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2301 Market Street
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FoL D/ZE/VT UUZ%?
i RECEIVED

Pennsylvania Public Utility Commission MAR 24 2000

North Office Building, Room B-18

Commonwealth Avenue and North Street “

Harrisburg, Pennsylvania 17105-3265 PA PURLIT UTILITY COMMISSION

SECRETARY'S BUREAU

RE.  Application of PECO Company, Pursuant to Chapters 11,19, 21, 22 and 28 Of
The Public Utility Code, For Approval of (1) A Plan of Corporate Restructuring,
Including The Creation Of A Holding Company and (2) The Merger Of The
Newly Formed Holding Company And Unicom Corporation

Dear Secretary McNulty:

Enclosed for filing with the Commission are an original and three copies of PECO
Energy Company’s Statement In Support of the Joint Petition for Settlement.

otk G~ 1= \\ OSSG Fo

aul R. Bonney
PRB/mbo
Enclosures

cc:  Administrative Law Judge Charles E. Rainey, Jr.
Certificate of Service

EEF \
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

COMPANY PURSUANT TO CHAPTERS

11, 19, 21, 22 AND 28 OF THE PUBLIC ;

UTILITY CODE FOR APPROVAL OF (1) A :

PLAN OF CORPORATE :

RESTRUCTURING, INCLUDING THE :

CREATION OF AHOLDING COMPANY  : Application

AND (2) THE MERGER OF THE NEWLY : Docket No. A-110550F0147

FORMED HOLDING COMPANY AND
UNICOM CORPORATION RECE ]

SIVED

D

0C UME NT MAR 24 2009

D E R PECO ENERGY COMPANY’S STATEI\ﬁJéﬁi’f@UC Uty COMAICD e
IN SUPPORT OF SECRETARY'S prime prr O

THE JOINT PETITION FOR SETTLEMENT o
THe Joint Petition for Settlement is the culmination of long negotiations
among a diverse range of parties. Despite their varied concerns, however, the
Joint Petitioners, in an extracrdinary showing of cooperation and commitment,
have been able to craft a consensus agreement that promote%r@m E TE
enhances customer service, provides rate reductions and enhancemﬁrpgsé‘%r %00— B
income customers, and benefiis the environment. The Settlement also maintains
PECO’s corporate presence and makes commitments to communities in

Southeastern Pennsylvania. In short, the Joint Petitioners heeded Chairman

Quain's exhortation that the public interest would best be advanced if the parties

154499



“work[ed] diligently, in the spirit of compromise . . . to reach an amicable

resolution of this matter . . . "

As discussed at length in the Joint Petition (pp. 48-51), the proposed
Settlement is in the public interest for a number of independent reasons. PECO
Energy Company believes that the factors cited present a compelling case for
approving the Settlement. PECO will not repeat that discussion here, other than
to note that the Joint Petitioners represent a broad spectrum encompassing
virtually all potentially affected constituencies. The mere fact that such disparate
forces could come together “in the spirit of compromise” stands as persuasive

evidence that the public interest has indeed been well served.

PECO asks that the Commission expeditiously approve the Settlement

without modification.



Cadtificate of Sewvice
| hereby certify that } have this day served the foregoing document on the following in the matter of PECO Energy Company’s Application For
Approval of (1) A Plan of Corporate Restructuring, Including the Creation of a Holding Company and (2) The Marger of the Newly Formed Holding

Company and Unicom Corparation; by overnight maik:

John Hanger

212 Locust Court, Suite 410

Harrisburg, PA 17101

email: hanger@pennfuture.org

{Counsze! for Citizens for Pennsylvania’s Fulure}

Christopher B. Craig

Senate Democratic Appropriations Commitiee
Room 545, Main Capitol Building .
Harrisburg, PA 17120

email: ceraig @dem.pasen.gov

(Counsel for Senator Fumo)

Paul R. Forshay

Gregory K. Lawrence

Sutherland Asbill & Brennan LLP

1275 Pennsylvania Avenue, N.W,

Washington, D.C. 20004-2415

email: glawrence@sablaw.com

(Counsel for Shell Energy Services Company, L.L.C.)

Charis M. Burak

McNees, \Wallace & Nurick

100 Pine Street

Harrisburg, PA 17108

email; cburak@mwn.com

(Counsel for Philade!phia Area Industrial Energy Users Group & Counsel
to the Industrial Energy Consumers of Pennsylvania)

Paul E. Russell

PP&L, Inc,

Two North Ninth Street
Allentown, PA 18101
email: perussell@papl.com
(Counsel for PP&L})

Gerald Gomish

Wolf, Block, Scharr and Solis-Cohen LLP
1650 Arch Street - 22™ Fl.

Philadelphia, PA 19103

emall: ggornish@wolfblock.com
{Counsel for Enron Energy Services, Inc.)

John Halsled, Esquire

Gawihrop, Greenwood & Halsted

119 North High Street

West Chester, PA 15381

email: gghlaw@gawthrop.com
(Counsel for East Brandywine Township)

Tanya McCloskey/ Irwin A. Popowsky, Esquire
Office of Consumer Advocate

555 Walnut Street

Forum Place, 5" Floor

Harrisburg, PA 17101

email paoca@ptd.net

{Counsel for Office of Consumer Advocate}
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Peter Meadows Adels

Charles McPhedran

117 South 17 st., Suite 1801
Philadelphia, PA 18103

email: meadowsadels@pennfulure;

.
(Counsel for Gilizens for Pennsylvé‘ﬁi%Eh@ E ; V E D

Eric Epstein

4100 Hillsdale Road
Harrisburg, PA 17112

email: eepstein@igc.apc.org

MAR 2 4 2000

(Pro Se)

Amy Gold FA PURf in .

Shell Energy Services Co., LL.C, BL'V UT{U Y C',Qﬁ,jﬁgﬁf.‘:" e
P.0. Box 4402 RESSI0H

SECRET ARy
At P vl
Houston, TX 77210 NETARY'S o
(Counsel-for Shell Energy Services Company, L1.C.)
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David M. Kleppinger

McNees, Wallace & Nurick

100 Pine Street

Harrisburg, PA 17108

email: dkleppin@mwm.com

(Counsel for Philadelphia Area Industrial Energy Users Group
& Counesel to the Industrial Energy Consumers of Pennsylvania)

Donald A, Kaplan

Leanne M, Bober

Preston Gates Ellis & Rouvetas Meeds LLP
Suite S00

1735 New York Ave., NW

Washington, DC 20006

email: donk@prestongates.com

{Counsel for PP&L)

Daniel Clearfield, Esquire

Kevin Moody, Esquire

Wolf, Block, Schorr and Solis-Cohen LLP

1650 Arch Street - 22™ F1.

Philadelphia, PA 19103

email: dclearfield @wolfblock.com
kmoody@wollblock.com

{Counsel for Enron Energy Services, Inc.)

Bernie Ryan

Office of Small Business Advocate
Suite 1102, Commerce Bldg.

300 North Second Street

Harrisburg, PA 17101

(Counsel for Small Business Advocate)

Craig A. Doll, Esquire

214 State Street

Harrisburg, PA 17101-1108
ematli: cdoliT6342@ani.com
{Counsel for Conectiv Energy)



-

Joseph Otis Minott, Esquire
135 South 19" Streel- Suite 300
Philadeliphia PA 19103

email: jos_minott@cleanair.org
{Counsel for Clean Air Council)

Thomas Schimidt, i, Esquire/
Brian P. Downey, Esquire
Pepper Hamilion LLP

200 Cne Keystone Plaza

North Front and Market Streels
Harrisburg, PA 17108

email: downeyb@pepperlaw.com
{Counsel for Amtrak)}

Kenneth M. Barna, Esquire

Wayne R. Frigard, Esquire

Rubin and Rudman LLP

50 Rowes Wharf

Boston, MA 02110

email: wirigard@rubinrudman.com
{Counsel for Amirak)

Phil Berloccei, Esquire
Community Legal Services, Inc.
1424 Chestnut Street, 4" Fi.
Philadelphia, PA 19102

email: pbertocci@eclsphila.org
(Counsael for CEPA, et al.)

Joe Dworelzky, EsquireMatthew Hamermesh, Esquire

Hangley Aronchick Segal & Pudlin

One Logan Squire - 27 Fl,

Philadelphia, PA 18103

email: jad@hangley.com
mah@hangley.com

{Counsel for Mid-Atiantic Power Supply)

John L. Munsch, Esquire

Deborah J. Henry, Esquire

Allegheny Power

800 Cabin Hill Drive

Greensburg, PA 15601-1689

email: jmunsch@alleghenyenasgy.com
dhenry1@alleghenyenergy.com

{Counsel for Allegheny Power)

Kenneth L. Mickens, Esquire
Pennsylvania Public Wility Commission
Office of Trial Staff

901 North 7" Street, 37 Fl.

Harrisburg, PA 17102

email mickens@puc.state.pa.us
(Counsel for Office of Trial Staff)

Robert Jaffe, Esq.

City Hal! - Room 588

Philadelphiz, PA 19107

email: fagranger@aol.com

(counsel of Councilman Cravid Cohen)

Christopher J, Townsend, Esq.

Piper Marbury Rudnick & Wolfe

203 N. LaSalie St, #1500

Chicago, IL 80601

email: chris townsend@piperrudnick.com

Dated: March 24, 2000

Michael Fiorentino, Esquire

105 North Front Street; Suite 106
Harrisburg, PA 17101

amail: mfioren@paonline.com
(Counse! for Clean Air Coungil)

John Will Ongman

Marc Machlin

Pepper Hamilton LLP

600 Fourteenth St,, NW

Washington, DC 20005

email: cngmanj @pepperlaw.com
machlinm@pepperiaw.com

(Counsel for Amtrak}

Patricia J. Clark, Esquire

Norbarl J. Smith, Esquire

Allegheny Energy Supply Company, LLC

Roseytown

RR 12, Box 1000

Greansburg, PA 15601

email: pclark@alleghenyenergy.com
nsmith2 @alleghenyenergy.com

(Counse! for Allegheny Energy)

Patricia McNamara

6048 Ogoniz Avenue
Philadeiphia, PA 19141
amail: cepal956@aol.com

John Hall, Esquire

Unreh, Turner, Burke & Frees
17 West Gay Street

West Chester, PA 19381

email: jhall@utbf.com

{Cotnse! Tor Wallace Township)

Greg Pastore

619 Pemberton Sireet
Philadelphia, PA 19147

email: gregpasiore@yahoo.com

Carville B. Collins, Esq.

Piper Marbury Rudnick & Waolfe

6225 Smith Ave

Baltimore, MD 21208-3600

email: carville.collins@piperrudnick.com

Paul R, Bonney

Assistant General Counse!
PECO Energy Company
2301 Market Street, $23-1
Philadelphia, PA 19103
(215) 841-4252



CO@[ONWEALTH OF PENNSYLVAT\.

OFFICE OF SMALL BUSINESS ADVOCATLE
Suite 1102, Commerce Building
300 North Second Street
Harrisbury, Pennsylvania 17101

Bernard A. Ryan, Jr

Small Business Advocate March 24,

[, O

(717) 783-2525
2000 ' (717) 783-2831 (kax)
HAND_DELIVERED

James J. McNulty, Secretary
Pennsylvania Public Ytility Commission
Room B-20, North Office Building

SN e
[
DOCUME
P. 0. Box 3265 “‘5‘“"(-’ ! NT
Harrisburg, PA

17105-3265

FOLDE
Re: Application of PECC Energy Company F?

Docket No. A-110550F0147

Dear Mr. McMNulty:

Enclosed please find the original and three copies of the Office of Small
Business Advocate Statement In Support of Joint Petition for Settlement for

filing in this case. The Joint Petition to which it should be attached was filed
as of yesterday (by Federal Express} by PECO Energy Company.

As evidenced by the enclosed certificate of service, a copy has been served
on all parties to this proceeding.

Sincerely,

SN (6]

Bernard A. Ryan, Jr.

Small Business Advocate
Enclosures

ce: Hon. Charles E. Rainey, Jr.
Parties of Record
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BEFORE THE D
PENNSYLVANIA PUBLIC UTILITY COMMISS ’

Application of PECO Energy Company
Pursuant to Chapters 11, 19, 21, 22
and 28 of the Public Utility Code,
For Approval of (1) a Plan of : Docket No. A-110550F0147
Corporate Restructuring, Including
the Creation of a Holding Company
and (2} the Merger of the Newly
Formed Holding Company and Unicom
Corporation

OFFICE OF SMALL BUSINESS ADVOCATE
STATEMENT IN SUPPORT OF
JOINT_PETITION_ FOR_SETTLEMENT

The Office of Small Business Advocate (*0SBA") files this Statement in
Support of the Joint Petition for Settlement (the “Joint Petition”)} of this
proceeding that was filed with the Commission (via Federal Express) on March 23,
2000. The Joint Petition reflects a settlement among the Joint Petiticners with
respect to the application by PECO Energy Company (“"PECC") for approval of (1}

its proposed corporate restructuring, and (2) its proposed merger at the holding

UOCUMENT
rOLDER

1. The OSBA filed its Notice of Intervention in this case on January 13,

company level with Unicom Corporation {(“Unicom”).

The OSBA represents that:

2000 and was an active participant in the extended negotiations among the active
parties that resulted in the Joint Petition to which this Statement in Support

should be attached.

2. With the assistance of its consultants on economic issues, the OSBA
has carefully reviewed the application that PECO filed with the Pennsylvania
Public Utility Commission (“PUC” or “Commission”) on November 22, 1999%. That
filing also included substantial supporting financial and operaticnal data as
well as the prepared direct testimony of three PECO executives and two outside
expert witnesses (whose testimony addresses the estimated cost savings and the
competitive effects of the proposed merger). In addition, wide-ranging discovery
efforts by the active parties have produced extensive additional data and
information relating to the proposed corporate restructuring of PECO and its
merger with Unicom. That additional information was also reviewed by the OSBA
and its consulting economists in order to formulate the OSBA’s positions on these

complex proposals.



3. Following a prehearing conference on January 20, 2000 before
Administrative Law Judge Charles E. Rainey, and pursuant to the Commission’s
well-established policy of encouraaging settlements that promote the public
interest, the active parties, including the OSBA, engaged in extended settlement
discussions over the last several weeks. Parties representing diverse pﬁblic and
private interests negotiated vigorously in pursuit of their respective concerns.
Ultimately the Joint Petitioners reached consensus on a number of significant
modifications to the PECO proposals submitted to the Commission last November.

Those changes are described in detail in the Joint Petition.

4. The OSBA respectfully submits that the settlement embodied in the
Joint Petition isg clearly in the public interest. Accordingly, the Joint
Petition should be approved without modification by Judge Rainey and by the

Commission for the reasons set forth therein, and in particular because:

A. PECO customers will receive reductions in their
distribution service rates amounting to $200 million
dollars during the period from January 1, 2002 through
December 31, 2005. All of PECO’'s customers, including
ites small business customers, will share equitably in

those rate reductions.

B. The cap on PECO’s transmission and distribution rates
will be extended for an additional year and a half, that
is, until December 31, 2006. As a result, the
distribution service rates paid by PECO’'s customers in
the decade from 1997 through 2006 will either be lower
than or the same as those that were in effect om
December 31, 19%96. Rate stability for such an extended
pericd is both rare and of real wvalue to PECO’'s

customers.

C. PECC has agreed to satisfy more stringent standards
regarding service reliability and customer service
pursuant to a Quality of Service Plan that will include
specific targets for improvements in those areas.
Moreover, PECO has agreed to provide annual reports on
these matters to the Commission, the statutory advocatés

and the City of Philadelphia (and other interested




parties) . Those yearly reports will show PECO's
performance in those areas and how it fared with regard

to the prescribed targets for improvements.

The nascent competitive generation service market in
PECO’s service territory will be promoted by a number of
the provisions of the Joint Petition. These include
PECO’s agreement to provide enhanced access to installed
capacity and to customer historic billing information,
both of which will be of benefit to competitive
generation suppliers as they seek to expand the market
for generation services. The Joint Petition also
includes restrictions with respect to the marketing of
PECO’s Provider of Last Resort service. In addition,
the modifications in the CTC/ITC true-up procedures that
are called for in the Joint Petition will insure greater
stability in the shopping credits applicable to all
customers, making the shopping option more attractive to
PECO's customers and to potential competitive generation

suppliers.

PECO's corporate headguarters will remain in
Philadelphia at least through 2005, with staffing at its
headquarters building to be no lower than current levels
through the year 2003. PECO also will maintain staffing
levels in all operational areas that are sufficient to
provide adequate, safe and reliable service to all of

its customers.

WHEREFCRE, the Office of Small Business Advocate respectfully requests that

the Joint Petition for Settlement be approved without medification by

Administrative Law Judge Rainey and by the Commission.

Bernard A. Ryan,

Dated: March 24, 2000

(D

Jr.

z_%l__
Small Business Advocate



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of PECC Energy Company
Pursuant to Chapters 11, 19, 21, 22
and 28 of the Public Utility Code,
For Approval of (1} a Plan of
Corporate Restructuring, Including
the Creation of a Holding Company
and (2) the Merger of the Newly
Formed Holding Company and Unicom
Corporation

Docket No. A-110550F0147

Certificate_of_Service

I certify that I am serving a copy of the Statement in Support of the Joint
Petition for Settlement on behalf of the Office of Small Business Advocate by
first class mail {(unless otherwise indicated} upon the persons addressed below:

Thomas P. Gadsden, Esquire
Morgan, Lewis & Bockius
1701 Market Street

Hon. Charles E. Rainey, Jr.
Administrative Law Judge
Pa. Public Utility Commission

1302 Philadelphia State Office Bldg.
Broad and Spring Garden Streets
Philadelphia, PA 192130

(215) 560-2105

(215) 560-3133 - Fax

(overnight mail 3/24)

Tanya J. McCloskey, Esquire

Office of Consumer Advocate

555 Walnut Street 5th FL Forum Place
Harrisburg, PA 17101-1923

(717) 783-5048

(717) 783-7152 (fax)

Kenneth L. Mickens, Esquire
Office of Trial Staff

Pa. Public Utility Commission
P.0O. Box 3265

Harrisburg, PA 17105

(717) 87-1976

(717) 772-2677 (fax)

Craig A. Doll, Esguire
214 State Street
Harrisburg, PA 17101-1108
(Conectiv)

(717) 230-9555

{717} 230-9750 (fax)

Philadelphia, PA 19103-2521
(215) 963-5448
(215) 963-5299 {fax)

Peter Meadows Adels, Esquire
Adels, Charles, McPedran

117 8. 17th Street, Suite 1801
Philadelphia, PA 19103

Paul R. Bonney, Esguire
PECCO" Energy Company

2301 Market Street o %% T
P.0O. Box 8699 m - p‘."'!

. . P s
Philadelphia, PA 1910;% %% C@
(215) 841-5544 o o
(215) 568-3389 (fax) %;%: = ;M;

_(_-é__ -3 Wi,

Eric Joseph Epstein Cﬁkﬁ =4 {TE

4100 Hillsdale Road o o2 q:j
Harrisburg, PA 17112 %% -
‘—f\ —

David M. Kleppinger, Esquir
Charis M. Burak, Esquire

Y

" McNees, Wallace & Nurick

100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166

(PATEUG, IECPA, DII & City of Phila.)
{(717) 232-8000

(717) 236-2665 (fax)



John L. Munsch, Esquire
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601-1689
(724} 837-3000

(724) 838-6177 (fax)

John S. Halsted, Esquire
Gawthrop, Greenwood & Halstead
119 North High Street

West Chester, PA 19381-0562
(610} 696-8225

Carol A. Weiser, Esquire
Paul F. Forshay, Esquire
Gregory K. Lawrence, Esquire
Sutherland, Asbill & Brennan
1275 Pennsylvania Avenue NW
Washington, DC 20004-2415

Daniel Clearfield, Esquire
Gerald Gornish, Esguire

Wolf, Block, Schorr & Solis-Cohen
Locust Court Building, Suite 300
212 Locust Street

Harrisburg, PA 17101

(Enron)

(717} 237-7160

{717} 237-7161 (fax)

Joseph A. Dworetzky, Esquire
Matthew A. Hamermesh, Esguire
Handley, Aronchick Segal & Pudlin
One Logan Square 12th Floor
Philadelphia, PA 19103

(MAPSA)

(215) 496-7014

{(215) 568-0300 (fax)

John L. Hall, Esquire

Unruh, Turner, Burke & Frees
P.0O. Box 515

West Chester, PA 15381-0515
(610} 6952-1371

(610} 918-1361 {(fax)

Amy Golgd
P.O. Box 4402
Houston, TX 77210

Paul Russell, Esgquire
Pennsylvania Power & Light Co.
Two North Ninth Street
Allentown, PA 18101-1179
(610) 774-4254

(610} 774-6726 {fax)

Ponald A. Kaplan, Esquire
Leanne M. Bober, Esquire

Preston, Gates,
Rouvelas,

Ellis &
Meeds

1735 New York Avenue, NW, Suite 500
Washington, DC 20006

(202) 662-8466
(202} 331-1024

{(fax)

Patricia J. Clark, Esquire
Norbert J. Smith, Esquire
Allegheny Energy Supply Company

Roseytown
RR 12, Box 1000

Greensburg, PA 15601

(724) 838-6217
(724) 830-5184

{fax}

Philip A. Bertocci, Esguire
Edward a. McCool, Esquire

Community Legal

Services, Inc.

1424 Chestnut Street, 4th Flcor
Philadelphia, PA 19102

(CEPA)
{215) 9B1-3702
{215) 981-0434

Dennis Winters

{fax)

2314 Delancey Place
Philadelphia, PA 19103

Andrew Altman

400 5. Camac Street
Philadelphia, PA 19147

Michael Fiocrentino, Esquire
Clean Air Council

105 N. Front Street, Suite 106
Harrisburg, PA 17101

(717) 230-8807
(717) 230-8808

(fax)

Patricia McNamara
6048 Ogontz Avenue
Philadelphia, PA 19141

John Will Ongman, Esquire

Marc D. Machlin
Pepper Hamilton

. Esquire

600 Fourteenth Stree NW
Washington, DC 20005

(Amtrak)
(202) 220-1415
(202) 220-1665

(fax}



Audrey Van Dyke, Esquire
Litigation Command

Building 166, Room 340

1013 © Street SE

Washington Navy Yard DC 20374-5051

(202) 685-1931
(202) 43302591 (fax)

Kenneth M. Barna, Esquire
Wayne R. Frigard, Esquire
Rubin & Rudman LLP

50 Rowes Wharf

Boston, MA 02110

{Amtrak)

{617) 330-7006

(617) 549-9556 (fax)

Bernard A. Ryan, Jr.
Small Business Advocate

Dated: March 24, 2000
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UTILITY CODE FOR APPROVAL OF (1) A : LIC UTILITY COMMIS
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PECO ENERGY COMPANY’S STATEMENT 0D0C UMEN T
IN SUPPORT OF
THE JOINT PETITION FOR SETTLEMENT FOLD FR

EEF

The Joint Petition for Settlement is the culmination of long negotiations
among a diverse range of parties. Despite their varied concerns, however, the
Joint Petitioners, in an extraordinary showing of cooperation and commitment,
have been able to craft a consensus agreement that promotes competition,
enhances customer service, provides rate reductions and enhancements for low-
income customers, and benefits the environment. The Settlement also
maintains PECQO’s corporate presence and makes commitments to communities
in Southeastern Pennsylvania. In short, the Joint Petitioners heeded Chairman
Quain's exhortation that the public interest would best be advanced if the parties
“work[ed] diligently, in the spirit of compromise . . . to reach an amicable

resolution of this matter . . . "
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As discussed at length in the Joint Petition (pp. 48-51), the proposed
Settlement is in the public interest for a number of independent reasons. PECO
Energy Company believes that the factors cited present a compelling case for
approving the Settlement. PECO will not repeat that discussion here, other than
to note that the Joint Petitioners represent a broad spectrum encompassing
virtually all potentially affected constituencies. The mere fact that such disparate
forces could come together “in the spirit of compromise” stands as persuasive

evidence that the public interest has indeed been well served.

PECO asks that the Commission expeditiously approve the Settlement

without modification.



DOCUMENT | BEFORE THE

F 0 L D E [QPENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of PECO Energy Company,
Pursuant to Chapters 11, 19, 21, 22, :

& and 28 of the Public Utility Code, for &

Approval of (1) A Plan of Corporate : Application Do¢ l@@
Restructuring, Including the Creation : A-110550F0347 k E
of A Holding Company and (2) The : TE
Merger of the Newly Formed Holding : Map P

Company and Unicom Corporation 7 200p

STATEMENT IN SUPPORT OF
JOINT PETITION FOR SETTLEMENT:

ERIC JOSEPH EPSTEIN, Pro se
4100 Hillsdale Road
Harrisburg, PA 17112

The Hohorable Charles E. Rainey, Jr.

Administrative Law Judge :
Pennsylvania Public Utility Commission R E C E ’ VE D
1302 Philadelphia State Office Building

1400 West Spring Garden Street
Philadelphia, PA 19130 MAR 28 2000

PA PUBLIC UTiLiry COMM!SS!ON

SECRETARY'g
Dear Judge Rainey: BUREAY

1) Eric Joseph Epstein, (“Petitioner”) Pro se, filed a Petition to Intervene and a
Petition of Protest in the above captioned proceeding on December 13, 19989;
2) Mr. Epstein filed Two Sets of interrogatories on January 4 and 18, 2000, and a

subsequent Set of Oral interrogatories on February 15, 2000;

3) Epstein proposed a Public Hearing schedule in his Pre-Hearing Memo dated
January 7, 2000,

4) The Petitioner attended, and participated in, the Pre-Hearing Conference held on .
Thursday, January 27, 2000 in Philadelphia;

1



5) Mr. Epstein submitted a Witness List on February 14, 2000;

8) Mr. Epstein actively participated in Settlement Negotiations conducted in
Philadelphia, and advocated for resolution of the foliowing issues: nuclear decommissioning
costs; nuclear power piant operations; nuclear reactor fuel; spent fuel isolation; radiation
monitoring; nuclear research; and community investment in south central Pennsylvania;

7} Mr. Epstein believes that all of the issues defined in the proceeding paragraph
were fully addressed; and, in some instances, established a constructive an innovative
paradigm for other Pennsylvania communities and nuclear utilities (See enciosure);

8) Consistent with Mr. Epstein’s public comments in The Intelligencer Journal
(Lancaster), and The Patriot News (Harrisburg) on Saturday March 25; and, The York
Sunday News on March 26, 2000, Eric Joseph Epstein strongly supports the Joint Petition
for Settlement, and respectfully requests the.Petition be expeditiously approved without
modification by Administrative Law Judge Ralney and the Pennsylvania Public Utility
Commission

Copies have been served upon all parties of record as shown on the attached
Certificate of Service.

DATED: March 27, 1999

Enclosure



Enclosure

ISSUES RAISED BY ERIC JOSEPH EPSTEIN AND ADDRESSED BY PECO ENERGY

1) Nuclfear Decommissioning
- Any “upward adjustment”, up to $50 million, for nuclear decommissioning at Limerick 2 &

3, Peach Bottom 2 & 3 and Salem 1 & 2, above the 1995-1996 cost projections filed at
the Pennsylvania PUC, will be paid by PECO Energy share holders;

- PECO Energy will commit $500,000, for a period of five years, to conduct dedicated
research relating nuclear decommissioning, i.e., remote robotics.

2) Planned Operating Life for PECO’s Nuclear Generating Stations

- PECO agreed to extend the activities of the EFMR Monitoring Group to include the
Peach Bottom nuclear generating station. This Agreement was modeled on the 1992
GPU/EFMR Agreement and the 1999 AmerGen/EFMR Agreement.

3) Spent Fuel Disposal

- PECO will not import Low Level Radioactive Waste or High Level Radiocactive Waste

onto Peach Bottom;

- PECQ will not utilize Mixed Uranium Oxide at any of its nuclear generating facilities.



4) Rate Payer Equity

- PECO established a nuclear decommissioning 95%/5% cost sharing formula between
rate payers and share hoiders;

5) Community Investment

- Community investment levels in south central Pennsylvania will increase by 5% per year
over a 60 month period.



Before the

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of PECO Energy

Company, Pursuant to Chapters

11, 19, 21 and 28 of the Public

Utility Code, for Approval of (1} A

Plan of Corporate Restructuring, . Application No. A-110550F0147
Including the Creation of A ;

Holding Company and (2} The

Merger of the Newly Formed

Hoiding Company and Unicom

Corporation

CERTIFICATION OF SERVICE

| hereby certify that | have this day served a true and correct copy of the foregoing
documernt upon the active participants named below by US mail or hand delivery in
accordance with the requirements of 52 Pa. Code § Section 1.54.

The Honorable Judge Charles E. Rainey Paul E. Russell, Esquire
Administrative Law Judge PP&L InC.

Pennsylvania Public Utility Commission Two North 9th Street

1302 Philadelphia State Office Bidg. Allentown, PA 18101-1179
1400 West Spring Garden Street

Philadelphia, PA 19130

Craig A. Doll, Esquire Thomas P. Gadsen, Esquire

214 State Street
Harrisburg, PA
17101-1108

Charis M. Burak, Esquire

David M. Kleppinger, Esquire
McNees, Wallace & Nurick

100 Pine Street, PO Box 1166
Harrisburg, PA 17108-1166

Tanya J. McCloskey, Esquire
Senior Assistant

Office of Consumer Advocate
Forum Place - 5th Fioor

555 Walnut Street
Harrisburg, PA 17120

Anthony C. DeCusatis, Esquire
Morgan, Lewis & Bockius, LLP
1701 Market Street
Philadelphia, PA 19103-2921

Paul R. Bonney, Esquire
Kent D. Murphy, Esquire
PECO Energy Company
2301 Market Street
Philadelphia, PA 19101-8699

East Brandywine Township
John Halsted, Esquire
Gawthrop, Greenwood & Halsten
119 North High Street
West Chester, PA 19381



Kenneth Mickens , Esquire

Senior Prosecutor, Office of Trial Staff
Pennsylvania PUC

Pitnick Bldg - 3rd Floor

901 N. 7th Street - Rear

P.O. Box 3265

Harrisburg, PA 17105-3265

Gerard Gornish, Esquire

Wolf, Block, Schorr and Solis-Cohen
1650 Arch Street - 22nd Floor
Philadelphia, PA 19103

Clean Air Council

Michael Fiorentino, Esquire

106 North Front Street,

Suite 106

Harrisburg, PA 17101

cc: Andrew Altman

Amy Hammersmith & Dennis Winters

Thomas Schmidt, 1ll, Esquire
Brian Downey, Esquire
John Greenbaum, Esquire
Pepper & Hamilton

200 One Keystone Plaza
North Front & Market Streets
Harrisburg, PA 17108-1181

Citizens for Pennsylvania’s Future
Peter Meadows Adels, Esquire
Charles McPedran, Esquire

117 South 17th Street, Suite 1801
Philadelphia, PA 19103

Patricia McNamera
6048 Ogontz Avenue
Philadelphia, PA 19141

John L Hall, Esquire

Unruh, Turner, Burke & Frees
P.O. Box 515 :
West Chester, PA 19381-0515

Kenneth M. Barna, Esquire
Wayne R. Frigard, Esquire
Rubin & Rudman

50 Rowes Wharf

Boston, MA 02110

Donald A. Kaplan & Leanne Bober
Preston, Gates,Eliis, et al

Suite 500, 1735 NY Ave, N.W.
Washington, D.C. 20006

James H. Cawiey, Esquire
Rhoades & Sinon - 12th Floor
One South Market Street
Harrisburg, PA 17108

Christopher B. Craig, Esquire
Senate Democratic Appropriations
Room 545, Main Capitol Building
Harrisburg, PA 17120

Daniel Clearfield, Esquire

Kevin Moody, Esquire

Wolf, Block, Schorr, & Solis-Cohen
212 Locust Street, Suite 300
Harrisburg, PA 17101

Joseph Otis Minott, Esquire
135 Solth 19th Street,
Suite 300

Harrisburg, PA 19103

John L. Munsch
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601

Patricia J. Clark, Esquire
Allegheny Energy Supply Co.
Roseytown - RR 12 Box 1000
Greensburg, PA 15601

Gregory K. Lawrence, Esquire
Sutherland, Asbill & Brennan

1275 Pennsylvania Avenue, N.W.
Washington, D.C. 20004-2415

Joseph A. Dworetzky, Esquire
Matthew A. Hammermesh, Esquire
Handley, Aronchick, Segal & Pudin
One Logan Square, 27th Floor
Philadelphia, PA 19103



John Will Ongman, Esquire
Marc D. Machlin, Esquire
Pepper & Hamilton

600 Fourteenth Street, N.W.

Washington, D.C. 20005

Robert Jaffe, Esquire
Special Counsel to
Councilman David Cohen
City of Philadelphia
Room 588, City Hall
Philadelphia, PA 19107

Community Legal Services

Phil Bertocci, Esquire

1424 Chestnut Street, 4th Floor
Philadelphia, PA 19102

Counsei for CEPA, ACORN, TAG &
Action Alliance

Office of Small Business Advocate
Bernard Ryan, Esquire

Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Gregory J. Pastore
619 Pemberton Street
Philadelphia, PA 19147

R pectfully submitted,

4100

Harrisburg, PA 17112

DATE: March 27, 2000
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Phone: (724} 837-3000
FAX: (724} 838-8177

Writer's Direct Dial No, 724-838-6210

E-mait: jmunsch@alleghenyenergy.com

March 27, 2000

RECEIVED

YIA FEDERAL EXPRESS

MAR 27 2000
James J. McNulty, Secretary »
Pennsylvania Public Utility Commission PA PUBLIC UTILITY COMMISSION
North Office Building, Room B20 SECRETARY'S BUREAL

Harrisburg, PA 17105-3265

Re:  Application of PECO Energy Company, Pursuant to Chapters 11,
19, 21, and 28 of the Public Utility Code, for Approval of (1) a Plan
of Corporate Restructuring, Including the Creation of a Holding
Company and (2) the Merger of the Newly Formed Holding Company
and Unicom Corporation; Application Docket No. A-110550F(0147

Dear Secretary McNulty:

This letter is to advise the Pennsylvania Public Utility Commission, the
Presiding Officer and the parties of the position of West Penn Power Company, Monongahela
Power Company, and The Potomac Edison Company (collectively "Allegheny Power"), and of
the position of Allegheny Energy Supply Company, LLC ("AESC"), with respect to the
settlement of PECQO's above-captioned merger proceeding.

Allegheny Power and AESC have reviewed the draft Joint Petition for
Settlement circulated March 23, 2000 and will not execute the Joint Petition for Settlement.
Allegheny Power and AESC neither support nor oppose the Joint Petition for Settlement.
However, Allegheny Power and AESC will not procedurally oppose or take exception to the
Joint Petition for Settlement as presented in its present form to the presiding officer and the
Pennsylvania Public Utility Commission.

W
7

UnMlegal\jsheleh\PECOASettlement Position.doc

Allegheny Energy Supply - Allegheny Power - Allegheny Ventures
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n Allegheny Energy

James J. McNuity, Secretary
Page 2
March 27, 2000

The decision of Allegheny Power and AESC not to take exception does not
indicate agreement in or acquiescence to the rationale or terms and conditions of the Joint
Petition for Settlement, nor should the decision not to take exception be construed to have any
precedential effect or value in any subsequent proceeding involving Allegheny Power or
AESC.

A copy of this letter is being served on the Presiding Officer and upon all the
parties as shown on the attached Certificate of Service. This filing is made by Federal Express
and is deemed (o be filed today pursuant to 52 Pa. Code §1.11.

Very truly yours,

ohn L. Munsch
Senior Attorney

ce: Certificate of Service

WUihlegal\jsheleMPECO\Settlement Position.doc
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BEFORE THE MAR 27 2006

PENNSYLVANIA PUBLIC UTILITY COMMISSION

PA PUBLIC UTiLITY COMMISSION
Application of PECO Energy Company, SECRETARY'S BURFAL)
Pursuant to Chapters 11,19, 21, and 28 of
the Public Utility Code for Approval of
(1) a Plan of Corporate Restructuring,
Including the Creation of 2 Holding Company
and (2) the Merger of the Newly Formed
Holding Company and Unicom Corporation

Application Docket No. A-110550F0147

CERTIFICATE OF SERVICE

[ hereby certify that on the 27th day of March 2000, a true and correct copy of the

foregoing was served by first-class mail, postage prepaid upon the following:

Paul R. Bonney, Esquire
Ward L. Smith, Esquire
Delia W. Stroud, Esquire
Kent D. Murphy, Esquire
PECO Energy Company

2301 Market Street

P.O. Box 8699

Philadelphia, PA 19101-8699

Thomas P. Gadsden, Esquire
Anthony C. DeCusatis, Esquire
Morgan, Lewis & Bockius, LLP
1701 Market Street
Philadelphia, PA 19103-2921

Irwin A. Popowsky, Esquire
Tanya McCloskey, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5% Floor
Harrisburg, PA 17101

Kenneth L. Mickens, Esquire

Kandace F. Melillo, Esquire

Office of Trial Staff

Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

John Hanger, Esquire

Peter Meadows Adels, Esquire
117 8. 17" Street, Suite 1801
Philadelphia, PA 19103

Daniel Clearfield, Esquire

Gerald Gornish, Esquire

Kevin Moody, Esquire

Wolf, Block, Schorr & Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

Eric Joseph Epstein
4100 Hilisdale Road
Harrisburg, PA 17112

Bernard A. Ryan, Jr., Esquire
Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, Pa 17101

Christopher B. Craig, Esquire

Senate Demaocratic Appropriations Commiltee
Room 545, Main Capitol Building
Harrisburg, PA 17120

Craig A. Doll, Esquire
214 State Street
Harrisburg, PA 17101-1108

Michael Fiorentino, Esquire
105 North Front Street, Suite 106
Harrisburg, PA 17101

Uilegal\jsheleiPECO\Seulement Position.doc
%;;—J



Philip A. Bertocei, Esquire
Community Legal Services, Inc.
1424 Chestnut Street
Philadelphia, PA 19102

David M. Kleppinger, Esquire
McNees, Wallace & Nurick
100 Pine Street

Harrisburg, PA 17108

John L. Hall, Esquire

Unruh, Turner, Burke & Frees, PC
P.O. Box 515

17 West Gay Street

West Chester, PA 19381-0515

Joseph A. Dworetzky, Esquire
Hangley, Aronchick, Segal & Pudlin
One Logan Square, 27" Floor
Philadelphia, PA 19103

John §. Halsted, Esquire
Gawthrop, Greenwood & Halsted
119 North High Street

West Chester, PA 19381-0562

Gregory K. Lawrence, Esquire
Sutherland, Asbill & Brennan LLP
1275 Pennsylvania Avenue NW
Washington, DC 20004-2414

Us\legal\jsheleh\PECO\Settlement Position.doc

Paul E. Russell, Esquire
Two North Ninth Street
Allentown, PA 18101-1179

Carville B. Collins, Esquire

Piper, Marbury, Rudnick & Wolfe, LLP
36 South Charles Street

Baltimore, MD 21201-30I8

Parricia McNamara
6048 Ogontz Avenue
Philadelphia, PA 19141

Marc Machlin, Esquire
Pepper Hamilton LLP
600 14" Street, NW
Washington, DC 20005

Gregory J. Pastore
619 Pemberten Street
Philadelphia, PA 19147

Charles E. Rainey, Ir.
Administrative Law Judge

PA Public Utility Commission
1302 Philadelphia State Office
1400 West Spring Garden Street
Philadelphia, PA 19130

@A/Ww

yL Munsch
Atorney for

ALLEGHENY POWER



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

APPLICATION OF PECO ENERGY :
COMPANY, PURSUANT TO CHAPTERS :

11,19, 21,22 AND 28 OF THE PUBLIC

UTILITY CODE, FOR APPROVAL

OF (1) A PLAN OF CORPORATE :

RESTRUCTURING, INCLUDING THE : APPLICATION

CREATION OF A HOLDING COMPANY : DOCKET NO. A-110550F0147
AND (2) THE MERGER OF THE NEWLY :

FORMED HOLDING COMPANY AND

UNICOM CORPORATION :

STATEMENT OF PENNFUTURE IN SUPPORT OF

JOINT PETITION FOR SETTLEMENT

PennFuture intervened in this proceeding along w-ith ten individuals out of
concern that the merger, as initially filed, suggested no improvements to public service
and raised serious questions about whether the merged company would maintain existing
levels of public service in southeastern Pennsylvania.

This landmark Settlement squarely addresses our initial concerns by requiring
modifications to the Application that provide substantial Beneﬁts to the public, and we
wholeheartedly encourage the Commission to adopt the Settlement. As a result of this
Settlement, electricity in the PECO service territory will be cleaner, more affordable, and
safer.

PECO and numerous parties have worked hard and reached a result that provides
concrete near and long-term benefits to the economy and environment of Pennsylvania.
The Settlement benefits southeastern and all of Pennsylvania by helping consumers

directly, encouraging a more competitive and reliable electric market, and helping



Pennsylvania to take the regional lead in developing renewable electricity that will
" provide long-term economic, environmental and health benefits to all Pennsylvanians.

The Settlement provides for meaningful rate reductions and minimizes future
potential rate increases. The Settlement reduces distribution rates by $200 million and
extends the distribution rate cap through the end of 2006. Consumers also are likely to
avoid an additional $50 million to fund PECO’s nuclear decommissioning liability. The
Settlement provides further benefits for our most vulnerable low-income neighbors by
expanding enrollment in the Customer Assistance Program, developing a “Special Needs
Program,” and providing at least $1.3 million in additional emergency hardship funds.

The Settlement includes several provisions that protect existing jobs and
encourage sustained economic development. Tﬁe 'rate reductions and rate caps are a
direct shot in the arm to businesses that locate in southeastern Pennsylvania. The
Settlement includes several provisions that will increase the competitiveness of the
generation market, helping to drive down prices. It includes enhanced reliability and
customer service standards that are essential to growing businesses.

The Seitlement also provides unprecedented regional suppt:;rt to facilitate the
emergence of a renewable electric industry in Pennsylvania. PECO will provide a total
of $32 million in support of renewable energy, of which $24 million is newly committed
funds and the remainder is an accelerated payment of funds previously committed to th;e
Sustainable Development Fund. Of this amount, $15.5 million is dedicated to support
the development of new wind generation facilities in Pennsylvania, $4 million for rooftop
photovoltaic installations, and $2.5 to educate the public about the environmental,

economic and technical importance of renewable electricity. The non-profit Sustainable



Development Fund will administer most of the funding through a combination of grants,

loans, purchases and other financing to support the projects.

The funding commitments are but a part of the Settlement’s support for renewable
electricity. The Settlement provides tremendous improvement to PECO’s “net metering”
_ tanff that will enable consumers to better afford to install pollution-free solar panels on
their roofs or fuel cells in their basement. The Settlement also establishes a cooperative
procedure to develop streamlined technical requirements and procedures for the
interconnection of renewable and distributed generation facilities to PECO’s facilities.
This effort should reduce uncertainties and expenses for developers of new renewable
generation facilities, while improving the safety, rehablhty and efficiency of PECO’s
distribution system. Private installation of dnstnbuted generation closer to the customer
will reduce the need for consumers to fund distribution system improvements and avoid
“line losses™ that can waste about 8% of the generation produced.

The provisions of the Settlement concerning renewable electricity benefit all
Pennsylvanians beyond the economic development impacts. As renewable electricity
replaces conventional electric generation, we will avoid air pollution that causes global
warming, acid rain, smog and respiratory and cardiac problems. These benefits in turn
will make Pennsylvania a better place to live and work.

For the foregoing reasons, PennFuture enthusiastically endorses the Joint

Settlement and encourages the Commission to adopt the settlement expeditiously.

Respectfully Submitted,
ke Vearleo (e

John Hanger
Peter Meadows Adels
For the PennFuture Parties
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