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TESTIMONY OF DOUGLAS R. BOHI 

1 Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

2 A. My name is Douglas R. Bohi. My address is 1001 Pennsylvania Avenue, N.W., 

3 Suite 750 North, Washington, D.C. 20004. 

4 

5 Q. BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

6 A. I am a Vice President of Charles River Associates, Incorporated, an economic and 

7 management consulting firm with offices in Washington, Boston, and Palo Alto. 

8 

9 Q. PLEASE STATE YOUR RELEVANT BUSINESS EXPERIENCE. 

10 A. I have been employed in my present position since February 1997. From 1978 to 

11 1997, I was with Resources for the Future in Washington, D.C, where I was 

12 Director of the Energy and Natural Resources Division from 1988 to 1997. While 

n at Resources for the Future, I concentrated on research that would help explain 

14 how energy markets, including electricity markets, behave and how various kinds 

15 of government regulation affect market efficiency. 

16 During 1987 and 1988,1 was on leave from RFF to serve as Chief Economist 

n and Director of the Office of Economic Policy at the Federal Energy Regulatory 

18 Commission. My principal assignment in this position was to develop 

19 recommendations for changes in the FERC's regulation of the electric utility 

20 industry. 

21 From 1970 to 1978, I taught Economics at Southern Illinois University, 



1 Carbondale, Illinois and was Chairman of the Economics Department from 1974 to 

2 1977. From 1969 to 1970, I was employed as an economist by Caterpillar Tractor 

3 Company. From 1967 to 1969, I was an economist for the Office of the Assistant 

4 Secretary of Defense for Systems Analysis. 

5 

6 Q. PLEASE STATE YOUR EDUCATIONAL BACKGROUND AND PROFESSIONAL 

7 HONORS. 

8 A. I hold a B.S. degree in Economics from Idaho State University and a Ph.D. in 

9 Economics from Washington State University. I was a Fulbright Scholar at the 

10 Netherlands School of Economics in Rotterdam, the Netherlands during 1977. I 

n have been an adjunct professor at George Washington University and a visiting 

12 professor at Monash University, Melbourne, Australia. Since 1995, I have been a 

13 Senior Research Scientist for Economic Policy, Energy Division at the Oak Ridge 

14 National Laboratory. I am a member of the Editorial Board of Resource and Energy 

15 Economics. During 1991 and 1992, I was a member of the National Petroleum 

16 Council Study on Natural Gas; and, during 1990-1991, I was a member of the 

17 National Research Council study of the Department of Energy's National Energy 

18 Modeling System. 

19 

20 Q. HAVE YOU AUTHORED ANY PUBLICATIONS OR ARTICLES? 

21 A. Yes, I have authored or co-authored several books and many publications on 

22 energy topics. A list of my publications is contained in the appendix to my 

23 testimony. 



1 Q. HAVE YOU TESTIFIED PREVIOUSLY BEFORE THIS COMMISSION? 

2 A. No, I have not. I have, however, testified before other commissions and before the 

3 Superior Court of the State of California. Recently, I testified before the Federal 

4 Energy Regulatory Commission as an expert witness on competition issues on 

5 behalf of Soyland Power Cooperative and transmission pricing and access issues 

6 on behalf of Tampa Electric Company. 

7 

8 Q. ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS PROCEEDING? 

9 A. I am testifying on behalf of Enron Energy Services Power, Inc. ("Enron"). 

10 

11 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

12 A. I have been asked to evaluate the implications for competition in the retail 

13 electric generation market which flow from the Partial Settlement negotiated 

14 among PECO Energy Company ("PECO") and various other litigants in PECO's 

15 electric restructuring case relative to the competing "Choice Plan" filed by Enron. 

16 

17 Q. PLEASE SUMMARIZE YOUR TESTIMONY. 

18 A. My testimony will show that the Partial Settlement, if adopted, will erect at least 

19 two related barriers to retail competition in this Commonwealth that will 

20 effectively leave PECO as the reigning monopoly supplier of retail generation 

21 services and foreclose competition in this market for several years to come. 

22 One barrier arises because PECO's proposed Generation Credit is below the 

23 competitive market price of electricity. The second barrier arises because of 



1 PECO's position as the Provider of Last Resort (PLR). In contrast, the Choice 

2 Plan sponsored by Enron significantly reduces both barriers to entry and 

3 enhances opportunities that other providers of retail generation services will 

4 have to compete in this market. In short, the Choice Plan increases the prospect 

5 that consumers will enjoy the benefits of competition that were the objectives of 

6 the "Electricity Generation Customer Choice and Competition Act" ("the Act"). 

7 

8 Q. WHAT ARE THE EXPECTED BENEFITS OF COMPETITION? 

9 A. The benefits expected from competition follow from the more efficient operation 

10 ofthe electricity market in PECO's territory. By efficient operation ofthe market, 

11 1 mean that the supply of electricity would be produced and distributed at 

12 minimum cost, subject to standards of reliability and quality of service, and that 

13 the supply of electricity would be allocated to its highest-valued uses. 

14 

15 Q. WHY IS IT IMPORTANT TO EXAMINE THE RELATIVE EFFECT OF THE 

16 PARTIAL SETTLEMENT AND THE CHOICE PLAN ON COMPETITION IN THE 

17 RETAIL ELECTRIC GENERATION MARKET? 

18 A. There are at least two related reasons for undertaking this examination. First, 

19 the Act states, among other things, that the". . . Commonwealth must begin the 

20 transition from regulation to greater competition in the electricity generation 

21 market. . ." (§ 2802)7)) and that the purpose of the Act i s . . to create direct 

22 access by retail customers to the competitive market for the generation of 

23 electricity . . . " (§ 2802(12). Therefore, it seems clear that any plan which is 



1 ultimately adopted by the Commission must permit customers to have access to 

2 a generation market that is truly competitive. In fact, the Act specifically 

3 empowers the Commission to investigate matters which would affect the ". . . 

4 proper functioning of a fully competitive retail electricity market." (§ 2811(B)). 

s Second, the Act defines". . . transition or stranded costs" as "electric generation-

6 related costs . . . which would be recoverable under a regulated environment but 

7 which may not be recoverable in a competitive electric generation market . . . " (§ 

8 2083). It follows that, because stranded costs arise due to the transition of the 

9 retail generation market to competition, there can be no allowable stranded 

10 costs if the restructuring plan adopted by the Commission does not produce a 

n functioning, competitive market for retail generation services. 

12 

13 Q. WHY DO YOU CONCLUDE THAT THE GENERATION CREDIT PROVIDED 

14 UNDER THE PARTIAL SETTLEMENT WILL ERECT A BARRIER TO 

15 COMPETITION? 

16 A. Because the Generation Credit is below the competitive market price of 

17 generation during the first several years of the plan. The Generation Credit 

18 provided under the Partial Settlement effectively is the maximum price that can 

19 be charged for generation service by an alternative energy supplier—that is, a 

20 supplier other than PECO. Because this maximum price is below the 

21 competitive market price of generation, potential competitors of PECO effectively 

22 will be barred from entry into PECO's service territory for several years. 

23 Consequently, PECO will be the only generation supplier in PECO's market for 



1 several years to come because no other supplier will be able to match PECO's 

2 administratively-determined generation charge. If the purpose of the Act is to 

3 foster a fully functioning competitive market for generation, then, clearly, the 

4 Partial Settlement will not achieve this goal. Rather, PECO will continue to play 

5 the role ofthe monopoly supplier of retail generation services for several more 

6 years. 

7 

8 Q. EXPLAIN THE GENERATION CREDIT AND HOW IT IS DETERMINED. 

9 A. The Act provides that, for a period of at least 54 months from the effective date 

10 of the Act, the total charges of an electric distribution company to a customer 

n who purchases generation service shall not exceed the charges for service that 

12 were approved by the Commission as of the date of passage of the Act. § 

13 2804(4)(])(A). This means that when the charges for transmission and 

n distribution services are combined with the charges for the competitive transition 

15 charge (intended to recover stranded costs) and for generation, the total cannot 

16 exceed the rate charged the customer by PECO as of the date of passage of the 

17 Act. In addition, the Partial Settlement provides for reductions from that rate of 

is 10% for the first 28-months, and 5% and 2% for the next two years of its 

19 effectiveness. Under the Partial Settlement, the generation portion of the total 

20 rate which PECO will charge its customers who continue to purchase its 

21 generation service will average $0.0280/kWh in 1999 and 2000, $0.0320/kWh in 

22 2001, $0.0350/kWh in 2002, $0.0370/kWh in 2003 and $0.0397/kWh in 2004. 

23 These figures represent the maximum amounts allowed for generation 



1 service and may be thought of as a "Generation Credit" for those customers who 

2 are considering obtaining their generation service from a supplier other than 

3 PECO. Clearly, however, if the price of generation in the competitive market 

4 exceeds the Generation Credit, the customer will eschew the competitive market 

5 in favor ofthe price that PECO is offering. Therefore, it is extremely important to 

6 determine if the Generation Credit bears any relationship to the competitive 

7 market price for electricity. 

8 

9 Q. What do you mean when you refer to the market price of electricity? 

10 A. I mean the competitively-determined price that covers the long-run marginal cost 

11 of generating electricity. I recognize that, for short periods of time, the market 

12 price for energy and capacity may be above or below long-run marginal cost 

13 because of temporary shortages or surpluses of capacity. Such prices would not 

n be sustained over longer periods of time. 

15 

16 Q. Why do you say that PECO's Generation Credit is below the market price of 

n electricity? 

18 A. As Enron Witness Kenneth Slater's testimony demonstrates, PECO's Generation 

19 Credit is below the long-run marginal cost of generating electricity until 2004. In 

20 contrast, during the same period the Generation Credit under the Choice Plan is 

21 above the long-term marginal cost of generation. 

22 



1 Q. IF PECO'S GENERATION CHARGE IS BELOW THE COMPETITIVE MARKET 

2 PRICE, DOESN'T THIS MEAN THAT PECO IS THE MOST EFFICIENT 

3 SUPPLIER AND SHOULD SERVE AS THE PROVIDER OF LAST RESORT? 

4 A. No. If PECO's real cost to provide retail generation services (i.e., its long run 

5 marginal cost) were no higher than the Generation Credit, then PECO would be 

6 more efficient than other competitors and it would not make sense to raise the 

7 Generation Credit simply to let other competitors into the market. However, the 

8 Generation Credit is determined as a residual after allowance for CTC costs and 

9 T&D charges, and does not cover PECO's long run marginal cost of generation, 

10 at least for the first four to five years, 

i i 

12 Q. WHY DO YOU SAY THAT PECO'S LONG RUN MARGINAL COST OF 

13 GENERATION IS ABOVE THE GENERATION CREDIT FOR THE FIRST 

14 SEVERAL YEARS? 

15 A. Because, first, PECO's Generation Credit is below the competitive long run 

16 marginal cost of generation, as already noted. Second, if PECO's long run 

n marginal cost of generation were below the Generation Credit, then it would 

is follow that PECO's long run marginal cost of generation must also be below that 

19 of its competitors. If this were the case, PECO's costs would be below the 

20 competitive market price, and PECO would be a strong competitor in the market. 

21 In other words, PECO would not have such a serious stranded cost problem. 

22 The purpose of stranded cost recovery is to enable PECO to compete, not to 



1 enable it to bar competition with below market prices. An understated 

2 Generation Credit serves to protect PECO from competitors that may actually 

3 have lower long run marginal costs of generation than PECO. 

4 

5 Q. WHY DOES IT MATTER IF THE GENERATION CREDIT IS SIMPLY A 

6 RESIDUAL AFTER THE CTC AND THE T&D CHARGES ARE CALCULATED? 

7 A. Unless the Generation Credit bears a close relationship to the market price of 

8 generation service, the Commission cannot find that the Partial Settlement will 

9 produce a functioning, competitive retail generation market. The evidence 

10 provided by Mr. Slater demonstrates that the Generation Credit is below the 

n market level. This means that competitive suppliers can earn more by selling in 

12 markets other than PECO's and would choose to stay out of the PECO market, 

n Consequently, the Generation Credit will not foster a competitive market in 

14 PECO's territory. This conclusion is important because the rationale for the CTC 

15 is the presence of a competitive generation market. That is to say, the CTC is 

16 necessary only if PECO is forced to compete with other generation suppliers. 

17 

18 Q. ARE YOU SUGGESTING THAT THE GENERATION CREDIT SHOULD NOT 

19 BE A MERE DERIVATIVE OF THE CTC? 

20 A. Yes. The CTC and the Generation Credit should be set jointly. The Act 

21 recognizes that utilities have made investments which have created costs which 

22 may not be recoverable in a competitive market. § 2802(15). The CTC is 

23 intended to recover those costs that are stranded as a result of competition. 



1 Without competition, therefore, there can be no stranded costs. The Partial 

2 Settlement delays the introduction of competition by imposing an unduly low 

3 Generation Credit that is the direct result of a high CTC in the early years. The 

4 Partial Settlement, therefore, improperly elevates stranded cost recovery over 

5 the establishment of competition. The Generation Credit and the CTC must be 

6 set jointly to achieve both a competitive market and stranded cost recovery. 

7 Enron's Choice Plan is responsive to both objectives. 

8 

9 Q. THE CTC IN THE PARTIAL SETTLEMENT DECLINES OVER TIME, SO THAT 

10 THE CORRESPONDING GENERATION CREDIT RISES OVER TIME. 

11 DOESN'T THE HIGHER GENERATION CREDIT IN THE LATER YEARS 

12 ACHIEVE A COMPETITIVE MARKET? 

13 A. Yes, eventually the Partial Settlement allows the Generation Credit to rise above 

14 the anticipated competitive market price, but the introduction of competition is 

15 delayed until this happens. There is no reason why the CTC must be designed 

16 to start out higher in the early years ($0.0304/kWh in 1999) and fall off in the 

n later years ($0.0227/kWh in 2008), as in the Partial Settlement. Instead, the 

is CTC could be designed to collect the same $5,461 billion, in present value 

19 terms, and have an upward trend rather than a downward trend. While the 

20 stranded cost recovery implications are the same, their comparative effects on 

21 competition are very different. From an economic standpoint, the proper choice 

22 between the options would be the one that is most conducive to the 

23 establishment of a competitive market. In particular, the earlier a competitive 

10 



1 market is established, the better the outcome for consumers because they would 

2 begin to enjoy the benefits of competition sooner. 

3 

4 Q. THE CTC IS INTENDED TO RECOVER $5,461 BILLION IN STRANDED 

5 COSTS OVER A TEN YEAR PERIOD. IS THE PRESENT VALUE OF THE CTC 

6 UNDER THE PARTIAL SETTLEMENT TOO HIGH? 

? A. Yes, it is likely that the present value of the CTC is too high. As Enron Witness 

8 Oliver has testified, the combination of rate decreases and income growth will 

9 increase electricity sales above the levels forecasted by PECO. With higher 

10 sales, PECO will collect more from the CTC than required to recover $5,461 

n billion. 

12 

13 Q. WHAT IS THE IMPLICATION OF THIS FINDING? 

14 A. There are two implications. First, it is possible to reduce the level ofthe CTC 

is from the beginning, and raise the level ofthe Generation Credit from the 

16 beginning, and still recover the agreed upon amount of stranded costs. Second, 

n as the CTC now stands in the Partial Settlement, the surplus revenue collected 

is under the CTC could be used to cross-subsidize the deficient revenues collected 

19 under the too-low Generation Credit. In other words, the CTC performs double 

20 duty for PECO: it helps cover generation costs and it helps keep out the 

21 competition. Both distortions can be eliminated by realigning the CTC and the 

22 Generation Credit, as proposed in the Choice Plan. 

23 

n 



1 Q. HAVE YOU REVIEWED THE ELASTICITIES OF DEMAND THAT MR. OLIVER 

2 USED TO CONCLUDE THAT ELECTRICITY SALES WOULD LIKELY TURN 

3 OUT TO BE HIGHER THAN FORECASTED? 

4 A. Yes, I have. While computing the elasticities of demand for electricity sales is a 

5 somewhat imprecise exercise, the elasticities which Mr. Oliver has used are 

6 reasonable. While one can quibble about the exact magnitude of the 

7 elasticities, I am confident that their magnitude is larger (in absolute value) than 

8 zero, which is the magnitude implicitly assumed in the Partial Settlement. 

9 

io Q. IF THE CTC OVER-RECOVERS STRANDED COSTS UNDER PECO'S 

n PARTIAL SETTLEMENT PLAN, WON'T THE CTC ALSO OVER-RECOVER 

12 STRANDED COSTS UNDER ENRON'S CHOICE PLAN? 

13 A. No. This is a major difference between the two plans. The Partial Settlement 

n allows for no true-up of stranded cost recovery, so that the entire amount of any 

15 over-recovery is retained by PECO. In contrast, the Choice Plan allows for a 

16 true-up, so that any amount that might be over-recovered by the CTC is passed 

17 back to consumers. 

18 

19 Q. YOU INDICATED THAT ALLOWING PECO TO SERVE AS THE PROVIDER OF 

20 LAST RESORT (PLR) IS ANOTHER RELATED BARRIER TO RETAIL 

21 COMPETITION IN PECO'S SERVICE TERRITORY. PLEASE EXPLAIN. 

22 A Permitting PECO to remain the PLR, as the Partial Settlement does, acts to stifle 

12 



1 potential competition for two reasons. First, the price at which PECO will offer 

2 its PLR service is below the level that competitors will offer because, as 

3 explained already, the Generation Credit is below the market price of generation 

4 service. Thus, customers will simply not choose another supplier and will default 

5 to PECO's PLR service. 

6 Second, PECO has the inherent incumbency advantage in retaining PLR 

7 customers. Customers must see a significant benefit to switch from one 

8 generation supplier to another. For example, in determining rates for use by 

9 PECO in its Pilot Program, the Commission has allowed a Customer 

10 Participation Credit of 13% for residential and commercial customers and 10% 

n for industrial customers, to encourage participation in the Pilot Program. Similar 

12 price savings may be required to encourage customers to switch from PECO's 

13 default service to a competitive supplier. However, it is impossible for competing 

14 suppliers to under-sell PECO when the Generation Credit does not even cover 

15 their costs of production. 

16 As explained below, under the Choice Plan, Enron will have neither the 

n advantage nor the incentive to retain PLR customers. 

18 

19 Q. ARE THERE EXAMPLES IN OTHER INDUSTRIES THAT ILLUSTRATE THE 

20 COMPETITIVE ADVANTAGES ASSOCIATED WITH INCUMBENCY? 

21 A. Yes, in the telecommunications industry. When competition was introduced into 

22 the long-distance carrier market, customers of AT&T were allowed to designate 

23 their preferred carrier through a ballot system. However, the majority of 

13 
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customers did not even bother returning the ballot, even though cheaper 

alternatives were available. To provide the stimulus needed for a competitive 

market, the Federal Communication Commission ordered (101 FCC 2d 911, 924-

926 (1985)) that all customers that did not return a ballot be allocated among the 

long-distance carriers in the same proportion as the customers who had returned 

their ballots. In this way, AT&T's market share would be reduced relative to its 

competitors and the forces of competition would begin to operate sooner. 

Q. HOW DOES THE CHOICE PLAN COMPARE WITH THE PARTIAL 

SETTLEMENT IN TERMS OF ENCOURAGING COMPETITION? 

A. The Choice Plan is clearly superior to the Partial Settlement for encouraging 

competition. To begin with, the average Generation Credits (per kWh) in the 

Choice Plan are larger in the early years than under the Partial Settlement, as 

indicated by the system wide numbers in the following table: 

Partial Settlement 

9/1/98 in bundled rates 
1999 $0.0280 
2000 $0.0280 
2001 $0.0320 
2002 $0.0350 
2003 $0.0370 
2004 $0.0397 
2005 $0.0407 
2006 $0.0477 
2007 $0.0537 
2008 $0.0557 

Choice Plan 

$0.0348 
$0.0348 
$0.0348 
$0.0354 
$0.0363 
$0.0372 
$0.0381 
$0.0389 
$0.0398 
$0.0408 
$0.0416 

As can be observed, the Choice Plan permits generation competition to develop 

14 



1 by offering a Generation Credit that is above or very close to the long run 

2 marginal cost values testified to by Mr. Slater. In contrast, the Partial Settlement 

3 contains Generation Credits that are lower than the long run marginal cost -

4 leaving PECO as the dominant, below market supplier. In the later years, the 

5 Choice Plan contains Generation Credits that reflect a very moderate rise in 

6 price. This very moderate increase, or even a moderate decrease in some years 

7 would be expected due to the efficiencies as the competitive market takes hold 

8 and strengthens. 

9 Again, in rather dramatic contrast, the Partial Settlement contains 

10 Generation Credits which exhibit a steep and relentless rise. A steep increase 

11 in costs in a market that is undergoing a transformation to competition is not 

12 what is generally expected. On the contrary, one should expect costs to fall 

13 rather than rise. I would also note the very curious, varying rates of annual 

14 increases in the Partial Settlement's generation credits which are identified in 

15 Mr. Oliver's testimony. In the absence of any explanation, it is not reasonable to 

16 expect that the market for generation service would increase in some years by 

17 as much as 20% and in others by as little as 3.1% 

is From the standpoint of competition, therefore, it is clear that the Choice 

19 Plan is superior to the Partial Settlement because competition is encouraged 

20 earlier. Moreover, although the Generation Credit does not rise as fast in the 

21 future under the Choice Plan, compared to the Partial Settlement, the slower 

22 increase does not discourage competition because costs are expected to fall 

23 over time. Thus, it is anticipated that marketers and other participants in the 

15 



1 generation market will be able to compete against the Generation Credit in the 

2 Choice Plan from its effective date through the entire 10-year term of the plan. 

3 

4 Q. HOW DOES THE CHOICE PLAN FARE AGAINST THE PARTIAL 

5 SETTLEMENT AS A BASIS FOR PERMITTING RECOVERY OF PECO'S 

6 STRANDED COSTS? 

7 A. As I stated earlier, the Partial Settlement does not provide a supportable basis 

8 for stranded cost recovery because it does not provide for competition, without 

9 which there can be no costs that are stranded due to competition. On the other 

10 hand, the Choice Plan provides the stimulus for competition which is missing 

n from the Partial Settlement. 

12 

13 Q. HOW DOES THE CHOICE PLAN COMPARE WITH THE PARTIAL 

14 SETTLEMENT WITH REGARD TO THE COMPETITIVE IMPLICATIONS OF 

15 THE DESIGNATED PLR? 

16 A. Recall that it was not only PECO's inherent power of incumbency but also its 

n artificially low price for generation that resulted in the anti-competitive nature of 

is the Partial Settlement. The Choice Plan avoids both problems by, first, raising 

19 the Generation Credit in the early years and, second, establishing Enron as the 

20 PLR. As the PLR, Enron has no incentive to retain PLR customers, contrary to 

21 PECO, because the price Enron will charge for generation service will be no 

22 higher than the price Enron pays to PECO to obtain generation service. On the 

16 



1 contrary, Enron has the incentive to encourage as many customers as possible 

2 to migrate from Default Service to competitive suppliers. Because Enron will buy 

3 generation service from PECO and sell it to Default Service customers at a price 

4 equal to the Generation Credit, PLR customers will migrate to entities that can 

5 offer generation services at a level which is below the Generation Credit. 

6 

7 

8 Q. WHAT WOULD BE THE ROLE PLAYED BY PECO'S GENERATION IN THE 

9 CHOICE PLAN? 

io A. If PECO were prohibited from acting as the PLR, it would be left with several 

n options for marketing the electricity produced by its generating plants. Under 

12 the Choice Plan, PECO will be required to provide a full requirements contract to 

13 Enron for the needs of the Default Service customers. Initially, this will be a 

14 rather large load but migration of default customers should take place soon after 

15 competition acts to identify marketers that can provide generation supplies at a 

16 cost below the Generation Credit. PECO would sell the remainder of its output 

n to marketers, both to affiliated and independent marketers, on and off its system, 

18 under similar terms and conditions. Power to meet the needs of customers in 

19 the PECO service territory could also be imported from other utilities. Under the 

20 Code of Conduct contained in the Choice Plan, PECO would not be permitted to 

21 market generation services in its service territory under the PECO name. In this 

22 way, the Choice Plan would clearly enhance competition in a manner that the 

23 Partial Settlement does not. 

17 



Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

A. Yes. 

is 
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1 Q. PLEASE STATE YOUR NAME AND BUSINESS AFFILIATION. 

2 A. My name is Douglas R. Bohi. I am employed by Charles River Associates as a Vice 

3 President. 

4 

5 Q. HAVE YOU SUBMITTED TESTIMONY PREVIOUSLY IN THIS 

6 PROCEEDING? 

7 A. Yes, I previously submitted direct testimony for Enron Energy Services Power, Inc. 

8 ("Enron") in support of its Choice Plan. 

9 

10 Q. WHAT IS THE PURPOSE OF THIS TESTIMONY? 

11 A. My testimony will rebut certain assertions made by PECO Energy Company ("PECO") 

12 witnesses William H. Hieronymous and Michael S. Freeman regarding the prospects 

13 for establishing a competitive market under the Choice Plan versus the Partial 

14 Settlement Plan. 

15 

16 Q. PLEASE SUMMARIZE YOUR TESTIMONY. 

17 A. My testimony explains: 

18 (1) why the expected long run marginal cost ("LRMC") of new entrants in 

19 the market is a better basis forjudging the appropriate magnitude of the Generation 

20 Credit for establishing a competitive market than either existing market prices or 

21 projected market prices; 
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1 (2) why the Generation Credit under the Choice Plan is not too high in the 

2 early years, as claimed by Dr. Hieronymous; and 

3 (3) why, in serving as the Provider of Last Resort, Enron would not receive 

4 the same incumbency advantages as PECO and why, therefore, the Choice Plan reduces 

5 another barrier to competition relative to the Partial Settlement Plan. 

6 

7 I. LRMC TS A BETTER WAY TO JUDGE THE GENERATION CREDIT. 

8 Q. IN ADDRESSING THE FIRST POINT IN YOUR TESTIMONY, DO YOU AND 

9 DR. HIERONYMOUS AGREE ABOUT THE DEFINITION OF LRMC? 

10 A. Yes, we appear to agree. As he states on page 3 of his testimony, the LRMC "is 

11 calculated as the total cost, including a return on capital, of an efficient new generating 

12 unit." I agree with this definition. 

13 

14 Q. WHY DO YOU SAY THAT THE LRMC IS A BETTER BASIS FOR JUDGING 

15 THE APPROPRIATE MAGNITUDE OF THE GENERATION CREDIT FOR 

16 ESTABLISHING A COMPETITIVE MARKET THAN EITHER EXISTING 

17 MARKET PRICES OR PROJECTED MARKET PRICES? 

18 A. There are three reasons why I make this statement: 

19 (1) The single most important condition for establishing a competitive market, 

20 whether for electricity or any other commodity, is the absence of barriers to entry by 

21 newcomers in the market. The Generation Credit must be above the LRMC to ensure 

22 that the Generation Credit does not become an artificial barrier to entry. 
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1 (2) Existing market prices are not competitive market prices. Indeed, it is the 

2 purpose of restructuring to break the relationship between regulated prices of the past 

3 and competitive prices in the future. 

4 (3) Projections of the market price of electricity for any given year in the future 

5 are, for many reasons, too uncertain to use as a basis for determining the appropriate 

6 size of the Generation Credit. It is not necessary to rely on such uncertain projections 

7 when the use of the much more certain LRMC is sufficient. 

8 

9 Q. WHY DO YOU SAY THAT THE ABSENCE OF BARRIERS TO ENTRY IS THE 

10 MOST IMPORTANT CONDITION FOR ESTABLISHING A COMPETITIVE 

11 MARKET? 

12 A. This is an elementary principle of economics. Basically, the idea is that a firm cannot 

13 exercise market power to raise the price to consumers, even if that firm is the only one 

14 in the market, if competitors can easily enter the market and take away those customers 

15 by offering a lower price. The fear of entry and the prospective loss of customers will 

16 discipline firms to act competitively. 

17 

18 Q. WHY MUST THE GENERATION CREDIT BE ABOVE THE LRMC? 

19 A. Because the Generation Credit acts as the upper limit of the price for generation 

20 services. As long as the Generation Credit is above the LRMC, new entrants can come 

21 into the market, if necessary, and it is possible for the market to work competitively. I f 
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1 the Generation Credit is below the market clearing price, there is a barrier to entry and 

2 it is not possible for the market to operate competitively. 

3 

4 Q. ARE CONSUMERS BETTER OFF IF THE GENERATION CREDIT IS ABOVE 

5 THE LRMC? 

6 A. Yes. If the Generation Credit is above the LRMC the market price of electricity will 

7 be determined competitively at a level no higher, and possibly lower, than the 

8 Generation Credit. When the market price is established this way, the least-cost firms 

9 will be supplying the market and available supplies will be allocated to their highest-

10 valued uses. This is what is meant when economists say that the market works 

11 efficiently. 

12 In contrast, if the Generation Credit is below the LRMC, the market clearing 

13 price could rise above the Generation Credit because competitors will not be willing to 

14 enter the market as long as they fail to receive a price that covers their LRMC. At this 

15 point the competitive market breaks down and the price no longer clears the market. 

16 Consumers will not be able to buy all of the electricity they want, unless existing 

17 suppliers are subsidized to cover the additional costs. This situation means that the 

18 least-cost firms are not necessarily supplying the market. It also means that the price is 

19 not rationing supply among customers, as expected in a competitive market, so that a 

20 non-market rationing scheme is required. Non-market rationing schemes do not ensure 

21 that supplies go to their highest-valued uses, which in turn means that those buyers that 

22 need the electricity the most may not be able to get it. This condition leads to many 
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1 undesired consequences. For example, firms that use electricity in the production of 

2 other goods and services will either receive less electricity than they need or pay more 

3 for electricity than is necessary in a competitive market. The productivity of these 

4 firms will fall as a result, and will lead to either higher prices for their goods and 

5 services, or to less production and employment. Avoiding these undesirable 

6 consequences is one motivation for replacing economic regulation of this industry with 

7 competition. 

8 

9 Q. WHY DO YOU SAY THAT EXISTING MARKET PRICES ARE NOT 

10 COMPETITIVE MARKET PRICES? 

11 A. The industry has not made the transition to competition yet, so transactions prices 

12 recorded in either the wholesale market or the retail market cannot be said to be 

13 competitive market prices. Until the day arrives when all firms that participate in these 

14 markets fully unbundle their services, and when no firm's generation costs are covered 

15 in whole or in part by captive customers, can it be said that the transactions prices for 

16 generation services are competitive market prices. 

17 

18 Q. WHAT IS THE IMPLICATION OF THIS CONCLUSION FOR THE 

19 REBUTTAL TESTIMONY OF DR. HIERONYMOUS? 

20 A. Dr. Hieronymous observes (page 3) that actual transactions prices in the PJM are below 

21 the LRMC estimated by Enron witness Kenneth Slater. This observation is irrelevant 

22 to the question of whether the Generation Credit in either the Choice Plan or the Partial 
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1 Settlement is adequate to promote a competitive market. The PJM wholesale market is 

2 segmented from the vast bulk of the rest of the market represented by the monopoly 

3 service territories of the regulated utilities that are members of PJM. Prices determined 

4 in such a narrow market are not identical to the competitive prices that will be 

5 determined for the entire market. Both costs of production and characteristics of 

6 demand will be vastly different for a combined, competitive electricity market than for 

7 a segmented, regulated wholesale market. 

8 

9 Q. PECO WITNESS FREEMAN CONTENDS THAT ACTUAL ("NOT 

10 THEORETICAL") DATA FROM RETAIL ACCESS PILOT PROGRAMS ARE 

11 "IN LINE WITH OR BELOW THE ENERGY AND CAPACITY CAPS SET 

12 FORTH IN THE PARTIAL SETTLEMENT." (PAGE 2) ARE PRICES 

13 OFFERED IN RETAIL ACCESS PILOTS APPROPRIATE FOR JUDGING 

14 PRICES IN A COMPETITIVE MARKET? 

15 A. No, for the same reasons given above. Indeed, one need only consider Mr. Freeman's 

16 description of the price offered by PECO's "Power Team" to see how dependent it is on 

17 the existing, bundled market structure. He states that the Power Team's "Standard 

18 Offer" is an "all-in wholesale product, including energy, installed capacity, delivery 

19 losses and load following." (Page 3) Yet, Mr. Freeman goes on to say that the "cost of 

20 the Standard Offer is the market generation credits in the unbundled rates, less 

21 Pennsylvania Gross Receipts Tax." Therefore, while Mr. Freeman attempts to portray 

22 the rate being offered as an "all-in wholesale product," he implicitly concedes that all it 
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1 really represents is the Commission's determination of PECO's generation credit for 

2 use in the retail access pilots, less the tax. Under the circumstances, the rate in 

3 question is hardly indicative of the price of electricity in a competitive market. 

4 

5 Q. ARE MR. FREEMAN'S REFERENCES TO THE EXPERIENCES WITH PILOT 

6 PROGRAMS IN OTHER SERVICE TERRITORIES IN PENNSYLVANIA AND 

7 IN OTHER STATES SUBJECT TO THE SAME FLAW? 

8 A. Yes. My understanding is that all of the pilot programs in Pennsylvania and other 

9 states are extremely limited in scope and duration. For example, as Mr. Freeman 

10 states on page 3, the length of the Pennsylvania pilot is only 14 months and is available 

11 to only 5 percent of load. For this subset of the market, the price of electricity can be 

12 low because the capital costs of generation units continue to be supported by captive 

13 ratepayers. 

14 In addition, the Pennsylvania pilot contains a Customer Participation Credit that 

15 further biases downward prices for generation. Residential and commercial customers 

16 receive a 13 percent credit for participation while industrial customers receive a 10 

17 percent credit. When this credit is combined with the fact that captive customers cover 

18 capital costs, prices of electricity sold into the pilot can actually be below the cost of 

19 energy. 

20 The pilot programs are valuable tools for educating consumers about 

21 competition in electricity, and for learning about the willingness of consumers to switch 
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1 electricity suppliers. However, the transaction prices recorded in these programs are 

2 not competitive prices. 

3 

4 Q. WHY ARE PROJECTIONS OF THE MARKET PRICE OF ELECTRICITY FOR 

5 ANY GIVEN YEAR IN THE FUTURE TOO UNCERTAIN TO USE AS A BASIS 

6 FOR DETERMINING THE APPROPRIATE SIZE OF THE GENERATION 

7 CREDIT? 

8 A. Competition will cause changes in production costs and in consumption behavior that 

9 will make the future market price of electricity very difficult to predict. To make 

10 matters worse, past experience with electricity prices is not a very reliable indicator of 

11 future price levels and behavior. With this much uncertainty, the Generation Credit 

12 should not be considered acceptable simply because it is alleged to cover the projected 

13 market price, particularly if there is a "tight" relationship between the two in the early 

14 years, as attested by Dr. Hieronymous. If Dr. Hieronymous's projection is too low, as 

15 it is likely to be, competition will not develop as desired. 

16 The negative implications of a forecast error are too serious to base the success 

17 of the program on such a risky procedure. Moreover, it is unnecessary to use forecasts 

18 of future market prices to determine the Generation Credit when a less risky alternative 

19 is available. 

20 

21 Q. WHY DO YOU SAY THAT THE LRMC IS LESS RISKY TO FORECAST 

22 THAN THE MARKET PRICE OF ELECTRICITY? 
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1 A. The market price is a function of the factors that influence the LRMC plus all other 

2 factors that affect costs and consumption. Thus, there are fewer uncertainties with 

3 forecasts of the LRMC than there are of the market price. As noted by Dr. 

4 Hieronymous, "the long-run marginal cost is composed almost entirely of two 

5 elements: the cost of natural gas and the cost of a new combined cycle unit." (Page 7) 

6 Thus, the components of the LRMC are clearly identifiable, as are the sources of 

7 uncertainty in making forecasts. 

8 

9 I I . THF. CRN FR A TION CREDIT ISSUE. 

10 Q. DR. HIERONYMOUS CLAIMS THAT THE GENERATION CREDIT IN THE 

11 CHOICE PLAN IS UNNECESSARILY HIGH IN THE NEAR TERM. (PAGE 3) 

12 DO YOU AGREE? 

13 A. No. Dr. Hieronymous reaches this conclusion because actual transactions prices in the 

14 PJM pool are below the LRMC. Transactions prices are below LRMC, he explains 

15 further, because new capacity is not needed in the market. In other words, the 

16 Generation Credit in the near term need not cover the cost of capacity, only the cost of 

17 energy. 

18 This conclusion rests on the belief that level of prices in the segmented PJM 

19 wholesale market will be the same as the level of prices in a more competitive market, 

20 when there is no segmentation between wholesale and retail markets. Dr. 

21 Hieronymous provides no analysis of the issues raised here to explain why the two sets 

22 of prices should be regarded as the same. 
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1 Dr. Hieronymous is willing to risk sacrificing the development of competition 

2 in the early years if he is wrong. The risk is high because, as he observes on page 10, 

3 the Generation Credit in the Partial Settlement will closely track expected market prices 

4 in the early years, and the market price is essentially the cost of energy. Thus, even a 

5 small error in his forecast of the market price would create a barrier to entry into this 

6 market. 

7 Even Fumo witness Richard H. Silkman, who testifies in support of the Partial 

8 Settlement, concedes at page 10 of his Responsive Testimony that "generation credits in 

9 the Partial Settlement may be below market prices in the early years of the transition 

10 period." 

11 Because forecasts of the market price are so questionable and the cost of being 

12 wrong is so great, I recommend setting the generation credit relative to the LRMC 

13 rather than the forecasted market price. This approach avoids the risk of shutting down 

14 competition. If the market price is lower than LRMC, competition will bid down the 

15 price of generation below the cap rate and consumers are no worse off. 

16 

17 Q. DR. HIERONYMOUS CLAIMS THAT THE GENERATION CREDIT IN THE 

18 CHOICE PLAN IS TOO LOW IN THE LATER YEARS. (PAGE 10) DO YOU 

19 AGREE WITH THIS ARGUMENT? 

20 A. No, although the issue is muted by Enron's proposed increase in the Generation Credit 

21 in the later years, as described in the testimony of Enron witness Kean. 
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1 Dr. Hieronymous reaches his conclusion because he assumes a rapidly rising 

• 2 cost of natural gas during the period 2000-2008. In particular, the cost of gas is 

3 assumed to escalate at a compound rate of 5.23 percent per year during this period, 

4 giving an overall increase of 58 percent over 9 years. Because he believes the cost of 

5 gas will rise rapidly, the projected cost of acquiring and delivering power will rise 

6 above the energy and capacity cap in the later years. However, Dr. Hieronymous's 

• 7 assumption about the future cost of gas is highly questionable. 

8 

9 Q. WHY DO YOU SAY THAT DR. HIERONYMOUS' GAS FORECAST IS 

10 HIGHLY QUESTIONABLE? 

11 A. Because other forecasts of gas prices that I regard as more credible than that used by 

• 12 Dr. Hieronymous are considerably lower. For example, the official forecast of the 

13 U.S. Department of Energy, Energy Information Administration ("EIA"), published in 

14 the Annual Energy Outlook, 1997, shows the reference wellhead price of gas rising by 

15 only 14.5 percent from 2000 to 2010. (AE097, Table 9, page 61) The national 

16 average citygate price of gas is expected to rise by less than 8 percent over the same 

• 17 ten-year period. These measures compare to an increase in the cost of gas of 58 

18 percent for a period that ends in 2008, or two years shorter, in Dr. Hieronymous's 

19 forecast. 

20 Gas costs in the northeast region of the country are not likely to differ from 

21 EIA's national average forecast by enough to explain why Dr. Hieronymous's forecast 

• 22 is so much higher. Since the introduction of greater competition in the gas industry, 
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1 investment in pipeline capacity is more responsiveness to need. During the past year, 

2 for example, at least six pipeline projects have been proposed that will increase pipeline 

3 capacity to the northeast over the next few years (the Millenium, Independence, 

4 Spectrum, Marketlink, Vector, and PNGT pipeline projects). 

5 

6 DI. ENRON AS A PROVIDER OF LAST RESORT. 

7 Q. DR. HIERONYMOUS ASSERTS THAT, WHEN ENRON BECOMES THE 

8 PROVIDER OF LAST RESORT (PLR) UNDER THE CHOICE PLAN, "ANY 

9 INCUMBENCY ADVANTAGES THAT PECO MIGHT HAVE WILL QUICKLY 

10 PASS TO ENRON." (PAGE 12) DO YOU AGREE? 

11 A. No. There are three reasons why this assertion is wrong. First, as an incumbent, 

12 PECO provides all possible services to the PLR customer: generation, wires, metering, 

13 billing, and maintenance. Enron, in contrast, would provide billing only, while the 

14 rest of the services would continue to be provided by PECO. 

15 Second, Enron will not earn a profit margin on PLR sales, but will sell power 

16 to PLR customers at the same price that power is purchased from PECO. Thus, in 

17 contrast to PECO, Enron has no incentive to retain PLR customers. Indeed, as 

18 indicated in the testimony of Enron witness Kean, Enron supports the idea of 

19 auctioning PLR service to give all suppliers the opportunity to act as the PLR and to 

20 bring more competition into the PLR process. 
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1 Third, as explained in more detail in the testimony of Enron witness Kean, 

2 Enron would abide by the supplier code of conduct established by the Commission to 

3 govern activities of the PLR with its affiliates. 

4 

5 Q. DR. HIERONYMOUS ARGUES AT PAGE 12 THAT ENRON IS BEING 

6 INCONSISTENT IN ARGUING THAT PECO WANTS TO RETAIN PLR 

7 CUSTOMERS WHILE ALSO ARGUING THAT THE GENERATION CREDIT 

8 UNDER THE PARTIAL SETTLEMENT IS TOO LOW. IS ENRON ARGUING 

9 THAT PECO WANTS TO SERVE PLR CUSTOMERS AT A LOSS? 

10 A. No. The two arguments are not, as Dr. Hieronymous claims, inconsistent. Only 

11 suppliers other than PECO would suffer a loss by serving PLR customers at the 

12 Generation Credit under the Partial Settlement. PECO, on the other hand, also 

13 receives revenues substantially in excess of $5,461 billion through the CTC, as 

14 indicated in the testimony of Enron witness Oliver. Therefore, PECO's ultimate 

15 stranded cost recovery may actually reduce PECO's generation cost to a level that is 

16 below the competitive market. 

17 

18 Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

19 A. Yes. 

20 
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1 Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

2 A. My name is Kenneth J. Slater. My business address is 3370 Habersham Road, 

3 Atlanta, Georgia 30305. 

4 

5 Q. BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

6 A. I am President of Slater Consulting, which I founded in August 1990. The 

7 firm is an engineering-economic and management consultancy with particular 

8 expertise in energy and public utility matters. The services, which the firm 

9 offers to various participants in the utility business, include analysis of 

10 supply/demand options, reliability, operating situations and events, replacement 

11 power costs, avoided costs, new technologies and industry developments, 

12 strategic decisions, public policy matters and ratemaking issues. Recently, we 

13 have also become heavily involved in matters related to the emergence of 

14 competition in electricity supply. 

15 

16 Q. WHAT IS YOUR EDUCATIONAL BACKGROUND? 

17 A. I obtained a Bachelor of Science degree in Pure Mathematics and Physics in 

18 1960 and a Bachelor of Engineering degree in Electrical Engineering in 1962, 

19 both at the University of Sydney, Australia. I also received a Master of 

20 Applied Science degree in Management Sciences at the University of Waterloo 

21 in Ontario, Canada in 1974. 

22 

23 Q. PLEASE PROVIDE A DESCRIPTION OF YOUR PROFESSIONAL 



1 EXPERIENCE. 

2 A. I have over thirty five years of experience in the energy and utility industries 

3 in the United States, Canada and Australia. 

4 Prior to founding Slater Consulting, I was Senior Vice President and Chief 

5 Engineer at Energy Management Associates, Inc. (EMA) in Atlanta, where I 

6 worked from 1983 to 1990. At EMA, after initially contributing to the firm's 

7 utility software development functions, I became the head of its consulting 

8 practice, leading or making significant contributions to a number of important 

9 consulting engagements related to valuation or analysis of power supplies and 

10 power supply contracts, supply/demand planning, damages assessments 

11 operating reserve requirements, replacement power cost calculations, utility 

12 merger valuations, operational integration of utility systems, power pooling, 

13 system reliability, ratemaking, power dispatching and gas supply studies. From 

14 1969 until 1983,1 worked in the Canadian utility industry, initially at Ontario 

15 Hydro, where I headed the Production Development Section of the utility's 

16 Operating Department. There I developed computer models, including one 

17 . which, for more than 20 years, produced the daily generation schedules for the 

18 Ontario Hydro system, and another, the original PROMOD, which was used 

19 for coordination and optimization of production planning and resource 

20 management. Subsequently, I worked as Manager of Engineering at the 

21 Ontario Energy Board (the utility regulatory commission) and as Research 

22 Director for the Royal Commission on Electric Power Planning. 



1 From 1976 to 1983, I ran my own firm, Slater Energy Consultants, Inc., in 

2 Toronto, Canada and consulted widely in Canada and the United States for 

3 utilities, governments, public enquiry commissions, utility customers and other 

4 consulting firms. It was during this time and my time at EMA that I was a 

5 major developer of PROMOD III®, a widely-recognized electric utility 

6 planning and reliability model. 

7 Prior to 1969, I was employed by the Electricity Commission of New South 

8 Wales, the largest electric utility in Australia, where I was responsible for the 

9 day-to-day operation of one of the six regions comprising that system. 

10 

11 Q. HAVE YOU TESTIFIED PREVIOUSLY BEFORE THIS COMMISSION? 

12 A. No. I have, however, appeared as an expert witness in regulatory hearings in 

13 California, Florida, Georgia, Idaho, Indiana, Iowa, Louisiana, New Mexico, 

14 New York, Nova Scotia, Ontario, Prince Edward Island, South Carolina and 

15 Texas, and before the Federal Energy Regulatory Commission. I have also 

16 appeared in Federal Bankruptcy Court, Virginia State Court and Harris County 

17 (Texas) Court and in civil arbitration proceedings in Louisiana, Nevada and 

18 Pennsylvania. I have also served on many occasions as an expert examiner for 

19 a Royal Commission in Ontario, which was inquiring into the electric power 

20 planning process in the Province of Ontario. 

21 

22 



1 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

2 A. I have been retained by Enron Energy Services Power, Inc. ("Enron") to 

3 provide estimates of the market price for retail generation for the retail 

4 customers of PECO Energy Company ("PECO"). I have provided these 

5 estimates to Enron witness Dr. Douglas R. Bohi in connection with his 

6 demonstration that the generation credits provided under Enron's Choice Plan 

7 will promote competition as required by Pennsylvania's new electric 

8 competition law, while the Partial Settlement negotiated between PECO and 

9 several other signatories contains generation credits which are below the level 

10 necessary to foster the development of a properly functioning market for retail 

11 generation services in PECO's service territory. I have also been asked by 

12 Enron to comment upon the potential infirmities with the stranded cost 

13 allowance contained in the Partial Settlement. Finally, I will briefly describe 

14 the Power Purchase Agreement which Enron requires from PECO in order to 

15 provide service to PECO's default customers as the provider of last resort. 

16 

17 Q. PLEASE DESCRIBE YOUR ANALYSIS OF THE LIKELY MARKET 

18 PRICE FOR RETAIL GENERATION SERVICES IN PECO'S SERVICE 

19 TERRITORY DURING THE RELEVANT YEARS OF THE PARTIAL 

20 SETTLEMENT AND ENRON'S CHOICE PLAN. 

21 A. My analysis has three parts. In the first part, I extract the generation credits, 

22 by class, from the retail rate schedules proposed under the Partial Settlement 



1 and under the Choice Plan. Exhibit KJS-1 contains the generation credits 

2 which are contained in the Partial Settlement, while Exhibit KJS-2 displays the 

3 results for Enron's proposal. In the second part of the analysis, I have used the 

4 rate class-by-rate class generation bus prices to estimate equivalent 100% load 

5 factor generation credits (at generator bus). Exhibit KJS-3 displays the results 

6 of this estimation for both the Partial Settlement and the Choice Plan. 

7 

8 Q. WHAT IS THE SIGNIFICANCE OF THESE 100% LOAD FACTOR 

-9 GENERATION CREDITS? 

10 A. They would be the revenue that a generator, supplying an aggregation of retail 

11 load at 100% load factor, would expect to receive from the summation of the 

12 generation credits from the individual retail loads. 

13 

14 Q. PLEASE DESCRIBE THE THIRD PART OF YOUR ANALYSIS. 

15 A. In the third part of the analysis, I developed a proxy for the Long Run 

16 Marginal Cost of Generation. This proxy was the approximate year-by-year 

17 cost of owning and operating a modem combined cycle unit, at its maximum 

18 level of production, expressed in $/kWh of annual production. Exhibit KJS-4 

19 displays the assumptions, calculations and results of this part of the analysis. 

20 

21 Q. WHAT CAN ONE LEARN FROM YOUR ANALYSIS? 

22 A. By comparing the long run marginal generation costs (as shown in Exhibit KJS-



1 4) with the equivalent 100% load factor generation credits from the Partial 

2 Settlement and the Choice Plan (as shown in Exhibit KJS-3), one should be 

3 able to see whether either of the proposals would allow a new generation 

4 competitor to enter the market. That is, i f the generation credit for a given 

5 class is below the long run marginal cost, one could reasonably assume that 

6 new generation would not enter the market. 

7 

8 Q. HAVE YOU PERFORMED THIS COMPARISON? 

9 A. Dr. Bohi will discuss this matter in his testimony. Just briefly, however, it 

10 appears to me that the Partial Settlement would exclude new entrants from the 

11 market until at least 2003, while the Choice Plan would probably allow new 

12 entrants at any time. 

13 

14 Q. YOU ARE AWARE, ARE YOU NOT, THAT UNDER THE CHOICE 

15 PLAN ENRON WOULD ENTER INTO A POWER PURCHASE 

16 AGREEMENT WITH PECO IN ORDER TO PROVIDE ELECTRIC 

17 SERVICE TO DEFAULT CUSTOMERS AS THE PROVIDER OF LAST 

18 RESORT ("PLR")? 

19 A. Yes. 

20 

21 Q. CAN THE COMMISSION FORCE PECO TO PROVIDE SUCH A 

22 CONTRACT TO ENRON? 



1 A. Yes and no. While the Commission cannot order PECO to enter into a 

2 wholesale contract for energy and capacity, or, indeed, even order PECO to 

3 file for such a contract with the Federal Energy Regulatory Commission, the 

4 Commission also is not required to give PECO $5,461 of stranded cost 

5 recovery upon the unsupported basis of the Partial Settlement. 

6 

7 Q. PLEASE EXPLAIN YOUR POSITION. 

8 A. A utility's costs which are deemed "stranded", are the remaining costs of plant 

9 investments and the costs of contractual obligations for power supplies or fuels, 

10 which are greater than would be incurred today for plant or power and fuel 

11 supplies to provide the same service. Only costs which have been prudently 

12 incurred, and which, under existing regulation, would have been allowed full 

13 recovery, should be considered for stranded cost recovery, after allowing for 

14 possible mitigation, and after netting against such amount any below-market 

15 costs the utility may have. Allowing PECO to recover $5,461 billion of these 

16 costs, without the quid pro quo of customers receiving the benefit of a 

17 functioning market for generation, surely would not be in the public interest. 

18 Competition within a restructured electricity industry should bring significant 

19 benefits to all participants, not only in lower prices, but also in increased 

20 business opportunities for today's customers and electric suppliers, including 

21 utilities. Both the utilities and the customers should be able to contribute a 

22 portion of their respective benefits of competition to eliminate any stranded 



1 costs. Such a disposition of stranded costs would appear to best serve the 

2 public interest. This Commission should have to determine the appropriate 

3 sharing of stranded cost responsibility. Furthermore, PECO has not 

4 demonstrated how, if at all, it intends to mitigate stranded costs given the 

5 recent sales of generating plants at prices above book value. Certainly, this 

6 Commission is cognizant of the fact that the New England Electric System has 

7 recently sold its fossil-fueled generating units for a combined price that exceeds 

8 the net book value of those units. Without a specific breakdown of the 

9 components of the stranded costs, it is virtually impossible for the Commission 

10 to satisfy itself and the public that the level of stranded cost recovery contained 

11 in the Partial Settlement is anywhere close to PECO's actual stranded costs. 

12 The financial buttress of a guaranteed recovery should not be used by the 

13 recipient to set up a system of generation credits which excludes the possibility 

14 of a properly functioning generation market. I f such a guarantee is available, 

15 it should be used to ensure the creation of a competitive market as quickly as 

16 possible, so that the benefits of the market begin to flow as quickly as possible. 

17 

18 Q. PLEASE BRIEFLY DISCUSS THE POWER PURCHASE AGREEMENT. 

19 A. As a condition of being the PLR, Enron will need to secure a source of 

20 capacity and energy in order to serve the customers of PECO who do not 

21 choose an alternative energy supplier. The contract would be of the variety 

22 commonly known as an "all requirements" contract, under which PECO would 



1 supply the requirements of the default customers. The terms under which 

2 Enron would procure this power are more than generous to PECO and PECO 

3 will not be asked to serve a load that is any different than i f PECO were the 

4 PLR, as it would be under the Partial Settlement. 

5 

6 Q. IS THE ALL REQUIREMENTS CONTRACT OF A TYPE THAT A 

7 PRUDENT UTILITY MANAGER WOULD SIGN UNDER THE 

8 CIRCUMSTANCES? 

9 A. I do not see why a prudent manager would not sign the contract. PECO would 

10 be compensated for the sale of power under the contract at Enron's generation 

11 credit, which considerably exceeds the price at which PECO would sell retail 

12 generation for the first several years under the Partial Settlement. While the 

13 load will be large, initially, it is the same load that PECO would be serving, 

14 anyway. In later years, as competition in the retail generation market takes 

15 hold, the load will decline, but PECO will be able to market its generation to 

16 other marketers, including its affiliates. It must be remembered that the 

17 extremely large payment of $5,461 billion for stranded costs will go to paying 

18 down PECO's generation costs to levels which are at, or below, the market. 

19 Under the circumstances, it is highly likely that PECO will be able to market 

20 its generation successfully in those later years, too. 

21 

22 



1 Q DOES THIS CONCLUDE YOUR TESTIMONY? 

2 A. Yes, it does. 

10 



EXHIBrr KJG-1 
Pagel of9 

PECO 
Proposed Generation CretHt 

Year 1999 

Rate 

R 
RT 
RH 
OP 
GS (less OP space hesfing) 
GS - OP tpaea heating 
PD 
HTOesstntenupttite) 
SLP 
Sit 
TL 
EP 

1896 Energy 
KWH 

7,711,912201 
79J223 

375,615,411 
5,709,705,061 

462,582,103 
1.084.668423 

11,706,685,635 
84.151,152 
47^31,011 
39,680,750 

641.049.217 

RfltBUGenenrtton Price 
*/kWH 

0.03020 
0,02381 
0.02957 
0.02120 
0.03304 
0.022B0 
0.02723 
0.02909 
0.02288 
0.02140 
002420 
0.02540 

Low Factor 

1.103133 
1.103133 
1.103133 
1.103721 
1.103135 
1.103135 
1.084127 
1.039682 
1.103085 
1.098922 
1.103088 
1.039687 

Generator Bus Price 
JrtcWH 

0.02738 
0.02158 
0.02681 
0.01921 
0.02995 
0.02076 
0.02S12 
o.ozree 
0.02074 
0.01947 
0.02194 
0.02443 



Year 2001 

PECO 
Proposed Generation Credit 

EXHIBIT KJS-1 
Page 2 of 9 

Rate 1996 Energy Retail Oeneralion Price Loss Factor Generator Bus Price 
ItWH $/kWH $/kWH 

R 7,711.912,201 0.03550 1.103133 0.03218 
RT 79,223 0.02808 1,103133 0.02544 
RH 2,876^55,880 0.03065 1.103133 0.02778 
OP 375,615,411 0.02480 1.103721 0.02229 
GS (less OP space heating) 5,709,705,051 0.03795 1.103135 0.03440 
OS - OP space heating 462,562,103 0.02515 1.103135 0.02280 
PD 1,084,868,923 0.03202 1.084127 0.02954 
HT (less Interruptible) 11,705,685,635 0.03372 1.039682 0.03243 
SLP 84,151,152 0.03104 1.103085 0.02814 
SLE 47,951,811 0.03132 1.098922 0.02650 
TL 39,880,750 0.02850 1.103088 0.02584 
EP 641,049,217 0.02908 1.039667 . 0.02797 



EXHIBIT KJS-1 
Page 3 of 9 

PECO 

Yean 2002 

Rate 

R 
RT 
RH 
OP 
GS (less OP space heating) 
GS - OP space heating 
PD 
HT (less interruptible) 
SLP 
SLE 
TL 
EP 

Proposed Generation Credit 

1996 Energy Retail Generation Price Loss Factor Generator Bus Price 
kWH $/kWH $/kWH 

7,711,912,201 0.03930 1.103133 0.03563 
79,223 0.03108 1.103133 0.02817 

2,876,255,690 0.03334 1.103133 0.03022 
375,815.411 0.02720 1.103721 0.02464 

5,709,705,051 0.04115 1.103135 0.03730 
462,562,103 0.02661 1.103135 0.02412 

1.084,868,923 0.03440 1.084127 0.03173 
11,705,685,635 0.03883 1.039682 0.03542 

84,151,152 0.03702 1.103085 0.03356 
47,951,811 0.03868 1.098922 0.03518 
39,880,750 0.03160 1.103088 0.02865 

641,049,217 0.03181 1.039667 0.03080 



Year 2003 

PECO 
Proposed Generation Credit 

EXHIBIT KJS-1 
Page 4 of 9 

Rate 1996 Energy Retail Generation Price Loss Factor Generator Bus Price 
kWH $/kWH $/kWH 

R 7,711,912,201 0.04150 1.103133 0.03752 
RT 79,223 0.03279 1.103133 0.02972 
RH 2,876,255,690 0.03488 1.103133 0.031 B2 
OP 375,815,411 0.02930 1.103721 0.02655 
GS (less OP space heating) 5,709.705,051 0.04279 1.103135 0.03879 
GS - OP space healing 462,562,103 0.02738 1.103135 0.02480 
PD 1.064,668,923 0.03644 1.064127 0.03546 
HT (less Interruptible) 11,705,685,835 0.03935 1.039682 0.03785 
SLP 84,151,152 0.04198 1.103085 0.03804 
SLE 47,951,811 0.04463 1.098922 0.04061 
TL 39,680,750 0.03330 1.103088 0.03019 
EP 641,049.217 0.03402 1.039687 0.03272 



Year: 2004 

PECO 
Proposed Generation Credit 

EXHIBIT KJS-1 
Page 5 of 9 

Rate 1996 Energy Retail Generation Price Loss Factor Generator Bus Price 
kWH $/kWH $/kWH 

R 7,711,912,201 0.04650 1.103133 0.04215 
RT 79,223 0.03671 1.103133 0.03328 
RH 2,878,255,690 0.03839 1.103133 0.03480 
OP 375,615.411 0.03000 1.103721 0.02718 
GS (less OP space healing) 5.709,705,051 0.04785 1.103135 0.04338 
GS - OP space heating 462,562,103 0.02966 1.103135 0.02889 
PO 1,084,668,923 0.03941 1.084127 0.03635 
HT (less Interruptible) 11,705,885,635 0.04020 1.039882 0.03887 
SLP 84,151,152 0.04359 1.103065 0.03952 
SLE 47,951,811 0.04661 1.098922 0.04241 
TL 39,880,750 0.03730 1.103088 0.03381 
EP 641,049,217 0.03475 1.039667 0.03342 



Yean 2005 

PECO 
Proposed Generation Credit 

EXHIBIT KJS-t 
Page 6 of 9 

Rate 1990 Energy Retafl Generation Price Loss Factor Generator Bus Price 
kWH $/kWH $/kWH 

R 7.711,912.201 0.04790 1.103133 0.04342 
RT 79,223 0.03783 1.103133 0.03429 
RH 2,876,255,690 0.03939 1.103133 0.03571 
OP 375.615,411 0.03070 1.103721 0.02781 
GU (less OP space heating) 5,709,705,051 0.04914 1.103135 0.04455 
GS - OP space healing 462,582.103 0.03024 1.103135 0.02741 
PD 1,064,686,923 0.04036 1.084127 0.03723 
HT (less Interruptible) 11,705,885,835 0.04104 1.039682 0.03947 
SLP 84,151,152 0.04523 1.1030B5 0.04100 
SLE 47,951,811 0.04859 1.098922 0.04422 
TL 39,680,750 0.03840 1.103088 0.03481 
EP 841,046,217 0.03549 1.039687 0.03414 



Year: 20 OB 

PECO 
Proposed Generation Credit 

EXHIBIT KJS~1 
Page 7 of 9 

Rate 1996 Energy Retail Generation Price Loss Factor Generator Bus Price 
kWH S/kWH $/kWH 

R 7,711,912,201 0.05790 1.103133 0.05249 
RT 79,223 0.04568 1.103133 0.04141 
RH 2,876,255,690 0.04642 1.103133 0.04208 
OP 375,615,411 0.03550 1.103721 0.03216 
GS (less OP space heating) 5,709,705,051 0.05814 1.103135 0.05270 
GS - OP space heating. 462,562,103 0.03434 1.103135 0.03113 
PD 1.084,688,923 0.04708 11084127 0.04343 
HT (less Interruptible) 11,705,685,635 0.04693 1.039682 0.04514 
SLP 84.151,152 0.05664 1.103085 0.05135 
SLE 47,951,811 0.06248 1.098922 0.05686 
TL 39,880,750 0.04840 1.1(13088 0.04206 
EP 641,049,217 0.04065 1.039687 0.03910 



PECO 
Proposed Generation Credit 

EXHIBIT KJS-1 
Page 8 of 9 

Year: 2007 

Rate 

R 
RT 
RH 
OP 
GS (less OP space heating) 
GS - OP space heating 
PO 
HT (less interruptible) 
SLP 
SLE 
TL 
EP 

1998 Energy 
kWH 

7.711.912,201 
79,223 

2,878,255,690 
375,615,411 

5.709,705,051 
462.562,103 

1,084,668,923 
11,705,805,635 

84,151,152 
47,951,811 
39.680,750 

641,049.217 

Retai Generation Price 
$/kWH 

Loss Factor 

1.103133 
1.103133 
1.103133 
1.103721 
1.103135 
1.103135 
1.084127 
1.039662 
1.103085 
1.098922 
1.103088 
1.039687 

Generator Bus Price 
$/kWH 

0.00000 
0.00000 
O.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 
0.00000 



Year: 2008 

PECO 
Proposed Generation Credit 

EXHIBIT KJS-1 
Page 9 of 9 

Rate 1998 Energy Retail Generation Price Loss Factor Generator Bus Price 
kWH $/kWH $/kWH 

R 7.711,912,201 0.06930 1.103133 0.06262 
RT 79,223 . 0.05488 1.103133 0.04957 

RH 2,876,255,890 0.05448 1.103133 0.04937 
OP 375,615,411 0.04100 1.103721 0.03715 
GS (less OP space heating) 5,709,705.051 0.06843 1.103135 0.06203 
GS - OP space heating 482,562.103 0.03902 1.103135 0.03537 
PD 1.084,668,923 0.05475 1.084127 0.05050 
HT (less interrupttblB) 11.705,885,835 0.05366 1.039662 0.05161 
SLP 84,151,152 0.06970 1.1030B5 0.08319 
SLE 47,951,811 0.07837 1.098922 0.07132 
TL 39,680.750 0.05560 1.103088 0.05040 
EP 641.049,217 0.04654 1.039667 0.04476 



EXHmrr KJ&-2 
Page 10ta 

ENRON 
Proposed Generation Credit 

Yean 18W 

Rats 

R 
RT 
RH 
OP 
GS 0 e » OP space healing) 
GS - OP space heating 
PD 
HT (leee mterrupBWo) 
SLP 
SLE 
U 
EP 

1996 Energy 
KWH 

7,711,912^01 
79,223 

2,876^55,690 
375.815.411 

5,709,705,051 
482.582,103 

1,084,668^23 
11,705,685,635 

84,151,152 
47,951.811 
©,680,750 

641,048^17 

Retail Genaration Price 
VkWH 

0.04120 
0.03260 
0.03510 
O.0Z720 
0.04245 
0^12982 
0.03530 
0.03627 
0.03800 
0.04020 
O.03330 

aoszoo 

Loss Factor 

1.103133 
1.103133 
1.103133 
1.103721 
1.103135 
1.103135 
1.084127 
1A39BB2 
1.103085 
1.008922 
1.103088 
1.039667 

Generator Bus Price 
SftWH 

003735 
0.02955 
0.03182 
0.02464 
0.03848 
0 02703 
0.03256 
0.03469 
0.03445 
0.03659 
0.03019 
0.03079 



Yasn 2001 

EXHIBIT KJS-2 
Page 2 of9 

ENRON 
Proposed GeneraBon Ciwfit 

Rate 1S96Enagy 
KWH 

RefitD Generation Price 
VKWH 

Loss Factor Generator Bus Price 
S/KWH 

R 
RT 
hn 
OP 
GS (teefi OP epaco heating) 
G9-OP space heafrg 
PD 
HT (tess irtem?JLWe) 
SLP 
SLE 
TL 
EP 

7,711^12^(01 
79^23 

2,876^56,690 
375,615,411 

5,709,705.051 
462,582,103 

1,064,888.923 
11,706,685,635 

84151,152 
47,851.811 
39,680,750 

641,049,217 

0.04190 
0.03306 
0.03564 
0.02700 
01)4325 
0*02841 

0^9666 
DiB854 
0.04070 
0.03380 
0.03234 

1.103133 
1.103133 
1.103133 
1.103721 
1.103135 
1.103135 
1.0641Z7 
1.039682 
1.103065 
1158922 
1.103068 
1.039687 

0.03798 
0.02997 
0.03231 
0.02501 
0.03921 
0.02S78 
0.03308 
0.03545 
0.03494 
0.03704 
0.03064 
O.03111 



Y M H 2002 

EXHIBrr KJS-2 
Page 3 of B 

ENRON 
Proposed Generation Credit 

Rate lyjfe Energy Retail Generation Price Loss Factor Generator Bue Price 
kWH VWVH */KWH 

R 7.711511201 0.04250 1.103133 
RT 0.03353 1.103133 0-03040 
RH 0.03619 1.103133 0.03281 
OP 375.615.411 0.02800 i . i o i / ^ i 0.02537 
GS (less OP space heding) 5.708,705,051 0JJ43S1 1.103135 o.ftmi 
GS - OP tpace heating 462,562,103 0.02U81 1.103135 0.02612 
PD 1,084.668.923 0.03843 1X184127 0.03360 
HT (too brteiiuptibte) 11,705,685,635 0.037-48 1.039682 0.03606 
SLP 84,151.152 0.03WN 1.103085 0.03544 
SLE 47,951,811 O.04130 1.098922 0.03758 
TL 39.880,750 0.03410 1.103088 o.rrvwi 
EP 641.040,217 O.fTVTRS 1.039667 0.03143 



EXHtBTT KJS-2 
Papaiors 

ENRON 
Proposed Gamration Credit 

Year. 2003 

Rate 1096 Ensrgy Retail Gsnention Price Loss Factor GeneratDr BUB Price 
KWH S/KWK (MWH 

R 7,711,912^01 0.04320 1.103133 0.03916 
RT 70.223 0.03401 1.103133 0.03083 
RH 2.876,255,690 QJCCX/b 1.103133 0.0XJ31 
OP 375,815,411 OJOZ840 i.i a s m 0.07S73 
GS (less OP space heating) 5,709.705,051 0O4486 1,103135 0.04048 
GS - OP HpAca heating 462.562.103 0:00841 1.103135 0.02S/b 
PD 1,084,668523 0.03/00 1.084127 0.03413 
HT (less Intenuptible) 11,706,685,636 0.03810 1.039682 0.03885 
SUP 84,151,152 0.03985 1.103085 0.03S94 
SIS. 47^51,811 0J04160 1.088322 0.03604 
U ^,680,750 0.03450 1.103088 0.03137 
EP 641,049.217 010302 0.03175 



Year: 2004 

ENRON 
Proposed Generation Credit 

EXHIBIT KJS-2 
Paga 6 of 9 

Rate 1996 Energy Retail Generation Price Loss Factor Generator Bus Price 
kWH W V H 

R 7,711.912,201 0,04380 1.103133 0.03971 
RT 79,223 0.03448 1.103133 0.03126 
RH 2,676,255,690 0.03731 1.103133 0.03382 
OP 375,615,411 0.02870 1.103721 0.02600 
GS (less OP space heating) 5,708,705,051 0.04539 1.103135 0.04115 
GS - OP space heating 462,562,103 0.02827 1.103135 0.02583 
PO 1,084.668,923 0.03759 1.084127 0.03487 
HT (less Interruptible) 11,705,685,635 0.03870 1.039682 0.03722 
SLP 84,151,152 0.04022 1.103085 0.03646 
SLE 47,951,811 0.04240 1.098922 0.03858 
TL 39,660,750 0.03510 1.103083 0.03182 
EP 641,049,217 0.03337 1.039667 0.03210 



Year: 2005 

ENRON 
Proposed Generation Credit 

EXHIBIT KJS-2 
Page 0 of $ 

Rate 1908 Energy Retail Generation Price Loss Factor Generator Bus Price 
kWH $/kWH S/kWH 

R 7,711,912,201 0.04450 1.103133 0.04034 
RT 79,223 0.03498 1.103133 0.03171 
RH 2,076,255,690 0.03789 1.103133 0.03435 
OP 375,615,411 0.02910 1.103721 0.02637 
GS (less OP space heating) 5,709,705,051 0.04613 1.103135 0.04182 
GS - OP space heating 462,582,103 0.02814- 1.103135 0.02551 
PD - 1,084,868,923 0.03816 1.084127 ' 0.03522 
HT (less Interruptible) 11,705,885,635 0.03935 1.039662 0.03785 
SLP 84,151,152 0.04079 1.103065 0.03898 
SLE 47,951,811 0.04290 1.098922 0.03904 
TL 39,680,750 0.03540 1.103088 0.03209 
EP 841,049,217 0.03372 1.039867 0.03243 



Year: 2008 

ENRON 
Proposed Generation Credit 

EXHIBIT KJ3-2 
Page 7 of 9 

Rate 1998 Energy Retail Generation Price Loss Factor Generator Bus Price 
kWH $/kWH $/kWH 

R 7,711,912,201 0.0451O 1.103133 0.04088 
RT 79,223 0.03673 1.103133 0.03330 
RH 2,878,255.890 0.03647 1.103133 0.03487 
OP 375,815.411 0.02950 1.103721 0.02673 
GS (less OP space heating) 5.709,705,051 0.04667 1.103135 0.04249 
GS - OP space heating 462,582.103 0.02608 1.103135 0.02545 
PD 1,084,688,923 0.03878 ' 1.084127 0.03577 
HT(l<»s Interruptible) 11.705,685,835 0.04000 1.039682 0.03847 
SLP 84,151,152 0.O4137 1.103085 0.03750 
SLE 47,951,811 0.0435O 1.098922 0.03958 
TL 39,880,750 0.03590 1.103088 0.03254 
EP 641,049,217 0.03408 . 1.039687 0.03278 



Year; 2007 

ENRON 
Proposed Generation Credit 

EXHIBIT KJS-2 
Page 8 of9 

Rate 1996 Energy Retail Generation Price Loss Factor Generator Bus Price 
kWH mm $/kWH 

R 7,711,912.201 0.04580 1.103133 0.04152 
RT 79,223 0.03597 1.103133 0.03261 
RH 2,876,255,690 0.03907 1.103133 0.03542 
OP 375,815,411 0.02990 1.103721 0.02709 
GS (less OP space heating) 5,709,705,051 0.04789 1.103135 0.04323 
GS - OP space heating 462,562,103 0.02725 1.103135 0.02470 
PD 1,084,668,923 0.03940 1.084127 0.03934 
HT (less Interruptibte) 11,705,685,635 0.04086 1.039682 0.03911 
SLP 84,151,152 0.04196 1.103085 0.03804 
SLE 47,951,811 0.04410 1.098922 0.04013 
TL 39,680,750 0.03630 1.103088 0.03291 
EP 641,049,217 0.03444 1.039687 0.03313 



Year: 2008 

ENRON 
Proposed Generation Credit 

EXHIBIT KJS-2 
Page 9 of 9 

Rate 1996 Energy Retail Generation Price Loss Factor Generator Bus Price 
kWH S/kWH $/kWH 

R 7,711,912.201 0.04650 1.103133 0.04215 
RT 79,773 0.03649 1.103133 0.03308 
RH 2,876,255,690 0.03967 1.103133 0.03596 
OP 375,615,411 0.O303O 1.103721 0.02745 
GS (Jess OP space heating) 5,709,705,051 0.04842 1.103135 0.04389 
GS - OP space heating 462,562,103 0.02778 1.103135 0.02518 
PD 1,084,668,923 0.04002 1.084127 0.03691 
HT (less Interruptible) 11.705,685,835 0.04133 1.039682 0.03975 
SLP 84,151,152 0.04256 1.103085 0.03856 
SLE 47,951.811 0.04470 1.098922 0.04066 
TL 39,680.750 0.03670 1,103088 0.03327 
EP 641,049,217 0.03460 1.039687 0.03347 



EXHIBIT KJS-3 

APPROXIMATE GENERATION CREDIT @ 100% LOAD FACTOR 

Year PECO Proposal Enron Proposal 
$/kWH $/kVtfH 

1999 0.0255 0.0320 
2001 0.0290 0.0325 
2002 0.0315 0.0330 
2003 0.0330 0.0335 
2004 0.0345 0.0335 
2005 0.0360 0.0340 
2006 0.0415 0.0345 
2007 0 * D 3 5 0 

2008 Q.0460 0.0355 
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EXHIBIT KJS-4 

APPROXIMATE LONG-RUN MARGINAL GENERATION COST 

Based on a modem Combined Cycle unit. (1999$) 

Assumptions: 

Capital Cost 

Annual Fixed Cost Rate 

Reserve Margin 

Heat Rate 

Fuel Cost 

Variable O&M 

Gross Receipts Tax 

450 $/kW 

16 % . 

18 % 

7100 BTU/kWH 

274 c/mmBTU 

1.3 $/MWH 

5 % 

Generation Cost: 
Fixed Costs 
Fuel 

VO&M 

Subtotal: 

Grass Receipts Tax 

Total: 

0.00969 S/kWH 
0.01945 $/kWH 
0.00130 $/kWH 

0.03045 $/kWH 

0.00152 $/kWH 

0.03197 $/kWH 

Assuming overall escalation in this cost of: 

Year 

1999 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 

1.3 % 

LRMC 
(nominal $) 

0.03197 
0.03238 
0.03280 
0.03323 
0.03366 
0.03410 
0.03454 
0.03499 
0.03545 

\ 
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1 I. INTRODUCTION AND QUALIFICATIONS 

2 

3 Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

4 A. My name is Kenneth X Slater. My business address is 3370 Habersham Road, 

5 Atlanta, Georgia 30305. 

6 

7 Q. HAVE YOU SUBMITTED TESTIMONY PREVIOUSLY IN THIS 

8 PROCEEDING? 

9 A. Yes. I submitted Enron Statement No. 4 in support of Enron's petition for 

10 approval of its Choice Plan, with accompanying Exhibits KJS-1 through KJS-

11 4. 

12 

13 H. PURPOSE OF TESTIMONY 

14 

15 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

16 A. I am responding to certain statements in the testimonies of William H. 

17 Hieronymus, (PECO Statement No.. 6E), and Richard H. Silkman, 

18 (Responsive Testimony to the Enron Choice Plan), regarding my 

19 development and use of a Long Run Marginal Cost of generation in 

20 connection with market generation prices for use in competitive retail rates. 
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1 Q. SPECIFICALLY, WHAT ARE YOUR CONCLUSIONS IN THIS 

2 REBUTTAL TESTIMONY? 

3 A. My specific conclusions are: 

4 (i) My original estimation of a Long Run Marginal Cost ("LRMC") 

5 of generation was appropriate, with the exception of a small 

6 adjustment necessary to recognize the correct level of gross 

7 receipts tax. 

8 (ii) The use of my LRMC to test the appropriateness of generation 

9 price caps was correct. 

10 (iii) PECO's market prices are not the product of a competitive 

11 market. They result from the assumed continuation of the existing 

12 wholesale power market structure, involving support of 

13 generation capacity costs by captive retail customers. The 

14 acceptance of such market prices, leads to serious overstatement 

15 of stranded costs, and anti-competitive generation credits. 
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1 ffl. LONG RUN MARGINAL COST 

2 

3 Q. WHICH SPECIFIC CRITICISMS OF YOUR LONG RUN 

4 MARGINAL COST ARE YOU ADDRESSING? 

5 A. There are several criticisms by Dr. Hieronymus and Dr. Silkman, who claimed 

6 that the combined cycle generation costs, that I use as a proxy for long run 

7 marginal costs are in error because: 

8 (i) My heat rate of 7100 BTU/kWH is higher than state ofthe art. 

9 (ii) My annual fixed charge rate was too high, and I made no 

10 allowance for fixed O&M costs. 

11 (iii) I assumed a 100% load factor generation, and an 18% reserve 

12 margin allowance. 

13 (iv) My gross receipts tax was 5% rather than 4.4%. 

14 (v) My LRMC escalated at 1.3% per year. 

15 

16 Q. DO YOU AGREE WITH THESE CRITICISMS OF YOUR LRMC? 

17 A. The only criticism I accept is that my gross receipts tax should be reduced 

18 from 5% to 4.4%. The balance of the criticisms are not appropriate. 

19 

20 Q. PLEASE EXPLAIN. 

21 A. The characteristics of the combined cycle unit that I used in my LRMC 

-3-



1 development were taken from units which my Independent Power Producer 

2 clients wish to develop. At a price of $450/kW in 1999, a unit with a heat 

3 rate of 7100 BTU/kWH is appropriate, and reasonable, whereas a heat rate 

4 of 6600 BTU/kWH, as used by Dr. Hieronymus is not generally considered 

5 by my clients to be worth the risk, particularly regarding overall maintenance 

6 costs and availability. 

7 The 16% fixed charge rate that I used includes fixed O&M costs as well 

8 as financing costs and depreciation. It is a rate my Developer clients consider 

9 sufficient. 

10 

11 Q. WHAT DO YOU MAKE OF DR HIERONYMUS' S CONJECTURE 

12 ABOUT WHETHER YOU USED A NOMINAL OR REAL FIXED 

13 CHARGE RATE? 

14 A. I think Dr. Hieronymus was alluding to the use of a levelized real fixed charge 

15 rate, otherwise known as an "economic carrying charge rate." 

16 

17 Q. WOULD THE USE OF THIS ECONOMIC CARRYING CHARGE 

18 RATE BE APPROPRIATE IN YOUR CALCULATION OF A LONG 

19 RUN MARGINAL COST OF GENERATION? 

20 A. No. The "economic carrying charge" for a unit is a concept for valuing a 

21 year in the life of the unit, and represents the present value of advancing or 
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1 delaying, by one year, the installation of a unit. Underlying the development 

2 of this carrying charge are three assumptions. 

3 First, there is the assumption of a guarantee that all plant costs will be 

4 recovered. Second, there is the assumption that there will be no change in 

5 technology ofthe unit, the in service date of which is being moved backward 

6 or forward, and that at the end of the unit's planned life, it will be replaced 

7 by the same unit, in perpetuity. And, third, there is the assumption that the 

8 real cost of the subject unit will remain the same, as will its replacements, in 

9 perpetuity. 

10 Obviously, the first assumption does not apply in a competitive generation 

11 market, while the second and third have not recently applied and do not now 

12 aPply f o r either combined cycle or simple cycle combustion turbines. 

13 My fixed charge rate does not include either a nominal or real fixed charge 

14 rate, in the traditional regulated environment sense. It represents the level of 

15 return which developers appear"prepared to accept. 

16 

17 Q. PLEASE CONTINUE WITH YOUR DISCUSSION OF DR. 

18 HIERONYMUS ' S CRITICISMS OF YOUR LRMC? 

19 A. Certainly. The next criticisms are that I used a 100% capacity factor and an 

20 18% reserve margin. I agree with Dr. Hieronymus that no real life unit is 

21 100% available, therefore I provided reserves, which could also operate at 
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1 the same cost, to cover for forced and planned outages, and I provided for 

2 necessary operating reserve and regulating capacity. That is, I accepted the 

3 PJM Pool's required 18% reserve level, so that my LRMC of generation 

4 would represent a generator busbar cost of full generation service for retail 

5 loads. 

6 With regard to the gross receipts tax, I will have to bow to Dr. 

7 Hieronymus's better knowledge on that particular subject. 

8 Lastly, my 1.3% annual escalation assumption does need some explanation. 

9 The 1.3% is my estimate of the effects of escalation in three separate 

10 components of the LRMC; the capital cost of an equivalent unit, the O&M 

11 costs, and the gas fuel costs. I have assumed that any nominal dollar capital 

12 cost increases in the future will be almost entirely balanced by improvements 

13 in performance, and I have assumed that the O&M costs will escalate at the 

14 general rate of inflation. With regard to gas prices, I have been following 

15 various fuel price forecasts over the past year in connection with several 

16 projects for our Independent Power Producer clients. The forecast I used was 

17 representative of more than one of these, and showed what Dr. Hieronymus 

18 considers to be a high price in 1999, with an escalation from there of about 

19 1% per year, which Dr. Hieronymus considers too low. 

20 

21 Q. WHAT IS THE ORIGIN OF YOUR GAS PRICES? 
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1 A. The gas and oil price forecasts, with which I have been working through most 

2 of this year, have their origin in the forward fuel markets and represent the 

3 asking price for future deliveries of the fuels. They are not the product of 

4 econometric forecasts such as those produced by DRI or the EIA. In these 

5 market based forecasts, the price of oil has been essentially flat in nominal 

6 dollar terms and the price of gas has been increasing at well below the rate of 

7 inflation. 

8 

9 Q. HAVE YOU REVISED YOUR EXHIBIT KJS-4, TO ACCOUNT FOR 

10 A DIFFERENT GROSS RECEIPTS TAX? 

11 . A . Yes. I have provided Exhibit KJS-4R, which contains the corrected gross 

12 receipts tax of 4.4%. However, I must say that I never intended this Long 

13 Run Marginal Cost of Generation to be any more than an approximation (as 

14 the title of Exhibit KJS-4 makes clear). I used it to demonstrate what was 

15 already perfectly obvious, that the generation credits contained in the Partial 

16 Settlement would seriously delay any real generation competition. Indeed, 

17 Partial Settlement proponent Dr. Silkman concedes the point that the 

18 generation credits in the early years are likely to thwart competition. Even 

19 Dr. Hieronymus grudgingly seems to agree, acknowledging that the 

20 generation price caps in the early years of the Partial Settlement are "tight". 
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1 In other words, if Dr. Hieronymus is only vxa little wrong", competition will 

2 wither on the vine. 

3 

4 Q. DR. SILKMAN CLAIMS, AT PAGE 13 OF HIS RESPONSIVE 

5 TESTIMONY, THAT YOUR LRMC OF GENERATION IS 

6 INCONSISTENT WITH PRICE PROJECTIONS PRODUCED BY 

7 PECC WITNESS MITNICK. IS THAT CORRECT? 

8 A. No. My understanding of the price projections contained in Mr. Mitnick's 

9 testimony is that they are not his own projections of generation prices, but 

10 rather they represent an average of the prices produced by PECO's three 

11 consultants which he used for illustrative purposes. In other words, the 

12 intimation that Mr. Mitnick "adopted" these forecasts does not seem to 

13 square with Mr. Mitnick's testimony. 

14 

15 IV USE OF LRMC TO TEST APPROPRIATENESS OF GENERATION 

16 PRICE CAPS 

17 

18 Q. DR SILKMAN CLAIMS THAT YOU HAVE MISAPPLIED YOUR 

19 LONG RUN MARGINAL GENERATION COST BY NOT 

20 CONSIDERING LOSSES OR LOAD FACTOR HAVE YOU MADE 

21 SUCH AN ERROR? 
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1 A. No. I properly considered T&D losses in my comparisons of my LRMC with 

2 the generation credits proposed by PECO and Enron, by including, in my 

3 Exhibits KJS-1 & KJS-2, loss factors for each customer class necessary to 

4 bring the rate class generation credits from customer meter to generator bus. 

5 I was then able to perform, in Exhibit KJS-3, an approximate combination of 

6 rate class generation credits, at generator bus, to obtain an equivalent 100% 

7 load factor generation credit at generator bus, which could then be directly 

8 and correctly compared with the Long Run Marginal Generation Cost from 

9 my combined cycle unit costs, which were calculated at the generator bus. 

10 Therefore, there is no misapplication on account of T&D losses. 

11 

12 Q. HAVE YOU MISAPPLIED YOUR LRMC OF GENERATION BY NOT 

13 CONSIDERING THE RATE CLASS LOAD FACTORS, AS DR. 

14 SILKMAN CLAIMS? 

15 A. No. As I have explained above, I accounted for the load factors ofthe 

16 customer classes by combining the generation credits of appropriate peak and 

17 off-peak rate classes in order to approximate a 100% load factor retail 

18 portfolio. This allowed a proper comparison with 100% load factor 

19 generation cost. 

20 
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1 Q. WHY DID YOU MAKE THE COMPARISON AT THE GENERATOR 

2 BUS AND NOT AT THE CUSTOMER METER, FOR VARIOUS 

3 RATE CLASSES? 

4 A. I made the comparison the way I did, because my major point dealt with the 

5 ability of a new generator to enter the retail generation market. My 

6 comparison allowed this without the distraction of a multitude of detail. 

7 

8 V PECO'S ALLEGED "MARKET PRICES" 

9 

10 Q. DR HIERONYMUS IS CRITICAL OF YOUR LRMC AND ENRON' S 

11 GENERATION CREDITS IN COMPARISON TO THE MARKET 

12 PRICES HE DEVELOPED. DO YOU AGREE WITH HIS 

13 CRITICISMS? 

14 A. No. I disagree for two main reasons. First, his forecast ignores the future 

15 presence of a competitive environment. Second, he and I have used vastly 

16 different fuel price forecasts. 

17 

18 Q. IN WHAT WAY DOES DR HIERONYMUS IGNORE THE FUTURE 

19 COMPETITIVE ENVIRONMENT? 

20 A. He appears to have modeled the future operation of the PJM, NYPP and 

21 NEPOOL systems as being precisely the same as they are today; each 

-10-



1 generating unit is dispatched as it is today, collects a generation payment 

2 equal to the marginal cost of generation at the times the unit produces output, 

3 and then has the balance of its operating and support costs made up through 

4 "uplift" payments, uniform and rather minimal $/kW/year capacity payments 

5 and stranded cost recovery payments from captive distribution customers. No 

6 individual generator has to make its own way by competing with other 

7 generators. No generator is assumed to retire because it is uneconomic. 

8 Capacity is added only when required to meet the current reserve margin. Dr. 

9 Hieronymus assumes "business as usual". There is no reflection of 

10 competition in the way he has assumed that the system will operate in 

11 the future. 

12 

13 Q. WHAT HAS DR. HIERONYMUS ASSUMED ABOUT GENERATOR 

14 RETIREMENTS? 

15 A. He has assumed that the present retirement schedule of the utilities will remain 

16 in place unchanged. In Dr. Hieronymus's view of things, the ability to 

17 compete, apparently, will not affect whether a unit remains in service or not. 
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1 Q. WHAT HAS DR HIERONYMUS ASSUMED ABOUT GENERATION 

2 CAPACITY PAYMENTS? 

3 A. He has assumed that the existing level of payments for traded capacity in PJM 

4 will continue until new capacity, (in the form of CTs), is installed. At that 

5 time he assumes that capacity payments will move to the minimum support 

6 cost of a CT which is determined under an assumption that there is a 

7 guarantee of full cost recovery by the owner. 

8 

9 Q. ON WHAT BASIS IS CAPACITY TRADED TODAY IN PJM? 

10 A. Today, most capacity trades in PJM, and elsewhere within the regulated utility 

11 industry, are simply sales of capacity which, after loads are met, are surplus 

12 to the needs of the selling utility. Because the fixed costs associated with this 

13 capacity are already being charged to captive ratepayers, the utility finds it 

14 profitable to sell the use of this capacity at any price above zero. The 

15 payment does not have to support the continued existence of the capacity. 

16 

17 Q. WHAT HAS DR HIERONYMUS ASSUMED ABOUT FUTURE PECO 

18 GENERATOR PERFORMANCE AND O&M COSTS? 

19 A. I do not see that he has assumed anything different from what exists now. 

20 Competitive pressures are widely expected to result in lower O&M costs per 
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1 MWH and better performance for generating units, but Dr. Hieronymus has 

2 assumed no such improvements. 

3 

4 Q. WHAT HAS DR HIERONYMUS ASSUMED ABOUT GENERATION 

5 ADDITIONS? 

6 A. He has assumed that generation additions will be made only to maintain a 

7 reserve margin at the current level. He has not considered that the market 

8 price he forecasts might attract new generation, and he has not considered 

9 that the market price might be considered as to the type of capacity that is 

10 added. He simply assumes that only CTs will be built in PJM, while CCs will 

11 be built in NYPP and NEPOOL. 

12 

13 VI OVERSTATEMENT OF STRANDED COST 

14 

15 Q. HOW WOULD YOU CHARACTERIZE DR HIERONYMUS'S 

16 GENERATION MARKET PRICES? 

17 A. Dr. Hieronymus's market prices are not the product of a competitive market. 

18 They result from the assumed continuation of the existing wholesale power 

19 market structure, involving support of generation capacity costs by captive 

20 retail customers. 

-13-



1 In the short term, PECO's market prices are only possible through a 

2 continuation of this existing wholesale power market structure. In the longer 

3 term, PECO's market costs ignore the potential for competitive system 

4 additions and improvements. 

5 

6 Q. DO THESE ASSUMPTIONS HAVE ANY IMPACT ON PECO'S 

7 ASSUMED STRANDED COSTS? 

8 A. Yes, they do. They result in a higher estimate of stranded costs. 

9 

10 Q. CAN YOU PROVIDE ANY EXAMPLES OF HOW THESE 

11 ASSUMPTIONS, IF CHANGED, WOULD LOWER ESTIMATES OF 

12 PECO' S STRANDED COSTS? 

13 A. Certainly. First, consider unit retirements. The retirement of any unit, which 

14 cannot support its total ongoing costs through its market sales, reduces 

15 PECO's costs, and could in addition result in higher market costs due to the 

16 withdrawal of that unit's generation. Both of these effects would reduce 

17 stranded costs. 

18 Second, consider generation capacity prices. I f generation capacity prices 

19 increase to levels required to actually support the capacity and to cover the 

20 risks associated with installing new capacity in a non-regulated environment 
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1 with no guarantee of cost recovery, market prices will be higher, and stranded 

2 costs will be lower. 

3 Third, consider the impact of improving the performance of PECO's 

4 generating units. One of the advantages of competition is that owners of 

5 generation seek to maximize the profitability of each generator. This can be 

6 done by improving the unit's cycling ability, (so that it is not required to 

7 remain in service when the generation price is uneconomic for it), or by 

8 reducing the time spent on forced and planned outages, (so that profitable 

9 generation sales are increased). The first of these has the effect of increasing 

10 system marginal energy costs, thus reducing stranded costs, while the second 

11 would increase the unit's profitability, also reducing stranded costs. 

12 

13 Q. DR HIERONYMUS HAS PROVIDED EXHIBIT WHH-10 TO SHOW 

14 THAT MARKET PRICES EQUIVALENT TO YOUR LRMC's 

15 WOULD RESULT IN AN INCREASE IN PECO'S STRANDED 

16 COSTS. IS HE CORRECT? 

17 A. No. He is simply exploiting the difference in fuel cost escalation between his 

18 fiie! cost forecast and mine. For example, the average annual escalation rates 

19 between 1999 and 2008 for gas and #6 oil in DRI's forecast as displayed in 

20 Exhibit DCS-3 to the testimony of OCA witness Douglas C. Smith are 5.23% 

21 and 5.74% respectively, compared with my gas price escalator of about 1%. 
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1 Q. ARE STRANDED GENERATION COSTS SIMPLY THE RESULT OF 

2 THE MARKET PRICES? 

3 A. No. They also result from many other actions by the owner of the generation, 

4 such as economic retirements of units and improvements in efficiency, 

5 operational flexibility and availability of generating units. 

6 They further result from innovation in marketing by the generation owner and 

7 the owner's ability to profit from non-generation areas of the competitive 

8 market. 

9 None of these additional factors have been considered by Dr. Hieronymus. 

10 

11 Q. HOW COULD A MORE REALISTIC STRANDED COST FOR PECO 

12 BE ESTABLISHED? 

13 A. Realistically, the best way to determine stranded costs would be to sell the 

14 assets and see what a buyer, evaluating the full potential of the assets, might 

15 be prepared to pay for them, and then compare the sale price with the 

16 remaining book value. 

17 Of course, PECO is not offering the generating assets for sale, as are 

18 NEPOOL utilities. But if PECO could achieve a result similar to that 

19 achieved by the New England Electric System in its divestiture, PECO's 

20 stranded costs would undoubtedly be far less than it is forecasting. 
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1 Q. DOES THAT CONCLUDE YOUR TESTIMONY? 

2 A. Yes, it does. 
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EXHIBfT KJS-4R 

APPROXIMATE LONG-RUN MARGINAL GENERATION COST 

Based on a modem Combined Cyde uniL (1999$) 

Assumptions: 

Capital Cost 

Annual Fixed Cost Rate 

Reserve Margin 

Heat Rale 

Fuel Cost 

Variable O&M 

Grass Receipts Tax 

450 S/kW 

16 % 

.18 % 

7100 BTU/kWH 

274 c/mmBTU 

1.3 sffflm 

4.4 % 

Generation Cost: 
Fixed Costs 
Fuel 

VO&M 

Subtotal: 

Gross Receipts Tax 

Total: 

0.00969 $/kWH 
0.01945 m W H 
0.00130 $/kWH 

0.03045 $/kWH 

0.00134 $/kWH 

0.03179 $/kWH 

Assuming overall escalation in this cost of: 1.3 % 

Year LRMC 
(nominal $) 

1999 0.03179 
2001 0.03720 
2002 0.03262 
2003 0.03304 
2004 0.03347 
2005 0.03391* 
2006 0.03435 
2007 0.03479 
2008 0.O35Z5 
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1 Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

2 

3 A. My name is Harry J. Kingerski and my business address is 1400 Smith Street, 

4 Houston, Texas 77002. 

5 

6 Q. BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

7 

8 A. I am employed by Enron Energy Services, Inc. as Director, Rates and Tariffs. 

9 

10 Q. WHAT ARE YOUR RESPONSIBILITIES AS DIRECTOR, RATES AND 

11 TARIFFS? 

12 

13 A. My work includes analyzing the rates and tariffs of various utilities across the 

14 country which are involved in restructuring or other proceedings involving access to 

15 retail electricity markets. 

16 

17 Q. WHAT IS YOUR EDUCATIONAL BACKGROUND? 

18 

19 A. I have received a Master of Arts Degree in Economics from George Washington 

20 University, a Master of Administrative Sciences Degree from Johns Hopkins 

21 University and a Bachelor of Science Degree in Mathematics from the University of 

22 Pittsburgh. 

23 

24 Q. PLEASE DESCRIBE YOUR PROFESSIONAL BACKGROUND AS IT 

25 RELATES TO ENERGY ISSUES. 

26 

27 A. I began my present employment in November 1996. Prior to that time, I was 



1 employed by the Baltimore Gas and Electric Company in Baltimore, Maryland for 

2 16 years. During my tenure with Baltimore Gas and Electric Company, I was 

3 involved with electric and gas rate and regulatory issues. During that time, I 

4 progressed through the positions of Rate Analyst, Senior Forecaster, Rates 

5 Supervisor, Acting Director-Rate Research and Special Contracts, and Electric 

6 Pricing Director. 

7 

8 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING? 

9 

10 A. The Choice Plan which Enron Energy Services Power, Inc. ("Enron") filed with the 

11 Pennsylvania Public Utility Commission on October 7, 1997 contains a proposed 

12 Electric Delivery Service Tariff under which PECO would provide distribution and 

13 transmission services in its service area. My testimony describes why Enron 

14 proposed this tariff, how the tariff was constructed, and the rationale for its main 

15 provisions. A copy of the proposed Electric Delivery Service Tariff is attached to 

16 my testimony as Exhibit A and is referred to by other Enron witnesses. 

17 

18 Q. WAS EXHIBIT A PREPARED BY YOU OR UNDER YOUR DIRECT 

19 SUPERVISION? 

20 

21 A. Yes it was. 

22 

23 Q. PLEASE EXPLAIN WHY ENRON FELT A DETAILED TARIFF WAS 

24 NECESSARY IN THIS PROCEEDING. 

25 

26 A. On December 3, 1996, the Electricity Generation Customer Choice and Competition 
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1 Act (the "Act") became law in Pennsylvania. The Act states specifically that 

2 permitting retail customers to obtain direct access to the competitive generation 

3 market is in the public interest and that Pennsylvania must begin the transition from 

4 regulation to greater competition in the electricity generation market. This mandate 

5 creates an entirely new environment for the generation and delivery of electric 

6 energy. As such, there must also be well established "rules of the road" which set 

7 forth how the business of delivering competitive energy supplies to the end user will 

8 be conducted. Absent such rules, there will be significant confusion in the 

9 marketplace. In our opinion, these "rules of the road" must be defined in the 

10 Electric Delivery Service Tariff. 

11 

12 Q. DID PECO PROPOSE SPECIFIC TARIFF PROVISIONS? 

13 

14 A. PECO proposed tariff sheets which contained unbundled transmission and 

15 distribution rates. It did not propose specific terms and conditions which would 

16 describe how PECO would operate in the restructured market. It is for this reason 

17 that Enron undertook to develop a specific Electric Delivery Service Tariff. 

18 

19 Q. WILL YOU GIVE A BROAD OVERVIEW OF THE ELECTRIC DELIVERY 

20 SERVICE TARIFF THAT ENRON IS PROPOSING IN THIS PROCEEDING? 

21 

22 A. Compared to the role envisioned by PECO, Enron's proposed tariff introduces a new 

23 role for Electric Generation Suppliers ("EGS") on the PECO system. Under the 

24 proposed tariff, end users on PECO's system are free to contract with an EGS for the 

25 provision of services on an unbundled basis. Such services include generation, 

26 transmission, distribution, and a variety of customer-related services such as metering, 
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1 meter reading and billing, etc. An end user acting for its own account and on its own 

2 behalf can obtain these services on his or her own without engaging the services of an 

3 EGS. 

4 

5 Q. HOW DOES THE PROPOSED TARIFF CAPTURE PECO'S ROLE IN THIS 

6 NEW ENVIRONMENT? 

7 

8 A. The tariff describes how PECO provides transmission and distribution services to EGSs 

9 operating in its service area, coordinates the scheduling and delivery of power among 

10 EGSs, and extends distribution lines to new end users. The tariff also describes how 

11 service will be provided to default service customers. Reliability and safety continue 

12 to be critical issues under the proposed tariff, and the tariff also describes how PECO 

13 maintains its existing authority to ensure that neither of these critical aspects are 

14 adversely affected by unbundling and the availability of retail customer choice. 

15 

16 Q. PLEASE CONTINUE WITH YOUR OVERVIEW OF THE PROPOSED 

17 TARIFF. 

18 

19 A. First, I would note that Enron used PECO's current tariff and other documents as a 

20 starting point, with the goal being to keep changes to these documents to a minimum. 

21 In addition to the current tariff, Enron relied on PECO's proposed unbundled rate sheets 

22 from the Partial Settlement and on PECO's Electric Generation Supplier Agreement 

23 from its Customer Choice Pilot. Changes were made only where necessary to bring 

24 PECO's existing tariff and documents in line with the objectives and purpose of the Act. 

25 For the most part, the changes serve only to introduce the concept of electric 

26 generation suppliers into PECO's system. Thus, there are numerous instances 
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1 throughout the tariff where references to the "customer" were changed to refer either 

2 to an EGS or to the end user, as appropriate given the context of the particular 

3 provision of the tariff at issue. 

4 It was, however, necessary to include several new and specific rules relative to 

5 unbundling and retail customer choice. For example, Rule 2 of the proposed tariff sets 

6 forth a comprehensive set of terms and conditions which describe the relationship 

7 between end users and the EGSs they may select. Rule 3 of the proposed tariff sets 

8 forth equally comprehensive terms and conditions which describe the relationship 

9 between PECO and EGSs relative to a variety of operational matters. Rule 4 of the 

10 proposed tariff establishes various credit and security requirements to which EGSs 

11 must adhere. Rules 16, 17 and 22 introduce terms and conditions upon which 

12 unbundled, competitive "non-wires" services such as metering, meter reading, billing, 

13 collection, and customer-related services will be available to end users. Rule 23 

14 establishes competitive safeguards pertaining to PECO's relationship with EGSs. 

15 Finally, Rule 24 establishes a framework under which "default service" will be available 

16 to customers on PECO's system. 

17 

18 Q MR. KINGERSKI, WOULD YOU EXPLAIN THE RELATIONSHIP 

19 BETWEEN END USERS AND EGSs THAT IS CONTEMPLATED IN RULE 2 

20 OF ENRON'S PROPOSED TARIFF? 

21 

22 A. Rule 2 of the proposed tariff is entitled EGS and End User Guidelines and provides a 

23 comprehensive set of consumer protection rules applying to the EGS-end user 

24 relationship. In general it provides a process by which EGSs may solicit and enroll end 

25 users for service from the EGS. It also contains enrollment verification procedures. 

26 With respect to solicitation, the rule prohibits EGSs from violating 
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1 Pennsylvania's consumer protection laws and from engaging in any unfair or deceptive 

2 practice or act. It also requires that any entity with which an EGS contracts for 

3 marketing or solicitation purposes refrain from any such violations and that they also 

4 adhere to the proposed tariff. With regard to verification, under the proposed tariff the 

5 EGS is responsible for retaining proof of verification of enrollment for all end users 

6 served by that EGS. The tariff allows for the auditing of records for this purpose. I f 

7 an EGS enrolls an end user in violation of the proposed tariff, the tariff provides for a 

8 fine of $500 for each violation. In addition, in the event an EGS is found to have 

9 enrolled 50 or more end users in violation of the tariff, PECO is authorized to 

10 recommend to the Commission that the EGS' license to provide electric generation 

11 service be revoked. The proposed tariff also extends a three-day right of rescission to 

12 the end user whereby the end user may rescind, at no cost, its selection of an EGS. 

13 Rule 2 also provides specific terms and conditions regarding the timing within which 

14 PECO must activate an end user's enrollment with an EGS, as well as a variety of other 

15 general protections which operate for the benefit of the end user. 

16 

17 Q PLEASE EXPLAIN THE PROVISIONS OF RULE 3 OF THE PROPOSED 

18 TARIFF 

19 

20 A. Rule 3 of the proposed tariff, entitled Operations, creates three EGS classifications, as 

21 follows: Load Following EGS, Scheduling EGS, and Non-Scheduling EGS. The 

22 purpose of Rule 3 is to establish a specific set of guidelines which will govern 

23 forecasting, scheduling and reconciliation of electric energy delivery by an EGS to an 

24 end user over PECO's system. 

25 By providing three EGS classifications, Rule 3 creates a framework whereby 

26 EGSs of differing levels of sophistication and capability relative to forecasting, 
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1 scheduling and reconciliation may nevertheless participate in the market for supplying 

2 competitive energy to end users. 

3 

4 Q. WHAT DOES THE PROPOSED TARIFF REQUIRE OF THE EGS IN THE 

5 WAY OF CREDIT AND SECURITY PROVISIONS? 

6 

7 A. Rule 4 of the proposed tariff, entitled Application for Service and Credit sets forth 

8 certain security and credit requirements in addition to those required under Section 

9 2809 ofthe Act. Specifically, EGSs on PECO's system must satisfy and maintain one 

10 or more of the specified creditworthiness criteria. These criteria, operating in 

11 conjunction with those established by the Act, will help to ensure that only financially 

12 stable EGSs will be providing service to end users in the competitive arena, and as such 

13 is another form of consumer protection contained in the tariff. 

14 

15 Q. MR. KINGERSKI, EARLIER YOU MENTIONED THAT THE PROPOSED 

16 TARIFF ALLOWS FOR THE PROVISION OF VARIOUS SERVICES ON AN 

17 UNBUNDLED BASIS. WOULD YOU PLEASE EXPLAIN THOSE ASPECTS 

18 OF THE PROPOSED TARIFF AS THEY RELATE TO METERING? 

19 

20 A. Yes. Rule 2.4 of the proposed tariff provides that an EGS may contract for or 

21 otherwise arrange with other service providers to perform metering, billing, and 

22 customer service functions. Rule 16 ofthe proposed tariff specifically allows metering 

23 to be performed by PECO or a separate Meter Service Provider at the option of an end 

24 user or the EGS serving the end user. In such a case, the Meter Service Provider is held 

25 to comparable standards as those applicable to PECO regarding meter tests, 

26 adjustments for errors, inspection of meters, etc. Rule 16 also provides that meter 
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1 reading services may be provided by an EGS or by such other service provider as may 

2 be authorized and selected by either the EGS or the end user, and there are a variety of 

3 requirements in the Rule which all meter reading service providers must meet. 

4 

5 Q. WHERE ARE THE TERMS AND CONDITIONS OF UNBUNDLED BILLING 

6 SERVICES ARTICULATED IN THE PROPOSED TARIFF? 

7 

8 A. Rule 17, entitled Standard Payment Terms, provides that an EGS, its agent, or such 

9 other provider authorized by as the end user, shall provide billing services including, but 

10 not limited to, reading of end users' meters; billing of end users based on the agreement 

11 between the end user and the EGS; adjusting end users' bills due to billing errors, and 

12 collecting and processing amounts owed by end users. Rule 17 of the proposed tariff 

13 also includes a list of specific information which must be included on bills to end users. 

14 

15 

16 Q. IF AN END USER FAILS TO PAY ITS BILL TO AN EGS, CAN THE EGS 

17 TERMINATE SERVICE TO THE END USER? 

18 

19 A. Rule 18 ofthe proposed tariff, entitled Termination of Service, provides generally that 

20 an EGS may terminate, but not disconnect, service to end users upon not less than five 

21 business days notice to the end user and to PECO. Upon such termination, if the end 

22 user has not elected to receive the service from a new EGS, that customer will revert 

23 to default service under Rule 24 of the proposed tariff. I will discuss the specifics of 

24 default service under Rule 24 later in my testimony. 

25 

26 Q. WHAT TERMS AND CONDITIONS ARE PROVIDED IN THE PROPOSED 
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1 TARIFF REGARDING AN UNBUNDLED CUSTOMER SERVICE 

2 FUNCTION? 

3 A. Rule 22, entitled Customer Service, of the proposed tariff provides that an EGS, its 

4 agent, or such other provider authorized by the end user, is responsible for providing 

5 customer service functions, including, but not limited to, enrollment and verification of 

6 end users, opening end user accounts, transferring end user accounts to new service 

7 addresses, closing end user accounts, and responding to questions regarding metering 

8 and billing, as well as inquiries from end users regarding outages, credit, complaints and 

9 hazardous, life threatening and unsafe conditions. Rule 22 of the proposed tariff also 

10 addresses the requirement to tender information to PECO on a number of topics, 

11 including outages and energy diversion. The proposed rule also provides that EGSs or 

12 other authorized providers of the customer service function shall maintain the 

13 confidentiality of end user information. 

14 

15 Q. WHAT PROVISIONS REGARDING COMPETITIVE SAFEGUARDS HAVE 

16 BEEN INCORPORATED INTO THE PROPOSED TARIFF? 

17 

18 A. Rule 23, entitled Competitive Safeguards, sets forth a comprehensive set of safeguards 

19 which pertain to PECO's relationship with an affiliated EGS. The proposed tariff 

20 prohibits the tying of regulated services by PECO to the provision of any product or 

21 service in which an affiliated EGS is involved. The tariff also sets forth safeguards 

22 relative to the use and dissemination of information received by PECO, the use of 

23 shared employees and the use of corporate identification as between PECO and an 

24 affiliated EGS. 

25 

26 Q. ARE THESE PROPOSED COMPETITIVE SAFEGUARDS SUBSTANTIALLY 
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1 DIFFERENT FROM THE COMPETTITVE SAFEGUARDS PROPOSED BY 

2 ENRON EARLIER IN THIS CASE? 

3 

4 A. No. The competitive safeguards in the proposed tariff are substantially identical to the 

5 competitive safeguards filed previously by Enron in this case and in other jurisdictions. 

6 

7 Q. MR. KINGERSKI, WOULD YOU PLEASE EXPLAIN WHY THE TARIFF 

8 CONTAINS DEFAULT SERVICE PROVISIONS AND WHERE THOSE 

9 PROVISIONS ARE CONTAINED? 

10 

11 A. The Act recognizes that certain customers on PECO's system will not choose a 

12 generation supplier, will choose one, but later return to the default provider, or will 

13 choose a supplier that will fail to perform. Thus, the Act contains provisions to assure 

14 that there will always be a provider of last resort available to furnish electrical service 

15 to end users. Rule 24 (Default Service) and Rate DS Default Service of the proposed 

16 tariff establish a comprehensive framework within which such default service will be 

17 available to end users on PECO's system. 

18 

19 Q. PLEASE DESCRIBE THE PURPOSE OF RULE 24. 

20 

21 A. Rule 24 of the proposed tariff defines the nature of default service and sets forth a 

22 variety of provisions regarding such matters such as the treatment of prior debts, the 

23 posting of deposits, billing and payment procedures, etc. These terms and conditions 

24 of default service are intended to generally replicate the terms and conditions under 

25 which customers currently receive bundled service from PECO. 

26 
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1 Q. PLEASE DESCRIBE THE PURPOSE OF RATE DS. 

2 

3 A. Pages 67 through 71 of the proposed tariff contain Rate DS, under which default 

4 service will be provided. Rates shown in the schedule are the energy components for 

5 default service and are combined with the transmission and distribution rates set forth 

6 in the preceding rate schedules. Rate DS creates three types of default service available 

7 to end users in PECO's service territory. The first is called Standard Default Service 

8 ("SDS") and is available to any residential or commercial end user not otherwise 

9 receiving service from an EGS but that did previously receive service from an EGS after 

10 September 1, 1998 (the proposed effective date of Enron's Choice Plan). The second 

11 type of default service is Transitional Default Service ("TDS"). TDS is available to any 

12 end user who has not selected an EGS or who was unable to obtain electric service 

13 from an EGS as of September 1, 1998. Once an end user has elected to receive service 

14 from an EGS, if that end user later desires to return to default service, the returning end 

15 user is not eligible for Transitional Default Service, unless the end user agrees to receive 

16 such service for a minimum of 12 months. 

17 The third type of default service is entitled CAP Rate Service ("CRS"), which 

18 is available to residential end users that satisfy the eligibility requirements of the CAP 

19 Rate Schedule, or any other eligibility requirements that may later be approved by the 

20 Commission. The availability of default service under this rate schedule provides a 

21 safety net for those residential end users who are in need of assistance in meeting their 

22 home electric energy needs. 

23 

24 Q. PAGE 46 OF THE PROPOSED TARIFF SETS FORTH THE TERMS AND 

25 CONDITIONS AND DISTRIBUTION AND TRANSMISSION RATES FOR 

26 THE CAP RATE. AS ORIGINALLY FILED, THAT PROPOSED TARIFF 
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1 SHEET INDICATES A LIMITATION OF UP TO 5,000 END USERS. HAS 

2 THAT LIMITATION BEEN REMOVED? 

3 

4 A. Yes it has. 

5 

6 Q. PLEASE EXPLAIN. 

7 

8 A. Enron acknowledges and embraces appropriate measures to provide home heating 

9 assistance to low income customers. In that regard, it is Enron's intention that its 

10 Choice Plan would match the low income assistance measures embodied in the CAP 

11 Rate offered by PECO in the Partial Settlement. While PECO made mention of 

12 expanding the CAP Rate eligibility to a maximum of 100,000 customers as part of the 

13 Partial Settlement, the rate schedules filed by PECO did not include reference to that 

14 expanded eligibility. Enron simply carried forward that aspect of PECO's proposed 

15 CAP rate schedule such that CAP Rate eligibility under Enron's Choice Plan is available 

16 for up to 100,000 customers. Enron also intends that its Choice Plan adopt the various 

17 caveats contained in PECO's Partial Settlement regarding recovery of current and 

18 future levels of "universal service" costs reflected in residential distribution rates, as well 

19 as possible adjustments to the program as enrollment reaches the 80,000 and 90,000 

20 customer marks. 

21 

22 Q. WHAT OTHER CHANGES HAS ENRON MADE TO THE ELECTRIC 

23 DELIVERY SERVICE TARIFF SUBSEQUENT TO ITS FILING ON 

24 OCTOBER 7, 1997? 

25 

26 A. It is also Enron's intention to match the terms of PECO's Partial Settlement relative to 
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1 the Large Interruptible Load Rider ("LILR"). Specifically, Enron has adopted the 

2 special pricing to end users under the LELR offered by PECO under the Partial 

3 Settlement. Specifically, the LILR will continue to be available through December 31, 

4 2008 to current LILR end users. The unbundled on-peak charges for LILR end users 

5 will be 0.50 per kWh for distribution service, plus Gross Receipts Tax and 0.50 per 

6 kWh for transmission service, plus Gross Receipts Tax. The on-peak portion of LILR 

7 end users* interruptible load will not be assessed CTC/ITC charges. The unbundled ofF-

8 peak charges will be as set forth in rate schedule HT, including CTC/ITC charges. In 

9 the event that an LILR end user elects to receive default service, energy will be priced 

10 at the PJM Billing Rate, or its replacement, for all on-peak energy associated with an 

11 LILR end user's interruptible load. Changes to capture these modification are noted 

12 on pages 56, 68, 70 and 72 of the proposed tariff, which, together with the other 

13 charges noted in the tariff, are contained in Exhibit B to my testimony. 

14 

15 Q WERE ANY OTHER CHANGES MADE TO THE PROPOSED TARIFF? 

16 

17 A. Yes. Enron revised the rate table on pages 69 through 71 and pages 73 through 75 to 

18 include the applicability of the "Other Tax Adjustment Clause". In addition, several 

19 typographical errors have been corrected. The specific corrections are as follows: 

20 P. 31, Rule 16.3 (d), the reference to (3) has been changed to (6). 

21 - P. 32, Rule 17.2(c), (2), the reference to "ESP" has been changed to ("EGS"). 

22 P. 34, Rule 22.1, the words "shall provide" have been eliminated from the first 

23 line of this sentence. 

24 P. 40, underlining of State Tax Adjustment Clause has been removed because 

25 this wording exists in PECO's current tariff. 

26 P. 68, special provision 3, the reference to "form" has been replaced with 
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1 "from". 

2 P. 69, p. 70, reference to "defaul" has been replaced with "default". 

3 

4 Q. DO ANY OF THE PROPOSED CHARGES IMPACT OTHER DOCUMENTS 

5 SUBMITTED WITH ENRON'S CHOICE PLAN ON OCTOBER 7,1997? 

6 

7 A. Yes. The Firm Energy & Capacity Purchase and Sale Agreement included with the 

8 Choice Plan filing includes an Exhibit A which replicates the charges under Rate DS. 

9 Consequently, the charges I noted relative to pages 69, 70 and 71 of the proposed tariff 

10 must also be made to Exhibit A of that Agreement. A revised exhibit to that Agreement 

11 is also included in the revised pages contained in my Exhibit B. 

12 

13 Q. HAS ENRON OFFERED ANY CHANGES TO ITS PROPOSED TARIFF 

14 REGARDING SERVICE UNDER RIDER EER AND RULE 4.6 CONTRACTS? 

15 

16 A. Not at this time. However, Enron is aware that PECO's Partial Settlement provides 

17 that customers served under Rider EER and Rule 4.6 contracts which contain discounts 

18 to the existing Rate HT capacity charge and the first two price blocks of Rate HT will 

19 be extended a discount for Rider CTC/ITC charges in the same negotiated percentage 

20 as the discount reflected in the end user's contract. Enron has requested information 

21 surrounding this aspect of PECO's Partial Settlement from PECO and upon receipt 

22 thereof, will complete its analysis on this issue. 

23 Enron assumes that the discounted CTC/ITC charges which would otherwise 

24 be the responsibility of end users receiving service under Rider EER and Rule 4.6 

25 contracts, have been reallocated among PECO's other classes of service, with the result 

26 being that PECO is revenue neutral in extending this discount. If this assumption holds 
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1 true, Enron would anticipate being able to extend discounts so as to match the 

2 treatment offered by PECO in its Partial Settlement on this point. 

3 

4 Q MR. KINGERSKI, PAGES 41 THROUGH 72 OF THE PROPOSED TARIFF 

5 CONTAIN THE RATE SCHEDULES FOR THE VARIOUS CLASSES OF 

6 SERVICE OFFERED ON PECO'S SYSTEM. THOSE RATE SCHEDULES 

7 CONTAIN A CREDIT FOR NON-WIRES SERVICES AND SPECIFICALLY 

8 STATE THAT EGSs WHO OBTAIN NON-WIRES SERVICES FROM 

9 ENTITIES OTHER THAN PECO ARE ENTITLED TO A CREDIT. WOULD 

10 YOU PLEASE EXPLAIN THE NATURE AND PURPOSE OF THIS CREDIT? 

11 

12 A. Enron witness Reising discusses the calculation of this credit. The purpose of the 

13 credit, however, is to acknowledge that "non-wires" services such as metering, meter 

14 reading, billing, collection and customer-related services may be provided on a 

15 competitive basis by entities other than PECO. Because the distribution rates submitted 

16 by PECO along with the Partial Settlement include costs associated with these non-

17 wires services, Enron developed an appropriate backout credit so that customers 

18 obtaining these services from sources other than PECO would not pay twice for the 

19 same service. 

20 

21 Q. PECO'S EXISTING TARIFF CONTAINS A NUMBER OF RIDERS WHICH 

22 ARE APPLICABLE TO SPECIAL SITUATIONS OR UNDER SPECIAL 

23 CONDITIONS. HOW HAS ENRON ADDRESSED THESE RIDERS IN ITS 

24 PROPOSED TARIFF? 

25 

26 A. Attached at the end of Enron's proposed tariff is a table entitled "Proposed Treatment 
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1 of Miscellaneous Riders", which lists each of PECO's riders, offers an observation on 

2 how the rider would apply in a competitive environment, and offers a recommended 

3 action which PECO should take with respect to the rider. Enron has not attempted a 

4 comprehensive rewrite of these riders specifically because many of them do address 

5 special situations or special conditions and would require input from PECO. 

6 In general, Enron's recommended actions deal with revising the rider to apply 

7 in a competitive, unbundled environment. In some cases, that would require elimination 

8 of a rider; in other cases, unbundling the generation from the transmission and 

9 distribution aspects of the rider is required. 

10 

11 Q IN PECO'S "ANSWER OF PECO ENERGY COMPANY IN OPPOSITION TO 

12 ENRON'S PETITION", FILED WITH THE COMMISSION ON OCTOBER 20, 

13 1997, PECO CITES SEVERAL REASONS WHY ENRON'S PROPOSED 

14 TARIFF WILL CAUSE A LOSS IN SERVICE OPTIONS TO END USERS. 

15 PLEASE COMMENT. 

16 

17 A. PECO's assertions are simply not true. In each instance cited in the filing, there is no 

18 loss of service to end users under Enron's proposed tariff, and in some cases there is 

19 actually an increase in service opportunities. 

20 

21 Q. PLEASE EXPLAIN WHY PECO IS INCORRECT IN ASSERTING THAT 

22 CUSTOMERS WHO QUALIFY FOR TWO OR MORE RATE SCHEDULES 

23 WOULD NO LONGER BE ENTITLED UNDER ENRON'S PROPOSED 

24 TARIFF TO SELECT THE RATE UNDER WHICH THEY ARE SERVED OR 

25 TO REQUEST PECO'S ASSISTANCE IN SELECTING THE RATE MOST 

26 ADVANTAGEOUS TO THEM. 
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1 A. Enron's proposal to allow EGSs to provide competitive customer-related services 

2 creates an environment in which the profitability and viability of an EGS is critically 

3 dependent on its ability to provide assistance and value to end users on a number of 

4 issues, including the selection of service levels and characteristics. By contrast, Rule 

5 11.2 of PECO's tariff requires only that the Company, "upon request will, to a 

6 reasonable extent, assist customers in selecting the most advantageous rate or rate 

7 application". Under Enron's proposal, EGSs are competing to satisfy the end user; 

8 under PECO's tariff, the end user is left to request help which may or may not be 

9 provided. 

10 

11 Q. PLEASE EXPLAIN WHY PECO IS INCORRECT IN ASSERTING THAT 

12 LANDLORDS WOULD NO LONGER BE ALLOWED UNDER ENRON'S 

13 PROPOSED TARIFF TO INDIVIDUALLY METER TENANTS OR MASTER 

14 METER HEATING/COOLING SYSTEMS. 

15 

16 A. Enron's proposed tariff does not limit the metering options available to landlords. First, 

17 with regard to individual metering by a landlord, Section 13.1 ofthe proposed tariff 

18 maintains the requirement that residential units connected after May 10, 1980 must be 

19 individually metered. However, the proposed tariff deletes the requirement that such 

20 metering must be provided "by either the Company or the landlord". Under Enron's 

21 proposal for competitive metering options, such metering can be provided by PECO, 

22 the landlord, or any qualified provider of meter services. This change has the effect of 

23 increasing options available to an end user and in no way limits a landlord's options. 

24 Second, with regard to a landlord's master metering of heating/cooling systems, 

25 Section 13.1 of the proposed tariff allows that "The requirements for individually 

26 metered dwelling units in new construction may be waived at the sole discretion of the 
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1 Company." Given this opportunity, any restriction in the availability of master metering 

2 to landlords could only occur because of PECO actions or "failure to waive such 

3 requirements". 

4 

5 Q PLEASE EXPLAIN WHY PECO IS INCORRECT IN ASSERTING THAT THE 

6 CTTY OF PHILADELPHIA UNDER ENRON'S PROPOSED TARIFF WOULD 

7 LOSE THE OUTAGE ALLOWANCE WHICH IT CURRENTLY ENJOYS 

8 UNDER RATE SL-P. 

9 

10 A. The outage allowance credits the City for 0.20% of the monthly capacity and energy 

11 charges to recognize that some lighting units may not be lit at all times. The City of 

12 Philadelphia would not necessarily lose this allowance under Enron's proposal; in fact, 

13 it has the opportunity to obtain an even better outage allowance than afforded under 

14 PECO's tariff. 

15 Enron's proposed tariff deletes the outage allowance because the Rate SL-P 

16 submitted as part of PECO's Partial Settlement conditions the outage allowance on the 

17 City purchasing its energy from PECO. Enron's Choice Plan places no such restriction 

18 on the City. Under the proposed tariff, the City is free to negotiate with an energy 

19 supplier of its choice for a similar or better outage allowance, or even one which 

20 improves lighting performance. 

21 

22 Q. PLEASE EXPLAIN WHY PECO IS INCORRECT IN ASSERTING THAT 

23 UNDER ENRON'S PROPOSED TARIFF VARIOUS RULES DESIGNED TO 

24 PROMOTE COMPETITION AND ECONOMIC DEVELOPMENT WOULD BE 

25 MODIFIED OR ENTIRELY ELIMINATED. 

26 
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1 A. For reasons described in the testimony of Enron witnesses Bohi and Kean, Enron's 

2 proposal does a great deal more to promote competition and economic development 

3 in the Philadelphia region than what would be accomplished through PECO's Partial 

4 Settlement. 

5 More specifically, however, with regard to the tariff sections mentioned in 

6 PECO's Answer, in Enron's proposed tariff. Rule 4.6 has been deleted (except for 

7 existing customers) because all customers requiring special rate considerations will be 

8 able to negotiate directly with a host of EGSs for those considerations. For Rider EER 

9 (Employment and Economic Recovery Rider) there is a recommendation to modify the 

10 rider to apply discounts only to transmission and distribution, as energy will be 

11 competitively procured. For the Cooling Thermal Storage Rider and Electric Vehicle 

12 Charging Rider, there is a recommendation to eliminate these riders because the energy 

13 will be competitively procured and "artificial" discounts will no longer be necessary. 

14 For the Transformer Rental Rider, it is Enron's view that this type of service will be a 

15 competitive service available for PECO and other providers. Finally, for the Seasonal 

16 Capacity Service, PECO's tariff describes this as an experimental rider, effective only 

17 December 15, 1997; therefore, the proposed tariff did not include this item. 

18 

19 Q PLEASE EXPLAIN WHY PECO IS INCORRECT IN ASSERTING THAT, 

20 UNDER ENRON'S PROPOSED TARIFF, RATE R-S (SOLAR RESISTANCE 

21 HEATING) CUSTOMERS WOULD NO LONGER HAVE A METERING 

22 OPTION SINCE THE DECISION WOULD BE MADE BY THE EGS. 

23 

24 A. Enron's proposed tariff deletes the existing language in Rate R-S which says, "A 

25 monthly meter charge shall apply if this billing and metering option is selected." 

26 Deletion of this phrase does not preclude the metering option; it simply recognizes that 
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1 under Enron's proposal, metering and billing are competitively provided services and 

2 this sentence is no longer necessary. 

3 

4 Q PLEASE COMMENT ON PECO'S ASSERTION THAT, UNDER ENRON'S 

5 PROPOSED TARIFF, CUSTOMERS THAT CO-GENERATE COULD NO 

6 LONGER OBTAIN FIRM AND INTERRUPTIBLE BACK-UP AND 

7 MAINTENANCE POWER FROM PECO. 

8 

9 A. Enron's recommendation is that the Auxiliary Service Rider which contains the backup 

10 and maintenance provisions be amended to apply only to transmission and distribution 

11 capacity. Backup for generation should be purchased by the end user from an EGS as 

12 a competitive service and does not have to be available solely from PECO. 

13 

14 Q. PLEASE COMMENT ON PECO'S STATEMENT THAT CUSTOMERS 

15 EXPERIENCING EMERGENCIES WOULD HAVE TO CALL THEIR EGS 

16 FIRST, WHICH WOULD THEN PASS THE INFORMATION ALONG TO 

17 PECO. 

18 

19 A. Rule 22 in Enron's proposed tariff requires that the EGS receiving the call will transmit 

20 outage information to PECO on a real-time basis, so there is absolutely no delay in 

21 getting the information from the end user to the Company. Having the end user call the 

22 EGS maintains the EGS as the point of contact with the end user and eliminates any 

23 confusion which could otherwise result if the end user were instructed to call PECO for 

24 certain customer service issues and not others. 

25 
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1 Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

2 

3 A. Yes. 
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Rate CAP- (2nd Rcvisod Page ^To. tlA) 
Stpef gneatai-Rate timit-tf CBStemets-efeangiid-ftom S.OOQ te 10,000; 

—— The v/ord-"EsKCgs<'1 was fldded-ttHefieot-eoffoet-namc of-thfrGempaoy: 

Rate-GS—GcDCfo} Serwcc (4th Revised-Pago No.-̂ S) 
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PECO Energy Company 
TARIFF ELECTRIC DELIVERY PA. P.XJ.C. NO. 13 

ORIGINAL PAGE NO. 

APPLICATION OF TARIFF - PHASE-IN OF UNBUNDLED SERVICES AND CUSTOMER CHOICE 

Effective Seoiember 1. 1998. the rate schedules and rate and Testations set forth in this tariff shall be availabte on a fim-come. 
first-served basis in three steps. Step 1: one third of the pcilc load of each customer class of service shall haw access on September 1. 1998. 
gtep 2: .tw? fritds of foe peak load pfeach customer class of servjceshaH have access on January 2,1999, .Step 3: alj customers within foe 
Company's service teniiofv shall have access on Jappaiy 2000, 

Effective, September 1. j998. default service under Rate Schedule DS and Rule 24 shall be provided to end users according to foe 
rates, terms, and conditions thereof. 

Issued. Effective, 



TARIFF ELECTRIC DELIVERY PA. P.ttC. NO. 13 
PECO Energy Company ORIGINAL PAGE NO, 

LIST OF COMMITNTTIES SERVED 

PHILADELPHIA DIVTSIONS: NORTH AND SOUTH 
CIIT AND COUNTY OF Philadelphia. 

pHAWARE COUNTY DIVISION; 
CITY: Chester. 

BOROUGHS: Aldan, Brookhaven, Chester Heights, Clifton Heights, Collingdale, Colwyn, Darby, East Lansdowne. Eddystone. 
Folcroft, Glenolden, Lansdowne, Marcus Hook, Media, Millboume, Morton, Narberth, Norwood, Parkside, Prospect Park, Ridley 
Park, Rose Valley, Rutledge, Sharon Hill, Swarthmore, Trainer. Upland, Yeadon. 

FIRST-CLASS TOWNSHIPS: Aston, Darby. Haverford, Lower Chichester, Lower Merion, Maiple, Nether Providence, Radnor. 
Ridley, Springfield, Tmicum. Upper Chichester, Upper Darby. 

SECOND-CLASS TOWNSHIPS: Bethel Birmingham, Chester, Concord. Edgmont, Middletown, Newtown, Thombury. Upper 
Providence. 

BUCKS COUNTY DIVISION: 
BOROUGHS: Bristol. Chalfcnt, Doylestown, Dublin, Hulnwville, Ivyland, Langhome, Langhome Manor, Morrisville, New Britain, 
New Hope, Newtown, Penndel, Telford, Tullytown, Yardiey. 

FIRST-CLASS TOWNSHIPS: Bristol. 

SECOND-CLASS TOWNSHIPS: Bedminster, Bensalem, Buckingham, Doylestown, Falls, Hilltown, Lower Makefield, Lower 
Southampton. Middletown, New Britain, Newtown. Northampton, Plumstead, Solebury, Upper Makefield, Upper Southampton, 
Warminster, Warrington, Warwick, Wrightstown. 

MONTGOMERY COUNTY DIVISION: 
BOROUGHS: Ambler, Bridgeport, Bryn Athyn. Collegeville, Consbohocken, East Greenville, Green lane, Hatboro, Jenkintown, 
Lansdale, Norristown. North WaJes. Pennsburg, Pottstown, Red Hill, Rockledge. Royersford, Schwenlcsville, Souderton, Telford, 
Trappe, West Consbohocken:" 

FIRST-CLASS TOWNSHIPS: Abington, Cheltenham, Hatfield, Lower Moreland, Lower Pottsgrove, Plymouth, Springfield, Upper 
Dublin, Upper Gwynedd, Upper Moreland, Upper Pottsgrove, West Norriton, West Pottsgrove, Whitemarsh. 

SECOND-CLASS TOWNSHIPS: East Norriton, Franconia, Horsham, Limerick, Lower Frederick, Lower Gwynedd, Lower 
Providence, Lower Salford̂  Marborough, Montgomery, Peridomen, Salford, Skippack, Towamencin, Upper Frederick, Upper Merion. 
Upper Providence, Upper Salford, West Vincent, Whitpain, Worcester. 

CiHESTCR COUNTY PIVJSTON; 
CITY: Coatesville. 

BOROUGHS: Avondale, Downingtown, Kennen Square. Malvern, Modena, Oxford, Parkesburg. Phoenixville, South Coatesville, 
Spring Qty, West Chester, West Grove. 

FIRST-CLASS TOWNSHIP: Cain. 

SECOND-CLASS TOWNSHIPS: Birmingham. Chariestown, East Bradford, East Brandywine, East Cain, East Coventry, Ease 
Fallowfield. East Goshen, East Marlborough, East Nantmeal, East Nottingham, East Pikeland, East Vincent. East Whiteland, 
Easttown, Elk, Franklin, Highland, Kennett, London Britain, Londonderiy, London Grove, Lower Oxford, New Garden, Newlin, New 
London, North Coventry, Penn, Pennsbuiy, Pocopson, Sadsbury, SchuylkiU, South Coventry. Thombury, Tredyffrin, Upper Oxford, 
Upper Uwchland, UwchJand. Valley, Wallace, Warwick, West Bradford, West Brandywine, West Cain, West Fallowfield, West 
Goshen. West Marlborough, West Nantmeal, West Nottingham. West Pikeland, West Sadsbury, Westtown, West Vincent, West 
Whiteland, Witlistown. 

YORK COUNTY DIVISION: 
BOROUGH: Delta. 

SECOND CLASS TOWNSHIPS: Chanceford, Fawn. Lower Chanceford, Peach Bottom. 

Issued Effective. 



PECO Energy Company 
TARIFF ELECTRIC DELIVERY PA. P.U.C. NO. 12 

ORIGINAL PAGE NO­

HOW TO USE tQOSE-LEAF TARIFF 

1. This Tjariff is issued on the loosc-ltaf plan. Each page will be issued as "original page," consecutively numbered, commencing with 
the title page, which in all cases will be considered as Page No. 1. Fsrexample: "Original Page No. 2," "Original Page No. 3," etc. 

2. All changes in, additions to, or eliminations from, original pages, will be made by the issue of consecutively numbered supplements 
to this Tiariff and by reprinting the page or pages affected by such change, addition, or elimination. Such supplements will indicate die changes 
which they effect and will cany a statement of the make-up of the Tlariff. as revised. The Table of Contents will be reissued with each 
supplement 

3. When a page is reprinted the first time, it will be designated under the P.U.C. number as "Fust Revised Page No...,' the second time 
as "Second Revised Page Nc..," etc. First revised pages will supersede original pages; second revised pages will supersede first revised pages, 
etc. 

4. When changes or additions to be made requite more space than is available, one or more pages will be added to the Ttariff, to which 
the same number will be given with letter affix. For example, i f changes were to be made in Original Page No. 2 and, to show the changed 
matter, more than one page should be required, the new page woald be issued as "First Revised Page No. 2, superseding Original Page No. 2"; 
and the added page would be issued as "Original Page No. 2A." If a second added page should be required, it would be issued as "Original Page 
No. 2B." Subsequent reprints will be consecutively designated as "First Revised... ,* "Second Revised etc. 

5. On receipt of a revised page it will be placed in the tar i f f immediately following the page which it supersedes, and the page which is 
to be superseded thereby plainly marked "See following page for pending revision." On the date when such revised page becomes effective, the 
page superseded should be removed from the :IiarifF. 

Issued. Effective. 



TARIFF ELECTRIC DELIVERY PA. P.U.C. NO. 13 | 
yECO Energy Company QRIQINAL PAgE NO. ^ 

DEFINITION OF TERMS AND EXPLANATION OF ABBREVIATIONS 

Aaft - Tthc Slcctririrv Generation Customer Choice and Competition A c l- 6 6 Pa-C.S. $2801 • ct seo, 

Aaggregator - aAn entity, licensed t'v the Comipissipn, that pureĥ ses electric energy and takes tide to electric energy as intennediafy.for sale lo 
EGS* 

a.c. - eAltemating current 

available rate - A rate which may be obtained by*Gu$jemef-if the use of service conforms to the character of service contemplated in the rate, 
and the location is such that this service can be supplied from existing facilities ofthe Company. 

bod credit {for deposit-purposes) -A eimorocr rcoeiving default acFvice has •bad •credit i f Ihat-eustsmef-hos-feeen delinqucnt on-two-cQBseowivo 
bills' or three of-more-biHs-in-the-lasHwelve billing cyctefc-fadasttifll and eommefotaj-wa&roefs- iceeivwg-default-sefvice-shati olso have bad 
efedk-tf-wch<U5tofflef-is--Htfotvent<os evidenced by a crediHepon-prepared by-frfeputQbte-ewdtffaireou ftKfediKepotting î eflfly-ef-publM) 
fiflaacinl-dfltQ. liabilities exceeding esscis-er-gftneraUy -failing to pay-debts as-ihey4)eoomedue) or tenfkfcd-twe-or more checks which the-drawee 
rewm5-fls-«npw>r-withiiHhe-4ast twelve billing-oyclefe 

billing demand - The calculated or measured demand after conection, if any, for power factor, except that the billing demand may be limited to a 
minimum figure. 

foybcf (or Marketed - An entity licensed by the Cpmmissioft (hat acts n$ an agent orinrgrmediary in the sale ,ind purchase of decrric energy, hui 
wfifch dô s pot take tjtlg to clygtric, epeygy. 

Bra - British thermal unit 

capacity charge • A charge based upon demand, either with or without power factor correction. 

Commission - tfte-Pgnnsvlvania Public Utility Commission, 

pompâ y - ffEpO Energy Qopipany, 

cpmperitivq t^nsilipn cfrarss fCTC) - A nQnl?>passable charge appljî l to the bill qf $vcry EQS and cQllected from end users which desipyd 
to reco\'er the Company's transition or suanded yosts. 

continuous service - Service which the Company endeavors to keep, available at all times. 

creditworthy - A creditworthy EGSGnsjoHier pays the Company's charges as and when due and otherwise complies with the Rules and 
Regulations of this ̂ tariff or the CgmrtHSsfapPaPUG. To-detentiino whiter ftoustomeHS-eredHwonhy with respect-to-a paitioular-eceoMtHr'tfie 
Company will evaluate-Ovj-o»SK>H>er"s fccord ef-piwiB^GoRyat̂ -ehâ es-for-ali-o^he-CBSteBW ŝ-otfwf gomptwy-fteewmtgr and may also take 
intfreoRsidefatioft-foe-eustoflwr's general iiccdit 

guaontot-efmrge—a-olw -̂to^eeow-̂ (s<6B^ed-byHhe-pfeseneeof-ih&<u5iomeron [lie-systonHMlwr-thatKhe-costs-assMiafed withthe 
Gusiemet'o denander-eiw^y-c-̂ Bswopttoifc 

default service - Electric and delivery service provided bv a PUC-fofiynated alternative elecrric supplier to end users who are not otherwise 
served bv an EGS. consisting of ffl standard default service for thtwc who cannot obtain service from an EGS. those who are changing to a new 
EGS. or for those who haw otherwise defaulted under the tariff: and fih transitional default service for those who have not selected an EGS by 
September I . 1998. 

default service provider - An entity designated by the Commission to provide default sen-ice within the Company's service territory. 

4glivery pervice - Scrvicy provided bv the C<?rnpany.tg aft EGS, 

demand - The maximum rate-of-use of energy during a specified time interval, expressed in kilowatts. 

EPC—33« local Eleotrie- Distribution Compaftyr-̂ the wires company" thofcptevides-cteegk: distribtittoft-seffioe.-

ejectric distribution company lEDC),-The pofrl'S utility providing facilities for the jurisdictional disiribuiion pf elcctpgity gnd.yyffS. fflctJM 
building or facility owncrypperators ihnt manage the intern?! distribution system serving ?tich building or facility and lhat supply elecirit; power 
and other rejafed f Iretric power services fo occupant̂  of (he building or facility, 

electric generation supplier fEQŜ  - A person or corporption. brpkep. marketers, aggregator?, or apv other entity that sells to enfl us$r? electricity 
Of related services using the jurisdictional transmission or drstribmion facilities of an elecrric distribution company, or that purchases, brokers. 
arranges, ot;, markets electricity or related .syvjees for sale to end PFCf? ysinif the jurisdictional tr̂ n^misgipn and djstribytigp facilities of an 
electric distribution cotnpany. For the pprpoge? of this tariff, an ei>d user acquiring electricity and rented se^-i^s fgr, jts, pwo account and on its 
own behalf shall be authorized lo receive service under Ihis tariff as an EGS. 

Issued Effective. 



pECO Energy Company 
TARIFF ELECTRIC DELIVERY PA. P.U.C NO. 12 

ORIGINAL PAGE NO. 

DEFINITION OF TERMS AND EXPLATS A T 1 0 N O F ABBREVUTIONS - Continued 

electric sen-ice - Service provided to an end user bv an EGS. 

end "SET • AW petspn. partnership, association, cotpoption, or othy-r entity lav̂ fMHy receiving electric service at a single pieter location from an 

energy charge - A charge based upon kilowatt-hours of use. 

eniollrnent notice - Notification provided bvap EGS to,the Company that an end user has selected yajd EGS for purpose;.of receivingelcctrip 

snasy. 
FERC - Federal Energy Regulatory Comtnission. 

gpod.utiljty practice - A^v of ̂ e practices., mpthojs, and, agts encaged in or approved by a significapt portion of ihe electric utility ipd\^try 
during the retevartf rime period. 

holidays - New Year's Day, Martin Luther King,Jr.'s Birthday, Presidents' Day, Good Friday, Memorial Day, Independence Day, Labor Day, 
Columbus Day. Veterans Day, Thanksgiving Day, Friday after Thanksgiving, Christmas Day and Sundays. 

Hp, horsepower - As used herein, horsepower shall be computed as the equivalent of750 watts. 

host control area - The Company's electric system: if the Company does not act as the Cottfrtfl Are?, the appropriate control areq for ftcend 
usy'j load wjthin the Company's franchise a r e a -

iniaal contract term - An initia] contract term for a service location shall be 1) the gGglGasteraef^ first Tienn of Ggontract for service to the 
location or 2] the first Tierm of Contract after the EgSGustomcr changes service for a location to a different Rate. 

jntjingifrly fransiiipn charge f ITC) - Property right created representing the inevocable right of tbe electric utility to receive, pursuant IP ft 
Ouajifje^ R?(e,prdef under the act, amounts sufficient to recover all of its qualified transition or stranded costs expense. 

kV, kilovolts - 1000 volts. 

kVa, fcilovottaxnpere - Unit of measurement of rate-of-use which determines electrical capacity required; it is obtained by multiplying the voltage 
of a circuit by its amperage. 

kW, kilowatt - Unit of measurement of useful power. 

kWh, kilowatt-hour - Unit of measurement of energy, an amount equivalent to die use of one kilowatt for one hour, 

lumen - Unit of measurement of quantity of light. 

measured demand - A" end user'sA-Gastoiner'-s highest demand during a 30 minute time interval in a billing period. 

meter service provider (M$P1 - The ptovider of the meter for measuring electrical energy and power use authorized to operate in Pennsylvania, 

month - A month under this Ttariff means 1/12 of a year, or the period of approximately 30 days between two regular consecutive readings of the 
Gempfifly^metcr or meters installed on the end user'̂ gustonier's premises. 

open accesg transmission tariff - The Cpmpaoy tarjff filed before the Federal Energy Regulatory Coromiysipn, 

PJM - The Pennsylvania-New Jcrrev-Marvfand Imcrconnccrion. 

PJM sysfcro -The trensmissioft facilities locflted in ihe Mid-Arianlic Region that am controlled bv PJM. 

point of delivery - The single point at which the service-supply lines of the Company terminate and the ̂ pd uscr'st 
receiving the service begin. 

i facilities for 

power factor - As used herein, power factor is, in a single-phase circuit, the ratio of the warts to the voltampercs, and in a polyphase circuit, is the 
ratio of the total watts to the vector sum of the voltampercs in the several phases. 

property line - The division line between land held in or for private use, and land in which the public or the Company has a right of use; or. the 
division line between separately owned or occupied land. 

(Continued) 

Issued. Effective. 



TARIFF ELECTRIC DELIVERY PA. P.U.C NO. J3 
PECO Energy Comoanv ORIQINAt PAgE NQ. 

pEFINITION OF TERMS AND EXPLANATION OF ABBREVtATIONS-Contlnued 

service - Use of the CoirroaTiv's electric dktriburion system for purposp: of delivering electric energy to end users at one or more of the followtng 
voltape Ievels:the supply of capaeity and enefgy-for use by the Customer, including-ali-tlMgs-done-by the Company-ia oomtectiofr-wth-5ueh 

» standard single-phase secondary: altemadng current, 60 hertr 

(a) nominally 120/240 volts, 3 wires; 

(b) nominally 120 volts, 2 wires to installations consisting of not more than two I5-ampere branch circuits; 

(c) nominally 120/208 volts, 3 wires, for residential service, where available in conjunction with standard polyphase secondary 
120/208 volts, 3-phase, 4 wires. 

• standard polyphase secondary, alternating current, 60 hertz. Only one service is available to a building unless the demand exceeds the 
service capacity for the associated voltage described below. If tbe demand exceeds a service capacity, additional secondary services at the 
same voltage level may be provided. For purposes of detenrumng service capacity limits, a building is defined as a structure, separated 
from other structures, or a portion of a contiguous structure separated from the remainder of die stmcture by approved fire walls. When 
demand or service voltage requires the installation of transformation on the owner's premises, the transformation shall consist of a 
padmounted transformer installed at a location provided by the owner and approved by the Company outside the building or a transfonner 
bank installed inside the building in a vault located on the ground floor or one story below grade, meeting National Electrical Code 
requirements. The Company will not install, own or maintain any conductors inside or beneath a building nor install indoor 
transformation in areas supplied by or designated to be supplied at 33,000 volts or greater. 

(a) nominally 120/240 volts, 2-phase, S wires; only available in areas supplied by 2-phase distribution facilities located along 
public highways or private rights-of-way and limited to service capacities of 100 kVa or less; 

(b) nominally 240 volts, 3-phasc 3 wires; a fourth wire neutral will be extended for the supply of 120/240 volt single-phase 
equipment in combination with the service where the service capacity required does not exceed 15 kVa on any one of the 
phases. Where the demand to a single premises exceeds 100 kVa, bansformers will be installed on the premises at a suitable 
location provided by the owner. The service capacity is limited to 300 kVa for transformers located inside the building and 
750 kVa for transformers located outside the building. 

(c) nominally 120/208 volts, 3-phase, 4 wires, (where 3-phase distribution is available) for the exclusive supply of secondary 
service to a building or group of contiguous buildings occupied by one or more than one end, uset̂ ttstemw. with 
transformers and secondaries installed on the premises at suitable locations provided by the owner. The service capacity is 
limited to 750 kVa for traniformera located either inside or outside the building. When a suitable transfonner location is not 
reasonably available on the premises and the demand does not exceed 100 kVa, service may be supplied at the Company's 
discretion from aerial distribution facilities located along public highways. 

(d) nominally 277/480 volts, 3-phase, 4 wires (where 3-phase distribution is available) for the exclusive supply of secondary 
service to a building occupied by one or more than one end ugeiCustomer with transformers and secondaries installed on the 
premises at suitable locations provided by the owner. The service capacity is limited to 750 kVa for transformers located 
inside the building and 1,500 kVa for transformers located outside the building. 

• standard primary - unregulated alternating current. 60 hertz, nominally 2,400 volts, 2-phase, 3 wires, or nominally 4,160 volts, 3-phase. 3 
or 4 wires. Availability of these voltages is limited to those locations served at these voltages as of July 6,19S7. 

- standard high tension - unregulated alternating current, 60 hertz. 3-phase, 3 wires (4-wire, 13 kV service is available in areas that have 
been convened to 13 kV distribution): 

Where two or more such standard voltages are present in a given area, the Company will select the service voltage at which the required 
service can be supplied most economically. Nominally 13,200,33,000,69,000, 138,000 or 230.000 volts as available in the various sections of 
the Company's service territory for loads of such character as to require supply at one of such voltages in order not to impose unsatisfactory 
service conditions on the Company's supply system, or for loads of such character that supply at one of such voltages is desired both by the 
Company and the end v??r-€*Ktomef. For service at 13.200 or 33.000 volts, where the cqd userl sGustoflMî s demand exceeds 7,000 kW, the 
owner may be required to provide a suitable location on the premises for the installation of Company's transformation equipment. 

service extension - The facilities extending from the point of delivery to ihe Comoanv's service SUPPIV lines. 

service supply lines - The facilities (conductors, cables, conduits, etc.) extending from the Company's facilities in die highway or other trunk line 
location to the facilities owned and maintained by the end gset€u54emef. 

swnreaiy-biUHig -aeeeum—An-aggregate bill propared at the option of̂ he-̂ ompany f&f-two-er-more-cuslomers- that ore-related-within-the same 
pitfWrslwp.-Q55ociowBi-eofporwiofl.-ef-govcmmenia] agency etc. 

Issued Effective. 
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TARIFF ELECTRIC PELTVERYPA. P.U.C. NO. 13 

ORIGINAL PAGE NO. 

ROLES AND REGULATIONS 

1. THE ELECTRIC SERVICE TARIFF 

1J .FILING AND POSTING. A copy of this Tlariff, which comprises the Rates. Rules and Regulations under which deetrie-service will 
be supplied to-its-Customef's by the Company, is on file with the Pennsylvania Public Service Commission and is posted and open to inspection 
at the offices of the Company. 

U .REVISIONS. This ta r i f f may be revised, amended, supplemented or otherwise changed from time to time in accordance with the 
Pennsylvania "Public Utility Law*, and such changes, when effective, shall have the same force as the present Tariff. 

13 .APPLICATION. The Tjariff provisions apply to anv person, partnership, associatipn. corporation, or other entifyevefyeBe lawfully 
receiving electric service from the Company; under the rates therein, and the-feceipt-ef gteetrie-servioc-ohall constifttte-tf»-tecipient a-Customer 
of the Compofty-owhe^nr t̂̂ Hised-ltcrcmrwhether service is based upon contract, agreement, accepted signed application, or otherwise. In 
addition, the rates therein shall apply to all receiving service unlawfully or otherwise, including unauthorized use as referred to in section 

k4-BASIS OF CHARGEr-Tunc-elBpsed-is-tefoetor in the supply of-dectrio servioc-and-the-mtes-and minimum •charges-named-in this 
TflHffj-while predtoatcd on pcnods ĵf-supply of not lê s tlian one year, aro stated ifwolucs-fornjiirfict opplicauon only to monthly periods of 
wwiee supply aftd^vill be-adjuswid-fof •application te-Wff •ice-$»pplie£dtmng other time intorvafs. 

1.45_ RULES AND REGULATIONS. The Rules and Regulations, filed as pan of this Tjariff, are a part of every contract for service 
made by the Company snd-gevem-all-classes-oC-setviefr-where- npplieabterunlcss specifically modified by a rate or rider provisions. The 
obligations imposed on Customers in the Rules and Regulations apply as-weU-to EGS and/or end l K c r s everyeRg-receiving service unlawfully 
and to unauthorized use of service. 

1J6 JJSE OF RIDERS. The terms governing the supply of service under a particular rate may be modified or amended only by the 
application of those standard riders, filed as part of this tariff, which are specifically mentioned as applicable to that rate in the Applicability 
Index of Riders. 

1.67 .STATEMENT BY AGENTS. No representative has authority to modify a Tjariff rule or provision, or to bind the Company by any 
promise or representation contrary thereto. 

Issued Effective. 
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RULES AND REGULATIONS - CONTINUED 

3. Ef;S AND END USER GUIDELINES 

CUSTOMER GUIDELINES 

2.1 SERVICE. The Company provides service to licenced EGSs under ihis tariff for putposos of delivering clcciric energy to end users, 

2.2 PRE-ENROLLMENT INFORMATION PROVIDED TO EGSs. The Comoanv will provide EGSs with access to generic load 
prgt'ile infoTmation. Upon completion of the Commission-established licensing prpcess. ihe Company will provide EGSs with a listing of end 
ust:r identifk-aiion numtwrs' and addresses. If requested bv an end user, account-specific infarmafion. including twelve (12) months uf ttsay: 
history- but excluding credit information, will bc provided to the EGSs. 

3.3 CHANGE OF OCCUPANCY. The EGS will provide notice to the Company five (5) days prior io a change in occupancy at an end 
user site to which electric service is provided. The EGS of the otngping end user will be held responsible foy all charges associated with service 
to the premises until notice of a change of occupancy is received hv the Company. Upon receipt of such notice, servjee to the premises will 
revert w> default service until a new enrollment notice is received from an EGS. 

2.4 SUBCONTRACTING OF EGS SERVICES. An EGS that receives service, from the .Company mav contract or otherwise arrange 
with other service pppvidgr; io meet all or a portion of the pervjee requirements and/or conditions of service contained in this tariff, including t'Ml 
not limited to. requiremems regarding metering, hilling, and custonwr services. Subcomracinre shall obtain all required licenses and be qualified 
to do business in Pennsylvania. The EGS shall be solely responsible for the acts of its agents., assignees, dcic^atccs. conrractors. and 
subcoritractprs and $haH jnjrip way be relieved from the requitetnems of this tariff by havjng eptered into any such contract or other arrangemerH, 
Where gervfre i ; subcontracted fry an EGS to a third panv. such contract, shall .provide (a) tlpt the Copipanv is a third panv beneficiary of tfte 
contract: ii*) that the subcontracfor will abide bv fhe provisions of this tariff and anv Commission rules: and (t:) lhat the ECS. Commission, and 
the Company mav audit the suhcontractor. 

2.5 END USER ENROLLMENT BY THE EGS. 

2.5.1 EGS MAY SOLICirEND USERS SUBJECT TO THE FOLLOWING 

(a) The EGS sfiall not violate Pennsylvania's consumer protection laws or any mlcs adopted under anv of such statutes: 

(b) The EGS fthall not engage in anv unfair or deceptive act in trade pr conpnetpg: 

(c) The EQS jhall require anv person with whom the EGg contracts for marketing or solieiiarion purposes to adhere jo 
the terms of this tariff relating to end users: 

(d) The EGS shall take all reasonable steps to .assure that independent contractor; hired bv the EGS for marketing or 
Sqljcnarign purposes, adhere at al) times to the terms of this tariff relating to end users: 

(e) The EGS sMl .not St al e o r m " 1 * w a v imply that it has a special relationship with (he Company or has been given 
preferential status by the Company: and 

(f) The EGS shall indemnify and hold harmless evcrv end user who has suffered anv ascertainable direct loss as a 
consequence pf.hayipg.frcgn switched from one ECS to another EGS in violation of the solicitation or verificaijon 
provisions of this tariff, regardless of whether the person doing the maricctipg yr solicitation was an independent 
contractor of the second EGS. 

2.5.2 VERIFICATION. An EGS is responsible for retaining proof of verification of enrollment for all end uscre. EGS verification 
records mav be audited for this purpose upon reasonable notice. An end user or EGS that believes enroi|menr has occurred in 
violation of the solicitation or verification provisions of this tariff may submit a complaint to the Company and Commission 
wilhin six (6) months of the initial billing bv the new EGS. 

(a) The Company shall promptly conduct an investigation of the allegation. 

(b) The EGS shall provide the Company and anv local, state, or federal law enforcement agpnev with such record? as 
piay be reasonably related to the allegation. 

(c) If the Company determines that an EGS has ip fact enrolled an end user in violation of the solicitariop. eprollment. or 
verification provisions of this tariff, then the Company shall so inform the Commission. The Comtpission mav order 
the EGS ro pay to the Company the sum of 5500 for each end user enrplled in violarion of Ifte solicitation or 
verification provisions of this tariff r Upon a determination bv the Corppany in its investjgatjpn that fiftv tSOl end 
users have been enrolled in violation of the solicitation or verification provisions of this tariff, then the Company 
mav recommend that the Commission revoke the license of the EGS. 

Issued . Effective 
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TARIFF ELECTRIC PELTVERY PA. P.U.C. NO. 1 
fEgO Energy Company.; ORIGINAL PAGE NO. 

RULES AND REGULATIONS - CONTINUED 

2. EGS AND END USER GUIDELINES - Continued 

133 RIGHT TO RESCIND. An end user has ihe right to rescind, without charge, its choice of an EGS no later than midnight on 
the third calendar dav following such choice bv the end user. The end user's right to rescind mav be exercised orally and 
dtiected to the EGS to which the end ."ger would have been switched if ihe end user had nor rescinded the transaction. The 
rescission shall be verified through the use of an independent third oartv or written verification process. The EGS shall 
immediately notify the COmpanv of ihe identity of anv end user who exercises the right to rescind its choice of an EGS. 

ISA ENROLLMENT NOTICES. The EGS shall submit to the Company an enrollment notice which includes the name, service 
address and end user identification ntimber for each end user that elect; electric service from the EGg, 

(a) Thp Cpmpanv will activate up to one (h enrollment notjse.per epd ysef per,meter reading cvcle. Where njulfiplg 
enrellprcpt notices for the same gnfl user are received during Ihe f ams.meier reading cycly, the Cprnpai)y will activptp 
{he last enrollmcftt noficg received. 

(b) Enrollments shall become effective on the date of the next meter reading, corrtmencing not less than five f5> working 
day? jmd not pnore tftan thjity-cight flSI davs after the enrollment notice has frcen received by fhe Cotrrpgny tiftlcft 
the new EGS. current EGS and end user agree to a special meter reading. Where a special merer reading is made, the 
pew EG? enroltment ig.effective on ihe dav th? meter re^djng is obtained. The EGS enrolling an end user 'S 
responsible for anv special meter reading charges, 

2SJS REEUSAtf OF ENROLLMENT NOTICE The Cpmpanv may refuse to accept enroHmem notice until (al the Company 
receives full payment from the end user of any overdue amoopts related to the cpj, yyfrXprior account pr any Qut̂ tatidjpg 
fralanpe on an existing payment arrangement gr fb) the enrollmept policp, i^.d^mf d.complete. 

23.6 RETURN OF SERVICE DEPOSfT. No later than fifteen (15) davs following the effective date of an enrollment notice, the 
Company shall retpn) tq an end user deposits advanced, ncfaf aflX-amcHmts owing, under the conditions ejtablighed by a rule 
or contract previously in effect. 

2.6. CHANGES IN EGS INITIATED BY THE ENP USER. An end user's election to change EGSs will be subject tp tbe terms and 
conditions pf ettrqUrncnt upder this tjtriff. .End.yscrs that.elect t? change EGSs mav psqoeyt. and the fprtner EGS, (i?r the.Cpmpapy jn the qise of 
an injtial choice Pf aP EGĝ  shall prgvidc, a letter describing the end user's payipeqt bistory. The Conipanv will inform t̂ e incumbent EGS of 
thc.end pser'?,switch. 

?.7. EGS SERVICE TO SINGLE POINT OF DELIVERY. Energy deliveries by piore than gne EGS to a single point <>f delivery mast 
be approved bv the Company in advance. 

2.8 LIMITATION OF LIABILITY. The.Comptmy is peither bound by,,por will it enforce, .contntctg lyetween EGSs and their end usets. 
Additionally, the Company will not mediate disputes between EGSs and their end users. In no event shall the Company be liable for damages-
claims, pr CQSK pf gny fcinj arising put of or related tQ at) EGS' failure to adhere tq the requireypepty. practices, and, procedures sgt forth jp tfij; 
tariff. Except.wtth regaytj tQ the EOS'mfleftipity oVliEations. neith^r^eGomp^ny pprth^EGS gha]) belja^lt; tq the pthgr, pr to any .tjh'rd party 
under any theory of recovery or liability whether based in contract, in tort fincluding negligence and strict liabilitvV under warranty, indemnity. 
or otherwise, for anv indirect, special, incidental or conseoueniial damages whatsoever, including, without limitation, any loss of profits or other 
business jptemiption damages arising, puf of P?TyiCP frpm ftp Company under thi? tariff. 

2.9 INDEfrfNOTCA7TON- The EGS shall indemnify and hold harmless, and. ,at the Company's option, defend (he Cpmpanv. its 
affiliates, and their respective directors, officen. ngents.jemplovees. contractors and assigns against anv alleged or actual tiabilitv. loss or damage 
whatspever occurring in connection with or relating in anv way to this tariff.and/br EQS aspeements wfth end users, including costs and attorney 
fye*;. whether pr jipt sue!) liability, loss or damage results from any demand! Clajm, actipp, .pauye pf actiop, pr suit brought by^^^ EQŜ  any end 
user, pr fry anv pther person..associationP or; entity, public or private, where such liability, loss or damage arises as a direct Qf indirect restilt of 
anv performance or nonperformance bv anv party to the EGS agreements with end users or other third parties or anv violation of this tariff or the 
sole or concurrent pegligepce of grogs negligence, ot;.other tprtious act(s)t.qr omtssjonts) bv an EGS. its pfficen^ agepts., eipployees. yeî dqr?. 
suppliers, or contractors. 

ZIP DISPUTE RESOLUTION. Disputes between the Comoanv and the EGS regarding fhe application of this tariff shall be resohmf bv 
the filine of a complaint with the Commission in accordance with its dispute process except as otherwise provided in the contract between the 
FWtff. 
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RULES AND REG! rT-ATTONS - CONTINUED 

2. EGS AND END USER GUIDELINES - Continued 

END USER GUIDELINES 

2.11 INFORMATION FROM THE END USERCUSTOMER. The Company should be advised by the endjgsfiiGttStefnw or applicant 
for service, in writing, preferably on a form supplied by the Company, of premises to be equipped for electric, serviceelectfieky, giving exact 
location, and details of all current consuming devices to be installed. A" EGS mav be an applicant for service on behalf of an end uger. In such 
case, the EGS must provide documentation acceptable to the Company evidencing the EGS authority to tecuest such service connection. 

The end psetGastoreer shall supply the Company information regarding potential or actual contamination, waste, or hazardous materials or 
other adverse environmental conditions on the end PSfft'Gustomets1 premises on or near where the Company facilities are to be located. The 
end uscrgtKtomef has a continuing obligation to provide the Company with copies of any environmental assessment relating to the premises. 
The Company also has a continuing right to inspect the ppd. users 'Ctmomeg' premises for the purposes of performing an environmental 
assessment. 

2.12 UNAUTHORIZED USE. Unauthorized connection to the Company's electric- service supply facilities, and/or the use of service 
obtained from the Company without attthority, or by any false preteme is ytrictlv fPfbidden..->nov-be-ien»)ffaied-bv-lhe-Cfflnpafly: The use of 
service without notifying (he Company untl-efiaHif^t-to toad-ks nwwfrwill render the user liable for any amount due for service supplied to the 
premises from the time of the last reading of the meter, immediately preceding the ynd nscr'^Koim^ occupancy, as shown by the Company's 
books. Upon d'scovcrv of, an unauthptiẑ d fQpnectign., flff Qompanv wil] jnform the EQS apd iniuatc an investigation. If it is determined th?t 
energy djyerjign fras pcewyd. the Company mav rclum the cpd û er to default service and mav tenninntc sen-ice in accordance wilh this tariff. 

2.13 METER LOCATION. Where (he Cpmpanyw M s p installs a meter. Tthete shall be provided, free of expenses to the Company, at 
a location which the Company or MSP will designate in writing upon request, outdoors at its option, a suitable place for the meter or meters and 
any other supply, protective or control equipment of the Company atMSLwhich may be required in the delivery of the electric service. 

2.14 POINT OF DELIVERY, The Company will designate in writing, upon request, a satisfactory point of delivery where the Hid 
ySStGastemer shall terminate the wiring and facilities for connectioo to the supply lines of the Company. The failure to request and obtain such 
location may result in refusal of service pending reanangement of end ufer'sgustemer̂ s facilities, but die designation of a point of delivery does 
not constitute an agreement or obligation on the part of the Company to furnish service. 

In establishing a pant of delivery, the Company has the right to avoid areas known or suspected to contain contamination, waste or 
hazardous materials or other adverse environmental conditions. The end useiGustomer will have the option of extending its own facilities to the 
Company's point of sewiee-delivery. 

The Company may waive this right upon agreement from the end usereitstomei or applicant to indemnify, defend, and hold harmless the 
Company (its successors, assigns, trustees, officers, employees and agents) from and against all actions, causes of action, claims and demands 
whatsoever, and from all costs, damages, expenses, losses, charges, debts and liabilities whatsoever {including attorney's fees), whether known 
or unknown, present or future, lhat arise from such conditions. This indemnification provision shall survive the termination or expiration of the 
Agreement and the termination of the business relationship of the parties hereto. 

2.15 SERVICE ENTRANCE EQUIPMENT. All equipment beyond the point of delivery, except the meter shall be installed by the gnd 
wsgr <jr its ?gcnt€ugtOfner. Installation shall be in conformity with the National Electrical Code and the Company's published "Electric Service 
Requirements," and shall include, where necessary, an approved scalable device for mounting a meter. The-mctefr-wiH-be-supplied, owned-and 
seal ed-by-the Company. 

2.16 SECONDARY SERVICE CONNECTION, (a) Wiring or any premises for connection to overhead lines must be brought outside of 
the building wall to a location designated or approved by the Company, at which point the house wiring must extend at least 3 feet for 
attachment to the Company's service-supply lines, (b) Service connections to the Company's undetground facilities shall terminate of the end 
tiscr'sCiHKomct̂  premises in an approved connection box from which the end tiser'.sCastemet̂ s wiring shall extend to the other service entrance 
equipment. 

2.17 UNDERGROUND SERVICE. End tisersGtBtomets desiring an underground service from overhead wires must bear the excess cost 
incident thereto. Specifications and terms for such construction will be furnished by the Company on request 

2.18 NONSTANDARD SERVICE. The end userGastemer or applicant for service shall pay the cost of any special installation necessary 
to meet the end user'seastomer'-s unusual requirements for service, including but not limited to, service at other than standard voltages, or for the 
supply of closer voltage regulation than required by standard service. 

The end userGustomef or applicant shall pay all costs to the Company of performing environmental assessments, including, but not limited 
to, the cost of consultants utilized by ihe Company, the cost of removal and disposal of contamination, waste or hazardous materials or dealing 
with other adverse environmental conditions associated with either the initial installation, modification, repair, maintenance or removal of 
service facilities. 

2.19 RELAY PROTECTION. The end usefCttstemer must install, at the end user'scustomet's own expense, a reverse-phase relay of 
approved type on all alternating current motors for passenger and freight elevators, hoists, and enmes, and a reverse-power relay for parallel 
operation. 
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RULES AND REGULATIONS - CONTINUED 

3. OPERATIONS 

PExigtingjarftgraphs 3.1 - 3.8 (Customers .Inslallation) igoved to RUIP 3.11 - 2.191 

3.1 EGS CLASSIFICATIONS. Each EGS shall be classified as one or more of the following: 

3.1.1 IgatS Foltowing EQS - has the capability (o receive, and provide the Company with, a real time |oad and pqwer facto? signal 
of epd user loads. 

3.1.2 Scheduling EGS - provides a day phead, prpschpdule fpr jt? aggregale load and houriy revisions lo its prssphgdplc during the 
tfaypfflgw. 

3.1.3 Non-scheduling EGS - schedules energy. The energy necessary to meet the load of a coordinated EGS is included in ihfc 
aggregate energy schedule pf a scheduling coorff qfUor. 

3.2. EQS-COMMUNreATIQNS REQUIREMENTS. An EGS shall be equipped with tfie following communications capabilities; 

3^.1 Jpternet e-fnail. ipcluding Ihe capability tP jef eiye A S C I I fileattachments: 

323 Internet browser capability sufficient to access the Comoanv's SUCCESS web-site, and for file uploads and downloads to and 
from the Company. 

S^.LQAD EORECASTFNQ- Tfte .load, fyrecasttpg process shall provide an. estimate pf an EGS'.an.ticipatefl.apprcgate hourly, lojid. 
The aggregate hourly load forecast shall define the hourly energy values for EGS'_energv deliveries to the Company. 

3.3.1, Eorecasting Melhodolpgy 

(a) Konthfy Metered .End, User forecasts. The.Copipany wjll provide hourly load forecasts fot end users with 
tnpi)th)y' Tpcfcripg.equjpHieot, TV Company has deyglpp̂ d and will maiptain. based on )pad, purvey data, lo^d 
forecast eaiegories coryesppnding to the Corppanv'? rate clnsgep and, strata within the ratcplasses, The weather-
sensitive load curves of these rate classes/usage strata will be the mechanism for preparing the forecasts for the 
aggregate of an EGg' piPhlhly metered end users jn_cach.n»c,ct;is$/usage strata, using hourly weather .fgttcast 
dpta devstopedfry an independent weather sepricer 

(b) Houriy Metered End User Forecast. The EGS shall provide houriv load forecasts for its end users with hourly or 
siihhouriv metering equipment, meaning metering eouipment that supplies hourly or half-hotirlv readings of kW 
and power factor via retr)ote copimunications. and, not .metering equiprpent frpm which hourly or half-houriv 
detpond reacjings rp̂ y be pbtaioed through on-site querying of the metering egujpfpenti 

(c) Typical Load Curve Data. The Company will make available ro EGSs the typical load curves (including weather 
sensitivitvl that will be used for the daily forecasting process. This information will be available on an ongoing 
basis for EGS download frofn the gVGGESg web-$jte and will perrpit an EQS tp develpp forecasts for anv future 
period usjng tye same meftipdolpgy as tfte Gprnpany wjl) use, 

33.2 Daily Forecasting fropess 

(a) Business D.-jys and Scheduling Window - The dai)y forecasting process shall be performed ,on each b̂ smess (lay. 
A business fay is .a weekday eyeepting holidays,. The daily foigcasting process shall.be perfprmed on e^ch 
business day for a scheduling window consjptipg Qf ̂ 11 fpllowing days.tfirqugh the t̂ ext business tfpy, 

(1) Mo"tky.l}>rough Jhtinpd&y (except holidays), fpr a .scfredulingjvjndow that cover; the fpllowing dqv 
fmidnieht to midnight). If the following dav is a holiday, then the scheduling window shall include the 
holiday and be extended to include the first business dav following the holiday. 

(2) Friday for a scheduling window consisting pf the fpljoyipg .gfUPH ŷ- Sunday,.and Monday. If tfre 
Monday is a holiday, then the scheduling window shall include the holiday and extend through the first 
business dav following the holiday. 

00 Process Description - The following process shall be followed on each business dav: 

(D Step 1 - The Company will calculate ihe scheduling EGS load forecast for each monthly metered ralg 
class and strata bv multiplying the weather-qdiusted load curve for the appropriate dav type bv the 
number ofthe EOS' end users fincluding end users of anv non-scheduling EGSs lhat have designated ihe 
scheduling EGS as their Scheduling Coordinator) in lhar rate class and strata and adjusting the hourfy 
values upward bv an ampunt necessary to cover l''pc fosses fr^flpn Standard line lossj percentages for tfte 
customer class to which, each cpfl, user belongs, Thp Cop>paflX w,})l ppst these load forecast values on % 
SUCCESS web-site bv 7:00 a.m. of each scheduling dav. 
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RULES AND REGULATIONS - CONTINUED 

3. OPERATIONS - Continued 

(2) gtep py J0:00 a.m. of the business dav ihe EGS shall enter, via the SUCCESS web-site., the >pad 
forecast covering the scheduling window for each of EGS' hourly metered end users and for each houriv 
metered end user of anv pon-scheduling EGS that have designated the EGS as their Scheduling EGS. 
Forecasts for hourly metered end users should include estimated losses based on Companv-fumisfred Jps; 
fagtorp fpy each rate class. 

If an, EQS fails to enter a load forecast for an of required hpurlv metered end ysers bv 10:0Q a,̂ ,, thg 
Company will nse the EGS' previously entered values for the most recent dav of the same dav tvoe. If no 
previous values exist for the approppate similar,tfay for an frqurly metered end u;er. the load forecast for 
tharend user will be set to zero. 

(3) Step 3 - The Company will accent or reject the EGS load forecast via the SUCCESS web-site bv 11:00 
a,m. If ihe Comoanv dcteimines that a forecast is going to be rejected and conditions permit, then the 
Company will attempt tp. contact the EGS to explain the reason for rejection and resolve fonya$t 
problerns. if the reason for rejecting the EGS load forecast values or change; canpot be resolved fry 12;0Q 
np9n,.thg.Fchedu1ing process wil) continue tisin.g tfre Company forecast values. 

33.3 Real-Time Load Following. To the extent an EGS has installed and paid for the necessary metering and 
telecommunications equipment for actual load foHowingr the EGS mav follow such end nser's load. TQ extent that the 
EGS' tgtal supply is for puch end user?, the jE<5S shall b? qbljgatfd tp.fp,Ilow.such end users' load on a real-rime bagjs, 

For real-time load following, an EGS will have special obligations with respect to both the Company and PJM that mnst be 
dealt with on a case-by-case basis to ensure operational integrity. The EGS and Company shall worie cooperatively to 
address the technical and operational I'ssuys ppsed bv real-time load following as the.neftj arjses, 

23.4 Adequacy of Forecast., The Company's forecast for monthly metered end users will be u;ed fpr scheduling and wifl te 
adequate for this purpose. EGS remedies for anv claimed deficiencv in the Company's forecast for monthly metered end 
yjers shall be; 

(a) fristall or arrange for the Company lo install frpuriy metering equiptnem at the end user's premises at the gGg! 
expense in order that the end user can subsequently be forecast and reconciled as an hourly metered end user, 

(b) Enter '"to a joint load study with the Company at the EGS' expense tp develop new load curves, 

(c) Seek relief under the Dispute Resolution provisions of this tariff. 

3,4 LOAD SGHEPVUNG. The pet Ipad schedule for the EGS shall be equal to the aggregate forecast, value for all the mppthly 
metered and hpurlv metered epd user? of the EQS and anv non-scheduling EGg that have designated the EGg as their scheduling EGg. In 
aCCpnlance with PJM reqtijrejpentS. which require the scheduling and delivery of power only jn whole MWr the Cpmpanv will round tflP 
aggregate, forecast value for each hpur to a wfrple MW value for load scheduling purposes according to the following piles; 

• If the aggregate forecast value for an hour js less than \ .0 MW. the value will fre rpunfled to 1 MW. 

• If the aggregate fprcca t̂ value for an hour is greater than 1,0 MW. the value will be rounded downward to the nearest whole MW i f 
the decimal portion is less than O.S. 

• If the aggregate forecast value fpr an hour is greater th a n f -0 MW. the value wilf be rounded upward tp, the nearest whole MW if 
the decirpal pprtion js greater than or equal tp.p.g, 

3.4.1 Daily Load Scheduling Prpcejs. The Cpmpanv will upload the load schedule for tlie scheduling wjndpw to PJM by 12 )̂0 
noon ofi each business day, gnch EGS jg responsible for confirming the load schedule using the PJM egchcduler systerp, 

3.4.2 Load Schedule Changes. The EGS mav initiate changes to the load schedule using the PJM eScheduler function. Ir is the 
req>pnsibility of the gGS to piake anv pecessarv changes and nptify the Cpmpany vfo telephone, that changes, have been 
made and the reason for the changes. The Company will review and, if the reason for the changes are determined bv the 
Gompapy tp be operationally valid, confirm the load .schedule ehanges using the PJM egchedtilcr fvpctipp withip one hpor 
of the time that the EGS notifies the Company ofthe change. In the absence of confirmation bv the Company, the prior 
Joad schedule value will remain in effect, 

Pecause PJM has imposed a cut-off time for accepting load schedule changes, an EGS is encouraged to initiate anv 
necessary changes and norify the Comoanv well before the cut-off time io increase the likelihood that the changes will be 
pgcepted. 
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RULES AND REGULATIONS - CONTINUED 

3. OPERATIONS-ContintKd 

3.43 Load Scheduling ihrouph a Scheduling EGS. Load schedules wi)) not be snbmilled io PJM independenllv for a non-
yched^ing EOS. The load schedules submined lo PJM bv an EGS serving as a scheduling EGS shall satisfy the load 
requirpnqents for the EQS and apv of its non-scheduling EpSg,. Changes to ^uph Ipaj schemes may ipiiiated only by 
ihe EGS serving as the scheduling EGS. 

3.5 RECONCILIATION, 

3J.1 Genepl, The reconciliation process shall account for differences between the load obligation that was scheduled for an 
EGS' end users and the energy was actually used bv those end usen. Calculation of reconciliation values will be 
performed after-the-fact by the Company for all EGSs (except non-scheduling EGSs) with end users in the Company 
service tenitorv. 

The Comoanv and EGS shall recover their costs for the reconciliation of energy at the prevailing PJM Wholesale Houriy 
Market Clypripg Prjce (MCPV PJM will perform calculations (p determine the piqnetary value of reconciliation values 
and wil j bill for the fpppetary value through the PJM grjd accounting sygtym, 

RecQ"F''l''ap'on '*s distinguished from energy ipifrafancc scrvice^a related,process that will bq managed and accounted for 
bv PJM. Energy imbalance service results in the develonroent of charges or credits for which EGSs will be responsible 
within the PJM grid accounting system due to the difference between an EGS' scheduled energy obligation nnd that EGS' 
scheduled supply. Energy imbalance service will be.prpvjded ip.real-time and accounted.for after-the-fact bv pJM for jilt 
EGSs (except non-scheduling EGSsL 

3.5.2 Pally Reconciliatipn. gach business day thqf new fully jptferyl dayg.nre avjulabld the Company will deterrnine ftoudy 
reconcjljattoft vplnes for that ppnjon of the previous month's usage corresponding to new fully metered davs. Tftis 
infonnqtipp w?!! be ppsted.op the SUCCESS web-site to enable ihe EQS and tfre Company to track the day-fry-day buildup 
toward ihe monthly reconciliation billing that will be performed bv PJM. 

The fpllowing .galeulatiofts will be used .to delermine.the lecpncfliation amounts: 

(a) Step 1 - Momhlv-metered end users' actual usage (the billing usage renorted bv the Company) will be spread over 
each hour in the usage period based on each end user's weather-adiusted hourly usage curve using actual hourly 
weather data for tlie usqge pepod, The roP"ti)ly-Tpctered ffld user's weather-adjusted usage b v hour will be 
multiplied bv the loss factor determined bv end user rate class to determine the end user's gross usage bv hour. 

Each hourly-nwered epd user's houriv usage will be multiplied by, a loss faclpt determined fry end user rate class 
tp determine the end user's gross us^gc bv hour. 

(b) Step 2 - The gross hourly usage amount for each end user will be aggregated bv an EGS to arrive at a total gross 
end user usage amount bv hour by EGS. This aggregation will account for usage of non-scheduling EGS' end 

users. 
(c) Step 3 - The houriv reconciliation value for each hour w i l be calculated bv subtracting the EGS houriv total gross 

end user usage.amount from the houriv load schedule submined to PJM by lhat EGS. including the effect an any 
confirmed changes to the Ipad schedule entered frefpre the PJM accoupting deadline. 

(d) Step.4 - The hourly reconciliation values will be ppsted on the SUCCESS wefr-stte. 

3 J 3 Monthly Reconciliation. By the third frysjP655 day after a calendar month ^eepmes fully pwtered- the. Company 
compute and post the compleie hourly reconciliation mismatch data the entire month to the SUCCESS web-site. 

Bv the third business dav after a calendar month becomes fallv metered, the Company wi» also transfer the monthly 
reconciliation mismatch data to PJM. PJM will mulrinlv the EGS houriv reconciliation encrpv amount bv the 
corresponding houriv MOP to calculate ihe EGS reconciliation dollar amounts for each hour. PJM will include the EGS 
recondliafion dollar amounts in the nwnfhly PJM bills W tip EGS. 
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4. APPLICATION FOR SERVICE AND CREDIT 

APPLICATION FOR SERVICE 

4.1 4^-Special Contracts. Special contracts existing on September lr 199? shall continue to refpaip in effeci according (o the icnTft 
thereof unless the end uŝ r exercises any fight it pray have to tcnpinate gajd contract, 

StafHlflfd-conKaetfl-shaH-be-fef-tema-as spejified-in-thfr statement -of tht̂ roto, buMvtieie^afge-or-s^ 
sepply.ef.servicer oi-where-servw is lo be used for-flft̂ mefgeflcy-Qfr temporary^splaoeincnt of-aoothef method- <rf oper̂ iefh-eoflUacB-o l̂onger 
temnhafr5pcoifigd in ihe-rnterfl^*h^ciftl-guaram»e^e^fevenit^Qf-boriL may be required: 

to-oddiwofh-tlie-Gomftony may ^mcr-into-long tenn-eofltfacts fof-^tfia-sar\4oe-»-e«^ffiet?HeF-p<tfwHk^ who A) demonstrate 
tbftt-tlwiy-QFe-gonsidering-cotnpdtitiw alternatives fincluding generation)-io PECO-Wfvidtv-and-fc)-wli» reqaife-ie-eKcess of •)0,QQ6-k-W-of 
m^rthly-eflpflflity-supptiiid by-PECOH>ein-cifewateflee^htfWHhe-eo5{ef^^ region,- as 
evidcnojd by nnilward-fmni-llte-GonmwnwefJtlv^fPeni^yonift-eg^ft^ppoa^^ 
ewdHtens of son-ice and charges wilt be-nwituaHy-ogwetl apen between the Company1 and tiic-OiQtomer and will-fau renactcd-iH-a-sifflwd-swvice 
agrcemeni that will nef-beeewfr-elfcwfve-Bmil-ftpprw'cd by-the Cemmission. -Rates wt'B-be-estabtishett -en-a -cose by caafr-feosis-anel-wtH-bc 
sufOciemfo-eowiHdl-appwpTOte-ineremental-cost5-.-ineludmg4hê es 

4J2 4S-Withdrawal of Applicant. In the event the EGS withdraws an application for either new or modified service, the applicant 
EGS will reimburse the Company for all reasonable costs incurred by the Company in anticipation of supplying the new or 
modified service. 

CREDIT. 

43 5rJ-Payment Obligation. The supply of default service for any purpose, at any location, is contingent upon payment of all charges 
provided for in this Tiariff. land.-for the-SMfte-gteas-̂ ftî kiefltial-er-flOB-re--HiieflriaB-o£*ervk<*-uwkr-PSgQ-Energy Company£-€as 

servioe: 

4.4,, EQS, CREDIT, REQUIREMENTS AND SECURITY. lit additiqn tp cftdit tequirements established-ip.Pa G.g. gh. 74. ,g,2fi0p, 
EGSg jpugt satisfy and maintain one or more ofthe fpl lowing .creditwonhjnê s criteria; 

4.4.1 At least a Igng-terrn bond for other sê 'PT defrO raiipg pf.gpB- pr an equivalent„raiing. Sucli rating mav be ofrfaiped j/ l 
one of three way?; 

(a) The rating will be determined bv Standard & Poora or another recognized U.S. or Canadian debt rating service: 

(b) If the EGS' debt is not rated bv a recogniTed debt rating service, an eouivatent rating as determined bv the Company. 
framed op the financial jaring methodolpgv. criteria apd ratios for the EGS industry as.ppbtjshed bv the above, rating 
agencies from time to time. In general, such eouivafcnt ratine wilt be based on the EGS' audited financial statements 
for the EGS' two most recent fiscal years as well as on all interim reports, and anv other relevant information: or 

(c) The,EGg mav. at its own expenseN pfrtain a private.piting ftpm.a recognized debt rating serviee. or request that an 
independent accountant or financial advisor, mutually agpeptafrle to the Company and the EGS. prepare, an 
eqvivalenl evaluation based on the financial rating ipethodologv. criteria, qnd ratios for the EGS 'ndystry ft3 
published bv the above rating agencies from time to time. 

4.4.2 The EGS may demonstrate creditworthiness fry providing Iwo years of audited financial statements dcinpn$ira;ing 10 the 
Cpmpany>.satjsfcctipn adequate financial .tfrength to justify, the.amount.of credit to be extended- The Copipaqy ghaJ] 
apply consistent evaluation practices to determine credirworthiness. 

4.43 If the EGS does not establish or maintain cpcditworthiness as described above, rhe EGS mav receive service bv providing 
the Company one of the following allemarivps: 

(a) A guarantee of the EQS' financial perfprniance jn a form satisfactory to the Co^panv frorp a cprporate affiliate of 
the EGS pr p third party, either of which meets the ereditwptthipess standard .set forth above, 

(b) A letter of credit, prepayment anangepient. or other cndlt support arrangement acceptable to the Company• 
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RULES AND REGUT.ATIONS - CONTINUED 

5. SERVICE LIMITATIONS 

fExisting paragraphs 5.2 - 5.8 {Credit) movgd to Rule 24.7 

5.1 CHARACTER. This tariff applies only to the gpd'a.^upply-of electric cflergy-of-tlw- stflndftrd-ehafaergristiiM-available in the 
locality in which the gpd tisyr'? premises to be served are situated. The Company does not offer to provide scryfce sapply^wr^y-of nonstandard 
characteristics. 

5J SINGLE-POINT DELIVERY. Unless otherwise stipulated therein, the rates fMfi«4-m this Tjariff for each class of service are 
based upon service toits supply-through a single pofrrt pf <jgli.vffydelwier>' and metcriflp-poHit for the total requirements at each separate premises 
of the end ttsefgontnactiflg-Gusfemer. Mf Itiple service loCtttignsSgpflfatc supply for the same gnd uspr GwterBer-Qt other points of «onsuniptioa 
shall be separately metered and billed. 

S3 SINGLE-POINT AVAILABILITY. -Eteetrie-sService delivered at a single point is available to one or more buildings or units 
devoted essentially to a single purpose, provided and so long as: 

fa) Such buildings or units ate: 

<1) held, possessed, and either utilized or operated as a single establishment by a single responsible entity, and 

(2) unified on the basis of family, business, industiy, enterprise, or governmental agency or through conveniences and 
services, such as heat, elevator, janitor, care of halls, walks and lawns, ettx, furnished by such entity, and 

(3) situated on a single or on contiguous land parcels except where such buildings or units constitute interdependent 
parts of a single industrial enterprise. In determining "contiguity" hereunder of parcels abutting opposite sides of 
public or private ways, the boundaries of such parcels shall be considered as extending to the center of such ways. 

(b) There is granted and maintained to the Company easement or other rights, adequate in the Company's reasonable judgment to 
supply service direct to any such buildings or units if, as and when a cessation of any one or more of the conditions stated in 
paragraph lettered "a" above should occur, or there should arise in any manner a Company duty of such direct supply. 

(c) The ttansforming, receiving and distribution facilities on the end pser'nCustonwr's side of the point of deliveryddivery'point 
are: 

(1) furnished, installed and maintained at the expense of the end tiserQf'ts agentGustomeF. and 

(2) owned or leased by the end iiserorjts agentGuMomer. and 

(3) operated and controlled by or at the expense of the end pser or its agentGustonwr. 

(d) The Company is under no legal obligation of direct supply to any portion of said building or units or their appurtenances. 

(e) A guarantee by deposit or otherwise is given and maintained to the Company sufficient in its reasonable judgment to insure it 
against loss in primary, secondary and/or distribution investment in the event of change in the nature of holding and 
possession of such buildings or units, or in the occupancy thereof, or in the type of service delivered thereto. 

(0 All utilization equipment on the enj pser'sGuaomê s side of the Company delivery point is furnished, installed, operated and 
maintained by the operator of the building or units supplied or by the tenants of such operator whose use of electricity is 
dependent upon the single-point delivery and metering of service. 

(g) Any use of public highways by such operator for the tatter's distribution facilities does not conflict or interfere with the 
franchise rights ofthe edpmpany. 
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RULES AND REGULATIONS - CONTINUED 

S. SERVICE LIMITATIONS - Continued 

5.4 COMPLIANCE WITH AVAILABILITY. The use of the Company's service shall not be for any purpose other than that covered by 
the availability provisions of the rate or rider under which service is supplied. 

5.5 SINGLE-PHASE UP TO 150 KVA. Single-phase secondary service is available for loads up to 150 kVa. Loads in excess of this 
amount will be supplied polyphase service. 

5.6 POLYPHASE LOADS AGGREGATING LESS THAN 7-1/2 HP. Polyphase service is not available for installations aggregating 
less than 7-1/2 horsepower, unless the excess cost of supplying polyphase rather an single-phase service is borne by the pnd usetCustemw. 

5.7 MOTORS. Service is not available to motors which do not meet the Company's standard requirements. 

5.8 COMPLIANCE WITH BUILDING ENERGY CONSERVATION ACT STANDARDS. Prior to receiving any eteetrie-Mrvice to 
or for new or renovated residential buildings or additions thereto, as defined by Pennsylvania Building Energy Conservation Act (BECA) as 
amended by Act 98 of 19S5, applicants for service must provide the Company with the compliance certification copy of the Pennsylvania 
Department of Community Affaire (DCA) "Notice of Intent to Construct" form as processed by DCA. A compliance certification copy of 
"Notice of latent to Construct" will not be required by the Company if the new or renovated residential building is located in a municipality 
which has elected to administer the BECA and requires that a notice of intent to construct be filed with the municipality prior to or at the time 
that application is made for a building pennic. 
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6. PRIVATE PROPERTY CONSTRUCTION 

6.1 COMPANY'S SERVICE LINES. Where the Company has supply facilities of adequate capacity on the highway or in other trunk 
Une location adjacent to the premises to be served, it will provide, own and maintain standard service-supply lines as follows: 

(a) UNDERGROUND. Underground cable construction to a point approximately IS inches inside the property line of the end 
PSCfOustomef. except: 

(1) For secondary service to new residences or new apartment buildings, underground cable construction will be extended 
to a meter location or connection box located at the building or buildings, as designated by the Company and in. 
accordance with Rule 7.3. 

(2) The Company will make necessary repairs to end userGustomer-owned extensions of secondary service-supply lines 
for residential end ussrcGustonKas at no charge. If such snfljissrGastoiwr-owned extension requires replacement, the 
Company will make the replacement and assume ownership of the service-supply line with the Company bearing the 
cost up to 200 feet in length and the epd uscrGHswmer bearing the cost for all additional length. 

(b) AERIAL. A single span of aerial open wire or cable construction to the first suitable support of the end uscrGustomer. 
nominally 100 feet inside the property line of the end uscrCaswrnef. The epd, tiscr'sGuswrnefis support shall be so located 
that the service span will be free of obstruction and adequately supported by the size and weight of the conductors. 

6 J SERVICE-SUPPLY ALTERATIONS. Changes in location of service-supply lines or metere» for the accommodation of the gpd 
psefGttffemer. shall be at the expense of the end usetCustamer. 

63 END USER'SGUSTOMER-'S SERVICE EXTENSION. The cmUissrGostomdf shall provide, own and maintain the service 
extension from the Company's service-supply lines to the receiving equipment 

6.4 METERS AND TRANSFORMERS. The Company will provide, own and maintain any metf̂ er-fiWicre^aBd -fllso-the-transfonner 
or transformers (both potential and current type transformers), required in the supply of servire -̂̂ ^he-wffwt-eh&raetefiSBes-spociricd by-the 
rate or rider under' whklvihe-supply is-made. -The supply of transformers by the Company shall be limited to those required for a single standard 
transformation. 

6S TRAILER PARKS. Where it is established by plans, development, use or other facts that the operation of a trailer park is 
predominantly to provide rental locations for non-transient trailers, with not less than two nor more than four such locations, the Company, upon 
written application of the trailer park operator and upon the receipt of an enabling agreement and of adequate rights-of-way, will construct, own 
and operate within the trailer park specified aerial electric energy, the trailer park operator being liable for payment of service to trailer park 
tenants not contracting in writing for service in their own names. The Company's obligation to install or extend such distribution facilities 
within the trailer park is limited to the investment warranted by the anticipated revenue. Alterations of such distribution facilities at the request 
ofthe park operator when not for the purpose of serving additional trailer rental locations will be at the cost of the trailer park operator. A trailer 
park operator desiring underground distribution facilities within a trailer park consisting of less than five locations must bear the excess cost 
incident thereto. Specifications and terms for such underground construction will be furnished by the Company on request In new trailer parks 
consisting of five or more locations, underground distribution fadlities will be extended in accordance with Rule 7.3. 
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7. EXTENSIONS 

7.1 TRUNK LINE CONSTRUCTION. The Company will construct, own and maintain overhead or underground supply facilities, 
either secondary, primary, or high tension, located on the highway or on rights-of-way acquired by the Company and used or usable as part of the 
Company's general supply system. 

73 LINE EXTENSIONS. The Company will extend a single-phase line up to 2,500 feet along the normal route of development of the 
distribution system without a guarantee of revenue, unless the end u^sGastonte^s use of facilities is speculative or of doubtful permanency. 
Minimum revenue guarantees will be required for single-phase line extensions over 2400 feet and for certain polyphase line extensions. The 
minimum revenue guarantee period shall not exceed three years. 

Minimum revenue guarantees for single-phase line extensions shall be based solely on the contractor costs, if anŷ  the direct labor costs and 
the direct material costs attributable to construction of the line extension beyond 2̂ 500 feet. For the portion of the single-phase line extension 
beyond 2,500 feet, the end (tserGustentef will be required to guarantee annual revenue fmm distribution ddiverv !?cryi<^Aass-a}l4tii>l-eesi, equal 
to or greater than die cost of this portion of the line extension based on the defined costs. When additional end t̂ ersetisfemefs are connected to 
an existing or additional line extension within a three-year period, the remaining total amount to be guaranteed for the existing line extension is 
reapportioned for all end usereotta-ternpfs including the new t?nd vŝ ^evsiomtirs. providing such reappointment does not increase the guarantees 
of the existing end »sen:gtHWmere. Otherwise, the additional line extension is considered as a new line extension.' 

Minimum revenue guarantees for polyphase extensions shall be based on fally allocated costs and will be required where the construction 
cost of the extension exceeds S100,000, In such cases, the erid asê Gasmmt will be required to guarantee annua] revenue, less- nil -ftwK'est; 
equal to or greater than the cost of the entire line extension when such cost exceeds $100,000. When determining construction costs for this 
purpose, system reinforcements, removal cost, transformen. services, Bwters-genwatteft-and substation equipment will be excluded. 

Far all line extensions which in the Company's judgment are speculative or of doubtful permanency, a rranimum revenue guarantee wjll be 
required for the total line extension. This guarantee shall be equal to the Company's estimated installation and removal costs, less salvage. If, in 
the Company's judgment, tbe epd uscr'sGtisfonKf̂ s credit history wil) not permit a minimum revenue guarantee, a construction advance from the 
end pserCttsftHHef will be required prior to construction of the extension. This construction advance shall be equal to the minimum revenue 
guarantee. This construction advance wil] be returned to the end psfrGostoraef by a credit of 20% of the amount of the end pser'-jC-wstefflgf'a 
monthly bills for electpcdi^bwwn-dtfiveff .servicc-sfrH>£feel. The Company will retain such portion of the advance as needed to guarantee 
the payment of subsequent bills. 

73. UNDERGROUND ELECTRIC SERVICE IN NEW RESIDENTIAL DEVELOPMENTS. 

A. pETTNITlONS.. For the purposes of this rule, tbe following words and terms shall have the follpwing meanings, unless tbe context 
clearly indicates otherwise: 

APPLICANT FOR EtEG^RK -SERVICE - The developer of: a recorded plot plan consisting of five or more lots; or one or more five-nnit 
apartment bouses. An EGS may act & the agen; ofjhe developer if written CQnfjTmation to that effect is provided to ihe Qoinpanv, 

DEVELOPER - The party responsible for construction and providing improvements in a development; that is, streets, sidewalks, and 
utility-ready lots. 

DEVELOPMENT - A planned project which is developed by a developer/applicant for electric-service set out in a recorded plot plan of 
five or more adjoining unoccupied lots for the construction of single-family residences, detached or otherwise, mobile homes, or apartment 
houses, all of which are intended for year-around occupancy, if dectrie-servicc to such lots necessitates extending the Company's existing 
distribution lines. 

DISTRIBUTION LINE- An electric supply line of untransformed voltage from which energy is delivered to one or more service lines. 

SERVICE LINE - An electric supply line of transformed voltage from which electricitysetviee is delivered to the residence. 

SUBDIVISION • A tract of land divided by a subdivider into five ore more adjoining unoccupied lots for the construction of single-family 
residences, detached or otherwise, or apartment houses, all of which arc intended for year-around occupancy, if electric service to such lots 
necessitates extending the Company's existing distribution lines. 
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RULES AND REGULATIONS - CONTINUED 

7. EXTENSIONS-Continued 

B. INSTALLATION OF DISTRIBUTION AND SERVICE LINES. All distribution and service lines installed pursuant to an 
application for eleetrie-service within a development will be installed underground, and will be owned and maintained by the Company. Pad-
mounted transformers may be installed at the option of the Company. Excavating and backfilling will be performed by the developer ofthe 
project or by soch other agent as the developer may authorize. Installation of underground service-related facilities will be performed by tbe 
Company or by such other agent as the Company faiasmay-also be installed •underground, upon terms and conditions prescribed elsewhere in this 
tariff. The Company will not be liable for injury or damage occasioned by the willful or negligent excavation breakage, or other interference 
with its underground lines occasioned by anyone other than its own employees or agents. 

Nothing in this section shall prohibit the Company from performing its own excavating and backfilling for greater system design 
flexibility. However, no charges other than those specified in Section 57.83(4) of Title 52 shall be permitted. 

C APPLICANTS FOR EfcSGTRlG-SERVlCE. The applicant for deetrifrservice to a development shall conform with the following; 

(1) At its own cost, provide the Company with a copy of the recorded development plot plan identifying property boundaries, 
and with easements satisfactory to the Company for occupancy by distribution, service and street-lighting lines and related 
facilities. 

(2) At its own cost, clear the ground in which Ac lines and related facilities are to be laid of trees, stumps and other 
obstructions, provide the excavating and backfilling subject to the inspection and approval of the Company, and rough 
grade it to within six inches of final grade, so that the Company's part of the installation wil consist only of laying of the 
lines and installing other service-related facilities. Excavating and backfilling performed or provided by the applicant will 
follow the Company's underground construction standards and specifications set forth by the Company in written form 
and presented to die applicant at the time of application for service and presentation of the recorded plot plan to the 
Company. If the Company's specifications have not been met by the applicant's excavating and backfilling, such 
excavating and backfilling will be corrected or redone by the applicant or its authorized agent Failure to comply with the 
Company's construction standards and specifications permits the Company to refuse utility service until such standards 
and specifications are met 

(3) Request dectrie-service at such time that the lines may be installed before curbs, pavements and sidewalks are laid; 
carefully coordinate scheduling of the Company's line and facility installation with the general project construction 
schedule, including coordination with any other utility sharing the same trench; keep the route of lines clear of machinery 
and other obstructions when the line installation crew is scheduled to appear; and otherwise cooperate with the Company 
to avoid unnecessary costs and delay. 

(4) Pay to the Company any necessary and additional costs incurred by the Company as a result of die following: 

(a) Installation of underground facilities that deviate from the Company's underground construction standards and 
specifications if such deviation is requested by the applicant for eketrie-service and is acceptable to the Company. 

(b) A change in the plot plan by the applicant for eke Erie-service after the Company has completed engineering for the 
project and/or has commenced installation of its facilities. 

(c) Physical characteristics such as oversized lots or lots with extreme set-back where under the Company's line 
extension policy contained in this tariff a change is mandated for overhead service. 

(1) No charges other than those described in paragraph (4) of this subsection shall be borne by the applicant for deetrie 
service or by any other utility sharing the same trench, even if the Company elects to perforro its own excavating and 
backfilling. 

D. APPUCABIUTY. The provisions of this rule will apply to all applications for service to devdopments, hereinbefore defined, 
which are filed after die effective date of this supplement. 

E. SUBDIVISIONS. Underground facilities in new residential devdopments are only required by Sections 57.S) through 57.87 of 
Tide 52 when a bona fide developer exists, i.e., only when utility-ready lots are provided by the developer. A mete subdivision is ' 
not required to have underground service. However, should the lot owner or owners in a subdivision desire underground service, 
such service shall be provided by the Company if such lot owner or owners, at their option, either comply wilh Section 57.83 of 
title 52, or pay to the Company such charges as are contained in the Company's tariff for underground deeme-service not required 
by Title 52. 

7.4 TAX ACCOUNTING OF CONTRIBUTIONS IN AID OF CONSTRUCTION AND CUSTOMER-ADVANCES. All 
contributions in aid of construction (CIAC), customer-advances or other like payments received by the Company shall constitute taxable income 
as defined by the Internal Revenue Service. The income taxes on such CIAC or wtomer-advances will be segregated in a deferred account for 
inclusion in rate base in a future rate case proceeding. Such income taxes associated with CIAC or customer advances will not be charged to the 
specific contributor of the capital. 
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8. RIGHTS-OF-WAY 

8.1 TERM AND RENTALS. Mien the premises of an pntl oscta-Gasfofflef is so located that he can be served only by facilities 
extending over the property of another, the end nserGusKHner shall accept service for such term as is provided in die permit or agreement 
covering the location and the maintenance of service equipment and he-shall reimburse the Company for any and all special or rental charges 
that may be made for such rights by said permit or agreement. 

93 PROCUREMENT BY APPLICA^TGUSTOMER. ApplicnntsGustomefSHnwlvine for the construction of an extension may be 
required to secure to, and for, the Company, all necessary and convenient rights-of-way and to pay any associated costs. 

83 DELAYS. Applications for service from an extension to be constructed where a right-of-way is not owned by the Company will 
only be accepted subject to delays incident to obtaining a satisfactory right-of-way. 

9. INTRODUCTION OF SERVICE 

9.1 WIRING IN PROGRESS. Service-supply lines will not be installed prior to the time that the cpd.^erlsowtaaei^ wiring of the 
premises is actually in progress. 

93 INSPECTION. The Company reserves the right to refuse the introduction of service unless a written certificate of approval, 
satisfactory to the Company, has been received from a competent inspection agency authorized to perform this service in the specific locality 
supplied. 

93 COMPANY'S RIGHT TO INSPECT. The Company shall have the right, but shall not be obliged to inspect any installation 
before electricity is introduced or at any later time, and reserves the right to reject any waring or appliances not in accordance with the 
Company's standard requirements; but such inspection, or failure to inspect, or to reject, shall not render the Company liable or responsible for 
any loss or damage, resulting from defects in the installation, wiring, or appliances, or from violation of Company rules, or from accidents which 
may occur upon the premises of the epd userguatomef. 

9.4 DEFECTIVE INSTALLATION. The Company nay refuse to connect if, in its judgment, the end user' sCustwncr'-s installation is 
defective, or does not comply with such reasonable requirements as may be necessary for safety, or is in violation of the Company's standard 
requirements. 

9.5 UNSATISFACTORY INSTALLATION. The Company may refuse to connect if, in its judgment, the end user'sGustomet̂  
equipment, or use thereof, might injuriously affect the equipment of the Company, or the Company's service to other end use^eustoro f̂s, 

9.6 FINAL CONNECTION. The final connection between the epd yseT'̂ Gustamei'-s installation and the Company's service-supply 
lines shall be made by or under the supervision of a representative of the Company, except for standard single-phase secondary aerial service, in 
which case the end userGustotnermay make the final connection in accordance with the Company's standard requirements. 

9.7--NEW"OR-TRANSFER-GUSTOAtER-CH-\RGE.-When-o-Cwteroef-^-eceowt-for sonjoe is-tniiiafed-or when a GBStwnef'-s 
atH;ow(-is~tntfisfaTed-fTOnv-6f̂ o (̂jft̂ te-Qno<h r̂-addfe33rCl̂ ^ will be a-chorgc $6.<3Q te-cever the cleriool-expenses-incuncd by the Company. 
The-Swe-Tax- Adjustment-Qatise-epplies thts-cbarger 
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10. COMPANY EQUIPMENT ON ENBUSERSGUSTOMERrS PREMISES 

10.1 COMPANY MAINTENANCE. The Company sbaU keep in repair and maintain its own property installed on the premises of the 
egd ujctC-ttstofiFttfr. 

10.2 pND USER'SCUSTOMER'S RESPONSXBILITY. The end userCustotner shall be responsible for safekeeping of die 
Company's property while on the ppd user's&Ktome^s premises, fit the event of injury or destruction of any such property the end ufrcrGtt̂ omef 
shall pay the costs of repairs and replacement. 

103 PROTECTION BY pND USERGUSTQjvffiR. The ynd, userGasionwr shall protect the equipment of the Company on the 
premises, and shall not permit any person, except a Company employee having standard badge of the Company or other Company identification, 
to bfaak-any-seals upem-op-do any work on any property owned bvtaeter or-other apporDms of the Company aadJocated on the aid 
PSer'pGustOBKfrs premises. 

10.4 TAMPERING. In thp rvent nf thf. Company's IWHT; -nr ather-pmperty being tampered or interfered with, the epd uy;rCustonvit 
bang supplied through such eqmpment shall pay the amount which the Company may estimate is due for service used but not registered on the 
Gompan^s-mcterrflftd-fof-any repairs or replacements required, as well as for costs of inspections, investigations, and protective installations. 

10.5 RIGHT OF ACCESS. The Company's identified employees shall have access to the premises of the fad_n£££GtBion>er at all 
reasonable times for the purpose of reading meters installed bv the Company, and for installing, testing, inspecting, repairing, removing or 
changing any or all equipment belonging to the Company. 

10.6 OWNERSHIP AND REMOVAL. All equipment supplied by the Company shall remain its exclusive property, and the 
Company shall have the right to remove the same from die premises of the end nserGustoraef at any time after the termination of service from 
whatever cause. 

10.7 POLE REMOVAL OR RELOCATION REQUESTED BY RESIDENTIAL PROPERTY OWNERS. The cost for removal 
or relocation of distribution line poles and their associated attachment made pursuant to the request of a residential property owner who is not 
entitled to receive condemnation damages to cover the cost of such work shall be borne by the property owner and shall be limited to contractor, 
direct labor, and direct material costs incurred less maintenance expenses avoided as a result of the pole removal or relocation. The calculation 
of such cost for removal or relocation shall be in accordance with the Public Utility Commission Regulations - Title 52, Section S7.27. 

10.8 RELOCATION OF COMPANY FACCLXTCES REQUESTED BY NON-RESIDENTIAL PROPERTY OWNERS. Except 
as otherwise provided by law (e.g., 66 PCS Section 2704 et seq.), a non-residential property owner, such as a builder, developer or contractor 
(Owner), shall pay to the Company the costs of relocation of Company facilities or equipment, made for the accommodation of the Owner or in 
fulfillment of the Owner's obligation to any public authority. A request for relocation of Company fadlities shall be in writing. The relocation 
cost shall include labor (including overhead), materials, storeroom expense, and transportation, less the depreciated value of any equipment 
replaced. 

Where the relocation is done in conjunction with construction of a supply line to a development, the Company shall include in the 
relocation cost only those costs caused by the Owner's request 

The Company will notify the Owner in writing of the relocation cost Advance payment of relocation costs will be required before the 
Company will commence the work, except, at the sole discretion ofthe Company, under special circumstances. 

Where the relocation relates to a development that will generate additional revenue for the Company, the Company wilt give the Owner 
an initial credit against the relocation costs in an amount not to exceed 5% of the estimated annual service revenue lew -fud-oests -from the 
portion of the development under construction at the time of the relocation request The Company will give the Owner an additional credit 
against relocation costs not to exceed 5% of the estimated additional annual pcrvjce, revenue less -fud-costs-realized from new load on the 
Company's system due to buildings not under construction at the time of the initial relocation but that are under roof within a five (5) year 
period from the date of completion of the relocation work. When the relocation is done in conjunction with extension of a line in accordance 
with §7.2 of jhi£.the Electric -Tjariff, the Company will include in the credit calculation only such estimated annual revenue that exceeds the 
minimum revenue guarantee required by $7.2. 

The cost and expense of project changes which require a second relocation of the same Company facilities shall be borne soldy by the 
party requesting the change without offset or credit 

105 AERIAL UNE CLEARANCE. In accordance with the requirements set forth tn the National Electric Safety Code, the 
Company shall have the right to trim, remove, or separate trees, vegetation or any stnicrures therein which, in the opinion of the Company, 
interfere with ils aerial conductors, such that they may pose a threat to public safety or to system reliability. 
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I I . TARIFF AND CONTRACT OPTIONS 

11.1 CHOICE OF RATE. Wh?n the chss of ^ y j ^ - ^ t ^ y ™ rnndttions of use fgrsopplying eteetriciTv to an end user are such that two 
or more rates are available, gn EGSa Customer shall select the rate oo which the ESSGusteHief will be billed for service m the end user Thg 
Company wjll not mafrc any rate change retroactive. unles^Jp th? Co^P^v'5 5 Q j e '"dgment the Cornnany failed to adequately respond to. an 
EGS' request for assistance or modification at the time of such request. 

HT3—GQMPANY-iVSSISTANCEr—The-gompeny-upofwequcst will,-to a-reosoflable-«iitefitr-assjst--CtMtoreef»-in-setecting the-most 
Bdvaatogeous role or rote appliootion; 

113^ RATE-CHANGES. A ouaenier-nnay-net-ehftnge-RBfts during the =iniliat erentmet-tem^-ftiKlefined-in-ihe-^firHtioTh^H^nns-ond 
Etptanation of-Abbtwifiiions" jejfion above unless ihe Compan)1 agrees to pefmiube change. -Al nny-oikef-tiiner a-customer mfly cliange-t&-a 
firm-iate fet which- the -watomet qualifieo-upoB-̂ O-daysflOftee-to-the Companyr 

A Custoroef-fftgy-request-that the-Gofflpaf>y-modif)Mhe-tenns ef-tts contracti othcrnhafl-fte Customer's-rate,-bMt-the-Cempany will only 
allow-sueh-wwdification when. in'thc-Gompaay ŝ-sete-jqdgmcntrthc modification doea-not-confItct-with-4he-Cempaî -'5-TarifP an4-t&-B0t 
detrifgentei-to -the Componyr 

Sfrc-Goropany-wiH Bot-mrite-any row ehonge retroactK'e, iinlessHft-^w-Cempany^-arfe-judgment; the Company failed to adequately 
respond to an EGS* reqaest-fomssistflnce or-fltodiftcetien-flt &e-timc of suehreqawt-

12. SERVICE CONTINUITY 

12^ UMTTATION OF LIABILITY FOR SERVICE INTERRUPTIONS AND VARIATIONS. The Company does not guarantee 
continuous, regular and uninterrupted supply of service. The Company may. without liability, imemipt or limit the supply of service for the 
purpose of making repairs, changes, or improvements in any part of its system for the general good ofthe service or the safety ofthe public or for 
the purpose of preventing or limiting any actual or threatened instability or disturbance of the system. The Company is also not liable for any 
damages due to accident, saike, storm, riot, fire, flood, legal process, state or manicipal interference, or any other cause beyond the Company's 
control. 

In all other circumstances, tbe liability of the Company to wsteweis er-ethef -pmong-for damages, direct or consequential, including 
damage to computers and other electronic equipment and appliances, loss of business, or loss of production caused by any interruption, reversal, 
spike, surge or variation in supply or voltage, transient voltage, or any other failure in the supply of electricity shall in no event, unless caused by 
the willful and/or wanton misconduct of the Company, exceed an amount in liquidated damages equivalent to the greater of $500 or two times 
the charge atiributabte to the end psgretwtofflCf for the service affected during the period in which such interruption, reversal, spike, surge or 
variation in supply or voltage, transient voltage, or any other failure in the supply of electricity occurs. In addition no charge vrill be made to the 
EGS imjAjr the end user for the affected service daring the period in which such intemiption, reversal, spike, surge or variation in supply or 
voltage, transient voltage, or any other failure in the supply of electricity occurs. A variety of protective devices and alternate power supplies 
that may prevent or limit such damage are available for purchase by the end psercutftomer from third parlies. 

12.2 EMERGENCY LOAD CONTROL. Pursuant to order of Pennsylvania Public Utility Commission, the following provision is 
incorporated in this Tjariff: 

Whenever the demands for power on all or part of the Company's system exceed or threaten to exceed the capacity than actually and 
lawfully available lo supply such demands, or whenever system instability or cascading outages could result from actual or expected 
transmission overloads or other contingencies, or whenever such conditions exist in the system of another public utility or power pool with 
which the Company's system is interconnected and cause a reduction in the capacity available to the Company from that source or threaten the 
integrity of the Company's system, a load emergency situation exists. In such case, the Company shall take such reasonable steps as the time 
available permits to bring the demands within the then-available capacity or otherwise control load. Such steps shall include but shall not be 
limited to reduction or intemiption of service to one or more end usereettsttHnere, in accordance with the Company's procedures for controlling 
load. 

Where action has been taken by the CPWpjuiy pursuant to this provisiop. the EGS serving the end user? whp?e loads are effected by SKCft 
action will frc pqtificd bv the Company as sggn 9? PTacticab|e, The Company shall establish procedures for controlling load including schedules 
of load shedding priorities to be followed in compliance with the foregoing paragraph, may revise such procedures from time to time, and shall 
revise them if so required by Pennsylvania Public Utility Commission. A copy of such procedures or of the revision thereof currently in effect 
shall be kept available for public inspection at each office at which the Company maintains a copy of its Tariff for public inspection, and 
another such copy shall be kept on file with the Pennsylvania Public Utility Commissi on. 
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12. SERVICE CONTINUITY-Continued 

1Z3 EMERGENCY ENERGY CONSERVATION. Pursuant to order of the Pennsylvania Public Utility Commission, the following 
i provision is incorporated in this Tjariff: 

Whenever events occur which are actually resulting, or in the judgment of the Company threaten to result, in a restriction of the fuel 
supplies available to pnergv gcnennprspfodtfeeff ovcrailthe-Gempany or ks-en*f$y-*entfaf3, such that the amount of electric energy svhteh -the 
Gompaay-is-oblo-tq-supply is or will be adversely affected, an emergency energy situation exists. 

In the event of an emergency energy conservation situation, the Company shall take such reasonable measures as it believes necessary 
and proper to conserve jind allocate epcrgy available the svstem ip a manner that pieets public ppyfe grcd pnjtecfs the svsrem ovgnil|.evgtfflblg 
fofri4ttpplie9: Such measures may include, but shall not be limited to reduction, interruption, or suspension of service to one or more of its BH! 
useraetatwHCfS or classes of end iiscreoHstomers in accordance with the Company's procedure for emergency energy conservation. 

The Company shall establish procedures for emergency energy conservation, including, i f it deems necessary, schedules of service 
intemiption and suspension priorities to be followed as prescribed by the foregoing paragraph. 

The Company may revise such procedure from time to time, and shall revise them if so required by the Pennsylvania Public Utility 
Commission. A copy of such procedures or of the revision thereof currently in effect shall be kept available for public inspection at each office 
at which the Company maintains a copy of its Tlariff for public inspection, and another such copy shall be kept on tile with the Pennsylvania 
Public utility Commission. 

12.4 NOTICE OF TROUBLE. The pnd user or its agcqtGustomef roust immediately notify the Company if the service is interrupted 
or is otherwise unsatisfactory due to defects, trouble, or accident, affecting scryieg.the supply of-etectnetty; 

12.5 RELOCATION OF DELIVERY POINT. In the event that the Company shall be required by any public authority to place 
underground any portion of its mains, wires, or service-supply lines, or relocate any poles or feeders, the gnd tiserGustotner, at iisthe-custemeF-'s 
own expense, shall change the location of Qj&h point of delivery to & point readily accessible to the new location. 

13. END USER'SCUSTOMER'S USE OF SERVICE 

13.1 RESALE OF SERVICE. An end pserA-Custemcr may resell energy purchased from an EGSthc Conipanvpnd, delivered .by, the 
Company, under- a-singla-eontfaet-Qt-ofte-opplieation-of-an available rote when the purchased energy is the exclusive source of the gnsi 
jiser'̂ Gustomer's supply, is for the total requirements of the premises served, and the location and use of the resold energy conforms to the 
availability requirements of this tfrariff-for supply to-Cuaemw-for-thc eastomer-s-own aeoeont. 

All residential units connected after May 10, 1980, except those dwelling units under construction or under written contract for 
construction as of that date must be individually metered̂  .by either the-GeiBpflny-or-die landltwd fer-iheir btisio eltfotrie soPiiee-supp -̂GefttralW 
suppfed-master-flKtweri-hentii^.-^^ -The 
charges for residential submetered eleetrie-service to tenants fmpi a landlord shall not exceed the charges for electric service to such landlord.fpr 
the setyicctenants-ander the Compafty^ appHeaMe-rata sohedules. 

The requirements for individually metered dwelling units in new construction may be waived at the sole discretion of the Company. 
Such waiver will only be granted when the owner can demonstrate te-thfrGompany-that there are valid reasons for such waiver and that there will 
not be a significant impact on the consumption of an individual gnfl uscreustomw. 

13 J FLUCTUATIONS. -Elcctrie-gService must not be used in such a manner as to cause unusual fluctuations or disturbances tn the 
Company's supply system, and, in the case of violation of this rule, the Company may rfisc»>nftcct its scryice 'p .the end user point of 
dclivefx-diseenrinuc-semge, or require the end usprOusUHiter to modiiy the installation and/or equip it with approved controlling devices. 

133 TYPE OF INSTALLATIONS. Motor and other installations connected to the Company's lines must be of a type to use 
minimum starting current and must conform to the requirements of the Company as to wiring, character of equipment, and control devices. 

13.4 UNBALANCED LOAD. The end usetGustomer shall at all times take, and use, energy in such manner that the load will be 
balanced between phases to within nominally 10%. In the event of unbalanced polyphase loads, the Company reserves the right to require the 
end userGtwtomef to make the necessary changes at the end uscr'stfustoflwfc expense to correct the unsatisfactory condition, or to compute the 
demand used icfef billing ffiivfcspurposcs o n ^ assumption that the load on each phase is equal to that on the greatest phase. 

13.5 ADDITIONAL LOAD. The service connection, transformen, mewis-and pther.equipment supplied by the Company for each end 
aaaGustomer, have definite capacity, and no additions to the equipment or load connected thereto will be allowed except by consent of the 
Company. 

13.fi CHANGE OF INSTALLATION. The end user prapentGustemcr shall give immediate written notice to the Company of any 
proposed increase or decrease in. or change of purpose or location of, the installation. 

13.7 FAILURE TO GIVE NOTICE. Failure to give notice of additions or changes in load or location shall render the just 
iiSgCustorocr liable for any damage to the meters ot-their-awtiiafy oppttfatBSroHhe-transformers,«-wires, gr other eqmprpent of the Company, 
caused by the additional or changed installation. 
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14. MEASUREMENT 

14.1 SUPPLY OF METERS. An EGS mav choose io uriliM ihe Company's meters or furnish a meter thai is owned, installed. 
mainrained. and removed bv an MSP. Where Comnanv meters are utilized, the Company is responsible for ineier installation, maintenance, and 
EaavaL^e-meosttfement-or ckotrio- seryiec shall be by-mulcra furnished andinstaHcd by the Company: Where Company meters are utilized. 
Sflie Company naywiH select the type anA-mske-of metering equipmenueoaiffid- and may, from time to time, change or alter its requirement 
fqr the sole purpose of qngupnR that meters used w ipeasure end usertisagc thtf-egoiem;;ac-4ts-sol.^feat«9B-l^ng-w-jupt)lv meten-that will 
accurately and adequately furnish records for billing purposes. 

14.2 SPECIAL MEASUREMENTS. The Company shall have the rightrfWKyHon-tuttHts-ewo-e^penset to Eajsiisjjlaee-demand 
meters, reactive-component meters, or other instruments, on the premises of any end useiGusteflwr. for the purpose of measuring the demand 
and/or the power factor, or for other tests of all, or any part, of the epd uycr'sCustonMrt load. 

143 POWER FACTOR MEASUREMENT. The Company reserves the right to require.Ihatmeftswe the power factor of the end 
uscr's&gtwner^ load hp measured either by test or by permanently installed instruments. 

14.4 REVERSE REGISTRATION. The Company may. by ratchet or other device, yequ're (hateentfei-te-meters to prevent reverse 
registration be prevented. 

14.5 METER ELIMINATION. The kilowatt-hours and battflg-demands to be paid for may be determined by computation instead of 
by measurement in the case of installations having a fixed load or demand value controlled to operate for a definite number of hours each day. 

14.6 METER READING INTERVALS. The Company will read anyHs meters ir owns and for which account it is designated as the 
;net?r reading and billing service ptovider. at scheduled regular intervals of one month and will render standard bills for the recorded use of 
service based upon the time interval between meter readings. Only those bills which cover a period of service of less than 27 days or more than 
34 days will be prorated. 

14.7 ESTIMATED USAGE. The Company shall estimate the amount of service supplied to premises where access to its ownthe 
meter is not available, where data frprp the epd user's meter is npt nvailabtc. and to installations at remote locations when warranted by the type 
of installation, regularity of usage, or other circumstances, and will render bills in standard form based on such estimate and so marked, for the 
epd user'̂ Gastemer̂  acceptance, fhe Couiptmy'; Mmeter readings will be secured from time to time and billing will be revised when the meter 
readings they-disclose that the estimate failed to approximate the actual usage. For residential end usetfiwst&mefa. an actual meter reading will 
be obtained at least every six months, in accordance with Commission regulations. 

15. DEMAND DETERMINATION 

15.1 MEASURED DEMANDS. Measured demands may be quantified by recording or indicating instruments showing, unless 
otherwise specified, the greatest 30-minute rate-of-use of energy delivered, provided that in the case of hoists, elevators, welding machines, 
electric furnaces, or other installations where the use of electricity is intermittent or subject to violent fluctuation the demand may be fixed by 
special determination. 

1SJ2 DEMAND DETERMINATION. 

(a) SPECIAL PETERMINATION. Where charges specified in this Tjariff are based upon the end, yyer' jGwitoifters demand, 
it is intended that such demand shall fairly represent the dfrtrifrution delivery capacity which the Company is required to 
stand ready to supply, hi case of installations where the end user'sGBstomef's regular use of service in the ordinary course 
of the e"d iiser'̂ CustPincf's business is such that measurement over a ̂ Othifty-minute interval does not result in a fair or 
equitable measure of suchthe-sttpply capacity required to serve the end u^cf'sCustoniofe load, then the demand may be 
estimated from the known character of use and the rating data of the equipment connected, or from special tests, the intent 
being that the demand so determined shall fairly rcpresau the end .tiycr'pCusmmafis capacity requirement. The contract 
for such loads shall not in any case be for less capacity than the Company is required to cievidfisuppty. 
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15. DEMAND DETERMINATION-Continued 

(b) PSMANP WAP/ER, When ap end user pr fa agentft-Caatemec wishes (o conduct a lest of equipment or process that is 
not part of thc-Gtfstomw'-s-normal operations, the gnd user or its agentGustomer may request that the Company waive the 
demand caused by that test, i f that demand is the highest measured demand in the billing month. The Company will agree 
to such a waiver if the following conditions are met: 

(1) l̂e-Comptmy's-tnMetering is of a type which allows for the detennination of 30-minute demands. 

(2) The Gustonwf̂ request for waiver is in writing, and is received by the Company within IS business days of the date 
of the commencement of the proposed test. The request must specify the nature of the test, the size of the loads to be 
tested and the starring and ending times. 

(3) The Company determines that the tests is not a part of the-Cwtemer̂ -normal operations. 

f4) The test will not last for more than twelve (12) consecutive hoars. 

(5) The gnd u<er or itff, ageptCusisftier has not conducted a test and received a demand waiver for a test pursuant to this 
rule within one year of the proposed test. 

The Company will inform the end vKt. or i's agentewtetBec in writing within fifteen (15) days of receipt of the GttstwaefVrequest 
whether it will grant the proposed waiver. 

153 POWER FACTOR ADJUSTMENT. Standard power factor values, based on measured demands, are as follows: 
Measured Demands Standard ppwyrfagtgf 
OkWtolSSkW 80* 
I86kWto2^00kW 90% 
Over 2^00 kW 95% 

Whenever tbe measured power factor of an P"d psyra-Gastomef is less than the prescribed standard, the end user'sGustometis measured 
demand shall be increased by the ratio of the standard power factor to the measured power factor. The demand thus determined shall be used as 
a basts for calculating the {nd o.gcr sCustOiHer's billing demand in accordance with the applicable rate schedule. 

The measured power factor shall be determined as follows! 

(a) All end pserseWomors with measured demands of 750 kW or greater in three consecutive months shall have their power 
factor continually measured. The measured power factor shall be the power factor that is coincident with enfl 
ugcr'sCustomjr's maximum measured demand. Continuous power factor measurement may be discontinued if the ens! 
usgr'fCustomer's measured demand is less than 750 kW for twelve consecutive months, or i f a change in the a)6 
P r̂'yGtKtemcf'-s load characteristics indicates a permanent reduction in measured demand to less than 750 kW. Until 
such time that metering equipment can be installed for continuous measurement of power factor, power factor shall be 
determined in accordance with paragraph (c) of this section. 

(b) The power factor of end useryoustotneps with measured demands of less than 185 kW will be assumed to be standard, 
unless the cr>d user'sGustonwî  load is such that it is likely, in the judgment of the Company, that the power factor will be 
less than the standard. In such cases, the provisions of paragraph (c) are applicable. 

(c) The power factor of all end .upcrfcustanhHs not included under the provisions of paragraphs (a) or (b) shall be determined 
by test at a time when the end tiserlsCusronwr's load is not less than two-thirds of itstfee-Qatenwr-s maximum measured 
demand in the preceding eleven months; or, at the option of either the end usctGustemgr or the Company, by measurement 
as determined from meters tnataHed-by-tlw-Gompanyrratcheted to prevent reverse registration. When meters are installed, 
the measured power factor shall be the power factor that is coincident with the cqd uscr'sGustofftete maximum measured 
demand. E"d .uyrrFGiatomots requesting measurement of power factor shall be subject to a monthly meter charge 
determined in accordance with the cost of the meter installation. Such installation shall not be for less than one year. 

(d) For ff]d usgrsettfierocis served under the Large Interruptible Load Rider, in addition to the adjustment to billing demand 
described above, the on-peak kilowatt-hours rfopgaeh-hour-biJlcd based^fr^W^M-bftikig-rftte^shall be the product of 
the measured kilowatt-hours and the factor (SPF/PF), where SPFis the Standard Power Factor defined above and PFis the 
average power factor for that hour, except that the factor (SPF/PF] shall never be less than one. 
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16. METER TESTS AND BILLING SERVICES 

Ifi . l METER TESTS OF COMPANY-OWNED METERS. 

(a) METER TESTS. The Company at its expense, will make periodic tests and inspections of its meters in order to maintain 
them at a high standard of accuracy. 

(b) REQUEST TESTS. The Company will make additional tests or inspections of its meters at the request of aq end user pf 
Its agentC-estomer. but reserves the right to make the charge provided for in the Electric Regulations of the Pennsylvania 
Public Utility Commission, under conditions therein specified. 

(c) ADJUSTMENT FOR ERROR. Should any meter become defective or fail to register correctly, the use of electricity 
shall be determined by a test of the meter, or by the registration of a meter set in its place during the period next following, 
or by averaging the amount registered for the preceding billing period and the amount registered during not less than one 
week immediately subsequent to the repairs to, or change of, the meter, taking into consideration the character of use by 
the gpj uget^stomef. 

(d) RESIDENCE METER ERRORS. Meter errors in residence service may be detennined on the basis of the registration 
of the corresponding period during the preceding year, if records are available and conditions of use remain the same. 

(e) ADMINISTRATION TESTS. The Company, at its own expense, will make only such tests as it deems necessary for the 
proper administration of its rates, or as are required by law. 

(I) TESTING SERVICE. The Company will, upon request by the epd ii?er pr jt; ageniGustomer. make tests to supply 
special information regarding the end tifer'jgustemcr'-s use of service, provided that the estimated cost of such special 
tests shall be paid by4t>c-GttStomcf to the Company in advance. 

163 METER TESTS OF MSP-OWNED METERS. 

(a) M ÊTER TEST& Tfo MSP..wjll make periodic tesu and in-ip^riorfs of ipeiers in order to maintain them nr a high 
ptifrndflrfl qf accyrqey,, 

(b) REQUEST TESTS. The MSP vrill make addirional tests or inspections of, meters pi fhe reoucsj of an end user W '*$ 
agent, but reserves the right to assess a requested meter test charge for said test that is equal to the amount that the 
Company mav charge as permitied by the Commissions rules and regulations. 

(c) APJUffFMENT.FQR, ERROR., Should anv meter .Income defective Qf.fiiil .to register, conectiv. the use of elcctrici rv 
Shall ,W detennined by a test of the meter, or bv the regfc iratiori of a meter m its place dupnp the period nê t fplTowjngi 
or by avcrasing the amoum registered for the preceding billing Period and the anwum reeisicred during not less than one 
wgek ipirped'̂ cly jtfhseqpsnt to the rep^irc t0- or change of. the,meter, taking int? consideration ttK.oharacicr of uyc fry 
the pnd user. 

(d) RESIQENCE.METER ERRORS. Meter errors in residence service mav be determined on the bayis of fhy rcgiytrfftipn 
ofthe corrcypppding pcrjod during the preceding year, if reconls (vy available and co^ditiops of psy.ryfpafa the snipe. 

(e) ADfrtlNISTRATION TEfTS. The M$pEGS-er-ks-egenf• at its pa-n cypense. will make only such .tesrs ay are, required 
bv law. 

CO TESTING SERYICE. The MSPCewipany mav. upon request, make tê is to ^upply special infqnflatjon.repardine the end 
yscr's ps? of service, prpyidep that the esiimatcd cost pf such pptcial tests 3h°H be paiQ for in ptlvapcg, 
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U. METER TESTS AND BILLING SERVICES - Continued 

16$ METER READING .SgRVTCE- Meter reading servjcy, shall be availablp frppi pi) EGS. provided. fiQweytjr. that such service ir|ay 
alsi? foprP'rided by an authopzgd ptpvid?r seized bv the EQ$ preqij tiger.' An EGS-is-fesponsible-fQf-frovidtn^ The requirements for meter 
reading service are as follows: 

(a) TI"? prcvidSf wjll pcrfonq readings at no icsg tfran a 99 petycnt â ctiracy levp 1. 

(b) The provider shall install and maintain voice and data information systems that are capable of interfacing with the 
Company's existing telephony, customer information system, and outage information system. 

(c) Voice and data mfomation svstem interface standards shall be based on onen architecture and be developed in 
conjunction wilh Commission rules. 

(d) No more than six ffl months mav elapse between meter readings at anv point of delivery. During this interval, the 
Company will accept estimated readings. The Comoanv has the rieht to request information from the provider as to hov? 
the Cfrtjrpated reading was denved apd to reject the reading jf. fn tfKf Cortlpatiy's fodgntpnt. the cstitp?tgd readitigdocspqt 
reaspnpfrly reflect the pmount of electric sgrviy3 provided. 

(e) 

(0 The accouiit plosing reading will takg pi ape wjihin one f H dav of the account closure effective datp 

The provider mav accent monthly myter readings from an end user for a period of no longer lhan four months, after 
whichrimetht;prpyidershall petfoppthePKtef read. 
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RULES AND REGT1LATIONS - CONTINUED 

17- STANDARD PAYMENT TERMS 

pPrior paragraphs 17.1 - 17.9 moved lo Rule 24.1 

17.1 BILLING AND PAYMENT FOR SERVICE PROVIDED TO THE EGS. 

(a) General. Unless mhcnvkc .tperified. ihe Company will bill ihe EGS fordeSvew service monthly. 

(b) Payment of pills. The EGS is responsible fpr payment of all charges assessed bv jhe Cop^paiiy, AH bills aye due and pavablg 
pt thf Company's pffice within fivp fS'i day? pf prcsgntatipn. Bimpgj.UQpqid.b.y thg due, dijte, arq jubiect to a late paytflem 
charge of one and one-half percent fl-1/2%^ per month of the unoaid balance. Payment will be in Automated gearing 
flouse, or an equivalent electrpntc format. Partial payments will be applied,fust tp, any outsiandinjt balance owed by ihe 

(c) Application of Payment. When payment is received fn?m pn EGS bv-the-Gompanv-frem-QrGtfsterRer-whe-hflS having an 
unpaid balance which includes CTC/ITC charges or finance charges, tht payment will be applied first to the CTC/TTC 
chafge^fiflPflce-ohafge. second to the finance charge, and then to the remainder of the unpaid balance, in the order of oldest 
outstanding charges first 

37.2 BILLING OF AN END USER BY AN EGS. 

(a) General. Tftc Eg,S pr its pggpt wjl) bill Ms e^d user for services and ffsponpfole for cpllcciion of amopnts owyd. Jajlure 
pf |he gnd user *P pay for, Wtccs doej nor relieve the.EGS pf the responsibility to pay the Compapy jn full, fpr fcrviW 
rendered iricluditig. but pof.limifed to, those relating lo CTC and FTC. 

(b) Statement of Charges. EGS billings mav either separately, stale the Company's charges pr incorporate them intpjhe EGS 
billing. 

(C) Services, Provided. , An .EGS, oi; its agent, or such 9thet; prpyidfcf ag.tfre, epd user rnay authprjze;. shall, provide billing 
services, including, but not Ijmjted to; 

(1) Reading of end nger meters. Including those meters owned by the Company orbvan MSP. 

(2) Bi)lit)g pf tnd.usyis.b^sed on the ESp/end user service agreement 

(3) Adjusting end user bills due to a hilling error. 

(4) CQllectipg and processing pf argpunts owed by end ugerg.iq.a mgnper that complies wjth all state and federpl 
ponsymer protection l^wg, 

(d) Notification of.Billing and Payment Tepns and Conditions.. An EQS <?r other authorized provider pf billing services. sfraH 
inform end users Qf its policies wilh re^yecl to returned check,charges, inierest on late payments, end user deposits, payment 
icrms. reinittance. icm^ination policies, and the like. 

(e) Information Included in Billing. EGS fr'M? shall include the following information; 

(1) Meter readings forbplh the beginning and end,of the.pcripd for which the bill is rendered f j f the billing i f bagej OQ 
metered quantities): 

(2) The dyesj pf the meter readings; 

(3) The ESP pricing plan under which the bill was computed: 

(4) The dale on which payment of the bill will be overdue: 

(5) Anv other information necessary for the computation ofthe bill: 

(6) The telephone number to call for outage reporting: 

(7) The point of delivery identificatipn number of the eqd usep and 

(8) Mandated legal and safety nofiegs in the format provided bv the Company. 

(0 Interim Billipp. When an cqd user wftp a tenaqt clpsg; jm ffff lui fc thtf accpunr will mow to default service in the 
lafidlgf^'-s name for interim billini* purposes, unless the service has been discgnncctcd, 
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18. TERMINATION OF SERVICEBY THE COMPANY 

fPrior Paragraphs 18.1 -18.6 moved to Rule 24.1 

TERMINATION OF SERVICE BY THE EGS 

GcncraJly. EGSs m?y terminate, fry* "pt disconpect. sgrvice to ciid upers "pon npTlesy lhan fiv^i.S) business days' notice tt? i h c ^ j 
uyefWd t̂ e Company, Notice pf lenninaripn qf sefvice ipû t include a description ofthe terrnination poliqes and a list pf other cerrified EG^; 
>vhich haw consented to being included on such list. If ihe Company fras not neeppfed ^ pew (^mllmcnt norice for the end user at the tinie of 
tSTTttinariQ". the end l̂itef will reveq ̂ o default service, consistent with nil terms and conditions of such Eepfcc, 

TERMINATION OF SERVICE BY THE COMPANY 

.18.3 SHUT-OFF FOR CAUSE. The Company may terminate its service connection on reasonable notice if access to metqre used for 
bilJingentfy-KHts-fflefcr or rocteni is refused or if access thereto is obstructed or hazardous; or if utility service is taken without the knowledge or 
approval of the Companŷ  or for other violation of these Rules and Regulations and/or Commission rules (at 52 Fa. Code Chaprer-gfo. 

• 18.4 SAFETY SHUT-OFF. The Company may terminate its service connection without notice if the pnd uscr's&tsteflWf̂ s installariftn 
has become hazardous or defective. 

18.5 DEFECTIVE EQUIPMENT SHUT-OFF. The Company may terminate its .service connection without notice if the old 
ase&Gmtomcr's equipment or use thereof might injuriously affect the equipment of the Company, or the Company's service to other cpfl 
ussgeustontcrs; or if a certificate of approval is refused after a re-examination of the end uscr'tGusiemete installation by a competent inspection 
agency authorized to perform this service in the specific locality supplied. 

18.6 SHUT-OFF FOR FRAUD. The Company may terminate jts ;;crvicc conn̂ ctipp without notice for abuse, fraud, or tampering 
with the connectionsT-meteK or other equipment owned fyvef the Company. 

19. UNFULFILLED CONTRACTS 

19.1 NOTICE OF DISCONTINUANCE BY END USERCUSTOME». Notice from an fnd user to discontinue service prior to tho 
expimtwn-ofca^nimeHgrm-will not relieve an EGSn-CBStomcr from any minimum, or guaranteed, payment under any contract or rate. 

19.2 COMPLETION OF TERM. If, by reason of any act, neglect or default of an_gg£a Cnstomar, the Company's service is 
suspended, or the Company is prevented from supplying service in accordance with the terms of any contract it may have entered into with the 
EGSGustoroer, the minimum charge for the unexpired portion of the initial contract term shall become due and payable immediately as 
liquidated damages in lieu of the anticipated returns from the said contract. These liquidated damages may, at the option of the Company, be 
offset by estimated revenues from a succeeding EQSCttstomer at the same location if such exists. 
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20. CANCELLATION BY EGS CUSTOMER 

20.1 TERMINATION NOTICE. BSSsGastomeis who have fulfiHed their4nkHd-eontfaet-temwuwt wish to discontinue service must 
give at least 7 days' written notice to that effect-as-fequkcd-in-ihe Cuslomcr's-centfBct-wkh-iheCpflipafty. 

20^ FINAL BILL. The EOSGastemer is liable for service taken after notice to terminate the contract, until finalthe meter data is 
^vai){iblci»Feat^ftn^e^diseeni«eted. The final bill for service is then due and payable immediately. 

21. GENERAL 

21.1 OFFICE OF THE COMPANY. Wherever, in this Tjariff. it is provided that notice be given or sent to the Company, or the 
office of the Company, such notice, delivered or mailed, posuge prepaid to any commercial office, shall be deemed sufficient, unless the Main 
Office of the Company at 2301 Market Street, Philadelphia, is expressly mentioned. 

21.2 NO PREJUDICE OF RIGHTS. The failure by the Company to enforce any of the terms of this Tjariff shall not be deemed a 
waver of its right to do so. 

213 GRATUITIES TO EMPLOYEES. The Company's employees are strictly forbidden to demand or accept any personal 
compensation, or gifts, for service rendered by them while working for the Company on the Company's time. 

21.4 BILLING CHANGES. Where billing changes are made as the result of an investigation made at an EQS^Gustome^ request or 
by routine inspection, the change of billing may be applied to the bill for the regular meter reading period preceding such investigation, and will 
in any event apply to the bill for the period during which the check is made. 

213 EXCEPTIONAL CASES. The usual supply of electric service shall be subject to the provisions of this Tfariff; but where special 
service-supply conditions or problems arise for which provision is not otherwise made, the Company may modify or adapt its supply terms to 
meet the peculiar requirements of such case, provided that such modified terms are a rational expansion of standard tariff provisions, 

21.6 ASSIGNMENT. Subject to the Rules and Regulations, all contracts made by the Company shall be binding upon, and oblige and 
einure to the benefit of, the successors and assigns, heirs, executors and administrators ofthe parties thereto. 

21.7 OTHER CHARGES. The Company may, where feasible, provide and charge for services, other than those provided for in this 
Tjariff, when requested by the EGSGustomer or agent. The Company is not obligated to provide such services. The Company will , i f possible, 
give the EGgGustomer an advance written estimate of the costs to provide the service. Costs shall include, but not be limited to, materials, 
supplies, labor, transportation, and overheads. 

7.2. CUSTOMER SERVICE 

22.1 SERVICES PROVIDED. The ECS, it; agept, or such other provider as the end ujer rpay authorize j f o f l , ffj&^e js responsible 
fpr providing.cystomer services, including but pqt lirpited tq; * 

(a) Enrolling end users and verifying their enrollment. 

(b) Opening an end user account. 

(c) Moving an end user account to a new service address. 

(d) nosing an end user account. 

(e) Responding to questions with regard to metering and billing. 

(0 Answering inquiries from end users, including but not limited to: 

CD Outages: 

(2) Questions with regard to credit; 

(3) End user complaints: an4 

<4) Hayardous life threatening, and unsafe conditions. 
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?2. CUSTOMER SERVICE - Continnedl 

22.2 MANNER OF PROVIDING THE SERVICE. 

fa) The EGS ot pwcfr pther aiithoriytf provjder of cû fomer servicfs shall proving to the Company ihe rollpwing infomratton: 

f n Uponenfollmentofanenduser 

(a) The g"d user naipe; 

(b) Pgjptof deln'ery identification number. 

(c) EG$ panw, 

(d) MSP name. 

(c> Cnher special progmm infoTr""""" thai mav be required from time to rime. 

(2) Qn,a rnonihly,basis;, tn^ered qnantilies as necessary for ,the Company to bill for delivery service, as well as any 
updaicy.tp epd user cppsunier information. 

(3) Tampering, .theft, and safety violatrpft? W l h e c n ^ W e r 1° the extent such incidences are detected. 

(b) The EGS or such other authorized providT pf customer services shall maintain the confidentiality of end user information 
jind d'sclpse guch infomwtipn tp parijes other than the Company oply with the petmission pf the end user. The EGS wjll 
provide <;nd uger jnfprTpation tp anptherEGs Q n l v ttoon.requey by the enj user. 

(c) OUTAGE REPORTING. 

(1) Qmpt Oils 

(a) Jhe primary reepjver qf call; from end users during an outage shall be the EQS, 

(b) Tp enspre the tmngminal pf outage inforpiation tp the Cpmpany on a real-time basis..the EQS yhall 
maintain thy capability tp tmnsmil outage mfprmatipn tp the Cpnipaqy pn % real-tirpp ba?iŜ  

(c) The Company will transmit jnfprmation regarding the status of an outage to the EGS on a real-time basis. 

(2) The C<?mp<mv will maintain the capability io_t£.cgive,calls regarding hâ ardpus or life threatening situaripn$ as 
wgll as pthef calls cppgeniing reliability and safety of the systcpi. 

23. COMPETrnVE SAFEGUARDS 

2?.] General. The following standards pf cpnduci pertain tp ihe Company's relationship to EGSs. 

23.2 Provision of Products and Services. 

23X1 The Company shall strictly enforce tarjff prpvisions for which there is no discretion jn th<i application of ths.proviyiqn, 
The Cpmpanv shall apply lanffprrivigions in the same.manner to the same or similarly situated EGSg if there j ; ; dispfetiwi 
jn the .application of the prpvjsipn. The Cpmpany shall not, through .̂ttpifT pm\-ision or othcrwisp. giyg jts affiljatyd EOS 
or end users of its affiliated EGS preference ovw non-affiliaicd EGSs or ihcir end users in matters relating lo anv regulated 
services or proditcl̂  provided wjthin {he Cpmpanv'S service territot̂ 1 f"regulated pefv}eê "Jf 

23JJ2 AH regulated services offered bv the Company fhatl be available tp all EGSs simyhnricouslv fto thp yxtcnt techpically 
posfji^ley ^pd op H comparahle basis. Any discount, pibate. or fee wajv r̂ fpr apy regulated scrvjecg offered .by, the 
Comoanv shall be offered to all EGSs simulianeonslv nnd on a comparable basis. 

23.23 The Company fhall not sell or otherwjpe provide regulated services ip its afliliatyd EOS withput .either posting the 
offeripg elecironically on a wc)l4rnown source or otherwise mak-ing a sufficient offering lo Ihe roiffket. for thnt regolnTed 

23.3 T>-lng. The Company shall pot co^ditipp or tic thg provi>jon of anv repulate^l spryicc or rate agreement by the Company io ihq 
provisipn pf pny product or service in which an affiliated EGS i ; involve4, 
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23. COMPETmVE SAFEGUARDS-Continngd 

2jL4 Information. 

23.4.1 Jhe Company shall .nmcess all sinijly requests for information in the same manner and within the same period of lime. 
The Company shall not provjdc information to an afTiliatcd gGS withom_a requgs; in cases where joformatiffl IP m?dc 
available to non-affiliatetl EGSs only upop request. The Company shall not allow an affiliaicd EGS preferential access to 
any pon-public tnfonnation regarding the disiribution '̂Ste î or end users lhat is not matte available to non-affiliated 
EGSs upon request, and shall insmict aft pf its emnlnyees not to provide affiliated EGSs or non-affiliated EGSs any 
prefcremial ticye,« to non-public ipfprmatio .̂ 

23.4^ Employees of the Company are prohibited from sharing with anv affiliaicd EGS or anv non-affiliated EGS: 

(a) aî v market infonnation pen̂ 'w'ng tp end users that was acquired from the affiliated EGS or ftpTp anv non-affiliated 
EGS: or 

(b) any g i ^ ^ i infprrnaiion pertaining to Cnd u ! : e r s i hW wgs,developed bv the Company in the cqursg of respondina; to 
rcqnesis for distrihution setvlce. 

23.4^ The Cqnjppny shall noi release any prpppetan,' enj u$er infprmqrion without the prior written or other approved 
authorization of the end user. 

23.5 Promotion of Affiliale. ,The Company shall refrain from pTomoting any afffliatcd EGS. Neither the Compatiy .npr, ar) fiffjliaii^l 
EQS sh^l fa any way represent that any advantaRc accnies to an end user or others ir\ the tigc of ihe Company's regulated services ^ g {pfv\\ pf 
that gpd u?er or othery dealing with the affiliated EQS, The C 0 ! " 0 3 ^ shgN.not cngage in iojifl pdv̂ enising pr rnarit̂ p'ng programs with its 
pfpljated EGS, nor shall the Company promote pr market anv prnfoict-pr service offered bv its affiliaied EGS. The Company shall maintain q 
yument |it>t of all EGSs. If an end user prqacsE infptmatton ̂ om EG?s. the Company shall provide a copy of ;lie lisf wifh EGS n̂ rpps 
appparingifl rantlpm sequence and not in ;ilphat>ciic;al onliir, byt theComp^py sb^llin no way promptc it? affiliated EGS, 

23.6 Shared Employees. Employees of the C '̂npany who have responsibility for operation pf the distribution svstcny such 
p^ejvirjg requests,for transmission Qrdislribuljon servient, operating the yontrol greq.pr scheduling EQS deliveries., ^all pot be shared with sr\ 
affjfoye EGS or the Compapy'.̂  whpleŝ ilg prcrchant function, and fhctr offices shall be physically separated fropj rl)c pfTice/s) pf ihe affiliate 
gGS, Anv shared facilities shall be,fully qpd lyapfipareprty allocâ ed betweep the two entities. 

23.7 Books of Account. The Company and its affiliated EQS shall keep separate frpoks pf accqtmty prnj records. 

23.8 Dispute Resolution.Procedure. The Conipanv shall establish and file with the.Qommission a dispute rcsolurion prpcedtire! tt? 
a.d<lrc?,s_<;omplaints alleging violations of these competitive sgfeppards. The procedure, at a minifnutp. phall designate a person to condycrt ttq 
investigation of the complaint tyid cotpmunicnie the results pf the investigation lo the claimant in writing within ibirtv (30) davs after the 
eomplaint was ryceived. including a description of, any action faken and the complainant's right to file a complaint wirh the Commission jf 
yatiyfied with thp results of ihe investigation. The Copipanv sha)! maintain a lo° of all newn resolved, and pending cpmplaints. The log shall frc 
pubjept annual review bv ihe Commission and shall include, $ a minimum, ihe wpKe*? smtemgnt pf the complaint and the reyolutipn pf tfrg 
complaipt or the reason whv rhc conrplaint is still pqntling. 

33-? Penalties, yhc Comroissipn's penalty, antho/ity provided in the Pennsylvania s^tyiff phnll apply lo violation;: of thpse rylcs, 

23.10 Corporate Identification. The affjlintg EGS shall not use the name., logo, service mark, trademark, or trade name of thy 
Cgrppany, 

Issued Effective. 

36 



PE<?0 Entrgv Company_ 
TARIFF ELECTRIC DELIVERY PA. P.U.C NO. 13 

ORIGINAL PAGE NO. 

RULES AND REGULATIONS - CONTINUED 

24. DEFAULT SERVICE 

24.1 NATURE OF DEFAULT SERVICE. Certain bundled electric energy and delivery services shall be provided ip eligible epd 
usep in the Company's service lerptpiy W tbeCpmniisgion-designaled default service provider. The following rules and rcRulatjonS are 
intended to define the relationship between the end usergnd the default service provider and shall apply to all default services provided pndyr 

24.1.1 PRIOR DEBTS. Pyfau)t gervfcg rpay npt frc furnished to an eijd uggf that prtî ously receive^ default yervjee up l̂ pny 
indebtedness to the default service provider for previous service of the same classification has been satisfied or a payment 
jurarigcroept has been madp gn ihe defrt. This rule does not apply to the djsputed portion of disputed bills pnder 
investigation. The default service provider wilj applv this role to the disputed portion of disputed bills, if. and only if: f 1) 
the default service provider has made diligent and reasonable efforts to investigate and resolve the dispute: f2) the result of 
the jnyesngation is (hat the default service provider determine; that the end user's claims are unwarranted ox invalid: (3) 
fhe Cprgmission anffpr thp pufeau of Consun̂ er Services has decided a formal pr informal cpmplajpt jn the default -Servjcg 
provider's fqvpr and no timely appeal i^ fjletf; a n d ^ g"d "ger tiev̂ rthel̂ ss cpntir?ues [o difjputy Ac same fna"pr. 

24A3, DEPOSIT. Before the default service provider will render default service or continue to render default service to an end 
tigef. the default serytc^pfoyidef may require an end user that has bad credit pr an applicant for default service whgss 
credit is not established to provide a cash deposit, letter ofcredit. surety bond, or pther guarantee, satisfactory tQ the 
defimlt scrvjeg provider. Tfrp default.service provider will hold the depositfts syonty for the payment pf final bill? and 
compliance with the Company's Rules and Regulations. Anv residential end user, having secured the return of a deposit-
shall not be required to make a new deposit unless the default service has been discontinued or terminated, or unless the 
qnd user has bad credit. In addippn, the default service nrpvjdpr pay .fftm'tft iptfoSttjal-iind cpmniprpial end users 
receiving default service to post a deposit at anv time if the default service provider determines that the end user is no 
longer creditworthy or has bad credit. For the purpose of this Rule 24. an end user receiving default service has bad credit 
if that end user has been delinquent on two consecutive bills or three or more bills in the last twelve billing cycles. 
industrial a n j cotpmercial end usyry receiving default servjee .<jfral) plyo frgyg bâ  credit if juch end us$r is jreo)vepf fas 
gvidenged by S credjt report prepared bv a reputable credit bpreau or credit reporting agency pr public financial data-
liabilities exceeding assets or generally failing to oav debts as thev become duê  or tendered two or more checks which the 
drawee returns as unpaid, within the lasr twelve billing pyefes, 

24.13 AMQpNT_Oy DEPOSIT. The deposit shall not be les? than S1Q.00 nor more than the estimated gross bill which frros$ 
frill which wpnld pecrpe/pf psg of gervjeeaf applicable rate or ralpg for; any single billing period plus one month, snch 
period not to exceed two months. For industrial and commcreial accounts, the amount of the deposit shall be the default 
service prpvidcr1? projection of the sum of the end user's twp h'ghgsi tpoptfrf y, frill; jn ftc ,12 months following tfe dEPPfjti 
The provigjpps pf 1} V.S.C .SgSflfW of the federal Bankruptcy Code, or any specegsor ptatute or provision, shall, i f 
incpn îytent, supersede thg prpvigjons, pf-thfc rule. 

24.1.4 RETpRN.OF DEPOSITr. peppgits secured from an end user sfraH eithpr be applied with interest to the end u$Cf'.s 
occpunt or retun^d t?. tfre ertd uyer with intereit when jhe end user, becomes .creditworthy, In cases of discontinuance or 
tenpination of .sptvjcg. dgpo?'ts wjll b^ r̂ tUToed yjth.accTvcd interest upon payment of aH.seryiqe charges and guarantees 

or with dMjuption pf ynpaid acegpntp. 
24.1^ INTEREST ON DEPffSPf. Th? default sen'ice provider will, allow simple inierest pn cash deposits calculate^ â  

follpyg; 

• with respect to residential accounts, at an annual rate det̂ npined by the pvjprage of 1-Year Treagurv Bills for 
September. October, and November of the previous year ("Interest Index"!: 

• with respect to commercial and industrial accounts, at the lowerof rhe Interest Index or six percent: provided that 
interest accrued prior to April 14.1995 shall be calculated at six percent. 

Deposits shall ceasg to frcar interest upon d̂ continugnps qf yervjee fpr, if earlier whep the default pervjee provider cjospg 
the accountl. 

24.L6 APPLICABILITY TO END USERS RESIDING AT PLACE OF BUSINESS. For pumoses of all of the provisions 
of thi? Rufc 24. when an end usff resides at a placp of fruyipe^s pr cpynmer̂ 'al establishment. Icgitifnqt^ly served pursuant 
to a commercial or industrial rate schedtilg,, that i? not a regidgntial dwelling uqit attached thereto, th^ ^pd "Sgf 1? M.I 
IherebV- entitled to any of the protections jp the Pepnyylvâ ia Publjc.Utjl jty Codp or the Cpmnpssipn'; regulatiops 
implementing the Pennsylvania Public Utility Code, or to tmy of tfr? proyfoipns of these mles or thjs tariff, that apply 
txclusivjcly to deposits for residential end upers. 

24.1.7 CREDIT INFORMATION. In addition to mfprmation required otherwise hereunder, the end user shall be required tp 
provide to the default service provider wilh such credit information as the default sen-ice provider requires. 

Issued. Effective. 
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RULES AND REGULATIONS - CONTINUED 

24. DEFAULT SERVICE-Continued 

24.2 BILLING AND PAYMENT BY COMPANY ON BEHALF OF EGS. 

(a) PAYMENT. 

(1) frjfo api payable uppn prejeTflgfipn, payipent for default service received,must be made pn pf before the dyp daty 
Shpwp on the bill. The due date shaUbedetermincd.fry the default service provjder and shall be not less th^n twenty 
rffiyy fiom the date of transmittal of the bill for default service Rates. R. RT. R-H. QP, PQL and QS,, The due date 
SfraH be not less than 15 days from the date of transminal of the bill for all other default service rates. 
Notwithstanding the forepoinp. the due date mav be uo to thirty davs for accounts with the United States of America. 
the Commonwealth of Pennsylvania, pr ynv of their departments, political subdivisions, or instnimentalities. The 
jpfaplt service provjder pr its billing agent may.allpwareaspnable.ampunt pf additional lime for payment pffrjllsflp 
ipduptfjal and comniercial acppupts of creditworthy ^ The payment period will not be extended frecausg pf 
the cp j user's failure to revive ft bill ypless sajd faijurp js due to the faujt pf thp dpfauk service provider or it$ billing 
flggflt. 

(2) favment will be made by U-S- M 3 ' 1 or by other means available. The end pser bears the risk of dplivqy of pavipent 
frnd^tgd on or after the date poptained iq any terminatipn police pent to the cn<J u^er, 

(3) The default service provider or its billjn? agent may requite an epd user that is npt cre<Jitwprthy to tender payment by 
mean; of a certified cashierV teller's, or bank check, by wire transfer, pr in, cash pr other jmrpediately available 
fuQ& 

(4) A l end yser must pay frny, undisputed portion .of disputed bills under ipvestigatjon. Jht default service provjder or 
fts^iffiTjg agent will apply this rule to the disputed portion of disputed bills, if. and only if: f n the default scrvjee 
provider or it$ bjllipg agent ĥ s, njade djh'gent.apd reasonable effprtj; tp investigate and resolve the dispute: f2) the 
result ofthe investigation is that the default service provider or its billing agent determines that the end user's claims 
ar? unwarranted or invalld- f3) thp Cbpimission and/or the Bureau Qf Consumer Services has decided a fptinal or 
informal complaint in the default SCTVipe provider or its billing agent's favor and no timely appeal is filed: and (4} 
the end user nevertheless coptipueg tp dispute rhe; samc.ntaqer in bad faith,, 

(b) FINANCE CHARGE ANI>.COLLECnON COSTS. I f payment ig, made after the due date showp pn the bill, a fittapes 
charge may be added to the unpaid balance until the entire bill is paid. If payment is made bv mail, the finance charge will 
be added i f the payment is received bv the default service provider more than five davs after the due date shown on the 
b i l l .For Rates R. RT.R-H,Op. f O L and Gg this finance thqrge will be.]-](*% per month: for all other rates the fipance 
pfrarge will t»e 2% per month. If spit is, filed to collect a delipqupnt balance on an account fwhether active or inactive) Qf 
to ensure payment of current bills, the end user will be required to nav all out of pocket conrt costs fincluding filing. 
sen-ice, and witness feesl of the default service provider or its billing agent. In the case of commercial and industrial 
accpunts. any such cpstg shall be added tp thp end user's account. 

(c) BUDGET BILLING. At the optipn of a residential end user .receiving default service under Rate; R. RT. R-H. OP. POL 
and GS. an estimated total bill for all service to be received bv the end user over a twelve-month period mav be budgeted 
over the period and an average bill Tendered monthly for payment each month and such monthly budget bill will not be 
subject tp fjnance charges. Any, d'ffcre''tt:ft between.the budgeted arpoynts sp paid and the actual phafees for a twclvft-
pionth budget period will be adjusted in the twelfth .tpppth. If a monthly budget bill ts not paj the end user will b$ 
norified with the next monthly budget bill that budget hilling will be terminaied unless payment of the past due budget bill 
is made on or before the due date of the current budget bill. If budget billing is terminated, a finance charge of 1-1 /4% p y 
TPQpth p)ay fre addefl tp the unpaid balance of actual charges pn.the npyt billing dptp jn nccordancp wjth Rule 17.13. Thp 
default s?ryicc provider may also arrange bydget billing fpr credjtwpnhy commercial and industrial epd y?Cfff 

(d) CALCULATION OF FINANCE CHARGE. Where.? finance pharge is applicable, the amoynt of the finance, charge to 
be added to the unpaid balance shall be calculated bv multiplying the unpaid past due balance, exclusive of any previous 
unpaid finance charges, bv the appropriate finance charge rate. 

(e) A^PklGATIQN O f PAYMENT. When paymept js recejyed frppi .an„,end user who, has .an .unpaid balance whiqft 
includes CTC/ITC charges or finance charges, the payment will be applied first to the CTC/ITC charges, second to the 
finance charges, and then to the remainder of the nnpaid balance in the order of oldest outstanding charges first. 

(0 RETURNED CHECK CHARGE. If a check received in payment ofan end user's account is returned to the default 
service prpvider pr its billing agept unpaid bv the entj user's bank and cannpt bp rpdeppsited. for payment on the secopd 
attempt a charge for the retum?d check will be added lo the user's accpupt in the ?mpunt of SgO,^. 

(g) APPLICABILITY TO END USERS RESIDING AT PLACE OF BUSINESS. For purposes of all of the provisions of 
Rule 24. when an end user reside? at a place of business or commercial establishment legitimatelY served as commercial or 
industrial site., that is not a residential dwelling unit attached ihereto, lhg,$nd user is not thereby entitled to any pf ^ 
protections in the Pennsylvania Public_Utility.Code or the Pennsylvania Pufrljc Utility Cownissiori's regulglionS 
implementing the Pennsylvania Public Utility Code, or to anv of the provisions of these rules or this tariff, that apply 

_ exclusively tp pavmem terms for residential end usery. 

Issued Effective. 
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RULES AND REGULATIONS - CONTINUED 

24. DEFAULT SERVICE - Continued 

243 .N'ON'RAVMENT. SHLT-OFF. The defoulr servicg provider mav authorize, the Company JO terminate its sen-ke connecfipn on 
reasimafrle rtoiice and rgmove its equipment in case of non-ptivmunt of charges for dgfaolr .sen-ice. Nmice <vhich complies wilh applicable 
Commission rcgnlarions shall condusiwlv be eonsidcti-d to be "rcasonahto" hcrcttndcr. 

24.4 SHUT-OFF FOR CAUSE. The default sen-ice provider mav authorize the Cpmpany to terminate its sen-ice connection on 
reasonable.Qfitjc$_if access to meters used for billing js refused or if access thereto is obslmi:tc,d_<ŷ hazardous; qr if default sen-ice is taken 
without the knowledge or approval of the default service provider, pr for other violation of these Rulê  and Regulations,and/or Commission 
mlcs. 

2AS SAFETY SHUTOFF. The default scmce provider mav authprize the Company to terminate its senice connection without 
notice if the end user'; jpjtallqtiQn has .becqpH? hazardous or defective. 

24.6 DEFECTIVE EQUIPMENT SHUT-OFF. The default, service prnviijer may authorize the Company ip lynpinate ils senice 
connection wiihout notice if the end user's equipment or use thereof might injuriously affect the equipment ofthe Company, or the Company*? 
Scpice to pther end "jer?; or jf a ccffifi.cajc_of apprpval is refused after a re^examinalion of the end user's iQStaHation by a competenr inspection 
apency authorized to perform this service in the specific locality supplied. 

24.7 SHUT-OFF FQR FRAUD. The default service prpvider mav authnri/.e the Company to terminate its service connection wiihout 
nonce for abuse, fraud, or tampering with the connections orpttor cquipmcm owned by the Company, 

24.8 RECONNECTION CHARGE. If default service is discontinued by reason or act of.the end user, the same end user, whether, ap 
applicant pr a ratepayer as defined at 52 PyC Code Sectjqn 56.2r sha*!

 pay a reconnection charge for restoration of service within twelve months 
at the same address after discontinuance or termination. The reconnection charge shall ,be based on the Company's current standard schedule of 
reconnection fees, 

24.9 LIMITATION OF LIABILITY FOR SERVICE INTERRUPTIONS AND VARIATIONS. The default service provider does 
not ,guanint$e,[:onrii)uous., regular, and imintgrriiptcd jupplv pf electrjc energy or delivery service, ffte default.senice provider may, without 
liability, interrupt or limit, without notice, the supply and delivery of electric energy for the purpose of allowuig.the.Company to make repairs, 
changes, or improvements in any part,of its system for the general good of the sen-ice or the safety ofthe public or for the purpose of preventing 
or limiting anv actual or threatened instability, or disturbance of the system. The default service prpvider is also not liable for a) any damages 
due to accident. $trike. stprm. riot, pre. flpo<l, legal process, state or municipal interference, failure of suppliers, or anv other cause beyond the 
default service provider's control, or tfi any damages, direct or indirect, coasequeniial. special orpuniiiyi*. including, but not limited to. damage 
p contptitcrs and other electronic equipment and appliances, loss of business, or loss of production caused by any inicmiption. reversal, spike, 
jarge or variation tn supply or voltage, trapjjenr voltage, or any other failure in the supply or delivery of electricity, Liability, tf anv. for such 
damages ^hall be the Company's, A variety of protecttvp devices and alternate power supplies that may prevent or lin ît gqch darpage an? 
available, fpr purchase bv the end user from third parties. 

24.10 WARRANTIES. DEFAULT SERVICE PROVIDER MAKES NO WARRANTY OF ANY KIND. EITHER EXPRESSED OR 
IMPLIED. INCLUDING. BUT NOT LIMITED TO. THE IMPLIED WARRANTIES OFMERCHANTIBfUrAND FITNESS FOR A 
PARTICULAR PURPOSE WITH RESPECT TO THE PROVISION OF DEFAULT SERVICE UNDER THIS TARIFF. 

Issued Effective. 
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STATE TAX ADJUSTMENT CLAUSE 

Iii addition to the net chgrgeg pnjvidgd fpr jn This tariff, a gurcharpe grydft value of 0.23% will apply to all service on and after 
November 1.1995 through September 23. 1996. after which the credit vnlue will he 0.00%. 

Whenever anv of fhe que rate$ used i " foe calculation of the surcharge ore changed, tfte surcharge will be recomputed as prescrifred by 
the Comtpission. The recalculatiop will be submitted to,Ihe Commis^ipn within fen (101 davs after the change occurs and the effective date sjigjl 
be ten ( m davs after filing. 

Ip addition, jf a recalculation is submitted as a result pf a tax rate change, the Company wifl thereafter file each year on March 21 annual 
updates or revisions with the Commission which will reflect only this tax change. These annual updates will be effective ten f 10! davs after 
filing and will continue until such time as the effect ofthe change in tax rates has been included in base rates. 

OTHER TAX ADJUSTMENT CLAUSE 

Rate; fpr Cpmpany^provided service? are, ppbject to pdju^tment to reepver an EGg' cpst fpr tayes jpipoged pn it bv, a goverpment^l 
authority fpr the Revenue Neutral ]Reconciliatip7t.TftS- Plher Business privilege and MCfcantilc License taxgs. or any other guch taxes which may 
applvas a result of the EGS providing electric service to the end user, in lieu of such service being provided by the Company. 

Issued Effective. 
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RATE R RESIDENCE SERVICE 

AVAILABILITY. 
Single-phase Eloctrio Ddivefy-Sserviee in the endie tenitoxy of the Company to the dwelling and appurtenances of a single private family 

(or to a multiple dwelling unit building consisting of two to five dwelling units, whether occupied or not), for the domestic requirements of its 
members when such service is supplied through one meter. -Beetrio•Beffvcty-Servicc is also available for related farm purposes when such service is 
supplied through one meter in conjunction with the farmhouse domestic requirements. 

Each d wiling unit connected after May 10, 1980 except those dwelling units under constniction or under written contract for construction 
as of that date must be individually metered for their basic-SoeirifrBeltvety Ssemce-wpply. Centrally supplied master metered heating, cooling or 
water heating service may be provided if such supply will result in energy conservation. 

The term "residence service" includes service to; (a) the separate dwelling unit in an apartment house or condominium, but not the halls, 
basement, or other portions of such building common to more than one such unit; (b) die premises occupied as the living quarters of five persons or 
less who unite to establish a common dwelfiig place for their own personal comfort and convenience on a cost-sharing basis; (c) the premises owned 
by a church, and primarily designated or set aside for, and actually occupied and used as, the dwelling place of a priest, rabbi, pastor, rector, nun or 
other functioning Church Divine, and the resident associates; (d) private dwellings in which a portion of the space is used for the conduct of business 
by a person residing therein; (e) farm purpose uses by an individual employing the natural processes of growth for the production of grain, stock, 
dairy, poultry, garden truck, or other agricultural products. 

The term does NOT include service to; (a) Premises institutional in character including Clubs, Fraternities, Orphanages or Homes; (b) 
premises defined as a rooming house or boarding house in the Municipal Code for Cities of the first Class enacted by Act of General Assembly (c) a 
premises containing a residence unit but primarily devoted to a professional or other office, studio, or other gainful pursuit; (d) farms operated 
principally to sell, prepare, or process products produced by others, or farms using air conditioning for climatic control in conjunction with growth 
processes (except those end.usersettrtewefs receiving such service as of August 2,1969); (e) electric furnaces or welding apparatus other that a 
transformer type "limited input" aoare welder with an input not to exceed 37-1/2 amperes at 240 volts. 

CURRENT CHARACTERISTICS. 
Standard single-phase secondary delivery service. 

MONTHLY RATE TABLE. 
FIXED DISTRIBUTION SERVICE CHARGE: $5.10 
VARIABLE DISTRIBUTION SERVICE CHARGE: 

SUMMER MONTHS. (June through September) 
4.73^ per kWh for the first 500 kWh per dwelling unit 
5.49* per kWh for additional kWh. 

WINTER MONTHS. (October through May) 
4.73* per kWh 

t TRANSMISSION SERVICE CHARGE 
SUMMER MONTHS. (June through September) 

0.572 per kWh for the first 500 kWh per dwelling unit 
0.66* per kWh for additional kWh 

WINTER MONTHS. (October through May) 
0.57* per kWh 

CREPrT FOR NON-V̂ IRES SERVICES: EGSs whp obtajn pon-wire? services frofli entities other than the Company are 
entitled to a credit of 2.04e per"kWh for each kWh delivered under this schedule. 

COMPETFTTVE TRANgmON CHARGE; 
SUMMER MONTHS. (June through September) 

430* per ItWh for additional kWh. 
WINTER MONTHS. (October through May) 
3.50* per RWh 

MAXgvRjM •ENERGY-A&P-GAPAGnV-GHARGE: The following •cncrgy-ehMSte -ore the maxiroum-that-wa- appty-io 
custeroeFs-thet- purcbetse-thetf-eleetric energy-from-PEGO-Eftqgy and ore-Bofc-appUcablc to oustomers whe-purohnse -energy 
from EIoctrifrGeaeiatien SuppHcn- other thmi-PEGO-Energy. 

335e per kWh per dwellingunit 

MINIMUM CHARGE: The minimum charge per month will be the fixed Distribution Service Charge. 

STATE TAX ADJUSTMENT CLAUSE and K-rTANGIDLE TRANSITION CHARGE and OTHER TAX ADJUSTMENT CLAUSE 
apply to this rate. 

RATE CTC/TTC RIQER applies to service under this r̂ tg, 

PAYMENT TERMS. 
Standard. 

The Federal Energy Regulatory Commission has asserted exclusive jurisdiction over transmission service. Transmission gervify niaybp 
purchased sgparatelv from Distribution Service. 

Issued. Jfrril 1,1907 Effective, January K 2Q(H-
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RATE RT RESIDENCE TIMEOF-USE SERVICE 

AVAILABILITY. 
Single-phase Etoetric Delivery Siervice in the entire territory ofthe Company to the dwelling and appurtenances of a single private family 

for the domestic itquirements of its members when such service is supplied through one meter. Electric-Delivery'Service is also available for iciated 
form purposes when such service is supplied through one meter in conjunction with the farmhouse domestic requirements. 

The term "residence service" includes service to: (a) the separate dwelling unit in an apartment house or condominium, but not the halls, 
basement, or other portions of such building common to more than one such unit; (b) the premises occupied as the living quarters of five persons or 
less who unite to establish a common dwelling place for their own personal comfort and convenience on a cost-sharing basis; (c) the premises owned 
by a church, and primarily designated or set aside for, and actually occupied and used as, the dwelling place of a priest, rabbi, pastor, rector, nun or 
other functioning Church Divine, and the resident associates; (d) private dwellings in which a portion of the space if used for die conduct of business 
by a person residing therein; (a) fann purpose uses by an individual employing the natural processes of growth for the production of grain, stock, 
dairy, poultry, garden truck, or other agricultural products. 

The term does NOT include service to; (a) Premises institutional in character including Clubs. Fraternities, Orphanages or Homes; (b) 
premises defined as a rooming house or boarding house in the Municipal Code for Cities of the Fust Class enacted by Act of General Assembly; (c) a 
premises containing a residence unit but primarily devoted to a professional or other office, studio, or other gainful pursuit; (d) farms operated 
principally to self, prepare, or process products produced by others, or farms using air conditioning for climatic control in conjunction with growth 
processes (except those end useTseustomets receiving such service as of August 2,1969); (e) electric furnaces or welding apparatus other than a 
transfonner type "limited input* arc welder with an input not to exceed 37-1/2 amperes at 240 volts. 

CURRENT CHARACTERISTICS. 
Standard single-phase sccondaiy delivery service 

DEFJNmON OF PEAK-HOURS 
On-Peak Hours are defined as the hours between 8:00 am. and 8.-00 pjn.. Eastern Standard Time or Daylight Saving Time, whichever is 

in common use, daily except Saturdays, Sundays and holidays; except that the on-peak hours will end at 4:00 p.m. on Fridays. Off-Peak Hours are 
defined as the hours other than those specified as on-peak hours. 

MONTHLY RATE TABLE. 
FIXED DISTRIBUTION SERVICE CHARGE $10.19 

VARIABLE DISTRIBUTION SERVICE CHARGE: 
SUMMER MONTHS. (June through September) 

2.87* per off-peak kWh 
9.72* per on-peak kWh 

WINTER MONTHS. (October through May) 
2.87 per off-peak kWh 
8.97* per on-peak kWh 

t TRANSMISSION SERVICE CHARGE-
SUMMER MONTHS. (June through September) 

0.294 per off-peak kWh 
G.91|fperon-peakkWh 

WINTER MONTHS. (October through May) 
029$ per off-peak kWh 
0.91 * per on-peak kWh 

CREPIT-fOR NON-WIRES SERVICES: EG$s whp obtain non-wire? service? from entities other than the 
Comnanv are entitled to a credit of 2.04a per kWh for each kWh delivered under this schedule. 

GOMPETrnVE TRANSITION CHARGE: 
SUMMER MONTHS. (June through September) 

•MHl-pefroSpcafc-kWh 
€.-l4&f>& on-peafeJiWh 

WBffER MONTHS. (October through May) 
LSlgper off peak kWh 
Ŝ Sl-per-on-poak kWh 

MAXIMUM-ENERGYTAND CAPACITY CHAK^^4^ feUeVring-eftCfgy-charges arc ihe-mflxmum 
that-will -apply to CHJSKtfnefs -thot-purohDse -their •dcctric-eBergy-ffem-PEGO-Eoer^-oftd-itfe -net 
applieobte-to customcts-wha-jMirchnse-cncrgy frem-ElectBC-Gcnwatieft-Sap îas other' than PECO 
Energy: 

SUMMER MONTHSKJwMfcougfrSqtembeij 
^77* peg eff-pcok kWh 
6.016 per ON PEAK KWh 

WINTER MONTHS. (October through May) 
1:77* per off peak kWfc 
5^1* per an pcakkWk 

Issued April 1,1997 Effective fonuaiy 1,3001 

42 



PECO Energy Company 
TARIFF ELECTRIC DELIVERY PA, P.U.C NO. 1 

ORIGINAL PAGE NO. XX 

RATE RT RESIDENCE TTM^OF-USE SERVICE - CONTINUED 

MINIMUM CHARGE: Tlie minimum charge per momh will be the Fixed Distribution Service Charge. 

STATE TAX ADJUSTMENT CLAUSE nnd INTANGIBLE TRANSITION CHARGE and OTHER TAX ADJUSTMENT 
CLAUSE apply to this rate. 

PJDER CTC^C appHes to this rate. 

CONTRACT TERM) 
Nofrjess-than wolvc monthsj 

PAYMENT TERMS. 
Standard. 

t The Federal Energy Regulatory Commission has asserted exclusive jurisdiction over transmission service. Transmission Service piay be \ 
purchased yeparatelv from Distribution Serviiy. 

| Issued. .April 1,1097 Effective. January 1,2001 
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RATE R-H RESIDENTIAL HEATING SERVICE 

AVAILABILITY. 
Single-phase Boetfte-Detivefy-Sservice to the dwelling and appurtenances of a single pnvate family (or to a multiple dwelling unit 

building consisting of two to five dwelling units, whether occupied or not), for domestic requirements when such service is supplied through one 
meter and where the dwelling is heated by specified types of electric space heating systems. The systems eligible for this rate are (a) permanently 
connected dectric resistance heaters where such heaters supply all of the heating requirements ofthe dwelling, (b) heat pump installations where all of . 
the supplementary heating required is supplied by electric resistance heaters and (c) heat pump installations where all of the supplementary heating 
required is supplied by non-electric energy sources. All space heating installations must meet Company requirements. This rate schedule is not 
available for commercial, institu tional or industrial establishments. 

Wood, solar, wind, water, and biomass systems rnay be used to supply a portion of the heating requirements in conjunction with service 
supplied hereunder. Any jjise^Cast oroer system of this type that produces electric energy may not be operated concurrently with service supplied 
by the Company except under written agreement setting for the conditions of such operation as provided by and in accordance with the provisions of 
the Auxiliary Service Rider. 

Each dwelling unit connected after May 10,19S0 except those dwelling units under constroct on or under written contract for constniction 
as of that date, must be individually metered 

CURRENT CHARACTERISTICS 
Standard single-phase secondary delivery service. 

MONTHLY RATE TABLE 
FKEDDISTRIBUTION SERVICE: S5.I0 

VARIABLE DISTRIBUTION SERVICE: 
SUMMER MONTHS. (June through September) 

4.47* per kWh for the first 500 kWh per dwelling unit 
5.18? per kWh for additional kWh. 

WINTER MONTHS. (October through May) 
4.47* for the first €00 k Wh per dwelling unit 
1.89* per kWh for additional kWh. 

t TRANSMISSION SERVICE CHARGE 
SUMMER MONTHS. (June through September) 

037* per kWh for the first 500 kWh per dwelling unit 
0.66* per kWh for additional kWh. 

WINTER MONTHS. (October through May) 
037* for the first 600 kWh per dwelling unit 
0.24* per kWh for additional kWh. 

CREDIT FOR NON-WIRES SERVICES: EGSs who obtain non-wires services from entities other than the Company are 
entilled to a credit of 1.19* oerkWh for each kWh delivered under this schedule. 

COMPETmVE TRANSITION CHARGE! 
SOMMER-MONTHS. (June-throegh-Septembef) 

•̂••60̂ -pef-kWh for the fire*-5O0-kWh per-dwetertg-wut 
4.4&^ef-kWh-fef-ftd<iiti<?ftflJ-kW?>: 

WINTER MONTHS. (October through-May) 
a.SOfrpcfkTOforlhe first 600-kWh per-dweHing-wiit 
•fcS3fr?ef4cWfcf«-aaditioftoI4cWfc 

MAXfolUM-B-JERGV-AND-GAPAGffY-GHARGE: Thcfcllowing-encr^-ehatges-afe-the maximum-that-wfll 
appfy-te-OttStemcre^hat-fHttelMec-their eleclrifr Energy-Qftd-arei-not- applicable to customew who 
purchase enofgy-fram Eteetric Generation Supplicrs-otherthan FECO Energy. 

S UMMSR-MONTHS. {Jane-threugh-Scpteraber? 
3.71 * perkWb per dwelling unit 
4.07* per kWh-for additional-teWh: 

WINTER MOl-ffHSr^Qetober through Mayj 
3.71 * pat kWh for the first 600kWh per dwelling unit 
ar4a*perkWi for oddiomaHc-Wlh 

MINIMUM CHARGE: The minimum charge per month will be the Fixed Distribution Service Charge. 

STATE TAX ADJUSTMENT CLAUSE nnd INTANGIBLE TRANSITION CHARGE and OTHER TAX ADJUSTMENT 
CLAVSE apply to this rate. 

RIDER CTC/TTC applies lo this ratq, 
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RATE R-H RESIDENTIAL HEATING SERVICE - CONTINUED 

COMBINED RESIDENTIAL AND COMMERCIAL SERVICE, 
Where a portion of the Seetne-Pelivety ŝerviee supplied is used for commercial purposes, the appropriate general service rate is 

applicable to all service; or, at the option of the end userCttstemer. the wiring may be so arranged that the residential service may be separately 
metered and this rate is then applicable to the residential service only. 

PAYMENT TERMS, 
Standard 

t The Federal Energy Regulatory Commission has asserted exclusive jurisdiction over transmission service. Transmission Service may 
purchased separately from Distribution Service, 

Issued .April 1.1007- Effective. 

45 



FECO Energy Company 
TARIFF ELECTRIC DELIVERY PA. P.UC NO. 1 

ORIGINAL PAGE NO. XX 

CAP RATE 

(Experimental Rate - limited to 5000 sidJiffirwstemets) 

AVAILABILITY 
Ta^aymont-troubled <End tisgT?c«fit&mera who are curtendy served under or otherwise qualify for Rate R or Rate RH (does not include 

multiple dwelling unit buildings consisting of two to five dwelling units). End usersGBstemeg must apply for this rate and must demonstrate annual 
household gross income below 150% of the Federal Poverty guidelines. 

gqd usersGBStomers with annual household gross incomes below 100% ofthe Federal poverty income guidelines will be eligible for 
G-astomer Assistance Program {CAP) Rate 1. 

End vsersCastemeis with annual household gross incomes between 100% and 150% of the federal poverty income guidelines will be 
eligible for Gostotner-Assistonce Pnigmm-(CAP) Rate Q. 

Certification by various State agencies that ap eqd users customer is receiving certain government assistance payments may be used where 
possible to expedite the eligibility process. These payments include (but are not limited to) AFDC, SSI, Food Stamps, PACE, and Medicaid. 
Information available from the Pa. Department of Revenue may also be used where appropriate to expedite the process. 

A process will be established to provide verification of eligibility for end userseBstemefs who do not fit the above processes. Asset testing 
will also be used where necessary and appropriate. 

End usetsCustomcrs being considered for the CAP Rates will be required to: 

• Waive certain privacy rights to enable the CompanyPECO Energy to effectively conduct the above certification process. 
• Apply for and assign to fhe CompanvPEGO Energy at least one energy assistance grant from the Commonwealth. 
• Participate in various energy education and conservation programs facilitated by the CompanyFEGQ. 

MONTHLY RATE TABLE. 

Rate R end usereustoroeFS - CAP Rate I 

FIXED DISTRIBUTION SERVICE CHARGE S5.I0 

VARIABLE DISTRIBUTION SERVICE CHARGE Z02# per kWh for the first 500 kWhial 
4.73* per kWh for additional kWh 

fa) f^lfectU* be?itmin$ J<mttqiy I of r/(C /y-tpg^rfiy \^{ir. the fotlowlqz 
Vorinhle Difmbutfpn fanicf Piorce will applv fw fte jimSpO ktyi; 

3001 2002 2003 2004 20O5 2006 20(f7 2f/Q8 
2.0U 2.00e 2.aOe 7.mt 2.00?. .1.994 1.98i ).9Se 

TRANSMISSION SERVICE CHARGE. 

COMPETmVE TRANSITION CHARGE. 

037* for all kWh 

1.70* per kWh for the first 500 kWh 
3.50* per KWh for additionfd kWh 

MAXIMUM ENERGY AND CAPACfTY CHARGE: 1.72* per kWh for the first 500 kWh 
-4^5f per-kWh for oddrtioftal kWh 

Rate R CTstonaers- CAP Rate I I 

FIXED DISTRIBUTION SERVICE CHARGE: 

VARIABLE DISTRIBUTION SERVICE CHARGE: 

55.10 

3.40* perkWh for the first 500 KWhM 
4.73* per kWh for additional kWh 

(b) Effective fwginnfttp January 1 of (hf respective year, the ioUowjiie 
VorirtMc Vfisfribution Sfrvjcc Charge wjll applv for thi first 500 fciy/i: 

2O0J 2002 2003 2004 2005 2006 200? 20(Jft 
3.38* 3.37t 3.36* ?.36e 3.3te 3.356 334e 3.34* 

TRANSMISSION SERVICE CHARGE: 

COiNfPETTmfE TRiWSmON CHARGE! 

037*foraUkWh 

rfi pcrk>Vh for the first 500 kWh 

MAXIMUM ENERGY AND CAPACITY CHARGE: 

•̂ =50* per-ky^ewidditionnl-ltWh 

161 j ! per kWh for the first 500 kWh 
•335* per kWh for odditionol kWh 

Issued. .April 1, 1997 Effective. .Jflnuaty h, 2001 
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CAP RATE - CONTINUED 

Rate RH cmtomera • CAP Rate I 

FKED DISTRIBUTION SERVICE CHARGE: S5.10 

VARIABLE DISTRIBUTION SERVICE: 
SUMMER MONTHS. (June through September) 

1.89* per fcWh for the first 500 kWhiel 
4.47* per kWh for additional kWh 

(cl EfTective beginnifrff Jawrgry I <tft!(# respective year, ffyfallmmfe Variabfe 

JMl 2002 ?nn3 2004 20fJS 2006 2007 200S 
l.Nt& J.ft9t LH7t I.%7e I.S7< I.Me UtSe l.RSt 

WINTER MONTHS. (October through May): 
1.89* per kWh for all kWbjd} 

(il\ Effective heqimiinq Janunry I ufthf. rfspfVtiveytar, the follwiiin Variable 
Qi<tiribittipn Senice Cttarve will pppty ilurini! whiter »}pMhxfor all kWh: 

2Q0I 2002 2flf» 2004 2005 2006 2007 2008 
I.SSf 1.S96 I.R7t. S.m l.m i m fJISe 1.85* 

TRANSMISSION SERVICE CHARGE: 037* for all kWh 

COMFEimVE TRAJlSmON CHARGE: 
-SUMMEfrMONTHSCJttne-thpw^-SeptaHjbefjr • 

\V1NTER MONTHS(Qclober throogh May); 

• MAXIMUM ENERGY AND CAPACrTY CHARGE: 
SUMMER-MONTHSfjBHe-tfmw^Soptcmbcr); 

1.75* perl^Vh for the first 500 WVh 
•3-.6&*-pcr-kWh4Br-flddttienflt feWh 

WINTER MONTHS (Oetober through May). 

Rate RH customers- CAP Rate I I 

FIXED DISTRIBUTION SERVICE CHARGE: $5.10 

1.75* per kWh for all km 

1.80* per ItWh for the fust 500 IcWh 
•̂ ••?j*-per fcWh-fer-edditienal-kWh 
1.80* pet kWh for all kWh 

VARIABLE DISTRIBUTION SERVICE: 
SUMMER MONTHS. (June through September): 

3.40* per kWh for the first 500 kWhJe] 
4.73* perkWh for additional kWh 

(fljf:{fo:tive begiifpmp January ] the respective yegr, ibtfttiUnving Vdrfqbl^ 
Plwi^mjpn n'fflf Qn»\ee will applv duii»c summer mvffhffor the fiist 500 kWi; 

2001 2002 2003 2004 2005 2006 2007 200ft 
3.3St 3.37f 3.36t 3366 3.36<t 3.35e 3.34c 3.34t 

WINTER MONTHS. (October throu^i May): 
3.40* perkWh for the first 500 kWhiQ 
2.02* Per kWh for additional kWhJg) 

f f l Effective bcqimimq Jtmuaty I of thi! rqspctfW't >'?r*ri ttif fofftwinftyqiit^lf 
Distribution Seryice Cltary^ wi({ ̂ jiply^ritf g winter months for the first 5QO k\Vft; 

2001 2002 2003 7ltft4 2005 2006 2007 200ft 
3.386 3.37e 3.36* 3.36e 3Me 3.35e 3.34C 3.34f 

(ql Jiffeylhy bet^tamteJattaary / af the respective'.yew, the fotftnviutf Varuibje 
Disttibutien Service Charpe mil apply duriiip ii-iitft?rm(>nthsfpradtlitit)rit$klW 

2O0J 2002 2003 2004 2005 2006 2007 2008 
ZOle 2.00e 2.0Oe 2.00i 2.006 1.99e 1.98* J.9Se 

Issued Efroctj\y 
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CAP RATE - CONTINUED 

Rate RH - CAP R=uc I I fcon'Q 

t TRANSMISSION SERVICE CHARGE 037* forallfcWh 

COMPETrnVETRANfifflON CHARGE 
SUMMER MO?rmS<Jun& ihrough September): 2.61 g pcrlcWh for the fust 500 kWh 

. — . — — 3J0*-pef-feWh-forflddttienal-MWi 
WBfVER MQtlfrKS(Oetobef thmigti< May); 54?$ per fcWifor-the-fifst-SOQ-fcWh 

^ MAXP.fUM D JCRGY AffD CAPACfTY CIL\RGE.' 1.70* Per lem for additional IcWh 

SUMMER' MQNBjSCJuiK-thretfgMeptentbefj.' 2.64»^fcWh-for-tiie-fitsfr-50&-k-Wt 
3.55(i per Wh for additional kWh 

WETTER MOlTTIlSCOctober through May): 5.15< per IcWh for the firot 500 IcWh 
hlty-pefiiWh foradditional kWh 

AH CAP Rate Classes 

CREBH-TPR NQN-WfRES SERVICES: EQSs who obtain non-wies sen-ices from entities pther than the Company rue 
entitled to a credit of 2.04ri perkWh for each kWh delivered under this schedule. 

MINIMUM CHARGE: The minimum charge per month will be the Fixed Distribution Service Charge. 

STATE TAX ADJUSTMENT CLAUSE and INTANGIBLE TRANSITION CHJ\RGE' and OTHER TAX ADJUSTMENT 
ClAVSE apply to this rate. 

RIPER CTCTTC applies to this rate. 

ARREARAGE: 
End useryCustomcis who qualify and are placed on the CAP Rate will have their pre-program arrearage forgiven if they remain current on 

their CAP bill for six to twelve months. The devdopment of any new arrearage during this period will delay forgiveness. 

End psersCustomeis on the CAP Rate, that develop any new airearage, will be offered a payment agreement to resolve that arrearage. 

t The Federal Eneigy Regulatory Coramission has asserted exclusive jurisdiction over transmission service: Transrptspoq 
Service mav be purchased separately from Distrihution Service. 

X :n»-follewing-cncrgy--clHuges are the nruutimum-thftt-wil] -apply to euMomers-thot -purchase-tfoe -cleetric -enefgy-froffl-PECO 
Enefgy-ond ore notappUeable-tOiiustemecHwha-pBrehaseenerffl&omBectric Gcnemtien-Supptien; other thon-PECQ Energy: 

Issued April 1,1907 Effective January 1,3001 
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RATE OP OFF-PEAK SERVICE 

AVAILABILITY. 
In conjunction with Rates R, RT, R-H and with residence Eteetric DelivMy Ssemce under Rate GS, for any gnduserCostomef rcccivuig 

delivery service at 120/240 volts, 3 wires, or 120/208 volts, 3 wires, for the operation of240-voIt or 208-voft domestic equipment of a type approved 
by the Company. Any load connected for service under Rate OP may not be connected for service under any other rate during the period that service 
under Rate OP is interrupted. Service will be interrupted during on-peak periods as established by the Company, ̂ s-tate-is-ftot-ovaifafele-whcn the 
soHfoe-ofsupp -̂is-servicfr purehasod fronHHtctghbering oompony under a borderline-purehas&ogreemenfc 

SPECIAL RULES AND REGULATIONS, 
The normal control device furnished by the Company has a limited capacity. The gGg or ernj u îGustomer shall notify the Company 

before connecting any load in addition to an existing water heater. If necessary, the Company will install a control device with a rating of 100 amperes 
to accommodate the additional 240-volt controlled load. For controlled loads larger than 100 amperes the control device shall be furnished, installed 
and maintained by the EGft or end useiGastwaef. 

Service may be intemtpted for a total of not more than 6-1/2 hours per day daring scheduled periods which may vary from <m<j 
upetGastentef to pnd MserGusteroer. 

The Company has a program to replace seven-day clock control devices as they fail with five-day radio-control devices which provide 
onintermptcd service on Saturdays, Sundays and holidays. 

MONTHLY RATE TABLE. 

FKED DISTRIBUTION SERVICE CHARGE: S4i8 per month. 

VARIABLE DISTRIBUTION SERVICE CHARGE 2.62* per kWhifl 

f*) ftfittfive heqiwiing January I tif ffie (vspcaive. war, r/ff foMowini* Variable Dhtrihution Seivicf. Cfanyc will applv per kWh: 

Jflft? 2W5 2006 200? 200S 
2.57c 2.50f 2ASe 2.36f 2.22e 2.15* 2.016 

TRANSMISSrON SERVICE CHARGE: 0.06* per kWh 

CREDIT FOR NON-WIRES SSRVlCEg: EGSs who obtain non-wires .services from entities pther than the Contpapy are 
entitled to a credit of .3,73* PC kWh for each kWh deli\-ered under this schedule, 

COMPETITIVE TRANSmON CHARGE: 0.00* per kWh 

MAXg^M-ENER€Y--AND -GAPACnY CHARGE: The foBowwgHinergŷ herges are^-maxmura-that-wB apply to 
owstomcrs-thot-piirchflse-their-ekefee--eRCrgy-from PECO Energy and <uC"nefcopplteobte-te-eu5tomeTS-who psrehase-efletgy 
from-Eleetric Gcncrotion Suppliers oflierthon PECO Energy. 

ENERGY CHARGE; 2A6(l-pCT kWh 

MINIMUM CHARGE: The minimum charge per month will be the Fixed Distribution Service Charge. 

STATE TAX ADJUSTMENT CLAUSE and INTANGIBLE TRANSITION CHARGE and OTHER TAX ADJU! 
apply to this rate. 

RATE CTC/TTC RIDER applies ro scmce under this rate. 

"CLAUSE 

PAYMENT TERMS. 
Standard. 

t The Federal Energy Regulatory Commission has asserted exclusive jurisdiction over transmission service. Transmission Service "WY be 
Purchased separately from Distribution Service, 

Issued. .April L 1997 Effective. _jamtafy-h-290l 
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RATE R-S SOLAR RESIDENCE SERVICE 

AVAILABILITY 
Single-phase eleeew-service in the entire tenitory of the Company to the dwelling and appunenances of a single private family (or to a 

multiple dwelling unit building consisting of two to five dwelling units, whether occupied or not), for the domestic requirements of its members, that 
has installed solar panels or similar device or devices that are, in the CompanvIsPECO-Enefgy'j sole judgment, a bona fide technology for use in 
generating electricity using energy from the Sun. and thai will be operated in parallel with the Company's system. The end user'scustemef's 
equipment must conform lo the installation requirements contained in the Company's published "Requirements For Parallel Operation Of Non-Utility 
Generation." The Company will modify its distribution and transmission facilities as necessary to interconnect with the en̂ ussiCuatomer at a single 
point. An epd ugcrA-euswmer will be charged for all modifications, additions or retirements made to provide the interconnection, in accordance with 
the "Requirements for Parallel Operation of Non-Utility Generation". This rate schedule is not available for commercial, institutional or industrial 
establishments. 

The term "residence service" includes service to: (a) the separate dwelling unit in an apartment house or condominium, but not the halls, 
basement, or other options of such building common to more than one such unit; (b) the premises occupied as the living quarters of five persons or 
less who unite to establish a common dwelling place for their own personal comfort and convenience on a cost-sharing basis: (c) the premises owned 
by a church, and primarily designated or set aside for. and actually occupied and used as. the dwelling place of a priest, rabbi, pastor, rector, nun. or 
other functioning Church Divine, and the resident associates: (d) private dwellings in which a portion ofthe space if used for the conduct of business 
by a person residing therein: (e) farm purpose uses by an individual employing the natural processes of growth for the production of grain, stock, 
dairy, poultry, garden truck, or other agricultural products. 

The term "residence service" does NOT include service to: (a) premises institutional in character including Clubs. Fraternities, 
Orphanages or Homes; (b) premises defined as a rooming house or boarding house in the Municipal Code for Cities of the First Class enacted by Act 
of General Assembly: (c) a premises containing a residence unit but primarily devoted to a professional or other office, studio, or other gainful pursuit: 
(d) farms operated principally to sell, prepare, or process products produced by others, or farms using air conditioning for climate control in 
conjunction with growth processes (except those sniySSSeustwnws receiving such service as of August 2,1969); (e) electric furnaces or welding 
apparatus other than a transformer type "limited input" are welder with an input not to exceed 37-1/2 amperes at 240 volts. 

(Not avoilable-when the source of-supply service purchased from 
a ncighborin&Gompany-BndcFjlatc BU-Botdci4ine Interchange Servicê  

METERING/BILLING PROVISIONS. 
An EGS jerving end user? under thjs ratcA customer may select one ofthe following two billing and metering options: 

(a) A ratcheted meter may be installed that records only energy sales to the end usercustomet. If the solar panels or other device generate 
more electricity than ihe end usercustomer uses in any billing month, then the end user's accoumeustoroer will not reflectbe oborged 
(er any energy usage, but the EGS or the end user. n$ the case mav becustomor will not be paid by the Company for the excess 
energy delivered lo into the Company's systemPECO Energy. No dual metering charge shall apply. 

(b) Two meters may be installed. One will measure the energy delivered by the Company that the end uscreustomer uses and the other 
will measure the energy delivered intote the Company's svsiem from the ffl&ilSgeuswmef that is generated by the epd 
user̂ customet'-s solar panels or other qualified device. - If, in any billing month, the amount of energy delivered by the Company that 
the end usercustomer uses is greater than the amount of energy the end uscruustomcr delivered jjUQte the Company's svstem. then 
the end user's account will reflect net usage for theComponv will bill the oustomer for the difference. If, in any billing month, the 
amount of energy delivered by the Company that the end userettstoiaet uses is less than the amount of energy the end uscreustomer 
delivered to the Company, the Company will predit the EOS pursuant to the reconciliation provisions of Rule 3 of this tariffpay-fee 
custotnef-foHhe excess usiftg-the-momMy avefogc-PUM billing rote. A monthly meter charge shalt-appty if this billing •and metering 
option iwelected. A" EGSA-eugteroer may sell any excess energy to any_EQSon Etcctric Generation Supplier other than &£ 
CompanyPECO Energy. However, the end usereastomer roust pay the appropriate transmission and distribution service charges on 
this excess energy. 

CURRENT CHARACTERISTICS 
Standard single-phase secondary service. 

MONTHLY RATE TABLE FOR NET ENERGY USED BY END USERCUSTOMER. 
FKED DISTRIBUTION SERVICE CHARGE $5.10 

DUAL METERING CHARGE: U.46 

VARIABLE DISTRIBUTION SERVICE CHARGE: 
SUMMER MONTHS. (June through September) 

4.73« per kWh for die first 500 kWh per dwelling unit 
5.49* per kWh for additional kWh. 

WINTER MONTHS. (October through May) 
4.73* per fcWh 

t TRANSMISSION SERVICE CHARGE. 

SUMMER MONTHS. (June through September) 
051t per kWh for the first 500 kWh per dwelling unit 
0.66* per kWh for additional k Wh. 

WINTER MONTHS. (October through May) 
0.57* perkWh 

Issued April-M997- Effective January 1.2001 | 

50 



PECO Energy Company 
TARIFF ELECTRIC DELIVERY PAJ.U.C NO. 1 

ORIGINAL PAGE NO. XX 

RATE R-S SOLAR RESIDENCE SERVICE - CONTINUED 

COMPETmVE TRANSITION CHARGE. 
SUMMER MONTHSr-tlttftc through Scpiemberj 

^SOc-pef bWh-fof-fee-fifst SOfrkWh per dwelling unit 
4:39* pef4tWh- for addiUonal kWh. 

WINTER MONTHS. tOctobef through May) 
3.5Qfl perkWh 

Mi\XIMUM B'iERGY .^ID CiXPACITY C1L\RGE: The following energy charge arc the maximum that will 
apply to CBStORwre that-purehase their electric energy from PECO Energy' and-aro net-flpplieablo io customeni who 
purohaae energy from Electric Genonuion SappfefS oiherthan PECO Energy. 

3-.55*-pef-fcWh-pcf dwelling uni* 

CREDfT FOR NON-WIRES SERVICES: End users who obtain non-wires services from entities pther than the Company are 
entitled tp ? ctedii of ?|04e per kWfr for each frWh delivered under this schedule, 

MINIMUM CHARGE: The minimum charge per month will be the fixed Distribution Service Charge, and the-Dual Servioe 
Charge wherc-applieable: 

STATE TAX ADJUSTMENT CLAUSE and IMTAMGIRLE TRANSITIOM CILXRCE and OTHER TAX ADJUSTMENT 
OAUSE-apply »this rate. 

RIDER CTQTTC aonlies to this rate. 

CONTRACT TERM 
Not-less-than twd^-o months. 

PAYMENT TERMS. 
Standard 

t The Federal Energy Regulatory Commission has asserted exclusive jurisdiction over transmission service. Transmission Service mav be 
purchased separately from Distribution Servjce. 

Issued. .April 1.4999 Effective. _Januaiy-lr-20W 
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RATE GS GENERAL SERVICE 

AVAILABILITY 
Elfleirie-Doliviiry Service ihrough a single metering installation for offices, professional, commercial or induscial establishments, 

governmental agencies, and' other applications outside the scope of the Residence Service rate schedules. 

CURRENT CHARACTERISTICS. 
Standard single-phase or polyphase secondary delivery service. 

MONTHLY RATE TABLE. 
FIXED DISTRIBUTION SERVICE CHARGE: 

S 6.63 for single-phase delivery service without demand measurement, or 
S 8.67 for single-phase delivery service with demand measurement, or 
$23.45 for polyphase delivery service. 

VARIABLE DISTRIBUTION SERVICE CHARGE: 
3.87* per kW3i for the first 80 hows' use of billing demand 
1.83* per kWh for the next 80 hours' use of the billing demand. 
1. 16* per kWh for additional use; except 
0.52* per kWh over both 400 hours' use of billing demand and 2,000 kWh 

CREDIT FOR NON-WIRES SERVICES: EGSs who obtain non-wires services from entities other than the Company are 
entitled to a crcdjt of 0.45* per k Wh fpr each fcWh dciivprw) undo 'hi; schedule, 

4 TRANSMISSION SERVICE CHARGE! 
•K^-per-kWh for the fifst-SO-howtf use of-biUing demand. 
0.62* per kWhfef the-neM-S&heaflr-use-of-the bUlingdemand. 
0:39* per fcWhfofaddttwftol-tfserewept; 
0; 18* per kWh over bocMQQ-hemTr use ofbilling demand ami 5,-000 kWh; 

COMPETOTVE TRANSmON CHARGE: 
£79^ per-ltWh-fof the firet-S64ietns' use of billing demand. 
•k63(! per kWh fee the ncxt-80 heurê use of billing demand. 

perkWh feraddirien9l-Bse;eKCiepL 
4T33*-pef-kWlKivcr botĥ eOhaurê usii of btllHig demand omj -̂ OQ-kWh; 

* During-Qctober through May this block is eliminated; 

MAXIMUM ENERGY AMD GAPACITY CHARGE: Tbe foHowing-eitergy-charges-ftro the-maximum that will apply to 
tfustomers-that-putehase titck etectiie -ewrgy -from-PECO Ene<gy and Qre^-opplwaMt' io-oastomefs-whopuithase cnefgy 
from-Hue trie Genetntton Suppltei5-othef than-PECO Ene^. 

S-.93* pcr-kWh-for the figt-gO hours' use of billing demand: 
* 3.57p p̂ ?̂ •̂ '̂Wh-for•̂ hfrW)̂ 8̂&jwŵ fs'-useof̂ bil̂ ngdemand• 
^gO^perkWM'or oddiaenahisefroteept! 

2:06*-pcr4&Wh-ovcrboth 400 houts'use of billing demafld-«HH.OO0kWh. 

s During Oetober-threwgh May-this block is dimiaated. 
STATE TAX ADJUSTMENT CLAUSE and INTANGIBLE TRANSITION CHARGE and OTHER TAX ADJUSTMENT 
CLAVSE apply to this rate. 

RIQER CTC/TTC applje; this rate. 

DETERMINATION OF DEMAND 
The billing demand will be measured where consumption exceeds 1,100 kilowatt-hciirs per month for three consecutive months, or where 

load tests indicate a demand of five or more kilowatts, or where die EGSGustomer requests demand measurement Measured demands will be J 
determined to the neatest 0.1 of a kilowatt but will not be less than 1.2 kilowatts, and will be adjusted for power factor in accordance with tbe Rules 
and Regulations. 

For those gnd uscrecwst&mere with demand measurement during October through May the billing demand will not be less than 40% of the 
highest billing demand in the preceding months of June through September, nor less than the minimum valuc-stated-m-the-oefltrect for service. If a 
measured demand end u^pajatonter has less than 1,100 monthly tdlowaa-hours of use the monthly billing demand will be the measured demand or 
tbe metered monthly kilowatt-hours divided by 175 hours, whichever is less, but not less than 40% of die highest billing demand in the preceding 
months of June through September, nor less than \2 Itilowaas. 

For those end uscfscustemeg without demand measurement the monthly billing demand will be computed by dividing the metered f 
monthly kilowatt-bouts by ]75bouis. The computed demand will be detennined to the nearest 0.1 of a kilowatt, but will not fceless than 12 
kilowatts. 

MINIMUM CHARGE 
The monthly minimum charge for an EGS serving end usenatstemMs without demand measurement will be the fixed Distribution 

Service Charge. The monthly minimum charge for an EGS serving gnd usgisewstomcre with demand measurement will be the Fixed Distribution 
Service Charge, plus a charge of $6.17 per kW of billing demand. 

t The Federal Energy RegulWOiy Coinnussion has asserted exclusive jurisdiction over transmission service. Transnriyion Service may he 
purchased from Distriburion Service. 

Issued Apftl-MW- Effective January h-gO&l | 
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RATE GS GENFttAL SERVICE • CONTINUED 

HEATING MODIFICATION 
Wood, solar, wind, water, and biomass systems may be used to supply a portion of the heating requirements in conjunction with service 

| supplied hereunder. Any end usetCusHnaer system of this type that produces dectric energy may not be operated concurrently with service supplied 
by the Company except under written agreement setting forth the conditions of such operation as provided by and in accordance with the provisions of 
the Auxiliary Service Rider. 

METERING. 
A Single Meter. 

| Applicable for anvApplicable-where an area ibaLis heated solely by permanendy connected electric space heating installations (11 
acceptable to the Company. (2) sensitive to outdoor rcmperarure and (3) not less than 5 kilowatts. Qualifying electric heating systems are (1) electric 
resistance coils. (2) electric resistance baseboards, (3) electric boilers and (4) heat pumps with electric back-up. 

During October through May the monthly maximum measured demand shall be reduced by one-half of the difference between the peak 
winter measured demand and the base load demand over the most recent two year billing period. The base load demand will be defined as the lowest 
measured demand during the period from October to May. During this period, the billing demand shall never be (ess than 15 kilowatts; except for 

J those end userseustemew in service as of Febmaiy 18,1971, the billing demand during October through May shall not be less than one-half of the 
monthly measured demand. 

An end uscr&Bstomef whose demand reduction was calculated under the methods in effect on September 20,1996 will continue to receive 
the same reduction until June 1.1999 unless the current method (described in the preceding paragraph) yields a smaller measured demand for the end 
pwrcustomer. 

AQ end qscreustemet who adds new electrical connected heating load will receive the same proportion of forgiven demand to total demand 
that they currently receive 

This demand modification will only be applicable within 30 days ofthe date that the end uyrcustomor requests biding under this 
provision. It shall be the responsibility of the end user or its agent oustomef to notify the Company of any subsequent changes to its heating 
equipment or requirements. 

B. Separate Meters. 

At the option of tbe ynd uferOttsfomer. electricity supplying permanently connected space heating installations or heating equipment 
sensitive to outdoor temperature with a total capacity of not less than 5 kilowatts, which are acceptable to the Company, will be measured apart from 
the end user'sGustOfnefe other requirements for electric service at the premises. Air conditioning equipment of rated electrical capacity up to twice 
that of the heating equipment also may be supplied through this separate heating circuit 

During October through May the usage of this separate circuit shall be billed at the charges listed below in lieu of the pricing of the basic 
Monthly Rate Table. 

t TRANSMISSION SERVICE CHARGE 03 I f per fcWh 
DISTRIBUTION CHARGE: 0.92* perkWh 
COMPETmVE TRANSITION CHARGE: 2J3g per kWh 
CNERGY CHARGE: 3.53* perkWh 

During June through September the combined usage shall be billed under the price provisions of the basic Monthly Rate Table. 

OFF PEAK THERMAL STORAGE PROVISION. 
Off-peak-eBergy-roay be-suppttcd exclusively for-qualifying Thctmal Stomge-apptteetions only in conjunction with-this fate schedule-whea 

the load ouppKcd-ts separately metered. ̂ his-segviee-wiU be-biUed sepamtcty at the rate of S11.21 per momh; -pius-the -charges listed below: 

OFF PEAK ENERGY DURING THE WftfTER AflfD SUMMER MONTHS: 
* TRANSMISSION SERVICE CHARGE: 0.17i! per kWh 

DISTRIBUTION CHARGE: 1.36* perkWh 
COMFETTm'E TRj\NSmON CR\nGE: 1.1 Og per kWh 
ENERGY CHARGE: 1.31« per ItWh 

ON PE\K ENERGY DURING THE WP-mSR MOl-miS.' 
t TRANSMISSION SERVICE CHARGE: 0.26g perkWh 

DISTRIBUTION CHARGE: 2.0Q* per kWh 
COMPimnVETRANSITION CHARGE: 1.69gperliWb 
ENERGY CHARGE: 2.01« per- kWh 

Burinfrthc- summer months, any on-peak demand and energy will conmbutewhe-prickig-ofth&basic Monthly-Ratfrgablc. To-quaKfy for 
this provision, the Gastomer •must-submit -an engineering study pcrfotmetfrby-a-professional enginccr-rcgistctcd in the Commonwealth-of Pennsylvania 
to the Compony for technical review and approval. On peak hows are defined as tfie-hours between g-'OO-a.-tn. and 8:00 p.m.. Eostcai-StandQal-ffmc 
or Daylight Saving Time, whichever is in comiBon use; doily except Saturdays. Sundays and holidays; excepHhat-the-on peak-hours will end at -IsOO 
p̂ n.-ofl-Fridflys.-QIT-peQk-houn are defined as the hows <rtheHhoiHhosc specified as- ofr peak hours.' For Cooling Thcmtal Stwagc-applieations; 
during the months of June thnwgh-Scptcmber.-on-peak-houra will commence at 10:00 am iastead-of&Waanr 

t The Federnl Energy Regulatory Commission has asserted exclusive jurisdiction over transmission service. TransTnissioô Servicemavbe 
purchased senaratelv from Distribution Service. 

Issued. .April 1.1997 Effective. Jnnuary-1.2001 
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RATE GS GENERAL SERVICE - CONTINUED 

SPECIAL PROVISION 
In accordance with Section 1511. Tide 66 Public Utilities a volunteer fiie company or a non-profit senior citizen center may. upon 

application, elect to have its electric service billed at the pricing of Rate R Residential Service. Rate RT Residential Time of Use. Rate R-H 
Residential Heating Service, or Rate OP OfT-Peafc Service as appropriate for the application. Tfrecxeixitiofrofa eoflcrout for a nWHnum-cerm of one 
year will be required: 

For the purposes of this provision, the following words and terms shall have the following meanings, unless the context clearly indicates 

- ' VOLUNTEER FIRE COMPANY - a separately metered service location consisting of a building, sirens, a garage for 
housing vehicular fire fighting equipment, or a facility certified by the Pennsylvania Emergency Management Agency (PEM A) 
for fire fighter training. The -use of-ctetrie-qScrvice at this location shall be to suppon the activities of the volunteer fire 
company. Any fund raising activities at this service location must be used solely to suppon volunteer fire fighting operations. 
The end userCustomer of record at this service location must be a predominantly volunteer fire company recognized by the 
local municipality or PEMA as a provider of fire fighting services. 

NON-PROFIT SENIOR CITIZEN CENTER - a separately metered service location consisting of a facility for the use of 
senior citizens coming together as individuals or groups and where access to a wide range of services to senior citizens is 
provided. 

The end usetCustomer of record at this service location must be an organization recognized by the Internal Revenue Service (IRS) as 
non-profit and recognized by the Pennsylvania Department of Aging as an operator of a senior citizen center. 

PAYMENT TERMS. 
Standard. 

Issued April 1.1997 Effective Jafluary-l. 2001 
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RATE PD PRIMARY DISTRIBUTION POWER 

AVAILABILITY. 
Untransformed Eleotric Dcliway S service from the primary supply lines of the Company's distribution system where the end user or 

EOSGustomor installs, owns, and maintains any transforming, switching and other receiving equipment required. However, standard primary delivery 
service is not available in areas where the distribution voltage has been changed to either 13 kV or 33 kV unless the end usefGagtomef was served 
with standard primary delivery service prior to the conversion of the area to tilher 13 kV or 33 kV. This rate is available only for service locations 
served on this ate on" July 6. 1987 as long as the original primary service has not been removed. The CornpanvPggQ may refuse to increase the load 
supplied to an end ysercustomor served under this rate when, in the Companv'sPECO's sole judgment, any transmission or distribution capacity 
limitations exist. If aa epd uscfpustomef changes the billing rale of a location being served on itus rate. thc.CQmpanvPEGQ may refuse to change that 
location back to Rate PD when, in ihq Company'sPEGffs sole judgment, any transmission or distribution capacity limitations exist. 

CURRENT CHARACTERISTICS 
Standard primary delivery service. 

MONTHLY RATE TABLE. 

FIXED DISTRIBUTION SERVICE CHARGE-

VARIABLE DISTRIBUTION SERVICE CHARGE: 

TRANSMISSION SERVICE CHARGE 

S275.28 

S1.89 per kW of billing demand 
1.70̂  per kWh of the first 150 houra' use of billing demand 
1.02* per kWh of the next 150 hours' use of billing demand 
034* per kWh for additional use. 

$0.58 per kW of billing demand 
0.52? per kWh of the fust 150 hours' use of billing demand 
0.31 * per kWh of the next 150 hours' use of billing demand 
0.10* per kWh for additional use. 

CREDFT FOR NON-WIRES SERVICES: EGSs lhat obtain non-wires services from entities Other than the 
Company are entitled to a credit of 0.77e per kWh delivered under this schedule. 

COMPETrrn'E TRj'VNSrnON CHARGE: -S4.46-pCTkWof-baiingdemaBd 
•3.73<-pcr kWh ofthe fiist 150 hours' useof biHingA-mand 
•2;23g-per4cWh for-the next IgO-hoera' use of-billing demand 
0.7Sg per kWh for odditioaaktse: 

MAXIMUM-ENERGY AND CAPACITY CHARGE: The following encrgy-ohargga -ore-dre fflaximum-thai-wH apply to 
eastomers-thai purehaoe their electric from PECO Energy and ore not opplioable-->o eustomer-who purchase gnetgy-from 
Electric Generation Supplieni otheHhaft-FEGO-Energy: 

S2.06 per kW of-billing demand 
-3.3If-pef-kWh of-thc first ISO-hows' use of billing dewand 

5-71-pef-kWh for the aext-tgO-hears' use of-billing demand 
1 .S'lg per kWh for additional use 

STATE TAX ADJUSTMENT CLAUSE and INTANGIBLE TRANSITION CHARGE and OTHER TAX ADJUi 
apply to this rate. 

RIDER CTC/TTC applies to this tariff. 

CLAUSE 

DETERMINATION OF BILLING DEMAND. 
The billing demand will be computed to the nearest kilowatt and will never be less than the measured demand, adjusted for power factor in 

accordance with the Rules and Regulations, nor less than 25 kilowatts. Additionally, during the eight months of October through May the billing 
demand will not be less than 40% of the end user's maximum demand spectfied-in tiw-eontfact nor Jess than 80% of the highest billing demand in the 
preceding months of June through September. 

MINIMUM CHARGE. 
The monthly minimum charge shall be the Fixed Distribution Service Charge, plus the capacity charge for the monthly billing demand. 

PAYMENT TERMS. 
Standard. 

t The Federal Energy Regulatory Commission has asserted exclusive jurisdiction over transmission service. Transmission Service may be 
purchased separately from Distriburion Service 

Issued. April 1. 1997' Effective. January {, 2001 
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RATE HT HIGH-TENSION POWER 

AVAILABILITY. 
Untransformed Eiectrio Dcliwfy Sservice from the Company's standard high-tension lines, where the end user or EGSCustomer installs, 

owns, and maintains, any transforming, switching and other receiving equipment required. 

CURRENT CHARACTERISTICS. 

Standard high-tension delivery service. 

MONTHLY RATE TABLE. 

FIXED DISTRIBUTION SERVICE CHARGE 5286.86 
VARIABLE DISTRIBUTION SERVICE CHARGE: 11.84 per fcW of billing demand 

1.00* per kWh of the first 150 hours' use of billing demand 
0.60* perkWh of the next 150 hours' use of billing demand. 

but not more than 7,500,000 kWh 
0.20*perkWh foradditional use. 

t TRANSMISSION SERVICE CHARGE: S0.73 per kW of billing demand. 
0.40* per kWh of the first 150 hours' use of billing demand 
0.24f per kWh of the next 150 hours' use of billing demand. 

but not more than 7.500,000 kWh 
0.08* per kWh for additional use. 

CREDIT ppR NON-WIRES SERVICES: EGSs who obtain non-wires services frofp entities other than the Company are entitled to a 
credii of 0.21 g/kWh for each kWh delivered under this schedule. 

COMPETinVE TnANfimON CHARGE! $5.57 per kW of billing demand 
3,03* per kWh for the first 150 heura- use-of billing demand 
Ir&tf-pcf-kWh for the next 150 homs'-use-of billing demand, 

but not more than 7.500.000 kwh 
0.60* per kWh for additional u«h 

MAXIMUM ENERGY ANP-CAPACFFY CHARGE. Thc-fetfawingcncfgy-charges-are the maximum that-will appfy to-ouritemera that pwehasc 
their electric energy from PEGO-Eflcrgy-and are-not applicable-to customers who purehase cnergy-fiom-Eleotric Generation Suppliers other-than 
PCCO Enuigy. 

S^g2-per-kW of billingdemand 
•3r43ji-per-kWh for the first 150 heurs' use of billing defnaad; 
2.60* por kWh for die next I50-hours'-tt5c of billing demand.-but-not-more than 

7.500.000 kwh 
- l .7-7* perkWh for additional use. 

TTME-OF-USE ADJUSTMENT: 
EGSs havinp end asenGastomMS with measured demand of2,000 kW or greater will be given a credit for servicgenerpy use during off-

peak hours and will be subject to an additional charge for semceenefgy-use during on-peak hours. On-peak hours are defined as the hours between 
8:00 aJn. and 8:00 p.m., Eastern Standard Tune or Daylight Saving Tune, whichever is in common use. daily except Saturdays. Sundays and 
holidays, except that the on-peak hours will end at 4:00 p.m. on Fridays. Off-peak hours are defined as the hours other than those specified as on-peak 
hours. The credits and charge are as follows: 

Summer Months f June through September) Winter Months (October through May) 
Off-peak credit0.2l* per kWh 0.21* per kWh 
On-peak charge 0.57* per kWh 0.22* per kWh 

HIGH VOLTAGE DISCOUNT: 
For end userscuotomen; supplied at 33,000 volts: 7* per kW of measured demand. 
For end userscustomeis supplied at 69,000 volts: 30* per kW for first 10,000 kW of measured demand. 
For end userscustomeis supplied over 69,000 volts: 30* per kW for first 100,000 kW of measured demand 

STATE TAX ADJUSTMENT CLAUSE and INTANGIBLE TRAMSfTlOM CHARGE and OTHER TAX ADJUSTMENT 
CLAiiSE-appiy to this rate. 

RIDER CrrJTTC applies ro this rate. 

DETERMINATION OF BILLING DEMAND. 
The billing demand will be computed to the nearest kilowatt and will never be less than the measured demand, adjusted for power factor in 

accordance with Ihe Rules and Regulations, nor less than 25 kilowaos. Additionally, during the eight months of October through May the billing 
demand will not be less than 40% of the maximum demand specified in the contract nor less than 80% of the highest billing demand in die preceding 
months of June through September. 

DELIVERY POINTS. 
Where the load of as guLnssGusfeffief located on single or contiguous premises becomes greater than die capacity of the standard circuit 

or circuits established by the Company to supply setacsthe Customcf, an additional separate delivery point may be established for such premises 
upon the written request of Ate end useiCustomer and billing continued as i f the service were bang delivered and metered at a single point, provided 
such multi-point delivery is not disadvantageous to the Company. 

Issued April 1.1997 Effective Januory 1.2001 
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RATE HT HIGH-TENSION POWER - CONTINUED 

MINIMUM CHARGE: 
The monthly minimum charge shall be the Fixed Distribution Service Charge capacity charges, plus the capacity charge for the monthly 

billing demand, less the supply voltage discount where applicable. 

PAYMENT TERMS. 
Standard. 

t The Federal Energy Regulatory Commission has asserted exclusive jurisdiction over transmission service. Tran̂ mispion Sen-ice may 
purchased separately frorp Distribution Service. 

| Issued April 1.1997 Effective. January 1,3001 

57 



TARIFF ELECTRIC DELIVERY PA. P.U.C. NO. 1 
PECO Energy Company ORIGINAL PAGE NO. XX 

RATES ON THIS SCHEDULE HAVE SOT BEEN AND CANNOT BE UNBUNDLED UNTIL RECEIPT OF ADDITIONAL INFORMATION 
FROM THE COMPANY. 

RATE POL - PRIVATE OUTDOOR LIGHTING 

AVAILABILITY. 

Outdoor lighting of sidewalks, driveways, yards, ore and similar places, outside the scope of service under Rate SUP, SL-S and SL-E. 

MONTHLY RATE TABLE 
PRICE PER LIGHTING UNIT 

MERCURY-VAJ'OR LAMPS-Size of Lamp Itg, Unit Attached to Existing Company Up. Unit Attached to end 
pply ustfr'sCwtomep's Pole 

100 Wans (nominally 4,000 Lumens) S12.08 $10.88 
175 Warts (nominally 8.000 Lumens) 16.41 15.25 
250 Watts tnominally 12.000 Lumens) 20.24 19.20 
400 Watts (nominally 20.000 Lumens) 26.11 24.75 
400 Watts Floodlight (nominally 22,000 28.23 25.88 
Lumens) 
SODIUM-VAPOR LAMPS-Si2g of Lamp Ltg. Unit Attached to Existing Company Ue. Unit Attached to end 

Pole uscr'sCuntomWr, Pole 
70 Warts (nominally 5.800 Lumens) 516.52 $15.34 
250 Watts (nominally 25.000 Lumens) 26J2 24.96 
400 Watts (nominally 50.000 Lumens) 28.89 27.53 
400 Watts Floodlight (nominally 50,000 31.01 29.65 
Lumens) 

(Service to the above listed Mercury-Vapor Lamps and Sodium-Vapor Lamps will not be available after Januaiy 1, 1996 to new end useraeastomcrs or 
existing end usmcusioroera for new or replacement luminaires. The Company wil] continue to perform lamp renewals and replace photocells as 
necessary. The Company will not replace defective or broken mercury vapor or sodium vapor luminaires, including ballasts. In such cases, the ynd 
uscreustomer must take service under one of the current lighting unit options.) 

PRICE PER LIGHTING UNIT 
STANDARD METAL KAUDB LAMPS-Size Ue. Unit Attached to Existing Company Ltg. Unit Attached to end 
of Lamp Pole user'sCwstomefe Polg 
400 Watts (nominally 36.000 Lumens) $30.53 529.21 
1000 Watts (nominally 110.000 Lumens) 53.49 5116 
STANDARD HIGH PRESSURE SODRJM Ue. Unit Attached to Existing Comoanv Ug. Unit Attached to end 
VAPOR LAMPS-Size/Lamp Pole user'sGBStemert Pole 
70 Watts (nominally 5.800 Lumens) $ 18.57 % 17.25 
100 Watts (nominally 9.500 Lumens) 19.64 18.32 
150 Watts (nominally 16,000 Lumens) 21.46 20.14 
250 Watts (nominally 25.000 Lumens) 2551 23.88 
400 Watts (nominally 50,000 Lumens) 3059 2956 

STATE TAX ADJUSTMENT CLAUSE nnd INTANGIBLE TRANSrHOM CHARGE and OTHER TAX ADJUSTMENT 
CLAUSE apply to this rate 

RIDER CTC/tTC applies to this rate. 

GENERAL PROVISIONS. 

1. Standard Ughting Unit A Standard Lighting Unit shall be a Cobra Head or Floodlight comprised of a bracket, the lead wires and a 
luminaire, including lamp, reactor, and control. 

2. Standard Installations. In connection with the standard service provided herein, the Company will install, own and maintain all 
facilities within highway limits, and all standard service-supply lines and all Ughting Units. The gtdjjjgrGtmofflcr will install own and maintain all 
poles on the end uscr'sCustomer's property and all service extensions on the end user'sCustomer's property from the Company's standard service-
supply lines. 

Investment by the Company under standard conditions of supply will be limited to that warranted by three times the annual distribution 
and lighting servicenon fuel related base revenue in prospect, any additional investment to be assumed by the end usetGuswrncr 

Standard supply to lighting installations will be from aerial wires, except that, at the option of the Company, in areas where its other 
distribution facilities are underground, supply may be underground. 

For underground supply furnished at the request of the end usetCustomer where aerial supply would be normal, the Company will assume 
the cost up to the amount it would normally have invested and the additional cost shall be assumed by the end user-Customer 

(D) Denotes Decrease 
(C) Denotes Charge 

Issued KXT*. 1997 Effective feftmny-L20ftt 
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RATE SL-P STREET LIGHTP^n IN CITY OF PHILADELPHIA 

AVAILABILITY. 
Only to EGSs serving a governmental agency, municipal, state or federal, for outdoor lighting of streets, highway, bridges, parks or similar 

places, including dirrctional highway signs at locations where other outdoor lighting service is established hereunder, for the safely and convenience 
of the public within the City of Philadelphia by incandescent filament, mercury-vapor, fluorescent or sodium-vapor lamps of standard sizes and types 
approved by the Company where the end usetCustomer installs, owns and maintains all Utilization Facilities as hereinafter defined. Service will be 
supplied under this rate for street Lighting Units supported in a conventional manner such as on poles, posts, brackets ot hangers, and under 
conditions of installation and supply acceptable to the Company. 

CHARACTERISTICS OF SUPPLY. 
Service under this cats will be from series 6.6 ampere circuits or horn standard single-phase secondary circuits, as specified by the 

Company, except that, where conditions require, or what existing standard secondary circuits are not available, the Company at its option may supply 
service from nonstandard secondary circuits, providing nominally 240 volts. 

MONTHLY RATE TABLE. 

FIXED DISTRIBUTION SERVICE CHARGE: 

For Lighting Units in service as of the fifteenth day of the month. 
S 832 per Lighting Unit supplied from standard secondary (aerial or underground) circuits where the 

end userCustomer owns the individual control for such Ughting UniLia) 
S 9.24 per Lighting Unit supplied from aerial (series or secondary) circuits where the Company provides 

group controls. 
SI2.89 per Lighting Unit supplied from underground (series or secondary) circuits where the Company 

provides group controls. 

(tt) Fffcctivt! /•tn'inniiie Jtiiittary I ofthe npsftertivr retir. the Uilltwim' Fixed Dixrrikuihm Stcrvict Chamn witjjtpplv 
per UnlUiav Unit xnpniitd from ptmdard serimdarvuterittl or underantuttd) tweuits uhcre tht; end user owns ihe 
iiidividiuilt-.mtrol fiir xitrii U-jfttir.ti Unit: 

2>iit 2t.tt2 21)03 2004 2005 2006 21)07 jOtis 
S.26c /i.lUc d.O/e 7.H5< ~AV 7,52e JOr 

VARIABLE DISTRIBUTION SERVICE CHARGE: 0.13* per WattjQl! 
0.85* per kWhic) 

th> Fftca/Vf beqimin* J^muim } ofthe resf>eeuw ve^ir. die fr^iiimna Vtitt'etMe Distiiiniion Strn'iee C'totOf will apply per Watt: 

2005 2006 20t)7 IQtej 
0.12,' i>.l2e II,12 e (I.l2e 

frj ffifecrivc beviiumv Januttrc I ,>f tiir respevmv year, iftc folltwinv Vttrinblc DistribirtitM Scn ia- Chttrsc will itpplyperkWh: 

2001 2002 2003 y'Mtf 2i>06 2m? 2008 
O.S3e a.X2f flttle a79tt OMt 0.7<ic 0.7Se 0.75e 

TRANSMISSION SERVICE CHARGE: S0.02* per Watt 
O.lfi* per kWh 

CREDIT pOR NON-WIRES SERVICES: EGSs whp obtain non-wires sen-ices from entities pther than the Company are entitled to a 
credit of 0,2?* per kWh for each kWh delivered under diis schedule. 

COMPETmVE TRANSITION Cl^^GE: 0.00* per Wag 
-0.00* per kWh 

MAXIMUM ENERGY-AND CHARGE-PRICE: The following charges- will apply to eustomws-that purehaso their electric 
energy from PECO Enetgy-and-not applicable to eustomets who purchase energy from-Eletitrio Gcnemoon-Suppliers-other than 
PECO Energy. 

0.33ri per Watt 
2 . m perkWh 

STATE TAX ADJUSTMENT ClAUSE-qnd INTANGIBLE TRANSITION CHARGE and OTHER TAX ADJUSTMENT 
CLAUSEapply to this rate. 

RIDER CTCyrrC applies to this rate. 

LIGHTING UNIT 
A Lighting Unit shall comprise each lighting installation which is separately connected to a delivery point on the Company's series or 

secondary circuit. 

DETERMINATION OF BILLING DEMAND. 
The wattage, expressed to the nearest tenth of a watt, of a Lighting Unit shall be composed of manufacturer's rating of its lamps, ballasts, 

transformers, individual controls and other load components required for its operation. The aggregate of wattages of all Lighting Units in service as of 
the fifteenth day of a month shall constitute the billing demand for the month. 

fsyucd Eflcaiw 
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RATE SL-P STREET LIGHTING IN CITY OF PHILADELPHIA • CONTINUED 

DETERMINATION OF ENERGY BILLED. 
The energy use for a month of a Lighting Unit shall be computed to the nearest kilowatt-hour as the product of one-thousandth of its 

wattage and the effective hours of use of such wattage during the calendar momh under the established operation schedules approved by the 
authorized representatives of die end «scr€«s«Hwef and the Company. The aggregate of the kilowatt-hours thus computed for all Lighting Units in J 
service as of the fifteenth day of a month shall constitute the energy billed for die month. 

TERMS AND CONDITIONS. 

1. Ownership and Type of Control Facilities. 

a. Lighting Units Supplied from Standard Secondary Circuits: EQS pr end usetC-ustnmer shall provide, own and maintain | 
for each of such Ughting Units, the individual control of a type approved by the Company except that, ar the opdon of 
the EGSCuatomer. the Company will continue to provide group control facilities presently in service. | 

b. Ughting Units Supplied from Series and from Nonstandard Secondary Circuits: Company will provide, own and 
maintain group-control facilities. 

2. Ownership of Utilization Facilities. 

a. Ughting Units Supplied from Aerial Circuits: EGS or end usetCustomer shall provide, own and maintain the Utilization { 
Facilities comprising the brackets, hangers, luminaries, lamps, ballasts, transformers, individual controls (where used) 
and other components required for the operation of such Ughting Units, conductors, molding and supporting insulators 
between the map receptacles and line wires ofthe Company's distribution facilities. 

Company shall provide the supporting pole or post for such aerially supplied Ughting Unit and will issue authorization to 
permit the EGS or end uscrGustemer to install thereon the said Utilization Facilities. | 

b. Ughting Units Supplied from Underground Circuits: EGS or end usetCustonwr shall provide, own and maintain the | 
Utilization Facilities comprising the supporting pole or post, foundation with 90-degree pipe bend, brackets or hangers, 
luminaries, lamps, ballasts, transformers, individual controls (where used) and other components required for the 
operation of such Ughting Units, conductors and conduits from the lamp receptacles to sidewalk level, or in special 
cases, such as Federally and State financed limited access highways, to a delivery point designated by the Company on its 
secondary voltage circuit, and shall assume all costs of instalhng such Utilization Facilities. 

Where vertical extensions are required on foreign-owned posts for the suppon of such underground supplied Ughting 
Units, the extension shall be provided and owned by the EGS or end usecGustomer. Rentals incurred on such foreign-
owned posts shall be the responsibility of the EGS or end uscfCustemor. 

Except as provided in S hereof, the Company shall own conduit from the distribution circuit to the 90-degree pipe bend, 
shall own conductors from its distribution system to the designated delivery point or the sidewalk level as specified in 2b, 
and shall provide sufficient length of conductors for splicing at the designated delivery point or in the post base where 
sidewalk level access is provided. Where a splicing chamber is provided in the post base, the end userCtKitomer shall | 
provide space for any relays or similar devices required for the operation on the street lighting circuit. 

3. Standards of Construction for Utilization Facilities. •Customer-oConstruction shall meet the Company's standards which are based | 
upon the National Electrical Safety Code. Designs of proposed construction deviating from such standards shall be submitted to the 
Company for approval before proceeding with any work. 

4. Power Factor. The Utilization Facilities provided by the EGS or end usflCustomcr shall be of such a nature as to maintain the power J 
factor of each Ughting Unit at not less than 85%. 

5. Supply Facilities. Ughting service shall be supplied from distribution entities and equipment, including group control foci Ii tics 
where required, installed at the cost and expense of the Company and owned and controlled by it, except that in locations (such as 
bridges, overpasses, underpasses and limited access highways) where Company ownership of conduit, manholes or vaults may not be 
practical for reasons beyond its control, the end usetGustomer shall make available at no expense to the Company, space for tbe | 
Company's distribution facilities required in rendering service under this rate. 

Issued Apr i l -k-W^ " ' Effective fefHHtry 1,-2001 j 
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6. Connection of Lighting Unite. For new Ughting Units, relocated Lighting Units and for any modernization or maintenance work 
involving connections to the Company s distribution circuits. In accordance with the provisions of 2. the EGS or end uscrGustonwr shall provide 
sufficient length of conductors to permit the Company to make taps at the top of the pole for aerial circuits, or for splices to underground circuits at the 
designaied delivery point on the Company's secondary voltage circuit, or at tile splicing chamber in the post base (where provided), or at the nearest 
available manhole, handhote or splice box (where such splicing chamber is not provided). In the latter case, the EQS oriind Ujaifgastomef will bill the 
Company for the cost of the conductors from die sidewalk level to die manhole, handhole or splice box. All woric done by the EGg or gnd 
usgjGtfstenwf that may involve Company street lighting, control, and other distribution circuits shall be performed under Company permit and 
blocking procedures. 

7. Location and Type of Installation. The prices of ihe rale apply to street lighting service under conditions named herein at locations 
designated by the properly authorized representatives of the gQSCustomw. 

8. Service. Lighting service will be operated on all-night, every-night lighting schedules, to be approved by the authorized representatives 
of the EGSeustomef and the Company, under which lights noroially arc turned on after sunset and off before sunrise. Extended lighting service 
during all daylight hours will be supplied for lamps specified by die ggSGwHomef. 

9. OiangemSizeofTypeofLightingUnits. Written notice of any planned change in size or type of any components of Ughting Units 
by locations shall be furnished by the EQSGttstemer to the Company or less than 10 days prior to the effective date of such change. The 
fiQSGttstemef shall be responsible for notification to the Company of any changes made in manufacturer̂  wattage ratings of Ughting Units used. 

10. Service Maintenance. UponrccriptofreponofUghtingUnitorUmtenotburrang,theCompany will determine the cause of failure 
and will restore service on street Ughting or distribution circuit and control equipment, disconrwrting if necessary any faulty Ughting Units from the 
circuit. EQS or end usetGestetweF will make necessary repairs between the lamp receptacle of die faulty Lighting Unit or Units and the point of 
connection lo the Company's street lighting or distribution circuit. In the event the fault is located in the Company owned facilities, the EGS or end 
usctGestomcr will bill the Company for this portion of the replace facitities. 

11. Authorization and protection. The EG? gr.cnd usciCwtomer shall, lo the extent of ability, furnish any requisite auihoriiy for the 
requisite authority for the erection and maintenance of poles wires, fixtures and other equipment necessary to operate die lights at the locations and 
under the conditions designated, and shall protect die Company from malicious damage to the light system. 

12. Additional Ughting. Ughting service for additional lamps installed by the £0$ pr epd ugetCusHHaer wifl be supplied by the 
Company upon wrinen notice from the BSSGastomer specifying the locations of die installations unless the proposed additional lighting makes die 
investment or cost of providing distribution equipment excessive, hi which case a poroon of the investment or cosi shall be borne by the 
gGSGustemcf subject to agreement between the EQSC-uaomer and ihe Company. 

13. Relocation of Ughting Units. Where a pole is replaced by die Company at its own option, it shall be the ggSlCttstemcf's 
responsibility to have the Utilization Fadlities transferred from die old to the new pole. 

14rOutt̂ Allqwaree-tAppSeflblc-oflty*e^ their dectricencrgy-frogt-PEGOEnerg)1). -Company wtH use 
B?fl̂ rrfH})>Vwii)igpftotf tn prowde-ft-oosaiwous.-fegttlftf-gfld •ufttmerrupted L . , -of•service and thfrGtatorocr will use reasepable dilipeftee-te pfoteofrthe 
lighting system. lnlieu-ofdeicnBM>flBOP-_ , -nl-hM^tf l^htin^ymt^tascs nsuk^ 
deduotiow of 0.20% • -ffromhty-eapacity-eftd -emrgy-ehafges-wi U be made on the monthly bill.- •Gampaay'jhall- not-be liable •for'scrvtoo im 
as-tMCStflt-of the CiMtontttef«lBie<oyw«t-the4ig^ of not.-fire, gloon. flood. intef____-by^iyH^riBilitaiy authorities or 
any-othtf -cause beyond-Hfreontwk 

TERM OF CONTRACT 
.-, . , -4to-)ftiSal-^friMa-wm-fprmeh4ig^ 

PAYMENT TERMS. 
Bills will be rendered monthly 

Issued. .April 1.1997 Effective. 
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RA TES ON THIS SCHEDVLE HAVE NOT BEEN AND CANNOT BE UNBUNDLED UNTIL RECEIPT OF ADDITIONAL INFORMA TION 
FROM THE COMPANY. 

RATE SL-S STREET LIGHTING - SUBURBAN DIVISIONS 

AVAILABILITY. 

Outdoor lighting of streets, highways, bridges, parks and similar places for the safety and convenience of the public in Suburban Divisions. 

RATE TABLE - MANUFACTURER'S RATING OF LAMP SIZES. 

Incandescant Filament Lamps 

Size of Lamp Billing Watts Rate per Year 
320 Lumens 32 S 94.30 

600 " 58 131.39 
1.000" 103 184.30 
2.500 - 202 253.61 
6,000" 448 289.35 
10.000" 690 346.41 

For each end iiserCustomcr. the supply of energy for incandescent filament lamps is restricted lo the total of each rating in service on May 
10, 1980; except that for 320 lumen and 600 lumen lamps the supply is restricted for any end uscrC-ast&nwr to the total of such rating in service on 
October 15,1963 and in each succeeding year beginning January 1,1964, to the number of each rating in service on January first of each such year. 

Mercury Vapor Lamps 

Size of Lamp Billing Watts Raff per Year 
Nominally 4.000 115 $216.88 

Lumens 
- 8,000 " 191 229.05 
" 12,000 " 275 244.23 
• 20,000 " 429 286.89 
' 42.000 " 768 408.67 
" 59,000 " 1.090 460.66 

Sodium-Vapor Lamps 

Size of Lamp Billing Watts Rate per Year 

£ [ Nominally 94 $215.25 
5,800 Lumens 
" 9^00 " 131 234.03 
- 16.000 " 192 262.86 
" 25.000 " 294 298.63 
" 50.000 " 450 355.81 

STATE TAX ADJUSTMENT CLAUSE and INTANGIBLE TRANSITION a IARGE and OTHER TAX ADJUSTMENT CLAUSE 
apply to this rate. 

m 

RIDER CTC/ITC applies to this rate. 

GENERAL PROVISIONS 
1. Sefyfo- The lighting service will be operated on an all-night, every-night lighting schedule of approximately 4.100 hours annual 

burning time (average monthly burning hours = 341.11 hours), under which lights are turned on after sunset and off before sunrise. 
It includes the supply of lamps and that removal when burned out or broken. 

* 2. Outape Allowances, Written notice to the Company prior to 4:00 p.m. of the failure of any light to bum on the previous night shall 
entitle the end userGustomcr to a pro rata reduction in the street lighting bill for the hours of failure if such for the hours of failure if 
such failure continues for a period in excess of 12 hours after the notice is received. Allowances will not be made for outages 
resulting from the end user'sCustomer's failure to protect the lighting system or from not, fire, storm, flood, interference by civil or 
military authorities, or any other cause beyond the Company's control. 

(D) Denotes decrease 

m (C) Denotes decrease 

Issued iwrx. 1997 Effective Jonuury-h-aOOl 
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RATE SL-E STREET LIGHTING END USER< -OWNED FACILITIES 

AVAILABILITY 
To any EGS serving ̂ governmental agency outside of the City of Philadelphia for outdoor lighting of streets, highways, bridges, parks or 

similar places, including directional highwav signs at locations where other outdoor lighting service is established hereunder for the safety and 
convenience of the public where all of tbe utilization facilities, as defined in Terms and Conditions in this rate schedule, are installed, owned and 
maintained by a governmental agency. 

This rate is also available to EGS serving community associations of residential property owners both inside and outside the City of 
Philadelphia for the lighting of streets that are not dedicated. This rate is not available to EGS service to commercial or industrial emtugrettswrncrs. 
All facilities and their installation shall be approved by the Company. 

MONTHLY RATE TABLE. 

FIXED DISTRBUnON SERVICE CHARGE: S1.66M 

Ml Fffcliv* }>c-jmnin» Minium I of ihe r^rajve vf.tr. rite foll.tmn-j FLyJ Distribwict S^mW Omr^f trill o/'plv; 

20QI 2002 jflrjj Htm 2007 2008 
7.i$t- 7,4^e ?.Mr t.-iOt 7.506 ,10c '.OOe 6.ftU 

0.486* per Wattj^} 
0.526* per kWhiiJ 

VARIABLE DISTRIBUTION SERVICE CHARGE: 

'hi F(rrtfh'e bc-Jititiii!'j .l<uittai\ I t>nht? resfWiive vftfr ilif foU.inir.a Vnmible Dipnilnftift r>Vn'Jiv Cltcrzr »-(// tn>ptv prrWan: 

2002 2003 20ru 2^)5 2{x>f> 7(108 
JSle ••/7.V jfiQe .4636 JSOe .444e J52e 

frl Etfccrivc bcviiHiinq Jutiuary I uftlir reupcctive war, ilir folluwiii? Varuthk Bisirihitltan Scn tcr Chttrxe Kjlliipplyper kWr^ 

joo: 2003 2004 21115 2''>'~)6 Km 
. ?22e . 5 f5c . <0fie . 501c . 4file .4/1 f e .4Me 

t TRANSMISSION SERVICE CHARGE: 0.046* per Wan 
0.050* perkWh 

CREDIT POR NON-WIRES SERVICES: EGSs who obtain non-wires services from entities other than the Company an; 
entitled to a credit of 0.16e per IcWh for each kWh delivered under this schedule. 

COMPETrmfE TR.\NSmQN CHARGE 0.000* per IcWh 

MAXIMUM -ENERGY AND CAPACITY -GHARGE: The following cnergy-eharges-aro-the-fflftrimum that will apply te 
eustomens that purchase thetf-electrie-enefgy-&om PECO Energy and ote-not applicable to oustomers who-purohose-enefgy 
from Electric Gencmtion Suppliefs other lhan PECO Energy. 

O.lieeperWatt 
1.912* per kWh 

STATE TAX ADJUSTMENT CLAUSE nnd TMTAMCmir, TRANSfnOM CHARGE and OTHER TAX ADiUSTMENT 
C1AUSE apply to this rate. 

RIDER CTC/TTC applies to thjs rate. 

SERVICE LOCATION 
A service location shall comprise each lighting installation and must be separately connected to a delivery point on the Companys 

secondary circuit. 

DETERMINATION OF BILLING DEMAND. 
The wattage expressed to the nearest tenth of a watt, of a Service Location shall be composed of manufacturer's rating of its lamps, ballasts, 

transformers, individual controls and other load components required for its operation. The aggregate of wattages of all Service Locations in service 
shall constitute the billing demand for die month. 

DETERMINATION OF ENERGY BILLED. 
The energy use for a month of a Service Location shall be computed to the nearest Idlowatt-hour as die product of one-thousandth of its 

wattage and the effective hours of use of such wattage during the calendar month under the established operation schedules as set forth under Terras 
and Conditions. Paragraph 6 Service. The aggregate of the kilowatt-hours thus computed for all Active Service Locations shall constitute the energy 
billed for ihe month. 

t The Federal Energy Regulatory Commission has asserted exclusive jurisdiction over transmission service- Transmission Servfc? mayly 
purchased separately from Distribution Service, 

Effective 
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RATE SL-E STREET LIGHTING END USERCUSTOMER OWNED FACILITIES - CONTINUED | 

TERMS AND CONDITIONS. 
1. Ownership of Utilization Facilities. 

a. Service Locations Supplied from Aerial Circuits: EGS or end userGufltomcr shall provide, own and maintain | 
the Utilization Facilities comprising the brackets, hangers, luminaries, lamps, ballasts, transformers, 
individual controls, conductors, molding and supporting insulators between the lamp receptacles and line 
wires of the Companŷ  distribution facilities and any other components as required for the operation of each 
Service Location. 

The Company shall provide the supporting pole or post for such aerially supplied Service Location and will 
issue authorization to permit the EGS or end userCufltomer to install thereon the said Utilization Facilities. 

b. Service Locations Supplied from Underground Circuits: EGS or end usetCustomer shall provide, own and 
maintain the Utilization Facilities comprising the supporting pole or post, foundation with 90-degree pipe 
bend, brackets or hangers, luminaries, lamps, ballasts, transformers, individual controls, conductors and 
conduits from the lamp receptacles to sidewalk level, or in special cases, such as Federally and State financed 
limited access highways, to a delivery point designated by the Company on its secondary voltage circuit and 
shall assume all costs of installing such utilization facilities. | 

Except as provided in Paragraph 4 Supply Facilities, the Company shall own conduit from the distribution circuit to the 
90-degree pipe bend, shall own conductors from its distribution system to the designated delivery point and shall provide 
sufficient length of conductors for splicing at the designated delivery point or in the post base where sidewalk level access 
is provided. 

2. Standards of Constniction for Utilization Facilities. EGS or end userCusfomer construction shall meet the Companŷ  standards | 
which arc based upon the National Electrical Safety Code. Designs of proposed construction deviating from such standards shall be 
submitted to the Company for approval before proceeding with any work. 

3. Power Factor The Utilization Facilities provided by the EGS or end usetCustomef shall be of such a nature as to maintain the power | 
factor of each Ughting Unit at not less than 85%. 

4. Supply Facilities. Ughting service shall be supplied from distribution facilities and equipment installed, owned and maintained by 
the Company. An EGS or end userA Customer contribution for new. additional, or relocated lighting service may be required as j 
described in Paragraph 10. Where Company ownenhipofconduit. manholes or vaults nuy not be practice 
control (such as bridges; overpasses, underpasses and limited access highways), the EGS or end userCustomer shall make available [ 
at no expense to the Company, space for the Company's distribution facilities required in rendering service under this rare. 

5. Connection of Service Location. For new, additional or relocated Service Locations and for any modernization or maintenance work 
involving connections to the Companŷ  distribution circuits, the EQS or end usaCustomef will provide sufficient length of | 
conductors to permit the Company to make taps at the top of the poie for aerial circuits, or for splices to underground circuits at the 
designated delivery point on the Companŷ  secondary voltage circuit. All work done by the gGS prend userCustomer that may | 
involve Company street lighting, control, and other distribution circuits shall be performed under Company permit and blocking 
procedures. 

6. Service. Ughting service will be operated on all-night, every-night lighting schedules, under which lights normally are turned on 
after sunset and off before sunrise with approximately 4.100 annual operating hours. Extended lighting service during all daylight 
hours will be supplied for lamps specified by the EGS or end usnCustoroer. I 

7. Change in Size and Type of Service Locations. Written notice of any planned change in size or type of any components of Service 
Locations shall be furnished by an EGS or epd userthe Customer to ihe Company not less than 10 days prior to the effective date of 
such change The EGS or end useiGustomef shall be responsible for notification to the Company of any changes made in 
manufacturer's wattage ratings ar any Service Location. 

8. Service Maintenance. Upon reedpt of report of a Service Location not receiving power, the Company will determine the cause of 
power failure and will restore service to the distribution circuit and control equipment, disconnecting, if necessary, any faulty Service 
Location from the circuit EGS or end userCustomer will make necessary repairs between he lamp receptacle of the faulty utilization | 
facihties and the point of connection to the Company distribution circuit. In the event die fault is located in die Company owned 
facilities, the EGS prend userCustomer will bill die Company for this portion of the replaced facilities. | 

9. Authorization and Protection. The EGS or epd useiGaatomer shall, to the extent of one's ability, furnish any requisite authorily for | 
the erection and maintenance of poles, wires, fixtures and other equipment necessary to operate the lights it the locations and under 
the conditions designated, and shall protect the Company from malicious damage to the lighting system. 

10. New, Additional or Relocated Ughting. The total costs to provide lighting service for new, additional or relocated lamps installed by 
the EGS or end usffGustemef shall be subject to a revenue test. If the costs exceed the estimated revenue for four years less all fuel 
cost an EGS or end usem-Gastomer contribution for all excess costs will be required. 

11. Relocation of Service Locations. Where a pole is replaced by the Company at its own option, it shall be the EGS' or end 
user'sCustomerfc responsibility to have the Utilization Facilities transferred from the old to the new pole. 

TERM OF CONTRACT 
The-mitifll-contraet-tenn for each service location-sholl be-for atjeast-one year. 

PAYMENT TERMS 
Bills will be rendered monthly. 

Issued April-^-WW- " Effective .JaftBeiy.l.i-3QQt j 
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RATE T L TRAFFIC LIGHTING SERVICE 

AVAILABILITY 
To any EGS servinp a municipality using the Company* standard delivery service for electric traffic signal lights installed, owned and 

maintained by the municipality. 

CURRENT CHARACTERISTICS 
Standard single-phase secondary delivery service 

RATE TABLE. 

VARIABLE DISTRIBUTION SERVICE CHARGE: 4.6 U per IcWh 

i TRANSMISSION SERVICE CHARGE: 0.47c perkWh 

COMrnrmVE TRANSmON CHARGE. XPUperkWh 
MAXIMUM ENERGY ANDCAFACITY CHARGE:- ̂  following energy tiharges-ore-the-mflKimum that-will apply to oustefflers-tiiM 
purohoso their eiectrio energy from PECO Enetgyandafe-flot-typlioable to custoiners-who purehaso energy from Eiectrio Generation 
Supplier} other than PECO Energy; 

S.SSe perkWh 

STATE TAX ADJUSTMENT CLAUSE nnd INTANGIBLE TO AMSITION CHARGE and OTHER TAX ADJUSTMENT CLAUSE 
apply to this rate. 

RIDER CTC/ITC applies to this rate. 

SPECIAL RULES AND REGULATIONS 
The use of energy will be estimated by the Company on the basis of the size of lamps and controlling apparatus and the buming-hours. 

The EGS or end userCustomef shall immediately notify the Company whenever any change is made in the equipment or the buming-hours. so that the 
Company may forthwith revise its estimate of this energy used. 

The Company shall not be liable for damage to person or property arising, accruing or resulting from the attachment of the signal 
equipment to its poles, wires, or fixtures. 

MINIMUM CHARGE. 
S3 56 per month per signal light 

TERM OF CONTRACT, 
• The initial contract term-fof cooh signal light-installation-shall-be for at least one year. 

PAYMENT TERMS. 
Standard 

t The Federal Energy Regulatory Commission has asserted exclusive jurisdiction over transmission service. Transmission Senice mav be 
purchased separately from Distribution Service. 

Issued .April 1. 1997- Effective. .January 1.2001 
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RATE EP ELECTRIC PROPULSION 

AVAILABILITY. 
This rate is available only io and EGS serving the National Rait Passenger Corporation (AMTRAK) and/sic te-the Southeastern 

Pennsylvania Transportation Authority (SEPTA) for untransformed Eltiomc-Oelivefy-SService from the Company s standard high-tension lines where 
the EGS or end userCustomer in¥:ijls. owns, and maintains any transforming, switching and other receiving equipment required and where the service 
is supplied for the operation of electrified transit and railroad systems and appunenances. 

CURRENT CHARACTERISTICS. 

Standard sixty hertr (60 Hz) high-tension delivery service. 

MONTHLY RATE TABLE. 

FIXED DISTRIBUTION SERVICE CHARGE S 1.243.85 per delivery point 

VARIABLE DISTRIBUTION SERVICE CHARGE: S3.20 per kW of billing demand 
0.27* perkWh 

t TRANSMISSION SERVICE CHARGE S 1.06 per kW of billing demand 
0.09* perkWh 

COMPEnTTVE TRANSITION CHARGE; S6.90 per kW of billing demand 
0 57g perkWh 

MAXIMUM-ENERGY AND CAPACITY CHARGEi-^fo^harges-an^the-fnMHmm-fta^ 
electrioencFgy-from PECO Energy-ond-oreflOt applicable to customers who purchase energy from Eiectrio Genemtion Supplier other than 
PECO Energy. 

S1.39 per kW of billing demand 
1.73e perkWh 

TTME-OF-USE ADJUSTMENT: 
Them will be a credit for energy use during off-peak hours and an additional charge for energy use during on-peak hours. 

On-peak hours are defined as the hours between 8:00 a.m. and 8:00 p.m.. Eastern Standard Tune or Daylight Saving Time, 
whichever is in common use. daily except Saturdays, Sundays and holidays: except that the on-peak hours will end at 4:00 p.m. on 
Fridays. Off-peak hours ate defined as the hours other than those specified as on-peak hours. The credits and charges are as follows: 

Summer Months Winter Months 
(June through September) fOctober through Mavl 

Off-peak credit 0.21* perkWh 021« perkWh 
On-peak charge 0.57# per kWh 0.22* per kWh 

HIGH VOLTAGE DISCOUNT: 
For delivery points supplied at 33,000 volts: 7<t per kW 
For delivery points supplied at 69.000 volts: 30c per kW for first 10.000 kW of measured demand. 
For delivery points supplied over 69.000 volts: 30c per kW for first 100,000 kW of measured demand. 

STATE TAX ADJUSTMENT CLAUSE and DTTANGIBLE TRANSITION CHARGE and OTHER TAX ADJUSTMENT 
CLAUSE apply to this rate. 

RIPER CTC/ITC ppplics to thi? jm 

DETERMINATION OF BILLING DEMAND. 
The billing demand will be computed to the nearest kilowatt and will never be less than the measured demand, adjusted for power factor ia 

accordance with the Rules and Regulations, nor less than 5,000 kilowatts. Additionally, during die eight months of October through May the billing 
demand will not be less than 40% of the maximum demand specified in-thc-oontraet-nor (ess than 80% of the highest billing demand in the preceding 
months of June through September. 

CONJUNCTIVE BILLING OF MULTIPLE DELIVERY POINTS 
If the load of an end osera Customer located at a delivery point becomes greater than the capacity of the circuits established by this 

Company to supply the end userGustomer at that delivery point, upon the written request of the end usetCustomer. the Company will establish a new 
delivery point and bill the EGSCustomer as if it were delivering and metering the two services at a single point, as long as installation of the new 
service is, in the Company's opinion, less costly for the Company than upgrading the service to the first delivery point. 

t The federal Energy Regulatory Commission has asserted exclusive jurisdiction over transmission service. Transmission Service mav be 
purchased separately frpm Distribution Service. 

Issued April 1. 1997 Effective January 1.2001 | 
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RATE DS DFFitT.TSERVtCE 

AVAILABILITY. 
_ BunJkM olcaric ciK-iy" and Jdivcry >or\'ici:s proviJal hv the CHmniiagi^JtsiandtcJ _:iltci,naii>c Jclault. -icmc^ .provider aiv 

;i\.iilable 10 olicihlccnd usfrs pnrsiuni to the rates, icrms nnd CQHtliiions dcsfribi'd in this larilT. 

rhav t. ; ' iv|X^ ol'dd'aiilt service aiv availably in ilw Ct)tiipanv*< vcn iL-t: icrrintrw 

Stand:irJ Dcfiiiilt Service tSl.tSj. Availabk- to anv res-idL-niinl or rommerciul end user not oihenvisi' receiving service from an EGS. 
hut th:» I'rcvi'nislv receivad terviw from ^n F.GS after SLjptcmbcr 1. 

Transitiunal IX-l'anli Sen ice tTOS>. Availablg to any end user that has not seleeteJ or was unable to obtain electric; scryietf from an 
EGS as of Scntember 1. IPtJ.S. TDS will be provided to said end user until such time as an EGS service election it made bv the end 
user. TDS will not he available |t> end users tvtumin!* 10 default surviee after receiving sem're I'rom an EGS unles" the returning end 
user ayetfN in receive TPS for a mininium nf twelw i\2) months. End user* reeeiving "en'iec under a \|xvial coinract with the 
Cumpanv on tDcioK'r 7. 1997 ;tnd cominuinp uninterrupred ihrijuch September 1. I99g .thall be conajjered ro have not ylcclcd tin 
EGS fur purposes nf receiving default sen ice. 

CAP Rale Service fCRSl. Available to end urers iliat am <en'cd tinder or othcrwii.e qualify for Rate R or Rate RH mid thttt satisfy ihe 
clijiribility letniiremeim of CRS. as approved bv the Commission. 

CURRENT CHARACTERISTICS. 
fttl-hyr/ altcmaling current of such nliase :ind voltage as the Company mav have available at ihe pi)iiii of dclivciv to the end user. 

MOXTHLV RATES. 
The inontlilv rates for the default services shall consist of the following eharfles; 

FIXED DISTRIBUTION SERVICE CHARGE. VARIABLE DISTRIBUTION SERVICECHABE. AND TRANSMISSION 
SERVICE CHARGE: set fnnh on the rate schedule that corresponds lo the rate class identified in tlie tables thai follow based nn the 
p:itun.' nf ihe end user's load. 

CAPACITY AND ENERGY CHARGE: set forth in the tables that follow based upon ihe rate class lhat correspond lo the nature of 
the end user's Ipad. 

MINIMUM CHARGE: The monthly minimum cliar^c for end users shall be the Fixed Distrihiition Service Ch:u-gc. plu^ applicable 
CjEfluitv Charge^ for the monthly billinj; demand, where applicable for the end user's load. 

STATE TAX ADJUSTMENT CLAUSE and OTHER TAX ADJUSTMENT CLAUSE anriv to ihew raies. 

RIDER CTC/ITC applies to tliesc rates, 

TERMS AND CONDITIONS. 

End users reccivins del'auli scrv-ice hereunder shall be subject lo the rules, regulation, and terms and conJirions nf service on tlie rate 
schedule lhat corresponds 10 the rale class idenrified in the tables that follow bused on the nature of the entj user's lead. 

PAYMENT TERMS. 
Sutndanl. 

TERM. 
The term of SDS. TDS and CRS default service shall begin no earlier lhan Sepiemhcr I . 109^ :ind shall terminate no later lhan 

December 31.2008. 
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SPECIAL CONDITION'S. 
The disiribmiiin cumptinuni i>i ikCixiih <>.'.r\i.ce hereunder shall be .tuhjcci ;o L-hangi: in ihe ewnt ihu Ccmpany's Ji.t^ribuiton r:iK>aiv 
changed durin;: the cffceiivcneM ^I'lhis raiv scbi'dulc. The defauli.stTyiey provider shall hccnmlctl to reeii^crihe.l'ull ei>>; ct's^eh 
imhundled disiribmu'ii .•.m-ietr Irpcn end IIMTC Ngrved iimlcr thi-; rule ^liediiie, 

2. L'ponjhe .iiyeu rrenee and .during tlKtenn ul'a ik-ratilt by the Cow puny.umfcrjh^n. certain F'1"1". Enyrgy. Pô VV Purchase: Agg>vwnt ur thai 
cenain Sen-ice Agreetncnt by atitl between Jol'atilt ser-k-e proviAT and the C '̂"'P-'>"V. the Energy Charge• TI.X7 rtitc set li.mh.in, t.ht.- jah.le}-
htilow mav. ut default service provider's opiion. bê 'umc a niie which N luliv t-t»iiipen<alorv :m<l hâ od upon a MXI| market indev iu K-
detcnitincd by ihe default scnia* I'nivjJer. plus all directly related eo<h ineurrcd in nbbiinine replaeemcm energy .tml capacity tor ̂ er\ ice 
to end usern. .SudvnH^mayhe cltar^ed tor all tk-liverie? it* end userty^inning on the dav uf Jclault by Conipanv and ctwtinuinjt thercdl'icr 
qnpl the default is cured; provided, however, that ifi-uch default eontiniicji for a period of ninety tVQi davs, cntl usen- shall bv convened i'> 
Standard l\:f;iuli Scn-iee t-umtnendng with the next hilling cvcle .'iiitl cpmimtiny tor the remaining duration of anv surli tlefaalr. Billing ip 
end usera for :uiv oanjal month durina a ivriod of tlefuull a" doc ri bed heiein shall he prorated to reflect the number of days in the 
applicahle billing; cycle during which eneiffv' and capaciiy_.w,cjy supplied at such s|xn market price, plus related costs a>.,described herein. 
In the event Ihe Company reinibur>cs default service provider for its costs incurred in obuiining replacenienl energy ami capacity for 
scrviee to end users hereunder, tmv Mich amount shall be relumed to the cm! user*. 

3. End users receiving service under a special contract with the Company that tin not exercise anv right they mav have to tenninate such 
special eontraci on or before October 1. 19̂ 8 shall thereafter continue to receive electric energy form the Company pursuant to the terms of 
the special eontraci. 
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Rat* ft - RaatrfMe* Swvtca 

C h v s * & Unit o ' Applfcabimy an/M 1 woo ( 3oai | v m \ t u n \ M M \ NOS | 2006 | V X I j M M 

Erwnjv C M r q » - m s (cAWh) 4.12 4.12 4.19 «.2S 4.31 4.3a 4 45 4.S1 4.58 4.65 
En«fqv Chjrqe-SOS (c*Wh) A IMf compcftuIOfv pnei b i M d on a mif l tc i motx to b« dwtnninM frf w b t * i t rv ie* pisviMf. 

SUI* Ta i Mjuslnwnl C U u u AppbM te tx* n i t s i rewn on in i i icnaOula lor ma d u s M Mtvca m t t yoan. 

RmU RT - FWkfenca T I I T W - O M J M Swvle* 

Clara* 1 Unit of AppHcmmtty I I 

Erwrgy CWrgs-TOS 

Sunwncr O O ^ M K kWh 
Wi iMrOf l -pukkWh 
W i n l » O f v p » i k W h 

((AWh) 

aos ZOS 209 2.11 2.15 119 ZZ\ 224 227 2.31 

4M 4.48 4.52 4.60 4.6T 4.73 4.60 4.BG 4.85 

a.TT 2.7T 2.05 2 . M 2-M 3.04 3.07 113 

6 J * 6.24 6 22 6.41 6.44 6 JO 660 6.67 ( 8 2 BBS 

Suit Tax Mjustintni C3*ia* AppliM w Oil ram thovm on thu sctitttM lot Una e t o ol »a»vte> in Jl van . 

FW* RH - RMldMi t t i l HMttng Swv lc * 

Chare* * UnttotAppUeaMlty iOOJ 

Enaryy Chauye-TDS 
0-500 WVlvSuimw 
»500 kWh-Sumnar 
0-600 kWh-WMtf 
•SOOVWh-WWw 

(cfltWh) 422 *Z2 4 J 1 4.43 4.53 4.66 4.74 4.91 S.M 5.13 

.4.62 4.62 4.73 4.89 5.01 5.16 5JS S.50 S.67 579 

432 4 2 4 J 1 4.43 4.S3 4.66 4.74 4.91 S04 5.13 

2.79 2.79 2.61 2.00 3.61 2.60 2.B3 2.78 2.77 ITS 

A fuOy c c n y r m i o r y poc* b t n q on t m«ft») m * T to b* rSMKn*n*i by 0«ULI I i*<YKt prpvr i f . 

Slala Tax AdjuMmaoi C l u n * Apptias io Om M i thown on w jctwdulo tof mta daw awviea in al v—a. 

CAP Rata CuMomar AasManca Pmsnun Santea 

Chafg* & Unit o f Applicability V I M | 2000 | wot | 3002 | 200J | 2004 | 2006 | 200C | 2007 j 20OI 

Enarffr C h a j ^ T O S 
Rata R -CAP Rat* 1 

0-500 w n (crttWh) 2.01 2.01 2.04 2.07 2.11 214 2.17 220 223 227 

>S00kWh (cMVh) 4.12 4.12 4.19 4.25 4 . H 4.38 4 45 4.51 4.58 4.65 

Ral* R -CAP Rata < 

0-500 MWh (oKWh) 3.06 106 113 3.18 3.23, 128 133 137 143 148 

>5O0KWh 4.12 4.12 4.19 4.25 4.32 4 j a 4.45 4.51 4.58 4.85 

Rata RH -CAP Rat* 1 

0-500 KWh-Swmnar X16 3.16 122 131 3 . » 149 355 167 3.77 184 

>500kWrtSiannar [cAWh] 037 0.67 2.98 146 137 129 192 4.54 4.45 

A»kW»-Wk«ar (CKWh) 3.16 3.16 122 131 139 149 155 167 3.77 1S4 

Rata RH -CAP R H * I 
0-500 KVWtySumnf (cAtWh) aoa 106 3.13 1 1 * 123 128 113 1 3 7 143 146 

>SO0 kWh-Syrmwf (CKWi) 4.12 4.12 4.19 *2S 4.32 4.38 4.4S 4 51 4.58 4.65 

0«XihWI>-VAn(ar (cfKWh) 106 106 3.13 u e 3.23 328 133 137 143 3.48 

>«0OKWh.wwar (oVWh) 2.01 2.01 2.04 2.07 2.11 2.14 2.17 220 223 227 

Enaruy Clurn-SOS (oMVhJ A tuty companuto<y prica Cuoad on a maiKat M a i lo ba dMamlnad bv M a l i unr ic* provitMr. 

Siala Ta i Adjustmant C U U M AppliM to ratal ihown on rha jcPadula lor Oyj d a n d twvnca r i U y « M . 

Rata OP- O f H ^ a k Santea 

Charg* A Unit o l Appllcabllttr V1 /M | 2000 ) 2001 | 2002 | 2003 | 2004 | 8)05 | 200S | 3007 1 2008 

Enaro Charoa-TDS (oVWh) 2.72 2.72 2.76 2.00 2.64 2.87 2.B1 2.9S 2.99 3.05 

Enargv Charoa-SOS (cAWhl A liity comoamaloiY prie* batad on a marttol M a l t a M eatanrMMd bf Oabi i Mn>ica preMdar. 

S U M Tax Mjunmani Ctauw Appflas lo ttw M M ihown on Iht* t e h t A M lo rmb e u u ot MViea In a l yaaa. 
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Rat* R-S • Soter RMhSaoca S M V I C * 

Ch t rg* 4 Unit ot ApptlcabMty ansa | tooo | 1001 | 2002 | 2003 | 200* | 300s I loos | 2007 | JVH 

Erwrn Cfi»nj*-TDS taVtm 4.12 4.12 4.19 4.25 4.32 * 2 t 4.45 4,Sl 4.53 46£ 
En*nn Cnarg*-S05 (cAWN A luiv iompenutory one* baMd on a martial mdox lo M daierminad by dtlaul Mfvca pnvidar. 

Staia Tax Adiuitmant Clauu Acotit i io Vi* ralai shown on (Tit Khadul* lor M i l c l an ot Mrviea in an r*ars. 

Rata CS •Ganan l Sarvlea 

Charfl* i Unrt of AppllcaMWy ZOOS 

Enarw Chars^TDS 
R m M h o u n u t * (cAWh) 
Nan BO hours uM-Sunmar (c/UVh) 
AeWSwnalina-Ejrapl <cMV>i) 
n c o houra i 2000 kWh (cAVrtt) 
S p ^ a H a r t n g jafcWBl 

6.42 S.42 6.76 6.99 7 . H 7.43 7.58 7.90 8.15 932 
4.02 4.02 4.07 4.12 4.11 424 4 JO 4.35 4.41 4.48 
323 3 2 3 3.19 3.18 321 3.19 323 3.19 3.19 322 
2.46 2.48 2J4 228 2 2 1 2.19 2.20 2.08 2.01 2J1 
2.96 2.98 2.84 2.88 2.84 2.83 2.81 2.81 272 2.78 

Enatq* Char9»S0S A tuPy corrpawaloiY pnea baa*cl on a mufcal na«x to ba Mt tnw>*d by ii*tai4 aarvica provriar. 

S u i t Tax Mf j t t r rmnl Oauaa A j p i i l to Ih* n l t i »hown on ina ictudu)* lor fog cU^l ol t*r*K» in «a yarr. 

RMa PD - Prtmaiy naMbudon San l c * 

Charp* * UnH ot AppHcabOty 2001 2002 | 2003 2005 2006 | 2007 

Enargy Charga-TDS 
Capaety Charga (SiMV) 
Rrsl 150 houn ua* (cMVh) 
NaxllSOhouraina (c/kWh) 
AdtHlonaluu t&fcwh) 

1.93 1.93 2 J 0 2.48 2.71 2M 2.88 116 1 3 7 147 
3.63 163 171 178 3.85 191 3.S7 4.05 4.12 4.19 
2.94 Z»4 2.88 2.88 187 £90 2.83 2.91 2.90 2.94 
2.2S 225 2.06 1.99 1.B9 1.90 1.92 1.78 1.71 1.69 

Enargy Charoa^OS A M y wrpanMtory prie* ftatad on a martial lna*» to ba dalannmad by dabul aaivica proiriaar. 

Slat* Tax Adjtalmant O a m * lo tlx ram tftown on tfm ictiHult toe tha ctota ol t<rv^c« w\ *» y%zn 

M a H T - H t f i Tmalon S M V I C * 

Wt\M | C h a r y 8 Unit o l AppHeablWy 2001 2002 2003 2O04 | 2007 

Energy Charga-TOS 
CapadyCnarga ( M M ) 

R n t l S O h o u n u M (OKWh) 
NaHiSOhiwraua* (eflcwh) 
Adtttonal U M (aWMi) 

3.67 3.67 4.18 4.49 4.73 4.18 M 0 5 J 9 5,70 S.&5 
3.69 3.68 I T S 182 3.89 1 9 5 4.02 4.00 4.16 423 
2.88 ZB8 2-84 2 * 4 2.8S 2M 2.91 2-91 2-W 
2.09 2.09 1.94 1.87 1.83 1.83 1.84 1.74 1.68 t.68 

Enargy Charpa^OS (oVWh) AtiAcompantalorypriea baied on a tmhiac indax to ba dawrr inad fty rfaiaJ aarvica providf. 

Stata Tax M M m a n l Oatna AjjpftM lo tha n t * s i i on ihis KTtvtduk lor tha c t au ol i f * c * m t t y«an. 

Rat . POL- Prtvota Outdoor UghUng Sarvfca 

Charg* t Unit o f AppHcabWy t n / m | 2000 ( 2001 | t o r n I 3003 I 2004 t toos | w o * | 2007 ( 2008 

Enargy Chan^TOS (c*Wh) 
Enonry C t u r w S O S jcAWh) A t t i y compaRsatory Prica baiad on a nurKat n l ax to b* dafarminad by dataul aarvica providar. 

SUI* Tax AtfjuomarrtCiauta AppKai to tha trnte* ahonn on thtt tchadul* for tha c i&u of aarvica in a i y u n . 

Rtfa SL-P • S t M t Ughtfetg tn C8y at PhtladatpMa 

Chaiga 4 Unit of ApplteabURy a n a s I 2000 | 2001 | 2002 | 2003 | 2004 I 200s 1 200c | 2007 I 200a 

Enargy Cha^a-TDS 
CapadtyCharga (VkW) 
EnaroyCharaa IChWh) 160 180 3.BS 3J1 3.97 4.02 4.08 4.14 420 42C 

Enargy Chiro^SOS (SkWh) A l i *y companulory pnea baaad on a maikM M a x to ba datarminad by (Mad aarvica providar. 

Stala Tax Adtuumant da taa Appllai to tha lalas ihotm en t t i t tcftaduU lor Ihis daaa ol Htviea in a l yaars. 
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fou SL-S • S t f M Ughting Swvfca 

C h w g * & UnH at AppUcsMKy O n m | 2000 I I t O I \ 2002 | 2001 I 2 0 U 1 20OS | 2 0 * I 1007 J 2001 

EiMfgy Ch»rg»-TOS (c/kWh) 

En*rqv Crwra*-SOS (c&Wh) A luftr compcnxaicxv prie* M M d on • mmiet mcjni to M daionnmM tv MlaiJ aarnc* providtr. 

SUti T M AdjiWrrwU Ctauu AppliM to Hi* W H shown on Vutchodul* toUhi i eto»c* M m e a i n i i r H n . 

Rate SL-E • S t r M Ught ing Cuttocnor OnRMd F o d t t t M 

Chargo 4 UnH of Appl lcabl l ty B n / M | 2000 | 2001 | 2002 | 2003 j 2004 | 2005 | 2 0 « | 2007 I 200* 

Enoryy Chajg#-TDS 

Capac«yCharot C*WJ 
Enarov^haiq* fcfltWh) 4.02 4.02 4.07 4.13 4. ig 424 429 4^5 4.41 4.47 

Enervr Ct iaraf^DS [c/kWh] A M V corroanuUxv prica baMd on a mafkai indax to ba datanninacl trt M i n i aarvica pcowMar. 

Stata Tax M j ^ m o n l Oauta AppTm to tha n l a i *hown on this ichaduM lor this d a n ol tamca in a l yaara. 

Rata TL -Tn inc Lighting Sarvtca 

Charga A UnH af Applicability V V M | 2000 | 2001 | 2002 | 2001 I 2004 | 20OS [ 200* 1 2007 | 2001 

EnarwCharaa-TDS (OVWh) 3.33 3.33 3.31 141 148 3.51 1S4 3.59 3.63 167 
Enargy Char^a-SDS IcMMij A h«y tenvanulory pnea basad on • maikat M a x to ba datarmnad by OataJ aarvica ptovioar. 

Sbla Tax AdjuJJmanl Ctauaa ACpliMtoIha rwaaahoimantruschadula lor th lsctauolaanncainUyaan. 

RatoEP-Qactr tePropuWoo 

Charff* 4 Unit of Applicability OniOt | 3000 ] 2001 | 2002 1 2003 I 2004 1 20OS I 100* I 1007 | ZOO* 

Enargy Chaiga-TDS 

CapactyCharga (Srttwj 

EnaigyCharg* {c*WhL 

4.10 4.10 4.76 5.19 S.4* S.63 " S.T6 629 B.a 6.BJ 
2.07 2.07 1.92 1,84 1.79 1.79 1.79 1.67 1.60 1.59 

enargy iinanja T« ' ' icmrmi A WV oompansatory prica baaad on a maifcal Indax to ba datarmnad by d t ta i i aarvica providar. 

Staia Tax Ad j^KMnt Oaiaa AppOas io tha W M anown on tha achadul* for tub d a u ol aarvka in a l y«an. 
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RIDER C TC/ITC 

COMPETlTIVLTiNTANGIBLE TRANSITION CHAKGK 

APPUCABIUTY. 
Thi> ridiT :ipi'lie^ lt> •<cn-'isx* provideil bv llic Cmnpanv to EQS* for the pnqw.-tf;, o\ dolivjrin" encrav m cn<l u-cf- in the 

Cmnpanv'- scr.icc tcnii.trx- niukT the fallowing aw ^-hedulcs: Rail- R. Rate RT. Rate R-H. CAP Hate. Rate (jp. Rate R-S. R;iio GS. Rate PD, 
Rate HT. Kate POL. Rak- SL-P. Rate SL-S. Rnic SL E. Rate TL.Rate EP,1 

MONTHLV KATES. 
TIK- niiu-t and cliarmt Nltmvn in thi.- t:ibk-> lhar fnlUiw applv m evtfrv EGS lhat n.-cuivvs .•.civiA- under this tarin'l^cJ on the 

chafacicri.-aj^ of service a't|ui.md the end UMTH*).toned by the EGS. 

SPECI AL PROVISIONS. 

1. Rate: Rider CTC/ITC fhiOl apply to ail tfxi'<rin j and new sgrvitx'ji providiJ bv the Company tJuring the pcri-rf that Rate Rider CTG1TC i ^ in 
effect, 

2. Eld Users rvceivinc wtA-icc from an EGS ur the Default StfAicc nMvider under Rate H-T. LILR. Rule 4.6 and EER m»v clcel to prcixtv 
their CTC/ITC cost msponsihilitv. which prepayment >hall bo calculated us. ihe net present value of the CTC/ITC recovery over thepcriod 
ending December .11. 2<X)!t. The CTC/ITG Rider would anach to gnindfathered .SfX-cial comraL ts enten-d into under Rule 4.6. The 
iliscouni rate fnr cztlcaiaiins the net pnjyenr value .Thall be H.Jl nereent. 

3. End iiscre served underrate schedule^ Rate OP. Rate SL-P, ami RaicSL-5 on October?. |W7 and continuing unintemiptcd throuph 
September 1. IsWH shall receive, as a lump sum payment frtitn the default service pnividcr. the net present value of anv CTC/ITC Rate 
Rider associated with siieh end users' load on the Companv's <vsicm. Said lump sum payment shall he nrnde on or before fonv-five (45i 
days after the effeeitvc date of thi* raic sehedtile. TlK-diseount rate for ealenlnrine the lump sum payment shall he S.7I percent. 

'Onoe the Alley Ltghtini; and Auxiliary Service riders are unbundled. Rider CTC/ITC will atiach to these riderc and shall be included on this 
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R S * R - ftMldww* S M V I C * 

e tu ra * t Unft o i App i i obUty • n / M | MOO | 3001 | 3001 | 3003 | 3001 I 2005 | MOt | 1007 | 2001 

InUnjibte T n m d b n Cti trgt 
0-SOO KWh (cAWh) 
>S00 kWb-Wimtr (e*Wh) 
>500 kWh-Summ«r (eAWh) 

0.90 0.W 2J1 2.S7 3.4S 337 3 3 0 3.89 4.17 4.3S 
O.M OX) 221 2.97 3.4S 337 3 3 0 3.89 4.17 438 
l . l t 1.11 2.75 3.78 4.37 4.43 4.39 S36 8.39 6.57 

Compatliv* Trvmtion C h v o i (cMVh) 

S u i * TAX JUjustmoni O a u u J^jpb** lo mo n t o i tnown on inis ictioduW lor mb d a i * ol Mfvic* in i l yovs. 

R M * RT < Rw idonM T lnN-oM lM Sarvfca 

Chatqa t Unfl o l Applleablltty t n m | m o | 2001 | 2002 f 2001 | 2001 1 2005 I zooe | 2007 I 2008 

MangMa Traration Oia ig t 
Swnnar OB-pUk KWh (OKWtl) 
SumnarOrvpaatikMi (cAWn) 
VMar t M - t m k KWh (cAWh) 
W M a r O n ^ M k k W h (cfliWti) 

021 0^1 1.0S 1.45 1.79 1.76 1.73 206 238 2.34 
0.4S 0.4S 2.25 X10 3.S4 X77 3.71 4.41 5.09 5.01 
0.29 0.29 1.42 1.96 2.43 238 2JJS 2 J » X23 3.16 
0.56 0.56 3.19 439 533 524 5.12 6 01 7.02 7.00 

Conpalillva TranuMn Char^i (c/KWh) 

Slau Tax A^iannani CtnuM Applias u tha m « mown on mJt leftaouta lar I M d a u ol xarvica In aR yaara. 

RaU RK .RaaMantU Haaling Sanrtea 

Charg* k UnR o l AppDeabOty t n i M | 3000 | 2001 | 2002 I 2003 | 2004 I 2005 I 200C | 20O7 I 2006 

IntangM* Transton O w g o 
0-500 kWh-SuTvmr (e/KWh) 
tSOOkWh-Slanmar (cUVh) 
MOOKWh^Mnlar (cMVh) 
>«00kWh-MMar (e*Wh) 

0.87 0.87 220 2.98 , 3.46 3.37 129 3.92 4 54 4.4S 
1.01 1.01 ZSS 3.46 4.02 3.92 3J2 4A5 S27 5.17 
037 0.67 2-20 288 14S 3J37 129 3.S2 * M 4.45 
037 0.37 0.23 1.26 1.46 1.43 1.40 1.6S 1.92 1.89 

CompaUlk* Tramilian Charqa (c/kWh) 

Staia Tax AdiuninaM Claiaa Applias l o M n i a a t r o w n onih i i ichaOulalwIhbclaaaol aan ica ina ivaan . 

CAP Rata • Cunocnar AaaManca Program Sarvtca 

Ctmym « UnH o l Appfleabliiy 2000 | 2001 2002 I 2003 | 2005 | 2006 | 2007 

t rongMa Tnnation CMipa 
Rata R -CAP Rat* I 

0-500 UWi 
>500kWh 

Rata R -CAP Rata H 
O-SOOkWl 
>500UVh 

A M * RH -CAP Rata I 

(cWMi) 0.44 0.44 1.08 1.4S 1.68 1.64 1.61 1JO 2.18 M 3 
(c*Wh) 0.90 0.90 2-2t 2 9 7 34S 337 330 189 4.47 436 

(e/kWh) 0.57 0.67 1.6S Z22 258 2Si 2.47 291 3 3 1 326 
0 ^ 0 0.90 221 Z97 3.4S 3 3 7 330 3.89 4.47 436 

0-500 HWh^uivnw (OVWh) 0.42 0.42 1.07 1.45 1.68 1.64 1.60 1.91 221 2.17 
>500 kWD-Stanmar (oVWh) 0.87 (L87 225 2.98 3.46 337 329 392 4M 4.45 
AIKWh-WinUr (e/KVni) 0^42 0.12 1.07 1.45 1.68 1.64 1.60 1.91 221 2.17 

RH-CAP Rata • 

0-500 KMvSiaNnar 0.67 0.67 1.65 1.85 2.58 2.52 2.47 2.91 334 326 
»S00 KWh-Summar (c*Wh) 0.90 0.9O 221 2.97 3.45 3 3 7 330 3.89 4.47 436 
0-600 Mh-Wrfr (c/kWh) 0.67 0.67 1.6S 222 2.sa 2.S2 2.47 291 334 326 
>600 kWh-WHar (e*Wh) 0.44 0.44 1.08 t.45 1.68 1.64 1.61 1.90 2.18 2.13 

CompalM** Tranaltton Ghana (OWWil 

Stata Tax Adjimmanl C U U M Appllaaiot lwiMaaahownontnnaeftadulolorWaetoMolaarvleainUyaara. 

Rata OP. OfH>*afc Swvtoa 

t n m I 2000 [ 2001 I 2003 I 2003 Charg* 8 Unit o l AppHcabBWy | 2005 

imanoMa Tianation Ctm^a jaMWi> 
CorBpattba TiwnMan Charga (akWti) 

Stat* Tax Adjaamant Ctama AppBaalo lha ralaa ihowm on tt i incJwdul* far Qua ctai* ol aarvica In a l yaara. 
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fttteftS.SoIirRMUMKa Sarvfca 

Charg* A Unit of Applicable ty anna I 2000 | 2001 | 1002 I 2003 J 2001 | 2005 | 2oo« | 2007 | 2000 

Intmpbla Tranu«o CharB* 
0-500 W h (tAWti) 
>S00 KWh-WMar (tsWVh) 
>500 kWh-SuTmar foKWh) 

0,S0 D.90 22» 2.BT 3.*5 3.37 330 339 4.47 * X 
090 0.90 221 2.97 3.45 3.37 330 3.99 4.47 4.36 
1.11 1.11 2.75 3.79 *3 f 4.43 4.39 5.36 639 6.57 

Coo-oaut** TtanMon Charqa toiWfti) -
Stal* Tax Adpotmant Ctausa fepttf* lo th* f a i n shown on thiaxcrMduU lor mis c U u o l Mrvic* m i l y M n . 

R*a GS • G a n m l SaMca 

Charg* 1 Untto l ApptleablHly a n m \ 2000 | 2001 I 2002 | 2003 I 2004 I 2005 | 2006 | 2oor f 2006 

Mangibla T n n u i o n Chaig* 
Rnt 8 0 h o t n u M (c*Wh) 
NaMeohotrtuta-Summar (crtAVh) 
AMt iont l l i t * Cieaff [cftWh] 
>400 hours & 2000 kWh (cAWh) 
SpacaHaalino (OkWh) 

4.04 4.04 6.06 726 8.0S 6.11 0.04 921 1023 1026 
2.46 2.46 356 420 4.61 4.54 4.48 5.00 S.S1 5.4! 
IJf l 1^6 226 2.67 2.93 229 2.(5 3.18 3.50 3 M 
0.70 0.70 1-02 120 122 120 128 1.43 1.58 1.56 
5.55 iSS 722 7.97 8.53 7.76 7.49 7,45 7.66 7.34 

ConoaWv* Tranailion Charg* (oVWh) 

S U M Tax Aojdunwn CUuta \o th» n'.tt iho»m oo tha jctitduta lor ma CUJJ O* ssrvnea m «B ytn 

BB(aPO.pi fa i ia iyniabatnlon5awtea 

Charg* * Unit o l ApplfcaWnr M / U i 2000 | 2001 1 2002 I 2003 I 2004 I 2005 I 2006 | 2007 | 2008 

InUnflibl* Tnnwlion Charg* 

CapactyChaiga (SAW) 
Rra 150 hour* uaa (cAVftfl 
Nan 150 hour* u u (eflrtWi) 
Addffionalus* [CKWh) 

2.06 2 0 6 3.14 3.74 4.14 4.07 4.00 4.49 429 4.91 
1.85 1.85 2.81 326 3.71 3.65 3.S9 4.03 4.48 4.41 
1.18 1.16 1.79 214 2 3 6 232 228 2.56 2.85 280 
0 2 8 028 0.42 050 0.56 O.S* 0-53 0.62 0.66 0.67 

Compaltfv* Tiansition Charg* (cWTh) 

State Tax M|uxun*ni dauaa ftcefta* to tf*a cites uown on W n lehwMta lor Wb daa* d u r v c a tn a l yaan. 

I M a HT • Wgh Tanaton Sarvfca 

Clwrg* 4 Unit o l Applleablltty a n m | 2000 1 2001 | 2002 | 2003 | 2004 | 2005 I 200« | 2007 | 200* 

IntangMa TnruJUori Charg* 

Op^Charga (**V0 
nmiSOhounuaa [cMK, 
NMiSOhountna (okWh) 
AdfitonaluM (Mm 

2 2 1 231 4.18 5.01 S-S3 142 530 526 6.65 6.5! 
1 5 3 1.53 227 172 3.00 i « 2.88 a2S 5.6t 3.51 
0 3 1 0.91 138 1.63 1.79 1.76 1.72 131 2.16 2.12 
0 3 0 0.30 0.45 OSt 0.60 0.S9 0.57 O.SS 0.72 0.71 

Conwatth* Transilion Charga (tfKWh) 

Stala Tax Adjustmanl C law* AppliM lo 8»* ral*a ahomm on it i i* icFwdUl* lor this tlaaa d ta rvc* In a l )f*ai». 

Rate POL- P t t r t t * ( M d o o r Ughting Sarvfca 

Charg* I Unit of ApplfcabllRy t n m f 2000 | 2001 | 2002 | 2003 I 2004 | 2005 1 2006 I 3007 I 200a 

imanqMTnnMtionQiBrqa (akWhl 
CorrvalMr* Trantition Chvg* (lAWh) 

Stala Tax Ad^ntntanl Claut* Appli** lo 0>* i » t « ahown on W * achadul* for this das* ol M T V C * In a l yaan. 

RMa SL-P - S t m t U g M n g to C t * of PMMatph la 

C tMrgaAUn to f AppHcabUKy V i m | 2000 | 2001 | 2002 | n 0 3 | 2004 | 2005 | 2006 1 3007 | 2008 

HangUa Tnrnil lon Charg* 
CapaciyCMiga (McW) 
EnamCharga tcAWM 

ConvalU** Traultton Charga (oMVh) 

Stala Tax Adjwtmant Ctauaa AppU*) lo ma niaa Dunm on lhi» fctwdui* tor this d a w d Mrvlca In » I y*ar«. 

Issued. Effective. 
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R*ia SL-S - Straat Lighting Sanrte* 

Charg* A Untt of AppUcabUtty W l / H | 2000 | 3001 | 2001 | 2001 1 2004 | 2MS t 200C 1 2007 | 2000 

tntangibi* Transition Chirg* (ctiVVhl -
CoavtU iv* TranuDon Charg* {o*Wh) 

Sttt* Tax Adfusmtn) Cl l tna Apptiai lo in* r t i a i ihown on this ichwtui* for Ihis cuss of tarvie* in all yaan. 

Rat* SL-E - Straat Lighting Cuatomar Ownarf FadHUaa 

Charg* a Unit of AppllcabUny v i s a | 2ooa I 2001 | 2002 I 2003 | 2004 | 200s | 200s I 2007 | aoot 

M a n g M Tnnsitiofl Chug* 
CapadyCharga ( M M ) 
EnanjyCharga Ie*Wh) 

CompMtha Trvortion Charg* (ottWh) 

Sut* Tax Adjuxtmonl Ctausa AppBaa to th * rata* shown on Ihct sehadula lor mis class ol tarvica in a l yaan. 

Rat* T I - Traffic Ughting S a n lea 

Charg. I Unit o l AppOcaMBty vi/sa | 2000 | 2001 | 2002 | 2003 | 2001 | 2005 | 200* I 2007 | 200a 

IntanoibWTnnsttiooChaiqa (cfltWh) 0.70 0.70 LBO 2.45 2.17 2.H 2.79 322 325 3.00 
CompatHha Transition Charg* (OKWh) 

Slat* Tax AdjiMRMM O K B * AppliM lo lh* raits ihown on Ihis schadula lor mis class of airvic* in a l yaan. 

Rata EP - EfecMc Pnpula lon 

Charg* A UnR of AppUcabHKr t n m | 200a | 2001 | 2002 | 2003 | toot \ 200s I zoos | 2007 I 200a 

Intangibl* Tranalion Chaiga 
Capacity CTmrg* (VtcW) 
EnMqyCharoa (cMVh) 

3.04 3.01 4.93 a.12 S.B0 8.72 6.S3 7.57 9S0 8.39 
025 0.2S 0.11 0.51 0.56 0.56 0.55 0.63 0.70 0.70 

Convotliva Transition Charg* fokWh} 

SUI* Tax Mjusmwrit Oaus* Appiws 10 n * l l n ihovm on Ihis achadul* for tha class Mrvica in * • yaan. 

Issued. Effective. 
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PROPOSED TREATMENT OF MISCELLANEOUS RIDERS 
PECO ENERGY COMPANY ELECTRIC DELIVERY SERVICE TARIFF 

Due to lack of necessary infonnation, Enron was unable to unbundle the rate riders found in the 

Company's electric tariff, Pa. P.U.C. No. 2 for purposes of this filing and the offer contained herein. 

Instead, Enron offers the observations that follow with respect to the disposition of these riders in a fully 

competitive environment. Enron wishes to work with the Company to implement the actions recommended 

in the table that appears on pages 3 through 4 of this exhibit. 
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PROPOSED TREATMENT OF MISCELLANEOUS RIDERS 
PECO ENERGY COMPANY ELECTRIC DELIVERY SERVICE TARIFF 

Disposition in a Fully Competitive 
PECO Rider Environment Recommended Action 

Alley Lighting Rider 
(Page No. 61) 

The generation component of this 
service will be competitive; delivery 
service only should be provided under 
this "special use" rider. 

Unbundle the generation portion of 
this rider, and create a cost-based, off-
peak delivery service charge. 

Auxiliarv Service Riden 
Supplementary Power 
Back-Up Power 
Maintenance Power 
(Page Nos. 62-64) 

The generation component of these 
services will be competitive; delivery 
services available under other 
applicable rate schedules should be 
provided to the EGS that provides 
generation service to customers with 
self-generation capability. 

Restate this rider to apply to 
transmission and distribution capacity 
only. 

Casualty Rider (Page No. 
65) 

Not impacted, subject to the 
discretion of PECO and public policy 
needs. 

No change. 

Construction Rider (Page 
No, 66) 

Not impacted, subject to the 
discretion of PECO and public policy 
needs. 

No change. 

Cooling Thermal Storage 
HT Rider (Page No. 67) 

The generation component associated 
with serving cooling thermal storage 
applications will be competitive; 
subsidies for the delivery component 
of service are not appropriate in the 
context of a regulated service 
offering. 

Eliminate this rider from PECO's 
tariff.. 

Curtailment HT Rider 
(Page No. 68) 

As part of its competitive service 
offering, an EGS may agree with 
certain customers on terms, conditions 
and rates for non-firm generation 
service. Non-firm transmission and 
distribution services only should be 
included in this rider. 

Eliminate references to generation 
services in this tariff, and reprice 
credits to reflect the cost-based value 
of relieving delivery constraints on the 
PECO electric system. 

Electric Vehicle 
Charging Rider (Page 
No. 69) 

The generation component associated 
with serving electric vehicle 
applications will be competitive; 
subsidies for the delivery component 
of service are not appropriate in the 
context of a regulated service 
offering. 

Eliminate this rider from PECO's 
tariff. 

Emergency Energy 
Conservation Rider 
(Page No. 70) 

Not impacted conceptually; may need 
changes to reflect the nature of 
services provided by PECO. 

Modify to reflect the unbundled 
nature of services provided by 
multiple entities. 

Employment and 
Economic Recovery 
Rider (Page Nos. 71-73) 

Not impacted, subject to the 
discretion of PECO and public policy 
needs. 

Modify discounts so as to apply only 
to the transmission and distribution 
components of service. 
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PROPOSED TREATMENT OF MISCELLANEOUS RIDERS 
PECO ENERGY COMPANY ELECTRIC DELIVERY SERVICE TARIFF 

Disposition in a Fully Competitive 
PECO Rider Environment Recommended Action 

Investment Return 
Guarantee Rider (Page 
No. 74) 

PECO should be permitted an 
opportunity to fully recovery its 
investment in distribution facilities 
needed to serve the customer. 

Minor changes are needed to reflect a 
recovery guarantee based on 
distribution delivery charges 
associated with service to the end 
user, not fully bundled rates. 

Night Service GS Rider 
(Page No. 75) 

The generation component of this 
service will be competitive; delivery 
service only should be provided under 
this "special use" rider. 

Unbundle the generation portion of 
this rider, and create a cost-based, off-
peak delivery service charge. 

Night Service HT Rider 
(Page No. 76) 

The generation component of this 
service will be competitive; delivery 
service only should be provided under 
this "special use" rider. 

Unbundle the generation portion of 
this rider, and create a cost-based, off-
peak delivery service charge. 

Large Interruptible Load 
Rider (Page Nos. 77-79) 

As part of its competitive service 
offering, an EGS may agree with 
certain customers on terms, conditions 
and rates for non-firm generation 
service. Non-firm transmission and 
distribution services only should be 
included in this rider. 

Eliminate references to generation 
services in this tariff, and reprice 
credits to reflect the cost-based value 
of relieving delivery constraints on the 
PECO electric system. 

Night Service PD Rider 
(Page No. 80) 

The generation component of this 
service will be competitive; delivery 
service only should be provided under 
this "special use" rider. 

Unbundle the generation portion of 
this rider, and create a cost-based, off-
peak delivery service charge. 

Off-Peak Rider (Page 
No. 81) 

The generation component of this 
service will be competitive; delivery 
service only should be provided under 
this "special use" rider. 

Eliminate this rider and develop time-
differentiated rates for delivery 
services. 

Receivership Rider (Page 
No. 82) 

Given the short-term, transient nature 
of this service, it is best provided as a 
default service. 

Eliminate this rider and provide as a 
default service. 

Temporary Service Rider 
(Page No. 83) 

Given the short-term, transient nature 
of this service, it is best provided as a 
default service. 

Eliminate this rider and provide as a 
default service. 

Transformer Rental 
Rider (Page No. 84) 

Transformer rental (or leasing) will be 
a competitive service available from 
PECO as well as other providers. 

Eliminate this rider. 

Economic Efficiency 
Rider (Page No. 85) 

As this rider relates to competitive 
response in the supply of bundled 
electric service, it appears 
unnecessary in a fully competitive 
environment 

Eliminate this rider. 

Capacity Reservation 
Rider (Page No. 86) 

See comments on the Targe 
Intemiptible Load Rider. 

Eliminate this rider. 

Page 3 of4 



PROPOSED TREATMENT OF MISCELLANEOUS RIDERS 
PECO ENERGY COMPANY ELECTRIC DELIVERY SERVICE TARIFF 

Disposition in a Fully Competitive 
PECO Rider Environment Recommended Action 

Seasonal Capacity 
Service Rider (Page No. 
87) 

The generation component of this 
service will be competitive; delivery 
service only should be provided under 
this "special use" rider. 

Eliminate this rider and develop time-
differentiated rates for delivery 
services. 

Interruptible Rider I 
(Page Nos. 88-90) 

As part of its competitive service 
offering, an EGS may agree with 
certain customers on terms, conditions 
and rates for non-firm generation 
service. Non-firm transmission and 
distribution services only should be 
included in this rider. 

Eliminate references to generation 
services in this tariff, and reprice 
credits to reflect the cost-based value 
of relieving delivery constraints on the 
PECO electric system. 

Incremental Process 
Rider (Page Nos. 91-92) 

As this rider relates to competitive 
response in the supply of bundled 
electric service, it appears 
unnecessary in a fully competitive 
environment. 

Eliminate this rider. 
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PECO Eacrgv Conroanv 
TARIFF E L ^ A t l C DELIVERY PA. P.U.C NO. 13 

5 l ORIGINAL PAGE NO. 

RULES AND REGULATIONS • CONTINUED 

16. METER TESTS AND BILLING SERVICES - Con tinned 

US J METER READING SERVICE. Meter reading service shall be avaiJable from an EGS. provided, however, fhat such servjee 
also be provided by flP authorized pnjvitfcr jelected bv the EGS or gpd user.-Ait-EGS ts 
leading service are as follows: 

espoBsible for pfovidrnfr The requirements for meter 

(a) The provider will yeiform readings at no less fhan a 99 perceni acairacv level. 

(b) The provider shall install and maintain voice and data infonnation systems that are capable of interfacing with the 
Company's existing frlephony. cqstotner jpfgpnafl'on system, apd outage infomiatign systep. 

(c) Voice and data information system interface standards shall be based on ooen architecture and be developed in 
conjunction with Commission rales. 

(d) No more lhan six ffl months may elapse hehveen meter readings at anv point of delivery. Poring this interval- the 
Company will accent estimated readings. Tbe Company has the right to request information from the provider as to how 
the estimated reading was derived and to reject the reading if. in the Company's judgment, the estimated readiny doe-i not 
reasonably reflect the amount of electric servioe provided. 

The provider mav accept monthly meter rcfrfinr1 ̂ " ^ an end user for a period of no longer than four (41 months, after 
which rime the provider shall perform the meter read. 

(e) 

(f) The account closing reading will take place within one ft t dav of Ac account closnre effective date 

Issued. Effective. 
Amended 
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TARIFF E ^ B R I C DELIVERY PA. P.U.C NO. 13 

PECO Energy Company . . _ QRIQffiAI, TAOE NO-

RULES ANT! BF^iy-ATIONS • C< 

17. STANDARD PAYMENT TERMS 

[Prior paragraphs 17.1 -17.9 movtd lo Rale 24.1 

17.1 BILLING AND PAYMENT FOR SERVICE PROVIDED TO THE EGS. 

(a) General Unless otherwise specified, the Compatiy will bill ihe EGS fordctivere service momhlv. 

(b) Paymtnt of BUk. The EGS is responsible for payment of aH charges assessed bv the Company. All bills are due and oavabfe 
at flff Company's office within five fSI days of pr^nt^tion. Billings nnoaid bv the due date are subject to a late pavmBU 
cfyiye nf one and one-half percent n-1/2%1 per month of the unpaid balance. Payment will be in Automated Clearing 
House, or an equivalent electronic format Pflrti"' payments will be applied first to anv outstanding balance owed bv tlie 

EQS, 

(Cj AppUcadoD of Payment When payment is received from an EGS by the Company from a Cufltomef who hm having-M 
unpaid balance which includes CTQTTC dirges or finance charges, the payment mil be applied fiist to the C l t ^nC 
chaigcsfiBflaoe-ehofee. êgQpd \o the finance charge, and then to the remainder of the unpaid balance, in the order of oldest 
outstanding charge* first 

17.2 BILLING OFAN END USER BY AN EGS. 

(a) General. Tfc EQS qf its agent wfll bill (ts Cfyi Uiier for services and is responsible for collection of amounts owed. Failure 
of the end user to pay for services does not ffKcve the EGS of rhe naponsibililv ro pay the Company in full for services 
typdered. including, but not liniited W. those relating to CTC and ITC. 

(b) Stateroept of Charges. EGS billings mav either separately state the Company's charges or incorporate them into tbe EGS 

hilline. 

(c) Services Provided. An EGS. or its ayent or such other provider as the end user mav fpfroriTT Sh"" provide billing 
services, including, but not limited to: 

(1) Reading of end user meters- including those meters owned bv the Company or bv an MSP. 

(2) Billing of end users based on the EQSfend user service agreement. 

(3) Adjusting end user bills doe to a billiny error. 

(4) Cpltoting and prpecssing pf aP»un^ n w e d h v ffltf US"^ in 3 manner tfiat complies with all state and federal 
consomer protection laws. 

(d) Notincallon of BttUng and Payment Terms and Conditions. An EGS or other authorized provider of billing services shall 
jpfonn end PSCTS of its policis? wjtf) re?pe^ ̂  retum^j check charge;, interest on .jate payments, cod yser deports, pavment 
terms, remittance, tcrminanon policies, and the like. 

(e) Informatloo lododed to Billing, EQS W** shall include the following information: 

(1) Meter readinps for both the befinniny and end of the period for which the bill is rendered f i t the billuig is based on 
iQCKrcdquanQtics); • 

I 

(2) Hie tifllca of ttw mctCT reading; 

(3) The ESP pricing plan under which the bill was computed: 

(4) The date on which payment of Ibe bill will be overdae: 

(5} Anv other information necessary for the computation of the bill: 

(6) The telephone number to call for outage reporting 

(7) The point of delivery identification number of the end user, and 

(8) Mandated legal and safety notices in the format provided bv the Company. 

(f) Interim BillioE. When an end user who is a tenant closes an account the account will mow to defanlt service in the 
tandlord's name for interim hilling purposes, unless rhe service has been disconnected. 

Issued . Effective 

. . Amended 
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TARIFF E ^ f c l U C DELIVERY PA. P.U.C NO. 13 
pECO Energy Company . _ QRIQINAl TAgP NOr 

PULES AND RECUSATIONS - CONTINUED 

20. CANCELLATION BY EGSCUSTOMER 

20.1 TERMINATION NOTICE. EGSsCufltomers who have Mfriled tbeir-initia] contract-tefia and wish to discontinue service must 
give at least 7 days' written notice to that effect aa roqubed ie-the Customcr'seentraet with the-Corepmy. 

20 J FINAL BILL. Tbe EGSGastotBer is liable for service taken after notice to tenninate the contract, until fiaahh* meter date-is 
gysihiblds (yfl^and/or dfecoiwccted. The Goal bill for service is then due and payable immediately. 

21. GENERAL 

21.1 OFFICE OF THE COMPANY. Wherever, in this :IJariff, it is provided that notice be given or seat to the Company, or the 1 
office of the Company, such notice, delivered or mailed, postage prepaid to any commercial office, shall be deemed sufficient, unless the Main 
Office of tbe Company at 2301 Market Street, Philadelphia, is expressly mentioned. 

21.2 NO PREJUDICE OF RIGHTS. Hie failure by the Company to enforce any of tbe terms of this Tjariff shall not be deemed fl | 
waiver of its right to do so. 

213 GRATUITIES TO EMPLOYEES- The Company's employees are strictly forbidden to demand or accept any pasonal 
compensation, or gifts, for service rendered by them while woriang for the Company on the Company's time. 

21.4 BILLING CHANGES. Wbexe billing changes are made as tbe result of an investigation made at an EGSlCustomer'a request or | 
by routine inspection, the change of billing may be applied to the bill for the regular meter reacting period preceding such investigation, and will 
in any event apply to tbe bill for the period during which the check is made. 

21S EXCEPTIONAL CASES. The usual supply of electric service shall be subject to the provisions of this Tiariff; but where special | 
service-supply conditions or problems arise for which provision is not otherwise made, the Company may modify or adapt its supply terms to 
meet the peculiar requirements of such case, provided that such modified terms are a rational expansion of standard tariff provisions. 

21.6 ASSIGNMENT. Subject to the Rules and Regulations, all contracts made by the Company shall be binding upon, and oblige and 
einure to the benefit of, tbe successors and assigns, heirs, executors and administrators of the parties tbdeto. | 

21.7 OTHER CHARGES. The Company may, where feasible, provide and charge for services, other than those provided for in this 
Tjariff, when requested by the EQSGustome* or agent Tbe Company is not obligated to provide such services. The Company will, if possible, 
give tbe EGSCustomet an advance written estimate of the costs to provide the service. Costs shall include, but not be limited to, materials, 
supplies, labor, transportation, and overheads. 

22. CUSTOMER SERVICE 

22.1 SERVICES PROVIDED. The EGS. its agent or such other provider as the end user mav authorize is responsible for providing 
Customer services, including but QQ; limited to: 

(a) Enrolling end users and verifviny their enrollment 

(b) Opening an end user accoupt 

(c) Moving an end user account to a new service address. 

(d) Closing an end user account 

(e) Respontfiny to questions with regard to rocterinp and hilling. 

(0 Answering inouiries from end users, including but not limited to: 

(1) Qms&i 

(2) Questions with regard to credit: 

(3) End user complaints: and 

(4) Hazardous, life threatening, and upsafe conditions. 

Issued Effective 
— — . Amended 
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TARIFF E 
PECO Enerer Company 

l ^ W U C DELIVERY PA. P.U.C. NO. 12 
ORIGINAL PAGE NO. 

STATE TAX ADJUSTMENT CLAUSE 

In addition to flic net charges provided for in this tariff, a surcharge credit value of 0.23% will apply to all service on and after 
November 1,1995 through September 23,1996. after which the credit value will be 0.00%. 

Whenever any of the tax rates used in the calculation of the surcharge are changed, the surcharge will be recomputed as prescribed by 
the Coramission. The recalculation will be submitted to the Coramission within ten (jflj-days after the change occurs and the effective date AaH 
be ten QOLdays after filing. 

In addition, if a recalculation is submitted as a result of a tax rate change, the Company will thereafter file each year oo March 21 annual 
updates or revisions with the Commission which will reflect only this tax change. These annual updates will be effective tea UQLdays ifter 
filing and will continue until such time as the effect of the change in tax rates has been included in base rates. 

OTHER TAX ADJUSTMENT CLAUSE 

Rates for Company-provided services are subject to afliyiftpent to recover an EGS' cost for taxes imposed on it bv a governmental 
authority for the Revenne Neutral Reconciliation Tax, other Bnsiness Privilege and Mercantile License taxes, or anv other such 1MCS whicll IMV 
apply as a result of the EGS providing electrig service to the end n«r. in lien of such .service being provided bv the Comnenv. 

Issued. Effective 
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rAWFf^lJfcrnti C DEUVERY PA. P.U.C NO. 1 

ORIGINAL PAGE NO. XX 

CAP RATE 

(Experimental RaB - limited to i00,QQO$QQQ fiosLussewtenieB) 

AVADLABUJTY 
Tft povmew-troBbled-^gnij uscrscustomefs who are currently served under or otherwise qualify for Rate R or Rate RH (does not include 

moJtipJe dwelling unit buildings consisting of two to five dwelling units). End uscrcCustomera must apply for this rale and must demonstrate annual 
household gross tucome below 150% of the Federal Poverty guiddines. 

End qgersCustorocra with annual household gross incomes below 100% of the Federal poverty inconie guidelines will be eligible for 

Oistomcr Assistnooe Pfogran^CAP) Rate 1. 

End usersCuatotpen with annual household gross incomes between 100% and 150% of the Federal poverty income guidelines will be 
eligible for Gustomer Assistance Program (CAP) Rate U 

Cextificatiooby various State agencies thai an end asenfccustotne* is receiving certain govenunent assistance payments may be used where | 
possible to expedite tbe eligibility process. These payments include (but are not limited to) AFDC, SSL Food Stamps. PACE, and Medicaid. 
Infarroadcm available from tbe Pa. Departmait of Revtuoc may also be used when; appropriafe to expedite the process. 

A process will be established to provide verification of eligibility for eixj usc^eastemers who do not fit the above processes. Asset testing | 
wiH also be used where necessary and appropriate. 

End uxrsGHstemeis ban? considered fcr the CAP Rates will be required to: 
• Wave certain privacy rights to enable the CompanvFECQ-Enefgy to effectively conduct the above certification process. 
• Apply for and assign to tbe CompttfiyPECO Energy at least one energy assistance grant from the Commonwealth. 
• Participate in various energy education and conservation programs facilitated by the C^mpanyFSGQ. 

MONTHLY RATE TABLE. 

Rate R end osercustomcw • CAP Rate I 

FIXED DISTRIBUTION SERVICE CHARGE $5.10 

VARIABLE DISTRIBirnON SERVICE CHARGE. 2.02* per kWh for the first 500 kWhJa) 

4.73* per kWh for additional kWh 

(ft) Effective begtwtmg Janunrv f af rfu respective war, tlu following 
Variable Djslrilnition Sfrvjce Cfeiryy will apply for the first 500 kWh; 

2001 2002 2003 2(XU 2005 2006 2007 2008 
2.01t 2.00t 2X)Oe 2.00t 2.00e L99e 1.98e L98e 

TRANSMISSION SERVICE CHARGE. 0i7*forankWh 

i i f \ j - i.iin. t—*L_ f-—. t M t . n n . 
T 

V 

3.651 per Wh far mWitiomd VWh 
Rate R enstamere- CAP Rate I I 

FIXED DISTRIBUTION SERVICE CHARGE: 

VARIABLE DISTRIBUTION SERVICE CHARGE: 

$5.10 

3.40* per kWh foe the first 500 kWhffi) 
4.73* per kWh for adtfitional kWh 

(b) Effective begmnim /f^KflfT 1 of the respective year, the follmvjng 
VariahL, DinrihutiM Sen-ire Charge will apptv for die first 500 kWh-

2001 2002 2003 2004 2005 2006 2007 2008 
3.38* 3.37t 336e 3.36e 3.36t 3.35* 3.34t 3.34t 

TRANSMISSION SERVICE CHARGE 
COMPETOTVE TRANSOTON amtGn: 

0.570 for all kWh 
>pafkWh for tfacfifst 500 ItWh 

MAjXIMUht ENERGY AND CAPACiry CHARGE: 
3 J0» per kWh for additionnl kWh 
2.6^ per kWh for the first 500 kWb 
3.55* per k ^ foradditionaWWi 

Issued. .April 1,1W7 Effective. January 1,2001 
Amended 
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RATE HT HIGH-TENSION POWER 

AVAILABILITY. 
UntnmsfomKd Seggie-Belimy Sservice from the Company^ standard high-tension lines, where the end user or BOSGtmoHW installs, 

owns, and maintains, any transfomdng. switching and other receiving equipment required. 

CURRENT CHARACTERISTICS. 
Standard high-tension delivery service. 

MONTHLY RATE TABLE. 
FIXED DISTRIBUTION SERVICE CHARGE: $286.86 
VARIABLE DISTRIBUTION SERVICE CHARGE" $1.84 per kW of billing demand 

1.00* per kWh of the first 150 hours' use of billing demand 
0.60* perkWh of the next 150 hours'use of billing demand. 

but not more than 7,500,000 kWh 
0.20* per kWh for additional use. 

t TRANSMISSION SERVICE CHARGE: $0.73 per kW of billing demand. 
0.40* per kWh of the first 150 hours' use of billing demand 
G.2A4 per kWh of tte ncrt 150 hours' use of biffing demand, 

but not mote than 7,500,000 kWh 
0.08* per kWh for additional use. 

FOR END USERS SERVED UNDER RIDER ULR: For on-peak asaee. in lieu ofthe chartes noted above: 
0.5* per kWh for distribution plus Gross Receipts Tax 
0.5* per kWh for transmission plus Gross Receipts Tax 

CREDIT POR NON-WIRES SERVICES: EGSa who obtain non-wires services from entities other than the Company are entitled to a 
credit of 0.21 e/kWb for each k Wh delivered under this schedule. 
COMPgimVE TRANSITION CHARGE! %SS7 per kW of billing demmd 

3.03* perfeWh for<he&3t ̂ jOhoura'-afleefbilfingdewond 
1,81* per kWh-for thft-next-4-50-houre' use-of-billing demand. 

-but not tnoro than 7-jOO.QOO kwh 
0.600 per kWh for odditianal-usfe 

MAJffl^UM ENERGY AND CAPACTTY CHARGB.- The following energy charges Me Ihe-tnaxiBmro that will apply to oustomm that puFehnse 
their electric-energy from PECO Energy and OPS not opptiooble to oustomem who purchase energy from Hectric Generation Suppliers other thnn 
PEGOEner^: 

$3.82 per kW of biffing demmd 
3 T 4 ^ per kWh for the-fiisHSO r̂oura'-use of billing demand; 
160* per kWh for the next 150 bow' use of-billiBg demand, but not more than 

—7,500.000 kwh 
1.770 per-kWh feFod^tiond-usft; 

TIMEOF-USE ADJUSTMENT: 
EQSs having erxj pscrsCustomeB with measured demand of2.000 kW or greater will be given a credit far scryicceneigy naa during off-

peak hours and will be subject to an atkBtiooal charge forservicceftcrgy uac during on-peak hours. On-peak boura are defined as the hours between 
8.00 a m and 8:00 p JIL, Eastem Standard Tune or Daylight Saving Time, whichever is in common use, daily except Saturdays, Sundays and 
holidays, except that the on-peak hours will end at 4:00 pjn, on Fridays. Off-peak boors are defined as the hours other than those specified as on-peak 
hours. The credits and charge are as foQow»: 

SumnXT MwQg (June through Sqttmbcri Winter Months (October through Mav) 
Off-peak credit 0.21 * per kWh 0,21 * per kWh 
On-peak charge 0-57* per kWh 0^2* perkWh 

HIGH VOLTACffi DISCOUNT: 
For sidJlffl5e«i3Wffiers snpplied at 33,000 volts: 7* per kW of measured demand. 
For eadiJlSHSOustotgeni tuppBed at 69,000 volts: 30* per kWfiw first 10,000 kW of measured demand. 
For BidjiSflSeustomers mpphed over 69,000 volts: 30* per kW for first 100.000 kW of measured demand 

STATE TAX ADIUSTMENT CLAUSE and INTANGIBLE TRANSmON CHARGE and OTHER TAX ADJUSTMENT 
CLAUSE apply to this nte. 
RIDER CTC/TTC applies to this ralE. 

DETERMINATION OF BILLING DEMAND. 
Tbe billing demand will be confuted to the nearest kdlowall and will never be less than the measured demand, adjusted for power factor in 

accordance with the Rules and Regulations, oar less thaa 25 kilowatts. Additionaily. during the eight raoothsof October through May the biffing 
demaad will not be less than 40% of the maximum demand specified io the contract nor kss than 80% of the highest billing demand in the prtce<fing 
months of June through September. 

DELIVERY POINTS. 
WhottltttoadofaagiliBgQistefBertocattdoosiDgfc 

or drcnits established by the Company to supply semfflthe Customer, an additional separate delivery point may be "frMH*™1 for such premises 
upoo the written request of the gKLusgCustonief and billing continued as i f the service were being delivered and metered at» angle point, provided 
such multi-point delivery is not disadvantageous to the Company. 

Issued April 1,1997 Effective Jonuiuy 1,2001 

Amended 
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RATE DS DEFAULT SERVICE • CONTINUED 

SPECIAL CONDITIONS. 
1. fhe disftifruii"" component of ckrault service hereunder shall h$ subjeci to change in the evcitt the Company's distribution rates.arg. 

changed during the effectiveness of this rate schedule. The defmiti service provider shall be entitled to recover the fuf I cost of such 
unbundled distribution service from end users served ypdef this rate schedule. 

2. Upon the occunence nnd during the term of a default by the Company under that certain Fimi Energy Power Purchase Agreement or that 
certain Service Ayreemeni hv and between default service provider and the Company, the Energy Charge-TDC rate set forth in the tables 
belgw xmy- at defatilt gervice provider's option, become a ffite wh'ch » faHv compensatory a^d bayed upon a spot maii-et index to be 
determined bv the default service provider, plus all directly related costs incurred in obtaining replacement energy and capacity for service 
to end users. Such rate mav be charped for all deliveries to end user beginning on the dav of default by Company and continuing thereafter 
until the default is cured: provided, however, that if snch default continues for a period of ninety (90) days, end users shall be converted to 
Standard Default Servjce commencing with the next billing cycle and conrimijpg fqr the ;em^ping duration of any such default. Billjpg tQ 
Ctij users fof any pftrtjaJ ropnth during a period pf default a.< described herein shall t>e proratcfi to refleel the number of days in tile 
applicable billing cvcle during which energy and pappcitv were supplied at such spot mafftet price, plus related costs as described herein. 
In the event the Comnanv reimburses default servict- provider for its costs incurred in obtaining replacement eneryv and canacitv for 
service to end users hereunder, any sych amount shall be returned to the end users. 

3. End users receiving service under a special contract with ihe Company that do not exercise anv right thev mav have to terminate such 
special conimct on or before October 1. 1998 shall thereafter eontinue to receive electric energy from tbe Company pursuant to the terms of 
tbe special contracf. 

4. For end users receiving service under Rider UlJt. in lieu ofthe TDS Enerev Charge shown in Rare HT. the entry/ chanes witt fee the 
PJM Billmf Rate, or its replacement, for a U on-peak eneijv ^inciaied with the end user's intemiptible load. 

fcsoed Effective 
Amended 
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- M s R . F t u l d M t M S W V t M 

eh—in * \MM ot AffOcttmy V I M | l 0 O O l 2 O O l l a 0 O 2 | S 0 O l | l 0 O 4 l U O S | I 0 O e l > O O 7 t l 0 O I 

E i rnmCtmn+IOS (erttWh) 4.12 4.12 4.19 426 4.32 4.3« 4.46 4.S1 4.58 4 .« 

tooBm to t w W M »hmiin on Dm K t a d J * Ier M eta** ol t a n k * h a l V M H . 

V I M | 2 0 o o l » o i l 2 o a 2 l n n l n ( M | 2 0 o * l 2 0 o « l » o 7 | 2 a » 

Enwgy Cta>B».TOS 
S u n w O t f M f t k M i fcAWh) 
S w m w O n p M k V W ) (e*Wh) 

W t e O r M M k k W A i fc*Whl 

2.06 2.06 2X8 t i t 2.U 2.1» " 1 124 137 131 
4J8 4J6 4.44 4.E2 4*0 4.87 4.73 4.80 4.88 4.H 
2.77 2.77 181 2.B6 1 » 2.86 ZJO a.04 3.07 3.13 
8^4 tJ24 822 8.41 8.44 8. SO 8.10 8.87 882 8.8! 

SU> t n i U . « O M r r u O U M M AftMm U t» MM «fw«n on ff* actack* fcr 8* em* ct mnka ki M 

t n m | 2 0 0 0 l l D O 1 l 2 t K a l 2 O n | ] O O 4 | 1 0 0 < l 2 0 0 S i 2 C » 7 | 2 0 0 8 

0-SOO l r tWt -a«n i« (eWNh) 

M O O M M M I M v (C*W^ 
> « » M V M I M * fcAWh) 

422 422 4 J I 4.43 4^3 4 88 4.74 4.01 S.04 B.13 
4^2 4.82 4.73 4.88 U l 5.18 S J * 160 157 S.7S 
432 422 431 4.43 4L53 4 M 4.74 4.01 B.M 8.13 
2.78 Z7» M l 2.80 t B I t t O 2.83 2.78 2 77 2 71 

E n m r C t a i M u x i taKWhl 

S t a t t T n A<» A O M T M h t C h w ( i ) A m l n to t w M M i tw im on tNt K i w c U * tar M ctaM (4 •••vtoo h a l v M n . 

anM 'I looo 1 2001 I »cn | 2003 | M M '1 a w 1 2008 1 anor I : 

Rate fl-CAP (total 
0400 UWl 
>fiOOHWh 

Rata R-CAP Rati I 
(WOO KWh 

>eooiwh 
Rat* RH-CAP Rato I 

0-SOO IrtWi^lw™ 
>600 kWh^tMMr 

MOOHMhStBM 
>600>Wtf!iW— 
MOOHMî Mriw 

2.01 2.01 t 0 4 2.07 M l 2.14 2,t7 220 223 227 
4.12 4.12 4.10 4JS 432 438 4.4S 4.81 AM 4.86 

3.08 3.08 113 118 123 128 133 137 143 141 
(cAWh) 4.12 4.12 4.10 4JS 4J2 438 4.45 4.51 UA 4.86 

EGWMI) 9.18 3.18 122 131 130 148 IBS 187 177 I * 
(cAWh) 0.87 0.17 220 2.88 148 137 128 182 434 4.4! 

3 . 1 * H 5 322 131 130 148 l i s 1 8 7 177 I M 

(oKWh) 108 i 0 8 113 118 U l 128 133 137 143 148 
(cAWt!) 4.12 4.12 4.18 425 431 438 4.45 4.61 438 4.8S 
(oftWh) 3.08 108 113 118 123 128 113 337 *M 141 

2.01 101 2.04 2.07 2.11 2.14 2.17 220 223 227 

SH* T« Ait 108wf TM Acl C H U M Q O f f B M l O t l t M M I t o n M t K t M O J l t l o r B i k i 1 ol Mrrtw h i i y—it. 

C h t n t A U— o« A p p B r r t T t n m 1 2000 1 2001 1 2002 1 2 0 U 1 M M I J O I | 2008 ( 2007 | 2008 

E m w CtMoo-TSS teAWN 2.72 2.72 2.78 180 234 237 I t t 236 200 
1 J ^ J * . ^ ^M^jbv NtwMar 

I K 

A fuOy oonomtoBm pdca b i> id on 8 m r i a t M M to i M d M n i A w i •V IMmM M I V E B t v w n r 

SUM TM Ad. lOaHr Tn A4 Om—M A « 1 M to f w M M «hMM on N * R M u t o tec tt* d M i d 

Issued. Effective. 
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M > M Bote A M h t o n n Swvlca 

Ctivfl* ft On* at IvvOcahmtt M M 1 2000 | 1001 | 1001 t 3001 | 1004 | UOS 1 K X * | 1007 I M M 

Erurav ChwiM-TOS (eftWh) 4.12 4.12 4.10 425 432 431 4.45 4.51 430 4 . « 
Enwyv C tan^SOS (oWfli) A l \ m i m i n i a t f u n p l l f > t » i * i l IMI » n i t i m N1»i in tn r IMtnr f rwIm i l i t u i mni ra n m t l w 

S t t l * Tax M - ft CVw Tut A4- C h u M M • j r | U . . . . - . - . ^ . | | - - ^ , 

-*:..•:.:•.-;. 
/fiita oaVGMini ami • " . i r : " "-: 

Chare* ft Un t of AppHcaMMr V I M | 1000 n o i i MC2 | 20OJ | 2004 1 ZOOS 1 2000 | 2007 | 2 0 M 

Erwqjy Ctan)*-TOS 
F M K h o i n U M 142 0.42 I T * I M 7.14 7.43 7M JM 110 132 
H o i 00 hour* U t + S m r m (ofcWM 4.01 4.02 4.07 4.12 4.11 424 4J0 415 4.41 4.48 

123 123 110 110 121 110 323 110 110 X22 
v U O I m n l Z O O O M V t l jowwg 1 4 8 I M 2_2a 2 2 * 2.10 220 200 1 0 f 2.01 
S n o a H M d r a IcMVht i n m 1*4 2.60 2S4 i n 1S1 101 1 7 1 171 

EnoriM Chara^SOS fokWM A h * co a t o b o d t t t n I I * I M tw <WMl Mrvlc* prmtdw 

SCUa T B M l ft OOMT T U I A4 . C m i t xnm on H i v M u b lor t * A M d u iv to* h i l 

rDMr tM jOoaSanba , ; ;.'.".L:-'ik!:-;'i.L;. :.-. 
O w v * A I M ot AppOcaURr O H M | MOO 1 1001 | 2002 | i o n | 20O4 | lOM 1 MOO | 2007 | 1008 

E i w y y Ctars*-TDS 

9*m t n u a 1 3 0 2.48 e n 230 2J8 118 1 3 7 147 
F M ISO hour* U M i n i n 171 178 IBS I t l 337 405 4.12 4.1B 
Ned ISOhoureuM 1*4 I M 188 238 237 180 i n 2 3 i 230 234 
Add tondUM M W h ) u s 12f i toe i . n 1.88 t J O u e 1.78 ' 1.71 130 

EtMrw ChMW^OS foKWhl A U f oa ™ ~ « v mto* b M t d on a maitat M a i ID b* M a r n*i«d bv d i l a d awotaa a Ywfctar 

SWa T M A A ft O O N T T U A4 . CkuMfal rata* M W M I on I M ^ M k i • I n r M i ^ n a l m n k m tn i l yaan. 

i j i ; i ; ~ ~ i | ™ r 

MOI I 2002 | I f O l | 2C04 | 2006 I 2008 " V I M I 2800 1007 I M O T 

EmriBr Ctwrgv-TDS 
Q p a r t y O M > 
F M I S O h o u n u M 
Nad ISO hexn I M 
AddBonaluaa 

1_V 

fcMMD) 
tcAWh) 

137 137 4.11 4.49 4.73 438 100 S38 S.TO S3S 
330 100 ITS U I 180 I K 4.82 4X0 4.18 423 
238 231 234 234 23S 2JB 231 131 231 236 
100 100 134 137 1.83 i n 134 138 1 

A f c » u j » u i | 'p*~baaadon>i t iaAal H o n lo ba d ^ T t * i a J b» dal»JH 

SteM T M M l 1 0 8 w r Ta i A^. taw»»a^»|* A | y ^ l o t w « M t f i i > i w > o n l W a « c t M > 4 a l o r » h c h « > e f i 

1_\ For Htd uaan n n M n g Mnrioa i n t e H t o ULR. h I M d t a TDS Eiwgy CtMV* thioan h RMa KT, lha EMigy Q w y i ba I M P 34 Ada, or I i 
far rfavyaatananwMiocWidaOhtwri i W W w i ^ t M a t o ^ 

OMrg* 8 U M of AppaoaMVr OTtM | 200 | tOOl | 2001 | 2003 | 2004 | 1008 1 2008 1 2007 | 2008 

Enanw CJaroa-TDS fcAWN 

blMDrCnarga M A KnCWIu A lu 

StMa T M A * * OVxr T M Adt Ckuaaft) A V B M to l a M M tfxmn on t » actMduli fcr M C M M at m n k * kt af raaa. 

CtarBi 1 M o( A M H M M t r V I M i moo i toot i t a a i MOO > 2004 1 B U I 1000 1 2007 1 n n 

Enargy Oarga-TDS 
C«8ad¥ChVBi ( M M ) 

330 i n I K 101 337 4JS 4.08 4.14 430 438 
EnawCtMD^SOS f o W M A l L * e o n » » « a a l o r T i ^ l » i a d o n a f f M f c d M M t e b a 8 i t a i i * ^ b t d ^ » i 3 M r < ^ i w i * ^ 

5iMa T M A A * O l a r Ta* A * CfauMftt feOiM io f » M M tfawn on I M i d w U i tor OA c k M d Mrvlca h i f y a M 
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Rtf* SL-S - R r M t UgMhf l Sarr tM ' 

t f u a t I w o o | » o i I aixa I i o n \ t oo * \ t m I " j o o T 

EJKTUY Oaroa-TOS (oVWh) 

I yuan 

w i B a I vnnD 1 W M I m n t 9fiM 1 w u 1 M M I M M I m i 7 k M M 

Enaryy Cfafga-TOS 
CWKtyCTMV i ( H W I 
EnwtnrCfiartM (e*WM 4.01 4.01 4.07 4.13 4.13 424 429 436 4.41 4.47 

Envoy wrwnw SDS w/Knfit A co f f lD f 1 " - ' • v Drtc* h i f f on • n w l M Indt i 10 b* iJ tCi i i i i f i i l bv dtteut M M C S cmrtcM 

SlaM Tut M L 4 0*Mr Tut M > ClWM(*) Apc lMlo t w n t M shown on M s K h M U * lor M i c ten of MTVIC* hi ^aara. 

CUMOO t t M t o l A p p A o M K r W W | 2000 1 2001 | 1002 1 1001 1 20O4 I 2003 I 2000 I 1007 1 S M 

CnwwCMraa-TDS fcAWM 
C11 M i C l • n i • ' V l ' T / 

333 3L33 130 341 3.40 1S1 3.S4 330 303 1 ( 1 

A k * con** * * * * * 1 ^ pile* b<i>d on a nwkai Indax to ba dtfanrinad bv (Maul Mrvica or tMdv 

S W * T n A4- ft OtMr Tax Ad). Otauaaft) A » 1 M lo t i * maa ri»«n on M i (dMOJa k> M eha* of Mvtea bi a l v a a n 

Ch»BaftUr*olAppBeabM«r 0WBO | MOO | 1001 I 2002 I 2003 2007 | 

Enaryy CJwg*-TDS 
(VkW) 4.10 

2.07 
4.10 

2.07 
4.70 
132 

6.19 
1.S4 

630 
1.79 

6.83 
1.70 

6.76 
1.79 

&29 
1.87 

831 
1.80 

806 
1.50 

|t*Wh) A1t3f m n i p a n i M W p t o baiad on a m t ^ l n a c l o b * d«tMTTi^*dWd«<^ 

Sm«T*XA4.1C<halT«JlAa),Ct»OM<i) A f f 8 M t t t > * i * M t f » a n m B * « f > a i > i a t a 8 i i i d > « « l i « Y f c a l n » l ¥ a « 
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RIDER CTC/TTC 

COMPETTTlVE/INTANGIBLE TRANSITION CHARGE 

APPLICABILITY. 
. This rider applies to all services provided bv the Company to EGSs for the purposes of delivering energy to end users in the 
Company's service territory under Che followfnf rate schedules: Rate R. Rate RT. Rate R-H. CAP Rate. Rate OP. Rate R-S. Rate GS. Rate PD. 
Rate HT. Rate POL. Rate SI^P. Rate SL-S. Rate SI^E Rate TL. Rate EP.1 

MONTHLY RATES. 
Th? rates and charges sh^wn in thy tables thqt follpw apply to every EGS that receives service under this tariff based on tfre 

characteristics of service required by the end useris> served by the EGS. 

SPECIAL PROVISIONS. 

1. Rate Rider CTC/ITC sbalJ applv to all existing and new services provided bv the Comoanv during the Period that Rate Rider CTC/ITC is in 
dfccL 

2. End Users receiving service from an EGS or the Defanlt Service provider under Rfffc H-T, 1 TI -R- 4-6 and EER may elecl to preoav 
their CTC/ITC cost responsibility, which prepayment shall be calculated as the net orrsent value of the CTC/TTC recovery over thepcriod 
ending December3)- 2008. The CTC/TTC Rider would attach io grandfathered special contracts entered into under Rnle 4.6. The 
discount yate for calculating the net present value shall fre B.7} percent 

3. End users served under rate schedules Rate OP. Rate SL-P. and Rate SL-S on October 7.1997 and continuing iminiemipicd through. 
September 1. 1998 shall receive, as a lump sum payment from the default service provider, the net present value of anv CTC/TTC Rate 
Rider associated with such end users' load on the Company's system. Said lump sum payment shall be made on or before fonv-five (45) 
days after the effective date of this rate schedule. The discount rate for calculating the lump sum payment shall be 8.71 percent. 

4. Rate Ri^er CTC/ITC shyll not apply with respect fg the pft-pgfl* portion of q Rider LILR auj user's interruptible loaj 

1 Once the Attcv Lighting and Auxiliarv Service riden; are unbandled. Rider CrC/TTC wifl attach ta these rider; and shall be included on this 

ksoed Effective 

. Amautei 

72 



PECO Energy Company 
CTRIC DELIVERY PA. P.U.C. NO. 1 

ORIGINAL PAGE NO. XX 

Rtf> B • R M M W K I S a r v f c * 

Chwva k Unit o( Appt tuMKr M I M | 2000 | 2001 | 2002 I 2001 I 2004 I 200S I 2004 I 2007 | 20M 

Inungttt TrarwUon Omrgt 

>fiOOkMyWHM' (cAWh) 
>«00 kWtt-SunMf feAWM 

0.M 0.00 231 2.07 3.45 137 130 180 4.47 438 
030 0.00 2-21 237 345 $37 330 188 4.47 43e 
1.11 1.11 2.75 3.78 437 4.43 430 5.38 838 8.87 

CornMttiM TnraMon O a m MtWfcl 

SU(* T o M - & Otf«f Tax Adt Ckua^ i ) Apc*u to tha MM mown on tNt tctmkf to Mi ctea & tmkm h Y^n. 

•:".j.'v_:-'-;-y; j ' v i - - ; ^ | R a t e HT - naafclinoa T W o f O a a B^wfca" : . . . .r. • S ^ ' ^ r T ^ I ^ T ^ v - : " - ' 

Owfa * Unt of Apyllntmr O H M 1 2000 | 1001 1 2002 | 200* | 1004 | 2008 I 2008 1 2007 1 2008 

H t n g U i Tonalton Chargt 
S u n w O f i i a a k l W h (QWfli) 
SuHnrOn f -aakKMi | c * M 4 
Wk8vC»f>aakKIMi JoMVh) 
VAr8v O^daait kWh fiAVffd 

021 031 1.08 1.45 1.7S 1.78 1.73 2.06 138 234 
0.45 0.45 235 110 184 177 171 4.41 5.00 6.01 
038 030 1.42 138 143 130 136 230 123 116 
038 038 110 430 633 534 6.11 601 7.02 7.03 

Conx)^"™ Tianafcm Ctiafoa (crtEWW 

SUM Tai A4. 8 Otiw Tax Ml OttaMI App«*a to A * M M * n a m on M i K h a i M * h r t * d m of t a n k * t i i t vaara. 

Char t* 8 Un8 of AppttcaMKy flrVBO | 2000 | 2001 | 2001 | 2003 | 20O4 f 2006 | 2008 | 2007 | 2000 

MOO H M t - S u i m fcWWh) 
>eOOKIMvSun«nv fcAWN 
MOOkWh-WMw (okWh) 
>«0OKWh-WHar fcAWhL 

tt«7 037 220 230 140 137 120 182 434 4.48 
131 1.01 2.S5 148 4.02 332 102 436 627 6.17 
037 0.07 120 238 140 137 129 102 4.54 4.45 

. 037 037 0.83 136 1.48 1.43 1.40 1 66 1.82 1.8t 
CompMtkn TnraMon Chami IcrtAVti) • 

Sttta T M / 4 8 O O w T i i Ad. ClMM^a) A f f i l M lo Ot* M M tfnan on M * KhacU* lo rn la < * m el a«vfca in a l yaan. 

ftUnftof 

.CAP.R»l»,-Cu«0BMf A a a W a ^ a Prayamta fv lea 

0fU98 | 2000 ) 2001 | 2001 | 2003 I 1004 I " | 2007 

MangUa T m U o n Ctega 
RMaR-CAP Ratal 

(MOOkWh 
>«0KWh 

R t f a R O t f R a l t B 
M D O k M i 
><0OUVh 

R j i * FH -CAP RMa I 

0.44 144 1.08 1.45 1.88 1.04 131 130 118 113 
030 030 221 237 146 137 330 180 4 ^ 7 438 

187 037 136 122 1 6 1 2-52 147 231 134 336 
(cAWh) 030 0 M 221 237 145 337 130 3L80 4.47 436 

0400 Mft t -SuHMr 1 4 1 0 4 1 1.07 " 1.46 1.88 1.84 130 131 221 117 
>C00kWh«wnfflar 037 0.07 230 108 148 137 320 332 434 435 
A l k W h - W H s fcftwti) 0.42 0.42 1.07 1.45 130 134 1.80 131 221 117 

R a t a F H - C A P R * * ! 
0-500 W d M u r m * 187 187 1.06 136 1S8 232 247 231 134 128 
> « 0 kWvaanmar 030 0.00 231 237 145 137 130 180 4.47 438 

(cMWh) 187 0.87 1.66 122 238 232 147 231 I K 32C 
>«0kWh-WW« fcAWM 044 0.44 1.08 1.46 138 1.84 1.81 130 2.10 113 

S » a l a T « A t l > C » » t T > x A a t . C t o a ( i ) ' AppOaa lo l xMM^Bawon tWi i c t i adu t i l o rO ih t 

[ ] > ^ o ^ " 6 ( i ^ f c ^ 1 ; £ ^ ^ ^ \ ; : ^ 3 ^ ? ^ . i ^ ^ ^ 
Charga & ( M l of AppOcaMMy t n m ( 2000 I 2001 | 2002 | 2001 I 2004 1 200S 1 2008 1 1007 2008 

ManOU* TtaoaBon Cfwqa fc«M14 
CornpMBna T M i r i k n C h a m 

SMa T n A4 . I> O t w Tax A4-ChuaaM AnOa* to OM Maa Aoam on M tdhatkM to B * ckaa d h a l vaan. 
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Owrva * UnH ot App f t oMnr VUM I MOO | Km | tooa 1 ran i aoo* | MOC I K M \ w r i am 

h b r g U a Tiwwbon O N T B * 
MOO kWh (cftWh) 
>S00 HNh-WHv ((AWh) 

O M O M I 3 t 2-B7 145 137 130 3.00 4.47 0 6 
OJ0 100 U l 107 145 1S7 130 109 4.47 * J 6 
1.11 1.11 ITS 178 4.37 4.43 430 5J8 130 1S7 

S M Tax Ad|. & OOw T u Adl Ckuu<i ) t f j f j km to DM n I M wttmn on IN* • c * i " i * i let Oitt dMO ••vfco In a l yarn. 

- R o a Q S - O a n a r t f l a r •tea - :V?'i 
Charaa A UnR ot Apt ikaMBv O H M | 2000 1 20O1 | 2002 1 2001 | 2004 | 201 « 1 1008 | 2007 | 2008 

M a n ^ a TianaHon c t w g i 
F M a o t e w a i a a (cAWh) AM 434 108 728 106 111 104 021 1131 1028 
M t f 80 how* I M ^ S U I H I M (aMM4 2M 248 168 4 2 0 4.01 434 438 100 6 3 1 6.4B 
W a c l u a a Cacap foHNh] 131 136 228 287 203 238 185 110 1 6 0 14f l 
>400ho<nt2000kWh (o*Wh) 170 170 1.02 120 132 130 ua 133 138 131 
SpacaHaMho lo tWM 535 156 722 7.07 153 7 TB 7.40 7.46 7.08 73< 

Convattlva T m H o n Ghana (okVftil 

S u a Tax M - i OVw Tai A d OMaafa) Afpaaabff ian Maamown o n l t a K t i a d u a t a M a d a a a d h t f yaan. 

2007 I CtMfBa k Una ol A f p i k ^ t y 2000 | 2001 I 2003 2003 | 

httngUa TMnattan Chaigt 
O^ac t yC t * ^ (VkW) 
FMieOhounuw tfAWti 
Had 150 houra uaa {aMff4 
JUMoMluaa (cAWW 

108 208 114 174 4.14 437 4.00 438 430 
135 1 35 231 138 171 106 ISO 4.03 4.40 
1.11 1.10 1.70 114 238 £32 128 158 235 
020 030 0.41 150- 038 164 033 181 188 

431 
431 

ConpatB** TranHBon CTama (oWfti) 

SMa Tai A t j 4 Othar T M ^ . Cfcuaafa)" 

Char** 8 UnDot App6c*fc48ty O n M I 3000 | 1001 | 2002 1 200* 1 M04 1 200* 1 1008 1 2007 i 200a 

M n g U i T n M i l o n C twv* 
Capacty (Tarp* ( fkW) 
F M I E O h n n w a (okWh) 
NadlSOhounuaa (cAWTi) 
AddKna lUM ( e M W 

231 181 4.10 6.01 B33 142 I X 530 186 832 
1J3 133 127 2.71 100 236 238 126 181 154 
081 031 138 1.63 1.70 1.78 1.72 134 118 M l 
030 I M 146 0.54 0.00 030 037 106 172 171 

A o t w r a x M C b u a a M Jaf laa to I ta M a * *ww> on IM* Mfcadda tor H i cteaa et Mvfca kt yaan. 

O Fa f *nd»an i *e*^ * *n*aund( rHda tL3Kk i l *u r ig»TDSEMQvC*^ t f ro 
to di on?aak •naror aaaodHad a*ti tia « ] wart Wam^itt* bad 

Char«a k On* o l A p a f c ^ M y 0 n « 0 t 1000 | 2001 | 2002 1 200* | 2004 | 1006 I 1008 I MOT | 1001 

MnndUa Tianation Chafoa (oWfli l 
CompaflVi T m t t o n Chani* fiAVflO 

SMa Tax Ad l I < X m Tax A4- C toaaM AppMa to tt* M M alwwn on * *» achatUa to M c k n d wvtoa ki tf yaan. 

:.:--il!rUr--'-^^ 
C h w a 4 Unit at AeelcaMRy OTMO | MOO 1 1001 | 1001 1 2008 | 2004 1 BXM ( BBS | 2007 1 2008 

C ^ M t f y O - i g . (IMM) 

^ n p a t t l v a l ian t f lon ctiarg* (oWMI« 

S M * Tax A * 4 O t m Tai A * C luaaM «Ct*M u *m M M A M K I on thi* tchaiUa to tt* cfcaa d amtea h tf vaan. 
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FW* SL-S - tin* Ushttog SKAM 

C U M V * A Untt o l ApdHuUMv wins l i d o a l z a s i l a x n I i o i u l a o t M i a t n s i i i i M i i o o T i i o o a 

M i n e * * * T m u l k m Chvo* [cAWhl 
ContMUM Tnndtlon O w g * (o*Wh) 

5t*M T u A f t t Oftar T u A * CteuM<tt n m l n l n t n rM«nr¥i i in nn ttJi i r t i i t r l i trrrltili f ' — ^ - • - - • i 

O i f o o * Untt ot AppfcafcMnr •TV** 1 3000 | 1001 1 1001 t 1001 I 1004 1 K M I 1000 1 1007 1 BOO 

htangU* TnMtton O w g * 
OfMetyCta iga (MW) 
E M f w C t a r o * (QtWW 

Canv«t t fn T m D o n CtMrg* [cAWh) 

St*M T n Ad|. * O O M T u A 4 Chunfa) ' f r ' i r ' -"- *- "• -• • —*—'--* 

ChMV* * Untt o l Ap«l lc*M*v V U M 1 1000 1 1001 1 2002 I 300* 1 1004 1 1000 1 200* I 1087 1 BOO 

hbnc«*a TnMt lon C M m (cAWM 170 0.70 1.00 2.46 2.117 2.W 2-7H 132 3.16 3.00 
ConvNtt f * TnraMon C M g * (cWMh) 

State Tax A 4 & OB™ Tax A 4 O u a O ) A ( X t e to Maa tfnan on Vim idwd i ia ta Oik cka* ol n r v k * hi a i vaara. 

-.~E.;-;~ 
Charva 6 Untt o l ApptteaMBtr oruH t 2000 | 20O1 | W02 2001 I 2004 | 2D06 ) 100* 1 2007 1 2000 

h a n g U t T m U n Chaigt 
Capadty CtiaQ* 
E M w C h a ^ a 

two 3.04 
I 7 M 

3.04 410 112 
025 0.41 1 5 1 

6.00 
O.SS 

172 163 737 130 130 
0.66 156 163 I T S 0.70 

Convxlllva InnaAan CJwfla 

Slata Tax A 4 6 OONT Tax Adt Ct Acpi** to 0»a M « * thoan on W * t a M * d a n ol aarvtoa h a l vaara. 
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' M R ' - H M M i f i M M n l M 

C h a n * ft U M ot ApfOcabtt r t n m | j D O o | z D o i | a a o a l s i o a | l o o « | « ) M | j O M | 2 0 0 T t H M 

Enanw Ctaroa-TDS (c«Mi) 4.12 4 12 4 IB *26 * X * M 4.43 4.S1 4.5» 4.0! 

Sttto Tai M t > O M Tax M L Chuaafi) A n i a a 10 »ia Maa i t a " * ! on tt*» K t w U a lor No cfaa d awvtoa tn t t yaafa. 

C t e « a 1 UNI of A D P S O M K V V U M | 2 0 W | 2 0 0 l l 2 0 0 2 l 2 0 0 * l 2 0 ( M | 2 0 0 1 | 2 a W l i e o r l 2 0 M 

Enatgy QMya-TDS 
5 M « M r O » f a a k k W i ( o W N 
S u i M O o f M i t t M i fa%W>* 
WHvOV^MakhMh fcWMf 
V M w C t v o a t f K W h (CAMH 

n » 2.06 2.00 2.11 2.16 2.16 221 234 227 2 3 t 
4 J 0 43S 4.46 432 4.60 4.67 4.73 430 436 4J6 
2.77 277 233 236 230 236 2 J i 304 107 313 
624 634 622 *-41 6.44 4 6 0 660 6.67 462 6.6! 

A h#f conoarMtorv mica baaad on a narM Mix lo ba <M«trf)ad b* (Mat4 aan4oa ttrMm 

S t * TJH M . t C * m Tax A t CbuaaW A w i a * » t > a ataa rtwai en t * t achadul* lor ftfc dMa ol aantea h tf yaara. 

a w r g a A Ur« o l A p p f c a M r • T I M | 2000 | 2001 1 2003 1 100) 1 3004 I 1006 | 1006 1 1007 I 2006 

En«gyCiarp»TDS 
MOOMW^SManHr ( E M M * 
MSOOtM^Swaar fa f tHN 
MOOMDMNHa i (cMNI( 
> « O k W M M H a r IcAWH 

432 422 431 4.49 433 4 3 6 4.74 431 5.0* 6.1! 
4 3 f 43Z 4.73 4 3 0 &0 t I f f S J t U O 1.67 S.75 
4 3 1 4 3 1 431 4 4 3 4 3 ) 4.00 4.74 431 6.04 6.11 
I T S 2 7 * 2 * 1 2 3 0 231 2 3 0 2J3 170 277 2.79 

A TiMf ftwTCf • • — "*V pncs nUBD %"i • n w m n a u ID am O W H T I W H O ^ M I M H n n i ^ w m r 

StMa T a x A * * O f t « T o : / ( t C * M W A H 3 M to f t * Maa l o o m on f * a c M U «sr H i A a * o< a«>toa ta af yaara. 

ChargaAUoao lAppOLt fWy 2001 I 2004 \ 200* I MPT 

EiMrgy OMga-TDS 
Rata R -CAP n a l i I 

M Q O H M i 
> 6 0 0 k m 

Rata R-CAP FMa • 
MOOKNh 
>600UMl 

f W a R H - C A P R t f a l 
M O O k W h ^ M n n v 
> « o m i y S i B M W 
AlkWMNtacr 

Rata RH-CAP fttfal 
MOOMWh-m—wr 
> 6 O 0 I M h « M M r 
0-000 K M v W M v 

>teomhmtm 

(cMWH 
fo«*l 

(t>KM« 
(cAWII 

(cMM) 

201 
4 . 1 * 

4.12 

201 
4.11 

3.06 
4.12 

204 
4.10 

313 
4.10 

207 
436 

3.10 
4 3 6 

211 
432 

123 
432 

214 
4 3 * 

126 
43* 

217 
446 

133 
446 

220 
431 

137 
431 

110 110 
037 107 
110 116 

122 131 
220 236 
122 131 

130 140 
146 337 
330 140 

166 167 
120 102 
165 167 

106 
4.12 
10* 
101 

100 
4.12 
106 
2 0 1 

113 
4.10 
113 
204 

110 
436 
116 
2.07 

123 
432 
123 
111 

126 
436 
126 
1 1 4 

133 
44S 
333 
217 

137 
431 
137 
£20 

223 
4 3 * 

143 
436 

177 
434 
177 

143 
43* 
143 
223 

227 
4.66 

3L4t 
436 

164 
438 
334 

146 
466 
146 
23! 

A I ^ 0 3 r r p * n » j t o r r p ^ b a a a d o n a i n * r f c i i i x t » « t o b a d i * « i i * i * J b y d 

s m T n M - * OtMr Tax J q . q » u a * w " A p f M K i 1 h * M a a # i o — > o n M * * d M d U b l B r t i i i A w d a a n t e a l n t f ] 

Charg* A o l ApeicafcRv a n m t MOO I a m I i o n i 30a i 2004 t too* 1 too* | no? 1 loo* 

Enanv aaraa-TOG (aMNN 171 172 276 260 1*4 £37 2*1 235 ISO 103 
E M m C t a n ^ s n s |cWM« A fc *>c ion»*M* tey i>^baaad»aBMr lM l l nUMIobad« l« rn *Mdb» i l «e^ 

SM* T« Ad 4 Ot— Tax *4. timmtot Apfflaa to B M Maa tfman on H t actwdda lor N a A a a d ianfc* ta tf yaan. 

Energy Charge-TDS = Mandatory Requirements of Buyer 
Energy Charge-SDS = Optional Requirements of Buyer 
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ChMQ* k UnH o l k w U o M M v V I M I 1000 | J0O1 | M M I W H | TOO* | 100S | K M ) MOT I 200* 

Eranw Ctiara^TDS <c«Whi 4.12 4.11 * . !» 425 * 32 4.38 4 45 * £ \ 4.5* 4.8! 

SUM T n A d « OOw Tax CtauMf)) A f f t e to t * tMm t/hom\ on tN* • c h * * * tar thto d M of Mrvfc* in i f r « m 

ana | MoT C l » 9 » 4 U n l l a f AppMcabWr MOO | 2P01 200* | 200* | M O T 

F M S O h o m w * ( o W * ) 
H t f a o h M n u M - S u n H M (c*Wh) 
A d d B t n J u M - E m * * • c * w N 
>400hMn 42000 HWh (oWVh) 

442 4 4 1 478 1*8 7.18 7.43 738 730 114 832 
4.02 4.01 4.07 4.12 4.18 424 430 436 441 448 
323 323 1 1 * 118 121 118 121 1 1 * 1 1 * 122 
2 4 * 248 234 228 228 218 220 208 201 101 
2 8 * 288 1*4 188 2 ( 4 2 * 3 1*1 231 2 7 1 271 

Ermyf Q r f - S P S 

S»MaTa»A<t408MrTaxAdtC lMM<^ ^ • a a b * ^ M a a r f w n c r > W > a c h a t « * a l o f * i h d * a i i * a « » 1 c a h i a T a J a ^ 

^ r * v - r t l t . PD.i M a n ^ r Ota - V - T V - - - ' 

C M g a 4 t M I a« AtpteaMt ty ariM 1 2000 2001 | 2 n 1 toot 1 too* t MO* | 2008 1 J0O7 | not 

Enargy Ckarga-TDS 
O t a d y O w r B * 1 3 * 131 230 148 271 280 230 1 1 * 137 141 
F M I S O h n n i a a 1 6 * 1 * 1 171 i n 1*6 181 107 436 4.12 4.10 
M M l 1 5 0 b m n u M 2 3 * 2 M 238 2 3 * £37 200 233 2 * 1 2 3 0 23< 

WtWhl 23S 77S 108 1 3 * 1JB 1.00 I O ! 1.78 1.71 13t 
E n a m O w o a ^ l A A K A a iaaador ft fnarfut k i d u to £j*(*fi natadbrcta atfaarvfcapr 

SMM Tax M L 6 OtharTax A4 . a«u*a(*) ACTiln l o * » a t a i ( M a n on H a a d w U a tarna e m * of MrvKa In a l yaan. 

t f T . M ^ t Taoafea 6 •---!"->:Hr> 

C t e f l a 4 I M t o l A p p f t a M t y anm \ 2000 20O1 | 20 2 2003 | 2004 1 2006 | £008 | 20O7 1 200* 

E n ^ r OMga-TDS 
Capady O w r g * 
F M 150 hour* m a 
Hai l ISO hour* uaa 
M M o n a l u a a 

i_ \ 
(VkW) 

{e«WM 
(rtrtWrt 

167 
338 
288 
200 

167 
100 
U S 
200 

4 1 * 
1 7 1 
£ 3 * 
13 * 

4 3 * 
n a 
2 3 * 
137 

473 
180 
236 
133 

438 100 
186 432 
288 2 3 1 
1.83 134 

530 
430 
231 
1.74 

5.70 636 
418 4 3 ! 
1*1 £86 
1.88 131 

Enarur CTama^OS A h * r K nvamalanr n t e haaarf on a maital M a x lo ba datanntaad br d * M3*arrfca 

Apf4a« to »ia Maa on Otfa achadtf* lor t iM ekaa o( aarvica k i a t y a m . 

O F « * ( d u a * ( * r a c a M n e a « v k « i n t e H t e L I J L t a l w o i e a 1 1 ) S & i * r » C I « 9 t f * M 
I v tf orvpaak B M r v aaaodHad « l h aw tnd uaar** M r n ^ t U a toad 

4 l ink o4 A w a e a t k w " ^ " " OW0O 1 2800 2B02 I 200* I 2004 I 2006̂  I 3007 I 

Alu»faaTi i«naaortp4cabaaadanarnaiMMaxtBb«dalarn*<adbyi«* laJl l 

S M M Tax AdL 4 O M r Tax A^. C l M a ( f A p t * a a l o M M « a ^ ^ < w W « c t i W k 4 i ' t o T f c e l » « * e l » * r r t o t a t f y * ^ 

W U B | O H / 1 « W I | M M * | A H | g fmm | A M I | CPU* | W f | W W 

CofMBayCharga (HUM) 
U 0 3 J O I J S U 1 SJ? AM AM 4.\4 410 41* 

AKMBto M M tfomai W K h « U i tor H i O v m f c a ^ r f v « 
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A M tL -8 • SbOTt UoMfeti SMVtoa 

C t w f l * ft Unft e l A w O U M t V W m | MOO | J001 | 2001 | 2001 | 20O4 | 10OC I 3000 I 2007 I M M 

EnaravCtam^TDS taVWhl 
Enwov CJwo^SOS ((AWht A l > * oonwanMtov urto b tmt ) a t • n w M M a i lo b* M tn r t nad trr M M * Mrrica DCOVUW 

Stu* Tn A* * OOw T«jt A* cmttn Afdtoo lo t ia m n rfiown on Mo K t w M * lor H i d m e* MMca ki a l yaan. 

i: ' R i ia B . - t - Mrai tUgt t fc igCurte laat O w n a d F a d t t k a : . - ; T T . ' ' • s v ' i r i ^ l . J H ^ ^ ' - v " - -

Ch^qa ft Un* ol M^atmi W M | 2000 | 2001 J 2002 | 2003 | M M t 200ft J MOC I MOT 1 200* 

EnannrCtaroa-TOS 
CapadyCAaraa (MW) 
E n a m C t a i a * (c*WM 4 02 4 02 4.07 4.1S 4 .1 * 434 4 2 * 436 4.41 4.47 

cnarwcnaroa SUS icmvni 

SIM* Tax A * 4 O t w Tax Ad. O w a a W A«*aa to t i a nUa d m n on IN* aciM<Ua Ier M c taa «f aavtca i t yaara. 

Charg* ft t M t or Apf)6e*WMf *rus* ( MOO ( looi t zona ( MOO I MO4 ( SXM i MM I 2007 ( » 0 8 

EnwmrCMroa-TDS leM*m 333 3Ja 3.41 3.40 3.S1 334 

-.A • _ 
3.03 101 

SMa Tax A 4 6 Otiar Tax A 4 CtauaaM Acvlaa la t ia nf aa tfmn on M * • c h a d i * I M Wa d a a of M f f c * t i d y a a n . 

-'̂ ."r->' -'' — 1 M a EP.•'BaeMa^fnipulaiea" H - . ' ; 1 : V ^ " - " k ^ ^ f 

Charga ft UnH of ApcfcaMHy V U M ( 2000 | M01 | 2001 | 1003 I 2004 I 200* | 2008 | 2007 1 2008 

tnargy Chafja-TOS 
C q a d y C t a q a ( H M ) 
Enamy Ctiarqa (cAWM 

4.10 4.10 4.76 6.10 648 6.63 6.78 
207 131 1.64 1.70 1.70 1.78 

628 
1.87 

188 
1.60 

83E 
13B 

EnarnvCtiafo^SOS fc«Wh) A b * corrwanariarv ortca baaad on a mar t * tadax to b* daUrndrwd Ur d) • 3 Mvtca vov ldv 

SWa Tax AH. ft OViar Tax A i t C 1 M M ( * ) A»f ta* lo taa n la * t v t m on tM* tOMdut* lor t h ctaa* d a«v4a taaflyam 
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Q. PLEASE STATE YOUR NAME AND GIVE YOUR BUSINESS ADDRESS. 

2 A. Harry J. Kingerski, 1400 Smith Street, Houston, Texas 77002. 

3 

4 Q. HAVE YOU PREVIOUSLY SUBMITTED TESTIMONY AND EXHIBITS IN 

5 THIS PROCEEDING? 

A. Yes. I submitted Enron Statement No. 5 filed in this proceeding on October 24, 

1997. 

8 

9 Q MR. KINGERSKI, WHAT IS THE PURPOSE OF YOUR REBUTTAL 

10 TESTIMONY? 

11 A. I will address issues raised by Mr. Sundermeir and Mr. Baron in their testimony 

12 regarding the Enron Choice Plan. Specifically, I will show that the delivery service 

13 tariff proposed by Enron (delivery tariff) is not anti-consumer and does not give 

14 undue advantage to Electric Generation Suppliers (EGSs), as suggested by Mr. 

15 Sundermeir. I also will discuss the objections of Mr. Baron to the tariff and show that 

16 the Choice Plan preserves, and enhances, the benefits which PAIEUG negotiated for 

17 in the Partial Settlement. 

-1 -



1 Q. MR. SUNDERMEIR HAS SPONSORED TESTIMONY WHICH CLAIMS 

2 THAT THE DELIVERY TARIFF IS ANTI-CONSUMER DO YOU HAVE 

3 ANY GENERAL COMMENTS? 

4 A. Yes. First, the delivery tariff allows a multitude of energy providers to compete for 

5 the opportunity to satisfy consumers and provide non-delivery services which by their 

6 nature are not required to be provided by one supplier. I f one accepts that 

7 competition is by its nature preferable to regulation, then the delivery tariff, by its 

8 nature, is pro-consumer. Second, Mr. Sundermeir's specific critiques either reflect 

9 an underlying, implicit disbelief that competition is preferable to regulation or are 

10 inconsequential (and easily remedied) and aimed simply at preserving PECO's 

11 monopoly status. 

12 

13 Q. WHY DO YOU BELIEVE MR. SUNDERMEIR BELIEVES REGULATION 

14 IS PREFERABLE TO COMPETITION? 

15 A. A number of his critiques against the delivery tariff demonstrate a "big brother" 

16 attitude which apparently is premised on his belief that PECO's judgment is superior 

17 to that of the consumer, acting either on his or her own behalf or through his or her 

18 choice of competing EGSs. For example: 

19 • M r . Sundermeir claims Rule 17.2(b) of the delivery tariff "violates the spirit of the 

20 Competition Act" (p. 6) because it permits an EGS to either separately state 

21 PECO's charges for regulated delivery service or incorporate them into the total 

22 billing. Under Rule 17.2(b), the EGS is allowed but not required to provide a 
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1 "bundled" bill. The customer, not PECO, decides what type of billing is desired. 

2 • Mr. Sundermeir claims the delivery tariff has no provision requiring an EGS to 

3 comply with the rate caps in the Competition Act (p. 7). Under the delivery tariff, 

4 Enron is subject to the rate caps in its role of provider of default service (or, 

5 Provider of Last Resort). EGSs are free to market, and customers are free to 

6 choose, a product or price which is an improvement on default service. The new 

7 product may include value added services which makes it non-comparable to 

8 default service. Again, the customer, not PECO, decides what type of product is 

9 preferred. 

10 • On page 8 of his testimony, Mr. Sundermeir claims the Enron delivery is deficient 

11 because it allows the EGS to "establish its own policies with regard to returned 

12 check charges, interest on late payments, customer deposits, payment terms, 

13 remittance termination policies and the like", without regard to the Commission's 

14 Chapter 56 consumer protection regulations. The tariff is most certainly intended 

15 to allow EGSs to establish their own policies, without the heavy hand of PECO, 

16 but it also most certainly requires that EGSs obey consumer protection laws. 

17 Section 2.5.1 of the proposed tariff says: "The EGS shall not violate 

18 Pennsylvania's consumer protection laws or any rules adopted under any of such 

19 statutes". This obviously includes the present PUC directive that EGSs comply 

20 with all applicable Chapter 56 provisions. Mr. Kean's rebuttal testimony 

21 specifically addresses Chapter 56 compliance by Enron. 

22 • Mr. Sundermeir claims Rule 11.1 ofthe delivery tariff is not in the consumer's best 
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1 interest because it shifts the responsibility of selecting the most appropriate rate 

2 schedule from the consumer to the EGS (p. 12). His belief is apparently based on 

3 the faulty premise that the consumer is ultimately responsible for paying the bill for 

4 PECO's regulated services (p. 12). To the contrary, the EGS is responsible for 

5 payment of all charges assessed by the Company (Rule 17.1 (b)). Under the current 

6 system, PECO has no financial motive to find and correct a situation in which a 

7 consumer inadvertently has been placed on a less advantageous rate; under the 

8 proposed system, all EGSs are motivated to find such a consumer so as to win his 

9 business. 

10 • Mr. Sundermeir claims that Enron's change to PECO's current Rule 21.7 

11 eliminates a consumer's choice (p. 16). The change provides that an EGS may 

12 request certain services from PECO in lieu of those requests coming directly from 

13 the consumer. To the contrary, Enron's change affords the customer more 

14 choices. The customer can approach an EGS and the EGS can approach PECO 

15 for the services (acting as the customer's agent), perform the services itself or 

16 subcontract for the services. Certainly nothing in the proposed tariff precludes the 

17 customer from approaching PECO directly for a service which "The Company is 

18 not obligated to provide" (existing PECO Rule 21. 7 and Enron proposed Rule 

19 21.7) in the first place. Under the delivery tariff, the customer, not PECO, decides 

20 who should be responsible for the work. 
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1 Q. ARE THERE ANY SUGGESTIONS OFFERED BY MR. SUNDERMEIR 

2 WHICH YOU FIND ACCEPTABLE? 

3 A. Yes, there are several. As a preliminary comment, let me repeat the observation offered 

4 in my direct testimony about the need for a proposed electric delivery service tariff 

5 which lays out the "rules ofthe road" for an unbundled, restructured electric market. 

6 Enron believes such a document is critical to evaluating any restructuring proposal. 

7 The Partial Settlement offered no such document and I am appreciative of Mr. 

8 Sundermeir's constructive analysis of the delivery tariff. This is a tariff which will be 

9 administered by PECO and it is important that all "cracks and gaps" be filled. 

10 The following are items for which Enron would have no problem amending in the 

11 delivery tariff, if directed by the Commission, as part of a compliance filing. I would 

12 also note, however, that none ofthe items listed below materially alter the viability of 

13 the Enron Choice Plan: 

14 • Mr. Sundermeir notes that Rule 17.2(e) does not require several informational 

15 items to be on the EGS' bill to the customer, although Chapter 56 requires this 

16 information. These include: whether the meter reading is an estimate, total amount 

17 of credits, complaint procedures, and late charges. Enron would not object to 

18 specifically including these references in Rule 17.2(e), even though the tariff 

19 requires Chapter 56 compliance (Section 2.5.1) and requires that the bill show 

20 information necessary for computation of the bill (Section 17.2(e)(5)). 

21 • Mr. Sundermeir notes several problems with landlord-tenant relationships created 

22 by the delivery tariff; namely, the shifting of bill payment responsibility when a 
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1 tenant closes an account (p. 9), eliminating a landlord option to individually meter 

2 tenants (p. 14), and eliminating a provision to allow master metering of heating and 

3 cooling systems (p. 15). As I stated in my direct testimony, these changes were not 

4 intended to alter the landlord's relationship with either PECO or the customer. The 

5 changes noted in the delivery tariff on these issues are nothing more than wording 

6 clarifications but Enron would not object to using PECO's existing tariff provisions 

7 regarding the landlord-tenant relationships. 

8 • Mr. Sundermeir suggests that elimination of PECO's existing Rule 11.3 (Rate 

9 Changes) in Enron's proposed tariff removes certain flexibility currently offered to 

10 customers. Rule 11.3 allows customers to change rates or modify the terms of 

11 contracts. Since the delivery tariff envisions the EGS as the customer of PECO, 

12 Enron did not believe this provision was necessary. However, if the existing Rule 

13 were reworded to direct the provisions toward the EGS as the customer of PECO, 

14 Enron would not object to inclusion of this Rule in the delivery tariff 

15 • Mr. Sundermeir suggests that elimination of the phrase "for each hour billed based 

16 on the PJM billing rate" in Rule 15.3(d) of the delivery tariff could substantially 

17 increase bills for LILR customers because the adjustment is only applicable to 

18 interruptible load. Mr. Baron has also raised this issue. The proposed deletion of 

19 this phrase is due to ambiguity in its interpretation; I interpreted it to refer to 

20 "clock" hours rather than "kilo"-watt hours. Enron supports replacing this phrase 

21 with the same unambiguous phrase used by Enron in Rate DS to refer to this load: 

22 "for all on-peak energy associated with the end user's interruptible load". With this 
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1 change, the concerns of Messrs. Sundermeir and Baron are no longer warranted. 

2 

3 Q. MR. SUNDERMEIR CLAIMS THAT THE DELIVERY TARIFF DOES NOT 

4 PROVIDE FOR THE PORTABILITY OF A L L UNIVERSAL SERVICE 

5 BENEFITS. PLEASE COMMENT. 

6 A. Enron supports portability of CAP Rate discounts, and agrees that the discounts 

7 applicable to generation under the Partial Settlement are also applicable under the 

8 Choice Plan. Enron's position on portability of CAP Rate discounts was set forth in my 

9 direct testimony, at page 12: "It is Enron's intention that its Choice Plan would match 

10 the low income assistance measures embodied in the CAP Rate offered by PECO in the 

11 Partial Settlement." 

12 Regrettably, in its response to PECO Interrogatory Xin-6, Enron incorrectly 

13 and inadvertently indicated that CAP customers are not free to shop for competitive 

14 generation supply without jeopardizing or losing their CAP rate eligibility. 

15 On the portability issue, Mr. Sundermeir's view of Enron's position is 

16 understandable, to the extent his view was based on Enron's initial response to PECO 

17 Xni-6. Simultaneous with the filing of my rebuttal testimony, Enron has amended its 

18 response to PECO XIII-6 to reflect Enron's support of CAP Rate portability. As 

19 indicated in that response, Enron would describe the process for applying the discounts 

20 in its compliance filing in this case. 
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1 Q. MR. SUNDERMEIR CLAIMS THAT THE DELIVERY TARIFF DOES NOT 

2 ALLOW INDUSTRIAL CUSTOMERS TO PARTICIPATE IN STANDARD 

3 DEFAULT SERVICE (P. 10). PLEASE COMMENT. 

4 A. Mr. Sundermeir is mistaken. The rate tables in Rate DS clearly indicate that, for each 

5 rate schedule. Standard Default Service (SDS) applies and that the energy rate for SDS 

6 is a fully compensatory price based on a market index. 

7 

8 Q. MR. SUNDERMEIR CLAIMS THAT RULE 18.1 OF THE PROPOSED 

9 TARIFF GIVES THE EGS THE RIGHT TO DISCONTINUE A CONSUMER'S 

10 SERVICE WHENEVER IT IS ADVANTAGEOUS TO THE EGS. IS HE 

11 CORRECT? 

12 A. No, that is not my interpretation of the Rule nor is it what Enron intends. The Rule is 

13 intended to apply to circumstances where the customer has failed to live up to the terms 

14 of his contract with the EGS. I f no such breach has occurred and the EGS tries to 

15 prematurely terminate service, the customer has recourse to the Commission. The 

16 Commission, as administrator of the EGS licensing process, has the right to take action 

17 against the EGS, including, if appropriate, revocation of the EGS' license. 

18 

19 Q. MR. SUNDERMEIR CLAIMS THAT THE OUTAGE ALLOWANCE IN RATE 

20 SL-P MUST REMAIN IN THE TARIFF OR THE BILLS FOR PENNDOT AND 

21 THE CITY OF PHILADELPHIA WILL INCREASE. PLEASE COMMENT. 

22 A. I have addressed this issue in direct testimony and those comments remain applicable. 
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1 If these customers are served under Rule 4.6 contracts, that issue is addressed in Rule 

2 4.1 of the delivery tariff. Enron recognizes these contracts, is not aware of whether 

3 there are opt-out clauses in the contracts, and regardless, has recommended that the 

4 Commission permit a "fresh start" for customers in those contracts. In the event that 

5 these customers opt-out of their existing contracts or are given a "fresh start", it is 

6 entirely inappropriate to have the outage allowance in the tariff. 

7 

8 Q. DO YOU HAVE ANY ADDITIONAL COMMENT TO MAKE NOW 

9 REGARDING THE COMMENTS OF MESSRS. SUNDERMEIR AND 

10 BARRON ON ENRON'S PROPOSED MODIFICATIONS TO THE VARIOUS 

11 RIDERS IN PECO'S EXISTING TARIFF? 

12 A. I have addressed these issues in direct testimony and I would only call attention to 

13 Enron's comment in the "Proposed Treatment of Miscellaneous Riders" section of the 

14 tariff: Enron wishes to work with PECO to implement the recommendations about 

15 unbundling these riders. I am aware of no riders which "will eliminate themselves", as 

16 Mr. Sundermeir suggests (p. 21). 

17 

18 Q. MR. SUNDERMEIR CLAIMS THAT THE DELIVERY TARIFF GIVES 

19 UNFAIR ADVANTAGE TO EGSs. DO YOU AGREE? 

20 A. No. I believe Mr. Sundermeir has misconstrued the purpose of the tariff. This 

21 allegation suggests that he believes the delivery tariff places EGSs in competition 

22 against PECO. The delivery tariff does not place PECO in competition against'EGSs. 
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1 Rather, the tariff establishes PECO as a supplier to EGSs. PECO is supplying delivery 

2 services, information needed by EGSs, and construction of extensions to end users. 

3 The delivery tariff is premised on cooperation between PECO and EGSs, not 

4 competition. The delivery tariff is also premised on a non-discriminatory application 

5 to all EGSs. Nothing in the tariff operates to favor one EGS over another. 

6 

7 Q. DOES ENRON'S PROPOSED RULE 7.2, WHICH REQUIRES THE 

8 CUSTOMER TO BE RESPONSIBLE FOR MINIMUM REVENUE 

9 GUARANTEES TO PECO, CREATE AN UNFAIR ADVANTAGE FOR PECO? 

10 A. No. The delivery tariff envisions that PECO retains the responsibility and opportunity 

11 to extend distribution facilities in accordance with Rule 7. PECO is the only entity that 

12 can extend its distribution lines. There is no competition for this service. Requiring the 

13 customer to be responsible to PECO for the minimum revenue guarantees is for the 

14 benefit of PECO. 

15 

16 Q. DOES PROPOSED RULE 16.2(F) CREATE AN UNFAIR ADVANTAGE FOR 

17 METER SERVICE PROVIDERS (MSPs) BY SAYING MSPs MAY MAKE 

18 TESTS TO SUPPLY SPECUL INFORMATION WHEREAS PECO HAS TO 

19 PROVIDE SUCH TESTS? 

20 A. No. Subject to the Commission's licensing procedures and the other requirements 

21 stated in proposed Rule 16.2, MSPs are providing a competitive service at a 

22 competitive price. The MSP presumably wil! perform testing in a manner which retains 
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1 business for itself. On the other hand, PECO is providing a regulated service at a 

2 regulated price. Nothing precludes PECO, under the delivery tariff, from requesting 

3 permission from the Commission to itself form a competitive MSP. 

4 

5 Q. MR. SUNDERMEIR SAYS EGSs HAVE AN UNFAIR ADVANTAGE 

6 BECAUSE PECO CAN NOT TERMINATE SERVICE FOR FRAUD IF PECO 

7 DOES NOT OWN THE METER. IS HE CORRECT? 

8 A. No. Rules 18.3 through 18.6 ofthe delivery tariff allow PECO to terminate service for 

9 cause, safety, defective equipment or fraud. The provision Mr. Sundermeir refers to 

10 simply says PECO can not unilaterally terminate service for abuse to a meter it does not 

11 own. 

12 

13 Q. MR. SUNDERMEIR SAYS EGSs HAVE AN UNFAIR ADVANTAGE 

14 BECAUSE THE DELIVERY TARIFF ELIMINATES TERMS OF CONTRACT 

15 FOR THE CUSTOMER. IS HE CORRECT? 

16 A. No. The EGS is the customer of PECO and PECO's term of contract with the EGS 

17 will be in a service agreement. PECO's protection for recovery of its investment is 

18 through the minimum revenue guarantees in Rule 7.2. I do not understand Mr. 

19 Sundermeir's desire to not have those guarantees in Rule 7.2 while at the same time 

20 trying to recapture them through a term of contract with the customer. 
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1 Q. MR. BARON HAS STATED THAT PAIEUG MEMBERS SUPPORT THE 

2 PARTIAL SETTLEMENT BECAUSE THE ENRON PROPOSAL TAKES 

3 AWAY BENEFITS THAT PAIEUG MEMBERS OBTAINED THROUGH 

4 NEGOTIATION WITH PECO. DO YOU AGREE? 

5 A, No. As a general statement, the Enron proposal is not intended to and does not take 

6 away any benefit that PAIEUG has obtained in the Partial Settlement. The Enron 

7 proposal completely accepts the provisions of the Partial Settlement with respect to 

8 LILR customers. Enron does not object to the continued application of Rule 4.6 and 

9 EER contracts currently in force between PECO and customers. However, Enron is 

10 awaiting more information from PECO so that it can evaluate providing the same 

11 concessions as contained in the Partial Settlement regarding discounts to Rider 

12 CTC/ITC. I can understand Mr. Baron's reluctance to support the Enron Choice Plan 

13 until all aspects of the Plan are fully understood by PAIEUG and it is shown to 

14 preserve, and enhance, all benefits negotiated specifically for PAIEUG members in the 

15 Partial Settlement. But once those clarifications are made and once the necessary 

16 information from PECO is made available, PAIEUG will be faced with a choice: 

17 continue to support the Partial Settlement, to the detriment of all other customers 

18 (including large numbers of Rate HT customers) who did not have special concessions 

19 carved out for them, or support the Choice Plan, which preserves the expected benefits 

20 to PAIEUG and substantially improves on the benefits of the Partial Settlement to all 

21 other customers. 

22 
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1 Q. MR. BARON BELIEVES THE PARTIAL SETTLEMENT PROVIDES A 

2 SIGNIFICANT BENEFIT COMPARED TO THE ENRON PROPOSAL 

3 BECAUSE THE PARTIAL SETTLEMENT REQUIRES PECO TO PROVIDE 

4 THE LILR TO PRESENT CUSTOMERS THROUGH AT LEAST DECEMBER 

5 31,2008. DO YOU AGREE? 

6 A. No. The Enron proposal is that "the LILR will continue to be available through 

7 December 31, 2008 to current LILR end users" (Statement No. 5, p. 13, 1. 3). In 

8 addition to maintaining the availability of the existing Rider to all existing customers 

9 served thereunder, Enron's proposal recommends to the Commission that all such 

10 customers have the opportunity for a "fresh start"; in other words, the customer (and 

11 only the customer) should have the opportunity to opt out of an existing LILR 

12 arrangement to participate in direct access if it can negotiate a better deal. 

13 

14 Q. IS MR. BARON CORRECT THAT YOUR DIRECT TESTIMONY IS 

15 CONFLICTING ON THE APPLICABILITY OF THE LILR? 

16 B. No, but let me clarify any misconception that might exist. Exhibit A, page 3 of 4 on 

17 proposed treatment of riders, recommends that LILR be modified for future application 

18 to eliminate references to generation services. This is because the customer who 

19 purchases generation services from the market and not from PECO will not have to get 

20 generation credits from PECO; they will be obtained directly from the EGS. In this 

21 case, the LILR will need to describe transmission and distribution credits only because 

22 PECO will only be providing delivery services. However, existing LILR customers 
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1 who continue to receive LILR service will do so under default service. These 

2 customers are not choosing an alternative supplier. Under the Enron proposal, they 

3 would be served under a default service agreement which would contain the existing 

4 LILR language. 

5 

6 Q. IS MR BARON CORRECT THAT ENRON IS PROPOSING TO ELIMINATE 

7 THE AVAILABILITY OF THE LILR TARIFF AS A DEFAULT SERVICE 

8 OFFERING? 

9 C. No. Existing LILR customers can choose default service and remain under the existing 

10 LILR. Rate DS in Exhibit B of my direct testimony specifically references pricing of 

11 energy for the LILR customer. 

12. 

13 Q. IS MR BARON CORRECT IN ASSERTING THAT THE DELIVERY TARIFF 

14 RECOMMENDS DELETION OF THE EER? 

15 A. No. On Page 2 of 4 in Exhibit A to my direct testimony, in the proposed treatment of 

16 riders section, I recommend that EER be reconfigured to apply to distribution and 

17 transmission only. This is because the customer who exercises choice will purchase 

18 generation in the market. The issue here is the same as with the LILR: there is 

19 apparent confusion because PECO conditioned the continuation of the EER on the 

20 customer's continued purchase of energy from PECO. The Enron proposal allows an. 

21 existing EER contract to stay in place, but it gives prospective EER customers the 

22 benefit of choice and the benefit of reduced transmission and distribution rates. 

-14-



1 Q. WHY ARE EER AND RULE 4.6 CUSTOMERS WHO CHOOSE, OR ARE 

2 REQUIRED, TO STAY IN THEIR EXISTING CONTRACTS WITH PECO, 

3 NOT CONSIDERED AS DEFAULT SERVICE CUSTOMERS? 

4 A. At the present time, because of the lack of information about these contracts, Enron is 

5 unable to say whether it is willing to "fill PECO's shoes" on these contracts. As such, 

6 as long as the existing contract stays in place, the customer has not had the opportunity 

7 to exercise choice. Once the existing contract has expired, choice is available and 

8 default service would be available. 

9 

10 Q. IN ADDITION TO THIS DISCUSSION AND YOUR COMMENTS IN YOUR 

11 DIRECT TESTIMONY, HAS ENRON ELSEWHERE DESCRIBED ITS 

12 POSITION ON LILR, EER, RULE 4.6 AND OTHER ISSUES RELEVANT TO 

13 PAIEUG? 

14 A. Yes. Enron's response to Commissioner Interrogatory No. I I - l is a comprehensive 

15 statement of Enron's position on these issues. I have attached that response as Exhibit 

16 1 -R to this testimony. 

17 

18 Q. DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY? 

19 A. Yes. 

-15-



Exhibit 1-R 
« « , Pagel of 6 
Enron Energy Services Power, Inc; 

Docka No. R-00973953 
Docka No. P-00971265 

Public Utility CouuiiissioD 
Interrogatories, Set H 

Witness: Steven J. Kean and 
Hairy Kingerski 

How are the terms of the IECPA settlement provisions handled in the Enron 
proposal? 

Rpspniwe; 

Enron Energy Services Power, Inc. ("EESPI") assumes that the question is directed to 
the portion of the proposed Partial Settlement Agreement generally referring to 
PAIEUG member interests, since IECPA is not a party, to these proceedings. 

EESPI has attempted in its Choice Plan to replicate the principal PAIEUG settlement 
provisions, which are found at paragraph 12 of the Partial Settlement Agreement, with 
certain limited exceptions which EESPI has fully explained. See generally, EESPI 
Petition, paragraph 23(d); EESPI Statement No. 5, at pages 12 to 20; Exhibit 1 to 
EESPI Petition (Proposed Delivery Service Tariff), immediately following page 75; 
Proposed Treatment of Miscellaneous Riders (4 pages). 

The following is an issue by issue explanation of how the Enron proposal deals with 
settlement provisions. 

Provision; The ULR will continue to be available through at least December 31, 
2008 to current ULR customers. 

Pmposni; This provmon is maintained. Testimony of Enron witness Harry 
Kingerski (Statement No. 5) addresses this provision (p. 13,1. 3), "Specifically, the 
LILR will continue to be available through December 31,2008 to current ULR end 
users." In addition to maintaining the availability of the existing Rider to all existing 
customers served thereunder, Enron's proposal recommends to the Commission that all 
such customers have the opportunity for a "fresh start"; in other words, give the 
customer the opportunity to opt out of an existing ULR contract to participate in direct 
access. (See Petition, p. 19). 



Exhibit 1-R 
Page2of6 

Enron Energy Services Power, Inc. 
Docket No. R-00973953 
Docket No, P-00971265 

Public Utility Commission 
Interrogatories, Set H 

rnntlnnntlnn of Response to FUC-IT-1: 

All LILR customers' unbundled charges will be: (0 for on-peak usage, 
0.5 cents/kWh for distribution plus Gross Receipts Tax fGRT), and 0.5 cents/kWh 
far transmission plus GRT; and Oi) for off-peak usage, the Rate HT CTC/TTC 
transmission and distribution charges cakailatrri using the customers' billing demand. 

Pmposak This provision is maintained. Exhibit B to Statement No. 5 (p. 56 of the 
tariff) shows the above-stated rates for transmission and distribution. 

Pmvkinm PECO will assess no CTC/TTC charges with respect to the on-peak 
portion of an ULR customer's interruptible load. 

Proposals This provision is maintained. Exhibit B to Statement No. 5 (p. 72 of the 
tariff) shows the stated exclusion. 

Provision: PECO will also not impose any additional CTC/ITC charge on an ULR 
Customer that obtains supply from a competitive supplier. 

Praposah This provision is maintained. Statement No. 5, p. 12, beginning at 1. 
26, says Tt is also Enron's intention to match the terms of PECO's Partial Settlement 
relative to the ...ULR." Furthermore, Enron's proposed Rate CTC/TTC does not 
contain any provision which would discriminate on the basis of the customer's choice 
of competitive supplier. 

Provision: For those (ULR) customers that choose to remain with PECO for their 
energy supply, the energy charges will be the PJM Billing Rate, or its replacement, for 
all on-peak energy associated with the customer's interruptible load, and applicable 
unbundled Rate HT charges for all other energy usage. 

Pmposnh This provision is maintained. Statement No. 5, p. 13.1. 8-11, says, "In 
the event that an ULR end user elects to receive default service, energy will be priced 
at the PJM Billing Rate, or its replacement, for all on-peak energy associated with an 
LILR end-user's interruptible load." This provision also is specifically included in the 
table for Rate DS. Standard Rate HT charges apply to the customer's off-peak energy 
associated with intemiptible load, all other energy, and unbundled transmission and 
distribution services. 
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Exhibit 1-R 
Page 3 of 6 

Enron Energy Services Power, Inc. 
Docket No. R-00973953 
Docket No. P-00971265 

Public Utility Commission 
Interrogatories, Set II 

f ftptlmintinn nf Rgspmwg tn WTC-TT-I • 

m; The EER and Rule 4.6 oHitiacts will continue to be available to 
prospective and current EER and Rule 4.6 customers in accordance with the terms and 
conditions of the EER, Rule 4.6 and the customer's contract If the customer's 
contract is silent widi respect to the customer's right to access competitive generation 
supply, then the customer may obtain competitive supply. 

Proposal; This provision is maintained for prospective and current EER (see the 
Petition, p. 19) and for current Rule 4.6 customers (see proposed tariff, Section 4.1). 
It is not maintained in the tariff for prospective Rule 4.6 customers because, under 
Enron's proposal, those customers will have the freedom to negotiate special contracts 
in the competitive marketplace with a multitude of Electric Generation Suppliers 
(EGSs) rather than with just one entity, PECO. In other words, the potential benefits 
of special contracts to a customer are made available through the marketplace rather 
than through the utility tariff. 

Regarding EER, page 19 of the Petition says that Enron would 
recommend to the Commission that all EER customers be provided with the 
opportunity for a fresh start"; in other words, give the customer the opportunity to opt 
out of an existing EER contract to participate in direct access. 

Provision; For those customers with EER or Rule 4.6 contracts that contain 
discounts to the Rate HT capacity charge and the first two blocks of Rate HT, the 
unbundled charges will be, starting January 1, 1999; CO the Rale HI unbundled 
distribution and transmission charges, and (ii) the Rate HT CTC/TTC charges 
discounted by the negotiated percentage discount presently reflected in the customer's 
contract. 

Proposal; This provmon is maintained for (i), the Rate HT unbundled distribution 
and transmission charges. Enron's interpretation of this provision is that PECO would 
continue to sell generation to the customer under the existing EER or Rule 4.6 contract. 

For (ii), Enron's proposal does not address specific obligations or 
exemptions of the EER or Rule 4.6 customers with respect to the CTC. Enron is 
awaiting responses from PECO to interrogatories about these customers, and pending 
receipt of those responses, cannot respond further on this provmon. 



Exhibit 1-R 
1̂ 86 4 of 6 

Enron Energy Services Power, Inc 
Docket No. R-00973953 
Docket No. P-00971265 

PllbUc Utility rmmnfcrfnn 
Interrogatories, Set II 

rnnrinnarion of Response to PUC-IT-1: 

m; EER contracts and Rule 4.6 contracts that contain language regarding 
access rights and unbundling, the customers* right to access competitive generation 
supply, the unbundling of the customer's contract and the applicability of the CTC/TTC 
charges will be governed by the terms and conditions of the customers' contracts. 

lU This provision is maintained, atthe option of the customer. Regarding 
EER, page 19 of the Petition says that Enron would recommend to the Commission that 
all EER customers be provided with the opportunity for a "fresh start"; in other words, 
give the customer the opportunity to opt out of an existing EER contract to participate 
in direct access. Regarding Rule 4.6 contracts, the proposed Rule 4.1 in Enron's 
proposed tariff states "Special contracts existing on September 1, 1998 shall continue to 
remain in effect according to the terms thereof unless the end user exercises any right it 
may have to terminate said contract" 

m: All Rate HT industrial customers, ULR customers, and Rule 4.6 and 
EER customers shall have the right to pay all applicable CTC/TTC charges in one lump 
sum. For customers exercising this option, PECO and the customers will negotiate a 
mutually acceptable lump sum using the customer's most recent 12 months of demand 
and energy usage as billing determinants, unless such demand and energy usage will 
not be representative of the customer's likely demand and energy consumption during 
the CTC/TTC recovery period On which case representative values wQl be used), 
applied to the CTC/TTC charges for the entire CTC/TTC recovery period, discounting 
using PECO's after-tax cost of capital. 

î pn^nlg The lump sum payment provision is maintained. The Petition (p. 19) 
and Exhibit B to Statement No. 5 (p. 72 of the proposed tariff - Rider CTC/TTC) 
reference this provision. Rider CTC/TTC says *End users receiving service from an 
EGS or the Default Service provider under Rale H-T, ULR, Rule 4.6 and EER may 
elect to prepay their CTC/TTC cost responsibility, which prepayment shall be calculated 
as the net present value of the CTC/TTC recovery over the period ending December 31, 
2008. The CTC/TTC Rider would attach to grandfathered special contracts entered into 
under Rule 4.6. The discount rate for calculating the net present value shall be 8.71 
percent" 

Neither the Partial Settlement or Enron's pioposed tariff specifically 
address when past consumption will not be considered as representative of future 
consumption, but it is Enron's intention to abide by the spirit of tins provision. 
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Enron Energy Services Power, Inc. 
Docket No. R-00973953 
Docket No. P-00971265 

Public Utility Commission 
Interrogatories, Set n 

mtlnn nf Response to PUC-II-I; 

Recovery CTC/ITC from industrial and commercial customers that 
significantly reduce their purchases through installation of on-site generation will be 
fully set forth in Appendix £ hereto, winch is incorporated as a part of this ftrtial 
Setdement; provided, however, that existing industrial and commercial customers 
whose peak load during 1996 was at least four (4) megawatts, and who can document 
that they were actively self generating or considering self-generation as of December 
31, 1996 or earlier, will pay CTC/TTC charges following full start-up of any self-
generation facility they install before December 31,2008 as follows: 

i. PECO will calculate the customer's average billing demand and energy 
usage for calendar year 1996; 

ii Using those billing determinants PECO will determine the dollar amount 
that would be charged were the customer billed for CTC/TTC using the 
prevailing Rate HT CTC/TTC charges; 

iii. PECO will bill the customer one-third of the dollar amount determined 
in accordance with step 2. 

Proposal; Enron's proposal did not address specific obligations or exemptions of 
co-generation or self-generation customers with respect to tbe CTC. 

Enron believe this provision is too ambiguous to permit endorsement by 
Enron in the absence of additional clarifying infonnation. For example, a customer 
apparently can qualify for the partial exemption from CTC If they were "considering" 
sdf-genetation as of December 31, 1996. Enron is not clear whether this means, for 
example as of that date that: 

0) there was construction underway; 
01) there were plans for constniction; 
Oil) a feasibility study has been performed and an affirmative decision had 

been made; 
Civ) . a feasibility study had been made; 
(v) a memo was written on the subject; or 
(vi) a conversation had occurred on the subject 

It is also not clear whether customer's alternative generation has to 
comprise all of the existing 4 megawatt load, or only some portion thereof, to qualify 
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Qmrimifltlnn of Rgspnm^o FtlC-TT-l* 

for the exemption. And once an exemption is granted, the provision seemed to giant 
the 2/3rds CTC exemption to total load, even if the portion of the customer's total load 
which installs self generation of 1 megawatt in 2000 would seem to qualify for the 
2/3rds CTC exemption on the total 4 megawatt load. 

Pending resolution of these concerns, Enron cannot respond further on 
this provision. 

Overall, while EESPI has replicated the benefits to PAIEUG members in the Partial 
Settlement Agreement, EESPI believes PAIEUG's complaints about EESPI's proposals 
to eliminate or modify special service contracts and certain riden are misplaced, 
because, in tbe competitive environment created by the Choice Plan, PAIEUG 
members will be in a better position to negotiate such arrangements with competitive 
EGS, and win lose no rights under EESPI's Choice Plan. These provisions neither 
violate 66 Pa-C.S. § 2806(b) (which does not require the maintenance of existing tariff 
riders) nor do they violate cost-shifting and cap provisions of tbe Act. There is simply 
no need or reason to provide for specific flexible generation rates in tariffs, when those 
rates are unregulated. 
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1 who continue to receive LtLR service will do so under default service. These 

I customers are not choosing an alternative supplier. Under the Enron proposal, they 

3 would be served under a default service agreement which would contain the existing 

4 LILR language. 

5 

6 Q. IS MR. BARON CORRECT THAT ENRON IS PROPOSING TO ELIMINATE 

7 THE AVAILABILITY OF THE LILR TARIFF AS A DEFAULT SERVICE 

8 . OFFERING? 

9 C. No. Existing LILR customers can choose default service and remain under the existing 

10 LILR Rate DS in Exhibit B of my direct testimony specifi 

II energy for the ULR custon&r. (J Q j j F \ | 

" F O L D E R 

13 Q. DOES THE DELIVERY TARIFF RECOMMEND DELETION OF THE EER? 

14 A- No. On Page 3 (as amended) of 4 in Exhibit A to my direct testimony, in the proposed 

15 treatment of riders section, I recommend that EER be reconfigured to apply to 

16 distribution and transmission only. This is because the customer who exercises choice 

17 will purchase generation in the market. The issue here is the same as with the LILR: 

18 PECO conditioned the continuation of the EER on the customer's continued purchase 

19 of energy from PECO. The Enron proposal allows an existing EER contract to stay in 

20 place, but it gives prospective EER customers the benefit of choice and the benefit of 

21 reduced transmission and distribution rates. ^ 
1 1 o ^ 

-14- • ^ L-l 
AMENDED ' ^ rn 
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m 



PROPOSED TREATMENT OF MISCELLANEOUS RIDERS 
PECO ENERGY COMPANY ELECTRIC DELIVERY SERVICE-TARIFF EXHIBIT A 

Dbposttioa in a Fully Competftfre 
PECO Rider Enrironment Rccomnwidwl Adion 

Investment Return 
Guarantee Rider (Page 
Na 74) 

PECO should be pennitted an 
opportunity to fully recovoy its 
investDem in disxdbtmon frnTitin 
needed to serve the customer. 

Minor changes are needed to reflect a 
recovery guarantee based on 
dtstnbtxtku) delivefy charges 
Buocutrd with service to the end 
user, not fully bundTftd rates. 

Night Service GS Rider 
(Page No. 75) 

The generakm compooets of this 
service win be competitive; deUveiy • 
service only should be provided under 
this "special use" ridge 

Unbundle the geuemion poroon of 
tfab rider, and creatt a cost-based, off-
peak delivery service charge. 

Night Service HT Rider 
(Page Na 76) 

The generstian component of this 
service win be compeUQve; deiiveiy 
service only should be provided unde 
this "special use** rider. 

UnbowBe tbe ge&ere&oa potion of 
this rider, and create a cost-based, off-
peak deli very service charge. 

Large Intenuprible Load 
Rider (Page Nos. 77-79) 

As part of hi compe&uve service 
offering, an BGS may agree wkfa 
î fflflifl f imnjiMfm QJI ffnnt, cooditiotts 
and rates for non-firm geaeratioa 
scrviCB. MtSKfixm transnusstoa and 
ifistribation services only shodd be 
included tn ddi nder. 

FTimmrmrfciciicf i to grnfnwioa 
serrices m this tarift and reprice 
czeditt to reflect the cost-based value 
(rfrehevmg delivery constraints on the 
FlsCO electric system. 

Night Service PD Rider 
(Page No. 80) 

The j»-i*»iutnn component of this 
service will be compstmve; dehvery 
service only sboukl be provided under 
this ">pecttl use" nder. 

Unbundle the genenttkm portion of 
this rider, and create a cost-based, off-
peak delivery service charge. 

Off-Peak Rider (Page 
Na 81) 

Tbe gcimmiua umipuuent of this 
service will be competitive; deb very 
service only should be piovided under 
this "special use" rider. 

EUminaiB tUs rider and develop tnn&-
dUTeiemiaiBd ratea ferdefivqy 

Receivenhip Rider (Page 
Na82) 

Given the sbon-ttnn, tranricnt nature 
of this service, it is best provided as a 
defanlt: 

Flhmwtfedds rider and provide as a 
defanlt service. 

Temporary Service Rider 
(Page Na 83) 

Given the sfaoxt-texm, transient nature 
of thb service, it is best provided as a 
default 

HifninJHB this nder and provide as a 
default lertice. 

Transformer Rental 
Rider (Page Na 84) 

Tbmsfonner rental (or teasing) win be 
a competitive service svaUabie from 
rritXi as wefl as otherwuvwto. 

t̂ ip̂ imtM this nder. 

Economic Efficiency 
Rider (Page Na 85) 

As this rider relates to competitive 
response in the supply of bundled 
dectric service, it appears 
unnecessary in a fully competitive 
enviromnenL 

Mo<£fy dscoants so as to apply only 
to the transmission anl dtstributkn 
components of service. 

Capacity Reservation 
Rider (Page Nd 86) 

See comments on the Large 
InteiTupobte Load Rider. 

EUminate this rider. 
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