Philadeiphia Gas Works /6'7 800 W. Montgomery Avenue, Philadetphia, PA 19122
Gregory J. Stunder ;PGw Telephone: (215) 684-6878 — Fax (215) 684-6798
| p——~

Senior Attorney Email: greg.stunder@pgworks.com

VIA OVERNIGHT MAIL RECEIVED

July 10, 2013

Rosemary Chiavetta - Secretary JUL 1-0 2013

PA Public Utility Commission ‘
Commonwealth Keystone Building PA PUBLIC UTILITY COMMISSION
400 North Street, 2nd Floor SECRETARY'S BUREALU

Harmisburg, PA 17120

Re:  Philadelphia Gas Works (“PGW™) Natural Gas Procurement Cost and
Uncollectible Expense Unbundling Filing, Docket No. R-2012-2333993

Dear Secretary Chiavetta:

The Pennsylvania Public Utility Commission ordered the following on June 20, 2013 in
response to the March 27, 2013 Joint Petition submitted in the above-referenced matter:

That, within twenty (20) days of the entry date of this Opinion and Order,
Philadelphia Gas Works shall submit a Compliance Filing removing, from base
rates, the estimated costs for PGW’s storage gas working capital and cash
working capital relating to gas procurement, and shall file a revised Gas
Procurement Charge and revised distribution rates reflecting the removal of these
estimated working capital costs from base rates, and the incorporation of such
costs into the Gas Procurement Charge.

Enclosed is PGW’s compliance filing which removes from base rates the estimated costs
for PGW’s storage gas working capital and cash working capital relating to gas procurement.
The compliance filing also includes revised distribution rates reflecting the removal of the
estimated working capital costs from base rates and the incorporation of such costs into the Gas

Procurement Charge.

If you have any questions regarding this filing, please contact me. Thank you for your
assistance with this matter.

cc: Parties of record
Administrative Law Judge Christopher Pell



PHILADELPHIA GAS WORKS
GAS PROCUREMENT CHARGE (GPC)
COMPLIANCE FILING
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Exhibit HSG-1 (C)

Line Description Reference Amount
1 Natural gas supply service, acquisition and management 3/27/2013 Settlement Agreement $650,000
2 Benefits (@ 3/27/2013 Settlement Agreement  Included above
[3 Storage Gas WC plus CWC Line 21 1,372,021
4 Total GPC Costs Sum Line 1 thru Line 3 §2,022,021
5
6 Annual firm sales service volumes, mef Proof of Revenue, Settlement (a) 50,580,027
7

GPC per mef - to be included in price to compare for

] Line4/Line 6 $0.0400
firm sales service customers
9
10 Annual firm sales service volumes, mcf Proof of Revenue, Settlement (a) 50,580,027
11 Annual firm transportation volumes, mef Proof of Revenue, Settlement (a) 2,804,958
12 Annual firm sales service and firm transportation volumes, mei Proof of Revenue, Settlement (a) 53,384,985 i
13 ‘.
GPC (credi't) - firm sales s.ervice and firm _ Line 4/ Line 12 (50.0379)
transportation per mef delivery charge reduction
15
16 (a) Docket R-2009-2139884 {
17 '
§ o !
| 18 Storage Gas WC plus CWC: Balance Basis for Rate Rate Cost
19 Base level (minimum balance) (a) 28,807,443 Long-term debt 4.51% 1,299,216 l
120 Seasonal (©) 52,003,809 CP30 0.14% 72,805 |
21 Average balance (b) 80,811,252 1.70% 1,372,021 |
22 ‘

"23 (a) Minimum annual total balance of Storage Gas WC plus CWC, at current gas cost of $4.56 per mcf
24 (b) Average annual total balance of Storage Gas WC plus CWC, at current gas cost
.25 (c) Average annual total balance of Storage Gas WC plus CWC = (b)-(c) _

26

RECEIVED

JuL 14 203

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU
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PHILADELPHIA GAS WORKS
GAS PROCUREMENT CHARGE (GPC)
COMPLIANCE FILING

Description of Gas Procurement Charge- Exhibit HSG-1 (C)

The Total Working Capital (TWC) balance was computed for each month end in the period September 2009 to March 2013.
TWC equals Cash Working Capital (CWC) plus Storage Gas Working Capital (SGWC).

CWC is the supply-related components from PGW’s most recent rate case, Docket R-2009-2139884, of the following items:

Accounts receivable- Gas and Accounts Payable- Gas. The historical balances were adjusted to reflect current gas costs.

SGWC reflects historical average volumes, stated at current gas costs.

The average monthly balance for TWC was $80.8 million, and the lowest monthly balance was $28.8 million. As stated in the
rebuttal testimony offered by PGW witness Gorman in this docket (PGW ST. 2R, p. 3, lines 8-10 and p. 4, lines 4-9), the
carrying cost for TWC is PGW’s long-term debt cost applied to the minimum balance, and PGW?*s short-term debt rate applied

to the remaining amount. OSBA witness Knecht agrees with this approach “As a theoretical matter” (OSBA Statement No.2,
p.3, lines 10-12).

The carrying costs are computed on this basis, as shown on Exhibit HSG-1 (C), lines 19-21.
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Settlement Petition Appendix A - Updated

PHILADELPHIA GAS WORKS
GAS PROCUREMENT CHARGE (GPC)
COMPLIANCE FILING

Volumes*
Firm
GS Residential 39,841,054
GS Commercial 8,547,305
GS Industrial 670,154
GS PHA 209.424
Municipal/M$S 718,421
PHA 593,669
NGVS -
Subtotal 50,580,027
Firm Transportation
GS Residential -
GS Commercial 1,906,837
GS Industrial 318,999
GS PHA -
Municipal/M$S 579,122
PHA
Total 53,384,985

Exhibit

HSG-1 (C
Line 14

(0.0379)
(0.0379)
(0.0379)
(0.0379)
(0.0379)
(0.0379)
(0.0379)

L T - - B~ T I <)

$ (0.0379)
$ (0.0379)

S (0.0379)

Rounding

Base Rate

Decrease
5 (1,509,976)
$ (323,943)
h) (25,399)
5 (7,937)
3 (27,228)
b (22,500)
b -
h) (72,269)
3 {12.090)
b (21.949)
b (2,023,291)
3 (1,180)

(82.022,021)

Exhibit
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Rounding
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GPC
lncrease

1,593,642
341,892
26,806
8,377
28,737
23,747

2,023,201
(1,180)

$2,022,021




CERTIFICATE OF SERVICE

| hereby certify that I have this day served a true copy of the foregoing document upon
the participants listed below in accordance with the requirements of §1.54 (relating to service by

a participant).

VIA EMAIL and OVERNIGHT MAIL

Aron Beatty, Esq.

Office of Consumer Advocate
5™ Floor, Forum Place Bldg.
555 Walnut Street

Harrisburg, PA 17101-1921

abeatly{@paoca.org

Sharon Webb, Esq.

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North 2" Street

Harrisburg, PA 17101
swebb@state.pa.us

Date: July 10,2013

Adeolu Bakare, Esq.

McNEES, WALLACE, NURICK
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166
abakare@mwn.com

RECEIVED

JUL 149 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

regory J. Stupd
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