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TESTIMONY OF DOUGLAS R. BOHI

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Douglas R. Bohi. My address is 1001 Pennsylvania Avenue, N.W.,

Suite 750 North, Washington, D.C. 20004.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

| am a Vice President of Charles River Associates, Incorporated, an economic and

management consulting firm with offices in Washington, Boston, and Paio Alto.

PLEASE STATE YOUR RELEVANT BUSINESS EXPERIENCE.

| have been employed in my present position since February 1997. From 1978 to
1997, | was with Resources for the Future in Washington, D.C., where | was
Director of the Energy and Natural Resources Division from 1988 to 1997. While
at Resources for the Future, | concentrated on research that would help explain
how energy markets, including electricity markets, behave and how various Kinds
of government regulation affect market efficiency.

During 1987 and 1988, | was on leave from RFF to serve as Chief Economist
and Director of the Office of Economic Policy at the Federal Energy Regulatory
Commission. My principal assignment in this position was to develop
recommendations for changes in the FERC's regulation of the electric utility
industry.

From 1970 to 1978, | taught Economics at Southern lllinois University,
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Carbondale, lilinois and was Chairman of the Economics Department from 1974 to
1977. From 1969 to 1970, | was employed as an economist by Caterpillar Tractor
Company. From 1967 to 1969, | was an economist for the Office of the Assistant

Secretary of Defense for Systems Analysis.

PLEASE STATE YOUR EDUCATIONAL BACKGROUND AND PROFESSIONAL
HONORS.

| hold a B.S. degree in Economics from Idaho State University and a Ph.D. in
Economics from Washington State University. | was a Fulbright Scholar at the
Netherlands School of Economics in Rotterdam, the Netherlands during 1977. |
have been an adjunct professor at George Washington University and a visiting
professor at Monash University, Melbourne, Australia. Since 1995, | have been a
Senior Research Scientist for Economic Policy, Energy Division at the Oak Ridge
National Laboratory. | am a member of the Editerial Board of Resource and Energy
Economics. During 1991 and 1992, | was a member of the National Petroleum
Council Study on Natural Gas; and, during 1990-1991, | was a member of the
National Research Council study of the Department of Energy’s National Energy

Modeling System.

HAVE YOU AUTHORED ANY PUBLICATIONS OR ARTICLES?
Yes, | have authored or co-authored several books and many publications on
energy topics. A list of my publications is contained in the appendix to my

testimony.
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HAVE YOU TESTIFIED PREVIOUSLY BEFORE THIS COMMISSION?

No, | have not. | have, however, testified before other commissions and before the
Superior Court of the State of California. Recently, | testified before the Federal
Energy Regulatory Commission as an expert witness on competition issues on
behalf of Soyland Power Cooperative and transmission pricing and access issues

on behalf of Tampa Electric Company.

ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS PROCEEDING?

| am testifying on behalf of Enron Energy Services Power, Inc. (“Enron®).

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

| have been asked to evaluate the implications for competition in the retail
electric generation market which flow from the Partial Settlement negotiated
among PECO Energy Company (“PECO") and various other litigants in PECO's

electric restructuring case relative to the competing “Choice Plan” filed by Enron.

PLEASE SUMMARIZE YOUR TESTIMONY.

My testimony will show that the Partial Settlement, if adopted, will erect at least
two related barriers to retail competition in this Commonwealth that will
effectively leave PECO as the reigning monopolyI supplier of retail generation
services and foreclose competition in this market for several years to come.
One barrier arises because PECO's proposed Generation Credit is below the

competitive market price of electricity. The second barrier arises because of
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PECO's position as the Provider of Last Resort (PLR). In contrast, the Choice
Plan sponsored by Enron significantly reduces both barriers to entry and
enhances opportunities that other providers of retail generation services will
have to compete in this market. In short, the Choice Plan increases the prospect
that consumers will enjoy the benefits of competition that were the objectives of

the “Electricity Generation Customer Choice and Competition Act” (“the Act”).

WHAT ARE THE EXPECTED BENEFITS OF COMPETITION?

The benefits expected from compaetition follow from the more efficient operation
of the electricity market in PECO's territory. By efficient operation of the market,
I mean that the supply of electricity would be produced and distributed at
minimum cost, subject to standards of reliability and quality of service, and that

the supply of electricity would be allocated to its highest-valued uses.

WHY IS IT IMPORTANT TO EXAMINE THE RELATIVE EFFECT OF THE
PARTIAL SETTLEMENT AND THE CHOICE PLAN ON COMPETITION IN THE
RETAIL ELECTRIC GENERATION MARKET?

There are at least two related reasons for undertaking this examination. First,
the Act states, among other things, that the “. . . Commonwealth must begin the
transition from regulation to greater competition in the electricity generation
market . . ." {§ 2802)7)) and that the purpose of the Act is “. . . to create direct
access by retail customers to the competitive market for the generation of

electricity . . ." (§ 2802(12). Therefore, it seems clear that any plan which is
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ultimately adopted by the Commission must permit customers to have access to
a generation market that is truly competitive. In fact, the Act specifically
empowers the Commission to investigate matters which would affect the “. . .
proper functioning of a fully competitive retail electricity market.” (§ 2811(8)).
Second, the Act defines “. . . transition or stranded costs” as “electric generation-
related costs . . . which would be recoverable under a regulated environment but
which may not be recoverable in a competitive electric generation market . . ." (§
2083). It follows that, because stranded costs arise due to the transition of the
retail generation market to competition, there can be no allowable stranded
costs if the restructuring plan adopted by the Commission does not produce a

functioning, competitive market for retail generation services.

WHY DO YOU CONCLUDE THAT THE GENERATION CREDIT PROVIDED
UNDER THE PARTIAL SETTLEMENT WILL ERECT A BARRIER TO
COMPETITION?

Because the Generation Credit is below the competitive market price of
generation during the first several years of the plan. The Generation. Credit
provided under the Partial Settlement effectively is the maximum price that can
be charged for generation service by an alternative energy supplier—that is, a
supplier other than PECO. Because this maximum price is below the
competitive market price of generation, potential competitors of RECO effectively
will be barred from entry into PECQO’s service territory for several years.

Consequently, PECO will be the only generation supplier in PECO's market for
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several years to come because no other supplier will be able to match PECO's
administratively-determined generation charge. If the purpose of the Act is to
foster a fully functioning competitive market for generation, then, clearly, the
Partial Settlement will not achieve this goal. Rather, PECO will continue to play
the role of the monopoly supplier of retail generation services for several more

years.

EXPLAIN THE GENERATION CREDIT AND HOW IT IS DETERMINED.

The Act provides that, for a period of at least 54 months from the effective date
of the Act, the total charges of an electric distribution company to a customer
who purchases generation service shall not exceed the charges for service that
were approved by the Commission as of the date of passage of the Act. §
2804(4)()(A). This means that when the charges for transmission and
distribution services are combined with the charges for the competitive transition
charge (intended to recover stranded costs) and for generation, the total cannot
exceed the rate charged the customer by PECO as of the date of passage of the
Act. In addition, the Partial Settlement provides for reductions from that rate of
10% for the first 28-months, and 5% and 2% for the next two years of its
effectiveness. Under the Partial Settlement, the generation portion of the total
rate which PECO will charge its customers who continue to purchase its

generation service will average $0.0280/kWh in 1999 and 2000, $0.0320/kWh in

2001, $0.0350/kWh in 2002, $0.0370/kWh in 2003 and $0.0397/kWh in 2004.

These figures represent the maximum amounts allowed for generation
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service and may be thought of as a “Generation Credit” for those customers who
are considering obtaining their generation service from a supplier other than
PECO. Clearly, however, if the price of generation in the competitive market
exceeds the Generation Credit, the customer will eschew the competitive market
in favor of the price that PECO is offering. Therefore, it is extremely important to
determine if the Generation Credit bears any relationship to the competitive

market price for electricity.

What do you mean when you refer to the market price of electricity?

I mean the competitively-determined price that covers the long-run marginal cost
of generating electricity. | recognize that, for short periods of time, the market
price for energy and capacity may be above or below long-run marginal cost
because of temporary shortages or surpluses of capacity. Such prices would not

be sustained over longer periods of time.

Why do you say that PECO's Generation Credit is below the market price of
electricity?

As Enron Witness Kenneth Slater's testimony demonstrates, PECO's Generation
Credit is below the long-run marginal cost of generating electricity until 2004. In
contrast, during the same period the Generation Credit under the Choice Plan is

above the long-term marginal cost of generation.
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IF PECO’S GENERATION CHARGE IS BELOW THE COMPETITIVE MARKET
PRICE, DOESN'T THIS MEAN THAT PECO IS THE MOST EFFICIENT
SUPPLIER AND SHOULD SERVE AS THE PROVIDER OF LAST RESORT?
No. If PECO's real cost to provide retail generation services (i.e., its long run
marginal cost) were no higher than the Generation Credit, then PECO would be
more efficient than other competitors and it would not make sense to raise the
Generation Credit simply to let other competitors into the market. However, the
Generation Credit is determined as a residual after allowance for CTC costs and
T&D charges, and does not cover PECQO's long run marginal cost of generation,

at least for the first four to five years.

WHY DO YOU SAY THAT PECO’S LONG RUN MARGINAL COST OF
GENERATION IS ABOVE THE GENERATION CREDIT FOR THE FIRST
SEVERAL YEARS?

Because, first, PECO's Generation Credit is below the competitive long run
marginal cost of generation, as already noted. Second, if PECO's long run
marginal cost of generation were below the Generation Credit, then it would
follow that PECO's long run marginai cost of generation must also be below that
of its competitors. [f this were the case, PECOQ's costs would be below the
competitive market price, and PECO would be a strong competitor in the market.
In other words, PECQO would not have such a serious stranded cost problem.

The purpose of stranded cost recovery is to enable PECQO to compete, not to
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enable it to bar competition with below market prices. An understated
Generation Credit serves to protect PECO from competitors that may actually

have lower long run marginal costs of generation than PECO.

WHY DOES IT MATTER IF THE GENERATION CREDIT IS SIMPLY A
RESIDUAL AFTER THE CTC AND THE T&D CHARGES ARE CALCULATED?
Unless the Generation Credit bears a close relationship to the market price of
generation service, the Commission cannot find that the Partial Settlement will
produce a functioning, competitive retail generation market. The evidence
provided by Mr. Slatér demonstrates that the éeneration Credit is below the
market level. This means that competitive suppliers can earn more by selling in
markets other than PECQO's and would choose to stay out of the PECO market.
Consequently, the Generation Credit will not foster a competitive market in
PECO's territory. This conclusion is important because the rationale for the CTC
is the presence of a competitive generation market. That is to say, the CTC is

necessary only if PECO is forced to compete with other generation suppliers.

ARE YOU SUGGESTING THAT THE GENERATION CREDIT SHOULD NOT
BE A MERE DERIVATIVE OF THE CTC?

Yes. The CTC and the Generation Credit should be set jointly. The Act
recognizes that utilities have made investments which have created costs which
may not be recoverable in a competitive market. § 2802(15). The CTC is

intended to recover those costs that are stranded as a result of competition.
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Without competition, therefore, there can be no stranded costs. The Partial
Settlement delays the introduction of competition by imposing an unduly low
Generation Credit that is the direct result of a high CTC in the early years. The
Partial Settlement, therefore, improperly elevates stranded cost recovery over
the establishment of competition. The Generation Credit and the CTC must be
set jointly to achieve both a competitive market and stranded cost recovery.

Enron’s Choice Plan is responsive to both objectives.

THE CTC IN THE PARTIAL SETTLEMENT DECLINES OVER TIME, SO THAT
THE CORRESPONDING GENERATION CREDIT RISES OVER TIME.
DOESN'T THE HIGHER GENERATION CREDIT IN THE LATER YEARS
ACHIEVE A COMPETITIVE MARKET?

Yes, eventually the Partial Settlement allows the Generation Credit to rise above
the anticipated competitive market price, but the introduction of competition is
delayed until this happens. There is no reason why the CTC must be designed
to start out higher in the early years ($0.0304/kWh in 1999) and fall off in the
later years ($0.0227/kWh in 2008), as in the Partial Settlement. Instead, the
CTC could be designed to collect the same $5.461 billion, in present value
terms, and have an upward trend rather than a downward trend. While the
stranded cost recovery implications are the same, their comparative effects on
competition are very different. From an economic standpoint, the proper choice
between the options would be the one that is most conducive to the

establishment of a competitive market. In particular, the earlier a competitive

10



10

11

12

13

14

15

16

17

18

19

20

21

22

23

market is established, the better the outcome for consumers because they would

begin to enjoy the benefits of competition sooner.

THE CTC IS INTENDED TO RECOVER $5.461 BILLION IN STRANDED
COSTS OVER A TEN YEAR PERIOD. IS THE PRESENT VALUE OF THE CTC
UNDER THE PARTIAL SETTLEMENT TOQ HIGH?

Yes, it is likely that the present value of the CTC is too high. As Enron Witness
Oliver has testified, the combination of rate decreases and income growth will
increase electricity sales above the levels forecasted by PECO. With higher
sates, PECO will collect more from the CTC than required to recover $5.461

billion.

WHAT IS THE IMPLICATION OF THIS FINDING?

There are two implications. First, it is possible to reduce the level of the CTC
from the beginning, and raise the level of the Generation Credit from the
beginning, and still recover the agreed upon amount of stranded costs. Second,
as the CTC now stands in the Partial Settlement, the surplus revenue collected
under the CTC could be used to cross-subsidize the deficient revenues collected
under the too-low Generation Credit. In other words, the CTC performs double
duty for PECO: it helps cover generation costs and it helps keep out the
competition. Both distortions can be eliminated by realigning the CTC and the

Generation Credit, as proposed in the Choice Plan.
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HAVE YOU REVIEWED THE ELASTICITIES OF DEMAND THAT MR. OLIVER
USED TO CONCLUDE THAT ELECTRICITY SALES WOULD LIKELY TURN
OUT TO BE HIGHER THAN FORECASTED?

Yes, | have. While computing the elasticities of demand for electricity sales is a
somewhat imprecise exercise, the elasticities which Mr. Oliver has used are
reasonable. While one can quibble about the exact magnitude of the
elasticities, | am confident that their magnitude is larger (in absolute value) than

zero, which is the magnitude implicitly assumed in the Partial Settlement.

IF THE CTC OVER-RECOVERS STRANDED COSTS UNDER PECO’S
PARTIAL SETTLEMENT PLAN, WON’T THE CTC ALSO OVER-RECOVER
STRANDED COSTS UNDER ENRON’S CHOICE PLAN?

No. This is a major difference between the two plans. The Partial Settlement
allows for no true-up of stranded cost recovery, so that the entire amount of any
over-recovery is retained by PECO. In contrast, the Choice Plan allows for a
true-up, so that any amount that might be over-recovered by the CTC is passed

back to consumers.

YOU INDICATED THAT ALLOWING PECO TO SERVE AS THE PROVIDER OF
LAST RESORT (PLR) IS ANOTHER RELATED BARRIER TO RETAIL
COMPETITION IN PECO'S SERVICE TERRITORY. PLEASE EXPLAIN.

Permitting PECO to remain the PLR, as the Partial Settlement does, acts to stifle

12
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potential competition for two reasons. First, the price at which PECO will offer
its PLR service is below the level that competitors will offer because, as
explained already, the Generation Credit is below the market price of generation
service. Thus, customers will simply not choose another supplier and will default
to PECO’s PLR service.

Second, PECO has the inherent incumbency advantage in retaining PLR
customers. Customers must see a significant benefit to switch from one
generation supplier to another. For example, in determining rates for use by
PECO in its Pilot Program, the Commission has allowed a Customer
Participation Credit of 13% for residential and commercial customers and 10%
for industrial customers, to encourage participation in the Pilot Program. Similar
price savings may be required to encourage customers to switch from PECO's
default service to a competitive supplier. However, it is impossible for competing
suppliers to under-sell PECO when the Generation Credit does not even cover
their costs of production.

As explained below, under the Choice Plan, Enron will have neither the

advantage nor the incentive to retain PLLR customers.

ARE THERE EXAMPLES IN OTHER INDUSTRIES THAT ILLUSTRATE THE
COMPETITIVE ADVANTAGES ASSOCIATED WITH INCUMBENCY?

Yes, in the telecommunications industry. When competition was introduced into
the long-distance carrier market, customers of AT&T were allowed to designate

their preferred carrier through a ballot system. Howevér, the majority of

13
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customers did not even bother returning the ballot, even though cheaper
alternatives were available. To provide the stimulus needed for a competitive
market, the Federal Communication Commission ordered (101FCC 2d 911, 924-
926 (1985)) that alrl customers that did not return a ballot be allocated among the
long-distance carriers in the same proportion as the customers who had returned
their ballots. In this way, AT&T's market share would be reduced relative to its

competitors and the forces of competition would begin to operate sooner.

HOW DOES THE CHOICE PLAN COMPARE WITH THE PARTIAL
SETTLEMENT IN TERMS OF ENCOURAGING COMPETITION?

The Choice Plan is clearly superior to the Partial Settlement for encouraging
competition. To begin with, the average Generation Credits (per kWh) in the
Choice Plan are larger in the early years than under the Partial Settlement, as

indicated by the system wide numbers in the following table:

Partial Settlement Choice Plan
9/1/98 in bundled rates $0.0348
1999 $0.0280 $0.0348
2000 $0.0280 $0.0348
2001 $0.0320 $0.0354
2002 $0.0350 $0.0363
2003 $0.0370 $0.0372
2004 $0.0397 $0.0381
2005 $0.0407 $0.0389
2006 $0.0477 $0.0398
2007 $0.0537 $0.0408
2008 $0.0557 $0.0416

As can be observed, the Choice Plan permits generation competition to develop

14
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by offering a Generation Credit that is above or very close to the long run
marginal cost values testified to by Mr. Slater. In contrast, the Partial Settlement
contains Generation Credits that are lower than the long run marginal cost --
leaving PECO as the dominant, below market supplier. In the later years, the
Choice Plan contains Generation Credits that reflect a very moderate rise in
price. This very moderate increase, or even a moderate decrease in some years
would be expected due to the efficiencies as the competitive market takes hold
and strengthens.

Again, in rather dramatic contrast, the Partial Settlement contains
Generation Credits which exhibit a steep and rélentless rise. A steeb increase
in costs in a market that is undergeing a transformation to competition is not
what is generally expected. On the contrary, one should expect costs to fall
rather than rise. | would also note the very curious, varying rates of annual
increases in the Partial Settlement's generation credits which are identified in
Mr. Oliver’s testimony. In the absence of any explanation, it is not reasonable to
expect that the market for generation service would increase in some years by
as much as 20% and in others by as little as 3.1%

From the standpoint of competition, therefore, it is clear that the Choice
Plan is superior to the Partial Settlement because competition is encouraged
earlier. Moreover, although the Generation Credit does not rise as fast in the
future under the Choice Plan, compared to the Partial Settiement, the slower

increase does not discourage competition because costs are expected to fall

over time. Thus, it is anticipated that marketers and other participants in the

15
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generation market will be able to compete against the Generation Credit in the

Choice Plan from its effective date through the entire 10-year term of the plan.

HOW DOES THE CHOICE PLAN FARE AGAINST THE PARTIAL
SETTLEMENT AS A BASIS FOR PERMITTING RECOVERY OF PECO’S
STRANDED COSTS?

As | stated earlier, the Partial Settlement does not provide a supportable basis
for stranded cost recovery because it does not provide for competition, without
which there can be no costs that are stranded due to competition. On the other
hand, the Choice Plan provides the stimulus for competition which is missing

from the Partial Settlement.

HOW DOES THE CHOICE PLAN COMPARE WITH THE PARTIAL
SETTLEMENT WITH REGARD TO THE COMPETITIVE IMPLICATIONS OF
THE DESIGNATED PLR?

Recall that it was not only PECO’s inherent power of incumbency but also its
artificially low price for generation that resulted in the anti-competitive nature of
the Partial Settlement. The Choice Plan avoids both problems by, first, raising
the Generation Credit in the early years and, second, establishing Enron as the
PLR. As the PLR, Enron has no incentive to retain PLR customers, contrary to
PECO, because the price Enron will charge for generation service will be no

higher than the price Enron pays to PECO to obtain generation service. On the

16
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contrary, Enron has the incentive to encourage as many customers as possibie
to migrate from Default Service to competitive suppliers. Because Enron will buy
generation service from PECO and sell it to Default Service customers at a price
equal to the Generation Credit, PLR customers will migrate to entit'ies that can

offer generation services at a level which is below the Generation Credit.

WHAT WOULD BE THE ROLE PLAYED BY PECO’S GENERATION IN THE
CHOICE PLAN?

If PECO were prohibited from acting as the PLﬁ, it would be left with several
options for marketing the electricity produced by its generating plants. Under
the Choice Plan, PECO will be required to provide a fuil requirements contract to
Enron for the needs of the Default Service customers. Initially, this will be a
rather large load but migration of default customers should take place soon after
competition acts to identify marketers that can provide generation supplies at a
cost below the Generation Credit. PECO would sell the remainder of its output
to marketers, both to affiliated and independent marketers, on and off its system,
under similar terms and conditions. Power to meet the needs of customers in
the PECO service territory could also be imported from other utilities. Under the
Code of Conduct contained in the Choice Plan, PECO would not be permitted to
market generation services in its service territory under the PECO name. In this
way, the Chaice Plan would clearly enhance competition in a manner that the

Partial Settlement does not.

17



DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.
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PUBLICATIONS OF DOUGLAS R. BOHI

Books

The Economics of Energy Security (with Michael A. Toman), Boston: Kluwer
Academic Publishers, 1996.

Energy Price Shocks and Macroeconomic Performance, Washington, D.C.,
Resources for the Future, 1989.

Analyzing Nonrenewable Resource Supply (with Michael A. Toman),
Washington, D.C., Resources for the Future and Johns Hopkins University
Press, 1984,

Energy Security in the 1980s: Economic and Political Perspectives (with William
B. Quandt), Washington, D.C., The Brookings Institution, 1984.

Oil Prices, Energy Security, and Import Policy (with W. David Montgomery),
Washington, D.C., Resources for the Future and Johns Hopkins University

. Press, 1982.

Analyzing Demand Behavior: A Study of Energy Elasticities, Baltimore, MD,
Johns Hopkins University Press for Resources for the Future, 1981.

Limiting Oil Imports: An Economic History and Analysis (with Milton Russell),
Baltimore, MD, Johns Hopkins University Press for Resources for the Future,
1978. '

U.S. Energy Policy: Alternatives for Security (with Milton Russell), Baltimore,
MD, Johns Hopkins University Press for Resources for the Future, 1975.

Articles and Miscellaneous

“Technology Change and Productivity in Petroleum Exploration and
Development,” in Understanding Productivity Change in Natural Resource
Industries (Washington: Resources for the future, forthcoming).
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“S0, Allowance Trading: How do Expectations and Experience Measure Up?
(with Dallas Burtraw) Electricity Journal, (August/September 1997).

“Renewable Electricity Mandates Not Cost-Effective Way to Protect
Environment,” (with W. David Montgomery) Natural Gas, Vol. 14, No. 1 (August
1997).

“Will Retail Competition Pass the Cost/Benefit Test? Electrical World: Business
Edition, vol. 211, No. 7 (July 1897).

Editor, Special Issue on Electricity Restructuring, Resource and Energy
Economics, Vol. 19, Nos. 1-2 (March 1997).

“The Efficiency of Wholesale vs. Retail Competition in Electricity,” (with Karen
Palmer) The Electricity Journal, vol. 8, no. 8 (October 1996).

“The Energy Upheavals of the 1970s: Policy Watershed or Aberration?” (with
Joel Darmstadter) in David Lewis Feldman, ed. The Energy Crisis: Unresolved
Issues and Enduring Legacies, Baltimore: Johns Hopkins University Press,
forthcoming (October, 1896).

“La Sicurezza Energetica Come Giustificazione di Tasse and Sussidi,” Energia,
anno XVI, no. 4 (Decembre 1895).

*Oit and National Security: An Assessment of Externalities and Policies,” (with
Michael Toman) in S. Shojai (ed.), The New Global Qif Market: Understanding
Energy Issues in the World Economy, Westport, CT: Praeger, 1995.
“Perspective on Energy Security and Other Non-Environmental Externalities in
Electricity Generation,” in Power Generation Choices: Costs, Risks, and
Externalities, Paris: OECD, 1994.

“La Cvisi Energetica 20 Anni Dopo: Che Cosa Abbiamo Imparato?” Energia,
Vol. XV, no. 4, Decembre, 1994. )

“Utilities and State Regulators are Failing to Take Advantage of Emission
Allowance Trading,” Efectricity Journal, Vol. 7, no. 2, March 1994,

“Utility Regulators and the Allowance Market,” Compliance Strategies Review,
September 27, 1993.

“Energy Security: Externalities and Policies,” (with Michael Toman), Energy
Policy, Vol. 21, no. 11, November 1993.

“Searching for Consensus on Energy Security Palicy,” in Hans H. Landsberg
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(ed.),
Making National Energy Policy, Washington, D.C., Resources for the Future,
1993.

“Energy Price Shocks and Regional Output and Employment,” (with John
Powers), The Review of Regional Studies, Vol. 23, no. 2, 1993,

“Permessi di Emissione: Aura Successo Energetici,” Energia, Vol. XIV, no. 1,
Marzo
1993.

“Petrolio ed Economia,” Energia: Revista Trimestrale Sui Problemi Dell 'Energia,
Anno XllI, no. 4, Decembre 1992.

“Myths and Issues of PUHCA Reform,” The Cogeneration Journal, Vol. 7, no.1,
Winter 1991-82.

“Utility Investment Behavior and the Emissions Trading Market,” (with Dallas
Burtraw), Resources and Energy, Vol. 14, nos. 1 and 2, April 1992.

“Thinking Through Energy Security Issues,” The American Enterprise, Vol. 2, no.
5, September/October 1821.

“Avoiding Regulatory Gridlock in the Acid Rain Program,” (with Dallas Burtraw),
Journal of Policy Analysis and Management, Vol. 10, no. 4, October 1991.

“Is National Energy Planning Oversold?” (with Joel Darmstadter), Journal of the
American Planning Association, Vol. 57, no. 3, Summer 1991.
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PLEASE STATE YOUR NAME AND BUSINESS AFFILIATION.
My name is Douglas R. Bohi. I am employed by Charles River Associates as a Vice

President.

HAVE YOU SUBMITTED TESTIMONY PREVIOUSLY IN THIS
PROCEEDING?
Yes, I previously submitted direct testimony for Enron Energy Services Power, Inc.

("Enron”) in support of its Choice Plan.

WHAT IS THE PURPOSE OF THIS TESTIMONY?

My testimony will rebut certain assertions made t;y PECO Energy Company (“PECQO")
witnesses William H. Hieronymous and Michael S. Freeman regarding the prospects
for establishing a competitive market under the Choice Plan versus the Partial

Settlement Plan,

PLEASE SUMMARIZE YOUR TESTIMONY.
My testimony explains:

(I)  why the expected long run marginal cost ("LRMC") of new entrants in
the market is a better basis for judging the appropriate magnitude of the Generation
Credit for establishing a competitive market than either existing market prices or

projected market prices;
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(2) why the Generation Credit under the Choice Plan is not too high in the
early years, as claimed by Dr. Hieronymous; andl

3) why, in serving as the Provider of Last Resort, Enron would not receive
the same incumbency advantages as PECO and why, therefore, the Choice Plan reduces

another barrier to competition relative to the Partial Settlement Plan,

LRMC IS A BETTER WAY TO JUDGE THE GENERATION CREDIT.

IN ADDRESSING THE FIRST POINT IN YOUR TESTIMONY, DO YOU AND
DR. HIERONYMOUS AGREE ABOUT THE DEFINITION OF LRMC?

Yes, we appear to agree. As he states on page 3 of his testimony, the LRMC “is
calculated as the total cost, including a return on capital, of an efficient new generating

unit.” I agree with this definition.

WHY DO YOU SAY THAT THE LRMC IS A BETTER BASIS FOR JUDGING
THE APPROPRIATE MAGNITUDE OF THE GENERATION CREDIT FOR
ESTABLISHING A COMPETITIVE MARKET THAN EITHER EXISTING
MARKET PRICES OR PROJECTED MARKET PRICES?

There are three reasons why I make this statement:

(1) The single most important condition for establishing a competitive market,
whether for electricity or any other commodity, is the absence of barriers to entry by
newcomers in the market. The Generation Credit must be above the LRMC to ensure
that the Generation Credit does not become an artificial barrier to entry.

2
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(2)  Existing market prices are not competitive market prices. Indeed, it is the
purpose of restructuring to break the relationship between regulated prices of the past
and competitive prices in the future.

(3)  Projections of the market price of electricity for any given year in the future
are, for many reasons, too uncertain to use as a basis for determining the appropriate
size of the Generation Credit. It is not necessary to rely on such uncertain projections

when the use of the much more certain LRMC is sufficient.

WHY DO YOU SAY THAT THE ABSENCE OF BARRIERS TO ENTRY IS THE
MOST IMPORTANT CONDITION FOR ESTABLISHING A COMPETITIVE
MARKET?

This is an elementary principle of economics. Basically, the idea is that a firm cannot
exercise market power to raise the price to consumers, even if that firm is the only one
in the market, if competitors can easily enter the market and take away those customers
by offering a lower price. The fear of entry and the prospective loss of customers will

discipline firms to act competitively.

WHY MUST THE GENERATION CREDIT BE ABOVE THE LRMC?
Because the Generation Credit acts as the upper limit of the price for generation
services. As long as the Generation Credit is above the LRMC, new entrants can come

into the market, if necessary, and it is possible for the market to work competitively, If
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the Generation Credit is below the market clearing price, there is a barrier to entry and

it is not possible for the market to operate competitively.

ARE CONSUMERS BETTER OFF IF THE GENERATION CREDIT IS ABOVE
THE LRMC?

Yes. If the Generation Credit is above the LRMC the market price of electricity will
be determined competitively at a level no higher, and possibly lower, than the
Generation Credit. When the market price is established this way, the least-cost firms
will be supplying the market and available supplies will be allocated to their highest-
valued uses. This is what is meant when economists say that the market works
efficiently.

In contrast, if the Generation Credit is below the LRMC, the market clearing
price could rise above the Generation Credit because competitors will not be willing to
enter the market as long as they fail to receive a price that covers their LRMC. At this
point the competitive market breaks down and the price no longer clears the market.
Consumers will not be able to buy all of the electricity they want, unless existing
suppliers are subsidized to cover the additional costs. This situation means that the
least-cost firms are not necessarily supplying the market. It also means that the price is
not rationing supply among customers, as expected in a competitive market, so that a
non-market rationing scheme is required. Non-market rationing schemes do not ensure
that supplies go to their highest-valued uses, which in turn means that those buyers that
need ihe electricity the most may not be able to get it. This condition leads to many

-4-
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undesired consequences. For example, firms that use electricity in the production of
other goods and services will either receive less electricity than they need or pay more
for electricity than is necessary in a competitive market. The productivity of these
firms will fall as a result, and will lead to either higher prices for their goods and
services, or to less production and employment. Avoiding these undesirable
consequences is one motivation for replacing economic regulation of this industry with

competition.

WHY DO YOU SAY THAT EXISTING MARKET PRICES ARE NOT
COMPETITIVE MARKET PRICES?

The industry has not made the transition to competition yet, so transactions prices
recorded in either the wholesale market or the retail market cannot be said to be
competitive market prices. Until the day arrives when all firms that participate in these
markets fully unbundle their services, and when no firm’s generation costs are covered
in whole or in part by captive customers, can it be said that the transactions prices for

generation services are competitive market prices.

WHAT IS THE IMPLICATION OF THIS CONCLUSION FOR THE
REBUTTAL TESTIMONY OF DR. HIERONYMOUS?

Dr. Hieronymous observes (page 3) that actual transactions prices in the PIM are below
the LRMC estimated by Enron witness Kenneth Slater. This observation is irrelevant.
to the question of whether the Generation Credit in either the Choice Plan or the Partial

-5-
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Settlement is adequate to promote a competitive market. The PJM wholesale market is
segmented from the vast bulk of the rest of the market represented by the monopoly
service territories of the regulated utilities that are members of PIM. Prices determined
in such a narrow market are not identical to the competitive prices that will be
determined for the entire market. Both costs of production and characteristics of
demand will be vastly different for a combined, competitive electricity market than for

a segmented, regulated wholesale market.

PECO WITNESS FREEMAN CONTENDS THAT ACTUAL (“NQT
THEORETICAL") DATA FROM RETAIL ACCESS PILOT PROGRAMS ARE
“IN LINE WITH OR BELOW THE ENERGY AND CAPACITY CAPS SET
FORTH IN THE PARTIAL SETTLEMENT.” (PAGE 2) ARE PRICES
OFFERED IN RETAIL ACCESS PILOTS APPROPRIATE FOR JUDGING
PRICES IN A COMPETITIVE MARKET?

No, for the same reasons given above. Indeed, one need only consider Mr. Freeman’s
description of the price offered by PECO’s “Power Team” to see how dependent it is on
the existing, bundled market structure. He states that the Power Team’s “Standard
Offer” is an “all-in wholesale product, including energy, installed capacity, delivery
losses and load following.” (Page 3) Yet, Mr. Freeman goes on to say that the “cost of
the Standard Offer is the market generation credits in the unbundled rates, less
Pennsylvania Gross Receipts Tax." Therefore, while Mr. Freeman attempts to portray

the rate being offered as an “all-in wholesale product,” he implicitly concedes that all it
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really represents is the Commission’s determination of PECO’s generation credit for
use in the retail access pilots, less the tax. Under the circumstances, the rate in

question is hardly indicative of the price of electricity in a competitive market.

ARE MR. FREEMAN'S REFERENCES TO THE EXPERIENCES WITH PILOT
PROGRAMS IN OTHER SERVICE TERRITORIES IN PENNSYLVANIA AND
IN OTHER STATES SUBJECT TO THE SAME FLAW?

Yes. My understanding is that all of the pilot programs in Pennsylvania and other
states are extremely limited in scope and duration. For example, as Mr. Freeman
states on page 3, the length of the Pennsylvania pilot is only 14 months and is available
to only 5 percent of load. For this subset of the market, the price of electricity can be
low because the capital costs of generation units continue to be supported by captive
ratepayers.

In addition, the Pennsylvania pilot contains a Customer Participation Credit that
further biases downward prices for generation. Residential and commercial customers
receive a 13 percent credit for participation while industrial customers receive a 10
percent credit. When this credit is combined with the fact that captive customers cover
capital costs, prices of electricity sold into the pilot can actually be below the cost of
energy. |

The pilot programs are valuable tools for educating consumers about

competition in electricity, and for learning about the willingness of consumers to switch
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electricity suppliers. However, the transaction prices recorded in these programs are

not competitive prices.

WHY ARE PROJECTIONS OF THE MARKET PRICE OF ELECTRICITY FOk
ANY GIVEN YEAR IN THE FUTURE TOO UNCERTAIN TO USE AS A BASIS
FOR DETERMINING THE APPROPRIATE SIZE OF THE GENERATION
CREDIT?
Competition will cause changes in production costs and in consumption behavior that
will make the future market price of electricity very difficult to predict. To make
matters worse, past experience with electricity prices is not a very reliable indicator of
future price levels and behavior, With this much uncertainty, the Generation Credit
should not be considered acceptable simply because it is alleged to cover the projected
market price, particularly if there is a “tight” relationship between the two in the early
years, as attested by Dr. Hieronymous. If Dr. Hieronymous’s projection is too low, as
it is likely to be, competition will not develop as desired.

The negative implications of a forecast error are too serious to base the success
of the program on such a risky procedure. Moreover, it is unnecessary to use forecasts
of future market prices to determine the Generation Credit when a less risky alternative

18 available.

WHY DO YOU SAY THAT THE LRMC IS LESS RISKY TO FORECAST
THAN THE MARKET PRICE OF ELECTRICITY?
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The market price is a function of the factors that influence the LRMC plus all other
factors that affect costs and consumption. Thus, there are fewer uncertainties with
forecasts of the LRMC than there are of the market price. As noted by Dr.
Hieronymous, “the long-run marginal cost is composed almost entirely of two
clements: .the cost of natural gas and the cost of a new combined cycle unit.” (Page 7)
Thus, the components of the LRMC are clearly identifiable, as are the sources of

uncertainty in making forecasts.

THE GENERATION CREDIT ISSUE.

DR. HIERONYMOUS CLAIMS THAT THE GENERATION CREDIT IN THE
CHOICE PLAN IS UNNECESSARILY HIGH IN THE NEAR TERM. (PAGE 3)
DO YOU AGREE?

No. Dr. Hieronymous reaches this conclusion because actual transactions prices in the
PIM pool are below the LRMC. Transactions prices are below LRMC, he explains
further, because new capacity is not needed in the market. In other words, the
Generation Credit in the near term need not cover the cost of capacity, only the cost of
energy.

This conclusion rests on the belief that level of prices in the segmented PJM
wholesale market will be the same as the level of prices in a more competitive market,
when there is no segmentation between wholesale and retail markets. Dr.
Hieronymous provides no analysis of the issues raised here to explain why the two sets
of prices should be regarded as the same.

9.
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Dr. Hieronymous is willing to risk sacrificing the development of competition
in the early years if he is wrong. The risk is high because, as he observes on page 10,
the Generation Credit in the Partial Settlement will closely track expected market pﬁces
in the early years, and the market price is essentially the cost of energy. Thus, even a
small error in his forecast of the market price would create a barrier to entry into this
market.

Even Fumo witness Richard H. Silkman, who testifies in support of the Partial
Settlement, concedes at page 10 of his Responsive Testimony that “generation credits in
the Partial Settlement may be below market prices in the early years of the transition
period.”

Because forecasts of the market price are so questionable and the cost of being
wrong is so great, I recommend setting the generation credit relative to the LRMC
rather than the forecasted market price. This approach avoids the risk of shutting down
competition. If the market price is lower than LRMC, competition will bid down the

price of generation below the cap rate and consumers are no worse off.

DR. HIERONYMOUS CLAIMS THAT THE GENERATION CREDIT IN THE
CHOICE PLAN IS TOO LOW IN THE LATER YEARS. (PAGE 10) DO YOU
AGREE WITH THIS ARGUMENT?

No, although the issue is muted by Enron’s proposed increase in the Generation Credit

in the later years, as described in the testimony of Enron witness Kean,
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Dr. Hieronymous reaches his conclusion because he assumes a rapidly rising
cost of natural gas during the period 2000-2008. In particular, the cost of gas is
assumed to escalate at a compound rate of 5.23 percent per year during this period,
giving an overall increase of 58 percent over 9 years. Because he believes the cost of
gas will rise rapidly, the projected cost of acquiring and delivering power will rise
above the energy and capacity cap in the later years. However, Dr. Hieronymous’s

assumption about the future cost of gas is highly questionable.

WHY DO YOU SAY THAT DR. HIERONYMOUS’ GAS FORECAST IS
HIGHLY QUESTIONABLE?
Because other forecasts of gas prices that I regard as more credible than that used by
Dr. Hieronymous are considerably lower. For example, the official forecast of the
U.S. Department of Energy, Energy Information Administration (“EIA"), published in
the Annual Energy Outlook, 1997, shows the reference wellhead price of gas rising by
only 14.5 percent from 2000 to 2010. (AEQ97, Table 9, page 61) The national
average citygate price of gas is expected to rise by less than 8 percent over the same
ten-year period. These measures compare to an increase in the cost of gas of 58
percent for a period that ends in 2008, or two years shorter, in Dr. Hieronymous’s
forecast.

Gas costs in the northeast region of the country are not likely to differ from
EIA’s national average forecast by enough to explain why Dr. Hieronymous’s forecast
is so much higher. Since the introduction of greater competition in the gas industry,
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investment in pipeline capacity is more responsiveness to need. During the past year,
for example, at least six pipeline projects have been proposed that will increase pipeline
capacity to the northeast over the next few years (the Millenium, Independence,

Spectrum, Marketlink, Vector, and PNGT pipeline projects).

ENRON AS A PROVIDER OF LAST RESORT.

DR. HIERONYMOUS ASSERTS THAT, WHEN ENRON BECOMES THE
PROVIDER OF LAST RESORT (PLR) UNDER THE CHOICE PLAN, “ANY
INCUMBENCY ADVANTAGES THAT PECO MIGHT HAVE WILL QUICKLY
PASS TO ENRON.” (PAGE 12) DO YOU AGREE?

No. There are three reasons why this assertion is wrong. First, as an incumbent,
PECO provides all possible services to the PLR customer: generation, wires, metering,
billing, and maintenance. Enron, in contrast, would provide billing only, while the
rest of the services would continue to be provided by PECOQ.

Second, Enron will not earn a profit margin on PLR sales, but will sell power
to PLR customers at the same price that power is purchased from PECOQO. Thus, in
contrast to PECO, Enron has no incentive to retain PLR customers. Indeed, as
indicated in the testimony of Enron witness Kean, Enron supports the idea of
auctioning PLR service to give all suppliers the opportunity to act as the PLR and to

bring more competition into the PLR process.
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Third, as explained in more detail in the testimony of Enron witness Kean,
Enron would abide by the supplier code of conduct established by the Commission to

govern activities of the PLR with its affiliates.

DR. HIERONYMOUS ARGUES AT PAGE 12 THAT ENRON IS BEING
INCONSISTENT IN ARGUING THAT PECO WANTS TO RETAIN PLR
CUSTOMERS WHILE ALSO ARGUING THAT THE GENERATION CREDIT
UNDER THE PARTIAL SETTLEMENT IS TOO LOW. IS ENRON ARGUING
THAT PECO WANTS TO SERVE PLR CUSTOMERS AT A LOSS?

No. The two arguments are not, as Dr. Hieronymous claims, inconsistent. Only
suppliers other than PECO would suffer a loss by serving PLR customers at the
Generation Credit under the Partial Settlement. PECO, on the other hand, also
receives revenues substantially in excess of $5.461 billion through the CTC, as
indicated in the testimony of Enron witness Oliver. Therefore, PECO’s ultimate
stranded cost recovery may actually reduce PECQ’s generation cost to a level that is

below the competitive market,

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.

-13-
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PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Kenneth J. Slater. My business address is 3370 Habersham Road,

Atlanta, Georgia 30305.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

I am President of Slater Consulting, which I founded in August 1990. The
firm is an engineering-economic and management consultancy with particular
expertise in energy and public utility matters. The services, which the firm
offers to various participants in the utility business, include analysis of
supply/demand options, reliability, operating situations and events, replacement
power costs, avoided costs, new technologies and industry developments,
strategic decisions, public policy matters and ratemaking issues. Recently, we
have also become heavily involved in matters related to the emergence of

competition in electricity supply.

WHAT IS YOUR EDUCATIONAL BACKGROUND?

I obtained a Bachelor of Science degree in Pure Mathematics and Physics in
1960 and a Bachelor of Engineering degree in Electrical Engineering in 1962,
both at the University of Sydney, Australia. I also received a Master of
Applied Science degree in Management Sciences at the University of Waterloo

in Ontario, Canada in 1974.

PLEASE PROVIDE A DESCRIPTION OF YOUR PROFESSIONAL
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EXPERIENCE.

I have over thirty five years of experience in the energy and utility industries
in the United States, Canada and Australia.

Prior to founding Slater Consulting, I was Senior Vice President and Chief
Engineer at Energy Management Associates, Inc. (EMA) in Atlanta, w'hcrcI
worked from 1983 to 1990. At EMA, after initially contributing to the firm’s
utility software development functions, I became the head of its consulting
practice, leading or making significant contributions to a number of important
consulting engagements related to valuation or analysis of power supplies and
power supply contracts, supply/demand planning, damages assessments
operating reserve requirements, replacement power cost calculations, utility
merger valuations, operational integration of utility systems, power pooling,
system reliability, ratemaking, power dispatching and gas supply studies. From
1969 until 1983, I worked in the Canadian utility industry, initially at Ontario
Hydro, where I headed the Production Development Section of the utility's

Operating Department. There I developed computer models, including one

. which, for more than 20 years, produced the daily generation schedules for the

Ontario Hydro system, and another, the original PROMOD, which was used
for coordination and optimization of production planning and resource
management. Subsequently, I worked as Manager of Engineering at the
Ontario Energy Board (the utility regulatory commission) and as Research

Director for the Royal Commission on Electric Power Planning.
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From 1976 to 1983, I ran my own firm, Slater Energy Consultants, Inc., in
Toronto, Canada and consulted widely in Canada and the United States for
utilities, governments, public enquiry commissions, utility customers and other
consulting firms. It was during this time and my time at EMA that I was a
major developer of PROMOD III®, a widely-recognized electric utility
planning and reliability model. |

Prior to 1969, 1 was employed by the Electricity Commission of New South
Wales, the largest electric utility in Australia, where I was responsible for the

day-to-day operation of one of the six regions comprising that system.

HAVE YOU TESTIFIED PREVIOUSLY BEFORE THIS COMMISSION?
No. I have, however, appeared as an expert witness in regulatory hearings in
California, Florida, Georgia, Idaho, Indiana, Iowa, Louisiana, New Mexico,
New York, Nova Scotia, Ontario, Prince Edward Island, South Carolina and
Texas, and before the Federal Energy Regulatory Commission. I have also
appeared in Federal Bankruptcy Court, Virginia State Court and Harris County
(Texas) Court and in civil arbitration proceedings in Louisiana, Nevada and
Pennsylvania. 1 have also served on many occasions as an expert examiner for
a Royal Commission in Ontario, which was inquiring into the electric power

planning process in the Province of Ontario.
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WHAT IS THE PURPOSE OF YOUR TESTIMONY?

1 have been retained by Enron Energy Services Power, Inc. (“Enron”) to
provide estimates of the market price for retail generation for the retail
customers of PECO Energy Company (*PECQO"). I have provided these
estimates to Enron witness Dr. Douglas R. Bohi in connection with his
demonstration that the generation credits provided under Enron’s Choice Plan
will promote competition as required by Pennsylvania’s new electric
competition law, while the Partial Settlement negotiated between PECQ and
several other signatories contains generation credits which are below the level
necessary to foster the development of a properly functioning market for retail
generation services in PECO’s service territory. I have also been asked by
Enron to comment upon the potential infirmities with the stranded cost
allowance contained in the Partial Settlement. Finally, I will briefly describe
the Power Purchase Agreement which Enron requires from PECO in order to

provide service to PECQO’s default customers as the provider of last resort.

PLEASE DESCRIBE YOUR ANALYSIS OF THE LIKELY MARKET
PRICE FOR RETAIL GENERATION SERVICES IN PECO’SI SERVICE
TERRITORY DURING THE RELEVANT YEARS OF THE PARTIAL
SETTLEMENT AND ENRON’S CHOICE PLAN.

My analysis has three parts. In the first part, I extract the generation credits,

by class, from the retail rate schedules proposed under the Partial Settlement
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and under the Choice Plan. Exhibit KJS-1 contains the generation credits
which are contained in the Partial Settlement, while Exhibit KJS-2 displays the
results for Enron’s proposal. In the second part of the analysis, I have used the
rate class-by-rate class generation bus prices to estimate equivalent 100% load
factor generation credits (at generator bus). Exhibit KJS-3 displays the results

of this estimation for both the Partial Settlement and the Choice Plan.

WHAT IS THE SIGNIFICANCE OF THESE 100% LOAD FACTOR
GENERATION CREDITS?

They would be the revenue that a generator, supplying an aggregation of retail
load at 100% load factor, would expect to receive from the summation of the

generation credits from the individual retail loads.

PLEASE DESCRIBE THE THIRD PART OF YOUR ANALYSIS.

In the third part of the analysis, I developed a proxy for the Long Run
Marginal Cost of Generation. This proxy was the approximate year-by-year
cost of owning and operating a modern combined cycle unit, at its maximum
level of production, expressed in $/kWh of annual production. Exhibit KJS-4

displays the assumptions, calculations and results of this part of the analysis.

WHAT CAN ONE LEARN FROM YOUR ANALYSIS?

By comparing the long run marginal generation costs (as shown in Exhibit KJS-
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4) with the equivalent 100% load factor generation credits from the Partial
Settlement and the Choice Plan (as shown in Exhibit KJS-3), one should be
able to see whether either of the proposals would allow a new generation
competitor to enter the market. That is, if the generation credit for a given
class is below the long run marginal cost, one could reasonably assume that

new generation would not enter the market.

HAVE YOU PERFORMED THIS COMPARISON?

Dr. Bohi will discuss this matter in his testimony. Just briefly, however, it
appears to me that the Partial Settlement would exclude new entrants from the
market until at least 2003, while the Choice Plan would probably allow new

entrants at any time.

YOU ARE AWARE, ARE YOU NOT, THAT UNDER THE CHOICE
PLAN ENRON WOULD ENTER INTO A POWER PURCHASE
AGREEMENT WITH PECO IN ORDER TO PROVIDE ELECTRIC
SERVICE TO DEFAULT CUSTOMERS AS THE PROVIDER OF LAST
RESORT (“PLR")?

Yes.

CAN THE COMMISSION FORCE PECO TO PROVIDE SUCH A

CONTRACT TO ENRON?
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Yes and no. While the Commission cannot order PECO to enter into a
wholesale contract for energy and capacity, or, indeed, even order PECO to
file for such a contract with the Federal Energy Regulatory Commission, the
Commission also is not required to give PECO $5.461 of stranded cost

recovery upon the unsupported basis of the Partial Settlement.

PLEASE EXPLAIN YOUR POSITION.

A utility’s costs which are deemed "stranded”, are the remaining costs of plant
investments and the costs of contractual obligations for power supplies or fuels,
which are greater than would be incurred today for plant or power and fuel
supplies to provide the same service. Only costs which have been prudently
incurred, and which, under existing regulation, would have been allowed full
recovery, should be considered for stranded cost recovery, after allowing for
possible mitigation, and after netting against such amount any below-market
costs the utility may have. Allowing PECO to recover $5.461 billion of these
costs, without the quid pro quo of customers receiving the benefit of a
functioning market for generation, surely would not be in the public interest.
Competition within a restructured electricity industry should bring significant
benefits to all participants, not only in lower prices, but also in increased
business opportunities for today’s customers and electric suppliers, including
utilities. Both the utilities and the customers should be able to contribute a

portion of their respective benefits of competition to eliminate any stranded
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costs. Such a disposition of stranded costs would appear to best serve the
public interest. This Commission should have to determine the appropriate
sharing of stranded cost responsibility. Furthermore, PECO has not
demonstrated how, if at all, it intends to mitigate stranded costs given the
recent sales of generating plants at prices above book value. Certainly, this
Commission is cognizant of the fact that the New England Electric System has
recently sold its fossil-fueled generating units for a combined price that exceeds
the net book value of those units. Without a specific breakdown of the
components of the stranded costs, it is virtually impossible for the Commission
to satisfy itself and the public.that the level of stranded cost recovery contained
in the Partial Settlement is anywhere close to PECO's actual stranded costs.
The financial buttress of a guaranteed recovery should not be used by the
recipient to set up a system of generation credits which excludes the possibility
of a properly functioning generation market. If such a guarantee is available,
it should be used to ensure the creation of a competitive market as quickly as

possible, so that the benefits of the market begin to flow as quickly as possible.

PLEASE BRIEFLY DISCUSS THE POWER PURCHASE AGREEMENT.
As a condition of being the PLR, Enron will need to secure a source of
capacity and energy in order to serve the customers of PECO who do not
choose an alternative energy supplier. The contract would be of the variety

commonly known as an “all requirements” contract, under which PECO would
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supply the requirements of the default customers. The terms under which
Enron would procure this power are more than generous to PECO and PECO
will not be asked to serve a load that is any different than if PECO were the

PLR, as it would be under the Partial Settlement.

IS THE ALL REQUIREMENTS CONTRACT OF A TYPE THAT A
PRUDENT UTILITY MANAGER WOULD SIGN UNDER THE
CIRCUMSTANCES?

I do not see why a prudent manager would not sign the contract. PECO would
be compensated for the sale of power under the contract at Enron’s generation
credit, which considerably exceeds the price at which PECO would sell retail
generation for the first several years under the Partial Settlement. While the
load will be large, initially, it is the same load that PECO would be serving,
anyway. In later years, as competition in the retail generation market takes
hold, the load will decline, but PECO will be able to market its generation to
other marketers, including its affiliates. It must be remembered that the
extremely large payment of $5.461 billion for stranded costs will go to paying
down PECQ’s generation costs to levels which are at, or below, the market.
Under the circumstances, it is highly likely that PECO will be able to market

its generation successfully in those later years, too.
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DOES THIS CONCLUDE YOUR TESTIMONY?

Yes, it does.
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Year

Rate
R
RT
RH
oP
GS (less OP space heating)

GS - OP spaca heating

HT (leas interruptible)
SLP
SLE

PECO

- Proposed Generation Credit

1606 Enargy
KWH

7.714,812201
73223
2575255690
75,815,411
5,709,705,051
482,502,101
1.084.868.023
11,705,885,805
84,151 152
41,951,811
39,660,750
641,049,217

Retzl] Ganeration Price  Loss Factor

$KWH

0.03020
0.02381
0.02957
0.02120
0.02304
0.02260
0,027
0.02909
0.02288
0.02140
0.02420
0.02540

1.103133
1103133
1903133
1103721
1.103135
1.103135
1.084127
1.039682
1103085
1.098922
1.103088
1.039667

EXHIBIT KJS-1
Page 10f9



Year: 2001

Rate

R

RT
RH
OP

GS (tess OP space heating)
GS - OP space healing

PD

HT (less interruptible)

SLP
SLE
TL
EP

Proposed Ganeration Credit

1998 Energy
kWH

7.711,812,201
78,223
2,878,255,690
375,615,411
5,700,705,051
462,562,103

" 1,084,868,922

11,705,6885,635
84,151,152
47,951,811
39,680,750
641,040,217

Retall Generalion Price

$/kWH

0.03550
0.02808
0.03085
0.02480
0.03795
0.02515
0.03202
0.03372
0.03104
0.03132
0.02850
0.02808

L.oss Factor

1.103133
1.103133
1.103133
1.103721
1.103135

1.103135
1.084127

1.038882
1.103085
1.088922
1.103088

1.03g667

EXHIBIT KJ9-
Pagazof®

Generator Bus Price

$/kWH

0.03218
0.02544
0.02778
0.02229
0.03440
0.02280
0.02054
0.03243
0.02814
0.02850
0.02584
0.02797



Year: 2002

Rate
R
RT
RH
oP
GS (less OP space hesting)

GS - OP space hesting
PD :

HT (less interruptible)
sLp

SLE

TL

EP

Proposed Generation Credit

1698 Energy
kKWH

7.711,812,201
78,223
2,878,255,860
375,815,411
5,709,705,051
462,562,103
1,084,0868,823
11,705,885,035
84,151,152
47,951,811
39,680,750
841,049,217

Retall Generation Prica

$/KWH

0.03930
0.03108
0.03334
0.02720
0.04115
0.02661
0.03440
0.03883
0.03702
0.03868
0.03160
0.03181

Loss Factor

1.103133
1.103133
1.103133
1.103721
1.403135
1.103135
1.084127
1.038682
1.103085
1.008922
1.103088
1.036867

EXHIBIT KJS-1
Page 3of ¢

Generator Bus Price

SKKWH

0.02563
0.02817
0.023022
0.02484
0.03730
0.02412
0.03173
0.03542
0.03356
0.03518
0.02885
0.03080



Year: . 2003

Rate

.R

RT
RH
OoP

GS (less OP space heating)
GS - OP space heasting

PD

HT {less Interruptible)

sLp
SLE
TL
EP

Proposed Generation Cradit

1866 Energy
kKWH

7.711,912,201
79,223
2,876,255,690
375,815,411
§,708,705,051
462,562,103
1,084,068,023
11,705,885,835
84,151,152
47,951,811
39,880,750
841,049,217

Retail Generatlon Price

$KWH

0.04150
0.03278
0.03488
0.02830
0.04270
0.02738
0.03844
0.03835
0.04188
0.04483
0.03330
0.03402

Loss Factor

1.103133
1.103133
1.103133
1103721
1.103135
1.103135
1.084127
1.039882
1.103085
1.098822
1.103088
1.030687

EXHIBIT KJ8-1
Page 4 of &

Generator Bus Price

$/kWH

0.03782
0.02972
0.03182
0.02855
0.03979
0.02480
0.03548
0.02785
0.03804
0.04081
0.03019
0.03272



Year:

2004

b v
Rate
R
RT
RH
oP
GS (less OP space heating)

GS - OP space heating
PD

HT {less Intertuplible)
SLP

8SLE

TL

EP

Proposed Generation Credit

1808 Energy
KwH

7,711,912,201
79,223
2,876,255,690
375,815,411
5,709,705,051
462,562,103
1,084,668,923
11,705,885,835
84,151,152
47,951,811
39,880,750
844,048,217

Ratail Generatlon Price

$IKWH

0.04650
0.03671
0.03838
0.02000
0.04785
0.02968
0.03841
0.04020

-0.04359

6.04661
0.03730
0.03475

L.oss Faclor

1.103133
1.103133
1.103133
1.103721
1.103135
1.103135
1.084127
1.039682
1.103085
1.008022
1.103088
1,020667

EXHIBIT KJ8-1
PagebSof9

Geanerator Bus Price

$/KWH

0.04215
0.03328
0.023480
0.02718
0.04338
0.02089
0.03835
0.03867
0.03952
0.04241
0.03381
0.03342



Year: 2065

b -
Rate
R
RT
RH
opP
GS8 (fess OP space heating)

@GS - OP space healing
PD

HT (less Interruptible)
sLP

SLE

TL

EP

® ®
Proposad Generation Cradit
1868 Energy Retall Generallon Piice
kWH $/kWH :
7.7111.812,201 0.04790
79,223 0.03783
2,876,255,600 0.03039
375,615,411 0.03070
5,709,708,051 0.04914
482,562,103 0.03024
1,084,668,922 0.040368
11,705,885,835 0.04104
84,151,152 0.04523
47,851,811 0.04859
39,680,750 0.03840
0.03549

041,048,217

Loss Faclor

1.103133
1.103133
1.103133
1.103721
1.103135
1.103135
1.084127
1.038882
1.103085
1.098922
1.103088
1.038867

»

EXHIBIT KJ8-1
PageBof 9

Generator Bus Price

$kWH
0.04342

. 003428 .

0.03571
0.02781
0.04455
0.02741
0.03723
0.03547
0.04100
0.04422
0.03481
0.03414



Year:

2008

Rate
R
RT
RH
oP
GS (less OP space heating)

GS - OF space heating
PD

HT (less Intervuptible}
SLP

SLE

TL

EP

Proposed Generation Credit

1998 Enerpy
kWH

7,711,812,201
79,223
2,878,255,600
375,615,411
5,709,705,051
462,562,103
1.084,668,923
11,705,685,635
84,151,152
47,951,811
39,880,750
641,049,217

Retail Generstion Price

$/KWH

0.05780
0.04568
0.04642
0.03550
0.05814
0.03434
0.04708
0.04893
0.05864
0.06248
0.04840
0.04065

Loss Factor

1.403133
1.103133
1.103133
1.103721
1.103135
1,103135
1.084127
1.039682
1.1G63085
1.088922
1.103088
1.0996867

® &

EXHIBIT KJ8-1
PagaTof 9

Generator Bus Price

$/KWH

0.05249
0.04141
0.04208
0.03218
0.05270
0.03113
0.04343
0.04514
0.05135
D.05eBe
0.04208
0.03810



Year:

2007

Rate

R

RT
RH
OoP

GS$ (less OP space heating)
GS - OP space heating

PD

HT (less interruptible)

SLP
SLE
TL
EP

Proposed Generation Credit

1988 Energy
kWWH

1.711,912,201
19,223

2,878,255,680

375.615,411
5,708,705,051
462,582,103
1,084,868,923
11,705,685,835
84,151,152
47,851,811
39,680,750
841,040,217

Retal Generation Price

$XWH

Loss Factor

1103133
1.103133
1.103133
1.403721
1.103135
1.103135
1.084127
1.039682
1.103085
1,008022
1.102088
1.038887

EXHIBIT KJB-1-
Page 8 of 9

Generator Bus Price

$/KWH

(.00000
0.00000
0.00co0
0.00000
0.00000
0.00000
0.00000
D.00000
0.00000
0.00060
0.C0000
0.00000



" Year:

2008

-
Rate
R
RT
RH
oP
@GS (less OF space heallng)

GS - OP spaca heating
PD

HT (less interruptibie)
SLP

SLE

TL

EP

L ¢
Proposed Generation Credit

1968 Energy Retall Generatlon Price
kKWH $/kWH
7.711,912,201 0.060830
79,223 0.05468
2,876,255,690 0.05448
375,815,411 0.04100
5,709,705,051 0.08843
402,562,103 0.03902
1.084,668,823 0.05475
11,705,885,835 0.05386
84,151,152 0.08970
47,951,811 0.07837
39,680,750 0.05560
0.04654

841,049,217

Loss Factor

1.103133
1.103133
1.103133
1.103721
1.103135
1.103135
1.084127
1.039882
1.103085
1.088022
1.103088
1.038687

EXHIBIT KJS-1
Paga 9of 9

Generator Bus Price

$/kWH

0.06262
0.04857
0.04937
0.03715
0.06203
0.03537
0.05050
0.05161
0.08319
0.07132
0.05040
0.04478



EXHIBIT KJ§-2

Page 1019
. . ENRON ' -
Proposed Generation Gredit
Year: 1999
Rate 1966 Erergy Retail Genaration Prica  Losa Faclor Generator Bus Price

KWH SAWH SAWH

R 7.711,912.201 0.04120 1103133 0.03735

RT 223 0.03260 1103133 0.02955

RH 2,878,255,680 0.03510 1103133 0.03182

OP 375.815.411 0.02720 1103721 i 0.02464

GS (tezs OP apace healing) 5,709, 705,051 0.04245 1103138 0.03848

GS - OP space hegting 482 502,103 0.mosa? 1103135 0.02703

PD 1,084 668,923 0.03530 1084127 0.03256

HT (less intermuptidlc) 11,705,685,535 0.03627 1.039682 0.03489

s\P 84,151,152 0.03800 1.403085 0.03445

SLE 47,951,614 0.04020 1.088822 0.03658

TL 33,890,750 0.03330 1.103088 0.03019

EP 641,049,217 0.03200 10396807 0.0307T%



®
EXHIEIT KJS.2
Page 2019
: ) ENRON
] Propased Generatlon Cradit
Year: 2001 '
Rate 1896 Energy Retal! Genaration Price  Loss Factor Generator Bus Price
KWH SWH SAMWH
® R 771812200 0.04190 1103133 0.03798
RT . . T3 0.03308 1103133 0.02097
[T 2 876,255,690 T 003564 1.103133 0.03231
oP IHBI5 411 0,02750 1103721 0.02501
GS (lees OP spasa haating) 5,709,705,054 0.04325 1.103135 0.0382¢
B9 - CP space hmating 482,562,103 0.02541 1.103138 0.02576
PD 1.084,658.623 0.03585 1.084127 0.03308
HT (ess intermuptinie) 11,705,685,635 0.03656 1,.039082 0.03545
<o SLP 84,154,152 D.03854 1.108085 0.03494
SLE 47,951,811 0.04070 1098922 0.03704
TL 38,680,750 0.03330 1.103088 0.03004
EP 641 045217 0.03234 1039687 0.03114
@
8
&
®
]



EXMIBIT KJS-2

Page 3 of b
ENRON
Proposed Genergtion Credit
1996 Energy Retal Generation Price  Loss Factor Genergtor Bus Price
KWH $XWH SMWH
T.I11.912201 0.04250 1103433 0.03853
79,223 0.03353 1103133 0.03040
2.876,255,600 0.03619 1.10913% 0.03281
INss15.411 0.02800 110371 0.02537
S,709,705,051 0.0633 1103135 0.03580
462,562,103 0.028851 1103135 002512
1,084,668,823 0.03643 1.084127 0.03360
11,705,685 ,635 0.03749 1.038682 0.03608
84,151,152 0.03909 1.103085 0.03544
47951 811 0.04130 1.038922 0.03758
39,680, 70 0.03410 1.103088 0.03091
1.039687 0.03143

641,040,297

0.02288



EXHIBIT KJ5-2

Page ol 3
ENRON
Proposad Genoration Credit
Rate 1996 Enarpy Retall Generafion Price  Loss Fashor Ganerator Bus Price
WH SMWH SMNH
R 7.791.012,201 0.04320 1,103133 C.03916
RT 79,253 003401 1103133 0.03083
RH 876,255,690 0,03575 1103133 0.03331
oP INE1541 0.02340 110871 0.02573
GS (Hess OP space heating) 5,700, 705,051 0.04468 1,103135 0.04043
G$ - OP mpacs heating 462,562,103 0.02841 1.103135 0.02575
PD 1,064,668.923 0,03700 1.084127 0.03413
HT (less Interruplbic) 11,705,885,635 0810 1.009662 0.03885
spP 84,151,152 0.03965 1,103085 0,03554
SLE 47,951,811 0.04180 1,088922 0.03604
T 35,580,750 0.03450 1.103088 0.03137

EP 641,049,217 Q03332 1.039667 0.03178



Year:

2004

w
Rate
R
RT
RH
OoP

GS (fess OP space heating)
GS8 - OP space heating

PD

HT (less interruptibis)

SLP
SLE
TL
EP

Proposed Generation Credit

1888 Energy
KWH

7.7111.812,201
79,223

2,878,255,690 -

375,615411
5,708,705,051
482,562,103
1.084,668,923
11,705,685,8635
84,151,152
47,951,811
39,680,750
641,049,217

Relall Generation Price

$/KWH

004380
0.03448
0.03731
0.02870
004538
0.02827
0.0arse
0.03870
0.04022
0.04240
0.03510
0.03337

Loss Factor

1.103133
1.103133
1.103133
1.103721
1.103135
1.103135
1.084127
1.038682
1.103085
1.068922
1.103088
1.038687

EXHIBIT KJS-2
Pagabof 3

Geanerator Bus Price

$/KWH

0.03671
0.03126
0.03382
0.02600
0.04115
0.02563
0.03467
0.03722
0.03646
0.03858
0.03182
0.03210



Year:

2006

w
Rale
R
RT
RH
oP
GS (less OP space heating)

GS - OP space hesting
PD

HT {Jess Interruptible)
SLP

SLE

TL

EP

Proposad Generation Credit

1998 Energy
kWH

7,711,812,201
79,223
2,876,255,6880
375,815,411
5,709,705,051
462,562,103
1,084,888,923

1,705,885,635

84,151,152
47,851,811
38,880,750
641,048,217

Retail Generation Price

$/kWH

0.04450
0.03488
0.03788
0.02910
0.04813
0.026814
0.03818
0.03835
0.04070
0.042¢0
0.03540
0.03372

Loss Faclor

1.103132

1.103133
1.103133
1.103721
1.103135
1.103135 °
1.084127

" 1,035082

1.102085
1.008922
1.103088
1.038687

EXHIBIT KJS-2
Page 6 of §

Generator Bus Price

$/KWH

004034
0.03171
0.03435
0.02637
0.04182
0.02551
0.03522
003785
0.03698
003504
0.03200
0.03243



Year:

-
Reate
R
RT
RH
oP
3S (less OP space heating)

GS - OP space healing
PD g

HT {less interruptible)
SLP i

SLE

TL

EP

EXHIBIT KJS-2

Page 7 of §
ENRON
Proposgad Genel:agion Credit
1898 Energy Retail Generation Price  Loss Factor Generator Bus Price
kWH SKWH $KWH
7.711,912,201 0.04510 1.103133 0.04088
79,223 0.03873 1.103133 0.03330
2,876,255,800 0.03847 1.103133 0.03487
375,615,411 0.02850 1.1037214 0.02673
5.709,705,0%1 0.04687 1.403135 ' 0.04249
462,582,103 0.02808 - 1.103135 0.02545
1,084,868,923 0.03878 1.084127 0.03577
11,705,885,835 0.0400D 1.035082 0.03847
84,151,152 0.04137 1.103085 0.03750
47,951,811 0.04350 1.008822 0.03858
39,680,750 0.02560 1.103088 0.03254

841,049,217 0.03408 1.039687 0.03278



Year:” 2007

Rate

R

RT
RH
opP

G5 {less OP space heating)
GS - OP ypace heating

PD

HT (less interruptible)

SLP
SLE
TL
EP

@
Proposed Generation Credit
1888 Energy Retall Genemtion Price

kWH S/KWH
7.711,812,201 0.04580
79,223 Q.03597
2 878,255 660 0.03807
375,815,411 0.02890
§,709,705,051 0.04769
462,562,103 0.02725
1,084,868,023 0.03640
11,705,885,835 0.04088
84,151,152 0.04198
47,951 .81 0.04410
33,880,750 0.03830
0.03444

841,049,217

Loss Factor

1.103133
1.103133
1.103133
1.103721
1.103135
1.103135
1.084127
1.038682
1.103085
1.098922
1.103088
1.035687

EXHIBIT KJS-2
Page Bof 9

Generator Bus Price

$/KWH

0.04152
0.03261
0.03542
0.02709
0.04323
0.02470
0.03834
0.03911
0.03804
0.04013
0.03201
0.03313



* Year: 2008

w L 4
Rate
R
RT
RH
OP
QS (less OP space heating)

Q8 - OP space heatlng
PD

HT (less interruptible)
SLP

SLE

TL

EP

Proposed Generation Credit

1888 Ensrgy
kKWH

7,711,812,201
79,223
2,878,255,600
475,615,411
5,709,705,051
462,562,103
1,084,688,523
14,705,685,635
84,151,152
47,851,811
39,880,750
641,040,217

Retall Generation Price

$/kWH

0.04650
0.036849
0.03987
0.03030
0.04842
0,02778
0.04002
0.04133
0.04258
0.04470
0.03870
0.03480

Lass Factor

1.103133
1.103133
1.102133
1.103721
1,103135
1103135
1.084127
1.038682
1.102085
1.088922
1.102088
1.038667

EXHIBIT KJ8-2
Page 9 of 9

Generator Bus Price

$/kWH

0.04215
£.03308
0.035986
0.02745
0.04389
0.02518
0.03891
0.03975
0.03858
0.040€8
0.03327
0.03347



EXHIBIT KJS-3

APPROXIMATE GENERATION CREDIT @ 100% LOAD FACTOR

Year PECO Propasal Enron Proposal
$/kwWH $/kWH
1899 0.0255 0.0320
2001 0.0260 0.0325
2002 0.0315 0.0330
2003 0.0330 0.0335
2008 0.0345 0.0335
2005 0.0360 0.0340
20086 0.0415 0.0245
2007 0.0350
2008 0.0480 0.03585

Page 1



EXHIBIT KJS4

APPROXIMATE LONG-RUN MARGINAL GENERATION COST

> Based on a modem Combined Cycle unit.  (1999$)
Assumptions:
Capital Cost 450 $/kwW
Annual Fixed Cosl Rate 16 % .
P : Reserve Margin . 18 %
Heal Rate 7100 BTU/kWH
Fuel Cost 274 c/mmBTU
p Variable O&M 1.3 $/MWH
- Gross Receipts Tax & %
® Generation Cost;
Fixed Costs 0.00969 $/kWH
Fuel 0.01945 $/kVWH
VvV O&M 0.00130 S/kKWH
Subtotal: 0.03045 $kWH
® Gruss Recaipts Tax 0.00152 $/KkWH
Total: 0.03197 $kWH
® Assuming overall escalation in this cost of: 13 %
Year -LRMC
(nominal $)
1899 0.03197
® 2001 D0.03233
2002 0.03280
2003 ©.03323
2004 0.03366
2005 0.03410
2006 0.03454
® 2007 0.03499
2008 ) 0.03545
®
N\
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INTRODUCTION AND QUALIFICATI

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Kenneth J. Slater. My business address is 3370 Habersham Road,

Atlanta, Georgia 30305,

HAVE YOU SUBMITTED TESTIMONY PREVIOUSLY IN THIS
PROCEEDING?

Yes. I submitted Enron Statement No. 4 in support of Enron’ s petition for
approval of its Choice Plan, with accompanying Exhibits KJS-1 through KJS-

4.

PURPQSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR TESTIM‘ONY?

I am responding to certain statements in the testimonies of William H.
Hieronymus, (PECO Statement No..6E), and Richard H. Silkman,
(Responsive Testimony to the Enron Choice Plan), regarding my
development and use of a Long Run Marginal Cost of generation in

connection with market generation prices for use in competitive retail rates.
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Q. SPECIFICALLY, WHAT ARE YOUR CONCLUSIONS IN THIS

REBUTTAL TESTIMONY?

A, My specific conclusions are:

(i)

(it)

(iii)

My original estimation of a Long Run Marginal Cost (“LRMC”)
of generation was appropriate, with the exception of a small
adjustment necessary to recognize the correct level of gross
receipts tax.

The use of my LRMC to test the appropriateness of generation
price caps was correct.

PECO’ s market prices are not the product of a competitive
market. They result from the assumed continuation of the existing
wholesale power market structure, involving support of
generation capacity costs by captive retail customers. The
acceptance of such market prices, leads to serious overstatement

of stranded costs, and anti-competitive generation credits.
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LONG RUN MARGINAL T

WHICH SPECIFIC CRITICISMS OF YOUR LONG RUN
MARGINAL COST ARE YOU ADDRESSING?
There are several criticisms by Dr. Hieronymus and Dr. Silkman, who claimed
that the combined cycle generation costs, that I use as a proxy for long run
marginal costs are in error because:
(1) My heat rate of 7100 BTU/kWH is higher than state of the art.
(i) My annual fixed charge rate was too high, and I made no
allowance for fixed O&M costs.
(i) I assumed a 100% load factor generation, and an 18% reserve-
margin allowance.
(iv) My gross receipts tax was 5% rather than 4.4%.

(v) My LRMC escalated at 1.3% per year.

DO YOU AGREE WITH THESE CRITICISMS OF YOUR LRMC?
The only criticism I accept is that my gross receipts tax should be reduced

from 5% to 4.4%. The balance of the criticisms are not appropriate.

PLEASE EXPLAIN.

The characteristics of the combined cycle unit that I used in my LRMC
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development were taken from units which my Independent Power Producer
clients wish to develop. At a price of $450/kW in 1999, a unit with a heat
rate of 7100 BTU/kWH is appropriate, and reasonable, whereas a heat rate
of 6600 BTU/kWH, as used by Dr. Hieronymus is not generally considered
by my clients to be worth the risk, particularly regarding overall maintenance
costs and availability.

The 16% fixed charge rate that I used includes fixed O&M costs as well
as financing costs and depreciation. It is a rate my Developer clients consider

sufficient.

WHAT DO YOU MAKE OF DR. HIERONYMUS’ S CONJECTURE
ABOUT WHETHER YOU USED A NOMINAL OR REAL FIXED
CHARGE RATE?

I think Dr. Hieronymus was alluding to the use of a levelized real fixed charge

rate, otherwise known as an “economic carrying charge rate.”

WOULD THE USE OF THIS ECONOMIC CARRYING CHARGE
RATE BE APPROPRIATE IN YOUR CALCULATION OF A LONG
RUN MARGINAL COST OF GENERATION?

No. The “economic carrying charge” for a unit is a concept for valuing a

year in the life of the unit, and represents the present value of advancing or
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delaying, by one year, the installation of a unit. Underlying the development
of this carrying charge are three assumptions.

First, there is the assumption of a guarantee that all plant costs will be
recovered. Second, there is the assumption that there will be no change in
technology of the unit, the in service date of which is being moved backward
or forward, and that at the end of the unit’ s planned life, it will be replaced
by the same unit, in perpetuity. And, third, there is the assumption that the
real cost of the subject unit will remain the same, as will its replacements, in
perpetuity.

Obviously, the first assumption does not apply in a competitive generation
market, while the second and third have not recently applied and do not now
apply for either combined cycle or simple cycle combustion turbines.

My fixed charge rate does not include either a nominal or real fixed charge
rate, in the traditional regulated environment sense. It represents the level of

return which developers appear prepared to accept.

PLEASE CONTINUE WITH YOUR DISCUSSION OF DR,
HIERONYMUS’ S CRITICISMS OF YOUR LRMC?

Certainly. The next criticisms are that I used a 100% capacity factor and an
18% reserve margin. I agree with Dr. Hieronymus that no real life unit is

100% available, therefore I provided reserves, which could also operate at
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the same cost, to cover for forced and planned outages, and I provided for
necessary operating reserve and regulating capacity. That is, I accepted the
PIM Pool’ s required 18% reserve level, so that my LRMC of generation
would represent a generator busbar cost of full generation service for retail
loads.

With regard to the gross receipts tax, I will have to bow to Dr.
Hieronymus’ s better knowledge on that particular subject.
Lastly, my 1.3% annual escalation assumption does need some explanation.
The 1.3% is my estimate of the effects of escalation in three separate
components of the LRMC; the capital cost of an equivalent unit, the O&M
costs, and the gas fuel costs. I have assumed that any nominal dollar capital
cost increases in the future will be almost entirely balanced by improvements
in performance, and 1 have assumed that the O&M costs will escalate at the
general rate of inflation. With regard to gas prices, I have been following
various fuel price forecasts over the past year in connection with several
projects for our Independent Power Producer clients. The forecast I used was
representative of more than one of these, and showed what Dr. Hieronymus
considers to be a high price in 1999, with an escalation from there of about

1% per year, which Dr. Hieronymus considers too low.

WHAT IS THE ORIGIN OF YOUR GAS PRICES?
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The gas and oil price forecasts, with which I have been working through most
of this year, have their origin in the forward fuel markets and represent the
asking price for future deliveries of the fuels. They are not the product of
econometric forecasts such as those produced by DRI or the EIA. In these
market based forecasts, the price of oil has been essentially flat in nominal -
dollar terms and the price of gas has been increasing at well below the rate of

inflation.

HAVE YOU REVISED YOUR EXHIBIT KJS-4, TO ACCOUNT FOR
A DIFFERENT GROSS RECEIPTS TAX?

Yes. I have provided Exhibit KJIS-4R, which contains the corrected gross
receipts tax of 4.4%. However, I must say that I never intended this Long
Run Marginal Cost of Generation to be any more than an approximation (as
the title of Exhibit KJS-4 makes clear). I used it to demonstrate what was
already perfectly obvious, that the generation credits contained in the Partial
Settlement wduld seriously delay any real generation competition. Indeed,
Partial Settlement proponent Dr. Silkman concedes the point that the
generation credits in the early years are likely to thwart competition. Even
Dr. Hieronymus grudgingly seems to agree, acknowledging that the

generation price caps in the early years of the Partial Settlement are “tight”.
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In other words, if Dr. Hieronymus is only “a little wrong”, competition will

wither on the vine.

DR. SILKMAN CLAIMS, AT PAGE 13 OF HIS RESPONSIVE.
TESTIMONY, THAT YOUR LRMC OF GENERATION IS
INCONSISTENT WITH PRICE PROJECTIONS PRODUCED BY
PECC WITNESS MITNICK. IS THAT CORRECT?

No. My understanding of the price projections contained in Mr. Mitnick’s -
testimony is that they are not his own projections of generation prices, but
rather they represent an average of the prices produced by PEC(.)' s three
consultants which he used for illustrative purposes. In other words, the
intimation that Mr. Mitnick “adopted” these forecasts does not seem to

square with Mr. Mitnick’s testimony.

USE OF LRMC TO TEST APPROPRIATENESS OF GENERATION
PRICE CAPS

DR. SILKMAN CLAIMS THAT YOU HAVE MISAPPLIED YOUR
LONG RUN MARGINAL GENERATION COST BY NOT
CONSIDERING LOSSES OR LOAD FACTOR. HAVE YOU MADE

SUCH AN ERROR?
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No. Iproperly considered T&D losses in my comparisons of my LRMC with
the generation credits proposed by PECO and Enron, by including, in my
Exhibits KJS-1 & KJS-2, loss factors for each customer class necessary to
bring the rate class generation credits from customer meter to generator bus.
I was then able to perform, in Exhibit KJS-3, an approximate combination of
rate class generation credits, at generator bus, to obtain an equivalent 100%
load factor generation credit at generator bus, which could then be directly
and correctly compared with the Long Run Marginal Generation Cost from
my combined cycle unit costs, which were calculated at the generator bus.

Therefore, there is no misapplication on account of T&D losses.

HAVE YOU MISAPPLIED YOUR LRMC OF GENERATION BY NOT
CONSIDERING THE RATE CLASS LOAD FACTORS, AS DR.
SILKMAN CLAIMS?

No. As I have explained above, T accounted for the load factors of the
customer classes by combining the generation credits of appropriate peak and
off-peak rate classes in order to approximate a 100% load factor retail
portfolio. This allowed a proper comparison with 100% load factor

generation cost.
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WHY DID YOU MAKE THE COMPARISON AT THE GENERATOR
BUS AND NOT AT THE CUSTOMER METER, FOR VARIOUS
RATE CLASSES?

I made the comparison the way I did, because my major point dealt with the
ability of a new generator to enter the retail generation market. My

comparison allowed this without the distraction of a multitude of detail.

PECO’S ALLEGED “MARKET PRICES”

DR. HIERONYMUS IS CRITICAL OF YOUR LRMC AND ENRON' §
GENERATION CREDITS IN COMPARISON TO THE MARKET
PRICES HE DEVELOPED. DO YOU AGREE WITH HIS
CRITICISMS?

No. I disagree for two main reasons. First, his forecast ignores the future
presence of a competitive environment. Second, he and I have used vastly

different fuel price forecasts.

IN WHAT WAY DOES DR. HIERONYMUS IGNORE THE FUTURE
COMPETITIVE ENVIRONMENT?
He appears to have modeled the future operation of the PJM, NYPP and

NEPOOL systems as being precisely the same as they are today; each

-10-
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generating unit is dispatched as it is today, collects a generation payment
equal to the marginal cost of generation at the times the unit produces output,
and then has the balance of its operating and support costs made up through
“uplift” payments, uniform and rather minimal $/kW/year capacity payments
and stranded cost recovery payments from captive distribution customers. No
individual generator has to make its own way by competing with other
generators. No generator is assumed to retire because it is uneconomic.
Capacity 1s added only when required to meet the current reserve margin. Dr.
Hieronymus assumes “business as usual”. There is no reflection of
competition in the way he has assumed that the system will operate in

the future.

WHAT HAS DR. HIERONYMUS ASSUMED ABOUT GENERATOR:
RETIREMENTS?

He has assumed that the present retirement schedule of the utilities will remain
in place unchanged. In Dr. Hieronymus’s view of things, the ability to

compete, apparently, will not affect whether a unit remains in service or not. -

-11-
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WHAT HAS DR. HIERONYMUS ASSUMED ABOUT GENERATION .
CAPACITY PAYMENTS?

He has assumed that the existing level of payments for traded capacity in PIM
will continue until new capacity, (in the form of CTs), is installed. At that
time he assumes that capacity payments will move to the minimum support
cost of a CT which is determined under an assumption that there is a

guarantee of full cost recovery by the owner.

ON WHAT BASIS IS CAPACITY TRADED TODAY IN PJM?

Today, most capacity trades in PJM, and elsewhere within the regulated utility
industry, are simply sales of capacity which, after loads are met, are surplus
to the needs of the selling utility. Because the fixed costs associated with this
capacity are already being charged to captive ratepayers, the utility finds it
profitable to sell the use of this capacity at any price above zero. The

payment does not have to support the continued existence of the capacity.

WHAT HAS DR. HIERONYMUS ASSUMED ABOUT FUTURE PECO
GENERATOR PERFORMANCE AND O&M COSTS?
I do not see that he has assumed anything different from what exists now.

Competitive pressures are widely expected to result in lower O&M costs per

-12-
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MWH and better performance for generating units, but Dr. Hieronymus has

assumed no such improvements.

WHAT HAS DR. HIERONYMUS ASSUMED ABOUT GENERATION .
ADDITIONS?

He has assumed that generation additions will be made only to maintain a
reserve margin at the current level. He has not considered that the market
price he forecasts might attract new generation, and he has not considered
that the market price might be considered as to the type of capacity that is
added. He simply assumes that only CTs will be built in PJM, while CCs will

be built in NYPP and NEPOOL.

OVERSTATEMENT OF STRANDED COST

HOW WOULD YOU CHARACTERIZE DR. HIERONYMUS'S
GENERATION MARKET PRICES?

Dr. Hieronymus’s market prices are not the product of a competitive market.
They result from the assumed continuation of the existing wholesale power
market structure, involving support of generation capacity costs by captive

retail customers.

-13-
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In the short term, PECO’s market prices are only possible through a
continuation of this existing wholesale power market structure. In the longer
term, PECO’ s market costs ignore the potential for competitive system.

additions and improvements.

DO THESE ASSUMPTIONS HAVE ANY IMPACT ON PECO’S

ASSUMED STRANDED COSTS?

Yes, they do. They result in a higher estimate of stranded costs.

CAN YOU PROVIDE ANY EXAMPLES OF HOW THESE
ASSUMPTIONS, IF CHANGED, WOULD LOWER ESTIMATES OF
PECO’ S STRANDED COSTS?
Certainly. First, consider unit retirements, The retirement of any unit, which
cannot support its total ongoing costs through its market sales, reduces
PECOQ’ s costs, and could in addition result in higher market costs due to the
withdrawal of that unit’ s generation. Both of these effects would reduce
stranded costs.

Second, consider generation capacity prices. If generation capacity prices
increase to levels required to actually support the capacity and to cover the

nisks associated with installing new capacity in a non-regulated environment

-14-
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with no guarantee of cost recovery, market prices will be higher, and stranded
costs will be lower.

Third, consider the impact of improving the performance of PECO’ s
generating units. One of the advantages of competition is that owners of
generation seek to maximize the profitability of each generator. This can be
done by improving the unit’s cycling ability, (so that it is not required to
remain in service when the generation price is uneconomic for it), or by
reducing the time spent on forced and planned outages, (so that profitable
generation sales are increased). The first of these has the effect of increasing
system marginal energy costs, thus reducing stranded costs, while the second

would increase the unit’s profitability, also reducing stranded costs.

DR. HIERONYMUS HAS PROVIDED EXHIBIT WHH-10 TO SHOW
THAT MARKET PRICES EQUIVALENT TO YOUR LRMC’s
WOULD RESULT IN AN INCREASE IN PECO’S STRANDED
COSTS. .IS HE CORRECT?

No. He is simply exploiting the difference in fuel cost escalation between his
fuel cost forecast and mine. For example, the average annual escalation rates
between 1999 and 2008 for gas and #6 oil in DRI’ s forecast as displayed in
Exhibit DCS-3 to the testimony of OCA witness Douglas C. Smith are 5.23%

and 3.74% respectively, compared with my gas price escalator of about 1%,

-15-
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ARE STRANDED GENERATION COSTS SIMPLY THE RESULT OF
THE MARKET PRICES?

No. They also result from many other actions by the owner of the generation,
such as economic retirements of units and improvements in efficiency,
operational flexibility and availability of generating units.

They further result from innovation in marketing by the generation owner and
the owner’s ability to profit from non-generation areas of the competitive
market.

None of these additional factors have been considered by Dr. Hieronymus.

HOW COULD A MORE REALISTIC STRANDED COST FOR PECO
BE ESTABLISHED?
Realistically, the best way to determine stranded costs would be to sell the
assets and see what a buyer, evaluating the full potential of the assets, might
be prepared to pay for them, and then compare the sale price with the
remaining book value.

Of course, PECO is not offering the generating assets for sale, as are
NEPOOL utilities. But if PECO could achieve a result similar to that
achieved by the New England Electric System in its divestiture, PECO’s

stranded costs would undoubtedly be far less than it is forecasting.

-16-



Q. DOES THAT CONCLUDE YOUR TESTIMONY?

A, Yes, it does.
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EXHIBIT KJS4R:

APPROXIMATE LONG-RUN MARGINAL GENERATION COST

Based on é madem Combined Cycle unit.  (1999%)

Assumptions:
Capital Cost 450 $KkW
Annual Fixed Cost Rate 16 %
Reserve Margin 18 %
Heat Rate 7100 BTUKWH
Fuel Cost 274 c/mmBTU
Variable O&M . 1.3 $ASAMH
Gross Receipts Tax 44 %
Generation Costl: N
Fixed Costs 0.00968 $/kWH
Fuel 0.01945 $/KWH
vV OEM 0.00130 /kWH
Subtotal: 0.03045 S/KWH
Gross Receipts Tax 0.00134 ¥/kWH
Total: 0.03178 SkWH
Assuming overall escalation in this cost of: 13 %
Year " LRMC
(nominal §)
1999 0.03179 .
2001 0.03220
2002 0.03262
2003 0.03304
2004 0.03347
2005 0.03391
2008 0.03435
2007 0.03479

2008 - 0.03525
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PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Harry J. Kingerski and my business address is 1400 Smith Street,
Houston, Texas 77002,

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?
I am employed by Enron Energy Services, Inc. as Director, Rates and Tariffs.

WHAT ARE YOUR RESPONSIBILITIES AS DIRECTOR, RATES AND
TARIFFS?

My work includes analyzing the rates and tariffs of various utilities across the
country which are involved in restructuring or other proceedings involving access to

retail electricity markets.,
WHAT IS YOUR EDUCATIONAL BACKGROUND?

I have received a Master of Arts Degree in Economics from George Washington
University, a Master of Administrative Sciences Degree from Johns Hopkins
University and a Bachelor of Science Degree in Mathematics from the University of

Pittsburgh.

PLEASE DESCRIBE YOUR PROFESSIONAL BACKGROUND AS IT
RELATES TO ENERGY ISSUES.

I began my present employment in November 1996. Prior to that time, I was
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employed by the Baltimore Gas and Electric Company in Baltimore, Maryland for
16 years. During my tenure with Baltimore Gas and Electric Company, I was
involved with electric and gas rate and regulatory issues. During that time, I
progressed through the positions of Rate Analyst, Senior Forecaster, Rates
Supervisor, Acting Director-Rate Research and Special Contracts, and Electric

Pricing Director.
WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING?

The Choice Plan which Enron Energy Services Power, Inc. ("Enron") filed with the
Pennsylvania Public Utility Commission on October 7, 1997 contains a proposed
Electric Delivery Service Tariff under wﬁich PECO would provide distribution and
transmission services in its service area. My testimony describes why Enron
proposed this tariff, how the tariff was constructed, and the rationale for its main
provisions. A copy of the proposed Electric Delivéry Service Tariff is attached to

my testimony as Exhibit A and is referred to by other Enron witnesses.

WAS EXHIBIT A PREPARED BY YOU OR UNDER YOUR DIRECT
SUPERVISION?

Yes it was.

PLEASE EXPLAIN WHY ENRON FELT A DETAILED TARIFF WAS
NECESSARY IN THIS PROCEEDING.

On December 3, 1996, the Electricity Generation Customer Choice and Competition

2-
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Act (the "Act") became law in Pennsylvania. The Act states specifically that
permitting retail customers to obtain direct access to the competitive generation
market is in the public interest and that Pennsylvania must begin the transition from
regulation to greater competition in the electricity generation market. This mandate
creates an entirely new environment for the generation and delivery of electric
energy. As such, there must also be well established "rules of the road" which set
forth how the business of delivering competitive energy supplies to the end user will
be conducted. Absent such rules, there will be significant confusion in the
marketplace. In our opinion, these “rules of the road" must be defined in the

Electric Delivery Service Tariff.
DID PECO PROPOSE SPECIFIC TARIFF PROVISIONS?

PECO proposed tariff sheets which contained unbundled transmission and
distribution rates. It did not propose specific terms and conditions which would
describe how PECO would operate in the restructured market. It is for this reason

that Enron undertook to develop a specific Electric Delivery Service Tariff.

WILL YOU GIVE A BROAD OVERVIEW OF THE ELECTRIC DELIVERY
SERVICE TARIFF THAT ENRON IS PROPOSING IN THIS PROCEEDING?

Compared to the role envisioned by PECO, Enron’s proposed tariff introduces a new
role for Electric Generation Suppliers ("EGS") on the PECO system. Under the
proposed tariff, end users on PECO’s system are free to contract with an EGS for the
provision of services on an unbundled basis. Such services include generation,

transmission, distribution, and a variety of customer-related services such as metering,

-3-
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meter reading and billing, etc. An end user acting for its own account and on its own
behalf can obtain these services on his or her own without engaging the services of an

EGS.

HOW DOES THE PROPOSED TARIFF CAPTURE PECO’S ROLE IN THIS
NEW ENVIRONMENT?

The tariff describes how PECO provides transmission and distribution services to EGSs
operating in its service area, coordinates the scheduling and delivery of power among
EGSs, and extends distribution lines to new end users. The tariff also describes how
service will be provided to default service customers. Reliability and safety continue
to be critical issues under the proposed tariff, and the tariff also describes how PECO
maintains its existing authority to ensure that neither of these critical aspects are

adversely affected by unbundling and the availability of retail customer choice.

PLEASE CONTINUE WITH YOUR OVERVIEW OF THE PROPOSED
TARIFF,

First, I would note that Enron used PECO’s current tariff and other documents as a
starting point, with the goal being to keep changes to these documents to a minimum,
In addition to the current tariff, Enron relied on PECO's proposed unbundled rate sheets
from the Partial Settlement and on PECO's Electric Generation Supplier Agreement
from its Customer Choice Pilot. Changes were made only where necessary to bring
PECO’s existing tariff and documents in line with the objectives and purpose of the Act.
For the most part, the changes serve only to introduce the concept of electric

generation suppliers into PECO’s system. Thus, there are numerous instances
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throughout the tariff where references to the "customer" were changed to refer either
to an EGS or to the end user, as appropriate given the context of the particular
provision of the tariff at issue.

It was, however, necessary to include several new and specific rules relative to
unbundling and retail customer choice. For example, Rule 2 of the proposed tariff sets
forth a comprehensive set of terms and conditions which describe the relationship
between end users and the EGSs they may select. Rule 3 of the proposed tariff sets
forth equally comprehensive terms and conditions which describe the relationship
between PECO and EGSs relative to a variety of operational matters. Rule 4 of the
proposed tariff establishes various credit and security requirements to which EGSs
must adhere. Rules 16, 17 and 22 introduce terms and conditions upon which
unbundled, competitive "non-wires" services such as metering, meter reading, billing,
collection, and customer-related services will be available to end users. Rule 23
establishes competitive safeguards pertaining to PECQ’s relationship with EGSs.
Finally, Rule 24 establishes a framework under which "default service" will be available

to customers on PECQO’s system.

MR. KINGERSKI, WOULD YOU EXPLAIN THE RELATIONSHIP
BETWEEN END USERS AND EGSs THAT IS CONTEMPLATED IN RULE 2
OF ENRON’S PROPOSED TARIFF?

Rule 2 of the proposed tariff is entitled EGS and End User Guidelines and provides a
comprehensive set of consumer protection rules applying to the EGS-end user
relationship. In general it provides a process by which EGSs may solicit and enroll end
users for service from the EGS. It also contains enrollment verification procedures.

With respect to solicitation, the rule prohibits EGSs from violating
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Pennsylvania’s consumer protection laws and from engaging in any unfair or deceptive
practice or act. It also requires that any entity with which an EGS contracts for
marketing or solicitation purposes refrain from any such violations and that they also
adhere to the proposed tariff. With regard to verification, under the proposed tariff the
EGS is responsible for retaining proof of verification of enrollment for all end users
served by that EGS. The tanff allows for the auditing of records for this purpose. If
an EGS enrolls an end user in violation of the proposed tariff, the tariff provides for a
fine of $500 for each violation. In addition, in the event an EGS is found to have
enrolled 50 or more end users in violation of the tariff, PECO is authorized to
recommend to the Commission that the EGS’ license to provide electric generation
service be revoked. The proposed tariff also extends a three-day right of rescission to
the end user whereby the end user may rescind, at no cost, its selection of an EGS.
Rule 2 also provides specific terms and conditions regarding the timing within which
PECO must activate an end user's enrollment with an EGS, as well as a variety of other

general protections which operate for the benefit of the end user.

PLEASE EXPLAIN THE PROVISIONS OF RULE 3 OF THE PROPOSED
TARIFF.

Rule 3 of the proposed tariff, entitled Operations, creates three EGS cla§siﬁcations, as
follows: Load Following EGS, Scheduling EGS, and Non-Scheduling EGS. The
purpose of Rule 3 is to establish a specific set of guidelines which will govern '
forecasting, scheduling and reconciliation of electric energy delivery by an EGS to an
end user over PECO’s system.

By providing three EGS classifications, Rule 3 creates a framework whereby

EGSs of differing levels of sophistication and capability relative to forecasting,
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~ scheduling and reconciliation may nevertheless participate in the market for supplying

competitive energy to end users.

WHAT DOES THE PROPOSED TARIFF REQUIRE OF THE EGS IN THE
WAY OF CREDIT AND SECURITY PROVISIONS?

Rule 4 of the proposed tariff, entitled Application for Service and Credit sets forth
certain security and credit requirements in addition to those required under Section
2809 of the Act. Specifically, EGSs on PECO’s systern must satisfy and maintain one
or more of the specified creditworthiness criteria. These criteria, operating in
conjunction with those established by the Act, will help to ensure that only financially
stable EGSs will be providing service to end users in the competitive arena, and as such

is another form of consumer protection contained in the tariff.

MR. KINGERSKI, EARLIER YOU MENTIONED THAT THE PROPOSED
TARIFF ALLOWS FOR THE PROVISION OF VARIOUS SERVICES ON AN
UNBUNDLED BASIS. WOULD YOU PLEASE EXPLAIN THOSE ASPECTS
OF THE PROPOSED TARIFF AS THEY RELATE TO METERING?

Yes. Rule 2.4 of the proposed tariff provides that an EGS may contract for or
otherwise arrange with other service providers to perform metering, billing, and
customer service functions. Rule 16 of the proposed tariff specifically allows metering
to be performed by PECO or a separate Meter Service Provider at the option of an end
user or the EGS serving the end user. In such a case, the Meter Service Provider is held
to comparable standards as those applicable to PECO regarding meter tests,

adjustments for errors, inspection of meters, etc. Rule 16 also provides that meter
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reading services may be provided by an EGS or by such other service provider as may
be authorized and selected by either the EGS or the end user, and there are a variety of

requirements in the Rule which all meter reading service providers must meet.

WHERE ARE THE TERMS AND CONDITIONS OF UNBUNDLED BILLING
SERVICES ARTICULATED IN THE PROPOSED TARIFF?

Rule 17, entitled Standard Payment Terms, provides that an EGS, its agent, or such
other provider authorized by as the end user, shall provide billing services including, but
not limited to, reading of end users’ meters; billing of end users based on the agreement
between the end user and the EGS; adjusting end users' bills due to billing errors, and
collecting and processing amounts owed By end users. Rule 17 of the proposed tariff

also includes a list of specific information which must be included on bills to end users.

IF AN END USER FAILS TO PAY ITS BILL TO AN EGS, CAN THE EGS
TERMINATE SERVICE TO THE END USER?

Rule 18 of the proposed tariff, entitled Termination of Service, provides generally that
an EGS may terminate, but not disconnect, service to end users upon not less than five
business days notice to the end user and to PECO. Upon such termination, if the end
user has not elected to receive the service from a new EGS, that customer will revert
to default service under Rule 24 of the proposed tariff. I will discuss the specifics of

default service under Rule 24 later in my testimony.

WHAT TERMS AND CONDITIONS ARE PROVIDED IN THE PROPOSED
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TARIFF REGARDING AN UNBUNDLED CUSTOMER SERVICE
FUNCTION?

Rule 22, entitled Customer Service, of the proposed tariff provides that an EGS, its
agent, or such other provider authorized by the end user, is responsible for providing
customer service functions, including, but not limited to, enrollment and verification of
end users, opening end user accounts, transferring end user accounts to new service
addresses, closing end user accounts, and responding to questions regarding metering
and billing, as well as inquiries from end users regarding outages, credit, complaints and
hazardous, life threatening and unsafe conditions. Rule 22 of the proposed tariff also
addresses the requirement to tender information to PECO on a number of topics,
including outages and energy diversion. The proposed rule also provides that EGSs or
other authorized providers of the customer service function shall maintain the

confidentiality of end user information.

WHAT PROVISIONS REGARDING COMPETITIVE SAFEGUARDS HAVE
BEEN INCORPORATED INTO THE PROPOSED TARIFF?

Rule 23, entitled Competitive Safeguards, sets forth a comprehensive set of safeguards
which pertain to PECO’s relationship with an affiliated EGS. The proposed tanff
prohibits the tying of regulated services by PECO to the provision of any product or
service in which an affiliated EGS is involved. The tariff also sets forth safeguards
relative to the use and dissemination of information received by PECO, the use of
shared employees and the use of corporate identification as between PECO and an

affiliated EGS.

ARE THESE PROPOSED COMPETITIVE SAFEGUARDS SUBSTANTIALLY
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DIFFERENT FROM THE COMPETITIVE SAFEGUARDS PROPOSED BY
ENRON EARLIER IN THIS CASE?

No. The competitive safeguards in the proposed tariff are substantially identical to the

competitive safeguards filed previously by Enron in this case and in other jurisdictions.

MR. KINGERSKI, WOULD YOU PLEASE EXPLAIN WHY THE TARIFF
CONTAINS DEFAULT SERVICE PROVISIONS AND WHERE THOSE
PROVISIONS ARE CONTAINED?

The Act recognizes that certain customers on PECQO’s system will not choose a
generation supplier, will choose one, but later return to the default provider, or will
choose a supplier that will fail to perform. Thus, the Act contains provisions to assure
that there will always be a provider of last resort available to furnish electrical service
to end users. Rule 24 (Default Service) and Rate DS Default Service of the proposed
tariff establish a comprehensive framework within which such default service will be

available to end users on PECO’s system.
PLEASE DESCRIBE THE PURPOSE OF RULE 24.

Rule 24 of the proposed tariff defines the nature of default service and sets forth a
variety of pi'ovisions regarding such matters such as the treatment of prior debts, the
posting of deposits, billing and payment procedures, etc. These terms and conditions
of default service are intended to generally replicate the terms and conditions under

which customers currently receive bundled service from PECO.
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PLEASE DESCRIBE THE PURPOSE OF RATE DS.

Pages 67 through 71 of the proposed tariff contain Rate DS, under which default
service will be provided. Rates shown in the schedule are the energy components for
default service and are combined with the transmission and distribution rates set forth
in the preceding rate schedules. Rate DS creates three types of default service available
to end users in PECO’s service territory. The first is called Standard Default ‘Service
("SDS") and is available to any residential or commercial end user not otherwise
receiving service from an EGS but that did previously receive service from an EGS after
September 1, 1998 (the proposed effective date of Enron’s Choice Plan). The second
type of default service is Transitional Default Service ("TDS"). TDS is available to any
end user who has not selected an EGS or who was unable to obtain electric service
from an EGS as of September 1, 1998. Once an end user has elected to receive service
from an EGS, if that end user later desires to return to default service, the returning end
user is not eligible for Transitional Default Service, unless the end user agrees to receive
such service for a minimum of 12 months.

The third type of default service is entitled CAP Rate Service ("CRS"), which
is available to residential end users that satisfy the eligibility requirements of the CAP
Rate Schedule, or any other eligibility requirements that may later be approved by the
Commission. The availability of default service under this rate schedule provides a
safety net for those residential end users who are in need of assistance in meeting their

home electric energy needs.

PAGE 46 OF THE PROPOSED TARIFF SETS FORTH THE TERMS AND
CONDITIONS AND DISTRIBUTION AND TRANSMISSION RATES FOR
THE CAP RATE. AS ORIGINALLY FILED, THAT PROPOSED TARIFF
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SHEET INDICATES A LIMITATION OF UP TO 5,000 END USERS. HAS
THAT LIMITATION BEEN REMOVED?

Yes it has.

PLEASE EXPLAIN.

Enron acknowledges and embraces appropriate measures to provide home heating
assistance to low income customers. In that regard, it is Enron’s intention that its
Choice Plan would rﬁatch the low income assistance measures embodied in the CAP
Rate offered by PECO in the Partial Settlement. While PECO made mention of
expanding the CAP Rate eligibility to a maximum of 100,000 customers as part of the
Partial Settlement, the rate schedules filed by PECO did not include reference to that
expanded eligibility. Enron simply carried forward that aspect of PECO’s proposed
CAP rate schedule such that CAP Rate eligibility under Enron's Choice Plan is available
for up to 100,000 customers. Enron also intends that its Choice Plan adopt the various
caveats contained in PECO’s Partial Settlement regarding recovery of current and
future levels of "universal service" costs reflected in residential distribution rates, as well
as possible adjustments to the program as enrollment reaches the 80,000 and 90,000

customer marks.

WHAT OTHER CHANGES HAS ENRON MADE TO THE ELECTRIC
DELIVERY SERVICE TARIFF SUBSEQUENT TO ITS FILING ON
OCTOBER 7, 1997?

It is also Enron’s intention to match the terms of PECQ’s Partial Settlement relative to
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the Large Interruptible Load Rider ("LILR"). Specifically, Enron has adopted the
special pricing to end users under the LILR offered by PECO under the Partial
Settlement. Specifically, the LILR will continue to be available through December 31,
2008 to current LILR end users. The unbundled on-peak charges for LILR end users
will be 0.5¢ per kWh for distribution service, plus Gross Receipts Tax and 0.5¢ per
kWh for transmission service, plus Gross Receipts Tax. The on-peak portion of LILR
end users’ interruptible load will not be assessed CTC/ITC charges. The unbundled off-
peak charges will be as set forth in .rate schedule HT, including CTC/ITC charges. In
the event that an LILR end user elects to receive default service, energy will be priced
at the PJM Billing Rate, or its replacement, for all on-peak energy associated with an
LILR end user’s interruptible load. Changes to capture these modification are noted
on pages 56, 68, 70 and 72 of the proposed tariff, which, together with the other

charges noted in the tariff, are contained in Exhibit B to my testimony.
WERE ANY OTHER CHANGES MADE TO THE PROPOSED TARIFF?

Yes. Enron revised the rate table on pages 69 through 71 and pages 73 through 75 to
include the applicability of the "Other Tax Adjustment Clause". In addition, several
typographical errors have been corrected. The specific corrections are as follows:

P. 31, Rule 16.3 (d), the reference to (3) has been changed to (6).

P. 32, Rule 17.2(c), (2), the reference to "ESP" has been changed to ("EGS").

P. 34, Rule 22.1, the words "shall provide" have been eliminated from the first

line of this sentence.

P. 40, underlining of State Tax Adjustment Clause has been removed because

this wording exists in PECO's current tariff.

P. 68, special provision 3, the reference to "form" has been replaced with
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"from".

P. 69, p. 70, reference to "defaul" has been replaced with "default".

DO ANY OF THE PROPOSED CHARGES IMPACT OTHER DOCUMENTS
SUBMITTED WITH ENRON'S CHOICE PLAN ON OCTOBER 7, 19977

Yes. The Firm Energy & Capacity Purchase and Sale Agreement included with the
Choice Plan filing includes an Exhibit A which replicates thé charges under Rate DS.
Consequently, the charges I noted relative to pages 69, 70 and 71 of the proposed tariff
must also be made to Exhibit A of that Agreement. A revised exhibit to that Agreement

is also included in the revised pages contained in my Exhibit B.

HAS ENRON OFFERED ANY CHANGES TO ITS PROPOSED TARIFF
REGARDING SERVICE UNDER RIDER EER AND RULE 4.6 CONTRACTS?

Not at this time. However, Enron is aware that PECO’s Partial Settlement provides
that customers served under Rider EER and Rule 4.6 contracts which contain discounts
to the existing Rate HT capacity charge and the first two price blocks of Rate HT will
be extended a discount for Rider CTC/ITC charges in the same negotiated percentage
as the discount reflected in the end user's contract. Enron has requested information
surrounding this aspect of PECQO’s Partial Settlement from PECO and upon receipt
thereof, will complete its analysis on this issue.

Enron assumes that the discounted CTC/AITC charges which would otherwise
be the responsibility of end users receiving service under Rider EER and Rule 4.6
contracts, have been reallocated among PECO’s other classes of service, with the result

being that PECO is revenue neutral in extending this discount. If this assumption holds
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true, Enron would anticipate being able to extend discounts so as to match the

treatment offered by PECO in its Partial Settlement on this point.

MR. KINGERSKI, PAGES 41 THROUGH 72 OF THE PROPOSED TARIFF
CONTAIN THE RATE SCHEDULES FOR THE VARIOUS CLASSES OF
SERVICE OFFERED ON PECO’S SYSTEM. THOSE RATE SCHEDULES
CONTAIN A CREDIT FOR NON-WIRES SERVICES AND SPECIFICALLY
STATE THAT EGSs WHO OBTAIN NON-WIRES SERVICES FROM
ENTITIES OTHER THAN PECO ARE ENTITLED TO A CREDIT. WOULD
YOU PLEASE EXPLAIN THE NATURE AND PURPOSE OF THIS CREDIT?

Enron witness Reising discusses the calculation of this credit. The purpose of the
credit, however, is to acknowledge that "non-wires" services such as metering, meter
reading, billing, collection and customer-related services may be provided on a
competitive basis by entities other than PECO. Because the distribution rates submitted
by PECO along with the Partial Settlement include costs associated with these non-
wires services, Enron developed an appropriate backout credit so that customers
obtaining these services from sources other than PECO would not pay twice for the

same service.

PECO'S EXISTING TARIFF CONTAINS A NUMBER OF RIDERS WHICH
ARE APPLICABLE TO SPECIAL SITUATIONS OR UNDER SPECIAL
CONDITIONS. HOW HAS ENRON ADDRESSED THESE RIDERS IN ITS
PROPOSED TARIFF?

Attached at the end of Enron's proposed tariff is a table entitled "Proposed Treatment
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of Miscellaneous Riders", which lists each of PECQO's riders, offers an observation on
how the rider would apply in a competitive environment, and offers a recommended
action which PECO should take with respect to the rider. Enron has not attempted a
comprehensive rewrite of these riders specifically because many of them do address
special situations or special conditions and would require input from PECO.

In general, Enron's recommended actions deal with revising the rider to apply
in a competitive, unbundled environment. In some cases, that would require elimination
of a rider; in other cases, unbundling the generation from the transmission and

distribution aspects of the rider is required.

IN PECO'S "ANSWER OF PECO ENERGY COMPANY IN OPPOSITION TO
ENRON'S PETITION", FILED WITH THE COMMISSION ON OCTOBER 20,
1997, PECO CITES SEVERAL REASONS WHY ENRON'S PROPOSED
TARIFF WILL CAUSE A LOSS IN SERVICE OPTIONS TO END USERS.
PLEASE COMMENT.

PECO's assertions are simply not true. In each instance cited in the filing, there is no
loss of service to end users under Enron's proposed tariff, and in some cases there is

actually an increase in service opportunities.

PLEASE EXPLAIN WHY PECO IS INCORRECT IN ASSERTING THAT'
CUSTOMERS WHO QUALIFY FOR TWO OR MORE RATE SCHEDULES
WOULD NO LONGER BE ENTITLED UNDER ENRON'S PROPOSED
TARIFF TO SELECT THE RATE UNDER WHICH THEY ARE SERVED OR
TO REQUEST PECQ'S ASSISTANCE IN SELECTING THE RATE MOST
ADVANTAGEOUS TO THEM.
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Enron's proposal to allow EGSs to provide competitive customer-related services
creates an environment in which the profitability and viability of an EGS is critically
dependent on its ability to provide assistance and value to end users on a number of
issues, including the selection of service levels and characteristics. By contrast, Rule
11.2 of PECO's tarff requires only that the Company, "upon request will, to a
reasonable extent, assist customers in selecting the most advantageous rate or rate
application". Under Enron's proposal, EGSs are competing to satisfy the end user;
under PECO's tariff, the end user is left to request help whiqh may or may not be

provided.

PLEASE EXPLAIN WHY PECO IS INCORRECT IN ASSERTING THAT
LANDLORDS WOULD NO LONGER BE ALLOWED UNDER ENRON'S
PROPOSED TARIFF TO INDIVIDUALLY METER TENANTS OR MASTER
METER HEATING/COOLING SYSTEMS,

Enron's proposed tariff does not limit the metening options available to landlords, First,
with regard to individual metering by a landlord, Section 13.1 of the proposed tariff
maintains the requirement that residential units connected after May 10, 1980 must be
individually metered. However, the proposed tariff deletes the requirement that such
metering must be provided "by either the Company or the landlord". Under Enron's
proposal for competitive metering options, such metering can be provided by PECO,
the landlord, or any qualified provider of meter services. This change has the effect of
increasing options available to an end user and in no way limits a landlord's options.
Second, with regard to a landlord's master metering of heating/cooling systems,
Section 13.1 of the proposed tariff allows that "The requirements for individually

metered dwelling units in new construction may be waived at the sole discretion of the
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Company." Given this opportunity, any restriction in the availability of master metering
to landlords could only occur because of PECO actions or "failure to waive such

requirements".

PLEASE EXPLAIN WHY PECO IS INCORRECT IN ASSERTING THAT THE
CITY OF PHILADELPHIA UNDER ENRON'S PROPOSED TARIFF WOULD
LOSE THE OUTAGE ALLOWANCE WHICH IT CURRENTLY ENJOYS
UNDER RATE SL-P.

The outage allowance credits the City for 0.20% of the monthly capacity and energy
charges to recognize that some lighting units may not be lit at all times. The City of
Philadelphia would not necessarily lose this allowance under Enron's proposal; in fact,
it has the opportunity to obtain an even better outage allowance than afforded under
PECO's tariff.

Enron's proposed tariff deletes the outage allowance because the Rate SL-P
submitted as part of PECO's Partial Settlement conditions the outage allowance on the
City purchasing its energy from PECO. Enron's Choice Plan places no such restriction
on the City. Under the proposed tariff, the City is free to negotiate with an energy
supplier of its choice for a similar or better outage allowance, or even one which

improves lighting performance.

PLEASE EXPLAIN WHY PECO IS INCORRECT IN ASSERTING THAT
UNDER ENRON'S PROPOSED TARIFF YARIOUS RULES DESIGNED TO
PROMOTE COMPETITION AND ECONOMIC DEVELOPMENT WOULD BE
MODIFIED OR ENTIRELY ELIMINATED.

-18-
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For reasons described in the testimony of Enron witnesses Bohi and Kean, Enron's
proposal does a great deal more to promote competition and economic development
in the Philadelphia region than what would be accomplished through PECO's Partial
Settlement.

More specifically, however, with regard to the tariff sections mentioned in
PECO's Answer, in Enron's proposed tariff, Rule 4.6 has been deleted (except for
existing customers) because all customers requiring special rate considerations will be
able to negotiate directly with a host of EGSs for those considerations. For Ridgr EER
(Employment and Economic Recovery Rider) there is a recommendation to modify the
rider to apply discounts only to transmission and distribution, as energy will be
competitively procured. For the Cooling Thermal Storage Rider and Electric Vehicle
Charging Rider, there is a recommendation to eliminate these riders because the energy
will be competitively procured and “artificial" discounts will no longer be necessary.
For the Transformer Rental Rider, it is Enron's view th-at this type of service will be a
competitive service available for PECO and other providers. Finally, for the Seasonal
Capacity Service, PECO's tariff describes this as an experimental rider, effective only

December 15, 1997 therefore, the proposed tariff did not include this item.

PLEASE EXPLAIN WHY PECO IS INCORRECT IN ASSERTING THAT,
UNDER ENRON'S PROPOSED TARIFF, RATE R-S (SOLAR RESISTANCE
HEATING) CUSTOMERS WOULD NO LONGER HAVE A METERING
OPTION SINCE THE DECISION WOULD BE MADE BY THE EGS.

Enron's proposed tariff deletes the existing language in Rate R-S which says, "A
monthly meter charge shall apply if this billing and metering option is selected."

Deletion of this phrase does not preclude the metering option; it simply recognizes that
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under Enron's proposal, metering and billing are competitively provided services and

this sentence is no longer necessary.

PLEASE COMMENT ON PECO'S ASSERTION THAT, UNDER ENRON'S
PROPOSED TARIFF, CUSTOMERS THAT CO-GENERATE COULD NO
LONGER OBTAIN FIRM AND INTERRUPTIBLE BACK-UP AND
MAINTENANCE POWER FROM PECO.

Enron's recommendation is that the Auxiliary Service Rider which contains the backup
and maintenance provisions be amended to apply only to transmission and distribution
capacity. Backup for generation should be purchased by the end user from an EGS as

a competitive service and does not have to be available solely from PECO.

PLEASE COMMENT ON PECO'S STATEMENT THAT CUSTOMERS
EXPERIENCING EMERGENCIES WOULD HAVE TO CALL THEIR EGS
FIRST, WHICH WOULD THEN PASS THE INFORMATION ALONG TO
PECO.

Rule 22 in Enron's proposed taniff requires that the EGS receiving the call will transmit
outage information to PECO on a real-time basis, so there is absoluteiy no delay in
getting the information from the end user to the Company. Having the end user call the
EGS maintains the EGS as the point of contact with the end user and eliminates any
confusion which could otherwise result if the end user were instructed to call PECO for

certain customer service issues and not others.
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Q. DOES THIS CONCLUDE YOUR TESTIMONY?

A, Yes.
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16. Meger Tests and Billing ServicesFests 30,3126
17. Standard Payment Terms. azayagt
18. Termination pf Serviceby-Company- 3325
19. Unfuifilied Contracts 3320
20. Cancellation by EGSCustomer 3430
21. General 3430
2 s r Lo S st ; o Ada LA AL £ A A s AR A _— e 34, 35
2 itive Safe s A AL S AL , EALAia s L AR s 35
24 Defanlt Service ., A s et s R R 32,3839
STATE TAX ADJUSTMENT CLAUSE 40317
T Y s Rl B . .“‘-33'-34*-35‘-36'-3:‘

RATES:
Rate R Residence Service 4140%
Rate RT Residence Time-of-Use Service - 42, 4341
Rate R-H Residential Heating Service .44, 4542%
Rate CAP Customer Assistance Program 46,47, dR42AP4IR
Rate OP Off-Peak Service 4943*
Rate R-S Solar Residence Service 50, 5143A%
Rate GS General Service 52,53, 5444%45¢
Rate PD Primary-Distribution Power. 55451
Rate HT High-Tension Power. 56, 5747
Rate POL Private Outdoor Lighting . 58487497
Rate SL-P Street Lighting in City of Philadelphia 59,60, 6156'.51.52
Rate SL-S Street Lighting-Suburban 6253%54
Rate SL-E Sueet Lighting Customer-Cwned Facilities . G3.6455%56
Rate TL. Traffic Lighting Service 6557
i vioe- =53¢
Rate EP Electric Pmpulsmn 6659
____BMS_NQ_ILE_{M_CC st jaanaae X sstsanacuan 67,.68.69.70.71
Rider CTCATC ST L LR LS LRI LR e 280, 14 74,75
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ABLE =CO!
RIDERS:
Applicability Index of Riders... —~6a!
Alley Lighting Rider e
Auxiliary Service Rider 6163464
CASURIY RIGET covcrsemresremseiscsses isssseressssbissssrsssas basisass s s s as s easie e csmasnsons __B5
Construction Rider 66
Cocling Thermal Storage HT Rider...... 61
Curtailment HT Rider 68
Electric Yehicle Charging Rider.. _69
Emergency Energy Conscrvation Rider _5a
Employment and Economic Recovery Rider _ FL72%93
Investment Retumn Guarantes Rider )
Night Service GS Rider 35
Night Service HT Rider _3
Large Interroptible Load Rider e R385
Night Service PD Rider __8a
Off-Peak Rider...... &
Receivership Rider _8
Temporary Strvice Rider _8
Transformer Rental Ride _&4
Ecenomic Efficiency Rider. —85*
Capacity Reservation Rider - 5
Seasonal Capacity Charge Service Rider 5
Interruptible Rider . 3889.06%
Incremental Process Rider _ 1ot
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LIST OF C SERVED

CITY AND COUNTY OF Philadelphia.

CITY: Chester.

BOROUGHS: Aldan, Brookhaven, Chester Heights, Cifton Heights, Collingdale, Colwyn, Darby, East Lansdowne, Eddystone,
Foleroft, Glenolden, Lansdowne, Marcus Hook, Media, Millboumne, Morton, Narberth, Norwood, Parkside, Prospect Park, Ridley
Park, Rose Valley, Rutledge, Sharon Hill, Swarthmore, Trainer, Upland, Yeadon.

FIRST-CLASS TOWNSHIPS: Aston, Darby, Haverford, Lower Chichester, Lower Metion, Marple, Nether Providence, Radnor,
Ridley, Springfield, Tinicum, Upper Chichester, Upper Darby.

SECOND-CLASS TOWNSHIPS: Bethel, Birmingham, Chester, Concord, Edgmont, Middletown, Newtown, Thombury, Upper
Providence.

BOROUGHS: Bristol, Chalfont, Doylestown, Dublin, Hulmaville, Ivyland, Langhome, Langhome Manor, Morrisville, New Britain,
New Hope, Newtown, Penndel, Telford, Tullytown, Yardley.

FIRST-CLASS TOWNSHIPS: Bristol.

SECOND-CLASS TOWNSHIPS: Bedminster, Bensalem, Buckingham, Doylestown, Falls, Hilltown, Lower Makefield, Lower
Southampton, Middietown, New Britain, Newtown, Northampton, Plumstead, Solebury, Upper Makeficld, Upper Southampton,
Warminster, Warington, Warwick, Wrightstown.

BOROUGHS; Ambler, Bridgeport, Bryn Athyn, Collegeville, Conshehocken, East Greenvijle, Green Lane, Hatboro, Jenkintown,
Lansdale, Nomistown, North Wales, Pennsburg, Poustown, Red Hill, Rockledge, Royersford, Schwenksville, Sovdertor, Telford,
Trappe, West Conshiohocken:

FIRST-CLASS TOWNSHIPS: Abington, Cheltenham, Hatfield, Lower Moreland, Lower Pottsgrove, Plymouth, Springfield, Upper
Dublin, Upper Gwyiiedd, Upper Moreland, Upper Pottsgrove, West Normriton, West Pottsgrave, Whitemarsh.

SECOND-CLASS TOWNSHIPS: East Nomiton, Franconia, Horsham, Limerick, Lower Frederick, Lower Gwynedd, Lower
Providence, Lower Salford, Marborough, Montgomery, Perkiomen, Saiford, Skippack, Towamencin, Upper Frederick, Upper Mesion,
Upper Providence, Upper Salford, West Vincent, Whitpain, Worcester.

CITY: Coatesville.

BOROUGHS: Avondale, Downingrown, Kennett Squarc, Malvern, Modena, Oxford, Parkesburg, Phoenixville, South Coatesvilie,
Spring City, West Chester, West Grove.

FIRST-CLASS TOWNSHIP: Caln.

SECOND-CLASS TOWNSHIPS: Birmingham, Charlestown, East Bradford, East Brandywine, East Caln, East Coventry, East
Fallowfield, East Goshen, East Marlborough, East Nantmeal, East Nottingham, East Pikeland, East Vineent, East Whiteland,
Easttown, Eik, Franklin, Highland, Kennett, London Britain, Londonderry, London Grove, Lower Oxford, New Garden, Newlin, New
Londen, North Coventry, Penn, Pennsbury, Pocopson, Sadsbury, Schuylkill, South Coventry, Thombury, Tredyfirin, Upper Oxford,
Upper Uwchland, Uwchiand, Valley, Wallace, Warwick, West Bradford, West Brandywine, West Caln, West Fallowficld, West
Gosken, West Marlborough, West Nantmeal, West Nottinghara, West Fikeland, West Sadsbury, Westtown, West Vincent, West
Whiteland, Wiltistown.

BORGUGH: Delta.
SECOND CLASS TOWNSHIPS: Chanceford, Fawn, Lower Chanceford, Peach Bottom.

Issued Effective
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1. This Faniff is issved on the lpose.leaf plan. Each page will be issued as "original page,” consecutively numbered, commencing with
the dtle page, which in all cases will be considered as Page No. 1. For example: "Original Page No. 2,” "Original Page No. 3," etc.

2. Al changes in, additions to, or eliminations from, original pages, will be made by the issue of consecutively numbered supplements
to this Fjariff and by reprinting the page or pages affected by such change, addition, or elimination. Such supplements will indicate the changes
which they effect and will carry a statement of the make-up of the Fiadiff, as revised. The Table of Contents will be reissued with each

supplement,

3. When a page is teprinted the first time, it will be desighated under the P.U.C. number as “First Revised Page No...." the second time
as "Second Revised Page No....," ete. First revised pages will supersede original poges; second revised pages will supersede first revised pages,
etc.

4. When changes or additions 1o be made require more space than is available, one or more pages will be added to the Flariff, 1o which
the same number will be given with letter affix. For example, if changes were to be made in Original Page No. 2 and, to show the changed
matter, more than one page should be required, the new page would be issued as “First Revised Page No. 2, superseding Original Page No, 2°;
and the added page would be issued as "Original Page No. 2A." If a second added page should be required, it would be issued as “Original Page
No.2B." Subsequent reprints will be consecutively designated as “First Revised... ,* "Second Revised ...." ete.

5. On receipt of a revised page it will be placed in the Frariff immediately following the page which it supersedes, and the page which is
to be superseded thereby plainly marked “See following page for pending revision.” On the date when such revised page becomes effective, the
page superseded should be removed from the Faniff,
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FINITT S ANATT FABBREVIATION.

ac. - aAlterating current. |

available rate - A rate which may be obtained by-a-Customerif the use of service conforms to the character of service contemplated in the mte, I
and the location is such that this service can be supplied from existing facilities of the Company.

minimum figure.

Btu - British thermal unit.

eapacity charge - A charge based upon demand, either with or without power factor ¢orrection.

mission - nnsy i i jlitv Commi:

N ' nsitjon or & d
continuous secvics - Service which the Company endeavors to keep available at all imes.

creditworthy - A creditworthy EGSGustemer pays the Company s chargcs as and when duc and othexwue comphes wxlh the Rulc.s and
chulauons of this 'v".tant’for wm@mue 6-6 ! : a-Ba y R

Issued Effective ______
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DEFINITION OF TERMS AND EXPLANATION OF ABEREVIATIONS -~ Continued

holidays - New Year's Day, Martin Luther King,Jr.'s Birthday, Presidents’ Day, Good Friday, Memoriel Day, Independence Day, Labor Day,
Columbus Day, Yeterans Day, Thanksgiving Day, Friday after Thanksgiving, Christmas Day and Sundays.

hp, hotsepower ~ As used herein, horsepower shall be computed as the equivalent of 750 watts.

initial contract term - An initial contract term for.a service location shall be 1) the EGS'Customer’s first Fterm of Cgontract for service to the
jocation or 2) the first Ferm of Sgontract after the EGSCustemer changes service for a location to a different Rate,

KV, kilovolts - 1000 volrs.

kVa, kilovoltampere - Unit of measurement of rate-of-use which determines electrical capacity required: it is obtained by multiplying the voltage
of a circuit by its amperage.

kW, kilowatt - Unit of measurement of useful power.

kWh, kilowatt-hour - Unit of measurcment of energy; an amount equivalent to the use of one kilowatt for one hour.

fumen - Unit of measurement of quantity of light.

measured demand - An end vser' sA-Custemer’s highest demand during a 30 minute Sme interval in a billing period.

month - A month vnder this Taniff means 1/12 of 2 year, or the period of approximately 30 days between two regular consecutive readings of the
Company's-meter or meters instalied on the end wser’sCustemers premises,

¢ ission toriff - The any tarj i Fedenl egulat izsi

~The Ivania-New ] ' I

ission facilin

peint of delivery - The single point 2t which the service-supply lines of the Company terminate and the gnd user’sCustemes's facilities for
receiving the service begin,

power factor - As used harein, power factor is, in a single-phase circuit, the ratio of the wants to the voltamperes, and in a polyphase circuit, is the
rtio of the total watts to the vector sum of the voltamperes in the several phasss.

property line - The division ine between land heid in or for private use, and fand in which the public or the Company has a right of use; or, the
division line between seporately owned or oocupied fand.

{Continued)
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= standard single-phase secondary: aliernating current, 60 henz:

(a) nominally 1207240 volts, 3 wires;
(b) nominally 120 volts, 2 wires to installations consisting of not mors than two 15-ampere branch circuits;

{c) nominally 1201208 volts, 3 wires, for residential service, where available in conjunction with standard polyphase secondary
120/208 volts, 3-phase, 4 wires.

» standard polyphase secondary; alternating current, 60 hertz, Only one service is available to a building unless the demand exceeds the
service eapacity for the associated voltage described below, If the demand exceeds a service capacity, additional secondary services af the
same voltage level may be provided. For purposes of determining service capacity limits, a building is defined as a structure, separated
from other structures, or o portion of a contiguous structure separated from the remainder of the structure by approved fire walls. Whea
demand or service voltage requires the installation of wansformation on the owner's premises, the transformation shall consist of 2
padmounted transformer installed at a location provided by the owner and approved by the Company outside the building or a transformer
bank installed inside the building in a vault located on the ground floor or one story below grade, mecting National Electrical Code
requirements.  The Company will not install, own or maintain any conductors inside or beneath a building nor install indoor
transfarmation in areas supplied by or designated to be supplicd at 33,000 volts or greater.

() nominally 120/240 volts, 2-phase, 5 wires; only availsble in areas supplied by 2-phase distribution facilities located along
public highways or private rights-of-way and limited to service capacities of 100 kVa or less;

(b) nominally 240 volts, 3-phate, 3 wires; a fourth wire neutral will be extended for the supply of 120/240 volt single-phase
equipment in combination with the service where the service capacity required does not exceed 15 k'Va on any one of the
phases. Where the demand to 2 single premises exceeds 100 kVa, transformers will be installed on the premises at a suitable
location provided by the awner. The service capacity is limited to 300 kVa for transformers located inside the building and

750 kVa for transformers Jocated outside the building.

(¢) nominally 1207208 volis, 3-phase, 4 wires, (where 3-phase distribution is available) for the exclusive supply of secondary
service to a building or grovp of contiguous buildings occupied by one or more than one gnd uscrCustemes, with {
transformers and secondaries instailed on the premises at suitable locations provided by the owner. The service capacity is
limited to 750 kVa for transformers Jocated either inside or ovtside the building. When a suitable transformer location is not
teasonably available on the premises and the demand does not exceed 100 kVa, service may be supplied a1 the Company's
discretion from aerial distribution facilities located along public highways.

(d) nominally 277/480 voits, 3-phase, 4 wires (where 3-phasc distribution is available) for the exclusive supply of secondary
service to a building occupied by one or more than one cnd nserCustemes with transformers and secondaries instalied on the [
premises at suitable locations provided by the owner. The service capacity is limited to 750 kVa for transformers located
inside the building and 1,500 kVa for transformers located outside the building.

« gtandard primary - unregulated alternating current, 60 hertz, norinally 2,400 volts, 2-phase, 3 wires, or nominally 4,160 volts, 3-phase, 3
or 4 wires. Availability of these voltages is limited to those jocations served at these voltages as of July 6, 1987.

+ standard high tension - unregulated alternating current, 60 hertz, 3-phase, 3 wires (4-wire, 13 kV service is available in areas that have
been converned to 13 kV distibution):

Where two or more such standard voltages are present in 2 given area, the Cornpany will select the service voltage at which the required
service can be supplied most economically. Nominally 3,200, 33,000, 69,000, 138,000 or 230,000 volis as available in the various sections of
the Company’s sexvice temritory for loads of such character as to require supply at one of such voltages in order not to impose unsatisfactory
service conditions on the Company's supply system, or for Joads of such character that supply at one of such voitages is desired both by the
Company and the_gnd yscr-Customer, For service at 13,200 or 33,000 volts, where the end user’ sGustomners demand exceeds 7,000 kW, the I
owner may be required to provide a suitable location on the premises for the installation of Company's transformation equipment.

service supply lines - The facilides (conductors, cables, conduils, eic.) extending from the Company's facilities in the highway or other trunk line
Tocation to the facilities owned and maintained by the end userCusteraer. [
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PECO Energy Company

UL ND REGULATION:

1, THE ELECTRIC SERYICE TARIFF
1.1 FTLING AND POSTING. A ¢opy of this Fiariff, which comprises the Rates, Rules and Regulations under which eleetsie-service will
be supplicd te-its-Customes's by the Company, is on file with the Pennsylvania Public Service Commission and is posted and open to inspection
at the offices of the Company.

1.2 _REVISIONS. This Fiariff may be revised, amended, supplemented or otherwise changed from time 1o time in accordance with the
Peansylvania "Public Utility Law”, and such changes, when effective, shall have the same foree as the present Tariff.

1.3 _APPLICATION. The Fianiff provisions apply to mmwwuw lawfully

receiving electric service ftom the Company- under the rates therein, and-th
whether service is based upon conu'act. agrecmcnt. acccptcd sngncd apphcauon, or othe:wlse. in

addidon, the rates therein shall apply to all receiving service unlawfully or aotherwise, including unavthorized use as referred to in section
21246

1.45_ RULES AND REGULATIONS. The Rules and Regulations, filed as part of this Franiff, are a part of every contract for service
made by the Company and-gevern-eB~classes—of-servieewhere-applicableunless specifically modified by a rate or rider provisions. The
obligations imposed en-Customess-in the Rules and Regulations apply es-wel-to EGS and/or_end users everyene-receiving service unlawfully

and to unauthorized use of service.,

1.56 USE OF RIDERS. The terms governing the supply of service under & particular rate may be modified or amended only by the
application of those standard riders, filed as part of this Fariff, which are specifically mentioned as applicable to that rate in the Applicability
Index of Riders.

1.67 STATEMENT BY AGENTS. No representative has authority to modify a Fiariff rule or provision, or to bind the Company by any
promise or representation contrary thereto.

Issued Effective

1



TARIFF ELECTRICDELIVERY PA, P.ULC. NO. |
ORIGINAL PAGE NO.

PECO Energy Company

RULES AND REGULATIONS - CONTINUED

ND USER GUIDELINES

CUSTOMER GUIDELINES

pvertto dcl’aulr service uniil a new enrollment nofice is mcwcd from an EGS.

2.4 SUBCONTRACTI\ OF E S ERVICLS A E that receives service fro the omy av contract roth &
g il f " d i i i

the gm.-n.p_anv may audiu the subcontmetor,
2.5 END LISER ENROLI MENT BY TH¥ EGS.
2.5.1 EGS MAY SOLICTTEND USERS SUBJECT TO THE FOLLOWING
{a) The EGS shall not violate Pennsylvania's consunier protection laws or any ules adopted under any of such siatutes:
{b) The EGS shall not engage in anv unfaic or degepiive act in trade or commerce: '

{© ]

lhe v f this l:mf lating to end users:
(@) ; Steps s x

urposes adhere at al) ti 10 the of this tanff relati end us
{¢) The EGS shal t slale of in anv way imply that i a ial relationship with the Companv or has bevn give
referential status by the Comy 3 an

{) The EGS shall indemnify and hold harmless everv end user who has suffered any ascertainable direct loss as a

{5] uenc: avi ed f e EG. ) vlol:m 7 O 1he Iic‘ i verificati

hi
vontractyr of the second EGS,
2.52 VERIFICATION, An EGS is responsible for retaining proof of verification of enrollment for all end users. EGS wverifi n.nng_r{

co) ds m nd:ed is pu sonal fe tce ncnduseror G thnl‘ ieves enrol{ment ha u

within xix (6} momhq of the inifial bjlling by the new EGS,
(a) The Company shall promptly condugt an investigation of the allegation,

(b) shal vide the ny and any Jocal, state, ot federal law e ement agency with su =
a onab| ated t allegati
{c) ) the Com elerminegs thatn has in fact enrolled an end user in \nolauon ol‘ the sohmt:mo liment

mav recommend that the Commissinn revoke the liconse of the EGS,

[ssued Effective
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ES AND REG TIONS — CONTIN|

35 AND END USER G EX. ~ Continued

2.53 RIGHT TO RESCIND. Ap ¢nd user has the right to rescind, without charge, its cholce of an EGS no later than midnight on
the third calendar day following such choice by the end user. The end vser’s dght to rescind may be exercised o]y and

' i . which the & ave witched if th us; i inded the tra

(a) The Company will nctivate up to pne (1) enrollment notice per end yser per meter reading cycle. Where multiple
£ aunang 1

il 1u ine ] 3
Iment notice: 13 meter reading cyele, th i]] activa

2.6 GES IN EGS A BY ND USER._An end user's election to change s will be subject 10 the terms an

‘ lssued Effective
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E [3 4 ompany

RULES AND REGULATIONS — ¥ D
2. EGS AND END USER GUIDELINES - Continued

ENDUSER G EL

" 211 INFORMATION FROM THE END USERCUSTOMER. The Company should be advised by the end userGustemer or applicant
for service, in writing, preferably on a form supplied by the Company, of premises to be equnppe,d for wm giving exact

focation, and dct:nls of all cum:m consunungdewm to be installed. an spplic: al ice r 1
case, vide fati; any evidepci c a t utc;i 5

The end userCustomes shall supply the Company information regarding potential or actual contamination, waste, or hazardous materials or
other adverse environmenta) conditions on the end vsers"Gustomesst premises on of near where the Company facilities are to be located. The
end yserCustomer has a continuing obligation to provide the Company with copies of any environmental assessment relating to the premises.
The Company also hos a continuing right to inspect the end users'Customers® premises for the purposes of performing an environmental
agsessment

212 UNAUTHORIZED USE. Unavthorized connection to the Company's eleetrie-service—supply-facilities, and/or the use of service
abtained from the Company without authority, or by any false pretense_is girictly forbidden —nay-bo-temninated-by-the-Company: The use of
service without notifying the Company and-crablingit-ta-read-itsmaterwill render the user liable for any amount du¢ for service supplied to the
premises from the. umc of the last readmg of the rneler. immediately prcecdmg the mt_i_tmcustolmr-s occupancy. as shown by the Company’s

2.13 METER LOCATION. Where the Company or MSP ingtalls a meter, Tthere shall be provided, free of expenses-te-the-Compeny, at
a Iocation which the Company or MSP will designate in writing upon request, outdoors at its option, a suitable place for the meter or meters and
any other supply, protective or control equipment of the Company or MSP which may be required in the delivery of the clectric service.

2.14 POINT OF DELIVERY. The Company will designate in writing, upon request, 2 satisfactory point of delivery where the gnd
userCestemer shall terminate the wiring and facilities for connection to the supply lines of the Company. The failure to request and obtain suck
location rnay result in refusal of service pending rearmangement of gnd bser'sCustorner’s facilities, but the designation of a point of delivety does
not constitute an agreement or obligation on the part of the Company to fumish service.

In establishing a point of delivery, the Company has the right to aveld areas known or suspected 1o contain contamination, waste or
hazardous rnaterials or other adverse enviroamental conditions. The gnd userCustemer will have the option of extending its own facilities to the
Company's point of serdee-delivery.

The Company may waive this right upon agrsement from the cnd uscreustesser or applicant to indemnify, defend, and hold harmless the
Company (its successors, assigns, trustees, officers, employess and agents) from and against all actions, causes of action, claims and demands
whatsoever, and from all costs, damages, expenses, losses, charges, debts and lizbilities whatsoever (including attomey’s fees), whether known
or unknown, present or future, that ariss from such conditions. This indemnification provision shall survive the termination or expiraticn of the
Agreement and the termination of the business relationship of the parties hereto.

2.15 SERVICE ENTRANCE EQUIPMENT. All equipment beyond the point of delivery, except the meter shall be installed by the end
usec orits agentCusiames. Installation shall be in conformity with the Nationa! Electrical Code and the Company's published “Electric Service
Requirements,” and shall include, where necessary, an approved sealable device for mounting a tmeter. Fhe-meterwitl-be-suppliedowned-and

sealed-by-the-Company:

2,16 SECONDARY SERVICE CONNECTION. (a) Wiring or any premises for connection 1o overhead lines must be brought ontside of
the building wall to a location designated or approved by the Company, at which point the house wiring must extend at least 3 feet for
attachment to the Company's service-supply fines. (b) Service connections to the Company’s underground facilities shall terminate of the end
pser'sCustomes™s premises in an approved connection box from which the end user’ sCustores’s wiring shall extend to the other service entrance
cquipment.

2.17 UNDERGROUND SERVICE. End usersCestemers desiring an underground servics from overhead wires must bear the excess cost
incident thereto. Specifications and terms for such construction will be furnished by the Company oft request.

2.18 NONSTANDARD SERVICE. The gnd vserCustomer or applicant for service shall pay the cost of any special installation necessary
to meet the end user'sevsiomests unusual requirements for service, including but not limited to, service at other than standard voltages, or for the
supply of closer voliage regulation than required by standard service.

The: end userCustemer or applicant shall pay all costs 1o the Company of performing environmental assessments, including, but not fimited
to, the cost of consultants utilized by the Company, the cost of removal and disposal of contamination, waste or hazardous materials or dealing
with other adverse environmental conditions associated with either the initial installation, modification, repair, maintenance or removal of
service facilities.

2.19 RELAY PROTECTION. The ¢nd userCustomer must install, at the end user’seustommer’s own expense, a reverse-phase relny of
approved type on all alternating current motors for passenger and freight clevators, hoists, and cranes, and a reverse-power relay for parallel

operation.

Issued Effective
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LES AND RE ONS - CONTINUED
3._OPERATIONS

isting parageaphs 3.1 - 3.8 {Customer's Instzllation) rnoved to Rule 2,11 - 2.1

2 EGS R ME . A hall be equi with the foliowing ¢ nications capabilities:

3.2.1 Jpiernct e-mail, including the capability to receive ASCII file auschments;
3.2.2 jnternet browser capability sufficient to access the Company’s SUCCESS web-site, and for file uploads and downloads to and
from the Company,

3.3 LOAD FORE e load forecasti ¢ shal) provide an estimate of an ' anticipat te_hour]
gy va * enerey deliverd

15
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RULES AND REGULATIONS — CONTINUED

3. OPERATIONS - Continued
@) WWM&%&M@

T - d ave at eir Schedulj
sts ete us lude estimated los ased on ny-furmis
A for ea 1
£ i 1] = en h
a 1 & ' 1) n v {
valy r the g i jmilar da 7] e 1 h

that end user wit

lems. If sont for rejecting th 2 st values or chan n Vi 2

an ith P, i whic ire_th ul'o ¥l iv f pow Iy in whole 3 il rou,

. f the a: te t value for an hour j h value witl
. the a gate fi t valve for an howr is ter ¢ vaine will unded downward to the nearest wholg:
cimal a!
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RULES AND REGULATIONS - CONTINUED
4. APPLICATION FOR SERVICE AND CREDIT

PLICATION FOR SER

41 4.6-Special Contracts, Special contrarts existing on September 1, 1998 shall continue to remaip in effect according (o the terms
nl d user exarcis jeht jt may hav erminate sai

enquammmhmammbum&wdw&wummm&%emﬂmw

MMWMH&&W&W%“W%mHHWWWWMMMWM
i-bu-refacted-itra-sizned-sepvica

Hpmmmmm%yhawmﬁmﬁmmﬁd&mmmmm

4.2 48—Withdrawal of Applicant. In the event the EGS withdraws an application for ¢ither new or modified service, the applicant
EGS will reimburse the Company for all reasonable costs incurred by the Company in anticipation of supplying the new or
modified service. .

CREDIT,

4.3 &d1-Payment Obligation. The suppiy of icfg_uj_(_se.mce for a.ny purposc. at any Iocauon. is conungent upon pay-mmt of all chargs
provided for in this Ftanff. tands -
SepvieeTar{fifthe-eustomaral

(¢} The may. at its own e < tain a _private
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RULES AND REGULATIONS - CONTINUED
5. SERVICE LIMITATIONS
[Existing paragraphs 5.2 - 5.8 (Credit} moved to Rule 24.]
" 51 CHARACTER. This wriff applies only to the senvice supphy-ef-eleetrie-encrey-of-the-standard-chemeteristivs-available in the
locality in which the gnd user’s premises to be served are situated. The Company docs not offer to provide service supply-enersy-of nonstandard

characteristcs.

52 SINGLE-POINT DELIVERY. Unlcss a:hcnv:sc supula:ed themn. the rales named-in this Fparff for each class of service are

based upon gervie toits-supply-through a single
of the end usereentractina-Customer. Multiple service JacationsSeparete-supply for the same gnd user |

for the total requirements at cncb separate prcm.uscs

shall be separately metered and billed.

5.3 SINGLE-POINT AVAILABILITY. -EleetdesSarvice delivered at 2 single point is available o one or more buildings or units

devoted essentially to a single purpose, provided and so long as:

=)

®)

(©

@
(e)

m

Such buildings or units are:
{1} held, possessed, and either wiilized or operated as 2 single establishment by a single responsible entity, and

(2) unified on the basis of family, business, industry, enterprise, or governmental agency or through conveniences and
serviges, such as heat, edevator, janitor, care of halls, walks and Jawns, etc., fumished by such entity, and

(3) situated on a single or on contiguous land parcels except where such buildings or units constitute interdependent
parts of a single industrial enterprise. In determining “contiguity” hereunder of parcels abutting opposite sides of
public or private ways, the boundaries of such parcels shall be considered as extending to the center of such ways.

There is granted and maintained to the Company easement or other rights, adeguate in the Company's reasonable judgment 1o
supply service direct to any such buildings or units if, as and when a cessation of any one or more of the conditions stated in
paragraph lettered "a” above should occur, or there should arise in any manner a Company duty of such direct supply.

The transforming, receiving and distribution facilitics on the ¢nd pser sCustemer’s side of the point of deliverydelivery-point
are:

(1} fumnished, installed and maintained at the expense of the end yser or jts asentCustemes, and

(2) owned or leased by the end user or jts agcniCustomar, and

(3) operated and controlled by or at the expense of the ¢nd vser or jis agentCustomer.
The Company is under no l¢gal obligation of direct supply to any portion of said building or units or their appurtenances.

A guarantee by deposit or otherwise is given and maintained to the Company sufficient in its reasonable judgment to insure it
-against Toss in primary, secondary and/or distribution investment in the event of change in the nature of holding and
possession of such buildings or units, or in the occupancy thereof, or in the type of service delivered thereto.

All utilization equipment on the end user’sCustamess side of the Company delivery point is fumished, installed, operated and
maintained by the operator of the building or units supplied or by the tenants of such operator whose use of electricity is
dependent upon the single-point delivery and metering of service.

Any use of public highways by such operator for the latter’s distribution facilities does not conflict or interfere with the
franchise rights of the eCompany.
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5. SERVICE LIMITATIONS - Continued

5.4 COMPLIANCE WITH AVAILABILITY. The use of the Company’s service shall not be for any purpose other than that covered by
the gvailability provisions of the rate or rider under which service is supplied.

5.5 SINGLE-PHASE UP TO 150 KVA. Single-phase secondary seqvice is available for loads up to 150 kVa, Loads in excess of this
amount will be supplied polyphase service.

56 POLYPHASE LOADS AGGREGATING LESS THAN 7-1/2 HP. Polyphase strvice is not available for installations aggregating
less than 7-1/2 horsepower, unless the excess cost of supplying polyphase rather an single-phase service is bome by the end userCustemer.

5.7 MOTORS. Service is not available to motors which do not meet the Company’s standard requirements,

58 COMPLIANCE WITH BUILDING ENERGY CONSERVATION ACT STANDARDS. Prior to receiving any eleetdie-service (o
or for new or renovated residential buildings or additions thereto, as defined by Pennsylvania Building Energy Consecvation Act (BECA) as
amended by Act 98 of 1985, opplicants for service must provide the Company with the compliance certification copy of the Pennsylvania
Department of Community Affairs (DCA) "Notice of Intent to Construct” form as processed by DCA. A compliance certification copy of
*Notice of Intent to Construct™ will not be required by the Company if the new or renovated residential building is Jocated in 2 municipality
which has elected to administer the BECA and requires that a notice of intent 1o construct be filed with the municipality prior to or at the tme

that application is made for a building penric

Issued Effective

20



[

TARIFF ELECTRIC DELIVERY PA. P.U.C, NO. I3
PECO Energy Company ORIGINAT, PAGE NO.

ES AND REGULATIONS - CO ED
6. PRIVATE PROPERTY CONSTRUCTION

6.1 COMPANY'S SERVICE LINES. Where the Company has supply facilitics of adequate capacity on the highway or in other trunk
line location adjacent to the premises to be served, it will provide, own and maintain standard service-supply lines as follows:

(a) UNDERGROUND. Underground cable canstruction (o & puint approxitnately 18 inches inside the property line of the end
userCustomer, except:

(I} For secondary service 1o new residences or new apartment buildings, underground cable construction will be extended
to a meter location or connection box located at the building or buildings, as designated by the Company and in.
accordance with Rule 7.3,

{2) The Company will make necessary repairs 10 god userCustemer-owned extensions of secondary service-supply lines
for residential end usersCustomess at no charge. If such ¢nd userCustowmer-owned extension requires replacement, the
Company will make the replacement and assume ownership of the secvice-supply line with the Company bearing the
cost up 1o 200 feet in length and the ¢nd userCustemer bearing the cost for all additional length,

(b) AERIAL. A single span of asrial open wire or cable construction to the first suitable support of the end userCustemer,
nominally 100 feet inside the property line of the end uscrSustemer. The snd user’sGustomers support shall be so located
that the service span will be free of obstruction and adequately supported by the size and weight of the conductors.

6.2 SERVICE-SUPPLY ALTERATIONS. Changes in location of service-supply lines or meters, for the accominodation of the gngd
userCustonier, shall be at the expanse of the sad uscrCusismer.

6.3 END USER'SCUSTOMER'S SERVICE EXTENSION. The ¢nd pscrGostemer shall provide, own and maintain the service
extension from the Company’s service-supply lines to the receiving equipment.

6.4 METERSAND-TRANSFORMERS. The Company will provide, own and maintain any smteror-meters—and-alte-the-transformer
or transformers (both potential and current type transformers), required in the supply of service, -ef-the-ewrent-characierstes-speeified-by-the

rR-orfderunder-which-the-supphwis-inade—The supply of transformers by the Company shall be limited to those required for a single standard
transformation.

6.5 TRAILER PARKS. Where it is established by plans, development, use or other facts that the operation of a triler park is
predominanily 1o provide rental locations for non-transient trailers, with not Jess than two nor more than four such Jocations, the Company, upon
written application of the trailer park operator and upon the receipt of an enabling agreernent and of adequate rights-of-way, will construct, own
and operatz within the trailer park specified aerial electiic energy, the trailer park operator being liable for payment of service to trailer park
tenants not contracting in writing for service in their owst names. The Company’s obligation to install or extend such distribution facilities
within the trailer park is limited o the investment warranted by the anticipated revenue. Altemtions of such distribution facilities at the request
of the park operator when not for the purpoese of serving additional trailer rental tocations will be at the cost of the trailer park operator, A trailer
park operator desiring underground distribution facilities within a trailer park consisting of less than five locations must bear the excess cost
incident thereto. Specificarions and tenms for such underground construction will be furnished by the Company on request, In new trailer parks
consisting of five or more locations, underground distribution facilities will be extended in accordance with Rule 7.3,
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7. EXTENSIONS

71 TRUNK LINE CONSTRUCTION. The Company will construct, own and maintain overhead or underground supply facilities,
either secondary, primary, or high tension, located on the highway or on rights-of-way acquired by the Company and used or usable as part of the

Company’s general supply system.

72 LINE EXTENSIONS. The Company will extend a single-phase line up to 2,500 fect along the normal route of development of the
distribution system without a guarantes of revente, unless the end user’sCustomeds use of facilities is speculative or of doubtful permanency.
Minimum revenue guarantees will be required for single-phase lins extensions over 2,500 feet and for certain polyphase line exténsions. The

minimum revenue guarantee period shall not exceed three years.

Minimum revenue guarantees forsmglc—phasc line extensions shall be based solely on the contractor costs, if any; the direct labor costs and
the direct material costs atributable to construction of the line extension beyond 2,500 fect. For the portion of the single-phase line extension

beyond 2,500 fest, the end userGustemer will be required to guarantes annual revenue_fron-distibution-delivery terviceJess-alt-feel-cost, equal

to or greater than the cost of this pordon of the line extension based on the defined costs. When additional gnd usecseustomers are connected to”
an existing or additional line extension within a theee-year period, the remaining total amount to be goaranteed for the existing line extznsion is
seapportioned for all end yserseustorvers including the new ind usersenséorsers, providing such reappointment does not increase the guarantees
of the existing end userseustomers, Otherwise, the addiional line extension is considered as a new line extension.

Minimum revenue guarantees for polyphase extensions shall be based on fully allocated costs and will be required where the construction

cost of the extension exceeds $100,000, In such cases, the end userCustemer will be required to goarantee annual revenue, lessall-fuel-costs
equal to or greater than the cost of the cntize line extension when such cost exceeds $100,000. When detennining construction costs for this
purpose, system reinforcements, removal cost, transformers, services, ineters-Seneratien-and substation equipment will be excluded.

For all line extensions which in the Company's judgment are speculative or of doubtful permanency, a minimum revenue grarantee will be
required for the total line extension. This guarantes shall be equal to the Company's estimated installation and removal costs, Jess salvage. If, in

the Company's judgment, the engd user'sCustemers credit history will not permit a minimum revenue guanantee, a construction advance from the
will be required prior to construction of the extension. This construction advance shall be equal to the minimum revenoe

guarantez. This construction advance will be returned 1o the gnd pserSvseerser by a credit of 20% of the amount of the gnd psersCustoners
monthly bills for glecificdisiibution-delivery service-net-ef-fuel . The Comnpany will retain such portion of the advance as nesded 1o guarantet
the payment of subsequent bills,

7.3_ UNDERGROUND ELECTRIG-SERVICE IN NEW RESIDENTIAL DEVELOYMENTS. |

A. DEFINITIONS. For the purposes of this mle, the following words and terms shall have the following meanings, unless the context |
clearly indicates otherwise:

APPLICANT FOR E!:EGR—IC—-SERVICE The dcvcloper of:a mcorded plot p‘lnn COnSlsubg of five or more lots, or one or more five-unit
apartinent houses. s the age!

DEVELOPER - The party responsible for construction and providing improvements in a development; that is, streets, sidewalks, and
utility-ready lots.

DEVELOPMENT - A planned project which is developed by a developer/applicant for eleetsie-service set out in a recorded plot plan of |
five or more adjoining unoccupied lots for the construction of single-family residences, detached or otherwise, mobile homes, or apartment
houses, all of which are intended for year-around occupancy, if eleetrie-service to such lots necessitates extending the Company's existing |

distribution lines.

DISTRIBUTION LINE- An electric supply line of untransformed voltage from which energy is delivered to one or n;om service lines.
SERVICE LINE - An tlectric supply line of transformed voltage from which glectricityserviee is delivered to the residence. |
SUBDIVISION - A tract of land divided by a subdivider into five ore more adjoining unoccupied lots for the construction of singls-family

residences, detached or otherwise, or apartrent houses, all of which are intended for year-around occupancy, if eleetdie-service 1o such lots
necessitates extending the Company's existing distibotion lines.
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RULES AND REGULATIONS - CONTINUED
2. EXTENSIONS - Continusd

B. INSTALLATION OF DISTRIBUTION AND SERVICE LINES. All distribution and service lines installed pursuant to an
application for eleetsie-setvice within a development will be installed underground, and will be owned and maintained by the Company. Pad-
mounted transformers may be installed at the option of the Company. Excavating and backfilling will be performed by the developer of the
project or by such other ageat as the developer may authorize. Instaliation of 1underpround service-related facilities will be performed by the
Company er by such other agent as the Company hiresmey-alse-be-inscalied-tndergrouad, upon terms and conditions prescribed elsewhere in this
Ftariff. The Company will not be liable for injury or damage cccasioned by the willful or negligent excavation breakage, or other interference
with its underground lines occasioned by anyanc other than its own employees or agents.

Nothing in this section shall prohibit the Company from performing jts own excavating and backfilling for greater system design
flexibility. However, no charges other than those specified in Section 57.83(4) of Titde 52 shall be permitted.

€. APPLICANTS FORELECTRIGSERVICE. The applicant for elestrie-service to a development shall conform with the following:

(1) At its own cost, provide the Company with 2 copy of the recorded development plot plan identifying property boundaries,
and with ecasements satisfactory to the Company for eccupancy by distribution, setvice and swreet-lighting lines and related
facilities.

(2) At its own cost, clear the ground in which the lines and related facilities are 1o be laid of lrees, stumps and other
obstructions, provide the excavating and backfifling subject to the inspection and approval of the Company, and rough
grade it to within six inches of £nal grade, so that the Company’s part of the installarion will consist only of laying of the
fines and installing other service-refated facilities. Excavating and backfilling performed or provided by the applicant will
follow the Company's undesground construction standards and specifications set forth by the Coropany in written form
and presented to the applicant at the time of application for service and presentation of the recorded plot plan to the
Company. If the Company’s specifications have not been met by the applicant’s excavating and backfilling, such
excavating and backfilling will be correcied or redone by the applicant or its authorized agent. Failure to comply with the
Company’s construction standards and specifications parmits the Company to refuse utility service undl such standards
and specifications are met.

(3) Request deetsle-service at such time that the lines may be installed before curbs, pavements and sidewalks are Jaid;
carefully coordinate scheduling of the Company’s line and facility installation with the general project construction
schedule, including coordination with any other utility sharing the same trench; keap the route of lines clear of machinery
and other obstructions when the line installation crew is scheduled to appear; and otherwise cooperate with the Company
to avoid unnecessary costs and delay.

(4) Pay to the Company any necessary and additional costs incurred by the Company as a result of the following:

(a) Installacion of underground facilities that deviate from the Company’s underground construction standards and
specifications if such deviation is requested by the applicant for efestsie-service and is acceptable to the Company.

(b} A change in the plot plan by the applicant for eleetrie-service after the Company has completed engineering for the
project and/or has commenced installation of its facilities.

{c) Physical characteristics such as oversized lots or lots with extreme set-back where under the Company’s line
extension policy contained in this tariff a change is mandated for overhead service.

{I) No charges other than those described in paragraph (4) of this subsection shall be bome by the applicant for eleetsie
service or by any other utility shating the same trench, even if the Company elects to perform jts own excavating and
backfilling.

D. APPLICABILITY. The provision$ of this rule will apply to all applications for service to developments, hereinbefore defined,
which are filed after the effective date of this supplement. ’

E. SUBDIVISIONS. Underground facilities in new residential developments are only required by Sections 57.81 through 57.87 of
Tide 52 when a bona fide developer exists, i.c., only when utility-ready lots are provided by the developer, A mere subdivision is -
not required to have underground service. However, should the Tot owner or owners in o subdivision desire underground service,
such service shall be provided by the Company if such lot owner or owners, at their option, either comply with Section 57,82 of
;idc: TS:. g;. pay to the Company such charges as are contained in the Company's tariff for underground eleetsie-service not required

y Tide

74 TAX ACCOUNTING OF CONTRIBUTIONS IN AID OF CONSTRUCTION AND CUSEOMER~ADVANCES. All
contributions in aid of construction (CIAC), evstomer-advances or other like payments received by the Company shall constinste taxable income
as defined by the Intemal Revenue Service, The income taxes on such CIAC or eustemer-advances will be segregated in a deferred account for
inclusion in rate base in a future rate case proceeding. Such income taxes associated with CIAC or eustomer-advances will not be charged to the
specific contributar of the capital.
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RULES AND REG TIONS - CONTINUED

8. RIGHYS-OF-WAY

8.1 TERM AND RENTALS. When the premises of gn end usera-Gustomer is so located that he can be served only by facilities
extending over the propesty of another, the end nser@ustoser shall accept service for such term as is provided in the permit or agreement
covering the location and the maintenance of service equipment; and he-shall reimburse the Company for any and all special or rental charges

that may be made for such rights by said permit or agreement.

8.2 PROCUREMENT BY APPLICANTCUSTOMER. ApplicanisCustomess-applying for the construction of an extension may be
required to secure to, and for, the Company, all necessary and convenient fights-of-way and to pay any associated costs,

8.3 DELAYS. Apgplications for service from an extension to be constructed where a right-of-way is not owned by the Company will
only be accepted subject to delays incident to obtaining a satisfactory right-of-way.

9. INTRODUCTION OF SERVICE

9.1 WIRING IN PROGRESS. Service-supply lines will not be installed prior to the time that the ¢pd nser’senstomes’s wiring of the
premises is actually in progress,

92 INSPECTION., The Company reserves the right to refuse the introduction of service unless a written certificate of approval,
satisfactory to the Company, has been rectived from a competent inspection agency authorized 1o perform this servics in the specific locality
supplied.

93 COMPANY'S RIGHT TO INSPECT. The Company shall have the right, but shall not be obliged to inspect any installation
before electricity is introduced or at any later time, and reserves the right to reject any wiring or appliances not in accordance with the
Company's standard requirements; but such inspection, or failure to inspect, or to reject, shall not render the Company liable or responsible for
any [oss or damage, resulting from defects in the installation, wiring, or appliances, or from violation of Company rules, or from accidents which
may occur upon the premises of the ¢nd usgr&estomer.

94 DEFECTIVE INSTALLATION. The Company may refuse to connect if, in its judgment, the gnd nrer’sCusteser’s installation is
defective, or does not comply with such reasonable requirements as may be necessary for safety, or is in violation of the Company's standard
requirements.

95 UNSATISFACTORY INSTALLATION. The Company may refuse to connect if, in its judgment, the ¢nd user'sCustomess
equipment, or use thereof, might injuriously affect the equipment of the Company, or the Company's service to other ¢nd userseustoraess.

9.6 FINAL CONNECTION. The final connection berween the end vser'sGustormer’s installation and the Company's service-supply
lines shall be made by or under the supervision of a representative of the Company, except for standard single-phase secondary aerial serviee, in
which case the ¢nd useCustemer may make the final connection jn accordance with the Company's standard requirements.
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| 10. COMPANY EQUIPMENT ON END USER'SCUSTOMERS PREMISES

10.1 COMPANY MAINTENANCE. The Company shall keep in repair and maintain its own property installed on the premises of the
I end yserCusiomer.

102 END USER’SGUSTOMER'S RESPONSIBILITY. The gnd uscrCustomer shall be responsible for safekecping of the
Company's proparty while on the gnd user'sCustorsee’s premises. In the event of i injury or destruction of any such property the end vserCustomer

shall pay the costs of repairs and replacement.

] 10.3 PROTECTION BY END USERCUSTOMER. The pnd vserCusiomer shall protect the equipment of the Company on the
preamises, and shall not pernit any pesson, except a Company employee having standard badge of the Company or other Company identification,
to broak—any-sealsupen—oer-do any work on any propery owped bymeter-er-other—apparstus—ef the Company and located on the ¢pd
uscr’ sCustemers premises.

10.4 TAMPERING. In the cvent of the Company's sreters-er-sther-property being tnmpcmd or interfered with, the end userCustomer
being supphed through such eqmpmmt shall pay the amoont which the Company may estimate is due for serviee-used-butnot-regisiered-on-the

te-end-fer-any repairs or replacements required, as well as for costs of inspections, investigations, and protective installations,

105 RIGHT OF ACCESS. The Company's identified employees shall have access 1o the premises or the ¢nd vserCustomer at all
reasonable times for the purposs of reading meters_installed by the Cormpany, and for installing, testing, inspecting, repairing. removing or
changing any or all equipment beionging to the Company.

10.6 OWNERSHIP AND REMOVAL. All equipment supplied by the Company shall remain its exclusive property, and the
[ Company shall have the sight to remove the same from the premises of the e0d nserCustomer at any time after the termination of service from

whatever cause,

10.7 POLE REMOVAL OR RELOCATION REQUESTED BY RESIDENTIAL PROPERTY OWNERS. The cost for removal
or relocation of distribution line poles and their associated antachments made pursuant to the request of a residential property owner whao is not
entitled ta receive condemnation damages to cover the cost of such work shall be bome by the property owner and shall be limited to contractor,
direct labor, and direct material costs incurred less maintenance expenses avoided as a result of the pole removal or relocation. The caleulation
of such cost for removal or relocation shall be in accordance with the Public Utlity Comumission Regulations - Title 52, Section 57.27.

10.8 RELOCATION OF COMPANY FACILITIES REQUESTED BY NON-RESIDENTIAL PROPERTY OWNERS. Except
as otharwise provided by law (e.g., 66 PCS Section 2704 et seq.), a non-residential propetty ovwner, such as a builder, developer or contractor
{Ownexr), shall pay to the Company the costs of relocation of Company facilities or equipment, made for the accomrpedation of the Owner orin
fulfillment of the Owner'’s obligation to any public authotity. A request for relocation of Company facilities shall be in wiiting. The relocation
cost shall include abor {including overhead), materials, storeroom expense, and transportation, less the depreciated value of any equipment
replaced.

Where the relocation is done in conjunction with constryction of a supply line to a development, the Company shall include in the
relocation cost only those costs caused by the Owner's request,

‘The Company will notify the Owner in writing of the relocation cost. Advance payment of relocation costs will be required before the
Company will commence the work, except, at the sole discretion of the Company, under special circumstances.

Where the refocation relates 1o a development that will generate additional revenue for the Company, the Company will give the Cwner

| an inital credit against the relocation costs in an amount not to exceed 5% of the estimated annual service revenue less-fuel-eests-from the

portion of the development under construction at the time of the relocation request. The Company will give the Owner an additional credit

[ against relocation costs not to exceed 5% of the estimated additional annual service revenue lesa—fuet-vosts-realized from new load on the

Company’s system due 1o buildings not under construction at the time of the initial relocation but that are under roof within a five (5) year

period from the date of completion of the relocation work. When the relocation is done in conjunction with extension of a line in accordance

| with §7.2 of this the-Fleetrie-Tlariff, the Company will include in the credit calculation only such estimated annual revenue that exceeds the
minimun revenue guarantee required by §7.2,

The cost and expense of project changes which require a second relocation of the same Company facilities shall be bome solely by the
party requesting the change without offset or credit.

109 AERIAL LINE CLEARANCE. In accordance with the requirements set forth in the National Electric Safety Code, the
Fompany s_hn.ll have the right to trim, remove, or separate trees, vegetation or any structures therein which, in the opinion of the Company,
interfere with its aerial conductors, such that they may pose a threat to public safety or to system reliability.
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11. TARIFF AND CONTRACT OFTIONS
11.1 CHOICE OF RATE. When the class of service-supply of conditions of use for supplving electricity (o an cund user are such that two

or more rats are nva:lablc, gn_ﬁQSa—Guﬁt-em shall se!c.ct :hr. rale on wl'uch the Eﬁieuﬂemef will be billed 1g: gmg& 1o the end yser. The
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12, SERVICE CONTINUITY

12.1 LIMITATION OF LIABILITY FOR SERVICE INTERRUPTIONS AND VARIATIONS, The Company does not guarantec
continuous, regular and uninterrupted supply of service. The Company may, without Yability, interrupt or limit the supply of service for the
purpose of making repairs, changes, ot improvements in any part of its system for the general good of the service or the safety of the public or for
the purpose of preventing or limiting any actual or threatened instability or disturbance of the system. The Company is also not liable for any
damages due to accident, strike, storm, not. fire, flood, legal process, state or municipal interference, or any other cause beyond the Company's
control.

In all other circumstances, the liability of the Company te-eustomers-or-other-pertens-for damages, direct or consequential, including
damage 1o comphters and other electronic equipment and appliances, Ioss of business, or loss of preduction caused by any interruption, reversal,
spike, surge or variation in supply or voltage, transient voltage, or any other failure in the supply of electricity shall in no event, unless caused by
the willful and/or wanton miscanduct of the Company, exceed an amount in liquidated damages equivalent to the greater of $500 or two times
the charge atributable to the cngd useresstomer for the service affected during the period in which such interruption, reversal, spike, surge or
variation in supply or voltage, mansient voltage, or any other failure in the sopply of electricity occurs. Jn addition no charge will be made to the
EGS and/or the end user for the affected service during the perod in which such interruption, reversal, spike, surge or vardation in supply or
voltage, transient voltage, or any other failure in the supply of clectricity occurs. A variety of protective devices and altemate power supplies
that may prevent or limit such damage are available for purchase by the ¢nd vserewstorser from third parties,

122 EMERGENCY LOAD CONTROL. Pursuant to order of Pennsylvania Public Utility Commission, the following provision is
incorporated in this Flaniff:

Whenever the demands for power on all or part of the Company's system exceed or threaten to exceed the capacity than actually and
lawfully available 1o supply such demands, or whenever system instability or cascading ocutages could result from actual or expected
transmission overloads ot other contingencies, or whenever such conditions exist in the system of another public utility or power pool with
which the Company’s system is interconnected and cause a reduction in the capacity available to the Company from that source or threaten the
integrity of the Company’s system, 2 load emergency sitvation exists. In such case, the Company shall tzke such reasonable steps as the time
available permits to bring the demands within the then-avaifable capacity or otherwise control foad. Such steps shall include but shall not be
limited to reduction or interruption of service to one or more end vserseustomers, in accordance with the Company's procedures for conm]hng

load,

L2

- L ! PY 1ht [Hpan 2
wi i h a 5 icable The Company sha!l esfabhsh pmcedum for contml!mg load mc!udmg schednlcs
of load shedding priorities to be followed in compliance with the foregoing paragraph, may revise such procedures from time to timie, and shajl
revise them if so required by Pennsylvania Public Utility Comumission. A copy of such procedures or of the revision thereaf currendy in effect
shafl be kept available for public inspection at each office at which the Company raaintains a copy of its Ftariff for public inspection, and
another such copy shall be kept on file with the Pennsylvania Public Utility Comimission.
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123 EMERGENCY ENERGY CONSERVATION. Pursvant to order of the Pennsylvania Public Utility Commission, the following

provision is intorporated in this “Faniff:
Whenever events occur which are actually resulting, or in the judgment of the Company threaten to result, in a mstriction of the fuel

supplies available to mg;g__gmmjgmw;gﬂe\e—eempwmwwenm such that the amount of electric energy whiclh-the

Gompany-is-sble-to-supply is or will be adversely affected, an emergency encrgy situation exists.
In the event of an emergency ehergy conservation situation, the Company shall ke such reasonable measures os it befieves necessary

and proper to consetve and allocate encegy available on the svstem in 3 manner that meets public nesds snd protects. the svetem gvecsll, evailable

fualsupplies: Such measures may include, but shall not be limited to reduction, interruption, or suspension of service to one or more of its gnd
userseustormess or classes of gnd pserzeustemess in accordance with the Company's procedure for emergency energy conservation.

The Company shall establish procedures for emergency energy conscrvation, including, if it deems necessary, schedules of service
interruption and suspension priofities to be followed as prescribed by the foregoing paragraph.

The Company may revise such procedure from time 1o ime, and shall revise them if so required by the Pennsylvania Public Utility
Commission. A copy of such procedures or of the revision thereof cumrendy in effect shall be kept available for public inspection at each office
at which the Company maintains & copy of its Frariff for public inspection, and another such copy shali be kept on file with the Pennsylvania
Public utitity Commission.

12.4 NOTICE OF TROUBLE. The ¢nd user o its ageniGustomer must immediately notify the Company if the service is intemrupted
ot is otherwise unsatisfactory due to defects, rouble, or accident, affecting service:

12.5 RELOCATION OF DELIVERY POINT. In the event that the Company shali be required by any public authority to place
underground any portion of its mains, wires, or serwce-supply lines, or relocate any poles or feeders, the gnd userCustemer, at jisthe-eustener™s

own expense, shall change the location of thehis point of delivery to 4 point readily accessibla to the new location.

13. END USER", 5 USE OF SERVICE

13.1 RESALE OF SERVICE. Amd_mg_ﬁ-@u&temef may resell enesgy purchased from an EGSthe-Companyand dzlivered by the
= re-application-of-an—a ble-rate~when the purchased energy is the exclosive source of the gnd

m@umer—-s supply. is for thc total requuemems of the pn,-.rmss served, and the location and use of the resold energy conforms to the

availability requirements of this Flariff-fer-supply-te-Custorerfor-the-customer s-own-eecount.

All residential units connected after May 10, 1980, cxoepr thosc dwellmg umts under oonstruchon or undcr written contr.'lct for
construction as of that date must be individually metered, b - . :

WWWWWWMWMWM—M
charges for residential submetered electde-service to tenants from g fandlord shall not exceed the charges for electric service to such Jandlord_for

the servicotenapis-underthe-Company’sapplieablefatanehedules,

The requirements for individually metered dwelling units in new construction may be waived at the sole discretion of the Company.
Such waiver will only be granted when the owner can demonstrate to-the-Company-that there are valid reasons for such waiver and that there will
not be a significant impact on the consumption of an individual gngd pseresstomer.

132 FLUCTUATIONS. -Eleetfe-5Service must not be used in such a manner as to cause unusual fluctuations or disturbances in the
Company's supply system, and, in the case of violation of this rule, the Company may disconnect its_service 1o the_end user point of
deliverydisesntinve-servies, or require the end userCustamer to modify the installation and/or equip it with approved controlling devices.

133 TYPE OF INSTALLATIONS. Motor and other installations connected to the Company’s lines must be of a type to use
minimum starting current and must conform to the requirements of the Company as 1o wiring, character of eguipment, and control devices.

134 UNBALANCED LOAD. The end userGustemes shall at all times take, and use, energy in such manner that the load will be
balanced between phases to within nominally 10%. In the event of unbalanced polyphase Joads, the Company reserves the right to require the
end userCustommer to make the necessary changes at the gnd user’seustamers expense to cotrect the unsatisfactory condition, or to compute the
demand used jnfor billing servicopurpeses on the assumption that the load on each phase is equal to that on the greatest phase.

135 ADDITIONAL LOAD. The servics connection, transformers, metess-and other equipment supplied by the Company for ¢ach gnd
nicrCustomer, have definite capacity, and no additions to the equipment or load connected thereto will be allowed except by consent of the

Company.

13.6 CHANGE OF INSTALLATION. The end user or jts agentCustoser shall give immediate written notice to the Company of any
proposed increase or decrease in, or change of purpose or location of, the installation,

13.7 FAILURE TO GIVE NOTICE. Failure to give notice of additions or changes in load or location shall render the end
userCustemer liable for any damage to the-merrs-or-thei-auxilinnr appartusrof-the tansformers, se-wires, or ather eguinment of the Company,
cansed by the additional or changed installation.
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14.1 SUPPLY or METERS. e to vili s male wrni r that i ow -qt 1

mmmmen%ewh&%ém&mmmmm%mm mmmmgmg:_[m
Tthe Company maywit select the type and-make-of metering equipment_requintd, and may, from time to time, change or alter jis requirements
i ¢ as5¢d 1 as IS peni—t $eth ; PPy 3 will

accurately and adequately fumish records for billing purposes,

142 SPECIAL MEASUREMENTS, The Company shall have the right-attis-eption-and-it-ownrespense; to require place-demand
meters, reactive-component melers, or other instuments, on the premises of any £pd userCustosnesr, for the purpose of measuring the demand
and/or the power factor, or for other tests of all, or any part, of the ;ngmgt_s&istemeﬂs load.

143 POWER FACTOR MEASUREMENT. The Company reserves the right to require thalmeasure the power factor of the end
user'sCustomes's load be measured, cither by test or by permanenily installed instruments.

14.4 REVERSE REGISTRATION. The Company may, by rtchet or other device, mggm;h__geen«e!-—ﬂsmers—to—pmwnt reverse
registration be prevented.

14.5 METER ELIMINATION. The kilowatt-hours and billing-demands to be paid for may be determined by computation instead of
by measurement in the case of installations having a fixed load or demand value eontrolled to operte for a definite number of hours each day.

14,6 METER READING INTERVALS. The Company will read anyis meters il owps s whi itj jgnat
at scheduled regular intervals of one month and will render standard bills for the recarded use of

meter reading and billing service provider,
service based upon the time interval batween meter readings. Only those bills which cover a period of service of less than 27 days or more than
34 days will be prorated.

14,7 ESmIA'I‘ED USAGE. The Company shall esumale tht amount of service supplied to premises where access to its_ownihe
meter is not availabl t gvail and to installations af remote locations when warranted by the type

of installation, mgulamy of usagc. or other circumstances, and will render bills in standard form based on such estimate and 50 marked, for the
end yser'sCusterses’s acceptance. The Company’s dmeter readings will be secured from time to time and billing will be revised when the meter
readings they-disclose that the estimate failed to approximate the actual usage. For residential end userienstomess, an actual meter reading will
be obtained at least every six months, in 2ccordance with Commission regulations,

15, DEMAND DETERMINATION

15.1 MEASURED DEMANDS. Measured demands may be quantified by recording or indicating instruments showing, tnless
otherwise specified, the greatest 30-minute rate-of-use of energy_delivered, provided that in the case of hoists, elevators, welding machineg,
electric furnaces, or other installations where the use of clectricity is intermittent or subject to violent fluctuation the demand may be fixed by
special determinatian.

152 DEMAND DETERMINATION.

(2) SPECIAL DETERMINATION, Where charges specified in this Fiarifl are based upon the gnd user’sCustomer’s demand,
it is intended that such demand shall fairly represent the distribution delivery capacity which the Company is nequired to
stand ready to supply. In case of installations where the ¢nd yser’sGustemer’s regular use of service in the ordinary course
of the gnd user’sGustemers business iy such that measurement over a2 A0thiay-minote interval does 1ot result in 2 fair or
equitable measure of suchthe-supply capacity required to serve the end user'sCusiemers load, then the demand may be
estimated from the kmown character of use and the rating data of the equipmment connected, or from special tests, the intent
being that the demand so determined shall fairly represent the ¢nd user’sCustomeds capacity requiremment. The contract
for such loads shall not in any case be for less capacity than the Company is required to providesupply.
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ULES AND REGULATIONS - CONTING

15. PEMAND D R TION = Continued

DEMAND WAIVER, When an end nser or its agenta-Sestomer wishes to conduct a test of cquipment or process that is
not part of the-Custemer s-normal operations, the ;gu.ﬂr_q_ug_ag_gieusmes may request that the Company waive the
demand caused by that test, if that demand is the highest measured demand in the billing month. The Company will agree

1o such 2 waiver if the following conditions are met:
(1) TheCompunys-mMetedng is of a type which allows for the determination of 30-minute demands.

(2) The Custormess-request for waiver is in writing, and is received by the Company within 15 business days of the date
of the commencement of the proposed test. The request must specify the nature of the test, the size of the joads to be
tested and the starting and ending times.

(3) The Company determines that the tests is not 2 part of the-Custemers-normal operations.
(4) The test will not last for more than twelve {12) consecutive hours.

(5) The gnd user or jis ageniCustomer has not conducted a test and received a demand waiver for a test pursuant to this
rule within one year of the proposed test,

The Company will inform the end wser or its ageniSustemes in wiiting within fifteen (15) days of receipt of the Customers-request
whether it will grant the proposed waiver.

153 POWER FACTOR ADJUSTMENT. Standard power factor values, based on measured demands, are as follows:
Standard Power Factor

Measured Demands d

G kW to 185 kW 80%
186 kW 10 2,500 kW 90%
Over 2,500 kW 95%

Whenever the measared powc;- factor of an end vsera-Custemer is less than the prescribed standard, the end ygec’sCusterers measured

demand shall be increased by the ratio of the standard power factor to the measured power factor. The demard thus determined shall be used as

| a basis for calculating the end user’sCustomers billing demand in accordance with the applicable mate schedule.

‘The measured power factor shall be determined as follows!

(=)

®)

(©

@

All end userseusiomers with measored demands of 750 kW or greater in three consecutive months shall have their power
factor continually measured. The measured power factor shall be the power factor that is coincident with end
user'sCustornars maximum measured demand. Continuous power factor measurement may be discontinued if the ¢ngd
gser'sCustomer’s measured demand is less than 750 kKW for twelve consecutive months, or if a change in the end
user sCustormers load characteristics indicates 2 permanent reduction in measured demand to less than 750 kW. Uniil
such tme that metering equipment can be installed for continuous measurement of power factor, power factor shall be
determined in accordance with paragraph (c) of this section.

The power factor of end uscrseustomers with measured demands of less than 185 kW will be assumed to be standard,
unless the end user’sCustomess joad is such that it is likely, in the judgment of the Company, that the power factor will be
less than the standard. In stich cases, the provisions of paragraph (c) are applicable,

‘The power factor of all ¢nd vserseustormass not included onder the provisions of paragraphs (a) or (b) shall be determined
by test at a time when the end user’sCustomess load is not less than two-thirds of flgthe-Custermers maximum measared
demand in the preceding eleven months; or, at the opton of cither the gnd userGustemer or the Company, by measurement
as determined from meters installed-byheCompany-ratcheted to prevent reverse registration. 'When meters are installed,
the measured power factor shall be the power factor that is coincident with the end user’sCustesser’s maximum measured
demand. End ustrsGustemers requesting measurement of power factor shall be subject 1o a monthly meter charge
determined in accordance with the cost of the meter installation. Such installation shall not be for less than one year,

For gnd vsesesstomers served under the Large Interruptible Load Rider, in addition to the adjustment 1o billing demand
deseribed above, the on-peak kilowatt-hours ~fereach-hour-billed-basud-on-the-RIV-billina-sate—shall be the product of
the measured kilowatt-hours and the factor (SPF/FF), where SPF is the Standard Power Factor defined above and PFis the
average power factor for that hour, except that the factor (SPF/PF) shall never be less than one,
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ULES AND ATIONS -
s ' 16. METER TESTS AND BILLING SERVICES I

16.1_METER TESTS OF COMPANY-OVWWNED METERS,

(a) METER TESTS. The Company at its expense, will make periodic tests and inspections of its meters in order to maintain
them at a high standard of accuracy.

[ (b} REQUEST TESTS. The Company will make additional tests or inspeetions of tts meters at the request of an end user or
its ageniCustomer, but reserves the right to make the charge provided for in the Electric Regulations of the Pennsylvania
Public Utlity Commission, under conditions therein specified.

{t) ADJUSTMENT FOR ERROR. Should any meter become defective or fail to register comectly, the use of electricity
shall be determined by a test of the meter, or by the registration of a meter set in its place during the period pext following,
or by averaging the amount registered for the preceding billing period and the amount registered during not less than one
weck immediately subsequent to the repairs to, or change of, the meter, taking into consideration the character of use by

. the ¢ng userCustomer,

(d) RESIDENCE METER ERRORS. Meter crrors in residence service may be determined on the basis of the registration
of the corresponding period during the preceding year, if records are available and conditions of use remain the same,

(¢) ADMINISTRATION TESTS. The Company, at its own expense, will make only such tests as it deems necessary for the
proper administration of its rates, or as are required by law.

{h TESTING SERVICE. The Company will, upon request by the end nser or jis ageniCusterser, make tests to supply
special information regarding the end_user'sCustemes's use of service, provided that the estimated cost of such special
tests shall be paid by-the-Custemes to the Company in advance.

16.2 METER TESTS OF MSP-OWNED METERS,
¢ (a)

®

&) AD {ENT FOR ER hould_any met come defective or fail (o regiser corvect e_use of electrhcity
‘ shal & iny Y a v the reejsiration o 1 in itz place during th iod n owil

{d)

() ADMINISTRATION TESTS. e M 4 at its gwn expense, will make only such teésts as art requi
1]
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RULES AND REGULATIONS . CONTINUED
6. METE BILLING SERVICES ~ Continy

[ JETER READ 1 i i availa id ¢
also be provided by an authorzed provider selected by the EGS ot end user—AnEGS-isresponsible-forproviding: The requirements for meter

reading service are as follows:
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RUL) ND ULATIONS - C

17. STANDARD PAYMENT TERMS

IPrior paragraphs 17.1 - 17.9 moved to Rule 241

SERVICE PROVIDED TO THE FGS. l

17.1 BILLING AND PAYMENT FOR

{c) Application of Payment. When payment is received from an EGS by-the-Company-from-a-Custerer-whe-has-having an
unpaid balance which includes CTC/TC chyrges or finance charges, the payment will be applied first to the CTCATC
charpesfinanee-chasge, second 1o the finance charge, and then to the remainder of the unpajd balance, in the order of oldest
outstanding charges first

(b) Statement of Cha GS billi ay either separately state the Company’s ¢harges or ine:

{¢) Services Provided. An EGS, or its asent, or such other provi the end user may_suthorize, shal
ervices, includin not Jimjt :
{1) Reading of end vser meters including those meters owned by the Company or by an MSP,

(¢) Information Included in Billing. EGS bills shal] include the following information;
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18. TERMINATION OF SERVICERY-THE-COMPANY
or Paragraphs 18.1 - 18.6 moved to Rul
TERMINATION OF SERVICE BY THE EGS
gerv g psers 1 ] elrha \- 53 busi Lss avs' :c:r

A, FSERVICEBY MPA.
. 18.3 SHUT-OFF FOR CAUSE. The Company may terminate its service connection on reasonable notice if access 0 meters used for
ing is refused or if access thereto is obstructed or hazardous; or if witisy service is taken without the knowledge or

billinzentrytodis-meterorsnetes |
approval of the Company,: or for othes violation of these Rules and Regulations and/or Commission rules-ta-$2-Pa-Gode-Chapier56}.

. 184 SAFETY SHUT-OFF. The Company may terminate its service connection witholt notice if the end user’sCustemer’s installation
has become hazardous or defective.

18.5 DEFECTIVE EQUIPMENT SHUT-OFF. The Company may terminate jis service conpection without notice if the engd
yser'sCustomers eguipment or use thereof might injuriously affect the equipment of the Company, or the Company’s service to other gpd
userveustormers; or if a certificate of approval is refused after a e-exarnination of the gnd yser sCustemer's installation by a competent inspection
agency authorized to perform this service in the specific locality supplied.

18.6 SHUT-OFF FOR FRAUD. The Company may terminate jls service connection without notice for abuse, fraud, or tampering
with the connections—netess or other equipment gwned byef the Company.

19. UNFULFILLED CONTRACTS

19.1 NOTICE OF DISCONTINUANCE BY END USEREHSTOMER. Notice from ap end user to discontinue service prorto-the
expiration-ofa-enimarterm-will not relieve an EGSa-Custorer from any minimum, or guaranteed, payment under any contract or rate.

192 COMPLETION OF TERM. I, by reason of any act, neglect or default of an EGSe-Cestemser, the Company's service is
suspended, or the Company is prevented from supplying service in accordance with the terms of any camract it may have entered into with the
EGSCustomer, the minimum charge for the unexpired portion of the initial contract term shall become due and payable immediately as
liquidated damages in lieu of the anticipated retums from the said contract. These liquidated damages may, at the option of the Company, be
offset by estimated revenues from a succeeding EG$Custerner at the same location if such exists.
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20, CANCELLATION BY EGSCUSFOMER |
20.1 TERMINATION NOTICE. EGSsCustemers who hovefulfilled-theirinitial-contract-terremd-wish to discontinue service must ]

give at least 7 days' written notice to that effect-as-raquiredim-the-Custorrer-seonisact-with-the-Company,

20.2 FINAL BILL. The EGSGusieer is liable for service taken after notice to terminate the contract, until finakhe meter dota js l
availableisreadandlor-distonnseted, The final bill for service is then due and payable immediately.

2)1. GENERAL

21.1 OFFICE OF THE COMPANY. Wherever, in this Fuariff, it is provided that notice be given or sent to the Company, or the |
office of the Company, such notice, delivered or mailed, postage prepaid 10 any commercial office, shall be deemed sufficient, unless the Main
Office of the Company at 2301 Market Street, Philadelphia, is expressly mentioned.

212 NO PREJUDICE OF RIGHTS. The failure by the Company to enforce any of the terms of this Frariff shall not be deemed a |
waiver of its right to do so,

213 GRATUITIES TO EMPLOYEES. The Company's employces are strictly forbidden to demand or accept any personal
compensation, or gifts, for service rendered by them while working for the Company on the Company's time.

214 BILLING CHANGES. Where billing changes are made as the result of an investigation made at an EGS’Customes's request or ]
by routine inspection, the change of billing may be applied to the bill for the regular meter reading period preceding such investigation, and will
in any event apply to the bill for the period during which the check is made.

21.5 EXCEPTIONAL CASES. The usual supply of electric service shall be subject to the provisions of this Faril; but where special l
service-supply conditions or problems arise for which provision is not otherwise made, the Company may modify or adapt its supply terms to
meet the peculiar requirements of such case, provided that such modified terms are a rational expansion of standard tariff provisions,

21.6 ASSIGNMENT. Subject to the Rules and Regulations, all contracts made by the Company shall be binding upon, and oblige and
ejnure to the benefit of, the successors and assigns, heirs, executors and adininistrators of the parties thereto. |

21.7 OTHER CHARGES. The Company may, where feasible, provide and charge for services, other than those provided for in this
Tariff, when requested by the EGSCusterner or agent. The Company is not obligated to provide such services. The Company will, if possible,
give the EGSCustorer an advance written estimate of the costs to provide the service. Costs shall include, but not be Imited 1o, materials,
supplies, labor, transponation, and overheads.

(=) ing veri

() Qpening an end user account,

() vi nd W ice A

{d) Closing anend uscr account,

(e} S ing ions wil o i illji

Issued Effective

34



L

TARIFF ELECTRIC DELIVERY PA, P.U.C, NO, 13

PECO Energy Company ORIGINAL PAGE NO.

R AND REGULATIONS - CONTINUED

2. CUSTOMER SERVICE -~ Continned

2.2 MANNER OF PRO RVI
The uthori rovider of custorn ices shal vide ¢ the following informati
{1} Upon enrollment of an end uger:

{a) Theend user narpe;
() Point of delivery identification number,

() EGS pame,
(d) MSPname.
(e) Onher special program information that may be sequired from time to time,
{2) Qn a month]y basis, metered quantities as necessary for the Company 1o bill for delivery service, s well as pny
updates 10 spd vser consumer jnformation,

(a) e prit receive: I end u, uri utage shall

23 MP| VESA UARDS

eneral c following s s of el in 1o th nv's relationship 10 EGSs

23.2 Provision of Products and Scrvices,
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23, MP! AFEGUARDS ~ Cantinped

23.1 Information.

234.3° anv_ghall les ¥ ietary_end user informaton without the
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24, DEFAULT SERVICE

1.5 D L fan Gl ider will allow simple inl n [ at,
.« W idential accounts, at nyual rate i the av ~Year il
e tober, an v vi ar (" "X .

#4.1.7 WM&&W&MM
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ULES AND REGULATIONS - CONTINUJE]
24. DEFAULT SERVICE —~ Continued

24.2 BILLING AND PA BY COMPANY HALF OF

(2) PAYMENT,

(@ ] N inance ¢h is applicable, th firance cha
Z 2 iplying ! a xclusi
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reasonable notice and_remave its_equipment in case of non-puvment of chareges for defaulr senvice. Notice which complivs with applicable

Commissian resulations shall conclusively be considered to he “reasonable” hepcinder,
244 SHUT-OFF FOR LALSE The dgr. It gmce gmwdcr mwg nu(hon;c rhg Comga.nx t© _r_rmnare 1g§ ser\ncg connccnon on

24,6 DEFECTIVE EQUIPMENT SHUT-OFF._ The defnult service provider may authorize the Company 16 lerminate its senvice

connccnon without nouc:. if thx_ end gscr s guigmcns nr use thereof might m1um‘msl) affect the ggulgmcm of thl.. Company, or the Company's
fi f d | i §

ency authorized N his service in the specific Jecality s
24.7 SHUT-OFF FOR FRAUD. The Jdefault service provider mav gutharize the Company to terminate its service connection without
notice for abuse, fraud, or tampering with the copnections or other equipmient pwned by the Campany,
24.8 RE ECTIONC If de; aults ice is dlSC ntinued b 0 of act o the ng user, the same end user. whethe:
f el

[g\:ﬂm;cc:l‘ion fees ,‘
24.9 LIMITATION S!F LIABILITY FOR SERVICE I‘ITERRUPTIONS AND VARIAT]ONS Thc dcf"lu!t scrwcc pmwdcr docs
ed suppl

available for purchase by the &nd user {rom third parties.
24.10 WARRANTIES. DEFAULT SERVICE PROVIDER MAKES NO WARRANTY OF ANY KIND, EITHER EXPRESSED OR

IMPLL E.Q, INCLLJD!NQ. BUT NOQT LIMITED TO, THE 1MFL[ED WARRANTIES OF MERCH ANTIBILITHND EITNESS FOR_A

R E W RESPECT T DEFAUL DER THIS
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TE R RESIDENCE SERVI

AVAILABILITY. . .
{ Single-phase ice in the entire territory of the Cor:&any to the dwelling and appurtenances of a single private family

or to 2 multiple dwelling unit building consisting of two to five dwelling units, whether occupied or not), for the domestic requirements of its
gmnbam whgn such smgriec is sup l.iegd.!.hroq I:lgne meter. : Service is also available for related farm pm-poms%s when such service is

supplied through one meter in conjunction with the fapmhouse domestic requirements,

) Each dwelling unit connected after May 10, 1980 except thass dwelling units under construction of undet written contract for construction
| as of that date must be individually metered for their basic-Beetse Dalivesy Sservicesepply. Centrally supplied master metered heating, cooling or
water heating service may be provided if such supply will result in energy conservation. -

The term "residence service” ineludes service to; (a) the separate dwelling unit in an apartment house or condominjum, but not the halls,
basement, or other portions of sech building common to mare than oné such unit; (b} the premises occupied as the living quarters of five persons or
less who unite 1o establish 2 common d g place for their own personal comfort and convenience on a cost-sharing ga.ns (c) the premises owned
by a church, and primarily designated or set aside for, and actually occupied and used as, the dwelling place of a priest, rabbi, I, Fector, nun or
other functioning Church Divine, and the resident associates; (d) ptivate dug:lhrtngs in which a portion of the © space is used for the conduct of business
by a person residing therein; (¢) farm purpose uses by an individual employing the natural processes of growth for the production of grain, stock,

iry, pouitry, truck, or other agricultural products.

The 12rm does NOT include service to; (a) Premises institutional in chamg:t_erinc!udigugs(".‘lubs, Fratemities, Orphanages or Homes; (b)
premises defined as a rooming house or boarding house in the Municipal Code for Cities of the Class enacted by Act of General Assembly (c) a
premises containing a residence unit but y devoted 10 a professional or other office, studio, or other gainful pursuit; (d) farms
principally to sell, prepare, or process products producad by othérs, or farms wsing air conditioning for climatic control in conjunction with growth
processes {except tﬂosc end userseustoness receiving such serviee as of A%glust 2, 1969); (e) electric fumaces or welding apparatus other than a
transformer type "limited input” arcare welder with an input not to exceed 37-1/2 amperes al 240 volis.

CURRENT CHARACTERISTICS. \
Standard single-phase secondary delivery service.

MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE: $5.10

VARIABLE DISTRIBUTION SERVICE CHARGE:

SUMMER MONTHS. (Tune ﬂmuﬁSq:tﬂnbu) L
4.73¢ par kWh for the first 500 kWh per dwelling unit
5.49¢ per kXWh for additional kWh.

WINTER MONTHS. (October through May)
4.73¢ perkWh

t TRANSMISSION SERVICE CHARGE
SUMMER MONTHS. SJ n¢ through September,

b )
57¢ per kWh for the first 500 K'Wh per dwelling unit
0.66¢ per kWh for additional KWh
WINTER MONTHS. (October through May)
0.57¢ per kWh

MINIMUM CHARGE: The minimurn charge per month will be the Fixed Distribution Service Charge.

| STATE TAX ADJUSTMENT CLAUSE end-BFANGIBLE-TRANSIION-CHARGE-pnd OTHER TAX ADIJSTMENT CLAUSE
apply to this rae. .

PAYMENE TERMS.
Standard.

I T 'I::eFednml Encrgy Regulatory Commission has asserted exclusive jurisdicﬁonomi-ransmission service, Transmission Service may be
hase ly from Digiriburion Seps

| Tssued —— — Apai 9% Effective Sarvary 1, 2001
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PECO Energy Company
RATERT F-USE SERVICE
AVAILABILITY. . .
Single-phase Bleatrie Belivery-Sservice in the entire tervitory of the Company to the dwelling and appurtenances of a single private family
for the domestic requirements of its rembers when such service is supplied through one meter. Eletie-Delivesy-Service is also available for related

" farm purposes when such service is supplied through one meter in comjunction with the farmhouse domestic requirements.

The term "residence service” includes service to: {a) the separate dwelling unit in an apartment house or condominium, but not the halls,
basement, or other portions of suck building common to more than one such unjt; (b) the premises oceupied as the living quarters of five persens or
less who unite to establish 2 common dwelling place for their own personal comfort and convenience on a cost-sharing basis; (¢) the premises owned
by a church, and primarily designated or set aside for, and actually occupied and used as, the dwelling place of a priest, rabbi, pastor, rector, nun or
other fonctioning Church Divine, and the fesident asspciates; (d) private dwellings in which a portion of the space if used for the conduct of business
by a person residing therein; (2) farm purpose uses by an individual employing the natural processes of growth for the production of grain, stock,

dairy, poultry, garden truck, or other agricultural products.

The term does NOT include service 10; (a) Premises institutional in character including Clubs, Fraternities, Orphanages or Homes; (b)
premises defined as a rooming house ot boarding house in the Municipal Code for Cities of the First Class enacted by Act of General Assembly; (c) a
premises containing a residence unit but pimarily devoted to a professional or other office, studio, or other gainful pursuit; (d) farms operated
principally to self, prepare, or process products produced by others, or farms using air conditioning for climatic control in conjunction with growth
processes (except those receiving such service as of August 2, 1969); (¢) electric furnaces or welding apparatus other than a |
transformer type “limited input” are welder with an input not to excezd 37-1/2 amperes at 240 volts.

CURRENT CHARACTERISTICS.
Standard single~-phase secondary delivery servies

DEFINITION OF PEAK-HOURS
On-Peak Hours are defined as the hours betweea 8:00 2m_ and 8:00 p.m., Eastern Standard Time or Daylight Saving Time, whichever is

in common vse, daily except Saturdays, Sundays and holidays; except that the on-peak hours will end at 4:00 p.m. on Fridays. Qff-Peak Hours are
defined as the hours other than those specified as on-peak hours.

MONTHLY RATE TABLE,
FIXED DISTRIBUTION SERVICE CHARGE: $10.19

VARIABLE DISTRIBUTION SERVICE CHARGE:
SUMMER MONTHS. (June through Septeraber)
2.87¢ per off-peak kWh
9.72¢ per on-peak kWh
WINTER MONTHS. (October through May)
2.87 per off-peak kWh
§.97¢ per on-peak kWh

t TRANSMISSION SERVICE CHARGE:
SUMMER MONTHS. (June through September)
0.29¢ per off-peak kWh
0.91 ¢ per on-peak kWh
WINTER MONTHS. (October through May)
029¢ per off-peak kWh
0.91¢ per on-peak kWh

Tsued______ ApAbii90% Effective_____January-+, 60 |
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R ui F] SER - CONTIN
MINIMUM CHARGE: The minimum charge per month will be the Fixed Distribution Service Charge.

STATE TAX ADJUSTMENT CLAUSE apd-J
CLAUSE apply to this rate.

RIDER CTCATC spplies 10 this rate,
| e

Netless-then-pveive-months:

PAYMENT TERMS.
Standard.

l 1 The Federal Energry Regulatory Commission has asserted exclusive jurisdiction over transmission service._Transmission Service may be \
hased Sly from Distribution Servi

| Tsued____ Apeb 309 Effoctive -
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R. HEATING SERVI

AVAILABILITY. ] o i
Single-phase Eleetsie-Beliverr-Sservice to the dwelling and appurtenances of a single private family (or to a multiple dwelling unit |

building consisting of two to five dwelling units, whether occupied or not), for domestic requirements when such service is supplied through one

meter and where the dwelling is heated by specified types of electric space heating systems. The systems eligible for this rate are (a) permanentdly
connected electric resistance heaters where such heaters supply all of the heating requirements of the dwelling, (b) heat pump instaltations where all of
the supplementary heating required is supplied by electric resistance heaters and {(c) heat pump installations whew all of the supplementary heating
required is supplied by non-electic energy sources. All space heating installations must meet Company requirements, This rate schedule is not
available for commercial, institutional or industrial establishroents,

Wood, solar, wind, water, and biomass systerms may be used to sopply a portion of the heating requirements in conjunction with sexvice
supplied hereunder. Any end yserGustesser system of this type that produces electric encrgy may not be operated concurrently with service supplied |
by the Company except under written agresment setting for the conditions of such operation as provided by and in accordance with the provisions of
the Auxifiary Service Rider,

. Each dwelling unit connected after May 10, 1980 cxcept those dwelling units under construct on or under written contract for construction
as of that date, must be individually metered.

CURRENT CHARACTERISTICS )
Standard single-phase secondary delivery service.

MONTHLY RATE TABLE
FIXED DISTRIBUTION SERVICE: $5.10

VARIABLE DISTRIBUTION SERVICE:
SUMMER MONTHS. (June through September)
4.47¢ per kWh for the first 500 KkWh per dwelling unit
5.18¢ per kWh for additional kWh.
WINTER MONTHS. (October through May)
4.47¢ for the first 600 kWh per dwelling unit
1.89¢ per kWh for additional kWh.

1 TRANSMISSION SERVICE CHARGE
SUMMER MONTHS. (June through September)
0.57¢ per kWh for the first 500 kWh per dwelling unit
0.66¢ per kWh for additional kWh.
WINTER MONTHS. (October through May)
0.57¢ for the first 600 kWh per dwelling unit
0.24¢ per kWh for additional KWh.

MINIMIM CHARGE: The minimum charge per month will be the Fixed Distribution Service Charge.

STATE TAX ADJUSTMENT CLAUSE aad-INTANGBLE-TRANSIION-CHARGE-and OTHER TAX ADIUSTMENT
CLAUSE apply to this rate,

RIDER CTCATC appliss to thi

Sssued ___ ApAld 3005 Effective Janeri:2001 |
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R-H RESID) TING SERVICE - C;

COMBINED RESIDENTIAL AND COMMERCIAL SERVICE, .

Where 2 partion of the Eleetrie-Delivesy-Sgervice supplied is used for commezcial purposes, the appropriate general service rate i
applicable to all service; or, at the option of the end userCustemer, the wiring may be so arranged that the residential service may be separately
metered and this rate is then applicable to the residential service only.

| PAYMENT TERMS,
Standard

I + The Federsl Energy Regulatory Comumission has asserted exclusive jurisdiction over ransmission service._Trnsmission Service may be
purchased sepacately foom Distribudion Servige,

| Tssued ApREE AT Effective Jonury 1,200}
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CAPRATE
(Experimental Rate - limited to 5000 end userensterners) ]
AVAILABILITY

3 eustorners Who are currenily served under or otherwise qualify for Rate R or Rate RH (does notinclude I
multiple dwelling unit buildings consisting of two to five dwelling units). End usersGustomers must apply for this rate and must demonstrate annual
househald gross income below 150% of the Federal Poverty guidelines.

End usersGustemers with annual household gross incomes below 100% of the Federal poverty income guidelines will be cligible for |
¥ Rate 1.

o

Custemers with annual household gross incomes between 100% and 150% of the Federal poverty income guidelines will be '
cligibie for i 3 Rate IL -
Certification by varions State agencies that an end users-eugtormes is receiving certain government assistance payments may be used where |
possible to expedite the eligibility process. These payments include (but are not limited 10) AFDC, SS1, Food Stamps, PACE, and Medicaid.
Information available from the Pa. Department of Revenue may also be used where appropriate to expedite the process.

A process will be established to provide verification of eligibility for end usersevstomers who do not fit the above processes. Asset eesting |
will 2lso be used whene necessary and appropriate.

End uscrsCustemess being considered for the CAP Rates will be required to: . l

*  Waive certain privacy rights to enable the Company#FECO-Energy 1 effectively conduct the above certification process.
*  Apply for and assign ta the CompanyPECO Enecay at least one energy assistance grant from the Commonwealth.
»  Participale in various energy education and conservation programs facilitated by the CompanyFECO.

MONTHLY RATE TABLE.
Rate R end usereustomners - CAP Rate I - {
FIXED DISTRIBUTION SERVICE CHARGE $5.10
VARIAELE DISTRIBUTION SERVICE CHARGE. 2.02¢ per kWh for the first 500 kWh a)
. 4.73¢ per kWh for additional kWh

2001 2002 2003 2004 2005 2005 M7 2008
20le 2000 200¢ 2000 200 ]99¢ [98¢ J)93¢

TRANSMISSION SERVICE CHARGE. 0.57¢ for all kWh

Rate R eustemmers— CAP Rate I
FIXED DISTRIBUTION SERVICE CHARGE: 55.10
YARIABLE DISTRIBUTION SERVICE CHARGE: 3.40¢ per k'Wh for the first 500 kWh (h)
' 4.73¢ per k'Wh for additional kWh
(b} Effecti 3 Spestiv )
isrribution Service Charve will anply for the first 00 EWh:
_200) 2002 2002 2004 2005 XXM 2M7 MR
T33S¢ 237¢ 336 Xi6¢ 335¢ 3358 Jjde 34
¥ TRANSMISSION SERVICE CHARGE: 0.57¢ for all KWh

Issued Fanusre-2001 l

Apath-1557 Effective
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CAP RATE - CONTINUED
Rate RH eustomers~ CAP Rate I
FIXED DISTRIBUTION SERVICE CHARGE: $5.10
VARIABLE DISTRIBUTION SERVICE:
SUMMER MONTHS. (June through Scptember)
1.89¢ per kWh for the first 500 kWh{cl
4.47¢ per kWh for additional kKWh

(e Effecyy

200 2002 2003 2004 205 2006 2007 2008

J8Re JR9¢ JR7e J87¢ 187¢ 1.86c IB5g 1.83¢

WINTER MONTHS. (Octcber through May):
1.89¢ per kWh for all kWh ()

(i) Efective begjnning Junyary I_of the respective year, te follewing Variable

Dispibution Service Charge will apply durii g winter months for olf KW

2003 X 2005 2007

2
|88 T R9s [8F¢ [RFe [B7e 8¢ [S83¢ [f85¢

1 TRANSMISSION SERVICE CHARGE: 0.57¢ for all kWh

Rate RH eustemers— CAP Rate I
FIXED DISTRIBUTION SERVICE CHARGE: $5.10

VARIABLE DISTRIBUTION SERVICE:
SUMMER MONTHS. (Junc through September):

mp«k%fordw first 500 kWh tei
4.73¢ per KWh for additional KWh
(e)F&"v_'m«e bpa.rgm ggJ@ng 1 Afthe gfpcgn'e vear, the z,'gf.'ghwg 2 Varighle

2000 2000 2003 2004 2008 2006 2007 2008

338 X 37¢ F36¢ 336  136¢_ 333c IMe I3
WINTER MONTHS. (October through May):

3.40¢ per KWh for the first 500 K¥Wh (D

2.02¢ Per kWh for additional kWh ()

200f 2062 2003 xm  2005 2006 2007 2008

I8¢ 13re 3368 S53Gc 330e 333 e 3¢

(o} Effective bevinnine Jay the v

/i
Distribintion Service Charee will gpply during swehyper vy

2041} X3 WY 2 el

20l¢ —JGOr 2130,&_2_@&._;2@:._1.._;_!‘.3._._‘2.1

| Tesuad Effective
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PECO Energy Company

AP RATE - CONTINCUE

Rate RH « CAP Rate I (con'1}
1 TRANSMISSION SERVICE CHARGE: 0.57¢ for alikWh

All CAF Rate C1

MINIMUM CHARGE: The minimum charge per month will be the Fixed Distribution Service Charge.

STATE TAX ADJUSTMENT CLAUSE end-INTANGIBLE TRANSIHON-CHARGE-2nd OTHER TAX ADIUSTMENT

CLAUSE apply to this cote.
RIDER CTC/ATE applies to this rate,
ARREARAGE:

End usersCustommess
their CAP bill for six to twelve months. The development of any new arrearage during this period will delay forgivensss.
End vsersCustomess on the CAP Rate, that develop any new amcarage, will be offered a paymeant agrecment to resolve that arrearzge. |

who qualify and are placed on the CAP Rate will have their pre-program arrearage forgiven if they remain currenton |

+ The Federal Energy Regulatory gommission has asseried exclusive jurisdiction over transmission service, _Transmission
Service may be purchased scpamtely from Distibution Senvice.

Issued ____ ApRi-Hi99%
43

Effective

Jeswary 1, 2008 |



TARIFF ELECTRIC DELIVERY PAP,U.C.NO. 1
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PECO Energy Company
RATE OP OFF-PEAK SERVICE

AVAILABILITY.

In conjunction with Rates R, RT, R-H and with residence BleeirieBoalivesy-Sgervice under Rate GS, for any end userCustomer receiving
delivery service at 120/240 volts, 3 wires, or 120/208 volts, 3 wires, for the operation of 240-volt or 208-volt domestic equipment of a type approved
by the Company. Any load connected for service under Rate OP may not be connected for service under any other mte during the period that service
under Rate OP is interrupted. jee will be interrupted during on-peak perods as established by the Company. Fhis-rate-is-not-availeble-when-the

-l o

SPECIAL RULES AND REGULATIONS, .
The normal control device furnished by the Company has a limited capacity. The EGS or end userGustormer shall notify the Company

before connecting any load in addition to an existing water heater. Ifnecessary, the Company will instali a contro] device with a rating of 100 amperes

to accommodate the additonal 240-volt controlled load. For coptrolled loads lacger than 100 amperes the control device shall be fumished, installed

and maintained by the EGS or end userCustormer.

Service may be interrupted for a total of not more than §-1/2 hours per day during scheduled periods which may vary from end
userCustormes to gnd uscrCustornes.

The Company has a program to replace seven-day clock control devices as they fail with five-day radio-control devices which provide
uninterrupted service on Saturdays, Sundays and holidays.

MONTHLY RATE TABLE,
FIXED DISTRIBUTION SERVICE CHARGE: $4.58 per month.
VARIABLE DISTRIBUTION SERVICE CHARGE: 2.62¢ per kWh.(=)

2008, 200 8
2.57¢ 2.50¢ 243 236¢ 222¢ 2.[52 20[¢

1 TRANSMISSION SERVICE CHARGE: 0.06¢ per kWh

MINIMUM CHARGE: The minimum charge per month will be the Fixed Distribution Sexvice Charge.

] STATE TAX ADJUSTMENT CLAUSE apd- BNFANGIBLE- TRANSIFHON-CHARGE and OTHER TAX ADJUSTMENT CLAUSE
applytothismte.

PAYMENT TERMS.
Standard.

l 1 The Federal Energ)lr Regulatory Commission has asserted exclusive jurisdiction over transmission secrvice._Teansmission Service may be
W
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PECO Energy Company
RATE R-S SOLAR IDENCE SER
AVAILARILITY

Single-phase eleesse-service in the entire temitory of the Company to the dwelling and appurtenances of a single private family (ortoa
multiple dwelling unit building consisting of two to five dwelling units, whether occupied or not), for the domestic requirements of its members. that
has installed solar pansls or similar device or devices that are, in the Company sRECO-Ererays sole judgment, a bona fide technology for use in
generating electricity using energy from the Sun, and that will be operated in parallel with the Company’s system. The gnd pser’sesstomers
equipment must conform 10 the installation requirements contained in the Company's published “Requirements For Parallel Operation Of Non-Utility
Generation,” The Company will medify its distribution and transmission faciliies 25 necessary to interconnect with the el userCustorner at a single
point. userA-eustomper will be charged for all modificatons, additions or retiremenits made to provide the interconnection. in accordance with
the "Requirements for Parallel Operation of Non-Utility Generation”. This rate schedule is not avaiiable for commercial, institutional or industrial

esublishrents.

The term “residence service” includes service 10; {a) the separate dwelling unit in an apartment house or condominium. but not the halls.
basement, or other options of such building common to more than one such unit; (b) the premises occupied as the living quarters of five persons or
less who unite to establish 2 commeon dwelling place for theit own personal comfort and convenience on a cost-sharing basis; (c) the premises owned
by a church, and primarily designated or set aside for. and actually occupied and used as. the dwelling place of a priest, rabbi, pastor, rector, nun, or
other functioning Church Divire, and the resident associates; (d) private dwellings in which a portion of the space if used for the conduct of business
by a person residing therein: (¢) farm purpose uses by an individual employing the natural processes of growth for the production of grain, stock.
dairy, poultry, garden truck, or other agriculrural products.

The term “residence service” does NOT include service to: {a) premises institutional in charaeter including Clubs, Fraternities,
Orphanages or Homes; (b) premises defined as a rooming house or boarding house in the Municipat Code for Cities of the First Class enacted by Act
of General Assembly; (c) a premises containing a residence unit but primarily devoted to a professional or other office, studio, or other gainful pursuit;
{d) farms operated principally to sell, prepare, or process products produced by others, or farms using air conditioning for climate control in
conjunction with growth processes (except those end userseustomess receiving such service 25 of August 2, 1969); (¢) clectric fumaces or welding
apparans other than a mransformer type "limited input” are welder with an input not to exceed 37-1/2 amperes at 240 volts.

TLLING P ONS

An EGS gerving end users under this micA-eustermer may select one of the following two billing and metering options:

(a) A ritcheted meter may be instafled that records onfy enesgy sales 1o the end usereusiomes. If the solar panels or other device generate
more electriciry than the end usegeusiemer uses in any billing month, then the end user's sccountesstomer will not pflectbe-vharged
fer any cnergy usage. but the EGS or the end user, as the case may be.eustemer will not be paid by the Company for the excess

energy delivered 10 into the Corupany’s systemRECO-Energy. No dual metering charge shall apply,

{b) Two meters may be instalied. One will measure the encrgy delivered by the Company that the end ysereustomer uses and the other
will measure the energy delivered intote the Company’s svstemn from the end usereustomer that is generated by the end
user'seustarper’s solar panels or other qualified device, -If, in any billing month, the amount of energy delivered by the Company that
the end usereustorser uses is preater than the amount of energy the end ysereustomer delivered jntose the Company’s svstem, then
the end uger's account wil] reflect net usage for theCeorapany-wiltbill-the-eustomerfor-the difference, I, in any billing month, the

amount of energy delivered by the Company that the end ysereusiowmes uses is less than the amount of energy the end vsereustermer

delivered to the Company, the Company will gredis the EGS pursuant to the reconciliation provisions of Rule 3 of this Lriffpay-the
e B g ey Hy R e-FRoha BvCrage: IS Lpgnr _ e IoRay Rert-€ ‘41-', Rr-ahe Ciiem ...'.'_ e ',‘
option-is-selested: An EGSA-eustomer may sell any excess energy to any EGRen-Fleetrie-Cenaration-Supplier other than the

CompanyPECO-Energy. However, the end userenstesser mmust pay the approprinte transmission and distribution service charges on

this excess energy.

CURRENT CHARACTERISTICS
Standard singie-phase secondary service.

MONTHLY RATE TABLE FOR NET ENERGY USED BY END USERCUSTOMER.
FIXED DISTRIBUTION SERVICE CHARGE $5.10

VARIABLE DISTRIBUTION SERVICE CHARGE:
SUMMER MONTHS. (June through September)
4.73¢ per k'Wh for the first 500 kWh per dwelling unit
5.49¢ per kWh for additional kWh.
WINTER MONTHS. (October through May)
4.73¢ per kWh

t TRANSMISSION SERVICE CHARGE.

SUMMER MONTHS. (June duough September)
0.57¢ per kWh for the first 500 kWh per dwelling unit
0.66¢ per kWh for additional kWh.

WINTER MONTHS. (October through May)
0.57¢ perkWh

Issued

S0
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RATE R.§ SOLAR RESIDENCE SERVICE - CONTINUED

Vi . End wi £ai i
entitd creditof 2 :Wh for each kWh delive, nder this schedule

MINIMUM CHARGE: The minimum charge per month will be the Fixed Distribution Service Charge. and-the-Dual-Service

STATE TAX ADJUSTMENT CLAUSE end-INTANGIBLE-TRANSTHON-CHARGE-and OTHER TAX ADJUSTMENT
CLAUSE apply to this rate,

RIDER CTOTEC appli hi
COMIRACTTERM
———Noesi-then-twelive-months:
PAYMENT TERMS,

Standard

The I!:edr.-.ml Energy Regulatory Commission has asserted exclusive Jjurisdiction over transmission service. Transmission Service may be
u 1 i

CE,

-’.

| “Tssued APTRH1P9T Effective January-1-2001
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RATE GS GENE ERVI

AVAILABILITY
Elevtsie- Dulivery-Service through a single metering installation for offices. professional, commercial or industrial establishments. [

governmental agencies. and other applications outside the scape of the Residence Service cate schadules.

CURRENT CHARACTERISTICS.
Standard single-phase or polyphase secondary delivery service.

MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE:
S 6.63 for single-phase delivery service without demand measurement, or
§ 8.67 for single-phase delivery service with demand measurement. ar
%23.45 for polyphase delivery servics,

VARIABLE DISTRIBUTION SERVICE CHARGE:
3.87¢ per kWh for the furst B0 hours' use of billing demand
1.83¢ per kWh for the next 80 hours’ use of the billing demand.
1.16¢ per kWh for additional use; except,
0.52¢ per KWh over both 400 hours' use of billing demand and 2,000 kWh

STATE TAX ADJUSTMENT CLAUSE aad-BNTANGIBEE-TRAMNSHAOMN-CHARGE-and OTHER TAX ADIUSTMENT
CLAUSE apply to this rate.
[ER CTCTIC aopi i

DETERMINATION OF DEMAND

The billing demand will be measumd where consumption exceeds 1,100 kilowatt-hours per month for three consecutive months, or where
Ioad tests indicate a demand of five or more kilowatts, or where the EGSCustetner requests demand measurement. Measured demands will be
dctuiemned to the nearest 0.1 of a kilowatt but will not be less than 1.2 Iulow:ms and will be adjusted for power factor in accordance with the Rules
and Repulations.

For those end ysersewstemers with demand measurement, during October through May the billing demand will not be less than 40% of the
highest billing dernand in the preceding months of June through Septembet, nor less than the minimom value-siated-in-the-centract forserviee. fa
measured demand end userGustemer has less than 1, 100 monthly kilowat-hours of use the monthly billing demand will be the measured demand or
the metered monthly kilowait-hours divided by 175 hoors. whichever is less, but not less than 40% of the highest billing demand in the preceding
months of June through September, nor less than 1.2 kilowatss,

For those gnd userseusterases without demand measurement, the monthly billing demand will be computed by dividing the metered |
monthly kilowatt-hours by 175 hours. m:ompuwddcmandmubeddmnedmﬁwnwsto 1 of a kilowas, but will not be less than 1.2

kilowarts.

MINIMUM CHARGE.,
The monthly minimum charge for an EGS serving end usersessternars without demand measurement will be the Fixed Distribution
Service Charge. The monthly minimum charge for an EGS serving end nsersenstommers with demand measurement will be the Fixed Dismibution

Service Charge, plus a charge of $6,17 per KW of billing demand.
t The Federal Energy Regularory Commission has asserted exclusive jurisdiction over nsmission service,_Transmission Service may be
haseq ftom Distribution Servi
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G ERVICE - CO D

HEATING MODIFICATION
Wood, solar, wind, water, and biomm systems may be used to supply a portion of the heating requirements in conjunction with service

supplied hereunder. Anye _n_dy,ngustemef system of this type that produces electric energy may not be operated concurmently with service supphcd
by the Company except under written agreement setting forth the condmons of such operation as provided by and in accordance with the provisions of

the Auxiliary Setvice Rider,

METERING.
A. Single Meter.
Applicable for anyApplieable-where-n arca that is heated solely by permanently connected electric space heating installations (1)
acocpuzb!e o tha Company. (2 sensitive 1o outdoor lemperarure and {3) not less than 5 kilowaits, Qualifying electric heating systems are (1) electic
resistance coils. (2) electic resistance baseboards, (3} electric boilers and (4) heat pumps with electric back-up. -

During October through May the monthly maximum measured demand shall be reduced by one-half of the difference between the peak
winter measured demand and the bass load demand over the most recent two year billing period. The base load demand will be defined as the lowest
measured demand during the period from Oclober to May. During this period, the billing demand shall never be less than {5 kilowntts; except for
those end userseustemers in service as of February 18, 1971, the hllhng dermand during October throuph May shall not be less than onre-haf of the

monthly measured demand.

An gnd usereustemes whose demand reduction was calculated under the methods in effect on September 20, 1996 will continue 1o receive
the same reducuon until June 1, 1999 unless the current method (described in the preceding paragraph) yields a smaller measured dernand for the end
PSETEUSIGMEE.

An god ysereustomer who adds new electrical connecied heating load will receive the same proportion of forgiven demand 1o ol damand
that they currently receive.
This dermand modification will only be applicable within 30 days of the date that the end ugecenstomer requests billing under this

provision, Tt shall be the responsibility of the gnd uscr orits ageni-eusiomet to notify the Company of any subsequent changes to its heating
equipment or requirements.

B. Separate Meters.

At the optien of the end userCustomer, electricity supplying permanently connested space heating installations or heating equipment
sensitive to cutdoor emperarure with a total capacity of not less than 5 kilowatts, which are acceptablt to the Company, will be measured apart from
the MG&M other requirements for eleclric service at the premises. Air condmonmg equxpmcnt of rated electrical capacity up to twice
that of the heating equipment also may be supplied through this separase heating rircuit

During October through May the usage of this separate cincuit shall be billed at the charges listed below in lieu of the pricing of the basic
Monthly Rate Table.

t TRANSMISSION SERVICE CHARGE 0.3 1¢ per kWh
DISTRIBUTION CHARGE: 0.92¢ per kWh

During June through September the combined usage shall be billed under the price provisions of the basic Monthly Rate Table.

1 ‘ﬂerdchErmgyIReguImory Comimission has asserted exclusive jurisdiction pver transmission service._Tmnsmission Service may be
urchased from Distribusion Servi

Jeruery-1-200%
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RATE GS GENERAL SERVICE - CONTINUED
SPECIAL PROVISION

in accordance with Section 1511, Title 66 Public Utilities a volunteer fire company or a hon-profit senior citizen center may, upon
application. elect to have its electric service billed at the pricing of Rate R Residential Service. Rate RT Residential Time of Use, Rate R-H
Residential Heating Service, or Rate OP Off-Peak Service as appropriate for the application. N i

For the purposes of this provision, the following words and terms shall have the {ollowing meanings. unless the context clearly indicates
otherwise:

. VOLUNTEER FIRE COMPANY - a stpararely metered service location consisting of a building, sirens, a gamge for
housing vehicular fire fighting equipment, or a facility certified by the Pennsylvania Emergency Management Agency (PEMA)
for fire fighter training. i ice at this location shall be 1o support the activities of the volunteer fire ]
company. Any fund raising activities at this service location must be used solely to support volunteer fire fighting operations.
The end ugerCusiorer of record at this service location must be a predominantly volunteer fire company recognized by the |
local municipality or PEMA as a provider of fire fighting services.

NON-PROFIT SENIOR CITIZEN CENTER - a separately metered service location consisting of a facility for the use of

senior citizens coming together as individuals or groups and where access to a wide range of services to senior citizens is

provided.

The end userCustemes of record at this service location must be an organization recognized by the [ntemal Revenue Service (IRS) as |
non-profit and recognized by the Pennsylvania Department of Aging as an operator of a senior citizen center.

PAYMENT TERMS,
Seandard.

Isued _____ Aprke199% Effective ______Janvery 200+ |
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PECO Epergy Company
RATE PD PRIMARY DI N POWE
AVAILABILITY.

Untransformed Electrie-Delivers-Sservice from the primary supply lines of the Company's distribution systern where the gnd user or
EGSGustemer insulls, owns. and maintains any ransforming, switching and other receiving equipment required. However. standard primary delivery
service is not available in areas where the distribution voltage has been changed to either 13 KV or 33 kV unless the end userCustamer was served
with standard primary delivery service prior 1o the conversion of the area to either {3 KV or 33 KV. This rate is available only for service locations
secved on this rate on July 6. 1987 as long as the original primary service has not been removed. The CompanyPECO may refuse w increase the load
supplied to an gnd ysereustemer served under this rate when. in the Company’sPECO' sole judgment, any transmission or distribution capacity
limitations exist. Ifap end pscreusiomes changes the billing rate of a location being served on this rate, the CompanvPEES may refuse 10 change that

location back 1o Rate PD when, in the Company sPECE's sole judgmient, any transmission or distribution capacity limitations exist.
CURRENT CHARACTERISTICS -

Sundard primary delivery service.
MONTHLY RATE TABLE.

FIXED DISTRIBUTION SERVICE CHARGE: $275.28

YARIABLE DISTRIBUTION SERVICE CHARGE: $1.89 per kW of billing demand

1.70¢ per kWh of the fust 150 hours' use of billing demand
1.02¢ per kWh of the next 150 hours' use of billing demand
0.34¢ per kWh for additional vse.

t TRANSMISSION SERVICE CHARGE $0.58 per kW of billing demand
0.52¢ per kWh of the first 150 hours’ use of billing demand
0.31¢ per kWh of the next §50 howrs’ use of billing demand

0.10¢ per kWh for additional use.

STATE TAX ADJUSTMENT CLAUSE-and INTANGRBEETRANSIHON-CHARGE and OTHER TAX ADJUSTMENT CLAUSE
apply to this rate.

RIDER CTC/TEC applies to this 1aiff

DETERMINATION OF BILLING DEMAND.
The billing demand wilf be computed to the nearest kilowatt and will never be fess than the measured demand, adjusted for power factor in

accordance with the Rules and Regulations, nor less than 25 kilowatts. Additionally, during the ¢ight months of October through May the billing
demand will not be less than 40% of the end user’s maximum demand specified-in-the-eontraetnor less than 80% of the highestbilling demand in the
preceding months of June through September.

MINIMUM CHARGE.
The monthly minimum charge shall be the Fixed Distribuion Service Charge, plus the capacity charge for the monthly billing demand.

PAYMENT TERMS.
Standard.

l t The Federal Energy Regulatory Commission has asserted exclusive jurisdiction over ttansmission service._Transmission Service may be
hased \y from Distriburion. Servi
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RATE HT HIGH-TENSION POWER

AVAILABILITY.
Untransformed Elestrie-Delivery-Sservice from the Company’s standard high-tension lines. where the gnd user or EGSCustemer installs, |

owns. and maintains. any transforming, switching and other receiving equipment required.

CURRENT CHARACTERISTICS.
Standard high-tension delivery service.

MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE: 5286.86

VARIABLE DISTRIBUTION SERVICE CHARGE: 51.84 per kW of billing demand
1.00¢ per k'Wh of the first [ 50 hours’ use of billing demand
0.60¢ per kWh of the next 150 hours' use of billing demand,
but not more than 7,500,000 kWh
0.20¢ per kWh for addidional use.

t TRANSMISSION SERVICE CHARGE: $0.73 per kW of billing demand.
0.40¢ per kXWh of the first 150 hours' use of billing demand
0.24¢ per kWh of the next 150 hours' use of billing demand.
but not more than 7,500,000 kWh
0.08¢ per KWh for additional use,

TIME-OF-USE ADJUSTMENT:

EGSs having =nd usenCustomess with measured demand of 2,000 kW or greater will be given a credit for stoviceenesgy-use dusing off-
pezk hours and will be subject 1o an additional charge for serviczenessy-use during on-peak hours. On-peak hours are defined as the hours between
8:00 2.m. and 8:00 p.m., Eastern Standard Time or Daylight Saving Time, whichever is in common use, daily except Saturdays, Sundays and
holidays, except that the on-peak hours will end at 4:00 p.m on Fridays. Off-peak hours are defined as the hours other than those specified as on-peak
hours. The credits and charge are as follows:

5] h Wi i 2
Off-pack credit 0.21¢ per kWh 0.21¢ per kWh
On-peak charge 0.57¢ per kWh 0.22¢ per kWh
HIGH VOLTAGE DISCOUNT:

For end userseustomers supplied at 33,000 volts; 7¢ per kW of measured demand.
For end userseustomers supplied at 69,000 volts: 30¢per kW for first 10,000 kW of measured demand. .
For end yserseusteraers supplied over 69,000 volts: 30¢ per kW for first 100,000 kKW of measured demand

STATE TAX ADJUSTMENT CLAUSE and-BNTANGIBLE-TRANSHION-CHARGE-and QTHER TAX ADIUSTMENT
CLAUSE apply to this rate.

ID appli is

DETERMINATION OF BILLING DEMAND.

The billing demand will be computed to the nearest kilowatt and will never be less than the measured demand, adjusted for power factor in
accordance with the Rules and Regulations, nor less than 25 kilowatts, Additionally, during the eight months of October through May the billing
demand will not be less than 40% of the maximum demand specified in the contract nor less than 80% of the highest billing demand in the preceding
months of June through September.

DELIVERY POINTS.

. Where the [oad of an end userCusterrer located on single or contiguous premises becomes greater than the capacity of the standard circuit
or circuits established by the Company to supply servicethe-Gustomes, an additional separate delivery point may be established for such premises
upon the wrinten request of the end vserGustenter and billing continued as if the service were being delivered and metered at 2 single point, provided
such multi-point delivery is not disadvantageous to the Company,

Tssued Aprt++957 Effective Januesy 2061 |
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RATE HT HIGH-TENSIO! WER - CO 134

MINIMUM CHARGE: )
The meonthly minimum charge shail be the Fixed Distribution Service Charge capacity charges, plus the capacity charge for the monthly

bifling demand. less the supply voltage discount where applicable.

PAYMENT TERMS,
Standard.
t The Federal Energy Regulatory Commission has asserted exclusive jurisdiction aver transmission service. Trngmission Service may be
urch ly Distribution ice
| Tssued AprHA597 Effective Jenuary- 1200+
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RATES ON THIS SCHEDULE HAVE NOT BEEN AND CANNOT BE UNBU,
FROM THE COMPANY,

RA L, - PRIVATE OUTDOOR LI

AVAILABILITY.
Outdoor lighting of sidewalks, driveways, yards, ors and similar places. outside the scope of service under Rate SL~P, SL-S and SL-E.
MONTHLY RATE TABLE.
PRICE PER LIGHTING UNIT
MERCURY:-VAPOR LAMPS-Size of Lamp Ltg. Unit Anached to Existing Company Lig. Unit Aunached to end
100 Wans (nominally 4,000 Lumens) $1208 $10.88
175 Wans (nominally 8,000 Lumens) 16.41 15.25
250 Waus (nominaily 12.000 Lumens) 20.24 19.20
400 Watts (nominalty 20,000 Lumens) 26.11 2475
400 Wans Floodlight (nominally 22,000 2823 25.88
Lumens)
Pole user’ :
70 Watts (nominally 5,800 Lumens) $16.52 51534
250 Watts (nominally 25,000 Lumens) 2632 2496
400 Wans {nominally 50,000 Lumens) 28.89 27.53
400 Wans Foodlight (nominally 50,000 3ol 2965
Lumens)
(Service to the above listed Mercury-Vapor Lamps and Sodium-Vapor Lamps will not be available afier January 1, 1996 w0 new ¢nd userjessiomers or

existing end pserseustomers for new or replacement Juminaires. The Company will continue 1o perform lamp renewnls and replace photocells as
necessary, The Company will not replace defective or broken mercury vapor or sodium vapor luminaires, including baflasts. In such cases, the gnd
usereustomer must take service under one of the cumrent lighting unit options.)

BRICE PER LIGHTING UNIT

STANDARD METAL HALIDE LAMPS-Si Lie Ui hed to Existing C L1z Uni hed taend
of Lamp Pole user'sCustomers Pole
400 Watts {nominally 36,000 Lumens) 330.53 $29.21
1000 Wants (nominally 110,000 Lumens) 53.49 5216
VAPOR -5 Pole nser'sSustomees Pole
70 Warts (nominally 5,800 Lumens} S18.57 51725
100 Watts (nominally 9.500 Lumens) 1964 {832
150 Watts {(nominally 16,000 Lumens) 2146 20.14
250 Watts (nominatly 25,000 Lumens) 2521 2388
400 Watts (nominally 50,000 Lumens) . 3059 29.26

STATE TAX ADJUSTMENT CLAUSE and-BNTANGREE-TRAMNSFHOM-CHARGE-and OTHER TAX ADIUSTMENT

CLAUSE apply to this mte

IDE! FE i i

GENERAL PROVISIONS.

1. Standard Lighting Unit. A Standacd Lighting Unit shall be a Cobra Head or Floodlight comprised of a bracket, the lead wires and a
luminaire, including lamp, reactor, and control.

' 2. Standard Instaliations. In connection with the standard service provided herein, the Company will install, own and maintain all
facilities within highway limits, and all standard service-supply lines and all Lighting Units. The end usarCusierer will install, own and maintain all
poles orl; the eng user' sCustermers property and all service extensions on the end user'sCustemer’s property from the Company's standard service-
supply lines. .

Investment by the Company under standard conditions of supply will be limited to that warranted by three times the annual distribution I
i i revenue in prospect, any additional investment to be assumed by the gnd yserCustemee.
Standard supply to lighting installations will be from acrial wires, except that, ot the option of the Company, in areas where its other
distribution facilities are underground, supply may be underground.
For underground supply fumished at the request of the end userCustorner where asrial supply would be normal, the Company will assume
the cost up to the amount it would normally have invested and the additional cost shall be assumed by the gnd user.Customer

{D} Denotes Decrease
{C) Denotes Charge

Bsued w1997 Effective
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RATE SL-P STREET LIGHTING IN CTTY OF PHIL ADELPHIA
AVAILABILITY.

| Only to EGSs serving a govemmental agency, municipal, state or federal, for outdoor lighting of streets, highway, bridges, parks or similar
places, including directional highway signs at locations where other cuidoor lighting service is established hereunder, for the safety and convenience
of the public within the City of Philadelphia by incandescent filament, mercury-vapor. fluorescent or sedium-vapor lamps of standard sizes and types

| approved by the Company where the end wserCustomer installs, owns and maintains all Utilization Facilities as hereinafter defined. Service will be
supplied under this rie for street Lighting Units supported in a conventional manner such as on poles. posts, brackets or hangers, and under
conditions of installation and supply acceptable 1o the Company.

CHARACTERISTICS OF SUPPLY. )
Service under this rte will be from series 6.6 ampere circuits or from standard single-phase secondary circuirs, as specified by the

Company. except that, where conditions require, or where existing standard secondary circuits are not available, the Company at its option may supply
service from nonstandard secondary circuits, providing nominally 240 volts. :

MONTHLY RATE TABLE.
FDXED DISTRIBUTION SERVICE CHARGE:

For Lighting Units in service as of the fifteenth day of the month.
$ 8.32 per Lighting Unit supplied from standard secondary (acrial or underground) circuits where the
| ¢nd userCustomes owns the individual contral for such Lighting Unir 1)
$ 9.24 per Lighting Unit supplied from acrial (series or secondary) circuits where the Company provides
group controls,
51289 per{.ighu’ng Unit supplied from underground (series or secondary) circuits where the Company
provides group controls.

L) Ljtective beginning ributinn Service Charye will apply
i yeln! her s the

per i ishting Unit supnlicd from senduard secondare taeried or grgferpround} civesits wherg the end wger pmiis

Ml a2 2003 200+ 2005 2006 007 20as
X20c_ R [Re RO7e 70hs 783c _Zhte 752¢ 2A0c

VARIABLE DISTRIBUTION SERVICE CHARGE: 0.13¢ per Watt (b
0.85¢ per kKWh (c)

4,

5 O 2007 ks
120 02 O4Je 612¢

1o} Brfective beginnin

2001  200° 2003  end 2003 oG S0n7 2008
08 UN2e ORI¢ 079 ORJg 079 078 (75¢

1 TRANSMISSION SERVICE CHARGE: $0.02¢ per Wan
0.16¢ per kWh

STATE TAX ADJUSTMENT CLAUSE-eadNTANGIBLE-TRANSTHON-CHARGE-and OTHER TAX ADJUSTMENT
apply to this rate.

RIDER CTCATC agolics to thi

LIGHTING UNIT
A Lighting Unit shall comprise each lighting installation which is separately connected to a delivery point on the Company's series or
secondary circuit.

DETERMINATION OF BILLING DEMAND. .

. : ﬂwm um the nf;:a:s: teath of a watt, ::‘t:jl.ighﬁng Unit shall be composed of manufacturer's rating of its lamps, ballasts,
transformers, individua) con other components required for'its operation. The of of all Lighting Units in service as of
the fiftsenth day of a month shall constitute the billing demand for the 1.'nm'nli:..p'em sppgue ot wangss e

I Jssuexd Effective
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RATE SL-P STREET LIGHTING IN CITY OF PHILADELPHIA - CONTINUED

DETERMINATION OF ENERGY BILLED. .
The energy use for 2 month of a Lighting Unit shall be computed to the nearest kilowati-hour as the product of one-thousandth of its

@ wartage and the effective hours of use of such wattage during the calendar month under the established operation schedules approved by the
autharized representatives of the ¢nd userCusromes and the Company. The aggregate of the kilowatt-hours thus computed for all Lighting Units in !
service as of the fifieenth day of a menth shall constitute the energy billed for the month.

TERMS AND CONDITIONS.
|, Ownership and Type of Control Facilites.

a.  Lighting Units Supplied from Standard Secondary Circuits: EGS or end userCustemer shall provide, own and mainuin |
L for each of such Lighting Units, the individual control of a type approved by the Company except that, at the option of
the EGSGustesmer, the Company will continue to provide group control facilities presenty in service. 1

b.  Lighting Units Supplied from Series and from Nonstandard Secondary Circuits: Company will provide, own and
maintain group-control facilities,

2. Ovwmership of Utilization Facilities.

@ a.  Lightng Units Supplicd from Aerial Circuits: EGS or end vserCustomer shall provide, own and maintain the Utilizaton |
Facilities comprising the brackets, hangers, luminaries, lamps, ballasts, transformers, individual controls (where used)
and other componenis required for the operation of such Lighting Units, conductors. molding and supperting insulators
between the map receptacles and line wires of the Company dismibution facilities.

Company shall provide the supporting pole or post for such aerially supplied Lighting Unit and will issue authorization to
permit the EGS or end userCustomes tc?i"nstnll thereon the said Utilizaton Facilides, |

b.  Lighting Units Supplicd from Underground Circuits: EGS_or end yserQustomer shall provide, own and maintain the |
o Utdlization Facilities comprising the supporting pole or post, foundation with 90-degres pipe bend, brackets or hangers,
leminasies. lamps, ballasts, transformers, individual controls (where used) and other components required for the
operation of such Lighting Units. conductors and conduits from the lamp receptacles to sidewalk level, or in special
cases, such as Federally and State financed limited access highways, to a delivery point designated by the Company on its
secondary voltage circuit, and shall assume all costs of installing such Utilizadon Facilities.

Where vertical extensions are required on forsign-owned posts for the support of such underground supplied Lighting
Units, the extension shall be provided and owned by the EGS or end userGusiemer. Rentals incurred on such foreign-
owned posts shall be the responsibility of the EGS or end yserCustomes.

Except as provided in 5 hereof, the Company shall own conduit from the distribution circuit to the $0-degree pipe bend,
shall own conductors from its distribution systern to the desipnated delivery point or the sidewalk level as specified in 2b,
and shall provide sufficient length of conductors for splicing at the designated delivery point or in the post base where
sidewnlk level access is provided. Where a splicing chamber is provided in the post base, the end userCustemer shall |
provide space for any relays or similar devices required for the operation on the strest lighting circuit.

3.  Swandards of Construction for Utilization Facilities. -Custorrer-eConstruction shall meet the Company’s standards which are based i
L | upon the National Electrical Safety Code. Designs of proposed construction deviating from such stindands shall be submitted 10 the
Company for approval before proceeding with any work.

4.  Power Factor. The Utilization Facilities provided by the EGS or end userCustemer shall be of such a nature as 1o maintain the power |
factor of each Lighting Unit at not less than 85%. ;

S.  Supply Facilities. Lighting service shall be supplied from distribution entities and equipment, including group control facilities
- where required, installed at the cost and expense of the Company and owned and controlled by it, except that in locations (such as
bridges, overpasses, underpasses and limited access highways) where Company ownership of condit, manholes or vauits may not be
& practical for reasons beyond its control, the end ugerCustermer shall make available at no expense to the Company, space for the |
Company’s distribution facilities required in rendering service under this rate, -

Tssued AP0 Effective January—02004 |
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6. Connection of Lighting Units, For new Lighting Units, relocated Lighting Units and for any modemization or maimenance work
involving connections to the Company’s distribution circuits. In accordance with the provisions of 2. the EGS or ead userGustomer shall provide
sufficient length of conductors to permit the Company to make taps at the top of the pole for aeria} cirtuits, or for splices to underground circuits at the
designated delivery point on the Company's secondary voitage circust, or at the splicing chamber in the post base (where provided), or at the nearest
available manhols. handhole or splice box (where such splicing chamber is not provided), In the latter case, the EGS or dnd userCusiomer will bill the

Company for the cost of the conductors from the sidewalk level ta the manhale. handhole or splice box. Al work done by the EGS orend
userCusieraer that may involve Company street lighting, control, and other distribution cireuits shall be performed under Company penmit and
blocking procedures.

7. Location and Type of Inswllation. The prices of the rate apply to steet lighting service under conditions named herein at locations
designated by the propery autherized representatives of the EGSCusterer,

8. Service. Lighting service will be operated on all-night, every-night lighting schedules, 1o be approved by the authorized upresénmives
of the EGSCustemer and the Company, under which lights normally are tumed on afier sunset and off before sunrise. Extended lighting service
during all daylight hours will be supplicd for lamps specified by the EGSGustomer.

9. Change in Size of Type of Lighting Units. Written notice of any planned change in size or type of any components of Lighting Units
by locations shall be fumished by the to the Company o less than 10 days prior 1o the effective date of such change. The
EGSCustesmet shall be responsible for notification to the Company of any changes made in manufacturer’s wattage ratings of Lighting Units used.

10. Sesvice Muintenance. Upon receipt of report of Lighting Unit or Units not burning, the Company will determine the cause of faiture
and will restore service on street lighting or distribution circuic and control equipment. disconnecting if necessary any faulty Lighting Units from the
circdit, will make necessary mpairs between the lamp recepiacte of the faulry Lighting Unir or Units and the point of
connection 1o the Company's street lighting or distribution circuit, In the event the fault is focated in the Company owned facilities, the EGS o end
userCustomer will bill the Company for this portion of the replace facilities.

11. Authorization and Protection. The EGS or end userCustomes shall, 1o the extent of ability, fumish any requisite authority for the
requisite authority for the erection and maintenance of pofes wires, fixtures and other equipment necessary to operate the lights af the locations and

under the conditions designated, and shal? protect the Company from maticious damage to the light system.

12, Additional Lighting. Lighting service for additional inmps installed by the £G$ or end userCusterer will be supplied by the
Company upon written notice from the specifying the locations of the instatlations unless the proposed additional lighting makes the

invesanent or cost of providing distribution equipment excessive. In which case a poriion of the investment or cost shall be borne by the
EGSCusemer subject to agreement berween the EGSEustormer and the Company.

13. Relocation of Lighting Utiits. Where a pole is replaced by the Company at its own option, it shall be the EGS'Gustomer's
responsibility to have the Utilization Facilities transferred from the old to the new pole.

PAYMENT TERMS.
Bills will be¢ rendered monthly
| Tssued PSCEWT TS Effective Janary-b-2001

61



TARIFF ELECTRIC DELIVERY PA. P.1.C. NO. ]
PECQ Energy Company ORIGINAL PAGE NO. XX

RATES ON THIS SCHEDULE HAVE NOT BEEN AND CANNOT BE UNBUNDLED UNTIIL

ROM THE COMPANY.
RATE SL.S STREET LIGHTING - SUBURBAN DIVISIONS
AVAILABILITY.

Outdoor lighting of streets, highways. bridges, parks and similar places for the safety and convenience of the public in Suburban Divisions.
RATE TABLE - MANUFACTURER'S RATING OF LAMP SIZES.

Incandescant Filament Lamps
320 Lumens 32 $9430
600 " 58 131.39
000" 103 184,30
2,500 " 202 253.61
6,000 " 448 289.35
10,000 " 690 346.41

For each end userCustemer, the supply of energy for incandescent Rlament lamps is restricted fo the totnl of each rating in service on May
10, 1980; except that for 320 lumen and 600 lumen lamps the supply is restricted for any end userCustemer to the total of such rating in service on
October 15, 1963 and in each succeeding year beginning January 1, 1964, to the number of each rating in service on .Innuary first of each such year.

Mercury Vapor Lamps
Nominally 4.000 115 $216.88
Lumens
" 8,000 *° 191 22905
"o12,000 7 215 24423
" 20,000 ¢ 429 286.89
" 42,000 " 768 408.67
“ 59000 " 1.090 460,66
Sodium-VaporLamps
Mominally 94 321525
5,800 Lumens
" 9,500 * 131 23403
" 16000 7 192 262.86
" 25000 ¢ 294 298.63
" 50,000 " 450 35581
STATE TAX ADJUSTMENT CLAUSE ead-BIFANGIBEE TRAMSFRON-CHARGE and QTHER TAX ADJUSTMENT CLAUSE
apply to this rate.
IDE! 1i
GENERAL PROVISIONS

1. Service. The lighting service will be operated on an all-night, every-night lighting schedule of approximately 4,100 hours annual
burning time {average monthly buming hours = 341.11 hours), under which lights are turned on after sunset and off before sunrise.
It includes the supply of lamps and their removal when bumed out or broken,

2. Qutage Allowances Written notice to the Compnny prior to 4:00 p.m. of the failurc of any light to bumn on the previous night shall
entitle the end user€ustomer (0 2 pro rata reduction in the swreet hghnng bill for the hours of failure if such for the hours of failure if |
such failure continues for a period in excess of 12 hours after the notice is received. Allowances will not be made for outages :
resulting from the end vser’sCustarmers failure to protect the lighting system or from not, fire, storm, flood, interference by civil of |
military authorities, or any other cause beyond the Company's control.

(D) Denotes decrease
(C) Denotes decrease

ksued _ seei99% Effective Jonvury+-2001 |
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| RATE SL-E $TREET LIGHTING END USERCUSTOMER-QWNED FACILITIES

AVAILABILITY .
| To any EGS serving g govemmental agency outside of the City of Philadelphia for outdoor lighting of streets. highways, bridges. parks or

similar places. including directional highway signs at locations where other ouwdoor lighting service is established hereunder for the safery and
convenience of the public where all of the viliztion facilities, as defined in Terms and Conditions in this rate schedule. are installed, owned and

maintained by a govemnmental agency.

This rate is also available to EGS serving community associations of residential property owners bath inside and outside the City of
Philadelphia for the lighting of streets that are not dedicated. This rute is not avaitable to EGS service to commercial or industrial end us¢reustomess,
All faciliies and their installation shall be approved by the Company.

MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE: $7.66.10)

fegd Distrifnesion Sevice Chuege sl gpplyy

~ f

tetd Ffigs tive Desinning finne!

2001 2003 03 MRy w3 s o7 2008
_Fige Tdge e S0¢ F30¢ TH0e  Fe 681¢

VARIABLE DISTRIBUTION SERVICE CHARGE: 0.486¢ per Watt b
0.526¢ per kWh e}

002 2005 2004 AMiS  nwxy | 07 2008
A8l HA7S¢  Jdh9e  dBS¢  JS0¢  Adle A3

{eo Etfective beginnine Juamery 4 of the vespective vear, il

2002 2003 2 s D T S08
JT2%e  MiZe SORe  Sie  4R8c 4Ry dG8¢

t TRANSMISSION SERVICE CHARGE: 0.046¢ per Want
0.050¢ per kWh
D N-W SERV . EGSs wi in_pon-wires servi 1 _entitics other than the Compan
nritled to a credit 16¢ i Wh deli this sch

STATE TAX ADJUSTMENT CLAUSE and-INFANGIBEE-TRANSFROM-CHARGE-and OTHER TAX ADIUSTMENT

CLAUSE apply to this rate.

RIDER CTCATC appi i
SERVICE LOCATION

A service location shall comprise each lighting installation and must be separately connected to a delivery point on the Comnpany’s
secondary circuit )

DETERMINATION OF BILLING DEMAND.

The wattage expressed to the nearest tenth of a watt, of a Service Location shall be composed of manufacturer’s rating of its lamps, ballasts,
transformers, individual controls and other load components required for its operation. The aggregate of wattages of all Service Locations in service
shall constitute the billing demand for the month.

DETERMINATION OF ENERGY BILLED.

The energy use fora month of a Service Location shall be computed to the nearest kilowatt-hour 2s the product of ene-thousandth of its
wattage and the effective hours of use of such wartage during the calendar month under the estblished operation schedules as set forth under Terms
gl_'tgﬁd C?ndg:ns. P:'-agmph 6 Service. The aggregate of the kilowatt-hours thus computed for afl Active Service Locations shall constirute the energy

illed for the mon

! 1 The Federa] Energy chulaltjo'ry Commission has asserted exclusive jurisdiction over transmission service._Trmnsmission Service may be
hased Iy f istribution Servi ,

Effective

| s
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RATE ET LT G END USERCUSTOMER-OWNED FACILITIES - CONTINUED
TERMS AND CONDITIONS.
1. Ownership of Utilization Facilities.
2. Service Locations Supplied from Aerial Circuits: EGS or und userCustesses shall provide. own and maintain

the Utilizaion Facilities comprising the brackets. hangers. luminacies, lamps, ballass. transformers,
individual controls. conductors, molding and supporting insulators between the lamp receptacles and line
wires of the Company’ distuibution facilities and any other coraponents as required for the operation of each
Service Location.

The Cornpany shall provide the supporting pole or post for such aerially supplied Service Location and will
issue authorization to permit the EGS or end userCustorser to install thereon the said Utilization Facilities.

b.  Service Locations Supplied from Underground Circuits: EGS or end ugarGustomer shall provide, own and
mainein the Utilization Facilities comprising the supporting pole or post, foundation with 90-degree pipe
bend, brackets or hangers, luminaries, lamps, ballasts, transformers, individual controls, conductors and
conduits from the lamp receptacles to sidewalk level, or in special cases, such as Federally and State finaneed
limited access highways, to a delivery point designated by the Company on its secondary voltage circuit and
shall assume all costs of insialling such utlization facilities.

Except as provided in Paragraph 4 Supply Facilities, the Company shall own conduit from the distribution circuit to the
90-dagres pipe bend, shall awn conductors from its distribution system to the designated delivery point and shall provide
sufficient length of conductors for splicing at the designated delivery point of in the post base where sidewalk level access
is provided. )

Standards of Construction for Utilization Facilities. EGS or end userCuseesmer construction shall meet the Company’s standards

which are based upon the National Electrica] Safety Code. Designs of proposed construction deviating from such standards shall be
subriied to the Company for approval befare procesding with any work.

3. Power Factor The Utlization Facilities provided by the EGS or end userGustomes shall be of such a nature as to maintain the power
factor of each Lighting Unit at not less than 85%.

=

4.  Supply Faciliies, Lighting service shall be supplied from distribution facilities and equipment installed, owned and maintained by
the Company. An EGS or end userA-Custesmer contribution for new, additional, or relocated lighting service may be required as
described in Paragraph 1). Where Company ownership of conduit, manholes or vaults may not be practcal for reasons beyond its
control {such as bridges, overpasses, underpasses and limited access highways). the EGS or end userCusterner shall make avajlable
at no expense  the Company. space for the Company's distribution facilities required in rendeting service under this rate.

5.  Connection of Service Location. For new, additional or relocated Service Locations and for any modemization or maintenance work
involving connections 10 the Company's disuibution circuits, the u will provide sufficient length of
conductors to parmit the Company to make taps at the top of the pole for azrial circuits, or for splices to underground circuits at the
designated delivery point on the Company's secondary voltage circuit. All work done by the u that may
involve Company street lighting, control, and other distribution circuits shall be performed under Company permit and blocking
procedures,

6.  Service. Lighting service will be operated on a;ll—night. every-night lighting schedules, under which lights normally are rumed on
after sunset and off before sunrise with approximately 4,100 annual operating hours. Extended lighting service during all daylight
hours will be supplied for lamps specified by the EGS or end usgrCustemer.

7. Change in Size and Type of Service Locations, Written notice of any planned change in size or type of any components of Service
Locations shall be furnished by an EGS of end userehe£ustomer to the Company not less than 10 days prior to the effective date of
such change. The EGS or end uscrCestemer shall be responsible for notification to the Company of any changes made in
manufactuser's wattage ratings ar any Service Location.

8.  Service Maintenance, Upon receipt of report of 2 Service Location not receiving power, the Company will determine the cause of
power failure and will restore service to the distribution circuit and control equipment, disconnecting, if necessary, any faulty Service
Location from the circuit. EGS or end userCustemer will make necessary repairs batween he lamp receptacle of the faulty utilization
facilities and the point of connection ta the Company's distribution circuit. In the event the fault is located in the Company owned

facilities, the EGS or end userGestomes will bill the Company for this portion of the replaced facilities.

9.  Authorization and Protection. The EGS or end userCustomer shall, 1o the extent of ane’s ability, fumnish any requisite authority for
the erection and maintenance of poles, wires, fixtures and other equipment necessary to operate the lights it the locations and under
the conditions designated, and shall protect the Company from malicious damage to the lighting system.

10. New, Additiony or Relocated Lighting. The total costs to provide lighting service for new, additional or relocated lamps installed by
the EGS or end userGustomer shall be subject to a revenue test. If the costs exceed the estimated revenue for four years less all fuel

cost. an EGS of end ustra-Gustemer contribution for all excess costs will be required.

11. Relocation of Service Locations. Where a pole is replaced by the Company at its own opton, it shall be the EGS" ot end
user'sCustemers responsibility to have the Utilization Facilities transferred from the old to the new pole.

PAYMENT TERMS
Bills will be rendered monthly.
fssued __ ApRii-i997 Effective_______ Jenvery 4200t |
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TE TI. TRAFFIC LIGHTING SERVICE

AVAILABILITY .
To any EGS serving a municipality using the Company's standard delivery service for electric traffic signal lights instailed. owned and

maintained by the municipality.

CURRENT CHARACTERISTICS
Standard single-phase secondary delivery service

RATE TABLE.
VARIABLE DISTRIBUTION SERVICE CHARGE: 4.61¢ per kWh
T TRANSMISSION SERVICE CHARGE: 0.47¢ per kWh

2-8S¢-peciWh
STATE TAX ADJUSTMENT CLAUSE aad-INTANGIBLE FRAMNSFHON-CRARGE-and OTHER TAX ADJUSTMENT CLAUSE
apply to this rate.
RIDER applies 1o this rat

SPECIAL RULES AND REGULATIONS
The use of energy will be estimated by the Company on the basis of the size of lamps and controlling apparatus and the buming-hours.

The EGS or end userCustomer shall immediately notify the Company whenever any change is made in the equipment or the buming-hours, so that the
Company may forthwith revise its esimate of the energy used.

The Company shall not be liable for damage to person or property arising, acereing or resulting from the attachment of the signal
equipment to its poles, wires, or fixtures.

MINIMUM CHARGE.
$3.56 per month par signal light.

PAYMENT TERMS.
Standard

I ¥ The Federal Energy Regulatory Commission has asserted exclusive jurisdiction over transmission service._Transmission Service may be
prchased from Distribution Servi

| Tssved___ Apriao5% " Effective Servaary 1300}
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EP EL ECTRIC PROPULSI

AVAILABILITY.

This rate is available only 10 and EGS cerving the National Rail Passenger Corporation (AMTRAK) and/or te-the Southeastern
Pennsylvania Transportation Authonty (SEPTA) for untransformed Electsie-Delivery-SService from the Company's standard high-tension lines where
the ren ins:1ls, owns, and maintins any transforming, switching and other receiving equipment mqmmd and where the service
is supplied for the operation of electrified transit and raiiroad systems and appurtenances.

CURRENT CHARACTERISTICS.
Standard sixty hertz (60 Hz) high-tension delivery service.
MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE: $1.243.85 per delivery point ]
VARIABLE DISTRIBUTION SERVICE CHARGE: $3.20 per kW of billing demand
0.27¢ per kWh
t TRANSMISSION SERVICE CHARGE: $1.06 per kW of billing demand
0.09¢ per kWh

(I

TIME-QF-USE ADJUSTMENT:
There will be a credit for energy use during off-peak hours and an additional charge for energy use during on-peak houss.
On-peak hours are defined as the hours berween 8:00 am. and 8:00 p.m., Eastern Standard Time or Daylight Saving Time,
whichever is in common use. daily except Saturdays, Sundays and holidays: except that the on-peak hours will end ar 4:00 p.m. on
Fridays. Off-peak hours are defined as the hours other than those specified as on-peak hours. The credits and charges are as follows:

Summer Months Winter Months
une i} (=4

Off-peak credit 0.21¢ perkWh 0.21¢ perkWh

On-peak charge 0.57¢ per kWh 0.22¢ per kWh
HIGH VOLTAGE DISCOUNT:

For delivery points supplied at 33,000 volts: 7¢ perkW

For delivery points supplied at 69,000 volts: 30¢ per kW for first 10,000 kW of measured demand.

For delivery points supplied over 69,000 volts; 30¢ per kW for first 100,000 kW of measured demand.
STATE TAX ADJUSTMENT CLAUSE-end-BNFANGEBLE-TRAMNSIHION-CHARGE and OTHER TAX ADJUSTMENT
CLAUSE apply 1o this rate.
RIDER CTCATC appli b

DETERMINATION OF BILLING DEMAND.

The billing demand will be computed to the nzarest hlowan and will never be less than the measured demand, adjusted for power factor in
accordance with the Rules and Regulations, nor less than 5,000 kilowats. Addidonally, during the ¢ight months of October through May the billing
demand will not be less than 40% of the maximum demand speeified-in-the-conwaet-nor less than 80% of the highest billing demand in the preceding |
months of June through Sepiember.

CONJUNCTIVE BILLING OF MULTIFLE DELIVERY POINTS

If the load of an end vsere-Custormer located at a delivery point becomes greater than the capacity of the circuits established by this
Company to supply the end userCustomer at that delivery point, upon the writien request uflhemd__sgeuﬂem the Company will establich a new
delivery point and bill the EGSEustomes as if it were delivering and metexing the two services ot a single point, as long as installation of the new
service s, in the Company's opinion, less costly for the Company than upgrading the service to the first delivery point

t The Federal Energy Regulatory Comruission has asserted exclusive jurisdiction over ransmission service._Transmission Service may be
from Diswibution Servi

issued
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RATE DS DEFAULT SERVICE

AVAILABILITY.
Bundled _clectde enenny and Jelivens services providad_by_the_Commission-designand atermatise_delaelt senoee proveler e

available 1o eligifle wnd ustrs pununat 19 ghe fates. lenns and & sn.luu'rLt»MM.l&.ﬂlL“_tLrJ_lI_

: in the Company’s servive

Three 638 tvpws ol de Gl servive are availithl

Stndard Detaolt Seevice (S8 ). Available fo sy residential or commercial engd wser nor gthenwize meecivias servive fram an EGS,

hatt thoy previously received servive from an BGS afier September 1. 19938,

Tmnszlwn.u Detauh Service (TPSY. Av ailable 10 any ¢nd user that_has aot seleeted or was_ungble to obuain gheetric servive Jrom an
3 a5 of Seprember il such time ag gn EGS service election is made by the end
user. TS will ot he gvailable 1o end users reruming to defanl service 3ty receiving senvice from an EGS ypless the retuming end
pser agrses o recvive THS for 3 minimum of twelve (12) months.  End wsers meeiving service under o spevial contract with the
Company pg October 7. 1997 and conpinving upinterrupied through Seprember 1. 198 shall be considered 1o bave my selecied an

EGS fur purposes of recciving el service,

CAP Rate Scrvice (CRS)._Availzble w ond yters that ane served under or otherwise qualify for Rate B or Rute RH and that satjs v the
cligibility reyuirements of CRS, as approved by the Commission.

CURRENT CHARACTERISTICS,
Atr-hery altemating cumrent of such phase and voliage as the Company mav have available s the point of delivery o the end vser.

MONTHLY RATES.

FIXEL DISTRIBUTION SERVICE CHAR
SERVICE CHARGE: s¢iforh on the rute s\.hulu[c that wmsmn\h I thc
patune of the vad user's load,

CAPACITY AND ENERGY CHARGE: st forth in the tables that folluw hased upon the wire chass thar cormespond  the natyre of
thwe end user’s load,

MINIMLM CHARGE: The monthly minimum charge for end wsers shall be the Fixed Distribution Service Chy < applicable

Capavity Charses for the moathly billing demand, where applicable for the end usec’s load.

STATE TAX ADJUSTMENT CLAUSE and QTHER TAX ADIUSTMENT CLALSE apply by these rares.

RIDER CTCATC applivs to these mtes,
TEKRMS AND CONDITIONS.

schedule that gorrespends

PAYMENT TERMS,
Sundanl.

5

RM.
The term ol SDS, TDS and CRS default serviey shall bewxin oo earlier than Sepember [, 1998 and shall tepminate no ter thug
December 31, 2008, :
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SPECIAL CONDITIONS.
[.  Thedisribyrion campenent et defimfL sersise hercunder shall be subiect (o chanee in he svent the Company 5 dismibution ees ane

changed during the gifectiveness of this mke schedule. The default service provider shall be eatited 1o reeoy ee the Tull cost o sigh
unbundled distrrbunion service ram end users seeved smder this rate schedude,

2. Uponthe wecumeney ansd dyring e iem ol a deCanl by the Company undur tha senain Firm Encrey Pewer Purchase
verain Service Agsreement by anil between defaule service provider and the Company, the Energy Charse : TIXC nn

. below may, o1 Jeliul service provider’s opiion. bevome a mite which s fully sompensatory id based upon @ spot macket ingdes tu be
determined by the defauli service provider. plus all dircetfs related vocrs inenred jn abainine replivenent eaceey and capacity for swervi
t_end wsers. Such-rate ay by ghanted for ! defjveries w end vser beginning on the dav of Jetault by Company and sontinuing thersalisr

ntil thye Jefiul vided, howsver, that il such_default coprinpes for a perisd of nipety 1901 davs, ead users shatl be converted t

Standard Delyuh Service comtnensing with the next billing eyele angl eontinwing focthe remaining dueation of any soch defiult, Billing 10
e upers for any pastial moath durdoa 3 period of delaelt e duedbed herein shall be provated w reflect the swnber of davs in the
applivahle billing eyele during which engriry and vapacity wene supstied at such spor market price, plus related eosis as described herin,

. In the cvent the Company reiviburses delituht seeviee previder for i vosts tncurred in oblaining replacement eoeray and capacity for
service 1o end users hereunder. tny such amgunt thall be retumed 1o the end osers

o

3. Endusers receiving serviee uneler 3 special contrmct with the Company that do ot exereise any fisht they mav have ks eningle such

seial comgtet an ot befun: Outeber 1. 1943 shall thereatter continue o regeive ehectriv eacrgy form the Compeny pursuaot o the termy of
the spevial contract,

Issued Effective
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At R - Realdencs Service
Charge & Unit of Applicabillty wiss | 2000 | 201 | =200z | 2000 | 2004 | 2m8 | 2006 | w07 | oo
Ensngy Charge-TDS [okiwh) 412 412 419 425 432 433 445 4.51 58 4,
Charge-505 {eARYWh) A [ully compernsaton pnce bazed on a mafkel (X 10 be d by aetaut ""’EM-_
[Stale Tax Adiusiment Cliuse Apphaes. 16 the rales shown on this schadide feor the. cass of servca W st yesrs,
Rata RT - Resldenca Time-or-Uss Service
Charge & Unit of Applicabliity 96 | 2000 | 2001 | 2002 | 2000 | 2004 | 2005 | 2006 | 2007 | zu6s
{Ecwtgy Charge-TOS
Sauxtwnie Of-peak XWh (V) 205 2205 109 AL 215 213 22 FaL] 227 an
Surnmer Ot-paak kWh [okvh) LE) 439 4l 452 460 467 L3 4.80 485 49
Winter Off-paak kWh {eKWh) 2 2 28 2485 290 295 99 3.0d 07 E4}
Winter On-paak kiWh {ewn) 524 524 622 £.41 [X]] 6.50 560 6.687 (1] [}
£ Chage-50% ey A 1y compeni HCw based DN 3 marksl iNGEE 1 T datenmined by delaull sanvice provi
|State Tax Adstmen; Clauss Appties 1a the raies shown on this schedule ke is chias of senvice in al years,
Raie RH - Rasidentisl Heating Servics
Chargs & Unitof A wie | 2000 | 2001 | 2002 | 2003 ] 2004 | 05 | 2006 | 3007 | 2008
Energy Charge-TDS
0-500 KWhSummer {crwh) 422 822 43 443 453 456 414 +9 504 51
>500 KWh-Stamimer (W) 462 462 473 489 501 s18 528 5.50 567 5,
0-500 XWh-Winiad {e/xWh) 22 422 am 443 453 484 474 491 5.04 5t
2800 KW Winter {exWh) 279 279 281 2.80 2.0t 200 2.8 2.78 .77 2.
Charge-S0S {efcwih) Ahully compensalory price based on & markel idex to be by delatd secvice provider.,
[5tate Tax Adpsiman Clauss Applies to (he rales shown on thes schedule for This clats of senics in all years.
CAP Rata - Customes Assistance Program Service
Charge & Unit of Applicabliity i | 200 [ 2001 | 2003 | 003 2004 | 2005 [ 2006 | 2007 | 2008
Energy Charge-TDS
Rate A <CAP Rais |
0500 WWh {cAWm) 2o 2.0% 204 o7 2.1 LAL 17 220 2 .27
>500 KWh {oaWmy 412 412 419 425 LE-] 438 445 451 458 &
Rais A -CAF Rate B
500 ko {cAMWR) 3.00 .08 3.3 338 323 az x 337 343 3.
»500 kWh {cAWh) 2 432 449 425 432 433 445 451 458 &
Flats AH -CAP Raty |
0-500 KWh-Surmymit (eWh) 16 216 ax 1) 3.5 349 3ss 367 an
»500 K¥h-Summet tesmwh) 0.87 0.87 220 298 3.46 aar 329 392 454 4,
AR KWh-Winter (W) 118 318 k3] am 3.9 249 355 287 £ 344
Rate RH -CAP Rate
10-500 KWh-Sumemir (o) 308 3om 3an AT ¥ | 3 ixa 37 3.0 A
>500 KWh-Summer {cAdAm) 12 432 419 425 LS 43 445 451 458 4,
0-600 KWIvWirter {caWh) .08 308 2.13 3 3.3 328 a3 aw L Y- 3.48
»E00 KWh-Winter [cAWh} 2m 2.01 2.04 2.07 2.1 2.14 FAL 220 2.2 2.27]
€ Charge-SD5 {e/Wh) Afully compenaatory price hused o 8 market IGex (o be delemned by delaul service provider,
[Suale Tax Adfustmant Clause Appiies to e rates shown on iz scheduie Jor this cixss of sanvice in 8 years.
Aats OP- Of-Peak Service
Charge & Unh of Applicability Wi | 100 | w0t | aoce | 2003 | 2004 | woos | 2008 | 3067 | 2008
Charge-TDS (ehnmy 27 212 276 280 2.84 2.07 291 235 259 3.09
| Energy Charge-S05 {eAWh) Ahﬂmmmpmwmammmxwmumgwumm.
Stats Tax Adpriimant Claics Applies 1o {he i3 shawn o This schadule lor this class of service In ol year.
Lssyed Effective
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Rate RS - Solar Aseidence Service
. Charge & Unlt of Appllcability 98 ] 200 [ go0v ] 2002 | 2003 | oo« | gzoos | 2006 | 2007 [ 2008
: Charge-TDS {exwh) 4.12 4.12 419 425 an 438 445 4.51 4,58 A
Energy Charge-505 (N Aluly comparsatory pnce based on & Markel indox to be datermined by delaul sarace provider,
[SllllTuMMﬂlMﬂi Clauss Apiies 10 the rates shown on this schedule for this class of senace in all years,
Rate GS - Genrernl Service
. Charge & Unh of Applicability pimd | o0 | 2000 | 2002 | 2003 | 004 | 2006 | doos | 2007 [ 2000
Enargy Charge-TDS
Frar 30 hours use (oMWm) £.42 642 6.76 699 718 7.4 7.58 7% .18 L5 -]
Naxt 00 hours uss-Summer  {c/kWn) 4.02 402 407 €92 4 424 430 4.35 441 €
Addional ina-Excapt {c/Wh) i3 23 318 348 an 319 10 399 319
400 hours & 2000 kWn (kW) 2.48 248 234 28 221 AL 220 2.08 1.0t 2m
Space Healing {cAwm) 2.5 298 2.54 288 2.84 258 2.84 2.81 272 2
Charge-S0S (eAn) A fuly PeNtatry prace bazad on & markel ndex to be delsrmined by cetaul sarvics provadet,
g [Suats Tax Adprstment Clause Appiias Io the rates shown on this scheduie for this clazs of saTvice in all years.
Rete PD - Primary Distribution Seevice
Charge & Unh of Applicablity oioe | 2000 | 2001 | 2002 | 2003 | 2004 | 200 | 2006 | 2007 | 2008
Energy Change-TDS .
. Crpachty Charge 15%W) 9 1.0 2% 2.48 2n 28 .88 216 w 3.47'
Firsl 150 hours use [ 38 83 an amn ass asn .97 405 412 4.1
Naxt 150 hours use [eWn) M 254 2.8 2.88 2u7 Fa ] 29 FA) 296 2.4
Addtional uze [cAWN) 2.25 225 2.06 1.99 188 1.90 1892 1.7 L7 1.4
Charge-S05 [eAWh) A huly compensatory price basad on a markel index 1o be delsnmaned by delaul sarvice provider.
Ste Tax Adisstiment Clauce Apphas 10 e rales shown o this scheduls i Ihis clags of sarvicl in 88 yazrs.
‘- Rate HT - High Tenslon Service
Charge & Unk of Applicabliity wina | 200 | 201 [ 203 ] o | 2oa | 05 | 2006 | 207 | 208
Energy Charge-TRS
Capacly Crarge {3w) 67 367 418 449 473 485 500 539 &7 5.
Frst 150 hours use (-0 LX) 68 ars aiw am 295 402 400 415 4
Naxt 150 hours uss (W) 2.8 288 284 2.8¢ FA F2 - 292 2 .
Additional y3e {eMWh 208 209 1.94 1,87 1.8 1,83 .34 1.74 1.58 1.
' Ei Charge-505 {eAWh) A hutly coms Y price bavad on a murkat index 1o b deletmined by defaul sarvice provider.
bt Stata Tax Adimsiment Clairss Apphiez io the rates shown on this achadya for thiy ciass of sevics inall years.
Rais POL- Privote Outdoor Lighiing Servics
Chargs b Unitof Applicabiity mm!ml‘mlmlmlmLm]mlm"?im
Charge-TDS fewn) - . - . . . . - . -
. Energy Charge-SDS fehwh) A Tully compensatory price based on & market tndax 1o be o i ‘gdﬁ:dmm' :
|
[State Tax Adpsstrent Clause Applies to the rates thown on this schachule for this class of servics in o years.

Rata SL-F - Steat Lighting in Cty of Philadelphie
Chargs & Unh of Applicabliy wime | 7000 [ oo | 2002 | 2063 | 2004 | 2005 | 06 | 007 | 2oa
. Ensegy Clurge-TDS
Capachty Crame ] . - . - . . . . . -
| Enemgy Charge [ Ciiais] 3.0 180 a8s m 9 402 400 414 4.20 261
<l W) A tully comp, Y prca based on  markel inder 10 be deterMmined by detaul service provider.
Stats Tax Adasiment Clase Applies to e rales shown on thit schedule for thia class of sevics in Al vears.
Issved _____ Effective
10
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Reis SL-S - Strest Lighting Service

Chargs 4 Unit at Applleandity

98 | 2000 | anot | 2002 | zom T 004 | 2005 | 206 | ;07 | zo08

Energy Charge-TDS {e/KAm) . - . . - B - .
c SDS feawm) A fully compensatory price bassd on 3 market ndex to be delermined by gefaul sirce provider.

[Siate Tax Adjistment Clause

Applies [a the rales $hown o This schadyle for this class of savce in s Years,

Fats 5.-€ - Sreet Lighting Customer Owned Facilities .

Charge & Unit of Applicablity wie | 2000 | 200 [ 2002 [ 2009 T 2004 | 2005 | 2006 ] 2007 | 2008
Enacgy Charge-TDS

Capacity Chame AWy - - - . . . . - . -

Charge [Cutun .02 4.02 4.0 413 4.18 424 429 435 441 4.47]
E (e A fully ecenputzatony price based on & Mufiel index to be ditenmined by detaul SHrce provider.
State Tax Adpstment Cause Appiies 1o The rales shown on This schedute for this clazy of sennce in all yaLrs.
Ratn TL- Truffie Lighting Servics

Charga A Unh of Applicab ity ose | 2000 | 2ot | 202 [ 2003 | 2004 | 2005 [ ook | 2007 | ook

Charge-TDS __(XWhy EX] k] 3.3 3.41 345 151 3.54 59 2163 3.67]

Chage-SDS [{ Ahmwmphwmammxwuddmnwaw.
Sl Tax Adisiment Clause Appiies 10 the ralay ghown an his schadkle o (PEs c2a33 of Sacvce in &Y years,

Rate EP « Elactric Propulsion
Charge & linft of Applicability e | 2000 | zo01 | Taoor ] 203 | Taooe | oS T duos | 2007 | roow
Enargy Charge-TDS .
* Capacity Charge (] 410 410 are 519 549 S8 576 (21 858 [
AW 2.07 207 1.92 1,84 1.7% 178 L 1.67 1.60 1.59
Chame- SDS {0 A huily compansaiory price basad on 4 marksl ingex 1o be by delaul sarvice privider.
{Stais Tax Adjusiment Cluse APpUss (0 the rxies shown on (his schadule for this CRaxs of sarvics in s ysazs.
lssued Effective




TARIFF ELECTRIC DELIVERY PA. P.C.C. NO. 1
PECO Energy Company ORIGINAL PAGE NO. XX

RIDER CTCATC

COMPETITIVEANTANGIBLE TRANSITION CHARGE

APPLICABILITY,

This fider applies 1o 20f senivey provided by the Company to EGSs Tur the pugwees of difivering enersy o emnd yers in the
Corppany’s servivy enitary yoder the fxllowing gite schedules: Rare R, Rawe RT, Rate R-H, CAP Rate, Rate U, Rate R-5. Rute G5, Rure P,
Rute HT. Rate PUL, Rawe SL-P. Ragz SL-S, Rats SL:E, Rare TL, Raw EP!

MONTHLY KATES.
The pyes and charses shown in the tibles thar folluw apply o every EGS that reeeives agivice under this tad 8 based onthe
churagteristive of sepvice_reguired by the eod wens sened by the EGS.

SPECIAL PROYISIONS,

IR Wl apple @ all exicnin: and new services pravided by the Company durine the period that Rate Rider CTC/ATC is in
¢ffect,

2. End Lisery reveiving service from an EGS o the Default Service provider under Rate H-T. LILR. Rule 4.6 and EER muy glevt to prepuy
their CTCATC cost responsibility, which prepaymient shall be caleulared s the net present value of the CTC/ATC meovery over the period
ending December 31, ’008 The CTCHTC Rider wauld .umr.h 1o _grndfathered special commcts entered into under Rule 4.6, The

kA
Rider assuciate) with such end users’ logd on the C'ommn\ % wwstem. Satd honp sun pavment shall be miade
duys aiter the effeciive date of thix mie schedule. The discount rate Tor ealesiatine the lump sum pavment shadl be 8.7 1 percent

lf)m:e the Alley Lighting and Auxiliary Senvice riders areunbundled. Rider CTC/ITC will attach to these riders and shall be includad on this
schegube,
Issued Effective
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TARIFF ELECTRIC DELIVERY PA. P.U.C.NO. 1

PECO Energy Company ORIGINAL PAGE NO. XX
Rats R - fesldance Service
Chargs & Uni of Applicability wise | 2000 | 200t | 2002 | 2000 | 2004 | 2008 | 2006 | 2007 | 2008
lintangible Transdion Charge
C-500 K [y .90 o0 N 297 245 337 130 189 447 436
*500 WAD-Winter [eAm) 0.9 o.90 2.2 297 3.45 agr 3.30 389 aa7 4.38
500 I Summer {emwhy 118 1t 215 378 437 443 439 5.36 LX ] 5.5T]
[Compattive Tl Chargs (eAWhy - [l - - . - . . N .
Stale Tax Adjusiment Clause ApDbacs Lo (he Tiles $heram) o (NS schedule for this class of servics in &l yaar,
Rats RT - Residencs Time-of-{/se Sarvice
Chargs & Unh of Applicsbility SR | 2000 | 2001 | 2002 ] 2000 | 2008 | 2005 | 2006 | 2007 | 2008
Intangibie Tranakion Charge
Summer O pask KWh {ewm) e on 108 1.45 e, ] LT 1.73 208 233 2.34
Summee Do-paak Kvwh [eAWn) 0.45 045 235 310 s anr m 44 509 5.01
Wirter Of-eak KWh {eAWh) o029 029 142 196 20 23 235 2.0 an LR
Wirder On-paak kWh {EAWh) 0.5 658 113 439 53 524 512 &0t 1.2 7.
mih Tranamon Eﬂ !r.fk\vh! - - - . . - - - . -
i-suln'rukﬁmmchun Apphes 1o tha ralea ahown Oh this Sehaduls for I Class of 3arvics In all years.
Rate AK - Residential Hexting Sarvics
Charge & Unk of Applicablity w98 | 2000 [ G001 | 2002 | 2003 | 20084 | 2005 | 2006 [ 2007 | 2004
intangbie Tranction Charge .
0-500 KWh-Sumemer {cwn} 2.87 o087 220 298 348 337 120 ag 4.5 445
»500 KWh-Summar {eAWh) 1.0 .o 255 246 402 e am 455 sar LS
5500 KWh-Wintar {eAwn) 0.7 087 230 248 245 347 a0 282 454 4.
2600 KWh-Wintet {c/Wh) 037 0.37 0.5 126 1.45 1.43 40 165 192 1.
Competitive Trancition Charge {/XWh) - - . - - - . . . .
Sule Tax Adusiment Clauss Appiies to the rates shown on this schedula for this ciass of seevice in all years.
CAP Rats - G Asxk Progmm Setvi
Charge & Unit of Applicabliity @ik | doc0 | ot § 2002 | 2003 | 2004 | 2005 | 2006 | 207 | 200
rangible Translion Charpe
Fate R -CAP Rate |
0500 k¥ (W) 048 0.4 1.08 145 163 164 1.61 180 218 X}
»500 KWh [e/Wh} 0.90 090 a2t 247 245 3357 1% 189 447 4
Fate R -CAP Pate i
D-500 kwh {ehoWm) .67 067 145 22 258 252 247 0 am
*500 KWh {ermim) -] 090 2 297 345 157 a0 189 44T
Pals RH -CAP Fata
5-500 KWh-Summer (CRWh) 0.82 042 t.or 1.45 158 164 1.60 191 2 2.1
+500 KWh-Summer W) .87 o7 FE] 298 148 ar 229 292 454 LY
AR RWh-Winler {emam) 042 042 17 145 1.68 164 1.60 1.9 2 217
Fate RH -CAP Rals 8
0-500 KWh-Surmemer (e 0.67 07 1.8 1.65 58 252 247 2m M
>500 kWh-Summet [N 0.90 0.00 n 297 245 aar 3 189 (¥ [
D500 Wi Winter [RWh) -1 oer 1.65 222 58 25 247 F12} as4
600 KM Winter (W) 0.44 044 RE) 145 168 1.64 18 190 2.i8 21
Competiive Transition Charge {CXWh) - - K - - - - . . -
[State Tax Adustrnent Clatss Applies 10 tha mlas hown o this schadats for this class of sarvics in & yaars.
Rate OP- ON-Paak Sarvice
Charge & Unkt of Applicahility oiae | 2000 | 200 | 2000 | 2000 | 2004 | 2005 ] 2006 | zoor | 2008
Franskion Charge {eAWh) - - - . - - - - . -
jCompetitive Transition m_(mwm - - N - . - - - . -
State Tax Adprstmant Clause Applies to tha rates shown on this scheduls for this clazs of sacvice in all ysars.
Effective

Issued
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PECO Energy Company

TARIFF ELECTRIC DELIVERY PA. P.L.C.NO. 1
ORIGINAL PAGE NO. XX

Reds R<S « Solur Residance Sarvics
Chane & Unit of Applicablity 3hes | 2000 | 2000 J 2002 | 2003 | 7004 ]| 2005 | o006 | 2007 | 2008
|tntangioie Tranation Charge
500 KW [ L1 050 E>- 4 2w 345 am 330 8% a7 [
2500 KW Wirder {eAWn) 0.9 0.90 an 297 345 3 a0 389 4.47 4.
»500 KT Summat fem) 1.11 1.1 .75 m 437 4.43 439 5.36 (%] £.57
Compstans Transdon Charge {cfewhy - - - - - - - - - «
[State Tax Adpsstment Clauze Applits 1o Tha rates shown on this schediia for this class of Service i 3l years.
Rath GS - Genersl Sefvice
Chargs & Unkt of Appilcabllity wes | 2000 [ 200t | 2003 | 2003 | 2004 | 2008 | 2008 | 2o00r | 2004
“First 80 heurs s (2] ad 404 6.08 1.2 8.05 a1t 804 9.2t 103 18,
Naxt B0 hotrs use-Surmmar (W) 245 246 356 420 61 4.54 448 500 551 LY
Additional use-Excigt [AWhy 158 1.56 228 267 2m 280 25 s 15
400 howrs L 2000 KW {2 0.7 070 102 120 13 190 128 143 .58 1.5
| Space Haating {c/Wh} 5.55 555 12 1.97 2.5 1718 7.49 ‘145 T.86 7.344
& T ion Clharge Wh! - - - - . - . N . .
|State Tax Agpstimen! Claute Apphas 10 T rates shown on thia schecule for this class of s8fvice in al years.
Reta PO - Primary Distriwstion Service
Charge & Unlt of Applicabiiity Wme | 2000 1 2001 ] 2002 | 2003 | 2004 | 2008 | 2006 | 2007 | 2008
intangible Transdtion Chargs
Capacity Charge [ 2.06 206 214 e 4.4 407 4,00 449 439 an
Frst 150 hours e [ 185 185 M 238 amn 265 159 403 448 a4
Mast 150 hours usa {erwn) 1.14 1.18 17 214 236 pX -] 220 256 2.85 zﬁ
A T} {eWm) 0.78 028 bd2 050 056 054 4.5 082 0.65 0.
v Transition - . - - - - - - . .
State Tax Adpsstmend Clinaa Apchies 1o T rtes thown on this schedule for this chass of ascvas in a8 years.
Rata HT - High Tenslon Service
Charge & Link of Appiicability WM | 2000 ) 2000 [ 2002 | 2003 | 2004 | 2005 | 06 | 207 [ 2008
lntangible Transition Charge
Capacily Charge {30 2 |31} ae 500 £5 542 £.30 538 865 6.
Firsl 150 hours use (=AY 153 153 227 T 30 95 5 2 am 3
1 150 hours use (W) -1} ost [E3 15 e 1.76 172 1.4 218 2.1
Addtional wve {eWh) 0.30 £.30 045 054 0.60 0.58 Q.57 085 0.72 on
Transition &/KWh] . - . - - - . - - .
Stata Tax Adustmant Clause Appliss 10 the flsa shown on This schadue for This class of seryics in &l pAT.
Rate POL- Privats Catdoor Lighting Satvice
Charge & Unit of Applicabifty Wime | 2000 | 2001 | 2002 | 2003 ]| 2004 | 2005 | 2006 ] 2007 ] 2008
Teangton N - N - . - - - . N
m‘m. Trandition Q_urz {oA&Wh) . - - - N - - - . .
State Tax Adiuximent Clauss Appiies (& tha rales showt oh Lhis schaduls for this class of sen'cs in al yesrt.
Fiste SL-F - Strast Lighting in Gy of Philadelphis ]
Chargs & Unit of AppllcabiTity aos | 2000 | 2om | 202 | 2000 [ 2006 | 2005 [ 2006 [ 2007 | 200
Inlangible Transition Charge
Capacty Crams W) - - - - . . - . . -
Eneegy Charge (o) . . . - . . . . - .
Compeilive Tranaition Chargs  {cWh) - - - - . - - - - -
Stals Tax Adirstment Claioe Applies lo the ralaa shawn on this schedulg for thiy class of seevice in a1l years.
Issued Effective

74



TARIFF ELECTRIC DELIVERY PA. P.C.C.NO. |
PECO Energy Company ORIGINAL PAGE NO. XX

FRate 5L-5 - Streat Lighting Servics
Charge & Unh of Applicabllity onme T 2000 | 2000 | 2002 | 2003 | 2004 | 2005 | 2006 | o0or | 2008
rgitle Transtion Chargy W) - . - - . - - . . .
Competiive Transtwn Chirge  (orkwh) - - . . . . . . . .
Sate Tax Adjustiment Clauze Apptias Lo e rales shoem on e Schaduly 107 Lhis ¢1a3s of Sarvice in ad yédrs,

Aste SL-E - Streat Lighting Cusdomer Ownad Fecliities

Chargs & Unh of Appileabilty sims | 2000 [ 2001 | 002 | zooa [ 2004 | 2008 [ oo0s [ 2007 | 200
Intangbie Transition Chame
|__ Everyy Crurge (o : : = : : : : : - :
Compatiive Transtion Charge  [eAWh) . - - . - . . . . v
Sate Tax Adissimont Clause Appiies 1o the rates shown on this sehadule (of 1ha class of service in all yean.
Fate TL- Treffic Lighting Service
Chargs & Unk of Applicabiiity onme | 2000 | 2001 | 2002 [ 2003 [ 2004 | 2005 | 2006 | 2007 | 2008
Transition &KW 2.70 0.70 1.80 2.45 2.87 284 279 332 385 3.80,
tive Tramsition [RWh] - - . - . - - - - N
{5uis Tax Adjusimedt Cliae R Applied to the raies shown on this sthadule for Mis class of Sevice in all ysars.

Rain EP - Elsctric Propulsion
Charge & Unht of Appiicablilty wise | o0 | ooy | zowr | 2003 [ 2004 | 03 | 2006 [ 207 [ 200
{intangitie Tranaiion Charge -
Capacity Charge 5 204 .04 498 [ X 880 [¥:] LX~] .57 850 .38
Cl 0.25% 0.2 0.41 0.51 0.56 0.56 055 0.53 0.70 Q.70
tve Transition RWh) . . - N » . . - - -
E:lill'l'ﬁﬁdjumﬂtmﬁm Appites L0 I8 fRixs shown an this 3chadule for thia ctass of service in 2l year.
Issued Effective
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PROPOSED TREATMENT OF MISCELLANEOUS RIDERS
PECO ENERGY COMPANY ELECTRIC DELIVERY SERVICE TARIFF

Due to lack of necessary information, Enron was unable to unbundle the rate riders found in the
Company's electric tariff, Pa. P.U.C. No. 2 for purposes of this filing and the offer contained herein.
Instead, Earon offers the observations that follow with respect to the disposition of these riders in a fully
competitive environment. Enron wishes to work with the Company to implement the actions recommended

in the table that appears on pages 3 through 4 of this exhibit.

Page 1 of 4
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PROPOSED TREATMENT OF MISCELLANEOUS RIDERS
PECO ENERGY COMPANY ELECTRIC DELIVERY SERVICE TARIFF

PECO Rider

Disposition in a Fully Competitive
Environment

Recommended Action

Alley Lighting Rider
(Page No. 61)

The generation component of this
service will be competitive; delivery
service only should be provided under
this “special use™ rider.

Unbundle the generation portion of
this rider, and create a cost-based, off-
peak delivery service charge.

Auxiliary Service Rider:
Supplementary Power
Back-Up Power
Maintenance Power
(Page Nos. 62-64)

The generation component of these
services will be competitive; delivery
services available under other
applicable rate schedules should be
provided to the EGS that provides
generation service to customers with
self-generation capability.

Restate this rider to apply to
transmission and distribution capacity
only.

HT Rider (Page No. 67)

with serving cooling thermal storage
applications will be competitive;
subsidies for the delivery component
of service are not appropriate in the
context of a regulated service
offering.

Casualty Rider (Page No. { Not impacted, subject to the No change.
65) discretion of PECO and public policy
needs.
Construction Rider (Page | Not impacted, subject to the No change.
No. 66) discretion of PECO and public policy
needs.
Cooling Thermal Storage | The generation component associated | Eliminate this rider from PECQ’s

tariff.

Curtailment HT Rider
(Page No. 68)

As part of its competitive service
offering, an EGS may agree with
certain customers on terms, conditions
and rates for non-firm generation
service. Non-firm transmission and
distribution services only should be
included in this rider.

Eliminate references to generation
services in this tariff, and reprice
credits to reflect the cost-based value
of relieving delivery constraints on the
PECO electric system.

Economic Recovery

Rider (Page Nos. 71-73)

discretion of PECO and pubtic policy
needs.

Electric Vehicle The generation component associated | Eliminate this rider from PECQ's
Charging Rider (Page with serving electric vehicle tariff,
No. 69) applications will be competitive;
subsidies for the delivery component
of service are not appropriate in the
context of a regulated service
offering.
Emergency Energy Not impacted conceptually; may need | Modify to reflect the unbundled
Conservation Rider changes to reflect the nature of nature of services provided by
| (Page No. 70) seérvices provided by PECO. multiple entities.
Employment and Not impacted, subject to the Modify discounts so as to apply only

to the transmission and distribution
components of service.

Page 2 of 4




PROPOSED TREATMENT OF MISCELLANEQUS RIDERS
PECO ENERGY COMPANY ELECTRIC DELIVERY SERVICE TARIFF

PECO Rider

Disposition in a Fully Competitive
Environment

Recommended Action

Investment Return
Guarantee Rider (Page
No. 74)

PECO should be permitted an
opportunity to fully recovery its
investment in distribution facilities
needed to serve the customer.

Minor changes are needed to reflect a
recovery guarantee based on
distribution delivery charges
associated with service to the end
user, not fully bundled rates.

Night Service GS Rider
(Page No. 75)

The generation component of this
service will be competitive; delivery
service only should be provided under
this “special use” rider.

Unbundle the generation portion of
this rider, and create a cost-based, off-
peak delivery service charge.

Night Service HT Rider
(Page No. 76)

The generation component of this
service will be competitive; delivery
service only should be provided under
this “special use™ rider.

Unbundle the generation portion of
this rider, and create a cost-based, off-
peak delivery service charge,

Large Interruptible Load
Rider (Page Nos. 77-79)

As part of its competitive service
offering, an EGS may agree with
certain customers on terms, conditions
and rates for non-firm generation
service. Non-firm transmission and
distribution services only should be
included in this rider.

Eliminate references to generation
services in this tariff, and reprice
credits to reflect the cost-based value
of relieving delivery constraints on the
PECO electric system,

Night Service PD Rider
(Page No. 80)

The generation component of this
service will be competitive; delivery
service only should be provided under
this “special use" rider.

Unbundle the generation portion of
this rider, and create a cost-based, off-
peak delivery service charge.

Off-Peak Rider (Page
No. 81)

The generation component of this
service will be competitive; delivery
service only should be provided under
this “special use” rider.

Eliminate this rider and develop time-
differentiated rates for delivery
setvices,

Receivership Rider (Page
No. 82)

Given the short-term, transient nature
of this service, it is best provided as a
default service,

Eliminate this rider and provide as a
default service.

Temporary Service Rider
(Page No. 83)

(Given the short-term, transient nature
of this service, it is best provided as a
default service.

Eliminate this rider and provide as a
default service.

Transformer Rental
Rider (Page No. 84)

Transformer rentzl (or leasing) will be
a competitive service available from
PECO as well as other providers.

Eliminate this rider.

Economic Efficiency
Rider (Page No. 85)

As this rider relates to competitive
response in the supply of bundled
electric service, it appears
unnecessary in a fully competitive
environment.

Eliminate this rider.

Capacity Reservation See comments on the Large Eliminate this rider.
Rider (Page No. 86) Interruptible Load Rider.
Page 3of 4




. PROPOSED TREATMENT OF MISCELLANEQUS RIDERS
: PECO ENERGY COMPANY ELECTRIC DELIVERY SERVICE TARIFF

Disposition in a Fully Competitive
Environment

Recommended Action

The generation component of this
service will be competitive; delivery
service only should be provided under
this “special use" rider.

Eliminate this rider and develop time-
differentiated rates for delivery
services.

As part of its competitive service
offering, an EGS may agree with
certain customers on terms, conditions
and rates for non-firm generation
service. Non-firm transmission and
distribution services only should be
included in this rider.

Eliminate references to generation
services in this tariff, and reprice
credits 10 reflect the cost-based value
of relieving delivery constraints on the
PECO electric system.

As this rider relates to competitive
response in the supply of bundled
electric service, it appears
unnecessary in a fully competitive
environment,

Eliminate this rider.

@
PECO Rider
Seasonal Capacity
® ' Service Rider (Page No.
' 87
Interruptible Rider 1
(Page Nos. 88-90)
L
Incremental Process
Rider (Page Nos. 91-92)
L
¢
®
b
' '
D
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. TARIFF E.RIC DELIVERY PA.P.U.C.NO.13 |

PECQ Energy Company _QRIGINAL PAGE NO.
RULES AND REGULATIONS - CONTINUED
17. STANDARD PAYMENT TERMS
[] =17 ¥
121 BILL FOR SERVICE PROVIDED TO THE |

(¢) Application of Payment. When payment is reccived from an EGS by-# |
unpaid balance which includes CIC/TC charpes of finance charges, the paymem wﬂl be apphed ﬁ.rst © lhe CE‘HE
gmmmmm;_ﬁnmmghmdthenlotbcrummdu'oftheunpmdba]ame.mtheorduofoldest
outstanding charges first,

7.2 REB

Issoed — Effective
Amended

32



. TARIFF E.RIC DELIVERY PA. P.U.C. NO. 3

PECOQ Energy Company QRIGINAL PAGE NO.

RULES AND REGULATIONS - CONTINUED
20. CANCELLATION BY EGSCUSTOMER

26,1 TERMINATION NOTICE. E&S_ﬁ@uﬁemeﬁ who wish 1o discontinue service must

give at least 7 days’ written notice to that effe

20.2 FINAL BILL. The EGSCustomer is liable for service taken after notice to terminate the contract, until finalkbe meter data is
availableis-read-andior-disconneeted, The final bill for service is then due and payable immediately.

21. GENERAL

21.1 OFFICE OF THE COMPANY. Wherever, in this Tariff, it is provided that notice be given or sent to the Company, or the
office of the Company, such notice, delivered or mailed, postage prepaid to any commercial office, shall be deemed sufficient, nnless the Main
Office of the Company at 2301 Market Street, Philadelphia, is expressly mentioned.

212 NO PREJUDICE OF RIGHTS. The failure by the Company to enforce any of the terms of this Frariff shall not be decmed a
waiver of its right to do so.

213 GRATUITIES TO EMPLOYEES. The Company’s employees are strictly forbidden to demand or accept any personal
compensation, or gifts, for service rendered by them while warking for the Company on the Company’s time.

21.4 BILLING CHANGES. Where billing changes are made as the result of an investigation made at an EGS'Customes™s request or
by foutine inspection, the change of billing may be applied to the bill for the regular meter reading period preceding such investigation, and will
in any event apply to the bill for the period during which the check is made.

21.5 EXCEPTIONAL CASES. The usual supply of clectric service shall be subject to the provisions of this Tiariff; but where special
service-supply conditions or problems arise for which provision is not otherwise made, the Company may modify or adapt its supply terms to
mext the peculiar requirements of such case, provided that such modified terms are a rational expansion of standard tariff provisions.

21.6 ASSIGNMENT. Subject to the Rules and Regulations, all contracts made by the Company shall be binding upon, and oblige and
ejoure to the benefit of, the successors and assigns, heirs, executors and administrators of the parties theretn.

21.7 OTHER CHARGES. The Company may, where feasible, provide and charge for services, other than those provided for in this
Tadff, whea requested by the EGSCustemer or agent. The Company is not obligated to provide such services. The Company will, if possible,
give the EGSCustomer an advance writien estimate of the costs to provide the service. Costs shall include, but pot be limited to, materials,
supplies, labor, transportation, and overheads.

(<)

-

Issued Effective
Amended




. TARIFF E.RIC DELIVERY PA.PUC.NO.13 |

PECO Energy Compeny _ ORIGINAL FPAGENOQ.

STATE TAX ADJUSTMENT CLAUSE

In addition to the net charges provided for in this tariff, a surcharge credit valoe of 0.23% will apply to all setvice on and afier
November 1, 1995 through September 23, 1996, after which the credit value will be 0.00%.

Whenever any of the tax raies used in the calculation of the surcharge are changed, the surcharge will be recomputed as prescribed by
the Commission. The recalculation will be submitted to the Commission within ten {10} days after the change oceurs and the effective date shall
be ten (10} days after filing.

In addition, if a recalculation is submitted as a result of a tax raie change, the Company will thereafier file each year on March 21 annpal
updates of revisions with the Commission which will reflect only this tax change. These annual ppdates will be effective ten (10) days afier |
filing and will continue unti) such time as the effect of the change in tax rates has beca incloded in base rates.

Issued ____ _ Effective




. TARI]’F‘I‘NC DELIVERY PA. P.U.C.NO.1

PECO Epergy Company ORIGINAL PAGE NO. XX

CAP RATE
{Experimental Rate - limited to 1000005009 txd userevstormess) |

AVAILABILITY
who arc curmently served under or otherwise qualify for Rate R or Rate RH (does not include

TFo-pavent-roubled-eEnd uscrreustemenrs
maltiple dwelling enit buildings consisting of two to five dwelling units). End ysersCustomers must apply for this rate and must demonstrate annual
household gross income below 150% of the Federal Poverty guidelines.

End ygersustemass with annual household gross incomes below 100% of the Federal poverty income guidelines will be eligible foc
CustomerAssisthnee Pregram{CAP) Rate 1.

End yserzCustomers with annual bouschold gross incomes between 100% and 150% of the Federal poverty income guidelines will be
eligible for Custemes-Assistance Program{CAP} Ratc IL

Certification by various Stake agencies that an end qsere-eustomer is receiving certain govemment assistance payments may be used where \
passible to expedite the eligibility peocess. These payments inchude (but are not fimited to) AFDC, SS, Food Stamps, PACE, and Medicaid.
Information available from the Pa. Department of Revenne may also be used where appropriate to expedite the process.

A process will be established to provide verification of eligibility for et yserveustamers wha do not fit the above: processes, Asset testing |
will also be used where necessary and appropiate.

End usersCustemers being considered for the CAP Rates will be required to:

*  Waive certain privacy rights to enable the CompanyFECO-Energy to effectively conduct the above certification process.
e Apply for and assign to the CompanyPECO-Enerzy at least onc encrgy assistance grant from the Commonwealth.

e  Participaie in various energy education and conservation programs facilitated by the CompanyFECS.

MONTHLY RATE TABLE.
Rate R end usereustomers - CAP Rate 1 . [
FIXED DISTRIBUTION SERVICE CHARGE $5.10
VARIABLE DISTRIBUTION SERVICE CHARGE. 2.02¢ per KWh flor the first 500 kWh.(a)
4.73¢ per KWh fox additional KWh
(q) Effective beginning January 1 of the respective vear, the following
e Loty o o s 500 EET
_ 2001 2002 2003 2004 2005 2006 2007 2008
200¢ 2006 200¢ 200¢ 2.00¢ [99¢ [98¢ [98¢
TRANSMISSION SERVICE CHARGE 0.57¢ for all KWh
Rate R castomers- CAP Rate I
FIXED DISTRIBUTION SERVICE CHARGE: $5.10
VARIABLE DISTRIBUTION SERVICE CHARGE: 3.40¢ per K'Wh for the fist 500 KW (b)

4,73¢ per k'Wh for additional kWh
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RATE HT HIGH-TENSTON POWER

AVAILABILITY. .
Untransformed Eleetrie-Delivesy-Sgervioe from the Company's standard high-tension lines, where the end user or EGSCGustomes installs,
wns, and maintains, any transforming, swilching and othes receiving equipment required.
CURRENT CHARACTERISTICS.
Standard high-tension delivery service.
MONTHLY RATE TABLE., .
FIXED DISTRIBUTION SERVICE CHARGE: $286.86
VARIABLE DISTRIBUTION SERVICE CHARGE: $1.84 per kW of billing demand
1.00¢ per kKWh of the first 1.50 hours' use of billing demand
0.60¢ per KWh of the next 150 hours' use of billing demand,
but not more than 7,500,000 kWh
0.20¢ per k'Wh for additional use.
t TRANSMISSION SERVICE CHARGE: $0.73 per kW of billing demand.
0.40¢ per kWh of the first 150 hours’ use of billing demand
0.24¢ per kWh of the next 150 hours’ use of billing demand,
but not moee than 7,500,000 kWh
0.08¢ per KWh for addmoaal use.

TIME-OF-USE ADJUSTMENT:

EGSs having end gseCustomess with measured dernand of 2,000 kW or greater will be given a credit for serviceenergy-soe during off-
peak hours and will be subject to an additional charge for servictenesgy-se during on-peak hours, On-peak hours are defined as the hours between
8:00 am. and 8:00 p.m., Eastern Standard Tirne oc Daylight Saving Time, whichever is in common use, daily except Satundays, Sundays and
holidays, except that the on-peak hours will end at 4:00 p.m. on Fridays. Oﬁpankhoursmdcﬁmdasdnhoumodaﬂthanﬁmespouﬁedasm-pak
hours. The credits and charge are: as follows:

Off-peak credit 0.21¢ per kKWh 0.21¢ per kWh
On-peak charge 0.57¢ per kWh 0.22¢ per kWh
HIGH VOLTAGE DISCOUNT:

For snd uscrsenstomers supplied at 33,000 volts: 7¢ per kW of measured demand,
For end nseeusiornees supplied at 69,000 volts: 30¢ per KW for first 10,000 kW of measured desmand.
For end usersevstomerns supplied over 69,000 volts: 30¢ per KW for first 100,000 kW of measured demand

STATE TAX ADJUSTMENT CLAUSE and-INTANGBLE-TRANSFRION-CHARGE-and OTHER TAX ADIUSTMENT

CLAUSE spply to this rate.

RIDER CTC/IC apo bi
DETERMINATION OF BILLING DEMAND. .

The billing demand will be computed to the nearest kilowatt and will never be less than the measured demand, adjusted for power Eactor in
accordance with the Rules and Regulations, nor less than 25 kilowatts. Additionally, during the eight months of October through May the bilkng
danandmllnotbeimdmndO'l:of&cmmmdumﬂspeuﬁdmﬂnmhadmlﬁs&an&ﬂ%ﬁhhﬂﬂh&nghmrﬂmﬁ:m
months of Jupe through September.

DELIVERY POINTS.

Where the load of ap end yserCustermer locaied on single or contiguous premises becomes grester than the capacity of the standard cireait
or circuits established by the Company to supply servicethe Customer, an additional separate dedivery point may be established for such premises
uponﬂnmmmqmofﬂ:md_m@wwwmdb&ﬂmgmnmwdu:f&rmmbangddzmedmdmaduannghpam.pwﬂed
such multi-point delivery is not disadvantageous to the Company,
ksued ___ Aprl3053 Effective Japuary-1-200}

> Amended
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SPECIAL CONDITIONS.

1. [he distnbution compo

Amended
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PECO Energy Contpany
: . %I Fate - Resldence Service T S
Charge & Uail of Apphicabity mm]mla_mlmlmlaou[m]ﬂlmim'—'—
TOS [t 12 [%F] % 438 (X ] [ X |
[cACHH Ammgwm-mmmumgmumm |
Tax Ad. & Oher Tax Ad} 0 Appies 1o $he ries shown on this schedule lor Tils class of sarvice In al ysats. ]

Erwngy Charge-TCS
Surmar Of-peuk K'Wh fewh) 08 208 208 o 218 1% an 224 am e
Surrardet O paal K'vh fkWh) 4% 4.5 443 452 4.0 487 40 490 4.0 4.
Winter Ofh-pank kWh fokWh) an 277 lﬂ . Z.N 9% !.ﬂ 3.04 s.u? L8}
Wris W 8.24 824 (5.1} 2.5 X
foih) AMMEanmmuuwgmmm
o A& Ohar Tax A Fppiies ¥ e ralas shown on this achedis Tov e cisss of service b o

L . 453 408 474 4. L%

an 482 n im &m B13 LY ] 8§50 ser 3

iz 42z [ ) 40 453 4.00 474 4.0 504 [ &

FA, ] EX ) .M 280 2.4 2.8 2B 21 n 2
A besed on & maiol index o be determinad by defaid service '

Applas 1o ha rales shown on this schedids for This cinss of sefvics In & reenm.

20 am 204, .07 T 4 217 220 FX-- ] 2m
4.2 412 amn 48 i 4.38 445 4.5 458 A
08 300 3 am in 328 an asr 0 ¥
412 412 41 425 492 438 445 4.5% 450 4
aie L8 1) L5 m % 349 ASS L ar AM
o7 (X2 220 2.96 A4 7 1= 392 454 4.
ER L 118 ax o rw 40 ass ay arz LB
14 08 i 318 an i i 7 3.4

412 412 41 425 42 48 £A5 451 4.58 £
o lm 13 an in iz ax aw 34

2o 20 204 F A4 n 214 217 220 1) 227

A tully companaatory price based on & markal indes ko ba detarmined by detsull service provider

Applie i the rates shown on this scheduie for This clase of servics in ol years

Thi
Charge & Dail of App
TG Ay FX7] FX7) F¥] 250 FrTy 287
fchih) A based on & Mot index 0 b determined by defaull pervice
T Ackh & Obosr Tax Ac). Coama(s) Apspelumt &) T bntew shorm on this schedule or this class of service i all ysars

Issved
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- Mlbﬂolm - ar]

Rats A8 - Solar Reskisnce Sarvice

2000 2001 002 2003 F 08 008 7l 2008
TOS LAWY 4.12 FRT] [RT] 425 4% 438 445 451 7] 455
[ ) A hlly companaatory price bad oh § thirius index i be delaTrined by detiull sevice provider
Swade Tax Adl & Othar Tax Adl. Cluselys) mumm-m«»mmuwmumaum

Capacily Clargn [- -] 8 m

Frst 160 hoxx's use Awh) A6s 363 n in s an A7 £05 412 41

Naxi 150 hours: use oty b 204 188 s 287 1% 1 2w

Additionsl s 2% 225 208 19 1.08 1.0 1. i.h 1.7 1
[Ersrgy Cwwpe SDS % ANy compenasiory price based on a madel index & be delarmined ty detaull servics provider

Eu_nm-dmmunﬂuﬂ-uumbhim

)
Capaclly Charga [ e aer 247 ats ] &n 2y 500 S &7
First 160 hours use L ] 1 3m am L) am iK% w 408 498
M 150 hours une AW 2m i3 28 am 28 2m 2% 2 20
Adonel uss foAW) 200 200 194 1.87 Las 1.8 1.8 174 168 1.
o) A iy compensatory pAce based on & asks e 1 e Geberyringd by Geaul Service
[Siia Yz AdL 8 O Tax Ay Cowuma() 70 Tie raden shiown on 176 Scheche o Tis i &f sarvice In &l

1.\ For and users recsliving servios undar fider LR, In beu of S TOS Energy Chargs shown in Rate HT, tha Energy Charge will be ihe PUM Biing Rule, of s replscamant,
for all onypask ene gy associsked with the and umer's inemuptibie loed

3

Jowh) A huly compensalory price based an 8 markel inde, iy be deternined by detsull srvits provider
Staia Fax A% & Ottier Tax A% Clmma(s) Applies &5 T ratas ¥irwn on this acheckdy for $his ciaes of eervice In al years.

g e 408 M 420 43¢

i
A Wity comperastory price beses] on s masket index 1o be determined by deteul service provider

ulalbﬂm!mmﬁmhl&&-dmnlm

Effective

Amended
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Chargs & Lnk of Applicabiiity Wil | 2000 | 01 | 7002 | 2008 | 2004 | 2005 | 3008 | 2007 | o8 |
TDS ok - - . - - - . - -
[Erwegy Charge-S0S _{orWhy - A basad on & fnariel Wdex 1o be determinid by delaull servics
[ Siate Tax Ak & Ofher Tax Appies 1o T ral o shown On thés acheduls 1or This cizss of $arvice i all years.

Energy Chage-TDS

Capupclly Charge (W) . - . - - . . - - -
| Ergy Charme o) w 402 4 413 4.1 424 42 4% 441 447
[Energy Charge-SOS5 A hiy compenesiary price basad on a market incs ¥ be daterrninad by detaull secvics provider
FﬁnTu&&o‘wTqu.c-qu __Apphet 10 e Mdes shown on this schaciule for this cixss of service In ol yeers.

A ADy compeneaioty price bsed on 8 kel indey e be deterrmined by detatll servios provider '.11
 Tan Ad] & Other Tax Adl. Clusels] Aprius 1 The raiee shown on This achectde jor this ciass of servics in all years. -3

410 in 519 6.40 &8 a7e
207 200 1.2 134 1.78 17 e 167 1.80 159

A hully compacsaivey prics based on & markel incex ko be determined by detaull servics provider

_Apolas & the ralas shown on this schedue for Tis cikas of ervice in o yearn
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. Rais R - Resldence Sarvice
Charpe & UHMN."_ [ah] 2(!! 1] ﬂ | 2002 | 2003 | 2004 I 208 | 008 |
rtanpbie Trenetion Chargs
Kwh fAWhY 0.00 050 2.2 207 s 7 ax i 447 4
>500 KWh-Wirter fcAWhy 0.90 0.8¢ aan 7 a4s 1w 1% im 447 435
500 KWh-Summar fokwny 1.1 11 75 Ans 437 L4 (5 ) 538 5] 457
Rty Tax & Othar Tax O Apphes to the rades shown on this schedule for thin cliass of sacvice in all years.

T 'm&m-‘ o ..A. : T

F I - | 06
o 1.0 145 1.m 1M 1.1 206 2% 234
0.48 225 310 84 an an 441 5.00 a0
020 1.2 108 24 25 235 2% 15 it
058 310 4.3 [%. -] 5N ET3 4.0 1.02 7.

Appibes 10 1he rales shown on this schedule kr This clics of servecs It all yeers.

0-500 KWh-Scmima oRWh) on? o.87 % 2900 240 asr s ae 454 4

>500 h-Summer oAWh) m 1.1 28 348 4m aw iw ASE £27 (R}

G-800 KWh-Winter i) 0.8 0.67 220 100 148 sy a2 a2 454 4

2000 KWh-Witer . 037 087 0 126 148 1.4 1.40 1.85 1.82 1
Stade Tax & Othar Tax Claumals) Apﬂ-bmm-dmmuldnehhhhhﬂ-d-mhl_lm

oWy 154
»>500 KWh vy 0.90 080 4] 297 A48 3y 3% .08 447 4
Rate R -CAP Fie 0
0-500 kiwh (L as7 087 185 122 25 F2. -3 47 FT 134
>500 KW fAWh) 080 080 a2 297 a4 a3 1% m 447 4,
Rate AH -CAP Rate ! .
¥Wh-Sumene oAy be 042 107 145 18 164 100 1; 22 2%
w500 KWh-Summer (=] osr o.87 0 08 48 asr L ¥ ] a2 A58 4,
W Winler [ ] .42 042 1.07 145 1.8 184 1.0 i a 21
Rate RH -CAP Rats
0500 KWh-Sumemer {eiW) &7 087 | 1.85 1685 258 52 24 m 354
2500 KWh-Sumner Pt 0.90 o8 2n 27 A P r) m az
0-800 kWh-Winker AR sy 0.67 1.88 b3 25 F3.-) 247 nm s
500 KW Wirter feAMm) 044 044 1.08 AS 188 ™ 1.6 1.90 218 2.1
ahown

|sun'l'nﬂl0h-1'ua4mu@

Applias 1o the rates chown on This achedLin Jor This ciuas of servics in sl yesn
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PECO Energy Company
L ]
Tt T : Rals A5 - ot Reakdence Servkcs .

Cherge & Unk of Apphcabliny WAme ] o00 ] zo07 ] 02 ] Foos | 004 | 006 | oo | Far | doos
intanpible Tranasdion Charge

©0-500 kW (cfWh) 090 0.90 13 207 45 a;w 1: .08 447 :ﬁ

>500 KWh-Wirter (oW} o080 0.00 FT 24 345 Ly 1% LY ] 447

2800 KWh-Summer [ 1.1 11 215 %] [ 4.4 430 538 [1°] 857
[Competitive T awition Charge jokwWh} - - - - . . . - - -
Egu&ouv'mumum Appiors 0 tha raies shown on ihis achecka or $i clads of sarvice In afl yaar.

)
LO4 i
443
oy 25
»>400 houry & 2000 KWh, [ ] arn ar 1.02 120 1.5 t.x 1.2 148 1.5 1
fohwh} 888 555 122 7.7 a5 .7 149 745 7.08 7

Charge W) 20 208 14 LT 44 407 4.00 40 400 an

st 150 hours use {okWh) 185 185 an 2138 an 105 5 am 4.9 441
Newt 150 hours use oMWy 118 118 e L4 2% 2% 220 258 FY 2500
on [ J ) S48 0.50 0.58 054 05 0.83 [.X. ] .67

Charge ()] am 2m 410 501 (1] 542 530 508 wes
First 150 hoors e foewry 153 1.8 2z n 100 206 Y 18 16 :.%
Nexd 150 hours ues foxwn) ast o 18 189 1o L% 1» 154 210 21
Mokl uss (AW ax a3 045 054 080 o5 o057 oes 072 oz
Tranaition - - - - - - - - - -
Applien & e raiam Shawn on Eis schedule Tor i ces of service In o yean

S ol on-penk energy sesociited with the end usar's inlemuptile load.

1.\ For snxd users recaiving service under Rider |ILA, in bey af #w TDS Energly Chirge shown in Fate HT, the Energy Clarpe will be I'e P Bllng Rats, of I repiacasrnd,

i POL” Privots Ouikdoir Lighting Service

T30 ]

2002 |
s

2003

Applas I T rafes shoree o This scteduin Tor T e O bervics In all years.
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PECO Epergy Company
N . Rata 51-8 - Strast Lighting Sarvice .
Charge & Unk of Appiicablity #me | 300 | gooy | Fooa ]| 2003 | woo4 | 208 | 2004 | 2007 | 2008 ]
Inta Teansdon . - . - B - = N
Tranaition oA . - . . - - .
Siaie Tax A% & Other Tax Ad Claasels) Appiis 1 1ha Mt thown on B scheduis 1o i cless of service 'n ol yeers.
7 T3 Fkte BLE - Street Lighting Customar Owned Facllies .22 1 Lt
Wimd | Joo0 | poov | 3ooa | 20090 | doos ] 008 |

1.5
o8

wes
4.5

ar2
o.58

4.9
a4

432

2.5¢

Appbes 10 tha rates shown on this schaduls lor this class of servics In of paars,
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Page 1 of 3
Revised

o s sorvs

& Ond of ml_m]m]'mlmLmj_m]_aoolmlm
TOS [Cona } 412 $.12 4,10 425 4.5 4.38 445 451 4.50 l.d
A besad oh & masket index 1o be detsimined by debiull servce
State Tax ax Al Ch {2} Appies 10 The rates Shown on this achadule ko this clexs of servios In sl

’mimu4m [ 500k [ oo0a | w07 | 50k |
21 218 18 i 224 7 b X
452 4.8 497 ian 480 4, 4
106 250 85 2. 04 07 a1
.41 [ 0] &5 (1] LeT [V -] [ X

“Kppies 13 tha radse ehowh on ¥s scluie fof ¥k Ches of swvics in af

0-500 KWh P ] 2m FY. ] 204 207 n 214 217 20 2
»500 KW PR 412 412 41 425 Pt -3 e | 445 45 45 4
Rate R -CAP Fiate |
0-500 kv oA am 08 an e an 28 EF ] 17 LY~
>500 A ] a2 a1z 41 425 2 45 e
Rake RH -CAP Rate |
0-500 KiWh-Samrener Ry 18 118 an ast 1% 140 A58 a7 an a4
»500 K¥Wh-Susnat Ay osr asr 220 208 e 1% 320 am s 4
AR KWh-Wirer oAy 11 218 122 am % 14 385 167 FY g
Rate RH -CAP Rate B
1N Sxavernr o) a0s e 213 318 az a2 am s 10
»500 X Semurnar ] X+ a2 aw 425 x [T ] 445 4By 58 4
0-800 KWh-Wirter [ ] Lk a.nl a.vs ua s u- n w 16
2800 KW Wirkar 200 213 237 2 2
o ¥ Mﬁ_mm mamm»umgmmm {
Sote Tx Adt & Ot Tax Ay Coets) Appiea G Be rales shown oh s acheduly Tor i Shae of service I il yaar
fd, oa-’mm-

& Gl of A | a0 | a7 | e ] o,
FX ] P %) 278 Z0 3 ] 3
o A hully cormpentalory prics based an a marnket index 1 be determined by deteul service provider

[Stde Tax e Tox ¥ Ba rite Shown on This scheckise lor Vs case of SevicA In all years.

Energy Charge-TDS = Mandatory Requirements of Buyer
Energy Charge-SDS = Optional Requirements of Buyer
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Revised
. s . Rala B8 < Bolar Reeldance Setvice. « L :
Chaspe & Ui of Applicabisty Wi ] o6 | oo | a3 | 3000 | 2004 ] a0k | soos | woer | doob |
DS (AW [XE3 A7 4ie 475 X 435 [ 451 a5 4.3
fomvn) ANy coenpandasory peion bawed on & maskel ndex io be delemninad by deisl servics
Stuks Tax AR & Othar Tax U Appiles ¥ ¥ aies shown on this schedule for this claes of service I alf years.

sl 80 hours use AW e “2 (% ] % 718 143 158 7.00 [31]
Mt 90 Tours ube-Sumimar (AW 402 402 aqm 412 4 424 30 435 an
AddRons) use-Except oWy irn in 11 s an 118 i 3N 3
»400 howure & 2000 kWh fORWh) 248 9 I 228 28 1 2 208 o 2.0
feAny 208 20 X ) 28 2u 2.5 n 2m 272 2
_fokiwh) A hasec! on & markst index 10 be determined by delaul servics
Tan Ak, 6, e Tax All, Clsczae(s) Appias © T £iad $0WN 0N 1hit Scheciis for This Ciaas of sarvice In 2l years.

Charge [ ] 1.9 .0 1% 14 n 180 m EX ] ay a4
it 152 hours ums cRWh) aes i am n 15 an aur 408 412 41
Nt 150 hours use [ ] T4 ol . n LT 2% 20 wm %
Addiional uas fohWr} 225 1= i 1.9 1.9 1.80 182 1.7 1L 1
[cAWhy A uly cornpenecaiony paice baedd on & ekt Kk & e SeterTringd by delacl servicr providel
Sade Tax & Othed Tax Mf Chis(s] Appies 1o The Dikas Shown Gn hia achedkue Tof This Csa of Savics I &l years.

i "Rt T~ High Tatuion Sarvice

T N L T - I - W O 0

167 kL 4.1 440 i4n 4.88 800 5% &£
108 i aims LY 3n 108 40 408 4.8
i 3. ] £2 ] - . .8 [~ amn an
Adiiorml usy 200 20 1. 197 1 1.8 1.84 1.74 1.8 1
A oon & Mekrkad Index b0 be detenmined by delaull service

Ehi:mm&w ofsrilot ¥ Wop s hoen on i schaculs or s class OF Service 1 o pos,

1.} For and users receiving servios under Rider LILA, In Seu of e TDS Energy Clasge shown 11 Rake HT, the Eneegy Charge wil b the Pl Biling Rale, or s raplecement,
for all orrpesic anergy sesocisled wih the end user's inisrmuptible ked.

YOS AW . - 5 B - - x - - p
A based on & marfket index o be determined by detaull sevvios
Tax Adl & Other Taz Adl Clumals} __Appies 1o The miss sarwn on this schadite for this class of sevice i of yesrs.

2006 | 108

s B Y- 385 an i 4.02 LY. ) LAL) 40
A besed oh & ksl indez o be detarmined by delul sarvios

_Apphes 10 e cabes show on this schackule for This clus of servics B all yeers.

Energy Charge-TDS = Mandatory Requirements of Buyer
Energy Charge-SDS = Optional Requirements of Buyer
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. Rats £1-8 - Street Lighting Sarvice . . o -
Changs & Unil of Appikcebity Wiis | 2000 | 7001 | 2002 | 2003 ] 2004 | 2008 | 2008 | 2007 | 008 |
m I - - - - - . - - -
/i) A Dadcl on & masiont Irdsx (0 be determined by defaull servics
[Stase Tax & Othae Tax C 0 10 the raies shown on this schacduls for this ciass of service in all

R_Lu{_ - . = _— ..:-.-__" e

7] 2000 1] 2002 2003 2004
4.2 4.02 407 4.13 418 424 A2 4.55 441 447
7 Ry compermatory piios Dawed o & marte Wiex /b deterined by W servEs proviow |

Appias 1 tha raies shovwn ot I acheciy for Tis cheet o Sarvice I ll years.

Charge & Und of Applicalimty 20061 ;07|
Charge-TDS —{chemy X (%3 3 347 240 3851 354 EX) 3.8 Y |
oA A fully compenaalory price based on § mickst ndex o be Seterminad by deiaull service provider
Stnke Tict AL & Otht Tix A Clmeds Applies i e rales shown on this scheduly ke thls css of servios in o yeers

Capacly Cturge aw) 410 410 4m (317 (X (1] %, ] (L] [0 ] e
__{chwmg 2@ 200 1.82 184 17 1% E.) 167 180 159 |
_fkwn) A hully compenaatory price based on s markat inday o be delerined by detmll servica provider |

Surse Tax A 8 Ot Taw Ad] Chinsa(y) Appiles i Fie raisa shown on this schedudy for this clase of svics | all yearn.

Energy Charge-TDS = Mandatory Requirements of Buyer
Energy Charge-SDS = Optional Requirements of Buyer
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PLEASE STATE YOUR NAME AND GIVE YOUR BUSINESS ADDRESS.

Harry J. Kingerski, 1400 Smith Street, Houston, Texas 77002,

HAVE YOU PREVIOUSLY SUBMITTED TESTIMONY AND EXHIBITS IN
THIS PROCEEDING?
Yes. I submitted Enron Statement No. 5 filed in this proceeding on October 24,

1997.

MR. KINGERSKI, WHAT IS THE PURPOSE OF YOUR REBUTTAL
TESTIMONY?

I will address issues raised by Mr. Sundermeir and Mr. Baron in their testimony
regarding the Enron Choice Plan. Specifically, I will show that the delivery service
tariff proposed by Enron (delivery tariff) is not anti-consumer and does not give
undue advantage to Electric Generation Suppliers (EGSs), as suggested by Mr.
Sundermeir. I also will discuss the objections of Mr. Baron to the tariff and show that
the Choice Plan preserves, and enhances, the benefits which PAIEUG negotiated for

in the Partial Settlement.



10

11

12

13

14

15

16

17

18

19

20

2!

22

MR. SUNDERMEIR HAS SPONSORED TESTIMONY WHICH CLAIMS
THAT THE DELIVERY TARIFF IS ANTI-CONSUMER. DO YOU HAVE
ANY GENERAL COMMENTS? |

Yes. First, the delivery tariff allows a multitude of energy providers to compete for
the opportunity to satisfy consumers and provide non-delivery services which by their
nature are not required to be provided by one supplier. If one accepts that
competition is by its nature preferable to regulation, then the delivery tariff, by its
nature, is pro-consumer. Second, Mr. Sundermeir’s specific critiques either reflect
an underlying, implicit disbelief that competition is preferable to regulation or are
inconsequential (and easily remedied) and aimed simply at preserving PECO’s

monopoly status.

WHY DO YOU BELIEVE MR. SUNDERMEIR BELIEVES REGULATION

IS PREFERABLE TO COMPETITION?

A number of his critiques against the delivery tariff demonstrate a “big brother”

attitude which apparently is premised on his belief that PECO’s judgment is superior

to that of the consumer, acting either on his or her own behalf or through his or her

choice of competing EGSs. For example:

*  Mr. Sundermeir claims Rule 17.2(b) of the delivery tariff “violates the spirit of the
Competition Act” (p. 6) because it permits an EGS to either separately state
PECO’s charges for regulated delivery service or incorporate them into the total

billing: Under Rule 17.2(b), the EGS is allowed but not required to provide a
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“bundled” bill. The customer, not PECO, decides what type of billing is desired.
Mr. Sundermeir claims the delivery tariff has no provision requiring an EGS to
comply with the rate caps in the Competition Act (p. 7). Under the delivery tariff,
Enron is subject to the rate caps in its role of provider of default service (or,
Provider of Last Resort). EGSs are free to market, and customers are free to
choose, a product or price which is an improvement on default service. The new
product may include value added services which makes it non-comparable to
default service. Again, the customer, not PECO, decides what type of product is
preferred.

On page 8 of his testimony, Mr. Sundermeir claims the Enron delivery is deficient
because it allows the EGS to “establish its own policies with regard to returned
check charges, interest on late payments, customer deposits, payment terms,
remittance termination policies and the like”, without regard to the Commission’s
Chapter 56 consumer protection regulations. The tariff is most certainly intended
to allow EGSs to establish their own policies, without the heavy hand of PECO,
but it also most certainly requires that EGSs obey consumer protection laws.
Section 2.5.1 of the proposed tariff says: “The EGS shall not violate
Pennsylvania’s consumer protection laws or any rules adopted under any of such
sfatutes”. This obviously includes the present PUC directive that EGSs comply
with all applicable Chapter 56 provisions. Mr. Kean’s rebuttal testimony
specifically addresses Chapter 56 compliance by Enron.

Mr. Sundermeir claims Rule 11.1 of the delivery tariff is not in the consumer’s best
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interest because it shifts the responsibility of selecting the most appropriate rate
schedule from the consumer to the EGS (p. 12). His belief is apparently based on
the faulty premise that the consumer is ultimately responsible for paying the bill for
PECO’s regulated services (p. 12). To the contrary, the EGS is responsible for
payment of all charges assessed by the Company (Rule 17.1(b)). Under the current
system, PECO has no financial motive to find and correct a situation in which a
consumer inadvertently has been placed on a less advantageous rate; under the
proposed system, all EGSs are motivated to find such a consumer so as to win his
business.

Mr. Sundermeir claims that Enron’s change to PECO’s current Rule 21.7
eliminates a consumer’s choice (p. 16). The change provides that an EGS may
request certain services from PECO in lieu of those requests coming directly from
the consumer. To tHe contrary, Enron’s change affords the cﬁstomer more
choices. The customer can approach an EGS and the EGS can approach PECO
for the services (acting as the customer's agent), perform the services itself or
subcontract for the services. Certainly nothing in the proposed tariff precludes the
customer from approaching PECO directly for a service which “The Company is
not obligated to provide” (existing PECO Rule 21. 7 and Enron proposed Rule
21.7) in the first place. Under the delivery tariff, the customer, not PECO, decides |

who should be responsible for the work.
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ARE THERE ANY SUGGESTIONS OFFERED BY MR. SUNDERMEIR

WHICH YOU FIND ACCEPTABLE?

Yes, there are several. As a preliminary comment, let me repeat the observation offered

in my direct testimony about the need for a proposed electric delivery service tariff

which lays out the “rules of the road” for an unbundled, restructured electric market.

Enron believes such a document is critical to evaluating any restructuring proposal.

The Partial Settlement offered no such document and I am appreciative of Mr.

Sundermeir’s constructive analysis of the delivery tariff. This is a tariff which will be

administered by PECO and it is timportant that all “cracks and gaps” be filled.

The following are items for which Enron would have no problem amending in the

delivery tariff, if directed by the Commission, as part of a compliance filing. I would

also note, however, that none of the items listed below materially alter the viability of
the Enron Choice Plan:

» Mr. Sundermeir notes that Rule 17.2(e) does not require several informational
items to be on the EGS’ bill to the customer, although Chapter 56 requires this
information. These include; whether the meter reading is an estimate, total amount
of credits, complaint procedures, and late charges. Enron would not object to
specifically including these references in Rule 17.2(e), even though the tariff
réquires Chapter 56 compliance (Section 2.5.1) and requires that the bill show
information necessary for computation of the bill (Section 17.2(e}(5)).

* Mr. Sundermeir notes several problems with landlord-tenant relationships created

by the delivery tariff, namely, the shifiing of bill payment responsibility when a
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tenant closes an account (p. 9), eliminating a landlord option to individually meter

tenants (p. [4), and eliminating a provision to allow master metering of heating and

cooling systems (p. 15). As I stated in my direct testimony, these changes were not

intended to alter the landlord’s relationship with either PECO or the customer. The

changes noted in the delivery tariff on these issues are nothing more than wording

clarifications but Enron would not object to using PECO’s existing tariff provisions
regarding the landlord-tenant relationships.

Mr. Sundermeir suggests that elimination of PECO’s existing Rule 11.3 (Rate

Changes) in Enron’s proposed tariff removes certain flexibility currently offered to

customers, Rule 11.3 allows customers to change rates or modify the terms of
contracts. Since the delivery tariff envisions the EGS as the customer of PECO,

Enron did not believe this provision was necessary. However, if the existing Rule

were reworded to direct the provisions toward the EGS as the customer of PECO,

Enron would not object to inclusion of this Rule in the delivery tariff.

Mr. Sundermeir suggests that elimination of the phrase “for each hour billed based

on the PJM billing rate” in Rule 15.3(d) of the delivery tariff could substantially

increase bills for LILR customers because the adjustment is only applicable to

interruptible load. Mr. Baron has also raised this issue. The proposed deletion of
this phrase is due to ambiguity in its interpretation; I interpreted it to refer to

“clock” hours rather than “kilo”-watt hours. Enron supports replacing this phrase

with the same unambiguous phrase used by Enron in Rate DS to refer to this load:

“for all on-peak energy associated with the end user’s interruptible load”. With this
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change, the concerns of Messrs. Sundermeir and Baron are no longer warranted.

MR. SUNDERMEIR CLAIMS THAT THE DELIVERY TARIFF DOES NOT
PROVIDE FOR THE PORTABILITY OF ALL UNIVERSAL SERVICE
BENEFITS. PLEASE COMMENT.

Enron supports portability of CAP Rate discounts, and agrees that the discounts
applicable to generation under the Partial Settlement are also applicable under the
Choice Plan. Enron's position on portability of CAP Rate discounts was set forth in my
direct testimony, at page 12: "It is Enron's intention that its Choice Plan would match
the low income assistance measures embodied in the CAP Rate offered by PECO in the
Partial Settlement."

Regrettably, in its response to PECO Interrogatory XIII-6, Enron incorrectly
and inadvertently indicated that CAP customers are not free to shop for competitive
generation supply without jeopardizing or losing their CAP rate eligibility.

On the portability issue, Mr. Sundermeir's view of Enron's position is
understandable, to the extent his view was based on Enron's initial response to PECO
XIII-6. Simultaneous with the filing of my rebuttal testimony, Enron has amended its
response to PECO XIII-6 to reflect Enron's support of CAP Rate portability, As
indicafed in that response, Enron would describe the process for applying the discounts

in its compliance filing in this case.
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MR. SUNDERMEIR CLAIMS THAT THE DELIVERY TARIFF DOES NOT
ALLOW INDUSTRIAL CUSTOMERS TO PARTICIPATE IN STANDARD
DEFAULT SERVICE (P. 10). PLEASE COMMENT.

Mr. Sundermeir is mistaken, The rate tables in Rate DS clearly indicate that, for each
rate schedule, Standard Default Service (SDS) applies and that the energy rate for SDS

is a fully compensatory price based on a market index.

MR. SUNDERMEIR CLAIMS THAT RULE 18.1 OF THE PROPOSED
TARIFF GIVES THE EGS THE RIGHT TO DISCONTINUE A CONSUMER’S
SERVICE WHENEVER IT IS ADVANTAGEOUS TO THE EGS. IS HE
CORRECT?

No, that is not my interpretation of the Rule nor is it what Enron intends. The Rule is
intended to apply to circumstances where the customer has failed to live up to the terms
of his contract with the EGS. If no such breach has occurred and the EGS tries to
prematurely terminate service, the customer has recourse to the Commission. The
Commission, as administrator of the EGS licensing process, has the right to take action

against the EGS, including, if appropriate, revocation of the EGS’ license.

MR. SUNDERMEIR CLAIMS THAT THE OUTAGE ALLOWANCE IN RATE
SL-P MUST REMAIN IN THE TARIFF OR THE BILLS FOR PENNDOT AND
THE CITY OF PHILADELPHIA WILL INCREASE. PLEASE COMMENT. .

I have addressed this issue in direct testimony and those comments remain applicable.
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If these customers are served under Rule 4.6 contracts, that issue is addressed in Rule
4.1 of the delivery tarff. Enron recognizes these contracts, is not aware of whether
there are opt-out clauses in the contracts, and regardless, has recommended that the
Commission permit a “fresh start” for customers in those contracts. In the event that
these customers opt-out of their existing contra.lcts or are given a “fresh start”, it is_

entirely inappropriate to have the outage allowance in the tariff.

DO YOU HAVE ANY ADDITIONAL COMMENT TO MAKE NOW
REGARDING THE COMMENTS OF MESSRS, SUNDERMEIR AND
BARRON ON ENRON’S PROPOSED MODIFICATIONS TO THE VARIOUS
RIDERS IN PECO’S EXISTING TARIFF?

I have addressed these issues in direct testimony and I would only call attention to
Enron’s comment in the “Proposed Treatment of Miscellaneous Riders” section of the
tariff: Enron wishes to work with PECO to implement the recommendations about
unbundling these riders. I am aware of no riders which “will eliminate themselves”, as

Mr. Sundermeir suggests (p. 21).

MR. SUNDERMEIR CLAIMS THAT THE DELIVERY TARIFF GIVES
UN FAIR ADVANTAGE TO EGSs. DO YOU AGREE?

No. T believe Mr. Sundermeir has misconstrued the purpose of the tariff This
allegation suggests that he believes the delivery tariff places EGSs in competition

against PECO. The delivery taniff does not place PECO in competition against EGSs.
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Rather, the tariff establishes PECO as a supplier to EGSs. PECO is supplying delivery
services, information needed by EGSs, and construction of extensions to end users.
The delivery tariff is premised on cooperation between PECO and EGSs, not
competition. The delivery tariff is also premised on a non-discriminatory application

to all EGSs. Nothing in the tariff operates to favor one EGS over another.

DOES ENRON’S PROPOSED RULE 7.2, WHICH REQUIRES THE
CUSTOMER TO BE RESPONSIBLE FOR MINIMUM REVENUE
GUARANTEES TO PECO, CREATE AN UNFAIR ADVANTAGE FOR PECO?
No. The delivery taniff envisions that PECO retains the responsibility and opportunity
to extend distribution facilities in accordance with Rule 7. PECO is the only entity that
can extend its distribution lines. There is no competition for this service. Requiring the
customer to be responsible to PECO for the minimum revenue guarantees is for the

benefit of PECO.

DOES PROPOSED RULE 16.2(F) CREATE AN UNFAIR ADVANTAGE FOR
METER SERVICE PROVIDERS (MSPs) BY SAYING MSPs MAY MAKE
TESTS TO SUPPLY SPECIAL INFORMATION WHEREAS PECO HAS TO
PROVIDE SUCH TESTS?

No. Subject to the Commission’s licensing procedures and the other requirements
stated in proposed Rule 16.2, MSPs are providing a competitive service at a

competitive price. The MSP presumably will perform testing in a manner which retains
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business for itself. On the other hand, PECO is providing a regulated service at a
regulated price. Nothing precludes PECO, under the delivery tariff, from requesting

permission from the Commission to itself form a competitive MSP.

MR. SUNDERMEIR SAYS EGSs HAVE AN UNFAIR ADVANTAGE
BECAUSE PECO CAN NOT TERMINATE SERVICE FOR FRAUD IF PECO
DOES NOT OWN THE METER. IS HE CORRECT?

No. Rules 18.3 through 18.6 of the delivery tariff allow PECO to terminate service for
cause, safety, defective equipment or fraud. The provision Mr. Sundermeir refers to
simply says PECO can not unilaterally terminate service for abuse to a meter it does not

OWI.

MR. SUNDERMEIR SAYS EGSs HAVE AN UNFAIR ADVANTAGE
BECAUSE THE DELIVERY TARIFF ELIMINATES TERMS OF CONTRACT
FOR THE CUSTOMER. IS HE CORRECT?

No. The EGS is the customer of PECO and PECO’s term of contract with the EGS
will be in a service agreement. PECO’s protection for recovery of its investment is
through the minimum revenue guarantees in Rule 7.2. I do not understand Mr.
Sundermeir’s desire to not have those guarantees in Rule 7.2 while at the same time

trying to recapture them through a term of contract with the customer.
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MR. BARON HAS STATED THAT PAIEUG MEMBERS SUPPORT THE
PARTIAL SETTLEMENT BECAUSE THE ENRON PROPOSAL TAKES
AWAY BENEFITS THAT PAIEUG MEMBERS OBTAINED THROUGH
NEGOTIATION WITH PECO. DO YOU AGREE?

No. As a general statement, the Enron proposal is not intended to and does not take
away any benefit that PATEUG has obtained in the Partial Settlement. The Enron
proposal completely accepts the provisions of the Partial Settlement with respect to
LILR customers. Enron does not object to the continued application of Rule 4.6 and
EER contracts currently in force between PECO and customers. However, Enron is
awaiting more information from PECO so that it can evaluate providing the same
concessions as contained in the Partial Settlement regarding discounts to Rider
CTCATC. I can understand Mr. Baron’s reluctance to support the Enron Choice Plan
until all aspects of the Plan are fully understood by PAIEUG and it is shown to
preserve, and enhance, all benefits negotiated specifically for PAIEUG members in the
Partial Settlement. But once those clarifications are made and once the necessary
information from PECO is made available, PAIEUG will be faced with a choice;
continue to support the Partial Settlement, to the detriment of all other customers
(including large numbers of Rate HT customers) who did not have special concessions
carved out for them, or support the Choice Plan, which preserves the expected benefits
to PAIEUG and substantially improves on the benefits of the Partial Settlement to all

other customers.
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MR. BARON BELIEVES THE PARTIAL SETTLEMENT PROVIDES A
SIGNIFICANT BENEFIT COMPARED TO THE ENRON PROPOSAL
BECAUSE THE PARTIAL SETTLEMENT REQUIRES PECO TO PROVIDE
THE LILR TO PRESENT CUSTOMERS THROUGH AT LEAST DECEMBER
31, 2008. DO YOU AGREE?

No. The Enron proposal is that “the LILR will continue to be available through
December 31, 2008 to cuﬁ*ent LILR end users” (Statement No. 5, p. 13, 1. 3). In
addition to maintaining the availability of the existing Rider to all existing customers
served thereunder, Enron’s proposal recommends to the Commission that all such
customers have the opportunity for a “fresh start”; in other words, the customer (and
only the customer) should have the opportunity to opt out of an existing LILR

arrangement to partictpate in direct access if it can negotiate a better deal.

IS MR. BARON CORRECT THAT YOUR DIRECT TESTIMONY IS
CONFLICTING ON THE APPLICABILITY OF THE LILR?

No, but let me clarify any misconception that might exist. Exhibit A, page 3 of 4 on
proposed treatment of riders, recommends that LILR be modified for future application
to eliminate references to generation services. This is because the customer who
purchﬁses generation services from the market and not from PECO will not have to get
generation credits from PECO; they will be obtained directly from the EGS. In this
case, the LILR will need to describe transmission and distribution credits only because

PECO will only be providing delivery services. However, existing LILR customers
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who continue to receive LILR service will do so under default service. These
customers are not choosing an alternative supplier. Under the Enron proposal, they
would be served under a default service agreement which would contain the existing

LILR language.

IS MR. BARON CORRECT THAT ENRON IS PROPOSING TO ELIMINATE
THE AVAILABILITY OF THE LILR TARIFF AS A DEFAULT SERVICE
OFFERING?

No. Existing LILR customers can choose default service and remain under the existing
LILR. Rate DS in Exhibit B of my direct testimony specifically references pricing of

energy for the LILR customer.

IS MR. BARON CORRECT IN ASSERTING THAT THE DELIVERY TARIFF
RECOMMENDS DELETION OF THE EER?

No. OnPage 2 of 4 in Exhibit A to my direct testimony, in the proposed treatment of
riders section, I recommend that EER be reconfigured to apply to distribution and
transmission only. This is because the customer who exercises choice will purchase
generation in the market. The issue here is the same as with the LILR: there is
appar.ent confusion because PECO conditioned the continuation of the EER on the
customer’s continued purchase of energy from PECQO. The Enron proposal allows an .
existing EER contract to stay in place, but it gives prospective EER customers the

benefit of choice and the benefit of reduced transmission and distribution rates.
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WHY ARE EER AND RULE 4.6 CUSTOMERS WHO CHOOSE, OR ARE
REQUIRED, TO STAY IN THEIR EXISTING CONTRACTS WITH PECO,
NOT CONSIDERED AS DEFAULT SERVICE CUSTOMERS?

At the present time, because of the lack of information about these contracts, Enron is
unable to say whether it is willing to “fill PECO’s shoes” on these contracts. As such,
as long as the existing contract stays in place, the customer has not had the opportunity
to exercise choice. Once the existing contract has expired, choice is available and

default service would be available.

IN ADDITION TO THIS DISCUSSION AND YOUR COMMENTS IN YOUR
DIRECT TESTIMONY, HAS ENRON ELSEWHERE DESCRIBED ITS
POSITION ON LILR, EER, RULE 4.6 AND OTHER ISSUES RELEVANT TO
PAIEUG?

Yes. Enron’s response to Commissioner Interrogatory No. II-1 is a comprehensive
statement of Enron’s position on these issues. I have attached that response as Exhibit

1-R to this testimony.

DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY?

Yes.

-15-



, Exhibit 1-R
; Pagel of 6
Enron Energy Services Power, Inc.
Docket No. R-00973953
Docket No. P-00971265
Public Utility Commission
Interrogatories, Set.II

Witness: Steven J. Kean and

Harry Kingerski
PUC-II-1:
How are the terms of the IECPA settlement provisions handled in the Enron
proposai?
Response:

Enron Energy Services Power, Inc. ("EESPI”) assumes that the question is directed to
the portion of the proposed Partial Settlement Agreement generally referring to
PAIEUG member interests, since IECPA is not a party. to these proceedings.

EESPI has attempted in its Choice Plan to replicate the principal PAIEUG settlement
provisions, which are found at paragraph 12 of the Partial Settlement Agreement, with
certain limited exceptions which EESPI has fully explained. See generally, EESPI
Petition, paragraph 23(d); EESPI Statement No. 5, at pages 12 to 20; Exhibit 1 to
EESPI Petition (Proposed Delivery Service Tariff), immediately following page 75;
Proposed Treatment of Misceilaneous Riders (4 pages).

The following is an issue by issue explanation of how the Enron proposal deals with
settlement provisions.

Provision:  The LILR will continue to be available through at least December 31,
2008 to current LILR customers.

Proposal:  This provision is maintained. Testimony of Enron witness Harry
Kingerski (Statement No. 5) addresses this provision (p. 13, L. 3), “Specifically, the
LILR will continue to be available through December 31, 2008 to current LILR end
users.” In addition to maintaining the availability of the existing Rider to all existing
customers served thereunder, Enron's proposal recommends to the Commission that ail
such customers have the opportunity for a “fresh start”; in other words, give the

MmermeoppommnymoptmuofanensnngULRcmmmpamapmemdm
access. (See Petition, p. 19).



Exhibit 1-R
Page 2 of 6
Enron Energy Services Power, Inc.
Decket No. R-00973953
Docket No. P-00971268
Public Utility Commission
Interrogataories, Set IT

Provision:  All LILR customers' unbundled charges will be: (i) for on-peak usage,
0.5 cents/kKWh for distribution plus Gross Receipts Tax ("GRT™), and 0.5 cents/kWh
for transmission plus GRT; and (ii) for off-peak usage, the Rate HT CTC/ITC

transmission and distribution charges calculated using the customers* billing demand.

Proposal: =~ This provision is maintained. Exhibit B to Statement No. 5 (p. 56 of the
tariff) shows the above-stated rates for transmission and distribution.

Provision: PECOﬁHassésnoC’I‘CJl'I’Cclmgswithmq;ectto the on-peak
portion of an LILR customer’s interruptible lcad.

Proposal:  This provision is maintained. Exhibit B to Statement No. 5 (p. 72 of the
tariff) shows the stated exclusion.

Provision: PECO will also not impose any additional CTC/ITC charge on an LILR
Customer that obtains supply from a competitive supplier,

Proposal:  This provision is maintained. Statement No. 5, p. 12, beginning at 1.
26, says “It is also Enron's intention to match the terms of PECO's Partial Settlement
relative to the ...LILR.” Furthermore, Enron's proposed Rate CTC/ITC does not
contain any provision which would discriminate on the basis of the customer's choice
of competitive supplier.

Provision:  For those (LILR) customers that choose to remain with PECO for their
encrgy supply, the energy charges will be the PYM Billing Rate, or its replacement, for
all on-peak energy associated with the customer's interruptible load, and applicable
unbundled Rate HT charges for ail other energy usage.

Eroposal:  This provision is maintained. Statement No. §, p. 13. 1. 8-11, says, “In
the event that an LILR end user elects to receive defauit service, energy will be priced
at the PJM Billing Rate, or its replacement, for all on-peak energy associated with an

LILR end-user's interruptible load.” This provision also is specifically included in the
table for Rate DS. Standard Rate HT charges apply to-the customer's off-peak energy

associated with interruptible load, ail other energy, and unbundled transmission and
distribution services.
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. Page 3 of 6
Enron Energy Services Power, Inc.
Docket No. R-00973953
Docket No. P-00971265
Public Utility Commission

Interrogatories, Set II

Praovision: The EER and Rule 4.6 contracts will continue to be available to
prospective and current EER and Rule 4.6 customers in accordance with the terms and
conditions of the EER, Rule 4.6 and the customer’s contract. If the customer's
contract is silent with respect to the customer's right to access competitive generation
supply, then the customer may obtain competitive supply.

Proposal:  This provision is maintained for prospective and current EER (see the
Petition, p. 19) and for current Rule 4.6 customers (see proposed tariff, Section 4.1).
It is not maintained in the tariff for prospective Rule 4.6 customers because, under
Enron's proposal, those customners will have the freedom to negotiate special contracts
in the competitive marketplace with a multitude of Electric Generation Suppliers
(EGSs) rather than with just one entity, PECO. In other words, the potential benefits
of special contracts to a customer are made available through the marketplace rather
than through the utility tariff.

Regarding EER, page 19 of the Petition says that Enron would
recommend to the Commission that all EER customers be provided with the
opportunity for a *fresh start”; in other words, give the customer the opportunity to opt
out of an existing EER contract to participate in direct access.

Provision:  For those customers with EER or Rule 4.6 contracts that contain
discounts to the Rate HT capacity charge and the first two blocks of Rate HT, the
unbundled charges will be, starting January 1, 1999; (i) the Rate HT unbundled
distribution and transmission charges, and (ii) the Rate HT CTC/ITC charges
discounted by the negotiated percentage discount presently reflected in the customer's
contract. i

Proposal:  This provision is maintained for (i), the Rate HT unbundled distribution
and transmission charges. Enron's interpretation of this provision is that PECO would
continue to sell generation to the customer under the existing EER or Rule 4.6 contract.

For (ii), Enron's proposal does not address specific obligations or
exemptions of the EER or Rule 4.6 customers with respect to the CTC. Enron is
awaiting responses from PECO to interrogatories about these customers, and pending
receipt of those responses, cannot respond further on this provision,
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Enron Energy Services Power, Inc.
Docket No. R-00973953
Docket No. P-00971265
Public Utility Commission
Interrogatories, Set II

Provision:  EER contracts and Rule 4.6 contracts that contain language regarding
access rights and unbundling, the customers' right to access competitive generation
supply, the unbundling of the customer's contract and the applicability of the CTC/ITC
charges will be governed by the terms and conditions of the customers’ contracts.

Proposal:  This provision is maintained, at the option of the customer. Regarding
EER, page 19 of the Petition says that Enron would recommend to the Commission that
all EER customers be provided with the apportunity for a “fresh start”; in other words,
give the customer the opportunity to opt out of an existing EER contract to participate
in direct access. Regarding Rule 4.6 contracts, the proposed Rule 4.1 in Earon's
proposed tariff states “Special contracts existing on September 1, 1998 shall continue to
remain in effect according to the terms thereof unless the end user exercises any right it
may have to terminate said contract.”

Provision: All Rate HT industrial customers, LILR customers, and Rule 4.6 and
EER customers shall have the right to pay all applicable CTC/ITC charges in one lump
sum. For customers exercising this option, PECO and the customers will negotiate a
mutually acceptable lump sum using the customer’s most recent 12 months of demand
and energy usage as billing determinants, unless such demand and energy usage will
not be representative of the customer’s likely demand and energy consumption during
the CTC/ITC recovery period (in which case representative values will be used),
apphedtothechIn'Cdmrguformemmchln'Cmerypemd discounting
using PECQ's after-tax cost of capital.

Proposal:  The lump sum payment provision is maintained. The Petition (p. 19)
and Exhibit B to Statement No. S (p. 72 of the proposed tariff - Rider CTC/ITC)
reference this provision. Rider CTC/ITC says "End users receiving service from an
EGS or the Default Service provider under Rate H-T, LILR, Rule 4.6 and EER may
elect to prepay their CTC/ITC cost responsibility, which prepayment shail be calculated
as the net present value of the CTC/ITC recovery over the period ending December 31,
2008. The CTC/ITC Rider would attach to grandfathered special contracts entered into
under Rule 4.6. The discount rate for calculating the net present value shall be 8.71
percent.” .. ' ‘

Neither the Partial Settiement or Enron's proposed tariff specifically
address when past consumption will not be considered as representative of future
consumption, but it is Enron's intention to abide by the spirit of this provision.
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Enron Energy Services Power, Inc.
Docket No. R-00973953
Docket No. P-00971265
Public Utility Commission
Interrogatories, Set II

Pravisipn: Recovery CTC/ITC from industrial and commercial customers that
significantly reduce their purchases through installation of on-site generation will be
fuily set forth in Appendix E hereto, which is incorporated as a part of this Partiai
Settlement; provided, however, that existing industrial and commercial customers
whose peak load during 1996 was at least four (4) megawaits, and who can document
that they were actively self generating or considering self-generation as of December
31, 1996 or earlier, will pay CTC/ITC charges following full start-up of any self-
generation facility they instail before December 31, 2008 as follows:

i PECO will calcuiate the customer's average billing demand and energy
usage for calendar year 1996;

Using those billing determinants PECO will determine the dollar amount
that would be charged were the customer billed for CTC/ITC using the
prevailing Rate HT CTC/ITC charges;

iti. PECO will bill the customer one-third of the dollar amount determined
in accordance with step 2.

Proposal:  Enron’s proposal did not address specific obligations or exemptions of
co-generation or self-generation customers with respect to the CTC.

=8

Enron believe this provision is too ambiguous to permit endorsement by
Enron in the absence of additional clarifying information. For example, a customer
apparently can qualify for the partial exemption from CTC if they were "considering”
self-generation as of December 31, 1996. Enron is not clear whether this means, for
exampie as of that date that:

@® there was construction underway;

(i) there were plans for construction;

(i) a feasibility study has been pez'fonned and an affirmative decision had
been made;

(iv) . a feasibility study had been made,

(v} a memo was written on the subject; or

(vi) a conversation had occurred on the subject.

It is also not clear whether customer's aitemative generation has to
comprise all of the existing 4 megawatt load, or only some portion thereof, to qualify
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for the exemption. And once an exemption is granted, the provision seemed to grant
the 2/3rds CTC exemption to total load, even if the portion of the customer's total load
which installs self generation of 1 megawatt in 2000 would seem to qualify for the
2/3rds CTC exemption on the total 4 megawatt load.

Pending resolution of these m, Enron cannot respond further on
this provision.

Overall, while EESPI has replicated the benefits to PAIEUG members in the Partial
Settlement Agreement, EESPI believes PAIEUG’s complaints about EESPI’s proposais
to eliminate or modify special service contracts and certain riders are misplaced,
because, in the competitive environment created by the Choice Plan, PAIEUG
members will be in a better position to negotiate such arrangements with competitive
EGS, and will lose no rights under EESPI's Choice Plan. These provisions neither
violate 66 Pa.C.S. § 2806(b) (which does not require the maintenance of existing tariff
riders) nor do they violate cost-shifting and cap provisions of the Act. There is simply
no need or reason to provide for specific flexible generation rates in tariffs, whmthose
rates are unreguiated.
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who continue to receive LILR service will do so under default service. These
customers are not choosing an alternative supplier. Under the Enron proposal, they

would be served under a default service agreement which would contein the existing

LILR language.

IS MR. BARON CORRECT THAT ENRON IS PROPOSING TO ELIMINATE

Q.
THE AVAILABILITY OF THE LILR TARIFF AS A DEFAULT SERVICE
- . OFFERING?
C. No. Existing LTLR customers can choose default service and remain under the existing
LILR. Rate DS in Exhibit B of my direct testimony speciﬁca.lé' }5
i h{EJ‘L:' “
energyfortheLILRaxstomﬁ.gJ{;Uj/}EI\*j l_
" NOV 21 1997
rr.n '!' i
FOLDER
Q. DOES THE DELIVERY TARIFF RECOMMEND DELETION OF THE EER?
A No. 0nPage3(asamended)of4inE:dibitAtomydirecttestimony,inthepropgsed

treatment of riders section, 1 recommend that EER be reconfigured to apply to
distribution and transmission only. This is because the customer who exercises choice
will purchase generation in the market. The issue here is the sameaswiththeLlLﬁ:
PECO conditioned the continustion of the EER on the customer’s continued purchase
of energy from PECO. 'I‘heEnronproposal allows an existing EER contract to stay in

place, but it gives pr;)spective EER customers the benefit of choice and the benefit of

reduced transmission and distribution rates.
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PROPOSED TREATMENT OF MIS
PECO ENERGY COMPANY ELECTRIC DELIVERY SERVICE TARIFF

CELLANEOUS RIDERS R

Disposition in a Fully Competitive: .
PECO Rider _ Environment Recommended Action
Investment Return PECO shouid be permitted an Minor changes are needed to reflecta
Gumnteemder(?age opportunity to fully recovery its recovery gusrantee based oa
No. 74) investment in distribution facilities disgibution delivery charges
needed to serve the customer. associzted with service to the ead
user. not fully bundled rates.
Night Service GS Rider ] The generation componen of this Unbundle the generation portion of
(Page No. 79) service will be competitive; delivery - | this rider, and creste & cost-based, off-
service only should be provided under | peak delivery service charge.
this “special use” rider. ;
Night Service HT Rider | The generation component of this Unbundle ths genseation portion of
(Page No. 76) service will be competitive; delivery | this rider, and create s cost-based, off-
sesvice only should be provided under | peak delivery service charge,
this “special use™ rider.
Large Interruptible Load | As part of its competitive service Eliminets references to generation
Rider (Page Nas. 77-79) | offering, an EGS may agree with sexvices in this tariff, and reprice
certain customers on termns, conditions | credits to reflect the cost-based value
and rates for non-firm generstion of relieving delivery constraints on the
service. Non-firm trapsmission snd | PECO electric system,
distribution services only shouid be
included in this rider.
Night Service PD Rider | The generation component of this Unbundle the generation portion of
{Psge No. 80} service will be competitive; dalivery | this rider, and create a cost-based, off-
service caly shouid be provided under | peak defivery service charge. -
this “special use”™ rider.
Off-Peak Rider (Page The generntion component of this Eliminsma this rider and develop time-
No. 81) service will be competitive; delivery | differentiared rates for delivery
service only shouid ba provided under | services. g
: this “special use” rider. _ |
Receivership Rider (Page Given the shorr-tenm, transicnt nature Eliminats this rider and provide as a
No. 82) of this service, it is best provided asa | defauit service.
defoult sexvice. B
Temporary Service Rider | Given the short-term, transient namre | Eliminate this rider and provide asa
(Page No. 83) of thix service, it is best provided asa | default service,
default service,
Transformer Rental Transfermer reatal (or leasing) will be | Eliminats this rider.
Rider (Page No. 84) a competitive service svailable from
PECO as well as other providers.
Economic Efficiency As this rider relates to competitive Modify disconnts o as to apply aaly
Rider (Page No. 85) response in the supply of bundled to the transmission and distribution
electric service, it appears components of service.
mymnfnllycompmve : :
eavironment.
Capacity Reservation See comments on the Large Eliminate this rider.
Page 3cof4 -
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