 

6 100 y e a r s , and has y e t t o pass any s a v i n g s a l o n g t o 

7 t h e consumers u n t i l t h e y r e a l i z e d t h a t e l e c t r i c 

8 d e r e g u l a t i o n was coming, and t h e n n o t h i n g was done 

9 u n t i l r e c e n t l y . T h a t ' s what I j u s t s a i d b e f o r e . 

10 We must u n d e r s t a n d t h a t c o m p e t i t i o n i s no 

11 l o n g e r r e g i o n a l , n o t -- n o r n a t i o n a l , b u t i n t e r -

12 n a t i o n a l . Not o n l y w i l l ENRON come, t h e r e ' l l be 

13 o t h e r companies. W i t h NAFTA, i n f a c t , t h e r e a r e 

14 companies g o i n g t o be coming f r o m Canada, Mexico, 

15 and e v e r y w h e r e t o o f f e r us cheaper e l e c t r i c i t y and, 

16 and power o f any s o u r c e . We have t o come on and 

17 wake up. We can no l o n g e r a f f o r d t o be e n t r e n c h e d 

18 and have t h i s e m b a t t l e d a t t i t u d e and we have t o 

19 open up o u r ar e a t o o t h e r c o m p e t i t i o n , and i f you 

20 want change, i f you want t h e change, you have --

21 l e t us have t h e o p t i o n o f making t h a t d e c i s i o n . 

22 Don't d e c i d e f o r us. Le't us have t h e o p t i o n and 

23 I'm f i n i s h e d . 

24 Have a good day. 

25 JUDGE RAINEY: Thank you, Mr. Abney. 
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1 A g e n t l e m a n t h a t had h i s hand up. 

2 Raise y o u r r i g h t hand, p l e a s e . 

3 _ _ _ _ _ 

4 ANDY RUDIN, h a v i n g been d u l y sworn, 

5 was examined and t e s t i f i e d as f o l l o w s : 

6 _ _ _ _ _ 

7 JUDGE RAINEY: Speak d i r e c t l y i n t o t h e m i c r o -

8 phone. 

9 MR. RUDIN: My name i s Andy R u d i n and I'm 

10 P r o j e c t C o o r d i n a t o r f o r a p r o j e c t i n P h i l a d e l p h i a 

11 t h a t ' s been a r o u n d s i n c e 1980 c a l l e d The I n t e r f a i t h 

12 C o a l i t i o n on Energy. 

13 JUDGE RAINEY: I'm s o r r y . Would you s p e l l 

14 y o u r l a s t name, p l e a s e , and g i v e y o u r a d d r e s s . 

15 MR. RUDIN: My l a s t name i s s p e l l e d R-U-D-I-N, 

16 a d d r e s s i s 7217 Oak Avenue, M e l r o s e Park 19127. 

17 JUDGE RAINEY: Thank you. 

18 MR. RUDIN: I w o u l d l i k e t o b e g i n , t h i s 

19 h e a r i n g has t o do w i t h p r o c e d u r e . I r e c e i v e d a 

20 p o s t c a r d on O c t o b e r 1 s t . At t h e b o t t o m o f t h e 

21 p o s t c a r d , i t s a i d t h a t i f I wanted t o g e t a copy o f 

22 t h e p r o p o s e d p l a n , I c o u l d c a l l an 800 number a t 

23 PECO. I c a l l e d t h a t 800 number t h e day I g o t t h e 

2 4 p o s t c a r d , t a l k e d t o t h e man who s a i d h i s name was 

2 5 Ed, who s a i d t h a t he d i d n o t u n d e r s t a n d t h a t t h i s 
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1 800 number was s e t up and he had no i d e a what p l a n 

2 I was t a l k i n g a b o u t , even t h o u g h i t was l i s t e d on 

3 t h e p o s t c a r d s e n t t o me by PECO. 

4 JUDGE RAINEY: Mr. Ru d i n , m i g h t I s u g g e s t 

5 t h a t a t t h e b r e a k o r a t t h e c o n c l u s i o n , you do 

6 speak t o Mr. Bonney. 

7 MR. RUDIN: Oh, no. T h i s has t o do w i t h t h e 

8 sys t e m wide p o s t c a r d t h a t was s e n t o u t . 

9 Ed's s u p e r v i s o r d i d n o t know what t h i s p l a n 

10 was a l l a b o u t . That means and I s t i l l have n o t 

11 r e c i e v e d t h e p l a n , even t h o u g h t h e y c a l l e d me t h e 

12 day a f t e r t h a t t o t e l l me I was g o i n g t o g e t a 

13 copy. T h i s has t o do w i t h t h e u s u r p i n g o f y o u r 

14 a u t h o r i t y t o g e t t h e p l a n s o u t f o r p u b l i c r e v i e w , 

15 s u p p l a n t i n g i t w i t h a f a l s e hope on t h e i r p a r t . 

16 JUDGE RAINEY: My s u g g e s t i o n was j u s t g o i n g 

17 t o be t h a t you c o u l d make s u r e t h a t you d i r e c t l y 

18 t a l k t o someone so t h a t t h e y c o u l d g e t t h a t p l a n 

19 r i g h t t o you, b u t p l e a s e c o n t i n u e . 

20 MR. RUDIN: W i t h a l l r e s p e c t , I d o n ' t t r u s t 

21 them any more. 

22 I w o u l d a l s o l i k e t o p o i n t o u t i n t e r m s o f 

23 p r o c e s s , t h a t when t h e -- i n my r o l e , by t h e way, 

24 b e f o r e I came he r e t h i s m o r n i n g , I r e c e i v e d s i x 

25 phone c a l l s f r o m c o n g r e g a t i o n s t h a t were s e l e c t e d 
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1 i n t h e p i l o t p rogram. My j o b i s t o t r y t o f i n d o u t 

2 w h i c h o f t h e 30 p l u s s u p p l i e r s have t h e b e s t d e a l 

3 f o r t h e c o n g r e g a t i o n s . There's 2800 c o n g r e g a t i o n s 

4 i n t h e PECO s e r v i c e t e r r i t o r y , t h a t we have know o f 

5 We s e n t a n e w s l e t t e r t o t h e 7,000 c o n g r e -

6 g a t i o n s a c r o s s t h e c o u n t r y . I ' v e been d o i n g t h i s 

7 f o r t h e l a s t 17 y e a r s . P r i o r t o t h i s , however, we 

8 d e a l t w i t h t h i s b u s i n e s s o f what was, what was PECO 

9 t a l k i n g a bout i n te r m s o f a l l t h e a d v e r t i s e m e n t s 

10 t h a t were coming o u t w i t h Energy One and H o r i z o n 

11 Energy. A t t h e t i m e when a l l t h i s was b e i n g 

12 d i s c u s s e d , why were one y e a r c o n t r a c t s b e i n g pushed 

13 i n f u l l page ads when t h e r e i s a one month, one 

14 month t r i a l p e r i o d f o r anybody who g o t , g o t i n t o 

15 t h e p i l o t program? T h e r e f o r e , t h e y c o u l d change 

16 t h e i r s u p p l i e r e v e r y month, i f t h e y want t o , und e r 

17 t h e g u i d e l i n e s , b u t t h e s e ads t h a t t h e PUC a l l o w e d 

18 t o happen, and a p p r a r e n t l y s a n c t i o n e d , s a i d t h a t i t 

19 was a p p a r e n t l y okay f o r t h e s e ads t o r u n . 

20 I n r e s p o n s e , we had t o make a m a i l i n g t o a l l 

21 o f t h e c o n g r e g a t i o n s w i t h i n t h e PECO s e r v i c e 

22 t e r r i t o r y , a t o u r expense, and we have no f u n d i n g 

23 f r o m PECO w h a t s o e v e r o r no Board r e p r e s e n t a t i o n 

24 f r o m PECO, used t o have f r o m P h i l a d e l p h i a E l e c t r i c , 

25 b u t t h a t ' s b e f o r e t h e y s t a r t e d f o c u s i n g t h e i r 
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1 e n e r g y on us. 

2 T h i s was v e r y c o n f u s i n g . We had t o send a 

3 l e t t e r o u t and we g o t a tremendous r e s p o n s e f r o m 

4 e v e r y b o d y t h a t was o u t t h e r e who g o t t h i s l e t t e r , 

5 t h a t t h i s was n e c e s s a r y t o s t r a i g h t e n o u t t h i s mess 

6 t h a t happened w i t h t h e a d v e r t i s i n g , w i t h t h e f u l l 

7 page ads i n t h e I n q u i r e r and e l s e w h e r e . 

8 J u s t b e f o r e t h a t , g o i n g back i n t i m e , we had 

9 been n e g o t i a t i n g w i t h PECO Energy s i n c e May o f 1986, 

10 1996, t o t r y t o g e t them t o c o r r e c t an e r r o r on t h e 

11 way t h e y r e a d t h e i r c o m m e r i c a l m e t e r s , i n t h a t i f 

12 t h e y -- t h e y o u t s o u r c e t h e i r m e t e r r e a d i n g programs 

13 t o some, some c o n t r a c t o r who t h e y a d m i t t e d a f t e r a 

14 y e a r o f us a s k i n g them, was an i n c o m p e t e n t m e t e r 

15 r e a d i n g c o n t a c t o r , and we f o u n d t h a t c o m m e r i c a l 

16 m e t e r s were b e i n g m i s r e a d by e s t i m a t e d b i l l s , where 

17 demand was e s t i m a t e d h i g h e r t h a n what s u b s e q u e n t 

18 m e t e r r e a d i n g o f t h e demand met e r w o u l d r e v e a l . 

19 Now, f o r example, a t my home l i b r a r y , t h e 

20 E l k i n s Park L i b r a r y , i t t o o k us two months t o g e t 

21 PECO t o r e a l i z e , on j u s t t h i s one a c c o u n t , how 

22 much, when t h e y had made a m i s t a k e o f j u s t two 

23 r e a d i n g s , two, two month r e a d i n g s , i t was c l o s e t o 

24 $1,000. 

25 A t S a i n t Ann's a t L e h i g h , on L e h i g h Avenue, 
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1 C a t h o l i c p a r i s h , we f o u n d $1800 w o r t h o f b i l l i n g 

2 e r r o r s , and i f we t r a n s l a t e t h i s o u t t o t h e 26 

3 a c c o u n t s t h a t we have a l r e a d y shown PECG, we 

4 p r e s e n t e d t o them as, as r e c e n t l y as June 1 0 t h o f 

5 1997, n o t h i n g has been done f o r t h e s e a c c o u n t s , 

6 e x c e p t one has been r e s o l v e d , and we t h i n k t h a t 

7 t h a t may have been r e s o l v e d i n PECO's f a v o r , r a t h e r 

8 t h a n t h e c o n g r e g a t i o n ' s f a v o r . 

9 I f w e w e r e t o e x t r a p o l a t e t h i s t o a l l t h e 

10 c o m m e r c i a l a c c o u n t s i n P h i l a d e l p h i a , t h e e r r o r i s 

11 somewhere between 20 and $60 m i l l i o n . We're b e i n g 

12 s t o n e w a l l e d . We cannot -- we've asked PECO f o r t h e 

13 a c c o u n t r e p r e s e n t a t i v e s f o r t h e s e c h a r g e s so we can 

14 d e a l w i t h them d i r e c t l y t o f i n d o u t how t o r e s o l v e 

15 each o f t h e s e meter r e a d i n g p r o b l e m s , and we c a n n o t 

16 g e t i t . A t PECO, we're d e a l i n g w i t h John Hughes 

17 and V a l a r i e Donovan. Put them on t h e r e c o r d . 

18 J u s t b e f o r e we t r i e d t o n e g o t i a t e some k i n d 

19 o f a d e a l t o p u t a PV p a n e l on a r o o f t o s u p p l y 

20 r e n e w a b l e e n e r g y t o o u r o f f i c e s , PECO wanted $2,0 0 0 

21 t o j u s t do t h e s t u d y on t h e b u i l d i n g , and when we 

22 buy, when we buy PECO power, i t ' s 13 a n d - a - h a l f 

23 c e n t s and we send i t back t o PECO, even when i t ' s 

24 on peak, on a s e a s o n a l peak day and a peak t i m e 

25 d u r i n g t h e day when t h e y need t h e power, t h e most 
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1 t h e y a r e g o i n g t o g i v e us i s two a n d - a - h a l f c e n t s , 

2 two a n d - a - h a l f c e n t s t o s e l l i t t o them and 13 

3 a n d - a - h a l f c e n t s t o buy i t back f r o m them. 

4 What you need t o do i s , no m a t t e r what 

5 happens i n h e r e , i s b r i n g n e t m e t e r i n g , where t h e 

6 mete r can a c t u a l l y s p i n backwards i f we chose t o 

7 d e l i v e r p o l l u t i o n f r e e e n e r g y back i n t o t h e g r i d . 

8 Even b e f o r e t h a t , you chose, you chose t o 

9 w i t h d r a w y o u r n e w s l e t t e r s f r o m p u b l i c consumers. 

10 The PUC n e v e r -- d o e s n ' t send o u t n e w s l e t t e r s 

11 showing how r o t t e n t h e meter r e a d i n g p r a c t i c e s i n 

12 t h e s e r v i c e o f PECO i s . 

13 I d o n ' t why you w i t h d r e w t h a t n e w s l e t t e r , 

14 b u t , b u t I wou l d l i k e t o see i t r e i n s t a t e d as p a r t 

15 o f t h i s p r o c e s s . 

16 F i n a l l y , I ' l l t e l l y ou, as a c o n t r a c t o r 

17 t h a t ' s been i n t h i s b u s i n e s s f o r 20 y e a r s , w o r k i n g 

18 i n P h i l a d e I p h i a f o r 15, s a v i n g e n e r g y f o r c o n g r e -

19 g a t i o n s , t h a t when I showed up her e as a p r i v a t e 

20 c o n t r a c t o r i n 1982, O c t o b e r o f 1982, f o r r e a s o n s 

21 t h a t were beyond my u n d e r s t a n d i n g , I was w i n e d and 

22 d i n e d a t c o u n t r y c l u b s by PECO Energy. 

23 I saw PECO p a y i n g a m i n i s t e r , a b l a c k 

24 m i n i s t e r t o c o n v i n c e p e o p l e t h a t L i m e r i c k was' t h e 

25 way t o go. I d o n ' t know where you were t h e n . 
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1 MR. SPIELVOGEL: W i t h t h e r a t e p a y e r s . 

2 MR. RUDIN: The r a t e p a y e r s . 

3 L a r r y i s a Board member o f o u r s . We a t t e n d e d 

4 t h o s e m e e t i n g s t o g e t h e r . We a t t e n d e d t h e m e e t i n g s 

5 t h a t b o a s t e d t h a t L i m e r i c k was g o i n g t o be c l e a n 

6 power, because o f t h e coming c l e a n a i r r e g u l a t i o n . 

7 A l l o f t h e s e have t u r n e d o u t t o be i n c o r r e c t . 

8 Where were you i n t h e s e e p i s o d e s ? Where i s 

9 y o u r n e w s l e t t e r t h a t you w i t h d r e w ? Where i s y o u r 

10 p o s i t i o n on n e t m e t e r i n g ? 

11 The o n l y way o u t o f t h i s , i n my j u d g m e n t , i s 

12 f o r t h e PUC t o r e c o n s t i t u t e i t s e l f i n t o a much, 

13 much s t r o n g e r body, and I d o n ' t c a r e i f i t ' s t e n 

14 p e r c e n t , I d o n ' t c a r e about ENRON, I d o n ' t c a r e 

15 a b o u t PECO, b u t d r i v e t h e b e s t d e a l you can f o r t h e 

16 r e l i g i o u s c o n g r e g a t i n s i n PECO's s e r v i ce t e r r i -

17 t o r y . 

18 We a r e t h e p e o p l e t h a t m a i n t a i n s a f e t y n e t s 

19 f o r t h i s community. We're t h e p e o p l e w i t h t h e Boy 

20 S c o u t s , t h e A l c o h o l i c s Anonymous, t h e day c a r e 

21 p r o g r a m s , and we need t o have some r e l i e f , n o t j u s t 

22 hype. 

2 3 Thank you. 

24 JUDGE RAINEY: Thank you. 

25 MR. HAVER: What i s y o u r b r e a k s c h e d u l e ? 
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1 JUDGE RAINEY: Can I g e t a show o f hands o f 

2 how many p e o p l e w i s h t o t e s t i f y ? T h r e e , f o u r . I 

3 t h i n k we can g e t t h r o u g h t h o s e b e f o r e we t a k e a 

4 b r e a k . 

5 Ra i s e y o u r r i g h t hand, p l e a s e . 

6 _ _ _ _ _ 

7 JUDY READMA, h a v i n g been d u l y sworn, 

8 was examined and t e s t i f i e d as f o l l o w s : 

9 _ _ _ _ _ 

10 JUDGE RAINEY: Thank you. Pl e a s e p r o c e e d . 

11 MS. READMA: My name i s Judy Readma, 

12 R-E-A-D-M-A. I am here t o t e s t i f y on b e h a l f o f my 

13 s i s t e r . We a r e f r o m P u e r t o R i c o and we l i v e -- I'm 

14 h e r e t o t e s t i f y f o r my s i s t e r , Jean L e i g h . She's 

15 b a b y s i t t i n g t o d a y . She has l i t t l e c h i l d r e n , b u t 

16 she wanted me t o be su r e --

17 JUDGE RAINEY: I'm s o r r y . You have t o speak 

18 l o u d so t h e c o u r t r e p o r t e r can g e t i t a l l down. 

19 MS. READMA: I am s o r r y . I t ' s my a c c e n t , 

20 p r o b a b l y . I am her e t o t e s t i f y on b e h a l f o f my 

21 s i s t e r . We're f r o m P u e r t o R i c o . We l i v e i n 

22 Y a r d l e y , 2113 N o r t h C r e s c e n t B o u l e v a r d , Y a r d l e y 

23 19067. 

24 I j u s t wanted t o l e t you know t h a t i t seems 

25 -- she c a l l e d me. She c a l l e d me back. She t o l d 
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1 me on t e l e v i s i o n , t h e y s a i d t h i s must be a t a k e o v e r 

2 o r a h o s t i l e t a k e o v e r by t h e s e cowboys. Who a r e 

3 t h e y ? I d o n ' t know who t h e y a r e . We a r e used t o 

4 t a l k i n g t o PECO, t o c a l l i n g them up. They h e l p 

5 us. The y ' r e a l w a y s h e r e . 

6 I n Bucks County when we had t h e b i g snow, 

7 t h e y were t h e f i r s t ones h e r e . We c o u l d -- t h e r e 

8 was n o t a s o l e i n town e x c e p t PECO Energy, t r y i n g t o 

9 g e t o u r l i g h t s on i n Bucks, when we had a h o r r i b l e 

10 snowstorm, so t h i s i s t h e k i n d o f , k i n d o f c o n c e r n 

11 she has. 

12 She has a M a s t e r ' s i n Human Resources and 

13 two c h i l d r e n i n c o l l e g e and, and a young son who 

14 a l s o i s i n c o l l e g e , and as I say, she t h i n k s t h a t 

15 we have t o go w i t h t h e s e c u r e . 

16 These a r e t h e p e o p l e t h a t p r o v i d e j o b s t o --

17 t h o u s a n d s o f P e n n s y l v a n i a n s a r e employed by PECO 

18 Energy. Thousands o f H i s p a n i c s a r e b e n e f i t t i n g 

19 f r o m t h e s e r v i c e o f PECO Energy, t h e s e r v i c e o f 

20 b i l i n g u a l t r a n s l a t i o n s o f t h e i r , o f t h e i r community 

21 e n r o l l m e n t w i t h them. 

22 She t o l d me s e v e r a l t h i n g s t o t e l l y ou. I 

23 d o n ' t know w h e t h e r I have s a i d a l l o f them, b u t 

24 she's c o n c e r n e d f o r t h e L a t i n o community. 

25 The most i m p o r t a n t p a r t i s t h e r e l a t i o n s h i p , 
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1 one t o one, t h e f r i e n d s t h a t we have made t h e s e 

2 y e a r s , t h e t r u s t we have i n them, and t h a t we w o u l d 

3 l i k e t o keep t h i s t r u s t and we w o u l d l i k e t o keep 

4 PECO Energy f o r P e n n s y l v a n i a , f o r t h e P e n n s y l v a n i a n s . 

5 PECO means P e n n s y l v a n i a . T h a t ' s what t h e P s t a n d s 

6 f o r . 

7 Thank you v e r y much. 

8 JUDGE RAINEY: Thank you. 

9 S i r ? 

10 Would you r a i s e y o u r r i g h t hand, p l e a s e ? 

11 _ _ _ _ _ 

12 PRESTON HERRING, h a v i n g been d u l y sworn, 

13 was examined and t e s t i f i e d as f o l l o w s : 

14 - - - - -

15 JUDGE RAINEY: Ple a s e speak d i r e c t l y i n t o t h e 

16 m i c r o p h o n e . 

17 MR. HERRING: How you a l l d o i n g ? My name i s 

18 P r e s t o n H e r r i n g , P-R-E-S-T-O-N, H-E-R-R-I-N-G. I 

19 l i v e w i t h my mother and, you know, she pays a l l t h e 

20 b i l l s , b u t I'm a g a i n s t , I'm a g a i n s t PECO. I'm 

21 g o i n g w i t h t h i s h e r e , you know, me and my mothe r i s . 

22 I'm her e s p e a k i n g on h e r b e h a l f , you know. 

23 I'm t i r e d o f s e e i n g her c r y i n g about b i l l s , you 

24 know. 

25 W e h a d j u s t moved i n t o t h i s house and s h e ' s ' 
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1 c r y i n g a b o u t gas b i l l s , she's c r y i n g a b o u t e l e c t r i c 

2 b i l l s and, you know, I'm j u s t t i r e d o f s e e i n g h e r 

3 h u r t l i k e t h a t t h e r e , you know, so I j u s t came t o 

4 speak my mind. 

5 T h a t ' s a l l . Thank you. 

6 JUDGE RAINEY: Thank you, Mr. H e r r i n g . 

7 S i r ? 

8 Raise y o u r r i g h t hand, p l e a s e . 

9 _ _ _ _ _ 

10 MICHAEL MORRILL, h a v i n g been d u l y sworn, 

11 was examined and t e s t i f i e d as f o l l o w s : 

12 _ _ _ _ _ 

13 MR. MORRILL: I t ' s been a l o n g day. I ' l l t r y 

14 t o keep i t s h o r t . 

15 My name i s M i c h a e l M o r r i l l , M-O-R-R-I-L-L. 

16 I l i v e a t 249 South M e l v i l l e S t r e e t i n P h i l a d e l p h i a 

17 19139. I'm her e r e p r e s e n t i n g t h e P e n n s y l v a n i a 

18 Consumer A c t i o n Network t o d a y , and t a l k i n g a b o u t 

19 d i s c l o s u r e s , we a r e one o f t h e few n o n p r o f i t g r o u p s 

20 h e r e t o d a y t h a t ' s t e s t i f i e d t h a t d o e s n ' t g e t any-

21 t h i n g f r o m a n y . o f t h e companies, b u t i f you want t o 

22 g i v e us money, h e r e ' s o u r b u s i n e s s c a r d . I have a 

23 f e e l i n g , t h o u g h , t h a t a f t e r my t e s t i m o n y , t h a t 

24 nobody r e p r e s e n t i n g t h e u t i l i t y i n d u s t r y i s g o i n g 

25 t o want t o g i v e us a n y t h i n g . 
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1 Judge Ra i n e y , I want t o t h a n k you, f i r s t o f 

2 a l l , f o r a s k i n g f o r t h a t k i n d o f d i s c l o s u r e , and I 

3 w o u l d l i k e t o ask you, due t o t h e rumors t h a t a r e 

4 c i r c u l a t i n g here i n t h e c o r r i d o r s , o f p e o p l e b e i n g 

5 p a i d t o t e s t i f y t o d a y , t h a t you do some i n v e s t i -

6 g a t i o n i n t o t h a t . 

7 There's -- i f p e o p l e a r e b e i n g p a i d t o 

8 t e s t i f y , t h e n t h a t i s n o t good t e s t i m o n y and I 

9 w i s h , I w i s h t h a t any p a i d t e s t i m o n y f o r p e o p l e who 

10 a r e n o t r e g i s t e r e d l o b b y i s t s w i l l be s t r i c k e n f r o m 

11 t h e t e s t i m o n y , s t r i c k e n f r o m t h e r e c o r d . 

12 I ' d a l s o l i k e t o say t h a t I'm n o t a f a n o f 

13 e i t h e r PECO o r ENRON, b u t one o f t h e t h i n g s t h a t i s 

14 c o n c e r n i n g me i s m a t e r i a l s l i k e t h i s t h a t a r e b e i n g 

15 c i r c u l a t e d w i t h o u t any o r g a n i z a t i o n b e i n g l i s t e d on 

16 h e r e . Who i s t h e Consumers C o a l i t i o n f o r Choice? 

17 T h e r e ' s no phone number, t h e r e ' s no a d d r e s s , t h e r e ' s 

18 no d o c u m e n t a t i o n about who's p r o v i d i n g t h i s s t u f f . 

19 We know f o r a f a c t t h a t p e o p l e f r o m H o u s t on a r e 

20 s t a n d i n g d o w n s t a i r s p a s s i n g i t o u t , b u t t h e p e o p l e 

21 a t t h e t a b l e d o w n s t a i r s a r e d e n y i n g t h a t t h e y work 

22 f o r ENRON, so' I w o u l d l i k e t h a t k i n d o f documen-

2 3 t a t i o n . 

24 T h i s m o r n i n g ' s P h i l a d e l p h i a I n q u i r e r q u o t e s 

2 5 Thomas P. H i l l , J u n i o r , PECO V i c e P r e s i d e n t and 
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1 c o n t r o l l e r , "There i s a sham b e i n g l a i d o u t b e f o r e 

2 o u r consumers. I t w i l l n o t work. I t c a n ' t work. 

3' I t ' s an i m p o s s i b l e t r a n s a c t i o n " . 

4 Thank you, Mr. H i l l , f o r w r i t i n g my t e s t i m o n y 

5 There i s a sham b e i n g l a i d o u t b e f o r e consumers and 

6 i t i s n o t l i m i t e d t o t h e smoke and m i r r o r s o f t h e 

7 ENRON p r o p o s a l , t h e 20 p e r c e n t r a t e r e d u c t i o n . The 

8 sham b e i n g l a i d o u t b e f o r e consumers i s t h e 

9 p r o p o s i t i o n t h a t we s h o u l d be p a y i n g a n y t h i n g a t 

10 a l l t o b a i l o u t t h e s e c o r p o r a t e behemoths. Where 

11 do ENRON o r PECO g e t o f f t r y i n g t o ram f i v e t o $10 

12 b i l l i o n o f c o r p o r a t e w e l f a r e down t h e t h r o a t s o f 

13 r a t e p a y e r s ? Where do members o f t h e PUC g e t o f f 

14 t r y i n g t o make us pay f o r PECO's m i s t a k e s , and 

15 where does Governor Ridge g e t o f f t r y i n g t o t e l l us 

16 t h a t b a i l i n g o u t b i g c o r p o r a t i o n s i s f o r o u r own 

17 good? 

18 When I t e s t i f i e d l a s t t i m e i n t h i s room, I 

19 l a i d o u t my c o n c e r n s about how t h e e n t i r e r e -

20 s t r u c t u r i n g p l a n was d e v e l o p i n g . S p e c i f i c a l l y , I 

21 m e n t i o n e d , number one, b a i l i n g o u t u t i l i t y companies 

22 a t r a t e p a y e r expense. I s a i d t h a t t h e d e a l s t r u c k 

23 between t h e l a r g e i n d u s t r i a l u s e r s , e l e c t r i c 

2 4 companies, and Governor Ridge w o u l d p r o v i d e n e a r l y 

25 f u l l b a i l o u t . Soon a f t e r t h a t , t h e PUC t i p p e d i t s 
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1 hand when Commissioner Quain t o l d t h e main 

2 l e g i s l a t u r e t h a t he b e l i e v e d i n g r a n t i n g f u l l 

3 b a i l o u t s t o PECO. They have s i n c e g i v e n PECO e v e r y 

4 i n d i c a t i o n t h a t t h e y w o u l d g e t a l m o s t e v e r y t h i n g 

5 t h e y have asked f o r . Some e s t i m a t e s , i n c l u d i n g t h e 

6 e s t i m a t e s based on t h i s new s e t t l e m e n t , have shown 

7 t h a t PECO w i l l r e c o u p more t h a n what t h e y asked 

8 f o r , when i n t e r e s t , e t c e t e r a , i s c a l c u l a t e d i n . 

9 Number two, we t a l k e d a b o u t t h e e v e n t u a l 

10 merger and b u y o u t o f u t i l i t y companies l e a d i n g t o 

11 l i m i t e d c h o i c e s . I m e n t i o n e d p r e d i c t i o n s by 

12 e c o n o m i s t s , p r e d i c t i o n s t h a t g r a n t i n g b a i l o u t s t o 

13 companies such as PECO w o u l d r e s u l t n o t i n r a t e 

14 r e d u c t i o n s , b u t i n b u y i n g o u t o t h e r companies. 

15 PECO i s c u r r e n t l y r o a m i n g t h e w o r l d , l o o k i n g f o r 

16 more e c o l o g i c a l d i s a s t e r s i n w h i c h t o i n v e s t . 

17 A l 1 e g h e n y Power i s h o p i n g t o p u r c h a s e 

18 Ducane. Out o f s t a t e u t i l i t i e s a r e l o o k i n g t o buy 

19 i n s t a t e u t i l i t i e s . I n t e n y e a r s a t t h i s r a t e , 

20 t h e r e w i l l o n l y be a few m a j o r g e n e r a t o r s , l e a d i n g 

21 t o a mar k e t t h a t has ho r e a l , c h o i c e and l i m i t e d o r 

22 n o n - e x i s t e n t s a v i n g s w i t h v i r t u a l l y no r e g u l a t i o n s . 

23 No. 3, I t a l k e d about no e n v i r o n m e n t a l 

24 p r o t e c t i o n s and no e x p a n s i o n o f g r e e n power. The 

2 5 p l a n s b e i n g d e b a t e d have no e n v i r o n m e n t a l 
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1 p r o t e c t i o n s b u i l t i n . There a r e l o t s o f w e a s e l 

2 words a b o u t s u p p o r t i n g g r e e n e n e r g y , b u t t h e r e ' s 

3 n o t h i n g o f s i g n i f i c a n c e t h a t w o u l d e n a b l e c u s t o m e r s 

4 a r e a l c h o i c e o f g r e e n power. There's no p l a n t o 

5 d e v e l o p g r e e n e n e r g y i n P e n n s y l v a n i a . 

6 I n f a c t , i f t h e mergers and t a k e o v e r s 

7 c o n t i n u e , t h e r e w i l l be l i t t l e room f o r g r e e n 

8 r e n e w a b l e s o u r c e s i n t h e m a r k e t . I f t h e PUC does 

9 n o t mandate t h e development o f g r e e n power, we w i l l 

10 be s i g n i n g t h e d e a t h c e r t i f i c a t e f o r g r e e n power i n 

11 P e n n s y l v a n i a , l e a v i n g t h i s new m a r k e t , w i t h i t s 

12 j o b s and economic p o t e n t i a l , t o o t h e r S t a t e s and 

13 o t h e r n a t i o n s . 

14 Number "'four, I t a l k e d a b o u t l i t t l e o r no 

15 i n c r e a s e i n s e r v i c e f o r low-income c u s t o m e r s . PECO 

16 and ENRON a r e t h r o w i n g crumbs t o low-income P e n n s y l -

17 v a n i a n s . We need more t h a n t h e p i t t a n c e t h a t t h e y 

18 a r e p r o p o s i n g . The u t i l i t i e s S t a t e w i de s h o u l d be 

19 r e q u i r e d t o e s t a b l i s h a f u n d i n t h e hu n d r e d s o f 

2 0 m i l l i o n s o r b i l l i o n s o f d o l l a r s w h i c h w o u l d be used 

21 t o s t i m u l a t e t h e economy i n low-income n e i g h b o r -

22 hoods, p r e v e n t u t i l i t y s h u t o f f s o f p o o r c u s t o m e r s 

23 and r e t r o f i t e v e r y s u b s t a n d a r d home i n P e n n s y l -

24 v a n i a . I f we're t a l k i n g f i v e t o $10 b i l l i o n f o r t h e 

25 c o r p o r a t i o n s , why n o t one b i l l i o n f o r t h e poo r ? 
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1 A n y t h i n g s h o r t o f t h a t i s m e r e l y b u d g e t d u s t . 

2 U n f o r t u n a t e l y , a l l o f t h e c o n c e r n s i n my 

3 p r e v i o u s t e s t i m o n y have been r e a l i z e d . The PUC and 

4 Gove r n o r Ridge have encou r a g e d a c o u r s e w h i c h w i l l 

5 l e a d t o no s a v i n g s f o r c u s t o m e r s , huge p r o f i t s f o r 

6 c o r p o r a t i o n s , a de g r a d e d e n v i r o n m e n t , and s e r i o u s 

7 economic consequences and good l o s s e s f o r P e n n s y l -

8 v a n i a . 

9- Yes, Mr. H i l l , t h e r e i s a sham b e i n g l a i d 

10 o u t her e t o d a y . I t ' s a sham t h a t b e l i e v e s i n t h e 

11 s t u p i d i t y o f P e n n s y l v a n i a ' s c i t i z e n r y , b u t P e n n s y l -

12 v a n i a n s a r e n ' t as s t u p i d as you t h i n k . 

13 We d o n ' t buy t h e PECO p r o p o s a l , we d o n ' t buy 

14 t h e ENRON p r o p o s a l , and s i n c e you b e l i e v e i n a f r e e 

15 m a r k e t system, make t h e system t r u l y f r e e . No 

16 b a i l o u t f o r any companies, b u t i f any payments a r e 

17 t o be made, t h e y s h o u l d be made i n t h e f o r m o f 

18 r e p a r a t i o n s t o t h e c u s t o m e r s , n o t t o t h e u t i l i t i e s . 

19 Give us $5 b i l l i o n and l e t o u r communi t i e s t h r i v e . 

20 L e t ' s g i v e g r a n t s t o unemployed w o r k e r s t o 

21 s t a r t t h e i r own b u s i n e s s e s . L e t ' s p u t money i n t o 

22 w i n d e n e r g y r e s e a r c h and c r e a t e a new, home grown 

23 e n e r g y s o u r c e t h a t w i l l n o t o n l y c r e a t e j o b s , b u t 

24 w i l l c l e a n up o u r e n v i r o n m e n t and make us a l e a d e r 

25 i n new t e c h n o l o g y . 
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S i n c e I was so p r e s s u r e d i n my l a s t t e s t i ­

mony, l e t me make one more p r e d i c t i o n . 

I f t h e PUC and Governor Ridge c o n t i n u e on 

t h e i r p r e s e n t c o u r s e o f c o r p o r a t e w e l f a r e , t h e 

p e o p l e you have t a k e n f o r g r a n t e d w i l l remember 

t h i s b e t r a y a l . You may be c o u n t i n g on t h e s h o r t 

memory o f t h e e l e c t o r a t e , b u t I p r e d i c t t h a t come 

November, 1998, t h e p e o p l e w i l l remember t h e p e o p l e 

r e s p o n s i b l e f o r d e l i v e r i n g t h i s sham. 

JUDGE RAINEY: Thank you, Mr. M o r r i l l . 

MR. MORRILL: And d o n ' t f o r g e t t h e b o y c o t t . 

JUDGE RAINEY: Would you r a i s e y o u r r i g h t 

hand, s i r ? 

ED KOHLER, h a v i n g been d u l y sworn, 

was examined and t e s t i f i e d as f o l l o w s : 

JUDGE RAINEY: Pl e a s e speak r i g h t i n t o t h e 

m i c r o p h o n e . 

MR. KOHLER: My name i s Ed K o h l e r , t h a t ' s 

K-O-H-L-E-R. I'm an a n n u i t a n t o f P h i l a d e l p h i a 

E l e c t r i c Company, h a v i n g r e t i r e d i n 1990. I am 

a l s o a s t o c k h o l d e r o f t h e P h i l a d e l p h i a E l e c t r i c 

Company, now PECO. I am a p r o f e s s i o n a l e n g i n e e r 

r e g i s t e r e d i n t h e S t a t e o f P e n n s y l v a n i a , and a 
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1 member o f t h e P e n n s y l v a n i a S o c i e t y o f P r o f e s s i o n a l 

2 E n g i n e e r s and t h e N a t i o n a l S o c i e t y o f P r o f e s s i o n a l 

3 E n g i n e e r s . 

4 I w o u l d l i k e t o s t a r t by commenting on some 

5 p r e v i o u s t e s t i m o n y t h a t was g i v e n e a r l i e r t o d a y , 

6 t h e t e s t i m o n y by Mr. R o b e r t Mantey, who I have 

7 known s i n c e 1960. I w o u l d j u s t want t o be a r w i t n e s s 

8 t o t h e f a c t t h a t h i s t e s t i m o n y i s b o t h a c c u r a t e and 

9 t r u t h f u l . Many o f t h e p o i n t s t h a t Mr. Mantey made, 

10 I had i n t e n d e d t o make, so I won't t a k e y o u r t i m e 

11 i n r e p e a t i n g them. 

12 As f a r as t h e p l a n i s c o n c e r n e d , I b e l i e v e 

13 f i r m l y t h a t t h e PUC s h o u l d a p p r o v e t h e p l a n as i t 

14 s t a n d s . I have a l o n g l i s t o f r e a s o n s why t h i s 

15 s h o u l d be done. E v e r y one o f them has a l r e a d y been 

16 d i s c u s s e d by p r e v i o u s p r e s e n t e r s , so i n t h e essence 

17 o f t i m e , I w i l l n o t r e p e a t them, o t h e r t h a n t o say 

18 t h a t t h i s p l a n s h o u l d be s u p p o r t e d . 

19 You t a l k a bout s t r a n d e d c o s t s . Back i n t h e 

20 1960's, t h e r e was a b i g push t o c l e a n up t h e a i r . 

21 PECO p u t s c r u b b e r s a t Ed d y s t o n e . We c o n v e r t e d t h e 

22 o i l p l a n t , t h e c o a l p l a n t s i n P h i l a d e l p h i a t o o i l 

23 p l a n t s and we b u i l t t h e L i m e r i c k , t h e Peachbottom 

2 4 and t h e L i m e r i c k G e n e r a t i n g S t a t i o n . A l l t h i s a t 

25 g r e a t c o s t , b u t p e o p l e wanted c l e a n a i r . Today I'm 
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1 h e a r i n g t h e y d o n ' t want t o pay f o r i t , b u t we have 

2 i t and i n t h e Delaware V a l l e y , I t h i n k i t ' s v e r y 

3 i m p o r t a n t t h a t we m a i n t a i n t h i s . 

4 Now, as a member o f t h e P e n n s y l v a n i a S o c i e t y 

5 o f P r o f e s s i o n a l E n g i n e e r s , I am t h e A l t e r n a t e S t a t e 

6 D e l e g a t e f r o m C h e s t e r County. We have a m e e t i n g 

7 coming up i n November, t h e Board o f D i r e c t o r s 

8 m e e t i n g . I am g o i n g t o p r o p o s e t o t h e PSPE t h a t 

9 t h e y go on r e c o r d as s a y i n g we w i l l l o o k i n t o any 

10 o u t s i d e u t i l i t y , e i t h e r i n t h e S t a t e o f P e n n s y l -

11 v a n i a , o r o u t s i d e t h e S t a t e o f P e n n s y l v a n i a who i s 

12 s e l l i n g power h e r e and n o t m e e t i n g t h e r e q u i r e m e n t s 

13 f o r c l e a n a i r t h a t we have e s t a b l i s h e d i n t h e 

14 Delaware V a l l e y . 

15 The w i n d blows f r o m west t o e a s t , and we g e t 

16 a l l t h i s p o l l u t i o n and on a v e r y h o t summer day 

17 when some u p s t a t e u t i l i t y f i r e s up i t s o l d c o a l 

18 p l a n t , r u n s a t max o u t and pumps a l l t h a t n o x i o u s 

19 gas and s u l f u r s i n t o o u r a i r j u s t t o make a few 

20 b u c k s , t h a t ' s where t h e p r o f e s s i o n a l e n g i n e e r s a r e 

21 g o i n g t o t a k e a s t a n d . 

22 R e c e n t l y , i n f a c t t h e b e g i n n i n g o f t h i s 

23 month, t h e r e was some l e g i s l a t i o n passed h e r e i n 

2 4 P e n n s y l v a n i a r e q u i r i n g s t r i c t e r i n s p e c t i o n s on 

2 5 a u t o m o b i l e s . S t a r t i n g t h e 1 s t o f O c t o b e r , i t ' s 
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1 g o i n g t o c o s t us 30 t o $50 t o have o u r e m i s s i o n s 

2 t e s t e d . The p l a c e I d e a l w i t h t o l d me a l r e a d y I 

3 have t o go somewhere e l s e because t h e y d o n ' t have 

4 t h e e q u i p m e n t . I t h i n k t h i s i s a good i d e a . 

5 A l l I know about i t so f a r i s i f my c a r 

6 d o e s n ' t pass, I g e t a y e a r ' s r e p r i e v e t o f i x i t and 

7 i f I c a n ' t f i x i t r e a s o n a b l y , I may have t o g e t r i d 

8 o f t he c a r . 

9 T e r r y L i l l e r , L-I-L-L-E-R, Manager o f 

10 V e h i c l e I n s p e c t i o n s f o r P e n n s y l v a n i a D e p a r t m e n t o f 

11 T r a n s p o r t a t i o n s t a t e d , "The s t a t i o n s and g a r a g e s 

12 have s p e n t 30 t o $50,000 f o r new equipment t o 

13 c o n d u c t t h e t e s t . They' have t o be a b l e t o r e c o u p 

14 t h e i r i n v e s t m e n t s " . Why s h o u l d n o t PECO be a l l o w e d 

15 t o r e c o u p an i n v e s t m e n t made on c l e a n a i r t e c h n o l o g y 

16 f o r p o l l u t i o n c o n t r o l i n t h e Delaware V a l l e y ? 

17 T h a t ' s t h e b a s i c s o f what I i n t e n d e d t o say, 

18 b u t I f e e l I must add a s t a t e m e n t , because I ' v e 

19 h e a r d some v e r y e r r o n e o u s t e s t i m o n y r e g a r d i n g t h e 

20 use o f n u c l e a r t e c h n o l o g y . I know where t h i s t e s t i -

21 mony comes. I t comes f r o m g r o s s m i s c o n c e p t i o n s 

22 a b o u t t h e t e c h n o l o g y i n i t s e l f . 

23 I can s t a n d h e r e a l l a f t e r n o o n and d e f e n d 

24 n u c l e a r t e c h n o l o g y , b u t I won't do t h a t because t h e 

25 F r e n c h have a l r e a d y done i t f o r us and t h e Japanese 
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1 have done i t f o r us. The F r e n c h have 70 p e r c e n t o f 

2 t h e i r power f r o m n u c l e a r e n e r g y ; t h e Japanese, 

3 ab o u t 6 0. Why do t h e y do t h a t ? Because n e i t h e r o f 

4 t h o s e n a t i o n s has o i l o r c o a l o r gas i n t h e g r o u n d 

5 and i n o r d e r t o m a i n t a i n e n e r g y i n d e p e n d e n c e , t h e y 

6 went t o t h e n u c l e a r o p t i o n and by t h e t u r n o f t h i s 

7 c e n t u r y , I wo u l d p r o j e c t t h a t Japan w i l l s u r p a s s 

8 France and be t h e w o r l d ' s l e a d e r i n t h e use o f 

9 n u c l e a r power t o s u p p l y t h e e n e r g y t h e y need f o r a 

10 h i g h l y i n d u s t r i a l i z e d economy, d e p s i t e t h e f a c t 

11 t h a t i t ' s t h e o n l y c o u n t r y t h a t had t h e s o - c a l l e d 

12 Adam bomb d r o p p e d on i t . I f i n d t h a t r a t h e r i r o n i c 

13 JUDGE RAINEY: Thank you, Mr. K o h l e r . 

14 MR. KOHLER: You're welcome. 

15 JUDGE RAINEY: Mr. E r n e s t Jones. 

16 M r . J o n e s , w o u l d you r a i s e y o u r r i g h t hand, 

17 p l e a s e ? 

18 _ _ _ _ _ 

19 ERNEST JONES, h a v i n g been d u l y sworn, 

20 was examined and t e s t i f i e d as f o l l o w s : 

21 _ _ _ _ _ 

22 JUDGE RAINEY: Please p r o c e e d . 

23 MR. JONES: Thank you. Good a f t e r n o o n , 

24 Judges and Commissioners. My name i s E r n e s t Jones 

25 and I'm E x e c u t i v e D i r e c t o r o f t h e G r e a t e r P h i l a -
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1 d e l p h i a Urban A f f a i r s C o a l i t i o n . 

2 L e t me a l s o , b e f o r e I go i n t o my t e s t i m o n y , 

3 s t a t e t h a t I am a r a t e p a y e r . I have no f i n a n c i a l 

4 i n t e r e s t i n PECO o r any o f t h e o t h e r companies t h a t 

5 a r e s e e k i n g t o p r o v i d e e l e c t r i c s e r v i c e s h e r e . 

6 A s l s t a t e d , my name i s E r n e s t Jones and I 

7 am E x e c u t i v e D i r e c t o r o f t h e G r e a t e r P h i l a d e l p h i a 

8 Urban A f f a i r s C o a l i t i o n . T h a t ' s an o r g a n i z a t i o n 

9 w h i c h b r i n g s t o g e t h e r b u s i n e s s and community l e a d e r s 

10 t o s o l v e u r b a n p r o b l e m s . Each y e a r , we p r o v i d e 

11 s e r v i c e s t o o v e r 100,000 d i s a d v a n t a g e d c i t i z e n s i n 

12 t h e G r e a t e r P h i l a d e l p h i a R e g i o n , and many o f them 

13 have c o n c e r n s about t h e d e r e g u l a t i o n i s s u e s t h a t 

14 a r e b e f o r e t h i s body t o d a y . 

15 Based on t h e numerous c o n v e r s a t i o n s I ' v e had 

16 w i t h them; t h a t i s , our c l i e n t s , membe r s o f t h e 

17 b u s i n e s s community, I am her e t o d a y t o u r g e t h a t 

18 you app r o v e t h e p r o p o s e d s e t t l e m e n t w h i c h was 

19 a r r i v e d a t t h r o u g h what I u n d e r s t a n d were i n t e n s e 

20 n e g o t i a t i o n s among a v e r y d i v e r s e g r o u p o f 

21 i n d i v i d u a l s , o r g a n i z a t i o n s , i n c l u d i n g e l e c t e d 

22 o f f i c i a l s and PECO Energy Company. 

23 When I t e s t i f i e d b e f o r e t h i s h o n o r a b l e body 

24 i n 1996 r e g a r d i n g t h e whole i s s u e o f e l e c t r i c 

25 d e r e g u l a t i o n and i t s p o t e n t i a l e f f e c t on t h e 
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1 q u a l i t y o f t h e l i f e f o r r e s i d e n t s o f t h i s r e g i o n , 

2 p a r t i c u l a r l y o ur d i s a d v a n t a g e d c i t i z e n s , I r a i s e d 

3 s e v e r a l i s s u e s and s e v e r a l c o n c e r n s . One o f t h o s e 

4 c o n c e r n s was what w o u l d happen t o p o o r p e o p l e i n a 

5 t o t a l l y d e r e g u l a t e d e n v i ronment where t h e " b o t t o m 

6 l i n e " r a t h e r t h a n a more a l t r u i s t i c o r c a r i n g 

7 system m i g h t e x t e n s i v e l y d i c t a t e t h e a c t i o n s o f a 

8 company. 

9 The second c o n c e r n I r a i s e d was what w o u l d 

10 happen t o PECO Energy Company, w h i c h has p l a y e d 

11 such an i m p o r t a n t r o l e i n t h e r e g i o n , b o t h as an 

12 e m p l o y e r and as a good c o r p o r a t e c i t i z e n . 

13 A l a s t c o n c e r n I had, and was s h a r e d by many 

14 o t h e r c u s t o m e r s , was how c o u l d PECO Energy l o w e r 

15 i t s r a t e s , w h i c h I b e l i e v e we a l l s a i d were a l i t t l e 

16 t o o h i g h , and s t i l l r e m a i n a s t r o n g e n t e r p r i s e i n 

17 t h i s r e g i o n ? 

18 I am p l e a s e d t o say t h a t t h e s e t t l e m e n t 

19 t h a t ' s b e f o r e t h i s body t h a t ' s been p r o p o s e d meet 

20 a l l o f t h e c o n c e r n s t h a t I ' v e s t a t e d . I b e l i e v e i t 

21 w i l l o f f e r t h e r e q u i s i t e p r o t e c t i o n f o r t h e p o o r , 

22 and you a l l have been t o l d how PECO p l a n s t o expand 

23 t h e s e r v i c e s t o i t s c u s t o m e r s . I t h i n k t h e p r o p o s e d 

24 s e t t l e m e n t i s f a i r , b o t h t o PECO and t o t h e p u b l i c , 

25 and a l l o w s PECO t o r e m a i n a s t r o n g , v i a b l e 
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1 i n s t i t u t i o n and c o n t i n u e t o p l a y t h e k i n d o f r o l e 

2 t h a t i t has p l a y e d f o r so many y e a r s i n t h e g r e a t e r 

3 P h i l a d e l p h i a r e g i o n . 

4 I n c l o s i n g , ! w o u l d j u s t u r g e t h a t y o u , t h a t 

5 you a c c e p t t h e p r o p o s e d s e t t l e m e n t and do so w i t h 

6 a l l due h a s t e . 

7 Thank you v e r y much. 

8 JUDGE RAINEY: Thank you, Mr. Jones. 

9 Eugene Campbell. 

10 Marcus Sesseco. 

11 Joe Schuda. 
* 

12 Mr. Schuda, w o u l d you r a i s e y o u r r i g h t hand, 

13 p l e a s e ? 

14 _ _ _ _ _ 

15 JOE SCHUDA, h a v i n g been d u l y sworn, 

16 was examined and t e s t i f i e d as f o l l o w s : 

17 _ _ _ _ _ 

18 JUDGE RAINEY: Pl e a s e p r o c e e d . 

19 MR. SCHUDA: My name i s Joe Schuda. I l i v e 

20 a t 14 F o r e s t Lane i n Wayne, P e n n s y l v a n i a , 

21 S-C-H-U-D-A. 

22 Most o f t h e t e s t i m o n y t h a t ' s been o f f e r e d 

23 t o d a y k i n d o f s t o l e my t h u n d e r , b u t t o r e i t e r a t e 

2 4 one o t h e r b i t o f t e s t i m o n y , t h e g e n t l e m a n who 

25 s i g h t e d t h e c a l c u l a t i o n s i n t h e p r o p o s e d s t u d y , I 
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1 w o u l d u r g e t h e PUC t o r e - e v a l u a t e t h o s e numbers 

2 s t r o n g l y and a l s o c o n s i d e r t h e s t r a n d e d c o s t 

3 c a l c u l a t i o n s t h a t have been d e v e l o p e d t o e n s u r e 

4 t h a t t h e r e a r e n o t , I ' l l use t h e word d o u b l e 

5 d i p p i n g , based on p r e v i o u s e x p e r i e n c e s i n t h e S t a t e 

6 o f C a l i f o r n i a , as t h e y d e r e g u l a t e d some o f t h e i r 

7 i n d u s t r i e s and w i l l soon o c c u r , and b e f o r e any 

8 s e t t l e m e n t s a r e c o n c l u d e d o r r e a c h e d and a c t e d 

9 upon, I w o u l d r e a l l y a p p r e c i a t e , n o t j u s t f o r my 

10 own b e n e f i t p e r s o n a l l y , b u t f o r t h e r e g i o n a l a r e a , 

11 t h a t we a l l have a f a i r l o o k a t t h o s e numbers and 

12 t h e y ' r e s u p p o r t e d i n a - - as much c o v e r a g e has been 

13 g e n e r a t e d by t h i s i n t h e newspapers, t h a t t h a t 

14 i n f o r m a t i o n i s p u t o u t t o t h e g e n e r a l p u b l i c t o 

15 c o n s i d e r i n a p u b l i c f o r u m , so I a p p r e c i a t e y o u r 

16 h e l p . 

17 I n one o t h e r n o t e , we've been down t h e r o a d 

18 w i t h PECO i n s e v e r a l a r e a s and d e r e g u l a t i o n has 

19 a l r e a d y o c c u r r e d i n t h e n a t u r a l gas i n d u s t r y and 

20 t o d a y PECO s t i l l e n j o y s a w i n d f a l l p r o f i t f r o m t h e 

21 p r o c e e d s t h e y r e c e i v e d on t h e s a l e o f t h e i r 

22 i n t e r s t a t e p i p e l i n e c a p a c i t y and I w o u l d u r g e PUC 

23 t o e v a l u a t e t h a t and t o ens u r e t h a t t h e r a t e p a y e r s 

24 a r e n o t b e i n g , a r e b e i n g p r o p e r l y r e i m b u r s e d f o r 

25 t h e c r e d i t t h a t PECO r e c e i v e s f r o m t h e s a l e o f 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

t h e i r u n d e r - u t i 1 i z e d f i r m t r a n s p o r t a t i o n c a p a c i t y 

on t r a n s c o n t i n e n t a l p i p e l i n e and E a s t e r n Texas 

p i p e l i n e , so p l e a s e l o o k a t t h a t and see t h a t we 

g e t o u r j u s t dues. 

Thank you. 

JUDGE RAINEY: Thank you, Mr. Schuda. 

Eugene Campbell. I t h i n k I s t a t e d t h a t name 

p r e v i o u s l y . 

Glenda Lynn M e r r y . 

Theresa Gordon. 

Pat G i l l e s p i e . 

I s t h e r e anyone e l s e h e r e who has n o t t e s t i ­

f i e d who w o u l d l i k e t o ? 

Ye s, Ma'am. 

MS. WATTS: My name was on t h e l i s t , b u t I 

d o n ' t know where i t i s . 

JUDGE RAINEY: Raise y o u r r i g h t hand, p l e a s e . 

•PHYLLIS WATTS, h a v i n g been d u l y sworn, 

was examined and t e s t i f i e d as f o l l o w s : 

MS. WATTS: Good a f t e r n o o n . My name i s 

P h y l l i s W a t t s . My a d d r e s s i s -- W-A-T-T-S. My 

ad d r e s s i s 6521 N o r t h 1 1 t h S t r e e t and I l i v e i n 

East Oak Lane, P e n n s y l v a n i a . 
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1 I am r e c e n t l y widowed and I have one o f 

2 t h o s e l a r g e homes i n East Oak Lane, so t h e r e f o r e , I 

3 do b u r n a l o t o f en e r g y . 

4 I am a s k i n g t h e PUC t o s u p p o r t PECO's 

5 p r o p o s a l , because a t t h i s p o i n t i n t i m e , i n 

6 s p e a k i n g t o many o f t h e r e s i d e n t s , and a l s o I am 

7 t h e P r e s i d e n t o f an o r g a n i z a t i o n t h e r e , b u t I'm n o t 

8 s p e a k i n g on t h e i r b e h a l f , b u t I g e t a l o t . o f t h e i r 

9 c o m p l a i n t s and c o n c e r n s , we w o u l d r a t h e r d e a l w i t h 

10 a known company, because i t ' s j u s t l i k e when B e l l 

11 T e l e p h o n e w o u l d -- when t h e y d e c i d e d t o d e r e g u l a t e , 

12 we're t o t a l l y c o n f u s e d . The r e a s o n p e o p l e j u s t pay 

13 t h e i r phone b i l l , because i t ' s mass c o n f u s i o n , so 

14 I'm u r g i n g you t o s u p p o r t PECO's s e t t l e m e n t , 

15 because we'd r a t h e r d e a l w i t h PECO and i f we can 

16 g e t a b e t t e r c o s t r e d u c t i o n , 50 p e r c e n t w o u l d be 

17 good, e s p e c i a l l y f o r my house, b u t now we have t o 

18 pay f o r b u r g l a r a l a r m s , we have t o pay f o r , you 

19 know, a d d i t i o n a l s e c u r i t y l i g h t i n g because we do 

20 n o t have a d d i t i o n a l p o l i c e o f f i c e r s , so we need 

21 t h a t s u p p o r t . 

22 Thank you f o r a l l o w i n g me t o speak t o d a y . 

23 JUDGE RAINEY: Thank you, Ms. W a t t s . 

24 I s t h e r e anyone e l s e who w o u l d l i k e t o 

25 t e s t i f y ? I f n o t , I wo u l d l i k e t o t h a n k e v e r y o n e 

HOLBERT ASSOCIATES 
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f o r t h e i r p a r t i c i p a t i o n here t o d a y and t h e i r 

c o o p e r a t i o n , and t h i s h e a r i n g i s a d j o u r n e d . 

( H e a r i n g c o n c l u d e d a t 2:15 p.m.) 
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I HEREBY CERTIFY t h a t t h e p r o c e e d i n g s and 

e v i d e n c e a r e c o n t a i n e d f u l l y and a c c u r a t e l y i n t h e 

s t e n o g r a p h i c n o t e s t a k e n by me upon t h e f o r e g o i n g 

m a t t e r on OCTOBER 10, 1997, and t h a t t h i s i s a 

c o r r e c t t r a n s c r i p t o f same. 

MARGARET E. BARTUSKA 

NOTARIAL SEAL 
MARGARET E. BARTUSKA. Notary Public 

Brislol Borough. Bucks Counly 
My Commission Expires June 13. 1998 

(The f o r e g o i n g c e r t i f i c a t i o n o f t h i s t r a n s c r i p t 

does n o t a p p l y t o any r e p r o d u c t i o n o f t h e same by 

any means u n l e s s under t h e d i r e c t c o n t r o l a n d / o r 

s u p e r v i s i o n o f t h e c e r t i f y i n g r e p o r t e r . ) 

HOLBERT ASSOCIATES 




